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Docket copy 


MF-200A

(Rev. April 1956)


UNITED STATES. OF AMERICA 	 0 
DEPARTMENT 0. F THE INTERIOR 


'DEFENSE MINERALS EXPLORATION ADMINISTRATION 
H.,	 EXPLORATION PROJECT CONTRACT 


(Short Form) 


DMEA No	 Commodity	 (1ont'nat No	 County	 State 


4231	 llttcheil	 North CsrolLna 


It is agreed ----------------------------------------. between the United States of America, acting through the 
Depai tment of the Interior, Defense Minerals.Exploration Administration, hei einafter called the "Gov- 
ei nment," and d )bsktna and WW G40* parta.ra 


whose mailing address is 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project ' work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before , and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within --------- 6---------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 


The Exhibit A. Th estimated total cost of the project work is 2,69LOG------------------ The Government will 
contribute l5----percent of the fixed unit cost of the work performed, not exceeding $ZsOZZ',OO------------ 


in accordance with the provisions of Articles 4 and 5. 
(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 


without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionoi etc.) are attached as follows I44 0f QW1'8 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6. 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability hisuiance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performedduring the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period, including adequate engineering-geological-maps or sketches, drill hole logs 
and locations, and assay reports on samples taken ' concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold -approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govérn-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the. contract and to demand repayment of all. moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7. shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or maybe sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 	 . 


ARTICLE-9. Officials not to benefit.—No member of or delegate to Congress or.resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for , its 
general benefit.	 .	 .' 


ARTICLE 10. Changes and added provisions.— 


...,-.----------------------------------------------------------------------------------------------------------------------------------------.,, ------ 
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


ED IWUNS AI PU GAGE, partners 
(0 e tor)	


By	 /	 ,1 
r.d je'	 (Pa	 ALnistrator, sf.ss NLner s 


By	 EaploratLon Ad. , alotration 
. 7#,kl (thsr) 


--  - - - - - - 	 -  - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - ',éertifythatIamthe 
---------------------------'' ------------------ ------------ --- ----•' secretapyf the corpOration named as' OpratOr herein.; 


that , who signed this contract on behalf of the 
Operator, was thenL-----------------------------------------------------------------------------of said corporation; that' said contract 
was duly signed for and in behalf of said cOrporation, b.y'auth.ority of its, governing body, and is within the 
scope of its corporate ate pos ei s


r CORPORATE 


	


..	 L	 SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 1956-O383069	 ' .
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OF-205 


(Combiies and supercedes MF-. 1 and MF-203) 


1 June 1956


or Government's Use Only 


EXP ATION PROJECT CONTRACT 


Operator_ 


Docket No. DMEA—° 


Contract No. Idm-E101k: 


Contract Date_ SEP 2 7 1956	 - 


CONSENT TO LIEN 


anu 


SUBORDINATION AGREEMENT &/	 . 


To the United States of America: 


Referring to that certain land in the County of 	 M4tth11	 State of 


North Carolina	 , described as follows: a,' Bg1ningOn an iron ataks at the center 
of what is known ae the Brigg Pi'oepect Which b loCated about 25 foot NOat to en 


- Oak tree which ii 'a óorner in the property line between George Howell, Roy Gx'iMataff 
OW E. Lo. RfUp* as shown on dead: recorded in nook No. 99, Page No. 55]. in Register 
of Deeda Office, Baker8ville, N. C.; az running 250 t North; thence 250' Weat; thence 


Ti4 rqpc;'t 10.cad. ' :Mii GeØk	 *ter tour miles 1St of flekera. 
yule, H,	 the	 1s*d 1) the Undd to 14 14n "d Fred 
Gag in an tntrtnønt 4atad Herch 26 39$, notwithøtending the cIeeeriptton therein 


fw t* 
whicn is the subject of a 'proposed exploration project contract, hereinafter called the "contract," 
with the United. States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed; as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of. the. undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom 


,


t o the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4.	 Represents and undertakes that there is no: claim, lien, or encumbrance upon the 


undersigned's' right, title, claim, or interest, in or' against the land other than the following: 


(If "none" insert the word " .tone." Do not leave lines blank 


Nons 


/ Mining or production 'from the land is. nOt required, and in the absence of production there is no 


Obligation, to pay royalty to' the Government. 


2_/ Either (a) insert the legal description of the land or (b) strike out the words "as follows" 


and insert . 'in a iease.Io,r. contract, deed, or 'other document] dated  


and recorded in.Bpok '. , Page _ Oicial';records.of"said county." If'(b) 


is used, the. book , and page'of recordation cannot be dispensed with. If the space provided is 


insufficient, use an Annex, and refer to the lAnnex in the space







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 
furnishing the 'Government with two copies of such notice; and 


6 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7.	 Added provision: . (State "None" or "See Annex No.	 ") 


,/Dted this_2__9da	 of ,	 l95. 


[Seal]  [Address] 


[Seal] . [&ires] 


•
• [seaiJ • [Address] 


[Seal] [Address] 


[Seal] [Address] 


[Seal] . [Address] 


•	 I,	 •	 •	 .	 . • certify that I am the  


•__________________________ (Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then • (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by. authority of its governing body, and was within the scope of its corporate 


powers.-. .,,.	 •	 . . • 


- 


Me	 1 1


.	 [Corporate Seal] 


lip 


S • 


INT.-DUP. SEC., WASH., D.C.	 • 916







To;


.ft 10 


To: 


To:


Date	 - 


Date  


Date


DMA F,l	


-	 • 
DEFENSE MINERALS ADMINISTRATION



Control Sip., 
a 


cONTROLLti IDOCUMENT 


DMA Docket No.	 4237 


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or movement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as 


Exploration 
Any action taken to change the type of 
request forassistance must be promptly 
reported to the Reports and Records Branch. 
Use DMA Form 2 for submitting these reports. 


Cys/ EI, GS, Region V 
Routing 


To:	 600	 Date 


To:	 afl4C,..d4,.,C, Date ___________ 


To: 64LCA) 'L	 Date  
To: 	 Date  


To:	 Date 


To: 	 Date  li^ - 3 sl^ 
To:	 Date	 . 


To:	 Date  


To: 3-.	 Date  


To:	 7 	 Date	 L9 7V 


To:	 Date 


To:	 - Date 


DO NOT DETACH



CONTROLLED DOCUMENT 


INT.-DUP. SEC., WASH., D.C. 	 98868
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1Date	 Surname - Code 


i/k 1(è*h. 600 


JI,s	 L../	 600 


800 


MISE 


JUN 24 1957
	


Ael
	


110 


100 


easr. ii ikiskins
	 220 


and Fred Gage 
Route 3 
Bakereville, North Carolina


i' Docket No. D ca 
Id {uskina andFred Gage 
'Briggs Prospect 
Mitchell County, North Carolina 
Contract io. idm.El(X14 


Gentlemen:


Reference is intde to your completed exploration contract 
with the (overnment. 


We sincerely regret that the work performed did not result 
in a certification of discovery or development under the provisions 
of the contra-et. In the absence of sici certification, the Governient 
retains no claim or lien against the property subject to the contract 
or any future production therefrom. We, therefore, are closing our 
books Pnd records on this project. Your attention, however, ig called 
to the rovlaions of the contract which require the Operator to beep 
and la-reserve certain records for the period indicated. 


Your interest in the	 explorationpro-gram and p9.rtiOi. 
pton therein aare fully appreciated. 


Sincerely yours, 


mjnistrar1 


WCAnderson:rsi 6/21/57 
Copy to: Admr. K. File 


Mr. Chambers 
Field Team, Region V 
Mr. Kiilsgaad, 5222 
Mr. Dietrich, 3061 
Mr. Houk
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OFFICIAL FILE CIPY 


oO 
JUN 2:4 1957 


Re: Docket No. D423Lw 
Ed Ruskins and Fred Gage 
Briggs Prospect 
Mitchell COUnt3r, North 'Carolina 
Contract No, Zdmu.I103.4 


P!rTTI 11 I JiT1t 


Mall, ^^^M 


FORM M=Rm 


E Y" ^1 M. -^- R M-,,. e I M


[I1F.A Form 7 
(l2-6)


S 


Mr. and Mrs. L L. Briggs 


Burnsville, North Carolina 


Dear Mr. and Mrs. Br'iggsz 


Enclosed is a copy of a self-.explanatory letter of today 
to the Operators under the above-cited contract. 


This correspondence relates to the Consent to Lien and 
Subordination Agreement signed by you on September 5, 19564. 


Sincerely yours, 


C. 0. MThtidor1 
(). 


Administrator 


Enclosure 


WCAnderson:rsi 6/21/57 
Copy, to: Adxnr. R. File 


Mr. Chambers 
Field Team, Region V 
Operating Committee 
Mr. Kiilsgaard, 5222 


-	 Mr. Dietrich, 301 
Mr. Honk
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t!JTT	 i' I 1IEA For7 
(12..6)


By:


600 


June 21, 1957 


Project Summary Report 


Walter C. Anderson, Division of Nonmetallic Minerals pr 


1. Docket No. DEA4237-Mica 
Contract No, Idm.-E1014 
Briggs Prospect 
Mitchell County, North Carolina 


Application: Form MF-103(April, 1952) received April 3, 1956. 
Work proposed by Applicant: 


Bulldozing	 $150.00 
70 feet of shaft @ $50 4,00/ft.	 3,500.00 
100 feet of drift @ $35.00/ft.	 3,500.00 


Amount requested	 $7,150.00 


Operators: Ed Huskins and Fred Gage 
Rt. 3, Bakersville, North Carolina 


Operator's Property Rights: Five year mining lease on the Briggs 
property consisting of 5 plus acres, dated March 26, 1956. 
Consent to Lien and Subordination Agreement of Lesscrs, dated Sep-
timber 5, 1956. 


2. Contract: Form NF-200A(April, 1956) dated September 27 0 1956. 
Work Authorized: 


Preparation adit portal 	 $100.00 
Construction - Too]house, powder and 


exploder magazine	 116.00 
80 feet of adit and/or crosscut @ $31.00/ft. 	 2,480.00 
Estimated total cost of project	 $2,696.00 
Government participation @ 75%	 $2,022.00 


Amendments: None 
Work Completed: Same as authorized. 
Work began on October 16, 1956 and was completed on December . 11, 1956. 
Field Team Final Report received January 10, 1957. 
Operator's Final Report received December 28 9 1956. 
No equipment purchased under contract. 


3. Audit: Report of Review issued January 25, 1957. 
Total accepted cost	 $2,696.00 
Government participation 	 $2,022.00 


Certification of Discovery - None issued. 
No production of mica during project. 
No mica reserves outlined,
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5.	 Comments: 


How Conducted: All of the work in which the Government participated 
was acceptable. 


Operation: Good. 


Engineering: Reporting by the Operators was good. 


Geologic Premise: A promising pegmatite 40 feet long by 4 feet wide 
was proven to be barren of mica by 80 feet of adit. 


Geologic Criteria Upon Which Work was Based: 
1. Pegmatite: 5 feet wide and exposed for strike length of 


40 feet, composed of weathered soda and potash féldapars, fine to 
coarse disseminated quartz, and considerable fine muscovite. 


2. Mica: Greentäh brown, flat, no reeves, cracking and rare 
intergrowthe of biotite, 


3. Some mica recovered, but not sold. 


Geologic Criteria Develo wd During Project: 
1, Pegmatjte: Barren, concordant, consisting of fine grained 


sqda and potash feldspar with interstitial quartz, 3 feet thick at 
portal, narrowed to 2 inches at the 30 foot point, then thickened 
to 4 feet at the 80 foot point. 


2. Mica: Sparse, poor stained, flat, and up to 3 inches across. 
3. Country rock: Weathered mica gneiss and schist, 


Future Possibilities: None, 


Receommendation:- The Division of Nonmetallic Minerals and the Commodity Members 
of the Bureau of Mines and Geological Survey concur in the Field Team's 
recommendation not to certify.


Walter C. Anderson 
Division of Nonmetallic Minerals 


WCAnderaon:rsj 6/21/57 
Copy to: Ad', R. File 


Mr. Houk







UNITED STATES 
DEPARTMENT OF THE INTER 


BUREAU OF MINES



WASHINGTON 25, D. C. 


Memorandum 


im


DMEA 
RECEIVED JAN 18 1957 0Tfl1ThAL_. 
/f )2.-O 


Tanuary 18, 1957 -


Nonmetallic Minerals Division 
Defense Minerals Exploration Administra P.WLL 


From:	 W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer 
Materials 


Subject: IZtrEA-4ft? (mica) 


Applicant: Ed Huskins 


Name and Location of Property: Briggs Prospect, Mitchell County, N. C. 


Contract Number: Idzn-E 1014 


Date of Field Team Report: 1/8/57 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 1/15/57 


Field Team Recommendation: Recommend that no certification be 

issued. 


Comments:


1. Only a few pieces of muscovite were recovered from a 
barren pegmatite ,, in 80 feet of adit drifting. 


2. Expenditures 
Total approved	 $2,696 
Total cost	 2,696 
Gov't. share of the cost	 2,022 
Value of producting during operation	 None 


3. Reserves of strategic mica are estimated to be 
negligible. 


Recommendation: 


I concur with the recommendation of the field team that 
no certification be issued.


A1;z 
W. F. Dietrich
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C. 


'I


IN REPLY REFER TO: 


Memorandum


1 9 57 -	
j 


LL


January 17, 1957 


Re: DIVIEA 4237 Idm-E1014 
Ed. Huskins and Fred. Gage 
Briggs Prospect. 
Mitchell County, Ni C. 
$2,696 - Mica 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson; U. S. Geological Survey 


Subject: Review of Field Team Final Report 


A contract was awarded approving the driving of 80 feet of 
drift adit on a 5-foot pegmatite ., exposed for 40 'feet in a trench. 
Little mica was visible but the applicants claimed they had recovered. 
200 pounds of block muscovite by little work. 


The examiners concluded the asserted production record and 
the environment justified a contract. 


The pegmatite drifted upon yielded no muscovite and the 
examiners and the Field Team recommend that no certification be made. 


I concur with the recommendation. 


N. E. Nelson 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


SHI&25FbCBLDU	
/:z;Te::;? 


JT 
/f1 


Jep a9i 


Memorandum 


To:	 Operating Committee, DiIEA, Washington, D CG 


Prom:	 Field Team, Th1EA, Region V, Knoxville, Tennessee 


Subject: Final Report DIA-4237, IdmE101L Briggs Prospect 
Mitchell County, North Carolina (Mica) 
Ed Huskins and Fred Gage, Route 3, Bakersvifle, N. C 


Enclosed are the original and three copies of the 


subject final report. 


The Field Team agrees with the field examiners' 


recommendation that no certification be issued. 


V. 711^1r'ff 
Acting Executive Officer 


Helmuth Wedow., Jr. 
Geologist 
U. S. Geological Survey 


Enclosures L.


Roviered by 


JL/.5/7
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EXaOEATIO1 PROJECT CONTRkCT 


FINAL REOPT 


DMEâ4,237, Id .aE1O]j4(ica) Mlff sp.aos:cT 
itteholl County, North to1ina 


Opero or id Auskins . and Fred GaMt Route 3,	 i. 


Sriary 


Only a few pi(!,^cen of muscovite vere reovred fron a barren 
pegmatite 's ' wtLr orL is not warranted I i ecoindd that no 
certification be issued.


It cducton 


The, prospect i 1.15 air n1e N 530	 from the junction of 


U. S Highway 26 and Iline Creek road in 1'1itcnfl County, North Carolina. 


TJok began on October 16, 1956 ', nd c2a on Dceinber U 1956 


It consisted of the construct`on of a tool house d i'agazine&, and the 


driving of 80 feet oi adit drift on pegmatite 


The work was perforned satifact6ri1y No equipment ti as 


purchased by the goveiwent,


Geology 


A barron, concordant, pegnatite coneisting of fine graind potash 


and soda fe1dpar with intertital quartz nrrowoA f:om 3 feet at the adit 


portal to 2 i'ohes at tbe 30ft point, then thckend to L. feet mea'the 


80-ft .,pont. Grauo .graatto was noted throughout the body. The body 


strikes . O° kLI, and dips 45 0 - . 60 0 SE.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROQMSH P TPFi. EDQO 
KNOXVILLE 2, TENN 


December 27, 1956


(


\ 


Memorandum 


To:	 Operating Committee, DMA - Washington 


From:	 Acting Executive Officer, DMEA - Region V - Knoxville, Tenn. 


