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DEPARTMENT OF THE INTERIOR
Office of Minerals Exploration

N CHECK SHEET OF EXAMINING ENGINEER

Operator's Neme Sam Le Phillips

Address

Exploration Contract No. Tqm-ROA2 - Docket No. 4417
Check One
Yes | No.
- ' ) ’ " - ——__/.r
1. (a) Does the Operator stockpile ore subject to royalty repayment? 4
(b) If so, is segregation and identification procedure adequate? 4
2. (a) Does Operator commingle production subject to DMEA or OME - 41
’ royalties with exempt production?
(v) If so, do you consider the allocation of the commingled 1
~ production equitable? . ,/”'
.3. (&) Does the.Operator Stockpiie mine or mill rejects (low grade :
: ore, tailing, middlings, etc.) that may have potential value T
within the royalty payment period? : :
(v) ‘If sb, are adequate records maintained on such material to N
protect the Government's interest? B
. 0 -
k., ‘Do you consider the assay controls in effect are adequate? ?’
5.. . Do you consider that the manner of disposing of production - . 1
gives the Government its fair royalty returns? T
. . -
6. Do your periodid examinations of operations indicate the v
Operator is properly reporting his production of ores subject . T .
. to DMEA or OME royalties? . /7///’
T Does the Operator buy from or sell to other Qgerators? . '
8. Comment on any item 2 (b) to 6 if answer is No. '

zu’ o

17 1959
APR o/

Date =~ = ' ~ Mining Engineer

53362






MME Form 7
(2/63)

Mr. Bem L. Patlitps

| l’mﬂu. Nerth Carelins Wi

R

Deax Mr. PRilldps:

WEA-4147 Otica)
Sam L. Millips
01d Bushanexn Mine '
Hitehi1l Cwwaty, ¥. C.
Contysct Ldn-5962 .

- OFFICIAL FILE COPY

Date

Surname

| Code

Ll

WAy 31 mgp |

By the tetws of the svbjeat Ruplevation Froject Comtrast, as smended,
and the sextifieation of disvovery or develepment duted Maved 18,
1957, all minexals nined or prodweed frow My 31, 1956, vo May 33,
1967, were subjest te the Ssvernment's yopsity an sak forth ta said

ARtrhet,

s the peried during vhich preduction vas subjess te veyalty has new

supired, the Govermmeat sseosding te its present wvecerds vetetas

slagn or liem against she progerty sudiset te the eontract or awy future
predwation thavefvem. We, thevefove, ave clesing our beoks mnd vecords

on this sentrest. Your attontien; hewever, is enlled 5o the
of the sontrast whieh raquive the

- FRANK E. JOHNSON -
Foask ¥. Jokmaen
. Chief, Oifice of
Minsvale Exploracion

Skokie, Illinois 60076

Director's Reading File
Division File
Econ. Geol, File

- OME Reading File -
DMEA Docket

Br. of Budget & Finance -

120M , ,
MMerrithew/mm (5/31/67)

R. A. Laurence w/cy incoming Form 63

provisions
m:am Lo Inep snd preserve sertain

. ¢ce: intemational Minerals & Cheﬁ:iéal Corporation, Old Orchard Road,

23263
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Date Surname Code

800

600

140

Tzo

CERTIFICATYON BY THE UNITED STATES OF AMCRICA 130

OF A DISCOVERY OR DEVELOPMENT UNDER 7/ . 110
AN EXPLORATION PROJEGT CONTRACT -

100

Tos - Mr. Sam L. Phil;ips , ylﬁ 220
Spruce Pine, North Carolina ' | ‘L
' . ‘) - ‘L‘B‘

. Pursuant to the provisions of Exploration Projeet
Contract No. Idm-E962, dated May 31, 1956, Docket No. DMEA=4147,
hereinaftor called the "eontract®, between Sam L. Phillips and
the United States of Ameries, hereinafter called the "Govermaent";
to establish and fix the Government's percentage royalty on produc-
tion and its lien therefor and on the land deseribed in the con-
tract, the Govermment considers and therefore certifies that
discovery or development from which production may be made has
resulted from the exploration work.

The nature of said discovery or development is deseribed
broadly or indicated as follows:

Shaft sinking and subsequent drifting on the 60-foot
devel in the shaft exposed indicated and inferred reserves
of strategic mica in & partly zoned pegmatite that is
conformable to the enclosing weathered and locally well-
banded biotite gneiss.

THE UNITED STATES OF AMERICA

vy (L ,
’ Adminiatrator, Defense bﬂnerals

Exploration Administration

AR 1 8 1957
toq_ 13T

JHOPKINSsgad 3/18/57

8623






*
v

iy . D
- ‘ .

'DRYENSE MINERATS EXPTORATION ADMINISTRATION
CORTRACT APMINISTRATION AND AUNIT DIVISION

I have reviewed the Nenthly Reports ofs
| | Sem T.. Phillips
- Spruce Pine, North Careline

mm::p to Exploraticn Project Contyect No, Idm-E962, DIEA No, 4147,
mxgzggmziau. 1, 2 amd 3, fo:ﬂ%m&bdmmh
hogu 9 eive, covering a pro for sxplors mies
on prey ? kooun 85 the 014 Dechenan Nine Ioorted 1 Hitehell Comty,

. . My revievw included sn exmminetion of the jionthly Reperte (Forms
. MF=104) snd supperting dooumsnts sttached thereto, of the coste
elaimed vwith the oontrect and pertinent Mua, icstimm of vork
performed by reference to Fleld Tesu reports snd gorrespondence, md &
deternination o!thommumssmmuyottheuna.

Tmmmuahlmuaﬁmlmﬂotmww’a
smhﬁwammwmm”amz

anorthaoostainmdwum&rn oantuetpro-»
vision for payment Yy the Covernmemt om the basis of
fixed wnit o oottsorwrk amnypuhmd

rmmammmmummnmungmmuumt
m&ortobcpuidthmmeum

gm copt u billed Yy Contrnctor $6,640,50
Prior 'to this reviw $ -0
‘Total Accepted Cost $6,640,50

The contyract cells for & 75 percent pu-ucipaum of sxploration
axpenses by the United States Goverrment, Therefore, paxymeat to the oon.
mwmammtmmmtorrmmmmw
.mtymssﬂoonomn

"#4,980.33“”

hmuiduodnmmdpwpu- M&dﬂwtthnogxmﬂxmwm
oer, the Adainistrator, watheronpatmt offieial has acoepted or will
mptmmjoatummmunmm«mmm

Jugust 23, 1957





. TEFERSE MINERALS EXPLORATION ADMINISTRATIOR .
- CORTRACT ADMINISTRAYICK AND AUPIT DIVISICN -
| !MWNWRM“:,
Spruce Pine, Nerth Caroline

pm- %o Exploration Projest Contrnct No, 1on-8962 mu.m&-'

1956 wﬁf’zj&&x&«mkﬁum
m‘ M “ﬂm'-

;rw’hmu:hmm loented in Kitebedl Courty, North

My voview inelvded -
. MF-104) snd suppewting dowwments attached thereto, of e cents

emmmmmmm,m«m
porforned ty refurance %0 Fisld Tesm » 0l & dedemnivetion of e
reasonedlensss md prerwisty of the -

mmmmhm-ummtaﬂumw

Mmmamwmmm:

- mﬂ%MWMWamm
.mmmwwuw«wmu ;
Tixed it ouste of werk sstually perfommed,

'mmmwmmmnwuwm o

m»»ummm:

| wrmm..un-awcmm - }4,03.-5,56
By DMEA Pinenee Cfffesr & 0=
wm-pmcm R T LR

mmumanuvsmwmmumm

Wuummsmm Therefore, peymeat 40 the con-

mwmwammumwmm&m

&rmmm othey cempetent officis)
uo:ptmmautnﬁmmwmmamm.

Ostober 24, 1956






'. ("ernment Copy

COFFICK L Fhot LUFY \

DMEA ,
RECEIVET (UL & 1yd/
EXPLORATION PROJECT CONTRACT BATE T T il [GODE |

SEM L. PHILLIPS

Docket No. DMEA-41L47 (mica)

AMENDMENT No, 3 5

N v mmes s

It is agreed this 26th day of July 1957, between the
United States of America, acting through the Department of the
Interior, Defense Minerals Exploration Administration, and
Sam L., Phillips, that exploration Contract Idm-E962 (Docket No.
DMEA=-41L7) dated May 31, 1956 and amended September 10, 1956,
and April 26, 1957, be further amended as followss

1, In Article 3 of the contract, the time for completion
of the work is extended to August 30, 1957, in-
-stead of July 30, 1957 as stated in Amendment Noe2,

This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate total amount
which theGovernment may be required to contribute, nor the
amount of any item designated as "maximum, "

Executed in quintuplicate the day and year first above
writtene.

THE UNITED STATES OF AMERICA

By éégzggz ;gr Eé::ng—L*v—ﬁp
Executive Oificer, DMEA .

Field Team, Region V






“e W —— e Government's Copy
AT oFriciaL iy copy | ‘
A, v . DMEA '
v REQEWED Ay 8 1957

FXELORATION PROJECT CONTRACT
L. PHILLIPS
DOLKET NO. DMEA-L1kT

Amendment No. 2

is agfeed thils  26th day of April , 1957,
b en fhe United {States jof America, acting through the Department
of the Interior, Efense~éinerals Exploration Administration, and
Sam L. Phillips, that Contract No. Idm-EJ62 (Dockeﬁwﬂﬁy DMEA-41L4T),
dated May 31, 1956, is further amended, effective 1 1857 ,
as follows:

1. In Article 3 of the Contract, the time for completion of
the work is extended from November 30, 1956, to July 30, 1957.

2. In Article 7(b) of the Contract, the period fixed for
royalty payments and liens to secure the payment thereof is ex-
tended from ten years to eleven years.

‘ 3. In Exhibit "A" under Description of the Work, Stege II,
add a new Item 4, as follows:

"Explore & second parallel pegmatite, as in-
dicated on the attached map, entitled '0Old Buchanan
Mine, Mitchell County, North Carolina, DMEA-L147
(mica),' by driving from locations approved by the
Government, not more than 75 feet of crosscuts and/or
drifts."

4. In Exhibit "A" under Fixed Unit Costs, Stage II, change
the drift and/or crosscut footage from "25.7" to "100.7" and change
the estimated total cost for this work from "$899.50" to "$3,524.50."

5. In Article 5 of the Contract and in Exhibit "A" under
Fixed Unit Cos%g, the project totals are changed from "$k,016.00"
to "$6,640.50," and "Go¥ernment participation @ 75%" is changed
from "$3,012.00" to "$L4,980.38."

Executed in sextuplicate the day and year first above
written.

THE UNITED STATES OF AMERICA

t . by. w ) ’
¢gf¢;157 ACTING] dministratofjgggfénse Minerals
., ¢ 144225%;247/ Exploration nistration

Sam L. Phillips ¢
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HAPLOALLONE PRORGE COLAHACT
- GAM L. PLILLISS HE@:;F
POCRET WO, Du.A-hll{Z ‘

S[Hi )j@ﬁ*@'

Amendment Lio. 1

It is agreed tids __ 10th _ day of feptember 19)6
between the United “tates of Americs, acting through the Jepartsent
of the Interdor, .eiecnse :d:werals Yxploration ddwinistrution, and

Uam L, Phillips, that Contract hio. [dm-5962 (locket No. w_.a-mm,
dated May 31, 1956, ia amended effective August 21, 1956, as follows:

1. In @xnibit ™A™ under "iescription of the .ork", | “tage
i, Ttem 2 i9 amenwﬁ by dehting 50 feet” asd 4u liew tnereof
inserting "50 feet®, :

2. in vxhibiv ”A" uader " Jescriotion of the Work", Stoge
11, add Item 3, "Irive not move tmm a;.‘? feet of drift and/oz
crosoeut," ,

3. in Sxndbdt mAR, Item L undnr “tege IL oﬁ‘ the "rixed
init boats" 15 arended to read as followa:

nink 60 feet of shaft » IhS.00/ft. f;ta'g'oo.oo"

Le In ixlidbit “ﬁ" undex Stage II of thw "rixed Unit Gosts"
acud the Jollowing:

9% piving 25.7 feet of drifts :md/or crosscute
535.00/t8. 699,500

inis amondment suall not be cmstrued to inercase the
estmate.l total cost of the project, tie appregate total amount wuich
the voverumen! may be required to contﬂbute, nor tie fixed unit cost
o.; any item of work.

lzecuted in sextuplicate the (ay acd year first above
written. ' .

C“f‘

SEATEL W AMKRICA

vare L. #Ldllips z».xacutive Ji‘i‘zcar
, LIA Vield Yeam, Ueglon V

“‘\
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_ D¥cket copy:

(Revigg'.yzgﬂﬁﬁu) ' - Docket No. DMEA =~ 4147

MC(i)mmodity H.cl _
‘ C(.)‘ntrac.f bNo..‘ Idgq-rEssz ............
UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORAT[ON ADMIN-ISTRATION

EXPLORATION PROJECT CONTRACT
N  (Short Form) v

It is agreed this ... MAY. 311956 day of | ey 195...., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter.called the “Government,” and ®

_____ HAM L. PHIILIPS .

whose mailing address is ... 3pruce Pime.
: North Carolina

hereinafter"called the. “Operator,” as .follows,x :

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of

1950, as amended. ' It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and .1.map.

The Operator shall not transfer or assign thls ‘contract or any right thereunder without the written

consent of the Government. - o

ARTICLE 2. Operator’s zfroperty M’ghts.~— (a) The land which is the subject of this contract (here-

inafter called “the land”) is in the State of .. Noxth Carolina , County of .Mitchall
and is described in Annex 1.3 o S :
(b) The Operator represents and undertakes that: '
(1) The Operator is the + .____Lessee e of 5 .. the minersl rights
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ ... lsaee ..., "......recorded in Book .... , bage
.official records of said County; and S : ‘
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: Hone.

(¢) The Subordination: Agreement of the. holder: of any claim, lien, or .e'ncumbrance listed above;
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, 'sgller, optionor, etc.), are attached, as.follows: .Consent .to. Lien. of owner

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. -
rt. Inserft;: n;mme, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, ete.). o ’ : .

? State on a separate shegt marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.

¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.

s Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete, m : :

‘;,:I[?sertt; “deed&”(i“lease,(’i’ “contg'act,” “location notice,” “patent,” etc. TeT e m———— .

not recorded, so indicate by ingerting “un,” o . - 16~70018~3 . .
JUN 2 11956





[ ®

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development -within the time limited in Article 7, it shall thereafter have
??b(;l%ilr;l against the land or any production therefrom except for any production referred to in Article

ARTI(&E 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of ca : : : : LTS5 The work to be performed
is described in Exhibit “A.” The_Operator 051 or before" T 1958 shall commence
the work, and on or before 30, 1936 (unless the Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work. - '

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. = B ~ : ‘

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after-a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
* means of access for such inspections. ‘

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set fori in Exhibit “A” in connection with the estimated ;gtal cost of the project in the sum
of § 4,016.00 The Government will ‘Contxéibu,te 2. percent of the fixed unit costs as
work is performed, in a total sum not in excess of $ 3391 :90»_ S : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the  Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until-
the account between the Operator and the Government. is finally audited.and settled.  To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and. pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. :

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years- after any- obligation to-pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows:: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units-of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed. during the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to .costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore.
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. :

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. :

(e) Compliance with requirements.—If in the opinion of the. Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts. '

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,

> within a period of ten years from the date of the contract, or until the total net amount contributed by

the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used

‘herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid

by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
gm.llmg, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. , ‘

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:
One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-

half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

L£f) Time for computation and payment. —The Government’s royalty shall be computed and paid
currently upon each lot sold, held or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment. —To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of

minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h). Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the seftlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
“estimate thereof shall be final and binding upon the Operator.

(i) No obdbligation to produce.—Nothing in this contract isto be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achleve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then. performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph ‘“(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage 1oya1ty, and
‘such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delégate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made Wlth a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1





Executed in sextuplicate the day aﬁd year first above written.

(Operator)

o ' - N ,‘VM; Mmﬁm,n
=, 7 %%%@ | wmmm Adatuistration

I, S : ’ ’ , certify that I am the

secretary of the corporation named as Operator herein;
that A : who signed this contract on behalf of the
Operator, was then ' of said corporation ; that said contract

was duly signed for and in behalf of sald corporatlon by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1





KXPLORATION PROJECY COMTRACY
SAM L. PEILLIPS
DOCKEY W0, MRA-4147

The land referved to in Article 2 of the mtrut is deacribed
as follows:

Situate ou the .M: Spacks tract, abeut ene mile merth
of Yona, Forth Gawvelina, oa the sast side of Mghway 89,
kwgl«;u the Muu lttm." aad wore particularly described
as owes

KECTIWNING on an im stake -lu.ch is logated

in the center of the old Muchansn Mine, which is
located 175 feet MK of swother iron stake, mad
ruming 230 fsot ¥, thence 250 fest KX, thenee
300 fest 8, thence 300 fest W, thancs 360 feet
¥, theace 230 feet to the peint of clesing.
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MF-203 . ' ' For Government's Use_ Only
Revised March 24, 1955 ,EXPLORATION‘PROJECT CONTRACT
Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date_MAY 31 1958

CONSENT TO LIEN

To the United States of America:

Referring to that certain land in the County of Mitchell , State of

North Carolina ., -described as follows:l/ Beginning on an iron stake located in the

center of the old Buchanan Mine, which is located 175 feet N.E. of another iron stake;

and runnlng 250' North thence 250' East; thence 500' South; thence 500' West; thence-

500' North thence ?50' East to the point of closing,

~

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby—-

1. Undertakes and agrees that proberty in which the Government may acquire an interest
or -equity under the contract may be dismantled, severed from the land, and removed, &s may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim or the undersigned £ :

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure ‘the payment to the
Government of a percentage royalty on production as may be provided for by the contraet 2/ and
represeénts’ and undertakes that there are no claims, liens, or encumbrances upon the undersigned'
right, title, or interest in the land prior to that hereby granted to the Government other than
the ‘following:3/

None

"3." ‘Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
‘under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a)'insert the legal description of the land, or (b) strike out the words "as follows"
and’ insert "in.a lease [or contract, deed; ofother document] dated )
and recorded, in- book ' page . 5 - “°wi: offfcial records-of ‘said county." If (b) is:
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. ) '

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.
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Mmmmm
SAM L. PHILLIPS
MM.WM?

The spproxzimate Locuamn of the exploration work in shewn ea
the attached wep entitled “0ld Bucheman Mine, Mitchell CGevaty, N.C.
DMRA-A1AY (Mian).™ .

 The werk is divided into twe stages as hevetmafter described.

The Operstor shall perform the work in Stage I, snd Mall parferm as
 mach of the work in Stage I as the Goverument appreves in writiag.

‘ Bxcavate sleng the strike of two Mﬁu pegmatites to
locate the spex of the strweturs for & shaft site.

e )

1, Oonstruct:

(e) A mlhwu. nlainum dimensions 7 fest by
§ fest by 10 feet. ‘

{») A powder :mm magazine, miniwam dimen-
sions & fest by 3 feat by 2§ fest.

{e) Am expledsr sterage mum, ﬂuiu- dinon-
sions 2 fest by 1k feet by 1 foot

The tosiheuse may e unfloered; shall um«&nunﬁohﬂ
lwmber, ku prosective roef covering; and shall be oqd.pwd with mn

and key,

The pewdsr and euploder magssines shall be honed on all sidas;
shall h nade from 2-imekh hardweed or 3-inch softweod lumber; and shall
bs braced st the corners. Xe metal shall be eaposed; and the deers
hall bs equipped with the miulm sf a S<tumdler jarpresf lock.

5. Stak s m~mnm1: Mt as n«xiy as practicakls on the
peguatite, net to exaead 30 feet. '

~ ‘!ln sheft shall have untm cms*mum dimensions of
S faet by 7 feet in tb clm of timber.






All verk shall be timbered ss necessary.

The locatien, direstion, mnusim snd extent of all work
are aaijnet te the mnul of the Govarsmest. |

. Bulidexing a shaft site, 30 hewrs S
@ $10,00/working hour S8 300,00
~ Gemstruct: | '
toolheuse }/  $ 75.00 o
Powder Meganine }/  20.00 : o ‘
Zupleder Magasine 1/ _1§.00 | 116.00 | '
Stak 80 feet of sheft @ $45.00/€t, _3,609.00
Estidgted Total Cost of Prejest - $h,018.00
Goversmeat Partieipetion @ 755 §,011:80

1/ The completed werk coastitutes the wnit.
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* DEFENSE MINERALS EXPLORATION ADMINISTRATION

b

JAN 2 G 1956

I e '
Not to be ﬁlled 'in by applicant

APPLICATION FOR AID IN AN
_ EXPLORATION PROJECT, PURSUANT TQ || DecketNo --O-ME.A-_-.-%/L%?

~Metdl or Mineral ... & ¥ /A=

DMEA ORDER 1, UNDER THE DEFENSE Date Recoived e e @ T

- PRODUCTION ACT OF 1950, AS AMENDED | Estimated Cost Y., QL. 2 G

Participation (Government %) ...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: Sam L, Phillips

Spruce Pine, N. Ca

(b) If other than an individual, add to your name above whether a corporatlon, partnershlp, etec., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract ___... Leg,a;__dg_sgr__ _ti_o_n__f_fzy.e.r.l___o_r.l.__a.ttached lease,

(b) State any mine name by which the property is known. 01d Buchanan Mine Property
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Lessee

(d) If you are not the owner, submit with this application a copy of the lease, contract or other document under which
you control the property. ILease Attached. .

(e) If you own the land, describe any liens or encumbrances on it Not owmer.

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. None

4. Physical description—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities, State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See shee

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the acce551b111ty of the project: Access roads, distances to shlppmg, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1





5. The explf)'f‘zi;ﬁbﬁ%'r:bﬁét.— (a) Qte the mineral or minerals for which you Wisn) explore Mice -t Sy i
X ’

,,:!;,;'ié o AR T : ¢

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. See shaoet,, ; -

(¢) The work will start within _____. 3 0._. days and be completed within ____________ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to_the ability, to carr%hout such explo-
ration project, and also that of the person or persons who will supervise the operations. NOW On ile wi DMEA.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet,

(@) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants,

(c) Operating materials and supplies—Furnish an itemized 11st including- 1tems of equipment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. -

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, 'mstalla,twns —Furnish a detailed list showmg the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs mcurred before the date of the contract, should be included in the
estimate of costs. :

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)?
(b) How do you propose to furnish your share of the costs? Yes. W. :U 1 furnish required 25%.

- Money D Use of equipment owned by you l:] Other

~ Explain in detail on acompanying paper.

!

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both .in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief,

Dated January 24

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense fo make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. 8. GOVERNMENT PRINTING OFFICE 16—8665651-1
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(b)
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v (C)

(e)

5. (b)

JAN 2 G 1956

R R

This mine was last worked in 1948, at which time some
enood mica was recovered.

Green mica has been recovered, but no records of production
are available,

Vein seems to run in direction that would warrant sinking
a rew shaft, From appearance of materials, we believe
that mica may be found bv explorire further.

Project is accessible to roads and shipoing.

Manpower, materials and equipment available., Power is
within 150 yards.

We propose to bulldoze away overburden to best locate
shaft on vegmatite, sink a 5&x7' shaft 60 feet deep; then
drift 80' with vein.

Estimate of costs:

20 Hrs. Bulldozing @ 10,00 ver hour . . . . % 200.00
60! Shaft @ $50.00 ver ft. . o« « . . . . o . 3000,00
80" Nrift @ $35.00 ver ft. . « ¢ « « « . . . 2800,00

$6000.00
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NORTH CARCLINA

MITCHELL COUNTY
 THIS AGREEMENT AND LEASE, made and entered 13N 2 61966

this 1st &ay of Novemborglsss,ybyiINTERNATIONAI,MINERAIS

AND CHEMICAL CORPORATION, & Corporatieonm chartered under -the ™ "

laws of the State of New York with 1ts general office at go/_

North Wacker Drive, Chicage, Iliinois, sometimes hereinaften

referred to as LESSOR, and SAM L, PHILLIPS of the county of
Mitchell and State of North Carblina, éametimes heroinafter_;

1

referred to as LESSERy - 3

-

WITNESSETEH /
That for and in coﬁs\i;deration of the sum og//OI\E
DOLIAR ($1,00), peid by Lessee to Lgé“s'or;!\:t'..he,.*{'gg_eiiﬁ’-tﬁwh@rg*
of is hereby acknowledgo& end in further considerqtiaﬁ of the
rents end royalties to be paid and of stipulations and agree=
ments hereinafter contained to be kept and observed, Lesser herew
by lets, remises and leases for mining purposes all of the v
foldspar, mice, quarts and such other minerals as Lesses my
desire in, upon or under the follwwing tract of land situated
on the Jeff Sparks Tract, about one mile North of Kona, N, C,
on the East Side of'Highway #80, known as the "Buchanen Mine"
and more particularly‘described'as follows: Q }
BEGINNING on an iron stake which 1s
located in the center of the old
Buchansn Mine, which 1is located 175
feet NB of another iron stake, and
running 250 feet N, thence 250 feot
E, thence 500 feet S, thence 500 feet
W, thence 500 feet N, thence 250 feet
.te the point of closing',
1’ . . ‘ .
‘ Lessee shall have the exclmmive right to quarry,
" blast, dig,mmine and remove from said land all the feldspar,
mica, quartz and such other minerals as Lessee may desire,

upon the terms and cenditiens more fully: hereinafter set forth,

and during such operations, said Lessee agrees at all times to
keep said mine in |
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workmanlike conditioen andvfrce from waste, and upon abandoning
the mine . at the terminatien of this leaso, or any r@newal therou
of, Imasee agrees to leave all tunnols and entries to the ndno
in e good and workable cmditim.

. . 2'..

The poried or term for whieh said proporty is leased s
is fivo (5) years from and after the date of the proper oxecution
and acknawledgpmsnt of thia lease, 1t being mubtually agreed bee
tween a11 parties horeto that 1if Iessoe shall have faithfully kapt
and performed all,of the stipulatians, conditiens and agreemcnts

y ' herein containod, shall have paid to Tessor all royalties due, phon,

and in that event, Lossee ey have an extension of salflt lease for

- .

an additicnal five ypar peried thereafter,
‘ , S
The royaltios to be paid by tho ILesses to Lessor herew

under shall be as folleus:

'Ae For"all mice mined, removed, sold or
‘ ed from sald premises = cne~eighth
| /Pf of the sale price (at the point
| wharo sold),

Be For all feldspar mined, removed and sold

, or shipped from the herein leased premises~
Lifty ?50) cents per gross ton of 2240 pounds
(1t being mutuelly agreed between both parties
hereto that lessor is to have the exclusive
right to purchase 211 feldspar mined on this
propertye, In the event the Lessor is uneble
to receive the feldspar, 18 1s to be stockpiled
on the property until sueh times &as the Lessar
desires to purch2se same, All feldspar preo-
duced at the mine is to be purchased at the
market price being paid by Lessor to North
Carolina producers for similer feldspsr)e

Cs For 211 quartz mined, removed, scld or shipped
_ from said premises « ten (10) cents per gross
ton of 2240 pounds, .

D¢ For all other minerals removed, sold or shipped
~ from said premises = ten per cent (10%) ef the -
selling price of thé sams from the mine,

All royalties are to be due and payables on the
fifteenth day of the month next succeeding the month in which

«

shipments or sales are made,

w26
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stsoo shall have all tho nocessary rights of 1ngresa,
egresa and regress over tho lands of Iessor for the purposes
of conducting said mining and shipping operations and such
other cperations as pertein to the same and over all miner al
lands dqmis‘d by thié leases | |

o Se .

It is further understood that this lease cannot be | C[f/,

assigned, exeept by the written cansent of the Lessor._
68 |

During the cqntinuanco of this leaso, said Lessee hall
have ths right to erect, placo, replace and maintain any builde
mga, roadways, tramways, inclines, bridges and machinery of all
descripticna, chutes, pipollinos, ditches, tievlinoa and other'
such proper mthods as are used in mining and the ILessee shall
have the right to remove any and/or all the same from the property
at the Ilessee!s own éiSZEigiiSELa

. . 74

Lessee agrees to save the ILessor harmless from any
claims fer damage to surface of property covered by this- lease,
It i1s understood and agreed that if, at any time, during the
continuation of this lease in the judgment of the Lessee mining
operatiens shall becoms unprofitable, Lsssee shall have the right
to terminate this lease by giving to Lessor notice in writing
of such intention to terminate Aand Lessee shail have one month
from and after such notice within which to remove all of his
machinery and equipment, wifh the exception of mine timbering
or other supports necessary to tﬁe safe operation of the mineg
It 1s further undorstoéd and agreed that upon the failure of the
iesaee to comply with the tefha of this leﬁse, the lessor my,
at its optien, declare this lease null and veld and terminate
the same by giving to the Lessee one month'as notice in writing,

and Lessee shell have a pa;iod of one montﬁ after receipt of
.  e3e
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such notive within which either to 1mmsdiately correct such
noncompiianco or to cease operations altogether; and should
this lease be so terminated, all machinery, tocls, buildings,
bridges, inclines, tramways, c.ableways, pipe lihes, tie lines,
fixtur&n and all other improvements and property placed upen
sald premises by Lessee shall be and remain the property of the
sald Lessee and the said Lessee shall have one month within
which to remove any and/or all .of seid property, provided, thaet
all royalties shall have been paid wp to date and all other terms
of this lease shall have been complied with, ’
8s

Lessee agrees that at all times during the continuence -
of this ieaso, or any renewals thereof, that lessee will cerry
sufficient compensetien and liability 1nsuranéo to protect his
operdtions and sald Lessee agrees to save Lessor harmless frem
any injury to psrsoni or property resulting from said lessee!s
operationa, ' ¢

Lessee further covenants and agrees that he will se conw
duct hispmining operations uporn the herein leased premises that
he will at all times during such operations have and maintain
the status of an independent contractor,

Lessee further contracts and agrees to pay to Lessor
& minimum royalty of FIVE EUNDRED DOLIARS ($500400) per year
during the term of this iohéover“aﬁym;énéwaiAthorehf, 1e00
Lessee gasrantees to the Lessor that he will pay to Lessor the
sum of $500,00 for each year as royalty during the térm of this
lease or any period thereof whether the regular royalties here-
inabove provided for will amounp to $500400 or neot, it being
mutually understood and agreed %otween all parties hereto that
during each year of the term of this lease 1f the regular royalties
pald by Lessee to Lessor for each year during the pendency of this
lgaso, shall pgualmer Qxcoed $500400, then this ciausa In regard te

minimum royalties may be diarégardod for that year, but it 1s un~
. te






hereby gusrantees to Lessor a minimum of $500 .00 reyéltieu
per year for etch yeai? whether the rogulai- royaltie s here=
in provided for amount to $500,00 per year er not, ,

:‘ IN WITNESS WHEREGF, Tessor has ctused these pre«
sents to be signed in its name by its President or Vicee
‘President and attested by its Secretary and its Corporate
Seal to be attached heretc in attestation hereof, all by

B
v . , . ¥ 3 ‘ . N
- ' J
derstood arid agreed between qll_ parties hereto that Lessee
‘erder of its Board of Directors in regular session duly

given, en the ’9 ‘day of , Qgg’,szm ‘bgy, 1955, and Lessee

hes hereunte set his hand and affixed‘hig seal on the date

hereinabove written,

o INTERNATIONAL MINERALS & CHEMICAL CORPs

ATTESTs
|






MME ?orm?
(2/63)

_ International Nimevsls & Mml écmueaan
~Skokis, Xllineis 60076

.r RN o, ,.!“-"?:‘*.4*;“ :‘“ - OFFICIAL FILE COPY
A ZR DR e e .

& . Date

Surname

Code

,4éaétﬂmof

014 Ovehard Read

Ret DMEA-ALAT (Qifes)

Sam L. Phtllipe

014 Buchansn MNine

Mitchell Coumty, Wexth wnm
eabrut xa--mz

Gentleman:

" Enelowed s & aopy of & nu-mw»ry httor of udny to the
Operator wuder tha subjest cemtract.

nu correspondesice relates teo the cnme to Lien omeut.d
Janwary 17, 1936, by Merman J. Dunbeck, vise president of your
company, widar the Defense umuu mhnttou mmuuuu

cc: Director's Reading File
Division File
Econ. Geol, File
OME Readdng- File
DMEA Docket
Re A. Laurence
120M

‘MMerrithew/mm (5/3_1/67)

progvam, , »
“FRANK E. JOHNSON % ;
"Q-kr‘i Juﬂ.“ﬂﬂ - .
Chief, Office of
‘Nirerals Explovation

Enclosure |

23263





IN REPLY REFER TO:
Office of Minerals Explorat:ion‘ i
UNITED STATES .
‘I?EPARTMENT OF THE INTERIOR -

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

May 5, 1967
International Minerals ' '
& Chemical Corporation ‘ . DMBA=4147 (Mica)
01d Orchard Road " Sam L. Phillips.
Skokie, I1linsis 60076 . . 01d Buchanan Mine

Mitchell County, N. C.
Contract Tdm-B962

OPFICIAL
COPY

@o Mo Eo
ﬂ’HW 71@ 1087

\

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about .
changes in the status of the property and production from it
during the period of roya.lty obllgatlon ‘

' To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

This inquiry relates to the Agreement and Lease ated November 1, ) :
1955, between International Minerals sand Chemical Corporation

and Sam L. Phillips of Mitchell County, North Carolina, to the

Consent to Lien dated Janusry 17, 1956, executed by your company,

and to the certification of discovery or devélopment dated

March 18, 1957, transmitted March 25. 1957, by the Defenss mneuls

Exploutlon Administration.

_s,iucetel'y yours,

FRANK E. JOHNSON

Prank B. Johnson
Chief, Office of
Minerals Exploration






MME Form 63
Revised 7-65

—
. ’ .

REQUEST FOR INFORMATION ON CERTTFIED PROJECT ;
AND PROJECT UNDER ROYALTY AGREEMENT -

1. Since Jyly 1966 ~, has there been a change in ownership,
lease, or sublease? If yes, please state details .of the trans- .
action below.and ;provide a true or signed copy of the pertlnent
documents 2. unless they have been provided before. T Yes D No m
Sl G e i i l.": P IR o
. . e G v .:l",: . )
SRS Ao
2. Since Jyly 1966 , has there been any production from ‘ '
the land subject to the chtractzlvy Yes[::J NoEEZi

A. TIf so and it was shipped glve quantlty, value, and name and
address of purchaser.

L

Quantity:‘ 1‘«_.;‘:‘_\Zvalue

'

B. If stockpiled awaiting sale, state quantity, grede,,and location.

Type Quantity Estimated Grade Location
Ore Tons
Concen-
trates Tons
Othér": Hiao0 N fiong T I KT S S TN R TR J0 RS R LI S S
it K LRy .. TN > U T R SN T N i
[ S ST Ty -'.u.«..;‘. T I T VTS SO S PR Tl ' ,;'. I T

3. Since:-tt: Ve HR LY
‘through worklngs (seéﬂ

TR s RTINS ot T S

........

Disposition of Matierial /i Quantity - Value

Submitted by:

Name -

Address






‘ . _RECEIVED
U.8.GE0LOGICAL SURVEY

COPY

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

. - o | | ‘ :rNRemvw:ﬁp:

| UNITED STATES o 0. ¥ %) |
'DEPARTMENT OF THE INTERIOR - 'REC%VI '
13

June 29, 1966 : S /
s’ | :;" ]@?
International Minerals Re:DMEA-4147 (Mica): R
& Chemical Corporation ~ Sam L, Phillips ; zﬁs””“‘ffff
01d Orchard Road 0ld Buchanan Miﬁbvm Trfu*.
Mitchell County,LN@mcwmmﬁ%%ég

Skokie, Illinois 64076
Contract Idm-E962

Loty

Gentlemen:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about ™ -
changes in the status of the property and production from it

during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

This inquiry relates to the Agreement and Lease dated November 1,
1955, between International Minerals and Chemical Corporation
and Sam L, Phillips of Mitchell County, North Carolina, to the
Consent to Lien dated January 17, 1956, executed by your company,
and to the certification of discovery or development dated

March 18, 1957, transmitted March 25, 1957, by the Defense

Minerals Exploration Administration.

Sincerely yours,

& =

&2 =

) (]

a S

h j;_- b4 J) .

- = S . 713224,
& (ff/wv ik ("Z&/
e Qe Frank E. Johnson
B Chief, Office of

= Minerals Exploration
=

=






MME Form 63 'l’ | ' S "'

Revised T7-65

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

1. Since June 1965 , has there been a change in ownership,
lease, or sublease? If yes, please state details of the trans-
actlon below and provide a true or signed copy of the pertlnent
documents, . unless: they‘ have been provided before, ..., - - .- Yes D No [E
Col TR LT Al e Tenl
Yool O f - &Ko) e -
RN ULT0 o’ oL 0
U S ST S o)
2. Since June 1965 , has there been any production from
the land subject to the contract? , _ Yea[:] NO;ZS

A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

Quantity, , .-...,-Value

B. If stockpiled awaiting sale, state quantity, grade, and location.

Type Quantity Estimated Grade Location
Ore , Tons
Concen-
trates Tons
. Ot?er,:ocf:x*”\ LT "Ions AL LT Yo L T SR o Vol oS o LN s A S LT 20 SR B
O nIOC 0y Snrlial Dy o N cooloe :'-')f ";‘
! ol (" 0 e

3. Since .. .. ”0,; has any productlog been tran5ported .

through ™~ - worklngs (sgg . 2._”0 ”“q_é:jof contract)?-,“”\

A L »'14 :
terlalu S
ol "o orc P

If so, state quantlty, valué and dlsp_”“;fL<;;;~”

Disposition of Mgpgg;al.pmqﬁuzn- Quantity - Value

Yes D NOD

Submitted by:

- /. ., /
S 25 Title f gz;a,wq%«) éj’)

.A;Date 92 /4L






 UNITED STATES
 DEPARTMENT OF THE.INTERIOR |

_ OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

’ Mey 27, 1965 Re: DMEA-4147 Qica)
International Minerals I . Sam L. Phillips
& Chemical Corporation e . .01d Buchanan Mine -
0ld Orchard Road Mitchell County, N. C.

Skokie, Illineis , Contract Idm-E962

v

Gentlemen:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation. L

To assist you to furnish this information and to assure. the

" accuracy of our records, please answer the questions on the

back of this letter and return two copies to this office
with coples of any pertinent documents

This inquiry relates to the Agreement and Lease dated November. 1,
1955, between International Minerals and Chemical Corporation

and Sam L. Phillips of Mitchell County, North Carolina, to the ~
Consent to Lien dated January 17, 1956, executed by your company,
and to the certification of discovery or development dated :
March 18, 1957, transmitted March 25, 1957, by the Defense

" Minerals Exploration Administration.

Sincerely yours,
Geérge'c. Selfridge; Chief

™ '«s‘ s,

RS [N SY
= ‘,.c,::h A

IﬁITIALS:GQDEE

[ —

.

v /

o e 7Y |






| S DMEA-4147

: 1dm-E962
MME Form 63 . I . |
Revised 3-62 ‘ ‘ ‘ ' -

REQUEST FOR INFORMATION ON -CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

1. 8ince Oct:ober 1964 » has there-been a change in ownership,
lease;’ y or sublease? If yes » Pleage state details of the trans-
action below and provide a true or signed copy of “the' pertinent
documents, unlese they have been provided before; ~ Yea u Nom

» * . [4 :0-” o * . N ) ,.‘()
I N . a5

AT RS IECIRE

2. Since October 1964 , has there been any production from _ _
the land subject to the contract? Yes U o [X]

A. If so and it was shipped, give quantity, value, and namre and
address of purchaser.

P
oo ldond

Quantity  Value

B. If stockpiled avaiting sale, state quantity, grade, ‘and -lacation.

Type antity - - - Estimated Grade Location
Ore : __ Tons
Concen-
trates ~ Tons
B R Ye MR ST ST B SN - Y o S PR S AR
Other ::0.2 .00 1 uiPapg - .o o wend Dol loesl dns o manln L el
cnlo0lLg LT IoL D geZnno. L0030 .::cj_.i:f*..':.-_.‘ oo S d
DA (TS P N T SRS 17 L2 SN S LA NSRS SO0 D 5Ot S I ¢ ;',-; Bl
3. 8ince cano Zieos,0h has any: prorduction“been transported SRI
through workinga (Beec el of contract)? R R ) !‘Yés"-»D No
R R EL N O S SRS S 0 )
A. If Bo, state qpantity, value, and disposition of material.
HGTT ""”,v T
Disposition of Material ' Quantity Value

Submitted by:. -

Name C. C. Heidel itle _ General Production Manager

Industrial Minerals Division

Address Q1d Orchard Road, Skokie, IlDate 6/1/65

L5131






~© UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D.-C.

October 7, 1964 Re: DMEA-4147 (Mica)

: ‘ : : Sam L. Phillips
International Minerals : 01d Buchanan Mine E
and Chemical Corporation _ . Mitchell County, N, C. -

20 North Wacker Drive ' - Contract Idm-E962
€éhicago, Illinois. : . .

Gentlemen:

After the completion of the approved exploration work undeér
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty oblization.

