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S	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 600 


June 20, 1956 


Memorandum 


To:	 Mr. C. 0. Mittendorf, Aiimiriistrator 


From:	 Lawrence G. Houk, Chief 
Nonmetallic Minerals Division 


Subject: Evaluation of application and Field Examination Report 
Docket No. D1'IEA-.4134-mica 
Southern Mineral Development Company, Inc. 
Old Susie(Phillips) Mine 
Mitchell County, North Carolina 


Previous Action: 
This prospect was denied under application D)'IEA.-3 529 because 
most of the mica was badly mineral stained and the previous 
mining operation was primarily for feldspar. 


Mica:	 Abundant flat scrap mica and a few books of strategic grade. 
In Di4EA-3529 the report states that mica observed is badly 
minerals-stained and not of strategic grade. 


Fematite:
Irregular, shapeless, discordant pegmatite, 5 feet thick, 
enclosed in a biotite-hornblende gneiss. North of the old 
workings where proposed exploration will take place, the 
pegmatite is covered by 50 feet of country rock. Pegmatite 
composed of a mixture of mierocline, perthite, sodic 
plagioclase, abundant quartz and flat scrap and strategic 
mica, with occasional sercite, garnet, columbi.te, .beryl 
and uraninite. 


Old orng 
Bowls-shaped open cut, 100 feet long by 70 feet wide by 50 
feet deep; and an adit driven 20 feet north from the bottom 
of the open cut. 


Past Production: 
It is. indicated in DNEAs.359 exeini n ption report, that past 
Tnin{ng was for feldspar with mica a secondary mineral pro-
duction. The recent adit produced $194.41 worth of mica. 
This amounts to $9.70 per foot of edit, or about 431.60 per 
ton of rock broken, since the edit measured 10 feet wide 
by 7 feet high. 


Economics:
From information obtained in Docket No. DMEA-3.529, it 
appears that past operations, which dated from 1860 and 
were considerable, were commercial only because of the







feldspar and that the mica content alone would not 
support an economic operation. 


Method of exploring: 
1... -Proposed bi applicant - Bulldoze a shaft site, 100 feet 


of shaft and 80 feet of drifts, total cost $8.,100.00. 
2. Recommended by Field Team - Explore the northern ex-


tensions of the pegmatite by a 2 stage program, Stage I 
to consist of 4 diamond drill holes, 25 to 90 feet in 
depth, estimated cost $2,275.00. Depending on results 
of Stage I, Stage II to consist of 100 feet of shaft 
and 80 feet of drifts, estimated at $7015.00 or a 
total of $9,705.00 including drilling. 


3. Alternate proposed by Nonmetallic Minerals Division - 
Diamond drilling only at estimated cost of $2,275.00. 


Comments:
1. By Field Team 


a) . Recent underground work has shown-good potentiallbr 
strategic grade mica. 


b) Continuity of pegmatite for at least 40 feet along 
one contact. 


c) Extension of adit from bottom end of cut to the. 
north is dangerous because of loose overhead due 
to cracks. 


d) Therefore, recommend diamond drilling to verify the 
geological premise that the pegmatite continues 
northward, to be supplemented by underground work 
if it does, to determine the mica potential of the 
pegmatite.	 .	 . 


e) Recounnenda.denial.rather than a.project for drilling 
only.	 ,.	 . 


2. By Commoditi Members of the Bureau of Nines and Geological Survey 
• Concur . in Field Team's recommendation for a 2 stage 
contract.	 •. 


	


3. PZ Nonmetallic Minerals . Division	 . 
a) Mica content . too low for commercial operation. 
b) Primarily a feldspar producer V. 
o) It should be assumed 'that the character of the pegmatite 


extension will be similar to. the exposed pegmatite. 
This cannot be determined by 'drilling alone. 


Recommendations: 
The NonmetalliC NineraiC DVision agrees with the Field Team 
that if a two-stage project is not acceptable, the application 
should be denied. We feel that the geological premise, as 
outlined above, does not justify a two-stage project and 
therefore, recommend that the application, be denied. 


•1t'I 
Walter C. Anderson 
Nonmetallic Ninerale Division.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


	


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO(WSHIRIE OLDGJ

KNOXVILLE 2, TENN. 


June 1, 1956


)


411956 


morandum 


To:	 Operating Committee, DNEA. Washington 


From:	 Field Team, DMEA- Region V- Knoxville, Tennessee 


Subject: D 3 (mica) Southern Mineral Development Co. ,Inc. 


Reference is made to your letter May 214, 


According to Mr. Bergman, the applicants would not accept 


a contract for diamond drilling alone. The reason for drilling would 


be to determine whether or not the ppmatitè extends into the hill to 


the north; underground work would then he necessary to explore its 


mica potential. 


Bulldozing is not feasible. The plunge of the pegmatite 


into the hill is such that it would require a cut 50 feet or more in 


depth to reach it at the sites of holes Nos. 1 and 3 shown on the map, 


Perhaps it is not clear that the contact of pegmatite and gneiss shown in 


the adit is at the level of -'20 feet, not at 30 feet, and that at the 


surface at the 30-foot contour, the pegmatite is under country rock. The 


attached sketch shows a longitudinal section, not to scale, to show these 


relationships,. 


If the two-.stage program is not acceptable, the application 


should be denied. The conditions near the adit portal are bad; it is not 


just an overhang, but rather a large potential slide above the cut, 


Z 
Robert A, am'ence A. L. Peyt n for V. J. Lynch 
Executive Officer 	 Member, Bureau of Mines 
DWA-Region IT


/
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. Ø. 


Mr. Robert A. Laurence	
p 1956 


£tecuti. Officer, INA 
Yield ?ean, Region V 
Roca 13, Post Offlea ftildiAg 
Inoxeill., 27 Tennoases


Re: Doeket No. RA..4134"ai0e 
Southern Mineral DeTelopsant 


Cpany Inc. 
Old Susie Mine 
(Susie Phillips Mine) 
Kitchell Canty, North Carolina 


Dear Kr. Laurence; 


Referenc# is sade to yr semorandVa of May S, 1956, confirn-
i*g the Yield ?ean's reeoeidation for a 2-stage exploration project 
at the snbjeet property, 


W P4


. note that the reccseutation for a 2-stage project consist-
ing of di*oM drifliug, to be tollewed ter shaft sinking aid drifting, 
is based in part on the dangerous overhang at the portal. Masond 
drilling has been used in the past ta detersine extnsioae 40f peatitss 
containing known nica abootop aid we suggest that exploration be oonflnsd 
U dia=Dd drifluag only, U the applisant is agreeable. 


As an alternative, we wosid consider the app1icaI t ts proposal 
to bulidose a cut to establish the pagnatito extension of writ, it 
tea*ibl*.


Me will defer further netton on the application until ye hear 
4	 free yo on the 2 above proposals and the applicant' a reaction to .& 


revised progran. 
N? 


'	 'r eri	 'eg!tn... 
L(\ 	 H	


hP-WJ. J J -. 


