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', o : RECEIVED é
N | Docket Gopy M AY o 'l 1955

(RevigngTnggéls&i) . . . : tT [ Docket NO. DMEA - %. PP A ‘
Commodity ... Mics.
Contract No. Idm-E .9l & .

"UNITED STATES OF AMERICA ,
DEPARTMENT OF THE INTERIOR ‘ '

DEFENSE MINERALS EXPLORATION ADMINISTRATION -

EXPLORATlON PROJECT CONTRACT1 '
“(Short Form) ' o

It is agreed th1s - APR 19 1956, day of i 1955 between the
United States of America, acting through the Department of the Interior, Defense Mmerals Exploratlon
Administration, hereinafter called the “Government,” and 2

.- 8. Byt

whose mailing address is

hereinafter called the “Operator,” as follows

ARTICLE 1. This contract is entered 1nto under the authorlty of the Defense Productlon Act of
1950, as amended. It consists of this form (MF—ZOOA) the attached Exh1b1t “A ” Annex I, and .. man.

The Operator shall not transfer-or ass1gn this contract or any right thereunder without the written
consent of the Government. .

ARTICLE 2. Ope'rator’s property rights—(a) The land which is the subject of thls contract (here-
inafter called “the land”) is in the State of ...Fewth- Cayolins ]
and is described in Annex 1.2
' (b) The Operator represents and undertakes that:

(1) The Operator is the* ... zaggee e OF 5 s - pineral- !4?&%5 -------
in the land, in possession and entitled to possessmn for all of the purposes -of this contract, under
and by virtue of a¢ L PO — recorded in Book ... , page :

official records of said.County; and

(2) The Operator’s right, title, or ‘interest (whether as ‘owner, lessee, or otherw1$e) is subJect
only to the followmg clalms, liens, or encumbrances

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor seller, optionor, etc.), are attached, as follows:

Congent--to-Lien-of -Guhor--

* If sufficient space is not prowded in any blank, use an extra sheet of paper and refer to it in- the blank
rtz Inseri n;ime, and if an orgamzatlon, its nature (corporatlon and place of incorporation, partnershlp w1th names of
partners, etc
3 State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partlcularly
excludmg any areas from which the production is not to be subject to the Government’s percentage royalty
Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
® Insert “the entire mterest ? “the mineral nghts ? “an undivided one-thn'd ? ete.
° Insert “deed,” “lease,” “contract » “location notxce » “patent ?? etc - : :
. tIf not recorcied 50 indicate by. ingerting “un,” S, So i . .- 16708181 .
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'(d) The Operator shall preserve and maintain his right, title, and interest in the land and his rlght
to the possession thereof for the purposes of this contract, and shall devote the land and. all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have

'IZI(()b(;IE(ulI;l against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration proyect —The prOJect isa search for indicated or undeveloped deposits
Stratagic ¥ica

of - The work to be performed
is described in-Exhibit “A.” The Operator %nsaor befor%.pc\l 31 195@ shall commence

the work, and on or before .. October 3%, 1956 . . (unless the Operator s obligation to complete
the work is terminated—see Article 8) shall complete the work. e

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
-good mining standards and State regulations for health and safety and for hablllty insurance covering
employment; and with suitable and adequate equipment, fac1ht1es, materials, supplies, and labor, to
bring it to completlon within the time fixed. .

(b) Government may inspect.—The Operator shall consult w1th and 1nform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall prov1de the Government Wlth all reasonable
means of access for such 1nspect10ns : ' '

ARTICLE 5 Contmbutwn by the Govefrnment —A ﬁxed cost for each umt of: work to be pe1formed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby -agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of §.% ,m,m ; The Government will contribute :;5 percent of the fixed unit costs as

work is performed, in a total sum not in excess of $. 3,330,008 ... ooeoiore.... : Provided, That until the
Operator has rendered to the Government his final report, and any final audltmg requlred by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last vouche1 or vouchers such sums-as itsees-fit not in excess of 10 percent of the estimated
total cost of the work. --The Government will- make -its-contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
‘excesses over fixed unit costs or any excess over the estimated total. cost may-be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to independent contractors
and-suppliers for the account of the Operator rather-than to the Operator.

" ARTICLE 6. Reports, accounts, audits.—(a) Opemto'r’s frecords —The Operator shall keep suit-
able-records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with. respect to work performed for at least three
years -after final payment by the Government, and those with respect to productlon for at least three
years after any obligation to pay royalties to the Government has terminated. - The Government may
inspect and audit said records and accounts. at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representatlve until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. -All'6f the Operator s vouchers and records and:accounts:; relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

"' (b). Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections’ as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units-of work performed during the reporting period; (2) -Operator’s
Unit Cost and Progress Report showing the various types:of work performed. durmg the reporting
perlod and the fixed unit costs incurred for each type of work; and (8).a-Narrative Report-of the work

16~—70818~-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. *

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator -fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may-withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) - Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicateé the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point);; except, that
charges of the buyer arising in the regular-course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as.that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
;ni_lling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form : excluding fabricating or
manufacturing. : ' .

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governm_ent’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (115%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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(For instance: the royalty on an amount of ﬁve doHars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall- b camputed and paid
currefntly upon each lot sold, held, or used in integrated operations, as the sase- may bez as ab‘0ve provided
in this drticle.

( ga) sLien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

-(h) - Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser- of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admmlstratlon or his successor, and his

" egtimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obligation -
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Governmment not obligated to buy.—Nothing in this contract shall be construed as 1mpos1ng any
obligation on the Government to purchase any minerals mined or produced from the land.

" ARTICLE 8. Temznatwn of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting..

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and: the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b) ” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not

affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. : ) :

ARTICLE 9. Notices to be given by the Gove'mment may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been dehvered five days after the date of mailing.

ARTICLE 10. Officials not to benefit. —No member of or delegate to Congress or res1dent commis-
sioner shall be admitted. to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to thls contract if made with a corporation for 1ts
general benefit. . . ,

K

ARTICLE 11. Chtmges and added ProVISIONS.—

16—70618-1
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THE UNITED STATES OF AMERICA ngz

Executed in sextuplicate the day and year first above written.

(Operator)

B e
I, , certify that I am the
secretary of the corporation named as Operator herein;
that who signed this contract on behalf of the
Operator, was then _.. .. of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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MF-203, , o . ‘ , ‘ Government's Use_Only
Revised March 24 1955 : , - EXPLORATION PROJECT CONTRACT
N C operator__We S. Flynt

Docket No. DMEA-_LOB1 -

Contract No. Idm-n,9.1_4§

CONSENT TO LIEN

' To the United States of America:

Referring to that certain land in the. County of

~

, described as follows:&ingijﬁ“' o B

which is the subject of a proposed exploration project contract hereinafter called the "contract "
with the United States of America hereinafter called the "Government " in consideration of the
contract and as an lnducement to ‘the Government to enter into it, ‘the undersigned hereby—

1. Undertakes and agrees that property in which the Government may acqnire an interest.
or equity under the contract may be dismantled, severed from.the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be przor
and superior to any adverse right or claim of the undersigned : C M

2. Grants to the Government.a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title,. or interest.in. the land prior to that hereby granted to the Government other thann
the following 3/

hee.

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to. give advance notice of the Government's rights
'under “this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or tnterest in -the land;‘and

1/ Either (a)‘insert the legei description of the land, or (b) strike.out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded 1n book . page official records of said county." If (b) is
used, ths book and page of recordation cannot be dispensed with. If the space provided is insuf-

_ ficient, use an, Annex, and refer to the Annex in the space.

2/ Mining or productlon from the land lS nct requlred and in the absence of product1on there is no
obligation to" ‘repay the Government )

3/ Write "none' if tha: is the case. * Do not leave lines blank.
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) C RE@EWEDSEP 26 1957
UNITED STATES DATE mmﬁ?{ CODE
DEPARTMENT OF THE INTERIOR _?/a"é Yo oo 0
BUREAU OF MINES A257
WA&HNGTONZ&D.Cf
Septemb+F1Et—t9?7
Memorandum
To: Nommetallic Minerals Division

Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer
Materials .

Subject: DMEA-4181 (mica)
Applicant: Harold B. King, Sr.

Neme and Location of Pfoperty: Clinkscales No. 2 Mine , Abbeville Co., S. C.

Contract Number: Idm-E 947

Date of Field Team'Report: 9/9/57

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 9/17/57

Field Team Recommendation: Recommend no certification be granted.

Comments ¢

1. Under a contract awarded in April 1956 a large intermittently
zoned pegmatite was explored by bulldozing, sinking a U2 foot shaft end
drifting 80 feet.

2. An estimated 200 pounds of low-valued block muscovite was
recovered under contract work.

3. Reserves of strategic mica are estimated to be negligible.

k., Expenditures -

Total approved $5,948.00
Total cost - ' . 5,596.00
Gov't. share of the cost 4,197.00

Value of production during operation Unknown

Recommendation: : .
I concur with the recommendation of the field team that no
certification be granted.

W. F. Dietrich






600

'

Mrs, Nancy L. Leatherman MAY -/8 1957
R. F. D. |
Lincolnton, N.C.

Res Docket No. DNEA~4081—M1Q&

W. 8. Flynt
Ieatherman Prospect
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100
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1225

Lincoln County, North Garolina
Contract No. Idm=~E94S

Dear lrs. Leatherman:

Enclosed is a copy of a selfmexplanatory lettor of

today to the Operator under the above-cited contract.

This correspondence relates to the Gonsent to Lien

sizned by you on May 2, 1956,

Sincerely yours,

gl!)oﬂﬁ“ﬁ@ndﬂw@ (}%Zpir;i>

Admlnistrator
EZnclosure

WCAnderson:rsi 5/6/57
Copy to: Admr. R. File
Mr, Chambers
Field Team, Region V
Opezating Committee
Mr. Kiilsgaard, 5222 -
Mr. Dietrich, 3061
Mr, Houk

8623





I.MEA Form 7
(12- 56)

Mr. Robert A, Laurence
Executive Officer, DIMEA
Field Team, Region V
Room 13, Post Office Bldg.
Knoxville 2, Tennessee

’ Res

Dear Mr, Laurences

600

MAY 18 1957

OFFICIAL FILE COPY

Date Surname Code
Y » | 600
i [t
5-q oy 5 800
A 130
PR Y] 110
U0 B L 1001,
Bhal @ Y]220}
! RGT

Docket No. DMEA4081-lMica
¥W. 8. Flynt

Isatherman Frospect
Lineoln County, North Carolina

Contract No. Idm«E945

Enclosed is a letter to be forwarded to the signer
of the Consent to Lien under the subject contract.

Kindly complete the address and fomard, retaim.ng your

Approved: " '

Ry

Member, Bureau d¢f” Mines
Thor H. Kn\[gaard

Member, Geologic%ey _

Enclosure

. eopies and returning the remaining copies.

Sincerely yours,

George C. Selfridge

/#y

Chairman, Operating Committee

WCAnderson:rsi 5/7/57

Rewritten

WCAnderson:rsi 5/8/57

Copy to:

Admr, R. File %
Mr, Chambers :
Operating Committee
- Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

g

8623
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. . i . . Date Surname Code
/2 | (it} 60
-7 .| 800
600 ;130 \
Mr. W, S. Flynt M’W 131967

Crogsnore, llorth Carolina

v Ret Docket No, DVEA-4081«Mles
uQ So Flynt
leatherman Prospect
Lincoln County, Borth Carolina
Contract No, IdmeE945

Dear Mr, Flynt:

- Reference is made to your terminated exploration contract
with the Government,

v We sincerely regret that the work performed did not re-
sult in a certification of discovery or development under the
provisions of the contract. In the absence of such certification,
the Government retains no claim or lien against the property subject
to the contract or any future production therefrom. Ve, therefore,
are closing our books and records on this project., Your attention,
however, is called to the provisions of the contract which require
the operator to keep and preserve certain records for the period
indicated,

Your interest in the DMBA exploration program and partici-
pation therein ars fully appreciated,

Sinecerely yours '
Ekg)cﬁ&ﬁﬁ@ﬂd@fﬁ<f?é>bkg:§>

, Administrator
WCAnderson:rsi 5/6/57 '
Copy to: Admr. R. File

Mr. Chambers

Field Team, Region V

Mr. Houk

Operating Committee '
Mr., Kiilsgaard, 5222
Mr. Dietrich, 3061 :

8623
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May 6, 1957

Project Summary Report

Walter C. Anderson, Nonmetallic Minerals Division

Docket No, DMEA-A081-Mica
Contract No. Idm-E945
Leatherman Prospect

Iincoln County, North Carolina

‘Application: Form MF-103(April, 1952) received December 1, 1955,

Operator: W. S.Flynt
' Crossnore, North Carolina

Operator's Property Rights: Five year mining lease on the

leatherman property consisting of 5 plus acres, dated November 29, 1955.
Consent to Lien of Owner, dated May 2, 1956.

Work Proposed by Applicanb:

60 feet of shaft @ $50,00/ft. $3,000,00
80 feet of drift @ $35.00/ft. 2,800,00

Amount requested -+ $5,800,00
Contract: Form MF-200A(June, 1954) dated April 19, 1956. ‘

Work Authorized:

Stage I
Trench excavation - 833 1/3 cubic yards
@ $0.30/cu.yd. ~ $250,00
Stage II ‘
Construction - Toolhouse, powder and
_ exploder magazine 116,00
50 feet of-shaft @ $Ll.40/ft. 2,070,00
60 feet of drift. @ $33.40/ft, . , 2,004,00
Estimated total cost of project $4,440.00
Government participation @ 75% $3,330,00
Amendments.
No. 1, - 7/31/56 - Extends date of starting from

'5/31/56 to 7/10/56

No. 2., = Undér stage I, trench excavation is raised from
833 1/3 cubic yards to 1334 1/3 cubic yards., Under stage ZI,
drifting is changed from 60 feet to 55 1/2 feet.,

8623





.
. ‘ ‘ .

Work Completed°

Trench excavation - 1334 1/3 cubic yards

@ $0,30/cu. yd. $400,30
Total accepted cost $400,30
Government participation @ 75% $300,22

Work began on July 5, 1956, ended on August 8, 1956, é%wzd iL@,, .
and was terminated by letter dated October 16, 1956, from

Field Team Final Report received January 14, 1957.

Operator's Final Report - Because all work was included in one

monthly report, received October 22, 1956, the Field Team accepted

the narrative accompanying the voucher in lien of the final report.

No equipment purchased under contract.

Audit: iReport of Review issued October 24, 1956,

Total accepted cost $400.30
Government participation @ 75% © $300,22

Certification of Discovery - None issued.
About 20 pounds of* mine-run-block" produced during the project.
No pegmatite at bottom of cut. 4

Comments:

~ How conducted: All of the work in which the Government participated

was acceptable,

Operation: Good,

Engineering: One and only monthly report submltted by the Operator
was above average,

Geologic Premise: The premise that a mica-rich pegmatite, as
indicated at the surface, would continue in depth and laterally was
proven incorrect, as no pegmatite was found in bottom of excavation,

Geolozic Criteria Upon Which Work Was Based:
1. Pegmatite: 2 to 3 feet wide, consisting of a soft mixture

of weathered soda and potash feldspars with a strong 13 to 2 foot
quartz core., Disformably enclosed in soft weathered sillimanite
mica gneiss.

2. Meca: Some "burr" and small sheet mica in place, flat or
flat "A" with minor mineral staining at edges,

3. Past.production:

Geolozic Criteria Developed During Project:
1, Pegmatite: None found at bottom of excavation,

2, Mca: Small amount of ruby mica (which was left in place)
in the pegmatlte removed by excavation,

Future Possibilities: None.

Recommendationg: The Nonmetallic Minerals Division and the Commodity
Members of the Bureau of Mines and Geological Survey concur in the
Field Team's recommendation that this progect should not be certified.

w C. Anderson
Nonmetallic Minerals Division
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WASHINGTON 25, D. C.

[ JENUAT)

Memorandum

To: ‘Nonmetallic Minerals Division

Defense Minerals Exploration Administrattorm

From: W. F. Dietrich, Chief
, Branch of Ceramic and Fertilizer. Materials

 Subje¢t: DMEA - h08l (mica)
Applicant: W, .S, Flynt

Name and Location of Property: : Leatherman Prospect

Contract Number:Idm-E 945 -

Date of Field Team Report: Jamuary 8, 1957

" Date Rec'd. by Br. of Cersmic and Fertilizer Materials:

Lincoln County, North Carolina

Jemuary 15, 1957

. Field Teanm Recommendation: Recommend that no certificatibn beviséued.j

Comments:

1

_ﬁroSpect;

not suitable for producing large quantities of strategic mica,

3. Expenditures. -

Total approrved seecccscencccce
TOt&l cost tes0creescaccneccne v
Gov't, share of cost cecsessee
Gov!t's, share unexpended ...
Value of production during ..~
Operation ®0cecsecsccadenoee

Recommendation'

$u;hnoioo4

400.30
300,22
3,032,78

. 1l Only stage I of a two stage opération-was completed oﬁ this

2; Sufficlent ‘work has been done to indicate the pegmatite is

unknown

I concur with the recommendation of the field team that no

certification be 1ssued,

Gl

We Fo Dietrich

—





UNITED STATES

OFFICIAL FILPEG@gTMENT OF THE INTERIOR
. 'GE

DMEA LOGICAL SURVEY
WE TON 25, D.C.
RECEWEDJAN 24 ]95};\1 ASHING |

DATE | INITIALS T GOp ~ January 18, 1957

—  has Re: DMEA 40BL Idm-E9hs
A " W. S. Flint,
Leatherman Prospect
Lincoln County, N. C.

