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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

June 20, 1956
Memorandum
Tos Mr. C. O. Mittendorf, Administrator

From: Lawrence G, Houk, Chief
Nonmetallic Minerals Division

Subject: Evaluation of agglicatz.on and Field Mmination Remrt
Docket . No, DMEA-413/-mica

Southern Mineral Development‘(‘,ompany, Inc.
014" Susie(Phillips) Mine
Mitchell County, North Carolina

Previous Action:

: This prospect was denied under application DMEA-3529 because
most of the mica was badly mineral stained and the previocus
nining operation was primarily for feldspar.

Mica: Abundant flat scrap mica and a few books of strategic grade.
In DMEA-3529 the report states that mica observed is badly
mineral-stained and not of strategic grade.

Pegmatite: ' '

... . .. Irregular, shapeless, discordant pegmatite, 5 feet thick,
enclosed in a biotite-hornblende gneiss. North of the old
workings where proposed exploration will take place, the
pegmatite is covered by 50 feet of country rock. Pegmatite
composed of a mixture of microcline, perthite, sodic
plagioclase, abundant quartz and flat scrap and strategic
mica, with occasional sericite, garnet, columbite, beryl
and uraninite.

0l1d WOr -H

. . Bowl-shaped open cut, 100 feet long by 70 feet wide by 50
feet deep; and an adit driven 20 feet north from the bottem
of the open cut.

Past Production:

It is indicated in DMEA-3529 examination report, that past
mning was for feldspar with mica a secondary mineral pro-
duction. The recent adit produced $194.41 worth of miea.
This amounts to $9.70 per foot of adit, or about $1.60 per
ton of rock broken, since the adit measured 10 feet wide
by 7 feet high.

Economics:

.From information cbtained in Docket No. DMEA=-3529, it
appears that past operations, which dated from 1860 and
were considerable, were commercial only because of the





' ‘

feldspar and that the mica content alone would not
support an economic operation.
Method of exploringz: '
- 1., Proposed by applicant - Bulldoze a shaft site, 100 feet

of shaft and 80 feet of drifts, total cost $8,100.00,

2. Recommended by Field Team - Explore the northern ex-
tensions of the pegmatite by a 2 stage program, Stage 1
to consist of 4 diamond drill holes, 25 to 90 feet in
depth, estimated cost $2,275.00. Depending on results
of Stage I, Stage II to comsist of 100 feet of shaft
and 80 feet of drifts, estimated at $7,315.00 or a
total of $9,705.00 including drilling.

3. Alternste proposed by Nommetallic Minerals Division -
Diamond drillingz only at estimated cost of $2,275.00.

1. % Field Team ,
a) Recent underground work has shown good potential for
strategic grade mica.

b) Continuity of pegmatite for at least 40 feet along
one contact.

¢) Extension of adit from bottom end of cut to the
north is dangerous because of loose overhead due
to cracks. ,

d) Therefore, recommend diamond drilling to verify the
geological premise that the pegmatite continues
northward, to be supplemented by underground work
if it does, to determine the mica potential of the
pegmatite.

e) Recommends. denial rather than a project for drllling
only.

2. Commodity Members of the Bureau of Mines and Geological Surve
.Concur in Field Team's recommendation for a 2 stage »
contract. A A

3. %_NW :

a) Mica content too low for commercial operat:.on.

b) Primarily a feldspar producer

¢) It should be assumed that the character of the pezgmatite

extension will be similar to.the exposed pegmatite.
This cannot be determined by ‘drilling alone. L

Comments:

Recommendations:
..The Nommetallic Minerals Division agrees with the Field Team
that if a two-stage project is not acceptable, the application
should be denied. We feel that the geological premise, as -
" outlined above, does not justify a two-stage project and
therefore ’ reconnnend that the applicatlon be denied.

Walter C Anderson
Nommetallic Minerals Division.





_ UNITED STATES
DEPARTMENT OF THE INTERIOR RE“EZN@?;
DEFENSE MINERALS EXPLORATION ADMINISTRATION S 22

AOGMASHIRGSDORS|CE 6LDG, JUN = 4 jgz5
KNOXVILLE 2, TENN.

June 1, 1956 e

Memorandum
Tos Operating Committee, DMFA - Washington
Froms Field Team, DMEA- Region V- Knoxville, Tennessee

ON
Subject: DNEﬁthBh (mica) Southern Mineral Development Co,.j,Inc,

Reference is made to your letter May 2l,

According to P&.}Bergman, the applicants would not accept
a contract for diamond drilling alone. The reason for drilling would
be to determine whether or not the pegmatite extends into the hill to
the north; underground work would then ke necéssary to explore its
mica potential.

Bulldozing is not feasible, The plunge of the pegmatite
into the hill is such that it would require a cut 50 feet or more in.
depth to reach it at the sites of ﬁoles Nos. 1 and 3 shown on the map,
Perhaps it is not clear that the contact of pegmatite and gneiss shown in
the adit is at the level of =20 feet, not at 30 feet, and tha£ at the
surface at the 30=-foot contour, the pegmatite is under country rock. The
attacﬂed sketch shows a longitudinal section, not to scale, to show these
relationships,.

If the two=stage program is not acceptable, the application
should be denied. The conditions near the adit portal are bads it is not
just an overhang, but rather a large potential slide above'the cut,

Robert A, Laurence : A. L. Peytén for V. J. Lynch
Executive Officer Member, Bureau of Mines
DMEA~Region V
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Mr. Hobert A, Laurence
Exscutive Officer, IMEA
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| UNITED STATES  Zwdlesaon
DEPARTMENT OF THE INTERIOR . L.
DEFENSE MINERALS EXPLORATION ADMINISTRATION ) ‘/"ﬁ- R

WASHINGTON 25, D. C. §50

W29

Field Team, Region ¥

. Boom 13, Poat Office mildzmz
. Knoxville, 2, Tennesses '

B.'e: Doeket ¥o. m-x.l%«nica
Southern Mineral Melomt
A Company, Inec. :
01d Susie Mine .
(Susie Phillips Mine)
" Mitchell County, North Carolima

~Dear l!r. Lnnraace:

; wcmm is nds to your n&mramm of lhy 8, 1956, eanfim—»
ing the Ficld Tean's reeomandatien t’ar a 2-3’&2& explomtma pmject N

s% the s-ubjoct praperty‘ o

Lo ﬁo note that tho rocmen&ation for a 2-ntage projeet connist-
ing of dismond drilling, to be follewed by shaft sginking emd drifting,

is based in part onm the dangerous overhang at the portal. Diamond
drilling has beek used in the past te delermine extensions of pegmatites.
containing known mica shoots, aad we suggest that exploration be confined
to diamond drillug only, 1: the applisant ii agreeable. ‘

‘ As an almmtin, we woald oonaidcr the app}.:.eaab's propoaal
to tulldose a cut to cstabliﬂ& the pega&tit& extmion or mrit, if
feasible. :

Ye sill dcfor further m.'ma on the appi{icatien nntil ve hear
fm yoa on the 2 above prepomla and the applicani's renction toa
rmm program. , , , o

Sinéemly ywai r

Member, Buresu of uiad " Operating Committee

Thor H: Kiilsgaard -~ 5 ii <~






UNITED STATES
DEPARTMENT OF THE INTERIOR RECEWED
DEFENSE MINERALS EXPLORATION ADMINISTRATION ﬂ/] AY ]l 1 ?95 5

ROGMSHIPGEINORFIDEBLDG.
KNOXVILLE 2, TENN.

Vay 8, 1956
Memorandun
T o3 Operating Committee = DMEA = Washington
Frome DMEA Field Team; Region V - Knoxville, Temessee

Subjects DMEA-hlBhJ%icac South Mineral Development Co., Old Busie Mine,
» Mitchell County, North Carolina

In reply to your letter of April 10, concerning the subject
application, we submit the following comments and recommendatimns =

A tuwo stage exploration project as recommended in the Field Examd-
nation Report of February 15, 1956, is based upon results of recent work
performed by the applicant. As explained in paragraphs L and 5 of the
report, an existing incline was extended 20 feet, from which over 1,00 pounds
of strategic mica were recovered, indicating the possible existence of an
ore body in the structure outlined far exploration,

Reference to the precarious neture of the underground entry was made
to emphasize the impossibility or at least the inadvisability of attempting
to start exploration work from that point. Large cracks are evident on the
surfsce parallel to, and about 20 feet back from the north edge of the pit
directly over the underground entry,indicating the general instability of
that wall of the pit. It was, therefore, proposed to explore along the
northern extension of the pegmatite well back from the edge of the pit.

