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It is agreed this 3d	 ay of	 Octobel'	 , 1956, 1b-
timezi the Unittd States of Msrics, acting ttir4ugh the Departaent of 
the Interior, Defense Minerals Zxplorstion Min.istrstion, and Thhn 


Jarrett, Clarence Qrin4statf, *nd. Yrsd GrinOtaff, partners, that 
Contract No Ida-938 (I)ocket. aA .J4Q80), d*ted Ari1 14, 1936, 


nded as follows: 


1. In chbtt "i": (a) Under "*scriVtiQn of tha Work," on 
1, s the following psragraph: 


5. c1ore a arsl1el peattte, situated sbout 
25 feet to the northeast (ot' it.* 14) by enlarging an 
existing l6400t inelined shaft, fra 14 feet by5 feet, 
to 5 feet by 7 feet, by deepeeinØ the sn1args in 
dined shaft fOr a distance not to exc**d 1414 feet, and 
by 4rtring not sore than 50 feet of drifts sr4/or ross 
outS fra or near the bottcs of the inclined shstt 


(b) Undar "flxed Unit Costs, " add te following items: 


Eno.rging i6 feet of uclined shaft 
*420,00/ft.	 4 320.00



Sinking 1414 feet of ie1ined shaft 
*42414,00/ft. 	 1,936.00.



Driving 50 feet of drifts and/or crosecuts 
• $35 Q0/ft.	 1,lSQaOO 


(g) Zn xhibit TMA" under "F'ixe&Untt Costs"; Tb. "Esti.. 
asted ?ots]. Cost of ?zoject" is changed from "46,66 .00" to 
"$io,662.00," and. the "Gov.rnnent Paz"ttoipatiQnl 75%" 1* changed 
tt* "$14,992.00" to "$7,996.50." 


2 In Artiel. 3 of the Contract, the t	 to completion of 
the work is extended from Noveatber 15, 1956, to )ay 35, 1957. 


• 3. In Artc1e 5 of the Contract, the figureS "$1o,66L00" 
and. "$7,996.50" are substitutid for "$6,656.00" end "$14,992 00," 
respsotive:Ly.
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(Revii954)	 •--	 Docket No. DMEAi4ORO 


Commodity	 ____________________________ 



Contract No. Idm—E------9-38--------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this --------- -AP--4--1956 - day of --------------------------------------------------, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," - and 2 


-----------------


whose mailing address is ott 3	 - 
--------------i*vtU--Jth--tolttts 


hereinafter called the "Operator," as follows: 


ARTICLE 1. 'This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 
iiUs1ê (!Itals. IP*oapest, iUt.h.fl	 n*y, LC.., 1IA'4O8O ca).1' 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 	 0 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this cOntract '(here-
inafter called "the land") is in the State of	 th	 , County of	 tmb41r 
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ------------------of -------


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of 6	 ---------------------------------, 7.recorded in Book	 , page	 ------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances	 ygy tntar.t a .m f.rtb Is. tb. 
1ue.--------------------------------------------------------------- 	 ____________________________________ 
(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 


and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the leg1 title 
of the land (lessor, seller, optionor, etc), are attached, as follows 	 çii.i**	 Li... aatM. 
______	 - __________________________________ 
- 'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 


2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of' 
partners, etc.). 


'State on .a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty.. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "anuñdividéd• one-third," etc, 	 0 


Insert "deed," "lease," "contract," "location notice 7" 'patent," etc.	 0 


'If not.xecordéd, so	 dicj birting•"un."	 0	 0	 . -	


-_ ...... ........ . 	 .............0







•0 


(d) The Operator shall preserve.and maintain his right, title, and interest in the landand his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, 'installations, and appurtenances to . the purposes of this contract. 
Until the lapse of the time within which the Government may make a certificatiOn of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Opertor shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and' lien' for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration'project.—The project is a search for indicated or undeveloped deposits 
of ----- --aLu, ------------------------------------------------------------------:---------------- via5he work to be performed 
is described in Exhibit "A." The Operator on or befQre ------ -LY!/ ----	 shall commence 
the work, and on or before Qvbsr 15, 1936.	 ( unless the Operator's obligation to complete 
the work is terminated—see Article 8) shah complete' the work. 	 , 


ARTICLE 4. Per-.formance of-. the'work.—a)-Operator'&responsibjlity.--Thé'--work' shall be per-
formed with reasonable diligence, efficiently, expertly, in- a workmanlike manner, .in accordance with 
good mining standards and State regulations for health and safety and for liabilityinsurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed 


(b) Government nuiy ivspect—The Oérätbi,' hall cbnsult with aild inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after ,a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections.	 '	 ' - 


ARTICLE 5 Contribution by the Governmert —A fixed cost for ech unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of 66S6.00	 The Government will contribute 73 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ 4, g Provided, That until the 
Operator-has rendered to the Government his -fiuial reportç' an any final auditing required by the Gov-
ernment has been made, and a final settlement of the' contract has been made; the Government may with-
hold from the last voucher or vouchers such sums as it sees fit 'not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
'excessësThver fixed unit costs or any exceSs over the' 'estimated total cost'may. be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for 'his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and. suppliers for the accpunt of the Opeatorrather,,than to the Operator. , 


ARTICLE 6. Reports, accounts, audits.—(ã)' OóërätO?s récbrds.—The Operator shall kèêp suit-
able records and accounts of the units of work 'performed and of "any pro'duction in which the Govern-
ment' may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, an'd those with respect to production for at least three 
years , after any obhigati9n tQ pay .royalties to the' Goyernment has terminated. .The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant.. The Comptroller General of the United 'States .ó his" represeiitati'.e, until 'the expiration''of 'sãid 
three-ye'ar periods', shall havac'essto and the right toeca,mine any pertinent books, 'dOcuments, papers, 
and records' 'of the Operator. All'of the"Operator's vouchers and recôids and accounts relating thereto 
'and 'the Government's payments thereof remain subj ect to adjustment until final'audit by the Government. 


-- (b) Progress reports and' vouchers.—The Operator shall, provide the ,Government with five copjes 
of monthly'. progress reports. in threesections. as follows: (.1)' Operator's MOnthly Report and Voucher' 
showing a detailed statement of units Qf work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Governrnentznay withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the. form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cOst of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other 'than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold procluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of' six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the 'form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percerdages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($ 0.50) by which such amQl.irit$ exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 10-70618-1







0	 . 


(For instance: the royalty on an amount of . five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Govermnent's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon, any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid; 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser.Of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals EKploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the. Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units, of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default. must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided' for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 ' 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 	 '	 ' 


ARTICLE 11. Changes and added provisions.


16-70618-1
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Executed in sextuplicate the day and year first above written. 


/In• 
\	 THE UNITED STATES OF AMERICA 


By
Adi4stat.,.	 s i1LM*ti 


it J&t.-e	 *iqiior*u,a àstr.Uon 


-------------- -


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OEEICE	 16-70018-1
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EX?WRA?IOW ?ROJEC1 CONThA2 
DOCK! HO. oNi.4o8o 


OVARAN OF JIQYALTY 


W11EAL, negotiations are now pending between the 
United States of Amentea, acting through the Dspart*ent or 
the Interior, et,ns, lIt'aie Exploration Admi dstrstion 
hereinafter osUed the 'Qovern*snt' and YoIm Jarrett 
Clarence Orinditaff end Pred Grtndstsrt for an Explorat L on 
Project Contract relating to certain land in the State of 
tortb Caroline, County of K1tcheU Townøhip of Snow Creek, 


	


eseribed as toXiows	 0 


PEGINNX4G on an iron stake located in the 
center of ih*t ii known as the MeEse prospect, 
whiøh is located 275 feet southwest of another 
iron ssk and running north 250 ts.t thence 
250 tee t east thence south 5OO test; thence 
west 500 tset thence north 500 t*it, thence 
east 250 feet to thS elosing mark at the end of 
the first line hereinabove named; which 1$ lo 
sated approximately two *nd one . hall miles 
northeast of C. E i'h lips' store0	 0• 


HOW ThIfiEPGRE, in consideration of the waiver b 
the Ooverent of the requirement of Consent to Lien re 
terred to in said contract, and in lieu thereof, the 'under' 
signed hereby guarantees the payment to the Uflited States 
of Asenisa of any royalties that may tall due under the 
provisions of esid contract or any amendment or assignment 
thereot notice of any such amendment or assignment being 
hereby w*i.d, It the records 0t any sales or other dis 
position of the produotton upon which any such royalties 
may accrue whether the production is by the Operator or 
by others, sr not msdø uaflsble to the Government ton the, 
computation ol' said royslties the undersigned egress that 
the ameunts thereof may b dets rained according to the best 
estimates that can reasonably b asde and in the eent of 
dispute as to such estimates, the dster*inatton thereof by 
the Administrator of Defense Minerals Exploration Ad*iriis 
tration or hts successor, or by the representative of 


• either authorized for that purpose, shall be final and 
binding upon the undersigned0 0	 , ' 


Dated________________ 1956 , 
0	 , 


•


	


0	
' 	 -_.-.'!4l.. rlUr* 	 ,,tw'	 .*u' * a* 1111











o	 . 


1 LI*$t&4	 tøit t*i4P*	 01 *11 tk 
k qiwsvod by ibs 


ktL. 1,SN UMU tso* 01 
.g • s.1u.	 $ 40.0 


V 
- **t* 11	 lEO 
Ir aspai	 0.0 


ttát S $.s* .1 itt* $44.0/b.	 1,40.0 


idt i Ii. 1 **fts	 .*...' 
$$EO/tt. 


1*a. T*o* Qiot .1 


o,wiu Partietp*tii* 1* 


t	 : wr. rrU	 L M	 rlN.,L*Mr J. - i.,LUi*	 1---*-* E LU.0 *I kL	 t	 t$1N	 V&%**. 


11	 .rk *0adit&t$as *s w*LL 
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'flCTl i951 


assrs. John Jarrett, Clreiice ritdstff 
and Fred Grindstaff 


£oute 3 
&keraviUe, north Carolina


ocket 13Ô.	 &4O..ic 
John Jirrett, et'31. 
eee irosect 
4itcheU Gount7, Torth Carolina 
Contr&ct !o. IdJA938 


ientlenen:


teferenco i cade to oui. completed exploration contract 
With the Goervzrient 


We sincerely regret tht thc work perforned did not result 
in a certification at discovery or development wider the provisions 
of the contract. in the absence of such certification, the (overnment 
retains no claim or 'lien against the projerty subject to thern contract 
or any future production therefrom. We, therefore, are closing our 
books end records on this Doject. Your attention, however, is called 
to the provisions of the contract which require the Oertor to keep 
and :'reeerve certiin recorde for the period indicated. 


Your interest n the UA exploration proi'ai and partici 
pation 'therein are tuU appreciated. 


kincerly yos, 


'C. 0. Mittendorf
1" 


drninistrotor 


WCAnderson: rsi 9/26/57 
Copy to: Adinr. R. File 


Mr. Chambers 
Field Team, Region V 
Mr. Sam L. Phillips 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk
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L?tEAForm7 
(l2-6)


-IIEIJ 
-,"!rfw 


*. Sam L. Phtllips 


Spruce Pine, North Carolina
Re: Docket Io. DA.4OSO.r4ica



John Järrett, et al. 
IcBee ?x"ospect 
4itchell County, North Carolina 
Contract No. idims.E938 


Dear 2r. itillips: 


Enclosed is a copy of a selfexplanatory letter of 
today to the Operators tinder tie above..cited contraet. 


Tiis correspondence relates to the Guarantee of Royalty 
signed by you øn February 16, 1956.


Sincerely your's, 


C. 0. Mittendorf (:) 


administrator 


Enclosure 


WCAnderson : rsi 9/26/57 
Copy to: Adinr. R. File 


Mr. Chambers 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dletrich, 3061 
Mr. Houk


0623
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


October 2, 1957 


nmetal.lic Minerals Division 
fense Minerals Exploration Administration 



From:	 W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer 
Materials 


Subject:. LMEA- 1i080 (mica) 


Applicants: John Jarrett, Clarence Grindstaff, and Fred Grindataff 


Name. and Ication of Property: McBee Prospect, Mitchell County, N. C. 


Contract Nmiber: Iam-E 938 


Ite of Field Team Final Report: 9/14/57 


Field. Team Reconnnend.ation: Recommend that no certification be issued 


Comments:
1. Contract work consisting of 60 feet of inclined. shaft 


and 100 feet of drifting was satisfactorily completed on one of two 
parallel penatites 25 feet apart. Initial exploratory work on 2d. 
penatite resulted in an amendment to contract for 48 feet of shaft 
and 148 feet of drift on 2d pegnatite. 


2. A total of 2,200 pounds of block muscovite valued at 
$1 ,155 .82 was recovered from the two operations during contract period.. 


3. The low value of the mica recovered and. geological 
factors show that this deposit is unlikely to produce any sizable 
quantities of strategic mica. 


14. Expenditures -
Total approved	 $10,662.00 
Total cost	 10,662.00 
Coy ' t • share of the cost	 7,996.50 
Value of production during operation 	 1,155.82 
Royalty paid. to date	 19.95 


Recommendation: 


I concur with the recommendation of the field team that no 
certification of discovery be issued. 


.W. F. Dietrich
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September 25, 1957 


Project Summary Report 
/ 


By:
	


Walter C. Anderson, Division of Nonmetallic Minerals 


1. Docket No. DNEA-4080-Mica 
Contract No. Idm-E938 
McBee Prospect 
Mitchell County, North Carolina 


Application: Form MF-l03 (April 1952) received November 30, 1955. 
Work Proposed by Applicant: 


15 hours bulldozing $10.00/hr. 	 $150.00 
60 feet of shaft @ $50.00/ft. 	 3,000.00 
100 feet of drift @ $45.00/ft.	 3,500.00 


Total requested	 $6,650.00 


Operators: John Jarrett, Clarence and Fred Grindstaff. 
Route 3, Bakersville, North Carolina 


Operator's Property Rights: Five year mining lease on the McBee 
Property consisting of 5 acres, more or less, dated November 8, 1955. 
In lieu of OCL, personal guarantee by Mr. Sam L. Phillips. 


2. Contract: Form NF-200-A (June 1954), dated April 4, 1956. 
Work Authorized: 


Bulldozing 2000 ft. of access road @ $0. 20/ft.	 $400 .00 
Toolhouse, powder and exploder magazine	 116.00 
60 feet of incline @ $44.00/ft. 	 2,640.00 
100 feet of drifts and/or crosscuts @ $35.00/ft. 	 3,500.00 


Estimated total cost of project	 $6,656.00 
Government participation @ 75%	 $4,992.00 


Amendments - No. 1, dted 10/3/56, provided for the 
following addition''Qork on a parallel peginatite: 


Enlarge 16 feet of existing shaft @ $20.00/ft. 	 $320.00 
44 feet of inclined shaft @ $44. 00/ft.	 1,936.00 
50 feet of drifts and/or crosscuts @ $35,00/ft.	 ,50.00 


Estimated total cost of amendment	 $4,006.00 


Work Completed: All of the work authorized in the original contract 
and amendment No. 1. Work started on the original contract May 14, 1956 
and was completed on August 28, 1956. Work of the amendment started in 
late October, 1956, and was completed by January 31, 1957. Field Team 
Final Report received September 6, 1957. Operator's Final Report 
received February 4, 1957. No equipment purchased under contract. 
Royalty received in amount of $19.95 which accounts for all the mica 
produced during operation and up to August 4, 1957.
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1 3,	 Audit: Report of Review issued February 13, 1957. 
Accepted cost
	


1O,662.00 
Government participation
	


$7,996.50 


4. Certification of Discovery - None issued. 


5. Comments: 
How Conducted: All of the work in which the Government participated 


was acceptable. 
Operation:- Good 
Engineering: Reporting by the Operator was acceptable. 
Geologic Premise: The premise that favorable structures or 


mineralogical zones would be maintained in depth and extent 
was not realized by the exploration work. 


Geologic Criteria upon which work was based: 
1. Peginatite: 4 to 5 feet thick, exposed for 25 feet along 
strike; consisting of plagioclase, perthitic fliDool1ne, considerable 
disseminated quartz and occasional large quartz mass. Bounded by a 
hard, conformable biotite gneiss. 
2. Mica: Unstained ruby, disseminated in small flat hard books. 
3. Past Production:- None reported. 


Geologic Criteria developed during project: 
1. Pematite: Two concordant tabular peginatites, separated by 
22 to 30 feet of country rock, which is an unweathered fine-grained 
well banded biotite and interlayered biotite-hornblende gneiss. 
Footwall peginatite 3 to 4 feet thick, hangingwall peginatite 
2 to 3 feet thick. Both are poorly zoned, consisting of perthite, 
perthite quartz, and discontinuous zones of medium to medium-fine 
grained plagioclase with minor interstitial quartz muscovite, and 
biotite. 
2. Mica: Disseminated crystals up to 6 inches across intergrown 
with crystals of biotite, reddish-brown, flat and free splitting, 
books slightly bent and ruled, concentrations not exceeding 0.62 
pounds per Cu. ft. of peginatite. 


Future Possibilities: The low value of the pegmatites and the generally 
poor mineralogical environment outlined, indicates that this project 
has no future for mica production. 


Recommendations: The Division of Nonmetallic Minerals and the Commodity Members 
of the Bureau of Mines and Geological Survey concur in the Field Team's 
recommendation not to certify.


Walter C. Anderson 
Division of Nonmetallic Minerals 


WCAnderson: rsi 9/25/57 
Copy to: Adxnr. R. File 


Mr. Houk
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



ROMsa Fm BLDG. 


}NOXVJLLE 2, TENM. 


September l 1957 


Memorandum 


To g	 Operating C Ammittee , DMEA Washington 


From g	 DMEA Field Team, R5gion V Knoxville, 


3ubject DMEAOO, IdmE93( mica) John Jà*rett, 
McBee Prospect, Mitchell County, N0C,


_I1	 11LLA!-L-
LS6I C


- 


et a10 


Reference is made to your letter of September l6 


A recheck of the records indicates there is no royalty due 
from this Operator0 Because mica producers often mix lots of 
mica from various mines in making sales to the GSA Depot, it 
is very difficult to get accurte records of production and sales 
from any individual mine, and in this instance 9 an incorrect 
figure was given in the final report for total sales to GSA. 


Actual sales from this mine, so far as we can learn,areg 


Date	 Type	 Soldto	 Value 


/l6/56	 sheet	 GSA Depot	 24.O.27 
63=57	 block	 50 L0 Phillips	 ________ 


Total	 399,O5 
Royalty	 l995 


The 5O ihs sold as block to S L. Phillips was included in 
a lot of 4900 lbs of hand cobbed mica sold to GSA by the Phillips 
Mica Co., on February 21, 1957 for 9l5,55, an average of 
cents per pound. When settlement for this sale was reced by 
Phillips Mica Co., they paid Jarrett, et al at the same rate 
(l.6) for the 5O lbs from the McBee mine. Unfortunately, 
the entire 4900 lb lot was reported to our Examiners as McBeé mica9 
but a recheck indicates that it was sold from various mines0' 


It is our opinion that the closing letter may be.written, as 
no further royalty payments are due. 


Robert A. Laurence	 Win. A. Beck, for V0J Lynch 
Executive Officer, DMEA


	 Member, Bureau of Mines 
Region V







Robert, A. Laurence 
Executive Officer, DIA 
Region V


Wm. A. 'Beck, 'for V.J Lynch 
Member, Bureau of Mines


0	 O 
UNITED STATES	 D



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINJSTRATION	


AT_,J 
ROOM 13 POST	 BLDG 


•	 September 18, 1957	 ___ 
•	 Memorandumt 


•	 To:	 Operating C8mmittee , •DA .Wshington 
From:	 DMEA Field Team, Region V Knoxville, Tennessee 
Subject: DMEAW O8O,, Idm-E938(mica) Jom àrrett, et al. 


McBee Prospect, Mitchell County, N.C.. 


Reference is made to your 'letter of September 16. 


A recheck of the records indicates there is no royalty due 
from this Operator. Because uiica producers often mix lots of 
mica from various mines in making sales to the GSA Depot, it is very difficult to get accurte records of production and sales 
from any individual mine, and in this instance, an incorrect 
figure was given in the. final report for total sales to GSA. 


Actual sales from this mine, so far as we can learn,.are:. 
Date	 ype	 Sold to	 Value 
8/16/56	 sheet	 GSA Depot	 $240.27 
6357	 block	 'S. L. Phillips	 15$7.



Total j399U5 
Royalty	 19.95 


The 'O lbs sold as block' to S.' L. Phillips was included in 
a lot o 4900 'lbs of hand cobbed mica sold to GSA b.y the Phillips 
Mica Co.., on February 21, 1957 for $915.55, an average of 18.68.-
cents per pound. When settlement for this sale was reethed by 
Phillips Mica Co., they paid Jarrett, et al at the same' rate 
(18.68) for the. 850 lbs from the cBee mine.. Unfortunately, 
the entire 4900 lb lot was reported to our Examinrs as McBe mic, 
but a recheck indicates that it was sold from "various mines." 


• It is our opinion that 'the closing letter may be written, as no' 'further royalty payments are due. ' 
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SEP 161951 


Mr. obert A. Laurence 
Ezeoutive Officer, D. 
ucla ¶1eam, Jeg1on V 
RooBi 13, 2oat Office 8ldg. 
Knozvillo 2, Tennessee


Its: Docket o. DM4QO4ica 
3ohn Jarxett, et al. 
MoBee Prospect 
Eitchell County, !orth Carolina 
Contract Jo. I±E93 


Deat' '. Laurence
V Reference is de to your 	 aridum of Zoptenbor 4, 


1957, encloaiug the Field Team rinal Report on the eub3eot con-. 
tract.


Ue note. that from the QM Depot sales records, a 
total of 1,155.82 riorth of mica has been o2.d from the contract 
area.. he royalty on this amounts to 5?79, of which 9.95 
baa been paid, leaving 37.4 in royalty still due the Governu 
ment. Xf you agree that this amount is due it will be appre-
ciated if you will rei the Operators o their inIebe6ness 
to the Government ard request them to in&ce settlement. 


The writing of a closing letter nd closing out of the 
docket will be held in abeyance pending the piment of all royalty 
this the Govcrnmnt.


incore1y yours, 


Approved
George C. Se1fi'1dg 


i!em	 thairinan, Operating 
xxior U. Kiilsgaard 


inber, Glogé
WCAnderson :gad 9/12/57 
Copy to: Adrnr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


B623 







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 
WASHINGTON 25. D.C. 


September 10, 1957 
Re: L*4EA 14080, Idm-E938 


John Jarrett, et a]. 
McBee Prospect 
Mitchell County, North Carolina 
Mica 


G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report 


The original contract, awarded in May 1956, sanctioned the 
expenditure of $7,110.00 on the exploration of the wider of two paral-
lel pegmatites, located about 25 feet apart. The operator claimed 
1100 pounds of mine run mica worth about $200.00 was recovered in the 
60 feet of shaft and. 101 feet of drifting. 


Pn amendment authorized the expenditure of a further $3,552 
on the exploration of the parallel pegmatite, which near surface 
possessed. favorable characteristics. In a 16-foot shaft, abundant 
mica was seen in the center of the peginatite and a 30° upper drill 
hole from the bottom of the original 60-foot shaft showed the parallel 
hanging wall pegmatite continued to that level. 


The 16-foot shaft was deepened 1111. feet and. 53 feet of drift-
ing was done. 


Mica valued at $1,155.82 was recovered in the course of 
work under contract and amendment, and $19.95 in royalty was remitted. 
The operators appear to have done no work since the contract work was 
completed.


The examiners and Field Team recommend that no certification 
be made.


I concur with that reconunendatjon. 


N. E. Nelson







V 
?1exorandun


UNITED STATES 
DEPARTMENT OF THE INTERIi 


DEFENSE MINERALS EXPLORATION ADMIN ISTRAT 


OO 13	 LC 


September Li., 19S7 


To:	 Operating Coxmnittee, DNE, Washington 2, D0 'G 


Field Team, D1'EA, Region V, Knoxville, Tennessee 


Subject: Final Report Docket No. DNA-LO8O, Contract Idm-E938 
John Jarrett, Clarence Grindataff and Fred Grindstaff 
Route 3, Bakersville, North Carolina 
McBee Prospect, Nitcheil County, North Carolina 


Enclosed are the original end two copies of the final 
report on the above contract. 


No favorable mineralogical or structural zones were 
outlined, so that certification as a discovery cannot b recom-
mended.


?Lr4 
Robert A. Laurence 
Executive Officer 


W. A0 Beck for V0 J0 Lynch 
Nemnber, Bureau of Nines 


Enclosures 3


.\ 
.-
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FINAL REPORT 


OIdmpMCBEEPROSPECT 


Mitchell County, No. Carolina. 


8. C. Bergman, Geologist 
Geological Survey 


L. E. Shirley, Mining Engineer 
Bureau of Mines 


SEP 4 1957
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D1VA 


EXPLORAT ION PROJECT 


FINAL REPORT 


DMEAQQ Idm93j Mc BEE PROSPECT 

(mica) 


Operator John Jarrett Clarence Grindetaff and Fred Grindstaff, 
Route # 3 Bakersvi1le North Carolina 


V 
SU1ARY 


Contract work consisting of 60 ft of inclined shaft and 
100 ft strike1ength drift was satisfactorily completed on a 3 to 10 
foot thick tabularshaped pegmatite No favorable mineralogical 
or structural zones were out1ined so that certification as a 
discovery cannot be recommended. A 16$t deep pit was dug during 
the contract period on a 2 1/2 to 3 ft thick parallel pegmatite 
about 25 ft upsiope from the subject structure© It was lso inter 
cepted by a test hole in the hangingwall of the contract incline0 
An amendment to the original contract was granted to explore this 
nearby structure. The existing pit was deepened 4 ft and 	 ft 
of drift was driven along the pegmaitee Again no favorable 
structe.s or mineralogical zones were outlined and no certi 
ficatn is recommended. A total of 2200 lbs of block muscovite 
was reported as having been recovered from the two operations 
during the contract period0 


INTRODUCTION 


Location 


The prospects are high on the steep wooded northwest slope 


of Burns Mountain approximately 3700 ft 39°W of the R. Be Phillips 


Mine and 3,2 airline miles 53°W of Bakersvi1le, Mitchell County 


North Carolina (Micaville, N. C Quadrang1e UGSTVA Ed0193, 


U24.,000), 


Work Cleted 


All elements of the original contract were satisfactorily 


completed. This involved bulldozing 2000 linear ft of access roads, 


constructing a toolhouse and powder and exploder magazines; sinking 


60 ft of inclined shaft and driving 101 ft of strikelength drift,=







. 


• one foot at the Operator 2 s expenses Contract work started May 14 


l956, and was completed August 2 1956 The inclined shaft was 


diven in a S40 ©E direction s with the first 30 ft inclined =60© 


and the lower 30 ft inclined	 From the shaft bottom 41 ft 


of drift was driven N55E: and 60 ft S55 ©W0 An amendment was 


granted as of October 3 1956 to explore a thin parallel pegmatite, 


situated about 25 ft stratigraphically in the hangingwall of the 


contract structure. Work on the amended contract started late in 


October, and consisted of the rehabilitation of the 16 ft of existing 


incline s deepening it 4 ft (4 ft at the 0perator's expense), and 


driving 2 ft of drift N 60 ©E and 25 ft S45 ©W from the shaft bottom0 


Work on the contract amendment was completed by January 3l, 1957. 
As far as is known, no subsequent work has been done in the 


workings by the Operator or others. 


Contract Production 


Only a few hundred pounds of block muscovite was ever seen 


at any one inspection by the Examiners, but whether it was recent 


r cumulative production could not be determined. Very little 


muscovite was ever seen in place in the headings. The Operator 


reports a total recovery of about 1100 lbs of block from the 


original shaft and drift work s, more or less disseminated throught 


the pegmatite. This is an indicated recovery of 0.16 lbs of 


muscovite per cuba foot of pegmatite removed with a value of 
about	 per cubic yard oE.37 per short ton of pegmatite in 


place. The amended contract work produced a reported 600 lbs of 


block from the original 16 ft of shaft and 500 lbs from the







S	 . 


subsequent work, The recovery of block muscovite from this work 


is 0.31 lbs per cubic foot of pegmatite with an indicated value 
of about $1.56 per cubic yard or $7l per short ton of pegmatite 
in place. 


GSA Depot records indicated a block saLs of 4900 lbs valued 
at $915.55 ( 2/21/57) and a sale of trimmed muscovite valued at 
$240.27 (8/16/56). This is a tàtal of $1155.22 work of mica that 
is believed to have been produced during the contract period, No 
operations are known to have taken place prior or subsequent to 


that period. Contrasting the recorded sale infortion against the 


total volume of pegmatite removed indicates an overall recovery 
from th two pegmatites of 0.62 lbs of handcobbed block per cubic 


foot of pegmatite with an indicated value of $3.13 per cubic yard 


or $1.44 per short ton of pegmatite in place. 


GEOLOGY 


Two concordant tabular pegmatites with good strike and dip 
continuity, were outlined by the contract work0 They are enclosed 


in a finegrained wellbanded, biotite and interlayered biotite 


hornblende gneiss whichis almost completely unweathered. The two 
structures are stratigraphically separated by 22 to 30 ft of country 


rock. slight undulations of the hangingwall plunge more or 1es 


in the dip direction and do not appear to be well enough developed 
to isolate any faôorable mineralogical zoning. 


The footwall pegmatite is 3 to 4 feet thick and has an 


ettitude of N5O°E7O8E at the surface. Downdiphe structure thickens 


to 6 to 10 ft at the contract level and has an attitude of N55E354+5©E







H	 . 
Midway in the ine1ine, the pegmatite breaks up into a series of 


thin, closely spaced en echelon lenses for a distance of 15 ft 


before resuming its tabular habit downdip. The hanging wall peg= 


matite varies from 2 to 3 ft in thickness and strikes approximately 
N50 to 57E and dips from 67°E at the surface to 45 © SE at the 
drift level, 


Both structures are poorly and variously zoned aggregates 


of medium coarse perthite, perthitequartz with minor graphic 


textures 9 and discontinuous zones of medium to mediumfinegrained 


plagioclase with minor interstitial quartz muscovite, and biotite, 


The plagioclase zones are usually thin (one ft or less) and occur 


as singular units laying adjacent to one contact or the other or 


as bilaterial wall zones with a perthite or perthitequartz core0 


A thin discontinuous quartz core was followed in part of the south 


west drift along the hangingwall pegmatite A thin 


fine grained selvage, not more than an inch thick, of plagioclase 


and elongate quartz oriented normal to the contact is found ad 


jacent to the contacts, 


Muscovite occurs as minor randomly disseinated crystals up 


to 6 inches across commonly coarsely intergiown with crystals of 


biotite, The muscovite is a dark reddishbro 	 (ruby) color and is 
generally flat and free splitting 9 although fine biotite staining 
is not uncommon and some of the books are slightly bent and ruled, 


COIWLUIONL AND ECOM1vJENDATIOj 


The contract work outlined two tabular pegmatites with strong 


strike and dip continuity They ars poorly zoned and mineralogjcally 


4







.	 . 


• unfavorable due to the high proportion of perthite and the low 


quartzmuscor1te content of the plagioclase zones. J'Iuscovite is 


randomly disseminated and is present in concentrations not ex 


ceeding 0.62 lbs per cubic foot of pegmatite in place (approx. 0.4 


by weight). From SA Depot sales records a total of $1155.22 
worth of muscovite has been sold from the contract area s with an 


indicated unit value of $3.13 per cubic yard or $1.44 per short 


ton of pegmatite in place. No structures or mineralogic zones 


localizing muscovite concentrations were outlined by the contract 


work. The low indicated value of the pegmatites we well as the 


generally poor mineralogic environment outlined is the basis for 


the Examiners recommending noncertificatjon of the contract work 
as a discovery.


EXPENDITURES 


(a) Total approved	 $10,662.00 (b) Total cost of project	 10,662,00 (c) Government's share of cost	 7,996.50 (d) Government's share unexpended	 Noae (e) Value 'of production 	 l,l55.2 (f) Royalty paid to date	 19.95 


8. C. Bergman, Geologist 
U, S. Geological Survey 


L. E. Shirley, Mining Engineer 
U. 3, Bureau of Mines
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/	 UNITED STATES 
/1	 DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMIN!S1 TION 


/


	


	 ROSHpGFfQ DG.

KNOXVLLLE 2, TENN. 


February $, 1957 


Itemorandun	 / 
110:	 Jay L. Cbs*ber's, Contr'at Ad*. & udit Division 


from:	 DkKA ft.14 sas, Region V ..' noxviUs, Tenn. 
$ubject; Completion of D .4O10, Zd*-193f-Kics. 


Jom Jtrr*tt, lakeraviUs, EC. 
$cke Prospect, tttcheU County, EC. 


Work on this project has been co*pIst*d, Operator's 


final. engineering and geologic reper't rsceiv•d and final 


vouck.r has been appreved sad forsarded to the Finsacs' ófttci 


t'y. 


Work under the original ccmtr*c.t w*s fonirasd in th 


Interim report of. September 4, 1956, and * Repirt of Review 


was issued September 13, 196. 'Royalty of $.$2 was paid on 


*ics from this irk. 


Work undir Amendment No.1, verified by our field examiners 
and reported by then in varteus intoril reports ii: 


$nlarging existing shstt, 16 te.4 sinking inclined 
shaft, 4* feet; drifting 50 feet. Some *ica has been 
recovered bet not sold yet, so no royaltise hav, been 
received. 


A Report of Review on the amended contract is now in order. 


V. J. Lynch, M*bsr• 
bureau of Min*s


•	
Robert A. 1aurenc. 
gxecutxv. Officer, MIA 


•	 Region V 


0* 
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UNITED STATES	 -	 fTrC 


	


DEPARTMENT OF THE INTERIOR ' 	 ____ 
DEFENSE MINERALS EXkORATION ADMINISTRATION 	 . 


.•	 - 


	


KNOXVILLE 2, TENN.	 . T 
1'%kXXXXXUXX


Pebriary 5; 1957 


eaorsndua 


To:	 Operating Co.ittee, Dik. Washington 	 . 
Yros:	 zàcttivs Otficsr IKEA - legion Y - Knoxville 


3ubj.ct: Oper*tor's Final Engineeringand Geologic Report.. 


Inclosed are k copiee cf *ch of the following report3 


iKA-631, Ida.11035, co*pl.ted Jsuary 3.1, 1957 


; IL-4G*O, XdaE9)$ ,. Coapleted January 31, 1957 


ZA-4Z39, Xda-E1005, Coapleted Janry .31, 1957 


Dat* on the quality of nica recovered during these 
operattoa will be obt*in.d when the nica is )rOce**ed and 


We hay, already reeeiyed paynents et royalty aiiountin 
o $126.5 on *ics fro* the leby Prospect (ZA4,239). 


Robert A. L&ureac. . 	 . 


.5*.	 .	 .	 . 


cc 
Lynch	 .	 .:	 .	 . .	 .	 : 
File.	 .	 .	 . 


Opr.co*.-3	 .	 .	 .	 .	 .	 .
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REVtDFE3 7 197i bAflWISDE •.•:.
SpruceP th Carc _____ 


Mr. Robert A. Laurence, Fxecutive Officer	 ' '	 - _____ 
D.M.E.AS, Region V	 ______ 
Room 13, Post Office Building	 ______ ________ 
Knoxville, Tennessee	 - 


Re ]}1EA-4OBO, Idm—E 938 (Mica) 
NeBee Prospect, Mitchell Co., N.C. 
Final Report 


Dear Mr. Laurence: 


We began work on the amendment to the contract in October, 
•	 1956 and we completed all the work on January 31, 1957. 


In October we enlarged an existinE l6 t inclined shaft from 
4' X 5" to 5" X 7'. We enlarged the inclined shaft a dist-
ance of 41• In November we completed 36 ! of shaft. In Dec-
ember we completed 41 of shaft which.completed the inclined 


•	 'shaft, a total of 44' of shaft. We began work on the drift 
and completed 20', the vein was 2r to 3" wide. In January 
we 'completed 30' of drift making a total of 50' of drift, 
and completing all the work called 'for.	 •	 ' 


From all the work we recovered approximately 500 pouzds of 
mica.	 '	 ' 


We wish to thank the field team for their assistance on the ' 
McBee ProSpect. 	 •	 '	 '	 ' 


Ve truly yours, 


P/j	


•
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INTERIM REPORT 


DMFA-.IO8o, Idm-2	 (mica) 1V1CBEE PtIOSPJCT 


Operator John Jarrett, Route 3, Bakersvifle, £Toth Car	 a	 ' 


• Location: 3.2 airline zidles S. 3° rI. of Bakersville, 1 itc	 1imt 


All work under the amended contract on a parallel pegina e has 


been satisfactorily completed as of January 31, 1957. A final inspection 


and measurement was made on February 5, 1957. pork completed under the 


amended contract consists of rehabilitating and crnlarging the existing 


16 feet of inclined sha't, sinking 1L feet of cdd.tiona. inclined shaft 


on pegniatite, and d.r.fting from the bottom of the shaft on peginatite, 


28 I1et N. 60° E., and 25 feet S. 15° W. 


The subject peginatite is a concordant tabular 2 to 3-foot thick 


body of excellent structural continuity It has an attitude of N. 57° E., 


dipping 670 SE at the surface to lj5° SE in the drift. The generally good 


minera].ogy indicated near the surface was replaced dowiidip by a rather 


poor environment in which the feldspar was almost l00 microclii.perthite. 


Very little muscovite was present in the lower shaft or drifts. The 


Operator reports a recovery of about 500 pounds of mine-run block muscovite // 


from the amended contract. 


The fiela examiners will not reconimend certification of this +	 •,	 _____ 


contract because of the low recovery of muscovite and generally poor 


nu.neralogic environment outlined by the work. 


S C. erginan, Geologist, USGS 
E. L. Boudette, Geologist, USGS 
Win, A. Beck, Mining ngineer, USBN
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INTEIUM RP0RT 


DIuIEAkO8Q Idrn-E33 jmicjMcBEE	 T	
'	 I 


Operator: John Jarrett Route 3 Bakersviile North Caroli 	 / 
Location: 32 airline miles S3°W of Bakersvil1e Mitchell 	 / 


North Carolina 


Jmendment No0 1 Shaft sinking has been completed on 


this contract s, turnoff on drift levels has been made to the northeast 
NJrJE io 


and southwest and headings are being driven,tS400W in pegmatite about 


two feet in thickness, composed of large feldspar crystals scattered 


quartz w-ith accessory garnet and off-color mica up to 3 by 4 inches0 


The mica occurrence is sparse and contains some iron stain0 To the 


northeast a drift has been driven in pegmatite up to 25 feet thick 


in material essentially the same as was found in the southwest drift 


but containing more mica in slightly larger sizes and of better quality0 


Approximately 100 pounds of mine-run book has been recovered from the
	


/ 
total drift work to date0 The body strikes N50° E and dips 45°SE with 


slight variations at different points in both drifts0 The operator 


was advised to continue both drifts with emphasis to the northeast0 


Progzess on this contract has been good0 


L0 E0 Shir1ey Mini Eineer 
U0 S Bureau of Mines 


S. C0 Bergman Geologist 
U0 S Geological Survey 


January E 1957
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INTERIM REPORT 


	


I I	 I	 fl r TT1 


Operators John Jarrett 5, Route 3, Bakersville, North CarolTha 
Locat.jon g 32 airline miles S3W of Bakersville 9 Mitchell 


County, North Carolina 


Amendment NOo 1	 Shaft sinking has been completed 


to a total depth of . 4 feet on this contract0 The extra 4 feet. 


was sunk at the operators own expense0 This places the present 


bottom at a point 64 feet from the surface and is inclusive of 


16 feet of enlarged shaft included under the contract0 


Material encountered has been pegmatite and biotite 


gneiss0 The hanging wall contact of the body strikes N45 © E and 


dips 425E0 The body is 25 feet thick and is composed of a 


quartz core surrounded by zones containing large feldspar 


crystals 5, scattered quartz 5, burr' zones and small to medium-


sized blocks of mica0 About 600 pounds of block has been recovered 


from all work completed to date0 Instructions were given for 


turning off drift levels from the shaft bottom and headings will 


be driven simultaneously0 Progress on this amendment has been 


good0


7éd'RAJLQ 
L0 E0 Shirley 5, Mining,'gineer 
U0 S0 Bureau of Mines 


A0 R0 Taylor & S0 C0 Bergman 
Geologists 5, U0 S0 Geological Survey 


December 11 5, 1956
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INTERIM REPORT 


D4O8OIE938 (mioa) BEE PROSPECT 


Oportor: John Jett, Route D Bak sviu1e, North Carolina OL 
Location g 32 airline miles S3°tk of Bakersvi1le, Mitoheil CountyD U 


North Carolina 


Meiadment No0 1 - Inclined shaft eining ies on this 


contract and nr work now totals 34 feet plus an estimated 3 feet of 


irok in the bottom0 The mine was not being worked at the time of this 


visit beoause of snow ad ice 0 and access to the shaft bottom could not 


be gained because	 only the top ladder seotion had been installed0 


Mother visit will be made to the mine in the near future0 


Mr0 R0 A Laurenoe, DME Executive Officer 0 Region V, 


a000mpad the Field Examiners on this visit to the mine0 


L0 E0 Shirley 0 Mining,ginser 
U0 S Bureau of Mines 


A0 R0 Taylor& 8 C0 Bergman 
Geologists 9 1J0 S Geological Survey 


November 27 9 1956







V.	 • 
INTERIM REPORT


0 
CT I Operator	 John Jarrett, Route 3, Bakersville, No	 Caroli 


Location g 32 airline miles S3 © J of Bakersville,	 c 
County, North Carolina 


Amedment No0 1 TcJork as outlined under this amend 


inent is progressing satisfactorily0 Enlargement of an existing 


16 foot shaft has been completed and shaft sinking is underway 


with 21 feet of new work completed.. 


Shaft sinking has followed pegmatite varying from 2 


to 3 feet in thickness, and composed of disseminated quartz, 


feldspar and scattered medium sized books of clear green muscovite/ 


mica0 Approximately 40 pounds of book has been produced from 	 j 
work completed. 


The mine foreman stated that collaring of the shaft 


and manay installation will begin in the near future0 Progress 


on this contract is satisfactory0


E. Shirley, Mini g Engineer 
U 0 S Bureau of Mines 


A 0 R 0 Taylor and	 C0 Bergman 
Geologists, U 0 S 0 Geological Survey 


November 13, 1956







Operators 
Location


I•1 


INTERThI REPORT 	 ( 


:\/ 


John Jarrett, Route 3, Bakersville, North Carolina 
32 airline miles s3EW of Bakereville, 1itche1l 
County, North Carolina 


Work outlined under Amendment No0 1 of this contract 


authorizing enlargement of an existing 16 foot shaft, 44 


feet of additional shaft and 50 feet of drift from the shaft 


bottom is underay0 Enlargement of the shaft has been 


completed and shaft sinking i1JL begin immediately 0 No mica 


tas recovered from work completed to date0 Timber needs were 


dicusd tith the mine foreman and a separated manway with 


ladders will be installed as soon as practicable0 


L0 E0 Shirley, Mm 0	 Engineer 
U0 S Bureau of Mines 


A 0 FL Taylor, Geologist 
U 0 5 Geological Survey 


October 30, 1956
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DEPARTMENT OF THE INTERIOR 

UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO&M SH IRG -


KNOXVILLE 2, TENN0 


cDctthber 15, 1956


*1 , '1 


Memorandum 


To	 Operating Cornmittee DMEA Washington 


From	 Executive Officer s DIVJEA - Region V Knoxville 


Subject	 Amendment No0 1 IdmE93 DMEA4OO (mica) 
Jarrett & Grindstaff Bakersvi11e, N0 C 


Transmitted are three signed copies of the subject 


amendment signed by the Operators of the subject contract0 


The usual disposition of the other copies bras been 


made by this office.


Laurence







Sineerely• 7oWi, 


George C. Seifridge 


Cheirui, erati*i Gott) 
WCAnderson:ms 10/1/56 
Copy to: t)ocket 


Operting Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 


•	 Mr. Houk 
•	 Admr. R. File


Apjrov.ds 
Frank D 


)i.ebar, ireeu of hues. 
iiior U. Kfflsgaard. 


iibe*	 ei*4) 
£ee1.rss: 12


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 tO __ _1 
Kr.b.rtLL&ursnos
	 A 


Xe*tttT* Otfi..r, 


aoo*. 13, Post Office kU4i*g. 
Iac*iUe, 2, saaesas


RE Docket 1*. a.4oaosia

oheJarritt,steL' 


K.ttch.11 Gou*ty, lorth Osro3ine



	


•	 Cetrecte. .Zd*4938 


sr ). 1areee.i 


I.teroc. is sd to your awMr*Mt of ept€ber 5, 1956, 
cerini'ig *	 nt to the sab3iet coitract. 


là scoor4enee with your we bays pr.pax'ad ezid 
trttnsirt herewith the oriia1 and five oopi*a of Asitusnt No. 1, 
ithteh bus b. sigaed by the Ainistatet te the asv.ri*snt. 
P1ss. *ote that we have reduced the	 uat of dzitthaj fr 80 Abet 
to 50 f.et. It the ixaatident seoti with yat apors, present it 
to the ope?at4)rs for appruva.i and sij*tures. W siay part of this 
a*iasut ao,a not hive .&th 7o*r *peva1 a2 that of the ç*raters, 
s aaaiiet be a .a4ed vitbi* your dslegatsd utbeity, then the 


and eU oopi.a ire to be retuz'is4 to this otfio.. 


fter execution of the .aeads*t, the copies are to be 
di*tri1itsd in the wtsl aaiur. 


