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MF-200A
(Rev. April 1956)


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR, 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT
(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County	 State
1dm–K 


11232	 mica	 989	 MtCheU	 2oz'th Carolina 


It is agreed	 Aii&1:1	 ----------------------, between the United States of America, acting through the
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and	 JohnhtLtLpa 


whose mailing address is ------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or unde of the commodity designated above. 
The Operator shall begin the work on or before ---------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ------- 7 --------- - months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibjt A. The estimated total cost of the project work is 	 The Government will 
contribute 15--- -percent of the fixed unit cost of the work performed, not exceeding 	 -------





in accordance with the provisions of Articles 4 and 5. 
(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 


without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator. represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land	 ptio o 
- 


(lessor, seller,	 nor, etc.) are attached, as follows 
-------------------Con±oLo4e 	 ------------------------------------------------------------------------- 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest'rjQor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring 	 l9jng







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period, including adequate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tjQfl to the final progress report and voucher). This final report shall include a geological and engineering 


luation of the results of the work performed under the contract with an estimate of the ore reserves 
ulting from such work, complete assay data, adequate geological and engineering maps or sketches, 


a summary of the work performed and the unit costs thereof. 
(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-


umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


• ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six, months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00 ) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half (3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


4-.


at((Over 


•	 By.• 
Mtni a os', z ene iiinerals 


Ep2*ration Adnistration 


-------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 1956-0-3133069











MF-203. 


Revised March 24, 1955
FoQvejent' Use  


EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA-__________________ 


Contract No. Idm-E______________ 


Contract Date AUG 1 0 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the. County of 	 Mitchell	
, State of 


North Carolina	 , described as. foliows:1/ Beginning on an iron stake at the center 


of what is known as the May Prospect which is located 175' N.E. of another iron stake; 


and running 250' North; thence 2501 West;. thence 500' South; thence 500' East; thence 


500'North; thence 250' West to a point of closing, This property located approxiniately 


5 miles North of Wing, N. C.	 . . 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 
contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the cntrapt; . 2/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Gov.nrnt 'pther than 
the following:/


None	 ... 


- 3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 
with the, provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or ,-interest in the land; and 


)J Either (a) insert the legal description of the land or (b) strike out the words "as follows" 


and insett."In alease or contract, deed; or oti1t oc mont] dated  
and recorded in book  page ±jbfflciál records ...of said county." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


J Write"none" if that is the case. Do not leave lines blank.







PIP 


4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees thatthis Consent to Lien shall extend and apply thereto. 


5. Added provision:  


Dated this	 27th day of March	 , 1956. 


lfpw	 [Seal] Bak6r3Ville, X...-Co, 


[Sea]]	 V 


•	 _____________________________________________ [Sea]] 


certify that I am the  


(Secretary, etc.) of the corporation named herein; that  
•	


who signed this agreement was then	 •	 (President 


àr Vice—President, etc.) of said corporation; that said agreement was duly signed for and, in behalf., 


of said corporation by authority of its •govei'ning body, and was within the scope of its corporate 


powers.	 • 	 • 	 V 


•	 [Corporate Sea]]	 • • 


p	 • 


V Interior—Duplicating Section, Washington, D. C.
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Operator's Final Report, dated October 31, 1956 received 
November 28, 1956. No equpment purchased under the contract. 


3. Audit: Report of: Review dated December 3, 1956. 
Total accepted cost	 2,102.80 
Government participation	 $1,577.10 


4. Certification of discovery: None issued. 
No production of mica dm"ing. operation. 
No reserves were .outlined. 


5. Comments: 
How conducted: All of the work in which the Government 
participated was acceptid.	 .. .	 . . 
Pperationt Good 
Eninsering, Reporting by Operator was better than average 


Geoloj premise: The premise that a three foot wide mica-. 
bearing, quartz contact zone would continue to be productive 
of strategic mica was proven wrong, by 56 feet of a crosscut 
and drift edit. 


Geologic criteria upon which work was based: 
1Pegmatite: 20 foot pematite with a 3 foot .4de 


quartz,. mica--bearing contact zone, which is separated 
from the main body by a continuous 1 foot wide quartz 
ions. Mioa Occurs in the wall zone, none in main 
body of pegiatite, The cOntact zone is coniformable 
with an extremely weathered, earthy, red--brown mica 
schist. The nln pegmatite body is composed of two--
thirds kaolinized plagioclase feldspar and One-third 
of fine graphic lntergrowte of quartz andpotash 
feldspar. 


2 4 Mica: Clear, light green, flat "A", no cracking or 
clay staining, very few fine specks of blotite and 
Iron oxides. 


30 Old workings: Excavation 30 feet by 40 feet by 8 feet 
deep, exposing the hanging wall contact. 


Geologic criteria deveped diiigproject. 
1. Pemat.te: Graphic-granite-body with pegmatite phases 


and a barren fine-grained plagioclase hanging wall 
zone aparáted from the main . body by a 1 foot quartz 
zone, ranges from 20 to 25 feet thick and exposed by 
drifting for a distance of 31 feet. 


2. Mica: Only mica recovered.-by-,operation were four 
crystals of green, wedge "A" stained mica, up to 
6 inches across. 


Future posibilitiee. No further exploration is warranted.
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vmMF i(Re'.)	 UNITED STAtES	 Budget Bureau No 42 R1036 5 


DEPARTMENT OF THE INTERIOR ?AID OR 'VOUCR.& SCHUL 
DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYMENT"°4 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1956	 Docket No. DMEA.42	 Contract No. Idin"E 989 
Operator's Name ----- -JOhn --- --------------------- ------ -----------------------------


	
Minerals ------ - - --- -Kica 


Address	 Spruce Pine4N.C. 
Contract Amount, $ .3.,5240O	 Government Participation 73 %	 Amount, $ 2,643.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	


I	
Reported


Totals To Date	 Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals
To Date 


(1) Independent i - Contracts: 
Short Form 


Drilling ------------------------------ 
Bulldozing --------------------------- 


•	 Crosscutting------------------------
31' Drifting3.3O- ------------- 


(2) Labor and Supervision: - 
Labor-------------------------------- 


Supervision ----------------  --------- 
•	 Technical Services 
(3) Operating Mat'ls. and Supplies: 


Timber------------------------------
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs- 


(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis .. 
Payroll Taxes...................... 
Liability Insurance............... 


Powder & Exj4.---.agt .... 


(8): Contingencies (specify): 


TOTALS


I certify that the above bill is correct and just And that payment therefor has not 
been receLved. 
Date------------- 77 ^ --------- *Payee 


Per - ?rtner 


• W h if ,ouchcr is signed or receipted in the name of a company or corporation, the name of the person writing 


fn 
the coçfurnny or corporate name, as well as the cpaclty in which he signs, must appear. For example: "John 
Doe Copany, per John Smith, Secretary," or" Treasurer," as the case may be. 


—.4 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fal,'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


5:ao LY


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-


	


ment in the amount-6f:


 z,-, --- ---------- ------- - Z --- e- 	 ------ &- 


(zI
Signature


(Authorized Certifying Officr) 


Date -- ---2L19tfi. No. -----------


	


(See other side)	 --







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad nistration project der Contra	 To. ------------------in accordance with the terms of the contract. 


Signature ------Title -------------------- Date.... ............................ 


APPROVAL BY DMEA EXECUTIVE OFFICER OR'nRNATE: 


Signature	 ....................
ACTING EXECUTIVE OFFICER


26 1956 MEAR0V ----- Date ----------- 


MONTHLY REPORT OF OPERATOR' 
The Operator (Contractor) of an exploration project is 


required to make a monthly , report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	 4 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator'3 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and 'any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase".. The amount of 
expenditures due the Operator to reimburse Ilim for deprecia-
tion of equipment owned will be reported under "Deprecia-. 
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make ail audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the iAonthly Voucher. N. B.—
Only the original of 'Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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COSTS TO DATE	
UNITS TO


DATZ 


56 


80--00-- 1	 -----------18hr 


198.$0


Uni Cosm  
TO DATE


'Units 


,32.30 100 


,1Q,00----


Unit Costs 


----3Z30--------- 


......... 1QQQ 
TOTAL COSTS 


AUTIIORIZLD BY 


Form MF-104A	 --(4rll 1952)
 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIOI1!2 


OPERATOR'S UNIT COST AND PROGRESS R


Budget'e	 0. 42-R1151.2 


T 


Month of	 19&6---- Docket No. DMEA 42j
 Operator's Name ...AQIU1---4flipe 


Address ce Fine ,LC,


Con 
Minerals -------- Nic& 


AUTHORIZED BY CONTRACT 


11


COSTS Tnis	 UNITS THIS 
'	 MONTE I MONTH 


31' Drifting------@3_23O
	 31 ---- -----1001.1 32,3( 


Crosscutting .._------------------  
Raising ------------------------------- 
Shafts-------------------------------- 
Winzee----- -------- 
Drilling: Core...................... 


Churn................... 
Auger.................... 


Stripping............................ 
Trenching--------------------------- 
Test Pits----------------------------
Roads and	


- 
Trails... 


B4OZifl -- 


TOTAL DISTRIBUTED COSTS ------ .I1QP1JP ---------- 


Operating Equipment Purchased...,...........	 . .............. 
Initial Rehabilitation and Repairs......... . 	 . ............ 
New Buildings, 'Improvements, etc---------------------- 


TOTAL COSTS -------------------------- --- -1001.30 --------------- 


OPERATION


----- 76LQ0---. -------------------------------------------- - 
--


- 
. ------------------------------------------- 


ao2jn -- -------------------' --------------------------------------------------- 
The undersigned company, and the' -official executing this certification on its 


behalf, hereby certify that the information °cóntaiied in this report is correct and 
complete to the ,Jest of their knowledge and belief.


REM,xs: 


Date ------------' - Operatoz ------ -John PbiUipa ---------------------- 


----- ----- -'Partner------------ ...... 


—k NOTE.—TItIe 18, U. S. Code (Crimes), section 1001. makes Its criminal offense to make $ wififtily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


MINING ENGIN.L 


U. S. BUREAU OF MINES







S	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired' have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the variOus phases, on man day g of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentionto any unusual circumstances causing excessive or 
disproportionate unit costs.
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•	 • 


-UNITED STATES 
DEPART	 FTERIOR 


BUREAU OF MINES. - 
WASHINGTON 25 D 


*6100- MA


1eE*rtUic *Lit'*1s )iviaion 
fltfeae **.rais xpr*ti 	 Aiiatretion 


V. P. Dietich, Chief, Irsack or Csr.*ic aM )'exti1izer 
ateria1s 


Subeet:	 ]JL232 (*1ea) 


A1ieani : 	 JO1	 PkiUip 


Sme and I cation ofProper: May Prostet, MitheU County, L C. 


Conti'aet 1ber:	 I1 989 


te at fle4 Te	 Ie!ort: 11/26/56 


t* A".'41 . by r. of Ceric & ?ertlUzer	 teria1z:	 12//56 


•14 ftm Be'cmentien: IeeceM me c.rtificsti.za. 
Ccens:


1.the'. only *seovite reeoTeTe4 during ex,lorstion e**e 
tree a 1toOt quart* zae. 


2.	 The axwowite , was O	 ostrstegic qjality. 
3.	 eMLtres 


¶'4a1 approve&	 $3,	 .00 
t1 east of pi'oeet	 2,102.80 


G*Vtt. p*rtiCii*tion	 1,577.2.0 
Qsv'*. share iwezpeMet	 I,06,) 
s1ue o prødactioz	 pne 


*eeendation: 


I oeaeur with the reeeMat1on of the field t. 	 that 
no eertitLeatia be issueL.


gi1e 


V. F.	 tetiih



























. 


• Although normally a graphic-granite body this large offers 
a poor possibility for the occurrence of good muscovite, this 
body has a plagioclase hanging wall zone that is separated from the 
main body by a quartz zone lfoot thick. The only muscovite re-
covered is associated with that quartz zone, but is non-strategic 
quality. About 4 crystals of green, wedge "A" stained electric -
mica up to 6 inches wide represents the total production. 


0 The strike of the fine-grained plagioclase wall zone is N 620 
to 65 E and the dip is 60 to 750 SE. The country rock is a 
weathered mica schist with alternating zones of flodnblende gneiss. 
It is concordant with the intrusive, having a strike of N 55 to 
700 E and dips from 5 to 600 SE. 


