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: EXPLORATION FROJECT CONTRACT N
| JOEN JARRETT, CLARENCE GRINDSTAFF, AND FRED GRINDSTAFF -
o DOCKEY KO. IMEA- :

Amendment Wo. 1

It is agreed this 3d  day of October , 1956, be-
tween the United States of Americe, acting through the Department of
the Interior, Defense Ninerals Exploration Administration, snd John
Jarrett, Clarence Urindstaff, and Fred Grindstaff, partners, that
Contract No. Idm-E938 (Docket No. DMEA-40BO), dated April h, 1956,

| is smended as follows: .

1. In‘Exhibii-. “A"s (a) Under "Description of the Work," on
page 1, add the following paragraph: ‘ o

5. Explore a parallel pegmatite, situated sbout
25 fest to the northeast (of item &) by enlarging an
existing 16-foot inelined shaft, from & feet by 5 fwet,
to 5 feat by 7 feet, by deepsping the enlarged in-
alined shaft for & distance not to exceed hli feet, and
by driving not more than 50 feet of drifts and/or aross-
cuts frem or near the bottom of the inclined shaft.

{b) Under "Fixed Unit Costs," edd the following Stems:

Enlarging 16 feet of inclined shalt o
@ $20.00/t¢. $ 320.00

Sinking s feet of inelined shaft
‘ m'oe/m' R 1,936#&,
Driving 50 feet of drifts and/or crosscuts ~ S

(¢} In Exhibit "A" under "Fixed Unit Costs”: The Esti-
nated Total Cost of Project” is changed from “$6,656.00"
"$10,662.00," and the “Governwent Participstion @ 75%" is changed
from "$4,592.00" to “$7,996.50." 4

2 In Artiele 3 of the Contract, the time for eompletion of
the work is extended from Novewber 15, 1956, to May 15, 1957. 5 |

3. InArticle 5 of the Contract, the figures "$10,662.007 - \
and "$7,996.50" ave substituted for "$6,636.00" snd "$4,992.00," ;
respectively. » ‘ |
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Exccuted in aextuplﬂ.é,ate the day and year first above
written. o ' .

#HE UNITED STATES QF AMERICA

vy (2 2 AL S

" Mainistracor, Defense Ninerals ¢

o Exploration Administration

ohn. 3&6&, Partner

, V4 ' 75 - - : |
~ g ‘ / : I
\,_,jﬁa ALy oo /ﬁ/&.ﬁ.ﬂ/ ) o

Clarence Grehdstaff, Fartner

Lol Mlﬂ% o

Fred Grindstaff, Partne






.
[ S - |

L |
. Bm;mocket copy @/

MAY 7 - 1956

MF-20

0A . p
(Revised June 1954) TN DOCket No. DMEA" m ..............

. - Commodity . m
Contract No. Idm-E _._ 938

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACTl
(Shon Form)

It is agreed this APR 4 1956 day of ... L : , 195...., between the
United States of America, acting through the Department of the Interior, Defense Mmerals Exploratlon
Administration, hereinafter called the “Government,” and 2 ...

John--Jarvets,. mmo mmwx, -and -Feed- cr!.ndsnf:, -7 — -

whose mailing address is gaute-3

MM&

Bakeravii
hereinafter called the “Operator,” as f'ﬂo

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and - P
-entitled - "Mhles- Prospsat, Mitchell -County, - N.Coy DMBARS030-. (Mice). ™ -

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Opemtor s property rights .—(a) The land which is the subject of this con'tract‘(here-

inafter called “the land”) is in the State of .Nopth-Cayalfag - ,» County of . Miteheld-- - o
and is described in Annex I.° ‘

(b) The Operator represents and undertakes that:

v (1) The Operator is the * .of 3 : vighte-—
in the land, in possession and ent1t¥ed g possessmn for all of the purposes‘g}m.%ontract 'under
’ and by virtue of a® ... 3qm -.a.recorded in Book ... e ...... , bage ..
official records of said County, and. o
(2) The Operator’s right, title, or 1nterest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: -Royalty intarest as set forth. is the
’// lesoe, S - : ' . ’

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed .above,
and (if the Operator does not hold the legal title) the Consent to Llen of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: ...... Consent to Liss uaived;

Cuarenty-of- m:lts- by-Sem L, -Phillips. is attached,

'If suﬁiclent space is not provxded in any blank, use an extra sheet of paper and refer to 1t in the blank.
tﬂ Insert;.; n?me, and if an orgamzatlon, its nature (corporatxon and place of incorporation, partnershlp with names of -
partners, etc
. " State on a separate sheet marked “Annex I” the legal descnptlon or enough to identify the property, particularly
-excluding any areas from which the production is not to be subject to the Government’s percentage royalty .
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.
® Insert “the entire 1nterest ? “the mineral rlghts » “gn undivided one-third,” etc.
° Insert “deed,” “lease,” “contract ” “location notlce ? "patent ” etc )

! If not recorded 80 mdlcate by msertmg “un, . IgTORNEe
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to.the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, hen or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
??bcz)lz(ulm against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3 The exploration project. —The prOJect is a search for indicated or undeveloped deposits

of OO he work to be performed
is described in Exhibit “A.” The Operator on or before MAY 15 195@ . shall commence
the work, and on or before Hovamber: §5. 1986 . (unless the Operator ] obhgatlon to complete

the work i is termmated—see Artlcle 8) shall complete the work.

~ARTICLE 4. . Performance of-the work.—(a)-Operator’s- respomzbzlzty —The work shall be per-
.formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, .in accordance with
good mining standards and State regulations for health and safety and for 11ab111ty insurance covering
employment; and with suitable and adequate equipment, facilities, materlals, supplies, and labor, to
brmg it to completion within the time fixed.

(b) Government may ‘inspect.—The Opérator’ shall consult with arid inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production -
operations and underground workings. The operator shall prov1de the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by ‘:'the Government. ~" A fixed cost for ea(chi;nft of work to be performed
(per foot of drlftlng, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and .
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of $ﬁ1655 00 The Government will. contrlbute 75 percent of the fixed unit costs as
work is performed, in a total sum not in excess of $ .9%. .......................... : Provided, That until the
Operator-has rendered to the Government his firial report and any final auditing requlred by the Gov- -

ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesseés over fixed unit costs or any excess over the estimated total cest-may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments d1rectly to independent contractors
and suppliers for the account of the Operator.rather than to the Operator

ARTICLE 6. Reports, accounts, audits. —(a) Operator’s récords. —The Operator shall ‘keep suit-
able records and accounts of the units of work performed and of ‘any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation.to pay royalties to the Goyvernment has terminated. .The Government may
1nspect gn_d audit said records and accounts at any time, elther by 1tself or by a certlﬁed publlc account-
three-year periods, shall have accessto and the right to-examine any pertinent books, documents, papers,
and records of the Operator. Allof the Operator’s vouchers and records and accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final'audit by the Government.

-~ (b) Progress reports and vouchers. —The Operator. shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher:
showing a detailed statement of units of work: performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various. types. of work -performed durmg the reporting
period and the fixed unit costs incurred for each type of work; .and:(3) a- Narratwe Report of the work

16—70018-1






performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. _ :

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government.may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

' (b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or

- produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; eZcept, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. )

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value’) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. .

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. -

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
. be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. ,

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. o ' : '

ARTICLE 9. 4 Notices to be given by the Gb’verﬁment may be éielivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. ot o

ARTICLE 11. Changes and added pfovisions.— .

16—70618-1






Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

By ..
M-tnutunr. Befense Minerals
Exploration Administration

I, N i A , certify that I am the

secretary of the corporation named as Operator herein;
that . : who signed this contract on behalf of the
Operator, was then .. of said corporation; that said contract

was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within
the scope of its corporate powers.

.| CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1 -
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EI?LORATIOﬁ ?ROJECT CONTRACT
DOCKET NO, DMEA-4080
~ QUARANTY OF ROYALTY

WHEREAS, ucsetiativna are now ptad&ng batwoen the

. United States of Ameriss, scting through the Depertment of
‘the Interior, Defense Minerals 1oration Admi iistration;

hereinafter oslled the 'Jovernment,” and John Jarrett,

- Clarence Grindstaff, and Fred Orindetalf for an Exploration
Project Contrect rwlnting to sertain land in the State of

North Caroling, County o

dwucr&bud as follows:

ntuxvnxxa on an 1r¢n itaha 1acattd in the

genter of what is known as the McBee prospest,

~ whish is located 275 feet southwest of another
iron stake angd running north 25C feet; thence
250 feet east; thence south 500 feet; thenoce
west 500 feet: thenae north 500 rctt, thenge
east 250 feet to the elosing wark at the end of
the first line hereinsbove named; which is lo- -
oated approximately itwo and one-half miles
northeast of C. R. Phillips' store,

: ncw'wazn:roan. in ecnaidarntica of the waiver by
the Governmant of the requirement of Consent to Lien re-

ferred to in sald contract, and in lieu thereof, thc‘unﬁer~»

signed hereby guarantees the payment to the United States
of Amsrisa of any royslties that may fall due under the
provisions of ssid contract or any amsndment opr la:ignulnt
thereof., notiee of any such amendment Or assigrment being
hereby waived, If the records ¢ any sales or other dis~
position of the production upon which any such reyslties
may scerue. whether the production is by the Operstor or

by others, ars not made available to the Government for the,'

. computation of sald roymlties. ihe undersigned sgrees that
the amounts thereofl may de determined according to the hest
~estimates that can ressonably be made; and in the event of

dispute as 10 such estimates, the determination thereo!l by

the Administrator of Defense Ninersls Exploration Adminis-

tration or his sucgessor, or by the representative of
‘gither suthorized for that purposs,. aball be finnl and
binding upon the undersigned. .

Dated 2-/¢ . 1956 _:

Anitcholl*,wcwnlhip af Snow Creek,
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 the lesstion, smtent, diresvion, and inalimetion of a1l verk
whsll be sgppreved by the Givernment.

ild 3,000 linsar feat of sssass
Osnatroating:
mm ¥ 1600
Powir nagenine L/ | 15,00
Expledow maganion 1/ | 15.09

Siaking 0 Seek of imelins @ §0A.00/0, 2.640.00

Priving 100 feat of drifvs ui{u srves-
sute @ $35.09/¢¢.

Totinated Toval Oest of Pyojest  $4,038.09
Severanant Partisipation @ 75% W

1/ Ths swapiated work ssnstitutes the unit.





TOo CONCRETE PROPERTY CORNER
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Dage Surnaome Code
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Ml Luover~—| 69

0] Al [

oeT 7 1957

essrs. John Jarrett, Clarence Grindstaff
and fred Grindstaff

Route 3
Bokersville, North Carolina

fRes Docket llo. DiBA=40I0-Ides
John Jarretl, et’'al,
{icBee Irospect .
litchell County, North Carclina
Contract Fo, Idm-3933

Gentlenen:

Reference is rsde to your completed axpleratiaﬁ contract
with the Govermment, ,

We sincerely regret that the work performed 4id not result
in a certificatios of discovery or development under the provisions
of the contract., In the absence of such certification, the Government
retains no elaim or lien against the property subject to the. contract
or any future production therefrom, e, therefore, are ¢losing our
books &nd reecords on this rroject. Your attention, however, is called
to the provisions of the contract which require the Uperztor to keep
and preserve certain records for the period indicated.

Your interest in the DVEA exploration yrozran and particie
pation therein are fully aoppreciated.

Sincerely yours,

C. 0. Mittendorf [ 4, "\
;

/

Administrator

WCAnderson:rsi 9/26/57
Copy to: Admr., R, File
Mr. Chambers
Field Team, Region V
Mr. Sam L, Phillips
. Kiilsgaard, 5222
. Dietrich, 3061
. Houk

FRA

8623






IMEA Form 7
(12-56)
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Date Surname Code
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M. Sam L. Phillips-

Spruce Pine, North Carolina

Re: Docket No. DIEA-40Z0-Hca
John Jarrett, et gl,
lleBee Prospect
Mitchell County, North Carolina
Contract Yo, Idm-E938

Desr Iir. Phillipss

Enclosed is a copy of a self-explanatory letter of
today to the Operators under the above-cited contract.

Tais correspondéence relstes to the Guarantee of Royalty
signed by you or Februsry 16, 1956. _

Sincerely yours,

C. 0. Mittendorf / %;)

Administrator

Enclosure

WCAnderson:rsi 9/26/57

Copy to: Admr, R. File
Mr. Chambers -
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
- Mr. Houk ’

8623






UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

WASHINGTON 25, D. C.

October 2, 1957

To: Nommetellic Minerals Division

;jfense Minerals Exploration Administration

From: W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer
Materials . .

Subject: IMEA-4080 (mica)

Applicents: John Jerrett, Clarence Grindstaff, snd Fred Grindstaff

Neme_end Iocation of Property: McBee Prospect, Mitchell County, N. C.

Contract Number: Idm-E 938

Date of Field Teem Final Report: 9/4/57

Field Team Recdmmendation: Recommend that no certification be issued

Comments s

1. Contract work consisting of 60 feet of inclined shaft
and 100 feet of drifting was satisfactorily completed on one of two
parallel pegmatites 25 feet apart. Initial exploratory work on 24
pegmatite resulted in an emendment to contract for 48 feet of shaft
and 48 feet of drift on 24 pegmatite.

2. A total of 2,200 pounds of block muscovite valued at
$1,155.82 was recovered from the two operations during contract period.

.3. The low value of the mica recovered and geological
factors show that this deposit is unlikely to produce any sizeble
quantities of strategic mica.

k. Expenditures -

Total approved $10,662.00
Total cost .10,662.00
Gov't. share of the cost 7,996.50
Value of production during operation 1,155.82
Royalty paid to date 19.95

Recommendation:

I concur with the recommendation of the field team that no
certification of discovery be issued.

L P2 B i

‘W. F. Dietrich
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220
600

September 25, 1957

Project Summary Report

' /
Walter C. Anderson, Division of Nonmetallic Minerals

Docket No, DMEA-4080-Mica
Contract No, Idm-E938

McBee Prospect

Mitchell County, North Carolina

Application: Form MF-103 (April 1952) received’ November 30, 1955.
Work Proposed -by Applicant:

15 hours bulldozing @ $10,00/hr. $150,00

60 feet of shaft @ $50,00/ft, 3,000,00

100 feet of drift @ $45.00/ft, . 3,500,00
Total requested $6,650.00

Operators: John Jarrett, Clarence and Fred Grindstaff.
Route 3, Bakersville, North Carolina

Operator's Property Rights: Five year mining lease on the McBee
Property consisting of 5 acres, more or less, dated November 8, 1955,
In lieu of OCL, personal guarantee by Mr., Sam L, Phillips,

Contract: Form MF-200-A (June 1954), dated April 4, 1956.
Work Authorized:

Bulldozing 2000 ft. of access road @ $0,20/ft. $400,00
Toolhouse, powder and exploder msgazine _ 116.00
60 feet of incline @ $44.00/ft, 2,640,00
100 feet of drifts and/or crosscuts @ $35. OO/ft 3,500,00
Estimated total cost of project $6,656,00
Government participation @ 75% $4,992,00

Amendments - No, 1, d@fed 10/3/56, provided for the
following addition¥work on a parallel pegmatite:

Enlarge 16 feet of existing shaft @ $20,00/ft, $320.00
44 feet of inclined shaft @ $44.00/ft. 1,936,00
50 feet of drifts and/or crosscuts @ $35. OO/ft 1,750,00

Estimated total cost of amendment $4,006,00

Work Completed: All of the work authorized in the original contract
and amendment No. 1, Work started on the original contract May 14, 1956
and was completed on August 28, 1956. Work of the amendment started in
late October, 1956, and was completed by Jamuary 31, 1957, Field Team
Final Report received September 6, 1957, Operator's Final Report
received February 4, 1957. No equipment purchased under contract,
Royalty received in amount of $19.95 which accounts for all the mica
produced during operation and up to August 4, 1957.
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Audit: Report of Review issued February 13, 1957,

Accepted cost _ $10,662,00
Government participation _ $7,996.50

Certification of Discovery - None issued.

Comments: .

How Conducted: All of the work in which the Government participated
was acceptable.

Operation:- Good :

Enzineering: Reporting by the Operator was acceptable.

Geologic Premise: The premise that favorable structures or
mineralogical zones would be maintained in depth and extent
was not realized by the exploration work,

Geologic Criteria upon which work was based:
1. Pegmatite: 4 to 5 feet thick, exposed for 25 feet along
strike; consisting of plagioclase, perthitic mierocline, considerable
disseminated quartz and occasional large quartz mass. Bounded by a
hard, conformable biotite gneiss,
2. Mica: Unstained ruby, disseminated in small flat hard books.
3. Past Production:- None reported.

Geologic Criteria developed during project:
1. Pegmatite: Two concordant tabular pegmatites, separated by
22 to 30 feet of country rock, which is an unweathered fine-grained
well banded biotite and interlayered biotite-hornblende gneiss.
Footwall pegmatite 3 to 4 feet thick, hangingwall pegmatite
2 to 3 feet thick, Both are poorly zoned, consisting of perthite,
perthite quartz, and discontinuous zones of medium to medium-fine
grained plagioclase with minor interstitial quartz muscovite, and
biotite.
2., Mica: Disseminated crystals up to 6 inches across intergrown
with crystals of bilotite, reddish-brown, flat and free splitting,
books slightly bent and ruled, concentrations not exceeding 0,62
pounds per cu, ft. of pegmatite, _

Future Possibilities: The low value of the pegmatites and the generally
poor mineralogical environment outlined, indicates that this project
has no future for mica production,

Recommendations: The Division of Nonmetallic Minerals and the Commodity Members

of the Bureau of Mines and Geological Survey concur in the Field Team's
recommendation not to certify.

Nttt

Walter C. Anderson
Division of Nonmetallic Minerals

WCAnderson:rsi 9/25/57

Copy to:

Admr, R. File
Mr. Houk !
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UNITED STATES Lrﬁ—{
DEPARTMENT OF THE INTERIOR {4 | C— 12 2.%,
DEFENSE MINERALS EXPLORATION ADMINISTRATION | /_ A2
RO ga MEMOAFH QR BLDG.
KNOXVJLI_.EQ_,TEN.N.= ,
September 18, 1957 S %
Memorandum 2669 ?T%LﬁﬂﬂLE&V@
: - Tier 1€ DA
Tos Operating Cgmmittee, DMEA - Washington /Sl ©F d75aana0zy
VA RARY
Froms e el NINLS0 |

RV

Subject: DMEA-4080, Idm-E938(mica) John Jagtrett, et al.
McBee Prospect, Mitchell County, N.C.

Reference is made to your letter of September 16.

A recheck of the records indicates there is no royalty due
from this Operator. Because mica producers often mix lots of
mica from various mines in making sales to the GSA Depot, it
is very difficult to get accurgte records of production and sales
from any individual mine, and in this instance, an incorrect
figure was given in the final report for total sales to GSA.

Actual sales from this mine, so far as we can learn,are:

Date Type Sold to Value
8/16/56 sheet GSA Depot $240.27
6=3=57 block S. L. Phillips 158.78
Total $399.05
Royalty 19.95

The 850 1bhs sold as block to S. L. Phillips was included in
a lot of 4900 lbs of hand cobbed mica sold to GSA by the Phillips
Mica Co., on February 21, 1957 for $915.55, an average of 18.68-
cents per pound. When settlement for this sale was recewed by
Phillips Mica Co., they paid Jarrett, et al at the same rate-
(18.68¢) for the 850 lbs from the McBee mine, Unfortunately,
the entire 4900 1lb lot was reported to our Examiners as McBee mica,
but a recheck indicates that it was sold from "various mines.”

It is our opinion that the closing letter may be written, as
no further royalty payments are due. :

Robert A. Laurence Wm. A. Beck, for V.J Lynch
Executive Officer, DMEA Member, Bureau of Mines
Region V
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Memorandumya ‘ T ’ % _

: » L W g ' -
To: ~  Operating Cgmmittee, DMEA -.Wgshington' _
From: DMEA Field Team, Region V - Knoxville, Tennessee

Subject: DMEA-§O80, Idm-E938(mica) Join Jarrett, et al.
- McBee Prospect, Mitchell County, N.C.

Réference'is made to your‘letter of Séptember 16.

_ A recheck of the records indicates there is no royalty due
from this Operator. Because mica producers often mix lots of
mica from various mines in making sales to the GSA Depot, it

is very difficult to get accurgte records of production and sales
from any individual mine, and in this instance, an incorrect
figure was given in the final report for total sales to GSA.

Actual sales from this mine, so far as we can learn,are:

Date - Type ~ Sold to Value
' 8/16/56  sheet  GSA Depot = £24,0.27
6-3-57 block S. L. Phillips - 158.78
. ‘ ‘Tctal . 5
Royalty 19,95

The 850 1bs sold as block to S. L. Phillips was included in
a lot o. 4900 1bs of hand cobbed mica sold to GSA by the Phillips
Mica Co., on February 21, 1957 for $915.55, an average of 18.68-
cents per pound. When settlement for this sale was receved by
Phillips Mica Co., they paid Jarrett, et al at the same rate
(18.68¢) for the 850 1lbs from the McBee mine. Unfortunately,
the entire 4900 1lb lot was reported to our Examiners as McBee micu,
but a recheck indicates that it was sold from "various mines.®

It is our bpinion that the closing letter may be written,‘és
nO'fg?ther royalty payments are due. ‘ ‘

‘Robert ‘A. Laurence . .: Wm.va.aBeck;'fér V.J Lynch
Executige Officer, DMEA : Member, Bureau of Mines
Region '
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| SEP 16 1957 C
| gl [Q E £00
Fr. Robert A. laurence ' <
Lzecutive Officer, DMEA
Fleld Team, Region V
Reom 13, Post Office Bldg.
Fnoxville 2, Tennessee

Re: Docket Wo. DNZA-4080-}ca
John Jarrveti, et al.
{cBee Prospect
Mitchell County, Horth Carolina
' Contract !o, Id==-E938
dear . laurence: '

: e .
neforence is made to your memorandum of Soptember 4,
1957, enclosing the Ficld Team Final Report on the subjest con-
tract. : o

Ve note that from the GSA Depot sales recards, a
total of (1,155.82 worth of mica has been sold from the contract
area. fhe royalty on this amounts to $57.79, of which (19.95
has been paid, leaving 37.8 in royalty still due the Govern-
ment. If you agres that this amount is due, it will be appre-
ciated if you will remind the Operators of their indebtednmess
to the Govornment and request them to maeke settlement.

. The writing of a closing letter and closing out of the
docket will be held in abeyance pending the peyment of all royalty
due the Government. ‘ B

Sincerely yours,
Approveds
Frank D. Lamb
l'iam'ber," Bureau of Mineé ') Chairman, Operating Camitte{ag)
\ _‘,yigo_r.ﬂ. Kiilsgaard A
| Member, Geological Gurvey

George C. Selfridge

WCAnderson:gad 9/12/57
Copy to: Admr. R. File
Operating Committee
’ Mr. Kiilsgaard, 5222
> Mr. Dietrich, 3061
Mr. Houk :

8623






‘ . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

September 10, 1957

Re: DMEA 4080, Idm-E938
John Jarrett, et al

McBee Prospect

Mitchell County, North Carolina

Mica
Memorpndum |
Tos : EﬁiG. Houk, Defense Minersls Exploration Administration
From: N. E. Nelson,' U. S. Geological Survey |

Subject: Review of Field Team Final Report

The original contract, awarded in May 1956, sanctioned the
expenditure of $7,110.00 on the exploration of the wider of two paral-
lel pegmatites, located about 25 feet apart. The operator claimed
1100 pounds of mine run mica worth about $200.00 was recovered in the
60 feet of shaft and 101 feet of drifting.

An emendment authorized the expenditure of a further $3,552
on the exploration of the parallel Pegmatite, which near surface
Possessed favorable characteristics. In a 16-foot sheft, abundent
mica was seen in the center of the pegmatite and a 30° upper drill
hole from the bottom of the original 60-foot shaft showed the parallel
hanging wall pegmatite continued to that level.

The 16-foot shaft was deepened 4l feet and 53 feet of drift-
ing wes done.

Mica valued at $1,155.82 was recovered in the course of
work under contract and emendment, and $19.95 in royalty was remitted.

The operators appear to have done no work since the contract work was
completed.

The examiners and Field Team recommend that no certification
be made.

I concur with that recommendation.

AL,

N. E. Nelson
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UNITED STATES DM EA :
DEPARTMENT OF THE INTERIORRESENEE 5:p @ 1997
DEFENSE MINERALS EXPLORATION ADMINISTRATION BATE | it} 1ALS | CODE
ROOM 13 POST (7102 BLOG. -

KROXV £ 53 2 TENN, A [Tes 11 pO
___,__,,,..i\%)?——“ ‘%g\
September l, 1957 ﬂ

Memorandum \_____”__,__.__—-———
To: Operating Committee, DMEA, Washington 25, D. C.
From: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Final Report - Docket No. DMEA-L080, Contract Idm-E938
John Jarrett, Clarence Grindstaff and Fred Grindstaff
Route 3, Bakersville, North Carolina
McBee Prospect, Mitchell County, North Carolina

Enclosed are the original and two copies of the final
report on the above contract,

No favorable mineralogical or structural zones were

outlined, 8o that certification as a discovery cannot bz recom~
mendede.

Robert A. Laurence
Executive Officer -

Y

We A. Beck for V. J. Lynch
Member, Bureau of Mines

Enclosures 3

«
t
Rewi 5
" Reviewed by ;
DA oPmRATING €O TR .g»
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT

DMEA-4080, Idm-FE938, MCBEE PROSPECT
(mica)
Mitchell County, No, Carolina.

3. C. Bergmam, Geologist
Geological Survey

L. E. Shirley, Mining Engineer
Bureau of Mines

'SEP 4 1857






DMEA
EXPLORATION PROJECT .

FINAL REPORT

DMEA=L4080, Idm-E938, McBEE PROSPECT
(mica)

Operators John Jarrett, Clarence Grindstaff and Fred Grindstaff,
Route # 3, Bakersville, North Carolina

v/
SUMMARY

Contract work consisting of 60 £t of inclined shaft and
100 ft strike-length drift was satisfactorily completed om a 3 to 10 -
foot thick tabular-shaped pegmatite. No favorable mineralogical
or structural zones were outlined, so that certification as a
discovery cannot be recommended. A 16-ft deep pit was dug during
the contract period on a 2 1/2 to 3 ft thick parallel pegmatite
about 25 ft upslope from the subject structure. It was @lso inter-
cepted by a test hole im the hangingwall of the contract incline.
An amendment to the original contract was granted to explore this
nearby structure. The existing pit was deepened 48 £t and L8 ft
of drift was driven along the pegmatite. Again, no favorable
structures or mineralogical zones were outlined and no certi-
ficatjon is recommended. A total of 2200 lbs of block muscovite
was reported as having been recovered from the two operations
during the contract period.

INTRODUCTION
Location
The prospects are high on the steep wooded northwest slope
of Burns Mountain approximately 3700 £t S39°W of the R. B. Phillips
Mine and 3.2 airline miles S3°W of Bakersville, Mitchell County,
North Carolina (Micaville; N. C. Quadrangle; USGS-TVA Edol93é;
1:24,000) .

Work Completed

All elements of the original contract were satisfactorily
completed. This involved bulldozing 2000 linear ft of access road,

constructing a toolhouse, and powder and exploder magazines; sinking

60 £t of inclined shaft and driving 101 ft of strikelength drift,-






.©ne foot at the Operator?®s exp@nseol C@ntract work started May 1%k,
1956, and was completed August 28, 1956. The inclined shaft was
diiven in a SLO®E directiQn; with the first 30 £t inclined -60°
and the lower 30 £t inclined -38°. From the shaft bottom, 41 £t
of drift was driven N55°F and 60 £t S55°W. An amendment was
granted as of October 3, 1956 to explore a thin parallel pegmatite,
situated about 25 £t stratigraphi¢ally in the hangingwall of the
contract structure, Work on the amended contract started late in
October, and consisted of the rehabilitation of the 16 ft of existing
imcline; deepening it 48 £t (4 £t at the Operator’s expense), and
driving 28 £t of drift N 60°E and 25 £t SL5°W from the shaft bottom.
Work on the contract amendmént was éompleted by January 31, 1957.

As far as is known, no subsequent work has been done in the
workings by the Operator or others.

Contract Production

Only a few hundred pounds of block muscovite was ever seen
at any one inspection by the Examiners, but whether it was recent
pr cumulative production could not be determined. Very little
muscovite was ever seen in place in the headings. The Operator
reports a total recovery of about 1100 1bs of block from the
original shaft and drift work, more or less disseminated througheut
the pegmatite. This is an indicated recovery of 0.16 lbs of
muscovite per cubdé foot of pegmatite removed, with a value of
about $.80 per cubic yard ©§—$937 per short ton of pegmatite im

place. The amended contract wdrk produced a reported 600 lbs of

block from the original 16 £t of shaft and 500 1lbs from the






subsequent work. The recovery of block muscovite from this'work
is 0.31 lbs pér cubic foot of pegmatit@g with an indicated value
of about $1.56 per cubic yard or $.71 per short tom of pegmatite
in place. |

GSA Depot records indicated a block sale of 4900 lbs valued
at $915.55 (2/21/57), and a sale of trimmed musc©v1t@9 valued at
$21.0. 27 (8/16/56). This is a total of $1155.22 work of mica that
is belleved to have been produced during the contract period. No
operations are known to have taken place prior or subsequent o
that period. Contrasting the recorded sale inform tion against the
total volume of pegmatite removed, indicates am overall recovery
from the two pegmatites of 0.62 lbs of handcobbed block per eubic
f@@t of pegmatite with an indicated value of $3.13 per cubic yard
or $l.44 per short ton of pegmatite in place,

GEOLOGY _

Two concordant tabular pegmatites with g@@d strike and dip
e@ntlnuity, were outlined by the contract work. They are enclosed
in a fine-grained well-banded, biotite and interlayered biotite-
hornblende gneiss which is almbst completely unweathered. The two
structures are stratlgraphlcally separated by 22 to 30 £t of country
rock. Slight undulations of the hangingwall plunge more or less
in the dip direction and do not appear to be well enough developed
to isolate any faéorable mineralogical zoning.

The footwall pegmatite is 3 to b feet thick and has an
ttitude of N50°E70°SE at the surface. Dovmdip,$he structure thickens
to 6 to 10 £t at the contract level and has an attitude of N55°E35-45°SE.

<)
ar






Midway in the incline, the pegmatite breaks up into a series of

thin, closely spaced en echelon lenses for a distance of 15 £t

before resuming its tabular habit downdip. The hanging wall peg-
matite varies from 2 to 3 £t in thickness and strikes approximately
NﬁO to 57°E and dips from 67°SE at the surface to L5°SE at the
drift level. .

Both structures are poorly and variously zoned aggregates
of medium coarse perthite, perthite-quartz with minor graphic
texturesp and discontinuous zones of medium to medium-fine=-grained
plagloclase with minor interstitial quartz muscovite, and biotite.
The plagioclase Zones are usually thin (one £t or less) and occur
as singular units 1éying adjacent to one contact or the other or
as bilaterial wall zones with a perthite or perthite-quartz core.

A thin discontinuous quartz core was followed in part of the south-
west drift along the hangingwall pegmatite. 'A thin discontinuous
fine grained selvage, not more thaﬁ an inch thick, of plagioclase
and elongate quartz oriented normal to the contact is found ad-
jacent to the contacts.

Muscovite occurs as minor randomly disseminated crystals up
to 6 inches across commonly coarsely interg@owm with crystals of
biotite. The muscovite is a dark reddish-brown (ruby) color and is
generally flat and free splitting, although fine biotite staining
is not uncommon and some of the books are slightly bent and ruled.

CONCLUSIONS AND RECOMMENDATIONS
The contract work outlined two tabular pegmatites with strong

strike and dip continuity. They are poorly zoned and mlnefaloglcally

&






unfavorable due to the high proportion of perthite and the low
quartz-muscovite content of the plagioclase zones. Mﬂscovite is
randomly disseminated and is present in concentrations not eX=
ceeding 0,62 1bs pér cubic foot of pegmatite in place (approx. O.4%
by weight). From @SA Depot sales records, a total of $1155,22
worth of muscovite has been sold from the contract area, with an
indicated unit value of $3.13 per cubic yard or $L.L4L per short
ton of pegmatite in place. No structures or mineralogic zones
localizing muscovite concentrations were outlined by the contract
work. The low indicated value of the pegmatites we well as the
generally poor mineralogic environment outlined is the basis for
the Examiners recommending non-certification of the contract work

as a discovery.

EXPENDITURES
(a) Total approved $10,662.00
(b) Total cost of project 10,662,00
(c) Government's share of cost 7+996.50
(d) Government's share unexpended Nore
é;% Value of production 1,155.82

Royalty paid to date 19.95

S. C. Bergman, Geologist
U. S. Geological Survey

L. E. Shirley, Mining Engineér
U. S. Bureau of Mines






_ UNITED STATES o
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- DEFENSE MINERALS EXPLORATION ADMINIS ATION B ) E A

ROOWASHRESTOOFE0B. 810G,
KNOXVILLE 2, TENN.
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- February 8, 1957

Tot Jay L. Chambers, _Ccmtmct ldn‘&.& xuﬁi;e niv!f!sian ‘
From? DMEA Pield ‘run, Region V - Kmoxville, Temn.
Subjects Completion of DNEA-4O80, ldm-E93§-Kica.
- Johm Jarrett, m.:'anil., X.C.
| McBee Promct, Nitchell County, NE.C.
Work on this project has been cmphmd, Opsrator's
| » final engineering and gwlogic report mcoivod and £inad '
| voucher has been appreved tnd forwarded to the Finmco ortic-
~ toddy. . -
Work undcr tbc ari;iul contmct us fmtirud in the
 Interim report of Jeptember &, 1956, and a Report of noviw
was issued Septembaer 13, 1956, Royalty of 33.82 was pqia on
nice from this work, '
Work under Mdmt No.1, 'nrirtod by our fuld qminora
and reported by thou in urw- interin rcporta it
Bnlarging existing shaft, 16 feet: sinkiag imelined
shaft, 48 fcat; drifting 50 feet. Some "mica has been
| 5:2332‘;' but mot sold yst, $0 no royalties han b«a

A Report of Review on the amended comtract is now in order.

Vo Jo Lynch, Mbor - !obéft 4. laurence

Mut‘u of Mines Executive Officer, DMBA
. S Region ¥ :
RAL/wm

, ‘ ce ; . I I
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DEPARTMENT OF THE INTERIOR 258 . Co

DEFENSE MINERALS EXPLORATION ADMINISTRATION -4/ 48
- ROGMSHINGGONGEFREsLDA, [

9

KNOXVILLE 2, TENN,

. Febraary Sp 1957

[
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Memorandum

‘Tos Ojnerating; C@ﬂlﬂihiqa, DMEA - iashiﬁg.ten' '_ ;
l'm: | Bxecutive Officer, DMEA - Regien V- Knoxville ‘
Subj’octé Operator®s Final Enginering'aiﬁ Geologic Reperts.

Enclosed are & éepi_eé of each of the !‘o_llobring reports:

DMEA-4431, I4m-E1035, completed Janvary 31, 1957
_ DMBA-4080, Idm-E938 , Completed Jamwary 31, 1957
 BMEA-A239, Idm-E1005, Completed Jamuary 31, 1957

Data on the quality of mica recovered during these
operations will be cbtained wher the mica is processed and
%1d. We have already received payments ef royalty amounting
to $126.45 on mica from the Reby Prospect (BMEA-4239). |

Robert A, Lauremce ‘

ZR.
| 4 ce
Lyanech
Files

OPreCOMe=3
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L

- Spruce Pine, North Cerolim—y—
- January 31, 1957 -

=

Mr. Robert A, Laurence, Executive Officer
D.M Evo, Region v ) . . .
| v . Room 13, Post Office Building o : - {
| S Knoxville, Tennessee o . ~ _ - :
E _ ‘ : . o |
Re: DMEA-4080, Idm-E 938 (Mica)
McBee Prospect, Mitchell Co., N C.
Final Report .

Dear'Mr. Laurence;

- We began work: on the amendment to the contract in October,
- 1956 and we completed all the work on January 31, 1957.

. In October ve enlarged en existing 16! inclined shaft from
: . 4* X 5' to 5% X 7', We enlarged the inclined shaft a dist-

- " ance of 4'. In November we completed 36! of shaft, In Dec-
ember we completed 4! of shaft which completed the inclined
shaft, a total of 44! of shaft., We began work on the drift

; . and completed 20%, the vein was 2% to 3" wide., In January
| ’ ; we completed 30! of drift meking a total of 50! of drift,
’ and completing all the work called: for.

From all the work ve recovered approximately 500 pounds of
mica, .

We wish to thank the field team for ‘t.he:l.r assistance on the
. McBee Proepect. .

| Vep truly yours,

-
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Action talksn by Divisions
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INT“RIM REPORT

- AL work. under the amended contraco on a parallel peéma’“*

‘been sat;sfactorily completed as of January 31, 1957 A flnal 1nspect10n
~ and measurement was ‘nade on February 5, 1957. Work completed under the
amended contract conelsts of rehabilltating and enlarging the exlsting
- 16 feet of 1nc11ned shaft, 51nk1ng Ly feet of udditlonal 1nclined shaft
‘,on pegmatlte, and drlftlng from the bottom of the shaft on pegmatlte, -
28 feet N. 60° E., and 25 feet 5. L5° W | RN |
The subject pegmatlte is a concordant tabular 2 to 3-foot thick
body of excellent structu.ral continu.lty.' Tt has an attitude of N 57° E.,
dlpping 67° SE at the surface to h5° SE in the drlft The generally good
mlneralogy indlcated near the surface was replaced downdip by a rather ' ‘
' poor enV1ronment in whzch the feldspar was almost 100% microclin-perthlte.
Very llttle muscov1te was present in the 1ower shaft or drifts. The
Gperator reports a recovery of about 500 pounds of mine-run block muscovite /4/
from ‘the amended contract. ‘ | ' A

The flela examiners will not recommend certlflcation of thls '
TN

contract because of the 1ow recovery of muscovite and generally poor
mlneraloglc envlronment outllned by the- work.
S. C. Bergman Geologist, USGS
' 'E. L. Boudette, Geologist, USGS
wm. ‘A Beck Mlnlng Englneer, USBN
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INTERTM REPORT

| .
DIEA-4080, Tdm-F933 (mica) McBEE PROSPECT

Operator:  John Jarrett, Route 3, Bakersville, North CarolN
Location: 3.2 airline miles S3°W of Bakersville, Mitchel
North Carolina

Amendment No, 1  Shaft sinking has been completed on

this contract, turnoff on drift levels has been made to the northcast
NIO°E ano

and southwest and headings are being drive%&840°w in pegmatite about

two feet in thickness, composed of large feldspar crystals, scattered

quartz with accessory garnet and off-color mica up to 3 by 4 inches.

The mice occurrence is sparse and contains some iron stain. To the

northeast a drift has been driven in pegmatite up to 2.5 feet thick

in material essentially the same as was found in the southwest drift

4,

£

Approxdmately 100 pounds of mine-run book has been recovered from the / iﬁ

total drift work to date. The body strikes N50° E and dips 45°SE with

but containing more mica in slightly larger sizes and of better quality. zj
Frers
¢ ¢

slight variations at different points in both drifts. The operator
was advised to continue both drifts with emphasis to the northeast.

Progress on this contract has been good.

L & S

L. B. Shirley, Mining Edgincer
U., S. Bureau of Mines

So C. Bergman, Geologist
Uo S. Geological Survey

January 8, 1957






INTERIM REPORT s

Operators John Jarrett, Route 3, Bakersville, North CaroIlina
Location: 3.2 airline miles S3°W of Bakersville, Mitchell
County, North Carolina
Amendment No. 1 - Shaft sinking has been completed
to a total depth of 48 feet on this contract. The extra 4 feet
was sunk at the operators own expense. This places the present
bottom at a point 64 feet from the surface and is inclusive of
16 feet of enlarged shaft included under the contracto.

Material encountered has been pegmatite and biotite
gneiss. The hanging wall contact of the body strikes NA45°E and
dips 42°SE° The body is 2.5 feet thick and is composed of a
quartz core surrounded by zones containing large feldspar
crystals, scattered quartz, “burr” zones” and small to medium-
sized blocks of mica. About 600 pounds of'block has been recovered
from all work completed to date. Instructions were given for
turning off drift levels from the shaft bottom and headings will

be driven simultaneously. Progress on this amendment has been

LES

L. E. Shirley, Mining/Bnigineer
Us So Bureau of Mines

goodo.

A. R. Taylor & S, C. Bergman
Geologists, U. S. Geological Survey

December 11, 1956






INTERIM REPQRT

DMEA=-4080y Idm-E938 (mica) McBEE PROSPECT

Oporator: John Jarrett, Route 3, Bakersville, North Carolina
Location: 302 eirline miles S3%W of Bekersville, Mitchell County;

North Carcline

Amendment Noo 1 = Inslined sheft simldng continues on this
contract and new work now totals 34 feet, plus en sstimated 3 feet of
mick in the bottom. The mine was not being worked at the time of this
visit because of snow and ice, and access to the shaft bottom could not
be geined besause & only the top ladder section had besn instelled.
Another visit will be made to the mine in the near future.

Mro Ro Ao Laurence, DMEA Executive Officer, Region V,

agcompenpd the Field Exeminers on this visit to the mine.

L&

Lo E. Shirley, Minin
Uo S Burecau of Mines

Ao Ro Taylor & S. C. Bergmen
Geologists, Us S. Geological Survey

November 27, 1966
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INTERIM REPORT

DMEA-4080, Idm-E938 (mica) McBEE PROSPR
3
Operators John Jarrett, Route 3, Bakersville, Notd
Locations 3.2 airline miles S3°W of Bakersville,
County, North Carolina

Ameddment No., 1 - Work as outlined under this amend-

ment is progressing satisfactorily. Enlargement of an existing
16 foot shaft has been completed and shaft sinking is underway
with 21 feet of new work completed.

Shaft sinking has followed pegmatite varying from 2
to 3 feet in thickness, and composed of disseminated quartz,
feldspar and scattered medium sized books of clear green muscovité
mica. Approximately_ho pounds of book has been produced from
work completed.

The mine foreman stated that collaring of the shaft
and manway installation will begin in the near future. Progress

on this contract is satisfactory.

;o E;S}'airley9 Mining\Engineer

U. S. Bureau of Mines

A, R, Taylor and S, C. Bergman
Geologists, U, S, Geological Survey

November 13, 1956






INTERIM REPORT

DMEA-4080, Idm-E938 (mica) McBEE PROSPECT /

Operator: John Jarrett, Route 3, Bakersville, North Cardiiﬁé‘
Locations 3.2 airline miles s3EW of Bakersville, Mitchell
County, North Carolina
Work outlined under Amendment No. 1 of this contract
authorizing enlargement of an existing 16 foot shaft, 44
feet of additional shaft and 50 feet of drift f;©m the shaft
bottom is underway, Enl&rgem@nt of the shaft has been |
completed and shaft simking will begin immediately. No mica
was recovered from work completed to date. Timber needs were
discussed with the mine foreman and a separated manway with

ladders will be installed as soon as practicable.

L £

Lo Eo Shirley, Min3 Engineer
U S, Bureau of Mines

S HF

A, R, Taylor, Geologist
U, S. Geological Survey

October 30, 1956
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROMMSHIRGSDIVES) SE BLDA. Ji%’j/j
KNOXVILLE 2, TENN. 271 VED
. e -& P ‘V\/ﬁ,‘/}-ﬁ
@ctaber 15, 1956 <35
Memorandum
Tos Operating Committee, DMEA - Washington
Froms Executive Officer, DMEA - Region V - Knoxville

Subjects Amendment No. 1 - Idm-=E938, DMEA-4080 (mica)
Jarrett & Grindstaff, Bakersville, N. C.

Transmitted are three signed copies of the subject
amendment signed by the Operators of the subject contract.

The usual disposition of the other copies kas been

%;Mﬁaurence Q'D\,

made by this office.

!






There are enclosed two extra copies of ‘the amendment. for the use

PS:

of the Field Team.

Knoxvills, 2, Tennesses

'UNITED STATES o N
DEPARTMENT OF THE INTERIOR _  poCkel COFY
DEFENSE MINERALS EXPLORATION ADMINISTRATION . ’ e

' WASHINGTON 25,D.C. 600

Nr. Robert A. lLaurence o @G, -~
Exseutive Offioer, DMEA _
¥ield Team, Region V. R
Room 13, Post Offlce Building

- Re:  Docket No. IMEA~L08C-mion
© Joha Jarrett, et al. '
NoBes Prospest ’
Mitchell Courly, Worth Cu'olim
Gantx'wt lio. I;:h-3938

Dear My. Laurence:

Referones is made to your mrmdm of uapmbﬁl' 5,, 1956, |
cenesraing an ssendment to the snbjnt eentract. - PR

‘ Inum&muithymmmﬂm, mhanptepandmd '
trunmoit herewith the origimal and five ¢opies of imendment No. 1,
which have beed signed by the idministrater for the Gevermment.

Plexzse mote that we have roduced the amount of drifting from S0 feet

tc 50 feet., If the smanduent mects with yewr appronl, present, it -

to the operators for approval and sigestures. I amy puart of this
amendient doss not have either your approval or that of the opsraters,
and camot be amended within your delegstesd ssthority, then the .
eriginal and all coples m to be returnsd to this office.

marmmionofthomt, theaoplosmtohe
distributed 1:: the wsusl zauner.

of memoranda dated mt 17 and 20, 1956, ®y Nr.

_ cepiu
R 3. Melson, USGS, and Wor. W. ¥. Dietrich, USEM, rcsjnct\iuly;

ralating to the projeet are mhud

- _ Sinemly yours,
Apjroveds

Frank D. Lamb . | % George C. Selfrldge 5

Member, Puresu of lﬂus‘ . .
Chairmen, Operating co-d.tt{‘;ﬁﬁ

Anor H. Kiilsgaard WCAnd 10/1/56

A ersonsms

Member, Geologiosl Survey é‘é) Copy to: Docket ‘
_ , . “Operating Commlttee

Enclesures: 12 Mr. Kiilsgaard, 5222

Admr. R. File
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UNITED STATES bie ORGw7 " oy
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROONASHIRGSDBREICE 8L.DQA.
KNOXVILLE 2, TENN.

September 5, 1956

\%
Msmorandunm

Tos Operating Committee, DMEA = Washington
Froms DMEA Field Team, Region V = Knoxville, Termessee

Subjects DMEA=L0B0, Idm=E938 (mica) John Jarrett, et al. McBee Prospect,
Mitchell County, N, C.

Reference is made to your letter of August 28 and Mr. Laurence’s
telephone conversation with Mr. Houk on Friday August 31, coneerning the
Operator's request for an amendment to explore the upper pegmatite.

To answer briefly the questions in your letter of August 28:

Mica books vary up to 6 inches in diameter.

Certification probably cannof be supported on the resulis to dats.

The mica is probably worth $600 per ton.

It is evidently worth preparing, as the Operator.has teken it
down from the mountain for that purpose.

The drill hole in the hanging wall indicated a width of L feet,
as indicated on the scals drawing submitted with our memo of
August 10,

We do not know whether a quartz core was encountered, OCuttings
washed into the drift and were destroyed before our examiners
revisited the mine. _

T here was no apparent increase in fmuscovite content related to
the small change in dip of the main psgmatite,

These were discussed more fully in the telephone conversation with
Mr, Houlk,

Cur field ex@miners have talked with the Operators, and report that
they would accept an amendment providing for sinking an inclined shaft on the
pegmatite. Therefore, we recommend approval of an amendment providing for
deepening the 16-foot shaft to a total depth of 60 feet (Lb feet of new shaft)
end drifting a maximum of 80 feet., As the existing shaft is only L x 5 ft.,
in c ross-section, it should be enlarged to 5 x 7 feet. Existing tool house
and magazines can be used for the new work,






T ® ®

p&g@ 2‘3 DMEA-B@%@ @ @pfe C@Z‘E\@

Estimated costs of th@ w@rkg baged on the work wader the
original contract aret

Bularge 16 £5. of b = 5 haft $0 5 % 7 @ $25/Fbvess0sfli00,00
Sink bh £% of 5 x 7 inclined shaft @ $l/Thecseeses $1,936400

Drive 80 £t of drift and/or crosscut
@’$3§/f©@to.ee...... 2980@0@@

T@tﬁlocooo %591360@@

&ézﬁm% s Bxecutive Officer

DMEA Field Team, Regiom V

=t G

Wm, A, Beck, for V. J. Lynch, Member
Buwreau of Mines






acrzon on 1nreff)
OR FINAL FIFLD FfEAM REPORT

Date &G —/—

(‘\c:: 1

Note comments in report regardings

. ..
3o

Lo

and take appmpri&te action,
/A y Iz [t &wﬁm«&ﬁ

Action taken by Divisions fewy gawnir

Wa‘w 5"‘)/ 2 t?@szw
W%% ‘ > Qbé}?t E. Adams






INTERIM REPORT
DMEA-4080, Idm-E938(mica) McBEE PROSPECT

Operators John Jarrett, R#3, Bakersville, North Carolina

Location: 3.2 airline miles, S 3° W of Bakersville, Mitchell
County, North Carolina

This contract has been completed satisfactorily, but
witholit discovering significant feserves of muscovite. Further
exploration on this pegmatite is not warranted. However, explora-
tion on a parallel pegﬁati@e that has been described in a memo-
randum to the Field Team Region V from the Field Examiners, dated
Avgust 2, 1956,1is warranted.

Work began May 1, 1956 and was completed August 28,
1956. The Operator estimates that he recovered about 1100 pounds
of ruby mine-run block muscovite, about $200 worth, but no sales
have b@en made. Very little of this was ceen by the examiners.
Common defects such as biotite imclusions and biotite (1% wide)
intergrown with muscovite, were noted.

_ Under the terms of the contract a 2000-ft access
road, a toolhouse, and powder and exploder magazines were built.
A 60=foot shaft, inclined -60°, with a separated manway was sunk
on pegmatite and 101 feet {1 ft at Operator's expense) of drift,

5% % 7' crossesection was driven frmm the shaft bottom. From the

shaft bottom a drift was driven 41 feet N 55° E and 60 feet S 55° V.

In the S©uthW@st-h@ading the 5 foot thick pegmatite

is composed essentially of 60% blocky perthite(crystals 6" long),






graphic granite, and 3 crystals(?” x 6%)of biotite. The re-
maining 40% is disseminated quartz and sodic-plagioclase with
small scrap-sized muscovite and some sercite. Generally in the
shaft and drift the country rock is very hard and unweathered, but
in the southwest end of the drift it is extremely weathered.

Certification will not be recommended in the final

report.

Inspected: September k, 1956

Al R.‘%aylor and S. C. Bergman, Geologists

U. S. Geological Survey






UNITED STATES RECE,
DEPARTMENT OF THE INTERIOR N
DEFENSE MINERALS EXPLORATION ADMINISTRATION tp = 3 yggg

ST BrRicE BLDG.

KNOXVILLE 2, TENN.

August 30, 1956

Memorandum
Tos Operating Committee, DMEA, Washington, D. C.
Froms Executive Officer, DIEA Field Team, Region V

Subject: Operator's Final Report, DMEA-L080, Idm-E938 (mlca)
John Jarrett, et al.
lMcBee Prospect, Mitchell County, North Carolina

Enclosed are four copies of the Operator’s final report.

RAetA. éwa

Robert A. Laurence

Enclosures U
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EP . ,956

|S

. Spruce Plne, North Carolina ‘
r..August 28 1956 - '

Mr Robert A. Laurence, Executlve Officer
- D\M.E.A., Region V

- Room 13, Post Office Bullding

KnOxville, Tennessee

" Re: DMEA-4080, Idm-E 938 (Mica)
'~ McBee Prospect, Mitchell Co., N.C.
Flnal Report E

Dear Mr. Laurence. s -
- We began work May 1, 1956 and completed contract on August 28 1956

In May we completed the road access, lowered the shaft a total of

30 feet,and completed construction of tool house and magazines.

In June we completed the shaft work called for in the contract,
advancing an additional 30!, vein gradually widened to about 12t

wide., In July and August we completed our 100! drift- that contract -
called fOr. Total footage on east end LO' and on West end 60t, .

From the entire contract work, ve recovered approximately $200 00
worth of mica. We have an amendment to the contract which is™~
pending for an additional 100' of crosscut and/br drift in order '
that we may cross-cut to the new vein.

We wish to thenk the fleld team for their assistance.

Very truly yours, -

- /A John Jarrett

3 n — _
RECEIVED { | pEcEIvED
- AUG301356 | AueBomoss
L U bt -
== e






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

aUSHINGION BRErLDG.
KNOYXVILLE 2, TENN,

August 30, 1956

Memorandum
To: Operating Committee, DiMEA, Washington, D. C.
From: Executive Officer, DMEA Field Team, Region V

Subjects DMEA-4O80, Idm-E938 (lMica)

John Jarrett, Clarence Grindstaff and Fred Grindstaff

McBee Prospesct, Mitchell County, North Carolina

Reference is made to your letter of fugust 28; also, my
phone call to Mr. Houk today, in which the several questions in
that letter were answered.