Ccpise of !i!C'raDa dated Ajiiat 17 and 20, 1956, by 
N. L UQS, W. 7. Distx'ioia, iat, respectively, 
r.Iatic& to the ej.et are .aslosed. 


a) 


a) 


0 
4-4 


'I 


44 
0 


a) 
a) 


•14 


0 
0 


41 
0 


a)a) 


0 


o r4 
a) 


a) .rl 


a) 


a) 
4 4-4 


E-i







1•	 . 
UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	 S 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROcsH A D(9FLCE BLD2 

KNOXVILLE 2, TENNe 


September S 19S6 


I"emorandu 


To	 Operating Coidttee	 Washington 


From	 DIVIEA Field Team Region V KnoxviUe Tennessee 


Subect DN4.O80, 1dmvE938 (mica) John Jarrett et al.	 Bee Prospects

Iitchell County NG C 


Reference is made to your letter of August 28 and . Launcse 
telephone converstion with l"Jr. Houk on Friday August 3l concerning the 
Operator s e request for am amendaemt to explore the upper pegmatite, 


To enetser brifl the questions in your letter of August 28 


IVlica books vary up to 6 inches in diameters 
Certification probably cannot be supported on the results to date, 
The mica is probably worth $600 per ton. 
It is evidently worth preparing as the Operator has taken it 


down from the mountain for that purpose, 
The drill hole in the hanging wall indicated a width of 1 feet, 


as indicated on the scale drawing submitted with our memo of 
August lO 


We do not Imow whether a quarte core was encountered, Cuttings 
washed into the drift and were destroyed before our examiners 
revisited the mine, 


T here was no apparent increase in iuscovite content related to 
the small change in dip of the main peatite 


Thse were discussed more fully in the telephone conversation with 
, Houk, 


Our field examiners have talked with The Operatoe, and report that 
thcy wou].d accept an amendment providing for sinldng an inclined shaft on the 
pegmatite, Therefore we recommend approval of an amendment providing for 
deepening the l6foot shaft to a total depth of 60 feet (W. feet of new shaft) 
end drifting a maximum of 80 feet, As the existing shaft is only 	 ft.,

in c rosssection, it should be enlarged to x 7 feet, Existing tool house 
end magasines can be used for the ne work,







/


. 


page 2 DAO80 0p Oo 


Eetirnted cote of the tok beed oi th iok inde the 
oina1 ootact ee: 


iJ1ge 16 ft. of	 haft to	 7 


Suk Lb ft of	 7 ic1ined ehaft W/ft. . es sets 1,936.00



Div 80 ft of drift nd/o oroecut 
3S/foot,.,9•,.,,., 28O0,00 


Total..	 5136,00 


DNEA Field Tearn, Rogio V 


Ir • A5 Bck for V. Je Lych Ieber 
Beai of







Ac'gIoN ON 
Q FXNAL FIELD ESM ttEPOWc 


'F	 Dit,	 '1-/--


10 


6 


Note oiiunit in xport rgrding 


Lj4/4 


30 


tk ppropriat ction,/	 __ 


tkn by Diviiom 4	 w- ,ei 


efl' " 


/ '	 hobart E0 Adiri
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INTERIM REPORT


PROSPECT 


Operator: John Jarrett R#3, BakersviUe North Carolina 


Location: 32 airline miles, S 30 W of Bakereville, Mitchell 
County, Aorth Carolina 


This contract has been completed satisfactorily but 


withct discovering significant reserves of muscovite. Further 


exploration on this pegmatite is not warranted0 However, explora 


tion on a parallel pegmatite that has been described in a memo 


randum to the Field Team Region V from the Field Examiners, dated 


August 2, 1956,is warranted. 


Work began May 1, 1956 and was completed August 28, 


1956. The Operator estimates that he recovered about 1100 pounds 


of ruby minerun block muscovite, about 2OO worth, but no sales 


have been made0 Very little of this was seen by the examiners0 


Common defects such as biotite inclusions and biotite (1 wide) 


intergrom with muscovite, were noted. 


Under the terms of the contract a 2OOOft access 


road, a toolhouse and powder and exploder magainos were built. 


A 6Ofoot shaft, inclined 6O0, with a separated manway was sunk 


on pegmatite and 101 feet (1 ft at Operator e s expense) of drift, 


5 x 7 crosssection was driven frm the shaft bottom0 From the 


shaft bottom a drift was driven 4.1 feet N 550 E and 60 feet 5 550 


In the southwest heading the 5 foot thick pegmatite 


is composed essentially of 60% blocky perthitecrystaJLs 6" 1ong)







I	 . 


graphic granite, and 3 crysta1s(2 x 6)of iotite. The re 


maining 4O% is disseminated quartz and sodicplagioc1ase with 


small scrap-sized muscovite and some sereite. Generally in the 


shaft and drift the country rock is very hard and unweathered but 


in the southwest end of the drift it is extremely weatherede 


Certification will not be recommended in the final 


report. 


Inspç: Srj1 


,j6fYAk. 
A. R. ay1or and S C. Bcrgan Geologists 


U, S. Geological Surrey







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 Sp	 195 


1NGTON 25 D.C. 
13	 OFF8CE SWG. 
OXflLLE 2, TEM\.


August 3O 1956 


morandwn 


To:	 Operating Committee, DNEA, lrJashington, D C0 


From:	 Executive Officer, DNEA Field Team, Region V 


Subject: Opeator Final Report, DMEA4.O8O, IdmE938 (mica) 
John Jarrett, at a10 


NcBee Prospect, Nitchell County, North Carolina 


Enclosed are four copies of the Operators final report. 


A. 
Robert A0 Laurence 


Enclosures i.







Spruce Pine, North Carolina 
August 2, 1956 


Mr. Robert A. Laurence, Executive Officer 
D M B A , Region V 
Room 13, Post Office Building 
Knoxville, Tennessee


Re DMEA1-4O8O, Idm.-E 93 (Mica) 
McBee Prospect, Mitchell Co., N.C. 
Final Report 


Dear Mr. Laurence 


We began work May 1, 1956 and completed contract on August 2, 1956. 


In May we completed the road access, lowered the shaft a total of 
30 feet,and completed construction of. tool house' and magazines. 
In June we completed the shaft' work, called for in the, contract, 
advancing an additional 301, vein gradually widened to about 12' 
wide. In July and August we completed our 1001 drift that contract 
called for. Total footage on east erd 40' and on West end 601. 


From the entire contract work, we recovered approd.mately '2O0 .00 
worth of mica, We have an ieidment to the contract which is 
pending for an additional 100' of crosscut and/or drift in order 
that we may cross-cut to the new vein. 


We wish to thank the field team for their assistance. 


Very truly yours, 


John Jarrett 


P/j	 .	 , IEeE IVER	 RECEIVED * 


AUG 3 0 1956
	


AUG2 01956 
u .-S a. — 


1	 '	 -'
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION Sp 


1cFRñLDG	 1958 


KOXVLLE 2, TE


August 30, 1956 


Memorandum 


To:	 Operating Committee,	 Washington, D. C0 


From:	 Executive Officcr, D1JEA Field Team, Region V 


Subject: DMEAbO8O, IdxriE938 (Mica) 
John Jarrett, Clarence Grindetaff and Fred Grindstaff 
MeBee Prospect, Mitchell County, North Carolina 


Reference is made to your letter of August 28 also, my 


phone call to Mr. Houk today, in which the several questions in 


that letter were answered. 


We will contact the Operator next ieek, to ascertain 


whether he is willing to consider deepening the 16ft incline on 


the upper pegmatite instead of crosscutting, and will advise you 


accordingly. 


The Operator has completed the work under the contract. 


It does not appear likely that certification can be recoiinended on 


the basis of this work,


Robert A. Laurence
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ugue 30, 9$6 
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To:	 ertrg (aitte,	 ,	 a 


tbject3 Opórator
t ?ina Repozi,	 &4O8o, JØE933 (IDLC)



Jóbi J*i.tt at 
*	 Mjtfl County,	 '°'	


* 


•	 ciotiec zte touz cop&en o tha Operatcr 's iva]. repoz't. 


I •


	 &Iclozjures i 


Oper. Comm. (2) 
Lynch. 
•hir1ey 
File •











1956 


Si*'n.s PIi NiiUi 4'elifla 
- 2, 1956 


*, Robirt 4. 1, x.e*tive tie 
D.M,E,A4, RgicbV 
Rm 1), PWt Ottioe 1d1dii 
- 1e


IItE.4OSO, z.s ie (*E) 
U. 1rop.at, )*tfl Co. 7.C. 
flxa4 teprt 


D. *, !.ses 
Vs b*s k Mr 1, 1956 a o*p1eted ecstr'act on hig*st 2, 39%. 
laL Nr orplstmd the ro. 	 s* 1o*,s the matt a total af 


fw	 sqpitd	 Wrtt	 teal hee *! 
2* J	 .pl,t.i the *aft v'rI e*UetlL t'o? in the oontraet, 
*Ivsnelag &ditt*n41 O' sin	 a13y vidasied to obout 32' 


	


2* Ji3y .M ust * a3etad	 OO' thitt t*t ootrsst 
*Ua*Sr. Tot3otsgeeast.M4OWtem6b'. 


imtir. oaset	 i	 aers4u	 ts2 $200.00

varth iioa iri* Mys sme *nt to the ontra,t iid is 
pead*ij tea sm Mitiomet 100' d poseaut I/or drWt in 
thet 'm ar	 ta the v.i*. 
W* vt to thtk the field t for t,)s1 Qs4st. 


Yar tru1 


p/i







DEPARTMENT,QF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHIMTCM r r,	 600 
Mr. &ot*rt A. Laurence	 s;it .	 4OO..*iaa (f'f 


	


*eti* Ctf icer, D	 John Jarrett, *t *1.	 V 
7i*]4	 i.i.n V	 Me3ee 
*00* lj, Post Office Building 	 Mitcheil County, $th Carolina 
Kmoxvilla, 2, Tennessee 	 Contract No. Id..E93 


DOCKET COP! 
Srn'namei 


UNITED STATES 


Dr Mr. Imnreca 


B*f*ence is nade to your. reoeMation for an a*.ent 
to crosscut to and drift on the hanging .11 pgtit.. 


A .tndy of the	 *eps	 icatu t2ut 
500 poeMs of miss baa been recovered Ao the uork e**plet.d to 
J*]	 1, 1956, yet the operators state in their re*sat for the 
a.Mecnt that litti. es no mica vu reaov.rsd frt	 the pro.ct 
vGrk.	 One of the favorable sonsiderations f 	 preparing a contract 
for this prospect vu the etst.annt in the Yield Then's	 *imstioa 
Report that the mica *s at very aod. q*lity. The July 25, 19.56, 


• Yield te	 Ii*t.ria Report states cc si4erabl. mica (ze4ium.aised 
blocks with vsll üvsloped crystal fao.*) yea *oted in the soibM.st 
faa.. It i.onld be helpfal. to this office if their statements were 
more sp.éifie. !osr cPrdeta	 to nors definit, sic. and q*1ity 


• of the mica and a erystal ecent wi1d be appreciated. flea.. defies .
'm.dizaissdL as used b you. Can a certUieation of dtscovez or 
der.lo*ee% be sppted?	 .	 .	 .	 . 


Refereno. is made to your ite*oraad** of Aigst 10, 1956, 
to the Operating Oitt.. that the 600 ponde of mica from the 16 
foot maims is of avesag.	 ality. Cazot a mar. definite eyalnatica 


• be pl*..t en this *lea?	 &t is the oçerstors	 valuation? Is it 
1) irca'th 1600 paz' ton?	 Ii it varth cutting	 14 the drill hal. into 


the hanlini mll indicate the p.gmatite in this vail to be tonr test 
in I.IdtLtI We would .ppr.siat. a comsut on the character of the 
tal4a*r fra the .tttiags 	 ihather . met j end	 a qserts core vu 


' ocoatered • Was the change in dip of the main pemattt. accenpanled 
,	 ri 4 yj+	 j 


.	 .	 • b are relectant to go along with your recoeedation 
bee	 the failere of the york	 the. npegeatite 
favorab	 result. and the lack of sytdaee that the hanging wall 
poorly zoned p.atite soataiss a stru*a1 target that estiftes 
exploration. Buvover,	 yen. bare snppli.d the edd.itional in. 
tormatica requested above, we will be in a position to re.cv&biate 
the r.000ndetien tar additional funds..


Approi4: 


!4 s (.7, 
Member, Bureau of Mineb 


N. E. Nelsofl 
Mámr	 óiSrv.f


Sincerely yours, 


George C. Se1frid 


IiLD, Oerating cmiitte. 
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UN I TED, STATES 



DEPARTMENT OF THE INTERIOR 
DEFENSE ' MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C.	 O


DOCKET COP! 


Smna: 


Mr. Noburt A. L*ursn.s 
aattv Ottiuc, JIL 


*.gi T 
10 3, Yèt Office 1441*i 


5T	 a


ts.toys 
to sro.sset to drift the


'S


- $o.	 4O8Oaics 


Jobn Jsrmtt, et *1. 
McNo* Prospect 


• Kttdrnfl	 , North

Co*ut No, X$ 


ce**tice for en

t ,._it.. 


A sth e the 'Operetox's Monthly port4 itiátes tbst 
500 pecM. f eLse è been r.our.d rtu the work ociupleted to 
Jely 3] l%, )st thèL Op*$t* stsó in their reuat tsr the 
smentrt, t iitti.\	 *t.s !fi. reeov.red frcm the rseot 


* urn raIep,L 
tw this p.d lies thk 
NopieitMtthsatsswesà 
Ft.0 TSsai 1*ti* *.purt 
bLe*e pith is11 dmiape 
fee.. it ivosid be 
ur speific. Tr*w .ss 


of the	 sale 
'aeiieised' as eeed )' 
dev.1m be sPsppwt$I


•	 $10*UC1 14*' S*Z'1. C 
atams.q ii the Field ?.'e u*th*Men 


vor'io.d iiiality. Th July 25, l%, 
kt*t. aeceiderabli eLse (aMi*i*d 


fttei feess) w.m aetM in the eenMmst 
t this attic. if your ststntm 'ii 


'aa to sore 4sf mite sin. aM quality 
4o'um *Jd be apreeistM. Pl!" dmtla. 
yen. \Css a e.rtffisetioa of discovery or' 


$iaosr.ly ys, 


tr'i. j'-i i'iu of Mines	
Cheirnen, Opsr*ii* Gitte.







Mr. Robert A. Laurence 
Executive Officer, DMEA 
Field Team, Region V 
Room 13, Post Office Bldg. 
Knoxville 2, Tennessee 


Dear Mr. laurence:


August 23, 1956 


Subject: Docket No. DMEA-4080 - Mica 
John Jarrett, et al. 
McBee Prospect 
Mitchell County, North Carolina 
Contract No. Idm-E933 


Reference is made to your recommendation for an	 A 


amendment to crosscut .nd , to drift on the hanging wall pegma-


tite.


A study of the Oper.tor's Monthly Reports indicates 


that 500 pounds of mica has been recovered from the work com-


pleted to July 31,. l95, yet the Operators state in their 


request for the amendment that little or no mica WaS recovered 


from the project work. One of the favorable considerations for 


rkQend4ngL prtthis prospect was the Field Team's 


Examination Report w 	 a	 that the mica was of very good 


( 
qualityb The July 25, l956,Interim Report states considerable 


mica (medium-sized blocks with well developed crystal faces) was 	 - 


____	 J 
noted in the southwest race.. Pxcie ceeiit-en-t}ce 'orsib±e-vaiue 
_ 4 '---	 j.trv-z	 L	 c. / 
oL..thpiica and -t	 a crystal count, Please 


define "medium-sized" as used 	 )	 ' 7 


, cetf7?


Reference is made t thestatement-in your memorandum 


of August 10, 1956, to the Operating cxiznittee that the 600 pounds 


of mica from the 16 foot incline is of average quality 	 Cannot 


a more definite evaluation be placed on this mica? What is the 


Operators' evaluation? Is It worth 36OO pet; ton? Is 4ttined, 


f1atnd worth cutting? Did the drill hole indicate tieigng 


1'L wa-pegmatite to be four feet in width.' We would appreciate a 
A. 


comment on the character of the feldspar from the cuttings and







DEFENSE MINERALS ADMINISTRATION	 97021 


PRODUCTION EXPANSION DIVISION 


LOAN APPLICATIONS 


Name of Company and Address___________________________________________________ 


Name of Mine and . Location_____________________________________________________ 


Docket No. DMA - - Pate received by P.E.D. _________________ 


Metals or Minerals involved _______________________________________________________ 


Amount of loan and interes.t rate -___________ 


Type of Loan (R.F.C. or Guaranteed Bank Loan) 


Term of Loan 


Purpose of Loan - Mine Equipment ____________________________________________ 


	


Mill or Reduction Plant	 - 


• Operating Funds ______________-	 - 


Other __________________________________________________________ 


Repayment and Rate	 . 


Comments on Contract:	 , , 


Date sent to Legal Division:	 .	 . - 


Date of Recommendation to D.P.A. for Certification _____________________________ 


Date Certification sent to R.F.C. by D.P.A. 


Date Signed into Contract by R.F,C.	 .	 .	 - 


AdcUtj gnal Rearic;	 •	 •	
.: '.	 '., 


.• 


Intorior—DupliQating Seotion, Waebington, D. c.	 Signed
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whether or not a quartz core was encountered. Was the change 


in dip of the main peginatite accompanied with an increase in 


muscovite content? 


We are reluctant to go along with 	 mmendation 


because the failure of the work on the main pegmatite to achieve 


favorable results and the lack of evidence that the hanging wall 


poorly zoned pegmatite contains a structural target that justifies 


exploration. However, when you have supplied the additional 


information requested above, we sa1l-re-evaluate the recommenda-


tion for additional funds







DEFENSE MINERALS ADMINISTRATION	 97021 


PRODUCTION EXPANSION DIVISION 


LOAN APPLICATIONS 


Name of Company and Address___________________________________________________ 


Name of Mine and Location_____________________________________________________ 


Docket No. DMA - ________________ Date received by P.E.D. ___________________ 


Metals or Minerals involved - 


Amount of loan and interest rate _______________________________________________ 


Type of Loan (R.F.C. or Guaranteed Bank Loan) ______________________________ 


Term of Loan 


Purpose of Loan - Mine Equipment ______________________________________________ 


Mill or Reduction Plant _______________________________________ 


Operating Funds _____________________________________________ 


Other _______________________________________________________ 


Repayment and Rate	 - 


Comments on Contract: ________________________________________________________ 


Date sent to Legal Division:'	 ' - 


Date of Recommendation to D:P.A. for Certification _____________________________ 


Date Certification senttoR.F.C. by D.P.A: 	 .-


Date Signed into Contract by RF.C.	 ' 


Additional Remarks: _______________________________________________________ 


L	 terior—Dup1toating Seotion, Washington, D. c.	 Signed
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INTUIVi REPORT


PROSPECT 


Operator: John Jarrett, Route. 3, Bakereville, North Carolina 


Location; 3.2 airline miles 53° W. of Bakoreville, Nitchell County, N. C. 


Drifting continues and now totals 93 feet tith 7 feet remainirg 


on the contract, The drift extends fron the shaft bottom S2 feet 5. 60° W. 


and Li feet, N. 600 E. Drifting ill contirn to the eouthest. 


A small iount of muscovite is being recovored, iica recovered 


is of fair to good quality and. up. to 6 inches in width About 100 lb. of, / 


ine-run-b1ock" muscovite was observed in the tool house. 


Progress is satisfactqry, 	 . . 


ected: Aug	 1956	 "	 ,	 . 
, C
	 I 7 


.S. C. B	 sn and A. R	 Geologists 
U. S.' Geological Srvoy
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


August 20, 1956 


V 
Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


Fran:	 W. F. Dietrich, chief 
Branch of Ceramic and. Fertilizer Materials 


Subject: 1}IEA-11080 (mica) 


Applicant: John Jarrett, C • & F. Grindstaff 


Name and. Location of Prqperty: McBee Prospect, Mitchell County,. N. C. 


Contract Nimiber: Idm-E 938 


Date of Field. Team Report: 8/10/56 


Date Rec 'd. by Br • of Ceramic & Fertilizer Materials: 8/17/56 


Field. Team Reconunendation: Recommend amendment to contract for 100 feet 
of drift or crosscut. 


Comments:


1. The No • 2 penatite, 23 feet in the hanging wall of the 
penatite being explored under this contract, contained. strategic mica 
for 16 feet in depth. 


2. This proposed amendment will enable exploration of the 
No. 2 penatite about 70 feet beneath the surface for only $3500.00. 


Recommendation: 


1 concur with the field. team's recommendation for amendment 
to the contract for 100 feet of drift or crosscut. 


W. F. Dietrich







S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


.	 IN IF'I..v REFER TO: 


q0 


August 17, 1956 


Re: DV1EA 4080, Idm-.E938 
John Jarrett, et al 
McBee Prospect 
Mitchell Co., N. C. 
$7,110.00 - Mica 


MemorandmiV 


To:	 L. G. Houk, Defense Minerals 4ploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application for an amendment. 


The contract approved the expenditure of $7,110.00 
for exploration work on the wider and northwesterly of two 
parallel pegmatites, about 25 feet apart. The approved work 
consisted of 60 feet of inclined shaft and 100 feet of drifting 
in addition to the usual bulldozing and magazines. 


Interim progress reports reported a mica recovery, 
"poor in quantity" and quality in course of sinking and in a 
25-foot drift at 'the shaft bottom. 


From the bottom of the shaft a drill hole was drilled 
into the hanging wall and at 23 feet intersected the parallel 
pegmatite. The examiners and the Field Team now recommend an 
amendment approving the driving of a crosscut to the hanging 
wall peginatite and about 60 feet of drift on it. The drill hole 
indicated there is abundant mica in the center of the 4-foot 
pegmatite intersected in the drill hole. 


I concur with the recommendation of the Field Team 
that an amendment approving the driving of 100 feet of cross-
cut and drift be allowed.


N. E. Nelson







S


INTERIM REPORT
	 AUG3195 


flM.EA-Idm-'E938 (mica) McBEE PROSPECT 


Operator: John Jarrett, Route 3, Bakersville, N. C. 


Location: 3.2 airline miles S 3°W of Bakersville, Mitchell

county, North Carolina 


Drifting continues on this contract and now totals 


69 1/2 feet; 32 1/2 feet has been driven in a N 57° E direction 


and 37 feet S 64° W. The pegaatite is about 5 feet thick and 


is being pulled from wall to wall. A small amount of mica is / 


being recovered from the drift work. 


Progress on this contract is satisfactory. 


Mr. Robert A. Laurence, Executive Officer, DMEA 


Field Team,Region V, accompanied the Field Examiners on this 


visit to the project. 


Inspected: August 7, 1956


S. C. Bergman and D.H.Amos, Geologists 
Geological Survey 


z







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


T.


August 10, 1956 


V 
Memorandum 


To:	 Operating C ommittee DMEA Washington, D. C 


From:	 Field Team DNFA Region V Knoxville, Tennessee 


Subject: Docket No, IEAIO8O, Contract IdmE938 (Mica) 
John Jarrett, et al, 
I4cBee prospect, I1itchel1 County, North Carolina 
Request for amendment 


Reference is made to our memo of August 3. 


The attached sketch shows results of a drill hole 
(at 0èrator 8 a expense) into the hanging wafl, 


We recoimnend approval of an amendment for 100 feet of 
drift and/or crosscut at 35.00 per foot (same unit cost as the 
contract).


The newly-discovered parallel pegmatite is poorly zoned, 
with most of the mica between the quartz core and the hang±rig wall. 
The 16-foot incline produced about 2* 1b. of mine-run block mica 
per cubic foot of pegmaite. The mica is of average ,9uality; as it 
has not yet been prepared for sale we have no figures on percentage 
recovery or values, 


If this pegxnatite were discovered in a new locality, we 
would almost certainly recoimnend sinking an incline and drifting. 
In the present situation, we can explore it at about 75 feet depth 
for only the cost of lO0feet of level work. To us, this seems well 
worth while.


2L,4 
Robert A. Laurence 
Executive Officer 


Member, Bur au of Nines
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO0MASHFST4CP.LDG.

KNOXVILLE 2, TENN. 


Awuet 32 1956


AUG6 


Memorandum 


To g	 Operating Committee 2 DMA Weshington 


Frong	 DEA Field Team 2 T egion V Knoxville 2 Tennese 


Subjects DEAO8O 2 IdmcE938 (mica) John Jarrett 2 Clarence Grindstaff2 
Pred Grindstaff 0 McBee Prospect 2 Mitchell County2 N.00 


Request for Amendment 


Reference is made to our memorandum of July 17 2 transmitting 
the Orerators request for an aniendment 


Enclosed are four opi.es of a memorandum from the Field 
Examiners 2 )Yk Shirley and Mr, Taylor 2 recommending approval of the 
amendment0


e have asked the Oprator to test the probable presence 
of the upper pegmtite at drift level with a hole from the bottom of the 
inclined shaft, If this shows the presence of a strong pegmatite at 
that depth 2 we will recommend. approval of the amenthnent for 125 feet of 
additional drift end/or croseut at 35 per foot (total %375)o Resu'ts 
of th hole will be available about the middle of the week 2 and we will 
report them to yoi immediately after we receive the information0 


£4LrT,4 
Robert A 0 Lrence 2 xcutive Officer 
DMFA Field Team2 Region V 


V0 J0 ynch')mber2 
Ruraau of Mj
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


IO+SH IPOS IJtE 6LDQ 
KNOXVILLE 2, TENN. 


Aug0 2 19S6


•/


UG G956 


Memorandum 


To	 & Field Teams Region V Xoifle Tes see 


?rom:	 A R0 Taylor 5, Geologist and L0 E Shirley 5, ILning gineer 


Suhject Request for &mendment on I dmc E938 5, DNAc4O8O (mica)

MoBee Prospect 5, Mitchell County 5, 000 


Reaue st for Amendment 


It i recommended that the contract be eneded t 'o provide 
i2 feet of additional crosscut and/or drift at the same unitcost0 


boo T he proposed work will be on peatite No 0 2 5, which is 
uphill from and parallel tp pegxrtite No01 (the one being elored under 
contract)/ Pegnat1ite No02 is 23 et in horizontal distance southeast of 
No0 1 The new No02 shaft is 2Ofest higher thsn the No 0 1 shaft and 
displaced 2 feet along strike to the east0 


2, Pegmatite No 0 2 is conformable to the enclosing gneis 
end is from 10S feet to 3 feet thick0 It is l ft thick at the sufaee 
but thickens to 3 ft between the 8ft level end the l6ft level in No02 
shaft0


It is omposed of mediumgrained potash feldsr 5, a'rt an 
shunc3snt muscovit in the centers with iolsgiodase mixed with quart 
long the contacts0
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INTERIM REPORT
.i 


Operators John Jarrett, Route No0 3, Bakereville North 
Carolina 


Location g 32 airline milee S3W of Bakereville, Mitchell 
County, North Carolina 


Drifting coñtinuee from the bottom of the inclined 


ehaft on thie contract and now totale 48 .feet 23 feet ha 


been driven N 55 © E and 25 feet hae been driven S 55°I	 The 


pegmatite ie about 5 feet thick in the eouthweet face and 


hae been pulled wall to wall0 Coneiderable mica wae noted in 


thie face ae mediumeied blocks with well developed cryetal 


face0 The pegmatite appeare to be thicker in the northeaet 


drift, but in the preeent face the footwall ie not expoeed. 


becauee the body appeare to be turning more to the north0 The 


operator wae advieed to concentrate the drift work to the 


eouthweet in an effort to produce etategic mica from a more 


favorable mica area0 


The incline timber work je in good COfldtiOflG The 


operator ae advieed to ecale the drift areae thoroughly 


before mucking begine0 


Information concerning a parallel pegmatite wa 


gathered during thie vieit and a memorandum outlining recomen 


datione will be made eeparately







/	 . 


Progre	 on this contract i	 atifactory0 


L 0 E0 ShirLy, Mining Engineer 
U 0 S Bureau of Min 


A, R 0 Tay1or Geo1ogit 
U 0 S Geological Survey 


July 25, 1956
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OOMkSHDF. -DG
	


JUL 1 
KNOXVILLE 2, TENNO 


July 17, 196 


Memorandum 


To:	 Operating Committee, DMEA Washington 


From:	 DA Field Team, Region V Knoxrille, Tennessee 


Subject: DMEAdi.080, IdimE938 (mica) John Járrett, et al, Spruce Pine,N, C, 
Mcl3ee Prospect, Mitchell County, N, C. 


Enclosed are four copies of a request from the Operator 
for an amendment to the subject contract, for crosscutting to reach 
another pegmatite, and drifting on it. 


On July 11, the Operator had completed 2S feet of the 100... 
feet of drifting and/or crosscutting authorized by the contract, The 
pegmatite, which was 2 1/2 feet thick at the outcrop, is about 10 feet 
thick in the drift, About 200 lbs. of mica has been recovered so far, 
The Field Examiners consider that the possibilities of this pegmatite 
are good enough to justify continuation of this drift, 


The Field Examiners report that the newly-.discovered pegmatite 
is about 2 feet thick at the top of the 18 ...foot shaft, but they have 
not seen the bottom of this shaft, or any of the mica that was recovered 
from it,


Therefore, we will withhold any recommendation on this pros. 
posed work until after the next visit by the field examiners. 


R bert A. Laurence 
Executive Officer, DI€A 
Field Team, Region V 


V. JCI	 Member 
Bureau 0 Nines







.	 . 


Spruce Pine, North Carolina 
July 13, 1956 


Mr. Robert A. Laurence, Executive Officer 
D. N. E. A., Region V 
Room 13, Post Office Building 
Knoxville, Tennessee


Re: D4EA-4O80, MoBee Prospect (Mica) 


Dear Mr. Laurence: 


The above contract called for 60'. of shaft and 100' of drift. The 
shaft work and a considerable amount of the drift has been completed, 
and even though we have a very strong pegmatite in the drift, little 
or no mica has been recovered. 


We have uncovered another vein approximately 30 1 . S.E., running parallel 
with the vein we are now working and we have done some exploratory work 
on this vein by sinking a small shaft approximately 18' deep. We re-
covered approximately 600# of mica in this work. We would like to have 
you consider this letter as a request for an amendment to our contract. 
We request that the contract be amended for an additional 100' of cross-
cut and/or drift in order that ,we may crosscut to the new vein which is 
approximately 30 feet away. 


We believe that it would be to the advantage of the government and to 
the operator to do this further exploration work,, since the contract so 
far has not proven too successful and the chances are good for succe'ss 
as outlined. 


We would appreciate your immediate attention to this request, in order 
that we might continue work while we are set up and have equipment at 
the project. Your cooperation and assistance in the past are appre-
ciated also.


Very truly yours, 


P/b	


.1 fttt%ftD 
JUL 11956 


U.
T


I	 r







Spruce Fine, N. C.


Be: I*tFJu.14080, Id*..E938 (aica) 
=	 4Bee ?z'oect 


iitcheU Countr, N. C. 


Dear'1z'.JazTett: 


tour req uset foe' an aaend*ent to do an add.tional 


100 feet of crosscutting and/or drifting to ezplor. a neaz'y 


paz'&U.el pegmatite has been forwarded to our Washington offIce fc 


th.ir consldøration. Bwever, before we: can submit oui' report, it 


wiLl be necessary for our Field £xa*ine a to inspect the l8'foot 


shaft which you have sunk on this new pegitite, which they wiLl do 


on their next visit to the *Be Pospect. 


Ver truly yours, 


Robert A. Laurence 
xeeutive Officer, DEA 


?ield ?eain, .egion V 


cc, i'. Coi. 


'ills
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ITERI REPORT


OST 


Operto: John Jr©tt	 Bakrvilie N, C. 


Lcoation: 3.2 a1i1in 1ie 3 3° Y of Bakevi1ie, MitchoU. County N.C, 


The Opera to hae completod tho incline ehaft and drifted 


the p gnatite 2 feot IIica recovy todato is about OO poun 	
/ 


of n1narw, The iic appeara to be below the ivrog in qlit, 


Progress is tisfactoy. 


pct	 JJ.y 11, l96


A. L. Peyton Kining 
Bureau of Nirie 


S C, 
Geoloica1 rvey
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flRIY PPORT 


vO8OTdm93 B T 


Cprtor John Jott Routh	 krville, North Caro1ir 


Loction 3,2 air1in	 iil	 S 3° W of BakerviU itehoU Cowty, N, C,


Th Opr;Ltor h	 trdo th ncUno to 3 ct, Sino lt 


vit ta pwatitc ho	 th original dip aft'r flttonin eit 


f€t fOote So r th	 roover ha h'en ver poor n 


Tho Opiator wci	 trucd to c otinv	 ng 


Progrs	 f'ctory 


unO 20; 196


A0 L0 Peytón, Ithig nFr 
Bureau of 


C,	 Goloit 
oloic.1 Srvy 
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ThITIUM REPORT 


Operator: John Jarrett, floute 3, Bakersvifle, North Caro1in 


Location: 3.2 airline miles 5 30 W of BaIrsviUe, Mitchell County, N. C. 


T he incline is at 36 feet leaving 21. feet to go The 


present headin sho considerable schist inclusions with much less 


mica content, The pegmatite appears to be flattening out a bit. 


The Operator was instructed to continue sinking on pegmatite. 


Progress is satisfactoiy. 


Inpected: June 5, 1956


c' 
A. L. Pyto(, I"iining Engineer 


tcau of Nines 


' C. 
S. C. Bergman, Geologist 


Geological Svey
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flTERIN REPORT 


DA I.O8O IdE938 MöBEE 


0prator	 John Jrrett, Route #3 J3akerville, North Cao1ina 


Location: 3.2 a1r1in	 30	 of Bakersville, Mitchell County N.C, 


This project started Th.y 1L. and the Operator has coo1etod 


19 feet of a 60foot inclinc shaft. The pogmatite strikes N O0 


and dips 600 SL T he shaft discloses a pegatith width of bi. to 6 feot. 


About 20 pounds of nine.erun. mica was recovered in the 19 feet, 


Building and magazine construction is conpiete. The 


Operator was instructed to continue sinking, 


Progress is satisfactory,


I 
A. L. Peytdc, Mining Engineer 


Bureau of Nines 


S. C. Bergman, 
Geological Survey
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROSHI&LDG, 
KNOXVILLE 2, TENN. 


Nay 3 19S6 


Memorandue 


To; 


From; 


Subject:


Operating Committees DiA Jashington 


DA Field Teamd Region V KncviUe Tennessee 


Signed Contract IdmeE938, DME.eLl.O8O, John Jarrett, et al 
Bakersville N0 C, (mica) McBee Prospect0 


Transmitted are three signed copies of the subject 


contract, T he usual distribution of the other copies has then 


made by this office0


Robert A, Laurence 
Executive Officers DNE. 
Field Teams Region V 


V. J. Iynch Neiuber

Bureau of .nes
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 jjØt4' p ,sp, , 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


Wi.	 bert A. 1*r.t. 
kern14ye Oic.r, IZ	 g	 4 1956 
?2a4 ?**,	 .gioa? 
ft	 I, ?tt	 fieg	 t1dSjg 
1zri3Js, 2, ?o*z*asss	 R*t	 Dect Jo. Liz	 41O4IS.. 


cbit J*rr.it, c1ai. r1M.t*ff 
aM ?ra4 øriMatsff 


Me*s	 rospet 
MLt*.fl Geesi, *#rt	 e11t 


Iritar Jr. 1**reio* 


aod *r* t	 4*'igi& a*d ri,,.	 f * 
coatxs4t vk$ek bt	 besui aig*e by tho M*ieistz,st	 f	 the ei.rr 
ast with sff.otii, 4at* a	 Aitaots to the ontrMi *1' 
Mu I, u*r*nty St *cya1ty, xkibit 'L" (2 sges) eM *s ot the 
$sI,. frospoet. Two sxra topies øt aex I, ziit ' 	 aM the 


.*r.e*e1	 to? tueofthetj.i4, 


I L*7 ata that w* have redoed the li.ld rma. .eti*t. 
a! eQata. 1* the assa e	 shaft aiakl4ig the *uit seat iswa 1etM 
$1.00 by eisiag the eqwi*est oet i aor4ance with 
Mireb L6, 1956(LiA.74O).	 e are ussg the wait eot $5.0() tar 
arutisg, iich is the *eat propesat by the *ppliesat,	 - 


It the piroposad cobtr*et *ssta with y 	 aroI, pr.eset it to the AppUastts tor si.**tioa, ?i*sae	 p1a to the ppli.s*s 
that the centract ia a firs, .eui*saat to scepts the werk otliiad 
at the ajrs.4 cost, 	 Ccpt	 of the es.oatad cotzaet arc to be dis. 


0 tiibtat ii the usual sr*r. 0) C*Z H. 4 ,
If sa pert of this proposed eioetraat does zt have aither 


.. year approya or that of the Applicants eM seneet be seseOd i4thi* 
0 y.izr 4.1ested *uthorit, thee tea o?ijinal aM all espies St the 


asetract aM th. two extra copies of &*sax I, Zxhibtt *A* sad the 	 p are t. be retzrie4 to this otfi., together with the piiçes.d sMigea .	 .	 . for eGsideretice.	 -.	 . 


Copies of aeaor.ade dated Jsiw*ry 16 aM 26, 19% by 
Mr I. Z. lelses, U%8, sad r. L F. istrih, U, reapeoti.I, 
relaiinj to the project are .eac1os.d	 .. 


Apprered:	 Sincsrely 7ours, 


/s! Robert W Ceeha 	 'iS	
George C Self ridge 


$1b2', k.a	 MAe	
'	


hain, oC	 Opørating cis4tttesG4) 
N	 E. NeJ.o


r 
MsMer, Qeoleg1*a1 Survey 


IIY e1earee, i2







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HOHI VBLOGG 
KNOXVILLE 2, TENNO


Id 3 


Narch 22, l9S6' 


1emorand 


To:	 Operating Coiwd.ttee, D1A Washington 


From&	 Acting &cecutive Officer, DIA Regicin V 


Subject: DMEA..1ABO, John Jarrett, Clarence and Fred Grindetaff, 
Nitchell County N. C. NoBee Prospect (mica) 


Enclosed are the original and three copies of an 


Agreement of Lease between Jd C. NcBao et al and John Jarrett%, 


et al,, wi'iich gives, the Lasses the right to build an access road 


on the NoBee Property, 


According to the lease the prospect is wholly within the 


NcBee lands and the public road enters the MoBse properr so that 


an access road can be constructed which will not enter on landa owned 


by anyone other than the NcBees. It would be difficult £ctr us to 


make a nap showing this as we do not have a land description of the 


McBee property or the location of the public road,







•	 ó 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OSHIRPIGLDQ. 
INQXVILLE 2, TN!


Maró 22, s6


u 156 


Tea	 Spsratta Cttce, DJ	 Washi*gta. 


Acting eant$ Officer, A = legice V 


33.otz


	


	 cn Jarrett, Clarence and Yrel (Irindetaff,

tM.11 Canth I. C. 1i.• iect (atca) 


kcicsd are the original and three copies at an 


Ap.sasat of Leaee bst 	 *thn C. J,i., at at sad Je Jsrr.tt, 



at *l. W)iCh glYse the Im.& the 2!iht to heiM as acaces road 


on the J1es P party. 


According to the leas the prospeet is rbe11 wtki* the 


1e lands and the pb road enters the 1ee propsr so that 


an access road can be constructed which wilt not eater * la*di owned 


by snycz other than the IteBses. It would be diffics,tt tsr na to 


ke a up showing this as we do not have a land description of the 


$e p perty *r the lecati ot the pnbAc road. 


V. J. 


YJI/a 


fte 
r. Ccn.-







NORTH CAROLINA, 	


IWAR 2 jg5 
MITCHELL COUNTY.


THIS AGREEN1' OF LEASE, Made and entered into thia 


13th day of March, 1956, by and between John C. McBee, widower, Helen Mcflee, 


single; John C. McBee, Jr., and dfe, Mary S. MeBee, all of the County of 


Mitchell and State of North Carolina, and Paul T. McBee and wiie, Liy S. 


Mci3ee, of the County of McDowell, State of North Carolina, sometimes herein 


after referred to as Lessors, and John Jarrett, Fred Grindstaff and Clarence 


Grindstaff, all of the County of MitcIll and State of North Carolina, some-


times hereinafter referred to as Lessees; 


WITNESSETH: 


That whereas on the th day of Nbvember, 1955, Lessors 


herein leased unto the Lessees herein a certain mica prospect known as the 


McBee Pro spe ct lying wholly within the land s of Lessors in Snow Creek Toin-


ship, Mitchell County, North Carolina, as described in the lease above re-


ferred to and whereas in said lease no right-of-way for road to said mica 


prospect was included;


THEHEFORE, for and in consideration of the sum of 


ONE DOLLAR paid by Lessees to Lessor s, the receipt of which is he reby ackriow-


ledged, Lessors for themselves and their heirs and assigns hereby lease unto 


Lessees arid their heirs and assiis a right-of-way for a road leading from 


the public road which enters the premises belonging to Lessors aboi referred 


to, to the mica prospect described in the lease hereinabove referred to, to-. 


gether with the right to construct said road and locate it over the •ther 


premises of Lessors at such location as they may desire and upon such grade


. 







. 


as they may deem convenient ai to have the use of said road so long as 


the lease above referred to or any extension thereof shall be in force 


arid for the convenience of Lessees, Lessors hereby empower and authorize 


Lessees to use necessary stone and to make such excavations as they may 


deem necessary in the construction of said road and to cut and remove from 


the right of way of said road, any trees or timber which might obstruct or 


hinder the construction of said road, it being understood that such timber 


shall be cut near the ground and cut into convenient lengths for saw timber 


and rolled off the right of way of said road. 


IN WITNESS WHEHEOF, Lessors hee hereunto set their 


hands and affixed their seals on the day and year first above written. 


Inp 


NORFH CAROLINA, 


MITCHELL COUNTY.


I, Nell Bradshaw, Notary Public in and for the County 


and State aforesaid, do hereby certify that John C. McBee, widower; Helen 


McBee, single; John C. McBee, Jr., and his wife, Mary S. McBee, personally 


appeared before me ar1 cknorledged the dus execution by them of the fore-. 


going instrument for the purposes therein expressed. 


Witness my hand and Not anal Seal, this )3th day of 


March, 1956.


17\9fl1 BdA%(lAA 
Notary Pub c 


&y commission expires 


10-29-57.







NORTH CAROLIN1, 


McDCI4ELL COUNTY.


i,t.744..t	 Notary Public in and 


for the County and State aforesaid, do hereby certify that Paul T. MoBee 


and his wife, Ivy S. McBee, rsonally appeared before me and acknowledged 


the due execution by,them of the foregoing instrunrit. for the purposes 


therein experssed.


Witness v hand and Notarial Seal, this / 7 day of 


March, 1956. 


My comxnission expires: 


3/,47 


(Notarial Seal to be impressed here)
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WTI1CAROLEIk., 


Mcnu X)W4fl.


TNZS G1Efl (1 Lt, Made tnd *ttarsd into this 


13th	 of March, 1956, bj d between John C. MoBs.,, widower, $.:Lii Me., 


.ir1ej Jok*nC, M.Bs., Jr., rs1 wi, Mazy $. KcB.., all of The COUrL7 Of 


Mitchell and State of Worth C rolix*, ad Paul . 1cI.. *id dte, Xvj S. 


MeB.., o the Coux*y of lioDowell, State of Worth Carolina, sorn.t4s hrein. 


after referred to as Lescri, md John Jarrett, Prod' Grindstaff and Clarence 


Orind.tsft, all of the Countj of Mitchell id State of North Cro1ins, aoen. 


ti*s ha'ejz*ifter i'eferre& to 's Lesaeegj 


WlThESSEIz 


That *re*s on the th da of NOvenber, 1955,. Lessors 


herein les.d unto the ma.... hei&n a certain aica ro.peot. knosi as the 
Mel.. Prospect ]$z i.holly within the lans of' Lscrs in 3v Crek Town-


ship, Mitchell County, North Cmrolina, as devcrib.d in the 2sasl above ri-
f.rred to and i*reas in e'dd lese no rightofw for riad to said aica 


prospeit was tndtadedj	 ' 


NQ Th'ZFC1E, for and in oonddcratio of ta sun of 
C DOLIR i*id b Lu.... to Zmsøcrs, the receipt of 'iditch is b.rsbp acknow 


ledg.d, Lessors for theselves and their sirs aid assigns hóre1 lease unto 


Lessee and their heirs aid seei* a rght-of-wq for a road leacii from 


the publie road i1ith enters th.' psr.aLaes bslongtng te Lessors abos referred 


to, to the atca prospect dsecdbed in the lease herethbow rof.rred to, to, . 


gether 'with the ritt to construct s&14 road and locate It over the other 
presetse. of Lseors at .tsh 1ocatto a. ths'	 desire and upcn such grade







-	 .	 .	 :	 : •,.	 .. 
.	 I	 0 


as thq a dees aonyenja aid to h,tv. t 1* *• of s4d road so lang as 


thi lea as itboie rer.rzed to or 	 extension tl*r*Ot EiaU. be in for'c. 
- ta' the COfl'VIfljfflQ* Qt LS$$sIs,	 !'	 and authcrtse	 . . 0 


Lsss to use nicessarj ston. nd to sake suob ,xcay4io*s as th. *y 


d.i* nece.$ar7 ii the 4on$trEticl* o ;*M road nd to cnt id 'eso trc 


the right of wq of td rsd, are' tree or tiaber *Eiich sight obstruct or 
•	 hi*dip. the cn.trucior& of a14 z'md, it bela, underitood &t such t1abir 


0 	 shall be cut zar t)w grow nd cut into oonva*i,nt lsngths for eawtiaber 	 0 • 


dnd ro]Zsd oft the right of vq of s44 road. 


$ t?1ISS WRE I, Imssors hs!s herente set their 


hands ed affixed their seals on tie d nd yr f&r*t abo. Written. 


£rU 


Jgç)	
1 


f2_d 0 JQhp C.iBçe J 


)J'y 3 McB	 _ 


	


dr) r 1 T McBee 
1	 -	 (& x.) 


1 LS.gd)	 rSMCee 


NOTh cuLrn, 


1(rrcnELx ouxrt.


I, Nill lradehav, lat ry Public in 1i4 for the Couz*y 


aM State atoasdd, do berc aertif that 4ohn C. *a$s., widMer; H.2a* 
oase, siglej John C. MaBse, Jr.,	 his 4!., Maz $. *oles, persooslly 


sppared before	 nd aclmmtledpd the 4 •xeeutio 1 tiu of ti, for... 

got* instr.seat for the pm'pos tb.rei* expressed. 


Witness hani nd lotarisi. Seal, this 13th dap' of 


March, 156. 


• 	


0 	 0 	


• 	 ( g •) 	


0 • 


• 	


0 	 • 	 • 	


• 	 0 • ••


0 Jotiry Fublic 


) osstssion oxpires 	 0 	 • • 	


• 	


0•• •


	


0 	 0 	 • 	


0 


10.2947. 


(Notarial Seal impressed)	 • •: :	
0 •	


0 •
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UNITED STATES



DEPARTMENT OF THE INTERIOR
I?Ir 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


AR 


KNOXVILLE 2, TENN.
March 1, 1956 


Memorandum 


To:	 Operating Committee, DA Washington 


From:.	 DMEA Field Team, Region V Knoxville, Tennessee 


Subject: DNEA.4O (mica) John Jarrett, Clarence and Fred Grindstaff. 
MoRes Prospect, Mitchell County, N. C. 


Reference is made to your recent letter (undaed) which was 
received here on February 13. Foflwing are comments on the various 
questions in that letter: 


1, This statement was taken from the abstrct, which only 
summarizes the information, The "favorable enviromant" is described in ths 
main body of the report. 


2. This is a problem which was throughly discussed with 
Mr. Houk, Mr. Anderson and Mr. Hopldns when Mr. Laurence was in Washington 
in January. In a deposit like this one, it is virtually impossible to get 
the quantitative data requested. Only a shallow trench was available for 
inspection and as in nearly all such cases, any visible books of mica have 
besn removed for sale. Data on which to base an estimate of probable 
recovery of trimmed sheet mica can usually be obtained only where we have 
records of previous operations, as in the case of Geological Survey reports 
for Colonial Mica operations • There are few cases in which a crystal count 
of the exposed portion of a pegmatite being examined for a DMEA application 
provides any really useful information. Therefore, the examiners' rem-
commendations have to be based largely on observed or inferred structural 
conditions, inferred continuity of the dike and mica zones and a favorable 
mineralogic environBnt. 


