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(Revised 	 No DMEA4U4 


Commodity *C$ 


Contract No. IdmE ------ 5S4 ........... 


UNITED STATES. OF, AMERICA 
DEPARTMENT OF: THE I•NTERIOR.':' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION 'PROJECT 'CONTRACT' 
(Short Form) 


It is agreed this IS day of , 195 , between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


	


CML2 IIM1a	 *WIX 


whose mailing address is 	
C*r.Un 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority, of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written. 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this ontiact (here- 
inafter called "the land") is in the State of ..L - -c'ØI4P*---, County of ..A1ic:--------------------- 
and is described in Annex I. 


(b) The Operator represents and undertakes that:	 . - 
(1) The Operator is the	 of th. *iII As(1)  


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 ------- , -- recorded in Book -----------------, page ------------------ 7---- 
official  records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otheise) is subject 
only to the following claims, liens, or encumbrances: 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 	 *'LIUmk. ---------------------------- 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 . 
' State on a separate sheet marked "Annex I" the legal description or enough to identify the property, -particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty; 	 . 
¶ Insert "owner," "lessee," "contract purchaser," "locator," etc 	 . ' 
' Insert "the entire interest," "the mineral rights," "an' undivided one-third," -etc.  
'Insert "deed,"- "lease," "contract," "location notice," "patent," étc; .- 	 - '	 ........: 


If not, recorded, so th4ict by inserting ",.,,." 	 '	 '-::	 .;. '. :................	 - ........	 -







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes o this contract. 
Until the lapse of the time within which the GOvernment may make a certification of discovery or 
deveçqnent without any such certification having been made, and after any such certification has been 
made', the'


,
 Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 


therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of 


against the 
discovery or development within the time limited in Article 7, it shall thereafter have 


no claim 	 land or any production therefrom except for any produCtiOn referred to in Article 
7(b)(1).	 ,	 .	 .......	 .. 


ARTICLE 3. 'The 'exploration projéct.—The project is a search for indicated or undeveloped deposits 
Of ---------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------- JULi&j


--
25&--shall commence 


the work, and on or bef6re10-	 --------- (unless the 'Operator's obligation to complete

the work is termihated—see Article 8) shall complete the work. 


ARTICLE 4 Performance of the work —(a) Operator's responsibility.—'The work shall be per- 
formed with reasonable diligence,- . efficiently, expertly, in a workmanlikemanner, in accordance with 
good mining standards and 'State regulations for health and safety and for liability insurance' covering 
employment, and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.  


(b) Governmentmay inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, arid 'also' after a -certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution .by the Government.—A fixed cost for each' unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
Of $	 The Government will contribute 13 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $210910 OR Provided, That until the 
Operator has rëndCred to the Government his final reportnd any final auditing required by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fitnot in excess of 10 percent Of the estimated 
total cost of the work.: The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited- and settled. '- To the extent that 
excesses over fixed unit costs or any excess Over the estimated total cost may. be  necessary for 'the per-
formance of the work, the Operator shall incur and, pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
,and suppliers for the account of the Operator. rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) 
.
-Operat'Ws records.—The Operator shall keep suit-






able records and accounts of the units' of work' performed and' of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to . pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account- 

ant. The Comptroller General of the United States or his representative, .until: the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



('b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

Of monthly. progress reports in three' sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units. of work-'performed during the reporting period; (2) .Operator's 

Unit Cost and Progress Report showing-the various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work, and (3) a ­* Narrative Report of the work
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the. Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; 'except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (óre, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 . 50) by which such arnol4nts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) perèent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purcha,sers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the '.productiOn; rand shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent . by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes ancl'added provisions.


10-70618-1
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Executed in sextuplicate the day and year first abc ye written.


Av 


THE UNITED STATES OF AMERICA 
c*acLrnL MtflI c*y 


(Operator)


£d*hitstrstr.. bsf.nss *. als 
ior*tion 


Byt 


I,	 , certify that I am the 
------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then --- - ------------------------------ --- -------- - -------------------------------- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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Q!QLflQfltJQ_Qfl1M______ 
'.., .	 Revise March 24, 1955 •	 EXPLO UT 	 PROJECT CONTRACT 


Operator	 ffflfit 
•1 	 . Docket No. DMEA .4$ .	 .



Contract No. Id E' 954 


:	 .	 Contract Date	
T
	 21 195s 


CONSENT TO LIEN 


To the United States of America:  


Referring to that certain land in the County of 	 State of 


NorthCarolina 	 described as follows 21 A pottio* of the lind owned by D. H.

Clark and )iø viE., edith $lJsab.th Clark, cO*w.7.d by a dead lroi* Collins' hLra 
rsrd*A in nk 1$, P*á 6, in Of ft af Ratat.r of Daedm Jackson County, North 
C*roltha *ore specifically described is fotlows: 


a1nniila øn prui Ptna than runnin Nrtk 0O' to ahestnut at3 thince 
North 35 degrees East $30 1.t to z *tack Pino; thsncI SOuth 60 degru$ East 
4QOs1 to 1e ChØnttJQJth	 tMt to e	 tInh

2195-'fet re or less to the beginning. Cont*intng $ scr•s re or toss. 


which is the subject of"a proposed exploration project contract hereinafter called the "contract 


with the United States of America hereinafter called the "Government " ­ ,in consideration of the 


contract and as an inducement to the Government to enter into it the undersigned hereby--


1. Undertakes and agrees that property in:whichtfre'Government may acqiiire an interest 


or equity under the contract may be dismantled severed from the land and removed as may be pro- 


vided in the contract and the Government's interest and equity in si.ich property shall be prior 


and superior to any adverse right or claim of the undersigned 


.2. Grants to the Government a lien upon all of thèindersigned's . 'right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage''ercentage royalty on production as may be provided for by the contract ;Z/ and 
represents and undertakes that there are no claims, liens, or encbraioOs upon the undersigned's 


right,, title,, or. Interest in the land prior to that hereby granted to the Government other than 


the following:/ ...................'.	 ..	 . 


3 Undertakes and agrees neither to commit any, act nor, assert any claim in conflict 


with the provisions of this Consent to Lien and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequenttransferee, mortgagee, encumbrancer, or lessee of any 


of the .undersigned'•s. right,.,title, or interest in the land; and 


)J Either (a) insert the legal description of the land or (b) strike out the words "as follows" 


and insert "in ta lease [or contract deed or other document] dated  


and recorded in book  page  official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of prodution there is no 


obligation to repay the Government. 


./ Write "flQne" if that is ,, the case. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto.  


5. Added provision: 


	


Dated this 	 day of 	 195_ 


[Seal] 


IF,ee ̂ ^/ 4tb'	 44tai 4 


[Seal] 


certify that I am the  


(Secretary, ec ) of the corporation named herein that


who signed this agreementwas then  (President 


or Vice—President, etc.) of said corporation; that said agreement, was duly signed for and in behalf 


of said corporationby authority of its governing body, and was within the scope of its corporate 


powers	
c	 r 


G.	 C.  


	


1	
[Corporate Sell 


r	 r	
I 


) )	 1	 )	 '	 IC	 (, ( 


Interior—Dup1ioattng Sootion, Wash 	 , D. C.
	 p711,
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.$ Vater C. Anderson 


1. Docket 1t04 


Co*tr*ot Ho1 Zda4954 
Clerk )*s.• 
Jsøkaon Cauaity, Horth c.rolin* 


7ori* I103 (April, 1952) røcdved Nreh 22, 1956 


Ulu 


Build *i to iooyer. pegtits, 60 teet of shaft sm. 00 
feet of drifts and/or crossouts. 
•rnut requested .- $6,o0.0O 


Opsretors*	 ler L 1ponts old VilUa* Dfts 
4/Wa CO14s* Mirdnj Co*puy' 
P.. 00 Am- 316,Wdjnt iorth Carvllai 


• .Op.r*tz t !ro7 ihtsz 


Was year 1*us on the D. H. Clark rrop.rty, 
aontaisin 35 ncr.* mr or 1es, datd ?.ary 14, 
1956, 
Consent to Un of .na: 


2, Otract,	 Porn iI .2O0A (dun. 1954) dat.4 iy 21, 19% 
Alu 


&xc*ts Dsh	 $ 210000 


cmaumfulft 40 tOoThouee,	 and 
exploder eesdnes	 116400



Drive 100 fiet of drift, end/or oross. 
cttt ai4fermncliueø$35/ft,	 ,5oo.0o 


$stiaited total cost of in'oj.ot 
Gr.nt J?erto *$4on ó	 $3,228.00


8623 







S	 . 
ii	 (2) 


$xOsvatla trsi 
coast mum toolhouss, p.kr nad 


exploder aegasinu 
29 test of dri.tt. 


Totsl AØoepto4 coat


$ 210.00 


OOID 


fX'0227" 00 


•	 99O0	
4 


Gooroaist coot nstio*	 $ 920.25 


W k beva on Je 6, 1956.* ad *s Uw""Wwrw by tue1 
ereessat effective Jü7 lot 19564 


field Than Fins] Report received August 20, 1956 
C*rst&s Finsi Report dated iugu.t 100 1956. 
There are no sijnift.snt reserves, 
Ro7alty received saour*.s to 	 which...*oounte for



en tbo nice produced during operztiou. 
No eqUieOt porahes.4. *sr eo*trsot. 


3. At*	
• fevtev issued August *4 .19%	 •.. Rport	


920.25

ftur AGO*pw cost 
Gove.t porti pa 


44 CertiUcation of sec. - a iud. 


5. Cicenti*


ARA 


AU of the work In wbiøh the Qr • rut participated vO 
aeesptabls4


by the Operator iI acceptable 


of p,isttte	 11315 f. 
abort distacop, in tbo edit and OcmpletS37 pinched out at 29 
rest.


flat ]$sg, about 
21t feet thick 4th a 2-foot qarts core.







S.
(3) 


ccmpos.a of k*olSs2:sd feispar, MUtTe 
quarts, ruby MIDGWItOp and sa.s esridt 
Uountr' rook sit a weathered biofAft gW u. 


	


26 IUca	 riabr in aelor, Oiler, tl*t ard 5 inohs by •	
.	 3 inches in width. 


•	 '3. A .]Mtl* .at *'odu*tion 


	


1. P.atit	 ?ssn*t.'Uk shape (podø oonMot.8) for * 
dietsass o15j'e 
trinpr whish pftd" out at 29 test, The 


500Dtr7 rook in a Son* wathered sisa sobist.



	


2, lIsa .	 thin rbboa, very bad1 bent 04 soft, Of 
.sa recovard, only 14$ trilm.d eisa was 


obtained, asost of which was stained aM 
b*s etd.g. 


Matio*s*,	 . 


	


• . siauum of the	 &odesi of theP.IUt0 tbiCh stated oUt 
iis&ni, the Yield seas reoszds so sertifioution, The Wonestl3ie 


Minerals Division and the Gcdity )(sebsrs of the *ureai of Nines end 
QeO1081osi 3wvsy oozat.


Wti C. Anderson. 


WCAndersonsas 3/34,'57 
COW to: .> Docket 


• R. Pilo 
Mr. Anderson
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	 0	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C. 


September 26, 1956 


Re: DMEA 4224, Idin-.E954 
Carolina Mining Co, 
Clark Mine 
Jackson Co., Term. 
Approved	 3,82000 
Expended	 1227.00



Mica 


Memorandum 


To:	 L. G. Honk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final report, 


The expenditure of 43,828.00 ws approved for a work 
program consisting of bulldozing and drifting. 


The bulldozing exposed a low dipping lense of pegma-
tite containing wide thin books of strategic ruby muscovite. 


An adit was driven 29 feet on the pegmatite. About 
halfway in the pegmatite pinched. It continued to be mica-bearing 
but the quality dropped, due perhaps to slippage. Little strategic 
mica was recovered and the contract was terminated, 1,227.00. having 
been expanded, 


The examiners, and the Field Team recommend that no 
certificate of discovery be issued. 


I concur with the recommendation, 


\,. 


N. E. Nelson


%0







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


August 29, 1956 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief 
Branch of Ceramic and Fertilizer Materials 


Subject:	 A-112214 (mica) 


Applicant: Carolina Mining Co. 


Name and Location of Property: Clark Mine, Jacksori County, N. C. 


Contract Number: Idin-E 954 


Date of Field Team Report: 8/17/56 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 8/21/56 


Field Team Recommendation: Recommend no certification of discovery. 


Comments:


1. The pegmatite suddenly pinched out at 29 feet. 
2. The project was terminated by mutual consent. 
3. Expenditures -


Total approved	 $3,828.00 
Total cost	 1,227.00 
Gov't. share of the cost 	 920.25

Value of production during 


operation	 unknown 


PrriirA+4 w. 


I concur with the field team's recommendation for no discovery. 


W. F. Dietrich







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 
ROOM 13 POST OFFICE BLDG.



KNOXVILLE 2, TEN,


August 17, 1956 


Memorandum, 


To:	 Operating Committee, DNFI, Waâhington, D. C. 


From:	 Field Team, DMEA., Region V, Knoxville, Tennessee 


Subject: Final Report, DNE-4224, Contract Idm .E954 (mica) 
Carolina Mining Company, Franklin, North Carolina 
Clark Nine, Jackson County, North Carolina 


Enclosed are four copies of the final report on the subject 


contract, which was terminated by mutual agreement. 


We agree that it should not be certified. 


9^t obert A. L urence 
Executive Officer 


Member, Bure of Nines 


Enclosures b


^^ Sri ^ r^a^a^ 


Reviewed by

DA OPERATING COiIUIIITTEE 


2- 22i 
(date)
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OF	 .1
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 21 TENN. 


August 16, 1956 


Memorandum 


To:	 Operating Committee, DMEA Washington 


From:	 DMEA Field Team, Region V - Knoxville, 


Subject: Termination Agreement - Idm-E954, DMEA-4224 
(mica) Carolina Mining Co., Franklin, N.C. 


Transmitted are three signed copies of the 


subject termination agreement. The usual distribution 


of the other copies has been made. 


R&1QLence 
Executive Officer, DMEA 
Region V 


V. J/Lyn
	


Member 
Bureau of Mines


J i:J







C
	


S	 &,/"/ 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 RECEiVED 


AUG 13 1956 
KNOWLLE 21 TENN.


August 10, 1956 


Memorandum 


To:	 Operating Committee D1'EA Washington, D. C. 


From:	 Field Team DNEA Region V Knoxville, Tennessee 


Subject: Docket No. DMEA-4224, Contract Idm-E9514 (mica) 
Carolina Mining Company, Franklin, L C. 
Clark Nine, Macon County, North Carolina 
Operator's Final Report 


Enclosed are four copies of the Operator's final report 


on the subject contract.


90ber ^ A 
Executive Officer 


h Member 
Bureau of  nes 


Enclosures 4







S 
CAROLINA MI.ING COMPANY 


P. 0. BOX 314 
F!.ANKLIN, NORTH CAROLINA 


V


Contract No. IDM-E 954 
Docket No. DMEA 4224 Mica 


Engineering and 


This contract by and between 
Government was signed on May 21, 19, 
immediately got under way, however, 
June 6, 1956.


