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MF-200A : SRR =,‘ L Docket No. DMEA "‘295 ............

(Revised June 1964)

, UNITED STATES OF' AMERICA :
o DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PRO JECT CONTRACT!
. o (Short Form) A
It is agreed this MAY 1 8 1956 .. day of _ 5 , 195, between the
United States of America, acting through the Department of the Interlor Defense Mmerals Exploration
Administration, hereinafter called the “Government.” and * ... .o ol
mm umm

coMPANY, a wtmskip eoqond of

whose mailing address is .. 30X 314
Frankiin, North Cerolina

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and .. tWo__
WEDS.
The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Opemtor s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of .....North Carolinm , County of ... Jackson ,
and is described in Annex I.3 , o

(b) The Operator represents and undertakes that: : '

(1) The Operator is the* _Lespes of s .. the minexal vighte

in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ .. lease , ......recorded in Book . ..., Dage ,

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ¥oyalty as_set foxrth in the leass. .

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Llen of any holder of the legal title
of the land (lessor seller, optionor, etc.), are attached, as follows: Consent._ta Lien

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
" Inserg nz)zme, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
partners, etc

! State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partxcularly ’

excludmg any areas from which the production is not to be subject to the Government’s percentage royalty,
‘Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
s Insert “the entire mterest ”” “the mineral rights,” “an undivided one-third,” etc.
¢ Insert “deed,” “lease,” “contract,” “location notice,” “patent A etc. .
T If not recor(Ied, 80. mdlcate by msertmg “‘un,”. . e o L 104=T001843 -,
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(d) The Operator shall preserve and mamtaln his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
develépment without any such certification having been made, and after any such certification has been.
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, hen, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of ‘discovery or development within the time limited in Article 7, it shall thereafter have
??b%l%il;l agalnst the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The explomtwn project.—The project is a search for indicated or undeveloped deposits
of- alcs, The work to be performed
is described in Exhibit “A.” The Operator on or before _... JYN--3.0. 1956 shall commence
the work, and on or before . m 36,1956 (unless the Operator’s obhgatlon to complete
the work is termmated—see Artlcle 8) shaﬂ complete the work.

ARTICLE 4. Performance of the work.—(a) Opemto'r S respo'nszbzlzty —The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for 11ab111ty insurance covering
employment; and with suitable and adequate equlpment facilities, materlals, supplies, and labor, to
bring it to completlon within the time fixed. . .

(b) Government may inspect.—The Operator shall consult with and 1nform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after.a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

“ ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of §. 2, 77600 S The Government will contrlbute 78 percent of the fixed unit costs as

work 1s performed, in a total sum not in excess of $g. : Provided, That until the
Operator has rendered to the Government his final re‘por and any final aud1t1ng requlred by the Gov-
ernment has been made, and a final settlement of the cont_ract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. - The Government will make its-contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or-any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur.and.pay such excesses for his own account without con-
" tribution by the Government The Government may make payments directly to 1ndependent contractors
and suppliers for the account of the Operator- rather than to the Operator. - , -

" ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records —The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. - Thé Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the- Operator s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly -progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units .of work" performed ‘during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various-types of work performed durlng the reporting
: perlod and the fixed unit costs incurred for each type of work: and (8) a Narratlve Report of the work
16~~70618-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. ,

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The-Government may.withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. - Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course-of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not'deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. ] ’

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
fshe Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form ‘(ore, concentrates, metal, or equivalent) it is in

‘when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income

from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:
. One and one-half (1%%) percent of amounts (“gross proceeds” or “value”) not in excess of eight -
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 14%)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ( $8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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. . (For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
.. half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)
_(f) Time for computation and payment.—~The Government’s royalty shall be computed and paid
cutrently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in thiswgrticle. , A .

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
*. directly to the Government and to furnish the Government with copies of the settlement sheets. If the
récords of any production and sales or other disposition of production, whether the production is by the
- Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. ‘

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of ‘all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph ““(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. o .

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year ﬁrst above written.

THE UNITED STATES OF AMERICA

CARCEINA MINING mm

(Operator)

- Sdministrator, Defense Minerals
Xmploretion Aduiatatraston 2

"""" Wil m ﬁwm} _

1, '. S A, : " certlfy that I am the

. _ secretary of the corporatlon named as Operator herein;
that . - ' . who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporatmn by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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MF—?OS ) For Government's Use Only

{Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
N ) Operator
Docket No. DMEA-____~

Contract No. Idm-—E_E}; 952 ‘

Contract Date__ MAY 1 8 1958

CONSENT TO LIEN

To the United States of America;

Referring to that certain land in the County of Sl Gﬁj% , State of

[Meysagls Coono Boar e described as follows:1l/ .1 ‘35:,{”3“‘ & EOEoR on E,f "’3 @’ wRIO0 Gl
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DETGE COTG 67 2000

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the

contract and as.an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
~and insert "in a lease [or contract, deed, or other document] dated '
and recorded in book page official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.
2/ Mining or production from the land is not required, and in the absence of productlon there is no
obligation to repay the Government.
3/ Write "none" if that is the case, Do not leave lines blank.

\





4. Consents to all amendments and assignments of the contract w1thout notice thereof,
and agrees .that this Consent to Lien shall extend and apply thereto.

5. Added provision:

Dated this 4é§§ff day of «é%%b4c>¢€: , 1952,

_KM a 1/m Yy [sea1]
ﬁm&_&&g_— [sea1l

[Seal] .
I, : ‘ certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then i (President

or Vice-President, etc.) 6f said corporation; that said agreement was duly signed for and in behalf
of said corporatlon by authorlty of 1ts governlng body, and was within the scope of its corporate
powers.

[Corporate Seal],

77662
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Walter C, Ahderson M :

Docket No, DMEA-4205-mica .
Contract No. Idm-E952 '@ -
Hall Mine

Jackson Gounty, North Garolina.

TR AR T R A SR TN S T,
T

RSP

Applications Form MF—lOB (April, 1952) received March 6, 1956

Work proposed a licanta P 5

60 feet of shaft @ $50/2t. ' . . . $3,000.00
100 feet of drifts @ $35. oo/rt }3,500,00
Total amount requested $€,500,00
} :
Operator: H. Fouts and William Dinnes
: - d/{ /a Carolina Mining Company

Box 314, Franklin, North Carolins

Operator's Property Rizhts:

Mining lease continuing until January 1, 1957 on
the Hall property, consisting of 100 3cres more
or less, dated February 21, 1956.
Congent to lLien of Owner - dated March 1, 1956
Contract: =~ Form MF-200A. (Juné, 195,) dated May 18, 1956
- Work Authoriéed:

Surface excavation $ 100.60 .

Construction - toolhouse, powder and ,
exploder magazines _ 116.00

80 feet of adit @ $32.00/ft, _ 2,560,00

Estimated total cost of project 32,773.00

Government participation € 75% $2,082.00

8623





()

Amandmgnts - none

Wbrk‘Comgletgdg__

Surface excavation
: Construction - toolhouse, powder and : S
; ‘explodér magazines é 116.00

i X

29 feet of adit @ $32.00/1¢. | 928,00

‘ Total accepted cost | $1,144.00
, i

Government participation : % 858,00

; Work began on June. 9, 1956 and was termined by Iiutual agreement,
effective July 25, 1956.
:  Field TBam Final Report received September 4, 1956
Operator's Final Report received August 13, 1956

Royalty received amounts to $1.45 which aceonnts for all the
mica produced during operations.

' The Field Team estimated the wmlue of production ' to be $18.49.
It can be assumed that no more mica has been produced subseguently,
since the Operator indicat-ed in his final report that this is not
a mica producer. ;

No equipment purchased under contract. ‘ ‘

3. Audit:
Report of Review issued August 30, 1956 2
Total accepted cost $1,144.00
Government participation . 858,00

4, Certification of Discovery - none issued
5. Comments:

How Conducted:

All of the work in whieh the chermnent participated was
_accep‘ha'ble.

Operation:
Good

ineeri.
Reporting by the Operator was acceptable

Geolozical Premise:

The outerop indicated a good mineralogical enviroment,
but the pegmatite pinched out a short distance from the adit
portal. The largest and most productive part of the body had
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apparently been erodeé away

1. Pegmatite - unweathere 1 conformable, mica-bearing
gqatite prosad in heading, 2% feet
thick, %omﬁosed of massive .quartz (1-foot
thick), soQie-plagioclase feldspar, muscovite,
serici e. :

””Coumtry;ro hard, garnetiferons—biotite»
gnefss. . | . | .
2, Mica - ruby, flat, free-splitting, 3 to 6 inches
o - *""wide, very | little»staining, ‘some bent and

. ruled. ‘
3. Past Production - i

A small amount

e

7\
i
J
j

"< axm e

mm__m&»mq_w L
Pegmatite ~ zoned, 2 feet thick, pinching out at the
24~foot point in the adit. Two horizontal
holes were drilled fron the end of the adit
: (29 feet) entirely in gneiss.
2., Mca - Only 50 pounds were recovered, coming from
" near the portal of the adit.

3
L 3

Future posgibilities:
None" | |
Bécammendatioﬁs;
Bince very little pegmatite was found the major portion apparently
having been eroded away down the hillside, the Field Team recommends

that no certification be made, The Nonmetallic Minerals Division and

the Commodity Members of the Bureau of Mines and the Ggological Survey
concur,

WCAndersonims 3/11/57

-Copy to: - Hocket,

Admr. R, File . ' Walter C. Anderson
Mr. Anderson IR ;
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\—‘ ) IN REPLY REFER TO:
UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY By
WASHINGTON 25, D.C. @@M J@
\\\\N

S ..
. Septeuber 26, 1956 ,Ep‘g 7 1958

Re: DMEA 4205, Idm-E952
. Carolina Mining Co.
Hall Mine
. Jackson Co., N. C.
Approved - $2,776.00 _ Mica
Expended - $1,14k4,00

Memorandum
- To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Final report.

The contract approved the expenditure of $2,776.00 on a
work program consisting of bulldozing and drifting on a narrow
quartz cored pegmatite. Good mica had been recovered from a
10-foot pit.

The bulldozing was done and the adit was driven 29 feet.
The composition and strike of the pegmatite changed at the 20-foot
point. The pegmatite changed to a quartz dike and pinched out at
the 24-foot point. Fifty pounds of ruby block mica was recovered
most of which came from near the portal.

Because of the unfavorable development the contract was
terminated, $1,144.00 having been expended. The examiners and
the Field Team recommend that no certification be made.

I concur with that recommendation.

N. E. Nelson
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'UNITED STATES

DEPARTMENT OF THE INTERIOR e
'~ BUREAU OF MINES R
WASHINGTON 25, D. C.

September 20, 1956

Memorandum

To: - Nommetallic Minerals Division
Defense Minerals Emploration Administration

Fraom: W. F. Dietrich, Chief
Branch of Ceramic and Fertilizer Ma.terials

Subject: mEA 4205 (mica)
Applicant: Carolina Mining_ Co.

Neme and Location of Property: Hall Mine, Jackson County, N. C.

Contract Number: Idm-E 952

Date of Field Team Report: 8/30/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 9/6/56

Field Team Recommendation: Recommend no certification of discovery.

Comments :

1. The contract was terminated by mutual agreement because
the pegmatite pinched out.

2. Possibility for discovery of a worthwhile deposit of
strategic mica is considered poor. ‘

3. Expenditures - ' ’ o
Total approved _ $2,776.00

Total cost T 1,144.00
Gov't. share of the cost 858.00
‘Vealue of production during ' R

operation : 18.1+9
Recommendation: : o o '
I concur with the field team's reconmendation for no discovery.

G Gl

W. Fe. D:Letrich
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UNITED STATES

DEPARTMENT OF THE INTERIOR By
DEFENSE MINERALS EXPLORATION ADMINISTRATION Sgp -~ 4 795;
o)

REGEHNEISN FrR:CaLoa.

KNOXVILLE 2, TENN.

August 30, 1956

Memorandum

To: Operating Committee, DMEA, Washington, D. C.
From: Executive Officer, DMEA Field Team, Region V

Subject: Final Report, DMEA-}205, Idm-E952 (mica)
: Carolina Mining Company, franklin, North Carolina
Hall Mine, Jackson County, North Carolina
Enclosed are four copies of the subject final report;

Certification is not recommended.

Laurence

Enclosures L

Revieved by
DMEZA OPERATING COMMITTER

91— 7 s 6
/ (ééte)






UNTTED SPATES . SRR

DEPILRTL”"N“ OF THE IN‘].ERIOP I =
: ‘DHVE‘NSE, I f‘MLs EXP LOBJ‘”TOI\T ADI@I\IIS"‘RATION

| FINAL RETCRT -

On

DMEA-hzos Idm-FQ 2 (mlca) HALL MINE -
, Jackson Qounty, North Carol_lna '

t

.“I‘,B';'?
. A. R. Tayicr, eolomst
0. 8. GGOlOglCé}l Su.rvey
. and

© L. B. Shirley, mninb Engineer = .
' U. & Bumau oi‘ Mmes o

gt 30, 1958
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BXEIORATION PPOJECT

EIELD T&MHEEVALlﬁEﬁﬁuﬂ REGION'V ;fﬂf *ﬁ”\“ﬂﬁﬁﬁ_
B .%w:PtbQﬁQFS

DIEA-1205, Tdn-E95? (mica) HALL MINE

é@éﬁétor; Carollna Minlng Comoamy, Box 3lu, Fr&nklln, North Car011na
/ | Summary , |
» Wbrk‘compleued under ﬁhe contract consis ted of lowerlng the exmsuinr
-open . cut and driving 28 ft of. adit., The project was termlnated by mutual
© agréement and- did’ not result in a discovery of strategic mica. It is
' reccmmvnded that no certlflcate of dlscovery be 1ssued.
| _ Introductxon _
L Thﬁ Hall mine. is l 1 airline mlles N hO“ U; of Jones Knob in the
\“:SL 1/3 of the Greens Creek Quadrangle, H C., TVR 166-9E Jéckson Coun&y,
.'North Carolina. ‘N" ' .
‘ . MorL under the . contract began on June 9, 1956 and wag terminated
'effectlve July 25 1956 by mhtua_ aﬁreenont bacause the peomatlie pinched out, 3
‘ The Operator made a substanilaily larger open cut in hard rock |
:(at his owm expense) than cailed for in tne conﬁract. The contract called_;
r for ot 25 £t long, 5 £t wide, and 2 ft deep, but the cut made was" 33 £
‘long, 5 ft wwds und & £t deep.v The lovering- of the cut requlrgd drilling .
',and blagtlnw . I |
| - In adlt was drlven fbr 29 ft from the eastern end of the cut-'-
” l2 ft was drlven S. 80 B, thence 17 ft e 20° E. S | ' _
| F¢c111t1es bullt lncluded tool h@use, and powder and exploder’
".mava21ﬁes. : S L S ‘ '  o i
The Opvrator usad 2 new Atlas Copco 109 c. f.m. dlesel-powered adr ‘

- rock drill a Jackle g5 and,small tools. =

'z
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mmnhzoﬁ, Idm 952 (m.w.d Hall Mno . . " . |

Gcﬁlogy

. The 2.1t thlck zoned peﬁmmt¢te Ghanbec in comnosmtlon and attltvde S

g from,a plaaloclase-nuartz-muscov1te dlke Strlklnﬂ N 75° B and.dipplng ,

67° SE at the portal'to a quartz,dlhe,at tne-ZO-ft'peint in the adit with a ‘

. _strike of ¥, 20° E.‘andAa dip of 65° SI. ‘Tho pegmatlte pincaed out a at the

Zh-ft p@;nt bat strlngers of feldsnnr @nd quartw were followed to the 29-ft

bstatlom. Strlnﬁers of qyartz und xeLdopsr £111 fractures in the couﬂtry
| fcck, garnet- blotlte gnelss, and cro@scw, the ﬁollatlom normal to the dile,

A'These utrlngers plnch and swell from.l incn %0 h 1nches in thlcknes@.

. Pyrite is assoc;ated W1th Qoth uhe conformable dlke and the
strinoefs. - |

Two h@rlzontal 5~ft percu 1ad.0n drill holes (one trending N 80° E.

'““'op the footuall 51de of the adlt at tne 28 ft point, amd th@ other trendlnn“

off ﬁo the scuthwest.. vﬂl,

. 5°'d. on the hanging wall 51de at 29 ft), were drilled entlrely in gnelgs.

Tmo otaer holes nmrmal tﬁ the wallo, cuu‘&rouvh gnelss.

 , A total of apuroximateiy 50 10. of ruby block muscOvite wac'

recovered, most of unlch cane from near tlb portaL 1n the plavloclase zZone '

oflthe pegmatibe One five pound block of excbil@nﬁ ruby'muscovlte at the

8-t point, msaSerng 3" x 5%, representeawbhe‘largest and best r@c@Verea._

C@nﬁlu31ons"

Ebe target as pwosented ln thc oxem natlon roport afforded a good

'ﬂminerwl©pic emv;rom@znt, but apparently, as the dlke pwnches oud 1nt@ the

‘ h11131de, the laraest-ana most p@oductlvc part of. that body has bcen eroded

ton





DﬂwA-QZOS, Idmph952 - Hall mlne (mlc&)

Tha Operator conducted tha nrOJect in.a safc, efficient, and

workmanl_kg mamner. -

It is recommended that the progect nct be ccrtlfled as gf~ |

dlscovery. .

@)

Y
. ’ (C)

RO
()
. (jf)

| August 30, 1956

Expenditur@s :

Total amount of Gont';go
Total spent |

&overnment‘s partlclpailon

jUQvernmen+’s shave unsxpended-

Vélue of Drodactlon

Royelty to date .

iwiL&;QG.'~
2,082,060
'1,22u,ogz5f
189
o2

A. R, Taylop, Geologist
-Us 8. Geological Survey

Lo E. Shirley; Mining Gngineer
“U.- 8. Bureau of Mineg





UNITED STATES
PARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMSHIRESFNOES | OEEBLDQ,
KNOXVILLE 2, TENN,

August 17, 1956

Memorandum

To: Operating Committee, DMEA - Washington

From: Executive Officer, DMEA - Region V - Knoxville
Subject: Termination Agreement - Idm-E952, DMEA-4205 (mica)
Carolina Mining Co. Hall M2ne
Transmitted are three signed copies of the
subject termination agreement. The usual distribution

of the other copies has been made.

A

obert A. Laurence






- , - ‘ - Docket copy
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UNITED STA Qﬁ;;%
DEPARTMENT OF THE INTERIOR  Aif j o o
DEFENSE MINERALS EXPLORATION ADMINISTRATION “@O

RSN ETEN @FMRCE-BLBG.
KNOXVILLE 2, TENN.

August 9, 1956

Memorandum _
To: Operating Committee - DMEA - Washington, D. C.
From: Field Team - DMEA - Region V - Knoxville

Subject: Operator's Final Report, DMEA-4205, Idm-E952 (mica)
Carolina Mining Company, Franklin, N. C.
Hall Mine, Macon County, North Carolina
Enciosed are four copies of the Operator's final report.
Work on the project has stopped, pending approval of the termination

agreement, as requested in our memorandum of July 3l.

Robert A, Laur'ence
Executive Officer

for Gt

Wm. Aes Beck for V. J. Lynch
Member, Bureau of Mines

Enclosures b
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- ENGINEERING AND GEOLOGIC REPORT

Carolihs Mining Company _ - Contract No. IDM-E-952

P. 0. Box 314 DMEA - 4205 - Jackson
Franklin, North Carolina . - County, N. C. - Mica

This contract byaand between Garolina Mining Company and the
Government was signed May 18, 1956 and on June 9, 1956 work got under
Wayu . 3 ' : ° Ca

Subject contract called for lowering existing cut 25 feet by 5
feet by 2 feet, construct toolhouse, powder storage magazine, and
exploder storage magazine. Then drive 80 feet of adit on the pegmatite.
This was to be done under standard mining specification and safety
rules. : ‘

The exlsting cut was lowered and the operator moved twice the
~amount of rock which contract called for, but was advantageous to
operator in future operations had this mine been & mica producer, even
though the operator did this at his own expense.

A tool house, powder storage magazine and‘exploder storage magazine
was bullt all to the specifications of the standard approved method.

An 2dit was drove 28 feet, which runs 8. 80° E for the first 12!
thence N 30° E the remaining 17!'. This was in solid material wheich
necessiteted blasting ebery foot of the way, and was an opening
5V & 7' in the clear. : : ~

The pegmatite completely pinched out at 24! but we followed
stringers the remaining 5'. TBe country rock wes garnatite Biolite
gnelss, contalning stringes of quartz. The pegmatite contained white
‘sugar quartz flanked by inches of feldspar. It had a 65° dip along
the folation. o

The mica was Ruby, snd total production was 50 1lbs of mine run
block. .