- $4,440.00 - Mica
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Final Report

A contract was awarded the applicant, approving a 2-stage
work program to search for the source of masses of quartz, weathered
scrap and sheet mica. :

Dragline trenching revealed the upper workings of an old
mine and small scattered remnants of what appears to be a largely
mined out pegmatite.

The pegmatite probably is mica-bearing but the physical
conditions make it questionable whether mining should be resumed.
Therefore Stage II or underground work was not undertsken and the
examiners and Field Team recommend that certification should not be
made. ' ’

I concur with that recommendation.

N. E. Nelson

. . IN REPLY REFER TO:






UNlTED STATES Ry
DEPARTMENT OF THE lNTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

- ROOMSHIRGESIOBFIBEBLDA, .
" KNOXVILLE 2, TENN.'

Gctebar 16 o 1956

"*-.’}vfr. We Q ;?lyn'c
E Gmsanora, Eorth Gmlina
ne: mm-z.oal, Idm-E%ﬁ»Hic& .
Loatemnmn
L _,noarsrr. mynu T SREE
| e  Your mucher fcr werk at tha baat:hemm mine
has been appmved fer paymzzt mé forwarda& m i;he Finmca

A i)ffi;:a. ﬁacause all uork was m«:mded “4n om report, we
’_are a»cepting the narrat ive whinb accompanied the veucher

" ia lieu of & ﬁnal geelogic and’ angineermg reporm .

| isecmse mrk tmdor staga I indieated the ﬁpm— ~
_; ,.bability of m&k.mg & significant diseovery, St;age H is o
'noe approvc;d, a thnrefore the cont.ract is considerad to o
be termimted. ' et e S
| | fifsmce@x W‘s -

- SRR Robert k. Laurence o

3 R :.‘ Bxecutive Gri’ic&r, DHEA

' %/m RS Region v S ,

 opr. up_m,&/ o

- fynenr T .
irley -

__ Pinanes ﬁfﬂce
-Enta R






UNITED STATES | BB,
DEPARTMENT OF THE INTERIOR 0cy ey
DEFENSE MINERALS EXPLORATION ADMINISTRATION 7

ROOMASHROSTAOFRICE $i:Dgq,

KNOXVILLE 2, TENN,
October 11, 1956

Memorandum
Tos Operating Committee, DMEA - Washington
Fromg Executive Ofﬁicer; DMEA -~ Region V - Knoxville

Subject: Amendment No.2 - Idm=E945 DMEA=-4081-Mica
W. S. Flynt, Crossnore » NoCo
Transmitted are three signed copies of the
subject amendment.,
The usual distribution of the other copies

has been made by this office.

Ve
obert A. fgjg;nce






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

August 9, 1956

Memorandum
To: Mr. C. 0. Mittendorf, Administrator
From: Lawrence G, Houk, Chief

Nonmetallic Minerals Division

Subject: Amendment No, 1 - Docket No. DMEA-4081-mica
W. S. Flynt
Leatherman Prospect
Lincoln County, North Carolina
Contract No. Idm-E945

The Nommetallic Minerals Division concurs in Amendment
‘No. 1 to the subject contract as written and executed in the field.
This amendment changes the starting date from May 31, 1956 to
- July 10, 1956. .

Amendment No. 1 is necessary because the operator was
unable to obtain equipment or a crew before the expiration of the

time to commence work.
Cigg%ééggiﬁapkﬁgs

Nonmetallic Minerals Division
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UNITED STATES -
DEPARTMENT OF THE INTERIOR RECEW
DEFENSE MINERALS EXPLORATION ADMINISTRATION UG-8 1956

ROGASHINGTSNOISF ILECBLDG.
KNOXVILLE 2, TENN.

August 6, 1956

Memor andwum

Tos Operating Committee, DMEA - Washington
From: Acting Executive Officer, DMEA - Region V

Subject: DMEA-LOBL, Idm-E 945, W. S. Flynt (mica) Amendment No. 1
Leatherman Pros. Lincoln County, N.C. .

Transmitted are three signed copies of the sub ject

“amendment,

This amendment was necessary because the applicant was unable
to obtain xxx equipment or a2 crew before the expiration of the tims

given to commence work,

e





INTERIM REPORT

- DMEA-4081, Idm-E945 (mica) LEATHERMANrEROSPECT

vOperatbr: W. S. Flynt, Crossnore North Carollna
Location: 4.0 miles S86° E of the 1ntersect10n of highways 10
and 18 at Toluca, Lincoln County, N. C

Trenching has continued at this Prospect since the last
interim report (July 27,1956) was submitted. All recent work has
consistedvof extending the trench to the southwest toward the old
35-foot shaft (see exam. report map). The trench is now 138 feet
by 25 to 40 fe¢t wide by 15 to 28 feet deep. »

The pegmatite terminates' along strike near both ends of
the trench. The southwest termination is about 4vaeet northeast
of the shaft. At this point the body changes to a thin migmatite =
zone which gradually grades into normal icountry réck. Old under-
ground works extend along most of the bottom of the trench which-

is well below ground water level.

Only remnants of unmined pegmat1te are present 1n the
trench bottom~ thus, little can be ascerta;ned abott its character
and thickness. About 20 1bs of "mime-run" block mica ‘were recovered
from the southwestern half of the trench in pegmatlte left from
former m1n1ng.

Depth and graund water prevent further deepening of the
trench. Results of trench1ng are not conclu51ve as to the character
of the pegmat1te or its m1ca content but do not appear favorable

due to the limited strike extent of the body.

Inspected: Aug.8, 1956. , S. C. Bergman and D. H. Amos
v Geologists






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGMSHINGEPWRFIGE BLDG.
- KNOXVILLE 2, TENN.

\ugust 14, 1956
Augqs 14, &0& B,
]6’@\,
Memorandum O
To: Operating Committee, DMEA - Washington
From: DMEA - Field Team - Region V - Knoxville,Tenn.

Subject: DMEA-4081, Idm-E945 (mica) W.S. Flynt, : -
Crossnore, N.C. Leatherman Mine, Lincoln County.

Enclosed are four copies of the latest interim
report on the subject contract, and three copies of a
letter from the Operator requesting another amendment.
Please refer to our letter of August 1 in which amendment
No.2 was requested. :

The Operator has now done the additional open-cut
work requested August 1 in anticipation of approval of
amendment No.2, in order to utilize equipment already at the

| site. We still recommend approval of amendment No.2 to
| authopize that work. :

| . Unfortunately, old workings were far more ex-

| tensive than anyone anticipated, and all the work done to

| date has not yet made it possible to determine whether
Stage II is justified. It is extremely doubtful that a
ten-foot test pit in the present bottom of the open cut could
be done for $20 per foot, or that it would be deep enough to
expose any new pegmatite.

It is our opinion now, shared by the Field
| Examiners, that enough work has been done to show that the
‘ target is much smaller than originally expected, and is
| insufficient to justify the additional work which would be
i necessary to completé: the originally proposed Stage II work.

Therefore, we recommend:






1. Approval of Amendment No.2, as already
requested.

2. Denial of Operator's request for Amendment No.3.

3. Termination of contract at emnd of Stage I, by
- - Non-approval of Stage II.

Robert A. Laurence

‘Executive Officer, DMEA
Region V .

V. J Lch,Z;::é -

Bureau of Mines






Spruce Pine, North Carolina

Agust 9, 1956
<2 \
| % §
Mr. Robert A, Laurence, Executive Officer vip\\\
D.M.E.A. Region V o (O
Room 13, Post Office Building (e}

Knoxville, Tennessee

Re: Docket No, DMEA-4081-Mica
W.S. Flynt -
Leatherman Prospect
Lincoln County,North Carolina

We would like to do some further work at the Leatherman Mine
in Lincoln County, North Carolina, and we wish to request
an amendment to Fhe contract to cover this additional work,

Our request is for two test pits, 10' deep each @ $20,00
per foot,

The field team is familier with this project. If you need
further information from me, please let me know.

Very truly yours,

~:%2<;é{=422i3%7b2¢ﬂ\

W.S. Flynt

F/g

RECEIVED
AUG 13 1956

U. o et e L wvay
Geclogic Livisioa
Knoxville, Tanp.

o iy
g






UNITED STATES o
DEPARTMENT OF THE lNTERlOR L

DEFENSE MINERALS EXPLORATION ADMlNISTRATlON

ROOMASI—R@ST@FRE@BEDG
- KNOXVILLE 2, TENN.
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UNITED STATES
EPARTMENT OF THE INTERIOR &ECETR
DEFENSE MINERALS EXPLORATION ADMINISTRATION /¢
PREER INGTOEN 25FPICE BLBG
KNOXVILLE 2, TENN.

U - g 155,

August 3, 1956

Memorandum v
To: Operating Committee - DMEA - Washington, D. C.
From: Field Team - DMEA - Knokville, Tennessee

. Subject: DMEA-4OBL, Idm-E9LS (Mica)
W. S. Flynt, Crossnore, N. C.
"Leatherman Prospect Lincoln County, North Carolina
Reference is made to our memorandum of August 1.
Enclosed are the original and three copies of a letter
from the Operator, requesting amendment no. 2, which was recommended
in our memorandum.
Robert A. La.u:c'encZ<2,A-’‘—"‘“‘\-—“-_-“N-‘e
Executive Officer

au of Mines

Enclosures L
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AUG ~ 6 1956

Spruce Pine, North Carolina
Mgust 1, 1956

Mr. Robert A, Laurence, Executive Officer?”
D. M. E. A,, Region' V

Room 13, Post Office Building

Knoxville, Tennessee

Re: DMEA-4081 (Mica)
Leatherman Prospect
Lincoln County, N, C.

Dear Mr. Laurence:

We wish to request an amendment to our contract on the Leatherman
Prospect which would allow an additional fifteen hours of bull-
dozing work. We did not anticipate the need for as much bull-
dozing work as we have found necessary since we began work at the
project.

Your early consideration of this request will be appreciated.
We would like to continue while our equipment is set up at the

prospect.
Very truly yours,
oS Ryt
W. S. Flynt

WSF/mb

RECEIVED

AUG 2 - 1956

U. 8. Uer: xiea. Survey
Gaoloric Divicisa
Kooxvills, Team,






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGAFPHINSTONAF IRE€BLDAQ.
KNOXVILLE 2, TENN.

© August 1, 1956

Memorandum
Tos  Operating Committee, DMEA - Washington
Troms DMEA Field Team, Region V = Xnoxville, Termessee

Subject: DMEA-)081, Idm=E9L5 (mica) W. S. Flynt, Crossnor, N. C.
Leatherman Prospect, Lincoln Counuys M. Ca
" Request for Amendment No,2 ‘

Enclosed are four copies of the latest imterim report on the
subject exploration contracts

On the basis of completed work (about 50 cu. yds over the amount

éuthorized), it is impossible to determine whether Stage II is Justified,-

Depth to the pegmatite in the area west of the old dunp exceeded the

estimateé; also the pit is full of water., We agree with the Field

Examiners conclusion that extending the trencir to the slightly higher

ground to the west is desirable, and therefqre request permission to

preparé an amendment providing for SOOZSP@yds; additional trenching at

30¢ per yard, This could be obtained by reducing the amount of drifting
by Lok feet, '

Please note that this would be Amendment No,2, Amendment No, 1

=

(not yeﬁ signed by the Operator) extended the Starting date from May 31

to July 10, as the Operator was unable to obtain a crew and equipment
qp;’

before the date originally specified in the contracts

Nk, Mooy o o

o Member _ Robert A, Lourence

Bureau of nes ~ Executive Officer, DMEA
Field Team, Region V





- August 1,1956

l(‘emram!m _ . _

Tor Operating Gonmitteo, DHEA - ﬁuhmgton |

| ,Fi‘bm% BHEA Fum 'l’sam, Region Ve xnoxvillo, !’onmsm :
Suhjecm m«m-hosl, Idm=E9lS (nica) W. S. Flynt, Crosmr, E. c.

Iesatherman Prospect, Lineoln County, N. C. . -
Reqnest for Amendmnt l!o.?

‘ Enclosad are’. faur copios o!.' the latest intarin report on the |
subject amloratien contract. A _ o
On t.he basia of conpleted work (about 50 cn. yds mr the amomt
E autharim«i), n is impoasibla to dotarminc whether Stage IT s ;justifM. .
’Depth to the pegmtito in the am west of the old dm oxoeedad tho
estinteasl; also tha pit is f\ﬂl of mter. We _agree with the ?ield
: Exaaﬂ.ners conelnsion that extonding tha trenek to the slightly highor
ground to tbe mt is dssirabls ¥ and t.hereforo raqusat yamisli@n to ‘
| prepare sn mndmnt pmvid;’mg fer SOQ cu.ydn additioml trenching at | ‘
30;! per yard, This could be cbtaitmd by reducing the mnnt of drifﬁng
‘_hyh.hfeet. _ o L | :
Please note that thia would bs Amndmt 30.2. . Anendmt Fo, l

o }(not yat simaﬂ by tha Operator) exten&d the atarting dau from May 31

B to Jn:t;,r 10, as the Operamr m unable t.o obtain a crew and oqnipment

‘befOre the date erﬂ gimny spac:.ried in the centmt.

v. J. Lynch, Mewber . S Robért A, laurence
- Bureau of Mines . . - ' - Exscutive Officer, DMEA -
" Field Team, Rogiom ¥
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INTERIM REPORTY

DMEA-4081, Idm-E945 (Mica) LEATHERMAN PROSPECT o
) i

Operator: We S. Flynnt, Crossmore, North Carolina
Locations 4.0 miles S86°FE of the intersection of highwajs
10 and 186 at Toluca, Lincoln County; .North Carolina
The starting date on this contract is July 5, 1956,
Stage I, consisting of~trenching, is underway but not completéo
Considerable difficulty has/been encountered in trying to
properly expose the pegmatite, and the bottom of old works had
not been located at the time of this inspection. A dragline is
in use on the nortﬁeast end of the prospect énd a cut has been
made 60" x 20? x 20' deep. Allowable funds for Stage I are
exhaustéd. The operator and the Field Examiners are of the
opinion that additional trenching to the southwest is hecessary

to expose the pegmatite properly. The Field Examiners

recommend that an ammendment be prepared allowing for the removal

of an additional 500 cubiéﬁyards of material at $0.30 per cubic
yard. Underground work qannot be attempted on the basis of

completed work and additional work along the pr@jectedvétrike of
the body is deemed necessary. Another visit will be made to

the project inm the near future,

L Eo-Shirley9 Mining Engineer
Uo S. Bureau of Mines

A. R. Taylor, Geologist

U, S. Geological Survey
July 27, 1956 -






UNITED STATES =~ EECEIVED
'DEPARTMENT OF THE INTERIOR gy 4
DEFENSE MINERALS EXPLORATION ADMINISTRATION 1958

ROOWSHINGIPIHREICE BLDA. .
KNOXVILLE 2, TENN. e o
May 17, 1956

Memorandum

Tos Operating Commitfee, DiEA - Washington
From:'- Acting Executive Officer, DMEA - Region V

Subject: Signed Contract = Idm=E9LS5, Docket No. DMEA-LOSL = Mlca
¥. S. Flynt, Crossnore, North Carolina

Transmitted are three copies of the subject contragh,
with corrected forms MF-203 attached and properly signed,

The usual distribution of the other copies has been madee






REGEIVED
APR 1 8 1956

Crossnore, N, C,
April 10, 1956

Mr. Lawrence G. Houk, Chief
Nonmetallic Minerals Division
Washington 25, D. C. 600

Re: Docket No, DMEA-408l-Mica
W. S. Flynt
Leatherman Prospect
Lincoln County, N. C.

Dear Mr. Houk:

_ Upon receipt of your letter of March 30th we con-
tacted Mr. Laurence of Region 5, Knoxville, Tennessee, and
he advised that he would give you the requdsted information.
If this has not been done, please advise,

We will appreciate anything you may do fof.us in
the way of expediting this application as the Lessor of this
prospect is becoming impatient with us because of our slow
starting.

Thanking you and with kind regards, I am

Yours v uly,

. S. Flynt

WSF :rhe






Mr. Kiilsgaard, 5222 .~
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| UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25,D.C.

APR 131056

Memorandum
To: The Administrator, DMEA

Attention: Chief, Nonmetallic Minerals Division
From: Associate Solicitor, Division of Mineral Resources

Subject: Docket No. DMEA- 4081 (Mlca)
W. S. Flynt

' Pursuant to your request, we have prepared the
attached draft of contract.

Your attention is called to the fact that the name
of the owner as signed to the Consent to Lien is spelled d dlf—
ferently than as signed on the lease The owner should be
requested to state in writing that she is one and the same
person who signed the Consent to Lien and Lease; or if she
regularly spells her name "Leatherman,” she should be asked .
to re—execute the Consent to Lien.

//5 Robert:;. Dwyerza





" UNITED STATES o
' DEPARTMENT OF THE INTERIOR
’ OFFICE OF THE SOLICITOR '

WASH]NGTON 25 D. C

APR 1 3\956

. P. Indritsfwog .

April 12, 1956
-~ Copy to: Solieitm"s Doehet (2)
- L.@.Houk (2)
‘R.P.Dwyer
P.Indritz
Chron.