Clark Mine, Macon County 
North Carolina 


Geologic Report 


Carolina Mining Company 	 the 
56, and preparation for work 
the actual starting date was 


Subject contract was set up in two stages. Stage I consisting 
of excavating a trench 105 feet by 18 feet by 10 feet, which consisted 
of moving 700 cubic yards of earth. Over 1200 yards of earth was 
moved, which was done at the operators expense over and above 700 
Cu yard but it permitted them to locate the portal of the drift in 
a More desirable position, 


After stage one was completed the Field team inspected the 
• arcaand advised to proceed with stage two. This was a véraL order 



but was confirmed later in writting from the office of V. J. Lynch 


A tool house, powder Storage magazine, and exploder storage 
magazine was constructed with dimensions being larger in each case 
than the, contract description work called for. 


Twenty nine feet of adit was driven having minimum Cross- 
sectioned dimensions of 5 feet by 7 feet in the clear of timber. 
It was solidly legged and stulled for 15 feet with each stand of 
timber on 4 feet centers using eight inch oak. 


Thecountry rock was decomposed but had hard spots in it 
which necessitated drilling and blasting, but not over one or two 
pounds at a time. 


Pegmatite was highly weathered indicating a lot of movement 
along the zone. It was lying North 100 Wet. The pegmatite consisted 
of Magmatite and gne1ss, with muscovite which was, clay stained, but 
were as large as :311 X 5" and some of it very ruled. Part of the 
rnica was very clear but; percentage very low. Out of a 300 lb test 
on Mica run we recovered - 3 oz of No. 5, good stained; 13 oz of 
5. & 6, good stained; 1 lb of '512- & 6, Stained; 2 The of 5 & 6 Reavy 
Stained. .


A







U)	
c.	


'S	 0	 COPY 


CAROLINA MINING COMPANY 
P.O. Box 314 


FRANKLIN, NORTH CAROLINA 


Contract No. Idm-E954 
Docket No. DIvIEA-4224-Mica


Clark Mine, Macon County 
North Carolina 


Engineering-and Geologic Report 


This contract by and between Carolina Mining Company and the 
Government was signed on May 21, 1956, and preparation for work 
immediately got under way, however, the actual starting date was 
June 6, 1956. 


Subject cnntract was set up in two stages. 
of excavating a trench 105 feet by 18 feet by 10 
sisted of moving 700 cubic yards of earth. Over 
earth was moved, which was done at the Operators 
above 700 cubic yard but it permitted them to lo 
the drift in a more desirable, position.


•Stage I consisting 
feet, which con-
1200 yards of 
expense over arid 
cate the portal of 


After stage one was completed the Field Team inspected the 
area and advised to proceed with stage two. This was verbal order 
but was confirmed later in writing from the office of V.J. Lynch. 


A tool house, powder Storage magazine, and exploder storage 
magazine was constructed with dimensions being larger in each case 
than the contract description work called for. 


Twenty-nine feet of adit was driven having a minimum cross-
sectioned dimensions of 5 feet . by 7 feet in the clear of timber. 
It was solidly legged and stulled for 15 feet with each stand of 
timber on 4 feet centers using eight inch oak. 


The country rock was decomposed but had hard spots in it 
which necessitated drilling and blasting, but not over one or two 
pounds at a time. 


Pegmatite was highly w 	 indicating, a lot of movement 
along the zone. It was lyin'10° West. The pegmatite consisted 
of magmatite and gneiss, with muscovite which was clay stained, but 
were as large as 3" x 5" arid some of it very ruled. Part of the 
mica was very clear but percentage very low. Out Of a 300 lb. test 
on mica run we recovered - 3 oz. of No.5 7 good stained.; 13 oz. of 
5- & 6, good stained; 1 lb. of 5- & 6, stained; 2 lbs. of 5 & 6 
heavy stained.







V 	


- 	
COPY 


.	 . 


V 	 JL 


FRANCLIN, NORTH CAROLINA 


Contract No. Ida-S9$4	 C1srk Mine, Macon County 
Docket No. DMJ3A422441ca ..	 North Carolina 


Engineering and Geologic Report 


This contract by and between Carolina Mining Company and the 
Government was signed on May 21, 1956, and preparation for work 
inmedWely got under way, however the actu1 starting date was 
June 6 196,.  


Subject cantract was set up in two stages. Stage X consisting 
of excavating a trench 105 feet tT 18 feet by 10 feet, which con 
sisted of moving 100 cubic y*rds of earth. Over 1200 yards of 
esxth was moved, which was done at the Operators expense over s*d 
above 700 cubic yard but it permitted them to locate the portal of 
the drift in a more desirable posLtzon 


After Stage one was completed the ie1d Team. inspected the 
area and advised to proceed with stage two. This was verbal order 
but was ccnflzi*e4 later in iu • iftng from the office of V..3. Lynch. 


A tool house, powder. Storage magazine, and ex$odár storage 
magazine was constructed with dimensions being larger in each case 


V 


than the contract description : 0 called, for  


1wenty.nine feet of adit was driven having a zuiuAmwn 'cr55 
sectioned dimensions of 5 feet by 7 feet in the clear of tutber, It was solidly legged and stulled for 15 feet with each stand of 
'timber on 4 feet centers using eight inch oak. . 	 . 


The country rock Was decomposed but had hard spou in it 
which necessitated drilling and blasting but not over one or two 
pounds at a time.	 ., 


V	 Pegmatite was . highly weat1ed Indicating a 101 of movement 
along the zone. it was 1,	 00 West. The pegmatite consisted 
of magntatfte and gneias, with muscovite which was clay stained, but 
were as large as 3" x .511 add some of it very ruled. Part of the 
nica was very clear but percentage very low. Out of & . 300 lb, test 
on mica run we recovered 3 oz. çf No.5, good stained; 13 oz. of 


& 6, good stained; 1 Lb. Of 5* 6, stained; 2 lbs. of 51 6 heavy stained.	 .. V 	 . 	 V 	


. . 	 V
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OF S
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RH1McPBLDG. 
KNOXVILLE 2, TENN. J UL 2 1 


July 19, 1956 


Memorandum 


To:	 Operating Committee, DNE. Washington 


From:	 DNEâ Field Team, Region V Knoxville, Tennessee 


Subject: DIEA '1.224, Idm-J1%t, Clark Mine, Jackson County, N. C. 
Request for Termination 


Enclosed are l copies of the latest interim report on the 


subject contract, 


On the last inspection of this project by the Field 


Examiners the pegmatite had pinched out completely in the drift. They 


have recommended termination of the contract and the Operator fully 


agreed with theme Therefore, we request permission to Terminate the 


contract by mutual agreement effective July 10, 19560 


-7g4_c 
V J. I5nchJ4Øtirig 
Executive Officer, DF1E& 
Field Team, Region V 


S. C 


X. a IAO:^t //O/t- Bergman, Geologist 
U S. Geological Survey







I 
INTERIM REPORT 


Idm=E	 Mica CLARK MINE 


Operator: Carolina Mining Company, P. 0. Box 314, 
Franklin, North Carolina


J U L 23g 


Location: 0.75 Airline miles N35°E of the junction of the 
Jackson and Macon County lines and U. S. Highway 
No. 23 in Jackson County, North Carolina 
(U, S. TVA Quadrangle Map 	 Greens Creek Shoot, 
166 SE)0 


Stage II of this contract, consisting of drift work, 


has been in progress during the past three work weeks. Results 


of this work have not been encouraging during last 10 feet of 


drift0 The pegmatite began narrowing with advance and near the 


present face it cuts out completely. The Field Examiners do not 


recommend any additional exploration on thiscontract. 


Drifting began upon completion of Stage I which 


consisted of excavation by bulldozer to better expose the 


pegmatite and to prepare a site for future work. The drift was 


driven for a total distance of 29 feet in a N20W direction, and 


followed a relatively flat-lying pegmatite body which varied 


considerably in thickness and thinned and swelled along the 


projected dip, which was slight. approximately 125 pounds of 


mine-run book mica resulted from the drift work. This mica was 


not been processed to date. Mica recovered from the excavation 


during Stage I has been processed and consists of 4 pounds of 


all sizes and grades 3 pound of this, however, is No, 4 and 5 


stained and heavy stained. The operator indicates that royalty 


will be paid on all production just as soon as sales settlements 


are final.







I 
The Field Examiners recommend, due to the absence 


of pegmatite and the operator is in agreement, that this 


contract be terminatedly mutual consent of both parties 


Work completed under contract consisted of excavation by 


bulldozer, driving 29 feet of drift and building a tool house 


and powder and exploder magazines. All work was completed in 


a satisfactory and efficient manner.


6•IUtthtcg 
L. E0 Shirley, Mining En ineer 
U. S. Bureau of Mines 


Aa Re Taylor, Geologist' 
U. S Geological Survey 


July 9, 1956











INTERIM REPORT 


______Clark Mine 


Operators Carolina Mining Company, P0 0. Box 314, 
Franklin, North Carolina 


Location s 0.75 Airline miles N35E of the junction ofthe 
Jackson and Macon County lines and U. S' * Highway 
k\1. 23 in Jackson County, North Carolina 
(U0 S TVA Quadrangle Map greens Creek Sheet, 
166 SE). 


Stage I of this contract, consisting of trench 


excavation by bulldozer, has been completed. The trench 


trends East-West and is 140 feet long, 60 feet wide' and 


15 feet deep. Much of the bulldozing was concentrated in 


the center of the trench and considerable pegmatite removal 


resulted, Pegmatite was exposed in the cut bottom and on the 


north side of the trench. The body is rather thin as now 


exposed, but was considerably thicker and was continuous 


during the bulldozing. About 250 pounds of mine-run mica was 


recovered from the trenching. The mica is generally of 


excellent quality, occurs in large sizes up to 8 1, x JLO" 
blocks, and has few defects	 Considerable clay staining, 


some ruling and a few reeves were noted as principal defects. 


The Field Examiners recommend that Stage II of the 


contract be authorised,	 was held with the 


Opera'r concerning the proper method for exploration and an 


inclined shaft will begin in the near future. The operator 


was advised to conduct all of the work in pegmatite, as nearly 


as possible0







I	 . 
Trench excavation 'costs exceeded allowable costs 


by approximately $100.00. The operator did adional 


trenching on his own to better expose the body and to 


prepare good access for future work in the pegmatite area. 


f. S. 
L. E. Shirley, Min 	 ineer 
U. S. Bureau of Mines 


""/ x e^ 
A 0 R. Taylor Geologist 
U0 S. Geological Survey 


June 18 1956


-,







INTEUM REPORT 


D^MA-4224, Idm-E954 (mica) CLARK MINE


JUN 151956 
OPERATOR: Carolina Mining Co., P. 00 Box 314, Franklin, N. C. 


LOCATION: 0.75 airline miles N35 0E of the junction of the Jackson and 
Macon County lines and U. S. Highway No. 23 in Jacks6n6iihty 
N. C. (T.V.A. Quadrangle Map - Greens Creek Sheet, 166 SE) 


The starting date on this contract is June 6, 1956 Stage I of 


the contract, consisting of trench excavation by bulldozer, is underway 


but has not been completed. Instructions were given at the time of this 


visit concerning additional excavation. Work completed had exposed but 


little pegmatite for shallow depth obtained, but several medium-sized 


books of mica was recovered. Most of the books were thin and cort.ained a 


clay stain. The Operator was advised not to begin Stage II until another 


inspection has been made with subsequent approval in writing. Progress 


on this contract is satisfactory. 


Mr. V0 J. Lmch, Bureau of Mines Member of the Field Team, 


accompanied the Examiners on this visit to the mine. 


f.)6.	 - 


L. E. Shirley, Mining E gineer 
U. S. Bureau of Mines 


A. H. Taylor, Geologist 
U. S. Geological Survey 


June 5 & 6 9 1956







OF
•


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


R0MSHI01OELDGI 
KNOXVILLE 2, TENN. 


June 1, 1956	
JUN 4 M531 


Memorandum	 - 


To	 Operating Committee, DMEA Washington 


From:	 Executive Officer, DMEA Region V Knoxville, Tenn. 


Subject: DMEA .422, Idm-E954 Carolina Mining Co. Franklin, N. C.

Clark Mine (mica) Jackson County-, N. C. 


Transmitted are three signed copies of the subject 


contract. The usual distribution of the other copies has been 


made by this office,


A. 
Robert A. Laurence







. Surname: 
UNITED UNITED STATES



DEPARTMENT OF THE INTERIOR 
\9/	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.C.  


Jfr.ZebsrtA.La**renes	 Mhy21196 
1xaetiy Offier, DMEA 
Yield ?s, I.ioa V 
Rocia 13, Post Offiee ftilding 
Inoxtilhs, 2, ?ani*eee	 Ba: .eket I.	 A224tcs 


C..roUsa Kizsi*j Oopany 
Clark bun. 
Jaeksori Co*t, buortli Garolina 


Dear *. lavemwe : 


Znaloagd are the original aed fiv. copies of a proposed 
contract Iftek bav* been 4gse4 by the Msiaistrator far the arn-
n.nt with ff,ctiv* oat, as chews. ItteOmeste to the ecatract are 
Annex I, UMbit 'A"(2 pii') and sap of the Clark )(tn.. two litre 


opias at Annex I, ZAAUA 'A" a*d 	 are enclosed for the usn of 
the Yield twas. 


Al" lDalesad are espies of a* sx.ented enbodisation 
agr..nt torn W.201 that is act atcet*b1e P1.ase have the 1ar4 
Owners .icessto th* enclosed Coanent to lies and atteeb to the eon.-
tract before it is exe*td bjr the operator. 


It the ropeead eentz'set sate with year approval, prcaest 
it to the *pp1i4*nt for exesszticn. Please explain to the ap.ieant 
that the eontre.et is a tim sexttssnt to coaplate the work outlined 
at the ajre.d .est. I Ccçi.s of the .xee.tted contract are to be die-
tribeted in the usual 


U any put at this proposed contract toes not have .ither, 
yocr approval or that of the aliosnt and seot be saseded within 
your teaqeted authority, then	 co the original and aU pies of the ..nts..t 


Rd the tee extra ..pMs at Aneex 1, I''ib1t 'A' and the nap 
00 Cod -6 are to be ret*md to this office, to*th*r with the proposed changes 


'0 ho ra° E	 for eensiaoratlow. 


Cepise of nesoranda dated April 23 and 24, 1956 1W A. 
L 1. $els.n, US, and *. L P. Metriek, usa., respectively, 


)	 relating to the project * enclosed. 


0 0.
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Sincerely yore, 


Appro,edz 
•	 G	 George C. Seifridge Is/ Robert W 	 •. 


()	


ábar, 3arees of	 CaXaA, Opa*tiflg C1tt.e() 


Thor U Kii1sgaa4 
i4sab.r, .olegical SuriØi4) 


losaress 23
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UNITED STATES

DEPARTMENT OF THE INTERIOR



OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


API 3ci56.:1 


Memorandum 


To:	 The Administrator, DIIEA 
Attention: Chief, Nonmetallic Minerals Division 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. DMEA-4224, Carolina Mining Company (Mica) 


Pursuant to your request we have prepared the attached draft 


of contract, and a draft of Consent to Lien which is to be substituted 


for the Subordination Agreement previously executed. 