The proposed drilling was considered to be a necessary part of this partie
cular program. It was not considered a good economic risk in this case to
sink a shaft on extensions of the ¥farget pegmatite in country rock without
some control as to its position and depth., It is well understood that
drilling cannot outline the mica potential of a pegmatite because of the
erratic distribution of mica in the pegmatite, however, drilling can be
extremely useful in establishing pegmatite structure and continuity. This
was the purpose of the proposed drilling at this project. '

The Field Team agrees with the recommendations as set forth in the





page=2. DIMFEA=-L13L,

examinatibn report and we believe that in this case the proposed diamond
drilling should be considered a necessary part of the exploration,

Phostd f o e

Robert A. Laurence ,
Executive Officer, DMiA
Field Team, Region V

V. ZJ;. 5 Member

Buréau of Mines





- .,  ‘- R | L SPUAEY " Docket ccp'y' o
f‘j‘l"A‘. :! o _,' 14:‘l‘_ D 'Surname:,
. UNITED STATES. - . ‘

: DEPARTMENT OF THE ]NTERIOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASH[NGTON 25,D:c. < 600
e ‘ : APB.LC 1956
" M. m A, kurcnec o Subject: Dcckot lo. mwz. lﬁm N
Fxesutive Officer, DMEA ~ =~ . Southerm Mineral mnlcp-m
. Tield Team, Regien Vv .~ - Co.y Ime. .
' Roem 13, Post ffice Midg. - = - 014 Susie Mine
'wavino 2, Tennessee. SRR - {Susie Phillips lﬁm)

" litchsllcmty me.mm
_ Vnurur. hmmo :

Reference is uﬂo te th; ﬁcld emimtim rcport of _
Pebruary 15, 1956, recommending a two stage unit cost comtract, . .
The Susie Phillips Prospect was denied under application ~ -
' DMEA=3529 becavse most of the mics was badly minerel stained
- and the previous n:ins.ng opentian had been pmnmtod primily. :
- Lor roldspnr RN

L T It would appoar that ﬂn remmndttion is based upon '
: ...the precarious position of the underground estry and the
- vague structural environment...*. These reasons hardly jmrufy -
& diamond drilling program preliminary to shaft sinking in the

" country rock. It has been our practice to oonfins the explora-
tion work to the pegmatite.. Do you have any information on the
past produetion? Inasmuch as this prospect bas been previcusly
denied beaanse of the poor quality of mies 1t 1s not felt that

. the expenditure for diamond drilling and shaft sinking is justified.
Diamond drilling in the past has been used as a tool to prove

- extensions on pegutites that have had a substential predustion,

' That doss not seem to be the cass here. Wherée dismond drilling .
~bas heen suecessful in proving exteasion of knowvn shoots, it has
' not been our general practice to provide funds to open up the
 grourd for the operators. Is it feasible to eerry on the under-

- ground miea sxploration from ihe inelimed 84182 Will £ de -

pesaible %o supply this offices with a sectien through the pit aad

" adit tunnel? 18 it p«aihl«a to lou’u the !ulm 70 toot adu ‘
”tunml! S

-

. R. File

Admr
Docket
Fiilsgaard, 5222 .

Mr. Dietrich, 3061 -

':Mr, Hquk,‘_

- in weum apymiutc hw.tug your cmts on em- mgu- T
tioms and your mmum on mica oxplwatiea on tho poputiu L

Operating Committee . = .

’ I’h‘ .

- A szmuly yms, i

. ;pprmd: o

| " J.'W. Pennington (" George C. Selfridge . B
. Nember, Bareau of wmes “@ muimu, Wratinc CM@W%) S

- N. E, Nelsom | S S
, Kmbor, mologiml Suwd -) L SO L o ‘
: .uCrHouk gad 4/9/56 : SRR B IR \

, Copy to:
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UNITED STATES

' BECER
DEPARTMENT OF THE INTERIOR = -EVED
BUREAU OF MINES APR 3 = 1353

WASHINGTON 25, D. C.

April 2, 1956

Memorandum

To:. Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
D :

Subject: DMEA-ﬁ13u (mica)

Applicant: Southern Mineral Development Co., Inc.

Neme and Iocation of Property: Old Susie Mine, Mitchell Co., N. C.

Date of Field Team Report:. 2/15/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 3/30/56

Field Team Recommendation: Recommend a unit cost 2-stage contract.
Comments :

1. Recent work has proved a strike length- of 4O feet and |
depth of 4O feet of a potential mica bearing pegmatite.

2. Over LOO pounds of mica was recovered during recent
work.

3. This deposit appears to have possibilities for the
development of strategic mica.

L. Total estimated costs are in the amount of $9,705.00..

Recommendation: I concur with the‘field team's recommendation for
a unit cost 2-stage contract.

W. F. Dietrich






. . X ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25,D.C. - SRR

March 29, 1956 ifx,'“hw<,&

W\

"7 7y Re: DMEA J134 (.
R Southern Mineral Devel., Co. Inc.
Susie Phillips mine
Mitchell CO., N. C.

Applied for:  $8,100.00 Mi ca

. . Recommended: 9,705,00
MemorandUmV/

To: L. G, Houk, Defense Mineral Explofation Administration
From: N, E, Nelson, U, S. Geologiéal Survey
Subject: Review of Field Team report

The applicant requested assistance in exploring at an
estimated cost of $8,100.00 a discordant, irregular pegmatite
on which considerable work had been done and which was the sub-
Ject of an earlier application, 3529. The application was denied,
New work by the applicant disclosed pegmatite from which 13. 61
pounds of mica, worth $194.41 was sold. The pegmatite is com-
posed of a mixture of microcline, perthite, sodic plagloclase,
abundant disseminated quartz, and flat scrap and strategic mica.
Sericite, garnet, columbite, beryl and pyrite are associateed
minerals and uranianite has been reported.

The examiners and Field Team recommend a 2 stﬁse work
. program consisting of:

State I
Diamond drilling, 400 feet $2,275.00
Stage II
Sinking 100 feet (max.) o L,,520,00
Drifting and/or cruss cutting
_or raising 80 feet ' 2,795.00
Tool house and magazines 115.00

Total $9,705.00

I concur with the recommendation of the examiners and Field

A il

- No Ee. Nelson

Team, :
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UNITED STATES BE \‘W’f@}
DEPARTMENT OF THE INTERIOR Bio o
DEFENSE MINERALS EXPLORATION ADMINISTRATION 0155 58

ROURESHINERINOES; IBECBLDG.

KNOXVILLE 2, TENN,
March 22, 1956

Memorandum

Tos Operating Committee « DMEA « Washington

From: DMEA Field Teamy, Region V = Knonévi]le, Tennessee

Subjects DMEA=l13L, Old Siisie Mine, Field Team Report.

Transmitted are the original and f-gaﬂ copies of the
Field Team reporis, the oriéina.l and—ep&%&l and three copies
of two bids, and nine extra copies of the map on the subject mine,
The Field Team concurs with the recommendations set

forth in the report for a two staged ugit cost contract,

yn
Execltive 0 icer, DMEA
Region V

3S.C.Q¥

S. C. Ber s Geologist
Geological Survey

Reviewed by
PNEA OPERATING COMMITTEE

z_ 30- ‘é,

(@ate)






UNITED STATES
DEPARTMuNT OF THE INTZRIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXAMINATION REPORT BY FIELD TEAM
REGION V

DMEA=L13k, OLD SUSIE(Phillips )MINE
Mica ‘
Mitchell County, N. C.

By

S. C. Bergman and A. R. Taylor, Geolcgists
U. S. Geological Swrvey

and

A. L, Peyton, lMining Engineer
U. S. Bureau oﬁ' Mines

. Revigweq p
DA y
February 15, 1956 A OFERATING COMMITTEL

- J0-5¢

(aage& ‘ )y






FIELD EXAMINATION REPORT IS o B
on L G h

DMEA=}D.3l, OLD SUSIE (Phillips) MINE -
Mitchell County, N, C. :

A large irregular discordant mice bearing pegmatite is exposed in the.

bottom of a SQLI@Q@ deep open cut, Kecent underground work has shown a good
potential for strategic sheet muscovite and proved at least LO feet of
straight line continuity along oné contact. Due to the precarious positicn
of the underground entry and the vague structurel envirdhent, the examiners
recommend a two stage exploration program, consisting of-diamond drilling to
prove extensions of the structure and subsequent shaft and drift exploration;
well away from the present open cut, i

The 01ld Susie (Phillips) Mine lies roughly 2000 feet scutheast of
the R. B. Phillips Mine on the southeast slopes of Burns Mowntain at an
elevation of 2,850 fest. The mine is 1,10 airline miles ¥ 60° W of Ledger,
Mitchell County, North Carolina (Micaville, Y. C, GQuadrangle, TVA, 193% Ed.,
1:214000), The open cut is adjacent to the access road to the R. Be Phillips
Mine, and can be reached from Highway Nos 26, in almost any weather. No
equipment or bulldings are presently at the mine site,

The field examiners were accompanied by Mr, Arthur Wells, a representative
of @E&DSouihern Mineral Desvelopment Company, Inc., and Mc. R. B. Phillips,
the"Uiher. The examination took place on Wednesday, February 15, 1956, end

required an interval of 2 1/2 hours, .