To assist you to furnish this information and to assure the

"accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office -
vith copies of any pertinent documents. °

This inquiry relates to the Agreement and Lease dated November 1,
1955, between International Minerals and Chemical Corporation
and Sam L., Phillips of Mitchell County, North Carolina, to the
Consent to Lien dated January 17, 1956, executed by your company,
and to the certification of discovery or development dated

March 18, 1957, transmitted March 25, 1957, by the Defense
Minerals Exploration Administration. : 4

Sincerely yours,
g C

George C. Selfridge, Chief v
Division of Exploration Operations
A ;
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MME l"ornt 63
Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT

AND PROJECT UNDER ROYALTY AGREEMENT

1. 8ince » has there been. a change in ownership,
lease, or sublease? If yes, pleage state, details of the trans-
action belov and provide a true or signed copy of the pertinent o B
'documente ' unlees they have been provided before. sl eokirmis Yes D No‘D

noec ST ’ £ ) Foliroeio Lnakemn L '

el L : N e caps?

2. 8ince ' June 1962 , has there been any production 'from
the land subject to the cohtract?

A. If so and it was shipped, glve quantity, value, and name and
address of purchaser.

v Quantity o Vaiue

B, If stockpiled awaiting sale, state quantity, grade, and ‘location,: .
Type  Quantity Estimated Grade : .‘EQEEEEEE
Ore g » Tons
Concen- ' . .
tratea . Tons
. z““o: R ) BT A S I IR O
Other cds e PR Lt D G ST oS s an e, el T
G LSl LU0 ¢ et Lt 6 PR L s, an
¢ oe Sl D Tt o U (N il 5 kg o ;;wugou
3. 8ince cIU oot ,hasjany>production béen transported R
through workim (seec vl D wsof .contract)? . SULEL e - Yes D N.OD
: P Sl s - I e N AN e p T

A, If so, state quantity, value, and dispoeition of material.
rrione

Disposition of Material o Quantity " Value

Submi tted by. ,/2@ /AR |

General Production Manager

Name _C. C. Keidel Title Industrial Minerals Division
“International Minerals & ' T -
Address Chemical Corporation ' Date Oc¢bber 19, 1964
" 01d Orchard Road , ,

Skokie, Illinois
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" UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

September 14, 1964 Re: S

€:DMEA-4147 (Mica)
o _ - Sam L. Phillips

,Mr. Sam L. Phillips , - 01d Buchanan Mine

. Mitchell County, N. C.
Spruce 'Pine, :North Carolina . . N ... . Contract Idm-E962: .
Dear Sir:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty oblization.

To assist you to furnish this information and to assure the.
accuracy of our records, please answer the questions on the

back of this letter and return two copies to this office
vith copies of any pertinent documents.

Sincerely yours,

/

OFFICIAL FILE COPY. /\f&a‘?bc : %ﬁ#}a

0. M. E
A George C. Selfridge, Chief
RECE'VEQSEP 22 ]964> o Division of Exploration Operations
DATE | INITIALS | CLod™| :
—

77| Tt | ftp=

suis. . A
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DMEA-4147

MME borm 63 o . @ - Idm-E962
Revised 3-62 : . _

P W e

REQUEST FOR INFORMATION ON CERTIFIED PROJECT

AND PROJECT UNDER..BOYALTY AGREEMENT

1. 8ince November 1963 » -has there been a change in ownership,
lesae, or -subleaset If yea, please state details of the trans- ~
action belov-and provide a true or signed copy of the pertinent : ‘
S (-] D Nog/

r

documenta y unless they have been provided before, "l

Is: the Agreementtand Lease, dated Nov. 1 x195.'5,_.from Intornat:,onalﬁ _
Minerals and Chemical Corporatlon still in effect? ° M \¢
,oz’mw ane el o apgpect wppeied aos aplev )
< S e Y G 7
2; Since Nov/ember 1963 » has there been any production from ..
the land subject to the contract? _ Yes D No

A. If so and it was shipped; give quantity, value, and name and
address of purchaser.

Quantity Value

B, If stockpiled a.wai_ting‘ sale, state quantity, grade, and ‘location.

Type antit Estimated Grade " Location
Ore o Tons
Concen- ‘ .
trates . Tons
: el o leinng B
Other Tons
3. 8Since } » has any production been transported :
through workinga (see 9y . of contract)? ~ Yes D NOD
GoGlInUne, ullouclenl i Connn o

A. If so, stste qus.ntity, va.lue , and disposition of material.

Disposition of Material " Quantity Value

Submitted by: L |
Name \_Ad{% " Title é/y&«m
| Address é;uzﬁ‘é‘gﬁ/&;’ & ¢_. Date 7‘ /] —6C F






UNITED STATES

WASHINGTON 25, D. C.
November 14, 1963

Mr. Sam L. Phillips

Spruce Pine, North Carolina

-

Dear Sir:

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

.~Re: DMEA-4147 (Mica)

Sam L, Phillips

0l1d Buchanan Mine
Mitchell County, N. C.
Contract Idm-E962

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the atatus of the property and production from it

during the period of royalty oblization.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office

with copies of any pertinent documents.

Sincerely yours,

F. M. Murphy, Acting Chief
Division of Minerals

9
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MME torm 63
Revised 3-62

1.

e,

Submitted by:

documents, unless they have been provided before.

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

81nce Octo'ber 12, 1962 ', has there be.éxi‘a'cl'.t‘mge in ownership,
lease, or sublease? If yes, please state details: of the trans-
action below and provide a true or signed copy of the pertinent o

, MR B Ll G ) : YeB_ D NOE/

LT R o]

Since October 12, 1962 , has there been any production from _
the land subject to the contract? R - D No E/

A. If so and it was shipped, give quantity, value, and name and
address of purchaser. .

Quantity | _Vaiue

B. If stockpiled awai_tinglsale, state quantity, grade , and 2location,

Type antit Estimated Grade - " Location
Ore Tons
Concen- '
“trates ' . Tons
Other Tons
Since , has any production been transported :
through Awerkings (seex.w “ rz o OF contract)? - Yes D NoD

.U Ll

A. If so, state qua.ntity, va.lue ) a.nd disposition of material.

Disposition of Material Quantity Value

/éw/ /%/ W Title y/m

Address W /Md jjré Date ﬁw /7 [ 26S

4511





. : . o ' OFFICIAL FILE COPY

Date Surname | Ceode
10/19 277 120 -
* p20
. . OCT 1 9 EE2 ., N
Memorandum , '
. To: - Chtef, Fiscal Seetion, Divilm of mintstumw[ -
o betvicas, Office of the Secretary

l'toni: ‘ Chief, Diﬂaion of Meld Operations, oE

 Subject: MA-#I!&?‘ (tica)
Sam L. Phillips
0ld Buchanan Mine
Mitchell County, nm;n (:atolim )
Contract Idm-R£962 '

Enclosed for your tiles is the original of a Report of Royalty

. Review on the subject comtract.

,Georgé C.”Se'ifridg'e (3&") | ,

mtndure

GCSelfridge/gla
10-19-62 o
cc to: ‘Docket DMEA-4147
’ Director's Reading File
CA&A Division ‘ L ‘ !
G. C. Selfridge : ‘ i
' R. A. laurence, USGS, Reg. 1V, w/cy of Report of" Royalty N
- Review dtd 10/17/62 and orig. cy of memo dtd 10/18/62 to S
Chief, Division of Field Operations, from CA&A Division.

~ Avery Reed, USBM, Reg. IV, w/cy of ea. item sent to
‘Mr. Laurence : '

43683






MME Form 7
(10-58)

' S , . OFFICIAL FILE COPY
o Date Surname Code

220

Qctober 18, 1962

Memorandum

To: Chief, Division of Field Operations '

From: %. D. Talbert, Chief (Signed) E. D. Tabert
Contract Adninistration and Audit Division

Subject: DMEA-4147 (Mica)
01d Suchanan m
Mitchell County, Worth Garolin
Contract ¥dm~E962

Enclosed are the original aad tw copies of a Report of Royalty
Review covering the subject Region I¥ comtract. IXf you comeur in
the facts stated therein, please make the following distribution:

(a) Original to the Fiscal Section, Division of Aduin~
istrative Services, Office of the Secretary; aud

(d) Two obp:l“ to Region IV files,

This report is for OME recoxd purposes only, therefore, no coyy has
basa provided for the Opsrstor.

As evidence of your concurrence, 3 copy of your memorandum trans-
mitting the original of the report to the Departwent's Fiscal Sece
tion should be furnished this Bivision. If for any reasom you do
not concur, the original and both copies should be returned to this
Pivision with your comments.

Enclosurse
EDTalbert/ama 10-18-62

cc:

Docket

Director's Reading File
CA & A Division

Fiscal Section

ulesy






0CT 1 90 1962

Mr. Sam L. Phillips
Sp:ut.:e Pine, North Carolina

Re: DNMEA-4147 {(Mica)
Sam L. Phillips
0ld Buchanan Mine
Mitchell County, North Carolina
Contract Idm-E962

Dear Mr. Philtips:

OFFICIAL FILE COPY

Date Surname Code
Hwors| LA 500
P 'W 500
AR B

H— —t
el | 4 120
/o 110
ﬁ ‘ | #eo
< ( t ] " 0

 Through inadvertence you fafled to check off your anawers, Yes or
No, after questions 1 and 2 of the enclosed MME Porm 63, Request
for Information on Certified Project and Project Under Reyalty

Agreement, which you signed and mailed on October 1, 1962, on the

subject contract. ‘

Please check off the answers, i’es or No, on both copies of the

form, and, also, please sign the second copy.

Sincerely yours,

/s/ W. R. Griswol%éf‘)

W. R, Griswold, Chief
Division of Minerals

“Inclosures

SPHolt/gla

10-9-62

- cc to: Director's Reading File
Region IV (2)

Docket

Code 500

. 43683





UNITED STATES L — N
DEPARTMENT OF THE INTERIORSAL FiLe copy

OFFICE OF MINERALS EXPLOR 0. M E

WASHINGTON 25, D. C. NED 00T

EVELOCT 15 1962

PR RVICN u CUUE“

——.

Mr. Sam L. Phillips &b 14 _,1:?ﬁ;f‘;#EFE9 ;

Spruce Pine, North Carolina FEm R e DAL I.66. T

"Re: DMBA-4147 (Mica)
°  Sam L. Phillips
01d Buchanan Mine
Mitchell County, North Carolina
Contract 'Idm-E962

Dear Mr. Phillips:

Through inadvertence you failed to check off your answers, Yes or
No, after -questions 1 and 2 of the -enclosed MME Form 63, Request
for Information on Certified Project and Project Under Royalty
Agreement, which you signed .and mailed on October 1, 1962, on the
subject contract,

Please check off the answers, Yes or No, on both copies of the
form, and, also, please sign.the second copy.

Sincerely yours,
A}

W. R. Griswold, Chief '
‘Division of Minerals

Enclosures






L L

UNITED STATES o
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

September 26, 1962 "Re:; DMEA-4147 (Mica)
: Sam L. Phillips
01d Buchanan Mine
Mitchell County, N. C.

Contract Idm-E962
Mr. Sam L. Phillips

Spruce Pine, North Carolina

Dear Mr. Phillips:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of eny pertinent documents.

Sincerely yours,

~—

W. R. Griswold, Chief
Division of Minerals
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Beo, Ne,
l- 1Y) 3244
687 . 32%6
. 692 3260
694 3199
712 3410
737 5469
7%7 3359
762 - 3517
003 5720
30 3263
ess 5813
40 $799
aeés 3860
882 . 3924
891 3543
900 3942
- 962 4147
1005. 4239
- 1008 4332
1037 4268
1042 4449
4554

{s;?iibjlt&x Chock of l'tlin I(ln llcn !'!eh-oo Depet Recerds,
L. dme1e 22,1 -

:'Butuﬁnnthdot“ll ‘
" ‘vecetds of the G.S.A, Wies Purchass Depet at Spruee Pine, Nosth g b il
vra<.,~.“~wm;c.¢.lt:. for the purpose of asesrtaining sny wnreported | L
SEC . wmder DMEA expleratien prejest eontracts. My exasinetiem did et
. 7 diselese any umrepotrted ’cuiuntlo- o-bjlet to rqyaley ll‘ct Iho~lbl-
Lo = lewing esutracts:

_puntr-ct Deckat

Operater

| Aio: Teagus

Glana C. Rathburm
Sam L, Milltpe

W, B, Carisam

Rock Mining Cowpany

A, VWard v

C. R, Pailldipe, et al,
Kellar Kiafag Co, :
Alvia Vaite, et al,
Mines and Miaing, Ime.
T. B V-n '

J. R, Deam

E4 Boems.

J, R, Beam & John Phillips
M Minerals, lmc.
Sem G, Smith :
Sam L, Paillips

Jobha Puillips

Joa Phillips

Murphy Miaing Co,
Clifton D, Buchanan

Sam L, Paillips

]

.
P2 &~ . .
= .

’ ) -~ \rf

. E
e PP S A

te 21, 1962, I exanined ﬂ

' Pox, Busdy

. Rock

014 Buchanan
‘John (John'’s) Brewm

e &
III' '
.

. MeKinmey,
No l

R, D, (W, H)lmuu

Klwmore

Sugar Deve, hl’l
Royster

Coward :

Farlow Gap A
Shuffle Vanee, I“, v
Charli{e Burlesen
Bennett, Mica Fisld
Goog Rock

Little Ray, Pat
Buchanan, Oresm
Doe Will, Sem Suith

Rody (Robbdy)
Murphy, Murphy Réek

3oone, Phillipe
Black Moumtaia
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES |
WASHINGTON 25, D. C.

February 25,.1958 - . . (Pt
DIAEA
Memorandum N k
. NG “Q o % g) R QU

Tos Nommetalliec Minerals Division DB esied &V‘L;‘f_,j
Defense Minerals loration Administration | = — 4R B

mp d& b { 9\& 0—-— |

From: Chief, Branch of Cersmic and Fertilizer Materi s"h"‘ Q.QO r
Subject: DMEA-41LT (mica) | ‘:—t% B

{
i |

N - - (
Applicant: Sem L. Phillips o F

1 1
Neme and Location of Property: Old Buchanan Mine, Amendment No. 2, j]”“‘”’ i !
: Mitchell County, N. Co o o wormm o e

h

Date of Field Team Finsl Report: January 22, 1958

Date Rec'd. by Br. of Ceramic and Fertilizer Materials: February 6, 1958

Field Team Recoimnenda‘bion: None

Comments ¢

1. Work under original contract consisted of exploring e
"central" pegmatite by test hole drilling in roof of amn incline s
costing $4,016.00. '

. 2. Work under smendment consisted of a total of crosscutting

28 feet and drifting a total of 48 feet.

3. No new reserves were outlined.

4, Expenditures -

Total epproved $6,640.50
Totel cost . 6,640.50
Gov't. share of the cost 4,980.38
Value of production during operation 868.05

Recammendation:

None required as property is a].ready certified as a result of
work done under original contract.

W. F. Dietrich











PR

694
662
687

$3






P
U o

o @ oo FiLE COPY
I @MEA

UNITED STATES ‘ I DECEWE ) i o O I%a@
DEPARTMENT OF THE INTERIOR"‘” : L ek
DEFENSE MINERALS EXPLORATION ADMINISTRATION /0\ —-, < ] ) ; RRO

KNOXVILLE 2, TENMN,

January 23, 1958

tlemorandum
To: Operating Committee, DMEA, Washington, D. C.
, From: Executive Officer, DMEA, field Team, Region V

Subject: Final Report - Docket No, DMEA-}1L7, Contract No. Idm-E9L2
Sam L. Phillips, Spruce Pine, North Carolina
0ld Buchanan Mine (mica), Amendment No., 2
Mitchell County, North Carolina

Enclosed are the original and two copies of the subject

final report.

The Field Team is in agreemeﬁt with the report.

%A’M

Robert A. Laurence
Executive Officer

Enclosures 3

. Revipwea bv
DUEA QRERITI.-

/-8 SX

(€ata), -

Ao
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DEFENSE MINERALS EXPLORATION ADMINISTRATION [~~~

I

FINAL REPORT

FIELD TEAM - REGION V

DMEA-N1L7, Idm-E9L2, OLD BUCHANAN MINE, Amendment No., 2 (Mica)
Mitchell County, North Carolina

/

S. C. Bergman, Geologist
U. S. Geological Survey

"~ L. E,;x"éhirley, Mining Engineer Rovdeood T
- “U. S. Bureau of Mines N @‘P;v:é e
/-3/-5%
(€=220) B

Jamary 22, 1958





. ‘I', "l’
FIELD TEAM FINAL REPORT

DMEA-}1L7, Idm-E9L2 (mica) OLD BUCHANAN MINE, Amendment No. 2
Mitchell County, North Carolina

Operator: Sam L. Phillips, Spruce Pine, North Carolina

- SUMMARY

Stage I bulldozing at the original contract site, plus test hole
drilling in the roof of the contract incline, exposed and cut a previously
unknowm, sub-parallel pegmatite in the hanging wall of the contract
structure. An amendment to the contract was granted for additional explo-
ration work on this pegmatite. Crosscut was driven from the bottom of the
contract incline 28 feet southeast, cutting two thin sub-parallel pegmatites.
Drift was driven on pegmatite 16 feet northeast and 32 feet southwest.
Pegmatite tapers almost to extinction to the northeast, and swells in
thickness to the southwest, becoming perthitic and unproductive. Very little
mica was recovered and no reserves outlined. The property is already certi-
fied as a result of work done under the original contract.

INTRODUCTION
Location
The mine lies near Gouge Knob at an elevation of about 2950 feet,
at the western extremity of Burns Mountain. It is 0,50 airline miles S. 13°
E. of Bandana, Mitchell County, North Carolina, and is located in the north-
‘central one-ninth of the Mjcaville, North Carolina Quadrangle, USGS-TVA Ed.
193l (209-Kw), 1:2l,000, |

Previous Work

' The pre-DMEA and original contract work is outlined in examination
and final reports dated February 13, 1956 and December 20, 1956, respectively,
and will not be repeated here.

Amended Contract Work

The additional contract work started on or about June 3, 1957,

and was completed by August 6, 1957.





_ From the bottom of the contract incline, 28 feet of crosscut was
driven normal to the structure in a S. 57° E. direction. On the thicker
of two sub=-parallel pegmatites encountered, 16 feet of drift was driven
N. 72° E. and 32 feet S. 63° W. This is a total of 76 feet of drift and
crosscut completed, one foot in excess of the contract amount. Work
progress was good ahd conformed with the contract specifications. Some
difficulty was encountered in ventilating the work area, due mostly to
ina&equate, poorly arranged vent lines, and the use of a large floor stand
carbide light. Cooperatibn between the Operator and the field examiners
was geherally good. |

| GEOLOGY

Four or more parallel to sub-parallel, tabular-shaped pegmatites
were exposed by the contract bulldozing. The structures are concordantly
emplaced in a muscovite~biotite gneiss and schist with thin interlayered
hornblende schist members. Pegmatite on which the additional work was con-
ducted, was exposed in the bulldozing and cut in a 2h‘foot percussion test
hole, drilled in the back of the contract incline (see map). At the surfacé
and at the drill hole intersection, the structure is 15 to 16 feet
stratigraphically" higher than the contract pegmatite.

The pegmatite at the surface is five feet thick, strikes N. 35° E,
and dips 35° southeast. At the drift level, the pegmatite tapers in thickness
from 8 inches>at the northeast heading to 7‘feet at the éouthwest heading.
It is oriented N. 50 -~ 72° E. L5 - 60° SE, with a suggestion of steepening
and convergence with the other structures to the southwest. A parallel
12 to 1L inch thick pegmatite occurs L} to 5 feet stratigraphically in the

footwall. It is not believed to have much strike or dip continuity. The






end of an en echelon segment of pegmatite is exposed in the northeast
heading. Its extent is unknown.

Pegmatite is composed of medium coarse grained microcline
perthite and minor quartz, and biotite, with discontinuous, irregular wall
zone material occurring sometimes along both contacts and occasionally
along just one or the other of the contacts. Wall zone material consists
of medium grained oligoclase-andesine, interstitial quartsz, muscovite,
minor biotite, and accessory garnet and apatite. Wall zone material is
not as well developed as in the original contract pegmatite and conse-
quently, muscovite is not as abundant. Muscovite was recovered in books
up to 4 x 6 inches across, but generally in sizes aboﬁt 1 x 2 inches or
less. It is a dark greenish-brown color, with common biotite intergrowths,
and some waviness, reeving, and ruling. Not more than 250 pounds of
mine-run block were recovered.from:the amendment drift. The deposition

of this block is unknown.

CONCLUSIONS AND RECOMMENDATIONS
The amended contract crosscut and drift was completed on the
target pegmatite without finding significant amounts of mica-bearing
material. No further work on this structure is believed to be Jjustified,
A1l work was in accordance with the contract specifications.
Since certification of the property is already established from

the previous work, recommendations along that line are considered to be

unnecessary.






EXPENDITURES
(2) Total approved $6,61,0,50
(b) Total cost of project 6,6&0.50
(c) Govermnment's share of cost 11,980.38
(d) Government's share unexpended 0,00
(e) vValue of production 868,05
(£) Royalty péid to date L3.40

S. C. Bergman, Geologist
U. S. Geological Survey

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines






. IN REPLY REFER TO:

«, UNITED STATES

GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

January 30, 1958
Re: DMEA ll»lh? Idm-E942

(As Amended)
Sam L. Phillips
7 014 Buchanan Mine
/\ Mitchell County, N. C.
. j Mica ;
— o
et Memorandnm
To: L. G. Houk, Defense Minerals Exploration Administration

From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Final Report

The operator, under the original contract, did work
on a ‘central' pegmatite. O0ld time work had been done on a
footwall pegmatite and road work and a long hole from the
incline had indicated a 5-foot hanging wall pegmatite.

The work under the amendment explored the hanging wall peg-
matite by a crosscut from the foot of the incline on the *central?
pegmatite, and drifting. The cost of the work under the original
contract was $4,016.00, and the cost of the work under the amend-
nent is $6,640.50, a total of $10,656.50.

The production, $868.05 » has come from contract work
in the central pegmatite. . The examiners estimated the ' indicated
reserves in the central pegmatite to be 8,700 pounds and the
inferred reserves at 17,400 pounds of run-of-mine block mica.

new

The reserves probably remain in tact as no/sales seem
to have been made. No addition to reserves resulted from the work
in the hanging wall pegmatite.

The project was certified on the basis of the discovery

in the ‘central' pegmatite.

N. E. Nelson
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MEA Form 7
(12-56)

OFFICIAL FILE COPY

. . Date Surname Code
o ‘ el 2 _| 600
o (-1 800
600 ~~ 1130
| o 3 Y 130 |
M. Sem L. Phillips 11/ 110 |
- r y 10
Spruce Pine, North Carolina F220

14
Res Docket No. DIVEA—AM'?.,-Nﬁo/

San L, Phillips d
0ld Buchanan iine

Mitchell County, North Carolina
Gontract o, Idm-p062

Dear lir. Phillips:

Reference is made to the subject contract as smended
by Amendment No., 2 which increased the sstimated dotal cost of
the project, by providing for additional work, and extended the
royalty paynent perlod frqm ten to eleven years.

.. Ap Amendment No, 2 wes executed subsequent to certifi-
cation of the project, the second paragraph of our March 18, 1957,
letter transmitting the certification of dlscovery or development
should now read as follows.

By the terms of the prloration Project Contract all
minerals mined or produced from May 31, 1956, to May 31, 1967,
are subject to the Government's percentsge royalty as set
forth in the contract until the sum of {}4,980.38 is repaid
to the Government.

Sincerely yours;

a ,P \J\
C. 0. Mittendotf (J//Vv \
J

Administrator

WCAnderson:rsi 11/4/57
Rewritten
WCAnderson:rsi 11/8/57
Copy to: Admr. R. File
‘Operating Committee
Field Team, Region V
Mr, Johnson
Mr. Chambers
Finance Office
Mr. Kiilsgaard, 5222
Mr. Lamb, 3649
Mr. Houk
Mr. Norman J. Dunbeck

8623











I D N ¥ v
\ Mr. Selfridge - i ‘

s
Change: letter. Letters should also be sent
to GSA and owner, calling attention to the in-
creased amount payable from royalties and the
extended date of the repayment period.

Frank E. Johnson
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oA Form 7
(12-56)

Qam L., Fhillips

Spruce \Pine, North Csrolina

Dear Mr. Phillips:

OFFICIAL FILE COPY

Date Surname Code

///// L 600

7 [ul 600}

Yoo

A 800
130

€00

130

130

110
10
220

Res

Con é.ct No. Idn-E962 -aipir

Reference is made to the completed work under Amendment No, 2

-to your contract with the

Government and/to our letter of March 18, 1957,

transmitting a cartiﬁeati g of discovery or development on the
01d Buchanan Mine. -

This Certification, iag
all production from the areas of %
News@v However, the second paragrs
certification should now reads g

original contract gnd-Amendment
h of our letter trangmitting the

' By the terms of tie Explo tion Project Contract all
minerals mined or protuced fromMay 31, 1956, to May 31, 1967,
are subjeet to the Gbvernment's pa centage royalty as set
forth in the contragt until the sum" f $44920,38 :ls repaid
to the Government.

/ : Administrator

WCAnderson:rsi 11/4/57
Copy to: Admr. R. File
Operating Committee
Field Team, Region'V A
Mr, Johfason
Mr. Chgmbers
Finange Office
Mr, Kiilsgaard, 5222
Vr. Lamb, 3649
Mr. Houk

sued/March 18, 1957, is applicsble to -

8623





IMEA Form 7
(12-56)

OFFICIAL FILE COPY

. . Date Surname Code

ﬂ/%/14&44éz0n/ 600

600

800

600
NOV 131957
Mr. Norman J. Dumbeck
Vice President, International Minerals
and Chemical Corporation

20 North Wacker Drive _ A
Chicago 6, Illinois ' ! . @@Q

Re: Docket Ho, DNfA~4147~tica AR

Sam L. Phillips

0ld Buchanan Mine

Mitchell County, Korth Carolina
Contract No, Idm~E962

Dear Vr, Dunbeck: '

Referenqe is nade to our letter of Mﬁrch 25, 1957,
relating to the issuance of a certification of discovery or
develoﬁment pursu“nt to' tho torms of the above-cited contraat

" Enclosed is a copy of & self—explanatory letter of |
today to the Operator, elting chanzes in the contract relatina
to royalty payments thereunder.

" Your Consemt to Iien of January 17, 1954, will apply
to the full period for vhich the Operator is obligated to pay
royaltyo

Sln¢ere1y yours,

C.0. Mlttendoﬁf (/;//W \,;

Adminigtrator
fnclosure

WCanderson:rsi 11/8/57

Copy to: A4dmr., R. File
Mr. Johnson
Mr. Chambers
Mr. Kiilsgaard, 5222
Mr., Lamb, 3649
Operating Committee
Field Team, Region V
Mr. Houk

8623






OFFICIAL FILE COPY

IMEA Form 7 | . . Pnte ! Surname Code
(12-56) | ® | I retlirnt °
| y ; | 600
» 800
600 f
NOV 131957, .

¥p, Clarence A, Fredsll, /cting Director
Technical Gervices Division
Defense lateriuls Service
General Services Administration
7 th and D Streets, &, W,
Waghdbgton 25, D, C.

Res Dooket Ho. DIEA= 4147-lica
Sam L, thillips
0ld Buchanan Mine ,
Mitchell County, North Carolina
Contract No, IGmE962

Dear L. E‘redells o | | *

Reforence is mude to our letter of I:arch 25; 1957,
transmitting one copy of a certification of dlscoveyy or
development relsting to the subject contract.

. Subsequent to issuance of the certifiestion, imendrent
No. 2 was executed which provided for 75 feet of additdional cross-
cuts and/or drifts, and exbended the period fixed for royalty
payments cnd liens to secure payment of Govermant ;mticigzauon
from ten years to eleven years.

The drifting cndfor crosscutting work was changed from
25,7 feot o 100,7 feet. Because of this additional work, the
total accepted cost of contract work is changed from (4,015.00 to
(6,64 sg .50; end the Government pmioipation, fran (33,011,62 to
d4)9 039t

All other conditions of the above-cited letter remain
the pame, There were no additional reserves of miea outlined by
work under Lnendnent Vo, 2,

Sincerely yours,

WCAnderson:rsi 11/8/57 / § oo
Copy to: Admr. R. File ittendor® | LY
Mr. Johnson C. 0. Mitte K y
Mr. Chambers
Mr. Lamb, 3649 Administrator

Mr. Kiilsgaard, 5222
Operating Committee
Field Team, Region V
Mr, Houk

8623
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va\A ,Hors 7
(12:56)

y OFFICIAL FILE COPY
. . . . Date Surname Code

1/t| ffustpur~t

600

(L}

Bhvode

600

110

600

220

November 4, 1957

+Project Summary Report

Walter C. Anderson, Division of Nonmetallic Minerals'

Docket No, DMEA-41.7-Mica

Contract No, Idm-E962 - Amendment No., 2
0ld Buchanan Mine

Mitchell County, North Carolina

Application: (See Project Summary
Operator's Property Rights: (Report of March 19, 1957
Operator: Sam L. Phillips

Spruce Pine, North Carolina

Contract: Form MF-200A (April 1956) dated November 30, 1956.
Amendment No, 2, dated April 26, 1957
Work Authorized:
Original Contract (See Proj. Sum. Rpt. 3/19/57)
Amendment No. 2
75 feet of crosscuts and/or drifts €@ $35/ft.
Total '
Amendment No, 3 - extended completion date from
July 30, 1957 to August 30, 1957.
Work Completed: Same as authorized.

Amendment No. 2

$4,015,50

$2,625,.00
$6’6400 50

Work began on May 27, 1957 and was completed August 6, 1957,

Field Team Final Report - not yet received.
Operator's Final Report - received August 12, 1957,

Audit: Report of Review issued August 23, 1957.
Total accepted cost (original contract
and amendment)
Government participation @ 75%

Certification of Discovery: Issued for work under original contract
on March 18, 1957, which applies to work under Amendment No. 2.

No reserves of mica were outlined under work of amendment.

Comments: As applied to Amendment No. 2.

How Conducted: (See Proj. Sum. Rpt. 3/19/57
Operation: (Same applies to amendment.
Engineering:

Geolozic Premise: The work proved that the potential indicated at the

outcrop of a parallel pegmatite was lacking at depth.
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Geologic Criteria Upon Which Work Was Based:

1. Pegmatite: 5 feet thick, with excellent mineralogical
and textural environment, as indicated by surface bulldozing and
24 foot hole drilled from the incline of original contract,
Concordantly emplaced and parallel to opiginal pegmatite.

2. Mica: Quality not indicated by reports, but is intimated
as of strategic grade.

Geologic Criteria Developed During Project:

1. Pegmatite: 73 feet thick, perthite is predominant with
some plagioclase, quartz, small muscovite and a little biotite.

2, Mica: Most was 1 by 2 inches and smaller, Some hard, flat,
and clear, but much is reeved, stained and wedge "A",

Future Possibilities: The work under Amendment No. 2, did not add

significantly to the mica reserve of the 0ld Buchanan Mine.

VKR?G. Anderson
Division of Nonmetallic Minerals

WCAnderson:rsi 11/4/57

Copy to:

Admr, R, File

Mr. Houk
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DMEA EXPLORATION PROJECT %7’- ! J l

SEMI-ANNUAL REPORT OF CERTIFIED PROJECT

Reporting Period: _to 10=-22=57, Date Examined: Octwober 22 T9U57 :‘”

: T
Operator: Sam L. Phillips, Spruce Pine, N. C. |

Mine Name: _0ld Buchanan. County: Mitchell. States North Cér@lin@
Docket No., DMEA-=L1L7. Contracts Idm=EQ62., Commodity: _Mica
Date of Contract: May 31, 1956, Amended March 26, 1957,

Date Certified: March 18, 1957. Expiration of Royalty Pay’t: May 31,

== E TR

1967

Total Amount of Contract: $4,016.00, Amended to $6.640.50,
Total Expended:—$6,640.50. Government Part. @ 75%..$L,980.38

Royalty Pay't this Periods__ $43.40. Previously Paid:_Hone
Total Royalty Paid to Dates $43.40. Royalty Due:_None
Percent Gov't Participation Repaids:_0.87%.

‘Royalty Remarks: Royalty has been paid on. all sales made to date.

Original Estimate of DMEA Reserves (From Field Team Final Report)

Indicated = 8,700 lbs of WMlne=runW block mica.

Inferred =17, @OO lbs ® " " ",
Production this Period: Type Pounds Value
Hand Cobbed 3215 $868.05

Production previously Reported: None

Production to Dates Same as above.

Remarks: This project was visited October 22. No work was being
done and it was evident that no operation had taken place since com-
pletlon of the Amendment to the contract.

(=7 et

Wm. A. Beck, Mining Engineer

% Bureau of Mines
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Ir. Robert i, lcurence

Ixecutive Offlcer ' AUG 26 1957 |
Dii’h Field Teszm, Region V . :
Room 14, Post Cffice Building

Knoxville 2, Tennessee

~ Re: Docket No, Di0-4147 (1iica)
"+ Sa;m L. Prillips ‘
014 Buchtnan [iine
jidtchell Camty, N. C.
Contrect No, Idn.-F962

Deer jxr, lourence:

46 requested in your memorcndum of August 13, 1957, e
Report of Review in.lleu of & final sudit of the referenced pro-
Ject has been prepared. The originel and two copies thereof,
together with the originsl of the finel 1104 subnitted with your
memorandun of fupnet 21, 1957, sre enclosed. .

If you concur with the faocte steted in this Report of Re-
view, the originel end one copy should be forwerded to the regionel
finence officer end one copy should be reteined in your files, If
for eny reason you do not concur, plesse return the oripinel end
both coples to this Division with your comments. ‘

Sincerely yours,
' (Signed) J. L. Chambers

‘ Jey Lo Chembers, Director
- Contreet Adninistration
' and Audit Division

Enclosurg

EDTalbert/ub -
August 26, 1957 -

Copy to: Docket” '
Admr. Reading File
Helen R. Miller
Mr. Chambers
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‘ ’ ’ Date Surname Code
‘ 9 InJasfe
g C - zap
N Q5T
Mr. Robert A, Leurence - RUG 19 1957
Exscutive Officer
DifA ¥leld Tesw, Region V
Room 13, Post Office Bullding
Knoxville 2, Tennesseo
Re: Docket No. DMEA-41L7 (Hics)
014 Buchsnan iine
Mitchell County, K. C,
Contract No, Idn-E96R
Dear Mr. Leurences
By mencrendum dsted August 13, 1957, the Acting Exmeutive
Officer, DMEA Field Team, Region V, oonfirmed the acceptabls complew
tion of the work authordsed by the referenced contract and requested
the issuence of & Report of Review in lieu of a final sudit,
~ The final Operator's Monthly Report and Vousher, Form
MF=104, with attochments ves not received with the memorendum, A
Report of Review will be iseued promptly upcn your submission of
this £inal voucher for audit review, ,
Sincerely yours,
(Signed) J, L. Cham?ers
Jay L. Chanbers, Directop
Contyact Adninistretion
o and Audit Division
EDTalbert/wb
. August 19, 1957 *
Copy to: Docket®
. Adpr. Réading File | /
Helen R. Miller -
Mr. Chambers | &
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INTERIM REPORT |
DMEA-4,147. Idm-E962(mica) OLD BUCHANAN MINE

Operator: Sam L. Phillips, Spfuce Pine, North Carolina
Location: 0.5 miles S 13° E of Bandana, Mitchell County, N.C. -

Amendment No.2. Level work has been completed by 16 feet of
advance S65°W. This makes the total of level work 76 feet - one
foot more than the contract specifies., The Operator did a satis-
factory job. The work, starting at the shaft, consists of a
crosscut S60°E, 28 feet to the target dike(cutting a parallel dike
2-feet thick at 23 feet); drift N 72°E, 16 feet; and drift S68°W,
32 feet.

Drift muck, approximately 225 tons,yielded about 250 pounds
of mica. The Rargest size was 4 x 6 inches but most was 1 x 2
inches or smaller. .Some was hard, flat; and clear; but much is
reeved, stained and wedge A%, _

Th%pegmatit@ is 7 1/2 ft thick at the face and its attitude
is IV LO°E 60°NW. Perthite is predominant but plagioclase, quartz,

small books of muscovite and a little biotite are also present,

Inspected: August 6, 1957,

Ss As Feétler, Mining Engineer

—_— s — an
OFFICIAL FILE COPY :
5LR%Fé%@ ‘ L. E. Shirley Mining Engineer
‘ o L Bureau of Mines
RECTIVE™ . . $57
—§T"T“ ." ';Jau;
£ <& ax0. x
| 2 /Zza 1 F. Ge. Lesure, Geologist
‘JQi—‘ e = Geological Survey
% 3 . »
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100
220
600
-August 6, 1957

Memorandum

To: Mr, C, O, Mittendorf, Administrator

From: Lawrence G. Houk, Director

Division of Nonmetallic Minerals
Subject: Amendment No. 3 - Docket No, DMEA-4147-Mica |

Sam L, Phillips

0l1d Buchanan Mine

Mitchell County, North Carolina
Contract No, Idm-E962

The Division of Nomnmetallic Minerals concurs in Amendment
No. 3 to the subject contract as written and executed in the field,
This amendment extends the completion date from July 30, 1957, as
provided in Amendment No. 2, to August 30, 1957,

This is additional work under the provisions of
Amendment No., 2 to this contract., Considerable rehabilitation,
which was not anticipated, had to be done upon resumption of work
at the mine, This amendment is justified because of the delay
caused by the unexpected repair work,

et L, A

Walter C, Anderson
’Division of Nonmetallic Minerals

WCAnderson:rsi : 8/6/57
Copy to: Admr. R, File
Mr. Houk
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UNITED STATES

Budget Bureau No. 42-R1036.,5

DEPARTMENT OF THE INTERIOR | *ID ON VOUCHER & SCHEDULE
DEFENSE MINERALS EXPLORATION ADMINISTRATION TAYMENTS K-

PERATOR'S MONTHLY REPORT AND VOUCHER

) S ,195. 7. Docket No. DMEA _4147 . Contract No. .. Idm-E 962
AL, PRAMpS. Minerals _._.._....__. Ydea .
uae ST U
76,640,50

Government Participation: ... 7%%,

Amount, $. 4,980,38

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date .

. Abv roved
Montﬁly Total

.Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Contracts:
Short Form } ont

Drilling.............__] eeeemmemen

Bulldozing_..........._..l...
Crosscutting.....

15' Drifting...ﬁ.s,a’gﬂd
Shaft

" |

Supervision........_.____._.__....
Technical Services............_._.
(3) Operating Mat’ls. and Supplies:
Timber..._____ .

Purchase
Depreciation...._.__.__._i_____..

(5) Initial Rehabilitation and Repaira..

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous: T
Repairs to Equipment_____.__...
Sampling and Analysis_.........
Payroll Taxes._._..____.._........
Liability Insurance

Powder & Explader Yacs..

LRS00

- I certify that the above bill is correct and just and that payment therefor has not

been received.

*When a voucher is signed or recefpted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which be signs, must appear. For example: ““John
. Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

- ==——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
- falue etaltcmenc or representation to any department or agency of the United States as to any matter within its
- Jurisdiction.

.. (Instructions on re.verse)

a2
/3/, )/J/M-M-—

Pursuant to authority vested in me, I certify
that this account.is correct and proper for pay- .

ment in the

Signature_~

Date AUng'lQS? Vou. No. W@

) 2, A
Alag

%
aodtd

amount of:

. (Authorized Certifying Officer)

ng:ee other sidi) -
. Sirgrec LoVou, 82

e /jh






(For Govemment use only)

r
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is gperating a Defense Minerals

Exploration Agministration project under Contract No4.~ 72, ?:' ---- in accordance with the terms of the contract.
y oy MINING Enaivcer . TAUG 28 19
Signature A AT : 1 5 ]

Title .U..S.- BUREAU-OF- Mine s Date

MEA Exngxnvs OPFICER OR ALTERNATE:

A o

Title ... R‘Fﬁfﬂﬂr""’f"""""'

EX;\CJUTIVE OFFICER ‘
PMEA FiELD Team AUG 23 1957
ate

"MONTHLY REPORT OF OPERATOR -

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government

through the Regional Executive Officer. This report con-

sists of three parts as follows:

(@) Form MF-104—Operator’s Monthly Report and .

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Proé—
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. -

* Preparation of Form MF-104,—Qperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). :

Under Item (3) include the costs of material and supplies
ust:id(ir))v the, project other than that used under items (5)
and (6). .

Under Ttem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on, ,o'f equipment owned will be reported under ‘‘ Deprecia-
ion!’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ~ =

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs notincluded in the
other stven categories.

The original of Form M¥-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payroils,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word '‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.
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’ . Budget Bureau No. 42-R1151.2

UNITED STATES
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of .__Anguet 1957 .. Docket No. DMEA > vy S Contract No. Idm=E Q68 .

