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FqnisfFiO4 (Rev.)	 UNITED STATES	 Budget BureauNo. 2-R1O36.5 
(April 1952)	 -	 -, 


DEPTMENT OF THE INTERIOR PAID WVOUCHER & Sui 


DEFENSE MINERALS EXPLORATION ADMINISTRATI* ' PAY1 


OPERATOR'S MONTHLY REPORT AND VOUCH, 
u.,T2195o 


Month of	 , 195	 Docket No. DMEA 40-- - Contract No	 4. 
Operator's Name --------------------------------------------------------------'- 	 Minerals --------- -)&tCa 


Address Jroasnore, N.C. 
Contract Amount,.	 Government Participation 7 . - ---- % 	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY -' 


ITEMS OF cOSTS' 


(1) Independent'
Contracts: 


Short Form 


1334'	 ZIZ@I$IOJoIII 
Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives.......................... 
Pipe---------------------------------
Track................................ 


(4) Operating .Equipmeiit: 
Rental-------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment............ 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Cpntingencies (specify):


TOTALS------------------------ iiitiiiiiiiiiiiitiii	 I1


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature--- • 2_ ...


CTi8	 • 
Date ---------------Vou. No. 


(See other side)	 • 


I certify that the above bill is correct and just nd that payment therefor has not 
been e ei ed. 


i Date-----------*payee 


Per	 Title --
.Wheii a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_paclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary,"or "Treasurer," as the case may be.. 


—b' NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes II acrtmlnal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter wIthin Its 
jurisdiction. 


•	 ,(Instructions on reverse) 	 -.	 5 5/IC 


Cd'I
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(For Ccv.msnt use only) 


CERTIFICATION BY. GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration	 under Contract No.	 iflAccordance with th rms of the contract. 


Signature ------Title	 Date ../ 


APPROVAL B\DMEA E CTJTIVE OFFICE, OR ALTERNATE: 


Signature-----	 --
EXECUTIVE OFFICER	 OCT 161956 


ME.A----	 Date ................... 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration projet is 
required to make a monthly report to the Government 
through' the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form 'MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A-----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of.which must be sent to the 
Executive Officer of the Region, not later than the 15th of 
the month following. 


Preparation .of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they' appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
'is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 'Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6).	 '4 


'Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.' 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc.,. which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporte4 
under items (2) and (3). 


Item (6) includes the labor,'supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not' be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll,, taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee, as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF7104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If 'the ExeCutive Officer of 'the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order,or 
invoice should be attached to the Monthly Voucher.' N. B.—
Only the original of Form MF-104 is required t , be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 .	 . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator, will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. - "Totals Previously Reported", and 
"Totals to Date" columns should also.be filled in.
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?orm(F-1O4A	 Budget Bureau No. 42-R1151.2 
(April 1952)


W UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 0CT22 
195 


Month of	 Docket No. DMEA	 Contract No. J!14 
Operator's Name-----------------------------------------------------------------Minerals 


Address------Crosnoxe,N,C---------------------------------------------------


AUTHORIZID BY CONTRACT 
OPERATION
	


UNIT	 Cot ma	
IN	 C	 TO DATI	 UNITS 0	 TOTS


'Units	 I	 Unit Costs 


Drifting-------------------------------------
Crossáutting ---------------------------. __ 
Raising-----------------------------------
Shaft ---------------------------------------
Winzce---------------------------------
Drilling: Core------------------------------





Churn----------------------------





Auger----------------------------





Stripping------------------------------------





Trenching-----------------------------------





TestPits-------------------------------------
Road and Trail& ---------------------


]334 1/.3 Gujds .Bull-' cu.yc • 400JC i334	 400.30	 1.3•4	 0.30 ---------aothg--------
TOTAL D1STRTRUTn (OSTR	 400.3C	 400


'A: iIIi$I3o 1111 


AuTHORIZZD BY 


Operating Equipment Purchased_ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAI COSTS------------------------------- 4PQ.30.. 	 4c._3_0................................................. 
REMARKS: 


NOTE.—Tltla 18, U. S. Code (Crimes), sectIon 1001, makes its criminal offense to make a wififflfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


— , 


v 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .Jest of their knowledge and belief. 


Date	 operator	 F1ynt 


Per	 Title	 2=44/
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INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places, on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold is follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are' blank lines, howev, for those unusual phases which may need 'to be 
reported for a particular project. It will be necessary for the' Operator to distribute' his:, 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be' necessary frequently to distribute certain 
costs.over a number of items For instance, supervisory and &igineerrng costs may Irave 
to' be distributed over several phases, such as, drifting, crosscutting, raising, etc., provii'ed 
that these items were reported active for, the month. Such distributions should be made 
on the basis of time spent on the varius j)hases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The' last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention , to any unusual circumstgnces causing excessive or' 
disproportionate unit costs.
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Gonxnent's copy 


EXPLORATION PROJECT CONTRACT 
W. S. FLYNT 


DOCKET NO. DNEA-4081 


ANENDNENT NO. 2 


It is agreed this 22x 	 day of	 August	 , 1956, 
between the United States of America, acting through the Department 
of the Interior, Defense Minerals Exploration Administration, and 
W. S. Flynt, that Exploration Project Contract Idm- (Docket No. 
DMEA-4081), dated April 19, 1956, as amended, is further amended as 
follows: 


1, In Exhibit "A," under Stage I, the work requirement is 
revised to read: 


"Excavate a trench approximately 200 feet long by 
15 feet wide by 12 feet deep, or 1334-1/3 cubic yards 
of excavation." 


2. In Exhibit"A," in item numbered 3 under Stage II, the figure 
"55k" is substitutedfOr the figure 1160.1* 


3. In Exhibit "A," under Fixed Unit costs: 


(a) The estimate for Stage I is revised to read as 
follows: 


"1. Excavate 1334-1/3 cubic yards 
@ $0.30/cu. yd.	 $ 400.30.1* 


(b) Under Stage. II, item numbered 3 is revised to 
read asfollows: 


"3 Drive 55 feet of drift @ 
$33.40/ft.	 $1,853.70." 


4. In Article 3 of the contract, the completion date "November 30, 
1956," is substituted for "October 31, 1956." 


This amendment shall not be construed to increase the estimated 
total cost of the project, the aggregate total amount which the Govern -
ment may be required to contribute, or the fixed unit cost of any item 
of work. 


Executed in sextuplicate the day and year first above written. 


	


•	 THE UNITED STATES OF ANERICA 
W.S.FL 


__________	 By____________ 
•	 •	 Administrator, Defense Miner s 


	


___________________	 Exploration Administration







•VEENp COPY 


EXPLOR&TION PROJECT CONTflACT 
t'	 . LYNT, Applicant 


DOCIT No. DFL.O8L 


ANDMT NO. I 


It in agreed thin	 31st	 dr of	 L196, hctteen 
the United Stat of	 rice, acting through the Department of the
Interior, Defense Minerals Epinration Athrinistration, and TT 5, 
Flynt, that Exploration Project Conrct Id E91 (Docket No, DNEAO8l), 
dated April 19, 19S6, is amended	 fo11ow 


l The time for beginning the work specified in the Contract 


is hereby extenthd to July O, instead 'if Nay 31, 196 as 


originally written. 


Thin amendm.nt shall not be construed to increaeo the 
estiniathd. total cost of the project, the aggregate total amount which 
the Government my be rociired to contribute, nor the agreed unit cost 
of any item of works


THE UNITED 3TfTES OF INERICA 
• Fiint, erator	 /j74 


Execi.itive Officer, DRegion V







Cant, No. Idm-E9I 


Docket No..____________________ 


DEPARTN O1 thE INfERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 .. 


TO: Chief, Finance. Section, Budget and Finance Branch, Bureau ofMines 


Please make the following entry on the .. records of the 
Defense Mineral F1xploration.AdminiStratiOfl under the Strategic and 


Critical Minerals Exploration Program. 


Date of Con	 . ______	 S tate.	 Commodiy 


..... ................ 
NaTne.and Adäress	 .	 .	 . . 


of Operator:	 .	 ,. 


	


Reserve	 Obligat1on 


Prior Amount.	 . 


Increase	 o 


Decrease	 __________	 __________ 


Revised Amount	 a 


Remarks:	 ..	 . .	 .	 ..	 .	 .	 - 


-.	 (Name) 
A1iz Da, LX 
OeIkn 


Dat Delivered to Bureau of Mines,. Wash 1 ngtn y 1 ;	 .. .


98983











H	 Grnnient' s Copy


Iv 


M,4y 2 1 1956 


MF-200A
(Revised June 1954) Docket No. DMEA -o8. 


Commodity----------------Mi 


Contract No. Idn–E l4f 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


	


APR191966	
5.: 


It is agreed this -----------.------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the nteri6r, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


-----------------------------------------W&F17flt........................................................................................................ 


whose mailing address is	 CrQs1or? 
------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contráct (here-
inafter called "the land") is in the State 	 ---------- , County of ..Jn.cQ1fl----------------------
and is described in Annex J3	 - 


(b) The Operator represents and undertakes that: 	 - 
(1) The Operator is the 4 --------------Le.ssee------------------------- of ---- -thmine.rig1it ............ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a --------------------------------- Leass.., ------ recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances . 
•------------------------------Ryay-st fort	 UiJba1aase._____________________________________________________________________ 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows:. 


------------------------------------------Con.aent..t.QLiJa..Qf -----------------------------------------------------------------------------


'If sufficient space is not provided in any blank, use an extra sheet of paper and ref e to it in the blank. 2 Insert name, andif an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.).	 •	 - 


8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty, 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


'Insert "deed" "lease," "contract," "location notice," "patent," eté. 
'If not recorded, so indicate by inserting "u.n.". 	 •	 .-
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(d) Th Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in. Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). .	 .	 .	 .	 '	 : .	 . 


ARTICLE 3. The explorcvtion project.—The project is a search for indicated or undeveloped deposits 
of -------------------------------gtsJS1ic ---------------------------------------------------------------. The work to be performed 
is described in Exhibit "A " The Operator on or before 	 B 1 195	 shall commence 
the work, and on or before 	 tQb3L,4956------ (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. . • 	 . 


. ARTICLE 4. Performance of the work.—(á) Operatá's eâpànsibility.—The wdrk shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety -and for liability insurance covering 
employment; and with suitable and adequate. equipment, failities thaterials supplies, and labor, to 
bring it to completion within .the time fixed .	 2: ..	 ..	 -	 . 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
oprations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections.	 -	 -	 ..	 . 


ARTICLE 5. Contribution by the Government.—A fixed cost for each' Unit of work to be perfOrmed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
.of . ---------------------------------The Government will contribute percent of the fixed unit costs as 
work is performd,'•in a total sum not in ecess.of,3O..LDfl-----------------------: Provided, That until the 
'Operator has rendered to the Government his final report, and any final auditing. required by the . Gov-
ernment has been made, and a final settlement of the contract has been made, the Government ma y with-
hold from the last voucher or vouchers such sums as it see's fit not in exceSs of 10 percent of the estimated 
total cost of 'the Ork. T-he Government will make its contribution on thebasis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government'are provisional only, subject to audit; until 
the account between the Operator and the Governmentis finally , audited and settled, To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may. be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses foihis'own account without con-
tribution by the Government. The Government may makepayments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6 Reports, accounts, audits —(a) Operator's records —The Operator shall keep suit-





able. records and accounts of the units of work performed and of any production jn which the Govern-





ment may have an interest, and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those 'with respect to production for at least three
years after any obligation to pay royalties to the'. Government has' tèrmi'natéd. The Government may 
inspect and audit said records and accounthat' .anV-time,-'either by: itself-or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and.the right to examine any pertinent books, documents, papers, 
and records of the Operator All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj éct to adjustment until final aUdit by the Government. 


(b) Progress reports and vouchers —The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
p'eriod and the fixed unit costs incurred for each type of work.;:and ; (3).'a'(Naative.Rèport ofthework 


16-7061$-1







.	 S 


performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sale.s.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Complia'mce with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or . incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production alter 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination or the 
market value, whichever is greater. 


(e) Perceitages of roya2ty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by whih such amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of' production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this cOntract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obliga,tions.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of . units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written' notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free, of all obligation to prose-
cute the work other than such as maybe necessary arid incidental to,windingup, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other. remedy the law may provide for breach of contract.. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 .	 ' 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent'. by registered mail addressed to the Operator at his 'mailing address stated in this contract.. If 
mailed, notices are deemed to have been deliveredfive days after the date of' mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or;part of this contract or to any benefit that may arise therefrom; 
but' this provision shall not be construed to, extend to this contract' if made with a corporation for its 
general benefit. 	 '	 . ' 


ARTICLE 11. Chiinges and added provisions.— '	 .


16'-70618-1







.
	


S 


Executed in extuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 
.................................................... 