We will contact the Operator next week, to ascertain
whether he is willing to cohsider deepening the 16-ft incline on
the upper pegmatite instead of crosscutting, and will advise you
accordingly.

The Operator has completed the work under the contract.

It does not appear likely that certification can be recommended on

N

Robert A, Laurence

the basis of this work.






To: . Operating Commitbee, DA, Washington, % G
Froms  Zxecutive Omcer, Diith Field Team, Hegion v
.Subjéut: Oparator's iina} Report, am-‘aaaa, Idm—?938 (miea)

MeDee ?mspec‘h, m*achell Gounty, dorth t‘ml&m

fnclosed are four aapias of the Gperattm‘a f4ng report.

g
mcloms L

‘Oper. Comm. (2) /
Lynch

Shirley
- File '
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4 . hugust 28,
'm.nob.rta.m,wﬂmm ' L
xﬁ&“i%"mz nrrf Mmm
ce

‘Re: DMEA4080, IdmeR 938 (m)
‘MeBee Prospust, Kitchell 000’ H.O.- .

mmmm | - L o ) IR
w;b.mmklivl,lwmdcmphtodmwmmtw,mﬁé.

InMwamhtadthan,lwmdthuWol ‘
30 foot ,md construetion of 400l house snd megasines.
In June ve mMmkaﬂldfwinthamM

ﬁyaﬁti\zmw .wqxhtad mdrifte;ut . Elut
v ouy oo

nlud anhpmM«ﬂWMudostmd&' '

tbcmﬁmemtnctmk,wmod wszoo
of xica, #o have an mmndwent to the oomtract which ia
pending for am additional 100! «mm/wammm
wcroea-mttothumvw _
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MmmMmMmt,mmMaMnf
3% fert,md ted sonstrustion of tosl house mnd maganives,
In June we ted the shaft vork ealled for in the contrast,
advenaing an additlonsl 30', vedn wmhabwtn'
M.hmmw\-cmdm arifs that oomtrast
oalled for, 7Total fuotage on east end A0' axd on Went end 60°,

Mﬁmﬁnmtm&, mwmmem.oo

_worth of niea, We have s soemdant to the oomtract vhieh is

tnnﬁfiwmwwmtu/wddﬂinm
that ue my erose-cut to the nev vedn, .
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‘ | . DOCKET COPY
;2]’77“ Surnames

UNITED STATES W W ‘
DEPARTMENT OF THE INTERIOR
- . DEFENSE MINERALS EXPLORATION ADMINISTRATION ' '

, WASHINGTON 25.D.C. ~_ 600
Me. Robert 4. Laurence TRe: " Docket Wo. DMEA-X020-amice

 Bxecutive Officer, DMEA . John Jarrett, st al. N
. ¥ield Team, Region V ' . ¥eBee Prospect '
" Rocm 13, Post Offiee Buildimg =~ = Mitohell County, Horth Carclina

Enoxville, 2, Tennsasee ..~ Gomtract Ko. Idm-E938
- Doar Mr. Laurence: ' | “ |

' wmundstomnamnmhﬁmfmmmt
‘ ‘tomum'btoahddriftmthhnzingmnmtiw. : .

, . atuéy o!.‘ the Operator's Memthly naparts mdiaam that
500 pounds of miea has bean recoversd from ths work completed to
July 31, 1956, yet the operatora state in their request for the
amendment that 1itile or nc mica was rescvered from the project
work, One of the favorable sonsiderations for preparing a comiract
for this prospect was the statement in the Field Team's Examinstion
Repert that the miea wes of very good quality. The July 25, 1956,
Pield Team Interim Report states considerable mice (medium-sised
blocks with wall developed crystal faces) was moted in the somthwest
face., It would be helpfal to this office if their statememts ware
nore speeifie. Your commenis as to more definite sise apd quality

~ of the miea and a erysial e¢counmt woeuld be appreciated. Plsase define
"medivm~sized® as ugsed by you. Can & certification of disemu-y or
dmlnmt be supported? L , .

wermhmktommamnof &ugust 10, 1956,
to the Operating Committee that the 600 pounds of mics from the 16
Toot inelime is of average gality. Camnotl a more definite evaluation
be placed on this mica? What is the operators' ewaluation?! Is it
worth $600 per tom? Is it werth eutting? Rid the drill hole imto
the hanging wvall indicate the pogmatite in this wall to be four feet
is width? We would appreciate a comment on the charsctor of the
feldspar fyom the swttings sud whether or mot a quarts core wes sn~
counbered . mmwnﬁpormuhpemuuzmd
with an inersuo in muscovite contentl

Admr, R. File

‘ We are reluctant to go along wiﬁmrwwiou
becanse the fallure of the work on the mein pegmatite to achieve
favorable results and the lack of evidence that the hanging wall

poorly somed pegmatite conteins s strustural target ihet justifies
exploration. However, ubem yeu have supplied the additional in-
formation requested above, we will be i{n a position %o re-evaluate |
the th rew addimml m« , ‘

Mr, Kiilsgaard, 5222
Mr. Dietrich, 3061

Mr. Houk

Operating Committee

~Docket -

LaHok/#Johnsonms - 8/27/56

Copy tos

Approved: = ' Sin«r.cl: yours, | . Q/ P
v _ P

FRANK D. LAME f ag) ' George C. Selfrldgre |
~ Member, Bureau of Minel

N. E. Nelsox - /. ) Ghlimn, Oporating GM‘“MM

Member, Geologiesl Sumy ,






Mr., Houk
Admr. R, File

Docket --

Opérating Committee
Mr. Chambers -

Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061

Copy to:

LGHoukfFJohnson:ms = 8/24/56

UNITED STATES | Surname : i
'DEPARTMENT OF THE INTERIOR Mk
DEFENSE MINERALS EXPLORATION ADMINISTRATION W

WASHINGTON 25, D.C. 600 '

Bes Dotkwi No. DMEA-4080-wica

emiive Offfour, DRA John Jarrest, st al.

Tield Todnm, Region V MeBes Proapest

Room 13, Fogt Office lﬂm ‘Mischell Comnty, North mum
Incoville, 2 Telheseoe ' m“. MSS
mk‘- " ‘ | ‘/' | . .
o nmmmmmnmmmt

to arcssest %o a2 mmmmmmuu

: AM o] mmm*amwkpmwummt

500 pounds of mise hig besn recoversd from the work completed to
July 31, 1956, yet thé operalors stetée in thelr reynest for the
that little\pr no mios resoversd from the project

'Ome of the favorable ‘considdretions for preparing s comtraot

in the Field Teen's Examinetion

Zood quality. The July 25, 1956,
congiderabls nica (medive-simed

Mumwﬂdmm v, 2l faces) was nmoled in the soullnmst
Tame. Itm.‘\ﬁhhtw this office if your statements ware

more spevifie., Your com: unm«nﬁummww
ofthou&usndumm 2% would be appreciated. Flomse define
Wnﬂ'umﬁ m. m.a‘ vertifieation of digcovery or
development be supp , \ '

oot ineline ie of ality. \Caxnet & more definite ewlvetion
bo placed si this mioa? et is the Wperatore' evalumtiom? 1Is it
warth $600 per tomy Is it worthk emtt . DAd the drill beols imto
the anging wail § the pegmatite tbisnnwhfmf,nt

m Mwuillhinmmitmtoro—mlnuh

ipproved: | | szmly'm:,

 Cheirman, Operstisg Gommittes

Qo B | ’ ~nocn§'r‘coBI .
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’ . August 23, 1956 .

Mr. Robert A. Laurence

Executive Officer, DMEA Subject: Docket No. DMEA-4080 - Mica
Field Team, Region V John Jarrett, et al, .

Room 13, Post Office Bldg. McBee Prospect

Knoxville 2, Tennessee ' Mitchell County, North Carolina

Contract No. Idm-E938
Dear Mr. Laurence'

Reference is made to your recommendation for an R
amendment to crosscut and to drift on the hanging wall pegma- 2{
tite,

A study of the Operator's Monthly Reports indicates \{
that 500 pounds of mica ﬁas been recovered from the work com- ,
pleted to July Bi,. l95|,6, yet the Operators state in their i

request for the amendment that little or no mica wgs recovered '

from the pz;oject woi‘k. One of the favorable considerations for

§
e A O i L {i

~rrie 1?2"5- this prospect was the Field Team's

Bxamination Report wMthat the mica was of very good

o3 T g
quality. ‘The July 25, 1956 Interim Report states considerable ‘

mica (medium-sized blocks with well developed crystal faces) was - \5/'
% m;/o//) L Aaof«jﬁ ﬁ é /42 )
noted in the south est ace.

ORIORS & S~
gi‘.-th& mica and M&% a crystal count/ Please ‘7 %‘ 7

A ﬂqﬂ ' 6&% [N [2 298 % WM & ("!{\ezm,“
define "medium-sized" as used hﬂZf/ X ) -7
o kaw/ L Bteygor &) <

- cepbify?

b -

Referehce is made te-;the%;s/}%afbement;in your memorandum
of August 10, 1956, to the Operating Coammittee that the 600 pounds
of mica from the 16 foot incline is of average quality, Cannot

a more definite evaluation be placed on this mica‘? What is the
Operators' evaluation? Is it worth $600 per ton? f:ﬁi’b”uns‘ﬁ’tned
bts bo. Lo o<, 7%?—"-"/’
flaby-and worth cutting? Did the drill hole indicate ing
., Mo poods > ¥4
wadd-pegmatite to be four feet in width.,” We would appreciate a
A . :

comment on the character of the feldspar from the cuttings and

. | | f-






DEFENSE MINERALS ADMINISTRATION 97021

PRODUCTION EXPANSION DIVISION

LOAN APPLICATIONS

Name of Company and Addpess

Name of Mine and Location

Docket No. DMA — _ — ___ Date received by P.E.D.

Metals or Minerals involved

Amount of loan and interest rate

Type of Loan (R.F.C. or Guaranteed Bank Loan)

Term of ;oan

Purpose of Loan — Mine Equipment

~ Mill or Reduction Plant

~Operating Funds

. Other -

Repayment and Rate

Comments on Contract:

Date sent to Legal Division:

Date of Recommendation to D.P.A. for Certification

Date Cert;fication sent to R.F.C. by D.P.A.

Date Signed into Contract by R.F.C,

Additional Remarks;

. » B

" Interfor—Duplicating Seotion, Washington, D. C. Signed






el

® C )

whether or not a quartz core was encountered. Was the change
in dip of the main pegmatite accompanied with an increase in
muscovite content?

We are reluctant to go along with recommendation
because the faiiure of the work on the main pégmatite to achieve
favorable results anﬁ the lack of evidence that the hanging wall
poorly zoned pegmatite contains a structural target that justifies
exploration. However, when you have supplied the additionalzg

MA( b &
information requested above, we skall-re-evaluate the recommenda-

4

tion for additional funds, '






DEFENSE MINERALS ADMINISTRATION 97021

PRODUCTION EXPANSION DIVISION

LOAN APPLICATIONS

Name of Company and Address

Name of‘Mine and Location

Docket No. DMA - . Date received by P.E.D.

9

Metals or Minerals involved

i Amount of loan and interest rate

Type of Loan (R.F.C. or Guaranteed Bank Loan)

|
i Term of Loan
\
\

Purpose of Loan — Mine Equipment

|
i ' Mill or Reduction Plant

Operating Funds

Other

Repayment and Rate

Comments on Contract:

Date sent to Legal Division:-

Date of Recommendation to D.P.A. for Certification

Date Certification sent to R.F.C. by D.P.A.

Date Signed into Contract by R.F.C.

Additional Remarks:

W, '

™ Iatertor—Duplicating Seotion, Washington, D. C. Signed






~ INTERIM REPORT

DMEA-L080, Idm-E938 (mica) McBEE PROSPECT

Operator: John Jarretti, Roﬁte‘3, Bakersville, North Carolina

Location: 3.2 airline miles 53° W. of Bakersville, Mitchell County, N. C.

Drifting cbntinues and now totals 93 feeﬁ with ?'feet remaining
cn the contract, The drift @Xtendsvff6m the shaft bottom 52 feet S. 60° .
and U1 feet N. 60° B, Drifting will conmiﬂuw to the gouthwest.

A sm@ll anount of muscov1t@ is belng recovercd mica recovered -
is of falr to goad quality and up to 6 inches in width. About 100 1b. of //
"mine-run-block" muscovite was observed im the tool house.

Progress is satisfactqry;

Inspected: August 21, 1956

8. C. 1nan and A. Rs 13“ Geologists

U. S. Geologlcal Survey -
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UNITED STATES |
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

WASHINGTON 25, D. C.

August 20, 1956

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: We F. Dietrich, Chief
Branch of Ceramic and Fertilizer Materials

Subject: IMEA-4O8O (mica)

Applicant: John Jarrett, C. & F. Grindstaff

Neme and Location of Property: McBee Prospect, Mitchell County, N. C.

Contract Number: Idm-E 938

Date of Field Team Report: 8/10/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 8/17/56

Field Team Recomnendation: Recommend amendment to contract for 100 feet
of drift or crosscut. . : _

Comments s

1. The No. 2 pegmatite, 23 feet in the henging wall of the
pegmatite being explored under this contract, contained strategic mica
for 16 feet in depth. ’

_ 2. This proposed amendment will ensble exploration of the
No. 2 pegmatite about 70 feet beneath the surface for only $3500.00.

Recommendation:

I concur with the field team's recomnendation»for amendment
to the contract for 100 feet of drift or crosscut.

4/./79%% o

W. Fe. Dietrich






. . IN REPLY REFER TO:
X E .

. e
UNITED STATES A UG?%Q@
DEPARTMENT OF THE INTERIOR v %5
GEOLOGICAL SURVEY |
WASHINGTON 25, D. C.

August 17, 1956

Re: DMEA 4080, Idm-E938
John Jarrett, et al
McBee Prospect
IVIitChell COQ, Nl Co
$7,110,00 - Mica

Memorandum"”
To: L, G, Houk, Defense Minerals Exploration Administration
From: N. E, Nelson, U, S, Geological Survey

Subject: Review of application for an amendment,

The contract approved the expenditure of $7,110,00
for exploration work on the wider and northwesterly of two
parallel pegmatites, about 25 feet apart, The approved work
consisted of 60 feet of inclined shaft and 100 feet of drifting
in addition to the usual bulldozing and magazines,

Interim progress reports reported a mica recovery,
"poor in quantity" and quality in course of sinking and in a
25-foot drift at the shaft bottom,

From the bottom of the shaft a drill hole was drilled
into the hanging wall and at 23 feet intersected the parallel
pegmatite, The examiners and the Field Team now recommend an
amendment approving the driving of a crosscut to the hanging
wall pegmatite and about 60 feet of drift on it. The drill hole
indicated there is abundant mica in the center of the L-foot
pegmatite intersected in the drill hole,

I concur with the recommendation of the Field Team
that an amendment approving the driving of 100 feet of cross-
cut and drift be allowed.

N. E. Nelson






_ INTERIM REPORT A 14 1956

DMEA-Idm-E938 (mica) McBEE PROSPECT

Operator: John Jarrett, Route 3, Bakersville, N. C.
Location: 3.2 airline miles S 3°W of Bakersv111e Mitchell
county, North Carolina

Drifting continues on this contract and now totals
69 1/2 feet; 32 1/2 feet has been driven in a N 57° E direction
and 37 feet S 64° W. The pegmatite is about 5 feet thick and
is being pulled from wall to wall. A small amount of mica is /
being recovered from the drift work.

Progress on this contract is satisfactory.

Mr. Robert A. Laurence, Executive Officer, DMEA
Field Team,Region V, accompanied the .Field Examiners on this

visit to the project.

Inspected: August 7, 1956

S. C. Bergman and D.H.Amos, G€ologists
Geological Survey





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION BEWED;

ROGEHINTIONEFRERLBG AUG1L3 1956
KNOXVILLE 2, TENN.

Avgust 10, 1956

Memorandum
To: Operating Committee - DMEA - Washington, D. C,
From: Field Team - DMEA - Region V = Knoxville, Tennessee

Subject: Docket No. DMEA=LOBO, Contract Idm-E938 (Mica)
John Jarrett, et al,
McBee Prospect, Mitchell County, North Carolina
Request for amendment

Reference is made to our memo of August 3.

The attached sketch shows results of a drill hole
(at Opérator's expense) into the hanging wall.

We recommend approval of an amendment for 100 feet of
drift and/or crosscut at $35.00 per foot (same unit cost as the
contract),

The newly-discovered parallel pegmatite is poorly zoned,
with most of the mica between the quartz core and the hanging wall.
The 16-foot incline produced about 2% 1b, of mine-run block mica
per cubic foot of pegmatite. The mica is of average quality; as it
has not yet been prepared for sale we have no figures on percentage
recovery or values.

If this pegmatite were discovered in a new locality, we
would almost certainly recommend sinking an incline and drifting.,
In the present situation, we can explore it at about 75 feet depth
for only the cost of 100-feet of level work. To us, this seems well

worth while.

Robert A, Laurence
Executive Officer

By 484

Fembe






BUG 10 4553
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UNITED STATES

DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION _

o 5

ROOMASHPGSTOOF RFCE-BL.DQ. AUG = 6198

KNOXVILLE 2, TENN.

Avgust 3, 1956

Memorandum

Tos Operating Committee, DMEA - Washington
Froms DVEA Field Team; Region V - Knoxville, Temnessce

Subjects  DMEA-LOBO, Idm=E938 (mica) John Jarrett, Clarence Grindstaff,
: Fred Grindstaff, McBee Prospsct, Mitchell County, N.C,
Request for Amendment

Reference is made to our memorandum of July 17, trensmitting
the Operator’s request for an amendment, '

Enclosed are four copies of a memorandum from the Field
Examiners, Mr. Shirley and Mr. Taylor, recommending approval of the
amendmante.

We have asked the Op~rator to test the probable presence
of the upper pegmatite at drift level with 2 hole from the bottom of the
inclined shaft, If this shows the presence of a strong pegmatite at
that depth, we will recommend aprroval of the amendment for 125 feet of
additional drift and/or crosscut at $35 per foot (total $4375). Results
of the hole will be availsble about the middle of the week, and we will
report them to yoo immediately after we receive the information,

Pt 4 snnen

Robert A, l@urehces tyacutive Officer
DMFA Field Teamr, Region V
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UNITED STATES '
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROOWMSHIRGSDOEE|CE 8LDA.
KNOXVILLE 2, TENN.

hug, 2, 1956 RECEIVED
AUG = © 1956
Me morandum
Tos DMEA Field Team, Region V = K oxville, Tennessee
Froms A. R. Taylor, Geologist and L. E. Shirley, Mining Engineer

Subjects Request for Amendment on IdmeE938, DMEA<LO30 (mica)
McBee Prospect, Mitchell County, ¥.C.
Reouest for Amendment

Tt is recommended that the contract be amended to provide
125 feet of additional crosscut and/or drift at the same unit-cost.

loo. T he proposed work will be on pesmatite No.2, which is
uwphill from and parallel tp pegmatite No,l (the one beinc explored vnder
contract)/ Pesmatite No,2 is 23 deet in horizontal distance sovtheast of
No, 1, The new, No,2 shaft is 20=feet higher then the No, 1 sheft and
displaced 25 feet alonz striks to the east,

2, Pegmtite No,2 is conformable to the enclosing gneiss,
ard ig from 1.5 feet to 3 feet thick, It is 1,5 £t thick at the surfacs,
but thickens to 2 £t between the 8=t level and the 16=£t level in No,2
shafto

Tt is somposed of mediumegrained potash feldspar; auerts, and
gbundant muscovite in the center, with olagioclase mixed with qrartez
clong the contacts,
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INTERIM REPORT e .,

DMEA=L080, Idm-E938 (Mica) McBEE PROSPECT

Operator: John Jarrett, Route No. 3, Bakersvilieg North
Carolina

Location: 3,2 airline miles S3°W of Bakersville, Mitchell

County, North Carolina

Drifting cohtinues from the bottom of the inclined
shaft on this contract and now totals L8 feets 23 feet has
been driven N55°E and 25 feet has been driven S55°W, Th@
pegmatite is about 5 feet thick in the southwest face and
has been pulled wall to wall. Considerable mica was noted in
this f&ée as medium-egized blocks with well developed crystal
faeces, The pegmatite appears to be thicker in the northeast
drift, but in the present face the footwall is not exposed
because the body appears to be turning more to the north. The
operator was advised to concentrate the drift work to the
southwest in an effort to produce steategic mica from a‘m@r@
favorable mica area.

The incline timber work is in good conditions The
operator was advised to scale the drift areas thoroughly
before mucking begins.

Information concerning a parallel pegmatite was

gethered during this visit and a2 memorandum outlining recommen-

dations will be made separately.

-~





«
sy .
+
!
. > ey -

Progress on this contract is satisfactory.

L, E, Shirley, Mining Engineer
U, S, Burecau of Mines

Ay R, Taylor, Geologist
U, So Geological Survey

July 25, 1956
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION s

A
2

ROOMASHRGSTOBFEICE BLDG, JUL 1 94650
KNOXVILLE 2, TENN, )
July 17, 1956
Memorandum
Tos - Operating Committee, DMEA -~ Washington
Froms DMEA Field Team, Region V - Knoxville, Tennessee

Subject: DMEA-LOBO, Idm-E938 (mica) John Jarrett, et al. Spruce Pine,N. C,

McBee Prospect, Mitchell County, N. C.

Enclosed are four copies of a request from the Operator
for an amsndment to the subject contract, for crosscutting to reach
another pegmatite, and drifting on it.

On July 11, the Operator had completed 25 feet of the 100=
feet of drifting and/or crosscutting authorized by the contract. The
pegmatite, which was 2 1/2 feet thick at the outcrop, is about 10 feet
thick in the drift. About 200 1lbs. of mica has been recovered so far,
The Field Examiners consider that the possibilities of this pegmatite
are good enough to justify continuation of this drift,

The Field Examiners report that the newly-discovered pegmatite
is about 2 feet thick at the top of the 18-foot shaft, but they have
not seen the bottom of this shaft, or any of the mica that was recovered
from it., .

Therefore, we will withhold any recommendation on this pro=
posed work until after the next visit by the field examiners.

g _URAN - KA
obert A, Laurence
Executive Officer, DI'EA
Field Team, Region V

Vc q {/ /'

Bureau of Mines






Spruce Pine, North Carolina
July 13, 1956 :

Mr, Robert A. Laurence, Executive Officer
D. M. E, A,, Region V

Room 13, Post Office Building

Knoxville, Tennessee

Re: DMEA-4080, McBee Prospect (Mica)

Dear Mr. Laurence:

The above contract called for 60' of shaft and 100' of drift. The
shaft work and a considerable amount of the drift has been completed,

and even though we have a very strong pegmatite in the drift, 1little
or no mica has been recovered,

We have uncovered another vein approximately 30' S.E., running parallel
with the vein we are now working and we have done some exploratory work
on this vein by sinking a small shaft approximately 18' deep. We re-
covered approximately 600# of miea in this work., We would like to have
you consider this letter as a request for an amendment to our contract.
We request that the contract be amended for an additional 100! of ecross-
cut and/or drift in order that we may crosscut to the new vein which is
approximately 30 feet away,

We believe that it would be to the advantage of the government and to
the operator to do this further exploration work, since the contract so
far has not proven too successful and the chances are good for success
as outlined.

We would appreciate your immediate attention to this request, in order
that we might continue work while we are set up and have equipment at
the project. Your cooperation and assistance in the past are appre-
ciated also. ’

Very truly yours,

Y JohnSsjfifff________,;:;___-

TRECEIVE

JUL 161956

v C gt s A Lurvay
LS. e
logic Division
Geo , Tenn.

P/b






T Judy 17, 1956 ' ST

Mr. John Jarrett
Spruce Pine, K. C. .
Res Dxm-hoao, Idn-E938 (niea)
McBee Prospect
Mitchell County, . Co
Dear Mr, Jan-ott.. | '

Your req uest for am amendmnt to do an additional

- 100 fest of crosscutting and/or drifting to nxplo_re a noquv

pirﬂhl peémtite has been forwarded to our Washingtoﬁ office for
their consideration, Bovmr, before we can subait ouf rgp&rt’, it
will be neceasary for our Field Examiners to mspect the 18~foot
shaft which you have sunk on this new pegmatite, vhich thcy will do
on their noxt visit to the McBee ﬁ'ospect. ,

Very t_ri_;ly yours,

Robert A. Lsurence
Exacutive Officer, DMFA
' Field Team, vegion V
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TNTERIM REPORT

!
{w

DMFA=080, Idn=R938 (mieca) MoBEE BROSPECT

Opsrators John Jarrett, R43, Bakersville, N, C,

Location: 3.2 airline miles S 3° W of Bakersville, Mitchell County, NeCe

The COperator has completed the incline shaft and driftsd
with the pegmatite 25 feet, Mica recovery todate is about 500 poundg
of mineerun, The nica appears to be below the overage in quality,

Progress is satisfactory,

Inppocteds July 11, 1956

A. L. Peyton, Mining Engineer
Bureau of Mines

%‘Cg%ﬁ\ (Y

S« C. Bergnan, Geologist
Geological =urvey
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TWTRRIM FEPORT

TRA=080, Tdm=R938 (micz ) lMcBee PROSPECT

Cperators John Jarrett, Routs #3, Bakergville, North Carolina

Locaticns 3,2 airline miles S 30 17, of Bakersville, Mitcheld County, Ne Cs

The Operator hes extonded the incline %o 53 feet, Since last
vigit the pesmatite has resumed the oviginal dip after flattening ovh
for 2 fey feet, So for the mien rooovery has heen very noor In
ounntitye

The Operator wag instruchted to continve sinling,

Progress is satisfactorye

Tnspocteds June 20, 1956

6’/777

A L. Peyton, Mining Engineer
Burszu of NMines

5. Co Pewmmn

5 “Geclogigt
Ge

0lo 31051 Surwy

8






INTZRIM REPORT

DMEA-LOB0, Iom-E938 (mica) McBEE PROSFECT -

Operator: John Jarrett, Route £ 3, Bakersville, North Carolina

Location: 3.2 airline miles S 3° W of Bakersville, lMitchell County, N. C.

T he incline is at 36 feet leaving 2k feet %o go. The
present heading shows considerable schist inclusions with much less
mica content,s The pegmatite appears t be flattening out a bit.
The Operator was instructed to continue sinking cn pegmatite,

Progress is satisfactory,

Inspectod: June 5, 1956

a.zp,?,
A. L. Peytol, Mining ngineer
Burcau of Mines

%\C . %m—

S. C. Bergman, Geologlst ;
Geological Survey Sy,





INTERIM REPORT

DMEA=LOB0, Idm=E938, MBBEE PROSPECT
(mica)

Operators John Jarrett, Route #3, Bakersville, North Carolina

Iocations 3.2 airline miles S BQ‘W of Bakersville, Mitchell County, N.c,

This project started May 1lh and the Operator has completed
19 foot of & 60-foot incline shaft, The pogmatite strikes ¥ 50° 5 ~ -
and dips 60° SE, T he shaft discloses a pegmatite width of b to & feets
About 250 pounds of mine-run mica was recovered in the 19 feet,
Building and magazine construction is complete. The
Operator was instructed té continue sinking,

Progress is satisfactory,

May 23, 1956=-Inspecteds

A. L. Peyt Z Mining Engineexr
Bureau of Mines

§E5.Q.- ‘EQ/ai§?94$/V\
S. C. Bergman, Gbologidt”

Geological Survey






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROO¥SHINGIPH R 8E BLDG,
KNOXVILLE 2, TENN.,

my 39 1956 e b S
Memorandwn
Tos Operating Committes, DMEA = Jashington
Froms DMEA Field Team, Region V - Knaxville, Temnesses

Subject:s Signed Contract = Idm=E938, DMEA-4080, John Jarrett, et al
. Bakersville, N. C. (mica) McBee Prospect.

Transmitted are three signed copies of the subject
contracte T hs usual distribution of the other copies has been

made by this office,

o brsant-A-

Robert A, Laurence
Executive Officer, DMEA
Field Team, Region V

V.'7§éZ;§2£; Member

Bureau of Mines






DOCKET COPY
Surname:

Lovdleconr

 UNITED STATES (}ﬂ
 DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADM[N‘STRATION -

"WASHINGTON 25, D.C. §00 o

¥r, Bobert A. Leurence .
Kxscutive Officer, BMEA ~ ppp 4 1956
Roem 13, Fost Offies Baildimg = - - o
Knoxwills, 2, Teanesses BRes Dockes Fo. BMRADSO-Miee o

Dear Nr. Lu!renﬁi ‘

‘mm.mmmgmmﬁumufamm
MﬁﬁQﬁW“»mum. Rtachments to tbe contraet are
Apnax I, Goarerdy of Royalty, Exhibdt *4A*(2 pages) ead map of the
Moeles Prozpect. Two exira copies of Amméx I, Exhihit *R°, and the
mp are enclosod for the use of the Field Teen. . -

You may mote that we have reduesd the Field Team's setimate
of aosts. In the case of shefl simkilag the mnit cost was lowsred
$1.00 by revising the equipment cost 1n secordance with wer letter of
Merch 16, 1956(DMEA~3740). We are usimg ths umit ooet $35.00 fer
wmm&n_mmtmtymappnmy B

ntutholpplinaﬁnfm“mmmrﬁm.aplﬁxhow;mum
thtmmtaarmmmmmmmkm:u
at the agroed cost, Copies of the execated coztzmet are to be dige
tritated in the ususl mamner. : : : , .

Mr. Houk
Mr. Anderson
Admro R.A F‘ile

»Hmmtefm:momtmtmt&wmnndw
mwwmtofm\mpxmnummhmm
your delegated authority, then the originsl amt all sopies of the
mftmmmmmuszmz, Exhibit *A* and the map -
are te be returned to this offiece, together with the pregosed ehanges

/29/52;

for eonsiderutiom.

. Copies of memorands dated Janusry 16 and 26, 1956 dy
Mr. M. X. Nelssn, USGS, sand Nr. W, 7. Bietrich, USEM, respsotively,
relating to the projeet are emclosed. , ' '

cket

Operating Committee
Mr, Kiilsgaard, 5222
Mr. Dietrich, 3061

WCAndersonsms - 3
Copy to: .“fo

Approveds | : 4133@'0@01; yours,
/s/ Robert W. Geehan /sy ‘George C. Selfridge i |
Member, Buresz of Mines' - Chairmen, Operating thﬁ‘ﬁ) v
N. E. Ne . o ‘ o | -
91599 . ‘ (w) . B - : Q‘\g 7
lnlhqr,.aoola51¢gl 5qrvoyv o R | - . .

o
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UNITED STATES

DEPARTMENT OF THE INTERIOR RECETY
DEFENSE MINERALS EXPLORATION ADMINISTRATION HER 2 3 0men
ROQM5H INRARINQEE IRFCBLDG. =

KNOXVILLE 2, TENN, .
March 22, 1956 ...

Operating Committee, DMEA - Washington
Acting Executive Officer, DMEA - Region V

DMEA-LOBO, John Jarrett, Clarence and Fred Grindstaff,
Mitchell County, N. Co McBes Prospect (mica)

Enclosed are the original and three copies of an

Agresment of Lease between Jolhm C. McBee, et al and John Jarrett,
et al., wihich gives the Lesses the right to build an access road

on the McBee Property,

According to the lease the prospect is wholly within the
McBee lands and the public road enters the McBee property so that
an access road can be constructed which will not enter on lands owmned
by anyone other than the McBses. If would be difficult for us to
make a map showing this as we do not have a land description of the

McBee property or the location of the public roade






UNlTED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADM]NISTRATION

ROWSHIR@S‘D@HBIGE eLDAQ.
KNQXVILLE 2, TENN,

sarehza,ws&‘ RECER J’*D-‘
| %i;uUBSS

Tor Oporathg th, mm waaa.mm |
Proms .  Acting %cutiu Oﬁicer, BMEA - Regiom v

- Subjects m&m, Jokn mwet, Ghﬂm“ ard Fred @&d&t&ft >
:  Mitshell cmty, ¥. C. !sloo l'rrq&e% (a»iea)

Baclosed are %Mu'im and three coples of an
Ammt of m» between M ¢. Neloe, ot al and Jm Jarrett,
st d., woich ziul the ka«m the rmt to bnnd an access road
on the MeBeo Prﬂpdrt:.

Aecoréing to the leasa m prmp«t is whelly ntm the
‘lahe lands and the publ:ls rmd enters ﬂu le.m property se that
an access road can be constmted ihich um not entar cm lamds ovned
by anym ather than the HcBeoa. It wuld be difficuls fear us to
make 2 mp zhowing this as we do not have a land deseription of the
!&!ee property or the lecation of the mnxe' road, |

Y. J. kgmeh
Yii/m
GCy

Opre. Comped






NORTH CAROLINA,

MITCHELL COUNTY.

THIS AGREEXENI OF LEASE, Made and entered into this
13th day of March, 1956; by and between John C. McBee, widower, Helen McBee,
single; John C. McBee;‘Jr., and wife, Mary S. McBee, all of the County of
Mitchell and State of North Carolina, ad Paul T. McBee and wife; Ivy S,
McBee, of the County of McDowell; State of North Carolina, sometimes herein-
after referred to as Lessors, and John Jarrett, Fred Grindstaff and Clarence
Grindstaff, all of the County of Mitchell and State of North Carolina;, some-

times hereinmafter referred to as Lessees;
WITNESSETHs

That whereas on the 8th day of November, 1955, Lessors
herein.leased unto the Lessees herein a certain mica prospect known as the
McBee Prospect lying wholly within the lands 9f Lessors in Snow Creek Town-
ship, Mitchell County, North Caroiina, as described in the lease above re-~
ferred to and whereas in said lease no right-of-way for road to said mica
prospect was included;

NOA T}EHEFORE, for and :m consideration of the sum of
ONE DOLLAR paid by Lessees to Lessors, the receipt of which is hereby acknow-
ledged, Lessors for themselves and their heirs amd assigns hereby lease unto
Lessees and their heirs and assigns a right-of-wasy for ba road leading from
the public road which enters the premises belonging to Lessors above referred
to, to the mica prospect described in the lease hereinabowe referred to, to-
gether with the right to construct said road and locate it over the ether

premises of Lessors at such location as they may desire and upon such grade





as they may deem cohvenient. ard to have the use of said road so long as

the lease above referred to or any extension_ thereof shall be in force

and for the convenience of Lessees, Lessors hereby empower and authorize

Lessees to use necessary stone and to make such excavations as they may

deem necessary in the construction of said road and to cut and remove from

the right of way of said road, any trees or timber which might obstmct or

hinder the construction of said road, it being understood that such timber

shall be cut near the ground and cut into convenienf. lengths for saw timber

and rolled off the right of way of said road. ‘
IN WITNESS WHEHEOF,I Lessors heye heretnto set their

hands and affixed their seals on the day and year first above written,

{ A)/El/b c<7] %\—M (SEAL)
Sl JiteBar (SEAL)
ﬂu'ﬂm C Me_ﬁu_%’tf (SEAL)

M 7W§2i;

80%9 B MG Rea. . (sma)

NOETH CAROLINA,
MITCHELL COUNTY,

I, Nell Bradshaw, Notary Public in and for the County
and State ai‘oxesa.:.d’ do hereby cert,z_fy that John c. McBee, wn.dower, Helen )
McBee, s:.qgle, John C. ‘McBee,.Jr., and his wife, Mazy S. McBee, personally
appeared before me arxi'acknowledgéd the due execution by them of the fore-
going instrument for the purposes therein expressed.

‘

Witness my hand and Notarial Seal, this 13th day of

(\ : MNOt%’;( ) i%m

March, 1956,

My commission expires






NORTH CAROLTNA,

McDOWELL COUNTY .

IMW?@ M , Notary Public in and
for the County and State afﬁ'esaid , do hereby certify that Paul T. McBee
and his wif e;, Ivy S. McBee, personally appeared before me and aclgmowledged
the due execution b‘y,them of the foregoing instrumemt for the purposes
therein experssed.

Witness my hand and Notarial Seal, this _L?'_?da,y of

March, 1956.

My commission expires:

3-/7-57

(Notarial Seal to be impressed here)
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LEASE

John C. McBee, widower;
Helen McBee, single;

John C. M¢Bee, Jr., ét ux.,
Paul T. McBee, et ux.,

TO

John Jarrett; Clarence
Grindstaff and Fred
Grindstaff

MCBEE & MCBEE
LAWYERS

BAKERSVILLE, N. C.
SPRUCE PINE, N. C.

;
id
4
§

L O |





N RTH CAROLIM,
MITCHELL COUNTY.

™IS ‘gdmaﬁ.msr O LEASK, Made and entored into inu
13th day of March, 1956, by ind between John C. Kcnu,,wim,. Helen i(c.Bu,
single; John C. MoBes, Jr., md wife, Mary S. “clu,. aii of the Courty of
Mitchell and State of North C- mnm, md Pal 7. Nobee ana wife, Ivy S.
McBes, of tho County of mou, Stata of North Caroum, somcbhu herein-
after referred ta as Lessars, and John Jarrett, M Grindstaff and Clarcuoo‘

Orindetaff, all of the County of Mitclell amd St&ts of Mh amnm. 2088~

tina horeim :‘ter referred Lo as Lua«s;
“WITNESSETH:

That whereas on the "au; day of November, 1955, Lessors
herein leased unto the Lessees ha;'oﬁ & certain mica prospect known as the
NeBes Prospect lying wholly within the lamis of Lessars in Snow Cresk Tom-
ship, Kitchell County, North Caroline, as described in the lease above re-
ferred %0 and whereas in said lease no righta—of-mw for road %o said adca
prouput was imludnd; |

l@l THEBPORE, for and in mideﬂtiou of t'e sum of
OME UOLLAR paid hw Lessees to Leszars, the roeaipt of \Moh is herely acimcw-
lomd, Lnam for themselves snd mn- hc!.u and usigm herely huo unto
Iessees and their heirs and aceige a right—o!’—wq' for a mad leading from
the publia road vhich enters the mﬂ.«t delonging tu Inuon abow referred
te, to the ntca ;roapect described u the haso horoxmbou referrei to, to-

gother with thn rizt to eomtruot uid road md 1oca.te it over the other .
prenises of Inuou at mh location as thy =y dud.rc and upon such grm






as thq may decm convenient aul to havc t.hv we of uid roed 0 lm as
the lease abowe nrorred to er any extension thnr»f mn ho m Zforce
and for the convenience o: Lessees, Lomr- brohw eapower and authori.n
Lessees to wse mcuam atom and to mke omh oxcwat.tm as f.hoy my
deom necessary in the conatmt.ica of rald road aud te out @d remove: from
the right of way of sadd rod, arv trecs or timber uhich wight obstruct or
hinder the conetruction of said road, it bin; mdwdocd tha.t mh tinber -
shall be cut near the ground and owt inte convmiont hngﬂm for saw timber
'muron-corruumocmo:sm:m. i | |
IN VITNESS RHF EOF, Lessors hugc horctmto ot thoir
 hande and atfixed thetr aesl: on e &y md ycar nm above mzm. |

' Ased) Helen McBee — (maL)
- LSed) John G, Mobes, oy, (sEAL)
sl Marv . McBee (saL)
| (Sgd) Paul T: McBee (sFAL)

. (Sgd) Ivy s. McBee o (smaL)
* NORTH CAROLINA, |
MIZGHELL UMY, o . S
1, %l Bradshav, m v mm in and for the my |
and State afoxnaid, dc herely sertify thet John c. ﬁo)cc, ui.dmrs Helen :
MeBee, singles John C. XoBee, Jr., and his m-, xm 8. Nobee, persomally .
appsared before me rd acm.'tod‘od the dw ox:acution by them oz ths fore-
going instrusemd for the parposes therein nxpmncd.

o w:l.tmu ny lnnd and !otarial Seal, th.‘a 131‘-!1 dq o
- March, 19%6. ‘

My commission expires
10-29-57.

(Notarial Seal impressed)






L - B r.»

RORTH CAROLINA,
NeDOWELL COUNTY.

1, Hargaret L. Wall mry P&li.e iu and

' for the County and State a:mmn, do herety urtix‘y that Paul T, Noliee
and his wite, Ivy s. lelu, personally appurod htorn me and wkanl-dgo‘
the due ewoution by them of the fmcda; mt.mm m the parposes
‘thcun experssed, . | . , '
© Witmess sy hemd md Motarial Scal, this ,;z,__m of
March, 1956. | -
‘S d Mar é.ret.L. Wail
Wetory Publie
N Mnm expires:
. 3219-57 |

(Nebsrial Seal to be impressed here)
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UNITED STATES

DEPARTMENT OF THE INTERIOR Pﬁ“ﬁv@
DEFENSE MINERALS EXPLORATION ADMINISTRATION /V ’ﬁ
. 1,
ROUKISHIWBEORF BESBLDG. AR ~ 5 1955
KNOXVILLE 2, TENN.
March 1, 1956

Memorandum
To: Operating Committee, DMEA - Washington
TFroms DMEA Field Team, Region V - Knoxville, Tennessee

Subjects DMEA-h%%O (mica) John Jarrett, Clarence and Fred Grindstaff.
McBee Prospect, Mitchell County, N. C.

Reference is made to your recent letter (undated) which was
received here on February 13. Follwing are comments on' the various
questions in that letter:

1ls This statemsnt was taken from the abstractg which only
summarizes the.information., The "favorable enviroment" is described in the
main body of the report.

2, This is a problem which was thoroughly discussed with
Mr, Houk, Mr. Anderson and Mr, Hopkins when Mr. Laurence was in Washington
in Januvary. In a deposit like this one, it is virtually impossible to get
the quantitative data requested. Only a shallow trench was available for
inspection and as in nearly all such cases, any visible books of mica have
been removed for sale, Data on which to base an estimate of probable
recovery of trimmed sheet mica can usually be obtained only where we have
recards of previous operations, as in the case of Geological Survey reports
for Colonial Mica operations. There are few cases in which a crystal count
of the exposed portion of a pegmatite being examined for a DMEA application
provides any really useful information, Therefore, the examiners! ree=
commsndations have to be based largely on observed or inferred structural
conditions, inferred continuity of the dike and mica zones and a favorable
"mineralogic enviroment.,

3e The only exposures of pegmatite are in the shallow 18«foot
trench, However, the geologists infer a strike continuity as the psg=
matite appears to be emplaced along a strang striks-glip fault, If this
inferred continuity is established, by the dozer trenching, then 60 feet
of shaft and 100 feet of drift are well justified; if not, then of course
no work would be done under Stage II, It is our opinion that the trenching





is a proper part of the exploration contract, and that Stage II work
should be based on the probable results of the Stage I work and not
limited to just what is visibls at the time of the examination,

he The examiners will request the applicant to submit an easce
ment for the access road. When this is available, a property map will be
prepared as requested, -

5. This higher wnit cost is based on (a) the hard unweathered
condition of the pegmatite from the surface and (b) its location at a
high, relatively inaccessible site,

6, The slower rate of advance is based on the conditions Shi
plained in 5, .

Te The equipment rental for the sinking was incorrect. It
should be 3 Compressor and drill $U450,00

Hoist 95400
Pamp —1:0.00
$585 .00

This is equivalent to $15.00 per shift for 39 shifts (B weeks).
The higher cost per shift for the drifting is due to additional cost of
;jacl{l@g.

8e Thers is no equipment now on the property., In fact, equip-
ment is seldom ever on the property during an examination. They will
probably use a Caterpillar Deb bulldogzer ( or equival@nt).

9. Legends, and color where adviseable, are now being shown on
all mapse We regret that, in the rush of getting out a backlog of reportits
in November and Descember, these were left off many of the mapse

Mre Laurence will be in Washington again on March 12-1); and will
be glad to discuss any of these problems at that tims.

EfatA oirnan

Robert A. Laurence
Exscutive Officer, DMEA
Field Team, Region V






UNITED STATES -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION R qu
'ROOMSHIRGSDIORSICE BLDA. | MA,? ~5
KNOXVILLE 2, TENN. 91853
| March 1, 1956
To:  Operating Committes, DMEA - Washingten

Froms  BMEA Pield Toam, Megiom ¥ - Enoxville, Tennesase

| sthjaetx DMEL-ROB0 (mica) dJohn Jarrett, Clareace and Fred ermaataxf.
Bedoo Prmoet, Mitohell cmty, X. C, .
‘ ,,;_Mm/l’v?

Referencs is ud- $o your recent letter (mdated) xhidh wns
received here om Fobruary 13. Fellwing are comments on ths urzm
questions in that letter:

.1s This statement was ukua from thc abstract, which only
su-nrhu the information. The "favorabls emviroment® 13 described in the
min bedy of the report.

2. Thisis apmb.hnwbmhns wmnghlydhmsusith
¥r, Houk, Ne. Anderspom and Mr, Nopkins when Mr. lawrence was in Washingtom
in Janvary. Im a deposit like this ome, it is virtwlly impossidle teo get
the quantitative data requested. Only a shallew tremch was available fer
inspectien and as ia nearly all such cases, amy visible beoks of mica have
botn removed feor sale., Bata om which %o base an estimmte of probable
resevery of trimmed sheet misa can ususlly be sbtained only where we have
recards of previeus eperations, as in the ease of (eclegical Swvey reperts
for Celenial Mica eperations., There are fow cases in which a srystal coumt
of the expesed pertion of a pegmetite being examined for a BMEA application
provides amy really useful informatiem. Therefore, the examimers' re-
commndatiens have to be dbaged largely en ebserved or inferred strustwral
conditions, inferred contianity ef the dile and naca scaes and a tamm
mineralogic envircmsat.

3. e enly oxpuma of pegntito are m t.hc shallow 1l8-feot
tremeh, HNowever, the geclegists imfer a strike contimwity as the peg-
matite appears to be emplaced along & strong strike-slip fauli., If this
inferred comtimuity is established, by the deser tremching, them 60 feet
of shaft and 100 feet of drift are well justified; if noi, then of course
ze wrk would be dome under Stage II. It is our opinien that the tremching

7&,‘(-.
=






is a proper part of the exploration contract, and that Stage II work
should be based on the probable results of the Stage I work and not
limited to just what is visible at the time of the examination,

, Ls  The examiners will request the applicant to submit an eases
ment for the access road. When this is available, a property map will be
prepared as requested,

S. ‘This higher unit cost 1s based on (a) the hard unweathered
condition of the pegmatite from the surface and (b) its location at a
high, relatively inaccessible site,

6, The slower rate of advance is based on the donditions ex-

7« The equipment rental for the ginking was incorrect. It
should be ¢ Cospressor and drill $450,00

Hoist 95,00
Purp 20200
$585 .00

This is equivalent to $15.,00 per shift for 39 shifts (0 weeka).
'gho highet cost per shift for the drit‘ting i3 due to additional cost of
ackleg.

8, Thers is no squipment now on the property. Ia fact, equip-
ment is seldom ever on the property during an examination, They will
probably use a Caterpillar D«é dbulldoger ( or equivalent).

9. legends, and c¢olor where adviseable, are how being shown on
a1l mps, We regret that, in the rush of getting out a backlog of reporta ;
in November and Ds¢ember, these wers left off many of the maps,

My, laurence will be in Washington again on March 12-1L and will
be glad to discuas any of these problems at that time.

Robert A. laurence
Bxecutive Officer, DMEA
Field Team, Region V

v. d. iyneh, Momber
Bureau of Mines

EAL/sm






DOCKET COPY |

UNITED STATES
-~ DEPARTMENT OF THE INTERIOR.
' DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

k.mt@;iphu-m ; .

Executive Gffiocer, DMEA 6

- ¥ield Toam, Regien V 'EB“}‘“

i Roam 13, Post Office Buildimg - ,
. Knoxville, 2, Tennesses : c o . -

~Be: Docket No. MMEA-4080-Mica
John Jarreti, Claremes angd

Fred Grindstaf?
Dear Mr. laureace:

Reference is mede to the Field Team ’Mi'port on examinetion of
the subjeoct property. ‘ .

The applicent is wnadle to obtain a'ce;neut to Lien. Prepera-
tion of pepers fer a third person guarantor sre in rogress. Neanwhile,
we would appreeliate an elaberation of ithe Fisld Team Report om the »
follewing: ‘ , ) ‘ ; ‘

1. The report states "the pegmatite some is Lfairly regular

_ and exhibits 2 favorable emvirement for the pressnce
of strategic muscevite®. Ue would be in z better
position if we kmew what this enviresment is.

2. The amcunt of miea in the pegmatite is mot elearly
indicated. It would de helpful if we could get the
orystal count and sise of mica and an estimate of
the probabls recovery of trimmed sbeet mica,

3. It sesms that a program of 60 feet of ghaft and 100 feei
ﬁmummw@ﬁ'f@amﬁuﬁﬁy
ar exposed strike length of 25 feet. ¥e should have
more information om the surface Zeelogy to Jestify this

4. Wo should have a smallsr scale meap whick shows the
lceation of the access road and the cut in relatiom to ‘
the preperty limes. Most of the aecess read mest bde ' L
on other property. PFlease oblaim for this office & |
oopy of an easement for the right to balldoze this |
part of the road, and smbuit 9 copies of the reguested

5. The unit cost of $38.85 for driftisg is higher than
for the average of conirects that have reesrtly deen
written. The reason is met evident froam the conlents
of the repert. i justificetion for this higher cost
will be appreciated. -





6, Ws note in the estimate of costs that for sdvance

por ahift, 1.5 feobl for shaft sinking end 2.0 feed
for drifting have been wsed, while the advance
umed in most estimates amounts to 1.7 feet and 2.2
feet, The report should give s Justifiontion for
- these rates of advanoge,

7. Bquipment rental amcunts to $13.60 per shift for
sheft sinking and $16,00 per shift for drifting,
Please indicate the reason for this difference,

8. Information on equipment now on the property snd the

sise of the ulldoser to be used on the project
should be included in the repors,

9. Without a legend, it ip difficult to interpret the

mep submitied with the Pield Yeam report. It will
be appreciated if in the future, legends are
placed on these maps,

_smom;r yours,
~enrge C, Selfridge
ehnm. Operating comittaeEd

Approveds
/8/ Robert W. Geshan w WCAnderson:ms 2/10/56
Neaxber, Buresu of Mines Copy to: Admr. R. File
. ~Docket
: S . Operating Committee
'lhor H. mllsgaa,rd %) o - Mr. Kiilsgaard, 5222

mbor, Mlezieal smoy

Mr, Dietrich, 3061 -
Mr. Houk
Mr, Anderson
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N UNITED STATES L ek

DEPARTMENT OF THE INTERIOR |

DEFENSE MINERALS EXPLORATION ADMINISTRATION-

WASHINGTON 25, D.C.  $38

!’eh-my 1, 1956

To: . Robert m, Lasectate smmor -4

Prems L.G.m,am:
mmuemusmm

Subjeet: Third mm Wt Ne. Wa
_ :m:mt,mmm-
- Nitehell County, Nerth Caralima
. Tha subjeet applieants are unadble to secure a Comsent to Liem
effort has beent mede to secure one. 7The swmer, Mr. Jokn C. NMeBees,

in s letter dated Becember 12, 1955, mmmmnhmm
mmsfwmtsignimammnu

In sccordance with our letter of December 8, 3.955, 1t is
in order %e asstept a third persen guarastes im lisu of a Consent te :
~ Lisn. Therefors, pursuant te Er. mwﬁp'smamz&,xm
aﬁmwtbmumimplmpm&ewmhm ,
WWW

WCAnderson:ms 2/1/56
~ Copy to:i.-Docket.

Adm, R, File
Mr. Houk

Mr. Anderson
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NORTH CAROLINA, RECEIVED

‘ "‘-\\;v?," 1Y)

MITCHELL COUNTY. JA“HO@EQSS
J

THIS LEASE, Made and entered into by and-between
John C. McBee, single; Helen McBee, single; J. C. iicBee, Jr., and
wife; Mary S. McBee; all of the County of Mitchell and State of
North Carolina, sometimes hereinafter referred to as Lecsors,
and Fred Grindstaff, Clarence Grindstaff and John Jarrett, all

of the County of Mitchell and State of Morth Carolina, sometimes

hereinafter referred to as Lessees;
WITNESSETH:
That for and in consideration of the sum of ONE
DOLLAR paid by Lessees to Lessors, the receipt whereof is hereby
acknowledged, and in further consideration of the rents and royal-
ties to be paid, Lessors hereby let, remise and lease unto the
Lessees and their heirs and assigns for mining purposes the here-~
inafter described premises, lying and being in Snow Creek Township,
Mitchell County, North Carolina, known as the F. G. Jarrett lands
adjoining the lands of Vernon Grindstaff, Grover Gouge and others:
BEGINNING on an iron stake located in the
center of what is known as the McBee prospect, which
is located 275 feet southwest of another iron stake
and running north 250 feet; thence 250 feet eastj
thence south 500 feet; thence west 500 feet; thence
north 500 feet; thence east 250 feet to the closing
mark at the end of the first line hereinabove named;
which is located approximately two and one-half miles
northeast of C. R. Phillips' store;
and hereby grant to Lessees the right to mine saild prospects or
any other prospects which they may find within said boundary and
mine the same in the usual and customary manner together with
full rights of ingress, egress and regress to and from said
boundary with the right to use present roads an< to construct

and use any necessary new roads leading to the herein leased

premises.