Robert P. Dwyer 


Attachments
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


13	 WASHINGTON 25 D C


APR 30 1956 


4**1tO	 t*f	 ta1Uc aIiw.t. $tvL.1o* 


Mw.data lbft,, *v*#fl .1 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 4p 4 
WASHINGTON 25, D. C. 	


s 


April 24, 1956 


Memorandum 


To: 


From: 


Subject:


Nonmetaflic Minerals Division 
Defense Minerals Exploration Administration 


W. F. Dietrich, Chief 
Branch of Ceramic and Fertilizer Materials 


A-11.224 (mica) 


J4plicant: Carolina Mining Co., .(R. H. Fouts) 


Name and Location of Property: Clark Mizie, Jackson Co. N. C. 


Date of Field Team Report: 4117/56 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 4/23/56 


Field Team Recommendation: Recommend a staged exploration program 
at an estimated cost of $3,671.00.. 


Comments:	 - 


1. Proposed exploration outlined by the field team is consistent 
with good engineering practices and estimated costs are in line 
with other DMEA projects. 


2. The proposed program of exploration will determine value Of 
ground in mine that previously has been reported as a producer 
of mica. 


Recommendation: I concur with the field team's recommendation: 


W. F.. Dietrich







F)


OF	 IN REPLY REFER TO: 


UNITED STATES 
uh


DEPARTMENT OF THE INTERIOR 
4	 q	 GEOLOGICAL SURVEY 


tI,3  


WASHINGTON 25, D. C.	 APR 	 1956 
April 23; 3.956 


Re: LI1EA 114 
Carolina Mining Co. 
Clark Mine 
Jackson County, N. C. 
Eat. Cost: $6,500 
Recommended Est.Cost: $3,670.59 
Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson; U. S. Geological Survey 


Subject: Review of Field. Team report 


The applicant requested assistance in exploring an 8-foot 
pegmatite,.


The examiners recommend a. 2-stage work program consisting of: 


Stage I
Bulldozing 1 ,215 . 3 cu. yd at 30 


Stage II
Drifting or driving incline 100 feet 


Labor 
Supplies 


- Equipment (rental) 
Buildings tool shed and. magazines 


Total


$3614.; 59 


i; i.00. 00

1,170.00



622.00

1114. . 00


$3;3o6.00 


$3;67o;59 


The examiners found the pegmatite to be about 2feet thick, 
and has a 2-foot quartz core. Apparently the total thickness is not 
shown in the face of the adit, otherwise the proposed trench vi].] be of 
little use since it will bottom in biotite gneiss of the hanging wall. 
If the gneiss is weathered and decomposed the pegmatite may be bared, 
in which case the adit would break through into the trench; Perhaps the 
stripping should extend back to the portal of the adit.







I concur with the staged work recommendation of the Field 
Team


N. E. Nelson 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


April 18 1 196 


Memorandum 


To:	 Operating Committee, DMEA - Washington 


From:	 DMEA. Field Team, DNEA - Region V - KnoxiLle, Tenn. 


Subject: Field Examination Report DMEA-4224, Carolina Mining Co. 

Clark Mine, (mica) Jackson County, N. C. 


Transmitted are the original and three copies of the 


subject examination with nine extra copies of the map. 


The Field Team concurs with the field examiners in the 


recommendations set forth in the report for a staged contract on 


this application.


V.c,Ac4 
Exec ti e fficer, DNEA. 
Field Team, Region V 


Sc: 
. C. Bergman)-eo1ogist 


Geological Survey


Reviewed by 
DMEA OPERATING COMITTE 


(date)
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OiITED STAThS 
DPARTIST OF THF, INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXAMINATION BY FIELD TEA1&, REGION V 


On 


DkffAmM4224 3, CLARK KM (Tj^E) 
Jackson County, N. C. 


By 


S. C. Bergman and -.-A. R. Taylor, Geologists 
U • S. Geological Survey 


and 


A. L. Peyton, Mining Lngneer 
U. S. Bureau of Minct


Reviewed by 
D)EA OPERATING COIIMITTt 


, 9	 (date)







FIELD EX 1JTI0N REPORT 
On 


22 
Jacksr. County, N. C. 


Applict; Caro1ir, 1dning Corrany, c/o Roy H. Fout,Franklin, N. .



Suuar; 


Strategic grade book rica is adbundt inan pprent1y f]tlyng, 


ond pegiiistite. This is a prospect that warrants expJLortion undcr a stged 


program. It is recorsndsd tt the application be approved 


Ir©dctic 


Location,
It is .75 airline miles N 9 350 E froJn the junction Of the Jackon 


c r untr and iiaccr
 


J :*n arid •.ighway 23 (ee SO Sect., TSIA., ':c; 
C., (uadrangie, 166-SE) It is about 800 ft northwest of the Clark Cabins. 


Examination 


The mine  was examined March 30, 1956 in the company of . Roy H. 


Fouts, Mr. R. A. Laurence, Executive Officer, D-A Region V, accompanied 


the examiners. 


Accessibility Working-Conditions 


The mine is easily accessible by car from U.S. Highway # 23. It is 


on a relatively unwooded, gentle slope about 70 ft north of a stream which 


can furnish water for drilling. 


Mr. Fouts has a competent crew 607 miners to perform the work according 


to the contract, 


22NetenH of Apant: 


The applicant is quite corrçetent and responsible, Ir. Fouts has ex 


plored several mica deposits under 1>*YA contracts and has always conducted a 


safe and efficient job.







.	 .	
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hist2a


The Hardy Clark Prospect No.2, now the Clark Ine, was worked before 


1942, and from December 1943 to J--T.uary 5, 19L, it was operated by C• C. Harris 


and H. A. Lawhead (Blue-Ridge. Iianuscript). No records of production are avail-


able but apparently it was small. 


PresntWorkins 


Recent wk by the applicant, at the site proposed for exploration, 


has exposed a trench LO x 6 x 6 feet deep and about 23 feet of caved under-


ground workings (see map), This closely resenbies the Hardy Clark Prospect 


No.2 as described in the unpublished Blue Ridge District Manuscript (U.S.G.S). 


PematiteCojk 


A mica.-bearing ,, zoned pegmatite is exposed in the underground works 


t is apparently flat lying, but may be dipping slightly to the north (into 


the hill) and is about 2 1/2 ft in thicess, with a 2 ft quartz core, It is 


corrposed of kaolinized feldspar, massive quartz, ruby muscovite, and some 


sericite.


The country rock is a weathered biotite gneiss. It is weathered to 


a depth of at least 13 ft. 


Ihis covite


Ruby muscovite of excellent quality exists in small piles at the 


mine. The applicant recovered it recently. The muscovite is clear, flat, 


and 511x 3" in width. A little muscovite could be seen in the old wkins, 


but it is impossible to estimate its quantity from the accessible face, 


Proposed q1oraticn 


T he work should be stated. First, to determine the extent, strike 


and dip of the pegmatite body, and to determine where underground work should 


be gin,







.	 .
	


3 


(see nap) 


4 bulldozed trench 125 ft long, avorage 15 ft deep (20 ft on up.-
slope side and 10 ft on dons1opc side), and 17 112 ft wide. The cuts' sides 
snould be sloped to avoid cave ins, and siupage (20 ft wide at top, and 15 ft 
wide at the bottom).	 - 


Costs:	 / cu, yd. 
Total. 32,812.5 cu ft or 1, 215,3 cue ci 3J 


(construct) 
ToThouse	 $76,Q0 


ploder Na gaz inc	 13 1,00. 
Powder Magazine	 25.00	 134 00 


Drive not more than 100 ft of adit, crosscut, and/or 
incline on pegmatite. (50 shifts) 


Labor:


1 Miner $1.50/hr.	 $600.00 
2 - Laborers @ $1.00/hr 	 800000	 1J40000 


^auipiaent : (Owned by OperatT) 


Total value	 $8,401.00 


Depreciation for 3 months $	 622 00 


(Operatorts itemized copy of equipment depreciation has 
been forwarded to Washington) 


Drill steel	 $150.00 
Gasoliiie and oil	 190000 
Explosives	 310.00 
Timber, 3 N @ $65/N	 195.00 
His cellaneous	 100.00 


Liability Insurance	 ibo.00

Social Security and 
Unemployment Inc.	 56.00 
Sales Tax	 29.00 


(100 ft aiit and/or incline @ $31.92/ft.)


ii;0D 


Total	 $33671.00 


S. C. ]3ergan and A. R. Taylor, Geologists 
A. L. Peyton, Mining Engineer	 U. S. Geological Survey 
U. S. Bureau of Mines
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0 rn UNITED STATES

DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRAe rD 


ROO *AS Q 
KNOXVILLE 2, TENN,	 APR 1 


April lO l96 


Memorandum 


To:	 Operating Committee ., DM11& Washington 


Frome"	 Executive Officers MA - Region V 


Subject: DNEA-4221! (mica) Carolina Mining Co., Franklin, N C. 
Clark Mine, Jackson County, N. C. 


Enclosed is a copy of a Ist of equipment and values 


submitted by the applicant in connection with the subject application. 


Robert A9 Lairence
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CAROLINA Ml ING COMPANY 
BOX 31j+ 


FPAN'XLj, NORTh CAROLINA

April 4, 195 


Mr. Robert A. Lawrence 	 S 


Executive Officer D,M.E.A 
Room 13, Post Office Building Knoxville, Tennessee 


DeRr Mr. Lawrence: 


The enclosed lot of equipment is owned by, or between Partners of Caoi1na 
Mining Company and Is earmarked for operation at the Hall MIra, The  
or Its equIva1	 there of is vaI1able for the Clark Mine	 same lot In the b eginning ell the . equipment will not be—US-8d. = as each exploration 
project is set up In stages aouflt	 , however; it Is necessary to incuaber the en-tip, for each operation	 In doing for the 3 months	 so you equipment is not only tied up It takes to complete the operatIo but at least a six month period, taking 1:-to °°flslderation 


inclement weather, 
Project, 


This lot of equipment is the bare necessity for a sucoöaef.l exploration 


Yours very truly, 


CAROLINA ILINING COMpANy 


*







7RØXLIN, NORT! CAROLINA 
$CH*DUL* OF UPRECIATION ON 
IQUIPXENT FOR L8PLOATI0N ORDER 
NIA - FOR THREE MONTRS. Life 


Used 
Years 


P*SCRIPPION	 o o a t	 Depreciation 


Model 125 Jaeger Coapreasor, Complete W/ASC and 
Mounted on two Pneumatic wheels, or its equivelant	 S 3,560.1$ 225.00 4 


One 01 & I Model 21 AC Single dru, Single acting hoist. 
capacity 3,006 igs., 19$ PPM line speed, silent chain 
drive, Leroi Model 314$ P51, 4 Cylinder 25 XF Radiator 
cooled, engine mounted, or its equivelant 19474.96 92.18 4. 


One Marlow Model 12 NIL—Self Prizing standard fitted 
J Centrifugal puap, complete with close coupled General 


Electric single phase motor, with 15' suction hose, t 
foot valve, 1' Gate valve, fittings, and 15' Discharge 
hoe. 475.00 59.37 2 


One Butt lo Blower, equipped with V—belt Drive and 
r 3 HP General Electric Motor or its equivelant it 


L.eotric power is not available. 475.86 29.69 


One, Rd 656 4w nook Drill, At 	 teed leg & Lubricator, 
Goaplete with 3/14$ hose set. 65$. 81.25 2 


Two - 54 1 length 3/11' Ii&oo wire braid hose 85.20 io.65 2 


Your	 3/4' male couplings complete 106 1.33 2 


Your - 3/4 0 Female couplings complete 11.48 1.144 2 


Two - 50' length 1/2' Slaco Wire Braid hose 66.66 8.33 2 


Your -1/2 9 Male couplings cçlete	 . 6.56 .82 2 


Tovr - 1/2' Female couplings complete 6.148 .81 2 


Six - 1' Male spud. 636 .86 2 


Bia - 1' Fea1e Spuds .	 6.36 .86 2







CAROLINA MINING COMP,	 fl O1T 1IATI$$11 0 	 01 IQUIP	 OO!TIWUfl: P.4 


Description 0 0 8 ? reoiation flu 


mum 
Ore - 250 Gal, nigh pressure tank for compressed 


water drilling. 251.11 15.3 4 


Three 21 Gate valves 2411 1.51 4 


Two - 1'	 Gate valves 9 ,75 4 


Two 3/1i	 .t e	 Valves .6-75 .42 4 


Two - l/2' Gte valves 35* .22 4 
150


1 of 2 4 Pipe • 50 per foot 75.11 4.9 


15O 1 of l	 pipe 0 24 per foot 36.5* 2.21 4 
100' of 9 /4 n ploe G 20	 er foot 20.80 1.25 4 


100' of 1/2	 pipe 0 11	 per foot 1,.e$ .$B 4 


One - Whee1brrow, large oonstrution 27.51 3.4* 2 
Hand Toole - saw, axe,	 crowbar, picks,	 shovels, 


rookbammers, etc. 125.11 15.63 2 
Electrical equipment - Float switches, wire, starters etc 175 9 11 12.38 2 
One - Willys Jeep, Used 1••, OIL 4 


S	 61 * 621,94


_., 


0 Z^z 


-a 


LI 


:.	 -.	 -	 ..-.	 •1• 
-	


* 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


IN REPLY REFER TO: 


March 27, 1956 


Re: DMEA 4224 
Carolina Mining Co. 
Clark Nine 
Jackson Co., N. C. 
$6,500.00 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The applicant requests assistance in exploring an 8-foot 
zoned pegmatite by stripping, shaft sinking, 60 feet, and drifting 
100 feet an an estimated cost of $6,500.00. 


Referral to the Field Team for appropriate action is 
recommended.


N. E. Nelson







9	 0 


P.S 


()	 .	 .	 . .	 . .	 . .	 ..	 .	 .. 


'a 


tr\







.


	


16 
UNITED STATES



DEPARTMENT OF THE INTERIO 
BUREAU OF MINES


() 
WASHINGTON 25, D. C.


March 28, 1956 


Memorandurn 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: IMA 1+24 (mica) 


Applicant: Carolina Mining Co. (R. H. Fouts) 


Name and Location of Property: Clark Mine, Jackson Co., N. C. 


Date Application Recd. by Br. of Ceramic & Fertilizer Materials: 3/23/56 


Comments:


1. No data available in this office on subject mine. 


2. This deposit appears to have possibilities for the 
development of strategic mica. 


Recommendation: 


It is recommended that the field team vit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


Iv 	 x<' 


W. F. Dietrich







UNITED STATES

DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 r
2 j 


KNOXVILLE 20 TgNN, 


•	 March 20, 1956 


Memorandum 


To;	 Operating Committee, D1€A. Washington 


From;	 DF	 Field Team, Region V Knoxville, Temessee 


Subject: Application Carolina Mining Company, Clark Mine (mica) 
Jackson County, N. C. 


Transmitted are three copies of the subject application, 


one copy of the lease, NF-203's and a sketch of the subject mine. 


One copy of the application has been retained for the files 


in this office,


1A'i/ V. J. Lich , 
Executive Officer, DM EA. 
Region V 


'S'C' 


S. C. Bergman, Geologist 
U. S. Geological survey







Subject: DMEA422I 
Re: Clark Mine 


Carolina Mining Co. 
P.O. Box 314 


, .C. March 23, 1956 Franklin  


Gentlemen:


The receipt of your application dated March 10, 1956 


for exploration assistance under the Defense Production Act of l9O, 


as amended, is hereby acknowledged..	
0 


Your application has been assigned Docket Number DEA-1221. 


and referred to the Wón_Mea1lic Minerá1s Division, 


•	 Kindly identify all future correspondence relating to your 


application by this docket number.	 •. 	