3. The only exposures of pegmatite are in the shallow l8.'.foot 
trench. However, the geologists infer a strike continuity as the peg-
inatite appears to be emplaced along a strong strike-slip fault. If this 
inferred continuity is established, by the dozer trenching, then 60 feet 
of shaft and 100 feet of drift are well justified; if not, then of course 
no work would be done under Stage II. It is our opinion that the trenching







I	 . 


ie a proper part of the eloration contraàt, and that Stage II work 
should be based on the probable results of the Stage I work and not 
limited to just what is visible at the tifls of the examination, 


I, The examiners wiU request the applicant to submit an ease 
mnt for the access road. lnJhen this is available, a property map will be 
prepared as requested, 


5. This higher unit cost 
condition of the pegmatite from the 
high, relatively inaccessib].e site.


is based on (a) the hard unweathered 
surface and (b) its location at a 


6, The slower rate of advance is based on the conditions ex 
plained in 5.


7. The equipment rental for the sinidng was incorrect, It 
should be : Coupressor and drill 	 50.0O 


Hoist	 95,00 
Pump	 0 


S8S .00 


This is equivalent to l5.O0 per shift for 39 shifts (8 weeks). 
The higher cost per shift for the drifting is due to additional cost of 
jackleg.


8. There is no equipment now on the property. In fact, equip 
ment is seldom ever on the property during an examination. They will 
probably use a Caterpillar D-6 bufldoer ( or equivalent), 


9. Legends, and color where adviseable, ar now being shown on 
all maps, We reet that, in the rush of getting out a backlog of reports 
in November and December, these were left off many of the maps 


. Laurence will be in Washington again on Narch l2l1 end will 
be glad to discuss any of these problems at that time. 


Rk4	 - 
Robert A. Laurence 
Executive Officer, DME& 
Field Team, Region V







UNITED STATES

DEPARTMENT OF THE Y INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROSHIPOSEEeLDGI

KNOXVILLE 2, TENNU


src 1, )9' 


*aorand


Operating C.itti., L*A Waakiingt.0 


IL Tie3A T8sa: gi T Zaoxvis, 'eflU*e 


iELOSO (aics) •Jéu Jarrett, Clarsace and FZid GrindataU. 
ala..	 *tohaU C.ety, X. C. 


Rofer.aes is aids to jour recast lettar (undated) iihisb i* 
received ben as Pobry 13. PoUwing are eusats os the variois 
qest&essintt1ettsri 


.i;. This stateast ss t.akas frol the abstraàt, tthiek oily 
sitanis.a the intortioa. The fsvorab)a .*viro*eat is described is the 
i*ia b. if the report. 


2. This is * prob* whick was thoroughly dis*usssd with 
*. aeuk, 1. Andsrscs and *. lapidne when *r. Lawrs was in Wa3h3.rlgtae 
inJaaairj. I*aMp.sitUhe*is eea,itistyioeaib)atag.t 
the s*titaties data reçasatsd. Only & ahsUow trouch was av'il4b1e t 
i.sapoctias and as is nearly U such eases, ar visible books at stea have 
W*n neseve4 for salo. Data ca shick to basi s* .stiset. of probable 
recovery of tri.d sheet wtsa ass usually hi obtained only uhore as have 
rec*'ds at previews operations, as in the ease of Geolegical 3vey reports 
for Colonial ca eperatiens. ere are few cases is ibck a erystal c.at 
if the exposed portion of * pepatito being cruised far a NN& application 
providse ar really uef1 infcraatias. Therefore1 the .uL4*srat 
CeaISfldetiaL* bus to be based largely on ebserye4 r inferred strnet.rsl 
conditions, inferred c.ntini at the dihe and aics sones and a favorable 
aiseralogie eavirernat. 


3. !be only srores. of pegtite are is the shallas 18-foot 
tr.aeh, tonevar, the geclagists infer $ strike contissity as the peg. 
natite appears to hi s1sco4 along a strong stniks ..slip fault. It this 
inferred ecatiseity is established, b the doser treachiag, thea 60 t..t 
of shift and 100 feet .f *ift are weU Justifiedj if not, thes of course 
ne wk vcA be done under Stags 11. 1% is our apisian that the treaching







i a proper part of tho exploration contract, and that Sage U iork 
ahoild be based on the obable r.sult of the Stage I work and not 
lisited to just what is istb1e at the tiie of the e4n&tion. 


i. The e aainei's will request th. applicant to subxd% an eaas. 
ant for the access road. When this is anilable, a property map will be 
prepared as. requested, 


5. This higher unit Oost is ba*sd on (a) th hard unweatherd 
condition ot the pegnmttte from the surface and (b) its location at a 
high,. reiativsl' inacoessible site. 


6, Thi 4over rate of advance is based on the Conditions ex. 
p3ained in


7, The equipment rental for the sinldng was incorrect. Zt 
should be i Copr.secr and drill $bSO.00 


Hoist	 9.O0 


$%85 .00 


This is equivalent to $15.00 p.r shift for 39 shifts (8 eek). 
The higher coat per shift for the drifting is due to additional cost of 
jackleg.


8.. There is no equipment nov on the property. Zn fact, equip-
merit i* seldom ever on the px'cperty during an examination. They will 
probsbl us. a Caterpillar D4 bulldozer ( or equivaJant). 


9. L.gends and color where adviseable, are bow being shown on 
all maps, We regret that, in the rush of getting out a backlog of reports 
in November and flecember, these wore left off many of the maps. 


*. Laurence will be in Washington again on Irch 3124h and i41]. 
be glad to discuss any of these problems at that time. 


Robert A. Lsureno 
xecutive Officer, DMFA. 


)iald Team, Rgion V 


V. J. ZncIi,	 ber 
iie& of.u.s 


LAWs*
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRAN 



WASHINGTON 25, D. C. 


Ir. lobert j Laurence	 0 


Xxscutive 4ffie.r,.	 0 0 


loon 13, Post Of fto Building 
Zusirills, 2, Tecasseas 0	 +


ochetle a4O.isa 0 


oba Jatt, ci_arecee a 
fred jaff 


1Gs 
Itth.0 O, lcrth 


Dear Jfr. Laurencei 
0 


ef.r.ns. is e.de to the Plaid Tean Riport on ix 1*atio* of 
the subject property, 	 •0 	 + 	


0 


The applicant is neshie to Obtain a Consent to Lion. 'spea. 
tion of	 + for * thir person guarantor are is ogroas . 1Ga*vbtiie, 
we weuld appreciate an elaboratto Of the 71*14 Teen BSPOTt OII the	


0 
+	 +	


0 


1. Th. report elates the p.atite ae in fairly regular 
and hibito a ftvoreble ire .1. tor the pr.se*iee 
of strategic auseeyit." • We i14 be in a better 
position if k*se irhet this *ivirent is.	 + 


2. The suount of visa in the p.atite ia ot clearly. 
i-nditod. It would be b.ltnl if u eoi14 got the 


'7st..1 count and ate. of atce and an ectisat. of 
the probable reacv'y of tried abeet nba. 


3. It ss*s that a progr s.f G last of shaft and 100 f,.t 
of il is nore than nd.quste for a p.atito with 
** szpoasd strike length of 25 f.t. e should have 


inforastion 0* the surface geclo tO 3**tif tb5 
prejrsa.. 


4. I should hays a ae.Uer scale nap whiSk ahoirn the 
location of the access rood and th. cat in relation to 


• the property liass. 1G*it of the access read nest be

en other property. Piece, obtatz for this ofties a 


• 00W of ac easenant for the right to ifldoee this 
pert of the road, and subsit? øópi.a of the reqnest.d 
lap. 


5. The vit cost of $3.85 for drifting is higher the* 
for the averag, of contracts that bae ro.intiy bean 
ritt*a. The aeon is net coids*t fron the centents 


of the report. 1 justification for this higher øsst 
viii be appreciated.	 0 0







S 


(,We not. in the est*te of óost. that for adnnos 
per shift, 1.5 feet for shaft stn&ng eM 2.0 test 
for 4rtfting hews been tsad, v143.e the *denoe 
ties in *ost setisates amount* to 1.7 feet and 2.2 
test, The report should gin * ustttioatio* for 
thee. rats of advanoe, 


7, *qipaent rental saount to $13.60 per shift for 
shaft sink2.ni and $,OQ per shUt for drifting. 
Please indicate the reason for this dittsrenoe, 


a. nfer*stton on .qnt now on the propert7 end the 
sise of the bu3i4oz.r to be *sed on the proj set 
should be included is the report. 


9. Withc*tta legend, It is diftiQUIt to interpret the 
*p snt*ittsd with the Yield Te.z report. It will 


be apprsdst.d it in the tatur•, legend. ar 
'placed on thee. maps.


$iseers3.7 70ur0., 


nre C, effrdge 


che:, 0.rstini Co.*sittse 


Approv.ds 


// Robert W. Geahan (W) 
1/ 


*ambsr, Iirsa* ot Mines 


Thor El. ii1sgaar4


WCAnderson:in& 2/10/56 
Copy tp: Adixir. iL File 


•	 ocket 
Operating Committee 


•	 Mr. Kiilsgaard, 5222 
Mr. Dietrch, 3061 
Mr. Houk 
Mr. Axiderson
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NORTH CAROLINA, 


MITCHELL COUNTY.	 JPN3Og5 


THIS LEASE, Made and entered into by andbetweefl 


John C. McBee, single; Helen McBee, single; J. C. ItcBee, Jr., and 


wife, Mary S. McBee, all of the County of Mitchell and State of 


North Carolina, sometimes hereinafter referred to as Lessors, 


and Fred Grindstaff, Clarence Grindstaff and John Jarrett, all 


of the County of Mitchell and State of North Carolina, sometimes 


hereinafter referred to as Lessees; 


WITNESSETH: 


That for and in consideration of the sum of ONE 


DOLLAR paid by Lessees to Lessors, the receipt whereof is hereby 


acknowledged, and in further consideration of the rents and royal-


ties to be paid, Lessors hereby let, remise and lease unto the 


Lessees and their heirs and assigns for mining purposes the here-


inafter described premises, lying and being in Snow Creek Township:, 


Mitchell County, North Carolina, known as the F. G. Jarrett lands 


adjoining the lands of Vernon Grindstaff, Grover Gouge and others: 


BEGINNING on an iron stake located in the 
center of what is known as the McBee prospect, which 
is located 275 feet southwest of another iron stake 
and running north 250 feet; thence 250 feet east 
thence south 500 feet; thence west 500 feet; thence 
north 500 feet; thence east 250 feet to the closing 
mark at the end of the 'first line hereinabove named; 
which is located approximately two and one-half miles 
northeast of C. IL Phillips' store; 


and hereby grant to Lessees the right to mine said prospects or 


any other prospects which they may find within said boundary and 


mine the same in the usual and customary manner together with 


full rights of ingress, egress and regress to and from said 


boundary with the right to use present roads an d. to construct 


and use any necessary new roads leading to the herein leased 


premises.







I	 I 
Lessees agree to begin mining said premises within 


60 days from this date and agree to mine continuously thereafter so long 


as this lease shall be in force and effect it being understood that if, 


after beginning mining operations on said premises, they shall cease to 


mine the same for 60 consecutive days, unless hindered from so doing by 


some cause beyond their power, then Lessors may, at their option, declare 


this lease to be null and void and of no effect &id Lessees agree to mine 


said premises in a workmanlike manner and according to modern methods and 


agree to leave any pts, shafts, cuts or tunnels made by them open and 


reasonably clean at the termination of this lease or any renewal thereof, 


slides and cave-ins excepted, and further agree to pay to John C. McBee 


as agent for Lessors, a royalty of one-eighth (1/8) of the selling price 


of all mica mined, removed and marketed by them from the herein leased 


premises and agree to furnish to the said John C. McBee a duplicate copy 


of all sales of mica or other minerals made by them from minerals taken 


from said premises and agree to pay all royalties by the 15th day of each 


succeeding month for all minerals sold by them from said premises during 


the preceding month or, in case of sales to GSA, settlement to be made when 


final returns are received. 


The term of this lease is for five (5) years from this 


date or until November 8, 1960, PROVIDED that if Lessees so desire and if 


they shall have paid all royalties due at the termination of this lease 


and shall have fully complied with the terms of this lease, they may, at 


their option, have an extension of five (5) additional years of this lease 


upon the same conditions as herein contained. 


IN WITNESS WHEI?EOF all parties hereto have hereunto set 


their hands and seals, this 8th day of November, 1955.







S 


Ia	 (sEAL) 
Paul T. McBee


(sEAL) 
McBee 


LESSORS 
Witness as to signature:	 &	


(SEAL) 
__________________	 Frd dqstaff
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NORTH CAROLINA, 


McDOWELL COUNTY.


i	 _, Notary Public in and for 


the County and State aforesaid, do hereby certify that Paul T. McBee and 


his wife, Ivy S. MeBee, personally appeared before me and acknowledged 


the due execution by them of the foregoing instrument for the purposes 


therein expressed.


Witness my hand and Notarial Seal, this ./F'iay of 


November, 1955. 


My commission expires:
	


/otary Public 


J/?c7 


(Notarial Seal impressed here)
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NORTH CAROLINA, 


MITCHELL. COUNTY. 


S	 S 


THI5LASE, Made arid entered irrto by and between 


JobriC. iBee, single; HelenMcBee, siiigle; J. C. iicBee,.Jr., and 


wife, Mary S. VlcBee, all of the, County of Mithe1l and State of 


North Carolina, sometime8 hereinafter rererred to aa Lessors, 


and Fred Grindstaff, Clarence Grindstaff and John Jarrett, all 


of the County of Mitchell and.State of orth Crolina)SQtfletiThe5 


hereinafter referred to as Lessees; 


..	 That for and iii consideration oftho swn of ONE 


10LLAJ paid by Lessees to Lessors, the receipt whereof is hereby 


acknowledged, and in further consideration of the rents. and royal 


ties to be paid, Lessors hereby let, remise and lease unto the 


Lessees and their heirsand assins for mining purposes the here 


inafter described premises, lying and being in Snow Creek Township, 


Mitchell County, North Carolina, known as the F. G. Jarrett lands 


adjothing he lands of Vernon .Gririd&taff, GroTer Gouge and others: 


BEGINNING on an iron stake located in the 
center of what is known as the McBee prospect, which 
is located 275 feet southwest of another iron stake 
and running north 250 feet; thenCe EO feet east 
thence south 500 feet; thence west 500 feet; thence 
north 500 feet; thenCe east 250 feet to the closing 
aiark at the end of the first line hereinabove named; 
which is located approximatelY two and onehalf miles 
northeast of C. R. Phillips' store, 


and hereby grant to Lesseesthe right to mine s said pros.eCtS or 


any ether prospects whôh they may find within said boundary and 


mine the same in ths usual and customary manner together with 


full rights of ingress, egress andrere$S to and from said 


boundary with the right- to use present roads an to. construct 


and use any necessary new roads leading to the herein leased 


premises.







I


'ft	
.	 . 


I.•65e1$ zgree to begin atning said pz'est.ea within 


60 days froa thie date cind agree to aine continnou4y thereafter so long 


as this lease ehaU be in force and effeot it being understood that it, 


after beginning mining operations on tid preatees, they ehiU cease to 


mine the .a for 60 consecutive de'e, unless hindered from so doing 


so cause bsyord their power, then Lessors ma)', at theti' option, declare 


this leasetobsflfl 8ndIoidlndotfloSffeCt 3ndLess.esagreetoaine 


said pasatses in a workwltIcs manner nd according to modern methods and 


agree to leave ar pits, shafts, cuts or tunnels *ade by thea open and 


reasonab])' clean at the termination of this lease or ai renewal thereof, 


a1ide nd cave-ins excepted, and further agree to pay to John C. Mc3se 


as agent for Lessors, a royalty ct one-eighth (i/s) of the selling pric. 


of all mica mined, removed and marketed by thea troa th. herein leased 


pressis.s and agree to furnish to the said John C. c1ee a duplicate copy 


of all sales of *tca or other minerals made by them from minerals taken 


from said premises and agree to pay all royalties by the 1.5th day of each 


succeeding month for all minerals sold by them from said premises during 


the preceding month or, in case of sales to GSA, settlement to be made ithen 


final returns are received. 


The term of this leas. is for Liv. (5) years from this 


date or until November , 1960, PROVI1D that if Lessees so desire and if 


they shall have paid all royalties due at the terminatiofl of this lease 


and shall have fu]ly complied with th. terms of this lease, they xsay, at 


their option, have an extsnsion of five (5) additional years of this lease 


upon the sa conditions as herein contained. 


IN WI?$E5S 14RECF .13. parties hereto	 hereunto set 
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NDRT}1 CAW)LINA ,	 .	 . 


1ITEtL COiPTY. 


.	
TMI	 !a and etred into b:r and betwssn 


.John C.	 sing1; de1•etM3ee,	 ngie; T. •O. cBe, Jr., and



wife, ary 3. 1c3ee, all of t1i County of ih'ii and State of 


Norti Cax'c1irc, ,ora(t 1 vles herthL4ftci rfcr:ed	 L coz's, 


and Ered Gruithtd'f, Cirnce crrdt,zff and John Jarrett, all 


of the Coutty of i:ii•tchtli and .•tate .ot orth Caro1ina sornetii*es 


hereinafter referred to . s Lessees;	 .	 .	 .	 . 


:TNSH: 


Thtt f 4)r rnd In conideatton of th swn of ONE 


fl)LLAfl paid by Lessee5 to Lessors , the receipt 'thereof i hereby 


ackrwwidged, tnd in further eon.crcttiQn f the reiit and royal'. 


ties to be paid, Lessors hereby let, reis am 1eae unto the 


T,essees nd their heirs and assigns for. !lining purposes the hre 


inafter described preise, lying and beIng in snow Creek Township, 


NitheU County, llorth Uarolira, known as the i. G, Jarrett lands 


adjoiningth lands of Vernnrthdstaff, Grover Gouge and others: 


OEGINNING on an iron stake loeted in the 
center of what is known as the McIee prospect, which 
is lcated 275 feet southwest of a 'Qther irofl stake 
and xunriiri north 250 feet; thence 5O feet east 
thence south 500 feet; thenc,e west 503 feet; thence 
north 500 feet; thence east 250 feet to the clostng 
mark at the end of the first line hereInabove named; 
wh.tch is located proxrnately two ad onehalf miles 
northeast of C. R. Phillips', store; 


and hereby grant to Lesees the right to nine paid pro$)eCt$ or, 


any other prospects which they ay find wthin said boundary and 


mine the	 in the uua1 and custoiary manner together wjth 


full rights of ingress, egc's and rgre to a pd from said 


boundary hith the riht to uoe i,resent Loads L'V to cQvstrUCt 


and uce any ncesry n'w roads 1etdi.nt to te hereiP leased 


premises.







I.	 . 


W)R'FH CAR;)LINA,\ 


coU4 1rY S 


THIr LE, Slade and entered into by 'and betwssn 


John C icBes, sinie; 'e1er c3ee, single; J. C. !cBee, Jr., and 


wUe, ary S. Mci3ee, all f tbi County •of •llci&i and State of 


North Cr'o1iL, oietims hrinafter rtferred	 Le rors,



and Fred rindtaff, C1arnce r1ndtarf arid J&'in Jarr.tt, afl 


of the (ounty of itcho11 anti t'te of 'rt1h roLn, sometimes 


herenfter referred t a Le5ses; 
Tr r(tl1 U ,


That • or	 irL cot1E4e2'atiOfl of th: SWfl ør o 


' DOLLA pa4 by é.eet toLessorz,thereCetPt whereof is hereby 


ackro'i1edged, and in furthør conideration of thø Dents and roya1" 


ties t be paid, Lessors htreby ],et, reriise and lease unto the 


Lessees tnd their heirs and nssigns for mining 'urpote8 the here-


inafter described pre'ies, lying and being in Snow Creak Township, 


Mitchell County, I'hwth roli'v, known as the Ii'. G. Jar'rett lands 


adjoining th .ands of Vrnn rtndstaff, rover 'ouge and others 


BEGINNINO on an iron stake located in the 
center of wit is known as the Mc3o prospect, which 
is located 275 feet southwest of anothe r iron stake 
and runnin north 250 feet; thence 150 feet east 
thence south 530 feet; theriøe west 503 feet; thence 
north 530 feet; thence eat 250 foot to the losng 
m4rk t the end of the first line hreindbove riauiad 
which i located pproxirnately two and onehalf aties, 
north*ast of 'C. it. i'hiliips' store; 


and hereby grant to Le8sses the right to rtine said prospects or 


any other prospects whith they :ay find wLthtri 3ad boundar7 and 


mine the same in the usual arid cuatottary m'uiner togetri.r with 


full rights of inrese, eres and regress to and frorx said 


boundary witri the rht io	 '' to construct 


anduse any nece3srynwroads .leadina to 	 herein leased 


oreieee.	 ,	 ,







.	 . 


W)RT1 CROLiNA, 


M.TCiThLt tOUNTY.


ThIn L$E, i'tade nd efltered tm by int between 


John C, 4iee, Birg1e; tieler cBee, Unle; J. ), cee, Jr., and 


wife, 4arr 3. Lcae, all o the County f .t'cñe 1 l ana state of 


Nort' Crolt"a,	 iet' is herein,iter rir4 1 ' a' 


anc Frad Crindrtaff, C 1 arce rindtaff nd Jhn Jarrett, all 


of the county f Mitc:oll and tte •ot rth Uiroltha, ometime 


hcreimfter referred tr as Lesee3; 


!ir5ETH:	 .. 


' Thtt :f3r an[ in c(Miideratiort f th sum of ONE 


w)LLAg paid by .Leaee to Lesór , the receipt whereof i hereby 


. ackflowledged, and in furthRr àonithn't1Ofl of t si rents and royal-p



ties• t• he Ud, Lessors herby let, rüie ann 1eae tinto the • 



Leaee8 and their helr3	 assiçt for riirdn	 rrce t he here 


• inafter desrihd pres, iyin and being in noi Creek T0Wfl8hip,



Mitchell County, ?hrth arolir, known as the r, C. Jarrett lands 


djoinin th' lari ol Vernon r1 vid5tuff, drover	 ge and othem 


31XINNiNG on an iron take iccated in the 
center c '.hat ts known as the cBee prospect, which 
i8 wated 275 feet southwest of another iroi stake 
and running north 250 feet; thence 0 feet east 
thertce aouth 500 feet; thence west 0U feet; thence 
'wrth 5O) feat; thenee eat 250 foot to thu closing 
mark t me end oi the first lrte u,re.ntbOVe nanzed 
which i locatoa ppr'oximately two nd oneha1t miles 
northeast of C. }L hillipE' store; 


and hereby irant to Lesseé3 tho •riht t mine iid prseOtS or 


any other pr*oects which they ay fi'vl w thin said boundary and 


mine the rne in the usual and cutoriary maimer togethar with 


full rights of inresa, ere and rerea toand . froni said. 


boundary wit th' ritht t' use present reads 'u to construct 


a'id U5S any ntcesary new roads leadin to the herein leased 


t,rerisea.







JOH. MCBEE	 .1. C. MCBE.



LAW OFFICES OF 


McBEE & McBEE 
TELEPHONE 33 


SPRUCE PINE, N. C. 


December 12, 1955	
R1VED 


JRN 271956 
Mr. John Jarrett 
Route #3 
Bakersville, N. C.


Re: Docket No. DNEA - 400 - Mica 
John Jarrett, Clarence Grindstaff 
and Fred Grindstaff, - McBee pros-
pect Mitchell County, N. C. 


Dear Mr. Jarrett: 


This will acknowledge receipt of letter from Department 
of Interioral Defense Minerals Administration, Washington 25, 
D. C. 600, under date of December , 1955 addressed to you as 
above.


You will find enclosed an ammended description of 
the land leas€dby us to you under date of November th, 1955 
which you may substitute for the description in the lease 
above referred to. 


We are willing too f or you and your associates to 
obtain a government loan, but we are unwilling to sign a lien 
for ten years against our property when your lease might termi-
nate in a much shorter period. We buy and sell mineral interests 
and. we would be greatly handicapped if we should sell or under 
take to sell, subject to this lease which might be terminated, 
but the lease could go on for ten years and perhaps prevent 
our making a satisfactory transfer, if it could be transferred 
only subject to the lease and its conditions. 


In other words, we do not. irant to be placed in a. 
position where you and your associates might voluntarily term-
inate the lease and we might lease it to someone else and 
inadvertantly be held for the royalties due to the government 
under its loan to you, however, any arrangements that you can 
make with the government which does not involve us will be 
entirely satisfactory to us and we will be glad to see you 
get the loan.


Very truly yours, 


JCM,SR:dbw







o	 - 


aEVRD 
fleceaber 12, 155


•V 2 71956 


4r. John Jarrstt 
Route #3 
skqrevi11e, . .


Re:	 oket Uo. PWi,4 4)cO • 4ica 
John Jarrett, C1unee 'rfltdtaft 
awl 'red r1udtsitf	 i4cIee pros-
pc &ttc4X, 


ar it. Jrrett: 


This will ack led, receipt of lctter from )epartaent 
of triLeri4ual r1etenae &eral A&init tr'tLon, ain tn 15, 
). C. 600, un4ccr data of flecsMber , l5 ndrssed to you as 
above.


ou U x.in1 ',ncloned an arivrndad thcriptio of 
th land itidby w to you under d*t. of oveuber th, 1955.. 
which you may ubtitute for the description i thc' leasø 
abov* referred to. 


e re willn too for you su your a nocinte' to 
'otain a 'overnent :Lon, but we a'* unwilUn; to itt a 
for ten years atnt otr oerty when yo' Ie e iht termi-
nate in a much shorter perzoi. 4e buy an 4eU tii y "1. interete 


we would be Pr'efttly handicanred if	 tui eU or under. 
take to eU, aubect tr thi" lesm whictt	 ht be t*rmmsted, 
but th lcasa Ciz1 p on ior ten fmearb	 er ups prevent 
our making sttifctoz7 tr4nfer, i it cou1 be trnsterred 
on3, subject t ta lee anr its conditions. 


In otiw worz, ra o not ant t ue pLacei ir * 
potion where y md yr4 ssoctates	 ht voluntarily term-
mate the lease uid we uiht lease it t or'isune else and 
iMdvertantly be h1d for the royalties 4ue 	 the g.r'nnent 
unter its loan to you, however, any &rrftne ments tlmt you can 
make w14 the overwmaent which does not invilve u will be 
entirely satisfactory to W5 and we will be gtd to ae you 
get the loan.


Very truly yours, 


PdbW	
-	 ---







! 6	 0 


tecember :12, 1355 


Mr. John Jarratt	 f 


Route #3 
Bekeravtfle, . C.


Re: Docket o. DiA 4080 - 4ica 
Jonn Jarrett, Crence rndvaff 
and red rht&taff,	 4c)ee pros.. 
eç MitcheUCoufltY4 


Dear Ar, JarreLt: 


This will actcnwlede receipt	 lter fron epartet 
Qjl Irxtertor	 1efeive Aiiisrals AdnitrtiOI, a&irtton 25, 
D, 0. 600, tnder date of eeiiber	 1455 a dressed o you as 
above.


You 'gill	 enc1osd an atrnde4 iLcriptiot Of 
tk 1an1 ieidby	 to you under date o 4oer th, 1955 


'tC you iay -ubstitute for th decrtiOn iz. the lease 
aove refer'rtd to. 


e re iJ1.L2 too 'or jod a . jo ir Th t)e11tea to 
obtairt	 roor'nutt lean, but o u'e uniilin, o sign lien 
foi ten ear	 ait our prerty	 y	 Lae ioL'ht ,erii-
nate in a io	 orter erioc.	 e uj 2.d	 il nj.nral inte8ts 


Wi e wu1i oe ritl; ha dicaei i	 3&l or 


take o bell,	 bjct t)	 lie wrai ti	 be	 r&tiated, 
but tie leai c	 i or en car w	 r .-as prevent 
3Ut iniu.n	 s'it f icrj t'msfer,	 culu be trrnrred 
onl ub)ect	 tic Lrae ind it	 Ltion. 


in tcr wrds, n to u	 at i	 aced in a

ptton fre Ju ii u)ur a'sociates iit colintarily t,erm-


ie jese ut o iuifli1 lease	 t	 else and 
inadvertantly )ê h1d io' tie rojlties due to the ovarniiert 
unler its loan to you, however, any arrange tents tikt you can 
aake iti4 th€ overnment which does not u ol1r	 w.. I be

entirely satisfactOrY to ut and we will e iad tu 


get the loan.
Very c,ruiy yours, 


JCM,3R dbw







O


Deceinb.i' 12, 1955 


Mr. John Jarrstt 
flouts #3 
3akersvi11e, t. C.


Re: Docket No. NkA 4OO 141oa 
John Jarrett, Clarence Grirtdstaff 
and i'red t rindstaff, • iiøBø pros-
ect tch,1 Cpunty. N f, 


Dear 14r. Jarrett: 


This will acknowledge receipt of letter troi* Dspartaen 
of Interioral Defense 4inerals Adnnitraton, ashin ton 2, 
). . 600, under date of )ece?1ber , 1955 a dreed to you as above.


Zou i1l I in1 qncloEed an amende4 description of 
the land lea€4by u to you uniter date of overber 8th, 1955 
whtc you *ay $btitut, for the description in the lease 
above referred to. 


40 are iilhing too for you and your apeociates to obtain a vernnt loan, but we art unwiiltn; t sign a lien for tan f'ars ttat our orop.rty then your lease might termi-. nate in a xiuoh shorter period.	 e buy tnd sell i'utøral interest. anrt we would be greatly handicap1)Ø if o should 5011 or unde take to sell, subject to tifls lea'e wttich &t-ht be teruunated, 
but the base col4 o on for ten r ars ud orh pe prevent our making a sati 'atoz7 tr nerer, if it cc'u1 1)0 trnsferr'.d only tubject	 the ltse and its condition8. 


In other wrda, we do not want t) oe placed in a poaition iere QU and your aeociates vtight voluntarily tern-. mat, the lease and e might lease it to soasone tiss end 
inadvertently 1,e held for the roya1tie due to the government under its loan to you, however, any arrang,ent that you can 
m*ke ith tho overnment which does not involve u1I will be 
entirely satisfactory to us and we will be glad to 'ee you get the loan.


Very truly yours, 


JaM,SR:dbw







a


REcVED 
JN 271956 


December 12, 1i55 


Mr. John larr.tt 
otte 13 
k,reiyt11., N. .


Re: Docket No. DN	 4000 
John Ja*rett, CLarknce Grindataff 
araU !'red Qrtndsta,tf,	 cCee pros-
Pect 


Dear 1r. Jarrett: 


This will acknowledge receipt of letter from I)•partent 
of Int.rioral tefenee imsri ttthviinitration z&in ton 25, 
). . 600, tnder 1ste or ')ecesber l, 155	 dred to you a 
above.


ou w11 find eno1oed an aiiiended lencription of 
th., land 1ai'thy ' to rou under data t veber th, 1953 
Wh1C YOU a' nbøtitute ror the d,zcriptton in the Leace 
abtw. referred to. 


e tire ii1ir too for you and your aociates to 
obtain a	 erwrt toi, but e aie unwiflin; to i1pn a lin 
for ton. .yeir	 ait oar prert r wher yow' lite iuiht ter'mi-
nate in * much ihorter periocL e buy vtd ei1 inera1 intereets 
an we wouLd e ';r,ot1y h tdi'ape4 t we u1d e) I or undes 
take to nell, tbect t thi. lei'e whLch ti. t be t3r,ntated, 
but t lotu3e cel' go o Nr ten y'r in 'c3rhp prevent 
our m*kinc a 3atlrfact.ory rMner, V ii cula ne trnefarr.d 
oni, 'uhect to te 1e and it condttion. 


Zn other words, w do not want tu bi 1ac.d in a 
poitLon rnere y,u nc rour' soctatee 4ht voluntarily terfl-
mate thO lease ani we mitht lueø it t, eioreone eli. and 
inadvertantly be held for the royalties dw to the government 
unler its loan to you, however, any arraneontr that you can 
n*ke with the overnrnent which does not involve u will be 
entirely sati.stactory to ue anti we will be lad to ree you 
get the loan.


Very truly youra, 


JC,Ftidbw	 --







DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 JIN 2 a 1956 


WASHINGTON 25, D. C.


January26, .1956 


Memoranduin" 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief., Branch of Ceramic and Fertilizer Materials 


Subject: DMEA. - lio8O . (mica) 


Applicant: Jarrett and Grindataff 


Name and Location of Property: MeBee Prospect, Mitchell Co. N. C. 


Date of Field Team Report: 12/111/55 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 1/23/56 


Field Team Recommendation: Recommend an exploration program at a cost 
of $7,110.00 


Comments:


1. Very goodquality mica was observed in prospect trench.. 


2. About 2,000 feet of access road would be necessary to 
open property.


3. It is proposed to sink a 60-foot incline, and to drive 
100 feet of drift and/or crosscut. 


11. The contract should be written on a unit, cost basis. 


5. This deposit appears to have possibilities for the 
development of . strategic mica. 


Recommendation: 


I concur with the field team t $ recommendation for an 
exploration program.


W. F. Dietrich







. IN REPLY REFER TO: 


1-UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


WASHINGTON 25, D. C. 


Memorandums"


ECE WED 


JJ 1 7icc 
January 16, 1956 


Re: DMEA !i.080 
John Jarrett, et al. 
McBee prospect 
Mitchell Co., N. C. 
$7, 110 . 00 - Mica 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


The applicants requested assistance in exploring by shaft 
and drift a pegmatite in which, in a prospect trench, very good. 
quality mica is present. The pegmatite is exposed for a strike 
length of 25 feet in which length it has a width of LI_5 feet. 


The work proposed and recommended by the examiners consists 
of : --


Road, 1333 cu. yds. bulldozing 	 $ 4OO.00 


Shaft, 60 feet	 2,710.00 


Drifting, 100 feet	 3,885.00 


Buildings	 115.00 


$7, 110.00 


I concur with the recommendation of the examiners and the 
Field Team.


N. E. Nelson
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


Q'ch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OMSH i 
KNOXVLL 2 TO 


January 6, l96
JAN 9 956 


?iemorand& 


To:	 Operating Committee, D1fLE 	 washington 


From:	 DNA Field Team, Region V 


Sub ject	 Field ikamiration Report, DMEi4O8O (mica) 
John Jarrett, Clarence Grindataff and Fred Grindetaff 


NcBee Prospect, Mitchell County, N. C. 


Enclosed are four copies of the subject report and nine 


extra copies of the sketch nap. 


Ue recomrind preparation of a contract for the work out.. 


lined in the report, preferab] on the short form. 


It is suggested that the linear foot would be a better 


unit for road construction costs, instead of the cubic yard. In that 


case, the estinated cost would be 2000 (linear) feet of access road at 


20 cents per linear foot -$I0O.00. 


This report is submitted without referral from Washington, 


as the prcerty is close to cn'rent DMEA projects which the eminers 


were inspecting at the tine of this emination. 


obert A. Laurence 
EXECUTIVE OFFICER 


DMEA REGIOI\ V. 


V.J.Lh,b 
Bureau of Nm s 


c







I	 .. 
UNITED STATES 


DEPARTINT OF THE INTERIOR 


DEFENSE iIiERALS EXPLORTION ADNINISTRkTION


JA EXMIMA.TION FPORT BY FLLD TEAM: REGION V 


On 


Mitchell Comty, North Carolina 


By 


S. C. Bergman and A. R. Taylor, Geo1ogist 
U. S. Geologic2 Survey 


cnd 


L. E. Shirley, Mining Engineer 
U. S. Bureau of IUiine


OJG 


December iL'., 19%	 •







ool House 
Powder magazine 
Exploder magazine


;;75,00 
'Co 


l,,00
115.00


•


FRLD E m&TIOJ REPURT



DrE4O8Q (mica) MBEEPR0SPECT 


App1icts: John Jerrett, Clarence Grincletaff, and Fred Grindetaff 
Route 3, Bakorsvi1le North Carolina 


Nica in the prospect trench is of very good quality. The 
h... to 5-foot pegmatite zone is fairly regular and exhibits a favorable 
environment for the presence of strategic muscovite, The field examiners 
reconmsnd that this prospect be given DA assistance, 


The prospect is high on the nortIest slope of Burns Nouxitsin 
apprcximtely 3700 feet S. 390 J. of the R. 13, Phillips mine (D&..3I22), 
It is 3.2 airline miles S. 3' t. of Bakereville, Nitchell County, North 
Carolina, The field examiners were guided on the examination by 
iVIr. John Jarrctt. The applicants have been active in carrying out DNEP. 
progr, and are fully capable and responsible individuals. 


The pegmatito is exposed in an 18-foot trench 8 feet deep 
which cuts the dike from wall to wall. It has an exposed strike length 
of 25 feet. Smell undulating drag folds exist on the hanging wall, 
plunging with the dip. The L-=' to 5-foot pegnatite strikes N. 500 E.,' 
dips 70° SE. and is bounded by a hard, conformable biotite gneins. It 
is a mixture of plagioclase and perthitic microcline with considerable 
disseminated quartz and an occasional large random quartz mass. Graphic 
textures exist with small crystalline masses of biotite, Nuseovite is 
disseminated in small flat, hard books of unstained ruby mica. 


It is recommended that the program should consist of bulldozing 
approximately 2,000 feet of access road, sinking 60 feet of incline and 
driving 100 feet of drift and/or crosscut, 


Estimated costs are as fofloys: 


Bulldoze 2000 feet of access road 
2000'x 6'x 3	 1333 cubic yards © 0,30 
per cubic yard	 )400.0O


'S 







(, D
I	 ' 


0000 


31O00 - 
i6000 - / L 
l90OO / 
us00 .:./. I), 
155,00 - is - 
19O00 
140,00 '.5? 
25,00	 1i 


Estiated total cost of project.m7,1l0,00 


nt (rnta1) 
Corprcssor	 drill and jack1 
Hoist	 5O/ 
Pnp © S2O/Ao 


Explosiv€s 
Drill sta1 
oso1in and oil 


SnU tools and pipo 


Insiance 
oclai Security 


Sales tax
Estiatsd cost, of 100 ft of drift


.	 . 


Sink 60 ft of inir in pgtit (39 shifts) 


1	 ner @
	


I6aoo 
1 Hoit	 ( 1. 25/
	


39O0O	 ---
1 Lboro ® ],0O/


lOS 0O 
20,00c. 


Sa1 t	 $ 


Total tiatsd cost oZ sinking 6O shaft 


rive 100 feet of ivJL and/or crosscut (SO shifts L. 


L!bor
1	 ner	 15O/hr,	 6o0oo 
1 Hoistan	 1D25/hr,	 500000 
2 Laborcr ® 1O0/hr.	 800,0Q 


--


Eqit (rnta1) 
©pror and difl 


Hoist ® 5O/o 
2O/A'to	 '-


: 
t? 


p1oiva 
DiU sto©1 
Gaolin ond oil 


thor, 1OO bf., @ 
cU tco1 and pipe 


Uanr os 
Insurnci 


21O00 -
12O00 - 
13000- 241 
12O0C 
12O0,0 
16o,00 - 2 


'1'	 / 


D©, ]i, 19%


S. C. Beran and A. R. Taylor, o1i.sts 
Go1oca1 Survej' 


and 
L E. Shiritsy, 1ining ngincsr 


Beau of Lns
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Docket Copy 
Surname: /gof	 0


UNITED STATES

DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


JAN2.&1S5 


*'. John Jrr.tt 
ko*t3. 
kk.z'sviU., !orth Ce oUst


Re: oek.t Jo. b)E44OO Mica 
John iaxTett, Clarence ithtitsff 


ai ?red 'i*taff 
WeB.. ?rospeet 
Mitcheil County, Ilorth Carolina 


Dear Mr. Jsrrett: 


On Deo.sber , 1955, we requested additional inforattion 
needed to continue processing the subee application. To date you 
bav not furnished th. requested infornation and we assune that you 
no longer desire to proceed with the application. 


We wish to cooperate with you in the matter of allowing 
anpi. tine but If the needed infornation has not been received by 
Nerck 1, 1956, we will then renove th. application fron the active 
file and consider the ntter closed.. 


Sincerely ours, 


Lawrence G. Houk, Chief 
tonneta11ic !41*erals Division 


WC.Anderson:gad 1/19/56 
Copy to .: Adir. R. File	 •



Docket 
Field Tea, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 306].	 • •. • 


• Mr. HOuk 
Mr. Anderson







Docket Copy 
•	 Surname 


UNITED STATES'

DEPARTMENT OF THE INTERIOR 
'DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON' 25, D. C. 


DEC 8 195 


Mr. Y*itJarr.tt	 '	 '	 ' ' 
*.ute3	 '	 '	 '	 .' 
kkersvill*, Noi'th Car,lina


i.e: .Dckst iso. DMU..4080 Mica 
o2an Jax'rett, Claroic. Grisdstatt 
a Fred Grindataff 


NeB Prospest 
$itch.0 Conaty, Ioz'th carolina 


Dear Mr. Jarreit;	 '	 ' 


*.f.reac. is aade to your application for 'Go'vernnent 
asststans to explore the subject iroperty.' 


V. hay. been ' in! Creed that in lien of a 
yen wili furnish a p.rsoel guarantee. Please be advised that in.: 
th. ease of a lees.., a Consent to Lien is necessary' to protest the 
aovoz'n*ent's interest. A satisfactory personal guarantee is accept" 
able only when supported b!y evidence that a diligent effort to seenre 
a Consent to 14.e* has been aede, and a written refusal fran the owner 
with reasons has been subsitt.d to this office. Enclosed are seven 
cepies of a Cnsent to lien hieb should be signed by all the evnm. 
lither return six copies of the executed Consent to Lien or forward 
the r.qnest.d refusal signed by the owners. 


V. are also returning the leas. as it does not contain an 
adequate land deicrption, nor ía the acreage indloated. fleas. 
furnish a lease containing a legal land description that gives the 
bearings a diajanee. of th. lines whieb enclee. the prep.rty to be 
explored. The acreage east be indicated and the property east be 
rf.renced to a pareaneet and identifiable landeerk, natural or 
artifictal, a. the center' of a shaft, edit, beilding, benchnark, ste. 
XfaCoee:*ttoLi.aaenscatsd, itaustalsocontatathisisnd 
dsseriptiøn.	 '	 ' 


?ra..ssing of yo' application will b held ii abeyance 
pending ecepliana. with the abtw requests. 


$iao.re1,y yours, 


WCAnderson gad 12/7/55
c-	 j 


mwrencs . Honk, Chief 
io.taljic Minerals Division	 '	 1 


Enclosur.p	 '	 '	 '	 ', ' ' '	 '.	 /	 1' 
Copy to. Admr R File	 Docket 


Field Team, Ieg V.	 Mr Killsgaard, 5222	 Mr Dietrich, 3061 
Mr Houk	 Mr Anderson
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D.C.


December 2, 1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: Th'IEA- 11080 (mica) 


App1icant: J. Jarrett, C. & F. Grind.staff 


Name and. Ication of Property: M. McBee Prospect, Mitchell County, N. C. 


Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 11/30/55 


Goinments:


1. This is a new prospect and. there are no data available 
in this office on this property. 


2. It is suggested. that a staged, unit-cost, exploration 
plan be requested. 


3. It appears a field., examination is necessary to determine 
the feasibility of a project. 


Recoimnendation: 


It is recommended. that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified.. 
If so, the field. team and. applicant should agree on a definite plan 
of exploration on a unit-cost basis.' 


W. F. Dietrich
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 fl 
WASH INGION 25,D. C.


1955 


*iaiL	 *i$iO. 
*i*reia ioritim M.s.ttiá 


2#j	 ici 


*bøct 'i*#i4o8	 1ea) 


sT. Yrrett C. &?. thii 


ctPxe: K.	 Ktt' Q*mty, 1. C. 


t*	 iM	
t4	 •.	 , u	 r!	 U3'155 


1. This is * new	 ct . 1*ie	 dats øyi1èb. 
in this ofle. o this 


2. t is .gu u1*6 tt &	 ttCOt,	 I.IOfl 
Lin be :iitod. 


3. Zt	 a fl*	 iaatSci is ..s. 
th. feeiib13Lt of .* rj.ct. 


-LtJ	 i	 i


Zt is oox thst tbe f1e34 * Tisit this s* isn 


	


In thst	 to *so.rtsis $.f! s .1arsttc prosct is titisd. 
II so, ths tisl4 ts* . .pUemt sa11 .€v c * atInit. 1s*i 
of sorstiofl ci a u*ttcO*t buJ. 


w. 7. Diet ie


/
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASH INGTON 25, 0. C.


	


ø	 2, 195 


Jb&aW. I1*i1. *via	 ___ 
**N au - 


Z4 4 . $ — pioipsst i th** *. a d	 silmlm 
1* *s cltirn e tam. 


2. It	 iit * øø, i*tt.00t,	 I'st* 
be : 


3. It iM ft	 lm 
s	 t.


signed 


,. V. N** 


S







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.	 .
- 


December 2, 1955	 b 1955 


Re: DMEA 4080•' 
John Jarrett, et al 
MoBee Prospect 
NitcheilCo., N. C. 
$6,650.00 - Mica 


Ivlemoranduni	 .	 . - 


To:	 L. G. Houk, Defense Minerals xp1oration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject:.	 Review of application. 


Like in DMEA 4079, the applicants, ithose leader is also 
John Jarrött, intend to explore a new peginatite whose "materials" 
indicate that ruby mica may be found. 


Since other information is lacking referral to the 
Field Team is recommended.


N. E Nelson







óIN REPLY REFER TO 


•	 UN ITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


- 


J*%n. Jarritt, it *1 
114t30i rospet



	


ttt4h*U	 , 


L ,	 14nem1e p aton mia*tt 


1, . N.1s*, t. . o1. te*I rvr 


Vie ot *ppUestt*,	 S 


•	 i4.k. 3.*i	 A) tO79, +: appUcitnts, 4ts.	 darte slee 
4ç) Jarstt, nt*d to ezpl4we a new peti+e 4cae mteria1& 
itts*te that rtik iiaa *y be?,	 • 


)th.r irtonMti 1aektn reT'rr1 t the 
t44 Tii* Li	 •


I 
N. 


NNe1eon:btr	 • 
G12/2/	 :	 .	 • 


cc* Director's na ' , 4232	 .	 •.

Branch eadtg, 4212 
Dii	 (),,'	 •. 	
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Docket 111. •	 •	 .	 . 
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i, . Dj•trjch, tm. 3061	 •	 •: .	 ..	 S
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'November 30, i9 
Subj ect: DL4080• 


• Re: ip1orttion .Assistane

MøBee Prospect 


Bakersvil].e, Rt., 3 
Norti Carolina 


fIear Tir. Jarrett 


The receipt of your app1ication. dated November 28. 19%. 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DME-bO8O 


referred. to the 1oetlljc Lirieral Division. 


Kindly identify tll future correspondence relating to your 


application by this docket number. 