Subject: Operator t s Final Report Idm-E10140 DNEA-4237-Mica 
Briggs Prospect, Mitchell County, N. C. 


•	 Transmitted are four copies of the subject final report 


from the Operator.	 • 


The Field Team final report is in preparation.







K 
(f/7 
9/	 c? 12 ,


J^I , 
Spruce Pine, North Carolina 
December 17, 1956 


Mr. Robert A. Laurence, Executive Officer 
D.LLA., Region V 
Room 13, Post Office Building 
Knoxville, Tennessee


Re. DMEA 4237, Idm.E 1014.4fioa 
Briggs  Prospect 
Mitchell County, North Carolina 


Dear Mr. Laurence. 


We began work on the above Project on October 15, 1956, 
and completed our contract on December 14, 1956. 


In October we moved in equipment, sat up powder and 
exploder Magazines, constructed a toolhouse, prepared 
adit portal and completed 25 ft. of drift.	 In Nov-
ember we completed 34 ft. of drift, making good progress, 
but finding no mica.	 In the month of December we $omplet.. 
ad	 21 ft. of drift, which completed our contract.	 There 
was no mica recovered from the entire contract. 


We wish to thank the field team for their assistance on 
the Briggs Prospect.	 If further details are necessary, 
please contact us.


Very truly yours, 


Ed Huskins, and Fred Gag.







ACTION. ON INTEPA& 
• OR FINAL FIELD T'MWORT 


Dt@  


Referred to 


3	 Chame 
10 Docket Control Mails and Files 


Divieqion 
6. BoMet Control' Wii ) arid 'ile S 


Note comments in report rgardingz 
Zoe 


10 


RP 


and take appropriate action, 


Aeon tskan by Division
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INTERIM REPORT
	


Cn 


ijaJBRIGGSS i 
Operator: Ed Huskins and Fred Gage, Route No, 3,	 ex'vill 


North Carolina 
Location: '115 airline' miles M5811 from the intersec 


U. S Highway 26 and the mine creek road, Mitchell 
County, North Carolina 


This contract has been completed without making a 


worthwhile discovery of strategic.mica. Work completed under 


the contract consisted of aiit portal preparation and driving 


80 feet of drift. The drift work followed a narrow pegmatite 


body that did not exceed 4 feet in thickness, striking N70'-80E 


and dipping 4555 1 SE 0 The enclosing rock, a biotite gneiss, 


was highly weathered and required solid top and side lagging to 


the present face0 Mica production was negligible; most of that 


recovered was badly stained Eand only a few blocks would be 


classified as strategic mica. 


Certification will not be recommended by the Field 


Examiners because no reserves can be outlined. The operator 


does not plan to continue any exploration at his own expense. 


L. E. Shirley, Mining Engineer 
U. S. Bureau of Mines 


A0 R. Taylor & S	 Bergman 
Geologists, U. S. geological Survey 


December 11, 1956







INTERIM REPORT 


DME4237, IdmElO14(mic BRIGGS PROSPECT 


Operator: Ed Huskina and Fred Gage, Route No, 3, Bakerevill	 h 
Carolina	 I 


Location: 1.15 airline miles N58 from the intereeotion of U. S. 
Highway 2,6 and the Mine Creek Road, Mitchell County, North 
Carolina 


Drifting continues to the southwest on this contract and now 


totals 59 feet. No change was noted in the pegmatite from that already 


reported. Mica production continues to be sparse. The operator was 


advised to continue timbering until unweathered country rock in encountered. 


Recent progress has been slow. 


Mr. R. A. Laurence, DME. Executive Officer, Region V, 


accompanied the Examiners on the visit to the mine. 


ejtiA 
L. E. Shirley, Mining gi 


2s
ear 


U. S. Bureau of Mines 


A. R. Taylor & Be C. Bergman 
Geologists ,, U. S. Geological Survey 


November 27, 1956


-t







IV INTERIM REPORT 


DME	 .IdmE1Ol mica BRIGGS PRO CT 


Operator: EdHuskins and Fi red Gage, Route No. 3, B' 
North Carolina 


Location: 1.15 airline miles N58W from the intersection of 
U. S. Highway 26 and the Mine Creek RoadJ Mitchell 
County, North Carolina 


Drifting continues on this contract and now totals 


53.5 feet, an advance of 28.5 feet during the interim. Neither 


the attitude nor the composition of the body has changed 


appreciably. The adit is being driven S80I and has followed 


pegmatite for the entire distance. Thickness of the body has 


varied from 3 feet to 6 inches and in the present heading the 


body is about 2.5 feet thick. A 1 foot burr" zone was noted on 


the hanging wall near the present face. Mostof the mica 


recovered to date has been small, sparsely distributed blocks 


from the hanging wall area. Mica observed contains considerable 


stain and is bent or curved where it occurs as medium sizes, 


Continued timbering needs were discussed with the 


operator. The country rock, a highly weathered biotite gneiss 


requires solid top lagging. 


Progress on this contract has been good. 


L, E. Shirley, Mining Engineer 
U, S. Bureau of Mines 


At R, Taylor and S. CO Bergman 
Geologists, U, S. Geological Survey 


November 13, 1956







INTERIM REPORT 
..... ... 


DMEA4	 I d 	 (mica) BRIGGS PROSPEONIA  


Operator	 Ed Huskins and Fred Gage, Route No- 3, Bakersviir, 
North Carolina 


Location g 115 airline miles N5a © W from the intersection of 
U. S. Highway 26 and the Mine Creek road, Mitchell 
County ,, North Carolina 


The starting date on this contract is October 16, 


195.6	 Drifting is underway and has advanced 25 feet0 The 


drift is being driven in a SBOW direction following a pegmatite 


striking N80 © E and dipping 60SE0 The body was reported to 


be about 3 feet thick at the portal of the adit 9 but has 


narrowed to a maximum of 14 inches in the present face. Only 


a few, thin ., scattered blocks of mica have been recovered to 


date, most of which is stained badly and contains intergrowths 


of biotite.


An excellent timbering job has been accomplished for 


the first 20 feet of adit0 StUlls have been set on 6 foot 


centers and support solid top and side lagging. The operator 


was advised to continue the timbering due to the weathered 


nature of the enclosing rock, a biotite gneiss0 


Equipment at the mine and now in use consists of a 


105 cOfOmG air compressor with necessary drilling attachments 


0







.	 . 


and necessary hand tools. A toolhouse, powder magazine and 


exploder magazine have been built and are now in use. 


Progress on this contract has been good, 


. c	
Engineer L, E. Shirley, 


U. S. Bureau of M nés 


A, R, Tailor , Geologist 
U, S. Geological Survey 


October 30, 1956
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RIHIN fFdG& BLDGO	
OC7-2 


41956 
KNOXVILLE 21 TENNO


October 22, 1956 


Memorandum 


To:	 Operating Committee, DMEA - Washington 


From:	 Acting Executive Officer, DMEA Region V Knoxville 


Subject Subject o, Signed Contract Idm-E1014, DIViEA4237 (mica) 
Ed Huskins & Fred Gage, Bakersvi]e, N.C. 


Transmitted are three signed copies of the 


subject contract. 


The usual distribution of the other copies has 


been made by this office.


V. . Lyn7







O •	 '	 '.	 "
f)	 - 


October 2, 1956 


Mr. ' Ed Huskine.	 ,	 ..	 .•. 
Route' #3	 .' 
Bakers111e, North Carolina


R4: DMEA...4237 (mica), 
Ed ifuskins & Fred Gage 
Brigge Prospect, Mitchell 


County, LC. 


Dear Mr. ifuskins: 


A contract for exploration at th. Briggs Prospect, 
providing.for . 0'feetof adit and/or erosscut at A. unit cot 
of $31.00 per foot, and an •stiated total amount of $2,696.00 
(of which the Government's 75% participation would be $2,022.00) 
has been approved. 


Howev*r, before I can submit, the proposed contract 
to you for execution, it will be necessary to have the Consent 
to Lion signed by the lessors, E. L. Briggs and Eloise Briggs, 
Please hav• both Mr. and Mrs. Briggs sign *11 seven of the enclosed forms (M?..205), and return six of them to me • The 
seventh copy should be kept by Mr. Briggs,'. 


Also, please indicate on the enclosed map, the 
location of the iron stake which is the beginning point of the 
land. description, and return the map t 6 ' we* 


I viii forward the contract for your signature as 
soon as I ree.ive the above items *	 . 


Very truly yours, 


Robert A. Laurence 
Ixecutive Officer, D1EA 


RAt/se	 Field Team, Region V 
Oct V•. 	 -	 '.	 ' 
Opr. Coe.44' 
Ly*h  
Shirley 
Files
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4	 •	 ?r.4 è.t. kcgs Prespect, Mitchell Cur'y 
LC. 4 
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of $1206)( which is	 •  
of tb. isle price of $253 .09 worth Of a.tcs a•14 by gas 


. 0111$ from the am Iiskies kce Mine.•222 12 '+ sold to the 
Mica Depot it 8prce Pins, C. .. 	 $30.85 i.14  
Jvy l3th p9%, at Ipre• Pins, 1.0. ' tie ngl1sh Mica C•.  
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yggPWONS as 


Will you pisass .11*e ao by return ..aU showing as 	 V 


when and how you advised ne that I was to .il.t.thS 
5% that wee due the DVEA by thee. parties. I have never 
had any n•tics to that .ff.ct. 


If there is something in the papers I sign.t show-1:4 
that I was liable for the royalties thsse parties owed 
shw me that and I will gladly send in 'this swi •1 
that you claim I an liable for. in the mean time I ttk 


: fairness to me that you sheuJd not hold up t is 
application of Muskins and èags. 


I think jou-know a. well n.ugh t. knew th4t if I owe 
a debt tha 'I will sure pay sans and all you'havs to I. 
is to convince as that I owe this $76.68 and iI will pay 
raze *von if I think it is unjust to pay $aM. You will 
have to al*it that I have received no such sun from any 
of these parties. In fact 'Jjggs and Glenn left oweing u• 
about $165.00 aabhin.ry rent and I ha• never collected 
that as if	 is date. 


I againwant to assure you that I want to play fr 
and be honest In all my dealings with eversne and I wa •n.y 


asking that the sane curtesy be shown ii. 
The San Huskins nine is new leased ti San (flits un4 


I an collecting your 5% each time he pays me any royalty 
and you oan rest aasu'4'that I will Ad that since I under-
stand that I an auppssed to oill.ct sans. I still think it 
unfair for as to 'have to do this but will. 


As I understand your letter you are holdinj this matter 
ever my heat Until I take care of ian. and you will net 
accept a


XI&OO
*tt to Lien In the !ask1 nS *nd age ratter urt1i 


this Is	 off, is that true? if cc I thiV you are rAot 
giving ae a fair deal in this aatt.r at all * it me hear from 
you by returb aail	 i y.0 still think I owe the DLA 'trs 
$76.65 advise as to that effdct. I hops that ysu will rec,rstL' 
and see 17. sjd. of the matter and not make me pay soreone 
debt but of 4irs• you have an ax over my h'ad and I u1i 1.  


to pay U yet still say see 
Y.ii'.tr3y, 
LL.Irigg$ 


I
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROSHIW8JIOEEtOEBLDG.

KNOXVILLE 2, TENN.


AUG1956 


August 3,1956 


Memorandum 


To:
	


Operating Committee, DNEA Washington 


From:	 DBE Field Team, Region VKnoxville ., Tennessee 


Subject: Amended Legal Descriptions of Properties 


Enclosed are four copies each of letters from the 


Applicants, providing an amended legal description and tie-in from 


the leased area to a recorded property corner on each of the following: 


DI"EA.4237., (mica) Ed IusId.ns and F. Gage 


DMF 4239, (mica) John hilhips 


DN-1218, (mica) Grover Grirxdstaff 


DNFA-4332 (mica) John Phillips 


DMEA31 (mica) John Phillips


Robert A. Lainence, ceeutive Officer 
DNE& Field Team, Region V 


er Bureau of ?Iin
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Spruce Pine, N. C. 
July 31, 1956 


Mr. Robert A. Laurence, Executive Officer" 
D. M. E. A., Region V 
Room 13, Post Office Building 
Knoxville, Tennessee


Re: DNEA-437 (Mica), Briggs Prospect 
Mitchell County, N. C. 


Dear Mr. Laurence: 


We wish to make an amended legal description for the Briggs 
Prospect, DNEA-4237, to read as follows: 


Beginning on an iron stake at the center of what is known as 
the Briggs Prospect which is located about 285 feet West to an 
Oak tree which is a corner in the property line between George 
Howell, Roy Grindstaff and E. L. Briggs, as shown on deed re-
corded in Book No. 99, Page No. 551 in Register of Deeds Office, 
Bakersville, N.C.; and running 250' North; thence 250' West; 
thence 500' South; thence 500' East; thence 500' North; thence 
250' West to a point of closing. This property located on 
Mine Creek approximately four miles East of Bakersville, N. C. 


Very truly yours, 


Ed Huskins 


P/b


RFf F1 V 
IWG3..1956 


vo7 
t. • t	 VI8jO3 
K!I7We. Ten
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


July 18, 1956 


Memoranduni 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief 
Branch Qf Ceramic and Fertilizer Materials 


Subject: 1Eâ-427 (mica) 


Applicant: E. Huskiris & F. Gage 


Name and Location of Property: Briggs Prospect, Mitchell County, N. C. 


Date. of Field Team Report: 7/9/56 


Date Rec 'd.. by Br. of Ceramic & Fertilizer Materials: 7/12/56 


Field Team Recommendation: . Recommend a unit-cost exploration program. 


Comments:


1. A mica bearing pegmatite with a indicated strike 
length of at least 40 feet was observed. 


2. About 200 pounds of strategic mica has been recovered 
from preliminary work. 


3. This deposit appears to have possibilities for the 
development of strategic mica. 


14 Total estimated costs are in the amount of $2,8110.00. 


Recommendation: 


I concur with the field team's recommendation for a unit-cost 
exploration project.


LW 


W. F. Dietrich	 I
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 3)tO 
WASHINGTON 25,. D. C.  


Mr. L L BrIUI	 AUG -3 1956 


)irstrill., 1tk Caroline
moz ftekot lb. IA-2T$ (itles) 


L1 J Twins gut w s 
lies eski*s itine 
!.seey County, lorth Carelias 
eoutrset. Jo. 


Docket Jo.	 L-k$37 (hiss) 
It Itskins 
)riggs .fro*eet 
ititehell County, Jorth Caroline 


Bear i. IriW: 


Uftromw is .ad* to. our letters of *rt1 17, 1936, to you, 
sad to Jossrs TWiggs aM uses coaseraing t.ltnejie*t royalties os 


frcs the Ses 1*skts itize. We hevs raeett aeithor pay- 


aent of royalties nor say rIspouse to ear letters. 


Oar resorts show that the foUsiring salas hss bess eMs 
fpOft prednetion at the laut .kine


tz



	


Za1.h't	 oy.] 