REg[!vE§<

AUG 8 - 1958

Lo R
Lawlog 0N e
J Broxvills, T,

j
;
f
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UNlTED STATES . . | Ii"mw\

~ Fromt Field Tesm ~ m Region ' - Enoxville
" Subjects Operstor's iinal Report, DMEA,20S, Xan-2952 (m)
' - Carolina Mining Company, Frenklin, W. C.
- Ha}l me, ¥acon County, Sorth Carolina
‘ -m-dmrmrwmaummm';fmm
- work om mmjecthaaatnppeﬂ,pmdmgumnldmmum

agrmt, as raqmsm in our mmmdnu of July n.

: RAL/mg
4 Enclwurosh

Opei'atlng Conmﬁ.ttee ( 3)‘~ SIS

- Lynch
Shirley
files

Nobext A. Laurence
Exseutive Gfficer

. Wm. A, Beck for V. J. Lymch
" Member, Buresu of Mines

S
Sagy

L,
. DEPARTMENT OF THE INTERIOR Litpn. 2
© DEFENSE MINERALS EXPLORATION ADMINISTRATION : A
- ROGRHEFGONGPFREBLDE
' KNOXVILLE 2; TENN. o
Tos Operating Committes - DUEA - Vasbington, D C.
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OTURERTIC ATD 90 6L10 HEDeuT i |
LF?OlAﬁa indng Gonmeny | | ' Contract No. IDN-E-052
?ranhliﬂ, ﬂprth Caroline , County, N. C. - Mice

Yhis esntract Lyeand batween Cerolins Hining Gonﬂrny ‘nd the
caved-ment wee sirned Mey 18, 1656 rn? on Juns 9, 1956 work oot under
oY

b Ject cﬁntr«nt called for 1 war1n~ axisging out 25 faet Hy 5
‘emu By 2 Teet, consiruct tnolrouss, rovder siovsge marc~ine, rnd
px-lodep ﬂﬁﬁr’~e necrzine. ‘“hen dniVﬂ 80 faet of =it on the vermetite,
.Th%ﬁ wao e e dsne under stendeed mining scecifiertion sné mefety
rules. ' : :

Hn exlating cut wrg loware? snd the ornrsiop moved twiecs tho
Cemaony of roek whieh eontreet eslled for, hut wrms sdventegeoun Lo
orerstor in Mature onerriions bed this mine baen . micr nwaducer, even
thourt tha onerator 4ld thia et his own exprnse,

%001 hones, vowder store 2 narecoine ~nd axnlodar atnrage magnzine
W adls ~dd 5o the anasi? tonzions of ths atrnderd ansrnves nathod,

r ALY Al ﬂruwe 2 fant, which rung 3. 80° 3 for the first 12¢

genca + 309 E the rensining 17t This wea in anlt‘ tr teri-l vhrelch
nec*ssitgﬁeﬂ hlratine ever: fool nf tha wey, £n? wra £n Ononing
5V % 7V Lo the clear. ‘

Yha namevite enm lauelf ninched out: rt 24! but we £ Wlowed
strincers the remcinins §5'., “he oouniry raa& e pernntite Wolite
nelss.-fﬂﬂtsininﬁ atrinee of quartz. Thoe perns tlte cngﬁrlne& white .
suiﬂx e rhy Slﬂﬂked,bv inches of felﬂshpr. It hed 2 65% 74n elong
he f\lrltnn. '

- Thn pler e Boby, ont wotlel praduction wea 50 1ba of mine run
- bloek, : o

;;,3 7
RECFIVED
AUG & - 1555

[ AN
Geokg.o
Koegviie, v gn
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| UNITED STATES ' |
- DEPARTMENT OF THE INTERIOR
g DEFENSE MINERALS EXPLORAT]ON AD-MINIISTRATION ,

- ROVRHINSIONGEFREBLDE.
+ KNOXVILLE 2, TENN. -

‘ ,&mm
Tox ‘Opauum th - xxm mhincm, i, c.
. Fremr ‘.e.umm IMEA - Ragionv &mn}a |
- &ubm: Gpmm'a Final &tm M: Tdm-E952 (m)
T Caroline Mining Compeny, Franklis, . C.
~ Hall Mn-, m Dm&y, wcmuu

. vmmm foureop&nutthuﬂpm'atmm

" dork on the project huabppcd, ptmincappwm ormmum -

S ,Wt, as mmmdinm m&mo}? .m.y 31.

| nebart A. Lawencs
- Exsoutive Uificer

l-wn. A Mxorm d wn e
Mbar, Wﬁi’mﬂ -

‘RAT«/mg S

awhma h,

v Dperating Ccmi’otee ( 3);,
Lynch

Shirley

filea
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Tre0line wnin{" Sornmeny Gontrrot N0, Tilele052
RRLTIRE , ML - 1205 = Jackeon
drenlidn, Clorth Corollng Uounty, M. Y. - Hlen

A hdn onatvaot Lyend botueen *jf‘w'i:‘;m nins domyng o the
Pamam mant e aloeet Hay 28, 1950 o0 M n G, 10556 wft«:*f; Cof under
a G <t oy o J | ] afu) < . '

EpeE S

Au)‘.::.‘r‘

""m’-ﬁ*}"zf; prntre~t oellad for 1 uerdn. exl gine cub 25 feet Wy 5
;:*:m, 7 2 feot, eonotrued Leoitoutd, O Jop yho o ms'r**nm rnd
P dnt m* Shop e maceoina,  “hen wivs 80 feot 0f 71t on the ormetdte,
e yien "*f"n ey pAninge aoeeifiortion nd o raty

ﬂ':";:"‘“n" ot e lﬂ*w“-e‘ el he oraprlop novad twice $o

;
d ke
=~ eplo wihiieh c"““ v ooh oenlind e, but weo cdventsozoun Lo

v An “‘n*wm qnvetioon hed ks *unr* haen roaler TOaner, oven

e "t ﬁ%:«, oo uPnTon rT&r’z tmg ﬁ !’71:} (€53 1 9 S) o ,.‘1: -

»

“anl biniag, owier ghouwon fafe 16 oNT RI0NIANP NITATe mare s 2ie
o Hulldn S gho amecdfiorSdons off fho st »l o onrat nelhe

£ 3 ‘3..; v Ameyg 20 Poat, wolich ung 5, 809 5 for the Mryat 3
‘iremxa " 300 }wa raneining 3?‘ mi; wen A A0RA? e hortsl oremioh
neegassitste’ "*1' ~tine seer ool af $he woy, W oo anins.
EV & ?' 1 the ploar. :

Thn Twmrme ‘Lw comolately o mc}‘:aﬂ ouL ot a0 ?m o B RS 2
et ‘r‘*“»x'*‘ +"f*e wore “vzm:- 5%, ':he aountr: ‘msﬂ Certe $1%0 nddue
G&.'}J, z.nivw v-a.nm a of vusstz, Ll pe" c43%3 enntninod yx}lita

CE ,*.,y Sleie " 7 Ty tnchen nf mw A Te G5C ch nleng
< "l e

werl s et

SR e s ohw, ont teted sorodnesdon e 30 Lha of mine run
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| o ’ DOCKET GOPY
STATES - © Surname:

DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMINISTRATION
| ~ WASHINGTON 25,D.C.  gnq

i

My, Rp&ﬂ A, umm - AU‘G?{ 019'56: «
- Bxscutive Offiowr, NMEL L
- 7ield Tean, Reglon ¥
Room 13, Post Offiee Duilding
_ Kmoxville, 2, Teanosses

er. Lawrence:

mummwmuxmmmoxzwn,
195@,mmmmammmmmwm1
sgrosmant.
. Wknmpmdaadmlmmm;imaﬁﬂumhs
-orammw, with offective date ag shown, for your
sigaature. If 1% meets with youxr approval, please sign it in behelf
~ of ths Sovwrnment sad present it to the operstor for approval and
If any part of this agresment does Rot have elther your
approval or that ef ihe opsretor, sad sxnnot be smended withia your
- delegated authorily, then the original and all espiés are to be

mtmumm,mmﬁmmmm for
sonsidaration. .

mummwmmmmmwmm
mtouummummxm

- Approveds L : - 3 . -
- FRANZ D. LAMB . % w. 8. Martfn
NHember, Buvean of Hines TING mm-n, u.i
LS Nelsod : JHopkins:ms 8/8/56 '

Copy to. Docket’ :
m, Geelogicel Survey ° Q@) ~ Operating Committee -
. ‘ ' - Mr, Kiilsgaard, 5222
Enolosures: 6 R , ~ Mp. Dietrich, 3061

e _Mr. Houk |
: © Adwr, R. File \
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMASHIYSTAF RFCR 8EDG i
| N
KNOXVILLE 2, TENN. HECETY R
July 31, 1956 Alg o 1 jo5s
Memorandum | | @J\{
Tos Operating Committee, DMEA- Washington
Froms DMFEA Field Team, Region V = Knoxville, Temmesses

Subjects DMEA=L20S, Idm-E952 (mica) Carolina Mining Co., Franklin, M3,
Hall Mine, Jackson County, N. C.
Enclosed are four copies of the latest interim report
on the subject contract, Further work seems ‘immdvisable, and we
request termination agreement be prepared effective July 25, 1956,

Certification will not be recomrended.

Robert 4, Lawrence
Executive Officer, DMIA
Repion V

V. J ZLymchW

Bureau of Mines
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INTERIM REPORT

) i
DMEA-4205, Idm-E952 (Mica) HALL MINE Ao

Operators Carolina Mining Company, P. O, Box 314,
Franklin, North Caroline

Location: 1.1 Airline miles N4LO°W of Jones Knob in the

SE 1/3 of the Greens, North Carolina, TVA

Quadrangle, 166 SE, Jackson County, North Carolina

Drifting has been in progress on this contract
since C@mpl@tion\of open cut excavation. Twenty-nine feet of
total drift has been completed; 12 feet was driven S80°E and
the remaining 17 feet was driven N20°E. At the 24 foot p@inﬁ
in the drift the pegmatite began thinning and cut out completely
at 29 feet. The operator drilled 5 foot test holes in both
walls at near right angles to the drift direction and placed
two similer holes in the face, none of which encountered
pegmatite. The Field Examiners recommend that this contract be
terminated, and the operator is in agreement, by mutual consent
of b@th partiese |

The drift work f@ll@ﬁed a pegmatite body 2 to 2.5
feet thick containing a guarts coré, feldspar and medium sized
blocks of good quality muscovite mica. Ab@ﬁt 50 pounds of w

mine-run block was produced from all of the drift work.





~
» ° - ®
- .

The operator conductad this work in a very efficient
manner and is to be commended for setting up a good operation.
It is unfortunate that the pegmetite did not persist along

strikee.

L. E. Shirley, Mining Engineer
Us Ss Bureau of Mines

A, R, Téylor, Geologist
U, S, Geological Survey

July 23, 1956
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INTERIM REPORT RECEIVED

DMEA-4205, Idm-E952 (Mlca) HALL MINE  JUL 2 (1955

Operator: Carolina Mining Company, P. O. Box 314,
Franklin, North Carclina

Locetion: L.l Airline miles NLO0°W of Jones Knob inr the
SE 1/3 of the Greens, .North Carolina, TVA
Quadrange, 166 SE, Jackson County, North Carelina

The excavation of an existing open cut from an
existing roadway to the original drift face has been completed.
This work required the removal of approximately 24.5 cubic yards
of hard rocke. Dimensions of the cut was actually 33 feet long,

5 feet wide and 4 feet deep. The operator was advised that his
cleim could not exceed the maximum figure as provided in the
contract. Drifting is now underway and has advanced 8 foet.
Approximately 25 pounds of mine-run book mica has been recovered
to date, most of whieh is of good quality. One book of excellent

quality mica, weighing approximately 5 pounds and measuring 3

inches x 5 inches was recovered from the last heading pulled.,

; Progress on this contract has been good. The mine
is using good equipm@nt and is working steadily. The operator
was advised to timber underneath & vertical @V@rhahg at the
drift portal as soon as practical.

L EA

L. E. Shirley, Mi g Engineer
Ue S. Bureau of Mines

A Tl

A+ Re Taylor, Geologist
U, S. Geological Survey

July 9, 1956

\
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INTERIM REPORT
DMEA-4205, Idm-E952 (Mica) HALL MINE

Operators Carolina Mining Company, P. O. Box 314,
Franklin, North Carolina

Location: 1.1 Airline miles NLO°W of Jones Knob in the

SE 1/3 of the Greens, North Carolina, TVA

Quedrangle, 166 SE, Jackson County, North Carolina

Excavation of an existing open cut by benching
methods is underway on this contract. The work has begun at
a point near the existing readway and will be driven to the
present face, partially at the operators own expense. This
will facilitate mucking @p@rati@ns and will keep the roadway
clear. The operator was advised that the government payments
could not exceed the tem cubic yards set up in the contract
originally. An area 15 feet long, 5 feet wide and 6 feet
deep has been benched to date.

Equipment on the job consists of a new 105 Co.fom.
Copco Diessl-powered compressor with new rock hammer and
Swedish Chis@lmbit drill steecl as acessory items, and

necessary hand toolse.

: Uﬁ/t/\
Progress on this contract is satigfactory. ~ s,
, \AWPW? g
Zf. Z_é . “ g

L. E. Shirley, Mining BfAXkinser
U S, Bureau of Mines

AN Faglor

A. R. Taflor, Geologist
U. S. Geological Survey

June 18, 1956
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INTERIM REPORT

RECEIVED

DHBAA205, TnT552 (sica) BILIIE gy oo

OPERATOR: Carolina Mining Co., P. O. Box 314, Franklin, N. C.
LOCATIUN: 1.1 airline miles N40% of Jones Knob in the S 1/3 of the.
‘ Greens No Ce, T.Vo.A. Quadrangle, 166 SE, Jackson Co., N. Cs
The starting date on this contract is June 4, 1956. Necessary
tools, timber and pipe have been moved to the mine site. A powder and
exploder magazine have been built but have not been placed in acceptable
locations. Upen cut work by benching to lower the floor of an éxisting
cut is expected to begin within the coming week. Diséﬁé;ibn.;f the.
contract was held with the Uperator. Another visit will be made in the

near future.

LES

Lo £ Shirley, Mining bkngiheer
U. S. Bureau of liines

N Syl
A. R. Taylor, Geologist
U, S. Geological Survey

June 4, 1956





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGMSHINEBINOEF [BEBLDQ.
KNOXVILLQ 2, TENN,

Vay 21!-9 1956
Memorandum
To: Operating Committee, DMEA - Washington
Froms Acting Executive Officer, DMEA - Region V-Knoxville

Subjects Signed Contract = Idm=E952, DMEA-4205 (mica)
Carolina Mining Company, Franklin, N, C,

Transmitted are three signed copies of the subjech
contract.

The usual distribution of the other copies hasbeen

Az~

made by this office,





B . R B ’ * DOCKET COPY
' ‘ - LT Surnameg‘;
UNlTED STATES C o
DEPARTMENT OF THE INTERIOR
" 'DEFENSE MINERALS EXPLORATION ADMINISTRATION
o 'WASHINGTON 25, D.C. - 600

Fr. Robert A. Laursnce E -~ MAY 181958
Execubive Officer, BMEA j P
Field Toam, Roglom V o
MIS,MMMMW S
,mm.., z.m»m T C

: o - Dosket No. DMEA-4Z05-mice
Mumm
Rall Mice

Jackson Gsm%y, Borth G’tmliu

Mb.imm: 5

. mclmdsrtthoﬂgiulutﬁﬁwmiudaprw
-“mmmmmnswyymmwfermm-
ment with effective date as shoun. Attachments to the comirasst sre

7 Anwex I, Consext te Lien, Exbibit *A*(2 pages) ané two msps of the
- Hall Mime. mmmmmz,mmtw m&up-m
.mmmmamrm:m. _

- Hmmmmmctmﬁnviﬁmwul, presend.
5% to the Applicant for emecwtien. Plsase explaim to the Applicamt
that the comiract is a firm cormitment te somplete the work owtlined
~at the agreed cest. muxmmmmtmmhm.
mminthomlw . .

: ummtexmmmmm»tmum
your approval er that of the Applicant and cammst be amended within

- your delegated suthority, thea the original aad all copies of the

- contraet and the two extra copies of Ammex I, Bxkibit *A" and meps -

: ‘mummwmumm, %gmui&mwopmdahm

~£ormmm

at‘mada amsé mu 27 m ng 1956, Wy

- Coples
‘Kr.l t.m,ms,mu.ur Wﬁ,mmwh,
uhting To the projest are ml,oaé 4

m:mly rm,

" /s/ Robert W. Geéhdﬂ ' ( ) m, m[tiag Mtﬂ) R
 Member, Bureaw o? mm , J'Hopklns.lil; 5/2/56 :
~ : Copy to:w*Pocket - co
| ‘I‘hor H Kulsgag‘m ‘ g(ﬁ - Operating Committee -
Beolpgiu © Mr. Kiilsgaard, 5222
. Mr. Dietrich; 061 '
m};muz 12 . ..~ V¥r, Houk 3
, . . o D T " Mr. Hopkins -

' sdnr. R. File






UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

May 2, 1956

MemorandumV/

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief
Branch of Ceramic snd Fertilizer Materials

Subject: DMEA-4205 (mica)
Applicant: Carolina Mining Co., (R. H. Fouts)

Name and Location of Property: Hall Mine, Jackson Co., N. C.

Date of Field Team Report: L4/19/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: L/30/56

Field Team Recommendation: Recommend explération program at
an estimated cost of $2,928.00.

Comments:

1. This deposit appears. to have possibilities for the

development of strategic mica.

2. Proposed exploration outlined by the field team is

consistent with good engineering practices and estimated
-costs are in line with other DMEA projects.

Recommendation: I concur with the field team's recommendation.

p—

bt el K
' W. F. Dietrich





. . . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

April 27, 1956

f\\
Re: DMEA 4205 (Mica)
Carolina Mining Co.
Hall Mine ‘
Macon Co., N. C.
Estimated - $6,500.00
L Recommended - $2,928.00
Memorandum ) _

To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson; U. 8. Geological Survey

SubjJect: Review of Field Team report.

~

The applicant requested assistance in exploring a 2- to
21-foot pegmatite in which a 10-foot pit had been dug, from which
10,51 pounds of good stained wmica was recovered. The mica was sold
for $236.19. L
The examiners recommend that a drift adit feet long

be driven into the hill, after the floor of the cut has been
lowered. The estimated cost of the recommended work is:--

Lovering cut 9i26 yards at $10.00 § 92.60

Buildings, magazines, etc. . . 11400 -
Driftthg 80 feet 2,722.00
$2,928.60

The pegmatite has a quartz core and six crystals of
2"x2"x6" flat ruby mica are exposed. '

I concur with the recommendation of the examiners and

the Field Team.
f A 5 Aetions

N. E. Nelson

APR 3 01955
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION Z@Q@W@
ROOMhsH RRSDAFRQE BLDG, APp 235
KNOXVILLE 2, TENN, 556

April 20, 1956

Memorandum
Tos Operating Committee, DMEA - Washington
Froms DMEA Field Team, Region V - Knoxville, Tennessee

Subject: Field Examination Report - DMEA-Q?OS, Hall Mine (mica)
Carolina Mining Co., c¢/o Roy H. Fouts, Franklin, N, C,
Transmitted are the original and three copises of the
subject examination report and nine extra copies of the map.
The Field Team concurs with the recommendation set forth

in-this report for the exploration outlined.

‘?ES C. Ao

S. C. Bergman, Geologist
U, 5. CGeological Survey

Revieneg by
FERATING COMMTTTEn

J-Is5 Sé\%

(@@%@)

T






HAAMIVATION REZORT

On

DIFEA=H205 (mice ) HALL MINE LA SR

Jackscn County, N. C,
Applicent: Carolina Mining Co., ¢/o Roy H. Fouts , Box 31, Franklin, N.C,
Suwme vy
A nica-bearing pegmatite, 2 £t in thickoess is exposed in an open

cut in hard, uwreathered rock. This is a relatively new prospect thot
werraants exploration for stratagic micas It is recommended that the appli-

" eation be approved.

General
T he Hall Mine is 1.1 airline miles N 109 7 of Jones #nob in the
SE 1/3 of the Creens Creek, M. C., TVA, Cuadrangie, 166-8Z, 1/2),000,
edition of 19Ml¢
It was examined in the company of Mf. R.AL. Hall and Mr. Roy Foutis
March 16, 1956, One hour was spent on the exarination,
The mine is accessible by jeep access road, No buildings or
facilities exist near the prospect.
lMr, Fouts and ¥r, Dinnes have been associated with DA coniracts
in the past and are competent and responsible miners,
Geology
Preseﬁt workings consist of a éyft wide, O-érﬁt deen cut, trending
S 65° E fTor 25 ft, thence N 80° & for 18 £t (20 £t in depth - see map). A1l
workings are in extren@ly hard, unweather@d_material. The floor of the cut
is about 6 ft higher than the road,
An uaweathered undulating; essentially conformable mica-bearing
pegmatite dike is exposed in the heading, wall, and floor of the N 80° &
trending cut, It is 2 = 2 1/2 £% in thickaess and is composed mainly of

a continuous massive quartz core (1 ft thick) with a 6-inch ame of sodicw

RS
R W

p

Kp ok
£





piagioclase feldspar, muscovite, and sercits on each side of the qusrtaz,
Biotite is vare ir tne feldspar mons, The dike intrgdes & highly feo.izted,
herd, garnetiferous-blotite gneiss which sirikes N 20° % to N 80° & end dipy
579 s% té:é?Q SE (see mop)s.