•	
Sincerely yours, 


Robert E. Adams, Chief 
•	 Operations Control and 


Statistics Division


tQ 32







/


Mr0 Houk: 


In lieu of the Owner'.s Consent to Lien which Mr. M'Bee does 


not wish to sign, I will make a personal guarantee as we did on 


aother of the contracts for lor on his property. If you will 


send us the proper forms, I will complete and return them to you 


as soon as rossible0


Sam Phillips







(evis? 1952)	 UNITED SITES DEPARTMENT OF THE INTER 	 Be i1o. 42-R1035.2. f ."	 DEFENSE MINERALS EXPLORATION ADMINISTRATION . 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral . .211 
Date Received	 -----------
Estimated cost4	 ,co-
Participation (Government %) --------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: ------------------------tQhfl 


-----------------------------------------------------------------------------------------------------------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract---------


(b) State any mine name by which. the property is know. 	 NcBee Prospect (1/4 mi • W. of R. B oPhilhlys 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property.	 Lease attached, 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page-numbers for each recorded 
location notice.	 None 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 See sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—	 State the mineral or minerals for which yo 	 ish to explore ----------------------------
-----------------------------------------------------------------------------------------------------------------------------------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. See sheet 


(c) The work' will start within --------days and, be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to 'carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 	 See sheets. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following, headings. Add the totals under all headings to give the estimated total cost of the project: $ee sheet. 


(a) Independent contracts.—(Note.—If the applicant dOes not intend to let any of the work to contractors, write "none" 
after this item. To the' extent that the 'work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, pçr foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 	 ' 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary )abor, supervision and engineering and geological consultants 


(c) Operating materials and suppliès.—Fuimish an itemized list, inéluding items of.equipment costing less than $50 each, 
and power, water and fuel. 	 - ' '	 - 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case rnay,be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed ,list showing the cost of any necessary buildings, fixed 
improvements, or instllations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaiieous—Furnish 'a dtiléd- list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rèhabilitátion or repairs of the Operator's equipment); analytical work, accounting, workmen's compensation 
and employers' liability insurance, and 'payroll taxes.' 


(h) Contingenc'ies.---Give an' 'estimate of any necessary allowances for contingencies not included in the costs stated above. 
'NoTE.—No items of general 'overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other' indiiect' costs, or work perfórthed or costs incurred before the date of the contract, should be included in the 
estimate of. costs.	 ' 


7. (a) Are. you prepared to furiish your, share of 'the cost of the proposed project in accordance with the regulations on 
Government participation , (Sec. 7, DMEA No. 'i)?. , Yes. Will furnish:required 25%. 


(b) " How do you propose to furnish your share of the costs? 


•	 Money ',	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information , set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated --------------------l]-28-----------195


John Jarrett, Clareie Grindstaff, & Fred 


B42	 4ë 
- Ppér 


Title 18, U. S. Code, (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 	 - 


U. S. GOVERNMENT PRINTING OFFICE	 16-66561-i
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MF-103 (a) continuation sheet 


4. (a) No previous operations. 


(b) No past production; new prospect. 


(c) Materials showing indicate that ruby ndca may be found 
for exploration work, Located 1/4 mile from R.B.Phillips Mine. 


(ci) Project can be made accessible or doing about 15 hours 
bulldozing for road, 


(e) Manpower, equipment and supplies available. Power is 
within 1/4 mile. 


5.
(b) We propose to bulldoze 15 hours for road access, lower a shaft 


to a depth of 60'; then drift 100' best way with vein. 


6. Estimate of costs: 


15 hrs0 Bulldozing @ 10.00 per hour $	 l5000 


60' Shaft @	 50O0O per ft.	 .	 .	 .	 . 300000


100' Drift © 35O0 per ft. 	 .	 5Q0.00 


Total Estimated Cost	 6650.00 







* 


Fred Grndstek'f 


Mr. Grincstaff, now fiftr years old, wis born and brought up 


in Mitchell County. Fe has spent his ertire life here, nd has min 


for Mmself ad nther a]l his life. Other than nes 'he has operated 


for himself, he was been employed at the Sink Hole Mine, Deer Park Mine 


.nd others. Mr. Grindstaff enjoys a. good reütation in the comiunity, 


and ]3st the f'o1iowin r references: 


Mr. C. U. 1lis 
Bakersvilie, Rt. 3, N. C. 


Mr. C. R. PhiUi.p 
Bakersville, Rt. 3, N. C. 


Dud Howell, Rt. 3, Bakersvil1 e, ?. C. 


Clarence Grind staff 


Glrence Grindataff, the son of Fred. Grindataff above, is 22 yea 


old. He attended schools ThBakersville, and since his graduation 


nined for his father and others in this area. He has been an empJoyee 


at the R. 3. Phillips Mine for some time, end is faniliar with riica 


minir procedures. He also is a reputable young man, ans lists the 


foUowing references:	 .	 .	 . 


R .. 13• Phillips 
BakerviUe, N. C. 


Forney Jarrett 
Bakersvii.le, Rt. 3, N. C, 


'Mr. Bill Conley 
P&ersvtlle, Rt. 3, N. C.







'I 


ppoiec/ 


'7'	
2e


H 


--	 b	 ed rca 4 


'#







UNITED STATES 
fDEPARTMENT OF THE INTERIOR 


4	 BUREAU OF MINES 


ELECTROTECHNICAL LABORATORY 
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it ti sp,d thl.8	 dsy of	 Qçpi1_	 1956, 
t	 ftsi StdO$ of As*riss, *Cttflj thD0%1 I DspeLvtInt ' 
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Jrtt, Climrsnse rtMet*ff, M4 7r& Sri4atstf, psrtser*, tt 
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• 3. in Arti4le 5 of the Coitrsct the figures "$10,662.00" 
sr4 "$7,9$5O	 i	 f W,4%,()(,)t 


respectively.	 •
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(Revised June 1954)	 '	 Docket No. DMEA' 


Commodity 


Contrac No. Idm—E 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR



DEFENSE. MINERALS EXPLORATION ADMINISTRATION 


• EXPLORATION PROJECT CONTRACT'

(Short Form) 


APR. 4 1956 It is agreed this ----------------------------------day of --------------------------------------------------, l95..., between the 
United States of America, acting through the Department of 'the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


MU*t -- i1.ø**-***Otif 


whose mailing address is	 3 
--------------------------------1U,--*-ij*g


 hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I; and 


UsIii 11 *eupt, *tcbølI cus, s.c.,,. SA4OIO (I*c) 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.----(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 1 .th..	 Ij	 , County of 
and is described in Annex 1. 8 	 - 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ------- .	 ----------------------------of 	 tf' 


in the land, in possession and entitled to possession for all of the purposes o ' ià con€' c , under 
and by virtue of a 6 ----.$M*..............................., 7.recorded in Book	 -------- , page .	 -----------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances Jpjt	 f.i* i tb. 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does' not 'hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows 	 14*.. ivM. aiiiy .t 'pu	 x	 It 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to' it in the blank. 2 Insert name, and if an organization,its nature (corporation and place of incorporation, partnership with, names of partners, etc.).	 . 
'State on a separate sheet marked "Annex I" the legal description or . enough to identify the property, particularly 


excluding any areas from which the production is not to be. subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator;" etc. 	 ' . 


'Insert' "the entire interest,"the mineral rights," "an üiidividd one-third,". etc, 	 '	 .	 '	 . 
'Insert "deed" "lease," "contract," "location notice," "patent," etc 
' If not.recorjed, 80' izi4ict by inserting "un,"	 '	 '.. '- ".'. - - .'"-"'-".'	 .	
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of • this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the' Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1). 


ARTICLE 3. The exploration project.—The pràject is a search for indicated or undeveloped deposits 
of--------------------------------------------------------------------------------------------- k j.rj9he work to be performed 
is described in Exhibit "A." The Operator on or before ------------k'-'----------------------shall commence 
the work, and on or before *ji	 15. 19%	 (unless the Operator's obligation to complete

the work is terminated—see Article 8) shall, complete the work. 


ARTICLE 4.. Performance of. the work.—a- Operators respo'ivsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and. safety and for,liability insurance covering 
employment; and with suitable and adequate equipment, facilities, rnaterials, supplies, and labor, to 
bring it to completion within the time fixed. 	 . 


(b) Government may inàpect.—The Operator shall consult wIth iuidinform 'the Government on all 
phases of the work as it progresses. The Government may enter at' all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
'operations and underground workings. The operator shall provide the Government with. all reasonable 
means Of access for such inspections.	 . ' ';" .,	 . 


ARTICLE 5. Contribution by the Governmerct.---A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth , in Exhibit "A" in connection with' the estimated total cost of the project in the sum 
of	 The Government will contribute 75 percent of the fixed unit costs as 
work is performed, 'in a total sum not in excess of :---': Provided,. That until the 
Operator has rendered to the Government his' 'fina'F repor ; 'an any final auditing required, by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make,,its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited' and settled.' Tb the extent that 
excesses "over fixed unit costs or any excess over the"estimated' total cost'rnay. be necessary for the per-
formance of the work, the Operator shall incur , and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Opel!ator.' 


ARTICLE 6. Reports, accounts, audits.—(a) Oierätö'?s rècordA.—The Operator shall keep' suit-






able records and accounts 'of the units of work performed and of any production in 'which the Govern-






ment may have an interest; and shall preserve"those with respect to work performed for at least three 

years after final payment by the 'Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any , time, either, by itslf or bya certified public account-






ant. 'The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have''acess"to" and the right to" examine an.y pertinent books, documents, papers, 

and records of the Operator. All of the Operator's' vouchers and recórd and accounts relating thereto 

and the Government's payments thereof-remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide ,the Government with five copies 

of monthly ,progress reports in three sections. as. follows: (1)'. Operator's Monthly Report and Voucher

showing a detailed statement of units of work performed during the reporting period, (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work, and (3) a Nañative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable..attachments as an expense of 
the work to which the Operator shall contribute. The Government ma withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has. resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross .proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold;.iii 'the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perccrtages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such ainQunts ,cceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.	 IO-718-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty; there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon anr produôtion of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to puhqer—Thé Operator shall give notice of the Government's claim for royalty 
to any purchaser èf theY iiioduction, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets.. If the 
records of any production and sales or other disposition of production,Lwhetherthe production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 	 •. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligited to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligatio'n.s.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work. not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to. the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 	 . 


ARTICLE 11. Changes and added p'rovisios.-
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Executed. in sextuplicate the day and year first above writter 


THE UNIT 


BY.d


1ra$Lae	 M*tr.eLe 


4*c• L*staU, r' 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 


U. S. GOVERNMENT PRINTING OPFICE 	 16-70018-1











S.	
ólivislon copy 


EXPLORArION PROJZC CON'RACr 
D0CER NO, w-kO8O 


UARAIftY OF R0flLTY 


WiERE$5 negottatons are now peiweSrL the 
United Stetes of America, acting thz'oiigh the DspartaPt of 
the Interior, Defense Minerals Exploration Administration, 
hereinafter oalied the 90overnaent, t and John Jsrr.tt, 
Clarence Gz,indstatt, and Fred GrindatafT for an Exploration 
Project Contr*ct relating tO certain land in the State of 
North Carolina, County of Mitchell Township of Snow Creek, 
described as follows: 


BEGINNING on art iron stake located n the 
center of what is known as the MoBee prospect, 
which is located 275 feet southwest of another 
iron sake and running north 250 feet; thence 
2O feet east; thence south 500 feet, thence 
w•St 500 fact; th*nOe north 500 feet; thence 
east 250 feet to the closing mark at the end of 
the first linø hereinabove nsmed which i 
sated approximately two and onehalf miles 
northeast of C. L Phillips' store, 


NOW THERE ORE, in consideration of the waiver by 
the Government of the requirement of Consent to Lien re 
tarred to in said contract, and in lieu thereof, the under 
signed hereby' guarantees the payment to the United States 
of America of any royalties that may fall due under the 
provisions of said contract or any amendment or assignment 
thereat, notice of any such amendment or assigriment being 
hereby w*1d. It the records of any sales or other dis 
position of the production upon which any such royalties 
say' accrue, whether the production is by the Operator or 
by others, are not made available to the Government for the 
cospi*tatiort of said royalties, the undersigned agrees that 
the *unts thereof may be determined according to the best 
estimates that can reasonably be made; and in the event of 
dispute as to such stiate$, the deter3.nation thereof by 
the Administrator of Defense Minerals Exploration Ad*inis 
tration or his successor, or by the representative of 
either authorized for that puz'pose, shall be final and 
binding upon th. undersigned, 


Dated. .	 iL.	 _., 1956


Tá hi11ipem
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September 25, 1957 


Project Summary Report 


By:	 Walter C. Anderson, Division of Nonmetallic Minerals 


1.	 Docket No. DMEA-4080'..Mica 
Contract No. Idm-.E938 
McBee Prospect 
Mitchell County, North Carolina 


Application: Form MF..103 (April 1952) received November 
Work Proposed hyjpplicant: 


15 hours bulldozing @ $10.00/hr. 


	


60 feet of shaft	 50.0O/ft. 


	


100 feet of drift	 45.0O/ft. 
Total requested 


Operators: John Jarrett, Clarence and Fred Grindataff, 
Route 3, Bakersville, North Carolina


30, 1955. 


$150.00 
3,000.00 
i5O0.00 


$6,650.00 


Operator's Property Rights: Pive year mining lease on the McBee 
Property consisting of 5 acres, more or less, dated November 8, 1955. 
In lieu of CCL, personal guarantee by Mr. Sam L. Phillips. 


2 •	 Contract: Form	 2O0-A (June 1954), dated April 4, 1956. 
Work Authorized: 


Bulldozing 2000 ft. of access ' road '0.20/ft.	 400.00 
Toolhouse, powder and exploder magazine 	 116.00 
60 feet of incline 444.00/ft.	 2,640.00 


100 feet of drifts and/or crossouts 	 35.00/ft,	 3,50O.00 
Estimated total cost, of project	 6,656.00 
Government participation 75% 	 $4,992.00 


Amendments No. 1, dated 10/3/56, provided for the 
following addition work on a parallel pegmatlte: 


Enlarge 16 feet of existing shaft $20.00/ft. 	 $320.00 
44 feet of inclined shaft $44.00/ft. 	 1,936.00 
50 feet of 4rifts and/or crbascuts @ $35.00/ft. 	 1,750.00 


Estimated total coat of amendment	 4,0O6.00 


Work Completed: All of the work authorized in the orgina1 contract 
and amendment No. I. Work started on the original contract !'y 14, 1956 
and was completed on August 28, 1956. Work of the amendment started in 
late October, 1956, and was completed 'by January 31, 1957. Field Team 
Final Report received September 6, 1957. Operator's Final Report 
rfoeived. February 4, 1957. No equipment purchased under contract. 
Royalty received in anount of $19.95 which accounts for all the mica 
produced during operation and up to August 4,, 1957.







. 
3. Audit: Report of Review issued February 13, 1957. 


Accepted coat	 $10,662.00 
Government participation 	 7,996.5O 


4. Certification of Discovery Nonà issued. 


5. Comments: 
How Conducted: All of the work 'in which the Government participated 


was acceptable. 
pration:-. Good 


Enineerin: Reporting, by the Operator was acceptable. 
Geoloc Premise: The premise that favorable structures or 


mineralogical zones would be maintained in depth and extent 
was not realized by the exploration work. 


Geo1oic Criteria upon which work e basd: 
1. Pematit: 4 to 5 feet thick, exposed for 25 feet along 
strikè; consisting of plagioclase, perthitic microcline, considorb1e 
disseminated quarts and occasional large quartz mass. Bounded by a 
hard, conformable biotite gneiss. 
2. Mica; Unstained ruby, disseminated in small flat hard books. 
3.' Past Production:- Wone reported. 


Geologic Criteria developed during project: £ 
1. Pegmatite: Two concordant tabular pegmatites, separated by 
22 to 30 feet of country roOk, which is an unweathered fine-grained 
well banded blotite and interlayered biotite-hornhlende gneies. 
Footwall pegmatite 3 to 4 feet thick, hanginwE11 pegmatite 
2 to 3 feet thick. Bath are poorly zoned, consisting of perthite, 
perthite quartz, and discontinuous zones of medium to medium-.fine 
rained plagioclase with minor interstitial quartz muscovite, and 


biotite. 
2. Mica: Disseninated cryst'1s' up to 6 inches across intergrown 
with crystals of biotite, reddish-brown, flat and. free splttting, 
books slightly bent and ruled, concentrations not exceeding 0.62 
pounds per cu. ft. of pegmatite. 


FuturePosibilities: The low value of the peginatitea and the generally 
pOor mineralogical environment outlined, 'indicates that this project 
has no future for mica produotidn. 


Rcoamendations: The Division of Nonmetallic Minerals and the 'Commodity Members 
of the Bureau of Mines and Geological Survey concur in the Field Team's 
recommendation not to certify.	 , '. 


Walter C. Anderson 
Division of Nonmetallic Minerals 


WCAnderson:rsi 9/25/57 
Copy to: Admr. R. File 
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JAPL0ETION P1W'T 


FThAtL RLPoRtr -. 


4EV !B! ?c 


Operator: 3o}m Jarrett, (lar'ence Grindetaff and Fr'ed (rindstaiT, 
ioute 3, 3kersvt1le, North carolina 


UAR 


contract work onsiating of 6G ft of inolined shaft and 
100 ft etriks4engtb drift was satisfactorily completed on a 3 to 10 
foot thick tabular-shaped pegmatite. No favorable mineralogical 
or structural zones were outlined, so that certification as a 
discovery cannot be recommended. A 16-ft deep pit was dug during 
the ccmtr'aot period on a 2 1/2 to 3 ft thick parallel pegmatite 
about 25 ft upslop. from the subject structure. It was elea inter-
cepted by a teat hol. in the hangingw*U of the contract incline. 
An amendment to the original contract was granted to explore this 
nearby structure. The existing pit was deepened 4 ft and 4 ft 
of drift was driven along the pegrnattt.. 4gain, no favorable 
structures or mineralogical zones were outlined and no certi 
fication is raooi*snded. * total of 2200 lbs of block muscovite 
was reported as having ben recovered from the two operations 
during the contract period.	 -; 


- .INR0UI0 


The prospects are high on the steep wooded northwest slope 


of Burne Mountain approximately 3700 ft 39'i of the R. B. Phillips 


nine and 3.2 airline miles 3W of Eakereville, titchell Jounty, 


North Jarolna (1icavtUe, N. . uadrang1e, UGWA d.l934, 


124,000). 


All elements of the original contract were satisfactorily 
completed. This involved buUdoziñg 200Q linaav ft of access road, 


constructing a toolhouse, and powder and exploder magazines; sinking 


60 ft of inclined shaft and driving 101 ft of strikelength drtft , -







. 


one foot at the Operator's expense. contract work started 4ay 14, 


1956, and was completed iutgus 2t3, 1956. The inc1risd shaft was 


dtiven in a 4Q*, retLori, tri the tirat 30 ft inclined -60° 


and the lower 30 ft I neltned	 ron the chaL't bottom, 41. ft 


of drift was driveri 55 arid 60 ft 355°. An amendment was 


granted as of October 3, 195 to explore a thin parallel pegmatite, 


situated about 2 ft stretiraphtcaUy in tho hntugw]J of the 


contr't 8tructure. work on the mendcd contract Urte ltc in 


(ictober, and conisted of the rehb.IUittcn of the 16 £t o' easting 


incline, deepenirn it 4 ft (4 ft t the Oporator's exprse), 	 ; 


driving 2 ft of drift 60G ird 25 ft 45° frox the bft bottom. 


pork on the contract amendment c ccrp1eted ?y' 	 2., 1957, 


s far as is known, no aubzequont work ht boen done in the 


workings by the Operator' or others. 


Only a few hundred pounds of block muscovite was ever seen 


at any one irispecton ty the Jrirer, but hethor it wa rect 


Pr, cumulative production could not be deternineL Very little 
muscovite was ever seen in place ir 'the 'eacUng. The Operator 


reoorts a total recovery of about 1100 lb of block fron the 


original shaft and drift work, more or lees disseminated throughout 


the peattte. Thtc is an indicated recovery of 0.16 lbs of 


muscovite per cu"t cot of penattte rE3oved, wIth a viue of 


hout • 0 per cubic rd of . 37 por *4rior to of p mttte iz 


place. The aisnded 'ontract wor} produoet roprto1 S00 is of 


block from the ori"th.l 16 ft ot thaft azU 5UO Th fo ne







sub sequent worki The reoer'y of block muscovite trom this work 


is 0.32. lbs pr cubic toot of pgeatite, with an. tndieated value 


of about .56 ier cubic yard or 71 per short ton of pegntite 


in p1ae, 


C& Depotf record. indicated a block aa1e of 4900 lbs valued 


at 9155 (2/24/57), and a sale of	 .d ecoi. valued *t 
.1 


24O.27 (8/16/) This is a total of 1l55.22 work-of mica that 
is believed to kave been produced during, th. contract period. o 
operations are nown. to have taken plac. prior or subsequent to 
that period. 3cntrast1ng the recorded sale inZor*tion against the 
total volurne of pegmatits removed, indicates an. overaLl. recovery 
from the two pematites of 0,62 lbs of bandcobbed block per eublc 
foot of .grnatitf. with an indioatsd value of $3.13 p.r cubic yard 


or 4.44 per ehcfrt ton of p,gaetite in piae, 


G0L0GZ 
wo con4'dant. tabular pegmatites with good strike and dip 


continuity, wer outlined by th. contract work. They are en1osed 


in a £in..graiud wellbanded, biotte and interlayered btotit 
hornbl.nd. gneis which is almost completely unweathered. The two 
structures are 4tratigrapicau.i spar*t.c1 by 22 to 30 ft of country 
rock. slight u4iuiations f the hangingal1 plunge more or less 
in the dip dirstion and do not appear to be well enough developed 
to isolate any 4coraie *in.raIogiea. zoning. 


The toot+1l p.gaatite is 3 to '4 feet thick and 'has an 
attitude of N50 70	 at the surface. i)owndip,he structure thickens 
to 6 to 10 ft at the contract level and has an attitude of 	 i35.45S







44wiy in the inclini, the egnrntte brais up iato seria' of 


tin, c1osiyspden	 iss.for a 4it r4e ot 15 rt



osfore reunJ its tabUav nait dowuip. U1G angin ia1l eg 


atii vari.e f'oai 2 to 3 ft in thteknee and strike5 approximately 
iks 5O to 7° ar4 nips from C7° at th	 rfc to	 a th

drift level. 


I3oth strzturas are oor1y ax virioiy zmc4 aggreatt 


of idi	 oars ertnite, 3rt tqu4*rtz 4tr i.nor raphte 


d $QntiAuous zones o 	 Iiu to neiiunra.ned 


p1agio.Iase wttf itnor intersti.t1 4MrtZ xus vti, ani	 QiJ1t$Ø 


he plaioc1ase oon are usu.Llj thin (one ft or .Less) &flci 


as $iuguLu' uzUk laying a&jacent t0o on	 at ox' e onec or' 


as bilatartal wi1 zones wiLh a	 ttit or perthit.quaz core.



,t tiiin d conuruots tartz iOx'3 wa Iilowd in part oi' the eouhh. 
west drift along the hangingwafl pagaatite. A thin d&acontinuoua 


fine graivad	 no more than a Jich thick, of plagio3laso 


and eionsta urtz ornted norna1 to the contact i founA a 


aent to the aontata. 


'icovitp OUr3 as ior ranaQ3J., i	 uated rystals p



to inches arpss coruionly oar1y in rgro with rystal& or 


bioUte. '	 movi is a ar rediih.worown (r'by) color aci is 
gerirall flat	 r'	 pUttin, althougt fine biotlte st&i:4 


is not unownoz azi orge o Me bOOiS ax'.	 ihtly bent and ruled.



AJ RL i 


The contract wor outlined two tabular' peg*aties with strong 


8trike and ip ontJuity. Ibey are poorly zoned and mineralogicafly 


4







unfavorable du to th. high proportion of perthite and the low 


uartsmuscovite content of the plagioclase zones. Muscovite is 


randomly diusirninats4 and is present in concentrations not ex-


ceading 0.62 1ts per cubic foot of peg*atite in place (approx. 0. 


by weight). P* Gk )epot sales records, a total of 4U55.22 
worth of musco*ite has been sold from the contract area, with an 


indiatEd unitv*1lue of 3.l3 per cubic yard or l.44 per short 


ton of pegm*tte in place. No stctures or aineralogic zones 


localizing *usovite concentrations were, outlined by the contract 


work • Th. low ndicatsd y*lue of the pegmatites we vail as the 


generally poor' aineralogic environment outlined is the basis for 
the xaainera 2f'ecolsanding noncertification of the contract work 
as a dtacovery


I1TU& 
(a) Total approved	 40,662.00 
(b ro1al cost of project	 10,662.00 
(c 0oern*ent's shsr. of cost	 7,996.50 
(4 0o.rni*snt's share unexpended	 Noes 
(a) Vans of production	 i,155.2 
(f) Ro'a1ty paid to date	 '	 19.95 


• . 8ergaan, Geologist 
U. . Geological 3urvey 


L. , Shir'l.y, Mining 'nginser 
U. 3. Ihireau of Mines 


z
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. 4obrt . .Laurc* 
eeutivc U exeez', 


!i*id. *m,	 ion ' 
hoc 13 ?ost QtIoe 


, 


;e*r	 Laurence


Ooet 
3otn iarreVt, et. d 
1he • Pro'oct 
Mitchefl Cowty, oz'th crii 
Contr&et 'T ti93 


tez'.nce tm ede t	 or diw of e :tethor 4 
L9? •n1oejru the fle'14 Teaa ftm1 iort on the ubJOt co-
traot.


we tots that troa the	 . epot *•iX.a recds ? * 
total of 4,155. zorth oL' mist baa beefl o1d frOm the tract 
*ra, T$ ro's1t on thia amounte to 07.79. of tibScb 19.95 has bean paid, 1e*vin ø37.82. in rcya1t r itiU d** tho 
ment. i* on agree that this smou*t ts due, it ViLl be appr.. 
oi*t.ed, it you viU reath*i the Operators of their in-ebtedise 
to the Government *i request them to Mice sttlement 


The wDiting of a e1oin Lattr nt r Icing out of the 
docket vW be be14 in abeyance peii the j*rment of aLl 
due the GcVszient.


t.rely rotrs, 


George C. Seifridge 


hair*,t, .ip rating Coathte 


CAnderson :gad 9/12/57 
Copy to: Adxr. R. ?ile 


Operating Committee 
'. Kiiiegaard, 5222 


Mr. Dietriob, O61 
Mr. Houk


praed 
F'rank D. Laflib 


Møeb.r, BtW,at or Mts 
Jhor H. Etiilsgaard 


**ber, GoIo€ioal











July 30, 1957
S 


nduzn 


To tb File 


From:	 L. G. Houk, Director, Division of Nonmetallic Minerals 


Subjec : Substance of telephone conversation of July 30, 1957, 
with '. R. A.. Laurence 


Docket No. DMEA-4080-Mica 
John Jarrett, et al 
McBee Prospect 
Mitchell County, N. C. 
Contract Idm-E938 


Mr. Laurence advised that the McBee will not be 
certified and that they will get the final field team report 
in as sobn as possible.







DEFENSE MINERALS ADMINISTRATION 	 97022 


PRODUCTION EXPANSION DIVISION 


EXPLORATION LOANS 


Name of Company and Address: _______________________________________________ 


Name of Mine and Location _______________________________________________________ 


Docket No. D.M.A. _________________ Date received by P.E.D. _________________ 


Metals or Minerals involved ________________________________________________________ 


Amount of Total Project: ______________________________________________________ 


Government participation, percent and amount ___________________________________ 


Number of subprojects in total application ___________________________________--


Type_of Exploration	 Feet	 Cost per foot	 Total cost 


Preparatory & Rehabilitation _________________________________________________ 


Equipment ' 	 ______________________________________________ 


Shaft sinking & winzes 	 ______________________________________________ 


Drifts and crosscuts 	 ___________________________________________________ 


Raises ______________________________________________________ 


Diamond or churn drilling 	 ________________________________________________ 


Other _________________________________________________ 


Comments on Contract _____________________________________________________________ 


Date sent tO Applicant f'o signature"	 " ' 


Date returnéd to P..E.D. 	 ____________________________ 


Date sent to Legal	 ______________________________ 


Date signed by Administrator	 ' ______________________________ 


Additional remarks: ________	 '	 "


S	 - 
Interior—Duplicating Section, Washington, D. c.	 Signed







OFFiC/L FkL C 


CIVDJ 


'June 10,1957 iiijtF 


•	 L	 ' 
Memoraidum 


To:	 Finance Officer DEA 


From:	 Executive OffIcer. DMEA - Region V 


Subject\: Royalty Payment Idm-E93, DA-40g0Mica 
Jarrett & Grindstaff. Bakersville, N.G'. 
McBée Prospect, Mitchell County, N.C. 


'Transmitted is a statement of a sale of mica 


and a ceck for royalty in the amount of . 7.94 to be 


credited tothe subject contract. ' 	 ' 


Robert A. Laurence 


MIt terxdort 
Lynch 
Files







ment. 


hillips 


V	 V ED 
JUN 5-1957


6-3-57 


Mica Lid from Arthur Mining Company - (McBee Prcs ec© J 


To Phil ips Mice Company 
Spru e Pine, N C	


/ 
L U HLJJ 


50 lbs. @ 18.68 per lb.	 58.78 


i/ invaitv(t1Q.8naid to J.C. McBee. Sr


/
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>... 
//	 —1 


iTgRL ?31


4p*ratoz'i iobn *rrett, ?Q .t 3, *ersviUe, órth 
Z.o*ti*t 3.2 a1U.r* rdi*s S. r . ot 1rw41e tI11 c	 . C. 


wt t2a m*rd4 ati'*ct on a sraU1 *stit* las 
:bI,e satist.etiU1 c 1*t*4*s o J*r**r1y 31, 195.	 fl!a2 i	 tton

*n4 * ut *a r*d *f4 ?,bruar , 17. ork cn**it.ci tur 


dsd contr*a coat$tf o rbi1%tatin snd	 tbs .tst.tz* 
o	 ft, nnk	 i4t tet ot *44tjoxaj. ic1tne4 


o p.gs$titm, ad drifting tro the bott* of V* tt ou pottte * 


2v feet N. 60 , ar4 2 et . 


1k* sbject *:aLte i$ a øocM. tabular 14 3'foot tbick 


bo4 Qt ezoefl.e strictuz*i. cotit4nuitr, It has a *ttitodo of . ? • 


dIpptn 67 5& at t* surfc. to 1a5	 in tb thui1L Ti* lelasr*ity go*d 
indicato4 ar U* euXaco 'ms ap3*ood tiiUp b & ratzer 


poor iron	 la .reidapLr s *1* at 1OO,. crouli.perthft.e.

Ver,y lit.tle *aoeirit. ima ria*t ta t* iower $batt or drifts. t* 


operator r*ports a recoei Ot øioi*t O poiii, of	 n black *scoirite 
from tla	 de4 ntr*ct 


	


1it flaZtt exaadz*rs i4U ixt	 o4 ertttication ot tht, 
eontnt 1*caua of the icv oer of 4uecavft4 *14 n*'a 7 poor 
LtrLogic	 oztUzad b7 te 


•s, , Br'gi*	 ei:t, 
i. 3owMtte, cioist 


	


*.	 iz4	 ., $W







}e4on V 


Pebruaz7 6, 1951 \
\ !zaxKba 


Tos	 J' L. Cbzbr, Detene t(irir1; xir4on tntstrathn, 
Xnter'ior Buildx, iaahingto 2% fl. C.. 


t2AtiYe !sdat*n 1t otec a'xper*nt t&ton, 
rr1. ames 


4ntb1y x'ejrte aix voi*hore 


We we en1oeizj tso ccpL each of the toUewiz *uzth' 
rep rto a*1,ouehere:


Jarrett, Grix1taff	 iz1etatf V	 ict No. Th?4.O&) 
8th azil finsi pant aoiith of January 


___	 • 
Mi*it $787. 


xb.' Eaoo5 John *bifltps !c)t ?. fl2A423 
5th r* fizwi	 nt • aonth ot January 
Completion Dt*t )131/S7 
4unt $6O7. 


ibt..J3fO7	 John	 • 
ckt No. tn?A.&3 


5th paym y aonth of Jermary 
A*irnt $11LL2.hTO 


its$ZO8 John £tlllip 
Th,oket wv,. 
3rd peyaent *ntth of Jenuary 
A*unt $]t)22.9) 


iuiiO26 John Th44pe 
1)ock*t No. L'YA439 
let j*nnt *nth or January 
ttartiz f*tez l21AZ/56 
\aount *1051.88


y







PT
	 p 


1


J.i*s ]hcKirner, 4r, 
2cket	 aA4a 
18t pa)aent wnth ot Jsa*ry 
tat1aj Date: iVgi 


4A*M**t	 CII62 


£1thidge, Zrown ?A '1ynt	 : 
1cket )$o. N8 
3at pynt *mth ot January 


Datis. 
A*flt $8j7 


Attach its	 . 


Copies t% A. nuenee 
V,J. Lynch 
Nonis A2*s 
D.7A150
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76,00 


rfl1 MF Th4 (Rev.)

(April 1952)


..., w	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR	 VOUCHER & SCHFJ)ULJ 
DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYlE.r'rs 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of A4jIW7---------------, 195i.	 Docket No. DMEA 
Operator's Name	 r.tt,.	 rec £	 d.	 1st1f 


Address	 lit1 b3, I kirL1I, 'L 
Contract Amount, 	 -------	 Government Participation: 	 % 


FOR OPERATOR'S USE 


ITEMS OF COSTS


Contract NoI498 
Minerals -----


Amount, s---Z996$O.. - 
FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 
Toa1	 Reported


Totals To Date 	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling-----------------------------






Bulldozing--------------------------






___________

3ODrifting35.00-------------






---------------
(2) Labor and Supervision: 


Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives.......................... 
Pipe----------------------------------
Track................................. 


(4) Operating Equipment: 
Rental------------------------------
Purchase............................ 
Depreciation 


(5) Initial Rehabilitation and Eepair& 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 


•	 Payroll Taxes...................... 
•	 Liability Insurance............... 


- (8) Contingencies (specify):


4.co
	


4OCO 


TOTALS	 - 9612,Ou JO4.VO ,'cS'	 7 '/.v	 '° 


	


I certify that the above bill is correct and just sand that payment therefor has not	 Pursuant to authority vested in me,. I certify \ been received.	 .	 .	 that this account is correct and proper for pay-






\Date "5? -- -- Payee----------------------ment in the amount of: 


\ Per	 Title


Signatuie%:7'
., NOTE.—Tltle 18, U. S. Code (Crimes), aectlon 1001, makes Is a criminal offense to make a willfully 



	


\atcment or representation to any department or agency of the United States as to any matter within Its 	 FEB lion.	 •	 •	 Date ----------------Vou. No. ........ 
\	 .•	 .	 (Instructions on reverse)	 (See other side)







•	 (For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify t to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratio dministration project uer C	 t No .41'-- 9&hcsQdance with the terms of the contract. 
• IviiNlIj ENGINEER 


SignaturQ.,.UAJU.4.4.L---XO- ---•	 . Title UJ..&..BUREAOFM,NEate	 ,t9i 
APPROVAL B	 EA EXECUTIVE OFFICER OR ALTERNE:


TitMEAREG10t /	 Date	
B 7


'	 -	 ..	 .	 .	 ---	 •-•	 •	 •	 • 
• .•. . • :	 •	 •	 ' MONTHLY REPORT OF OPERATOR. • • 	 : :	 •	 •• 


The Operator (Contractor) of • an exploration projeçtis • third party will be reported under " Rental".	 The amount 
required . to make a monthly . report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. 	 This report con- ment will be reported under " Purchase". 	 The amount of 


• •	 sists of three parts as follows:	 • . expenditures due the Operator to reimburse him for deprecia-•	 •
tion of equipment owned will be reported under "Deprecia-


(a) Form MF-104—Operator's Monthly Report and tion". 
Voucher.—This form details expenditures and consti-
tutes a voucher • for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical 
Government's share of costs;	 • services, materials, etc., which are used in the initial rehabili-


tation and repair of existing buildings, installations, fixtures 
Unit Cost	 Prog- (b) Form MF-104A—Operator's	 and and equipment. 	 These costs, therefore, should not be reported 


ress Report.—This is a statistical report of expenditures under items (2) and (3). 
which shows costs for the various types of operation; 
and	 • Item (6) includes the labor, supervision, technical services, 


• materials, etc. used in the installation or construction of new 
(c) Narrative.—A	 concise	 narrative	 description	 of buildings, fixe	 improvements, etc., necessary for the project. 


progress made, . results accomplished, and any unusual These costs, therefore, should not be reported under items 
difficulties encountered must be furnished as an attach- • (2) •and (3).	 • •,	 • 
ment to this Report and Voucher.	 Wherever possible, •	 . 
the narrative is. to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as 
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings. 	 In insurance, repairs to equipment and sampling and analysis. 
the Case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator 
logs and assays also are to be submitted.	 ., should be reported under item (7).	 The share paid by 


the employee as a payroll deduction is, to , be included, 
The Monthly Report of' Operator should be prepared in• under item (2) as labor costs.. 


• an original and four copies all of which must be sent to the 
Executive Officer Of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the 
the month following.	 '	 , other stven categories. 


Preparation of Form MF-104--OperatOr's Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200 
should be filled in by the Operator, and the Operator or his' must be supported by original documentation or by certified 
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of 	 arolls 


unless such documentation has been waived by the 	 egional the form.	 '	 ,
Executive Officer.	 This certification may be stated thus, 


The items of costs are arranged in the'order they appear' "Certified True Co y (or Transcript)", followed by appro-
' ff MF-200	 February 1952), in Article 6 (a) of Form	 (Revised priate signature.	 the Executive Officer of the Region 


however, this form is readily adaptable for use in reporting determines that acontract under Form MF-200 should have 
activities under other contract forms. 	 '	 •	 .	 ' an "on-site" audit, that is, a Government auditor should 


• make 'an audit of the Operator's books and records of account, 
Under Item (1) delete words "Short Form" if the contract ': the Operator need not support his monthly voucher with 


is a sub-contract under Form . MF-200; and delete' wor'd original or certified documents except in cases of eqiipment 
"Independent"	 Form MF200 if the contract reported is on purchases whose individual costs exceed $50.00.	 n these 
(A).	 Also, report work paid for on a unit basis under con- 


MF-200	 though it	 under an tract Form	 as	 were performed
cases the original or a certified copy of theurchase order or 


N. B.—
independent	 contract.	 .	 .	 .	 ,


invoice shOuld be attached to the ivlonthly 	 oucher.' 
• Only the original of Form MF-104 is required to be docu-


• mented.	 The four copies of Form MF-104 are not to be 
Under Item (2)' include labor, supervision and technical . thus s3ipported.' 


services incurred for the exploratory operations. 	 Do not 
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed 


,work performed under items (5)	 (6).	 • , ,and price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind.	 The 


Under Item (3) include , the costs of'material and supplies ., Operator will submit his claim under item (1) of Form 
used in. the project other than that used under items (5) "Independent" MF-104 by deleting as stated above the word 
and (6).	 '	 ' ,' and by showing the number of 7feet or other units immediately 


after the appropriate descriptive word, such as, drilling, bull-
Under Item <4) appear the three types of operating e 'quip- 


ment expenditures, that is, rental, purchase and depreciation'.
dozing, crosscutting, 'drifting, etc., and giving the "Monthly 


''Total" amount due. 	 "Totals Previously Reported", and 
The expenditures made for renting equipment belonging to a' •	 "Totals to Date" columns should also be filled in.


O 872893 







•	 etBo42 Ri 1512 


	


UNITED STATES	 - 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REP 	 ' / 


Month of	 $	 195	 Docket No DMEA	 Contrac 
Operator s Name	 Mmerals 


	


Address	 ------------


AoTSoaJzzD BY CowraAcr



	


OPERATION	 uwi	 COSTS THIS UNiTS'] IS	
COSTS TO DATE	 O UNIT COSTS ______ ____________ 


_____________________	 'Units	 Unit Costs 


Drifting	 - t. ZO50.(t)	 0	 525.	 150	 35.00 150	 35.00 
M!!gXflOUflO	 Ft.	 16.(0	 44 46.00 44 


Raising 
Shafts	 Lt.	 2640,00	 CCi	 44.00	 (4)	 114.CCt

Winzes-------------------------------------
Drilling: Core---------------


Churn 
Auger 


Stripping 
Trenching 
Test Pits------------------------------
Roads and Trail&....


____ _______ ______ 400.0	 h.	 10.00 40	 10.00 
TOTAL COSTS



	


I ffts IW%	 AUTHORIZED BY TOTAL DISTRIBUTED CosTs	 CONTRACT 


Operating Equipment PurchasecL,.. 
Initial Rehabilitation and Repairs---------------------------•z•00---------------------- 	 --






New Buildin Improvements etc-------------------------- !.00 
!oer C	 *. _______	 40.00	 _________ 


ToTAI COSTS-----------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the Jest of their knowledge and belief. 


J&m Jsrr.tt, tiarenee er4	 -- .................................................................. 
Date	 Operator


Title 


- NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a crimInal offense to make a willfUlly 
fuse statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


	


(Instructions on reverse) 	 - 


(For Gov.iiment use only)


MINING ENGINEER 
\	 U. 8 BUREAU OF MINE$ 


\'







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit S Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose, of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importanf. 
phases of operation on which permanent information is desred have been outlined in the 
form. There are blank lines, howe, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initia? Rehabilitation and Repairs", and "New Buildings, Improve-
ments, ,etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form 1\IF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be neCessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis: "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to tile 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last tvd columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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•	 •,:• w


A ,	 / 
t	 /S 


Operator's 


onth1y ?rogress Report 


January, 195?


1 
Nci3se Irospeot 


1ork Accoa1ishedz 


Ii thia iozth we conp1etet tio drift, making a iotól of 


50' of drift, and thi3 coplet'd our contract.	 We ?*OOVr-


ed approximately 5OO of Mca, 


Daily 1totee 


2	 11 s	 3hot, drilld and iucked out. iut 


daily. 


14 - 18 z	 Very little 'work wee doi* this veek, 


becate of th	 M weather, 


21	 25	 Continued	 on drift, finding very 


]tttlsruica.	 • 


2$ - 31	 %e aoapleted 50' of drift, IiaIcing a total 


of all the york oal.tad for in the contract and 


\	
the	 en&ent. W. reoo,ersd appreeiiiate]y	


/ 
\	


500101











I	
1'	 I' 


I.	 __ 


3prc. Pine, orth Ck t 	 (o 
ianuary31, 195? 


r. Robert A. Laurence, Jxeoutive Cfficer 
DS .LA., Region V 
Bocs 13, Post Office Puilding 
noxviU., Tennessee


Re: tt . A..4O80, Idiu 938 (Mica) 
)cee Prospect, t;itohell Co., s.C. 
Final RSDO$ 


Dear rr. LauranOes 


We began work on the sarid*ant to the. contract in GCtober, 
1956 and we coapleted *11 tb. work on Jenuawy 31, 1957. 


In October vó sn1ar.d an e4sting 16' inclined shaft frca 
4' 15' to 5' 1 7'. We enlerged the incitned sh&ft a dist.. 
ance of 4', In óvember we cocipleted 36' of shaft. In Dec.' 
ember we sonpieted 4' of shaft which. ccap1eted tb. inclined 
chart, a total of 44' of. shaft. V. began work on th. drift 
and coaplsted. 20', the vein was 2fr to 3* wide. In )anusry 
we oo*plet.d 30' of drift making a total of 50' f drift, 
and eompleting all the work called for.. 


From all the work vs reco.red approilaatoly 500 pousda of 
aica. 


". wish to thank the field tes for thair assistance on th• 
?cee Prospect..


Very tDuly yours, 


p/i







11 S 	 ,


/c 	


' 


	


r).	 1/ 


fl1 QT	 "


'A 


	


rst.r Jobn Jax'rett, aLte ,	 orth 
Loc4tIon: 3.2 atrUne ai1es 33 ot U*kersUe,r .LtcheU CiIk4L 


North ao.ina


rt n1dn& las been cp1eted on 


tha	 ra<t, uio	 1rt iee1s has z awle to th northeast 


ari sothrest anzt teadr*3 ar bing 4rty*&C4Od n	 *tite abt 


e*t n thckisi,	 o*ed ot srge n3.dap*r cria1s, scstt.red 


q.tartz with acesecr 	 st *x4 offeo1ot *ia i to 3 br 4 1;the, 


The a occurDence t, ra at eonts1s scie 1r04 st*n. ivo the 


*iox'tlaut * drUt has been Zr,en in peatit u to 2.5 e.t thi1 


n aterigi	 flu: tiI* $L U 1i$, fou*td in thc $OUthWSSt drift 


bt tni. nore Ja n	 1arez' sk*Q3 sr1 o btter qu4ty, 


.pprmate1y 3QO pxs oJ ix*m book has bo e'oered tr the 


total drift ktodatrn0 


ejt r&*thzs *t dt.t points n both drifts h. operator 


wee vied to cont,wxe boti drttts Mtth es! to the northe*st 


on this ontra hee been good, 


L, . Ur13', ntn. nnr 
. T3ureeu ot iva 


• C• 3erflXi 5O104 


	


V	 eo1o8ia Ju'i' 
B 1957







Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


Approved	 Approved 
Monthly Total Previously


Totals 


I A 
-	 / 


400.00.... 
2640.00----


)Q.00-------- 3O0.00 -----
001,600 . 	 .... 


320,00....

?60O


320..,00........................ 
76.00........................ 


Foii MF-104 (Rev.)	 UNITED -STATES	 Budget Bureau No. 42-R 1036.5 (April 1052)
DEPARTMENT OF THE INTERIORD O1 VOUCHER & SGFDJ DEFENSE MINERALS EXPLORATION ADMINISTRAT 	


YNTS K 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1956	 Docket No. DMEA 400	 Contract No. Id1fl- 938 
Operator's Name	 Minerals -----------Yica 


Address	 ----------------------------------------------------- --. -. -- 	 - 
Contract Amount, $U662.4OO.. 	 Government Participation: .15%	 Amount, 7,996.,50 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY

ITEMS OF COSTS


40.00--- -
	


4a.ro -----------------------


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
-----------


4	 Drif tinge $35.00-----'- ------
4 c1ineSbtL4. 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track................................ 


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Bepaira... 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------__________	 H9.aa--
I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 


been received.	 that this account is correct and proper for pay-
Date ------12.s1*.56- Payee Aohni.rt.0	 n1r. --------ment in the amount;_—


/1	 Ortrideteff 
Per	 Title	 tnI	 Oo 


the comy or cnrp 'o name, aswe as the en acity Inwh1c hesigis,musappeai Fopl"Joh 
Doe Company, per John Smith, Secretary," or "J?reasurer," as the case may be. 	 Signatur-----


(Authorized Certify tag ificer) —.+ NOTE.—TItIe 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 	 on ai 
falwe statement or representation to any department or agency of the United States as to any matter within its 	 (Y'IIi'd	 4 Jurisdiction.	 Date----------------You. No. 


