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	 UNITED STATES OF AMERICA	 JUL 5 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
EXPLORATION PROJECT CONTRACT 



(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County	 State

Idm–E. 


I 238 18 	 -$on	 Nor, CaroUn 


It is agreed -------------3195E----------------, between the United States of Ameiica, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and 


---------------------------------------------
____liion


-----------------------------------------------------------------------------------------------------------------------------------------------------------
 


whose mailing address is 4!.N01't---------------------------------------------------------------------------- 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before -----------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within----------- months from the date 
of the contract. 


(b.) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are agreed hereby d upon as specified in 
Exhibit A. The estimated total cost of the project work is 3996.O ----------. The Government will 
contribute 5--- - --percent of the fixed unit cost of the work performed, not exceeding $ 2,99?,OQ-------- 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 

Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 

rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,

title, or interest is subject only to the following claims, liens, or encumbrances- --------------------------------------------






 
--------------------------------------------------------- --------------------------------------------------------------------------------------------------------






 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 



(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows 	 ----------------------------------------------------------------------------- 


czent to Lien of lsn&vners 
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for-the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, epert1y, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason -
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 


•after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his rep reentative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shallprovide the Government with suitable accounting and doc- 
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production. 


a	


.
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
( 1 1/2) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmeiit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.
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App, bot. 


Executed in sextuplicate the day and year first above written. 


•	
THE UNITED STATES OF AMERICA 


-	 (Operator)


A	 r•	 :.$ir 
p3.or&t Mzdn1*ttat00 


•1,
- ---------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: I9560-383069
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Revised March 24, 1955	 •... 	 EXPLORATION PROJECT CONTRACT 


Operator_____________________________ 


Docket No. DMEA-___________________ 
uiO 


Contract No Idm-E	 'J I 0



• Contract Date AL 2 3 1956 


CONSENT TO LIEN 


To the United States of America:.  


Referring to that certain land in the. County of 	 State of 


•	 , described as follows 	 t 
4LHt	 t	 m	 it8 


•	 **,:: 5' 40 44 to t 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an induement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees, that property in wb b'lGovernment may acquire an interest 


or equity under the contract may be dismantled, severed Iróm the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals 'therefrom to secure the payment to the 


Government of a percentage royalty on production as may :be provided for by the contract;/ and 


represents'and undertakes that there are no claims, liens, pr encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the 'following:/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


• and insert. .."in a lease [or contract, deed, ' or 'other docüthen't] dated  
and recorded inbook  page " '"Official records ofsáid county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" if that is the case. Do not leave lines blank.







• •	 4. Consents to all amendments and assignments ofthe contract withottnoticé thereof, 


and agrees that this Consent to Lien shall extend and apply tIiórèto. 


5. Added provision: 	 • 


Dated this 	 day of	 .., 195_. 


)	 Eseall	 z1', 9Z 


7Z'1JJ Z7Z2' [5eaii 2 JL71 72 £ 


- [Seal] 


certify that I am the  


/	 (Secretary, etc.) of the corpOration named herein; that  


who signed this agreement was then	 •	 •	 (President.



or Vice—President, etc.) of said corporation; •that said agreement was duly signed for and in behalf 


• of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 •	 •• 
0 	 • 


- 	 [Corporate seal] 


•	 .. 


Interior—Duplicating Section, Washington, D. C. 	 1	 71l,
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DMA Form 1 *	 4 
DEFENSE MINERALS ADMINISTRATION 


ControI slIp



CONTROLLED DOCUMENT 


DMA Docket No.	 4238 


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or movement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as 


Exploration 


Any action taken to change the type of 
request for assistance must be promptly 
reported to the Reports and Records Branch. 
Use DMA Form 2 for submitting these reports. 