Conclusions 
No 'futhe.r exploration is warranted.. No reerves were out-


lined, therefore, the Field Examiners recommend that no certi-
ficate of discovery be issued. 


£xenditures:


(a,) Total approved 3,524.00 
(b) Total Qost of project 	 21102.0 


i


a Government's participation 	 I,577.10 
d . Government's share unexpended 	 i.0005 .90 
el Value of productionL...... .•, .... None 


Z


A. R. Taylor and .. Co Bergman, 
Geologists, USGS 


L. E. Shirley, Mining Engineer • . . • U 
• S • Bureau of Mines 


• 2
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dir' UNITED STATES
DEPARTMENT OF,THE INTERIOR 


RO D1WECBLDG 
KNOXVILLE 21 TENNESSEE 


?iher 25, 196


	


	 \
t 


F


. ;eMoraridum	 .	 .,	 .	 . 


Finance Officer, Region V Knoxville 


From:	 Actin xecutive Officers fliJt 1egiou V -Knoxville 


ubject: Final Operato'. Report Voucher - 1dm4989, 
)JA.4232 (mica) John Phillips, Spruce Pine, N.O. 


Pranmibted are three cope of the subject final 


reports Thir project . began Mlgu4t 26,,,'1956 and wa 4s, terminated 


by mutual agreement October 15, 1956.	 . 


Governierit' participation for the month of Cct5ber 


1956 is 750997.


Vo Jo 


ZM.	 . 


Lync1	 .	 ..	 .	 . 


ipr. om















0 .. 0 . 


0
UNITEDSTATES 


h 3 DEFENSE -MINERALS EXPLORATION ADMINISTRATION. 


KNOXVILLE 2, TENNESSEE


AtNovember 26, 1956 


Memorandum 


TO Operating	 Committee, DEA	 Washington 


Prom: DMEA Field Team, Region V -. Knoxville, Term. 


Sub3eet: Signed Termination Agreement	 Idm-989-.DMEA...4232 
(mica)	 John Phi1lip, Spruce Pine, N.C. 


Attached are three signed copies or the subject 


terminati.øn agreement.	 The isua1 distribution of the other 


copies has been made.


Robert A. Laurence 
EXECUTIVE OFFICEI 
DMEA.	 REGION V 


Z' L.L -.	 -	 - 


Lynch •	 0 	


Finance Offe	 • 
••	 00	


YNQH	 ••	
- 


Fi1e MEMBER, BUREAU OF MU\B







'S	 0 


*. *obort A. 
i*$1uttT, Offle*, DISA 


Yield ?u*, ftfift Y 
*oea 13, Peat Otti. lldj. 
ZuvLU* 2, 1esaea 


•	
$0& Dket O* D*A4232NKje$ 


0 	 J lbiflips 


MLteheU cetj, acrth CsroU 
Dear We lamma"s	 Cozitreat lo. 1d*499 


•	 R.t.reaae to ftdo. to low	 2$ 
I95,	 t *4t*tien r the sb$et satitreat 2r a*tu*I 


W* btva .p*rM * seloee hev.with the gtnel aM 
fie eapt.. or * TeradmWou	 iet with .tteative dote as 
sho* -for yaw 010t*r* If it mets wi*'Yew appval, p1.ase 
.i* it i b0ml of the Gei x*t *4 pi'es.et it to tb* op.**tor 
for apprca1 and .igsotws. 


•


	


	 It aW part G this az..a.at lou act bore either yew' 
aroi*l r that of the cper*t, aM osase b euMid vttht 
70w' d.3agatod a*thtty, thea the arle mall eM on Otwum or. 
to be r.twrud to this offios, tc,ast,lwr with the jrop...d ebsegas 
for .easider*tia*., 


After *xeantiea of the Taralutton Agreou*t, the .opt.s 
are to be diatrib*tM to the uual Mouz', 


•	 ii*eer.*	 0 


APP'O d 	 • 


H11t	 UULJ4J 


)ebsr, 1uri,az .r )1iass
sirMm, Cperoti*g Ceittes. 


,u 1 r. M*01rOflaLJLu •-iu,irTru 	 rnu	 • 	 • 	


0 	 • 


WCAnderson:gad IZ/19/56 
•	 aeIeswr.s 4	 Copy to Adir L 


Docket 
0	 •


 
Operating COittee 
••)'. Xiiisgaard, 5222 


•	 Iv.. Dietrich, 3061 0	 00	 •	 Mr..Houk	 0







•	 RAZ/s* 


• 9birlSy 
•	 ril.s


0C1291956 
• October 25, 1956 


Meaoranduz 


To":	 Operating Committee, DM1A = Washington 
•	


From:	 D)EA Field Team, Region V 1noxvi11e, Tenn. 


•	 Stbj act:. DMgA4232, Ida-E989 (mica) John Phillips, 
•


	


	 Spruce Pine, N.C. May Prospect, Mitchell C*. ,C 


Enclosed are four copies of the latest interim 


report on the subject-contract.- 


•	 •:	
We agree with the examiners' conclusions, and 


therefore request. permission to t.raina.te the contract, 


etf,ctive OctOber.15, 1956. Certification will not be recem- 


•	 • mendodo 


•	 Robert A.Laurence 
Executive Ofticer, OMA 
Region V 







S	 S 
INTtIM REPORT 


D$AkTh !4 i) 	 PROSPECT	 OCT 2 9 1956 


Operator: John Phillip*, Spruce Pin., NorthCarolina 
Location: 1.04 airline miles N29W from Wing, Mitchell County, 


North Carolina 


Drifting has been in progress for the past two weeks 


on this contract and coupled with 25 feet of previous crosscut, 


now totals 56 feet. The Examiners are of the opinion that 


sufficient exploration has been accomplished at this prospect. 


Due tO the non-strategic quality of the mica and predominant 


• barren t,l.dspatbc nature of thø body, it i s recommended that 


no additional work under the contract be autbori*ed. The Operator 


is in agreement with this recommendation and termination forms 


should be sent for his *tnature.	 T 


Work aeomplished under the contract consisted of 


building a too. house and magazines, trench excavation and 


driving crosscut and drift as td1ovs t 12 feet 525 W ; l feet 


$5'; and 31 feet 365'W. The hanging wall contact was encountered 


at 25 feet from the beginning point and 31 feet of drift was 


driven from that point to the present face. The pegmatite 


appears continuous but drift work indicates principally feldeatbic 


pegmatite containing scant mica. A few large pieces of large 


mica was produced from around * large quarts mass in the 


crosscut, but th. mica is non-strategic.







S	 S 
•


	


	 All work attempted 'under the contract was completed 


satisfactorily * Timbering wac necessary for about 40 feet and 


is now in good condition.	 . 


•


	


	 . . . The Field-Examiners recommend tht tht8 projet be 


terniinated b)r mutuai agreement of both parties. .Certttoation 


will not be recommended. 


• ..


	


	 .	 Mr.. Bob MCCIS7, Geologist, U. S. Geological Survey, 


accompanied the Examin.r* on this visit to the rniàe. 


L. E. Shirley, Mining Engineer 
U.. S. Bureau of Mines. 


A. f. Taylor, : Geologist 
V .. V 


U. S. Geological.-SurveyV 


October, 15 0 1956 .	 1.	 .	
V•	


V







-	 . 


INTERIM REPORT- 


Idm..E1008 Smica) JOHN ?1OSPEC'1 OCT 2 5 195S 


•	 Operators Jon Phillips, Spruce Pine, North C&rQ1n* 
Location: 3.85 airline miles 064W of Plumtree, Avery. County, 


North Carolina 


Trench excavation continues slowly on this oontscts. 


but is expected to be completed by the nextvisit * 034 workings 


have been •neowtére4 on the northeast end of the trench and 


were more extensive than reported. Additional trench work is 


•	 now underway' on the southwest end which 'should expose the 


pegmatite . proprlysnd provide a safe location-for incline work. 


•	 Work has been in progress daily'except duringinclement weather. 


4r. Bob McClay, Geologist, U. 8. Geological Survey', 


accompanied the Field Examiners on this visit to the mine. 


L. E. Shirley', Mining Engineer 
U.S. Bureau of Mille 


•


	


	 A. Ti. Taylor, Geologist 
11. S. Geological Survey' 


October 37, 1956	 • •
	


0 	


• 	 0 	 • 	 •







Monthly Totals Previously 
Total Reported 


ieo.00 --- ieo.00 


807.:50-- 


Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals
To Date 


Form MF-104 (Rev.)	 UN1TE1 STATES	 Budget Bureau No, 42-R 1036.5 
(April 1052)	 ,..,	 ,.	 ,. DEPARTMENT OF THE INTERIOR


	


1	 Ui	 U 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATI8 


•	 OPERATOR'S MONTHLY REPORT AND VOUCHER o ' j 


Month of	 pt,	 , 195 u	 Docket No DMEA ''	 \	 Contract No 
Operator's Name JQbfl bi1114	 Minerals 


Address	 IZ 
Contract Amount, $	 ..	 Government Participation: --5%	 Amount, $2,64.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independent I
Contracts: 


Short Form 
Drilling------------------------------ 
Bulldozing-------------------------- 
Crosscutting------------------------ 


25' Drifting	 32.3O 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs-- 
(6) New Bldgs., Improvements, etc-- 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis---------
Payroll Taxes ---------------------- 
Liability Insurance 


Toohouas 
P&1er--


(8) Contingencies (specify): 


TOTALS-------------------------------


011 ---- 


----------------- ----------------------- 38.0G
	


38.00 I!! 
I certify that the above bill is correct and just And that payment therefor has not 


been reved.
*Payee


tie. 
ny or corporation, . the name of the person writing OW I ^'voUche, Is signed or	 In the 40a'me of a 


the cy or corporate name, as
receipted 


as the capacity Ins&C he sign s, must appear. For example: " John
Doe Company, per John Smith, Secretary," or"Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fale statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature------ 
(Authorized CertifyIng IDificer) 


Date OCT 111956w	 No. -----------
(See other side) 


c,23-, i,7 







(For Government use only) 


CERTIFICATION BY GovERNMENT REPBE$ENTATIVE: 


I certify that to the best of my kiiowledge and belief the oontractor submitting this voucher i8 operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contrapt. 


Signature	 Title	 Date 


APPROVAL Y I2MEA ExEC'iu)VE OFFICER OR ALTERNATE: 	 EXEOUTTVE OFFICER 


24 Signature	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
Of samples . taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Qperator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a .unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases ofequipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) çf Form 
MF-104 by deleting as stated aio. 
and by showing the 
after the appropria e nil dil?ll-
dozing, crosscutting, driftiietc., and giving the Monly 
Total" amount due. "Totals Previously Reported", aI4 
"Totals to Date" columns should also be filled in.
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Form MF-104A 
r(Aprll)19521	 W


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


Month of	 tab' 1954..	 Docket No. DMEA	
-	


Contract No.
Operator's Name------------------------------------------------Minerals 


Address


AUTBORIZID BY CONTRACT 
OPERATION	 UMT	 CosTs Tms UmTs Tms	 Co	 DATa	 UNITS TO UNIT COSTS  


MONTH	 MONTH-


	


'Units	 Unit Costs 


25lDrifting----- --3.3O------------- 	 -T-1O?.O- 25------- ------ 607.50--- ---- ----- 25 ------- --32i3O 
Crosscutting 
Raising.. 
ShaftS 
Wiuzes ------------ ------------------ . 
Drilling: Core--------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails.. 


TOTAL DISTRIBUTED COSTS ------ - R07.50 I---------------It------987.50----


--- 100---- ------ 32.30 ------ 


TOTAL COSTS 
AUTHORIZED BY 


Operating Equipment Purchased . 
Initial Rehabilitation and Re airs ------- ------------------- -------------- 
New Buildings, Impro'M 


--------------------38c0--------------- 
TOTAL COSTS---------------------------------921.50---------------


%.00- ---- ---------------------------------------------- ------------------------- 
3L00--


— 
------------------------------------------------ 


---1101.50------------------------------------------------- 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report in correct and 
complete to the Jest of their knowledge and belief.