. 'UNITED §TATES ~ -
_DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLIClTOR
WASHINGTON 25,D.C. -

T Mms eam, mmmm-umvm;ﬁw

!‘mm ' mmc mum,h mﬁmamnm
m«n WI@. m..m m«) N

) LT .. ﬁ- m

SR Mmﬁ%mmﬂ,mmommm

ttwmr‘hafemtmt.

zmammummwmrutmmm

@Pn 1"» v ﬁgﬁ : .

| otm'mnﬁwa«m Consent to u..uwmtw o

. ferently tiau 25 sigaed on the lesse.  The ovaer o
‘mnmummmnqmtmumwmm
. paxetn vRW 8 WWMMM“M;%“W
ersmzuhwmmm mm&um

P. Indritz/vog
‘April 12, 1956 '
 Copy to: Selieitor's Bocket (2)
© . MMEA Docket
L.G.Bouk (2)
- R.P.Dwyer .
P.Indritz
- Chron. .






UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGN FIWYSTOFPRER 6tDG.
KNOXVILLE 2, TENN.

April 2, 1956

Memorandum
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA, Region V, Knoxville, Tennessee

W
Subject: DMEA-40O81 (Mica)
W. S. Flynt, Crossnore, North Carolina
Leatherman Mine, Lincoln County, North Carolina

v‘ Reference is made to the examination report, and your
letter of March 30 to the applicant. , '

While in Spruce Pine last week, our field examiners
re-checked the lease description with the applicant, and they are
now satisfied that the correct property is described in the lease
which accompanied the application. Apparently, there has been a
change of names, in the two_Leatherman prospects since publication
of Professional Paper 24§:D which led to the original confusion.

We therefore recommend approval of the contract as outlined

in the examination report.

obert A. Laurence -
Executive Officer

%
V. J. f1 4/ Member

Bureau of Mines






UNITED STATES A ST
| DEPARTMENT OF THE lNTERlOR BECBWED
”;.f DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON ‘

g F«Q@A§W§¥€ﬂ§¥tﬁﬁ'BESéLue.
o KNoxvuLae TENN

- 'f:&Hemrandim

"‘"i'"T""ﬂ o ‘Opera‘cing Comttee, BMEE Washdneten, D. c. L B T

R me. T ?J.eld Team, DME& Region V Knoxnlle, Tenmssee S

’_ lg‘ubjec-’fﬁ';'u DHE&-hOSl (H:Lca)

© . We.S. Flymt, Crossnore, iicrth Carolina T e
' ,»Leatheman Hme, Lincoln County, Kerth Carolina .

o LRererence is made to the examnauon report, m YO“I' o

L "?T"a,‘:letter of ‘March 30 ‘to the applicant. _ L

Uh:.le in Spruce Pme last week » our fleld exaniners

e-checked the lease description with the apphcant and. they are P

" now satisfied that the correct. property is described in. the Tease -
. -whieh accompanzed the applicat:.on. . Apparently,. there has been a’
change of names, in the two Leatherman prospects since publication

. of Profesamnal Paper 2&8-]) which led to the omginal confusmn. N

e therefore recemend approval of the contract as outlﬁned"f:" o T

o !:m thé éJtammation report. o

R 'v”.’Bobert A Lmlrence
e _."Executive Officer

©V. 3 Lynen, Member oo o
 Bureau of Mimes o1 "ot

‘Mr. V. J. Lynch:
‘Mr, L. E. Shlrley
F11es ,."»





Yy o ® DOGKET corz
. UNITED STATES. - = |
. DEPARTMENT .OF THE lNTERlOR v

Co DEFENSE MINERALS EXPLORATION ADMINISTRATION
e s WASHINGTON25 D c 6@@

Hr. ﬁ. S mt '

e TR BT £ R . B -

B ;Grassmre, Karth ﬂarelinx

AR Bee!cet ﬁe. mx«msl&m

:;‘;,_-vsxi‘lynt.w ‘
"1 - " Leatherman Prospset - - L

S mne@m Gmmtn ﬁorth camlm

Bearl&. Jynt e | o

' Raferms is made t@ S requost by “the Exaeutiva Gﬂi@er, o

: mm Fiola Toari, Regior V, for zatisfactery proef of your lease- ‘

hold interest in the subjeet praparty. To date this i.ni‘emtien

- has not bean receimd. _

: - TOpom’ reeo:{pt ef t.his iafmati vo ui}.l eezctima te
. gmeess your applieatien. ' :

- Simeamly ;m;-s,?

oy
. - o i q.nl" :
‘ f"'tﬁawrones G. ﬂoak, Chief - Lol
 Nommetallie Ninerals Bivision

' JHopkins:ms - 3/29/56 A
. Copy to:¢Pocket - B
S Field Team, B.egion v
. Mr, Kiilsgeard, 5222 °
Mr. Dietrich, 3061,
7 Mr, Houk .
L M. Hopkins T
" .Admr, R, File - -






. ’ . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

March 2, 1956

Memorandum”™™
To: L, G, Houk
. ST
From: N, E. Nelson Re: DMEA 4081, W, S, Flynt,
' , ’ Leatherman prospect,
Subject: Review of Field Team report Lincoln Go,, N, C,

$4,805,00 - Mica

The applicant requested assistance in searching for and,
if found, exploring a pegmatite. ILittle pegmatite is exposed but
abundant weathered scrap mica sheets and masses of quartz suggest
a nearby source looking for which by bulldozing is warranted.

A 2-stage work program is recommended by the examiners
to consist of:-

Stage I
Bulldozing 833 cu, yds, @ 30¢ $250.00
Stage II |
" Buildings $115,00
Sink 50 feet 2,410,00 )
Drift 60 " 2,030,00 o o0
Total 4,5805,00 45 ¢
M:M

/ 5
V00
I concur( mtb) the 2-stage work reconmendation o: t\&

examiners and Field Team.

Ned E, Nelson






- ]
(Ve UNITED STATES | - BECEIVED
DEPARTMENT OF THE INTERIOR FEB 29

BUREAU OF MINES
WASHINGTON 25,D. C.

1555

February 28, 1956

v’
Memorandum

To: Normetallic Minerals Division ‘ .
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
W .
Subject: IMEA-LO8L (mica)

Applicant: W. S. Flynt

- Name and Iocation of Property: Leatherman Prospect, Lincoln Co., N. C.

Date of Field Team Report: 2/21/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 2/28/56

Field Team Recommendation: .Recommend a two-stage contract.

Comments:

1. The uncertainty regarding the area covered by
the lease should be resolved.

2. This deposit appears to have possibilities for
the development of strategic mica. 1

3. Totel estimated costs are in the amount of $4,805.00.

T concur with the field team's recommendation for a
two-staged, unit-cost exploration program.

AT 77 W/(

Recommendationﬁ '
W. F. Dietrich
|






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGNGHINCIRINGEE (S:icBLDA.

E 2 TENN, FEB 2 3 1958
KNOXYILL 2 FEB-2-1-1956 ,

Memorandum ™
Tos | Operating Committee, DMiA - Washington
Froms DMEA  Field Team, Region V - Knowille, Tennessee

. = = '
Subject: Field Examination Report, DM]::A-ﬁOSl (mica) W. S. Flynt,
' Crossnore, N. C.,Applicant. ILeatherman Prospect, '
Lincoln County, N. C.

Enclosed are four copies of the subject report and nine extra
copies of the map.

There is some uncertéinty as to whether the applicant's
lease actually covers the Prospect which was examined. He has been
requested to clarify this and to submit a new lease ILf necessary, '

Although the pegmatite is not sufficiently exposed to
" permit actual measurements of its size, structure and mineral content,
the geologic_evidence which is available strongly suggests.presence of
a zmed, mica-bearing pegmatite, and we consider the proposed trenching
to be a proper part of exploration.

Therefore, if the applicant submits satisfactory proof of his
leasehold interest, we recommend approval of a two-stage contract for
work at the northeast end of the prospect as outlined in the report,

bert A. Laur ence

Executive Ufficer, DMEA
Field Team, Region V

— Reviewed by
DMEA OPERATING COMMITTES

2-27-5C _

- (dage), -






, CECETED
FIZLD EXAMINATION REPORT ™ FEB 23 1955@

On
DMEA-LOBL, LEATHERMAN PROSPECT (mica) (Brackett Tract) ...

Applicant: W..S.Flynt, Crossnors, North Carolina

Locations L0 miles S 86° & of the intersection of hlghwa.ys 10 apd 15 a‘t
Toluca, Lincoln County, N. C. .

There has been a limited amount of exploration along a strike length
of 150 feet that indicates a very favorable enviroment for the discovery of
strategic mica, (et

Although little pegmatite is exposed, there has been a great deal of
mica remeved, as evidenced by the abundant weathered scrap pica shests which
cover the dums, Some of the mica has been of strategic grade and ic found
in sheets up to 6 inecnes in diameter, Large quartz masses 1 to 3 feet in

1y diameter, liberally strevm over the dumps and adjacent field, indicate a2
: C@‘,ﬁg,?stron@ quartz core, Un this evidence, the exominers recommend a two stags
‘% explorata.on contract be established.
On Janvary 12 25 1956, the property was examined in the company of
Messrs. J. R. Beam and John Jarrett. Two hours were spent by the OXAmINers
at the prospect site. The appl ant, lﬁ@. We Se Flynt, has had a long
successivl association with mice mining and with other DMHA exploreation ventures,

Referring to the Shelby-Hickory District Report (USGS=Professional

. Paper 21:8«D), the prospect site examined is one marked No., 12 on the accome
panying plate 19, and is listed as the J. G. Leatherman Mine, The workings
and situation fit the description ¢iven on page 239 of the Pink Leatherman
Mine, which is described as being some 2 miles to the NW (Site 13) of this site,
The applicant!s location of his lease is not clear as o which property is
covered, He has been requested to clarify this situvation,

Workings consist of a 35-foot shaft wri.ch shows little mica on the
dumps, and 32 fest to the Ni, a 15=foot long trench 10 feet deep, which has a

- 2 to 3 foot wide pegmatite in its SW end, The pegmstite is a soft mixture of

T\"“‘uawoa 5y ‘
A O¥es ATING COMITEER

2 -27-56

M—

e EITS






weathered soda and potash‘feldspars with’a sﬁrong 1 1/2 to 2'foot quartz cores
The pegmatite strikes N 70° E_Aan& dips 75 = 80° 1M, Ther@ is somé "burr" and
 small sheet mica in place. The veln is dlgconformably envl@sed in a soft
weathered SLlllmanlte mi.ca gneiss whlch has an attitude of N 83 W 30° sy to.
N 600 E )5° SE, - Sixty-eight feet al@ng'str;ke to the NE, is a 30 x 15 by 10
foot deep (at. present) open pit. Dumps along its southern margln are llter llyco
| covered with bleached, weathered, scrap sheets and thin books of muscov1te
renging up to 6=inches in diameter. »Aumost all mica seen wAS flat.or flat mpv
with minor mineral staining at the shéat @dges; - The area ig strewm with
large irregular masses of quarts frbﬁ 1 to 3 feet in di#méter,‘ A1l eﬁidente
seems to indicate a(strong) zened, mica=bearing pegiatite at the NE end of
the Pfospect. It is at thls end of the Erospect that, the nroposed work will
be conaentrated,

T he examiners recommend bulldozing a trench along,strik@'for‘
approximately 150 feet %o establish veinvpontinuity'at'the NE end énd‘seleci
a spot for Stage II exploratione It is suggested that Stagefil:consisﬁ of
50 feet of shaft and 60 feet of drift. | |

Stage I ~ Bulldoze along striks, a trench or tremch.és ag‘gfegating Z _F@\(_’//f'&Ié'/(f
T 150t x 15Y x 10% deep, et 4

833 cu, yds. © $ .30/cu.yd o . % 250,00
Stage 1L .
- Toolhouse - . 75,00
- Powder magazine 26,00 x
Cap Magazine 14,00 115,00

Sink 50 feet of shaft location dependant \;K
on results of Stage i (30 shifts) ‘
(27 sinking, 3 timbering)





Labors | ' 3%95@54
. /
1 = lMiner B $1,50/hr, - $360,00
1 = Hoistman ¥ $1.25/hr, 300,00
2 ~ Laborers @ %1,00/hr, 180,00
[N e 3
/14 0.7
Equipment (rental)
Compressor and drill @ $230/Mo, 345,00
Hoist @ $50/Moa 7500
Pump @ $20/Mos 3000
Suppliess
Explosives 165,00
Drill steel 90,00
Small tools and pipe 100,00
Gasoline and oil _ 100,00
Timber, 1500 be.f. @ $65/M 100,00
Miscellaneous , 110,00
Insurance 115,00 Lo
Social Security 23,00
Sales Tax , 17.00 155,00

Total esﬁ.m&t@d cost of dri.ftingou XX

Drive 60 feet of exploratory drift in

20 J‘/?/.;é

S o

KsD.-2 8
soo.08

zee s
SO0

$2,410.00

pegmat dte (25 shifts) Mf/ xFeo loborev, redirec. ?éé@féf%

Labors

1 - Miner © $1,50/nr, =
1 - Hobstman @ $1.25/hre 0%
2 « Laborers Vi

Equipment (rental)

Compressor, drill & Jacklsg
@ $250/Mo.

Hoist @ 5$50/Mo,

Pllfmp @ %320/M0@

azgwﬁyﬁ?
300,00

250,00

h00.00
'?§§ffi9~

315.00
65,00
25,00

P J‘éﬁflé '

2 e
Koo
Fxe. .,

7¢ 8.0





Suggiies:
Explosives $185.00
Drill steel . 90,00
Small tools and pipe 70,00
Gasoline and 0Oil 110,00
Miscellaneous 30,00
Insurance $95,00
-Social Security 19.00
Sales tax 16.00 130,00
Total estimated cost of drifting $2,030,00. L¥o-o°
Total cost of exploratiofesseeccsscssoe 1,805,060

Fxamineds January 12, 1956

S. C. Bergman and A. E. Taylor, Geologists
U. S. Geological Survey
and

Iaurence i, Shirley, Mining Engineer
U, S. Bureau of Mines
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g DOGKET FLIE
. UNITED'STATES = . pfphlm
' DEPARTMENT OF THE INTERIOR
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WASHINGTON 25, D. cﬁ)@ o
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. - Your applieation for assistnnee in exp.wrimz m m’bjwk
'Wty has been reviewed by the Nommetallic Minersls Bivisien of
. the Defense Minerals Exploration idministratien and has been
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- - Tesm, Begiom ¥, Room 13, Post Office Puilding, Knexville 2,
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: © Docket ==~
Operating Comm:.ttee
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UNITED STATES
DEPARTMENT OF THE INTERIOR RE'
BUREAU OF MINES %
WASHINGTON 25, D. C. Oec. 8 1955
| December 8, 1955
Memoréndumy/ :
To: - Normetallic Minerals Division

Defense Minerals Exploration Administration
From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA - 4081 (mica)

Applicant: W. S. Flynt

Name end Location of Property: Leatherman Mine, Avery County,(y. C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 12/2/55
Comments:
1. No data available in this office on subject mine.
2. From the limited information presented, it is difficult
to determine if an.exploration program is justified or if
the proposed plan would be the best method of exploring this
property.

Recommendation:

- It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on & unit-cost basis.

W, &, Ol

We F, Dietrich






. . IN REPLY REFER‘ TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

WASHINGTON 25, D. C. R%

Decenmber 5, 1955 DEC ~6 7955

Re: DMEA L4081
W. S. Flynt
Leatherman Mine (Brackett Tract)
Avery County, North Carolina
$5,800.00 - Mica

Memorandﬁm\/
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application.

The applicant requests assistance in looking for a "lost
vein" by sinking a shaft 60 feet and drifting 80 feet at a cost of
$5 ,800.00. . Some hlgh _quality ruby mica is said to have been
recovered but no off1c1al records are quoted. : o

Referral to the Field Team is recommended.

N. E. Nelson






Y
Decenter 2, 1955
Subject: D‘&Eﬁnhﬂﬁl
Re: Exzploration Assistance
Leatheruan Mine

¥r, W. S, Flynt
Crossnore, North Carolina

¥y dear I, Flynts

The receipt of your application dated “ovémbe: ﬁ9f 1955,
for exploration assistance under the Defense Production Act of 1950,
as amended is hereby acknowledged | A }

Your application has been. aqsigned Docket Number DHEA-LOSL

and referred to the Wommetallic Minerale Division,

Kindly identify all future correspondence relating to your |

application by this docket number.

{’ . : - 15$1hcerely yours, S ’f 4

' i

i - Robert E. Adams, Chief
i Operations Control and
= Statistics Division

60932





el UNlTElsI'ATES DEPARTMENT OF THE INQX‘IOR BRORIVED. . .01z

DEFENSE MINERALS EXPLORATION ADMINISTRATION 1, ,
o | EC=11955

Not to be ﬁlled in by applicant

APPLICATION FOR AID IN AN
'EXPLORATION PROJECT, PURSUANT TO ﬁiﬁ:ﬁf&;ﬁ ME 4= 40 £/
DMEA ORDER .1, UNDER THE DEFENSE etal or Mineral /i_z-_lm/_ -----------------

: PRODUCTION ACT OF 1950, AS AMENDED Estimated Costf o3 JOD . 00

Participation (Government %) __..._.____________

INSTRUCTIONS

1. Name of applicant.—(a} State here your full legal name, in the form in which you will wish to contract, and your

mailing address: S. Flynt
Crossnore, N, C.

(b) If other than an individual; add to your name abeve whether a corporatlon, partnershlp, ete., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, tltles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’'s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract ... Legal description given on attached lease. ... ...

(b) State any mine name by which the property is known. Leatherman Mipe —£B§:0ket§ Tract) .