Cys. Bfl, GS 
Routing Slip 


To:	 600	 Date  


To: 7)j,v '4744iMr4_" Date  


To: &flr-v)	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: Ll?J,%.9 1S--J	 Date	 O 


:  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


DO NOT DETACH 


CONTROLLED DOCUMENT 


INT.-DUP. SEC., WASH., D.C.	 98868
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


March 6, 1957 


Project Summary Report 


By: Walter C. Anderson 


1. Doóket No. DNEA-4238-mica 
Contract No. Idni-E978 
Dalton Nine 
Macon County, North Carolina 


Application: MF-. 103 (April, 1952) received April 4, 1956 


Work in'oposed by applicant 


Bulldoze overburden and drive 300 feet of drifts for 
which applicant requested $10,313.60 


	


Operator:	 Ted Higdon 
Route #5 
Franklin, North Carolina 


Operator's Property Rights: 
Two year mining lease on the Fred N. Arnold 
property, covering 5 acres, dated March 22, 19560 
Consent to Lien of owner. 


2. Contract:	 Form NF-200A (April, 1956) dated July 23, 1956 


Work Authorized:


StaeI 
Trench excavation	 1,480 cu.yds. @ $0.30/ou.yd.	 $ 444.00 


Stage II 
Construction - Toolhouse, powder and exploder 


magazines	 117.00 
ConstructiOn access road	 35.00 
100 feet of drift, crosscut and/or incline 


@ $34.00/ft. 	 3,400.00 


Estimated total cost of project 	 $3,996.00 


Government participation @ 75% 	 $2,997.00







.	 .
	


(2) 


Amendments: 


None 


Work Completed: 


Surface excavation 
Total accepted cost	 44". 
Government participation @ 75% ..	 $333.00 


Work began.. August 6, 1956 and was. terminated at the end of 
Stage. I on August 8,1956. 


Field.. Team Final. Report received September 20, 1956 
Operator' a Final.. Report,. dated.. September 1, 1956, received 


September.?, 1956. 
No mica production during project. 
No equipment purchased under contract. 


3. Audit: 
Report of Review issued September 12, 1956 


Total accepted coat	 .	 .	 $444,0() -. 
Government participation @ 75%	 $333.00 


4. Certification of Discovery - none issued 


5. Confluents: 


How conducted: 
All, of . the . work in which, the Government participated was 


acceptable. 


Operations 
Only.. three days of bulldozing under Stage I. 


ftLineerim: 
Reporting by Operator acceptable. 


Geoloica1 premise; 
The premise that' a 6-foot thick pegmatite containing 


strategic mica and indicating continuity down-dip was proven 
wrong by trench excavation. 


Geological criteria	 work was 
.1... Pegmatite.. . Tabular, discordant, . zoned, inica-pegmatite, 


6 to 12 feet thick. CompOsed of massive 
quartz . ( to. 2.5 feet thick), medium.. 
graine& kaolinized feldspar -and ruby 
muscovite.







S
	


.	 (3) 


2. Country rock - highly weathered gneissoid migxnatite 
30 Mica - ruby in color, flat, clear, and 4 to 6 inches 


in width 


Criteria developed. during project: 
1.. Pegmatite. .. Trenching exposed the pegmatite described 


above, .a long, narrow, tabular body only 
20 to 25 feet wide. 


2. Mica No mica as described above was found 


Future possibilities: 
The. body. is .not . wide enough to warrant exploration. The 


middle of the. tabular pegmatite. has been out through by an 
old edit. 


Recommendations: 


The Nonmetallic Minerals Division and the Commodity Members of 
the Bureau of Mines and the Geological Survey, concur in the Field 
Team's recommendation not to certify.


W. 'C. Anderson 
Nonmetallic Minerals Division
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8623 







S	 S	 () 


Surf tee Cate 
Total aeospted øost	 $444.00 


Wck b.ga* Auiust. 6, 1956 aid e.tix 	 at the sed of 
Stage Z an August S'* '1'9%4 


Pjs]4 Them Pnsl eport r.eeil,ed Ssptambsr 20, 19% 
OPMtWt3i.Flftl Report, dated Sspt*aber 1, 1956, x'eodv.d 


Sc timber 1, 1956o 
NO 21a çrod'eetion durim ojeet. 
No eqdpment &iusd under coatraet. 


