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NORTH CAROLINA, ASHE COUNTY 


The fogoin	 strent, als the certificate	 ---


With his official seal ated, having been exhibited before me it is adjudged to be th die form and 


according to law. 	 Therefo e, Jfhe same, with the certificate le registered. 


This]----ay	 ---------------------------------------
ffrj' 
14_k'J-----------------Clerk Supè-rior Court 


Per------------------------------------------------------------------------------------------------D. C. 


	


Filed for registration at	 .o'clockr4_M., this.day of_ d2	 jL4, 19	 ------and 


registered in the office of the Register of Deeds for_ L=County, in Book$------Page	 --


	


-	 RegisterofDeeds/ 
BLUE ROGE PRTG Co JEFFERSON N
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MF-200A

(Revised June 1954)


Docket Copy 


-


Docket No. DMEA JQ6............... 


Commodity--------------------------------


Contract No. Idrn–E-----920--------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS EXPLORATI ON ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


FEB 171956 It is agreed this ----------------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


------------------------- -...... 


rhosem--


"ool(w-- -- -


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ...*I.IL.. 


ettjfle 'Jehnso *the, Asb,-covr L C	 &o6j -(Mies)-" 
The Operator shall not transrer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this éóñtract (here-
inafter called "the land") is in the State of Jf*j.	 , County of 
and is described in Annex J•8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ---------------------------------------- of ______________ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of , - recorded in Book , page *..2Q3-2O, 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances	 -as- set forth- *n 
•----------------------------------------------------------------------------------------------- t--iess.-----------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows - 


-------------------------------------------------------eO--tQ--Lt.*-Ot-OW*.r -------------------------------------------------------------


- 1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-thfrd," etc. 
Insert "deed," "lease," "contract," "Iocàtionnotce," "patent," etc. 
If not recorded, so indiaté by inserting "un."







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
develqpient without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of-------------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------shall commence 
the work, and on or before 3, 95' (unless the Operator s obligation to complete 
the work is terminated—see Article 8) shall complete"the work. 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's respoisibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in. 'a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety, and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials,- supplies, and labor, to 
bring it to completion within the time fl5ed. 


(b) 'Government iii1 inspect.—Tlie Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and , also after a certification of discovery or development to inspect production 
operations and underground workings. The operator' shall provide the Government with all reasonable 
means of access for such inspections. 	 . . '	 . . , 


:' ARTICLE .5. Contribution by the Government.—A flied cost for 'each unit of 'work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in, Exhibit "A" 'in connection with the estimated total cos1 of the project in the sum 
of $6,8i6.D------------The Government will contribute7 	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of ------'. -------------------: Provided, That until the 
Operator has rendered- to the Government his final report;-'and any final auditing required by the , Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not' in excess of 10 percent of the estimated 
total cost of the work. . The Government will make its c pptribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government' is finally audited and settled. To the extent that 
'excèses'over fixed unit costs or any excess over 'the"-estimtd''total -cost may be necessary for the per-
formance of the work, the Operator shall incur ad , pay such excesses for his own account without con-
tribution' by the Government. The Government may'make payments directly to independent contractors 
and suppliers for the account of the Operatorrather, than to,the Operator. . 	 - . ' ' - 


ARTICLE 6. 'Reports, acconts;'a dits.'' )'Oëttt'o's ' 'rëcOrd.—The' Operator' shall keep' suit-
able' records and accounts-'of the units'oj-work-'perforrned"and"of"any productjon'iw which the' Govern-
ment may have an interest; and shall presërve"those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the :Government has termnatd. ,The Government may 
inspect and audit said records and accounts at any time, either by itself or bya certified public account-
ant." The . COmiitrollér General 'of'the' United 'States 0i his rèprèsOntative, until the expiration of said 
threeyear periods, 'shall have"access' th'and the right' to"examine any pertinent books; dOcuments, papers, 
and records' of'the Operator: All of the Operator's'-vouchers and recOrd and ãccoünts relating thereto 
'and'the Government's payments thereof remain subj ectto adjustmentUntiifinal'aüdit'by the Government. 
-. (b) Progress reports and 'vouchers.—The Operator shall provide the',Government with five copies 
of monthlj.progress reports 'in three. sections: as follows:. (1)'. Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work







performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance . in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government'máy withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'rocluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purpOses in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amoints exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70818-1







(Fbr instance: the royalty on an amount of five dollars ($5.00) 'per ton would be one and one-j 
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3.½) percent.) 
(jf) ' Time for computation and payment.—The Government's royalty shall be computed and paid 


cürn•ly upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished 'by lapse of time or is fully paid. 


(h), Notice to. purchaseis.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, , and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and'sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals 'Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator.' 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work "other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract,' the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units: of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than suchas may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other rrnedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under , the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, 'and 
such rights shall be fully preserved.	 '	 ' ' 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress. or resident commis-
sioner shall be admitted to any share, or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 '	 - 


ARTICLE 11.' Changes and added p-'rovision$.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


(Operator) 


By


THE UNITED STATES OF AMERICA 


By


ZZowstto M$*Istrst 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE	 16-70618-1
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MF-203


	 DEc1r' ; 
Revised March 24, 1955
	


EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA-__________________ 


Contract No. Idm-E 


Contract Date - 


CONSENT TO LIEN 


To the United Stateé of America: 


Referring to that certain land in the, County of 	 AshA	 , State of 


North Carolina	 , described as follows:1/ 


Begnning_on a stake in the center of a branch in the W. W. Goodman property; thence 



running South 860 451 West 520 feet to a stake; thence North 30 151 West 865 feet 


to a stakes Thence North 86° L t East 520 feet to a stake: Thence South 30 15 East 


865 feet to the point of beginning, containing 1032 acres, 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which tire Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity iii such property shall be prior 
and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure ' the payment ' to the 
Government of a percentage royalty on production as may be provided for by the contract;2/ and 


represents 'and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the f011owing:/'


None	 ' ' 


3. Undertakes and 'agrees neither to commit any act nor assert any claim 'in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to'any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description ,of the land, or (b) strike out the words'"as follows" 
and insert. "in a lease [or contract,' deed, orother document] dated 	 December 10, 1955 
and recorded inbook	 3	 page s-203-204	 'official recordsof said county." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


J Write "nQne" if that is the case. Do not leave lines blank.







Iterior-up1icattng Section, washingt. C.


4.. Consents toal1 àmendmerrts .xdasâignment.s Ofthe contráctithout notice thereof, 


and agrees that this Consent to Lien shall extend and apl'thereto. 	
S 


5. Added provfsion: .-	 . 


Dated this	 . day of	 FEB 1 7 1956	 , 195. 


ESéa1I	
. V... 


[seaii ,.
	 .'	 .	 .".	 . 


±[Sea1I	 ., 


I ____________________________________________________ certify that I am the ____________ 
(Secretary; etc.) of the cor.'Oration named herein; that ________________ 


____________________ who signed this agreement was then _________________________________ (President 
or Vice-President, .e-c.) ofsaid;cororatioi; that said agreethent wasdu1 signed fdr and i'nibehalf' 


of said corporation. by authority of its governing body, and was within the scope of its corporate 


po*erS.;: $h.I	 .... 


•	


. 	 •.'	
'..	 S.	 . 	 S 	


• 	 [ Corporate SóalI 
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Messrs. A. T. Garland and 
S. B.. Lacey, Jr. 


Newland, North Carolina


. 


600 


APR 18 1957 


Gentlemen:


Reference is made to your terminated exploration contract 
with the Government. 


We sincerely regret that the work performed did not result 
in a certification of discovery or develojent under the provisions 
of the gontract. In the absence of such certification, the Govern-
ment retains no claim or lien against the property subject to the 
contract or any future production therefroiñ. We, therefore, are 
closing our books and records on this project. Your attention, how-
ever is dalled to the provisions of the contract which require the 
Operator to keep and preserve certain records for the period indicated. 


Your interest in the DI'& exploration program and participa .
-tion therein are fully appreciated. 


Sincerely yours, 


o	 td© 
E 


Administrator 


WCAnderson:ms 3/26/57 
Copy to: t)ocket 


Admr. R. File 
Mr. Chambers 
Code 600 
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sa ysar 1.s. co tbs GoodMn property eansisting 


at 10.32 *er.a, dated Dseb.r 10,1955. 
Cobss*t. to Zn of is dated ?e*,zsry 17,. 1956. 


2. ccitraots	 V )200* (Jia., 19.) dated Fsbruaz 17,. 19%.. 


3a11dosini	 * 500.00 


- tooi&nas, poer and axplod.r
126.00 


) test of shaft $ $40/ft,	 3,200.00 
200 t.t of drifts and/c? orossauta tX/ft. 	 3,000.00 


stiastid total. oust of )ro3out	 $,816.0óL 
Ooernt *rtiejpstioa 15%	 *5,UZ00


8623 







.	 .


(2) 


osi*g	 ____ 
TotøZ *ooept.d coat	 5*oO 
Oov.rt ptatpation	 *375.00 


Work beg on MarCb 1,1956 *nd ended PIrGb 12, 1956. 
Fi*ld Team i*1 fleport received A*'tl 30, 1956. 
Operator's FL1 Report rae ved pr11 11, 1956,. 


Subsequent to the work of the eontract, the Operator ; 
hal etink a 404OOt shaft and drIfted 30 feet. Durinj 


4on	 ?th Or. ndO* was 1 LuOd for	 : 
/ 3q1


	


	 hie r074 -iiiting to $696 have bean paid. Th1e

r.isents the total pi'odtstioe turtn the contrast and 
uptoOotober4,9%, 


3. Aita 
*øjsrt of teviev ism*d £prt1 12, 1956 
• Total aacøpt4d cost	 $500.00 


Goveraant CCnt4bUtI.Cn	 $775.00 


4. C.$ifiation of biaoovE: . none lasuecl 


5. C4amt.s; 


4o$ 
All if thy work in which the 0ov.rnaiant perttei*ted was 


scaeptabl. 


Very )ttt1. work dana 


one and cn]y report, serving aio &s a 
thaI report, was aatisfaotcry.. 


'-'q* vjip#j 
1, P.gtit.2or3psatitce,R4sone8te.ttbiek. 


IUghly weathered and k*olinised, 2735 
fast along et$ki; has been expoe. 
Øioa.d in soft, wsatred, Notits andes.







.
	


(3) 


2. Io* h&t aeon vu e*sU, tlet, tastainad eM 
bleached ooXorl.0 by veathering. 


3, Pact o4iseticn.


pepattts ions, 
40 test 1on and 3 to 4 feet thick 
taindag no aloe, tM (b) * .i1 bodp 
saplaced in a snaIl 071indr'ted sttiotur. 


2, )ea"


	


	 odata in report, except webout 1000

p*uds of pod ate&s rosovered daring the 


a114osing operatice.


•.	 tion is

since no continuity can he inferTed. 


ft cc. thtions 


The ?io11 Tøtv vould not aDove the $tqe U operation beosUs 
no pepatits we. sxpoead on the floor ot the out, through which to 
sink a sheft. inos no cQntirrdty could be interred they reesndM 
that the pe'oj.ot not be eertUM. The Not.1lic Minerals lltdsioa 
aM the Coodity Kcebsrs o the ineau of )nes and the Gologiasl 
- cceor..


SIt.r C. *n.ra. 


WCAnderson*ms. 3/25/57 
Copy tos Thicket 


diz'. R. File 
Cods 600 
Mr. Anderson







S
	


. 


UNITED STATES 
DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADMINISTRA 


ROi1u M1FCLDG. 
KNOXVILLE 2, TENNESSEE 


February 7, 1957 


Memorandum 


To:	 Operating Committee Washingto 


©C©DL	 C' 
bR 
____	 U 195k 


Ln.Jc.__I 
I _L


From:	 DM EA Field Team Region V Knoxville, Tenn. 


Subject: DMEA4O67, Idm .. E92O ...Mica. A. T. Garland & S. B. Lacey, Jr.

Johnson Mine, Ashe County, North Carolina 


Reference is made to your letter of January 2, 


The 1,399.2O worth of mica, on which 69.96 


was paid as royalty, appears to be all that was produced 


from this mine during the life of the project and up to 


October 4, 1956. 


Please note that a new application (DIYIEA-.4.544) 


has been submitted for additional exploration at this mine. 


The Operators did some underground work, on their own, 


after termination of the contract and it was from this work 


that most of the mica sold was obtained. Mr. Shirley and 


Mr. Bergman visited the mine January 23 to make the field 


examination, but all the workings were flooded. They agreed 


to return and examine the mine when the Operator advisesus 


that it is pumped out. Unless we get a different kind of 


weather than we have had for the past three weeks, that may 


not be done for quite a while. 


74 
Robert A. Laurence	 V. JILit)9 Member 


xEc.mvE ornc	 MINING ENGINR 
U. S. BUREAU OF MINES 
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2r. 1obrt t1 I12rorAce 
Eccutire Off'ier, D*k 
1'iei4 Thani, Region V 
aoc 13, rout Office rndg. 
Kitovifle 2, Tene.seee


OFFICIAL FILE COPY 


(.Dte I Surnime	 (Code 


60G 


JAN 28 9S1	 1-


p
	 4E1I 


' g c2.....	 ;49 


Ee: ooct .	 A-4C674ica 
. T. aarj ai .	 Iaeey, Jr. 


Johrwo 
4she Cou r, North cazolina 
Contract No. idxrE923 


Dear tr. Latu'ence z 


fcrence is irace to yorn' lettor of no 13, 1956, 
to the paatc on o mica px'odueed frzi te subject 
4ne.


A total of 469.96 in royalties ba.s been pal4 since 
that date. We wis1 to izuire it thiei royalty covers all the 
a1es of *ica produttori wing, the life at the project azi up 


to October 4, 1956. Xf so, we will write a closing letter to 
the Operators.


Sincerely our, 


George C, Se1fridg 


atran, Operating Ccitt 


ArGvec : 
Frank 1. 


t4eab.r, iireau of X4tn 
N. E Ne1S 


Member, Geological Surv4 
WCAnderson :gad 1/23/57 
Copy to: Admr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


82







November 8, 1956 


NOTE:


It is believed that the subject application and sub-
sequent contract have been finalized by the unilateral termina-
tion sent by Mr. Laurence to the Operators, 


Reopening the case should entail giving a new applica-
tion number to this case if and when the applicant submits the 
new information.


L. G. Houk, Chief, 
Nonmetallic Minerals Division







Docket Copy 
Surname 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 600


7 
Mr. S. B. ciy, Jr. 


1ew2*a1, Ioz'th aro1ina 


D.ar *'. 1*asy 


*efer.nce is sad. to yom latter of Oveaber 3, 1956, 
requesting that Contract lo. Xd*E920, t.rainatmd at the sz of 
Stag. I, be re.p.nsd sin.. yotw subsequent work has rsult.d in 
nba wodction valued at $1,300.00. 


ron will find enclosed fiv application foriu; fo 
ot which are to be completed in detail. 11ae eezt on the 
equipns*t at the misa giving age, capacity, co*Iition, and 
present value. Provide a sk.tch ahowi the location ot the 
• 30"foot t*ase. * tS 4(%f cot shaft 1* relation to the buUd,ossr; 
work performed IVlL' D)€L contract, and wher. you wish to do the 
mew work. The Op.ratrs should ez.ss their willinguess to 
aaa, th. obligations incurred under Contract No. Ids490, 
wtieh our records she, to be $3O.04, lass aiu *dditioaal ralty 
paid to date. ?).ase 21st all the sale. of ale. to the Depot by 
dats anti * saies ef scrap or pimeb. Please give in detail the 
answers to each of the anb-catagorj.s (a) to (Ii) as1d in Qssticn 
6, ktisate ot coats.


SLr.iy yours, 


Lawrenee . Bouk, chief 
Iot*Uie )(imerals Division 


neloseres 9 
LGHouk:gad li/7/56 
Copy to: Admr. R. File	 • 


Docket 
Field Team, Region V 
Mr. IUilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 


P.S. Your lease and map are returned herewith, as requested, 
together with the Consent to. Lien and a portion of the 
application.







S
Al r7_ 'I 


Newland, North Carolina 
November 3, 1956 ' 


Mr. Lawrence Houck 
Defense Minerals Exploration ADM. 
Washington 25, D. C. 


Dear Mr. Houck:
Re: Johnson Mining Co. 


Cert. Auth. No. EPS.-4-1797A 


The government approved 3 phases of work for the Johnson Mine and after 
the first phase we did not have enough pigmentation and the second phase 
of the project was cancelled. This was the digging of a shaft and tunnel. 


We have gone ahead and dug a tunnel approximately 30 Ft. long and a 40 Ft. 
shaft at our own expense. In this process we sold approximately l300 
worth of mica and have a very rich vein which looks favorable. We feel 
if the project as set up originally could be completed, we would have a 
mine that would furnish the government wiftx a high quality of mica as the 
mica we got out was very good. We feel that if the government inspector 
would return and check our mine again that he would reinstate our phases 
of woik and help us to bear the expenses of going approximately 40 Ft. 
with a shaft arid the tunnel that might be necessary. 


We have been adsed that you would be the person for us tontaot in order 
to have this mine re-processed for a loan. We would appreciate your giving 
this matter your attention and if there should be other procedure that 
we need to do, we would appreciate hearing from you so that we might meet 
the necessary requirements. 


We are enclosing copies of the papers that we furnished the government 
whe. this project was set up, and as this is the only set of papers we 
have left, we would appreciate your returning them tO us after you have 
checked them as the government has a copy of these papers in the 
Knoxville office. 


We did meet all the requirements that were necessary in the beginning. 


Yours truly, 


JOHNSON MINING COMPANY 


S. B. Lacey, Jr 


S BLJr/pel







OF	
IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


EOLOGAL	 E	
SEp 2 


September 26, 1956 


Re: DMEA 4067, Idzn-E920 
Garland and Lacey 
Johnson Mine 
Ashe County, North Carolina 
Approved: $6,8i6.00 Mica 
Expended: $ 500.00 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final report 


The contract approved the expenditure of $6,816.00 on a 
work program consisting of bulldozing, sinking and drifting on a 
pegmatite credited with a production of $11,243.44 worth of mica. 
Only the bulldozing was done. The work revealed 2 or 3 'floating' 
pods of pegmatite. According to the operator about 1000 pounds of 
'good mica' was taken from one small lense. No value is given the 
mica.


It is not easy to reconcile the findings of the 
bulldozing with the statements concerning previous work and. pro-
duction. Why a 70-foot shaft and from where the $11,243.44 worth 
of mica produced as late as 1952-53? 


The examiners and the Field Team reconmiend that no 
certification be made. 


I concur with the reconnnend.ation.


N. E. Nelson
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DOE COPY 
UNITED STATES	 Surname: 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Ir. mte Aldridg. 


$prue. Pin., Worth Carolina


Ze: socket No. U-4O67-nton 


	


. Ge	 .	 LI.	 Jr. 
Jon.o*Min. 
Aakte C*sty, orth .ro1i 
Contract Jo. ld*s2O 


Des? 1. Aidridge: 


Reference is nade to your letter of £*gust 14, 1956, 
reqting renewal of exploration work at the subject nine. 


P1..se be advised that work was diseonthnsd oa the project 
after completion of Stage I of the contract, bemsns. turih.r partiei 
patton br	 did not appesx to be ustiftad. Cens.qont1y, 
unless work psrfora.d snbseusnt to the IZA project work exposed a 
strategic mica.bearing pegattite, faverabl. seaidsratien cel4 not 
be gtv** for farther ov.rteat partialpetisa. 


If you perfoiied inch work, how&r.r, in order to raettnte 
this project, it iioa1d be necessary that yen tUe a new appliattien 
giving cc1st. L*toraatioe regarding this work sad the pegnatit. 
.nooiered.


•	 :	 . . Si e.r.Iy 7crs., 


	


/ 	


•/ 	


. . 	 .. 	 S 


G 0 Mltten4ort\ / 


£iniatr*'toz 
WCAnderson:ins 8/23/56 	 .	 ,. 
Copy to: Docket 	 .	 • 


Operating Committee .	 . ,. .	 •

Field Team, Region V 
Mr.Rouk	 .	 S 	 . 


} 	 Kiilsgaard, 5	 0 


I. Dietrich, 3061	 . .	 S 



.Adnir.R.File







V


/ 
/ 


/


Suggested substitution for 2nd paragraph 


Please be advised that work was discontinued on the project 
after completion of Stage I of the contract because further partcipa-
tion by the Government did not appear to be justified. Consequently, 
unless work performed subsequent-to the DNEA project work exposed a 
strategic mica-bearing pegrnatite, favOrable àónsideration could not 
be given for further Government particpàt'ioD. 


