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(Revised 	 :	 Docket No. DMEA 


Commodity--------------------------------


Contract No. Idm–E --------


UNITED STATES OF AMERICA

DEPARTMENT OFYTHE INTERIOR., 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
• 	


0	


EXPLORATION PROJECT CONTRACT' •	
(Short Form) 


It is agreed this 8---------day of ------------------------------------------ -------- - 195., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government" and 2 


C&CLDU M1$UöG IØA*, a partn.rsb&p cooaed of--- 
WL11t---s 


whose mailing address is __ OZ-- 
Pr1th1 	 CroILus 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and tVG 


.. ---------------------------------------------------------------------- ------------------------------------------------------------------------------------------------ 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of ----- .Noi.th	 ., County of 
and is described in Annex 13 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 MO*-------------------------------------of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6	 O1J---------------------, -recorded in Book ------------------, page .................... 
official records of said County; and 


•	 (2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject

only to the following claims, liens, or encumbrances: Qit7.4L$*t..1Gttk..in.tha.ia.K...... 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 	 flPfltto.LL --------------------------- 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "1ocator,' etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc; 	 • 6 Insert "deed" "lease," "contract," "location notice," "patent/' etc. • If not recorded, 80. indicate by inserting "un.".	 • -	 • 	 . 0	 • .
	 voeis.i
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, 'and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been. 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production' and lien for the payment thereof.' If the Government makes 
no certification of discovery or development within ,the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for, any production referred to in Article 
7(b) (1).  


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of•-------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before ------ ---------------------------- shall commence 
the work, and on or before ----------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) sha1 complete the work 


ARTICLE 4.' Performance .of the work.—­(a)' Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion 'with ' in the time fixed.	 ,.	 ..- 


(b) Government may nspct.—The OperatOi shall consult with and'inform the. Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after. a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of-------------The Government will contribute 	 . percent of the fixed unit costs as 
work is performed, in a total m not in excess, of	 ----------------------- : Provided, That until the total 
OperatOr 'has rendered to the Government his final 'rot'and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total .cost of the work. The Government will make its-contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall .incur. and .pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the accoun-t 'of the Operator-rather than to the Operator. -  


ARTICLE 6 Reports, accounts, audits —(a) Operator's records —The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to 'pay royalties to the Government has terminated. The Government may

inspect and audit said records and accounts, at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records'of the Operator. All of the 'Operator's vouchers and records and accounts relating thereto 

and the Government's payments thereof' remain subj ect to adjustment until final audit by the Government.



(b) Progress reports and vôuchers.—Thè Operator shall provide the Government with five copies 

of monthly 'progress reports in three sections' 'as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of. units -of work pérfQrrned during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various -types of work performed during the reporting 

period .and the fixed unit costs incurred for each type of'work:;,and.'(3) aNarrátive Report of the work 


1&-70618-1







I 


performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The -Government may.withho1d approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and' final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
Within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;. ex.cept,, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not'deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70818-1
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•	 (For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


cuently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in thiserticle. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to. purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
rd&ds of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty . may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 	 • 


ARTICLE 11. Changes and added provisions.


16-70618-1
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Executed in sextuplicate the day and year first at 


_______	 THE UNITED STATES OF AMERICA 


ove written. 


....... 
*strat )sfi. Z4fai 


By	 •.	
OEtt	 L*L*tT*U, 


*1U	 rmrta*r) 


I, ----------------- ------------------------ --------------------------------------- ------------------------ ------------- --------------- , certify that I am the 
------------------------------  --------------------- - ------------ secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -------- -  ---------------• -----------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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CONSENT TO LIEN 


- MF-203 


,Revised March 24, 1955 


To the United States of America:


Government'sUse Only 


EXPLORATION PROJECT CONTRACT 


Operator	 -	 - 


Docket No. DMEA-_______________ 


Contract No. Idm-E_ 	 352 
Contract Date-  


Referring to that certain land in the County of 	 , State of 


described as follows: l/ GW. t.


ro 
&,) øt	 , i	 $ o LUOa ?	 c-c 31 


/ i'	 O2	 0
8:4 


	


r&	 C 


	


t ooc	 74)	 c c	 oO loo, j)	 )t	 ' 
ze 


	


(i_1iiI	 ir 7	 - 


3X	 '	 '	 ' 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Gbvernment to enter into it, the undersigned hereby--


I. Undertakes and agrees that property in which the Government may acquire an interest 
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the following;/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated  
and recorded in book _______ page  official records of saidcounty." If (b) is 
used, 'the book and page of recordation cannot be' dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space.  


a! Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


/ Write "nQn" if that is the ca, Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees .thatthis Consent to Lien shall extend and apply thereto. 


5. Added provision:	 . 


Dated this 	 day of	 , l95...f 


________[Seal] 


• . •.	 /74eUo	 1e4-(


 


[Seal] 


[Seal] 


certify that I am the  


(Secretary, etc.) of the corporation named herein; that


who signed this agreement was then ______________ (President 


or Vice—Presidéñ, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers. 


•	 •	 •	 • [corporate Seal].	 •	 • 


•',	 .-


0	 -	 •	 .-


InterIor—Duplicating Section, Washn, D. C.
	 1	 77662
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••1 
B7: Walter C. Anderson 	 . 


1. Docket No. DEA-4205-mióa 
Contract No. Idm-E952 
Hail Mine 
Jackson County, North Carolina 


Application: Form )u.103. (AprA, 1952) received March.6, 1956 


Work Proposed by applicant: 


60 feet of shaft 0 $50/ft.	 $3,000.00 
100 feet . of drifts 0$35.00/f1, 	 3,500.00 


Total amount requested	 .	 $6000.00 


Operator:	 Roy H. Fouts and ti1liem Dinnes 
d/b/a Carol i na Mining Company 
Box 314, Franklin, North Carol im 


Operator's Property Rights: 
Mining lease continuing until January 1, 1957 on 
the :Bali property, consisting of 100 acres more 
or less, dated February 21, 1956. 
Consent to Lien of Owner dated March 1, 1956 


2. Contract:	 Form W-200A.. (June, 1954) dated May 18, 1956 


Work Authorized: 


Surface excavation 	 $ 100.00.

Construction - toolhouae, powder and 


exploder magazines	 116.00 
80 feet of aditG, $32.00/9t.	 .	 2060.00 


Estimated total cost of project 	 $2,77600 
Government . participation 0 75%	 $2,082.00







Amendments none - 


Work. Completed:	 ..	 . 


Surface excavation 	 .	 100.00' 
Construction - toolhouae, powder and 


	


exploder magazines	 116000 
• 29 feet of adit , $32.00/ft. 	 .; 928.00 


Total accepted cost	 .	 l,144.00 


Government participation 	 '	 858,00 


Work began on June. 9, 1956 and was terinined by Jutu.al agreement, 
effective July 25, 1956. 


Field Team Final Report received September 4, 1956 
Operator's Final Report received August 13 2 1956 
Royalty received amounts to $1.45 which accounts for'.


 all the 
mica produced during operations. 


The Field Team estimated the lue of production to be $18.49. 
It can be assumed that no more mica has been produced subsequently., 
since the Operator indicated in his final report that this is not 
a mica producer. . 


No equipment purchased under contract. 


3. Audit: 
Report of Review issued August 30, 1956 


Total accepted cost	 $1,144.00 
Government participation 	 858.00 


4. Certification of Discovery - none issued 


5. Comments: 	 . ..	 S. 


Now Conducted: 
All of the work in which the Government participated was 


acceptable. 


Operation: S 	


S 


Good • 


Enzineeriu: 
Reporting by the Operator was acceptable 


Geological Premise: 
The outcrop indicated a good mineralogical enviroment, 


but the pegmatite pinched out a short distance from the adit 
portal. The largest and most productive part of the body, had


(2)







(3) 


apparently been '' .erode away. 


ueoi.ggicai. crieria upon wru.on woric was oasea: 
I	 Pegmatite - unweathered, conformable, mica-bearing 


pegmatite	 xposed in heading, 2* feet 
thi4k, 4omjksed of massive quartz (l-'foot 
thik), so4ic-plagioclase feldspar, muscovite, 


'"Comtryro4k 
and sericite.


- had,, garnetiferous..biotite 
gn.1ss. 


2.	 Mica - ruby, flat, free-splitting, 3 to 6 inches 
iide,	 erylittle'stining, some bent and 
ruled.  


3,	 Past Production'- 
A small amount  


Criteria developed during project: 
1.	 Pegmatite - zoned, 2 feet thi4k, pinching out at the 
• 24-foot point in the adit. 	 To horizontal 


• holes were drilled from. the end ' , f the adit 
'(29 feet)


 
ontireli ,in gneiss. 


2.	 Mica - Only 50 pounds wee recovered, coining from 
near the portal of the adit. 


Future possibilities: 


None'


Recommendations:	 S 


Since very little pegmatite was found, the major portion apparently 
having been eroded away down the hillside, the Field Team recommends 
that no certification be made. The Nonmetallic Minerals Division and 
the Commodity Members of the 'Bureau of Mines and the Geological Survey 
concur. 


WCAnderson:ms 3/11/57 
Copy to: ffÔoket 


Admr. R. File	 •	 '	 Walter C. Anderson 
Mr. Anderson • 	 ' S 







UNITED STATES	


-	 REPLY REFER TO: 


0.


DEPARTMENT OF THE INTERIOR /	 GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


 ̂  ̂Opl ^-D 


SIEp 
September 26, 1956	 2 


Re: DNEA 4205, Idm-E952 
Carolina Mining Co. 
Hall Mine 
Jackson Co., N. C. 
Approved - $2,776.00 Mica 
Expended $1, 1144.00 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final report. 


The contract approved the expenditure of $2 , 776-00 on a work program consisting of bulldozing and drifting on a narrow quartz cored pegmatite *' Good mica had been recovered from a 
10-foot pit. 


The bulldozing was done and the adit was driven 29 feet. 
The composition and strike of the pegmatite changed at the 20-foot 
point. The pegmatite changed to a quartz dike and pinched out at 
the 24-foot point. Fifty pounds of ruby block mica was recovered 
most of which came from near the portal. 


Because of the unfavorable development the contract was 
terminated, $1,144.00 having been expended. The examiners and 
the Field. Team recommend that no certification be made. 


I concur with that recommendation,


N. E. Nelson







,


1OF	 • 


DE!ART
UNITED 	


FS?'ITERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


September 20, 1956 


Memorandum 


To:• Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From 	 W. F. Dietrich, Chief	 . 
Branch of Ceramic and Fertilizer Materials 


Subject: U€kJ425 (mica) 


Applicant: Carolina Mining Co. 


Name and Location of Property: Hall Mine, Jackson County, N. C. 


Contract Number: Idzu-E 952 


Date of Field. tem Report: 8/30/56 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 9/6/56 


Field Team Recommendation: Recommend no certification of discovery. 


Comments:
1 • The contract was terminated by mutual agreement because 


the pegmatite pinched out. 	
•• 


2. Possibility for discovery of a worthwhile deposit of 
strategic mica is considered poor. 


3. Expenditures -
Total approved	 $21776.00 
bta1 cost	


.	
. i,iJi.00 


Gov't. sháre of the cost	 858.00

Value of production during 


operation	 .	 18.49 
Reconnnend.ation:	 .	 .	 .	 . •	 .	 . . 


I concur with the field team's recommendation for no discovery. 


W. F. Dietrich







W /I1\	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


ch 3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 Sp 
3CFR BLDG. 


KNOXVILLE 2, TENN.


August 30 1956 


Memorandum 


To:	 Operating Committee, DNEA, Washington, D. C. 


From:	 Executive Officer, D1A Field Team, Region V 


Subject: Final Report, DMEA-4205, Idiii-E952 (mica) 
Carolina Mining Company, Franklin., North Carolina 
Hall Mine, Jackson County, North Carolina 


Enclosed are four copies of the subject final report. 


Certification is not recommended. 


eb a &xr- t A. Laurence 


Enclosures 4


Rev eted 
DA OPERAIXIM c E
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EXOIATION PE.OJECT 


-TEAW.  


05,.1dra-r	 Will ME 


/


Operator Carolina ining Coripnr, 1?ox 3lLi, Franklin, North Carolina 


Suiary 


T Tork completed under the contract consisted of.-lowering the exiing 
•open.cit and, driving 26 ft of.adit.' The project was terminated bymutual 
agreient and did' not result in a discovery .of strategic mica. It is 
recoimended that no certificate : of .discovry :be issued. 


Introduction 


The flaU mine is 1.1 airline miles. N. 4o-' 	 of jones Knob in the 


S11 1/3 of the Greens Creek Quadrangle, LI. C.,TVA, 166-SE, Jackson Conty,, 


orth Carolina. 


Work under the contract began on June 9, 1956 and wac terminated-


effective July 25, 1956 3 'by mutual agreement because the pegmatite pinched out. 


The Operator made a substantially larger open cut in hard rock 


(at his on expense) than called for in the contract. The contract called 


foracut 25 ft long, Sit dde, and. 2 ft deep, but; the ' cut made ' tiath'33 ft 
long, 5 ft de, and !. ft deep The loverng of the cut required dxt lung 


and blasting, 


An adit was driven for 29 ft from the e.stern end of the cut, 


12 ft was driven S. 800 E, thence 17 ft 1. 20 0 E. 


Facilities built inclu'ded'"- tool-,house' and powder and exploder 


ngaz1nes.


The Operator , used a new Atlas 0opco 109 c.f.m. diesel-powered air compressor- a 
rock drill, a jackleg, and small tools.







Th	 205 , IdE952	 Hall ino 


/
The 2-It think zoned pegmatite changed in composition and attitude 


from a	 dike striking L 750 E. and dipiig 


67" S at the portal to a quarts diLe at the 20-ft point in the adit tr.i-th a 


strike of N. 200 E. and a dip of 650 SI The.pegmatite pinched out at the 


211.-ft point, bit stringers of feldsper nd quartz uere followed to th 29-ft 


station Stringers of qtrtz and fcldapr fill- Zractui'es in the country 


£o(.¼, garnet- biotite gneiss, and oroci the foliation normal to the dikes 


These tringers pinch and . swell from 1 iih to ) inches in thickness. 


Pyrite is associated with both the conformable dike and the 


strinaers


Two horizontal 5-ft percusoi drill holes (one trending N. 800 E. 


or the footfall side of the adit at the 2 15 ft point, and the other trending; 


. on the hanging wall side at 29 £t), trere drilled entirely in gneiss. 


Two other holes norrial to t1e walls, ei though gneiss. 


A total of approximte.ty 50 lb. o ruby . bIockmuscOvte was 


recovered, most of T-moh came from near t'j,w, portal in the plagioclase zone 


of the pematite One five pound block of ezeoilt ruby iruscovite at the 


8-It point, asring 3 x 5", represontea. the largest and best recovered* 


'Conclusions 


The target as pxoscnted ii Vic. 3xainat1on roport afforded a good 


rninerogio envixpnrnt, but apparent]4r as the dikq pinches out into the 


hillside, the 1arost one. most p'oductivo part of that body has boen eroded 


off to the southwest.


-2-







DLt2Q5 Idjt .E952	 Hall Mine-'-(=ca) 


The Operator conducted thpioject.ina 	 efficient, and 


workmanlike mxmer. 


It is recomnended that the project not be certified as a 


dicovey.


(a.) Total amount of Cotrc 2,776900 


(b) Total spent 


(c) (7ov?rnmerlt's participaton 2082.0 
(d) 1overnnintBs share.=expanded . 1,224o00 


(e) Velte of production 


(f) oyalty to date .	 ..	 . 0.92 


August 30, 1956


A. R. Taylor, : Geoogit 
U. S	 Geological Survey 


L.