Operator’s Name .____. Sam Lo PWAAXIDS. Minerals ________ Yoo .
Address __.__. Spruce Pire, 3.8. .. o~ - . —
q . AUTHORIZED BY CONTRACT
% 20 7 7y OPERATION U || CQems THm | Uwims THS | Gogrgno Dare Ugims 1o | Unir Costs
N 4 o : ‘Units Unit Costs
R Pho . 525,00 18 || 2544.50...|..72.7.|.-35.00..]| 72.7.| . 38.00. ..
Crosscutting....... 1 SNSRI | ISRRUNURU FUUSRURRN] | B 980,00........28 - | 35,00 28 .. | ..35.00
Raising S . - SGeadee | Tieel | oo T
ST RO N NSO N |- RN000-..-| 60 |- 45,00 | 60| . 45.00. .
Winzes JORIOI | PSRN EUOUN | E SO SR (RSN | I R,
Drilling: Core. ..o e e Y RSOOSR | I S
Churn S SRR P | ST P R, AT | R R
Auger. . I PO - SN I
Stripping_ . FUUUI PSR | RO R (ST | IR SO
Trenching . 0L { O ISR | I AT, N | N I
Test Pits - - : SN | U RN N R S
Roads and Trails ' | ISR NS R S . N DR . -
Bulldosing. ... Hrge | | ) 300,00 | 30| 30,0030
: . i . o ToralL CosTs
ToraL DistriButep Cosrs..._.||.... 525,00 .. ... . 852450 Conmmaca BT
Operating Equipment Purchased________ | ... | | IS : - . S S
Initial Rehabilitation and Repairs ‘ J . . . S S
New Buildings, Improvements, etc : - ____?_5.'%___‘:_ . : O T
Pouder. . Exploder. z'aga. ........ | ERUUU ISSSSO! | S 41,00 ... . I
) Torar Costs 52500 ... ... - 6640.80---- SO R

The undersigned company, and the official executing this certification on its’
behalf, hereby certify that the information.contained in this report is correct and
complete to the best of their knowledge and belief.

. ' 4 .

REMARKS:

Date -............. Gulpr87.... Opemptor ... Sem Lo FMA\dps |

) _
' "—?QJ.-..._Z,,%@%IO ;_........_._.-;-;-&mer

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense tomakea willfally
false atatement or representation to any daunment or agcney of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govemment use only)-





INSTRUCTIONS o

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator.' The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project and (2) to
furnish more permanent information on mining costs for future use. The'more important.
phases of operation on which permanent information is.desired, hi¥ve been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It‘wnll be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the.Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings 1mprovements,-etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. 'This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attentxon to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894






'OPFRATOR'S

| Mohthlj. ‘l;_rd'gr‘u'a VR'c"por't‘
- DMEA #4147, Idn-E 962 (mou)
Old Buchunan Mine
Mitcholl County, North cu-olinu

PINAL VOUCHER
Work Accompliahed:

In the last fw days ve have conpletad 15' of drift. Ve have -
28" of crosscut and 47' of drift, meking a totel of 75' to date,

' and completing all the work called for in the contnct. ‘Yo
mica of oomnorcial valuo was r-covered. . :

Daily uotm '

l-6s - Shot, drincd, -.nd mucked out waste daily, eontinu-

o ing to vork on drift. We completed a total of 75¢
of drift and crosscut to date, vhich oompleted our .
~contract. . :






e s
- INTERIM REPORT B

/ DMEA-4147, Idm-E962(mica) OLD BUCHANAN MINE
" QOperator: Sam L. Phillipa,‘Spruce Pine, North Carolina
Location: 0.5 miles S 13° & of Bandana, Mitchell County, N.C.
Amendment No.2. Level work has been completed by 16 feet of

advance $65°W. This makes the total of level work 76 feet - one

foot more than the contract specifies. The Operator did a satis-
factory job. The work, atarting at the shaft, consiéts of‘a
crosacut S60°E, 28 feet to the target dite(éutting a parallel dike
2-feet thick at 23 feet); drift N 72°E, 16 feet; and drift}368‘w, W
: ' C |
-
|

32 feet.
Drift muck, approximately 225 tons, ylelded about 250 pounds -
of mica. The Largest sige was 4,x 6 inches but most was 1 x 2 \///

inches or smaller. Some was hard, flat, and clear, but much is

reeved, stained‘and we&ga RAn, A |
Thepegmatite is 7 1/2 ft thick at the face and its attitude

is N LO°E 6C°NW. Perthite is predominant but plagioclase, quarts,
small books of muscovite and a little biotite are also present.

Inspected: August 6, 1957.

S. A.'g&&plér? Mining Engineer

. EXTRA COPY i L. E. Shirley Mining Engineer
‘ UEA A Bureau of Mines
BECEIVE O usT ‘} <
BATE | W 5T GUIE
. x\\t{\\ " \Z \}M\\ r ( . ' v .
e - 1600 F. G. Lesure, Geologist

R f Geological Survey






UNITED STATES |

i FM
: DEPARTMENT OF THE INTEF#\IOR &WM\ cepy,
R

J
L“)’ hvd [«3 (d . -f‘ o ,
‘DEFENSE MINERALS EXPLORATION ADMINIST . -
ROOM 13 POST OFFICE BLDQ. ﬁ%ﬁ’wﬁu
: \_‘7 r

KNOXVILLE 2, TENN.
August 13, 1957

Memorandum - _:f  P I ey

| L
Tos Chief, Contract Admin, & Audit Division, DMEA
From:  Acting Executive Officer, DMEA - Region V

Subject: Completion of BMEA~&1&7, Idm-E962-mica.
: Sam L. Phillips, Operator. 0ld Buchanan Mine,

Mitchell County, N. C. Regnest for Report of Review."
~ Work on the subject contract has been completed.i

The following units of work have been acceptably
performed as verified by our Field Team (including work
under Amendment No.2): |
, 1.--Bulldozing shaft site —'30 hrs.
2.--Constrdcted° Toolhouse, Powder magazine and Exploder magazine
3.=-Sank shaft to a depth of 60 ft.
le==Drove 25,7 feet of crosscub and 75 ft of drift.

An adequate flnal engineering and geologica; report
has been received. A report of Review is requested.

- V. J. Lynch, Actinc Txecutive Officer
Vdlfzm DMEA - Region L .
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T OEFICIAL FILE COPY, {‘!4

D M E A ‘ | N 1
Spruce Fine, Worth [CREGGNEEAUG 1D ]QSZ] {
August 8, 1957 DAJE | I ILIT [ CODE

?}W» bt | /0D
£1)9 | ot |60

Mr. Robert A. Laurence, Executive Officer T 7 a
D.M.E.A., Region V, Room 13, Post Offlce Building 3
Knoxville, Tennessee |

Dear Mr. Laurence:

Re: DMBA #4147, Idm-E 962 (Mica) 2
0ld Buchanan Mine
Mitchell County, North Carolina

We began work on the Amendment No. 2 of the above named prospect
on May 27, 1957, and work was completed on August 6, 1957,

pegmatite at the suggestion of the Field Team. In the first

month of work we completed 28' of crosscut. After we had driven

the crosscut a distance of 18' we picked up a vein that was 2!

wide, and at the 28! in the crosscut we encountered another 2!

of vein, In the month of July we completed 32! of drift, 16! ;
North 72° East and 16! South 65° East, No significant amount of |
mica was recovered. In the first few days of August we complet-
ed 15" more drift, making a total of 28' of crosscut and 47' of ‘
drift, which completed the contract. !

We moved in equipment and begin to explore a second parallel z&/ﬁl/ﬂ

The Geological and engineering evaluation of the results of
the work preformed under the contract with an estimate of the
ore reserves resulting from such work ere as follows: after
the completion of 28! of crosscut and 47' of drift without -
recovering any mica of commercial value it is the opinion of
the opreators that this particular pegmatite does not warrant
further exploration.

We wish to thank the Fielleeam for their assistance on the 0ld
Buchanan Project.

Yours very truly, <

Sam L, ;i}ffézé:ééé;%VZ/
REFSINED

.P/bj | AUG 1 2 1857
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Xr. Hobert A. Lourence, Duscutdve Offfcer — ' ~~LW_T;
D."sB.hey Rezion Y, Reom 13, Post Grfieo Tuilding S S
tooxville, Tenneasee : . : R

- Dear Mr. laurconces %1%4

Dot B0 (4147, TdmeD 962 (lcs)
14 Ducharen [4re
Iitchell Courty, lovth GCazolimn

Ve began vork on tho (rendrent Uo. 2 of tho shove nared prospyect
on ey 7, 1957, ord verk vas comploted en lusuot 6, 1957. -

le moved 4n equiprest ond bogin to cmplere a sceord porallel
pegmetits at the suorestion of tho Tield Yoom, T the Sirst ,
wonth of work vo completed 28 of crosscut. P1ep we hed driven
the crosscut o Gistance of 18! ve picked up & vein thnt wes 2% .

vide, and at the 23' in the crossout we encountered snother 2' 7 fusl =
of vein. In the menth of July we comleted 320 of drift, 16 b

sorth 72° Bact ard 16° Couth 650 Nast, Ho stzpificant swount of
mica was recovercd. In the first few doys of fmpust we completm

ed 13! xore Arift, rsking o toted of 2B* of cressont o=d 47' of .
drift, which corpletsd ¢ho eontract, A S

The Ceologlenl ond en-drveering ovelvatien of 0 rogults of
the vork preformed under tho contract vith en cotirato of the
ore reservos rosuliins fron such vork ere ag folleus: afbop
the completion of 23' of crossout ond 479 of 4pifS vithoud
recovering any mics of coumercial value it 1s the opinlon of
the opreators that this partioular pegmatite does rot varrant
further exploration. - o .

Ve wish to ‘hark the Fleld Tess for their assistsnce on the 1
“uchanan Yroject. ' o S -

 Sem L. PhilMpd L

|

\Ax%/éw |
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Fonn( mﬁ-}&g)(nev.) . UNITED STATES . Budget Bureau No. 42-R1036.5
: DEPARTMENT OF“THE INTERIOR PAID ON VOUCHER & SCHEDULS
DEFENSE MINERALS EXPLORATION ADMINISTRATIONOF PAYMENTS K- @

e OPERATOR S MONTHLY REPORT AND VOUCHER

" )
Month of ... " wy b mi[..-_ Docket No. DMEA 47 Contract No. gﬁd“‘m? ___ %2
Operator’s Name _...San L, Phillips gy Minerals .77
Address ......,.. _M'?!-?@!e---.t--.‘. ............................... 75 e 4 -980;38
Contract Amount, $6 m'm Government Participation: ¢ _ % Amount, $. 7277 S
FOR Oi’ERATOB‘B UéE ' FOR GOVERNMENT USE ONLY
ITEMS OF COSTS ]
Monthly Totals' Previously ], Totals To Date .., pproved Approved Totals Approved Totals
Total ‘Reported e Mont ly Total | Previously Reported To Date
(1) Independent Contracts:
Short Form
Drilling oo e e <[ o gmgn g <o < | oo
Bulldozing. ..o !

Crosscuttxxg-

32° Drigjoc, @ $35.00 120,00

(2) Labor and Supervision:

Labor..... . ool A U U | IS
Supervision.__.._..._...
Technical Services........--1--| .

(3) Operating Mat'ls, and Supphes:

(4) Operating Equipment: .. . -
Rental o ...
Purchase_ ...

Depreciation. . .............._..
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements ete..
(7) Miscellaneous: AR SRR DN (AP RPTCRRN B ’

Repairs to Equipment_......_|............. ... SRS

Sampling and Analysis__..

Payroll TAXEI. oo ol

Liability Insurance...............

Pwdn..@.ﬁ:ploﬁmmga. ‘

HGIN NP\ LtV -5 D,

Pursuant to authority vested in me, I certify

- I certify that the above bill is correct and just and that- payment therefor has not
been received

that this account is correct and proper for pay-
Date .._.... 8"1‘57 *Payee .. Sem L. %mﬁ.! S, ment in the amount of:
) oo
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing - "

the company or corporate name, as well as the caj 1pacity in which he signs, must appear. ‘For example: “John .
Doe Company. per John Smith, Secretary,” or * Treasurer,” as the case may be. Slgnature & g
——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully AUG o (Authorized Certifying Officer)
falue statement or representation to any department or agency of the United States as to any matter within its 1 57 g a,
Jurisdiction. ) Date ..o Vou. No. ... &L A

(Instructions on reverse) (See other side)

"*‘f‘l{ 4 ?, o






(For Govemment yse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration, Administrati ject under Contract No. &~ JEA. i
xplora 101‘:, %xiy project under Cont No f ‘Mm!ﬁ”g%évxl g?:gl; terms of thA %tmcts 1957
Signature AL /%g,zﬂ/@nﬁ.g
74 re

Title .- S: BUREAL OF - Jph - Date

ArrrovaL BY DMEA

ECUTIVE OEPICER OR ALTERNATE:

Signature ..} £a) | 5%

EXECUTIVE OFFICER
DMEA FIELD TEAM
itle REGICN__V.

Dtlif‘l y.g ...... 5_ - 7 :9.5.7; ....... :

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: - .

(a) Form MF-104—Operdtor’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whci‘ch shows costs for the various types of opgration;
an

(c) Narrative.—A. concise narrative description  of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,

* the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. :

The Monthhy Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Prc;garation of Form MF-104,—OQOperator’s Monthly Report

and Voucher—All the applicable spaces in Form MF-104

should be filled in by the Operator, and the Operator or his

gger;t should sign the certification in the lower left corner of
e 1orm. .

~ The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .
Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent” if the eontract reported is on ¥Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form 1VFF—200 as though it were performed under an
independent contract. :

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

_ Under Item (3) include the costs of material and supplies
used(il;. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

- Total’”” amount due.

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment ‘will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
’:@on of equipment owned will be reported under ‘“ Deprecia-
ion”’,

Item (5) comprises costs of:labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be re_porteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). : -

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be -included
under item (2) as lakor costs.

!

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True CoFy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘qn-site” audit, that is, a Government auditor should _
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

~ Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus gupported. :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
‘“Totals Previously Reported”, and
“Totals to Date’ columns should also be filled in.

GPO 872893






m 1044 ) N ) Budget Bureau No. 42-R1151.2
i (April 1962) . . '
. N IS .

: UNITED STATES
' : DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of : _J“]»I 195 7_--. "~ Docket No. DMEA M" Contract No. -M962 .......
Operator’s Name _________ Sam L, PR4)Mps . SO Minerals ea - -
Address ...._..... Sprvca PAney HeCo o R S

AUTRORIZED BY CONTRACT

) ]| Costs Tas | Ummrs Tms o
OPERATION Unrr MoNTH MONTE Cosrs 10 Darz Datx 10 DATE

‘Units Unit Costs

Drifting -ﬂ;\--. 1120.03 --.33. ...... m9.§0......\..- -52—07 35.0@ ..... 57.0.7_-.. --35&&..’-! ......
"Crosscutting ISR (S S ISR 49@;99;.‘ ....... a8 . ”m 28 . 38,00 ..
Raiing N L 0.00. 60 14800 |60 | 25,00

(] V-V 4 7 T A | R SR IR N | . ] S IR | I N
Winzes..... S TOUORY | I T SO | B SOUUUUUUUUN [ — )
Drilling: Core X — : I - e e e ‘
Churn RS P tmmemtmmmaans
Auger_.._.. ... ;. SR R
Stripping i Ll IS SO e : I U | e
Trenching._. - S | . - : L I PO [ - -- -
Test Pits : - - - SO | R S
CEVCE R T I I .7 O I N 2 B

ToraL CosTs

ToraL Distaieurep CosTs...... 1 2120,00| '....-..‘.'. $999.50 ’ SomaED Y
Operating Equipment Purchased ' : . ~ SRRSO AU '
Initial Rehabilitation and Repairs i L | U PO EOUON U
New Buildings, Improvements, ete._._.J]...- e L7500 ; S I

' Faudur..&.&tplodsr Megs, SRS S IS

Torarn Costs S I

The undersigned company, and theTofficial executing this oertlﬁcatlon on its
behalf, hereby certify that the information contained in this repért is correct and
complete to the best of their knowledge and belief.

REMARKS:

Date ......... 8—1.57 ........ Opera,tor ........ Sﬂl l'u mnipn-.; ............ -

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
* false stat t or rep. tation to any. department or agcncy of the United States as to any matter within

1ts jurisdiction.

(Instructions on reverse)






INSTR UCTIONS

Preparation of Form M F—IO4A—-Operalor 8 Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose. of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total

Costs To Date”.

In preparing ‘Form MF-~104A, it will be _necessary frequently to distribute certain
costs over a number of items. For instance, superv1sory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days>of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment’’, ‘‘Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings 1mprovements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or.

disproportionate unit costs.

GPO B872894
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OPERATOR'S - =

© Monthly 'Prqgri,an Roport

mm mm, Idn»E 962 (Mica)

01d Buchanan Mine
mtchou Gountw, North Carolm

Work Acconplhhods . , |
, In hut month ve eonplctod 28' of erolscut, in this xonth vo
- have completed 32' of drift, 16 Korth 72° East and 16% South

o 65 East, mking a total of 32' of dritt omplotod, and making |

a total et 60 ot drift and orcueut %o duto, Ho significant

mount of uiea hu bnn rocaumd.

: Daﬂyﬁotu: .

1 - 5 s Aftor conploting 28' of orouont ve bognn to dritt.

8 - 12 4 Drmod, -shot and mwkod out vuto dnily
| 15 ~-19 Continuod to drift 1n voin mtori&l, ﬁnﬁn( nry
" 11ttle mioca,

2 -3 com-m 32 of driﬂ; in thil month, nung a total

- of 60 of drift and crosscut to date, ,
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

Project Summary Report
James Hopkins ﬁﬁﬂ/ March 19, 1957

Docket No. DMEA=4147=-Mica
01d Buchanan Mine
Mitchell County, North Carolina

Application: Dated January 24, 1956

Operator: Sam L. Phillips
Spruce Pine, N. C. '

Operator's property rights: Lessee of 500' square tract
situated on the Jeff Sparks Tract.

Consent to Lien dated January 17, 1956.

Contract: Dated May 31, 1956
Work authorized:

Bulldozing shaft site 30 hrs. @ $10.00 $300,00
Buildings - Toolhouse, Powder and
Exploder Magazines 116.00
Shaft sinking 80' @ $45.00 ' 3,600,00
Estimated total cost ’ $4,016.00

Amendments: No. 1, dated September 10, 1956, authorized
deletion of "80 feet" of shaft sinking and substituting
160 feet" in lieu thereof for a total of $2,700.00
instead of $3,600.00. It also authorized 25.7 feet of
drifting and/or crosscutting at $35.00 per foot for a
total of $899.50. . The total estimated cost was changed
from $4,016.00 to $4,015.50.

Work completed: -
Bulldozing shaft site 30 hrs. @ $10.00 $300.00

Shaft sinking 60' @ $45.00 2,700,00
Drifting 25.7' @ $35.00 899.50
Buildings . 116.00

$Z,015.50

‘Work began on July 15, 1956, and was completed
September 18, 1956.

- About 3,215 lbs. of run-of-mine block mica or 92.2# of
trimmed mica was recovered during the project. Ratio of block
to trim - 2.8%.

Value of production $868.05
Royalty paid to date $ 43.30
Value of "trimmed" per 1b. $ 9.43
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5.

Audit: Report of Review, dated October 24, 1956
Total cost as billed by Operator $4,015.50
Exceptions None
Total acceptéd cost $4,015.50
Government participation @ 75% $3,011.62

Certification of discovery issued March 18, 1957.
Ore reserves |

3,215 1lbs. of block muscovite was recovered from a
total of 3,115 cubic feet of pegmatite, or a ratio of

approximately 1l to 1.

The Field Team has estimated the indicated ore reserves
to be a block of ground 29 feet wide north of the new shaft,
60 feet deep, and 5 feet thick, or 8,700 cubic feet of
pegmatite with 8,700 1lbs. of "mine-run-block" muscovite.
Based upon recovery of 2.8% trimmed, and $9.43 per pound
value, the total indicated value is $2,392.00. - Inferred
reserves may be twice that of the indicated in the target.
Pegmatite or 17,400 pounds of block or 487.2# of trimmed
mica having an estimated value of $4,594.29 at present GSA
prices.

Reserves may also exist in the unexplored southeastern
pegmatite. Conservatively, the reserves may be work an
estimated $5,000.00 (plus).

The ratio of "Block" to "Trimmed" should be 5% and the
value of trimmed should be $14.00 per pound.

Comments :

The project was designed to explore the supposed apex
of two converging conformable pegmatites. The junction of
the pegmatites was not exposed but it was conceived that the
Junction may be the locus of strategic mica.

Subsequent bulldozing revealed that the two pegmatites
did not meet and the exploration work consisted of sinking
on what appeared to be the most promising pegmatite.

The work was carried out in a very efficient manner by
a very competent and experienced Operator..

When the shaft had reached a depth of 60 feet it was
proposed to substitute drifting on the pegmatite in lieu of
the remaining authorized 20 feet of shaft sinking. Consequently
25.7 feet of drifting was performed on the contract.






Geological criteria upon which project was based:

The easternmost pegmatite - 5 to 7 feet wide and
exposed of strike length of 100 feet is noted for several
series of dragfolds in the footwall. These folds plunge
with the dip of the vein. It was suggested by the
compatability of these folds along vein margins that a
folded pegmatite emplacement occurs that would crest 40
feet west of the old incline which would provide a locus

. for the occurrence of strategic mica.

Geological criteria developed during the project:

Bulldozing revealed that the two apparently converging
pegmatites did not coalesce. The work was, therefore,
performed on the larger pegmatite that showed very little
mica at the surface. The shaft was in mica-bearing pegmatite
for its entire depth and the drift also showed "good" mica
(commercial grade and economically abundant). A drill hole
in the footwall revealed a narrow pegmatite 4 feet away. A
crosscut showed it very lean in mica. A drillhole in the
hangingwall revealed a larger pegmatite which was not
explored. '

Future possibilities: Good possibilities for developing
additional reserves of the same grade exist by extending the
drift on the 60-foot level and by deepening the shaft., The
hanging wall pegmatite offers some hope of additional reserves
as it is believed to be the pegmatite explored by the old
workings.

Recommendations: The Field Team concludes that a significant
discovery was made and recommended the project be certified.

The Commodity Divisions of the Bureau of Mines and the Geological

Survey concur in the recommendation. The Nonmetallic Minerals

Division concurs in the recommendation, but call attention to

letter of January 23, 1957, from the Operating Committee to

Mr. Robert A. laurence. o






600
August 6, 1957
Mémorandum
Tos M., C. O Mittendorf, Administrator
From: Iswrence G. Houk, Director

Division of Nonmatallic Minerals

Subject: Amendmant No. 3 - Docket No, DMBA-AIA?—Mica
Sam L, Phillips
0ld Buchanan Mine
Mitchell County, North Carolina
Contract No. Idm-E962

The Division of Nonmetallic Minerals concurs in imendment
No, 3 to the subject contract as written and executed in the field,
This amendment extende the completion date from July 30, 1957, as -

provided in Amendment No, 2, to August 30, 1957.

This is additional work under the provisions of

Amendment No. 2 to this contract. Considerable rehabilitation,
which was not anticipated, had to be done upon resumption of work
at the mine, This amendment is justified because of the delay

caused by the unexpected repair work,

/s

Waltef C. Anderson
Division of Nonmetallie Minerals

WCAnderson:rsi: 8/6/57
Copy to: Admr. R, File
Mr, Houk b~
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UNITED STATES ! DMEA
DEPARTMENT OF THE INTERIOR-"/-" "~ iy,
DEFENSE MINERALS EXPLORATION ADMINISTRATION - |~ "5 ] GO&
ROOVASHIO@TAFRECRBEDG.  : f /)_ | 2K |oae
KNOXVILLE 2, TENN. L /30
| ‘ :
July 30, 1957 | 640
Memorandum g -
Tos Operating Committee, DMEA - Washington
From: = Executive Officer, DMEA - Region V = Knoxville, Tenn.

Subjects Amendment No.3, DMEA-4147, Idm-E962(mica)
Sam L. Phillips, Spruce Pine, N.Co
01d Buchanan Mine, Mitchell County, N.Co.

Transmitted are twoesigned copies of the subject
R—

amendment. The usual distribution of the other copies has

bbed A o

Robert A, Laurence

been made.
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DMEA FORM 6 REFERENCE SLIP

REV. 12-56 DEFENSE MINEK TXPLUBATION, ADMINISTRATION
: T DATE

T0: - INITIALS
1. 400 8/

. 2.

3.

4.

5

. [a] - . 5
FROM:___UCOIZE U, Seliridon

FOR: Check items for action desired

___ Action ____ Reply for signature of

____ hApproval ___ Investigate _____ Surname
____ Comment ____ Recommendations _____ Signature
___ Conference ____ Rewrite ___File
_____Instructions Your information

REMARKS :

Government copy forwarded to Division

for clearance - only two copies receivede
: EF

_ INT.-DUP. SEC., WASH., D.C.

M8278
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" GSFIGIAL FILE COPY,
DMEA , it

INTERIM REPORT RECEWVEDAUG 5 .199],
DATE | INITIALS | CODE |

Operator: Sam‘L; Phillips, Sbruce Pine, North (aroling éz%y@4%/

Location: 0.5 miles S 13° E of Bandana, Mitche]T C&.5TNCs

DMEA-L147, Tdm-E962 (mica) OLD BU

Amendment No. 2. Drifting continues fon thid contract land |

an advance of 16 feet has been made during the Imberid. Coupledadth

28 feet of crosscut previously mentioned, levelAwork completed totals
60 feet. Drifting during the Interim was directed in a S 65° W
direction and is an:extension of the 16 feet of drift completed to
the northeast. At the present face of the southwest drift the body
strikes N60°-65% and dips 50°-55°SE. The pegmatite is 5 feet thick
at this point and is composed of K and Na feldspar, quartz, accessory
garnet, "burr' rock, biotite as thin sheets and scattered crystals
of musco&ite,» Approximately 100 pounds of mine-run block mica up
to 4 inches by 6 inches x 1 inch thick has been produced to date.
The mica contains considerable biotite stain and is not flat. The
1arger sizes of mica in the lot were removered during the Interim.
Underground inspection divulged a lack of oxygen.in the
drift areaé, although artificial ventilation by gasoline blower was
furnished to the crosscﬁt. The operator was advised to procure
additional airline and to repair existing line from the blower. The
operator stated that he had blasted about one hour before this inQ
spection, and this was believed responsible for the lack of oxygen
in the drift. Use of this large stand-type carbide lamp has been

discontinued.






\\ @ é

Instructions were given for continued drifting to the
southwest for the additional 15 feet remaining under contract.

Progresscon this contract has been satisfactory.

é.é‘. Qf‘{irley aﬁﬁd Se A, Feitler
Mining Enginge .

U. S. Bureau of Mines

F. G. Lesure, Geologist
U. S. Geological Survey

Date inspescted:
July 22, 1957
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DMEA-4147, Idm-E962 (mica) OLD BUCHANAN|TI ‘

if

Operator: Sam L. Phillips, Spruce Pine, N. C.

Location: 0.5 miles S13°E of Bandana, Mitchell Co.,|[N. C.

Amendment No. 2 - Drifting is underway on the target peg-

matite, which had been crosscut at the time of the last visit, and
15 feet of advance have been made during the Interim; 14 feet have
been driven N72°E and 1 foot to the southwest. As drift work advanced
to the northeast, the body thickened from 1 foot to 3.5 feet, but had
again thinned to about 14 inches as exhibited in the present face.,
Only a few scattered books of badly stained muscovite was recovered
from this work. The pegmatite material is essentially feldspathic
and contains scattered quartz and scrap-size mica. To the southwest
from the crosscut the body is 2 to 3 feet thick and éppears to contain
more quartz and mica than the thinner portion to the northeast, just
explored. Instructions were given for driving the drift to the south-
west from tﬁe crosscut.

i The Operator was advised to discontinue using a heavy-duty
floor-stand tybe carbide lamp underground and instead, have miners

use standard carbide hat lamps. Lack of oxygen in:itbe drift has been






noted during the past twe visits. Progress on this contract is

LE M., ¢ Al

L. E. Shirley and S¢ A, Feitler,
Mining Engineers i
Us S. Bureau of Mines

satisfactory.

T3L.C L Ry

Se Co. Bergman and D. H. Amos, Geologists
Ue. Se Geological Survey

Date inspected:
July 9, 1957
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G I N T U TC R D‘\A‘-—-ﬁf—
DATE Nivials | COD
INTERIM REPORT = T~
S | | & 30
DMEA-L147, Idm-E962 (Mica) 01d Buchanan Mihe |f#zec | (0O
Operator: Sam L. Phillips, Spruce Pine, N, C. :
Location: 0.5 miles S13°%E of Bandana, Mitchell Copnty, Np C.
Amendment No. 2 Crﬁsscutting from the brdsine}— et ‘L
’ L___—f;;f,::tr,zv;: —
shaft bottom has been in progress during the interim on this contract.

An advance of 18 feet has been made during this period and a total
of 28 feet has been completed. . The crosscut has been driven in a .
S57°-65% direction and two pegmétites have been crosscut. One
body, 12 to 18 inches thick, was intercepted at 18 feet in the
crosscut, and the target pegmatite was intercepted at 25 feet. Both
bodies are essentially feldspathic and contain only minor amounts of
quartz and muscovite. The target petmatite, which has also been
crosscut, is 1 to 3 feet thick and tapers to the northeast. The body
trends N579E and dips 48%E. Instructions were given for future '
drift work. The operator~was.advised to use caution underground,
and to providé artificial ventilation to the working face during the
times that underground work is underway. Progress on this contract
is satisfactory.

Messrs. F. Gervosio and J. Pilac, I.C.A. participants
from the Phillipines, accompanied the field eiamiﬁers on this visit

to the mine.

L. E. Shirley, Minin
U. S. Bureau of Mings

.. KS«M,Q:\.,_
Se Co Bergman, Geologist
U. S. Geological Survey






INTERIM REPORT

DMEA=L1L7, Idm-E-962, 0ld Buchanan Mine
(mica)

Operators Sam L. Phillips, Spruce Pine, North Carolina

Loocations 0.5 airline miles S13°E of Bandana, Mitchell Co., N.Co

Amendment No. 2. Work began on this phase of the contract

on or about June 3, 1957, It was necessary to unwater the original

inoline and drift and timber the portal before starting crosscut work

from the incline shaft bottom. Covsscutting to the target pegmatite

is underway and an advance of 10 feet in a SéSGE direction has been

made during the Interim. Most of the work has been zcoomplished in

blotite gneiss country rock whioch strikes NMSQE and dips 3LCSE,

Instructions were given for continuing the crossout in the present

direction.

Messrs. Ro Ao Laurence, Executive Qfficer of DMEA, Region

v, and Stuart Maher, of the Tennessee Department of Conservation,

Division of Geology, accompanied the Field Examiners on this visit

t0 the minee

Ladl C aa; =c —

Geologiocal Survey

THSPaGHRIOIAL FIRELE0ME5T |
DM E A f :
RECEWER JUN 241957 L: E. Shirley, Hining
DATE | INITVIALS | CODE Bureau of Mines

S. C. Bergmad, Geologist

cineer





. Operator’s Name

MF-104 (Rev.)
(April 1052)

P ew

Address

Contract Amount, $.__........._..

/

»

v

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATIORAID ON VOUCHER & SCHEDULE

. . Budget Bureau No. 42-R1036,5

Government Participation: ._____ % -

OPERATOR'S MONTHLY REPORT AND VOUCHERENTS %~

2

! ITEMS OF COSTS

FOR OPERATOR'S USE
Fal

FOR GOVERNMENT USE ONLY

Totals Previously
Reported

=

Totals To Date

Approved
Montgly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

Drilling oo

Bulldozing...............__.......

38 'Crosscu ttin@--@a’-ﬂm ........

]Contracts :

Supervision..............
Technical Services............__
(3) Operating Mat'ls. and Supplies:
Timber..._ ..

(4) Operating Equipment:

Depreciation. ...
(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:
Repairs to Equipment_._..__._..
Sampling and Analysis.._...._..
Payroll Taxes ....__...__......._.

Hors.so.

1 certify that the above bill is correct and just and that

been received.

payment therefor has not

*Payee ....m.-x.l.g.-.m;n’ .................................

7 :
%ﬂ%%/@%yﬁﬁme

*Whe a voucher is signed or recsipted in the name of a companiy; or corporation, the name of the person writing

gle company or corporate name, as well as the‘(‘:%paclty in whic|

oe Company, per John Smith, Secretary,” or

he signs, must appear.

reasurer,”” as the case may be.

For example: “John

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

}%/700

Pursuant to authority vested in me, I certify

that this account is co

Signature Ef g

rrect and proper for pay-

JuLigi9

(Auttg%zed Certifying Offcer
___________ Vou. No ___..-’2__._-___----

(See other sidej






(For Government uss only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating & Defense Minerals

Exploration Administration project under Contract No. _é'T:Z{é’..- in accordance with the terms of the contract.

Sigﬂ&tufe:.i_-.{-_.c..!--- o)

nGEOLOGIST, U 8. G- S e JUL.3. 1957

APPROVAL

Signature/s=

Title .__..._REGION._V

EXECUTIVE OFFICER’
DMEA FIELD TEAM

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and “consti-
tutes a -voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of

progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches

_ showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; -
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agenft should sign the certification in the lower left corner of
the form. '

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. ' :

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(‘isx)l. the project other than that used under items (5)
an . .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:gon’ 'of €quipment owned will be reported under ‘ Deprecia-
fon’’. -« .

Item (5) comprises costs of labor, supervision, technical

" services, materials, etc., which are used in the initial rehabili-

tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reportexi
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as.
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and

* workmen’s compensation which are paid by the operator
should be reported under item (7).

The share paid by
the employee as a payroll deduction is to be include
under item (2) as labor costs. -

Item (8) includes any unforeseen costs not included in the -
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable’ expenses incurred under contract Form MF-200

" must be supported by original documentation or by certified

copies of purchase orders, payrolls or transeripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transeript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-gite”, audit, that is, & Government auditor should -
make an audit of the Operator’s books and records of account,
the Operator need pot support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these

- cases the original or a certified copy of the purchase order or

invoice should be attached to the vonthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of -Form MF-104 are not to be
thus supported.

<

Form MF-104 submitted for.reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
((]) rator will submit his claim under item (1) of -Form
F-104 by deleting as stated above the word ‘‘Independent”

_and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872893






. . “ . . Budget Bureau No. 42-R1151,2

UNITED STATES
~ DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of ___June_____= 195_7 __ Docket No. DMEA _4147.. .. - Contract No. Idn=E.962 .
Operator’s Name ___Sam_L. Fhillips e e Minerals ___Miea .
Address ____.Spruce Rine, M.C. . : S ,
AUTHORIZED BY CONTRACT
OPERATION U || CogTSTHW | UNITS THIS || Gogre o Dare | UNTRFO | UNim Cosms
: ‘Units Unit Costs
Drifting . | 980,00 | .28 | 1879.50... | . 53,7-.|35.00 | 100435400
Crosscutting R EEE | S U
Raising : eeneean e . ' S ‘
Shafts Py i L 2700,00 | 60| 45.00. - 60-- |45 +00------
Winzes..... ‘ Y FUSIUET | : M | AOSR S RSSO | S S
Drilling: COre..oee.oeeecceeeen |eaeee- D | O RS NUUUURRURN |
Churn - eee IR IR A
Auger - : ———-
(313 410) o111 SN I
Trenching.. oo e L - .
Test Pits oo e e el I (-
Roads and Trails : S J - e
Bulldozing Braall | ...30C.00 . 30 10,00 (.. .30 1.10,00 ...
’ ' T o ‘ToraL Co0818
Torar Distrisutep Costs.... .|| 980,00 | . .. . 4279.50 .. Sommmaer > BT
Operating Equipment Purchased S .. -
Initial Rehabilitation and Repairs.......|............._. <msor-amaned e 75,00
New Buildings, Improvements, ete - e 41400 .
Pouder- & Expleder-Magse - e oo O OO (OO
Totar CosTa : 980,08 -- . IL.-4995 .50 - -

The undersigned company, and the~official executing this oertiﬁc;a,tion on its

behalf, hereby certify that the information contained in this report is correct and REMARES:,
complete to the best of their knowledge and belief.
Date.. 7=de=b7 .. Operatdr --Som-Loe--Phil1ipS e -

per\%éw % %%iﬂo - Pariner

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make & wilifully
false statement or representation to any department or agcncy of the United States as to any matter within
1ts jurisdiction. .

(Instructions on reverse)
X Fm

& \("%'%;U*GJ;YAJ"\’:\”IY) % C ‘
,/ o, Wé@@ﬂ@07 \ GEOLOGIST, U. SS; S. JUL 3 1957






INSTRUCTIONS '

Preparation of Form MF~-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Opérating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain

costs over a number of items. For instance, supervisory and engineering ¢osts may have -

to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two'columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit “A” of the contract. A space for remarks has been provided for”

the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

A
¥

GPO' 872894






OPFRATOR'S
| Manthlj Progress Report

o DUEA # 4147, TdueE 962
. 0ld Duchanan Fine,
Mitohell Sounty, N.C.

Vork Accoinpliahpd: :

Ve began work on May 27, 1957, ._mc‘vad in equiprent, and bég:ln
crdsnoutting. To date we heve completed 28! of crosscut, ve
Hit 2' of vein at 18' of crossout md a._hother 2' of vein at

28! of crossout. We have recovered a little -x-n:lca. e e e L e

| Bomesy
o . - _ o DMEA Tk

Dellynetess | emeEmED L 35 07

| | ' o | DATE | INITIALS [ €0BE )
Yay- » B e |
27 - A 3 loved in squipment, and began work, VA :
Jume- |
3 = 7. 1t Started work on crosscut,
10 - 14 s Shot, drilled and mucked out waste dailyl—el [ . &
18 - 21 : Continued to work on crosseut, we are recbviripg :

a little mica, | o
25 - 2871 Ve completed 28! of crosscut to date, hit veln material

at 180 of crossout and also at 28' of erossout.





INTERIM REPORT
(mica) OLD BUCHANAN MINE’

Operator: Sam L. Phillips, Spruce Pine, North Carolina

Location: One mile north of Kona, Mitchell County, N. C.

This property was visited May 14, 1957 to see whether
or not work had started on that part of the contract covered by
the amendment. It appeared that no work had been dome since the
original contract was completed. There was no equipment on the
prépertyo , .

Heavy rains since the eriginalvcontract was completed
caused the bank over the portal of the incline to slough off onto
the protecting lagging. Some repairs will have to be done and the
weight removed from it before an attempt to work in the mine is
undertaken. The jeep road to the mine will also have to have
some work dome on it as it is badly washed and rutted.

W
Inspecpedz May 14, 1957, Wm. A. Beck, Mining Engineer

_____ Bureau of Mines
OFFICIAL . FILE COPY

DME A f .
RECTIVED [AY 23 19576‘ < i;

DATE | INITIALS | CODE | S. C. Bergman, Geologist
5723| 24/ | 225 Geological Survey
le

m.— 20






UNITED STATES OFFICIAL FILE COPY,

DMEA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINIST AQBﬁEIVED MAY 8 1957
ROOM 13 POST OFFICE BLDG DATE | INITIALS DE
KNOXVILLE 2, TERNLY, N | 22X 0
Vi a\\ g
May 6, 1957 5 [ 7
y 9 a—.: |-/
VMemorandum
Tos Operating Committee, DMEA = Washington
Froms Executive Officer, DMEA - Region V - Knoxville

Subject: Amendment No.2 on Idm-E962, DMEA-A147, Sam L. Phillips,
Spruce Pine, N.C. 0ld Buchanan Mine, Mitchell County,
North Carolina.

Transmitted are three signed copies of the subject

amendment.

The usual distribution of the other copies has been

made by this office,

RJbert A, Laurence





- IMEA Form 7
(12-56)

Two extra copies of the amendment are enclosed for use by the Field Team.

P.S.

OFFICIAL FILE COPY

. . ‘ . . Date | . Surname Code
. | 4 ‘f/lfﬁmlr'éoo

‘H‘Vg /}ursv{\w' 600
4-25 800

600 ﬂ - 1130 Q/
7 Z 110
¥r. hobert 4. Iaurence

Ay ‘
Ny 22§ '
Executive Officer, DMEA S;/ =4 - B
Pield Team, Region V. A3
Room 13, Post Office Bldg. :
Knoxville 2, Tennessece

'APR 26 1951

Ret DBocked No. DifL=41L7=-Mica
. Sam L. 'hillipe
014 Buchanan Mine
Mitchell County, North Carolina
Contract Mo, Idm~E962

Dear Mr. Iaurence:

Reference 1s made to the suggestion by the Uperating
Comnittee and the recommendations by the Dxamining Engincers
and the Field Team to amend the subject contract to provide for
additional exploration by level work. '

. Yhere are transmittaed herewith the original and five
copies of Amendment Mo. 2 which have been signed by the Admin-
istrator for the Government. If the amendment meets with your
approval present it to the Opecrator for approval and signature.

If any part of this amendment does not have eitker your approval
or that of the Operater and cannot be amended within your delegated
authority, then the orizinal and all copies are to be returnsd

to this office, together with the proposed changes for considera-
tion., Before execution of the amendment, pleass £111 in the
effective date.

After execution of the amendment, the coples are to be
distributed in the usual manner,

Sincerely yours,
George C. Selfridge

- Chairman, Operating c‘:mnme@@’)
Approved s

. WCAnderson:gad 4/25/57
Frank D. Lamb M) Copy to: Admr. R. File
¥ B ST ro— 17 : Operating Committee
Newber, hureau of Hined ' ‘Mr. Kiilsgaard, 5222
‘W. P, Williams ) Mr. Dietrich, 3061
Member, Geological Stn'veyéég ,. Mr. Houk )

Enclosures 7

8623






. . . . IN REPLY REFER TO:

/‘ = ‘:‘v \é.‘: o o o UN]TED STATES

/9 T BFFIGIAL F;meﬂsm OF THE INTERIOR
g DMEA GEQLOGICAL SURVEY

RECEWVED APR 15 ‘lgs;ilVASHlNGTON 25, D.C.