—






#2 ‘ | ‘

Lessees agree to begin mining said premises within
60 days from this date and agree to mine continuously thereafter so long
as this lease shall be in force and effect it being understood that if,
after beginning mining operations on said premises, they shall cease to
mine the same for 60 consecutive days, unléss hindéred from so doing by
some cause beyond their power, then Lessors may, at their option, declare
this lease to be null and void and of no effect and Lessees agree to mine
said premises in a workmanlike manner and according to modern methods and
agree to leave any p2ts, shafts, cuts or tunnels made by them open and
reasonably clean at the termination of this lease or any renewal thereof,
slides and cave-ins excepted, and further agree to pay to John C. McBee
as agent for Lessors, a royalty of one-eighth (1/8) of the selling price
of all mica mined, removed and marketed by theh from the herein leased
premises and agree to furnish to the said John C. McBee a duplicate copy
of all sales of mica or other minerals made by them from minerals taken
from said premises and agree to pay all royalties by the 15th day of each
succeeding month for all minerals sold by them from said premises during
the preceding month or, in case of sales to GSA, settlement to be made when
final returns are received.

The term of this lease is for five (5) years from this
date or until November 8, 1960, PROVIDED that if Lessees so desire and if
they shall have paid all royalties due at the termination of this lease
and shall have fully complied with the terms of this lease, they may, at
their option, have an extension of five (5) additional years of this lease
upon the same conditions as herein contained.

IN WITNESS WHEREOF all parties hereto have hereunto set

their hands and seals,'this 8th day of November, 1955.

%{;ﬁ?ﬁ@(ﬁmw
QEZQQQMJ e é% (SEAL)

Helen McBee

Yeme By _(smaL)

U J. C. McBee, J¥.

% 3 e Reo (SEAL)

S. McBee






-y

p jﬂ ﬂﬂ% (SEAL)

Paul T. lMcBee

%&ﬁ é &2 ?Z@_, (SEAL)
Ivy cBee

LESSORS

Witness as to signature:

£,
Q' "9,.
e Bedy Db EDudil e

NORTH CAROLINA,
MITCHELL COUNTY.,

I, Nell Bradshaw, Notary Public in and for the County
and State aforesaid, do hereby certify that John C. McBee, single; Helen
McBee, single, J. C. McBee, Jr., and wife, Mary S. McBee, personally ap-
peared before me and acknowledged the due execution by them of the fore-
going instrument for the purposes therein expressed.

Witness my hand and Notarial Seal, this _ng_ day of

November, 1955.

Duer A

Notary Public

My commission expires
10-29-57.






NORTH CAROLINA,

McDOWELL COUNTY.

I,&%JX ol Notary Public in and for
the County and State aforesaid, do hereby certify that Paul T. McBee and
his wife, Ivy S. McBee, personally appeared before me and acknowledged
the due execution by them of the foregoing instrument for the purposes
therein expressed.

 Witness my hand and Notarial Seal, this‘éffif?%gy of

November, 1955,

{2tz zé%%,Z%éZ4%2___

My commission expires: otary Public
F=f§- 57

(Notarial Seal impressed here)
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LEASE

John C. zow@mu single;

Helen McBee, single; 4
J. 8, McBee, Jr., et ux.,
Mary S. McBee; Paul T. xowmm
et ux., Ivy 5. McBee,

TO

Fred Grindstaff; Clarence-

Grindstaff and John Jarrett

2Ry A

| e e

MCBEE & Z_mem
LAWYERS

BAKERSVILLE, N. C.
SPRUCE PINE. N. C.
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NORTH CAROLINA, BECEYED

MITCHELL COUNTY. o _"AN 301955

- THIS LEASE, Made and entered into by and Bétween
John C. McBee, single; Helen McBee, single; J. C. HcBee, Jr., and
wife, Mary S. McBee, all of the County of Mitcnell and State of

North Carolina, sometimes hereinafter referred to as Lerors,

and. Fred Grindstaff Clarenoe Grindstaff and John Jarrett, all

of the County of Eltchell and utate of orth Carolina, sometimes

herelnafter referred to as Le»sees,
WITNESSETH:
That for and in consideratlon of the sum of OHE

DOLLAR pz2id by Lessees to Lessors, the receipt whereof is hereby
acknowledged, and in further-oon31deratlon of the rents and royal-
ties to be paid, Lessors heroby}let, reﬁiée and lease. unto the
Lessees and their heirs and assigns for mining purposes the here-
inafter described,premises, lying and being in Snow Creek Townshlp,
Mitchell County, North Carolina, known as the F. G, Jarrett lands
adaoinlng *he lands of - Vernon Grindstaff Grover Gouge and others:

' . BEGIENING on an Lron stake located in the

center of what is known as the McBee prospect, which

is located.?275 feet southwest of another iron stake

and running north 250 feet; thence 850 feet easty

thence south 500 feet}; thence west 500 feet; thence

north 500 feet; thence east 250 feet to the closing

mark at the end of the first line hereinabove named;

which is located approximately two and one*half miles

northeast of G R, Phillips' store;
and ‘hereby grant to Lessees the right. to mine said prosoects or

any other prosoects which they may find within said boundary and

- mine the same in the usual and customary manner together with

full rights of 1nére5b, egress and. regress to and from said
boundary with the rtht to use present roads :mfJ to construct

‘and use any necessary.new roads leading to the heroin leased

premises.
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A : uaam agrco t.o bogln ltning said pmnm wmm: o
60 days fron this date and agroe bo ni.no eontlnuously thoroaft.ar 80 long .

as this lease shall be in’ farce. ‘and effect it being und.mood that. u', |

a!‘tor baginning n!.ning operauom on siid prnius, they ahall coan to
- mine thn same for 60 conuout.‘..vo daya, \mlns hindemd fron so doing w

some cause btyoul their pwer, then Lusore nay, at. t.hoir option, declare

this lease to b mll and voi.d nnd ot no offecf. ad” htuu sgreo to nino S
 sald pro-hn 1n . worlmnnlm uannor and according to modern. methode and |

' 'agr« to luw amr pito, shaftt, cuu or tunmh nadn by t.hon opon and

roasomb]y clean at tho torutnatton ot' thil lee-e or amr renowal tlnr-of,

' slides snd cave-ins oxcoptod, and fnrther amo to pay to John C. McBes -

as agmt. for Louoro, a royalt.y ot ono-cighth (1/8) of t.he uninc price ,A

of all mica mimd, ranovod and mketcd ty them from tho horein leased

- premises and agree to tnrnhh to t.ho sa&d Jolm C. McBee a duplicato oOpy

or all ialoa of nica or ot.her ’minomh mdo by thu from nimrah ukm .
from said premises and agree to pay au myalt.iu by the 15t.h day of each

.mco«ding mneh tox' all minerals nold by t.hon from mid premises during

the preceding month or, in case of salu t.o GSA, «t.tlmnt to be mado when

final returns are reeoivcd. ' : « |
- 'rm t.m of enu loan 9.- ror five (5) yoars from this

date or untﬂ. lwvenbor 8, 1960. PROVI!ED t.hat. ir Luun so desire and if

they shall have paid au royaltiu due at the termination of this leass
and ahan hava mny compnod with the terms of uu.- 1cm, ‘they may, at
their option, have an extension of ti,vo (5) addiuoml years of this loau :

upon the nau condit.ionn as horoin oont.ainod. ,
I!i WI‘!'RESS wmz«:w lll p:xrties heroto have hereunto ut
: t,hon- handa and mu.-, fms 8th day of wovcuber, 1955. B






‘!lovubar, 1955.

-

TRl T Wobee
e _(sEAL)
Iv s. YKGB..\ : :
LESSORS

Wit.mu as to iignatnrox

NORTH CAROLINA, |
MITCHRLL COUNTY. .

| I lloll Brad-haw, llotary Publlc in and tor the Couuty
md State aforesaid, do hereby. onrt.ify that John c. ncau, :inglo; Helen

, Kcnu, .11’)510, Ja C. HcB«, Jr. s and wito, !_ary 3. HcBeo, porsonal]y ap-
- poared bntoro me - and aclmowledged tm duo mcution by thon of th- torc- ;

going inst.runmt. for t.ha purposes therein oxprcaud. , _
Witnm y hand and Notarial soal, thio e dayef -

" Wotary PebIic

| .‘lly commission oxpiru |
1o~z9-57. | ’






. , thorein oxpruscd.

 NORTH CAROLINA,
. MoDOWELL COUNTY,

‘I."" . ~.let.aryPublicinmdfor

“the’ County and State aforonid, do hereby certify that Paul T, chn and
“his wire, Ivy S. chu, poraonally appemd beforo me and uclmwlodgcd |
the d\u oxccntion by thu of: the forogoing imt.nuunt f.or the pnrpocu 7 |

| Witmn ny hand and lotarial Sca]. thh . dv of

liv_connﬂ.:siéﬁ‘oxpiron o 'vlo't.m.muc

* (Wotarial Seal impressed here)






s 1" RS | .', -

NORTH CAROLINA,
MITCHELL COUNTY.

THIC L330B, Made and satered into by and between
John C, Mclea, single; Helea McBee, single; J. C. ic3ee, Jr., and
wife, Mary 5. Meclee, all of the County of iiitchsll and State of
" North Carolira, conetines hereihaftér reforred Lo 28 Leisors,
and Fred Crindstaff, Clarence Crirdstaff and John Jarrett, all
of the County of iitchell and State oi ..orth Uarolina, sometimes
hereinafter referred to as Lessees;
VITNRSSETH:
That for and in consideration of tho sum of ONE
- DOLLAR paid by Lessees to Lessors, the receipt whereof is hereby
acknowledged, and in further consideration of the rents and royal-
ties to be paid, Lessors hereby let, reaiss and lease unto the
Lessees and their heirs and assigns for minins purposes the here-
{inafter described premises, lying and being in “now {reek Township,
Mitchell County, Horth Carelina, known as the F. G. Jarrett lands
adjoining the lands of Vernon Urindstaff, Srover Gouge and others: -
. BEGINNING on an iron stake located in the
center of what is known as the McBee prospect, which
is located 275 feet southwest of another lroa stake
and running north 250 feet; thence 850 feetl eastd
thence south 500 feet; thence west 500 feet; thence
north 500 feet; thence east 250 feat to the closing
mark at the end of the first line hereinatove named;
which is located approximutely two and one-half miles
northesast of C. I, Phillips! store; e :
and hereby grant to Lessees the right to aine xaid prosgectator,
any other prosvects which they .iay find"w;thin'aaid‘boundary‘and
mine the same in the usual and customary manner together with ’
full rights of ingress, égress and 'regrese to andf%rom said
boundary with the right tpﬁube preaent:rcadSvanﬂ'to"cqnstruct
 and use any necessary new roads leading to the hereifi-leased

premises,






NORTH CAROLINA,.
MITCHELL COUNTY.

THISILEASE; Made and entered into by and between

John C. icBee, single; ilelen icBee, single; J. C. licBee, Jr., and

wife, “ary 5. iclee, all of the County of iditchell and State of

North Safoling;;sometimgs hergiﬁaftep referred to as La.cors,
and Fred Crindstaff, Cléﬁanéq Qrindstaff hﬁd‘John Jarrett, all
of the Uﬁuﬁty or‘ﬁi;chell andlﬁéﬁte ogrfarnh Larolina, sometimes
hereinafter referred pd'ai Lgasayg;lj E o |
© yrowessptas

. ,Thabifor anu in éunsidarution of th: sum of ONE
DOLLAR paid‘by‘Leaaeeﬁ'tb Lésééés;‘the\recéipt whereof is hereby
acknowledgad; and'in'furthér consideration of the rents and royal=

ties tn be pald, Lessors hereﬁy let, renise -and lease unto the

Lessees and their'heirs and'aasigns”for mining purposes the here-

inafter described premiséé, lying and being in Snow Creek Township,

Mitchell County, Morth Carolina, known as the F. G, Jarrett lands

- adjoining the lands of Vernon ‘irindstaff, Siover‘Gouge and others:

A BECINNING on an iron stake located in the
center of what is known as the McBee prospect, which
is located 275 feet southwest of another iron stake

- and running north 250 feat; thence 850 feet easts
thence south 500 feet; thence west 500 feet; thence

north 500 feet; thenca east 250 feot to the closing

. mark at the end of the first line hareinabove named;
which is iocatad approximatsely two and one-half miles
northeast of C. R. Phillips' store; :

and hersby grant to Lassees the right to nine said prosbectb or
any other prospects which they‘ﬁay find.within,said bcﬁndaryfand
mine the same in the usﬁal'and'cuatomary manner togetﬁe;'with
full righﬁs of ingresa, egress and regréaaecd and from said

boundary with the right Lo use praegant roads an” to eonatruct |

and use any necessary new roads leading to the herein leased

prenises,





NYRTH CAROLINA,
r_m*wcaiLL,aaunTY.

ohld u;““E, ﬁade and ant mrad into by and between
John C, Acuoe. single- ﬁelen Hche, sln le, J.1;;'AcBaa, Jr., and
wife, Aary 3. Mehaee, all of he ounty of Jﬁtcﬁe’l‘and Statefof
North uaralixd,.SQnet:naﬁ hereinuftev r@fuhfed to as Le:aors,
and Fred Crindstaff, vrar&wca 4r1ndataff and John Jarrstt, all
of the Lounty of mitc.ell and utxte of Yorth Varolina, sometimes
hereinafter referred to as Lecsees;
VTONRESETH:
That for and in consideration »f th- sum of ONE
DOLLAR paid by Lessees to me%ors the receipt whersof is heraby
acknowledged, and in further. con*zderat*an of the rents and royal-
ties bn be vaid, Laesgors ‘hersby ,et, reéaige and leass unLo the
Laaseea and their he rs and qssigns for ﬂiniaw murphses the here-
inafter descrxbad pravises, lying and “ezng in “now Creek Townahip,
\ ﬁinehell Qounty, North u&fOliﬁﬂ, known as the F, &, Jarrett landa
adjoining Lhﬁ tandq of Varnen Qriqdaﬁnff, Srover uozge and others'
BECGINNING on an iron stake located in the
center of what is known as the McBee prospect, which
ig iocated 275 feet southwest of another iron stake
and running north 250 feet; thence 850 feet easti
thance south 500 feet; thence west 500 feet; thence
north 500 feet; thence east 250 feol to the closing
mark at tie end of the first line haereinubove named;
which is located &ppraximatoly two and one~half miles
northeast of C. K. Phillipa' store;
| and heraby prant to Lessees the rxght to mine =zald arcsaacts or
any other prnsnects which they ay £ind wl thin said boundary and
mine the same in the usual and customary manner tabether with
full rights of ingrasa, oareas and regreas to and from said
. boundary with the right to use present rqads 34 1 L0 tn ¢o QStruct .
and use any neceaaary naw roads leadins tm ah@ harain lemsed

vramises.






JOH.. McBEE J. C, McBE.ﬁ. :

LAW OFFICES OF

MCBEE & McBEE
TELEPHONE 383
SPRUCE PINE, N. C.

December 12, 1955

JAN 271956

Mr. John Jarrett
Route #3
Bakersville, N. C.

Re: Docket No. DNEA - 4080 - Mica
John Jarrett, Clarence Grindstaff
and Fred Grindstaff, - McBee pros-
pect Mitchell County, N. C.

Dear Mr. Jarrett:

This will acknowledge receipt of letter from Department
of Interioral Defense Minerals Administration, Washington 25,
D. C. 600, under date of December 8, 1955 addressed to you as
above,

You will find enclosed an ammended description of
the land leasedby us to you under date of November 8th, 1955
which you may substitute for the description in the lease
above referred to.

We are willing too for you and your associates to
obtain a government loan, but we are unwilling to sign a lien
for ten years against our property when your lease might termi-
nate in a much shorter period. We buy and sell mineral interests
and we would be greatly handicapped if we should sell or unders
take to sell, subject to this lease which might be terminated,
but the lease could go on for ten years and perhaps prevent
our making a satisfactory transfer, if it could be transferred
only subject to the lease and its conditions.

In other words, we do not want to be placed in a
position where you and your associates might voluntarily term-
inate the lease and we might lease it to someone else and
inadvertantly be held for the royalties due to the government
under its loan to you, however, any arrangements that you can
make with the government which does not involve us will be
entirely satisfactory to us and we will be glad to see you
get the loan. ’

Very truly yours,

' /VMM &W

JCM,SR:dbw






~ above,

:.nﬁcomhérslz; 1555

Mr. John Jarrett

Route #3 -
sakereville, K. Oo

fle:. Dogket HNo. DNEd « 4030 - sfica.
- John Jarrett, Clarence “rindstaff
and rred Grindetaflf, « McBee pros-

pegt Aitchel) County, N, Co .

Dear Ar, Jarrett:

| . This will acknowledzs receipt of latter from Nepartment
c¢f Interioral Defense -lnerals administration, sashin ton 25,
Y. C, 600, under dute of Necember 8, 1u55 a'dressed to you as

You will £ind enclosed én azmanded description of
the land leasadby us to you under date of ‘ovember 8th, 1955

~ which you may zubstitute for the deseription in the lease -
above referred to. S 3 . :

e sre willing too:fof'yoh and your arsocintes to

- optain a zovernyent loan, but we are unwilling tn sign a lien

for ten years against our nroperty when your lease might termie :
nate in a much shorter period. We buy and sell minoral interests
ani we would be sreatly handicapved il we sgtould sell or underw
take to sell, sutject to this lease which mi-hy be terminated,
but thae lease could p¢ on for ten yaars sn' serizps prevent

- our making a satisfactory tranaer, if it could be transferred

only subject to tna lease and its conditions. =~ -

- In otaer words, we 4o nov want to be placed in a -
position where you and vour azsociates nizht voluntarily term-
inate the lease and we nipht lease it to someune else and
inadvertantly be hald for the royalties due tc the governnent
under ites loan to you, however, any arrangeients that you can

"'makafwi'h the overnaent which does not involve us will be
~ entirely satisfactory to us and we will be glad to see you
~ get the loan, R L S ‘

~_' Very truly ydura;

JCF@,:"{{:d\?ﬁ' o






JAN27T1956

December 12, 1955 -

Mr. John Jarrett .
. Route #3.
Bskersville, K. C.

- arsgire

Tyt

‘Re: Docket No. DHZA = 4080 - iMica:

‘ Join Jarrett, Clarence drindsialf
and Fred firindstaff, - sJclee prose-
pegt Mitchell County, H. P

. Dear Mr. Jarrett:

'ThisMWillfaékﬁowledgefrecaipt af‘latcér'from Department
of Interiors Defense finerals Administration, Vashington 25,
D, C. 600, tnder date of Secember 8, 1355 acddressed to you as
above, . : o I -

: v You will 7ial enclosed an aumended deceription of
the land leasadby us to you under date oy .uwemver 8th, 1955
which you may substitute lor the description ix the lease
avove referred to. N . ' S

o ie .re williagz oo Jor you andi yoar aasocintes to
obtain 2 sovermawnt loan, but we. are anwiilin: to sign a llien
for ten years agalnst our proverty whar your icase wight Lerale

" nate in a mags shorter period. e -lbuy aud sell mineral interasts

and we would ve zraatly hendicapved il we shouid sall or undamie.
take to sell, subject to this lease which mi-ht be teriinaved,
‘but tnhe lease coull go on Jor Len vears anc oeraaps preveut

our micing a satisfactory teansier, if iv could be transierred
only subject Lo tie tense and its -coaditions. ' .

< 3 In otaer words, we do udsc wand £o Ve oiaced in a
position where you and vour agsociates aight voluntarily term-
inate uthe iease and we wight lease iv to -soneviie else and .
{nadvertantly be held rYov the royalties due to the governuent
‘under its loan to you, however, any arrangeients that you can
wake withi the .overnment which does not iuvelve uc will bs
entirely satisfactory to us and we will be glad tu see you
get the loan, s S ' L R

 Ver&ﬂtiuly yours,

JCM,SR:dbw






Dearer; Jarrott§‘ R R . A
| ' This will acknowledge receipt of letter from Dapartment S

. JEM,SR1dbw

‘Dtcoﬁbp#ﬁiz;’1955 e

'Mr.. John Jarrett

oute #3 .
Bakersville, N. C,

‘Re: Docket No. DNEA - LOB0 - Mica
- John Jarrett, Clarence Grindstaff
~and ' Fred Crindstaff, - #cBes pros-
' 2225 gé' tgh!&l "CQMQY;'NA Gy - "

of Intofioralfnerengo “inerals Aduinistration, Hashin-ton 2%,
Divc. 600, under date of Jecember 3, 1955 a‘dressed to you as
above, = . o _ P o :

You will find snclosed an ammended description of

" the land leased by us to you under date of iNovember 8th, 1955
- whick you may substitute for the description in the lease

~ ahove referred to.

- We are willing too for you and your associates to

. . obtain a governmsnt loan, but we are unwilling %o sign a liem
. for ten ymars against our oroperty when your lease might, ternmi-
- nate in a mush shorter period, We buy and sell mineral interests
. &nd we would be greatly handicapved ii we should sell or undemw..
take to sell, aubject to this lease which aisht be terminated,
. but tha lease could go on for ten rears and nerhans. prevent

our making a satisfactory transfer, if it could be transferred

- only aubject t3 the lease and its conditions,

In other words, we do not want t» be placed in a

‘position whera you and your associates might voluntarily term-
‘inate the lease and we might lease it Lo someone elee and

inadvertantly be held for the royalties due to the government .

“under its loan to you, however, any arrangeaents that you.can .

make with the ;overnment whiech does not involve us will be

'u»‘ontiroly satisfactory to us and we will be glad to see you
‘get the loan, = e T .

Very truly yours, =






o  nacEnnﬂ) 
JAN2TI956

."_: ,9§§§ﬁ59r;l2;'1955'

Mr. John Jarrett
foute #3 :

Sakersville, N. T,

" Ret  Docket No, DNEA « 4080 - Mica .
.~ John Jarrett, Clarence Grindstaff
and Fred Crindstaff, - Mclee pros- '

' Dear Mr. Jarrett:

. Thié will aéknowlé&@é.ioéoips of,latior from lepartwent

- of Interioral Defsnse !iinarals Administration, -ashin ton 28,
Dﬁ 2. 600, under date of ecember 8, 1955 a‘dresazed to you as

above, S T | - : E

- You will finl enclosed an aumended Aeseription of
the land leasad by us to you under date of liovenbaer 8th, 1958
which you may substitute for the desecription in the lease

. above referred to. ' L : ,

: - ve are willing too for you and yeour associates to
obtain a gnvernnment loan, but we are umddlling to asipgn a lien

Tor ten ¥ears against ouar nroverty when your lezse mipht termie

‘nate in a much shorter period. ¥e buy and seil mineral interests

. an:y wa would he areatly handicaphed 47 we should sell or undere

. take Lo nell, sibject to this lease whigh miht be terminated,

- .but, the leoase could go on for ten years an? derhaps provent

our making a satisfactory tranafer, if in could be transferred
~only sublect to tie lease and its conditiona., -

| ~ In other words, we do not want to be placed in a
position where you and your associates night voluntarily term-
~inate the lease ani we might lease it t» somecne else and
 inadvertantly be held for the royalties due to the govaernment
©under its loan to you, however, any arrangenentes that you can
make with the -overnment which does not involve us will be
: entirely satiafactory to ue and we will be glad to eee you
" get the loam. - = . A S

‘Very truly yours,

. JeM,Ridbw






UNITED STATES
DEPARTMENT OF THE INTERIOR RECEIVED

BUREAU OF MINES JAN 2 6 1956
WASHINGTON 25, D. C. -

January 26, .1956
Memorandum‘/ .

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA - hogo_ (mica)
Applicant: Jarrett and Grindstaff

Neme and Location of Property: McBee Prospect, Mitchell Co. N. C.

Date of Field Team Report: 12/1h4/55

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 1/23/56

Field Team Recommendation: Recommend an exploration program at a cost
of $7,110.00

Comments:

1. Very good guality mice was cobserved in prospect trench.

2. About 2,000 feet of access road would be necessary to
open property.

3. It is proposed to sink a 60-foot incline, and to drive
100 feet of drift and/or crosscut.

k. The contract should be written on a unit cost basis.

5. This deposit appears to have possibilities for the
development of strategic mica.

Recommendation:

I concur with the field team's recommendation for an
exploration program.

W, F Biosnid,

W. F, Dietrich





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

RECEIVED

January 16, 1956 JAN 171956

Re: DMEA L4080
John Jarrett, et al.
McBee prospect
Mitchell Co., N. C.
$7,110.00 - Mica

Memorandmn‘/
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team report.

The applicants requested assistance in exploring by shaft
and drift a pegmatite in which, in a prospect trench, very good
quality mica is present. The pegmatite is exposed for a strike
length of 25 feet in which length it has a width of L-5 feet.

The work proposed and recommended by the examiners consists
of :-~

Road, 1333 cu. yds. bulldozing $ L400.00

Shaft, 60 feet 2,710.00
| Drifting, 100 feet 3,885.00
Buildings ' 115.00

$7,110.00

I concur with the recommendation of the examiners and the
Field Team.

N. E. Nelson

IN REPLY REFER TO:

#





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROWMSHIRGTDNDESIOERLDEG.

KNOXVILLE 2, TENN, EOSIVED
January 6, 1956 g Vi
JAN 9 1956
Memorandmn/
Tos Operating Committee, DMEA « Washington
Froms DMEA Field Team, Region V
Sub jects Field Zxamination Report, DMEA-LOBO (mica)

John Jarrett, Clarence Grindstaff and Fred Grindstaff
NMeBee Prospect, Mitchell County, N. C,

Enclosed are fou;' copies of the subject report and nine
extra copies of the sketch map,

lfe recommend preparation of a contract for the wark outs
lined in the report, preferably on the Short form,

It is suggested that the linear foot would be a better
wit for road construction costs, instead of the cubic yarde In that
case, the estimated cost would be 2000 (linear) feet of access road at
20 cents per linear foot «—--£L00,00.

This report is submitted without referral from Washington,
as the property is close to current IMEA projects which the examiners

were inspecting at the time of this examination,

et AvterEes
S DMEA REGION V..

Bureau of Minds





UNITED STATES

DEPARTIENT OF THE INTERICR

DEFENSE MINERALS EXPLCRATION ADMINISTRATION

1 \‘;5
RECEIVED

. ~ JAN v 1056
EXAMINATION REPCRT BY FIEZLD TEAM, REGION V

On . s e - e -

DMEA=00B0, MCBER PROSFECT
(Mica)

Mitchell Cowunty, North Cerolina

By

S. C. Bergman and A, R. Taylor, Geologlsts
U. 8. Geological Survey

and

L. E. Shirley, Mining x'.»nglneer
U. S. Bureau of Mines
" ?R@“v.ze‘ ed by
DLTEA @P&Rf‘ XSG ¢ W*""!“ﬁv

Sl

December 1, 1955 : /- /8~ S-é

(date)






FIELD ZXAMINATION REPCRT

DMEA=L;080 (mica) MsB3ZE PROSPECTY

Applicants: John Jarrett, Clarence Grindstaff, and Fred Crindstaff
Route 3, Bakersville, North Carolina

Mica in the prospect trench is of very good quality. The
h= to 5-foot pegmatite zone is fairly regular and exhibits a faverable
__environment for the presence of sirategic muscovite. The field examiners
"~ recommend that this prospect be given DMEA assistence. '

The prospect is high on the northwest slope of Burns Mountain
approximately 3700 feet S. 39° ¥W. of the R. B. Phillips mine (DMEA-3422).
1t is 3.2 airline miles S. 3° W. of Bakersville, Mitchell County, North
Carolina. The field examiners were guided on the examination by ,
Mr. John Jarrett. The applicants have been active in carrying out DIMEA
programs, and are fully capsble and responsible individuals.

‘he pegmatite is exposed in en 18-foot trench 8 feet deep
which cuts the dike from wall to wall. It has an exposed strike length
of 25 feet. Small undulating drag folds exist on the hanging wall,
plunging with the dip. The L- to 5-foot pegmatite strikes N. 50° E,,
dips 70° SE. and is bounded by a hard, conformable biotite gneiss. It
is a mixture of plagioclase and perthitic microcline with considerable
disseminated quartz and an occasional large random quartz mass. Graphie
textures exist with smell crystalline masses of biotite. Muscovite is -
disseminated in small flat, hard books of unstained ruby mica.

It is recomrended that the program should consist of bulldozing
approximately 2,000 feet of access road, sinking 60 feet of ineline and
driving 100 feet of drift and/or crosscut.

Lstimated costs are as follows:

Bulldoze 2000 feet of access road
2000'x 6'x 3! = 1333 cubic yards @ $0,30

per cubic yard $Lo0.00
Teol House ' $575.00
Powder magazine 25.00

Exploder magazine - 15,00






+
N
) .

Sink 60 feet of ineline in pegmatite (39 shifts)

Lobors "4\\/‘&*"

1 = Miner @ $1,50/hr, 468,00
1 = Hoistman @ $1.25/hr.
1 = Laborer @ $1,00/br,

Equipment (rental) o
Corpressor and drill @ $230/Mo.
Hoist @ $50/Moa 12
Pup 6 $20/Mo, - Yo

" !,) 2]

Suppliess IS

Bplosives ’
Irill steeld

Gacoline and oil )

Taler, 1800 befe @ S65/M 120600 - Z.¢ 5
Swall teols and pipe 12000 = 2. 07
Miscellansous 160,00 - Z. b7

Insurance ' 105600
Social Seeurity 20s00(- 2,50 . yP
Sales tax 25,00 9 o 58

) P : e
Tobal estimated cost of sinking 60* shaft 12 5 710,00 tt'“

Drive 10D feet of level and/or crosseut (50 shifts) 45

\ A
Labore * }/} '
1 = Miner @ $1.50/hr, 600,00
1 = Hoistmen @ $1,25/hre
2 = Laborers @ $1.00/hre

Equipmsnt (rental) .
Compressor, drill and jackleg @ $250/1%0 , s, (7 j/n {4
Hoist @ 950/Mo, ' co 174
Pump @ $20/Mos

Suppliog: A
Explosives '
Drill steel
Gagoline and oil
Small tools and pips
Miscellanoous

Insuranee ' 9 D
Social Security 7. }’}! ,
Sales tax 7 } ‘T

Estimated cost of 100 fte of drift {éj,éégoggj

2

Estirated total cost of project.essesess $7511.0,00

i Vy b
Y PN S. C. Bergmen and 4. R. Taylor, Geologists )
o, /:/; Geological Survey
,f( /”f ) &nd
* L. E. Shirley, Mining Engineer
Dacs 1l, 1955 : Bureau of Mines






N
A

TO CONCRETE PRIPERTY CORNER

e

\

McBee. PRospPECT
MitcheELL CounTy, N.Co

DMEA -40%80 (Mica)

1" [
QCALE:) =6

V/se SCd






Mr. John Jarrett

| ‘Dear Mr. Jarrett:

4 ‘ | . o 4 Docket, Copy

l‘.’ Lo ‘l’ A Surname
UNITED STATES '

DEPARTMENT OF THE INTERIOR

' DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

- JAN 2 1958

Route 3
Bakersville, Borth Carolins : -
‘ Re: Docket No. DMEA-4080 - Mica
- John Jarrett, Clarence Grindstaff
and Fred Grindstaff
McBee Prospect
Mitchell Comxty, ¥orth Carolina

On Dember 8, 1955, we requested additional information
needed to continue proaessing the subjeet application. To date you
have not furnished ths requested information and we assume th‘t you
ro longer desire to proceed with the appliestion.

We wish 1o cooperate with you in the matter of allewing
ample time but if the needed information has not besn received by
March 1, 1956, we will then remove the applioation from the active
file and consider the matter closed. _

Sinoerely yours,
’ﬁ'\_':.' ;J ’\‘. .

oo i .
) oo .
. o F

oo

Lavrence G. Houk, Chiof v
Nonmetallic Mimerels Division

WCAnderson:gad 1/19/56
Copy to: Admr. R, File
Docket B
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
- Mr. Houk
Mr. Anderson





e BT | . - Docket_. Copy
g e L ‘ Surname :

- DEFENSE MINERALS EXPLORATION ADMINISTRATION %M
WASHINGTON 25, D.C.  §00

 DEG - 1955

M. John Jarreit
Reute 3 .
khrnillo, North earolim N ‘ ' S

. . Ret Dockel Mo. DMEA-4080 - Mica
‘ Johu Jarrvett, Clarence Grimdstaf?
and Fred Grindam
MeBes Prospeet
Mitchell @omty, lerth ‘Carolina

M Mr. Jarrett: :

: Reference is made to your application for Goverment
assistance {o explore the subjeet property. ‘

: ’ Wc have been informed that in lieu of a Consent to Lien

you will furnish & personal gusrantee. Please be sdvised that im
the eass of a lesses, a Consent to Lien is mecessary to protest the
Governmeni's interest. i satisfaetory personal guarantee is accept-
able only when sepported by evidence that e diligent effort to seeure
"~ & Comsent to Lien has been mede, and & written refusel from the owmer
with ressons has been submitted to this office. Enclosed are sevem
sopies of a Censent to Liex vhich should be signed by all the ewners.
EBither retura six scopies of the exscuted Consent to lier or forward
tho ‘requested refusal signed by the cwners.

. We are also returning ‘the lease as it does not eontain an
adequate land description, nor is the acreage indicated. Please '
furnish a lease comtalning a legal land deseription that gives the
bearings and distances of the limes which emclese the property to be
explored. The scrcage must be indicated and the property must be
referenced to & permsnent and identifiable landmark, natural or
artifieial, as the center of a shafi, adit, duilding, beunchmark, eote.
If a Comsent to Lien is cmnhd. it m al» contah this land
douriptim.

Precessing of your application vlll be held in nboymo
pniing emhm& vith the above roquu'u.

Sinoere}; yours,
TR T

WCAnderson:gad 12/7/55

Nommetallie Minerals Division | | /{
yae

Enclosures 8 g
Copy to: ~Admr. R. File ~ Docket
’ Field Tean, Reg V". " Mr. Klilsgaard, 5222 ~Mr., Dietrich, 3061

" Mr. Houk °© .. '~ Mr. Anderson : L S

'UNITED STATES = e .
DEPARTMENT OF THE INTERIOR /m :
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UNITED STATES
DEPARTMENT OF THE INTERIOR gp=#iyED
BUREAU OF MINES e
WASHINGTON 25, D. C. DEG=5He

O?]

December 2, 1955

Memoreandum

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: TIMEA-4O80 (mica)
Applicant: J. Jarrett, C; & Fo Grindstaff

Name and Location of Property: M. McBee Prospect, Mitchell County, N. C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 11/30/55

Comments:

l. This is a new prospect and there are no datae available
- in this office on this property.

2. Tt is suggested that a staged, unit-cost, exploration
plan be requested.

3. It appears a field examination is necessary to determine
the feasibility of a project.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

W, F Bk,

W. F. Dietrich






UNITED STATES

DEPARTMENT OF THE INTERIOR - ISR
- BUREAU OF MINES o Do o
WASHINGTON 25, D. C. ! o ~

December 2, 1955

Tor Sormetallic Minersls Diviston

Subject: IMRA-4080 (mice)
sgplicant: J. Jerrvett, C. & F. Grindstef? |
sl location of Property: »K.tmw,ﬁmm, ¥. C.

1. This is & new prompect snd therve are 10 dats svailable

2. It is suggested that a staged, unit-cost, explovetion

3. nwammmummumw
the feasibllity of & project.

1% is recomwnded that the field tesm visit this mine when
‘ﬂWtWﬁ%WMmW@_Wﬁ”Wﬁ.
Ir »o, mmmmmmm&mm‘mmum
of sxploration on & unit-cost basis.

SR ot

W. ¥, Dletrich
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UNITED STATES -

DEPARTMENT OF THE INTERIOR el L

BUREAU OF MINES . RoLo -
WASHINGTON 25, D. C.

Desmber 2, 1955 .

oo Roowetellis Nimsrals Bvision

Trom:  Chisf, Bramch of Cerentio wod Periliser Naterinis

Subjectt m(m‘}

m: 3. Juevett, C. & ¥. Grivhwtelt
mmm,amm,n.a.

) maammummmmm
in this office on this propmty.

2. It 18 mggested thet o etaged, uit-cost, smploretion
Plan de regmeted. .

3. nmammummm
the fensiDAlity of a project. , |

Pecrpmentnticn
It 18 yecommoded thet the £ield teen vistt this mioe wien
M@hWﬂmWWhm.

the field teem anl euld ages oo & datinite plan.
on & welt-oont; .

4

ARE
L

E

Signed
W. F. Datrich






. ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY REN
WASHINGTON 25,D.C. ) #JD"/
S B
December 2, 1955 5 27955

Re: DMEA 4080
John Jarrett, et al
McBee Prospect =~
thhell'CQ., Ne Co
$6,650.00 ~ Mica

Memorandum
Tos L. G, Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject:. Review of application.

‘Iike in DMEA 4079, the applicants s whose leader is also
John Jarrett, intend to explore a new pegmatite whose "ma.terlals
indicate that ruby mica may be found. |

Since other information is lacking referral to the
Field Team is recommended.

N. E., Nelson






b . " . ' /’ o IN REPLY REFER TO:
_UNITED STATES

DEPARTMENT OF THE lNTER]OR
. GEOLOGICAL SURVEY ’
WASHINGTON 25, D.C. s . L Vo

) 0L
‘é,faw:m 2, 195% . iU

“Ret  DMY3 Z080

. Jolm Jarrett, st al
“ghiee “rospect
Mitehell Co., ¥, C,
36,650&0 ] }’iﬂ

" Z ;

Tos T u. Houk, ufﬁn him'ah uxp‘im-ation *mstuum
Prom: | No tue Im,soa, L. “te eo:‘._n deal wvey '.

- Subjeet: oviow of uppmauem

Idke in DiC A m, the a.ppneams, whase leader iz alse.
Joha Jarrett, intend to explore a now pwmtiw whaose "mterim”
indicate that wub; miea uay bve fornd, :

imm other in%mtuu is zmking relorral to ﬂsa
Field 'rm is recommended.

- % L?‘@c/wm/"
| - . He Lie m},m

NENelson:btr
G - 12/2/55%

- cet Direetor's reading, 4212
Bmch Reading, Azxz
TA (3)v
Dockot file
e Fo m.mch, fm, 3061






‘Q. . : .
‘ . . - A ) o IN REPLY REFER TO:

~ UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

WASHINGTON 25, D. C. . , "’*z?#‘-?m
A ) . - [ O-/‘*( o
%sacwm iy 1958 S 2;’:\%
CRer DH3 400 -
- John Jarrett, et al
~“ades “rospect
*{oghell e‘t, Ke Co
_ 36,6&3.430 m
Humorandum : ,
Toy CTe e zfmit, Valense as.m mlmum im&:tuuu

Prom: e w ’{“Sﬂ!’ e e QOM hml

Subjeets *Mm m" appmsattm. R _
14ke 1n LivA A9, m agpueanu, wWiose lender 1& alne

John Jarrets, intend e explore a new ’ptmkiw whose "mteriﬁs"

‘wdiuw that ruby nies o be frwnd,

«im. mm' 1n“mtim 1:& lﬁﬁng m’ml £ 5 m
*MM Team is w |

Nﬁ!eltmtm

G- 12/2/58%

cn Hrectorts rnding 1;2.12
Branch Reain, 4212 W22 .
DEEA (3)

Iloskak file
“e ¥o Dietrich, am. 3063.





November 305 1955

Subject: DYEA-}080

Re: Exploration Assistance
lr, John Jarrett - HcBes Prospect
Bakersvilles Rt. 3 ' v :
North Carolina

Yy dear Mr. Jarrett: | -"”
The receipt of your application:dated November 28, 1955, -
fo? exploration assistance under the Defehse Production Act of 1950,

as:amended, is hereby acknowledged,

j Your application has been assigned Docket Number DMEA-L080

-fmd roferred to the Nommetallic Uinerals Pivisiom.

| : Kihdly identify all future correspondence relating to your

}applicatioh by this docket number.

[ a . " Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

60932






11-28-55

Mr. Houk

In lieu of the Ouwmer's Consent to Lién which Mr., M~Bee does
not wish to sign, I will make a personal guarantee as we did on
another of the contracts for loan on his property, If you will
send us the proper forms, I will complete and return them to you

as soon as vossible, /xij7/ )

Sam Phillips





o Bﬁt}ge{t;l?fq;x'eau No. 42-R1035.2.

mm‘}‘,\",&&? - UNITED SQTES DEPARTMENT OF THE lNTEQJR;yﬁ Form Aporavet,
Ty DEFENSE MINERALS EXPLORATION ADMINISTRATION e

S‘- e B WSS
Colo 3 PSR

an

Not to be filled in by applicant

APPLICATION FOR AID IN AN o
EXPLORATION PROJECT, PURSUANT TO Docket No. . LIMIE 4, = 44
" DMEA ORDER 1, UNDER THE DEFENSE i Pvc

" PRODUCTION ACT OF 1950, AS AMENDED Estimated Costd’.. @, @50 5@

Participation (Government %) .....___.___________

INSTRUCTIONS

1. Name of applicant—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: John_ Jarrett, Clarence Grindstaff, end Fred Grindstaff
all of Bakersvilleé Rt. 3, No C.. .

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. ‘ )

(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners,

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract Legal de seription given on attached leage,

(b) State any mine name by which the property is knowi{. McBee Prospect (/4 mi, W. of R.BoPhl\i,illiS)S
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Lessee ine

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. T.ease attached.,

(e) If you own the land, describe any liens or encumbrances on it ... Not _owmer.

(f) If the land consists of unpatented claims, add to the description above, the book and page-numbers for each recorded
location notice. None . ;

4. Physical description.—(a) Describe in detail any ﬁlining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See sheet,

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. .

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. .

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—606551-1






Mica
] .

a

5. The exploration project..;—‘;State the mineral or minerals for which yo'dsh to explore -

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the locatlon of the proposed exploratlon work as related to such features as contacts,
veins, ore-bearing beds, etc. See <2 heet . -

(¢) The work will start w1th1n 30- days and, be completed within .. months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to ‘carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See sheets.

6. Estimate of costs. ——-Furnlsh a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet.,

(a) Independent comtracts.—(Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drllhng, per foot of drlftmg, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supe'rmswn, co'nsultants —Include an 1temlzed schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, superv1s1on and engineering and geological consultants.

(¢) Operating materials and supplies. —Furmsh an 1temlzed list, inéluding 1tems of. equlpment costing less than $50 each,
and power, water and fuel. L ’

(d) Operating equipment.—Furnish an 1temlzed list of any operating equipment to be rented, purchased or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operatlng equxpment now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, tmproverients, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or mstallatlons to be purchased, installed or constructed for the benefit of the exploration project.

(9) M’Lscellaneous —Furnish ‘a detailed- list showing the cost of repairs to and maintenance of operating equlpment (not
including initial 1ehab111tat10n or repairs of the Operator s equipment), analytical work, accountlng, workmen’s compensation
and employers liability insurance, and payroll taxes.

(h) Contmge’nczes ~—Give an’estimate of any necessary allowances for contmgencles not mcluded in the costs stated above.

" NoteE.—No items of general overhead corporate management, interest, taxes (other than payroll and sales taxes), or any

other inditect’ costs, or work performed or costs incurred before the date of the contract, should be included in the
. estimate of .costs, :

. (a) Are you prepared to furmsh your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)?-. . Yes. Will furnj_ sh- required 25%.,

(b) How do you propose to furmsh your share of the costs?

EI Money . l:l Use of equlpment owned by you Other

Explam m detaﬂ on acompanymg paper ‘
CERTIFICATION
The undersxgned whether as an 1nd1v1dua1 corporate oﬁicer, partner, or ,otherw1se, both in his own behalf and acting for

the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

1

John Jarrett, Clarenge Grindstaff, & Fred

Lo e s ‘ . Grind j (ADM

Dated 112855 - ’ , 195,

’

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminaf ol‘fense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

' : - . U. 5. GOVERNMENT PRINTING orné( 16—66551-1






MF-103 (a) continuation sheet

Lo

5.

6.

(a)
(b)

(e)

(d)

(e)

(b)

No previous operations.
No past production; new prospect.

Meterials showing indicate that ruby mica may be found
for exploration work, Located 1// mile from R.B.Phillips Mine.

Project can be made accessible for doing about 15 hours
bulldozing for road,

Manpower, equipment and supplies available. Power is
within 1/4 mile,

We propose to bulldoze 15 hours for road access, lower a shaft
to a depth of 60'; then drift 100' best way with vein.

Estimate of costs:

15 hrs. Bulldozing @ @%Q.OO per hour . . . . - $ 150,00
60! Shaft @ $50.00 per fte o o ¢« « o o « o o & 3000,00
100‘ Drift @ $35000 peI‘ fta L3 ° o L] ° o [ ° o iéoo.oo

Total Estimated Cost $ 6650,00





Fred Grindstaff

Mr. Grindstaff, nowvfifty years old, was born and brought up
in Mitchell County. Fe has snent his ertire 1ife‘beré, and has mined
for himself ahdlbthers all his life. Otﬁer than mines he has operafed
for himself, he was been émployed’at the Sink(Hole Mine, Deér Park Mine
and others. Mr. Grindstaff enjojs a good revutation iﬁ the cormunity,
and lists the followin~ references:

Mr, C, V. Hlis
Bakersville, Rt. 3, N. C.

Mr. C. R. Phillips
Bakersville, Rt. 3, N. C.

Dud Howell, Rt. 3, Bakersville, I. C.

Clarence Grindstaff

Clererce Grindstaff, the son of Fred Grindstaff above; is 22 years
old. He attended schools in Eakérsville, and‘since’his'gréduation hag
mined'for his father and others in this area., He has béen an employee
at the R. B. Phillips Mine for some time, and is familiar with mica
mininy orocedures. He also is a reputablé young man, ans lists the
following references: _ | |
- R. B. Phillips
Bakersville, M., C,

Forney Jarrett
Bakersville, Rt. 3, N. C.

Mr. B#ll Conley '
Rekersville, Rt. 3, N, C.
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
ELECTROTECHNICAL LABORATORY
NORRIS, TENNESSEE

A
s ’ OFFICIAL BUSINESS : b

Interior Building

Washington 25, D. C,
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I heve pevleunt the Lonthly tonevte of

John Jerrett, Clererce Crindateff ond Fred (rindstoft
o ~ Foute 2 -
; Tekeraville, North Coroling :

vertodning to Explorstion Froject Contrret Mo, Itiuer 030, TIT Yo, 4040,
Ireluding fmencment Mo, 1, for the nonths of Jiay 1056, to Jenuwry 15057,
“inclusive, coverins & profect for the explorstion of uiee on proyerty,

noun &5 the lLiclee Prospeet loonted In iitchell County, Horth Caveling,

Iy review dneluded an eXeminction of the Donthly feports (Forms
(T=104) end supporting doctuents nttuched thereto, conprrison of the costs
cleined with the contrect and pertinent echodules, verifiertion of work
perforued by referemec to Fiold Ten: reports smdé correspondence, nd ¢
doteruinetion of the ressonsblenese ond rropriety of the costs.,

| Thir review wrs pede in lew of ¢ final endit of the Operstorts
secounts tnd recorde for the Lfolloving ressoms:

(=) & major portion {€,656,0) of the eorts incurred wes
covered by ¢ Teport of Review insved by this euditor
- on Uepterber 13, 19563 emé |
(h) &1l of the eosts incurre” vere wvier & contract prow
vision for payment by the Goverrment on the basic of
fixoc wit costs of work sctuslly performed.

The review disclored the i‘allm;ﬂm:-feeﬁﬂ In repard to the ot
reld or to be peld the contractors . _ ' 4

Totel cost se billed by Comtrrctor CLI0,662,00

Txreeptione: i
Prior to this veview Y el |
Herewith _ . A s
Totel Locopted Coet o , 230,662 ,64

The controet cplls for @ 75 pereent partieclpntion of exploreticn
_ expenees by the Unlted Stetes Goverrment, Therefore, payuent to the cone
treetor by the Covernment in the smount of Seven thousend nine mndred
ninety~six and 50/100 Dollars o
, ERL 79000 50k

La ms&ééréd valid end mpar, provided thet the Replonel fxecutive (01w
cery the rdministrrtor, or other coupetent officiel hue socepted or will
accept the nrofect s having otherviee met the terus of the contreet,

v VA Al k i e
? Te DE y Auditor .

Yol 13, 1057
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‘ ~g/’l o - ’ : ‘»Divisiion(‘{

. - EXPLORATION PROJECT CONTRACT
JOMX JARRETT, CLARKNCE GRIMDETAFY, AND FRED GRINDETAYY
| mmm.{m&oeo |

Amendment Ho. 1

‘ It s sgresd this __3q day of Qctober , 1956, be~
twesr the United States of Amriecs, seting through the Department of
the Interior, Dafsase Minarsls Rxploretion AMdministration, and John
Jaryett, Clavenss @risdstalf, and Fred Urindstaff, partuers, that
Contraet No. Idm-B938 (Doaket No. DMEA-40BO), dated April 8, 1956,

. §s sendsd a3 follows: s . o

1. xu Exhivit ~"A"x () Under "Deseription of the Work," on
page 1, sl the following paragraph: o ,

5. Explore & parellsl peguatite, situmted sbout
25 fest to the northesst (of item %) by enlargieg sn
existing 16~foot inelined skaft, from 4 fest Wy 3 fest,
%0 § fewt by 7 feet, by deepsming. the sulawrged in- '
clined whaft for s distance not to exveed bl feet, and
bymmmtmmsomt«mmm/wmu«.
awts from oy near the bottom of the inelined shaft. ,

(b) Usder *Flwed Unit Costs,” add the following items:
 Enlerging 16 feet of inclined shaft

81 bl fest of inclined shaft

8 $uh.00/2%. 1,936.00
Driving 50 feet of drifts axd/or crosssuts |

@ $35.08/1%. S L, Ts0.00

, (s) In Behidit "A" wnder "Fixed Uait Costs": The “Eati-
snted Total Cost of Project” is changed from "$6,636,00" %o
"$10,662.00," snd the "Sovernment Participstion ® 756" is ohsnged -
m '“,99!.00' to W’Mo”.‘ ] ’ R

9. 1In Artiele 3 of the Contract, the time for acmpletion of
the work is sxtended from Novesber 15, 1956, to Mey 15, 1937.

5. InArticla 5 of the Contract, the figures "$10,662.00"
and *$7,996.50" are substituted for “46,636.00" and "$k,998.00,"
respectively. I _ ‘ R .
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Executed in sextuplicate the dmy and year first above

yritten.

THE UNITED STATES OF AMERICA

Awm-mm, Peterae Winerais
Axpioration AMministration

i

hn .rmty‘ét, Partnar

(Lacn /f o ///

cim-enuo m«um mer

7/&4)] V“MX&}M ////

Fred Grindstaff, Fartner ;

Sole @ii."
Pl bl VIR
R s
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(Revilsvg‘ June 1954) ’ o Docket No. DMEA - m .............

Commodity - m ..........................
Contract No. Idm-E 938 ............

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

. EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this APR. 4 1958 day of A , 195. between the
~ United States of America, acting through the Department of the Interlor, Defense Mmerals Exploration
. Administration, heremafter called the “Government ” and 2

whose mailing address is M 3

-Houth-Coreltina - )

herelnafter called the “Operator,” as fol owS:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It cons1sts of th1s form (MF—ZOOA) the attached Exh1b1t “A ” Annex I, and - P
_mtisied “M:ben ' - N

The Operator shall not transfer or asmgn th1s contract or any rlght thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights. —(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of M Caxoling. - , County of . N TIIL WL S ——

and is described in Annex 1.3
(b) The Operator represents and undertakes that:

(1) The Operator is the ¢ Of 0 e b e al A
in the land, in possession and entitled to possessmn for all of the purposes o% mw co‘§ under
and by virtue of a° ._iaaee : , "..a.recorded in Book .....ge----.. » DALE ...oppeeeeooeenne- s
official records of sald County ; and '

'(2) The Operator’s right, title, or mterest (whether as owner, lessee, or otherwise) is subject

only to the following claims, liens, or encumbrances: . m lntecest-as ot forth 1n- the '

(c) The Subordination Agreement of the holder of .any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: -.... Lonpmnt.- mmﬁw ......

Fd huhy lw M Lo Mlilips e m

* If sufficient space is not provuied in any blank, use an extra sheet of paper and réfer to it in the blank, .
rtz Inserl'é n;tme, and 1f an orgamzatlon, its nature (corporatxon and place of incorporation, partnership with, names of

partners, etc i

® State on a separate sheet marked “Annex I” the legal description or-enough to identify the property, part1cular1y
excluding any areas from which the production is not to be.subject to the Government’s percentage royalty -

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.