(Instructions on reverse) 	 (See other side)


iL . 


876.Q0 







___.	 ". 


(For Government u,* only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administrati n project under Contract No. 	 in accordance with the terms of the contract 


Signature	 Title----Date 


APPIiOVAL BY	 &'EA ExEcuTIVE Oçzfi OR ALTERNATE:
ACr! f ' E'	 '	 1-'-


)' . c)	 J,	
J -'--	 . I-FIC.R JAN 2	 1957 


Signature -------------- lN.V----------Date 


MONTHLY REPORT OF OPERATOR 
third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expendjtures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


The Operator '(Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report' Sand 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Nàrrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is tO be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form M'-1O4 
ehould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
usedn. the project other than that used under items (5) 
ad (6,). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure 'such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under , item (7). The share pai4 by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8)' includes any unfOreseen costs üot included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursaBle expenses incurred under contract • Form MF-200 
'must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
'priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books andrecords of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the itonthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-,104 submitted for reimbursement under fixed' 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind; The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting, as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing,' crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to ,Date" columns should also be filled in. 
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F4MF-1O4A	 idiureauNo. 42-R1151.2 
'4 (AprIl 1952) 	 —L 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 ' ; 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO 	 ' 
7V>	


''	 j' 
OPERATOR'S UNIT COST AND PROGRESS E RI - 


Month of 1cber 1956	 Docket No DMEA - 4080	 'onira rN t44 938 
Operator's Name JO)U 30rz,ett1 Clarec. & Fred Orindsteft	 Mi 


Address --------------Bot* #3,1ak-rv111-e,Il.0-----------


AUTHORIZED Bf CONTRACT 
OPERATION	 Umv	 COSTS THIS	


IS CoSTS To	 UNITS TO UNIT COSTS ____________________ 
'Units	 Unit Costs 


rifting$*3500	 --Ft.	 ,,, --------
4'	 qj• ft. ]76,0O	 4	 1936,00	 44	 44,00	 44 k4.Q0 


Raising.. 
Shafts	 264po0	 44,QQ	 1) j4QQ 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 


--------------------------4O0TO - --4 -----------Io.o	 40 o/0o 


TOTAL COSTS 876 00	 9316 00	 AUTRORIZRD BY TOTAL DISTRIBUTED CosTs..--------------------------------------------------------------------------CONTRACT 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs.._---------------------- 320,00


 New Buildings Improvements, etc----------------------------76,00 
Povd-er&Ip1 -Q4.!-----------------------------4Ø,Q 	 _________ 


TOTAL COSTS----------------------------- 876OO--------------------9j2,0-------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and	 .L%.EMABKS------------------------------........................ 
complete to the jest of their knowledge and belief. 	 - ------------_------------------------------------------------------


]2a3156	 John Jsrrtt, Clarenos & 


Titlo------------?artn-era--


) NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully --------------------------------------------------
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


I9







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in l)y th Operator. The purpose of this form, is 
twofold as follows: (1) to furnish the supervising engineers and other administrato'rs with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevç,' for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are nt to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, 'Improve-
ments, etc." The reason for riot distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each, month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items . were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, oi man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the'Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such inforniation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentkrn to any unusual circumstances causing excessive or 
disproportionate unit costs.
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0PRAT0R'S



Nonthly PrOgress Report 


i)1Ek..#4080, IdInIU E 938 


?oRee Prospect 


rk cqoip1shadz 


In this *onth vs completed our Incline shaft work, making 


a tota1 of 44! of shaft. W. begin work on th. drift sn' 


to date we have completed 20' of drift. Th. vein is 2 


to 3 wide, but we are finding very little mica. 


Daily Nqte: 


3 - 7:


	


	 Shot, Drilled and Mucked out wists daily. 


10 - 14 a Completed our shaft work, 'making & tot$l of 
14' of shaft, 


1?	 ,:	 Begin work on drift, completed 20' to date. 


24-31 a	 TheVeinis2to3"j4., butwearefinding 


very little mioa







.


ITTRIM RPP0IU


Ij 


Operators John Jarr.tt, Route 3, Sakersville, North Carolina 
LOCatIOnS 3.2 airline miles 83W of Bakereville, l4itchell 


County, North Carolina	 S 


Amendment No. I - Shaft sinking has been completed 


to a tot&l depth of 48 feet on this contract. The extra 4teet 


was sunk at the operatorsown expense. This places the preeent 


bottom at a point 66 feet from the surface and 1e inclusive of 


16 feet of enlarged shaft included under the contract. 


Material encountered has been pegmatite and biotite 


gneias. The hanging wall oontact of the body strikes N45'E and 


dips 42S. The body is 2.5 feet thick and is composed of a 


quarts core surrounded: by zones containing large feldspar 


crystals, scattered quartz,-' tburr" sonee" and email to medium 


sized blocks, of mica. About 600 pounds of block has been recovered 


from all work completed to date. Instructions were gtven for 


turning off drift levels from the shaft bottom and headings will 


be driven simultaneously. Progróa on this amendment hal been 


good.


L. !.. Shirley, Mtning !ngineer 
U. S. Bureau of Mines 


A. R. Taylor & . C. bergman 
Geologists, U. S.. Geological Survey 


December 11, 1956







•	 a. 


iL1 F



D4O8O Idm"L9 (sic Ue8E	 SPECT 


Operators John Jarrett Pouts , J*kersville, orth Carolina 
Locations .2 airline idles S$° of Bskez'sviile, itohell Countr, 


North Carolina 


Aaend*nt lie. I Inclined. shaft sinking continues on this 


contract and n work now totals 4 test1 plus s estimated 3 feet of 


a*aek in tie bottorn, The mine ws not betn worked it the time of this 


'visit because of snow as4 ice, and aooeae to the shaft bottom could not 


be gained because	 only the top ladder sOoton had . .beeu installed. 


Another iieit will be made to tbe itine in the near future. 


r. R A. Laurenos, )Li xeoutiva Ctticer, I.giOA V, 


a000apand the t.l4. sidnsrs on this visitto the mine. 


L. . Ihirler, : 3ning ^inesr 
U. S. l3uresu of Mines 


A. R. sylor&.S. C. 3ersn 
Geologists, t. . eologic*l ur'rey 


hoeitber 21, 1956







S.	 . 


Pegon V


P. 0. 3ox 217 
Decerber 6, 1956 


Jy L. Cbaers, Detenee	 1xtifr1 Aitratin, 
teric Building, 'ahnrto 25, D. C. 


diiiat1Jtive Aittitst, ectx'otechnia1 xpeint Sttion, 
rr Tonr*see 


i)jectz 1bnthly z'eprtn and xei 


'e azo GnciQein zo coptei eaci oi' th 1Iowin *onth1r rnports 
ar. Voher 


Idø938	 J*nett, (z'irItatf	 1lULtaL1 
Mj1L Ia liv. L11LJJJ 


6th paoat	 onth ot Noi'ber 
Moimt ?U88.00 


Ka1d 3. cini, 3r. 
X*O1c*t Ho. DMFJ181 
6th p*nerit - *nth ot oveiber 
AL1brn1t 693.00 


z1.y oo5	 John r4irnpe 
Tocket	 o. DA44239 


rd paent	 month o' Nover 
Amount	 L3214.3O 


idm.'S31)O7	 Jc*ui t4ii11ø 
)ocot t. 
3d pnt	 ronth o	 Nrbrb 
Aunt 61o.6o 


I . &	 Cd liuskin and	 ed ctge 
ib1cet ib. t.4237 
2nd pyzent	 inth of ovotor 
Axunt .7X.9)


rkit;i 







• Idm4PI8	 74cCu,, tUtp	 Ii1it• 
Docket I. W!A..h3i3. 
lat pyient sonth of 'eb' 
Startein 1ate2 U/6/!i6 
At2i4. 


AttachrAe*t$ 


Coies to R. A. Latwere 
V. J. lynch 
*rria tiei







(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------


S--Shaft----- -
Drifting-----------------------------
3L7je.-4.00 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track................................ 


(4) Operating Equipment: 
Rental-------------------------•' ...... 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repaii&.. 
(6) New Bldgs., Improvements, etch 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


Powder--&-IxpAod.i'-Mgs 


(8) Contingencies (specify): 


TOTALS-------------------------------


Monthly	 Totals Previously 
Total	 Reported 


400.OG---
2640.00---


i58400--i?6.0G 


- ----------


_______ - _________________ ______ 	 739 


Totals To Date	 Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 

To Date 


400.00--------- ------- - ----- -
---2M0.00-----------------------


3500tOO 
17600O--- ----------- --- ------


320.00----------------------
%.O0----------------------


40.00--------------------------


UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR,11. 	 •CF 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATbc 	 . 


OPERATOR'S MONTHLY REPORT AND VOUCHERK 


Month of------------Navember.., 1956L	 Docket No. DMEA 4080-----..	 Contr'c No. idni,"E938 
Operator's Name ---.Joha-Jarrett,--1arence-&--ed,-Eridataff 	 Minerals ------ -!4ia. 


Address	 oute#3,ervi11er4C. --------------------------------------------------------------- . - - • -- - - 
Contract Amount, $L0,662.00 -- - -- - --Government Participation: 7.5 . %	 Amount, $ 7,996,5Q ... - - 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


I certify that the above bill is correct and just nd that payment therefor has not 
been received. , 
Date --------' *payee	 ttTCrOflc&'1'ed.......... 


/2 '7	 ,Gridstaff 
Per	 -Title: 


W heit'oucher is y(ged or receipted i ' thme of a company orporatIon, tho name of the person writing 
the corfptiny or corpdfhte name, as wcl "the ca_pacity in which he sins, must appear. For example: "John 
Doe_COThpany, per John Smith, Secrete *'/or "Treasurer," as the case lnaybe. 
______-	 - —k. NOTE.—Title 18, U. S. Co4ie(çrlmes), sectlonlOOImakes IS cii Inal offense to make a willfully 
fai,'e statement or representation to 4ñy4partment or agency of theUniti tatesas to any matter within its 
Jurisdiction.	 <_ 


l(Iitstructiofls.oñ-reverse) 


Pursuant to. authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


siO- - -


DC 
Date-----------------Vou. No. -------------


(See other side).







.	 ____ 


(For Governm.nt use only)' 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge, and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. I1Z" in accordance with the terms of the contract. 


Signature 4-7	
0 TitlLQ!T .t.SS.Date 


APPROVAL BY(.D'MEA ExECuTIVE OFWCER OR ALTERNATE: 	 APT iING EXECUTIVE OFFJCE 
Tit	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is' 


required to make a monthly report to the Goverfiment 
through the Regional Executive Officer. This report con-. 
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's shareof costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an 'attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. in 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be, submitted. 


The Monthly Report of Operator' should be prepared jn 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly 'Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of . costs 'are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and' delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6).. 


Under Item (3) include the costs of material and supplies. 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase 'and depreciation. 
The expenditures made for renting equipment belonging to a 


'?


third party will be reported under "Rental". The amount 
paid dr duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase" The. amount_of. 
expenditures due the Operator to reimburse him for deprecia-
tion f equipment owned will be reported under "Deprecia-


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 ' 


Item (6) includes the labor, supervision, 'technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, 'etc., necessary for the project. 
These costs, therefore, should, not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure 'such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee, as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in 'the 
other seven categories. 


Th original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified.• 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such dOcumentation has been waived by the Regiona, 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an, "on-site" audit, that is, a Government auditor should 
makean audit of the Operators books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy.of the purchase order or 
invoice should be attached to the 1fonthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Foim MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under iterir (I) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting,' drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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MF-1O 
(April 1q52) S
	


Budget Bureau No. 42-R 1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of .IQY,--------- 19	 Docket No. DMEA ..J08Q. 
Operator's Name	 --------


-Address Rots3,Baje,,, ----------------
Contract No. zdmisg-9e------- -
Minerals-------)icia.-----------


AVTHORIZED BY CONTRACT 
OPERATION II' COSTS THIS I UNITS 'THIS I I 	 I UNITS TO I UNIT CosTs 


UNIT ii MONTH I Mo	 Ii Coma TO DATE	 DATE I TO DATE
'Units	 I	 Unit Costs 


Drifting.............................. 
36 1 unwHxffjmg-----Ineli,e- .'-- -


Raising 
ShaftS 
Winzes 
Drilling: Core 


Churn 
Auger.................... 


Stripping 
Trenching........................... 
Test Pits 
Roads and Tra.......------------


UdoziDg.................


35Oo,0o 100 35.00------- -
i5a4.00 36' 1%ou ---4o I.00 -------- ---- io----


2640


--lou------


I--------------


,oc---------


40.-- 


----------


l0fJ0----- -
TOTAL	 COSTS 


Jfr --------400.00------- --10.00--------------


UTtIURIZBj, NY 
TOTAL DISTRIBUTED Cosm-----------------------------------------------8300,00	 CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs-----------


New Buildings, Improvements, etc---------7600-----------------------------------------------------
Pader&Eloder1ags.---------4cJn-------------------------------------------------






TOTAL CosTs-----------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information' contained in this report is -correct and REMARKS..................................................... 
complete to the jest of their knowledge and belief. 


Date	 -------------


U ,	 Fred Grindataff -------------Titlo 


-. NOTE.—Tltle 18. U.S. Code (Crimes), sectIon 1001. makes It a criminal offense to make awflhfWIy 
false alatenlent or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 	
,p 


/1	 EOLOGIST, U. S. G. S. 


DEC 5 1956 







.	 .	 V - 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress ReporL--Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to betterdetermine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t-


phases of operation on- which permanent information is desired have been outlined in the 
form. TheFe are blank lines, howe, for those unusual phases.which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items-the costs of 
which are nbt tO be distributed by the' Operator. These three items are: "Oprating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or priod. short of the entire contract peiiod. 	 - 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form I1F-1O4A for each month should equal 
thémoiith]y "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 - 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distriluted over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such - 
phases, or on some other çquitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the -close of the project 
if determined necessary. - The last to columns headed "Authorized by Contract" will be 
filled in by the Operator if such infortnation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention tdany unusual circumst.ances causing excessive or.-
disproportionate unit costs. 	 -
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•	 I 


ZI4TEXM REPOaT	 /	 <,	 - 


DMEA..4QO. Idm..E9	 (mica, McBEIt, PJLOPT 


Operator* John Jaz'rett, Route 3 Bakereville, North Carolina 
Loeation 3.2 airline miles SW of BakersviUe,\1itchell 


County, North Carolina 


AmeddmentNo. 1 Work as outlined under thie amnd 


nent .e prograesin satisfactorily. Enlargement of an existing 


16 Loot ehaft has been completed and ihafteinking is underway 


with 21 feet of new Work ooinpl#ted.	 S 	 •• S 


Shaft sinking has tollowd pegmatite varying from 2 


to 3 feet tn thickness,. and composed of disseminated quartz, 


t.idspar and scattered e4ium sized books of clear green muscovite 


mica, Approximately 40 poUnds of book has been produced trom 


work completed. 


Th mine foreman stated that collaring of the øhstt 


and manway installation will begin in the near future. Progress 


on this contract is satisfactory. 


L. E, Shirler, Mining Engineer 
U. 8. Bureau of Mines 


A. R. Taylor and. . C. Bergman 
Geolotate, U. 8. Qeotogies3. 3urvey 


November 13, 1956







Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals

To Date 


Form( MF1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR I'AID ON VOUCHER 


DEFENSE MINERALS EXPLORATION ADMINISTRAT1ONOF ?AYN1EITS 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of QtO--I., 195	 Docket No. DMEA 4Q80	 Contract No. 1dni"E 938 
Operator's Name	 Minerals -------Ni 


Address 
Contract Amount, s....250,662.OQ	 Government Participation: .15%	 Amount, $7j99450 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported 


- 1'Z6.00 176QQ----------


I 496.00 II4'%-


(1) Independent
Contracts: 


Short Form 
Drilling.............................. 
Bulldozing---------------------------
Crosscutting------------------------
Drifting............................. 


4Ljnc1jneV+.0O 
(2) Labor and Supervision: 


Labor................................ 
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------


(5) Inilial 
(6) New Bldgs., Improvements,'etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance................ 


(8) Contingencies (specify): 


TOTALS-------------------------------


0 


t.	
.'- :-' \---


iiiiiiiiiiiiii•iii iiiiiii_iiI_ii 


7LS2:90 


.00	 .320.00----- -- -


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date----- -,115'5.6 iQee Aoharrtt.01arenae,&.ira& ________


 Grindataff 
Per	 Title 


'W hJuchcr is sigi4 receipted in the name of a company or corporation, the name of the person writing 
the cofisly or corporaj4iame, as well as the capacity in which he signs, must appear. For example: "John 
Doe_(L11ipany, per Joh"Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Titie 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United Slates as to any matter within Its 
JurisdIctIon.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature.II-- '?z2
(Authorized Certifying Officer) 


Date	 QV	 15Ek 0. No. ------------
(See other side)







(Fw Govsmment vs only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the cohtractor submitting this voucher, is operating a Defense Minerals 


Exploration A	 rati project under Contract No.	 --- in accordance with the terms of the contract; 


Signature	 Title	 Date 'Y ----


AppRovAL B D EA EX4JTIVE OFF R OR ALTERNATE: 	
EXECUTIVE OFFICER 


Signature	 Title DMA --REGION V	 DateYA 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows:. 


(a) Form MF-1 04—Operator 's Monthly. Report ' and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing 'the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is ,a statistical report of expenditures 


• which shows costs for the various types of operation; 
and


(c) Narrative.—A doncise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is, to be illustrated with maps or sketches 


• showing formations penetrated and location and assays 
of samples taken , as well as advances in workings. In 


.,.the case of diamnd drilling or churn drilling, the loca-" 
tion and inciinatidn of holes is to be shown on a map; 
logs and assays also' are to be submitted. 


The Monthly Report of, Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled, in by the Operator, and the Operator or, his' 
agent should sign the certification in the lower left corner of 
the form.	 ' 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however; this' form is readily, adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid .for on, a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract.	 . 


Under Item (2) include labor, supervision and technical 
services incurred for ,, the exploratory operations. ' Do not 
include labor, supervision , and technical services used for 
work performed under items (5)'and (6).. 


Under Item (3) include the costs 'of material' and supplies 
used in. the project other than that used under items (5) 
and (6).	 . , 


Under Item (4) appear the, three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the'purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tionof equipment owned. will be reported under "Depreia-
tion".	 ,	 . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etó., necessary for the project. 
These costs, therefore, should not be reported under' items 
(2) and(3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that. part of payroll taxes, liability, insurance and 
workmen's compensation which are paid 'by the, operator 
should be reported under item (7). 'The" share 'paid by 
the employee as a payroll deduction iS to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not inciw4ed in the 
other stven categories. , 


The original of Foi 'm MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 'should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed '$50.00. In these 
cases the original . or a certified copy of the purchase order or 
invoice should be attached to the Aonthly Voucher. • N. B.—
Only the original of Form MF-104 is required to be docu-
mented. . The, four copies of Form MF-104 are not to be 
thus supported.	 ' 


Form MF-104 submitted for reimbursement under fixed 
price contracts'on Form MF-200 (A),' however, 'are not re-
quired to be supported by documentation of any kind. The 
Operator wijl submit his claim under item c1) ,,,.of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of , feet or other units' immediately 
after ,the appropriate descriptive word, such as, drilling, bull-. 
dozing, crosscutting, drifting, etc., and giving the " Monthly 
Total" amount due "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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OPERATION	 UNIT	 COSTS TaIs 
MONTE


UNITS Pms II 
MONTE	 Coars TO Dan UNITS FO UNIT Cosre _______ 


DATE	 TO DATE
Units


AUTHORIZED BY CONTRACT 


Unit Costq 


Form MF-104A	 Budget Bureau No. 42-R 1151.2 
(April 1952)	 -	 : 


UNITED STATES	 /'' /	 \ 
DEPARTMENT OF THE INTERIOR	 / 


DEFENSE MINERALS EXPLORATION ADMINISTRATION1	 -. 


OPERATOR'S UNIT COST AND PROGRESS RPORT 	 •.	 ' 


Month of	 ct,obe	 195k	 Docket No. DMEA 4OCJ	 34ay No 4-93a--------
Operator's	 ---------


Address	 --------------------------------- TIE 


InQline 41	 rifting---$44eo----------'t-.------- -
Crosscutting 
Raising................................................... 
Shafts.................................................... 
Winze2 
Drilling: Core---------------------------------


Churn----------
Auger 


Stripping.................................................. 
Trenching................................................. 
Test Pits 
Roads and Traila.......................................... 
-----------------------------------------


---4--------------1-%O---- ----4---------------44OO- --M-------  ----4410G--------


--


AUTHORIZED BY 
TOTAL DISTRIBUTED Cosr&............................ 


Operating Equipment Purchased..... 
Ibij	 ----------


320a00--------------------32OOO- ------
New Buildings, Impros 	 .	 -------------------






ToTAl. CosTs-------------------------------- 96-oo--------------------L96GO- ----- -


The undersigned company, and theofficial executing this certification on its' 
behalf, hereby certify that the information contained in this report is correct and REM4REB. 
complete to the Jest of their knowledge and belief. 	 - ---------------------------------------------------------------


Date


(I F J] 77	 ed Grindetaff ------------Titlo 


NOTE.—Title 18. U. S. Code (Crimes). section 1001. makes It a criminal offense to make a wfflfhlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.	 - 


(Instructions on reverse) 


*	 (For Government use only)
V. J. LYNCH 


MEMBER, BUREAU OF MINES







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 	 - - 
form. There areblank lines, howevr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, .supervisory and enginering costs may have 
to be distributed over several phases, suchas drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authothed by Contract" will be 
filled in by the Operator if such information is found in the contract. This inforziation is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention o any unusual circumstances causing excessive or 
disproportionate unit costs.


I 
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H 
onZsport •


tMA. #4O8O, Idm-.E 93$ 


Mc1e	 ?rospeot 


Work £eomDlish: 


In this month we enlarged an existing 16 foot inclined 


shatt from 4' X 5	 to	 1 7' •	 W	 enlarged the inclined 


shaft a	 dietanee of 41 to date.	 There is a vein of 


approximately 2 wide, between two elates which look very 


good. 


Daiy 


1	 5	 :	 Drilled, shot and mucked out waste daily. 


'Iher. is no water. 


8 - 12 :	 We begin enlarging shaft,	 There is a vein 


or approximately 2 wide between slates which 


look very good. 


15	 19:	 We completed enlarging 16' of incline shaft, 


22 - 31:	 Begin sinking incline shaft, we hays reached 
41 depth to date.


• •







I
4 


2fliTh LPoaT 


LOPJf*	 4L	 PE	 ' 


Operatort John 4&rrett, oute 3, kraiUe North Cro1ina 
Lcatt.ns 3.2 siriine r4leø s3 or akerevi11e, flitchell 


Conty, North Carolina 


work outlined under im.ndient o. 3. of thie contract 


outhortaing enlaz'ecnt of an *xtstin. 16 toot shaft 44 


teat of ad tional sha't snd O te*t of drift from the shaft 


ot torn is unilerway. Enlareent of the shaft has been 


completed and shaft aiüking will begin iiedi*i•ely. No rnica 
W*$ recovere4 from ork completed to.dste. Timber needo were 


discussed with the mine foreman and a separated manway with 


ladders wiU be tnatelied as soon a	 actica1e. 


L. . 3hirley, inin.g Engineer 
U. & • Duresu of sines' 


A. R. raoz, Geologist 
U. . CeoIogic*1 $ur'vey 


Oetoer 3D 1956







0 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


4l rc3 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOMSH1bF,Q	 LDa	 QrT ? 
KNOXVILLE 2, TENN. 


Dct6ber 15, 1956 


Memorarniurn 


To Opøratin	 Omittee, )M1A	 ahinton 


From: xecwive Officer, 1EA	 egion V	 KnoxvniIle 


SbJeet: Aendrnent No. 1	 Idm-E93, DA.00 (mica) 
Jarrett &Gr'indtaff, Bakervi11e, N. C.. 


Traneinitted are three	 igned copies of the subject 


aeu4ent elgned by the O>eztors o	 the aubject contract. 


The isiza1 dipositton of the other copie! bias been 


made by this otfice.


?obert A. Laurence 


syrc 
fln*nce 


ile







JI. ab*r$ £. E.1ii*x*rn. 


- y._, Mi* * IA


2% P.et OftLse k 
Lui11i, 2, ?sesesaes


a. bsa4.i.a 
s - 


i*u Mr. L::::*i


La	 t Q'	 ot 8.$.s 5, 19%, 
asesst b the isbjet setrset, 


1* e.ers*e. d*	 *usMa, we Me pepsre4 eM tsesLt	 wtt tbe atLjlsel aM tLes aep*ms at	 det 1.. 1, 
M base eip.4 th &iaistv*tor tse the sersat. 


?1a sate tbat baa. z'eed the	 at f drittiai ta	 ) feet 
t. 50 feet. It tba as*at *.ts bLth yer epsv*]., j*sset it	 = 


be tbe W*t I* t*	 *4 aLrea, It a rt of 
seat 4ese set bave ett 7osr ei2 or bet of the purztWe 
*4 seseet be a*4M sftLa j 41.*t4 setrft, tie the 
*r*giaa1 mad eU se$aa . tab. r.traa1 t t1Ls oftLaa. 


After *Z**tiaO of the easet, the sept.s e to be 
4Lstetbat*i is the 1rn1	 , 


C.^O* at	 4ate4 M1.% 11 *4 20, 19%, 1 )Iz', 
1. £. Ja1se,	 *4 1. L J.	 rLab, I 
wu1s4i to the	 see1M 


31*lNoel7	 ., 


George C. Seifridge 
cheth., 1.zsti,g Citt.. 


VCAMors.ásas io/i/% 
Ca7to: D.ebat 


Op.ratiej Osttt.i 
Mr. U1gurd, 5222 
Ni. Diotriob, O61 


Muir. R. ?iia


-4 


Frank 0. Lamb 


II, 1r.** of I*asa 
iAor . K:lilsgaard 


p] p*s *







I	 ø1' 
September 25, 1956 


Mr0 Sam L. Phillips calling from Spruce Pine, North Carolina 


Re: Docket No. DIEA-4O041ica 
John Jarrett, et.al. 
McBee Prospect 
Mitchell County, North Carolina 
Contract No. Idm-E93 


Mr. Phillips: I would like, to inquire about DMEA.=403O. 


I Mr. Anderson: DMEA. 40O Is the one where, an ainèndnient was requested0 We are not all agreed 
here in the Washington office about that amendment. We will have to effect 
an agreement here before we come to a decision. There are two methods: One, 
drive a 40 foot crosscut. The other to sink on the parallel pegmatite to a 
depth of 60 feet, then drift. We are in disagreement as to whether one or 
the other would be best. What condition are you fellows in down there? 


Mr. Phillips: It Is a hard place to get to and we have our equipment standing by there. 
There is one thing, I have a piece of mica that came out of there on the second 
pegmatite. If there Is ever a piece of mica any better I have never seen it, 
It is hard, flat, and ruby colored with very little staih. I believe we should 
do some additional work. 


Mr. Anderson: Would it be satisfactory to you to sink a shaft down on the pegmatite? We 
would rather. sink on the peginatite. 


Mr. Phillips: That is what Knoxville tells me all the time. We are 100% in agreement. 


Mr. Anderson: Ok. I have your slant on this and I am better prepared to resolve this case, 


Mr. Phillips: I would not be interested if it wasn't worthwhile. 


Mr. Anderson: How large is the piece of mica? 


Mr. Phillips: About 5-i' long by 3" across - it isnot large mica but it is like steel. It 
is a dandy. 


Mr. Anderson: How much mica is in the pegmatite, how many pounds per cu.ft. Is it sparse? 


Mr. Phillips: Reasonable amount of mica. We see hundreds of them without that much mica. 
Out of that particular 16.' hole there was around 20O sold. That was sold to 
the Government. 


Mr. Anderson: There was more mica than that, 


Mr. Phillips: That is what we got out. We let a man dig in that hole while we went in a 
place. 


Mr. Anderson: We are still working on this case and we will come up with an answer within a 
few days. 


Mr. Phillips: I am going to work that thing even If the Government doesn't help me.







DEFENSE MINERALS ADMINISTRATION	 97021 


PRODUCTION EXPANSION DIVISION 


LOAN APPLICATIONS 


Name of Company and Address	
:j 


Name of Mine and Location_____________________________________________________ 


Docket No. DMA , — _______________ Date received by P.E.D. __________________ 


Metals or Minerals involved _______________________________________________________ 


Amount of loanánd interest rate'___________________________________________ 


Type of Loan (R.F.C. or Guaranteed Bank Lpan) ____________________________ 


Term of Loan	 _________ 


Purpose of Loan	 Mine Equipment	 : 


• Mill or Reduction Plant _______________________________________ 


Operating Funds	 • 


Other	 -. 


Repayment and :Rate• 


Comments on Contract: _____________________________________________ 


Date sent to Legal Division:	 , 


Date of Recommendation to D.P.A. 'for Certification _____________________________ 


Date Certification sent to R.F.C. by D.P.A. _________________________________ 


Date Signed into Contract byR.F.C. ____________________________________ 


Addjtjal Remarks: 	 • 


Xuterior—Duplioating Sootton, Wa5hington, D. C.
	


Signed







.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


IN REILY REFER TO: 


September 21, 1956 


Memorandum 


To:	 W. C. Anderson 


From:	 N. E. Nelson 


Subject: Docket No. DNEA 4080 


The whole 4080 file has been reviewed and I cannot find 
a good reason for denying the request for an amendment. I think 
you will have to fail back on "guilt by association" and the two 
dikes are related-spatially. 


We have assisted on work on pegmatites less favorably 
endowed with mica. It is very seldom, almost'never in my experience, 
that all of a pegmatite is mica-bearing, so I see little reaáon for 
expecting two pegmatites to be exactly alike because they are 
separated by only 23 feet of rock. 


Probably you can reduce the mica recovered in the 16-foot 
shaft to dollars and cents at 20-30 cents per pound and. show that 
the mica did not pay for the work and find your justification. I 
know of no geological reason. 


Sorry! Sorry!


N. E. Nelson







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROO 53PQ.

KNOXV't.LE2, TENN.. 


$ePte*'OU' 17, 1956	 Sp
1956 


Mer*adu* 


ro:	 Fiaaee Offlee Zagion I - 


xe*tiv. Oftteer, IL& - RegiOn . i - ncxviUe 


loyalty Paynenta on the '.A eo*trsets. 


Trans*ittd ar's royalty payae*ts and biUs 


of sale on tb* toUring: 


d*493, A4OaO, Jarrett & Grindetatt .lIeloe Proapect 

$*les 4?6.3, loyalty cheek $3.a2 


,Idau.M32, MU-379), BOa* I Pbillip, lifts haxity Prospect. 
ga1s*4*4.72, royalty ih*k We. 112, *4.24 


Robert A. Laurence' 


2K







____	 - 
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I


SEPJ1. !fl95B 


1DLTE PURCHASED -T 
GENERAL SERVICES jitU1SThATION •4$ii41 


FINAL SETTI.ME}T ACCEFrANCE NO. 


MICA	 1RCHA.SING IPOT, 5PRTEE PINE, N. C. 


tEl' NO.	 VO UCHER NO. 
tRTIFIC.ATE 


AUTHORIZATION sP 


4.L	 r(ii	 I.BS. - G. S.	 1UIS. - STAINED	 SThIF1 TOTAL VALUE 


PROCESSED FOR PAYMENT 	 ___________________________________________ IIS.-}, 


PROCESSED -	 PAYMENi	 . 


THINS	 _____________
OF CERTIFYING OFFICER 


SIZED __________________________________________ UNDER


PROSS
-	 ____ 


TOTAL I.S. PURCHASED 


LESSs	 INITIAl. PAYMENT	 VOUCHER NO. SCH. NO. *1144 


COVEflN"t'T SELI 
BALANCE WA 


AN) A1)DRESS
OF MiNE AND LCCATI,-/I 


LLIER' S NAME
1NAME


MkS


*rIk &tzti Ca.ç.zy 


$,ru..	 APPROVED


l4*4 
DATE OT SUPERINl'24 DENT 


Form R41F36, May 1956 
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XRIM 


Opei*tor: John JaDr.tt 1, 	 4Ø44	 Sjfl 


Location: 32 air'Un. mt1es 3 °W ot akevilie, Mitchsfl 
County, ortb Caz'Uns 


This contraot has teen cop1eted sat$sta*torily, but 


wtth&t 4iscoering sigxiitioant r.s*rv.s ot auscoiit,. urth.r 


exploration on this pb$aetita 1 not W*rr$Lflt*d.. fower, explora. 


on a r*1le1 p*tite that hs been desczibed in a ae*o. 


randus* to 'the fl.Z4 Tea* .gion 1P tioe thø fle4 Zwd1ners1 dated 


August 2 19564e warranted.. 


Work began :Iay 1, 1956 and was co1eted Augu t 
1956. The Opsrator 5sti!gte5 that be rscovsre4 about 1100 pounds 


of ruby insrun block necotte about 3200 wrtb, but no eal*s 


have been de. V*ry little of this was wairn by the exa*iners. 


o*on defects such as bioUte inclusions and bioUte (1" wide) 


intazgrowri with	 vite, were noted. 
Under tlw terne of the contract a 20O0wft 


voad, a tooltsouse, and powder and	 oder magasines. were btilt. 


60400t shaft, incllnd .60°, with a separated sy was sunk 


on peg.ttte and 101 test (1 ft at Operator's expense) of driit 


5" z 7 a	 .*.cUon :W*$ drtsn tr the shaft bottos. k'rorn the 


shaft bottos a drift was dx'iven 41 test N 55 £ and 60 tó*t 55° i• 


in the outbysst heading the 5 i'oot thick pegeatits 


1, coeposed essentially of 6O bloeky pez'thite(crystiie 6" long),
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'orm Mr-104 (Rev.)	 W	 UNITED S'11ES	 Budget Bureau No. 42-R1036.5 (April 1952)	


DEPARrMENT OF THE INTERIOR k.	 Ol\' VOtJj ; 
DEFENSE MIERALS EXPLORATION ADMINISTRATIoi 


OPERATOR'S 'AONTHLY REPORT AND VOUCHER 


' Month of-------------, 195	 / DocketNo. IDMEA	 ontract No. iE..938 
Otor's Name O1m	 ae&Predi*j$*ft	 inera1s ------- - i4ica 


NAddress	 2	 --------------------
Contract Amount, $.. ------- - Government Participation. 7i.. %	 Amount, s....h992..O0 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY

ITEMS OF COSTS


Monthly

Total 


(1) Independentl 

Short Form


Totals Previously 

Reported


Totals To Date	 Approved 
Monthly Total•


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


Drilling----------------------------------------------
Bulldozing-----------------------------------.40.00 
Crosscutting---- - ---


45	 Drifting-----(35.O0 -------------
________________________________________2640.00 


(2) Labor and Supervision: 
Labor................................................... 
Supervision-----------------------------
Technical Services----------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe.................................................... 
Track 


(4) Operating Equipment:	 - 
Rental 
Purchase 
Depreciation ......................................... 


(5) Initial Rehabilitation and Repairs-----------------
(6) New Bldgs., Improvements, etc................ 
(7) Miscellaneous: 


p yQ'Q +( Ptiirvrnf 


Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


PQwder&r Meg -----------------40.00 


(8) Contingencies (specify): 


TOTALS---------------------------------- 157S.f 5.1.Q0 


76.00-------- 76.00 


..40.00 ......................... 


6656.00--- ic.T	 joe---
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount_of - 


(Authorized Certilying(Offlcer) 


Da!2..Q.19.	 Vou. No. ---------
(See other side) 


I certify that the above bill is correct and just nd that payment therefor has not 
been r eived. 
Date 2B 56 *payee J0I11 -Jarre-tt Claren-ce&Fred 


/7 , /2	 'J—	 Grnataff 
Per ----Title -------------------


'When a4'cher is si d or receipted in the name of a company or corporation, the name of the person writing 
the compflfy or corporate name, as well as the caj)acity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—p'. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within its Jurisdiction.


(Instructions on reverse) 


Y375







(lot Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting	 UCh&i8 operating a Defense 


Exploration Administration project under Contrct 	 in accorlance wi	 e180f the contract. 


Signature 


APPROVAL	 EA EXECUTIVE OFFICER OR ALTERNATE: 


, A


	


	 EXECUTIVE OFFICER	 SEP 6 1956 
-- TitleDMEAREGIOtLM-----Date ---------------------------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Governrñent 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is 'to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 -, 


Preparation of Form MF-104—Operator's Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in 'Article 6 (a) of Form MF-200 (Revised February 1952),. 


'*r however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200';' and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Donot 
include labor, supervision and technical services used for 
work performed undefitems (5) and (6). 


• Under Item (3) include the costs of material and supplies 
used in ' the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of 'equipment dwned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor 'costs. 


Item (8) includes any unforeseen costs ' not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursablê expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of 'the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need , not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 


• MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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AuvuoBiziD BY CONTRACT 
UNIT Cosrs ______ 


TO DATa
Un1t8 


..3500L.. --	 ------


4,00------------6Q


Unit Costs 


35.0o 


hh.0O-------


TOTAL DISTRIBUTED COSTS	 L.654.00
TOTAL COSTS 


AU-rIIORIZaD BY '-"S.'--


. 1L Budget Bureau No. 42-R1151.2 Form MF-104A

(April 1962)


OPERATORS UNIT COST AND PROGRESS REPORT SPi21 


Month of	 19&6	 Docket No. DMEA 4080 
Operator's Name J'ohnJarr--tt,C].aren----&FrodQrjndtaf 


Address c[çlm--Jarrott,Rt---3,B3kersvil1eN,C


Contract No. 1&9E.93a-------
Minerals


OPERATION 


Drifting------ iP0 
Crosscutting 
Raising 
Shaft 
Winzes 
Drilling: Core 


Churn 
Auger.................... 


Stripping............................ 
Trenching........................... 
Test Pits---------
Roads and Trail& 


........................


COSTS Tuis UNITS Coars To UNITS TO 


]575,00 ---45-------------- 45....... 


zizizzitzz


.35QQ0	 ---


zzzi iiiii


40OO--------2o.00.... .20--: --2G00-


Operating Equipment Purchased 
Initial Rehabilitation and Repairs............................................................................. 
New Buildings, Improvements, etc----------------------------------------------------------------------------
Pawder&1odcr.e.-----------------------4q,00-------------------------------------------------..--


TOTAL. Cos'rn-----------------------------------------------------------------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. .................................................... 
complete to the jest of their knowledge and belief. 


Date ø . 2856---- ------- Operator 2omJariet,-Fed-.&.Ci.ar. 


Pe>,	 ------Title
	 G2!Ø------ -


-3.. NOTE.—Tltle 18. U. S. Code (Crimes). section 1001, makes Its criminal offense to make a willfbfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


-	 (For Government use only)	


I 







S 


$NSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanetit information is desired have been butlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
4costs over a, number of items. For intance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the varibus phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract"• will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the cctntract. A space for remarks has been provided for 
the use of the Operator to call attentiot to any unusual circumstnces causing excessive or 
disproportionate unit costs.
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:: 
Qperator' s 


t4onthly Progress Report 


July, 1956


DNEA.. 4080 


Idi*4 938 


Msee Prospect 


Work AepOe 
We oomplet.d iOO' of drifts total footage on east end 40' end on 


west end 60', Drift all in vein, Ntb any notable change in material 
senee laet report.. W• have a andinent pending asldng for an 


addition&j 100' of crosscut and/or drift in order that We may arose-
out to the new .in which i approximat4iy O' away. 


Dail otejs 
1	 3. 


August - &: Not any notable change in material. Muoked, drilled 


and shot. 


	


August 6-10:	 Mioked, drilled and shot dai1y, drift all in 
vein, 


August 13 - 17: Completed 4.5' of drift in this month, recovered a 
small amount of mica, 


igust 20 - 29: Completed t.tal drift of 100', which cnpletes our 


contract, Total footage on *st end. 40' and on 


West ond 60'.







.	 I 


September 5, 1956 


1mors.ndta 


Tos	 Operating Couittee, D11I 	 Washington 


Froms	 I)W Pie]4 'resin, egton V . noxviUe,, Tennessee 


Subjects 1)WA-1.O80, Xdm4938 (mica) John Jarrett, et SI. )Bee Prospect, 
Mitchell County, N. C. 


Reference is nadeto your letter of August 28 and Mr. Laurenoe'a 
telephone conversation with Mr. Hok on Friday August 31, concerning the 
Operator' a request for an aniendnnt to explore the upper pegitite. 


To answer brif the queetions in your letter of August 28: 


Mica bàoka vary up to 6 inchem in diameter.. 
Certification probably cannot be supported on. the results to date. 
The mica is probably worth 60O.per ton. 
It is eident1y worth preparing, as the Operator has taken it 


dn from the motmta.tn for that purpose. 
The drill hole in the banging wall indicated a width of h feet, 


as indicated on the scale drawing submitted with our mew of 
Augi.ist 10. 


We do not knc whether a quarts core was encountered. Cuttings 
washed into the 'drift and. were destroyd before our examiners 
x'eisited the mIne. 


T here 'ma no apparent increase in zhuscovite content róIated to 
the sm.fl thange in dip of the main pegmatite. 


These weró discussed more fully n the telephone conver3atton with 
'. Houk. 


t.1d saainen have ts3 lad With thi Openten, and report that. 
they wou4 a.apt an ame12dnnt providing for sinking an inclined shaft on the 
peginatite. Therefore, we rcoamend approval o an amendment providing for 
deepening the 16.foot ihaft to a total depth of 60 feet (Iit feet of new shaft) 
and drifting * maximum of 80 feet. As the existing shaft is only b x 5 ft.., 
in c ros$i .section, it should be enlarged to 5 x 7 feet. Existing tool house 
and magazines can he used for the new work.
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page 2.. DIFL&4)80 Opr. Corn. 


Estin* ted costa of the work, basd on the work mder the 
original contract aróz	 S 


•	 Enl*rge 3.6 ft. of Ir. x shaft to x 7 @	 . .. ..*00.0O 


•	 Sink hI ft of x7 inclined shaft $i4/ft. •• •... $1,936.00 


t)rie 80 ft of drift and/or oroescut 
•$35/foot.......... 2,800.00 


- 1-


	


Total.....	 $,136.00 


Robert A. Laurence, Exeoutiv* Officer 
D Field Tearn, Region V 


Wm. A. Beck, for V. J. Lynch, Meiber 
Bureau of )1neg 


Lynch 
Shirley 
riles
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September , I96	 D 


Tos	 Operating oittee, D	 - 'astiingtcn 


?z'ois	 D& F1*4 Teem, 1egion V - KnoxviIIa, Teieeeee 


Subjeott T!4!k-1O6O, Xdm. 938 (idea) John Jarrett, at al )Bes PropeCt, 
Mttch.UCounty',N.C.	 S 


reference is made to your. letter of August 26 and *. Laurence's 
telephone conversation with Mr. flouk on Friday August 31, concernIng the 
Operator' a request for. an amendment to expLors the upper pesattt.. 


To answer briefly the questions in your letter of August 28; 


Mica books V$17 up to 6 inchei in diameter. 
Certification probably cannot be supported on Uie result. to date. 
The c* is probably worth 6O0 pr ton. 
It is evident1y worth preparing, as the Operator has taken it 


down from tha mountain for that pw'poss. 
(friU hole in the banging wall indicated a width of I feet, 
as indicated on the scale drawing submitted with our nea of 
August 10. 


We do not kn whether a quarts core wa oncounterad. Cuttings 
washød into the drift and were deetriyed before our examiners 
reieited	 mine. 


T here was no apparnt incwesas in uscoYit content related to 
th small hang. in. dip of the *dn pegmatite. 


These were '1iscused more fully in the telephone conversation with 
•	 Houk.	 • 


tic1 enners have ta with thS Opntms	 report that 
they would ocept an a*ndment providing for sinking an inclined shaft on the 
pegnattto. Therefore, we recommend approval of amendment providing for 
deepening The lfoot shaft to a total depth of 6o feet. (14 feet of new shaft) 
and drifting * maximum of 80 f..t. As the existing shaft is only ) x ft., 
in c s'eeetion it should be enlarged to x 7 feet. Txisting tool boiaae 
and maguines can be wd far the new work.







pg 2- DO80 - .Opr4 Corn. 


Eetiited costs of the work, ba8ed on the work tder the 
original contract ares 


En2*rge 16 it. of Is z hatt to x 7 @ 


sink lI it of xl inoine shaft Q14j/ft........ l,936.O0 


J)riv 80 it of drift and/ci, crosscut 
•*3ffoot.......... 2,800.00 


ii 
Total.....	 *,l36.00 


Robert A. Laurence, Execmtiv Of'icer 
DEA Fie1d Tearn, Region V 


A. Beck, for V, J. Inch, )r 
Bureau at ttthe 


flex 
Lynch. 


vile.
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kugust 30,1956 


oran 


To:	 Opex'atiig Committee, DI4EA., 'Wasiington, D. C. 


roxri:	 zecutive 0t1cer, DNA. 1!ield Team, £ egion V 


Sub jeot: DI€AAO8O, idm-E938 (N.tca.) 
Jom Jarrett, ZLarence Grindetaff and Fred Grtndstaff 
)lcflee Prospct,, &tch1 County, North Carolina 


Ref'erenàe is made to your letter of igizst 28; aLao, my 


phone call to fr. ouk today, in which the several. queation in 


that letter were *riawéred. 


We Will contact the Qperator ner week, to ascertain 


wtether he ii willing to consider epening the l6ft incline on 


the upper pegn%at.tte inatead of .crossc'utt4.ng, and will athise iou 


accoring1y. 


The Operator baa copleted the york' under the contract. 


It dose rxt appear lik1y that certification can be reconended on 


the baie of this work.


Robert A. Laurence 


RAL/ing 
cc 
Oper. Comm. (2 
Lmch 
Shirley 
File
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sZ 1956 


wuet 30, i96 


orandwi 


To:	 Operat1:g Coittee, i, asbtzgton, D. C.. 


Eecutie Gfltcer, D2A .ied Team, egioft V 


subject: D!iZâ.4080, idmE93a Glica) 
Johu Jan'ett, CIaxce Lndstaff amt Fr'ed Crindsta!f



Xrosriect, 1tC1*U OUfl, North Coiira 


Uetereuco is iiade to your latter of UUst 23; a1o, m 


phone cfl. 10 z. ouk today, n v1iz the eeveral questions, in' 


that iette ve'e enmeed. 


We iii1 contact the Opez*tor nozt *ek, to asortaiu 


*hetber i* i. willi to corside'r 43epentr the 164t iciire on 


the upper pegatite instea4 o àsscittth, and idU. advise yen 


accordin4y. 