REMARKS: 


Date	 0 erator 


---
—Titlo 


-.. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govenrnent use only) - 	 -


to







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in. with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form PsIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc;, provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days. of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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IZ1XM 1PO 


Operator: John Phillips, 3prce , Pine, North C*rolins 
Loc&ttons 1.04 airline miles 929 41 W . from Wing, Mitchell Counts, 


North Carolina 


Crosscutting in pegmatita material is in progress 


on this contract and now . totals 25 test; 12 teat have bean 


•drien $25' and 13*3, Material enoounteved is p.g*st,it. 


cO*pGeed ot massive quarts flanked by 3arg. "A" mica and 


te3.dspstbi sones. The body at this point strjkoLX2OE and 


dip*	 be body is being crosscut from tootwaU to hanging 
*U and drifting i3l- begin along the hanging wall when 


encountered.


im%.r	 Cø*p3.td to d*te i$ *$tistaCtoi7. The 


opator was sdTieed to continue timbering Wt.r*. needed, ant 
to seals tbø working ares s 4 t.r shooting, Progress on this 
contr*ct is sstistactor7.


L. Be htri.y Mining Engineer 
U * Sol-


AO &. sy1or & , C. Ber&n 
Geologists 
U. $, Goiogiesi Su'y 


October 1, 196











• Monthly	 Totals Previously	 Totals To Date 	 Approved 
Total	 Reported.	 Monthly Total 


..:


Approved Totals 	 Approved Totals 
Previously Reported 	 To Date 


----------------------- 


/J.)-) 


ect and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-


I-II


FOmflI4(Re\.	
UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR PAID ON VOUCHER & SCHDUL1 
DEFENSE MINERALS EXPLORATION ADMINISTRATIQ' PAYMENTS K—


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ------- -AU1St 195 	 Docket No. DMEA	 23a act No. Thm989 
Operator's Name JOhn PhUis---------------------------------- 'MjeaMineral


Address----------- pcePIfle,N.C4 ---------------------------------- 
Contract Amount, s352!f..00..	 Government Participation: .757,	 Amount, $ ---- 2th-3.00-------- 


FOR OPERATOE'S USE 	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


(1) Independenti I Contracts: 
Short Form 


Drilling ------------------------------ 
18 iozing ------- 


Crosscutting 
Drifting............................. 


(2) Labor and Supervision: 
Labor---------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.:............................. 
Explosives.......................... 
Pipe------------------- ---
Track-------------------------------- 


(4) Operating Equipment: 
Rental............................... 
Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and R.epairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs 'to Equipment:.......... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS I........................... 
I certify that the above billror 


been received.	
.  Date	 --- *Payee ., i1Uip5-----------------------------------ment in 


Per--Title 
'W hep#oueher Is signed or receipted In the tnè of a company or corporation, the name of the person writing 


the corn.Øhny or corporate name, as well as tbe: . capaclty In which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or"Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crlmëi) section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


/	 .


Signature ---


DateQ CT 11956 Vou. No. 
(See other side)







OR ALTERNATE:


Signs,


APPROVAL A DMEA EXECUTIVE
XUTIVE OFFCE


SEP 1-7 Title	 Date 


(Fat Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the.best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 under Contract	 in accordance with the terms of the contract. 


Signature	 Tit1e4
	


Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form'MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Fori	 -104A	 •-


	


(	 2)


UNITED STATES 


	


C	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


Month of --------- 	 195 .4	 Docket No. DMEA 232 ------- 
Operator's Name ------ JiOhXLPhi11i	 ------------------------------------------- 


Address	 - 
I	 II	 I	 II	 I


Contract No. 
Minerals-------Mica 


UNIT	 COSTS Tan I UNITS Tais II 


I MONTH If COSTS TO DATE 11	 MONTE


AUTHORIZED BY CONTRACT 
UNiTs TOI UNIT COSTS  


DATE	 TO DATE 11 'units	 Unit Costs 


OPERATION 


Drifting 
Crosscutting 


'Raising 
Shafts 
Winzes 
Drilling: Core----------------------


Churn 
Auger 


Stripping 
Trenching----------------------------
Test Pits----------------------------
Roads and Trails .. --------------


i1rs i8cLO( i8--------i.80.00-------1-8-------10-. -18 --- --ioOG-- 
TOTAL COSTS 


TOTAL DISTRIBUTE D COSTS------------------------------------------------------------------ 	
AUTHORIZED BY 


- --CONTRACT 


Operating Equipment Purchased ....---------180.00- -- - ------------------------------------------------- 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc --------- 


ToTAl1 COSTS--------------------------------- 
The undersigned company, and the-official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the 1est of their knowledge and belief. 


Date -------9f6 /per	 ----- - Qhn -ilh1pi ------------------ 


Title	 Operator 


- NOTE.—TltIe 18, U. S. Code (Crimes), section 1001. makes Its criminal offense to makes willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


-	 i (For Government use Only)	 S 


77







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator 's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among th applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these* items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.",. will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumatances causing excessive or 
disproportionate unit costs.
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.	 . 


INTERIM REPORT


CT OCT 1 t958 


Operator; John Phillips, Spruce Pine, Worth Caroline 
Location: 3.04 airline-silos $29W fran Wing, Mitchell 


County, North Carolina 


Work on this contract began In late August or early 


3ept.aber. Preparation of an edit site has b**n coapletsd 


end crosscutting of the pegssttte is expected to get underway 


in the current weak. In preparing a shaft •it, spproxiazt.ly 


640 cubic yards of naterisi is removed by bulld.*.r and hand 


excavation. Ions tiabering was necessary to protect workers 


• trox vertioal overhang -*rd- at and beyond the portal. 


Instructions were given for crosscutting and work wiU begin 


• In pegnatit.. Progress on this contract is satisfactory. 


Mr. XiUord I.. Skew, Coa*oditylMustry Analyst, 


Branch of Cersaics and Fertiliser Material., Washington, D. Co 


scco*psn1.4 the Pield Examiners on this visit to the mine* 


Lip E. Shirley, Mining Engineer 
U. S. Bureau of Mj** 


A. R.


 


Taylor, Geologist 
S. C. Bergman, Geologist 


Geological Survey 


September. 17, 1956







August 61% 


Tot OpestIng co*ILtttee, DMEA	 W*1ngton 


frost 74	 fl4 Te*, Re1n V jno*vtii*, Tenu 


Subject:


 


Sized contrsc:t	 DMEA4.232. tda*E989 (aia*) 
Jobs. PhI1, 11ps, Spruce Pit* * LC. 


Txsnsmiitted are three ttgned copies of the 
subject .cott*ct,	 the u*si di$tdbbUtO* of the other. 


opLes it. been a*de by this oEiice 


Robert A8 Lsurnce 
Executive, Officer, UMEA 
1egio	 Y 


To J10 LUth 
Bureau 'of Mlse$. •	 .	 . .	 .


 


P*s*ce . 
Sbrie7 


•
.	 . 


.







S	 I 


400 
AUG 1 (} 1956 


• *. Robert A. Lanr.i.i	 Sbjest;	 ockat 10 D*L'4232 
x.cutive Officer, X9A	 •	 job* Phillip*, 


• ti.4 team, Region T	 •••	 )y Prospect 
ROCS 13, Post OffiGe Mtq.	 Mhdi	 art.b ciirouua 


• 1CnozviU. 2, Te*Deu.a. 	 • 


Dear t 	 Lars a 


Eaolosad are the cigt1 e4 fIVO copils of a proped 
• contriat wiicb have bean sig*d by the Atnistrstor for the 


• Gover*en% vith effective dato as sbovn	 &ttachm.*ts to the eon" 
• tract are Mt	 I, Phtb&t *A* (2 pa.$) and map et the )iy ?ro.peàt, 


Two extra sept.. at Mix I, 4ibtt W0 sad Sup are enct..4 ftr 
the um of the Field	 aas.	 .• 


it the prepoead COt1'&5t *eetb Vith low SCYd, pP.a**t 
it to the applicant for .citi*n. • Please explain to the applicant 


•	 •	 •	 • that. the cozitract is a tire ccmmiteat to coete the wcwk outlLasd 
• at the *ad coat	 Copies at the execut.d coetrast • are to be dis-


tributed in the usual	 r. 
— If a3w part of this p'opoesi contract 1es 	 t have either 


• low apprm'al oz h*t at the. appliàant and cannot be seendd iUiia • 
•	 • your dlagstd amthitp, the the cilgmcal and *11 copies of the 


o*tr*ct sad the two cArs copies Of Anmax I, Kthibit 'A ai4 the 
ar* to be returnid to thill, off ice, together with the poposed 


•
r4 eheages far eacaideratica.	 • •	 • •	 • 


Cepiss of araids dated JV4 10 sad 1$, 1956, by 
• *. L E.	 iaun, US3, aid W. V. 10 14.trich U ii(, respeativ.1r, 


C)	 •• 'V44	 er4 relating to the proeet are .neloi.d. • • 	 •	 • •	 • 


P**sent*tat4i*xZdoesnatQ0at&i* taw bOsk*M 
1 *pa•  CC ecordieg nor theares of the ta'tct	 In the tuture,ihen S	 • 


& a coetract is rsooeend.d, picas. have the a1i4*nt .upp1 this	 •	 • 
( 0 Z 


_	 •
 inftioe aid a. tie to. a earnor vhen	 'eetiL. The mp twarded	 • 


for *ttahe.nt to the SItV$dt is not large eough to si all of	 • 
43,	 •	 • the proposed vh.	 It would also be helpful to hera a protU* at 


•	 • the surfie* abet. the *'ccosd edit.	 •	 •	 • • • 


•	 •	 •	 •	 •	 ,yo*•,	 •	 • • 
•	 ••


YD.t4AM	 •	 • 
•	 • 


•	 •	 •
lo g	 •	 ILI.m*	 • ti	 -n tliJ •-•*	 •	 .çr	 '	 • 


O	 Mi*	 •	 Martffl	 •	 •	 •	 S 
•	 •	 .	 ••. •	 •


ACTING.	 aimm Opefttift , COMIttes • 
•	 •	 •


•	
• 


L	 F,,, Nelson	 .	 •	 •	 •	 •	 •	 •	 • 
•	 • *-.***LiL_*,J 	 IItIL1fli _L__-fl	 .	 .Jr*U*	 •	 •	 •	 •	 .	 •	 • 


*zib7j


 


0sc104c*1 Survey! 
•	 •	 •	 •• •	 •:	 •	 .	 •	 •	 .	 •	 . we are referring to lessor's tract	 • 


•	 .	 • •	 •	 of which the DME& tract is a ei.e.flsr 	 •
tract, 







•


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


41q3	 : BUREAU OF MINES- 


WASHINGTON 25, D. C.


Jid; 8, 396 


1I-


QiC Emm.1s	 Y1s1* 
1s 11stt	 Md*U 


7.	 1*f 
xnwoa *t	 t* *	 rttU	 tsr1a1a 


bt ) 


__	 n 


_________ y Pst 


1N4! !1tz 71316


JttMut 7/12/56 


szi	 or*tion P20jact &t *n 
molt 91d 


L A a*ut, jstttm with	 side ptstSsI i 


2	 Th** AlroAdt	 ssr. to	 v* PC" $.btUtis w tb* 
II4 


I	 ti*)4 tt'. zoimrtt	 .ftIt' * 
ct "







H	 S	 . 


1	 (7 	 t	zit,
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION: 


WASHINGTON 25 D.C. 
ROOM 13 POST OIFtCE BUJLL:	 S 


KNOXVILLE 2 TENMI 


aotanti 


To Op.T*ting 044tt.e,	 &, Wasbington, fl. C. 


Fjw"Te an DM, RegioY, Kzordfle, !ennsae 


ubJ.ct' 1i14	 itie	 eport, D$EA4t232 (ttca) 
J.n Phillips, Zpreo* l'ine, NorthCarUua 
May ?reej*ot, Mitch*11 Co*ty, North Czrolima 


Euc110.4 are tour copies of tbe iubj*ct report and Id rs 


extra eopie a of tbs . iap. 
•	 • reoend appro*l of a contract (prefera	 *itseOt) 


as outlined 1n th. report,	 S 


P.obert h. I.anreaoe •	 ,• 	 S 	 •••
5 	 iati	 OttICZ' 


V. J. Ljnch, Maaber 


EncIoerea ? 
RAL/xng


RECEIVED cc 
Operating Committee (3)	 --	 JUL	 -1956 •	 Lynch  
Shirley 
Files S 	 • S


-RevIewed by 
DIA OPERATING COMMITTEE 


(datc)







UNITED STATES 
T)EPART)NT OF THE ZNTERIOU 


DEFEN$E MMM.M. 'EXTIO1 ZI$ BATIi 


•FIELD EXAMINATION REPORT. 
IXEEO1 V 


On 


DM4422 )TMOSPUT (mica 
1i6he1	 inty ir. d 


By 


S. 0, Bøxgina, Geologist, 
U. Ss GØo Logical Sumir-


andd 


A. L. Peyton, Mining Engineer 
U. S. Bureau of 1Wa 


Y Is 16


Reviewed by 
•	 D1A OPERATING COMMITp 


(date) 


JUL 5 195







(cont'd)	 . 