0 


• 	


0• 	 Sincerely yours,.	
0 0


	
0 0
	


0 	


:0 


0 	 0 	


0 	 Robert E. Adams, Chief 
• 0	 • 	


• 	 0 	 • 	
• 	 0 Operations. Control and •• 


0 •	 • 	 • 	


• 	 0 	 Statistics Division.	 •	 •	 0 0







'March 23, 1956 


Memorandum	 '0 


To:	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the, assigned docket Yiumber to 


an application recently received from Region 


DMEA


Robert E.. Adams  
Chief, Operation's Control 


-4224
	 Carolir1€it05 Division


9 ';j90 
INT.-DUP., SEC., WASH. D.C.







I	 '.1 
(Revised April 1952)	 UNITED ATES DEPARTMENT OF THE INTERIOR	 42—R1035.2.



DEFENSE MINERALS EXPLORATION ADMINISTRATION


2 M3 S 


APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral 
Date Received 
Estimated Cost 
Participation (Government %) 


7 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


P.	
Bx ---- --------------------------------------------- 


 
Franklin, n, N -.- C.	 Franklin, N • 'C. Franklin, N • C. •-------------------------------------------------------------------------------- ---------------------------------------- 


•	 (b) If other than an individual, add to your name above whether a corporation, partn' rs 	 t,Cd_1hTVe 	 St te

in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 9 
(d) If a partnership, add to the above statement the names and addresses of all part ers.


MRR 9 1956 
2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects 'before completing this applicati n. 


Submit this application and all accompanying papers in quadruplicate (four copies), 'v th youiljiameandadcIss on e th 
sheet of the application and on all accompanying papers. Where sufficient space is not rovided o 	 4t$'ñr all req ed 
information, state it on an accompanying paper, with . a reference in each case to the instj ction to	 by nu 


Si


 r. 
Comply with all applicable instructions; or, if not applicable, so state. File the application 	 if tflbiSflneraTwExpIuraL n

Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you ppssess or.control that may be benefited b the exploration,, and. exc1udig' any land or interest in land which is 
not to be included in the	 prot contract----------a----ra.Ct -of---iana--descrioed----in he explo	 jec 


MF-203--arved---out---of-----deed---to----D.H------Clak---& wife----Edith---Elizabeth 
e--- -earn-e land---- rorn----Collins------hèrs, reccded---in Register---of 


Deeds. JacksontXL N.C ..j Book----9 pg i3A ---------------------------------------- _____ 
(b) State any mine name by which the property is known. 	 Clark Mine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


•	 Lessee 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property.	 enclosed or attached. 
•	 (e) If . you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, 'the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations . which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 See Exibit A 


•	 (b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 	 .	 .. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 800' , from Highway 441, accessible by road, 7 mi from Franklin, N. 0. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 '	 16-66551-1 


Manpowerplentyrul, materials & supplles f'air, water & electricity on 
property, equipment can be had in Atlanta, Ga. or Spruce Pine, N.C. 
each of which are 140 miles away.







•	 .	 .	 "we 
5. The exploration project.—(a) State. the mineral or minerals for which you S wish to explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore bearing beds, etc. 


(c) The work will, start within	 days and be completed within	 ------ months from the date of an exploration 
project —contract.,.... 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated MaI c prc: 


. (a) Independent con-tracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after, this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary laböi, supervision and engineering and geological consultants. 


(c) Operating 'materials' and supplies.—Furnish an itemized list, including items -of equipment, costing less than $50 each, 
and power, -water, and fuel. 	 -	 .. 


(d) Operating. .equipment.—Furnish. an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by- the.Operator, with the stimated rental, purchase price, or, suggested use-allowance based on prèseñt 
value, as the case may be. 


(e) Rehabiitatio',i and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing building, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project.  


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


- (g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including 'initial rehabilitation' or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE No items of' general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or' work performed or costs incurred before the date of the contract, should be included in the 
?stimate of costs. 


7. (a) -Are you prepared to fuimish your share of the cost of the proposed project in accordance with the regulations on' 
Government participation (Sec. 7, DMEA No. 1)? 


(b)How do youpropose to furnish your shark of the costs?  


Money ,	 Useof equipmnt owed by. you	 Other 


Explain in detail on acompanying paper.


CERTIFICATION  
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


- the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of" his knowledge and belief.  


DatedAlf-11 , 195 


 e40 P" ^tqm 


Title:'18, U. S. Code (Crimes), -Section 1001, makes it a criminal offense to make a willfully false statement or representaHcn to , any depart- 
ment or agency of the United States as to any matter within its jurisdiction. ' 	 '  


U. S. GOVERNMENT PRINTING op,icc	 16-66551-1







EXIBIT	 11A" 


J4 •	 -	 a. There has never 'been aty, extensive mining carried on, at this 
particular, prospect, but it is located in a well defined zone 


eposits are located and productive mines exist.	 The where mica deposits , *
entire area has been prospected and several small pits have 
been put down	and they show evidence of mica bearing1ore.	 A 
the particular outcrop which we wish to explore a trench ias 
made 10 feet wide, 20 feet long, and eight feet deep, which 
went into the slppe of the moun1i.n to a depth of 15 feet, 
exposing the pegmatite.	 This area can easly be inspected by 
the Field Team as there is a road to the outcrop. 


b. There is no past production records available.	 In digging 
through the dump and going over the small pits the applicant 
found Ruby Mica, which would trim 2 	 x 2" good stained. 


c The outcrop is on a medium slope. 	 Most of the rock exposed 
L3. weathered, yielding brown to brownish-yeallow soil. 	 The 
pegmatite  is about eight feet wide, which has a massive quartz 
core.	 The strike trend is northeast.	 The pegmatite is 
composed of quartz, decomposed. feldspar, kaoleri, and a little 
biotite. Mica occurs near the south wall in clay. 


5. A 	 b i We propose to first take a bulldozer and do some stripping and 
expose clearly the strike in I such a way as to determine the 
dip and proper Place to put down 'a shaft.	 When this is done 
we will put down '' ,a: 60 foot shaft 5' x 7' with a manway comp-
artment 2' x 7', having a staggered ladder to the bottom. 


On or about the 55 	 J,evel we plan to make a 100 17 crosscut 
and br, drift which . is 61 x 6' in the cross section. 


d. The applicant is associated with Mica Development'Corporation, 
supervising the mining, extraction, and prepairing mica for 
market for the past several years.	 They are throughly familiar 
with the purchasing program under the direction of the General 
Service Administration,
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c	 c 


EBIT	 "B" 


6.	 Zetimate of Cost: 


1 0	 Sixty feet of shaft @	 50.00 per foot------	 3,000.00 
2,	 One )iundred feet of drift 0	 35.00 per foot------	 3,500.00 


Mine Tool Shed------ 75.00/ 


Magazine for Dynamite----------------------------- 25.00 \ 


Magazine for-.Exploders-------------------------------------- 13.00 


Power Line--------------------------------- 150. 00 


Bul1doz1pg, 1.5 hrs @	 lO.00 per 150 *,Oa 
Labor. 


Foreman ----------------------l2.O0 
Dr' il1er---------------i-- 10.00 
—  l4ueker---------------------8.00 


Hoist Operator---------------	 8.Q9 
Total per day------	 38.00 


38.00 per day and 110 working day to complete 
contra ct---------------------------------------------- k180,00 


Dynamite 	 Exploders	 - ------------------- 813.80 


Drill Stee1----.--------------- -- 	 ----------------- 206.55 


Nining Timber__.__a---------------------------------------- 250,00 


Gasoline,	 grease,	 oil,	 & repairs---------------------------- 289.LO 


Rental -on , Zquipment----------- ------------ ------------325.00 


Ks C. Expenses---------------------------------------- 	 _22.25	 _________ 
Total-------------------	 4 O T5O O .	 4fl500.00
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Me :
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)


5 i1ks	 ..	 ,.90 / 


•	 ..,	 ..	 'S..,	 •.•'	 .., ..	 .•	 .•,
.• 
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e4e,7'n# s,.r1,.


0 


8	 ••	 , • ..	 . ,. 'I


/ 


Beginning on a Spruce Pine on the east side of the Steven 
Hyde Branch, then running East 65 poles, crossing State Highway 
# , 285 to a stake, thence crossing said highway,. North 80 poles to 
a stake in the outside line of the Collins fifty (50) acre tract, 
thence west 65 poles to a stake, thence South 80 poles to the 
Beginning.	 Containing 35 acres, more or less. 


IL
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NORTH CAROLINA 
MACON COUNTY 


This Lease Agreement, made and entered into this the 14th 


day of February, 1956, by and between D. H. CLARK and wife, EDITH 


ELIZABETH CLARK, parties of the, first part; and CAROLINA MINING 


COMPANY, party of the second part; 


WIT NESSET H: 


That subject to the terms and conditions hereinafter set 


forth, said parties of the first part have let and leased and by 


these presents do hereby 1t and lease unto said party of the seco 


part, its successors and assigns, the right and privilege to mine, 


dig, mill, process and remove all mica, clays, rocks, and other 


minerals now in, under or upon a certain tract or parcel of land 


lying and being in Savannah Township, Jackson County, North Caro-


lina, and more particularly described and bounded as follows: 


BEGINNING on a spruce pine on the East side of the 
Steven Hyde branch; then running East'65 poles 
crossing State Highway 285 to a stake; thence 
crossing said highway, North 80 poles to a stake 
in the outside line of the Collins fifty (So) 
acre tract; thence West 65 poles to a stake; 
thence South 80 poles to the BEGINNING. Containing 
35 acres, more or less. 


The terms and cnnditions of this lease are as follows: 


Unless sooner terminated as herein provided, this lease, 


shall exist and continue until the 14th day of February, 1959. 


As rental, party of the second part shall pay or cause to 


be paid to parties of the first part, or their duly constituted 


agent the following: 


(1) Ten percent (10%) of the gross receipts bf all scrap 
mica mined and removed. 


(2) Ten percent (10%) of the gross market value of all 
other mica and clays mined and removed. 


(3) Ten percent (10%) of the gross market value of all 
other minerals mined and removed. 


(4) Five cents (.05) per ton for all rock mined and 
removed.
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Said rentals shall be paid monthly on or before the 15th da 


of each calendar month of all sums due for the proceding month. 


Party of the second part shall keep a correct record of all 


mica, clays, rock and other minerals mined and removed under this 


lease, and such records may at any time be inspected by parties o 


the first part, or their duly constituted representative, for the 


purpose of ascertaining the amount of rental due on or at any 


rental payment date. Party of the second part shall furnish to 


parties of the first part a duplicate invoice of all mica, clays, 


rock and other minerals sold. 


So long as this lease remains in force, party-of the second 


part shall in connection therewith have and enjoy the following


rights and privileges: 


(a) The right to the use of the surface of said land to the 


full extent that such use is reasonably convenient or necessary 


in mining digging, and removing said mica, clays, rock and other 


minerals.


(b) The right to construct and place upon said land 


buildings and machinery and to remove the same. 


(c) The right to construct and maintain roads in such 


locations as may be necessary or convenient in operating under 


this lease, together with the right to cut and remove timber to 


clear such roadways; any construction of roads shall be done in a 


manner beneficial to the parties of the first part with reference 


to grade and width upon the completion of the contract. 


(d) The right to cut and remove such timber as may be 


reasonably necessary or convenient for such operation. 


It is expressly understood and agreed that the mining oper-


ation under this lease shall begin within one year from the date 


hereof, and failure to operate under this lease, on a commercial 


basis, after operations have begun, for a period of sixty (60) 


days, shall terminate this lease. Parties hereto expressly agree 


and contract that the commercial operations under this lease shall 


not be discontinued at any time for more than sixty (60) days, and 
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that during the life of this lease operations may not be discon-


tinued more than two times. Ceasing of operations under this 


lease more than twice shall cause a forfieture of all rights 


under this contract by the party of the second part. Fálure to 


pay the rental as hereinabove provided, when due, shall also 


terminate this lease. 


It is further expressly understood and agreed that party of 


the second part, its successors and assigns, shall have the right 


to extend the term of this lease for an additional period of 


Fie (5) years, Beginning on the day of this lease, upon the same 


terms and conditions as hereinabove setout, except as follows: 


any renewal lease rentals shall be: (1) Twelve (12%) percent of 


the gross market value of all scrap mica mined and removed. (2) 


Twelve (12%) percent of the gross market value of all other mica 


and clays mined and removed. (3) Twelve (12%) percent of the gros, 


market value of all other minerals mined and removed. (4) Five 


cdnts (.05) per ton for all rock mined and removed Provided, the 


parties of the first part are notified by parties of the second 


part in writing of its intention to extend same, and said notice 


is to be given at least thirty (30) days prior of its termination 


of said lease, and provided further that this lease has not sooner 


terminated as hereinabove provided. 


If the estate of either party hereto, is assigned, and the 


privilege of assigning in whole or in part is expressly allowed, 


the covenants hereof shall extend to their heirs, executors, 


administrators, successors or assigns, but no change in the owner-


ship or assignment of rental or rayalties shall be binding on the 


lessee until after the lessee has been furnished with a written 


transfer or assignment or a true copy thereof; and it is hereby 


agreed in the event this lease shall be assigned, as to a part or 


parts of the above described lands, and the assignee or assignees 


of such parts shall fail or make default in the payment of the pro.
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portionate part of the rents due from him or them, such default 


shall not operate to defeat or affect this lease in so far as it 


covers a part or parts of said lands which the said lessee or any 


assignee thereof shall have made due payment of said rental. 


If at any time there be as many as four parties entitled to 


rental or royalties, lessee may withhold payments thereof unless 


said parties designate in writing, in a recordable instrument to 


be filed with the lessee, a common agent to receive all payments 


due hereunder, and to execute division and transfer orders on 


behalf of said parties and their respective successors in title. 


IN TESTIMONY WHEREOF., said parties hereto have executed this 


Lease Agreement in triplicate, one of which is retained by each 


of the parties, and one for Defense Minerals Exploration Adminis-


tration, Washington, D.C., the day and year first above written. 


(SEAL 


(SEAL 


CAROLINA MINING COMPANY 


2 


BY 


NORTH CAROLINA 
JACKSON COUNTY 


Personally appeared before me this day D. H. CLARK and wife EDITH 


ELIZABETH CLARK and ROY H.. FOUTS and WILLIAM DII'JNES, trading as Carolina 


Mining Company, who acknowledged the due execution of the foregoing lease


agreement for the purposes therein expressed. 


WITNESS my hand and notarial seal, this the 29th day of February, 


Notary Publicrcon County,k C. 
Expires July 26, 19iw 







STATE OF NORTH CAROLINA 


JACKSON COUNTY 
e foregoing O nrQd 


9---- ---r
	


Ntry 


Countyl 
attested by his/her Notarial Scal. to udjudQd to 
correct, and in due form of the law. 
Let the said instrument and the certificates be reistered 


TZ..day ot ..... 