(¢) State your interest in the land, whether owner, lessee, purchaser under contract, o % erwise Lessee

‘(d) If you are not the owner, submit with this application a ~copy of the lease, contract, or other document under which
you control the property. JT,ease attached
(e) If you own the land, describe any liens or encumbrances on it Not ouwmer,

)

) If the land consists of unpatented claims, add to the descnptlon above, the book and page numbers for each recorded |
location notice. None |

4. Physical description.—(a) Describe .in detail .any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such |
operations. Also describe accessibility of mine workings for examination purposes. See sheet,

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologlc information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66651-1





@

. i .
5. The ,gaqp{op’d‘t’ioﬁ;fproject.—(a‘ate the mineral or minerals for which you v, to explore Mica, . : !

(b) Describe fully the proposed Work 1nc1ud1ng a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploratlon work as related to such features as contacts,
veins, ore—bearmg beds,etc. = See sheet. e

(¢) The ‘work: will start within’ _._.3.0.--- days and. be completed thhm ............ months from the da.te of an exploration

~ project contract.

(d) State the operating expenence and background of the applicant with relatlon to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now on file with DMEA,

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet.

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none’”
after this item. To the extent‘,that’the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drllhng, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supe'rmswn, consultants.—Include an 1tem1zed schedule of numbers, classes and rates of wages, salarles or fees
for necessary labor, supervision and engineering’ and geological consultants.

(c) Operating materials and supplies—Furnish an itemized list, 1nclud1ng 1tems of equipment costing less than $50 each,
and power, water and fuel. e

(d) Operating equipment—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case -may be.

(e) Rehabilitation and 'repaws ——Furmsh a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which.will be
devoted to the exploration project. :

(f) New buildings, improvemerts, installations.—Furnish a detailed list showmg the cost of any necessary buildings, fixed
1mprovements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

“'(g) -Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equlpment), analyhcal work, accountlng, workmen’s compensation
and employers™ hablhty insurance, and payroll taxes.

(hy Contmgenczes —Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Nore.—No" 1tems of general overhead corporate management, interest, taxes (other than payroll and sales taxes), or any

other’indirect costs, or work performed or costs incurred before the date of the contract, should be 1nc1uded in the
estlmate of costs.
;. T1.(a) Are you prepared to furmsh your share of the cost of the proposed project in accordance with the regulations on
Government partlclpatlon (Sec. 7, DMEA No. 1)? Yes. Will furnish required 25%
(b) How do you propose to furnish your share of the costs"

. Money D Use of equlpment owned by you D Other -~

Explam in detall on acompanymg paper.:

CERTIFICATION

" The underSIgned whether as an 1nd1v1dua1 corporate oﬁicer, partner, or otherw1se both in his own behalf and acting for
the applicant, certifies that the mformatmn set forth in this form and accompanymg papers is correct and complete, to the best
of his knowledge and belief.

Dated ... 11:_29—55 o 195

b W Se Flymt

‘ . ‘ - . -' S o ‘ (Applicant)
' - . By %% ;

Title 18, U. S. Code (Cnmes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depari-
ment or agency of the United States as to any matter within its jurisdiction.

U. 5. GOVERWMENT PRINTING OFFICE'  16—66551-1






MF-103 (continuation sheet)

Lo (a) Leatherman mine was worked a little during Colonial
program. O0ld shaft approximately 20' deep now exists.

(b) No official production records. Reports are that
high quality ruby mica was recovered at this mine.

(c) We believe that by lowering shet at site near old
works, vein can again be found.

(a) Project is accessible to roads, being about two miles
off N.C,Highway 10.

(e) Manpower, equipment, supbplies and materials available.
Power is about 400 feet away.

5, (b) We vropose to lower a shaft near 01d works to a depth
of sixty feet, then drift with vein 80',

6, Estimate of costs:
60! 5' x 7' shaft @ $50.00 per ft. . . . . . . . $ 3,000,00
80' drift @ $35.00 per £t. v v v 4 4 4 4 o 4 . W 2,800,00

Total estimated cost of project $ 5,800,00






SR ¢ MINING LEASE.' E?_.\il,g%
o5

State of North Carolina __Lincoln ‘ County:
This indenture made this__29thday ot November, 1955 : : RN <

of Lincoln County and State of North Carolina as party of the first part, and known

as lessor__, and W. S. Flynt

ot Avery County and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the partyZ_ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—_, and in consideration of the agreements hereinafter contained, on the part of the party cof the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the followmg described real property, for mining purposes, in the County
and State first above written to wit:

Leatherman
Beginning at the old sbaft of the Brackett/Mine which is located 300! West of a
large stone on the creek ban d i ! North: ' H ! 3
thence 500! Fagt; thence 500' North; thenc ty

located about 10 miles N.E. of Toluca, N,C., two miles East of intersection of Highways
No. 10 and No. 18,

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right.to erect such byildings as he needs to carry on such mining operatins during the
period-of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mmes or land upon whxch exploration is being" conducted

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part._. of‘
the first part, or his or their heirs or assigns, a rental royalty of 1/8 (One-elghth)

|
|
|
between_ Nancy L. Leatherman

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the mmera]s taken.

|
|
"AND IT IS FURTHER AGREED That the lessee, the party of the second part his heirs or assigns, shall have the option
‘ to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
" operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may ass1gn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or as31gns ls hereby given an
option to purchase all the right, title and interest 41egal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of _, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall '
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.
Witness: 7@4/[ Cey O{ Oaﬂm—-(&al)

W% | / ead

(Seal)
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UNITED STATES
DEPARTMENT OF THE [{TERIOR
BUREAU OF MIN:ES
1201 N, DIVISIOx STREET
SPOKANE 2, WASHNGTON

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.
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"

(4) Operating Equipment:
Rental .. ..
Pui-chase__.---“..-._.-_’-.'._. ........
Depreciation...._.......__._.__...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improveménts, ete..
(7) Miscellaneous: -
Repairs to Equipment____..____.

Sampling and Analysis.__.._.__.

Payroll Taxes..........._._........
Liability Insurance...............

_ﬁﬂ;}&é)(Re".) UNITED SIATES Q Budget Bureau No. 42-R1036.5
DEPA®TMENT OF THE INTERIOR PAID WPVOUCHER & SUHLLULE
' DEFENSE MINERALS EXPLORATION ADMINISTRATION' PAY: )
OPERATOR'S MONTHLY REPORT AND VOUCH&BT o 201956 o
. . 4 Y :
Month of ... &Y S——— 1958 Docket No. DMEA 4081 Contract No. ... Tdm=E 945
Operator’s Name _._ '_m ............ eemeees oo Minerals ... .. Mieca
Address .. wTOSSROT@y Nele o e
Contract Amount, 5.49440,00  ~ Government Participation®9.___% Amount, $.3,330,00..........
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS " Month! Totals Previousl Totals To Date :
Total” *"Reported o T PR Momthry Fotal | Provlosety Reporied | APPI, Totels
(1) Independent’ ‘
Short Form Contracts:
18 Drilling...._.- ooy B SO DRSNS G S | SOOI IO
1334™ Bulldosing. © $ 0630 1 400,30 | JAO030.
CroSSCULEINg. - o-erocmeeemomoenfeeoencciemec oot e
0257371 Y- SN (U EEPE S RO SR ISR
(2) Labor and Supervision: ------------------------------------------------------------
Labor. e e e
Supervision. ..ol
Technical Services... | e
(3) Operating Mat’ls. and Supplies: ‘
Timber_.._______..._.._ T B P s | [E U

ToTALS. <

400,30

I certify that the above bill is correct and just and-that‘pay‘ment therefor has not

been receiyed.

*Payee WS, Flgnt

Per % 5% 771’"* ol

Title .WW

.*When a voucher is signed or receipted in the name of a compang
the company or corporate name, as well as tbe‘?glg:;city in whic|

Doe Company, per John Smith, Secretary,” .or

or corporation, the name of the person writing

he signs, must appear.

asurer,’”’ as the case may be.

For example: “John

——» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a-criminal offense to make a willfully

Pursuant to authority vested in me, I éértify
that this account is correct and proper for pay-

ment in the

Signqture

amount of:

ol

ed Certifying Officer)

* false statement or representation to any department or agency of the United States as to any matter within its

0CT 1 8 1956

Date ... ... Vou. No

(See other sidej

Jurisdiction.
-‘ 5 5]
.9 I 34

.(Instructions on reverse)

JOo. of.





CERTIFICATION BY. GOVERNMENT REPRESENTATIVE:

(For Government yse only)

1 certify that to _the best of my knowledge and belief the contractor submitting this voucher is operatirig 8 Defense Minemh;

E@lorationject under Contract No. £~

- EXECUTIVE OFFoeR -

z’.(.[..- inaccordance wi;h 1th ’ trms‘ of the contract. _
‘Title Wigf Date .2 ‘/'_f:—‘fz
.  de /

0CT 16 1956

FTitdMEA. REG1Opg-1p--- Date e

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through- the Regional Executive Officer. This report con-
sists of three parts as follows: :

(a) Form MF-104,—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; . .

(b) Form MF-104A-—O0perator’s Unit Cost and Prog-
.ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. . '

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ali,rent should sign the certification in the lower left corner of
the form. k '

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words “Shbrt Form” if the cbntract '

‘is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. )

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do-not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) inél}lde the costs of material and supplies
use(eid(in, the project other than that used under items (5)
and (6). . S .

* Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.-

The expenditures made for renting -equipment belonging to a

- purchases whose individual costs exceed $50.00.

third party will be reported under ‘“Rental”. The amount.
paid or duly obligatéd for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on”of equipment owned will be reported under ‘ Deprecia-
ion”’. - :

Item (5) comprises costs of labor; supervision, technical

" services, materials, etc., which are used in the initial rehabili-

tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte
under items (2) and (3). o a

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). )

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmeén’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee. as a payroll deduction is to be included

under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted .for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of anrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘““Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the. Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
n these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \Poucher. "N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ’

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re--
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of- Form
F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. " “Totals Previously Reported”, and
“Totals to Date’” columns should also.be filled 1n. :
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a -1 - TSI Budget Bureau No. 42-R1151.2

‘- (Aprﬂ 1962) o .
., . UNITED STATES ‘
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS. REPORT UCTg 21956

1.

Month of ... MY __ " g5 6_-__ " Docket No. DMEA . 4031 Contract No. .. JAB=E 945
Operator’s Name ___. ‘S' F"lyg@ ) e Minerals . Mea
) Address CI'OSSHOI‘Q, N.G, e Co .
) . . . . AUTRORIZED BY CONTRACT
OPERATION ‘ Uwr - || CQms TEm | Urirs TH || Cosrsro Dame | Upmare | UM Ooers |
i . I onits Unit Costs
Drifting |- - R | SSUURUTY PO '
. Crosscutting Y e oo - S - . i i \‘
" Raising SR A AR TR '
Shafts - : . I SR -
Winzee S I : : - ‘
" Drilling: Core ' ' S [, N -
Churn ORI . ‘ S | N - .
Auger ... , , : ' ' B SO A
Stripping.eeoeeeeeeo.e ' S : . e ‘
Trenching....____________ - I
Test Pits ‘ -
W e s, 40039 13362 | %0030 | 15w | 0.3 \

. . . ToraL Costs ;
ToranL DistriBurED CosTS ... 400,20 400630~ Teno %g;'-::fgrm By

Operating Equipment Purchased KA IO . .
Initial Rehabilitation and Repairs...... ' ' I | X enll e
New Buildings, Improvements, ete. e .

Totan CosTs 400_&30 _; ________ . AO0e30 |- S P,

The undersigned company, and the” ofﬁclal executing this certlﬁcatlon on 1ts
behalf, hereby certify that the information contained in this report is correct and
complete to the pest of their knowledge and belief.

ReEMARKS:

Date 10'9'56 Operator W;'S; ‘ F]Snt
ver 2 Byt Titto . Pttt

e3> NOTE.—Title 18, U, S. Code (Crimes), section 1001, makes ita criminal offense to make a willfally
false statement or representation to any dmnmunl or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on revgrse) )

(For Government use only) W






INSTRUCTIONS C

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable

places on Form 104A should be filled in by the Operator. The purpose of this form is-

twofold as follows: (1) to furnish the supervising engineers and other administrators with

statistical information necessary to better determine the progress of the project; and (2) to

furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It wxll be necessary for the’ Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of

which are not to be distributed by the Operator. These three items are: “Operating Equip-

ment Purchased” “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”  The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since -such distribution might well overstate the cost for any'one
-month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. Thxs is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to- distribute certain
¢osts_over a numbeF of items. For instance, supervisory and engineering-costs- ‘may have

to be distributed over several phases, such as, drifting, erosscutting, raising, ete., provided

that these items were reported active for the month. Such dlstrlbutlons should be made

on the basis of time spent on the varibus phases, on man days of labor:charged to such )

phases, or on some other equitable basis. “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
geveral phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual eircumstdnces causing excessive or-

dlsproportlonate unit costs.

GPO 872894
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Honthly Progress Report.
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.
EXPLORATION PROJECT CONTRACT

. W. S. FLYNT

DOCKET NO, DMEA-4081

 AMENDMENT NO. 2

It is agreed this 22nd day of ‘August , 1956,

between the United States of America, acting through the Department
of the Interior, Defense Minerals Exploration Administration, and
W. S. Flynt, that Exploration Project Contract Idm-E945 (Docket No.
DMEA-4081), dated April 19, 1956, as amended, is further .amended as
follows:

1. In Exhibit "A," under Stage I, the work requirement is
revised to read: .

YExcavate a trench approximately 200 feet long by

15 feet wide by 12 feet deep, or 1334-1/3 cubic yards
of excavation,"

2. In Exhibit "A " in item numbered 3 under Stage II, the flgure
"55%" is substituted.for the figure "60."

3. 1In Exhibit "A," under Fixed Unit Costs:

(a) ‘The estimate for Stage I is revised to read as
follows: '

1. Excavate 1334-1/3 cubic yards '
. @ $0.30/cu. yd. $ 400.30."

(b) Under Stage II, item numbered 3 is revised to
read as_follows: :

"3. Drive 55% feet of drift @
' © $33.40/ft, . $1,853.70."

4, 1In Articie 3 of the contract, the completion date "ﬁovember 30;
1956," is substituted for "October 31, 1956."

This amendment shall not be construed to increase the estimated
total cost of the project, the aggregate total amount which the Govern-

ment may be requ1red to contribute, or the fixed unit cost of any item
of work.,

Executed in sextuplitate the day and year first above written.

THE UNITED STATES OF AMERICA

W B FL | vy
2" ’}Jdnw By 27 ‘ -

Administrator, Defense Mlner:
Exploration Administration
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AUG = 8 1958
" BXPLORATION PROJECT CONTRACT

Wo S. FLYNT, Applicant®
DOCKET No. DMEA=LOBI,

AMENDMENT No, 1

. It is agreed thig 3lst dey of July 1956, between
the United States of America, acting through the Department of the
Interior, Defense Minerals Exploration ﬁdm..mstratlon, and 7. S. .
Flynt, thst Exploration Project Combraet Tdm~EQLS (Docket Noe DBM-LOSSL) ’
dated April 19, 1956, is amended as followss =

L, The time for begimning th@ work 3pecii‘ied in the Contrac*’@
is here‘hy extendsd to July 30, instead of‘ May 31, 1996 as

originally written,

This amendment shall not be construed to incrsase the
estimated total cost of  the progeet, the aggregate total amount which
the Government may be required to contribute, nor tbe agroed wnit cost
of any item of wor}ce.

%ﬁ ,44’7/7/’/ THE UNTTED STATES OF AMERICA
W. S. Flymt, Operator , M g

Executlve Officer, DiMIX-~Regicn V






o o - .Co,ntx‘t o, lin-Egig
’ Dockct No -hﬁgi '

- DEPARTUENT OF IHE INIFRIOR Toratnatod eammw
 DEFENSE MINE.RALS EXPLORATION AIMINTSRATION

-

T0: Chief, Finahce Section, Budget and Finance Branch, Bureau of Minesf

o Please make the following entry on the. records of the
- Defense Minerals Fxploration Administration under the Strategic and
Critical Mlnerals Exploration Program,

. Date_of Contract -Region ~ State. o  Commodity
April 19, 1956 ¥ Porth Garolina  Mics.
‘Name and Address o R

of Operator: W 8. Plynt
o - Grossnore.

Bowth %amliﬁa .

" Reserve - Obligaﬁion

- Prior Amount e o £3,330.00 -
himniae - 3330.00
Increase .0 : S

Decrease < ____ @&

| » Revised-Amount‘ ‘ o | $ Bﬁﬁiﬁé.

" . Remarks:

(Name)
Alian 8. ﬁakﬁn, Chier
Operalons Goatrol and
Stotistice Pivivien

Date Delivered to Bureau of Mines, Wauhingtxnxg/jquitle}

. 98983
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, Dockct No. D@Q 1582 a
DEPARTMENP OF HE INFERIOR ;

." B o L Cunfr‘No;.id‘ruéE !-.

. Executed Contract
DEI ENSE MII\TERALS EXPLORATION ADNINISI‘RAPION

'IYTOF: Chisf Flnance Sectlon, Budget and Flnance Br:mch, Bureau of Mlnes A
Please make the following entry on t,he records of the

Defense Minerals Fxploration Administration under the Strateglc and
Crltlcal Minerals Fxploratlon Program. : s :

._'Date of Contract : Reg‘lon E State . - 99.“‘.’“_0.@&}1

| Apri)19,29% V. North Cerolins  Mea
. Name and Address = -~ o »' e
~of Operator: . g, 8, Fagnt .
T Crossnore |
Nbrbh Garoljng '

Cmmeresse o oo
- Decrease - _§3,330.00 = . aQm |
'Reuiséd "‘Amou_nt' | -0- o $3p330000 '

Remarks: .