Previous work has been conducted by open cut methods, resulting in a
100 x 70 foot by 50 foot deep pit, which exposed an irregular shapeless,
discordant pegmatite, roughly 5 feet thick, exposed along the east wall of
the cut, for a distance of hgaieet,f There is a thin vagus connection at the
NE corner of the cut with a large pegmatite body whose expdsed semi-circular
crosssection tapers and plunges 309 to the south (see map), The applicants
have extended an existing short inclined adit 20 feet to a N 270 E striking
contact which shows continuity of at least LO _feet. Dip of this contract is
50 - 60° SE and the plunge of numerous dragfolds on the contract is 309, N 550 E,
The pegmatite at this point, is disconformably enclosed in a fine grain to
well banded biotite-hornblende gneiss which locally has an attitude of N 00
W €0° NE, -

Cver LOQ pounds of block muscovite was recovered from the 20 feet of
new adit. Two small sales were made total¥ing 13,61 pounds valued at L9411,
or an average of $1l.21 per pound. Of the 13,61 pounds, 7.55 pounds went
as good stained or better, 5.76 pounds sold as stained, and 0.30 pounds sold
as heavy stained. Recovery was 3.4% of the total, One 20 pound block was
held for-a sample, It measured roughly 8 x 12 inches by 5 inches thick and
was greenishebrowm in coler. There was soms edge=cracking, ruling and minor





mineral stain present. Abundant flat scrap size muscovite and a few books
of strategic grade were left in place in the new adit, '

. The pegmatite itself, is composed of a mixture of microcline,
perthite, sodic plagioclase, abundant disseminated quartz and flat scrap
gize and strategic muscovite, with occasional to rare serecite, garnet,
columbite, beryl, reported uraninite and pyrite,

An exploration program is suggested which waild explore the northern -
extensions of the pegmatite. The visible continuity is too vague to justify
sinldng shaft in country rock on projeetion so that a two stage program is
recomnended,

Four = 100 foot vertical EX or AX size diamond drill holes are ,
recommended to establish continuity under Stage I, Holes Nos, 1 and 2 %o
be drilled 25 and 75. feet respectively beyond the vertical rprojection of the
new adit and on the strike-projection of the east wall of the pegmatite.
Holes Nos. 3 and L to be drilled LO #nd 90 feet respectively beyond the
‘northern rim of the open cut and on the projection of the axial trace of the
pegmatite, All holes should be drilled in numerical sequence and not more
than 100 feet in depth. S

: ﬁepending on the results of Stage I drilling, it is suggested that
Stage II consist of a maximum of 100 feet of shaft and 80 feet of exploratory
drift and/or crosscut, ‘ '

The applicant was requested to obtain additional lease area on the
north side of the open cut., Five copies of a new lease have been received
as well as two bids for KOO feet of contract diamond drilling by Joy Manue
facturing and Southeastern Dismond Drilling. Lease copies and drill bids
are being ferwarded with this report.

Estimated Costss

Stage I « Drill U vertical diamond drill holes (EX size) as outlined
on the report map, a maximum of 100 feet per holee -

(As bid by Southeastern Diamond Drilling Co)

LoO feet EX core @ $L,30/linear £%. $1720,00
Mobilization and Demolition 150,00
Contingencics«-

Drill in casing @ $2,25/f%. additional
25 ft/hcle to coller in deeply weathered
material - 100 £t @ $2,25/f%, ' 225,00

Drill in chert (quartz) @ $8.00/ft.
20 £t @ {3470/ft. additional 75.00
Core boxes (5' long,6-5° rowﬂ‘Eﬁ core )
13 boxes € $8,00/box 5 105,00
Total estimated cost of LOO ft. EX drilling
or $5.68/ft. : $2,275,00





: Stage I1 = Sink a maximum of 100 ft of 5x7 ft, 2- compartment shaft
on location and to depth deterinined by Stage I diamond
érilling (55 shifts).

Toolhouse N $75.00 |
Powder and Cap Magazines 110,00 $115.00
Labors
1 = Miner @ $l.50/hr, ' 660,00
1 - Hoistman © $Le25/hr., . 550,00
2 = Yaborers @ $1.00/hr, - 880.00
' Bguipment rentals
Compressor and drill @ ¢230/MD. 632.50@.
Hoist @ $%50/Mo, 137,50
Pump @ $20/Mo, 55.00
Suppliess |
Ixplosives 330,00
Drill steel 170,00
Gasoline and 0Oil 200,00
Sirall tools and pipe 200,00
Timb@r, 30@0 bofo @ @65/M ‘ 195.00
Miscellaneous ‘ 220.00
Liability Insurance 209,00
Social Secuity L3..80
Sales-Tax 39.20
Total estimated cost of 100 ft. of shaft = &4,52@.00
sinking 7,7?3_/ -
Drive 80 feet of exploratory drift 7 &
and/or ¢rosscut and/or raise (35 shifts)
Labors
1 = Miner @ $1.50/hr, ' 420.00
1 = Hoistman @ 41,25/hr, 350,00
2 - Laborers @ $1.00/hr, 560,00

Tguipment rentals

Compressor, drill and Jackleg

. @ iﬁ?SO/MQQ . hB? 050
Hoist @ §50/Vo, 87.50
Pump @ $20/Mo, L 35.00





Supplies: _

Explosives : $2L5,00

Drill steel : 120,00

Gasoline and 0il 150,00

Small tools and pipe 90400

. Miscellaneous - 120,00

Lisbility Insurance 133.00

Social Security 264,60

Sales Tax : 20040
Estimated cost of drifting ' $2,795.00
Total Estimated Gost of Project | $9,705400

(based on Southeastern Diamond Drilling Go. bid),

Exgmined: February 15, 1956

S. C. Bergs and A. R. Taylor, Geologists
U. S. Geologlcal Survey

(/(170/0

A. L. Peyton, Mining Engineer
U, s. Bwreau of Mines
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MF-203 ’ ' : . For Government's Use Only . u;
Revised March 24, 1955 JAN19 19 EXPLORATION PROJECT CONTRACT
' Operator:

Dockét No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
To the United States of America:
Referring to that certain land in the County of ‘Mitchell , State of

North Carolina , described as follows:il/ Beglnnlng on an iron stake at the center

of what is known as the Old Susie Mine which is located 235! S.W. of. another iron g take

and. running 250' North; thence 250' West; thence 500' South; thence 500' East; thence

500! Northﬁ thence 250' West to a point of olosing, Thiéiproperty lying apvroximately

l§ mlles West of Ledger, in Mltchell County, N, C.

which is the subjéct of a proposed exploratlon project contract hereinafter called.the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an induéement to. the Government to egter‘into'it;llhe;gndersigned hereby--

1. Undertakés and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, ‘and removed, as may be pro-
vided in the contract; and the Government's inteTest and equity in such property shall be prlor
and superior to any adverse right or claim of the. under51gned

2. _Grants to the Government a iien upon all of the undersigned's right, title, and
interest in 'thé land dand upon any production of minerals therefrom to ‘secure the payment to.the
Government of a percentage royalty on production as may be provided for by the contract;g/‘and
represents and undertakes that thére are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

None

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and ' '

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ’
and recorded in book page . official records of said‘countyJ" If (b) is
used, the book and page of recordation cannot be dispensed with. If the space proyidéd.is insuf-
ficient, use an Annex, and refer to the Annex in the space. ° ' ’

2/ Mining or production from the land is not required, and in the absence of production there is no,
obligation to repay the Government. '

3/ Write "none" if that is the-case. Do not leave lines blank,

«

.~





4. Consents to all amendments and assignments of the contract without notice thereof
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

Dated this , 195_£i

[Sea1] - Bakersville, N. C.

[Seal]'

[sea1]

I, certify that I am the
: (Secretary, etc. ) of the corporation named herein; that
S _ who' signed this agreement was then
or Vice—President.,etc ) of said corporation that ‘said agreement was duly slgned for and:in behalf
of said corporation by author1ty of its governlng body, and was withln the scope of its corporate

(President

povers. . - N : , : T |
R T P g o R . - ¢ .

[corporate Seal] .. = ... o

1

Interior—-buplieating Section, Washington, D. C. ) 81088





| | RECEIVED
MF-203 For Government's Use Only
‘ _ : —LQL 0VEe
Revised March 24, 1955 . JAN1H QO@WLORATION PROJECT CONTRACT
. Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN - -

i

To the United States of America:

Referring to that certain land iri thé Cdunty of- mwm . ;State 61‘
Horth Covolina , desoribed as follows:l/ %@iwm on an iron awm at. tho canter
of what la kmm aa %a old %‘m&a line wm:ﬁa io lwam &35' g,, He m" anothor iron steke

:aml parming ?59! Ferths mmu 2500 %:aem t&m sw' Sowthy t!czeneo 5@“3’ Basty thense

500 Borth; a&m 25050 Uest to w&uﬁ of tlosing, ‘m&a Wvﬁy lyﬁ.zm mwmm
1% nien Yoot of Lodgors dn Ditehold County, ¥, Go o |

which is the subject of a proposed exploration project contract, hereinafter called the “cbntract."
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the :undersigned hereby-—

?