(Operator)	


By
Adiuinistrator, Defense Mineral


Exploration Administration 
-------------------------------------------------------------


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in. behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT COW1ACT 
,W. S. 'LNT


DOCKET NO. DMEA-1i-081 


The land referred to in Article 2 of the Contract 
was leased by Nancy L.- Leatherman to W. S. Flynt by an in-
strument, dated November 29, 1955, is situated in Lincoln 
County, North Carolina, and is more particularly described 
as follows:


-	 Beginning at the old shaft of the - - 
Brackett-Leatherman Nine which is .located 
300' West. of a large stone on the creek 
batik, and running 250' North; thence 250' 
West; thence 500' South; thence 5001 East; 
thence 500' North; thence 250' West to a 
point of closing. This property located 
about 10 miles N.E. of Toluca, N. C., two 
miles East of intersection of Highways 
#10 and. #18.
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Revised March 24, 1955


CONSENT TO LIEN 


To the United States of America:


EXPLORATION PROJECT CONTRACT 


Operator L S. Flynt 
Docket No. DMEA- Li.081 
Contract No. Idm-E,.2b5 
Contract Date April l9, l96 


M,iy211956 


Referring to that certain land in the. County of
	


Linco].n
	


State of' 


North Carolina	 ., described as follows:1/ Beginziing at the old shaft ' f 'the Brackett 


Leathernan Nine which is located 3OO West of a large stone on the creek bank, and 


running 250' North; thence 250' West; thence "500' South; thence 50Q' East; thence 500' 


North; 2ence 250' West to a point of closing. This property . boated about 10 miles 


N.E. of Toluca, N. C., two miles East of intersection of Highways #10 and #18. 
-. which is the subject of a proposed . exploration project contract, hereinafter called the "contract," 


with the . United States of. America, hereinafter called..the "Government;".in consideration of the 
contract and as an. inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may. be dismantled,. severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government. a lienS .upoz all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment .to the 


Government of a percentage royalty on production. as .may be provided for by the contract;g/ and 
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's.. 


right, title, .or. interest in the land prior to that hereby granted to the Government other than 


the following:/ 


-	 None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


w.ith the provisions .of this Consent to Lien; .and to,give advance, notice, of the. Government's rights 


under this Consent to Lien to any subsequent'transferee, mortgagee, encumbrancer, or lessee of any 


of the . undersigned's right, title, .or interest in the,land; and 


j1/ Either (a) insert he legal description of the land or (b) strikeout the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________________ 
and recorded in book _______..page ______________ official records of said county.." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex. and refer to the Annex in the space. 
Mining or production from the land is not required and in the absence of production there is no 


obligation to repay the Gove'inment. : 


./ Write "none' if that is the case. Do not leave lines blank.
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EXPLORATION PROJECT CONTRACT
W. S. FLYNT 


DOCT NO. DMEA-O8l 


EXEIBIT 'A"


Description of the Work 


The location of the work is shown ir. part, on the map en-
titled, "Leatherman Prospect, Lincoln County, N. C. DMEA- 11-081 (Micar 
attached hereto and made a part hereof. The work consists of two 


stages. The Operator shall perform the work specified in Stage I 
and. as much of the work specified in Stage II. as the Government ap-
proves in writing.


Sta&eI 


1. Excavate a trench or trenches aggregating approximately 
150 feet long by 15 feet wide by 10 feet deep. 


Stage II 


1. Construct: 


(a) A toolhouse, minimum dimensions 7 feet 
by 8 feet by 10 feet.. 


(b) A powder storage magazine, minimum di-
mensions ii. feet by 3 feet by 2 feet. 


(c) An, exploder storage maazine, minimum 
dimensions 2 feet by l- feet by 1 foot. 


The toolhouse may be unfloored; shall be made from rough, 
uiffinished lumber, with protective roof covering; and. shall be 
equipped with lock and. key. 


The powder and. exploder magazines shall be boxed on all 
sides; shall be made from 2-incr hardwood or 3-inch softwood lumber; 
and shall be braced at the corners. No metal shall be exposed; and. 
the doors shall be securely locked with the equivalent of a 5-tumbler 
jarproof lock. 


2. Sink 50 feet of two-compartment shaft.
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3 From the shaft, drive 60 feet of exploratory drift on the 
pegmatite


The shaft and drift shall be timbered as necessary and 
shall have minimum cross-sectional dimensions of 5 feet by 7 feet 
in the clear of timber. 


The location, direction, inc]±iation, and. extent of all 
work are subject to the approval of the Goverument. 


Fixed Unit Costs 


•	 Stag


1. Excavate trench or trenches aggregating 
approximately 150 feet by 15 feet by 
10 feet - 833 1/3 cubic yards 


$0.30/cu . yd.	 $ 250.00 


Stage II


1. Construct; 


Toolhouse J	 $ 75.00 
Powder Magazine /	 25.00 
Cap Magazine /	 i6.00 


2. Sink 50 feet of shaztt ® $I.l. 1i-0/ft. 2,070.00 


3. Drive 60 feet of drift @ $33.li.0/ft.2,0014..00 


Estimated Total Cost of Project 	 $1I.,141.0.00 


Government Participation @ 75%	 $3,330.00 


2







ket No. o&r 


Commodity Mica 


D'.ARTME11T OP THE WTi1UOR 


DNSE MINERALS J!PLO1UTION ILTh4INISTHATION 


J?RTEQI C JND	 JIIRALI_iPLORATI ON PROGRAM 


TO; Chief, Finance eotion, Budget and. Finance Branch, Bureau of Mines 


please enter on the records of the Defense Minerals cploration 
Adminiatration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract No 0 IdmE 24L 
Date of Contract 	 .pzil 19, 196 


Name and Address of Operators 


W.S3	 .5 


er,esnor. 
Worth ;Ci*' -	


0 	


5 


Amount of Government	
5 	


5 	 S 


participation _____ $ .333OOO	 S 


Percent o± Government 
participation -	 . 5 	 5 


Region;	 Y State	 lbrthCeroiina


- 


-óvJ. 1.	 bG2'*, Chief 
o Contract Adatnietration and 


Audit Diviaton 
T'(Title) Date eltveredto Bureau of Mines 9 Washington,	 :	 S
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
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• (Reili?i954 )	 '.	 ..'	 Docket No. DMEA 


Commodity---------------


Contract No. IdnE	 5----------


UNITED STATES OF AMERICA
DEPARTMENT OF 'THE INTERIOR 


DEFENSE M I NERALS EXPLORATI ON ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Shod . ' Fo)	 - 


It is agreed this day of---------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government;" and 2


- 


whose mailing address is 


hereinafter called the "Operator," as follows: 


• ARTICLE 1. This contract is , entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and	 .. 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) 'The land which is the subject of this contract (here-
inafter called "the land") is in the State of Qrt 	 L*	 , County of Lca 
and is described in Annex J8 


(b) The Operator represents and undertakes that: 	 .. 
(1) The Operator is the 	 of tis ar*j 


in the land, in possession and entitled , to possession for all of the purposes of this contract, under 
and by virtue of a ° ..-..- --------------------------'---, recorded in Book -----------------, page--------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the 'following claims, liens, or encumbrances 


e t	 - 


(c) The SubOrdination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows---------------------------------------------------------------


---------------------------------


-	 If sufficient space is , not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and 'place of incorporation, partnership with names of 
partners, etc.)..	 .	 .	 , ' 


State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


'Insert "owner," "lessee," "contract purchaser," "locator," etc. , 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 6 Insert "deed," "lease," "contract," "location. nóticé7" "patent," etc. 
If not:recotded, so indicaj by inserting "u.n.":',.	 1. ,. .. ..	 .	 .. .. -2. ' '.	 1.' •	 16-70618-1
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(d) The Operator shall preserve and maiiitain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of 'this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
deve1opient without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production , and lien for the' payment thereof. If the Government makes 
no certification of discovery or development within the time limited, in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article' 
7(b) (1).	 ,	 ' 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ----------------------------------------------------- ------------------------------------------The work to be performed 
is described in Exhibit "A" The Operator on or beforJl1y 3 1 1.956.	 shall commence 
the work, and on or before 0t0b!r 31 1956	 (unless the Operator's obligation to complete
the work is terminated—see Article 8) shall çomp1ete the wori.. ' , 


. , ARTICLE 4. Performance of the wo'rk.—(a) Operator's respon.sibility.—The' work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in' accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment.; and with suitable, and. adequate equipment, facilities,.materials, supplies, and labor, to 
bring it to completion within thetjme fixed...............' 	 ' , --.	 . '.. , 


(b) Government mcty, inspect.—The Operator shall consult withandinform the Government On all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after. a certification of discovery or development to inspect production 
operations and underground workings The operator shall provide the Government with all reasonable 
means of access for such inspectiôns	 '	 . ,' '. '	 "	 ''- . .'	 '	 . .' '	 - 


ARTICLE 5. Contribution by the Governrnent.—A fixed o'st for each. unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set , forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $	 The Government will contribute 15 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ 33 QG Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums 'as'it'seês fit 'not in excess of' 10 percent of the estimated 
total cost of the work. The Government will make its-contribution , on the basi'Of the' monthly vouchers 
referred to in Article 6(b), but all payments by theGovernment are,prOvisionãl,only, subject to audit; until 
the account between the Operator and the Government is finally audited and settled, To, the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the' Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator.' 	 . .. . 


ARTICLE 6 Repo? ts, accounts, audits - ( a) Operator's records —The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest, and shall preserve" those with respect to"work performed for at least three 
years after final payment b.y the Government; and those with respect' lo production"for at least three 
years after any obligation to pay royalties to the Government has terminated.' The Government' may 
inspect, and audit said records and, accounts. at, any time,.either.by;itself.or by a ceibified public account-





ant.' , The Comptroller General Qf the United States or his representative,, until the expatin,,o,,.said
three-year periods, shall have access to and, the right to exaniine any pertinent books, documents, papers, 
and records of the Operator All of the Operator's vouchers and records and accounts relating thereto 
and' the GOveimment's payments thereof rethainsubj'ect to ádjustmëht"trntil final aUdit by"th'e,Góvérnment.


(b) Progress reports and vouchers —The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the,reporting period, (2) Operator's 
Umt Cost and Progress Report showing the various types of work performed, during the reporting 
period, and the fixed unit costs incurred for each type of work; 'and (3)'aNarrâti'iie.Rèport 'of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 
,. (d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 	 .	 .	 .	 . 


(e) Compliance with requirements.—If in the opinion of the Goverñmént any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of. any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certifieation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such. 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums,. allowances, or other benefits) from the production sold, in:the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; exëept, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(ci) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date. the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (öre, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as hereused means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amoiM exceed eight dollars ($8.00) 
per ton, but nQt in excess of five (5) percent of such amounts.







.	 . 


(For instance: the royalty on an amount of five dollars ($5.00) per ton wOuld be one and. one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(1) 2'ime for computation and payment —The Government's royalty shaU. b aimpiited and paid 


currently upon each lot sold, held, or used in integrated operations, as the eaea r be, as above provided 
iñth.is article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby.granted to 
the Government a lien upon the land or the Operator's interest in the land and upon anyproduction of 
minerals therefrom, until the royalty claim is extinguished by lapse of time Or is fully paid 


(h) Notice to purchasers —The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Explorátion Administration, or his successor, and his 
estimate thereof shall be final and binding : upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase , any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated, results that. indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to windingup, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental tO winding up, reporting, and account-
ing The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of . this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. - 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. -If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis 
sioner shall be admitted to any share or partof this contráct Or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 - - -	 .	 S 


ARTICLE 11. Changes and added .provisions.- L-	 -	 -


16-70618-1
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( 
Executed in sextuplicate the day and year first above written. 


A
THE UNITED STATES OF AMERICA 


A1xiLtrtor,. Dd	 isrm
q1or***: Mst:ti 


By----------------------------------------------------------------------------------


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------ of said corporation; that said contract 
was duly signed for andin behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


• r CORPORATE 


L SEAL 
U. 8. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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orQyrnmejQ_Qn1y - 
Revised March 24, 1955	 '.	 .	 .''	 EX	 TION PROJECT CONTRACT 


Operator L S. Flynt 
Docket No. DMEA- lio8i 


Contract No. Idm-E245 


Contract 


CONSENT TO LIEN 


To the United, States, of America: 	 .	
.	 MAY 


Referring to that certain land in the. County of .. !41icO2fl	 .	 , State of 


North Cerolina	 , described as follows / Beginning at the old eheft of the Braekett 


Latheen 'Miiie which is located O0' Weat of a 


_250' North; thence 250! West; thence 500' South, thenc' 0	 art thcnt 5fl$ 


North; ience 250' West to a point of c1osi. This property ioatM abmit lO i4it 


N.L iOf 1oluca, N, C., two milea East of intersection or Ri ghwre #1 and I8. 
which is the subject'of a proposed explorat'ionproject contracty hereinafter called the "contract," 


with the United States of America hereinafter called the "Government " in consideration of the 


contract and as an: inducement to, the Government tO enter into it, the undersigned hereby--


1.. Undsrtakes and agrees that property in which the Government may acquire an interest 
or equity under the contract, may be dismantled, severed, from the land, and removed, as may be pro-


vided in the.contract; and the GOvernment's interest and equity 'in such property shall be prior 


and superior to any adverse right.or claim of the undersigned; 


2. . Grants to the Government a lien upon all of the undersigned's right, title, and 
interest in . the land and upon any productioI of minerals 'therefrom to secure . the payment to theY 


Government of, a percentage royal:tyon production. as. may be provided for by' the contract;/ and 
represents and undertakes that there are 'no claims, liens, or'encumbrances upon the undersigned's" 
right, title, .or interest in the land prior; to that hereby granted to '.the Governmnt other than 


the fo11owing:/	 .	 .	 ,	 .'	 . 