 


2. Shirley, Miring	 nineer 
U..


 
S. Bureau of	 ne 


9







UNITED STATES 
ED!MENTOF THE INTERIOR 


4ch3 1	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROMsHI	 OIOEcLDU

KNOXVILLE 2, TENNI 


August 17, 1956 


Memorandum 


To:	 Operating Committee, DMEA — Washington 


From:	 Executive Officer, DMBA Region V Knoxville 


Subject: Termination Agreement — Idiu-E952,DMEA-4205 (mica) 
Carolina Mining Co. Hall Mine 


Transmitted are three signed copies of the 


subject termination agreement. The usual distribution 


of the other copies has been made. 


o 	 Laurence


'	 1)











UNITED STA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


11N9 1Z	 J1JL 


KNOWLLE Z,


August 9, 1956 


Memorandum 


To:	 Operating Committee DMEA Washington, D. C. 


From:	 Field Team D1'EA. - Region V Knoxville 


Subject: Operators Final Report, DEA-4205 ., Idni-E952 (mica)

Carolina Mining Company, Franklin, N. C. 
Hall Mine, Macon County, North Carolina 


Enclosed are four copies of the Operators final report. 


Work on the project has stopped, pending approval of the termination 


agreement, as requested in our memorandum of July 31. 


41 .obert A. Laurence 
Executive Officer 


Mm. A. Beck for V. J. Lynch 
Member, Bureau of Mines 


Enclosures 4







Caroliha Mining Company 
P. 0. Box 314 
Franklin, Nprth Carolina


Contract No. IDM-E-952 
DMEA - 4205 - Jackson 
County, N. C. - Mica 


. .


ENGINEERING AND GEOLOGIC REPORT 


This contract byaand. between Carolina Mining' Company and the 
Government was signed May 18, 1956 and on June 9, 1956 work got under 
ways,


Subject contract called for lowering existing cut 25 feet by-5 
feet by 2 feet, construct toolhouse, powder storage magazine, and 
exploder storage.magazine. Then drive 80 feet of adit on the pegmatite. 
This was to be done under standard mining specification and safety 
rules. 


The existing cut was lowered and the o perator moved twice the 
amount of rock which contract called for, but was advantageous to 
operator in future operations had this mine been a mica producer, even 
though the operator did this at his own expense. 


A tool house, powder storage magazine and exploder storage magazine 
Was built all to the specifications of the standard approved method. 


• An adit was drove 28 feet, which runs S. 80 0 E for the first 12' 
thence N300 E the remaining 17 1 . This was'in solid material which 
necessitated blasting ebery foot of the way, and was an opening 
5' & ? t in the clear. 


• The pegmatite completely pinched out at 24' but we followed 
stringers the remaining 5 1 . Tip country rock was garnatite Biolite 
gneiss, containing stringes of quartz. The pegmatite 'contained white 
sugar quartz flanked by inches of feldspar. It had a 650 dip along 
the folation. 


The mica was Ruby, and total production' was 50 lbs of mine run 
block.


li f  I 
AUG
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Urrolitr Ntining Cony	 Contr'ct No Z4...952 
. 0. flo' 33.I	 DNA	 - Jokson 


i'rtnkUn, Vorth Croitnt	 County, N. C. )41c 


*h1a contrct btind btwen ctroltnr. 14n5n 00tmcn n1 the 
w	 y 18 3.956 r!, on June 9, .1956 wc	 'ot under lent


tOI f


.ubject crntrt crUe ro	 .vmviw' ei. ttn nzt 25 teet bv 5 
tet by 2 reet, onnrttruct teo1o1A'e, 	 Mtn" r-,e znrj"ine, rnti 
e 3.n e' -ti' ,	 )en r1v' PC feet of in the miwttte. 
11t t3,	 tt3 1) * 	 ne unfl or strflr' U1t1i& tOfi,rtir)fl 
u1o. 


'h ext9ttnr out wr	 r,ree1. C1 the o rrtr. 	 moved toa tlo 
rxi^n-OW4, r1'	 o1	 ;tch cr'n	 ot oniled rw,	 dv.nt eoi to 


111 	 0' rFtM1 I .t.d thiL4 ci,n been v. m&or p ctce, even 
t,ho ftki-rTl th onnmtor ilid this t htø otn 


wt1er	 rrne rrt3, x1oder	 rre	 zttte 
'.)11	 th	 of the qttw3prt1. nnre. fl3ttc'd. 


in -	 o rve 2!i That, Mc1 una	 eo° for he first 12 
tholice ? '3Q0 E	 y 3.71 Tht, wc tn tr1t ta' ten 1 X1 oh

nctt tii! b1tirir ever ,,:, foot of the w, rn w s tn opentn 


thi o1eir. 


rrvit Cr1tei;f tnched out vt 21' but we ±' U izet!. 
the remctnth 5', ?e country 	 vnnttte 13tolite



. :neti •ntvtnin øtrtne of qu*tz. 1144 per tite e ttned white 
aw r "r% nlonc  irrt i1rrtker3 by! tnoeø of	 It h	 65' 't 
t}e r 1stiinn. 


h ntr wrr nby,	 tot1 rdueit	 50 1b'i or mine run 
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L'TES
DOCKET COPY 


DEPARTMENT. OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D.C. 


. R at4A L**'aaos	 ,4tJ(lU156

1xiativ Offlt*or I$A 
1i.14 Thøa, Z.ijtou V 
..:.	 fj	 41d	 .	 . 


Kaoxvifle, 2, san.sos


M kst . PI$A42O5.*te. 
Cao1ias *jaing Ccm*e 
Ran MW . 


Zacka.* Oat, Ikfttb c.xii 


er Ir.	 i


is	 . to :	 . aoras	 o J*y I 


vo 


19%, r.eoi4i* t.r*1tiaa ot the s*bj..t .oat'*at by *ztu*1 


b.we prepered Md eecioae the ar4;iz*1 ad ftw eopMs 
of * 1er*thatt A1r..nt, with I e!foctiy date as aboin, for yt* 


sijt'.. If it asts with yee appirvm1, p.s. stjn it in behalf 
of the O.,sa4 aM preesnt it to the operator for apprv*1 and 


• li_s


It aw part of this *.eat do** wt have either .ur 
approval or tbat of Us øportor, Md *i.t be Meadei within yoor 
40I4t4 authority, then the *iØas1 Md .11 is ax. to be 


to thin .tfl.s, tojetbsr with th pr.poMd obj, for 
cacaiderstii. 


Ut*rstice of tb. ? wiaaUe Agr.ent, 
ar. to be dietribet.d in tha *"ad **er. 


3i_ 7 


Appds 
Y?A1 D. LA	 W S. Martin 


MOAN


ais*,, Op.z*ti C esitta ') 
r 1e1SOfl	 JHopkins:ms 8/8/56 
..(j Copy to: Docket 


Mstber,	 S. operating Committee 
Mr Kiilsgaard, 5222 


e1e'ess 6:	 .	 .	 .	 M. Dietrich, 3061 
Mr Houk 
Adinr.R. File,
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UNITED STATES 


•	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOASH 4Da 
KNOXVILLE 21 TENN. 


July 31 196 


Meriorndu	 IL 


To	 Operating Committee,, DMEA Washington 


From:	 DMFA Field Teai, Region V Knoxville, Tennessee 


Subjects D-4205, IdrnE92 (mica) Carolina Mining Co., Franklin, 1'T,, 
Hall Nine, Jackson County, N. C. 


Enclosed are four copies of the latest interim report 


on the subject contract, Further uork seems "in, dvisable ,, and we 


request termination agreement be prepared effective July 2, 2-95610 


Certification will not he recoriended. 


aJ74 
Robert A. Laurence 
Executive Officer, D& 
Region V 


V. JT. -L chrM:zmber 
Bureau of Mines:
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INTERIM REPORT 


Operators Carolina Mining Company, P. 0. Box 314,
	 11956 


Franklin, North Carolina 


Location: 1.1 Airline miles N40@W of 'Jones Knob in the 
SE 1/3 of the Greens, North Carolina, TVA 
Quadrangle, 166 SE, Jackson County, North Carolina 


Drifting has been in progress on this contract 


since completion of open cut excavation. Twenty-nine feet of 


total drift has been completed 12 feet was driven S80E and 


the remaining 17 feet was driven N20 0 E, At the 24 foot point 


in the drift the pegmatite began thinning and cut out completely 


at 29 feet. The operator drilled 5 foot test hOles in both 


walls at near right angles to the drift direction and placed 


two similar holes in the face, none, of which encountered 


pegmatite. The Field Examiners recommend that this contract be 


terminated, and the operator is in agreement, by mutual consent 


of both parties. 


The diift work followed a pegmatite body 2 to 2,5 


feet thick containing a quartz core, feldspar and medium sized 


blocks of good quality muscovite mica. About 50 pounds of 


mine-run block was produced from all of the drift work.







The operator conducted this work in a very efficient 


manner and is to be commended for setting up a good operations 


It is unfortunate that the pegmatite did not persist along 


strike.


L. E. Shirley, 1'iining Engineer 
U, S. Bureau of Mines 


A, R. Taylor, Geologist 
U. S. Geological Survey 


July 23 9 1956







0	 c/ø 
INTERIM REPORT 


DXEA_ 2Q 	 ( ! ALMINE
	


JUL 0 1956 


Operator: Carolina Mining Company, P. O Box 314, 
Franklin, North Carolina 


Location: 1.1 Airline milee N40'W of Jones Knob in the 
SE 1/3 of the Greene, ..North Carolina, TVL. 
Quadran, 166 SE, Jackeon County, North Carolina 


The excavation of an existing open cut from an 


existing roadway to the original drift face has been completed. 


This work required the removal of approximately 245 cubic yards 


of hard rock. Dimensions of the out was actually 33 feet long, 


5 feet wide and 4 feet deep. The operator was adviced that his 


claim could not exceed the maximum figure as provided in the 


contract. Drifting is now underway and has advanced 8 feet. 


Approximately 25 pounds of mine-run book mica has been recovered 


to date, moot of which is of good quality. One book of excellent 
quality mica, weighing approximately 5 pounds and measuring 3 


inches x 5 inches was recovered from the last heading pulled. 


Progreso on thie contract haebeen good. The mine 


is ueing good equipment and is working steadily. The operator 


was advised to timber underneath a vertical overhang at the 


drift portal as soon as practical. 


	


L, E. Shirley Hi	 Engineer

U. S. Bureau of Mine 


£. R. Taylor, Geologist 
U. S. Geological Survey 


July 9, 1956
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INTERIM REPORT 


1252 - ( 14ica) HALL MINE 


Operator: Carolina Mining Company, P. 0. Box 314, 
Franklin, North Carolina 


Location: 11. Airline miles N40 0 W of Jones Knob in the 
SE 1/3 of the Greens, North Carolina, TVA 
Quadrangle, 166 SE, Jackson County, North Carolina 


Excavation of an existing open cut by benching 


methods is underway on this contract. The work has begun at 


a point near the existing roadway and will be driven to the 


present face, partially at the operators own expense. This 


will facilitate mucking operations and will keep the roadway 


clear. The operator was advised that the government payments 


could not exceed the ten cubic yards set up in the contract 


originally. An area 15 feet long, 5 feet wide and 6 feet 
deep has been benched to date. 


Equipment on the job consists of a new 105 C0f0m0 


Copco Diese1powered compressor with new rock hammer and 


Swedish Chielbjt drill steel as acessory items, and 


necessary hand tools,
/-


Progress on this contract is sati factory. 


. é 
L0 E0 Shirley, Mining n fleer 
U. S Bureau of Mines 


.",/. 9. Z'0' A 0 R. TáJLor, Geologist 
U0 S. Geological Survey 


June 1, 2.956
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INTERIM REPORT


HALL MM	
JUN 1 1956 


OPERATOR: Carolina ivilning Co., P. 00 Box 314, Franklin, N. C. 


LOCATION: 1.1 airline miles N40 Off of Jones Knob in the '8E l/3of...the......... 
Greens N. C.., T. V. A. Quadrangle, 166 SE, Jackson Co.., N. 


The starting date on this contract is June 4, 1956. Necessary 


tools, timber and pipe have been moved to the mine site. A powder and 


exploder magazine have been built but have not been placed in acceptable 


locations. Open cut work by benching to lower the floor of an existing 


cut is expected to begin within the coming week. Discussion of the 


contract was held with the Operator. Another visit will be made in the 


near future.


L. E. Shirley, Mining 
U. S. Bureau of Mines 


A. R. Taylor, Geologist 
U. S. Geological Survey 


June 4, 1956







OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN. 

May 24, 196 


Memorandum 


To:	 Operating Committee, DEA Washington 


From::	 Acting Executive Officer, DA Region VCnoxviUo 


Subject: Signed Contract Idm.E92, DNEP4205 (mica) 
Carolina Mining Company, Franklin ., N, C, 


Transmitted are three signed copies of the subjee 


contract.


The usual distribution of the other copies hasbeen 


made by this office.


Vefek4ch
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1r\	 S	 0	 DOCKET COPY 
Surname 


UNITED STATES 
*,/bO	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.-C.  áOO 


*r. R*bwtl A. Iairses	 MAY 18 195fi 
beti,. Wfic.r, ZA 


Io 13, bat Eftos ki14i* 
a, te*.ss.e


Mi M*.t 1.. Z-42Oidcs 
C*Pht*a Ni*i*j	 çsi 
wall lift 
Jamkacn Cnt, Zorth Caroliai 


bear Ir. *m; 


eIoisd are the'. .riei sad five eeØae of a ppas.d 
sntrsict vhiat hays been s*4 b7 the ALiatystor for tha G.,er.. 
.t ,ith .rf.etiv. dato as sbs, Attse.*t, to the so *4' are 


Laser I, Consent be Use, ITbiMt (2 pegs.) and two aqs of the 
aU rise. too sztos pIse Of laser I, 1LMt A*, eM saps are 


esslosM tea' the as. of the n.i 


If the proposed .e*teet nests vit*t enr , aroval, pr.s.t 
It to the AppUesat for sn..sttas. ?lset .*1* to the Ap1ionnt 
that the contrast is & ttit a1tne*t to aet*t. the work cntUnsd 
at,** agreed eset. Copies Of the .x.ested Amdr4wt are to be dii-
trtted lit the *sasl seasir, 


If ay pert Of this s'op.ud seatrast e. sot w. either 
yoer *ppros1 ar that of the Applicant aM c*nse% be aaaMsd vdtMa 
yoar Ml.jated authority, than the .rijaL aM all tepise of th 
sottaet aM the tale extra eopi.s of Amass Z, *Ixf Mt *j* aM aspi 
ti's to be r.t'sed to this offise, together vdth the proposed sbe*s 
for oossider*tian. 


Copies of sesorsada dated April 2 aM Iky 2, 1956, hO? 
L'. I. L Misen, 13GB, and L. L P. M*trt, VSNK9  
relating to the jroj ant are easlosed. 


tnesrly 7Qa 


George C e1fridge 
/p/ Robert We Gee1it	 Wa)	 beirsa*, Operating 


linber, .&. el lines


	


	 JHopkins:ms 5/2/56 
Copy to vocket Thor. H •	 Operating Committee 


)ISSbST, Geo1.gil WYO	 M' Kii1sgaart, 5222 
Mr. Dietrich, 3061 
Mr • Houk 
Mr. Hopkins 
dmr. R File
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


May 2, 1956 


Memoranduan'" 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief 
Branch of Ceramic and Fertilizer Materials 


Subject: DA-4205 (mica) 


Applicant: Carolina Mining Co., (R. H. Fouts) 


Name and Location of Property: Hall Mine, Jackson Co., N. C. 


Date of Field Teem Report: 11719/56 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 4/30/56 


Field Team Recommendation: Recommend exploration program at 
an estimated cost of $2,928.00. 


Comments:


1. This deposit appears. to have possibilities for the 
development of strategic mica. 
2. Proposed exploration outlined by the field teem is 
consistent with good engineering practices and estimated 
-cDsts are in line with other DNEA projects. 


Recommendation: I concur with the field team's recommendation. 


A / 
W. F. Dietrich


n







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C. 


to
	


10


April 27, 1956 


Re: DA 11205 (Mica) 
Carolina Mining., Co. 
Hall Mine' 
Macon Co., N. Co' 
Estimated	 $6,500.00 
Recommended ;72,,928000 


)4eznorand.um' 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S Geological Survey 


Subject: Review of Field Team report. 