If you performed such work, however, in order to reactivate 
this project, it would be necessary that you file a new application 
giving complete information regarding this work and the pegmatite 
encountered.















'S 


V	 A 
Spruce Pine, N. C. 
August 14, 1956 


DMEA 
(1. S. A. Department of Interior 
Washington 25, D. C. 


Attention: Mr. bulk


Re: DMEA 4067

Mica 
Contract 
1DM - E920 


Dear Sir: 


I have bought an interest in the mine covered 
by the above exploration project contract and we would 
like to get this contract, which was issued February 17, 
1956, renewed. Would you please advise us the proper 
procedure necessary to renew this contract. 


We assure you that upon renewal we will start work 
immediately and work the contract out as fact as possible. 


Sincerfy yours, 


Le1e A1dridg'







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


N 137958 
/	 KNOXVILL 2, TENN. 
/


Jun. 13, 1956 


Measp 4 A. T. Garlan4 arid S. B, Laoey, Jr. 


Ru QA-J.067, Idn.EO Mica 
son Mine 


Airery Coznty, Gr%b carolina 
Dear Messrs. Garland and Laa*yz 


We hire been adieed that a .4. of 9,21 Ibe, of iioa fro* the Jhno abe was wade to the $prnee PIne depot bu May' 23, for $87.06.


P1.ae note that Artic1e 7b' if the contract provi4e that royalty is e the Governaezit on all si 'ala a.n.d or prothced fro the land, rege of any e rti13cation of diaeoer'y or 
dsr.1opmaut, treat the dat. of the contract or until the laise of tisa within a1.&" the Goi-erzunt nay sake such c.rtificat.on, GT ntU the total net amount cOntributed t yy the Goyernnt withøt interest is fully repaid whichever occur first. 


Thue a royalty of 5 is	 04 all aba (sheet, pancl, scrap, etc.) produced fron the J*hso ne froe Yebruary 1?, 1956 to OctOber 3, 1956 regarcJle of d*te of. sale, or until *375.00 has been repaid, whithever occurs first. Thirefare, plei sn4 your sheck fe $.35, payable to thi Defense )ti*rala Lzploratjon Aj5jt, accouipenje4 by a c.py of the sales slip, for t2 abi'e sale. Pyt on all fntnr. pToditjon of s.ca, within the liait etate4 above, should be de pr.t2y upon r.cafpt of sett, It Is sy underst*ndig that aboit 1000 1b. of ales ass z'ceY.red dwizg the bl1iing 


Tary truly ,',urs, 


Robert A. Laurence •	 txeetj Officer 
Field 'Tean, Region V RAL/rng 


• cc - Operating' Cornnjttee (3) -.------•	 Lyh	 .	 .	 •. 
Shirley	 .	 . 
files
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REWED 


UNITED STATES 
A	 DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
WASHINGTON 25, D. C.


May 8, 1956 


Mmorandxmi 


To:	 Nónmétallic Minerals División 
Defense Minerals Exploration MinIniatration 


Frcta:	 W. F, Dietrich, Chief 
Branch of Ceramic and. Fertilizer Materials. 


Subject: ])IEA-1e067 (mica) 


pp].icant: A. T. Garland &S. B. Lacey, Jr. 


Name and. Zication Cf Property: Johnson Mine, Ashe Co., N. C. 


Contract Number: im-'E 920 


Dete of Field Team Report: 11/26/56 


Dete Rec'd. by Br. of Ceramic & Fertilizer Materials: 5/5/56 


Field. Team Recommendation: Recccunend no certification of discovery. 


Comments:


1. This projeCt was teiniñated upon Ca letioü of átagé 1. 
2. No pegnatite outcropped on the floor of the cut. The 
only pegnatitCs expOsed were o• the walls of the out and 
did not show any Continuity............... 
3. Possibility for discOvery of a worthwhile deposit of 
strategic mica is considered. poor. 
Ii. Expenditures _	 .	 - 


Total approved	 $6,816.00 
Total cost	 500.00 
Gov't. share of the cost 	 375.00 
Value of production during 


operation	 00.00 


Recomnend.ation: I Concur with the recxnnendation of the field team. 


W. F. Dietrich







ACjIOI\J ON INERD V 
OI .1NAL iIELD XEAM RRC 


-	 Date 


RZd tp 


L0 DOkct Contoi Nail5 and Filj 
Djyoy 


6	 t tofl il and 'ilh 


Note coi?mant in zport rGgrdizg 


10-, , 1=-


3 D 


take pporite ctionD 


on tkri by Djvjsjog 


Robt E0 Adn
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
HOOsH	 LDQ. 


KNOXVILLE 2, TENN. 


April 26, l96 


Mernorandwn 


To:	 Operating ComnrLttee, DMEA - Washington 


From:	 Executive 0fficer, DIEA Field Team FegLon V 


Subject: Final Field Team Report DNEA-b067, Idmna.E920, Avery Go., N.C. 
k. T. Garland and S. B. Lacey, Jr. Newland, N. C. 


closed are four copies of the subject report with naps 


attached.


The Field Team aees that certification should not be 


issued.


R4t;t24 6L43e 
Robert A 0 urence 


t4p 1 


Dl!A OPAX
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UNITED STATh$. 
ThPARTNT OF THE INTEIOR 


DEFEN$E NERAL EXPIiORATION ADI1INISTRákTION 


FINAL REPORT 


FIELD TEN, REGION V 


D063,JOHNSON


Li 


	


S. C.	 arAd AL. R. Tay1o, Geo1ogit 
U. S. Gaoioica1 Swvy 


A. L, Pyto, Nining	 iear 
U. S. Brau 


by


April 26, 1956







S	 . 


FI1L RPOET

On 


Operator: A. T. Garland and S. B Lacey Jr. Newland, North Carolina 


Location: 2,9 airline miles S 57° W from the intersection of Highways 191!. 
and 221 at Baldin Ashe Coun1p, N. Ce 


The project ended with Stage I. To pods of feldepathic, mica. 
bearing pegmatites were cut throughe No continuity can be inferred, No 
pagmatito is eposed in the floor of the cut. No further sploration is 
warranted. Certification of discovery is not recommended. 


General 


Work began under the contract March 1, 1956 and ended March 12, 


1956. Stage I, bulldozing was completed. Stage U, was not authorized, No 


facilities were built. No equipxnt was purchased by the Government. 


The last examination was made in the compar of . L. Daniels, 


Mr. A. T. Garland and Mr. Crane Taylor, £arch 27, 1956, 


The present workings consist of a large trench, 25 ft long, 


25 ft wide, and I5 ft in maximuri depth (see map). 


A foldepathic pegmatite lens or pod was cut through by the bufl... 


doing of Stage I. It was ItO ft long (in plane of cut), and about 3 to I ft 


in thicloess, JEt is formed into a ha1fnoon shaped bodr, which is turned up 


at each end. No continuity can be inferred, It outcrops in the cut onr 


on the southwst wall, This peatite has an old caved autht in its thickest 


portion. The lower third of the trench is in schist and gneiss,







r
S
	


S 


A email pegmatte body omplacod in small relinal structure 


aste in the southwest wail north of the lerger body. About lOOO lbs. of 


good mica" was reported by Mr. L, Daniels at the time of the last emination 


to have been recovered during the buildoing from the small pegmatits. No 


mica was recovered from the	 large pegmatite, 


C onc1usicn 


Stage 1± was not recommended because of the total lack of peg.. 


matite to sink on. No peatite oureroped on the floor of the cut. The only 


pegmatites oosed were on the cut' s walls, nd they exhibited no continuir. 


No further cloratiom is warranted, It is recommended that the mine not be 


certified, 


d4


Total approved	 6,8i6,co 
Total cost of project	 OO.O0 
Governmimnt' e share of cost	 37,OO 
Government' s share uneended 	 I,737 .00 
estimated value of production	 LOO.00 
Royalty paid	 None 


L Taylor & S C. Bergman 
Geologists, U. S. G. S. 


A. L. Peyton, xiing Engineer 

reau of nes 


(a) 
(b)
(c)
(d) 
(e)
(f)
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOMsH 	 PFic	 §LDQI 
KNOXVILLE 2, TENN. 


Jrch 27, l96
,	


, 


'. A. T. Garland 


•bwiand, o?thCarolin


DML4o6?, I.2OJ1tcs 
Johnse	 ne, Aska G.nti, N. C. 


Dear Kr. Garli 


Tha	 L field sxaairrs phoned m on the *orniag d 


Iroh I, to advise that Stage .1 of the oontraet bad been co.ç1.t.d 


and that Most of the p.gaatttekad been renoved by the bl.doasr. 


when th. field eain.rsretnrnedt. t}* otfice thi r vsried that 


stateMont in their interin repert c progress of the project. 


nd.r these Oiietancss we cnMo appro. 8ta	 U of


the contract.


are sor2yU this has cawsd y an'i*cenvenien:ce. 


Yexy tri4y yons, 







/ .errd 
10 


-Chab 
L. Dokt, ContôJL '1aj1 and Fi1e 


Divjjon 
&	 kt con rMiilT and Fil 


Note cmmnts in øpot gardingg 


1 /


• 4
'7 


tk ippropxitc &om0 


Action.tkm by Div1ion 


rcrrr==







INTEICI REPORT 


Operator: A. T, Garland, Newlend, North Carolina 


Location: 29 ailino nile S	 1 from the intersection hiaway 
19I. and 22]. at Balthdn, Ashe County, N. C. 


Stage I is co1ete. The bu].doer trench cut under Stage I 


dinclosed a lenticular petite about 3 feet thick and .tO feet long,. 


pinching out at both ends.. P he lower third of the trench is in schist 


shotdng no indication of pegmatite, 


The Field Eiminers do not recoinisnd any Stage U wk since 


most o the pegmatite was cut out by nining and buUdoing, 


The Operator was instructed not to start Stage . II of this 
contract, 


Inspected: Nareh 13, l96,


fL L. Pron, Nining gineer 
Bureau of Nine 


b. C. Bergman and A. iL Tay1, Geologists 
Geological 3urv'


1.


7
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UNITED/ATES

DEPARTMENT O1JHE INTERIOR 


/Ø'	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROHIt41pJBLQ	
21956 KNOXVILLE 2, TENNe


February 29, 19S6 


Menrandum 


To g	 Operating Committee, DiA T3ashington. 


From	 Execwive Officer, DA Region V Knoxvifle 


Subjects Signed contract IdrnE92O, DAO67, A0 T. Garland and 
S0 B0 Lacey, Jr. Newland, L C. 


Transmitted are three signed copies of the subject contract. 


The usual distribution of the other copies has been made. 


Robert A. Laurence







DOCKET COPY 
Surname: 


//


.1'	
• 


UNI1ttTATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


Mr. Robert A.. L*urence 
1xecutis Officer', DMRAI 
Field '?s, Rejion.Y 
boa 1, Post Offioe Buildt 
£noxviUe, 2, Tennessee


FEB 1? 195.


*e: Docket io.. tM-4067'4tica 
A.T.GerlaM aM S.LIa.oey, Jr. 
Johnson Mine 
Aske rnrntj, rth Ceolins, 


Dear Kr. LUrGnCe : 


ic1esed are the orins and five eoj4as of a proposed 
contrast whieh hare been signed by the Mdtntratar for the Govern 
.nt with effective date as shown. *ttachestts to the ontraet are 


Aesex I, Ccn,eat to Lien, W1x)iibit A' and p of the Jabesoa Kia.. 
Twe extra .op.. of A1bit A' ar* enclosed fcc' the see of the 
PieldTwm*. 


If the proposed contrast aeste with your appr'oa3., present 
it to the Applicants for execution. Please explain to the Applicants 
tb*t the contract is a firs eitaent to aesplete the work cutlinsd. 
at the agreed cost. Copies of the executed contract are to b dis. 
tx'ibut.d in the usual i1leZ. 


U any part of this proposed contrast doss not bets either 
your appr'c*l or that of the Applicants and cannot be asended within 
your d.lsete& authority, then the original and *3.1 copies of the 


cetr*ct and the two extra copi*z of ZXii1b1t A" are to be rstnraed 

to this office, together' with the proposed chejas for consiiteretioa. 


copies of srand datsd Jonuary 16 and 2, i9%,y 
Mr. 1. E. lelson, 1%S, and *". W. F. Dietrick, I$, respectively, 
r.latang to the projeet are eloaM. 


Sincsr.]y ycura, 


George C. Sèlfridge 


cheira.i, Operating 
WCAnderson:ms 2/15/56 
Copy to: Admr.. R. File 


Docket 
Operating Cbimnittee 
Mr. Killsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 
Mr. Anderson


Approved: 
ZA/ Ro w	 £14" 
sber, rcen of Mines 


Thor H. Kftlegaai' 
Menber', G.ologi*l Sarey 


kcicsresi 12


(Q,ct
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROQSH IR3IUE BLDG.

KNOXVILLE 2, TENN, 


Febrer iL 1956 


Memorandum


FEB 1 G 'I95 


To:	 Operating Cornrnittee D!A - Washington 


From	 Executive Ufficer DEA FielrI Team, Region V 


Subject: Docket No, )4067, Johnson Nine-mica, Ashe County North Co1ina 


Reference is made to your letter of February lO requesting 


information on equipment oed by the app1irants. 


The capacity of the Ingerso1iEand Compressor is 125 Cu. ft. per 


minute,
The conpressor, jackhairrrier and hoist to be used on this project 


are comparatively new s having been used about t months, 


As all the equipment is in good condition, the cost of maintenance 


and repairs should be low during the next few months, We estimate that a 


total of l5O.00 for these items would be sufficient for this projcct







Docket Copy 
Surriarne: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORA1ON ADMINTRATION 


1 U 


	


obert A, Latrence	 $bJt 1ocket o, DMEA406? Zrncut, Qfiaer, fl*	 S.LLeo. Jr. Yield ?ae*, egtoaY	 JobReon *eø iosi 13, Post Offjc	 4.	 *s Cot, loith C*ro3.in
X*ezTiU* 2, ?ezuis.a.e 


*


)tmt*r.	 is nade to ouz letter of Jenusry 20, 19%, Te4jJ jfj o eqnipi.it owned hy the applicants. 


At the firat app xñit r leaae bav* the ti*id engimes dt.rja. the oapaGity ot the o*.ssor aid give us a coat catit. fw aain snsaeo end repair et all the **tpsnt to be used. tu the *.k*ase at 4.tiajt. jnforia%jou 2oa the Yield Team, e bay. set up the pi*p on a rental baaia of 1),3C per cmth. 


Pleas. ineruct the emLthig C iecve vbtt s*king tutur 
field examii*tio tc? li*t all the erui*.nt o he property o. 



	


tiug cn the ooiitioxi, eapacity age, aake, and tafr 	 k.t *1,.*. 


$ircere1y you, 


ieorge C. Seffrdge 


cheiraan, Op.ratiag CoeLitt.) 


LGHouk gad 2/10/56 
Copy to: Adiur. R. File 


Robext w	 Operating Committee 


	


Ct ?I	 I.r Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 


Thor H lsgaar(i 


Mszbr, .ol.icei Surv.
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UNITED STATES 
VJ4)	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
UO WASH TF5Oi 


NOXVUJE 


February 7, 196 


y 
Memorandum 


To:	 Operating Committee, DMEâ Washington 


From:	 DMffA Field Team, Region V Knoxville, Tennessee 


Subject:	 E..tO67 (mica) A. B. Garland and S. B. Lacey

Johnson Nine, Ashe County, N. C. 


Reference is made to your letter of January 20, 


On February 3, the applicant wrote as follows: " We have 
everything paid for except the air compressor and the jack hammer. 
The air compressor and jack hammer cost approdmately $14i.00.00 of 
which we owe 2OLi.00. We are paying $21S.00 per month on this 
amount, The cost of the hoist was 8O,OO." 


This equipment was bought new for the work at the Lawhern 
Mine (DMEA ...3726) and is therefore about ]J months old. On the basis 
of a s-year life, depreciation allowances would be: 


Compressor and drill	 $73.33 per month 
Hoist	 $li.,l7 per month 


We suggest using these allowances in the contract. This 
makes no provision for payments under the rental. purchase plan, but 
if these figures are used, it viU avoid the difficult problem of 
determining the Government' s equity at the end of the job, 


An alternative would be to allow the $21S.CO per month for 
the payments on the compresmor- and jackhammer, and at the end of the 
I V2 months period of the contract, the Government's equity could 
be considered as three S-fourths of l/1 times the difference between 
2lS.00 and $73.33, or $Il,57 which would have to be refunded by the 


Operator at the end of the contract. The first method seems much 
simpler, and we recommend it. 


We have been unable to obtain any information as to the 
value of the applicant' s pump,


R&1! 
Bureau of'Nines	 Executive Officer, DMEA







S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


.DGO 


KNOXVILLE 2, TENN0 


January 2L, l96 


Memorandum 


To	 Operating Committee, DMEA !ashington 


from:.	 DI€A Field Team, Region 	 Knoxville, Teriessee 


Subject: DNEa.-1O67 (mica) A. B. Garland & . B. Lacey Ashe County, 
"orth Carolina. 


Reference is made to your letter of December 13. 


The equipment referred t©	 apparently the same as that 


used by the applicant at the Lawhern Mine (DMEA-.3726 IdmE813). In 


that application	 the applicant statod that he was buying this equip-. 


ment on a rental-.purchase basis, paying $2112.00 par month for the


compressor and $100.00 per month for the hoist. Accordingly, we'pro-


posed monthly allowance of $220.00 per month for the compressor and 


drill, and $50.00 per month for the hoist using lower figures than the 


actual irthtallnient panient to aUo for the Governments equity. These 


figures were evidently used in figuring the unit costs for the short 


form ctract, which was executd, and the job was terminated October 26. 


Therefore, in figtring the present application, we assumed that the same 


basis would be satisfactory, and it is our opinion that it would be. 


However, we have asked the field examiners to inspect the equipment on 


their nec trip to North Carolina. We will again advise you after they 


report to us,	


Lf4 
Robert A, Laurence 


Bureau of mae	
EXECUTIVE OFFCE 


DMEA REGION V 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 'i/I 
N 25195 


WASHINGTON 25, D. C.	
6 


V	
January 25, 1956 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Fp1oration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEt - Zi067 (mica) 


Applicant: A. T. Garland and S. B. Incey, Jr. 


Name and Location of Property: Johnson Mine, Ashe Co., N. C. 


Date of Field Team Report: 12/13/1955 


Date Rec'd. by Br. of Ceramic & Pertilizer Materials: 1/23/56 


Field Team Recommendation: Recommend a two-stage unit cost exploration 
program. 


Comments:


1. The Johnson Mine produced about 803 pounds of strategic 
mica valued at $l1,2 1l3. 1 during 1952-53. 


2. The proposed program of exploration will determine value 
of ground in mine that previously has been reported as a producer of 
mica.


3. Total estimated costs are in the amount of $7,011.5.00 


Recommendation: 


-	 I concur with the recoendations of the field team f or a 
two-stage unit cost exploration program. 


W. F. Dietrich







Docket Copy 
Surname: 


UNITED $TATS 


0 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION DtNISTRATION 


WASH INGTOI\1 2 DC	 ØQ 


Wr. Robert A. Laur.ne. 
Executive Officer,	 A, 
7ie1 Te**, giøi V. 
Rooa 33, Pelt Office Bldg1 
XozviU. 2, ?sn*eass. 


fleer *, L*iree z


JAN2O19	 •0 


Subjoctt DockIt NO. D)1..47 )tIca 
4.1!.Oerland and S.LZaeej,r. 
3chnsc* Mine 
Asbe County, North Carolina 


R.fereio is *ads to the 	 Tésa fleport :f D5Cø*bor L, 
l9, on exisination of the subject sin.. 


We note under Zsti*ated Coat&' that allowance, has beau 
aside for equijaint rental at the usual rates. Thwsver, the applicants 
report they will furnish the cospressor, jack1,r, and hoist. Lu 
this ease we alionid allow a aspreciation at the rate of 1/60 of the 
wket v&lue of the equipsnt per aontb. 


lease have the field engineers evaluate 'the euiçent 
owned by the applicants. They should cont on the condition of 
the .quipent, the capacity, approxia.te age, sake, present aarket 
value, and give a separate cost. eatüat. for naintenanee and repair. 


When the above inforsation has been received we wiU prepare 
a 8bort fern contract.


3iucerely yoUrs, 


ieorge C. Setfrdg 
Chairsian,. Operating. Conittes 


•	 Approved:. 
is! Robed W.' Geehan . 