,.	 ,	 ..	 .,	 .	 .'	 .'	 . 


- .'. 3. Undertakes and agrees neither, to commit any act nor assert any claim 'in conflict 


with the, provisions of this. Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent'transferee, mortgagee, encumbrancer, or lessee 'of any 


of. the undersigned's right, title, . o .r interest in. the., land; and . 	 , 


/ Either (a) insert +he legal description of the land or (b) strike out the words"asfol].ows" 


and insert "in a lease [or contract, deed, or other document] dated - 


and recorded in book , _,page. _____________ official records of said , county.'. If (b).is 


used, the book and pge Of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex,.and refer to the Annex in the,space. 
Mining or production from the land is not required and in the absence of production there Is no 


obligation to repay the Government'. 	
'	 ..... , ,	


,, 2" 


./ Write "flQfle' if that is the case. 'D.o not leave lines blank,..
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4ay 6, 1957 
Pro1.ctSuiaary R.pc'rt 


By;	 '1a1ter C. Jtnderaoi, NoninetaUtc 1inera1s rnviin 


1.	 Docket No. DNA40B1.4ttca 
Contract No. Idm.'.E945 
Lathtrian Prospect 
Lincoln Oowty, North Car>lina 


AppUcation;	 Form	 O3(Apr1, 192) received Decevnber 1, 1955. 


Operator;	 W. S.Flynt 
Croesnox',	 North (r'o1.tna 


Operator' 8 Property Rihte:	 Five year mining 1ee on the 
Leatber2nan property consisting of 5 plus aCres, dated November 29, 1955. 
Consent to Lien of Oi,ner, dated May 2, 1956. 


Wpr	 Proposed b	 pUot: 


60 feet of shaft	 50.00/ft. 3,0O0.00 
80 feet Qt drift	 35. 00/ft, 


Miiount requested
p0.oO 


5,8OO.r 


2.	 Contract;	 Form	 F .200A(une, 1954) dated. April 19, 1956. 


Work Autborize4:
Sta'e I 


Trenob excavion - 833 1/3 cubic yards 
eo.30/cu.yd. 250.O0 


Stage II 
Construction - Toolhouse, powder and 


exploder magazine 116.00 
50 feet of shaft	 61.4O/tt. 2,070.00 
60 feet of drift 	 33.40/ft. _______ 


stinated total cost of proje.t 4,440.00 
Government	 u'ticipation	 '75% 3,330.00 


4mSflthflOtits$ 
No. 1.	 7/31/56 -	 xtends date of starting from 


/31/% to 7/10/56. 
No. 2.	 Under stage I,	 rench excavation is raised front 


33 1/3 eibic yards to 1334 1/3 cubto yards.	 TJnder stage Ii, 
drifting is ch'ned from 60 feet to 	 5 1/2 feet.







'*	 . 


Woz'k Completed: 
Trench excavation 1334 1/3 cubic yards 


0.30/cu. yd.	 kOO.30 
1ota1 aoceted cost	 $400.30 
Government participation 75%	 300.22


Work began on July 5, 1956, ended on August 8, 1956, 
and was terminated by letter dated October 16, 1956, from 
Field Team Final ileport received Jarivary 14, 1957 
Operator's Final Report Because all work was included in one 
inthly.. report,, received October 22 1956, the Fe Te accepted 
the narrative accompanying the voucher in lieu of the final report. 
No equipment purchased under contract. 


3. Audit: deport of Review issued October 24, 1956 
Total accepted cost	 $400.30 
Government participation 75%	 30O.22 


4. Certification of Discovery None isued, 
About 20 pounds of"mine .. run..block" produced during the project 


No pegmatite at bottom of cut. 


5. Comments: 
flow conducted All of the work in which the Government participated 
was acceptable. 
Operatiotz: Good 
Engineering: One and only monthly report submitted by the Operator 
was above average. 


Geo1oic Premise. The premise that a micarich pegmatite, as 
indicated at the surface, would continue in depth and laterally was 
proven incorrect, as no pegmatite was found in bottom of excavation. 


Geo1oic Criteria Upon Which Work Was eased: 
1. Pezoatite: 2 to 3 fast wide, consisting of a soft mixture 


of weathered soda and potash feldepara with a strong 1k to 2 foot 
quartz core. Disformably enclosed in soft weathered sillimanite 
mica gneiss. 


2. Mica: Some "burr" and small sheet mica in place, flat or 
flat "A" with minor mineral staining at edges. 


3. Past production 


Geo1oic Criteria Develoied During Project: 
1. Pematite: None found at bottom of excavation. 
2. Mica: Small amount of ruby mica (which was left in place) 


in the pegmatite removed by ezcavation. 


ture Possibilities: None. 


Recounendatione: The Nonmetallic Minerals Division and the Commodity 
)mbers of the Bureau of Mines and Geological Survey concur in the 
Field Team's recommendation that this project should not be certified. 


WCAnderson rsi 5/6/57	 W. C. Anderson 
Copy to Adznr. R File	 Nonmetallic Minerals Division 


Mr. Houlc















V. J, ynch 
Acting Executive Officer 


klmuth Wedow, Jr. 
Geologist 
TI 0 'zal Survey 
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COMflT., 
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UNITED STATES 
DEPARTMENT OF THE INTERIORr	


957 1 DEFENSE MINERALS EXPLORATION ADMINISTRATION


- 


OX/LL 2, TE


]_ 


fl 


1morandum 


To:	 Operating Committee, DNEA, Washington, D C. 


From:	 Field Team, DNEA, Region V, Knoxvifle, Tennessee 


Subject: Final Report W. S. Flynt, Crossnore, North Carolina 
DNEA.-.)i.081, IdmE9L (I'Iica), Leatherman Prospect 
Lincoln County, North Carolina 


Enclosed are the original and three copies of the 


subject final report. 


The Field Team agrees with the field exanrLners 


recommendation that no certification be issued. 
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Iemorandum 


To:	 Operating Comtnittee, D4E&, Wasftington, . C. 


From:	 Field eam, DNEA, Region V, Knorville, Tennessee 


bub3ect: Final Report t. S. Fl
ynt ,  


Crossnore, ortb Carolina 
D1LLk-'bO8l, I&aE9b (Ilica), Leatherman Prospect 
Lincoln County, NrUj Carolina 


ncloed are the original and three copies of the 


subject final report. 


The kield Teem agrees with the field exauiiners8 


recoannendatiou that no certification be issued. 


V. J. Lynoh 
Acting Executive Officer 


ilelmuth &edow, Jr. 
• 	 S	 Geologist 


U. S Geological Survey 
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___________________	 S. 


S	 . 
EXPLORATION PR0JJCT CONTRACT


FINAL REPORT 


D4FJbO81, Idm-E91j5, (mica) LEATHERM&N PRO ___ 
Lincoln County, Nortiiarolina 


• 	 S . 	 S	 - 


Operator: W. S Flynt, Crossnore, North Carolina 	 J: 
Swrmiary 


Extensive drag-line operations under Stage I of the amended 
contract did, not reach the bottom of old 'works. Stage II was not approved 
because of the improbability of making a significant discovery. It is 
therefore recommended thab no certification be isud. 


General 


The prospect is .0 miles 8. 86° E. of the intersection of 


Highways 10 and 18 at Toluca, Lincoln County, North Carolina. 


Trenching by drag-line began on July 5, 1956, and ended on 


August 8, 1956 About 2300 cubic yards of muck was removed, but no pegmatite 


was found, in place at the bottom, only some remnants that had been left on 


the sides. The cut is 138 feet long, 2 to liD feet wide, and 15 to 28 feet 


deep.


About 20 pounds of hlmine_run_block tt ruby musco'vlte was uncovered 


from the southwestern part of the trench from the peginatite remnants. 


The old workings, together with the great amount of ground water 


present preclude the possibility or probability of working this prospect in 


the future Therefore, the examiners recommend that the project not be 


certified. 


çpenditures:
(a) Total approved	 .	 .•	 $tho.00 
(b) ,Total cost of project	 . S	 bOO.30 
(a) Governient's participation	 300.22 
(a) Government's share unexpended	 3,032.78 
(e) Value of production 	 Unknown 


A H arlor and S C Bergman, Geologists 
S	 . 	


. U. S. Geological Survey 
g	 L E Shirley, Mining Engineer, USBI4
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Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


EEEEE 


Wheii a voucher is signed or receipted in the 
the company or corporate name, as well as the 
Doe Company, per John Smith, Secretary," or 


—k. NOTE.—Title 18, U. S. Code (Crime 
fahie statement or representation to any depart 
Jurisdiction.


(Instrt


tame of a company or corporation, the name of the person writing 
capacity In which he signs, must appear. For example: "John 
'Treasurer," as the case may be. 


a), section 1001, makes it a criminal offense to make a willfully 
nent or agency of the United States as to any matter within its 


ictions on reveràe) 


Form MF-lO4fev.)
'


•	
L4 


.•	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR ?AIL ON VOUCHER & SCU 
( : bEFENSE MINERALS EXPLORATION ADMINISTRATION OF 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
-uLT2 1or,U 1ui3 945 Month of------------------------- , 195: Docket No. DMEA 4O8 Contract No---


Operator's Name tileS1 F3nt Minerals	 Mica 
Address Crcasnoi'e, II.C. 


Contract Amount, $....4,i44Q,00 Government Participation:?5---- %	 Amount, $3,330.00


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 


Drilling------------------------------


3334 Bulldozing-----


Crosscutting 


Drifting-----------------------------


(2) Labor and Supervision: 


Labor--------------------------------


Supervision-------------------------


Technical Services----------------


(3) Operating Mat'ls. and Supplies: 


Timber.............................. 


Explosives--------------------------


Pipe----------------------------------


Track 


(4) Operating Equipment: 


Rental-------------------------------


Purchase 


Depreciation....................... 


(5) Initial Rehabilitation and R.epairs.. 


(6) New Bldgs., Improvements, etc. 


(7) Miscellaneous:	 - 


Repairs to Equipment........... 


Sampling and Analysis----------


Payroll Taxes....................... 


Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS................................ 


I certify that the above bill is cor 
been received. 


- Date ..iQ9"56--------. 	 Payee 


Per


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total 


O00 ----. -------40D.30................. 


Iii àä.àI T. 21:1 TT 1I1àIII--
rect and just nd that payment therefor has not 


.	 _ 


Title	 ---------------------- -


i----------------------------- --
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount I: - 


$- __3-op--


Signature
(Authorize Certifying 0 cer) 


Date -------------Vou. No. 
(See other side) 







b	 - 
(For Government use only) 


CERTIFICATION y GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration A in trati project under Contract No.--------in accordance with the terms of the contract. 


Signature	 Title	 Date	 -----------


APPROVAL	 D EA E CUTIVE FICER OR ALTERNATE: 
/	 EXECUTIVE OFFICER 


Signatur/------TjtQMEA--REGION --Date L-i&i95fl--
MONTHLY REPORT OF OPERATOR 


	


The Operator (Contractor) of an exploration projct is 	 third party will be rqported under 'Rental". The amount 


	


required to make a monthly report to the Government	 paid or duly obligated for payment for the purOhase of equip-


	


through the Regional Executive Officer. This report con- 	 ment will be reported under "Purchase". The amount of 
sists of three parts as follows:	 expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be reported under "Deprecia-
(a) Form MF-104---Operator s Monthly Report and	 tion". 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and .Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the' applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (5) comprises costs of labor, upervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technicalservices, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore should' not be reported under items 
(2) and (3).	 . . 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analyis. 
Only that part of payroll taxes, liability insurance. 'and 
workmen's compensation which are paid by the operator 
should be reported under. item (7). The , share paid by' 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included' in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under 'contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or' transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed.by appro-
priate signature. If the ExeCutive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
'the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In 'these 
cases the original or a certified copy of the purchase, order or 
invoice should be attached to the Monthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 . 


Form MF-104 submitted for reimbursement under fixed 
'price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim, under item (1)' of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting,: drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns shoOld also be filled in. 


GPO 872893







•	 I Pfl1MF-1O4A • Budget Bureau No. 42-R 1151.2 
•	 (Apr11 1952)


UNITED STATES 
• DEPARTMENT OF THE INTERIOR / 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of w	 Docket No DMEA 4O Contract No 
Operator's Name ------------------------------------------------------------- Minerals ------------------------


Address ---------------------------------------------------------------------------------------------------------------------------


OPERATION UNIT COSTS Tais UsvrsPms DATE •UI'nTso .Uwn, CosTs
AUTEOBIZID BY CONTRACT 


___________________ 
-.	


- •: 'Units Unit COsts


Drifting------------------------------
Crosscutting...... 
Raising_........................ 
Shafts................................ 
Winzee............................... 
Drilling: Core...................... 


Churn.................... 
Auger-------------------


Stripping 
Trenching........................... 
Test Pits............................ 


----


- 


TOTAL DISTRIBUTED C


cu4d ' ZO0JO 233i1 .....60030........ 


OSTS	 400..30 --


3...... 


TOTAL COSTS 
AOTR0RIZRD ST 


Operating Equipment Purchased._ 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvement8, etc 


	


TOTAL	 Costa	 400.30 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the.best of their knowledge and belief. 