AOT$th	 W S Martin 
/s/ Robert 'W. Geehcaj A4:0 


$4 0 Iaber, Bureau of Mined	 Operating Geesittee 
Thor H Kulsgaard 


ienbsr,L (eological
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 V9 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 MAY 1 1 956 


R0GMSHIV0BMW19MLDQ. 
KNOXVILLE 2, TENN. 


ivy 8, 1956 


Memorandum 


T o:	 Operating Committee D1'UA Washington 


From:	 DiIEA Field Team, Region 	 Knoxville, Temessee 


Subject: DNEA a.14134e ica o South Mineral Development Co. ,, Old Susie Ine, 
Mitchell County, North Carolina 


In reply to your letter of April 10, concerning the subject 
application, we submit the following comments and recommendations 


A two stage exploration project as recommended in the Field Fammih-
nation Report of February 15 ' 1956, is based upon results of recent work 
performed by the applicants As explained in paragraphs 14 and 5 of the 
report, an existing incline was extended 20 feet, from which over 1400 pounds 
of strategic mica were recovered, indicating the possible existence of an 
ore body in the structure outlined for explorations 


Reference to the precarious nature of the underground entry was made 
to emphasize the impossibility or at least the inadvisability of attempting 
to start exploration work from that points Large cracks are evident on the 
surface parallel to, and about 20 feet back from the north edge of the pit 
directly over the underground entryindicating the general instability of 
that wall of the pit. It was, therefore, proposed to explore along the 
northern extension of the' pegmatite well back 'from the edge of the pits 
The proposed drilling was considered to be a necessary part of this parti-
cular program, It was not considered a good economic risk in this case to 
sink a shaft on extensions of the 'farget pegmatite in country rock without 
come control as to its position and depth. It is well understood that 
drilling cannot outline the mica potential of a pegmatite because of the 
erratic distribution of mica in the pegmatite, however, drilling can be 
extremely useful in establishing pegmatite structure and continuity. This 
was the purpose of the proposed drilling at this project, 


The Field Team agrees with the recommendations as set forth in the 







.	 I 
page-2. D4134. 


examination report and we believe that in this case the proposed diamond 
drilling should be considered a necessary part of the exploration. 


Robert A. Laurence 
Executive Officer, DI1Ei. 
Field Team ., Region V 


V29 
*oY&nesr Burau







Docket Copy 


•	 .	 .	 Surname: 


UNITED STATES,

DEPARTMENT -OFINTERIOR 


3 %%	 .	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . ...	 .. 


WASHINGTON 25 D C	 I AP tSSS 
). bert A. Latusace	 $bjsetz floeket Jo.	 A4]34 — 
gz.t,ativ, Otic,r,	 .	 .. •. South.rm Mirs.  
fle14 Te, IsgiemY	 so., tac, 
oe. 13, ?ost Qtfics ludge	 014 Susie Ntas 


lixvilI. 2, ,nn.ssse	 (Snte Phillips mis.) 
ite$*LSU ccunty, !orth csroliu 


Dear )fr, I*uremoe: 


taferece is mado to the field exaiinattem report of 
?.brusry 159 196, r.eodiig a to stage unit cost coitrsot. 
The $sie PhUlips Prospect was Leuted us&iar apliatLon 
1SA.35Z9 buss most 'of the *ie* was hedly a6r*1 stained	 H •• 
and the pTh!iOU$ aining operation had	 pbj5%Ij7. . 


for fe]4spar. 


It wou4 appear that the reGoasndation is based upon 
•	 •.	 "..


 
the precarious position of, the iedergron4 entry ct the • ,'. 


vague structural enyironsnt... • These reasons hardly justify 
a diamond drilling' program preliminary to shaft siuktng In th 


• • •. •. . .. • country rock.. It has been our practice to corftne the .xplora	 • 


tion work to the pegn&titø Do you have sy , infornation on th. 
•	 •	 peat production?. . .Ixemuob as this prospect has been previously 	 '• •	 • 


•	 denied bamiso of the poor quslity of nice it iø not felt that	 • 


	


• • •	 . • •. the azpeuUtur* for diamóid drilling and shaft sinking is justified. 
Diamond 4riiling In the past has been tued s.l ttolto prove	 • •

extensions on pegastites that have had & substantial production. 
That does not seal to be the case here.. Who" diaxoM drilling 


0 C\2


	


	 has been sueeesefnl in pt.'in extension t kmov* shoots it has

not been our general practic. to provide fund. to open p the 


.	 •giound for the op.rators. Is it feasible to.'ryontbeu*1.r	 • 


	


a) •	 IOM atee 0410at1011 ftm th. inclined *at? . Will it be	 • • . 
8


	


	 peasibi. to $uply this ottLse with a seti** through th. pit *a	 •

PE adit tmmel? -Is it posaibe to leesta the lagliá 70 toot adit 


tU*flel? + H HO •	 (1)	 cj	 •	 •	 •	 - 
We would appreciate having "Waets on our sugges 


tioms ami your re..eMatioos on aiea exploration on the p.g*etito 
At this mine. 


	


-	 .	 • •	 •	 • •	 Sincerely	 • •0	 •



Approv.dz 


£ W. Penrnngtofl	 George C Se1frIdg 


Ninbar, r.auof )ttaes	 Chsimn, Operating coasitt..6c, 


N. E- ,Nelson 


iogiesl 3urve 


LGHouk gad 4/5/6







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 AN 
WASHINGTON 25. D. C.


April 2, 1956 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA- 1I.' 34 (mica) 


pplicant: Southern Mineral Development Co., Inc. 


Name and Location of Property: Old Susie Mine, Mitchell Co., N. C. 


Date of Field Team Report: 2/15/56 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 3/30/56 


Field Team Recommendation: Recommend a unit cost 2-stage contract. 


Comments:


1. Recent work has proved a strike length-of 40 feet and 
depth of 40 feet of a potential mica bearing pegmatite. 
2. Over 400 pounds of mica was recovered during recent 
work. 
3. This deposit appears to have possibilities forthe 
development of strategic mica. 
4• Total estimated costs are in the amount of $9,705.00.. 


Recommendation: I concur with the field team's recommendation for 
a unit cost 2-stage contract.


e1̂7 _ _ZZM^AZI 
W. F. Dietrich







OF	 -	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


• .	 GEOLOGICAL SURVEY 


WASHINGTON 25 D.C. 


•	 March 29, .1956 


Re: DMEA 4134 (/ 
•	 '•	 Southern Mineral Devel. Co. Inc. 


Susie Phillips mine 
Mitchell Co., N. C. 
Applied for: $8,100.00 Mica 
Recommended:	 9,705.00 


MemorandumV' 


To:	 L. G. Houk, Defense Mineral Exploration Administration 


From:	 N. E. Nelson, U. S. Geo1ogiai Survey 


Subject: Review of Field Team report 


The applicant requested assistance in exploring at an 
estimated cost of $8,100.00 a discordant, irregular pegmatite 
on which considerable work had been done and which was the sub-
ject of an earlier application, 3529. The application was deed. 
New work by the applicant discios éd pegmatite from which 13 • 61 
pounds of mica, worth $194.41 was sold. The pegmatite is corn .-
posed of a mixture of mnicroQline, perthite, sodic plagioclase, 
abundant disseminated quartz, and flat scrap and strategic,niica. 
Sericite, garnet, columbite, beryl and pyrite are associateed 
minerals and uranianité has been reported. 


The examiners and Field Team recommend a 2 stae work 
program consisting of: 


State I 
Diamond drilling, 400 feet	 $2,275.00 


Stage Ii 
Sinking 100 feet (max.)	 • .	 4,520.00 
Drifting and/or crass cutting 


-	 or raising .80 feet	 •	 2,795.00 
Tool house and magazines	 115.00 


Total	 $9,705.00 


I concur with the recommendation of the examiners and Field 
Team.


•N. E. Nelson







UNITED STATES 


J7JjJ°	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


R0WNHI	 DXBLDQ. 


KNOXVILLE 2, TENN.
March 22, 1956 


klemoran 


To:	 Operating Committee DMEA Washington 


From:	 DNFA Field Team, Region V Knoxville, Tennessee 
^N Subject: DMA .413II, Old St.sie FfLne ., Field Team Report. 


Transmitted are the original and Rettia copies of the 


Field Team reports, the originaland- oigina and three copies 


of two bids, and nine extra copies of the map on the subject mine. 