* Insert “the entife 1nterest ?"“the mineral rights,” “an undivided one—thlrd . etc

. *Insert “deed,” “lease,™ “contract ? “location notlce,” “patent ”? etc. : - SR

"I not. recor&ed, 80 mdlcate by inserting “un,” AT (1T S






' . | |
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. (d) The Operator shall preserve and maintain h1s right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production- and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
??bc)ls(ulm against the land or any production therefrom except for any productlon referred to in Article
o ARTICLE 3. The exploration project. —The prOJect is a search for 1ndlcated or undeveloped deposits

of ales, nv--3-2--4qGfhe work to be performed
is described in Exhibit “A.” The Operator on or before M’“ 19 m‘j@ - shall commence
the work, and on or before* i 58, (unless the Operator s obligation to complete
the work is terrmnated—see Article 8) shall complete the work.

ARTICLE 4.. Performance of the work.—(a)- Operator’s responszbzlzty —The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equlpment facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator ‘shall consult w1th and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
‘operations and underground workings. The operator shall provrde the Government with. all reasonable
- means of access for such inspections. : Yo : Coel

ARTICLE 5. Contribution by the Govemment —A ﬁxed cost for each un1t of work to be performed
(per foot of drlftlng, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with’ the estimated total cost of "the project in the sum

of $‘i‘ ” The Government W111 contribute .ﬁ percent of the fixed unit costs as
work is performed, in a total sum not in excess of $: \Q‘M ........................ : Provided, That until the
Operator has rendered to the Government his final report,-and any ﬁnal audltmg requlred by the Gov-

ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess ovér the estimated total cost ' may.be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments d1rectly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. ‘

ARTICLE 6. Reports, accounts, audits.-—(a) Operitor’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
‘ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years_after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any. tlme, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representatlve until the expiration of said
three-year periods, shall have access to'and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain-subject to adjustment until final audit by the Government.

- (b). Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections.as follows: (1) Operator’s Morthly Report and Voucher
showing a detailed statement of units of work performed’ during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the varicus.types of work performed durmg the reporting
. penod and the fixed unit costs incurred for each type of work; and-(3)' a Narratwe Report of the work

16~70618-1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) '

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. :

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
'6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross broceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold; in'the form -
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;-except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. .

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( %)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ( $8.00)

per ton, but not in excess of five (5) percent of such amounts. 16-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
. half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. ' '

(g) Lien for payment.—To secure the payment of its percentage royalty;.there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon:any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

. (h) -Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production,-and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets.. If the
records of any production and sales or other disposition of production,: whether:the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. o I ‘

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government mot obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b) ” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. .

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to.the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. : :

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. - : :

ARTICLE 11. Changes and added provisions.—

16—70618-1






.
L]
o

Executed in sextuplicate the day and year first above written.

I, : et eeme e R , certify that I am the

; secretary of the corporation named as Operator herein;
that . ... : who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers. '

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70618-1
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T , . - ‘1visibn copy

 EXPLORATION PROJECT CONTRACT
DOCKRT NO, DMEA-H080
GUARANTY OF ROYALTY

Mg, )
WHEREAS, negotiations are now pendifif-betwesn the

‘United States of Ameriea, acting through the Department of
the Interior, Defense Minerals Exploration Administration,
hereinafter oslled the "Government,” and John Jarrety,
Clsrence Grindstaff, and Fred @rindataff for an Exploration.
Project Contract relating to certain land in the State of
North Carclina, County of Mitchell, Township of Snow Creek,
desoribed as follows: .

. BEQINNING on an iron stake located in the
center of what is known ae the MoBee prospect,
whigh 1s located 275 feet southwest of another
ipon s+ake and ranning north 250 feet; thence

280 feet east; thence south 500 feet; thence
west 500 feet; thense north 500 feet; thence
east 250 feet to the closing mark at the end of
the first line hereinabove named; which is lo-
cated approximately two and one-half miles
northeast; of ¢, R, Phillips' store, ‘

| NOW THEREFORE, in consideration of the walver by
the Governmment of the requirement of Consent to Lien re-
ferred to in said contract, and in lieu thereof, the under-
signed hereby guarantees the payment to the United States
of Amerisca of any royalties that may fall due under the

. provisions of said contract or any amendment or sssignment
thereof, notice of any such amendment or assigrment being
hereby waived, If the records of any ssles or other dis-
position of the production upon whioh any sush royalties
may acorue, whether the production is by the Operator or
by others, are not msde available to the Government for the
computation of said royalties, the undersigned agrees that
the amounts thereof may be determined according to the besal
estimates that can reasonably be made; and in the event of
dispute as to such estimates., the determination thereofl by
the Administrator of Defense Minerals Exploration Adminig~
tration or his sucgessor, or by the representative of
either suthorized for that purpose, shall be final and
binding upon the undersigned,

Datea__ = - /¢ . 1956

%ZW L

~“Zaw PRillips 7
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SIEReTely Feurs,
- Co Mittendqrg\

adninistector

wiindersonsral 0/26/57

Gopy to:  .dmr, R, File
T’&' . chW‘ ' )
Fleld Team, Hegion ¥
Mp, Sam L. inillips
Heo Kiflsgeard, 5222
. Dietrioh, 3061
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M, Sam 1, Iillipe
Sprues Fine, Nerth {ireliom
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John Jsrrett, ot al,
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C. O. Mittendorf -
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Ineleowre |

| WCAndersenirel 9/26/57

Copy tor Adwmr, R, File
Mr, Chanbers
Field Team, Region ¥
Mp, Kiilszeard, 5222
My, Dietrish, X061






600
September 25, 1957

Project Summary Repgrt .
Walter C, Anderson, Division of Nonmetallic Mineréls
Docket No, DMEA-4080-Mica
Contract No., Idm~E938 _
McBee Prospect ‘
Mitchell County, North Carolina

. Application: Form MF~103 (April 1952) received November 30, 1955,

Work Proposed by Applicant:
15 hours bulldozing @ $10,00/hr. $150,00

60 feet of shaft @ $50,00/ft, 3,000,00
100 feet of drift & $45.00/ft. : 3,500,00
Total requested o . : .. $6,650,00

Operstors: John Jarrett, Clarence and Fred Grindstaff,
Route 3, Bakersville, North Carolina

'Operator's Property Rights: Five year mining lease on the McBee ‘
Property consisting of 5 acres, more or leass, dated November 8, 1955,
In 1lieu of OCL, personal guarantee by Mr. Sam L, Phillips.

Contract: Form MF-200-A (June 1954), dated April 4, 1956.
Work Authoriszed: ' :

Bulldozing 2000 ft, of access road & $0.20/ft. $400.00"
Toolhouse, powder and exploder magazine . 116,00
60 feet of incline & $44.00/ft. - 2,640,00
100 feet of drifts and/or crosscuts & $35.00/ft. . 3,500,00
Egtimated total cost of project - $6,656,00
Government participation € 75% $4,992,00

Amendments - No, 1, dated 10/3/56, provided for the
following addition work on a parallel pegmatite:

Enlarge 16 feet of existing shaft & $20,00/ft. $320.00
4% feet of inclined shaft & $44.00/ft. 1,936,00
50 feet of drifts and/or crosscuts @ $35.00/ft. ~1,750,00
Estimated total cost of amendment $4,006,00

Work Completed: All of the work authorigzed in the original contract
and amendment No, 1. Work started on the original contract May 14, 1956
and was completed on August 28, 1956. Work of the amendment started in
late October, 1956, and was completed by January 31, 1957. Field Team
Final Report received September 6, 1957. Operator's Final Report
received February 4, 1957, No equipment purchased under contract,
Royalty received in amount of $19.95 which accounts for all the mica
produced during operation and up to August 4, 1957,






Audit: Report of Review issued February 13, 1957.
Accepted cost » $10,662,00
Government participation : $7,996.50

Certification of Diascovery -~ None issued.

Comments: ' o . ’
How Conducted: All of the work in which the Government participated
was acceptablo.
Opgratlon.- Good
Enzineering: Reporting by the Operator wvas acceptable.
Geologic Premise: The premise that favorable structures or
‘mineralogical zones would be maintained in depth and extent
was not realized by the exploration work,
Geologic Criteria upon which work was based:
1, Pegmatite: 4 to 5 feet thick, exposed for 25 feet alonz
strike; consisting of plagioclase, perthitic microcline, considerable
disseminated quarts and occasional large quarts masa., Bounded by a
hard, conformable biotite gneiss,
2, Mica: Unstained ruby, disseminated in small flat hard books.
. 3. Past Production:- Hone reported.
Geologic Criteris developed during project: =
1, Pegmatite: Two concordant tabular pegmatites, separated by
22 to 30 feet of country rock, which is an unweathered fine-grained
well banded biotite and interlsyered biotite~hornblende gnelas.
Footwall pezmatite 3 to 4 feet thick, hangingw=1l pesmatite
2 to 3 feet thick. Both are poorly zoned, consisting of perthite,
perthite quartz, and discontinuous zones of medium to medium-fine
arained plagloclase with minor interstitial quartz muscovite, and
biotite.
2, Mica: Disgeminated crystals up to € inches across intergrown
with ory crystals of biotite, reddish-brown, flat and free splitting,
books alightly bent and ruled, concentrations not exceeding 0,62
pounds per cu., ft. of pegmatite,
Future Pogsibilities: The low value of the pegmatites. and the generally
poor mineralogical environment outlined, indicates that this project
has no future for mica production,

Recommendations: The Division of Nonmetallic Minerals and the: Gommbditj Members
of the Bureau of Mines and Geclogical Survey concur in the Field Tean's
recommendation not to certifya

Walter C. Anderson
Division of Nonmetallic Minerals

| WCAndersonsrsi 9/25/57
| Copy to: Admr, R, File
E - Mr. Houk@/“ -





| 'UNITED STATES |
'DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25,D.C. ;

S ostover 2, 1957

\“\ o

To; Mamwmmmm
- Defenss Ninerals Ruplorstion mnmm :

Fromt - N. X, mwm,m,mwmemmm
Iuwm'

) Suh,i-om IMEA-HOS0 (lios)
Applicentyt John Jerrett, Chxm mmm, sod Fred @riu&mft

mm: m Proapcat, mum.z County, ¥. C.
Comtrect Bumber: aw-E 938

Date of Fisld Teme Final W* 9/“/57

_&g”mmm Reocamend that no mtitimticn be lssusd

m:

1. mmmmwsoréotutotimmm
and 100 feet of drifting ves satisfaotorily complated o one of two
parsilel pegmatites 25 festl spart, Initial exploretory work cm 94
mummmmthmmrwdem
and b8 feet of Arift on D4 pegmtite,

S - R AWMEMM“MW&%M\»&“
" $1,255.02 wes recovered from the two oparsticns during comtract period.

3. The low value of the mioce recovared and gealogical
Mmmmtmgmumumwmwam
mtitm at ﬁratazic uim. :

m W S w,662 00

Total cost - 10,662.00

Gov't. share of the W S 7,996.50

Value of production uring mtian 1,155.82

| | o am:.ty paid to date 19.95
m..* o |

' xmummumumamxmmmtm
,:muxumnwmmynxma
‘ : : rg m»gi

| ‘f. r. m,ewmh






.. I @ EXTRA COPY
| 'UNITED STATES _ DmEA
DEPARTMENT OF THE INTERIORCVEFSEP & 1957
DEFENSE MINERALS EXPLORATION ADMINISTRATIUNE | Wi« iTALS | CODE |
ROOWM 13 POST OFIFIGE BLDE.
KNOXVILLE 2, 3 FMN

September L, 1957

Hamovendus |

Tos Operating Conmittee, DHEA, mmmn 25, B C,

Froms Field Tesm, DMEA, Region V, Knoxville, 'I’emessee

Subject: Minad Heport - Dooket Ho, DMEA-080, Contract st»zs
John Jarrett, Clarence Crindstaff and Fred Orindstaff

" Route 3, Bakersville, North Carolina
MeBee ?mxpao’c, Mitohell County, Nopth Caroling

Iriclosed are the original and two coples of the final
mpart on the above contract.

Ho favorgbls minerslogical oy structural zones were
outlined, so that certdfication as a disecvery cannot be recome

mended.
Robert A, Laurerne
Executive Ufficer
W A %Jeck: for Vs 4. Lynch
Mesbar; Bureau of Mines

mg

Enelogures 3

¢c - Operating Committee (2) —~_
Mr. V. J; Lynch
Mr. L. E. Shirley e S

File S DMEA GRERAT 0 .

C(ase), —






OK1TID STATES R
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. Fe o b b
DEPANSE MINGRALS BXPLURATION ADMINIGTRATION
PINAL sﬁzmm*
80, I g. st Mua..au Pﬂ@a?i; ST
E-‘itche},l uounty, Lo. uarolzlnn. “
e Bergmm, Geologi st
Gaological burvey '
Le Go uhirley ’ 1»‘inin ungineor A
) Buroau of Mines e -

SEP4 1957
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o oima .
EAPLORATION PROJEST

Operator: John Jarrett, Clarence Grindstaff and Fred‘Grindstaff,
Route ; 3, Bakersville, North ﬁaro;ina

SUVMARY
Contract work consisting of 60 £t of inclined shaft and

100 £t strike-length drift was satisfactorily completed on a 3 to 10 -

foot thick tabular-shaped ps§mstita. No favorable mineralogical
or structural zones were outlined, so that certification as a
discovery cannot be recommended. A 16-ft deep pit was dug during
the contract period on a 2 1/2 to 3 £t thick parallel pegmatite
‘about 25 £t upslops from the subject structure. It was sleo inter-
cepted by a test hole in the hangingwall of the contract incline.
An amendment t0 the original contract was granted to explore this
nearby structurs. The existing pit was deepened 48 £t and 48 £t
of drift was driven along the pegmatite. +gain, no favorable
structures or mineralogical gones were outlined and no certi-
fication is recommended. A total of 2200 lbs of block muscovite
was reported as having bsen recoversad from the two operations

during the contract period. 4

- INTRODUSTION
icgntioné o | . ,
| The prospects are high on cho.sﬁqep wooded northwest slope
of Burns Nountain approximately 3700 ft 539°%¢ of the R. B, Phillips

ine and 3.2 airline miles 53°W of Bakersville, iiitchell Jounty,

North Jarolina (Micavills, N. . (uadrangle, UJGS-TVA 2d.1934,
1324,000).
work Completed

A1l elements of the‘original.contract were satiasfactorily
completed. This involved bulldosing 2000 linear ft of access road,
constructing a toolhouse, and powder and exploder magazines; sinking
60 ft of inclined shaft and driving 101 ft of strikelength drift,-






| reports a total recovery or about 1100 1ve of blook fron tne

: . < N

6n¢'fo¢t at the Oﬁerator's expehae;:VGOﬁtracthwark‘étartéd Nai ik,
1956, and was completod »ugusn 28, 1956 The inclxned shaft was
dtiven in a 0% d¢rsctlon, with the first 30 £ inclined —60'
and the lower 30 ft inclined -38' | ron the shaf*u o*tnm, 41 £t
of drift was ariven %55°%. and 60 ft 555%, - An amandment was
granted as of Octaber 3, 1956 to explore a thin parallcl pegmatite,
situated ahout 25 ’t acratigraphically in bbe hanwingwa]} of the

- contract structure. work on the umonded contract suartea late in
~Uctober, and cénsisted of the rohabi‘itatirv of Lhe 16 L o” esisting

. incline, deepening'it 48 ft {4 £t at the Operacor*a eypen e), anid

driving 28 ft of drifc § 60°}'ard 2“ e »h“‘ﬁ from the shalt t bottom.
work on the contract amendment, wae corplaned by Junuary Jﬁ; 1957,
as far as i=s kncwn, no subsequ@nt ﬁark hae been done in the e
workinga by the Uperator or others. '
uongrggt Production o |
‘ Only a few hundred pounds of block wusccvite was evur aeen

at any one 1nspection by the anninwrs, but whether 1t WeE reca”t

pr numulative produstion could not bc dotermined. Very’little

muscovite was ever geen in place in\the readings. ”he Operator ,

original shaft and drify work more or lesa dissamingtad throughuut
the pegnatite.‘ This is an 1ndicated recovary of 0.16 lbs of |
muscovite per cubi: oot ‘of paymatite ramave&, with a value of

aﬁout %.80 per ~ubdic yard or $.17 por anor, ton.of pegmgtxte in

place. T&e amanded con*racb work produno& Q. rencrtel 4500 ”bs oz

 block from the oriﬂinal 15 fu of qhafn and )UG 1bs Iro: the .





et ‘ - ’ : b ‘

subaqquent work. The recovery of block muscovite from this work
is 0,31 lbs pfr cubic foot of pegmatite, with an indicated value
of about ;1.56 per oubic yard or .71 per short ton of pegmatite

in place, .{ » |

 GSA Depot records indicated a block sale of 4900 1bs valued
at 3915.55 (2,/2»‘/57),' and a sale of trimmed muscovite, valued at
$240.27 (8/16/56). - This is a total of 31l55 22 uor;ﬁof mica ehaﬁ'
_ is believed to have been produced during the contract period. No
operations are inown to havs taken placo prior or subsoquant to
that period. 4ntraaﬁing the recorded aalo intarmntian.against the
total volume of pegmatite removed, indicxtas an cvortll recovery
from the two pugaaticcs of 0.62 1bs of handcobbed block per eubic
foot of pegmatite with an indieatod value of (3.13 per cubic yard |
or §l.44 per shart ten of pegmatite in place. '
 GEOLOGY S
Two cdnccwdann tabulay pnguatitca with good strike and dip

continuity, wcrﬁ cutlined by the contract work. They are enclosed
in a finungr&inﬁd well-banded, biotite and intarlayarad biotite-
hornblende gneiss which is almost complctaly unwnathercd. The two
astructures are jﬁratigraphiaaiiy soparatod by 22 to 30 £t of country
‘rock. Glight undulations of the hangingﬁall'plungi more or less

in the dip direction and da»not appear te be well cnaugh developed

to isolate any facorable minnrulﬂgiaal zoning.

Thonfbotwpll pegmatite 18 3 to & feet thick and has an

attitude of Nso"70°ah at the surface. . ﬁowndip,;he structure thickens
to 6§ to 10 f¢ a%‘thé contract ltvel and has an attitude of‘hS5'ﬁ35-h§'ba

5





Ai ‘."‘_ ".

} ; c

: midway in the iLclina, nhe pegmatice breams up iaxo a aeriaa of
hin, closely spaced en ezhelor lsuses for a Ji stanse of 15 It .

- velore reoumzng ivs uabular habit downuip. ‘he uanging'wall rez-
matite varies from 2 to 3 £t in thickness and strikes approximately
N50 to 57°% and

driit level.

a.ips'i‘rom_u vi b the surface to 45°.3 at the

Both strpctures are poorly anl variously zunea.aggregates

of wediam‘~oarsr perthite,. ;artnitbmquartz 41 b @130? graphiﬂ

Lexturas, and d}swontiuucus zones of Aadium vo mﬁdiaa~*;n¢»graxned -

plagiociase wit minor 1nterat1t1al quartz musiovite, anj 2ilotite,
The plagioclasa; sones are uauallf txin (ons ft or less} and oseur
. as singular uai#s laying adjacant vozona‘ccntact or %he other or

as bilatarial wFll zonea with a pertnita or pprtﬁite~quartz cors.

A thin dincontinuous quarts wore was fcllOWud in part of the soubh
. west drift along the hanginguall pcgmutite. A thiﬁ discontinubus
fine grainad &ahvage, not aore t%an an inch ChiuA, of plagioclase
and elongatu quartz arisnted normal ta ohe ucntaat is ’cunJ ag-
jacent to the apntacta. | |
“uu.COVitﬁ 08 uTS as ainor randcml, is em&n&ﬁad urystals qﬁ

5 inches aar%ss commbnly coarsely inuergoown uith cryatals‘af‘
biovitc. The Ew& avi»a 13 a cark reudibhaorown (ruby) color and is
gonerally'flat nn& free splitting, althoagh 1ine bioc*te st &iuiu&
48 not un»ommon and some of ihe books ave Jlightly bent and ruled.

| ot oLobo AN RESOMAENATIURG

l

The aonhra“t WOrK outlined two tabuxer p&gmatites with strong

.atrika and daip pancinu;ty. lhey are pqorly zoned and_mineraloglcally‘

|

| v

! : ,

l AT ' A

|-
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. |
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|

i

unfaiorable du# to the high proportion of perthite and the low

quartz»luacovite content of the plagioclase sonaes.

Muscovite is

randomly diaaa*inatad;und is prssent in concentrations not ex-

ceeding 0.62 1pc per cubic foot of pagnatite in place (approx. O.4.

by we 1sht) .

?ﬁa& @SA Depot salos records, a total of $1155.22

worth of muscovite has been sold from the contract area, with an

indizated uuit|valuu of j3.13 per cubic yard or jl.hh per short

ton of pegmnti#o in place. No structures or mineralogic zones

localizing una¢ovito concentrations were outlined by the contract

work.

The low'indicatod value of the pegmatites we well as the

generally poor'miner&logic cnvironusnt«outlinad is the basis for

the Lxaminers

as a discovery

scommending nanucertification ot/tha contrnct work

i _ ”XP&HDITUNBS
{d) Total syproved , $10,662.00
b) Total cost of project 10, 1662.00
{c) GCovernment's share of cost 7, 2996. 50
(d) Covernment's share unexpended - Nome
(o) V ue of production . 1,155.82
(£] FRoyalty paid to date 19.95
1
!
| . 3s e Ber , Gaologist
| ' U, 3. Gco 1¢az 3urvey
L. Ze Shirley, Nining iZngineer
Ue 3¢ Bursau 3£ Minss .

{3
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Kr. Robert . isurence -
Txecutive Ufficer, iiMua
Flelid Tbam, Regiom ¥
hoon. 13) rost Uffice 8lde,
Knoxville 2, Teuncseees
! o iles Dosvet WMo, 2V 4L 0R0-ea
Johin Jarretti, &t al.
¥okes trounaet -
Mitchell County, “orth Carslina
1 Contract Ts, [lo-¥032
Jear Mr. Laurencss
|

‘i Aeference s oede to your mezerandus of De tembor b
1957, enclosing the Field Jeam Final Kaport on the subjeet eome
tract. '

1
i
i
i
|
i

iﬂ We note that frosm the Gua Depot sales recwrds, a
total of|;1,155.82 worth »f mics has been sold frow the comtract
aros. The royaliy on this amoumts to 357.79, of which [19.95
bhas besn paid, lesving ¢37.84 in royalty st1li due the Sovern-
went. If you agros that ihis amoumt is due, 1t wiil be Appro=
ciated if you will remind the {perators of their incebtedness
to the Government and request then to make settloement.

|

| The writing of u closing letter and rloving out of the

docket will be beld in absyance pending the payment of all royalty
due the Qovarmment. :

» “incerely vours,
i .
|

Agprov od: ‘.
Frani DI' Latih George C. Selfridge
Momber, Bm-nu of Mines Chairmen, Jperating Commitive
Thor H. Kiilsgaard o
Tewver, GCiO.‘n Py Py g— lCAndersonigad 9/12/57

Copy to: Admr. R. Fle
'; ' Operating Committee
| , Mr. Kiilsgaard, 5222
| _ Mr. Dietrich, 3061
‘ Mr. Houk






Wr w, 1957
[ le. MMEA 4080, . Idl—lp38
John Jerrett, et al

e IR

' McBee Prospect :
S - FMditchell County, lorth urolme
;t_;:' ] . 1?, a. ank, Mense linﬂli xxplontion mmum.m

!‘m I. E. lulm, U. S. &ologiul &aruy
&ah;hct. ."!Tviev of Psald m !‘im nepert

' ' + origiul contmct, mﬂ'ﬁ@ﬁ; in W 1955 Mtiom tho
axpeaditnro of $7,110.00 on the exploration of the wider of two paral-
lel mti‘ﬁes, ‘located about 25 feet spart.  The operator elaimed
1100 pounds of mime run mice worth about W.OOmnmmutke
| &rutornhrtmmlreatatarumg ' A

L o M' smendment mﬂm-ir.ed the emxﬂitm of & tnrther $3,552
on the exploretion of the parallel pegmatile, which near surface

" possessed favorable charseteristies. In a 16-foot shaft, abumdant
mice was seen in the center of the pegmatite snd a 30° upper drill

" hole from thd bettom of the origimal 60-foot shn;(’t ﬁw‘nd. the mtllel

'hauiu vv.n peautne mtinnod to that level _

. nw 16-foot Mt vas amened bkl feet m 53 reet ar arm
. llieg valued at ﬂ,lssﬁzmremmmuthe course of
work wnder mmt sad smendment, and $19.95 in roysity was remitted.

- The operators W ‘bo hne dome 20 work since the euntract wrk ves
v mhm r '

o ' m pminers ud Piem M rem that m certiﬁeatim :
IR Imgxcuruthtmtnmmm.ﬂ ._¢  |
oy tor e 3 (//E ;/’
.- W F LDietrlch, 306lu , 7 / o
.~ . . Director's reading 212 z, T
. Brench reading, ua:’La I L 3 Helson 1 774-‘./( éG—O, |
- DOcket file * .

Chronq file
NEI‘Ielson spbb-

o: 9/10/57 N 1‘






July 30, 1957

Memorlndum
To the File

From: L. G. Houk, Director, Division of Nonmetallic Minerals

Subject: Substance of telephone conversation of July 30, 1957,
. with Mr. R. A.. Laurence _

\ Docket No. DMEA-4080-Mica
John Jarrett, et al
McBee Prospect .
Mitchell County, N. C.
Contract Idm-E938

Mr. laurence advised that the McBee will not be
certifieg and that they will get the final field team report
in as soon as possible.






DEFENSE MINERALS ADMINISTRATION 97022

- PRODUCTION EXPANSION DIVISION

EXPLORATION LOANS

Name of Company and Address:

Name of Mine and Location

Docket No. D.M.A. Date received by P.E.D.

Metals or Minerals involved

Amount of Total Project:

Government participation, percent and amount

Number of subprojects in total application

Type of Explofation Feet Cost per foot : Total cost

Preparatory & Rehabilitation

Equipment-

Shaft sinking & winzes

Drifts and crosscuts o '

7
R AN

Raises "' . .

Diamond or churn drilling

Other

.......

Comments on Contract L S

Date sent ‘to Applicant for signature

Date returnéd to P.E.D.

Date sent to Legal:

Date signed by Administrator

T

Additional remarks: <ol

Interior—Duplicating Section, Washington, D. C. Signed






®

OFFICIAL FiLz Gopy -
DME A

RECCI/EJJM\ 14 1957 |

DATE | il L [ToDE

June 10,1957

\
|
|
1
|
|
|
\
\
|
S 3 o —‘*f‘j“-———¥——;____
Memora?dum o ~

To: 

Flnance Officer - DMEA - ! : .

3
E
1
From. \
|

Subject

Executive Officer. DMEA - Reglon A

Royalty Payment ~ Idm—E938 BMEA-LOBO-Mica
. . Jarrett & Grindstaff. Bakersville, N.C.
\ McBee Prospect, Mitchell County, N.C.
|

1

|

\ 'Transmitted‘is a statement of a sale of mica

and a c#eck for royalty in the amount of $7.94 to be
credited to the subject contract.

‘Robert A. Laurence

|

t

|

|

l

|
o
A 3
Mgitondoﬂ 5///)"

#ﬁ‘i’; a






Mica sold from Arthur Mining Company - (McBee Pros'e

To Phillips Mica Company
Spruce Pine, N,C.

1/8 ﬁoyalty($l9.85)paid to J.C. McBee, Sr.

5% paid to DMEA #4080 ($7.94)

I cert

850 1bs, @ 18,68 per 1b, $158.78

6-3-57

3?[* H@ML

Signed: MM&;”V

Samuel L. Phillips

RFPFIVED

JUN §=1957

LS o ‘mn

e

2 ey 40RY)
RECEI vm\ e 105

o I
ify that this is a true and correct statement, ~
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| INTBRLA RFPGHL

Loeatioar 3.2 airltne niles S. 3’ we of Bakeraviile, sitehell county‘ %o Cu

11 work under t&m&admtnetmnwrﬂhlmﬁlhm
been utis:mm mhhd a5 of Jamwry 31, 1957. & final inspection
and measirsment vas nede oo F.bmm Ze 1957 tork complated under the
amnnded mnmt conaists of rehabilitating and evlarging the extsting
16 feet of inalined sbaft, sinking Ll feet of additional inclined sbaft
on pegmatite, and driftinsg from the bottost of the =naft on my-tiu,
20 feot N. G0* 7y, and 25 feet 5. 15* .

The sabject pegeatite in a concordant tabular 2 4o 3efoot thick
body of excellsnt atructurel coutinmuity. It has an attitude of N. 57° %y
dipoing 67° 3K at the surface to L5 5E in the drift. The generslly good
mirerelogy fodicated asar the surface was mﬁm dowtidip by a rather
poor suvirommest In which the feldapar was slmost 100; miorealiS-pertnite.
Very litile susoovite wes presant in the lower sbaft or drifts. The
O;mmmgartsammzyﬁf Mutmmqtaimw nuscavite
from the sumided sontract.

Tha field examiners Will uot recommend coFtification of this
contract because of the low recovery of muscovite and genurally noor
reralogle enviromant outlined by tie worka

be La Sergmas, Leclopist, UGS
E. L, Joudette Ceologist, LS
Wme Ae Jeck, Uindng tngineer, USEA






Regton V
Pe Ow Boax 217
| Pebruary 8, 1957
Hemorandhum
Tos Jay le Chanbm Dafense *ﬁmmls

Interior Btnldim Washingten 25, I, Ce

From:  Adnindgtrative mmm,
Jorris, Tennessee ,

sibjoch donthly reports and vouchors

Ya m mloa

Teports and wucmn
N S

Idn-E2008
* Tdm=FINOT

Tdw=F1008

Tdn=T1026

~ 8th and £4ml

Jurrett, cmaw & Crindataff

Docket No. DLFA-LOGD

paymen
Completion Date: ST
e Y

John

Millipe
. Docket No. DMFA=L239
PRYDENt - mnth of Jaxmary

S5th and 4
ceuphtion Dates 2/31/
Amount $607.20

John |

iocket No. meBSI o
Sth payment - nonth of January

John h

1111:3 .
. Docket No. DMPA-L332
Brdm-mnﬂxof,ramary '

Amount: ¢ 1012.33

 dohn Pillipe

Docket No. 1&%&-&1;39

8¢ payment - month of Jamm
Starting Dates 12/111/56
Amount 31051088

ing hro copd.es mh o.t the follm mnih}:r

t-nanthof Jamary

\jr

“zplnrat.ion Amnumm,

1ectmtec}nical_z'm3.mnt Station,






xwms

xa-mm

Attachments
fobm
Copies

o Ae laurence
Vedo Iymth
Norris f3les
Day files

 James McKimey, dre

i)::ket m;tnmdmaﬁ ¢ dam
payme month o Jamazy
Sta ting Dates WS’I

Amount 81,0!:9.62

Aldxidge, Em & ”J.yub
Docket Ne. ﬂi&:&-&hﬁa

Amount 383& .75

Helen K¢ Miller
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(April 1052) 4
.

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYNENTS Pﬁv-

UNITED

STATES

PAID N

OPERATOR'S MONTHLY REPORT AND VOUCHER .

Month of

Address \
Contract’ Amount, $.18,¢62,

, 1952 .

Docket No. DMEA 4080
Operator’s Name m\gﬁl‘ﬂt&;@l{n’éﬁ%&}’mﬂﬂnﬂm
R ©\ 1.93}:&%@%11&;--23;0@

Government Participation: _..._%

Corntract N 0153&3_933

Amount, $7,§96.§Q

Budget Bureau No. 42-R1036.5

'VOUCHER & SGHEDULE

\

45

Minerals ____f'4ea .

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported .

' Totals To Date

Approved
Moutgly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

tracts:
Short Form ]Con racts

Drillingeeoooeoeeee e Nt

Bulldozing..........o.............
¥

0% rirting £35.00_ .
_____ Irolive Shaft

(2) Labor and Supervision:

Supervision.........._
Technical Services................
(3) Operating Mat’ls. and Supplies:
Timber....._.. J e

(4) Operating Equipment:
Rental ... ... .
Purchase ...
Depreciation.......................
(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment..._..__...
Sampling and Analysis__._.__....
Payroll Taxes............_........
Liability Insurance.._......

Tovder 2 Cwledes iage..

(8) Contingencies (specify):

)| 400,00
|- 2648400,

| 3936,00

§250,C0

.......................

............. o I AR L

I certify that the above bill is correct and just and that payment therefor has not

been received.

Jchn Jerrett, Clavence & Fred
Cpindstat?

ate YT AL . Payee
. Per
A
‘Q’hen
. YompgAy or corporat me, as well as the ca
Copgbany, perJohn ith, Secretary,” or *

¥, NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
\:lement or representation to any department or agency of the United States as to any matter within its

fon,

oucher I3 slgrﬁ/ﬂ:wipwd.ln the name of a company or corporation,

easurer,’’ as the case may be.

(Instructions on reverse)

the name of the person writing -
acity in which be signs, must appear. For example: “John

IEL2.J?

Pursuant to au_thority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

‘ ) —Swmed Certifying Officer) -

.. 792,

(See other .side)






O B Lo .(Fq:"Govcmm'cm vse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

t to the best of my knowledge and belief the contractor submitting this voucher ‘ié operating a Defense M.inerals .

t No—_zc;/"!.:..tz)_’ﬁh?m%

nce with the terms of the contract.
ENGINEER

Tit®MEA . REGION V

- Title -..U..-s.-auaaAu-or--MmEQJM ?ﬂié 1957

EXECUTIVE OFFICER

The Operator (Contractor) .of an exploration project is
required . to make a monthly report to the Government
through the Regional Executive Officer. - This report con-
sists of three parts as follows: .

(a) Form MPF-104—Operator’s M&nthly Report . and

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; " ’

"(b) - Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures

which shows costs for the various types of operation;’

and .

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual

difficulties encountered must be furnished as an attach- -

ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the ¢ase of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;

logs and assays also are to be submitted. N

The Monthly Report of Operator should be prepared in -

. an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of-
the month following. . . .

Preparation of Form MF—104;0perdtOT’s Monthly Report

and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of

the form.

The items of costs are arranged in the order they appear’

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. . .

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete’ word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. : ‘

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
. work performed under items (5) and (6). o )

Under Item (3) incll‘xde‘ the costs of material and éupplies
us%d(in. the project other than that used under items (5)
and (6). L . . . )

Under Item (4) appear the three types of operating equip-
ment expenditurés, that is, rental, purchase and depreciation.

The expenditures made for renting equipment belonging to &'

4

" priate signature.

-~ Total”’ amount due. C
: “Tptals to Date’’ columns should aiso be filled .In.

 MONTHLY REPORT OF OPERATOR - _
. third party will be reported under “Rental”, The a'mount

paid or duly obligated for payment for the purchase of equip-
ment -will be reported under ‘Purchase’”. The amount of

- expenditures due the Operator to reimburse him for deprecia-

tion’ ’of equipment owned will -be reported under ‘ Deprecia-
tion”. - :

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). ’ :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reportéd under items

(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the - employee as a payroll deduction is to be included
under item (2) as labor costs. . o

Item (8) includes any unforeseen costs not included in the

:other stven categories. -

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Rayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
f the Executive Officer -of the Region
determines that a contract under Form MF-200 should have
an “‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the wlonthly \youcher. "N. B.—

" Only the original of Form MF-104 is required to be docu-

mented. The four copies of Form M¥-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed

" price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The

) 1\'Il)Femtor will submit his claim under item (1) of Form

-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly -
“Totals Previously Reported”, and

GPO 872893






af N\ 42-R1151.2

| Form M#-1044 . o ‘ e ‘

(April 1952) T

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

vn,

Month of ... gany-. 19542 Docket No. DMEA .._.sg0 L Y -
Operator’s Name gope orpett;-Clavence- ¢ Pred- Srindst £ Minerals . g-gppg-ooeeroeenee
Address -Pouts 3 Pakereviide; Qe
) : AUTHORIZED BY CONTRACT
OPERATION | o || CQETES | Oyme TS | CosroDare | UNTSTO | Unim Costs

.............................

Shati. 5 Y N "I IO ™

Winzes.....__...... S N e . : . . 1.2
Drilling: Corga S

Stripping
Tmnohing
Test Pits
Roadsand Trails .| W oM

_Budoxtng | Brad | A00,08 TS 80,60 | A0 T T 10.00

ToraLr CosTts

ToraL DisTRIBUTED CosTs......| 1@966@ 39 30226_-@9- 63:222&“ B
Operating Equipment Purchased.——__ ||| I S FS U M
Initial Rehabilitation and Repairs : __;MQM ........ B I

. New Buildings, Improvements, eto ?s‘m _____________

Pouder O “xploder !noe. } . 40.00

Torarn CosTts

The undersigned company, and theofficial executing this certification 6n its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief. '

John Jayrett, Qlarence and
Operator Prod ng

ZrU........ Tive Partuers

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faloe Atat t or repr tation to any department or agcncy of the United States as to any matter within
its Jurisdiction,

(Instructions on reverse)

(Fo; G;ve}nm&n vse onl}) f ,Z f
‘ MINING ENGINEER (

U. 8, BUREAU OF MINES

) - | Fes. 6, 1957






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose. of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is-desired have becn outlined in the
form. There are blank lines, howeves, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator.  These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-

ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it ‘will ‘be necessary frequently to ‘distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, .ctc., provided

that these items were reported active for the month. Such distributions should be made
" on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis.” ‘“Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the:contract. A space for remarks has been prov1ded for
the use of the Operator to call attention to any unusual circumstances causing’ excess:ve or
disproportionate unit costs.

GPO 872894
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‘ Oporator‘l
ﬁonmy Progrens Raport
January, 1957 N
o
| 1408 938
4M=Bo,e .F‘mspeot“. |

: Ut‘:rk'ﬁccampluhea: ‘ o )
 In thia wonth wo completed the Arift, zaking a total of
50! of drift, and this complét;ed our éon__traeﬁ.y We TecOVer=
, qd.cppro:ﬂ,mtely 500# of mica, . |

Daily Lotest . .
2 =11 s R »shot, drillﬁd md mxckad cut waste
, astly.
14 =18t Very little vork was done th!.a wock,

becsuse of the bad veathor. _

2 - 25 1 . Cout.:lmud vork on arife, ﬁ.nding vdry
. MtQentea,
28-31 tie completod 50‘ of drift, mking a totﬂ.
 of a1l the vork ealled for in the contract and
the amndmmt. Wo rscomod approﬁutcly ﬂ |
500I of mi.ca. R '
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Spruce fino, torth G
Jnnuarv..sl. 1957 -

Vr. Robert A. Imnronco, Executive Gfﬁcar
Do ReAs, Reglon V

Foom 13, Poat Office Euudin;

ltmvina. l‘onnuuo

Ras umqoao, Tdm-5 938 (Fm) .
F‘B‘. Pro.pﬁﬁt. Fitehell Go., I\oco »

Fi_g-;_;k.-.ng:&

Dear ¥r. Laurencet

We began uork on the anndnnt to the contract in Gct.obor,
1956 and we completed all the work on Janvary 31, 1957,

In October we enlarged an axisting 16' inclined shaft from

4' X 5' %0 5' X 7'. Ve enlarged the inclined ghaft a dist-
ance of 4', In November we completod 36' of shaft. In Dec~
exber ve sompleted 4' of shaft vhich completed the inolined

shaft, s total of 44' of shaft. We begen work on the drift

and completed 20', the vein vas 2} %o 3" wide. In January
ve oompleted 30! or drift making e total of 50' of drift, :
and eompleting all the work celled for. '

From all the work ve reconrod appromatoly 500 pounds of
mica,

Ve viah to thank tho fiold team for th.ir usistanu on tho
MoBee Pronpoct.

 Very tmly yours,






John Jarrett, Lwoute 3, Bakeraville, Sorth az*ui A
3.2 airline miles 33% of Bakaranlle, litchell CotRliy:
‘{orﬁx a.mm '
- Asendmant Yo, 1 | “haly smking has been céuple’ae& on

is contract, txxmofz on drift ’mvoie has been nade to the northeast
NSO°E =wvo

m.! m‘mest and headings are being drivenS40%: in pepmatite about
two faet in thickness, stmposed of large feldspar wstm, scattered

Cpavator:
locationt

quarta with accessory garmst and off-color Wica up to 3 by 4 inches.
The mica occurrence is sparse and contains some iren a!;ﬁn. To the
mmm a 4drift has beett driven .{n pegmatite up to 2.5 fest thick
in material essentially ttw e 38 wag found in the southweet drift
tut containing more mica in slightly 1@3@ sizes and of better quality,
sppraximately 100 pounds of mine-run book has boen recoversd fm the
total drift work te dﬁe. The M&Mkea 0T 2 and dips 45%58 with
slight variations at diﬁm points 1n both drft.s. “he operator
wes aivised to contima.buvbh driﬁs# uith emphasin to the northeast.
Trogress on this contrast has been good. | "

o e U ﬂ'ﬁ»rmy «hm&'\g maer
Ue $¢ Buresn of il

Se Ue Bergman, Ceologist
Us Ss Geological iurvey

January £, 1957






‘/

> /
A
Foz;lh MF-104 (Rev.)
. (April 1052)

Monthof ... DGy

DEPARTMENT OF THE INTERIORs1p o

UNITED -STATES

Budget Bu

N VOUCHER &

DEFENSE MINERALS EXPLORATION ADMINISTRATION oo e
OPERATOR'S MONTHLY REPORT AND VOUCHER

==

Contract Amount, $..-20,662,00 ....

: Docket No. DMEA 4080
Operator’s Name ... John Jarrett, Clarence & Fred Crindataff
Address .__Route #3, DRakarsville, N.C.

Government Participation: __78%,

Contract No.
Minerals

reau No. 42-R1036.5

SCHEDULE

Amount, 5. 7:996.80

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Aprroved Totals_,

Previously W«z

(1) Independent
Short Form
Drilling. .o
Bulldozing.._.......................
Sommeswmp._ Shaft
20% Drifting.©.$38,00......
4' Incline shatt O $44.

(2)' Labor and Supervision:

Contracts:

Supervision_.._____. e eem————- :

Technical Services_...........__. '
(3) Operating Mat'ls. and Supplies:

(4) Operating Equipment:
Rental ... ..o
Purchase ... ...

Depreciation .........oococoone..
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment___.__.....

Sampling and Analysis_.........

Pay'roll TaxeS comceceeeee

Liability Insurance_......_.......

Pouder. & Exploder

(8) Contingencies (specify):

&

: .pmled Totals
A9

TlrR-06.

I certify that the above bill is correct and just and that payment therefor has not

been received.

*Payee ..JQM..M.&‘;_..&MQQ.-&_M_.---_

Grindstafre

Title .. PAYENO®S.

* Wheyf voucher Is

ned or receipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may be.

o3  NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
amount of;_—_

ment in the

Signatu

£37. 00\"\/
$ /

(Authorized Certifying ?%mcér)" ) B

JAN 4 1957

Date

falue statcment or representation to any department or agency of the United States as to any matter within its
jurisdiction. - "UDate e Vou. No

(See other sidei

(Instructions on reverse)






.

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Government use only)

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

. Signature __..._~ 4

e SRtk ---_...-: ‘Da.t.e ..Z:/.'/f‘;7

APPROVAL BY @d’éA EXECUTIVE Otnluz{on ALTERNATE: ACTI:

. RdEA - REGION.V

{G EZOUTIVE OFFICER jpN 2 '
Date ...l

Signature OLZX?

MONTHLY REPORT OF OPERATOR

The Operator - (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report:con-

" gists of three parts as follows: .

(@) Form MPF-104—Operator's Monthly Report .and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs; : :

(b) Form MPF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of

progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In

the case of diamond drilling or churn drilling, the loca-.

tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form. : .

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. : i

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. . '

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory :operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d if)" the project other than that used under items (5)
. apd ( . . .

L

Under Item (4.)“appea.r the three types of operating eciuip-

ment expenditures, that is, rental, purchase and depreciation.

The expenditures made for renting equipment belonging to a

. 'priate signature.

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of

. expendjtures due the Operator to reimburse him for deprecia-

?on”of equipment owned will be reported Under ‘¢ Deprecia-
ion’’. * . .

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision; technical services,
materials, ete., used in the installation or construction of new

. buildings, fixed improvements, etc., necessary for the project.
. These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and

" workmen’s compensation which are paid by the operator

should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Fotm MF—1‘04. when submitted for reim-

bursable expenses incurred under contract’ Form MF-200
must be supported by original documentation or by certified

. copies of purchase orders, payrolls or transcripts of R&yrollﬁi

unless such documentation has been waived by the Regiona
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-

determines that a contract under Form MF-200 should have

* an ‘“‘on-site’’ audit, that is, a Government .auditor should

make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with

. original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the iMonthly \Foucher. "N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ' )

'

TR

f the Executive Officer of the Region:

Form MF-104 subn’iitted for reimbursement under fixed'

price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilx\lllg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled 1n.

GPO 872893






. ®

Forfm MF-104A . L
J(Aprii 1952) ' e~

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATIO

Month of . December 96 Docket No. DMEA 4080 h5tNp| (- ddu-B 938
Operator’s Name -__,Yglmémttlglmo Fred Grindetaff Miﬁ?f g oo Mlea
Address ______.______Route #3, Rekersville, I/,C., e . .
. AUTHORIZED BY CONTRACT
OPERATION ose || Cosrs Tas | Uwirs Tmns Unms o | Unir Cosrs _

MoNTH MonTH Cosrs 10 Date Dare 10 DATE

briting §.435:00_ [Pt, 170,00 | 20 | 420000 120 | 38,00 120 38,00

B it | Pt Sl Kt T SR ARPRRIREYR | MRy g g fiyifie oy AP P....tp.vio SRR D £ A, A 0 | R .- A

4' ormvorere_Incline M, 276,00 | 4 | . 193600 | 44 . 460001 AL | 4400

Raising S , SRS | I,

Shafts ‘ ; ﬁ - i 2_6,#).@ - _--éﬂ _______ __4.4009 60 M.@ .........
Winzes . k S | S o R | . ) D
Drilling: Core. - e e
Churp......._. s SN R | KSR ISR
Auger . _ U PO I :
Stripping..oceoceeeeeo. A e eaa————ne _ _______ IS R
Trenching - I I IO SO . B ‘
Test Pits SR SRR I

?dl'irt?&h """""""""" | Bra, B 400500 """ I L2 TI0/00 T

Torar CosTts

ToraL DisTrRIBUTED CoOSTS...... 876.% _____________ R 91?6‘09 ..... ' 882'221‘&‘” o
Operating Equipment Purchased.__.____||..____________._| _________ : S
Initial Rehabilitation and Repairs____.|| 320,00 |
New Buildings, Improvements eto. : 76006 FUR I

........ ouder & Exploder Yags, | | TTTITTTA0,00 B
Toran Costs W : FER._W U

The undersigned company, and theofficial executing this certification 6n its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

Date WIL;,G Operator John 3“‘!‘.‘" m‘m‘. &

' Fred
Per M @WZ Z Title Partners
VY 4 A

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat: ¢t or repr tation to any department or agcncy of the United States as to any matter within
Its jurisdiction.

(Instructions on reverse)

(For Govenment use only)

Nl £, 2 2
e i es






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form.is
twofold -as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.-desired have becn outlined in the
form.” There are blank lines, howevey, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
‘ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over & number of items. ' For instance, supervisory and engineering casts may have

- to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items. were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment’”’, ‘“Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washmgton Office of DMEA at the close of the project

. if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit “A”” of the contract. A space for remarks has been provided for
the use of .the Operator to call attention to any unusual circumstanees causing excessive or
dxspropomonate unit costs.

GPO 872894
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OPERATOR'S o
Monthly Progrus Report
| DMEAS4080, Tdn-X 938 .
FoBu Proapcct

- ¥ark Acconplished:

In thia month we eomplotod our Inoliuo shaft work, making
a total of 44! of shaft, Wo begin work on the drift ans
to date we have conplotld 20" of drzft. The vein is 2&
to3 " \ﬂ.ﬂo, but Ve ars finding vory little miea. ‘

mim=

3 - 71  Shot, 'mn.a and Mucked out vaste daily.

10-14+  Completed our shaft work, nmng a todal of
o .. “'“""ﬂ"- o

17 =2 :  Begin work on dru‘t, comploud 20' to dut.o.

24 - 31 3 m«muz&uru«,mmmrmﬁn‘
N vory 11t.tlo mica, '






INTERIM REPORT _— \\
-l " Am ~T A ‘ ) 4;&
Operators John Jarrett, Route‘z, Bakersville, North Chfolina
Locationt 3.2 airline milcs S3°W of Bakersville, Mitchell
County, North Carolina - _
Amendment No. 1 - Shaft ainking has been completod
to a total depth of 48 feet on this contract. The extra,h feet
was sunk at the operators.own gxpcnoe. This:place# the presaﬁt
bottom at a point 64 feet from‘the surface énd'is‘inclueive or"
16 feet of enlargedvshaft'includéd.undcr the contr;ct. ‘
Material encountcfpd has been pegmatite and biotite
| gneise. The hangihg'wtll contact of tha‘body'strikea N45°F and
l dips L2°SE. -The bedy is]2.5 foetvthick'and is composed of a
quartz core surrounded by zones containing large feldspar -
cryatalo,vsoaﬁtered quartz, "burr" sones" and small to medium-
sized blocks of mica. About 600 pounds of block has been recoversd
from all work comﬁlotod tO<date. Instructions were given for
turning off drift levels from the shaft bottom and hoadinga will
be driven simultaneously. Progreao on this amendment has been

good.

"FL. R. ‘Shirley, Mining Engineor
Ue Se Burcau of Mines

" A. R. Taylor & 5. C. Bcrgman
Geologistl, Ua S, Geologi¢a1 Survey

December 11, 1956






' | ,
. ‘ \

D.&-&OEOJ I&m-L.QISB (nicﬁ) »ﬁcﬂEE l““xS&PECT

TRIERLY REFORT

Operators John Jarrett, Houte 3, Sukersville, Worth Capolima
Jooations 8.2 airline miles S3% of Bakersville, ¥itchell CQunty.

. ¥orth etrolina

mndmnt No. 1 = Inoiiﬁoa tmﬂ.‘ sinking eontiaun 6n thie

contract and new wark now toula 34 feot, plnc an astimted 3 feet of

" mack in the bottom. The mine wes not being worked o.t the tim of this

visit beoause of snow and ice, and mocess to the ah&ﬁ; bottom oould not

be geined besuuse & only the top ldddc: scotion had been lustalled.
Anc_thor vislit will be nede to the mine in tﬁe near fut‘érg.
ire 8 A, Leurence, DLk (xeoutive Cfficer, legion ¥,

acoompanpd the Field Ixaminers on this visit to the mine,

Le B Shirley, kining Ingineer
Us Se Buredu of iines

Ae Re Teylor & 8. C. Bergman
Geologists, V. U. Geological Survey

November 2‘?. 1956






Peglon V

Pe 00 Box 217
Decerbar 6, 19%6
teorandun | -
Tot Jay L. Chambers, Defense ﬁifv-ml,ﬁ V?e:pbr"tibn ﬂchxiniatratioxz,

- Interior Bullding, Washinglon 25, De €s -

Froms Jdministrotive Asnistant, tlectmtecmﬁal *xperimnt utation,
Yorris, Tennessee _

- fubject: Yonthly repwris and wuchers
| “a are enclosing two copiea each of the fal}m:im monuny raports

and v‘owhers&

t/'&m-?@”

Tdn=F1005

TdmeSIN07

Ifh-”-‘mih‘

Jarret‘&, Grindstaf® & ﬁrmdsmff
Yocket lioe DHU-1080

- 6th payment « mgonth of Z‘iomer

“Harold B. ¥ing, Sre

Docket, No. DUFA-181
6th payment - month of November
Arovnt 36930(13

John l’hilupe '

Pocket No. DMFA=L239

3ed payment - month of Novenber
Amount $132L .80 '

" John Phillipe

Docket Ho. .Aw”’ 34.351
38d payment « vonth of Iiovmber
Amount 3;’810060

id hmskhw and “red f‘age :
tocket No. DiA=L237 Y
2nd payment -« nonth of November /=7
Amount 790,50 —






e . e

- IdmefAN18  lelurry, Phillips ¢ Phillips
- Docket No. DSAN313
18t payment - month of lovemher
Starting Dater 11/6/5%6
Amount L2, 0 -

L

Helen R, Willer
Attachnente

Copisk to R. A+ Lawence
Vo Jo Lynch
Norris filew
Day files
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Form’ MFL104 (Rev.)
(Apriw1052)

Month of A
Operator’s Name ..

DEFENSE MINERALS EXPLORATION ADMINISTRATb N

Cpntrﬁct Amount, $..10,662.00------

UNITED ‘STATES
DEPARTMENT OF THE INTERIOR,,

Docket No. DMEA _4080
..John _Jarrett,. Clarence & Fred Brindstaff
Address _.._Route. #3,- Bekersville, -N¥.C.

1D O CUUCHER

% PAYIZNIS K-
OPERATOR'S MONTHLY REPORT AND VOUCHER

............ November...., 195.6'..

Government Participation: 75--%

Minerals

Budget Bureau No. 42-R1036.5

9l
Contract No. Idm-E 938
_______ Mica ... ... ..