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

- 2. Grants to the Government a lien upon all of- the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure ‘the . payment to the
Government of a percentage royalty on production as may be provided for by the contract 2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/ '

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgégee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal descripfibh'bf the land, or (b) strike out the words "as follows"
- and: insert. "in a lease [or contract, deed, or other document] dated ,
and recorded in book ___ _. bage OfflClal records of said county." If (b) is
used, the book and page of recordation cannot be dlspensed with, -If the space provided is insuf-
flclent, use an Annex, and refer to the Annex in the space. ‘
2/ Mining or productlon from the.land is not requlred and in the absence of production there is no
obligation to repay the Government.
3/ Write "none" if that is the case. Do not leave lines'blank.






4. Consents to all amendments and assignments of the contract without notice thereof,
and agrees that this Consent to Llen shall extend and apply thereto.

5. Added provision:

, '1959.
[Se 1]
[Seal]

) . - . [Seal]

Dated this

E&&ﬂﬁ@”ﬂzaﬁg fle @Q

I, i _ - certify that I am the
i i (Secretary, ‘etc.) of the corporation named herein that -
who signed this agreement was then : (President
or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporatlon by authority of 1ts governlng body, and was w1thin the scope of 1ts corporate
powers.

[Corporate Seai]

Interior——Duplicating Section, Washingtor’ c. 81088





MF-203 ' BECEIYED .__For Government's Use Only
Revised March 24, 1955 , Jl‘N 1 9 ~n EXPLORATION PROJECT CONTRACT
: Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN

To the United States of America:

Referring to that certain land in the County of __ Mitchell , State of
North Carolina , described as follows:l/ Beginning on an iron stake at the center
of what is known as the 0ld Susie Mine whlch is located 235! 8 wc of another iron stake

L}

and running 250' North; thence 250' West; thence 500' South; thence 500' East; thence

500'North; thence 250! West to a point of closing, This property lying approximately

14 miles West of Ledger, in Mitchell County, N. C,

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

’

1. Undertakes and agrees that property in which the Government may acquire an interest
or equlty under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and ‘the Government's interest and equity in such property shall be prior
and superior to any adverse rlght or claim of the undersigned

2. Grants to the'Covernment a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to ‘the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that "there are no claims, liens, or encumbrarices upon the undersigned'
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

s

_None

‘3. Undertakes and agrees neither to commit any ‘act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien"to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words '"as follows"

- and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book : page __ . official records.of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government. .

3/ Write "none" if that is the case. Do not leave lines blank.






4. Consents to all amendments and assignments of the contract W1thout notlce thereof
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

Dated this 14th day of ___January ' 1056 |
/ 720 [sea1] Bakersville, N. C,
i N
‘ [Seal]
[Seal]

I, certify that I am the

(Secretary, oetc.) of the corpqeration named herein; that _ .
: who 51gned this agreement was then (President
or Vice-President etc.) of said corporation that said.agreement was’ duly signed’ “for- and in behalf

of said corporatlon by authority 'of its governing body, and was within the scope of its corporate
powers.

[corporate Sea] .

Interior—Duplicating Seotion, Washingto. C. 81088
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MF-203 i JAN 1 9 19 For_ Government's Use Only
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
) Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN

To the United States of America:

Referring to that certain land in the County of Mitchell , State of
North Carolina , described as follows:l/ Begixming on an iron stake at the center

of what is known as the 01d Susie Mine vhich is located 235' S.W. of another ivon g take

‘and r\mning 2501 North; thence 250! Westg ,thence 500' South; thence 500 East; th‘eﬁco

500" North; thence 250¢ west to a point of closing Th:ls propartx &g g.ggox.ﬁnately
1} miles West of Ledger, in Mitchell County, N, C.

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

14

1. Undertakes and agrees that propéfty in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may‘be pro-
vided in the contract; and the Government's interest and equity in such property shall be ppidr
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to Secure thé payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's’
right, title, or interest in the land pr;or to that hereby granted to the Government other than
the following:3/ - 7~ 7T nmomn e

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the'legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book .page : _ official records of said couniy." . If (b) is
used, the book and page of recordation cannot be dlspensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the’ absence of production there is no
obligation to.repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






4. Consegnts to all amendments and assignments of the contract without notice thereof
and agrees that this Consent to Llen shall extend and apply thereto.

5. Added provision:

Dated this _ MM gay of January 1050

»

:Wm : [sea1] - Bekersville, N. C.

R | VA

[Seal]
[Seal]-
I, . : - certify that I am the
_ (Secretary, etc.) of the corporation named herein; that =
" who signed this agreement was then (President

or Vice-President, etc.) of said corporation that said agreement was duly signed for and in.behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers. : :

[Corporate Soai]

Interior--Duplicating Section, Washington,. C. 81088
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MF-203 v _ JAN 1.9 19%6r Government's_Use_Only
Revised March 24, 1955 ) EXPLORATION PROJECT:CONTRACT
' Operator._
Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
To the United States of America:

Referring to that certain land in the County of Mighall , State of

North Carolina , described as follows: Y Beginning on an iron stake at the center
of what is known aa the Old Susie Mine uhich is 1oeated 235' S. W, of anof

and rumning 250! Horth; thenoa 250 West; thence 500' South, thence 500 East; thence

500'North; thence 250" West to & point of cloging. 'Ihis property_m approximate;x
1} miles West of Ledger, in Mitchell County, N, C.

which is the subject of a proposed exploration project contract, hereinafter called the'"oontract;"
with thegUnited States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, “and: removed, as may be pro-
vided in the contract; and the Government's interest and equity 1n such property shall be prior
and superior to any adverse right or claim of the under51gned

- 2. Grants to the'Government a lien upon” ‘all of the undersigned's right, title, -and-
‘interest in the land and upon any production of minerals therefrom to Sécuré the payment to " the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes’ that there are no claims, liens, or encumbranc¢es upon the undersigned's
right, title, or interest in the 1and prior to that hereby granted to the Government other than
the following: _/ : :

"3. Undertakes and agrees néither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and '

.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease: [or contract, deed, or other document] dated : ,
and recorded in book page official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to»the Annex in the space. '

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government. :

.3/ Write "none" if that is the case. Do not leave lines blank.






4. Consents to all amendments and assignments of the contract w1thout notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto. )

5. Added provision:

b
[sea1] Bakersville, N. C.

Dated this

[Seal]
[sea1]
0 4 _
I, : - - certify that I am the
. (Secretary, etc.) of the corporation named herein; that .
who signed this agreement was then : (President

or Vice—President etc.) of said corporation; that said.agreement was’ duly signed for” dand in behalf
" of said’ corporatlon by’ authorlty of its governing body, and was w1th1n the scope of its corporate

powers. ST s - ' L : is
LT o . 3 ! N * ' ] o ' :’ . e

=ty [corporate seal]

81088

Interior-—Duplicating Seotion, Washington,. c.
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MF-203 | - . For Government's_Use_Only
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
’ Operator R

\ ' Docket No. DMEA-
' : ' Contract No.. Idm-E
Contract Date

CONSENT TO LIEN
To the United States of America:
Referring to that certain land in the County‘ of __ Mitehell | state .of

North G’Mlm , desoribed as follows:1/ Begﬁlmwg on an m ataks at tho center
of vhat is krown 89 the 014 Suaia mna whwh is 1acabed 2354 5. ", of ancther iren stake
and ruming 250! Norths thence 250 West; thenece 560' Souths t.hencu 500" Eagty thence
500'Horths thoncs 250! Yest to & point of closing. This proporty lying approximately

1 miles Vost of Ledger, in Mitchell County, N, C. | |
which is the subject of a proposed exploration project contract, hereinafter called the "contract," '

- with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the ‘undersigned hereby—-

»

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equityiin_s@ch property shall be prior
and superior to any adverse right or claim of the undersigned; )

2. Grants to the Government a lien upon all of the undersigned's right, title; and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or- interest in the land prior to that hereby granted to the Government other than
the following:3/

i!ﬁﬂﬂg

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned"s right, title, or interest in the land; and ‘

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a-lease [or contract, deed, or other document] dated ,
and recorded in book ____ page official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and 1n the absence of production there is no
obligation to repay the Government.

3/ Write "nome" if that is the case. Do not leave lines blank.






4. Consents to all amendments and assignments of the contract without notlce thereof.
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

Dated this At ooy of Jemuary - o 1956
. A o . - n
/ /%%W . [Seall Mel’m&lep ° 0.
' ‘ [sea1]
[sea1]l
I, _ certify that I am the
(Secretary, etc.) of the corporation named herein; that .
who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said.agreement was duly signed for and in behalf
of said corporatlon by authority of its governing body, and was w1th1n the scope of its corporate
powers. '

‘

[Corporate Seai]

Interior—Duplicating Seotion, Haahington,.c.