-	 I -.	 -, - 


Nenber, Bureau of Mines 


	


Thor H. Kii1gaard	 . 
Nszbsr, ologfl ive 
LGHouk:WCAndersçn:gad 1/20/56 
Copy to: Adr. R. F'lle 


	


Docket	 . .' 
Operating Committee 
Mr. Killsgaard, 5222 . 
Mr. Dietrich 3061 
Mr. Houk 
1r. Anderson
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UNITED STATES



DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


IN REPLY REFER TO: 


J44, 


January i6,. 1956 


Re: DMEA 4067 
Garland and Lacey 
Johnson Mine 
Ashe County, N. C. 
$7, 045.00 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


The applicants requested assistance in exploring by bull-
dozing, shaft and drifting, a pegmatite from which, during 1952-53, 
803 pounds of strategic mica valued at $fl,243. L1.4 was recovered. 
No reasons are given for cessation of. work. - 


From appearances the mining was confined to a 35-foot 
strike length of the pegmatite and a 70:foot shaft. 


Because of the limited, work done and the production, 
the examiners recommend further work as : --


Stage I, Bulldozing	 $ 500.00 


Stage II, Sinking	 3,190.00 
Drifting	 3,240.00 
Tool house, etc. 	 115.00 


Total	 $7,045.00 


For the work d.oné the production is not impressive, but 
the stage work, certainly the bulldozing, appears warranted. 


I concur with the recommendation of the examiners and 
the Field Team that the.application be accepted.


N. E. Nelson
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROMsH I GPL1 
KNOXVILLE D TENO 


I,.


January 6, 19S6 


enioranduni


	 JAI/	
195 


To:	 Operating Committee, DiEA Washington 
I U	 From::	 DNEA. Field Team, eon V 


Subjects Field	 nination Report, DNE1 ..1O67 (mica) A. T. Garland 
and S. B. Lacey, 3r. Newland, N. C. Johnson Nine 
Asks County, N. C. 


Enclosed are four copies of the subject report, and nine 


extra copies of the sketch map. 


The available information suggests that an eqlorai.on 


project is justifiable and we reconmiend approval of a two ..stage, imit.. 


cost (shorti.sform) contract1


EXECUTR/E OFFVCE 
DMEA REGION 


V • J. tyncf/kemnber 
Bureau of ?nes


Reviewed by 


DJLA OI'E1SATIIG COMMXT


.;,'
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UNITED STATES

DEPARTMENT OF THE iNTERIOR 


DEFENSE NINER1LS EXPLQRTICN ADJINISTRATION


Ji ! 9 1956 


EIWIA.TIQN REPORT BY FIELD TEAM, REGION V 


On 


Aehe Cowity, North Carolina 


TI 


S. C. Bergman and A. R. Taylor, Geologists 

U. S. Go1ogical Survey 


ond 


L. E. Shirley, Mining Engineer 

U, S0 Bureau of Mines 


ccmbr 13, 19S.5	 victie1 b; 
IG COTL
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FIELD	 NLTICN REPORT 


DA4C67 (mica) JOHNSO1€ Yfl'1E 


Applicants: A. T. Garland and S. B. Lacey Jr, Newland N. C. 


The Johnson mine operated by J. R. McKiney and en produced 
.pproiiate1y 803 pounds of strategic mica valued at ll,2L3,L during 


l9S253. The mined area probably explored the strike length of the 
penatite zone for no more than 35 feet. Because of Budted Lom mine 
area ad valuable past production s it Ic rccoianded that a two stage 
progrei'i be set up to explore the strike length projection for additional 
productive pagmatite. 


The prospect is located 2,9 afrline miles S. 570 W. from the 
intersection of Highway l9L. end 22tat Baidmin in Ashe Cqunty, North 
Carolina. During the examination the field examiners were accompanied 
by th applicants	 A. T. Garland and Ir. S. B. Lacey Jr. along uith 
hr. Linzey Denials. All but I, Lacey have been associated in the past 
mith DA projects which have been competently executed. 


Old workings consist of two intersecting adits terminated in 
a pegmatite zone in a partially caved shaft and a 3Sfoot drift. The 
12' x 12' shaft has a reported depth of 70 feet. Several short 6 lOfoot 
edits have explored pegmatite zones locally along strike, just up elope 
from the shaft. From the attitude of three pogmatite exposures examined, 
there is a possibility that two or three parallel pegmatites .exist a& a 
fairly HIde zone rather than a single structure, The main zone cut in the 
lower adite is approximately 8 feet thicYç and strikes N. 5° W. 85 9O NE. 
The two zones cut up elope from the shaft end 3O-10 feet above the adits, 
have an attitude of N. 30° W. 7090° SW. 


The pegmatites are highly weathered mixtures of kaolinized 
plagioclase, potash feldspar and disseminated quartz. Very little mica 
was seen in place, but abundant scrap mica is in the dump. It was reported 
that the dump had been worked severe]. times for scrap mica. The mica that 
was seen was small, flat, unstained and bleached colorless by weathering. 
The pegmatites are conformably enclosed in an extremely soft, weathered, 
dark reddish brown biotite gneiss. 


The field examiners recommend a stage program. It is recommended 
that preliminary bulldozing be done to pick up strik length extensions 
of the pegxnatite zone, also to expose the size, character end attitude of 
zones. The second stage should consist of 80 feet of incline or shaft, 
and 100 feet of drift and/or crosscut. 


Flexibility of the contract in regard to drifting is recomaemded, 
because of the possibility of a wide series of zones rather then a singular 
unit.







;j, 


.	 . 
(DLo67)	 — 


Etirt©d cot 


Bu11doin to pick p tik 1th	 ni© 
of the pogtito on 


1 Logitudi1 tr©h 10' 210' 
1666 cu. yd. 3O ci yde	 $OO,Q0 


7,0O 
Podr	 in	 2S.00 
Ep1odor gath?t6	 15.00 


Sth 80 ft. of inc1in or hft ( thiirt) 


Labor:	
I i 


1 thet ® 1e0/h.	 30.00 
1 Hoitii ® 1,2S/h.	 LQ,0O 
1 Iborr	 1.O0/hr 4	 360,QO'b 


_______	 'a , 


niU2/o	 c 
oit (oj	 J \ o	 '2 


1i2	 2Of.v 


p1oive3	 - .	 .,	 2Io.00 -	 - 
Drill tee3. —	 / L	 / " 
Tibr, 2S00 b.f. @	 ixtaUatioz	 32O.00-	 — 
5iU too1, pipo, etc.	 ..	 & 


ce11neou	 2050Q — 
Thano	 120,001	 'v'( 
Social Secri 
Sak trx	 350O) 


Etinatd cost of iIdn	 3,1900O? - 


Div 100 ft of drift od/or crcut (0 hift)
'I. 


Labor:	 / 
1	 1.5O/kr,	 0o,00 
1 Hoit&	 1.25/r,	 1,00,00 
2 = Labr ® 1,OOr	 6L0.O04 


( (Z'	 2 / : i4
N / 


N
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S 


r' 
t(rontl)	 /	 . /op1or,	 nd jckle drill	 @ 250/.)	 5OO.0O 
oist	 50/Mo. 


J2o1o. Lo.00 
I 


Suppliss 


Explosivo 
Drill	 tel	 / 3 -


3OO.CO 
'	 3:E;.00' - 


GacLine nd oil - 
SrnU tools, pipe, etc. UO.00 
Nisceflaneous hIS .00 i 
Insurance 1O.CO 
Social Securitr 30,00', 
Sahe	 tax 2S.0O 


Total estited cost of drifting _2.09)v' _ 


Total estited cost of Stage II .	 t 


Total etiitd oot of 5tgas I end II 7,0)5.0O


S. C. Bergrin and A. R. Thylor, Gec1ogit 
Geological Svy 


ad 
L. E. Shirley, Iardxg Enginer 


Bieau of Lnes 


Iiispectsd Deribsr 13, 19%,
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. 9 1955 


Newland, North Carolina 
December 16, 1955 


U. S. Dept. of the Interior 
Defense Minerals Administration 
Washington 25, D. C. 


Gentlemen:


Re: Docket No. DMEA-4067 - Mica 
A. P. Garland and S. B Lacey, Jr. 
Johnson Mine 
Ashe County, North Carolina 


Enclosed you will find the information and corrections asked 
for in your letter of December 7, 1955. I hope you will find 
these papers in order as we have t4ed to furnish the inforrna-. 
tion for which you asked. 4-i€t	 ''g	 f. 30 


Yours truly, 


A. . Garland 


SI3LJr/pel


n







4. Physical Description 


This mine was mined abut 2 years ago and known as the Johnson Mine in 
Ashe County. There was a shaft about 70 Ft. deep which has fallen in; 
also a tunnel about 50 Ft. This work was done by Jesse McKinney, Bakersville, 
North Carolina, in which we had no interest. 


This mine is about 300 yards off the hard surfaced road. It is very easy 
to get to and is approximately 65 miles from the Government Depot in Spruce 
Pine, North Carolina. 


We have 3 experienced miners to run the mine. We also have a practically 
new Ingersoll Rand Air Compressor, Jackhammer, and.Hoist. There is water 
close by. 


5. The Exploration Project 


Work will start immediately after examination by government inspector. 
Work will be completed 6 months from date of exploration. 


We have mined various times in the past 20 years, and we also have 3 well-
experienced miners to work the mine. We plan to bulldoze a strip on the 
strike 150 ft. long by 50 ft. wide, 40 ft. deep, and after this work is 
completed, 'we plan to sink a shaft 80 Ft. then approximately 100 Ft. 
level work. Our plan will call for the following labor: 


1 Head miner 160 Hrs. a month ©	 l.50 an hr.	 or 6 mow. l,44O 
1 Hoist operator 160 Hrs. a mo. ©	 l.25 an hr. for 6 moe. 1,200 
2 Laborers 160 hrs. a month @ 	 1.00 an hr. for 6 moe. 1,920 


4,660


6. Estimate of Costs 


Machinery Cost for 6 moe. (Compressor, jackhammer, hoist,etc.) 1,548' 
Bulldozing Cost listed in the above exploration project 	 750 
Shaft 80 Ft. deep and timbered © 50 a foot 	 4,000 
100 Ft. level tunnel 	 45 a foot	 4,500 
Tool house	 io 
Dynamite magazine	 25 
1 Four Ft. steel	 '	 18 
1 Two Ft. steel	 16 
Workmen's Compensation 4 men Plus dozer	 500



1i, 507 







NORTH CAROLINA 
A$HE COUNTY	 H:	 NING LEASE 


H	 THIS MINING LEASE, MADE AND ENTERED. INTO THIS LO	 AY 


or OEctMu, 1955, flY	 o eETWtEN 14. V,. GOODMAN ANt) WIrE, FRANCES 


I'LLER GOODMAN; W. M. CrQOMAN, AND KeNNY GOODMAN, HEEINArTER 


CALLCO LES!ORS, AND S. B. LACV, .IR. AND A. 1. GARLAND, HEREIt4-


Ar y( CALlED LESSEES;


1TNSETH: 


TP4T THE LESEORS, rORAND INCONSIDE•RATIrN or THE PERrORM 


ANCE Or Ttr CONDITIONS AND AQREMrNTS AND THE PAYMENT OrROYALTI($ 


AS HEREINAFTER SET FORTH, HAVE LET AND LCASI) UNTO THE LESSEES, 


THEIR HEIRS AND ASSIGNS, THE EXCLUSIVE: ftIHT AND PRIVILec TO 


MINE, DIC, MILL, PROCESS, AND REMOVE ALL MINERALS, ORES, CLAYS 


fARTHS AND STONES,Nc) ESPECIALLY MICA, NOW IN, UNDER, OR UPON 


A CERTA1N TRACT OR ARCEL OF LAND LYING AND StiNG IN ASHE (OUNTY, 


NORTH CAROLINA, ANt) MORE PARTICULARLY DESCRIBED AND BOUNDED AS 


foLLows:


Q1NNING ON A STAKE IN THE CENTER 
or A SRANO$ IN T$	 W, (oonMAs PRoPERTy;

THENCE RUNNING SOVTN g6 135' WEsT 20 
ELV TO A STAKE; tHENC* NoRm 3 15' 
rsr 65 rut io A si*i; 


i6' k5' Esv 520 rt TO A STAKE; iHCc 
SOUTH 3* 15' CAST 65 rut i THE POINT 
OP .EaINNIMQ, CONTAIMIN $0.32 ACR(2. 


THE TERMS ANfl CONDITIONS or THIS LEASEARE AS 


THIS LA$C SHALL BEGIN AS OP TH1 DATE HEREOF AND SHALLSE 


AND REMAIN IN FULL FORCE AND EFFECT FOR . PERIO Or TEN (Ic) 


YFARS VROM THIS DATE, UNLEES SOONER TERMINATED AS HEHEINAFTER 


PROVIDED. 


hr THE LESSFES SHOULD, FOR tHY CAUSE WHATEVrR, FAIL FOR A 


PERIOD or NINUTY (SO) DAYS AT ANY ON TIME TO CONDUCT MIPHNQ 


OPERATIONS UPON AIfl PIEMI&E6 IN A WQRkMANt$( MANNER, WrATHER 


PERMITTING, UI;$NQ PROPER AND SUFFICIENT MACHINFRY, TOOLS, 


EQUIPMENT, HflL*8OR, THEN AND 1P4 THAT EVENT THIS LrtSr SHALL 
JR. 


C.







AUTOMATICALLY	 IMMiATELY TERMINAit AN E3E OP NO VLS$RTHER 


H voc g ntn . rrEcT (ExPt THE LESSEES SHALL AND HEREBY CXPPESELY 


AGREE TO c AY ALL, ROYALTIES O AMOUNTS DUE' UNDER THIS LEAEE i 


THE TIME OP SUCH TERMINATION), AND UPON THE TERMINATION QE THIS 


•	
Ltst, THE 'LESSORS SHALL HAVE THE RIGHT TO REENTER 4N0 TAKE 


H POSSESSION OF THE,PREMISE WITHOUT FURTHER NOTICE TO THE LESSEES. 


'I: 1$ •EXPRES(; L y UNDERSTOOD AND AGREED THAT ThE LEsSs SHALL 


EGIN THE MIMING OPERATIONS UPON ThE DEMISED PREMISES AS SOON' 


AFTER, TH DATE HEREOF AS IS PRACTICABLE. 


S 	 '-'3-


THE LESSEES SHALL NAVE THE •EXCLUIVE RIGHT AND PRIVILEGE. 


TO ENTER UPON $AI PREMISE'S AND StARCHfOR, DIG FOR, OBTAIN 


AND REMOVE MICA ADANV AND ALL OThER MINERALS WHiCH MAY bE IN, 


UNDER., GR UPON THE DEMISED PREMISES, AND IN SO DOING THE LESSEES 


MAY US A BULLDOZER AND ANY OTHER E:UIPM'ENT REASONABLY NECESS -


ARY FOR THE PUflPOSES HEREIN STATED.. IT' $ EXPRESSLY AGREED THAT 


THE LESSEES SHALL HAVE THE RIGHT TO ENGAGE IN STRIP MINING UPON 
H 


THE DEMISED PREMISES.


—Lip" 


• 1H LESEEE$$P4ALL HAVE A' RIGHT OF. INGRE:SS : AND EGRESS OVER



THE OTHER LANDS OF-ThE LESSORS TO THE EXTENT THAT MAY BE NECESS-


H ARY TO PRQFTA8LY CONDUCT SAID MINING OPERATIONS. THE LcssS 


SHALL HAVE' THE, RIGHT to USE ANY EXISTING ROADS AND JAVS ON THE 


I LANDS OF SAID O INER$ AND TO WIDEN OR OTHERWISE IMPROVE THE SAME. 


S	 -5-' 


TH LcsSES SHALL HAVE THE RIGHT TO CUT AND USE SO MUCH 


OF'THE TIMBER StANDIN'G UPON THE DEMISED PREMISES AS IS OR MAY 


'BE NECESSARY FOR THE PROPER CONDUCT OF SAID MINING OPERATIONS. 


-6. 


LESSEES SHALL USE SUFFICIENT MACHINFRV EQUIPMENT, 


• TOOL5, .APLIANQ) AND LMIOR 50 AS TO CONDUCT MINING OPERATIONS 


• UPON SAID PREMISES IN A WORKMANLIKE MANNER AND THE FAILURE TO DO 
LAW OPi'ICE



WADE E. VANNOY. JR. 



WEST JEPERSON. N. C.







PAE FOUR 


THE LE41t$ SHALL ALSO AT ANY TIME UPON ThE REQULE . T O THE 


LtSSOR5 FURNISH ANfl EXNIIT THE RECORDS AND $OOKS or ThE Lcssu$ 


AS TO ALL *.tINERALS M1P4C0 AND REMOVED rou SAIl) PREMISE3. 


THE LESSEES AGREE NOT TO UE THE CEMISED PREMISES OR ANY 


ILLEGAL OR UNLAWVUL PURPOSES.


10-i 


THIS LEASE SHALL NOT BE TRANSFERRED QR ASIGNEO WITHOUT 


THE WRITTEN CONSENT O Th LEeVos. 


THE LESSQR$ COVENANT TO ANfl WITH ThELESSrEE, THEIR HEIRS 


AND ASSIGNS, THAT THEY HAVE A RIGHT TO EXECUTE THIS LEAsE UPON 


THE TERMS HEREIN CONTAINED, THAT THE 	 EMIStS ARE FREE AND 


CLEArt rRQM ALL £NiISRANCES AND THAt THEY W ILL F('REVVF WARRANT 


AND vEr(Nr) THE TITLE TO THE SAME AGAINST THE CLAIMS O ALL PER' 


SONS WHOMSOEVER. 


IN TCTIMONV YHEREOF, THE SAID LESSORS AND THE SAID LESSEES 


HAVE HEREUNTQ lT THEIR HANfl$ AP0 SAL$ THE DAY AND YEAR FIRST 


AOV* WRITTEN.


_______________________(&EAL) 


Lw OFFIcES 


WADE E. VANNOY, JR. 	 '. 


WEST JEFFERSON. N. C.







7
.scicm CAROLINA 
ASHE OUHTY 


•


	


	 PUBLIC is *io FOR $AID 


COUNTY AND STATE, DO HERCBY CrFtTIFY THAT W. W. C3OMAN AND WI1t 


•


	


	 FRANCES CLLtR GOODMAN; VE. M. GOOt)MAN; KENNY (tV'!WAN AND 8. 8. 


L*CIY, JR., PERSONALLY APPEARED BEFOkE ME 1HI DAY ANfl ACKNOW 


LEDGfi) THE DUE EXECUTION OF THE FOREQOINCI MlNIN LtASE FOR THE 


•	 PUPtøOSS THEREIN STATED. 


' 11NESS MY HAND AND NOTARIAL SEAL THIS j 	 1)AY "F 


	


• DECEMSER, 1955.	 • 


	


/	 NOTAV1UBLIG / 


Mv COMMISSION EyP3n8; 


• •	 1—/--J7	 • 
•	 •- •• -•--•• 


NORTH CAROL IUA 


	


_____________________	 PUBLIC IN AND FOR 


SAID Cousiv AND $TA, DO p,t sy 	 RYIFY THAi A. 1. (ARLANO PCR" 


SONALLY APPEARED BErORE Mt ThI$ DAY AND ACKNOWLEUED THE DtJ 


ExEcUTION or THE FQRIGOING MIN1P1 LEASE FOFt THE PURPOEES THEREIN 


•	 STATED.	 • •	 V 	 • 	
•, 


tiITNES$ MY HAND AND NTARIAL SEAL tHIS /0 rv or 


DEcMER, M55. 


P1w COMMI$$Ios 
#4 


LAW OFFICI. 	 ••	 •	 •	 •	 •	 • •	 ••	 • 


WADE E VANNOY JR 


WEST JEFFERSON N C	 /







o 


/1
	


DEC







NORTH CAROLINA 
ASHE COUNTY 


W. W. GOODMAN AND WiFE, 
FRANCES ELLER GOODMAN, W. M. 
GOODMAN: AND KENNY GOODMAN, 


LESSORS 


-AND-


S. B. LACEY, JR. AND 
Ae 1. GARLAND,	 LESSEES 


MINING tEASE 


LAW OFFICE 


WADE E. VANNOY. JR. 
WEST JEFFERSON. N. C.







1/ Docket Copy 
Surname: •


UNITED STATES

DEPARTMENT.OF-THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


$mra. L . Garland and 
8. L Lacey, Jr. 


leviaM, lOrth aro1ino 


Gantleasa:


EC -7 1955 


Re: Docket Wo.DA-4O67$ica 
S. B. Iao.y, Jr. 