3. A1it: 
Rejort of Esvii; ism$d $eptembir 12, 19%


$4 Total_ecoeptad cost 	 44.00 
•	 Geverest prtio.patiou 10 70	 $333.00 


4. Certttiotttoz* of 1ise0or  ne 


An or tbo utwic 


5. C'rrbz


In 1* the Governt artiai*t.4 vu 
acceptable •


&Y 	 sr Stage I. 


t or*tor acceptable. 


guilmd"I ;MONA,
a 4itoot thick p.gtit cnt.ni 


•tnt.4o mice and Wfttlag dowo.4ip vu 
wroig V trimob ezeavatton. 


9Li.a1 
:t. Pntit - Tab1ar, discordant, aoasd, mieapegeetit., 


6 to 22 f.t thick. Coapaa.d of musty. 
quart (2 to 2$ t..t thick), dia' 
grdn.d kaoliDtsed feldspar end ruby 


ascovits.







S.	 S 
2, Couatr? P0* .- highly weathered gnoiuoid aigaatite 
3, NIøn rwr in oo]ar, Mt-P deer, and 4 to 6 isehea 


izswidth


1• the : it• docevibed 
abovi, * 1ong, Mrrov, tabular body only 
20 to 25 fø*t 4d*. 


29 )ea No nion an dusribed *bWO vu to 


Tho Im Is	 di s*ouh to werr*t i • lorition Tbs 
niddie, of the tabular paattto be$ bow cut tb.ough tyr an 
old sdS1t. 


8scMaticaa* 


Xontdlie Mi*sraia Dkiaioa and the Ccuseodity .$euibera of 
the Thireati of fines and the 000I0401 Survey ewaur in th i.ld 
Tii*'e recceMatioa not to certify.


V. C. Msraon. 
Weit4]ie )*or*ls Division 


WCAMerecnsa 3/6/57 
Copy tot bóoket 


Adar. R. File. 
1k. Anderson







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OCT 2 
BUREAU OF MINES 


WASHINGTON 25, D. C.


October 1, 1956 


Memcrand.um 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief 
Branch of Ceramic and Fertilizer Materials 


Subject: IA-4238 (mica) 


Ap1icant: Ted. Higdon 


Name and Location of Property: Dalton Mine, Macon County, N. C. 


Contract N.unber: Idm-E 978 


Date of F:Leld. Team Report: 9/18/56 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 9/24156 


Field Team Recommendation: Recommend no certification of discovery. 


Comments:


1. The project was terminated upon completion of Stage I. 
2. Possibility for discovery of a worthwhile deposit of 


strategic mica is considered. poor. 


3. Expenditures - 
Total approved	 $3,996.00 
Total cost	 444.00 
Gov't. share of the cost	 333.00 
Value of production during 


operation	 None 


Recommendation: 


I concur with the field	 's recommendation for no 
certification of discovery.


zu'-o' ^P-e 
W. F. Dietrich







OF	 INREfLY REFER TO: 


ib Z 
1	 UNITED STATES Di


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY	 Sfp2 


WASH LNGTON 25, D. C.


September 26, 1956 


Re: DMEA 4238, 1dm E 978 
Ted Higdon 
Dalton Mine 
Macon Co., N. C. 
Approved $3,996.00 
Expended $ 444.00 


Mica 


Mexnorandwxr' 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject:	 Review of Field Team Final report. 


The expenditure of $3,996.00 was approved for a work 
program consisting of bulldozing, shaft sinking, and drifting. 


The pegmatite exposed before work was done contained 
little mica and the bulldozing failed to reveal more. Therefore 
the contract was terminated, only the bulldozing having been done. 
Old work, especially an adit, indicated the same lack of mica 
in the peginatite. 


The examiners and the Field Team recommend that no 
certification be made. 


I concur with that recommendation. 


N. E. Nelson
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROYM SH	 LDGS'

KNOXVILLE 2, TENN. 


September 1,1956


) (	 Pb 


Memo ran dum 


To:	 Operating Committee, DI VIEA — Washington 


From:	 D1A Field Team, Region V Knoxville, Tennessee 


Subject: Field Team Final Report on Idm-E978, DMEA-423 
(mica) Ted Higdon, R#5, Franklin, N.C. 