The applicant requested assistance in exploring a 2- to 
2k-foot petite in which a 10-foot pit had been dug, from which 
1051 pounds of good stained mica was recovered. The mica was sold 
for $236l9 


The examiners recommend that a drift adit 80 feet long 
be driven into the h111 after the floor of the cut has been 
lowered. The estimated cost of the reconmnd.ed. work is: 


Lowering cut 926 yards at $10.00 $ 9260 
Buildings, magazines, etc. 	 3l4.00 
Briflig 80 feet	 2,, 722.00 


$2,928.60 


The pegmatite has a quartz core and six crystals of 
2"x2"x6" flat ruby mica are exposed 


I concur with the re	 ion of the examiners and 
the Field Team.


L1 


N. E. Nelson 


APR







OF


rn 


CL UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROQSH #QP&QE BLDQ,.

KNOXVILLE 2, TENN. 


April 20 1956


aDR
' 1956 


Memorandum 


To:	 Operating Committee s D1V	 Washington 


From:	 DI'IEA Field Team., Region V - oxville, Tennessee 


Subject: Field Examination Report D1O Hall Mine (mica) 
Carolina lning Co,, c/o Roy H. Fouts, Franklin, N. C. 


Transmitted are the original and three copies of the 


subject examination report and nine extra copies of the map, 


The Field Team concurs with the recommendation set forth 


1n this report for the exploration outlined, 


V.ifltjV' 
Execifj(ive ficer, DM[JA 
Reon V 


s 
S. C. Bergman, ueologist 
Ti. S. Geological Survey
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XL\TATION REPor 


On 


flNt.420 (mica) HALL MINE 
Jackacn County, N. C. 


pplict Carolina thng Co., do Roy H. Fouts , 3-OX 31h Franidin, N. 


Sue ry 


A micabearitg ps112atite, 2 ft in thickess is expoed in an open 
cut in hard, unweathered rook. This is e relatively new prospect that 
warrants  exploration for strategic mica. It is recornended that the appli. 
cation be approved.


General 


T he Hall Fine is 1,1 airline miles N 10 0 rJ of Jones 916ob in the 
SE 1/3 of the Greens Creek, JT C., TVA, adrangle i66s, l/2h00, 
edition of 19l, 


It was examined in the company of T. R. L. Hall and Mr. Roy Fouts 


March 16, 1956, Onc hour was spent on the exarination. 


The mine is accessible by jeep access road. No buildings or 


farilities exist near the prospect, 


Mr. Fouts and Mr. Dirmes have been associated with DI contracts 


in the past and are competent and responsible miners, 


Geo1og 


Present workings consist of a 6 f wide, 06 ft deep cut, trending 


S 6 0 E for 25 ft, thence N 800 E for 18 ft (20 ft in depth see map). All 


workings are in extremely hard, unweathered material. The floor of the cut 


is about 6 ft higher than the road, 


An unweathered undulating, essentiafly conformable mica-bearing 


pegmatite dike is exposed in the heading, wall, and floor of the N 800 


trending cut. It is 2 2 1/2 ft in thickness and is composed mainly of 


a continuous massive quartz core (12t thick) with a 6-inch zcne of sodic..







O 


p1ioc1aae feldsparmuscovite .,-and sercit oil each side of the qurt. Ci 


Biotite is rare in tiie feldspar zons. The dike itrud a hihy 


hard, garnetiferousbiotite gneiss wh oh strikes N 200 E to M 800 i	 cip 


,TS to67° SE (see rap),. 


Flat ruby iiusccvite, 36 inches iAde, eihits sce re 


stains on txe cjstai edges. It i	 free splitting, but is ccc	 innal) r xrct 


end ruled,)Iicrystsis sxit, in place (sect, A-A').	 Ther ar	 2" " 


and are grouped in the feldspar some, adjacent to, cnd penetrating the quot


core.


nlogical, the	 r&snt for the occurrence of st,rethic 


mscovita is good. T he applicant ste.tns that,...."17,68 lbs of iica, of 


which 1051 lbs was good stained," was sold recertly for 5236.19. 


Conclusion and Reconnienthtions 


It :ia ccrrced thet the application be approved, and. that th 


exploration ha undertaken on this relatively new and unexplored, prospect. 


The pegmatite exhibits scnim end strategic rnuecote in rIa. 


It is recornarided that the edstins for of the out be lower 2 t 


to facilitate drainage and the rernovl of muck. . cut 25' x5' ' in depth 


is recommended., 


total of A- 0 feet of adit should be driven into the hiilsids 


following the dike. 


Cost .stinate: 


Loner e sting cut (25' x 5'	 2') in hard rock. 


9.26 cu. yds.	 l0/cu. yd	 92,6O 
(In hard rock-will require blasting)


- 2 -







o


	


. 


TooThoue	 76.00 
xp1odr again e,	 13.00 
odr gaino	 2.00 


riv 80 feet of adit in exrei1y hard d 
irctherd arntfferou biotith gr.eis, 


ilrig
 


1,7 ft pershift tir ri1i be ) shifts 


- Labor;	 1 -	 1O/hr.	 h0.00 
2 Laho.e's 51.00/hr 720,00 


0ned by 0pertortota1 v.10 ; 1101.00 
Dprecit:ion for 3 vronth	 622,00 


Drill	 t'e1 120.00 
nd	 i 16o,00 


Er10	 ve 250,00 
Tithar10O0 b. 1, 


'	 65/M 65,00 
iice11aneou$ 100900 


iahi1ity lntsj 9000 
Social Sec., and 
Jnemp1oient me, 36.00 Slee tax 19000 


etirted Total cost of 2, 28 CO,, 


50 ft of edit	 3I,02/ft.


S. C. ergr	 nd 4.. R. Taylor, reo1ogt 
Geological Sury 


A. L. Peyton ., Pining tngthar 
Bureau of Mines 


April 19, 1956







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN. 


April 10, 1956
APR 


Memorandum 


To:	 Operating Committee DIM - Washington 


From:	 Executive Officer, DOE Region V Ioxrifle 


Subject: DA-420, (mica) Carolina Mining Co., Franklin, N. C. 
Hail Mine, Macon County, N. C 


Enclosed is a copy of a list of equipment and values 


submitted by the Applicant in connection with the subject application, 


iLt 
Robert A.A, Laurence 


y







7áA • UNITED-STATES' 
DEPARTMENT OF THE.INTERIOR. 	 • 


3 AS DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROW"	 EF112LOO APR 1 
KNOXVILLE 2, T€NN 


øpswat1ag of - 


1J!fl - RiszT • *'aouifl_ts 


•	 • •	 (at..) CarJi	 1j	 c.*, '?MU*,j, C 
11 NMI Xm* Cov*t7, I. C 


se.d is *	 •f a list at .q"*t sad n• 
abitt.4 b	 . Aaicazt i* cnaetto *ft& th. 19*ea4 ap$1sstt. 


lobert A. Le* .a 


H	 • 


kir 
• •	 • •







N. 1	 - 
CAROLVA . tiIIG .00Y



P. 0. BOX 314

FLI, NOflT1 O&OL1A



April 4, 1956 


ir. Robert A. Lawrence 
Executive Officer 
Room. 13, Post Office Building	 .	 .	 ..	 . 
tCnoxville, Tennessee 


.Dear 11r. Lawrence:	 .	 . 


The enclosed lot of equipment is owned by, or betueen partners'artner of Carolina 
ining Coany and is earmarked for operction at the flail iine The same lot 


or its eckuivalant there of is ravallable for the-


In the beginning all the equipment will not be used as each exploration 
project is set up in stases, hotrever, it is necessary to incuriber the entire 
amount for each operation. In doing so your equipment is not only tied up 
for the 3 months it takes to complete the operation but at least a six month 
period, taking ito consideration inclement weather. 


This lot of equipment is the bare necessity for a succasiui exploration 
project.	 .	 . 


Yours very truly,. 	 - 


CAROLI3A MIIG COliPNY 


•	 ..	 1	 i-'


.4toy LI.. routs 


William Dinnes







UNITED STkTES
	 pf 


FMiTMfNT OF THE I!ThRIC 


ENS	 :Ls ELORTION	 TRTIOI 


E1'Uh9A TION REPORT BY FIELD Ti.N 
REGION V 


am 


jac.73on (iourty, N. C, 


S C Beian and • I. Taylor ., Go1ogit 
U. 3, G2o1cgieI rvey 


A. L. Peytoi, Y1inin ingine 
Bureau of Kines 


Ap1 19 1956	 DjWA OPERATING COITTE1







Model 125 Jaeger Compressor, Complete W/ASC and 
Is ounted on two Pneumatic wheels, or its equivelent 3,560.eo 225.00 4 
One CH... & E,Model 21 AC Single drum ,, Single acting hoist 
capacity 3,000 ige., 190 PPM line speed, silent chain 
drive, Leroi Model 3140 PEE, 1+ Cylinder 25 HP Radiator cooled, engine wounted, or its equivelant 474.96 4 4 
...One—Marlow Model 12 HEL—Self Pring standard fitted Centrifugal pump	 complete with close coupled General 
Electric single phase motor, with 15' suction hose, f 
foot valve, ].' Gate valve, fittings, and. 15' Discharge 
hose 47$1 00 59 37 2 
One Bufflo Blower, equipped with V—belt Drive and 
3 EP General Electric Motor or its equivelant if 
1ectricpower is not available 475.0O 29.69 4 


One,	 H 656 4W sock Drill-feed feed leg & Lubricator, 
Complete with 3/4	 hose set 650,00 81.25 2 


Two - 50' length 3/24.N Eimco wire braid hose'* 85 20 10.65 2 
Four - 3/4 A male oouolings complete 10.60 1.33 2 
'our - 3/4" Female couplings complete ii 48 10114 2 


Two -:-501 length 1/2" Eimco Wire Braid hose 66 60 8 33 2 
Four,-'.1/2 0 Male ooulings conp1ete 6.56 .82 2 
Four - 1/2" Female couplings complete 6.Li.8 .81 2 


six" 1" Male spuds 6 36 .80 2
Sia - 1" Female Spud	 6 36	 80L	 2 







:•-	
: . 	


; 	
: 	 . 	


0 : . 	 ..	


-Ny 


, 


:	 CAROLINA MINTING 0O1PANY, THREE MONTHS DEPRECIATION SCHEDULE ON EQUIPMENT CONTINUED P-2 


LIFE 


.	 DESCRIPTION C 0 S T DEPRECIATIONUBED 
YEAIS 


One - 250 Gal, High pressure tank for co 	 d. 
Water drilling 250,00 15.63 4 


Three -`2 11 Gate valves ­ 24.00 1 50 4. 


Two - 1	 Gate valves 9.75 .61 4. 


Two	 3/4.0 Gate Valves 6 75 4.2 4. 


Two	 1/2" Gate Valves 3 50 .22 4- 


150' of 2" pipe © .500 per foot 75.00 4.69 4. 


150' of 1" pipe © 24.0 per foot 26 50 2 28 


100' of 3/4 11 . pipe © 200 per foot 20.00 1.25 4- 


100' of 1/2" pipe @ 140 per foot i4..00 .88 1+ 


One Wheelbarrow, large construction 27.50 3 4.4. 2 


Hand. Tools -.


 


Saw 	 axe,	 crow-bar, picks,	 shovels, 
okhammers	 etc. 125 00 15.62 2 


Electrical equipment - Float switches, wire, starters 
etc 175.00 12.88 2 


XXXXXXXXXXXN 
One	 Willys Jeep, Used. 800 00 50.00 4 


TOTALS 8,4.01.60	 $ 621 90







OF	 DOCKET COPY 
Surname.


op 
UNITED STATES 


Ol DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. : 


H	 .H







DOCKET COPY 
Surname: 


UNITED STATES.

DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
A A 


WASH INGTON2.5DC 


Mr. Robert A,Mrqno.	 MR23195 
• IXSOtiTS Otfie.r 1N$A	 6	 0 


ie1d Tse*, t.jto* V 
Roca 130 Post Otfi. a.ilding 
Iozi1., 2, *nneaaee


Not pocket Jo. DN940 2004 
carolin.t*ing cspey 
58 1 1 Nis* 
Jeskeon G ty, iorth Mz'oLt*. 


Dftr


P144e. z6rc1e4 the aubest 141pFlifttion and arrs*e for a 
fjs]4 .zinotion it you d.= it r*.ssary. 


+	 Copies of aoraMa dated Marc. 9 aM 14, 1956s bgr Mr.

L 1. 1e1so, U3G am Mr. 11, 1, Diotriá, WMI rsspstiv.y, 
x'oiatizig to the zoj.et are enclosed.. 


Sinc.r.37 Tours, 


George C. Selfridge 	 0 


cbaira.n, opwating coitt.e) 


Apprevod:	 •	 JHopithis:ms 3/20/56	 0 


/8/ Robert W. GeAcm	 Copy to: ;&k4t
:3.ng Committee 


e.ber, luren of Mines •	 ,. Kiilsgaard, 5222 •	 Mr. Dietrich, 3061 
Thor H h1saard	 Mr. Houk 


M.th.r, G.olojicsl Suryey( 	 + 	 •
 


W. Hopkins 
Admr.R.File 


Znc1osres; 4







OF Ob2 /
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES


	 ­z2 - ^^ 
WASHINGTON 25, D. C.  


March .14 ,, 1956 


Memorandum" 


To:	 Nor,metaflic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: 1EA_420. (mica) 


Applicant: Carolina Mining Co., (Roy H. Fouts) 


Name and Location of Property: Hall Mine, Jackson Co., N. C. 


Date Application Rec'd.. by Br. of Ceramic & Fertilizer Materials: 3/8/56 


Comments:


1. Recent surface operations produced. 17.68 pounds of mica 
which was sold. to Spruce Pine. 
2. This deposit appears to have possibilities for the 
development of strategic mica. 
3. It appears a field. examination ,is necessary. to determine 
the feasibility of a project. 


Recommendation: 
It is recommended that the field team visit this mine when 


in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis.


W. F. Dietrich







.	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


IN REPLY REFER TO: 


March 9, 1956
	


-It 


Re: DNEA 4205 
Carolina Mining Co. 
(Roy Fouts & Wm. Dinnes) 
Hall Mine 
Jackson Co., N. C. 
$6,500.00 --Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The applicant requests Government participation in shaft 
sinking, drifting and/or crosscutting a pegmatite on which a cut 
10 feet deep has been made and from which 10.51 pounds of good t 
stained mica was recovered. The pegmatite is -widening 'going 
down' according to the application. 


The work proposed consists of:-- 


	


Shaft sinking, 60 feet	 $3,000.00 


Drifting or crosscutting, 
100 feet	 3,50000 


	


Total	 $6,500.00 


Perhaps bulldozing would uncover more of the pegmatite and 
afford a look at anotherplace. 


Referral to the Field Team for appropriate action is 
recommended.


N.E. Nelson







March 19S6 
subject. D1k-420 
Re:	 Exploration Assistance 


HAU Carolina Mining CompaI 	 .	 .	 Mine 
Box 314	 . 
Franklin, Nolth Carolina . 	 .	 . 


Gent1emen


The receipt of your application dated March 1, 1956, 


for exploration assistance under the Defense Production Act of l9O, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DMEk..44205. 


and referred. to the NOnxnetaiJcMinera].s....Division. 


Kindly identify all future correspondence relating to your 


application by this docket number. 	 .	 . 


Sincerely yours, 


Robert E. Adams, Chief 
Operations. Control and 
Statistics Division.	 .







Memorandum 


To:	 Executive Officer, DMEA Field Team, Region 
•	 V 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignmentof Docket Number 


There is listed below the.assigned docket number to 


an application recently received from Region 
.V,. 


•	 • DMEA	 •	 •	 •

• 1420 Carolina Mining Compaz 


Robert E.. Adams 
• 	


0	 • Chief, Operation's Control 
and Statistics Division 


INT.-DUP., SEC., WASH., D.C.	 •	 •	
•	 9 4190
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


GLDC 


KNOXVILLE 2, TENN.
MAR 6956 


March... 5,, 1956 


Memorandum 


To:	 Operating Committee, DNEA, Washington, D. C. 