77" ' (Namé)
Robert B. Adems, Chief

Operat.ions Control and '
- Stetigtica D :
Tltle) :

Date Delivered to Bureau of M:Lnes, Washingtcn ‘
| /21/56

98963





Gcgrnment 's Copy
- RECEIYE

(Revised June 1954) . v S Docket No. DMEA 4081

e as

Comrhodity Mica

. ' " Contract No. Idm-E 8}1:‘:;1 ..... -
UNITED STATES OF AMERICA
- DEPARTMENT OF THE INTERIOR

DEF ENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
' (Short Form)

v o Ealide
B —

It is agreed this day of ... . . ., 195.._., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and 2 ...

W. S, Flynt. :

APR 19 1956 .

whose mailing address is .......CXOssnoxe
Noxrth. Carolina

hereinafter called the “Operator,” as follows:

ARTICLE 1. .This contract is entered ‘into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ... &R,

The Operator shall not transfer or assign this contract or any right thereunder without the Writter;
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of ... Noxrth . Carolina......... , County of . Ldincoln ,
and is described in Annex I.2 o .

(b) The Operator represents and undertakes that: -

(1) The Operator is the ¢ .....Lessee ... of 5 __.the mineral xights. . ...

in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a® __. - Lease., "...._recorded in Book , page

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances:
Raoyalty.as..set forth in the lease..

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached; as follows:, '

: ...Caonsent. to Lien. of Owner

! If sufficient space is not provided in any blank, use an extra sheet of paper and refet to it in the blank.
rtz Insertbcn?me, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, ete.). . - '

® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty,

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. ) ) )

? Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.

¢ Insertv“deedé” “lease,” “contract,” “location notice,” “patent,” ete, -

- y

"If not recorded, so indicate by inserting “un,” . . 106~70616-3 . .
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(d)" The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
thereln, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
?(()b(ila(‘ﬁl against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 8. The explomtwn project. —The project i is a search for 1ndlcated or undeveloped deposits

of Strategic Mica .. ... . . . The work to be performed
is described in Exhibit “A.” The Operator on or before MAv.3.1:1958 ... shall commence
the work, and on or before ...Ockobex. 31,. _1.956......_. ....... (unless the Operator s obligation to complete

the work is termlnated—see Article 8) shall complete the work

- ARTICLE 4. Performance of the work.—(a) Opemtor 8 reépbn;sibility.——‘The'WOrk shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
.good mining standards and State regulations for health and safety -and for: hablhty insurance covering

employment; and with suitable and adequate equlpment fac111t1es fnaterlals supplies, and labor, to .

bring it to completlon within the time fixed. o o

(b) Government may inspect.—The Operator shall consult Wlth and 1nform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall prov1de the Government w1th all reasonabple
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—-A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of - h L4000, The Government will contrlbute 45 percent of the fixed unit costs as

work is performed in a total sum not in excess of'$..3,330.00. . : Provided, -That until the

‘Operator has rendered to the Government his final report, and any final audltlng requlred by the-Gov-

ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums ‘as it sees fit not in excess of 10 percent of the estimated
total cost of the work. -The:Government will make 4its-contribution on the-basis of the monthly vouchers

referred to in Article 6 (b), but all payments by the Government'are provisional only, subject to audit;, until

the account between the Operator and the Government-is finally audited and settled. To the extent that
‘excesses over fixed unit costs or any excess over the estimated total cost may. be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to 1ndependent contractors
and suppliers for the account of the Operator rather than to the Operator

ARTICLE 6. Reports, accounts, a,udzts—(a) Opemtor’s records —The Operator ‘shall keep suit-
able.records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the' Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by:itselfior by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,

.and records of the Operator. All of the Operator’s. vouchers and records and a¢counts relatlng thereto

and the Government’s payments thereof remain subjéct to adjustment until final audit by the Government.

.(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly- progress reports in'three sections as follows:, (1) Operator’s Monthly’ Report and Voucher
showing a detailed statement of units-of work performed during the reporting period; :(2) :Operator’s
Unit Cost and Progress Report showing the various-types .of work performed durmg the reporting
perlod and the fixed unit costs incurred for each type of work;:and: (3):aNarrative Report of the work

16~—70618-1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or.incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. :

(¢c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Qperator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. - ‘ :

'(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s-royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)
percent for each additional full fifty cents ($0.50) by whidh such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1 '





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)
(£) Time for computation and payment. —The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in 1ntegrated operatlons, as the case may be as above prov1ded
in this article. :

. (g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admlmstratlon or his successor, and hlS
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the térms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not.performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other.remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not

affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved )

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent. by registered mail addressed to the Operator at his mailing address stated in this contract. : If
mailed, notices are deemed to have been delivered: ﬁve days after the date of malhng

ARTICLE 10. Officials not to benefit.—No member of or dele‘gate to Congress or resident commis-
sioner shall be admitted to any share or .part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to. extend to this contract if made with a corporatlon for 1ts
general benefit. . , .

ARTICLE 11. Changes and added provisions._

.
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Executed in extuphcate the day and year first above written.

THE UNITED STATES OF AMERICA

Administrator, Defense Mineral
Exploration Administration

p 5>,
Q_
I, , certify that I am the
secretary of the corporation named as Operator herein;
that ... ... who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1






EXPLORATION PROJECT CONTRACT
. W. S. FLYNT
DOCKET NO. DMEA-4081

ANNEX_T

\

| The land referred to in Article 2 of the Contract
wvas leased by Nancy L.- Leathermen to W. S. Flynt by an in-
strument, dated November 29, 1955, is situated in Lincoln -
County, North Carolina, and is more particularly described
as follows: ‘

|

- Beginning at the old shaft of the
Brackett-Leatherman Mine which is located
300' West of a large stone on the creek
bank, and running 250' North; thence 250'
West; thence 500' South; thence 500' East;

| thence 500' North; thence 250' West to a
point of closing. This property located

| about 10 miles N.E. of Toluca, N. C., two
miles East of intersection of Highways
#10 and #18.





MF-203 : , ) . L N _._gg_v__e_rnment's Use_Only

Revised March 24 1955 . L EXPLORATION PROJECT CONTRACT
4 . Operator_ W. S. Flvnt

Docket No. DMEA-_)i081

Contract No. Idm-E9L5

Contract Date_April 19, 1956 .

CONSENT TO LIEN : BECEWED,

To the United States of America: s MAY2 1 1956
Referring to that certain land in the County of Lincolm , State of
North Carolina -» described as follows:l/ Beginning at the old shaft 'bf'"the Brackett

Leatherman Mine which is located 300" West of a large stone on the creek bank, and

‘running 259f North; thence 250! West; thence 500" South; thence 500! Eagt; thence 500!

e e e e s

North; %Hence 250! West to a point of closing., This property located about 10 mileg

N.E. of Toluca, N. C., two miles East of mtersection of Highweys #10 and #18,

contract and as an 1nducement to the Government to enter into it, the undersigned hereby——

1. Undertakes and'agrees that property in which the Government may ecquire an interest
or equity under the contract may be dismantled, severed.from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior

and superior to any adverse right or claim of the undersigned;

2. Grants to the Government. a lien upon all of the undersigned's right, title, and
1nterest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production. as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's.
right, title, or. interest in the land prior to that hereby granted to the Government other than

the following:3/
None

-~ which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United. States of. America, hereinafter called the "Government;" .in consideration of the

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to.give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any

of the undersigned's right, title, or 1ntereSt in the land; and

1/ Either (a):insert the legal description of the land, or (b) strike out the words "as follows" .

and insert "in a lease [or contract, deed, or other document] dated

and recorded in book _______ page

ficient use an Annex. and refer to the Annex in the space.

2/ Mining or productlon from the land is not requlred and in the absence of production there is no

obligation to repay the Government
3/ Write "none" if thai is the case. Do not leave lines blank.

official records of said county." If (b) is
used, the book aad page of recordation cannot be dispensed with. If the space provided is insuf-
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EXPLORATION FROJECT CONTRACT
~ W.S. FLWNT ,
DOCKET NO. DMEA-L4081

EXHIBIT "A"

Descriptioh of the Work

The location of the work is shown in part, on the map en-

titled, "Leatherman Prospect, Lincoln County, N. C. DMEA-LOBL (Mica)® :

attached hereto and mede a part hereof. The work consists of two
stages. The Operator shall perform the work specified in Stage I
and as much of the work specified in Stage II. as the Government ap-
proves in writing.

Stage 1

1. Excavate a trench or trenéhes aggregating approximately
150 feet -long by 15 feet wide by 10 feet deep.

Stage I1
1. Construct: .

(2) A toolhouse, minimum dimensions T feet
by 8 feet by 10 feet.

(b) A powder storage magazine, minimum di-
mensions 4 feet by 3 feet by 2% feet.

(¢) An exploder storage ma§azine, minimum
dimensions 2 feet by 15 feet by 1 foot.

The toolhouse may be unfloored; shall be made from rough,
unfinished lumber, with protective roof covering; and shall be
equipped with lock and key.

The powder and exploder megazines shall be boxed on all
sides; shall be made from 2-inch hardwood or 3-inch softwood lumber;
and shall be braced at the corners. - No metal shall be exposed; and
the doors shall be securely locked with the equivalent of a 5-tumbler
jarproof lock.

2. Sink 50 feet of two-compartment shaft.





3. From the shaft, drive 60 feet of exploratory drift on the
pegmatite.-

The shaft and drift shall be timbered as necessary end
shall have minimum cross-sectional dimensions of 5 feet by 7 feet
in the clear of timber. :

The location, direction, inclhation, and extent of all
work are subject to the approval of the Government.

Fixed Unit Costs i

Stage T ;

1. Excavate trench or trenches aggregating
approximately 150 feet by 15 feet by
10 feet - 833 1/3 cubic yards
‘e $o 30/cu. yd. $ 250.00

Stage 11

1;' Construct: . -

Toolhouse 1/ $ 75.00
Powder Magazine 1/ : 25.00
Cap Magazine 1/ : 16.00

2. Sink 50 feet of shaft @ $41.L0/ft. 2,070.00
3. Drive 60 feet of arift @ $33.40/ft._2,004.00
Estimated Total Cost of Project  $k,440.00

. Government Participation @ 75% &3,330.00

1/ The completed work constitutes the unit.
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Commodity méa
DEPAR TMENT OF THE INMIRIOR
nm'msm MINERALS EXPLORATION mmzsmmom

STRATEGIC AND CRITICAL MINERALS EXPLORATION PROG

0. cméf.- rinance section. Budget end Finance Branch, Bureau of Mine’e', .
| ?lease enter on the records of the Defense Minerals Exploration
‘Administration under the Strategic and Critical Minerals Exploration
'Program. the following contract, or emendment to contract,
COntract No, Idm-E 21*5_

' Date of COntract e honeys

Aprid 19, 1956
‘ 'Name and’ Addreas of Operators o

‘_ 'ﬁi Se Fl,ynt
. - Cpossnore .
North Oarolina

Anount of Government

_ participation 3 35330400

o ?érceht'oi Gévernment ‘
s participation Zﬁ % |
. Region: ¥ sState:  Horth cmnna

' o Fio Of ’,era) Ghief -
. Ccmtraet admmtstration and
Agdit Division ,

I‘hte‘ Delﬂ.vlered-to; Burean of Mines, Waahiﬁgion, ‘. ww‘/sél'ltle)
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’ Mr i. R Flya:.

o Crossnere, ﬂorth Carollna

UNlTED STATES o

DEPARTMENT OF THE INTERIOR

T DEFENSE 'MINERALS EXPLORATION ADMINISTRATION - OCT 1 8 1958
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Re. m&-h@ﬂ, Idm-’ﬁ%.ﬁ-—ﬁlca

R Bear ¥r. Flynt:'”"

Leatherman Hin

Your voucher for work at the Leatharman mlne

-f has been approved for payment and forwarded tO uhe Finance _""f

.-;'-Office., Bece.use all mrk was mcluded in one repor‘s, w_e

are accepting the narrative which accompanled the voucher ’

Because work mader St;age I indicat.ed the mpro- .

' ”3¢?f;in lien of a flnal geologic and englneering repOrt. -

‘4 babihty of making & signi,t‘icant discovery, Stage Ii is

not approved, and therefore the contract is" cons:.dered to

- ""‘r.be‘ peminated. -

A. 3iBCerelyyo m‘s’ -

Robert A. :Laurence f |

. Executive Officer, QMEA -

Regien A
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Docket No. DMEA. m

Commod1ty ﬂiﬁi »

Contract No. Tdmi:E . glt\g ........ .
UN]TED STATES OF AMER[CA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION' ADMINISTRATION
| ' EXPLORATION PROJECT C‘ONTRACT1

(Shorf Form) o
It is agreed thls _APR 1.9 1956 ., day of i, , 195._.., between the
United States of Amerlca, actmg through the Department of the Interlor Defense Mmerals Exploratlon
Admlnlstratlon, hereinafter called the “Government;” and ® ...t
. ﬂiﬁp_m meememmeeen e eemeebommeeemmeeeemee
whose mailing address is ....... crm oo eeeeeeeeeseeeeeeeeeeeeeeemseeeeeeeeeeeeeeeeeee e
Borth Caxoiing.
| hereinafter called the “Operator,” as follows
|
|
|

ARTICLE 2. Opemtor 's property rights —(a) The land which is the subJect of th1s contract (here-
inafter called “the land”) is in the State of . Mowth O
and is described in Annex 1.2

(b) The Operator represents and undertakes that
(1) The Operator is the

------------ Lasnee
and by virtue of a¢

recorded in Book ...
only to the following clalms, liens, or encumbrances:

of ° _$he min "
in the land, in possessxon and entitled to possessmn for all of the purposes of thls contract under
: 5. - , page
oﬁiclal records of said County; and
(2) The Operator s right, title, or intérest (whether as owner, lessee, or otherwise) is subject

ARTICLE 1. This contmct is entered mto under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and .m0
| "The Operator shall not transfer or assign this contract or any rlght thereunder without the written
consent of the Government . ‘
|

W%gﬂeaes Lorh-Aa- - Jenot

‘(¢) The Subordlnatlon Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not'hold the legal title) the Consent to Llen of any holder of the legal title
of the land (lessor, seller, optlonor, ete.), are attached, as follows:

"m %L&meﬁ

partners, etc.). -

* If sufficient space is. not provided in any blank use an extra sheet of paper and refer to it in the blank.

* Insert name, and if an organlzatlon, 1ts nature (corporatlon and place of 1ncorporat10n, partnership w1th names of

* State on a separate sheet marked “Annex I” the legal description or enough to 1dent1fy the property, particularly

excludlng any areas from which the production is not to be subject to the Government’s percentage roya ty

¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. '

® Insert “the entire mterest ”” “the mineral nghts ” “an undivided one-third,” ete.

¢ Insert “deed,” “lease,” “contract ” “location. notice,” “patent » etc

, ’ "If not recorded, 80 lndlcate by msertmg “un,”

- 16=~70618~3





(d) The Operator shall preserve and maintain his right, title, and interest in the land:and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, fitle, or interest
therem, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, hen, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any productlon referred to in Article

7(b) (1).
ARTICLE 3. The explomtwn proyect —-The project is a search for 1nd1cated or undeveloped deposits

of A — The work to be performed
is described in: Exh1b1t “A ” The Operator on or beforgAy.-3:1.1956 “.o..z.shall commence
the work, and on or before . QOetober 33, 3@% ............. (unless the Operator S obhgatlon to complete

the work is terminated—see Article 8) shall complete the work..

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a-workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablhty insurance covering

~employment; and with suitable. and adequate equipment, facilities, materials, supphes and labor, to -
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult w1th and mform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production -
operations and underground workings. The operator shall prov1de the Government Wlth all reasonable
means of access for such 1nspectlons ’ : Coen

ARTICLE 5 Contmbutwn by the Government —A ﬁxed cost for each umt of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of $-..- ,&&o.m ....... The Government will.contribute- ?$ percent of the fixed unit costs as

work is performed, in a total sum not in excess of $.. 333000 . ......:-Provided, -That until the
‘Operator has rendered to the Government his final report, and any ﬁnal audltmg requlred by the.Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as'it'seés fit'not in excess of 10 percent of the estimated
total cost of -the work. The Government will make its-contribution. on the basis of the'monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled, - To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may- be necessary for the per-
formance of the work, the Operator shall incur. and pay such excesses for his own account without con-
tribution by the Government The Government may make paymeénts directly to lndependent contractors
-and suppliers for the account of the Operator rather than to the Operator.-

ARTICLE 6. Repor ts, accounts, audzts—(a) Opemtor’s records —The Operator shall keep suit-
able. records and accounts of the units of ‘work performed and of any production in which the Govern-
‘ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government; and those with respect to production-for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect. and audit said records and accounts at.any time, either. by.itself.or by a céftified public.account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertment books, documents, papers,

and records of. the Operator -All of the Operator s vouchers and records and ‘ac¢counts. relatlng thereto .

and the Government’s payments thereof remain subject to adjustmént until final audit by the Government.

:(Bb) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly: progress reports in three sections as follows: (1) Operator s Monthly Reportand Voucher
showing a detailed statement of units-of work performed during the;feporting period; (2) Operator s
Unit Cost and Progress Report showing the various-types of. work : performed durmg the reporting
period. and the fixed unit costs incurred for each type of work;and:(3) a: Narrative Report of the Work

16—70818~1





performed- during the reporting period including adequate engineerin.g-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. o C

(e) Compliance with requirements.—If in the opinion of the Governmént any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts. .

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. .

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in-the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point)’ exéept, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
;m}lmg, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. '

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. .