	


Date 10-9	 Operator-------


	


Per2	 --------------- Tit1o '


REMAis: ----------------------------------------------------


-k NOTE.—TItIe 18, U.S. Code (Crimea), section 1001, makes Its criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







•	 • 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
• places on Form 104A should be filled in by the Operator. The purpose of this form is 


twofold as follows: (1) to furnish the supervising engineers and other administrators with 
'statistical information necessary to better determinethe progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information, is desired have been outlined in the 
form. There are blank lines, , however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for. the Operator to distribute his 


• costs among the applicable phases reported with the exception of three items the' costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The, reasOn fOr not distributing these items on a• monthly basis is doubtless 
clear to the Operator,'since such distribution might well 'overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-1O4A has been designed to tie in with Form MF--104 for both monthly and 
cumulative éosts. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 ' '	 . 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a nimber of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed.to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the, contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstaices causing excessive or 
disproportionate unit costs. 	 .


GPO 872894	 '
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4c:4) XrM!Mr R22L 6 


Operator* Wa S. PJ4mt, C*osznor*, North Carolina 
Location: 4,•o. * Ues 86 E oE.thejnteretjn o. (highways id	 • . 


nd 18 at T,11zca, Unco:Ln County, N.C. 


Tienhing has continued at this Prosect since the last 
intezjm report (July $7XI$6) was aubritted. All recent Work has 


consisted of extending the trench to the southwest toward the old 
35wføt shaft (see exam. report mp). The trench is now 138 feet 


by 5 to 40 feet wide by 15 to 28 feet deep, 


The pegxiatite terminates along s*rilie near both ends of 
the trench, The southwest termination i about 40 feet northeast 
of the shaft. At this point the body changes to s thin zuigmatite z 
zone which grathaally grades intc normal country rèc. old under 
ground wor1s extend along *ot <f the botto* f the trench which 
is well below ground water 1evel 


Only remnants of un4ned pegmatite are present in the 


trench bottoms thus, little can be aaeertained abott ts character 
and th lueas 4 about 20 lbs oE 'inir*run b1ck mica ere recovered 
ftm the sonthwester half of the trench in peatite left from 
former mining.: 


Depth and ground water proirent further deepening of the 
trench. Results of trenching are not conclusive as to the Character 
f the pegmatite or it mica content but do not appear favorable 


due to the anited strike extent of the body. 


\ Xnspected: Aug.8, 1956. 	 S C. rgman and D. if. Amos























UN! TED STATES 
DEPARTMENT OF THE INTERIOR 


h 3 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
/4UG WASHINGTON 25, D. C. 	 619 


ROOM 13 POST OFFICE BLDG 
KNOXVILLE 2, TENN


Ag*t , 9S6 


Operattig Co jtte	 EI	 ivashitgton, Z	 C. 


Fro** Field ti	 D	 -	 zU1e, Tenne8aee 


: O8l, Za491	 1ea) 
V. S. flyri$, Grosszore,, U, C. 
Zather,n Ppt Liotn cOUIIt, OX!th c4OU& 


eerence jg irad to ow	 randu o August Z 


&icIaed axe the oxgt	 *nd tz'ce copies of & leiter 


*2o	 t Oper&tor, requesthg	 nut no. 2,	 irns 


n our iorsnd.


Robert A. Laurence 
Executive Qfficer 


. J. Z3mch 
*2*1*	 EuraL at K.ti*s 


RAL/mg
b 


cc 
Operating Coninittee (3) 
Lynch 
Sey







UN I TED STATES 5U) DEPARTMENT OF THE INTERIOR 	 pEiVED 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


3 956 
1cFRBLDG 


KNOXViLLE 2, TENN


ugust 3, 


*at&	 Ciitt	 1'Z	 d*&1x2gtØn	 2), C 
£j4 


eti ZOB1. X4 j4 	 () 
. $ flnt, Crossno'e	 . C. 


Lmathe'*z Prosp*ci Mzeo	 Coity, o'th Ger4ina 


Ieererce i aad to our ezran4	 ot ugust Z. 
SncIo*ød are	 ie crigit ¶Ict three opss of	 ietter 


tro3 t* Opr&to, reqizesting	 . 2	 *B recøz4 
2z


Fóbert A 
tecttttve	 f1cer' 


V. J, tyflch 
Bureau, at 


Rt/ig
4 


ce 
OperatLrig


- 
coranittee (3)r-
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Spruce Pine, North Caroline 
August 1, 1956 


Mr. Robart A. Lirenoe, Exocutive Officer 
D. N. E. A., Region V 
Room 13, Post Office Building 
Knoxville, Tennessee


Re: DMEA-4081 (Mica) 
Leathernan Prospect 
Lincoln County, N. C. 


S


Dear Mr. Laurence: 


We wish to request an aiendnt to our contract on the Leatherman 
Prospect which would allow an additional fifteen hours of bull-
dozing work. We did not anticipate the need for as much bull-
dozing work as we have found necessary since we begam work at the 
project. 


Your early consideration of this request will be appreciated. 
We would like to continue while our equinent- is set up at the 
prospect.


Very truly yow's, 


W. S. Flynt 


WSF/mb


.1 


RECI IV I V. 
AUG2 -1956 


U . .'. u	 •.


-- --
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Spruce Pine, North Carolina 
August 1, 1956 


Mr. Robert A. Laureno., Exeouti Officer 
D. N. K. A., Region V 
Room 13, Post Office Building 
Knoxville, Tennessee


Re: DMEA..408l (Mióa) 
Leathernan Prospect 
Lincoln County, N. C. 


Dear Mr. Laurence: 
C 


We wish to request an amendment to our contract on the Leathean Prospect which would allow an additional fifteen houra of t*ill-. 
dozing work. We did not anticipate the need for as much bill-
dozing work as we have found necessary since vs began work at the project. 


Your early consideration of this request will be appreciated. 
We would like to continue while our squijent is set up at the 
proepect.


Very truly yours, 


V. S. Flynt 


WSF/rab


R.FcrIvFI 
AUG 2-1956 


U . .-'. '-"	 .-


-







o 


•


AUG6W5 


Spruce Pine, North Carolina 
Jluguet 1, 1956 


Mr. Rob.rt A. Laurence, Exeøutiy0 Officer 
D. N. E. A, Region V 
Room 13, Poet Office Building 
Knoxville, Tennessee


Re: t*EA-4O81 (Mioa) 
Leatherman Prospect 
Lincoln County, N, C. 


Dear Mr. Laurence:


.4 
We wish to request an aaendisent to our contract on the Leatherman 
Prospect which would alloy en additional fifteen hours of bull-
dozing work. We did not anticipate the need for as much bull-
dozing work as we have found necessary since we began work at the 
project. 


Your early consideration of this request will be apprecjat, 
We would like to continue while our equipnent is set upat the 
prospect.


Very truly yours, 


W. S. Flynt 


WS/mb


RFCFI VII 
AUG2- 1956 


U. .	 . .itV 
p.	 u







izguet 1, 1956 


TO:	 perating eo*aitt.e, ThFA ash1ngton 


Ft'oa1	 Z1& Field a* 1egton V 


Sub3ect:	 &4Ol, Ide.'E9l5 (aba) W. S !ut, Crounor, 11. 0. 
leathermin 'roepict Lincoln County, N. (. 
Eeqet for Amendaønt Io. 


En4osed are fonr copies of the latest interim report on ttz* 


sibJect exploration contract. 


On tI* bazi of coç1et.d work (about,.50- cm.. yde oer the esount 


authorised), it is 1OSaib1a to deterabne iether Stag. Ii is juetifie40 


Depth to the egatite in the area west of th. *34 diu ,xoeeded the 


	


,b 0 	 t*3 also the pit be fuU of inter. We agree with the Field 
Xudn.rs conclusion that sxterLding th tren to the slightLy higher 


	


;7iO	
gr	 to the west is desirable, and therefore request permision to 


/JD


prepare an amendment providing for 500 eu.yds. additional trenching at 


3Ojt per yard. This could be obtauisd by reducing the amount of drifting 
'ó1%c,(,2.	 /5 by hJ4 fOOt. 


Pjease note that this would be Amendment no.2. Amendment No. I 


(not yet signed b the Operator) ertcmded the starting date from May 31 


to Ju] 10, as the Operator was untble to obtain a crew and equipment 


before th dat originally specified in the contract. 


V J. Incb, Me*bar	 Robert 1. Laurence 
Of M111O$	 Executive Officer, D)E& 


Field ?euL, Region 7







.	 .	 RVED 
/4UG.37956 


XNTUIK MPOR? 


PHL9L 
Operator: W. S F1ynnt, Crossacre, North Carolina 


Z.oeatiunt 4.0 atles 3$6E of the iutereetion of htghwss 
10 and 28 at ?,),uca, I4naoln C,unty, North Carolina 


The starting d*ts on this contract is Jzl' 5, l96, 


Stage I, eoniting of tr.nching is underway butt not oøapl•te. 


Con*ideabi, 4ifticulty has bsen .n5Qntøre4 in trtng to 


properly expose the pegmaUts, and the hottos of old works had 


not been betted sb th. tins of this inspection. A dragline is 


in use on th. northeast end ot the prospect and a cut has been 


sade 0t x 2o x ao deep, AUowsbbe 1!und* for Stag. 1 are 


•zhau.ted. The operator *nd the ?ie14 sainors ar. of the 


opinion that additional trenching to th. southwest is necessary 


to expose the peg*sUte prcperly. bs ield *xaatners 


reco**nd that an **mendnent b prepared allowing for the rs*oial 
of an additional 500 *bic y*rdm of naterial at $0.30 per cubic 


yard, Underground work csnnt be attempted on the basis ot 


completed work and additional work along th. projected strike of 


the bod is dee*sd necessary. Another visit will be nade to 


the pro$ct in the near future.


i. *. $hirbsy, Mining !ngin.*' 
U. $. Bn'esti of Mi*•* 


A. IL Tsy'ir, .obogist 
U. S. Oeobogieal 3urre7 


July 2?, 1956


it
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Crossnore, N. C. 
April 10, 1956 


Mr. Laiirence G. Houk, Chief 
Nonmetallic Minerals Division 
Washington 25, D. C.	 600


re: Docket No. DI€A.-4081-Nica 
W. S. Flynt 
Leatherinan Prospect 
Lneo1n County, N. C. 


Dear Mr. Houk: 


Upon receipt of your letter of March 30th we contacted 
Mr. Laurence of Region 5, Knoxville, Tennessee, and he advised that 
he would give you the requested information. If this has not been 
done, please advise. 


We will appreciate anything you rriay do for us in the way 
of expediting this application as the Lessor of this prospect is 
becoming impatient with us because of our slow starting. 


Thanking you and with kind regards, I am 


Yours very truly, 


/s! W. S. Flynt 


W. S. Flynt 


WSF:rhc 


copied by ms 4/20/56


RECEIVED 
Apr. 18, 1956
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DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 i3 


WASHINGTON 25, D. C. 


S	 ebri*i 28 $56 


aet6LUe 1*L*. myisi, 
iense )Iiner4 .Z1crat.i *itration 


ief, tonch of Ceri•c	 Fkertii$ser 


r*o8t (*x)• 


liot; w. s.
N. C. 


tate otltel4 e*ort: 2/21/56 


•	 Zte ecd	 '. of	 ie& ?eztiUz' K&tert: 2/28/56 
Si	 i__ 	 j__,*u	 4t -***M$i	 hr r	 J.Jh,h 


?ie34 !e ReoceMstiou: fleece24 a 1 hstai onact. 
i55.:(tr- 	 PT	 _UTJlW 


• ___ 


rrr__L.


.	 •	 • 


•	 te lease shctLd be reso1wd. 


2. its deos.t ape*rs to lzv posbilitte$ for 
the 4tient o stratege tca.' 


. ota estatei costø sre n t	 owit of 4&,8o5.00. 


_______	
S 


j4	 rec itLon for * 
•	 tStL, unit..st e matiøar	 • 


Signed 


W. F. Dietricb.	 H











uJn XA$XNATION 1ERT 


4/,


.,	 .	 ..	 oA	 . (UL_ 
App)4cant* W. $.11unt, Gro*i*iorc, No$h iaro3.in 


1oc*Uons 14.0 41ea S 86° E of the intesecto* of big1wa'a O n4 X8 at 
o]11c* Ltnco2xi 3eunt, N. C. 


Th.re baa been a ;Unttc4 amount of' o$oration aLong s ztrik length 
of 1D teet that indicateS & vera' favOtable nviromnt tor the diICovet of 
strategic mtc*. 


AltougIi &tt4s pegi&te is exposed, U.re bs beei a great d*a3 of 
4ea renioved, as Ovidenced ty the shundant woathered sci'ap c* hets bi*I 
cor the duinp. So** qt the 4ca ha been of trategic	 4i and ts found 
in $heeta up tQ 6 uiCbee in ditei'. Z*4'ge quartz iasses to 3 feet * 
djea,ter, .iberal strewn over the 4uns *n4 ad1jacerit field, indtt a 
etrong quarts core. On this .viden, the e*iners z'ecoinu*end a two stage 
eL<ratton contract be established, 


On January 12, l96, the property was end.ned in the 0014)*fly øf 


Messrs. 4. R, Beam and Jchn Jsr*tt. Two hours were spent by the exa*inetrs 


at th. prospect ltø. '4'hs applicant, '. W. S. ?3ynt, Itas had a long 


sueceseful association with mica mining and i6th other D) expli atiu ventures. 


fez'ring to the Shelbyl4ackor3r Istrict It.port (U$G34'rofeseionsl 


Paper 2i8.sD), the prospect site sdned t* One msrks No. 22 on thO &000am' 


pany&ng plate 19, and s listed as the . 0. Zisathersan NinO. The workings 


and situation it the desot'iptiitt in on p s 239 Of the Pink Leatheinsn 


Mlnø, which is decrtbsd as being some 2 miles to th NW (Sit. 13) ot this sit*. 