From:	 Executive Officer, DMEA Field Team, Region V 


Subject: Application from Carolina Mining Co., Franklin, L C. 
Hall Mine, Jackson County, North Carolina (Mica) 


Enclosed are three copies of the subject application, 


received at this office today, and one copy of the lease. 


We are keeping the fourth copy for our use. 


A. 
Robert A. Laurence 


Enclosures 14


I







(Reyi 12)	 UNITE DATES DEPARTMENT OF THE IN	 10R	 42—R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


-	 -	 — G 


APPLICATION FOR AID IN AN



EXPLORATION PROJ ECT, PURSUANT TO



DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. __Ijo ?^^-za_p4 
Metal'o Mineral	 -----------
Date Received 
Estimated Cosb$4,øO..'..Q.O_____ 
Participation (Government %) 


INSTRUCTIONS 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, -and your 
mailing address: ---- -Qai'p]-ina--- 


----------------------------- - -- -- 


	


-------------------------------- 	
Fouts- -------------Wj111Dinne 


---------------------Fa-nklin,JLQ.	 C. 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal. description of the land-upon which you wish to explore,- including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project 


-	


contract Rei.ngaprüe1 L].an&	 ----- 


B ok--13Z ---p&ge-46 ---------- -- - Deed--t-or 


	


----------  	 ---- — - -	 -- - -	 --	 - — --------------------------------------------------- 
(b) State any mine name by which. the property is known. Hall Mine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract\or 	 -----


Lessee 
(d) If you are not the owner, submit with this application a copy of the lease, co


t
a , o ot er document under	 ich 


you control the property. enclosed	 - 	 MR 5-1956	 I 
(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book 
location notice. none


nd page Wkfeachre 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See Exhibi t "All 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the pIoperty, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. lliüstrate with maps or sketches. Send with your ap1ication (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.  


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. One mile from Highway L141, ten Miles from Sylva, N. C. 


.(e) State the availability of manpower, materials, supplies, equipment, 'crater, and power. 
Manpower plenyful, Material & Supplies Fair, Water & Eleetricty on Property, 
Equipment in Atlanta, Georgia and Spruce Pine, N. 0. Each 140 Miles away.







5. The exploration project.— (a) tate the mineral or minerals for which you*to explore ------------------------------ -- ----- 
------------------------------------------------------------------------------------------------------------------------------------------------------------------------ 


(b)


-------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 - 


(c) The work will start within	 9_Q--- days and be completed within 	 months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of th6 jejb t °A" 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies,—Furnish an itemized list, including items of equipment costing less than $50 each, 
and pqwer, wter and fuel. 


(d) Operating equipment.—Furnish an itefnized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Govefhment participation (Sec. 7, DMEA No. 1)7 


(b) How do you propose to furnish your share of the costs?. 


Money  Fq I Use of equipment owned by you	 Other 


Explain in detail on acórnpaiiTing paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated J.-	 91956-


CAROLINA MINING. COMPANY 


Title 18, U. S. Code (Crimes), Section 1001-, makes it acriininal offense to make a willfully false statement or representation to any depart- 
ment or agency of the United Statesas to any matter within its jurisdiction. 	 t-. 


U. S. •IVERNMENT PRINTING OFFICC	 16-66551-1
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EXIBIT	 11B11 


6	 ESTIMATE OF COST. 


1.	 Sixtyfeet of 'Shaft :@ $50 1 00 per foot -------------------* 3OOO.00 


2.i.	 One Hundred Feet of Drift 0 $35.00 per Foot -------------- 3,500.00 


Mine	 Too].	 Shed	 -------------------------------------------------- $ 150.00	 7 


Magazine for	 Dynamite------------------------------------- 25 00 


Magazine	 for	 Explod.ers---------------------------------------- 13.00 


Labor. 
Foreman- ------------------------------$ 	 12.0 
tri11er-	 - -	 ---------------------10.00 


Muoker	 -----------------------------------8.00 
Hoist	 Operator. -----------------	 8.00	 .. . 


Total per dey------------------$ 38.00 
$38 . 00 pe:day and. ilOWorking days to , Complete	 .... 


Contract'	 ------------------------------------------------- Li,l8O.00 


Dynamite and Exploders. 
$6 26 Cost per foot, 
i60 feet © $6.26per foot- , - -..- -- --. -,--- 1,001.16, 


Drill Steel, 2 pcs drill steel for $38.2, Steel will 
average 500' and 100' per 51 X 7' 0 $7*, 65 
32 round8	 $7.65 per round ----------------- 2LIl4.80 


Timber	 for	 mine-------------------------------------------------------- 250.00 


Gasoline and Oil -	 ------------------------------- 289,40 


Rental	 on	 equipxent------------------------------------------ 325 00 


Misc	 Expense------------------------------------------------- 21.20 


$6,500.00 $6,500.00







Mining Lease
S 


!%'!STATE OF NORTH CAROLINA  


COtJNTY OF MACON  


This Lease Agreement, made and entered into this the .',21st  


day of	 1956, 1956,	 between i L HALL n ci wife 
L 


U UJ •L
	 of the first part, 


J ' and Carolina Mtntng CoITlp,flr, party of the sedond part. 


.	 .	 . 
Tlin !t subject to the terms and oand.ticms heroinfter set torth 


said parties of the ttz'at pz't have Let and 1eed tM by these 


"Presents do hereby let and lease unto aetd p&rty of the second 


Hrt, ita, succeaors.nd. nesiens, the right pnd privilege to mine, 


11,digg mill, process end remove all micr o o1a rg , rocks, and other 


Jrnineria now in, under or uon a certain taot or pnrcel of land 


1ying n:1 being in	 County, North Cnro1in, and more



prrtiøu18r1y described and bounded as follows: 
1T 'The lands described in this deed being on the waters of 
Savannah Creek and known as the Poplar Cove lands. 
BGINNING on A. Iron Stake on a ridge, forierly a pine 
and runs S. 651,V. 39 poles to a stake at branch; thence 
S. 21 W 32 poles to a stake on thp of ridge; t1nce S. 
15 E. with ridge 52 poles to a stake; tnce S. 5 w 3 


•	 poles to 'a stake; thence South 32 poles to a stake 
forrrerly a.chestnit; thence East 100 poles to a chestnut 
stump on nuntain; ttnce North 30 poles to a stake; 
tInce East 30 poles to a stake formerly a poplar; tlence 
North 100 poles to a Chestnut oak, Garlins Buchanans 
corner; thence N.78 W. with said Bucharians and Cabes line 
100 poles to the BGNNING. Containing One .dured (100) 
Acres more or les s. Being the land described in a deed 
from Arthur •Q,uilliarns and wile Lillie Q,uilliams to 
R.L. Hall and wife Druesillar Hall, dated March 23, 1938, 
and recorded in the Office of the Register of Deeds f 
Jackson County, N.C.,in Book 132, Page 36. 


The terms and conditions of this lease are as follows: 


Unless sooner terminated as hereih provide, this le re shall 


exist and continue until the 1t 6.0 January 1957, 


a reiktrl, pnrty of' the  part, or their duly constituted 


agent, shall pay or cause to he prid to prttes of the frnt pert, 


or their duly constituted eent, the following: 


(1) Five percent (5%) of the market value of all scrap 
Mice mined and. removed. 


(2) Ten Percent (10%) of the merket value of all other Mica 
and clays mined and removed,







at 


(3) Ten percent (lOg) of the market value of all other 
minerals mined and removed. 


(14) Five oertte ($.05) per cubic yard for all rock mined and 
removed.	 S 


Said rental shell be peid monthly on or'rbefore the 15th day 
of each calendar month of all sums due for the proceding month. 


Party of the second pert shall keep a correct record of all 


mien., olgys, rook and other minerals mined and removed under this 


leee, and ouch roeàrds my at any time be inspected by pnrties 


of the first pert, or their duly óonatituted representative, for 


the purpose of asoertrining the amount of rental due on or at any 


rental payment d.te. Party Of the seond part shall furnish to 


parties of the first part a duplicate invoice of all mica., clays, 


rook and other minerals sold, 


So long ea this lease rereina in force, party of the second 


part shall in connection therewith hrve and enjoy the following 


rights nd privileges: 


(a) The right to the ue of the surface of said land to the 


full extent thrt such use is reasonably convenient or necessary 


n riining, digging., end removing said mica, cleys, rock and other 


mineals.	 S 


(h) 'The right: to construct and place upon said lend buildinge 


arid machinery and to remove the same. 


(a)' The right to construct and. maintain roads in rntoh 


loortions as nay be rteceesaryto convenient in operating under this 


leèse, together with the right to out and remove timber to clear 


such roadways.	 S 	 '. 	 S 


(d) The right to out and remove such timber as may be reason-


:ab1y necessary or convenient for such operation. 


It is expressly understood ana agreed that the mining operation 


under this lease shell begin within one year from the date hereof, 


and failure to operate under this lease, on a commercial basis, 


after operr.tiori have begun, for a. period of six month, shall 


termine.te' this lease. Failure to pay the rental as herein&ove 
b provtded,, when due, shall also terminate this lease, 


It isrther expressly understood and agreed that party of the, 


second part, Its successors and a,aigna, shall have the right to 


extend the term of this lease for en additional period of Three







A3) yeaDe, Beginning on the day. of this lease, upon the same terms 


and ornd.ittons , hereinabove set out, provided the parties of the 


trst t p ,rt are notified by ppxtlea of the second part in writing 


Its intention to extend same, eid notice to be given at least 


th 	 (30) dry prior of its ternintion of srtd ler'e, 


troiided further that this lasae has not sooner terminated as 


hereriaboVe provided	 . 


it operation is not completed at the and of the above menttone. 
JI	 11 


years, It is expressly understood rnd agreed that the p.rty of 


second pert may continue to operate until such operation is 


completed, provided however that lease hr. a not sooner terminated. 


If the estate of either, pp rty hereto, is assigned, rnd the 


'wvtlege of ,ssigning in whole or in prt is expressly allowed, 


the covenants hereof shall extend to their heirs, executors, 


adciinistratOra successors or assigns, but no change in the 


ownez'nhIp OD aSstgfleflt of rental or royPittea shall be binding on 


the lessee until after the. leeee. hnø been furnished with a written', 


t 	 or assignment era true copy thereof; tw. rid it is hereby 


agreed in the event this lease shall be ssignod, as to prrt or 1 


1parta of the above described lands and the aisiee or assignees 


such parts shell tail ox' mrke default In the rayfnent of the prop- 


or'tionp ts part of, the rents due from him or them, such. defrult 


shall not operate to defeat or affect: thIs ler'ae in so far as it 


covers a p r't or parts of seid ltnds which the said lessee or amy 


assignee thereof hali ae*ø due ayrnent o said rental. 


It at any time there be srnany as four pprties entitled to 


rental or. roya].ttes, lessee may withhold payments his payments 


thereof unless said-parties designate In writing, in a reoord&1e 


Instrument to be tiled with tholeasee, a common agent to receive 


all payment s due hereunder, End to execute division and trnfer 


order's on behalf of said partieG n.nd their respective successors 


in title. 


ho


/







.	 . 


IN TB3TI11QN 1i4iitE0F 4 said parties hereto 1ve executed this 


lease Agreement in trip1tote, one for which is rete.1ned by each 


ct the- rrttea, 6nd one for Detense i1ner1s JxpIortion Ad.iinia-. 


trtion, Washington, 3), C.,, the day and year first pbove written.
ij 


(7Yi.&5iL44i: )OALe	 yd,1)


(9EAL) 


CAROLINA MINING COMPANY____ 


STATE OF NO TIT CIN 


COUNTY ___ 


•
Notary Public in and for 


the iforeid County and itte, do hereby certify thEt the above 


parties personally ppeed before me this dr and acknowledged th 


due execution by them of 'the arrnexed .Leae Agreement for the 


purposes therein expressed. 


WITNSSS my band nnd NQtriai Sel this the • -;;ftay of 


• 	 • 


• •	 • 	 • • 
_________________________ 


	


-	 r •-rt•t.,(yrn .•. *uir u; yi-	 • 


• •	 • 	 • 	 • 	 Notary '1?ublic	 zwliio^ U0 
• 	


• 	 • 	 2c 
•	 (AL.)	 • 	 • 


My Continiaston Expires.- 
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(Revised June 1964)	 Docket No. DMEA 


Commodity 


Contract No. Idm—E 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT'  
(Short Form).-- 


It is agreed- this- :JX1!L. .......day of -------------------------------- - ----------------- , 195., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinaf	 ------------------------ 


,1'Wt*	 T---------------------------------------------------------- 


hereinafter called the "Operator," as follows:.- 


ARTICLE 1.. This. contract is entered into under the authority of the Defense Production Act of 
1905 as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 	 ... 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights a T e 1 d which is the subject of his contract (here- 
inafter called "the land") is in the State of---------------, County of ------------------------ 
and is described in Annex J3 


(b) The Operator represents and. ndertakes that: 
(1) The Operator is the4-- .... -------------------------------------of5 ----!!M!!d. * ............ 


in the land, in possession, and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 -- , - recorded in Book-----------------, page -------------------- 
official records of said County; and	 - 


(2) The Operator's right, title, or interest (whetherowner, lesse or. ot erwse) is subject 
only to the following claims, liens, or encumbrances 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to'en ho er of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: ------------------------------- 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
'Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
° State on a separate sheet marked "Annex I" the legal description or enough to identify the property, partiu1arly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 .	 .	 . 


. Insert "the entire interest," "the mineral rights," "an undivided one-third," etc 
•' Insert "deed," "lease," "contract," "location notice" "patent," etc 


If not .recorded,•so n4icajëby ineiting "Un."	 .'	 ,...-. .. .. -	 .. ...	 .. ............ ....







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the, preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ---------------------------------------------------------------------------------------------- ffhe work to be performed 
is described in Exhibit "A." The Operator on or before -----UM-3-0 ---  commence 
the work, and on or before'..__.• . 


*6 
._- (unless the Operator's obligation to complete 


the work is terminated—see A tic e 8 s
; 


a cmp ete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with. suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 . 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections.	 . 


• ARTICLE 5. Contribution by the. Govërnmn2.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of ----------The Government will contribute .7... percent of the fixed unit costs as - 
work is performed, in a total sum not in excess of $L .0--------: Provided, .That until the 
Operator has rendered to the Government his final fpor, and any final auditing required by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-. 
hold from the last voucher or vouchers such sums/as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. . The Government will make its. contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess Over the estimated total cost may be necessary for the per- 
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution' by the Government. The Government may make payments directly to independent contractors 
and-suppliers-for the account of the Operator rather-than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-

ment may have an interest ;'and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any .obligati6n to pay royalties to the Government has terminated. The Government may 

inspect and audit said'records and accounts at any time, either by itself or. by a certified public account- 

ant. The Comptroller General of the United States or his representatiye, until the expiration of said 

three-year periods, shall have access to and, the right to examine any pertinent books, documents, papers, 

and records of the Operator. All Of the .OperatOr'i vduchérs 'and records and accounts relating thereto

and the Government's payments thereof remain subj'ëct'to adjustment until final audit by the Government. 