Johnson *tne 
labs :Countj, Berth Carolina 


!our applic&tion for Osistane. in .loriag the subject 
property ha.. boon r.i.v.d by the Nona.taUic Minerals Division of 
the Defense Minerals xploratioa atdsta'ation and has boon referred 
to Mr. obert I. Laurene., Zx.sn%ive Of tisr, DI$A held Taa, Degic. 
Y, Zoon 13, Post Office B*tldiwg, uoxviUe 2, onn.u.•, for further 
onsid.ration and possibly a field azeninatien. 


Zn our litter of IoYenber 30, 19.55, we. advised you that 
th. land area nader the leas. was too sad reqiested that you 
submit a new less, and Consent to Lisa covering at Least tea acres. 
s era returning herewith the lease and five copies of the Consent to 


Lien attached to your . applicato*, sine. have no further us for 
then.


tor* your apliatio* can be p ceased by this office, 
it viii be acossar'y for you to furnish nore definite izifornation 
under Iten. 5 (b) and 6 of the applieatio* fern. Pl.ss, furn.ab the 
4statls and a sketch or asp of your propoend plan t. explore the 
prep.rty and includ, a detail.d .stiast. of th. costs of the proposed 
work.


The IIego*al.Offtce will contact you at a* .arly'dat.it 
an exealantion is to be node.	 a*aiatanee you asy give the *abers 
of the Field Teen during the .aiastton viii be appreciated. 


Sincerely yours, 



:	 .	 1tLi 
•0


A*isiitrator 


ne1osur.a 6 
WCAnderson : gad 12/6/55 
Copy to:	 Adnr. R. File 


Mr. Dietrich,3O6l 
Mr. Kiilsgaard,5222 
Mr. Houk


Docket 
Field Team, Region V 
Operating Committee 
Mr. Anderson







Docket Copy 
OF	 Surname: 


WASHINGTON 25, D. C. 400 


)'. $ab.rt £ Lairsace	 kbjcets Docket o. DA4O6? 
x.e*tivs Offtocr, WL&	 A, t, OsrisM s S. L Ls.s1, J. 


keca 13, Pest Office *14g.	 As Coty, lerth CaroU.. 
i*Gxvills 2, teamsea.. 


Doar i. 1i 


flees. rvisw the subjeet sppIteatio* a arrang. fe a field • *iaeti.* if	 4.a* It aisceser. 


Ospiss of *s*era1a dat.4 Ievseb.z l, 195, hj 
I.E. Ielce*, 
are .*eXo.sd.


Si*ciu1 yours, 


George Cc Seftnde 


•	 0p.rati!g	 itt.. 


/8/ IIobrt W. Geehcnt 


$s*bfl; DU* 


Thor U. Kiilsgaard 


*&*r, G.oagice1 e1 
Xnele** 4 
WCAnderson:gad 12/5/55 
Copy to:	 Admr. Ft. File 


Docket 
Operating Committee	 . 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 
Mr. Anderson







Docket Copy 


H
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. p• 


Neasr. A. ?. Oe.rla.d s.d 	 NOV 3 0 1955 
S. B. Lusy, Jr. 


lewlaM, north Caroli*a
Mt Docket No. I&..4O67	 tea 


A. ?. GsrIa.d sad S. B. Ls.sy, Jr. 
Johasos Kin. 
Ambe Oouity, Jof'* Csro.in. 


G.ntleasn:


R.forenz is d to yot applicatias. for Gorernn.ut 
aaiatace to explore tbe sbj.ct aim.. 


Pleas. be advised that the land area .f 1.9 sores ikr 
lease is iadsqit. for a .xploratioa proj set such as yot& have ot 
lined i yo applisatios. The Def.nae !Unerale Zxploratte	 ni*trs 
tic. Is relnetant to accept za applicaties for a project ntiioh dos 
net .oYer at least ten aeree with b t.ndexy lines not less than 150 
feet fran the proposed .zplz'stiee work. Xt will be appr.eiat.d if 
7•n wiU .btsi* the lead area described !cer application wiU then 
be given pret eonstdsratien. 


If yo are abl, to aeqnir. this e.ddittoaal acreag. a mew 
less. will be ieqnir.cI. We are enelosi*g StV$n 00J1t58 Of TOre )2O3, 
Oo at to Lien, whj.óh *o*ld b.. signed b *11 the . land cw.ra. ?leaas 
r.tn'n six sepia. to this office together with two copies of the new 
lease. Th. Consent to Lien and the lease aast contain the astes and 
benada dIs.riptaa ot th. land er lease. 


Sincerely yonrs, 


I*ncI G. Mouk, hi.t 
lonactallis $ta.ra:Ls Division 


Zse1o..a 7 


WCAnderson:gad 11/30/55 
Copy to: Adznr. R. File 


Docket 
Field Team, Region V 
Mx'. Kiilsgáard, 5222	 - 
Mr Dietrich, 3061 
Mr.Houic.







UNITED STATES	 0V22 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


November 21, 1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: IEA-lI.O67 (mica) 


Applicant: A. T. Garland and. S. B. Lacey, Jr. 


Name and Location of Property: Johnson Mine, Ashe Co., N. C. 


Date App4cation Rec'd. by Br. 01' Ceramic & Fertilizer Materials: U/15/55 


Coniments:	 S


1. No data available in this office on subject mine. 


2. Proposed exploration is not explicit and. the estliitate 
of expenditures should be made on a unit-cost basis. 


3. It is suggested that additional land. be acquired to 
be included in the proposed exploration program. 


Recommendation: 


It is recommnended that the field team visit this mine when 
in that vicinity to ascertain if an exploration pioject is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


W. F. Dietrich







.IN REPLY REFER TO 


UNITED STATES 


•	 DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.	 '/r,	 • 


November 21, 1955 


Re: DMEA 1.i.067 
A. T. Garland and. S. B. Lacey, Jr. 
Johnson Mine 
Ashé County, North Carolina 
Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


No information is given concerning this mine although it 
was operated about 2 years ago. Perhaps local residents can supply 
the information the applicants appear unwilling to dig up. 


The time element of the bulldozing item of the proposed 
program suggests there is as yet no other target than the place 
worked..


Referral to the Field. Team is recommended.


LLJ 
N. E. Nelson







Noernbr 18, 19 
Subject: 
Re: 2x1oration As1tance 


Johnaon Mine 


1e-1and, North Carolina 


dr Mr 9 OarLnth 


The receipt of your application dated Nov 	 , l9$ 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 


and referred to the iNonnotallic tinerals )ii3io 
Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


• Robert E. Adams, Chief 
Operations Control and 
Statistics Division 


U 
'V 


1	 •t7
hO 32







November 18 i9 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Regiony 


From:	 Chief, Operation's Control and StatisticsDivision 


Subject: Assignment of Docket Number 


There is listed below.the assigned docket number to 


an application recently received from Region 


DMEA A. F, Gar].and & S. B, Lacc Jr 


Robert E. Adams 
Chief, Operation's Control 
and Statistics Division 


INT.-DtJP.,. SEC. • WASH., D.Q.	 84856







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE


25, D.C. 


NOXYILLE TENNESSEE 	 NOV 171956 


Nebs 1 i95 


L&ii


Oating Coitte	 = Wahingto 


Fo	 cutiv Officer, D - Region V 


Sibject:	 pplictioz A. T, Gar1nd & S. B. Lcy, J. ew1ezid, J. C. 
.Johon ins, Aehe Coity, i C. (c) 


frhittid ax t	 ©opie of the	 eubjot pplicatio 


t'sith Mthg Le	 nd fore 2F2O3 ttchd, 


Robert A.







b	 I 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
h la1 


HOsH IRosIEaLDU.	 " v r 1955 
KNOXVILLE 2, TENN, 


oveaber iS, 1955 


ssoranth 


To:	 Op.z'aUng Committee, DY.JA Washingtcn 


Froms	 Ftscutive Officer, DIVA Region V 


Sub3.ct: £pp1icatic: A. T. Garland & 8. 8. Lacey, Jr. bwland, I. C. 
Jolmeon Pini, Aski Co*ity, i. •C. (*1cc) 


TX*hI*LttId are	 ccpies of the sub3ect appiicatimi 


with ?.ning Lease and forms 1(7. 203 attached.







UNITETATES DEPARTMENT OF THE INRIOR Form Approved. MF-103

(Revised April 1952)


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
No. 42—R1035.2. 


N OV17 1955 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


DocketNo. 
Metal or Mineral 	 -----------------
Date Received 
Estimated Cost4 jLf-


-Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the foim in which you will wish to contract, and your 


mailing address ------------


-------------------------------------------------------Pathership 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names. and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3; Applicant's propefrty rights.—(a) State the legal description of the land upon which you wish. to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 ------------------------------


(b) State any mine name by which, the property is known. Johnson Mine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ----------------1-e-e-e 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the • land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page 	 or ch recorded 
location notice. 	


.	 \ 
4. Physical,, descriptioz.—a) Describe in detail any mining or exploratio op t s h	 en	 noi are being 


conducted upon'the land, including existing mine, workings and production fa S lit	 t	 ur interest, if aiy, in such 
operations. Also describe accessibility of mine workings for examination purpose . 	 \fJ 



(b) State past and current production, and ore reserves, if any, giving quanti • es and 
( o ) Describe the geologic features of the property, including mineralization, 	 e of deposit (vein, beddd, etc.) ,nd your 


reasons for wishing to explore Illustrate with maps or sketches Send with you apphcatjon (but notcessarily 	 a part 
of it) any geologic or engineering report, assay maps, or other technologic infor ation you ay h4e,	 g• on each. 
whether you require its return to you. -	 -	 - 


(ci) State the facts with respect to the accessibility of the project: Access roads,\ 'in'pply and residence 
points. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The explorao,nprQject.__(a)te the mineral or minerals for which you wi 	 explore 


(b) Describe ful1y the ptQposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present nin workirgs, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 - 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


•	 (d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a), Independent eontra.ct ,s.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. : 


(c) Operating 'materials and supplies.—Furriish n itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 - 


(d) Operating equipment.—Furnish an itemized list of any óperâtinquipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the. case may be. 	 - 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned, by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
Nom.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation . (Sc. 7, DMEA No.' 1).? "	 yes 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper. 


- '.	 CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 , 195


A. T. Garland and S. 13. Lacey, Jr. 
/ /	 ' ,	 Partnership	 (Applicant) 


By 


Title 18, U. S. Code (Crmes), Section 1001, makes it a criminal offense to make a willfully false atem nt or r resentation 'to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. ISYERNMENT PRINTING OPFIC	 10-86551-1







10
	


•	 RECEIVED 


NOVj 77955 
1. Physical Description 


This mine was mined about 2 years ago and known as the Johnson Mine in 'Ashe County. 
There was a shaft about 70 Ft. deep which has fallen in; also'Tiunnel about 35 Ft. 
This work was done by Jesse McKinney, Bácersville, North Carolina, in which we had 
no interest. 


This mine is aboaat 300 yards off the hard surfaced road. It is very easy to get to 
and is approximately 65 miles from the Government Depot in Spruce Pine, North Carolina. 


We have 3 experienced miners to run the mine. We also have a practically new 
Ingersoll Rand Air Compressor, Jackhammer, and Hoist. There is 'Witer close by. 


S. The Exploration Project 


Work will start immediately after examination by government inspector. Work will 
be completed 12 months from date, of exploration. 


We have mined various times in the past 20 years, and we also have 3 well-experienced 
miners to work the mine. 


6. Estimate of Costs 


(a) Independent Contracts - 15 days bulldozing at $12 an hour - $1700. 
Sixty Ft. shaft, $LIS a foot - $2700. 


(b) Labor, Supervision, Consultants - man operating jackhammer - $1.75 an hour; 
Hoist operator, $1.25 a hour; 2 muckers ,$l.0O an hour. 


(io) Operating materials and supplies - magazine for dynamite, 200 Ft. - 3/is" Pipe. 


(d) Operating equipment - to be furnished by operator, $220 for compressor and 
jackhammer, $50. a month for.hoit, round of steal $67.' 


(e) Rehabilitation and repair - $50 moving equipment from Newland to the mine. 
9 


(f) New buildings, improvements, installations - Tool house $100; Dynamite 'V 
magazine $12.50.	 , 


(g) Miscellaneous - Upkeep on equipment, approximately $25 a month. 


(h) 


4;j
Contingencies - None. 


0 
U'


- 
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4.	


S	 .





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084






'I 
With his oiai seal attached, having been e ibited before me it is adjudged to be in due form and 
according to law.	 Therefore1j the same with the certificate be registered. 


ThisL2.ay	 ----------------------------------------- 194 



----------------------------------Clerk Superior Court 


Per------------------------------------------------------------------------------------------------D. C. 


Filed for registration at iLO_o'clockP.M., this_L..day oL_.Q- L.-	 19S---------and 


registered in the office of the Register of Deeds 	 ------- County, in BookJ$------.Page€---------O.$


 ----------------Register of Deeds 
BLUE RIDGE PRTG.CO.. JEFFERSON. N. C.


, I







Apell 12, 1956


•	 _ 
0	 __


=	 ZPT*3E )WMZB EXt&?ZI .AR*X 
CPMCT A XS1A?Z	 &tmx XZViXGI 


rv 
2 biva xe'3med the M**ty Rept oft 


N1Wft1V, North Cex1 


*vtiththg to E1*tc Pr3.et Ccit*et No XZO, Dost No. DMLI 
4067, for t3 e*th of Merch 1956, srsdng a peejeet for the .Istcm 


*f* oe pr.p, bom as th Joi,eu Miss Yoeut.d In Ash, C, 


) *TIMI i**34Odsn snetiau. of tile Mseth]' Report (Th 
MF .4A) aM mzørtieg deutm attachsl thereto, e ri,c* of the eets 
•3s*.d with the otre.t aM portiseut sthsles, veriftoattee of eusk 
pertsd rsforeuos to is3d *is* rets, aM a datoz'Mxoti* of the 
ressoi*blenees s*d	 of the csts, 


The retev i* ad. 1* lieu of a flal aMit, of the Opóretor'e 
$n+ij	 fo *	 : 


.11 of the coats inmiurrM *e dsra o nt*ast poo• 
IaIeu for *eut I tile Oit eu the basil of 


fIxd ft costs of waVt ***13 psrftd. 


Tb. r.vimv' disclosed the føUavj facts in rogerd to the 	 t' 
Id or to be poid the eostraetorz 


Totei ecet as billed t Cct*'sctor 	 ,0O.0O 
Exeepticoss	 0 


?y	 Planea OLo.r. 
7lszsvitb	 .,	 ____ 


0 


'rotsl. Aeespted Cost 


The ecatreet &ia for a 75 p.roimt *rUei*t1s of elorattc 
oxpessee the United $tt* Goveramot. rherefo3Pe, ps*ent 'to the ass-
tz*stor bj the Goisrsse*t In the assmt of Three he*dr.d ssvegirpppttve mM 
noi00 DoUars 


is ocsaId.rud valid aM i'opsr, provided that the RegSms3. xeoutire Oftiu. 
$h, ae*tst etft.i.1 hes accepted or wilt 


*cospt the pr.$.et as having otherwise net the terms of the esetreet, 







W	
Division Copy	


a ft	 S 


(Revised June 1954)	 S 	
Docket No. DMEAIL:........ 


Commodity-------------------------------


Contract No. Idm—E 92.Q------- -


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE. MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 	 - 
(Short Form) 


FEB 171956	 -

It is agreed this--------------------------------------day of --------------------------------------------------, 195., between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


-----------------------A+--T44*r3A.. 	 ................................................... 


_IIIIIIIIIIIIIII1I.. ----


-----------------------------------------------------------------


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. Itconsists of this form (MF-200A), the attached Exhibit "A," Annex I, and 	 ...... 


*t4#let ens Ift, M.	 E -C. AkO6 -MksY' 
The Operator shall riot transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of ............. , County of Ash--------------------------------
and is described in Annex 1.8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ----------------------------------------- of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 , - recorded in Book L?1..3--------, 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances jyit4 tht*'*st. .s.. .s.t kTth 111 


---------------------------------------------------------------------------te.s...............................................................  


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and. (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


----------------------------------------------------


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


'Insert "deed," "leas," "contract," "location nOtice" F patent, etc. .	 S 


I. not recorded, so jnçlicae by Iflserting "u.n.".......................	 .......... I 	 36-70618-)
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities,' buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of -------------------------------------------------------------------------------- 	 --The work to be performed 
is. described in Exhibit "A." The Operator on or before --------- -A-PP--I----:145 ------------ shall commence 
the work, and on or before A1!U% 30.., 35& (unless tPie Operâor s obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


• ARTICLE 4. Performance of the wo'rk.—(a) Operator's 'responsibility.---The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good. . mining standards and .State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, , facilities, materials, supplies, and labor, to 
bring it to completion within.. he ti	 fixed. 


(b) Government may inspect.—The Operator shall consult with and inform th Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, .and also after..a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 	 ,	 . .' 


.ARTICLE 5; Contribution b the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is setf, in. Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $	 The Government will contributel 	 percent of the fixed unit costs as 
work is performed, in a total sum not ' in excess of ----------------- .--------Provided, That until the 
'Operator has rendered' to the Government hi' fihál 'répbrt,änd any 'final auditing 'required by the Gov-
ernment has been made, and a final settlement of the ,contract has been made, the Government may with-
hold from'the last voucher or vouchers such sumá'as 'it sees fit not in excess of 10 percent of the estimated 
total cost of the work... The Government.w.ii.l make .its.contribution. on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Gov nm is final y audited and settled. To the extent that 
'excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall , incur. and. pay such excesses-for his own account without con-
tribution' by the Government. The Government may make payments directly to independent contractors 
and suppliers for the accountof the Operator- r,ther-than to' thé Operator. 	 . 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able' 'recOrds anU accdunts'Of 'the :unitof rOk frthedáiid f any production in which the Govern-
ment may 'have an interest; an.d shall preserve those with respect, to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to. pay-royalties to the Government has terminated. The Government may 
inspectand audit said records and acco.unts at any. time, .either, by itself or..by.a certified public account-
ant. - The Comptroller Gener1 . of the United States orhis representative,jintil the, expization of said 
three-year periods, shall have access to and the right to examine, any pertinent books, documents, papers, 
and records of the Operator All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain'sübj ect to adjustment until final audit by the pvernment. 


(b) Progress reports and vouchers —The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the,various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of 	 ofthé work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'rocluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination or the 
market value, , whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not inexcess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70818-1
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4r iri^tance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchaseis.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator, or by others, are not made available to the Government, the amount of the royalty may be 
estimate,i by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimae thereof shall be final and binding upon the Operator. 


,(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on,the Operator or the Operator's successor in interest to engage in any production operations. 
/ (j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 


obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.—(a) If in the opinion of the Govern-
/ ment operations at any time have failed to achieve anticipated results that indicate the probability of 
/ making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
/ 


fled, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 	 . 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in, this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may. be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, 'notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend , to this contract if made with a corporation for its 
general benefit.	 - - ' 


ARTICLE 11. Changes and added provisions.-
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-	 pbuI. UiI 


Executed in sextuplicate the day and year first above written. 


(Operator) 


By


THE UNITED STATES OF AMERICA 


Ada1*tit*'stor, D.f.us. Htnsrals

qorst1 Ainistr*ticfl 


I, ---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-------------------------------------------------------------------secretary of the corporation' named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator1 was then------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1











EC S	
bEC191955 


MF-203 


Revised March 24, 1955


. 


- Fp! _Qy 
EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA—__________________ 


Contract No. Idm-.E________________ 


Contract Date__--


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of ___________________________, State of itho 
________________________ described as follows:1/ 


einn n	 ir tc etcl	 branch in th . .	 Yit1, 'Lhziee 


- - .--.-p 


fl9	 ' it 2O feet t a	 Thae	 th 3°5' Eat 


5 fo*. :t thc	 it oi? hinn, nntrtinwg ifl,39rc, 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fo11owing:/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encunibrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert. "in a lease [or contract, deed, or other document] dated 	 . _. 
] and recorded in book 	 - page8	 . official records oi saict count.' ii (b) is 


used, the book and page of recordatin canot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


J Write "none" if that is the case. Do not leave lines blank. •...







.5 


Interior—Duplicating Section, Washin n, D. C.


4	 Consents to all amendments and assignments of the contract without notice thereof 


and agrees that this Consent to Lienshall éxteñd and apply' thereto. 