The Field seam concurs with the recommendations set 


forth in the report for a two staged uflit cost contract. 


lv 
V. J//LyncI,cting 
&ective Oflicer, DME& 
Region V 


C. 
S. C. Bergin, Geologist 
Geological Survey 


Reviewed by 
DMEA OPR ING COMMITTAM 


- c—S
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UNITED STATES 
DEPARTNT OF THE INTERIOR 


DEFENSE 11INERALS EXPLORATION ADMINISTRATION 


EThMEDTION REPORT BY FIElD TEN 
REGION V 


Mitchell County, N. 09 


•	 By 


S. C. Bergman and A. R. Taylor, Geologists 
U. S. Geological Survey 


and 


A. L. Peyton, Mming Engineer 
U. S. Bureau of F&nes


eviewed by 
Februaz715., 196	 DW O?EATING COMMI 


Sam
3-
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FIELD EXMffNATION REPORT 
on 


DNE-413, OLD SUSIE	 SNINE 
Mitchell County, 


A large irregular discordant mica bearing pegmatite is exposed in the 
bottom of a 50 foot deep open cut. I-.ecent underground work has ehotn a good 
potential for strategic sheet muscovite and proved at least 40 feet of 
straight line continuity along one contact. Due to the precarious position 
of the underground entry and the vague structural envirdhient, the examiners 
recommend a two stage exploration prbgram, consisting of-diamond drillingto 
prove extensions of the structure and subsequent shaft and drift exploration 
well away from the present open cut, 


The Old Susie (Phillips) Mine lies roughly 2000 feet southeast of 
the R. B. Phillips ne on the southeast slopes of Burns Mountain at an 
elevation of 2,80 feet. The mine is 1.10 airline miles 1' 600 N of Ledger, 


tcheU County, North Carolina (icaville, 1. C, Quadrangle 9 TVA, 1934 Ed., 
1:24000), The open cut is adjacent to the access road to the R. B. PhiUip 
Mine, and can be reached from Highway No. 26, in almost any weather, No 
equipment or buildings are preent1y at the mine site. 


The field examiners were accompanied by Mr. Arthur Wells, a representative 
of th D Southern neral Development Company, Inc., and Mr. R. B. Phillips, 
the%ner, The examination took place on Wednesday, February 15, 1956, and 
required an interval of 2 1/2 hours. 


revious work has been conducted by open cut methods, resulting in a 
100 x 70 foot by 50 foot deep pit, wl4ch exposed an irregular shapeless,. 
discordant pegmatite, roughly cfeet thick, exposed along the east wall qf 
the cut, for a distance of IOfeet, There is a thin vague connection at the 
NE corner of the cut with a large pegmatite body whose exposed semi-circular 
crosesection tapers and plunges 30 0 to the south (see map), The applicants 
have extended an existing short inclined adit 20 feet to a N 21 0 E striking 
contact which shows continuity of at least iOft, Dip of this contract is 
50 600 SE and the plunge of numerous dragfolds on the contract is 300, N 550 E. 
The pegmatite at this point, is disconformably enclosed in a fine grain to 
well banded biotite-hornblende gneiss which locally has an attitude of N iO° 
N 60° NE. 


Over 40Qpounds of block muscovite was recovered from the 20 feet of 
new adit. To small sales were made totalng 13,61 pounds valued at 
or an average of 14,21 per. pound. Of the 13.61 pounds, 7.55 pounds went 
as good stained or better, 5.76 pounds sold as stained, and 0.30 pounds sold 
as heavy stained. Recovery was 3.% of the total, One 20 pound block was 
held for a sample. It measured roughly 8 x 12 inches by 5 inches thick and 
was greenish-brown in color. There was èome edgecracking, ruling and minor







.	 . 


mineral stain present. Abundant flat scrap size muscovite and a few books 
of strategic grade were left in place in the new adit, 


The pegmatite itself, is composed of a mixture of microcline, 
perthite, sodic plagioclase, abundant disseminated quartz and flat scrap 
size and strategic muscovite, with occasional to rare serecite, garnet, 
colurnbite, beryl reported uraminite and pite. 


An exploration program is suggested which woild explore the northern 
extensions of the pegniatite. The visible continuity is too vague to justify 


sindng shaft in country rock on projection so that a two stage program is 
recoimnsnded. 


Four 100 foot vertical ME or AX size diamond drill holes are 
recommended to establish continuity under Stage I. 	 o1ee N 5 , 1 and 2 to 
be drilled 25 and 75. feet respectively beyond the vertical projection of the 
new adit and on the strike-projection of the east wall of the pegmatite. 
Holes Nos, 3 and 4 to be drilled LO tad 90 feet respectively beyond the 
northern rim of the open cut and on the projection of the axial trace of the 
pegeatite. All holes should be drilled in numerical sequence and not more 
than 100 feet in depth. 


Depending on the results of Stage I drilling, it is suggested that 
Stage II consist of a xnaxinun of 1,00 feet of shaft and 60 feet of exploratory 
drift and/or crosscut. 


The applicant was requested to obtain additional lease area on the 
north side of the open cut. Five copies of a new lease have been received 
as well as two bids for 400 feet of contract diamond drilling by Joy Manu 
.facturing and Southeastern Diamond Drilling, Lease copies and drill bids 
are being forwarded with this report, 


Estimated Costs;


Drill 4 vertical diamond drill holes (ME size) as outlined 
on the report rap, a maximum of 100 feet per hole, 


(Ac bid by Southeastern Diamond Drilling Co) 


00 feet EX core @ 430/linear ft. 	 $1720.00 
Mobilization and Demolition	 150.00 


Contingencies 


Drill in casing @ 2,25/ft. additional 
25 ft/hole to collar in deeply weathered 


material - 100 ft ' 2.2/ft, 	 22900 


Drill in chart (quartz) © $8.00/ft. 
20 ft @ )3.70/ft. additional	 75.00 
Core boxes (S' long,6	 rowf E core) 
13 boxes UI $8 .00/box	 105.00 


Total estimated cost of Loo ft. EX drilling 
or $.68/ft. 2, 27,0O







O 


Stage II- Sink a Maximum of 100 ft of 5x7 ft, 2coartient shaft 
on location and to depth deterained by Stags I diamond 
Irilling (55 shifts) 


Toolhouse 
Powder and Cap Magazins 


Labor; 


1 Ninsr 0 1.50/hr. 
1 Hojstan	 1.25/hr. 
2 taborers L 1,00/hr. 


t rental-* 


Co mi. ressor and drill @ 23011, 
Hoist @ $50/Mo. 
Pump @ $20/14o,


kp'75 .00


`31l5, 00 Lo,O0 


o32,5O. 
137.50 


55 • 00 


Explosives 
Drill steel 
Gasoline and Oil 
Sa11 tools and pipe 
Tizhber, 3000 b,f. l 
Miscellaneous 


Liability Insurance 
Social Secu±ity 
Sales Tax 


Total estimated cost of 100 ft. of shaft 
sinking


330.00 
170,00 
200.00 
200.00 
195 .00 
220.00 


209,00 
141,60 
39.20


$14,52o.po 
M


- / 


Drive 80 feet of exploratory drift 
and/or crosscut and/or raise (35 shifts) 


Labor:


1 Miner @ 51,50/hr,	 L20,00 
1 hoistman @ 41.25/hr.	 350,00 
2 - Laborers @ 100/hr. 	 560.00 


Eouinment rental 


Compressor, drill and Jackleg 
@ $250/Mo.	 1437.50 


Hoist @ $50 /No.	 87.50 
Pump @ $20/No.	 35.00







Explosives,	 245.00 
Drill steel	 120,00 
Gasoline and 01].	 150.00 
Small tools and pipe	 90.00 
14isce11aneou	 120.00 


Liability Insurance	 133.00 
Social security	 26.60 
Sales Tax	 20,4O 


Estimated cost of drifting 


Total Estimated Cost of Project	 91705.00 


(based on Southeastern Diamond Drilling Co. bid). 