August 13, 1953 'by it. ' J. jg	 .	 . 
Deet (Lot $0. 180)	 $383.68 


itet. uakasvn by I. J. Tiriggu (scrap 
eisa)	 5000	 $2168 


IOU unknown - by Yanse luOsean sad 


	


Finley Diffis to Carpestor & ?il1ips 1,4 .00	 55.00 


!otsls	 $1,533.68	 *T6.69 


• We notm that you sad holes. kigga . ere the lessors of the 
Irigga Prospeet, whish is the s*b.)est ot an applisation by It 
nskias s.d IflL $sge for axplorstion sestitsee. (itck.t Jo. ISA-


I 237) . We m	 40 eseept a tosseat to 14is in eannee-
ties with this application or 557 other, apliesties esae.r*i*g 
laM shieb you own, untfl yes here tlsixsed of your e1igaticns 
awdar bonUt Jo. sA-27$b- I. shell, homer, hold in absyass* 
the prassesing of the ap1tCStiout c9ver,4 by Isebet Jo. ___











OF	 IN REPLY REFER TO: 
.	 I 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


July 16, 195&  JUL 17 1956 


Re: DIVIEA 4237 
Ed. Huskiris and Fred Gage 
Briggs Prospect 
Mitchell Co., N. C. 
App].. Est.	 $7,150.00 
Rec'd. Est.	 2,40.00 


Memorandum	
Mica 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


The applicants requested assistance in exploring a newly 
uncovered pegmatite by bulldozing, shaft sinking and drifting at 
an estimated cost of $7,150.00 


The examiners found a 5-foot pegmatite had been exposed 
for 40 feet and comparatively little work had resulted in the pro-
duction of 200 pounds of block muscovite, none of which has been 
sold. Little muscovite was to be seen but the examiners concluded 
that the production and the appearance of the pegmatite warrant 
work and recommend the driving of an adit in the pegmatite a distance 
of 80 feet, at an estimated overall cost of $2, 340.00. 


I concur with the recommendation of the examiners and the 
Field Team.


N. E. Nelson
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UNITED STATES

DEPARTMENT OF THE INTERIOR  


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D.C. 


1950.
 


Mr. Robert A, azrcoce 
xec*tiTe Offleer, 1JN]L 


?ie1dTh*,RejionY	 • 0 


Rom 13, Post Office luildiag 
Kaexvill•, 2, !eme&ue


Re: Docket ho,	 427a1ca 
Zd Rtzakina and Trod Gag. 


'iggs Pros*et 
Mitchell CoaEty, Jorth Carolina 


Dear Mr. La*reeei 


1et.rezco , is ds to the fleI& eaaatioa report of 1117 9, 
1936, raccm.ndiag & castraet it the sub3.c% prop..y, 


We ere returMag oft copy at the sap beuz it do" not 
contain a ti.4s to ,ft, pr..rty corner. Ylnese *at on the sap the 
location of the Iran' p1* r.f.rrea to in the land deasriptiei and 
ret*rn to this afTies. Also, p14a fUrLish * lacati.s sap showing 
the otIise of the h.asod area related to the 19catios of the pro.. 
posed MW work,


3tne.re2i irs, 


George C Self ridge 


Chaireas,'Operating Ce*atte) 


Apprved:	 WCAnderson:ms 7112/56 
Copy to: Tocket. 


/s! Robert W Geehan fZj	 Operating Committee 
Me*b.r, krean	 Mr. Kiilsgaard, 5222 


Mr. Dietrich, 3061 
Thor H E:uls'Rard	 Mr. Houk 


Meb,r Geoigictl Snrv.y (6)	 Admr. R File 


*slo*re
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HOMSH I)IcLDG.

KNOXVILLE 2, TENN. 


July 9, 196


JUL 


Mamorandwn. 


To:	 Operating Committee, DMA Washington 


From:	 DIEA Field Team, Region V Knoxville ., Term. 


Subject: Field .Examination Report DMEA4237, Ed Huskins and 
Fred Gage, Bakersvifle, N. C. Briggs Prospect (mica) 


Mitchell C ounty, N • C. 


Transmitted are four copies of the subject report and 


\ O nine extra copies of the map, 


T he Field Team is in agreement with the recommendations 


set forth in the report and recommend that a unit cost contract 


be drawn for exploration on this application. 


DV 
Ton 


Executive Officer, DMEA. 
Field Team, Region V 


V1yfr 
Bur euof nes


Reviewed by 
DMEA OPATIIG COIX 


(date)











Summary: 


At least a -foot hic1iess of mica-bearing pegmatite has been 
uncovered at the base of fairly èteep valley wall by shallow trench and 
adit (see map). Indicated strike length continuity is at least 40 feet, 
There has been about 200 pounds of A' od quality strategic block muscovite 
recovered from the small amount of adT work. None, of ,this mica has been 
sold to date. It is recommended that this prospect be explored by adit 
and drift into the slope from the present point of entry. 


Location: 


The Briggs Prospect is 1.15 airline miles N 580 W from the inter- 


section of Highway 26 and the Mine Creek Road and lies immediately ad-


jacent to the creek and about l0 feet southwest of the Nine Creek Road. 


The Prospect is in Mitchell County, North Qarolim on the Micaville, N.C., 


(uadranglo, TVA. Ed. 1931 (1/24,000). 


Introduction:	 S 


T he Field Examiner s inspected the property April 2, 	 and were 


accompanied by !ssrs. Cecil Phillips and Fred Gage, The applicants are 


uofl qualified to undertake DMAobligations and have had favorable 


relations with DIVIEA in the past. The Prospect is easily accessible in any 


weather and would probably not be bothered by high waters of the adjacent 


Nine Creek. There is no equipment, buildings or supplies pre sently at the 


prospect site. 


Sc	 S..,







A shallow 25-foot long trench, 7 ft deep adit, and srll uphill test 


pit have exposed at least 140 strike length feet arid at least a S-foot 


width of mica-bearing pegntite (see map). The hanging wail contact 


in the trench has an attitude of N 700 E 550 SE. Exposed pegmmtite is 


composed of a mixture of weathered soda and potash feldspar, fine to coarse 


disseminated iai tz, considera1le fine muscovite and rare large isolated 


books of biotite. Practically no strategic muscovite .had been left in 


place. A very snall amount of graphic textured material is present. About 


200 pounds of block muscovite of ±air1y good quality had been recovered by 


the applicants from the adit. The muscovite is greenish brown in color, 


flat, with no reeves, cracking and only rare coarselr crystalline inter 


growths of biotite 0 The recovered mica has not been sold to date. 


Recommendations* 


There is .a good indicated potential for the occurrence of strategic 


muscovite at this prospect and some evidence of indicated substantial size 


and continuity. It is recommended that the present entry be widened and 


straightened for a distance of 30 feet and a portal prepared for adit tork. 


An adit 80 feet long is recommended to foUo as nearly as possible the 


hanging wall contact with some provision for'.crosscutting, 


Estimated Costs 


Portal Preparation. 


Slab off 3 to '5 feet of north side of existing open cut for a 


distance of about 30 feet 15 shifts,


-2-







/


Estimated Cost (cont'd) - 


Labor:


1 -IUher ©	 5or. /6o.eo 
1 - Laborer	 l.00/br. .	 1,0.00/ 


(Explosives nd equipment rental included with adit costs) 


Bui1dis:
•	 .•


0\ Toolhouse
Pc*ider Magazine


C76
0	 JI 


Exploder Magazine 0 
y/ 


Drive 80 feet-otS' X,7'. adit, drift and/or crosscut 
shifts


LAU:- 
Labor: • -•• 


1	 Miner	 1.50/hr. (180.00	 ç& 
: ..2	 Laborers @$l.0O/hr.	 • 1I0.00 


9?:21	 (rental) - 


Explosives	 •  
Drill steel 
Gasoline and oil 1b0.CQ, - 2 OQ 


Timber, 1650 b.f. 	 65/M 
Tools	 •, 
Miscellaileous


75.00	 y 
75900 


L&ability Ins. 120.00 
Social Security 35.00	 2 Sales Tax


j	 (
25.00 


Total Estimated Cost of Projeot...,............... 2,8L!0.00 


E3-15Wft of ait, 32. 


July 9, 1956


S. C. Bergran, Geologists, USGS 


A. L. Peyton, Itnig Thigineor, USI3M


A
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OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 BUREAU OF MINES	 APR 9 1956 
WASHINGTON 25, D. C.


April 9,1956 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA-4237 (mica) 


Applicant: E. Huskins & F. Gage 


Name and Location of Property: Briggs Prospect, Mitchell Co., N. C. 


Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 4/4/56 


Comments:


1. This is a newrospect and there is no data available 
in this office on this property. 


2. Total estimated costs are in the amount of $7,150.00. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


-2 
W. F. Dietrich







OF


rn 


U3	 0 


is


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


IN REPLY REFER TO: 0


April 5, 1956 


Re: DMEA I.237 \\ 
Ed Huskins and Fred Gage 
Briggs prospect 
Mitchell Co., N. C. 
$7,150. 00 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The applicants request assistance in exploring a 
pegmatite on which no work has been done, but an exposed part of 
which indicates, to the applicants, iit mica may be found with 
exploration work. 


The work proposed consists of the following items: 


Bulldozing, 15 hours	 $ 150.00 
Shaft, 70 feet 	 3,500.00 
Drifting, 100 feet	 32500.00 


$ 7,150.00 


The sketch map furnished with the application is entitled 
May Prospect. The May Prospect is also the subject of application 
DNEi232.


Referral to the Field Team for appropriate action Is 
recommended.


N. E. Nelson







,1Ø


April 4*,, 1956 
Subject: DMEA-Z? 
Re: Exploration Assistance 


Mr. Ed Rukin & Fred Gage 	 Briggs Prospect 
Route 3 
Bakersvifle, North Carolina 


Gentlement.


The receipt of your application dated March 301 1956, 
for exploration assistance under the Defense Production Act of' 19O, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DEA-4237 


and-referred-to the Nonmetallic Minerals Division. 


Kindly identify ctll future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E, Adams, Chief 
Operations Control and 
Statistics Division







'. (Revised	 1952)	 UNITE II ATES DEPARTMENT OF THE INIOR Budget$%o. 42—R1035.2. 
-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


-	
APR 3 i95S 


Not to be filled in by applicant 


APPLICATION FOR AID IN AN

EXPLORATION PROJ ECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Docket No. ME437 
Metal or Mineral77 - 
Date Received ---'i 	 - 
Estimated Cost	 ----

Participation  (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: --------------------- 


---------------------------------------kil1Ri3 -------------------------- _-------------------------------------------------------------------- ------------------------------ --------NQrhQlina ----------------------------------------------------------------------------------------------- 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space -is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.  
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract ------- -- 1ipti 	-given  -on	 ............................. 


(b) State any mine name by which the property is known.ggS Prospect, 4 Mi. East of Baker svi lie ,N.C. 


(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. Lease attached. 


(e) If you own the land, describe any liens or encumbrances on it 
Do not own land. 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 None	 -	 - - 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 See' attached sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property,, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







---5. The exploration project.—(a). ate the mineral or minerals for which you V 9to explore --- Ma -- -io ------------------ 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 -See sheet. 


(c) The work will start within -----3Q.... days and be completed within -------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. NOW on file with DNEA. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following, headings. Add the totals under all headings to give the estimated total cost of the project: See sheet. 


(a)- Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule-of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $5O'h, 
and power, water and fuel.	 .7 


(d) Operating 'equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or whigh' is owned 
and will be furnished- by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case ,may be; 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, -interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 - 


• -7. (a) Are you prepared to furnish your share of the cost of the proposed project in accoSdance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? Yes. Will furnish required 25. 


- (.b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other	 - 


- - Explain in detail on acompanying paper. - 	 - -	 -	 - 


CERTIFICATION	 -	 - -	 - 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 - 


Dated ----------------------Q3icL1956---, 195--- -	 - -	 --


Ed Huskins and Fred Gage -	 -	 - - - - .:'	 - (Applicant) 


--- - -


---------------


-	


-.	 -	 - -	 -	 -	 -	 Partner	 -	 - 


-	 Title 18, U. S. Code (Crimes), Section 1001, makes if a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 	 - 


U. 1. GOVERNMENT PRINTING OI'FIC	 16-66551-1







0	 o


APR3 956 


MF-103 (Continuation sheet) 


4. (a) No previous workings at this orospect. 


(b) No past production; new prospect. 


(c) Some exposed pegmatite indicates that mica may be 
found with exploration work. 


(d) Project is accessible to roads and shipping. 


(e) Manpower, materials, supplies and equipment re 
available. Power is within 100 yards. 


5. (b) We propose to bulldoze away overburden, sink a 5'x7' shaft 
70'; then drift 100' with vein. 


6. Estimate of costs: 


15 hours bulldozing @ 0.00 ner hour . . 	 .	 150.00 


70' Shaft @ 50.00 per foot ......... 	 3500.00 


loot Drift @ 35.00 per foot 


Total estimated cost	 7150,00







ruv-_^ Ze 
MINING LEASE


APR 


State of North Carolina	 Mitchell	 County:



This inclentadwmade this 26tbpy of March, 1956 


Briggs and wife Eloise Br 


Yancey	 County and State of North Carolina as party of the first part, and known 



as lessor, d Ed Huskin g and Fred Gage 


Mitchell	 County and State of North Carolina', party of the second part and known 


as lessee. 


WITNESSETH, That the part Sof . the first part In consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor...&, and In consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for n1nIng purposes, In the County 
and State first above written to wit: 


Beginning on an iron stake at the center of what i gg known an the Briggs Pro srnet 


which is located 23' S.E. of another iron stake; and running 250' North; thence 250' West: 


thence 500' South; thence 500' East; thence 500' North; thence 250' West to a point of 
closing. This property located on Mine Creek approximately Lniiles East of Bakersyifle, K 0 


T_ O HAVE AND TO HOLD the said lands to him4. for mining purposes, the said lessee and his heirs and assigns. for the 
aforesaId period of five years In compliance with the condition of this instrument, for the purpose and with the right to dig, 


iiari•y, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it Is hereby agreed between the parties 
to this agreement that the party of the second part Is to have the use of any unoccupied buildings on said lands for mining 


purposes, and thatlie shall have the rlghtto erect such bild1xigs as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents ecepted. And It Is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall... have the right to take from said lands leased to the party of the second part any wood or timber the party. of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timbar of high or special market value Is excepted and shall not be used by 
the lessee.) Mid it Is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being • conducted. 


ANDIT IS FUR. , THEE AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL.... Of 


the first part, or his or their heirs or assigns, a rental royalty of 1/8 (One-eighth) gross sales 


-- A11rrya.1t.is to h pajd aft er ea ch q nrl Pu tur	 i1 mad of any min eral, 
on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. Thsai4- .asennts-sta11--1 ajable an the eamputetie pt-selling b-ee-tha-teItII-daYof eaehenthesvring sMas 


. Any minerals other than those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


. 
AND IT IS FIJRTI!ER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 


to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The optIon shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
It is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warraity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor..... The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


2i 49 7p 7/?/S)


(Seal) 


/
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- FOveen&nl6 
EXPLORATION PROJECT CONTRACT 


Operator_____________________________ 


Docket No. DMEA-__________________ 


Contract No. Idm-E_________________ 


Contract Date - 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 Mitchell	 , State of 


North Carolina	 , described as follows :1/ Beginning on an iron stake at the center 


of what is known as the Briggs Prospect which is located 23 1. S.E. of another iron stake, 


and running 250' North; thence 250' West; thence 500' South; thence 500' East; thence 


500'North; thence 250' West to a point of closing. This property located on Mine Creek 


approximately 4 miles East of Bakersville, N. C. 
which is the subject of a proposed exploration project contract, hereinafter called the "contact," 


with the United States of America, hereinafter called the "Government;", in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that propertr• in which the Government may acquire an 1ntrest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's .interest and equity in such property shall be prior 
and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract; Z/ . and 


represnts and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than, 


the following:/


None 


- 3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 	 - 


3j Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and1nser't. "in a' lease [or contract, deed',-or other document] dated  


and recorded in book _'-page  official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


./ Write "none" if that is the case. Do not leave lines blank.







87113 


4	 Consents to all amendments and assignments of the contract without notice thereof,

and. agrees that this Consent to Lien shallexténd and aplythréto. 


5 . Added provision:  


Dated this 26t1	 day r	 March	 , igsS. 


[Seal]
,
 Burnsvillé, N. C. 


[seall Thin svi lie, N. C. 


[Seal] 


certify that I am the  
(Secretary


 
etc., ) . of the corporation named herein that


who signed this agreement was then  (President 
orVice—President etc.) of said corporation that said agreement was duly signed for and In behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


[orporte Seal]


'V.. 