P’QTE INTVIALS | CODRE April 15, 1957

,[ 12 220 Re: DMEA 4147 Idm-E962
A5 | Sam L. Phillips

0ld Buchanan Mine

Mitchell Co, N, C.

é

/

1

|
Memorandum

v $4,016,00 - Mica
Tos L. G, Houk, Ddfense Minerals fixploration Administration
Froms: N. E. Nelson, U, S. Geological Survey

Subject: Review of memorandum of the examiners to the Field Team,

‘ ‘The subject memorandum of the examiners dated March 15, 1957
was made in reply to a request of the Chairman of the Operating Committee
for a reconsideration of the recommendation of the examiners and the Field
Team, that the project be certifieds The recommendation is contained in a
Final Report dated Dec. 20, 1956, and the request of the Chairman is dated
Jan, 23, 1957. March 18, 1957 the project was certified. '

In the Final Report the examiners said more work on the level
from the new incline is advisable but made no specific recommendation,
In the subject memorandum the examiners recommend that the level be ex-
tended 50 feet and a crosscut be driven to the 5-foot hanging pegmatite
and a drift be driven on it, the footage in the crosscut and drift to be
75 feet, The total footage would be 125 .feet and the cost at $35.00 per
foot would be $4,375.00 which added to the cost of the incline and drifting,
$4,015,00 would be $8,390 and the Government share $6,292,50, To discharge
the accrued royalty $3,011.62 minus $43.40 which has been paid plus the
proportionate part of the cost of the proposed work at 5% would require the
production and sale of about $125,0@worth of mica. -

Indicated and inferred reserves, (see letter of Chairman to
R. A. Lawrence, Jan. 23, 1957) have an estimated value of $6,855.00,
Obviously the chances of increasing the reserves eighteen fbld(lgézggg)
by doing the 125 feet of recommended work are not good and the ©,855
additional expenditure is not justified. If the operator should mine some
of the reserves and indicate the grade is better than now taken, $9.38
per pound, and the potential is greater than now assumed the work might
be warranted even tho lacking the desirable smre thing element.

A 5T lova

N. E., Nelson






DEFENSE MINERALS EXPLORATION ADMINISTRAEION

GO __ Division o " Date %5ZZV<?*)7
SémleAnnual Report - Certifieleroject ' Date
: EMEA No;:' - Operator S  .Contract No. Idm-E 97é:21'

oo S s T 25 | |
R | Ore Reserves

Ore Estimates ' Tons _ Analxsis A y

. . / § ('i"c,/? o« (.‘):7/ Yr< 8

Original (IMEA) - . /B Ten @M Gradns ey

Increase (Operator) B

“Total

Decrease (Production)
th Available

Investment
Shafts _ Winzes  Drifts & Crosscuts
Size Feet Cost Size - Feet . Cost . Size - Feet Cost
Raises Drilling | | Rehabilitation-
: V Type & - o : '
Size Feet Cost Size Feet Cost Description Cost ' -
Facilities
" Mine Plant o Mill | | Roads
Description  Cost Descrigtion' Cost: - ~ Description Cost‘
' Remarks

200338
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"IMEA Form 7
(12-56)

Operating Committee
Field Team, Region V

Mr. Houk

Mr. Kiilsgaard, 5222

Mr. Lamb, 3649

Admr, R. File
Mr. Johnson
Mr. Chambers

" Copy to:

OFFICIAL FILE COPY

. ' Date .Surnume Code
f N ,’(? ]'L., {_ | 600
g 3' zl | PP
\ : ‘ /
MAR 251957 600

. ‘ » v ) '& ‘ “ —— 2 4
Me. Clarence 4. Fredell, jebing Birector Bael Co |
Technical Seyvices Division : ) 3G
Defense Matcrials Sorvice
‘General Scrvices Administration
7th and D Streets, S. W

i‘z&smcﬁ 25’ P. Co
: o Res Docket No. DiEA-4147-ilica 35 W
Gam L. Fhillips §
01d Buchanan Iﬂ.ne t 124
HMitchell County, North Carolins
Contract [lo. Idm-E962

/20

Doar ir. Fredell:

I an cnclos.’mg one copy of a certification of discovory
or development relaﬁng to the subject contract,

‘the e.mloration contract was signed on May 31, 1956,
with the Govermment participating to the éxtent of 75 percent of
W43016.00 or §3,012.00. The project was started on July 15, 1956,
and completed on September 18, 1956, after the expenditure of
@4,015.00, which is the total not aceepted cost mccording to the
Audit Divicion., The Government pam 75 percent of the total

| a.ceepté& coat or $3,011.62.

: , The. work permrmd on this project consiasted of mﬂmozing
to pmpare a shaft site, sinking g 60-foot inclined ehaft on the
pegmatite abd driving 25.7 fest of drifts on the €0-fool level.

About 3,215 pounde or" block mmscovite was recovered under
the contract. The project work furnished sufficient data to calculate
the following types and quantities of strategic mica reserves:

Indicated -~ 8,700 pounds of "mine run" block mica
Inferred -~ 17,400 pounds of "nine run® block mica

The DMEA concurs in the Ficld Team's evaluation of the work
performed and has, therefore, certified that a discovery or develop~
aent has resulted from the work under the contract.

Sincerely yours,

Unelosure
JHopkins sgad 3/19/57
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' . 1 Date Surname Code
| ' _yﬂ %“’L 600
3 'JJ

1800

| 2221 /st 130 |
» 600 " s < 110
MAR 25 1957 i 3024
| | 220

. Mr. Norman J. Dunbeck

Vice President, International Minerals
~ and Chemical Corporation
- 20 North HWacker Drive

Chicago 6, Illinois ' }25 /307
Re: Docket No. D&EA—M’?-M:!.ca
- 01d Buchmn Mine ‘ 759

. Mitchell County, North caronm
: - | Contract No. Idm-E962
Déar Mr. Dunbeckﬂ

- Enclosed is a copy of a ecertification of discovery .
or development.with copy of covering letter to the Operator,
vhich has been issued pm'suant to the terms of the above-~cited
contract,

This correspondence relates to the Consent to Lien

aigmed by you on January 17, 1956, The Government's prior lien

on the land and upon any production thersfrom will contimue in

existence for the length of time mentioned in the enclosed copy

of the letter Lo the Operator. You are obligated during that

period to comnit no act and to assert no claim in conflict with

the Government !s rights under the agreement signed by you, and

to give advance notice of the Govermment'!s rights to any trans-

feree or lesses of any part of your interest in the land or the
production therefrom. . N

Sincerely yours,

i
' 2

y >
C. 0. Mittendowi (A v‘"\

“ J
Adninistrator
Enclosures 2
JHopkinssgad 3/19/57
Copy tos Admr. R. File Operating Committee
Mr. Johnson Field Team, Region V
Mr. Chambers Mr. Kiilsgaard, 5222

Mr. Lamb, 3649 Mr. Houk

U pe23






Jﬁopkins sgad 3/18/57.
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(

Finance Office

Admr, R, File
Mr. Johnson
Mr. Chambers

Copy to:

Mr. Kiilsgaard, 5222

3061

b4

ok |

Mr.

Kol

Operating Committee

Field Team, Region V

Mr. H

'Fom 7

/-56)

' | Date Surname Code
| ) 600 ‘;//l’ 800
. 140

AR 18 195 | =t
: . ‘n | ¢AL/{Lm1U}¥40
¥r. Sem L. Fhillips | A2 130 |/
Spruce Pine, North Carolina |

’ ' Re: Docket No. DMEA=4147-

A

o0 o0

Y5 gk 60

OFFICIAL FILE COPY

Sem L. Phillipﬂ
0ld Buchanan Mine , '
Mitchell County, North Carolina 130)

Contract No. Idm~E962 3 !’
Dear Mr, Phillips: ' g((f) 4?
/80
- Transmitted herewith is a certification of discovery
or development under Contract No. Idm-E962 on the 0ld Buchanan
Mine, Mitchell County, Korth Carolina.

By the terms of the Exploration Project Contract, all
minerals mined or produced from May 31, 1956, to May 31, 1966,
are subjeet to the Government's percentage royalty as set forth
in the contract until the sum of $3,011.62 is repaid to the
Government.,

You should contimue to make royalty payments to
Mr. Robert A. Laurence, Executive Officer, DMEA Field Team,
Region V, Room 13, Post Office Building, Knoxville 2, Tennessee,
as you have in the past and checks should be drawn payable to the
Defense Minerals Exploration Administration.

Also, royalty payments to the Government should be '
accompanied by suitable evidence such as copies of settlement
sheets showing quantity and grade of ore sold, the name of the
purchaser, and the price and charges certified to be correct by
the purchaser.

You are requested to notify Mr. Laurence of any changes
in ownership or production rights that may have any effect on the
Government fs right to its percentage royalty. Also, if produc-
tion ceases at any time for any extended period, please notify
Mr, laurence at six-month intervals that no production has been
made.,

Sincerely yours,

J%Z@%;§>
(

Administrator

Enclosure

8623





DEPARTMENT OF THE lNTERl;QléE

i
SWER |, |

WEE AR 18 “95?72

DEFENSE MINERALS EXPLORATION ADMINlSTRAng%‘ T

ROGMSHIPGBINORFIBERBLD@, | ;
KNOXVILLE 2, TENN, /i8] &= 1220

1L 225

w

March 15, 1957 i

==y

Memorandum ‘ gL | % i
Tos Operating Committee, DMEA - W%%ﬁ%ﬁgttu ' e
Froms DMEA Field Team, Region V - KnbxvilleD Tennessee

Subjects DMEA-4147, Idm-E962(mica) Sam L. Phillips,
Spruce Pine, N.C, 0ld Buchanan Mine, Mitchell
County, N.C.

Reference is made to your letter of January 23,
with apologies for the long delay in preparing this answer.

Enclosed is a memorandum from Mr. Bergman and
Mr. Shirley, recommending additional work, and a letter
from the Operator requesting an amendment to do additional
work. v

We feel that the work to date has been successful,
but that it did not go far enough and that additional
exploration by level work may well outline substantial
additional reserves.

Approval of an amendment, as outlined in the
field examiners® memorandum, is recommended.,

P,

Wﬂ . Tete
obert A. Laurence

Executive Officer, DMEA
Region V

Bureau of Mines






UNITED STATES L
DEPARTMENT OF THE INTERIOR™ paihihis
DEFENSE MINERALS EXPLORATION ADMINISTRATIONC -~ | INITIALS

RO@MSHIRGSTIOREICEBLDG, {
KNOXVILLE 2, TENN, B

March 15, 1957

B
-
I

Memorandum 5 i
Tog Field Team, DMEA Region V - Knoxville, Tennessee. | . )
Froms S. C. Bergman, Geologist,

and L. E. Shirley, Mining Engr.

DMEA-4147, Idm-E962-Mica. Sam L, Phillips,
Spruce Pine, N. C. 0ld Buchanan Mine, Mitchell County,
North Carolina.

Subjects

The field examiners believe that a considerable
amount of additional level should be driven on the subject peg-
matite ,and on the hanging wall pegmatite recently discovered
by Stage I bulldozing (see map). Work completed under DMEA-4147
was not sufficient to intersect possible hangingwall dragfold
structures which appear to localize economic concentrations of
muscovite as is indicated by exposures in the pre-existing
open cut and incline. A request for additional funds to adequately
complete the exploration at this site was initiated August 10,
1956, but was subsequently denied. As requested in the
Operating Committee’s letter of January 23, 1957, the field
examiners resubmit a program which they feel will adequately
outline the mica-potential of the exposed structures, and in the
indicated environment, should have a much better chance of
success than the average pegmatite on which we have contracted
exploration programs. A request for this additional work from
the Qpgrator is included with the memorandum as well as a field
team map showing the geological relationships and the proposed
work. The Opgrator's program, in which the field examiners concur,
consists of 50 feet of additional level to the northeast from the
present heading, and 75 feet of crosscut and drift to explore the
hangingwall structure from the hegd of the contract incline.
This makes a total of 125 feet u. crosscut and drift which the
field team recommends at a unit cost of $35 a foot as allowed
under Amendment No. 1 of the contract, or a total cost of $4375.00,
No other costs should be allowed since facilities allowed and paid
for under the contract are still usable.

In spite of the incompleteness of the previous explora-
tion, the completed work did outline a tabular structure of
excellent 3-dimensional continuity containing a fairly uniform






A

page 2= memo = 4147,

and abundant muscovite content at a ratio of about one pound
of block per cubic foot of pegmatite. The recovered muscovite

(about 3000 lbs.) was of excellent quality in every respect

except for a certain amount of biotite intergrowth, which
placed the recovery out of the block just under present economic
minimums. In spite of present economic limitations, the field
examiners believe that a significant discovery of large pro-

" porations was made by the contract work and that certification

is justified under the existing conditions.

It is and has been recommended in previous corre-
spondence that the direction of exploration be in the horizontal
plane in order to cut dip-oriented structures which appear to
localize the economic concentrations of muscovite. This locali-
zation is indicated in the old incline and opencut(see map).

If intersections with dragfold structures are made, reserves

can be projected with a fair degree of certainty both up and down
dip from the point of intersection, because of the indicated dip
continuity of the structure exposed in the old incline.

The previously unknown pegmatite exposed surficially
in Stage I bulldozing is a 5=foot-thick structure with excellent
indicated mineralogic and textural environment. It is con-
cordantly emplaced and parallel to the contract pegmatite,
occuring about 16 feet "stratigraphically” in the hangingwall.

A 2Lh-foot-long percussion drillhole was drilled from the contract
incline and intersected 4 1/2 feet of the new pegmatite in the
same relative position as exposed on the surface. The head of
the contract incline is an excellent place from which to conduct
exploration on the new hangingwall pegmatite with a minimum of
expense and effort.

S. C. Bergman, Geologist
Geological Survey

L. E. Shirley, Mining Engineer
Bureau of Mines
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Spruce Pine, North Caroli
February 6, 1957

Mr. Robert A. Laurence, Executive Officer | A L

D.M.E,A., Region V - ;
Room 13, Post Office Building - ' - =T

Knoxville, Tennessee U E S

[ R

Re: DMEA - 4147, Idm-E 962
0ld Buchanan Mine, Mitchell County, N.C.

Dear Mr, Laurence:

We would like to do some further work on the above mine, and
we wish to request an amendment to the contract to cover this
additional work.

We feel that we did not have sufficient footage to explore

the pegmatite that we were on when the contract terminated,
therefore we would like to request an additional 50' of drift
on that pegmatite, also we would like to request an additional
75% of crosscut and/or drift to explore a pegmatite that was
uncovered by the bulldozing on the original contract, this
pegmatite has not been explored at all, We estimate this cost
to be @ $35.,00 per foot for a total of $4375.00.

The field team is familiar with this project. If you need
further information from me, please let me know.,

-

Very truly yours,

e

Sam L, Phillips

P/}

R
| Q?@ﬁﬁ@g@

FEB 11 ;357

\\
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February 5, 1957
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%\‘M

Operating Committee, DMEA - Washington
Executive Officer, DMEA - Region V-Knoxville

Subject: DMEA~4147, Idm-E962-Mica. Sam L. Phillips,
Spruce Pine, N.C. 01d Buchanan Mine,

Mitchell County, N.C.

L
Memorandwm

From:

Reference is made to your letter of January 23,

1957,
Mr. Bergman will see the Operator this week

and will discuss the possibility of amending the contract

for further work. When he returns to Knoxville next week,

reply to your letter will be prepared.

obert A. Laurence -
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Date Surname Code

/ | 600
600 Y| fogi.
| 4 bk 600

M | frsls =
Mr. Robert A. Laurence Leé ficy 4 7 110
Executive Offictr’ DMEX o /N 100
Field Team, Region ¥ ‘ z
Room 13, Post Office Hldg. /-2 R2
Knoxville 2, Tennsasee 2.2 5’

Ro: Docket No. DMEA-4147-Mica
Sam L. Phillips
014 Buchanan Mine '
Mitehell County, North Carolina
Dear Mr. Laurence:

Reference is made to the Field Team's Final Report,
dated December 20, 1956, on the subject property that contains
a recomendation for certification based on an estimate of rather
1limited ore reserves.

We are inclined {o believe that certification of this
projJect cannot be justified because of the inferior grade of
mica, the linited reserves, and the improbability of mining
these reserves economically. We bave made the following estimate
of reserves, based on the sales price vhich is even less than the
Field Team's estimale: ‘

Sales to GSA depot 3,215 pounds of "Block™ or 92.2
pounds of *Trim®.

Valus of sales §3868.05 = $9.38 per pound.

Trizeed recovery from *Block® 2.8 percent.

Volume of peguatite mined 3,115 cu.ft. or 260 tons.

Ratio of "Rlock® mica to pegmatite mined, approx. 1:1.

Value of pegmatite mined $3.33 per ton. '

Indicated Ore Reservss

Volume of ore in block 60'x29tx51 8,700 cu.ft.
Using ratio of 1:1 - *"Block* mica in ore block =
8,700 pounds.

8,700 1bs. x 2.8%5 =  243.6 pourds Trimmed Mice

243.6 x $9.38 = §2,284.96 or §2,285.00

Inferred Reserves
Inferred Reserves are approximately twice as much as
indicated reserves or 437.2 1lbs. € $9.38 per pound or
$4,570.00, :

0~

8623 |
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w.nuammxmmmmmmm
corvification uwntil we again haar frem you. If you agree that
surtification i net yot Justified by the werk already eampleted,
plesse 1ot us have youwr reaciion $o amending the contract teo
ombtinme the projeet dy Durther drifting on the presest pegmatite
A wmmmmmmmwzmmmmmmx

Bmu"ly yours,

George C. Selfridge

| m, Wemm(é%),y

Appraved s

e B>

,a?:?otm
N. E, Nels ' )
w,mmmlﬁw

JHopkins :gad 1/18/57

Copy to: Admr. R. File

' ’ Operating Committiee
Mr. Kiilsgaard, 5222
~Mr. Dietrich, 3061
- Mr. Houk
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UNITED STATES

DEPARTMENT OF THE INTERI
BUREAU OF MINES
WASHINGTON 25, D. C.

Memorandum

To: Nonmetallic Minerals Division | -“-_‘*"";*“**-j--—_«J

Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer
Materials _ ‘

* Subject: DMEA - 4147 (mica)
Applicant: Sam L. Phillips

Name and Location of Property: 0ld Buchanan Mine
Mitchell Co., North Carolina

Contract Number: Idm-E 962.

Date-of Field Team Report: December 21, 1956

Date Rec'd. by Br. of Ceramic ' & Fertilizer Materials: Jamuary 2, 1957

Field Team Recommendation: Recommend that this mine be'certified as a
, discovery. ; '

Comments: 1. An estimated 3,000 pounds of mine-run-block mica was
recovered from exploration work (60 feet of shaft and 29 feet of drift).

2. Field examiners estimate a minimum indicétéd réserve ofV'
$15,000 worth of block mica.

3. Expenditures - Total approved $l,016.00
. Total cost . 4,015.00
Govt's share of cost 3,011.62
Value of production unknown
Royalty paid to date 43.40
Recommendation:

o

I concur with the recommendation of the field team that this
mine be certified as a discovery.

W, F, Dietrich






‘ ’ ‘ IN REPLY REFER TO:

OFFICIAL FiLE CoPY

UNITED STATES DR EA
DEPARTMENT OF THE INTERIOR RECEWEDJAN 4. 1957
GEOLOGICAL SURVEY m\fﬁ.a‘ﬁ TR
'WASHINGTON 25, D. C. [ S | CODE

Jamuary 3, 1957

%E&L
Sam L. Phillips [ ]
Old Buchanan Min i

Mitchell County, ¥Cel |
$4.,016.00( Approv

<
o

4
Memorandum

‘ l

Tos: " L. G. Houk, Defense Minerals Exploration Administration
From:,  N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Final Report.

The applicant was awarded a contract to explore a pegmatite
on which work had been done and from which mica had been produced.

Bulldozing revealed two separate and distmct , pegmatites
rather than two coalescing, and the work was done on the wider of the
two which at surface bears little mica. Abundant large crystals of
flat green muscovite were found in the 359 shaft, about 20 fest from
the outcrop. The shaft remained in mica-bearing pegmatite to the
bottom at 60 feet and good mica occurs in the 29-foot drift from the
bottom.

: About 3,000 pounds of rim-of-mine block mica was recovered
and $868.00 worth was sold. The examiners estimate the indicated re-
serves at 8,700 pounds and the inferred reserves at twice that weight.

A long hole drilled from the shaft bottom into the hanging
wall indicated the presence of another pegmatite, and a percussion
hole in the footwall showed a third dike, probably the same as was ex-
plored by an old incline.

- The examiners and the Field Team recommend that the property
be cert:.fied.

I concur with the recommendation.

N. E. Nelson

\ _
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RONASHINGTON:RS:DEGH DG
KNOXVILLE 2, TENWN,

December 21, 1956

Rbmorandumk
Toe Operating Committee, DIMEA, Washington, Do C.
From: Field Team, DMEA, Region V, Knoxville, Tennessece

Subject: Final Report - Sam L. Phillips, Spruce Pins, N. C.
Docket No. DMEA-L1L7, Contract Idm-E962 (Mica)
Old Buchanen Mine, Mitchell County, North Carolina

Transmitied are the original and three copies of the
subject report.
The Field Team agrees with the field examiners®

recommendation that fhis mine be certified as a discovery.

V. J. Lync
Acting Executive Officer

K== K
Z

Helmuth Wedow, Geologist
U. S. Geological Survey

Enclosures L

Revieved by
DMEA OPERATING COMMITTER

- 12f3) )SE

[ (chte)






UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT

-.'On

DMEA-4147, Idm-E962, OLD BUCHANAN MINE -Mica
' Mitchell County,.North Carolina

By

A. R. Taylor and S._C. Bergman, Geologists
.U. S. Geological Survey.

and

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines

December 20, 1956
: - Revieweq by

DMEA OPERATING COMMITTER

“"@ij;)é\“
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FINAL REPORT ey

DMEA-4L,7, Idm-E962 (mica) OLD BUCHANAN MINE7 LY
Nitchell County,.North Carolina ;- T ‘
’“1
Operator: Sam L. Phillips, Spruce Pine, North Carolina ’\

v

\

Summary \?L/ &
SN

An estimated 3000 pounds of mine-run-block mica was recovered from
the excavation, 60-ft inclined shaft, and 29 ft of drift. Parallel pegmatites
on the foot and hanging walls offer a possibility for the recovery of good
mica. Further exploration on the subject pegmatite may be warranted, although
a discovery has been made. Work may be done by the Operator in the future on
the parallel bodies, but todate only one crosscut to the northwest has been
made. It is recommended that the mine be certified as a dlscovery.

Introduction
Location:
The 0ld Buchanan mine is 0.85 airline miles south of the Sinkhole
mine, and 0.50 miles S 13° E of Bandana, N. C., in Mitchell County, N. C.
(Micaville, N. C. Quad.,TVA - 1934 Ed. 1/24,000. )

Wbrk Under Contract

Work began on July 15, 1956, and was completed satisfactorily
September 18, 1956. A shaft site was excavated, then a 60-ft inclined shaft
was made at a -35° SE; the collar of which is now 20 ft SW of the old incliné
on a different pegmatite. From the bottom, 2§ ft of drift (5' x 7') was
driven on the pegmatite in é N 25° E direction (25.7 ft on éoﬁtracé; 3.3 ft at
Operator's expense). “

' Originally, Exhibit "A™ of the contract provided for an 80 ft shaft
with no drift because of the infe;red locus of mica at the projected junction
of two pegmatites. However, after bulldozing it was evident that no such
coalesence took placé. Therefore, the contract was amended to provide for 25.7

ft of drift along strike from the 60-ft level.






X

were construdfefddition, a toolhouse, powder magazine, and an exploder magazine
* No equipment was purchased by the Government.

Geology .

The concordant pegmatite strikes N 37° B to N 450 B at the surface,

N 60° E at fhe shaft bottom, and dips from 35° to 45° SE. The body is 5 to 6 ft
thick and is composed of plagioclase, perthite, quartz and ﬁuscovite, with minor
‘ apatite, sericite, and epidote near the contacts.

The material in the first 20 feet of shaft was mostly potaéh felds-
par (crystais to 11%) and quartz as a medium-grained graphic-granite, but with
depth the compositiéﬁ changed to a more soda-rich feldspar body with abundant
large crystals of flat green muscovite with .a ruby cast.

In the drift the footwall near the shaft contained more muscovite than
the hanging'wall, but the occurrence switched to the hanging wall side near the
10-ft point and remained there throughout the drift. From the 10-ft point to
the end of the drift some mineralogic zoning is evideni, in that the footwall,
which is 90% feldspar and 103 quartz, is relativeiy barren of good muscovite
(feldspar about 50% coarse pink perthite), the center is a barren albite-oligo-
clase zone, and thé hanging wall plagiociase—quartz zone is rich in muscovite.
Many crystals, some weighing 5 pounds or more, were observed in place to be 6~
inches wide and 2 inches thick and generally of good quality.

A percussion test hole in the northwest (footwall)wall of the dri ft
intersected a parallel pegmatite 4 ft away ; anotherutest holé in the southeastern
wall intersected a second parallel body (about 5 ft thick) 20ft to the southeast.

The Operator made a crosscut ﬁo the northwest pegmatite, but found

little muscovite. No work has been done on the southeastern body.
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The examiners estimated that about 3000 pounds of "mine~run-block®
muscovite was recovered during the work. This is in contrast to the 'one ton 1
|

of mica® that the Opérator's final report 6f September 20, 1956 gives:

Reserves
Significant reserves of muscovite have been discovered. Approximately
BOQSDpounds of block muscovite was recovered from a total of 3{&? cubic feet
of pegmatite, or a ratio of %jl.
Indicated reserves; estimated to be a block of ore 29 feet wide
north of the new shaft, 60 feet deep, and 5 feet thick, would be 8,700 cubic
feet of pegmatite with 8,700 pounds of "mine-run-block®" muscovite. Using

unknowns, such as 5% trimmed, and $lhwpér pound value, the total indicated

value is $6,090. The 5% royalty would be $304.50.

it

foserves may also be in the unexplored southeastern pegmatite.

Inferred reserves may be twice that of the indicated in the target
pegmatite. /

Conservativeiy, the reserves may be worth an estimated $15,000(plus).
Conclusions and Recommendationsl h -

Although 3000 pounds of block mica was recovered, the drift footage
was insufficient to properly explore the pegmatite along;; strike and thus block
out more indicated reserves. Further drifting by someone could substantially
increase the known reserves.

In the future, the Operator or others should crosscut to the hanging
wall pegmatite and drift along its strike. If, at the present level of the

drift, this were done and the body proven to be of value, then a very large

—-R3~






reserve would be blocked out above the drift. The mineralogy of the zoned
pegmatite in its surface outcrop is encouraging; This body, about 5 ft in thick-

ness, has only been drilled for location purposes.. No cuttings were saved for

study.
The field examiners recommend that the mine be certified as a

discovery. |
Expenditures:

(a) Total approved $4,016.00

(b) Total cost of the project - 4,015.50

(c) Government's share of cost 3,011.62

(d) Government'!s share unexpended ' 0.38

(e) Value of production unknown

(f) Royalty paid to date 43,40

December 20, 1956

A. R. Taylor and S. C. Bergman, Geologists
U. S. Geological Survey

and

L. E. Shirley, Mining Engineer
. Us. S Bureau of Mines
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R ' Jeeagber 18, 1557
A '
Tt Flnange UIfiesr, S - Eeglon Ye

From: Acting Zxseutive Officer, DI « Hezion V ~ Knoxville, Tennesse:

Subjects  loysity layients.  DMEA-4147, Idm-E962, Sam L. Phillips
: 0ld Buchanan Mine, North Carolima

Tranariited is a billeol~sale in the mwunt of $63),.72, and
& royalty cheek for 5{ of the sale in the amount of 31,73 to be credited

ic tho subjact contrmct.

¥a ofa Iq?m .

Y
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Date Purchased /20- S= S b
GENERAL SERVICES ADMINISTRATION .

C/ (v, LLan M&,r,;i.“u ,Z/x_’/(_, Pt 2 7

,R\%«? 4 / W%%KL;’;Q
7

7
FINAL SETTLEMENT. .. Acceptance No, ‘#1t G Hesmeisw S 40
Mica Purchasing Depof; Spruée Pine, N. C. Jq )
Certificate ‘ LOT No. VOUCHER No.
Authorization No. /95 /3  SP- g «(a) o
TOTAL Wt. Lb | Lbs-G.S. | Lbs-Stained | Lbs-Hy-Stained | Total Value
| Processed for p i : , ;
| Payment 92, 2 2 L% 22| Flse6 G/ oyt Fée §.085
No ' ' o ‘
Processed Pay*t
THINS
Dots
BLACK Spots
Stains
Undersized
Process-0ain
Loss
|
| Total Lbs ) =z O
" | Purchased 7 / Sie |
Less: Initial Payment - Voucher No. | Sch. No. 2533 33
Bal Due: : Government ¢ Seller:
ance Due overnme eller: y 3 L3¢, 72
Seller's Name , NAME OF MINE: /2 £ .f, /3«,@,/3@ N
Address: ~ ‘ . Y
u /@:;/f(.% (e /'LL&Z{.}?—/{..A;L‘;,/ﬁ Lo DMEA No.4( /, 7  Tdm-E gl A
/\»{ﬁ/zmu e, 27 & . County Ve Lc A4L state: 2y @ |

P10l Ty afleck Sre. ZEZ N, i \e |
=7 e Nl Ak s
e '€ 2 1y5C Y, Cé&o ay L e
ﬂ%'b\.l y}( v

iy





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

November 27, 1956

Memorandum
To: Catherine Curtin, Statistics and Control Division
Froms Hazel Berry, Operating Committee
Subject: Amendment to Contract

Attached is the following docket copy of an amendment
to a contract which has been reviewed and approved by the com-

modity division and the Contract Administration and Audit Division.

No clearance lty Iegal appears necessary.

Sam L. Phillips, DMEA-L17, Idm-E962, Amendment No. 1.

£

Attachment=-1






600
November 23, 1956
lhnorgndu
Tos Mr. C. 0. Mittendorf; Administrator
Prom: L. G. Heuk; Chief, Nonmetallic Minerals Division
Subject: Justification for Amendment No. 1 - Docket No. DMEA-4147-Mica
: : ‘ Sam L. Phillips
014 Buchanan Mine
Mitchell County, N. C.
Contract No. Idm-E962

This amendment (No. 1) vas suggested to the Field Team

* by the Operating Committee in letter of August 16, 1956, giving

them authorization to prepare and execute the amendwent.

The change in geological conditions encountered during
Stage I and the early part of Stage II necessitated the amend-.
ment as the apex of the two pegmatites failed to materialize and
the lateral work 25.7 feet of drifting was to encounter stecep
dipping footwall crenulations. S

The Nommetallic Minerals Division concurs in the amend-

: ;ant as written and executed in the field.

LGHouk :gad 11/23/56
Copy to: Admr. R. File
" Mr. Houk
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UNITED STATES -~ &
DEPARTMENT OF THE INTERIOR  ~~' 475z
DEFENSE MINERALS EXPLORATION ADMINlSTRATlON J

ROOM\SHEP@";)@@@ 5&.@@‘,
KNOXV ILLE 23 TENN,

October 15,‘}956

Heﬁoréndum

- Tos - Finance Office - Region V _
Froms Executive Officer, DMEA - Region v - Knoxville

‘Subject: Royalty Payment - Idm-E962, DMEA-41.7, Sam L. Phillips, |

Old Buchanan Hine,.ﬁitchell County, N.C.

Transmitted is a b111-0f~sale ln the amount of $233. 33
and a check, 50.280 for 5% royalty in the amount of @ll 67 to

be credited to the subject contract.

Robert i. laurence

M. |

cc’ ' ‘ . | ' A | ‘ N ' . A
Lynch. ' ' o
nictqndor{

- Shirley.
- files -
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GENERAL SERVICES ADMINISTRATION - DATE PURGHASED /O-S-S b
WARRANTY, ACCEPTANCE AND INVOQIGE o
MICA PURCHASING DEPOT, SPRUCE PIKE, N. C. ACEEPTANCE: ¥6.
| C ﬂ'féo V225 /k&vﬁ
CERTIFICATE AUTHORIZATION No. |LOT No. _// Hou
é:;pé - /0;6 A R P TS .
RUBY NON-RUBY X !:TOTAL LBS. PURHCASED 'VALUE - INI'PIA.L
| PRELIMINARY PAYMENT b 215 .00 233 33
GENERAL SERVICES ADMINISTRATION
By: ' NAME OF R%E , d - statE /) @ f
e/ - :DMA»N0.4/¢7 Idm*—E?é 2
i Seller. ﬂﬁwmj 6&% )‘ZM/M«//? Co
' B oor 35
Address./W’ WW 77 e .
'ﬁtl"":"
B E
‘ 1 “ ‘; L - lv

Bl = flacdl eh o284,











Region ¥ B SN

Pe N 3’30: 217 '
~ Seplember 25, 1956

Tos Jay L. Chasbers, mfeme Minerals xplomtion Admm&atmtion,
Interior Building, %“ashington 25, %, C, :

Tromt Administrztive Assistant, ”lect-mtechnica;!. Fxperiment Ctation,
: Korris, Tennecssee ,

- Subjectt Sonthly report and vomher
Ye are eénclosing m copua of the followmg mnthly reporb ~
and youchers '

Idner 962 AR L. ?hi}.li .
’ Docket Mo, Dl‘m-hlln?
lith and £:n1 payeent - month of September
Completion Date: S=18-56 '
Axmmt 31&]20123 .

elen A, iller

Att‘t:hmnts
n
Copies to %. §. laurence
[ ] &
Rorris {iles
Dey files
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Budget Bureau No. 42-R1036.5

UNITED STATES .
DEPARTMENT OF THE INTERIOR PAID ON VOUCHER & SCHEDUL
DEFENSE MINERALS EXPLORATION ADMINISTRATIONQF PAYMENTS K-

OPERATOR'S MONTHLY REPORT AN
Docket No. DMEA _WARED.

-104 (Rev.)

rm
(April 1952)

27 E:-;Sontract No. IdnH 962 .
ﬂg@f@’[inemls lica

Amount, $___. 3612-.@

| ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date -

Approved
Montgly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

Drilling. ..o

Bulldozing....... ...

} Contracts:

Supervision______._. ...
Technical Services................
(3) Operating Mat'ls. and Supplies:
Timber ..

(4) Operating Equipment:
Rental . ...
Purchase ... ... ...
Depreciation...._....._..._.___.l_.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etec..
(7) Miscellaneous:
Repairs to Equipment_____.____.

Sampling and Analysis_._.......
Payroll Taxes...._. S
Liability Insurance..._......_._..
Powder (& kxplodor liags,..-

I certify that the above
been received.

bill is correct and just and that payment therefor has not

*Payee ?m L, hilline

that this account is correct and

Pursuant to authority vested in me, I certify

proper for pay-

....................... .. ment in the amount of: = =
. . e T
- ™. ;uv
Per %H'(_—_.Zéé%'dﬂ Title Oper,. o <\~« s ‘5‘/—2 S 2 >/
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing L R S .

the company or corporate name, as well as the capacity in which he signs, must appear. For example: *“John
Doe Cornpany, per John Smith, Secretary,” or * Treasurer,” as the case may be.

——> NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes [t a criminal offense to make a willfully (Authorized Certifying om:;")

Signature ____ A

falue statcment or representation to any department or agency of the United States as to any matter within its | R
Jurisdiction. v Dates._E_E _2§,19§.6 Vou. No. 5
(Instructions on reverse) (See other side) ”

, : /37.38§





(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the oonti'actor submitting this voucher is operating a Defense Minerals

Exploration Adniinistration project, under Contract Noﬁ.gf

.

Signature _._.__{ _A_).>=

é;..zrin accordance with the terms of the contract. :

Titiezt_s

Lo 45EM Do SEP 25 1958

APPROVAL

Signaturg _

EA Execurive OFFICER OR ALTERNATE:

- Tithﬂm.---ﬁﬁﬁlgﬂl-%-- Date

EXECUT\\IQE OFFICER SEp 24 1956

R MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104,—O0perator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the contract
is-a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
. used in the project other than that used under items (5)

and (6). . .

Under Itein (4) appear ¢he three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

:.

third party will be reported under “Rental’””. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on' ,of équipment ownéd will be reported under ‘ Deprecia-
ion”, .

It?m (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reportaeti
under items (2) and (3). o

Item (6) includes the labor, supervision, technical services, -
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). '

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to'equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. . : :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, buil-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled 1n. )

GPO 872893






5 F-104A
(Rpril 1052)

.; .

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

S
OPERATOR'S UNIT COST AND PROGRESS REPORT P2 71955

ECEED

Budget Bureau No. 42-R1151,2

N la xl
Month of ---?.’92?‘.2 ..... 195.?;6_:_ Docket No. DMEA lg‘tﬂ_ ........ Contract Nomcaﬁ-.gég ........
Operator’s Name uamL.Phllli]?s S S R, Minerals ___...
Address Spruce PinB, iee
AUTHORIZED BY CONTRACT
OPERATION Uz || Cges e Unirs THis || Cosrs 10 Dare Unms 7o | Unir Costs
‘Units Unit Costs
15.7brnig 03500 | Ft. | SU9,50 | 15,7 | 099,50 v | 28.7 | 35:00) 2.7 | 35,00

Cros8euUtting. ooooomeeeoemeeoemcensfemeemeee e |l e
Raising s : SRR U | U IR | IO e . e emne e g < mmmmm
Shafts a JhS.OO _____ ?tu, _______________ 2760006" 60 : r‘g'm a) hBOO_G _____
AT U SR SUNUURTUU | SR AU | N A R | MU S
Drilling: Core I - 0N | AT SR VSRR PO | IO

Churn - - SR | A LR PSS S | N S

P.NVT 23 U S | SSUOUUURUR DU | IR P AU | RS FE
317 51 ¢] o111V SR SRR | RN PSR | B
Trenching.. oo oo et e e e
Test Pits oo oo
Roads and Trails .| M . - __ I . e

Bulldozing Hrs| 300,00~ 30 10,0030 "I0,00
e ToraL CosTts
ToraL DistriBuTED CosTs...... 51‘9°00 e 3899'50 ........ AUTRORIZED BY
Operating Equipment Purchased || e
Initial Rehabilitation and Repairs ... ||.... o |ooo e e
New Buildings, Improvements, eto. 75.00 v
. Powier & Exploder kags. |
Torar CosTts

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. )

Sam L. Phillips

REMARKS:

Date l@-20-86 Operator .2 o
Ly N .

Per ><Z&. A 7‘%%«_ Title Operator
w3 NOTE.—Title 18, U. S. Code (Crimes), 1001, makes it a criminal offense to make a willfully
false atat t or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction,

(Instructions on reverse)

(For Govenment usé only)

SEP 2 . 1956






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.

'phases of ‘operation on which permanent information ‘is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A”” of the coritract. A space for remarks has been provided for

the use of the Operator to call attention’ to any unusual circumstgnces causing excessive or
disproportionate unit costs.

Y «

GPO 872894






CRTD A rrgaen
P2 7105

” ‘ OPEHATOR'S |
Homhly Pmm Raport
Smm
' ‘ B hlh’l; Idn-% 962
om 3uchanm Mine
Finul Vmimr
York Aemusheg_, :

From the bottom of 60' inclim sh.s.tt dr:li’t extendsd ?9'

| 25 dpgrua Jumt.. lo plan to cut into foot-ull tamrd! old m&li!w
shaft to hit wide part of 'nin. Imlino il very lhallow 30 %0 35
dogr“s. Drm is in vein all tha W» niea 1" %o 2" thiek 6* wide
in both nlls of dri.tt. - 25.7 fut 61' drif‘b wmplmd mk clllod
fer m the cantmuet. Thn total licl recovorod to date i3 approxinuly
one ton. o |

Septs 3 -7 We conunue mny opmtionl of mcking, drilling
I.nd almom ‘ . |

10 ~ 1 Inclino very shallow 30% 3% &Ms.‘ Drift in "v.m }
all ‘kh’ W, wioa 1“ to 2’” tbick 6" wide in bath ﬂlll . (
of drift. wm. drirt ea.u.ad for on ean’cmt coxpht-d.
(25.7") B 2

17 - 18 Opnmtar plans te eut .'urt.o foot-wm twardd om inclinn
shatt to hik wiéo pm ot voin. : Teﬂul nia roco'nm to
date 1 approxitato.ly one tm. | | |
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Memorandum

Tog
From?

Subjects

report.

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGMSHINGTPORFICEBLDG.
KNOXVILLE 2, TENN.

September 24, 1956

Operating Committee, DMEA - Washington
Executive Officer;, DMEA - Region V - Knoxville

Operator?®s Final Report - DMEA-41.47,Idm-E962-Mica
Sam L. Phillips, Old Buchanan Mine.

Transmitted are four copies of the subject

MTA( tfawv‘ ~—_

Robert A. Laurence

\

2
Ny 330

YD
SEP 2 31955






fﬁ) ; . ;‘..
-~ Spruce Pine, North Carollna
September 20, 1956

N
.