0
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S
Division copy 


MP-200A

(Revised June 1954) Docket No. DMEA.4' 


Commodity	 S4 


Contract No. Idm–E 9514L 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


• DEFENSE. MINERALS EXPLORATION 'ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form)' 


It is agreed this	 day of -------------------------------------------------, 195, between the 

United States of America, -acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "	 ni Governént,"-' and 2


7 Mir 


	


___	
*.	 rp	 d 


whose mailing address is	
.II... 


hereinafter called the "Operator," as follows:- 


ARTICLE 1. This contract is entered into, under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 1Im.. 


The Operator shall not transfer or assign this èontract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights;—(a) The land which is the subject of this contract (here- 
inafter called "the land") is in the State of .JI*-- .- ......... , County of -------------------- 
and is described in Annex 1,8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the --------------------------------------- of 5 ,*	 ---


in the land, in possession , and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6  --  , - recorded in Book -----------------, page -------------------- 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: -------------------------------- 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee,"  


	


It
	 purchaser," "locator," etc. 


Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice" 'patent," etc. 	 - 
'If not recorded, so indicte by inserting "ui1" 
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to . and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of --------------- - ------- ---------------------------------------------------------------------------- -j'le work to be performed 
is described in Exhibit "A." The Operator on or before ----------,LUL i5------------shall commence 
the work, and on or before t ' (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution, by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is se . for h Exhibit "A" in connection with the estimated total cost of the project in the sum 
of. $L..'


 
BMW  Government will contribute percent of the fixed unit costs as 


work is performed, in a total sum not in excess of $L!Ø-------------------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and' a final settlement of the contract has been made, the Government may with -
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make, its contribution, on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the 'esti ated total cost may be necessary for the per-
formance of the work, the Operator shall incur, and, pay such excesses for his own account without con- 
tribut'ion by 'the Government. The Government'mãy make payments directly to independent contractors 
and suppliers for the account of the Operator.rather .than to the Operator. 


ARTICLE 6. Reports, accounts, audità"('a)Oètt'or's. récördA.—The Operator shall keep suit-






able records and accounts of the units of work performed 'and 'of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years, after any obligation to. pay. royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself orby a certified public account 

ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine aii3ipertiñént books , documents, papers,

and records of the Operator: All of the Operator's vouchers and records and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies

Of monthly, progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units .of work •performd'during the 'reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types '.of work performed during the reporting 

period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) abov will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government ma withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account• (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—.The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or. equivalent), at the point of delivery (the f. o. b. point)'; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half. (½) 
percent for each additional full fifty cents ($0.50) by which such amoun exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.	 16-70618-1
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Id 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
.,half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 	


S 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—.The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the .production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 	 .	 . 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this, Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this' contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first abc ve written. 


THE UNITED' STATES OF AMERICA	 4fr' 
*'G 


(Operator) 


ILI 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
---------------- ---------- - ------------------------------- secretary of the corporation named as Operator herein; 


that ------------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said, contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 10-70618-1
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• MF-203 


Revised March 24, 1955 


To ' the...United States of America:


L0--vernment's Use_Qn1.__... 
EXPL ATION PROJECT CONTRACT 
Operator______________________________ 
Docket No. DMEA-__________________ 
Contract No. Id4.'9514 
Contract Date -	 ' 2 1/195 


CONSENT TO LIEN Ae 
JuI4 


•	 Referring to that certain land in the County of 	 ______	 .	 , State of 


1th **Uiaii	 described as follows 21 4 p0I1Q1 et 1 *III4 id	 L 


	


$* V&$. *t* 11$s*kth C1k.	 by 4 fri* aIU*st bdrs 


i1Iu. oro qae$($cafl 4sseribo so fount 
O,t,*ta Sb * *IN* P1i th iinato Jlirth 111 t a absst ftiz 


rt 35 dieau Rut $30 tsø to a Rack ?1*. thca Ith $0 dqrsa Rut 
400 toot to a ma4tsi_. so $osatk 365 t.tt to a ot*o tbsoso tt kiiicb 
4,95-f il ot airo or I.0 to to bsimsthi. C*t*1*I*S $ aru *r. or Lou 


which is the subject of a proposed exploration project, contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in cànsideration of the 


contract and as an inducement to the Government to enter into it, the undersigñed'hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Gpyernept.. erpsand equity 'in such property shall be prior 


and superior to any adverse right.or clalm ' Of the'iindersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty oh-production as may be provided for by the contract;g/ and 


represents 'and undertakes that there are no claims, liens, or encumbrances upon the. undersigned's 


right, title,. or interest in the land prior to that hereby granted to the Government other than 


the following:/  


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to' give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer., or lessee of any 


of the undersigned's right, title,, or interest in the land; and 


2/ Either. (a) insert the legal. description of the land, or (b) strike out the words "as follows" 
and insert "in a lease, [or contract, deed, or other document] dated 


and recorded in book  page ' ' official records.of' said county.." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the 'space provided is insuf-


ficient,use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and , in the absence of production there is no 


obligation to repay the Government.	 .	 .	 . 


J Write "none" if that is the case. Do not leave lines blank.







% 'T1 iterio:—Duplicating Section, Waeton, D. C.


4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision:  


Dated this 	 day of	 195_. 


	


P3
a	


-	 [Seall 


fl1C2J 11Y	
[Sea 


$tth *i.bs$b ca 
•	 '	 [Seal] 


certify that I am the  


(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  ('President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf' 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 •
1	 ' 


4 


1	 .1	 I	 I 


:	


r	
[Corporate SealJ	


I 
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DMEA-4224	 CLOSING LETTER TO OPERATOR 3//57 
Letter to Mr. and Mrs. D.H. Clark 
signers of Owner's Consent to Lien.



















UNITED STATES

DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


LDG. 
KNOXVILLE 2, TENNU	


OCT 1 7 


October 15, 1956 


Msor'andua 


TO	 Finance Office legion 1! for DILEA 


Troa:	 executive *fficer OMEA Region V £noxv ills 


subject: Zoyalty Payments - Ca"Jina Mining, ranklin, *,*C* 


There are enclosed bi1Ls ..o ssale on three different 


mines froa the subject oapany, and a check Jo. 55, in the amount 


of $55.93 covering ths Governmmts . 5% royalty on all the sales. 


v Idmv954, D td422,......,.,..$ 0040 


Xda*952,  


Ida-.9516,	 . .5.00
155 . ,P,93 Total 


Robert A. Laireuce 


m/ s* 
ce 


Mitjedorf 


tiles 
Sbix'lay







	


U	 o 
V


COP.Y
OCT 


CAROLINA MINING CO. 
P.O. Box 314 


	


•	 Franklin, North Carolina 


October 12, 1956 


Defense Minerals Exploration Administration 
Room 13, Post Office Building 
Knoxvile 2, Tennessee.


ATTNENTION; Mr. Robert A. Laurence 


Dear 1'. Laurence: 


We are èncisoing your royalty on the Engle Cope Mine. 
This is in accordance with our contract with the owner of said Mine. 


• .	 We are operating this mine continuously but. it does not mean 
that we: will have a final settlement on each sale every month 
and we do not , plan to pay royalty on an IniUl Payment of a sale. 


We are also enclosing royalty on the Hall and Clark Mines, 
which as you probably know the contract has been cancelled. 


If this does not meet with your approval, please let us know. 


Very truly yours, 


CAROLINA MINING COMPANY 


s/ Roy H. Fouts, Partner 
BY CD 


Copied by 
•	 1-. Mitt endorf	 .	 .	 ••,	 • 


.1	 Lynch	 .	 •	 •	 . 
l. Finance. Office	 .	 •
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V 	 V 	


H. Date Purchased 


GENERAL SERVICES ADMINLS?RA?W	 V 


FINAL SETTkEMENT
V 	 V 


Aceeptance No. 
Mica Purchasing Depot 	 3prsö 9Mb N.


VOUCHER No, Certificate	 7c5ZA OT )e	 f3 () 
Authorization No,  


TOTAL Wt, Lb	 Lbs..5.3 Lbs._tatzed -Hy-Stained	 Total Value 


Processed _for 
Payment


//i3'q/ 
No 


Processed Pay' t  


THINS 
V 	 Dots


op 


BLACK	 Spots V 	


V 


Stains  


V . 	 V 


V...	


V 


Undersized 


Gain 
Process-


V	


V	 . 


Total Lbs V 


Purchased (9b z -- 


Less	 Initial Paymentwagher No


Balance Due	 Governn*nt. L.	 -	 :;;	 i.beUa.	 •V 


MIX Seller's Name
vit 2 2 


)	 DA No.	 I-E 


Ad	 Z 


£pproved 


Dates 


-


J	 1 


4V1	
VVI' 







IN REPLY REFER TO: 


UNITED STATES

)EPARTMENT OF THE INTERIOR 


	


GEOLOGICAL SURVEY••	 19 
WASHINGTON 25, D. C. 


	


• 8e	 b*26,1956 


Ret tWA 242, s.954 
•	 •.	 14i


j 


	


•	 tca. 


HcQk, D,tene, XlAomlm IS402afttioa dtriitt 


,	 , (o%ød.ed 3*rvey 


Rt.w. of t.11d ?aa* Jit4 repert.. 


The


 


oxpaAlturo of $3240 ws approved far A 
progras eønsisti*g of biU4ostg and drtfti&s. 


The b*fldodn& exposed a low Upp*g 1s* Ot 
tft* iniri wtdi WA books at strte4c r*by iaseovit.. 


izsttt was drivm 29, feet on te egatite Abod • 
h*itssy n the "tit. cied. It contiz.d to be misarobow1mg 
b1t the qU&UtV *wpp, ,erhaps to s1ippae. LittLe strtegic 
*tss 's i.cev.x.d *zd the stzs*t wo t.z*tzated, i,227.QO bivthg 


The ainers and tbo M01.4s Ta* r.siaM that mo. 
erttftàat. of discoirery be issued 


X torsow withth* r	 it&.	 • 


Welsontbtr


L/L 
cc: W. F. Dietrib, 3061 


Director' s reading file (4212)	 . $ai.t 
Branch reading file (4212) 


•	 DMEA(3)	 •	 •	 •	 •	 •	 •	 •	 •	 •	 • • 
Oron.fio	 •	 •	 • • 
Docket file •	 •	 •
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UNITED STATES



EPARTMENT OF THE INTERIOR 
EFENSE MINERALS EXPLORATION ADMINISTRATION 


LD( 
KNOXVILLE 2, TENN.


August 17, 1956







yt	 --	 .---- --.-..'- U. D, Bureau Of Nines 


August 17, 1956 2.7 -Si^ 
)







EXPLORATION-PROJECT 


FI*LD TEAM FINAL REPORT, REGION V



On 


lA.442241, Idm495I. (mica ) CLAX NINE 


Operator: Carolina Mining Company, P. 0. Box 314, Franklin, N. C. 


Suary; 


This project was teridnated after 29 ft of adit was driven. The 
work completed did not result in a discovery of significant reserves; 
therefore, it is recommended that no certificate of discovery be issued. 


General 


Locatién


The mine is 0.75 airline *i1e N.35 L of the unctión of the 
Jackson an4 Macon County lines and . L Jighway No 23 in Jackson County, 


North Carolina (Greens Creek, N. C., TVA Quadrangle 16641, 1/2,00O). 


Work under Contract 


•


	


	 Work began on Stage I on June 6, 1956, and was terzinated by 


mutual agreeient effective July 10, 1956. 


•	 Stage I consisted of excavation by bulldozer oZ an east-west trench 


'wh1cb is 1401t. long, 60 ft wide, and 15 ft deep. The Operator spent *100.00 


more in the excavation than was allowed uder the contract. He did this 


extra work to better expose the body and to provide for good access £pr 
if /	 I 


future work in the area. A total of about 5,000 cubic yards of material was 


removed, of which about 1,200 cubic yards were from the trench. 


Under Stage II a tool house (20' x 10' x 8 1 ) .
 a powder magazine,, 


and an exploder magazine were constructed. The Operator made the tool house 


larger than that allowable in the contract at his own expense.







• V 	 V 


D)(EL-4221, Ibn..E951 mica) Clark Mine 


An adit was driven on pegmatte for 29 feet in a N. 20 1 W. direction 


from the poz'tal. It was tinbered solid overhead with oak and stulled on 


Wt centers to the 15 ft point with 8 inch oak. 


The Operator used a spader with soie drilling. A 125 ctxii. Jaeger 


Air Compressor was used. The powder used was ILO% Dupont gelatin. 


Geo10	 .•	 V 	
V 


The pegattte was relatively fiat-.lying as inferred in the V 


exuination report (April 17, 1956) and was alaost entirely Cut out by the 


boildozing.	 V 	


V 	


V 


The pegmatite in the adit assumed a peanut-like shape (pods-connected) 


from the portal to the IS-ft point. From that point it became a thin stringer 


and curved upward to pinch out overhead at the 29V-.ft point.	 V• V


	


V 


V 	


VWL(IS thin books of good strategic ruby muscovite were recovered 


from the contact zones in the pegmatite during the bulldozing • About 250 


pounds Of. W*ine..run.b3ockfl, 6 inches wide and i/b	 1/2 inch thick was. 


V V 


recovered during Stage I• V 	


V V V V V


	 V 


About 125 pounds of the very thin books (up to 6 inches wide) were 


récoveredtroa the weathered pods in the eit. The macoviteV in the contact, 


V 
zones in the adit is thin ribbon mica,, very badly but and soft. .8lickensiciee V 


- V along the contacts indicate * horizontal movement that may account for the, 
V V thin books. The books, oriented parallel to V the stringer and pod àontacts 


see* to have been slid (as a deck of cards may be) along their cleavage planes 


• -by the movement.	 -	
V 	


V 	


V 


V


	


Tba - country rock, a mica schist, is invariably weathered, in the	 V 


same places it is very soft.	 V 	


V 	 - 	 V 


-2







9510 
DMEA .1224, Ida-E,/Clark ILtue


Production 


About 375 pounds of wide, bent, thin 	 mine.ruri...bloCkU muscovite 


was recovered. 


Of the 250 pounds of block from the bulldozing only i pounds  of 


triiied muscovite was recovered on an over.-all recovery of 1.04	 The 


percentage of good stained was .L%. 


Good stained 2 z 2	 . . . . 3 Os. 
ax 5	 .	 . .... 13 


Stained	 1 x 5	 • • . . 1 lb. 


•	 Heavy stained l x 5 . . . . 2 Jib. 


Total 141b. 


•	 Conclusion* 


Although it started out quite prouising, the sudden deise of the 


pegmatite at 29 feet makes it impossible to estimate any economic reserve. 


Certification is therefore not reco.r4ed. 


MMnditures 


(a)	 Total amount of Contract $3,828.00 


(b)	 Total spent 1,227.00 


(o)


	
Government's participation 920.25 


(d)	 Government's share unexpended	 1,950.7 
(e)	 value of production Not known 


•	 (f)	 Royalty to date	 .	 .•.	 .•	 .. None 


August 17, 1956


A. R Taylor, Geologist 
U. S Geological Survey 


L	 E. Shirley, Mining Engineer 
U.	 S.- of }fines 


9	 .3.
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GENERAL SERVICES ADMINISTRATION	 DATE PURCHASED	 5 
I	 WARRANTY, ACCEPTANCE AND INVOICE 


MICA PURCHASING DEPOT, SPRUCE PINE, N. C. 	 jACCEPTANCE.9d. 