*


	


	


.• 


Interior—Duplicating Section, Washington, D. C.







.
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Revised March 24,1955
Fo_rG2vftrnmen t 1 s 	 - 


EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA-__________________ 


Contract No. Idm-E__________________ 


Contract Date - 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the. County of
	 Mahou	 State of 


North COUna. 	 described as follows:1/ 	 sWo at the center 


of what to known ao the BrIMe P*'ospøt 4iic1i to oca	 2	 of another iron ateke, 


and mmIM 250' r!orth; thou" 250 1 coat; t!*ice 500' south; thence 500' East; therios 


W MAN. ft"00 250 0, t. to point o	 to	 toted an iUno	 , 


ap roato3 . 4 iilo	 .. of fl ,r. 1Q t., Ci. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


repreents and un1èrtakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the following: 


....


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and


S 


j / Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and ixlser.t."in a lease [or contract, deed or"àthx documentj dated  
and recorded: in book  page 'dfficial records of said county." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


/ Write "none" if that is the case. Do not leave lines blank.







4. Consents to all amendments and assignments' of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto.' 


5. Added provision.  


Dated this 26	 day	 , 196. 


11t	 - [sea!] flUrflt3VillQ,   


[Seal]* 


ISeall 


certify that I am the  


(Secretary, etc-)- of the corporation named herein that


who signed' this agreement was then ' (President 


or Vice—President etc.) of said corporation that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers


-,	 S	 [Corporate seal]  


Interior—Duplicating Section, Washington, D. C.
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FQQvrnmenijeOnl_ 


EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA-_________________ 


Contract No. Idm-E_________________ 


Contract Date_________________________ 


'F-2O3 


Revised March 24, 1955


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the. County of	 ___, State of 


?th	 , described as follows: l/	 tbO *tor 
*40 thy VA4 10 .M*" 00 t!t* wmp Z114V09"t w3ch.	 oatc': nrf	 Q	 .	 øti 


- *'t*,	 Y	 ti; tte*	 cc; thex .	 møo '' tbot$ '..:' 


$OO!thJ tborlm	 to a Debit 00 16100ftgw r4ma prorA04f JWW, W 7 1h,%,C) 


ao I	 e rt r	 'til	 . 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in -consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire aninterest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property. shall be prior 


and superior to any adverse right or claim of the undersigned; 
"V.


2. Grants to the Government a lien upon all of the undersigned's right, title,, and 


interest in 'the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fóIlów'iig:J 


3. Undertakes and agrees neither to commit any act nor assert any claim 'in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's' rights 


under 'this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


)J Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and ins'ert,.,.:"in .a lease [or contract, 'deed, o'r''t.i'ei' document]' dated  


and recorded in book  page '' " "' ' "'oi±icjal i-Ocodsof said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government.  


J Write "none" if that is the case. Do not leave lines blank.







4	 Consents to all amendments and assignments of the contract without notice thereof, 
and agrees that this Consent to Lien shall extend and apply thereto. 	


V 


5. Added provision:  


Dated this 	 day 	 , 1956. 


1C) 1A
	


[seal]  


[Seal]	 V1O	 S  


[seal] 


certify that I am the  
(Secretary, etc.) of.thè corporation named herein; that  


	


V 	 who signed this agreement was then 	 (President



or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf' 


of said corporation by authority of its governing body, and was within the scope of its corporate 


	


powers.	
V 	


V 	


V 	 V 


V V V 


[Corporate seal]


. 


Interior—Duplicating Section, Washington, D. C.
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FQ Q!Qfl_ Only _ 
Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator______________________________ 


Docket No. DMEA-__________________ 


Contract No. Idm-E__________________ 
Contract Date - 


•	 CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 Mitchell	 , State of 


North CarOlina	 , described as follows:3./ Eeginning on an iron stake at the center 


of what is known as the Briggs Prospect which is located 238' S.E. of another iron stake, 


and running 20' North; thence 250' 1Yeat;. thence 500' South; thence 500' East; thenOØ 


500.North; thence 250' West to" a point of closing. This property located on Mine Creek 


appródinatei1y 4 miles East. of Bakersville, L C, 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the'! Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, , title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the cont ,ract;2/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fo11owing:/,


None  


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 
under this Consent 'to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


)J Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insértYin' a lease [or contract, deed;' ô6t1 	 &cuthent]' dated  
and recoided. in , -book -- page	 '	 ' •• •.•	 ic1 al , records "of I said' county." If (b) is 

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 
/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 
J Write "nQne" if that is the case. Do not leavQ lines blank.







•	 S 
• Interior—Duplicating Section, Washington, D. C.


4	 Consents to all amendments and assignments of the contract without notice thereof, 
and agrees that this Consent to Lien-shall extend and apply thöreto. 


5 . Added provision:  


Dated this 26th	 day r	 March	 , 196. 


	


A A4t	 -	 [Seal] BUimns411o, N. C.



•  [Seal] Büi'nv1i1o,N.C. 


[Se'a1J 


certify that I am the  
(Secretary etc.,.) of the corporation named herein that


who signed this agreement was then 	 (President 
or Vice—President etc.) of said corporation that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the	 corporate 
pOwer8.	 .	 • 


•	 [Corporateseal]	 ••	 .' 
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EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA-___________________ 


Contract No. Idm-E_________________ 


Contract Date - 


.F-2O3 


Revised March 24, 1955


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the. County of	 ________, State of 


North Ccroitna	 - , described as follows .:1/ .Beinning on on roz. atake at the center

of what to 1on an tbo Eriggs Pz'oep:ot which in located 23' .t... of=other iruntake, 


oncl running 20' north; thence. 250'	 ozt;. thonce 50O	 ttth; thence	 r, gat thenøl 


00'j2t to	 p	 61001...' VAS V. rame t9AV * &toLQn Ane Ce


'arodnatoiy 4 t:oa I. *ff : B4h,=GV111e S T1..	 . C..	 . 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contraOt and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property In which the Government may acquire an interest 


or equity under the contract maybe dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property hall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


Interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


representsHand undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:J	 .	 .	 . .	 .


.' ....... 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


underthis Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's 'right, titlö, or interest in the land; and 


.1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert. "in a lease [or contract, deed, or other document] dated  


and recorded in book  page .:. official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex In the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


J Write "nQne" if that is the case. Do not leave lines blank. 







Interior—Duplicating Section, Washington, D. C.


4	 Consents to all amendments and as 	 of the contract without notice thereof,

and agrees that this Consent to' Lien shall extend and ápp1y thereto. 


5. Added provision:  


Dated this	 2,d9of	 . 195. 


[Seal]	 i110 tl. C, 


[Seal]
 
BUrTI$VLUO iT.: Okl 


• • ' •	 _____________________________________________


 


Deal] 


certify that 'I am the  


(Secretary, etc ) of the corporation named herein that


who signed this agreement was then  (President 


or Vice—President etc..) of said corporation that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 
powers.	 •	


•	 • ' 


• •	 •.	
[corporate Seal] 
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MF-203	 _____ 


Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator______________________________ 


Docket No. DMEA—__________________ 


Contract No. Idm—E_________________ 
Contract Date 


T 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land In the. County of 	 State of 


North Carolina	 —..described  as follows:l/ Beginning on an iron stake at the center 


of what is known as the Briggs PrOppect which Is located 23' S.E.. of another Iron stake, 


and running 250 North; thence 250': West; thence 500U-South;- theneö 500' East; thence 


500' North; thence 250' West to a point of closing 4 This property located on Mine Creak 


approximately 4 nilec East of Bakersville,. N. C..,	 . 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigiled hereby--


1. Undertakes and agrees that property In which the Government may-'acqiiii-e an interest 


or equity under the contract may be dismantled, severed from the land, , and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such—property hail be prior 
and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


Interest in the land. and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;2/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon ' the 'undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/	 S 	 S 	 , 	 .' S 


'None	 S 	 ' 	 S 	


55 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to'Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


)J Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and jnsert,"in a lease '[or contract','deed, or other document] dated  


and recorded in book ' page''_'' " official' records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


J Write "none" if that is the case. Do not leave lines blank.







4 ..' Consents to all amendments and assignments 'of thècóntractwithoütnoticé thereof, 


and agrees'thatthis Consent to Lien'hall extend and apply thereto. 


5 . Added provision:  


Dated this	 21' day ,t	 March	 _i, l95. 


to 	 [Seal] Thfl'nsviflo, N. Co 


[Sea]] Burnsvilie, 'N. C. 
41 ev


[seal] 


certify that I am the  


(Secretary, etc.) of the ôorpôration named herein; that  
who signed this agreement was then	 , -	 -	 , (President 


i 'Yiáéresident, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


- [corporate seal] 


Interior—Duplicating Section, Washington, D. C.	 711
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DtE )OTT, MIS EXPLWTIM ADMNSTRATIM 
Ca4TPCD IM1,3XXTUTIM Aim Afl1T IDIVISICK 


I hsve zevieved the }onth Reports oft. 


Z4 ffisakine e*id ñ Gage

flcsite3 


!ekers,il3e, Worth Csro1b* 


pertating to toret1 iojsct Ccmtreet flo. I1016, Docat ItO. EJ 
42!1, for the months of October 1956, to Doeember 19%, 1*clu4ye, cov,Tiig 
At o5eot for the exploration of ca on *'operty, knam as the T3rigge 
Prospect located In iithe11	 Worth Caro322, 


"a%ev ne1uded en exibtion of the )4onth3y ieports (?o2Ls 
4(4) and supporting c1oetents attached thereto, eiperiacn of the coete 


claimed with the contrect and pertinent_e@hedulee, verificstion of york 
perfor*ed by reference to fle1 ¶reon reports, end a de si1netio of the 
ress.b1eneee and propriety of the ocete. 


This reviw was ined, In lieu of is final audit of the Operator's 
accounts end records tør the foUoiing reecas 


tU of the cots Incurred were under a ftatftct *'o 
vi.rns for po*t 1' the Goveriaent on the l*sie of 
thoed tt costs of wo* ecths)i prføziwe1. 


•	 The review dieclosod the ftnoftg facts in regerd to the moot 
pnid or to be peid the etc art 


1otal eoøt an billod by Contractor	 t2,696.00 
1!xeeptionss 


y TIfA flnenee Officer 
Rerewith 


1!rotsl Iccepted Cost  


T1e owftset onto for a '7 percent perticipr.t4on of e3p1oztiA*L 


e "at by the tlnitød ftates Goveriment. Therefore, pey!smt to the ocn 
tractor by the Goversisnt in the summt of Two theuaee'4 W.nt.Wo e 
no/ICC) Dollars 


is considered e1id and oper prodded that the Regionel t,cutive Offi.W 
0"S the Adzinistretor, or other ecupetent official her accepted or %4U, 
accept the project ac having otherwise met the team of the contract. 
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0 Division copy 


MF-200A

(Rev. April 1956)


UNITED STATES OF AMERICA
	


OCT 245 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT 


(Short Form)	 S 


Commodity	 Contract No.,	 County

'Idm-E 


ioi


DMEA No. 


MA


State 


1tth oUM 


It is agreed --------- SE-  ------ - 	 , between the United States of America, acting through the 

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov- 
ernment," and	 sijgd	 ---------------------------------------------------------------------------- 


whose mailing address is 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deps of the commodity designated above. 
The Operator shall begin the work on or before ------ -M  and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within --------- -- -------- months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is ----------------- The Government will 
contribute .15--- - --percent of the fixed unit cost of the work performed, not exceeding , *4_G------------ 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in .Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time,'either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period, including adequate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production. 


SI


S.







I 
(e) Compliance with requirements.—if in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as. principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
( 1 1/2) percent; on an amount of ten dollars ($ 10 .00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.—


S	 .
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Executed in sextuplicate the day and year first above written. - 


THE UNITED STATES OF AMERICA 


Or
By	 _ 


B


1, -------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that --------------------------- -- -•---------------------------------------------------------------------, who signed this contract on behalf of the 
Operator, was then :------------------------------------


-


-----------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 • •	 • 


•	 •	


•. .[ CORPORATE 


L SEAL 
•	 U. S. GOVERNMENT PRINTING OFFICE 956-0-383069
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Government's Use Only 


EXPLOR TION PROJECT CONTRACT 


Operator__ 


Docket No. DMEA.-__________________ 


Contract No. Idm_E94.__ 


Contract Date SEP 	 1956 


-AF-205 
(Combfnes and supercedes MF-.20 and MF-203) 


June1956


CONSENT TO LIEN 



and 


SUBORDINATION AGREEMENT /	
4 t/95 


To the United States of America: 


Referring to that certain land in the County of 	 State of 


North CoU	 described as follows ai Th	 trots *t1* at øe 064  
ø t* Ertijg 1,øqi$t WM* luet4 bout 25 tet b 


th	 $no bets Gov flowfl, R 
4S	 a dø	 * Uoo	 99 'aø N 5t in Rstø? 


ct Ths4 OtflCD	 4vZ1, N, 4; 4 uog	 7rU trt ZO' Uestt Usn 
OG	 ;	 ..... 'W'	 WI. to * pQIJ. O 


re appr tøZ7 t p vUoø ut 
%*	 10 


£	 $*1 2* tU i	 tMu*1* 
whic s the sii jec otá rop'td exploration project contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the !'Government;" in consideration of the 
contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 
and superior to any adverse right •or claim of the undersigned; 


2. Grants to the Government a lien upon all of the. undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 
to royalty on production and liens to secure same; 


4. Represents and undertakes that there; is no'claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the ward "none." Do not leave lines blank.) 


/ Mining or production from the land is nt required, and in the absence of production there is no 


obligation to pay royalty to the Government.	 . 


2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated  


and recorded. in Book 	 ., Page ...o-fficial records of said county." If (b) 


is used, the book àndpageof recordation cannot be dispensed with 	 If the space provided is

insufficient, use an Annex, ano refer to the Annec in the space.







7. Added provision:


5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


(State "None" or "See Annex No._") 


195 


[seai]	 L'w4	 JV	 [Address] 


[Seal]	 .	 //	 [Address] 


[Seal]	 .	 [Address] 


[seal]	 .	 [Address] 


[Seal]
	


[Address] 


[Seal]
	


[Address] 


certify that I am the - 


•_____________________ (Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then . (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by. authority of its governing body, and was within the scope of its corporate 
powers.	 . .	 .	 .	 .	 ...	 . 


[Corporate Seal] 
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June 21, 1957 


Project Suxniary Report 


By. Walter C	 Anderson'* Division of Nonmetallic ?inerals 


1. Docket 'No. DMEA-4237-.Nioa 
Contract No. Idm-1014 


• Briggs Prospect 
Nitchell County, North Carolina 


Application	 Form MF..103(April, 1952) received April 3, 1956. 
Work proposed by Applicant: 


I Bulldozing 150,00 
70 feet of shaft Q 50.O0/ft. 3,500,00 
100 feet of drift t	 35.00/ft. :3.500.00 


Amount requested. 	 ,	 •, $70150.00 


Operators:	 Ed Huakins and Fred Gage S 


Rt. 3, l3akersville, North Carolina 


• Operator's Property iUghts: 	 Five .year raining lease on the Briggs 
property consisting of 5 plus acres, dated March 26, 1956. 
Consent to Lien and Subordination Agreement of Lessors,.dated Sep-
Itzenber 	 5, 1956. 


2 0 Contract:	 Form !-200A(Apri3., .1956) dated September 27, 1956. 
Work Authorized:	 .	 .	 . 


Preparation edit port,1 $100.00 
Construction -Toolhouse, powder and	 .	 . 


•	 , 	 . exploder magazine	 , 116.00 
80 feet of adit and/or crosscut 	 31.00/ft, 2,480,00 
•Estimated  total cost of project 	 . $2,696.00 
Government participation 6 75 20022.00 


Amendments:. None  
Work Completed:	 Same as authorized. 


•	 .	 .., Work began on October 16, 1956 and was completed on December 11, 1956. 
Field Team Final Report received January' 10, 1957. 
Operator's Final Report received December '2, 1956.' 