1he rator ae ctpletod th erk tndezb the coutrat. 


it oes rt appear likei4r th4xt. car &tication can be	 'et Ofl 


the basis of tbis ork


obez't .. Lauxience 


RAL/mg 
cc 
Oper. Comm. (2) 
Lih 


hir1ey 
File
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Auguat 30, i96 


To:	 perating C1jtte,. D, Wakthgton, . C. 


zecutive Off ier, DE held eani, le4on V 


Subject: Operator's Find 1eport, D1EL.Q8C, I93a (mica) 
Johr Jarrett, et d. 
HcBee Proapect, i&ttche3.1 County, Ncrtii Carolina 


Enclsoct are Zour copies o1 the Operator's fina1. report 


R.obert A. Laurence 


iclosuree 4 


cc 
(Tv	 (r..mn 


• %#.#IML& 


Lynch 
Shirley 
File
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August 30, 1956 


Mr. Robert A. Laurence calling Mr. L. G. Houk 


(Mr. Honk explained to Mr. Laurence that his secretary was on the line.) 


Re: DMEA-4080-Mica 
John Jarrett, Clarence Grindstaff, 


and Fred Grindstaff 
McBee Prospect 
Mitchell County, North Carolina 
Contract No. Idm-E938 


Mr. Houk:	 On the McBee Prospect (DMEA-4080). You have mica in the 16-foot pit. 
Wouldnt it be better to sink on that than to speculate that the mica 
goes down an additional 45 feet? 


Mr. Laurence: I think the Operator will crosscut. 


Mr. Houk: That has been our principal all the time. If we give them 40 ft. of 
crosscut that will cost them l,800. If they are down 16 ft. at 45 
would be 3,824. If we give them 45 feet at 45 that would put them 
down and how far would they have to drift on the pegmatite to get 
under the mica shoot? 


Mr. Laurence: We don't have much information on that - 40 or 50 ft. 


Mr. Houk:	 40 feet of drifting and 40 feet of crosscutting - BO ft. at 35.00 
would be	 My suggestion is 2,800 against 2000. You never 
make a mistake staying with the ore. If you would like to recommend 
45 to 50 wou.d they be inclined to go along? 


Mr. laurence: We don't have anything there except down the dip. No structural 
indication of a control by any rolls other than straight down dip. 


Mr. Honk: In this pegmatite we explored plenty of mica in the first 16 feet - then 
nothing. 


Mr. Laurence: No indication that there is or there isn't. We can put it up to them 
next week and if they want to go along to sink we can put in a recom-
mendation. 


Mr. Honk:	 I would rather sink than to spend $2,O0 and nothing there. 
Getting back into the McBee (4O0) what about a bulldozing program? 


Mr. Laurence: No bulldozing up there the rock is too close to the surface. 


Mr. Honk:	 Any top soil in there? 


Mr. Laurence: No. A little showing of peginatite 40 to 5P feet away. We will find out from 
them what they want to do. I think by that time they will have the crosscut 
on the way.







DEFENSE MINERALS ADMINISTRATION	 97021 


PRODUCTION EXPANSION DIVISION 


LOAN APPLICATIONS 


Nme of Company and Address_______________________________________________ 


Name of Mine ? and Location_____________________________________________________ 


DocketNo. DMA . _______________ Date rece'I',ed by 	 ___________________ 


Metals or Minerals involved	 . •'.	 .,	 . 


Amount f loai and interest rate -_______________________________________ 


Type of Loan (R F C or Guaranteed Bank Loan) _________________________________ 


Term of Loan: 


Purpose of Loan - Mine Equipnterit .. ..	 .. 


Mill or Reduction Plant _______________________________________ 



Operating Funds ______________________________________________ 



Other __________________________________________________________ 



Repayment and Rate __________________________________________________ 


Cothmentson Contract:-	 • 


Date sent to Legal Division ______________________________________________________ 


Date of Recommendation to D.P.A. far Certification	 .	 .... 


Date Certification sent to R.F.C.' byD.P.A. __________________________________ 


Date Signed into Contract byR.F.C. ________________________________________ 


Additional Remarks:	 . 


Interior—Dupitoating Seotion, Washingt, P. C. 	 Signed
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


Mr. Róba$ A. laurence 
Executive'\çIfficer, DMEA 
Field Teain,\Region V 
Roam 13, Pos\ Office Building 
Knoxville, 2,\rennessee 


Dear Mr. LaurenóQ:


Bes Docket No. D4EA-4O80-mica

John Jarrett, at al. 
MoBee ProspeCt 
Mitchell County, North .rolina 
Contrap No. Idm-E938 


Referenck is made to your reconIiendation for an amendment 
to crosscut to and ift on the banging 4waU peginatita. 


A study of e Opei"ator' $ Mpith1y Reports indicates that 
recoverer from the work completed to 
tors st^te in their request for the 
mica 1as recovered from the project 


consierations for preparing a contract 
dinet in the Field Teani' a Eip{n&tion 
erj good quality. The July 25, 1956, 


aa considerable mica (medium-sized 
r/ta1 facea) was noted in the southwest 


tkiis office if jou statements were 
a aèto more definite size and quality 
unt u1d be appreciated. Please define 
u. Cài a certification of discovery or 


Reference is ade to your kemorandum of ust 10, 1956, 
to the Operating Connnitee that the 6t0 pounds of mica from the 16 
foot incline is of avrage quality. Cknnot a more definite evaluation 
be placed on this inida? What is the opators' evaluation? Is it 
worth $600 per ton?/ Ia it worth cutting Did the drill hole into 
the banging wall iidicate the pegmatite i1 this wall to be four feet 
in width? We wouI appreciate a comment oi\the character of the 
feldspar from th cuttings and whether or nâ a quartz core was en 
countered. Waa1the change in dip of the main\pegmatite accompanied 
with an increase in muscovite content? 


We/are reluctant to go along with your \ecommendation 
because the/failure of the work on the main peginat\te to achieve 
favorable esu].ts and the lack of evidence that the.angiñg wall 
poorly zorêd pegrnatite contains a structural target that justifies 
explorati,ón. However, when you have supplied the addional in-
formatigri requested above, we will be in a position to reva1uate 
the rennmendation for additional funds.	 \ 
Approved:	 Sincerely yours, 


Member, Bureau - of Mines - -.
Chairman, Operating Committee 


500 pounds - of mica has 'een 
July 31, 1956, yet the oer 
amendment/ that little or\n 
work. One of the favorab1 / for this prospect was the è 
Report that the mica was of 
Field Team Interim Report a 
blocks with well developed 
face. It would be helpful 
more specific. Your ocnmen 
of the mica and a crystal 
"medium-aize& as used by 
deve1oi.nent be supported 


Member, Geological Survey -
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ThIMEE?ORT 


Oertors Jobat Jarrett, fiout* 3, Bakert11e, North Carolina 


Looattoiu 3.2 airline $L1*a 53° W. of 13irsvjii,, JtLtobeU County, N. C, 


i)riftizg continues and iaoi totals 93 teet4th I feet e**ining 


on the *.ntx'eot. The th4Jt ezt.nda A'om the ebstt ottc* 52 ti.t S. (a0 W. 


and hi 1e.t N. E. E.	 !tin 411 contis* to the southbsst. 


4 si*U *ount of *tesoyite i* beixg Ioed, alas ecavered 


is of fair to god qttaUty and . 6 i*s in vUtb. About LOO lb. of 


"airrablo*k aiáedte wiirn cbesrv.d in the tool heue. 


ProEress is eetisfaetm'y.	
S 


5, C. BergaanandA, I., T&ylor, Geologi5ts 
U, 8. (eo1ogica1. Survey
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@ENERAL SERVICES ADMINISTRATION .	 .	 DATE PUHASED á?._/ (; 


WARRANTY, ACCEPTANCE AND INVOICE 
MICA PURCHASING DEPOT, SPRUCE PIE	 N	 C;	 ACCEPTANC	 N. 


CERTIFICATE AUTHORIZATION No. . .jT No.	 .	 VOUCHER No.i9/	 1) 


RUB(	 NON-RUBY	 TOTL LBS.	 URHCAED	 VALUE - INIAL 


_________________________•1____________________ 


PRELIMINARY PAIMENT	 j, p	 L	 9 4L 


GENERAL SERVICES ADMINISTRATI(N 	 . .,	 . 


By: NAME OF	 WIW STATE 4fl,	 . 


tDMEA Nó#.OI	 TdmEq 3 


Seller: 


Address :/7N7 i-L	 c:?(L	 (( 


• 1	 S 
Iic4


L 







• o1TED STATES 


DEPARTMENT OF' THE INTERIOR 


BUREAU OF MINES 
/&


WASHINGTON 25, D. C.


- , 19, 


lbs	 ItU10 W1i*1	 __ 
)	 Mtat 


V. V.
•	 rtW	 wi&1a 


•IA	 () 
rstt C. Ii I. 


	


lb. 2 pitits, £3 et 1*	 tb. 


	


•. oat,	 1* atxtNio a1 
fr16.t1**.


4 • 


V. V. DM'ich
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UNITED STATES 
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	 DEPARTMENT OF THE INTERIOR, 

GEOLOGICAL SURVEY 


WASHINGTON 25 D C 
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UNITED STATES

DEPARTMENT OF THE, INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	 REc 


/1tJC13l9ès FWASJWION25 D.C. 
JJ IUS OFFCE BLDG 


KNOXVLL, TENR


august 10, 19S6 


}iexoranduni 


To:	 Operatirg Coittee DuSk Washington, 1). C. 


Field Te* • 14EA Eegiön V - noxviUs, Tenmessee 


• Subject: Ibcket No. Th4Ek .408O, Contract iE938 (Mica) 
Jobri Jarrett., et aL 
fcBee Prospect, 1 itcheU County, North Carolina 


•	 Request for annt 


Reference is asde to our xao of. Awjust 3. 


The attached Mtetcb shows results At a drill hole 
(at Operator's expense) into the banging wai).. 


•	 . recoencI approval of an ndnt for 100 feet of 
drift and/or crosscut at 35.00 per foot (sa unit cost as the 
contract).


The *ev1ydiscoier.d p*raUéI pegmitit. is poorly zoned, 
with iot of the *tca between the quartz core and the hanging wail. 
The 16$oot incline produced about 2* lb. of aiue-rwt block wica 
per cubic foot of pegmatite. fl aica i of average quality; as it 
baa not yet been prepared for sale we have no figures on percentage 
ecoiaty or Ya1ues 


If this peg*atite were discovered in a new locality, we 
would almost certainly recoamend sinking an incline and drifting. 
In the present situation, we can explore it at about 75 feet depth 
for only the coat of 1004eet of level work. o us, this seems well 
worth while.


Robert A. Laurence.

xecutiie Officer 


V. 41. Lynch 
Member, Biau of Mines 


•	 F?AL/rng	 . 
cc - Operating Committee (3)-


Lynch 
Shirley 
files	 • 
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•	 .
ForniMF-104 (Rev.)	 UNITED STATES 	 Budget Bureau No. 42-R1036.5 


(April 1952)
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 	 o 


OPERATOR'S MONTHLY REPORT AND VOUCHJEI 


Month of	 , 195 --	 Docket No. DMEA---------------Contract 
Operator's Name 


Contract Amount, $ .(j%o0	
'	 %	 Amount, $ 


'TT	 . 


FOR OPERATOR'S USE	 .	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


- Monthly.	 Totals Previously.	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 


(1) Independentij Contracts: 
Short Form 


Drilling-----------------------------------
Bulldozing--------------------------------
Crosscutting------------------------------


55t Drifting	 00 


(2) Labor and Supervision: 
Labor----------------------------------------------------
Supervision --------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber--------------------------------------------------
Explosives----------------------------------------------
Pipe-----------------------------------------------------
Track---------------------------------------------------


(4) Operating Equipment:


Approved Totals

To Date 


400.00 


150o 
"264	 2Ei4jrj----------------------------------------------------------------------------


Purchase 
Depreciation......................... 


(5) Initial Rehabilitation and Repairs---
(6) New Bldgs.,Improvements, etc	 _---' 
(7) Miscellaneous:	 , 


Repairs to Equipment-------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance


4D.0 ------------h.O. 
(8) Contingencies (specify): 


TOTALS	 IC JQ	
/9p2I	 3JC o o 


	


I certify that the above bill is correct and just nd that payment therefor has nt 	 Pursuant to authority vested in me, I certify 
'	 beeneeive.	 that 'this account is correct and proper for pay-


Dat'	 *payeeJ	 ment in the amount of 


Per	 Title ______	 /1'J 


	


" hej( 'oucher is sj'ed or receipted in the name of a company or corporation, the name of the person writing 	 - 
',rny or corple name, as well as the capacity in which he signs, must appear. For example: "John 
"mpany, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature----


	


'NOTE.—TItIo 18, U.S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully	 (Authorized Certifying Omcer) 


	


'rnent or representation to any department or agency of the United States as to any matter within its 	
Dati	 -----'!J!!! Vou. No. --------


(Instructions on reverse) 	 .	 .	 (See other side) 


tp/, /__







.


(Fo, Gov.rnmsnt us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating' a Defense Minerals 


Exploration Administration project under. Contract' No. 	 --- in accordance with the terms of the cpntract. 


Signature,	 Title .TtW41	 Date 


• APPROVAL	 DMEA ExECiYTIVE OFFICER OR ALTERNATE: 


----


• EXECUTIVE OFEtcER	 4U 
TitleP	 ---- -REfli	 -----Date -----------------15 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government' 
through the Regional Executive Officer. This report cbn-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.--A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holesis to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 . 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. - 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under item (2) include labor, superisioxl and technical 
services in6urred for the exploratory operations. Do not 
include labor, supervision and technical services used for-
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies. 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under, items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., usedin the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that' part' of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be , included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books andrecords of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50;OO. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. • N. B.—
Only the original of Form MF-104 is required to be docu-
mented; The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amoUnt due. "Totals Previously Reported? ', and 
"Totals to Date" columns should also be filled in..
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Bbrm MP-104A
	


Budget Bureau No. 42-R1151.2 
(AprU 1052)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 'UG 795 


u COSTS THIS 
Mou


UNITS TUIS 
MONTE


(I	 D
UNITS TO 


I92,00


lt.----------


----Z950O	 ---


2640O0--------6 


iA	 f 15%


Month of	 1956	 Docket No. DMEA ....4O 
Operator's Name John 3arrott Clcrenoe 	 ed Gr.tndtatf 


Address ' John Jorrott, flt 3,	 avi11e,	 --


OPERATION 


Driftingl0O--------------
Crosscutting_ 
Raising......_--------------------------
Shafts--------------------------------
WInzee------------------------------
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits----------------------------
Roads and Trail&.... 
iUdozin 


TOTAL DISTRIBUTED CosTs


Contract No. xdzT1913a 
Minerals J1iC 


AUTHORIZED BY CONTRACT 
Ue COSTS ________ 


TO DATE
'Units 


i5.OQ------- -


44.00---------


.20---------2000


Unit Costs 


35.00............ 
N 


.20............ 


TOTAL CosTs 
AUTHORIZID BY 


Operating Equipment Purchased.._-------------------------------------------------------------------------
Initial Rehabilitation and Repairs.......................................................................... 
New Buildings, Improvements, etc----------------------------76OO.................................................... 


Po'rder & Ejodor !!a,	 ______	 40,00 
TOTAl. COSTS-------------------------------3$)2,tJO--------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date----------94 Operator1T1--- jlOX'6fl 


• )' NOTE.—TltIe 18, U. S. Code (Crimes), section 1001. makes Ita criminal offense to make a willfUlly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


N


(For Gove,nment use only)


REMARES: 







INSTRUCTIONS 


Preparation of Form MF-1O4A—Operator's Unit Cost and Piogress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and . other administrators with 
statisticai information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchsed", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month shouldequa.l 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distribqted over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days. of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such inforrration is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


. 
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UNITED STATES 
•	 DEPARTMENT 0F THE INTERIOR •	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


HO IELDG.	 • 


KNOXVILLE 2, TENN. 


Ar'nst ? 9'&



•	 .• 


pxatng Cor*mfttss,	 V1rsto 


	


• DM4 71Z4	 I 'KflvtU*, Teese 


$ubj.ets. D&hO J4s.$ (**) ióbn 4i*1St. Zareno. trindstaft, 
lrrsd izd,tarr.	 3.• z' p ct	 *:LL	 s.c. 


•	 •	 ttt Oz' Amc1*nt 


flSf*renc ii i* to ot saøreadu* et Jaiy Z?,	 tttti*g 
te Cper*1#r's	 u&*t for i 


zx1.d ar2 ie*r eopies o * sor*ndz2* trc* the 7t39 
thers, .	 r1op	 r, a rir, reoam*n41,g pi*1 *f ib. 


• asrdrnnt,	 • 


We. ftse ae4. the Cerat to teat tb. *ób.b1* *aenc. 
of ttwi	 sr pyistft •t drift 1mn wttlz a oø 'ro* t bottom * the 
inolinid aft. X1 tbts aov. The p'.s.rc* f s ttor pettte at 
that .pth, ye will r*aoi**d approa1 oZ t ms*set t 1$ ft of LttisMI1 *rS$t .nfc C eeseut at $ nez' root (t.ta. $i37). fiesu1t



	


of tè. hoie will be s'rafl*b)..e *bt te n.t4d1e t	 wiU tt1e; t y	 &L	 after re*iv. t ifltO1Nti. 


•	 • •	 1otA.Z*eae,, 1 ctie Offleer 
fleid	 .gton V 


•	 •	 . 'x	 40* 
•	 *rii*,f$1*,, 


•	 ees	 •	 •	 •	 •	 •.	 • 


•	 •	 •• 
•	 •..



', CCøi)







U


Aug. 2, 1956	 - 


4ixrand 


To*	 DW Yield Twa, .gtàn V -. oxvi]1*, Tain*arn 


A. L 'l'ayla', O.ologi3t s L. E. Shtr1ey, n1ng Engfris.r 


Sub 3ecti Rsq.st fez' Asndsmnt on. id4938, DI.44Q80 (sica) 
Bee Pi .ct, *t.cheU Camty, s.C. 


tcc! 


It is recond*d that the contract be andci to pz'ovids 
l2 test of *dditici*l cx'osec*t and/IT' drift at the I* unit-cost. 


1... be pzopoa*d k ii1 be c* pejiatite No.2 which is 
uphiU from and persUöl tp pegUt. No.1 (th. on. being eqlo.d wdsr 
contract)/ P.gaatite No.2 ia 23 £et in 1cnta1 distano* southeast of 
No. 1. The iu No.2 shaft is 20-fast bier than tI* No. I shaft and 


disp.aced 25 feat along stri to the east. 


2. P.tit. No.2 1* 'confor>1* to the enclosing gn.tss, 
*ndisfroial.5festto3 festthiek. Itiel$.ftthiekatthesuff*SS, 
but thicksns to 3 ft betveen the B-ft 1.t.1 and the 16-ft leisi La No.2 
shaft.


It is soiçoeed of dic*-g'ainsd potash feldspar, quarta, and 
*bmdmtt uescovit in the center, with plagioclase *ixsd with q1iarts 
along the contacts. 


csp C*ui.-
3hir1m 
Irtiss 
tncb


-	 1







I7MEA 4OG, 1bP7-E3S' (p-1/c 


r1c13EE PRS.



MITCHELL CO. 
N •c: 


- 


I	


iN


*	


-	 . 


ouTcRP SHAFT .2 I -	 HIGHER IN ELEVATION rHAN W 


	


"	 ON # PE TIrE. 


5o LOWER 
THAN	


PROPOSED	 , 
'	 .25 Y-JT	 '	 -, 


	


-	
PEG.	 Z I	 ,NFERR-O ro 8 


---	 ,,	
/	 AF''r ...5-	 SE &r ., 


;;'45O	 FRC.1 7E	 RFc.E.



PRoPoSED 
,2v-'	 oF DRIPT 


.,, ,,	 op1 
/ , 


,-' ,-	 F'iE DAD WHeP. sNrERPD 


,-	 ,	 LISJ 
—	 , 


/ -:g, '[,.4T SuFACE 
, SHR.PT jTToM 


TR!WE - DIP oF Co/vTACT 


C)	 ,2O 
' FEET 


SC 4 L E


PEG.	 / 
____ II 


ACC
RD ,-


VNOERRoUP4O	 ,jopc5 
AS	 oF J&#LY	 .25, iS 


S.
6'TH.CI(,4 


\	
- 


4 


--'	 *J


-	 .c..i


TAILOR - 
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July 17, i96 


}morandia 


To:	 Operating Coamittee, D	 Washington 


From:	 DN}A Field ?eat, Region 'V !noxviUe, Tennessee 


Subject: T)NFA-O8O, Xdm..E98 (uica) John Jarrett, ot *1. Spruce Piri,N. ', 
MoDes Prospect, MiteheU Coxity,. . C. 


enclosed are four copies of a request from the Operator 
for an aindaent to the subject contract, for crosscutting to reach 
another pegtite, and drifting on It. 


On July U, the Operator had ëoiçileted feat of the 100-
feet of drifting and/or crosscutting authorized by the contract. The 
pegntite, which was 2 1/2 f.,t thick at the outcrop, is about 10 foet 
thick in the drift. About 2(X) lbs. of dca has bei recovered so far. 
The Plaid Examiners consider thet tb. possibilities of this pegmatite 
are good enough to juetif continuation of this drift. 


Tim Field Examiners report that the newly-discovered pegtit. 
is about 2 feet thick at the top of the 18-foot shaft, but they have 
not seen the bottom of this shaft, or any of the mica that was recovered 
from it.


Therefore, we wiU withhold any recomntendation on this pro-
posed work until after the next visit by the field examiners. 


Robert A. Laurence 
xecutive Officer, DWA 
Field Team, eon V 


• 	 'V. J. l4ynch, Member 
Bureau of Mines 


AIJsat 
Ce, 


5hirley


____________________________________ N







J*4y 17,, 1956 


-	 S


• Oesting Committee, DWt waebingt* 


Trors	 W Field eat, Region V . fiuxvifl., ?exnsasee 


Sub jecti DQ4O80, Xd*u.!936 (mica) John .larrett, et *1. 3re Pine,R. ', 
&13.e Prospect, 21itchj• Comty, 1• C. 


nc1oeed are tour copies of * request from th* Operator 
toT an ammndmmrit to the subjeot contraet, for cr'oncutttnE to reach 
another petit., and drLfthg on it. 


On Ju*y 11, the Operates had oompleted 2 test of the 100-r..t r drifting *ndfoi' crosscutting authorized by the contract. The 
petft, w)ith was 2 1/2 test thick at the outcrop, is about 10 t..t 


A think is the drift. About 2CC) lbs. of mica hes bsm recovered so tar. 
Field !*ztners conaiiier that th posaibiUtiec of this pegmatit. 


are good enough to justify ! eortinuatie of thL* drift. 


The Yield lumiasra report that the nevlydX9cover,4 pegtit. 
t* about 2 test thick at the top of the l8.foot shaft, but they h*v• 
not soes the bottom of this shaft, or amy of the mica that was recovered 
fromit.


Th.rotore, we sitU withhold a reoondatiozt c this pro. 
posed work atil after the next visit by the field euatner, 


Robert A. imranc 
xaeetiie OfficE', i*r* 


Yield Toss, .gion Y.• 


L J. X'mcb Iesr 
•	 Threan of MisC 


i)drlay	 -







Jul7 1?, l96 


T'r, Jo!m Jarrett 


Spt*e Pine, N. C.	 '


e; D!4F&. h080, Id.938 (aica) 
•	 Be. Proipeot 


•	 Mitchell County, N. C. 


•	 Tiear L4r,, Jarretti 


tour" reqst for an aendnt to do an additional 


100 feet of c osctttThg and/cr drifting t. explore a n.ar 


parallel pegtite has been forwarded to our Washington otice for 


their consideration. However, before we can submit our report, it 


will be necessary for our é14 &xa*iners to iflspect the l8-foot 


shaft whith you iave sunk on this new peirnatft.e, which they will do 


on their next visit to the 	 ee Prospect. 


Very truly' your8, 


•	
'.	 Pobert A. Laurence 


• 	 • 	 • 	 . • S	


• 	 cutive Officer, trA 
Plaid Team, egion V 


z.
om2V
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Spruce Pine, North Caoolina 
July 13, 1956 


Mr. Robert A Laurence, Executive Officer 
D. M. E. A., Region V 
Room 13, Post Office Building 
Knoxville, Tennessee


Re: DMEA-4080 , McBee Prospect (Mica) 


Dear Mr • Laurence: 


The above contract called for 60' of shaft and 100' of drift. The 
shaft work and a considerable amount of the drift has been completed, 
and even though we have a very strong pegmatite in the drift, little 
or no mica has been recovered. 


We have uncovered another vein approximately 30' S.E., running parallel 
with the vein we are now working and we have done some exploratory work 
on this vein by sinking a small shaft approximately 18' deep. We re-
covered approximately 600# of mica in this work. We would like to have 
you consider this letter as a request for an amendment to our contract. 
We request that the contract be amended for an additional 100' of cross-
cut and/or drift in order that we may crosscut to the new vein which is 
approximately 30 feet away. 


We believe that it would be to the advantage of the government and to 
the operator to do this further exploration work, since the contract so 
far has not proven too successful and the chances are good for sucss 
as outlined. 


We would. appreciate your immediate attention to this request, in order 
that we might continue work while we are set up and have $quipment at 
the project. Your cooperation and assistance in the past are apnre-
dated also.


Very truly yours, 


P/b	


RICtID 
JUL lb\956 


1)
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Spruce Pine, North Carolina 
July 13, 1956 


Mr. Robert A. Laurence, Executive Officer 
D. M. F. A., Region V 
Room 13, Post Office Building 
Knoxville, Tennessee


Re: DMEA-4080, McBee Prospect (Mica) 


Dear Mr. Laurence: 


The above contract called for 60' of shaft and 100' of drift. The 
shaft work and a considerable amount of the drift has been completed, 
and even though we have a very strong Degmatite in the drift, little 
or no mica has been recovered. 


We have uncovered another vein ap proximately 30' S.F., running oa.rallel 
with the vein we are now working and we have done some exploratory work 
on this vein by sinking a small shaft approximately 18* deep. We re-
covered approximately 600# of mica In this work. We would like to have 
you consider this letter as a request for an amendment to our contract. 
We request that the contract be amended for an additional 100' of cross-
cut and/or drift in order that we may crosscut to the new vein which is 
approximately 30 feet away. 


We believe that it would be to the advantage of the government end to 
the operator to do this further exploration work, since the contract so 
far has not proven too successful and the chances are good for success 
as outlined. 


We would appreciate your immediate attention to this request, in order 
that we might continue work while we are set up and have equipment at 
the project. Your cooperation and sistance in the past are apnre-
dated also.


Very truly yours, 


P/b	


jiiii\ 
JUL 1 \95
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Spruce Pine, North Carolina 
July 13, 1956 


Mr. Robert A. Laurence, Executive Officer 
D. M.. E. A., Region V 
Room 13, Post Office Bui1dng 
1noxvil1e, Tennessee


Re: DMEA-4080, McBee Prospect (Mica) 


Dear Mr. Laurence: 


The above contract called for 60' of shaft and 100' of drift. The 
shaft work and a considerable amount of' the drift has been completed, 
and even though we have a very strong pegmatite in the drift, little 
or no mica has been recovered. 


We have uncovered another vein approximately 30' S.E., running r)arallel 
with the vein we are now working and we have done some exploratory work 
on this vein by sinking a small shaft approximately 18' deep. Je re-
covered approximately 600# of mica in th!s work, We would like to have 
you consider this letter as a request for an amendment to our contract. 
We request that the contract be amended for an additional 100' of cross-
cut and/or drift in order that we may crosscut to the new vein which is 
approximately 30 feet away. 


We believe that it would be to the advantage of the government and to 
the operator to do this further exploration work, since the contract so 
far has not proven too successful and the chances are good for success 
as outlined. 


We would appreciate 7our immediate attention to this request, in order 
that we iüght continue work while we are set up and have equipment at 
th project. Your cooperation and assistance in the past are apnre-
elated also.


Very truly yours, 


John t'rett 
P/b


pa 


\	 JUL1b\95b







I	 . 
XNTERV( RZPOU


LQP!E 


Opirstor$ John Jarr'ett, Route No. 3, Bskersville, North 
OsroUna 


Loo&tions 3.2 s]ie mioe 33W of Bak.rsvUie, MitchiU 
County, North Csro3ins 


gritting cotinuee from the bottom of the inclined 


shaft on this contrsot and now totsi* 4 teet; 23 t.øt has 


been driven N5E and 25 teet has been driven 355'W, Tb. 


pegeatite is about 5 feet. thick inthe southwest fees md 


has bean pUl].d w*ti to wall, Considerable mica was noted in 


this face as aedium-sised biocks i4.th well 'developed crystal 


faces, The pegaat'ita appears to be thck*r in the northeast 


drift, bt in the present 'face the footwaU is not exposed 


beceusetbe body appears to b. turning more to the north. The 


operator was. advised 'to concentrate the drift work to the 


so*thw.st in a effort to prothtce stsstegic*tc& from a *oe 


favorable mica area. 


The incline tjmber work s tn good conditien. The 


operator was advised to sos3.o tb. drift areas tbozO*ghly 


before. mucking begLs. 


1ntor**to concerning a parallel peg*tatit. was 


gsth•rød during thia vistt snd * ea*or&ndu* satlining reeo*n 


dations Will b. mid. sep*r*te]4'.:







•	 . 


Progress on thts contrsct is. sttistsctory'. 


L. *. 8)iir317, Mi*d.ng engineer 
U. $.. Breau• at 


•	
A. It. 2*7]or, Geologist 


•	 U. 8. Geologiesi 5rsy 


July 25, 1956	 •	 •







I 


INTiIM RPOI 


XE	 a4) BZ O8?EC 


Operator': Johi Jarra4t,. 13, B()il	 $•	 .. 


Loeat&onz .3.2 airli, *ilu 5 3 W of BakeraviUe, M.ttth.0 County, N.C. 


•	 The Opeatc? hae contpleted. the in3inó ibaft *nd drifted



with the pegtite 2 feet. Mica recovery todate Is about QO pounde 


of *I.run. The idca appears to be below the avezsge in ua1it.\
L-


Progress te satistactor,


4Q 
•	 .	 .	 .	 . 


U, 194


A	 Peyton, Mining &igivaer 


	


Bureau	 !8	 •	 . 


$. C. ]3ergmari, (eo.ogiet 


	


• Geological rvey	 .







4snMFl(e)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOWS.iJ 


OPERATOR'S MONTHLY REP9RT ANp VdU&iEk. 


Month of--------- 1Twi--, 195 6 	 Docket No. DM1A .4PQ	 Contract No. Z$'938 
Operator's Name Job3 Jrratt C1arence .Frcd. Grinataff 	 Minerals	 Mica



Address 
Contract Amount, $---- -665.6.OQ	 Government Participation: .75%	 Amount, $---- -4992.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY



ITEMS OF COSTS 
Monthly	 Totals Previously	 Totals To Date 	 Approved	 Approved Totals 	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


4Q000-------4o0,00 


L320'.OQ ---332QQ0-------26h0.00 


76ø0-------76,00 


40.00-------


132Q.OQ 136.0O- --300- ,Wo-- -- --
ect and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
bJtt1noe&e1-------- -ment in the amount of: 
-Grind ataff	 0 


• ----Title	 f-O0> 
/ 


reamrersthecasemaybe	 Signature 
a), sectIon 1001. makes is a criminal offense to make a will u 
nent or agency of the UnIted States as to any	 within Its-- --	 - 


9	 Date ----------------Vou. No. ----------------
LCtIOflS on reverse)	 ,-	 (See other side) 


(1) Independent I
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


30' Siat --


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track---------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


Powder&p1odeag. 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor. 
been received. 
Date	 PayeeJC 


Per 
Whftjfa voucher signed or receipted in the r 


the cçi1pany or corporate name, as well as the 
Doe Company, per John Smith, Secretary," or 


—4. NOTE.—Tltle 18, U. S. Code (Crime 
fal.'e statement or representation to any depart 
Jurisdiction.


(Instrt


O







-	
d .'. 


(For Govoniment ussonly) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of, my knowledge and belief the contractor submitting this voucher is operating a Defezse Minerals 


Exploration Administration project under Cdntract No.4TdL in accordance with the terms of the contract.



	


---------------------------Title	 --	 Date7j'(S1 ------------------


APPROVAL BY MEA EXE'6.*IVE OFFICER OR ALTERNATE: 


4	 .	 EXECUTIVE OFFIC€R 
Signatu	 D-i- ----	 Titlej	 pj	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form 'MF-104----Operator's Monthly Repor.t and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and'


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly' Report of Operator should be prepared in 
an original and four copies all of which must be sent to' the 
Executive Officer of the Region 'not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of 'Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form 'MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) 'include labor, supervision and technical 
services incurred for the exploratory operations. , Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of , material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is,.rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


'third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase' of equip-
ment will be reported under "Purchase".' The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, 'repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid 'by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bürsable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the ExeCutive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make'an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. in these 
,cases the original or a certified copy of the purchase , order or 
invoice should be attached to the Monthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.. 
• Form MF-104 submitted for reimbursement under fixed 
'price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by.deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting; etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







MF-104A	 Budget. Sureat N 42-R 1151.2
(April1962)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of-----------195	 Docket No. DMEA A080	 Contract No.. - 
Operator's Name	 Minerals 


Address1 - c,to J'ObnTh3?ZOtt, Rt. 3, BakersviUN. C.	 - -	 - 


AumoszzzD aT CONTRACT 
OPERATION	 UNIT	 COSTS Pals UNITS PUTS	


To


'Tn1t&	 UnitCosts 


Drifting----------------------------------	 -------.--
Crosacutting..._..---------------..------ 	 --------


IIIIFtI.1 111.(X11 11111111I 11111411111111 1116O11111 11I14.P 11116(1111 1111111111111 
Winzes--------------------------------------- ---------------- ---------------
Drilling: Core. ----------------------


Churn--------------------------
Auger ------------------------


Stripping.. 
Trenching-------------------------------------
TestPits------------------------------------
Roads and Trail&_------------------400.00-------2000-------------.20 2000-----.20 


	


TOTAL DmsTaiiiED Cos -------1320.00------------------4000 	 TOTAL COSTS 


Operating Equipment Purchase&_-------------------------
Initial Rehabilitation and Repairs.... 
New Buildings Improvementa etc--------------------------7o.00 


Pbwder & xp1oder Magazlnea ______	 40.00	 _________ 
TOTAL Cosm------------------------------12O,0O-------------------3156-00 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief.	 -------------------------------------------------------


Date ------------------------ operator


	


Fred Grindst1aff 	 - 
Pe 1 	 Title	 Farther 


—* NOTE.—Tltle 18, U S. Code (Crime.), sectIon 1001, make. It a criminal offense to make a wifltbily 
false statement or representation to any department or agcncy of the United State. as to any matter within 
It. Jurladlctlon.


(Instructions on reverse) 


(For Government use only) 


• c.


(3	 Q 1JJTi







a	 ._.


INSTRUCTIONS 


Preparation of Fo,:m MP-104A-----Operagor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the.Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IifF–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days pf lbor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infornatiôn is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been prvided for 
the use of the Operator to call attentionto any unusual circumstances causing excessive or 
disproportionate unit costs. 


-I
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•	 . 


Operat.r' $ 


Mo*thly Pz'ogress Report 


Jun• , 1956


DMEA4O8O 


Xd*E 93 


rk 4*9o1itbeJz 


We coaplted the shaft work called for in the contract 
this ronth, advancing an additional 30'. Vein gradually widened. 
and is now about 12' wide. Reeovered about 100# áll mica, all 
in botteit at 5 .6O toot depth. Satiefactolsy progress made. 


No: 
Ju*e 3. 8 z V•in widening, still extremely hard material. 


•	 Drilled, shot and inucked cut waste. 


June ll..15 : Mucked. Dri) led ind shot. Vein still becoming 
wider•, and shoving quartz, spar and some mica 
tleck. 


Jun. l.22: t Continued down with shaft, making good pxoreu 
for hard material. Drilled and shot daily, nucked 
out waste. N. water i shaft Vein showing nero 
soda spar. 


June 25 .29 $ Reached 60' level with s!iaft, and re.oy.red about 
Z0O# small mica in last few feet, Drilled, shot 
arid muokod daily-. Three n working full tin..







0 


XNRIM ZPOR 


Op.*tc* John Jsrrett, floute #3. si*raviU., North Caro1ns 


Loc*t3.cns .2 sirith. U*s S 30w. of *ersvi1i, Mt1 Co , N. c. 


The 0psrat has ztà.d the thei*. to $3 test. Snc 1*st 


visit t)* pegaitit. hes z'esd the	 dip after f2*tt,ig ot 


for a ft f..t. So faa' the *ios D0Oo',lfl C 1** Ya* pocs in 


The 0pørttc u instructed to cortthua sinking. 


Progress ta *tiøf*ct 


I9P!IP!t Jtm 20, i96


A L. ?eytoi, 14ththg Engi.r 
8*e* of *s 


, C, Berges*, 1eO1Og1St 
.oLogic*1 S' 


$







H	 . 
•	


.	 mTINRZPOR 


•	 P498Q., 
L	 1LJ! 


Operatozl *, John tarx'ett, Route # 3, Beke*eiil2e, North Cerolina 


Location: 3.2 airline ailea S 3 W of BaIrs,iUe, MitobsU Count7, 1. C. 


he inolin• is. at. 36 feet Leering 2I t..t to go. Th* 


pr'eesnt beadifli ehowe considerable sohist incluion with mu*b less 


mica content. The peptite appeere to bs flattening out $ bit. 


The Operator was instructed to eontizuie einkrzg on pegmatit.. 


Zrogree is satisfactoxl. 


e.4t June 5,. 9S6


A. L. Psyicm, Mining Engineer 
of 


S. C Berpsn, Geo]ogiet 
Oeoogica3 Si*vsy 


*







Approved Totals

To Date 


Totals Previously

Reported


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------






2OOOulldozing'rOCp



Crosscutting---------------






Drifting......................... 
30' The11ie iaft CC44. 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives 
Pipe 
Track................................


Monthly 
Total


Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported 


z0000----------------------------------------------


1320.00 


Fo Rev	 UNITED STATES	 Budget Bureau No. 


•	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 •.• 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


N	 iJOtO!fj'r	
orract No 


pera	
ofo 3oIm Jrarrett, 1t. , BkersyjI1e, TT• C• /	 S 


Contract Amount, $	 Government Participation: .i! %	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(4) Operating Equipment: 
Rental............................... 
Purchase............................ 
Depreciation 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes---------------------
Lia1 e_ 


(8) Contingencies (specify): 


I certify that the above bill is correct and just nd that payment therefor has not 
been receive 
D t	 * a ee 


:Wheii a ! 94hcr Is signed or rece ted in the name of a company or corporation the name of the person riting 
the compan or corporate name, as well as the ce_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.4. NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature ---.III 
(Authorized CertIfying 0 cer) 


V4U	 7 1956 Date-----------------Vou. No. 
•	 (See other side)







(For Government v,s only) 


CERTIFIcA'rIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


project under Contract No.i '6in accordance with the terms of the contrct. 


-- Title----- Date 


APPROVAL B DMEA EIECUTIVE OFFICER OR ALTERNATE:	
EXECUTIVE OFFtCER 


Signatur


	


	 Title P4A -E1lüN.V:: Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of. three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which, shows costs for the various types of operation; 
and


(c) NarrativS.—A concise narrative, description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


• The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04----Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 'Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, , should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes' any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" , audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these' 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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.	
Budget Bureau No. 42-R 1151.2 FOrm MF-104A 


.(Apdll 1952)


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs_. 
New Buildings Improvements etc... 


1odor ajaz2noa 
TOTAL COSTS......................


7 _%c	 ....................................................... 
.A00---------


---


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of	 195 4...... 	 Docket No. DMEA 
N	 ot pera


Contract No. 
Minerals-- --- -


OPERATION	 UNIT	 COSTS Tais 
Mowm 


Drifting......................................... 
Crosscutting_................................ 
Raising 


° Shaft 
Winze2----------------------------------------------
Drilling: Core..................................... 


Churn---------------------------------
Auger 


Stripping.......................................... 
Trenching......................................... 


2Qoo'dc;cY;r'	 1141111;!cIIII 


TOTAL DISTRIBUTED CosTs------


I UNITSTBI8I
DATa - MÔNTR	 Come TO DAm	


UNITS TO 


12çii00 


1720.00


AUTH0RJZZD BY CONTRACT 
UNIT Cosm _____ 


TO DATa	


'Unite
	


Unit Costs 


a___ /400 


n-t.


.20 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,l,est of their knowledge and belief. 


__	


T- Th*L-¼++ P D t	 0 t	 " a


REM&1Ks: 


—p' NOTE.—TItIe 18, U. S. Code (Crimes), 9ection 1001, makes ha criminal offense to make a wififtifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


'- .;k7 


,/" /	
,/







.	 .	


4 


INSTRUC11ONS 


Preparation of Form MF-104A-----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three item are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Foi'm MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form 'MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary, frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contrct. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing exëessive or 
disproportionate unit costs.
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•	 •	
r 


0PERATOR'S 


i4onth Progrese Re$rt 
)çfr1 L96


080 


Idm.E93e 


Work Bogias Møy 1, 


, have completed the road aeoene, 1otieed the ehett a 
at 30 feet, ard iav omnleted oonstrution at tool houee and 
v*gazinoa, oa irozse has been made. 4th no diffcu1ties. 


vNqts 


!a 1 4t !u'1dosed	 '0O0' roat cees to "rooet. )ozei 	 \ 
long huo four tts, 


Ms .7 .11: Conitruoted tolhce nd meazIuee. egan uith si 
work, o'i about 4' & 'vein. Been '4th 5' 1' b*ft 


Nay 3Jv4ø Continued ion w1t sbatt n vein ai hard Tftateri1. 
1 ril1ed, tAot ent rnioked. Vein rradu*11 widening. 
10' deth, vein about 6' wide, Few pieces of vioa re. 
covred.	 . 


14*7 2125s Vein mixed 4th slats 'm narrowing 5O!*, T)rtlled, tho 
and iioked dai1. Crntinued to recover enall trnt ot 
nics zs we went down. 	 . 


14ay 23l: 1iatt work oz'ogresaedvefl. Reached 30' depth at end 
.otronth. Venhadnarrcwedto2to3taet4ds, and 
shoved no rjøa. Reooversd about )O# toa so fox'.


//\







.	 .


	
fr 


RPOR 


Opez'ators John Jsrrett, Route , B&}. yjU, North Caro3ins 


oatns 3. airli dies $ 30 W of BalcersvlUe, 1itoheU Connt7, N,C. 


This pr'ojeo$ stertd My 114 end the Operator hea cop1eted 


19 Lest of a 6O.foot inels shaft. The pegatite trikss N f)O 


and dips 6O° $L	 he shaft dise1oe a peginatito width of 14 to 6 feet. 


About 2O pounds of idne.run mica was reCovered In the 19 feet. 


Building and zgasir* conszuction is ooipZete. The, 


Operator was instructed to continue sinking. 


Pogreu is satisfsotorl, 


1td.


L. Psyton, Mining Engineer 
8reau oL. Mines 


S. C. 8ergan, Geologist 
Qeologioa 8urvey 


Li







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RQHI@	 QLDG 
KNOXVILLE 2, TENN.


MAY 7	 i956 


rn 


• .iprattng Ctrt*$ r 


flM& ?*14 1.*,	 .çt*	 - inozLL, 


3ubjet* t*.d	 ttxae%	 1A4O8O, 4om isrr.tt, .t . 
E	 . (*t*} )WBee i'ruspec 


sr three *1s4cØa of the	 b.ct 


eotract. ? i* u*ua 4ietrbuttc* et the other cup*s ias 


.


ubert %. 1Murenø 
C1Lt	 ftie*r, U14A 


YieLd td.g1	 V 


of Mina. 


J4. 
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- •M 


Nu - $ 


Kr, L.$S$


us t	 ifl**	 ft..	 .1 * prnspusl 
bus bus - tho iaista*t'N fe 


	


so	 Atoit. to t ao	 us 
MA	 2E Z O*	 St	 i*t '(2 poips) a	 St 


I	 __	 . .s m..(	 ii 
I	 fa *N St fls 


Mto	 M aiN4 t Plmld ?I.a'. atkts 
.t*. 
$1.00	 t	 1* *us4..e	 r i.tt* St 


)ia* 14. 2%(i&.474D). ø us i1ag tho t t $S0O t 
drU%1,	 is_	 th* .Lai$t. 


'ii' I1u


Zr , ppo	 I	 vLtk y qeusi. 
a t. Uis 13.t*	 Pious am1st* to t 1p3t*e 
t*t t	 m..m Lo * ft usii to uiiloto 
at t - , iasSt t usl	 es to bo iU* 


1* thu_1 ::. 


If r t St ths 0.1	 a. bus .I 
ys pus0.1 that St	 1 th* 
__ IIipd .atbet._t	 *1* *31 $i at U 


1 ø	 at	 1 aiWt ' aM tbo asp 
us t 1.	 to Li a(Ttas, tos 
f MusW*. 


at iussras Mlii Jius 36 u1 19% 
). L *. 111M0 *N	 * L 7. uiidI U, 
r.1*tL to	 oei$ 


/s! Robij W. 
MUir .1


J. 


L E. NeGt


George C. Seifridge 


cbim - crrtli.
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The \ocation, extent direction, and inclination of all work 
shall be approv4ndmaybe Tted'-atan iue , by the Government. 


Fixed Unit Costs 


Bulldozing 2,000 1
	


feet of' access 
road @ $0.20/ft.	 $ 400.00 


Constructing: 


Toolhouse 1/	 \ 
Powder magazine 1/ \ 
Exploder magazine 1/ 


Sinking 60 feet of incline @ A 
Driving 100 feet of drifts and/ 


cuts @ $35.00/ft.


76 • 00 
25 • 00 
15.00 


.00/ft.	 2,640.00 


cross-
500.00 


Estimated Total Cost oProject
	


656.00 


Government Participation'@ 75
	


992.00 


1/ The completed work constitutes the unit. 


2
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OQMSH L t)@FIcE QLDQ,

KNOXVILLE 2, TENNS


Murc 22, 1956


c333 


Op.ratta Cs.u1tt., DM€A Wa*hington 


acting xcitt Offtc,r, DL &*gict I 


&tbj.cts a&4*O, JaIta Jarrett, C]ar.nc. sad Fred rindstaff, 
it..11 ct L C. ks ?rs.O (ales) 


£e1*sed are the	 n] and Uu1.s copiu 01 an 


Agr.ent o Imess btwaaii 4a C. $j, •t *1 aM J Jarr.tt, 


st *3., w is gives t Lsass tb. rtt t bd1 an aoessa r*d 


on thO o1s i'ropert. 


to tb. lea.. tha pespact is wbo11r withia tha 


Nse land.s and tha pilic road en tare the !ee propsr ao that 


an sec.0 road can be eonstr*ated which wilt not entsv i lands amid 


b sr •ther' them. the IIQaus. Xt would be dificait fs ns to 


*ke & p showing tbis saws do nat have .a land deri$ioa e1 the 


c1se prop.rt or the location o the p*li. road.