CERTIFICATE AUTHORIZATION No. LOT No. -	 VOUCHER No 


RUDY	 NON-RUBY
	


TOTAL LBS, PURHCASED	 VALUE - INITIAL 
PArMNT 


PRELIMINARY PAYMENT	 -6. 9/ 


GENERAL SERVICES ADMINISTRATION 


1 By:	 FAME OF	 COUNTY - STATE ,/7
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CAROLINJJN1NG COMPANY 
P.O. iox 314 


PRANKLiN, NORTH CAROLINA 


ContractN. Idin.4954	 Clark Mine, Macon County 
Docket No. DMEA4224'.MiC* 	 North Carolina 


Engineering and Geologic Report 


This contract by and between Carolina Mining Company and the 
Government was signed on May 21, 1956 1, and preparation for work 
immediately got under way, however, the actual starting date was 
June 6,. 1956.	 .


Stage I consisting 
feet, which con 
1200, yards of 
expense over and 
at.e the portal of 


Subject contract was set up in two stages. 
of excavating a trench 105 feet by 18 feet by 10 
sisted of moving 700 cubic yards of earth. Over 
earth was moved, whIh was done at the Operators 
above 700 cubic yard but it permitted them to b 
the drift in a more desirable position. 


After stage one was completed the Field Team inspected the 
area and advised to proceed with stage two. This was verbal order 
but was confirmed later' in writing from the office of V.J Lynch. 


A tool house, powder Storage magazine, and exploder storage 
magazine was constructed with dimensions being larger in each case 
than the contract description work called for. 


Twenty.-nine feet of adit was 'driven having a minimum cross-
sectioned dimensions of 5 feet by 7 feet in the clear of timber, 
It was solidly legged and stulled for 15 feet with each Stand of 
timber on . 4 feet centers using eight inch oak, 


The country rock was. decomposed but had hard spots In it 
which necessitated drilling and b1ast4,zg, but not over one or two 
pounds at a time.	 . 


Pegmatite was highly wea$red indicatIng a lot of movement 
along the zone. It was lying 0 0 West, The pegmatite consisted 
of magmatite and gxieiss, with muscovite which was clay Stained, but 
were as large as 3" x 5" add some of it very ruled. Part of the 
mica was very clear but percentage very low. Out of a 300 lb. test 
on mica run ive recovered 3 oz. of No.5, good stained; 13 oz. of 
$ & 6, good stained; 3. lb. of 5 & 6, stained 2 lbs. of 5 & 6 
heavy stained.	 .











Form MF-104A ----. 
(April 1952)


S 	


Budget Bureau No. 42-R1151.2 


•


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT JUL a 


Month of	 ne ------ - 19&6	 Docket No. DMEA A22LL	 Contract No. -----
Operator's Name-----------ROLL	 --------------------- 	 Minerals.flica 


Address ----------- .--Box---33rrank1tn-LC,.--------- ------------------------------------------- 


AUTHORIZED BY CONTRACT 
OPERATION UMT II COSTS Tais I Uiirrs Tms II	 I UNITS TO I UNIT Cosre 


II	 MONTH	 I MONTH 11 COSTS TO DATE 
J	 DATE	 I TO DATE


'UnIt8	 I	 Unit Costs 


Drifting ------------------ 
------------ ----- L?t ---9j.9 ----- -29


	 --------	 9QQ?9: 
Crosscutting 
Raising,....-------------------------------------- ---------------------- --------------------------- 
Shafts 
Winzes------------------------------ ------------- --------------- 
Drilling: Core 


Churn 
Auger 


Stripping-------------------------------------------------------------------------------------------------------------------------- 
Trenching 
TestPits ---------------------------- ----- --- -------- - --------------- ----------- - -------•• 
Roads and Trails 
Jiu11dzing.-------------- ---CtL b2lcLO(-----Q0----------- 210.00--------7110----------4L30


AUTHORIZED BY TOTAL DISTRIBUTED COSTS ------ -- ----------------- - --------------- -- ----------------------- i 


Operating Equipment Purchased .. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc ------ ------ i,..Q--------- --- --- 


TOTAL Cosm ------------------------ 	 ------------ -----	 C.---1,-227-,OcL------------------------------------------------- 


\. The undersigned company, and the-official executing this certification on its 
half, hereby certify that the information contained in this report is correct and REMARKS, 


plete to the jest of their knowledge and belief. 	 -- ------------------------------------------------------------ 


-ULV196erator QOLfl&ININ.COI1INY_________________________ 


; -------- ------ 


\TE.—Title 18, U. S. Code (Crhnes), section 1001, makes It a CTImInni offense to make a wififtifly 


L


int or representation to any department or agc ncy of the United States as to any matter within 


(Instructions on reverse) 


(For Govenment use only) 
•	


ts-







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: ,(1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired iiave been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period; 


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form IVrF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising,'etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close Of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 
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Monthly

Total 


59-9 . _00 -


Totals Previously	 Totals To Date	 Approved	 Approved Totals Reported	 Monthly Total Previously Reported 
Approved Totals



To Date 


None 


_None 


None


1Q,00 


899oo 


---------------------------------------------------------------- 
--------------------------------------------------------------- 
--------------------------------------------------------------- 
--------------------------------------------------------------- 


113.00


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1952)	 6	 0 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUC,ERiz 


Month of Jufle	 , 1956	 Docket No DMEA k22	 Contract No 9,5k 
Operator's Name ------------QAQkI 	 MININ -- -COPANC-----JIJip 1 r,Minera1s	 Ca 


Address ----------- P 	 O.	 Qx..31	 Franklin, N...------- -°-------------------------------------- 
Contract Amount,	 ------	 Government Participation: 75%	 Amount, s3LOQ.. 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independent i Contracts: 
Short Form 


Drilling------------------------------
Bulldozing----------------------
Crosscutting


------------ Drifting a	 r /Q 
--------------------------- 


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


:	 ::::i:::::iui:::::iii::::::i::: 


	


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify bee received.	 that this account is 'correct and proper for pay-
Date	 -- *p y -- CA - -ROLINMIIQ jpy ------ - - ment in the amount of: 


. b-
1 


Rol ---- ---------------- 	 _5 ---------- ---------- 
*When a voucher is signed or receipted in the name of a company or 6r;oration, the name of the per 


I 
sonwriting 


the company or corporate name, as well as the capacity in which he signs, must appear. For 'example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case maybe. 	 Signature --.'_;_ %^72^?2 
—4' NOTE.—Title 1$, U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a willfully 	 .	 (Authorized Certify Offlcer). ,, 
fai'e statement or representation to any department or agency of the. United States as to any matter wIthin Its 	 S 


Jurisdiction.	 Dat----.1956 Vou. No. .................... 
(Instructions on reverse) 	


S 	 (See other side)







e- IN 


(For Government vii only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract Nd. -42-- in accoidance' with the terms of the contract. 


Signature	 -------------- Titie	 Date.-44--- 


APPROVAL BY	 A EXEC 


Signature -------- !n


OFACRfi OR ALTERNATE: 	 1/ i' 
ACTIN— EXECUTIVE OFFtC'R JUL 1 6 1956 


---A ------- 4 ----------------- Title--------- &.-RU3.ON* 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to 'make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and con'sti-
'tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which, shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104'--Operator'8 Monthly Report - 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do' :not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported' under "Rental". The amount 
paid or duly obligated for payment for the purchase 'of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form -MF-104 when submitted for reim-
bursable expenses inturred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been 'waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is,' a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.  


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (U of ,.Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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L4 1]


NARRATIVE 


MONTffl.IY REPORT FOR 
JUNE -; 1956 


CAROLINA MINING COMPANY 
P. 0. Box 3114 
Franklin, North Carolina


Contract No. IDM- 95.4 
DMEA - 4224 - Clark Mine 
Mica - Macon County 
North Carolina 


1956 


June	 4 Buflddzed Road to Clark Mine. 
5 - Completed road surrounding the mine 
6 - Starting date .on Clak Mine. Excavated trench 100 foot 


long with D-S dozer. 
7 - Continued to enlarge Trench - picked up loo lbs of book 


Mica. 
6 - Completed dozing, making a trench 125 feet by 30 feet by 


15 feet.	 Recovered anther 200 lbs of book mica. 
lC - Visited by field team, Mr. L. C. Shirley and Mr. Taylor. 


They gave us a verbal order to proceed. with Stage.II of 
subject contract.	 Cut mine timber, and started drift. 
Put men to work on tool house, exploder magazine and powder 
Magazine.	 0 


19 - - Put in first stand of timber, worked on tool house, Mucked. 
20 - -. Installed compressor, and started wsing air spader, mucked, 


worked on tool house. 
21-- - Drilled and blasted.	 The country rock is soft and decomposed 


but hard spots which have to. be drilled and blasted. 
Completed exploder magazine and-powder magazine, and tool 


• house. 
2 - Put in stand of timber, drilled, blasted rnd mucked, used' 


spader operated by compressor. 
25. Mucked., put in timber, drilled, blasted.	 The.vein is 


flat but is producing some mica.. 
2& - - Mucked, drilled blasted and put in timber 1	 The vein is 


somewhat t}iiner, but has been as thick as 18	 to 211°. 
27 - - Mucked, Drilled, Blasted, put in timber, and used sader 
28 - - Mucked, Drilled, Blasted and put in timber 


The vein is getting, very thin and don't look too good
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P 0. BOX 311 


FRANKLIN, NORTH CAROLINA 


Contract No. IDM-E 9$4	 Clark Mine, Macon County 
Dooet No. RMEA 4224 Mtoa'	 North Carolina' 


ENGINEERING AND GEOLOGIC REPORT 


This contract by and between Carolina Mining Com:any and the 
government was signed on May 21, 1956, and j>répartton for work 
immediately got under way, however, the actual starting date was 
June 6, 1956.. 


Subject contract was set up in two stages. Stage I consisting 
of excavating a trench 105 feet by 18 feet by 10 feet, which consiéted 
of moving 700 cubic yards of earth. Over 1200 yep.rdL of . eart}i was 
moved, which was done at the operators expense over and above 700 
cu yard but it permitted them to locate theportal of the drift in a 
more desirable pition. 


After stage one was completed the field team inspected the 
area and advised to proceed with stage two. This was a verbal order. 
but was confirmed later in writting from the office of V. J. Lynch. 


A tool house,. powder Storage magazine, and exploder storage 
magazine was constructed with dimensions being larger in each case 
than the contract description work celled for. 


Twenty nine feet of adit was driven having minimum Cross-
sectioned dimensions of 5 feet by 7 feet in the clear of timber. 
It was solidly legged end stulled for 15 feet with each stand of 
timber on J. feet centers, using eight inch 'oak. 


The country rook was decomposed but had hard spots in it 
which necessitated drilling and blasting, but not over one or two 
pounds at a time. 


Pegmatite was highly weathered indic'ttng a lot of movement 
along the zone, It was lying North 100 West. The pegmatite consisted 
of Magmatite and gneiss, with muscovite which was clay stained, bxt 
were as large as 3" X' 5 " and some of it very ruled.. Part of the mica 
was very clear but. percentage very lo*. Out of 'a 300 lb test on Mica 
run we recovered ­ 3 ozof No. 5, good stained; •13 . oz of 5- & 6, 
good stained; 1 lb of 5 & 6, Stained; 2 lbs of 5 & 6 Heavy 
stained.	 .
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190 1956 


TO	 C.retIng OP dtt.e, D)T'A Washingtan 


frau	 Q& Yield ?.*a, Mgion I - XzoxvtU., 


A4a?i, Id .z9, Clk	 Ct7, L c 
Request fcr ¶,rsdnsUfa 


xe1.asd are I	 of the latest Interim repart an the 
subject contract.	 S 


S.
	 the last	 ct3anot this proj.ctbythe?iel4 


the peg*utite bad pinched ot oolleta1y in the drift. They 


have rscosanded ter*ination of the Oontract and the Operator fu1ly 


apre.d with thee. ThereA*'., we qust per'dssion to T.*t*to the 
contract by stuel r'.e*ent effective My 10, 196. 


V J. Lyich, Act4ng 
cuUv. Officer, flt4 


Yield Vein, 1egicn V 


S. C. B.rgnen, )eologiet 	 S 
S . 	 S 	


S 	 S. Qeologicai. 3urviy	 S 


opr 6w-
•	 til*i


S 	 5 	 S







XN1UIK E$PQRT



DM!A42244 14195k (W1c,) J9RX )Ii^! 


Operators Csro1inaMning Ce*pany, F. 0. Box 314, 
Franklin, North Carolina 


	


•	 Losstiønz ..0 * 75 Airlins nil.s N351 of the junetiartof tb. 
J*ckson and Xaøin County ii.s and U. 8. Highws 



	


•	 :	 N. 23 in Jackson County, North Carolina 
(U. 8. TVA QusdrangM Nap Orson. Creek Shoot, 
166 s*). 
Stag. XI of:this contract, consisting of drift work, 


• halo been in progreisduring the past three Work weeks. Results 


•	 of this work hay, not been encouraging during last . 10 feet of 


drift. Th1 pegmitits began narrowing d.th advanee and near the 


present face it outs out •omp1etly. The Field zernin.rs do flot 


recoaaend any additional exploration on this contract. 


Drifting began upon e,p3..ti.n of Stag. I which 
• 	


0 	


consisted of excavation by buUdosir to:b•ttsx expose the 


	


•	 pogastite and to prepare a sitefor future work * The drift vas 


• driven for. total distance of 29 foot in 4N20W direction,.0sn4 


followed r*lsttvell tlalying pegmatit. body which varied 


considerably tá thickness and thinned and swelled along the 


• projected dip, which was slight. Approximat.lyl2.poundà of 


ainrun book a.cs re*ulted from the drift work * this mica was 


not been processed to 4te. MiCs recovered from tb excavation 


during Stg X. has boon 'processed and consists of 6 pounds of



• aU sises and grades; 3 pound of this, however, is N.. 4 snd5 


	


• 	 • stained and he*vy st*ined. The operator in4icateo that royalty 
• 


Will be paid on *11 production just saloon as sales settlement * 
• •	


• are finsI.	 :	 • 	 • 	


• 	 • 	 • 	 • 	 • 	 •







The flsrld Izaein.ri recomeend, due to the ftbs.nc 


of pegmatite and the operator to in agr.sment, that this 


eantrast be.terainatodly mutual consent ot both parties, 


Work Oomploted under oontr*ct consisted of excavation by 


bnUd.s.r, driving 29 feet ótdiitt and "building a teal house 


and powder and exploder atag&sii.s. Ai3. work was eop1eted in 


a satisfactory and efficient aenner, 


Li. . Shirley, Mining $ngin,er 
ii.: 3. Bureau of Mine 


*. Z. .ylor', Q.oioglst 
U. $O.eogieaI8rv.y 


July 9, 1956	 .	 .
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XA-4L4J -14!54 


Operstori CaroUu Mining Copaay, P. 0. Box. 114, 
?z'e*kUn, Worth Carolina 


Lostton* 0#75 Atz'Unø miles N •Z or the 3nitction of the 
J*ekon and Naon County 3ta*s and U. S. Highway 
No. 23 in Jskson County, W orth Carolina 
(U. 3. ?A Quadrangle Map Greens Crook Shoot, 
166 u). 