•	 '	 . No equipment purchased under contract..  


30 ..Audit:	 Report of Review, issued January 25.',' 19570' 
Total accepted cost .	 .•	 •,	 , $2,696.00. ,	 , 
Government participation	 . '' 	 ' $2,022.00 


Certification of Discovery - None issued. 	 . 
No production of mica during project.	


•, 	


5


5 


No mica reserves outlined,.	 •	 ,	 '







1* 


54	 Comments: 


How Conducted: All of the work in which the Gôvernrent participated 
was acceptable 


Operation: Good, 


Engineering. Reporting by the Operators was good. 


Geologic Premise: . premising pegmatite 40 feet 'long b3r ' feet wide 
was proven to be barren of mica by 80 feet of adit. 


•	 Geologic Criteria Upon' Which Work was Based: 
•


	


	 1. Pematite: 5 feet wide andexposed for strike length of 
40 feet, composed of weathered soda and potash féldspars,' fine to 
coarse disseminated quartz, and considerable fine muscovite. 


2. Mica: Greeh brown, fiat, no reeves, cracking and rare 
•	 intergrowthe of biotite. 


3. Some mica recovered, but not sold. 


Geologic Criteria Developed During Project: 
1. Pegmatite: Barren, coPoordant, consisting 'of fine grained 


• soda and potash feldspar with interstitial quartz, 3 feet thick at 
porti, narrowed to 2 inches at the 30 foot point, then thickened 
to 4 feet at the 80 foot point.- 


2. Mica: Sparse,.poór stained, flat, and up to 3 inches across, 
3 Country rock Weathered mica gneiss a"d schist. 


Future Possibilities: None 


Receommendation.. The Division of !onmetllic Minerals and the Commodity Members 
of the Bureau of Mines and Geoiogici Survey concur in the Field Team's • '	


.	 recommendation not to certify.,  


•	 . •• .	 " '	 .	 WalterC, Anderson' 
Division of Nonmetallic Minerals
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Nemorandum 


• 
To:	 Operating Coiittee, ])EA, Washington, D. C. 	 * 


from:	 Yield Team, J}fK&, Region V, Knoxville, Tennessee 


•	 Subject: Final £epot Ui& .4237, Idm-E10114 Briggs Prospect 
ttche11 County, North Carolina (Aia) 


1d kiuekins and Fred Gage, Route 3, BakersviUe, N. C. 


Enclosed are the original and three copies of the 


sdbect final report.	 •• 


The Field Team agreea with the field examiners' 


•	 ••	 reconriendation that: no certification be issued. 


•	 ..•	 V. J. Lynch 
•	 •


 
Acting Executive Oflicer. 


•	 •	 •	 •	 •.


 


Helmuth Wedow, Jr. 
&€oloit. 


•	 •	 •	 U. S. Geological Survey 


mg 
Encloures i	 -	 •	 .• 


	


•	 •. cc 
•	 • Operating Committee (2)---- 	 • •	 • 


	


•	 Lynch	 •	 •	 • 


	


•	 Shirley	 •	 •..	 •	 • •	 -. 
Files
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UNITED STATES	 Ih4 A 
•	


• DEPARTNENT OF THE INTERIOR


•	 -• 
DEFENSE	 L$ EXPLORATION ADNISTION 


?IL REPORT 


•	
•	 D}1EL-.12371 Idm-E1O11, BRIGS PROSPECT



Th..tchelJ. County, N. C. (Zica)







•	 • 


•	
EXPLORATION PROJECT CONTRACT 


-	 FINAL REPORT 


D A.4237, Idra-ElOih (mica) BRIGGS PROSF4T. 
--


 
Mitchell County, North Carolina 


Operator: Ed. Huskins and fred Gage, Route 3, ]3akersvillé, N. C. 


V Summary	 '• 


Only a few pieces of muscovite were recovered from a barren 
pegmatite. Further work is . not warranted. It is recommended that no 
certification be issued.


Introduction 


The prospect is 1915 air miles N. 58° W. from the junction of 


U. S. Highway 26 and i.tne Creek road in iiitcheIl County, North Carolina.. 


Work began on October 16, 1956, and ended on December 11, 19560 


It consisted of the construction of a tool house and magazines, and the 


driving of 80 feet of adit drift on pegmatite.- 


The work was performed satisfactorily.. No equipment was 


purchased by the government.


Geology 


A barren, concordant, peznátite consisting of fine grained potash 


and soda feldspar with interstitial quartz narrowed from 3-feet at the adit 


portal to 2 inches at the 30-ft point, then thickened to 14 feet near the 


80-ft point. Graphic-granite was noted throughout the body. The body 


strikes N. 800 E. and dips. 1450 600 SE







D444237 Brigs Prospect 


Five pounds of poor stained, flat and lock. small ruby 'mine.run.. 


block't iimscovite was recovered; the largest being 3 Inches wide. No 


reserves were outlined. 


The country rock, a weathered mica gneiss and schist, exhibits 


a. slightly migmatized, zone adjacent to the contacts with the pegmatite. 


!enditures 


•	 (a) Total approved	 2,696 


•	 (b) +otal cost of project	 2,696 


(c) Government's share of cost spent	 2,022 


(d) Uovernnnt 1 s share w.expended	 none 


(e) Value of production	 none 


A. R. Taylor and S. C. Bergman, Geologists 
U. S. Geological Survey 


L. E. Shirley, 1 '1ining Engineer 
U. S. Bureau of Ijnes 


9	 •	 2
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Totals To Date	 Approved 
Monthly Total 


240. ------------------


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


\-, 
2


- 
. -- - - - - - - - - - - -- - ---------- 


\\ \
/rrT 


Monthly 
Total 


1.00-


Totals Previously 

Reported 


100.00----


'Prà'F-104	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION ID ON VOUCHER & 


OPERATOR'S MONTHLY REPORT AND V9,JJJ;1Jk 	 K. 


Month of ----------- I cebar.., 1956	 Docket No. DMEA ht23?	 Contract No. 1dm -E1014 
Operator's Name	 Minerals --------- - riCa 


Address -------- ute3,--B&keri11fl4k -------------------------	 -------------------------------- ----------- 
Contract Amount, $ 2,696.00L	 Government Participation 75% 	 Amount, $ 2,022.00 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent i Contracts: 
Short Form 


Bulldozing---------------------------
Crosscutting 


,U 4 Drifting------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber.-----------------------------
Explosives--------------------------
Pipe 
Track-------------------------------- 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


Povd.r&1odet'iags 


(8) Contingencies (specify):


38.00---- ------------- aflixi ----------------- 
----------------------- I ----------------- 


•-- -- ___ ____________ 
I certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me, I certify 


been received. 	 that this account is correct and proper for pay- 

Date ------ -i2,176 *Payee ----- - ment in the amoun6f: 


Per	 Title ---------------------- 
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature--------- 
—p.' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to snake a willfully	 (Authorized Certifying Offi r) 
faI'e statement or representation to any department or agency of the United States as to any matter within its	 A ifl r - jurisdiction.	 Date J4-N -----'&lLJ.D/ Vou. No. ............. 


(Instructions on reverse)	 •	 (See other side)







dip 


. 	 •'4' 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 in accordance with the terms of the contract. 


Signature	
GOGIST, U. S. G.	


Date DEC 26 1956 


APPROVAL BY DMEA EXECUTI' ' OFFICER OR ALTERNATE:. 


Signature	 REQ	 Date .i	 !L 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator '8 Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken-.as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations.. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
cn,cpenditures, that is, rental, purchase and depreciation. 


The expebditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make'an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the i1onthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) -of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS RE O I 1' 


Month of	 D_ Pt	 19	 Docket No DMEA423	 Contra c —- 114 
Operator's Name r--A-livakirza & ..Frad Mmerals	 Ktaa 


----------------------------	 ----------- -------- - - --------------


 Address


-	
AinnoazziD BY CONTRACT 


	


OPERATION	 UMT	 CoaTS Pats UNITS Pats	 DATZ	 UNITS TO UNIT COSTS  


'Units	 Unit Casts 


a'Driftrng	 314O --------- --- Et* --. S51400	 21	 24LO.-O 1.00	 -SS	 31.00- 
---------------------- 


Shafts 


Roads and Trails-'--- 


Stripping----------
Auger


 ----------------- 


Churn-------- 


Winzes	


--

Raising.. 


Drilling: Core
----------------- 


----------- 


Test Pits
_


TOTAL COSTS 
AUTROR!ZSD BY 


TOTAL DISTRIBUTED CoSTS ------ --•$L.O0------- --------------- ----	 CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs--------- 
New Buildings, Improvements, etc-------- 


.---.  
TOTAL COSTS----------------------------91 -- 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS: ---------------------------------------------------- 
complete to the .Jest of their knowledge and belief. 


Date--------- 254 	 operator 4u	 rs4-J.ag4 
el 


Per 	 Title 


) NOTE.—Tltla 18 U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfUfly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove'nment use only)


G. S GEOLOGSTJ. S. 







S	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose, of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, .however, for those unusual phases which may need to be 
reported for a particular project. It 'ill be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form l\IF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising,.etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the varipus phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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INT!'RX) tPOftT 


XQ1i& P!X 


• Operator: PRd Ruskins and red Gage, Rout* No. ), Bakereville, 
North Carolina 


Locstonz 1.15 airline iiles N58 Iron the intersection of 
U. 3. Highway 26 and the 'mine creek road,... Mitchell 
County, North C*rolina 


This contraot has been completed without making a 


worthwhile discovery of 'strategic mica. Work completed under 


the contract consisted of &*it portal preparation and driving 


80 feet of drift. The drift work followed a narrow pegatite 


body that did not exceed 4 teat in thickness, striking N708! 


and dipping 45'4E4 The inclosing rock, biotite gneiae, 


• was 4ighly weathered and required solid top and side lagging to 


the present face. Mica production was n.g1igib1s.áost of that 


recovered was badly etsined and only a few blocks would be 


Classified as strategic mica.' 	 •	 ' 


•


	


	 Certification will not be recomm.ndód by the Field 



Examiners because no reserves can be outlined. The operator 


does not plan to *ontinu• any exploration at his own expense. 


L. E. Shirley, Mining En8in.er 
U. $. Bureau of gj5 


•	
•	 A. R. Taylor & S. C. Bergman 


Geologists, U. Sc, .ological Survey 


•	 ecember U, 1956 • •	 •	 ' ••	 • •	 •







---S 


FonMF04(Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 195
DEPARTMENT OF THE INTERIOR RAID Ci cip 


DEFENSE MINERALS EXPLORATION ADMINISTRATION O 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of-------- Dtloliftber ---------- 1956	 Docket No. DMEA --- - 42?------P1 Contract No. iB 1034 
Operator's Name	 Eli$kina&P'fidGage---------------- ----- - Minerals -------- - itca 


Address	 uakeavfl1o&.0 ------------------------------ 
Contract Amount, 	 Governrnen Participation: 7%	 Amount, s --- a,02Z.0O 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Reported	 Monthly Total Previously Reported	 To Date 


ITEMS OF COSTS
Monthly 


Total


(1) Independent i Contracts: 
Short Form 


Bulldozing ------------------------ -  
Crosscutting ------------------------- 



	


34 * 	 Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 


	


•	 Technical Services 
(3) Operating Mat'ls. and Supplies: 


Timber------------------------------ 


	


•	 Explosives------ -. --------------------- 
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc_ 
(7) Miscellaneous: - 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 


	


•	 Liability InsuranceT 


Povder--&--tio4er-agti 


(8) Contingencies (specify):


100.00---------------------------------------------------- 


1829.00-- . --- --------------- ----------- ------------- 


100.00---- 
---------------------------------------- 
---------------------------------------- 


---1O-54.0C--


'-7.0O----- 


3L30----


--------------- ----------------------- 


TOTALS	 1054.00 913311K /O.Sa0 	 ,2—o1Too 
I certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay- 


Date -------- -jse356 *Payee	 - -- ment in the amount of: 	
- 


Per 4	 Title -------------
'When a voucher Is signed or,retIpted.Inthe name or a companyor corporation, the name of the person writing 


rn the company or corporate npe. 'aswell. a.the,'ca_pacIty In which he signs, must appear. For example: "John 
Doe Company, per John Smith,. Secretary," or "Z1reasurer," as the case may be. / 	 ./	 I.	 'S	 - - 


—.+. NOTE.—Title 18, jJ. S. Code.(Crlmes), sectIon 1001, makes It a criminal offense to make a willfully 
falMe statement or represeiltatlon to any. department o\ygency of the United States as to any matter wiShin Its 
jurisdiction.	 /	 ',	 . • -'- 


'.(Iistructionson reverse) 


,-


(Authorized Certifying 0 cer) 
DEC '6 195S 


Date ----------------------—---Vou. No. 
(See other side)







(For Govsnim.nt use oily) 


CERTIFICATION BY GOVERNMENT REPaasENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. t.LY4'- - in accordance with the terms of the contract. 


Signature -----„ 	 ----- ------ 


APPROVAL BY(.MEA EXECUTIVE c1 .ER OR ALTERNATE: 


Signature


Tjtl999	 -----9 	 rate ------ 51956 


ACTING EXECJTLvE OFFICER rC 4 1956 
TitlePME- ---ft1.QILV-----Date --------------------------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.* A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible., 
the narrative is to be illustrated with, maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator '8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


• The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily' adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form” if the contract 
is a sub-contract under, Form MF-200; and' delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental".. The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion oVequipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of 'existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not "included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of . the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account,' 
the Operator need not support his monthly voucher with 
original or certified documents except in cases ofequipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the ifonthly Voucher. • N. B.— 
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under, item (1) of Form 
MF-104 by deleting as stated above the 'word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such' as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R1151.2 Form MF-104A

(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1956..	 Docket No. DMEA	 Contract No. 
Operator's Name	 -------------- ----- -------- -- - Minerals 


Address


AUTBORIZED BY CONTRACT 


OPERATION	 UNIT	 COSTS THis	 UNITS '"'flcorrs To DATE	 UNITS TO	 UNIT COSTS 
MONTH	 MONTH	 DATE	 TO DATE


tlnitCnsts 


AUTHORIZED BY 
CONTRACT 


Unft8 


34%rifting ------ 4433I.00	 iO54O L36-------- -- Z9.Q ---- --59 ------ --1r,OO C M1tPopt ---------- 
Raising 


Winzes---------------------
Shafts-------------------------------- ------- ---------- 


—- 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trail


-------------------
raiI&.	 ------------ 


TOTAL DISTRIBUTED COSTS	 I 
Operating Equipment Purchased................................ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc------------------------ 


------------------- —


54
------------------ 


TOTAL COSTS -------------------------- --- -iO.OQ.- --------------- ------ 
The undersigned company, and the-official executing this 'certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the..best of their knowledge and belief.


REMARKS:................................................. 


Date --------  -------- Operator 


PerA^-	(i +#7-----Title-----------------


- NOTE.—Title 18, U. S. Code (Crimes), section 4001. makes It a criminal offense to make a wiUfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove.flment use only)


GEOLOGIST, U. S. G. S. 


DEC 91956







.	
:. 


INSTRUCTIONS 


Preparation of Form MP--104A—Operator's Unit Cost and Progress Report.—Applicable 
places oi Form 104A should be filled in by th4 Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on, a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days, of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UT_ 1A HIT G14 


11VIEA-4237 74m,-L1014	 X4 103YEZ - 


Operators' t4 }Iualdns smt Prod Gage, Route bo. 3, kers4lle, 
Caroline 


.Loottiou: 1.16 airline miles WOW tz'oxa the intøtssotioii of l% S. 
•	


Uigv&y 26 and the rhine Cre*k Road, Mttobsfl County, North. 
Csroflza 


• Drifting ooutinues to the southsst on this contract and n 


total. 60 foot* Na *bangs was noted in the peg**tit# from that already 


reported. Mica produotion continues to be sparse. The operator was 


• advised to continue tmmb,rini until wethere4 country rook is encountered. 