81088





/DIAMOND CORE DRILLING
] FOUNDATION BORINGS .
%4 SOIL SAMPLING

——
GEOPHYSICAL SURVEYS

CONSULT'G GEOLOGISTS
& MINING ENGINEERS

POST OFFICE BOX 2626
ASHEVBLLE, NORTH CAROLINA
TELEPHONE 65-3441

Februaryl?7, 1956
| BFFIVED

Mr, A. M, Wells MAR 2 31553
Southern Mineral Development Company
Box 847

Spruce Pine, N, C.

Dear Mr, Wells:

In accordance with your telephone conversation yesterday
with our Mr, J. P. Jennings, Jr. we are pleased to submit our
diamond drilling proposal number 256 covering the drilling you
contemplate on a property near Bakersville, North Carolina.

We understand the location of the drilling will be on a
property known as the R. B. Phillips property located in the
vicinity of Ledger, North Carolina near Bakersville N. C.

Thank you for the opportunity of quoting you on this
work,

Regpectfully Submitted,

SOUTHEASTERN DIAMOND D%ILLING COMPANY
V4 l’

By: Frank Hutchins

Enels.





/ N PR
- . S . ’

.
ﬁIAMOND CORE DRILLING
_ FOUNDATION BORINGS /
o o e e T ot f/SOIL SAMPLING
'S 8. v St Sl b i ’. g w B - el “ e Qe
GEOPHYSICAL SURVEYS
POST OFFICE BOX 2626 v CONSULT'G GEOLOGISTS
ASHEVILLE, NORTH CAROLINA : & MINING ENGINEERS

TELEPHONE 65-3441

BErs
Ty

February 17, 1956 “ZIVED

S e

i ':) 02 06T
DIAMOND DRILLING PROPOSAL P/"L“'\ 2V 1955
NUMBER 2‘56_;'

We, the Southeastern Diamond Drilling Company, Inc. of Asheville, North Carolina,
submit this proposal to you, the Southern Mineral Development Company, Inc. of
Spruce Pine, North Carolina, covering the diamond core drilling, a minimum of
four hundred (400) linear feet to be drilled on a property near Bakersville, North
Carolina, and in accordance with the following:

We Propose That We:
1. Furnish one complete diamond core drilling unit having a capacity
of drilling size "EX'" (7/8" Core) and/or "AX" (1-1/8'" Core) drill
holes to a depth of approximately 150 feet.

2. Furnish drill operator and helper for this work,

3. Do this drilling at the following rates:
(The program to embrace four drill holes 90 degrees to a depth
of approximately 100 feet each).

A, Drilling size "EX'" (7/8" Core) @$4. 30 per
linear foot drilled, -

Al, Drilling size "AX'" (1-1/8" Core) @$4. 40 per
linear foot drilled.

B. Mobilization and Demobilization - - $150, 00

C. Drilling in casing with a diamond casing shoe
bit as necessary to cut off blocky, seamy,
sandy or any subsurface condition which might
prevent successful drilling @$2. 25 per linear
foot drilled, (This applies while using casing
shoe bits only). :

D. Casing unable to be retrieved from drill holes
or left in drill holes at your request @COST

E. Down time at your request @$6. 00 per hour





Dlamond Drilling Proposal Number 256 - Contmued R ,

F Dr1111ng of Chert if encountered in a.ny dr111 hole in .'.,.
I 'thicknessess on one inch (1”) or over @$8 00 per - '
‘ -«"linear foot dr111ed measurements to be taken from o
o .':. 'core 1n core boxes ’ ‘ :

‘.:v G. _,,‘.f,Furnis"h"co‘re‘ b0xes a;t'Co's‘t' =
e ,H.‘"‘-‘l?;Cement1ng at Cost pIus 10%

_ -4'."__Subrn1t 1nvoices 1n accordance w1th the unit schedule under item nurnber
.3 (three) above . at the completion of each dr111 hole and/or at the com-“‘
pletlon of the job ; : SR
5. 'Cannot be respon51ble for any delays such as fallure of the U S Ma1ls' .
'dehvering blts to the _]ob on schedule, strlkes brea.kdowns, or acts of

6. ‘Will cover our work w1th 1nsurance such as Workman s Compensatmn -
- and Pubhc L1ab111ty for personal 1njury and property damage. -

7. erl expedlte work :a.nd carry same out in a workmanlike m‘a.nner -
- 8. In the event The Southern M1neral Development Company, Inc. should

- want to drill less than four hundred'(400) feet the contract can be. term- P

.inated: by paymg a pro -rata portion of the movmg in and. out expense

" consisting- -of . freight charges on the dr1111ng equlpment and tra.veling
g :'j-'"expenses of the crew. > : : -

:-.'We Propose That You

I, Loca‘te_ fa.ndA 'la'jrout thé’ a'riu holes.
2 P1ck up the core and take cha.rge of same a.t the dr1111ng s1tes

3 Honor inV01ces (mfull) submitted by us’ covermg th1s work promptly

. Acceptance is made of this propoSal th1s | o day-of_ " 1956 and hereby
gtransfer it into a core drllling agreement ' - A

| TFOR SOUTHERN' MINERAL DEVELOPMENT s OUTHEASTERN DIAMOND DRILLING" |

COMPANY INC. ~ o R COMPANY
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DIAMOND CORE DRILLING
FOUNDATION BORINGS
SOIL SAMPLING
——
GEOPIHYSICAL SURVEYS
CONSULT'G GEOLOGISTS
& MINING ENGINEFRS

POST OFFICE BOX 2626
ASHEVILLE, NORTH CAROLINA
TELEPHONTE A5 3441

February 17, 1956

' DIAMOND DRILLING PROPOSAL SR )
NUMBER 256 .

We, the Southeastern Diamond Drilliag Company, Inc. of Ashgville, North Carolina,
submit this proposal 10 you, the Southern Mineral Developmant Company, Inc. of
Spruce Fine, North Carolina, covering the diamend core drilitag, a minimuns of
four hurdred (400) linzar foet to be drilled on a Property near Bakersville, North
Carolirz, and in accordance with the following:

We Propose That We:

1. Furnisk one complete diamond core drilling unit having a capacity
of drilling aise "EX" (7/8" Core) and/or "AX" {1-E7 8" Core) drill
holes to a depth of approximately 150 feet.

2. Furnish drill operator and helper for this woxk,

3, Do this driiling at the foliowing rates:
(The program to embrace four drill holes 30 degrees to a depth
. of approximately 100 feet each).

A. Drilling size "EX" (7/8" Core) @$4. 30 per
lirear foot drilled,

Al. Driiling size "AX" (1.1/8" Cors) @$4. 40 per
linear foot drilled,

B. Mobilization and Demobilization - - $150, 00

C. Driiling in casing with a3 dizmond casing shoe
bit as necessary to cut cff blocky, seury,
sandy or any subsurface coadition which might
prevent successful drilling @$2. 25 per linear
foct drilled. (This apriies while using casing
shoe bits only), :

D,  Casing urable to be retrioved from <4rifi holes
or left ir drill boles at your request 8CCST

E. Down dme at your reqecst @86, (0 per hour
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6. Will eovor our work with insureance such as Werkman's Cormponsatiea
and Publie Liability for peroonal injury and preoperty damgge.

7. Wil czpedite work and carry same out in a workmanlike manner,

8. In the event The Southern Minezal Development Cempany, Inc. should
want to drill less than four hundred (400) feet the comtract can be term-
imated by paying a pro-rata portion of the m@ving in and out expense
censisting of freight charges on the drilling equipment and traveling
oxporngas of the crew.

Wo Propoge That You:

o 1. Locate and layout the drill holes.
e 2. Pick up the core and trke charge of same st the drilling sites.
w . 3. Honor {nvoices (infall) submitted by us covering this work promptly.

Acceptance is made of this proposal this day of 1956, and hereby
transfer it into a core drilling agreement,

FOR:SOUTHERN MINERAL DEVELOPMENT S OUTHEASTERN DIAMOND DRILLING
COMPANY, INC. COMPANY ‘
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¢ \ . DIAMOND DRILLING PROPOSAL
NUMBER 256

We, the Southeastern Diamond Drilling Company, Inc. of Asheville, North Carolina,
submit this proposal to you, the Southern Mineral Development Company, Inc. of
Spruce Pine, North Carolina, covering the diamond core drilling, a minimum of
four hundred (400) linear feet to be drilled on a property near Bakersville, North

Céz;olina, and in accordance with the following:

We .Propoue That We:

1; Furnish one complete diamond core drilling unit having a capacity
of drilling size "EX'" (7/8" Core) and/or "AX" (1-1/8" Core) drill
boles to a depth of approximately 150 feet.

2. Furnish drill operator and lﬁ;elper for this work,

z 3, Do this drilling at the following rates:
: (The program to embrace four drill holes 90 degrees to a depth
of approximately 100 feet each).

A. Drilling size "EX'" (7/8" Core) @%$4. 30 per
linear foot drilled.

Al. Drilling size "AX" (1-1/8" Core) @$4. 40 per
linear foot drilled. '

B. Mobilization and Demobilization - - $150, 00

C. Drilling in casing with a diamond casing shoe
bit as necessary to cut off blocky, seamy,
sandy or any subsurface condition which might
prevent successful drilling @$2, 25 per linear
foot drilled, (This applies while using casing
shoe bits only).