Ts applicant's location of his lease is not clew as to whtoh property ió 


covered. He ia5 been reuested to clarity' this situation. 


Wctrkings consiat of a $.foot shaft which shows little mica on the 


ui)a, and 32 feet to the , * l.uifoot ong trench 10 teat deep, whh has a 


2 to 3 toot wid* pegmatit in ttø SW end. The peg*ati.ts is a soft i*ixture of 


DEA OPPAfl çQJIT











- 


•	 ø1tLn	 ø t O/hr.	 •:.: $6o. 
1.	 Boiatman 


/
00,00 


•	 I	 .	 *brere	 $1.0O.	 •	 .SLO • 
c'-ht' 


Euut (nta1) 


ConlpreesQr and drtU	 $23ffMo. 
• $O/Ko.	 it 7%pO 


• $2Q/$i 40.OG 


2	 '	 '--


E*4osive* 6%.oO 
b4311 steer 90.00 
$nall toLe and pipø 1.00.00 
eaaoline and oii 1000O 
Tintber,	 0O b.. OOOO 
!4tacemneoiie Po*oo-


Zneurance	 $3$.O0 
Scdal &ecurity	 2,O0 
Sale* ¶Ia*	 ________________ 


totaL østiu*ted coat o drifthig...... -$2OCQ 


.60. . tit.. ot eioozr	 it •'	 •0


4//4/4/7 pegmatits (2 	 skiif4) 


Z . *fle2	 *1.O/hr. 
•	 ê $0.00 


2	 I*b'er* 
•.:	 .	 .	 .•. 


9 JP	 (rntal) 
Coçrescv) criA & JaCkiag 


• *250/Mo. 
$Q/No, 


• *o/'o. 00 


.z £







•
1. 


S
J 


S 	 E)1o$.ves	 S 


flrW steel 9000 
3aall tools end pipe 70.00 
Ga3oinø and Oil 1lO.QO 
Mtsc*U*n*OU$ 90.00 


X,nsurance $9.0O 
$odl Secux'it 19,00 a / Salse az _____	


, ,14^o1e 
Total. etir. ied	 O*t O	 d:ting	 jJ SJS	


5 5 


S 	 S 	 S


otl oo*t of exploxattcn.............. 


S0 C. Bergman and	 .	 . Taylor, Oeolegiet 
U. S. Qeologtcal Surcay 


and 


Iawrance E. Sir]y, Mining gineer 
U. S. Bureau of Mines 


a 	


S


S S 	


S















UNITED STATES 
DEPARTMENT OF THE INTERIOR I 


BUREAU OF MINES	 .	 . 
WASH INGTON 25, D. C. 	 " 


Dec.2br 8, 1955 - 


lte*orandwn 


To:	 NetaUic eais DivisIon 
Dfsnse	 A&*tratiou 


FrOm:	 Chiet,' 3"ne1i	 C.rsmi'c a* Fertilizer Materials. 


ect	 . 28i '(mica...'	 ",	 . 


'i: L . Frt 


'oa,,	 1 at rn 'Mine, .Avr Cairnty, N, C. 


rate Ap1iCatjan	 'eic' Ic 7irtilj*e Mate ala: 1/2/55 


Cauts:


1. Ne data. availOhie i* this otce on SUbj.Ci tine. 


2	 344 inroition pr.seute, tt j cificu1t 
to det.i'mine it an exploration program is 3uatlfled or it 
the proposed plan vaild b the best method ot exploring this 


• La ro	 ended that the tteld tee' vIsit this nilie when
In that vicinity to ascertain it en exploratian project is justified. 
U so, the field tesa and applicant should agree on a definite plan 
of explc •tien on a	 b*zis..	 - 


GNED 
w. i. Dietrieb
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(Revised June 1964)	 -	 Docket No. 


Commodity--------------- .Mie .............. 


Contract No. Idm.-E-----945.  
•	


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT.1 
(Short Form) 


Itis agreed this APR 1 9 1956 day of , 195 6 , between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


----------------------------------------L--1.-Jjt----------------------•-•-----------------------------------------------------------------------------------


whose mailing address is	 croasno'e	 - 
Nth Caroli,ia-


hereinafter called the "Operator," as follows 


ARTICLE 1 This contract is entered into under the authority of the Defense Production Act of 
1950, as amended It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 	 p


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of	 , County of 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 of	 the 4nere1 v1gt 


in the land, in possession and entitled to possession for all of the purposes of this cOnfract, under 
and by virtue of a 6	 -	 recorded in Book------------------, page--------------------
official records of said County, and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: ---------------------------------------------------------------------------


---------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached; as follows-----------------------------------------------------------


-----------------------------------------


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank: 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of partners, etc.). 	 . . 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an tindivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice , "patent," etc. • 
If not recorded, so indicate by inserting "un." .	 -	 -•	 .. :.	 .............. .. - 	 .	 - •.	 16-7OO18-Z.
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and. all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall . neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).	 .	 ., 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ----------------------------- The work to be performed 
is described in Exhibit "A." , The Operator on or befoAy4449: --------------------------shall commence 
the work, and on or before 0CtObZ 31. X96	 (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. . 	 .	 .. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment ; and with suitable and adequate equipment,. facilities, materials, supplies, and labor, to 
bring it to	 the time fixed.	 .	 .	 . .. .	 .	 . 


(b) Government may inspect.—The Operator shall consult with and inform the Government On all 
phases of the work as it prOgresses. The Government may enter at all reasonable times to inspect the 
work. under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall .provide the Government with all reasonable 
means of access for such inspections. 	 .	 -. 


ARTICLE 5. Contribution by the Governmen-t.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby. 'agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $ k1ttao	 The Government will contribute . percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ 33O. Oo Provided, That until the 
Operator has rendered to the Government his final repOrt, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums-as it sees-fit not in excess of 10 percent of the estimated 
total cost of the work. P-The Government will . make -its-contribution on thebasisof the monthly vouchers 
-referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit; until 
the account between the Operator and the Government is finally a.udte . and settled. - 1o,the extent that 
'excesses over fixed unit costs or any excess over the' estimated total cost may-be necessary for the per-
forniance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution' by the Government.' The Government may make payments.directly to independent cOntractors 
and- suppliers for the account of the Operator- rather' -thi to the Operator. 


ARTICLE 6 Reports, accounts, audits —(a) Operator's records —The Operator shall keep suit-





able-records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three 
years -after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. - The Government may 
inspect and. audit said records and accounts. at any .time, either by- itself or by a certified public account-





ant. The Comptroller General of thejJnited States or his representative, until the expiration of said
three-year periods, shall have access to and, the right to examine, any pertinent books, documents, papers, 
and records of the Operator All of the Operator's vouchers and records and accounts relating thereto 
and the' Government's payments thereOf remain subj ect to adjustment until finil -audit by the Government. 


(b) Progress reports and vouchers —The Operator shall provide the Government with five copies 
of monthly- progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report shOwing the various types of: work performed, during the reporting 
period, and the fixed unit costs incurred for each type of work;. and (3)- '-Narráti'ie Report-of thework 


1O-70618-1







. 


performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 	 . 


(e) Compliance with requirements.—If in the opinion of the Government : 'I1y of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the' Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may-withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) . Certifle,ation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'roduction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the. Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point;, exèept, that 
charges of the buyer arising in the regularco.urse of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the Ore was extracted from the ground, remains neither sold. nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (Ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($0 . 50) by which such amou qts ecceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.	 10-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shaPi- b copipied and paid 


currely upon each lot sold, held, or used in integrated operations, as theoasemá 	 s :abOve provided 
in thjs ãr41cle.	 .. . ..	 . 


(4 Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minOiãls' therefrom, until the royalty claim , is extinguished by lapse of time or is fully paid. 


(h) . Notice to, purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any •pqrc'hase'r' f: the präduction, and shall, authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
etithte thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this cOntract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operatiOns. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


• ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting.. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE. 9. Notices to be given by the Government may be delivered to.the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted. to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this 'contract if made with a corporation for its 
general benefit.	 '	 • :	 ' 


ARTICLE 11. Changes and added provisio'n&-


16-70618-1







Executed in sextuplicate the day and year first above written., 


THE UNITED STATES OF AMERICA 


Mbnintstretor, Dfens. 	 r1 
..orti' 


(Operator)


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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Revised March 24, 1955	 EXPLOION PROJECT CONTRACT 


Operator W6S, F]ynt 
Docket No. DMEA- ti.081 
Contract No. Idm-E25 


Contract Date.UI: 


-	 CONSENT TO LIEN 


To the United States of America: 	 MAY2 1.1956 


Referring to that certain land in the County of __________________________ State of 


r.	 , described as follows 	 .V. *At* 


t* to4 0Ot Os 


Urthj t	 O'	 UtI th**. OO*	 th 


tWth$ 


VA	 t	 ___	 *1 (, 
which is the subject of a proposed exploration project contract hereinafter called the "contract " 


with the. United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest. 


or equity under the contract may be dismantled, severed fronithe land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 
and superior to any adverse right or claim of the undersigned; • 	 . ..	 . 


2. Grants t 9. the Government, a. lien upon all of the undersigned's right, title, and 
interest in the land and upon any production of minerals therefrom to secure the payment to the 
Government of a percentage royalty on production as may be provided for by the contract;a/.and 
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title,. or interest:.in. the land prior to that hereby granted to the Government other than. 


the following:/ 


.3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and togive advance notice of the.Government's rights 
under this Consent to Lien to any subsequent'transferee,. mortgagee, encumbrancer, or lessee of any 


of.the.undersigned's. right, title, or interest in the land; and	 . . .. 


)/ Either (a) insert the legal description of the land, or (b) strikeout the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated ___________________________ 
and recorded in book	 - page ______________ official records of s.aid county." If (b) is 


• •	 used, the book arid pege of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an. Annex, and refer to the Annex in the space. 
/ Mining or production from the land is not required and in the absence of production there is no 


obligation torepay the Government. 	 .	 •	 •	 .


./ Write "none' if tha; is the case. Do.not leave lines blank.







-	 - 


£tTL	 '	 a	 'uO;oos uToTtdüQ.—.tOT.1e;U±" 


________________ a.xodioJ


'GIe&od 
eeiod.xoo s ' jo odoos et utp& s& pu '&poq uTu.ieAo s	 jo	 toq,n	 q uoil,t.xod.loo .p's JO 
jteq u pws ,xoj peu2'çs RInp s	 ueweé,i	 pes st	 uoixodxoo PTS ,jo (oe	 .tO 


1.UepT SeJd)	 ueq.	 &uewoo,x2g stq, pous ot 
-.	 tfl :ue.ze4 powu UoT.iothoo eq jo (oe 'Lie.xoo) 


OIfl W	 tfl. 4cj'çieo	 SI 


[TeeS] 


tes] 


•	 [tes1	 ( p	 (	 'li '4-


G6I	 JO £p	 pu spa. pe 


:uoTsTAo.ld poppy	 g 


•	 o,e,xotj, Idd puu puexe	 uOT'j o	 uesuo sq	 see.x2g pu 
' J Oo.ieq eo'çou flOtTM •1.oI '1.uoo ow ,jo suewuçss pu Guowpuew	 o. suesuo











A 


10


K L&EN 


-	 CRM	 6-	 RiVrESI( 
lC	 FL'zAr 


- Qu,A-r.	 Lc-r 


-	 -rE 


- MC.P C-NE%55


'


¶ 


'P0	 '


- 


\\\\ 


15


j j	 \Ii, 


- — — — — — .-
" tk-' - - 


- -	 "	 t 


35 Poru71-	
—to	


'> 4 
I 


_c:'	


/__	 I	 \


)	 ft 


	


I\	 ) I 1,	 10 
IS 


LETHERM/-N PROSPECT 
LINCOLN COUNTYN.CD 


DM/A-'4Ot	 ('ic) 


CMLE: %SQ 







I







I







i; CØ


UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


WASHINGTON 25, D. C..


Sep 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief, Branch of Ceramic and. Fertilizer 
Materials 


Subject: ]EA-14l8i (mica) 


Applicant: Harold B. King, Sr. 


Name ánd_Ication of Propery: linkscales No. 2 Mine, Abbeville Co., S • C. 


Contract Number: Idm-E 914.7 


te of Field Team Report: 9/5/57 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 9/17/57 


Field Team Reconunend.ation: Recommend. no certification be granted. 


Comments:
1. Under a contract awarded in April 1956 a large intermittently 


zoned penatite was explored by bulldozing, sinking a 11.2 foot shaft and. 
drifting 80 feet. 


2. An estimated 200 pounds of low-valued block muscovite was 
recovered under contract work. 


3. Reserves of strategic mica are estimated to be negligible. 
11. . Expenditures -


Total approved.	 $5,9148.O0 
Total cost	 .	 .	 .	 5,596.00 
Qov't • share of the cost	 14,197.00 
Value of production during operation Unknown 


Recommendation: 
I concur with the recoimnendation of the field team that no 


certification be granted.