Transmitted are four copies of the subject 


report.	 The Field Team concurs with the Examiners that 


no certification should be issued, 


Robert A. Laurence 
Executive Officer, DMEA 
Field Team, Region V 


Wt. A. Beck, for V. J. Lynch 
Member, Bureau of Mines 


Revied b 
DLA	 ATI 


(et)







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FINAL REPORT 
by 


Field Team, Region V 


23 ca 
unty s North Carolina 


By 


A R. Tay1or, Geologist 
Geological Survey 


L. E. Shirley, Mining Engineer

Bureau of Mines


7L 


SePto 18t 1956
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UNITED STATES 
.; DEPARTMENT OF THE INTERIOR !


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


/ WASHINGTON 25 D C	
S 


ROOM ia -'O'4T OFFICE BLDG.'.
 


K'JOX LLE 2,	 ENN


epte*x'	 1.96 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


ROOM 13 POST OFHCE BLDG. 
KOXVLLE 2 TENN .


September 5, 1956 


Memorandum 


To:	 Cperating Committee - DNEA Washington, D. C. 


Field Team DNE	 Region V Knoxville, Tennessee 


Subject: DA-23 Idm-E978 (Mica) 
Ted Higdon, Franklin, North Carolina 
Dalton Nine, Macon County, North Carolina 


Enclosed are four copies of the Operator 's final report 


on the subject terminated project.


Robert A. Laurence 
Executive Officer 


Z" ^ 1191 - 
Wni. A. Beck, for V. J. Lynch 
U. S. Bureau of Nines 


Enclosures 4







September 1, 1956 


United States 
Department of The Interior	 7 


Defense Mj4; Exploration Administration 
Be; pmzAA239s Iftp, E97 (mica) 
Dalton Mifle, Macon' Coirnty, N,0. 


Stage one; Pinul engineering report *'Bdldozed trench 100 ft. by 20 ft. by 20 ft. 


and more to expose vein* 


Peatite vein dips south out of c.tt.1 


Peatite vein is approximately 15 ft. above bottom of out-. 


I9ED
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Ic action, 
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•
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 
OOE 13 POST OFFICE CLOG. 



KNOXVILLE 2, TEN.


August 29, 1956 


Memorandum 


To:	 Operating Committee, DIA, Washington, D. C. 


From:	 Executive Officer, DMEA. Field Team, Rogion V 


Subject: Docket No, DA ..4238, Contract Idm928)(?aca) 

Ted Higdon, Route S, Franklin, N. C. 
Dalton Nine, Macon County, North Carolina 


Enclosed are four copies of the latest interim report. 


A letter has been sent to the Operator, stating that 


Stage II will not be approved. 


Certification will not be recommended. 


4	 C Robert A0 Laurence 


Enclosures 4







.	 . 


INTERIM REPORT 


DMEA-4,Idm2ica)DkLTON MINE 


OPERATOR: Ted Higdon, Rt. 5, Franklin, N. C. 


LOCATION: 5.2 airline miles N15 0E of Franklin, Macon Co., N. C. 


Stage I of this contract consisting of trench excavation has been 


completed without exposing workable pegmatite in the floor of the open cut. 


Stage II does not appear justified, and it is recommended that the contract 


be terminated by mutual consent of both parties. 


The excavated trench trends N 300 W turning to N 70 0 W, and is 


125 feet long by 15-18 feet wide, by 25 feet deep (Ave.). The work was 


conducted satisfactorily and in accordance with the Field Examiners? 


suggestions. Pegmatite can now be observed above the portal of an 


original adit for a horizontal distance of 20-25 feet and is approximately 


35 feet higher than the floor of the trench. No pegmatite was exposed 


that appeared worthy of additional exploration in the form of Stage II. 


It is suggested that this contract be terminated with the completion of 


Stage I, and that the necessary forms be sent to the Operator for his 


signature.