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (115) percent of amounts (“gross proceeds” or “value’”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but n'ot in excess of five (5) percent of such amounts. 16—70618-1





. (For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
~ half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)
v (f) Time for computation and payment.—The Government’s royalty shall b ¢amptited and paid
currently upon each lot sold, held, or used in integrated operations, as the ease'may He, as above provided
in this article. : : ‘ . ' ‘ . e R :
"~ (g) Lten for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any-production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty

to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty

" directly to the Government and to furnish the Government with copies of the settlement sheets. If the

records of any production and sales or other disposition of production, whether the production is by the

Operator or by others, are not made available to the Government, the amount of the royalty may be

estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. . -

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. - o - N

(b) If-in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

~ (c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for-in the contract with respect to a percentage royalty, and

such rights shall be fully preserved. -

ARTICLE 9. Notices to be gz’vén by .thé Govern»m‘e'nt ‘may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five:days after the date of mailing. R

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part.of this .contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to-this contract if made with a corporation for its
general benefit. . : B SO | T

‘A_RTICLE 11. Chaﬁges and added p’romswns— :
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Executed in sextuplicate the day and year first above written.

NS Pl

e Mo B FERT S
) ((?perator)
By
I, e S . , certify that I am the
secretary of the corporation named as Operator herein;
that who signed this contract on behalf of the
Operator, was then ; of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1
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MF-203 o . . % 1 _ _ﬁ_g;g_qgernment'_s;_gge Only
Revised March 24 1955 : T o EX TION PROJECT CONTRACT
. ' ' Operator W, S, Flynt
Docket No. DMEA-_LQ81

Contract No. Idm-E?_)._xS
Contract Date

CONSENT TO LIEN

To the United.Statee,of America: : S

Referring to that certain land in the County ‘of. _mgm . , State of

North Carolins , desoribed as follows:l/ Beginning &% the old ehet't of the Bracketﬁ

‘Leathernan Mine which is located 300 West of &

which is the subject of a proposed exploration project contract hereinafter called the "contract "
with:thé United States of America, hereinafter called the "Government " in consideration of the
contraot and as an inducement to. the Government to enter into it, the undersigned hereby——

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract. may be dismantleg, severed. from the land, and removed, &s may be pro-
vided in the.contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned

2. Grants to the Government a lien upon all of the‘undersignedﬁs right, title, and
interest in.the land and upon any production of minerals ‘therefrom to secure the payment to the
Government of a percentage royalty on production as. may be provided for by the contract;2/ and ;
represents and undertakes that there are no claims, liens, or’ encumbrances upon the under31gned' '
right, title, or interest .in the 1and prior to that hereby granted to the Government other. than
the following:3/

} 3. Undertakes and agrees neither to commit any act nor assert any claim in conflict

" with the provisions of this. Consent to Lien; and to give advance notice of the Government's rights
‘under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert .the legal. description of the land, or (b) strike .out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book page. _ official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-

~ ficient, use an Annex,.and refer to the Annex in the space.

2/ Mining or production from the land is not reqnired and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if thai is the case. Do not leave'lines blank.
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My 6, 1957 ¢
‘*[;7 -' ro cet Sumua 0 rt _ ,

 Walter ¢, Andéraon, Nomnet.allic mnaralu nmaion

a ,Dooket Ha. nr»mA-AOSl-Mioa

. " Comtract No. Idm-E9L5 -

“‘jLnathurman Prospect

Idncoln Gounty: North carolina ?ﬁ o

A Application: ‘Form MF~103(April, 1952) received Decamber 1, 1955

*7®unmsﬂ‘m3?nm

7"Iaatherman property consisting of § plus agres, dated NbVGMbe 29, 1955.»,f,1-'

Crossnore, North Ogrolina

Oparator's Property Rights: Five year mining 1eqse on the

-~ Consent to Iion of Ounqr, datcd May 2y- 1956

e Amsndments: .

K"; Work Proggsed EZ ggglicaht , | IR
" /60 fest of shaft @ 350, oo/m, L 33,000.00 -
80 feet of drift € 115,35 OO/ft. S 2,800,000 0

_;Agmumnt requested o . L ”35)3005.;5?'

| o Contxact: Form MF~290A(Juno, 195#) dated April 19. 1956.

) gork Authogizad BRI o .
SRR Stage I ‘
~-Trenoh oxcavation - 833 1/3 cuhic yarda :

S E0 S0 mgd D M emleyeie 0

o - Stage I ..
;‘conatruction - Toolhouse, powder and

.. exploder magazine R _j'”'115'ob‘[] 
50 feet of shaft 6-341 40/2%. .?T‘ T 2,070,000

€0, feet of drift & $33. 40/1‘1;. o 2,004,00 o
s Eatimated totsl cost of project S 4,440,000 0
Governmant participation ?5% R *3 330 oo o

No. 1. = 7/31/56 Extends data of starting from

| '}5/31/56 to 1/10/56.

No.-2, - Under stage I, trench exc;vation 18 raised from [

L 833 1/3 ecuble yards to 1334 1/3 cublc yards. . ﬂhder staga.LI, ,f o
g*j'drifting ia chanﬁad from 60~feet to 55 1/2 foet .






| Work Comploteds R
g Tronch oxcavation - 1334 l/3 cubic yards

- Total accepted coat R $400 30 S
‘Government, participation e 75% ‘ . $300.22 o

o Work began on July 5, 1956, endéd on August 8, 1956,,;
~and“was terminated by letter dated October 16, 1956, from
‘Field Team Finsl Report received January 14, 1957, e
* Opsrator's Final Report - Because -all work was included in one
. monthly report, received October 22, 1956, the Field Team -accepted
the narrative accompanying the voucher in lieu. of’the final report
‘Eo oquipment purchased under contract

,3.,1 . Audit: ﬁeport of Review iesued October 24, 1956 L o S
SR Total accepted cost =~ oo L $400,30
Government participation @ 75% . S ‘,'3300.22~5,

 ,34'3 LIVCQrtification of Discovery - ane iasued o E L

: About 20 pounds oﬂ‘mine-run—block" produced during the progect '
‘-.No pogmatito at . bottom of cut. SR ,

“ 5. Commentaa - LT T e L e e

7. How conduoteﬂ All of‘tho;work;intﬁhioh,the_coygrnmpﬁt PﬂrtiCipéted e
was acceptable, . R ) B : | RIP
Operation: Good,

~ Engineering: One and only monthly report aubmittad by'the Operator‘J;i;f BRI

was. above’ averaga. '

- Geologio Premiae. The premlae that a miea—rieh pegmatite, as -
.. ipdicated at the surface, would continue in depth and laterally wag - .
o proven inoorreot, as no. pegmatite was found 1n bottom of oxcaVation; -

‘ 1, Pegmatite: 2 to 3 feet wide, oonsisting of a aoft mixture ‘
. of weatherad soda and potash feldspsrs with a. strong 1% to 2 foot
' quartz core, Diaformably onclosed in aoft weathered aillimanite
mica gneiss. , -
A 2. Mecas Some "burr" and small sheet mica in plaoe, flat or
flat nA" with minor minoral staining at edges. ; .
- 3, Past produetion. ‘ , -

- ~,Goolo 1o Criteria Develo d During’ Pro ect* '
' . 1. Pegthitas ‘None found at. bottom of QXoavation. R ‘ C
.- 2, Moas Small amount of ruby mica (which was left 1n place)4; B
- in the peanatite removed by oxcaVation. ' - :

. Future Poasibilitiosx Nono i S
. Becommendationss The Nommetallic Minsrals Division and the Commodity

. Members of the Bureau of. Mines and Geological Survey concur in the
o ,»'A‘Fieid Team s recommsndation that this project ahould not be oertified

:.”‘NCAnderson srei 5/6/57 - ~f*,‘*‘l';-‘ W..C. Anderson . - 3
- ' Copy to: ﬁgmr R, File R Nonmetallie Mﬁnerala Division
- o Houk  ~
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| R /EXTRA COPY
~ UNITED STATES DMEA -
DEPARTMENT OF THE INTERIOR M'v 1957 |
" BUREAU OF MINES = | DATE | INITIALS | CODE | -

- WASHINGTON 25, D. C. ‘ '

[_-'2.‘2; _eowr 20|

BRE e iy A =

-,iémtauic K&mlabﬁ;vi»sien '-~ . L : L
" Defense Eimmls mlmtien Adnmismtien
r‘rsn:“ ) W, r Biatrich, Chief SR
- Branch of Ceramic and Fextillzer Materials -
's«ub;eet‘ A - k@& (micn)

- Applicemt: W, 5. mynt

Ka.n :nd I.aoeatien of Pr@artl Lentherm ?msmet '
S ‘ Lineoln ceun’sy, Horth Cardim
o '@ontmt Nunbcr.m-ll 91#5

Pate of rmld Tean Report. Ja.mmry 8 1957

~ Date Ree'd, by Br. of Ceranic and Pertilimr mmmls Jamy l‘j, 1957
‘Field Team aec@mmtim' :

memend ﬂnt »o mti.ﬁe%ﬁw bre mm
Comments:. - L '

B P Onzy,stake Iofa m St&m ‘ép'orifi@n my m&mm m 'ﬁmt S

S 2. Sufficient werk has been dome %o indieate the mtite is

K o mt suitable. fer producing large mntitm ar_ ntmwic nim,
f' -3, E)@em:[tures - . , L
\‘\“ . ‘ e m&”r”@a ogo.ooooo.o.ooo “)mw

;J . L - ' ) ?0“1 cost .;.copoacoqooooo-co .

A _‘ . . — ’ @W“'ﬁ. lﬁﬁm d ei“t oogoonooo m‘zz

i\A ’ L S S . o Ml’l‘«iﬁm .'-mpo‘oooo-nooo6.o m .

\'\ mmum R ' | L

- zemurwmhmamemem«mrummmtm“"
E‘ aewtifieut&m be dssued, |

' RN . W, P, Dietrien
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UNITED STATES S CoRY
DEPARTMENT OF THE INTERIOR 725 ¢~ < -
DEFENSE MINERALS EXPLORATION ADMlNlSTRAT!O!?{W;-\( o 3;\5 :.
RWASHINGTON@RSCELDG |~ .~ (-
KNOKVILLE 2, TER, -77;;.1;...‘, /;; / . iééb,,. 75

i

Memorandum

To: Operating Committee, DMEA, Washington, D. C.
. From: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Final Report - W. S. Flynt, Crossnore, North Carolina
DMEA-);081, Idm<E9L5 (Mica), Leatherman Prospect
Lincoln County, North Carolina
Enclosed are the original and three copies of the
subject finalbreport.

The Field Team agrees with the field examinerséz |

recommendation that no certification be issued.

Acting Executive Officer
o - i

Helmuth Wedow, Jr. <:::7§

Geologist
U. S. Geological Survey

Enclosures L

Revlewed by
TING COMptpp g,

/-ty s
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EXPLORATION PROJECT CONTRA”T
FINAL REPORT

DMEA-hOSl, Idm.«ES?hb9 (mica) LEATH“RMAN PROSPECT
L Linceln Counby North Garol$na . -

- ‘Operator: H.: 'S.f'ﬁFlyn‘b,A.sz’os's'nc_r’e;; ;\rozr-;hi caf,gﬁna FRREE

Skmm,ry

B mxtensxve drag-llne operatlgns under Sta vé I of the amended

:fcontréct dld not reach the. bottom of old. works. Stage II was not’ approved
~ because of the 1mprobablllty of maklng a -significant dlscovery. It is L e
_{‘therefore recommended that no certlflcatlon be issued._‘“' '

General

The prospect is h.O mlles S. 86° E of the int@rsectﬁon @f

o ,;“’fﬁlghm.ys 10 and La at; Toluca, Llncoln county, North Carolma.

Tenchlng by drag-l;ne began on July ;, 1956 and ended on

;Aueust 8 1956 Ab@ut 23@0 cublc yards of muck wac rem@ved but no pegmatlta
'aWaS found in place at'bhe bottom, only some xgmnan s that had been left on -
\j;;”the SLdes. Th@ cut is 138 feet lonﬂ, 25 to LQ Eecn nlde, and 15 t0 28 fe@t’. a
‘VT'deep.‘. e T Lo - :

About 20 pounds of "mlne-run-blook" rubg‘muscov1te was uacov@red; o

K

;.vfroﬁAthe southwestern part of tne trench from the pgwmatlte remnants.
| ; The old worklngs, togetber w1th the breat amount of gronnd water;lv U

' present prenlude the posslbllity or probablllty of - worklng thls prospect 1n.;.' % -
' the future. Therefore, the examlners recommand tbtt the proaect not. be |

-fwicertlfled. ‘},;i:'

E fggpendltureS°.”‘z’

’

‘ ‘(a)‘;Total approved R _'$hgbL0.00
© (b) Total cost of prog@ct oL 100,30
(c) _Goverrment's participation. . . . 300; 22"
_ :(d)i;bovernmnnt's share waexpended . . . 39032 78 -
 (e) Value of productlon o _:‘f L Unknown

U, S. Geological Survey .
L. E.‘Shirley, Mlngng Enpln@era USBM

i A..R. Taylor and‘b. C Bergman, Geologl
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Memorandum
. Tos: . Operating Committee, DMEA, washington, J. é,
‘:'V'F‘rom:. e Field Jeam, mm, Region V Knoxville, Tennessee »
 Subject: Final Report = W. S. Flynt, Crossrore, Horth Carolina
o DMEA-LOBL, Idm-ESLS (Mica), Leatherman Prospect '
o Lincoln County, N@rth Carolina
' 1’uncloaed are the origlnal and three copies of the
subject flnal report.' |
The Fi eld Team agrees with‘the field examﬂnersB

" recammendation.that no certification be issued._

V. J. Lynch S L
Acting Executive Ufficer :

Helmuth Vedow, Jr.
Ueologist
- U. 8. Geological Survey .

ng.
. Enclosnres L
. cc .
B Operatlng Commlttee (2)4___‘“,_,
‘Lynch ‘ '
Shirley
File
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FINAL HEPORT |

DMEA-LOBL, Tdm-E9LS, LEATHERMAN PROSPECT

Lincoln County, N. C. (iica)

.By

‘A. R. Taylor and 3..C. Bergman, Geologists K

.U. 8. Geological Survey
and

L. E. Shirley, Mining fnglneer :
U. S. Bureau of Hines

Revievwod Ly
. DUEA CFEAATING CUMIL.ELLs
January ki, 1957  / 4%«5‘7
| | (da;t;gﬁa/ -

. DEFENSE MINERALS EXPLORATION ADHINISTRASZON-b—mdmcl
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' ' DE @‘ . )
EXPLORATION PROJECT CONTRACT Mq;mf %,' L agy
- FINAL REPORT ATE
DEA-LOBL, Idm-E9LS, (mica) LEATHERMAN PROJPECT g”" B g““‘ ~—

Lincoln County, North Carolina v-—ﬂ—-mgﬂwew-~e*wﬂﬂ~i-w+

Operator: W. S. Flynt, Crossnore, North Carolina = | ‘ 1

Summary .

Extensive drag-llne operations under Stege I of the amerded .
contract did not reach the bottom of o0ld works. Stage II was not approved ;
because of the improbability of making a significant discovery. It is ’
therefore recommended that no oertlfication be issued. o

General

o The prospect is h.O miles S. 86° E of the 1ntersect10n of
: Highways 10 and 18 at Toluca., Lincoln County, North Carolina..v .
4 Trenohing by drag—llne began ‘on July S, 1956 and ended on

: August 8, 1956 About 2300 cublc yards of muck was removed, but, no pegmatite
‘.>was fOund in place at'the bottom, only some remnants that had been 1eft on

1 the sidas.' The out is 138 feet long, 25 to L0 feet wlde, and 15 to 28 feet |

Cdeep. - |
; About 20 pounds of "mine-run-blook" ruby mnscovite was unoOVeoed
from_the southwestern part of the trench from the pegmatite remnants.

~ The old workings, together w1th ‘the great amount of ground water
present preclude the p0381bility or probabllity of working this prospeot 1n

“the future. Therefore, the examiners reoommend that the project not be .

certified.

Expenditures: L oo E

o  (a) Total approved ' | - @h,th»OO
(b) - Total cost of project Lo 400.30
(c) Govermment's participation =~ - - 300.22
%dg Government's share unexpended” - 3,032,78
e

Value of produotion o o Unknown

A. R. Taylor and S. . C. Bergman, heologists
- e - - ~ U. 8. Geological Survey
.8 T L. E. Shirley, Mining Engineer, USBM





BTAGE. T NDRAGLINE \P\T

o

\ ‘ |

(%)

Pl

NO PEGMAT(TE
AXPARED

AN
AY)

PESTA 71l MARGINS
IN DD W AKS

77, ~
LONGITUWDINAL, DECTI DN

LEATHERMAN PRISOSWECT

—
;‘,
]
]
LTS END
N PEGMATITE REMNANTS
\\
A N

\ - o
‘Q\.\ - SILLIMANITIC MICA @NRIGS
N ANTD gCmI8T

% WY C AV ATHON
L0

QL IRAET

LAINCO LN C'OUN"TY) N.C -

TOMEA-H0F)  LOM-E DG

SCALE: | =do

1






/w\ \. mwﬁm@






H

L, L . .
w Ve -
Foﬁn?ﬂﬂ'}&é)fe"') * | UNITED STATES Budget Bureau No. 42-R1036. 5
,' | DEPARTMENT OF THE INTERIOR P ALL ON VOUCHER & SCHELDULLy

| DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PA% :

OPERATOR'S MONTHLY REPORT AND VOUCHEg,.., 215 v
| 56 mn-s 9%5

Month of _________ &

Lay
Operator’s Name W'SOM" ............................................................
Address _._Crossnore, N.C.