LIAbi.Uty Insurancs 	 $1140600 
Social $.curity	 28.00
Sale* Tar.  


$3,233.00 
•	 •


 
Estimated cost of *dit 


@ $3203/ft.	 , , ••. 
•	


Estited total cost of  


LIZ I& l 4	 '.	 •	 .


S. C. Bargain, Geologist 
Geological Surv. 


A. Z. Nyton .4 Mining Lnginew 
Bureau, of Min. 
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UNITED STATES
'DEPARTMENT OF THE INTERIOR 


Cyr, 	 BUREAU OF MINES 


WASHINGTON 25, D. C.


3, .196 


M*% 


ooutp *c	 Osr**c *	 t1Z1IM' . 


bect: MA-b* (*t) 


L 40t* sU AW 0 in thin ottiA on this prir.. 


2* 1 bts 4Aott sri • to 2	 ossibt1ttes tar tbs 
or .trst.iic *Le. 


t .at1' .. oo.to	 .1* The 


Signed


APR
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FornM	 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5
11AX^ril 1952)


DE TMENT OF THE INTERIOR PAID N vOUCHE & SGk4EDUL 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATIOF 


PA IE4WZS '"	 ''.'e_.L4) 
OPERATOR'S MONTHLY REPORT AND VOUCHER 	 — 


Month of---------Oobør -, 195	 Docket No. DMEA	 Contract No. ..j"
Operator's Name	 JOhn hi1Iipa 	 Minerals 


Address 
Contract Amount, $i,52.O(L	 Government Participation:'75...%	 Amount, $.2,(*43,C 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly 


Total
Totals Previously	 Totals To Date	 Approved	 Approved Totals I Approved Totals 


Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling-----------------------------------
Bulldozing 
Crosscutting 


31' Drifting j2o	 --------------


(2) Labor and Supervision: 
Labor 
Supervision------------------------------------------- 
Technical Services------------------------- 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives -------------------------- ---------------------  
Pipe:------------ 
Track -------------------------------- ------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs_- 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


Povdo g4eJ1g.____ 


(8) Contingencies (specify):


IIIIIII'6;OI 11111 


------ e oo 


---------------------------------------- -----------------	 ------------------ — — --------	 -------- ------------------	 -------


	


------ ---------------- 
TOTALS 	 lyUi.,iu Luoii	 5j ,''	 €Z,o,t 'o 


I certify tht the -above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been recjed.	 that this account is correct and proper for pay- 
Date	 *payee	 ..!±P$	 ----- -ment in the amount 


- 
Per  


'When ft"roucher is signed or receipted in the name of a c6rnpany or corporation, the name of the person writing 
the comtIany or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe_Crnany, per John Smith, Secretary," or" Treasurer," as the case may be. 


—k- NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


/	 (Instructions on reverse)


Signture
(Authorized Certifying Officer) 


Date ..I	 ----	 No. ----------- 
(See other,side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admi stration project un r Contract No.	 ..Z..... in accordance with the terms of the contract. 


Signature	 -r—Title Date 


APPROVAL BY DMEA ExECUTIVE OFFICER OR AL%&TE: 
ACTING EXECUTIVE OFFICER 


Signature -------------IA -------- -Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-0perator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF- 1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract, 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. DO not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project .other than that used under items (5) 
and (6).  


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation; 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,. 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee 'as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable' expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of , the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases , of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the i4onthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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No rmMF-1O4A	 BudgetJqu. 42-R 1151.2 
(Apr, J 1952) 0, UNITED STATES	 S 


DEPARTMENT OF THE INTERIOR  
DEFENSE MINERALS EXPLORATION ADMINISTRATION  


OPERATOR'S UNIT COST AND S REPR 


Month of itObeZ 195.6.	 Docket No. DMEA .4232 - 
Operator's Name ----- ---------------------------------------------------- 


Address


Con X49 


Minerals 


OPERATION	 UNIT	
COSTS Tais I Uxrrs Pms II 


MONTH I Mom Ii COSTS TO DATH


AUTH0RIZID BY CONTRACT 
UNITS TO 


I 
UNIT Costs V DATa	 TO DATa	


'Unite I	 Unit Costa 


31' Drifting ------- L32.3C --------- --3L 
Crosscutting -------------------- ....---------- 
Raising 
Shaft-------------------------------- ----------- 
Winze ------------------ 
Drilling: Core........................ 


Churn..................... 
Auger...................... 


Stripping---------------------------- ----------- 


Trenching -------------------------- ..---------- Test Pits.............................. 
Roads and Trails.... ............. 


]Idosiz'g-------------------- 


TOTAL DISTRIBUTED Cowra..... 


Operating Equipment Purchased.._..... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc...... 


TOTAL COSTS


32.3 	 8JO-------- -------  ---- --2JO	 icx ---- ------ 32.30  


------------- 1_0_000	 IBJWkIQ,(


AUTHORIZED BY 


CONTRACT 


--------------------------------------- 


3a..00-------------------------------------------------------- 


18hraL 10,00 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained inthis report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS:.................................................... 


Date --- 1446------------ Operator 


Per 


NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wMfWly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


MINING c 


U. S. BUREAU OF MINES







.	 S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Monthly	 Totals Previously 
Tothi	 Reported 


_o,Q---  


V6. 
36.00


----------------------- ----------------- 


----------------------- ----------------- 


----------------------- ----------------- 


%. 
•3L00 


Totals To To Date	 Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


FoIth1MF-th (Rev.) 
(April 1952) UNITED-STATES Budget Bureau No. 42-R1036.5 


D RTMENT OF THE INTERIOR VUUHF 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOWCHR 
Month of ,	 195-'6'-- Docket No DMEA 422 O CT j 


ContNo 
Operator's Name ---------	 ----------------------------------------------------------- Minerals 


Address 4014%* 
Contract Amount, $ Government Participation:	 !?:.% Amount, s!'4'-!00


FOR OPERATOR'S USE 


ITEMS OF COSTS 


(1) Independent i Contracts: 
Short Form 


Drilling 
Bulldozing--------------------------
Crosscutting------------------------


2' Drifting iiZO 


(2) Labor and Supervision: 
Labor-------------------------------- 
Supervision.- ----------------------- -
Technical Services................ 


• (3) Operating Mat'ls. and Supplies: 


Timber------------------------------ 
Explosives ----------------- .-------- 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
• Rental-------------------------------


Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs-- 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Litance--------------- 


kovd.r	 hop. 


(8) Contingencies (specify): 


TOTALS------------------------------


I certify that the above bill is correct and just And that payment therefor has not 
been re 
Date --------- — 


VmeE t
—


he the person 
- 


name of 
—---


 voucher-is signed or receipted In the e or a company or corporation, writing 
theny— or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Dopany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4.- NOTE.--Title 18, U. S. Code (Crimes). section 1001. makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


FOR GOVERNMENT USE ONLY 


t-ai2L	 #JLe 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$--


Signature ----
(Authorized Certifying	 car) 


OCT11 1956 
Date --- ------------------ ---- Vou. No. --------


(See other side) 


AM -
- -------------------ii jiii-i 


H J3e137 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRE8ENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under ContractNo. --7.. in accordance with the terms of the, 


Signature	 ---
	


Title	 Date


ntract.


Jc 


APPROVAL BY DMEA EXECUT1h OFFICER OR ALTERNATE:
EXECUTIVE OFFICER 


Signature J TitM	 Date 0C18 -1956 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'3 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF- 1 04-----Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion.of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1). oform 
MF-104 by deleting as statedatq.v the word "Iideper!çlent" 
and by showing the 
after the appropriae4ecrip 'l 
dozing,' crosscutting, frif g '[c., and givihg the 'Moht'.,, 
Total" amount due. "Totals Previously Reported', ariU 
"Totals to Date" columns should also be filled in.,. 
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---25------------ 807.50-----------25-. - 


----iflQ- ---4R—


TOTAL DISTRIBUTED COSTS II --- kj1.5(j 


------------------------ VbW, --- -
Crosscuttirig.._ 
Raising-------------------------------------------------------- 
Shafts 
Winzes---------- ----------------------------.-------------------- 
Drilling: Core 


Churn 
Auger 


Stripping--------------------------------------------------------- 
Trenching-------------------------------------------------------- 
TestPits---------------------------- 	 — ---------------------------- 
Roads and Trails 	 -----------------------------------------


-o3O...... 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


Budget Bureau No. 42-R1151.2 .04A


W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT
) 


Contract No:	 ,wr939. 
Minerals 


Month of	 19&4..	 Docket No. DMEA ------
Operator's Name	 ------------------------------------------ - ---------- 


Address 


OPERATION	 UNIT	 COSTS Tais 
MONTH


UNITS Tais II	 I UNITS TO 
MONTH 	 Cos" To DATE ( DATE


AUTHORIZED BY CowraLcr 
UNIT Cos"  


TO DATE	
'Units
	 Unit Costa 


Operating Equipment Purchased 
Initial Rehabilitation aairs 
New Buildings, Improi)M' 


tod &Ir	 38.00	 38.00 
TOTAL COSTS	 -i201 .50.---- - 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief.


REMARKS: 


Date------Operator ---Jc1n-4ti-1i. 


......-
	 itlo ---------------- 


— NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use	


C







) p	
•	 * 


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed tothe 
several phases-of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for-
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Totals Previously
Reported


Totals To Date	 'Approved 
Mônthy Total


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


Fori ME-14 (Rev.)	 UNITED STES	 Budget Bureau No. 42-R1036.5 (April 1952)


	


#ARTMENT OF THE INTERIOR	 ON VOUCHER & 5Ji4à 
DEFENSE MINERALS EXPLORATION ADMINISTRATI&T PAYMENTS 9-a


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 OCT- 3 1959 
Month of ---------- Augut-, 195	 Docket No. DMEA --3Z	 Contract No. 1dfliE989 
Operator's Name JQbIL	 11i PIp$------------- ------ 


------- 
-------- 


----------------	 - 
- Minerals ------- 


-	
Mica 


Address ----------Spl'UCL PinI ,N..C...------------ ----- ----- - --------- - 
Contract Amodnt, $-----	 Government Participation: 	 5%	 Amount, $ ---- Z6If.0O 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly
Total 


(1) Independent i Contracts: 
Short Form


- - --- 
Drilling----- 


18hDg iozing- @---$30,0( ---180.00 
Crosscutting ------------------------ ------------------ 
Driftin	


- 


(2) Labor and Supervision: 
Labor 
Supervision-------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives............................................ 
Pipe.................................................... 
Track...................................................


1j180.00......
 --------------


.. 


(4) Operating . Equipment: 
Rental............................... 
Purchase............................ 
Depreciation........................ 


(5) Initial Rehabilitation and. Repairs.. 
(6) New, Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS -------------------------------- - -- .8.00( ------------------ 
I certify that the above bill is coriInd just And that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-


Date *payee	 '	 ment in the amount of: '.	 -- 


Per	 ------------- --- ---------- -- 
*When a	 chor is signed or receipted In the name of a company or corporation, the name of the person writing	 - 


the comp. y or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signatur-------- 
.—* NOTE.—Title 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to snake a willfully ,	 (Authorized Certify	 Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its	 U , I	 1. iQc' jurisdiction.	 .	 '	 Date------------'j" Vou. No. ---------------- 


(Instructions on reverse) 	 (See other side) 


//Z.- 	 3 g )	 -







4 
a


 P-


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad 


Signature


inistratio	 o	 ct und Contract No,h9ft	 in accordance with the terms of the contract. 


Titi	 Date 


APPROVAL B	 D 


Signature	 --


EA EXECUTIVEa0 rICER OR ALTERNATE: 


11	 EXECUTIVE OFF10E 


-	 L Title D.M.EA..REGLOILM.. Date	 ±------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A-0perator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs, exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting.as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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BbmMF-1O4.A	 - -	 Budget Bureau No. 42-R1151.2
'(April 1952)


W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


•	 OPERATOR'S UNIT COST AND' PROGRESS REPORT 


Month of -------- Ai3... 1956	 Docket No. DMEA .k232	 Contract No. 