(b) Progress reports and vbuchers.—The . Operator shall provide the Government with five copies

of monthly progress reports in three sections as-. follows (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period, (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period, and the fixed unit costs incurred for each type of work :;and':(3). it Narrative Report of the work 


p. 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 
• (e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in-the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;.except,. that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, - remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (öre, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amopnts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70618-1







S
	


. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten d011ars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 


iiieráls therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 
(h) Notice to . purchasers.—The Operator shall give notice of the Government's claim for royalty 


to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 	 - 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—NOthing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 
• (b) If in the opinion of the Government the Operator is in any manner in default under the terms 


of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis 
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 	 • • 


ARTICLE 11. Changes and added provisions.-


16-70618-1







Executed in sextuplicate the day and year first above written.	 A '/ 0/ci 


(Operator) 


By------ - ---------------------------------------------------


THE UNITED STATES OF AMERICA ' Z-


1ais 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-706181 
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• Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator______________________________ 


Docket No. DMEA-_________________ 
Contract No Idm-E_ 


Contract Date	 MAY 1 8 195 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the. County of	 Jackson	 , State of 


North Carolina	 , described as follows:1/ 
Being a parcel of land carved out of the deed to R. L, Hall and wife Ddruesillar Hall, 


Jackson County, N. C. in Book 132, Page 36, and boundries as follows: BEGINNING at 
in th rnh thence S-21-W 32 poles to a stake on top of ridge thence 


S-37. E 32 poles to a stake, thence N-.50-E to the Branch, then with said branch 
N-LW and with its meanders to the BEGINNING: containing 10 acres more or less. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 
with the provisions, of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to anysubsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


'/ Either (a) Insert the legal description of the land, or (b) strikeout the words "as follows" 


and insert "in a lease [or contract deed or other document] dated  
and recorded in-book 	 page	 ' ''off1ciálre'coi'ds"df said county." If (b) is 

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


J Write "none" if that is the case. Do not leave lines blank.







.Ip 


' Interior—Duplicating Section, Wason, D. C.


4. Consents to all amendments and assinmöntsof. the öbntract withoutnoticé thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added prOvision:	 - 


Dated this 1f	 day of	 March	 _, 195. 


• .	
//	 Rniit Ra ii	 [seal]' 


/5/ i__Drusci11 si H11 --	 [Seal]	 • 


__—_- ISoal] 


certify that I am the  


(Secretary, etc.) of the corpOration named herein; that  
who signed this agreement was then  (President 


orVice—president, etc.) of said corporation; that said agreementwas duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.'.	 - 


[corporate Seai] 
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DMEA-4205	 CLOSING LETTER TO OPERATOR 3/13/57 


Letter to Mr. R. A. Laurence, Reg. V 
enclosing a copy of closing letter 
to be forwarded to Mr. and Mrs. Robert 
Hall, signers of Consent to Lien.
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W, loci joillem... 
A*snd*eitts	 ci.. 


Surfase e*oatation 	 $ 100600

Constraøttcn toolho*ø, powder and 


p3.dsr aajastncs	 116,00 
29 t..t of attt $32.00/ft.	 921.00 


LJJ	 . .rr 


•	 TOtal asOiptedoet: 


Gova"Not 	 $ 8$1,00 


Work bigan en za• 9, 1956 and was tsra5n.d by *tn*1 agrea.at, 
•tt.otiv. July 25 0 1956 


T*am Pinal Zepert receivod September 4, 3936 
Operetorts ft"). Ropwt Z!000i*I4 gut 13, 19% 
Rya1ty	 to $1 i45 vbioh aecounts for all the 


nice prodiao.d during operations, 
The Field Team 01	 th0 valu, of i*odction to be $10.494 


It ean be usi*.4 that no *ore *ios baa be.n produced suboa*nt1y, 
sines the Operator iMtomted in )*ia final report that this is not 
a mica prodrnr. 


o squipisM purebesed uflder eoatrat,. 


lport of Rsyiw issued August 30t.10% 
Total aøcepted coat	 $1,344.00 


•	 aevarnos$ perticipation	 $ $51.00 


46 Cartifisatios of Discovery non. issued 


• 5. Ceuemstss 


low,0o$.dt Al of the work in which tb. Government participated was 
aceaptabi... 


Good ,. 


by the Operator was aoo.ptebl 


Glipp1	 ia.i	 • 
The outcrop indicated * good alincralagicel .nvtrement, 


but the pegnatits ptnahed out a short distance from th. edit 
• perki. The largest wad *oat productive part of the body had


•11.
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poise. 


2, Hint = ruby, fist, fro litting, 3 to 6 inshes 
wi4s, V*ry littio stduini, sow best and 


'ruid, 
3. Past F,ødu.1 tea	 . , 


AU" up 


L5uIi1'a*o%at 


1 0 Pepatit. zor*, 2 test think, piushing out at thO 
24-foot point is tb. adit, Two horiseatal 
holes were drilled fros tho. sad of the adit 
(29 feet) estirely in gaeLic. 


26 $iøa 40	 QM4 50 pounds were rsaever.d, earning fPoa 
soar the portal of the 


*øaMsttooas 


Sines "27 jjfl p.pattts was fou*d, the asjox' , portion apparently 
having been erodad sway down the hilloida, th field Tom fieess reeceseads 
that no eertiftestioa be uade, Tb. losastallia Winera)s Division sod 
Vie OommUir	 of the Bureau of Wines and the Geelogiesi SUrvey 


WCAndereon:ms 3/11/57  
Copy to: , Docket 


•	 •	 Adinr.R.File • 
•	 ' .'	 Mr. Anderson' .'	 • Walter C', Afld.rsc







REQUVED 
OCTI mus 


K  z Y 


Date Purchased F 
GENERAL SERVICES ADMINISTRATION  


FINAL SETLdTENT Acceptance	 () 
Mica Purchasing Depot, Spruce Pine, N. 


Certificate / ef 7A ,	 LOT No.,	 j	 VOUCHER No. 


Lth0tb0n1 No. 


.TOTAL Wt. Lb! Lbs-G.S
L± 	 J1 LbS_T Total Value 


Processed for 
Payment


No 
Processed Pay't  


THINS


Dots 
BLACK	 Spots 


Stains  


Undersized 


Gain 
Process-	 031 
Total Lbs 
Purchased 


[Less:	 initial layment - Voucher No. Sch,No.  


Balance Due	 Government Seller 


Sel ers Name: (
NANE OF MINE: 


/__-	 DA No.	 Idm-E 


Address:


Approved 


Date:


L "^
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1956
 


Mst.3O,16 


ot	 ti	 oidttae,	 ttmto, £)* C. 


er, L* ie]4	 Tot 


ab$ct4 Fini R"owto LMEL420 0	 49$2 (mica) 


	


aroltis 4iub	 's*th, koxth m*i* 


	


L*U Ii	 J*ckon *tuit	 tiro3ju 


clod are tour copies of the sub,$et Aml r*pert.. 


Certit1sttae Is wt Q*s4, 


tobertL.Lur.Ac. 


cc. 
CT*r, CO  


Shirley	 . .

File


viid by 
PERTXG COMMITTEE 


(dte)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE NINERAIS EXPLORATION ADMINISTRATION 



DAL REPORT 


on 


A142Qn.E952 (mica) HALL 4iNE 
aäkson County, North Carolinà 


A. R. Taylor, Geologist 
U. S. Geological Survey 


and 


L. E. Shirley,,- Mining Engineer

U. S. Bureau of Mines 


August 30, 1956
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EXPLORATION, PROJECT 


ma m


	


	 AL REPCiT, REGION V	
4195 


On 


P2O 2 IdrnE9 (I	 HALL NE 


Operator: Carolina Mirdng Company, Box 3lli, Franklin, North Carolina 


Summary 


Work completed under the contract consisted of lowering the existing 
open out and driving 28 ft of adit. The project was terminated by mutual 
agreement and did not result in a discovery of strategic mica. It is 
recommended that no certificate of discovery be issued. 


Introduôtjon 


The Hall mine is l.1 airline idles N. 10° W. of 'zones Knob in the 
SE 113 of the Greens Creek Quadrangle ,, N.. C., TVA, 166SE) Jackson County, 


North Carolina. 


16rk under the contract began on June 5, 1956 and was terminated 


effective July 25, 1956, by mutual agreement because the pegmatite pinched out. 


The Operator made a substantially larger open out in hard rock 


(at g6, own expense) than called for in the contract. The contract called 


for a cut 25 ft long, 5 ft wide, and 2 ft deep, but the out made was 33 ft 


long, 5 ft wide, and 4 ft deep. The lowering of the out required drilling 


and blasting.	 - 


An adit was driven for. 29 ft from the eastern end of the cut; 


12 ft was driven 5. 800 E. thence 17 ft N. 20 E. 


Facilities built Included a tool house, and powder and exploder 


magazines.


The Operator used a new Atlas. Copco 109 c.t.m * diesel-powered 
compressor, a 
rock drill, a jackleg, and sinai]. tools.







IdmE92	 IU Mine	 o 


Geology 


The 24t thick zoned pegmatite changed in composition and attitude 


from a plagioclase-quartz-muscovite dike striking N. 75° E. and dipping 


67° SE at the portal to a quartz dike at the 20 .ft point in the adit with a 


strike of N. 200 E. and a dip of 65° .SL The pegmatite pinched out at the 


24-it point, but stringers of feldspar and quartz were followed to the 29wft 


station. Stringers of quartz and feldspar fill fractures in the country 


rock, garnet- biotite gneiss, and crosscut the foliation normal to the dike, 


These stringers pinch and swell from 1 inch to 14 inches in thicknesa. 


Pyrite is associated with both the conformable dike and the 


stringers.-


 Two horizontal 5 .-ft percussion drill holes (one trending N. 800 E. 


on the footwail side of the adit at the 25 It point, and the other trending 


N. 5° W. on the hanging wail side at 29 ft), were drilled entirely in gneiee. 


Tvo other holes normal to the waUe, cut t2rough gneiss. 


A total of approximately 50 lb. of ruby block muscovite was 


recovered, most of which came from near the ports].. in tho plagoolase zone 


of the pegmatite. One five pound block of excellent ruby muscovite at the 


8--ft point, measuring 3	 .5", represented the largest and best recovered.. 


Conclusions 


The target as presented in the examination report afforded a good 


mineralogic environnt, but apparently,. as the dike pinches out into the 


hillside, the largest and most productive part of that body has been eroded 


off to the southwest.







UM.-4205,9 IdmE952 •fl iane (mica) 


Tbe Operator conducted the project in a safe,, éiuicient, and 


w0rkman1i1e manner. 


It is reco2rnnended that the project not be certified as a 


discovery.


Ztiditurej 


(a.)	 Total alX)Uflt of Contract $2,776.00 


(b)	 Total spent 


• (c)	 Government's participation 212406 


•	 (4)	 Government's share unexpended 1,224.00 


(e)	 Value of production 18.19 


(z)	 Royalty to date 0.92


August 30, 1956


A. R. Taylor, Geologist 
U. 8. Geological Survey 


L. E. Shirley.. Mining Engineer 
U. S. bureau of Mines 


9	 • 







Tos Helen MLII*z,	 Officer, 


Frons	 utivo Officer, !)MM • Region V 


•	 Subject: Rorsty Pse*ts* Cuoiis Muting Co 
•	 Prankl4a, NC. 


are btU*øOfs$&1 and cbecka on 


the foUoidag: 


DMMm'4205	 otsi ulee4L$.49 • Ro* ty $0.93 


1dZ54, Z'4224 *'Tot* $les $44$91 loyalty w $2.33 


Robert * L$U*CC
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GENERAL SERVICES ADMINISTRATION 	 DATE PURCHASED ? / WARRANTY, ACCEPTANCE AND INVOICE 
MICA PURCHASING DEPOT, SPRUCE PINE, N. C. 	 j ACCEPTANCE 	 d. 


CERTIFICATE AUTHORIZATION No.	 LOT No.	 VOUCHER No. 


4 
RUBYV	 NON-RUBY	 TOTALLBSf PURHCASED	 VALUE - INITIAL PAYMENT 
PRELIMINARY PAYMENT 


GENERAL SERVICES ADMINISTRATION H' 
By:	 NAMPMIL	 COUNTY	 STATE 


IDMEA N* o. q	 . t?3'	 Idni-E 


Seller:  


'>7' 
Address: 


Title:	 t"











UN ITED STATES 
DEPARTMENT OF THE, INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 •ROMWGf•BLDG 
KNOXVILLE 2, TENN.


AugUzt 9, 1956 


lLorandua	 • 


To t Operating Coittee - 	 - Washington D. C. 


• i1dT.. Region Y-Znoxvi1ie 


ubj.ct; Operator's 1na1 Report,	 4*205, Ini-952 (aica) 
Carojina Miuing Copss, FraWdAn. N. C. 
1*1i. Mine, Macon County, North Carolina. 


Enclosed a	 fourcopies	 t	 erator's	 report,.. 


Work  on the project has stopped, pending approral of the tez'*ination 


*grentent, as requested in our nemoraudun of July 31. 


Robert A. Laurence 
ftecutive . Officer 


Wa.i.: Back for V. J4 Lynch 
I4eaber, Bureau of M1re 


RAL/xng 
•	 EflCjO$US $	 •	 ••	 •	 •	 • 


cc 
Operating Conimittee ( 3) ----T	 • •	 •.	 Lynch 


•	 Shirley 
files •	 •	 •
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CroltM Hining Company	 Controt No tDN-&-952 
Al . 0. 3o3114	 .	 .	 •..	 DMEA	 L05	 Jaokeon 
i"rnk1in, North Carolina	 .	 County, N.  


• 	
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him contract by&nd between Oprollne, MinlrC Cortprny nd the 
cverrent mns g iCned iay 18, 1956 Pnfl, on June 9, 1956 work got under 
w.


ubject contrrct called for 1 :erir exi-ting cut 25 feet by 5 
ft 1,%,7 2 feet, construct tooThowe, ocer stor.ge  rnprrne, .mi, 
ex13er tnyao rnrzine	 ThV 80 feet of	 on the ogxtite. 
2}	 tm, ,i to bo drne under zs.tpn^!r- r(l iatni.ng	 ecificrtton nd eitety 
rulee; 


The existinfy, out wia lowered nnd the ortor mrnrel trice the 
of rncJ thich conr ot coiled A.	 but w.rs vrteou to 


oerror in future o ,'.-arrtions bed thia min been a mier producer, even 
thour the onarntor t1ld this at his own exense. 


A tool house, nowder tore.o mgrzine cnd ezyioder storage rnaçoine 
built eli to th	 cii otion of th t.n1ore1 a,rwed method. 


In rdtt woi dre 29 feet, which runø 3. 8O F fo' the first 12 
thence N 300	 the remaining :L7'. Thic wr In eo1± ur.tcrirl wh*teh

neoesit'te3 b1rtirlr eter foot of the wy, rA'rl w- an oenInr 


&7' in the deer. 


• The tegmotite completoly pinched, out et 21' but we flIc wed 
^^-.trinrei-i the rezrining 5 1 . Te country rock rro •grnrttte 1io1ite 
nsi3o, containing 3trtngei of quartz. The pemrtite ootined white 


quartz flonkee by inches of f9I1srr. It h d e 65 dip along 
t.o r1tinn. 


ho nice w	 by, md totri rducttnni wmn 50 '17- a of m Ine run 
block.
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V()	 UNITED STATES	 -n	 udgetBuN0 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 I95L Docket No. DMEA	 T  
Operator's Name	 '	 J 13	 6nera1s 


Address	 4 


Contract Amount,	 Government Participation: i'%	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total 


---------
-------- 


ect and just And that payment therefor has not 
2


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


(1) Independent i Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------


-	 Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is con 
been rce, vl fr/? 
Date	 *Payee


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay- 
ment in the amo nt-of:-- - - 


Al


76F3. 0 


Signature----- 
(Authorized Certifying	 car)	 5 


Date j\il ----- - 5Vou. No. -------------: 
(See other side) 


Per	 Title 
When a voucher (41ned'r receipill in the name of a company or lporatIon, the name of the person writing 


the company or corporate name, as  as the capacity in which he signs, inustappear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—p. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


aa







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 project under Contract No.-Z:- 24^;^Z_ in accordance with the terms of 'the contract. 


Signature-------	 Title
	


7. Date 
F	 S 


APPROVAL BY M A ExuTIvE OFFICER OR ALTERNATE:
EXECUTIVE OFFICER 


Signature -	 ------------------------------ TitlE 	 Date'4G9 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details, expenditures and consti- 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The . Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undcr Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three-types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia- 
tion of equipment owned will be reported under "Deprecia-
tion".., 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
.bursablè expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or. transcripts of payrolls, 
unless such documentation has been waived by the' Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Exeèutive Officer of the Region 
determines that 'a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. 'N. B.—. 
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A'), however, are not re-
quired to be supported by documentation of any kind.' The 
Operator will submit his claim under item (1) of Form 
.MF-104 by deleting as stated above the word "Independent" 


• and by showing the number of feet or other units immediately 
'-.'after .lhe' appropriate descriptive word, such as, drilling, bull- 


dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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TOTAL DISTRIBUTED COSTS ------ II ----------------- I --------------- II
AurnonizaD BY 
CONTRACT 


Si 


(April 1952)
	 0	 Budget Bureau No. 42-R 1151.2 


UNITED STATES 
• DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT/UG 1 3 /95 


Month of	 195-L	 Docket No. DMEA 
Operator's Name tL\t 	 iJ	 NtJ 


Address	 J, Fa1lin.5..	 a. 