N
i

Mr. Robért A, Laurence, Executiver Officer ?‘“
| D.M.E.A., Region V
| . Room 13, Post Office Building
| Knoxv1lle, Tennessee
i Re: DMEA - L1L7, Idu-E 962 L
o 01d Buchanan Mine, Mitchell County, N C.
i Final Report ' :
: o : [
Dear'M.;Laurence: f

We begaln work on the above project on July 15, 1956, ‘and
completed work called for in the contract September 18 1956,

In July we bulldozed along two pegmatites according to contract
to best locate shaft. We constructed tool house, powder and
exploder magazines. Got equipment moved in and set up., We sank

a shaft 38! during July, Sank in vein most of the way. The vein
was approximately 3' thick and had hard slate hanging wall and slate
foot wall. The mica we recovered was A-shaped, very spotted and
‘stained. We completed 22! of shaft in August making a total of:

. 60' incline shaft. We also completed 10' of drift, Mica books
abundant and large. In September we completed 15,7 feet of drift
making a total of 25.7' of drift which completed the work called
for in the contract.

. _Wé'reqbvered approximately one ton of mica,
.~ We wish to thank the field team for their assistance on the 0ld

Buchanan Progect. If further details are necessary please contact
us. . —_— . .

Yours very truly,:

\///

Sam L, Phillips

®/3






ACTION CON IN
OR SINAL FIELD 52-'
Date

-

o

Referrad tos

Note comments in report regardings
P et

o
1/22%1&% 2¢
e &ﬁ’#tx@ﬁé—&(éﬁdﬁ |
2,

3a
bo
and take appropriate action.

> v o o W T S P

Action teken by Livisions?

.ROb@X‘% E, Adams
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INTERIM REPORT i
SEP 2 31856

DMEA=L147, Idm-E962 (mica) OLD BUCHANAN MINE

Operators Sam L. Pnrillips, Spruce Pine, North Carolina
Locations One mile north of Kona, Mitchell County,
North Carolina

This contract has been completed and the Field

Examiners believe at this stage that certification can be

recommended on the basis of reserves inferred as a result of
inclined shaft sinking and drifting completed under contract,
Another facp@é that might contribute to certification is the
known presence of parallel bodies that may contain strategic
mica in close proximity to the explored pegmatite.

| In addition to excavation, tool house and magagzgine
construction, am inclined shaft was sunk on a -35° slope to é
total depth of 60 feet and from this shaft bottom a total of
29 feet of drift was driven in a N25°E direction. Material
encountered in the drift was potash feldspar, scattered quartz,
biotite mica, and scattered blocks of muscovite mica,
Approximately 3000 pounds of mine-run book wasg recoveréd from
all work under contract, Recent test holes in the north west
wall.places & parallel pegmatite only 4 feet distant md in the
southeast wall another parallel body at about 20 feets however,
nothing is known about the mica, if any, contained in these
bodies. The operator indicates that a crosscut will be driven
to the northwest and that body explored at his own expenseo.
This contract was conducted in a satisfactory and efficient manner

and the Field Examiners sugg@stions were followed closely throughout,






’.

Mr, Milford L, Skow, Commodity-Industry Analyst,

Branch of Ceramic and Fertilizer Materials, Washington, D, C.,

accompanied the Field Examiners on this visit to the mine.

gf?E ShirleyD MiningZbRgincer
U, S, Bureau of Mines

Ao Ro Taylor, Geologist
So Go Bergman, Geologist
U, 8. Geological Survey

September 18, 1956
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

ELECTROTECHINCAL LABORATORY 5753\/5’
NORRIS, TENNESSEE %

Region V SEP 29
:7956
P. 0. Box 217 '
September 18, 1956
Memoranduit
Tos Jay L. Chambers, Defense Minerals Exploration Administration,

Interior Building, Washington, D. Cs

Froms Administrative Assistant, Electrotechnical Experiment Station,
: Norris, Tennessee

Subjects Monthly reports and vouchers

°

We are enclosing two copies each of the following monthly reports
and vouchers: :

Iom=E676 American Zinc Company of Tennessce
Docket No, DMEA=25L6
26th nayment = month of August :
Amount $11,533,91 \

V%fg%z Sam Lo Phillips ,
Docket No, DVEA=L1L7

3rd payment = month of August
Amount $1005.00

Idm-E990 " American Zinc Company of Tennessee
Docket No., DMEA-L209

lst payment = months of July and August
Starting Dates 7=28<56
Amount $14153,37

elen R, Mi%ﬁ&t/

Attachments

/rbm o .

Copies to R, A. Laurence
Vo Jo Lynch

Norris files
Day files






UNITED STATES

DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION SE p ;1 ’) fﬁ@@ﬂ

ROOMSHIRGTPIOREICE BLDG.
KNOXVILLE 2, TENN,

September 17, 1956

Operating Committee, DMEA - Washington
Froms DMEA Field Team, R@gion V - Knoxville, Tenn
Subjects DMEA-4147, Idm-E962 (mica) Sam L. Phillips,

Spruce Pine, N,C., 0ld Buchanan Mine,
Mitchell County, N.Co

Enclosed are the original and two copies of
Amendment No. 1 to the subject contract. The usual
distribution of the other copies has been madeo

This amendment was made because work to date
indicated a change in geologic conditions as originally
inferred from available evidence. The revised work will

provide better exploration for potential mica shoots on

M%@nc@ ,

Executive Officer, DMEA
Field Team, Region V

steep structures.

A7 0\ = €54
Wm. A. Beck, for V. J. Lynch
Member, Bureau of Mines

raLes
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UNITED STATES
DEPARTMENT OF THE INTERIOR o
DEFENSE MINERALS EXPLORATION ADMINISTRATION vl

HINGTON 25, D.C.
RT3 06T G riCE BLDG.
KNOXVILLE 2, TENM.

September 12, 1956

Hemorandum
To: Operating Committee, DMEA, Washington, D. Cs
Froms Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Docket No. DMEA-L1L7, Contract Idm-E962 (Mica)
Sam L, Phillips, Spruce Pine, North Carolina
01d Buchanan Mine, Mitchell County, North Carolina

Enclosed are four copies of the latest interim feport on
this project,

An amendment has been prepared and sent to the Operator
for signatureg reducing the shaft footage to 60 feet and providing f

25.7 feet of drifting, as authorized in your letter of August 16.

] Beee

ert A. Laurence
Executive Officer

Wn. A. Beck for V. J. Lynch
‘Member, Bureau of Mines

Enclosures U





INTERIM REPORT
DMEA=41L7, Idm=5962 - OLD BUCHANAN MINE

(mica)

Cperator:? Sam L. Phillips, Spruce Pine, North Carolina

Location: One mile north of Kona, Mitchell County, Ne Ce

From the 60=foot l@vel<b©tt©@>in'an inelined shaft, a
drift has been drivem on pegmatite for 10 feet N 25° B following
the footwall contact. It was recommended that the Obherator turn
and interg@ptﬁth@ hanging wall which at the 10-foot point is the

richest in muscovite.

The hanging wall of the conformeble pegmatite at the shaft
bottom strikes N 60° E and dips 45° SE. /At the shaft the mus-

R e

covite-rich zone is on the footwall, but near the 1l0-foot point | .
the richest zone is on the hanging wall side.

The pegmatite as shown in the face at the 10-foot polnt

in the drift is composed of plagioclase, perthite, quartz and
muscovite. The footwall consists of about 80 to 90% feldspar

and the remaining 10 to 20 % quartz. About 50% of the feldspar
on the footwall is coarse, blocky pink perthite, and the other

50% is either oligoclase or albite. Overlying the perthite,

in the center of the body, the predominant feldspar is albite.
Brystals of muscovite, some intergrown with biotite (15 crystalé
2" x 5%) occur in the hanging wall side of the drift and in the

heading. Some books weighing up to 5 pounds havs been rs@@v@fed.f






It i« @stlmated that 250@ pounds of "mlnewrun-bl@ck"
;f‘ ”*: muscev te has been recovered to date. The calor 13 dlfflcult

to determlne' 1t seeme to be green w1th a notlcable ruby caqt.j~“'

“’ff Proaress 1s satlsfactory. e

' Inspected:  Sép£émbérv#f i956-’

<3 ';ﬁi><lfQ$;»agﬁéé¥*‘9ﬂf‘ .
.~‘aylor ‘and S. C. Bergman, Geologxsts”
U. S. Geological Survey L
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Form MF-104 (Rev.)

" (April 1952)

0

Addr

OPERATOR'S MONTHLY REPORT AND V o
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‘ .

UNITED STATES

DEPARTMENT OF THE INTERIOR . .
DEFENSE MINERALS EXPLORATION ADMINISTRATION

v
. ‘ Budget Bureau No. 42-R1036.5

%CHER |
Lo
‘%@/}f@ﬁcb No. .1ém=E 962
2 &,Miﬁéls T Mica
QT
Am@o)unt, 5. 3012400

5 7
b
NS

RS

Cc

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS Monthl Totals Previous! Totals To Date A d ) »
onthly 'otals Previously 0 0 Da pprove Approved Totals A d T
To . Reported Montgly Total | Previously Reported pp’,i?: ?)ateoms
1) Independent '
M P Contracts:
Short Form A
Drilling._..._.._......

Bulldozing

Crosscutting......_...o...._..

10
22!
@)

Drifting...

Supervisio
Technical
3)

..... 0.£35.00.

..... Shaft @ #45.C0. |

Labor and Supervision:

) W
Services..ooooeaeaeeee-

Operating Mat’ls. and Supplies:
Timber.... :

(4)
Rental.....

Purchase. ...

Operating Equipment:

Depreciation. ...

®)
(6)
)

New Bldgs.,

Initial Rehabilitation and Repairs..

Improvements, etc..

Miscellaneous:

Repairs to Equiprhent-._-_._”;_
Sampling and Analysis_._.....__.

Payroll Taxes.....................

Liability I

nsurance...............

Exploder- & Pouder

®

Contingencies (specify):

.......................

I certify that the above bill is

been received.

Date ........ 9.‘.'.' -.'.5.6.. *Payee

Sam Ll PRildips

?arrect and just and that payment therefor has not

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

.......... Qperator ...

*When a voucher {s signed or receipted in the name of a company or corporation, tho name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: *John
Doe Company, per John Smith, Secretary,” or ‘ Treasurer,” as the case may be.

Doe Compa Signature . j
3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully | .
false statement or representation to any department or agency of the United States as to any matter within its e
Jurisdiction. Date oo edmeman . Vou. No.
(See other side)

(Authorized Certifylng Officer)

4

(Instructions on reverse)

4 5 om0






’ (For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is Aoperating a Defense Minerals

-..’!'!:{Z{‘Z. in #ccordanqe with the terms of the contract.
TitieForing S0, B0 Do SEP 10 1306
APPROVAL DMEA ExecutivE OFFICER OR ALTERNATE: EXéﬂC UTsé OFF‘cEé

Titte DMEA___REGION V¥ SEP 10U 1996

MONTHLY .REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

*

(a) Form MPF-104,—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁenft should sign the certification in the lower left corner of
the form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. ‘

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent. contract.

Under Ttem (2) include labor, supervision and technical
services incurred for the exploratory’ operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((iir)). the project other than-that used under items (5)
an . :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and dépreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental’”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. . The amount of
expenditures due the Operator to reimburse him for deprecia-
?on’ ,of equipment owned will be réported under * Deprecia-
ions’. . o a C

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new

, buildings, fixed improvements, etc., necessary for the project.

These costs, therefore, should not be reported under items
(2) and (3). ‘

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. )

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable ‘expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of. the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the. Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In ‘these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will suhmit his claim under item (1) of Form
F-104 by deleting as stated above the word '‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to .Date’” columns should also be filled in.

GPO 872893
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Form MF-104A - . . T T . Budget Bureau No, 42-R1151
(April 1952) : i Approval expires 6-30-63.

‘ ‘ UNITED STATES

DEPARTMENT OF THE INTERIOR _@%
DEFENSE MINERALS EXPLORATION ADMINISTRATION S E,, S \ R /0 |
: . ) K
OPERATOR'S UNIT COST AND PROGRESS REPORT ~ 0 /9,\;'
. b Q@
Month of ____ 22262 ___ 195..% * Docket No. DMEA __ 4147 . Contract No. -IdmwE--962 -
Operator’s Name Sam %f. Phillips ; - Minerals ... Mieca
Address Spruce Pine,N,C, )
‘ AUTHORIZED BY CONTRACT
orERATION ow | GBI | VAR | commomam | VB | TOSHN
‘ ‘ . Units Unit Costs
] .
10 Drifting © $35.00 | F t': 350.00 10 . ..390.00. .| 10-|-35.00.|- 80| 3500
Crosscutting. ‘ — . \ - ' } .
'y PRAISING oo S . L\ - y :
22° e @ W5.00 ) Ft.| 990.00 22  12700.00._ | . .60.- 85.00.-80-|- 4500
Winzes....... ; . — - : -
Drilling: Core '
Churn
_ Auger.
Stripping
Trenching . ™
Test Pits. '
- Rirritbeing , ' -
1 T0b2 Hr'S 300.0071777730.30.00.0 30| 10.00..
‘e ’ | ToraL Costs
Totar DistriBuTEp CoOSTS._.... 13%’90 _______________ 335.0!0() ’ 33:';221.’,“ BY
Operating Equipment Purvﬁasnd
Initial Rehabilitation and Repairs....._.|
ildi ts, et
LG I S O RS et w0 A
Torarn CosTts
The undersigned company, and the official executing this certification on ité .-
behalf, hereby certify that the information contained in this report is correct and REMARKS
complete to the pest of their knowledge and belief.
Date 9-5'5 6 pperatorsam L. Phil].-_ip.s S,
: ' Operator
Per _4%'\« %W Title :
=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
faloe stat t or rep tation to any department or agency of the United States as to any matter within
its Jurisdiction.

(Instructions on reverse)

(For Govetg;ménl use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Opera.tor The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be.
reported for & particular project. It w'll be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchagsed” “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

. In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosseutting, ra.lsmg, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
. phases, or on some other equitable basjs.. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. .A space for remarks has been provided. for

the use of the Operator to call attention to any unusual circumstances ca,usmg excessive or
disproportionate unit costs. :

Iy
Py

GPO 83-.38475
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OPERATOB'B

Honthly Progrecu Report~-
 August 1956;;

| . DA - hlw, Idn-E 962
| Old Buchanan Mine

| We eompleted 22 reot of shaft in this month making
total of 60 feet 1ncline shaft. We also conpletad 10 reet
of drift. Mica books are abundant and large about 2' X §°,
Most abundant on hanging wall sido. There i: no watcr, but

ve are having to usc blower to gotAamoke out. We estinmate ‘/ '
that ve have recovered 2500 1bs." of block miea to date. il

m.xmu |
6 - 103 We continue daily operations of nncking, drilling
nnd shooting. ,

13 = 17 Wo arg-naking g§004 progress, no vater to puﬁp
out, _

20 = 2+ There is a lot of smoke ve are having to use
blover te got 1t out, .

27 - 31 We hawe complotod a total of 60' incline shaft,
and 10' of drift to datc.






o %

August 30, 1956

Mr. Robert A. Laurence calling Mr. L. G. Houk

(Mr. Houk explained to Mr. Laurence that his sebretary was on the line).

Re: Docket No. DMEA-4147-Mica
Sam L. Phillips
0ld Buchanan Mine
Mitchell County, North Carolina
Contract No. Idm~E962

Houk:1:+. That one of Sam Phillips' where we thought we had an apex.
laurence: The 0ld Buchanan Minev(DMEA-4147). They told them to turn off at the left.
Houk : How much?
Laurence: 40 to 50 feet. We will let you know.
Houk: When it became apparent that that pegmatite did not have a roll in it
I think we should have examined the entire deal. Our programs are not
that stringent. If you had let us know we would have probably gone
down into the old adit. :

Laurence: That is water over the dam now.

Houk : For some future date., It gave me the impression that ydu had two coming
together in apex. I try to read into your reports everything you say.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROMPHINGEN 2B pa.

KNOX“ JILLE 2, TENN.

August 22, 1956

Memorandum
Tos Operating Committee, DMEA, Washington, D. C.
from: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: DIMEA-L1LT7, Idm-E962 (Mica)
Sam L. Phillips; Spruce Pine, North Carolina
01d Buchanan Mine, Mitchell County, North Carolina

Reference is made to your letter of August 16.

In accordance with your instructions we will prepare an
amendment transferring the remaining funds to drifting, in the hope
that we can salvage something out of this contract.

Please note that the target has not changed. Apparently,
in spite of all the correspondence about this contract, we have
failed to make it clear that the principal target has always been the
steeply-dipping zone of drag folds at the old incline and another
one some LO feet to the northeast. Pegmatites of this type seldom
contain much good mica where they are regular and undisturbed, but
many of them contain economic shoots in disturbed zones. Thus, the
low yield from the incline, which is being sunk in an undisturbed
area is not discouraging.

We have no idea of the value of the mica recovered, as it
has not yet been processed and sold. Only a small amount was
present at the site on the days when the field examiners visited
the project; it was apparently about average grade mica. We are un-
able to find in our files the reported statement by the Operator
that the mica is of very poor quality. _(;

Executive Offlcer

W
Wm. A. Beck, for V. J. Lynch
Member, Bureau of lMines






&

IWTFRI& DEPORT

DA, Ten-Fo62 (z-”s:ic«,} OLD BUCHANAN VDG

Opémm'r:' Saﬁ L, ‘Phrillip? Spruce :.’me s IOZ‘[:;h Carolma, ,
'.Lgpatign. )ne mile noxrth of Kona, A:.z,'bcho Goun’ty, L‘IOl"bh Caxolmam
: Incllne smkmp son‘imum on t’n"s c@n‘tmct. At the u;u.m, of the
fl@ld exa@ners‘ mspectmn the shaft t 28 vull of povder smo e vandng
m@gsumment c@uld be‘ mades Nooue wa &b Lhe mne. ‘ | v
| 'Phe Operator was dvn.s@d to turn off hnd sto ort d‘.a-éif{r,ingvb,mvor_der '

to ;,n“tzersect poss:.ble steeply pllmgj.m» zones of mico,.

In pe@mck hugust 21J;}9>56 -

| FSC Bavagron
6% : ,{ I? Tl
*S. C. Bergmen and A. R. la,ylor, Geowglsts
U. S Geol@glccu. ;uz'vey .






i o o ~ ~ Docket Copy '
. , el ' ' . Surname: .

~ UNITED STATES |

DEPARTMENT OF THE lNTER]OR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 6300

i hE
~ Nr. Robert A. laurencs Subject: Decket Fo. M? - ﬁ.u
- Busoutive Qfficer, DMEL . Sem L. Phillips .
. FMeld Team, Region V 7 - (id Beshenan Mine '
-~ Room 13, Post Offies Bldg. =~ - Mitchell County, thu'olin
\ ' Enoxville 2, 'I-nmam S Contract ¥o. Idm-B962 ‘

! o Dear Mr. Lnromz

| - iuforcm is wade % xm mm to the Opcmting

\, - Comaittes from the Pield Team of Augwst 10, 1956, siromgly :
L © roccmmeniing 80 feet of dArifting on the main pegmatite from the

| : Mtucfthomclimmmtmmkhodmonthnmnd

} : conformable psgmatites foumd in the long drill holes. _

Simee the infmod imrmtim of the footsmll pogma-
titc with the mein pegmtite 444 not coewr as suggesied in the
Field Tean Xxaminmation Aeport, and simce the mica found to date
is of poor quality, it does not appear that the grantiag of
additional funds to explore the mein pegmative is justified.
Based upom the work to date om the main pegmtits, om the pﬂim_ L
vork on the footwall pegmatite, awd the absoncs of axy lateral =~
vork from the old inclime, It does not appear that additiomal .
o sinking of the presemt inclime is fustified. Nowever, il you desm
; 1t advisable, you are suthoriced to transfer the remaining fumis L
; - %o drifting on the main pegmatite from the present bottm of the E
incline, An amendment would de meeum _ : :

co - mnitmawmtmmmt&idnotcmtm: -

; , office should have been informed and possidbly the program revised, -

E : We note that ome-half pound ef hlock mica has been recoversd per -

L oubic foot of pegmatite removed. The Opsrator states this is of
very poer gquality. ilhst is the valwe of the mies mm?

v . Mnemly yoors,
Lpprovoda

! - FRANK D. LAMB - | M) George C. Se‘fridg‘e ' %)
 ember, Bureau of Mimes'  Cheirman, Operating Cemitt-(
- N. B, Nelsog - - - (g%) | mouk,gad 8/2656

- Member, Gwlsgiul Survey' RN Copy to DAdmrocketR. File -

' s Operating Committee
Mr. Kiilsgaard, 5222
_ Mr. Dietrich, 3061
Mr. Houk :






UNITED STATES

DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROAYHINETON GFAGESLES AUG 1 3 1956
KNOXVILLE 2, TENR.

August 10, 1956

Memorandum
Tos Operating Committee = DMEA - Washington, D. C.
From: Field Team - DMEA - Region V - Knoxville, Tennessee

Subject: DMEA-L1L7, Idm-E962 (Mica)
Sam L. Phillips, Spruce Pine, N. C.
0ld Buchanan Mine, Mitchell County, N. C.
Request for amendment » ’

Reference is made to our memo of August 3.

On August 7, Mr. Laurence and Mfe Amos examined this
project; with !r. Bergman. -

We strongly recommend approval of an amendment to provide
for at least 80 feet of drifting, at a unit-cost of $35.00 per foot
(based on costs of similar near-by jobs) to explore the down =dip
projection of the steep structures in the old incline. In pegmatites
of this type, such structure zones are the best possibilities for
occwrrence of mica shoots. Work in the present incline has produced
about 1/2 1b, of block mica psr cubic foot of pegmatite. The job will
be only partially done if we do not drive horiszontally to intersect
the more favorable steeply-dipping drag folds.

The attached sketch shows additional information on parallel
conformable pegmatites in the hanging wall and footwall. It will
require approximately LO and 20 feet, respectively, to crosscut to
these pegmatites; with 50 feet of drifting on each, a total of 160
feet of drift and/or crosscut, at $35.00 per foot would explore these
additional pegmatites, at a depth of aout 80 feet, without any
additional cost of initial expenses or shaft sinking. However, we
doubt that the indicated potential of these pegmatites is sufficient
to werrant an additional (56003 therefore, we do not strongly
recommend this additional work.






DMEA=UINLT7, Iam-E962

' As the incline will be éompleted in about two weeks,
.approval of the drifting amendment before that time is requested,
so that work may continue without interruption.

obert A. LaurencL '

Executive Officer

1

Member, Burea¥ of Mines

Attachment






() o L

Operator: Sam L, Phillips, Spruce Pine, North Caroline

Location: One mile north of Kona, Mitchell County, N.C.

Incline sinking continues on this contract and now
totals 46 feet. The lower portion of the opening is on a -35°
inclination to the southeast. The pegmatite at and near the bottom of 1
the incline is 5.5 feet thick. A small amount of mica is being }
recovered from the sinking.
Progress on this contract is satisfactory.
Mr. Robert A Laurence, Executive Officer, DMEA
Field Team, Region V, accompanied the Field Examiners on this

visit to the mine.

Inapected: August 7, 1956.

S. C. Bergman and D. H. Amos, Geologists
Geological Survey






UNITED STATES

DEPARTMENT OF THE INTERIOR BECEIED
DEFENSE MINERALS EXPLORATION ADMINISTRATION A UG - 6 §956
ROVABHNGERNGRIDESILDE.
KNOXVILLE 2, TENM.

August 3, 1956

Memor andum
To: Operating Committee, DMEA, Washington, D. C.
Froms field Team, DMEA, Region V, Knoxville, Tennessee

Subject: DMEA-I1L7, Idm-E962 (lfica)
Sam L. Phillips, Spruce Pine, North Carolina
Old Buchanan Mine, Mitchell County, North Carolina
Operator's request for amendment

Enclosed are three copies of a request from the Operator
for 80 feet of drifting from the bottom of the inclined shaft on
the subject contract.

The Iield Examiners report that two additional pegmatites
within easy reach of the shaft also offer probability of strategic
mica reserves. -The attached sketch mep shows geologic conditions,
revised as a result of work done under the contract. Note that the
inferred convergence of the two pegmatites did not cccur.

We agree with the ¥ield Examiners' opinion that drifting
on the "main" pegmatite to explore for steeply dipping mica shoots
is worth while., We have asked the Operator to drill soms percussion
drill holes into both the hanging well and foot wall to locate these
parallel pegmatites. If the results are favorable, we will recommend
an amendment for additional crosscutting and drifting. As soon as
we learn the results of the drill holes, we will advise you.

Modh Lo

Robert A. Lawrence
Executive Officer

Ve ijé;&QZTTT bér
BureauVof s

Enclosures b






RECEIVED
AUG ~ 6 1956

Spruce Pine, North Carolina
July 18, 1956

Mr. Robert A. Laurence, Executive Officer
D. M. E. A, Region V

Room 13, Post Office Building

Knoxville, Tennessee

Re: DMEA-4147, Idm-E962 (Mica)
0ld Buchanan Mine

Dear Mr. Laurence:

The above contract calls for 80 feet of shaft work only, and
we wish to request an amendment which would allow 80 feet of
drift from the bottom of the shaft.

We believe that it would be to the advantage of the government
as well as the operator to further explore the pegmatite at the
80' depth reached by the shaft. The shaft work so far has been
in vein material and has produced some mica.

We would appreciate your early consideration of this request
inasmuch as we would like to continue work at this project
vhile equipment is set up.
Very truly yours,
-7 .
;eﬂfz_tA‘_,/ N\ /fi)
Sam L. Phillips (43)

P/b

et R e -






Form MF-104 (Rev.)

(April 1952)

UNITED STATES .
DEPARTMENT OF THE INTERIOR |

Budget Bureau No. 42-R1036.5

DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘ :’ .
L/
OPERATOR'S MONTHLY REPORT AND %QUCHER
: . , ‘ N @ . :
Month of .. JW3¥ S fffi’ Docket No. DMEA 4347/, ;\%@ontract No. JAmE962
Operator’s Name ___..__° wan _‘.-_----.-.;L--.,RBL--’-;--, -------- e > é? . (/l\iﬂlerals ................................
Address _.......... _;5;121’9@._.5.’.1‘.2@1-}12@9 ........................................ /‘%.% ________________ . A g e m e
Contract Amount, $_.__. 4016000 Government Participation: ;-5'--% © Amount, 33012'33 _____________
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly - Totals Previously Totals To Date A d
: ‘ * Pdotal” | T Reported Monthiy Total | Proviously Reported | *7Te Date ™

(1) Independent

.
'

(3) Operating Mat’ls. and Supplies:

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Powder & Zxplod ar Yage.

Contracts:
Short Form onbra

Drilling. oo
Bulldozing y
Crosscutting......_.......__.....|.

98¢ Shatt 0 45,00

Supervision. ........ococccocecmeeee X

Technical Services.............._.

Timber. ...

Depreciation

Repairs to. Equipment....._.__..
Sampling and Analysis._...._...
Payroll Taxes. ...co..cco.c.....__.
Liability Insurance_.__........__

ToTALs

24 -------’-(l_é:_gg___

been recejved.
Date “&3_56

I certify that the above bill is correct and just and that payment therefor has not

Sarf L, Thillips

*Payee ment in the amount of:. .

Pursuant to authority vested in mé, I certify
that this account is correct and proper for pay-

Per

*When a voucher is signed or receipted in the mime ofa compang or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whic!
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falue statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

'

“(Authorized ééEEﬁSﬁ%ceé)é@?

DateAU@ 7 1356 Vou. No. .......__... ? _3.-_
(See other side)

he signs, must appear. For example: “‘John -
Signature _ A

(Instructions on reverse) :

K39, so





(For Govemment use énly)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. 5:.26._%1-_ in accdrdﬁnce ivith the terms of the contract.

Signaturew&{{h_--Q: %%\MM

APPROVAL D A Execumive OFFM OR ALTERNATE:

Signature;-_

Titte Srudisael) USGS. pate F[AJTC. ..
O 1

EXECUTIVE OFFICER AUG 6 1956

/‘?45; CPAAAAR e Title DMEA - REGION--V--- Date - ‘o2 2 1¥JY

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a¢) Form MF-104,—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—O0nperator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agenft should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form M¥-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. .

Under Item (1) delete words ‘“Short Form’' if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

.Under Item (3) include the costs of material and supplies
usead(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:;on”of equipment owned will be reported under *‘ Deprecia-
ion"’. . .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

_Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling. and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by

the employee as a payroll deduction is to be included

under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. )

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,

‘“Certified True Copy (or Transcript)”’, followed by appro- °

priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these

cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed

- price contracts on Form ‘MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The .

rator will submit his claim under item (1) -of ‘Form
F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\ldg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reporteéd”, and
“Totals to Date’’ columns should also be filled 1n.

GPO 872893
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m,a, L{[‘g‘;ﬁxgﬂ . : ¥ — . Budget Bureau No, 42-R1151.2
pril 1

UNITED STATES ,
DEPARTMENT OF THE INTERIOR >
DEFENSE MINERALS EXPLORATION ADMINISTRATION : ZQ%
OPERATOR'S UNIT COST AND PROGRESS REPORT 0= 5 o 2
‘ -

Month of ... S 1958 Docket No. DMEA AT ... Contract No. . Idm=E962 .
Operator’s Name______Sam L, Phillips ° e Minerals .__._. Mica ... ...
Address .....__Spruce Pine,N.C, ) ]
b : : AUTHORIZED BY CONTRACT
OPERATION Uwr || Cqgs Tem | UNus THS I Gogrs yo Dare: | UpTETO | UNIT Goers
i ‘Units Unit Costs
Drifting S| ISUUUNIN (U | IR MUV SR
Crosseutting s FUU | I S
Raising PSRN U | RS -
Shafts.... @ 45,00 [ Ftal..1710.001.38 | . 1710.00 .38 | 45.00| 80 | 45.00. .. .
Winzee SN | PSR, F— - - -
Drilling: Core.___... .| N | SRR ( SR
Churn..o e eeflommemeee B DY DU IS S
Auger |
[312710) 03111 S (SR | ISR R R
Trenching - ] - - -\ , -
Test Pits . .
Roads and Trails : . . S | I SRR A
Bulldozing ' Hral A : 300.00.1...30 10.00 | .30 |_10.00 .
ToraL CosTts
ToraL DistriBuTEDp CosTS ... || - I7N0.00 . 2010.00.. 33;22‘:;“ By
Operating Equipment Purchased . e
Initial Rehabilitation and Repairs___._ ... ... .| ... SR -
New Buildings, Improvements, ete......|[..............._ 75,00 »
Powder & Exploder Mags.. .. ||| ... 400 | :
ToraL CosTs : I | 2126,00.. :
The undersigned company, and theofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complzte to the best of their knowledge and belief.
Date 8~1=56 Operator ._._ggg.l.-.];‘.!.-.Bl_’:j.-.].:liﬂ.sm_-.., ............... -
Per ‘%;m. M%e Operator
P> NOTE.—Title 18, U. S. Code (Crimes), sec.tlon 1001, makes it a criminal offense to make a willfally
falge stat ¢ or rep tation to any department or agcncy of the United States as to any matter within
its Jurisdiction.

(Instructions on reverse)

- (For Govemment use only)
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INSTRUCTIONS , . - - -

/ . .

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three-items-are: “Operatmg Equip-
ment Purchascd” “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raisipg, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the varjous phases, on man days of, labor charged to such
phases, or on some other cquitable basis. ‘“Operating Equipment”, ““Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
,several phases of the project by the Washington Office of DMEA at the close of the project
'if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit “A”” of th® contract. A space for remarks has been provided for.

the use of the Operator to call attention to any .unusual circumstances causing &xcessive or
disproportionate unit costs. .

GPO 872894






Juy2-6¢ nrilladandmotinhardmhriﬂ,gﬂingdmmm)

July 9 -13 1 Vainwidonoduuegotdooper produeing eome

 July 16-20 ) Rocovered several bags of mica, still apot;ted

Hcmthly Progrosa Raport |
© July, 19% mww. Tdn-B962 [
o | 014 Buchanmn Mine

‘ wmtludmtt%feetduﬁng .Tu.ly, in vein most of |

the way. The vein is now sbout 3 fest thiek end has hard q
hanging wall and slate foot wall. Ve recovered about 600F of

~ mica, of very poor quality. The mica is A-shaped, has spots

stain, Good progress has been made with no difficulty.
DRedly Notos:

shaft, Shaft in herd vein and showing soms miea.

miea. Mica is poor quality. Repeated drilling,
~ shooting and wmocking. : .

and showing stain, Some miea A-—dmped A
July 23-31 : Reaghed 38 foot depth, vein about 3 foet wide.

St111 recovering mica and to date have about 600%,
_ ’nzrumworkad ﬁﬂlt:!mod\u-lngmnth.






INTERIM REPORT RECEWED

) O0LD BUCHANAN ﬁINE 11235

Operators Sam L. Phillips, Spruce Pine, North Caroline
Location: One mile north of Kona, Mitchell County, North
. Carolina

Inciin@d shaft sinking continues on & =35° slope
and is now at 34 feet. Material encountered for the first 20
feet consigted primarily of potash feldspar and quartz as
graphic granite. 4 change occurred at this depth and the
remaining 14 feet was sunk in material composed of . godic
feldspar, disseminated quartz, and scattered small to medium-
glzed blocks of mica, some of which contains considerable @taiho
.Th@ operator estimates the production of approximately 1300 )!
pounds of mine-=run block mica to date.

The operator was advised to install & section of
separated partition in the shaft as soon as practicable, and
to scale the hanging wall of the incline after shoting.

Progress on this contract is satisfactory.

L, E. Shirley, Mining Engineer
U. S. Bureau of Mines

A. R Taylor, Geologist
Us S, G@@logical Survey

“July 25, 1956





INTERTM REPORT

sl
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DVFAlIh7, Tdm=E962 (mica) OLD BUCHANAN MINE

Operators Sar L, Phillips, Spruce Pine, N. C,

Location: One mile north of Koma, Mitchell County, N. C.

The Operator has completed Stage I and started Stage I,
Incline shaft totals 23 feet. About 1000 pounds of mincerin muscovito

has boen recovered,

The Operator was instructed to eontinue sinking, Progress

is satisfactorye

Inspectedt July 11, 1956

Ao L. Peytom, Mining Engineer
Bureaun of Mines

=.C.

Se C. Bergeen, Goclogiss
Geologlcal Survey

{ -
D) ey )
> )4






‘-J’W 5, 1956

¥r. Sem b, Phillips
fmu Pm,g !o e

ﬁ‘%&-&lﬁ?, 1&—!962 (u&u)
. 014 Buchanan Mine
"{tehell Covnty, M. I\
Teayr Mr, Phillipas o

This letter will constitute authorization for vou to

“begin work on teze IL of the gubjeot contrsct, confirming the

vertal approval zivem you by the field examiners on June 20, 1956,
Yory truly yaﬁn,’

~ ficbert A. Laurence
txacutive Officer
DA Tield Team, “egiom V

TAL/m

ot | . .
Lynok _

Financa Offine .

Opry CoMew D

Files

N //

-
N
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’ Powder Li a&ﬂg\ym%sur nce

TATE-#04 (Rev.) . UNITED STATES . Budget Bureau No. 42-R1036.5

O,
& (April 1952)

.

DEPARTMENT OF THE INTERIORPAID 0N ‘S]@Wffi'ﬁf‘ti% 0 SCiitsul3
DEFENSE MINERALS EXPLORATION ADMINISTRATION PAV) TS &

OPERATOR'S MONTHLY REPORT AND VOUCHER _
Month of ..........YY _— : Docket No. DMEA | 15147 ~ Contract No. 14,:»3 9.
Operat,or s Name .. u&’.“. : e «  Minerals ... tdea
. Address ‘* v ? e : S
Contract Amount, $....._ #4510, Government Participation: --.75% "Amount, 5. 3002,00
FOR OPERATOR'S USE ‘ FOR GOVERNMENT USE ONLY
ITEMS OF COSTS ‘ . )
s o eporioa > | TotmlsToDate |l Approved el | pralhioued Totols | | Approved Totals
1) Independent} Contracts:
Short Form
Drilling........... ] B .7 T R B
30t ulldozmg._-Q“\..‘.. ------------------------------ 300,00 ||
CrossCUtbIng oo e el

I D3 413470T- ASRSRUURRUUISPURINRNN PRSI [RES S S R UNON | R

(2) Labor and Supervision:

Supervision y
Technical Services....c......._.
(3) Operating Mat’ls. and Supplxes:
Txmber ............................................. I PO

(4) Operating Equipment:
Rental ... ...
Purchase.......... e
Depreciation__..............._..
(5) Initial Rehabilitation and Repairs._.
(6) New Bldgs., Improvements, etc_.
(7) Miscellaneous: ) .
Repairs to Equipment ||
Sampling and Analysis_..._.....| .
Payroll Taxes el

............ Ao A . . A6 .0a..

I certify that the above bill is correct and just and that payment therefor has not

been rec e%“ 56

Date ... 0 72" ... *Payee i

. *Whena vouchcr Is signed or receipted in the name of a company or corporation, the name orfhe -person w ritmg
the company or corporate name, as well as the capacity in which he signs, must appear. For«emm le: ““John

Pursuant to authority vested in me, I certify

. that this account is correct and proper for pay-
San L, hd31ips ment in the amount of:- P

Doe Company. per John Smith, Secretary,” or * Treasurer,” as the case may be. Y /17>\
=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal oﬂe{g make u\w!liQ]ly,
falue statcment or representaﬂon to any department or agency of the United States as to a. ter withinlgs
Jurisdiction. /@ Vou
(Instructions on reverse) MQO (See other sxde)
) - : JOK 00 X





(For Govemment use only) -

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration i)roject under Contract No. .é 5 5

......... gf‘iﬁccord&nce with the terms of the contract.

Signature S 1C= %M\ﬁi@\w&m

APPROV

Signat

BY DMEA Exncu%v OFFICER OR ALTERNATE:

T;tleg_@@(ﬁ@l@_t“s%? Date 7!§/§‘§ ................
U LA |

-1

EXSCUTIVE OFFICER

—Title 033124 REGION.- M. Date oo JU L

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Govérnment
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—OQperator’'s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs; C

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’”’ if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

¢

Uhder Item (3) include the costs of material and supplies

used in. the project other than that used under items (5) ,

and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment- will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tgon’ Pf equipment owned will be reported under ‘‘ Deprecia-
ion”. . .

Item (5) comprises ‘costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellangous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. ) :

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls
unless such documentation has been waived by the Regiona
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these -
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented.
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals: Previously Reportéd”, and
“Totals to Date” columps should also be filled in.

GPO 872893
¥

The four copies of Form MF-104 are not to be

:





Form MF-104A ' o Budget Bureau No. 42-R1151.2
ot (APrifT062) . .

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of ___Egggz ....... 5..?.- * Docket No. DMEA .!f_:_é? ........ Contract No. g;&_}? :’:'..%.?:‘ ........
Operator’s Name ____g_@__ggg__g_&@ﬂiﬁﬁ - Minerals tdoa
Address _.___Srrtice Pine, T, €, -
' AUTHORIZED BY CONTRACT
oPERATION vwe || CgnTEe | OEBTES | oemropsm | Upmro | Umoms
‘Units Unit Costs
Drifting S (R -
Crosscutting . ie : -
Raising I - R
Shaftd.eamcmeememeneeeee el ’ S IO | IS R
Winzes .. el :
Drilling: Core..— oo e IR R ST | SO S
Churn ] : -
Auger Y
Stripping..ceeeeeeeeeeo.
Trenching ... .. ..... : -
Test Pits
Roads and Trails. ; . S SN SN R S A, U e
30 Hr, Dulldoging | Ligre 39&.&7@ G 300,00 30 10, | 30 /IO
. ; ToraL Costs
Torar Distrisured Costs..__ 300,89 300,00 AUTRORIZED BY
Operating Equipment Purchased. ______ || ________ | _________
Initial Rehabilitation and Repairs i - S O S
New Buildings, Improvements, eto. 7‘{*% 05 '{.ﬁ ..........
Powder & Dxnloder llopgazines 43 UG 43,00 I
Torarn CosTs o
The undersigned company, and the™ official executmg this certification on its .
behalf, hereby certify that the information contained in this report is correct and ReMarks:
complete to the best of their knowledge and belief. :
Date ?“"2’% Operator B Ly Mi"ﬁ ..... -
Z ' ! L
o sl 2. i ... Cocration
=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a eriminal offense to make a willfally
faloe atatement or represontation to any department or agcncy of the United States as to any matter within
‘Its jurisdiction. .

. (Instructions on reverse)

(For Govenment use only)

<.C. e = :\QJO(\B‘S@‘S
| %“““‘8" ) 7/3/%6 4





INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit.Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
. phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date".