çi 


W. F. Dietrich
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Mrs Nancy 1. iatborman	 MAY -1? 1957 
R.F.D. 
T4vr.r1ntrn	 T\T_(L. 


	


- -	


No. Dà 4081 


Leathernxaz Prospect 
Lincoln County, North Carolina 
Contrtot 17o. Idm.T945 


Dear !'s. Iatherman; 


Enclosed is a copy of a selfexplanatory letter of 
today to the Operator under the above..citd contract. 


This correspondence relates to the Consent to Lien 
sIgned by you on y 2, 1956. 


-	 4	 ii 
••j iT J 'U 


. 0, ttno 


Administrator 


nclosure 


WCAnderson: rsi 5/6/57 
Copy to:. Admr. R. File 


Mr. Chambers 
Field Team, Region V 
0peating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


O62 
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MAY 13 1957


4eiuber Qeológicalt'Survey 


Enclosure 


Approved: 
. F. Yopp' (T'i 


Member, Bureau ótnes


Thor U. 1jigaard


WCA±iderson:rsi 5/7/57 
Rewritten 
WCAnderson : rsi 5//57 
Copy to: Adinr .R., File 


Mr. Chambers 
Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


2 
II4FIA Form 7 
l2-6)


Mr. Robert A. laurence 
Executive Officer, D. 
Fiel4 Team, Region V 
Room 13, Post Office Bldg. 
KnoXVille 2,' Tennessee


Re: Docket No. DA4081.ca 
W S. flynt 
latherman 1rospect 
LLncoln County, North Carolina 
Contraét 1o ... Idm..E945 


Dear Mr. Laurence: 


Enclosed is a letter to be forwarded to t1e signer 
of the Consent to Lien under the subject contract, 


Rindly complete the address tid forward, retaining your 
Copies and returning the remaining copies. 


Sincerely yours, 


George C. e1fridge 


Chairman, Operating Committee 


8623 







Fore 7 
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I] 


Hr, W. S. r1yit 


crossnore, 1orth Carolina


.


OFFICIAl. F71. (YWv


I1TTIii 
A1 


L
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Re: Docket No • DA-u4O81s4ca	 h A 
W. S. Plynt 
Iatherman Prospect 
Lincoln County, North Carolina 
Contract No. IdE945 


Dear Mr. Flynt: 


Reference is made to your terminated exploration contract 
with the Government. 


We sincerely regret that the work performed did not re 
su]t in a certification of discovery or development under the 
provisions of the contract. In the absence of such certification, 
the Government retains no claim or lien against the property subject 
to the contract or any future production therefrom. We, therefore,. 
are closing our books and records on this project. Your attention, 
however, is called to the provisions of the contract which require 
the operator i .o keep and preserve certain records for the period 
indicated,


Your interest in the DMEA exploration program and partioi 
pation therein are fully appreciated,


Sincerely yours 


itte0(4uJ>) 


Administrator 
WCAnderson:rsj 5/6/57 
Copy to: Adznr. R. File 


Mr. Chamberà 
Field Team, Region V 
Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


0623 
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1om 7 /( l2-6)


May6, 1957
Project Summary Report 


By:	 Walter C. Anderson, Nonmetallic Minerals Division 


1.


	


	 Docket No. DI€A-4081-Mica 
Contract No. Idm-E945 
Leatherman Prospect 
Lincoln County, North Carolina 


Application: Form 1F-l03(April, 1952) received December 1, 1955. 


Operator:	 W. S.Flynt 
Crossnore, North Carolina 


Operator's Property Rights: Five year mining 'lease on the 
Leatherinan property consisting of 5 plus acres, dated November 29, 1955. 
Consent to Lien of Owner, dated May 2, 1956. 


Work Proposed by Applicahb.: 


60 feet of shaft @ $50.00/ft.	 '	 $3,000.00 
80 feet of drift @ $35.00/ft.	 2,800.00 


Amount requested	 $5,800.00 


2.	 Contract: Form MF-200A(June, 1954) dated April 19, 1956. 


Work Authorized:
Stage I 


Trench excavation - 833 1/3 cubic yards 
@ $O.30/cu.yd. 


Stage II 
Construction - Toolhouse, powder and 


exploder magazine 
50 feet ofshaft @ $41.40/ft. 
60 feet of drift. @ $33.40/ft. 


Estimated total cost of project 
Government participation @ 75%


$250.00 


116.00 
2,070.00 
2,004.00 


$4,440.00 
$3,330.00 


Amendments: 
No. 1. - 7/31/56 - Extends date of starting from 


5/31/56 to 7/10/56. 
No. 2. - Under stage I, trench excavation is raised from 


833 1/3 cubic yards to 1334 1/3 cubic yards. Under stage ZI, 
drifting is changed from 60 feet to 55 1/2 feet. 	 -


8623







Work Completed: 
Trench excavation 1334 1/3 cubic yards 


@ $0.30/cu. yd. 	 $400.30 
Total accepted cost	 $400.30 
Government participation @ 75%	 $300.22 


Work began on July 5, 1956, ended on August 8, 1956, 
and was terminated by letter dated October 16, 1956, from 
Field Team Final Report received January 14, 1957. 
Operator's Final Report - Because all work was included in one 
monthly report, received October 22, 1956, the Field Team accepted 
the narrative accompanying the voucher in lieu of the final report. 
No equipment purchased under contract. 


3. Audit: 1 eport of Review issued October24, 1956. 
Total accepted cost 	 $400.30 
Government participation @ 75%	 $300.22 


4. Certification of Discovery - None issued. 
About 20 pounds of'mine-run-block" produced during the project. 


No pegmatite at bottom f cut. 


5. Comments: 
How conducted: All of the work in which the Government participated 
was acceptable. 
Operation: Good. 
Engineering: One and only monthly report submitted by the Operator 
was above average. 


Geologic Premise: The premise that a mica-rich pegmatite, as 
indicated at the surface, would continue in depth and laterally was 
proven incorrect, as no peginatite was found in bottom of excavation. 


Geologic Criteria Upon Which Work Was Based: 
1. Pegmatite: 2 to 3 feet wide, consisting of a soft mixture 


of weathered soda and potash feldspars with a strong 1* to 2 foot, 
quartz core. Disformably enclosed in soft weathered silliinanite 
mica gneiss. 


2. Mica: Some ."burr" and small sheet mica in place, flat or 
flat "A" with minor mineral staining at edges. 


3. Past production 


Geologic Criteria Developed During Project: 
1. Pegmatite: None found at bottom of excavation. 
2. Mica: Small amount of ruby mica (ihich was left in place) 


In the. pegmatite'removed by excavation. 


Future Possibilities: None. 


Recommendations: The Nonmetallic Minerals Division and the Commodity 
Members of the Bureau of Mines and Geological Survey concur in the 
Field Team's recommendation that this project should not be certified. 


W. C. Anderson 
Nonmetallic Minerals Division







UNITED STATES 


DEPARTMENT OF THE INTER 
BUREAU OF MINES 


WASHINGTON 25, D. C 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals &ploration Adininistra 


ICIAL FILE COPY 
DMEA 


RECEIVED JAN 22 1951 
tC1NITI/4LS_IO0E 


L-21-	 cf	 1-?O 


tjanual ,r 22, 1i5 


ioiL --


From:	 W. F. Dietrich, Chief 
Branch of Ceramic and Fertilizer Materials 


Subject: L*Ek - li08l (mica)	 . 


Applicant: W. .5. Flynt	 . 


Name and Location of Property: Leathérman Prospect 
Lincoln County, North Carolina 


Contract Number: Idtn-E 9i.5. 


Date of Field ¶tam Report: January 8, 1957	 .. 


Date Rec'd. by . Br. of Ceramic and Fertilizer Materials: January 15, 1957 


Field Team Reccthendation: Reconend that no certification be issued, 


Comments:	 . 


l Only stage I of a two stage operation- was completed on this 
prospect.	 . .	 ., 


2. Sufficient work has been done to indicate the pegmatite is 
not sutab1e for producing large quantities of strateg±c mica. 


3. Expenditures. - 


Total approved	 $11.,lii4.00() 


Total cost ................... 	 11.00.30 
Gov.' t. share of cost .... .....	 300 
Gov' t t s. share unexpended -.... 3,032.78 
Value of productioi during. 


operation .... . •. . ....,... 	 unknown 


Recommendation: - 	 . 


I concur with the recommendation of the field team that no 
certification be iSSued.


W, F. Dietrich 	 - 







r
S.	 IN REPLY REFER TO: 


UNITED STATES 
NT OF THE INTERIOR OFF1cjjflt	


SURVEY DMEA 
RECEIVED JAN 24. 


195f9H1T0N 25, D.C.


January 18, 1957 


Re: 1E 1181 Idzn-E9li5 
W. S. Flint, 
Leatherinan Prospect 
Lincoln County, N. C. 
$ii. , li40.00 - Mica 


To:	 L. G. Houk, Defense Minerals Ecploration Mministration 


From:	 N. E. Nelson; U. S. Geological Survey 


Subject: Review of Field Team Final Report 


A contract was awarded the applicant, approving a 2-stage 
work program to search for the source of masses of quartz, weathered 
scrap and. sheet mica. 


Dragline trenching revealed the upper workings of an old 
mine and small scattered remnants of what appears to be a largely 
mined out pegmatite. 


The pegrnatite probably is mica-bearing but the physical 
conditions make it questionable whether mining should be resumed. 
Therefore Stage II or underground work was not undertaken and the 
examiners and. Field Team recommend that certification should not be 
made.


I concur with that recommendation. 


L(


N; E.Nelson
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOWASH CQ 
KNOXVILLE 2, TENN, 
October 11 k, 1956 


Memorandum 


To g	 Operating Committee, DMEA Trashington 


From g	 Executive Officer, DMEA	 Region V Knoxville 


Subjectg Amendment No02 Idm E945, D1A4fOLMica 
W, S0 Flynt, Crossnore	 , N0C. 


Transmitted are three signed copies of the 


subject amendment, 


The usual distribution of the other copies 


has been made by this office,


obert A0 Lauren







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


August 9, 1956 


Memorandum 


To:	 Mr. C. 0. Nittendorf, Administrator 


From:	 Lawrence G. Houk, Chief 
Nonmetallic Minerals Division 


Subject: Amendment No. 1 - Docket No. DNEA-4081-inica 
W. S. Flynt 
Leatherman Prospect 
Lincoln County, North Carolina 
Contract No. Idm-E945 


The Nonmetallic Minerals Division concurs in Amendment 
No. 1 to the subject contract as written and executed in the field. 
This amendment changes the starting date from May 31, 1956 to 
July 10, 1956. 


Amendment No. 1 is necessary because the operator was 
unable to obtain equipment or a crew before the expiration of the 
time to commence work.


onme a ic Minerals Division







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JG 
RO HI NFPBLDG.


KNOXVILLE 2, TENN.


August 6, 196 


Meinorandi 


To:	 Operating Committee, DIv1EA - Washington 


From:	 Acting Executive Officer, DI€& Region V 


Subject: DNEA. iO8l, Idm.E 9, W. S. Flynt (mica) Amendment No.. 1 
Leathermen Pros. Lincoln County, NC. 


Transmitted are three signed copies of the si.thject 


amendment.


This amendment was necessary because the applicant was unable 


to obtain x equipment or a crew before the expiration of the time 


given to commence work.







. •0 
INTERIM REPORT 


DMEA- 4081, Idm-E94 5 (mica) LEATHERMAN ROSPET 


Operator: W. S. Flmt, Crossnore, North Carolina 


Location: 4.0 miles S86° E of the intersection of highways 10 
and 18 t Toluca, Lincoln County, N.C. 


Trenching has continued at this Prospect since the last 


interim report (July 2.7,1956) was submitted. All recent work has 


consisted of extending the trench to the southwest toward the old 


35-foot shaft •(see exam, report map). The trench is now 138 feet 


by 25 to 40 fet wide by 15 to 28 feet deep. 


The pegmatite terminates along strike near both ends of 


the trench. The southwest termination is about 40 feet. northeast 


of the shaft. At this point the body changes to a thin migmatite 


zone which gradually grades into normal icountry reck. Old vnder.. 


ground works extend.along most of the bottom of the trench which 


is well below ground water level. 


Only remnants of unmined pegmatite are present in the 


trench bottom; thus, little can be ascertained abott its character 


and thickness. About 20 lbs of "mine-run" block mica were recovered 


from the southwestern half of the trench in pegmatite left from 


former mining. 


Depth. and ground water prevent further deepening of the 


trench. Results of trenching are not conclusive as to the character 


of the pegmatite or its mica content but do not appear favorable 


due to the limited strike extent of the body. 


Inspected:' Aug.8, 1956.	 S.C. Bergman and D. H. Amos 
Geologists







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROSH1P1LDG,
- KNOXVILLE 2, TENN. 


August 14, 1956	 41% 


Memorandum 


To:
	 Operating Committee, DIvLEA Washington 


From:
	 DMEA Field Team Region V - Knoxville,Tefln. 


Subject:	 DMEA-4081, Idm-E945 (mica) W.S. Flynt, 
Crossnore, N.C. Leatherman Mine, Lincoln County. 


Enclosed are four copies of the latest interim 
report on the subject contract,. and three copies of a 
letter from the Operator. requesting another amendment. 
Please refer to our letter of August 1 i.which amendment 
No.2 was requested. 