Flat rEPy muscevite, 37§ﬁinches wide, exkibits scae rare mineral
stains on the chystsl edges. It is free splitting, bub is occasicnally ben
and rvled, $ix crystels exist, in place (sect. A-f'). They sve 27 «x 2% v {¥,
and are srovped in the feldspar zone, adjscent to, ond penetrating the auoris
cOre .

Mineralegically, the enviroment for the occurrence of sbrat@gié
miscovite is good, T he applicant statos thate...."17.68 lbs of mica, of

which 10,51 1lbs was sood stained," was secld recertly for .5236,19,

Conclusions and Recomuenda®ions

It is recowmrended that the gpplication bs approved, ard thet the
exploration be undertaken on fhis relativelyhnew and unexplored prospect.
The pegmahite exhibits zcninz and strategic muscovite in plaee,

It is recommended that the existing floor of th@lcut be lovered 2 7%
to facilitate drainage and the removai of mack. 2 cut 25! xg?{ x 2V in depth
is recommendeds

4 total of 89:£eet of adit shouvld be driven inte the hillside

following the dike,

Dost Lstiwates

Lower existing cut (25" x 8' x 21) in hard rock.

9.26 cu. yds. Y §10/cu. yd £92 460
(In hard rock-will require blasting) —





® e

Toclhouse - 576,00
Exploder lYagaszine 13.00
TFowder Mpgazine 25«00 531k, 00

irive B0 feet of adit in exiremzly hard and
vnveathered garnetiferous biotite sneiss,
Allewing LeT5 £t per shifTt time will be B shifts

L = Miner ¥ $1,50/hr. 55h0,00 .
2 - Labovers v $1,00/hr 720,00 2.,260,00

Labor:

s

Ovned by Operator-total valve $8,101.00 <

Depreciation for 3 woNthS seevessocsscos 622,00
supplies: -
Drill steel 120,00
Gas and oil 160,00
Ewxplosives 250,00
Timber=1000 b. £, .
6 365 /M 65.00 '
idscellaneocus 100,00
ldability insa 90.C0
Social Sec,, and
Unemployment Ins. 36,00
Seles tax 19,00 8):0, 00
$2,028,0 g
Estimated Total cost of Projactsecesssse #2,528.00 y

) . f)‘\. >
80 £t of adit € §3L,02/ft. . ;/) 2 =
S. C. Bergmon and 4. R. Taylor, feolosists
Geclogical Survey

A. L. Peyton, Mining Lngineer
Bureau of Mires

<]





| UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERAI__S EXPLORATION ADMINISTRATION

ROOMASHIOSTAF BICH BLOG.
KNOXV".LE 2, TENN! AP E .nr —a

April 10, 1956

RECFTITD

Memorandum
To: Operating Committee ~ DIEA - Washington
From: Executive Offlcer, DMEA - Region V - Knoxville

B
Subject: DMEA~&205, (mica) Carolina Mining Co., Franklin, N. C.
' Hall Mine, Macon County, N. C,

Enclosed is a copy of a list of equipment and values

submitted by the Applicant in connection with the subject application,

DM ol

Robert A, Laurenoe .






UNITED STATES

DEPARTMENT OF THE lNTERlOR o ”
DEFENSE MINERALS EXPLORATION ADMlNISTRATlON - RECEIVED

' ROGWHIRISNCEFICEBLDE,
KNOXVILLE 2, TENN. . APRl J-fo

- aprad 30, 1956

:‘. - ‘. ’ |
| Tet  Gperatig Cemrittes - DN - vaskingtem
 Prems Wam.w,m-mamv-m

'-m.mn m-hm; (nten) eammmmm. mm.a ¥ 0.
Radl mug  Couaty, X. C. ;j‘ ’ °

, nolanéua wycfamt atomn*ndnlw
‘ mmmc by ﬁu L”um fm 0mm with the nwwb appl‘haum.

Roders A. Lewrence |
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- lr, Robert A. Lawrence
- .Bxecutive Officer D.M.E.A.
Roont 13, Post Office Building
. Knoxville, Tennessee '

" project.

‘ . CAROLIVA NINING COLPAWY
k | P. 0. BOX 31b
FRANKLIN, NORNTH CAROLINA
~_April b, 1956

e

o A
DA 7 S
== L

.Dear lir. Lawrence:

The enclosed lot of equipnent is ovned by, or between partnefé of Carolina
lining Conpeny and 1s esrnsrked for operation =t the lall Iine, - The sane lot -

or its equivalant there of ig avallable for the Clark MIne.—

In the beginning all_the,eQuipéent will not be used as each explorstion -

" project is set up in stages, however; it is necessary to incumber the entire’

anount for each operation., 1In doing so your equiprient 1s not only tied up

o

" for the 3 monthe 1t takes %o complete the operation but at lesst 2 '8ix month
,Qeriod,mpgking into consideration inclement weather. S

This lot of QQuipmenttis the bare necessity'ror»a succéasful exploration

Yours very truly,

" GAROLINA MINTNG COMPANY

'-"fVA/Boy.H.f outs -
~ Willien Dinnes |
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UNITED STATES
DEPARTMENT OF THE INTZRIOR

DEFLNSE MIVRALS BIPLORATICN AMMINISTRAVION

EYARINA TION REPORT BY FIELD TeAM
REGION V

On

DMEA=L205 (ihea) HALL MINE
Jackson Gounty, N. C,

Ey

S. C. Bergman and A, R. Taylor, Geologists
U, S, Geological Survey

A. L. Peyton, Mining ingineexr
Bureau of Mines

o . Reviewed by
April 19, 1956 DMEA OPERATING COMMITTEL

Y R5-5C .

(azte)






'“% “=Model 125 Jaeger CompresSOr, Gomplete WVASC and
© - capacity 3,000 1gs., 190 FPM line speed, sllent chain

:ﬁﬂfLOne Marlow Model 12 HEL-Self Frlming standard fitted o

. " “One; RH 656 LW Rock Drill Air feed leg-&“Lubrieator;”7{ e e
”;H,Complete with 3/4“ hose set " I :"~,65e,oe v 8l.25

" l}Two -459' length 3/4“ Eimco wire braid hose » 1 ; ’J'fA K gg;ge"g' ';;‘1@€65fg} 

@ ctArorina MMyIne coxpany o *
’ i ' @FEANKLIN, NORTH CAROLINA T
: : ' o SCHEDULE OF DEPRECIATION ON

' BQUIPMENT FOR ESPLORATION ORDER _
DMEA - FOR THREE MONTHS. lire

DESCRIPTION . esoat - Depreciation Used

Yearé

: ounted on  two. Pneumatic wheels, or. its equivelant 4 3 3 56@ 00 - 3225§9Qf‘  "
One CH & E Model 21 AC Single drum, Single acting hoiat L

‘drive, Leroi Model 3140 PSE, b Cylinder 25 HP Radiator'j

'00016d, .engine mounted ‘or its equivelant R 1;§7§f95” .V T;J'gg’ig4;;f7 4'?' =

- Centrifugal pump. complete with close coupled General o
"Electriec single phase motor, with 15' suctlion hose, £ .
foot valve, 1%' Gate valve, rittings, and 1519 Discharge

' One Bufflo Blower, equipped with V~belt Drive and
3 HP General Electric Motor or 1ts equivelant if

,Electric power is not. aVailable . . -ff'}f‘"h75;90"‘.'_;§f29.69ﬁ:*f'fﬁ‘?i”* "

‘;Eour - 3/&" nale couolings complete C ;.;1"4 ; ‘é'»»  j:16;69 :'f*i”:l{jﬁi

| Four - 3/#” Feme.le couplings oompleté o ’; ta .i - ”1;_43 | ‘5.9- ‘1}§Kf

ffTwo - 59' length 1/2° Elmco Wire Braid hose -7:!;15;2 . ¢6.60  jA o 8.33 -
17:Four - 1/2“ Male counlings complete f;j ‘,ﬁ; f--', t;;T‘- :1_5;56:-t:'i:»}fi;é%f;lii

'rour --1/2“ Female couplings complete _ ;_;‘» .;;5  $?“"ffff6:48 - ;ié-;;éiff;¥7

S1x - 1% Mele spuds | f‘A ;-]‘f f,7 o 'H'fr_%;' f f:‘;;.16.36 o }*;l;gééff: 

I NI N N VR CTY VR R

Z"Sia - 1” Female Spuds  .ﬂj‘T‘ tijf"‘ }7.ﬁ SR  '  5.36,7 - j, f ;QQ;~TH





"sa-f\i o °‘ i" B : o B ".'
| CAROLINA NINING COAPANY TPREE MONTPS DEPRECIA”ION SCHEDULE ON EQUIPMENT CONTINUED P—2
. ‘ B o S ' - LIFE
DESCRIPTION - - - ... . cosgsT . DEPRECIA ONUBED
U e AT . YEARS

B Oﬁév;;250 Gal High pressure tsnk for compressedss_4 S e
. water drilllng Sl oo 250000 7 A-;5:63_j e

4,75Three -2 Gate valves SEEIREREE s’A°.ﬁf'~a o v2h0e 1050

‘;Vqu:;Two - 1“‘"ate Yalves i;;'fﬂ T'Isffff:°*ff 4 anA’;' €4{”5 f9,75s€ nff} ff1;6i¥;  ‘H

| k'}75Two QfB/h" Gate-Valves 'iﬁ‘ss   v — o 11_s‘,-: ~'256 75f;fi;. ;s fssjb2fi -
"7fff)Two < 1/2" cate valvns >','5 i’f *;‘ ,f" B ST 50 .fﬁ¥5.2gj;iv |
fff}lSO' of 2" plpe e 50¢ per foot f'sf';s J;s[«[;s"}“f’ﬁl'75 GOZQT»;j Q1i4.69AT.V5.~
1ot or. 1 pipe @ 24 per foot .fffffiA?fﬂ:fiffii5fufj55536;555f;fﬁ Gleesl
;'..190' of 3/4" pipe @ 20¢ per foot\f,. o 1'.7fs'fs7.s.s2o'00?1!1 f:f{;}i:25?fsﬁfj
Co o ”‘f1§%27 5°ﬁ:irf j,?;fgjﬁh#-:sls'«-

NEEe s e s e e

sOne Wheelbarrow, 1avge construotion
,fHand Tools ~-8ew, axe, . crow-bar,vpicks, shoVels,j'fj'f ' CoTann s T e
‘BBckhsmmers, etc. SR ;125 00‘1{'_ 15062 L
Electrlcal eouipment - Float switches, wire ~ starterg . -~ - T T PRI AR R
‘ . ".etc.,s,' e 3175 00;:~&1 S l2.88 .2 .
,,svxxxxxxxxxxquﬁxﬁxxuxxxx T ST .;;;‘;f:, R '} e
~ One - Willys Jeep, Used . .. '~ = - . 0o 800,00 R 50 eo ;-4f“’

CotomLs o gsMoLé g 621 90"





© Prasklin, Borth Garolims

Gentlemens

 eonsideration and possibly a field exemination.

N D | ~ DOCKET COPY
: B - : oL T - Surname:
UNITED STATES .. M
- .DEPARTMENT OF THE INTERIOR
- . DEFENSE MINERALS EXPLORATION AD_MIN_ISTR_AT(ON o - /&‘j”/

WASHINGTON 25,D.C." " gnny

. MAR 231956

Box 314

Jackson County, Worth Garelina

» . Yomr epplication for assistance in explering ihe subject
property has besa reviewed by the Nommetallie Minerals Division of the
Defensve Minersls Exploration Administration end hes been referred to |
Mr, Bobert A, Laureace, Exeeutive Offioer, BMEA Pield Team, Begien ¥,

" The Reglomal Offics will dontast you at an early date if
an examinetion is to be made. Any assistance you mey give the

- members of the Field Team during the examimation will be appreciated.

I‘ TR dort < /{l © - %
JHopkins:ms. 3/20/56 ‘ :

~ Copy to: Vﬁ)cket

Operating Committee

Field Team, Region V

Mr. Kiilsgaard, 5222

Mr. Dietrich, 3061 L :
‘Mr. Houk: : v \ .
Mr.. Hopkins - e

Admr. R. File .

A),[V.Z‘





() R ‘ * DOCKET COPY
: - S o Surname:

- UNITED STATES - .
DEPARTMENT OF THE INTERIOR M '
DEFENSE MINERALS EXPLORATION ADMINISTRATION : N

WASHINGTON 25,D.C. ggg '

Hr. Robert A, Lumnm o ‘
Txecutive Officer, DNEL AR 231956

Tield Team, Begiom ¥
Boom 13, Post Office Building
Fnoxville, 2, Tennesses , , _
| Re; Docket No, DMEA~4 ca
Hall Mine
o Jackson County, North Careolina
Dear Mr. Laurence; |

Please review the mbjuci appliestion and arrange foa' a '
field examination if you deem it necessary. , .

Coples of memoranda dated Marck 9 and 14, 1956, by Mr.
¥. E. Relsom, USGS and Mr. W, ¥, Dietrieh, asm, respectively,
relaiing to the prod-et are enclosed. _

Sineomly ms,
George C. Selfndg-e _
o - Chairmen, Operating cemtm%
' Approved: | JHopkins:ms, 3/20/56

/8/ Robert W. Geeh Copy to: yDocket =
o . Geshan 45»5) Operating Committee
!lanbar, Buresn of Mines N Mr. Kiilsgaard, 5222

Mr. Dietrich, 3061

Thor H. Kiilsgaard w : Mr. Houk .
Member, Geologieal m"( - Mr, Hopkins
Admr. R. File

xnclomu &





UNITED STATES

DEPARTMENT OF THE INTERIOR 85
BUREAU OF MINES <G
WASHINGTON 25, D.C. |

March 1k, 1956
Memorandumv/

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertlllzer Materials
Subject: IMEA- AQOS (mica)
Applicant: Carolina Mining Co., (Roy H. Fouts)

Neame and Location of Property: Hall Mine, Jackson Co.,'N. c.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 3/8/56

Comments:

1. Recent surface operations produced 17.68 pounds of mica
which was sold to Spruce Pine.

2. This deposit appears to have possibilities for the
development of strategic mica.

3. It appears a field examination is necessary. to determine
the feasibility of a project.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

W. F. Dietrich






. . ’ . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY B
STy
" WASHINGTON 25,D.C. ) \*@V@ )
March 9, 1956 R (o1

Re: DMEA 4205 3
Carolina Mining Co.
(Roy Fouts & Wm. Dinnes)
Hall Mine
Jackson Co., N. C.
$6,500.00 -"Mica

Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application.

The applicant requests Government participation in shaft
sinking, drifting and/or crosscutting a pegmatite on which a cut
1Q feet deep has been made and from which 10.51 pounds of good v
stained mica was recovered. The pegmatite is widening *going
down'® -according to the application.

The work proposed consists of :--

~ Shaft sinking, 60 feet $3,000.00

Drifting 6r crosscutting, ‘,
100 feet _3,200.00
Total $6 500.00

Perhaps bulldozing would uncover more of the pegmatite and
afford a look at another place.

Referral to the Field Team for appropriate action is

recommended.

. N.-E. Nelson





- Harch 8, 1956
Subject:  DMEA-4205
Re:  Exploration Ass;stance

Carolina Uining COmpany Hall Mine

Box 314

Franklin, ﬂbrth Carclina

Gentleman° ' , : -
The receipt of ~your application dated March 1, 1956, 3?-

- for exploration assistance under the Defense Production Aot of l§50,

as qmended. is hereby acknowledged.

~ Your applioation hae been assigned Docket Number DMEA-4205

and referred to the Honmetallic ¥inerals Divisicn.
: Kindly identify all future correepondence relating to your

application by this docket number,

"Sinceraly yours,

<

_Robert B, Adems, Chief
- Operations Control and
Statiatics Division

00932





March 8, 1956
Memorandum
To: Executive Officer, DMEA Field Team, Regionv
From: Chief, Operation's Control and Statistics Division

' Subject: Assignment of Docket Number
- There is listed below’the_assigned docket number to

an application recently received from Region
'DMEA R |
- 1205 Carolina Mining Company -

Robert E. Adams o
Chief, Operation's Control «
and Statistics Division

INT.-DUP., SEC., WASH.; D.C. o : _ _ , 91180





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED
roBRrY REEPbER BLoa. MAR = G 1956

KNOXVILLE 2, TENN.

March .5, 1956

HMemorandum
Tos Operating Committee, DMEA, Washington, D. C.,
From: Executive Officer, DMEA Field Team, Region V

Subjects Application from Carolina Mining Co., Franklin, N. C.
Hall Mine, Jackson County, North Carolina (Mica)

Enclosed are three copies of the subject application,
received at this office today, and one copy of the lease.

- We are keeping the fourth copy for our use.

WA.M

Robert A. Laurence

Enclosures L





1

MEa0s | UNlTED"ATES DEPARTMENT OF THE IN‘&IOR . Eom Approved

(Reyised April 1952)

‘ DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON BECENED
_ MAR = 61356

Not to be filled in by applicant

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO | Dedke o DML, G =dh 205

Metal or Mineral ... 2./ M.e_ _______________

DMEA ORDER 1, UNDER THE 'DEFENSE D o e F L

' PRODUCTION ACT OF 1950, AS AMENDED Estimated Costf. é 5.00.00

Participation (Government L))

INSTRUCTIONS

1. Name of applwant-——(a) State here your full legal name, in the form in Whlch you will wish to contract,-and your
malhng address: CaI’Olina Minlng compa,nv ) )
: Box 314 : _Roy H, Fouts Willisnm Dinnes

Franklin, N, G, Franklin, N. C. Franklin, N. ?C.

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. .

(¢) If a corporation, add to above statement, titles, names and addresses of oﬂ‘icers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanymg papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with'the nearest field executive officer thereof. -

8. Applicant’s property rights—(a) State the legal description of the land.upon which you wish.to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract -_Bej_ng-.-a__par cel of land _des cribeﬁ-lr.l_ME:?QB
caryed out of Deed to R, L. Hall & Wife Druesillar Hall dated. Max:ch._zay---
19; 38_-and-.recarded,--1n--Begisi:ar-..ai‘.--Dead--fon--Ja.ck_son.-ﬂaunty ,-North Caroline.
Book.132, . page 34,

(b) State any mine nameé by which. the property is known. Hall Mine \

(¢) State your interest in the land, whether owner, lessee, purchaser under contract or
Lessee ¥ A EA N
¢l

(d) If you are not the owner, submlt with this application a copy of the lease, conjrad®®or™other document under nch
you control the property. enclosed M AR 5 - ]956
(e) If you own the land, describe any liens or encumbrances on it e

xvey
$l-sp-i2
v

p c. ..vmhn
(f) If the land consists of unpatented claims, add to the descrlptlon above, the book fand page mﬁahﬂlch recorded
location notice. none ¢ .

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the ‘land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See Exhibit M All . :

--(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. “Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accesmbxhty of the prOJect Access roads dxstances bo sh ping, supply and residence
points. One mile from Highway 441, ten Miles from Sylwa , N. C,

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66561-1

Manpower plenyful, Material & Supplies Falr, Water & Electricty on Property,
Equipment in Atlanta, Georgia and Spruce Pine, N, C. Each 140 Miles away.

i





5. The exploration pfroject._— (a) !tate the mineral or minerals for which you Q to explore
Mica

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings; and the location of the proposed exploration work as related to such features as contacts,
Velns, ore-bearing beds, ete. : o

(¢) The work will start within -_-_9.9--_ days and be completed W1th1n b months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of th@sreje@x1bit "Al

(a) Independent contracts.— (Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) Labor, supe'rmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(c) Operating materials and supplzes.—Furmsh an itemized list, including items of equlpment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment. — Furnish an itefized list of any operating equipinent to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.
(a) Are you prepared to furnish your share of the cost of the proposed pro_]ect in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1) 7

. (b) .How do you propose to furnish your share of the costs?.. R

@ Money @ Use of equipment owned by you D - Other 3

Explain in detall on acompanymg paper. oo
i ) P (
o T CERTIFICATION

“The undersigned; whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the 'applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of h1s knowledge and bellef

- “« e

Dated - M&I'Oh l

Title 18, U. S. Code (Crlmes), Section 1001, makes it a criminal offense to make a willfully false statement or representation fo any depart-
ment or agency of the United ‘States as to’any matter within its jurisdiction.