Examined: Feuary ]., 1956 


' C. 
S. C. BergnJand A. 1. Taylor, Geologists 


U. S. Geological Survey 


(ft 704Uf/f 
A. L. Peytth,Ydning Engineer 


U S. Bureau of Mines 


-h -
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flECEWED 
MF-203	 __E_or—g2y_qrnment1s Use Only___ 


Revised March 24, 1955	 JAN 19 19FPLORATION PROJECT CONTRACT 
Operator__________________________ 


Docket No. DMEA-__________________ 


Contract No. Idm-E_________________ 


Contract Date_________________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 'Mitchell	 , State of 


North Carolina , described as follows:1/ Beginning on an iron stake at the center 


of what is known as the Old Susie Mine which is located 235' S.W. of.aiother iron stake


anrnning 250' North; thence 250' West; thence 500' South; thence 500' East; thence 


500' North.;. thence 250' West to a point of closing. This , property lying apoxately 


1*. miles West. of Ledger, in Mitchell County, N. C. 	 . 


which is the subject of a proposed exploration project contract, hereinafter. called. the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inthiäement to. the Government to enter Into it, 'the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and thó Góeriiment's iiitëest and equity in -such property shall bje prior



	


and superior to any adverse right or claim of the. undersigned; 	 . 


2. Grants to the Government a lien upon all of the underigned's right, title, and 


interest in 'the Iànd and upon any production of minerals therefrom to secure the payment to. the


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes , that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/


None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed ', or other document] dated  


and recorded in book  page -. - official records of said. county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space proyided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


at Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


	


/ Write "none" if that is the - case. Do not leave lines blank. 	 . 







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to'Lien shall, extend and apply thereto. 


5. Added provision:	 .	 .	 .	 . 


Dated this	 14th day of	 ' January	 , 195..j. 


[seall 
Bakersville, L Co 


•	 ______________________________________________ [Seal] 


[Seal] 


I,	 0	 certify that I am the  


(Secretary, etc.)' of the corporation named herein that


who signed this agreement was then  (President 


or Vice—President etc ..) of said corporation that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers. •	 ' O 	 0 


_0 •	 • 	 0	 • .'	


0	 - 	 •,	
• 	 00	 0 


[Corporate Seal] .	 • .•. -,	 0 •	 • 	 • 


S 
Interior—Duplicating Seotion, Washington, D. C. 	 81088
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RECEIVED' 


MF-203 


Revised . ?varch 24, 1955 


To the United States of America:


-	 - --- ---------- 
JAN 19 19OTEXPLORATION PROJECT CONTRACT 


Operator_____________________________ 


Docket No. DMEA-__________________ 


Contract No. Idm-E 


Contract Date_________________________ 


CONSENT TO LIEN 


Referring to that certain land in the County of 	 , State of 


flOth	 -, described as follows:i/	 Em 4 . UM CWtO •t, tO 


of *at te	 øo tbo	 t'	 1eb.00cta4 235' :	 of ot".	 *Aaw 


rmum 2$00' czth;	 5G . et; t	 5Ø,• ftvthl tj. SM. Mao; ttlezol 


5btb; t*o	 tG% to , a point of 001g, bio	 I VIM 40vrft4zSW27. 


L)o Yoøt ef	 n ttckt a1 	 t, C. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United-States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the ndersigned hereby--


1. Undertakes and agrees that property in which the Governnent may acqiire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in' such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 
interest, in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal descriptibn of the land, or (b) strike out the words "as follows" 


and insert. "in a lease [or 'contract,.deed, or other 'document] dated 	 - 
and recorded in book page  official records of said county." If" (b)' is 
used, the book and page of recordation cannot be dispensed with If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


at Mining or production from the.land is. not required, and in the absence of production there is no 
obligation to repay the Government.  


/ Write "none" if that is thQ case. Do not leave lines blank. 	 "







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto.. 


5. Added provision:  


Dated this	 4-tb 	 of	 , l95. 


[seal] 


[seal] 


•	 _____________________________________________ [Seal] 


certify that I am the  


•	 (Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice—President, etc.) of saidcorp6ration; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


pb*ers	 • • 


[Corporate Seal] 


Interior—Duplicating Section, Washinton	 C.	 •	 S	 81088







MF-203 


Revised March 24, 1955


EECEIVED,	 For—Government's Use Only 


EXPLORATION PROJECT CONTRACT 
JAN 19 1956  


Operator______________________ 


Docket No. DMEA-__________________ 


Contract No. Idm-E_________________ 


Contract Date_________________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 Mitchell	 , State of 


North Carolina	 described as follows:1/ Beginning on an iron stake at the center 
of what is known as the Old Susie Mine which is located 235' S. W. of another iron stake 


and running 250' North; thence 250' West; thence 500' South; thence 500' East; thence 


500'North; thence 250' West to , a point of closing. This property lying approximately 


l-.miles West of Ledger, in Mitchell County, N. C. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity.under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract;'ontract and the Government's interest and equity in such property sha11 be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undeisigned's right, title, and 


interest *in the land and upon any production of minerals therefrOm to'  secure the payment to ' the 


Government of a percentage royalty on production as may be provided for by the contract;a/ and 


represents and undertakes' that "there 'are no"'claim, liens, or' encumbrances upon 'the undersigned's 


right., title, or interest in the land prior to that hereby granted to the Government other than 


the following:/'  


Nono 


3. Undertakes and 'agrees neither' to' commit anr"aät nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this' Consent to Liento any subsequent transferee, mortgagee, encumbrancOr, or lessee of any 


of the undersigned's right, title, or interest in the land;'and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract,' 'deed, 'or other document] dated  


and recorded In book	 '	 page 	 official records - of said county." If (b) is



used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, 'and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" if that is the case. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract .without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision:	 .	 . . .	 .	 . 


Dated this	 14th day of	 January	 -, 195. 


V	 17
	 -
	 [seal] Bakersvi11e, M. C 


[Seal]	 . 


[Seal] 


ceitify that I am the  


(Secretary, etc. ) of the corpQration named herein; that  


who signed this agreement was theii 	 (President 


or Vice—President etc ) of said corporation that said agreement was duly signed for and in behalf 


o said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 .	 ...	 .. 
-	 ...	 ..	 .	 -	 ..	 .	 ..	 . 


[Corporate Seal]  


Interior—Duplicating Seotion, Washingto	 C.	 81088







S	 EECEIVED S 
MF-203 


Revised March 24, 1955


JAN 19 1956Q_Q!Qfl1fl1 JQ_QiL.____ 
EXPLORATION PROJECT CONTRACT 


Operator_____________________________ 
Docket No. DMEA-_________________ 


Contract No. Idm-E_________________ 


Contract Date_________________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of
	 itchel3.	 State of 


flrortjt Carolina	
described as follows:]./ Begming on an iron stake at the center 


of what iS known as the Old Susie Mine which is located 235' $.W., of another irons take


 an&.r,.ning 250' North; thence 250' West; thence 300' South; thence 500 1 East- thence 


5, 00 1 ' ' North; thence 250' West to a point, of closing, This property lyingpproxiinately 


l miles blest of Ledger, in Mitchell Counter, 
which is th6 subject of a proposed exploration project contract, hereinafter called the "contract,," 


with the United State's of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter 'into It, the undersigned hereby--


1. Undertakes and agrees' that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may ' be pro-


vided in the contract; and the .....èrriiient's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upôii' any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that.there are 'nó ólalrnè, liens, "or encumbraxicesupon the undersigned's' 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fO1lowing:/	 .	
. . 


-. .
	


Koft 	...	 . .. 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the'Government's rights 


under this Consent to Lien . to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


)/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed,. or other document] dated - 	 -, 


and recorded in book	 ..page	 .	 " official records of said county." .11 (b) is 

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


a! Mining or production from the land is not required, and in the' absence of production there is no 


obligation to repay the Government. 


/ Write "none" if that is the case. Do not leave lines blank.







4 '. Consnts to all amendments and assignments' of the contract without notice thereof, 
and agrees that this Consent to ' Lien shall extend and apply thereto. 


5. Added provision:  


Dated this 	 day of 	 195 


[Seall ' 
1errnri11e, N. C. 


[Seal] 


[Seal]' 


certify that I am the  


(Secretary, etc.) •of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said ágreetheht wüduly signed for and in.behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.  