D. Casing unable to be retrieved from drill holes
or left in drill holes at your request @COST

E. Down time at your request @$6. 00 per hour
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6. Will cover our work with insurgnee such a8 Workman o Compengation
and Public Liability for peroonal injury gnd pProperty durmage.

1. Wl cxpedite work and caryy same
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8. In the gvens Tho Southezn Minoral Developracat Compsany, Ine. chould
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We Propnse That You:

1. Locate and layout the drily holes.

2. Pick up the core and take charge of pame gt the drilling citeg.

3. Henor invoices (infail) submitted by us covering this work pPromptly.

fccoptance is made of this propoaal this
trencfor it into a core drilling agreomont.

SOUTHERN MINERAL DE VELOPMENT
WMPANY, INg,

» oy

day of 1956, and hereby

o

SOUTHEASTERRMN DIAMOND DRILLING
COMPANY ®
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Joy MANUFAGTURING COMPANY

SO0 WOODLAND AVENUE

MICHIGAN CITY, INDIANA

TELEPHONE 7-723) EXECUTIVE OFFICES
HENRY W. OLIVER BUILDING
February 17’ 1956 PlTTsa_URGH 22,PA.
RECEIVED

Southern Minerals Development Co., Inc.

Spruce. g{.nel,ﬂN C. MAR 2 6195

Attention: Mr. Arthur Wells

Gentlemen:

We understand that you have contacted our Drill Superintendent, Mr. W. B.
-Smith at Jefferson City, Tennessee, and have requested a price on drill-
ing four 100 foot holes with WEX" or "AX" fittings near Spruce Pine,
North Carolina, but that you could not guarantee any minimum footage.

We will undertake the proposed drilling on the following basis:

Mobilization of drilling equipment and crew e $375.00
Demobilization of drilling equipment and crew @ 375.00
AX Drilling | @ $L.50 per fte
EX Drilling @ $he2s n w

The above arrangement will give you the privilege of dis contiﬁuing the
drilling at any time. If it is your desire to save cores of the drilling,
then it will be necessary that you furnish the proper containers for same.

We understand that water for dnlllng purposes will be located not more
than 500 feet from any one drill hole, and we will arrange to pump the
water from the source to the drill holes at our expense.

We will furnish for this proposed drilling one of our modern Joy #12-B
gasoline driven core drills complete with operating equipment, and will
conduct the drilling operations on the basis of one 8-hour shift per day
-and six days per week. We canship the drilling equipment within fifteen
days after notice to proceed with the drilling.

Tn the event the above proposition should be approved by D.BLE.A., we will
then forward our formal agreement to cover.

Thanking you for giving us an opportunity of quoting on your requirements.

Yours very truly,
J O0Y MANUFACTURING COMPANY
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Southsrn Minerals Development Co., Inco
P. O, Bax 847 .

Attention. Mr. /xthur Wells

Gentlersns

We understar ‘st :}ou have contacted our Drill Superintendent, Mr., W. 3,
Smith at Jo+ «.zom City, Tennessee, and have requested a price on drill-
W Yer 17 Yoot holes with "EX™ or "AX" fittings near Spruce Pins,

- Nostn  wrel.wa, out that you could not guarantee any minimum footageo ‘

wg will wdertuke the proposed drilling on the follou:.ng basist. -
Mobi  .zat’on ot drilling equipment and crew @ $375.00
Demobili .sion of drilling equipment and crew € 375.00
AX Dril’ mg - © $L.50 per ft.
H Ny mg @ §lhe25 »

The acove .-rangement will give you the privilege of discontinuing the -
drilling t any time. If it is your desire to save cores of the drilling,
then it ?/' L be necessary that you furnish the proper containers for same.

We unders‘ nd that water for drilling purposes will be located not more
than 500 et from any one drill hole, and we will arrange %o pump the
water fr a the source o the drill holes at our expense.

¥We will mrrish for this proposed drilling one of our modern Joy #12-B
gasoli. _ driven core driils complete with operating equiprent, and will
conduc  th: drilling operations on the basis of ocne 8-hour shift per day
and © - deys per week, UWe canghip the drilling equipment Hithin fifteen
drio te~ notice %o procsed with the drilling.

T t»he event the above propesition should be approved By DALE.A.), we will
~uca forward our formel agreemsnt L0 COVEr.

;@Thnnki.ng you “or giving us an oppertunity of gquoting on your reguiroranis.

Yours very Fs
J 0% MAN JFA NG Gug-iﬁ%ﬁ{i!‘l

JF e

trac Orili Divm ion
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UNITED STATES ‘

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RO@QNEHINRORTNOEEE IBECBLDG, RETEIVED

' KNOXVILLE 2, TENN,

faR) 0N anEe
E"‘!-l:x (3 W) 1820

March 23, 1956~

Memorangum
Tos Operating Committee, DMEA - Washington
- From: Beting Executive Officer, DMEA - Region V = Knoxville

A\

Br '

Subjects DMEA=hl3h, Old Susie Mine, Southern Minerals Development Co.
Mitchell County, N. C.

Transmitted ape four copies of the Mining Lease on the

subject application., The Field Examination report and other pertinent

data was mailed your office March 22, but this lease was omitted through

TG«

an oversight by this office,





 UNITED STATES -~
'DEPARTMENT OF THE INTERIOR ~ . /475
; DEFENSE MINERALS EXPLORAT[ON ADMINISTRATION R

 RQRNMLINERST SFDIGE BLDA.
o . KNOXVILLE 2, - TENN.,

'mq*h.éa. 1956

Tor waating Gmittec, mun Waahingm o
Frau Ming Ememt:lw @fficer, mm Eogicm V- tnoxville

Swbjects »mﬁuak 014 Susie Mine, Southers mnmh Daveloplnt Coo
: . H:Ltche.n Cnmnty, l. C. :

”mt“ﬂ are four copies of ﬂm !ﬂning Leass @ the
a@jnt applicati@n. The Pleld Enaiutim repwt md omer yertimt
- data was mailed your e!’ﬁco Narch 22, but um leau wvas omitted thraugh o
an avmmt by m.s emu. ‘ | o | o

¥ . lmeh
M,
3@‘

Lynch ﬁﬁ-ou«
Shirdy - -





- S .« . a4 Docket Copy
' UNITED STATES SR
DEPARTMENT OF THE lNTERIOR | -‘_3&“2“}"’2 Iy

DEFENSE MINERALS EXPLORATION ADMlNISTRATlON .
' WASHINGTON 25 D. C

P o FEB SpE
Southern &nml Be'felomem smqw, Ine, ﬁ
- Box 847 e D
iSprum,lorthGamﬁaa o . .
‘ | Bo: Docket Bo. DMEA-413i-Miea
- .. Southern Fineral Devel. Go., Ine.
014 Susie Mine '
{Susie Phillips Mine)
.iitreholl Bmty, orth Carolina

L ’.!enr appliutim fw miam in oxplcr:!.ng tm subjoct
prope.rty has been reviewed by tlie Nommetallie Mimerals Bivisien of the .
Defense Minerals Exploratios Administration and has beem referred to
¥r. Robert A. laurencs, Executive Offieer, DMEA Piold Tesm, Rezion ¥,

‘Room 13, Post Office Buildinmg, Emoxwille, 2, !&nmsaee, fer further
eensideratioa and pmsim a field mimtian. ‘

. o The quioml Offiee vill contaet you at an early date if am
,mninatien is to be made. iny assistance yot may give the mombors -
| ,01' ﬂm !'ielé Tean éuring the examination vill be appreeiatod. I

v Sineerely y‘:mz?

G0 E.wr@n-mw’ﬁ //@0 };>

iﬂlinist:fator

WCAnderson:ms. 1/30/56 A : o B
. Copy to:. Admr. R. File" _ : s
. Mﬁocket
Operating Gonnn:x.ttee :
_ Mp, Kiilsgaard, 5222
" Mr. Kietrich, 3061
M.r Houk o - . -
o .Region '} S _ s et A ' ’





' o o “:} R ‘ ' . , Docket, Copy
: . BT _ . .Surname:
| UNITED STATES | gl
- DEPARTMENT OF THE INTERIOR ‘

DEFENSE MINERALS EXPLORATION ADMINISTRATION
o WASHI]\[GTON 25.D.C..