5 Aded provision ____________________—______________________________________________ 


Dated this _________ day of 	 FEB 1 7 1956	 , 


A(	 [Se au 


[seaul	 '	 ' 


I ______________________________________________________ certify that I am the _____________ 
(Secretary, etc.) of the corpOration named herein; that ______________ 


_________________ who signed this agreement was. then ____________________________ '(President 
or ' Vjoe—presjdent, etc.) of said corporation; th'ataidagieement was duly signed for and in behalf 
of said corporation by authority of its governing body, and was within the scope of its corporate 
powers.


[Corporate Sealj 
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2. NLøa .'	 hdstsLazopert, ,pt*ab.It 1000 


potnids ot g,o4 ais r.earv.re4 thwiuj the 
kUd.d*j opsiatLørn, 


that ac tisrtber .zpl.rat&cs La 
varrantod siaao so oeatL*idt sea be S.atsrr*4. 


T Fie3d rean vq*Id no apu'.ye th. Stq. U spsrsti.a 
*0 pspmaitLtø was .xp.s. on the floor of the pit, thr.*gh vMsh to 


a sheft. aLas. no seat1a*it ossl4 be iat.rrs they reo.sMsd 
that the r.j.ot *ot b. sertitIed. The Lballts )tsorala Div&stc* 
aud the se4ity sb.rs of the Irs.* of Nines *iM the 0ee1.giq*l 
Survey


ldált.r C. A*siro 


WCAnderson:ms 3/25/57 
Copy to: Docket 


.Admr.R.Pile 
Codé600 


• 14. Anderson







*rO 25, 195? 


*71 *ltS? C, Asdsrs* 


	


..	 m.t i.. SS&4%7.'atsa

or,s•s., ia9ao 
.*	 Ct7	 rtb	 U' 


£pp3t*%t*s t* W40(Ap.U, 2952) t4p0v1& I pUibsz' 1'?, $55 


,: 


A. T. Gsr14 s 3, 1, 1m, Jr., rrnw 
u ci 


- - *lgktt . _ 
Tn	 Inn n t GeudliD	 .essistlaj 
eC 1O.M se.s, da$m D.o*be 10,1955. 
.Gb*t t* Uu .f IM 4**M ?.%,isr 1?, 1q56. 


	


a.	 * .aoo& (Jn., 19S) dttM ?.Wery 37, 19%. 


s soo.00 


tnTh*sa, p: iM 


*) fist it adt • $40/ft. 
100 tnt of rift. .M/*b S5k5 4 $3C/ft	 3,000.00 


• 1.tSatt.t te1 seit if ur.3.it. 
Qsysrst tL4ttn * 75%	 $5412.00







LI
	


.
(2) 


ktsl ..$.d s.d	 .00 
I*rmMMt	 $3?S.00 


siUiarL.d 


Wkb* Kueb 1, 19% salsaded )rsh U, 29%. 
11*34 T 1ta*I aeport resie1 Lpr&1 30, 19% 


nt'a iri*	 pert r.ø&i.d Aprt2. U, 29%. 


•	 JLs.q*S*t t the vee* t the M*ut, the Opeitev 
4 ik * 40t.d &i*tt sad IrUt.d 30 feet Dx'bj 


thi. .p.r*tioa, 441flj-werth ef stee was ed*ad to* 
•	 LO $9.% heve ben psi4. This 


eeewt. tb. total edastisa dar.t the o.strset sad 
ap t. 0*teb 44, 19%. 


3. Aits	 I 


**psi't .t Bmiviev isnsd £p1 12, 195
$500.00 


.sst .*triat4t*	 $37,C0 


• 4'	 tjj	 of i$OOV44'7 ' *QM tss 


• 5. Ceemutes	 •• 


1* thi&s the O*vsriaent I*ttdpatal was 


work *en 


no aM .aly iopoxt, .orvlag .le as * 
•	 fteel report, we .*tisfsotory. 


feet alas' strike he. bees exposed, La. 
eles.d iii soft, wo*ther.d, btmUti giu.











UNITED STATES 
DEPARTMENT OF THE INTERIO	 . ---


DEFENSE MINERALS EXPLORATION ADMINISTRATIO	 D £ ; 
MOSHb$E%LDG 


	


KNOXVILLE 2, TENN.	 LE t 


	


February 7, 1957	 - - _ 


Mémorandum '	 ;: 


To:	 Operating Committee Washington 


From:	 DM EL Field Team Region V Knoxville,, Penn. 


Subject: DMEA4O67, IdmE920. Eica. 1. T. Garland & 3. B. .Lacey, Jr

Johnson ?4ine, Ashe Cnty, North Carolina 


Reference is made. to your letter of January 2. 


The $1,399.20 worth of mica, on which 69.96 
was paid as royalty, appears to be all that was produced 


from this mine during the life of'the project and up to 


Otober 4, 1956.	 . 


Please note that a new application (D1A544) 
has been Submitted for additional exploration at this mine. 


The Operators did some underground work, on their own, 


after termination of the contract and it was from ' this work 


that most of the mica sold was obtained. Mr. Shirley and 


Mr. aergman visited the mine January 23 to make the field 


examination, but all the workings were fiooded. They agreed 


to return and examine the mine when the Operator advisesuus 


that it s pumped out. Unless we get a different kind of 


weather than we sqe had for the past three weeks, that may 


not be done for quite a; while.	
. 


Robert A. Laurence. . 	 .	 .	 . .. .VJ. Lynch,.Mernber 
OHO	 MINING ENGINEER 


jj/	 t*	 .	 . ..	 S 	 RLIREAU:OF MINES







1/ 
/


-.	 600 


JA 28 19b 


*. s.rt A. .M*M 
Ix.c*tvs Otftsr, *L 


*.. 13, cost oft.. 11d. 
Zaczvtll. 2, !.sass.,


i Docket b. flCMios 
•	 A. . Osr3.sa	 S. 1. L*oy, Jr. •	 Jc*sa 


	


•	 A C*ont7, *0rth corouM 
0*tl'OOt *0. Xd*4920 


D.sr *. L*nr.e t 


• ftat.resos is O to yot 3ett.r of tu 13, 19%, 
to t	 stera Mb. of *t jwodosid frc tbs ssb$ct 


•	 A total Of 69.9 1* ?67* tiM )s bs p.14 a$co •	
that dats. We vZs to i*uir. it thu roalt covors all t 
as3as Of aLsa prottee da't*g tM Ut. of thi proj.si a zp 


•	 to tobsr 4, 1956. it so, vs viU iirite a .3o.i* latter to 
ts svsters.


StM.r.1 7O$ 


George C. Seifridge 


tt c.sttt.. 


D. Lr 
U*lJ* T	 I 1 J * LL UUI	 -	 - •	 ffibs?, It'.s* at Uis 


- r IL.LL r - 1 Jlt__rv a-	 in-u irru 


	


• N_.r,	 3*y	 •• •• -	 -. 


WCArad.rsosgad 1/23/57 - 	 - : - 
Co tot Adr. R. Pile	 • 


Operating CCNztttes	 • - 
W. Xiilsgurd, 5222	 •	 • - •• 
Mr. Dlstrich, 3061	 •	 •	 ••	 - 
W.Houk	 -







L. 0. liouk, Chief, 
Nonz,tallio Minerals Division


1; 
// 


/	
Noveaber , 1956 


//


NcYrz:


rt is believed that the eubjeot application and 5ub. 
sequent contract have been finalized b7 the unilateral. teratna 
tion sent bi Mr. Laurence to the Operators, 


Reopening the cas. should entail giving a new applica 
tion number to this case if and when the applicant submits the 
flew inforaaton.







: 


*0v1s, SItb Csrolt* 


Doer , iases 


i.tere.se to soda to ur attmr of Ne.b.r 3, 2956, 
Z'.ii*uttlI tiet Costrut lo. i4920, t.x'*itiotoi et tho e of 
Stags t, be r.ep.sed sts e.r ubas	 vsrk boa ,sss.tt. là 
ate.	 s1I.& &t 1,300,00. 


os viii fi* assiaesd tile *çUe.tios tcrsa; t 
• of vbtek ay. to be .a1ate4 is detaiL Pie... *est .. tbe 


ot tbs ala. g''i ago, aspeotty, eosdttto*, * 
prsas vil. ?rovl4ss obetek abevis tbe laootioe of tbe 
O.foet t*ae.1 sad tb. 404.ot sheft is relatios to tbo bsild.sez 


vark	 solar $4 oosct, sad m ye. viab to do 'tbe 
-v veit. lbs Opsra%as'o obasM	 tbsit wiiiag—.. to 
esasos the Oblt$ILtiasI iead	 Ceroet No. L'.2O,

iM.b o records ahoy to be ØO$.O, lass . additioe.1 r'e1t 
- to dot., Plass. list .11 tho sei.. of aLso to tbe Dspi* b 
dot.. sad	 soles of screp or pk. nasa. give t* &.tsi3 the 
saers to	 of tb. sob .osttgorl.s (a) to Ck) sskM 1* 
64,lsti_k.fa.eta,,


Si*s.r3i yasrs, 


LmrsisG. *0sk, tki.t 
• •:	 tri Diotsiso 


cia.as .9 


•	 LGUouk 'i° li/7/6. 
Co tos A. R. File 


Dockst 
•	 Yi.34 Tuz, Zagioa V	


S. 	 S S 


W Kii]JgWd, 222	
S 


S •.	 W. Dietrich, 3061	 5 


P.S. To lease a aap are returned herewith, as requested,	 S 


together 'with the Consent to Lien a a portion of the 
S 	 application. 


S 	 S 	 . S 	


•







o


	


.


C
0
P


Y 
Newland, North Carolina 
November 3, 1956 


Mr. Lawrence Houck 
Defense Minerals Exploration Adm. 
Washington 25, D. C. 


Dear Mr. Houck:
Re: Johnson Mining Co. 


Cert. Auth. No. EPS-4-l797A 


The government approved 3 phases of work for the Johnson Mine and 
after the first phase we did not have enough pigmentation and the 
second phase of the project was cancelled. This was the digging 
of a shaft and tunnel. 


We have gone ahead and dug a tunnel approximately 30 ft. long and 
a 40 ft. shaft at our own expense • In this process we sold approx-. 
linately $1300 worth of mica and have a very rich vein which looks 
favorable. We feel if the project as set up originally could be 
completed, we would have a mine that would furnish the government 
with a high quality of mica as the mica we got out was very good. 
We feel that if the government inspector would return and check 
our mine again that he would reinstate our phases of work and help 
us to bear the expenses of going approximately 40 ft. with a shaft 
and the tunnel that might be necessary. 


We have been advised that you would be the person for us to contact 
in order to have this mine re-processed for a loan. We would 
appreciate your giving this matter your attention and if there 
should be other procedure that we need to do, we would appreciate 
hearing from you so that we might meet the necessary requirements. 


We are enclosing copies of the papers that we furnished the govern-
ment when this project was set up, and as this is the only set of 
papers we have left, we would appreciate your returning them to us 
after you have checked them as the government has a copy of these 
papers in the Knoxville office. 


We did meet all the requirements that were necessary in the beginning. 


Yours truly, 


JOHNSON MINING COMPANY 


Is! S. B. J.acey, Jr. 
S. B. Lacey, Jr. 


SBLjr/pel







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 RQOsHPtof'xZ &.bG.	 OCT . 


	


KNOXVIL,LE 2, TENNS	 S 


Sept.ber 2, 1956 


•	 : 


TO:	 Yin*ce Office. Region V 


Fro*:	 ExecuZive Otfio.r . NA Region V Knoxville, Tenn. 


Subject: Zd* . E920, atgA-I067 (mica) Johnson Kining Co. 
Sills-of-uie	 Wewiand, EC.


j 


Attached are biUe-'of.eale in the aaouiit of $$1,i53.7 


for th. check ssnt your office Septeab.rU 1956 on the 


eub3ect contract.


Robt A.. Laurence 


(	
, 


a. 
cc 


Lynch •	 • •	 Kitt.s4.rfH'	 •	 • 
Pile.







,7i.o	 .,
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OCT.. 1195$ 
Co	 yJor	 and NOCO 


Soid	 Joo	 Scrap Mica







OCT11956 


.


-	
Date Purchased 


GENERAL SERVICES ATRENISTRATION I 
FINAL SETTLEMENT


_________ 7 \ 
Acceptance No. 	 /	 7	 (&1 


Mica Purchasing Depot, Spruce Pine, N. C 


Certificate	 LOT NO,	 / VOUCHER NO. 


Aut1horizat jon No.	 sp-
TOTAL Wt. Lb	 Lbs-G0S Lbs-Stained	 Lbs-Hy--Stained	 Total Value 


Processed for	
F


00 


Processed Pay't __________ 


THINS


Dots 
BLACK	 Spots 


Stains _________ 


Undersized


1/I Process- Loss	 I ' " 


Total Lbs 
Purchased	 1 7 3 I 


Less:	 Initial Payment - Voucher No, Sch. No. 193 ,q 


Balance Due	 Government el1er 


Seller? s Name: OF MINE: 


____________________________- DMEA No. 4 O	 7	 Idm-E 


Mdres s: 72e?o--i_-Q., 	 e.. 
____	 ____________ -	 Approved	 _________ 


Date:







Date Purchased	 - 


GENERAL SERVICES ADMINISTRATION 
FINAL SETT1JMENT


_________	 ____ 
-_________ 


Acceptance No.	 Jo/ (g-') 
Mica Purchasing Depot, Spruce Pine D N. C 


__ j.." 


Certificate / 7	 7fr LOT No0	 VOUCHER No. 
Authorization No, 


TOTAL Wt. Lb	 Lbs-G0S	 Lbs-Stained	 Lbs-Fly--Stained	 Total Value 
________	 ...........	 .. .......... 


Processed for 
Payment :2	 /±y 1_L1 


No,
....- _ 


t 


THINS


Dots 
BLACK	 Spots 
--	 Stains ___________ 


Undersized 


Process- Loss
,j 'I 


Total Lbs 
Purchased J4	 L( 4 


Less:	 Initial Payment - Voucher No0 Sch	 No, 


Balance I)ue Government Seller / 3( 


Seller? s Name: N4L OF MINE: 


0 DANoo4O7	 Idm-E9d 


Address: ) 1C 


_____________ ________ Approved _____-	 _____ 


Date:







cyøti,


Date Purchased - 


GENERAL SERVICES ADLNISTRATION 
FINAL SETTLEMENT


Acceptance No. f	 (.-' Mica Purchasing Depot s Spruce Pine D N0 C 


Certificate	 LOT No0	 f	 VOUCHER No. 
Authorization No, /7 


TOTAL Wt0 Lb	 Lbs-G0S Lbs-Stained	 Lbs4Iy-Stained Total Value 


Processed for 
Payment	 3 /	 7 3	 /1 ° 9' 


No 
Processed Pay't 


THINS


Dots 
BLACK	 Spots 


Stains ___________ 


Undersized 


Process- Loss 


Total Lbs 
Purchased 


Less:	 initial Payment - Voucher No0 Sch. No, 3 ,s/, 


Balance Due	 Government Seller ?	 . .7 (/ 


Sellor V s Name


I DMEANo.4L7	 Im-E92 


Acidres s:	 rz_JZ_ 2, e /	 e. 
___________ _______ Approved 


Date:


/ 



















.
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UNITED STATES

DEPARTMENT OF' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 600 


Mr. Lewie lidridge 


Spruce Pine, North Carolina


Re: Docket Nb. DMEA-4067-mioa 
A. T. Garland and S. B. Lacey, Jr. 
Johnson Mine 
Ashe County, North Caroli 
Contract No. Idm'-E920 


Dear Mr. Aldridge: 


Refórenoe Is. made to your letter of August 14,. 1956, 
requesting renewal of exploration work at the subject mine. 


Please be advised that this project was terminated because 
the results under Stage I of the contract indicated that further 
work was not justified. Unle8s a strategic mica-bearing peginatite 
has been exposed by work subsequent to the DNEL contract work, we 
are dispOsed not to consider another exploration project at this 
property.


Sincerely yours,







o


C
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Spruce Pine, N. C. 


August 14, 1956 


DI€A 
U. S. A. Department of Interior 
Washington 25, D. C. 


Attention: Mr. Houlk


Re: DMEA 4067

Mica 
Contract 
1DM - E920 


Dear Sir:


I have bought an interest in the mine covered 
by the above exploration project contract and we would 
like to get this contract, which was issued February 17, 
1956, renewed. Would you please advise us the proper 
procedure necessary to renew this contract. 


We assure you that upon renewal we will start work 
Immediately and work the contract out as fast as possible. 


Sincerely yours, 


/s/ Lewie Aidridge 


Lewie Aidridge 


V RECEIVED
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 J. ' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROsHI(	 QLDG.
\ KNOXVJLL	 2, TENNS 


hly 12, 3' 


isi	 iU.r Asz't	 jy• Ofric.r(, bgton P 


xsc*tiY eaic&r, )*&	 V - 1iiiiU, T.. 


S*3*otz 1ya1t1 1'ay*t - Id*.92O, WL6? (aid)	 ohaie 
Lve17 Cti	 L C.	 &.?. Garland and 3. B. Lsdy,\JZ'. 


.. 


Trasitted is a rca1ty cheek in the a*ouat oZ $1.fl 


the vernaset' $ rG7	 a the sale of	 e* 


ócuztrsct. fl.f.sa1t did ot aecoirpaz	 the sheck, wbsfl t7 


*i'e z'.cdie4 yotr e.pis will be aild. 


L*ert A. Laurence 


2W. 
.11
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UNITED STATES

DEPARTMENT. OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 KNOXVILLE 2, 1tNN 


et r&. 43i7, I2O'..iica 
Jobnon 4iue 
ve'y Countr, north Caroth* 


r	 a 


We iztvo bc.r ad3cd that a **le or 9.27 1b. of mica tióm 
the Johnson ins was made to the Spric Pine depot on Ni r 23 ., for 


?1eo rcte that /trtije Th of the ccrntract provides that 
royalty is due the int on afl mine	 aized or produóed 
fro* tI* land, ztr]e or ary certifictiou of disovery er 
deirelepment, from the date of the contract o until th. lapse of 
tims within wWcb the overnnt y make eucb certiicatton, or 
until t total net amotnt cont nt*d by tze 3OTOrzuNnt wit1out 
inter'est is fully repaid vticbever occurs first. 


•	 a roy4t)' of 5, is *.ozii mica ( et,puae1, 
scrap, et4.) produced froi the JoJtnsoü mii fros xiary 17, 196 
to ctobe 3, 1956 regaxdlos o dath of s*le, or Until ?5.0O has 
been repaid, whicheVer occurs first.	 erefQr*e, pleai send ma 


ur check fur *L.35, payable to the iense dxara1s Exp1oratrz 
iniatratjon, accompanied Iy a cop, of the salas slip, for th 


abe sale, aynt on all future production of mica, within the 
limits stated ebMo, shou24 be ma4e proit3y upon receipt of 
ttlent, It is m derstendiug ths% about 1000 lbs. t mica 


was re'vez'ed diz the 3.lsing.	 • •	 •	 • • • 


Vary trul1 sours, 


	


•	 •	 • obert A, Laurezico 


	


•	 •	 x*cuttve Qfficez' 


RALM,' •	 ••	
•	 TJiE?ieldiesm,he4oV 


cc - Operatuig Committee (3)_-
Lynch	 .•	 •	 •	 •.. 
Shirley	 • •	 •	 • • .•	 • •	 •.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C. 	


1956 


1ky 8 1956 


To:	 *tei1ie )1i	 a 
rene Mtoers3s bploratton M*inistration 


V. P. i$.etrfob, 4et 
o Ceic aM PsrtiUzez' )Iateriels 


ubjet: uzi4o6i (idea) 


A. , Gøri	 & 8, 1. 


e sXetLon. Of	 Jtn*oi lttz*, A1be	 it. C. 
Th.	 L.- -%_.I .1 


C4*itrect uer: Z .E 9 
•____S_ ••I 


Date at ieLa Iea* Beort: k
f26/% -I	 11JT.	 - ti. StL	 JU ... 


ts Bee 'd. by Br. or Cric & Pertilizer Katerisis 
•	 tJ.	 *11	 ILL .t JILt T*	 LLLrN ITI.W lrS -	 .1-..	 .I. L •L j - 


rit4	 Bec	 6at1s Bøc e no cerUficatton at iaeoer. - .*1LS	 I	 - L	 Ir 


Ccnta* -Lti-tiL
1. This roect yes r*ii**ted uo c1ettct of state t. 
2. * peattte **tcrcçp.d on the floor of te cut. 
omly pegatites eoso . c thi vUs ct tk* t * 
414 not si ax eotntt3. 
3. Poestbt:Ut fci 4iscoverr of a irthh1e 4eosit of 
ststeic sica is	 i4ered *r. 
14	 endizres


tat spIrovaá 


	


S31z1 cost	 c*.Oo 
Oov't. 6bere of Uie cost 	 375.)



iz at proth*ation duria
QG.00 


Bection: X eoew vith the rccsseMatioo Of tb field te*. -.i*ti ji.	 •r -• jrr:


V. P. metrich







UNITED STATES

DEPARTMENT OF THE INTERIOR 


4i h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM SH	 QLDGS

KNOXVILLE 2, TENN.



