U. 8. GOVERNMENT PRINTING OFFICE’ 16—665651-1
4 . t





L mmm o MEED
L e T T T MAR-wgss
'-v#;,~.a ~Mr R L. Hall and.son removed about 10 cubio yard of ore making a

small open cut to & depth of l@ feet

b - In the above hand operation, Mr Hall sold to General Service
_,Administration Depot in Soruce Pine "Nj." ; 1'7 68 lbs of mica. Of' |
'::which 19 51 1bs was good stained This ratio would have been: higher if -
‘ ‘.}the mica had been properly prepaﬁred | ’ |
‘}oda The Country.rock is typical gneisses, cristalized from surface This
- rock is cut by a pegmatite which strikes Northeast and dips Southeast
fThe gneissie foliation along the contaot is a hanging Wall toward the
: QSOuthwest The pegmatite body was from 6" on the ‘top to 3' in the
bottom and is widening out and dipping toward the SOuthwest -It is _

' i{ composed of a quartz core, flanked ty feldspar, which contains the

- ,muscovite, and isg light rum and of very good quality.

5 ;”bfrrWe propose “to pdf‘down a: 60' shaft 5' X 7' with & man Way compartment
' N 2‘ X 7‘ having a staggered ladder to bottom After the shaft 1s
oompleted we plan to make a 100' crosscut and/or drift on or about

",:the 55‘ 1evel which is 6r X 6' in. the cross sections. d-

 ’dif The applioant is associated with Mica Development Gorporation
| ﬂp?Supervising the mining, extraction, and prepairing mica for. market
'“f,and has been for the past several years.
4;Monroe L Wilson will supervise the operation, and is experienced

with the extracgion of Mica. t‘






f’ESTIMATE OF GOST.v "

. Mine Tool Shed -'e»—f—'+;e s - - -;¥ me = == § 150,00 T

*Magazine for DYnamite;;; ,«_77_5 fw5 ;'+ ;,‘if.*lf 5<- 25 60

‘7*Misc Expense— -Tf,; C e ek me s 2o - R R Lo 21,20

Cmxmezz mt

<

1. Sixty feet of Shaft @ $5o 00 per £00t = = = = = = = = = =$ 3,000,060
2, One Hundred Feet of. Drift.@ $35 00 per Foot Aj- - = = = = 3,500.00

-3

- Magazine for Exploders —;?,; é-+.4 ¥;e_4,4‘>?— — & —'#f' 13.00
B Lebor.f,:‘ R S L

Foreman- - - —-7 - - - - - 2 -2 8.12,00
C Driller- =% <2 e - = =l o= - 10,00
" MuGker = = = = = = = = = - - - = 8,00
‘Holist Operator - —‘—~—4-';~-”;»7 8,00
. Total per dey- = = - = - = $ 38,00 -

<'$38 00 per day and 110 Working days to Complete

Contract —.- - - - - - - smm - Dioie - 2= 14,180.00

'ipyaamite and Exploders:

$6.26 Cost per foot, T R
160 feet @ $6.26- per foot-vf’—“~ﬁ,v7fr___7 - - - 1,001.16

: }uDrill pteel ‘2.pes drill steel for #38 25, steel wiil -

‘average 500' and 100' per 5 X 7' @ $7 65. .
‘32 'rounds e $7 65 per round = = = = = = - ~244.80"

Timber for mine-7;5~ . e e L ;E;,f_+ - - 250,00
'Gasoline and 011 = -';»éﬁ;f;“;j;;; L';f_ﬁ_f;‘;‘;;;._ff Q'289;465:‘ :

- ﬁ‘7$§,5oqloo | $6,5Qo,oo
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Mining Lesse
- RECENGED

AR - 1955

STﬁTE OF NORTH CAROLINA
COUNTY OF MACON

% This Lsase Agreement, mede and entered 1nto this the,'zlst

day of, February | 1956. by ond between R, L HAII_ and wife

DIUSCITTLA TALL L 5 - ,Prrty of the firgt part,
and Cnrolina Mining Gompeny, partv or the second part.

‘Zii, | EITNESSETE:

;
X ’ i

@» Thet aubject to the terms and canditions hereinsfter set. forth,

It
\'
1
4

h,

‘saiﬁ parties of the first »nart have 1et and leesed and by these

nresents do hereby let and lease unto sald perty of the second
tl* :
“nart, ita successors £nd sagsipns, the right and privilege to mine,
l 1 ’
udig, mill, process and remove all mica, clays, rceks, &nd other

lenerals now in, under or upon a certein tract or parcel of land

.1y1ng end being in Jackson - Qounty, North Caroline, and more

;pﬁrtieularly described end bounded as follows:

i’ "Phe lands described in this deed being on the waters of

i Savannah Creek and known as the Poplar Cove lands.
3 BEGINNING on A, Iron Stake on a ridge, forumerly a pine
i and runs S. 65 W. 39 poles to a stake at branch; thence
/ S: 21 W 32 poles to a stuke on top o ridge; thance S.
. 15 E. with ridge 52 poles to a stake; tkence S. 5 W 36%
i poles to a stoke; thence South 32 poles to a stake
ﬂ_ forme rly a chestnut; thence HEast 100 poles' to a chestnut
3% ‘stump on wountain; thence North 30 poles to a stake;
i the nce East 30 poles to a stuke formerly a poplar; tlence
i North 100 poles to a Chestnut oak, Garlins Buchanans
it corner; thence N.78 W. with ssid Buchanans and Cabes line
h 100 poles to the BEGINNING. Containing One :dJurmdred (100)
i Acres more or kss. Being the land described in a deed
! from Artnuwr @Quilliams and wife Lillle @uilliams to :
ﬂ R.L. Hall and wife Druesillar Hall, dated March 23, 1938,
‘ and recorded in the 0ffice of the Register of Deceds fa
! Jackson County, N.C.,in Book 132, Page 36.

i | The terms and odnditicns'of thls 1ease ars ag follows:

% Unleass sooner ﬁerminatpd as hereih provided, this ler~e shall
ﬂexist an& continue until the 1lst day January 1957, ' :
‘ ‘A8 rentsl party of thesaﬁond:part or “their duly constituted

Ji
i

ragent shall pay or csuse to be prid to partiea of the firast pert,

i}

Eor thelr duly constituted agent, the following: ,
; (1) Five percent (5%) of the market value of all acrap 5
Mica mined and removed. |

| (2) Ten Percent (10%) of the market Value of all other Mica
IR and . clays mined and removed.
, _





&

(3) Ten percent (10%) of the market value of all other
i minerals mined and removed.

e |
) VO ‘ i;* v . v s v ’ | « -
. Q o | | | '
}

ﬁﬁ (4) Five cents ($.05) per cublc yard for all rock mined end
i removed, ‘ | , C :

i 8a1d rental shell be peid monthly on or-before the 15th day

of each calendar month of all sumg due for the proceding month.
i Party of the second part shall keep a eorrebt racord of sll
@mica, olaye, rock and other minerals mined ana'remaved under this

/lease, end such records mey at any time be inspecteéd by perties
ﬁaf the rirst vert, or their duly dphstituted reproaentative, for
‘the purposa of ascertsining the amount of rental due on or at any
%rental payment ﬁnte. Party of the seoﬁhd part shall furnish to

Mparties of the first nart a duplicate involce of all mica, e¢lays, ?

l !

rock and other minersls sold,

So long ns tiids lease remsina in force, perty of the second

pert shall in oonnection tﬂerewith hzve gnd en1oy the following ;

righta end privileges.

& (a) The right to the uase of ‘the surfece of gald 19nd to the

i
i

‘full extent thrt such use is rezsonsbly oonvenient Or necessary
t

sm1n mining, diyging, end removing sald mic&, oleys, rock end other
n’ . ‘
_imlnersls.
\[1

| (b) The right to eonatruct and placa upon said leng buildings

y;,‘
wand machinary and to removc ha seme.
I

| (6) The right to construct snd meintailn roads in such g

i

i

locetions s ney be naccasary to. cnnvanlent 1n operatinp under thia

1

/|
i
‘16853, together with the ripht to cut end remove timber to clesr
U‘mwh rondwsys. : LA | ﬁ

H (d) 'The right to cut end remove such timber ss may be repeon—
ably necegsary or convenient for such operation. ' :
y It 1s expressly underatood and spreed that the mining operation
: Junder thie lesse shrll begin within one yeer from the date hereot,L

11‘ i

%and fzilure to operate under th&s lesse, on & commerclal basls, ‘

‘after onerrtion heve begun, for a mperlod of aix month, shall |

1

1 ternincte this leaze. Failupe to pey the rentgl ag hereinahove

‘provided, when dus, shall sglso terminate thie lease,

P
1‘ ‘
AV ) 1
,% It isfurther expressly understood and rgreed thet perty of the

meecond pert, 1ts successors and esaigns, shall heve the ripght to

J
ﬁextand the term of this lepss for en edﬂitinnel veriod of Three

iiu
{1‘






‘M
3(3) years, Beyinninp on the day of this légse, upon the same terms

J
v"ﬁvd condi*lc g s hereinahove aet eut, nrovided the perties of the

}rirst pert are notified by perties of the sscond vert in writing
Hpr its intention to extend seme, ssid notice to be glven at least
pthirtv (30) deys prior of its termination of srdd lerce, end

iprofided further that this lepae has not aoonar terminated a8

‘|u
o
Hherelnabove provided.

|

I If operation is not completed &t the end of the gbove montione@

;;3!
NB yecrs, it is expressly understood rnd agreed that the perty of

i
ﬂthe gecond part nay ocontinue to operate until such Oparrtion is

i
lcompleted, provided however thet lease hes not sooner terminsted.
i ‘ ' ‘

i

b |
ﬁnrlvilﬁge of sessigning in whole or in pars is expressly allowed,

If the éstgte of elther porty hereto, is sssigned, ond tha

| .
4

It

‘the covenants hereof shell extend to their heirs, executors, |
nl ;

Wsdministratcrs. successors or ssslgns, but no chango in the

'QOwnership or assignment of rental or royeltiea ghall be binding on ;

1

'fthe lessee until after the lessae hea been furnighed with o written
‘htransrer or sgsignment or a true ‘copy thereof; and it 1s hereby

' Hsgreed in the event this lense shall be sgsipgned, 8 to o pery or @
it i
Mpert& of the above deacribed 1an&s and the assiynee or agsipgnees ;

: Lof auch parts ahsll fall or make derpult in the nayment of the nrop-
p

wortionnta part of the rents due from him or them, such defr-ult

[h \
!ehgll not operate to defeat or affect this lerse in so fer as 1t |

i
i
i

covers s ert or parte of spla lends which the seild lessee or any

4

‘assignee thereof shall mpke due nayment ot sald rental.
¢ If at sny time there be e8 many es four nprties entitled to

|
\
I
l
il
;
b

'rental or rovalties, leasee may withhold peyments his payments

P“theraor unlees sald perties desipnete in writing. An a recordeshle

I
I
lﬁinetrument to be filed with the lessee, & copnon agent t0 recelve
all paymenta due hereunder, end to exesuta &1vislon and tronafer

orders on behalr of said psrties ana thelr respective successors

in title. - . ‘ : 5
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IN TESTIMONY WHEREOF, eald parties hereto hesve exeocuted this

lease Agreement in triﬁliceta,_dnevror which 18 reteined by eéach

af,théipafties. and one for Defense Hinersls Exploration Adminis-

s tretion, thhingtdh5 b, C., the day and year rirst'above wmtten.‘f

| STATE OF NORTIT CAROLINA

-7
COUNTY OF U%wfwm/

7

3 : n.f fw 77
. byi‘awﬂ No bl

(SEAL)
(9EAL)

I, hanis.) {[\m?m v

the sforesald County end Stote,

do‘hereby certify thet the above

/, & Notary Public in snd for

i

narties ﬂersonally eppeared before me this day and acknowledged thd

due ‘exgcution by them of the»annexed_haase Agreement for the

purposes therein expressed.

WITNESS my hand and Notarial Seal. this the A2 gay of

o

| (.93 EAL)

Hy @ommissicn Expirea.

T @w/t«;(/ 8 9 OZ

b

/f/\%’ ) ' . U !'\ v »
Ihgpie i rine e

‘Notary bublic %ﬁ)yW/u

720
T
|
4
P . |
SUR S OV N \,;nm,\)uf\a \E\; i
PACKEON CCONTY _ '
: The foogoiug or aomexad certificato of )
’ : )
0o @ NGy Public of |
. N »
Wty - weivreneone ‘
¢ o be !
Cof e reglutered. ‘
X
-..JGB.F.é‘
j
j
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(Revined Jume 1954) : ‘ o ~ Docket No. DMEA - 4305
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UNITED STATES OF AMERICA
. DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRAT[ON

EXPLORAT|ON PROJECT CONTRACTl
(Shorf Form) .

It is agreed th1s L MAY.181958 day of ... : , 195..._, between the
United States of Amerlca, acting through the Department of the Interior, Defense Mmerals Exploration

LS m """"" “w nmmm

Whose mailing address is

hereinafter called the ‘_‘Operator,” ‘as follows:-

ARTICLE 1. T'hz'sscont.mct is entered into under the authority of the Defense Production Act of
1950I as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and R il

The Operator shall not transfer or assign this contract or any right thereunder without the wrltten
consent of the Government.

ARTICLE 2. Opemtor s property mghtsj—gal T e land Whlch is the subject of Shls contract (here-
inafter called “the land”) is in the State of , County of - ; ,
and is described in Annex 1.3 _
(b) The Operator represents and yndertakes that: e
(1) The Operator is the 4 M of s . e misarel rights
in the land, in possess n and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ ’ , T.....recorded in Book ...... , page
official records of said County; and
(2) The Operator’s right, title, or interest (whether owner, lesse or.otherwise)_ is subJect
only to the following claims, liens, or encumbrances: :"&s” && k‘

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above;
and (if the Operator does not hold the legal title) the Consent to Iiéen of an%.ho er -of the legal title
of the land (lessor, sel]er, optionor, ete. ), are attached, as follows

! If sufficient space is not prowded in any blank, use an extra sheet of paper and refer to it in the blank.
rtg Inser:,; n;xme, and if an organization, its nature (corporatmn and place of incorporation, partnership with names of
partners, etc
. ®State on a separate sheet marked “Annex I” the legal description or enough to identify the property, part1¢ularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty,
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
5 Ingert “the entire mterest " “the mineral rights,” “an undlwded one-third,” etc,
¢ Insert “deed,” “lease,” “contract ” “location notlce ¢ patent etc. : :
_ .. "If not recorded ‘80 mdlcate by msertmg “un,” - - e C aesomeey





.
' . ) ' .
. .
A »

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, 11en or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, 11en or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'rzlc(>bc)1%111;1 against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration project.—The proj ect isa search for indicated or undeveloped deposits
of .. % ............... he Work to be performed
is descrlbed in Exhibit “A.” The Operator on or before JUN 30 1g5§ shall commence

the work, and on or before _ (unless the Operator’s obhgatlon to complete
the work is terminated—see Al'vtlcie 8; sﬁ !ete the work. 7

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with.suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completlon within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. : o ‘ - '

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhlblt “A” in connection with the estimated total cost of the project in the sum
of $&mm ......................... The Government will contrlbute - percent of the fixed unit costs as

work 1s performed, in a total sum not in excess of S ¥ OB ----------coaommv- : Provided, That until the
‘Operator has rendered to the Government his final réport, a.nd any ﬁnal audltlng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums,as it sees fit not in excess of 10 percent of the estimated
total cost of -the work. . The Government will make its. contribution on the basis of the monthly vouchers
referred to in Article 6 (b) but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
‘excesses over fixed unit costs or any excess over the estimated total cost may-be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. - The Government may make payments directly to independent contractors
-and-suppliers-for the account of the Operator rather-than to the Operator.

ARTICLE 6. Reports, accounts, audits.— (a) Operator’s 'records —The Operator shall keep suit-
able records and accounts of the unlts of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. - The Government may
inspect and audit said fecords and accounts at any time, either by itself or.by a certified public account-
ant. The Comptrollér General of the United States or h1s representatwe until the expiration of said
three-year periods, shall have access to and the rlght ‘to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers-and records and.accounts relatmg thereto
and the Government’s payments thereof remain subjéct to adjustment until final audit by the Government.

(b) Progress reports and vouchers. —The Operator shall provide the Government with five copies
of monthly- progress reports in three-sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units.of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report §howing the: various:types of work performed. durlng the reporting
period. and the fixed unit costs incurred for each type of work;.and’ (3? a Narrative Report of the work

16—70818~2





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.~—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. o
' (e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in'the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;.except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
ml}lxng, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

. One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 14)

percent for each additional full fifty cents ($0.50) by which such amoynts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-

half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3V4) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently-upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. : Lo o

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
neinerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. _

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. C

(i) No odbligation to produce.—Nothing in this contract is to be construed as imposing any obligation

on the Operator or the Operator’s successor in interest to engage in any production operations. :

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
_obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. : 4

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. oo '

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

(Operator)

1, ' , certify that I am the
secretary of the corporation named as Operator herein;

that .= who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-~1
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“MF-203 ‘ For Government's Use Only
‘Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
Operator
Docket No. DMEA- .
Contract No! Idm-E b - Joc

Contract Date_.__JIAY 1 8 1956

CONSENT TO LIEN |

To the United States of America:

Referring to that certain land in the. County of Jackson , State of
North Carolins , described as follows:l/
Being a parcel of land carved out of the deed to R. L. Hall and wife Ddruesillar Hall,

5 ' d in the office of T i

dated . Mapch 23, 1938, =nd recorde :
Jackson County, N. C. in Book 132 Page 36, and boundries as follows- BEGINNING at

S—37—E 32 poles to a stake, thence N;50~E to thelBranch then w1th sald branch
N 45 M and with its meanders to_the BEGINNING; contalnlng 10 acres more or_ less,

’
which is the subject of a proposed exploration project contract, hereinafter called the "contract,"

with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersighed hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents ‘and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the 1land prior to that hereby granted to the Government other than
the following:3/

" 3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this .Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undere;ggedfe right, title, or interest in the lapdﬁ and

'1/ Either (a) 1nsert the legal description or the land, or (b) strike out the words "as follows"

‘and insert "1n a lease [or contract, deed ‘of other document] dated ,
and recordsd in ‘book page __ S R R ofeicidl ‘records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blahk.






4. Consents to all amendments and assignments of. theé ‘contract WLthout ‘notice thereof,

and agrees that this Consent to Lien shall extend and applv thereto.

5. Added provision:

Datad.this 1=t day or | March, “ , 19543.
s/ Rn'her'h'.HaJJ ‘ [Seal]"w
K %/S/V : »Druscil1a.Hal1 - [seai}:
| [sea1]
1, L , _ certify tha£ I am t};a

“(Secretary, etc.) of the corporation named herein "that

who signed this agreement was then

(President

or ‘Vice-President, etc.) of said corporation; that sdid agreement was duly signed for and in behalf
of said corporation by authority ‘of its governing body, and was within the scope. or its corporate

powers.

b

~

[corporate seal]

s d
.’Interior—buplicating Seotion, Wasl,gtou. D. C.

87113
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' DMEA-4205

CLOSING LETTER TO OPERATOR 3/13/57

Letter to Mr. R. A. laurence, Reg. V
enclosing a copy of closing letter .
to be forwarded to Mr. and Mrs. Robert
Hall, signers of Consent to Lien.
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Walter 0,

600

" werch 8, 1987

Mﬂtm L

Dooket Mo, nmomu |

Hall Mine
Juekson Gmtn North cnmum

App)iutinm !’m !ll‘»l@.? (Apr!.'l, 1952) reesived Marah 6, 1956

€0 foot of snatt 8 wofes, sa,.ééo.oo ~
(100 foot of drifte @ $35/1%, . 3,500,00
,reu:memm - W
M. Fouts asd wuliu Bimn '

Operator;

/u Caroline Mining Company
Bex 314, mmma, North Carolina

A&psmtor'o Pmpom Rightss

Mining leass oontinuing nntil Janwy 1, 195‘7 on
the Nall property, consisting of 100 acres more
: or lese, dated '.M 21, 195&0 :
. eancmﬁ» to Iien of Owher ~ dated Nareh 1, 1956

3 Forn macm (m., 1954) dated May 18, 1956

Burface excavation o § 106.60 .

Construstion -~ toslhouse, powder end

. exploder magasimes : - 126,00
80 foot of adit @ $32,00/f%, S 2,560,00
Estimated total cost of project - TRETIEL0

| . Goversment partivipation @ 758 tz,oazm_[





Surface mnﬁt.im : ~ $ 100,00

Geaatmuoa - toolhouss, pewder nn& A
expleder magasines . - 116,00

29 t«t of adit @ $32.00/2%. 928,00

4 Total uoomd cost o , - ;1’.144.5‘
' Qovermment pamupaum 8 ess00

~ Werk began on June 9. 1956 m was tm:inod by mmtual ammt.
effective July 25, 1956,
~ Meld Tean Final Repert rno:lm s::m-m &y 1956
Operator's Fiual Report received August 13, 1956
~ Royalty received amounts to $1.45 which wemh for all the
mica produged during operatioms, -

The Field Tean estimated the value of mducﬂen to be $18.49.
It can be sssumed that 5o more mica has been produeed subsequently,
sinee the cpcrutor mmm in his final repert that this is mot

. & miga producer.
Fo uqni.mnt sm'chc»d nador mtﬂct.