K!" Robert L.> Laureme . FEB -1 195&0 m&e‘k Xo.. mt.lm-mea :
Bxecutive Officer, DMEA Scuthern Mineral Devel., Co., Ine,
Pield Team, Beglon ¥ = .. 014 Susie Mine(Susie Fhillips Hine)

Room 13, Post Office Bldg. . ¥%chell County, ¥orth Carolins
‘Enoxville, 2, Tennessoe - = | |

Bear Mr. Laurences

, Please review the anbjeet sppliutioa and arraage for a field
: exuimtien if you deem i% neeessm

o Sopies of memoranda d&ﬁe& Janﬁary 23 and 25, 1956 ty ¥, N. E.
 Nelgon, USGS and ¥r, ¥, F. Meh:mh, !!33'1, raapectively, rehting to
the projeet are enelosed

- This is the same mine at vhich explorration assistanee was
denied under DHEA-3529. The applicant has not sulmitied gufficient data
to justify reconsideraiion of this appliestion. Rather than attempt to
secure furiher information from the applieant, we feel that a field ,
examingtion wonld be & nora expeditious method to check the new infom- o

tion. )
| sinearely yeurs,_ -
e George e Se!fﬁdze ‘
, 4 T Chairman; Operstina camme )

-/s/ 'Boben' W. Geehan

W ceten ()

~ tnor H. Kiilsgaard B /!3)

Member, logleal Survey*

En@loms: 4

WCAnderson:ms- 1/30/56 ,
.- Copy to:  Admr. R. File -
“Docket . ,
.Operating Comm1ttee
Mr. Kiilsgaard, 5222
. Dietrich, 3061

. Anderson D , B ‘ A Qt2<
. . ", ) B 4'“ B L A‘ - o R [ AN ' . \

EEE





| UNITED STATES RECEIVED
DEPARTMENT OF THE INTERIOR J
BUREAU OF MINES AN 2 5 1956

WASHINGTON 25, D. C.

" January 25, 1956
Memorandum?/ —

'I'o:’ Nommetallic Minerals Division
Defense Minerals E::plorgtion Administration.

From: Chief » Branch of Ceramic and Fertilizer Materials
Subject: DMEA - 13k (mica)

Applicant: Southern Mineral Development Co. Ine.

‘Name and Location of Property' 0ld Susie Mine (Susie Phillips M:l.ne)
A . Mitchell Co., R. C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 1/20/56
Comments: - o

1. Exploration assistance under DMEA 3529 was denied on
December 2, 195k,

2. Applicant states recent work has disclosed fa.vorable
indications of mica occurrences.

-

Recommendation:

It is recommended that the field team visit this mine when’
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

W. & Oretuil,

W. P, Dietrich





' ' . . ’ N REPLY REFER TO:

€

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY RECEIVED
WASHINGTON 25, D. Q. JAN 2 4 1956
January 23, 1956 ‘

Re: DMEA 4134
Southern Mineral Devel. Co., Inc..
Susie Phillips Mine
Mitchell Co., N. C.
$8,100.00 - Mica

Memorandum®”
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application.

The applicant requests assistance in bulldozing, shaft
sinking and drifting on a pegmatite which was the subject of
application DMEA 3529. The application was denied December 2,
1954, largely because "All of the mica observed by the examiners
is "A"-type and most is badly mineral-stained and mottled. Only
a small percent would be classified as strategic by present Govern-
ment specifications. Beryl is also reported to have been recovered
from past mining operations but none was observed." (Field Team
report, December 1954, DMEA 3529.)

Subsequently a drift was driven 20 feet, but its relation-
ship to the exposures examined in 1954 is not given.. "01d muck" is
said to have been cleaned out preparatory to driving the drift, so
the work probably is near the old workings. However, the strike
of the vein, according to the sketch maps of the applications, has
changed in the interim from N. 10° E. to N. 12° W.

Mica is reported uncovered by the new work and "the vein
material_looks very good," but no mica is reported as having been

" stocked or sold.

Unless a wholly new discovery has been made and the out-
look changed much more than the application suggests, denial of
this application is in _order. Perhaps the Field Team, by interview
or letter, can check the new information without examination. -

Referral to the Field Team is recommended.

N. E. Nelson





-January 19,, 1956
SubjectDMEA-IA3L
' Re:; BXploration Assistance
Southern Mineral Development Company, Inc. Old Susie Mine &

Box 847 Susie Phillips Mine
Spruce Pine, lNorth Carolina o
Gentlemens |

The receipt of your application dateékWMQF? Ly, 1958,

' for exploration assistance_under the Defense Production Act of 195Q,f

as amended, is hereby acknowledged.
| Your application has been aséigned Docket qube}ﬁﬂﬂh4ﬁk3h
~ and referred to thaiommetallic Minerals PiVi51°n‘
Kihdly identify a;l future correspondence relating to your
application by this docket number. |

Sincerely yours,

Robert E. Adams, Chief -
Operations Control and
Statistics Division

Y YT





UNITEQTATES DEPARTMENT OF THE INQRIOR RECRRIL . noss,
DEFENSE MINERALS EXPLORATION ADMINISTRATION
JAN 1 9 1955

; MF-103
{Revised April 1952)

Not to be filled in by applicant

APPLICATION FOR AID IN AN | -~
EXPLORATION PROJECT, PURSUANT TO Docket No. D-Mh-“-‘f—;--? / 34

Metal or Mlneral ’ 4

DMEA ORDER 11 UNDER THE DEFENSE Date Received /. ==_ /_q__.-_ _:E:—_-_-m_'___-_:
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cos&ﬁ o0 .00

Participation (Government /3

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
Southern Mineral Develonment Company, Inc. :

Box 847, Snruce Pine, N, C,

mailing address:

_________________________ Corporation - Tennessee

(b) If other than an individual, add to your name above whether a corporatlon, partnership, etc., and the name of the State
in which incorporated or otherwise organized. )

(¢) If a corporation, add to above statement, titles, names and addresses of officers. See sheet.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name 'and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’'s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract ... L Legal descrinti on _given on attached lease. ... __.

(b) State any mine name by which the property is known, .01d Susie Mine = Susie Phillips Mine
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise .. Iessee

(d) If you are not the owner, submlt with this apphcatlon a copy of the lease, contract, or other document under which
you control the property. Lease attachad,
(e) If you own the land, describé any liens or encumbrances on it Not._owmer of lal’ld.

(f) If the land consists of unpatented claims, add to the description above, the book a.nd page numbers for each recorded
location notice. None

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. . See shee

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you requlre its return to you.

(d) State the facts with respect to the acce551b111ty of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1





Vi

P
< 8. The exploration project.——(a)‘te the mineral or minerals for which you w‘o explore Mica

(b) Describe fully the proposed WOrk, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. See sheet,

(¢) The work will start within _.__30.___ days and be completed w1th1q ____________ months from the date of an exploration
pro;ect contract.

{d) State the operatmg experience and background of the applicant with relation to the ability to .carry out such explo-
ration project, and also that of the person or persons who will.supervise the operations. + See sheet,

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet,

(a) Independent contracts.— (Note.—If the applicant does not intend to let any. of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an 1temlzed ‘'schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. -

(¢) Operating materials and supplies—Furnish an 1tem1zed list, including 1tems of equipment costing less than $50 each,
and power, water and fuel. . -

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(¢) Rehabilitation and repairs—Furnish a_detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to-the exploration: project. ' '

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

' (9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NotE—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

otheér indirect costs, or work performed or ‘costs incurred before the date of the contract, should be included in the
 estimate of costs. .

7 (a,) Are you prepared to furnish your share\of the cost of the proposed project in accordance with the regulatlons on
Government participation (Sec. 7, DMEA No. 1)? Yes. Will furnish required 25%.

(b) How do you propose to furnish your share of the costs?

Money D Use of equipment owned by you | Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate oﬁicer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge ahd belief.

Dated Janvary 14, ' ,195.6

Sovthern Mireral Development Co., Inc,

<N M AN 10,

Ko T,

Tlile 18, U. S. Code (Crimes), Section 1001, makes it a criminal oﬁense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

* U, 8. GOVERNMENT PRINTING OFFICK 16-—66551-1
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RECEIVED
JAN 191956

John H, Ledbetter, Pres.
Buford B. Ledbetter, Vice-Pres, 8 General Manager
Arthur M. Wells, -Secretary-Treasurer and Supt.,

This mine was operated avnroximately 85 or 90 years

ago, and produced some high quality mica, as well as
some Beryl. Aonlication was filed for loan on this
mine some time ago and was turned down. However, since
that time considerable work has been done here by the
Southern Mineral Develovment Co, Inc., 014 muck has been
cleaned out, and an adit driven about 20'. In our
estimation, enough mica has been uncovered to warrant
further exploration and assistance by the DMEA,

See (a). No official records of past production.

In the 20' adit that has been opened recently, mica
shows in several places and the vein material looks
very good.

Project is accessible to roads and shipping and neeﬁs
only about 10 hours bulldozing work done on road at mine.

Manpower, materials, supplies and equipment available;
power is within 100 yards,

le propose to hvlldoze 10 hrs. on access road, bnlldoze
off overburden, lower a 5 x 7 ft. shaft 100'; then drift
80 feet with vein,

Fstimate of costs:

‘lO hrs. Jvlldozlng access road @ 10,00 hr. . . . ¢ 100,00

20 hrs. Bulldozing overburden at site . . . . . 200.00
100" 5¥7 shaft @ $50,00 ver fte o & v v o « = oo 5000,00
80' 5x%7 drift @ $35.00 per ft. .+ o v 0 4 & o ... 2800.00

Total estimated cost of project $ 8100.00
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Mr. Arthur M, Wells, Sec.-Treas. for the Southern Mineral Development
Company, Inc. is their superintendent as well, He will supervise the work
on the 0ld Susie Mine. Below is a personal sketch on Mr, Wells,

Born: 1924, in New York.