[Corporate Seal] 


Interior—Duplicating Section, Washington0 C.	 S	 81088







SRECEIVED• 


JAN 1919&Q!QLfl!Q_Use-Only --






EXPLORATION PROJECT CONTRACT 


Operator_________________________ 
Docket No. DMEA-__________________ 


Contract No. Idm-E_________________ 


Contract Date -	 - 


CONSENT TO LIEN 


MF-203 


Revised March 24, 1955


To the United States of America: 


Referring to that certain land in the County of 	 Mitchell	 , State of 


North Carolina 	 , described as follows:i/ Beginning On an iron sta1e at the center. 
of what is known , as the .01d Susie Nine which Is located 235' 3. W,. f QflOLitake 


and running 250' North; thence 250' West; thence 500' South; thence 500t East; tbenC. 


5001 11ó'th; thence 250' Ideot to a point of closing. This property lying approximately" 


l miles West of Ledger, in Mitchell County, N. C. 
which is the subject of a proposed exploration project contract, hereinafter called the *"contract.'" 
with theUnited States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement' to the Government to enter into' It, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, 'and removed, as may be pro-


vided in the contract; and' the 'Government's interest and'-' equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon' all of the undersigned's right, title, and 


interest in 'the' 'land and upon any production of minerals therefrom to securè'thé payment' td"the 


Government of, a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes' that there are no claims, liens,' or encumbranOés' upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:'j  


3. Undertakes and agrees neither to commit any act nor assert any'claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transfree, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj,dated 


and recorded in book _______ page  official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" if that is the case. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision:	 .	 ..	 . -.	 .. 


Dated this	 34th day of	 Januoxy	 , 19d .	 . 


[seai] Bakeravillo, N. C. 


[Seal] 


-- [Seal] 


certify that I am the   


.(Secretary, etc.) of.th.e corporation named herein; that	 . 


who signed this agreement was then - . (President 


or Vice—President, etc.) of said corporation; that said-agreement .wasduly :signed 'for' and in hhalf 


of' said corporation byauthority of its governing body, and was within the scope of its corporate 


powers.  


[Corporate Seal]	 .	 . 


Interior—Duplicating Seotion, WashingtonC.	 81088 -







MF-203 


Revised March 24, 1955


o 


AECEIVD 


•	 .jAf\19iY56 


FQGQVernment' sUseOn1_ 


EXPLORATION PROJECT 'CONTRACT 


Operator 


Docket No. DMEA-__________________ 


Contract No.. Idm-E_________________ 
Contract Date_______  


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 NitCbQii. 	 , State of 
iorth Cl*M	 -, described as follows:1/ 8e61n?4 on an 1XM atalw at tho C. nter 


Of *at is Jmovn a, the 0]d SUA0 NUO whteh lis located 235' S. L of inothor iron' taks 
and. rtrnnirg 25W forth; thiC. 250' Ve8t; thence 5001 . South; thence 5W I at; thonc* 


5001ftvths
	 to a poitit of Cl*".: Thte ,PXOPO, 27t '.	 ste1r 


1' anos West of 'Z.'ger, In Mahon county* N. co 
'which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the' undersigned hereby---


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity ,in such property shall 'e prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or , interest in the land prior to' that hereby granted to the Government other than 


the following:/ 


3. Undertake's and agrees neither to commit any act n 'or ' assert any claim in, conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strikeout the words "as follows" 


and insert, "in a'lease [or contract, deed, or other document] dated  


and recorded in book page  official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space.' 


/ Mining or'production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/'Write "nQne" if that is the case. Do not leave lines blanic.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to'Lien shall extend and apply thereto. 


5. Added provision:  


Dated this	 34th day of 	 1956. 


	


- [Sea]]	
n 


[Seal] 


[Seal] 


certify that I am the  


(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice—President,.etc.) of said corporation; that said.agreement*ás duly signedfor and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate seal] 


Interior—Duplicating Seotion, Washington.C. 	 81088
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POST OFFICE BOX 2626 
ASHEVILLE, NORTH CAROLINA 
TELEPHONE 65-3441


DIAMOND CORE DRILLING 
FOUNDATION BORINGS 


SOIL SAMPLING 


GEOPHYSICAL SURVEYS SURVEYS 
CONSULT'G GEOLOGISTS 


& MINING ENGINEERS 


Februaryl7, 1956 


Mr. A. M. Wells MAR 2 
Southern Mineral Development Company 


	 3 3 


Box 847 
Spruce Pine, N. C. 


Dear Mr. Wells: 


In accordance with your telephone conversation yesterday 
with our Mr. J. P. Jennings, Jr. we are pleased to submit our 
diamond drilling proposal number 256 covering the drilling you 
contemplate on a property near Bakersville, North Carolina. 


We understand the location of the drilling will be on a 
property known as the R. B. Phillips property located in the 
vicinity of Ledger, North Carolina near Bakersville, N. C. 


Thank you for the opportunity of quoting you on this 
work.


Respectfully Submitted, 


SOUTHEASTERN DIAMOND DRILLING COMPANY 


By: Frank Hutchins 


Ends.







1


' 


POST OFFICE BOX 2626 
ASHEVILLE, NORTH CAROLINA 
TELEPHONE 65-344


0
DIAMOND CORE DRILLING 


FOUNDATION BORINGS 


)Yi4:iiiiflpck:	 •'	 SOIL SAMPLING 


GEOPHYSICAL SURVEYS —/GEOPHYSICAL
 GEOLOGISTS 


& MINING ENGINEERS 


February 17, 1956 


DIAMOND DRILLING PROPOSAL 
NUMBER 256 


We, the Southeastern Diamond Drilling Company- 	 of Asheville, North Carolina, 
submit this proposal to you, the Southern Mineral Development Company, Inc. of 
Spruce Pine, North Carolina, covering the diamond core drilling, a minimum of 
four hundred (400) linear feet to be drilled on a property near Bakersville, North 
Carolina, and in accordance with the following: 


We Propose That We: 


1. Furnish one complete diamond core drilling unit having a capacity 
of drilling size "EX" (7/8" Core) and/or "AX" (1-1[8" Core) drill 
holes to a depth of approximately 1 50 feet. 


2. Furnish drill operator and helper for this work. 


3. Do. this drilling at the following rates: 
The program to embrace four drill holes 90 degrees to a depth 


of approximately 100 feet each). 


A. Drilling size "EX" (7/911 Core) @$4..30 per' 
linear foot drilled. 


Al. Drilling size "AX" (1- 1/8" Core') @$4.40 per 
linear foot drilled. 


B. Mobilization and Demobilization - - $150. 00 


C. Drilling in casing with a diamond casing shoe 
bit as necessary to' cut off blocky, seamy, 
sandy or any subsurface condition which might 
prevent successful drilling @$2. 25 per linear 
foot drilled. (This applies while' using casing 
shoe bits only)'. 


D. Casing unable to be retrieved from drill holes 
or left in drill holes at your request @COST 


E. Down time at your request @$6 . 00 per hour
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POST OFFICE BOX 2626 
ASHEVILLE, NORTH CAROLINA 
TFIE p HflNF f	 3441


/DIAMOND CORE DRILLING 

UNDATION BORINGS 


OIL SAMPLING 


GEOPHYSICAL SURVEYS 
CONSULr'G GEOLOGISTS 
MINING ENGJNFFP.S 


February 17, 1956 


DIAMOND DRILLING PROPOSAL 
NUMBER 256 


We, the Southeastern Diamond Drilling Company, Inc. of Ashville, North Carolina, submit this proposal to you, the Southern Mineral Development Company, Inc. of Spruce Pine, North. Carolina, covering the diamond core drilLthg, a minimum, of 
four hundred (400) linear feet to be drilled on a property near I aersyWe, North Carolina, and in accordance with the following: 


We Propose That We: 


1. Furnish one complete diamond core drilling unit ba ying a capacity of drilling size "EXt' ( 7/8" Core) and/or "AX" 1478" Core) drill 
holes to a depth of approximately 150 feet. 