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close-of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ) o

GPO 872894





. Operator! s |
- Monthly Progress Repert
 Jume, 1956

DEA4LLT?
. Ion-E 962

Work Bogms;m 15, 1956\

We bulldnd llong two pmtihs acoording to eontrast ,‘

to bost lesate shaft, Fiald temn vieited t and approved
 Stage II, loeating shaft site for eperater, strugted tosl
‘hm,podumduplodwmm Got squirment moved in
mdutup, .‘ . ‘
. ) , \

Dally Notesr | B

‘Jum15 20: HovedinMDom, btgtuw?lduingalmg

pogmatite, Uncovered two veins, working as _ \
-~ eomtract requived. Field tou vigited site \

on Juse m,tmovingsm IImdlccuﬂng |

‘ Mt site. : It
‘June 21 -~ 291 Mowd in equipment, propared for operation, : \
—_— »cmmmmm,mmmmm \
‘cxplador uguim ‘ ‘
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

RGOM 13 POST CFFICE BLBG
[REPRVHLE 2, TENH.
June 20, 1956
Menmorandum
To: Operating Committee - DMEA - Washington, D. C.

From: Acting Executive Officer - DMEA Field Team - Region V
Subject: Docket No. DMEA-)ILT7, Contract No. Idm-E962 (Mica)
Sam L. Phillips, Spruce Pine, North Carolina
Old Buchenan Mine, Mitchell County, North Carolina
Enclosed are the original and two copies of the subject

contract. The usual distribution has been made by this office.

'

Enclosures 3

)

e ——

JUN 2 11956






: v AT o ' Docket Copy
.' _ : . Surname :

| UNITED STATES J;{ﬁ//
DEPARTMENT OF THE INTERIOR | '

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

CJUN12 1956

~ Mr. Robert A. Laurence : _S_vg_:bjo‘cﬁz Docket Neo. DMEA-414T - Mica
Executive Officer, DMEA = =~ Sem L. Phillips :
Field Team, Region V SR 0ld Buchaman Mine
Room 13, Post Office Bldg. f S Mitchell County, Nortkh C:roliu

Knoxville 2, Temsseo < S Cantrmt Yo, Idm-E962
Dear Mr. Luronco: |

. Referemce is made to your mrmam, aated Juns 5,
1956, advising us that you will delsy presentimg the comtiraet
to the applisent for execution pendimg our decisiom to pravi.dc
- for dr:lftim after eanplttion of shaft cinking.

‘ - It 13 our belief, as pointod out in our letter ef
April 5, 1956, that a shaft orn the apex would be the most
economical and better methed to explere the target area as shown
on the map accompanying the field team report.  If it is determined
later, and recommended by the Field Team, that drifting is warranted

- %o more adeguately explore the pegmatites you mey be assured that
a request for sseh vork will regeive appropriate comsideration.

, With regard to the exact looation of the shaft, the
- contraet provides for a two-compartment shaft on the pegmatite
at a point approved by the Gevermment. In this case, the Field
Tean will aet as & representative of the Govermment. ,

- Sinserely yours, -

. VV S NEWhn : ‘

. AcTiNG Chadrman, Op mcmittooéw =

Appmm:- .

P. F. Yopeg S /
.Hn‘per,' Buresu ot.l!im}

. Thor B. Killsgaard - /. U; o
Hember, Qeological Survey

JHopkins :gad 6/3/56 : '
Copy to: Admr. R. File . - Docket

Operating Committee Mr. Klllsgaard R 5222
Mr. Dietrich, 3001 Mr Houk

Mr. Hopkins - ST | ‘ o
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION mjﬂfdﬂ\ EiY)

WASHINGTON 25, D.C.

- 31 3ot <= ¢ 1855
RBAY 13 POST CFFICE BLEE. RIVEN
KNOXVILLE 8, TENN.
June 5, 1956
Memorandum
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA; Region V, Knoxville, Tennessee

Subject: Proposed contract, DMEA=l1L7 (mica)
Sam L., Phillips, Spruce Pine, N. C.
0ld Buchanan Mine, Mitchell County, North Carolina

Reference is made to your letter. of May 31, transmitting
a proposed contract for approval and signature of the applicant.

We do not believe that shaft-sinking without drifting
will provide adequate exploration of this pegmatite. The field
examination report suggests localization of mica shoots along
steeply plunging drag folds; these could best be explored by
drifting on one or both pegmatites..

We will delay presenting tlie contract to the applicant
for execution, pending your decision as to whether provision for .
drifting should be made now, or whether there should be an under-
standing with the applicant that an amendment providing for drifting
after completion of shaft-sinking will be promptly approved if
results of the shaft warrant it. We prefer the first of these two
alternatives. /

It is entirely possible that the inferred apex of the

two apparently converging pegmatites may not be exposed by the
bulldozing; in that event, we assume that a shaft site located on

one of the pegmatites would be acceptable.

Robert A. Laurence
Executive Officer

[
Wm. A. Bsck for V. J. Lynch
Member, Bureau of Mines






‘ S | ’ DOCKET COPY
, 3 ' . ' o Surname :
" UNITED'STATES

DEPARTMENT OF THE INTERIOR /7 %W

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. c 600

| ' , ) I R
‘ - Mr, Robext A. Laurence : S
Exscutive Officer, DMEA
Tield Tesm, Region ¥
Roen 13, Post Office Builﬁinc
. Knoxville, 2, Tennessee

Re: Deckel No, DMEA-{147-mica
' Sam L, Phillipe
014 Buchaman Mise
Mitehell Cownty, North Carclins

har!!rhmm

' mmea are the wigiul and five copies of a WM
eonmetuhiwh have besn sizned by the Admimtsiraior for the Govern-
mont with effective date as shown, Atiachmenis to the sontract are
Anmex I, Congsnt to Liea, Exhidit *A*(2 pages), and map of the 0id
Buchanan Misme. Two extra ¢oples of immex I, Exhibit "L‘ udt!mnp

2 uomlonitartmmefmmmm |

g:: _ I!m proposed mtmt mets withyanr epproval, prmnt :
H ol 4t to the applieant for sxscution. Please explain to the spplicsmt
e . that the coatract ia s firm comsitment to complets the work cutlimed

Mrl
Admr
L\ -4 .
A

" at the agreed cost. w«ﬁmmmﬁmthw‘
mwnmnmum- .

' I!wwtetm;pmpaﬁmmmmthwum
ymwmlormammummwmmnw
your delegated autherity, then the origimal and all eopiss of the

88, ‘eontract amd the two extra esples of Asmox I, Exkidit *A* and the map

bciudb tramhmwmtmwfim,mmsﬁhmmw

g o tor comsideration, - ‘
< 8?},?3 'mma:mmammmmma, 1956,1:& |
Y woy ¥r. N. X. Nelsow, UGS, and Mr. V. F. Diotrich, BSM, respectively,
t(};,:{ja.,?, rmﬁutothspmjsﬁmmlom
N0« (=] - ’ . . :
WM . o

§§‘§§ aimrolyzma, o . o
2N soproreds. | :
a 8 /8/ Robert W. Geeh W. S Martin
%a Hember, Buresu of !ﬁm cnmm&mn, Wm Cammittee 6"3)
B3

Thor H Kiilsgag; s:
Neomber, Geolsgical Survey .)
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGKEHINETONGIS BECBLDA.
KNOXVILLE 2, TENN.

May 8, 1956
Memorandum
Tos Operating Committee, DMEA - Washington
Froms: DMEA Field Team, Region V - Knoxville, Tennessee

Subjects DMEA=hlh?;ﬁica, Sam L. Phillips, Applicant=Spruce Pine, N. C,
0ld Buchanan Mine, Mitchell County, N, C.

With reference to the Operating Committee's letter of
April 5, concerning the subject mine:

The cost of sinking a new shaft in the hard unweathered
material occurring in this area would be about equal to the cost of
rehabilitation of the existing incline shaft and crosscutting to the
pegmatite, about $2500 would be required in either case. If a new
shaft was sunk, there would be the additional expense of bulldozing to
locate the apex of the structure; the position of which has beeh ine
ferred from dragfolding along the fold limbs. The proposed crosscut
from the bottom of the existing inecline to the target pegmatite would
explore any mica zones aligned along dragfolds in the hanging wall.
However, we would have no seriocus objections to sinking a new shaft
providing the apex of the structure can be located by bulldozing,

It has been standard practice to keep shaft dimensions at
not less than 5' x 7! inside the timbers. We prefer to maintain these
if possible,

We have no information on the quantity or quality of the mica
produced from the incline, Mica observed at the site appeared to be of
good quality,

é%%éggxﬁciLaur@nc@

Executive Officer, DMiA
Region V
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‘ c . . ... Surname: py
- UNITED STATES o ‘ ‘ ) ~
- DEPARTMENT OF THE INTERIOR. - W
'DEFENSE MINERALS EXPLORATION ADMINISTRATION .~ 7, R

' WASHINGTON 25,D.C. §00 | '

- APR 51956
¥r. Robert &, laurensce - L
Executive 0fficer, DNEA

Field Teum, Begion ¥

_ Roem 13, Post Office Ballding

Knoxville, 2, Tennessoe _ ,
Re: Docket No, BMEA~4147-Miea
Sam L. Phillips .

014 Duchaman Mine =
Mitchell County, mmm‘

" Pear My. Lamrence:

Reference ismmth?itlﬁmmportafhm 13,
1956, om the smbjset mine.

mwnhzolmzwnamm;tmermez
the overiturned fold could probably be beiter explered hv sinking a
new shafi in the target ares.

mmwaummowtmmm«armeo
the target would cost approximately $4,800.00 based upon the Field
Tean map. It does 2ot appear that the Lx10 shaft Incline needs to
be slabbed unless the siate law requires it., To sink oz the apax,
exploring the target area as yYou ge, would be mueh more econcaical

mmmmnoxpmtim. Ml@uh&um;mhm

this approach to the problem.

mwmhumtmtmmmw»mﬁw@r
miea produced from the imcline. Pmmn&m»mtimm |
your repiy. . |
: |

' aimeroly yours,
George C. Selfrldge ~ o

Chairnan, Operating eu-dtm
IGHouk:ms 4/2/56

lpmMg » Copy to: Mﬁocket ) '
: Operating Comittee '
/8/ Robert W. Geehan é@ : Mr. Kiilsgaard, 5222
Baresn of ¥imes . Mr. Dietrich, 3061
N. E. Nelson -kl |
_Cl)  ddr. Reading File

K.Ibor, Goolociul Survey |





UNITED STATES R
DEPARTMENT OF THE INTERIOR 7%

DD o TS
BUREAU OF MINES APR 3 =235
WASHINGTON 25, D. C. )

April 2, 1956

Memorandum

To: Normetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
fu‘
Subject: DMEA- hlh? (mica)
~Applicant: S. W. Phillips

Neme and Iocation of Property: O0ld Buchanan Mine, Mitchell Co., N. C.

Date of Field Team Report: 2/13/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 3/30/56

Field Team Recormmendation: Recommend exploration program.
Comments :

1. Geological factors show that this deposit is likely

to contain appreciable quantities of strategic mica.

2. It is recommended that the project be conducted on

a unit-cost, 2 stage basis.

3. Total estlmated costs are in the amount of $5,925.00.

Recommendation: I concur with the field team's recommendation, but
. should be on a unit-cost, 2 stage basis.

W. F. Dietrich






IN REPLY REFER TO:

ETE G

UNITED STATES TS

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

e A

cy
Wi ?

March 29, 1956

. Re: DMEA L147
. Sam W, Phillips
01d Buchanan Mine
MitChell‘COQ, N. Co
. Applied for $6,000 ;..
Recommended 5,925

Memorandum
To: L. G, Houk, Defense Minerals Mobilization Administration
From: N, E, Nelson, U, S. Geological Survey

Subject: Review of Field Team report

The applicant requested assistance in exploring two con-
verging pegmatltes exposed in a large open cut. The easternmost
pegmatite, 5 to 7 feet wide is exposed for 100 feet. The western-
most is from 1 to 5 feet wide and is exposed for 30-40 feet,
Strategic mica was seen and both pegmatites display considerable
small, flat scrap-size muscovite and occasional books of biotite.
The junction of the pegmatites is not exposed, but it is conceived
that the junction may be the locus of strateglc mica,

The examiners and the Field Team recommend that an old
50-foot incline in the westernmost pegmatite be rehabilitated and
from the bottom, 120 feet of exploratory drift and or crosscut be
driven. The estimated cost is:

Rehabilitation $1,470.00
Drifting and/or crosscutting 4,340.00
Tool house and magazines 115.00

Total 4 $5,925.00 .

I concur with the recommendation of the examiners and Field
Team,

N. E. Nelson










. . .

.UNITED STATES Ty
DEPARTMENT OF THE INTERIOR o _
DEFENSE MINERALS EXPLORATION ADMINISTRATION AR Lo ed

RYORHINGTIRY /FP.CE BLDQ.
KNOXVILLE 2, TENN,
' March 23, 1956

Memorandum

Tos Operating Committee, DMEA - Washington
Froms Field Team, DMEA = Region V = Knoxville, Tennessee

Subject: Field Examination Report = DIVIEA-ML\Z', Old Buchanan Mine (mica),
Mitchell County, N. C.. Sam We Phillips, Applicant

Transmitted is the original and three copies of the
subject Field Examination Report and nine extra copies of the maps
T he Field Team concurs with the fisld examiners proposal

for exploration on this project

Geologica vey

Reviewed by
DMEA OPERATING COMAIITER

3.34-5¢

(Gate), -






UNITED STATES
DEPARTILAIT OF TrE INTERICR

DETANSE MINERALS EXPLORATION ADMINISTRATION

EXAMINATION REPORT BY FIELD TEAM
 RUGICN ¥

Cn

DIEA=l1h7, OLD BUCHANAN MINE=}lca
Matchell County, N. C,

By

S. Co Bergman and A. R. Teylor, Geologists
U. S Geological Survey

and
&, L. Peyton, Mining Engineer Reviewed by
U, S. Burcau of Mines DMEA OPERATING COMILTEER
3-30-S¢
(8ato).

Febrvary 13, 1956






FIELD EXAMINATION REPORT
On

DVEA=}1N7, OLD BUCHANAN MINE (mica)
Mitehell County, N. C.

Applicant:s Sam ¥, Phillips, Spruce Pine, North Carolina

Two converging and concordant, quariz-muscovite rich pegmatites
oceur in a 120-foot long open cut (see map). The muscovite is of fairly
good quality and is contained in a strong southeast-plurgng overturned fold
structure implacement. It is recommended that the stf@ng easternmost limb
be explored with DMEA assistance,

The 01ld Buchznan Mine lies at an elevation of 2950 feet near Gouge
Knob at the western extremity of Burms Mountain. It is 0.85 mile south of
the Sinkhole lMine, and 0,50 mile S 13° E. of Bandana on Highway No.80,
Mitchell County, N. Co (Micaville, N.-C. quadrangle, TVA-193L Ed.,1:24000).

Access from Highway No.80 at Bandana is 0,7 miles of iméroved alle
weather graveled road to the foot Qf the mountain, then roughnly 0,35 mile of
steep bulldozer trail over the crest of Gouge Knob to the mine site.

The property was examined February>13, 1956, The field examiners
were accompanied by Mre. John Phillips on an examination which lasted approxi-
metely 2 houwrs. There were no buildings, equipment, or recent improvemsnts
at the mine site. |

Two concordant, converging southsast-dipping pegmatite veins are
exposed in an open cut 120 feet long, 26 to LO feet wide, 10 to 20 feet deep,
which trends N 13° E (see map)s The westernmost vein has an attitude of
I 18° &, LBO SE and thins from 5 fee®t to 1 foot as it pinches out to the

northeast, This pegma tite has been explored dowm dip for a distance of






:P>

50 feet by a b x 10 foot incline which followed a local "swelling® or drage
fold on the hanging wall contact, There has been no level work {rom thig ine
@liney\nh@h is now partially backfilled. It is sugeested that these henging
wall convolutions may provide a locus for the occurence of mineable quantities
of strategic muscovites

The easternmost pegmatite is a hard, fairly regular 5 to T-footeiside
vein which strikes roughly N 379 E and dips 4O to 5% sE. 4 strike length
distenco of roughly 100 feet is exposed, waich is notable for the several
serics of dragfolds in the footwalle These folds plunge with the dip of the
vein and are accented by some migmatitic stringers along the foliation, it is
suggestad by the compatability of dragfolds along both vein margins, that a
folded pegmatitic emplacemsnt occurs which should crest within "0 feet to the
southwest of the ineline, The axial trace should plunge voughly 4S%, S 659 E
as evidenced by the fairly wniform plungs of the dragfolding.

Both veoins are conformably enclosed in e weathered and locally wedll
banded biotite gneiss,

The pegmatites'are composedlgf e mixture of white o buff potash
foldspars (soms perthite), white plagioclase (albite or oligmlase)s and cone

siderable quaritz, both small disseminated, large massive, and in stringersa

£ biotite. Very little strategic muscoﬁit@ was (or ever is) left in place
or at the wine site. The few books seen, were a light yellow-green, flat to
fiat “AY and from L to 6 inches in diamoter. The muscovite exhibits an
occasiocnal isolat@d recve bend or mineral stain. Apatite and garnet occu®

There is comsiderable small, flat, scrap=size muscovilte and occasiocnal books
as rare accessory minerals,
\





P

The field examiners recommend rehabilitating the 50 feet of old incline
and cribbing it solid, L4 is suggested that a crosscut be driven from the
bottom of the incline to the parallel easternmost vein and thig vein éxpl@r@d
along strike for a distance of 100 feet, Totel drift and crosscut should amount
to 120 feet. : Exploratary drilil holes im the hanging wall of the inclime shovld

continuity

assure the reliability of down dip cemwkbgxas the rehabilitation progresses,

Estimated Costss

Toolrouse 75.00

Powder Yagazine 26.00
Cap Mogamine 14,00 $115,00

Rehabilitate 50 £t of old incline (20) shifts
mostly timbering end muckimg

1 - Miner (foreman) & $1.50/hr. 2140400
], = Hoistman @ 1.25/hr. 200,00
2 = Laberers € $1,00/hr, ' 320,00

Zovipment Rentals

Compressor and Drill @ 230/Mo. 230,00
Hoist © 950/Moe 50.00

Suppliess

Tinber, 1500 b.f, © $65/M 9
Srmll tools and pipe ' _ 8
Miscellaneous (drill steel, explosives

and gaseolire for possible minimal

slabbing 5' x 7' ¥=Section) 150,00

Iiability Insurancs 76200

Social Security ' 15,20

Sales Tax 8,80
Estimated cost of rehabilitation $1,170,C0

Drive 120 fect of exploratory drift and /or crosscut
from the bottom of the ineline (55 shifts/,






Labors
l - Miner @ éﬁl.S@/hX’. 66@.0@
1 = Hoistmen * $1,25/ar, 550,00
2 - Laborers © $1,00/hr. _ 880600

Equipment Rentals

Compressor, drill & Jackleg ¢ $250/Mo, 687450

Hoist ¥ $50/Mo, 137.50
Suppliegs

Explosives 370600
Drill steel E 180,00
Gasoline and 0il . 225,00
Small tools and pipe 135,00
Miscellaneous ‘ 180,00
Liability Insurance 209,00
Social Security 12,00
Seles Tax ’ 29400

‘Total estiw cost of drifting 340,00

Totel estimated cost of projectesesessesesss & $925,00

Examingds Feb, 13, 1956

S. C. Bergman and A. R. Taylor, Geologists
U. S. Geclogical Survey

and

A. L. Peyton, Mining Enginecr
U, S. Bureau of Mines





0 B | ' ~ DOCKET COPY

. | o - ‘ - Surname: /;./
| UNITED STATES' |

DEPARTMENT OF THE INTERIOR.

DEFENSE MINERALS EXPLORATION ADMINIST% §ON
WASHlNGTON 25, D.C.

| o FEB - 6 1958
Exesutive Officer, DMEA

Piald Toem, Region V ‘
Room 13, Peal OffSice Building
mm.z,m.

Be; Doaket No. BMEA-{147-Miea
. NMitehell County, Werth Carelima
Mk.hmmuiz' |
v nmrmmahjmamnmumaﬂmtwu
ticliemiutimifmdmiﬁmmm -

Copies of memorande dated Jamrx"B% Mmrmz, 1956,
by Fe. N, E. Nolsom, ¥3GS,and ¥r, ¥, ¥ Bi‘triah,m.mpudtm
relating to the project are enclosed.

mmly yours,
Geo?ge C. Selfridee
MM, npmﬁ.nz wthﬁ@

Ammds

/a/ Robert W. Geeha é@
Newber, Durecast of Mines ‘)

Thor H. Kiilsgaard /
Member, Gnlecinl Survey J
Baclosures: 4

- JHopkins:ms 2/3/56
Copy to: Admr. R. File
D Docket
Operatlng Committee
Mr. Kiilsgaard, 5222

© Mr. Dletrlch, 3061 o : : : o .
Mr. Hopkins o ‘ . - ' QQ .






S | DOCKET GOPY
 UNITED STATES A of
DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ADMINISTRATION
" WASHINGTON 25, D.C.

 FEB - 61956 .

M. Sem L, PAllips

Bear Mr. Phillips:

mmmﬁmrwmmnmmmmm
property hes boen reviewed ly the Nemmetallie Mimersls Division of the
Befionse Ninerals Expleratien Admimisiretien and has heen referred to
Mr. Robert i. Lawrence, Rrecutive Officer, SMEL Pield Teem, Regien ¥V,
Beom 13, Post Office Building, Kmexville, 2, '!mnsu, for further
consideration and pessibly a fisld examimetion.

' The Nezionel Office will eoniect you st an early dete if
an examination is to be made. Any ssaistance you may give the
mesbers of the Field Team during the examination will be appreciated.

- Sincersly yours,
. . /7 ” \‘\* .
C. O. Mitteuaort § ., ="'}
© Mdministrator
JHopkins:ms 2/3‘/56' ’
Copy to: Admr, R. File
L Docket -
Operating Comm.ttee
Mr. Kiilsgaard, 5222
Mr, Dietrich, 3061
. Mr, Houk :
Mr. Hopkins -
Field Team, Region V
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UNITED STATES

DEPARTMENT OF THE INTERIOR _ _
BUREAU OF MINES HECEIVED
WASHINGTON 25, D. C. FEB = 91958

February 2, 1956
Memorandwn\/

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: IMEA-41LT (mica)

Applicant: S. Phillips

Name and ILocation of Property: 0ld Buchanen Mine » Mitchell Co., N. C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 1/27/56
Comments;

1. No data available in this office on subject mine,
but applicant reports green mica was produced in l91+8

2. The proposed program of exploration will determine
value of ground in mine that previously has been reported as a’
producer of mica.

Recommendation:

It is recommended that the field team visit this mine
when in that vicinity to ascertain if an exploration project is
justified. If so, the field team and applicant should agree on
a definite plan of exploration on a u.nlt-cost basis.

W, F %Mg

W. F. Dietrich





UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY REy

WASHINGTON 25, D. C. :
Janﬁary 30, 1956 07956

Re: DMEA L1u7
Sam L. Phillips
0ld Buchanan Mine
Mitchell Co., N. C.
$6,000.00 - Mica

S
Memorandum_

To: - L. G. Houk, Defense Minerals Exploration Administration

From: N. £, Nelson, U. S. Geological Survey

Subject: Review of application.

The applicant requests assistance in bulldozing; sinking
a shaft and drifting on a veinlthat runs in.a direction that
warrants sinking a new shaft D The apnearance cf the materials
suggests that mica may be found by exploring further.

Referral to the Field Team is recommended.

N. E. Nelson

“ “ IN REPLY REFERTO: |

$





e o

 Jamary 26, 1956
Sub ject :DMEA-R1LT
Re:Exploration Assistance

014 Buchanan Mine Property

Mr. Sam L. Phillips
Spruce Pine, North Carolina

Yy dear lr, Phillips:
The receipt of your application datedanuary 2L, 1956,
for exploratibn assistance under the Defense Production Act of 1950,
as amended, 1sthreby acknowledged., ‘
| Youf ;ppiication has been assigned Docket qubépmm’h1h7
and referred to theNonmetallic Minerals Division.

/
\ . ~
Kiédly identify «ll future correspondence relating to your

application'b§ this docket number.
‘l‘ .
j _ ' Sincerely yours,

1
i

S~

Robert E., Adams, Chief ‘
Operations Control and
Statistics Division

60932
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L hawe voviewsd the files of the Wishington offics pereatntay ta
| Oomtent Bim-BIG, Dockat MRA-AIAT (nica), dated Nay 31, 1934, Wtk
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"Be B, Government on sales of ninexsls from preperty ralawted to aa.
the Old Pechemas Mine ioasted im Mitehall County, Narthk wxm,

. during the paried dpril 18, 1939, through Octoder 12, 1962,

Lo A mumm»t duwy w Mlmt m 1mu u &sﬂh 18, N
. 1987, and, in sscordence with Avticle 7 ssd Anvendmmut Wo. 2 of the o
I eemtract, veysity is payable em all minerals produced fyem the land

- desaribed i Article 2 of the ssdtract for « period of 11 years !m, 1

- the date of the Swntraet oy waeil the total WAt amowst esatribubed

-+ by tha Geverament without iovavest is fully repatd, whichover somuys . .
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'  costs wader the emploration cemtract sseunting te $6,840.30 wieh the
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S usdet.. The land cousiste of & 500 feot square locered e the Jeff

'. :ubnqmt Miﬂtiwt at the ya‘oymy. mqulrin, or dﬁtﬁkl o! thc |
© L Dapet's vecards by IMEA and OME vegionsl reprasentstives fewnd wo - -

 Sparks tract sbeut ous mils mevth of Kong. At the time the comtrast . -
. was executed the Operater wae in possession by virtue of & Novesber =

I, 1958, lense gvamted by Isteymationsl Mimerals & Chemical Cewpore~ = - ' .

‘tiom, 20 Nerth Wscker Drive, Chicage, Illimpie, In ssanideration of - .

~ the m:rue. nm tmar meund . mt n t.tm ou Jmary u, e

‘&quwatm ibt'k w«r t!u mtntc m au-phtod cn Aumt 6. .

-, 1987, Predustion during the emplovaties perisd xopulted in the =
sale of 3,215 lbs. of bleek. mita te the €.8.A. Mics Purehase ﬂmt. -
. Spruse Pin¢, Worth carﬁuuu by tha Boward Boens Mining Company. -
. Unsold preductics, of wo coumareisl value in the opinien of the
L Opuamr, mumd of apymmuly 250 Abe, ug inm uoe,k anzn. }5

vuttvtty ou tha property and wo sdditional seles through Juse 15,

1960, A chack of the Depot’s revords. duting Juws 1962 by 2 repre-

| semtative of this Divieion disclosed mo unreported sslse of produe- -
tien, I o October 12, 1962, veply to s MM Foym 63 ioquiry, the .. =
. Opevater, signing as "Partner”, indiestsd thet weither chenge in . ... - -
.pronxty -utn mt ;rm“m m wad wm Jm 15, 1966. T
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:»»Dnring ea. p.rlod of June 18 to 22 : .
" sacetds of the G.8.A. Miecs Pupchase Depot at Spruce Pine, Nerth S .
Carolina, for the purpose of ascartaining any unreported productien : e
under DMEA exploration project contracts,
discloss any unreported prodnetlon nubj-ct to
louln; ‘contracts:

Comtract Docket

- No, No,

B~ 684 3244
687 32%6
692 3260
694 3199
712 3410
737 3669
757 3559
762 3577
805 3720
830 3265
835 3813

840 3799
863 3360
4 882 392
| : : 891 3547
] o 900 3942
3 - 962 4147
X 1005 4239
P ¢~ 1008 43%2
33 _ 1037 4268
oY : 1042 4449
il S 1089 4554

Cheek vf Spn« Pime Mica Purchase Dcpot lccot'dt,
Jm 10 - 22, 1962 .

»Qggfator

Alex Teague

 Glenn C, Rathburn

Saw L, Phillips

W, B, Chrisewn

Rock Mining Coapany

A, ward

C, R, Phillips, =2t al,
Keller Mining Co.
Alvin wWhite, et al.
Mines end Mining, Inc,
T. B, Vance '

J. R, Bsam

E4 Boons :

J. R, Beam & John
Buchanan Mineralsx,
Sam G, Saith

Sam L, Phillips
Jotn Phillips

John Phillipe
Murphy Mining Co,
Clifton D, Buchanan

Phillips
Ine,

Sam L, Phillips

My

1962, I examined the purchase

examination did met ‘ .,v¢§
royalty under the fole = g;
.“ 1

Mine Nomes | | o :j

014 Denson (Denisom)

Fox, Busby Creek ,

W. A, McKinney, MdKkinmey
No, 1 ' R

R, D, (w, R,) VWestalIl
Rock ' :
Ylmore

~urar Dave, Ralph.
Royster

“oward

farlow Gap

Shuffle Vance, Red,
Charlie Burlesom
Bernett, Mica Fisld

Goog Rock

Little Ray, Pat
Snchanan, Dream

Joe Hill, Sam Ssith

J1d buchanan

Roby (Robby)

John (John's) Browma
urpry, Murphy Rook
donre, Phillips

dlack Mountain

n!o!)











-, 1956, with

mmwmmamm

mmm gumumﬁwfurﬁm “n’c perdain.
b £ 4 o Le .
sng to Centrsct Nos m.wz.,mtmmm-m‘.“(’ ), i’mum '

' Sem L, Phillips '
3m Pim, m&c«m

" for the pwpmotuuwmum amount of muwauuun. 8.

Gevernment on sales of mica from property referred %o as OM Buchanan
Mine lecated in Mitohell Ceunty, Newdh Oarolina, am'i.ng the mm

. m 311 3956, ‘W ‘pﬁ'il 17; 195’0

The shatus M the mﬁut, mpc of this mvi«r md rcm

'tlhrotax- are stated on page 2.

' wm.mmmtmxumwmwu%&s..
Royally dus the U. s.ammnmmmnuasmmu'
m.m. Mroymy yudmtm.maum u:mma C

: rm: amw | #h3.10 -
munmuym Y

kel n, By





»

&g amsnded by Amendmand Ko, £ mwummthMMm :
- of production from the hnddtsm}nd in Article 2 during a peried
of 1l years from the date of the contract or until the total amount
.contributed by the Government, without interest, is fully repaid or
‘#aid 11 years have elapsed, whichever cocurs first., A veport of ree

e 0

& m&.ﬂcﬁam of ducmrr or m:tepmnt m :t:md o
!w'oh 3.8, 1957, and, in Mﬁux‘dmw with Articie 7 of the vontrest,

view in lieu of final cost audiy dated August 23, 1957, indieated
acoapted costs amounting %o $6,640,50 with the ﬁmmmw mtri«
bat»&cn. on & 75 peroent busis, . b&inz $4,9680.38,

Hy review consisted of recomputation of aottlounf. atatew

' mnts fwnished by the Executive Officer, OME Pisld Team, Region V,

velating to the sals of 3,215 pounds ¢f block mica to Mica Purchase
Depot, Spruce Pine, Nerth Carolins, on Octeber 5, 1956; verification

- ef mmtotroyauy 3 aadmmihaﬁmdmﬂtyduﬁtbw
.pu:ltﬁ in Handlton Rational Bank, Knoxville, ‘l'onmnm. . )

" #he review was mads in lden of = on-site royalty & audit of
tho #gcounts and records for the zon.wing ressonsy

‘(3») 'I‘h.mductionmmhmyaltymm:;mm
» msm»muﬂmmm; |

" {2) Periedic mustmﬂm by ' mmssnuﬁn of
: the OME Fisld Team, Begion V, did not diwclows
any production from the mine a&mm% to ooa-
pmm of the uxpl(matim work; and . '

. (3) The administrative coet 4e the Ocvernment of an.
' on-site royalty audit at this time would be ex-

- cessive in relstfon to the amount of possible
: n&dﬂ&aml rmlty wb&ah nghtr bc disclwm
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April 59

ARTMENT OF THE INTERIOR ‘
ice of Minerals Exploration

CHECK SHEET OF EXAMINING ENGINEER

™\

Operator's Nax;ie Sam L. Phillips

Exploration Contract No. Tdm=EQK?2 * Docket No.

(a_)
(b)
(a)

(v)

Address__ Spruce Pine, North Carolina

Does the Operator stockpile ore subject to royalty repayment?
If so, 1is segregation and identification procedure adequate?

Does Operator commingle production subject to DMEA or OME
royalties with exempt production?

If 80, do you consider the allocation of the‘commingled |

- production equitable?

(a)

()

Does thévOperator Stockpiie mine or mill rejects (low grade
ore, tailing, middlings, etc.) that may have potential value
within the royalty payment period?

'If so, are adequate records maintained on such material to
protect the Government's interest?

Do you consider the assdy controls in effect are adequate?

. Do you consider that the manner of disposing of production

gives the Government its fair royalty returns?

Do your periodid examinations of operations indicate the

Operator is properly reporting his production of ores subject .

to DMEA or OME royalties?

Does the Operator buy from or sell to other Operators? .

Comment on any item 2 (b) to 6 if answer is No.

APR 17 1959

=2

L1LT7.

L\ l\i-i N 1::

Check One
Yes |

No.

Date . - Mining Engineer

53362





Cog N
i
P .

B-962°

_ For Certificate of Deposit No. 59, dated December 19, 1956,

giving royalty payment of $31.73, see E-626.






E-962

Por Certificate of Deposit No. 42, dated October 16, 1956,

giving royalty payment of $11.67, see E-516.











' DEFENSE MINERAIE FXPLORATION ADMINISTRATICN
"CONTRACT ADHINISTRATION AND AUDIT DIVISICN

. W . 1 _
I have mumd th.)mthly acpoﬁ.: ut:
smn P.‘.m, mvrth Carolina

pertaining to Exploration Project Contreet No, Ian£962, DA No, L1477,
mmmmtm-.l,zma,mmmm Jume 1956 to
Lusust 1957, inelusive project for the o;plmtiu of nica

} Joown os iho 014 Buehanm Nise Isonted in Hitohell Comty,
ﬂoﬂ-h 0&1‘0

: . wmmm«ammmzmofﬂnmwmpm(rm
- MP=104) snd supperting dooumemts attashed thereto, wxx;tam of the costs
- olaimed with the emirsct and pertinemt acwiulu.n cetion of work
. performed Yy referencs to Fleld Teeu reporte end correspendense, mnd a
deterninstion of the mmblmu ad puvprioty of the costs, -

, : Mamiwmmd-mliwofeﬁulmttofmmmtw's
Momhmdmdsmmhumgmam: .

:natﬂnnmmamnmdnammum-
ﬁﬁmtwmﬁhpﬂnﬁmtwmhmat
ﬂsu!mit costs of work amny porformed.

The review diselosed the !‘ollwing taete tn regard 0 mmt”

psidortohplm%mw:

gomom“umwcmmm | $6,64050
. mum:m o e
Hom!th : , e wlw
Totel Acospted Cost tgﬁ_,zg

_  The eontrect calls for a 75 pemt pertbipaum of explovation
‘expenses by the United Stetes Goverument, Therefore, pryment to the cone.
mmwmcmtummtummmmw
.mwymsa/mononm o

A *’84,980.38" _ o
- is msidond valid end pmopor, provided that the Rm!oual Exseutive Ofﬁ»

oer, the Administrator, or other caupstent official hes aceepted or will
mmmamaamﬁngmmwmm.amm

August 23, 1997






‘Mr. Fobert 2. Loureace
L outive Cffloer
DMTA m:mru:}“

mniez,m

Rer Docket No. DMLe41L7 (Mice)
) . u& Lo m.lliﬂ
014 Pushepen Mine
Hitohell Coumty, ¥, C,
Contrnct llo. IMQ&

Dm Hr. Taxrence

Ap requested hmmotnmat 13, 1957, »
n.m»i‘nmmhnmoranulwtot M
Jeet hae beon + The origincl snd Wwio ceples therest
togather vith Abe criginal ef the finsl -10, suimitted vuﬂ
asmorendum of August 21, 1957, nre enelosed.

If yeu ocueur with the frets steted in this Re of Re-

m,mqumdneuwMthomﬂdh repienal
finence officer sad cne copy sheuld he retained in your files, If
Mwmm&mm,plmnnmmmlma
' mm;umnm.muuamm.

Sincorely yours,

(Signed) J, L, Chambers

ol Avdit Division
Inclomure

ENTaYbert/wb
August 26, 1957

- Copy to:t Docket ‘ -
Adur, Reading Fﬂe |
Helen R, Filler -
Mr. Chumbors
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UNITED STATES .
DEPARTMENT OF THE INTERIORICHL Fie cory
DEFENSE MINERALS EXPLORATION ADMINISTRATION B i E A L

RODIEHINOBNOEF IBCBLDG. RECEIVEY A5 95 1057 |
KNOXVILLE 2, TENM. '

DATE TR 1 T O0DE

&
August 81, 1957 | 41;%*‘“£Z'
Memorandum
Tos Jay L. Chambers, Director Con ct_Administyration
’ and Audit Division ' ;
Froms Executive Officer, DMEA - Region V - Knoxville

Subjects DMEA=-4147, Idm-E962-mica. O01d Buchanan Mine,
Mitchell County, N.C.
Re: Report of Review Issuance
Attached is the original of form MF-104 and 104A,
for the month of August 1957 on the subject contract. This
is the final voucher on ﬁhe subject contracte.

Through an oversight in this office the copy was

not attached to our memorandum of August 13.

obert A. Laurence

5

3
;





. S w . .‘, . B

BELE .

“9“‘0 w

‘m“ﬂm

| EDTalbert/ib

Wt
Mﬂoz,mm
AT ‘" ""‘““‘*Mﬂm)
| Sem 1.,

Lo Mitdell Comty .;00
 Demtweet ¥o. ItnE963

‘ MWWU 1957 \m'ﬁmwn

. Ofﬁm,nzt Field Tosn, Reglmm ¥, "the ascepiahle emple.
WﬁmmmthMﬂm‘
&oxma‘nm m:unuu-mzwt.

- MP-104, vith sttadhasats vas mmmmﬂﬂ o ’ y
i M“m . vpm youw walndasien of

(;Sivgnéd)l L Ch.ambérs
: ""’ LQ ﬁm. Diveut ’ “
- Ooutrest Aduimistretion
© end budfs Divisten
 Augmst 19, 1957 .
Gopy tor Dooket -
N Mur. Resding File

Helen R. Miller -
&‘ ch“m\l
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UNITED STATES OFFICIAL FiE capy |
DEPARTMENT OF THE INTERIOR WE@M Ea |
DEFENSE MINERALS EXPLORATION ADMINISTRATQ&\ %uu .,u,@ 057 |

ROVAFTY BEIPHAFIBE BLDG. | 4 @O% B

KNOXVILLE 2, TENN.
August 13, 1957

Memorandum
Tos - . Chief, Contract Admin., & Audit
Froms Acting Executive Officer, DMEA - Region V

Subject: Completion of DMEA=41L7, Idm-E962-mica.
Sam L. Phillips, Operator. 01d Buchanan Mine,
Mitchell County, N.C. Request for Report of Review.

Work on the subject contract has been completed.

The following units of work have been acceptably
performed as verified by our Field Team (including work
under Amendment No.2):
l,-=-Bulldozing shaft site = 30 hrs.
2.==Constructed: Toolhouse, Powder magazine and Exploder magazine
3.=-=3ank shaft to a depth of 60 ft.
hoc-Drdve 25,7 feet of crosscut and 75 ft of drift,

An adequate final engineering and geological report
has been received. A report of Review is requested,

Acting Executive Officer






- \\, ) \
. A o W] ..".‘ N\
Form MF-104 (Rev.) . / N TED STATES Budget Bureau No 42-R1036.5
(April 950 - d 5 TIUENER & SCHEDULE
e DE TMENT OF THE INTERIOR s e =
. \° .\ DEFENSE MINER\JLS EXPLORATION ADMINISTRATION &' 1“”“ NINIS K= 9
O/EOQATOR‘S N\ONTHLY REPORT AND VOUCHER
Month of A“guat‘\/”liﬁ ‘ZX\’ Docket No. DMEA __ 4147 Contract No. ... I dm-E962
Operator’s Name .....__. Sem L, Phillj Aps Minerals . MiQa _______
Address .. SR!!Q@.-R@??Q:.-N.-E: ........................................... R ey
Contract Amount, $__.__ S 6450259 _____ Government Participation: 75/2, /" . Amount, §.___ % ’980'38 __________
FOR OPERATOR’S USE FOR dOVERNMENT USE ONLY
ITEMS OF COSTS - Monthl Totals Previously Totals To Date
Togmy 0 Rsep;rted v ¢ oo Mont 'l-;v’f‘gté.l Prev o‘:s‘llngTeE?}tid Appro: gia'l;otals
(1) Independent Contracts:
Short Form .

Drilling. oo e e ! | R S F

Bulldozing..........ccccc. eeeanes 3?“?'88 _______ 30 0,00 e RN U

Crosscuttm%..- . 9/ _____________ 9 80‘ o0 OSSR DT SO

antm _________ § ....................... 525‘.m _.___.._g.q_].'?.?.’..a. ....... 2. .5.,_._’..5_9 _________________________________________________

shagt | TITTTR700,00] T2900,00 | s

(2) Labor and Supervision: o '

Labor. e

Supervision._...._......

Technical Services............__..
(3) Operating Mat’ls. and Supplies:

Timber. . ... e

Explosives............. A

Pipe .l RIS

Track. ... .
(4) Operating Equlpment .

Rental ... __.._. eiilios s

Purchase.........___.__________.

Depreciation.. ... .....o..o.......

(5) Initial Rehabilitation and Repairs:.
(6) New Bldgs., Improvements, etc_. _
(7) Miscellaneous: '~ - .. o . L . . .