UNIT	 CosTs mis UNITS Tuts 
II MONTH	 Mom ii COSTS TO DATE I  OPERATION


Contract No. 
Minerals


Aunoaizan BY CONTRACT 
UNITS TO	 UNIT COSTS I 


DATE	 TO DATE 
I 'Units I	 Unit Costs 


Drifting 
Crosscutting 
Raising 
ShaftS 
Winzes 
Drilling: Core 


Churn-------------------
Auger--------------------


Stripping----------------------------
Trenching---------------------------
Test Pits 
Roads and Trails --- .. -------- ----


2IC)


_!_qc ---------	
d9, :5R,00


----------------------- --------------- --------------- ------------- ----------------------- EJ3	 i.O 


Operating Equipment Purchased---------
Initial Rehabilitation and Repairs-------------------------------------- 


i'&....


New Buildings, Improvements, etc-------- 


TOTAL Cos	 -----------------------1s.W.L.Ai '-------------- -----J,_OO_ 
The undersigned company, and the' - official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


•	 r'f\ Date---------------- 0 erator----------------------------------------- 


Per	 Title 


—k


 


NOTE.—Title 18. U S. Code (Crimes), section 1001, makes Its criminal offense to makes wllffizfly 
false statement or representation to any department or agncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Goveiiment use only) 	 i75szc_c_.







L.. 


.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A--0perator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permaent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I1F-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total. 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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P. O. • Box 
Frtn1in,


NEr2'Pttve 


Monthly Report for 


July	 196 


XII CO\ 
314 
North Cvrolina


contrct No. tfl-..952 
I)MEA .. 1+5	 Jtokaori 
Count, N. C. Niør 


1956 


July 2	 )vi1iled 1rtec 


Drilled 31t&" r,nd utuckea 
- )rtUeci, & '33.P- !,A toil 


ucked 


Tu1v 9, - t'rt11e rncl bIt, mucked. 
10 5 	 re1octec iremireorvrl tmr 1trv 


• U - Co 1ete tool houe, xlor	 tnc3 PIV3. W1(' 1WZ&flO. 
• •	 '	 rer non thiR wt not corrletei hefo,e wr we 'ez	 Lr tttn 


In ren out PnI. It it wi, nteb Inonted nepr the	 trl ,o 
would hve	 roe it, theret'ri'o ' provided tenrnrpry 


to(1 hflU&3t in 
• 32,	 Pril1e1. & b3uiet	 •. 
13, - Lttcket 


• i6, - D"tfle 1rd / uod 
171, - Drilled & 


• .13 0 - ucke. 
19, - fr)Z111 4 IP.RtC. 
20, - ftckea	 . 


2?, -	 nd viucked, •w zitte by fiP1dterin and 
rea1 to qton o rttn	 trnrtii'.te tnLi'rIon of 


mice %irr,lo r'mt preset.







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROoHIPp5j QLDQ. 
KNOXVILLE 2, TENN. 
July 31, i956 


Tot Operating Committee, DMA- Wabington 


Ek ftelA 1'eern3 Region V	 KnQxiUe, Tora,ssee 


$ubect:
71


-1420
,  Xdta.E952 (mica) Carolina )krng Co., Franklino


. LCf 
Hall Nine, Jackson	 E C, 


Thloed are four copivs of the latest intirint report 
on. the subject contract.	 !'rther work seems	 nadvisabl., and we 


rq'ieet termination agreement be prepmd effective July 25, 196. 


Certffict&on will not be reeomerde&	 0 


1 obe*,t A. kurene 
xeutive Officer.- 'D WA 


Onion v 


V. J. Lynch,, 1Joibsr 
Etiresu of Xnov 


Oct


0	
0	


0	


0	 •


'A







1	 S 
UIIRX$ R*PO&? 


Ak3m1& 
Operator; Csro3i*s Mining Ce*p*n, P. 00 Box 31k, 


7rak3$n, *!!tb Carolina 


Location: ..i Airline *ilós *40W. of Joule g 0b in the 
311,1134t the Ors.n*, North Cao1it* TVA 
4na4ranle, 346 U, Jet keen Caiznt, ortb Carolina 


Drifting has been in progress on this contract 


since capiot ton of open out excavation. Vezitynino feet of 
totsl drift has been conpl.t.dt 12. feet was ditveu $*0Z and 
the reasining 17 feet s driven *20*0 At thi 24 toot point 


tA the drift the pegaattte bssa tbinning and out out 06pl,t017 


at 29 e.t. Tbo operator drtll•4 5 tOot toot boles in both 


irafle at near right angles to tb*, drift direct ion and placed 


two eiai2ar holes in the fas., none of vhleh encountered 


pe&**tit.. Tbo ?tCId £X4ILt*SZS r*e**UU4 that this contract be 


terminated, and the operator 1s In agreement, by uutusl ensent 


•t bath parti.s. 
•


	


	 The d*ift vork 'toUee,d a pgsattte bo4.2 to 2o 


feet thick contintsg sq*s1rts sore, .UspIr 4*4 *edius staid 


U10,04 of good 41411ty aussoi*. mica, About O pounds of 


*i*•..run block is produced tr.n aU of th. drift work.







b	 S 
•	 The op.r'*tor, oondu.tdd this york la Y*ry • ict•nt 


*r*n.i' snd 5* to b* eo*z.nded for sstUng up a rood aporstion. 


•	 Zt is vatortuna,to tb*t tbs pag**%te did *ot p•rsist 


strikø.


1.. B, 3hiria 0 mining Engineer 
• •	 •	 S.	 of Kines 


• A. R, Ts1or Geologist

U. 5. 0.010gics3 Sarver-4917 


2,1$ 110 • •







Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1952)


DEPARTMENT OF THE INTERIOR 	
S 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 S 


Month ofJUflO	 , 195	 Docket No DMEA 2Q3 Contract No 
Operator's Name 0,# AYa2' 1j7,t1,` 1XII	 su.	 IvLinera1s 


Address	
Ut 


• 	 . 	 JUL uLi . O. OZ 31M-,	 a. 
Contract Amount,	 Government Participation: 	 Amount, $W?PQ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 I	 Reported


Totals To Date 	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals

To Date 


(1) Independent i Contracts: 
Short Form j	 S 


Drilling------------------------------------- 
Bulldozing -------------------------- - -S 


Crosscutting------------------------------- 
Drifting outè	 1CO.OQ 


(2) Labor and Supervision: 
Labor................................................... 
Supervision-------------------------- S 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe.................................................... 


-	 Track..................................................


------------ ---	 ---- ----------------- ----------------------- 


(4) Operating Equipment: 
Rental 
Purchase.---------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs- -- ----- - ----------- 


(6) New Bldgs., Improvements, etc----
(7) Miscellaneous: 


Repairs to Equipment ----------- ------------------ ------------------------ 
Samling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 	 . 


TS çgg — 


- I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify be re W, ,.•	 -j	 that this account is correct and proper for pay- 
Date	 L /,	 *p e	 LMs k	 ment in the amount of 


Per4d 
When a voucher is signed or receipted in the name of a co	 or corpOran, the name of the person writing	 - 


the company or corporate name, as well as the capacity 14	 ich he signs,	 st appear. For example: "John 
Doe Company, per John Smith, Secretary," or." Treasured" as the case may be.	


•. 	 Signature ^ -------------------------------- - --- ------- 
- —*- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully	 .	 (Authorized CertIfying 0 car) 


false statement or representation to any department or agency or the United States as to any matter, wIthin Its  
jurisdiction. 	 IJ1L	 S	 -• L 


Date'--------Vou. No. 
(Instructions on reverse) 	 .	 .•	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the bent of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. E.i-&L.. in accordance with the term of the contract. 


Signature	 if	 Title 4'?'-Date . 4JL..L*5 
APPROVAL BL91EA EXECUTIVE	 ZF(ER OR ALTERNATE:


OFFICER 10 
Signature -------- 	 -e	 4 -	 ------------------


AC*rjjV	 EXECUTIVE 


Title - 
2 DJOEA ---- REGI-ON_V


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator's Unit Cost and Prog- 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the• 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6).. 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.= 
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the wafd\" Independent" 
and by showing the number of feet or other un1ts immediately 
after the appropriate descriptive word, such aS drilling, bull- 
dozing, crosscutting, drifting, etc., and giving tile "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893 







Form MF-ladA,	 '	 - 
(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE. MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151.2 


JUL cj
,i 4 


Month of tfl --------195J	 Docket No: DMEA2O

Operator's Name 


	


Address	 -i3l4L.,------- 


	


OPERATION	 UNIT II 
Cosvs TWS	 MONTH V Coma DATE	 UNITS 0


Contract No.L9 
Minerals


AUTHORIZED BY CONTRACT 
UNIT Coma  


TO DATE	 -.
Thilts	 Unit Costs 


Drifting --------------
---------------- Crosscutting -------------------- --- - 


Raising---------------------------
---


Shafts 
•Winzes ------------------------------- 
Drilling: Core ---------------------- 


Churn ------------------ 
Auger-------------------- 


Stripping 
Trenching 
Test Pits 
Roads and Trails .. 


-----------------


TOTAL DISTRIBUTED COSTS ------ II ----------------- I --------------- H


1OLIPO-------


AUTHORIZED BY 
CONTRACT 


Operating Equipment PurchasecL. 
Initial Rehabilitation and Repairs. 
New Buildings, Improvements, etc


--000-------------------- TOTAL COSTS -------------------------	 0000 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the jest of their knowledge and belief. 


Da e 	 tora8J)LXi1P 


Per.L ----


 
—k NOTE.—Tltle 18. U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully ---------------------------------------------------
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govvnment use only)







S	 .• 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phaèes which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not .,distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for -any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


Li
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P 0 T FOR 
June 1956 


.


CMtOLINA HIRING 00PA9Y
	


Contract No, ID4-E 952 
P. 0. Box 314
	


MIZA - 4205 Jackson 
Franklin, U. C.	 County, N. . - 


1956
June	 k Starting date moved in wheel barrow, srw, tXe,	 ieke, 


lumber, and other hand tools. 
5 - Constructed tamporrr,4,7 powder magazine and exploder magazine. 
6 Did aone mine clearing, oonsturoted. temporary tool shed.. 
7 - - Healed rails to mine for mine car, more mine clearing 
C - Put in pipe line for air compressor & water line . In the 


beginirtg all of our instrlintions are ten: orar r ro the 
first thing the crntract calls for is eóavating the floor 
of open cut, and since t:e out is solid rook it nrst be 


• blasted.	 In doing this all buildings, tools, corn reasora 


•
must be backed out of the way as the flying rock form the 
bisting will damage everything wthin several hundred feet.


-3et	 cornre$Qr only tern ora ry, back awey frVri the blasting 
erea, Drilled one round nd blteted. 


12 - - i4ucked, and clerrerl. away from around mine 
13 - Drilled, Dltiated arid mucked. 


')inoe the contract coiled for excavating floor of out 
rving aproinvte 25 feet by 5 feet y 2 feet, and it being 


three feet above the level of road we decided to lower 
the floor of out to the level of road since the road ha 
to be kept open. This however to at the exonae of the 


cmerto*' as it will be more convenient to : ..xrtrl from road, 
Drilled, blasted a'td Mucked. 


15 - - Drilled, Tiiaed & Muoked. 
Finiøhéd riucking, r111e6. &h3lpoted. 


19 - - mucked	 V 


20 - Drilled, 1p eted & Mucked 
23. : - Nuohed 
22 - - Drilled., 31asted & ?ueked	 V 


25 - - our wrter only	 dry and lind to grade a. water line 
around the nountetn by gravity frri &notber streen. 


26 - - Drilled, Blasted and uoked 
27 - - nuoked. 
28 - - Drilled, ilvsted, mucked and ut in rails for sine car, 
29 -. - Drilled and blasted. 
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XTZRX1I IMPORT 


L415 ( ) i*) #4k xg	 J	 C 13 


Operator Caroline Wini*g Cotny, P. 0, Box 314, 
•	 ?x's,akljn, Worth Carolina 


Locations 1.1 Airline *i.s J140V of Jones Knob in tb. 
31 1/5 of the Groens, North C*rolin&, 'ZVA 
Qnadrsn*, 166 SXo, lacktoft County, North Carolina 


Tb* exsavtion of an existing open out frog an 


existing roa4	 to the origia1 4ritt f*ee has been compl.t,d. 


this vork roqUrad the rv&1 of spproxiaste].y 24.5. cubic erds 
of hard rock. Di.nsion of the out 's act*sUj. 33 f.*'t long, 
5 feet wide and '4 test deep. The operstor is advised that his 
Claim somid not .xc..d the z*zLmus tig*r* as provided in the 


contract. Drifting is nov underway and has sdvue04 8 feet. 
Approi'net.ly 25 Pounds it zin...r*n book *iee ha* been recovered 
to date, most of which Is ergeed quality, On* book of excellent 


quality mice, weighing appro*i*at.1 5 pounds and measuring 3 
inches z 5 inches was recovered from the last beading pulled. 


Progress on this soAtract, has boon good% Tbo mine 
is using good .uipment end iswerking it.s4iI,7. The operator 


s 4dvis.d to timber Undern*&th * ertieal overhang at the 


drift portal as soon as'praettcal. 


L. K. 8birl.y, Mining Zngiasez' 
U. S. Bir.int of, Niss 


• A. *. Taylor, Geologist 
U. 3. Geological Survey 


July 9, 1956







EM


•	 ZflERZX REOR1Y	 - 


Uk:! 
Operatori Csr'o3.&*a Xining Company, P. O. Box I4, 


Franklin, North Carolina 


!.oø*tjon; 1.1 Airline sires J40W of Jones snob in the 
$E 3/ of the Gr..nsLoksox North arofln*, A 
Q*drsngl., 16 SE, 	 Couty,, ltortb Carolina 


E*&*tion 0± U exist$ng open ot by benching 


methods s*a4orw*y on this O*n'tr*sto The work has begun-'at 


• point neer the existing rasdway;snd Will be driven to the 


present fs*1, partiaUr at the operators own expense. This 


Will	 jtte ntiacking op.rstions and will keep the r•*dvsy 
clear. the	 .a4ijs.4 that tb. governaent payments 
could not zc.•d tbi ten cubic yard. set up in the contraQt 
originally. An area 15 feet long, 5 toot-wide and 6 t.,t 
deep


 
Us been b.*ch.d.to date.	 .. 


Zquip**nt GTh the job consists of a new 105 
Copco Di.aoi .pov.r.dcompr.s,or with now rock banner and 


Swedish Cbtae1.b&t driU steel as scós*ory items, and 


necessary hand tools. 
•	


.	 I	 -	 ..	 .-	 -
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xNmxx MOM VEL 


JU N 1jg56 


OPATO1tr Carolina )(irdn Co., P. 0. SM 3140 Franklin,	 C. 


L0CA?X0Ns1,14r1ina*eeN0otJon.s Mob nth.8E1/efth. 
(lre.ra I. C., J,A.	 rsnjlo, 166 SE, J&akson Co., N. C. 


The starting date on this .ntraet is Jun. 4 19 6. N.ousary 


teols, timber and . Stpo h*r* been mamd to tho mine site * A pdes and 


soOr sapsin. hare been built but hairs not b.eo plac.d in acceptable 


l(*at$ct*. Open cut work by binahing to 1or.r tht floor of an ezisting 


cut is srp.ot*d to begin within the coming rnk. Vtaeumsion of the 


ocatrast was belA with the Opsr'st,cm. Anothor visit will be asda in the 


near tutu..