Recent- proreu 'has been e1. 


44ro R. I A I L*urer*, DE izeoutiie Cffto*r, Region V, 


aoaOntp*niSd . the Pximiners on this visit to the mine. 


La . Shirley,Antar, Engineer 
U. '3. urau of Jiin.s	 • 


•	 •	 •	 A. .R. Taylor Al . S. C. 13,rgnan 
• Ceologilts, . .' Qeo1oioal . Survey







•


INTM1M R1POflT 


DMEA42/ Idm..LlO.4.mca) B1tZG 1çS PRos?1qT 


Ed Huskine and Fred Gage, Route No. 3, Bakersvillo,.' 
North Carolina  
1.15 airline miles N58W from the jritereeotjoi Of 
U. S. Highway 26 and the Mine Creek Roa4 Mitchell 
County, North Carolina 


Operator; 


Location;


Drifting continues on this cQ.ntra4t and now totals 


53.5 feet, an advance of 28.5 feet during the interim. Neither 


the attitude nor the composition of the body has changed 


appreciably. The edit is hung. driven 380'W *nd has followed. 


pegmatite for the entire distance, Thtekness of the body has 


varied from 3 feet to 6 inchel and in the present heading the 


body is about 2.5 feet thick. A 3. foot '!burr" zone was noted on 


the hanging wail near the present face. Moot of the mica 


recovered to date has been sm*1l, sparsely distributed blocks 


from the banging wall area. Mica observed contains considerable 


stain and is bent or curved where it occurs a.i medium site** 


Conttned timbering needs were discussed with the 


operator. The country rock, a highly weathered. biotite gneise 


• requires s3.j4 top lagging. •:	 .	 . 
Progress on this contract has been good. 


L. E. Shirley, Mining Engineer 
U. 8, Sureau of Mine* 


A. IL Taylor and 8. 0. Bergman 
• ..	 .	 Geologists, U. S. G,olotcal 8urv/\ 


/ 
Noyemb.r 13,. 1956	 .	 .	 .	 •.	 .	 /







Approved Totals	 Approved Totals 
Previously Reported -	 To Date 


if


rc	 9STI 6 


%T 
TY ------- 


Forni MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)	 0 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ° 


OPERATOR'S MONTHLY REPORT AND VOUCHER" TS j 


Month of October	 195 6 Docket No DMEA 4237	 A	 Contract No Idi	 L014 
Operator's Name	 ------------------------------------- 	 Minerals	 - - -------- 


Address	 t3,flakera'rilLG,N..C..--------------------------------------------------------------- 
Contract Amount, $ 2,96,00	 Government Participation: .?5.%	 Amount, $2,Q22.QQ 


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 I	 Reported 


(1) IndePendentlt.t  
Short Form J 


31171111177-- tPorta.---------IQO.00 
Bulldozing----------------------------------


- Crosscutting 
25 Drifting----- 3LOO- -------- ----5Ø----- 


(2) Labor and Supervision: 
Labor 
Supervision-----------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives-------------------------------------------------
Pipe---------------------------------------------------------
Track--------------------------------


(4) Operating Equipment: 	 - 
Rental 
Purchase---------------------------------


• Depreciation 
(5) Initial Rehabilitation and Repairs .. ----------------- .----------------------- 
(6) New Bldgs., Improvements, etc----78.00...... 
(7) Miscellaneous: 
- Repairs to Equipment---------------- 


Sampling and Analysis 
Payroll Taxes........................... 
Liability Insurance 


Powde&Exi,1oder)ags,-----38.0Q...... 


(8) Contingencies (specify): 


TOTALS------ -------- -- --------------- -- -991.00..... 
I certify that the above bill is correct and just And that payment therefor has not 


been received. 
Date i,1-'2se56 ----- *payee - -!1U8kifl	 dGage 


Per	 Title ------------Pa.Dtn- 
*When a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-+ NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to anymatter within its 
Jurisdiction.


(Instructions on reverse) 


/


ITEMS OF COSTS


FOR GOVERNMENT USE ONLY 


Approved

Monthl y Total


- 1 - - 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:-----,- 


Signature ---(A&Tzf


)2 Date !------'!rou. No. --------------------

(See other-side) 


Am-	 OQ.--------- ..------- .--------- 


--- 78.00 ---------- ..----------------- 


•38.00 


991.00







(For Government use only) 


CERTIFICATION BY GovERNMENT REPRESENTATIVE: 


I certif	 at to the best of my knowledge and belief the contractor submitting this voucher is operating a Defence Minerals 


r	 02-4161	 1kQ 


WX 4 


Signatu 


APPROVALAY D34EA EXECUTIVE OFFR OR ALTERNAT: 	 EXECUT\f OFFICER 


Signatu, 4 ! . ± Title 


MONTHLY REPORT	 nrn A 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200' as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


%Jr jr.r#i'jis	 - 
third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc.,. used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) - and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee asa payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses inctirred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the ivlonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) .. of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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S	 S Budget urea Ii	 2-R1151.2 Frm MF-104A 
(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS R 


Month of Qathber. 1956	 .!Docket No. DMEA -42-7-------- 
Operator's Name 2-Hukins-&-F'edk-age----------------------------------------- 


Address --.Route--#3,--Baksr11c,--lL.C.. ------------------------------


Contract N —jni.E40]4----- 
Minerals ------N.tca. ------------ 


OPERATION II Coars Tars I UNITS Tars UNIT II	 Mowra	 I MONTH II CosTs TO DATE


AUTHORIZED BY CONTRACT 
UNITS TO	 UNIT CosTs  


DATE	 TO DATE	
'Units	 Unit Costs 


---- 25 ------------- 775.00 ------- ----- 2-5 ------- 


1n


31-.OG------ 
Crosscutting .._---------------------- ------------ ---- - - 
Raising 
Shafts--------------------------------- ----- -,...... 
Winze2................ --------------- . . . .. 
Drilling: Core----------------------- - - 


-	
-- 


Churn------------------ - - --- 
Auger--------------------- - --- -- 


Stripping................................ . 
..... Trenching.......................... . 


Test Pits.............................. 
..	


... 
Roads and Trails.......... . .... 


----- — 


RIB	


- --- 


TOTAL DIsTUTED COSTS ------- --B'?5.4i0.. 


Operating Equipment Purchase&............ 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc--------- ?LO0.. 


&00 
TOTAL COSTS --------------------------------991.00..


AUTHORIZED BY 
CONTRACT 


-'i&OO----------------------------------------------------- 
.L38.O0---------


 --------------------------------------------- -- ----------------------------------------------- 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report 'is correct and REMARKS. 
complete to the .Jest of their knowledge and belief. 	 --- ----------------------------------------------------------- 


Date	 1lse2usL56 ----------- - Operator -Ed4cin--&-Fred-Gn_ge --------- - ------- – ----- -------------------------------------------------------



Per ...'---------------Tjtl 


NOTE.—TItle 18, U. S. Code (Crimes), section 1001. makes Its criminal offense to make a wlflfUfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


( (For Govemment us,







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanet information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days 4of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial. Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention, to any unusual circumstances causing excessive or 
disproportionate unit costs.
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AUGUST 6, 1956 


Mi's C. 0, )littøMort 


Dep't or th* Intwicr 
Washington 25, V. C. 


Dear Sir;	 M: Doekt so. DmLj(4mtca) 
L J. ?wiggs sad V. S. G1nn 
Son Thzskins Mine, Iónsy Count?, LC. 
Contrast $, UM4519 


Docket , 1A 
Ed Huskins, ?re, 


'iggs Pzospet Mitobell County, N C. 


P1ikd .ao1o*ed *y check for the ma of $12.6hbieh Is 5% of 
the sale Prioe of $253.09 worth of sLoe 'sold V Sas Ohio from the Sea 
Husking sLot sine $222.24 sold to the Miee Depot at Spruce Pines X. CO 
on 743! 56, and $30.85 soZd 7u]y ltb, 1956, at Spruce Pine, N. C. to 


Sm 


the S*UIth Kiss Co. 


r, M&thendast as to the ma of $16.68 that you ay X 
owe orz idea so1dsta 	 J.1'wiggs,sMbyVanceic)snan 
and 1101VDavis to	 1Zipo, I 411 sit that I know 
that lueh*uan a*1 I*v$s sold this mis* and paid ne a roa1tr of 1/th 
05 0s* now* to the iunta ce34 V Twigge I do not knov that to be 
the fact for they did not pay me any royalty t sees. 


At the tine hsne* tad Dsvis paid m the royalty I had 
never been advised that the Sea Huskins sins bed bees certified I bad 
writtn you and you had never advised me that	 bad	been *ertftted

so i*tty I did not try sad coUest any royalty Or_ the IS&. Now 
as to TviSp and Glenn I never know that I was to the the sostion 
agent for the DA sad it I bed known that I bad to carry out the 
eontraet betwegn the NIA sad thee I would never bae .iied any papers 
feracostreatonthis Doyoutbinkit fair tonetofQrcsmsto 
sohlect the debts of the Oft between then and the paopl they deal 
with? it 5.a bard enough for as to carry en my little bests., without 
being forced to coUset the royalties that on due the DM by. other 
parties.


Now you oc along and say that if I do not pay these othar 
parties debts that you will hold that against a. sad not grant any 
*0'S loans to parties that vent to lease or lands, is that fair is 
Vs sore in line with forceing me to psy sousthing that I do not juaUy 
owe. If I had knoim that I was to be your ooU,ottcn agent I would
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 Operators d %uskina and Fred Gse, Route No. 3, Bakera4tt1., 
Worth Carajjs 


Locationt 1.15 airline iiles N58'i from the intersection of 
U4 3A. highway 26 and the Mine Creek road, Mitctt,U 


-.	 County, North Carolina 


- The starting date on:thi$ contr*ot 1* October16, 


1956. •)riftinj is underway and has advanced 25 feet. The 


drift 1s being drien in a S80fli dirsetton following a pegatite 


• striking N$O and dipping 605E. The body v*v reported to 


be about 3 toot thick*t the partal of the edit, bt has 


narrowed to s maximum of 14 inches in the present face. Only 


•	 a felt, thin, scattered blocks of mica have been recovered to 


date, most of whith is stained badly and contains int.rgrovtbe 


•	 of biotite.	 -	 -	 - - 


An excell*nt 'timbering job has ba*n accomplished for 


the first 20 feet of edit. Still* have been set on .6 toot 


centers and support solid top and side , iaging. 'The operator 


was advised to continue the ti*b.x'ing, due to the weathered 


-	 nature of the enclosing rock, *-biot-ite gnei8s	 - 
•


	


	 Tuipm*nt-*t the mine *ad now in 'use consists at a 


1Q c.t.a. air cospressor with necessary drilling attachments







and necessary hand tooI	 A toolbouao, powder m*asine and 


•	 exploder' magazine h*e been built and are now In use. 


?ogr.ss on this contrst has been good. 


•	 •	 B. Shirley, Mining Bng&n.e 

'U.


 
S. Bureau of Xin.s 


A. iL 1'aLor, Geologist •	 U, S. Geological $urey 


Oct,tà' 30, 16	 •	 •
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 OCT 


Q	 3	 S 


. :DEFENSE MINERALS EXPLORATION ADMINISTRATION' 


ROOASF tOU, 
KNOXVILLE 2, TENN.	 October 22 0 1956 


Kemoxandu 


To: Operating 3oxmnittee, DM!A	 Washington 


From: Acting Executive Officer', DEA - Region V - Knoxville 


•	 Subject: :jgned Contract	 I4rnZ1014, DMEA-4237 (mica) 
• d Huskins & Fred. Gage, BakersviBe, N.C. 


Transmitted are three signed copies of the 


subject coutracV. 


The usual distribution of the other copies ha 


been sade by this office.	
S 	 S • 	 . 	 S 


v.
. 


Lynch 


zr 


Lynch. 
• ............	 S.. 


• 	 Fiu*nce Qffic* 
btrley .... S 	 . • 	 S 	


• 	


• 


Files











I	 . 
September 25,- 1956 


Mr. Sam L. Phillips calling from Spruce Pine, North Carolina 


Re: Docket No. DMEA-4237-Mica 
Ed Huskins and Fred Gage 
Briggs Prospect 
Mitchell County, North Carolina 


Mr. Phillips: I would like to inquire about Docket DMEA.-4237. 


Mr. Anderson: DMEA-4237, Ed Huskins and Fred Gage, that contract will be before the 
Operating Committee tomorrow. We do not promise anything until it goes 
through the Committee. 


Mr. Phillips: Fine -- that will be fine,.' 


Mr. Anderson: Now you wish to talk to Mr. Hopkins about two other dockets? 


Mr. Phillips: Yes, thank you.







DEFENSE MINERALS ADMINISTRATION	 97021 


PRODUCTION EXPANSION DIVISION 


LOAN APPLICATIONS 


Name of Company and Address______________________________ 


Name of Mine and Location 	 - 


Docket No. DMA - 	 Date received by P.E.D. 


Metals or Minerals involved  


Amount of loan and interest rate  


Type of Loan (R.F.C. or Guaranteed Bank Loan) 


Term of Loan  


Purpose of Loan - Mine Equipment  


Mill or ReductionPiant - 


Operating Funds  


Other 


Repayment and Rate 


Comments on Contract: 


Date sent to Legal Division:  


Date of Recommendation to D.P.A. for Certification 


Date Certification sent to R.F.C. by D.P.A.  


Date Signed into Contract by R.F.C.  


Additional Remarks:


I 
Interior—Duplicating Section, Washingt on, D. C.	 Signed
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Qr UNITED STATES 
us


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


uiya8,6 


I
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July 9, 196	 JUL J-


Jhmoranda 


Tat Operating Co*tttee, DMFA	 Washington 


Frost D1€A 1t.d Teas, Region	 nox*, ?• 


3bj.ct: Pield 1cRztn*tion Report - DA-37, td liuskins and 
Fred Oag•, BakereitUs, N. C. Briggs Prospet (view) •


MitcieU	 N. C. 


Tren*itted are four copies of the aubeot report an 
\Y


finS CX a copies of the	 p. 


• T be Field Taaai is in agreent with the reooi**nations 


•


	


set forth in the report and rec.ornend that a unit cont contract 


be drawn for exploration on this application. 


Robert A. Laurence 
Executive Officer, DMEI( 
71.14 Team, Regic	 V 


ZM. V. J. Lynch, tmber 
Bureau Of Ydma.. 


ne 
•	 Shirle7: 


Filu


Reviewed by 
D'iEA OPERATING COM1 


_Z
(date)











•	 . 


EXAMINATION REPORT


U t I ON 


DI4EA-1423? (mica BRIGOS PR05PE 
- Mt*he1	 izrLt7, Worth Caroliza 


Applicantet Messrs Ed Huxkinm and }'rsd Oage, Route #3, Bakeralifle, N. 0. 


At lea$t. a ..foot jhja1ness of micaiib,aring pegmatite has been 
uncovered at the bass of fairly steep vaUy wall by shallow trench and 
edit (see rap). Indicated etriks length continuity is at least 10 feet. 
There has been about 200 pounds of good quality strategic block muscovite 
rscovez'ed fromthe siill *mount of adit work. None ot this mica has been 
sold to date. It is recom.nded that this prospect be explored by adit 
and drift into the elope from the present point of entry. 


Loeationt 


The Brigge Prospect is 1.3$ aiz]4m miles N 8°W from the inter-


section of Highway 26 and the Mine Creek Road and Use imodiAtely ac 


jacsnt to-the creek and about LO feet southwest of the Kin. Cz'eeic Road. 


The Prospect is in Mitchell County, North Carolina on the ?4icavi.11e, LC., 


Quadx'angl•, TVA. Ed. 1934 (1/2I,OOO). 


Introduction: 


T be Fiald *ithiers inspected the propertr April 25, 196, and were 


accoi,panied by ?er$. Cecil Phillips and Fred Gage. The applicants are 


• well qualified to undertake DA obligations and have had favorable 


relations with DU in the past. The Prospect is easily accessible in any 


weather and would probably not be bothered by high water of the adjacent 


Mine C'eek. There is no equipment, buildinge or supplies presently at the 


prospect site,	
0







• 	


. 5 ..