-	 - 
!orsn MF-104 (Rev.)	 UN ITED STATES	 Bureau No. 42-R 1036.5
• (April 1952)


DEPARTMENT OF THE 1NTERIORi 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT-ANDVOUCHER 


Month of	 , 1954	 Docket No.	 No------------------
Operator's Name --------- - A.	 Ga1and .. 	 Boa-------- -a-n ci Vfç 31s	 99 


Address -----------------New1at,J., 	 -----------------------------r-it 
Contract Amount,	 Government Participation: 	 Amount, $----------------------------


ITEMS OF COSTS
Totals To Date 


FOR OPERATOR'S USE 


Monthly	 Totals Previously 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------


Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify) :


3OO.00---------------------------


TOTALS------------------------------------
I certify that the above bill is correct a j St 4and that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-


Date 4.J4I.I.56 *payee 	 ../	 fl4'---------------------------------ment in the amount of:	 - - 


Per	 Title 
'When a voucher Is signed or receipted In the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example "John 
Doe C'otnpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


..-4.. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal offense to make a willfully 
fal,'e statement or representation to any'department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)	 - 


/Oo


Signature :	 ;I1&d4__ 


Date -----------±Vou. No. ---------...........

(See other side)







I'	 .., 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRE8ENTATI4-


I certify thatto the best of my knowledge and belief the contractor submitting this voucher isopeating a Defense Minerain 


Exploration Administration project under Contract No. -±?-.- in accdrdance with the terms of the ontract. 


Signature	 ---------------------------- Title	 ------------ -	 _______ 


APPROVALIBY DMEA EXECiVE OFFICER OR ALTERNATE: 
1	 ACTING EXECUTIVE OFFUF	 APR 6 


Signature------------------------- --------------Title	 ----------- Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government.. 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and	 - 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used (or 
work performed under items (5) and (6). 


Under Item (3) include the costs of material andsupplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be. reported under "Rental". The amount 
paid or duly obligatedfor payment fof the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) compries costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
andequipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, -technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to quipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under. item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expen5es incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that 'a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 subm ted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any. kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and. 
"Totals to Date" columns should also be filled in.
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.Budget Bureau No. 42-R1151.2 (Apr11 1962)

FOrm MF-104A


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 1. 1 95S 


Month o----- -March.	 1 95----6	 Docket No. 4DMEA 
Operator's Name---------------*;;--Oatad--&-&.--fr;--Lteey 


Address---------------------


II Come Twa I UNIYS ffl3 I OPERATION	 UNIT	 Mom I Mom	 COSTS TO DtTS


Contract No. .&92Q 
Minerals ---Mea--------------------


Aumonizw BY CONTRACT 
JNiTSTO UNrr CosTa 


Drifting 
Crossoutting_ 
Raising 
Shafts 
Winzes---------
Drilling: Core--------


Churn.. 
Auger.._ 


Stripping 
Trenching 
Test Pits-------------------
Roads and Traa...


O.X)	 OO.0()--------166--------0.30	 500 


AuTnonizaD BY TOTAL DI8TRIBUTED Cosi'& -------------------------------------cio- 	 CONTR 


Operating Equipment PurchasecL 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL Coern 


The undersigned company, and theofficial executing this certification on itfl 
behalf, hereby certify that the information con tained in this report is correct and REMARKS. 
complete to the .beat of their knowledge and belief. 


Date-----Operator 


Per --- 4'	 Title 


- NOTE.—Tltle 18. U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a wmfafly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


S.	
IfcJ







/


I .	 .' 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be' filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases, whiéh may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Eqiip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
men ts , etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This' is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will' be necessary frequently to 'distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active (or the month. Such distributions should be made 
on the basis of time spent on the variousphases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Qffice of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. ' A 'space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. ,	 '	 *


GPO 872894







4 


FPORT OF JOHNSON MLE
	


APRi 


StaEo j Cnp1cted. 


We bulldozed 250 t. at the l*iget point and 80 it. long at the 
shailswest stds. 45 It. wide on northeast end, 2j It. feet wide 
on northret arid, 45 ft. deep. 


ii Dei4ed. 


We did not start stage U as there is not enough penatite show' 
ing to justj, sinking the haft.







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


4 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVLLLE 2, TENN. 
1Iire	 27, 1$ 


*. A. t. Qarland 


kowismi, $orth Caroltm


Ioj	 A4O67, Ids$920"*Lci 
Jcnaczi Mn*, Aa	 Centy, I. C. 


asar *. G*ra*ds 


e DIlL field .xaaii*rs ph.oa.d as e	 the acri%i	 *t 


Iszá 1It, t. *dvis. that St*gG I C the ouatra*t ha4 been c)et& 


and that *ost t the p.gitite ad bez r.*.w.d by the	 Udest. 


sa the field exaid,asrs retiir*sd to the effics tèay is'riZt.4 thet 


*tsteis*t in thsiz int.r1* report on progress ef the p'aà.ct. 


*Mr thea. cir*zastancss irs asniob sro	 Megs U .t 


th* soatsct. 


We are sorry if this hes esised yc* a'in.e*v.eimøc.. 


Yery tru3y yora, 


I. J. L*á, *abea' 
DA PMId '.a.,	 V 


.3' 


Opr'. Cc*.2 


_______________________ /











•


UNITED STATES 
DE PARTMENT OF THE INTERIOR	


REEW 


MAR 191956 
KNOXVILLE 2, TENN.


&rc 1k, $5' 


,A,?.r1Md dS.e.Lscs 
Nw1*TtI, Nørth Carolina


!* tt4O61, Ld492O - Iica 
Jaaon mue, Asize Co*nty, W.G. 


Osntleasnt


This is to advise you tt Stage LI *t the coutr.ot 


IdauZ92O, Jcnac ine Asha Co*nty, . C. will not be a*tiset. 


Trenebiag eo1.ted in Stags I et the coatract Zsiled t• 


reYsal sufticistt p.gtit. to wazra*t furthar .3uati'a 


v. j. L,!**, Acting 
Zx.cutivø Ott c.r, 1tL 
RsgL 


• Shi'riq 
4. Imcey 
.Fil.s











FEB. 1 7 1956 *, iOlei't Lsesws 
Hntto cttis.r,



Ptl4 *, eites V 
fl


o 


ocet 1, PWt Offi b.t14fr 
Iat11a1 2,


itet Thdr*t J, 
A,T.Cor*M eM	 Jr 
JG;a. 


. C, *** o1 


r


s* the	 ttie	 of a 
ooWo*t Ma1 beve bew 4js4 ) t^* '4e4*tstreter t tbe vss-
*t 4th .ttWt&ie ato em s. 	 to the etrs.t are 


amea Z, iiet to Lt., 	 1&4 eM - of the Jam 
et *ç%I4 £' are aac3io.* or	 ses of the 


PieM


U the prepaee4 aonWa*t iPCSt4 4th yo* pr*oir4, presS$; 
it tø the AppiLoists or i*etzU.*. Plesse explats o the 	 1*s*t* 
Uøt tb* o*trsoi is a tire oiteent to acit* the work setliiied 
at the arsed aest. Copies at the *wte4 oantrat re le be dii. 
t*bU*t4d is the 


It ss part at . this pes. ecest does *t hera eit 
7 spp i. air tb*t of the Appli*rnte sad essxt be MMe4 within 
sour ds1.1a*. *theri, thee the wi4nal *1 di aoims of the 


ata'sot eM the t* exWe apt*s of thLbtt £ axe to be re*ern.t

to *s otfL, tojeU 4th tbe pesd ahanea ior aa*srettoe, 


Copies of sreM* 4stM tisjr Th sM 25, $56, t 
• $ ,	 UJGi3 eM *, . 	 jij	 u.iat., rpecti..y, 


re!ktial to the 1iect ere


oerei7 


George C, Seff,r;d 


Gixean, et:
•2/35/% 


to	 . mi 
Doøat 


•	 in Gttee 
'•	 5222 


*. Distrioh, O61 


).


tat Robert W. Geeha 


C	 Thor H. Elilsgaard 
W 


24ee







	


UNITED STATES	 S 


DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


A1-I IN?f 1JQ BLDG. 
KNOXVILLE 2, TENNS 


•	 r.t' C.,*itt..,	 A Waahingta 


Ia(retiys 0tEicsr ,*	 riau	 , *egiz.Y 


$.,t	 st 1.. I$?, Joba*.* *M'*&cI.. AIM. Co*atj, IorUi C*.U*i 


bfsrsnoo is ai ts your 1ttor ct 7.brusry 10, r.qss*tiag 


infersetiea . .qdpaowt oim by' the apZteants. 


ml C*M*i 0 the grwaUzod Gcrsa$ar is. $ os. ft. p.r 


_ 	
S 


The •à'euo, acs,r sndeist to b. used o* this pojoet 


Sr. oauip.rstivs3	 ir, having beow used sbot b 


As &4 4k. .ip 4 is is goc4 CEaditios, the cost d iat.osaoe 


sad repairs s*uld be low dsrtag the next tow scoths:. W. *stit* that * 


tot at $iO.00 tQr these itsow would be sufftoi.nt tsr this pr,j44 


bt• A. aowee







// 1	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISRATION 


HNG1I5P5FE BLDG. 
KNOXV1LL 2, TENN.



195k 


.rathg C.i.tt.., IA - 


7raN	 ttve	 IIEA , 'i.ld ?ea*, RsgLt Y 


$.bJ.et* b..t $.. Ii67, Jsa. Ni-*Los. £e 	 5sr a'.Ii* 


*ef'oMs is Md ts your i.tt.r d Fbr	 I r.q,.sting 


infoz'*tti	 .qtiipasnt oi.d by ft. apUoa*ta. 


ipaci of t i*g.z's.11"Is*d C.rss.ar is 3$ e. ft.. per 


o sçraas 4acmr a*d hoiat to be uso4 c* this Ft 


nrs osr*tis3y , hvin b.n used :sbsst h aoes. 


As *3]. the .cpdpmsst is in po citioe, the eøet 


aM ripsirs s1u1d be ise ri* the nixt. fá sostbs. We .stL*ite that s. 


t.ta3 .0 $150.00 tel! Uisse ite woel4 b. srtftioisnt for thL*







Is! Robert W. Ceha 
i_ti T1 L -Ln.	 JU1_ijj__r *LLL 


Neither, ea* of Mines 


Thov L ii1sga4 
J*ber, O.aiogiàel Surv*


Hr. iob.rt A. Law*zwe	 tio.t Ho. Zxseuttve Oft u W€4	 .G1nd and . LLtc.y, • Field Zesa, Regiest V 
Rooa 13, Poit Ottiqe Bldg. 	 *.z connty!, Worth Carclji Xc*rL3a, 2, ?sur..s.e	 .	 S 


1s *de to o atter ct r*qii..Usg tnfor*atjo on eq1*ipsant ovssd b the *ppiic*z%tB. 


At . tirst, opportunity please hav* the field ngin.e 
dsij the eapacit of the eosres ad give ne a coat estimate 
for aisttei*n a repair of all the equipi et to be used. In the 
*bøeno. of detiite tto'aat4on frc* the Field !'ea*, we bae eat up the pp oz * rental basis ot 2C'.M() per xontb. 


flaie inhit?uct the e4ing. e'jireer ihe	 future tie]4 sxitii4o 'c lttt aU the quieut n e rory cola 
aenzii os the condition, cpacity ace, mate, a raiz iark48t value. 


ot'elr youxi, 


George C, SetfricI 


*ia, Ope'ating Co*aittee 


LGHoukzgad 2/10/56 
•	 .	 Copy to; Admr. R. File •	 .	 Docket 


•0	 Operating Coaittee 
Mr. Kiilagaard, 222 
Mr. Dietrich, 3061 


S	 Mr. Houk
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO!O H '	 ILDG.

KNOXVILLE 2, TENNS 


irand


Opsratthg Cette, XI$EL 


7rc*z.	 hEL Yield Teas, egLon I .%*ozviUs, eaneu 


S%lbj•oii a&4o67 (sici) A. L OarIa*d and 3, L Mcey

Joh*Io *tne, Lhe Canty, 1. C. 


1at.renee is sada to yr letter st January 20. 


On tW*ry 3, the applicant wrte as toUows3 We hav* 
ey.rythkig paid for exc.pt the sir oosressez and the jack hur., 
Th. air ccmresa and askbax' cost appr iastey $J4h00.O0 OS 


ubi* s ewe $206a00. We are payIng $2]P.00 per neath on this 
anout. The 43Ot of the )zoist was $O.00. 


This squipasat was bought new for the *rk at the Lawbars 
Mine (DA..3i2) and is therefore abont 1ij nonths old. On th. basis 
of a 5.'y.ar 2if'à depreciation sllowe$ rGuld b.z 


Coapreator ar dz'LU $73.33 per month 
foist	 $]t.17 per month 


Vs sugst teing these slloisaces in the contract. This 
J*kes no previaiob for pqasitts vndør the rental"pc*ss p)a*, bet 
it these figiras Sr. usad, it vifl avoid the difficelt jrobsm .1 
dsterith'ig the Go,erses*t's equity at the end of the job. 


An alt.rtii wonid be to aliew the $215.00 pr sooth for 
the payssst on the cow.ascr and aektassor, and at the end of the 
h 1/2 mOnths period of the oontraot, the G.eriaaont' s equity eewM 
be 000sLd.red an t .fot2r** St b tins. the difforense batwas 
$aS.00 and $1333, or $b5l7 sbith weeld hey, to be r.f*sd.d by the 
Operator at th. end of the .cmtra.t. The first .eth assms ae 
simpler, and ns reconsend it. 


We h*s bean unable t ebtais any isfornstic* as to the 
vale of the applicant's pu. 


V. J. Xth,	 .r	 Robert A. Lauranas 
rea* of *naa	 Ix.iv. Officer, DEA







I.	 .7.	


7, 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RYM lN 	 kBLDG	 iVD 
KNOXVLLE..2, TENN. 


los	 Op.i*ti Gitt.•, X$IM	 sbiit*. 


1aws D*A ti.0 Turn, isn I Znexville, Tunesose 


3ub3ecti a4$? (4.. ) A I, OsrisM and S. I. Mc'

Ji*awe Ine, labs Couty, . C. 


ferues is ds to yør lettor et Jan.ia 20. 


On ?sbrary 3, the pUo**t wrto u foUs $0 


.rytk1ng peid for .x.spt t air ooresscr and ts Jaek 
The sir erssser and aek hs*rnr cst apprcdnet.Iy $JCO.00 of 


owe $2*OO. We are poyin $23$.QO per neeth en this 
uou*t. The out ot the bsiat was 


This .q..at nez bo*gt n fOr the ii** at tb. Imwbs* 
Kiss (I*L'372) n is tbsreters *bot l. iesth* o. On tb.. basis 
of *	 life, 4*preeistien sUonenoes we bit 


Cer.ssor eM driU $73.33 p.r ..nth 
Uoi*t	 $ih.i7 p.r *as* 


$0 sugpst ising these .siiowsosi in *1 .onaot. This 
nekee ac proitsion for poyassts uxslstr t reat.I'p.aa. pias b*t 
it tbsae t$.jw.s are .ed, it wiU ar.td the difficnit prm]u ef 


the Gm*rsa. t's .qutt,y at tts e*4 'of the jsb 


An' .tarsatJ vo&.1d be to aUew the $21.O per ninth for 
tie psne*ts en the o..çrier and teassenr, and at the end at tie 
I W2 anths p.riod at the rntraot, the Qav.rnsset's equ.tt eweid 
be ooasi4arsd as threefOnrths .f b I/is ti_i the dtUsroaes bsts,s, 
$2i5.00 sad *13.33, ' $h3$7 idi ivzid isvs to be r.fls4ed the 
Oparater at tie e of tie .wetrn*t. The tirsi aelied uses .ee 
siier, and TI r.00niend it. 


We ban been unable to obtain a inforti3eu to tie 
islas of tie ippitcast'. pu,	 '.	 ., 


I. J. I*ab, 1h*r	 Zebort A. Lmsrese. 
'un of *n	 ,	 H'tiY* OtAoe ,







S 
DEPARTMENT OF THE 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JAN 2 c 
ROOMsH1Ptrn,QL LDQ. 


KNOXVILLE 2, IENN. 


Janasry 2h, 1956 


Operating Coitte, TJNL Wasdngtoa 


B1Ek Ti.ld !e&a, Zegia - xvifla, 1rnss 


$b3.ot D*A4O61 (ate.) A. L Gar*ad 1 3. B. Z17, As 
•	 $órtk Osro1iia. 


*.f.r.wa is d. to yo letter of 1esmber L3. 


The .q4pa.t refed to is. app.renU the ss as that 


timsd b the applicant at tb. Ltwkr r. a&.3726, 1M.1813). In 


tMt application, tbe applicant statd that be was b$ thu eq4p: 


aflt S a xsni*2p*ai basis, peying $2h2,00 p9* *i.th for tbe 


cowss*ar and $LOO.00 per aiontk for the b.et. £cCerdiagl7, we pre 


•


	


	 posed nonthly aUse •:LSS t $t2O.0 par *uth for the cereeser and 


th'ii, and $G.00 psr ioith far the beist timing lever fig..s tbe* s 


*ctu*l staUsMt p**SIt te .Uev tor the Oo,erzia,*t' a L*y. • 


flgEes lisT svidiet3y tiss4 in igwiag the anit coats tar the a1Ort 


t'za ccetreat., liic was xsentd, and Ue ob was terweated Gtob.r 26, 


tk.rifoIt., in figiriag the present a2,io.ticn, we asaeed that tbe sewa 


I*Ii$ irnaU be satisfastc*, and it is or apimon that it would be. 


'gy.x, se	 .ak.4 the fi24 aiaiit. is to inspect the aç*ipuint an 


their asxt trip to North aaroUz. Wa will again adilee on after thq 


r.perttos.	 • 


Y, J.	 I.r	 ibeet A. Jureeee	 .	 •







DEPARTMENT OF THE INTERIOR 

BUREAU OF MINES 


WASH INGTON 25, D. C.


J*ruarr 25., 3.956 


Th:	 awte Mti*i1s Dttjito 


	


D.r... )Unera3.s ii Xst1m	 i*itratic 


ir**ch cf C.m**:. * FertiUser teria1s 


3*bectt i1M ^o6y (*ica) 


4. , Oir1*4*r$. B. t*CS7 fr. 


1iIe *nd Location	 P.: Jion Mise, A*): Co., 1. C. L*t*1t


2A3/i9 
ite Itec	 cit Cer**ic & VertiUie )teris1i: i/23/6 
7ie14 * B cc en4*tiot Meed a two-stag. W4t cost exploration •, 


I. The Jnor. Mine Ou$ about 803 ounie u .strstegie 
zica Liue4 at $U,2143. thzrirt 3.9243. 


:2, The i'opaød js* ot e loration will detersine velue 
o ground in *t'e tt previously has been recrted as a pr,ducer o 
*ica.


3... 'iotai est1ted costs are in tha a**int C $7,O5.00 


Reecssnattoe: 


I ccr vtth the r.esndaticns ct the Sta14 t 	 tar a 
twosg. unit oøt exiJ1oratio


L F. Dietrich







$ b3.et *	 aet7.aS47i.*ct 
x..utiv. OTieer DISA	 A.Gir3a s* S.LLus,Jr, 


tt,14 Tesa, kqieI% Y 
RKmi 13, ?et OffLcs 4g.	 Ashe Oou*ty, *ortb Ceroline 


ezvtUe 2, Te 


W. L*ruát 


.f.reaos is ascs to the Field T.s* spOrt 0± DSQe*bsr 
195, * •,**natto of the subet LLtr. 


%I. note ui4,r Zstisat.d. costs' thet aUovnc. ha, bet 
***1 tOt S tpnt rental at the su*l rates, U,ver.1 th mp1ica*ts 
?sport they vill z'niah tb. .eapr.saor, 	 a heist. In 
this sass vs bculd allow a dspzedation at the rate of V60 of the 
*ark.% y*ltse of the Muiplent per o*th. 