Contract Amount,$4lll‘to

Contract No.
Minerals

Amount, $..3,330,00 .

FOR GOVERNMENT USE ONLY

UV . Government Participation: 75

~ FOR OPERATOR’S USE

ITEMS OF COSTS . . E .
Totals Previously
Reported

Monthly
Total

Totals To Date pproved

Approved Totals
Mont ly Total :

Approved Totals
Previously Reported

To Date

(1) Independent

Short Form
Drilling oo
Bulldozing.___. Q‘ QJQ
Crosscuttmg-_-.-......‘....... -
antmg _____________________________

}Contract_,s: ' . ' .

1334

(2) Labor and Supervision:

Supervisioh .........................
Technical Services.............-..
"(3) Operating Mat'ls. and Supphes:
Txmber----,-...: ....................

(4) Operating Equipment: =~ AN Tt
Rental oo oooooomemmemeemeoees oot oo
quchase---..........-....;......;.. B e T A | AL (RSN (R
Depreciation ...l e
(5) Initial Rebabilitationand Repairs...|:. ' |-l
. (6) New Bldgs., Improvements ebeo | :

(7) Miscellaneous:
Repairs to Equipment_____.____.
Sampling and Analysis

Payroll TAKES—eooeceeeeennnn.
. Liability Insurance..........._...

...............................................................................................................................

I certxfy that the above bill is correct and just and that payment therefor has not

Pursuant to authonty vested in me, I certify
A that this account is correct and propor for pay-
: ment in the amount of:~

been received.

_Date _.M256

"‘Payee

_____ kl;&a--mnt.---ﬂ.’-_--.._-.'
Per %%? Loy ot Title 7 oLt

*When a voucher is signed or receipted in the name ofa compang
the company or corporate name, as well as the capacity in Whlc

or corporation, the name of the person w rmng
he signs, must appear. For example: ““John

ing Officer) (-

Doe Company, per John Smith, Secretary,” or *“ Treasurer,” as the case may be. Signature __ -

——> NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (Authorized Certify’ =

;ﬂl:dB(:;Qmen' or representaﬁon to any department or -gency of the United States as to any matter within its @GT T\_ 8 ‘&95@7 g
ar) 1ction,

(Instructions on reverse)

'/ 00, of

(See other snde)





_ sists of three parts as follows: o .
(@) Form MF-104,—O0perator’s Mohthly Report and

et
B

. \&'},(.‘ RS

PUEIN

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

" (For Govemment use only)

I certify that to the best of my knowledge and belief the oontractor submitting this vouche_l; is operating a Defense Minerals

Exploratioxﬁn' tratign project under Contract No. ﬁiﬂ’

Signature ... §.°

Title ../

.......... in ac_cordagce with .the f.erms of _the _contracf.

@f Date /0.,']7-.{;

APPROVAL

Signatur

TithMEA _REGION V

¥ 4

EXECUTIVE OFFICER

pate. 00T 16.1956..

MONTHLY REPORT OF OPERATOR .

The Operatdr (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs; - o :

(b) Form MF-104A—Operator's Unit Cost and Prog-

ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and .Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays

- of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination 'of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104

should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. i ) ‘

The items of costs are arranged in the order they appear

“in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting

. activities under other contract forms. :

Under Item (1) delete words “Short Form’ if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). -Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item-(3) include the costs of material and supplies

used in the project other than that used under items (5)

and (6). )

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

Do not

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on”of equipment owned will be reported under ‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should -not be reported under items
(2) and (3). . T .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analygis.
Only that part of payroll taxes, liability insurance. and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by~
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the )

. other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed.by appro-
priate signature. ‘ If the Executive Officer of the Region "
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, 8 Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment .
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. L ’ :

_ "Form MP-104 submitted for reimbursement under fixed
‘price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
% rator will submit his claim. under item (1)’ of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\ldg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. - “Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled 1n.

@0 872893





‘ FURRPS y . -

& Form MF-104A ‘ - p T : Budget Bureau No. 42-R1151.2
i (April 1952) . VT ¥ . )

UNITED STATES
DEPARTMENT OF THE INTERIOR  /

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT 2o /:95%

Month of ________" Y. S Docket No. DMEA ___'_'0,___}______-_ Contract No Idm-E 945
Operator’s Name __: ﬁ' o Minerals ;. 18 v
""" ﬁrossnora'"ﬁ.\a. : - ' -
Addres .
v : : - AUTHORIZED BY CONTRACT
orzRATION .. | v || O%psTms | Ogm s | GomeroDam | Ugmro | UymCom | _
‘ . ‘ . . , . “ff Units Unit Costs
Dfifting_-.-; .............. S | ' : > RN & ‘ ———-
. . B B to . N
Crosscutting : . S E : :
‘Raising NI E : -l el :
-Shafts , SRS U | S - : SO
Winzes SRS I : S SN
Drilling: Core.....co..cccecciaaec|feaas SRS | |- ' e -
Churn - SRR | IS - . -
Auger. : . U
Stripping
Trenching . | - - -
. Test Pits SO | S - SRS (R | S
and Tyals. s %o R | R . | e men - S | AN R |
e 0 cwydys 40030 1334 | -200:30 | 133298 030 an 1A SO0
. 500 - . = " ToraL CosTs
ToraL Distaisutep Cosrs.....|....= 30| 40030 . S IR Sonraaer > T
Operating Equipment Purchased : e : : —_—
Initial Rehabilitation and Repalrﬂ ...... .- : - . ' SR -
New Buildings, Improvements, ete...._. -
© Toraw CosTs |
The undersigned company, and theofficial executing this certification on its R . .
behalf, hereby certify that the information contained in this report is correct and EMARKS ; v |
complete to the best of their knowledge and belief. - ‘- ‘
te 10-9-56 Operator H.S. Flgmt _ R
Per)//'f/% Pl ot Titlo @mw o
ey NOTE.~Title 18, U S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat or rep tation to any department or agcncy of the United States as to any matter within
1ts Jurisdiction. . '

(Instructions on reve;sé)

(For Govemment use only) | /?( / 7 “ .

/(9 /J "(g






»

INSTRUCTIONS

Preparatzon of Form MF —104A—0peralor s Unit Cost and Progress Report.—Applicable
.places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
‘statistical information necessary to better determine the progress of the project; and (2) to

furnish more permanent information on mining costs for future use. The more important’

phases of operation on which permanent information. is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular prO)ect It .will be necessary for.the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operatmg Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator,since such distribution might well ‘overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and

cumulative costs.” The “Total Costs” on Form MF-104A for each month should equal -

the monthly “Total Costs” ae reported on Form MF—104 Thls is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to d1str1bute certain
costs .over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases such as, drifting, crosscutting, raising, etc., provided
that these items were reported active. for the month. Such distributions shou]d be made
on the basis of time spent on the varicus phases, on man days of labor charged to such
phases, or on some other ecquitable basis. “Operatmg Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit “‘A” of the eontract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstahces causing excesswe or
disproportionate unit costs.

[ 1]

D
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M '3819 “—E 945

- Leathermsn Prospoct
Lincoln Ca\mty

e _we bogin excuvating on tho abovo projoct approximately 20'
frm croek and struck rock a.t abo'nt 10' deptph He contimmd P

= = f“P hill townrds old ahaft 325' and struck old works, at about

g f’".,‘v ;32. 1eavel e.nd x'ec@ve*rod approxinat.ely 100 lba. ,of eerap
- ‘:.,’:',nica which had boen lott in om works. we do th knw how
- ;nmch ﬁ:rther old works continm put ox:lating aha.ft. we | :
-cneountered wo.t,er at approximte],y 50 depth, - e

SN “,, R

PR

o -"May 16-18: Mmd in bulldozor. SRR L

3 21-%8‘:‘ & 'Bagin -.pproximtsly 20' fron creel:, smck
U rock at. about 10' depth, und ccntmued uy
hill 325' and struck eld vorka. R ’

L ' 28-31 Wo recevorod approximtcly 100 lba. or sorap |
B '{':‘_{;f‘_nica which had ‘boon left in olﬁ works. s






U UNITEDSTATES © . - .
DEPARTMENT OF THE INTERIOR ,
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON o : 15

 ROOMASHROSTOFRIGBEDA.
. KNOXVILLE'2, TENN. = -~

| Oetober 11, 1955

S ,1,03 5 ;{ ,.,\A'Qperating Gamitt“' mﬁ - wa 3 i m}n v | |
i From: ;5» Executive Otiicer, m\mg Rggim ¥ - Knoxvil};g
‘1,;?ﬁb3¢§§§‘“j§mendment 0,2 = Idﬁ~39k5, QHEA~k031-Hiea
o, 3¢ Flyﬂt, urossnare \,Ax,c‘; ,
Cor e  f uTan8mitt'd are three Sigutd capies of the ;f ,f7ffw;jﬂ'f
- ,.'\ The4asaal distrihution oz the ether*cbgies
ffh‘s hﬁen “ﬂde bY thia offiee.,,:f;t“ T

BRI T T L
%‘1»,“3'~F anct ﬂffica .
‘jr;fﬁl&g
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L UNlTED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMIN|STRATION
RoQMSHlRQS‘D@EEIGEBLDQ.
KNOXVILLE 2, TENN, ~ -~ %'
mt “.M, 1956 :

| ‘!’Qt ﬁpgtgjim M‘uﬂs m “ﬁ SR
;.;f:;j:"r,mg m ; - pum ‘ru;n Ruich v m:vine.‘rm‘ ;»»;,;ﬁ.;

T s -tz | Wﬁsz, 1da-E045 (mica) W.S. Flynt, e
300 . etma, am, Lmkham uim, meem Cmmty..

mm aze four miu 6f me uteat intuiu Sl
: % on the subject contract, smd three Copies of a s
M tn frox the Operstor requestisg another amemdment. = . -
s Plesse refer to our 1¢tt¢z #f m«ut 1 i: uhich mmdnut
B %.3 m xeqmtad, oo

Ao 'gm t?tpm:ox ?:s ng: ﬁm:im ?aditiam op W‘* L
,mﬁ rm, ed Augwe auticipation of sppro o
S snendueat We 2, in order to wiilise equipmewi ﬁs&tdy at the o
oo site, We #till recommemd mrw ¢t’ endnent Mod o . o

' mtm that work. - S

i - wfenmtcx ' »m mrkius were fa: m exe
:'tmiw thu sayone ant. cimtm, and 211 the work dome ta
“ L dete has ot yet made it possible te determine Mther _ A
s Stege 11 is jm:ifiad.. It is extremely dowdbtful that a R
L temefont test pit in the presext bottom of the cpem cut mum
SO e dome For $20 per footy er: m& :it Wuld ba deep uauh ta S
ezmc wy new pemtltc. L e

ChN R It is oue epiniﬁu m, mm b’y ﬂm Ficm

aniam; that enough work has m done to show t!mt m

: taprget is much smaller thax ori 1y expested, and is

i nE T inswfficient to Jestify the addd tﬁml work which weuwld M S
e muuy o sompletd- the axigmuy mmnd stm 11 Wﬂh S

'fhemfmm, m tmmx o
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INTERIM REPORT

obér&t9r1~ W s. Flynt, Czosanore, North Carelina :
'£d¢atidns 4.0 miles 886° B of the intersection of highways 10
, : ~ ‘#nd 18 at Teluca. Lincoln caunty, N o
| rrenching has centanued &t this Prcspect since the 1ast -
» ‘interim repozt (July 57,1956) WAS aubmitted. A11 xeaamt work haa
.'consisted of extending the trenah to the sou%hwest towazd the old
35-foot shaft (see exam. repezt map). ?he trench is nuw 138 feet
R by 25 to 40 feet wide by 15 to 28 feet deep‘ |
| ' The pegmatite termanates alcng strike near both ends of
~ the trench, The southwest terminaﬁion is about 40 feet northeast
’ of the‘shaft At this podnt the body changea t0 a thin m&gmatite Z
zone which grndually grades into»narnai -*cuntxy rﬁcx. 91@ underm

' 'gxaund works extend along nost of the ﬁﬂtf&& of fhc~txench which ,
is well below‘greund water i«v&i.

Only remnanta of uﬁmmued pegmatite are present in the
trench bottcmy thus, little can be &ocertained abott itsg chaxucter
~and thickness. About 20 ibs of “mina»run“ block mice were recave:ed 4
'frem the seathwaatern half of the tranch in pegmstite left fram
former mining, , , |
Depth and gzaund water prevent further deepening of the
trench. Results of txanchiag are not gonelusive as to the character
. of the pegmatite or its mica contenﬁ but do-not &ppear Eavorable
due to the 1imited strike extent of the body,

I

§> Inspected: Aug.s, 195& : | ~Sa cziagxg@an and D. H. Amos






N

Mst 9, 1956

= Hr. Robart A. L&urenm, Emeutive Offioor ‘. SRR IR
" DJMLE,A, Rogionv e :
", . Reem 13, Pest Office Building
Lo Knnxvino, Tenncssee . e

e na Doeket. No. um-z,em.m“ o
L ,Lﬂiﬁ‘hqm PrOapoe*k - B
,Mneoln Smty,ﬂem Caronu ;

"'Uo wmld liko ’oo do m f’arther werk at the Laathemm Hina
* 4m Linooln Ceunty, North Carelina, amd ve wish to request
- am mndun& to the mtmt to cever thi: addﬁ.tionﬂ m’k

T owr request 1- for twa test pi'bn, 100 deep owh e cze.eo
e ,per toet. S ) L

. ‘l‘ho tield toam h familior wﬁ.th thia proj»oet. If ym mod AR
_'j-_,mrthor infamtien tmn u,» ploau lot me knw. o B R N

- Yory tmlyywa, SN

RE{:HV[B

AUG 13 1s:>u

U N AR w(,v DENEEE N
cmweum SRS






ro j_~~-1¢r c 0. mmmm, Adninistra’kar o

Jaly 10, 1956.

T e :.xemtallie lumrals mﬁm

s Suhjeet. Menﬁment N@ l Met !o. Ml—mica

L W 8. Flymk |

o LSathernan<Prospect L
Iincoln Cednty, Rorth Gamlim
Contraetﬁo Idn-&%ﬁ

SR m Hemet&llie Minerals Bivision eenws in Mnt .
L lq‘ﬁo 1 tao the subject contraet as written and executed in the field.
L *This amendment ehmges the surtmg dnt.a rron lhy 31,, 1956 1o -

L 2 i.' mmt H@ 11s mmmary “bemm the operatcr i
' 'nns,ble to ebtain equipuxat; or a crew befom the emiraﬁan of tho

tm to emee work,

Jam a@pkina R
Kmtallie Kiumls Biﬁsien-‘_ "

. JHopklns ms 8/9/56 o
Copy to Admr, R, Flle g
N Mm- Houk





¢ UNITED STATES BT

£l "'IDE‘PARTMENT OF THE. INTERIOR
S DEFENSE MINERALS EXPLORATION ADMINISTRATION

“KNOXVILLE 2, TENN.

Y R

oTor eperatmg cemittee, Bm Washington

:_ 'Fr@m Aeﬁng Exeeutive Officer, Dm Regim V

RdelWS’NGﬁFRJE;ELDe. B 4UG~§»{§§§T;_# T

g ﬁusmé 1956

- Subject. 3m-h081, Idn® 945, W. S. Flynt (mica) &madmnt m. 1,' A

Iaatherm Pros. meoln 00unt.y, H.ﬁf

o Transmitte& are t.hree signed copies @f the subgect

\’ ‘-?i‘amndment.‘ ) .' S | |
| | This amendment was necessax-y becansa tlae applicamt was nnablc
10 ehtain it equipmn% ora cm before the expiratmn of the tme

gim ta comenea work.

,- z‘;;,j o

Fimnct Offiea S e
| Pi}sa_ '






&

" ,in Qur mrandum.

- RAL/mg
- Eaclogures Lo .
c.ec - S
Operatlng Comm.ttee (3) RS
. Lynch - : .
A Sh;rley .
. files = . .

. UNITED STATES
' | DEPARTMENT OF THE INTERIOR - RECENVED
a DEFENSE MlNERALS EXPLORATION ADMINISTRAT[ON AUG 61956 o

, HWWM@S@WFIQECBLW
' KNOXVILLE 2, TENN

- ‘1’0& N ,‘Operat:mg cmttee - m ’ifashington, D. C, .
m: VFlBld Team . DHEA. = Kmxville, Tﬁmnessee ; R
Sub Jwt% mm-haal, 3@..39&5 (Hica)

 W. S. Flynt, Crossnors, B. C. . ’ ‘
Eeatheman Prospect Lzmeln E»mmty, Berth Garol:ma

o Refere“nce is made to our memrandm of Augﬁa‘t‘ 1.‘ L
| ‘Encleaeﬁ are the original and tbree copms of a letter

: fron the Operamr, reqnesting mndment no. 2, ngich was recomnenéed

~f“ﬁ“

 Robert A. Laurence
Exscutive fcfficer

'.'V J. anch BT
""}bnber, Burean of ﬁines .






UNITED STATES |

,’“';vDEPARTMENT OF THE INTERIOR RECEIVED
E DEFENSE MlNERALS EXPLORATION ADMINISTRAT[ON AU
- G- 6 1956

Ro‘ﬁuf H 'E%Té?“o%ms BLDG,
“KNOXVILLE 2, TENN..