3;1 M‘i

Report 'ct Review Sassued mau-% 30, 1956 . B
- Total accepted ceat $1,144.00
' Geverament participation L $ 838,00
_4; ' c-mrmnan of Muemrr nono 1»1-4 "

- M“!

TR tho‘ wrk 3.3 wkieh tho Gwomt wﬂc&pgw uu |
ueoophbh.

The wtcrop M&«t-d . gm ninoruloaoal owimt.
et the pegmatite pinghed cut a short distange frem the adit
VM:L m ltraut and moat prodmu'n part ot the body had





® @ o

2. M m

apwodt.iy besn orodcd sway,

Peguatite - thod oenfamblc alea
o pomtva upond in heading, 2¢ rm
somposed of massive quarts (l-foot
S sodie-plagioclase feldspar, mussovite,
‘ud serieite. '
. 6&;&7 rogk -~ hard, g-mm‘mmamu
. gneliss,
2. m“ - m’ Liat, MMFM‘N&M. 3¢ b m‘
' N 'ui«. wry nmo staining, some ’uut and

24-!00@ pﬂlt in thc adits, 7%Two horisontal
_ koles were drilled from the end of the adit
7 (29 Test) emtirely in gueiss.
2, Mea - Gnly 50 pounds were reaeversd, eocming fyom
. : pear the portal ef the adit.

Recommendations:

Since very l:ltth Popmtite vas fow, the major poriiau apparently
 having deen eroded away dewn the hillside, the Field Tesn yescamends
that no certification be made, The Nemmetallic Minerals Division and
the Commodidy Nembers of the Bureau of Mines and the aochz&ul Surny
oma

WCAnderson:ms 3/ 11/ 57

Gopy to: Docket o | o
o Admr. R. File / - | |
. Mr. Anderson . - Walter G, Andersom
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GENERAL SERVICES ADMINISTRATICN
FINAL SETTLEMENT

Mica Purchasing Depot, Spruce Pine, N, C-

Date Purchased Jp"fz- S &6

-Acceptance No. 2 S & @)

Certificate /f7.;2 ~

nuthorlzathn No. ‘SP-

LOT No. 9 :;—;2(£;i>

VOUCFEW No.

Total Value ‘

i

I

|

Processed for *
|

Payment a?' a7 /6 4/

No
Processed Pay't

THINS

Dots
Spots
Stains

BLACK

Undersized .

Gain
Process- Loss

, 03
2.5 ¢

Total Lbs
Purchased

.Y 3

1

12 i 29.04

Less: Initial Rayment - Voucher No.

Scho . Noo

19 47

Balance Due Government

/6. S8~

Seller

g:>/iQZzVL¢£4é2;Alj ;35 62»

Address:

Seller's Name: WW &

NAME OF MINE: M
DIEA Nou 4.2 A5 Iam-E 75 &2

Approved

Date:

\






| . '4 ' o L . “, IR ‘IN‘REPl‘.Y‘REf-'_ER'To: '
'UNITED STATES | | . :
’ DEPARTMENT. OF THE. INTERIOR -

GEOLOGICAL SURVEY ¢ R o
WASHINGTON 25 D G E S GED oy

ﬂdptmer 26, 1956

m WE, Ién-l952

’- Carolina lining Co.
;.mm Co. "37% L
nxpcam $1,144.00 - Mcs

%oz - L. .. m, nerense Minerals Exploration Aélﬁ.niutution
" From: M. E uelm, U. S. Geologieal WV&Y
| mb,jeetz Review of Piem M ¥ipal r!pm

o m contraet epprovaa. the cxpemture of $2,776. 00 en a
work program consisting of bulldozing snd drifting on & narrow

cored pegmtite. ‘Qood nica bed been recovmé. from a
_lG-faot pit.

' mebulldazingmdomaﬁtheaﬁtmdrim&rnt.
‘!!ae eon»asition and strike of the pegmatite changed at the 20«foot
point. The pegmatite changed to s quartz dike and pinched out at
the 2k-foot point. Pifty pounds of ruby bleck wica was recovered
_mstatvhiehcmtremmarth:portﬂ

" Because of the unfavorable dnvelc@mt the mtraet vas -
' terasmtea, $1,154.00 having been expended. The examiners and

' ~ the !‘icld Tean moulm thnt ae uruﬁeatioa M Me

I coneuyr ws.th that reemtion. '

‘NENelson:iml = . 'f R g‘ K. Belson
G=9/26/56 o 4
“cc: Director's reading, ’42.12
‘Branch reading, h212
DMEA (3)Y -

. Docket file .
: W. F. Dietrich, 3061






. UNITED STATES

DEPARTMENT OF THE lNTERlOR
' - BUREAU OF MINES. . '
- WASHINGTON 25,D.C.

| Septamber 20, 19%

ot 1muummm | |

Froms w.r.mm M
- m«mmmm

mm: WM) |

ms emmmon._

| Neme o Looatisn of Propertys mm,mm,n.c.
. Gontract Wmber: Ie-X 950 | |

g "'.aaz_g;zw.m.m Bfm/ss

 gemens;

DateMed. Wy e ,
M%W Mnmﬁmwm

’ » v mmmwwmwm
' wmuu;mm .

: N mymmm;mmtw
. Gov't. share of the cost w.oo
. o 1809
xmﬂmmmmmmrmmm.

Sig'nw R
B 1'. Wﬁ





Mnorandom ’ : .
ot Jperating Gomeittee, DiBA, Washiogton, D C.
Fromt  Pxecutive Officer, IEA Field Seax, Twgion ¥
Subject: Final Repart, DMEA-L205, Idme£952 (mica)

, Caroliom dning Lompany, -ranklin, Horth Garolina
Hall Mive, Jackson Jeunty, arik Lavelina
onclosed are four copies of the subject {4nal report.
Certification im not recomsendsd.

Hobart 4, laurence

I ,

Enclosures L |

ce Do e
Cper, Coma (3Y L —" .
Lynch

. Shirley
¥ile

Reviewed by

DiEA OFPERATING QOMMITTEE
9=9-S
7 (dhte)
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' UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL KEPORT

On

DMEA~)4205, Idm-E952 (mics) HALL MINE
Jackson County, Nt_)rbh Carolina

By
A, R. Taylor, Geologist -
U, 8. Geological Survey

L. E. Shirley, . Mining Engineer
U. 8. Bureau of Mmes

 August 30, 1956 TR RIS o






EXPLORATION. PROJECT
| RECEIVED

FIELD TEAM FINAL REPCRT, REGION V 3 EP : 4\195;;

On '
DMEA-L205, Idm-E952 (mica) HALL MINE

Operator: Carolina Mining Compe;ny,' Box 31k s Franklin, Nbrth Carolina

| Summary

Work completed under the contract consisted of lowering iha existing
open cut and driving 28 ft of adit. The project was terminated by mutual
agreemont and did not result in a discovery of strategic mica, It is
recommanded that no qertii‘icate of discovery be issued.

| _ Introduction ,

The Hall mine is fl:.v.'l airline miles N.bho“ W. of Jones Knob in the
SE 1/3 of the Greens Créek Quadi'angle, N. C., TVA, ‘166~SE‘, Jaci%son Couhty,
North Carolina. . |

Work under the contract began on June 9, 1956 and was t erminated
‘effective July 25, 1956, by mutusl agreement because f.he pegmatite pinched out.

The Operator made a substantially larger open cut in hard rock
(at his own expehse)- than called for in the contract. The contract called
for a cut 25 £t long, 5 £t wide, and 2 ft deep, but'tharcut made was 33 £t
‘1on‘g » 5 £t wide, e&nd J £t deep. The lowering of the cut required’dr‘illing
and blasting. . | o .

An adit was driven for 29 ft from Athe_eastern end of the cut;
12 £t was driven 5. 80° E, thence 17 £5 N, 20° E. |
Facilities built included a.tool house, and powder and exploder
magazines. | ’ B ‘. ' |
| The Operator used a new_' Atlé;s Copeo 109 c.f.m. diesel-powered gir

compressor, o ,
rock drill, a jackleg, and small tools.






rd

" pMEA-4205, Tan-E9s2 @@ea) Hall Nine ¢

Geology | .
The 2-ft thick zoned pegmatite changed in composition and attitude
from a_‘ plagioclase-quartz-muscovite dike striking N. ‘75 * E. fe;nd dipping
~67° SE at the 'portal'to a quartz dike at the 20-ft point in the adit with a
gtrike of N, 20° E.“ and a dip of 65° SE. The pegméﬁite pinched out ‘at the
2h-ft point, but stringers of feldapai- and quartz were .followed_ to the 29-ft
gtation. Stringers of quartsz and feldépér £411 fractures in 'olis country
rock, garnet- blotite gneiss, and crosscut the foliation normsl to the dike,
These stringers pinch and swell from 1 inch to l inches in thickness.
‘Pyrite is associated with both the conformable dike and the
stringers. | .

Two horizontal S-fi percussion drill holes (one trending N. 80°‘E.
on the footwall side of the adit ab the 26 £t point, and the other trending
.'N. 5° W. on the hanging wall side at 29 £t), were drilled ontirely in gneiss.

- Two other holes normal to the walls, cut tlrough gmias.

A total of approximately 50 1b. of ruby block mmscovite was
recovered, most of which came from near the portal in the plagiqolaée zone
of the pegmatite. One five pound block of excellent ruby muscovite at the

8-ft point, measuring 3" x 5", represented the largest and best recovered.

Conolusionu
The target as premnted in the examination report. aff:orded a good
mineralogic environgent, but apparently, as the dlke pinchss out into the
hillaside, the largest and 'moat‘prpductive part of that body has been eroded

| off to the southwest.





‘m..hgog, Idm-E952 -.11 iﬁne“(mica)x'_ | ‘

. The Operator conducted the project in a safe, éfficie’nt, and
workmanlike manner. |

It is recommended that the ﬁro,ject not be certified as a

discovery. -
_ gmnditms
(g.) ‘Total amount of Contract | 32,.776'.00
(b) Total spent . 1,100
{c) Governmant'é par“ﬁicipatidn | . 2,082,00 |
(d) ~ Government's share unexpended 1,22).00
(¢) Value of prnguetioi;. B 1N X

(£) Royalty to date 0.92

August 30, 1956
AJR. Taylor, Gsoclogist
U. S. Geologlcal Survey

L. E. Shirley, Mining Engineer
" U. 8. Bureau of Mines -





August 20, 1936

Memorandun

Tor  Helem diller, Ass't Mﬁ“trﬂzw Officer,
Prom:  Executive Officer, DHEA « Region V

Subject: Royalt nmuz Carolina Mining Co
’ Y i : Pranklin, X.C. '

’rrmittca are u’ii&a&f»Mc and checks w
the followisg: |
IWII‘?S:!. m-nos. - ‘Ibttl MGI-*S’,B.“) - Royt ty $$.92

IdmeE9S4, DMEA-4224 » Total Sales $46.91 - Royalty ~ $2.35

Robert A, Laurence

M

Mittendorts—
Suiriey
Biles
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GENERAL SERVICES ADMINISTRATION {DATE PURCHASED d

WARRANTY, ACCEPTANCE AND INVOIGE | Y-7-56
MICA PURCHASING DEPOT, SPRUCE PINE, N. C. | ACCEPTANCE Ho.
CERTIFICATE AUTHORIZATION No. |IOT No, - [ VOUCHER No. ~
LE22 4 L | L
b '
RUBYY NON-RUBY | TOTAL.LBS, PURHCASED 'VALUE - INITIAL
? . S | PAYVENT
PRELIMINARY PAYMENT | o 1
2. Sl IR R%
; - = [ 7 1~

GENERAL SERVICES ADMINISTRATION| | |
By p NAME OF MIW CUUNTY - STATE
‘ L ‘ LT g /*‘;/ &
Lo —
DA Noo P20 Tan-E
Sellers %4, Coen ﬂ@ Co
| 0 ‘ —
Pitle: A/ /0/ y / “

f7Pff ﬂ? “-\: i
R

ﬁny'ﬂ’)ﬂ?ﬁ )





| UN]TED STATES

_DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROBREHINRFANGIF IRECBLDG,
" KNOXVILLE 2, TENN.

Aegnst 1?, 1956

ineﬁatanﬁnm‘
“To:  Qperating Committee, DMEA - Washington |
Froms Executive Officer, DMEA - Region ¥ ~ xhoxviile '

§nbjeci:'. Termination agraenent - Idn-ﬁ?Sﬂ, DKBA»42@S (nica)
o : Ca:olina Mining Co. Hall Mine |
’rrwstitted are thxee signed copies of the
subject temnation agreement. " The usual.distn‘bution .

_ of_ the other copies has been -mad_e;.

" Robert A. Laurence

zm,
ce

‘Finance Office .
Lynch .
Files .

- Shirley






2 ~ UNITED STATES - . g, Wy
DEPARTMENT OF THE INTERIOR Wiz, ~
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON R _W@
nwewy@m @FQCQ BLBG ‘ . '
© KNOXVILLE 2, TENN.
| August 9, 1956 -
'lhnorandtm . v
-f,-roz' operaﬁng Committee - DMBA - Vashington, D. C.

Frm: ,' Field Team - IMEA - Begion ¥ ~ Knoxville

Subjoet. " Operator's Final Report, M«MO% Idm~x952 (mica)
. Carolina Mining Cempany, Frankiin, N. C.
Hall Mine, Hacon chn’cy, llozrth Carolim

Em:loeed are four copies of the Operatorts fina.l report.
Work on the project has stepped pend.tng apprmal of the tem‘lnation
amwmt, as requested in our memorandum of Jnly 1.

Robert A.- Laurence
Execubive Officer

Member, Bureau of Mines :
RAL/mg .
Eaclosures h
cc .
Operating Committee ( 3) I
Lynch y o

Shlrley

files
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BHGINEERTNG AND GLOLOGIC HEPORT Sy

Cerolina Hining Gompany . | - Contraet MNo. IDN-E-952
. 0. Box 314 . DMEA - L205 - Jackson
‘ Frvnklin, North Carolina : County, N. v. - Mloca

: fhig cantract bysend between Cerolina Mining Gomnnnj "nd the
- Cover-ment wes sipned May 18, 1956 end on June 9, 1956 work got under
(?I\:!»J .

;ubJect contraet czlled for 1 merinv exi~ting cut 25 Teet by 5
faet hy 2 feet, construct toolhouce, »nowder astorsge mepozine, ond
‘ ex*lodnr atorsre magezine., Then drive 80 feet of £24% on the wopmne tite.
Thin wen to be ﬂnne under stenderd mianing saeclfiertion ' nd snfety
rules. A -

The exAsting ocut wss lowered and the omoraior moved tuice the
ennunt of rock which consrsct called for, hul was siventopgous to
onsrptor in future o<aerstions hed this mins heen & mics nroducer, even
thouﬁ? ‘the onarator 414 this at his own expense,

A tool house, nowder store ?.zine end exnloder gliorage mefiezine
1 bulls 221 to tha >nac1ficﬂvion of the stendeed anmroved method.

fn £ddt wns dr-ve 28 faet, which runs 3. 80° & fo» the firat 12
thence 11 300 § the remaining 17'. This wea in 8011 urtoricl wheich
necesgitsted blesting ever: oot of the wey, cnd wre an opening
5' & 7' in the cleer.

The permatite eonvle*elg ninched out at 24! but we - 1ll-wed
ctrinpers the remeining 5'. 7he country rock wrs garnctite Biolite
neizz, containing stringes of quartz, 'The pepmrtite cogtained white
suger ﬁun“tz flaﬂkeﬂ by inches of feldsper. It hied & 657 4ip along

the I‘M etlon.,

”h@ nice wes Rnbv rad total nraduction weg 50 1Ibs of ning ran
block.

i
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T b, 0 €

A Sosked No, INEA-(205-nlee
Y - Juskgon Sourty, Horth Camolism
R Contract Mo, IOm-£9RX ‘

Lo

mm m:

Wiﬂtﬁthﬂur&am memwmly 1,
19%.%%#&.%&&%&“

mmmumzmmmxmnnnpm
wtsWanWt, ulth offective date =& showm, for your
sigmture, If ft neots with yoor uproval, plesse aignnmmu
amwmmnwmmwrcwm

" sigetare.,

, zrwmumwmmm“umm
wmmu&.m.wmumutm;m
© delégmbted authaority, then the original usd al! copiss sre o e
Mhmm.tw&hmm Lor

ooneldersiion,

' mm«awmmmmm
mhhMiWh%Mm» o

' __FRANR D. LAMB W. S. Martin |
Taaber, Tovees of Wame~  /01\C Ghtswsn, Opmting Gommdites
. N. E. Nelsoti : JHopitinasng Wgé .
Tk, Gl sarvy~ WM ‘
» Goclagiml ey | onnm th
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rﬁl(ggfﬂ-}gg)<ne\--> : . UNITED STATES £ ‘ o~ Budget Bureau No. 42-R1036.5
DEPARTMENT OF THE INTERIOR. o

DEFENSE MINERALS EXPLORATION ADMINISTRATION N fM»a)Q-/
 OPERATOR'S MONTHLY REPORT AND VCHER /\

Address

LT LT P & Iy N & i L N
g ount $’~)§\/ /«.}'(\f\‘

FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS M . thl Totals Previousl Totals To D
onthly otals Previously o o Date pproved Approved Totals A T
Total Reported Mont ly Total | Previously Reported pp’?‘): %ln eotals

(1) Independent
Short Form
Drilling.
Bulldozing......_...................
Crosscutting
Drifting

Tl

}Contmcts :

v/

(2) Labor and Superwsnon

(4) Operating Equipment:
Rental . ...
Purchase

Depreciation.........._.__.........
(5) Initial Rehabilitation and Repairs..|_..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment_.__ | e
Sampling and Analysis___._..___ :
Payroll Taxes....__....._......._.
Liability Insurance_.....__.._.__

..--./(.5!5./_..00

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amo nt—of T

T OTALS e ' Lo po / -0 /ﬂﬁ-.ﬂ.ﬂ.“

I certify that the above bill is correct and ]ust and tha.t payment therefor ha.s not
been r c?v P L
Date -4, :{.“.‘_{/./:.4".) ......

RNy

o »«.m»»,

Per ___

*When a voucher Mned{receip in the name of a companﬁ or %poration the name of the person w rltlng
the company or corporate name, as well as the capacity in which he signs, must.appear. For example: ‘“John
Doe Company, per John Smith, Secretary,” or ** Treasurer,” as the case may be. Signature . RS s LA LAl
——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully : (Authorized Certifying Officer) O 5
false statement or representation to any department or agency 'of the United States as to any matter within its
Jurisdiction. Date AlG..._Q_1956Vou. No. ...

. (Instructions on reverse) : (See other side)

24/ 00





(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

%%M - Tite i EP g Dae F. B SE .

"Signature

Exploration %n&tmt_ion project under Contract No. _522{02'- in accordance with the terms of the contract.
i
/4

Y4
7 7

APPROVAL BY MEA Ex%mvm OFFICER OR ALTERNATE:

) . EXECUTIVE OFFICER '
Signature .Y ---/4:.0&444—&/«.&&4 Titlé‘:ﬂf.EA._-_BEQ.{.Q.N;.!gi-__ Date AUG-_Q ...... 1954.---

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is - third party will be reported under ‘“Rental”’. The amount
required to make a monthly regort to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under ‘Purchase’”. The amount of
sists of three parts as follows: gytpen(fiitures due the Operator to reimburse him for deprecia-

ion i i s ia-
(a) Form MPF-104—Operator's Monthly Report and tion, ,0 equipment owned will be reported under “ Deprecia
Voucher.—This form details. expenditures and consti- -
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government’s share of costs; - iezvices, rélaterials, fetc., which a.r(ei used in the initial rehabili-
, . ation and repair of existing buildings, installations, fixtures
(b) Form MF-104A—Operator’s Unit Cost and Prog- and equipmen&? These costg, therefo%e: should not be reported
ress Report.—This is a statistical report of expenditures under items (2) and (3)
which shows costs for the various types of operation; ) ' .
and Item (6) includes the labor, supervision, technical services,
. : . . L. materials, etc., used in the installation or construction of new
(¢) Narrative—A concise narrative description of buildings, fixed improvements, etc., necessary for the project.
progress made, results accomplished, and any unusual - These costs, therefore, should not be reported under itéms
difficulties encountered must be furnished as an attach-  ° (2) and (3).
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays - payroll taxes, liability insurance, workmen’s compensation
of samples taken as well as advances in workings. In insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. sﬁould be reported under item (7). The share paid by
; o : : )

The. Monthly Report of Operator should be prepared in Endeﬁni’&l&y?g) g: lfboﬁ“gg:é; deduction is to be included
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the
the month following. ; other stven categories.