------ 
Operator's Name	 A 111 ---------------------------------- ----- 	 Minerals 


	


Address-Spruce Elne,. N1C.--------------------------------------- 	 ----------------------------------------- - 
AUTHORIZED BY CONTRACTCOSTS Tuis OPERATION 	 Um	 MONTH	


UNITS Tma	 COSTS o DATE	 UNITS TO	 UNIT COSTS.,MONTH 	 DATZ	 To DATZ	
'Units	 Unit Costs 


Drifting 
Crosscutting.................................... 


Auger 
Stripping---------------------------- 	


....
Raising 
Shaft 
Winzes 
Drilling: Core 


•	 Churn


-------- 


Test Pits	


•. ______________
Trenching 


Roads and Trails --------------- ----------- ________ 
18hr.1dinjirs 1SO.00	 ..i8c.Oo-------18- --1 -18---- 


	


-	 TOTAL COSTS 
AUTHORIZED BY 


TOTAL DISTRIBUTED COSTS ------------------------------------------------------------------- - ---CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs..... 
New Buildings, Improvements, eto..... 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date ------- 9.'ti.46- '
 Operator ------ Jobn---PhtUips 


Pe t 	 Title ------------------- —rator 


TOTAL (nsrs


(For Government use only)


REMARKS: 


—k NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wflhIWIy 
false statement or representation to any depsrhñent or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)







I	 •.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, uch as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc." will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for. remarks has been provided for 
the use of the Operator to call attention to any unusual circumtancës causing excessive or 
disproportionate unit costs.	 .


4	 .	
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OF


UNITED STATES 
'DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25 D.C. 


APR 30 1957 


)'. 13ohn fm1urs 


4Lt1O* ime worth Croiini
.1 raooket No, Dm 4-m *232mft 


Jon Th&11p 
7 - 


4ft4h.1.1 County, 14300 CA, xvlirm 
Gontrat 004. Ld*4.99 


. ThiUiss


te de to your, t.ziut*it4 .zp1ortioe cotrct 
v,ttEi te Qavt 


We stuosr.]r r*rst U4t t. work partor*od did not re,b 
u3t in uertitiotior of 41novvwy or dsveloi*nt tmd.r the 


prOiaions of the eotttCt. In the ab..r*c of wi&t 
V overnønt rtirks no o1nt rjr lt.ri epinst the roerty 
subjsst to Ua entr t or eny	 Tgtop 


t½eror,, cre c1oft our bo s	 'aco	 *n tis 
lour iteftiont -howwors is oIi to	 roviso"s ot t 
•otrtLct vbieh re4r* t. i'p,rtor t* keø,. w1 r.*ervs csrtsi 
r0oz"h a for tine 4 er'd ' 1oted, 


1*w 1terest in t.e DM. expiorttion ;proosm and 
prtte1. t.t.n t*rei.n rø f	 jrec1 t4 


Si roerey $0UTi 


)	 ,L 


4trtstrdt*r 
vICAnd*reonzrai 6/26/57 
Copy tot Admr, . Yil. 


Mr. Chsabers 
Field Teem, l4gion V 
4r. lUlogaardo 3222 


Dietrich '* 3061 
*.Jouk











• 	 Government's Copy 


O	 /LJL\ 


• TERMINATION AGREEMENT 	 \X Ln 


It is agreed this 21st day of November 	 , 1956, 
between the United States of America, acting through the Depart-
ment of the Interior, Defense Minerals Exploration Administration, 
hereinafter called the "Government," and John Phillips, herein-
after called the "Operator," parties to that certain Exploration 
Project Contract No. Idm-9 (Docket No.. DMEA-4232), dated Aug- 
ust 10, 1956, hereinafter called the "Contract," that: 


1. Effective October 15, 1956, the Contract and all obli-
gations of the parties thereunder, except as otherwise herein 
expressly provided, shall be and are hereby terminated. 


2. The Government shall contribute only-to the fixed unit 
costs of work performed--prior - to said effective date. 


3 The Operator shall promptly perform-all winding-up and 
settlement actions provided for in the Contract, including the 
rendering of the final report and final account. 


-	 ..


 


All-rights - of-the-Government provided for in the- Contract 
with respect to certification of discovery or-development ., percent-
age roalty and liens for its payment, audit, records and recovery 


•	 of any overpayment, are preserved. 


5. The Operator hereby releases and agrees to save the Gov-
ernment harmless from all claims or demands under or arising out 
of said Contract, except as otherwise provided in this termination 
agreement.	 - 


IN WITNESS WHEREOF, these partiec1have executed this 
agreement as of the day and: year first above written.. 


THE UNITED STATES OF AMERICA 


By ,	 (_.	 ' 
Executive Officer,	 - 


I
	 DMEA Field Team, Region V 


JohnUips







Contrallo. Idm-E 


Docket No.__________________ 


• DEPARTMENT OF THE INTERIOR	
Ter4ru ted contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finanôe Section, Budget aidF±nance Branch, Bureau of Nines 


Please make the following entry on the records of the 
Defense Minerals xploratioii Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Càntract.	 gon	 State	 Commodity 


• Augusto . lok VNorthsxZins 
Name arid Address 


of Operator:	 S 


Spruce , pine 


•


• •	 •	 •	 Reserve	 Obligation 


Prior Amount	 C 


Increase	 o 


Decrease	 - 


Revised Amount	 o 


Remarks: 


•	 •,	 .• 


•	 Oe	 Cexo a 
•	 ti$4c ivn 


Date Delivered to Bureau of Mines, Washingtcn


989







ContrNo. Idm-E 939 


Docket No. 4232' 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bure'au of Miner 


Please make the following entry on the records, of the 
Defense Minerals Exploration Administration under the Strategic arid 
Critical Minerals Exploration Program.  


Date of Contract'	 State, '	 Commodity 
•	


£uguøt	 196	 'V	 North CaroLtna 
Name and Address  


of Operator:	 Joan 
sp*=6 Pine 
North Csron*	 ' •	 '	 • ' 


Reserve	 Oblgation 


•	 '


 


Prior Amit	 • $2,6400	 0  


Increase	 •	 '0 


• '	 Decrease	 2,643.00	 0	 , 


Revised Amount	 0	 O2,6t3.0O 


Remarks: 


•	 ____ 


Allen S. Dke'	 '• •.
OpratioM Control and 


•	 $ttLic$Diviio 
Date Delivered to 'Bureau of Mines, Wshingtn 	 (Title).• 


8/20/56
• •,	 '	 98963







r


.
	


•vernlnents copy 


MF-200A 
(Rev. April 1956) 


DMEA No. 


4232


EXPLORATION PROJECT CONTRACT
(Short Form) 


Commodity	 Contract No.	 County 
Idm–E 


Mica	 Mitchell 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


State 


North Carolina 


\UG101956 
It is agreed -------------------------------------, between the United States of America, acting through the 


Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and ------------------------------ John L Phillips -------------------------------------------------------------------------------------------- 


whose mailing address is ------------ &prc Pine NorthCaroiina 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or 


un---oi-- 
dg5---its of the commodity designated above. 


The Operator shall begin the work on or before ----- --------------------------------- - --- -, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within --------7----------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibit A. The estimated total cost of the project work is $3524.00 ------------ The Government will 
contribute 75--- -percent of the fixed unit cost of the work performed, not exceeding $ --- 2 ,643 ..00 ----- -
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances- -------- ------------------------------------


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows.............................................................................. 
--------------------------------------------- Consent --- toLiexioLlessor ------------------------------------------------------------------------  


(c) The Operator shall preserve and-maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this conti 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest theiii,-- 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently,: expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Goveriment is 
finally audited and settled and the Operator's final report has been reiidered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself , or by a certified public accountant. The 
Comptroller General of the United States orhis representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The. Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period .'- including adequate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


.	 .







.	 . 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 


I 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
LE discovery or development from which production may be made has resulted from the work, the Govern-


ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($ 5.00 ) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($ 10 . 00) per ton, three and one-half (3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.—


S	 0







S	 S 
Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


AlMinistra or, Defense Min rals 
x.	 Exploration Administration 


1, ------------------------------------------------------------------------------------------------------------------------------------,certifythatlamthe 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then ---------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 956-0-383069
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EXPLORATION PROJECT CONTRACT
JOHN PHILLIPS 


DOCKET NO.. DMEA-4232 


ANNEX I 


The land referred to in Article 2 of the contract is known 
as the May Prospect, and is held by the Operator under a lease dated 
March 27, 1956, from R. B. Phillips. The land is located 1.04 air-
line miles N. 290 W. from Wing, Mitchell County, North Carolina, on 
the east slope of Big Ridge at the southern extremity of Burns 
Mountain (Mtcaville, N. C. quadrangle, TVA Ed. 1934, 1/24,000), and 
is described as follows: 


Beginning on an iron stake at the center of what is 
known, as the May Prospect, which is located 175' N.E. of 
another iron stake; and running 250' North; thence 250' 
West; thence 500' South; thence 500' East; thence 500' 
North; thence 250' West to a point of closing.
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Revised March 24, 1955


MAR 3O195 


CONSENT TO LIEN 


To the United States of America:


EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA-__________________ 


Contract No. Idin-E_______________ 
Contract Date_AVG 1 0 1956 


Referring to that certain land in the. County of
	


Mitchell	 State of 


North Carolina described as follows:1/ Beginning on an iron stake at the center 


of what is known as the May Prospect which is located 175' N.E. of another iron stake; 


and running 250' North; thence 250' West; thence 500' South; thence 500' East; thence 


500'North; thence 250' West to a point of closing. This property located approximately 


5 miles North of Wing, N. C. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;V and 


réénfand undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the follówiiig: /


None  


3. Undertakes and agrees neither to commit any act nor assert any clai in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee. mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


./ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert, !'iri. a lease [or contract, deed 0 bthèr	 imeit]- dated  


and recOrdedjn book______ page	 county." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


J Write "none" if that is the case. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract lithoutnoticé thereof, 


.and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision:  


Dated this	 27 h day of --March	 1956. 


[Seai] Bakersinlle, N, C. 


[Seal] 


[Seal] 


certify that I am the  


(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice—Pr.esident,.etc.), of said corporation; that said agreement was duly signed'for.and inbehalf'  


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal] 


• 


Interior—Duplicating Section, Washington, D. C.	 7ll
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EXPLORATION. PROJECT CONTRACT 
JOHN PHILLIPS 


DOCKET NO. DMA-4232 


EXHIBIT "A"


Description of the Work 


Exploration for concentrations of strategic mica shall be per-
formed in the area indicated on the map entitled "May Prospect, Mitchell 
County, N. C. DNEA-4232 (mica)," attached hereto and made a part hereof. 


1. Prepare an adit site by excavating an area approximately 40 
feet long by 20 feet wide by 20 feet deep, but not exceeding 600 cubic 
yards of excavation. 


2. Construct: 


(a) A toolhouse, minimum dimensions 7 feet by 8 
feet by-10 feet. 


(b) A powder storage magazine, minimum dimensions 
4 feet by 3 feet by 2 feet. 


(c) An exploder storage magazine, minimum dimen-
sions.2 feet by lk feet by 1 foot. 


The toolhouse may be unfloored; shall be made from rough 
lumber, with protective roof covering; and shall be equipped with lock 
and key.


The powder and exploder magazines shall be boxed on all sides; 
shall be made from 2-Inch hardwood or 3-inch softwood lumber;, and shall 
be braced at the corners. No metal shall be exposed; and the lids or 
doors shall be equipped with the equivalent of a 5-tumbler jarproof lock. 


3. Explore the pegmatite by driving from the bottom of the excava-
tion not more than 100 feet of adit, drift and/or crosscut along the 
hanging wall zone of the pegmátite. 


The adit and the drift and/or crosscut shall be timbered as 
necessary and shall have minimum cross-sectional dimensions of 5 feet 
by 7 feet in the clear of timber. All work shall be performed on the 
pegmatite or in as close proximity thereto as possible.







S	 S 


The location, inclination, direction, and extent of all work 
are subject to the approval of the Government. 