Amount, $___71996,5Q

& gm_@uu«j

I

NP

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reporped

Totals To Date

pproved
Mont ly Total

pproved Totals
Prev ously Reported

Approved Totals
To Date

(1) Independent
Short Form '
Drilling....
Bulldozing ....ocooeeeeeeeeeeee
Drifting. oo

361 Incline-@-$44.00

“ (2) Labor and Supervision:

Contracts:

| Supervision.____.__....o.._.
Technical Services............_...

(3) Operating Mat’ls. and Supplies:
Timber . L

Purchase........oooocomoanaC

Depreciation.._...............__.

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:
Repairs to Equipment____..._..
Sampling and Analysis._....._..
Payroll Taxes_....................
Liability Insurance............._.

~ Powder--&-Exploder-Mags

00

--------- 40300
152,00 8736400 | L8 FFiee. | TV ER0.0.| KT Bh 00,

I certify that the above bill is correct and just and that payment therefor has not

been received.

) SV

T 'l(}rﬁrésta.ff

124 Title,

Any or corpdfate name, as wcl as the

—3 NOTE.—Title 18, U. S
falue statcment or representation to
Jurisdiction.

pany, per John Smith, Secrem?:/or ““Treasurer,”

ed or receipted | ln ihe n/ ame of a compan

capacity in whlc
b

~( rimes); section/1001;'makes it i cr‘
rlment or ageney of the Unlﬁgﬂ

as the case ay

or ¢rrporation, the name of the person writing
he signs, x{xust appear. For example: “John -

ba

minal offense to make a willfully
States as to any matter within its

Pursuant to authorlty vested in me, I certify
that this account is correct and propor for pay-
amount of:

ment in the

' 37(-'00

- @ ,ﬁéstsorized Cer.tifyu'xgémcer)
Vou. No.

(See other side) "






[

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

: (For Government use only)

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. _é.’;ié.{-: in accérdance with the terms of the contract.

Sk B ol

Signature . Z AR

TiukEQLOGIST, U. §. G. S.pate DEC__ 51956

APPROVAL BY(BﬁEA EXECUTIVE Or‘né;n OR ALTERNATE:

A

ACTING EXECUTIVE OFFJCE%E& 4 1956

Signature. /_J2%

Date ..o

[/4

The Operator (Contractor) of an exploration project is -
required to make a monthly report to the Goverhment
through the Regional Executive Officer. This report con-.
sists of three parts as follows: o

(a) Form MF-10,—Qperator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share. of costs;

) Form M F—IO/,A—Operator’é Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and .

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted. .

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. Co

Preparation of Form MF-104—Operator’s Monthly "Report )

and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a}%enft should sign the certification in the lower left corner of
the form.

The items of .costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1') delete words ‘“Short Form” if the co.nt,i:act

is a sub-contract under Form MF-200; and delete word .

“Independent” if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
‘independent contract. -

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not

include labor, supervision and technical services used for

work performed under items (5) and (6).-

Under Item (3) include the costs of mate.rialvand supplies.
uscczld(in. the project other than that used under items (5)
and (6). ) } o

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

- purchases whose individual costs exceed $50.00.

* Total” ‘amount due.

'MONTHLY REPORT OF OPERATOR

third party will be reported under “Rental”. The amount

- paid dr duly obligated for payment for the purchase of equip-

ment.will be reported under ‘“Purchase’”’. The.amount.of .
expenditures due-the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under_“’Deprec]ia-

tan??
. tion “w N . . 4

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i

' under items (2) and (3).

Item (6) includes the labor, supervision, technical services,

- materials, etc., used in the installation or construction of new

buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). L

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) ‘includes any unforeseen costs not included in ‘the
other stven categories. ° '

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified .
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the ﬁegionai
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an_ ‘‘on-site’”’ audit, that is, a Government auditor should
make:an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
n these
cases the original or a certified copy.of the purchase order or
invoice should be attached to the ionthly \Poucher. “N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form M¥-104 are not to be

‘thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under iterf (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately

_ after the appropriate descriptive word, such as, drﬂyll\l/lg' bull-
0

dozing, crosscutting, drifting, etc., and giving the nthly
“Totals Previously Reported”, and

“Totals to Date’’ columns should also be filled in.

GPO 872893
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Ay orm MF-104A . - o Budget Bureau No, 42-R1151.2
N (April 1052) . .
N .

UNITED STATES
DEPARTMENT OF THE INTERIOR

 DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of ._Nove 19%. .. Docket No. DMEA .__408(1 _____ Contract No. IgmeE-938 -
Operator's Name ._John_Jarrett,. Clarence-&- Fred-Grindstaff ... Minerals Mica
Address ___Route. #Sr-BakersviJ.;le,.-&,c.---- S
e . Tais - c AUTHORIZED BY CONTRACT
oPERATION ome || Oz | vgmrms | oemropue | Ugmepe | Voo
‘Units Unit Costs
Drifting SRR 0 - Y SN IS .-3500,00.._|....100 |..35,0C | .100..| 35,00
36'Cmmnt.ﬂng ..... Iae. 15_.1)9 ..... P 1584.00. 36.' ...... 1760,00.. |40 - dedy 00|} ---- 4y~ |- dilgv 00~
Raising. . —— ‘ UUR | IS S S :
TR Pt |t 2640,00 | 60| 44400~ 60~ | 4400
Winzes. : e AU R | LI IR I
T S
Drilling: Core.............. y (R0 | R SRR S
Churn. e e e
Augero e e e M
StEPPING oo e o e e
Trenehing. oo e e
Test Pits e e e
Roads and Trails -] '
Bulldozing........ .. .. Hrs,
' ' ) ) ) ’I‘X'ru. CosTts
Torar Disteisurep Cosrs.... .|| ... | _____ e ..-8300,00----- Contracr - ©T
Operating Equipment Purchased .|| ... [l e e
Initial Rehabilitation and Repairs_._____| __..______.____ o [ 32000 |- SR I --
New Buildings, Improvements, etc SO | N L ZS3 oo U U AUUUUUOUUU TSR
Pouder.& Exploder.-Mags..------ - : SO (S
Torarn Cosrs 158400 e e B30 00 - e |
The undersigned company, and the official executing this certification on its. R .
behalf, hereby certify that the information contained in this report is .correct and EMARKS:
complete to the best of their knowledge and belief.
Date . 12n3m56........... OperatorJohn-Jarrett;Clarence & -
7" Fred Grindstaff
O oo Paptiiere
=3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atatement or representation to any department or agcncy of the United States as to any matter within
its Jurisdiction,
(Instructions on reverse)
X 0 (For Govemnment use only) . / 7 ;
U : : f:?
P ‘
P EOLOGIST, U. S. G. S.
[ \ .

DEC 51956






INSTRUCTIONS

Preparauon of Form M F—104A—Operator s Unit Cost and Progress Report —Applicable
places on Form 104A should be filled in by thq Opera_tor The purpose' of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases.which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by thé Operator. These three items are: “‘Opeérating Equip-
ment Purchased”, “Initial Rebabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not dlstrnbutmg these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period. short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’ .

In preparing Form MF-104A, it will be necessary frequently to distribute certain

-costs over a number of items. For instance, supervisory and engineering costs may have

to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A”” of the eontract. A space for remarks has been provided for

the use of the Operator to call attention to ‘any unusual circumstances causing excessive oOT.

disproportionate unit costs.

s . . ) o ' CINE ey
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_ OPERATOR'S

. Mbnfhly Progre_ss Repor'.e :

DMEA-#I.O&O, Idm»E 938
McBee Prospect

In thia.mbnth we_completed 36"-‘01‘ shéft; makinga
total of 56' of ghaft to date. ‘Three men are WOrkee

| ing a1l tims, Ve ‘are finding very little m:lca, approximato-

1y 100# has been recovered ‘bo date .

1-9 ‘Drilléc‘l,. shot, and micked out w&ed dedly.
12 - 16 | ,There is a 3' ve.'m, 'but we ara f:lnding very
| little mica. _ | , N
19-23 Ve are An new workﬁ and have eompleted 30° of
O emert. R |
26 -30  There &u are three men workihg full Vtime," Thia

. week we completed 36' of shaft, making a %otal of
16! of rehabilitation work and 36' of new worka.,.






‘_' S @ <ELLF
INTERIM REPORT 5 é’?:
MEA-gggo, Idm-E938 gmga) McBEE PnO&PﬁCT

Operator: John Jarrett Route 3, Bakersville, foh Cu?g&i

Location: 3.2 airline miles S3°W of Bakersville,\Mitchell ‘<\
County, North Carolina y w~rﬁ§&
Ameddment No, 1 - Work as outlined under thia amend-

ment is progreaaing'sati:factorily. knlargement of an existing
16 foot shaft has been completed and ahart ainking is underuny
with 21 teot of new uork compldted. | | e

o Shaft sinking has followvd pegmutite varying from 2
to 3 feet in thickness, and _composed or disseminated quartz, A
feldspar and scattered medium sized books of clear green muscovite
mica, Approximately 40 pounds of book has been produced Trom
work completed. ~~ ' -

The mine foreman statédlthat collaring of thg‘ghitt

and manw&y~innt011at$an will begin in the dgar future. Progress

on this contract is satisfactory. :

L. E, Shirlay, Mining Engineer , l
U. 8. Bureau of Fines |

A, R. Taylor andhd. C. Bergman
Geologiste, U. Se Geological Survey

November 13, 1956






L P
mrll}ﬁgl-}&g)(ne\‘.) } ﬁ\' UNITED STATES , " Budget Bureau No. Qé-RIOSG.S
: DEPARTMENT OF THE INTERIOR FPAID ON VOUCHER & SUkeUULE
DEFENSE MINERALS EXPLORATION ADMINISTRATIONOF PAYMENTS Z{{C_’ ‘
_ OPERATOR’'S MONTHLY REPORT AND VOUCHER v
Month of .._October ,195.6_  Docket No. DMEA _._4080 Contract No, Jdm=E 938
Operator’s Name _John_Jarrett, Clarence & Fred Grindstaff Minerals .._____ Mica .
' Address ____Bnnte__ﬁ..-Bak.e_!:s.vill_e;_.ngth.-ﬁg.mlix.m ............. : e e
- Contract Amount, $_-1‘Q..6§2..00_---_,_ Government Participation: --_75% Amount, $.7199605°
' " FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Previous! 'r. To D: ' ' Appros
A | Tk | Terovee | dnm | paspnTons | st T
(1) Independent . o o ‘
Short Form Contracts: o i
Drilling.............. B O | ) NSRS IS
IR T SO AN N R S S, R Hooe —Hod.oo
Crosseutbing .o ooemooo e N SR S S . : --;_./.,. ......... S IS )
Drifting._._....._.._... U P e R TR ISR AU SR | IS SJ4'00-00 2L PO .00

4% Incline @ $44,00 176,00 | . SO N 17600 | /76 | Absooo | 2L S oo

(2) Labor and Supervision:

Supervision............o.ooo.....
Technical Services

(3) Operating Mat'ls. and Supplies:
B 517\ S

(4) Operating Equipment:
Rentaleoo oo
Purchase_ ... | e e

TepiRbio N " R SV SN RS UL | NN N I
I‘(%all:u ial R?hgbilﬁﬁgﬁ%gﬁf‘f‘..szo,oo.. N JSICHIN I 320,00..... __é_z;@q@@,

(6) New Bldgs., Improvements,'ete_.|._.._._..._._..._|. PO .

(7) Miscellaneous: . '
Repairs to Equipment__.__..._._|._. S (RN DO
Sampling and Analysis___...._.. P F U O
Payroll Taxes. ..oweooooooee oo e e
Liability Insurance.._........ B ISP DU S | T T T

P Bpte o T o A I s | 4556

(8) Contingencies (specify):

I certify that the above bill is correct and just and that payment therefor has not

: Puw ' i i erti
been received. rsuant to authority vested in me, I certify

that this account is correct and proper for pay-

Date ..., 5=56 . ee John Jarrett,Clarencae,& Fred ... .. ment in the amount of:
’ Grindstaff ' '
Per  FZ L5 7 Title ..o Partners......... | @20 ¢ 2/L.00

*Whed adoucher is sig r receipted in the name of a company or corporation, the name of the person writing
the co, My or corpora ame, as wcll as the c%paclty in which he signs, must appear. For example: “John
Doe pany, per Joh# Smith, Secretary,” or *‘ Treasurer,” as the case may be. Signature . &XLar [.C | L /LKA
3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statcment or representation (o any department or agency of the United States as to any matter within its N@V 1 4 195@ : N
Jurisdiction. Date NUY. 1= 19 Vou. No. ... A

(Instructions on reverse) . (See other side)

5 2y





- tract Form

4

' (For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE: '

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a-Defense Minerals V

Signaturé .-

Title -8

Exploration Adpifi r? project under Contract No, -.,ﬁ.--.-_-f-.{l... ’iwn‘accofdance with the terms of the contract. .
! j;,'!’ f i o NING ENG . e . V 8 %g‘;
. ,/ . R R o . V d’ :

tr i & : - e o Date NO_“

Approval BMDMEA ExeffuTivE OFEJQER OR ALTERNATE:

EXECUTIVE OFFICER

mive DMEA._REGION V. NOV 8 195

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:. :

(a) Form MPF-104—Operator’s Monthly Report- and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; .

(b) Form MF-104A—Operator’s Unit Cost and Prog-

ress Report.—This is a statistical report of expenditures

' thiICh shows costs for the various types of operation;
an : :

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual

difficulties encountered must be furnished as an attach- .

ment to this Report and Voucher. Wherever possible,
the narrative is, to be illustrated with maps or sketches
_ showing formations penetrated and location and assays
. of samples taken as well as advances in workings. In
._the case of diamond .drilling or churn drilling, the loca-:
tion and inclinatidn of holes is to be shown on a map;
logs and assay$ also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the month following. .

Préparat'io'n of Form.MF—104—0pefator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104 .

should be filled.in by the Operator, and the Operator or his-

agent should sign the certification in the lower left corner of .

the form.

The items of costs are arranged in the order they appear -

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however; this form is readily adaptable for use in reporting

.activities under -other contract forms.

Under Item (l) delete words ‘“Short Form” if the contract

is a sub-contract under Form MF-200; and delete word

- “Independent” if the contract reported is on Form MF-200

(A). 'Also, report work paid.for on a unit basis under con-
F-200 as though it were performed under an
independent contract. C -

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. * Do not

-include labor, supervision and technical services used for

work performed under it‘ems"(5)‘and (6).

‘Under Item (3) include the costs of material-and supplies

used in the project other than that used under items (5) .

and (6).

Under Item (4) appear the three types of operating equip- °
ment expenditures, that is, rental, purchase and depreciation.. .

The expenditures made for renting equipment belonging to a

H.4

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-

) :jon’, ’of equipment owned. will be reported under “Depret%ia-
. tion”, L Coe C )

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-

" tation and repair of existing buildings, installations, fixtures

and equipment. These costs, therefore, should not be reported
under items (2) and (3). ’ :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.

. These costs, therefore, should not be reported under-items
- (2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation

_ Insurance, repairs to equipment and sampling and analysis.

Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). ‘The" share paid by
the employee as a payroll deduction i8 to be included

" under item (2) as labor costs.

Ttem (8) inchides any unforeseen costs not included in the
other stven categories. ' T
The original of Form MF-104 when submitted for reim- .

bursable expenses incurred under contract Form MF+200
must be supported by original documentation or by certified

_copies of purchase orders, payrolls or transcripts of ﬁayrolls,
.~ unless such documentation has been waived by the

egional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the vMonthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. . The four copies of Form MF-104 are not to be
thus supported. L

Form MF-104 submitted for reimbursement under fixed
price contracts:on Form MF-200 (A), however, are not re-
?)uired to be supported by documentation of any kind. The

rator will submit his claim under item (1)_of Form

Y F-104 by deleting as stated above the word ‘‘Independent”’

and by showing the number of feet or other units: immediately
after the appropriate descriptive word, such as, drilling, bull- .
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly

- Total” amount due: ‘Totals Previously Reported”, and

“Totals to Date” columns should also be filled 1in.

GPO 872893
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mr&xp%;é?m \. 5 2 . , ‘B'udggsfﬂur/eau No, 42-R1151.2
UNITED STATES h PRSON
DEPARTMENT OF THE INTERIOR /( /”%ﬁl \\
& :
~ DEFENSE MINERALS EXPLORATION ADMINIST RATIONI 3 /@ C@)
RN =
OPERATOR'S UNIT COST AND PROGRESS REPORT o % 3
. /
Month of ... Qctebsr.- 1956.... Docket No. DMEA 4080---...--
Operator’s Name John -Jerrett, -Clarenee-&-Fred-Grindetaff -
Address --Route- #3'; -Bakeravilley-MuCa--- -
AUTHORIZED BY CONTRACT
oPERATION ver || YT | VMR | comronim | VBT | Uigom
: ‘Units Unit Costs
ine | - , '

4" DR 4400 | Pl 17600 | 176400 || 400 | Ay |00
Crosscutting - : - S| . - . A
Raising. - - SN SR | A AN
31,71 1 7: TN SO | ST B B D
Winzes. oo -

Drilling: Core. . .ccommcciocofane s SRS I | I
Churn e SN O | FRURY RS PN | S
Auger.. | U | U IR
Stripping.ccceoee : S PO | LS PP
Tmnnhing _________________ . oo I
Test Pits
Roads and Trails.ooooooofoeeeeo N AURSUUURHUPPRRY ISP RSP | SRNEPUORY SR ——
] P =326 00: [ 37600 —
ToraL Cos18
ToraL DistrIBUTED CosTa. o ' ||oeo oo |eeees 33;‘:::&“ d
Operating Equlpment Purchased._-;-___ .. R RE R .
mm lzeﬁabl ....... - ma ............... -.320...00_ .............. -
New Buildings, Imptm@nm.w _ -
Tortan CosTts igéi.gg_ &96;@9 _________ SN I,
The undersigned company, and the‘"bfﬁcial executing this certification on its: .
behalf, hereby certify that the information contained in this report is correct and RemaRrks
complete to the best of their knowledge and belief.
Date ... 3356u86 Operator - 3opn-Jarrett; Clarence-& |-
, Frad Grindataff
-------------------------------- Titlo -------.------Pmera
=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a eriminal offense to make a wilifully
false atatement or representation to any dmﬂment or agcncy of the United States as to any matter within
Its jurisdiction,
(Instructions on reverse)
(For Govemment use only)
V. J. LYNCH

MEMBER, BUREAU OF MINES





INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervxsmg engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines; however, Tor those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which ate not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’”; and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs”’ as reported on Form MF—104 This is also true of the “Total
Costs To Date”.

In preparing Form MF—104A it will be necessary frequently to distribute certain
costs over a number of items. For instance, . supervxsory and engineering costs may have
to be distributed over several phases, such' as; drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the pro;ect
if determined necessary. The last two columns headed “Authortzed by Contract” will be
filled in by the Operator if such information is found in the contract. This inforfnation is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstgnces causing excessive or
disproportionate unit costs.
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OPERATOR*S
Monthly Progreas Roport

DMEA—#AOBO, Idm-E 938
HcBm Prospeot

In this mozit;z we enlarged an sﬁ’sting'lé foot, .{n'cnned )
shaft from 4' ’.'I 5' to 5 X' AR Wg enlarged the inalinod |
kshaft a diatmee of 4 to dato. Thero 13 a vein of
approximtely 2‘ wide ’ between two slatca vh:leh look very
good,

Dadly Notegs N |
1e5 ¢ Drilled, shot and mueked out vaste daily.
| , 'l'hero ia no wa'ber. , o |
8 =~12 3. 'We begin enlarging llmft. 'i’hera ia ‘i‘vein ”
“ of approxinatoly 2 wide betveon slatou uhich
| 1ook Very goed. , _ B
15 - 19: Ve complotod enlarging 16* of 1ncline shaft, »
22 - 31: Begin ainking 1nclina ahart, ve havo reached

4 dopth to date.





DMEA-2080, Tdm.¥

INTERIN REPOGT

| PROSPECY - .
Oyeratoft John Jarrett, foute 3, Hakeraville, North ﬁurolini
Locations 3.2 airline umiles s3F¥ of Bakersville, Mitchell .
County, Nerth Carolina '
Work outlined under imendment lo. 1 of this contract
| suthorising énlsrgemént-of en existing 16 fqat.;h#ft; il
xéet of additional shaft and 50 feet of drift from the shaft
béttgm 1s underway. Enlargémént of the shs££ has been
coiipleted and shaft aink;ng will begin'iaﬁedintoly. - Ho mica
was recovered from werk coﬁpi&tsd to.dite.v Timber needs wers
discussad with the mine £0ramgﬁ and a3 separsted manway with
ladders will be xﬁatellad as soon as practicable,

L. B, Shirley, ¥ining EZngineer
U, 5, Bureau of Mines

As he Taylor, Geologist
Ue Sa Caologloesl Survey

Oetober 30, 1956






 UNITED STATES o
DEPARTMENT OF THE INTERIOR R

 DEFENSE MINERALS EXPLORATION ADMINISTRATION ' Qg@ﬁg{g@
ROOMASH RESTOAFE B, B8LDQA. . 00T e
" 'KNOXVILLE 2, TENN. L L4195

 detber 15, 1956

g Memorandﬁm o
Tot . Operating Committeé, DMEA - Washington
Froms  Executive Officer, DMEA - Region V - Knoxville

Subject:  Amendment No, 1 - Idm-E932, DFEA40R0 (mica)
- dJarrett &AGrindmta££,<Bakersville,.ﬂ. Co
fTrahsmiﬁted arefthfée,éigned copies of the énbject
amendment signed by thé'ﬁﬁefatérs ol thavgnbjectlacntréct.x
| Thevusual dispogiﬁion of_thé éther‘oopies'hés been
made by thie of?ice, o -

Fobert A. Laurence

sLyaci
Finance
Shirley -
Files






S

two extrs cepiss of the amendment for ihe use

a >
LT A i N a
: L Wiy o vl

Ne, Roberd A. Lavremes
Sasantive (Afiewwr, DERA
Roem 13, Fowd Offiee Duilding
Ineurille, 2, Tennssses

3

Frank D, Lamb .
Nenher, Bursan of Mises
‘door H. Kiilsgaard

Vowher, Goolegienl Supvey

s 13

|

Pledrieh, S5, respesiively,

George C. Selfridge

. Chatreas, Oparating Coumittes

Woinderson:me 10/1/56

Copy %o: Deckst
Operating Committee
Me. Killszasrd, 5222
M. Dietrish, 061
- M. Bowk






Mr.

Mr.

MII.

» «

September 25, 1956

Mr. Sam L. Phillips calling from Spruce Pine, North Carolina

Re: Docket No. DMEA-4080-Mica ?;2922%52;/

John Jarrett, et.al,
McBee Prospect
Mitchell County, North Carollna
Contract No. Idm-E938
. =
Phillips: I would like to inquire about DMEA-4030.

. Anderson: DMEA-4080 is the one where an amendment was requeéted; We are not all agreed

here in the Washington office about that amendment. We will have to effect
an agreement here before we come to a decision. There are two methods: One,
drive a 40 foot crosscut. The other to sink on the parallel pegmatite to a
depth of 60 feet, then drift. We are in disagreement as to whether one or
the other would be best. What condition are you fellows in down there?

Phillips: It is a hard place to get to and we have our equipment standing by there.
There is one thing, I have a piece of mica that came out of there on the second
pegmatite. If there is ever a piece of mica any better I have never seen it.
It is hard, flat, and ruby colored with very little stain. I believe we should
do some additional work.

Anderson: Would it be satisfactory to you to sink a shaft down on the pegmatlte? We
would rather. sink on the pegmatite. —

Phillips: That is what Knoxville tells me all the time. We are 100% in aoreement
Anderson: O0k. I have your slant on this and I am better prepared to resolve this case.

Phillips: I would not be interested if it wasn't worthwhile.

. Anderson: How large is the piece of mica?

Phillips: About 53" long by 3" across - it is‘not-large mica but it is like steel. It
is a dandy.

Anderson: How much mica is in the pegmatite, how many pounds per cu.ft. Is it sparse?

Phillips: Reasonable amount of mica. We see hundreds of them without that much mica.
Out of that particular 16' hole there was around $2OO sold. That was sold to
the Government 79q,;,

Anderson: There was more mica than that.

Phillips: That is what we got out. We let a man dig in that hole while we went in anothe
place. :

Anderson: Ve are still working on this case and we will come up with an answer within a
few days.

Phillips: I am going to work that thing even if the Government doesn't help me.






DEFENSE MINERALS ADMINISTRATION o702

PRODUCTION EXPANSION DIVISION

LOAN APPLICATIONS

Name of Company and Address

Name of Mine and Location

Docket No. DMA - ‘ . Date received by P.E.D.

Metals or Minerals involved

Amount of loan and interest rate:

[Raws

Type of Loan (R.F.C. or Guaranteed Bank Loan)

Term of Loan

Purpose of Loan -— Mine Equipment

- Mill or Reduction Plant

Operating Funds

‘Other

Repayment and Rate

Comments on Contract:

Date sent to Legal Division: -

Date of Recommendation to D.P.A. for Certification

Date Certification sent to R.F.C. by D.P.A.

Date Signed into Contract by R.F.C.

\
|
Additional Remarks:
|

k Interior—Dupliocating Seotion, Washington, D. €. Signed






. . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

Septenber 21, 1956

Memorandum
To: W. C. Anderson
From: N. E. Nelson

Subject: Docket No. DMEA L4080

The whole 4080 file has been reviewed and I cannot find
a good reason for denying the request for an amendment. I think
you will have to fall back on "guilt by association" and the two
dikes are related-spatially.

We have assisted on work on pegmatites less favorably
endowed with mica. It is very seldom, almost never in my experience,
that all of a pegmatite is mica-bearing, so I see little reason for
expecting two pegmatites to be exactly alike because they are
separated by only 23 feet of rock.

Probably you can reduce the mica recovered in the 16-foot
shaft to dollars and cents at 20-30 cents per pound and show that
the mica did not pay for the work and find your Jjustification. I
know of no geological reason.

Sorry! Sorry!

¢

N. E. Nelson






| UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOWASHINSTOFERIPREDQ, |
KNOXVILLE 2, TENN.. -
September 17, 1956 . op, 1:mq ,:957356.
Nemorandum
Tos 'rinanec foice - tcgian v -
From: - Bxecutive ﬁrricqr,vﬁlll - Regieu V- Knaxrill&

3ebject: Royalsy rh;-snts on the BMEA comtracts

Trananittod are rmyalty paynuats ané bills
of sale on the tbllaning.‘ |

Idm-l%s DNEA~-4080, Jarnm 'Y Grindstaff-NcBee Prospfoet
Stlu -876.#3, lvyalty check $3.82

- /Idm-B832, MA-B‘?%, Boam & ?hillipc, Willie Shtnt.y Prossp.et.
////// Sales-$84.72, royalty ehagk»lb, 112, 3&.2&

‘Robert A. Laurence
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QTN

Qe
SEP ] 91058

| A 900
i
|
j GENERAL SERVICES AILZ1NISTRATION DATE PURCHASED
| “‘“
| FINAL SETTL:MENT
ACCEPTANCE NO.
MICA PURCHASING DEPOT, SPRUCE PINE, N. C. ARG=209(a)
CERTIFICATE TOT NO. VOUCHER NO.
AUTHORIZATION
NO. SPE4 A28 SP Are99(a)
— JrorAL WGr(LBs)| 1BS. - G. S. 1BS. - STAINED |LBS.-HY. STsIMD| TOTAL VALUE
PROCESSED FOR PAYMENT | g4 .60 W) 265,37 -

LESSs INITIAL PAYMENT - VOUCHER NO. SCHe NOe 168.84
BALANCE DUC COVERM T | ] SELLER |Z | %43
STLLER'S NAME AND ADDRESS NAME OF MINE AND LOCLT_I’QT},- //.
Hedoo '
ArShur uining Compeny
Bex 8
! Sproee ime, Ke Ce —STROVED
9=31-46
DEPOT SUPERINTENDENT DATE
Torm R4M36, May 1956
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Operator: John Jamﬁtz, Ri3, Bakumﬂlle, Karth Garalina

locations 3.2 airline miles, 7 39 W of Bakersville, Mitchell
. County, Rorth Carolina

‘This contract has bean completed satisfactorily, but
withot discovering significant reserves of suscovite. Ffurther
exploration on this pegmatite is not warranted. However, explora-
tion on a parallel mm.i that has besn described in a memo-
randum to the Field Tesm Region V from the Fleld Lxaminers, dated
August 2, 1956,1is warranted. ‘ |

. Work begen Nay 1, 1956 and was completed August 28,
1956. The Cperator estimates that he recovared about 1100 pounds
of ruby mine-run block muiscovite, about @m worth, but no sales
hove been made. Very little of this was wesn by the examiners.
Common defects such ms biotite inclusions and blovite (1" wide)
intergrown with muscovite, ware noted. |

‘Under the terms of the contract a 2000«ft access |
road, a toolhouse, and powder and sxploder m\ga:img, wers built.

A 60-foot shaft, inclined -50°, with a separated manway was sunk

on pegmatite and 101 feet (1 ft at Operator's sxpense) of drift,

5t x 7% cross-section was driven frem the shaft bottom. From the
shaft bottom a drift was driven 41 fest N 55“ £ and 60 feet = 55° W,

In the southwsst heading the 5 foot thick pegmatite
ie composed essentially of 605 blocky perthite(crystals 67 long),
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¥Form MF-104 (Rev.)
(April 1952)

DEFENSE M

OPERATOR'S Ny

\‘“Mgnth of
Opérator’s Name _.

AN Address -..(3 ._0_ J.
Contract Amount, $. 022N

\,’.‘_ ERREO I

UN ITED

S FA1 ES

Budget Bureau No. 42-R1036.5

J
DEPARYTMENT OF THE INTERIOR D ON VOUsagR
'/JERALS EXPLORATION ADMINISTRATION® PAYMENTS K:r

ONTHLY REPORT AND VOUCHER

ae_&: Fred-

Orindatalt
,__Rn.#a,-nakezmm,nﬁ

/ .
K Docket No. DMEA™ “'~f~"’

Government Participation: 79..9,

Amount $--A»992 .QO_

SUEUULE,

ITEMS OF COSTS

FOR OPERATOR'S

USE _

FOR GOVERNMENT USE ONLY

Monthly Totals Previously Totals To Date roved' | _Approved Totals . Approved T
Total . Reported Moutgly Total Pm?x%usly Rego?-tsed pp"i‘ov (I!)ateoms
(1) Independent| N
Contracts: , .
Short Form'| *,
Drilling...__....___... SR FRRSSUUUURTO U (NS SSeo | OSSN (USSP
Bulldozing, ......c...... SO PR, [600000 - M@m ............................................................... pamnean
Crosscutting................_......| ... ST B SRR IO ISR SRRSO ST RS gommmemens

45"

Supervision.................... G
Technical Services................
(3) Operating Mat’ls. and Supplies:
Timber. ... ...

Drifting.... ] a. 35.0@ ..
Shaft:

(4) Operating Equipment:
Rental . ..
Purchase........ ...
Depreciation.._....._. S

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, ete..

(7) Miscellaneous:

Repairs to Equipment__.._.__._._
Sampling and Analysis.._...__..
Payroll Taxes......................
Liability Insurance.............

Powder._& Explodar Maga.

- T certify that the above bill is correct and just and that payment therefor has not

been rtg.ég- 5 ”

Grindataft

Title ... ___Partnerw .

d or receipted in the name of 8 compan

the compaffy or corporate name, as well as the capacity in whlcﬁ

Doe Company. per John Smith, Secretary,” or “

reasurer,’

he signs, must appear.

' as the case may be.

or corporation, the name of the person writing

For example: “John

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency ol’ the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

8753725

Pursuant to authon%y vested in me, I certify
that this account is correct and proper for pay-
ment in the amount.of: - .






(For Government use only) (\

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting 3 :
Exploration Administration project under Contract’ No%ffif.. in accordance with tReNQIMS of the gégt_mct. sy
Title X538 A

t

\

kY

VD NSCS . puiy/30/5¢
K - Dasy 3D
" EXECUTIVE OFFICER

______________________ ). TitleDMEA_._REGION V. Date " orrooooreeceeeee

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: :

(a) Form MF-104—Operator’'s Monthly Report and
Voucher—This form details expenditures and consti-
“tutes a voucher for reimbursing the Operator for the
Government’s share of costs; i

(b) Form MF-104A—O0perator’s Unit Cost and Pro.(}-
ress Report.—This is a statistical report of expenditures
wh(iich shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual

. difficulties encountered must be furnished as an attach- *

ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in ‘Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
_activities under other contract forms. i

NG .
Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200} and delete word
“Independent” if the contract reported is on Form MF-200

(A). Also, report work paid for on & unit basis under con- .

tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do-not
include labor, supervision and technical services used for
work performed underitems (5) and (6).

Under Item (3) include the costs of material and supplies
usc:id(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
t@on’ ,of equipment owned will be reported under ‘‘ Deprecia-
ion”. .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report,ed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). I

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lator costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original .or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the J)urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form M¥-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”

‘and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in. '

GPO 872893






L IR
Form MF-104A "\ Budget Bureau No, 42-R1151.2
(April 1952) . -t K

UNITED STATES
DEPARTMENT OF THE INTERI
TERIOR RECEIVED

DEFENSE MINERALS EXPLORATION ADMINISTRATION o ‘v
OPERATOR'S UNIT COST AND PROGRESS REPORT °-F » 2 1659

‘Month of _August 1956 - " Docket No. DMEA 4080 Contract No. JdmeB 938 -
Operator’s Name ___‘IS’hP_AI.@!T.@EEL-Q:&?@Q@Q-f&.&?@..ﬁ!‘i@.@.@.‘??;._f ________ Minerals ____ Mica
Address __¢/0_John Jerrett, Rt. 3, Bakersville,N.C. IR
v c 'l‘nA . . AUTHORIZED BY CONTRACT
OPERATION Unir Woras | Uyms THIS | Cosrevo Darx | U ro | UNIT Costs
. . L. Units Unit Costs
45 ' Drifting--..-@..@gs..e.o..o. ........ F t.’ 1575 900 45 {..3500.00 . -45 ....... --35,00.‘_- _-E ............ 3500 .
Crosscutting \ - i e | .
Raising.............. ; .- O IO N | E ISR RN U | SO R
Shafts 57 I I 2640,00 | €0 | 4400 60 400
Winzes : I : I | I i
Drilling: Core. .o e | -
Churn SIS S | ISR [N | I RN SR
Auger SRR R Af---- Y O | O O —
Stripping SN | IR U | I [ SRR | RO [
Trenching S | IS I .- S ' -
Test Pits. R S i ‘ e | IS
Roads and Trails - S, S | I il S : :
Bulldozing .. .. . | I — N S --400400.......20,00.....|......420. . 20400 |.-cc.ccc 420
ToraL CosTs
ToraL DisTRIBUTED CosTs...... 1575..00 _________ 6§@%m ' ‘ ' 632221‘&‘” oY
Operating Equipment Purchased ________ . ‘ .- : ............... S
Initial Rehabilitation and Repai'rs _______ N
New Buildings, Improvements, ete....._
--Pawder. & Exploder.Mags,
Totar CosTs NE—

The undersigned ‘company, and the official executing this certification on-its

behalf, hereby certify that the information contained in this report is correct and REMARES:..
complete to the best of their knowledge and belief. . -
Date ... 8=28=566.__ Operator .John.Jerrett,. Fred & -Clarence

Per __

' * Grindstaff
u«;/ M Titlo . Partnora :

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false ntatement or representation to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)

(For Govesnment use only) “ : '.
<.C .@m«@w@ N \ses
ﬂ%@ EL






INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.

_phases of operation on which permanent information is desired have been outlined in the ’

form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among tlie applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ““Operating Equip-
ment Purchased’”, “Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
. costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor .charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment’”, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the cdntract. ‘A space for remarks has beern provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894





srm e
Opora;tor’a_lj - | l
| Mdnthjly"Progregs Re‘pé»a_irt} : \
sy, a9 |
DMEA = 4080 |
 IdwE 938 |

MeBee Prospect

~We oompleted 100' of drift, total foo‘bago on esst ond 40' and ‘on
west end 60',

senee last ropert. « We have an tmndment ponding asking for an

cddition&l 100t of orosscut and/or drift in- ordor that we may eross-

cut to the nev vein vhich 1; lpprozd.mtaly 30' ’am
Daily Ngtes: - |
Mgust & ms Not any mtable ehango in mterial. mmked, drilled
© and shot, | R i
Iugast 6-10:  Mucked, drilled amd shot, daily,.v_'driﬁ all in

A vein, ‘ o o ; N
August 13 - 17: Completed 45' ef drift in this mtmth, recovored a

| .small emount of miea, |

Aagust 20 - 29: Gompletod total drift of 100*, which eennplotis our
" contract, Totn.l £eetago on East end w' and on
w.st end 60!,

Drift all in vein, Nd:b any notable change in mat.riu N






September 5, ‘1956

Mamorandum :

Tos Opsrating Committes, DMEA - Washington
Froms DMFA Field Tean, Region V = EKnoxville, Ternessce

Subjects DMFA-LOBO, Ydm-B938 (mica) John Jamtt, et al. McBee Prospect,
Hitchen County, K. C,

Réterenée is nade to your letter of August 28 and Mr, Laurence's |
telephone conversation with Mr, Houk on Friday August 31, cmceming the
Operatort's request for an amendmsnt to explora the upper pegmtitt.

To answer bricfly the questions in your letter of August 283

Mica books vary up to 6 inches in diameter,

Certification probably cannot be supported on the results to dato.

The mica is probably worth $600 per ton.

It is evidently worth preparing, as the Operator has taken it

~ down from the mountain for that purpose,-

The drill hole in the hanging wall indicated a width of } feet,
as indicated on t.h& acale drawing submitted with our memo of
Auguﬂt 100

We do not know whether a quarts core was encountered, Cuttings
washed into the drift and were destroyed before our examiners
revisited the nine, :

T here was no apparent inceease in ﬂmscovit.e contant related to

. the small change in dip of the main pegmatite.
These were discussed more fully in the telephone conversation with
", Houk.

m fie18 naﬁm& bave hlhd with ﬂa‘wa’un. and report that
they wouid avosspt an smendment providing for sinking an inclined shaft on the
pegmatite. Therefore, we r«commend approval of an amsndment providing for _
deepening the 1l6-foot shaft to a total depth of 60 feet (Ll feet of new shaft)
and drifting & meximam of 80 feet. As the existing shaft is only h x 5 ft.,
in cross-section, it should be enlarged to 5 x 7 feet. Txisting tool house
and magazines can he used for the new work. -






. . ' b
. 4 /

page 2~ DMFABOBO « Opr. Com,

Estimated costs of tha work, ba.sed on the work under the

originel contract aret

RAL/xm
ool
lymeh
Shirley
Files

‘Enlarge 16 ft. of L x 5 shaft to & x 7 @ 9525/1'1'........%00.
Sink Ll £t of S x 7 ineclined shaft @ w;/ft........ $1,936,00

Drive 80 ft of drift and/or orosscut
e $3§/foot.......... 2,800,00

Total..... . . $5)136000 '

Robert A. laurence, Executive Officer
DI?I_EA Field Team, Region V

Wm, A, Bﬁck’ for V. Js Lynm, Mamber
Bureau of Mines






Sﬁpmm 5, 1956 o &;\ L 1‘\ \,:‘

Msrorandvm .
Tos Operating Comuittes, DMIA - Vashington
Fronms DMFA Pield Toam-, Region V « Knoxville, 'rennosm

Subject: DMFA-LO3O, Idn-ﬁ938 {mica) John Jmtt, et al, !!cB» Prospact,
Mitchell County, N. C, o

RTeference is m&o to your letter of August 28 and Mr, Lnurenoe's

, ultphom conversation with Mr. Houk on Friday August 31, concsrning the
Operator'!s reguest for an amendment to explare the upper pesmatite,

To anmwer brisfly the questions in your letter of August 28s

Mice books vary up to 6 inches in diameter.

Certification probably cannot be supperted on the reaults to date.

The mica is probably worth £600 per ton,

It is evidently worth preparing, a&s the Operator has taken it
- down from the mountein for that purposs,

Tre drill hole in the hanging wall indicated a width of ki feet,
as indicated on the scale drawing sutmitted with our memo of
Aug&!‘t 10, o .

We do not know whether a quarts core was encountered. Cuttings
washed into the drift and vere destroyed before owr examiners
revisited the mine. -

T hers was no apparent incresase in mcoutc content related to
the small change in dip of the mein pegmatite.

Thess wore discussed more funy in the talophom conversation with
M, ‘Iouk,

L £162 examiners have talkod ﬁﬂt the mcm. and report that
they would zoeept an amendment providing for sinking an inclined shaft on the
pepuatito. Thercfore, we recommend approval of an smendment providing for
deepening the 16-foot shaft to & total depth of 60 feet (Ll feet of new shaft)
and drifting & maxismum of 80 feet. A=z the existing shaft is only 4 x 5 ft., -
in cross-gection, it should be enlarged to § x 7 feet, Fxisting tool house
and magazines can be used for the new work.






pege 2= DMAHO80 « Opr. Com,

Eatiutad costs of the worlc, basod on the work under thu

original contract are:

FAL/Em
ces

lynch
Shirley -

¥iles

Enhrg‘ 16 ft, of h x s Shaft to 5 x? ] $§'25/fﬁ'......$h00.00

Snk bh 2% of § x 7 inclined shaft @ $1/Tt.ee.e... $1,936.oo_

Drive 80 £t of drift and/or crossceut '
- G$35/f°°tucno-oocoo 2,800.00

‘ . TOM.. ces ) $5’1360w

Rob:rt A, Iaumnco N Exocutivo Ol;'sicer
_ DMEA Field ‘I‘em, chicm v

Wm., A. Beok, for V. Js Iwnch, Hnnbtr
Bureau of Mines .
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August 30, 1956

- Tos Operat:mg Cormittee, DIEA, Washington, D. C,

From:  Exscutive Officer, DiEA Field Team, ﬁegion v
Subjéctz 'nmn-hoao, Tdm-E938 (Mica)
: - John Jarrett, Clarence Grindstafi and "‘red Grindstaff
McBee Prospect, Mitchell County, North Carolina
Reference is made to your letter of fugust 28; also, my
phom call £o Hr. Houlk today, in which the several questiehs in
that letter were answered. |

We will contact the Ogerator mxb week, w ascartain
whether he is willing to consider dsepening the 16-ft incline on
the upper pegmaltita;‘instead of crosscubting, and will advise you
accordibglyo «

The Uperator haz completed the work under the contract.
It does not appea;' Iiknly that cgrtific&tion csn be recommended on
the basis of this work. | |

_ Robert 4. Laurence
RAL/mg
Oper. Comm. (2)/

Lynch
Shirley

//

File






B SEP-?»\_%

huguet 30, 1956

Tot  Uporating Comttee, LA, Washington, D. C.
Fromt  Exscutive Officer, Dilth Field Team, legion ¥

Subjects DIEALOSO, Idm-E930 (Mica) |
Jobn Jarvett, Clarencs Urindstaff and ired Grindstaff
Felee Prospsct, Hitchell Comnty, North Carolins _

. heference is made to your letter of dugust 23; also, my
poone call to iir. Houk today, in wiich the several guestions in
that letter were answered. / | o

we will contact the Operator next week, to ascertein
whetiler ne is willing to consider deepening the 16-’-:& ineline on

the upper pegmatite instead of crosscutulng, and will advise you

accordingly.

The Uperator hss émxplaie& ﬁm Hork under tne contract,
It does wt a;épear 1ikely that &Mfié#ﬁQn can De recomended on
the &wfis of this work, J

Fobert A. Laurerce

RAL /ing : o
cC s
Oper‘. Comm, ( 2) /

Lynch '

Shirley

File






fugust 30, 1956

¥emorandum
To: Operating Committee, DHEA, Washington, D. C.

Fromt - Executive Officer, DIk Field Team, Region ¥
Subject: Operatér's Final Report, DMEA-LOSO, 1%3933 (mica)

John Jarrstt, et al.
McBee Pmapect, Mitchell Gounty, North leim

_‘E:nclose@ are four copies of the Operator's final report. ’

Robert A. Laurence

AL/
Enclosures |

gger.' Comm, (2)‘/

Lynch
Shirley
File






.

¥r, Robert A, Lemone-. Mﬁn Orﬁoor‘ .

"D.ME.4,, Reglen V

Room 13 Pnt Office Buﬂdm
!nuuﬁt, !mum

" Res mumo m.-sm (Miga) x
- MeBee mm, Mitobn 60., K.C
I‘iml Ramt :

'Wobommknayl, 1956:ndemplcmmtm&1gust28\

In May we ovepleted the road access, lovered the shaft a 4

30 feel,and mmwmlmmw
h:maom‘xmmmmldmhmm

- !’mthtmtin mmtm,mmmrodwulyQ
 warth of niea, We have an amendment %o the oomirast whioh is

ponding for an additional 100° ofmnmtaad/‘wdrinin
Mwmmmwt&nmm :

' %mummﬁmmmmmm

Vor;vtmlyyom's, .
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August 30, 1956

Mr. Robert A. Laurence calling Mr. L. G. Houk
(Mr. Houk explained to Mr. Laurence that his secretary was on the line.)

Re: DMEA-4080-Mica
John Jarrett, Clarence Grindstaff,
and Fred Grindstaff
McBee Prospect
Mitchell County, North Carolina
Contract No. Idm-E938

Mr. Houk: On the McBee Prospect (DMEA-4080). You have mica in the 16-foot pit.
Wouldnt it be better to sink on that than to speculate that the mica
goes down an additional 45 feet?

Mr. Iaurence: I think the Operator will crosscut.

Mr. Houk: That has been our principal all the time. If we give them 40 ft. of
crosscut that will cost them $1,800. If they are down 16 ft. at $45
would be $3,824. If we give them 45 feet at $45 that would put them
down and how far would they have to drift on the pegmatite to get
under the mica shoot?

Mr. Laurence: We don't have much information on that - 40 or 50 ft.

Mr. Houk: 40 feet of drifting and 40 feet of crosscutting - 80 ft. at $35.00
would be $2,800, My suggestion is $2,800 against $2000. You never
‘make a mistake staying with the ore. If you would like to recommend
45 to 50 would they be inclined to go along?

Mr. Laurence: We don't have anything there except down the dip. No structural
indication of a control by any rolls other than straight down dip.

Mr. Houk: In this pegmatite we explored plenty of mica in the first 16 feet - then
nothing.

Mr. Laurence: No indication that there is or there isn't. We can put it up to them
next week and if they want to go along to sink we can put in a recom-

mendation.
Mr. Houk: I would rather sink than to spend $2,800 and nothing there.
Getting back into the McBee (EbSO) what about a bul dozing program?

Mrodomrenze

Mr. Laurence: No bulldozing up there the rock is too close to the surface.

Mr. Houk: Any top soil in there?

Mr. Laurence: No. A little showing of pegmatite 40 to 50 feet away. We will find out from

them what they want to do. I think by that time they will have the crosscut
on the way.






DEFENSE MINERALS ADMINISTRATION 97021

PRODUCTION EXPANSION DIVISION

LOAN APPLICATIONS

‘Name of Company and Address:

Name of Mine and Location

DocgeF’Nég DMA — - - = Date received by P.E.D.
Metals or Minerals involved _ ' ' - o -
Amount of loag,qnd interest rate |
Type of Loah_kﬁiF.C.lorFGuérgntééd Bank Loan)
Term of Léani‘ j | | |
Purpose offLéan — Mine Equipnent . "

Mill or Reduction Plant __

Qperaping‘Funds

R AR .

Repayment and Rate

Comments on Contract:-__- -

TS U et

Date sent to Legal Division:

Date of Recommendation to D.P.A. for Certification

Date Certification sent to R.F.C. by D.P.A."___

Date Signed into Contract by R.F.C.

Additional Remarks:

\

' \
Interior—Duplicating Seotion, Washingten, D. C.
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.' i) UNITED STATES
DEPARTMENT OF THE INTERIOR ¢

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

l'{
A, Laurence Res Docket No. DMEA-4080-mica
ficer, DMEA John Jarrett, et al.
Field Team,\Region V McBee Prospect
Room 13, Pos'

Office Building Mitchell County, North Carolina
Knoxville, 2,\Tennessee Contrg/g‘é No. Idm-E938

Dear Mr. Laurences » Va

8 is made to your reeoxy{endatibn for an amendment
to crosscut to and drift on the hanging smll pegmatite.

;
A study of the Operator's M ﬂ/thly Reports indicates that
500 pounds of mica has ‘teen recovered from the work completed to
July 31, 1956, yet the operators stdate in their request for the
amendment,” that little or\no mica recovered from the project

/! for this prospect was the stdemept in the Field Team's Examination
ery good quality. The July 25, 1956,

Field Team Interim Report sta%\@s considerable mica (medium-sized
blocks with well developed cry®

face. It would be helpful /-'
more specific. Your comments as\
of the mica and a crystal ¢ ,
"medium-sized" as used by ;7
development be supported

yould be appreciated. Please define
an a certification of discovery or

Reference is jade to your he
: to the Operating Committee that the 680 pounds of mica from the 16
foot incline is of avgrage quality. Cannot a more definite evaluation
be placed on this mi¢a? What is the opgrators' evaluation? Is it
worth $600 per ton?/ Is it worth cutting® Did.the drill hole into
the hanzing wall indicate the pegmatite in this wall to be four feet
in width? We would appreciate a comment on\ the character of the
feldspar from the cuttings and whether or no{ a quartz core was en-
countered. Was /the change in dip of the main\pegmatite accompanied
with an increage in muscovite content?

morandum of August 10, 1956,

<3

We /ars reluctant to go along with your xecommendation
because the failure of the work on the main pegmatite to achieve
favorable results and the lack of evidence that the e
poorly zozzd pegmatite contains a structural target tha
exploration, However, when you have supplied the additional in-
formation requested above, we will be in a position to r aluate
the ndation for additional funds.

Approveds Sincerely yours, AN i

Member, Bureau.of Mines. .. '
Chairman, Operating Committee

Member, -Geological -Survey- - - -
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INTERIN REPORT
DMEA 11080, mm (miga) MoREE mosmr

Operator: John Jarrett, Reute 3, Bakersville, North Carolina
‘Looation: 3.2 airline giles 53° W. of Dakersvills, Mitohell County, N, C.

| Drifung cantinmn and now toma 93 feot with 7 feet Mnhvg
on ihe sontrast. The drift extends from the sbaft bottom 52 feet 8. 60° W,
and L1 feet N. 60° B. Drifting will contimse to the southwest.
Aaullmntotmumtcubmw,uumd
18 of fair to goed quality and wp 1o 6 imohes in width. Abous 100 1b. of
 “xine-ron-blosk” museevite vas ebesrved in the tool house. D
~ Progress is u’r-idwtm

Inspegted: August 21, 19

8. C. Bergman and A. B, Taylor, Geologists
U, S. Gnﬂ.ogical Survey






UNITED STATES @ “»';-
DEPARTMENT OF THE INTERIOR,
DEFENSE MINERALS EXPLORAT!ON ADMINISTRATION/

ROOMASH lR@S‘DQFﬂBlQE BLDG

KNOXVILLE 2, TENN.

lllnormﬁtln:
Tos Finsnce foizci - Region ¥ - Norris
From Erecutive Officer, DYEA lagion ¥ - Knoxville, Temn ~‘

Subjest: Royslty Payment - Idw-2938, DMRA-LOBO (mica) Johm Jsrrctt,\ o
' RF3 Bakersville, X.C. McBee Prospect.

Transwitted is a billof-sale in the amount of $163.8k,
and s royalty choek for b 4 of the sale in the amount of 38_.19 te
be eredited to the subject contract,

Robert A. lawenee






%

GENERAL SERVICES ADMINISTRATION
WARRANTY, ACCEPTANCE AND INVOIGCE :
MICA PURCHASING DEPOT, SPRUCE PmE N, €&

ACCEPTANCE 6.

'DATE PURCHASED §-/ 6 -5 G

H

CERTIFICATE AUTHORIZATION No. .. };I.DTNQ.-

[ VOUCHER Wo. A/- Y

) ) r - - . ) T ’
Ry NON-RUBY TOTAL LBS. PURHCASED

“VALUE - INITIAL
| PAYHENT

PRELIMINARY PAYMENT R ¢ , & >~

2L

GENERAL SERVICES ADMINISTRATIONf = '

By: | o NAME OF mmﬂy ﬁw %TW STATEY7, €

. DMEA No.l,éa 6’0

Idm—Eq 3¢

Seller.dﬂ Z/Q«o‘u 772(%7,@17 Cor

¢ : I d;ﬂ/’lzi‘//,.‘—f—/\_,

Addres; =‘//é'”7 Z//é Crrotrita






, MNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

meust 2, 1956

™ ~ Nommetallic Minsrels Division

Froms w.r‘m,m
mam-&mm

Subjest: IMEA-Y000 (mies)

Applioemt s mmu.c.u.m '
: mm,mmm,:. e.