U, IA4e n4 *ttred IntO this 


33th øy at XroIs, 395',	 d hetwsan John C. M3s, wid*ver, *Ss3an MeSs., 



sftg1sJ John C. h(.Ss, Jr., 4 wt, Ki' $. MeSs., mU at the Cew*y of 


)I1ttchsU an4 $t.iite at North CvoUn, mt Pout T. Md..	 wif., Xvj S. 


Nd.., o he Courj of )W)o.U, State at North O&rcltaa, soiutis h.r.i* 


tter iefsrret to u Lsss, nd John Jorr.tt, Fred (rindst*tt	 C1ri*o.



OrinOtsff, mU or the Ceut* Of MttcPàU aid $tte sf North Cro1iss, . 


tSi* rttterrtorr*i to *s Leesassi 


wrrwEssE*s 


Thmt iher.s on te th	 of Novs&*r, i9,5, Lessors 


herein ters.d unto the Less.. h.ei* a certaIn *1cm 1*'oepeot ksoi* s the 


Miles Preo*ct 1ytx Wht3r wtthin the irds of Lsrs 1* 3v Creek ?.in 


Kttaà*U County, North Cro1is*, as decrtbs4 is the 3ss ab*vs re.. 


t,rrad to tid t*reas is sI4 a. r* rigM.f.w' tar rd to *44 ca 


prospect as tncl*1ed; 


NG	 flCZ, for	 In a idr*tios of ti .s* of 


)OU.R pd4 byL.ss.es to Zrnsors, taO r.ceipt of iEioh Is here *ksa*. 


3.dgsd Lessors tar hNe..Zwes 	 %*iP heirs aid Osigis hsre ]rnaas to 


Le.ssss ,*i their heirs aid seei a r14t'.tvq for * road 1a c4z fro. 


the pabU* r,a4 4iek esrs the ire*1..s b.3ongti to Lessors abow referred 


t to the *1cm rospect de*ortbed in t. 1as her.in,bo referre to, to'. 


gthsr th	 tjtt. to ccnetruct.saIg road an4 tocate it arer the other 


prssts.s St Lessors at such 1ocmti* s they ai desire id ispan such gre







T w.0 


• astb	 d,*áwej.* id to Mvt)k* *,ot eidro&ct so laei as 
the 1ese bov rererred to ot' *Xf eXt0*0&(*th*t0Ot ih:b, in force 
•* tar thø convnj,no, of Lessees, Lessen Iwre empower end uthcnise 
Lessees to	 naessiwi sties md to ce such .xc&Yittoe$ th. * 


deeii no.suz, in the oonstri*tloe of std c* n4 to ciat ml rweove frcei 
the rL#t of ? of s4d red, ztr tree or U*ier which i4t* ob*tct or 


tI* sns.ruotion of	 r* it bsi mdrnratood. that luch tissr

hIU*C*Zt.*rt)WgrO*T ldcntifltoednv dentisng $op sw ti*bsr 


sdoffthsrtofwqofø4drj4. 


	


a2lEas	 Zmeeoz's hees hezent set th$r. 
heM* nd at i th.i	 &7 nder tit abv. wvitte. 


Lg) 4hCc	 1w1 


1uLLLrL.l1rr 


tLij.j*ri 


Maiy S. Mc Bee	 • •	 (SE&L)  


	


•	 •	 ••	 •	 III	 i -_ ir. iL 


	


• •	 r( ) 


• • fSgd)	 j$AL) 


Noru 


•Ua t1NTt. 


•	 • • I, KsU Bd13h&W, N-ri PQbiie in :r4 ?o* the Coumy 


M Stat. tOT*ijd 1 Q hi* certify that .loh C. 4dver Helen 


*510., singi.; John C. *a1ee, Jr., i*t hs wtfe, Xar S. itilse, perisonsllp 


*pp.ar before a i'sc)uiow1edged thodse act*tion then of the for... 


goi instrusert toi the penposes th.zin• expressed. S 


Witnes hani ed 1otr4 Se*i, this tith d' of 


March, 19$.


-	 •	 • (Sgd) Nell Bradshaw 1 1	 JL	 fl. 4 L? 1 UJJ1 ii 
• • •	 P%i7 ?i*34o 


I o*issio sxptree 


lO..9..57, 


(Notarial Seal impressed)
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.	 UNITED STATES	 . 


0 


DEPARTMENT OF THE INTERIOR	 .; 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 0:	 EEIV 


.	
:0. RO H P	 BLDG. . 


KNOXVLLL 2, ThNH.


	


	 MAR 51956 


Mw* ]., :L* 


=0 00 


rsi*g øsittas,	 A a Wasingtc*	 0 	
0 


	


._ YM3A t4 $igi* - Istvis, ?MIS*	 0 


ai* . oSo (*tem) i. Jartt, Qlarmo. aM lr.d Grinstaft. 
Jb$sP.spst,*tskmUCs**t,*. C. 


bfaeme is ± t y rt 1.tt (*dst.d) *t ss 
Psbri*ry	 J31jjg	 *osa$s	 jqj 


q*ssttana ta t1i 1.t*si	 0	 ..	
0 


], 


7j	 't& fre* . th* abstract, iie 
s*srisia $ha is(*tis.. 7	 yj1* j5 de*oribs iii t* 


t* bo4 at tbs rop.	 :	 . 
2. This is * proWsa 


', ', 1'. AMsr* a'*'.'1O.*s wklR.1. I*R**S l.a. 
ii J.rj. a a èpemit Ilka ia on., it is rirtfl r ioasib1. t• •t 
t. atitati'v data	 .	 a	 tr.aØ 'spas a*i1abi. tar 


•	 .M se is ..*') A sash eases * 'visibls beks o(	 bay'. 
baSs. :reU	 tsr sals.. Data ot iisk t. bass a* sttat* .1 probable 
rssowry f	 mIUyr be ota*.t W1 wb.i'e' l.S ME 


•	 PI*ø'd* et Ti'	 *ti., *a 1* . the .*.. at Ga.leea1 $ivq r.p.rts 
tar I*15*i*Ifr *0.0	 0 •,	 0	


0, 0 t.:os*t 
_,t,	 b.**	 cr $	 aieatt.a 
pr.4 aiq rai1y ,asf*1 ia1r*aat1ea.	 r.tare the azsaias*s' ra-


esa 
aasrs .•"-1	 0	 0 


0	 3.	 ee1	 et pegtit. are is ibe sheUo limfeat 
tr.sk. *as.Y.r, tbe CleL1It: iatsr a atriiN .stiii as the peg.' 
saUte appear t. be stue4 a1aeg. * staa striks.elip fasit. If this 
•iatear.• .eat$ait is	 b *e dozer a.hi', tMs* 61 fiest 
at tt tad CO feat of thUt are wati 4astifi.j if a*t, tbaa of 
° ' ''• t)	 is ear i*i.a that the *reaakimg 


0	 ••	 0 	 '	 0 	 •	 ...S	 ••	 •'	 '	 0	 0







I, 


is $ proper part of the exploration oontraot and th*t Stage U work 
shotld be based cn the probable re*ults of the Stage X work and not 
li4t.d to 3ust that is visible at the tias of the .x*aination. 


h. ft. exa4ners wiLl request the applicant to sUbmit en sue. 
nint for the aoc.a road. When this is anilable, a property asp wUl be 
prepared as requested, 


5. This higher unit coat is based on (a) the hard uweathered 
condition of the p.sstite fros the eurface and (b) its location at a 
high, relatively inaccessible sits. 


6. The slower rate of advance is based on thàCoüditione ex 
pleined in 5. 


7,, be equipment rental for the sinking was incorrect. .t 
sbO4d.bs $ Compressor and driU $1450.00 


•	 Hoist	 .	 95.00 
•	 iO.c0 


1585 .00 


This is equivalent to $15,00 per shift• for 39 shifts (8 weeks). 
The higher cost per shift for the drifting is diae to additional cost of 
3acklsg.


8. There is no equipment now on the property. Zn fact, equip-
merit i* esldoa ever on the property during an exasz:ation. They will 
probably use a Caterpillar D-6 bul4ldoser ( or equivalent). 


9. Z.g.nds, and color Where adviseable, are	 being shown on 
all aspi, We regret that in the rush of getting out a backlog o1 reports 
in November and 1ce*bir, these were left oft saz.y of the maps. 


*. Laurence will be in asMiigton again on t rch 12-.A and will 
be glad tO discuss az of these problems. at that time. 


Robert A. I*rn'ence' 
xacutiv. Officer, DIU. 


fteld ream, 1gion V 


V. J. Xjnch, hibez 
flureau of *iris'
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*4 labsrt A £iuø 
rrg	 ff,. i o 136 
1a	 S 


I	 1, ?oø tLeo Ud1h*	 S. 


&*6UO 2 *i.•	 :	 -. 
ms *et * JIO*a 


. ?r 
*$s*U	 1hth. C*i 


: *. W*** 


r.t.vres is d. to U* 1ia14 .* £(ot*4 on	 St 


jtosnt is bi* to obids a øaset to UL. 
of szs t*' * UdZ	 ion s.s*tor sx ii	 1d2*, 


1m14 sp*øctot. an othortio* of tbe #*14 Te* c)*'t 
to21owtD:	 . 


1, The zopr4 otot.. the psstLt. --- to t*ii'2 r.1u3w 
ofl bibita s f*vNbZ* ti't tiip U	 ss 
ofaretoe.cov&tV. 
posttiai it	 Mt 1a eevizur*.st is	 .	 S 


, T* aaouiat St *L is tbs .itit. is aot .1mx2 
IM**t.4. Zt	 %* hlpfl*t it eø4I j.t the 


sts *i *1 sL of	 .otismM .

the probi. roow of tri.md 


. 1%	 t4spStO flit! at ijh.ft *id 
of drifte La *o t *diqto t * psatLts with 
is oesd ik*	 of 25 f*t 4* InM34 3*v 
aarø i*tt ce	 **rtsws	 to ju.t1t 


4. . s1d b** a U.r so*ie sop	 the 
1oeetM of Us	 ss road ea t	 t is roaticii to 
the 1w*t inis, )toet of the *isss r soot be 


othw pro aerti'. ?3.issse Gbtda far this offiss * 
S	 .s of **	 for t rit to	 èae this 


srt St	 vo, sod	 t 9 aop$aa St the repaosts 
sop..	 S 


5, The **it .st at 1.$ tsr iftiai to hter this 
fsr t s. it ss*oat. thet beve .re..t1y been 
**itte*. The	 is so wv$diot fro tb* otents 
of Us rcu4, 3sot$.ti*the for U4s )4ber t 
vllZ be **ei4.otM.
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J N 2 71956 


:r. John Jan'att 
t'flt$ 4) 


krwt1ie, .
n 7Ioek.t Nø, )$	 43O - 


Jorn arrett, i. r*uiae r3 rtdetaft 
an' Tre'i rtndttit	 1cee proe-


S! 


øar 4r. Jrrst:


ct1sie r'eeept c,r	 rr* 
of Znteri irRi. ietense ti'a1 økithi ktrflton,	 *in 'ton 25, 
. '. 600, un1.hr I*t* of noeiber 0, lI5 a idreui*d to you ts 


\
c	 wd	 ipUoZ Of 


th 1Mn4	 b s to you uner Mt, n tv*bez' $th, 25 
iic you nay 'wstitut$ for tI'e deeritiQn ii t leaoe 


\	
tbova referred to. 


e re tUxa to thr jru 4 yt o4ztes to 
obtain t iovtUi int tii, but c arc tzwLLliz to iLgn * lieu 
",r irn yrs	 tr r,;ez'ty when your'	 ztt,ht terst 
i*te ,Lr	 'uch	 ortet' pwr,.orl, le uuy znd tidi tLv.r4 interø3tH 
an re woul! be rodtv s .ifl4ic1i; ed L	 &tuu	 Ox uxu}er. 


t e4,	 ct t this l se #iicI	 be t,r1i1utcd, 
hut t 1 *	 Lor en ;r	 prevents 
oar' snkin	 try tr'	 er, if it rlt e trnriferred 


\ 
onr 4bJeot	 ue id it CQflcLktL,XIs. 


In	 er	 4ac.c L a 
r't yi ixa	 ctt** t,ht rnIuntari1.y tsrri*-


	


\iaate tie 4.etse ud we dight 1esa i t	 els ind 
\innAvex'taritly h. ht1d	 ti rraltt.a lue to the gvernsnt 


rn t*r iti loi t..o yoa,, 	 wevar, ,uay r'an;e *ntt! trtMt you Can 
asce wt th overant chich c1oe not inwlve w will be 
\ntirely aatiictozy to ut inJ e will, be 4d to bUtt 


tht loan.


Ver t1ruly jurs, 


	


L.TLU	 -a-----	 .1

,:dbw
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
JAN 261956 BUREAU OF MINES WASHINGTON 25 D C


, 1956 


Mzdurn 


To;	 Nc.tsUie Kinera2 Division 
Defense	 'oration Ad*inistzation 


Chief, )raueh c Cere*ic s. iertWei' eterift1s 


• 08O (aica) 


Aici	 Jarr.tt and Orindstatf 


ae and Location of Thro?rt* kiee Proapect1 Mitchell Co N. C, 
L-*L	 E--.-,-PJ- t 


te et Pield e* Rp't: 12/14/55 __.,_.,s	 *iJ	 1	 - 


çiii	 tyia1a: 1/23/36 


'is1d a c	 tim: R.c.nd an ezplcetton roxe* at a cost -	 $7,'uo.co 


Cnts:
1. Very good quaUty niea was' obeervsd in rosp.ct trench. 


L AbQt 2,000 t.at c acceO ros4 would be necessary to 
o


3. it is proposed to sink a 6O400t incline, and to drive 
100 feet & drift sr4/cr crosscut. 


&. The cth.t should be written on a unit co*t basis. 


5. This deposit appears to have possibilities for the 
deveioi.nt of strategic ales. 


Becdation: 
fl1	 f1li 


I concur with the tiS4 teaa t s rsc•osMetion for a* 
ezplorstion pt'Ogrea.


IGNE 


i. . Districh
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OF	 ..	 .	 .	 IN REPLY REERTO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON25, D.C. 
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1.. '0.	 ,	 )Uasr4s	 t3ci	 t*itto 


	


. I..	 . 8. Oici	
..	 . 


sb4..t*	 *ti*Mas csrt.	 •	 . 


•	 Th* ijU ta reW*st. .ssij'*. In *iorin bj i*tt 


	


• & 4*itt * pitit. in *i*, In ii . 	 txth 


	


q*1tty ales is	 p*ssttte is	 far a atriW 


	


$k	 Q? th.	 5*t5t5 
aft—	 •	 .	 .•	 •	 • 


	


3.333	 $ :l4 Q	 •	 • 


faSt 


Thtftis* OO test


• 	 0 


	


Z eaair	 '	 Qf	 tJ 


,'U ctJ 
• I. L. Imr. 


G' /i6/56	 •	 .	 •	 •	 • 


cc s Dlx.ctor's reading, 422 
•	 Btauh reading 1 232	 •	 •	 .	 • • • 


	


A (,	 .	 •	 •	 . 


	


Docket file	 •	 . .	 ',	 '	
0 


V.P. Dietaich, 3063.	 •.	 • . 	 • 	


0











tRITED 


PATT OF TE LIc 


DFESE 1AL. EXP JRION AS1RAWN 
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On 


rn4+o8o	 sfficr 


}itcb1 Coutr, North CQjfl:
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L. E. njzEngjneer


Reviewed by 
0PATI1G coiwTT







AppUcants: John .axzett, Clarence Grindetaff, and P.d Gristaf 
Route 3, a*eviU, N. Carctixa 


•	 1aca in tile	 apect, trsnclz is of 'vev godqaLtty. k* 
4 t 5ootpegaatjt. sonS is tairl7 regular and exhibits & faorsbla eiaviroznt for the i*esenoe of stratigic euscovits. The field ,x*tdners 
.recOsend that this prospect be given DNEA assistance, 


•	 The nospeot is bigh on the nertsIe5t &.ops of Burns Mountain 
aite	 oo t.et S.	 . o t1 a. i. I1iiip airm (1&..3Zaa).

It is 3.2 airline alias S. 3 W, of Bakersi4lle, Hitcheu County, Worth 
Carolina. The field .z'dr*r ware guided on tile exa*inat$on b 
Kr. Jolt Jsrrett. The applicants have been active in ciirring out D1€& 
proama, and *re A*Uy capable and.. responsible idvidualz. 


The egmatte is exposed in an 18.foot trench 8 fóet deep 
which cuts the dike from wall to wall. It has an exposed strike length 
of 25 feet. SrzU U usttng drag folds izist on the }ianing wall, 
plunging with the dip The h to 5$oat pegastite strikes . 50 ., 
dip* 70' SE. and is bounded by a hard, coaforashle biotite gneisa. It 
1* a aixture of plagioclase and pez'thitic aici'ocline with considerable dis..!nited quarts and an occasions], large randoia qusrts asaa. sr*phic 
textues zist with aiaU crystalline masses of biottts. )4iiaco,ite is 
dissathated in jaIi flat, bard booke of unstained ruby ales. 


It I reccnde4 that the prograuL 82tould consist of buiides.tng 
apprciaat.1y 2,000 feet of acoese road, sinking 60 feet of inoline ar4 driving 100 feet of cfriftL and/or crosscut. 


st1ited coats are as follova: -	 -I- Jr1- — rr	 t"i -- u .*j 


Bulldo. 2000 feet of access road 	 •	 • 
2000'z6'x3.'.l333cc'a'dso•.3o 
per cubic iaz'	 •	 hOo.Oo 


Tool house	 •	 • •	 • 
•	 iawr eagazine 


• piodar w.gazine	 _____
115.00







Sink 60 tict of inc3iiie in ptt (39 


	


,	 I6800 
3 Holatasn $1.$/br.	 390.00 
1. - 1*bori * l.00fhr. 	 312.00 


0 
Ec, uip snt (rantal) 


Ccmpr•uor and drill $20/$o.	 li)5.00 
Rout S $50/Mo. 	 90.00 


S *20/Mo.	 0 


S*pp34.sj	
9 


	


plo.ivss	 210.00 
ZiU steel	 120,00 
0a3ii and oS0]	 10.00 
Tiaber, ieoo b.f, S	 120.00 
3m11 too3s and pipi	 120.00 


160.00 
insnrsncø	 10 .00 
$,oi*1 S*ourit 	 20.00 
Sales tax	 2.0O 


Total .sti*istd cost of sinking 60' sasft	 $2,71O.0Q 


	


1*ive ]00 feet of level and/or crosscut (o s1its)	 ' 


bert
3 Miner $3.50/br.	 600.00 
I - Hoistaan $i.2/br.	 500.00 
2 • laborers I *1,00/br.	 800.00 


Euiast (rentsl) 
assdrSXL and	 °' 


PuJ$2C/Mo.	 50.00 
c


310.00 
iU *t.s1	 160.00 


('sacainii and oil	 190.00 
SMU tools and pipe	 115.00 
Miscsl1ai*eois	 3.55.00	 - Zna*Oano.. 	 190,00 
$oeisl SS4urS0ty 	 1o.00 


3a* t**	 _2jQO	 ci ç 


	


sti*ated oost of 100 ft. of drift	 $3.885.O0/< 


Zsj31td total cost of projeet.....,..	 17,Uo,00 


S. C. Bergas* and £ E. Taylor1 Osciogust. 
Oiolo4osl Suryi 


aM 
Ii. [, ShirLi7, Mining gin.er 


f. 118 19!%5	 Breau of Mines


I.











0. 


•	 60 


JAN2O195	 .• 


4Lfl J.rrett 


a C*rQiM
aes floekst o. D:0o J.ic 


JOhn T*rrett, Cieroecs ri*dsaft 
*nd Peed riis't.!t 


*1.. Preepeat 
*tceU Cointy, 2orrtb Cez'o1ie 


oer $r. Jvrett& 


4n Deeeebsr g, 195, i requested s4ditioxs1 iDSor*Itio* 
*eded to eottau j*ooemaisig ihe u1jes% app1i*tio. To det yofl 
bay. t tbmiihd the req*sted isforsation s	 assu* tbat yo 
ao longer desir. to proceed with thø *pplio*tton 


wish to cooperate	 yo in the aitttsr of aUcvtdng 
upl* ti	 t Lf the needed inforaition luis ot beext r'ee.iv.d br 
ireb 1, 196, we ril1 then reaove the *pplioatioit tr'c t actiirs 
file and ooidez the *ater c1oe&


ro]y yours, 


Lavreee G. toui, bi.f 
oieta1Uc. 4ineraia Di'i.ion 


WCAndersotu gad 1/19/56 
Copy toz Adznr. IL Pile 


Docket 
Yield Tea*, Region Y 
Mr. Kiilags.*rd, 5222 
Mr. Dietrib, 3061 
Mr. ouk 
Mr. anderson
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DEC - 8 1955 


bs o.kt Xe, n}14oeo 
Jan Jan'.tt1 G1az**s iiMatsft 


and ?red Orindetaff 
i4eBw Pvoap.st 
Mltehnll Cout, '*th C.r.ttaa 


Dear ar, rs.tts	 . .	 . 


Rsfez'snee is asde to our application tsr GCrsrent 
nastitanos to ezpl.r. the h4eot ppeiy, . 


Ja have been infor.t that in Ii.n of Cevaei,t to Lion 
you viii twni3h a	 onal guar*nte	 Xesse be advised that in

the ease of a esse, a Co*ont tc Ue ta 7ece5sary to protest the 
Govrn.eut '* interest.	 satt*faotsry pezsonai *rastss is 
ski. onL7 iè.0 supported by evidense that a diligeut attOrt to ans 
a Cbaent to Lien has been 4., ct1 a written rePzsal fron the ow.s.r 
vith reasons ha. been mibttt.d to this otfie.. !eio.sd or. saves 
copies of a Ccns.i.t to.Uon bich bou4 be signed	 .11 the avxøir.. 
rither roturt air eopiea at the sxeeted Coeset t Li. or faird• 
the r.qtasst.d refusal signed t the ovners, 


1ée are aio x*tuinj the lease	 it dos not	 tsj

ad*qts la*t d.urtptie*, nor is the asreag. tis.t.d. flease 


a lease eentatning a legal lm deseription that gives the 
bearings and distances o th. lines i1teh enclose the wopertr to be 
*IpIIPI'nd. Tb. *4W'e*4. imat be indicated and p 
refflanesd to a psront and idastLtiabl. lmirk, s.t'$3 or 
artitidai, as the sent.r of a ebatt, edit, bi3i 1 b.a*x, it.. 
Zf a Sosae*t to.Li.n is ezeeitod, it *nst *3.. sontaisthis laM 
4.eortption,


k'roeeasiug of ye sppZicatis idli be held in *teve. 
sadieg * ]Laiei with	 rqs 


*NS]7 7'*a 


WcAndsrson;gM 12/7/55


1a*irsace G. s.k, $*t 
•	 .	 totaU..ts. JIts.1al MviMs. 


Cóp tot Mar. R. File	 Deehet	 .	 •. 
Field ?.aa, Mg. I.	 W. Iiilag*ad, 5222	 , )LStrIeh, 3(1 lfr. Eon_k	 . 


r, John Jorr.tt 


k.nvU1., florth carolii*







m	 m 4
UNITED STATES 


DEPARTMENT OF THE INTERIOR D 
h3 '-	 BUREAU OF MINES 


WASHINGTON 25, D. C.


Decber , 19.55 


W*r*2s 
stsna. IU:.* 1OrfttiGu istr&tion 


c.i., azicb	 ceruic a #er.Ur ari*:* 
OUb.ieet: a4O8G {*icaj 


.c*nt: J. Jarrett,. C. & 1. 	 itst 


NL*	 tn f	 L	 e Pz'os ct, MitcbeU	 1. C. 


*t P1iStiCfl	 :b	 ctSr: U/30/55 


1. This i$ S : X'O*. t	 th	 .&t& &Y*i1$bE 
in tbs tice on. this pri.,. 


2. Xt is sug*ted that a *t*g*4, zrnit-coat ., expI'*tisn 
plsn be raiitad. 


3. It açiears a fieZd ezeaiss. ion is eess to t*i 
the; SsuibtUty ct a 


It is	 thgt the tiet tmm jsit this *. e 
in thst viinity to s*csxtais it en ezpLorstio* ro*et 1* 3ustffisd. 
f so, the tie]4 t si *ppucant should agre. on a Ofinite plan 


o .p1orstic* on a .t.sost bernie.


gd 
W F. Dietrich







F	 IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D. C. 


iIecber2,29 


AØ 
•Ji. Jarr.tt, et *1 
c3ee r.ep.et 
itch.11 co,, r , 


us 


S	


S 


L, ,	 t'atL 


. . Nelson, U, . eo1oical urvey 


ubjeet:	 e1View of app atic. 


Like n D 4079, the 8pplicants, those 1.&dr $: a10 
Jo Jan*tt, intend th explore * ne pemttite whose tria1sr 
trcyte that rubs reica ai' b 


since ether i ozttoi i iac4u referral to the 
ieid Tea* te rsccsed,


^ 


, 11en 


NNe1eon:btr 
G 12/2/55 


cc; Director's reading, 4212 
Branch Reading, 4212 
DIFA (3)" 
Docket Xile 
U'. F. Djetrjch, Em. 3061
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-e 


c) ,WI.. 
,.	 Ei 


-I


e1c. 


4.


THIS DEPOSIT IS NOT SUBJECT TO CHECK Oak itiLIge,Tebnus.e 
Ffc1edi69	 Office, Ok Ridges ?erm.	 )/57	 [1,23G?Oii'1O9 


(me,title, and disbusin g.aofentificatjon symbol of accountable officer) 	 We itY 


deposited with Ji1	 ,Knox	 3e,Teruxsee
r (Name and location of depositary)	 $ 


for accounts listed below. 	 SCHEDULE Nos.. 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 AMOUNT 


1hx141401 	 I	 Jar'rett & Orindntaff (Royalty Pnent 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY anhiaddress 
Minerale p1oration AdELniEtx'atio1 acoi	


itc 


Bureau of Mines, Dept. of Int.wior	 subject	 uji3ent forfltcollectible items incl	 therein. 


He1e Al. 4Uler, Perso714 Ast. 
P. O.Box 217	 .	 ( Authorized signature) 


	


orris, Tennessee	 ----- - 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR IllS RETAINED COPY 	 16-59680-1







tI


L-938 


For Certificate of Depoelt No. 33, dated September 18, 1956, 


giving royalty payment of $3.82, see E-832.


\-







THIS DEPOSIT IS NOT SUBJECT TO CHECK Oa$ 
Fcred1t8	


dsin	 enn.	 276 I	 I 
deposited with	 ------------------ P 


819 (Name and ocation of deposi a 


for accounts listed below.	 SCHEDULE_Nos...	 ____________________ 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 AMOUNT 


1tXl$I4O1	 IdrnuJ938 John Jerrett (Rcait	 yt)	 M349 


(Depositor will Insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY and his address)	 I certify that the above amount has been received for credit in the 
p Defena MtneralB Eçp3aticn tin1,nietrtj flccount of the Treas rer of the United States on the date shown, 


subject to adjus e	 for uncollectib 'te s included the • 'a. Aireau of Mires, Dept. of intezicr 
R. Mi11ez' A, Jet. 


P. o. 8c 21?	 CAuhorized signature) 


LNox'ris, 'enzesee	 (Date of credit in Treasurer's account) 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY	 J-595j opO







rr	 'rxa 'z 
____ p1-, rn 


I hEV D11 th 0 


3om Jr'ett, C1rrce	 I3tff nd Frcc Ci-dff 


Pkr?112e, Nrth 


oinirr to E1oz'tion oject Cotr*ct o. 	 Ni,, IOO

rclvdinr eront ro T for t month of r 1c)%, to Jmi'ry 1g5?, 


inclusive, ooverbg i projeet for the p1ort	 of' r$. o xoerty, 
t the ieTe& Rt'oect loezted n 2i1tb11 Comt7, forth Co11na, 


rcvLc ine1udec a er wttcn of thc :onthly eporte .(?on 
224C/) nc euoz'ttng cOuL1eflt tticc thereto, ccnprion of the OetB 
(1etted %ith the co2tDet nd pertinent 	 éute V	 cction of ito'k 
perf'oxc by	 ero to Field et rport	 eorreponde'ee, and 
deterdn'tion o1 the	 onb1ener zix pict r Of the coate. 


Thie rcvie ms made n lieu of i f'i,1 ttdit of' the (*rrtor'c 
ed reeor!e for the foflon	 c 


a i&jor portiort ((*,65C:,C)) o to carts crred ti 
ccere by iepórt of flvr i*aueti by thie ueitor 
on Vept.ber l, 19%; tn 


(b) U of' the cot nurr !ere titer eontrct 
viriorz for p3ent 1r the (wernnt on the brtii of' 
f'iza irnit coet o work ua3ir pez'ozod, 


.rcvet	 eloer the toilo4tg f'et 	 ey*' to the iatrnt 
paid or to be x4 the oorttrctor: 


¶oth1 øott v.e bi1lec hr 	 ClO,662O 
:xcepUonø: 


Px'ior to this review 
'teret4t 


¶rotl tecept Coet 
The COfltt'POt C11	 A 7 )O1'eCnt rttCirx;tion Of 01iti4)fl 


br the 2ite Stteu Govenent. Therefore, perint to the oon 
trctor by the Covezent n the ouut oC seven thowed !dne hmth'ec1 
ninety.stz end 50/icc I)ofltru 


coneiCerod vtl4tc1 cnd proper, provtc3ed thiit tto e4onl Lxeeutive Cfiu. 
cer, tite i nitrtor, or other oointrtt oDficthl h	 ceepte or viii 
&ceept the proeet tz having otherwise et the tez of' the controt. 


fl .r.	 rt,uditor 


exi.wy 13 19?







Memorandum 


To g 


From:


S
UNITED STATES 


DEPARTMENT OF THE INTE 
DEFENSE MINERALS EXPLORATION ADMINISTI 


ROM	 PFIE LDGC 
KNOXVILLE 2, TENNESSEE 


February , 1957 


Jay L. Chambers, Contract Adn 


DIVIEA Field Team, Region V Knoxville, Tenn0 


Subject: Completion of DMEA .. 4OaO, Idrn.E936-Mica. 
John Jarrett, Bakersville, N.C© 
McBee Prospect, Mitchell County, N.C. 


Work on this project has been completed, Operators 


final engineering and geologic report received and final 


voucher has been approved and forwarded to the Finance office 


toy. 


Work under the original contract was fonfirmed in the 


Interim report of September 4, 1956, and a Report of Review 


was issued September 13, 1956, Royalty of 413.a2 was paid on 


mica from this work. 


Work under Amendment No.1, verified by our field examiners 


and reported by them in various interim reports is: 


Enlarging existing shaft, 16 feet; sinking inclined 
shaft, 4 feet; drifting 50 fett0 Some mica has been 
recovered but not sold yet, so no royalties have been 
received. 


A Report of Review on the amended contract is now in order. 


4 
V. J. Lync, Member
	


R bert A. Laurence 
ureau of Mines	 Executive Officer, DMA 


Region V







FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Totals Previously	 Totals To Date	 Approved 


Reported	 Monthly Total 
Monthly 


Total 


-1050.00-
264CtO


i--J--------
4QQO0----------------


5250.00----- - - ----------
.1936.00----- -- -----------


iI-------------


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------






Bulldozing........................... 

---------------






3OtriftingC35.00---- --- -- --


i--Z1ia't------ -
(2) Labor and Supervision: 


Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives.......................... 
Pipe---------------------------------
Track................................. 


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs.,Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.. ..... 
Payroll Taxes...................... 
Liability Insurance............... 


Povder..-J1oder.ag. 


(8) Contingencies (specify): 


TOTALS


32t).00 
76Q0 .76.00 


i0662.OQ---'VoT 
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date ..s. 57--------- * ayee 


	


Per	 - -	 Title ---------


	


'Wheti	 ucher is signe r eceipted in the name of a company or corporation, the name of the person writing 
the com	 or corporate	 e, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Co any, per John	 th, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


I—1O5Ca0


• Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature ---


Date FEB ---	 'Vou. No. -----
(See other side) 


Totals 


HH


Approved Totals

To Date 


• ForrriF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 '	 (April 1952)


DE TMENT OF tHE INTERIOR 
DEFENSEMINERALS EXPLORATION ADMINISTRATId 	 VOUCHER & SGHEtxij 


OPERATOR'S MONTHLY REPORT AND v-IP' 'S 


Month of	 xwr ---------------, 195...'L 	 Docket No. DMEA 4OO 	 Contract No.Xd
Operator's Name	 ___	 rdataff	 Minerals ---- - tc 


Address -------------Ut. 	 ,aker	 Xe	 G.. 
Contract Amount, $4O62dOQ	 Government Participation: 	 Amount, $.7,99,5O 


r







I,)	 ',	
'.'____'__	 .,	 ',.. 


(Fo,.Gove,nmsnt uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify t$to the best of my knowledge and belief, the oontractor submitting this voucher is operating a Defense Minerals 


Exploratioh7karninistration project undeontrac	 C2b 1 pe terms of the contract. 


Signature	 'itle	 U	 L8Date--- -


APPROVAL RY DM EA EXECUTIVE OFFICER OR ALTERNATE: 


/\	 EX;ECUT!vE0rFJcER 
-- -- Tit1LMM----REGJ1LV------Dat 


MONTHLY REPORT OF OPERATOR 


	


The Operator (Contractor) ' of' an exploration projeit is 	 third party will be reported under "Rental".' The amount 


	


required to make, a monthly report to the Government 	 paid or duly obligated for payment for' the' purchase of equip-


	


through the Regional Executive Officer. This 'report con- 	 ment will be reported under "Purchase". The amount of 
sists of three parts' as follows: 	 *	 '	 expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be reported under "Deprecia-
(a) Form MF-104---Operator s Monthly ReportS and	 tion", 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;, 


(b) Form MF-104A—Operator's Unit Cost and' Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, 'and' any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


'The Monthly Report of Operator should be prepared in 
an original and four copies all of which mustbe sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF- 1 04—Operator 's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do ,not 
include labor, supervision and technical services used for 
work performed under items (5) and (6).. 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-


, tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and' 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 


- the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses . incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature.' If the Executive Officer of the' Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents, except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the ,ifonthly Voucher. • N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be' 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts ,on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
'Operator will submit his claim under item (1) of , Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of,feet or other units immediately 
after the appropriate descriptive word, such as, dril1in, bull-


'dozing, crosscutting, drifting, 'etc., and giving the "Monthly 
Total" 'amount due. "Totals Previously Reported", 'and 
"Totals to Date" columns should also be filled in.


O 872,893







E
Form MF-104A 


-.	
(.Ar1l 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS RI 


Month of--------	 1957..	 Docket No. DMEA 
Operator's Name S 


Address	 .............


4 2-R 1151.2 


i 


Contrjj 
Minerals


iea 


OPERATION	 I UNIT II 
COSTS Pats 


MONTE
I UNITS Pats II I MONTE	 COSTS TO DAm Ur'nrs To	 UNIT Cosrs 


DATE	 To DATE


AuTHoRIzED s y CONTRACT 


'Units
	


Unit Costs 


ZQ50,00 Drifting----------------------------------
Pt. 


Raising
---------------


Winzes-------------------------------
Shafts-----------------------------------


Churn 
Drilling: Core--------------------------------------------


Auger............................................ 
Stripping.................................................... 
Trenching.................................................... 
TestPits.................................................... 
Roads and Trall&..	 -------------------------------------


-------------i434oz1g. l5ra.....................


----- 150...... 
i9M1O0 44-----20,OO ----------44--------


OtQ--------------------


---------
44.00--------


hOOsOC?----------- 4O------ - 10.00------- - hO.....


35.O0----------


: 440 ......... 


•!Jn (V% 


TOTAL DISTRIBUTED Cowrs----- -D10%.o.O0 --


Operating Equipment Purchased.. ......... 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 


e l*p1ode	 ______ 
TOTAL CosTs--------------------------


AUTnORIZED BY 


' 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


John Jar'ett, (1arence and 
Date ..ie'---------Operator	 - 


Per----------Titlo---------------1tXte1?.8.......


REMARKS ..................................................... 


- NOTE.—Tltte 18, U.S. Code (Crimes), section 1001, makes Its criminal offense tomakea wflhfhlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


MINING ENGINEER 


U. S. BUREAU OF MINES 


1-tt:, I17 







.	 ..	 .. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be. filled in by th Operator. The purpose of this form is 
twofOld as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more. important. 
phases of operation on which permanent information is . desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are nob to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these itemson.a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. 'This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory .and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported' active for the month. Such distributions should be made 
on the basis of time spent on the various phases, On man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last tWo columns headed "Authorized by Contract" will be 
filled in by the Operator if such informatiOn is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances cadsing excessive or 
disproportionato unit costs. 	 . .
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H	 •
: •	 ) t 


Operator' a 


ronthly Progress Report 


January, 195?


D4E& 4080 


Idm-E 938 


Neflee Prospect 


Work Accomplished: 	 *: 


In this month we completed the drift, w1ing a total of 


50' of drift, and this completed our àontract. Wg zecoyeri 


04 approtimate1y 500# of mica. 


Fmily iotea$ 


2 L1 ; $hot, drilled end muckeci out waste 


daily. 


14 18 :	 Very little work was done this week, 


because of the bad Veather. 


21 25 t	 Continued work on drift, finding very 


mica. • 


28 - 31	 We completed 30' of drift, making a total 


of all the work called for in th. contract and 


the amendment. We recovered *pprcsiutat.l7. 


5OOØofmica 


_________	 (







Form MP-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
(April 1052)	


DEP TMENT OF THE INTERIOR	 L O VOUCHER & SCHEDULE 


DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYMENTS K 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of------------Pc, , 195	 Docket No. DMEA 4Q8Q	 Contract No	 E38 
Operator's Name ----- -J.obxLJarett,C1arenceAFretL.Grindataff 	 Minerals ------------J4ica


 Address ---- - RoltS#,Bekersvi11eLC...---------------------------------------------------------- S - -. -- - - 
Contract Amount, $---- -1ü,66Z.0Q	 Government Participation: ---7- 	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly



Total 


100400W 
00176.00


Totals Previously 	 Totals To Date 
Reported 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
oShaft-------


20' Drifting@$35.00-----------
4'	 1iohft$44 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------


• Technical Services----------------
(3) Operating Mat'ls. and Supplies: 


Timber 
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------


Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bidga., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis----------
Payroll Taxes 
Liability Insurance 


Powder Exploder }lags 


(8) Contingencies (specify):


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported	 To Date 


400.00	 400.00-
----2640.00----------2640.00-------------------- -


350Q.00 ---------420Q0Q--------------------
1760.00- --- - - ---- -193b .00--- --- ---------------


320.00------------320.00 
76.00--------------76.00 


40.00--------------4Ø


.8 


' •4?_- --------


::	 1115.5.... 11111111 


TOTALS--------------------------------- 7.c0 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	
S 	 that this account is corr.ectand proper for pay-


Date --------	 *Payee tobn Jar tt,	 nce&-Prd.---------ment in the amou,p.t-6fT 


Per	 Title	 atners -- -------------
Wheiz oucher is si ned or receipted In the name or a company or corporation, tho name of the person writing 


the compfiny or coritiWate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per tohn Smith, Secretary," or "Treasurer," as the case may be. 	 S 


—b. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wiShin its 
jurisdiction.


(Instructions on reverse)


.57.eo L 
Signature 


Date	 Vou. No. 
(See other side) 


7







4-	
p.. 


(For Governni.nt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. AE	 .Ltin accordance with the terms of the contract. 


ARoVAL	


Title	 Date /m2 /937 


Signature	
2	 ---------- T4A


	 Date 


MONTHLY REPORT OF OPERATOR 


	


The Operator (Contractor) of an exploration project is'	 third party will be reported under "Rental". The amount 


	


required to make a monthly report to the Goverrtment 	 paid or duly obligated for payment for the purchase of equip-


	


through the Regional Executive Officer. This report,, con- 	 ment will be reported under "Purchase". The amount of 
sists óf'three parts as follows: 	 -	 expenditures due theOerator to reimburse him for deprecia-


tion of equipment owned will be reported bnder "Deprecia-
(a) Form MF-104—Operator s Monthly Report and , 	 tion". 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the 'Operator for the 
Government's share of corts; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


• . (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used , for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Itdm (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging 'to a


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construátion of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


Theoriginal of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., , This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an 'on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certifiOd copy of the purchase order or 
invoice should be attached to the ivlonthly Voucher.' N.' B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
'price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals 'to Date" columns should also be filled in.


O 872893







J 
o. 42-R1151.2 


'-S \'J D:; \,;— Budget'B Form MF-104A

(April 1952)


700,0Q 4200.00 20	 --
4 i96Q0 


Raising.._
----------


26/.0....... 
Wi nzes-------------------------------


- ---20tDrifting.JI35O0------------ -1t.----- --


Drilling: Core--------
Churn 


Shafts----------------------------------It-----------


Auger


----------


Stripping 
Trenching 
Test Pits 
Roads and Trails


!76.pO	 ----------------------9176.0 


.!uU-dozing----------------------------


TOTAL DISTRIBUTED CosTs---------


Un1ts 


20 
44_j 


TO.O0 -----------40 


Unit Casts 


440O 


----i0/oo 


AUTRORIZLD BY 
CONTRACT 


120


*, "2 \2 --	 - 


r1 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATI 


OPERATOR'S UNIT COST AND PROGRESS 


Month of	 1956	 Docket No. DMEA 4080 
Operator's Name jçhn -Jarrett	 Fred Grindataff



Address-------------- t#kBak-eraville,N.0 
I	 'II	 I'


Minerals-----------Mio 


Ii COSTS Tais I Umvs THis U OPERATION	 UNIT	
MONTH I MONTH	 Cosis TO DATH


AuvuosizED BY CONTRACT 
Uinv Com 


TO DATH 
Uims TO 


DATH 


Operating Equipment Purchased.... 
Initial Rehabilitation and Repairs----------------------------32Q,.Q0 
New Buildings, Improvements, etc----------------------------76,00 
2avdeL&p1odorMaga.	 _______ 


TOTAL CosTs----------------------------- 760--------------------9gp-----------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the Jest of their knowledge and belief. 


Date-----123156 Operator j0hn	 Ce& 


Fred Grindataff 


Title	 Partners 


-' NOTE.—TltIe 18, U. S. Code (Crhnes), aectton 1001, makes it a criminal offense to makes willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


-	 .-







I'
	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may, need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of' 
which are rrot to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over number of items. For intance, supervisory and engineering cqsts . may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on. the basis of time spent on the various phases, on man days oF labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DI'vIEA at the close of the project 
if determined necessary. The last tw columns headed "Authorized by Contract" will be 
filled in by the Operator if such inforthation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been jrovided for 
the use of the Operator to call attentiQn to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S


OPRATOR S 


Monthly Progress Report 


DMEA-#4080, Idm..E 938 


MoSes Prospect 


Worlc AecomDlisIj: 


In this month we completed our Incline shaft work, making 


a total of 44' of shaft, Wø begin work on the drift and 


to date we have completód 20' of drift. The vein is 2* 


to 3 "wide, but we are finding very little mica. 


Daily Notes: 


3	 7 :	 Shot, Drilled and Mueked out waste daily. 


10 14 :	 Completed.our shaft work, making a totel of 


44' of shaft, 


17 - Z. :	 begin work on drift, completed 20' to date. 


24 3]. s	 The vein is 2- to 3" wide, but we are finding 


very little mica.







(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
------------


Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs_ 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


Povd.r-4-3p1ode-ragG 


(8) Contingencies (specify): 


TOTALS..............................


Monthly	 Totals Previously 
Total	 Reported 


4OO.0O----
2640.00----


76.00----


--14OG - I42-0c-


FoIF-1O4 (Rev.)	 UNITED S1ATES'	 Budget Bureau No. 42-R1036.5 


DEP TMENT OF THE INTERIORD
tJ-	 CFli &	 kW,1UA. DEFENSE MINERALS EXPLORATION ADMINISTRATIQN v 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 - J 


Month of ----------- CLVeber----, 195& ..	 Docket No. DMEA -4080	 Contract No. 1d.E..936 
Operator's Name	 obnarrett,C1sr*nee&e4.tdtf 	 Minerals -------


Address	 out43	 ----------------------------------------------------------------
Contract Amount, 	 Government Participation: !75....%	 Amount, $g%....... 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Approved Totals 	 Approved Totals 
Previously Reported 	 To Date 


_______________________________ ___________	 II1.1III1i'I	 III 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-
Date	 *Py	 443tt,	 a.4-P'e1------------ ment in the amount of: 


Per '-----------Te 
W heplT oucher is id or receipted in the name of a company or corporation, the name of the person writing 


the corp'pfny or corpte name, as well as the ca_pacity in which be signs, must appear. For example: "John 
Doe Cbfnpany, per John Smith, Secretary." or"Treasurer. as the case may be. 


.—*. NOTE.—Title 18, U. S.	 (C!itles). section 1001. makeg'ii a criminal offense to make a willfully

faiwe statement or representation to nj'department or-agency of the U' ted States as to any matter within Its 
jurisdiction. 	 •."	 '	 . - 


"(1nstructións on 'iesere) 
- "-- - ' -,-
	 - -	 fL o 


Totals To Date	 Approved 
Monthly Total 


4.GG --------------------------


Signature	 -----
(Authorized Certifying	 cer) 


DateD-- 61956vOUN0 
(See other side)







._	


.4• 


(Fo, Govstnmsnt usa only) 


CERTIFICATION BY GOVERNMENT REPREENTATIVE: 


I certify that to the best of my knowledge and belief the Contractor 8ubmitting this voucheE is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 Z1t---- - in accordance with the terms of the contract. 


Signature -	 LZI4	 Title0E°L°T2 U S G S Date	 5 1956 


APPROVAL BY1 92IEA ExECuTIVE 14CER OR ALTERNATE: 


Signature


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and donsti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated , with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the 'case of diamond drilling Or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


'Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable . spaces in Form M.F-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 . 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete .words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on .a unit basis under con-
tract Form ME-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred, for the exploratory operations. Qo not. 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies. 
used in. the project other than that used under items (5) 
and (6).	 . 


Under Item (4) appear the three types of operating equip 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party. will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The. amount .of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 ' 


Item (5) comprises costs of labor, superPision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, techniëal services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should, not be reported under items 
(2) and (3). .	 . 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the emplOyee as a payroll deduction is to be included 
under item (2) as labor cOsts. 


Item (8) includes any unforeseen costs ' not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records cf accOunt, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 


, invoice should be attached to the vIonthly Voucher. N. B.—
Only. the original of Form MF-104 is required to be docu-
mented. , The four copies of Form MF-104 are not to be 
thus supported. 