Attended High School and graduated: Chattanooga, Tenn. 1941
Honorable Discﬁarge from U,S. Army - Served 1943 to 1946,
Received B.S. Degree from University of Tennessee in 1951,
Did Post grad. work at University of Tenn. 1951-1952,

Since completing college, Mr. YWells has been employed by Gateway Engineering
Company, Beneficial Standard Life Insurance Company, Comhined Insurance Co.
and is at present with Southern Mineral Development Co. Inc.

Mr. Wells hes been in this area since October, 1955 and has done work at
the 0ld Svsie Mine, Buzzard Roost Mine and is at present contemplating work
at several others. He has gained considerable knowledge about mining, and"
is a reliable and respected man, He lists the following refererces:

Mr. C. E. Boone
Explosives Supply Co,.
Spruce Pine, N. C.

Mr. Sam L, Phillips, Pres.
Domestic Mica Miners Assn,
Spruce Pine, N. C.

R. B, Phillips
Bakersville, N, C.
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State of North Carolina Mitchell County:
This indenture made this_2N9 . day of December, 1955 — : S
between___ Re B. Phillips o
of Mitchell ‘ County and State of North Carolina as party of the first part, and known
a8 lessor__, and Southern Mineral Development Company, Inc.
of Montgomery County and State of NoFth.Garoliha, party of the second part and known
lessee Tennessee
as .

WITNESSETH, That the party. of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following described real property, for mining purposes, in the County

and State first above wrxtten
an 1ron stake -

Beginnin a he center of what is known as the 01d Susie Mine which is located 235!
S.W, of another iron stake: and running North 250': thence West 250': thence South 500';.
thence East 500!': thence North 500': thence West 250' to a point of closing. This

property lving approximate 12 miles West of Ledeer. in Mitchell County, N, C

TO HAVE AND TO HOLD the said lands to him, for mining purposes, thesaldlessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that-he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period-of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from. said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mmes or land upon whlch exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part._ of
the first part, or his or their heirs or assigns, a rental royalty of. 1/ 8, (One-elghth)

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals talken.

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining

" operations then being conducted. The lessor___ reserve the right to use the land, or convey the same not conﬂxctmg with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assxgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is héreby given an
option to purchase all the right, title and interest,llegal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of. _, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

- BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

(Seal)

(Seal)

(Seal)

77/7 Lores Geylo //7A’7
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State of North Carolina Mitchell County:
This indenture made this__ 204 _gay ot December, 1955 , . X

between R, B. Phillips - :
of Mitchell County and State of North Carolina as party of the first part, and known
as lessor__, and_Southern Mineral Develovment Company, Inc,
of_ Montgomery : County and State of Nor{i-Carolina, party of the second part and known

as lessee. Tennessee

WITNESSETH, That the part.Y of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following described real property for mining purposes, in the County
and State first above written to wit:

Beginning on an iron stake at the center of what is knowm as the 0ld Susie Mine which
is located 235' S.W., of snother iron stake; and running A50' North; thence 250! Wegt: thence

This property lying approximately 1% miles West of Tedger, in Mitchell Countm N, C,

TO H.A\hﬂ AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right.to erect such byildings as he needs to carry on such mining operatins during the
period-of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the Jessee, is to have right-of-way of ingress and egress
to said mmes or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part_ of
the first part, or his or their heirs or assigns, a rental royalty of 1/ 8

on the minerals taken and ‘sold from said mines which shall be for the use of the said lands for the aforesaxd period of five
years. "The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew th1s lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining

" operations then being conducted. The lessor—_ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may asmgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of. _, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entxtle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

\"\‘ WITNESS our hands and seals the day and year first above written. . i o
Witness: S ' LM%W (Seal)
Atluitl S o
Vit fRetric
7%7 Corre Gry g//y/o 7

(Seal)

(Seal)
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State of North Carolina #itahall | County:

This indenture made this el day of

between__ Be By
ot Eltedd

County andStateotNorthCarolinaupartyoftheﬁrstpart.andknown

as lessor__, and zmm Hinoroh Bevalopoent Comoityy Inc. ‘ |
of SR County and State of N : 1 party of the second part and known

as lessee.

WITNESSETH, That the part_y of. the first part in consideration of One Dolilar in hand received and hereby acknowl-
‘edged by the lessor—_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the

.. period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

Daaning o 6o Sron stake ot the contor of vhab im Unous 08 the G144 Cnefe Mine which
xaxmwf M,aﬁmﬂmmm;mmwm'm; thenoe D5t gty thonos
P00* B 'r&maﬁi" Hest to 8 roint of alosing,
Wg in Mtcheld Comtby, Us O

TO HAVE AND TO HOLD thesaxdlandstohxm,formxmngpurposes,the saldlesseeandhxshexrsand assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buxldmgs on said lands for mining
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period. of this lease, and that the party of the second part shall keep the same in as good condition as when recewed, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mmes or land upon whxch exploration is being conducted

AND IT IS FURTHER AGREED That the party of the second par, the lessee hereby agrees to pay to the said part__ of
the first part, or his or their heirs or assigns, a rental royalty of v .

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those sgt forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereot. And
it is agreed that the lessee may ass1gn this mining lease or any part thereof and that he may sublease. :

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, _legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of __, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall °
entitle the party of the second part to specific performance of this option contract. i

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thlrty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above mx% -
Witness: : ) ' ——(Seal)

Fct) A, Kol S /02%@/@%7 | Seal
Mq?, S st Sead
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MINING LEASE

State of North Carolina _ Mitchell , County:
This indenture made this_ 211& day of Decemm’ 1955 — —_— v W

between R. B, Phillips

o Mitchell _ County andStateofNorthCarolinaupartyoftheﬂrstpart,andknm

as lessor__, and_Southiern Mineral Development Company, Inc. |

of Montgomery County and State of K 0404 party of the second part and known

as lessee.

WITNESSETH, That the part_y_ of  the tirst part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following described real property for mining purposee, in the County
and State first above written to wit:

Begirning on an iron gtake at the center of what is lmown &8 the 0ld Susie Mine which
is located 235" Si. of another iron steke; and yunning 450* North; thenes 250¢ Wosty thence
7001 South; thenecs 500% Bastj thence 700' North; themte 250! West to & point of cloging.
This property lying approximately 1 miles West of Ledger, in Mitchell County, N. C.

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the Jessee, is to have nght-of-way of ingress and egress
to said mmes or land upon which exploration is being conducted. -

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part_ of
the first part, or his or their heirs or assigns, a rental royalty of J

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five

years. The said amounts shall be payable on'the computation of selling bills on the tenth day of each month covering sales . -

made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid .
for and at the usual royalty rate of the mmerals taken.

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the optlon
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereot. And
it is agreed that the lessee may ass1gn this mining lease or any part thereof and that he may sublease.

: AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase pnce of -, said purchase price to be paxd in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted. .

WITNESS our hands and seals the day and year first above mmem
Witness: / —(Seal)

N v /
{5&@4&) M.m.&f )&MM B Akl (Seal)

s .
M“V it ‘ (Sead
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State of North Carolina Mitoheld ' . County:
This indenture made this__29%_day o Decetiberty 1955 : ’ ' , 1omX
between & Ba mx‘?‘ | - | “
ot Mitaheld County andStateofNorthCarolinnaspartyoftheﬁmtpart.andknm
as lessor__, and SCUtBETY ﬁiuma Develornent Comp »
of. FHontoomery ' County and State of NGXRNCAESIE, party of the second part and known

as lessee.

WITNESSETH, That the part & of the first part in consideration of One Doilar in hand received and hereby acknowl-
edged by the lessor—_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following described real property, for mining purposes, in the County

and State first above written to wit:

sinndng on Gn iron stalo ot the cmter of what is imoun 88 the 034 Susie Mine vhich
18 Yocated 235¢ 8ills of another fron etaki; and yumning 450 North; thenoe 250¢ Westy thenos
m' Smﬂx; taemc 5@6* Eagtj thanos 700¢ North; thenos 250V et t0 o npolnt of closing.

toly 1 uiles Yost of Loder, in Mitchell County, f O

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this mstrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right.to erect such byildings as he needs to carry on such mining operatins during the
period-of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upen which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second pal't, the lessee hereby agrees to pay to the said part_ of.
the first part, or his or their heirs or assigns, a rental royalty of. i 4

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party-of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may assxgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is héreby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of __, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at a.ny time within the next three years shall
entltle the party of the second part to specific performance of this option contract. .

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above MiMCWMM
Witness: - ' — (Seal)

(M)W R m@,@“ - Sea
%'%’7/0 (Seal)
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