2. Furnish driU operator and helper for this work, 


3. Do this drilling at the following rates: 
(The program to embrace four drill holes 90 degrees to a depth 
Of approximately 100 feet each). 


A. Drilling size "EX" (7/8" Core) @$4.30 per 
linear foot drilled. 


Al, Drilling size "AX" (1.1/8" Core) @$4. 40 per 
linear foot drilled. 


B. Meb'Wzation and Demobj1jaUon - - $150,. 00 


C. Drilling in casing with a diamond casing shoe 
bit as necessary to cut off blocky, seiy, 
sandy or any subsurface condition whica might 
prevent successful drilling @$2.25 per linear 
foct dr1le& (This apliea while using casing 
shoe bits only). 


D,C&sj uv&e to be retrieved from  
or left in drill. hakee at ',,Fur reqzot LiCC0T 


E. 3-301 frt3C at 7? rçtIet @$6. pe ho
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ah Mlity '€ peron1 injury and prope rty darmag. 


1. Wifi epcdite work and carry same out in a workmanlike mnaer, 


. In the evi The Southern Minel Dev1pt Conpany, Inc. sho uld want t drill	 than four hundred (400) fit the contract can be tz_ iatd by pyhtg a pro-ra ta portion of the avxg in and ou t I freight charges om the drilling equipment and traveling of the crew. 


Propose That You: 


I. Locate and layout the di1l holej. 


. Pick up the core and tie char9c of Bame at the drilling site s . 


3. Honor invoices (infgli) submitted b) us covering this work promptly. 
Acceptnce is made of this proposal this -	 day of	 1956, and hereby transfer it into a core drilling agreement. 


FOR-SOUTHERN MINERAL DEVELOPMENT 
COMPANY, INC. SOUTHEASTERN  DIAMOND DRILLING 


COMPANY 


1U
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February 17, 1956 


DIAMOND DRILLING PROPOSAL 
NUMBER 256 


We, the Southeastern Diamond Drilling Company, Inc. of Asheville, North Carolina, 
submit this proposal to you, the Southern Mineral Development Company, Inc. of 
Spruce Pine, North Carolina, covering the diamond core drilling, a minimum of 
four hundred (400) linear feet to be drilled on a property near Bakersville, North 
Carolina, and in accordance with the following: 


We Propose That We: 


i. Furnish one complete diamond core drilling unit having a capacity 
of drilling size "EX" (7/8" Core) and/or , "AX" (1-1/8" Core) drill 
holes to a depth of approximately 150 feet. 


2. Furnish drill operator and helper for this work. 


3. Do this drilling at the following rates: 
(The program to embrace four drill holes 90 degrees to a depth 
of approximately 100 feet each). 


A. Drilling size "EX" (7/8" Core) @$4. 30 per 
linear foot drilled. 


Al. Drilling size "AX" (1-1/8" Core) @$ 4 . 40 per 
linear foot drilled. 


B. Mobilization and Demobilization - - $150. 00 


C. Drilling in casing with a diamond casing shoe 
bit as necessary to cut off blocky, seamy, 
sandy or any subsurface condition which might 
prevent successful drilling @$ 2. 25 per linear 
foot drilled. (This applies while using casing 
shoe bits only). 


D. Casing unable to be retrieved from drill holes 
or left in drill holes at your request @COST 


E. Down time at your request @$6. 00 per hour 
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W Propje That You 


1 Locate ad layout the drill holes. 


. Pick up zhe core and take (JIrge of vaync at the drilling cgites. 
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4OUTHERN MiNERJu Dr. VEL02-1,4EXT MP2Ukyy, :'c. S OUT1EATN MAMo DRLLG


,FAA







O	 . 
Joy MANUFACTURING COMPANY 


A\fN4U 


MICHIGAN CITY, INDIANA 
E-4N	 '-723I	 EXECUTIVE OICS 


HENRY. OLIVER BUILDING 


	


February 17, 1956
	 PITTSBURGH 22,PA. 


Southern Minerals Development Co., Inc. 
P. 0. Box 847 
Spruce. Pine, N. C. 


Attention: Mr. Arthur Wells 


R27-MYRO



1\I1I\R 26'9E6 


Gentlemen: 


We understand that you have contacted our Drill Superintendent, Mr, W. B. 
Smith at Jefferson City, Tennessee, and have requested a price on drill-
ing four 100 foot holes with "EX" or "AX" fittings near Spruce Pine, 
North Carolina, but that you could not guarantee any minimum footage. 


We will undertake the proposed drilling on the following basis: 


Mobilization of drilling equipment and crew	 @	 $37 S.0O 


Demobilization of drilling equipment and crew 	 375.00 


AX Drilling	 @ $4.50 per ft. 
EX Drilling	 @ $1.25 " 


The above arrangement will give you the privilege of discontinuing the 
drilling at any time. If it is your desire to save cores of the drilling, 
then it will be necessary that you furnish the proper containers for same. 


We understand that water for drilling purposes will be located not more 
than 500 feet from any one drill hole, and we will arrange to pump the 
water from the source to the drill holes at our expense. 


We will furnish for this proposed drilling one of our modern Joy #12-B 
gasoline driven core drills conplete with operating equipment, and will 
conduct the drilling operations on the basis of one 8-hour shift per day 
and six days per week. We can ship the drilling equipment within fifteen 
days after notice to proceed with the drilling. 


In the event the above proposition should be approved by D .E .A., we will 
then forward our formal agreement to cover. 


Thanking you for giving usan opportunity of quoting on your requirements. 


Yours very truly, 


J OY MANUFACTURING COMP 


• j.j6
 Division







r	
) 


o t2 YUt 


çfl8 


rtd that	
or 


Smith t	 City	
o diU 


	


rootwith
	 :?t 


Worth Carclismq bat that YOu could not gua	 any 


?i 


	


jo iU Grtak thc pO0 thi)3JJ	 tw ©Uci bi6 


Q	 37oD 
37oO 


o OoO POT 


a	
0 


c	
pY® O 


cUiT t j tio	 J	 i YO UT
1V ©©	


© th	 1 


fi0h th pPsy 


z 2ad	 tt
c 	


mt 


tTh O ot	 7 ©	
13©	


t© 


ata	 cr	 O©C to tD iU hoO	 ©	 O° 


C	 j 


iv
ith 'a"YOT3,J 


gag
©t t10	 oati	 a 


	


Qo	 O ©	 o'P 


	


,0 ,3d yjjth 
oito	 tio © t 


	


t ovot tho ooO	
©L	


)O



to 


	


 ©	 ©t	 c 


	


/	 I 


I / 


çcJ /







p 
N( ((). "tNV 


C)"° C)	 C)rLAJC)	 'EP-JLF: 


r	 .tN CITY, 1 N 


?&ruary 17, 1956
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0 ITTS0L.;,H 22, 'A 


Southarn Minerals Development Co., Inc. 
P. 0. Box 847 
Spruce Pjiy, 71. C 


Attention. Mr Arthur Wells 


Gentlenns 


We underetar.	 at you have contacted our Drill Superintendent, Hr. Wo B 
Smith at	 '	 City, Tennessee, and have requested a pri'ce on drill 
:	 *c 1 'foot boles with "KX" or "AX" fittings near Spruce PL-kg,, 
No4th .cL	 out that you could not guarantee any minimum footage. 


We will w dort:ke the proposed drilling on the following bais:, 


1bi. iat' n of drilling equipment and crew	 a	 $37 .0O 
Ibili	 on of drilling equipment and crew	 0	 375.0O 


Al IhiI iiig	 0 $10 per ft. 
@ $1.2  


The aave rangenmnt will give you the privilege of discontinuing the 
drilling I any time, If it is your desire to save cores of the drilling, 
then it	 I be necessary that you furnish the proper containers for sane. 