JUL 


(3eoLoz	 .,.	 S 


A shallow 25-toot long trench, 7 ft deep adit, and snU uphill test 


• pit have eXposed at least 40 strike length feet and at least a .foot 


width of inic*.bearingpegmtite (see eap). The hanging wall contact 


in the trench has an 'attitude of 's 700 E 550 SE. xposed pegmatite is 


composed of a iixtur. of weathered soda and potasht.]4spars fine to coarse 


disseminated quarts, considerable tine muscovite and rare large isolated 


books of biotit. ?raetioally no strategic mscovite had been left in 


place. A iery, a*U amount of graphic textured material i. present. About 


200 pounds of block muscovite of fairly good quality had beø recovered by 


•	 the applicants from the adit. The rnuacóite is greenish brown in color, 


flat, with no reev.s, cracking and only rare coarsely cryst&Uitts inter. 


growths of biotite. The recovered mica has not been sold to date. 


• 	


S	 fiflfjQfl$$	 .	 S •	


. 	


: 	 • 	


• S. 


There is a good indicated potential for the occurrence of strategic 


muscovite at this prospect and some evidence of indicated substantial size 


and continuity. It is recommended that the present entry be widened and 


straightened for a distance of 30 feet and a portal prepared for adit work. 


• Ari aclit 80 teat long is recommended to follow as nearly as possible •tJ 


banging wall contact with some provision for crosscutting. 


aited Coats 


ortai. Preparations 


Slab oft 3 to feet o-f north aide of existing open out for a 
distance of about 30 feet (5-shifts, 


S	


. 	 S







S 


E5tiatd Cost (Cont' 4) 


Labor:


1


	


Minor 0 $1,50/11r . $6o.00 
I	 Lsborez' 0 $1.00/r. I0.Oo 


(Explosives and a4uipnt rental included with edit costs) 


Bt1dirg* 


Tho]iiouae 76.00 
Powder Magazine 25000 
Ecp1od.r Magazine 14*00 


Drive 80 feet of 5' x 7 1 edit, drift and/or crosscut 
(10 shifts) 


Lab:


1 - Mjner.	 $1.50/hr. 480.00 
2 - Laborr* 0 $1.00/hr. 6I0000 


cp4pat (rental) 


Thcp1oires 250.00 
Drill eteI. 160.00 
Gasolineand oil 160600 
Tither, 1650 b.f. 065/K 105000 
Tools 75.00 
MLsceflaneous 75900 


Liability Ins. 120.00 
Social Security 35.00 
Sales Tax 25 *W 


Total Estimated Oost of Projeot.................... $2,84000 


($35.50/ft of edit. 


Juy 21--1956


$. C. Bergman" 	 USGS 


A. L. Peyton, Mining Engineer, USBM
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UNITED STATES

DEPARTMENT OF THE INTERIOR


APR BUREAU OF MINES 


WASHINGTON 25, D. C.


j956 


Jb*.tsmc )Lth.raZs Z*tsiCs 
D(aose *&•	 r*t1oz *i*tr*3 


ftfts


V. F. Di*trith
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DEflE MxmRL zxuwrxar	 uzc 
CRC?	 AM. MflX1 


X NMS reviaved the onthb Rerte of: 
d Makins end Fred Gege 


Y3ekezvvi21e, N'th Caroline 


poztaInbg to picretion Pro3ect Cmtrsct No. I aEQ34 Doct No. D1EJ 
4237, ft the saithe of October 1956, to D•e*aber 1956, inc3nsive, caverin 
a project for the expm'atton of 4es on ropert, km as the Trigge 
Prospect loceted in $itchell Comty, North Carolina, 


ZIy revii inoitRied en eintttion of the I cirth2y reports (orms 
104) and ivpporting documents attached thereto, ccperi.scn of the costs 


c1caed with the contreot sM pertinent schedules, vorifteatim .or work 
perfoxd by reference to held .en roports, and a aetemlmtim Of the 
recaabmieirn end propri.t of the costs. 


This review was made in lieu of * fInal audit of the Operator's 
accounts and records for the fol1cin' reascos 


all of the costs Incurred wore md.r a OOIitI'Cet OU 


vision før j*ent by the Goverrstent on the basis Of 
ftad tnit costs of work aCtuefl7	 III te 


The review disclosed the AUG'Snç ftete in rgsrd to the aowt 
paid or to be p44 the contractor, 


Total cost as billed by Cc@trector 	 t2,696,00

rxcopticns * 


'	 Finance Officer' 
Nerw4th	 ____ . r. 


tot I t ooepted Cost  


The cusitract na11r for a 75 percent participation of ep2oratien 
ezpensa by the United States Gauenaent. Therefore, payment to the OODO. 


tractor by the Oavermnent in the enoimt of' ?wo thousand trnntty.tro aM 
n000 Dollars


*2,022.004 


is considered 's1Id and proper, provided that the Begional 1cutive Offi. 
car, the Ad*nIxtstrator, or other competent official has accepted or will 
act'ept the pro jct as having otherwise not the terss of' the contract, 


1	
bent, JtKlftor 


nuax 2, 1957







uaii s :s	 I;) 


flrIrIVT t)Y ?i!	 P 
v;	 ri&4s	 iii AttO1f 


iooii 13.' Poet Office .4d. 
nozvi11*2,nn.


Jsu*r 22 1957 


)4enàraMun	
0 	 ' 


Jey L Chambers, Chief 
Cvnt1aCt &d.i*.tatratio* and Audit Divisto 
3IOf1%*• Mttis'&1e xp1or*tto* A4atntstrattoz*, Washington, D. C. 


from 	 cecuttve Officer, DMFA. 3'ield '•a*, Uogioa T 


.Subect: Completed and 2erin*tedCo*trcts 


Reference is *ads to your *eorsnd of Januer7 9, 1957: 


Work on uie following contracts has been completed or 
tertoated, aM final reports have been rec•tved fron the C!p.ras 
tore. Ptnai vouchers have been *proved for pe'*ent, and reports 
of review ar* now in order. 


itL&3256, Ida443? 1eaà iathbuz'a, sut*an 
1355, dtE14 Vko 0. 40nolix	 0 



DM411e5, 1d975 14 3ue1tne 
4144Z371 tdn..711014 i4 4Tisktns sod Tz'ed 
4! .*24R, Id .. 1016 Grover irSndststf 


DA..4399, ds'1029 40e toue, •t *1. 
•0 	


i!4AM11463, idm1010 Jeter 3*o*e 


*11 the above are short-for*' contracts, sad the units 
of work claimed b%** been scceptab17 ,.*'foroed. 


1*1 Robort A. Zaurenc.
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Form iF,ç)(Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1O36.
 0 (Apr


DEFTMENT OF THE INTERIOR	 - 
PAIL) 0114 VOfl- DEFENSE MINERALS. EXPLORATION ADMINISTRATION
OF PAYiENT 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ------------ DQCeJflb?1'------- 19 ----.	 Docket No. DMEA 42--------Contract No.	 114 
Operator's Name	 Minerals -------- -?4ca 


Address -------- -Eoute3Iaker..syiUe,JLC,----------------------------- 	 --------------------------------- ---------------------- 
Contract Amount, $ 2,69..6.iQO	 Government Participation: 75.%	 Amount, $•c 


FOR OPERATOR'S USE 	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly



Total
Totals PreviouslyI	 Totals To Date IL Approved I Approved Totals I Approved TotalsReported 	 Monthly Total Previously Reported	 To Date 


(1) Independent i Contracts: 
Short Form 


riiAditPortai 
Bulldozing 
Crosscutting 


2V Drifting------


(2) Labor and Supervision: 
Labor--------------------------------- 
Supervision --------------------------- 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives........................... 
Pipe.................................. 
Track-------------------------------


(4) Operating Equipment: 
Rental-------------------------------- ------------------  
Purchase ---------------------------- ------------------  
Depreciation.......................................... 


n (5) Initial Rehabilitatio and Repair&..------------------ 
(6) New Bldgs., Improvements, etc---------------------
(7) Miscellaneous: 


Repairs to Equipment............................. 
Sampling and Analysis----------------------------
Payroll Taxes........................................ 
Liability Insurance---------------------------------


(8) Contingencies (specify):


7& W_ 


38.00 


	


-7------------------------iiii 	 iiiiiiiiiiii	 - 
I certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me, I certify been received. 	 that this account is correct and proper for pay-


Date- ----- -12.12-i6 *Payee	 M--thiLd.na--&--Fre&-Gags ------------------ -- ment in the amo	 of 


Per	 41/ Title ------------- ei's -	 c-
'When a vouchecis signed or receipted in the name of a companyor corporation, the name of theperson writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature------ 


(Authorized Certifying 015 —0' NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully	 flj
l\J 	 4 false statement or representation to any department or agency of the United States as to any matter within its 	 u)a-	 957 jurisdiction.	 -	 .	 Date-----------" Vou. No. 	 / ------- 


	


(Instructions on reverse)	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPBE$ENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher isoperating a Defense Minerals 


Exploration Administration project under Contract No. .. -f- in accordance with tbç tçn1s of te contrpçct 
GEOLOGT, U. . u. .	 6 1956 


Signature -----------Title	 Date 


APPROVAL BY DMEA ExECUTIV'OFFICER OR ALTERNATE: 


1/U '	 ACTING EXECUTIVE OFFLCEI 	


2 1956IOU


Signature ---------- Date UEL 


MONTHLY REPORT OF OPERATOR 
The Operator. (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator '8 Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A-6perator'8 Unit Cost and Prog-
ress Report.—This-is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A' concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types.of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount' of 
expenditures due the Operator to reimburse him for deprecia- 
tion ol equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technia1 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, , liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make'an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases,of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the iIonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 


,thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under . item i1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A

(April 1952)


./ eau No. 42-R1151.2 


OPERATION 


21 1Drifting ----- -@_$31.DO- ---------


UMT CorrsTms 
MONTH


UNITS TMS 
MONTIR COSTS To DATE UrsrsTo 


DATE 


-FL. 21 -------- 2480.00- ------ 0 
Oroouicig AdLtPorta - 100 .00. 40


---- 
--


Shafts


--
-------a-. 


Winzes ------------------ 
---------------- --------- ---------


65isUi--------


-- 


Drilling: Core


---


 n--------------------


------ 


Auger 


--------------- ----------------- 


Stripping 
Trenching


---------- 


Test Pits 
Roads and Trails---'-


AUTBORIZID BY CONTRACT 
UNIT Cosrs11 


TO DATE
'Units
	


Unit Coats 


31O0-------


--------------- ------------- 


-------------- ] ---------------


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRAT 


OPERATOR'S UNIT COST AND PROGRESS 


Month of --------December 195	 Docket No. DMEA 47' 
Operator's Name -----EBtikinkfrecLOage ------------------------------------ 


Address- --- -


RT \ 


CP-


 
/!


104 
Minerals— --------- .Nica 


TOTAL COSTS 
AUTHORIZED BY 


TOTAL DISTRIBUTED COSTS ------ 	_--JLj,ØØ----- ---------------- ---280.00	 CONTRACT 


Operating Equipment PurchasecL 
Initial Rehabilitation and Repairs----- 


--- 
---- 


New Buildings, Improvements, etc----- 
Po	 &	 ----------- 


TOTAL COSTS -------------------------- --610G 	 2696-Oo-- 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS: 
complete to the jest of their knowledge and belief. 


Date----------	 Operator	 k&-.Ga 


Woe 
Per	 Title 


-p  NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to makes willfully 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its Jurisdiction.	 -


(Instructions on reverse) 


(For Gove!nment use only)


GEOLOGSU. §!__	 sts 







WI —


INSTRUCTIONS 


Preparation of Form ME-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
'phases of operation on which permane,nt information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be  
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of1abor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will bedistributed to the 
several phases of the project by the Wahington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the cqntract. A space for remarks has been provided for 
the use of the Operator to call attention to any Unusual circumstances causing excessive or 
disproportionate unit costs.
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F0.rmM04 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-Rl036.5 (April 1952)


	


	 1	 0 umtoTMENT OF THE INTERIOR 
PAID ON VOUCHER 


DEFENSE MINERALS EXPLORATION ADMINISTRATION, 
PAYMAENTS K-- 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of -- --- - - 0- 00 0t'.M^- b1m VO I rp ------------ 195' Docket No. DMEA 4?'7	 Contract No. — 
. Operator's Name	 Minerals ------- - Nica ------- - --- .. 


Address	 t4a,JkC-------------------------------------------------- 	 --------- 
Contract Amount, .s 24696.00	 Qovernm enParticipation 75 %	 Amount, $ ,0200 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported
Approved	 Approved Totals



Monthly Total Previously Reported
Approved Totals 



To Date 


• (1) Independent i Contracts: 
•	 Short Form .j 


DliAdit?orta]L 
Bulldozing--------------------------
Crosscutting 


341	 Drifting ---- - iL$3].00-------- 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


• (3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track--------------------------------


100.00.... 


i054.0 l- ------ -775.00.-----


10.O...O.O------ H:----------- - 


IIIIIIiii9.iciàIIflIIIZIIIIIIIIIIII 


(4) Operating Equipment: 
Rental------------------------------- 
Purchase---------------------- -----
Depreciation ----------------------- 


(5) Initial Rehabilitation and Repairs_- 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment...........

Sampling and Analysis----------- 

Payroll Taxes...................... 

Liability Insurance............... 



Poer.&1oder-14ag 


(8) Contingencies (specify): 


TOTALS-------------------------------- 


I certify that the above bill is cor. 
been received. 
Date ----------- 12.4'..-56, *Payee


- Per	 1VLL4?	 Title --------------	 -------------- 


	


'W hen a voucher is signed o	 pted in the name o 	 ow ny or corporation, the name of the person writing 
the company or corporate n e, 	 well as. thecpaclty. 'wb'içh he signs, must appear. For example: "John

Doe Company, per John S (isySecretary,'.or TreeajrerXas te case may be. 


---.4 NOTE.—Title ,1J!S. deT(Cji4iii), aecton lôOi1thakes It. criminal offense to make. willfully, 
false statement or repr n t n to any d rtmenoenyqf the United States as to any matter within Its 
Jurisdiction.


	


.	 ..•
 


.(1nstructions on1rse) 


-


------------------ -- ------ •	 3a.00 


I--..1054.O -------
ect and just And that payment 


dliuskirisi &frMG ige------------------ rnent in the


to authority vested in me, I certify 
count is correct and proper for pay-
amount of: 


Signatur --------------------- - / --- Z_.-	 ------------ 


& (M
ized Certifyin Officer) 


rCC	
t:3Jw	 . 


Date .?----------- Vou. No. -------------
(See other side) 


78.00 


38.0O... 


2Q45.O0 jg'. 
therefor has not	 Pursuant 


that this ac







S	


5'	


..__ 


(For Government no only) 


CERTIFICATION BY GOVERNMENT REPEE$ENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad nistration project under Contract No. 	 in accordance with the terms of the contract. 


Signature	 Ti	 iateUE- ------ ----------- -------- 


ArPROVALyMEA EXEcI494ICER OR ALTERNATE: 
ACT ' G EXECUTIVE OFFICER


DEC 4 1956 
Signature --------------------------------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in' Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a)of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on . a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent . contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to' a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment ovned will be reportdd under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of . expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). 'The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs no included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the ifonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form • MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting,, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. ' 
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4Io.rrn MF-lOtA.	 - 
(April 1952)


UNITED STATES

DEPARTMENT. OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 
Vt-


Budget Bureau No. 42-R1151,2 


Month of	 1956.	 Docket No. DMEA	 Contract No. IcbnesE...1014 
Operator's Name	 Minerals ---------  


Address ------- -pte3Bakea'avilie,..-Lrc.---------------------------------------------------------------


AUTRoE1zZD BY CONTRACT 


UNIT CowrsTms 
MONTE


UNITS This 
MONTH CosTs To DATE 


LO54C 1829.00---- L-4--------------


OPERATION 


34trifting ------ .@431.00L 
Cjt jj1g -Mjt--Porta 
Raising............................. 
Shafts 
WinEes ---------------------- ----------- -
Drilling: Core...................... 