',TD'%‘ R Gperatmg Gomi‘btea - m “ﬁmmna ”* G* » s
 Promt- - Fiald Tesm = mm - Kzo vilie, Tennessse |
- Subject: DMEA-LOSL, Tda-ESLS (ea)

¥, S. Tlynt, Crossuore, N, co» i A
' leatherm Prenpect Ioinca:m Gmty, %rth camlﬁxﬁ

- "I%efererwe is- mdc to our mrandm of August 1. L ﬂ
. Emlmmd a:re the origina:ﬁ and twe cepiea ef s Ief:ter B ,
: fmm t.ha Operater, requasﬁing mmm m. 2, uagich m mmwnded

ST o v'-'_?“xobm‘tﬁ; Laurence L
SR T T T  Execubive Officer . =

- m, &zrem of Mimg

s Relee sl
" Operating. Comnittee (3) —
- ‘Lynch . » R
© Shirley .
files






o UNlTED STATES. L
' DEPARTMENT OF THE INTERIOR  BECEVED

’ DEFENSE MlNERALS EXPLORATION ADMINISTRATION Ry ,:.
UG- 61856 -

ﬁdﬁ’ﬁﬁ%@#“dﬁﬁ%&%we o
: KNOXVILLE2 TENN. -

-"Tu::. o N Gparatmg GM%M m - Mshingtoﬁ, 1} c. o
 Froay - ileld Tm - DitFh = Kmﬁle, Tenmsm ‘

| Subjeets DEAUGRL, TomeESLS (ica)

Y. 5. Plynt, Crossove, B, . - TR
o I;uthem ?mma’b Lincoln ﬂowy, %MMWM
‘s‘afai‘em is mﬂg % owmmam of fugust 1. ,
R ,-_Tfamlamammamsm;uaﬁmamoms aramur |
tm tm Opmltor, requmting snenduent, 10y 2, %h wis mmm
mgwmmm

o Robm A+ Lauvence S
Executive Officer

’:mv.,J..z.ym' |
| : o Mw\, Burean ef ﬁima
RAL/mg B o L
‘MGms h 4 .
, OQeratiﬁg Comittee (B)e/" o

. Shirley |
- files
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AUG~ ¢ ;953

()

Spruce Pine, North Carolina
mgust 1, 1956 '

Mr. Robart A, Laurence, Exscutive Officer
D. M. E. A,, Region V

Room 13, Post Office Building

Knoxville, Tennessae

Re: DMEA-4081 (Miea)
leatherman Prospect
Lincoln County, N, C. *

Dear Mr. Laurence:
We wish to request an amendment to our contract on the Leatherman
Prospect which would allow an additional fifteen hours of bull-
dozing work. We did not anticipate the need for as such bull-
dozing work as we have found necessery since we begam work at the
project.
Your early consideration of this request will be appreciated.
We would like to continue while our equipment.is set up at the
prospect.

Very truly yours,

A
W. S. Flynt

WSF/mb

‘&

l/’ .
e

"RECEIVED.

AUG® - 1956

U. 3. Ue . =i 6 ourvey
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Spruce Pine, North Caroline
higust 1, 1956

Mr. Robert A. Laurence, Executive Officer

D. M. E. A., Region V

Room 13, Post Office Building

Knoxville, Temnessee

Re: IMEA-4081 (Miea)

Dear Mr, Laurence:
[

Lsatherman Prospect
Lincoln County, N, C.

- We wish to request an amendmsnt %o our contract on the Leatherman

Prospect which would allow an additienal fifteen hours of bull-

dozing work, We did not

anticipate the need for as much bull-~

dozing work as we have found necessary since we began work at the

project.

Your early consideration of this request will be appreciated.

We would like to continue
prospect,

WSF/mb

vhile our equipment is set up at the

Very truly yours,

Ao 2

W. S. Fiynt

RECEIVES

AUG 2 -1956
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Spruce Pine, North Carolina
hugust 1, 1956

Mr. Robert 4, Leurence, Executive Officer
D. M. E. A., Region V

Room 13, Post Office Building

Knoxville, Ternegsee

Re: DMEA-4081 (Miea)
Leatherman Prospect
Lincoln County, N, ¢.

Dsar Mr. Laurence:
3

We wish to request an amendment to our contract on the Leathsrman
Prospsct whiech would allow an additional fifteen hours of bull-
dosing work, We did not anticipate the need for as much bull-
doging work &s we have found hecessary since we begam work at the
project,

Your early consideration of thig request will be appreciated.
We would like to continue while our equipment is get up at the
prospect,

Very truly yours,

Y oS Zes

W. S. Flynt = .

WSP/mb

RECEIVER

AUG 2 - 1956

U. .S . be . aa Survey
Geologic

Dtvision
Kossvills, Temn.






N Y ‘- Gperating comzm, m-,.-i‘ﬁimmgtm .

o - &ugust 1: 1956

- | Fromt D¥px Yisld Teu, Regiaa V- 'mmuo; Termesses

Subjects DMPA-LOBY, TdmeESLS (mica) W. S. Flymt, Crossor,. ¥, .
5. : mm;mn Prospect,; Linsoln caunw, H. C. o
~ Request fcr Amendmgnt ¥o.2

/f

Enelosaé are ronx* copias of the htest interinm ropm o the L

.subjec‘b axplm'ation contz'aat. -. sz/

On the btsia of ooxg;letad work (a‘bontéa-cu. yds om the mmt
aathwiua}, it is wesaibu o detenﬁm whether St-age 1T is gustmea. B

Depth to the pegmtitn in the area west of the old’ dmwp exceeded the

astimtos,; also the pit 1s full of wter, We agme with the Yield

Rxaminers eomlnaim tha.t ax‘tanding tha tmah to the sligbtly !ugher
. g'mmd to ths mt. is duirabk, and thamfm request pemissim to

prepare an mdumi providing for seo cn.yds. addit.imal fn’enehing at

30€ per yamd '!his mm be obtalned by rndmzing t.he amuut of drifting
£ oo X/J";(/Z.@ /333 ' : :

"‘byk.kf.'«t.‘ e

. Please note that this would be Amndmt !!0.2. Anendm Fo. 1
(mt yel si.gmt by tha OPeratnz') ertmded tha atnrtfmg date tron !hy 31
to July 10, as tht Operator was m’b}.e te obtain a erew and eqnipmnt
before tho éatq @rigimny spoeiﬁ.ed :’m the centract. _ a '

d. laneh, Weber  Robert A. Laurence

Bureaw of lﬁma - L ' Executive Officer, DMEA -
- ‘ - -Pield Tesm, Region ¥






July 27, '1956'

xmgm REPORT

Operatort _w. 8, ?lynnt, cracamare, North curolinm .

&ﬁéatibnt' LeO niles 386'3 of the interssctlon al highﬁtrt .
o _.-xo and 18 st ?aluen, h&ne¢1u cuunty, Borth carelina

‘i*!he at;rting dnté en th&- aantr&ez is Jniy 5, 1956, -

_ ﬁtagc X aoniitting of trcnahing, 10 undcrumy but not oemplﬁte. .
» 'considerablc dirr&enlty has been cnuéuntorod 1& trying to "
:i graperly axgesn %hc pegmatita, amd the h@ttam of eld ubrks had
' not been 19@&%06 &b the time of hhis inuggctian, A dr:gline 1¢

in use on the northcn:t snd of tbo pra;pcat and & cut has becn
nade 60 x 20* x 200 dcev. Axxawable funds for Stagw 1 are
exhanﬁtcd. Tho apar;tor and thu ?aoia Bxﬂn&ndrt are. er the

'opinien thae Qdﬁitienal tranchzng te th. tuathvctt ia necacsnry
~ to expose . thc pagmatitq yr¢p¢r&y@ The riold !xaminerﬂ

raevmmﬁnd tkat an.&nmundmcnt be prepared allowing for the rouov;l

ior an addit&on&l 500 cubic ynrﬂu of mah.rﬁal at 60‘30 par'cubgc )
- yard, Underground work e&hnot be ;ttenptta on the b&sia of i
.aanpleted work and ndditional work along the presccted itrikq er
”the body ia detnad ncccatnny. iaather win&t will bc made te

the ﬁroaeat in tha near futuro.

“ z;.sg Shirlay, Kin&ns xnginoer o
U. 3, Bureaun nt Kinct S

Ao R. raylor, Gnolegist
Ve 8. Gualagiéal Sur?«y






Ienorand:n
- ‘to'a:: . Qpemt:ing %wttee, MEA washingtm
. From:  Acting Execamve Officer, DMEA - - Region V P\

o e

i,
s

| Subjects Signed Comtract - Idm-E9US, Docket No. DMEA-LOBL - Mica

¥. s. I?J:ynt, Gm:mm, North Carolina

'rmnmitud m three eapies oz ‘bhe subject contragt )

nth cormtad fow ﬂ-zo} attachsd and pmper!y aim
R ?he usnml di&tﬁbuﬁim of th& othor copiu has been mda. :

V. J. Iyuch

e

[+741 1
Pinance Gifiee -
lyiveh -

Shiriey

nm





Crossnore, N. C,
April 10, 1956

Mr, lawrence G. Houk, Chief
Nonmetallic Minerals Division
Washington 25, D, C. 600

re: Docket No, DMEA-4081-Mica
W. S. Flynt
Leatherman Prospect
Lincoln County, N. C.

Dear Mr. HouK:

Upon receipt of your letter of March 30th we contacted
Mr. Laurence of Region 5, Knoxville, Tennessee, and he advised that
he would give you the requested information. If this has not been
done, please advise.

We will appreciate anything you may do for us in the way
of expediting this application as the Lessor of this prospect is
becoming impatient with us because of our slow starting.

. Thanking you and with kind regards, I am
Yours very truly,
/s/ W. S. Flynt

W. S. Flynt

WSF:rhe

copied by ms 4/20/56

RECEIVED
Apr, 18, 1956
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UNlTED STATES
" DEPARTMENT OF THE lNTERIOR

< OFFlCE OF THE SOLICITOR
SRR WASHINGTON 25, D. c

. N Mitz{g R _
" Apel 12, 1956 '
a\mv tm Selieiter's Dockzt (z)
IMEA Doeket
- 3n.Nouk (&)
© R.P.Dwyer
P Isdritz
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SR UNlTED STATES T At
:~~DEPARTMENT OF THE' lNTERlOR RECENED s
. DEFENSE MINERALS EXPLORATION ADMlNlSI‘RATlON APR 4 1956

" R '?éhﬁ%%qNo?FsFle Bu)u

KNOXVILLE 2 TENN

April 2, 1956

l&mraadm

SR T '“@emﬁng cmme, DA, Hasbingwn, n. LR ST T
| ,frdm« Field Tean, Dm Eugian Y Kmxvﬁle, T&nmsm

_Snbjeséﬁ; 'Dm»l@& (Mica)

W 8. Fiynt, Cmssmre, Xorth Camlina
- Lsaﬂ:eman H:uu, Lizmln Conn’cy, Horth cmum

B 'Raferensa is mde o me oxmlnatian rewrt, and your

L | lotter of smn;w Yo the app.ucmt._ S

iihile in Spm@e P‘ine Lut week, cm' rield exsainsrs

: m-vchomd the ‘leare descrigtion with the applicant, and they ars -

- now satisfied that the correct property is described in the lease

.. which a.cwupanied the. application. Lpperently, there has beecn a -
- change of names, in the two Leatherman prospects since publication
. of Prefssmnal Paper 2!4843 vmmh led to the originsl zonfusion. S
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UNITED STATES |
' DEPARTMENT OF THE INTERIOR

BUREAU OF MINES - FEBSQ
" WASHINGTON 25,D.C.~

ROSEVE

Tor Mmuﬁ.ic Kinersls mvisian
A Defepse mm Exploration Mismtm

Froms: Chief, Branch of c«armie snd Ferﬁliw uawma
auh.}m: mm& {mica} |

H mmm ?rmpaet, Lincoln 00‘, %. C.

ate of yma Tosm nepart: 2/21/56
Date Rec'd. by Br. of Cersmic & Fertilizer Materials: 2/28/56

- Meld Teen Recommendation: Recommend o two-stage contrect.
‘ mm. ‘ 2 v

1. The uncertainty regarding the aves covered b:r’ '
the lease should be resolved.

2. 'his ézposit appears to Mve possibilities m-
the mloment at strategic mica.

3. Total estimated coste re in the mﬁ ot su,aaa.ac..,

: Recmmauon

I oonour ﬂriﬂa ths fleld tesa's mmnﬂatm for a

' mau@m, un:!.%mt exploration progrss.
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" sapies ef the nap..v::3> _ » | | EEUFAR

s Thero is seme uacar’bﬁin%y as t@ uhether the '@Plicmt‘s
--lem sotually covers the Prospect which was examined. - He his beea

B . -mqnstcd to ﬁlarizy th:n.s and to mbnit a m 1easa :’bt mmurx

L u.thoua tho pegutifa is mt sntﬁwiouﬂy up«ad to
prdt actial measurements of its size, structure and mineral awtmt,

o the gwlogio ‘evideuce which is mihbla strongly suggmu resence of j::.”'
2 scmed, misa~bearing pegmatite, and ve eens:wm' tho Wsﬁi mﬂ&i‘! S

_ ;,% te a prepar put st prhntiu

fherefore, if the applicant st s mmacmy pmof of hiav AN

N ;,Jmsehbld inberest, we recommsnd approval of a twe-stage contraet feor .
mk at ﬂn nwmuﬁ and at the pmspnot a8 wtlhed in t»hl mert.
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| rimD mwMmTION RT  ppg 281980
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“There has been & Mmite& umount of a:q:loramgn along 8
Althouﬁh uttle pemtite is e@esod, there has 'been a grea‘b deal of

| wdca removed, as evidenced by the abundant weathered scrap plos sheets vhich

gover the dumps, Some of the mica has been of sirategic grade and is found
in sheats up 10 6 inches in diameter. large qusrts masses 1 to 3 feet in

 diameter, liberslly steewn over the dumps and adjacent field, indicate a
“streng quarts core. On this evidence, the axaninors memnm:z& s two atagd
' ewlwaﬁw eon@ract be qstabhshcda ; ,

on January 12, 1.956 the property wes enmimd in tho mm ¢r

ueasrn. Je By Beam and Jehn Jmttt. wwe nmm were spon‘b by the- emmws

at tha prcapeet aito. ‘na npplicant, Mr. w. s. Fl,ynt, has hed " long

| _tmceenm associatim ws.th mica aﬂ.ning and wit.h other mum oxploratiaa mtureo.

ktming to the Shclby%kaxv Ina&riet R.purt (ﬁs&&-»l’rofesﬂionﬂ

“Paper 2&8«:};) s % prospgct site mm;smd 1s am mknd no. 12 an im 8GC0om-

paxm.ng phf.o 3.9, and is 1isted as the J. G. Ieatherm lﬁm The werkiags

and aitmtﬁ.on fit tm dasoriptim given on pm 239 M‘ *the Mnk Leatherman

Mna. which is dcpcribod as hei.ng some 2 miles to thé W (3:1‘&0 13) of this siﬂo

. he apxﬂiemt's looamn of nis dease is notf aloar as to whmh praplr’by u

’ ,_eovercd. Ha bas been requestad to ulariiy ms aituat:ton.

Warkings sonsist of & 3§si‘ooﬁ shaft wnich ahovs 11%19 mit:a on the

- dumps, and 32 feet to the NE, & lS-fost 1ong treneh 10 feat deep, which has .

243 !oot wm pe@ntmﬂ in ite SW mm. m pugm:m iss soft mmm of

o . Reviewed Y -
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The peguatite strikes ¥ 70° B and dips 75 - 60° W, Tore is sone "buwrh and
_#nall shest. miok in place, The vein 15 dlssonformsbly enslosed 1a asott
- _geatheraa smimits mea gaeiu whieh bas én atutnde of ¥ 83 W 3@ sw % .

W60 E 10 sa. swwmm feot along le 6 the m, is 8 30 x 18 by 10

- foot desp {at pmmt) apen pit. Dumps alcng :!.ts scu’éhem mg&n are ummy
e 'coverad with biaachcd, weatbemd, scrap ahaata and thim booka of smscoﬁto

- raEnging up to. 6m:£nchea m diamter. : Almst. all mica seen vas flat: or ﬂat "A* e

with ninor m:hlml ataining afs the shaéh edges.
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,:&arge irregu;u muses at qwtm frem 1 ta 3 feet in diamter. All wichneo
seem to iudicau a strong. mmod, micza-bearimg pegmtitc at t.hc RE eml nf

8 spot for Stage II owloratioh.

'tho Preapuct. : It s.s at this end of the Prospoct. that the prapasud mk wlll
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UNITED STATES

BecEyg,

DEPARTMENT OF THE INTERIOR o N
BUREAU OF MINES | ==& 1955
WASHINGTON 25, D. C. i

Decenber 8, 1955

To: Kanmei:anic Kimx‘als Divisien
Defense Minerals Exploratiom Administratien

From: Chief, Branch of Cersmic and Fertiliser Materisls
Subject: DMEA - 4081 (mies) |

Applieant: W S. Plynt o
Neme and Eoeation of Property: Leathersen Mine, Avery County, K. C.

Date Applicatien Bee'd. by Br. of Cersuic & Fertiliser Materials: 12/2/65
Comments: | |
1. ¥e data available in this offiece on subject mine.
2. From the limited informatien presented, 1t is difficult
to determine if an expleration progrsm is justified or if
the proposed plan wenld be the best methed of exylerins ‘thic -
promrty. |

' ﬁg'eomnﬁatiom

It is recommended thet the field tean ﬁsit this mine vhen
in that vieinity to ascertain if an exploratien project is justified.
If so, the field team and applieant should agree on a definite plan
of exploration on & unit-cost baszis.

SIGNED
¥. ¥. Dietrieh
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