We Anders' and that water for drilling purposes will be located not more 
than 500 :se t from any one drill hole, and we will arrange to punp the 
water f  a the source to the drill holes at our expense. 


We wiVJ, urrisb for this proposed drilling one of our modern Joy #12-B 
gaso1	 driven core drills complete with operating equipnant, and will 
COfl(	 t drilling operations on the basis of one 8-hour shift per day 
a. : : drys per week,, tie can zhip the drilling equipment within fifteen 
d.r	 1te notice to proceed with the drilling0 


the event the above propos-i tion shculd he approved by DOA. uns All 
cn foiiard our .forrl agr'eemsnt to cover. 


/Yhankij you 'c giving us an opporturity of qu&;ing o your re 0 


Yours very 
J OIL WMI	 ENG C"M32" 47 


4z '-	 ,-	 , 
90rac )ril,. Division	 FAA
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
1,3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN.


March 23, 1956
	 (j 


1'morandwn 


To:	 Operating Committee, DIKE - Washington 


From:	 acting Executive Officer, DNE 	 Region V Knoxville 


Subject: D4413 2 Old Susie Nine, Southern Minerals Development Co. 
Mitchell County, N. C. 


Transmitted are four copies of the Mining Lease on the 


subject application. The Field Eamination report and other pertinent 


data was mailed your office March 22, but this lease was omitted through 


an oversight by this office.
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Docket COPY 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 1' (7 


FEB	 195" 
Mr Robert A urerice	 e: DO*et k. D1&&4134-Mica

EecutiTe


 
-Officer, DMEA	 Southern I Mineral Devel. Go., Inc. 


Pield Team, Region Y	 Old Susie Mine(Suaie Pbiliips Mine) 
Room 13, Post office Bldg.	 Etcheli County, Iorth Carolina 
nox,il1e, 2, Tennessee 


Oeai, Mr. Laurence: 


Please review the subject application and arrange for a field 
e$atLOfl if you deem it bX166861T741. 


Copies of iemoranda dated JanUar7 23 and 25, 1956 by Mr. N. S. 
Ilelson, tSGS and Mr. I. '. Pietrieli, TR31, respectively, relating to 
the projeet are enclosed. 


This is the same mine at *ieh exploration assistance was 
denied under E(F44529. The applicant has not  vabMitted sufficient data 
to justify reconsideration of this applicati.on. Rather than atte*pt to 
secure further iy3jornation from the applicant, w feel that a field 
exa*fnation would be a sore expeditious thod to check the new informa. 
tion.


$incere3y oure, 


(ieorg C, Setfrhie 
ran Operating caftwitt"4) 


Approved: 
Is! Robert W.- Geehan 6 ^6) 


Member, Bureau of Mines 
Thor H Kulsgaard 


- --
Member, Geological Sure 


Eclosur.a: 4 


WCAnderson:ms 1/30/56 
Copy to: Adinr. R. File 


Docket 
Operating Committee'' 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061	 - 
Mr. Houk 
Mr. Anderson
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 4' 251956 
WASHINGTON 25, D. C.


January 25, 1956 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration. 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DME - 1 134 (mica) 


Applicant: Southern Mineral Development Co. Inc. 


Name and Location of Property: Old Susie Mine (Susie Phillips Mine) 
Mitchell Co., N. C. 


Date Application Rec'd. by Br. of Ceramic & Fértilizér Materials: 1/20/56 


Comments:


1.'Exploration assistance under DNEA 3529 was denied on 
December 2, 195.. 


2. Applicant states recent work has disclosed favorable 
indications of mica occurrences. - 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


^J, 04, 
W. F. Dietrich







OF	 W	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.	


N 241956 
January 23, 1956 


Re: DMEA 4134 
Southern Mineral Devel. Co., Inc.. 
Susie Phillips Nine 
Mitchell Co., N. C. 
$8,100.00 - Mica 


Memorandum' 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of.application. 


The applicant requests assistance in bulldozing, shaft 
sinking and drifting on a pegmatite which was the subject of 
application DNEA 3529. The application was denied December 2, 
1954, largely because "All of the mica observed by the examiners 
is "A"-type and most is badly mineral-stained and mottled. Only 
a small percent would be classified as strategic by present Govern-
ment specifications. Beryl is also reported to have been recovered 
from past mining operations but none was observed." (Field Team 
report, December 1954, DMEA 3529.) 


Subsequently a drift was driven 20 feet, but its relation-
ship to the exposures examined in 1951+ is not given... "Old muck" is 
said to have been cleaned out preparatory to driving the drift, so 
the work probably is near the old workings. However, the strike 
of the vein, according to the sketch maps of the applications, has 
changed in the interim from N. 10° E. to N. 12° W. 


Mica is reported uncovered by the new work and "the vein 
materialj.coks very good," but no mica is reported as having been 
stocked or sold. 


Unless a wholly new discovery has been made and. the out-
look changed much more than the application suggests, deal of 
this application is in order. Perhaps the Field Team, by interview 
or letter, can check the new information without examination. 


Referral to the Field Team is recommended. 


N. E. Nelson







January 19,, 1956 
Subject: DMEA4131 
Re 


Southern 5inera1 Development Coiipany, Inc.  
BOX 847 
Spruce Pine,., NorthCarolina 	


Susie Philips Mine 


Gt1:


The receipt of your application date7 1I s' ]$S,; 


for exploration assistance under the Defense Production Act of 19500Y 


as amended, is hereby acknowledged. 


Your application has been as 	 Docket Numbe' 


and referred, to theN	 flc Minerals Division. 


Kindly identify till future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


60 93.2







(Revised April 1952)	 UNITE TATES DEPARTMENT OF THE I ARIOREV% 0. 42—R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


JAN 19 1953 


APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT 0F 41950, AS AMENDED


Not to be filled in by applicant 


Docket No. M4.;L3ML. 
Metal or Mineral 
Date Received 
Estimated Cos44OO----00.............. 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


Southern mailing address:------------------------ Z'P-1 	 QrflPanyIflC 


•---------------------------------------------- 
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. See sheet. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract ------ -Le.g&----Dtigyennch1e&.------------ 


(b) State any mine name by which the property is known. . Old Susie Mine	 Susie, Phillips Mine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise---- 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. Lease attacJ.d. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 	 None	 .	 . 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. • See sheet 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 . 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—(a)Øte the mineral or minerals for which you wo explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 See sheet, 


(c) The work will start within----- 	 days and be completed withir ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo- 
ration project, and also that of the person o persons who wilisupervise the operations. See sheet. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work 'in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials aid supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a, detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or"costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared ' to furnish your share\of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? Yes Will furnish required 25%. 


(b) How do you propose to furnish your share of the costs? 


FX] Money
	


F-1 Use of equipment owned by you
	


F-1 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge afid belief. 


Dated


.1gyCcn 
2&kQQ 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551--1
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RECEIVED



JAN 19 1956 


MF-103 (continuation sheet) 


	


] (c)	 John H. Ledbetter, Pres. 
Buford B. Ledbetter, Vice-Pres. & General Manager 
Arthur M. Wells, Secretary-Treasurer and Supt. 


40 (a) This-mine was operated approximately 85 or 90 years 
ago, and produced some hih quality mica, as well as 
some Beryl. Alication was filed for loan on this 
mine some time ago and was turned down. However, since 
that time considerable work has been done here by the 
Southern Mineral Development Co. Inc. 01H muck has been 
cleaned out, and an adit driven about 20 1 . In our 
estimation, enough mica has been uncovered to warrant 
further exploration and assistance by the D!1EAO 


(b) See (a). No officia1 records of past production, 


(c) In the 20' adit that has been opened recently, mica 
shows in several places and the vein material looks 
very good. 


(d) Project is accessible to roads and shipping and needs 
only about 10 hours bulldozing work done on road at mine. 


(e) Manpower, materials, supplies and equipment available 
power is within 100 yards 


6.