The Operator has now done the additional open-cut 
work requested August 1 in anticipation of approval of.. 
amendment No.2, in order to utilize equipment already at the 
site. We still recommend approval of amendment No.2 to 
authorize that work. 


Unfortunately, old workings were far more ex-
tensive than anyone anticipated, and all the work done to 
date has not yet made it possible to determine w1ether 
Stage II is justified. It is extremely doubtful that a 
ten-foot test pit in the present bottom of the open cut could 
be done.for $20 per foot, or that it would be deep enough to 
expose any new pegmatite. 


It is our opinion now, shared by the Field 
Examiners, that enough work has been done to show that -the 
target is much smaller than originally expected, and is 
insufficient to justify the additional work which would be 
necessary to complete: the originally proposed Stage II work. 


Therefore, we recommend:







.1. Approval of Amendment No.2, as already 
requested. 


2. Denial of Operator's request for Amendment No.3. 


3. Termination of contract at end of Stage I, by 
Non-approval of Stage II. 


2Li 4 
Robert A. Laurence 
Executive Officer, DMEA 
Region V 


V. J. I1rnch, ember 
Bureau of Mines 


-2-







Spruce Pine, North Carolina 
August 9, 19%


0' 


iu• wueiti it. aurence, Executive Officer 
D.LE.A. Region V 
Room 13, Post Office Building 
Knoxville, Tennessee


Re: Docket No, DMEA-4O81—Mica 
W.S. Flynt 
Leàtherxnan Prospect 
Lincoln County,North Carolina 


We would like to do some further work at the Leatherman Mine 
in Lincoln County, North Carolina, and we wish to request 
an amendment to the contract to cover this additional work. 


Our request is for two test pits, 10' deep each © 2O.00 
per foot. 


The field team is fanilier with this project. If you need 
further information from me, please let me know. 


Very truly yours, 


-1' 
W.S. Flynt 


F/g


AUG131956	 I 
U. -	 . 


GeJugkc L'Iviü 
XuU T.
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:t &ptovst of A*endment No . 2 , at aZresdy 
requeed. 


z* Dnh1 of Operato's request tor Mend*e*t No.3. 


3d *!erithi*tio	 of c*ta€	 at *4 o	 Stage 1, by 
Nonappro,a1	 f $tage XL 


'- f	
t 


4 1tobert A. L*urec* 
Bxe4Uti* Of flsr, DMZA 
Rsgion V 


V. a. Zynah	 *ezibe; 
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3	 DEFENSE MINERALS EXPLORATION ADMINISTRATIONAU,. 


Wti Itc1t8 2FP 


KOX/LL 2, TENIL


August 3, 1956 


Memorandum V 


To:	 Operating Committee - DNEA Washington, D. C. 


From:	 Field Team DMEA Knoxville, Tennessee 


Subject: DNEA-!i.081, Idin-E915 (Mica) 
W. S. Flynt., Crossnore, N. C. 
Leatherman Prospect Lincoln County, North Carolina 


Reference is made to our memorandum of August 1. 


Enclosed are the original and three copies of a letter * 


from the Operator, requesting amendment no. 2, which was recommended 


in our memorandum.


Robert A. Laurenc 
Executive Officer 


V.	
Mines Member, 


Enclosures b







i	
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AU	
61956 


Spruce Pine, North Carolina 
august 1, 1956 


Mr. Robert A. Laurence, Executive Officer" 
D. M. E. A., Region V 
Room 13, Post Office Building 
Knoxville, Teime ssee


Re: D}4EA-4O]. (Mica) 
Leathérman Prospect 
Lincoln County, N. C. 


Dear Mr. Laurence: 


We wish to request an amendment to our contract on the Leatherman 
Prospect which would allow an additional fifteen hours of bull-
dozing work. We did not anticipate the need for as much bull-
dozing work as we have found necessary since we began work at the 
project. 


Your early consideration of this request will be appreciated. 
We would like to continue while our equipment is set up at the 
prospect.


Very truly yours, 


W. S. Flynt 


WSF/mb


RFCHVID 
AUG 2-i956 


U. S. (je	 .,urp
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 UG 3 15 
RO H LJNfrJLDG 


KNOXVILLE 2, TENN. 


August l 196 


Memorandum 


To:	 Operating Committee, DMEA Washington 


From	 DMEA Field Team, Region V KnoxriUe, Tennessee 


Subject: DMEA4.I.O8l, Idm'E9) (mica) W. S. F1ynt Crossnor,N, C. 
Leatherman Prospect, Lincoln County, MS Ce 
Request for Amendment No2	 :.'. 


Enclosed are four copies of the latest i7terim report on the 


subject exploration contract, 


On the basis of completed work (about 5Ocu. yds over he amount 


authorized), it is impossible to determine whether Stage II is justffied 


Depth to the pegmatite in the area west of the old dump exceeded the 


estiniate also the pit is full of water, We agree with the Field 


Examiners conclusion that extending the trenc to the slightly higher 


ground to the west is desirable, and therefore request permission to 


prepare an amendment providing for OOcu 0yds, additional trenching at 


3O, per yard, This could be obtained by reducing the amount of drifting 


by L.Jj. feet, 


please note that this would be Amendment No, 2, Amendment No, 1 


(not yet signed by the Operator) extended the starting date from May 31 


to July. 10, as the Operator was unable to obtain a crew and equipment 


before the date originally specified in the contract, 


V. 72*er .	 R&	 ---
Robert A, Laurence Bureau of .nes
Executive Officer, Di 
Field Team, Region V







----# 


Subject; Di1Ai4O8l, Id*cI E91L5 (mica) W. S. Piynt, Crossnor, N. C. 
Leatheraan Prospect, Lincoln County, N. C. 
Request for Anendmint No.2 


enclosed are four copies of the latest jitteria report on the 


subject eloration contract. 


On th. basis of oonplet,ed work (about 50 cu. yds over the amount 


authorized), it Is iiçossible to determin, whether Stage XX is Just1fj.4 


Depth to the pegmatite in the area west of the old dui exceeded the 


e8tiitej also the pit is ft U of water. We agree with the Field 


Examiners conclu*jon that extending the trene to the slightly higher 
ground to the 'i4est is desirable, and therefors requsat permission to 
prepare an amendment providing for 500 cU.yds. additional trenching at 


per yard. This could be obtain*d by reducing the amount of drifting 
by LjJ feet. 


Please note that this wou1d be Anmndnient No.2. &iendment No. 1. 
(not yet eiaed by the Operator-) extended the starting date from May 31 
to July 10, as the Operator was unable to obtain a crew and equipment 


before the date or'1ginaUy specified in the contract. 


V J. Irncb, Mambez	 Nobert AL. Laurence Bureau of Minei	 Executiva Offiier, 2) 
____________________________ _________ ______! 14 ?esm, Eegio V
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INTERIM REPORT
	 MU3195


ATHRQSPECT 


Operator: W. S. Flynnt, Crossnore, North Carolina 


Location g 4.0 miles S86@'E of the intersection of highways 
10 and 18 at Toluca, Lincoln County.North Carolina 


The starting date on this contract is July 5, 1956 


Stage I, consisting of trenching, is underway but not complete0 


Considerable difficulty has been encountered in trying to 


properly expose the pegmatite, and the bottom 'of old works had 


not been located at the time of this inspection, A dragline is 


in use on the northeast end of the prospect and a cut has been 


made 60' x 20' x 20' deep0 Allowable funds foi Stage I are 


exhausted. The operator and the Field Examiners are of the 


opinion that additional trenching to the southwest is necessary 


to expose the pegmatite properly. The Field Examiners 


reconunend that an aininendment be prepared allowing for the removal 


of an additional 500 cubic yards of material at $0.30 per cubic 


yard. Underground work cannot be attempted on the basis of 


completed work and additional work along the projected strike of 


the body is deemed necessary, Another visit will be made to 


the project in the near future0 


L, E, Shir1ey, Mining Engineer 
U 0 5, Bureau of Mines 


July 27, 1956
A, R. Taylor, Geologist 
U. S. Geological Survey
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


ROSH1 tflLDG. 


KNOXVILLE 2, TENN. 


May17, 196


MAY 2 1 196 


Memorandum 


To:	 Operating Committee, DMEA -. Washington 


From:	 Acting Executive OiTicer, D€A - Region V 


Subject: Signed Contract - Idm-'E9Li5, Docket No. DIvtEA-i.O81 - Mica 
15g. S. F].ynt, Crossnore, North Carolina 


Transmitted are three copies of the subject cP1a9t, 


with corrected forms MF"203 attached and properly signed. 


The usual distribution of the other copies has been made.







H	 I 
PR 1 8 1956 


Crossnore, N. C. 
April 10, 1956 


Mr. Lawrence G. Houk, Chief 
Nonmetallic Minerals Division 
Washington 25, D. C. 600


Re: Docket No. DMEA-4081-Mica 
W. S. Flynt 
Leatherman Prospect 
Lincoln County, N. C. 


Dear Mr. Houk: 


Upon receipt of your letter of March 30th we con-
tacted Mr. Laurence of Region 5, Knoxville, Tennessee, and 
he advised that he would give you the requdsted information. 
If this has not been done, please advise. 


We will appreciate anything you may do for us in 
the way of expediting this application as the Lessor of this 
prospect is becoming impatient with us because of our slow 
starting.


Thanking you and with kind regards, I am 


Yours v 


S. Flynt 


WSF :rhc











I	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


APR 13 1:E 


Memorandum 


To:	 The Administrator, DNEA 
Attention: Chief, Nonmetallic Minerals Division 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. DMEA- 14081 (Mica) 
W. S. Flynt 


•	 Pursuant to your request, we have prepared the 
attached draft of contract. 


Your attention is called to the fact that the name 
of the owner as signed to the Consent to Lien is spelled dif-
ferently than as signed on the lease. The owner should be 
requested to state in writing that she is one and the same 
person who signed the Consent to Lien and Lease; or if she 
regularly spells her name "Leatherman," she should be asked. 
to re-execute the Consent to Lien.















C UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROdKb)G. 
KNOXVILLE 2, TENN.


April 2, 19S6 


Memorandum 


To:	 Operating Committee, DMEA, Washington, D, C. 


From:	 Field Team, DMEA, Region V, Knoxville, Tennessee 


Subject:. DNEA-LO81 (Mica) 
W. S. Flynt, Crossnore, North Carolina 
Leatherxnan Nine, Lincoln County, North Carolina 


Reference is made to the exanrLnation report, and your 
letter of March 30 to the applicant. 


lhi1e in Spruce Pine last week, our field examiners 
re .checked the lease description with the applicant, and they are 
now satisfied that the correct property is described in the lease 
which accompanied the application. Apparently, there has been a 
change of names, in the twoJ ,eatherman prospects since publication 
of Professional Paper 2Lt8-4) which led to the original confusion. 


We .therefore recommend approval of the contract as outlined 
in the examination report.


obert A. Laurence 
Executive Officer 


V. J. CtyT1c'VMember 
Bureau of 1(nes















I
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


IN REPLY REFER TO: 


ji 


March 2, 1956 


Miorandum 


To;	 L. G. Houk 


From:	 N. E. Nelson	 Re: DA. 4081, W. S. Flynt.
Leatherinan prospect, 


Subject: Review of Field Team report 	 Lincoln Co., N. C. 
k,805.O0 - Mica 


The applicant requested assistance in searching for and, 
if found, exploring a peginatite. Little pegrnatite is exposed but 
abundant weathered scrap mica sheets and masses of quartz suggest 
a nearby source looking for which by bulldozing is warranted. 


A 2—stage work program is reconnrtended by the exaininrs 
to consist of:—


Stage I


Bulldozing 833 Cu. yda. @ 30	 250.00 


Stage II


Buildings	 115.00 
Sink 50 feet	 2,410.00 
Drift 6o "	 2,030.00 


Total	 4,805.00 


I concur(wit the 2.-stage work recommendation o1 
examiners and Field Team,


Ned E, Nelson







.
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UNITED STATES.	 E(VED 


DEPARTMENT OF THE INTERIOR FEr3 2 
BUREAU OF MINES 


WASHINGTON 25. D. C.


February 28, 1956 


Memorandum 


To:	 Nonmetallic Minerals Division	 . 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: flv1EA- J18I (mica) 


pplicant: W. S. Flynt 


Name and Location of Property: Leatherman Prospect, Lincoln Co., N. C. 


Date of Field Team Report: 2/21/56 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 2/28/56 


Field Team Reconiinendation: .Recoimn.end a two-stage contract. 


Coimuents:


1. The uncertainty regarding the area covered by 
the lease should be resolved. 


2. This deposit appears to have possibilities for 
the development of strategic mica. 


3. Total estflated costs are in the amount of $ )-i. ,805 .00. 


Recoimnendation: 
I concur with the field. 	 's recommendation for a 


two-staged, unit- cost exploration program. 


W. F. Dietrich
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HI LDG. 


KNOXVILLE 2, TENN.	
FEB-2-1-i6	


195 


Memorandum 


To:	 Operating Committee, DMA	 Washington 


From:	 DMFA Field Team, Region 3 Knx,ille, Tennessee 


Subject:. Field Examination Report, DNEA-.LjO8l (mica) W. S. Flynt, 
Crossnore, N. C.,pplicant. Leatherman Prospect, 
Lincoln County, N. C. 