Preparation of Form MF-104—Operator’s Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher—All the applicable spaces in Form MF-104 .bursable expenses incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or. transcripts of payrolls,
the form. : . : unless such documentation has been waived by thé'ﬁegiona]

. ) . Executive Officer. This certification may be stated thus,

. The items of costs are arranged in the order they appear “Certified True Copy (or Transcript)”’, followed by appro-
in Article 6 (a) of Form MF-200 (Revised February 1952),. priate signature. 1f the Executive Officer of the Region
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have
activities under other contract forms. . ' an ‘“‘on-site” m}diﬁ, éc)h&t is, a Governn’&ent alédit?l‘ should

. make an audit of the Operator’s books and records of account,
_ Under Item (1) delete words ‘“Short Form” if the contract the Operator need not support his monthly voucher with
is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment
Independent’” if the contract reported is on Form MF-200 purchases whose individual costs exceed ,$50.00. In these
(A). Also, report work paid for on a unit basis under con- cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the Monthly \Poucher. "N. B.—
independent contract. . Only &he or;’lginal of Form MF-104 il?/l i‘eqlui;ed to be docu-
’ ) . mented. four i - re no

Under Item (2) include labor, supervision and technical th?.xst:uppgte%. our copies of Form 04 are not to be
gervices incurred for the exploratory operations. Do not : '
include labor, supervision and technical services used for Form MPF-104 submitted for reimbursement under fixed
work performed under items (5) and (6). ) : ’ price contracts on Form MF-200°(A), however, are not re-

: ' %uired to be supported by documentation of any kind.” The

Under Item (3) include the costs of material and supplies rator will submit his claim under item (1) of Form
used in the project other than that used under items (5) * MPF-104 by deleting as stated above the word ‘‘Independent”
and (6). . ‘and by showing the number of feet or other units immediately

-z after the appropriate descriptive word, such as, drilling, bull-

Under Item (4) appear the three.types of operating equip- dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
ment expenditures, that is, rental, purchase and depreciation. " Total” amount due. ‘Totals Previously Reported”, and
The expenditures made for renting equipment belonging to a - “Totals to Date’” columns should also be filled 1n.

GPO 872893
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:a)pm;é())u . " . . ' Budget‘Bureau l:o. 42-R1151,2
S . UNITED STATES ' o .
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR S UNIT COST AND PROGRESS REPORT@UG I3 1958

e

y

Docket No. DMEA #4237 Contract No. Fi=l=052
. r e
2R DIENIXNG GO RN . Minerals- b
Address -4&.:.@4--1.,9./_{. Q.lq._ --,f:_?_.‘_“ﬂ>liﬂ+ _______ @ @mmmmmmmmmmmmmmeee  mmmmmmmmmemmmeeeemee——————— -
Gosis Ta Oxrre Tas - Oxir AUTHORIZED BY CONTRACT
. TS NITS
OPERATION Unir Mowta NoNTE Coars 1o Date Daga’ 20 Darn”
o . . ‘Units Unit Costs
Drifting PS ) 929.060 20 || 928,00 | 47 f3R.00)
Crosseutting ... ..o |o M. Y (RN | U DU
Raising._. . SRR | RN DA | NSO PO (R | I U
FS1T:1 1 7 R A | I FUNTURE | U - SRR | NSO PR
Winzes . SRR U | SRS IR R e emmmemm—————————
Drilling: Core OSSR | AR FUURN | NS R FU J S, -
Churn SSUUNSN [SUN | S U | R I . R -
Auger. SSESRURU | U AR | MR B DRSO | S - -
StripPINg . e e e ae N SRR | IR (SRR (AR | AOONPU P AU
Trenching e ettt e —-
Test Pits US| ISR S | I IR NN | I
Roads and Trails o eepmmnmeeaee ) SUSUHN SR - - ——
L BRecat0 SN0 G FAl Tean | Venn 300,80 I e
T,R'I‘AL CosTs
ToraL DIsTRIBUTED COSTS..... .|| oo e Conrasce » °F
Operating Equipment Purchased B S | U NSO R
Initial Rehabilitation and Repairs S e | Y U S
New Buildings, Improvements, etc 116- L¢3 | N m{)_._s.u._,_ ....................................................................
Toran Cosrts 1-_}}1‘19)‘{1-‘“ 1,188 00| S FN
The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the Dbest of their knowledge and belief.
“Date ... /3/56 ' Operator CARLRA ‘?;’?5;?3@ Gar @j}f”\"
ﬂ%.% Title \///é 4{
=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false statement or rep tation to any department or agcney of the United States as to any matter within
its jurisdiction. .

(Instructions on r_everse)

" (For Govenment use only) 7} % :7"""4 ' .
75 -5






INSTRUCTIONS

Preparation of Form M F—-104A-—0peralor s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. . The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ““Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’’, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

the monthly “Total Costs’” as reported on Form MF-104. This is also true of the “Total.

Costs To Date’.
In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
_to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment’”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894






Nerretive : SED
Honthly Renort for ' s
July - 1956
CARNIIMA MINYIN COﬁPﬂﬂf . ‘ ' Contract No. Il-E-952
P, 0, Hox 314 ‘ A DHEA = 4205 Jnokson
Frenllin. North carolina County, N. C. Nlen

1956
July 2,

l“

,,)

6,
Julv 9 s
10,

i!l!‘

11 -

t Lt

feilled, Plreted

Huokad ’
trilled locted rnd mucked
drilled, & Hleasted

tucked '

brilied ~nd hlaated, mucked

re-locnted clreomaresnoy w-tar lino,

ﬁoﬂplateﬂ taol houge, =xnlodsr mor-2ing and Nowder meenzine,
The rer-son 4Tda waeg not conmmleted before wns we werve Hlrating
in onen cut a2n? 17 it had needb logated near the nnritel we

- would have dogtroved 1t, therefrre we provided temmoravy

%00l house #nd megazines,
rilled & blaa}od
uecked

ﬁvilleﬁ Neatnd M ”ucvad
drilled & 2lested
Hucked

Brilled & ‘lrated
Huicked

Nrillied, bHlaated, and mucked. wuns viqitoa by field team and
matually s reed to aLoD owerpqinn #o imradiete indioestion of
miea wrg not nresent,





‘ ' - . ‘\

UNITED STATES ~ ,
- DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS tXPLOR_ATlON ADMINISTRATION

ROONASHIPGSDORACE BLDG, ECEIYR,
~ KNOXVILLE 2, TENN. - RUG o g
guly 3, 1986 : 77 LiE5s
 Mororandum
Tos ~ Operating Comsittos, DHEA- Washington

F‘ron: - DMEA Pield Team, Region VQ'Knoiville, ﬁmossee -
Subject: DMFA-1,205, Idm~E952 (mica) Carolina Hm:mg co., Franklm. n.e
- Hall Hme, Jackson C‘ounty, X. C,
E'nclqséd ar.e' four'c;qpié‘g"bf the latest interim report
on the subject contracé. Mthar 'wbr'k seemé "inadvisable, and 'wc _
reouest termmatlon agreement. be preparcd effeetive July 25, 1956.

' CGrtificatxm will not be mcomnded. N

Robe'xv't A, lourence
Executive Officer, DMEA
| Regmn v

Bureau of mnes

Files






INTERIM REPORT - ‘ %lkmgvrw

| Oyorator& Carolins Mining Cempany, P, O, Box 314,
Franklin, narth cur¢11nn :

Locations 1.1 Adrline miles NiO°W of Jonaes Knob in the
88 1/3 of the Gresns, Worth Carolina, TVA ‘
Qundrsnglu, 166 88, Jaak:on County, iortb Carolina
Drifiing hat‘bain‘in progress on ghig caatiuct
since completion of open out excavation. Twenty-nine feet of
total d?itt has ﬁian~enmp1§t§&: 12 feet was driven S80°E and
the remsining 17 feet was driven N20°E. At the 24 feot point
" 4n the drift the pegmatite begsn thimning and cut ount completely
at 29 fest. The n’orstar drilled 5 foot tant holes in bet;h
utilt at near right~¢nglet to tho~ér$£t direction and ylacod
two similar holes in the Zass, nant of which ensountered
peguatite, rn: Flield Examiners rsc«uupud tsut this gentract be
tnrninitca, snd the operator is gn ugrgincnt, by nutﬁnl'cﬁniant
of Soth purtlcn; | | |
"~ The dpift auzk :czxonse a posnttiti bbdy 2 to 2.5
fcat thtek qontaia&as - qunrt; sore, :aldupur uud nedium uiso&
blseks or goed qxnlity auna&vitc nios, ibnut 50 peunds of
- mine~run block was ’ruﬁttcﬁ frem all of thc dritt work,





' ‘.k’

The opar&%crfaonduoziﬂ t#it‘ltfk io & very efficient

uann¢t>tna is to be conmended fbr setting ayf; good operation.
It ia» antortnnuti that the png:ntttc asd mot ptruiat &1&5;
It?ﬁk.u ' .

L, B, 3hirlny3 Mining Enzinonr
U. 8, Bureaw of Mines

: A. R. Taylor, Geologist
U, 8. G&nlagical Survey

July 23, 1956
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+Form MF-104 (Rev.)
(April 1952)

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR’S MONTHLY REPORT AND VOUCHER
IDl=-0 952

1956 ... Docket No. DMEAM?.O}JR&C&K “Contract No. 2L=0 952

Operator’s Name ... GATNDLTLY '._-_mqlﬁ@.ﬂ(m@ﬁjg ..................... -0 () {GMinerals LI&G& _______________________
Address . Pa._ 0, D0X. 3l!> Pepariin, M. 6. JOLE UGS

Contract Amount, $..2, o02,.00..

Amount, $---:’:u77§ OO

Government Partlmpatlon i ATA

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly
. Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

tract
Short Form }Con Tacts:

Drilling ... .
Bulldozing..............._._... :

Supervision_.___...___._._______.

Technical Services ........._...
(3) Operating Mat'ls. and Supplies:

Tlmber ..............................

(4) Operating Equipment:
Rental ... .
Purchase.......................
Depreeiation.ooooocceeeemeeen..

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipmenf ...........
Sampling and Analysis___.____..
Payroll Taxes__..._...._........
Liability Insurance_.._.____.___

SATYLIUA ITNING conpAny,

e

_____ -W% |

. W hena vouchcr is signed or receipted in the name of a co

the company or corporate name, as well as l.he La

Doe Company, per John Smith, Secretary,”

t appear.

or cnrpora n, the name of the person writing
ch he signs,

aclty i
emr,ure ,'’ as the case may be.

For example: “John

=3 NOTE.—Title 18, U. S, Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

ZJye.

Pursuant to authority vested in me, I certify
that this account is correct and proper for ps.y-
ment in the amount of:

Signature

74ex

vy

(Authorized Certifying Oﬁioer)

(See other slde)





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. 25

Signature M[.--LL{@Z ..... . Title

2

% ... in accordance with the terms of the contract.

APPROVAL B{)&EA EXECUTIVE O.uuéuiz OR ALTERNATE:
Signature _._._... 4

ACTIN
Title DMEA REG‘ON__Y Date .o oeeeaee

EXECUTIVE OFFICER / \Jﬁ. 16 1396

The Operator (Contractor) of '5n exploration project is

required to make a monthly report to the Government

through the Regional Executive Officer. This report con-

sists of three parts as follows:

(¢) Form MF-104—O0Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’'s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. ’

The Monthly Report of Operator should be prepared in

an original and four copies all of which must be sent to the -

Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104,—OQOperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form. :

_ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
aclivities under other contract forms. i

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MZF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((iin. the project other than that used under items (5)
an ). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. 'The amount of
expenditures due the Operator to reimburse him for deprecia-
t@on, ’of equipment owned will be reported under “ Deprecia-
ion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form: MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or .
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
Nf)erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word\'‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” ‘amount due. ‘‘Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled in.

GPO 872893
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Budget Bureau No. 42-R1151.2

Form MF-1844. ~ & . t -
(April 1952) . ‘
UNITED STATES ’ .
DEPARTMENT OF THE INTERIOR 4 SRy
DEFENSE MINERALS EXPLORATION ADMINISTRATION JU[ o oA )
. . Y, ff )
3
OPERATOR'S UNIT COST AND PROGRESS REPORT Ty
Month of : W ... 1956, Docket No. DMEA%2DG ... Contract No. 1 1ei3.952. ...
Operator’s Name ... AR X3 A Ty IR OO A e Minerals ___._____ e
Address ... 2,0, Dox- 334, Pyanliin, 1, 6 .
- Cosrs Tams Um':;; s U' S AUTHORIZED BY CONTRACT
OPERATION Unrr NoNTE Mone Cos18 10 DaTE Dy o D
‘Units Unit Costs
Drifting - SRRt | NI Y F | WU AU
Crosseutting. e el e e S F
Raising SR | SN NN | R
5101 £ 7 EO U SN | SR RN | RO SRS E SR | RSSO R
‘Winzes
Drilling: Core S .
Stripping S B
Trenching...o oo . I I I . e
Test Pits .- - JN) PN | AL O
Roadsand Trails. | e e RS
Brenvato Floark oo gl 100,06G..20 [ 100,00 . . |
' N ToraL Costs
TotaL Di1sTRIBUTED Co8TS._._ .|| o oeee oot 33}5222:,-’.“ Y
Operating Equipment Purchased. || e e e | e
Initial Rehabilitation and Repairs_ . [l e e
New Buildings, Improvements, etc......| I JR N | U I JUN
Toran Costs 280 | 100, G_ a S PO,
The undersigned company, and the official executing this certification 6n its ‘ k .
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief. ' :
——3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
faloe stat t or rep: tion to any department or agcncy of the United States as to any matter within
1t Jurisdiction.

(Instructions on reverse)

(Fo; Govemment use only)

J

p , /S6S
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INSTRUCTIONS

Preparation of Form MF~104A—OQperator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by th¢ Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Opérating Equip-
ment Purchased’”’, ‘“Initial Rehabilitation and Repairs’’, and ‘“New Buildings, Improve-
ments, etec.”” The reason for not-distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for.any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. .This is also true of the “Total
Costs To Date’. :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, ‘'on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment”’, ‘“Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

RN TS

& rean
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L HATATIVE
MONSELY P07 FOR -

June - 1956
CAROLINA MINING COMPANY ‘ _ Contract No. IDiH-E 952
P. 0. Box 314 DMEA - hZQSE Jackson
Frankiin, . q. : . A County, . Y. « Mioa
1956 '
June - - Starting dete moved in wheel barrow, scw, oxe, picks,

6 -
?;.a
g -

lumber and other hend tools.

- Congtructed temporcry powder megazine and exploder magazine.

Did some mine clearing, oonsturoted temporary tool shed.
Heuled ralls to mine for mine car, more mine clearing.

Put in pipe line for alr comnresgor & woter line . In the
begining all of our instellations are temnorery ss the
first thing the erntract calle for is excavatiing the floor
of open cut, and since t'e cut is solid rock it must be
blasted. In doing this sll buildings, tools, com reasors
must be backed out of the way as the Plying rock form the
blesting will damage everything whthin several hundred Teet.

11 - -Set un comnressor only temporery, back swey £r'm the blesting

12
13
14

t 101
t i s

N I I O A

ereg, Drilled one round e£nd blasted.

Hucked, end clescred swey from around mine

Drilled, Ylrsted and mucked.

ince the contrect .celled for exeavating floor of cut ,

heving aporoxim-te 25 feet by 5 feet by 2 feet, and it being
three feet ehove the level of road we deéecided to lower

the floor of cut to the level of road since the road has
to be kept onen. This however is at the exnense of the

operator as 1% wlll be more convenient to ortsl from road,

Drilled, blasted s2nd Mucked.

Orilled, Blasged & Muocked.

"inished mucking, "rilled & Blrsted

nucked

Drilled, ‘3lested & Mucked

Hucked

Drilled, 3leasted & iucked _

Cur weter summly vert dry ond hed to prade s water line

eround the mountein by grevity fr n snother streen.

bPrilled, Blssted and ruoked

nmuocked ,

Drilled, Mlested, mucked and ut in ralls for mine oar.

Drilled and blasted.





. INTERIN AXPORT | LRI
~E952_ (Miga) I X I s

Operators Carolins Mining Coupuny, r. 0. Box 31&,

Fraaklin, Rarth Garolinu

Locationt 1.1 Airline niles NAO’H'of Jonss Knod in the
- SE 1/3 of the Gresns, North Carelina, TVA
Qundrundb, 166 sx, Jaek:an County, North Carolina

- The oxnavutinn of an oxinting opon cnt from an

cxinting roadway to the original drife ftcc has deen sompleted.

This werk required the removal of ;pprcxin;tcly 2.5 cubiec yards

of hard raock. _Di#cn:ianﬁ of the cut was actually 33 fest long,

5 feet wide and 4 feet desp.

The operator was sdvised thet his

claim soﬁid not sxceed the maxiwum f&gur.ras provided in the

contract. Drifting is now underway and has advanced 8 feet.

Approximately 25 pounda of mine-run boek mics has buan rssovered

to d&tc. most of whieh is of good quality.

qnal&ty>nicn, welghing tppraainutoly 5 pounds and n»saurina 3

inchses x 5 inches was recovered tron the last heading pulled.

Progress on this coatract has been geod. The mine

s uﬂing good oquipntnt and is working stesdily. The oporttnr

was sdviged to timber underneath a vertical overhang at the

drift portal as soon at'prmctical;

L.

E.

Bhirley, Mining znginﬁer

U. 8. Barotu of.xin434

A

‘July 9, 1956

.

R,
3.

?nylor, Gteiozitt
Geological Survey

One boek of vxeellcnt

1?

J‘JL/‘

é.u

z





INTERIM REPORT

Op;rutert Carolina Mining Company, P. 0. 50; 31&,
Pranklin, North Cavolina

Locations 1.1 Airline miles N4LO'W of Jomes Nnob in the
o 8% 1/3 of the Greens, North Carolina, TVA
Qua&r;nglt, 166 SE, Jackson County, North Carolins
chQVQtien of .n cxitting cpen sut by bonching
metheds ia tnﬁar-my on this contract, The work hat bognn at
o yoint near the txittin; ra;dﬂar‘and v&ll be drivcn to the

yrtaont face, partially at the operatnrn own sxpontc. This

L will :acixitate mucklag oparutiona and will kctp the readwsy

slear. Tho operator was advised that the govarnment payments
sould nnt<¢xuct¢ the ten aubie yards set up in tho contract
efisinallr. An area 15 :cct 1anx, 5 Zost wide and 6 teot
deep has been banched o date.

»‘Equiy-cnt on thn Jod eép;i;ts ef}g4ntw 105‘6;:.n.
Copeo biotal-pcutrqd-cenprolaat.jﬁth'aii rook hammer and
Svud&nh«dhiaol«bit ﬁf&li at-dl(ai i;tadcry itens, ind
necessary hand taola. | .

Prcgrnwc on this eontrmnt im antiutaotory. -

7,
IO

L. E, 8hirley, Miniag Bngiaocr ‘

U. 8, Burcau of Mines

A, R. Taylor, Gaoicgiat
Us Sa Goologie&l Survey

Juns 18, 1956





INTERTH REPORT
DMEA-4205, Tdn-E9S2 (miea) HALL MINE

OPERATORs Carelins Mining Co., Pe O. Box 314, Franklin, Ke.Co

LOCATION: 1.1 airline miles NAO%W of Jones Knob in the SE 1/3 of the
Greers N. C., TeVelke W; 186 SE, Jackson Co., N. C.

JUN1 51988

LSRN

The starting date on this sentrect is June 4, 19%6. Necessary
tecls, timber and pipe have been moved to the mine site, A powder and
oxploder magasine have been bullt but have not been placed in acceptable
locations. Open cut work by benshing to lower the floer of an existing
cut is axpeoted to begin within the coming week, Diseussion of the
cottract vas !uid'with the Operator. Another visit will be made in the

near futuve.

L. E. Shirley, Mining Engineer
Us 8, Bureau of Mines

I E; Taylor, Geologist
Us 3. Goclogical Survey





LI,

Ray T, 1956

Tor  Operating Comiites, DA - vasiingben
. ?rm koting Fameutiwe 0ffioer, IMEA ~ Region Y-fnoxvills
Swbjeats  Sigued Contrast - Tan-2952, DHEA-B205 (mice)
| Carelise Riaing Conpery, Frenklis, ¥, C,
Tranmitted are thres rigned coples of toe wbjees
The wessd distribution of the stiur goples basbesn
mede by this office, |

V. 3o Tgnek

 ows

Iyneb -
Finanee Oflies
Shiriey

7o
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‘*hor H. Kiilsgaard
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. /8/ Robert W. Geehan





UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

May 2, 1956

Tos .mummmm
- Mmmmmmmwmn

From: v.r.m«mea,aaw
' mwmmmmmmm

. Bubject: IMRA-h205 (mics) ,

Jpplicent: Ceyolise Mining €., (B. H. Fouts)

Buse and Jocation of Property: el Nine, Jacksom Go., ¥, C.
Date of ¥1eld Team Faport: /1975 )

Date Rec'd, by Br. of Ceremic & mum Haterials: !&{30/56
Plold Yess: Mecommendstion: Recommend exploretion progrem st

wi eatimated cont of $%,328.00.

Commenta:

i. ﬁmmitwmm»ommmmm
dewalopment of strategic mics.