	


(b)	 We propose to lvllcioze 10 hrs. on access road, b'J.ldoze 
off overburden, lower a 5 x 7 ft. shaft 100 1 ; then drift 
80 feet with vein. 


6. Fstimate_pcosts: 


10 hrs. Bulldozing access road 10.00 hr. . . .	 100.00 


20 hrs. Bulldozing overburden at site .	 . .	 200.00 


100' 5x7 shaft © 5000 per ft. 0 , • •0 0 0 06 500000 


80' 5x7 drift © $35.00 per ft........... 2800.00 


Total estimated cost of project 	 8100.00


VA







0	 0	 flEcEWE 


JAN 19 1936 


Mr. Arthur M. Wells, Sec,-Treas. for the Southern Mineral Development 
Company, Inc. is their superintendent as well. He w0-3.3. supervise the work 
on the Old Susie Mine. .Below is a personal sketch on Mr. Wells,, 


Born: 1924, in New York. 


Attended High School and graduated: Chattanooga, Tenn. 1941 


Honorable Discharge from U.S. Army Served 1943 to 1946, 


Received B.S. Degree from University of Tennessee in 1951. 


Did post grad. work at University of Tenn, 1951-1952. 


Since completing college, Mr. Wells has been employed by Gateway Engineering 
Company, Beneficial Standard Life Insurance Company, Combined Insurance Co. 
and is at present with Southern Mineral Development Co. Inc. 


Mr. Wells he,s been in this area since October, 1955 and has done work at 
the Old Susie Mine, Buzzard Roost Mine and is at present contemplating work 
at several others. He has gained considerable knowledge about mining, and 
is a reliable and respected man. He lists the following references: 


Mr. C. E. Boona 
Explosives Supply Co. 
Spruce Pine, N. C. 


Mr. Sam L. Phillips, Pres, 
Domestic Mica Miners Assn. 
Spruce Pine, N. C. 


R. B. Phillips 
Bakersville, N. C.
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MINING LEASE0	
RECEIVED



JAN 19 1956 
State of North Caro linp	 Mitchell	 County: 


	


This indenture made this 2nd. day f	 December, 1955	 .	 . 


1,etween	 R. B. Phillips	 - 


Mitchell	 -County and State of North Carolina as party of the first part, and known 


as lessor_, and	 Southern Mineral Development Company, Inc. 


Of	 Montgomery	 County and State of	 lIia, party of the second part and known 

Tennessee 


as lessee. 


WITNESSH, That the partL of . the first part in consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, In the County 
and State first above written to.wit: 


on an iron stake-
Beginning/at the ce,ter of what is known as the Old Susie Mine which is located 235' 


50W.,, of another iron stake: and running North. 250'; thence West 250': thence South 500' ; 


thence East 500'; thence North 500 1 ; thence West 250' to a point of closing. This 


nropertv lying annroxate1y 1j miles West of Ledcer. in Mitchell Count y , N. C. 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right .to erect such biildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from. said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the .lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the secondpart, the lessee hereby agrees to pay to the said part...... of 


the first part, or his or their heirs or assigns, a rental royalty of	 1/8	 (One—eighth) 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those act forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of


. - 
said purchase price to be paid in full within three years from the date 


of this instrument and it is agreed that all rental roties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warrajity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written.
q


(Seal) 


(Seal) 


(Seal) 


''	 fr (/7/S7







MINING LEASE 


State of North Carolini	 Mitchell	 County: 


This indenture made this 2nd day f December, 1955 	 - 


between	 R. B. Phillips 


Of_	 Mitchell	 County and State of North Carolina as party of the first part, and known



as lessor, and Southern Mineral Development Comoany , Inc. 


nf	 Montgomery	 County and State of	 party of the second part and known 
as lessee.	 Tennessee 


WITNESSETH, That the part of . the first part In consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, In the County 
and State first above written to wit: 


Beginning on an iron stake at the center of what ig knol m as the Old Susie Mine which 


is located 235' S.W. of another iron stake; and running 150' North; thence 250' West; thence 
700' South; thence 500 1 East; thence 700' North; thence 250' West tO a point of closing. 
This pronerty l ring aporoximately 1wl miles West of Ledger, in Mitchell County. N. C. 


TO HAVt AND TO HOLD the said lends to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that . he shall have the right -to erect Such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being' conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part...... of 


the first part, or his or their heirs or assigns, a rental royalty of________________________________________________ 


on the minerals taken and sold from 'sai4 mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month.; Any minerals other than those act forth above which may be taken and sold shall be paid 
for and at the 'usual royalty rate of the minerals taken. 


AND IT 'IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of ' , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warraity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in' said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


	


\ 'WITNESS our hands and seals the day and year first above written. 	 .	 . 


Withess:	 (Seal) 
/ . 05P


	


(Seal) 


______ 


&e p







A 
MINING LEASE


State of North Carolina 	 County: 


This indenture made this 4&L day Of W004 	 , 
between 


of	 ..	 County and State of North Carolina as party of the first part, and known 


as lessor	 and 


of	 County and State of	 party of the second part and known



as lessee. 


WITNESSETH, That the parlt  of . the first part In consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor_, and in consideration of the a lp eements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and pants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, In the County 
and State first above written to wit: 
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TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it Is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right.to erect Such biildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second	 the lessee hereby agrees to pay to the said part...... of 



the first part, or his or their heirs or assigns, a rental royalty of 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling-bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warrapty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor.......... The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 .	 ________________________________________________(Seal) 


(Seal) I,
(Seal) 







MINING LEASE 0	 Li I H ̀ .^U7T___ 
State of North Carolini	 Mtchei1	 County: 


2nd	 -This indenture made this	 day 0 Decenbet', 195 Me 
between	 R.. 8, P!44p	 - 


Of	 County and State of North Carolina as party of the first part, and known 


as lessor, a d South	 Mile" evO2oitaent Compar, Xnc. 


of	 County and State of	 party of the second part and known 
Tenneeeeo as lessee. 


WITNESSETH That the part-7 of- the first part in consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for nInIng purposes, In the County 
and State first above written to wit: 


Begirmin on an iron stake at the oenter of what is Imom aS the Old Susie Mitt whiob 
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TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right.to erect Such buildings as he needs to carry on such mining operatins during the 
period- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of'the second 
part may need to carry on said mining operations or 'which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration Is being conducted.	 - 


AND IT. IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part ..... of 


the first part, or his or their heirs or assigns, a rental royalty of 


on the minerals taken and sold from -said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable o'the- computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than 'those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or -by the continuation of any mining 


operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of ', said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warraity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor......... The lessee agrees that during the period of this lease or the continuance of 
this lease work in' said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 (Seal) 


(Seal) 


(Seal)







W MINING LEASE 


State of North Carolina	 Mttob*11	 County: 


This indenture made this 	 day of DøO1 
between 


of	 County and State of North Carolina as party of the first part, and known 


as lessor, and	 MthO.L	 . 


of	 County and State of	 party of the second part and known



as lessee. 


WITNESSL1'H, That the parti of the first part in consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for nilning purposes, In the County 
and State first above written to wit: 
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TO HAVE AND TO HOLD 'the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose, and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of' any unoccupied buildings on said lands for mining 
purposes, 'and that he shall have the right.to erect such buildings as he needs to carry on such mining operatins during the' 
period : of this lease, and that the party of the -second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of ' the second 
part may need to carry on said mining operations or 'which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being 'conducted. 


AND IT IS FURTHER AGREED That the party of the second 'part, the lessee hereby agrees to pay to the said part.._ of, 


the first part, or his or their heirs or assigns, a rental royalty of 


on the minerals taken and sold from 'said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the' computation of selling' bills on the tenth day of each month covering sales 
made during the previous month.: Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty, rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party-of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve-the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title, and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of ' ,said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of 'the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warraity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 	 - 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the ,day and year first above written. 


Witness:	 (Seal) 


(Seal) 


(eal)
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