Fixed Unit costs 


1. Excavate approximately 600 cubic yards 
@ $0.30/cu. yd.	 $ 180.00 


2. Construct - Toolhouse 1/ 	 76.00 
Powder Magazine 1/	 25.00 
Exploder magazine 1/	 13.00 


3. Drive - 100 feet of adit, drift and/or 
crosscut @ $32.30/ft	 32230.00 


Estimated Total Cost of Project 	 $3,524.00 


Government Participation @ 75	 643.00 


1/. The completed work constitutes the unit. 


2
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CoritrNo. Idm-.E 989 


Docket No.li? 


DEPARTMENT OF THE INTERIOR 	 Approved contra t 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Nine 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


	


Date of Contract	 State	 Commodity 


	


August 10, 190	 North C*roUns	 MLca 
Name and Address 


of Operator	 Jobn ?bt11tpa 


worth cmum. 
pruc3e Pu 


•	 Reserve	 Obligaon 


Prior Amount	 0	 0 


Increase	 $20643.00	 0 
•	


Decrease	 0	 01 


•	 Revised Amount •	 2,6j3.00	 0 


Remarks:


(Name) 
Robert Io Ida, Cbtet 
Operations Conz] ar4 


ati&los Dii 
Date Delivered to Bureau of Mines, Wash ingta, 101 1t)M • 


•	 •	 •.	 •, 9-896 3
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MF-200A
(Rev. April 1956)


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


COPY 
(P175/ 


t. .	 EXPLORATION PROJECT CONTRACT 
(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County 
Idm–E 


4232	 MIca.	 989	 Mitchell


State 


North Carolina 


It is agreed ---------AUG.JQi95------------------, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov- 
ernment," and ----------------------------- --------------- ------ -------------------------------------------------------------------------- --- 


whose mailing address is 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form . (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undev do. ts-of the commodity designated above. 
The Operator shall begin the work on or before ---------------- l . O---- -----, and, subject to the 
provisions of Article ,7 and Exhibit A, shall complete the work within ------- ----------- months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is -------------. The Government will 
contribute 75---- percent of the fixed unit cost of the work peirmednot exceeding 	 6k3-iy----- 
in accordance with the provisions of Articles 4 and 5. 	 ' 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows: 
-------------------------------------------- CGnsent---to--Ljen--ot---lesors' -------------------------------------------- ------------------ 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or intejt therTh,or 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. TWO copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the'work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Governmentare 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—_(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of.work; and (3) a Narrative Report of the work performed 
during the reporting period including adequate ehgineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
eyaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


I
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's. 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the. 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefi t.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.—


AK-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


BYtt1 
Exploration Administration 


------------------------------------------------------------------------------------------------------------------------------------,certifythatlamthe 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then ---------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 19560-383069
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Revised 'March 24, 1955


0 
EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA-__________________ 


Contract No. Idm-E_ 359
 Contract Date- MM 1 0 19S6 


CONSENT TO LIENS 


To the United States of America: 


Referring to that certain land in the. County of
	 )tttohaU	 State of 


North; Ccroiin.	 , described, as. follows: l/ oginning on an iron ot:tio at the cønt* 


of 'wht iz3 Jmowj2 ao the MAW PrOOP00t Vhtdk to ioCctcd 175' X. of uotbor Iron stake; 


nujg 250' North; thonc* 250' Uos; thonee %Go, sou*!,. then-0 O0, It; theng 


5001 florth; thne. 250' Vost Vest to a point of e1ong, ZAO	 boa.. .tod ap4ate] 


5 riileBNorth of Wulas N, co 	 . 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 
contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that prOperty in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be . provided for by the contract;/ and 


rep iesêdunertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fàllówing: j	 ,.. . . 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert"jn a lease [or contract, deed, brt,Ôt1 6cument1' 'dated	 . 
and recorded in book page  "àfficjal record ofsaid county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an .Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


J Write "none" if that is the case. Do not leave lines blank. 	 .







4; Coiisents to all amendments and assignments of the contratwithotit noticéthereot, 
and agrees ihat , this Consent to Lien shallextendand apply theretO. 


5 . Added provision:  


Dated this	 2ith—dav of 	 6 
[Seal].	


n 


[Seall 


[Seal] 


certify that I am the  


(Secretary, etc.) of the corporation named herein; that  
who signed this agreement was then • (President 


or Vice—president., etc.) of said,-corporation; that said agreement was duly signed for and-in behalf 


of said corporation by authority of its governing body, and was within the scope of its, corporate 


powers.	 •	 • 


•	 [corporate Seal]


0 
Interior—Duplicating Section, Washington, D. C. 	 87113
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DMA jr 1	 0 
DEFENSE MINERALS ADMINISTRATION 


Control Slip 
11	 0 


CONTROLLED DOCUMENT 


DMA Docket No.	 4232 


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or ovement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as 


Exploration 


Any action taken to change the type of 
request for assistance must be promptly 
reported to the Reports and Records Branch. 
Use DMA Form 2 for submitting these reports. 


Cys. PM, '3S, Region V 
Routing Slip


To: -	 600	 Date 3/3O/6 -


To: a,c01y Date Wr 


To: O1g*A1 CQ2IA)	 Date  


To: 1Ll4dr)Date /'L 
To:  Date  


To: _	 &.-t1Date 


To: -	 Date Date ?9_


To  Date
IL 


To:  Date 


To:  Date  


To:  Date  


To: Date 1'4k 
To:  Date  


To:  Date  


To:  Date


DO NOT DETACH 


CONTROLLEDDOCUMENT 


INT.-DUP. SEC. • WASH., D.C. 	 98868 
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APR 30 1957 


W. IL B. Phillips 


Bakerevillo, North Carolina 	
e: Docket Na. DiiAii423241ca 


John Phillips 
May Prospect 
Mitchell County, North Carolina 
Contract No. idiu'E989 


Dear Ur. Thillipe: 


Enclosed is a copy of a selfezplanatory letter of 
today to the Operator under the above-cited contract. 


This correspondence re1tes to the Consent to Lien 
signed by you on March 27, 19569


$incerely yours, 


c0 


Mr4ttstrator 


Enclosure 


WCAnderson:rsi 4/26/57 
Copy to: Admr. R. File 


Mr. Chambers 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


8623 







OFFICIAL FILE COPY 


Docket No, DrA.4232'aca 
John Phillips 
iay Fro6pect 
atcheU County, North Carolina 
Contract No. Idma.E989 


ie:


[I: 


600 


APR 30 1957 


Eq. P/,7, " ^ ^ W"' ! 


OT! W WM MM 
1 0 V̂̂  NO


IM


EtIEAForm 7 
(l26)


Mr. John PUips 


Spruce Fines North Carolina 


Daar	 P}4Uips: 


1eference is made to your terminatd exploration contract 
with the Goernment. 


We sincerely regret tht the work performed did not re-
sult in a certification of discovery or development under the 
provisions of the contract. In the absence of such certification, 
the Government retains no claim or lien against the property 
subject to the contract or any future production therefrom. We, 
there2ore, are closing our books and records on this project. 
Your attention, however, is called to the provisions of the 
contract which require the operator to keep and preserve certain 
records for the period indicated. 


Your interest in the DLiiA exploration program and 
participation therein are fully appreciated. 


Sincerely yours,. 


(P


Administrator 
WCAnderson:rsi 4L26/57 
Copy to: Admr. t. File 


Mr. Chambers 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


823 
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Project Summary Report 


By: W. C. Anderson, Nonmetallic Minerals Division 


1. Docket No. DNEA-4232-Mica
Contract No. Idm-E989 
May Prospect 
Mitchell County, North Carolina


Application: Form NF-.103 (April 1952), received March 30, 1956. 


• Operator:	 John Phillips 
Spruce Pine, North Carolina-


Operator's Property Rights:	 Five year mining lease on the 
R. B. Phillips property consisting of five plus 
acres, dated March 27, 1956.	 Consent to Lien 
of lessor, dated March 27, 1956. 


Work proposed by applicant: 
50 hours bulldozing @ $10.00/hr. $500.00 
60 feet of shaft @ $50.00/ft. 31000.00 
80 feet of drift @ $35.00/91t. 29800.00 
Total amount requested 62300.00 


2.	 Contract:	 Form NF-200A (April 1956), dated August 10, 1956. 
Work authorized: 
Excavation - 600 Cubic Yards @ $0.30 C/Yd. 	 $180.00 
Construction - Toolhouse, powder and 
Exploder magazines 134.00 


100 feet of adit, drift and/or crosscut 
@ $32.30/ft. 39230.00 


Estimated total cost of project $3,524.00 
Government participation @ 75% $22643.00 


Amendments:	 None. 


Work completed: 
Excavation $180.00 
Construction - Toolhouse, powder and 
Exploder magazines	 / 134.00 


56 feet of drift @ $32.30/ft. 1,808.80 
Total accepted cost $2,102.80 
Government participation $1077.10


Work began on August 26, 1956 and terminated by mutual agreement 
October 15, 1956. Field Team Final Report received November 28, 1956.


8623 







4.	 .. 0 
Operator's Final Report, dated October 31, 1956 received 
November .28, 1956. No equipment purchased under the contract. 


3. Audit: Report of Review dated December 3, 1956. 
Total accepted cost	 $29102.80 
Government participation	 $1,577.10 


4. Certification of discovery: None Issued. 
No production of mica during operation. 
No reserves were outlined. 


5. Comments: 
How conducted: All of the work in which the Government 
participated was accepted. 
Operation: Good 
Engineering: Reporting by Operator was better than average. 


Geologic premise: The premise that a three foot wide mica-
bearing, quartz contact zone would continue to be productive 
of strategic mica was proven wrong, by 56 feet of a crosscut 
and drift adit. 


Geologic criteria upon which work was based: 
1. Pegmatite: 20 foot pegmatite with a 3 foot wide 


quartz, mica-bearing contact zone, which is separated 
from the main body by a continuous 1 foot wide quartz 
zone. Mica occurs in the wall zone, none in main 
body of pegmatite. The contact zone is comforinable 
with an extremely weathered, earthy, rea-brown mica 
schist. The main pegmatite body is composed of two-
thirds kaolinized plagioclase feldspar and one-third 
of fine graphic intergrowths of quartz and potash 
feldspar. 


2. Mica: Clear, li ght green, flat "A", no cracking or 
clay staining, very few fine specks of biotite and 
iron oxides. 


3. Old workings: Excavation 30 feet by 40 feet by 8 feet 
deep, exposing the hanging wall contact. 


Geologic criteria developed during project: 
1. Pegmatite: Graphic-granite body with pegmatite phases 


and a barren fine-grained plagioclase hanging wall 
zone separated from the main body by a 1 foot quartz 
zone, ranges from 20 to 25 feet thick and exposed by 
drifting for a distance of 31 feet. 


2. Mica: Only mica recovered by operation 
crystals of green, wedge "A" stained mica, up to 
6 inches across. 


Future possibilities: No further exploration is warranted.







. 


Recommendations: Since very little mica was recovered and no 
reserves, indicated or inferred, can be outlined, the 
Field Team stopped the work before completion and recommend 
that the project not be certified. The Nonmetallic Minerals 
Division and the Commodity Members of the Bureau of Mines 
and Geological Survey concur. 0. 


W. C. Anderson 
Nonmetallic Minerals Division
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Adinr. Reading File 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


\ 
—1 


1 


December 7, 1956 


Re: DMA 4232, Idin-E989 
John Phillips 
May Prospect 
Mitchell Co., N. C. 
Approved Expend. $3,524 
Expended $2,102.80 Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report. 


The contract approved the expenditure of $3,524.00 on 
drifting 100 feet along the hanging wall of a 20-foot pegmatite. 


Twenty-five feet of crosscutting was done and 31 feet 
of drifting. No strategic mica was found in the course or the 
drifting so the work was stopped and the contract terminated, 
$2,102.80 having been expended. 


The examiners and the Field Team recommend that no 
certification be made. 


I concur with the recommendation. L( 
N. E. Nelson
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Memorandum


UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES


WASHINGTON 25, D. C.


December 5,


ii


c 


#7 'A  


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer 
Materials 


Subject: DMEA-4232 (mica) 


Applicant: John Phillips 


Name and Iøcation of Property: May Prospect, Mitchell County, N. C. 


Contract Number: Idm-E 989 


Date of Field Team Report: 11/26/56 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 12/4156 


Field Team Recommendation: Recommend no certification. 