Please hav, the field etitn.ers evitluate the nipaunt 
oma ti the *pplica*ts. ber bou]4 coieint oa the coaditLo of 
he .quipa.nt, the Gapaoit, aypro*te age, na)e, preseflt *arket



'vsie, and gtte a separate cost ssti*ate for iaint.a.nce *id repair. 


ben the above .infoxation has bes reeeivred w. viii prepare 
* abort tor* contract,


tieere1y your, 


George ' C. Seifridge 
Cheirrni Op.rati*g Ccøitt. 


• 4po.4t 
/2/ Robert W. Ge3ha 


-_	 .J L*$,LLr 11 uIt11..LJ, 


Neither,	 ean of )Us 
Thor H. milgaari 
NuJ- 1L1t 11 - 	 - 


$s*ber, a.claical rve 


LGHouk:WCAnerson:gad 1/20/56 
Co to: Adar. R. P11. 


Dooket 
Operating Coamittas 
Mr Xiilegaard, 5222 
Mr. Dietrich, 3061 
Mr. Rouk •	 Kr. Anderson
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROI H Ik)ILDG,

KNOXVILLE 2, TENN. 


JanMZ7 6, 296


'4/ /t'919 
aoz's*dw


Qp.rat1*g CQltttes, DP* . Wabingtcn 


Z 4E& Via Id Tss*, IteØ.*i ir 


5u4ets fla4 &*liMio* 1spet, *-kO? (iiF a ) A.?. U.ru 
snd $. . Lioey, k. 1.w3and, I. C. cMo* *1n, 


I. C. 


ax'. ur copies of th. sdject report, and *i* 


extra sepios e the skt)t p. 


Tbs sai1*b1e iatcratio augjesta that an sa*tt.ia 


projest is just$Ji*b]a and.• recuIdqpras1 of a twe-stap, **it. 


cost (shoz44or*) oontr.ct1







ThIITED STATES 
DEPARTMENT : jjg 


P[TiON ADMINIRATION 


EWIWTI REPORT 31 FIELD TEAJ,. flEGIOi V 


On 


DNEk.41067 JOffNSON 
mica) 


A5he County.,. North CaroUna


J/U'i 9 


By 


S. C. Bergman and A. B. Taylor, Geologists 



	


•	 U. S. Geological Survey 


and 


	


•	 •L. E. Shirley, Nining Engineer 
U. S. Bureau of l&tnes 


S 


Deceiuber 13, 195
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FIEL A1TI0N REPORT 


fl}A4O67 (mica) JO}DON )1I 


Applicants: A. T. Garland and S. B.. L.cey, Jr., Newland, N. C. 


The Johnson mine operated by J. R. McKinney and .a oduced..J 
approxitely 803 ponds of strategic. mica valued at $U,2143.141 during 
l952-3. The mined area probabLy explored the strike length of the 
pegmatite zone for no more than 3 feet. Because of limited known miz 
area and valuable past production, it is recoinended that a two stage 
program be set up to explore the strike length projection for additional 
productive peginatite. 


The prospect is located. 2.9 airline miles S. Si° W. from the 
intersection of Uig1wa 1914 and :221 at Baldwin in Aeh* County, North 
CarolIna. During the examination, the field examiners were accompanied 
by the applicants Mr. A. T. Garland and Mr. S. B. Lacey, Jr. along with 
Mr. Linzey Daniels. All but Mr. Lacey have been associated in the past 
with DMEL projects which have been competently executed. 


Old workings consist of two intersecting ádits teminatëd in 
a pegmatite zone in a partially caYed shaft and a 35.'foot drift. The 
12' x 12' shaft has a reported depth of 70 feet. Several short 6 lOfoot 
adits have explored pegmatite zones locally along strike, just up slope 
from the shaft. prom the attitude of three pegmatite exposures examined, 
there s a possibility that two oz three parallel pegmatites exist as a 
fairly wide zone rather than a. single structure • The main zone cut in the. 
lower adits is approx{nately 8 feet thic and strikes N. S W. 8S 90° N. 
The two zones cut up slope from the shaft and 30-14C) feet above the adits, 
have an atitude of N. 30° W. 70..90 SW. 


The pegmatitez are highly weathered mixtures of kaolinlzed 
plagioclase, potash feldspar and disseminated quartz. Very little mica 
was seen in place, but abundant scrap mica is in the clump. It was. reported 
that the dump had been worked several tines for scrap mica. The mica that 
was seen was small, flat, unstained and bleached colorless by weathering. 
The pegmatites are conformably enclosed in an extremaly soft, weathered, 
dark reddish brown biotite gneiss.. 


The field examiners recommend a stage program. it is recommended 
that preliminary bulldozing be done to pick up strike.iength extensions 
of the pegmatite zone, also to expose the size, character and attitude of 
zones. The second stage should consist of 80 feet of incline or shaft, 
and 100 feet of drift and/or crosscut. 


Flexibility of the contract in regard to drifting is recommended, 
because of the possibility of a wide series of zones rather than a singular 
unit.	 .







Xmbors
1 $a.nQrs 
I Hoatsxz 
2 • LabOZ0rØ:	 l,0O/hr.


1480,00 
1400.00 
614Ooe 


1it5satsd Oots aze a toi LowE 


B4]4.ing to pick up utrikength ext dons 
of ths pegtite zone 


I • ogitudina. tmncl O' z 20' z iS' 


PcMdgr m gazns 
Ipleder n*gattfl 


80 tt, of inclin, or shaft (1 ,thifts) 


Ibort
liner 0 


I • floistn 1.2/hr. 
1 - aborer '$3,oQ/hr. 


Coresor and drUI *23O/$. 
Hoist 


,tvii.I 4


Epl1osiveø 0.00 
Th'iU ateel I3OO 
Ti*ber, $00 bJ. $ $6S/$p]us inetaUatiOn	 320b00 


11 t,00la, ppe ete,	 160.00 
MLscUneou Q.oQ 


H	 .?O.00 
$QCi&1 $eQU2'it 25.00 
Sale 8 taX __________


t.ateci COSt 01 .5iflfl 


jy Q•fet cf drift afld/: cxOcUt (1O si4tts) 


$14Q.0O 


360,00 


b60.00 
100,00 


hO.QO


u0o.co 


is.0o 


3P. ?--
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j n	 (rent*i) 
0oipessor, driU and jsekL.g I $2O/flo0	 $00.00 
Hoist L0O.QO 


hO.0O 


300.00 
t*iU eted 3i40.0O (a3flS and oi3 ).80.0O 
$*1J tools, pipe, eto. 	 110.00 
Mtecslian.ous 3k.O0 
Znsuranc 150.00 
Soci4 $eOurft o,00


'2 


Totd estited cost of drifting 


ot*1 **th*tOd cOt.. O $ta	 U 


Tot4 sstl*..ted cost Of 3tage* I and U	 $7,OIi$.0O 


S. C, Bergman and A. R. 	 'aylor, Geologists 
Gsolo4csi S*irv 


and. 
L. E. ShfrZay', Mining	 igineer 


Inspected;	 Deceaber 1, $5,
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i4essri. . . Osrri4 and' 
, $. .Lmcs, Jr. 


aslilAzwl, Iart) Car'oU.*
z Docket 1 o, Z))n4 ..4O4? *4* 


. Gøris1 s	 . 3. 140*7, Jr. 
ó*aonMtn. 
be Couuti1 ioi'ti CeroUne 


Zet.r'eno. is *de to yu' 'epp)icaton tor Goternnt 
assistsaes to .*pioi's tb subject *1!*. 


fleas. be advised that the isd area of' i9 &cr'es under 
leae i i deq*4e for a* exploration project such as o Mt. out-
Used in 1.ur sppUoetion. h. T*f.ns. Minerals ioration AdatnLstrs. 
tion is reluctant to accept an appiio&tion for a project vbich doss 
not cover at least ten acres with bour4ar r lines not lesi than. 1Q 
feat fros the pr'opoed 0 oration work. It viU be ppr.ciated U, 
,roii i4U obtain tho 1st area described. Zour application vu then 
be givon prot coraid,x,etion. 


U rou are Olo to acquire thin ..ddtttonei acreage a new 
lease will be r,quire. We are enelod seven copiso of ?or MTIP20), 
Coesest to i.n, which s1ld be aigned b sU the ar4 owners. fleae. 
r.t*rn iz copies to thic otftce toeth*r with two copies ot the new 
lease. Tb. Consent to 14en aM the ].saso st ctain the nets. aM 
bo*4s eacriptton of th. laM under lease, 


$inoers1 youx, '• 


	


14vr5n0. G. oik, 'cM.f	 , 
onetsl3ft Minerals Dtvisiovi 


Xnalosuzss? 
WOAndsrsonsgs4 i1/3o/ 
OOptO*. Ad.LFii.	 '	 '	 '	 .,	 ' 


Docket	 '	 '	 '	 ' 
isl4Tean,RegionV 


Mr. Kiilsgaard, 222 
Mr. Dietrioh, 3061	 "	 ' ' 
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te* .K1D*s	 :sticn 
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3. Zt is susst thet iUo3 1. be scdxM t 
be	 in the preoee4 c3rn*t1	 S. 
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NORTH CAROLINA 	 6 
ASHE COUNTY	 !1N	 S 


THIS MININQ LEASE, MADE AND ENTERED INTO THIS 


OF tECEMBrPt, 1955, BY AND eETWEEN W. V. GOODMAN AND W IFE, FRANCE$ 


LLER cOODMAN; W. M. G000PAN,	 n KENNY GooDMAN, HERCINAFTER 


CALLED LEsSoRs, AND . B. LACEY, JR. AND A. 1. GARLAND, 4ERtIN 


AF TtR CALLED tESSEES;


*IT$TH: 


Tst THE LESOR$, FOR AND IN CONSIOrRA y ,N OF THE ERfORM 


ANCE OF THE CONDITIONS AND AQREEMENTS AND TNEPAYMNT or ROYALIIt$ 


AS HEREINArTER ET FORTH HAV( LET AND LEASED UNTO TNt Lrstcs, 
P4EIR HEIRS AND ASSIGNS, THE £XCLUSIVc RIGHT AND PRIVILEQ( TO 


MlNf DIG, 'MILL, PROC$5, ANR(MQ	 ALL MINERALS, OR(S CLAYS, 


ARTH$, AND STONES., AND ($P(CIALLY MICA, NOW. IN UMOP:R, OR UPON 


A CERTAIN TRACT OR P ARCEL Of LAND LYIN 'AND BEING IN ASHE COUNTY, 


NORTH CAROLINA, AND MORE PARTICULARLY OE8CRIB(D ANO BOUNDED AS 


FOLLOWS:


G1NNiNG ON A STAIcE IN THE CENTER 
OFA RANCP4 IN THE . W. GOODMAN R0PtRTY; 
THENCt RUNP4IN SOUTH g6 l45	 sr 520 
FEETTO A STAKE; THENCE Nonm 30 15' 
W1ST 65 raT TO A STAK	 THENCE NORTH 
6' k5' EAST 520rtET TO A STAKE; T4tNCt 


$OUTH 3° 15' EAST 65 rE	 TO THE POINT 
OF BE4U1NINQ, CONTAINING 10. 32 ARE$. 


THE TERMS AND CONDITIONS Of : TN,S . LEASE ARE AS tOLLOY8: 


.1ii. 


This LEASE SHALL 13E(SN AS OF Th DATE HEREOF AND SHALL $t 
AND REMIN INEIjLL F9RCE AND EFFECT FOR A PED OF TEN (10) 
YFAflS rRQM THIS DATE, UNLtt3 SOONER TiRMI p tED AS HEHEINAFTER 
PROV 10(0. 


IF THE L(SSrtS' SHOULD, FOR ANY CAU!;E uA'rEvrf, FAIL FOR A 


PERIOD OF NINITY (0)oAY$ AT ANY ONC. TIME TO CONDUCT MINING 


OP(RATIQN5 UPON SAID PR(MIS$ iN A QRKMAP4LIK( MANNIR, WEATHER 


P tRMIT y ujg , U$N PRQPE:R ANO UFFICICNT MACHINFRY, TOOLS, 


\wOFPicZ.	 ' , QU$PMEP4f, ANQ LA8OR, THEN AND IN THAT EVENT THIS LEA.E SHALL 
\. 


VANNOY. JR. 


CON N C







,--	 .	 -	 - 


H	 L	 PA 


H AUTOMATICALLY AND IMMEO$ARLY TERMINA1t A1T B , OP NOFUR1H(R 


FORCE ANt) •Er F'CT (ctt iit LE6$EES $HALL AND HEREBY EXPRE1$LY 


:


	


	 GREE 10 PAY ALL ROVAT.IE$ OR AMOUNTS DU uNDRTHIS LEAE;E AT



THE TIME OF.SVC H TERMINATION), AND W'ON tHEfTtRMINATION or. THIS 


Lr:48E, TP4EHt,ESSQRS 4AHAV, THE RIGHT 10 RE-EMtER ANOTAKE 


PQ$$E$1Q4 'or	 PtMI$ES VJITHOUt FURTHER NOTICE To TH LcssE$. 


	


":	 .	 - 2.	 •	 , ,	 . 


.T.I$XPRE$1WY;UNDERSTQ00 AND AGREED tHAT THE LESSEES SHALL 


BEGIN THE MINING OPtAT$OMS UQN THE. DEMISED PREMISES AS SOON 


ArTER THE DATE ,4ERE0F AS IS PRACT1OABLEO 


THE LESSEES •SHAt.L HAVE THE EXCLUSIVE RIGHT AN,0 PRIVILtGE 


TQ.ENTRtPQN $AlO . PREMISES AND DEARCM.FOR, DIG FOR . OBTA1N 


AND REMOVE MICA AND AN AND AL.L. OTHER MINERALS JHICH MAY SE IN, 


H UNDER, OR UON THE DEMIS80PRtMISES, AND IN SO DOING THE LESSEES 


MAY USE A BU;LLDQER. AND ANY OTHER EUIPMENT, REASONABLY NECCSS 


ARY FOR THEPURPOSESHERE . j.N STATtD... IT IS EXPRESSLY AGREED THAT 


THE LE$SESS.HALL.HAVE THE RIGHT TO ENGAGE IN STRIP MINING UPON 


THE DEMISEOPREMISES. 


H TH LESEES SHALL HAVE A RIH.T. r INGRESS. AND EGRESS OVER 


THE OTHER ANDS. Or THE' LESSORS TO THE EXTENT THAT MAY 8E NtCESS 


ARYTO. PRQVfTALY CONDUCT SAID MINING OPERATIONS. THE LESSEES 


SHALE. HAVE THE RIGHT TO.USE ANY EXISTING ROADS AND WAYS ON THE 


LANDS Of SAID OWNERS AND TO WIDE4 OR OTHzRiI8E IMPROVE THE SAME. 


THE LSStES SHALL HAVE THE RIGHT TO CUT AND USE 5.0 MUCH 


H OF'THE TJMBER:STAN'DING UPONTHE :DEMI$EO PREMISES ASIS OR MAY 


BENECESSARY POP THE PROPER CONDUCT OP' SAlOM INI:NG OPERATIONS. 


THE LessEEs SHALL U$ESUFPICIENT MACHINERY., EQUIPMENT, 


TOOLS, APPLIQ g AND LABOR SO AS TO CONDUCT MINING OPERATIONS 


U PON SAID PREMISES IN A WORKMANLIKE MANNER AND THE FAILURE TO DO 


LAW OFFiczs 

WADE E. VANNOY. JR 



WEST JEFFERSON. N. C.


]







Pt THREE 


• .•	 So FOR A PERIOD OF NINETY (90) DAYS AT ANY ONE TIME, WEATHER 


•	 ''	 •	 PC$MITIING,$HALLCAU$E THIS LEASE lObE TERMINATED *8 STATED 


u PARAGRAPH ONE .A$QVE. 	 ' 


• THE LEESrES SHALL KEEP ALL MINES AND MiNIN OPERATIONS AND 


THE PREMISES 'IN A REASONABLY QLE*N AND SAFE CONDITION AN SHALL 


DO NO UNNECESSARY DAMAQE TO THE PREMISES, IT BEING EXPRESSLY 


• 	 S 	 UNflERSTOOD THAT. THE LESSEES MAY AND ARE PERMITTED TO ENCAQE 1P4 


• $TRIP'MININC, AND TO PILE THE EUSt AN LOOSE DIRT FROM' SAID' 


OPERAIIONS UPON ANY 'PART QF THE DEMIC °REMISES AND TO LEAVE 


THE SAME THERE. 


THE LE8EES SHALL PREPARE AND SHEET ALL MICA REMOVED FROM 


'8AID PREMISES SQ *9 . 10 PROflUCE THE HIGHEST r AL. 0 PRICE WHICH



	


E THE $Ass'$ FOR ROYALTY* AS	 INAFTERCT OUT. 


THE LESSEESSNALL, AND HEREBY EXPRESSLY AGREE TO PAY TO 


THC ONER6, A OY*LTY 'OR ROYALTIES FØR, ALL MINERALS MINED AND 


REMOVED FROM SAID PREMISES A roLLo*S 


(A) ONEEIQHTH (i/s) Of THE GRO	 SAL$ PHICE FQR ALL 


•	 • .	 SCRAP AND PREPARED.'MICA AND 	 •	 •	 . ..	 . 


•	 .	 •	 ;. Cs) THE USUAL ANt) CUSTOMARY 'ROYALTY IN THIS LOCALITY ON 


ANY AND ALL OTHER MINERALS MINED AND REMOVED FROM SAID QREMI$E8. 


PAYMENT OF ROYALTIES SHALL SE MADE BY THE LES$EES.TO THE 


•	 •	 •	 LESSORS WITH$N.TEN (IO)DAVS FROM THE SALE.Or ANY MINERALS' 


	


•	 REMOVED FROM SAID PREMIS$. 	 • •	 •	
:' • .,	 •	 ' 


	


• 	 , 	 ' 	 • 	 • 	 . 	 .' 	


5 	


'5 • 


•	 ' ,,,	 . THE LESSEES SHALL PEEP ACCURATE RECORDS or ,ALL ' EICHTS AND 


• 	 • 	 S •


	 AMOUNTS OF ALL MINERALS MINED AND PEMOVtDrROM SAID PREMISES ' 


AN0	 TE:TIME tHc PAYMtNT •OF.ROYALTIES IS CUE, SHALL FURNISH 


TO THE LESSORS AN ACCURATE STATEMENT EHOWING THE AMnUNTS, WEICHT$, 


AND PRICES OF MINIt'ALS MINED AND REMOVED FROM SAID PREMISES 


flUftINQ THE PERIOD FOR WHICH SAID ROYALTIES APE DUE, TOETWER 


WIlMA COPY or THE BILL'Or SALE. 	 ', 5' . .


	 S '	 • 


	


Law OFplcg.	 '	 ' '	 •	 •	 .	 '	 .	 ' 


	


wrr ' r VMJNtW i 	 S 	 ' 


WEST JEFPERSON. N. C.	 ,	 • 	 S 	 ,
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&øc: Fcu 


THE LEaS SHALL ALSO AT ANY TIME UPON THE REQUtST OF THE 


LEssoRs TURP4ISH AP4I EXHISIT THE RECORDS ANt) 500KB OF ThE Lssas 


AS TO ALl. MINERALS MINED AND REMOVED P'ROM SAlt) PREMISES. 


-.9.. 


THE LESSEES AGREE NOT TO USE THE DEMIbcD PREMISES FOR ANY 


ILLEGAL OR UNLAWFUl. PURPQSE:S.


-10-


THIS LEASE SHALL NOT BE TRANSFERRED OR ASS IGPiED WITHOUT 


THE WRITTEN CONSENT OF THE LtoRs. 


THE LESSORS COVENANT TO ANt) WITH THE LESStcS, THEiR HEIRS 


AND ASSINs,: THAT THEY NAVE A RIGHT TO FXECUTE 'THIS LEASE UPON 


THE TERMS HEREIN CONTAINED; THAT THE R(MI8rS ARE TREE AND 


CLEAR FROM ALL ENOJUSRANCES; AN THAT THEY WILL VOREVER WARRANT 


AND DETEND THE TITLE To TH( SAMF A0AIN3T THE CLAIMS OF ALL PER-. 


3QP4S WHOMSOEVER. 


IN ItSTIMONV HF'REO, THE SAID Ltssos AND THE SAID LESSEES 


HAVE HEREUNTO SEtTI4EI HANP$ AND SEALS THE DAY AND Vt'AR FIRST 


ASOV WRITTEN.


________________(S SAL) 


SAL) 


VQ	 J'zt-zc-----._	 (StAt.) 