2. Proposed explorstion outlined by the field tess is
conpistent with good eoginwering practices snd setinated
costs are in lioe with other IMEA projects.

" Recommandation: I ecncur with the field testi's reccsmendation.

Signed
¥. ¥. Metyich

UAY 3 ~ 1955
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' UNITED STATES . .

 DEPARTMENT OF THE INTERIOR"
‘ ‘DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON R

Apruzo‘ws& S APR33/956'.

. ':!blnrmndun ,
Tor opmumg Gth, m smmm |
Troms mmumhgxmv-mmm, Teanesses
mjoctt n.u Bmtim mm mw Iﬁl Mine (du)
. : mwm;eo., qfoml.!'m:, Franklin, K. €.
?ranmttod m fhb crig:mal md meo eupiu ot the
nbjnct nmti@n re,pwt and nine cxt-ra coy:ﬁu at the mpn
_ The Field ‘!bmn coneurs nth the rceemtic- ut mea
in thin romrt for the mloratiax wtliud.

. 'q« Jo M’ e’m B
. Exsgutive ﬂﬂ'iw, DMEL
Mu t . :

8. C. Bergmn, Geolegist
. 5. Geslopiial Survey

Fbviawca oy
- DMEA ° OPERAIIuG COMMI TTEL

| 44-?.:-—.:7;
T (date )

. ReOMABROSTOFREDBLG. - . BEg N
 KNOXVILLE 2, TENN. ~ . %VED





. CLIVED
. momemms APR?& ,353;
| DEPARDISNT OF TOE INTENIOR

nmm NINERALS mmmmu mmr:smrm‘ |

mmn HEPORT BY FM TEAM
.2103 'REGION ¥

o S e, Bormn and A. R. I‘aylor, Gnolcgiﬂa.‘
o UL 5. Geologien buve

e
A B ?Mt "1“’*“3 Em’ |

. am-oau of Mines , Reviewed b

DMEA OPERATING COMMITTEL

| ‘A‘pr'i'_‘ly 19, 195,6“ g Taate) S
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© DMEA=}i205 (mica) HALL MINE
Jackson County, N, C.

Applicent: Carolina Mining Ce., ¢/e Eey H. Fouts , Box 314, Franklin, N.C,

 RECEVED
APR 2 8 1555

Summary

" A miea~bearing pegmatite, 2 £t in thiekness is exposed in an open
¢ut in hard, unweathered rock. This is a relatively new prospect that
warrants exploration for strategio mica., It is reeomcndoﬂ that the lpplﬁﬁ
~ cation be approved.
| Osneral |

T he Hall Mine 4s 1.1 airline miles N hO° W of Jones Enob in the
SE 1/3 of the Greens Creek, W. C., TVA, Quadrangle, 166~3E, 1/2},000,
edition of 19ki,

it was examined in the company of Mr. R. L. qul‘and Mr, Roy Fogta '
Mareh 16, 1956, One hour was spent on the examination,

‘The mine is accqaaible 'by‘ jeep access roid. ¥o buildings or
faéili‘t;iss exist near the prbspeei.
- Me, Fouts and Mr. Dinnes have been associated with DMEA contracts
in the past. and are eaaspetmt and reaponaibh miners,
| | Geology | |

Present ‘wwkihgﬁ_eonsist of & 6 £t wids, 6-6 £t cleop cut, trending
$ 689 B for 25 ft, thence N 80° E for 18 £4 (20 £% in depth - see map). ALl
workings are in extrcmly hard, unweathared material, The floor of the cut
is about 6 £t higher than the road, -

An nnweuthered undulating, essentially eonzarmbh mica»bearina |
pegmatite dike is exposed in the heading, wall, and flocr of the N 80° B
trending cut, Itis 2«2 1/2 £t in thickness and 1s composed mainly of
a continuous massive quarts core (1 ft tﬁick) with & 6~inch scﬁ& of sodicwm





. . . el w -
| "l' L e “\‘l"
) . R B R .
. b st -

plagiauhu telds;pnr, mcmi h, and. aareitc on each s:l.do of t.ho quarts.
.’.liotito is rm in ‘hhc foldspar aom, - The d#.kn intmdes n highly foliated,
“hard, ;mtuerm-biotm gmm whieh atrism N 20“ x to ¥ aa° X and dip-

571935 t0 679 85 (see map).-

thﬁ ruby mscovitc, 3-6 :uwhu widu, oxhibita uem rare nincral

smina on- thu e:bystal odsu. I4 i fm split’sing, but is oecuimal.‘l;y bmt

_ md z'ulod. six crystals exist, in ph« (uct. *A') 'rhay are 2% x " x 6, |
o md .rc stonptd m ﬂ&t t.ldjpar nom, adjaeeat u, mé p.nntrating the qaarts
aar.. e . . . B .

nmorulwgiully, a;e envir&umt rer thc occurmeo of . stratagte

- ws@ov.ﬂm 1a good, 7 he upplimt atutes ’@htt.....“l’{ 6& 1vs et nia;, of

' whiah 10.51 1bs was goed sta.incd; wu sold rcmnﬂy for 3236 19.

‘ Gmalu:im and Bswmondatiom
\ It 19 rncommdod thw the applieutien bo apprewd, and that thﬁ
:f’"oxphraﬁu be undnrta)em on th.’m rchtiwly nen md unoxplarod prnpnt.

- o pegmatite exbibits sming snd strategle muscovite in plave,

I.t h r.eeammtd ﬁw& the existmg floax' of. the cat be lowered 2 £t

O te faoilihtc drttnge md t.h- romnl 01' mck. , A cu 25‘ x 5t x 2' in depth

- is roemnm _ _ _
| ' A wua. of se t»t M mit shaum bc drivan into th. hillaido -

Lmr axistiag cat (25' x s' x 2') 1n hard reck. :
(In hare rmk—will require blasting) B IR . oo

/U oo

e 2ee e
et il B <





mlodoar Megagine 33,00 - o e
~ Powder Magazine 25400 ! , T k.00

Brive 80 feet of adit in omuly hard and
: wiweathered garnetiferous bietite gneiss. -
" Allowing 1.?_5 ﬂp'{u‘r shift m- wil;lau shifte - '

"o

Labers 1o ner O $LS0/r. MM (f0.00  M20.GO
' . 2-hbmrt‘t1.®w Jeowe 51/000 ¥3260,00
YA e
" Owned by wmwutmx value §8,101,00 o0
MM Beseacssenonss ) C . m
: jﬁf"“{?/ ) Zf() = @3 2 s ' | ' o ' .
| gw Pl a8 ’ ma - ¢ ool - -
(SRRl i stesr S 220508 /80.00
Oas and ofl 160,00
. Explesives ‘ ‘ WJW oo
| mm&?f'@ e
- Miscellansous F’pe m{‘ —3:99—9&/2’-’“’“
“ﬂbﬂi’ﬁ’ ins. e $0.00
Unemployment Ins. 36,00 G &
 Sales tax R 2. N .. . .. A
l‘ﬁﬂm Tﬂm @W'p ﬁf wwihfooooiguo '5.27;5&90
8o ft of adit ® 33&.92/%. j _ shy  Wdef2 o0
8. c. MM md A R. ‘z‘vm, Gcolceiata
' thelegical Snr'my ,
A. ) Pm,linwgmmr .
- Bureau of Hinan B

. April 19, 1956 ,
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- UNITED STATES. =~ -
DEPARTMENT OF THE INTERIOR A
DEFENSE MINERALS EXPLORATION ADMINISTRATION o Rz ﬂ'p‘WZ",}
m“:"ﬂ"‘gfw &rickeon M’R 100853
VILLE 2, TENN, = = :
 April 10, 195%

- Tot Wtagco-mm-m ﬁashingtu
) lrmt < mmiu Ofticer, Dot - Region ¥ - &mmm
 Subjest: DMRA-4205, (-1«-) Carelina Miniag Go., h'nﬁia, l. c.
, un m_, ¥ocon County, . C,
‘lheimﬂisa copy of a st czammmnms“

sabeittad by the ipplimt in comnection with m subject apphmm. :
*{5@ OFFluﬂ'L- Douca‘rﬁﬂ. hIST OF EQmeewT)

Robars i, hm





AR 28 1636

mup,z.m

Niww
Jacipon Coorly, Nerth Carolima
-Mi&;m

, MWWMWMWMA
: mmummnm

mammmsmmmbm
- B, K, Maleam, 0503 and Mp. W, ¥, Districh, G, respectively,
relating %0 the jwojert wre steloned, N
Simearely yuws,
George C. Selfridge |

w C Jhepkinaes  3/20/%

s/ 'quert W. Gechan o m 'h“ mm““' a.-‘h&"
y of ) . Ve. Kidlspeard, 5222
Thor H. Kulsgaard 3 : N ,‘)ﬂh: Dlatrich, 2061
S . ) M» Ru m

mu.
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~ UNITED STATES

P “;fﬁ;;;:
DEPARTMENT OF THE INTERIOR EE“‘*‘IVED
BUREAU OF MINES | MAR 14 1953

WASHINGTON 25, D. C.

Karch 1k, 1956

%o: Sopmetallic Minerels Division
Defense Minersls Bxplerstion Mministration

From: Chief, Branch of Ceremic and Pertilizer Materials

Subject: INEA-AE05 (mics) ‘

spplicent: Cerolio Mining Co., (Roy . Fouts)
mmmumetm Ball Mine, Jeckson Co., N. C.

Date @J.mtim Rec'd, Yy Br. of Cermmie & mtm hmms 3/8/56
Commonts :

1. Recent swisce cperetions produced 17.68 pounds of mica
which was #old to Spruce Pine.

2. mmtwmmmmuzm for the
development of sirstegic mice.

3. It appesrs & field exsmination is mmwy to &etermine
the teuibili'hf of s project. -

Mﬁm

nmmm&ﬂmmnemmmmmumm
inthat vieinity to sscertain if an exploretion projsct iz Justified.
I 8o, mtwmmmﬁmtmmmma&tmww
of e@mmm on a unit-cost Mﬂ.

' Signed
W. ¥. Dletriech





. ‘. . . - . .- - 5  : . . ' - IN REPLY REFER TO:
UNITED STATES ' . |
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY =~ EI‘%T—:”! )
' WASHINGTON 25, D.C.

Jar SNl Tk

Werch 9, 19%
mmms o
(mmnmm}
Hall Mine
mm,l.&
) - “’mtw*m
Y x'u.m,mmwm_mm
Promi n.:.m,ms.mmm
Swhject mwmm
- 3 WWMQM
or cxesaeiitting & pepmmtite on vhich & cut

sinking, Wﬁl&
10 feet dsep haw deen wade and Tyum which 10.51 pounds of good
stained mics was recovered. The pepmtite is widening 'going

WMWM“MW&““
WaMﬂmﬂm

mummmmwmu

KENelson:iml o ‘ B E lﬂm
G-3/9/56 - - -

ce: Directorts rending, k212
Branch xwxiwd reading, 4212
(3)5 Docket file
W. P. Dietrich, 3061
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. B-952

For Certificate of Dapositvﬂb. 42, dated October 16; 1956..

giving royalty payment of $0.53, see E-516.





Fiscal Service

(Formerly Cert. of Deposit, Forn} 1)

TRIPLICATE

STANDARD FORM 261

o oned ,. THIS DEPOSIT IS NOT SUBJECT TO CHECK Oak’
it #For eredit ) : .
or e 1428 Bre Trave Regiiyal Office, Ouk Ridge, Terns. . offf=56 .

(Name, titl-e-.“and disbursing or othe ification symbol of accountable officer (D

E A
1 23=070=-23
deposited with ---HammonNammal-Banks--mnm&I‘mme ................... -
(Name and location of depositary) ) | 3 3.2 i

N;

for accounts listed below. ScHEDULE Nos.
ACCOUNT SYMBOL . . TITLE OF ACCOUNT TO BE CREDITED . AMOUNT |

UXL0L | ImeE952 Carolina Mining Coe (Royalty Payment) |. 092
| Idm~E954 Carolina Mining Co, (Royalttg' Paymeztg 2.35

Promulgated Oct. 1949 by Treasury Dept.,

(Depc:isiltpr :lvcil“ in)sert below his name, title, Department or Agency concerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY
and his aceress ) § 2 . I certify that the ab t has b ived fi dit in th
- Defense Minsrals Exploration Aduinistratiipmrin's ' foiims ST Srdieait s i e lone
m waﬂ “' n t. Qf E 1 . hl' subject tayad , ' 'or uncollectible items inc erei
Helen R, Miller, Adme Asste | “uL -
P. 0 B& 217 14 Q@ horized sighature)
- AlG 2 1

| Norris, Tenneasee (Biats of redit in Trensarer's aceount)

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 16—69636b-1  GPO






m mum mﬂw mmmxm »
3mw'f mmmfxu m AUDIY DHMI@ :

!mmmmnmhlyn.pw oft
- Carolina Mining

P. O, Box 334
mman, Forth ﬁmiﬁu

pomlning ‘o 3xp3.omtm Prejact Contraet ¥o, 42952, Docht ¥o, mm~
4208, fer the momths of June 1956 snd July 1956, inclusive, covering &

project for the explorstion of mica em property, hnmnn the ucnum
located in .zm.n Comty, IM!: Caroline,

miw mm am .mm&m of Aw Nmﬂmy ksporu (rom

m—m) .docunets atitached thereto, son of the ocoste =

- elaiwed vith contrast and pertinent sahedules, s 1eation of verk
‘ mmwnm»mmua-nmm, w.mm«m«m
:.mmcu and propristy of the cests, ~

: Thhmviwmndoinl&motaﬁmlmﬁitamm:m'a
- sccounts snd reeords for the following ressony

,m«tmminmmmmw:m%nﬁm ‘
mmmwwmammtwmmuu o
fimdmhcm:afvorkwmnymm L

o | 'mmunmmmumtmmmwmmt '
‘_pn:ldwwmmmmmm | , |

Total cost as billed by conmm S ti,m.oo

o Exceptions: = ¢ ,
U By DMEA ﬂm« Oﬂ‘imr I «Om B
Tml Amp‘tod cm o ‘M

. the eontrect oalls for a '75 pomm Mmpmm of expleration
expeuses by the United Ztates Government, Therefore paynent to the eon~-
emrwtuwammmmtornwmlmﬁmuimw

. 30/100 Bwllun
o N”SSS.O@“

1s msm.m“m aaﬂpnpar, provided mtmmamlwtm Ofti~- B

- ger, the Administrator, or siher competent official has agoepted or will
" sooept the projoct as huving othmiao nct. the terms of the aontmat

| August 30, 29%6





Form MF-164 (Rev.)
4.2 (April 1952)

UNITED STATES
D

Operator’s Name .
Address
Contract Amount, $_é4:-??6..

Government Partlcipacion:

RTMENT OF THE INTERIOR '
DEFENSE MINERALS EXPLORATION ADMINISTRATION -~

OPERATOR S MONTHLY REPORT AND VOUCHER

tra.ct No.. L Tee]

‘/:- X%

e

Li‘&’p

Budget Bureau No.. 42-R1036 s

"y

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Monthly - Totals Previously Totals To Date
Total Reported

groved :
Monthly Total

Approved Totals
Prev ously Reported

Approved Totals
To Date

Independent
Short Form ‘
Drilling. ...l
Bulldozing...... [

m ]Contracts:

Crosscutting.___...
Dmftmg
‘”’(V\V}’: N IR N

Labor and Supervision:

~

@

Supervision__.____.._...___._._._.

Technical Services
Operating Mat’ls. and Supplxes
Txmber ......... eemmmmemmeneoennees

"3

(4) Operating Equipment:
Rental ___ ...

Purchase ... ..o

. Depreciation.._._...___......... -

{5) Initial Rehabilitationand Repairs..
. (6)
)

New Bldgs., Improvements, ete._|... ,
Miscellaneous:
‘Repairs to Equipment_______.___.
‘Sampling and Analysis____..___.
Payroll Taxes.....................
Liability Insurance_._..___....._.

(8)

/Zé_’i./_.a -2

I certify that the above bill is correct and just and that payment therefor has not

been received. @ e P AT
Date _--.Zu_ 4 _é ...... ‘Ps.yee (ORI T L \‘,"/\) 4

e /@%4, ___________________

*Whena vou slgned or rece!pted inthe nameofa companﬁ
the company or kfirporate name, as well as the ca) ’lpaclty in whicl
Doe Company. per John Smith, Secretary,” or * Treasurer,’

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
jfahl:dstnitcment or representation to any deparlmem or agency of the United States a8 to any matter within its
urisdiction

Per‘-_ /

or cnrporazlon, the name of the person writing
‘he signs, must appear. For exa.mple “John
’ as the case may be.

24/ 04

(Instructlons on reverse)

ment in the

amount,

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

(See other snde)





[ ]

(For Govemment yse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

A

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerﬂs

~Exploration

Signature’v

Z-

Sl

in accqrdénée with the terms of‘ the contract.

Title

A%ﬁﬁ%ﬂoie% under Contract No. £
/ ~ . M
APPROVAL B

2.2 Title D272

%""“"’:i 6—7"‘1 Date,_-J)’ ¢

Yy, ettt
L4

EXECUTIVE OFFICER =
' Date AUG-g_‘H_BS.;@.--

Signaturd Y IAL {2 : .... é/f/‘w

PEGION-V-..-

. MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-10/—CQperator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and . . :

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The -Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.. . .

Preparation of Form MF-104—OQOperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁeX}t should sign the certification in the lower left corner of
the form. : S

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. ’

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’” if the contract reported is on Form MF-200
(A): Also, report 'work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. :

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations.
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in‘ the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

Do not -

.cases the original or a certified co

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on of equipment owned will be reported under ‘‘ Deprecia-
ion”’.. ' : '

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is:to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,’
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
of the purchase order or
invoice should be attached to the Monthly Voucher. " N
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately

- after the appropriate descriptive word, such as, drilling, buli-.

dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reportéd”, and .

“Totals to Date” columns should also be filled in.
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e e ' - )
Form MF-104A Budget.-Bureau No. 42-R1151.2

. " (April 1052) . .
_ . -UNITED STATES .
' ' DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT Mg13 TI@S@

Month of _<ia3s7 ... & Contract No. - w050
Operator’s Name _ __\__ o : Minerals VA
Address .. - :
} Cosrs Tais Uxrre Taim - - c AUTBORIZED BY CONTRACT
NTT8 TO Nir_Co
OPERATION UNir MONTH MoNTa Cosrs 10 Date e 10 Darg
: ) Vi Units Unit Costs
Drifting ool ennanl oo | omen [ 27 JAkee |
Crosscutting...oo—oooooooooeo | B I | IO IV S —— | IO
Raising ... .| ' ' I
Shafte. oo ' -
Winzes . el .. . ' :
Drilling: Core . O | IO ST | - e R S,
Churn e e
Auger.. ... ... - N | N -
StripPIng e e . : i M
Trenching : [ P | R - I | R, R I P
Test Pits - I SRR | I N N I -
Roads and Trails R . . P P, e
Vg o Ay R ) : s L ® ﬁ\/‘\ 4 {R{\ :
A G ¥ O A o = o o S
i ToraL Costs
. . AUTRORIZED BY
ToraL DisteiBuTeEd Costa .. || .. |l CONTRACT
Operating Equipment Purchased..... || e
Initial Rehabilitation and Repairs i RN F
New Buildings, Improvements, ete B
Torarn CosTs -
The undersigned com_pdny, and the official executing this certification on its R
behalf, hereby certify that the information contained in this report is correct and EMARKS!:
complete to the pest of their knowledge and belief.
Operator . (ot i RS/ AN .
:,%.-Mé/. Title .% ....................
———3 NOTE.—Tile 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false fta or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govemment use only) 4/ 7 W N
&oneaw Z’ Pttt
p-p- 5

-





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by theé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will- be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’’, ‘“Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
_ cumulative costs. The ‘““Total Costs’”’ on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. : '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. . A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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Narrztive S ﬁﬁﬁiﬁygg}
) i' (,.‘f\ Y
Monthly Revort for , flity g 3 o5
July - 1956
CAHPEIQA.MINI'G GO‘PANY ’ Contract No. IDM-E-952
P, C. Box 314 _ DMEA - 4205  Jackson
Prenklin, North Carolina County, N. C. HMica
1956
Drilled, Blessted

July 2,

5!

6,

July 9,
- 710,

F P

-

11 -

13,
16,

Mucked

Drilled Blaated and mucked
Prilled, & Hlested

Mucked

Drilied ~nd blsated, mucked

re-located aircompressor woter line. ,
Completed tool houae, exnloder mapgrzine and povwder mapgazine,
The resason this was not comnleted belfnre wsa we were bl-dting
in ovpen cut and 1f it had neeb located near the vortal we
would have destroyed it, therefore we nrovided temporary

tool nouse and magszines.

Drilled & blaayed :

Mucked

Drilled leented & Muocked
Drilled & :lasted
Mucked

Prilled & .Jlasted
Milcked :

Drilled, blasted, znd mucked. wea visite? by field team and
mutunlly agreed %o stop operaticn ~n lmnedlste indicetion of
niece wes not present. , : .