Stage 2 of this aorAtract, consisting of trench 


excavation by bull4os.r, Us been completed. The trench 


trends Zsst.W,*t and is 140 feet long, 60 t..t wide and 


15 t..t deep. Knob of the bufldosirtg was cnceutr.ted in 
the center' of the treneb and eonsider*ble pegmatite rsovs1 
resulted. Pegmatite was exposed in the out bottos and on the 


north side of the trenb. Tbo body is rath.r thin as nov 


exposed, but was osneiderably t1iok*r and was eontinous 


during the bdldosing. About 250 pounds of *inerun mica 'was 
r*cover•d frin the trenehing. The nica is' generaUy of 
excellent qnslity, occurs in large sim*e up to 8 0 x IOU 
blocks, and has few defects, Cen*id.roble claj staining, 
sote ruling and a t!ew reeves vex's noted *s prineipal 4efects. 


The Field Zzuiner recoamend that Stag. 11 of the 
eontraet be *nthoris.4. Dis.ns.ion was held with the 
Opsrár.oae.rning the proper setbo4 to exploration and an 
inclined $1Lstt will begin in the near future The operator 
was *d'vi,d to conduct all of the work in p.gmattt., as nearly 
as possible.











* $, 19	
JW4 3 71956. 


• ..	 CivclJi* Jniag Cu	 .. 
?.O Bar 
trsnlLIl*,LC.	 .	 .	 . ..	 . 


*


	


	 .$ (aka)

CLak*tM 
Jsok. Cø*, .1., C. 


th. *"a. *"bwAm*Uw gX	 by 


th*Ti.3.Euti.,	 • 


*tLbJ.a4 aentr*.	 .	 .	 ..	 • 


ye J4 Z*ieh, Acti* 


•	 • .	 7jØ4 ***







L. E. 3h&rle, *lidng gineer 
U. 3. &wesu of lins. 


A. R. Taylor, 0eoiogtst 
V* s. 0e01691e.1 Survey 


. 1956


I	 . 
____	 56 


.k 4 


OP]ak?ORs Csrolina Mining Co.,P,O,Dox314,?rszklin,.N.C. 


tOCAflOI* 0,75 airline miles N350E Of the 3wict4 of the Jakson and 
Iacn Qty llx*, and 04 3. Rigtwa N.. 23 in Jaeks4*t Gowty, 
K. C. (T.Y.A, sdrsngle lap Greens Creek Sheet, 166 SE) 


The .tartin date •mathisccttrsotisJune6, 19560 nap Xot 


the o.atrast, osxsSsttn* at tr.noh excavst.ian br buUdoia, is datws 


but has not beon.aawflotedo Znstructimms vero gitan at the tim of this 


visit cancsrting sdditiooal sxoavation. Workctetci had exposed but 


little psatite for ahaU dept.) obtained, btt several s.dit*sis.d 


books of *1.es was r.covr.d, most of the books were thin az'4 et atn.d a 


.ls stain. Th. Operator was a4iisSd rAt to begin $t*ge U itil snath.r 


&peetion has been made 4th subsequent approval in writing. Progress 


on this oontrset is saUsfaet,ory. 


)b'. V. J. Lneb, Deu of )Unes Meeber of the 71.34 Xos*, 


seeo.psnisd the gximiners on this visit to the an., 
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May 3 1 1956 


Mr. Robert A. Laurence calling Mr. L. G. Houk 


Re: Docket No. D1IEA-.4224 - Mica

Carolina Mining Company 
Clark Mine 
Jackson County, North Carolina 


Mr.. Houk: On that Carolina Mining Company, Clark Mine, the trench is quite a 
ways from the portal of the adit. We are wondering what the trench 
projection 5, the trench would not get down to the pegmatite. You 
might have a loose back. It is a 5 ft. back. 


Mr. Laurence: We could cut so it wouldnt be 6 ft. Those are on the hill. 


Mr. Houk: Flat hill. 


Mr. Laurence: Not too steep. 


Mr. Houk: What is the function of a 15 ft. trench. 


Mr. Laurence: To cut the pegmatite so you could see the thing. 


Mr. Houk: Wouldn't it be better to strike trench the outcrop. 


Mr. Laurence: Let me get the file on that -- a strike trench would be difficult. 


Mr. Houk: According to the sketch you go up 10 feet not 40. 


Mr. Laurence: In that old portal 


Mr. Houk: Why not bulldoze the underground workings 


Mr. Laurence: Come in at the portal? 


Mr. Houk: Find out how the thing lays. Just a continuation of his trench then a 
strike trench following the contours. 


Mr. Laurence: Al says he had some suggestions from Roy Fouts on it. 
This inferred strike dip was taken from an old mine which we thought was 
the same but it is not the same. We cannot see enough in there to tell about kt the strike and dip. That old report does not apply here. 


Mr. Houk: Moving a lot of dirt. It came out 1700 yards instead of 1200. There is 
a possibility of that, .	 know. going down. Put the trench where we know' 


A'c 
Mr. Laurence: That would be a little difficult. 


Mr. Houk:	 Start digging from the strike. 


Mr. Laurence;	 To the north end of the adit 


Mr. Houk:	 Yes! If you would put in a trench across there that would get you down
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to the pegmatite. They have 13 here. 


Mr. Laurence: 13 feet from the bottom of the trench to the top of the portal. 


Mr. Houk: The pegmatite outcrops around 30 ft. 


Mr. Laurence: No,the top would be lower than that. 


Mr. Houk: Then the projected outcrop would be around 30 ft. contour. 


Mr. Laurence: Yes If flat in there. 


Mr. Houk: Then if we wrote up a strike trench between the 30 and 30 ft. contour 
would it be possible. 


Mr. Laurence: Yes. A dozer In there. 


Mr. Houk: My idea has always been from the known to the unknown. You could go 
to the 35 ft contour. 


Mr. Laurence: Down the hill closer. 


Mr. Houk: On this deal we do not know whether this is going to be level work or 
incline work. I think we should have separate costs for each of those. 
We have been allowing 30 - 31 dollars without hoisting. $5 to $7 more 
for that kind of work. He will have to have a hoist and a pump • In 
cases like this please recommend one cost for level work. 


Mr. Laurence: If this is a incline It would be such a slight incline we wont need 
a hoist. 


Mr. Houk: Did you decide on that equipment for depreciation and rental. We agreed 
that that seemed like a reasonable figure. This fellow depreciated his 
stuff 4 yrs. - 2 yrs. and he came up with $622 and we were close but use 
his figures. On these small maps 10 ft scale. We have made what we 
thought was the proper location. Legal wants a tie in from the starting 
point. 


Mr. Laurence: We figure the operators should do it. 


Mr. Houk: Suppose we re-work this contract. We have It practically ready we will 
re-draw the maps and re-locate the trench and give one figure for level 
work and one figure for incline less than $5. Do you think it will be 
agreeable with Fouts. 


Mr. Laurence: Yes.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HI GTON  25, D.-C. 
OE	 SLOU 


742 Operating 0001tt4, DL	 Wshiagta 


• __ 


Subject: Field 1=mimtim Z.p.rt	 A-h,, CareU	 Itaing Co. 
"Cl*rkXi3k*.p'(ALca) ,j&ck"a Coint, N. co 


?r***itittod are the ozigi*l and three copies of te 


subject exaainetion witk nine extra .àopisa of ti	 ip. 


ft. Tleld ee* ccrs wt the field erniners in the 


r$CQJmL1d*tims set 'forth in the report for a staged eoxtr*ct on 


this *9plic&ti.


. J.	 nck, Acting 
Jscntivs Officer, aL ' 
Field ?"us Iegicn 


. C. Bei'a1n,	 eol.gi*t 
GeelogLcal Sury 


u.: ., •	 S 
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•	 Si.vlq


•	 •	 ••..	 Reviewed by 


DMEA OPERATING COMMITTEE 


_2-
(date)







:1	 O 


UNITED STAES	 1- ) 


3:0 C Sorpxto-A	 R, yrZOr, GoiOgi*t$ 
0. so Oo].ogica) $ur'vei 
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*0 . Pe7t04, $nLn	 ginr

L$.8uie*Uot*now


Reviewed by

DMEA OPR4TING COMMITTEE 
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&ti	 (se.p) 


A buUdoz,4 tr.nch	 ft long, average 35 ft deep (20 $lop	 sidø arid 10 ft on dowxslope side), irid Ii 1/2 ft wide.	 %t
ft on up". 
cuts' sides •	 ibOvid bi: sloped te avoid eae 4ns. sad slijapp (20 ft. wide at top, 


Wide at the bótto),
Cost*	 MA '/- cu. yd. 


• Tøtals	 2,812$ en ft or 1,235.3 c*. yd 3 jOj	 4r 
gXX	 (construct).	 :__1• 


•	 ?o.3ouse.	 $16.00 • 


Powder Nagasin, ________ 


Drive not ao'e tsn I® ft of adit, crosscut, :d/or 
incline


 
on pegatite.	 (%O shifts) 


Z •	 __


$600.00 
2	 .aborere 0 *1.00/hr	 8000K.	 •• 1400*00 


Equip*nt: (Owned bT Op or* t r)  


?otal islue	 $3,403..00 p	 .2 


Depreciation tr 3 **ths $ 22.00 
(Operator's .iteaiaed eopy of" up*nt depreciation has.. 


b*	 forward".to Was hingto*)	 0 


• 	


. 	 P1i$*	 •	 .	 .	 :	 .:. 
DriU steel	 .•	 . •. $150.00	 0••	


• 


• 


Gasoline and cU	 •.	 190,00 : ZtpXoaives	 ••	 •	 30,00	 ••	 . •	 •	 0 
Tier, 3 N 3 $6/*


100.00.	 •	 • ••••	 •0 


X.iability Z'ance	 ihOoo 
•Soeial sfturitv and	 . 
neleynt.Zna.	 •	 56.00	 • 


Sales Tax	 •.	 .•	 :	 ••	 29.ç	 J• 0	 170!00 
•	 •	 •:	 :	 •	 •	 .	 Total.• 
•	 .•	 .	 :	 :7//	 •Y d 


43,4Thes: 


•	 .J2.00	 .	 •	 __ •	 •	 •.	 •7	 • 27C9 


. 0. Ber'gsan and A. k. Taylor, , 0e01091s$a •	 A	 L. ?eyte*, Miaing	 ngine	 •	 U. 3. Oeoiogical 8urvs 
• U. S. Bureau of *es 	 •	 .	 •	 •	 •	


•	 •	 ••	 •' • : 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 I 


WASHINGTON 25 D C	 /	 r 


/ 	
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I	 ch28,3,956 


JL-


ID:c Minarala DiviaiQn 
D..n.e *inrsla l*rstiOn M*inistraflon 


hiet, sncb of cc ant tértiUnar ftterlaul 


Stb)ect::	 (miCa) 


__ Caro.ina lining Co. (*. L Fe*ts) 


LS	
e r: Clait Sin., Jaekson Co., .1. C. 


e'4	 of.ie& tilize Ztsriale: 3/23/56 


10, ID 4&t avathie in this office on subjeet *ine. 


2* 1	 it appears to have po"Ibilitits for the 
deve1qnent of strategic *ios. 


low 


It it receMet that the f 1.14 teem visit this mine whan 
in that 'vieu*ity to ascertain if an exploration ,roaect is jusurie4o 
U *0, the t1*14 tee* ant applicant shou14 agree on a daLtnit* plan 
o! , exploration on a uniteeet basis. 


sgnea 


V. P. ietrtch
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E-9511. 


For Certificate of Deposit No. +2, dated October 16, 1956, 


giving royalty payment of $0.1+0, see E-516.







E-95k 


For Certificate of Deposit No. 23, dated August 21 0 19560 


giving royalty repayment of $2.35, see E-952.
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None..........
	


210.00 


	


39•9.00-------none..........	 a99C0 


i1fl.OQ.....
 ----------------- .----------------------- 
..  None........
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ForfttMF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1952) 
•	 DE ARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS MONTHLY REPORT AND VOUCHER 


Month of JWIe --------------------, 1956W	 Docket No. .DMEA	 c4bontract No. 
Operator's Name ------------CAEOLIN -14ININ1 -----C.QMPANY -inera1s 


Address ----------- P 	 0.	 -- v 
Contract Amount, $7&!	 Government Participation: .75%	 Amount, s...3,J32fl.0•0. 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 I	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals

To Date 


(1) Independent i Contracts: 
Short Form 


Drilling.............................. 
Bulldozing --------------- - ------- .. - - 
Crosscutting 
Driftingand/Or........... 


Q.x,os.c.ut ---------------- 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives--------------------------
Pipe 
Track-------------------------------- 


(4) Operating Equipment: 
Rental------------------------------
Purchase 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify):


• 
---------------------------------------- ----------------- ---------------- -------------------- 


 TOTALS--------------------------------- 1227J1( -------------------------227.O 
I certify that the, above bill is correct and just And that payment therefor has not 


been received. 
Date 7i36 	 P ye 


---------------------- ______ 
When a voucher is signed or receipted In the name of a company or ration, tho narfie of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes Is a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


(Authorized	 l 


Date ------------Vou. No. 
(See other side) 


tol-7i







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is o0tating a Defense Minerals 


Exploration Administration project under Contrabt Nd. 	 in accordance with the terms of the contract. 


Signature	 4 !L	 Title	 Date 


APPROVAL BY D.MEA EXECUTIVE QFFpR OR ALTERNATE: 	 \../	 c/


INU


ACT ING EXECUTIVE OFFtCER
UL 6 1956 


Signature


	


	 ate



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator 's Monthly Report, and 
Voucher.—This form details expenditures and consti- 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04--Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the.three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase".The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







]PbrM,MF-10iA---" 
(April 1962)


UNITED STATES

DEPARTMENT . OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


BTidgt ur'au No. 42-R1151.2 


Month:of	 1954	 Docket No. DMEA 122 
Operator's Name  


Address ---------- ----- -3i4r-,--i---C
Contract No. 
Minerals 


OPERATION	 UNIT COSTS Tats UNITS THIS COSTS	 DATE UNITS To UNIT COSTS
AUTHORIZED BY CONTRACT 


_______ ____________ 


'Units Unit Costs 


Drifting---------------------------------J 	 .092.Pt 
Crosscutting-------------------------------------
Raising 
Shafts 
Winzes ------------------------------ -. 


Churn 
Auger 


Drilling: Core------------------------


--------------- .	 _	 _____ 
Trenching 
Test Pits 
Roads and Trails	 ._----------- 


Stripping-------------------------------- __ 


11C.	0, tu 1210.0 7fQ---------- .30 -700--------
TOTAL	 COSTS 


TOTAL DISTRIBUTED CosTs ------ ------------------- ------------------------------------------- - --
 AUTUOIUZED BY 


-CONTRACT


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs


11-3


—L13Q -----New Buildings, Improvements, etó------ 


TOTAL COSTS -------------------------- ,2a7. 0---------------. 
The undersigned company, and the –official executing this certification. on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief.	 .	 S


\\	 ----------------------------------------------------------- -
Dti13,j49erator


- 


—b NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes 11 a criminal offense to makes willfUlly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govenment use only) 







&. 