. Shiz'l, N$.ning Eigine.r 
U. .5. Bure&u Minee 


A. 1. !slor, Geologist 
11. 3 GeOlogical 5misr 


Je 4, 1956
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lo
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


1i2, 396 


i* *M Xeatim ot	 s, c. TTh JUIF1T1 &!: 1//56 


__ct' cerie & li
p


r$.1izer Matmris3a V30/56 iL Fi	 JT.E	 1Lrri. ir.,	 t-ir.L 


?ie4 .	 1eeittoz	 cc*rnt	 attc!t	 .. at tMi	 2. 


Thi& omit qers to boo pQ*slbllLtims fos t* 
dpmt ot ,tratttc ai.. 
2. Po0.4 .1ratioia **tUzs %7 tM ft114 "m is 
co**istcnt vith 04 egSert raet4e.*	 .t1t4. 


ZISA T*Ci. 


z	 with	 t*'* r*e*Nm*thtim. 


Signed 


Wd F. rnetrtdi











I 
4e rn UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


A90M	 OWl WFCBWG....... ut:zrft KNOXVILLE 2, TENN.	 .	 .	 .	 .	 .	 .: 


Apwil, 20, ;954	 R231956 


•	
••.	 .	 ••. 


Tot . Operating	 IEk	 Vasn	 .	 . 


Trout A 7is]A T"** leglea V	 lnoxviU., Tsauuss 


Zbj.ct* . 7icM gxa.inatioü Ispout	 IDS., au *iu. (*tea) 
CareUu *.Ls C.., i/o gr . Pate, Yrsuktia, 1. C 


Tra*aitt.d	 * the arin*i ad tres	 pi se of the 


*b4.*t	 ttea repert atid *ins øxtra copies 


The Yield ?"m .ns*rs wa.t	 the r.coeudatteu set ferti 


in this reptWt ter t	 i1aratif o*t21ue4. 


V. J. isc, AetiEg 


NLfT 


s	 c. . 
L 8.	 G 1O SgtC* $urvq 


IL ..	 •	 . 
e*4 . 


• •	 •	 .. 
PU.. 


•	 .:. •.	 ..	 .	 •	 by 
D=OPERATIG COMMITTFA


(date)
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EWUNkUCN .ER1'.
	 ECEIV 


APR 2153 


flJ420 (iu*) HAIL MINE 
Jackson County, N, C. 


Applicant: Carolina )(thing Co.., c/o Roy $. Fouts , Box h, rankiin, N,Q, 


A dca-bearing pegjstits, 2 ft in tbieius5 is exposed. in an open 
cut in hardo unweathered rock. This i* a relatively new prospect that 
warrants exploration foi' strategLo mica, it is recommended that thø applimo 
cation be .approved*


General 


T be Hall Mine is 1.1 airline mUss N 400 W of 4on.* snob in the 
SE 1/3 of the Greens Creek, 16 C.,	 Quadrangle, 1668E, 1/214,000, 
edition of 1941, 


It was .Xsnined in the conany of *. R. Z. Hail and Mro Roy louts' 


Nreh 16, 196. One hour was spOnt on the exa*ia. eon. 


The 4 is accessible by jeep access road. No buildings or, 


aclfties ezist near the prospect, 


W. lout* and *'. At2;5.S have been a*eociated with DME contracts 


in the past and are ócet*nt and responsible miners. 


Gaology 


"sent worlinge Consist of a 6 ft wide, 0$ ft deep cut, trending 


.S 6° E f' 2% ft, thence N 80°E for 18 ft (20 ft in depth - see map). AU 


workings are in sztrej hard, unweathered material, The floci . of the out 


is about 6 ft higher than the road. 


An unweathered undulating, essentially conformabis casbearing 


pegmatite dike,. is exposed 'n the heading, wall, and floor of the I 
N BQ° * 


trending • It ii' 2. 1/2 ft In thc1oiess and. is composed mainly of 


a continuous *ssive quarts core (1 ft thick) with A.6-inch zone of sodics
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TCh.*ss.	 .	 $76.00 
Expleder Jhg*siris	 13 
?owd.r	 guin 


ive $0 feet otaditn.xtre 	 bard a*d 
•	 •	 unwsathersd g	 iferou	 ft. gn.tss. 


AUc.iing7. £t pr shift. tifle via b-'i.itt. 
•	 .	 •	 40 


ers	 •.	 S	 $Ø5	 ooa WrAr 
2 - Mb.rers $ $i , .O0 .. 2á0.Qø 


________	 •	 •. 


•	 .	 Owned by	 p4t&	 n]s $8,01.00	 . 
--DOPPOOt 	 ton	 eP.:t*	 •* 40-000000040.- .	 • 


•	 2c)	 '	 2 
•	 •	 •	 • Colo 


ViL
steel 'b	 /ib 0 


•	 ••	 .	 iv.	 . • 
•	 •	


.	 ?imberiiO0 bI, • •	 •	 •	 .	 a$6/i4	 •	 •6.O0	 • 
Mis.eUan.OLU. Ap 


•	
••	 14*bflj* 1n,	 •	 .0,O0	 • 


80.1.53. Sec., end 
ma.	 36,00 


WOO tax	
ut XPIIQD-.	


4W 


stieatit4 Tetal cost Gf ?roJect,....,.. 
•	 80 tt at edit S $34402/ft.	 .	 .	 .	 • 


3. Co.. Barpan *ad A. *. ?al.r, Geologists 
•	 •• •	 .	 .	 . . Osólogicsl. Surwy 


A. L Peytso, Mining Zngth.er •	 •	 .	 •	 •	 •	 •	 .	 • Bureau. of mines 


April 19, I$6
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


1956 


etSU1 *ifl*$r41; DLYiBiGfl 
tense z.	 *crton ALzdstr&t1a 


440,Arm a. at cercde axd	 MterisLs 


&b4eót:	 (*iea) 


C&rollxa .*i*J co., (10i &, tot) 


	


aM Zat1 le, ?r	 IU 1U, Js*5on Co.,. IF. -Co 
1L--L


&	 terau 318/5 


i.. Recent siit&ce opex*tiofls pro—fte*4 17.68 oun4s of ai*



	


*ith s sc14 to	 ee ?is. 
20 This oet .ears to b*ve posibiUtiea for th. 
am tl*VO=t at $tr*te$iC *im. 
3. Zt mppeørs a ti24 euatien is alloeasry to detez*ii*o 
t t biXUy at a proIect. 


It i zce.	 *t the Lei4 telMt visit this a *i 
'in that vielaty to	 r. It an en%umtion pz c4eet is stUla&. 
If so, tbo t1034 taNs aM eLte.zzt eku14 aofto on. a *.finite PUum 
or epIorstio on a uuitost btsis.


ligned 


W. P. etz'.eh







F	 IN REPLY REFER TO: •	 :.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


Vi I 
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a. a ao 
Quo1os 


Prsts & liii. *1*m.$) 


mosi Co., L C. 
46,0300"000 i*jtLft


 


1.. 0. 1, Du'as* iSL*siais IM3oweti 


*4 *4 1*n U. * SIg 1**a. **n* 


s.tt lIsv*r gt


*UdpetL 1* 
stk1, dvUt1a *$r	 tt1s 	 bt s t 
IC 1t p b* bsi	 tira *tck 1Q 


•	 sdøi i . s.eo Msid 

*eor*a to thi M. 


QpGI* emaistm .e,i 


t	 st	 $3,000.00 


r 
o0*t


$oO 


Piwhus *Uda	 34 **cqwv	 t)* ;zttts

tcr * i* at 


• 	


S 	 asst to


 


tbo fleA fto f a	 .**14 .etiu. 1* 


• 	 S 	 •	 Uo* 
•	 G.3/9/56	 • 	 • 	 . 	 S • 


cc: Director's reading, 421	 • • 	 S •• 
Branch Uslat 11212 


• • S 	 •	
(


3); • Docket fileS	 • 


W. F. Dietrich, 3061
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E-952 


For Certificate of Deposit No. 112, dated October 16, 1956,1 


giving royalty payment of $0.53, see E-516.
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THIS DEPOSIT IS NOT SUBJECT TO CHECK 0* dga oa 
For credit


3u0?0u'23 
(Name, title, and disbursing or otheLqWtification symbol o accountable officer 	 (D	 nt 


deposited with H__ltoN&ticiinLBnk Xno 
epil1Tenn,esee------------------- I 	 I (Name an location of.dosital'y)	 i! 3.27 


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 I	 TITLE OF ACCOUNT TO BE CREDITED


	
AMOUNT 


	


• Idm..E92 Carolina Uin2ng Co. (Royalty Paynt).	 0092 


	


Im-E95b Carolina 'L&tning Co. (Royalty Put)	 2.35 


(Depositor will insert below his name, title, Department or Agency concerned,	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his address)	 I	 f that the bamount  h b	 received fcredit in the 
- Defens tirsrale	 ' Explaz'atiCri Athfllflie'tiDaU Mount of	 I United St on t	 e shown 


a*ru oE Mines, Dept.	 subject t ad st	 for uncollectible stems sn*4es 


Ilelfn R. Miller, Adm. test. 
P. 00 Bcc 217	 1	 rized signature) 


LNri'.e, Ten*esss	 (Date of credit in Treasurer's account) 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 16-59686b-1 oi'o











V	 I


UNITED STATES	 Budget Bureau No.. 42-R1036.5 
(April 1952)


DERTMENT OF THE INTERIOR 
DEFENSE MINERALS -EXPLORATION ADMINIStRATION 	 . 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195-6-----Docket No. DMEA	 tract No. 
Operator's Name	 ($/'1	 ? L erais L1CI 


Address	 i'	 AUGNU  .1. ) Ii 


Contract Amount, s??4.e.C. ---.	 Government Participation: J7%	 Amount, 


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------ 
Bulldozing--------------------------- 
Crosscutting------------------------ 
Drifting----------------------------- 
--------------- 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilittion and Repairs_- 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


flr.------- ------  
.o;on----------w:ao 


TOTALS------------------------------	 - ------------------- s- 	 /'1
----------------------- --


I certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me, I certify been r ceved.	 that this account is correct and proper for pay- 
Date	 -  *Payee	 .}	 ment in the amount 


Per -- -	 Title	 .OQ 
'When a voud'b(1/signed or receipted in the name of a company or corporation, the name of the person writing 


the company or krporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signatur 


.	 (Authorized Certifying 0	 r) —.-+ NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	 /.... feb's statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.	 ..	 Date .	 Vou. No. --------------- 


(Instructions on reverse)	 -	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A.iØtation oject under Contract No.	 in accordance with the terms of the contract. 


Signature ---------------Title
	


Date 


APPROVAXYD EA EXECTIVE OFFICER OR ALTERNATE: 


Signatur	 _14- ------ --
EXECUTIVE OFFICES 


Title	 -RE.GI.ONV--- Date AUG 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative. —A concise narrative description of 
progress made, results accomplished, and any unusual. 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
ofsamples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion' and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly. Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the .order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under item (1) delete words "Short Form" if the contract 
is a sub-contract undor Form MF-200; and delete word 
"Independent" if the contract reported is on.Form MF-200 
(A): Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and '(6). 


Under Item (3) include the costs of material and supplies 
used in, the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be repoited under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the .Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprécia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed, improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim- 
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been ,waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account,' 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 


• cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. - N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate 'descriptive word, such as, drilling, bull-. 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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V


/ 
/ FOrin MF-104A 


/	
(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget-Bureau No. 42-R 1151.2 


AUG 35 


Month of	 S7---------195!L	
_ 


Docket No. DMEA 2'J 
Operator's Name	 __________________________ 77


Address •	 -


Contract No. 
Minerals 


UNIT Cosis Twa 
MONTH


UNITS Twa
MONTH 08Th TO DATZ UNITS TO 


DATE
UNIT Cosrs  


TO DATE


AUTHORIZED BY Cowraicr 


'Units Unit Costs 


i)Jfl 
----------- 
----------- 
----------- 
----------- 
-----------


----------------- 
------- --------- 
----------------- 
--------------- 


-----------------


--------------- 
--------------- 
--------------- 


------- ------ 
- -------------


-
----------------------- 
------------------------ 
----------------------- 
----------------------- 
-----------------------


--------------- 
------ : --------- 
--------------- 
--------------- 
---------------


--------------- 
--------------- 
--------------- 
--------------- 
--------------- 
----------------


------------- 
------------- 
------------- 
------------- 
------------- 
-------------


----------------------- 
----------------------- 
----------------------- 
----------------------- 
----------------------- 
----------------------- 


----------- ----------------- --------------- ----------------------- 


-


--------------- --------------- ------------- -----------------------


OPERATION 


Drifting------------------------------
Crosscutting 


0 
Raising 
ShaftS 
Winzes 
Drilling: Core----------------------


Churn 
Auger 


Stripping 
Trenching 
Test Pits---------


•	 Roads and Trails................... 


--------------------
IUT*L '.UTO 


AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS ------ -- ----------------- - --------------- -- ----------------------- - 	 -


 


 -CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the jest of their knowledge and belief. 


fl " Date	 ' ) _	 Operator	 / 


Q	 ------------------------------------------------------------------ - 
Per	 Title 


- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







4. I 
.	 .	 •1 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th4 Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close ofthe project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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0 
Narrative 


orith1y Retort for	 •1 -- 


July - 1956 


OflO1IA MINI C0iWY
	


Contract No. IDM--952 
P. 0. Sox 3114	 - 4205 Thokaon 
Fx'&nklin, North Carolina	 County, ; C. 2iøa 


1956 


July 2 0	 Drilled, 31rted 
3, •- Mucked. 


- Drilled ite'1 rnd mucked 
5, - Drilled, & Blasted 
6, - Mucked 


July 9, - Drilled rn blasted, mucked 
10, - re-located atrooripressor winter line. 
U - Completed tool hnue, ex1oer Mpg rztie and powder me;azine. 


The reaon this was not cozrleted befive wco we were bl'tin 
In open cut and if it had neeb located near the portal we 
would have destroyed it, therefore we provided. tenipornry 


tool house and magazines. 
120 Drilled & b1oed 
13, - Mucked. 


16, - Drilled	 Muoked 
17, Drilled & .I31ated 
18, - !ucked 
19, Drilled & "lasted 
20, - Wicked 


23, Drilled, blat, rMA mucked. vs viaite', by field team and 
ntutunliy af reed to stop operation r,n imedite ind&c.i;ion of 
zioa ws not present.







FOR OPERATOR'S USE •	 FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported I	 To Date 


Totals Previously	 Totals To Date 
Reported


None 


Monthly

Total 


100.00 l0O00	 -. 


F. 
Form MP-104 (Rev.)  


(April 1952)	 UNITED STATES	 Budgeureau No. 42-R1036.5 


D RTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



OPERATOR'S MONTHLY REPORT AND VOUd-i'ER 


Month of	 , 1956	 Docket No. DMEAocrv Contract No. 
Operator's Name	 L fl CflOLININIllGCQNPAY	 Minerals 1iOa 


Address ----- -P:QJ,1?rank1inL..L--L,J 1956 
• Contract Amount, $Z,-82...CO ---- -	 Government Participation: 75%	 Amount, s-	 77QQ 


ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form j - 
Drilling


-


Bulldozing----------------------- 
Crosscutting---------------------- 
Drifting-------------------------- 


'ç	
- 


JxouaeFloOr------------ 
(2) Labor and Supervision: 


Labor------------------------------
Supervision------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives-------------------------
Pipe---------------------------------
Track-------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase--------------------------
Depreciation----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment ---------- 
Sanipling and Analysis---------
Payroll Taxes---------------------
Liability Insurance--------------


(8) Contingencies (specify): 


TOTALS.............................. 10(LOfL 
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been recetv d. that	 ç ,	 , '.5',	 i account is correct an proper or pay- 
Date	 )f	 *payee	 0LL.LAA La	 LIYJU JU AI1J.'3	 ment in the amount of 


Per 
Wheii a voucher is signed or receipted In the name of a cqr corPoratio4 the name of the person writing 


the company or corporate name, as well as the , capacity " L ch he signs, m t appear. For example: "John 
Doe Company, per John Smith, Secretary," or Treasurer, as the case may be. 	 Signature ----------- 


uh y —+- NOTE.—Title
 


e 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	 (Atorlzed Certlflng Offi r) 
false statement or representation to any department or agency of the United States as to any matter.wfthln Its 	 •	 1 4 
jurisdiction.	 - -	 :	 Date-------------Von. No. 