1. muemﬂm,am in the heaging wall of the
pogmtite teing wnler fthis aontract
gy’ hw ‘ ,mwm

2. mmmmmw‘ ot
n.gmamnmmuﬁmmmcm.:\ :

the Cinld tm':mmmm
% the suntrast for 100 feet of &rif't e oxvescut. t






B - At T R 0N

2

" UNITED STATES R
. .DEPARTMENT OF THE INTERIOR.

WASHINGTON 25, D.C.

inguet 17 1955 S szn@m

, UV\)
L ,mt e M IMW
- Jm Jarrdtt, ot xx
o NgNes -
xwmn Coyp Ha Oy
r’é?,m.m ”ica o

Y Ly G Rput. Uafanse Mmralt "xymuu Mstnum
Fromt Mo % Jolm, Ty 3y uwiogiegl mu; ‘

:;ubjoet:.- ﬁaﬁw of ;pp:ucatim *‘ar an mm‘ -

, The mM apm the expenditure of 97.11.0.’

for mmtmmnmmmmmmu of two _
parallel pegmatites, abemt 75 feat apart, The appreved work . =~
sonaiated of & "nls wf inelined shaft and 100 feet of dﬁ"tiug
in Mum to the unm muam and uaazmu, :

| rmm-mxm niunmm-y,
*paor ia mmwmmvummw»mm;m lna
- 2y=foot drift at ilu shalt mm »

From the bwun of th tb;ﬂi s arill hoh s ér;ul‘d
mommmunwmzsfmwmammm
pogmatite, The szaainers and the “{eld Team now recomsend an
amend.ont zpproving the deiviog of » erosseut to the hanzing
“wall pageatite and about &0 feet of drift om 1%, Tha drlll hoie

indioated there 13 abundandk wioa ia the center o' tﬁ& hmLoot
M&iw interoscted in the drill hole, ~

I m with the mmudatim éf' t!m ‘1eld Yemm
that an smemdvent apgrwi.ug the srivin: of 1:1‘ fnt of croas~
sut and drift be alM .

" m'.ummbtr . % f

'cmme

gn R Piﬁlsm
. ess W, ¥, Uletrich, 3061 .
Uirector's reading fils (14212) GSA
Braneh resding "5.1. (1.212) G3A
pueEa(s) - - .
- Cnron, file .
Bocket (ile

g ’ o . L o IN REPLY REFER TO:
) \ ,M“" - g - . ‘. . . ‘1 W . . o
. i H . . 7 . .

GEOLOGICAL SURVEY o L '&)EC






: jﬂ»’ q‘iﬁi

Imznm REPORT AUG 1 3 1956

Was (micp,) McBEB PROSPECT

IOperafOrt John Jarrett, ROute 3 Bakersville N. |

Location: 3 2 airline miles K3 3°w of Bakersville. Mitchcll L
S county, North Carol1na e S T _:f_-; ».
Drxfting ront1nues on thxs contract and now totals |

.69 1/2 feet; 32 1/2 feet has been dxiven 1n a h 57° dzrectzcn f"”

and 37 feet S 64° The pegaatlte 1s abouu'_ feet thick and o

fis baing pulled from wall to: wallﬁ A smuli amount of mzca is o

. belng recovered from the drzft woxk, ,7f IR

B N Progress on this contra»t is aatxsfactory. 1;\‘:umv
Mr. Robext R. Laurence, ExecutiVe Offxcer, DMEA ;  " |

.'erld Team,Regzon V accompanied the Pield Bxamxners on th1s - j

vzsit to the progect

Inspecteds August 7, 19% -

L S. C..Bergman and D H Amos, Geologists
S Geological Survey £ , , :






UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION - RE@VH)

ROBNHRGIPSARG0s 0 AUG131gss
KNOXVILLE 2, TfENN. S ,

fugust 10, 1956

hemorandum
Tot 'operating Comittee - DHEA - Washington, D. e. .
‘r“roﬁx Field Team - DMEA Begion V- Enoxville, Tennessee

Subject: Docket No. IMEA-4080, Gontract Ian-k938 (Mica)
' John Jarrett, et al. -
McBee Prospect, Hitehell County, North Garolina
Request. for anendnsnt

Reference is mda o oui' memo of August 3.

' The atiached sketch shows reaults of a drill hole
-(at Operator's expense) into the hangzng wall. ‘

: We recomend appro'val of an amendment for 100 feet of
drift and/or crosscut at $35.00 per foot (sme unit cost as the
contract).

The Kevly-disccwnd pa.rallél pegmatim is poorly gzoned, .
with most of the mica between the quarts core aid the hanging wall.
The 16-foot incline produced about 2% 1b. of mine-rum block mica
per cubic foot of pegmatite.  The mica is of average quality; as it
hag not yet been prepared for sale we haVe no figures on percentage
Tecovely or vsluss.

If this pegmatite were discovered in a new locality, we
would almost certainly recommend sinking an incline and drifting.
In the present situation, we can explore it at about 75.feet depth
for only the cost of 100-feet of level work. To us, this seems well
vorth while. N , : : -

' Robert 4. Laurencé‘.
Executive Officer

V J. Ly’nch

_ _Hemher, Bureau of Iﬁnes
RAL/mg ‘ ,
cc - Operating Committee (3) 7

-Lynch

Shirley

- files
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Form MF-104 (Rev.)
(April 1952)

OPERATOR'S MONTHLY REPORT AND VOUCH/E

Month of
Operator’s Name J;

Address .$ 36&!- _Jmm

Contract Amount, $...6686,00

, 195_-_6..
v Claps

&rance & Ereﬁ
; MJG Crindataf®

L -

UNITED STATES

" DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ..

_____ i \

Budget Bureau No. 42-R1036.5

ITEMS OF COSTS

"" FRRET F ooiion: %
B g%

FOR OPERATOR’S USE

[]
FOR GOVERNMENT USE ONLY

- Monthly.
Total

Totals Previously .

Reported

Totals To Date

Approved
Monthly Total

pproved Totals
Prev ously Reported

Approved 'I‘otals
To Date

(1) Independent
Short Form
Drilling. .ot
Bulldozing_ ... ...
Crosscutting..........

Contracts:

55.antmg._.-......_..._._-,.___._.:. '
Shatt,

Supervision.........oceoeeeen.
Technical Services._...._........
(3) Operating Mat'ls. and Supplies:
Timber. oo

Purchase. ...

Depreciation................_.....
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment_.._..____.
Sampling and Analysis_._...__..
Payroll Taxes....co.ccooc...o....
, Liability Insurance...............

/fé{.'._a_o__

I certlfy that the above bill is correct and just and that pay ment therefor has not

been elve

Date ........................
\

N\ Per M/

Title

'P“f' ee m;&”?&%r%mw'ﬁw """""

A \’h 'voucher is s
fany or corp ¢ name, as well as the
Qmpany per John Smith, Secretary,”

fed or receipted in the name of a compan

’Ipaclty in whic{
reasurer,”’

or corporation, the name of the person wx"iting

he signs, must appear. For example: ‘‘John

as the case may be.

NOTE.—~Title 18, U..S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
ment or representation to any department or agency of the United States as to any matter within its

(Instructions on reverse)

ue),

ment in the

amount of "

Pursuant to authority vested in me, I certify
that this account is correct and propnr for pay-

\ s /HF5T R ;
Signature_.. '

(Authorized Certu’) ing Ofﬂcer)

(See other sule)






(For Govemment use only)
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge.and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project undei‘.Contract'No. ;.f.,'.f L4 in accordance with the terms of the contract.

) ﬁatefd% 5‘

. APPROVAL

Signaﬁure'

J .
DMEA ExecuTivE OFFICER OR ALTERNATE: .

- EXECUTIVE OFFICER . AUG 6

TitteDMEA _REGIQN..V..... Date

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form -MF-104—Operator’s Monthlyi Report and
Voucher.—This form details expenditures and consti-

tutes a voucher for reimbursing the Operator for the

Government’s share of costs;’

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures

which shows costs for the various types of operation; -

and .

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes.is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the month following.
!

Preparation of Form MF-104—Operator’s Monthly ReApor?

* and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of .

the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.” '

Under Item (1) delete words ‘“Short Form” if the contract

is a sub-contract under Form MF-200; and delete word

“Independent’’ if the contract reported is on Form MF-200 -

(A). Also, report work paid for on a unit basis under con-
tract Form
 independent contract.

Under. Item (2) include labor, supervision and technical
services inc¢urred for the exploratory operations. Do not

include labor, supervision and technical services used for

work performed under items (5) and :(6). .

Under Item (3) include the costs of material and supplies

used in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

o

. unless such documentation has been waived by the

F-200 as though it were performed under an .

third party will be reported under “Rental”. The amount

paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘‘Purchase”. The amount of

expenditures due the Operator to reimburse him for deprecia- .
Eon’ ’of equipment owned will be reported under ‘‘ Deprecia-

mon-’, . . .

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical sefvices,

- materials, etc., used:in the installation or construction of new

buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

~(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and

"+ workmen’s compensation which are paid by the operator

should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included

under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

" other stven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,

egional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region

" .determines that a contract under Form MF¥-200 should have

an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with

- original or certified documents except in cases .of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented: The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. *Totals Previously Reportéd’’, and
“Totals to Date’” columps should also be filled in. .

\

GPO 872893






Form MF-104A . :"7 . . Budget Bureau No, 42-R1151.2

(April 1052)

UNITED STATES
DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ADMINISTRATION : y ﬂ
OPERATOR'S UNIT COST AND PROGRESS REPORT UG- 1955

Monthof _ S 1956 Docket No. DMEA 4080 Contract No. JmeF038 .
Operator’s Name . _J@JWWJ-Q@?Q&-&M-QMM _______ Minerals .__{8e8.
Address & John Jarrett, Bt, 3, Bakersville, 1.C, i
) ’ AUTHORIZED BY CONTRACT
OPERATION ° U || Cqgm s | Onme e | Cossro Dare | UpTro | Ulim Goem -
‘ ‘ /’:9 - L‘; < ‘Onits Unit Cogts
55" Drifting@_35.00 | Fte || 2025,00| .48 | 1925,00 |48~  (35.00 || 100 |35.00
Crosscutting -] - : >
) PACIE T S—— - - . : : S -
Shafts Ft. 2640,00 | 60| 44400 30 |43.00. .
Winzes.... (B e USSR U I
Drilling: Core. RS SV | I AU | TR AR -
Churn [ | IO U | I SR
Auger e e | ;
Stripping ]
Trenching....oeeeoeoeee IS S, , : - s
Test Pits... S SN R S | — J—.
Roads and Trails ' : S — :
Bulldozing _ ~ - A00.00. | 2000 | . «20_[| 2000 | 20 .
. L Totar CosTs
ToraL DistriBuTED CosTs.... . 1925'“’ .......... ‘965600 ...... éSZ’:&Z‘é‘.‘” B
Operating Equipment Purchased____.___|[._. ... .1 ............. I PN
Initial Rehabilitation and Repairs S ] s
New Buildings, Improvements, eto.. ; 76n_w i -
Pouder & Explodor Magee [ | . 40400 T
Tortarn CosTts m _____
The undersigned company, and the“official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REmARKs
complete to the best of their knowledge and belief.
Date 8=1 Operator --pmawettjcmg.@-@. ...... -
od-Grindstaff
Per . Titlo Paxrtnex:
——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge atat ¢ or rep tation to any department or agcncy of the United States as to any matter within
its Jurisdiction. . :
. (Instructions on reverse)
\ (For Govemment use only)

N o . =<.C. § M-W\M%S
\ W‘ %I3§§h |






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Pr'agrcss'Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and- other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have becn outlined in the
form. Ther¢ are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

" the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total

Costs To Date’.

In preparing Form MF-1044, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distribyted over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days, of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, *Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to-the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. v '

+

<
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Oporttor': '
Mthly Progress Roport
. July, 19%

-m;m
IM933
H«BaeProspoet
wmmnw | | | |
e completed 55! cfdriﬁ, umt. 25' hmom dm«ma
balanoe west. w;mwermummmm»
of drift. |
July 1 - 6 3 Voinnarmvdm,stuldooanctchm
L mugh, Micked, Drilled end Shot,
July 9 - 18 .Mﬂdrimmwu,mm'mw;t
July 16 - 20 t = No wster showing, 55! has been drivea in.
| vein, Musked. Drilled and Shot. ’
July 23 < 3 s  Abest 200f of wios has been resovered, | ¥
| ' mmnmmmmmw.ummm
 vorking full time,






PUEY
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' UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE M]NERALS EXPLOR!—\T]ON ADM]NISTRATION
 ROYIASHIPBEOPFIBESLDG.

KNOXVILLE 2, TENNs .

Ammust 2, 7956 SR
o o g&cﬁ?:%

for  Uperating Committes, D'TA - Washington
¥roms  DHEA F4ald Tean, Roglon ¥ - Knoryille, Tenmeesee

Subjests  DMWA-LOBD, LimeE9M (mics) John Jarwett, Clarencs urindstaff,
- Tred drindstalf, Miee Prospect, Mitclwll Ceamty, N.Co
Jequest for Amcndment '

 TPeference is vwade to owr memsrandu of July 17, tranewltting
the (perator's regusat for an smendment, ‘ o A

ancloged are feur eopies of & wemorandum from the Pield

Teruiners, W, “hirley ard "r, Taylor, reconaending approwal of the
anardaent . , B C -

, We have asimd the Operator te test the probable prewence
of the wpper permatite a3 drif% level with a tole Trom the bottom of the '
inclined shaft, I this shows the pressnce of & strong pegmetite at
~ that depth, we will reconmend approval of {he smendmeat fur 126 feat of

- edditionsl drift smd/or creescut at $35 per foot (total $4375). Mesulie
of the hole will be svailable about the middle of tha we'k, and we will
report Liek 10 you immediately after we recelve the informstiom,

 Bobert L.'menm Euutiﬁ offiomr
| DA Pield Yean, Region ¥ |

T. . iynoh, Hesber
mornim,.. y

PAL/wm
ces

Tynch
Shirley
opr, Come3






\
\

Memoranden

To3 DM:s Pield Team, Regiom V - K,oxvills, Tennsseee
From: A, R. Tayler, Oeologist and L. E. Shirley, Mining Engineer

Subjects Request for Amsndmemt om Ida-E938, DMEA-LOBO (wica)
" MoBes Prospect, Mitehell County, ¥.C.
Requast for Amendment

It is recommended that the contract be amended %o provide
128 fest of additional crosscut and/er drift at the sams unite-cost,

1... T he proposed work will be on peqmatite No.2, which is
uphill from and parsllel tp pegmatite Xo.l (the one daing explored under
contract)/ Pegmatite ¥o.2 is 23 #eet in horizoutal distance southeast of
¥o. 1. The new, No.2 shaft is 20-fest higher than the No, 1 shaft and
displaced 25 feet along strike to the east,

2., Pegmatite No.2 is conformsble to the enclosing gnelss,
and iz from 1.5 faet to 3 feet thiek, It is 1.5 £t thick at the sufface,
but thickens to 3 £t between the 8-ft ievel and the 16-ft level in No.2
shaft,

4 It is wowposed of mediumegrained potash feldspar, quarts, and
sbundant muscovite in the center, with plagioclase sixed with quartis
along the contacts. .

ARY /“ /
Opr Come, . ‘
Shirley
Files

Iynech
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July 17, 1956

Memorandum

Toz Operating Committee, DMEA - Haéhingtmi
From: D¥FA Field Team, Region V - Enoxville, Tennsssee

Subjects DNEA-LOBO, Idm-E938 (mica) John Jarrett, et al. Spruce Pine,N.
- McBee Prospect, Mitchell County, H. C,

Enclosed are four copies of a request from the Operator
for an amendment to the subject contract, for crossoutting % reach
another pegmatite, and drifting on it, :

On July 11, the Operator had coupleted 25 fest of the 100~
feet of drifting and/or crosscutting authorized by the contract, The
pegmatite, which was 2 1/2 feet thick at the outcrop, is about 10 feet
thick in the drift, About 200 1lbs. of mica has been recovered so far,
The Fisld Examiners consider that the possibilities of this pegmatite
are good enough to Justify ecentinuation of this drift,

The Field Examiners report that the newly-discovered pegmstite
is sbout 2 feet thick at the top of the 18-foot shaft, but they have
not seen the bottom of this shaft, or any of the mica that was recovered
from it.

. Therefore, we will withhold any recommendation on this pro-
posed work tmtil after the next visit by the field examiners,

Robert A, Laurence
Fxscutive Officer, DMFA
Field Team, Fegion V.

V. J. Iynch, Member

Bureau of Mines
RAL/zm '
cc’ " . . \\
- o

Shirley i
Files '






July 17, 1956

Memorandus

"!‘o: - Operating t:omﬁ-tt&e, D¥A « Washington
From: DA Field Teaw, Region V - Xnoxvilie, Termessce

Subjects DMEA-L080, IaweE938 (mica) John Jarrett, st al. Spruce Pine,N. 7,
| McBee Prospeet, Mitchell County, ¥, 0, |

EInclosed are four copies of & request from the oper;m A
for an amsndment to the subjeot contract, for crosscutting to resch
another pegmtite, and drifting on it, : -
‘ ' AN

On July 11, the Operstor had oompleted 25 feet of the 100- o
feet of drifting sandfor crosscutiing authorized by the contract. The 37
pesmtite, which was 2 1/2 feet thiek at the outcrop, is about 10 feet A }{ ,
thiok in the drift. About 200 1lbe. of mica has been recoversd so far, 95}/( '
The Fiald Exmwiners consider that the poasibilities of this pegmatite
are good enough teo justify continuatiem of this drifs.

The Pisld Examiners report that the newly-dlscovered pegmstite
1s about 2 feet thigk at the top of the 1B-foot shaft, but they have '
not n;u the bottom of this shaft, or any of the mica that waz recoversd

from 3¢, : o o ‘

Therafors, we will withhold any recommendation on this pro=
posed work until after the next visit by the field examiners. :

"~ Robexrt A, Lawrsnce
Exseutive Officer, DMNYA
Fiald Teanm, Beglom ¥ -

V. J. Iynch, Fember
_ _ Burean of Mines
RAL/em

cet

Iynch

Thirley

Piles





Gy 17,2996 o - -

Hr. John Jarrett
Sprrwe Pine, N, C. o
| Res M;A;mao, Idn-%938 (mica)
McBee Prospest
Hitche}.l County, N, ©.
Dear Mr. Jarrett: |
Your request for sn amendment to do an additional
100 fest of croascutting and/er drifting te explors a nearly-
parallel pegmetite has been forwardsd to our Washington office for
’ their cohsicbration. Hov;ever, before we can submit our report, it {
will be necessary for our Field Sxaminers to inspect the 18-foot
shaft which you have sunk on this new pegmgtif.e s which they will do (
on their next visit to the McBes Prospeect.

Yery truly yours,

" Robert A, Laurence
 Fxscutive Officer, D'TA
Field Team, - egion ¥






-
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Spruce Pine, North Canolina
July 13, 1956

Mr, Robert A, Laurense, Executive Officer
D. M. E. A,, Region V

Room 13, Post Office Buldding

Knoxville, Tsnnesse®

Re: DMEA-4080, McBee Prospect (Mica)
Dear Mr. Laurence:

The above contract called for 60' of shaft and 100' of drift. The
shaft work and a considerable amount of the drift has been completed,
and even though we have a very strong pegmatite in the drift, little
or no mica has been recovered,

We have uncovered another vein approximately 30' S.E., running parallel
with the vein we are now working and we have done some exploratory work
on this vein by sinking a small shaft approximately 18' deep. We re-
covered approximately 600# of mica in this work., We would like to have
you consider this letter as a request for an amendment to our contract.
We request that the contract be amended for an additional 100' of cross-
cut and/or drift in order that we may crosseut to the new vein which is
aprroximately 30 feet away,

We believe that it would be to the advantage of the government and to
the operator to do this further exploration work, since the contrast so
far has not proven too successful and the chances are good for success
ag outlined,

We would appreciate your immediate attention to this request, in order
that we might continue work while we are set up and have 8quipment at
the project. Your cooperation and assistance in the past are apnre-
ciated also,

Very truly yours,

John Jarrett

TRECEIVED

JuL 161956

P/b

vay

U "
Leokg © VRN
1§ noxviile Pann

.=
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Spruce Pine, North Carolina
July 13, 1956 -

Mr. Robert A, Laurence, Executive Officer
D. M. E. A,, Region V

Room 13, Post Office Building

Knoxville, Tennessee

0 .

Re: DMEA-4080, McBee Prospect (Mica)
Dear Mr. Laurence:

The above contract called for 60' of shaft and 100' of drift. The
shaft work and a considerable amount of the drift has been completed,
and even though we have a very strong pegmatite in the drift, little
or no mica has been recovered, ‘

We have uncovered another vein approximately 30' S.E., running narallel
with the vein we are now working and we have done some exvloratory work
on this vein by sinking a small shaft approximately 18' deep. 'ie re-
covered approximately 600# of mica in this work., We would like to have
you consider this letter as a request for an amendment to our eontract,
We request that the contract be amended for an additional 100' of cross~
cut and/or drift in order that we may crosscut to the new vein which is
aporoximately 30 feet away,

We believe that it would be to the advantage of the government and to
the operator to do this further exploration work, since the contract so
far has not proven too successful and the chances are good for success
as outlined,

We would appreciate your immediate attention to this request, in order
that we might continue work while we are set up and have equipment at
the project. Your cooperation and gssistance in the past are apnre-
ciated also,

Very truly yours,

John Jarrett
P/b
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Spruce Pine, North Carolina
July 13, 1956

Mr. Robert A, Laurence, Executive Officer

D. M, E. A.,, Region V 0
Rocm 13, Post Office Bullding

Knoxville, Tennessee

Re: DMEA-4080, McBee Prospect (Mica)
Daar Mr. Laurence:

The above contract called for 60' of shaft and 100' of drift. The
shaf't work and a considerable amount of the drift has been completed,
and even though we have a very strong pegmatite in the drift, little
or no mica has been recovered,

We have uncovered another vein approximately 30! &.E., running varallel
with the vein we are now working and we have done some exvloratory work
on this vein by sinking a smsll shaft approximately 18' deep. 'le re-
covered approximately 600# of mica in this work., We would like to have
you eonsider this letter as & request for an amendment to our contract,
We request that the contract be amended for an additional 100' of cross-

‘cut and/or drift in order that we may crosscut to the new vein which is

aprroximately 30 feet away,

We believe that it would be %o the advantage of the government and to
the operator to do this further exploration work, since the contract so
far has not proven too successful and the chances are good for success
as outlined.

We would appreciate your immediate attention to this request, in order
that we might continue work while we are set up and have equipment at

the projeet. Your cooperation and assistance in the past are apnre-
ciated also,

Very truly yours,

77
John .Ya/rrett

TRECEIVED

._ JUL 161956 \

Y

P/b





S I
s e ' : “,’#‘*;E"E%‘?ﬁ"\\\m"w

ﬁ"F

INTERIM REPORT BT N

DMEA-4080, ldm Mica) McBEE PROSPECT

Operator: John Jsrrett, Route No. 3, Bakeraville, North
: Carolina

Looation: 3.2 airline miles $3°W of B&k¢r¢v111¢, Hiﬁch*ll
Caunzy, North Caroline

" Drifting cobtinues from the bottom of the inclined
shaft on this coentract and now totals beitaot;'és fest has
been driven N55°E and 25 feet has besn driven 855°W. The
vpagnqtito is adbout 5 fest &hiak in the southwest face and
has been pulled wall té wall. Considerable mica was noted in
this face a3 medium-sized biockb’uith uvll'dtvolépad dryatal
faces, Tho poéaatita appesrs to be thicksr in the northoﬁuu_
drift, but in the present face the tootuali‘i: nat;éxpou‘d
besause the body sppesrs to be tnfniﬁg‘néro to the north. The
operator was advised to cencentrats the drift work to the
southwest in an cffor£ to pncd“ci tttctngic'aiét from & Qorn
favorable mica arcn«‘ | | | | 4

| The ineline timber work is in.gaod sonditisn. The

operator was advised to soale the drift aress thoroughly
 before mucking begins. L o
InZormation epueirﬁing » pardilox pegmatite was

 gathered during thio-viv$t de 'y miﬁ#rtnﬁan outlining recommen-

‘dations will §c.nt&o separately. N





Progress on this contract is sstisfactory.

L. X. Shirlny, uining Enginear
B. S. Buro;u of Hines

A. R, Taylor, Geologist |
U. S. Geological Survey

July 25, 1956






INTERIM REPORT WUl
DMEA-L080, Im-ma (m) MoBER BROSPEG’E "

cperatqr: John Jarrett, RB; Bakugvillc, N, €,

Location: 3.2 airline miles S 3° W of Bakersville, Mitchell County, N.Co

The Operater has completed the incline ahaft and drifted

with the pegmtite 2% feet. Miqa reeovory todate is about 500 poundl /,\'
é .

of mine-run, The mica appears to be below the average in quality.\ - Al
: , N ﬁ
Progress ia sathfactnry. , ' A
. ( ' e ¢
! * : . /{/) . " ‘
Tnppectedt July 11, 1956 = - %,« A

 A. L. Peyton, Mining Eng:l.noer
: Bmlu of Mines _

S5.C. Borgm&n, Geologist
‘Geological Survey






E{rm MI}‘-104 (Rev.)
o (April 1952)

OPERATOR'S MONTHLY REPORT AND VOU

Month of ‘
Operator’s Name

. Contract Amount, $....6

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATIONAEE €21 70t

_ rindstaff
Address ___c/,,o._gogm.tmam,_m‘».a,-nakermne,_n.-s&.
56.00

.

Government Participation: ___759,

Py

CHER

Amount, $

Budget Bureau No. 42-R1036,5

1o

UE'»!:!‘)}') N
PR,

. ITEMS OF COSTS ~

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

. Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

- Approved Totals
To Date

(1) Independent|
Short Form

5] 51011,V S N

Bulldozing._.....__....

Crosscutting......................

Drifting_.....«......_..-_.: ........

Contracts:

30' shaft O 44,00 £t. . . 13

(2) Labor and Supervision:

Supervision_.___.._...._...
Technical Services...cccccoeeee.
(3) Operating Mat’ls. and Supplies:
Timber. ..ol

(4) Operating Equipment:
Rental ... ...

Purchase. . ...ooieeeie. i

Depreciation .......................
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
) .Miscellaneous:

Repairs to Equipment..___..__..

Sampling and Analysis._._..._..

Payroll Taxes_ _..............._.

Liability Insurance....._._.

Pouder. & Exploder Mags, ..

~3156.00.

I certify that the above bill is correct and just and that payment therefor has not

been received.
Date

Per

rindstaff

Title

*Payee JQM-.JM&&;--QIQE@EQ_Q.-.&%-F.l.'.e.d_--.-___

4

9

voucher

Doe

Jurisdiction.

V/
¢signed or receipted in the name of a compan

5

.
a &
the c%ny or corporate name, as well as the capacity in whic
ompany, per John Smith, Secretary,” or * Treasurer,” as the case may be.

——3 NOTE.~Title 18, U. S, Code (Crimes), section 1001, makes it a criminal offense to
falue statement or representation to any department or agency of the United States as to any

or corporation, the name of the person writing

he signs, must appear.

(Instructions on reverse)

B B,

For exargple: *John
&

é/\g&

k: a ;illf?i‘@,{ ’b

within ita~{[<=/"

Pursuant to authori'ty vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

%igﬂ

© o

0-00 -

$.( 77990

i - 3

) (&uthor

aAFRA

.32Vou. No.
See other side)

s
; Wy





(For Government use-only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals’
Exploration Administration project under CJntrqét No. é:.?.‘?}.. in accordance with the terms of the contract.
Signatureﬁ.a-g.:_- ST ON OV

ApprovaL BY DMEA Exn@xvn OFFICER OR ALTERNATE:

o 1A

Signatu

" 'Title&M_Eﬁr----REGlGN—-V—-‘s-- Date . MY ' &M MY

EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: . .

(a) Form -MF-104—Operator’s Monthly Report and

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s.share of costs; . .

(b) Form MP-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and" "

(¢) Narrative—A concise narrative description of

progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. i

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
sghould be filled in by the Bperator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

Under Item (2) -include labor, supervision and technical
- services incurred for the exploratory operations. Do not
‘include labor, supervision and technical services used for
work performed under items (5) and (6). ’

Under Item (3) include the costs of material and supplies
us%d(in. the project other than that used under items (5)
“and (6). - :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

- dozing, crosscutting, drifting; etc., and giving the

third party will be reporbed under ‘“Rental”’. The amount

paid or duly obligated for payment for the purchase of equip-

* ment will be reported under ‘‘Purchase’’.” The amount of

expenditures due the Operator to reimburse him for deprecia-
:}on 'of equipment owned will be reported under ‘‘ Deprecia-
ion”’ . : . . . .

Item (5) comprises costs of labor, supervision, technical
services; materials, ete., which are used in the initial rehabili-

" tation and repair of existing buildings, installations, fixtures

and equipment. These costs, therefore, should not be reporte&
under items (2) and (3).

Item (6) in¢ludes the labor, supervision, technical services,
materials; etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

other stven categories.

- The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200

- must be supported by original documentation or by certified
- copies of purchase orders, payrolls or transcripts of Rayrolls,

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,

. “Certified True Copy (or Transcript)”’, followed by appro-

priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make‘an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. )

Form MF-104 susmitted for reimbursement under fixed

‘price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
2) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\ldg, bull-
‘“ Monthly
Total”- amount due. ‘Totals Previously Reportéd”, and
“Totals to Date” columbs should also be filled 1n.

GPO 872893





MF=1

+Form O4A
4 (April 1052) ‘

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

. Budget. Bureaw No. 42-R1151.2

Month of ______ 3’:‘.1.‘.‘_9;--_ 956 - Docket No DMEA 4080 Contract No. . I@..:'.E_Eﬁ_s___;__--
Operator’s Narfie John Jarre@}g -Clarence & Fred Grindstaff Minerals Mica
Address 1 c[ o John Im'reit’ Rt. 3’ Bak.rm:!-l@) No Ce.
. e [ AUTHORIZED BY CONTRACT
OPERATION U || CQgms TEm | Uwms TEW [ Going 7o Daze Ugms To | Unir Coers 5
‘ Units | Unit Costs
Drifting
Crosscutting S - . X v . wepeen
ising :
0SS R0 FEL F6. | 132000 30| 640,00 | T80 | T 4A.00] 60 14400
" Winzes . .
Drilling: Core.o ool e
Churn .-
Auger
Stripping.eeeoeeeeeeee
Trenching SRR | I S - -
Test Pits , ‘ ‘ o ‘
Roads and Trails ‘ . 400,00 2000 «20| 2000 «20
: . ToraL Costs
ToraL DisTriBuTED CoOsTS.._. 1320,00 304'0 .00 ég:';::;n B
Operating Equipment Purchased || e
Initial Rehabilitation and Repairs._._. -
New Bulldmgs, Im grovements etc. S 76°w .....
wder er Megazines|| . | | A000
To-ru. CosTs 1320,00 | 240,00 | e
The undersigned company, and the official executing this certification on' its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS

complete to the best of their knowledge and belief.

Fred Grindstaff

____________________________________ Titlo Partner
———3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faloe stat ¢ or rep: tion to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)

(For Govemment use only)

3.Q. ‘Wm @@«Qg«.@ \ms
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'INSTR'UCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
" places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his .
costs among the applicable phases reported with the exception of threé items the costs of \ |
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distripbution might well overstate the cost for any one
month or period short of the entire contract period. : C
Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
- Costs To Date”. :

In preparing Form MF-104A, it will be necessary frequently to distributé certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the varjous phases, on man days of labor charged to such
phases, or on some other cquitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ’ SR .

. '; S |
LT s \

. i

| x

‘ |

o . GPO 872894 /J





Ve completed the shaft work called for in the contrast

this month, advancing an additional 30'. Vein gradually widened.
and is now about 12' wide. Reeovered zbout 1004 small mica, all

~ Operator's

mthlr ngrois Report
" Jume , 1956 |
DMEA-4O80

Idm-E 938

in botten at 58-60 foot depth, Satiefactory progress made.

June 1 - 8 3

 June 11-15. @

 June 13-22¢ ¢

June 25—29 t

Vein widening, still extremely hard material,
Drilled, shot and micked out waste, -

Mucked. Drilled and shot. Vein still becoming
wider, and showing quartr, spar and some mica
flecks. ' .

Continved down with shaft, meking good progress
for hard material. Drilled and shot daily, mucked
-out waste. No water i shaft, Vein showing mere
soda apar. : ' ;

Reached 60' level with shsft, and reeoversd about
100# small mica in last feuv feet, Drilled, shot .
and mucked daily. Three men working full time.






Q'/

INTERIX REPORT

Operatars John Jarrets, Route #3, Balersville, North Carolina
Locationt 3.2 airline miles 3 3° W, of Balersville, Mitohell Cownty, N, C.

The Operator has extended the inaiine to _53 foot, Since last
vigit the pegmetite haz resumsd the ariginmal dip after flatteming out
for a fow fest. So far the mios regovery has been very poor in
Srenhiliv,

The Operator was mmm t»c continue ainld.ng

l’rom» in utufactary.

Jyspecteds June 20, 1956

4, L, Peyton, Mning Engineer
~ Bureau of Mes

U

e Go Bergman, Geologist
Geclogicel Survey






I e
" - . .

INTERIM REPORT

| DMEA-Y080, Jdm-B938 (mica) McBEE PROSFEGT

Operatopt  John Jarrett, Route # 3, Dakersville, North Carolina
Iocationt 3,2 airline miles 8 3° W of Bamrsvillc,j Mitehell County, N. C,

T he inoline is at 36 feot leaving 24 fost to go. The
present heading shows eonsiéarablo schist inelusions with much less
mica gontent, The pegmatite appears to be flattening out a bit.
The Opergtor was instructed to continue sinking on pegmatite,

?ro%resu is satisfactory, '

Inspected: June 5, 1956

A. L. Peyton, Mining Engineer
Bureau of Mines

3. C. Bergman, Geologist
Gsologicsl Survey





K Forxn MF-10
. (:X'pri®1952)

(Rev.)

UNITED STATES
DEPARTMENT OF THE INTERIOR

Budget Bureau No. 42-R1036 5

s

¥ DEFENSE MINERALS EXPLORATION ADMINISTRATION e - P
OPERATOR'S MONTHLY REPORT AND VOUCHER o
Month of ........~2 g 95,9 ‘\\ mok\ ééntract No. ., JaB 938

Operator’s Name
Address

obn Jarrett,

Clirende & Sred BME

'"6/@"Jaw".rsrm%;“ﬂtz;"a,“somm """" m;'n;" o el

Government, Part1c1pat10n 75%

/f~~

Mmerals

13eq

Contract Amount, $____. . Z¥ b SN
FOR OPERATOR'S USE FOil GOVERNMENT USE ONLY
ITEMS OF COSTS
Monthly Totals Previously Totals To Date pproved Approved Totals Approved Totals
Total Reported Mont ly Total | Previously Reported To Date
1) Independent
M p Contracts:
Short Form
Drilling.ococoomooee 000 | mw ...............................................................
amhulldozmg__mtﬁ..%c @.’w SRRSO NN avfuh.ibut 00 | USRNSSR FSTRUURRTRTRSOR I
Crosscuttmg---...-........‘ ..............................................................................................................................
antlng ............................ ) R [ TUU | R

30 eline@m

Supervision................

Technical Se

(3) Operating Mat’

rvices. .........__.l.
1s. and Supplies:

(4) Operating Equipment:

Rental._.. ___
Purchase_.__.
Depreciation

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:
Repairs to E

quipment___________

Sampling and Analysis__....._..
Payroll Taxes. ..o

Lmﬁll&ans

nce_

LE I oca.

- I certify that the above bill is correct and just and that payment therefor has not
been receive

John Jarrott

*Payee

Title ____.

rartneor

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

%/;;j\ g

*When a {odcher is signed or reoe%t,ed in the name of a company or corporation, the name of the person w! rltmg
the companyor corporate name, as well as the capacity in which he signs, must appear. For example: ““John
Doe Company, per John Smith, Secretary,” or ‘‘ Treasurer,”” as the case may be.

——3 NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fal::ds:la‘tcmenl or representaﬂon to any department or agency of the United States as to any matter within its
Jurisdiction

Yt B Pk,

Signature __
(Authorized Certifying om’cer) \
ate SUN 7 1956, . o Ny
-------------- (_ See other alde)

(Instructions on reverse)

44’47 o0






(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Explorationwyn project under Contract No. é;i.--;f(_--- in accordance with the terms of the contract.

Signature & M7} <2~ o

PMEs #
ArprovaL By, DMEA ECUTIVE OFFICER OR ALTERNATE:

. Title DMEA __REGION_ V-

4

EXECUTIVE OFFICER
056
Date _‘\}Nj\gB

- MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; .

(b) Form MPF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whgch_shows costs for the various types of operation;
an

~ (¢) Narrative.—A concise narrative . description of

progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

"The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agel}t should sign the certification in the lower left corner of
the form.

 The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
aclivities under other contract forms. i

Under Item (1) delete words ‘“Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. ‘Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in, the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘Rental”. The amount

~ paid or duly obligated for payment for the purchase of equip-
. ment will be reported under ‘‘Purchase’.

The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on’of equipment owned will be reported under ‘“ Deprecia-
ion”. ’ '

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte&
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁzyrolls
unless such documentation has been waived by the gionai
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Esecutive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these-
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
g) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872893





Form MF-104A . Budget Bureau No. 42-R1151.2
CApell 1962) .

» UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

N~

Month of .. &7 4195 6 ocket No. DMEA 4080 " Contract No, 325 938
Operator’s Name ..____ q&m ax:?..ft&!.;gﬁ hosad SRS ' . Minerals lca
Address 0/0 B L)1) Jmtt, e 3’ BC‘MMHG, H, @.
. . AUTHORIZED BY CONTRACT
OPERATION , U || O3S Tms | Uxms TES 1l Cosrs 1o Dare Unire to | Uniz Cosre
. ‘Units Unit Costs
Drifting IS IR | I O
Crosscutting : R . D SO - - N
. Raising. ST - R R : - SN RSN | SO FO
30 Sh&ffﬂu {th m& 1320.&1__ ___3_9~ 1320.(13 3@ . M,m____ E@ _____ g Alm _____
" Winzes ' : . feeemnn I I
Drilling: Core B | IS » R N -
Churn - S I | I S .
Auger - . i -
317 ¢1+) 021V SN PRV | S AR | S [
Trenching - - | - I A .
aggo‘Test Pits TG e - - ' » ‘ "
Roads and Traila=~_* L e 40,00 (2000 el £90.90 2000 __+20 12000 20
. . ; . ToraL CosTts
Torar Distrisurep Cosms.... | iR0s00 I 720,00 AurRomized BY
Operating Equipment Purchased I SR
Initial Rehabilitation and Repairs Y DO .. Y R
New Buildings, Improvements, ete. 76.@@ 7’61@@ S,
Powder & Erploder taragines | 40,00 | I 4900 S
.Toran CosTts & [y e 1530,00 i . - :

The undersigned company, and the“official executing this certification on its
behalf, hereby certify that the information contained in' this report is correct and
complete to the pest of their knowledge and belief.

REMARKS:

Date 0156 o Joim Jarvott, ot al,
F

%
Pex% L Title artner .

v

e3> NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atatement or representation to any department or agcncy of the United States as to any matter within
1ts jurisdiction. .

(Instructions on reverse)

(For Govemment use only) W% . 5//7@%
¢/6/5% 7






. INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the. costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Tofal
Costs To Date”. _ .

In preparing Form MF-104A, it will be necessary. frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
‘to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ’ ’

GPO 872894





 OPERATOR'S
Hdntmy 'Progrops aapci-t '
' May, 1956 )

DME A-4080
Idm-E 938 _
Work Began: May 1, ]

We have ocompleted the road aoeess, lovered the shaft a
of 30 foet, and have completed conatruction of tool house and
nagazines, Good 1ror:ss has been mede with no difficulties,

Rally Notegs

May 1 - 4t Tulldosed a ?OGO' road aceess o0 ﬂromget. Dozez' wod
o © long hours four devs.

\

. Mey 7 =11t Construoted toolhcuse and magsaines, Degan uith she
. wvork, on sbout 4' of vein, Began with &' x 13! chaft

May 14-18: Continued down wit:: ghaft in vein and hard material,
' Irilled, chot and mMucked. Vein pradually widening.
10! denth, vein about 6' vide, Pevw pioees of mioa. re-
covered,

A

Vay 21251 Vein mixed with slate end narrc:wing some, Drilled, sho
and mucked deily. Contimued to recover small omount of
mica as we went down, C

May 23-31t haft work vrogressed well, Reached 3 depth at end
of month. Vein had narrowed to 2~ to 3 feet wide, and
showod no niea, Reeovorod adout 9005 mea so far,






Operators Jokn Jarrett, Route }3 s Dakersville , North Carolins
location: 3,2 airline mles 8 3% W of Bakersville, Mitchell County, N.C,

This projest started My 1l and the Operator has completed
19 fest of & 60-foot incline haft. The pegmatits strikes ¥ 50° E
and dips 60° 3B, T he shaft diseloses & pegmatite width of L to 6 feet, |

~About 250 peunds of mine~run mica wes recovered in the 19 fest. o
| Bullding and magasine construction is complete, The,
Operator was mamctea to continus sinking,
Progress is uti&hétc:y. 1
|

My 23, 1956-Inspected,

Le L. Peyton, Mining Engineer
. Bureau of Mines

S. C. Bergman, Geclogist
(sclogical Survey





' UNITED STATES

DEPARTMENT.OF THE INTERIOR
DEFENSE MlN_ERALS EXPLORAT[ON ADMINISTRATION

RQOMHINEOST QFAICE.BLDQA. -
~ KNOXVILLE 2, TENN. = RECEIVED
my 3,29  MAYT-1956
Wrorundus B
© ot - Upt:?atiag th, ﬂm - aimm
Froms DYk Fleld Tean, &g{m ¢ - mmmn, fl‘am

Subjests  Signed Contrack = IdmeE§38, DriA=k080, Jonn darredt, ot al o
‘ :  Bakersville, ¥. C. (uiu} ¥ebee Frospect.

 Trangallted m-%imvc@m‘ﬂ‘m sdject
sontract. T he usual distribution of the olher coples ms been
sude by this eifice. o - '

Robert 4, meq
Exsecutive Gfficer, Dick
Field Team, Tugion V

V. d. Lyneh, Member
- Burwau of Minew
‘H‘ . . '
Finsmos i) 1ee
Lynoh

Snirlay

ilee
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George C. Selfridge

/s/ Robert W.

Darems
N. E. Nelsom

4






The lpcation, exteg;, direction, ' and inclination of all work
shall be approveq, and»may-be\fltere&~atﬁanyntima by the Government.

Fixed Unit Costs

Bulldozing 2,000 Ninear feet of access

road @ $0.20/ft. $ 400.00
Construéting:
Toolhouse 1/ 76.00
Powder magazine 1/ 25.00
Exploder magazine 1/ 15.00
Sinking 60 feet of incline @ $A4.00/ft. 2, 640,00
Driving 100 feet of drifts én&/oa‘cwoss-
. cuts @ $35 00/ft. \ _3,500.00
Estimated Total Cost ow_PrOJect , 26!656.00
Government Participation‘q 75% §4!992.00

1/ The completed work constitutes the unit.





o UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOM\SHIROSDORFICE 6L.0G,
 KNOXVILLE 2, TENN,

MMH»

 Te Opersting th, D¥EA = mmmn
Prom:  Asting Rreoutiw Officer, DIEA - Region V

 Subjects DMEA-KOBD, Joun Jarrett, Clarence aad PFred tmmuf:,
. mta.n Cant»y, n. c. ¥odee Prcqs«t (nea)

Enclesed m toe wmm m tares copies of an
Agreement of Lease betwsen sekm C. Nodss, ot al and 'aou‘mm,
et al., mm g.’uru ihe ham the right te build an aceens roud
on the MsDes W"v

' Aosording 1o the lesse the prospect 1s wholly within the
MeBes lands and the pwblie rosd esters tie NoBoe property se that
* an access road oan be sonstrusted whieh will not snter on lands owned
by sxyems cther than ths MoBees. If would be Qiffieuit Zar us $o
sake & mp showing this 82 we do not have a land desariptiem of the
MsBee property or the lecation of the publie read,

V. J. Iynen






RN SR E PR
DR R ] {7 Ec)\:l\)

/ N ATH G wx.m,

THIS AGREENP OF LASE, Hade snd entored inte this
13th Jay of lkm, 1956, by sod between Jdm c.. lioan, widower, Helsn Mobee,
single; John G, HoDuo, Jr., amd wi!‘c, Hary 8. McBee, 21l of the OMy of j
Nitohell and State of North cmum. md Paul T, MeBos snd m., Ivy 8.
MaBes, of the Courky of HaDowell, State of North Carolina, m-um hereln-
sfter numd s- as lesaors, md Jchu Jn'mt, Fred Grindst=ff ad Clarence
Grindetaff, all of the Ceumty of Mitchell md Sute of Nth ﬁwonm,
times hersim rm- reterred Lo as Lunna;

wrrmszm

| that whereas on the au: day of November, 1935, Leseors
herein lmud unto the :.ucm Mwu & certain wloa troapect knowm as &ho
MeBee Frospect lying wholly withn the lants of Lat-ors ia Snow Creck Tovm-
shp, Hitehell Gounty, Horth Ocrolina, as described in the lense ubeve re-
forrecd te 1nd wheress in s=13 lease no right-ef-wy for rosd to wdid mlca
.lpfoupect was included; | ‘ | |
NOW ‘!l!i' vm, for and M oconsidsration o.t’ t e sum 0: _
o uoma padd by Lessess %0 huson, the nceipt of »hioh is herely aeknow-
hdgod. Leasors tor themselves and thedr irs ami nai;m !nrew JMn wato
Inssees and ﬁd.r hoirs and uu” a rtght-obw:v for a rosd 1sading from
the publia road Moh enters the remises bolonging to lessors abow ryeferred
~ to, to the miox ;rospeat. deseribed in the haso hereinibow u!’orn« to, to-
- gether with the riht to construct. -m road and 10@3% :lt over the other
preaises of Lessors at mt;rlocntimvas thuy my desire and upon such grade

/






as they my deom cmua‘mt ani o mvethe we of naid road 80 lnu as
 the leswse above rv!amd to or any extension tm:«m mn. be in torce

and for the convenienos of hsml, Lesuersy !nmlv W and amthw&u
I.amu to we mcessury o&ou aud to ke such QX’G&V"&&M ae tmy -y
desm necessary in the mstmum or sadd rord iind to out :nd remove frem
the right of way of sa4d r.sd, any tre-s or twr which might obstr.ct or
Mader the c»mtmtiou of =4d Naﬂ, it being \mderltbod that mh timber

‘whall be out pear the grm and out into wm lengths for sow timber .

‘od rolled off the vight v!'wvof sald roud.
IR W ITNESS WHY rscr, Iaomrl hagc Mmmto M thm
hands and affixed thoh' wesls on tie m: md yaar first above written.

~(§gd2 Johy C, MgBee | e (*M')
{Sed) Helen McBee (5r.41)
 ' (Sgd) V,Ith Co McBee, Jr.. (svaL)
. Jsgd) Mary S, McBee (ﬁEﬂ-) |
L {segd) Paul T. NcBee ' (sra)
(e Iyv.s. Mcpee (sBaL)

ROTH = ROLIN:,
AITSHBLL JOUNTY, , _ o
| 7, Nell Bradshaw, Mot ry Publie in . for the Gounky
and State sforesaid, do herely certify that John C. MeBes, widowe; Helsn
HeBes, single; John C. MoBee, Jr., :nd his wife, Hm-,r S. MeBes, personslly
appearei before w nd acknowledgsd the dus sxvcution by them o.t the fore~
golng instrument for the p\rwm therein uxpw:«d

Witness my hand snd Notarial Seal, thit 13th duy of
March, ;’5‘-

~ _(sgd) Nell Bradshaw
1 T Wetary Fublic

lbl conxiseion oxpir« ,
- 10=29-87.

(Notarial Seal impressed)





RRTH CLROLINA,
NeD' W 1IL cwm. _

z,' Mafgraret L, Wéll: w:-,r P&lh in and
for the cwnty snd Btate aforesaid, do hersty mmy that Pavd 7. Solee
¢ and Ms wife, lvy S. lhl«, mmmr-ppomdhfmcu nd oknowledged -
the due execution w Shem of the mm Lnstrament for the prposes |
therein mcd. '

.‘ . ¥itness sy hasd md Notarisl Soal, Whls _17_ doy of

© _(gd) Margaret

- Lv ocomnission mpim:
3:19-57

(Wotriad Se:l o be lmpressed here)
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| UNITED STATES o
' DEPARTMENT OF THE INTERIOR

) DEFENSE MINERALS' EXPLORATION ADMlNlSTRATlON . RE[ 'EIVED
" ROONRSHIPGSPORBICE 8LDA. ,-
o A KNOXVILLE 2, TENN.. -~ -MAR 1956

Trom ML Piald Tesn, Megien ¥ - Knoxville, Temnesses Lo
sumctz m-w (mica) Jehm Jarrett, Glarence asd Fred Grindstaff. .

M m.mn am, x. c. R ev”

' ' wmumhhmmthcw(mhd)wuhm
| - recsived here on Felruary 13. hmimmmniamwunm
‘ mnmumsum :

A 'Mauhmﬂ.mmmm.mmaw
m-riuo the informiion. The "umbh cmm u domihoa in m
mw.zthnmt - . : .

| ' . 2. Mitapmﬁwmtmaihmmm‘ﬁ.ﬁ
. M, Nowk, Mr. Andersen and Nr. Nepkins when ¥r, lawemece was in Washington
in Jemmry. In a dsposit 1ike This one, it is virtwally impossiiie te get :
' the quantitative data requesthed. Only a siallew trench weas awailable fer |
o inspestion snd 23 in nesrly all such eeses, axy visidle beoks of mies have »
Marm‘twnh thniuchubu.m sstimte of probable
hoeb tained snly whete we have
of Geclegical Swvey reperts

3. mmwapomuummmumn-mt
trench, Nowever, the geelegists infer a sirilw continuity as the peg-
metite appears to be smplaced aleng a stremg strike-slip fault, If this
mmmvnnum,wmamm,méom

of shaft and 100 feet of drift sre well justified; if not, then of cowrse
n-ﬁumummmn.,numm&wmmm






R

is a proper part of the exploration contract, and that Stage II work
should be based on the probable results of the Stage I work and not
limited to just what is visible at the time of the exmmination,

e The examiners will roquest the applicant to submit an sase=
ment for the access road. Wwhen this is aumbla, & property map will be
prepared as requested,

S. This higher unit cost is based on (a) the hard meathemd
condition of the pegmatite from the surface and (b) its location at a
high, relatively inaccessible site. '
6, The slower rate of advance is based on the conditions ex-

7. The equipment rental for the simdng was incorrect. It A

~should be ¢ Compreasscr and drill $450,00

Hoist : 95,00
P“l’ . Q0.00
T $585.,00

This is equivalent to $15,00 per shift for 39 shifts (8 weeks).
The kl;‘idxor cost par shift for the drifting is due to ndditioml cost of
Jacklsg.

8. There is no equipment now on the proplrw. In fact, cquip-
ment is seldom ever on ths property dur an exanination., They will
probably use a Caterpillar De6 bulldoser ( or equivalent).

9. legends, and color where advisnbh, are how being shown on
all mpa, Ve regret that, in the rush of getting out a backleg of reports
in November and December, these were hft off many of the maps,

Mre Laurence will be in Washington agein on March 12-1) and will
be glad to diams any of these problems at that tin. '

Robert A. Laurence -
Executive Officer, DMEA
Field Team, Region V

V. J. Iynch, &nber
Burom of lﬁ.nn






mmm.m  $EB1 01966

e muo‘mmm
Jmmtt, Clarense wod
W

mmum.mmm

Doar Mr, Lametos:

wumuwmw?mmwmmmmw
1 |  the sabject property. .