Repairs to Equipment..______._|...___...._ [N S e ‘ ‘ L

Sampling and Analysis
Payroll Taxes....................

Pl 5%

€.

oder Mags.

I certify that the above bill is correct and just and that payment therefor has not
been received.
Sam L. Phillips

that this account is_correct
ment in the a e

Partner

or corporation, the name of the person writing
he signs, must appear. For example: *“John
easurer,” a3 the case may be.

er -

*When a voucher is signed or receipted in the name of a compang
the company or corporate name, as well as the capacity in whic

Doe Coropany, per John Smith, Secretary,” or ** Signature

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully-
| false statement or representation to any department or agency of the United States as to any matter within its

} Jurisdiction.
bi’ ¢ ? s37. »>v~

. (Instructlons on reverse)
2

/%W/

Pursuant to authority vested in me, I certify
and proper for pay-

int ofgga 7

(Authorized Certifying Officer)

Mﬂ@ 29 185%,,,





. j:...«- ra :.,-

‘\\,

e

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration %?}'ect under Contract No. _Efgﬁ it " GeoT KRG
Signature :/ K 2 M _ Y. 2, DU

FACTUBGITHID the terms (e cB=G5f

“ule b

7 Titlei\r‘i‘ff\ttmn"rmcm'.::; --------- Date............._...
APPROVAL B A Exngrrxvz OFFICER OR ALTERNATE: 5 . g@}%EUOgE @EﬁES
74 . DMEAGRIEEDNCERAM UG 23 1957/

Signature J_Z{.

Titid: S-BPGHAN.QF Mines Date

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive
sists of three parts as follows: -

() Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
-difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in’
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Qperator’s Monthly, Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Opérator, and the Operator or his
aﬁent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear’
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the, project other than that used under items (5)
and (6). .= _

o

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

fficer. This repqr’t con- |

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the.Operator to reimburse him for deprecia- !
:gonﬂof equipment owned will be reported under ‘ Deprecia-
ion”’. :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,

materials, ete., used in the installation or construction of new

" buildings, fixed improvements, etc., necessary for the project.

These costs, therefore, should not be reported under items
(2) and (3). : :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

"Item (8) includes any unforeseen costs notincluded in the
other stven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Rayrolls
unless such documentation has been waived by the Regiona
Executive Officer. This certification  may be stated thus,
“Certified True Copy (or Transcript)’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a, Government auditor should

- make an audit of the Operator’s books and records of aceount,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘}aurchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
rator will submit his claim under item-(1) of Form
NF§—104 by deleting as stated above the word ‘‘Independent’
.and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled 1n.

GPO 872893
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. ' .L‘ :

mran nﬁ&i‘)’“ . 4 RN Budget Bureau No, 42-R1151,2
pr .
’ - UNITED STATES .

. ‘ DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of .__August_ .. 1957 Docket No. DMEA ____ 4147 ... Contract No. Idm=E 962 ...
Operator’s Name _____Sam Le PMAddps Minerals Mica -
Address ...._Spruee. Pina,-_I‘LQ..__________-__-_--_.-----C--__--_--_-__‘ ______ U .

) AUTHORIZXD BY CONTRACT
OPERATION Unrr - || Co2rs THIS | UNITS THIS || (00 20 Date Unmms o | Uiz Cosns

‘ Units Unit Costs

Driftng | P 525.00. 35| 2544.50....72.7..|.35.00.] 72,7 |.35.00..

Crosscutting................ SURUUI | ISR SRS O 980,00.....|...28...... ~-35.00...|| .28 -.....|----35,00----
Raising . I | RN U | U TR SN | EN P |
Shaft. ... ool e 2700000 |- 60— 45400 60| 45.00.._.... ;
Winzes - - S E SR | ) PO . |
Drilling: Core..ooo .o lo| oo . S SRR U NSO | I S, |

Churn ——- - BN I | IO . I L | S F

Auger O i B O SO (R PR | I N
Stripping ‘ i SN FRUSUUNT EUUNUU | NOUUUR SN
Trenching. el e memem e amnnnn - .. . I I
Test Pits [ | I I IS IS
Roads and Trails

Bulldozing oo Hrs.-|-
s : . TortaL CosTs
ToraL DISTRIBUTED Cos'rs..v.I..- --525,00........ |l 652,80 .| o - Sontaac> Y
Operating Equipment Purchased-_..-..--. LI B SRR | S . . S : e
Initial Rehabilitation and Repairs_._____||....___ I PO | A, . e e
New Buildings, Improvements, ete...... - Y Ao 75400 - S S
Pouder.&- Exploder-liags. 100 '
TorAL COSTSensimeeeaneeeeeeaae e M 2800 - OOLOBO |
The undersigned company, and the official executing this certification’ on its S ' o
behalf, hereby certify that the information contained in this report is correct and RI’?P‘ARKS:
complete to the best of their knowledge and belief.
C~

.............. =57 Operator Sam L. Phillips .. | .

———3» NOTE.~Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false ntat. ¢t or rep tation to any department or agcney of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govemment vse only).

N & v

. o ' MINING ENGINEER
U. S. BUREAU OF MINES





INSTRUCTIONS - :

Preparation of Form MF~-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired, have been outlined in the
form. There are blank lines, howeve for those unusual phases which may need to be
reported for a particular project. It°will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are nat to be distributed by the.Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”; and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF‘—104 This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. - For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising,*etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various ‘phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings 1mprovements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The Iast two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentxon to any unusual cxrcumstances causing excessive or .

disproportionate unit costs.
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OPERATOR'S

' Monthly Progreas Beport -

01d Buchana.n Mine
Mitehell County, North Garolina .
| FINAL VOUCHER
Work | Accomplished: - ‘
In the last few days we have eompleted 15' of drift. Ve have
28! of crosscut and 47' of drift, making a total of 75' te date,

and completing all the work called for in the contract. No
m:lc‘;a of commercial value uas' recovered.

DMEA a4, Ln-E 962 (Mico.) o o
|
|

Daﬂy Notes:

1 - 61 Shot, dri¥led, and mueked out vaste daily, continue
o ~ ing to work on drift. We completed a total of 75%
of drift and crcsacut to date, whieh completei our.
» oontract.





e L TG

Form MF.104 (Rev.) UNITED STATES
= (April 1052)

DF..RT

Wov

MENT OF*THE INTERIOR P

DEFENSE MINERALS'EXPLORATION_(ADMlNlSTRATIthF PAYMENTS K-

Month of ______. Ju.ly .......... , .19 7 Docket No. DMEA 4147 _____ Contract No. I
) Sam L, P ips Mineral
Operator’s Name ... 2200 Q2 oo 2o od o e inerals _.___ 7%

Address ..., _Spruce PIne, NG. .
Contract Amount, $6_'64D‘50 Government Participation: 1’5--% Amount, $¥2.77

-OPERATOR'S MONTHLY. REPORT AND VOUCHER

Budget Bureau No. 42-R1036.5

OUCHER & SCHEDULE

©

FOR OPERATOR’'S USE

FOR GOVERNMENT USE ONLY '

ITEMS OF COSTS

Monthly Totals Previously Totals To Date Ap) rbved Approved Totals Approved Totals
Total Reported . || Monthly Total | Previously Reported To Date
1) Independent
M) p Contracts:
Short Form
Drilling. oo (S o USSR | N E SO
Bulldozing..- ..o 300, 3 '.OB S | Y JE O P

""" 980,00

s

32" Dggiiee 8 $35.007 112000

Supervision__............
Technical Services

Depreciation...._...__....._.....
(5) .Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:
Repairs to Equipment__.___..._.
Sampling and Analysis____...._.
. Payroll Taxes..c.o..........._..
- Liability Insurance...............

Powder & loder Mags,

00| A F75. 50|

- 1 certify that the above bill is correct and just and that payment therefor has not,

been receivgi-.l«.5 v

*Payee

Title

*When a voucher is signed or receipted in the name of a compang or corporation,
the company or corporate name, as well as the capacity in whic|
Doe Company, per John Smith, Secretary," or*

tho name of the person writing
he signs, must appear. For example: “John
easurer,’”’ as the case may be.

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

(Instructions on reverse)

Jurisdiction.
M AL -00

Pursuant to authority vested in me, I certify

that this account is correct
ment in the amount of:

Signature

and proper for pay-

ut|

AUG 9 195

ate

rized gﬁﬁg <

Vou. No.
(See other side)






@

(For Govemment use only) .

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

ject under Contract No. £-

X

Exploration Administration pyoject under Contract No. . 5.~ 7% 2 winy méormg?:yi&the terms of the t.ﬁntmct.
Signature ..._._ /.. "g ! -7 @"ﬁw Titled. S. BUREAU_OF _MINES Date ‘UG "5 1957
e
ArprrovaL py DMEA Exmdg'mvm OFFICER OR ALTERNATE: EXECUTIVE OFFICER
DMEA FIE} £
Sign&ture“. R e M T T %"—"Title :’-?1-1..‘5:1—\? ‘;TCAM._ AU851952

Y V]

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MPF-104—Operator's Monthly Reporl and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an :

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. -In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
&ﬁel}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. .

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form IVPF—ZOO as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. DG not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘“Rental”. The amount

paid or duly obligated for payment for the purchase of equip-

ment will be reported undér “Purchase’”. The amount of

expenditures due the Operator to reimburse him for deprecia- '
gon’ 'oi equipment owned will be reported under ‘ Deprecia-
ton”’. *

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report.ed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lator costs.

Item (8) includes any unforeseen costs not included in the’
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200

.must be supported by original documentation or by certified

copies of purchase orders, payrolls or transcripts of Rzyrolls

unless such documentation has been waived by the Regiona

Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus sypported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly .
Total” amount due. ‘Totals I‘reviously Reportéd”, and
‘“Totals to Date’’ columns should also be filled in.
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mr&;%&slz?“ ‘ - . Budget Bureau No. 42-R1151.,2
;/ A ‘ . .
g : . UNITED STATES .
DEPARTMENT OF THE INTERIOR
ot DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of ... SWlY 1957 .. Docket No. DMEA --_’41.4? " Contract No. Jdm-E 962
Operator’s Name _________. Sém L, Philldps = e Minerals _______ Miea
Address .__._____ Spruce Pine, N.C, :
AUTHORIZED BY CONTRACT
OPERATION - Umr | O Tam | Ui THS | Gosrs 7o Dare | UNTSTO | Ui Costs
‘Units Unit Costs
Drifting M. . . 1120.00. .._-32 ....... 2019_.50 _________ ..5347 ..... 35_090 ..... 5.7... ..... ..35-.@ ..........
Crosscutting. ... ooeeeeemeoo oo e 980,00 . |28 35.00 |28 . 35,00 ...
Raising ; S SR --- B 2700;0@‘:-,.-..:- ‘~--6Q -------- 45000---- -60 -------- --450@ ----------
Shafts. SN | IS I I | S P . N PO
Winzes. S SO | W RUSON-S | B N . S PSR | SOOI DO
Drilling: 'Core. R R | S e S R S S
Churn S N | IS S SR | RO ROL O (USROS I | N ER
' Auger - - : JOURS OUN (ISR RSSO U | NUTUURUNN S
Stripping.. ISR (RO | I I . i - emmeamn
Trenching. oo oo e | ES U A —
Test Pits ' : S ( \ O ST | IR S
Roads and Trails I | IS RN SR I IR S D
Bulldozing : Hra, ' - 1 300,00 30 10,00 130 | 10,00 -
) : ’ ToraL Cosrts
TotaL DistriBurEp CosTs.... | _.1120.00_ eitomemmann 5999459 ........ 33;2::;“ B
Operating Equipment Purchased.__.____|t ... .| _______ el ‘ . S e
Initial Rehabilitation and Repairs S | I S USOUUN R
New Buildings, Improvements, eto. - |l 75.00 - e manie e
-.Powder. & Exploder Mags, ... |..........| . Ale00 .. .| |
: ToTAL COST8ceeoooeeceeee (L A0 00 01880 | J) PO
The undersigned company, and the~official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
-;-—-> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within
ita Jurisdiction. . . . . "
o (Instructions on reverse) .

: (For Govem;llent use only)

 U. S. BUREAU OF MINES





" INSTRUCTIONS :

Preparation of Form MF-104A—Operator's Unit Cost and Progress Repo‘rt.—App]icablé

places on Form 104A should be filled in by the Operator. The purpose. of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with

statistical information necessary to better determine the progress of the project; and (2) to

furnish more permanent information on mining costs for future use. The more important
phases of operation on, which permanent, information is-desired bave been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported -with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.
Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
" the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’. )
In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. - For instance, 'supervisory and engineering costs: may have
to be distributed over several phases, such as, drifting,.crosscutting, raising, etc., provided
"that these items were reported active for the month. Such distributions should be made
on the basis of time spent-on the various phases, on man days-of labor charged to such
phases, or on some other cquitable basis. “Operating Equipment’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has heen provided for

the use of the Operator to call attention $o any unusual circumstances causing excessive or

disproportionate unit costs.
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OPERATOR'S

Monthly Progress Report

DMEA #1..147, Idm-E 96WJ
. 014 Buchanan Mine . :
Mitchell County, North

Work Aecompliahod: |

In last month ve completed 281 of croascut, in this month we

have conpleted 32'- of drift, 16' North '72° East and 16' South .~
65 Eaat, making a totel of 32' of drift completed, and meking . .
& totel of 60' of drift and croucut to da.ta. No significant

amount of mica. has beon ‘recovered. o

Daily Notel:
l - 5 After oomploting 28' of oresscut e bcgan to drift,
8 «12 : Drilled, shot and mucked out waste daily.v
15 - 19 : Continued to drift in vein material, finding very
little mica, o
- 31 1 Completed 32' of drift in this month, making a total
of 60! of drift and crosscut to date,






'

Fo:ar MF-104 (Rev.) X
o Quriios)

o

UNITED

STATES

TMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUEHER

Month of ______. Jume

4

PAID ON VOUCHER & SCHEDULE

MENTS K-

Budget Bureau No. 42-R1036.5

2

195.7 .. Docket No. DMEA AT Contract Nd. .Idm':EAQég .......

Operator’s Name __..g@!jﬁz-?’.‘i&iﬂ@.-.--..-----..-----------.' ........................ Minerals ________ Miea .
Address ... Spruce Pine, W.C,
Contract Amount, $..____.___._._. Government, Participation: ...._ % Amount, $___....____t.

ITEMS OF COSTS

‘FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date

Approved
Montgly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling. ..o

v

Bulldozing......._..._...._.._....

28 'Crosscuttin@-?$35..m ........

Drifting. oo i

} Contracts:

Supervision__.__.___.............
Technical Services................
(3) Operating Mat'ls. and Supplies:

(4) Operating Equipment: '
Rental ... ..
Purchase.._.........o.......o.o..
Depreciation..... ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:
Repairs to Equipment.___._..___.
Sampling and Analysis..._......
Payroll Taxes.....................

Povder & BipToder #as,

T OTALS e

.................

........

L HKLFS S0

I certify that the above bill is correct and just and that payment therefor has not

been received.

*Payee -...Sm_-L%_,Ehillips

*Whe: a voucher Is signed or receipted in the name of a compan
the company or corporate name, as well as the capacity in whic!

b

or corporation, the name of the person writing

he signs, must appear.

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

For example: ‘‘John

——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
;‘sl.-l:;ilnllcment or representation to any department or agency of the United States as to any matter within its
uar ction.

>

(Instructions on reverse)

ﬂ/&/zfoo

Pursuant to authofity vested in me, I certify
that this account is correct and proper for pay-

ment in the

amount of:

Date JUL 1 2 1957vou. No.

(See other side)






(For Govemnment use only) '

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

Exploration Administration project under Contract No. --.éZé.Z...- in accordance with the terms of the contract. :

Signature %-C > Ny e Ti gOLOG'ST' u. sf 'G' 8. Dat;e ‘]UL 3 1957

APPROVAL DMEA Exzcu’nvz\@ﬁ R OR ALTERNATE: EXECUTIVE OFF-CER .
, Ef g! / 0 , DMEA FIELD TEAM .
Signatur / 1/4' ________ Title foiifiigeyg Date JUL 5 195r

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project.is third party will be reported under ‘“Rental’”’. The amount

required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported ander ‘‘Purchase”’. The amount o
sists of three parts as follows: ixpen(fiitures due the Operator to reimburse him for deprecia-
Y : ) : . " :
() Form MPF-10j—Operator's Monthly Report gnd t;gg, ’(:\ e‘qulpment owned will be reported under ‘‘ Deprecia
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government’s share of costs; : N :e:vices, Icli)aterials, fetc., whic}l; are used in the initial rehabili-
‘o ation and repair of existing buildings, installations, fixtures
(b) Form MF-104A—Operator’s Unit Cost and Prog- and equipmen}i:.1 .These costg, therefo%e’ should not be reported
ress Report.—This is a statistical report of expenditures under items (2) and (3) ’
which shows costs for the various types of operation; :
and Item (6) includes the labor, supervision, technical services,
, . . . materials, etc., used in the installation or construction of new
(¢) Narrative—A concise narrative description of buildings, fixed improvements, etc., necessary for the project.
progress made, results accomplished, and any unusual = These costs, therefore, should not be reported under itéms
difficulties encountered must be furnished as an attach- . (2) and (3)
ment to this Report and Voucher. Wherever possible, ’ '
the narrative is'to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen’s compensation
of samples taken as well as advances in workings. In insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; . workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. :ﬁould, ble reported under item (7). The share aild by
: m

The Monthly Report of Operator should be prepared in : unede: i{’e&y‘zg) :2 1§b(§“£§£,ded“°t‘°“ is to be included
an original and four copies all of which must be sent to the .

Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the
the month following. other stven categories. .

Preparation of Form MF-104,—Operator’s Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable® expenses incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his - must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of Rayrolls,
the form, unless such documentation has been waived by the Regional

The items of costs are arranged in the order they appear ‘E éeﬂ’gvg ’%)ﬁicex('j Th(is c%rtiﬁcatiotr'x)”m ?yube 3tzted thus,
. e S 1 ‘ Certifie rue Co or Transeri , followed by appro-
in Article 6 (a) of Form MF-200 (Revised February 1952),. priate signature. Pfy the Executiv% Officer of the Rggion
however, this form is readily adaptable for use in reporting - determines that a contract under Form MF-200 should have

activities under other contract forms. an ‘‘on-gite’” audit, that is, 3 Government .auditor should -

make an audit of the Operator’s books and records of account,

B

. Under Item (1) delete words ““Short Form” if the contract the Operator need not support his monthly voucher with
is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment
Independent” if the contract reported is on Form MF-200 purchases whose individual costs exceed $50.00. In these
(A). Also, report work paid for on a unit basis under con- cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the wfonthly Voucher. N. B.—
independent contract. Only the original of Form MF-104 is required to be docu-
. .. . mented. The four copies of Form MF-104 are not to be
Under Item (2) include labor, supervision and technical thus supported. .
gervices incurred for the exploratory operations. Do not . : v )
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed
work performed under items (5) and (6). ‘price contracts on Form MF-200 (A), however, are not re-
«quired to be supported by documentation of any kind. The
Under Item (3) include the costs of material and supplies rator will submit his claim under item (1) of Form
used in the project other than that used under items (5) F-104 by deleting as stated above the word '‘Independent’
and (6). and by showing the number of feet or other units immediately
- after the appropriate descriptive word, such as, drilling, bull-
Under Item (4) appear the three types of operating equip- ~,  dozing, crosscutting, drifting, etc., and giving the  Monthly - -
ment expenditures, that is, rental, purchase and depreciation. Total” amount due. ‘“Totals Previously Reported”, and

The expenditures made for renting equipment belonging to a . “Totals to Date’ columns should also be filled In.
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Budget Bureau No. 42-R1151,2

(Instructions on reverse)

Form MF-104A -
_ (april1952) . .
. UNITED STATES A
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRAT!ON
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of .___June_____. 195.7... Docket No. DMEA _4147...._. Contract No. Idn=1.962
Operator’s Name ___Sam Xe Fhidddpe . . Minerals ___idea .
Address ___._Sipruce Pine, 0o -
| AUTHORIZED BY CONTRACT
OPERATION Umr || CQgms THS | Unms THIS || Cosrato Dare: [, UpTSro | UNIT Cosms -
‘Units Unit Costs
Drifting P 2 P --m§m - 28 1879.50 ... —-53eT--| 3500 || -1004F-35.00---------
Cro“s;cutﬁng N | A SRR | ' Y N I | ISR
Raising .- SO R :
Shaftd o T 100,00 /| 60 v/|45.00... 60| 45,00 ...
Winzee. oo e e e -
Drilling: Core. oo | SO R R -
Churn PO PN | ISR (R | R R SO
P:X1 T2 SO SRS | ISP R | I F N
£3]7¢70] )11 SN (NN | RS SURUUUUTUURTUS: | I . -
Trenching PUUUUUSUU! PO | SN A
Test Pits e e | e
Roads and Trails _' .......................
....... Bulldozing | lir;e 300,00 /|30 Y[10.00_ | 30 | 10,00
’ ‘ " ToraL Cosrs
Torar Distrisurep Costs.....|. 980,00 | . . L 4BT9.50Q .. Sonmmace> T
Operating Equipment Purchased......... N B | O N R,
Initial Rehabilitation and Repairs_..___|[________________ AR e 75,00 Y. .
New Buildings, Improvements, ete...... oo _ 72T m'w-wr" MM-.‘( ......
Povder--& Dxploder- 1ag@le oo T
Torar Costs : 920,00 | ... | 4995.50 - -
The undersigned company, and the official executing this oertiﬁc#tion on its .
behalf, hereby certify that the information contained in this report is correct and REMARKs
complete to the pest of their knowledge and belief.
Date .. ele87 . . Operator ... Som Le--Fhil14ps oo -
peris/é%f%/;jz %A , Z//A%I‘itlo ........... Partner
=3 NOTE.—Title 18, U. 9. Code (Crimes), 1001, makes it a criminal offense to make a willfully
faloe stat ¢t or rep! tation to any department or agcncy of the United States as to any matter within
1t8 Jurisdiction. .

" ecewer ’-

JUL 15050

D.MELY

"@(For Govemment use only) % C-

GEOCLOGIST, U. S. G.

e

JuL 3 1957





INSTRUCTIONS .

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operatlon on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ““Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two: columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit ‘“A”” of the contract. A space for remarks has been pravided for
the use of the Operator to call attentxon to any unusual circumstances causmg excessive or
disproportionate unit costs. ) &
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“‘ A

.10 - 14 ' ‘Shot, drilled and nucked out waste d ly. A

P

| OPERATOR'S
 Monthly Projgx_'ess“Roﬁért‘ o

Old Buchenan Mi!lp,
- Mitohell Sounty, N.C.

Work Accomplishe'd: '

We bogan work on May 27, 1957, moved in equipment, and bogin

oroucutting. To date we have completed 28" of crosncut, ve .

hit 2% of vein at 18' of crosseut a.nd another 2! of vein at

28" of crosscut.  We have recévored a 11ttle nica, . ?{W?\
- - ‘ommwmﬂmiﬁ
) | DMEA,;“'Y
Daily notes: rECEVES JUL 15 195¢
' . o 4.-»#*—’—"«"\7‘:‘: R ’—ﬁ ?—WDE
.y oEE [ LI
May~ A .

27 - 31 t Moved 1n tquipment, and began werk. e '_,_.— -————-_*"“'

June- -
3 - 7» : Startcd work on crosacut.

18 -2

Gontinued to work on croucut, we are

: a little mica. . o
25 - 28 : Ve completed 28t of croucut to datu, hit vein material '

at 18' of crosaout and allo at 287 of Oroucut.
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¥
Form MF-104 (Rev.) ’
AApril 1052)

A' ~g
6

"UNITED STATES
DEMARTMENT OF THE INTERIOR

Budget Bureau No. 42-R1036,5

PA.ON VOUCHER & SCHEDULS,

DEFENSE MINERALS EXPLORATION ADMINISTRATION T ATHENTS it RECEVED

OPERATOR'S MONTHLY REPORT AND VOUCHER

SEP2

]

71956

Month of .__Sepbe . ,1956...  Docket No. DMEA l.tlh? Contract No. .Idm-E 962 .
Operator’s Name . Sam Lo -PRILIAPS - -----oooommmmmmmeeeieiecci Minerals .. Mica........_...........

Address .....Spryce-Pine ,NeCe--c---oorooomm
Contract Amount, $h81 200, ... Government Participation:75._..% Amount, $____3012,00 - ------

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Totals Previously
Reported .

Totals To Date Approved

Approved Totals
Montgly Total

Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling ool
Bulldozing......................

' Crosscutting...............c........

15.7" Drifting@. $35400.... . ... .
Shaft

}Contracts:

Supervision....._._.....__._.....
Technical Services ‘

(3) Operating Mat’ls. and Supplies:
Timber. :

(4) Operating Equipment:

Rental ..o .

Purchase. .. e

Depreciation. ... et e L
(5) Initial Rehabilitationand Repairs__|..._. ...\ e
(6) New Bldgs., Improvements, ete__{......._...._._.. 75.0Q ............. 7 5;00 ...............................................
(7) Miscellaneous: °

Repairs to Equipment...... 1 e

Sampling and Analysis__._..._..

Payroll Taxes...o...............
Liability Insurance_..............

Powder -&-Exploder-Mage,-----

(8) Contingencies (specify):

Dbl .0 Q.. .

Lol 5 150

I certify that the above bill is correct and just and that payment therefor has not
been received.

Date 7’3“20-56 *Payee _.;ﬁagn_L.--Ehillipa ...... :

Perﬁl%rff%me ........... Oper............_

ment in the amount-of: -

- )

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

*When a voucher is signed or receipted in the naf{e ofa companiy; or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘“John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

&36//"?‘/,«;; |

-

——3» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a eriminal offense to make a willfally
lfnlsI:dstnltcment or representation to any department or agency of the United States as to any matter within its
urisdiction. .

(Instructions on reverse)

c,’),)Z /37-39

sisture, el O T 2.2l
] (Authorized Certifylng Qfficer)

Date SEP25195§Vou No. EO .........

(See other side)





(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is ope:;ating a Defense Minerals

Tit

- Exploration Adgfinistration preject,under Contract Noﬁf{;}.gfé
Signature M et Mf/ itl

S —

En-aqcordance with the terms of the contract.

APPROVAL

Signature =

DMEA Executivé OFFJCER OR ALTERNATE:

hersy B 458 Mpwe . SER 24 1956
 efeéuTiE oFFicER | '

DMEA REGION V;

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: )

(a) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing. the Operator for the
Government's share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-

tion and inclination of holes is to be shown on a map;

logs and assays also are to be submitted.

-The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF=104
should be filled in by the Operator, and the Operator or his
al%er;t should sign the certification in the lower left corner of
the form. .

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. :

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in. the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip--

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

PRI
AR T

_ third party will be reported under ‘“Rental”. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’., The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on, ’of équipment owned will be reported under ‘‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report,ed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéems
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as

payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. '

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls
unless such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these

_cases the original or a certified copy of the ‘Purchase_ order or

invoice should be attached to the Monthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submif his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled in.

GPO 872893
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{+i' o
Form MF=104A
. CApril 1062)
DEPARTMENT OF THE INTERIOR I@: :
DEFENSE MINERALS EXPLORATION ADMINISTRATION S’ /FP 2 :

¥
B . UNITED STATES .
OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1151.2

L)
7 1955

o ' : Idm-E 962
Month of --_§.G.EE?-.S_- LQS‘Pg:’LIl o8 Docket No. DMEA lg'h?_ ........ Contract Noygeg--------------=--
Operater’s Name ___. ,f‘.‘?.--..‘_-? ....... psS g . Minerals -
Address Spruce ine,__lfl_:_: ..............................................
. K : AUTHORIZED BY CONTRACT
OPERATION ‘Uwr || Cqgms THB | UNIS THIS | Gogra o Darz | UNTeTO | UNim Costs
) ‘Units Unit Costs
S X .

15 e Thritting... 8 _$3500 Ft, | 549,50 | 15.7 || 899.50 BT | > 5.00| 25. ] 20
Crosscutting SRRV SN | AR, USRS | IS SN (S PR JU S
St G500 TS| | 2000600 60 1800|160 iS00
Winzes ’ e emmnomnnn _______; ______________________________________

Drilling: Core.. .o oo
(0] 171 ' WRURURSRY R | SRR SO | RS SRR (AR | N (R,
JNVT-) NSOV PSSR | PPN SR | U AU S | R SR
(1771 0) 070,V SN [NV | RS D | R I R | X
Trenching i ] e e e e e el
XN 1A o 17 EUNUUSUSSUURRY ST | IS [ | R .
Rqad dTyails___ | M. P V-G - VSO, - Y .V
Buifdozing I THES 300400 30 10400 |~-30| 1000
. . ToraL CosTts
Torar DisTrIBUTED CoOSTS...... 5)49.00 __________________ 3 899'50 ________ SormonizED BY
Operating Equipment Purchased. ... ||| e R
Initial Rehabilitation and Repairs
New Building, Improvements, etc
__Powder & Exploder kiags.
Torarn CosTts

The undersigned company, and the official executing this certification on its

behalf, hereby certify that the information contained in this report is correct and REMARES:

complete to the best of their knowledge and belief.

Sam L. Phillips

Date 10-20-56 Operator\

Operator

Pe%ﬁ\/% Titlo.

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false Atatement or representation to any department or agcncy of the United States as to any matter ‘wnhln

its Jurisdiction.
_(Instructions on gpverse)

(For Govemment use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.— Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with

statistical information necessary to better determine the progress of the project; and (2) to "

.furnish more permanent information on mining costs for future use. The more important
phases of operation on ‘which permanent information “is-desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rebabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date'.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a4 number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such dxstnbutlons should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“‘Operating Equipment’’, ‘‘Initial Rehabilita-

tion and Repairs”’, and “New Buildings Improvements, etc.”, will be distributed to the-.

several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two _columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the cohtmct A space for remarks has beén provided for
the use of the Operator to call attention to any unusual clrcumstances causing excessive or
disproportionate unit costs.

GPO 872894





3EP 2 71956
OPERLTOR'S
llonth]y Pregress Raport
SnMr . B
- : . DMEA 117, Ide-E 962
o 014 Buchanan Mine

. Final V@ucher
Work Accamplished:

Frem the bettom of 60' incline shaft drift ext.ended 29' North

25 dsgregs East, _ We plan to cut into fogt-wall towards old inclue
shaft to hit wide part of vein. Incline is very shallo’l 30 to 3
degress. Drift is in vein all the way, mica 1" to 2% thick 6% wide
in both walls of drift. 25.7 feet of drm cempleted work callad |
for in the éo#tmcjb.: ’I‘hg total m,c_za. reeovered to date is approximately

one ton.

' Dai;i Notest ‘ » |
Sept: 3-7  We continue daily operations of micking, drilling

| and shooting,

10 - ih , Inefline very shallow 30 to 3§vdelgmu ' Drift in vein
a1l the way, mica 17 to 2 thick 6 wide in both valls
of drift. ‘I‘etal drift called for en. contract eonplet.od, o
| (25.7) " | |
17 -’-‘.18 Oparator plans to cut into foot-wall tmndd old incline
|  shaft te hit wide part of vein, Total xica recoversd to
_.'dé.te" iszzaéproma:ﬁ;els; one.:_ ton, St |

,,____—v--—-._k .






Now

'

“

PR ‘
Fofm Nde-1a4 (Rev.)

Operator’s Name

"~ (April 1952)

Address

D RTMENT OF THE INTERIOR

UNITED STATES

'DEFENSE MINERALS EXPLORATION ADMINISTRATION:
OPERATOR'S MONTHLY REPORT AND 2 QUCHER

Contract Amount, $..___ "*0 169

L l.’"r ¥

/:T/S? ract No. 1%33962

), .
to ¥ iyégjgrals

Amount, §..3032.00° "

Al

Budget Bureau No. 42-R1036.5
e @ e s S G e AT

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously

Totals To Date

Apgroved

Monthly Total

Approved Totals
Previously Reported

Approved “Totals
To Date

Reported
(1) Independent Contracts:
Short Form
Drilling.......... SO O S U O
Bulldozing . ..o O 300;90 - .390!99

10
229

2

3

4)

(5)
(6)
)

(8)

Crosscutting..__.._..
Drifting........ Of_\gﬁ.m}
..... Shaft O #f

Labor and Supervision:

Supervision..._.__...........

Technical Services.....c....._..
Operating Mat’ls. and Supplies:

Timber...._ ...

Operatiné .Equipment:
Rental ... ...
Purchase.... ...
Depreciation
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous: :

Repairs to Equipment._____.____|.

Sampling and Analysis__....._..
Payroll Taxes.._................_.
Liability Insurance...........

Exploder-&-Povder | H

Contingencies (specify):

TorALs.

'5'00 K

--35@-.0& ......
27‘39600

T certify that the above bill is correct and just and that payment therefor has not
been received. :

d o
Date ... GuGeb6. +Payeo . Sam Lo Shillips

h )

Per Kﬁ"“ Fé W Title Operator

*When a voucher is signed or receipted in the name of'a compang or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

———3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
Ials':ds‘la‘toment or representation to any department or agency of the United States as to any matter within its
uri ction.

(Instructions on reverse)

338, oV

Pursuant to authority vested in.me, I certify
that this account is correct and proper for pay-

amount of:

ment in the

Signature .

) . ’
5.‘--_..:’:-}3 ________ < Vou. No. --_-_---51.4 ......
(See other side)

.o~

Date





(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

-
roject under Contract Nom:f..?é Zm agcordance with the terms of the contract.

DMEA ExecutTive OFFICER OR ALTERNATE:-

Tith_Wf/ﬁpm SEP.IN 1956
' 74

- EXECUTWE oFfFicER SEP 10 1386

Title DMEA .. REGOM-44,.- Date.. 2l T 70

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regiona] Executive Officer. This report con-
sists-of three parts as follows:

~ (a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an ’

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual

difficulties encountéred must be furnished as an attach--

ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Prepar&tion of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of

the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. :

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
“work performed under items (5) and.(6).

Under Item (3) include the costs of material and supplies
us%d(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on of equipment owned will be reported under “ Deprecia-
ioni’, e A

Item (5) comprises costs -of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. ‘These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms

« (2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other stven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of gayrolls
unless such documentation has been waived by the egiona.i
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transecript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. N : ’

Form MF-104 submitted for reimbursement under fizxed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
NFerator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number; of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly

" Total” amount due. ‘‘Totals Previously Reportéd”, and

“Totals to Date” columns should also be filled 1n..

GPO 872893





The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Operstor - Sem-Lv-FhEllips

REMARKS:

;\)r&ﬁ;&?m . ‘ . Budget Bureau No. 42-R1151.2
UNITED STATES
DEPARTMENT OF THE INTERIOR @@EWL@
DEFENSE MINERALS EXPLORATION ADMINISTRATION S EP
‘ ﬂ
OPERATOR'S UNIT COST AND PROGRESS REPORT 958
Month of .._Agg------ 195.6,... . .Daocket No. DMEA ).pll&? _____ Contract No. .Idmel--962----
Operator’s Name ___.Qam .- f.o--§ »hiu,{_pg ...... Minerals __________ Mea ..
Address __..._._.. SPTVCE-PAN€ o N Coarrrrmnmenerrrrremmmeeeercberme R -
OPERATION Usme || COsts Tmws | Unirs THs || Gogrg 10 Date Unms to | Unrr Cosrs Avrmomy B G
, Mémn MonTse Dare 10 DATE Units Unit Casts
10*Drifing... G--%%ee ~Py|-350+00 10350400 10.|-35+00|-80--|--35+00---
ro88CUbting oo e |ttt ORI | Y SN
Raising SRR | N [ | IR P RN [ (U
22'3;“““‘ & 4&‘}.00 5[ 990+00 22| 2700+00-— |- 60-- 85,00 80| 115,00
inzes ; IR | P S SRS I . ]
Drilling: Core - e e e el
Churn. oo el e
Auger. e e e
Stripping.cc el R (RSN | ESESURURRURN) NORORS | I NV RTINS | IR RSN
Trenching. e ool e e e e e
Test Pits___. R (R | IS P
Roads and Trails | IS | AU U | N, : S DU | S
- BUllAOSIngE ""irar, . | 200.00 | 30/-10.00].30..(.10,00. .
. : Torar CosTts
ToraL DistrrsureEp Cosrs..... 1324.@,0(& ______________ 335600 Sonmmagro »Y
Operating Equipment Purchased. .|| | e e
Initial Rehabilitation and Repairs_______ Y e | G OO HU O
New Buildings, Improvements, eto..._..|[ ... .......___| oo |l.___.¢ 7 E;..Q@_ R T O
Pow@er- & ~ERpLOGOR iy S i e RS
Torar, Cosr MV Y — Y Y YO s NS

\ rator
er .aé"* {/%v Titlo : OP?PE}' :
w3 NOTE.—Title 18, U. S. Code (Crimes), 1001, makes it a criminal offense to make a willfully

false stat tor tation to any department or agcncy of the United States as to any matter within

its jurisdiction.

(Instructions on reverse)

A (For Govg!nin'enl use only)






INSTRUCTIONS :

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan*
phases of operation on which permanent information is.desired, have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute -his
costs among the applicable phases reported with the exception of three items the costs of
which are riot to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs”’ as reported on Form MF—104 This is also true of the ‘“Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary ‘frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ctc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the eontract. A space for.remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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1 g;?ﬁzynﬁb :
N
| OPEBATOR's
| !onthly Progrﬂca Roport-
| August 1956_' |
) ' DMEA - %147, Idm-RB 962
014 Buchanan Mine
:!QEI,AESQIEIISDQQL

We completed 22 feet of shaft 1n this month naking a

~ total of 60 feet incline shaft, We also completed 10 fest

of drift. Mica books are ‘bt’mdant; and large sbout 2' X §'.
Most abundent on hanging wall side, There is no water, but

~ We are having to use blower to get smoke out. We estimate

that we have recovered 2500 1ba. of block mica to date,

Rally Notes:

6 = 103 . We continue daily Oporations ot nucking, arilliing

| ~ and shooting.
13 - 17 Ve are making good Progress, no vater to pump
- out, ” |

| 20 - 24 Thoravii~a_1ot 6!‘-mdka’in are having to use

blower to get it out.,

27 - 31 Ve have completed a total of 60' 1nc11no shaft,

and 10* of drift to datc.
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A UNITED sTA®s

.. DEWARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
OPERATOR'S MONTHLY REPORT AND VOUCH

Form MF-104 (Rev.)

Budget Bureau No. 42- .
(April 1052) eau No R1036.5

SOANT tpaat e

* ] : N U . .
Month of ... 99 1958 Docket No. DMEA 4347 4;%00}1@%& o, Jam=E962 ..
Operetons Nome S8 L Phtlitps oo T OV T Ve .-
Address w.ut . Spruce Pine, N.C, . eilOo e
Contract Amount, $.....4016400. . Government Participation: 73..% Amotkt, §..3012,00
' FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
IT.E.MS oF COSTS. Monthly Tc;tals Previously . Totals To bate Approved Approved Totals ' Appro;red Totals
To - Reported ) . . Montgly Total | Previously Reported To Date
(1) Independent
Short Form ‘({ontmcts:
DIillingerecmeesoememeeeeeeeeeeeee : ‘ ,
Bulldozing... oo
Crosscutting..........o..o.o.......
Drifting. ..ol

38" _Shaft @ 45.00

(2) Labor and Supervision:

(8) Operating Mat’ls. and Supplies:'
Timber.

(4) Operating Equipment:
Rental ... ...
Purchase. ...
Depreciation, ' )

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipment_______....
Sampling and Analysis__._..._..
Payroll Taxes.....................
Liability Insurance_._._........_.

Powder & IExploder Mags...

I certify that the above bill is correct and just and that payment therefor has no
been received. ) .

Date ---.g‘.‘.l'fﬁ.é. ........ ‘Payee Sam L. Phillips

l;er %’/W:ﬂe _______ Opﬁréffs:-

*When a voucher is signed or receipted in the name of a companﬁ or corporation, the name of fhe person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ““John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

N o3 NOTE.~—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
;‘slsl:ds‘la‘lcmenl or representation to any department or agency of the United States as to any matter within its
ur! ction.

Pursqaht. to authority vested in me, I certify
that this account is correct and proper for pay- |
ment in the amount of: |

/AL

L
J’a/
e
________________ W
(Authorized Certifying Officer) T

Dat@ﬂj@ 7 1356 Vou. No. ____.._. _ﬁ/{ -3 1

(See other 'side)

Signature _

(Instructions on revefse)

‘  HIIVD






“\

A
r""; ‘

¢ _

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

Q

I certify that to the best of my knowledge and belief the contractor submitting this voﬁ_chér is oﬁerating a Defense Minerals

Exploration Administration project under Contract No. .4‘?.24—2-- in acco.rdshce v;vith the terms of the contract.

Signature _i;g..\:--. Y FINN e

EA ExEc \'ﬂ)E Qv
) ) @,

| Titlewﬁ,ééb QSGS , Date@/‘.a. ge
N 7

FICER OR ALTERNATE:

7

EXECUTIVE OFFICER AUG 6

1956

Title DMEA----REGION-y---- Date .

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
~Government’s share of costs;

) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(iich shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches

showing formations penetrated and location and assays .

of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Qperator, and the Operator or his
aﬁgent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952), -

however, this form is readily adaptable for use in reporting
activities under other contract forms. ' :

Under Item (1) delete words ‘“Short Form’’ if the contract
is a sub-contract undor Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

. priate signature.