Churn.. 
Auger.................... 


Stripping 
Trenching---------------------------
Test Pits............................ 
Roads and Trails  ---------------


Usiva TO
	


UNIT COSTS  
DATE
	


TO DATE	


'Units
	 Unit Cnth 


AUTHORIZED BY 
TOTAL DISTRIBUTED CoaT&Il1a54.oaI ---------------- 


Operating Equipment Purchased -------- ... -------------- ................................................. 
Initial Rehabilitation and Repairs-------- ---------------- —	 — -- -------------------------------------------- 
New Buildings, Improvements, etc------- ---------------- — --78.00----	 - -------------------------------------------- 
oer--& -pod-Nags.r	 - ---------------- ----------- 


TOTALCOSTS -------------------------- -- --- --- --------------- ------- 2045.00------------------------------------------------ 


The iantlereio'ned oomnnv and t.h p nffig'iai avamit.irio his rtifii.afinn tm its 
behalf, hereby certify that the information 	 REMARKS: .................................................... 
complete to the,best of their knowledge and belief.	 -- ------------- ------------------------------------------------------- 


Date ------- -12i3a56------Operator 


Per	 ----- Title -----------  -------- 


NOTE.—TItle 18, U. S. Code (Crimes), section 1001. makes Its criminal offense to make a wififUfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govs!nment use only)


£ 


e0LOGlST, U. S. 


flEC . 5 1956 







S	 S 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator'8 Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of opration on which permaqent information is -desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days- of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will ba distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by 'Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the .contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


'S
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i9_rg*FN_04 (Rev.)	 UNITE' STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


DE TMENT OF THE INTERIOR	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of------------------, 	 Docket No. DMEA 42
-
7	 Contract No, .id*seE1014 


Operator's Name	 -Isnre4-Cege ----------------------------------- 	 Minerals ----------
Address 1ai3.BakeravL11ø,.C.. -----------------------------------------------------------


Contract Amount, $ Z,9.6JI00	 Government Participation: ..75..%	 Amount, s2,0240Q 
FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Totals To Date 


(1) Independent
Contracts: 


Short Form 


Bulldozing----------------------
Crosscutting------------------------


25' Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental-------------------------------- 
Purchase---------------------------- 
Depreciation----------------------- 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance................ 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been received. 
Date -----1-56--- *payee .J 


Per -- '
When a voucher is signed or receipted In the r 


the company or corporate name, as well as the 
Doe Company, per John Smith, Secretary," or 


NOTE.—Title 18, U. S. Code (Crinu 
falMe sta lement or representation to any depart 
jurisdiction.


(Instri


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


-100.00 --------- ----------------- 	
' 


•zj7.rj:jjjI	 IiIiIIIIii'IIIIi


[1........ 
III	 IIIIIIII - - - - --- - --- --- - 


9c.00---79% ----- 
therefor has not	 Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay- 
_g -------------- -- -ment in the amount 


a of the person writing 
For example: "John


- Signature	 )2A_.&A 
ge to make a willfully 	 - 
any matter wishinIts 


Date	 ' lTou No 
(See other side) 


Monthly	 Totals Previously 
Total	 Reported 


100.0O--- ---------- --------------- 


78.00------------------------- 


.0O --- .---38 -- 


rect and just And that payment 


- --------	 Title ------------
ame of a company or corporation, the nam 
capacity In which he signs, must appear. 
Treasurer," as the case may be. 


a), section 1001, makes It a criminal offen 
meat or agency of the United States as to 


icUons on reverse)


6 it'IiS	 c25/7,7J"







t 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify t to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 



iinistration project unr Con	 Nq€—àccôrdance wit 	 terzjp oj the tract. 


Signa
	 Title teY	 17 L_ 


APPROVAL BY)1MA ExEcuTIVE OFFIPcR OR ALTERNAT	
EXECUTIVE OFFICER


Date _ 


OF OPERATOR MONTHLY REPORT 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress . Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated. thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the ivlonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to, Date" columns should also be filled in.
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U.IL71N 
F,rm MF-104A	 -	 -.	 udget ura'u 


'..(pril 1962)


W	 UNITED STATES	 W	 VO 


DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS EXPLORATION ADMINISTRATION  


OPERATOR'S UNIT COST AND PROGRESS REP T 
•	 \e•


• 42-R 1151.2 


Month of Qbgr . 1954	 Docket No. DMEA 4237-------- 	 Contr'4 
Operator's Name	 Minerals 


Address


II	 I-	 II	 I
	


AUTHORIZED BY CONTRACT 
II COSTS THIS I UNITS Pms fl	 I UNiTS TO I UNIT COSTS OPERATION	 I	 II MONTH I MONTH


	 Cons TO DATE I DATE I io DATE 


25sDrifting$3j00. --------- - -1t.-'fl5.CO------25--------- ---- fl51CO------
-
----- -25 ------- ----- 31.00 


.._ Crosscutting ---------- ----	 — --------------------------------------------------------------------- 
Raising 
Shafts--------------------------------------------------------------------------------------------------------------------------------------- 
Winzee----------------- --- ------- - - ---- ------------ ------------------- -------------------- - ---- -- -----------------  - 
Drilling: Core------------------------------------------------------------------------------------------------------------------------------- 


Churn---------------------------------------------------------------------------------------------------------------------------- 
Auger----------------------------------------------------------------------------------------------------------------------------- 


Stripping------------------------------------------------------------------------------------------------------------------------------------- 
Trenching------------------------------------------------------------------------------------------------------------------------------------ 
TestPits------------------------------------------------------------------------------------------------------------------------------------- 
Roads and TraiIs.	 ----------- ------------ ------------------- ---------------- ------------------------- ---------------- ---------------- 


Aditijortat ------------ I iOOo0 
TOTAL DISTRIBUTED COSTS ------ -- --- S75.CO-- --------------- ------ C25trOO 


:ii:i::::ix:: 


--------  ---------- 
TOTAL COSTS .........-------------------------- -.0O 	 ---------------- 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc ------- ---7LOQ------- 


IV%


3n1ts I	 Unit Costs 


300 1.------ 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS:---------------------------------------------------- 


Date ---- ------------ Operator -Ed--I kins-+-'ed--6age---------


Per .--------TjtlO------------_4&/A ---- -- ̂ _ 


­­30- NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It ' s criminal offense to make a wiliftily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


or Goveinment use only) 


•OJ.	 Y?	 i9ó







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Repori.—Applicable 
places on Form 104A should be filled in by thie Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev? for those unusual phases which ma need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days pf labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such informtion is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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• Contra No. Idm-Ej 


Docket No.. j1 


• DEPART€NT OF THE INTERIOR " 	 .	 catxCt 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic arid 
Critical Minerals ExplorationPrograrn. 


• Date of Contract 	 State	 Commodiy,


'1956	 V8e$ember 	 .	 . Oth :oZiizaat 


	


;Name , and Address	 •	 • 
of Operator:	 Ed HuSkInG 


Route 
korsvtUc, Uorth Caz'oUa 


Obligation 


Ø2,O.0O


- 


Reserve - 


Prior Amount	 . t2022.00 


Increase	 • 0 


Decrease	 •	 2,022.00 


Revised' Amount	 0 


Remarks:


('Name) 
Ueri 8.	 Chief 


Opaton3 Con	 44d 
Stallotoics atsion 


Date Delivered to Bureau of Mines, Wash lngtn
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0 Government's copy 
MF-200A 


(Rev. April 1956)	 • 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 8 
EXPLORATION PROJECT CONTRACT



(Short Form) 


DMEA No.	 Commodity	 . Contract No.	 County	 State 


4237	 Mica	 'ij'L	 Mitchell	 North Carolina 


It is agreed -------------SE---------between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and -----


whose mailing address is .RDnte3BakersvifleNorth_Caro-1-ina 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undevelopeddeposits of the commodity designated above. 
The Operator shall begin the work on or before 195.6---, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ---------6---------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is $L69tQQ ------------------ The Government will 
contribute 75----percent of the fixed unit cost of the work performed, not exceeding $2,02Z,QQ ------------- 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances- -------- ilQn-. 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows .... -Consen----tpLierLo 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The-
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, andiiabilit,r fnsuiance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has Peen rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of ny work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts. at anytime, either by itself or by a- certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers..—The Operator- shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the, reporting period, including adequate engineering-geological- maps. or sketches,- drill .hole- logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and. sale or other 
disposition of production.


0	 ...,.,.
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(e) Compliance with requirements.—If in the opinion of the Government any, of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six, months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percer,t of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Opeiator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials notto benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


ED HUSKINS ND FRED GAGE, partners 


2 . p o;Ierator)
	 By
Fred Ga e 	 Administrator, Defense Minerals 


By ---------------------------------------------------------------------------------- Exploration Administration 
(Partner) 


------------------------------------------------------------------------------------------------------------------------------------,certifythatlamthe 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 19560353069
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EXPLORATION PROJECT CONTRA( 
ED HUSKINS AND FRED GAGE 


DOCKET NO. DNEA-4237 


ANNEX I 


The land referred to in Article 2 of the contract is known 
as the Briggs Prospect, and is held by the Operator under a lease 
dated March 26, 1956, from E. L. Briggs and Eloise Briggs. The land 
is located 1.15 airline miles N. 580 N. from the intersection of 
Highway 26 and the Mine Creek Road and lies adjacent to the creek 
and about 150 feet southwest of the Mine Creek Road, in Mitchell 
County, North Carolina, on the Micaville quadrangle, TVA Ed. 1934 
(1/24,000). The land is described as follows: 


Beginning on an iron stake at the center of what is known 
as the Briggs Prospect which is located about 285 feet 
West to an Oak tree which is a corner in the property line 
between George Howell, Roy Grindstaff and E. L. Briggs, as 
shown on deed recorded in Book No. 99, Page No. 551 in 
Register of Deeds Office, Bakersville, N. C.; and running 
250 North; thence 250' West; thence 500' South; thence 500' 
East; thence 500' North; thence 250' West to a point of 
closing. This property located on Mine Creek approximately 
four miles East of Bakersville, N. C.
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EXPLORATION PROJECT CONTRACT 	 4 ig 
ED HUSKINS AND FRED GAGE 


DOCKET NO. DNEA-4237 


EXHIBIT "A"



Description of the Work 


Exploration for concentrations of strategic mica shall be 
performed in the area indicated on the attached map entitled "Briggs 
Prospect, Mitchell County, North Carolina, DMEA-4237 (mica)," as 
follows: 


1. Prepare adit portal by slabbing off 3 to 5 feet of north 
side of existing open cut for a distance of approximately 30 feet. 


2. Construct: 


(a) A toôlhouse, minimum dimensions 7 feet by 8 feet 
by 10 feet. 


(b) A powder storage magazine, minimum dimensions 4 
feet by 3 feet by 2½ feet. 


(c) An exploder storage magazine, minimum dimensions 
2 feet by 1½ feet by 1 foot. 


The toolhouse may be unfloored; shall be made from rough 
lumber, with protective roof covering; and shall be equipped with 
lock and key. 


The powder and exploder magazines shall be boxed on all 
sides; shall be made from 2-inch hardwood or 3-inch softwood lumber; 
and shall be braced at the corners. No metal shall be exposed; and 
the lids or doors shall be equipped with the equivalent of a 5-tumbler 
jarproof lock. 


3. Explore the pegmatite by driving not more than 80 feet of 
adit and/or crosscut. 


The adit and/or crosscut shall be timbered as necessary and 
shall have minimum cross-sectional dimensions of 5 feet by 7 feet in 
the clear of timber. 


The location, inclination, direction, and extent of all work 
are subject to the approval of the Government.







.	 S 


Fixed Unit Costs 


1. Prepare adit portal 1/ 	 $ 100.00 


2. Construct - 


Toolhouse 1/	 $ 78.00 
Powder Magazinel/ 	 25.00 
Exploder magazine 1/	 13.00	 116.00 


3. Drive 80 feet of adit and/or crosscut 
@ $31.00/ft.	 22480.00 


Estimated Total Cost of Project 	 $2,696.00 


Government Participation @ 75% 	 $22022.00 


1/ The completed work constitutes the unit. 
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MF-205 


(Combines and sup'ercedes MF-2nd MF-203) 


June 1956


F Government's Use Only 


EXPLOIWON PROJECT CONTRACT 


Operator__ 


Docket No. DMEA.-__________________ 


Contract No. Idm-E I fl114 
Contract Date SEP 2'7i56 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America:	 OCT 2 495 


Referring to that certain land in the County of 	 Mitchell	 , ' State of 


_ ]1 q	 , described as follows: / Beginning on an iron stake at the center 
of what is known as the Briggs ' Proèpect.which 'is located about 285 feet West to an 
Oak tree which is a corner in the propertv, line between George Howell. Rov Grindstaff 
and E. L. Briggs, as shown on deed recorded in Book No. 99, Page No. 551 in Register 
of Deeds Office, Bakersville, N. C.; and running 250' North; thence 250' West; thence 
500' South; thence 500' East; thence 500 1 North:; thence 250' West to a 'point of 
closing. This property located on Mine Creek approximately four miles East of Bakers- 
Ville , N. 0. Being the same land leased by the undersigned to Ed Huskins and Fred 
Gage in an instrument dated March 26, 1956, notwithstanding the desôription thereir 
vartes trom the tclre2oine. 


whicnis tne subject oi apropo'sed exploration project contract, hereinafter called the contract, 
with the United States of America, hereinafter called the "Government;" in consideration of the 
contract and as an inducement to the Government ' to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity. in such property shall be prior 


and superior to any adverse tight or claim of the undersigned; 


2. ' Grants to the Government a lien upon all' of the. undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a' percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against 'the 


land and many production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that there , is no claim, lien, or encumbrance upon the 
undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not'leave lines blank.) 


None 


j/ Mining or production from the land is nbt required, and in the absence of production there is no 
'obligation to pay royalty to the Government. 


a! Either (a) insert-the legal description of the land, or (b) strike 


and insert' "in a lease [or contract, deed, or other document] dated - 


and recorded'in Book	 -	 , Page	 , official records of said county." If (b) 



is used, the book and page of recordation cannot: be dispensed withi If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space,


out the wo'rds "as follows"







S	


. 	


' 


5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 
furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.' 


7. Added provision	 • S
t. .


(State "None" or "See Annex No._") 


_4_, 195.. 


[Seal]	 ,fl( [Address] 


[Seal]	 . [Address] 


[Seal]	 S [Address] 


•	 [Seal] [Address] 


•	 [seail	 .. [Address] 


[Seal] [Address]


certify that I am the - 


•______________________
 


(Secretary, eto.) of the corporation named herein; that  


who signed this agreement was then • (President 


or Vice—President, etc.) of said corporation; that said-agreement was duly signed for and in'behalf 


of said corporation by. authority of its, governing body, and was within the scope of its corporate 


powers..	 .',.. . 
I	 ( 


[corporate Seal] 


•	 S.	 .	 . ' 
±NT.-DUP. SEC., WASH., D.C. 	 916 







• Contt No, 
Idm-Eji4 


Dbckct No..j7 


• DEPARTMENT OF THE INTERIOR	 Approved Contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 


Critical Minerals Exploration Program. 


Date of Contract 	 Region___	 State	 Cbmmody 


$e$ee" 27, 1956	 'V 


'Name.and Address 
of Operator:	 4 &i. -andrn4 Gage 


Route 3 •	
•	 North 


Prior Amount 


Increase 


Decrease 


Revised' Amount


Reserve •	 Obligation 


0	 '0 


21022000	 •	 0 


$2,02.QO	 • 


Remarks:


('Name)	 • 
MUem S. Dakar, Ma 
Operations Cto1 StAtitC Pivt4on 


Date Delivered to' Bureau of Mines, Washingtn


98963
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