3 mmmnmmmawnumwm m
t$ion of papers for a Vhlxd perscn Zuarwator are in progress.
we wonld appreciate waammumctmmmmnm

following:

B 1.mmm~mmuumumxum
- - apd exhibits & faverwdls eawirvenmt fopr Che presehss
. o of strstegis muscovite”. Ve would be in & better

' position if we kemew wbat this ewviromment ix.,

2, The aaount of aden in dhe pepmtite is not clewrly
indieanted. ztmuummuwmxwm
mmmwmaﬁummmua

‘ the jwobehle rosowsey of trismed shwot mign,

‘3.nmm;m¢wmumm:mm

 eof drifts is oo than sdequate for a pepgmitite wilth
‘an exposed sbrike langih of 25 feet, ‘o should have
mwmummmwmmw

POOTran,

&*mmggglwmhmmmm' :
Jomticm of the secese read and the cut in relation 4o

- the preperty lines, Howt of the secess road mmet be

o othee property. MMMW&M:
mdam rw s balldose i :
part of the voud aM 9 sopdes of the vequosted
gz '

5, The usit scst of 538,85 &thm
mmmumm mmnuyum
witten, 7The resson is mob evidest {rou the sontenis
" of the repars, ammum: this bigher cost

umu aptretiated. :






: . T 0
x4 - .
s

© & e note in ihe autimbe of eoste that for sdvanoe
wmz,smmm&:mmmm&
for drifuing have been used, wiile the advence
muunmmmwmfmwm )

pleced ou thess mps,
| ‘ﬁm' 'W} ) FuDy
~ George C. Selfndge
| Guutrmen, Opernting th

s/ nosen W. Gochen ‘
- ; . mmm z/m/ss
Tober, Baresa of Winee Oopy tor Adwr, R, Fils

Thor H. Kiilsga’?’ﬁ o Opww&m Mtho

&-.m*






Fowevasy 1, 1946

Tor M. Robart Dvyer, Assvciste Solisitor
Prows L. 8. Hosk, Chief |
Muummznmm

Bubjm: mmm mh.m
. Jeim Jewrrets, Claremoe snd
Fred Geindataf?
NoBes Pyospect
,wmcmty,mwoma

: mmbjcﬁwmmwwamm%m ,
by the owner, They hive fuenished setisfastory svidense that a diligent
teent made to secure tne, The owner, Mr, Jolm O, m, '

]
ig
E

umuummotmsnw. it is
in arder to acoept & thizd persom Jusrantes in liex of & Consent to
Lisn, Tharefove, purstant to Mr, mmmp*amarmzs,mss
atw'bﬁsapplimiau. plsase prepeve the appropricte third
Parscn ZeErantes Tapers, o

WCAnderscnims 2/1/56
Copy tos Docket
» AMwu. R, File
L/Ulﬁ‘.'. m
Mr, Anderson






| Decesber 12, 1y55 JAN 27 1955
/ Mr. - John Jarratb
| houte 53 ‘
/- daknravillo, He Co ' . :
/' A et Toeket Nos DN = w&o - itea
: I ‘Jon Jarrett, (larencs Ord ndszaff

#n. | B .: . , ~ and Frad hrindstaif - heliee prou- '

¥
H. "

]
|

“aar Ar. Jarpeit:

' Tnls will acxno«lﬂdao rnoo&pﬁ uf lebter from )opartmnne
| af Interi wal Talense Maerals adoinistration, Jasthdn<ton 25,
ﬁé Te 000, un&er riate of ﬁacombar 8, 14;5 axdraaxod Lo you,ap
1 Q\’.o ‘ ‘ , ‘ N '

fou will Lind anc.oaod an a’ nnnned :eucription ot
the land isawdby as Lo you unier date o iavexber 8th, 1955
whiclk you may substitute for thu dcscripcicn in the laant
abuva rePerrod tue . ‘

L e AYe nill&ﬂ? toa iﬁr yau And ynzr fe &nciutes
' uhtain A overntent 10@1, ‘but we are unw*¢lxn, to vign a lt-n

Tor Len ¥Years safainst our property when your iwenae mipht teruli-
nate in a nmuch snorter period, <e tuy and sell micerai interasts
an: we woull be wreatly handicanved 1. we shouid sell or undere
take Lo sell, suoject t.o this lease which i at be terminated,
but tiie lease uu¢1§ g& i for Len year.: and “oraaps prevent
our making & spatioastory tranaier, i it c¢ould be tranafarred
oniy qubJoct Lo t”e iedase and Lta cond&tlona.,-r

' . In muqer wqrds. W tc noL wanb 5o e pl&cnn it oa :
position shaere you and vour assjciates Ai&ht voluntarily tera-
inate the loase il we might leaze it tu soaeona else and
inadvertantly he held for the royalties due to the govermment
»n!er 1t loan to you, however, any arranceishts that you can
¥e wits the overnment which dees not involve us will be
ntirely aaciu*wcbory to ue and we will ba qlad to se9 you

: w'Very t:uly FOUrs,
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UNITED STATES RECEIVED
DEPARTMENT OF THE INTERIOR JA TTE
BUREAU OF MINES N 2 G 1956

WASHINGTON 25, D. C.

Jaraery 26, 1956

To: . Noometallie uimla m‘vuion
Defense Minerals Exploration Administretion

Promt  Chief, Branch of Cersmic and Fertilizer Materials
Subject: TMEA - h0BO (mies) |

Ag.}_év cant: Jarrett and Grindstaff ' .

Neme and Location of Froperty: McBee Pmmt,.ﬂitc&n Co. ¥, C.
Date of Field Team Report: 12/14/55

Date Fec'd. by Br. of Cersmic & Fertilizer Nateriale: 1/23/56

Field Team Recommendatiom: m;-wsd an apamtim m at 2 coﬂ.
- of $7,110 :

Comments:
1. Very good quality mica was observed in prospect trench.

2. Abowt 2,000 feet of mccess voad would be necessary to
open property.

3, It {s proposed to sink a 60-foot incline, and to drive
100 feet of drift and/or crosscut.

k. The contract should be wiﬂ:en on a unit cost mn

5. This deposit appesrs to have possibilities for the
development of atrategic nica.

Recmtiom

I concur with the mm tem'n mmﬁm for an
exploretion program.

SIGNED

¥, F, Dietrich





UNITED- STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY . o Ry &WED

WASHINGTON 25,D.C.
JAN 17 1356

m#&,t&%&
 Ber oA WD |
mm,wn. ;
Mtchell Co., N. C.

‘ . “}msm - Jlon

Tos . iuﬁ. m,mwmmmmmm -
From: ‘Q X. Halson, u. SQWW

Subjeet mwamm:w
: 'mwmwmmmwmwm
 ood dritt a pegmatite in which, in & Jrospest tremch, very good
quality mioe is present. The pageatite is axpossd for a strike
mgth«tasmxnmamnhnam«&srm.

of ge

| mm«.m‘mm $ 50,00
aft, €O feet 2,700
Deifttay, 100 fest 3.85.00
Balldinge . _135.00
T sramae

rmMMnmmmmuammmvm

G-1)16056 o m |

cct Director's reading, ma
Branch reading, km.a
A (3)7
Docket file »
W. ¥. Dletrich, 3061

IN REPLY REFER TO:
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UNITED STATES

_ DEPARTMENT OF THE lNTERlOR
' DEFENSE MINERALS-EXPLORATION ADMINISTRATION

ROBKHINGTST BERIGE BLDG.
. " KNOXVILLE 2, TENN, =
RO JAN 9 1956
Nemorandum _
tor %ﬂ’lﬁns cmm.. m - ﬂagmm R
Prew DA Field Toam, Reglon ¥ |
Sub Josts Field Examination Repert, mm-mo (m.)

Jobn Jarvett, Clasence Grindstarf and Fred Orindstaf?
Nodee Pr-m, Mitehell County, N.C.

mcluﬁ are four eopiea of tho mbjoct report ad m.
tma cop:!.uafttm sice toh map, .

WO reconmnd propamtioa of 2 contraet fw ﬂm wwk out-
uud in ﬂu r-pm, pnf.nm on the lhert fom. _ "
| ' ' It is auggestod that tht 1innr foot vould be & better
wit for rosd cmtrutioa cests, instead of thc cubi.a yard. I thet
: nm, the estimated ooat veuld be 2‘000 (nmu‘) foot of sccess road at
20 cents por nnu' foot —-=$4400.00 '

‘lhil report is mhitud wi.mut rcflrul trm ﬁuunm. '

as tho propq'ty u clon o em'unt MA projceta which tho omnimrs
were inspucting at 'hho un of m; om&iou. .

B vieves by ._%&E&ﬁﬁﬁ?

, m:m OLE. m;w c;ﬁ:,mm: S DMEA, FE"ION Ve
(date) e .:_Vo Jo W’

- Bumm of Muu
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| UNITED STATES
. DEPARTUENT (F THE INTERIOR

DEFENSE MINERALS SXPLORATION ADMINISTRATION

EXAMINATICN REPORT BY FIGLD T2AM, REQICH V

Mtchell County, North Caroline

JAN 9 1956

By
Se G. Dergman and A. R. Taylor, G-é.a’logists
Us 8. Geologieal Survey
and

L. E. Shirley, Mining Engineer
U. 8. Bureau of Mines

| Reviewed bV
DMEA OPERATING COMMITTER





FIELD EXAMINATION REPORD
DHEA-080 (mica) MeBRE PROSPRCT

Applicants: Johm Jsrrett, Clarence Grindstaff, and I"rod Grindataff :
- Houte 3, Bahwav.uh,_ Nort.h Carolina -

' Mica in the prospect trench is of very good quality. The B
= to 5-foot, pegmatite zone is fairly reguler and exhibits & favorable
environment for the presence of strategic muscovite. The field examiners
recommend that this prospect be given DMEA assistance.

‘ - The prospect is high on the nertlwest slope of Burns Mountain
approximately 3700 feet S. 39° W, of the R. B. Phillips mine (DMEA-3422).
It is 3.2 airline miles S. 3° W. of Bakersville, Mitchell County, North
Carclina. The field examiners ware guided on the examimation by
Mr. Jobn Jarrett. The applicents have been active in carrying out DIEA
programs, and sre fully capeble and responsible individuals.

, The pegmatite 1a expossd in an 18-foot trench 8 feet deep

which cuts the dike from wall to wall. It has an exposed strike lengih
of 25 feet. Small undulating drag folds exist on the hanging wall,
plunging with the dip. The L~ to S-foot pegmatite strikes N. 50° L.,
dips 70* 5B. and is bounded by & hard, conformable biotite gneiss, It
is a mixture of plagioclase and perthitic miorccline with considerable
disseminated quarts and an oschsional large random quarts mass. Graphic
textures axist with small crystalline masses of blotite. Muscovite is
disseminated in small flat, hard books of unstained ruby mica. o

. It is recommended that the program should consist of bulldosing

appraximately 2,000 feet of acoess road, sinking 60 feet of ineline and
driving 100 feet of drift and/or crosscut. K |

Estimated costs are ss follow:

- Bulldoze 2000 feet of access road o
2000'x 6'x 3' = 1333 cubdc yards @ $0.30

per cubic yard ' 5}1‘00;60'
Yool ilouss - (5.0
VYowder magazine - : 25.00

- Exploder magaszine o 15.-00

115.00





A3

L~

| labers

1 - Hoistman @ $1,25/hr, : 500,00
2 - laborers @ $1,00/hr, 800,
E_ma. (rental) ari12 et ucking © 0250/@‘ ’;5 0 o
and Jackleg = e? IE 3 e
Holot @ $50/ Y, 128,00 /7 / 527 -
Pum a ‘20 mo 50.00
- | o E
losives o | - 310,00
Irill steel SR 160400
Small toelu and pipo ' 115.00
Insurance ‘ . 190.00 »
Sceisl Sesurity 40.00
Sales tax :

[ 13

Sink 60 feet of inclihe in powtiu (39 shifts)

Labers o
801'” e 1.25421‘ . 390.00
- laberer @ 1.00 312,00
| 10
wc (rental) N e
ompressor ma drill @ $230/Mo. B0 b gl
 Hoist @ cso - 90,00 277
Purp @ $20, ) - 35,00
11est | | x -
’ " Explosives ‘ : 210,00
Drill steel 120,00 -
Gasoline and oil ' - 130,00
Timber, 1800 b.f. @ 865/ 120,00
S3mall tools and pipe : 120,00
Insurance : ' 105.00 :
Soaial S-amv © 20,00
Seles tax 28200

Total estimated cost of sinking 60 shaft 8-2.710.@,,~f='

,a"

Drive 190 feet of hvpl and/or crosseut (50 ah&;ti) K 5 !

1 = Miner @ $1.,50/hr, - 600,00

Eam.uud cost of 100 £t. of drift $3,885,00 //{;7"
Estimted total cost of projectecasss .'. V ‘7.119.00 |

S. C. Dergsan end A. R, Taylor, Osologists
Gecloglieal mgm'm

L. B, Shirley, Mining dngineer

Des. 1, 1955 Buresu of Mines

‘(l‘r

£
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TO CONCRETE PROPERTY CORNER
e /
///

McBEeEe. PrRospecT

MitecHEL L. CounTy , N.Co

DMEA-4080 (MicA)

" '
QCALE: |l =6

Vise SCid






Dear My, Jarrett:

- JAN 2 0 1956

Mr. Johm Jurreit
- foute 3

: Ret Doeket To. DILA-L080 ~ Moa

John Jarveti, Clarence Grindstalf
and Fred Crindsteff :

NeBoo Prospest

Hitehell Comnty, North Carolina

{Un Decenber 8, 1955, we requested additicusl information
mmd to sontimue yprocessing the subjeet application. To date you
have mot furnished the requwested information and we assume that you
8o longer desire to procesd with the spplication.

we wish Lo cooperate wiib you in the matter of allowing
asple time but if the needed informstion has not been reeeived by
March 1, 1956, we vill then remove the application from ﬁa aotive
file and consider the matiter c‘lmsech

aimuroly mnm,

lavrerce G. touk, Ghi‘f
Tormetallie dinexals Division

WCanderson:gad 1/19/56

Copy to: Admr., R. File
Docket
Field Team, Region V
Mr. Ziilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

) Mr, Andf&rson






- DEC - 8 1955

¥r, Johm Jarrett
Routs 3 I |
Bakersville, Yorth Carolina s ' A
, Rer Dosket No, DMEA-4LO80 ~ Miea
John Jarrett, Clareunse Qrindstatf
and Pred Crindstatf
¥eBes Prospest , ,
o Mitehell County, Worth Curolime
Dear Mr. Jarrets: _ ' _, o
Reforsnce Ls made to yowr application for Government

assistance to explere the subject property, -

o Yo have been informed that in lien of a Cemsent to Lien
you will furnish & personal guarantee. Flease be advised that 4n
the oaso of & leases, a Comsent tc Lien 12 mecessary to protest the
Governwent's interest. 4 satiafnctory persomal goarentes is asoopt--
sble only when supported by evidenes that e diligent effort to seewre
a Consent to Lien has been made, and & written refusal frem the owmer
with reazons has bwem submitted to this office. Enclosed ave seven
coples of a Comsent to Lisen .hich should de sigmed by all the ovners.
Either return six copies of the exseuted Comsent to Lien or forward
the requested refussl signed by the owners, o

© . e are also returning the lease ap it does not eontain e

| ; adequate land deseription, mor is the acreage twiisated. Pisase

| fwrnish a loase containing a legel Jand deseription that gives the
bearings and distances of the limes vhieh enclose the property 1o be

- explored. The asroags must be imdicated and the property st be

vefovrenced L0 & permsawat and Sdemtifiadle landwark, saturel or
artifiolal, as the eanter of a shaft, adit, bullding, benchmerk, ete.
It & Comsent to Lisn 18 executed, it must salse sentain this lawd

' mw&mwﬁmwhhﬁndm-
pending scampliance vith the abowe requests. - o

Weandersongad 12/7/55

Easlosures § - . _
- Copy tos Adwr, R, File _ Dnmt"-" S B '
Do gclgwrzu, Reg. V.  wr, nmm,~ 5R22  Mr. BDietrish, 3061
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UNITED STATES el
DEPARTMENT OF THE INTERIOR  [.0 -5 -5
BUREAU OF MINES
WASHINGTON 25, D. C.

Decemder 2, 1955

Tos Jormetallic Minersls Division

Frow:  Chief, Branch of Cersmic and Pertilixer Materisls
‘Subject: INEA-BOBO (mica)

sgplicent: J. Jarrett, C. & F. Grindstaff

Neme and loesticn of Pro

cation Bee'd. by Br. of Cersmic & Yertilizer Materlals: 11/30/55

1. mnamwtmmmwaﬂuMe
in this office on this property.

2. It {8 suggested that s steged, wmit-cost, explautm
plan be requested. :

3. It sppexrs » fleld mtm is necessary to c\cm&m
the feasidility of a project.

It is recommended thet the field tesm visit this mine when
in that vieinity te sscertain if an expleration project 1s justified.
Ir s0, the field tesm snd spplicant should sgree on & definite plan
of sxploration on & wait-cost dbasis,

_ Bigned
W, ¥. Dietrich






‘ N - o ‘ : - . INREPLY REFERTO: | -
| UNITED STATES .

DEPARTMENT OF THE lNTERIOR
‘ GEOLOGICAL SURVEY : o

S o,
WASHINGTON 25, D. C. D < ’7’@@
o C : t@ &y f
s : o O T
f"‘cmm 2, 1955 . )
- fer  OMPEA L4080
John Jarrett, ot al
ledes mmpeet e

*i%hm WQ’ ?Q t-WQ ’
) ‘5 6&;00 - Mi@ﬂ

Vemorandes ‘ ‘ A |
Tox L. G, Houk, vefenss Minarsls Gxpleration ‘dministratien
Fromt 4. B, Nelsom, U, J. Jeolozieal furvey

Subjoet: “eview of application,

Iike in DMiA 4079, the applics ants, uhosc Ieader is also
John Jdarrett; intend to explore a new pagmtitc whoss "materials®
indicate that ruby nica miy bo »*m. :

Gince other information 19 lacking rsfeml to the
Fi{ald Team is reccmmended. . ' ’

L’/L é MW

Np JQ vi?}-m

NENelson:btr
G - 12/2/55

cet Director's reading, 4212
Branch Reading, 4212 :
DIEA (3)s”

Docket file '
U F Dietrich, Rm, 3061
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Oak Ridge, Tennsssee

v

THIS DEPOSIT IS NOT SUBJECT TO CHECK L
~3 || For:credit; . ; — .
.-..E (Y .'%lf T ﬁ?-_&g__?mg-_ﬁt‘xal Office, Osk Rid_ggl_}fmn._____tj/ﬂ_ﬂ__ | 1L=23~070109
g K ° % emeser (Nanre, title, sand disbursing.on’o entification symbol of accountable officer) 8ERE)
]
<% || deposited with _. Hmil‘hon Nationzl Bank, Knoxville, Tennesgee 7.9k
'gﬁ (Name and location of depositary) $ A
D
ﬁé for accounts listed below. SCHEDULE NOS. oooooomiommomccoioeees
:5 ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED ’ AMOUNT
B % :
4 : : .
20| 1o Im-E938 Jarrett & Grindstaff (Royalty Payment)  $7.9)
D E 8 . bty
2 Ee
H 2S
' ;i (Delzlosm)ra\;llrlesl:sert below his name, title, Department or Agency concerned, ' SPACE BELOW TO BE USED BY DEPOSITARY ONLY
B2 + a 5
gd fense Minerals Exploration Aduinistration] ks et shestore smoune hos ooy vl for ot fn
. ng Bln’t"a\l Of ﬂines’ Dep te Of ma’iOr : subject justment for gncollectible items includgd therein.
5 Helen R, ¥iller, Porsonal Asst. ~ AKX gl
EE P. G.Box 217 . (Aquorized signature)
N Pl -
éas|  |Norris, Tennessee 0 [ (it of credit in Transurer’s aseouad)

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 16—59680b-1 GPO






- . .,» G e

E-938

For Certificate of Deposit No. 33, dated September 18, 1956,

giving royalty payment of $3.82, see E-832.






THIS DEPOSIT IS NOT SUBJECT TO CHECK  Qaj- Wost

For credit 1 - ¥
of . ! Tm wl Office d§3 __Qe:m - )
(Na&l‘ggﬂ-gn‘d dlsbursm: or ot entification symbolg accountable o cea 4 ‘zse:?n‘tb)g6 v
deposited with ... Hami1ton National Bank J,ng .................. , ¢
epost ! m q:)catlon of deposi x{) Tenmsa& $ w

(Name and D
for accounts listed below. ScHEDULE Nos.
ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED AMOUNT i

TRIPLICATE

AxLL03 Ian-E938 John Jarrett. (Rayalty Payment) 98429

STANDARD FORM 2601 (Formerly Cert. of Deposit, Form 1)
Promulgated Oct. 1949 by Treasury Dept., Fiscal Service

(Depc‘)lsilfor :tiillesln)sert below his name, title, Department or Agency concerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY
and his acdress I certify that the abh ¢ has been received for credit in th
[ bafense Hinerals Explqpatj_m dministrotd ccount of the Troagurer of the United States on the date s::::wne,
subject to adjus for uncollectible~iterys mcluded the,
Bureau of Mines, Depte of Interiar W / W
;‘1«1 R m%g‘??.er’ Am‘ Asst. - ) ('A tl ed signature)
6\ l] lOllZ ignature
s O¢ Box AUP 2%
'_Nmis’ Tmm (Date of_;:}-e—rl_jc-;r;_'—f'-x'-e:;\-x;';-l:q account)

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY . 16—59686b-1 GPO
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 DEFCROY TANCERL IS TIPROR TICT ST TR RITION
COMEL AT SDLINTUTR TIC! 200 90 nIVINie

O DVHORT T DIV

\

I hewe revieved the Donthly Deports of:

John Jexrett, Clerence Crinfoteff ind Fred Crindstef?
' Ronte 3 :
Fakersville, North Cerolire

rerteining to fxploretion Project Contrect Vo, Idnd 038, DiTh No. 4080,
ineluding fnenduont Yo, 1, for the monthe of oy 1956, to Jemuory 1957,
inclusive, oovering ¢ project for the explorztion of wice on nroperty,

knovn tg the lielee Frospect loccted in !iitehell County, North Caroline,

- Iy veviev included an examinsticon of the lonthly Reporte (Forme
iT=16/) end supporting docuuents stteched thereto, comperison of the costs
clelued with the eontreet end pertinent sehedulen, verificetion of work
perforued by reference to Fleld Ter: reports emd correspondence, and s
deterninetion of the veasonsblemess tnd propricty of the costs. .

?I:ie roeview was made in lleu of 8 £inud 611&1% of the (perntorts
gecountr and records for the i‘ol‘!pg:éng rereons:

(2} o major portion {"6,65¢,(0) of the cousts incvrred wee
covered by & Ieport of Review lssued by this suditer
" on {eptepber 13, 19563 end . .
(bt} &1l of the costs Incurred vere mwnder ¢ contreet mo-
viglon for peyient ty the Covernment on the besis of
Tixed unit coste of work sctuelly performed.

The review disclosed the folloing facts In s;?egf:tni o the auount
pald or to be puid the contrector: : '

Total cost zg billed by Contr otor (20,662,400
i Xeeptiong: )

Prior to this review = § ol
Totel fecepted Cost o 104662 ,00

- The contreet czlln for & 75 porsent porticipetlon of exploration
crpenscs by the United Stetes Govermment., Therefore, poyment to the conw
trector by the Govermment in the sumount of feven thousend nine lmdred
ninetyesix end $0/100 Dollers :

. ' 5EL7,996 S0R

is coneldered valid ¢nd proper, provided thut the Replonsl xecutive Cfle.
cor, the iduiniptrstor, or other competent officiel hus acoerted or will
zecept the project rs heving otherwise liet the tonis of the contraet.

7z

vty < uddbor

Pehpuery 13, 1957
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DEFENSE MINERALS EXPLORATION ADMINISTRATI&N [ FTIALS | GO0B
ROGMSH INGIDRREICE BLDG. CDM M .
KNOXVILLE 2, TENNESSEE L00
February 8, 1957 -
Memorandum ﬁ
Tos Jay L. Chambers, Contract Adminmde&ﬁQ%t’ﬁTVT%fﬁﬁ—“
Froms DMEA Field Team, Region V = Knoxville; Tenn.

Subjects Completion of DMEA-4080, Idm-E938-Mica.
John Jarrett, Bakersville, N.C.
McBee Prospect, Mitchell County, N.C.

Work on this project has been completed, Operator's
final engineering and geologic report received and final
voucher has been approved and forwarded to the Finance office
today.

Work under the original contract was fonfirmed in the
Interim report of September 4, 1956, and a Report of Review
was issued September 13, 1956. Royalty of $3.82 was paid on
mica from this work.

Work under Amendment No.l, verified by our field examiners
and reported by them in various interim reports isg

Enlarging existing shaft, 16 feet: sinking inclined
shaft, 48 feet: drifting 50 fetdt. Some mica has been
recovered but not sold yet, so no royalties have been

received.

A Report of Review on the amended contract is now in order.

V. J°§% éz%zqugiif Efé%%%tggr”

yn Laurence
Bureau of Mines Executive Officer, DMEA
Region V

Q






. EOTT HE104 (Rev) UNITED STATES @ o amions
DE TMENT OF THE INTERIOR N :
DEFENSE-MINERALS EXPLORATION ADMINISTRATI ohlAIQON VOUCHER & SGHEDULE
OPERATOR'S MONTHLY REPORT AND VOUCHRRY™ &~ , -
Month of .. Jonupey . ..., 195 7.  Docket No. DMEA 4080 Contract No Jdm=B 938

Operator’s Name __Jdohn_Jarrett, Clarenca £ irad Grindstaff
............. Rt...#3, Pakersville, I1.C.
Contract Amount, $. 10,£62,00 ‘

Address

Government Participation: ......%

Y

FOR OPERATOR'’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Monthly
Total

Totals Previously
- Reported

: Totals To Date .-

Apgroved
Monthly Total

Approved-Totals
i

Preylously Reported.
Y P

Approved Totals
To Date

(1) Independent
.Short Form .
103311117 SRR '
Bulldozing.._...__.._.........
Geeasaustiogs. claafb. .-
30Dritting 535 400-
------ Incline -Shaft

(2) Labor and Supervision:

Contracts: '

Supervision.......................

* Technical Services................

(3) Operating Mat'ls. and Supplies:
Timber. ... .

(4) Operating Equipment: o
Rental .. ...
Purchase ...
Depreciation..................._..

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipment..... ...

.................

.......................

Sampling and Analysis.__.......| . e
Payroll Tares oo oo
Lisbility Insurance.............__| .o oo
Povder.&: xploder [aged. .. oo 40,00 | 4000 N
(8 Contingencies (specify): - | | | . T T
N 105,00 9832.00. | 10662.00 | /0 50.04__ 24 /.90 | f06E2.00

I certify that the above bill is correct and just and that payment
. been received. .

Date .. Zw,

therefor has not

Partners

th, Secretary,”” or *

reasurer,” as th

e case may be.

v - -
ceipted in the name of a company or corporation, the name of the person writing
e, as well as the capacity in which be signs, must appear. For example: “John

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

{Authorized Cermyl;xg

—» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offensé to make a willfully
fsl.uedata‘temenl or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

7

(Instructions on reverse) (See other side)

© 42,80

/3 a_
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CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For. Government uu. only)

I certify tpat)to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

—

Signature V..@AMJ\L{A.XJ-/- o L HALKL

.ac.-..é?JK “‘ |W@%WGVM9 ternis of the contract.
Title .M;_.s..BHBEAQ-QE.-M!NFéDate % ,/7JZ.

APPROVAL RBY %

EA Execumive OFFICER OR ALTERNATE:

EXECUTIVE OFFICER FEB 7 1957

. TittddMEA_ __BEGION. V... DAt oo

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government

through the Regional Executive Officer. This report-con-

sists of three parts as follows: -

(@) Form MPF-104—O0perator’s Monthly Report. and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;, .

(b) Form MPF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and '

(c) Narrative—A concise narrative description of
progress made, results accomplished, and’ any unusual
difficulties encountered must be furnished as an attach-

ment to this Report and Voucher. Wherever possible,
the narrative is to.be illustrated with maps or sketches

showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. -

"The Monthly Report of Operator should be prepared in
an original and four copies all of which must-be sent to the

Executive Officer of the Region not later than the 15th of

the month following. ;

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. '

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.-

however, this form is readily adaptable for use in reporting
activities under other contract forms. :

Under Item (1) delete words ““Short Form” if the contract

is a sub-contract under Form MF-200; and delete word -

“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). ’

Under Item (3) include the costs of material and supplies
used(in. the project other than that used under items (5)
and (6). . '

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR
" third party will be reported under “Rental”.’ The amount

paid or duly obligated for payment for the purchase of equip-
ment- will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-

zlon ,of equipment owhed will be reported .under ‘ Deprecia-
ion’’, =

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-

tation and repair of existing buildings, installations, fixtures

and equipment. These costs, therefore, should not be report‘ed
under items (2) and (3). . T

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.

Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator

should be reported under item (7). The share paid by

+ the employee as a payroll deduction is to be included

under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories. ’

" The original of Form MF-104 when submitted for reim-

" bursable expenses -incurred under contract Formi MF-200

must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of anrolls
unless such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature.. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

‘ purchases whose individual costs exceed $50.00. In these

cases the original or a certified copy of the ‘?urchase order or
invoice should be attached to the iMonthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu- -
mented. The four copies of Form MF-104 are not to be"
" thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts.on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-

-~dozing, crosscutting, drifting, -etc., and giving the ‘‘ Monthly

Total” amount due. ‘“Totals Previously Reported”, 'and
“Totals to Date” columns should also be filled in.

G0 872883
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" Form MF-104A

.. (April 1962) .
UNITED STATES ri
DEPARTMENT OF THE INTERIOR g © = \
DEFENSE MINERALS EXPLORATION ADMINISTRATION m : E B’} = |
h f =
OPERATOR'S UNIT COST AND PROGRESS REPGRE, & £ & /S
- '\‘ .'f.
Month of :...... Jang— 195g.... Docket No. DMEA ____,nan ... bl LG
Operator’s N . . £ PPt i o
D deess John-Jarrett; Clarence & Frud-Crindstafe Minerals - p e
----- Routs 43, Pukersville; 1:0: - - -
AUYTHORIZED BY CONTRACT
OPERATION Unr || Cs THW | Uwis THIS || Gogrg 1o Dare Uy o | Unir Cosrs
Units Unit Costs
Drifting. ....... - Pt. 2050,00 | 30 250,00 250 |35.00 250 | 35.00
crmemvwmginoddne | Pe. | 11936,00 | . bh . |4&a00 | L4 | LAOO
Raising : — e eaaeae - S -
Shafts. Fﬁ. .................. 2 6&910@ ........... (ﬂ ...... .“-m 60 b0
Winzes. .o el -
Drilling: Core... oo || I | I
Churn SRR NN | IS FUUUUURR | RSN [N AR | N N
Augera. e el
StEPPING- e cememece e oo e e .
Trenching. oo oo el DR S | RS S
qut. 1 % TSP FUNUURUUUUN | I VS | KUY NUUUU SN  RSURTE S
Roads and Trnilé PSS F : SR [—
..... dozdng | .Bra.| 400,00 | 40 10,00 .. 40 | 20.00 ...
_ ToraL CosTts
TorarL DistriBurep Cosrs..__.|| 25030 30 10226&0(’ - ‘(‘:g::‘n‘:fgrm B
_ Operating Equipment Purchased______{[.._____.._..____ | .| : S U
Initial Rehabilitation and Repairs_._...J\....._._______|_____________|l. 32000 | e
New Buildings, Improvements, ete...._.|[......_._.._____ | M ________ 2 é;m. -
Powder & Exploder tngge || . .| .l 40,00 (o
Torar CosTs ioﬁﬂ&a__ _______________ 1066200
The undersigned company, and theTofficial executing this certification 6n its .
behalf, hereby certify that the information contained in this report is’ correct and REMARKS
complete to the best of their knowledge and belief. .
. g John_Jarrett, Clavence and
Date ... R=}a87 Operator -_----&Qd.gmmf_ ..................
Per SO F AN Titlo vmeemoeeoo. Partrera
——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false ntat ¢ or rep to any department or agcncy of the United States as to any matter within
ita jurisdiction.
‘(Instructions on reverse) -
(For Govenment use only) ‘ f f ( '
MINING ENGINEER
U. 8. BUREAU OF MINES"






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress ReporL——Applica.ble
places, on Form 104A should be filled in by the Operator. The purpose of this form is

twofold as follows: (1) to furnish the supervising engineers and other administrators with.

statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more. important
phases of operation on which permanent informati\on is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: *‘Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items-on.a monthly basis is doubtless
clear to the Opera,tor since such distribution might well overstate the cost for any one
month or period short of the entire contract period. .

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’” as reported on Form MF-104. 'This is also true of the “Total
Costs To Date”. )

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory .and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported' active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington .Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for

the use of the Operator to call attentlon to any unusual c1rcumstances causing excessive or

disproportionate unit costs.

GPO 872894






Work Accomplished:
In this month ve completed the drift, making a total of

50' of drift, lmd this complotod our contract. w. recover-
ed apprmcimately 500# of mﬂ.ca. | |

Ddly Kotest

2 -1

14 -18 3 -

‘beceuse of tho bead ueather. '

© 1ittle mica.

of all the work callod for in the contract and

We completed 50° of drift, making a totel

Oporator s R A}\\ p
Honthly Progress Roport |
- January, 1957 o
S m‘wm
- Idm-E 938
| MeBee Prospect

Shot, drilled and mucked out vaste
daily. |
Vory nttle vork waa dono th:la w«k, :

Continued uork on drii’t, ﬁ.nding vory

the e.mondmont. We recovered approtimatoly
500# of mica,





Form MF-104 (Rev.)
(April 1952)

‘*

-

s

El

UNITED STATES |

AL

DE TMENT OF THE INTERIOR FA

DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYMENTS K=

e

Budget Bureau No. 42-R1036,5

0: VOUCHER & SCHEDULE

OPERATOR'S MONTHLY REPORT AND VOUCHER
Monthof ...____.._.Dee, , 1956 Docket No. DMEA 4080 Contract No. .___IdmeBE 938 ___
Operator’s Name ... John_darrett, Clarence & Fred Grindstaff ... Minerals ... Mea.
Address ... Route #3, Bakersville, N.Ce........... e e
Contract Amount, $___..10,662,00__ Government Participation: ... 7% Amount, $...7,996,50........
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
(1) Independent
Short Form Contracts:
Drilling o
Bulldozing................ SRS FUUTRUUUREN F 400,00
Grommomwpw=_Shaft ... | ... .. . - 2640 .00 -
20" Drifting. @ $35,00........ 700,00 | .3500,00.._| .
4! Incline Shaft. @ $44400ync. o . 21760.00. .
.. L [ ]
(2) Labor and Supervision:

Supervision.................o...
Technical Services ...
(3) Operating Mat'ls. and Supplies:
Timber . .ol A

(4) Operating Equipment:
Rental ...
Purchase. ... .c.ococcoooos
Depreciation.__......_....._.._...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete._.
(7) Miscellaneous:
Repairs to Equipment..___..___.
Sampling and Analysis___.._._..
Payroll Taxes. ....c........_...._.
Liability Insurance.........._.

Powder_ & Exploder Mags..

B76.00... .

1 certify that the above bill is correct and just and that payment therefor has not

been received.

*Payee _John_Jarrett, Clarence & .Fred. ...

Pursuant to authority vested in me, I certify
that this account is correct.and proper for pay-
ment in the amoupt-6f:

Per %M ........... Title ﬁdst&ff .............

*When g///{ouchur is sjgned or receipted in the name ol a compang or carporation, the name of the person writing
the compftny or corpgfate name, as well as the capacity in which he signs, must appear. For example: ““John
Doe Company, per John Smith, Secretary,” or ** Treasurer,” as the case may be. .

m——3» NOTE.~Title 18, U. S, Code (Crimes), section 1001, makes it a criminal offense to make a wilfully
fal.-l:;itnltcmen( or representation to any department or agency of the United States as to any matter within its
arl ction.

Signature

" (Authorized Certifying OBfer)
JAN 41957

Date .
(See other side)

(Instructions on reverse)

7 2/9.00






'

: Signéture'.-L---_W-ﬁ-_CZ Agr

APPROVAL BY A EXECUTIVE Opv\gmdm ALTERNATE:

tract Form

- '(For Govemment use only) ‘ \

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

»

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administation project under Contract No. £~ ZZ& in accordance with the terms of the contract.

Da'te 4 Y oo S /Zr7

Signature

ACTHIG %@uwva OFFICER JAN 2
TRIMEA - RZGION V.

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is’
required to make-a monthly report to.the Goverriment
through the Regional Executive Officer. This report, con-
sists of> three parts as follows: - .

(@) Form MF-104—Operator's Monthly Report and.
Voucher—This form details expenditures and consti-
tutes & voucher for reimbursing the'Operator for the
Government’s share of costs;

() Form MF-104A—Operator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an . :

(¢) Narrative—A concise narrative description - of
progress made, results accomplished, and any unusual

difficulties encountered must be furnished as an attach- = .

ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be. sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁenft should sign the certification in the lower left corner of
the form. : :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
F-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). :

.Under Item (3) include the costs of material and supplies
used in. the
and (6).

Under Itém (4) appear"ﬁhe‘three types of operating equip-

- ment expenditures, that is, rental, purchase and depreciation.

The expenditures made for renting equipment belonging 'to a
AN

project other than that used under items (5) .

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the.Operator to reimburse him for deprecia-
?on ,of equipment owned will be reported uinder * Deprecia-
ion’’, + : . L

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reportecf :
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. .

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that-a contract under Form MF-200 should have
an ‘‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

- thus supported.

Form MF-104 subm}tted for reimbursement under fixed

-price contracts on Form MF-200 (A), however, are not re-

%uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reportéd”, and

‘“Totals to Date’’ columns should also be filled in.

GPO B72893





Form MF-104A
(April 19562)

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATIO

~ OPERATOR'S UNIT COST AND PROGRESS R

196

Contract'IN

N

i7 |
’\/L’I—B\u
N ///(3‘

CLRN,
LN
dget‘B\{rgau\No. 42-R1151.,2

Operator’s Name ..Jdohn Jarrett, Clarence & IFred Grindstaff Minerals - -
Address .__.._.__.._Route #3; Bakersville, N.C. . - -
‘ ) ' AUTHORIZXD BY CONTRACT
OPERATION Unrr | CqgeTum | Unms TS | Cosmsro Dame | UNTSTO | UNm Coems
‘Units Unit Costs
mbrifting--‘..ﬁ‘)‘;m ........... F.._._{700,00 20 4200-00 _______ lm ________ 35000 120 35 _000
4" Gremewwing_Incline . B 17600 | 4 | . 1 936100 ......... bb 44900 A 00

Raising - - : I IR DU P R | I SO
Shafts D .» S| I I 3&9..99 . ---.6.@.-_;-.,- .4.409_0_ _________ 6.0. ..... A 1QQ _________
Winzes. oo il e e
Drilling: Core. oo e

Churn e

Auger o e e e
StripPINg. oo e e
Trenching. oo oo e e
Test Pits_ e oL ) B SO,
Balidoring i, e 400,00 | &0 10300740 | 10700

, ToraL Costs
Torar DistrisuTep CosTs..... 876000 _________ _2176,00 Sonemaer > "
Operating Equipment Purchased..____{[ ... | M
Initial Rehabilitation and Repairs...._ ||| len ._3.30900 ............................................
New Buildings, Improvements, etc zg-gg _____
Powder & Exploder Mags. || (... | . 000 e
Torar Costs §56-09 ____________ 9612 00

" The undersigned company, and the official executing this certification 6n its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their khowledge and belief.

’

Date 12:3 1=3 6

Fred Grindstaff

. Title Partners

REMAREKS:

=P NOTE.—Title 18, U. S. Code (Crimes), ion 1001, makes it a criminal offense to make a willfully
faloe sta torrs tion to any department or agcncy of the United States as to any matter within
its jurisdiction,

op

(Instructions on reverse)

(For Govenment use only)






INSTRUCTIONS S |

) Preparatzon of Form M F'—104A—0perator s Umt Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
" form. There are blank lines, howevey, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his

costs among the applicable phases reported with the exception of three items the costs of”

which are ot to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering cqsts may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on. the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washmgton Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract’”” will be
filled in by the Operator if such information is found in the contract. "This information is
usually a part of Exhibit ‘“A’’ of the éontract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

o
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B N

| 'omknoms S
Monthly Progress Report
o IMEA- #4080, Idn-E 938
’. McBee Prospeot |
Work Accomplished:
In this mor;th.wévvéompl'etqu ou‘i Incline fo‘haft-wofk,. ﬁgking

& total of 44' of shaft, We begin work on the drift and

to date we have completed 20% of drift. - The vein 1s 2}
to 3 " wide, but we are finding very little'm;éa.

Dally Notes:

3 -7
10 - 14

Shot, Drilled and Mueked out waste daily.

' ew

Completed our shétft work, making a toial of
 44Y of shaft, _
17 - 2 : Begin work: on drift, complcted 20% to date.

2 -3

*»

The vein is 2} t-o 3" wido, but e are ﬁ.nding
vory 1little mica. |






¥o '(n::ﬁ-}&t)(nem g UN]TED STATES Budget Bureau No, 42-R1036.5
hd ' DEPARTMENT OF THE INTERIOR, I 0N Ve
JCHER & SChisvyl
DEFENSE MINERALS EXPLORATION ADMINISTRATIS%I P,&Y,.ﬁ,,ﬂs K
OPERATOR'S MONTHLY REPORT AND VOUCHER .
Month of _..__..._. HNovanber. ., 195.6.. Docket No. DMEA _4080...... Contract No. Idn-8 938
Operator’s Name ... dokn Jarrett, Clarsnce & Fred Brindsteff. .. . Minerals ._____. tea. .
Address .. Route. #3, Dakersvllle, - Hele oo N
Contract Amount, $. 1.0,662,00------ Government Participation: 95._% Amount, $-_!1’996.50 ___________
FOR OPERATOR’S USE ' FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Month} Totals Previous] Totals To D ’ :
Total” *“Reported oreisTOPR | nrombry Total | Prolouety Reoumma | APy Totals -
(1) Independent .
Short Forin Contracts:
Drilling e e e e
BUAOZINg- - eemecmeeceeenn e 400400 |- A0C00 ||
0L TITIRAT TS Y. c SR IS H 2640400 |- 2680400 |- -wneemeee|eerteer e
Dnrtma --------------------------------------------------- 3500400380000 | ---r--rrr- oo
6. Incline - G-644e00 |- 15840001 T6600 - |- P60GO0|-----mrorr | oomereresscoeocec e
(2) Labor and Supervision:
Labor e e
Supervision. ... oooooeeeeeene
Technical Services..oooooooomoooo || e
(3) Operating Mat'ls. and Supplies:
Timber ............................................................................................................................................................
Explosnves ........................................................................................................................................................
T 0 SN OO | OO FRU S IS
Track.......... B T ETE RS PP RREP SR [Ny P50 | SN F ] S
(4) Operating Equipment: | . | | @y
Rental oo e e
Purchase ______.._........ ] R Bl EECIEET EREEE RN | RN PO A
Depreciation.......ooooooooo | e
(5) Initial Rehabilitationand Repairs_.| _.____.._.._____f ... 32060----|----— .0/ &P NN | N U N M
(6) New Bldgs., Improvements, etc..|............_...{..___._.] 2600 |- T O Y W R KOO I
(7) Miscellaneous: ’
Repairs to Equipment...._ | e .
Sampling and Analysis..... | e
Payroll Taxes et e
Liability Insurance.....__. ... .| i |oeiiiiieiiiil U | RSV AU FU R
Pouder-& -Bxplodex--liagay—----| e g € e ] [ —
(® Contingencies (specify): | | | (TG T

T OTALS et

I certify that the above bill is correct and just and that payment therefor has not

been recetved.

-1564,001 752,00

/S5 oo

e AlS2 00 |

Pursuant to authonty vested in me, I certify
that this account is correct and proper for pay-

Date ....... ment in the amount of:
4
/
Per _ s //ffab N\

*Wheyf{ voucher Is
the co ny or corpgrite name, as wcll as the' ca|
Doe C any per John Smith, Secretary,L or,

3  NOTE.—~Title 18, U. S.

ed or receipted in the nameofa Gompany or corporation, the name of the person writing
city in whic -he signs, must appear. For example: “John
‘réasurer,”’ as the tase may be.

N2
Gr es) section 1001, makes 1 a criminal offense to make a willfully

Signature _

falue statcment or representation to ny:fd

ent or- uenq of the:
Jurisdiction. \”

ited States as to any matter within its

(See other s:de)






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defensé Mineralé
roject under Contract No. E:..Z\i[ ..... in accordance with the terms of the contract. ’

Signature ... Z<SF et f Z%’L

APPROVAL BMEA EXECUTIVE %czn OR ALTERNATE:

et

Exploration Administration p

.

'ACTING EXECUTIVE OFFICERnpp
nBMEA - PEQION V. pul 4 18

Signature ___._£..

The Operator (Contractor) of an exploration project is
required to make a ‘monthly report to the -Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF—104—0perator’s Monthly Re or:t and

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs; :

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-

ment to-this Report and Voucher. Wherever possible, »

the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. : :

‘Preparation of Form MF-104—Operator’s Monthly Report -

and Voucher—All the applicable spaces in- Form MF-104
sghould be filled in by the Operator, and the Operator or his
agent should sign .the certification in the lower left corner of
the form. . R

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. o’

Under Item (1) delete .words ‘“ Short Form” if the contract’
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on.a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred. for the exploratory operations. Do not.
include labor, supervision and technical services used fo
work performed under items (5) and (6). :

Under Item (3) include the costs of material and supplies. .

used in. the project other than that used under items (5)
and (6). ) '

Under Item (4) appear the three types of operating eduip-‘ K

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

- tation and repair of existing buildings, installations, ﬁxt:ureii

third party. will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment ,will be reported under ‘‘Purchase’’. The. amount .of
expenditures due the Operator to reimburse him for deprecia-
:ion’ ,of equipment owned will be reported under “Deprec?a-
ion”,, - : . N L
Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-

and equipment. These costs, therefore, should not be reporte
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). o

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. .

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable: expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

. copies of purchase orders, payrolls or transcripts of Rayrolls,

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should

-make an audit of the Operator’s books and records of account,

the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the .Jonthly ‘R)ucher. "N. B.—

‘Only. the original of Form MF-104 is required to be docu-

mented.. The four copies of Form MF-104 are not to be

. thus supported. "' )
- Form MF-104 submitted for reimbursement under fixed

price contracts on Form MF-200 (A), however, are. not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item” (1) of Form
F-104 by déleting as stated above the word ‘‘Independent”
and by showing the number of feet, or other units immediately

. after the appropriate descriptive word, such as, drilling, bull-
. dozing, crosscutting, drifting, ete., and giving "the ‘‘ Monthly
‘Total” amount due. ‘Totals Previously Reportéd”, and

“Totals to Date” columns should also be filled in.

GPO 872893





« Form MF-104A e Budget Bureau No. 42-R1151,2

(April 1052) . L -
o o UNITED STATES .
: DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of __K@We _______. - 19%. . Docket No. DMEA _._4030----- Contract No. iﬂmaiE 938’ ........
Operator’s Name .. John-Jarcett, Clarence-2-Fred-Grindstafe Minerals
Address __ Route. #3, - BaKePEVALIE y - Fxy-onmmmroromeoeromerermeer eerem gt
AUTHORIZED BY CONTRACT
OPERATION vir || OQsTE® | UGrTEs | omgropurs | U | Upmooms |
1 Onits Unit Costs
Drifting S . SO SO N 3500500-— |- 100--|-35400- 2003500
9 g ; ) L] 35.00
36 Seossonising..- Saeldne |- Py 15240001361 |- 1960400 | 40 ~|-44s00 | 44| 4400~
aising - — : e I R
s e e I e 2840400~ 60 |-44300 |60 |- 4406
Winzes oo et e e DT
Drilling: Core.. oo |eemmcne et e e e
Churn. e e e
Auger. S | I S I S | S I
Stripping R R | . | I
Trenching RS | R . - P I - .
Test Pits I I IO U
Roads and Trails 1. .
B‘ﬂ]dm& Hrg,... .
. T 2 TaL CosTs
TotaL DistRIBUTED CoOSTS.._. .|| . .| ___83(;9639 ..... Conaacy” °¥
Operating Equipment Purchased.——_||......._____ |l .. . T
Tnitial Rehabilitation and Repairs_...._||. .. . |oceeee . B I € L ) [ ——
New Buildings, Improvements, etc. - “!76.‘93 —— : . B -
* Rowder & Fxploder-8gse oo 40500:--- - S O
Torar Costa TV, — - S e —— S
" The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief. ‘
Operatog oy - &mr&atﬁ,@lﬁrmcé“cé """""
Tﬁt’r&il Grindgtafe :
""""""""""" PaPTHEFS
3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes 1t a criminal offense to make a willfally |
faloe atat: ¢ or rep tatlon to any department or agcncy of the United States as to any mnuer_wllhln
its jurisdiction.

(Instructions on reverse)

(For Govemmﬁt use only)

GEOLOGIST, \}: G. S.

DEC 51956






=

INSTRUCTIONS

Preparation of Form MF-104A—Operalor’s Umft:Cost" and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operatxon on which permanent information is.desired have been outlined in the
form. Thete are blank lines, ho“eve; for those unusual phases which may need to be
reported for a particular project. It' will be necessary for-the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to-be distributed by the.Operator. These three items are: ‘“Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to ti¢ in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs’’ on Form MF-104A for each month should equal
the monthly “Total Costs” ag reported on Form MF—104 This is also true of the “Total
Costs To Date”.

In preparing Form MF-1044A, it will be necessary frequently to distribute certain
costs over a number of items, For instance, supervisory and engineering costs, may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last twe columns headed ‘“Authorized by. Contract” will be
filled in'by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for

the use of the Operator to call attentlon to any unusual mrcumstances causmg excessive or

dlsproportlonate unit costs.

GPO 872894






OPERATOR 's
Monthly Progreu Report.

DMEA=#4080, ldu-E 938
I‘*cBee Proepect
In this month we completad 36' of ahaft, makizxg &
total of 56' of ahaft to date. Threo ren are vorke _v
ing mn tim. Ve nre finding very little mica, approximu-v -
ly 100# haa been recovered to datc .

1-9.  Drilled, .‘aho;h and mucked out wated daily.
12-16 _'rhera is a 3 vein, but ws are f:lnding very -
' . littls mica, , ‘
19-23 | Ve are in new workd and have completed 30 of
A . shast : . : ‘

26 - 30 'lv‘l‘hore o> a.ro'ihrée men working mli timo This
o week ve completed 36! of shaft, making a total of
16! of rehabilitatian work end 36' of nev works.,

Ty /@/
\’“ - A ;






P—

UNITED STATES Budget Bureau No. 42-R1036.5
DEPWRTMENT OF THE INTERIOR r; W VOUGLER & SCHEDULS:
DEFENSE MINERALS EXPLORATION ADMlNlSTRATIO@F PAVMENTS &

OPERATOR'S MONTHLY REPORT AND VOUCHER

(Rev.)

‘o

D

Month of __Uctober 195_9 Docket No. DMEA .. 4080 Contract No. JdmeE 938
Operator’s Name _John Jarrett, Clarence & Fred Crindataff Minerals ..____ Ydea
Address .__Foute 3, Bakersville, North Cerolims e e e
Contract Amount, $. &Vl 00 Government Participation: __25_% Amount, $.71996050 _____________
FOR OPERATOR’S USE FOR GOVERNMENT- USE ONLY
ITEMS OF GOSTS Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported : Monthly Total | Previously Reported To Date
(1) Independent| . - Vo RN
Short Form Contracts: . S .

Drilling. oo

Bulldozing. e e

Crosscutting......__........ 0N R F | IS

Drifting..._.._.. TR NN A EEUR U N | RO _

- 4) Toeline @ $44.00| 176,00 | | 17600 | /Ao | 2bso w0

(2) Labor and Supervision: o ‘

Labor.......... SO SOOI USSR (U RSN | SV

Supervision. | s

Technical Services. ... o] e \\“
(3) Operating Mat’ls. and Supplies: N < 2 ,

301073 ORI PO PR PSSR IR

(4). Operating Equipment:
Rental .
Purchase ... ...

r3ftioTneline - Shatl

Inlarged

(5) Initial Rehabilitagiofaes,Rpaire--|-- 32000

(6) New Bldgs., Improvements, etec..
(7) Miscellaneous:
Repairs to Equipment...._._.._.
Sampling and Analysis__.....__.
Payroll Taxes..........._.........
iability Insyrance._..._....... .

ToTALS

& Do A

I certify that the above bill is correct and just and that payment therefor has not

been received.

=5=56

Doe

Jurisdiction.

any, per Jo

e3P NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falve statement or representation to any department or agency of the United States as to any matter within its

Smith, Secretary,” or **

*Whe; oucher s slgtpe/ r receipted in the'name of a company or corporation, the name of the person writing
the co ny or corporatefiame, as well as the capacity in which he signs, must appear. For example: ‘““John
D! reasurer,”’ as the case may be. :

(Instructions on reverse)

E A

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

(27220

Signature __& o .
) (Authorized Certifying Officer)

(See other side)






@

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operatiné a Defense Minerals

Signature

APPROVAL B R OR ALTERNATE:

pEA Ex%unvm Or

Exploration 'f\Wrsi;project under Contract No. .-/ 0 imamcordance with the terms of the contract.
Y 74 i 4 ' = Title .u S BQREAU OF M“\!Eq)ate -ﬂo.\’.-a..._.-lgﬁﬁ.-
v R

EXECUTIVE OFFICER

Signature ¢=

........................................ TiveDMEA..REGION V... a0V 8 1966

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the. Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(@) Form MPF-104—O0perator's Monthly Report. and
Voucher.—This form details expenditures and consti- .
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-

ress Report.—This is a statistical report of expenditures

" which shows costs for the various types of operation;
and

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
" difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. T . ;

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his’
ager}t should sign the certification in the lower left corner of
the form,

The items of costs are arranged in the order they appear
in Article 6 (a) of- Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. o

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid ‘for on a unit basis under con-
tract Form MF-200 as though it were performed under an
‘independent contract.- :

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used fo:
work performed under items (5) and (6). :

Under Item (3) include the costs of material and supplies
us%d(in, the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating ecjuip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

4

o N

. priate signature,

‘dozing, crosscutting, drifting, etc., and giving the

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion ’of equipment owned will be reported under ‘ Deprecia-
ion’’, ' o ;

-Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported

" under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new

. buildings, fixed improvements, etc., necessary for the project.