	


----	 v	 -


U(AL) 


-	 ( EAL) 


____________ ______	 -	 (S rAt.) 


LAW OFrICE$



WADE E VANNOY JR



WEST JEFFERSON N C







NORTH CAROLINA 
ASP4F COUNTY 


_________________________	 PuSciC N AND rOR $AID 


Cou*stv ND STATE, 1O HtREBY 6RT1VY THAt W. W. GOODMAN AND WIF', 


FRANCE$ ELUR G000MAN W.M. GO)DMAN; I(tN$VGOflMAN, ANt S. B. 


LAdY, JR., PEH$ONALLY APPEARED BEFORE MC THIS DAY AND ACK$O*.. 


LEDE'U THE Out EXECUTION OF THF ORtQOINQ MININa LEASE FOR THE 


•	 PURPOSES THERtIN SlATED. 


\1TNC'S MY HAND AND NOTARIAL	 At THIS _____ DAY OF 


•	 VECEMACR, 1955. 


4V C(IMM1ION EXPIRtS; Jiv2 --	 --	 • M 


N TN CAROLINA 


COUNTY 


I,	 ijjçARv U8L$C IN AND FOR 


SAID	 t47Y AND STATt, DO HERe Y CERTIFY ThAT A. 1. GARLAND P(R-


SONAUØY APPEARED BEFOPt ME THI8 DAY AND ACKNOWLOQED THE DUE 


EXECUTION OF THt rQRiOiNQ MINING LEAS[ YO. THE PURPOSES 	 EiN 


STtED.	 •• 


VIITNESS MY HAND AND NOTARIAI. SEAt. THIS / 00AV or	 - 


OECEMøtR, 1955. 


•	 ••	 •	 N'orARv Pusti 


My CoMMssIoN EXPIRES; 
- 


LAW OFPIC.



WADE E VANNOY JR



WSr JEPVR$ON N C











NORTH CAROLINA 
ASHE COUNTY 


W. W. GOODMAN AND WIFE, 
FRANCES ELLER GOODMAN, W. M 
GOODMAN; AND KENNY GOODMAN, 


LESSORS 


- A N D-


S. B. LACEY, JR. AND 
A. T. GARLAND,	


LEssEEs 


MINING LEASE 


LAW OFFICE 


WADE E. VANNOY, JR. 
WEST JEFFERSON. N. C.
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THIS DEPOSIT IS NOT SUBJECT TO CHECK 	 NO. - 


11.'23.O7O.31 
(Name, title, and disbuWor other identification symbol of accountable officer)	 (Date' sent) 


deposited with jIaail	 itpna1	 L LU	 -. 
('Name and location of depositary) 	 $ 


for accounts listed below. 	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED	 AMOUNT 


lllXhJ4Ol	 Idm'.E920 Garland & Lcey (Royalty Paymit)	 62.69 


(Depositor will Insert below his name, title, Department or Agenc y concerned,	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his address)	 I. certify that the above amount has btn received for cz'edit in the 


I .fens Minerala ExploratZn Adinietratiox	 ti 
Bureau of Nines, Dept. of Interior	 ' 
He1*n R, I'iller, Mn, At.	 - P. 0. f3ox 217	 -. -	 [-*j y4	 (Date of credit iii Treasurer's account) - 


DEPOSITARY WILL LATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 16-5068Gb-I GPO







E-920 


For Certificate of Deposit No. 6, dated July 13, 1956, 


giving royalty repaynent of $7.27,







0	 S 
flEfl MXNEMXS EXflXAtZO ADMm*TXcI

C1ITMCT ATR?X AND AUflZ DEZc 


X 1*ve rsv$rn,d the )4*tthZi Report oft 


Nev*nd, Itaz'th C*roie 


partel*ing to ,)arati 'xejeet Cc*tre.t No, Zd*mE92Oa DO*bt No, D" 
406?, for the tIt of Nnreh 3956, eotsr*ng * pr.Sect f the .c*ti* 
of *iea çop.r, bwm as the Jebneo Mths boa*.d n Ache Conn, 
North CneU.. 


) relview inelMd.d fl : . *tIMb of the Nath17 Reprt (For* 
KIm.104) and supporting doi*ns*t* atteohed thereto, e arson of the costs 
al*iaed vith the otrset end psrUs% ssbeb4.s, ver fSonti* of i'k 
perftmed t rof.rsaos to F4d T. rts snd a detei*ia*tien of the 
ris.cbs.0 eM	 ioti of the *0*1*.. 


rh review vas *d. In Uu of a Sinai audit of the Operator's 
a*counts and records for the foUrn4ng reasont 


iii of the ot incurred were md.r a oontrvot pro-
Tidon for pomsat ty the Gercoont on the boats of 
fxsd i*nit eoek of wo* sothaU p.rfnrd. 


The r.vi*w diOXesed tim foUoving facte in regard to the amount 
- or to be paid the ooatraetcrs 


ota1 øot as billed Contreator	 5OO,Q0

Zeptirnm* 


D DMEI flsanee Ottioer 	 t 
erevith	 ___ ___ 


?ot*i Accepted Coat 


The coetreot øtUe for a 'P5 percent psrti4peti.cn of e*plor*tton 
.x*ises v the United Stetei Gova**t. *refor., pe*ent to the .on. 
treetor the Govermeent in the swmnt of Three hundred seveat4i* eM 
no/O0 Dol]srs 


ii considered veild and paper, provided that the Rsgim1 xseutive Offi.. 
cer, the AdisiDiatreter, or other casq*tent official hes accepted or viii 
acoept the pr.3oet as h*viztg otherwis, met the t.r of the contrast. 


April 2, 1g56







ForMF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5
(April 1952)
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1954	 Docket No. DMEA 447	 act No-----------------
Operator's Name	 Minetals	 T'.92O 


Address -----------------Net4axA4C ------------------------------'-
Contract Amount,	 Government Participation: 	 ---%	 Amount, $----------------------------


'8tø' # 


ITEMS OF COSTS 


(1) Independent1 
1' Contracts: 


Short Form 
Drilling------------------------------


Crosscutting------------------------
Drifting------------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


Monthly

Total 


-500.-OO--


FOR OPERATOR'S USE 


Totals Previously	 Totals To Date 
Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


I certify that the above bill is correct d just 4and that payment therefor has not	 Pursuant to authority vested in me, I certify 


:	 -*payee	 ----	
and proper for pay-


• Per ---------------------------------------------Title 
'W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-.---. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter wIthin Its 
jurisdiction.


(Instructions on reverse) 


5 ,J1 


c	 /1P)


Signature ' 
(Authorized Certifying ificer) 


IPR 
Date-------------Vou. No. ----------


(See other side)







o


	
'4 


(Fo, Government use only) 


CERTIFICATION BY GovERNMENT REPRE$ENTATIVE: 


I certify that to the beat of my knowledge and belief the oontractor submitting this voucher is pperating a Defense Minerals 


Exploration Administration project under Contract No. E . 9±P-- - in accordance with the terms of the 


Signature
	 Title 


APPROVAL BY DMEA ExECUTE OFFIcER OR ALTERNATE: 


Signature	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Repo.rt 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for 'payment for' the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used'in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract Under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthl Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to' be' supported by documentation of any kind.' The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other unit immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







FBfl1	 ó	 Budget Bureau No. 42-R 1151.2 (April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT APR 111956 


Month o	 -----	 195 Docket No. DMEA ...#O Contract No. 
Operator's Name


Arth 
7


OPERATION I
Come Pats - 


UNITS Pats
DATE Uo UatvCosrs


AuTHoE1z	 BY CONTRACT 
____________________


Unita I	 Unit costs 


0000 - - - 


Drifting............................... 
Crosscuttlng.-----------------------
Raising........ 
Shafts.................................. 
Winzes................................ 
Drilling: Core 


Churn..................... 
Auger 


Stripping............................... 


ii•! 
Roads and Trafl&.......................... 


TOTAL DISTRIBUTED Cowr& 
fl.. 


Operating Equipment Purohased._ 
Initial Rehabilitation and Repairs_ 
New Buildings, Improvements, etc 


ToTAI Cosrs-------------------------------


500	 ------- -166-------- 166-----5Y.O 


TOTAL COSTS 
AUTAORIZZD BY 


The undersigned company, and theofficial executing this certification on' its - 
behalf, 'hereby certify that the information contained in this report is correct and REMARKS...... 
complete to the Jest of their knowledge and belief. 	 -_ 


Date	 -------------- Operator.............................. 


Per------------------------- ------Title................ 


NOTE.—Tltta 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a wiflfbfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


/	 '	 _c.	 - QAcX


4çcJ6 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should 'be filled in by the Dperator. The purpose of ths;form is 
twofold as follows (1) to furxish the supervising engineers and other admtnistrators ith 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining cçsts for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the: 
form. There are blank lines li*evf, for those unusual phases which may need to bé 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
whichare not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract peijod. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form JVrF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also, true of the "Total 
Costs To Date".	 . . 


In prepaiing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmept", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disprdport5ionate unit costs.


0
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3)ooket No. JO6? 


Commodity ________________ 


DARTMBI1T OP THE IN]ERIOR 


D.EMSE MINERALS 1PLO1UTICN J14INISTHATION 


RTEG1OAND CRIIQ&L H IiE1ULS PLORATLON PROGIUM 


TO; Chief, Finance Section,. Budget and. Finance Branch, Bureau of Mines 


I'lease enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
'Prbgram,the following contracts or ainencbnent to contract. 


ContractNó. dm-'E2! 


Date of Contract	 *w$J &* FbTuEy 3k?, s6 


Name. and'Addres .s of Operators	 . 


•	 , 


North	 . 


• Mnount of Government	 •	 ,	 .. S •	 .	
participation _____ $ , J'2.OQ	 '' ' 


Percent of Government	 . 
participation 7$	 . .	 .	 , • 


• Regions V	 States t	 c*rcut.' 


Iott 4*se *1e*tsr 7fl.00. C t*t•	 • 


'S	 (Name 


4(4. .L. CI*ibez*, tte.f 
crt A 4&itztton md 
aut ivLtcn • 


Date Delivered to Bureau of Mines 9 Washington. _W23/$6 (iii)'







Government's


MAR	 1956 


MF-200A

(Revised June 1954) Docket No. DMEA J467 


Commodity----------------iacZa 


Contract No. Idm–E _22.O 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 



EXPLORATION PROJECT CONTRACT1

(Short Form) 


FEB 1 71956 It is agreed this ---------------------------------day of ----------------------,---------------------------, 195W., between the 
United States of America, acting through the Department'of the Interior,'Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


-----------------------


whose mailing address is	 N.ewland.,. ..Nortk Caroli ns 


hereinafter called the "Operator," as follow--


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ..mp 


---------
The Operator shall ot transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of thi &ntrat (here-
inafter called "the land") is in the State of ....Nor±hCarD.1ina-----------, County of .Aahe------------------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 _J..e.asee..---------------------------------of5 -theminera1ri.ghts._______________ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of 6 , - recorded in Book 1.3-------, page8...2O32Q.1+., 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: Roa1ty..itereata&.aet.iorth.in........ 
•-----------------------------------------------------------------------------------------------------------------------------------------------------------------


(c) The Subordination Agreement of the' holder of any claim, lien, or encumbrance listed ab9ve, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


-----------------------------------------------------CosentoLienotQwner................................................................ 


-	 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice" "patent," etc. 
'If not recorded, so indicate by iserting•"un."	 p	 ,	 -	 '	 --







SV3) 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improveents, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any prOduction therefrom except for any production referred to in Article 
7(b)(1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of --------------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator 'on or before ------------------------------shall commence 
the work, and on or before Auwt3O.].9.-----------------(unless the Operat$ obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


• ARTICLE 4. Perfortithvci of the 2irk.--(a)' Operator's rrespniibiity;_The work shall be per-
.formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adeguate eqiipment-, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform, the, Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for ,such inspections.	 '	 ' ' ' ' 


U,	 .	 ,,.•.	 •,,	 . 	 ' 	 •• .	 'U 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 29---------------The Government will contribute 75. percent of the fixed unit costs as 
work is performed, in a total sum not in excess of 5kaQQ Provided, That until the 
Operator has rendered to the Government his nalrerort,aaid any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
totaLcost-f te wpi-i TheGpvernment will make its cqirution on the basis of. the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the -accountbetween the Operator and the Government is finallyaudited and settled.' To the extent that 
excses ôvr fixed unit osts or any excess over the estimated 'tOtal cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may 'make payments directly to independent contractors 
and suppliers for the account..of the Qp.eraot rather than to the Operator. 


ARTICLE 6. Reports, accoutá,"cw4it.—(a) OqérätOr's records.—The Operator shall keep suit-
able 'records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interet; and shall preserve 'those with respect tO work performed for at least three 
years after final payment by the Governmenl, and those with respect to production for at least three 
years after any obligation to pay, royalties to the Government has terminated.. The Government may 
inspect and audit said records and accounts a any rne, either-by itself or by a certified public account-
ant. The Comptroller General of the TJnited States or his representative, until the expiration of said 
thre'e .year periods,' shall have accesS to and the right to examine any pertinent books, documents, papers, 
and records' Of the Operator. All of the Operator's voucher and 'recOrds 'and accounts relating thereto 
and the Goveriiment's payments thereof remain subj ect to adjustmentuntii final audit by the Government. 


(b) Progress reports and vouchers.—The Operator, shall . provide the Government with five copies 
of monthly progress reports in three sections as follows: ('1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government vit'h suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the ,Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such amount, exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one 
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
tO any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is. by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding .upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


•	 (j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion: of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the prOvisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. Jf 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11 Changes and added provisions.-


•	 •	 16-70618-1
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Executed in sextuplicate the day and year first above written. 


(Operator) 


By


1SP8tfleX1


THE UNITED STATES OF AMERICA 


Administrator, Defense Minerals 
- Exploration Administration 


--------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING orncc	 16-70618-1
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EXPLORATION PROJECT CONTRACT 

A. T. GARLAND and 8. B. LACEY, J1. 


DOCIT NO. DMEA-4Q67 


ANNEX I 


The land referred to in Article 2 of the Contract is 
known as the Johnson Nine. It is located 2.9 airline miles 
S 570 W from the .intersectior of Highways l91 and 221 at 
Baldwin in Ashe County, North Carolina, and is described as 
follows:


A certain tract or parcel of land lying 
and being in Ashe County, North Carolina, to 
wit:


Beginning on a stake in the center of a 
branch in the W. W. Goodman property; thence 
running South 86° 145' West 520 feet to a stake; 
thence North 3° 15' West 865 feet to a stake; 
thence North 86° 14' East 520 feet to a stake; 
thence South 3° 15' East 86 feet to the point 
of beginning, containing 10.32 acres.
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Revised March 24, 1955
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EXPLORATION PROJECT CONTRACT 


DEC 1 91955 Operator_____________________ 
Docket No. DMEA-__________________ 


Contract No. Idm-.E________________ 


Contract Date - 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the, County of _________________________, State of 


North Carolina	 , described as follows:1/ 


Beginnin.g on a stake in the center of a branch in the W. W. .Goodnian p oDertv: thonco 


running South 6° i,ci Ws	 2O ft to . stko; thcnro North '°ic i West	 feot 


to a stake; Thie North 6° L5 1 Eat 520 feet toa stake;.Thence South 30151 East 


65 feet to the point of beginning, containing 10,32 acres. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract,' 
with the United States of . America, hereinafter called the "Government;" in consideration of the 


contraôt and as an inducement to the Government to enter into it, the undersigñéd hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production äf minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fo1lowing:/


None 


3. Undertakes and agrees neither to commit any act nor assert any claim •in conflict 
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee.of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words"as follows" 


and insert. "in a lease [or contract, deed, Or other document] dated 	 l0 1955 
and recorded in book T-3 pag% 203.'20k 'official records of said county." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


J Write "none" if that is the case. Do not leave lines blank.







4.. Consents t0 all amendentsándasignments . of:the ôontràôt without noticé thereof; 
and agrees that this Consent toLien shall extend and apply thereto.. 


5; Added provision: 	
..	 . 


FEBl 71g5 	 ... . 
Dated this ________ day of ______________________, 195_. 


[Seall	 ' 


[seaij''	 .' .. 


.. . 


_____________________________________ [
Seal . l t	 .. I' 


1,	 .	 certify thatI am thé	
' 


(Secretary, etO.) of the corpOra'tion namedherein; that ______________ 
____________________ who signed this agreement was then _________________________________ (President 
or Vice—Président, etc.) of said corporatiOn; that said agreement was dulysigned ' tor andin behalf 
of said corporation by authority of its governing body, and was within the scope of its corporate 
powers.	 .	 .	 . .	 .	 . . 


.-	 .	 :' 


[Corporate Seall 


S. 
Interion—Dupitoating Section, Washington, D. C.
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EXPLORATION PROJECT CONTRACT 

A. T. GARLAND and 8. B. LPtCEY, JR.



DOCKET NO. DI€J-liO67 


Exhibit "A" 


Description of the Work 


Exploration for concentrations of strategic mica shall be per-
formed in the area indicated on the map entitled "Johnson Mine, Ashe 
County, N. C. DMEA-11067 (Mica)," attached hereto .nd made a part hereof. 


The work is divided into two stagel as described below. The 
Operator shall complete Stage I, and shall perform as much of Stage II 
as the Government approves in writing. 


Stage I 


With a D-6 bulldozer or equivalent, cut a trench along the 
strike length of the pegmatite. This trench shall be 150 feet long by 
20 feet wide by 15 feet deep.


Stage II 


1. Construct: 


(a) A toolhouse, minimum dimensions 7 feet by 8 feet 
by 10 feet. 


(b) A powder storage inaazine, minimum dimensions k 
feet by 3 feet by 2 feet. 


(c) An exploder storage magazine, minimum dimensions 
2 feet by l feet by 1 foot. 


The toolhouse may be unfloored; shall be made from rough, tin-
finished lumber, with protective roof covering; and shall be equipped 
with lock and key. 


The powder and. exploder magazines shall be boxed on all 
sides; shall be made from 2-inch hardwood or 3-inch softwood lumber; 
and. shall be braced at the corners. No metal shall be exposed; and. 
the lids shall be securely locked with the equivalent of a 5-tumbler 
jarproof lock. 


2.. From the bottom of the trench at a point to be selected by 
the Government, sink a. 2-compartment shaft or incline for a distance 
not to exceed. 80 feet.
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3. Explore the peg!natite by driving from the bottom or near the 
bottom of the shaft, not more than 100 feet of drifts and/or crosscuts. 


The shaft and the drifts and/or crosscuts shall be timbered 
as necessary and shall have minimum cross-sectional dimensions of 5 
feet by 7 feet in the clear of timber. All work shall be performed 
on the pegmatite or in as close proximity thereto as possible. 


The location, extent, direction and inclination of all work 
shall be approved by the Government. 


Fixed Unit Costs 


Stage I 


Bulldozing trench - 1,666 cubic -yards 
$0.30/cu. yd.	 $ 500.00 


Stage II 


Constructing - Toolhouse J - Powder magazine J - Exploder magazine J 
SinkIng 80 feet of shaft $'iO.00/ft. 


Driving 100 feet of drifts and/or 
cros scuts	 $3o .00/ft. 


Estimated Total Cost of Project 


Government Participation i@ 75%


76.00 
25.00 
15.00 


3,200.00 


3,000.00


$6,816.00 


$5,112.00 


J The completed work constitutes the unit. 


2
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Icket No.	 )o6i 


Conimodity	 14tc* 


DARTMEN'J OF THE INflRIOR 


D'ENSE MINERALS PLORATION Al4INISTHATION 


RATEG1C ,AND CRITJCL MIIER IS PLORATION PROGRM 


TO: Chief, Pinance Section,. Budget and. Finance Branch, BureaLl of Mines 


'1ease enter on the records of the Defense Minerals Exploration 
A3rninistration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract.	


5' 


ContractNô. Idm-.E2O 


Date of ContractY ., Febritary 17, .i96 


Name and Addres .s of Operator:	 S 


£..OarIand&8.8.Lcey,partnei, 
Ziewland, North C**'o]iJls	 S 	


S 


S 	 Amount of Government 	 S 	


S 


•	 participation _____	 112.00	
S 	 •• 


Percent 0± Government 
participation	 % 


• Region: V	 State: North Caroij	 S 	


S 


• 	 ____ 


( 


/XV(Name) 
%J. L. Chambers, Chief 
/[ Contract Administration and 


1/	 Audit .,1rision 


I.te . Deliveredto Bureau of Mines,, Washington. 2/20/6	 (Title) 


S 	


S
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