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to. reimburse him for deprecia-
tgon’ ’qf equipment. owned will be reported under ‘ Deprecia-
mon’, ® * :

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ’

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compeiisation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The griginal of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
f the Executive Officer’ of the Region
determines that a contract under Form MF-200 should have

- an ‘‘on-site” audit, that is, a Government auditor should

make an audit of the Operator’s Books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. '

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator - will submit .his claim under item (1) of ‘Form
F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, buil-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due.
“Totals to Date’”’ columns should also be filled in.

GPO 872893

“Totals Previously Reported”, and





o0 MF-1 _r : Budget Bureau No, 42-R1151.2

Fo (April 1062) . r .., ‘
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
| OPER_ATOR'S UNIT COST AND. PROGRESS REPORT

Monthof ... July . 1956 " ' Docket No. DMEA ._ 4147 Contract No. . Idm=E362
Operator’s Name ... Sam L. Philldpa . - e Minerals .__..__.. - Mlos ...
Address -__Smga-me.,l‘l.ga ................

AUTHORIZED BY CONTRACT
OPERATION Unir || CQ3ms TEm | UNms THI || Gogrs ro Date Upims ro | Unmm Cosre
B ‘Units Unit Costs
Drifting SRR PSRN | SRRSO SO | RSO SN RS
Crosscutting : : S -
Raising ' - ' _ - — rememmeen—n
38%harts.. @ 45,00 _Ft,.|.1710,00/ .38 | 1700,00....| . 38| 45.,00.).80. | _ 45,00
Winzes eememmmmmimmmmmemammmean|eamoenieane I I ) PN | ISR
Drilling: Core SRS NN | IS NSO | IO N NS WU
Churn - o]
Y- T2 SONNOURUNURUUUTN SUSUUPUNS | SESUUNSPUURUTN FUURU | I S S - -
319 4103 o)1 11 SRR EUORNPN | ISR U | ISR (N FURPU | RPN
Trenching e N
P \:L10 o5 17 TR U | SISO I | NN N SO | N,
Roads and Trails . | ) FORR | NESUURUUUURUU REURUURRE B i e
..... Bnlldozing | Brs. | o [..300,00 | 30 | 10,00 .30 | .10,00 .
ToraL Cosrts
ToraL Distrisurep Costs.... || 1710,00| .. . .2010,00...... Avtnomizzp 5y
Operating Equipment Purchased
Initial Rehabilitation and Repairs__._..__
New Buildings, Improvements, eto...__. |- ..o | O GO |
-Pouder & Exploder-X@g@e--|l----o-oooooeoo ool A a0 oo
TOTAL COSTSememeeeeeemeeeeeeecle e L RN OO e e

The undersigned company, and theofficial executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.

Date

e3> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)

(For Govemment use only)

%”C,%&%\Q\M

]






INSTRUCTIONS :

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-1044, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, “‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the gontract. A space for remarks has been provided for
the use of the Operator to call attention'to any unusual circumstances causing excessive or
disproportionate unit costs. T

GPO 872894
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 oERMTOR'S
| Honthl:r Pregroes Riport
) s, 1956 O DMEALT, Tan-1962
014 Bushares m‘

Ve smkthoshnﬂ%fostduringhly,invninmstof o
the way., The vein is now about 3 feet thisk and has hard slate
hanging wall and slate fool wall. We resovered about%O#af *
- miea, of very poor quality. The mica is A-shaped, h spots and

stajn. Good progress had bom mede with no- diﬁ‘ieul .

m gggz S

S Jduly 2 - 6 $ Brilled and shot in hard mtorial geing dewn vith .
' shaft, S}mftinhardvsinandahowingsmmica.____

July 9 =13 ¢ Vein videned as we got deeper, produeing some
I - mica. Mica is poor quality. Wtod Mlli.ng,
ghooting and mcld..ng. _

J'iﬂy 16~20 3 Rewvored several bags of nica, still spottad
S : and lhowing stain, Som mica: Ae-maped.

 July 23-31 + Reached 38 foot depth, vein about 3} feet wide.
AR Still recovering mica and to date have about 6004,
.'nhrcc men worked mn. time during nonth, ’






ofm PRER04 (Rev
~ (April 1952)

Address

Contraat e 00 G e T

DE

UNITED STATES

RTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

OPERATOR'S MONTHLY REPORT AND VOUCHER

- June
Monthof ... 8X22¥ .
Operator’s Name SBIYLL.Phimps

Government Partmlpamon 5.9

3

SN AR o

Ry

Budget Bureau No. 42-R1036.,5 .

3 Sy

()]
(14

Contract No. IGm=E. 962 ........
Mmerals ______ Mica . . .

Amount, $. 3Q12-Q0_ ..............

. ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Monthly
* Total

" Totals Previously
Reported

Totals To Date

pproved
Monc ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent Contracts:
Short Form ‘
Drilling.ooeoo i

3 OHrBulldozmg-__.. 3)10 00 Hx.

'Crosscutting......
Drifting. . oooes

Supervision........cccccooooe .
Technical Services...............
(3) Operating Mat’ls. and Supplies:
Timber.. .. .o e

(4) Operating Equipment:
Rental ....cooooooiii
Purchase ... oooommeemeeeane
Depreciation.........o.o.occo.o._.
(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment..._..__._.
Sampling and Analysis_._....._.
Payroll Taxes.-cooeeeaeeeiiaeas

........ eV

Kb oo....

I certify that the above bill is correct and just and that payment therefor has not

been received.

Date ... (™<™20 . *Payee SQEL,mllina s
' Per .. Z. Wﬂﬂwp@_.@w L

©—-=harigsigned or reoeipted in the name of a cornpany or corporation, the na
/(mte name, as well as the ca)

hn Smith, Secretary,” or *

itle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make jwﬂl
esentation to any department or agency of the Unlwd States as to any matter w

city in whic!

(Instructions on reverse)

5 L/”

reasurer,” as the case may be.

he signs, must appear.

@‘& ‘é)\e person vﬁ‘} iting '

re mple \qohn\

ls

JOL 2

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

(See other side)

Vou NO. e





(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is opeiating a Defense Minerals

Exploration Administration projéct under Contract No. -é:.?éo

Signatureg.t C -f.-.%.@}l%\\]&.‘}!'\}ﬁi

______ in accordance with the terms of the contract.

BY DMEA Execu

Title@@&r*&\lée’\; +SES  Date 7 /T/%
5 :

E_OFFICER OR ALTERNATE:

Title . .DMEA - REGION-\-. Date ..

7

JUL
siz-B8-

EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: i

(a) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures a.n(f consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; ) .

() Form M F—1.04A—0pera.tor’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and .

(¢) Narrative—A concise. narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—OQperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agenft should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
useczld((iir)l. the project other than that used under items (5)
an . .

Under Item (4) appear the three types of 6perating equip- -
ment expenditures, that is, rental, purchase and depreciation.-

The expenditures made for renting equipment belonging to a

. the employee as a payroll deduction is to be included

third party will be reported under ‘“Rental’”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”’. The amount of
expenditures due the'Operator to reimburse him for deprecia-
gon, ,of equipment owned will be reported under ‘‘ Deprecia-
ion”’. '

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under iteéms
(2) and (3). : ’

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by

under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The
[ Nf)erator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word '‘Independent”
and by showing the number of feet or other units immediately
after the appropriate deseriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 87





Budget Bureau No. 42-R1151.2

. UNITED STATES .
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

'OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of _June_______

Contract No, Jdm=5 962

Operator's Name .--§§m L, Phll_l_ipﬁ - Minerals Mica
Address ... Spruce Phwes Mo Co
" AUTRORIZED BY CONTRACT
OPERATION Umr || CQrs Tam | Uwms THIS | Gogrs 10 Dare Ufms ro | Unir Costs
‘Units Unit Costs
Drifting ' " | -
Crosscutting —|-
Raising ..
Shafts -
Winzes o] R
Drilling: Core.
Churn SRR (I NSO SRS | N IR SO
Auger e e e e e
Stripping
Trenching N .
Test Pits : . ) — . R :
" Roads and Trails ) !
30_Hr, Bulldozing Hr, 300,00| 30 300,00 30 10. |1 30 10.00
ToraL Costs -
ToraL DisTRIBUTED COSTS.... 300,00 . 300,900 | ég:g::'czrm B
' Operating Equipment Purchased._____.._ RIS [N | R U
Initial Rehabilitation and Repairs
New Buildings, Improvements, eto. 75 000 75 :00
Powder_&. Exploder Magazines || 41,00 g 1,00, I
Torar CosTts R 41000 ) 236,00 S .
The undersigned company, and the official executing this certification on' its
behalf, hereby certify that the information contained in this report is correct and REMARES:
complete to the best of their knowledge and belief.
Date ____.7!92*56 ............. Operator Sam L, aniﬁs ..... -
ver . et 47, 2L i Opexator
=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge ntat ¢ or rep tation to any department or agcney of the United States as to any matter within
1ts Jurisdiction.

(Instructions on reverse)

(For Govemment use only)
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- INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of ‘this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to bhe
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “‘Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. ‘

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. “Operating Equipment’”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ‘ °

GPO 87289





. f')pcr.lto.ri‘.
Nomthly Progress Repert
Juns, 1956 ‘

| DMEA-4147
A' Work Begen: June 15, 1956

We bulldozed aleng two pegmatites sceording to contrast

- to best locate shaft., Field tesm visited prospect amd appreved

Stage II, lecating shaft site for operater, Comstructed tosl

_house, powder eand exploder ugnimu. Got oqui.mt mnd in
_and set up.

Daily Notass

Juuis 20: MonanDom, begmbuldosingalng
_ ‘ peguatite, Uncovered two veins, working as
oontrast required, Tield team viaited site
- on June 20, approving Stago II and hcu‘biug
shaft sit e.

Jun. 21 ~ 29t Moved in tqnimt, prepared for opera‘bton.
* Comstrusted toel house, pomr ugasiu and
explodcr sagasine, . ..






. UNITED STATES "
DEPARTMENT OF THE INTERIOR

'DEFENSE MINERALS EXPLORATION ADMINISTRATION
' 'WASHINGTON 25, D. C.
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3045 IFI0AEION M JKG DALEAD (LATEG w AERIGA
AR PWNGAYION PRUSECT COMTRACT

tes Xe. sem Ly hillipe _
L " lpreee rine, Nerth Gavolime

iurenanh V0 WS ovisions ! aplemation ivejeet .
Contraot %o, dated iy 31, 1996, Doskes %o. DIRi-d1e?,
~ barelmafter the “ecntrash”, botween Sem L. Millipe end
the inlied States of imeriss, hereimafier salled the *Gevermment®;
S0 eetallish end fix the Geverwnemh's poyesmiege Yopally en prodws-
viom wnd 4%s lten thevefar and on U land deserided in the eon- -
Lrast, \he Joverumenh cansiders awi therefors ssrtifiss that
seemry or developmest fres vhich predustien my to made has

gg " . The pature o seld disaevery oy develepment 1s Joserived
3 wmemwmnm; - , |
§ : Mummw.ammumm

Javel 48 i1he abalt eaxpeeed indfcated and ialwrswd reserves
! ; of stratugie mion in & partly sowed pagetite tat is
E

eonlormadis te ike smslosting veadhorwd aad loeally well-

TRE BATING ST4IMS UP AMRRICA

SRR 189857

. » ﬁo nh
pe,. Johnask

Wr, Peodell, GSA
Field Team, hegion ¥

e, Chambers

mted

| AR IR tged 3/18/57
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Jhopkine igad 3/18/57

+ R, Yl

nr. Johsoom
. Mr, Chambers

Copy tos

| Denr . lﬂmﬂf

- are subjest Lo the Covernmset's peree

UNITED STATES © =
DEPARTMENT OF THE INTERIOR

' 'DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. = 600 '

MAR 181957

fu: Dochet No, DMEALIAT-Mien
: Sen L. Alllips A
014 Suehansn Nime _
~ Hitebell Cewty, Borth Carolime
Contrast %o, IMa-B942

. m;mmmu;mmumorm
or development uader Contraet fo. m-m;umaum
Mioe, Miehell Gowsty, North Careline, - | |

: n;mnm-fuuwm-?nmm' all |
MMmemn.lm.wm 1966,
20¥! a3 set forth
ummmnmman is vapaid
Govermmmeh .. ’ N - “m

mmuuwmumummdeu

- Nr, Sobert A, Lawrsnge, Baecative Offiesr, DMEA Tield Teanm,

Tiold Team, Aegica ¥

Regism ¥V, Hoom 13, Mest Gffies Duilding, mz,tm,
a8 you have in the past and shesks should he drawa peyndle to the
mmwmtmummum

Iumwhmw.umut o
hmﬂhnwmmmtmu'ﬁw mwd:aau
Goverument ‘2 right S0 1ts peresntiage royaly. y AL predus~
u«-muwtmmwmm,mm .

‘b.m;tammmm»mmmm
. made,

Stncerely yewrs,

g}a ’.‘Ea Gy .’i‘;:(;.zﬁ“ el
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMI%RATION
WASHINGTON 25, D.C.

WOV 12455,
Y. AR e -hi13ipe |

Sprase o Ing, s«m Sapolins : '
Wl velhet WO, Jlam'1i7Clen
e :. liimi’“
+1d Bosbenes ¥ine
. Fitiehell Coumty, Yorkh mralinu
il 2 :*‘ﬁ ‘"Qu IM%M

Tag P - AdXioes

.aference 18 %ais 4o tue uis,;m sontrnet ax ssended
iy smsdront Loy 2 Wilok luersswed the satinated tevel cond of .
e prejest, by crewiding for sdditbionsl work, sof sztandsd the
royslty pagrent ’Mii’ﬂl fyom m e sleven ymg

U osstlnant Bo, 2 uss msmw zsuhwmt & miz‘h
aat' oh ol W oroleat, the peaond paregraph of oue Hsreh 18, 1ys7,
Jetter freranitting tie oerkiligution of am; or development
should von reed = rmm;

“F bow Luras oF e spiersiion amjaai Meamrut %1}
minerels nined o | feduosd from ey 31, 1956, %o May 31, 147,
ars subjest 4o U noant's pereartsse Poyaity 2 et
Lort: in the gonipgt mr e sum o 4,580,365 1 mu
% the L.ovmrnsant, ,

| Siroarsly yoursy

C. O. Mittendorf

wUanderaomirsl 11/5/57
Aawritten

WCndevsontrsl 11/8/57

Copy tos  adwe, #, File .
Lpepating Committes
tisld Tesm, Reglon ¥
S SOHABON
", Chanbers
x&mno& (ffiow
i?o "%ﬁlw) w
Ur. ianb, 49
» . Houk
Ty lopman e ornbeek





| UNITED STATES |
 DEPARTMENT OF THE INTERIOR

. DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON
| WASHINGTON 25, D. C. G

©ONOV 1w 193/

¥, Clarenoe &, rredsll, oting ﬂm
Toalinieal ervicsa Livision
Jelense ateriulz .ervice
Ganeral Lervices idninistr-tion
7 b and D Ltreets; oo We
ﬁ“h‘.f‘m 25# e GQ : A 5 ’
, . o3  Oosket Ho. Ultvie 4147« den
' Saw be rhAllipe
Mitohell County, frowrth Curolina
Contract Mo, IdweiOfc

Uear i t. redells

LOTETeN0s % i to sup letter of iaceh 2y 195% |
mnmiﬂmg ane 8oy of = osrtilieatdon of sxiawy oy
ﬂmalo;mt relating Lo tie subjest soriracu,

. wubseqoent o lmmu of the mﬂ.ﬁ&aﬁw. smendoent
¥o. £ wae axesuted wiien provided for 75 feet of ~dditional crose-
outs wndsow Jeifts, snd exbinded Lne yeriod Fiwed for royalty :
payments ard lisns to rocire ayment of memnﬁ migipsum
from Ler yours to iaven ,,;aara.

- The drifting - n&wr muma@tw work was ghunger fyom
£5.7 fast %o 100,7 Teet, sesause of taie wdditlom:l work, the
total ceoerted cost of eontr<ot worl: is sitiuged Ivox §4,015.0C to
ﬁ;?ﬁsg.w; snd e Gwmis Miﬂgnwwa, from :3,01),6. %o
p”{ » Wy

A all otber miﬁm of the sbove~sited letter resain
tie seme, Tuare vers vo Lédditimi reserves of mien oubiined by
wory m.w ﬁﬁdzmst 1i0e iie

I -sinmly y&m,

WCAnderson:rei. 11/8/57 - _
Copy to: Admwr. R. File i C. 0. Mittendorf
: ¥r, Johnson P .
Mr. Chambers * - . ‘ ~
U, Lemb, 3649 adeinietrator

ir. Kiilsgaard, 5222
Operating Committse
Field Team, Rezion V.
¥r, Houk





' UNITED STATES |
DEPARTMENT OF THE ' INTERIOR

" DEFENSE MINERALS EXPLORATION ADMINISTRATION °
: WASHINGTON 25, D.-c. 600

Nuy 131957 .

Y, lowman J, Junbesi

' Viee Fresident; Internationsi Mﬁmh
and Chemiesl Coxporstion

Z0 Rorth Wesker Drive _

Chisnzo 6, 1llinois . .

' k7T fﬁonkat Ra. 5}3:@5%&&-&?—@&«
wm ﬁm xm ‘ ‘
¥itohell County, Horth Carolin
Copteact Yo, IdmeR062

Dear tir, Dunbeok:

seference is wsds to our letter of iareh &5, 1057,
relating to the lssuance of n certificaiion of discovery or
 develotsent pursuant to thy terms of the sbove~cited contrast,

' Znolossed 1s & gopy of = self-explanatory lotter of
- toduy to the perator, cit&ng oimnses in t&m oontraet ﬂlz*tin;,
%o royslty payments

© four vonsent to iien of Jmmy 1’1, 3954, will auply
to t;u full Mod f‘m uhieh tue (perator le obligateu {0 pay
roys ‘By‘

Simmm yoursy

C. O. Mittendorf .
inolosurs

WeAndersonsrsi 11/8/57
Cofly to: - admr, R. File
Mr, Johnson .
- Me. Chambers =
. w. mb’ %49 ‘
Operating Comnittee
- Fleld Team, Region ¥
¥r. Houk = :





Operating Committes
Field Tean, Beglon V

¥r. BEouk

Mr, Johnsoa
¥e. Chambers

_cowtﬂi lﬂlt‘.l.m!

: ‘ \ /
 Enelostre /

Mr. Killagaard, 5222
Mr. Lamb, 3649 o

| UNlTED STATES © ..
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHlNGTON 25, D. C.. 0

MAR 25 1957

e, Clarenes i. mn, uﬁng Jbuw

Jeahnionl Survices Jivislem

Unfouss Mai:rials Sepvice

Gendral sScrviess Amustntm

7%h amd B treets, 5. W,

dashingion s, a. c. 2 '
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T *” a—b m :

vi4 fuehanmm ﬁill

- - - Comtrast ‘o, Tieer96a
Tmar M. rredell: | ° I ‘

b IwmmuMmcmofcmiﬁuuuofdiW o
_. oremhpuutuhunto mwmm. -

The explovatien mm wap aﬂptd on Nay 31. 19%.

and sampleted on Seplemter 18, 1956, after the expenditure
mmpvuﬁhthw&u:upudm&mnt:tm
Avdit Divisien. mwmumamw

. seeepled eost or 8,a1.62.

: ,mmmm-aammmmnmw
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m~s.m,matmmﬂumaa
IM - 17 hin pman of '*Ir.in ryn” block sies

ibe. ma evsours in the ield M’s culutioa of the wm

mfmmm. arelore, seriifisd that dum Mm—»
mmummmms&tmmm:m *

MW-

g, mctex;@@rf

JHopkius 1ged 3/19Msv
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I
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Kitaball Cownty, North Carelins






| JeaR nic, .mzx.u

. UNITED STATES. .
'DEPARTMENT OF THE lNTERlOR

'DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON 25, D.C. 'A o

MAR 25 ’QCFSJ

dr. Torman J. m

cdoe . resident, htwuuul m
ani Cheulual Cerzorsiies

20 lorto saekeér LTive

Cutongo &, Llinads - L
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- oontrect,

" ,;14% TR BT :mus ta m Consent Lo wien

Coelged oy yue oz Jeauary 17, 1936. lhe doversmemt s prier ilem |

on ths land ardl upem any production thecelrem »ill contimne ia
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of the lettar 1o lhe vyoratar. ie8 are Suiigaied duriang that
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to give sdvanos notioe of the Jewrumint’s rights te awy trewe-
!uru or lasees of m puﬂ of ;rm anust in e lend o &hv.

Q. O O
mlom - |
J%ﬂhﬂﬂag&d 3/19,57 R
u(’p} totl  Aimre le ?i S ﬁpﬁﬂtiﬁg fMtW‘
‘ . We, Johmsom ',m*m,mv
Yirs Chambers ~ M. nmm.
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EXPLORATION PROJECTACONfRKCTij‘*;'_;j;f{‘fﬂq
| N T

SEM L. PHILLIPS ~ | | |
Docket No. DMUA-LLA7 (mica) ... ..

|

B

AMENDMENT No.3

It is agreed this _26th day of J&l% 1%22, between the
United States of America, acting tﬁrough the Department of the
Interior, Defense Minerals Lxploration Administration, and
Sam L. Phillips, that exploration Contract Idm-E962 (Docket No.
UMEA-4147) dated May 31, 1956 and amended September 10, 1956,
and April 26, 1957, be further amended as follows:

1. In Article 3 of the contfact, the time for completion
of the work is extended to August 30, 1957, in-
stead of July 30, 1957 as stated in Amendment No.2.

This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate total amount
which theGovernment may be required to contribute, nor the
amount of any item designated as "maximum,.®

sxecuted in quintupliocats the'day and year first above
written. ' ‘ _

THE UNITED STATES OF AMERICA

. -1 / (’f ] '. '. .
//‘7//%“////«" = ByAMQ/\f# - ()égg,«wmug
' lips, Operator = Lxecutive icer, DMiA

: : "~ Fleld Team, Region V






IMEA Form 1l ® Coritrac“o. Ian-E ggp
' Docket No. s34
DEPARTMENT OF LHE INTERIOR Erecuted amendmont

DEFENSE MINERALS EXPLORATION ADMINISTRATION
Obligation Document

T0s Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the following entry on the records of the
. Defense Minerals Exploration Administration under. the Strategic and
‘Critical Minerals Exploration Program,

:Date of Contract ' Reglon ' State ' E@EL.éiﬁx '
May 31, 1956 v North careuna Miea |
Name and Address '
of Operator: Sam L. Phillips
: : Spruce Phne

North Carolina

Reserve - Obli “a'ﬁdn-t-“

Prior fmount $1,968,76  $3,011.62
Decrease o ﬂ. “gl-ﬁﬁﬂa zﬁ T « NEA
| Revised Amownt . - @ 44,980,368
"inma;ksg |
/'/'}‘
A | @LE_N S. DAKAN
f/ : ' - | - i (Neme)
L TS S Allcn S, ﬂakan Chief
foo T e - . Operations Control ana
S - Statistics Pivision
¢ Title
S Date Delivered to Bureau of Mlnes Washlngton
/ ./ : . ? . 5/2'9/57

16416





'———%- " OFFICIAL FILE COPY |
@ | @t Comea

RECEIVED MAY 8 1957

“DATE | TETALS T 60DE
1360

KXPIORATION FROJRC? CONTRACT e
84X L. PHILLIFS Lo
POCKET #0. DNRA-h1LNT ]
Apendmant ¥o. 2 ' e

© It is sgreed this 26th  day of w
batwesn the United Btates of Ameries, sating gﬁjw - L1T

of the Imtericr, Defemss Mimarals Exploretion AMdainistrstion, snd
Sam L. Fhillips, that Comtrset No. I&m-E902 (Douket No. DMRA-MINT),
m;: Nay 31, 1956, is fwrther amenied, effective

sa follows:

1., Iun Avdisle 3 of the Contract, the time for ecmpletiom of
the work ie extended from Nevember 30, 1936, to July 30, 1957.

2. In Artisle 7(b) of the Contrsct, the peried fixed for
yoyalty piugments and liens %0 secure ths payment theveof is ex-
tended Irom en years 10 aleven Yenrs.

3. In Exhibit "A" under Da m" ; @n.cr s Work, Btege II
aid & pev Ttem b, as follows: a.of the ¥erb ’

"Explore s seecud parallisl pegmatite, as in-
dicated on the sdtashed map, entitled ‘014 Buchanan
Mine, Mitchell County, North Ceroline, DMBA-hLET
(miss),! By driving from loeations approved by the
Government, not more than 75 feet ¢f grosscuts sod/er

drirte.”
k. In Exhiwit "AY under FY nit Costs, Stage LI, chonge
the drift and/cr svesssut footege 35,77 $o "100.7" and chsage

the sstimnted total cost for this work from "$899.50% to "$3,584.50.%

5, In Artinle 5 of the Contrsot and in Ruhibit "A* upder
% Costs, the project totals sre changed from "$h,016.00%
to %0,V sad “Gorsremsut partieipation @ 755" is chenged
from "§3,012.00" to "$k,980.38."

’mt.a.mmmummmmmﬁm
writisn,

HE UNITED STATRE OF AMERICA






" 704

‘ | | o ~Cpnt'. No. Idm-Elgé;g“ -

Docket No. $,449

ey

B DLPARI‘MENI‘ OF IHE INIFRIOR Appmd auendnent
 DEFENSE MINERALS EXPLORATION ADMINISIRATION

/)
Chiévf; Financé’Sedtiéh,— Budgét and"Tinance Branch, Bureau of Minég

Please make the following entry on the records of the -

-Defens.é'ldinerals Fxploration Administration under the Strategic a!xd

Cri 'oical Minérals Fxploration Program,

| ‘Date of Contract ' Region State ' Commodi ty
Hay. 313 1956 ' v Horth Carolina Mica
‘Name _and Address - ' '
of Operator: Sam L. Philliss
S | Spruce Pine |
North Carolins
o . Resefve Obligaﬂoh
Prior Amount o $3,013.62
Ihci‘éase‘ $3,968.76 0 '
Decrease - Q a

o Ré\}ised-Amount 4 51,968.76 @3.9135662_

. Remarks:

( Name)
Allﬁn Se ﬁakan, Chdef
Operations Control snd
Statistics Division

Date Delivered to Bureau of Mines, Washingtm (Title)

W29/51

989¢ .





Government's Copy

SAM L, PHILLIPS,
DOCKET NO, DMEA-W1L7 .

* EXFLORATION PROJECT CONTRACT SERP 191958

- A Amendment No. 1

{

. . It is agreed this 10th day of September s 1956,
between the United States of. America, acting through the Department
.. of the Interior, Defense Minerals Exploration Administration, and
Sam L, Phillips, that Contract No, Idm-E962 (Docket No. DMEASLLLT),
‘dated May 31, 1956, is amended effective Kuglst 21, 1956, as follows:

; . Xs  In Bxhibit "A® under "Description of the HWork™, Stage
II, Item 2 is amended by deleting "80 feet® and in lieu thereof
- inserting %60 feet®, :

: T 2. in Exhibit "AY, under "Description of the Work", Stage
| II, add Item 3, "Drive not more than 25.7 feet of drift and/ov
crosscut.” |

3c  In Exhibit "A", Item l under Stage II of the “Fixed
Unit Costs" is amended to read as followss

“Sink 60 feet of shaft @ $L5.00/ft.  $2700,00H

boe In Exhibit YA" under Stage II of the "Fixed Unit Costs®
add the following:

“Driving 25.7 feet of drifts and/or crosscuts @
$35.00/F%, $899,50

| :

| This amendment shall not be construed to increase the
estimated total cost of the project, t he aggregate total amount which
|

the Uovernment may be required to contribute, nor the fixed unit cost
of any item of work. ' '

Executed in sexéupli@ate the day and year first above

written.

THE UNITED STATES OF AMERICA

o Pt A B

Executive Officer
DMEA Field Team, Region V






R UNITED STATES

- DEPARTMENT OF THE lNTERlOR
* DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED

Rodms”‘ﬂﬁé’PBF’ﬁl&ﬁwa. ~ SEP101956
~ KNOXVILLE 2, TENN. _ : S
' September 17, 1956

To:  Operating Committée, DMEA - Washington

Froms -  DMEA Field Tea&,'Régibn V - Kncxville,’Tenn. |

 Subject: DMEA-4147, Idm-E962 (mica) Sam L. Phillips,
. . Spruce Pine, H,C. 0ld Buchanan Mine, - -

Hitchell Ccunty, N Ce -
Enclosad are the original and two copies of

'Amendment No, 1 to the ‘'subject contract. The usual
fdistribution of the other copies has been made. ‘
‘This amendment was made. ‘because work to date

: indicated a change in geologic~conditions as originally
1nferred from available evidenae. .The" revisedﬂwork will__~
provide better ekblgrationgfqr4pbtentia1 mica shoots on
steep structures. [ | | |

" Robert A. Laurence

. Executive Officer, DMEA
~ Field Team, Region V

L Lo "wm. A. Beck for V. J. Lynch '

RAL/zm- = " Member, Bureau of Mines

ccs . Lo e - : :
Lynch '

Finance Office

Shirley

Flles






Q-
@

July 6, 3356

&.mb mmpa
W?m,a.a -

DEA-RILT, Idn-x%z (micn)
G1d Buchansn Mine
’ " Mitohell Cownty, N. C,
Dear Me. Phillipes : S

This letter will constitute suthoriselion for you to
Degin work om Stage II of the subject contract, confirming the

verbal spproval riven you by the field exsminers om June 20, 1556.

Very truly yours,

Robert A, | laureece
Fxscutive OFfficer
EMFA Pigld Team, ‘egion ¥

AL 2
nat

|
|
1
Fingroe Office :
cw‘ Cﬂ%ﬂ g“}//

Filaw






. o } : Conta‘ t No, Idm-E %Q
‘ Docket No. mlﬁ'
- DEPARTMENT OF IHE INIFRIOR Terninated conbract
DEFENSE MINERALS EXPLORATION ADMINISIRATION

TO: Chief, Finance Sectibn, Budget and Finance Branch, Bureau of Mines

E Please make.the following entry on the records of the
' Defense Minerals Fxploration Administration under the Strategic and
Critical Minerals Exploration Program.

Date of Contract Region State ' Commodity
Hay 31, 1956 v  North Carolina  Mice.
‘Name and Address: : : '
of Operator: Sam L. Phiddips
\ Spruce Pine
North Carolina
Reserve Obligaﬁion
Prior Amount 0 ' £3,012.00
Increase R : ) o
Deorease B ; . ,3@ .
Revised' Amount ] £3,011.62

. . Remarkss

(Name)
alden 6, Daken. oty
Operations G@n%mﬂ and
Statistics Bivision

‘l‘it.le)

Date Delivered to Bureau of Mines, Waohingtmw/ }

98943






o D },Cor‘xtx‘ No, Idm-E 962
L o o - Docket No.__@_)ﬁ '
DEPARTIENT OF 1HE INPERIOR - Exgqnt‘a contract

DEFENQE MINERALS EXPLORATION ADMINISTRATION

~ TO: Chie!f,_ Finance Section, Budget and Finance Branch, Bureau of Mines

. Please make- the following entry on the records of the
Defense Minerals Fxploration Administration under the Strateglc and
Critical Mlnerals Fxploratlon Program.

| Date of Contract -' Region' State ., C_°Eﬂ99}_t.'l
| M‘3la‘;,195'6 R A o - North Gamlina mcé |
" ‘Name and Address o
of Operators ‘ San L. Piﬁ.llipa_ :
| Spruce Pine
- North Carolina -
.- o | . Rgsérvéﬂv :O' Obligéﬁion |
= prior Amount - $3,012.00 © 0
"'f'Decrease;v. . ;Jag‘gig‘ﬁg" _ ;_;_4;;;___.
" Revised Aﬁount' = 0 - '-".Ijﬁs,éié.éb
: Refnarks%‘ '

3

Gpcmmona Gontml ana
- Statdstice nzvman L

Tltle)
1456

Date Delivered to Bureau of Mines, Washingtu1 6

98963





/ . Govgment's copy

Commodity .. Mica........ S
Contract No. I[dmiE 86.2 ..........

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this .......| MAY 311986 ... . day of , 195..._, between the
United States of America, acting through the Department of<the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and 2 ...

BAM_L. PHILLIPS.

whose mailing address is ....Spruce Pine

hereinaftex;, called the “Operator,” as follows:

Ty
N

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. .

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contraet (here-
inafter called “the land”) is in the State of :-North Carolina , County of ..Mitchell
| and is described in Annex I3 :
(b). The Operator represents and undertakes that:

(1) The Operator is the * Lessee of s __.the mineral rights
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ lease y T.m..recorded in Book ............., Page .....en. ,

official records of said County; and _ :
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances:” Naone.

: (¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: .Consent. to Lien of owner.:

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

~ *Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.).

° State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partiéularly
excluding any areas from which the production is not to be subject to the Government’s per

. 1&-’106)&".1

*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. SN T
:Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete, ) : i
2 Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete," JUN 2 l 1356 I

" If not recorded, so indicate by ingerting ‘“un,” -
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-(d)" The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'IZI(()bc)l%iln)a against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

of Mica . The work to be performed
is described in Exhibit “A.” The Operator on or before .Uk 19 1956 ... shall commence
the work, and on or before Novembex. 30, 1956.. . . (unless the Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

‘ARTICLE 4. Performance of the work.—(a) Operator’s responsibility—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good-mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. . R .

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable

* means of access for such inspections.

.. ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed

(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $..4,016.00. . ... The Government will contribute .73.. percent of the fixed unit costs as
work is performed, in a total sum not in excess of $..3:012.00. .. : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated

total.-cost of the-work.. The-Government will make its contribution.on the basis of the monthly vouchers

referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent ¢ontractors
and suppliers for the account of the-Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any. production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at leéast three
years-after -any obligation to-pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

" (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during. the reporting
period.and the fixed unit costs incurred for each type of work;and.(3).a Narrative Report of the work

. 16—~70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. ‘ .

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts. ‘

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that_
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
mi}ling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse

of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
"Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. _“Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.. '

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16706181
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-

half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.).

(f) Time for computation and payment —The Government’s royalty shall be computed and paid

cur&lentlytuxl)on each lot sold, held, or used in integrated operations, as the case may be, as above prov1ded
in this article

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the Settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporatlon for its
general benefit.

ARTICLE 11. Changes and qdded Provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
SAM L., PHILLIPS

(Operator)

Administrator, Defense Minerals

%%Mi Exploration Administration

I, . e eoeemoeeeee<imeeesmeeeeeemmeeemeeomeesemeesemeesemeeemeeeommeeemeee , certify that I am the
................................................... secretary of the corporation named as Operator herein;
that . who signed this contract on behalf of the
Operator, was then _. of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

u. 5 GOVERNMENT PRINTING OFFICE i8—70818-1






EXPLORATION PROJECT CONTRACT
SAM L, PHILLIPS
DOCKET NO. DMEA-4147

ANNEX I

The land referred to in Article 2 of the contract is described
as follows:

Situate on the Jeff Sparks tract, about one mile north
of Kona, North Carolina, on the east side of Highway 80,
known as the "Buchanan Mine," and more particularly described
as follows:

BEGINNING on an iron stake which is located

in the center of the old Buchanan Mine, which is
located 175 feet NE of another iron stake, and.
running 250 feet N, thence 250 feet E, thence
500 feet S, thence 500 feet W, thence 500 feet
N, thence 250 feet to the point of closing.






. | rﬁ\ ~ HEGEVED
@ N @ JAN 27 1956

¥ MF-203 : N For Government's Use Only
Revised March 24, 1955 k,\v EXPLORATION PROJECT CONTRACT

\§} Operator,
<:£S Docket No. DMEA-
Contract No. TagR
Contract Date 31 :

CONSENT TO LIEN
To the United States of America:

Referring to that certain land in the County of Mitchell State of

North Carolina _, described as follows-l/ Beginning on an iron steke located in the

center of the old Buchanan Mlne, whlch is located 275! N,E. of another iron stake;
) ./J

and runn_ﬂg,250' North thence ?50' East; thence 500' South; thence 500' West; thence

wamet

500' North thence 250' East to the point of closing,

R
\

) . .. ,
which is the subject of a prdposed exploration project contract, hereinafter called the "contract,"

with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby——

1. Undertékes'and agrées that property in which the Gorernment may acquire an interest
or equity under the contract may be dlsmantleda'severed from thp land, and removed, &s may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior

and superior to any adverse right or claim of the undersigned : T o (v

‘ ’ ~
i 2. Grants to the Government a lien upon all of the undersigned's right, title, and

interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a parcentage royalty on production as may be provided for by the contract; ;2/ and
i represents” ‘and undertakes that there are no claims, liens, or encumbrances upon the undersigned'
- right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

Cowe

None

3. Undertakes and ‘agrees neither to commit any act nor assert any claim ‘in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any

of the undersigned's right title, or interest in the land and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"

“ ' and- insert "in a lease [or contract, ‘deed, -or other document] dated ,
and recorded- in book _'page ___ - " .. i "-"official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. .

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government. A

3/ Write "none" if .that is the case. Do not leave lines blank.






4. Consents to all amendménts and assignments of the- ‘contract Without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto

LA LY

5. Added provision

Dated this _17th Januar : , 195 6.
Rted this AL MINF 5 & CHEMICAL CORPORATION

[Seall

[sea1]
AT [sea1]
AU : : 0 ) e '
s I, - - C, M, Edwards e certify that I am the
_Secretary (Secretary, etc.) of the corporation named herein; that _ Norman J.
Dunbeck who signed this agreement was then Vice PPeSident : _ (President

‘or Vice-President,-étc. ) of said corporation, that, said agreement was duly signed for and in behalf
of said corporat:.on by authority of its governing body, and was within the scope of its corporate

(R RN . N, ) .

powers. T

3 e )
) 87113

. Interior--Duplicating Section, Washington, D. C.





EXPLORATION PROJECT CONTRACT
SAM L. PHILLIPS
DOCKET NO, DMEA-4147

EXHIBIT "A"

Descriptidn of the Work

The approximate location of the exploration work is shown on
the attached map entitled "Old Buchanan Mine, Mitchell County, N,C.
DMEA-4147 (Mica)."

fhe W;rk is divided into two stages as hereinafter described.
The Operator shall perform the work in Stage I, and shall perform as
much of the work in Stage II as the Government approves in writing.

Stage I

Excavate along the strike of two converging pegmatites to
locate the apex of the structure for a shaft site..

Stage IT

1. Construct:

(2) A toolhouse, minimum dimensions 7 feet by
8 feet by 10 feet. ‘

(b) A powder storage magazine, minimum dimen-
sions 4 _feet by 3 feet by 2% feet,

(c) An exploder storage magazine, minimum dimen-
sions 2 feet by 1% feet by 1 foot.

The toolhouse may be unfloored; shall be made from unfinished
lumber, with protective roof covering; and shall be equipped with lock
and key.,

The powder and exploder magazines shall be boxed on all sides;
shall be made from 2-inch hardwood or 3-inch softwood lumber; and shall
be braced at the corners., No metal shall be exposed; and the doors
shall be equipped with the equivalent of a 5-tumbler jarproof lock,

2. Sink a two-compartment shaft as nearly as practicable on the
pegmatite, not to exceed 80 feet,

The shaft shall have minimum cross-sectional dimensions of
5 feet by 7 feet in the clear of timber.





All work shall be timbered as necessary.

The location, direction, inclination,
are subject to the approval of the Government,

Fixed Unit Costs

Stage 1

3g11dozing a shaft site, 30 hours
@ $10.00/working hour

Stage II .
Cohstruct:
Toolhouse 1/ $ 75.00
Powder Magazine 1/ © 26.00

Exploder Magazine 1/ __15.00
Sink 80 feet of shaft @ $45.00/ft,

Estimated Totai Cost of Project

Government Participation @ 75%

and extent of all work

$ 300.00

116.00

_3,600.00

$4,016.00

3,012.00

1/ The completed work constitutes the unit.
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o S cdnm‘ No. Idm-E_gga
‘ o ' Dockct No. Iﬁ!!|b1h7
DEPARTMENT -OF THE INFERIOR . AthéV&d COﬁ%ﬁ&O@

DEFENSE MINERALS EXPLORATION ADMINISTRAFION

Chlef Flnance Sectlon, Budget and Flnance Branch, Bureau of Mlnes

Please make the following entry on the records of the

Defense. Minerals Fxploration Administration under the Strateglc and
.Crltlcal Mlnerals Fxploratlon Program.

. Date of Contractv o Reglon : State 1 . Commoditz"
o &w 31, w56 v '_ ﬁarth cax‘oum Hoa
. ‘Name and Address . ' '
- .of Operatorz - oam L. 5&111&9:
SR . .Bpruce Pine
North Carclina
| "Resefve- . -Qbiigaéfoh |
Prior Amount - 0 ' S0 .
Tncrease , $3s°la;ﬁﬂ o e -
Decrease o [ I . | .‘ﬁu:'k_
Revised Amount  $3,012,00 -~ O
- Remarks:

/a4 ' (Name)
oyt Fo. Ada.taa chief
Oyeraﬁiem Oontrol and -

Stetietice Divieion
Date Delivered to Bureau of Mlnes, Washingta1 litle)
5/33/56

- oa
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