Comments:


1. The only muscovite recovered during exploration came 
from a 1-foot quartz zone. 


2. The muscovite was of nonstrategic quality. 
3. Expenditures 


Total approved	 .	 $3,524.Oo 
Total cost of project 	 .2,102.8o 
Gov't. participation	 1,577.10 
Gov't. share unexpended	 1,065.90 
Value of production 	 None 


Recommendation: 


I concur with the recommendation of the field team that 
no certification be issued.


W. F. Dietrich
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UNITED'STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FINAL REPORT 


DME1-42 2 Idm-.E99 MAY PROSPECT 
Mitchell County, N. C. mica 


By 


A. R. Taylor and S. C. Bergman, Geologists
U. S. Geological Survey 


and 


L. E. Shirley, Mining Engitieer 
U. S. Bureau of Mines


I 


Reviewed by 


NOV 26 1956
	


DEMA OPERATIG CO 


i^4 ̂ &Sto
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EXPLORATION PROJECT CONTRACT
-	 F 


FINAL REPORT 


(jça) MAY PROSPECT j  
Mitchefl County, North Carolina 


Operator e, John Phillips, Spruce Pine, North Carolina 


Summary 


Fifty-six feet of adit crosscut and drift were driven under 
the contract in a barren fine-grained plagioclase hanging wall 
zone of a larger graphic-granite body. No reserves were outlined0 
It is recommended that no certification be issued. 


Introduction 


Location 


The prospect is located 104 airline miles N 29 W of Wimg, 
Mitchell County, N. C., on the eastern slope of Big Ridge (southern 
part of Burns Mountain., Micaville, .C. Quad. TVA, 1/2419000). 


Work Under Contract 


Work began August 26, 1956 and was stopped October 15, 1956. 
About 640 cu. yds. of material was excavated in a strike length trench 
a tool house, powder and an exploder magazine were constructed. 


An adit crosscut was driven 12 feet S 25° W, thence 13 feet 
50 E; thence an adit drift was driven along the hanging wall of 


the pegmatite for 31 feet S 650 W. All work was done in pegmatite. 
The adit was timbered for a distance of 40 feet. No equipment 


was purchased by the Government. 


Geology 


A graphic-granite body with pegmatite phases and a. plagio-
calse wall zone with a quartz zone was explored. The body is about 
25 feet thick on the Northern exposure (down-hill) where it is 
split into two parallel branches, but only 20 feet thick uphill 
(south). 


Old works were encountered during the bulldozing. Someone had 
worked the body down dip by an inclined shaft that is now partially 
filled.







. 


Although normally a graphic-granite body this large offers 
a poor possibility for the occurrence of good muscovite, this 
body has a plagioclase hanging wall zone that is separated from the 
main body by a quartz zonel-foot thick. The only muscovite re 
covered is associatsd with that quartz zone, but is nonstrategic 
quality. About 4 crystals of green, wedge " All stained electric 
mica up to 6 inches wide represents the total production. 


0 The strike of the fine-grained plagioclase wall zone is N 62° 
to 65 E and the dip is 60 to 750 SE. The country rock is a 
weathered mica schist with alternating zones of honblende gneiss. 
It is concordant with the intrusive having a strike of N 55 to 
700 E and dips from 58 to 600 SE. 


Conclusions 


No fubther exploration is warranted. No reserves were out-
lined, therefore, the Field Examiners recommend that no certi-
ficate of discovery be issued. 


Expenditures:


(a) Total approved	 $352400 
(b) Total Cost of project 	 21020 
(c) Government's participation	 19 577 - 10 
(d) Government's share unexpended	 1906590 
(e) Value ofproduction.0........... None 


A. IL Taylor and S. C. Bergman, 
Geologists, USGS 


L. E. Shirley, Mining E'ngineer 
U. S. Bureau of Mines
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UNITED STATES
DEPARTMENT OF THE INTERIOR  


Lj 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENNESSEE	 c 


November 26, 1956
	 1 


Memorandum 


To: 


From: 


Subject:


Operating Committee, DMEA Washington 


DMEA Field Team, Region V Knoxville, Tenn. 


Signed Termination Agreement IdmE99DMEA4232 
(mica) John Phillips, Spruce Pine, N.C. 


Attached are three signed copies of the subject 


termination agreement. The usual distribution of the other 


copies has been made.


o 4be r t AO uren ce 


EXECUTIVE OFFICER 
OMEA REGION V 


•	 V1#c..c 


MEMBER, UREAU OF MINES







OF 


WA


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


I4O4 PF8LDa 
0X1L 22 TENN.


•1 


November 26, 1956 


Memorandum 


To:	 Operating Committee, DMA, Washington, D. C. 


From:	 Acting Executive Officer, DMA Field Team, Region V 


Subject: Operator's Final Report D1ViEA-4232, Idm-E989 (?äca)
John Phillips, Spruce Pine, North Carolina 
May Prospect, Mitchell County, North Carolina 


Enclosed are four copies of the Operator's final report 


on the subject terminated contract. Also enclosed are four copies 


of the Field Team report with maps attached. 


Enclosures 8
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROWSH RWT) IQ 	 LD 


KNOXVILLE 29 TENNO 4.I 


October 25, 1956 


Memorandum 


Operating Committee, DMEA - Washington 


DMA Field Team, Region V - Knoxville, Term. 


DIYIEA-4232, Idxn-E99 (mica) John Phillips, 
Spruce Pine, N.C. May Prospect, Mitchell Co.,N.0 


To 


From: 


Subject:


Enclosed are four copies of the latest interim 


report on the subject contract. 


We agree with the examiners' conclusions, and 


therefore request permission to terminate the contract, 


effective October 15, 1956. Certification will not be recem 


mended.


4Z 


Robert A.  Laurence 
Executive Officer, DMEA 
Region V 


C	
iiiJ Shirley, for V. . Lynch 


U. S. Bureau of Mines







.	 . 


INTERJEN REPORT 


DME432, Idm9j9j!aLPROSPECT OCT29195 


Operator: John Phillips, Spruce Pine, North Carolina 
Location: 104 airline miles 02911 from wing, Mitchell County, 


North Carolina 


Drifting has been in progress for the past two weeks 


on this contract and coupled with 25 feet of previous crosscut, 


no totals 56 feet, The Examiners are of the opinion that 


sufficient exploration has been accomplished at this prospect. 


Due to the nonstrategic quality of the mica and predominant 


barren feldspathic nature of the body, it is recommended that 


no additional work under the contract be authorized. The Operator 


is in agreement with this recommendation and termination forms 


should be sent for his signature. 


Work accomplished under the contract consisted of 


building a tool house and magazines, trench excavation and 


driving crosscut and drift as fIlows: 12 feet S25Y 13 feet 
S5'E; and 31 feet S65W, The hanging wall contact was encountered 


at 25 feet from the beginning point and 31 feet of drift was 


driven from that point to the present face. The pegmatite 


appears continuous but drift work indicates principally feldspathic 
pegmatite containing scant mica. A few,  large pieces of large 


mica was produced from around a large quarts mass in the 
crosscut, but the mica is non-strategic.







.	 . 


All work attempted under the contract was completed 


satisfactorily. Timbering was necessary for about 40 feet and 


is now in good condition, 


The Field Examiners recommend that this project be 


terminated by mutual. agreement of both parties. Certification 


will not be recommended. 


Mr. Bob McClay, Geologist, U, S. Geological Survey, 


accompanied the Examiners on this visit to the mine. 


f. .
	 f 


L. E. y, Miningineer 
U. S. Bureau of Mined; 


Z/- Pf - CIZ 


A. R, Taylor, Geologist 
U. S. Geological Survey 


October 15, 1956
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I 
INTERIM REPORT 


Operators John Phillips, Spruce Pine, North Carolina 
Location g 1,04 airline miles N29 0W from Wing, Mitchell County9 


North Carolina 


Crosscutting in pegmatite material is in progress 


on this contract and now totals 25 feet 12 feet have been 


driven 5 25° W and 13 S 5°E0 Material encountered is pegmatite 


composed. of massive quartz flanked by large	 mica and 


feldspathic zones0 The body at this point strikes N20°E and 


dips 77°SE0 The body is being crosscut from footwall to hanging 


wall and drifting will begin along the hanging wall when 


encountered0 


Timber work completed to date is satisfactory. The 


operator was advised to continue timbering where needed 9 and 


to scale the working area after shooting. Progress on this 


contract is satisfactory0


L 0 E. Shirley, Minix	 gineer 
U0 So Bureau of Mines 


Ao R. Tylor Sc So C0 Bergman. 
Geologists 
U 0 S, Geological Survey 


October 1, 1956
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fl
INTERIM REPORT 


DMEA.432= PROSPECT 


Operatorz John Phillips, Spruce Pine, North Carolina 
Location g 104 airline miles N 29 0 W from Wing, Mitchell 


County, North Carolina 


Work on this contract began in late August or early 


September. Preparation of an adit site has been completed 


and crosscutting of the pegmatite is expected to get underway 


in the current week, In preparing a shaft site approximately 


640 cubic yards of material was removed by bulldozer and hand 


excavation0 8ome timbering was necessary to protect workers 


from vertical overhang amp.4 at and beyond the portal, 


Instructions wore given for crosscutting and work-will begin 


in pegmatite, Progress on this contract is satisfactory. 


Mr0 Milford L. Skow, Commodity-Industry' Analyst9 


Branch of Ceramics and Fertilizer Materials, Washington, D 0 C0 


accompanied the Field Examiners on this visit to the mine, 


L0 E0 Shirley, Mining Engineer 
U0 So Bureau of Mines 


Ao R0 Taylor, Geologist 
So Co Bergman, Geologist 
U. S0 Geological Survey 


September 17, 1956
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROH I	 NBLD$.
KNOXVILLE 2, TENN. 


August 16, 1956 


Memorandum 


To: 


From: 


Subject:


Operating Committee, DMEA Washington 


DMEA Field Team, Region V —Knoxville, Tenn 


Signed Contract DMEA-4232, Idm-E989 (miaa) 
John Phillips, Spruce Pine, N.C. 


Transmitted are three signed copies of the 


subject contract. The usual distribution of the other 


copies has been made by this office. 


2t 4. 
Robert A. Laurence 
Executive Officer, I)MEA 
Region V 


V. JVL nc , Member 
Bureau of Mines


IL 
J'	 p,







Docket Copy 
	


OF	 Sur^e 


UNITED STATES	 cZ' ma	 0


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 	 600
AUG10 1956 


Mr. obøzt A. *uincs	 ubeet: Docket *04 DMEA-4232 Nioa 
!ieotttive OITicar, DA	 John PWJIips 
71414" T., Region T	 Prospeot 
Rom 13, Post Off isa M4	 Mitchell Cotnty, North (aro1ina 
IIIeXTiU 2 .0 T.*aesse. 


Deer Mr. Lar.: 


Ex&a]s.4 are the origin" and fi,e ceplea of a popos.d 
lovatract vtith bave beea si. by the Abdidatftt" Zw the 
Govr*.*4 vttk ' effective d&t* as OIMM4 AtteoMeuts to the eo 
ttset are kaex I, Uhlbit A* (2 pages) aM map of the *7 Prospect. 
?wo extrs sopies of Aaeex I, Zzibtt ImAv aM mp are suelosed for: 
the use of the Field, 


It the pr*posed coatra*t sects with yoar approval precent 
it to the applicat for .cutt. Pl	 .ii to.	 .ppUoa
that the soatreet is a firs eitaent to c*t the work euilised 


• 	 at the aveed cot., Gep.e of the öxited contract ar, to be die-
tributM is the usual aa,zaer. 


It a part of this poposad coutiact does aot have cithe? 
yr appl or het it the apicsnt and cat be mmuded wXth 
sour delegated uthoity, thee the origil and all copies if the 
costreat aM the two szte copies of M*x I, g hibit .A5 and; the 
asp are to be retarsed to this otfie.s together with the proposed, 
eha*gee for coseideratios. 


Copies at assereMa dated 441<) aM 18, 196, b pr 
I ,)fr. 14 Z. $e1am, USGS, aM lr. W.	 U$*	 p. P. DietrL.b,	 , r.etiv.1y, 


	


C) US 0	 3%jg to the preee% ers .*cl.ecd. 