L. E. Shirley, Mining Engine 
U. S. Bureau of Mines 


W. or. 
A. R. Tflor, Geologist 
U. S. Geological Survey 


August 2, 1956











•


Interim Report
FXCEM  m-E111 k41 DALTON MINE	


AUG 15 1956 


Operator: Ted Higdon, Route No, 5, Franklin, North Carolina 


Location: 5.2 airline miles N15°E of Franklin, Macon County, 
North Carolina 


The starting date on this contract is August 79 1956, 


Approximately 7 hours of trenching by bulldozer had been 


completed up to the time of this visit. Pegmatite 3 to 4 feet 


thick was exposed near the portal of an existing adit composed 


of kaolinised feldspar, scattered quarts and small blocks of 


muscovite mica. Random mica recovered from trenching was 


examined and appeared to be of very good quality and contained 


very little mineral staining. 


The operator was advised to continue trenching until 


proper depth on the body is reached. Another visit will be 


made when the Examiners are again in the area to determine if 


Stage II of the contract is justified. 


L. E. Shirley, Mincri'g Engineer 
U. S. Bureau of Mines 


A. R. Taylor, Geologist 
U. S. Geological Survey 


August 6, 1956
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



ROMSH i	 0EOE8LDG. 


KNOXVILLE 2, TENN, 


July 2, 1956


EWD 
JUL 5i 1956 


morandurn 


To:	 Operating Committee, DMA- Washington 


From:	 Executive Officer, DA Region V Knoxville, Tennessee 


Subject: Proposed Contract, DMEA.-428ç Ted Higdon (mica) 
Macon County, N • C. 


Transmitted are six copies of the subject contract 


signed by Ir. Higdon and six copies of the Consent to Lien signed 


by the land owners. AU copies are being returned for the signature 


of the Administrator.


LL.,.vt Ar 41,	 %-ftl 
Robert A. Laurence







.	
' DOCKET COPY 


....,	 Surname:. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
.	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 0$,	 ptu"' 


WASHINGTON 25 D C	 Reviewed by 


sr'. 1Gbr A. Larc•	 DFL OPERATING COMMI 


*zetisOftcsr,A	 ___________ 
FIild T004 1414i 7	 JL1N 251*	 (date)

aes 1 01 1sst Otftam )ifl4ing 


21 T.sse.	 Re: 1k.t lo. 
Tad *i& 
%ilum Rise 


C.iat, Iortk camum 


Dear W, eures: 


keLose4 are the .rigiaal aM fivo ee$.o of so 
co*trsot. P1eas its the fe&gti*ter bee xKt si*ed the .o*traot. 
Attoaet4 to the .*ta'amt are Aumm . I, $hthtt &" (2 psea) sad 
two as


 
mt the )a.itea M2a., two extra c*pLes ofAmmm X, £*Ikit 'A' 


and the aipa are .otloead f*' the mm at the ?t.14	 Al" ea-






closed are asien oept.s at a Goaseot to ZLe* to be atiachet to the 
oe*tr*et then ropery .woeiated b the laM oeerz. Copies of 
eutsd 5ub iaatj..e Apeoaeiat and as eeitab10 Co*t to Lies 
ire aloe .b.1o.ed4 Pioss. retaro these ti the 3mW , esrs. 


If the raa1%ttr*et seats pith yvw ep*ea1 
it to the 4pp3iesat or esti*i. ?le&ea szpi*is to the app].tcsat 
that the eastrect a a firs e&tiesat to s1*ts the voak ostUsed 
at the agreed esot. After .sset% IV the eatm, all ea448 are 
to be retoreed to this otttae for	 ttaa b theAbdoistratit4w., 


U eny pert of this proposed co*trs.t does Not hare either 
year apçeov*l or that of the *ppliosst sad assist be SPONA04 wt1a 
7OI 4,1.ea& stheri, this the ori*al sad all e.ptee of the 
sistirast *at the tV0 extra eoptes of kn&v r, Z*IbR '& sad the 
save ar. to be r.turd to this oftioe, together with the proposed 
ebsiges for ciserettos. 