S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The, purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish thore permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New 'Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form PvIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. , This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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NARB.ATIVE 


MONTHLY REPORT FOR 
JUNE 1956 


CAROLINA MINING COMPANY
	


Contrace No. IDM-.E 954 
P.O. Box 314
	


DMZA - 4224 -. Clark Mine 
Franklin, North Carolina


	
Mica - Macon County, 
North Carolina 


1956 


June	 4 Bulldozed Road to Clark Mine 
5 - - Completed Road Surrounding the mine 
6 - - Starting dote on Clakk Mine. Excavated trench 100 foot 


long, with D-8 Dozer. 
7 - - Continued to enlarge Trench - picked up 100 The of book Mica 
U - - Completed dozing making a trench 125 feet 


by 
30 feet by 


15 feet.	 Recovered another 200 lbs of book Mica. 


June -.18 - - Visited by field team, Mr. L, C. Shirley and Mr. Taylor.. 
They gave us 	 verbal order to proceed with Stage II of 
Subject Contract.	 Cut mine timber, p nd. started drift. 
Put men to work on tool house, exploder magazine and powder 
magazine. 


19 put in first stand of timber, worked on tool house, Mucked.. 
20 - Installed compressor, and started using air spader, mucked, 


worked on tool house 
21 - - Drilled and blrsted, the country rock is soft and decomposed 


but hard spots which have.to be diriled and blasted. 
• Comp:teted exploder •agazine and powder magazine, and tool 


house. 
22 - - Put in stand of timber, drilled, blasted and mucked, 


used spader operated by comp1ess,or. •	 .	 25 - --Mucked, put in timber, drilled,.blasted.	 The vein is • flat but is producing some mica. 
26 - - Muoked, drilled bálst.ed and put in timber. 	 The vein is 


sociewhrt thinner, but has been as thick as 18" to 214. 
.27 - Mucked, drilled, blasted, put in timber, and used spader. 


28- Mucked, Drilled, B1sted and iut in timber.


The vein is getting very thin and don't look too good. 
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CA1OLINA MINING COMPANY 
P. 0. BOX 14 


FRANKLIN, NORTH CAROLINA 


Contract No. IDM-E 9$4	 Clark Mine, Macon County 
Docket No. DMA 4224 -. Mica 	 North Carolina 


Engineering and Geologic Report 


This eontrct by , and between Carolina Mining Company the the 
Government was signed on May 21, 1956, and preparation for work 
immediately got under way, however, the actual starting date was 
June 6, 19560 


Subject contract was set-up in two stages. Stage I consisting 
of excavating a trench 105 feet by 18 feet by 10 feet, which consisted 
of moving 700 cubic yards of earth. Over 1200 yards of earth was 
moved, which was done at the operators expense over and above 70$ 
Cu yard but it permitted them to locate the portal of the drift in 
a More desirable position. 


After stage one was completed the Feld team inspected the 
area and advised to proceed with stage two. This was a vera1 order 
but was confirmed later in writting from the office of V. J. Lynch 


A tool house, powder Storage Magazine, and exploder storage 
magazine ws constructed with dimensions being larger in each ease 
than the contract descriptionwork called for. 


Twenty nine feet of adit was driven having minimum Cross- 
sectioned dimensions of 5 feet by 7 feet in the clear of Umber. 
It was solidly legged and stulled for 15 feet with each stand of timber on L feet centers using eight inch oak. 


The country rock was decomposed but had hard spots in it 
which necessitated drilling and blasting, but not over one or two 
pounds at a time. 


Pegmatite. was highly weathered indicating a lot of movement 
along the zone. It was lying North 100 We't. The pegmatite consisted 
Of Magmatite and. gneiss, with muscovite which was clay stained, but 
were as large as 3" X 5" and some of it very ruled. Part of the 
mica was very clear but percentage very low. Out of a 300 lb test 
on Mica run we recovered-- 3 oz of No. 5, good stained; 13 oz of 5 & 6, good stained; 1 lb of 5 & 6, Stained; 2 The of 5 & 6 Reavy Stained.











Go4ment's copy 


TERMINATION AGREEMENT 


It is agreed this 	 day of 9::='	 , 19569 
between the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government," and Carolina Mining Company, hereinafter 
called the "Operator," parties to Exploration Project Contract Idm-E954 
(Docket No. DMEA-4224), dated May 21, 1956, hereinafter called the 
"Contract," that: 


1. Effective July 10, 1956, the Contract and all obligations of 
the parties thereunder, except as otherwise herein expressly provided, 
shall be and are hereby terminated. 


2. The Government shall contribute only to the fixed unit costs 
of work performed prior to said effective date. 


3. The Operator shall promptly perform all winding-up and settle-
ment actions provided for in the Contract, including the rendering of 
the final 'report and final account. All rights of the Government under 
the Contract with respect to records, audits, and recovery of any over-
payment are preserved. 


4. All rights of the Government provided for in the Contract with 
respect to a certification of 'discovery or development and a percentage 
royalty and lien for its payment are preserved. 


5. The Operator hereby releases and agrees to save the Government 
harmless from all claims or demands under or arising out of said Con-
tract, except as otherwise provided in this termination agreement. 


IN WITNESS WHEREOF, these parties have executed this agree-
ment as of the day andyear first above written. 


THE UNITED STATES OF AMERICA 


CAROLINA MINING COMPANY 


,-, 
By-7  


(Partner) 


By
{lliain Dinnes	 (Partner)


By 24 4,. 
RxecuLtive Officer 
DMEA Field Team, Region V


P uI 1 ,j







Jun* 2, 16	
M 2Ss 


CsroLlna Xining Ccç.nr 
P.0, Box .321. 
Yraz*lin, 1. C.


R*s D&422k, Xcii$9 (*Lc*)



1ackpDl Comtri II. co 


This is to	 tho cr* sttwrisatton giv.n you by 


th .Pi.]4. *ts o	 28 to pro**" witA Stajjs U on tbs'



sest ontrsct.


Off te*r, WE 
Piild ?.a*, logic V







•	 Contra No. Idm-E__________ 


Docket No. 


• DEPART!'IENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the foll6wing entry on the records of the 


Defense Minerals Exploration Administration under the Strategic arid 
Critical Minerals Exploration Program. 


Date of Contract 	 Region	 State	 Commodity 


Name and Address

of Operator.


Reserve •	 Obligation 


Prior Amount	 Q.	 O2,afl.00 


Increase	 0	 •	 0 


•	 Decrease  


•	 Revised Amount	 0	 • 2i$	 • 


Remarks:	 •	 • 


•	 (Name) 
8. 


operatio C**t1 ku4 


Date Delivered to Bureau of Mines, Washingtrt t1


98963
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JW4i956 
(Revised i?i954)	 Docket No. DMEA	 424 


Commodity 


Contract No. Idm-E --- ft - -------------- 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


MAY 21195 
It is agreed this ----------------------------------------day of . - -- ., ------------- 


7 ---------------------------------- 1 195W, between the 
United States of America, acting through the Department of the—Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2


--- ------------------------CARQJ NA..MIILNG	 L GQM	 .zjrihcpnsjtin&qf 1.................

andWi11imJimia-------------------------------------------------------------------------------------- 


whose mailing address is T 0. Bax 31& 
------------------------------------------------ xank1thNoxtbCax:Q1ina 
hereinafter called the "Operator," as follows: 


• ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and map.. 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract-(here-
inafter called "the land") is in the State of ---------- County of Jacksnu. --------------------- 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ------ Le.s.ae ----------------------------------- of tkeminer.aLright ............. 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 --------------------------------, - recorded in Book-----------------, page -------------------- 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: Jiane. -------------------------------------------------------------- ..-------- 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 	 nseto,.jen -------------------------- 


- 'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," ete, 


'Insert "deed," "lease," "contract," "location notice," "patent," etc, •	 •	 --
If not recorded, so iiiicç by, inserting "u.n."	 . •	 • .........•	 .
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(d) The 'Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
develoépt without any such certification having been made, and after any such certification has been 
made, th Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of --------- -Ma -- --- ----- ------ - -- --------- --- --


 - 
- ----..	 The work to be performed 


is described in Exhibit "A." The Operator on or before .JIR1-LI9) ----------------------shall commence 
the work, and on or before Stemb.ex...3OJ.956 ------------- (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4.' Performance of' tie work—(a) Operator's respönsibilit7j.—The work shall be per- 
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, 'in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.  


(b) Government may inspect.—The Operator shall consult with and inform the Government On all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections.  


'ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling,er hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of L3.,.S28..Ofl ------------------------ The Government will contribute.1.5.. percent of the fixed unit costs as 
work is performed, in a total sum not in excessof $..Z,2L..O..Q- ------------------------- : Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has, been made, the Government may with-
hold from the last voucher or vouchers such sums as it 'sees fit not in excess of 10 percent of the estimated 
total cost of 'the wOrk. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than 'to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have' an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any. obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the , United States or his representative, until the expiration of said 

three-year periods, shall have access to and, the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers' and records and accounts, relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with 'five copies

of monthly progress reports in three 'sections as follows:, (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during, the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the. various types ofwork p erformed, during the reporting

period, and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or in or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially 'marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0.50) by which such aIflQnt$ exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.	 10-70818--1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units. of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.


16-70618-1
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Executed in sextuplicate the day and year first above written. 


CAROLINA MINING COMPANY 
(Operator)


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Minerals



Exploration Administration 


illiam Dinnes (Partner) 


I,	 - - - - - - - - - - - ---------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70618--1
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EXPLORATION PROJECT CONTRACT 

CAROLINA MINING COMPANY



DOCKET NO. DMEA-4224 


ANNEX I


ju 4 g5 


The land referred to in Article 2 of the contract is a por-
tion of the land owned by D. H. Clark and his wife, Edith Elizabeth 
Clark, conveyed by a deed from Collins' heirs recorded in Book 109, 
Page 386, in Office of Register of Deeds, Jackson County, North Caro-
lina, more specifically described as follows: 


Beginning on a Spruce Pine, then running North 500' 
to a chestnut stump; thence North 35 degrees East 530 
feet to a Black Pine thence South 60 degrees East 400 
feet to a stake; thence South 565 feet to. a stake; thence 
up the branch 495 feet more or less to the beginning. 
Containing 8 acres more or less.
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EXPLORATION PROJECT CONIRACT 


CAROLINA MINING COMPANY 
DOCKET NO. DMEA-4224 


EXHIBIT "A" 


Description of the Work 


The approximate location of the exploration work is shown in 
part on the map entitled "Clark Mine , ne DA-4224-Mica, Jackson Co., N. C." 
attached hereto and made a part hereof. The work is divided into stages. 
as herein indicated. The Operator shall perform Stage I. and shall 
perform so much of Stage II as the Government approves in writing. 


Stage I 


Excavate a trench having approximate dimensions of 105 feet 
long by 18 feet (average) wide by 10 feet (average) deep. The approxi-
mate location of .,the trench is shown on the attached map. 


Stage II 


1. Construct: 


(a) A toolhouse, minimum dimensions 7 feet by 8 feet 
by 10-feet. 


(b) A powder storage magazine, minimum dimensions 4 
feet by.. 3 feet by 2½ feet. 


(c) An exploder storage magazine, minimum dimensions 
2 feet by 1½ feet by 1 foot. 


The toolhouse may be unfloored; shall be made from unfinished 
lumber, with protective roof covering; and shall be equipped with lock 
and key.


The powder and exploder magazines shall be boxed on all sides; 
shall be made from 2-inch hardwood or 3-inch softwood lumber; and shall 
be braced at the corners. No metal shall be exposed; and the doors 
shall be securely locked with the equivalent of a 5-tumbler jarproof 
lock.


to
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2. Drive not more than a total of 100 feet of adit and/or cross-
cut and/or incline on the pegmatite having minimum cross-sectional 
dimensions of 5 feet by 7 feet in the clear of timber. 


All work shall be timbered as necessary. 


The location, direction, inclination, and extent of all work 
are subject to the approval of the Government. 


Fixed Unit Costs 


1. Excavate trench approximately 105 feet 
by 18 feet by 10 feet - 700 cubic - 
yards @ $0.30/cu. yd.	 $ 210.00 


Stage II


1. Construct: 


Toolhouse 1/	 $76.00 


Exploder Magazine 1/ 	 16.00 


Powder Magazine 1/	 26.00	 118.00 


2. Drive 100 feet of drift and/or cross-
cut and/or incline 
@ $31.00/ft. for all footage inclined 
less than 5 degrees, and 
@ $35.00/ft. for all footage inclined 
5 degrees or more	 3,500.00 


Estimated Total Cost of Project	 lla828.00 


Government Participation @ 7570	 $L871.00 


1/ The completed unit rconstitutes the work. 


2
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S -	 EXP	 TION PROJECT. CONTRACT 
-Operator CAROLtNAJ4INING CONPANY 


ocket No. DMEA-1 4224 


116ontract No. Id1n1lri' 
Contract Date	 195k 


CONSENT TO LIEN 


MF-203 


Revisea March 24, 1955


To the United States of America: 


Referring to that certain land in the. County of
	


Jackson
	


State of 


NorthCarolina, described as follows: l/ A'portion of the land owned by D. H. 
Clark and his wife, Edith Elizabeth Clark, conveyed by a deed from Collins' heirs 
recorded in Book 109, Page 386, in Office of Register of Deeds, Jackson County, North 
Carolina, more specifically described as follows: 


Beginning on a Spruce Pine, then running North 500 1 to a chestnut stump; thence 
North 35 degrees East 530 feet to a Black Pine; thence South 60 degrees East 
400 feet to a stake: thence South 565 feet to a stake; thence up the branch 
95jfëet more or less to the beginning. Containing 8 acres more or less. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;&/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/	 - 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


I/. Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated  


and recorded in book 	 page 	 official records of said,, county." If (b) is 



used, the book and page of recordation cannot be dispensed with. If the space provided is insuf -


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining 'or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. - 


J Write "none" if that is the case. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision:  


Dated this 	 day of
	


195 


[seal],  


'Edith E*abeth Clark 


I, 


	


	 certify that I am the  


(Secretary, etc.) of the corpOration named herein; that


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate-,, 


powers,
oc r	 r	 'c	 C7 r	 i-(-
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• Interior—Duplicating Section, Was 	 on, D. C.	 •	 p711,
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	 Conct NoJdm-E '95 


Docket No. _ DA-14224 


DEPAR14EN1 OF THE INfERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


TO' Chief, Finance Section, Budget and Finance Br-inch, 	 Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under. the Strategic and 
Critical Minerals . Exploration Program. 


Date of Contract	 State	 Commodity. 


May 21 0 1956 V	 North Carolina	 Mica 
Name and Address 


	


of Operator:	 Carolina Mining Company

P. 0. Box 314 
Franklin, , North Carolina 


Reserve	 Ob)4gation 


Prior Amount	 "O" 


Increase	 $2s871900 2,871.00	 .04W


•	 Decrease	 'SQ.'	 !0	 - 


Revised Amount	 2,871400	 'O.' 


Remarks'


•	 • (Name) 
Rober1 E, Adams, Chief 
Operations Control and 


	


•	 • ,••	 StStl*tiC8 flivieion • 
Date Delivered to Bureau of Mines, Washingtn 


•	 • 9896 3
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