Enclosed are four copies of the subject report and nine extra 
copies of the map. 


There is scmue uncertainty as to whether the applicantts 
lease actually covers the Prospect which as examined, He has been 
requested to clarify this and to submit a new lease tf necessary, 


Although the pegmatite is not. sufficiently exposed to 
permit actual measurements of its size, structure andmineral content, 
the geologicvidence which is available strongly suggestpresence Of 
a zoned, mica'.abearing peginatite, and we consider the proposed trenching 
to be a proper part f exploration. 


Therefore, if the applicant submits satisfactory proof of his 
leasehold interest, we recommend approval of a two.-stage contract for 
work at the northeast end of the prospect as outlined in the repor 


bert A. Laurence 
Executive 0fficer, D1IE 
Field Team, Region V 


V. J. hc'fnber 
Bureau of NjrMs 


- ev1ewed by 
OFERATII\JG COMMITT 


- TST







0
FThLD EXMINTION EPORT '	 FEB 2 3 1956 


On 
O81LMTHERWN PROSPECT(nLca) (Brackett Tract) 


Applicant: W. S.F1mt, Crossnore, North Carolina 


Location: LO miles S 66° E of the intersection of highways 10 end 18 at 
Toluca, Lincoln Covnty, N. C. 


There has been a limited amount of exploration along a strike length 
of lO feet that indicates a very favorable envirowint for the discovery of 
etrate gic ica.	 (.) 


•


	


	 Although litt1 pegmatite is exposed, there has been a great deal of 
mica removed, as evidencod by the abundant weathered scrapica sheets which 
cor the durnps Some of the mica has been of strategic grade and is found 
in sheets up to 6 inenes in diameter, Large qart masses 1 to 3 feet in 


çD diameter, 1ibera1]r stre. over the dus and adjacext field, indicate a 
•e 7strong quarts core, On this evidence, the examiners recommend a two stage 


exploration contract be established, 


On January 12, 1956, the property was exinined in tho company of 


Neasra, J, .R. Beam and John Jarrett, Two hours were spent by the examiners 


at the prospect site. The applicant, 1. W S F].ynt, has had a long 


successful association ii.th mica mining and with other DM}A exploration ventures, 


Referring to the She1by4ickory District H5port (USGSProfessional 


Paper 2i8D), the prospect site omined is one marked No, 12 on the accom-


panng plate 19, and is listed as the J • G. Lentherman iina, The workings 


and situation fit the description ven on page 239 of the Pink Leatherman 


'line, which is described as being some 2 miles to the M (St 13) of this site, 


The applicant' s location of hi lease is not clear a to which proprty is 


covered. He has been requested to clarify this situation. 


Iorkings consist of a 35-foot shaft which shows little mica on the 


dumps, and 32 feet1 to the , a 15-foot long trench 10 feet deep, which has a 


2 to 3 foot wide pegmatite in its SW end, The pegmatith is a soft mixture of 


;vsd







weathered soda and potash. feldepars with a strong 1 1/2 to 2 foot quarts coie 


The pegmatite striIs N 70 0 E and dips 75 - .800 NiY, There is soie 'burr' andY 


small sheet mica in place. The vein is disoonformably ec1oséd in a soft 


weathered sillimanite mica gneiss which has an attitude of N 83° W 30 S13 to 


N 600 E )45° SL Sixtyeight feet a1ng strike to the NE, ie a 30 x15 by 10 


• foot deep (at. present) open pit, Dumps along it southern margin re ute1iy) 
covered with bleached, weathered, scrap sheets and thin books of iscovite 


ranging up to 6inches in diameter .Almot all mica seen wets flat or fiat 1*1fl 


with minor mineral staining at the sheet edges, The area i stren with 


large irregular masses of qusrt from 1 to 3 feet in c1iaéter, 1fl evidence 


seems to indicate a(stron) ciied, miabearing pegiatite at the NE end of 


the Prospect It is at this end of the prospect that the proposed work will 


be concentratd	 . 


T he eaminers recommend bu.11doz ing a trench along strike for 


approxinateiy 150 feet to establish vein continuity at the M end and select 


a spot for Stage II ep1oration, It is suggested that Stage. II consist of 


50 feet of shaft and 60 feet of drift, 


	


Stage I Bulldoze along strike, a trench or trenches aggregating	 v/c4 iSot x 15' x 10' deep,	 I 
833 cu, yds,	 30/cu,yd	 .	 25000 


Toolhouse	 . 75OO 
Powder magazine	 26,00 
Cap Nagazine	 .	 1)4.00 


Sink 50 feet of shaft bc abion dependant 	 \ on results of Stage (30 shifts) 
(27 sinldng, 3 timbering)


ll5oo







I 
Labor;


-q 2cJ4//i 


1	 Miner '	 10/hr, 36O,C0 
1	 Hoistiian & i125/hr0 300,00 
2	 Laborers @	 100/hr, )480,00 


9nt (rental) 


Compressor and drill @	 230/Mo 3L.00 
Hoist @	 0/Mo 7.0Q 
Prnp @ 20/Mo 30.00 


}bp1osives i600 
ThriU stee]. 90.00 
Small tools and pipe lOOeOO 
Gasoline and oil 100O0 
Timbers ]500 b,f. ©	 6/M l00mO0 
Misceflaneou.s 110,00 


Insurance	 ].1,00 Li 
Social Secwity	 2300 
Sales Tax	 1700 1.00 


Total estimatcd cost of drifting,... 0 2,42000 


Drive 60 feet of exploratory drift in 
pegmnzbite (2S shifts) 	 1&	 hfdc. hf4 


Labor


1	 Miner 4	 150/hr. ' 300,00 
1	 Hostman ®	 1.2/kir,i' 2S0,00 
2	 Laborers jQ0O


rent (rental) 


Compressor, drill & Jackle 
@ 20/Mo	 310O 


Hoist © 0/Mo,	 65co 
Pump @ 20/No,	 2,O0 


-3 







.	 . 


Exp1osive 18.00 
Drill steel 90.00 
Small tools and pipe 7000 


•	 Gasoline and 011 110,00 
Niscélleneous 90,00 


Insuranco 95.00 
social Security 19.00 
Sales tax 16,00 130,00 


Total estinated cost of drifting	 _JaQ302Q 


Total cost of exploration... ...eeae o.. ,o 1,8o5C0


Exinethjanu 6


S. C. Bergman and A. E. Taylor, Geologist3 
U. S. Geo1oca1 Survey 


and 


Irence , Shir ley, Mining gineer 
U S • Bureau of Mi! 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.	 8 1955. 


December 8, 1955 


Memorándui/ 


To:	 Nonmetallic Minerals Division 
'Defense Minerals cploration Administration 


From:	 Chief, Branch of Ceramic nd Fertilizer Materials 


Subject: DMEA - 1.O8l (mica) 


Applicant: W, S. Flynt 


Name and Location of Property: Leatherxnan Mine, Avery County, N. C. 


Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 12/2/55 


Comments:


1. No data available in this office on subject mine. 


2. From the limited information presented, it is difficult 
to determine if an exploration program is justifid or if 
the proposed plan would be the best method of exploring this 
property. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration px3ct is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


W. F. Dietrich







IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25,0. C. 


December 5, 1955 


Re: DA 1i.o8l 
W. S. Flynt 
Leatherman Mine (Brackett Tract) 
Avery County,. North Carolina 
$5,800.00 - Mica 


Memorandumt' 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The applicant requests assistance in looking for a "lost 
vein" by sinking a shaft 60 feet and drifting 80 feet at a cosof 
$5,800.00. Some high quality ruby mica is said to have been 
recovered but no official records are quoted. 


Referral to the Field Team is recommended. 


,1J,
N.E. Nelson







a 


DeaeibEr 2, i9 
Subj ect: DME,i4oa1 
Re: Ezploration Asz:ietance 


Leather:t' Mine 
)fr, W. S. Flyut 
Crossnore, North Caróiiña 


dear	 j1yrit' 


The receipt of your application dated Noverb 29 19, 


• for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DEA4O81 


• and referred. to the 1etarnc M1neral Division. 


Kindly identify ll future correspondence relating to your 


application by this docket number. 	 • :	 • 


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


2







UNITELrATES DEPARTMENT OF THE INIOR MF-103
(Revised April 952)


DEFENSE MINERALS EXPLORATION ADMINISTRATION
42—R1035.2. 


APPLICATION FOR AID IN AN
EXPLORATION PRQJ ECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTiON ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral 277-
Date Received 
Estimated Cost.D 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: -------------------------- iy.i2.t 
-------------------------c9 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 	 . 


(c) If a corporation, add to above statement, titles, ames and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's proporty rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract -----LeLdeiDtiQngi3rQJ1tc^jiee,_____________ 


(b) State any mine name by which. the property is known. Leatherinan Nine -çBake	 Tract). 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, oitherse------------


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. Lease attached 


(e) If you own the land, describe any liens or encumbrances on it-- --- -


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. None 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 See sheet, 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(e) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 	 . 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The p,loratin;roject.—(af.	 ate the mineral or minerals for which yOu	 to explore ------------


(b) Describe fully thé proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the locatioii of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.	 See sheet.	 : . 


(c) The 'work will start within----------days and. be 'completed within ------------months from the date of an exploration 
project contract.	 . 


(d) State the operating experience,and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of theperson or persons who will supervise the operations. Now on file with DMEAe 


6. 'Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet. 


(a) Independent con'tra.cts.—(Note.----If the applicant does not intend to let any of the work to contractors, write "none" 
after this , item.' To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of mateñal moved, etc.). 	 '	 ' 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
ôr necessary labor, supervisiOn and engineering' and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and.fuel.	 - 


(d) Operating equipinent.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the' estimate4 rental, purchase price, or suggested use-allowance based on present 
value, as the, case may be. 


(e) Rehabilitation and repairs.—urnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which. will be 
devoted to the exploration project. 	 - 


(f) New buildings, improvements, installations.—Furnish a'detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 
'"'(g) 'Miscellaneous.Furnish a detailed list showing the Cost of repairs to and maintenance of operating equipment (not 
including initial' rehabilitation or repairs of the Operator's equipment), analytical work, accou 'nting, workmen's compensation 
and employers" liability insurance, and payroll taxes. 


(h)' Contingencie.s.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE —No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other'indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 '	 .	 ,, ,	 '	 ' 


7. '(a) Are you prepared to furnish your share , of the cost of the proposed project in accordance with the regulations on 
Government participatio'i (Sec. 7,'DMEA No. 1)? Yes. Will furnish required 25%. 


(b) How do you propose to furnish your share of the costs? 


• '	
Money	 Use of equipment owned by you


	


E Other 


Explain in detail on acompanying paper


CERTIFICATION 
' The undersigned, whether as an individual, corporate officer, partner, or otherwise, b'oth in his own behalf and acting for 


the applicant, certifies that the information , set forth' in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. ' 


Dated'J--------195•5---------------- ------------------------------, 195......


Wi'S. Flvnt 


	


By	


-	 (Applicant) 


Title 181 U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT-PRINTING OFFICE' 16-66551-1
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NF-103 (continuation sheet) 


40 (a) Leatherman mine was worked a little during Colonial 
program. Old shaft approximately 20' deep now exists. 


(b) No official production records. Reports are that 
high quality ruby mica was recovered at this mine. 


(c) We beieve that by lowering sh at site near old 
works, vein can again be found. 


(d) Project is accessible to roads, being about two miles 
off N.C.Highway 10. 


(e) Manpower, equipment, su pplies and materials available. 
Power is about 400 feet away. 


5. (b) We propose to lower a shaft near old works to a depth 
of sixty feet, then drift with vein 80'. 


6. Estimate of costs: 


60' 5' x 7' shaft @ 50.0O per ft........	 3,000.00 


80' drift @ 35.0O per ft............ 


Total estimated cost of project 	 5,800.00







MINING LEASEÔ
11955. 


State of North Carolinsi	 Lincoln	 County: 


This indenture made this 29tbdpy 	 November. 1955 


between Nancy L Leatherman 


Lincoln	 county and State of North Carolina as party of the first part, and known 


as lessor_, and	 W. S. Flynt 


of	 Avery	 County and State of North Carolina, party of the second part and known 


as lessee. 


WITNESSETH, That the pai1. of . the first part In consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter ontalned, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for nining purposes, In the County 
and State first above written to wit: 	 Leathern 


Beginning at the old shaft of the BrackettAvline which is located 300' West of a 


large stone on the creek bank, and running 250' North; thence 20' West; thence 500' South; 


thence 500' East; thence 500' North; thence 250' West to a noint of' elo.in. This property 


located about 10 miles N.E. of Toluca, N.C., two miles East of intersection of Highways 


No. 10 and No. 18. 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right.to erect such biild1ngs as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it Is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AID IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL_ of 


the first part, or his or their heirs or assigns, a rental royalty of 	 1/8 (One—eighth) 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month cOvering sales 
made during the previous month. Any minerals other than those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not cthiflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special • warraity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 C' 


______________	 ________________(Seal) 


2 -T'j	 -•	 (Seal) 
I	
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-	 -.	 -	 -.-. 
UNITED STATt 


DEPARTMENT OF THE ITERO 


BUREAU OF NES 
1201 N. DVS	 STREET


SPOKANE 2, wAS;-NGTON
(E 4V 


Mr. George C. Selfridge, Qha.irman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.
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