	


Copies of —mrm mw fttodof-ors 	 JWm 32 and 21, 19%, by mr 

L Z. 1e1ea*, U3GS, sad Ifr. W. F. )ietrimh,, $t, 
ro1attme. to the pr,3eet are eacisood. 


Aprsvet	 Sizeot'sly 
Fe. Yope


TT• S. Luft1tM 
Barest etiiises


C11NG char***, Operetiag 940Sit$4e 
Thor . E.nlsgaar 


j L_	 1sNI*Ti_L_niL.J. 
stber, Geolegiesi zr,sy 


sla.ste*1113 
P.S. Contracts to be signed by Operator before execution by the Govern-


ment. This action is necessary as administrative safeguard until 
Defense Production Act is extended by the Congress • Please do not A /1 
date.	 1)1	 '







.	 I 
UNITED STATES 


DEPARTMENT OF THE INTERIOR JUN 
22 i95 


BUREAU OF MINES 


WASHINGTON 25, D. C.


June 21, 1956 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief 
Branch of Ceramic and Fertilizer Materials 


Subject: riEA-4238 (mica) 


Applicant: Ted Higdon, Franklin, N. C. 


Name and Location of Property: Dalton Mine, Macon County, N. C. 


Date of Field. Team Report: 6/5/56 


Date Rec'd.. by Br. of Ceramic & Fertilizer Materials: ? 


Field Team Recommendation: Approval of a 2-stage, unit-cost project 
estimated to cost $3,971.70 


Comments:


. 1. Stage I of the proposed exploration project will prepare 
a site for either an inclined shaft or an adit to explore the pegmatite 
down-dip.


2. Stage II calls for construction of a tool house, powder 
and exploder magazines, liOO feet of access road, and 100 feet of incline 
and/or drift or crosscut. 


3. The possibility of developing reserves of strategic grade 
ruby muscovite mica down dip is. good. 


. Proposed exploration outlined by the field team is 
consistent with good engineering practices and estimated cost are 
in line with other 1A projects. 


Recommendation: I concur with the field team recommendation. 


W. F. Dietrich







0
	 I	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


June 12, 1956	 JUN 12 1956 


Re: DMEA 423f 
Ted Higdon 
Dalton Nine property 
Macon Co., N. Co 


•	 Appl. Est,	 10073.60 
Recomtd Eat.	 3,971.70 


•	 Mica 
Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


The applicant requested assistance in exploring a flat 
pegmatite already explored by a 125-foot partly caved adit • The 
pegmatite is 6 to 12 feet thick and has a quartz core 2 to 2 feet 
thick.


The pegmatite now bears little mica, but ruby mica is 
found in the dump. The examiners believe more may be found • and 
recommend a 2-.stage work program consisting of: 


Bulldozing •.	 $4A14.30 
Construction, Magazine, 


etc.	 U5.00 
Drifting 100 feet 	 3,412.60 


Total	 $3,971.90 


I concur with the recommendation of the examiners and 
the Field Team.


N. E. Nelson
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


1LL	 ?3


p


June 5, 1956 


Memorandum 


To:	 Operating Committee, DNEJ, Washington, D. C. 


From:	 Field Team, DMEA, Region V, Knoxville, Tennessee 


Subject: Field Examination Report DA-4238 ' (Mica) 
Ted }iigdon, Franklin, North Carolina 
Dalton Nine, Macon County, North Carolina 


Enclosed are four copies of the subject report, and nine 
extra copies of the map. Also, enclosed are six signed copies of 
a new Consent to Lien for a square with the Dalton Nine at its 
center. Presumably the "center of the mine" means the portal of 
the adit as shown on the field examiners' map. The "white oak 
corner" is a corner of the property which Mr. Higdon has under 
lease. The new Consent to Lien and land description were received 
after the report had been prepared. 


We believe this pegmatite is worth exploring, and 
recommenda twostage, unit cost contract as proposed in the report. 


M
 op	 % - 


Executive Officer 
DMEA. Field Team, Region V 


IauG A. Beck for V. J. Lynch 
Member, Bureau of Nines 


Enclosures b


Revieued by















.	 . 