- . -~ i a
Form MF-104 (Rev.)
(April 1952)

- N

UNITED STATES . BudgetSureau No. 42-R1036.5
DEFARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION P h o
OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of __June , 1956 Docket No. DMEA 420 55C]
Operator’s Name __..CAROLINA--TMGL_-GQMBANX-----_-_.__---_-JUL__ﬁ_
.Address P, Q.. Box 314, Franklin, N. €. 7Y-<0

.k e M .'
Lral Pl
.

/

1558 e

Government Participation: __25%

Amount, $____ %

1776 00 ..

"Contract Amount, $..2,002,

ITEMS OF COSTS8

Co

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
. Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling......_........__.. RN
Bulldozing__.._._ ... .k

}Contmcts;

Crosscutting. ...z
Drifting. oo -

Supervision.__._......._..__...
Technical Services.........__.._..
(3) Operating Mat’ls. and Supplies:

(4) Operating Equipment:
Rental . ... ...
Purchase ... ...
Depreciation..............._____.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment......._...
. Sarripling and Analysis._.._..._.
Payroll TAKES e
Liability Insurance...............

J.00.00..

...400.00

0000

LLRe-00.

- I certify that the above bill is correct and just and that payment therefor has not

been received

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

amount of:

Date ~2/13/56_ +paga. . CARCLINA MINING COMPANY ,

*Whena voﬁcher is signed or receipted in the name of a ¢
the company or corporate name, as well as the capacity |
Doe Company, per John Smith, Secretary,” or * Treasurer,

a3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
Ia!ﬁl:llcment or representation to any department or agency of the United States as to any matter within its
urisdiction. . N

- Per .

(Authorized Certifying Oder) o

195

or corporatiofi, the name of the person writing
ch he signs, mugt appear. For example: “John
as the case may be.

Vou. No.
(See other side)

(Instructions on reverse)

PRg1S





(For Govemment use only) -

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this vc;ucher is operating a Defense Minerals

Exploration Administration project under Contract No. E.::.pr?.-_-_ in accordance with the terms of the contract.

Signature __.__ 724 / LZy,éL |

APPROVAL Bv\p{d EA ExEcUuTIVE

CER OR ALTERNATE:

Title ologait........ Date. fudy. LE, LBE
(/

~TING CER ,
EXECUTIVE OFF!
e omeA. REGioN vp o JUL 16 1956

Signaturé 7 2P ,/‘-M

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Goyernment
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104,—O0perator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh(;ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthg' Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—OQperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
%ﬁer;t should sign the certification in the lower left corner of

e form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract

is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
'us%d((iix)l. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
. ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

/ MONTHLY REPORT OF OPERATOR

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion’ of equipment owned will be reported under * Deprecia-
tion”’. . '

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-

‘bursable expenses incurred under contract Form MF-200

must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. ff the Executive Officer of the Region
‘determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 sub;nitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-.

%uired to be supported by documentation of any, kind. _The

rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total”- amount due. “Totals Previously Reported”, and

~ “‘Totals to- Date” columps should also be filled in.

GPO 872893





Form MF- g Budget Bureau No. 42-R1151.2
(April 1962) . . -
UNITED STATES ‘
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION YECEYED
OPERATOR'S UNIT COST AND PROGRESS REPORT YUL 2§ j: -
. . £
Month of _June_ ______ 195.6__ Docket No. DMEAR2QS. .. Contract No.IDM=K 952
Operator’s Name __.__ CAROLINA MINING COMPANY . Minerals ‘" Mies -
Address ......P.0, Box 314, Frenklin, N.. C.. .. - ’
Costs Ta Uniirs Tazs ‘ ‘ AUTEORIZED BY CONTRACT
OPERATION Untr %?Nmm NL:IIT(?MB Costs 70 DaATE Um;'o U%“D(i‘;i“ -
. ‘Units .Unit Costs
Drifting e [ | AU PR FUUU | ERUUS R
Crosscutting. S ORI | IS (RN | U O (SN | ST RS
Raising : - SRR OSIUUITN | RO SO e
Shafts - SR SR | SN R D [ I
Winzes. ) ISR | WS [N | SRS AU FUUUURR | IS DU
Drilling: Core.............. Y S | KN IO
Churn.oo e I R ST S,
Auger e e e e | .
313 510) o)1 V- SRR IV | NN NI | AU N RS | RSSO A
Trenching. .o el e M
=120 51 X TR PR | SRR RS | A [ | --
Roads and Trails. Pt | T RIs) INNRSEURFSFPSIT  EN RS 5505500 S | N — -
Excuvate Floork _ou yd| 100,00 .10 | 100,00 | | e
' ToraL Costs
TotaL DisTRIBUTED CosT8_o . {|-ooooo o]t e 3832‘:&“ B
Operating Equipment Purchased. ...l ol e |
Initial Rehabilitation and Repairs._._.._{| |l e |
New Buildings, Improvements, ete...._{. ... .. | o[ e | e N
Toran CosTts e MN 100,00 JN T
The undersigned company, and the official executing this certification on its

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

ey NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instmctibns on reverse)

(For Govenment use only)






|NSTRUCTIONS

Preparanon of Form M F—104A——0peralor s Unit Cost and Progress Report —App]lca,ble

places on Form 104A should be filled in by thq Operator. The purpose of this form is

twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information.necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.

phases of operation on which permanent information is .desired have been outlined in the

form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any-one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’”” on Forn MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over & number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘Operating Equipment’, ‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to_the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
~usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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Moo ey

NARRATIVE ST e
MONTHLY REPORT FOR LT e,
June - 1956 SRAREIEIEN; B
CAROLINA MINING COMPANY - ' Contract'No. IDM-E 952
P. 0. Box 314 B , DMEA - QZGSE Jackson
Franklin, N. C. , » County, N, Y. - Mieca
1956 | : -
June .4 - - Starting date moved in wheel barrow, sew, axe, picks,

lumber and other hand tools. o

‘Constructed temporsry powder magazine and exploder magazine.
Did some mine clearing, consturcted temporary tool shed.
Hauled rails to mine for mine car, more mine clearing.

Put in pipe line for alr compressor & weter line . In the

- begining 211 of our installations are temporary as the
first thing the contract calls for is excavating the floor
of open cut, and ‘since te cut 1s s0lid rock it must be
blasted. 1In doing this all buildings, tools, com ressors
must be backed out of the way as the flying rock form the
blasting will damage everything whthin several hundred feet.

®~3 O\

¥

ares. Drilled one round and blasted.

12 - - Mucked, end cleared away from around mine

13 - - Drilled, Blasted and mucked. : ' _

14 - - Since the contract called for excavating floor of. cut
having eporoximcte 25 feet by 5 feet by 2 feet, and it being
three feet gbove the level of road we decided to lower
the floor of cut to the level of road since the road has

to be kept open. This however i1s at the exnense of the
operator as 1t will be more convenient to portal from road,
Drilled, blasted and Mucked. :

11 - -Set up_compressor only temporary, back away from the blasting

15 - -~ Drilled, Blasged & Mucked.

18 - - Finished mucking, Drilled & Blasted

19 - - mucked :

20 - - Drilled, Blested & Mucked

21 - - Mucked ,

22 - - Drilled, Blasted & Mucked : :

25 - - Our weter supply went dry and had to grade a water line
‘ around the mountaln by gravity from another streem. '

26 .- - Drilled, Blasted and mucked ' ;

27 - - nucked ' : ‘

gg - - Drilled, Blasted, mucked and 'ut in rails for mine car.

Drilled and blasted.





Careline Mining Oewpaty B | gy,

G T3, Witteneo®

Pield Yeam, Ragien ¥V
W, um. umhn (IMW)





. ' Gove‘nt 's copy

TERMINATION AGREEMENT

It is agreed this /(3 W day of , 1956,
between the United States of America, acting through the Department of

the Interior, Defense Minerals Exploration Administration, hereinafter
called the "Government,'" and Carolina Mining Company, hereinafter

called the "Operator," parties to Exploration Project Contract Idm-E952 __

(Docket No, DMEA-4205), dated May 18, 1956, hereinafter called the
"Contract, " that:

1. Effective July 25, 1956, the Contract and all obligations of
the parties thereunder, except as otherwise herein expressly provided,
shall be and are hereby terminated.

2., The Government shall contribute‘only‘to the fixed unit costs
of work performed prior to said effective date.

3. The Operator shall promptly perform all winding-up and settle-
ment actions provided for in the Contract, including the rendering of
the final report and final account.

4. All rights of the Government provided for in the Contract with
respect to a certification of discovery or development, percentage
royalty and lien for its payment, records, audit, and recovery of any
overpayment, are preserved, ' ’

5. The Operator hereby releases.and agrees to save the Govern-
ment harmless from all claims or demands under or arising out of said
Contract, except as otherwise provided in this termination agreement.

IN WITNESS WHEREOF, these parties have executed this agree-
ment as .of the day and year first above written. oo

THE UNITED STATES OF AMERICA

By%ﬁd. FAS——

xecutive Officer
DMEA Field Team, Region V

CAROLINA:MINING COMPANY

 , BYWM.

Koy H. Fouts (Partngr) J%ECZQW@§D

( , v 4 n i
) . ) & ‘? A

Wifliam Dinnes (Partner)






, ‘ | A. Cbntr‘ No. Idm-E an

Docket No. LARE

- DEPARTMENT OF IHE INTFRIOR

'DEFENSE MINERALS EXPLORATION ADMINISTRATION

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines-

: Please make the following entry on the records of the .
Defense Minerals Fxploration Administration under the Strategic and -
Critical Minerals Exploration Program,

" Date of Contract Region . _S_t_._é}_t_._e_ - Commodity
Tay 15, 2956 ¥ GorthCeroline Gios
Name and Address g

‘of Operator: Gavolins dning ﬁa@m
R i mm )
Reserve ' Obligaﬁion
Prior Amount ' . §2,082.00
Increase g e
Decrease b :
Revised Amount ¢ | & ﬁ%,ﬁg
’Remark‘s:
= (Name)

Mm 3‘ Dakan, Cidef
Jperatacns §§le *nd

98963





. ; o Contra.No Id};{.ﬁ 12.52

- ~ Docket No.. m»ma-yzog
nmamm OF IHE INEFRIOR - Exeeuted cont,ram

‘ DEFENQE MINERALS EXPLORATION AENINISTRAPION '

TO: Chle Flnance Sectlon, Budget and Flnance Branch, Bureau of Mlnes

; - Please make the following entny on the records of the
Defense Minerals Fxploration Administration under t he Strateglc and

- Crltlcal Mlnerals Fxploratlon Program.

“ie.Date of Contract _ Reglon " - State f d Commeditzv'
o Mys, 9% v ,Bownf Caroline idea
 ‘Name and Address’ o
- .of Operator: -~ Oavolina %ining gompaqy
' Box 3l

Franklin, North Garouna -

| | ‘Reserve . Obiigaéfon
| Prior Amount - 32;082600_‘ o e0e
Increase . f ¢0~ - @2;082099 ,
: Revised Amount - @Oﬁ e'x'e 'vﬁz,eaa.eo'
Remarks:
RN e — (Name)
h, Q"'—'-,;"ub‘!‘}""‘_" PR : . S "qoberta ey Am’ eng
ST . S Operations Gontrol and

16)._

S/eafss

Date Delivered to Bureau of Mlnes, Waohingtul‘

@ 98943 -





%" ' . ( i Gover‘\t's copy
MAY 2 8 1956

(Revised 1uns 1954) ' , Docket No. DMEA - 4205

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION .

EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this ... MAY.18 1956 day of » , 195, between the
United States of America, acting through the Departmert of the Interior, Defense Mmerals Exploration

Administration, hereinafter called the “Government,” and 2 ... e
CAROLINA MINING COMPANY a partnership composed of

Roy H, Fouts and William Dinnes

whose mailing address is .. BOX 314
Franklin, North QGarolina

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ..£WO.__
maps.
The Operator shall not transfer or assign this contract or any rlght thereunder w1thout the written
consent of the Government.

ARTICLE 2. Operator’s propéé'ty m’ghfs —(a) The land which is the subject of this coritract ’ihere—
inafter called “the land”) is in the State of ...:Noxth.Carolina......, County of Jackson.

- and is described in Annex I.3

(b) The Operator represents and undertakes that: :
(1) The Operator is the *+ __Lessee of * _the mineral. rights. ... —

in the land, in possession and entitled to possesswn for all of the purposes of this contract, under
and by virtue of a ¢ lease ... T recorded in Book , page

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherw1se) is subJect
only to the following claims, liens, or encumbrances: xOyalty.as_set forth in the lease..

i}

(¢) ‘The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: Consent. _to.Lien

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank
rt2 Insert;,c n?me, and if an organization, its nature (corporatmn and place of incorporation, partnership with names of
partners, etc
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, par’clcularly

excluding any areas from which the production is not to be subject to the Government’s percentage roya Ity,

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.

® Insert “the entire mterest ? “the mineral rights,” “an undivided one-third,” etc,

“*Insert “deed,” “lease,” “contract ? “location notlce,” "patent ” ete,

~ "If not recor(ied, 80 ;ndzcate by msertmg “un,” o Coe - 1670818~





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the-possession thereof for the purposes of.this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations,  and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, hen or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, hen, or encumbrance for.the preservation of the Government’s
right to a percentage royalty on production and lien for the ‘payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no c)lalr;l against the land or any production therefrom except for any productlon referred to in Article
7(b) (1

ARTICLE 8. The exploration project. —The project is a search for indicated or undeveloped deposits

of mica, : he work to be performed
is described in Exhibit “A.” The Operator on or before ...... JUN 3 0 195 shall commence
the work, and on or before .September_ 30, 1956 . . (unless the Operator’s obligation to complete

the work is termlnated—see Artlcle 8) shall complete the work.

ARTICLE 4 Performcmce of the work—(a) Opemtors responsv,bzlzty —The work shall be per-
formed with reasonable diligence, efficiéntly, expertly, in a workmanlike mdnner, in accordance with
good mining standards and State regulations for health and safety and for 11ab111ty insurance covering

employment; and with suitable and adequate equ1pment facﬂltles, ~mater1als, supplies, and labor, to '

bring it to completion within the time fixed. ST

(b) Government may inspect.—The Operator shall consult Wlth and mform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. :

ARTICLE 5. COntribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $.2,776.00 The Government will contribute .Z3.. percent of the fixed unit costs as

work is performed, in a total sum not in excess of $2,.082.00.... ... ... . : Provided, That until the
Operator has’ rendered to the Government his final report, and any final audltlng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost-of the work: - The-Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-

tribution by the Government The Government may make payments directly to independent contractors

and. suppliers for the aceount:of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, a,udzts—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after.any obligationto pay: royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units .of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durlng the reporting
period and the fixed unit costs incurred for each type of work;and (8) a Narrative Report of the work

16—70818~1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Bastis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or. paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse -
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. -

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16708181





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-

half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided

_ in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of ‘any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. :

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. :

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident comrriis;

" sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. » S

ARTICLE 11. Changes and added provisions.—

16—70618-1





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AME
CAROLINA MINING COMPANY , : 0 RICA

(Operator)

By . (& LA A T P
Administrator, Defense Mineral$
/V b ‘i Exploration Administration

yy Fou(ts (Partner)
7 William Dinnes  (Partner)

I, : , certify that I am the

secretary of the corporation named as Operator herein;

that oL i who signed this contract on behalf of the

Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authorlty of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1





EXPLORATION PROJECT CONTRACT
CAROLINA MINING COMPANY
DOCKET NO. DMEA-4205

ANNEX T
The land referred to in Axﬁicle 2 of the contract is a pof-
tion of land owned by R. L. Hall and his wife, Druesillar (Druscilla)
Hall, conveyed by a deed from Arthur Quilliams and Lillie Quilliams, .
dated March 23, 1938, and recorded in the Office of the Register of

Deeds for Jackson County, North Carolina, im Book 132, page 36, the
boundaries of which portion are more specifically described as follows:

Beginning at a stake in the Branch; thence S. 21° W.

32 poles to a stake on top of ridge; thence S. 37° E. 32
poles to a stake; thence N. 50° E, to the Branch, then
with said branch N, 45° W. and with its meanders to the

Beginning: containing 10 acres more or less.
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MF-203 : For Goyernment's_Use Only
" Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
Operator
Docket No. DMEA- -

Contract No. Idm-E j;-; Qr“
Contract Date__MAy_Lg_Jgsg_______

CONSENT TO LIEN

To the United States of America:

Referring to that certain land in the County of Jackson , State of
North Cerolina , described as follows:1/ - . @f’
Being a parcel of land ecarved out of the deed to R. L. Hall and wif

ted March 23, 19’38 and recorded in the office of

S—21-W32 poles toastake on top of ridge thenceS-37-E 32poles to
a_stake, thence N=-50-E to the Branch, then with sald branch N-45-W .

and with 1ts meanders to the BEG-INNING containing 10 acres more or
less. ,
which is the subject of a proposed exploration project contract, hereinafier called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--—

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned; :

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage Toyalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/ :

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of dny
of the undersigned’'s right, title, or interest in the land; and :

1/ Either (a) inmsert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated .
and recorded in book page . official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the ¢ase. Do not leave lines blank,






o

4. Consents to all amendments and aséignments of the éontract without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

Dated this 4& day of %M B 1956‘

5;(3 ot oo 1£v442>€,?.> [sea1]

.B Asvac A lo FHee et [sea1] | '
[Seal]

I, : certify that I am the
(Secretary, etc.) of the corporation named herein; that
_ who signed this agreement was then (President
or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of,said"corpqration by authority of its governing body, and was within the scope of its corporate
powers. o X

2

[Corporate Seal]

"interior—'Duplicating Section,. Washington_,Qp. c, 77662





Mo,
EXPLORATION PROJECT CONTRACT Aeg 1956
CAROLINA MINING COMPANY
DOCKET NO. DMEA-4205
* EXHIBIT "A"

Description of the Work

The location of the work is shown generally on the map entitled
"Location Map No. 1, DMEA-4205," and specifically on the map entitled ‘
"Hall Mine, DMEA-4205-Mica, Jackson Co., N.C. Map No. 2," both of which
are attached hereto and made a part hereof. The work shall consist of
the following:

1. Lower existing cut. Approximate dimensions of new excavation
will be 25 feet by 5 feet by 2 feet.

2. Constructs

(a) A toolhousé, minimum dimensions 7 feet by 8 feet
by 10 feet. .

(b) A powder storage magazine, minimum dimensions 4
feet by 3 feet by 2% feet.

(c) An exploder storage magazine, minimum dimensions
2 feet by 1% _feet by 1 foot.

'The toolhouse may be unfloored; shall be made from unfinished
lumber, with protective roof covering; and shall be equipped with lock
and key. ' ‘

The powder and exploder magazines shall be boxed on all sides;
shall be made from 2-inch hardwood or 3-inch softwood lumber; and shall
be braced at the corners. No metal shall be exposed; and the doors shall
be securely locked with the equivalent of a 5-tumbler jarproof lock.

3. Drive 80 feet of adit on the pegmatite having minimum cross-
sectional dimensions of 5 feet by 7 feet in the clear of timber.

All work shall be timbered as necessary.

The location, direction, inclination, and extent of all work
are subject to approval by the Government.





Fixed Unit Costs

1. Excavate floor of cut having approxi-
mate dimensions 25 feet by 5 feet
by 2 feet

10 cubic yards @ $10.00/cu. yd. $ 100.00

2. Construct:

Toolhouse $76.00 1/
Exploder Magazine 115,00 1/
Powder Magazine _25.00 1/ 116.00
3. Drive 80 feet of adit @ $32.00/ft. 2,560.00
‘ Estimated Totai Cost of Project $2,776.00

Government Participation @ 757 $2,082.00

1/ The completed work constitutes the unit.
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' TO:

Docket No. LZOS

. ; SRR Cbntra‘No.'Idrh-E 952

DEPARFMENT OF IHE IthRIOR :

1DEFENSE'MINERALS EXPLORATION ADMINISTRATION.

Cthf Flnance Sectlon, Budget and Flnance Branch, Bureau of’ Mlnes

| Please make the following entry on the records of the
Defense Minerals Fxploration Administration under the Strateglc and
Crltlcal Minerals Fxploratlon Program. :

-I,Date of Contract - Region '  State . Cbmméditx_
May 18, 1956 v © N.Carolina  Moa

.ffNamé'aﬁd-Address

.of Operator:.

Garolina Mining Gompany

‘Box 34 -
’ ?ranklin, Nbrth Carolina
‘Reserve 'Obligaﬁfon
Priof-AﬁOunt . '
Increase - - $2,082,

Decrease

Revised Amount 32.032.:

Remarks: =

L

AR (Name)
C:;/éobert E, Adams, Chief

Operations Control and
Statistics Division

Date Delivered'ﬁb'Bureau of Mines,Awashigﬁt( (Title)

98963 -
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