	


(Instructions on reverse) 	 (See other side)


at







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the term's of the contract. 


Signature---- £4.'4--Title 4 rt7iC-7----------- Date 


APPROVAL BYJMEA EXECUTIVE QP(CER OR ALTERNATE: -,TING / '.-'• 


Signature ------ -------Thie------- M 	 PNYDate 	 16 1956



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to- make a monthly report to the Go,xernment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti- 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-. 
quired to be supported by documentation of any, kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total"', amount due. "Totals Previously Reported", and 
" Totals to. Date" columns should also be filled in. 
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V Form	 Budget Bureau No. 42-R 1151.2 
(April 1952)


UNITED STATES	 V 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT JUL 2 a 


Month of .tTUflO -------- 195	 Docket No. DMEA420 	 Contract No.X14$2 ------ 
Operator's Name ---- -QLfl01INA -1111,13:1101-00112M	 Minerals	 N11 ca 


Address ------


AUTHORIZED BY CONTRACT 
OPERATION 


Drifting 
Crosscutting........................ 
Raising 
Shafts 
Winzes 
Drilling: Core---------------------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Traila. 


EQUV1t0110.QTh


UNIT II Cowrs Tuis	
MONTH 


UNITS THis II COSTS o DATE	 UNITS TO I MONTH  DATE


----------------------- --------------- au4r	 1GQ0------10- ----- ------ 1flO40


UNIT Cos"  
TO DATE


Units
	 Unit Coath 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS------II-----------------I---------------II 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS -------------------------- -VQQQ--
 --------------- --- 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS -----------------------------------------------------


Date----0 eratorQMOL1iiLD INfL.CMRA. 


Per 


-.-
 


NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wiUfUfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







/ 


..	 .. 


INSTRUCTIONS 


Preparation of Form Ml-1044—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information -necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the .costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form I'vIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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CAROLINA MINING COMPANY 
P. 0, Box 314 
Franklin, N. C.


Contract No. IDM-E 952 
DMA -'4205- Jackson 
County, N. C . - Mièa 


S -	 . 
NA1TtAPIV 


MONTHLY rE10r FOR

June - 1956 


•	 1956 .	 .	 • 
June. ..	 - Starting date moved in wheel barrow, saw, axe, picks., 


lumber and other hand tools. 
5. - -*Constructed  temporary powder magazine and exploder magazine. 
6. - Did some mine clearing, consturoted temporary tool shed. 
7 -. -• ?auled rails to mine for mine car, more mine clearing. 
8 - - Put in pipe line for air compressor-'& water line . In the 


begining all of our installations are temporary as the 
first thing the contract calls for is excavating the floor 
of open, cut, and since te out is solid rock it must be 
blasted.	 In doing this all'buildings, tools, comreseorc 
must be backed out of the way as the flying rook form the 
blasting will damage everything wlithin several hundred feet. 


11 - -Set up compressor only temporary, back away from the blasting 
area. Drilled one round and blasted. 


12 - - Mucked, and cleared away from around mine 
13 - - Drilled, Blasted and mucked.	 . 
14 - .- Since the contract called for excavating floor of. cut'


having aproxime.te 25 feet by 5 feet by 2 feet, and it being 
three feet above the level of road we decided to lower 
the floor of cut to the level of road since the road has 
to be kept open.	 This however is at the exrense of the 


operator as it will be more convenient to portal from road, 
Drilled, blasted and Mucked. 


15 -
. 


Drilled, Blased'& Mucked.. 
18 - -Finished mucking, Drilled & Blasted 
19-- mucked " 
20 - ­ Drilled, Bleted & Mucked 
21 - Mucked 
22 - - Drilled, Blasted & Mucked' 
25 - - Our water supply went dry and had to grade a water line 


•	 26..- around the mountain by gravity from another stream. 
- Drilled, Blasted and mucked 


27--mucked' . 
28 - - Drilled, Blasted, mucked. and ';ut in rails for mine car. 29 - - Drilled and blasted.


I 







0







p


•	 Govent's copy 


TERMINATION-AGREEMENT 


It is agreed this 1. day of , 19563, 
between the United States of America, acting throu h the Department of 
the Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government," and Carolina Mining Company, hereinafter 
called the "Operator," parties to Exploration Project Contract 
(Docket No. D1€A-4205), dated May 18, 1956, hereinafter called the' 
"Contract," that: 


1. Effective July 25, 1956, the Contract and all obligations of 
the parties thereunder, except as otherwise herein expresSly provided, 
shall be and are hereby terminated. 


2. The Government shall contribute only to the fixed unit costs 
of work performed prior to said effective date. 


3. The Operator shall promptly perform all winding-up and settle-
ment actions provided for in the Contract, including the rendering of 
the final report and final account. 


4. All rights of the Government provided for in the Contract with 
respect to a certification of discovery or development, percentage 
royalty and lien for its payment, records, audit, and recovery of any 
overpayment, are preserved. 


5. The Operator hereby releases. and agrees to save the Govern-
ment harmless • from all claims or demands under or arising out of said 
Contract, except as otherwise provided in this termination agreement. 


IN WITNESS WHEREOF, these parties have executed this agree-
ment as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


ByLJ74 e 
xecutive Officer 


DMEA Field Team, Region V 
CAROLINA MINING COMPANY 


By.
*% H. iouts	 (Partner)	


1I 
By
Wi ham Dinnes (Partner)







ContrNo. Idm-E_________ 


Docket No.__________________ 


• DEPART!€NT OF THE INTERIOR 	 ao 004-o-40-to 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Nines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic nd 
Critical Minerals Exploration Program. 


Date of Contract	 Region • State	 Commodity 


g	 $%6	 v U-44 Vor'01 Out UA 
Name and Address	 . 


of Operator:	 • •	 flfl:	 .• 
Sox


brU. *øMna 


•	
'.	 Reserve	 Obligation 


Prior Amount	 .	 . 


Increase	 .	 o 


•	 Decrease •	 -p	 __________ 


Revised Amount 


Remarks:


(Name) 
$.	 4ot 


Oper*ti**s C4$tt *M 
t*tistics LLtiôn 


Date Delivered to Bureau of Mines, Washingt(n	 (Title)


98963







Coritrallo, Idrn-E	 2 


Dockct No.__ DflIA..)420_5 


DEPARTMENT OF THE INLF1RIOR	 Executed contr'aat 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chi pf, Finance Section, Budget and Finance Brrnch, Bureau of Miner 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strateg ic arid 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commothty 


Mey 36, 190	 V	 North Ciz'oXina 
Name and Address 


of Operator:	 Caroltn Mtnin$ (;oipa' 
Box 31Zi	 H 


Franklin, North Carolina 


Reserve	 ObUgation 


Prior Amount	 2,082.00 


Increase	 02,082.00 


Decrease	 2082.00	 4104' - 


Revised Amount	 0"	 2,082.00 


Remarks 


	


• 	 •••	
S 	 (Naiie) 


• -	 •	 'obert'2 • A4a*s, Cbiet  
Operations Control and 
stttgtt "Ion .•  


	


•	 Date Delivered to-Bureau' of Mines, Wash lngtcn 	 S.. 


28/S6
9896,3







Govert1s copy 


,av 


M14y8 


S. 


4


MF-200A

(Revised June 1954) Docket No. DMEA----4Q- ------------- 


Commodity ------1tic ........................ 


Contract No. Idm–E-- - --------- 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 

(Short Form) 


It is agreed this --------MAYL15!----------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


- -CAROLINA --MINING --COMPANY- ----partnership composed ----£ 
--------------------------------ROyH--- -FOUtS and William--Dinne 


whose mailing address is Box 314 
Franklin.l911ta 


hereinafter called the "Operator," as follows: 	 S 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ---0 
...w2 s.......................................................................................................................................................................... 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this ëoi1tra (here-
inafter called "the land") is in the State of .JQthX.91iJi --------, County of ------- JCJ.cQn.................. 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ------------------------------------- of  thwinaLr.igh..t.s.--------------- 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6	 -- 


	


,	 recorded in Book -----------------, page .................... 

official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: x.b.ya1i as atiortk.lii..the.laase.1....... 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: CQiiaenttaLiin _____________________________ 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 
Insert "deed" "lease," "contract," "location notice" F'patent,' etc. 
If not recoráed,• o 4iç1 by inserting "un,"	 S







S
p. 


$ 


• (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the . possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements,, facilities, buildings, installations,' and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for. the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of .......... —mica, -------------------------------------- ---------------------------------------------- 	


-
---	 -------rhe work to be performed 


is described in Exhibit "A." The Operator on or before ------ 	 5-t) 	 commence 
the work, and on or before .S.etemhe 30.. 195.6------------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Prformance of the i5ork.— ( na) Operttor's responsilty.—The work shall be per-
formed with reasonable diligence, efficiently; expertly, - in a' workthafihike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, --materials, supplies, and labor, to 
bring it to completion within the time fixed. . :. .	 .	 . 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 	 . 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum. 
of $.2,,21Q--------------------------The Government will contribute .15 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of 2,Q8LflQ -------------------------- : Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the, last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total. cost --'Of. the work -The. Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without' con-
tribution by the Government. The Government may make payments directly to independent contractors 
and. suppliers for the account :of the Operator- rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's recordA.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after. any obligation: to pay- royalties to the Government has terminated. The Government may 

inspect, and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,

and records' of the Operator. All of the Operator's vouchers and records and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1), Operator's Monthly Report and Voucher 

showing a detailed statement of units -of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period :and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 


16-70618-1







.


	


. 


performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or. paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before, the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amoun exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 18-70618-I
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half ( 1 1/2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions,
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Executed in sextuplicate the day and year first above written. 


CAROLINA MINING COMPANY 
(Operator) 


By----- r l. 
qH. Fouts	 (Partner) 


WflIfam---Mimes......(itner)


THE UNITED STATES OF AMERICA 


Administrator, Defense Mineral

Exploration Administration 


- - - - - - - - - - - - - - - I- -----
---------


---------------------------------------------------------------------------------------------------------- , certify that I am the 
----------------- secretary of the corporation named as Operator herein; 


that ------------------------------------------------- --------------------------------------------------- who signed this contract on behalf of the 
Operator, was then.------------------------------------------------------------------------------ of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT CONTRACT 

CAROLINA MINING COMPANY

DOCKET NO. DNEA-4205 


ANNEX  


The land referred to in Article 2 of the contract is a por-
tion of land owned by R. L. Hall and his wife, Druesillar (Druscilla) 
Hall, conveyed by a deed from Arthur Quilliams and Lillie Quilliaxns, 
dated March 23, 1938, and recorded in the Office of.the Register of 
Deeds for Jackson County, North Carolina, in Book 132, page 36, the 
boundaries of which portion are more specifically described as follows: 


Beginning at a stake in the Branch; thence S. 21 0 W. 
32 poles to a stake on top of ridge; thence S. 37 0 E. 32 
poles to a stake; thence N. 500 E. to the Branch, then 
with said branch N. 450 W. and with its meanders to the 
Beginning: containing 10 acres more or less.
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MF-O3	 Only 
Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator______________________________ 


Docket No. DMEA-__________________ 


Contract No. Idm-E_.	 " 


Contract Date MAY 1 8lass 


CONSENT TO LIEN 


To the United States of America:	
MAR	 1956 


Referring to that certain land in the County of 	 Jackson	 , State of 


North Carolina	 , described as follows:1/ 	 S 


Being a parcel of land carved out of the deed to B L Hall and. wife 
Drueil1r all , cited Mrch 23, l98, of* 
The Register of Deeds for Jackson County, N. C, :- Book 132, Page 6, 
and b	 w oundries as follos; BEGINNING at ake in the BranQh thence 
S-21-.W 32 poles to a stake on top of ridge thence S37-E 32 poles to 
a stake, thence N.-50-E to the Branch, then with said branch'N.45W 
and with its meanders to the BEGINNING: containing 10 acres more or 
less. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqiire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage 'royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of 'any 


of the undersigned's right, title, or interest in the land; and 


)/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or . contract, deed, or other document] dated  


and recorded in book  page . official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the 'Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" if that is 
the caso, Pc net leave lines blank,







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that-this Consent to Lien shall extend and apply thereto. 


5. Added provision:  


Dated this 	 day of	 4ft-*r,?.i'	 -' 195 


fT	 )L	 [Seal] 


[Seal] 


[Seal) 


certify that I am the - 


(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then -  (President 


or Vice—President, etc.) oI said corporation; that said agreement was duly signed for and in behalf 


of saId_corporation by authority of its governing body, and was within the scope of its corporate 


powers.—


[Corporate Seal] 


Interior— Dup1ioatin Seot1on,.Washinton. . 	 77662
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EXPLORATION PROJECT CONTRACT 

CAROLINA MINING COMPANY



DOCKET NO. DNEA-4205 


EXHIBIT "A" 


Description of the Work 


The location of the work is shown generally on the map entitled 
"Location Nap No. 1, DIIEA-4205," and specifically on the map entitled 
"Hall Nine, DMEA-42057Mica, Jackson Co., N.C. Map No. 2," both of which 
are attached hereto and made a part hereof. The work shall consist of 
the following: 


1. Lower existing cut. Approximate dimensions of new excavation 
will be 25 feet by 5 feet by 2 feet. 


2. Construct: 


(a) A toolliouse, minimum dimensions 7 feet by 8 feet 


by 10 feet.


(b) A powder storage magazine, minimum dimensions 4 
feet by 3 feet by 2 feet. 


(c) An exploder storage magazine, minimum dimensions 
2 feet by 14feet by 1 foot. 


The toolhouse may be unfloored; shall be made from unfinished 
lumber, with protective roof covering; and shall be equipped with lock 
and key.


The powder and exploder magazines shall be boxed on all sides; 
shall be made from 2-inch hardwood or 3-inch softwood lumber; and shall 
be braced at the corners. No metal shall be exposed; and the doors shall 
be securely locked with the equivalent of a 5-tumbler jarproof lock. 


3. Drive 80 feet of adit on the pegmatite having minimum cross-
sectional dimensions of 5 feet by 7 feet in the clear of timber. 


All work shall be timbered as necessary. 


The location, direction, inclination, and extent of all work 
are subject to approval by the Government.







.	 . 


Fixed Unit Costs 


1. Excavate floor of cut having approxi-
mate dimensions 25 feet by 5 feet 
by 2 feet 
10 cubic yards $10.00/cu. yd. 


2. Construct: 


Toolhouse	 $76.00 1/ 


Exploder Magazine 	 15.00 1/ 


Powder Magazine	 25.00 1/ 


3. Drive 80 feet of adit @ $32.00/ft. 


Estimated Total Cost of Project 


Government Participation @ 75%


$ 100.00 


116.00 


2,560.00


$22776.00 


$2,082.00 


1/ The completed work constitutes the unit. 


2
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CorltraóNo. Idm-E 952: 


Dockct No. _4205 


DEPARTNT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


TO Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
•	 Defensé Minerals Exploration Administration under the Strategic and 


Critical Minerals Exploration Program. 


Date of Contract	 Relion	 State	 Commodity 


M 18, 1956	 V	 N. Carolina	 MLca 


Name'aridAddress	 •• 
•	 •	 of Operator:. 


Carolina MLning Compar 
Sox 314 
Franklin, Nortk Caro1lv


Reserve	 Obiigaon • 


•	 • •	 •	
•	 Prior Amount	 •	 • 


Increase • •	 $2,032. • 


•	 Decrease	 •	 • 


Revised Amount	 $2,0820 


Remarks: •


•	 (e) 
Robert E. 4dani, Chief 
Operations Control and 
8tatstica .Di4on	 •• 


Date Delivered to Bureau of Mines, Wash 1g)56 (Title) 


•	 •.	 98963
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