These costs, therefore, should not be reported under items

- (2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). ‘The -share paid by
the employee ' as* a payroll deduction is to be included
under item (2) as labor costs. . *

Item (8) includes any unforeseen costs not included in the
other stven categories. : ’

The original of Form MF-104 wherr submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls;’
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro- .
f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, 8 Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher.with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the »onthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-

‘mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on' Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Indepéendent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bllll}l-
onthly
Total” amount due. ‘Totals. Previously Reportéd”, and
“Totals to Date’’ columns should also be filled in.
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P PR 1044
(April 1052)

DEPARTMENT OF THE INTERIOR /\{
DEFENSE MINERALS EXPLORATION ADMINISTRATIOPéﬁ

OPERATOR'S UNIT COST AND PROGRESS

UNITED

STATES

®
B

¢

<
EPORT

<

'__gquet Bureau No. 42-R1151.2

b4

°

. . '? - ,,,: \ N
Month of ... Gctobep_ }956--- . Docket No. DMEA £680...____. ;.y&,.. 5-938 -------
Operator’s Name John-iammr-shmeo-&frmd-&s&nmr: ................ L
Address __Route-#3,- Eakerevillia,-¥Co
‘ " Cosrs Tas | Unmrs Tmis U Unir C Aomo Br Conraact
' OPERATION Untz MONTR MoONTH Cqsma.ro Dare Das 10 DAtk
‘Units Unit Costs
¢ jinoline _ - " |
4" xifting G- L4400 | Fs| 176400 ||| 17600 - yR— SUYI. .Y BTSN V. S—
Crossecutting. | eeeee SN |
Raising | U R ST
Shafts. oo SUTN I | A I (R SR
Winzee. oo e e e | Y S,
Drilling: Core.. et e e e e e
Churn. oo N | A JRUY IS | IR S
Auger SRS FUNPU | ISR SO | I PO
Stripping JON HUSRUURI | KRR O PR | R N
Trenching - U SN PO | ST R -
Test Pits. oo e[l m e e
Roads and Trails | e e e e e
----------- o 1 2T .0 e P <K
ToraL CosTts
Torar DistriBuTED Costs..._. |l e 335222&“ By
Oper: tij&l*"q jpm %f%Purghas .................. -
mm abixﬂﬁi B Llaﬁ ltﬁ 320,00 |- -- 320,00
a4 6D b 3 °
New Buildings, Improvemgm(s £
Torax Cosrs 49600 |-..coooee...... 496,00 ... - -
The undersigned coippany,.‘and the“official executing this certification on its R
behalf, hereby certify that the information contained in this report is correct and ReMARES:
complete to the best of their knowledge and belief.
NOTE.~Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make & willfully
., false atatement of representation to any department or agcncy of the United States as to any matter within
its jurisdiction, .
(Instructions on reverse)
(For Govemment use only) V. J. LYNCH

MEMBER, BUREAU OF MINES






INSTRUCTIONS

Preparation of Form MF-104A—Operaior’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineérs and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important

phases of operatlon on which permanent information is desired have been outlined in the |

form. Thére are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It v.ll] be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased", “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF—104 This is also true of the “Total
Costs To Date’’.

In preparmg Form MF—104/\, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, *“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the prOJect by the Washington Office of DMEA at the close of the.project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This inforfhation is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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| OPERATOR'S

3 Monthly Pro'p;au Report

mm-mao, mm-m 938 .'
Mchn Prospcot

m MM' | .
~ ‘In this month ve onlu'ged m ez{sung 16 foot 1nclinod |
shaft from 4 X 51 to ﬁx 7' Ve thrgad the inclinod
shaft a distance. of 4 %o dato. There 1a 8 vein of

' npproxinataly 2' wida, botwoen tvo slatoa uhich look nry |

good.

1 -5t  Drilled, shot and mucked out wasts daily. .
" There.is no vater. , |

8-12+  We begin anlarging7sh§rt.-'?h.r. iss veln -

of appro:dmtcly 2' vido botwoon slates which

look very good.

15 - 19: Ve completed enlerging 16' of incline shatt, |

2 - A: .Bogin sinking :laclina aho.ft, ve havo reachad :

4 dopth to date.






REBNGE MDERALS unmrm wmmuu
OW ADMINIETRATION AND AUDIT DIVISION

xmmmmm ofs
Jotm Jmt, Clayense uriad;wf, & Prod Grindstaty

pomhiu totmlm ?ij Gmmot Ro, Ydmef 938 Wlo. DMEA-
4080, for the mentha of May 1956 wmmtl‘?%.imin, ying o
msmmmwa mumm ’
vmﬁmnmmum Mcmﬁu

wmmmumm«mmma-ma (Yorms
MF-104) and supporting desvmenis sttached thereto, emparisen of the costs
elained vith the oontrest sad perbinent sebedules, verificstiemn of work
performed ly veferemos $0 Pield Tem: yepurts, and a dstewmination of the
mblmuanﬁwhtyorthm

tmmmmuumnonnulmmumwm
m.mm:mmuummma ' .

.normmunmnamwamwm
dﬂmmmwmamm‘bmmmer
. fiwed wnit costs of work setuslly performed,

'mmamwmmnmrammmmumms
paid or to be paid the comtractor: :

'rmlmtubumw(:mmm ‘ | Q&,&;é,oo 'i
ny»mrmumm.j $ 0 o -
"ret-:iumudcm T $6,656,00 S

mwmum.wymmzmerﬁ;«m
oxpenses by the United Ststes Covermment. Therefore, payment %o oon- -
tractor by the Govermment in the amovmt of Fouwr theusand nine hwmdred -

 ninety-two ml »0/100 Dollays
4982,,992 ,00n*

ummmmmdmm Wmnh-amuamunnm-
. oer, the Administreter, math:rmtemm;mytdor\du '
_amyuhpu:m“mmm“tmmarmmm

September 13, 1956
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Form MF-104 (Rev.) UNITED ST/—ES Budget Bureau No. 42-R1036.5

(April 1952)

DE TMENT OF Tl‘: INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
10Ne pavyENTS K=

OPERATOR'S MONTHLY REPORT AND VOUCHER

PATID ON VOUCHER & SCHEDULS

N

- Winiaal
Month of .. 48Gu8% 1956 Docket No. DMEA A40SRECENVELL o No. TdmeB. 038
Operator’s Name Jc!maarr.ette&lmmeém — T S c%gg@nerals _________ tdea.. ...
Address _ 6/0 Jokm Jorrett, Rt. 3, Dokerevtlle,N,REP 121990 " 768
Contract Amount, $66.56-m . Government Participation: 5.9, Amount, $..4992,00. ..
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS R ‘ '
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
, To 3 Reported Montgly Total | Previously Reported - . To Date
™ ;:i:?iiﬁt]Cox'\trdctsa :

Drilling:..oo. oo e ST U N S
BulldOZiNg - eoomeeoeeeoeoee | 400,00 A3 AN . ST | IS NS I
‘ Crosscutting ... ) Ut N | U SOOI RSTTERRRRRT
45 Drifting.... ). 35,00 . 3576,00|19258,00...... 5006080

.......... Y | 204000 RAA0,GD | T
(2) Labor and Supervision: ' .

Labor_................ BRSSO OSSR ISR R S

Supervision. ... e

. Technical Serviees.-.-qzepeeex |-
(3) Operating Mat’ls. and Supplies: 4

Timber. .o ] U

Explosives. ... et e

St I FOUNS SOUUU IO | RUSIIO I N

Tracke oo e e
(4) Operating Equipment: °

Rental. oo e

Purehase ..o e e

Depreciation ...l e e
(5) Initial Rehabilitationand Repaire.|..........._.|\ ... ... .|| o
(6) New'Bldgs., Improvements, ete_.| ............._ | ... %Qw ......... - 76@@9 .......................................................................
(7) Miscellaneous: . ’

Repairs to Equipment .|\ oW

Sampling and Analysis......._..|.... e e

Payroll Taxes....... oo oo o

- Liability Insurance...............|........... el LT E RO PP EERITEY [EEU | S SRR SNSRI
. vowder & Timploder fogde . 40400 000 | R .
(8) Contingencies (specify):

TOTALS 665600 ./,J./Z(.:Q?_. So&leo. | {eS6.09.
beincertify tgat the above bill is correct and just and that payment therefor has not ’ Pursuant to authority vested in me, I certify
Do, O=8m56 *PayeciOlD Jarrott,Clarence £ Tyed ment in the amousy oprrey and proper for pay-

Per __ JO TN S . Title P m t N VWAL
th.Whe” r%ﬁvhcr is sig) 'or receipted in the name of a compapg or corporation, the name of the person .v\:flting _ -
(e ombads or Sorpoale e, s ol s the capuclty n which be o, mustappear.” For exompie o | )
ny, | gnature
——3> NOTE.—Title 1, U. S. Code (Crimes), section 1001, makes 1t a criminal offense to make a willfully “" . (Autborized Certitying Officer)
;‘:lrsl:ds‘::lt::ent or representation to any department or agency of the United States as to any matter within its Dat§EP 1 @ 1%8 Vou. No ?S
(Instructions on reverse) | T (See other Qidej --------- T

Brs7 s o8
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(For Govimmnt use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract ‘No%mﬁfflﬁ,- in accordance with the terms of the contract.

» . N R} - ' [
Signature % : C < @&J\L}‘?"“"“‘ Title QM_;&_S_%g_J ‘Date 3..3.9;1.36.-------.---
- w g 7
E : )
APPROVAL D A ExecumiVE OFFICER OR ALTEI?NATE E_X-ECUTNE OFPIGH

L

VRAA. 74 - Y Al

Signature

Tit;leDMEA REG'ON V_.___ Date .

L MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government

through the Regional Executive Officer. This report con-

sists of three parts as follows:

(@) Form MPF-104—OQperator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—O0uperator’'s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
thilch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
. difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. S

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, 1i$f)ort. work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used' for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies

used in the project other than that used under items (5)
and (6). :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”’. The amount
paiad or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ’of équipment owned will be reported under ‘ Deprecia-
ion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,

_materials, etc., used in the installation or construction of new
“ buildings, fixed improvements, etc., necessary for the project.

These costs, therefore, should not be reported under items
(2) and (3). ~

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs hat included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolis,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. ff, the Executive Officer of the- Region
determines that a contract under Form M¥-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an-audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columps should also be filled in. )

GPO 872893






Form MF-104A : Budget Bureau No. 42-R1151.2

(April 1952) Fen
. i)
. ® itos ATES ®

DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMINISTRATION ) LECE:!IV

OPERATOR'S UNIT COST AND PROGRESS REPORTSEP 1721956

Month of %Bﬁ ] 95 6 Docket No. DMEA _49;30 ______ Contract No. JdmwE 938 .
Operator’s Name Joim & arrett, 01 G Fred Grindstaff Minerals .___{den

Address "576"2!6!&'1' Jarrott, Gt 3, Fdterovilio .0,

AUTHORIZED BY CONTRACT

. Costs Tas | Unirs Tms || . ' Unmts o | Uwnir Costs
OPERATION . Um MoNTH MONTH Cosrs 10 Darx Darr 10 DATE
' ‘Units Unit Costs

45' Drifting O @350% ' Fb. --1575'm -45

Crosseutting_ .| ____ X SO S I et e

Raising : . i - @ - v . - . »
Shafte s, 20| IR _ 2040,50 60 | 40,00 || 60
Winzes SR (U | - SR I SN | SO ——- I S { N [
Drilling: Core..oooooooeee ool SR R . PR PSSR R -

Churn - : [ TS | i ' [N IR SN RSSRR IR

Auger.. .| ---- SRR | RS -
StrPPING e ] O - I IR .
Trenching | e IO EU - :
Test Pits : I - —

Roads and, Trails.
B\;ﬁdoﬂqg
ToraL CosTs

ToraL DistriBuTED CosTs. ... 357_5990 _________________ éi&@.m ________ ‘ ‘ég:‘;&’:‘;"’ B

Operating Equipment Purchased.__._____
Initial Rehabilitation and Repairs
New Bulldmgs Improvements ete

euder & Mmlcr [ lac o

ToraL Cos'rn

The undersngned companv, and the official executing.this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and behef

REMARKS:

Date &28"56 Operator Jebkn Jarmﬁ:, M X mmw
GMSt&ff
Per J& . Title PB.W

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govemnment use only)

<.C.® tirem ~ G WA ISGES
%}‘3@ ©






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permaneént information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for.the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased”’, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor .charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit A’ of the contract. A space for remarks has been'provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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F:,',;n( xﬂi‘f&“z)(mv') UNITED STATES . Budget Bureau No, 42-R1036. 5
» DEMERTMENT OF THE INTERIOR, W - . = . ..y
DEFENSE MINERALS EXPLORATION ADMINISTRATION .- . L
OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of ......__. ;T___J 0y ,195_6..  Docket No. DMEA ----WO--@@E%act No. _1M933 ________
Operator’s NamedOhn Jarrett, Clarence & Fred.Grindstaf®. . AlUR « aMiperals . Mea... ...
: Address #_John Jﬁn’...&t&,.-ﬁ&&,-Bﬁl:ersnille,--‘ixlfc.----f-f---.G 8@5@---"_--_-_-_
Contract Amount, $..9929. 00 Government Participation: 75...% Amount, $._.__4992,00. ...

ITEMS OF COSTS

FOR OPERATOR’'S

USE

FOR GOVERNMENT USE ONLY

R | Repoed | TP B o | el Reperea | AR BRS
(1) Independent} Contracts:
Short Form
Drillingeeeoociis
Bulldozing
Crosscutting

Supervision...........ooooooooo.
Technical Services...............
(3) Operating Mat’ls. and Supplies:
Timber . ooooooioemeaee. -

(4) Operating Equipment:

Rental__.... e US| ESE S SO R
Purchase. o e e i L
Depreciation. oo e .
(5) Initial Rehabilitationand Repairs... |-\ e
(6) New Bldgs., Improvements, ete..|................. 6,00 OO0 | e
(7) Miscellaneous:
Repairs to Equipment.__________ || R EERTEEEEEREERERE | U [
Sampling and Analysis........ | e
Payroll Taxes oo | e e
iability Insuranee. ... ... | ..ol e e
Powdet & Explodevs Hazsy | 402007 | agoa T
(8) Contingencies (specify): | - | . | @ T
TOTALS. oo ] ng} ). .0.0-}1.561QQ .......... 081,00 ... /7931 00| T8 .00. ...E-QQJ;.(::?.Q...

I certify that the above bill is correct and just and that payment therefor has not

John Jarrett, Clarence &

been r%e_li&%

Date *Payee

staff

Title

Fred

voucher is s

d or receipted in the name of & compang

or corporation, the name of the person writing

Pursuant to authority vested in-me, I certify
that this account is correct and proper for pay-

ment in the

amount of:

5. 1¥KI I/

the corgfany or corporate name, as well as the capacity in which he signs, must appear. For example: “John N
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. N Signature /¥ z

——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully || . (Autborized Certifying Offcer) .
falue statement or representation to any department or agency of the United States as to any matter within its | - < 95@ & @
Jurisdiction. Date,&\ﬂj‘]@ 7 ﬂ ~ Vou. No. >

(Ingtructions on reverse)

wp) "

(See other side)
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502

(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is opé;'ating a Defense Minerals

Exploration Administration project under Contract No. .éﬁ.j:f!.-- in'accordance with the terms of the gmtmct.

Signatureq S~C M&‘

76

""" Q

AprprovaL BY DMEA ExecUTIVE OFFICER OR ALTERNATE:

. Txtlew\))ﬁ@ Date BfY{TE
! 3

EXECUTIVE OFFICER

| | | 6
Signature M;4fﬁé~—s-l.~—‘¢ Title DMEA--—-REGION-----_ D5te AUG ......................

- MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to ‘make a monthly report to the Government
through the Regional Executive
sists of three parts as follows:-

(a) Form MPF-10,—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; :

(b) Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(c) Narrativee—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. "In

the case of diamond drilling or churn drilling, the loca- - -

tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. ’

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the month following. .

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. o

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not:
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usefid in. the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.

The expenditures made for renting equipment belonging to a -

/7

fficer. This report con-

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Qperator to reimburse him for deprecia-
3011’ 'of equipment owned will be reported under ‘“ Deprecia-
ion”’, * . :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). . :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen'’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee. as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
othér stven categories. . )

The original of Form MF-104 when submitted for reim-
bursableexpenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls, -
unless such documentation has been waived by the ﬁegional
Executive Officer. This certification may be stated -thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature: If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need pot support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the erchase order or
invoice should be attached to the Monthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ) -

’

Form MF-104 submitted for reimbursement under fixed .
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word '‘Independent’’

and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. *“‘Totals ‘Previously Reported’”, and

_ “Totals to Date” columns should also be filled in.

\
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" Budget Bureau No. 42-R1151.§

l!"m'f.'s)pr uz?u . _ , .
UNITED STATES .
DEPARTMENT OF THE INTERIOR L, ‘ %

DEFENSE MINERALS EXPLORATION ADMINISTRATION ; 4 ..
‘OPERATOR'S UNIT COST AND PROGRESS REPORT .. S8 ;95

Month of ___'I'l_l_]_I ........ 19 _6_- . Docket No. DMEA _ 4080 * Contract No. Tdtrm,'i& ..........
Operator’s Name ___John Jarrett, Clarencs & Fred Grindataﬁ: Minerals ... Mes ..

. AUTHORIZED BY CONTRACT
OPERATION . | 09,?“3“}':“ ' U“ﬁ"g"'{.':” | cosrsvo Dare | U TO | Unir Cosrs -
‘ Ny <l N s ‘Units Unit Casts
55 Drirting®. 38,00 | Ft, || 1925,00| 487 | 1925.00 | A8 [35.00 | 100 °{35.00
Crosscutting - S I RO . S
Raising - Y S | R [ ‘ -
Shafts . Ft. S (R --2&0¢m----;- ---60 -------- -M.m---- ----- 30---- .I;LZOO. -----------
Winzee FR | V. N - -- o
Drilling: Core. ... .o ]eo. - e
Churn SRR PR | ISR S | I .
Auger. - . . — . U P
E13 103 )1 N O - y . : ' RSN IS | NS
- Trenching. ... - P RO F,
Test Pits_.. | ]| ool _
Roads and Trails e ; US| . '
Bulldozing _ L A00,00 (2000 | «20 {2000 | . ,20 .
. . ’ . ToraL Costs
ToraL DisTRIBUTED CoOSTS..._ . 1925000 ISR | 4 9659.90 ...... ‘ - 68:‘:3:&“ »
Operating Equipment Purchased. .
Initial Rehabilitation and Repairs.......||.._.__.__________[.C i .
New Buildings, Improvements, eto. TégQQ ..... .
Pouder & Exploder Magee. ... Jl .. .. i....40400 SR R
TOTAL COSTS. - ool L 1925.00) . 508100 '

The undersigned company, and the“official executing this certification on its

behalf, hereby certify that the information contained in this report is correct and Remarks:
complete to the best of their knowledge and belief.

Date ‘ 8-1 Operator J ohn__s[mett,,._ Clarence & ”

Per .. L/

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

faloe Atat. t or rep! tation to any department or agcncy of the United States as to any matter within
1ts Jurisdiction. : .

(Instructions on reverse)

(For Govemment use only)

s<. @—Aﬂﬁ% uses
s ‘%&3{7






INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, howeve*, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date’. ’ ' .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distribyted over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days, of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has heen provided for
the use of the Operator to call attention to any unusual circumstances -causing excessive or
disproportionate unit costs. N )

GPO 872894






| iOpora‘bo‘fi.e],-_“v’ ..
Monthly vProgz'e'a; Report * -
 uly, 1956
| DMEA%080
Tdn-® 938
o McBu Préapoct.
. : e
Ve completod 55' of drift, about 25' .tu an oast dirootion :
‘b‘al,ancvu west. Rccovared about 200# of m:leo. in la:t portion
or antts; , |
Julyl-6:  Vein narrowod soms, still does not oxmgo R
| ‘much, Mucked, Drilled and Shot. |
A*‘J_uly 9-133 Dritt drimvin voin, narreving om west |
July 16 - 20 1 ~ No water :hawing, 553 haaﬁeeis driven i
© vein, Mucked. Drilled and Shot. -
S duly 23 -31 ¢ Abeut 2004 of mica has beon reemrcrod. |
- Mucked, D!‘illtd n.nd %ot d-.ily. Thres men
: working full tiu |






m MX¥-104 (Rev.)
(April M52)

g
¢

*

Month of June

Contract Amount, $.___¢

[ &

DEWARTMENT OF THE INTERIOR 3% o 3!

UNITED STATES

Budget Bureau No. 42-R1036.,5

DEFENSE MINERALS EXPLORATION ADMINISTRATIONF AV ENES Ko
OPERATOR'S MONTHLY REPORT AND VOUCHER -

‘ . .. Docket No. DMEA 4080
Operator’s Name J%Jmt&,mmmﬁmmm .......
- Address ... ¢/0_John_Jorretts Dt,: 3, Bokersvilie, If, G

Government Participation: __ 787

¥/0

Contract No.
Minerals

Amount, $.._ 4992400

oritin & SURELULRE

ITEMS OF COSTS -

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

-Tbtsls Previously
Reported

Totals To Date

Approved
Montgly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling .oooooo
Bulldozing........ccocoooil
Crosscutting..........._........._.
Drifting. ...

}Contracté:

ml

(2) Labor and Supervision:

Supervision ...
Technical Services..............__
(3) Operating Mat’'ls. and Supplies:

(4) Operating Equipment: .
Rental ... ... S
Purchase....ooooocoeeeaieaaaens
Depreciation........_..oicoceeee..
(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, ete..|..

(7) Miscellaneous:
Repairs to Equipment_____...._.
Sampling and Analysis.._.._....
Payroll Taxes ...
Liability Insurance..__..__.

Porder & [hploder age.

ToTALS

chaft O 44,00 £t. | 1%

.......................

i FAL,

I certify that the above bill is correct and just and that payment therefor has not

been received.
o o)

Title .........._. FPertner:-..

&

Jurisdiction.

gpany or corfiorate name, as well as the capacity in whic
Doe Company, per John Smith, Secretary,” or ¢

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make
falue statement or representation to any department or agency of the United States as to any mat

reasurer,”” as the case may be.

he signs, must ap,

(Instructions on reverse)

.

350‘00

#<izned or receipted in the name of a company or carporation, the name of the" Bé?&i@%v‘mmg
pz;}U or example:£John
hRNE)

(Wil fgli
S

Pursqant to authority vested in me, I certify
‘that this account is correct and proper for pay-
ment in the amount of:

Signature

u,

"f""‘zmia;;;'ea‘cfa;eagm;zﬁzﬁé&"‘

Date QM_ML ..... .@.-.ﬁQSGVou. No. ...

(See other side)






@

4. \
.
. vy e

(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

- l.'.-i%... in accordance with the terms of the contract.

Exploration Administration project under Contract No. E?

Signature Q'Cf &N)M*

‘Date | !% Tk

Aprproval gY DMEA ExXEcCuUTIVE:
- %,

OFFICER OR ALTERNATE:

JUL 5 1956
WJV o

EXECUTIVE OFFICER

... Title ~DMEA-REGION-y- DPMe T

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: L

(a) Form MF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whclich shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher.” Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

‘The Monthly Report of Operator should be prepared in-

an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
alglger}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear . '

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. . )

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations. Do not -

include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
ust:id(‘isr)x. the project:-other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

-tion”’:

. third .party will be reported under ‘“Rental”. The amount
* paid or duly obligated for payment for the purchase of equip-
. ment will be reported under ‘‘Purchase’”. The amount of

expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under * Deprecia-

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability .insurance and
workmen’s compensation which are paid by the .operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included

~ under ‘item (2) as labor costs.

' Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region

- determines that a contract under Form MF-200 should have

an ‘‘on-site’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \?oucher. "N.B.—
Only the original of Form MF-104.is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, -drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled 1n. -

H
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.?ﬁpﬂ&?ﬂ . ‘ . Budget Bureau No. 42-R1151.2
. UNITED STATES '
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION |
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of ______ June 6- - Docket No. DMEA _ 4080 Contract No. . 37=8 038
Operator’s Name Jﬁim J" arrett, Clarende & Fred Crirmistafs Minerals iica
"Address ______8/o John Jmtt, Rte 3s Baltwersville, Y. C. .
I , ! AUTHORIZED BY CONTRACT
OPERATION Umr || COggrs Tum | "Unms THm |- Cosrs 10 Dare Ufrma ro | Ui Cosms ||
. | | Units | Unit Costs
. ] A | g
Drifting —— ! - : ——— ;
Crosscutting i . . | e eaan
Raising : . ’ - ————- ] i .
whaftﬂ Q 44.@@ ftg Fﬁu lm.m ,”f_ 264@;& @ 44,09 6@ M.m____
Winzes. . i I N
Drilling: Core ——-
Churn - 5
Auger
Stripping.eeeeeeeeeee e
Trenching i
Test Pits.. ' : :
Roads and Trails ‘ ' 400,00 2000 | +20( 2000 220
) ’ . ToraL Costs
ToraL DisTriBuTED CoOSTS.._. mQQW _____ 3640,00 o : ég;:::;:n Y
Operating Equipment Purchased -~ -
Initial Rehabilitation and Repairs P— B
New Bunldmgs, Im rovements, eto. : 76‘“’ |-
Pordar & Fxploder Hagazine . I
Torar CosTs. -

The undersigned company, and the~official executing. this certification on’ its R .
" behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.

Date 1. Operator 90NN _Jasrett, Clarence &

) Fred Grindstest
Per . S&Lre  XBo o088 oo Title W

s3> NOTE.—Title 18, U. S. Code (Crimes) tion 1001, makes It a crimi oﬂem to make a willfully

faloe statement or representation to any department or agcney of the United States as to any matter within
its Jurisdiction.

(Instructions on reverse)

‘ . (For Govemnment use only)
|
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-INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of. this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future uge. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. to

Form MF-104A has been designed to tie in with Form MF--104"for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs”” as reported on Form MF-104. This is also true of the “Total
Costs To Date’. :

In preparing Form MF-104A; it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and .engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ctc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on, the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
" disproportionate unit costs. : - ; :

GPO 872894





~'f'.’!‘0nutor'¢ | B o
 Wentaly Progress Bepert
- TanE 938

s completed the shaft verk salled for in the sontrast
tiis month, adveneing wn additional 30'. Veir praduelly widened -
and i nov about 12' wide. Resovered sbout 1004 enall mica, a1}

in betton at 58.60 foot depth. Satisfastory progress made.

Juse 1 -8 & Vein wvidening, still extremely herd saterial,

Drilled, shot and mucked out veste,

 Jume 11415 '+ Msgked. Drilled smd shot. Vain still becoming
© . vider, and showing quarts, spar and some rdea

flecko,

Jums 13-22t : Owmtbmued dows with shaft, making good progress .

sut vaste. No water {- shaft. Vein showing more

| for hard material, Drilled and shot datly, musked

Jume 25-29 1 Reashed 60 level vith sheft, and rewovered chowt
| " 100f snall mhon in last fev Peet, Drilled, shot

 and maoked daily. = Thres men workinsg full time,






A

Form MF-104 (Rev.)
~(Aprit1952)

DgARTMENT OF THE INTERIOR

UNITED STATES

Budget Bureau No. 42-R1036,5

o ,.T;,..f P
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~* ~ " * -
OPERATOR'S MONTHLY REPORT AND VOUCHER™ B
Monthof ... M& 1958 . Dogket No. DMEA ... 408027 ~-7~Contract No. . TAm=E 938
Operator’s Name ~John J@Ntﬁ,ﬁlarencatéewqrmdgtaff ~ 7""'Minerals _._____ Mica
Address coTohn qar.x.‘g.tﬁ.’_-.g{.".’.-.3.!-.%2!%12@)_-_1\;:;_g_t;_;_ ‘ R e U
Contract Amount, $...__.. 6556'08 Government Participation: . 799, ~ Amount, $...._4992.00

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly Totals Previously Totals To Date ‘Approved Approved Totals Approved Totals
To *  Reported Monthly Total Prevx%usly Reported pp’l‘o Date
1) Independent
) P Contracts:
Short Form A
~QDrilling O USSR [ROUURUSPPUIS PSSR U SN | RSP

2000 'Bulldozing_gggq_.. %@?g}. .-

Crosscutting..._...

Supervision..._........_.......
Technical Services_.........____.
(3) Operating Mat’ls. and Supplies:
Timber ... .

Purchase................__._.

Depreciation_____..._......_._._.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment_.._._____.

Sampling and Analysis._.__..__.

Payroll Taxes..__..__.____......_..

Pouder & With16der Fagazine

—1836.00

I certify that the above bill is correct and just and that payment therefor has not

Pursuant to authority vested in me, I certify

been recei dl ) that this i :
g ) account is correct and proper for pay-
Date . 2 = -~ ?é ______ ayeeJom Jarrett e ment in the amount of:
Per Qz)‘}&« NaA eI Tine . Partner s//j77 200°
*Whena \éuchcr is signed or réaéipted in the name of a company or corporation, the name of the person writing —_— e *
the company or corporate name, as wcll as the capacity in which he signs, must appear. For example: *“John

Doe Cornpany, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfally
falue statement or representation to any department or agency of the United States as to any matter within its

Signature

) (Authorized Certifying Gffcer)

Jurisdiction.

\

Date JUN._7._1956vou. No. 2L

(Instructions on reverse) (See other side)

/}\\ : 4/470 °
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(For Govemnment uss only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adminij; ratiop-project under Contract No.
Signature ____. z: Y __'é% .
g 124

55

itlep .

v rd

(S, Eali e

EXECUTIVE OFFICER  p,,. JUNT 1858

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh(ilch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. -In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form %/I‘F-104
should be filled in by the Operator, and the Operator or his
aﬁenft should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘“‘Short Form’’ if the contract
is a sub-contract under Form MPF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NPF—ZOO as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((isn‘ the project other than that used under items (5)
an ).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will bé reported under ‘‘Purchase’”. The amount of

expenditures due the Operator to reimburse him for deprecia-

gon’ ’of equipment owned will be reported under ‘ Deprecia-
ion”’, ) '

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included

" under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the-
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the. Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

“

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 872893






mr’:n T&l?ﬁ . . Budget Bureau No. 42-R1151.2
“(Aprjl 1052
PO

UNITED STATES
DEPARTMENT OF THE INTERIOR RO

DEFENSE MINERALS EXPLORATION ADMINISTRATION .
OPERATOR'S UNIT COST AND PROGRESS REPORT ~ ~ - '+..

Month of ___M ....... 1959 . Docket No. DMEA 4080 Contract No Xdn-E 938
Operator’s Name __._Join Jarrett, ot al. e Minerals ... _Miea
Address ...._¢/0 Jomn Jarrett, Rt. 3, Bekersvilie, W. C.
. : . ' AUTHORIZED BY CONTRACT
OPERATION Usir | CQgms Tam | Unms THis ' Cosms ro Darx | UNTRTO | Ui Costs :
' . ‘Units Unit Costs
Drifting N efe--- - I P . ——
Crosscutting : . - , SR -
Raising SN L - I S
30" gnanéd 944400 Ft,  1320.00 |30 . 1320.00. ... 30 400 Il 60 | 44,00 .
Winzee SO U el . R Jl------ . ——- SN PR | I
Drilling: Core. ‘ S | AR (UMY FU
Churn - R .
Auger - . S | SO FUSTUUNI FSUU | IO
Stripping.coeeaeae . ‘ : SN SRRSO | SOOI R
Trenching 8 i g . 5 - - IS N y
Test Pits ' . - ' : .
000?* Roads and Tmilg) «20 'Fté _4-00900 2000 , ;400100 POOO -.«20.____PO00O . 20
’ ' ToraL Costs
ToraL DisTRIBUTED CoSTs.... - 7209.00 ___________________ [L’Z&Q._QQ __________ 33;‘;22&“ B
Operating Equipment Purchased U | U O
Initial Rehabilitation and Repairs...._.. a S . .
New Buildings, Improvemezité, eto...... 76...00 ................... __76.00 ..........
Powder. & Exploder Magazines . . . LAQ00. 40400
Torar Costs 1836.,00 | ... .. 1836,00. ... : -

The undersigned company, and the'official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief. -

Date .. 0=1=56 ' Operatofohn_Jarrett, et al,
Per W Title Pgrtner

&/

e NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a eriminal offense to make a willfally
false Atat: ¢ or repr tation to any department or agcncy of the United States as to any matter within
its jurisdiction. .

(Instructions on reverse)

(For Govemment Uf‘ only) /)/% %7%;&& .

it






INSTRUCTIONS

Preparation of Form MF~104A—Operalor’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three itemsare: “Operating Equip-

ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve- -

ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for- any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’”’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequent].y to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘““Operating Equipment’’, “Initial Rehabilita-
tion' and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by. Contract’”’ will be
filled in by the Operator if such information is found in the contraét. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive.or
disproportionate unit costs.

GPO 872894
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ork Aeco!

~ OPERATOR'S
Monthly Progress Report
May, 19% -

 DMEA-4080
 Idm-E 938
© Work Begam: May 1, 1956
14 ?

We have completed ‘the road access, lowered the shaf't a total
of 30 feet, and have completed construction of tool house and

nagazines,
aily N
Mey 1-- Lt

Mey 7 -113

May 14-13:

May 21-251

Mey 2831t

Good progross has been made with no difficulties.

Bulldozed a 2000* road acceas to prosoect. Dozer uorzced
long hours four daya. .

Constructed toolhouae and Ihagazi.nes. Began with ghaft
vork, on about 4' of vein, Began with 5' x 10! shaft,

Continued down with shaft in vein and hard material,

'Drilled, shot and mucked, Vein gradually widening. Ag

10! denth, vein about. 6’ wide. Few pleces of mica re-
covered.

Vein mixed with slate emd narrowing soms, ”)rilled, shot
and mucked daily. Continued to recover small amownt of
nica as we went down. . :

Shaf't work progressed well. Reached 30 depth at end
of month. Vein had narrowed to 2i to 3 feet wide, and
showed no mica, Recovered about 200# mica so0 fayx,






~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
. WASHINGTON 25, D. C. €G3

Jesars, Joun Jsrrett, (lorence urindstaif
0 and fred urindstzff .
Route 3 : .
bakersville, North Carcling - —_
: : det  Jueket Lo. U 3h=400- ion
John Jarrett, et al,
siebes . ros, ect '
- Wtetiell Qounty, Torth (arciine
Gontract Do, Tdews338

wentlomen:

‘Refersnce is wide to your completsd exjloration gontrict
witii the Goverument, o S S

~ we sincerely regrest that ths work performed did mot result
in 8 oertification of dleeovery or develoyment under the 1rovisions
~of the sontrmet, In ite absense of such sertificstior, tne Uovernment
retaing no elaim or lien agxinst the yroperty subject to the sontrsct
or sny future produstion therafrom, e, therefore, are closing our
. booka snd records on this ;roject. Your attention, howevor, is called
" %e the provisions of the contrset which require the (perator to kesp
and reserve cartiin records for the pericd indiested. :

: four intarest in the DFa nxgiorf;.tim:« prosrEn snd partiole
pstion therein ure mmy anprecisted, _ '

- Gincerely yours,

C. 0. Mittendorf

adrinistertor

WCAnderson:rsi 9/26/57.

Copy to: Admr, R. File
Mr, Chambers -~
Field Team, Region V

- Mr, Sam L, Phillips

Mr, Kiilsgaard, 5222
Mr. Dietrich, 3061 -
Mr. Houk s

R R






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

| | gev v e
Mr, Sam L, Pi1lips o

Sprucs Pine, North Csrolins o

w3 Dockel No. vvi"’&Oh Omica
John Jﬂmtt, ‘.tt le
.iBes rrospect
HMitchell County, North Carolina
Controct Yo, IdmeE338

Dear Mr, shillips:

£nelosed is A copy of & gelf-expluntutory letter of
todzy to the Om:tora under the sbove-cited eontriaot,

. This. gorres;ondence relstes to the Guarantes of day&lty
azgnod by you on Febtruary 16, 1956. ‘

-+ girceroly yours,
* .C. 0. Mittendort
sdainisteator

ancloaure

WCAndersonirsi 9/26/57
Copy to: Admr, R, File - 5
i Mr. Chambers —
Field Team, Region V
Mr, Klilsgaard, 5222
. Mr. Dietrich, 3061
Mr., Houk






. o A : Contr‘, No. Idm-E 935

Docket No,. LOB Q
. DEPARTMENT OF [HE INTFRIOR gggcutgﬁ‘gmenﬁm@nt

DEFENSE MINERALS EXPLORATION ADMINISTRATION.

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines-

Please make the following entry on the records of the -
Defense Minerals Fxploration Administration under the Strategic and
Critical Minerals Exploration Program,

Date of Contract Region_ State Commodity .
April 4, 1956 B - Hoxth Garolina Moo
‘Name and Address-

of Operator: J@I‘m Jagretl, ﬁlazwea Grimstaff, &

Fred Grindotaff
Route Noe 3
ﬁukefsvine, flovth @aml‘lm

Reserve ~  Obligation
Prior Amount  §3,00b.50  ©1,992.00
Increase ¢ .3;9034650 
' Decrease 3;00L.50 | 5] v
Revised Amount - 9. ' .@7,59'96‘5@.
. :Remarks: o
(Name)

4Allen 8. Daken, Cnicf
Operations Control amd
Statistics Divédion

Date'Dalivered to Bureau of Mines, Washingtm 10/22‘(/";’% e)

198963






Government's Copy
- RECEIVED
0CT 174053

EXPLORATION PROJECT CONTRACT

JOHN JARRETT, CLARENCE GRINDSTAFF, AND FRED GRINDSTAFF
DOCKET NO.ADMEA-LOBO,

Amendment No. 1

It is agreed this 3d day of October , 1956, be-
tween the United States of America, acting through the Department of
the Interior, Defense Minerals Exploration Administration, and John
Jarrett, Clarence Grindstaff, and Fred Grindstaff, pertners, that
Contract No. Idm-E938. (Docket No. DMEA-4080), dated April 4; 1956,
is amended as follows: '

1. TIn Exhibit "A": (a) Under "Description of the Work," on
page 1, add the following peragreph:

5. Explore a parallel pegmatite, situated about
25 feet to the northeast (of item 4) by enlarging an
existing 16-foot inclined shaft, from 4 feet by 5 feet,
to 5 feet by 7 feet, by deepeking the enlarged in-
clined shaft for a distance not to exceed 44 feet, and
by driving not more than 50 feet of drifts and/or cross-
cuts from or -near the bottom of the inclined shaft.

() Under "Fixed Unit Costs," add the following items:

Enlarging 16 feet of inclined shaft

@ $20.00/ft. - $ 320.00
Sinking 44 feet of inclined shaft

@ $4k.00/ft. 1,936.00
Driving 50 feet of drifts and/or crosscuts :

@ $35.00/ft. 1,750.00

(¢) In Exhibit "A" under "Fixed Unit Costs": The "Esti-
mated Total Cost of Project" is changed from "$6,656.00" to
"$10,662.00," and the "Government Participation @ 75%" is changed
from "$4,992.00" to "$7,996.50."

2. 1In Article 3 of the Contract, the time for completion of
the work is extended from November 15, 1956, to May 15, 1957.

3. 1In Article 5 of the Contract, the figures "$10,662.00"
end "$7,996.50" are substituted for "$6,656.00" and "$4,992.00,"
respectively.






{

Executed in sextuplicate the day and year first above
written.

THE UNITED STATES OF AMERICA

A.uinistrator, Defense Minerals"
Exploration Administration

Z7bhn Jarrgyt Partner

M

L CaJ
Clarence Grdndstaff, Partner

Fred Grindstaff kP4 /ﬁér






TO:

' '» ' L Contr‘ No. Idm-E 933
Docket No. E;ﬂBO
DEPARTMENT OF {HE INIFRIOR Apnr@vgd awendment

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Chief, Finance Section, Budget and Finance Branch, Bureau of Mines
. ) . .

Please make the following entry on the records of the
Defense Minerals Fxploration Administration under the Strategic and
Critical Mlnerals Exploration Program,

Date of Contract Region State Commodi ty
Bpril b, 1956 ¥  Horth Gavolina  Mica-
‘Name and Address-
of Operator: John Jarmtt, Clarenge @rindatatf, and
o , _ .Fred Crindstaff
Route 3 '

Eakeraville, ﬁorﬁh Garauna

| Reserve Obligation
‘Prior.Amount 8 0. ’ #l5992.00
Tncrease f3,004.8 0 :
V' Decrease o —5

Revised Amount —  {$3,;004.50 Bl 8p2.00

" Remarks:

) ‘Name )
Allen 8. Eakeaf Chief
Operations Control and
Statistice Divisilcn

Date Delivered to Bureau of Mines, Washingtm 10/3&,;5;%#16)

989613






® S 5-Cdntfa‘vo. Idn-Egeg
- N - Docket No. DiEA«LOSE
DEPARTMENT OF /HE INTFRIOR - Eﬂ.dﬂﬁﬂﬂ centtact

DEIENSE MINERALS EXPLORAEION ADMINISTRATION

" T0: Cthf, Flnance Sectlon, Budget and Finance qunch, Bureau of Mlnes

Please make the following entry on the- records of the
Defense Minerals Fxploration Administration under the Strategic and’

ICrltlcal Mlnerals Exploration Program.

{I,Date of Contract ” Reglon .'. State : : o EEEEQQEEZ
Aprad b, 2956 . V. Horth Carolina  ca
‘Name and Address ’ '

of Operator:s -~ = John Jmote. Clarence ﬁvinastaﬁ'. and
T - Prod Grindetafs
Route )

Bakersville, Forth Cerolina -

- " 'Reserve | Obligaéfon
Prior Amount - 8“.992.00 o '
Increase - . ‘. - §4,992.00
: Decfease o .$“9992.00_
Revised Amount «O~ $4,992.00
Remarks: = -
(Name)

Robert E. Adame, Chief
Operations Control end
Gtatistics Division
Tltle)

Date Deliveréd.to Bureau of Mines, Washingtm 5/8/

98963






'/.“"'. . | o G’rmnent's copy
RECEIVED

MAY 7 1956
(Revised June 1954) ‘ | "~ Docket No. DMEA = 4080

| Commodity - Mica

Contract No. Idfn—E \Swglg: .........

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form) )
U SONN 1
It is agreed this APR 4 1956 day of ..., O , 195...., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and 2

whose mailirig address is Route. 3 .. .
Bakexsville, North Caralina
hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ..map._.

The Operator shall not transfer or assign this contract or.any right thereunder without the written
consent of the Government.

Ty . . vwrs L0 el
. ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State ofNoxth Carolina.... .. . , County of ._Mitchell ... ...
and is described in Annex 1.8 _
(b) The Operator represents and undertakes that:

~ (1) The Operator is the ¢ lesgee .. . o of 5 ... the mineral..rights. .......
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ -.._leasa , T...=.recorded in Book .....== , page ....==

official records of said County; and S
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject

only to the following claims, liens, or encumbrances: .. Royalty interest as sget forth. in the
lease,

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: Consent to Lien waived; -

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Inseri; n;tme, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, etc.). :

* State on a separate sheet marked “Annex I” the legal description or.enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.

*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.

? Insert “the entire iriterest,” “the mineral rights,” “an undivided one-third,” ete.

¢ Insert ‘““deed,” “lease,” “contract,” “location notice,” “patent,” ete. =

... "If not recorded, so indicate by inserting “un,”- - teromEr -






TEUL G MRS ’,f'.«",.!-, .

(d)~ The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, .facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have

‘171c(>bc)lz(1111§1 against the land or any production therefrom except for any productlon referred to in Article

.

ARTICLE 3. The exploration project.—The proj ectisa Rﬁwhfcg ufgggted or undeveloped deposits

of 1 L T U A .- The work to be performed
is described in Exhibit “A.” The Operator on or before ... RIAY: 3. L shall commence
the work, and on or before November 15,.1956 . . . . “(unless the Operator’s obligation to complete
‘the Work is terminated—see Article 8) shall complete the work..

ARTYETSE -4. < *Performance ‘0f- the' woﬂf“—’(’a) (Tpemtdr’§ réS‘powmbih“t“‘“ THS Wwork shall be per-

formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with .

good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equ1pment facilities,cmaterials, supplies, and labor, to
bring it to completlon within the time fixed, .; ;05 oo g7Iiuuon

(b) Government may inspect.—The Operator shall consult with and mform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operatlons and underground workings. The operator shall provide the Government with all reasonable
means of access for such 1nspect10ns : {

SAsnll) U Lv-nillll WUu tnpel Dicaoilll (Jocesenby ccholl' Doidline

ARTICLE 5. "Contribution by the Government.—A fixed cost for each unit of work to be performed '

(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is seé ggr 6n Exhibit “A” in connection with the estimated total cost of the project in the sum
of $.02 - The Government will contribute .Z3... percent of the fixed unit costs as

work is performed in a total sum not in excess of 4,}%2.0!1..-." .................... : Provided, That until the

‘Operator has ¥endered to the Government his final report ‘and any ﬁnal audltlng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total gest of the work.. Tthe Government will make its centribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to lndependent contractors
cand suppliers:foicthecaccount of the'QOperator rather than to the Operator.
L OLD SO
ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the umts of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after fina]l payment by the Government, and those with respect to production for at least three
yearscafter any-obligatioalto-pay royalties to the Government has terminated. 'The Government may
inspect and audit said records and accountssat-anytime, eithér by itself.or by 4 cerfified public;account-
ant. The Comptroller General of the United States or his representative, until ‘the expiration of said
three-year periods, shall have accesS to' and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the'Operator’s vouchers and records and ‘accounts relatmg thereto
and the Government’s paymeénts thereof remain subject to adjustment until final audit by the Government.

-~ (b) Progress reports and vouchers.—The Operator shall provide the:Government with five copies
of monthly.progress reports in three sections as ‘follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units.of work:performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report -showing ‘the various:types of work performed . durlng the reporting
period.and the fixed unit costs incurred for éach type of work; .and (3) a- Narratlve Report of the work
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. ,

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid

" by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. ,

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value-of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used. by. the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. ““Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (115) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1
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" (For instance: the _royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (81%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. . . ,

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government mot obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. v A

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured ; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph ““(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. '

ARTICLE 9. Notices to be given by the -Gove'mment may be delivered to the Operator, or may be -
sent by registered mail addressed to the Operator at his mailing address stated in this contract., If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to:extend to this contract if made with a corporation for its
general benefit. o :

ARTICLE 11. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

%W THE UNITED STATES OF AMERICA

John J ar#tt, Partner

mé)m

By ...
Administrator, Defense Minerals
Exploration Administration

Clarence Grindstaff; Partner

s

I, e e e e , certify that I am the

secretary of the corporation named as Operator herein;
that ... ; .. who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporatlon by authority of its governing body, and is Wlthm
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1





EXPLORATION PROJECT CONTRACT
JOHN JARRETT, CLARENGE GRINDSTAFF, and FRED GRINDSTAFF
. 'DOCKET NO. DMEA-4080 S T——

ANNEX T
The land referred to in Article 2 of the contract is situated
on the northwest slope of Burns Mountain in Snow Creek Township, Mitchell

County, North Carolina, 3.2 airline miles S. 3° W. of Bakersville,
North Carolina, and is particularly described as follows, to wit:

Beginning on an iron stake located in the center of what

is known as the McBee Prospect, which is located 275 feet
southwest of another iron stake and running north 250 feet;
thence 250 feet east; thence south 500 feet; thence west
500 feet; thence north 500 feet; thence east 250 feet to
the closing mark at the end of the first line hereinabove
named, The tract is located approximately two and one-half
miles northeast of C. R. Phillips' store.






Government's copy

EXPLORATION PROJECT CONTRACT
.i> . DOCKET NO., DMEA-4080 .
GUARANTY OF ROYALTY

WHEREAS, negotiations are now pending between the -
United States of America, acting through the Department of
the Interlor, Defense Minerals.Exploration Administration,
hereinafter called the "Government," and John Jarrett,
Clarence Grindstaff, and Fred Grindsbaff for an Exploration
Project Contract relating to certain land in the State of
North Carolina, County of Mitchell, Township of Snow Creek,
described as follows:

BEGINNING on an iron stake located in the
center of what 1s known as the McBee prospect,
which is located 275 feet southwest of another
iron stake and running north 250 feet; thence
250 feet east; thence south 500 feet; thence
west 500 feet; thence north 500 feet; thence
east 250 feet to the closing mark at the end of
the first line hereinabove named; which is lo-
cated approximately two and one—half miles
northeast of C R. Phillips' store;

NOW THEREFORE, 1in consideration of the wailver by
the Government of the requirement of Consent to Lien re-
ferred to in saild contract, and in lleu thereof, the under-
signed hereby guarantees the payment té‘the-United States
of America of any royaltles that may fall due under the
provisiong of said contract or any amendment or assignment
thereof, notice of any such amendment or assighment being
hereby walved, If the records of any sales or other dis-
position of the production upon which any such royalties
may accrue, whether the production is by the Operator or
by others, are not made available to the Government for the
computation of said royalties, the undersigned agrees that
the amounts thereof may be determined according to the best
estimates that can reasonably be made; and in the event of
dispute as to such-estimates, the determination thereof by
the Administrator of Defense Minerals Exploration Adminis-
tration or his successor, or by the representative of
either authorized for that purpose, shall be final and
binding upon the undersigned.

Dated 2-/¢ | s '1956

I 1/

Sam Phillips 7






formed in the area indicated on the map entitled "McBee Prospect, Mitchell

~ EXPLORATION PROJECT CONTRACT
JOHN JARRETT, CLARENCE GRINDSTAFF, and FRED GRINDSTAFF
‘ .DOCKET NO. DMEA-4080 T
EXHIBIT “A"

Desariptidh of the Work

Exploration for concentrations of strategic mica shall be per-

County, N. C. DMEA-4080 (Mica)," as follows:

feet

1. With a D-6 bulldozer’or equivalent unit, construct 2,000 (linear)
of access road.

2., Construct:

(a) A toolhouse, minimum dimensions 7 feet by 8 feet
by 10_feet.

(b) A powder storage magazine, minimum dimensions 4
feet by.3 feet by 2% feet.

(c) An exploder storage magazine, minimum dimensions
2 feet by 1% feet by 1 foot.

The toolhouse may be unfloored; shall be made from rough,
unfinished lumber, with protective roof covering; and shall be
equipped with lock and key."

The powder and exploder magazines shall be boxed on all
sides; shall be made from 2-inch hardwood or 3-inch softwood
lumber; and shall be braced at the corners. No metal shall
be exposed; and the lids shall be securely locked with the
equivalent of a 5-tumbler jarproof lock.

3. Sink a 2-compartment incline a distance not to exceed 60 feet.

4, Explore the pegmatite by driving from the bottom or near the

bottom of the incline not more than 100 feet of drifts and/or crosscuts.,

The incline and the drifts and/or crosscuts shall be timbered

as necessary and shall have minimum cross-sectional dimensions of 5
feet by 7 feet in the clear of timber. All work shall be performed on
the pegmatite or in as close proximity thereto as possible.






The location, extent, direction, and inclination of all work
shall be approved by the Government.

Fixed Unit Costs

Bulldozing 2,000 linear feet of access

road @ $0.20/ft. | $ 400.00
Construéting: A
Toolhouse 1/ 76.00
Powder magazine 1/ 25.00
Exploder magazine 1/ 15.00
Sinking 60 feet of incline @ $44.00/ft. 2, 640,00
Driving 100 feet of drifts éné/or cross-
cuts @ $35.00/ft. 3,500.00
| Estimated Total Cost of Project §6g656.00

Government Participation @ 75% $4,992.00

1/ The completed work constitutes the unit.
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Docket No, _hoso -

Commodity _Mica ]

DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ATMINISTRATION

\RATEGIC AND CRITICAL, MINERALS FXPLORATION PROG

‘TO; 0h1éf. E‘inance Section, Budget and Finance Branch, Bureau of Hines o

Flease enter on the records of the Defense Minerals Exploration .
‘Administration under the Strategic and Criticel Minerals kploration ,
Program. the following contract, or emendment to contract, . ,

Contract No, Jdm-E 938

Date of Contract qundneudment
Neme and Address of Operators

. John Jamtt, Clarence ¢ taff, and Fred Grindst.aff
‘Route 3
Boakersville, Horth Carolina

Anount of Government ‘ S
participation ____ $4,992.00 = . e

' . Peroent of Government
' participation _ 19 4

'ﬁégions V  state; North Carolina

o/ (Neme)
Je Le Bi'ﬂ, Chief -

Contract Achsinistration end
dudit Division

W/L/s6 ) ('l‘ltle)

Date Deliverod 0 Burcau of Mines, Washington.

s
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