.eseanoto that 1sx I dose notsost*tetheboaksM'.: 
pag. Of recurdieg scrthe area it the trs.t* te the t*tw.whsi. 
a eøtract is rsccaM.d, please hare the aplieaat 9up$y this 


-	 iutoraites aM a tie :•4 o a career whss praeti.*l. Tb. *s 	 M for*ard 
for .tt.ht to the	 se sotrsci is set large .	 to shcv all or


.propeeMwork, It,4.lsob*1ltohev.profi1*8t '1 
Ph	 the serfaco above , the pvcp.m.d edit. 


Steeer.ly yosra, 


FRANK D. LAM
W Mathn 


'	 ACTING.	 trsen, aeti cttt	 A) 


We are referring to lessor'$ tract 
Zi1osurss j	 of which the DNFAA, tract iS a smaller (\" 


tract,	 \(.\.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


July .18, 1956 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief 
Branch of Ceramic and Fertilizer Materials 


Subject: [4EA-4232 (mica) 


Applicant: John Phillips 


Name and Location of Property: May Prospect 


Date of Field Team ,Repprt: 7/3/56 


Date Rec'd. by Br. of'Ceraaic& Fertilizer Materials: 7/12/56 


Field Team Recommendation: Recommend an exploration project at an 
estimated cost of $3,528.00. 


Comments:


1. A massive peatite with good mica potential was 
observed.


2. This deposit appears to have possibilities for the 
development of strategic mica. 


Recommendation: 


I concur with the field team's recommendation for a unit-cost 
contract.


A1,17	 ' 
W. F. Dietrich


JUL







I
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN. 


July -L6 9 1956


JUL 18 1956 


IkLzwo randun 


To: 


From: 


Subject:


Operating Committee, DMFA Washington 


DMEA. Field. Team, Region V Knoxville, Tennessee 


DMEA4232 (mica) John Phillips, Spruce Pine, W. C, 
Nay Prospect, Mitchell County, N. C, 


Reference is made to your letter of July 10, 


The location of the frón stake is marked on the enclosed 


map, as requested. 


The relation of the proposed work to the leased area 


cannot be shown on this maps however, the iron stake at the beginning 


point is also in the center of the 500-foot-square leased area. 


Therefore it is 250 feet from this iron pin to the lease boundary at 


the nearest points (due N.E. S. and w) and 35	 feet to the corners


of the square.


k D) 
Rob r	 urence	


IA_ 


Executive Officer, DMEâ 
Region V 
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F	 IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 7 
WASHINGTON 25, D.C. 


July 10, 1956 


Re: DNEA 4232 1 
John Phillips 
May prospect 
Mitchell Co., N. C. 
3,52.00 Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. B e Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


The applicant requested assistance in exploring a 
newly-discovered 20-foot wide pegmatite exposed by a bulldozed 
cut on a , hillside. 


Practically no muscovite can be seen in place but the 
pegmatite is believed to have strategic mica potential and the 
examiners recommend that it be explored by 100 feet of drift, 
adit along the hanging wqll mica-bearing contact zone. 


I concur with the recommendation of the examiners and 
the Field Team,


N. B e Nelson











UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
13 POSE 0+10E BLDG. 


KNOXVILLE 2, TENN.


July 3 2 196 


Memorandum  


To:	 Operating Committee, DMEA, Washington, D. C. 


Field Team, DMEA, Region V, Knoxville, Tennessee 


Subject: Field Examination Report, DNEA-4232 (Mica) 
John Phillips, Spruce Pine, North Carolina 
May Prospect, Mitchell County, North Carolina 


Enclosed are four copies of the subject report and nine 


extra copies of the map. 


We recommend approval of a contract (preferably unit-..cost) 


as outlined in the report.


4h t L0 
7Laurence 


Executive Officer 


Bureau of Nine 


Enclosures 4 


Reviewed by 


DMA MWATING COMMITTEE
	


J U L -uig56 7-?--  (date)















S	 S 


Geolq: 


An area roughly 30' x 40' and a maximun of 8 feet deep has been 


bulldozed, exposing a hanging wall contact, and at least a 20-foot width 


of pegmatite. The contact is conformable with an extremely weathered, 


earthy, red-brown mica schist. The contact has an attitude of N 62 0 E 


600 SE. About 20 feet of contact has been exposed along witha 2 1/2 to 
----


3 foot wall zone of contrasting composition and texture with the body of the 


pegmatite. The main part of the structure is approximately 2/3 kaolinized 


plagioclase feldspar, the remaining 1/3 is fine graphic intergrowths of 


quartz and buff colored potash feldspar * . There is practically no in-


dications of mica in the body, of the structure • The wall zone is separated 


from the rest of the pegmatite by a more or less continuous 1-foot wide 


quartz zone, somewhat lenticular in nature. Compositiona]ly, it is pre 


dominantly weathered plagioclase feldspar with minor se recite and dis-


seminated quarts. Pra.ctically no muscovite has been left in place, but 


what remained on the grounds indicate a clear, light green, flat 


muscovite. There is no cracking or clay staining and only, rare fine specks 


of intergrown biotite or iron oxides. Some assymetrical dragfoiding is 


present along the contact plunging 500 to the south and indicating that the 


mica gneiss was displaced southwest relative to the pegmatite. 


A second pegmatite is incompletely exposed by bulldozing about 2 


feet southwest It is at least 10 feet thick and probably conformable and 


parallel to the main structure • The second structure is badly decomposed 


and contains approthritely 2/3 potash feldspar, and has no indicated mica 


potential, 


L







. . 


Recommendations: 


On the basis of an indicated sti'ategic mica potential and good 


inferred structural continuity of the described wail zone, it is recommended 


that a contract be set up, based on adit work. It is suggested that about 


600 cubic yards of bulldozing be done to deepen and prepare a portal site.,  


About 100 feet of adit and/or crosscut should be drivo	 to explore hox'ift 


zontafly, the wall zone for concentrations of strategic muscovite, possibly 


controlled by dragfolding. 


Cost Estimate: 


Bulldoze an area approximately 40' x,20' x 20' to deepen and 
prepare a adit site •	 600 cu. yds @ $0.30$ per 7d. $180.00 


ft Drive 199	 . of adit, drift and/or crosscut 
along the hanging wall zone (0 shifts) 


Toolhouse $76.00 
Powder Magazine 2S.00 
Exploder Magazine 1)4.00 


Labors


1	 Miner @ $1.50/br. 600600 
2	 laborers €) $1.00/hr. 800.00 


equipment (rental) 


Coressor,	 ril & ja1cleg 
@ <t25OfNo. 625.00 


plis: 


Explosives 310.00 
Drill steel 10.00 
Gasoline and oil 190.00 
$Inail tothls and pipe 	 H 
T imber, 1000 b.f. @ $65/M 	 .5 6S.00 
Miscellaneous (incinding track) 180600	 S







Estimated . total cost of project.........,,. 	 3,528.00 


July 3 3 1956
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


April 3, 1956 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DA-4232 (mica) 


Applicant: J. Phillips 


Name and Location of Property: May Prospect, Mitchell Co., N. C. 


Date Application Rectd. by Br. of Ceramic & Fertilizer Materials: 3/30/56 


Comments:


1. No data available in this office on this property. 


2. This deposit appears to have possibilities for the 
development of strategic mica. 


3. Total estimated costs are in the amount of $6,300.00. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration piect is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


W. F. Dietrich


APR3 93







0	 0,	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C. 	 rr 
April 2, .1956 


Re: I4EA 4232 
John Phillips 
May Prospect 
Mitchell County, N. C. 
$6,300 - Mica 


memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The applicant requests assistance in exploring a very promising 
vein in which, it is believed, high quality ruby mica will be found. 


The.proposed work consists of: 


Bulldozing 50 bra.	 $500.00 
Shaft 60 feet	 3,000.00 
Drift 80 feet	 2,800.00 


Total	 $6,300.00 


Referral to the Field Team for appropriate action is recommended. 


L/ 9V, r. L1 ^ / - 
N. E. Nelson







March 30, 196 
Subject: DME&--4232 
Re: Exploration Assistance 


May Prospect 
M. John Phillips	 .. 
Spruce Pineil North Carolina .	 . 


My dear Mr. Phillips: 


The receipt of your application dated March 27, 1956, 


for exploration assistance .undez' the Defense Production.-Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number D1Ek4232 


and referred to the Nonmetallic Ilinerals Division. 


Kindly identify all future correspondence relating to your 


•	 application by this docket number. 	 .	 S 


Sthcerely yours,.	 . .. 


• 	


0 	 . 	 Robert E, Adams, Chief 
• Operations Control and
Statistics Division.







UNITSTATES DEPARTMENT OF THE 1ER1OR Form Approved. 
Budget Bureau No. 42—R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


MF-103 
"(Revised April 19


MAR'", 0 1956 


APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral .2114.C..d.....-------- 
Date Received 33o-'o	 --------
Estimated Cost4aO --------- 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: ----------------------------- --hnPhiUip 
-----------------------------------------------------------------------------------------------------------------------------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract--------- L 	 tiongieoxiat.tached]..eaaa,__________ 


• (b) State any mine name by which the property is known. 	 May Prospect 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property.	 Lease attached. 


(e) If you own the land, describe any liens or encumbrances on it ---------------------DQQflian&. 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 None 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See attached sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating On each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—(a) be the mineral or minerals for which you wis• explore ----------lia 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 See sheet, 


(c) The :work will start within ----- --3O_ days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the' operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now on file with DIvIEA. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet, 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet. 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 	 0 	 - 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and, movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? Yes. Will furnish reauired 25%. 


(b) How do you propose to furnish your share of the costs? 


F—1 Money


	


17 - Use of equipment owned by you
	


F-1 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dted	 , 195 6- —


 inkWicant John 
By-


Title 18, U. S. Code (Crimes), Section 100.1, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 
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4. (a) No trevious operations at this site. 


(b) No past production; new prospect. 


(c) There is a very promising outcropping of vein, and 
with exploration work, we believe high quality ruby 
mica may b found. 


(a) Project is accessible to roads and shipping. 


(e) Manpower, supplies and equipment are available. 
Power is about 900' away. 


5. (b) We propose to bulldoze away overburden to uncover vein 
and best locate shaft, sink a 5 1 x7' shaft 60 feet deep; 
then drift BO feet with vein. 


6. Estimate of costs: 


50 Hours Bulldozing @ $10.00 per hour  


60' Shaft @ $50.00 per foot .........3000.00 


80' Drift @ $35.00 per foot ........ . 0	 2800.00 


Total estimated cost of project
	


$ 6300.00







MINING LEAS
gfr/,7p 


State of North Carolina	 Mitchell
	


County:


This indenture made this 27thdpy f March, 1956 


between	 R. B. Phillips	 - 


Mitchell	 --County and State of North Carolina as party of the first part, and known 


as lessor___, and	 John Phillips_ 


Of	 Mitchell	 County and State of North Carolina, party of the second part and known 


as lessee. 


WITNESSETH That the part.L of . the first part In consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, In the County 
and State first above written to wit: 


Beginning on an iron stake at the center of what is kno.in as the May Prospect. which 


is located 175' N.E. of another iron stake; and inning 250' North: thence 250' West thence 


500' South; thence 500' East; thence 500' North; thence 20' Wt'to q iMnt of1 


This property located aromate1y S miles North of Wing,N0. 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it Is hereby agreed between the parties 
to this agreement that the party of the second part Is to have the use of' any unoccupied buildings on said lands for mining 
purposes, and that he shall have the rlght.to erect such buildings as he needs to carry on such mining operatina during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able 'accidents excepted. And it Is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may 'need to carry on said mining operations or 'which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration Is being 'conducted. 


AND'IT IS FURTHER AGREED That the party of the second 'part, the lessee hereby agrees to pay to the said part .... of 


the first part, or his or their heirs or assigns, a rental royalty of 	 1/8 (one—eighth) 


on the minerals taken and sold from 'said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the' computation of selling bills on the tenth day of each month covering sales 
made during the previous month. , Any minerals other than 'those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running' for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the sam not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
ption to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


ease for a total purchase price of ' , said purchase price to be paid in full within three years from the date 
f this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
art of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
ities or a lump sum payment or a combination of both, the party of the first part will execute a special warrapty deed to 
e party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
title the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
f und within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
t ereafter on thirty days notice to the lessor...... The lessee agrees that during the period of this lease or the continuance of 
t lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
o e time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


ness:  


 


/	
(Seal) 


6i,	 -7
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