Forn MF-104 suLmitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are. not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving'the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be , filled in. 
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100_ 35-.CO--------
1?6000------------40---


--3.00---------
--440o-----------


100---------
44-------- -44.co________ L584,00------------------


164000--------------60--- --44-00----------- 60-------44.0&--------


FormMP-1O4A 
(April 1q52)	 -'	 - 


•	
UNITED STATES 


DEPARTMEN1 OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R 1151.2 I 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of 91T.----------19	 Docket No. DMEA ---4080-
Operator's Name 


Address Rout...#3,


Contract No. drn' 938 
Minerals 


OPERATION IICOSTS Tais	 UNITS THIS 0 Coers o DATE	 UNITS TO	 UNIT CosTs	
AUTHORiZED BY CONTRACT 


DATE	 TO DATE	
I	 Unit Costs 


UNIT	 MONTE	 Moicrs 


Drifting.............................. 
--------------


Raising 
•	 Shaft 


Winzes 
Drilling: Core---------------


•	 Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and TraiIa. -------------
_______________________________ -r8	 __ 


TOTAL DISTRIBUTED COSTS----------------------------------------- II---83GGGG ---- -


10:00—
TOTAL COSTS 


AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs------------320-00-------------------------------------------------------






New Buildings, Improvements, etc---------






-----------------
TOTAL COSTS---------------------------L5i0--------------------t3fl---


• The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief. 


Date ..12.3.4S------------Operatoo	 tt 
riTh1ter 


) NOTE.—TItIe 18, U. S. Code (Crimes), section 1001. makes Its criminal offense to make a wififufly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 	 ,	
y 4k_ 


GEOLOGIST, . S. 0. S. 



DEC' 5 1956 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Theie are blank lines, howev', for those unusual phases which may need , to be 
reported for a particular project. It' will be necessary for 'the Operator to distribute his 
costs among the applicable phasôs reported with the exception of three items the costs of 
which are nQt to'be distributed by the.Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The' "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 ' 


In' preparing Form 1\'IF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs. may have 
to be' distributed over several phases, 'such as, drifting,'crosscutting, 'raising,' etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns' headed "Authorized by. Contract" will be 
filled inby the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of thecontract. A space for remarks has been provided for 
the, use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .' ''	 ,	 -
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Fo 4(Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


• - -


	 DEP TMENT OF THE INTERIOR pi 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATIO F	 YT T-


•	 OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of CCtObE 195k Docket No. DMEA 4O80	 Contract No. 1dM"!938 
Operator's Name John Jarre6t OlarenCe & ed Gz'iridataff	 Minerals	 iO* 


Address JOte	 Bakei'evill----------------------------------- 
---------


Contract Amount, .1Q,662-------
• 	 Government Participation: .7%	 Amount, s7996-.50 


ITEMS OF COSTS
Monthly 


Total 


(1) Independent
Contracts: 


Short Form 
Drilling-------------------------------------
Bulldozing----------------------------------
Crosscutting 
Drifting 
ALc11iLW..0 .176.OQ• 


(2) Labor and Supervision: 
Labor 
Supervision-------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------------
Explosives--------------------------------------------
Pipe•••••••••••••••••••••••••••••••••••••••••••••••••••• 
Track 


(4) Operating Equipment: 
Rental 
Purchase-----------------------------


(5) Initial	 3C.O0_ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes------------------------
iability Ins ra ce....... 


- 


(8) Contingencies (specify): 


iIIIIIIIIIIIIIIIIIIIIIII 1II6.oi1I1 
I certify that the above bill is correct and just 


been received. 
Date ------ - )+'56 * ayee 


	


Per -	 Title 
Whe4koucherlss1gj#drreceipted in the name ofacompan 


the coijf'VIny or corpora(t..4iame, as well as the capacity In whic 
Doe_CZ^npany, per IotMSmith, Secretary," or "Treasurer," as ti 


—* NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, r 
faiwe statement or representation to any department or agency of 
Jurisdiction.


(Instructions on rev


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Reported	 • 	 Monthly Total Previously Reported	 To Date 


- o----


)?6.0o


-----------------


•	 • 	 -\,.-


-----------------
-------•	 -c•••.	 7	 i 


::: 


2D.Q0-------- ----
-*'-- -----


iiiiii -_iiiiiiii __iiii__iiiiiiii 


____________________ iziïi 
irid that payment therefor has not Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


Ox'ind.ttt 
Jartnrs	 - 


• or corporation, the name of the person writing	 - 
I he signs, must appear. For example: "John 
a case may be.	 Signature ---
takes It a criminal offense to make a willfully 	 • 


the United States as to any matter wIthin its	
• 	 8	 , i A io	 I Date X -------	 No. ----------


rse)	 (See other side) 


/9







...= 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPREENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale 


Exploration 'Ad	 i ratio project under Contract No. --'	 iMQorcia1Lcewith the terms of the.contract. 


Signature .1 7 ____Title	 ate 1UV8i95 
APPRoVAL B	 A EXjCUTIVE Or	 a OR ALTERNATE: 


I J	 EXECUTIVE OFFICER 
Signature	 44---	 TitleDMpOV---- - DaPV - -1958 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the. Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator 's Monthly Report. and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 $ 


Preparation of Form MF-104---Operator's' Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of' Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form 'MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent coitract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Dci' riot 
include labor, supervision and technical services used for 
work peiformed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 '..,	 - 


Item (5) comprises costs of labor, supervision; technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8). includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 wherr submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls;' 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature, If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and-records of account, 
the Operator need not support his monthly voucher .with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the 1onthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
'mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by' documentation of any kind. The 
,Operator will submit 'his claim under item, (1 .) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals . Previously Reported", and 
"Totals to Date" columns should also be filled in.
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9rll1 S	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATI 


OPERATOR'S UNIT COST AND PROGRESS 


Month of Oetober.. 195.6W	 Docket No. DMEA 4 
Operator's Name oh Thrst, C1arinae4 


Address


Budget Bur au No. 42-R 1151.2 


)


938 
Mmer	 -ica 


AUTBORIRED BY CONTRACT 
UNITS Pats	 UNITS To Uir CoTs __________________ 


MONTE	 CsTO DATE 


I	
DATE	 TO DATE	


'Units I	 Unit costs 


IIZIIIIIIIII	 ----------------------------''°° 


1 _Th................................................................................ 


AUTHORIZZDBY 


OPERATION	 Us	 Cosvs Pats 


Incline 
4 )rifing--Q4?4600-


Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Traila.__....


-----


TOTAL DISTRIBUTED CosTs------II


IIIi,2 ,-----IIIIIZIIIIIII 	 iIIIIIIII IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIZIIIIZIIIIIIIII 
New Buildings, 


TOTAL CosTs---------------------------------49600-------------------------------------------------
The undersigned company,. and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief. 	 - -----------...................................................... 


Date	 &	 Operator -	 4.	 .f 


fred Girdstaff 
----------Title 


NOTE.—TItie 18, U. s. Code (Crimes), aectlon 1001, makes It a criminal offense to make a wfllfUfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)	 J LYNCH 


MEMBER, BUREAU OF MINES







.


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Thre are blank lines, howevf, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104Afor each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crossCutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of t.he.projeCt 
if determined necessary. The last two columns headed "Authori'zed by Contract" will be 
filled in by the Operator if such information is found in 'the contract. This inforfnation is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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•	 . 


OPEtATOR'S


///	 f) 


Monthly Projxasi Report


i	 f1jY\ 


DMFA.. #4O8O, IU.Z 938 


Mcee Prospect 


1f* £ccl1ihç4t 


In this month we enlarged an existing 16 foot inclined 


shaft trolL 4 1 5' t.ri 7',	 We enlarged the inclined 


shaft a dirtence of 4' to data. Thai's is a vein of 


.ipproxtsatol7 2' wide, between two slates which Look very 


good. 


Daily	 t: 


1 - S	 $	 Th'iU.d, shot and muokod out vatte daily. 


There is no weter'. 


8	 12 *	 We begin enlarging shaft.	 Thai's is a vein 


of approximately 2' wide betwen elates which 


look very good. 


15 - 19:	 V. coçp1eted enlarging L6' of incline shaft. 


22	 31.	 !t.gin sinking incline shaft, we have reached 


4 depth to date.







S . 	 S 
L5 UL'Xt 1VMITV* 


CLWT1ACt *D	 N* AE AUDi? DIX(I 


X ham r.'&ed the **t)4' Reports of* 


J1e)mJsrratt, Cisy.ae. Cr1st.tf & Fred GriMitaff

Rit.Y 


Babers,iUrn,krth CaroU


8 
400, for the matba of $i 1 %, to August 196,	 covsriai a 
1,o3.,t for the . pl*csttea of sies	 eepert, bzowa u the Noise 
Prespest Iosat.d in NitOsU. Cø*ty, North Cv1i, 


)p review ineledid * 0	 atta of the )4cmth2 Reports (terse 
MF404) and sppartin doai*ssts attaChed tbsreto sCapsrist of the eseti 
elsbsd with. * scistreet m pertinent søedules, *erUiaetk of ik 
perfoesed refors to floM Team reports, and a 6.t .bisti* of the 
rescitab3sness and j eety of the eo, 


This revtiv was asde 1* lieu Of * tth.l endit of the sitor'* 
soecuats and records for the foflavifl reasca: 


*11 of the costs mirred were ader * contrast 
PYut the ('eat on the basis 0t •	 ftend mit coats of icrk *etns3 perrasd, 


• ?he	 dteeiaa,d the foUoving facts n regard to the ane*t 
- or to be paid the ostrtørt 


Thtsi soot as. blUed ty Contractor 	 $,656.00 


yDm*tla Offiser 
• isrowtth	 ____	 _______ 


Total Accepted Cost	 _______ 


The contract calls for a 15 perós*t participation at .xpls*tion 
expanses bi the 17$ted. States C erent. Therefore, ps*t to the c-
traitor bj the Gov.rxiseflt in the asit of Four thci*aad *ths died 
nisaty	 and *o/WO flel2ars 


is oousid.red siid and preper odd.d' that the R.glonaI Ex.outie Offi. 
oer, the Lasiniatrator, or other *psteat offisis) baa see.pt.d or viii 
soos$ the projest as hewing o%bsrwiss t the t. of the centrist


/ 
$spt.aber 3, 1956	 •.	 .•







Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved 
Monthly Total


Approved Totals	 Approved Totals 
Previously Reported.' 	 - To Date 


(A 111952)	 UNF. STJ==ES	 Budget Bureau No. 42-R1036,5 


DETMENT OF ,j% INTERIOR 
PIUD ON VOUC? 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
OF FAYN' N 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 ----------------- , 1956.. 	 Docket No. DMEA	 No. Id" E. 9$ 
Operator's Name John	 c 1r4. Iililt	 i r Qinera1s	 1Lca 


	


Address C/C John JrTett,	 I oz!ayj1je,L.EP 
Contract Amount,	 Government Participation: i%	 Amount, s.4992.. 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling:............................. 
Bulldozing.. 
Crosscutting........................ 


4	 DrifUngQ5D ........... 


(2) Labor and Supervision: 
Labor 
Supervision......................... 
Technical Services..-----------


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives---------------------.----
Pipe................................... 
Track 


(4) Operating Equipment: 
Rental 
Purchase............................ 
Depreciation 


(5) Initial Rehabilitation arid Repair& 
(6) NewBldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes....................... 
Liability Insurance............... 
--


(8) Contingencies (specify):


_________ 


1111111 


?.4çç ---------------


-.4o.00.-


TOTALS--------------------------------- 15.74Z. 	 - 6656.fO- -- .J2i	 ---
I certify that the above , bill is correct and just 4and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


:	 56	 *payeeJ0hn 381 '1 t,,Ci8ZMoiC8	
is correct and proper for pay-


4,,	 Grn&ettC 
Per WI'- Tit le ----------------------------


the compr corpor	 :	 itencI:ift	 Wi	 %ex?J 
Doe Company, per John Smith, Secretary," or "'&easurer," as the case may be. 	 Signature,,,,f


(Authorized CertifyIng 0 car) -.. NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 	 . JurisdIction.	 Dath-'---------	 Vou. No. ---------(Instructions on reverse) 	 (See other side) 


&







S 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under	 in accordance with the terms of the contract. 


Signature	 Title	 Date Ij3LQJ.S.6 
APPROVAL Bp\DEA EXECUT	 FICER OR ALTERNATE: 	


EXECUTIVE OI 


Signature fi	 t74 44 "'-	 TitlePM ----------------- Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer.. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy .(or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an ''on-site" audit, that is, a Government auditor should 
make anaudit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind, The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MP-104.A	 '
	


Budget Bureau No. 42-R 1151.2 
(April 152


UNITED S 'ATES

DEPARTMENT d THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 1 2 iJg 


Month of	 - - 195k	 Docket No. DMEA 
Operator's Name	 Jat?etf, ©3.Qrenoo C 'red Orin&staff 


Address	 'O1fl1 3oi't'ott, t• , ke1i1,


Contract No. Id E..9 a 
Minerals 1irA 


AITHORIZED BY CONTRACT 
UNIT Corrs Puts 


MONTH
Uttvs Turn 


M0NTu
COSTS TO DATE UNITS TO 


DATE
UNIT Cosvs 


TO DATE 


1575.00 45 1$ --


iiiii 


hOO..0---------


TOTAL DISTRIBUTED Cosr&L..	 ------------------ II-54 


OPERATION 


Drifting-----000 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits


'Units	 I	 Unit Costs 


i5.00------ -


20-
TOTAL COSTS 


AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc----------------------------%.i3O.-------------------------------------------------------
Powder	 1oor r	 _____	 L0.tX'	 _______ TOTAl, COSTS---------------------------------------------------------------------------------------------------------------------------


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARES 
complete to the Jest of their knowledge and belief. 


Date----------------Operator
Gindtuff 


---------------Title 


-. NOTE.—Titte 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wiliftafly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Gov.,'nment use only) 







0	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of olieration on which permanent information is desired liave been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary forthe Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs, of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over anumber of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor .charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the cohtract. A space for remarks has been provided for 
the use of the Operator to call attentior to any unusual cirOumstnces causing excessive or 
disproportionate. unit costs.
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FtrmI%F-O4 (Rev.)	 .	 UNITED STATES	 Budget Bureau No, 42-R1036.5
(April 1952)
D	 RTMENT OF THE INTERIOR, 	 .: ...... 


DEFENSE MINERALS EXPLORATION ADMINISTRATION.... 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of-------------1U13T-----------, 1956	 Docket No. DMEA ----400-- 	 act No.	 93 ________ 
Operator's Name'0hfl-- 	 pa1s 


•	 Address !John Jarr- )---------------------.• _________ 


Contract Amount,$Q0----------Government Participation: 75%	 Amount, $4992.00.. ________ 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly 
Total


Totals Previously 
Reported


Totals To Date Ap roved 
Montly Total


Ap roved Totals ' 
Prev?ously Reported


Approved Totals 
To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling


4Q0.00 -.400.011 
Crosscutting 


SS tDriLtin L925.00


---------


-----1925.00 


Bulldozing---------------------------------


----------------------------


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 


----------------------------------------------------


Pipe
. 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


Track-----------------------------------------------------


(6) New Bldgs., Improvements, etc---
(7)	 Miscellaneous:


76.00----------


Sampling and Analysis 
Payroll Taxes


%.o............. 
(5) InitialRehabilitation and Repairs---


II .000IIIuII -1114 _.no


(8) Contingencies (specify): 


Repairs to Equipment----------------


TOTALS-------------------------------9.5PPQ- --560T ----S081.00 oo
I certify that the above bill is correct and just nd that payment therefor has not 


-----------Payee	 --


Per	 Title	 tiiar	 . 
Is or receipted in the name or a company or corporation, tho name of the person writing 


the corg4hny or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe C6,npany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—p. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes Ii a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter wtthln its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in' me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$	 7r 


Signature
(Authorized Certifying 0 cer) 


Date	 ---------Vou. No. -------------
(See other side) 







(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. - 	 inaccordance with the termsóf the ontract. 


Signature	 ----------: ----------------------Title	 -------- - Date' 


APPROVAL BY DMEA ExEc'iTTIvE OFFICER OR ALTERNATE: 


Signature,4'..'----
EXECUTIVE OFFICER	 UG 6 1956 


Title DEA----J---- Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to 'make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows:• 


(a) Form MF-104—Operator's 'Monthly Report and 
Voucher.—This . form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;	 - 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this 'Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),, 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under' Item (1) delete words "Short Form" if the contract, 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not, 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the' costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion '. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any' unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable 'expenses incurred , under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, , a Goverprnent auditor should 
make an hudit of the Operator's books and records ofaccount, 
the , Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. , ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to' be 
thus supported. 


Form MF-104 submi'tted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
,and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals 'Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Bbrm MF-104A

(Apr11 1952)


•	 Budget Bureau No. 42-R 1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 'Y5 


Month of 1U]y 1956	 Docket No. DMEA .AQQ	 Contract No. IdnE9B 
Operator's Nare Thn	 & Fred	 i41aff	 Minerals ..i4ica 


Address	 -- Jarr—,,Jthi,
An4iioaizrn av CONTRACT 


OPERATION 


55 Driftrng© S.00	 Ft


CosvsTnis •UieTsPms
T Da 


192.5.00 .48 ].92500 


Raising..
--------2640.00 60------- -


Wi nzce
Ft.------------------------------------


Crosscutting...................................... 


Drilling: Core................................. 


Auger............................... 


Test


Churn.............................. 


Stripping....................................... 


...... 


Trenching------------------------------------


Roads and Trail&.... ...................... 
..40000 2000


..1925.00----------------------


--------


496,00----- -


ThO.ziflg-----------------------------


TOTAL DISTRIBUTED Cos!rs------- -


UNIT COSTS 
TO DAYS


________ 


'Units 


.35j,00--------


-44.00----------30 


.20-------- 20w.


Unit Costs 


L35a00-------


-.440G 


ti 


AUTBORZSD BY 


Operating Equipment Purchased................................................................................ 

Initial Rehabilitation and Repairs---------------------------------------------------------------------------






New Buildings, Improvements, etc---------------------------- 76Q0....................................................

------------------------------bQ.Q0 .................................................... 


TOTAl, COSTS------------------------------ .1925w--------------------.5i.QQ-----------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs...................................................... 
complete to the jest of their knowledge and belief. 	 - ---------------...................................................... 


Date--------- -84 Operator	 tC1zei*& 


A.	 Le&. Grindstaff 


Per_i__—
Title-------------Pax,tner--------------


-4' NOTE.—Tltle 18. U. S. Code (Crimes). sectIon 1001, makes It, criminal offense to make. wflhlWly 
false statement or representation to any department or agc ecy of the United States as to any matter within 
Its Jurisdiction. 	 ----------------------


(Instructions on reverse) 


(For Government use only) 


C	 'S 







..'	 S 


INSTRUCTIONS 


Preparation of Form MP-1OA—Operator's Unit Cost and P?ogressReport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on Which permanent information is desired have been outlined in the 
form. There are blank lines, howev'i, for those unusual phases which mty need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distribited over several phases, uch as, drifting, crosscutting, raising, etc., rovided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentio to any unusual circumstai .cescausing excessive or 
disproportionate unit costs.
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Monthly

Total


Totals Previously

Reported


Totals To Date 	 Approved 
Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


74•ØQ 


Ym M'-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
$ (April k052)


D RTMENT OF THE INTERIOR p c 
DEFENSE MINERALS EXPLORATION. ADMINISTRATIOF PAXXS 


OPERATOR'S MONTHLY REPORT AND VOUCHER• 


Month of---------- , 1954	 Docket No. DMEA JG	 Contract No.	 93 
Operator's Name	 O1 Tzittt, CIZce £ 1Id GX'1!IRt$f	 Minerals 


Address CIQ 3O1U ti'ett r 3,- 13aleievi11., IT. 
Contract Amount, $ 	 ..	 Government Participation: 	 Amount, $---- - 4992.00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independentl
Contracts: 


Short Form 
Drilling-----------------------------
Bulldozing-----------------------.. - 
Crosscutting-----------------------
Drifting----------------------------


30' hatt 0 44,00 rt 
(2) Labor and Supervision: 


Labor-------------------------------
Supervision------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives-------------------------
Pipe---------------------------------
Track............................... 


(4) Operating Equipment:. 
Rental------------------------------
Purchase 
Depreciation---------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment---------
Sampling and Analysis--------
Payroll Taxes--------------------
Liability Insurance-------------


Pr1agc1 


(8) Contingencies (specify):


ii iii 


4Q•. 


TOTALS----------------------------------ioQ TW---3.5PO--


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-
Date 7-1.6	 *payee JO U 3ti'ratt, 1.. reoe	 "red	 ment in the amount of 


	


r&tdf	 ..-. 
Per	 'kt	 Title 


thecor4'nnyorcn	
orcpratt3eofthej)esptiflg	 .	 -. -.-


Doe Company, per John Smith, Secretary," or "1easurer," as the case may be. 	 Signature __________ -	 -, .	 (Authorized Certifying 0 car)  —+ NOTE.—Titie 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a wiilfqIIy 
fal&'e statementorrepresentatlon toany departmentoragency of the United Statesas toan y mattef wi4J ill its	 1))fl jurisdiction. 	 Date	 i-----------'=iVou. No. 


	


(Instructions on reverse) 	 (See other side) 


£O.O







(Fo, Govsfnment as, only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 --- in accordance with the terms of the	 tract. 


Signature E...	 Tit1e'
	


Date I 
APPROVAL Y D EA ExECuTIVE OFFICER OR ALTERNATE:	 -	 JUL 5 1956 


signaturi,te4	 *Title	
JTlvEoFFtcER 


Date	
2 d 1B5 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operátor 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the explorator$r operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third .party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion":	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of. existing buildings, installations, fixtures 
and equipment. These costh, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be . reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature If the Exeèutive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 ' is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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•	 Budget Bureauj No. 42-R 1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


MF-1O 
f (ApHI J62) 


Month o	 195.4..	 Docket No. DMEA 4Q?	 Contract No.	 JL9 
Operator's Name	 Jotrn3arret	 1Thfl !.	 St!*3Lt	 Minerals 


Address-------OtOlObfl--JD'ott 


OPERATION
	


UNIT	 CoaTs !1 18 Uiis	
COaTS TO DATa	 USTsTG UNIT COSTS


	 .&UTBORIZZD BY CONTRACT 


'Jnits	 I	 Unit Costs 


Drifting-----------------------------
Crossouttlng.............................. 
Raising_.......................... 
ha.4Lt 


Winzes-----------------------------
Drilling: Core...................... 


Churn.................... 
Auger.... ............... 


Stripping------
Trenching--------------------------
Test Pits 
Roads and Trails.._.. 


TOTAL DISTRIBUTED


IIIIIIIIII IIIII4 


3O4P.00


io-h4AiQ.... 


20 - -----


TOTAL COSTS 
AUTRORIZID BY 
CoZITRACT 


Operating Equipment Pui 
Initial Rehabilitation and 
New Buildings Imoroven 
vder L Exploc'ler 


TOTAL CosTs.....


th, -.. 


The undersigned company, and theofficial executing. this certification on its 
behalf, hereby certify that the information con tained in this report is correct and REMARKS........................................................ 
complete to the jest of their knowledge and belief.	 -...................................................... 


Date	 Operator 


- NOTE.—Tltle 18. U. S. Code (Crime.), aectlon 1001, make. it a criminal offense to make a wmmlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


Th C	 1U 


•







.'	 • 


INSTRUCTIONS 


Preparation of Fofm MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future ue. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevz', for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has teen designed to tie in with Form MF--104'for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total' 
Costs To Date". 


In preparing Form MF-1O4A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on, the various phases, Son man days 9f labor charged tO such 
phases, or on some other equitable basis. 'Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed o the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infornation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentiob to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 S 	 . 	 S







r







FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported 


ITEMS OF COSTS


I	 -	 \ ForanMF-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
- (April'1952)


D ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUGIEL 	 -t 


Month of-----------195 4.... Doqket No. DMEA hPQ. ?T.. rContract No.	 &938 
Operator's Name	 Thi'rett, Clarence & Fred Grindataff	 Minera1s	 Hica 


	


Address O/O JÔIUI	
-- --------------------


Contract Amount, $------- Government Participation: 7J0	 Almount, $----- -4992.QO......... 


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independenti
Contracts: 


Short Form j	 . 


2000'---------c -si 1110. 111i iiIiiIIiiiiiIIIIuiIZI 11111 0 .00LII iiiiiIIIIIIiIIII 
Crosscutting-----------------


0 ,	
12O1.cX1111 111111111111111111 


(2) Labor and Supervision: 
Labor-------------------------------------------------------------------------
Supervision 
Technical Services---------------------------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------------
Depreciation------------------------------


(5) InitialRehabilitationandRepairs---
(6) New Bldgs., Improvements, etc---?6f00---------76OO  
(7) Miscellaneous:	 - 


Repairs to Equipment----------------
Sampling and Analysis 
Payroll Taxes 
LiabilitvJnsuranip 


Powder &cploder--Magazine 340-.00---- ------


(8) Contingencies (specify):



	


III111111111111111I11	 P11II I11II111I11I11I11I 111I&1I111 	 --1111111111111111111111 112 	 11111 


	


I certify that the above bill is correct and just sand that payment therefor has not 	 Pursuant to authority vested in me, I certify been recei,	
'F	 that this account is correct and proper for pay-


Date ----------------ayee"L9'---'' -ett 	 ---ment in the amount of: 


Per	 CLAA -Title -----Partner	 (_-	 /1 


	


Wheii a uchcr is signed or rcpted in the name of a company or corporation, the name of the person writing 	 -

the compan"or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 


-	 (Authorized Certifying ificer) -*' NOTE.—Tltle 18, U. S. Code (Crimes). section 1001. makes Is a criminal offense to make a willfully 
relIc statement or representation to any department or agency of the United States as to any matter within its	 ri ii	 i o jurisdiction.	 Date ciLi1J----------ith J UVou. No. 


(Instructions on reverse) 	 (See other side) 


'.	 c\







.___ 


(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


::::° Admin ratio roject under Contract No. LL in accordance with the terms of the 


APPROVAL BY D EA E CUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Pf!R. Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF- 1 04--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear . the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements,. etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support hjs monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the. Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Drifting------------------------------
Crosscutting 
Raisin.................... 


30' ShaJJ.44.!PP................. 
Wi nzee............................... 
Drilling: Core...................... 


Churn................... 
Auger 


Stripping 
Trenching---------------------------
Test Pits............................ 


2000' Roads and TrailLt?°--------


32QJILOQ ----


OPERATION COSTS Tms

MONTE 


TOTAL DISTRIBUTED Cos!ra---- - - 720OO -----------------Z2QAOQ
TOTAL COSTS 


AurnonizaD BY 
CONTRACT 


Form MF-1OJA 
'(ApJI 1952)	 S Budget Bureau No. 42-R 1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 Docket No. DMEA 4.QQ	 Contract No. 
Operator's Name	 --'-----------------------------------------Minerals Jttc 


Address----------- ia ftV111 e1. C. 


AuTuoniziD BY CONTRACT 


'Units	 I	 Unit Costs 


I UNITS TO I UNIT COSTS UNITS TmS V CoaTs o DtTR	 DATA	 TO DATA MONTH


320.00--- - -- -- - - - .	 ..... 


000----------- 4PQ00-----------


30---------- --


000------------- .20...... 


6Q....	 4400---------


.20......... 


Operating Equipment Purchased.......... 
Initial Rehabilitation and Repairs...... 
New Buildings, Improvements, etc oder&--içd 


TOTAL COSTS 


,76QO.......... 
.......... 


76.QO---------------------


II..hO.O0
&36QQ----------------136.00.


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


REM&RKS:.................................................... 


Date	 1"56	 -OperatJr1---1'orr- eta1, 



Per-------Title ti 


NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes Ita criminal offense to make a wmfzfly 
false statement or representation to any departozent or agcncy of the United States as to any matter wlthtn 
Its jurisdiction.


(Instructions on reverse) 


(For Govomment uss only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases whichmay need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three itemsare: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it wjIl be necessary frequentLy to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by . Contract" will be 
filled in by the Operator if such information is found in the contraót. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention tp any unusual circumstances causing excessive.or 
disproportionate unit costs.


I 
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•	 .	 IdmE93 


Work Begaa: Mq 1, 1956 


ok Accoxn1iehd:. 


We have completed the road access, lowered the. shaft, a total 
of 30 feet, and have completed oonstriiction of tool house and 
rnagazins. Good prograe has beet made with no difficulties. 


May 1 . 4: 3u1ldozed a 2000t road . access to opet. Dozer rked 
•	 long hours four' dara. 


May 7 41; Constructed toolhouse and magazines. Began with shaft 
work, on bont 41 of vein. I3ogan wtth	 x 10' shaft. 


May lIr'l•: Continued down with shaft in vein and hard nat,erial. 
t)rilIed, shot. arid muoked. VeIn gradually widening.. At 
10 depth, vein about 6' wide. Few pieces of mica re 
covered.	 . 


May 21. 25: Vein'mixed with slate and narrowing sorie. )rilled, shot 
and mucked daily. Continued to recover small amount of 
mica as we went .dwn. 


May 28-31: , Shaft work progressed well. Reached 30' depth at end 
of month. Vein had narrowed to 2 to 3 feet wide, and 


•	 showed no mica. Recovered about 200# iica so far.







U •	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. Q4) 


ssrs, Jow.	 r*tt,	 r.ndatirt 
and krad 6rtndst.tf 


ex'svU1e, 'orth Crol1a
,e&	 cket o.	 O 1c



Joby si'rrett, *t 3,. 


itee11 Gont,, orth r1ine 
ntrct o. I±a?3 


•*t1osnt 	 . . 


•	 .reetrei le 'de to o1r izçietea	 loratIon aontriót 
vtt the overment4	 .	 I	 • 


o iincereky roret th*t th woric pertored did not result 
a a tttietL * diaooVez or dsy.toi*nt wafter the risiona 


ci the aortrsct. Zn te bsee of stch o.rtflctior, tr* overnent retains ni olalia or lien a .iinat the properj subfect to tke cottreot 
or	 tuture pz*odaatdbn threfr*, v* therefore, re alceing our 
booka '*t records on this ro•ot. Xour attention, 4Owevr, is csUed o the proisions of the contract wtiel require the iir'tor to keep and eerve ort4n record, for the ;*rio4 irdiete4. 


tour intereet in the	 urtLor 'ror nd arici
pt1n therein rs i'i1l' preoittad. 


.$ricei*ly yors1 
•	


C. 0. Mittendôrf 


WCAnderson:rsi 9/26/57	 •	 • 
•	 Copy to: Adinr. R. File 


Mr. Chambers	 • 
Field Team, Region V •	 .	 ••	 •	 Mr. Sam L. ?hlUips 


• .	 Hr. Kiilsgaard, 5222 
Mr. Dietrich, 306].	 • 


•	 Mr.Rouk







•	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


im 7 
?fr.	 .. L, :iUipe	 :. 
j 1 ce pins, forth CsroUa


.e	 ocket o.	 O.tca 
ohn J*rrett, st el. 
:.. Oject 
Mitchell Ctunt, Jorth . Co1iiii 


itrict o. I&')38 


Dear	 thilUp*


is a cojzy ' 3eU-.xpl*ritory letts 
today to the Dp*ratora ualer the .abovsu.cUsd. cfrntriiot. 


u15 cQrre ndence reits8 to the u r2ntea of toyalty 
sijned b ou on Eobruar 16, 19%..


itcere1y youra, 


C. 0. Mittendori 


dtstrato 


nclosure 


WCAnderson:rsi 9/26/57 
Copy to: Ad3n.r. R. F1e 


Mr. Chambers 
Field Team, Region 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 306]. . . 
Mr. Houk







• Contra No, 'Idm-E 1B 


Dockct No. kO&I 


DEPART!€NT OF 1'HE INTERIOR 	 ct	 nt 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


TO: Chl€f, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic srid 
Critical Minerals Exploration Program. 


Date of Contract	 ______	 State	 Comrnodiy. 


, 196	 V	 Q3th 


Name . and Address 
of Operator:	 John Jazrett, C1aonee Gnta, & 


rcd rindtaL 
1tt No.	 • 


• .	 kervtUe North a.O 


Reserve	 •	 Obligation 


Prior Amount 


Increase	 . 0 .	 • 3ØQ•Q• 


Decrease .	 3O0h.0•	 __________ . 


Revised.Amount • • 	 .0 


Remarks:


(Name) 
Uen 8. Dakn, Ci 


•	
.	 0pez!atons co 


Sti$tiC$ DàiQfl 


Date Delivered to Bureau of Mines, Wash ingtcri 012 tle)	 •


98963







Government's Copy 


•


OCTI 753 
• 	 EXPLORATION PROJECT COI'V1'RACT 


JOHN JAREETT, CLARENCE GR3iNDSTAFF, MiD FRED GRINDST.AFF 

DOCKET NO. .DMEA-11080. 


Amendment No. 1 


It is agreed this 3d day of	 October	 , 1956 , be-
tween the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration, and John 
Jarrett, Clarence Grindstaff, and. Fred Grindataff, partners, that 
Contract No. Idm-8(Docket No. D14EA- l4.O8O), dated April Ii. ; 1956, 


is amended as -follows: 


1. In Exhibit "A": (a) Under "Description of the Work," on 
page 1, add the following paragraph: 


5. Explore a parallel peatite, situated about 
25 feet to the northeast (of item .) by enlarging an 
existing 16-foot inclined shaft, from ii- feet by 5 feet, 
to 5 feet by 7 feet, by deepetg. the enlarged in-
clined shaft for a distance not to exceed. 1 feet, and. 
by driving not more than 50 feet of drifts and/or cross-
cuts• from or near the bottom of the inclined shaft. 


(b) Under "Fixed Unit Costs," add the following items: 


Enlarging 16 feet of inclined shaft 
@ $20.00/ft.	 $ 320.00 


Sinking	 feet of inclined shaft 
@ $lii. .0o/ft.	 1,936.00 


Driving 50 feet of drifts and/or crosscuts 
•@ $35.00/ft.	 1,750.00 


(c) In Exhibit "A" under "Fixed Unit Costs": The "Esti-
mated Total Cost of Project" is changed from "$6,656.00" to 
"$10,662.00," and the "Government Participation 75%" is changed 
from "$ li. , 992 .00" to "$7,996.50." 


2. In Article 3 of the Contract, the time for completion of 
the work is extended from November 15, 1956, to May 15, 1957. 


3. In ArtIcle 5 of the Contract, the figures "$10,662.00" 
and "$7,996. 50" are substituted for "$6 , 656.00" and "$1l.,992.0O," 
respectively.







written.


.


	


. 


Executed in sextuplicate the day and. year first above 


HE UNITED STATES OF P1IVIERICA 


BY Atrat,nse Minerals 
Exploration Administration 


Fred Grindstaff, Pafter







• Contra No. Idm-E__________ 


Docket No.Ioo 


•	 DEPARTI€NT OF THE INTERIOR 


DEFENSE MINEIALS EXPLORATION ADMINISTRATION 


TO: Chief, Finanàe Section, Budget and Finance Branch, Bureau of Mines 


Please make. the following entry on the records of the 
Defense Nineral Exploration Administration under the Strategic arid 
Critical Minerals Exploration Program. 


Date of Contract	 on	 State	 Commody 


pii i 196 
Name.and Address



of Operator:


V	 North ao4ua 2*cA 


JoiA Jrvtt, C •rone GziiidstaU, 
Fze 1jistaZ 


flQ1te 3 
BakezvLUe, Nor'th Carol1tua 


Reserve	 Obligation 


Prior Amount	 • 


Increase	 c3,oOl.so	 •	 0 


•	 Decrease	 •	 0 -	 __________ 


Revised Amount	 4,992.ø0. 


•	 • 


Remarks:


	


(Name)	 0 


•	 AUen '3.	 CbLe 
•	 cpetiscontrGi an 


•	 8tatisti D±s1n 


Date Delivered to Bureau of Mines, Washingtn


98963







•	


Contrallo. Idm-E9)8 


Docket No. D&48O 


DEPARTMENT OF THE INTERIOR 	 zeoutø6 oottaot 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of M.ne 


Please make the following entry. on the records of the 
•	 Defense Minerals Exploration Administration under the Strategic and 


•	 Critical Minerals Exploration Program. 


•	 Date of Contract	 State	 Commodity 


Ari1 4, 3.956	 V	 North Caro1ina	 tca



Name arid Address 
• .•	 of Operator:	 J	 Jarrett, C3.arsncø indetaff• 4 


•	 Grindst*ff 
Route 
Bakørsvti3.s, 1orth aro1ina 


Prior Amount 


Increase 


Decrease 


Revised Amount 


Remarks:


Reserve	 Oblgaon 


$4,992.00 
• •	


• $4,992.00 • 


• $4,992.00	 •	 • 


1.0..	 $4,992.00 


• __ 


(ae) 
Robert L Mans, ief 


•	 0sratton Control an 
•	 $tatieties fljyjj 


Date Delivered to Bureau of Mines, Washlngtn


98963
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G.nment S8 COP7 


MPY7 .'j956 
MF-200A



(Revised June 1954) Docket No. DMEA 4QO 


Commodity :t	 ....................... 


Contract No. Idm–E	 3 .......... 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 

(Short Form) 


It is agreed this ----------------------------------day of -------------------------------------------------, 195..., between the 
United States of America, acting through the Departmeit of %he Tnlè:riM, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


------------------J2hfl-- -


whose mailing address is 1outa..3 ------------------------------------------------------------------------------------------------------------------
-------------------------------- BkeraviileNaxtkearo1ina----------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ..iflP 


BPr	 Jli-çjiel--- -Coun	 N,C,JDME -'4Q8O----
The Operator shall not transfer or assign this contract or any right thereunder- without the written 


consent of the Government. 


ARTICLE 2. Operator's pro pety right, .—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State 6T NQZth---atQ1iDa- -----, County of MttaheU -------------------
and is described in Annex L3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 -------les.s.ae----------------------------------of a.inineraL..rigIi.ts--------


-in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of ---------------------------------------, 7.recorded in Book ----------------, page ----------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


-------------------------------------------------------------------------------------------------------------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows - ------------ to -- aived 


by Sam--.Ph-t11ip!ia-- -attached 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Govermnent's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights,". "an undivided one-third," etc. 	 S 	 . 


•' Insert "deed," "lease," "contract," "locationnotice," "patent," etc. 	 . If notlrecOrded, so indicate by inserting "'........ ...: . 	 ..:.:	 ............ 187O618I







I:
	


. 


(d) TIi'b Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, :fai1ities, • buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, th Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and. lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration p'roject.—The project is a §qhq iited or undeveloped deposits 
f	 mi.	 .	 •j 	 j Th	 rk t b	 rformed 


is described in Exhibit "A." The Operator on or before ----------------- shall commence 
the work, and on or before 1oiernber15.,.J.9M'--------------"(unless the Operator's obligation to complete 


•the work is terminated—see Article 8) shall complete the work.. 


A1CtE -4. P4o'riniAice he or shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, aterials, supplies, and labor, to 
bring it to completion within the time fixed.,2,:0.,- L c: 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work, under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
.mèäns of access for such inspections. 	 .	 .	 - 


)	 -	 .	 _c	 -i-
ARTICLE 5. Contributioii by the Government.—A fixed cost for each unit of work to be performed 


(per foot of drifting, per foot 'of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is se Q/th , n Exhibit "A" in connection with the estimated total cost of the project in the sum 
of -------------------------------- The Government will contribute .75... percent of the fixed unit costs as 
work is perfopnd,...in a total sum not in e.qess f$:499.00.---------------------------Provided, That until the 
zOperator 'h idrd to the Governmenthi fiñäirepoft,"and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums 'as it sees fit not in excess of 10 percent of the estimated 
total,.st fJTh. Government will make its cQ t&tion on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between thOperator and the Government is finally audited. ad settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total ostmay be' necessary for the per-
formance of the work, the Operator shall incur and, pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
rand .s.ppliftheac	 fstheYperator rather[ than to the Operator. 


ARTICLE 6. Reports, accOunts, audits.—(a) Opërato's recórds.—The Operator shall keep suit-
able records' and accounts of the units of work'perf'ormed and of 'any production' in which 'the Govern-
ment may have an interest; and shall preserve those'with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
yearscafthr/ ayobliati c tc$pay royalties to the Government has terminated. 'The Government may 
inspect and audit said records and accountsatany,time, either byitself or-by a ce1tifled public .ccaun.t-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have"access'to and the right to'èxamine any pertinent books, documents, papers, 
and records of 'the Operator. All of theOperator's vouchers and 'recOrds and accounts relating thereto 
and the Government's payments thereof remain :subj ect to adjustment until final audit by the Government. 


- (b) Progress reports and' vouchers—The Operator shall, provide the Government with five copies 
of month1yprogress reports in three sections as "follows: (1') Operator's' Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, açlequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certifieation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the valueof such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used...by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amQunt, exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 36-70018-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 . 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall, give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposibion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligation.s.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the cOntract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 	 . 


ARTICLE 11. Changes and added provisions.


16-70618-1







I	 . 
Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


IJohn Jar*tt, Partner


Administrator, Defense Mine . ala 

Exploration Administration 


Clarence Grindataff, Partner 
.4 


i1dé f, Partner 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFiCE	 16-70618-1
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MAY 7195 
EXPLORATION PROJECT CONTRACT 


JOHN JARRETT, CLARENCE GRINDSIAFF, and FRED GRINDSTAFF 
DOCKET NO. DNEA-4080 


ANNEX I 


The land referred to in Article 2 of the contract is situated 
on the northwest slope of Burns Mountain in Snow creek Township, I4itchell 
County, North Carolina, 3.2 airline miles S. 30 W• of Bakersville, 
North Carolina, and is particularly described as follows, to wit: 


Beginning on an iron stake located in the center of what 
is known as the McBee Prospect, which is located 275 feet 
southwest of another iron stake and running north 250 feet; 
thence 250 feet east; thence south 500 feet; thence west 
500 feet; thence north 500 feet; thence east 250 feet to 
the closing. mark at the end of the first line háreinabove 
named. The tract is located approximately two and one-half 
miles northeast of C. R. Phillips' store.







Government's copy 


EXPLORATION PROJECT CONTRACT	 M4y 7 195 
• DOCKET NO. DMEA-1iO8O 


GUARANTY OF ROYALTY	 ••• 


WHEREAS, negotiations are now pending between the 
United States of America, acting through the Department of 
the Interior, Defense Minerals.Explorati.on Administration, 
hereinafter called the "Government," and John J.arrett, 
Clarence Grindstaff, and Fred Grindstaff for an Exploration 
Project Contract relating. to certain land in the State of 
North Carolina, County of Mitchell, Township of Snow Creek, 
described as follows: 


BEGINNING on an iron stake located in the 
center of what is known as the McBee prospect, 
which is located 275 feet southtest of another 
iron stake and running north 250 feet; thence 
250 feet east; thence south 500 feet; thence 
west 500 feet; thence north 500 feet; thence 
east 250 feet to the closing mark at the end of 
the first line hereinabove named; which is lo-
cated approximately two and one-half miles 
northeast of C. R. Phillips' store 


NOW THEREFORE, in consideration of the waiver by 
the Government of the requirement of Consent to Lien re-
ferred to in said contract, and in lieu thereof, the under-
signed hereby guarantees the payment t the United States 
of America of any royalties that may fall due under the 
provision of said contract or any amendment or assignment 
thereof, notice of any such amendment or assighinent being 
hereby waived. If the records of any sales or other dis-
position of the production upon which any such royalties 
may accrue, whether the production is by the Operator or 
by others, are not made available to the Government for the 
computation of said royalties, the undersigned agrees that 
the amounts thereof may be detexined according to the best 
estimates that can reasonably be made; and in the event of 
dispute as to such-estimates, the determination thereof by 
the Administrator of Defense Minerals Exploration Adminis-
tration or his successor, or by the representative of 
either authorized for that purpose, shall be final and 
binding upon the undersigned. 


Dated	 -2---//	 , 1956


Sam Phillips
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EXPLORATION PROJECT CONTRACT 


JOHN JARRETT, CLARENCE GRINDSTAFF, and FRED GRINDSTAFF 
DOCKET NO. DMEA-4080 	 . ." 


EXHIBIT "A"



Description of the Work 


Exploration for concentrations of strategic mica shall be per-
formed in the area indicated on the map entitled "McBee Prospect, Mitchell 
County, N. C. DMEA-4080 (Mica)," as follows: 


1. With a D-6 bulldozer or equivalent unit, construct 2,000 (linear) 
feet of access road. 	 - 


2. Construct: 


(a) A toolhouse, minimum dimensions 7 feet by 8 feet 
by lofeet. 


(b) A powder storage magazine, minimum dimensions 4 
feet by3 feet by 2½ feet. 


(c) An exploder storage magazine, minimum dimensions 
2 feet by 1½ feet by 1 foot. 


The toolhouse may be unfloored; shall be made from rough, 
unfinished lumber, with protective roof covering; and shall be 
equipped with lock and key.' 


The powder and exploder magazines shall be boxed on all 
sides; shall be made from 2-inch hardwood or 3-inch softwood 
lumber; and shall be braced at the corners. No metal shall 
be exposed; and the lids, shall be securely locked with the 
equivalent of a 5-tumbler jarproof lock. 


3. Sink a 2-comparnent incline a distance not to exceed 60 feet. 


4. Explore the pegmatite by driving from the bottom or near the 
bottom of the incline not more than 100 feet of drifts and/or crosscuts. 


The incline and the drifts and/or crosscuts shall be timbered 
as necessary and shall have minimum cross-sectional dimensions of 5 
feet by 7 feet in the clear of timber. Al]. work shall be performed on 
the pegmatite or in as close proximity thereto as possible.







. 


The location, extent, direction, and inclination of all work 
shall be approved by the Government. 


Fixed Unit Costs 


Bulldozing 2,000 linear feet of access 
• road @ $0.20/ft.	 $ 400.00 


Constructing: 


Toolhouse j	 76.00 
Powder magazine 1/	 25.00 
Exploder magazine 1/ 	 15.00 


Sinking 60 feet of incline @ $44.00/ft.	 2,640.00 


Driving 100 feet of drifts and/or cross-
cuts @ $35.00/ft.	 3,500.00 


Estimated Total Cost of Pràject 	 656.00 


Government Participation @ 757	 $4,992.00 


1/ The completed work constitutes the unit. 


2
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c1cet No. 1Ot3O 


Commodity Mica 


DARTMEN OF THE fl2ERIOR 


DEFENSE MINERALS E.PLOIL&TION M4INISTH4TION 


1Q C N LI'Z1.J M Ii RALPLORATI OLPBOGIUM 


TO; Chief 1 Finance Section, Budget and Finance Branch, Bureau. of Mines 


'lease enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 


• Program the following contract, or amendment to contract, 


Contract Nb, cbn-.E iL 
Date of Contract	 • 4 April b, ]96 


Name and Addres,s of Operator; 


• John Jsrrett, Clarence Orintaff, and Fred Orindataff 
Route 3 
• akeraviUe, North Carolina 


•	 Amount of Government •	
participation	 $ks,992.00 


Peront 0±' Government 
participation -	 ••• 


• Region;	 State; North Carolina	 : 


(Naae 
44. L.	 era, Chtét 
U Contract Adminietration and 


•	 Audit Di4aion 


	


teDo3.iverodtá Durenu of Minee Wafthirlgton.W	 (Title)	 -• 
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