Leased Area 


The applicant was requested verbally and by letter, to survey the 


area proposed for exploration and tie the mine in with a property corner 


(letter to the applicant enclosed). To date no further 'legal description 


has been received by the Knoxville, Tennessee, office of DMEA. 


Geology 


Present I-io


The mine consists of a partly caved adit in weathered material 


4.5 ft to 12 ft wide, 6 ft to 12 ft high, and 105 ft long wnich trends 


S 25 0 W. into a hillside between caved works 


Pegmatite and Courj 


A tabular, discordant, zoned, naca-pegmatite, 6 ft to 12 ft thick 


has been emplaced in a shear zone (prepeginatite '). Some faulting about 


midway the adit is post-pegmatite. 


It is composed of a massive quartz core (2 ft to 2.5 ft thick), 


medium-grained kao] inized I'ledspar (with iron and manganese stains) and 


ruby muscovite. 


At the footwall contact (20-ft point in adit) of the pegmatite 


and country rock, the strike is N. 60° W. and the dip is 25 0 SW, while the 


hanging wall . strike, (about 95 ft point) N 25° W. and dips 25° ST. 


The country rock is a highly weathered gneissoid inigmatite. 


The foliation ranges from due N. and 15 0 E dip at the footwafl contact 


near the portal, to N. 25 0 we, 25° SW at the hanging wall contact. At the 


50-ft-point the foliation on the southeastern side is N. 25 0 E., 115 0 NW, 


but on the opposite side of the adit at the same point it is N. 25° E., 


and 55 0 SE. This is the post-pegmatite fault zone noted as atypical of 


the whole body.


2	 S 	 S











.	 . 
Estimated Expenditures 


Stage I 


Trench 100' x 20' x 20' = L1.0,000 cu. ft 
or about. 1481:.- cu. y-d. © $ .30/cu. yd. $L1i4.30 


Stage II 


a. Construct 
Toolhouse	 75 00 
Powder magazine	 25.00 
Exploder magazine 	 15.00 


Total 115.00 


b. Construct, 
400' access road 


x 8' x 1.5! + Lj.,800' Cu. ft 


or about 177 cu. Yd.'p . çp •20/c. yd. 35.L1.0 


c. Drive (at a point located by the Governimnt) 
100 ft of drift, 'crosscut, 'and/or incline 
2' of advance/day = 50 shifts 


1.	 Labor 
1 iliner C) ca.5o/hr 	 600.00 
2 Laborers 0 61.00/hi.-800.00 


Total 1,40O.00 


2.	 IJ14uipment (rental) 
Corqpre S 's or, drifl, and jackleg 
2.5 mos. @	 250 00/month '625X0 


3.,	 Supplies 
Drill steel $150.00 
Gasoline and oil	 200.00' '	 •' 
Explosives	 380.00 
Timber, 3 . . 14 ©	 65/i'I	 195.00 
SIUaU tools - pipe	 100.00 
£iiscellaneous 


Total 1,125.00 


IL.	 Tax, Insurance, etc. 
Liability Iisurance	 1IL0000 
ocia1 Security and  
U1iemployment Insuraxlce 	 56.00 


Sales Tax	 31.00 


Total 22700 


TOTAL 3,971.70


I 
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COPY	 .	 .


May 14, 1956 


Mr. Ted Big don 
Route 5 
Franklin, North Carolina


Re: DM-4238 - Mica 
Dalton Mine 
Macon County, North Carolina 


Dear FIr. Higdon: 


We cannot use the description of the land. given in the 
application because' of its being too indefinite in its tie-in with 
a Dalton tract oak corner. The acreage is sufficient. Please give 
us the following information. 


1. The bearing and distance from one (designate which 
one) of your 6-acre (actually 5.714 acres) property corners to a 
designated corner such as the oak you mentioned on the Dalton tract. 


2. The bearing and distance from the center of the mine 
we examined to one of the corners (designate which one) of the 6 
acre property 


Mr. Shirley and I will be in Franklin, North Carolina at 
the Franklin Motel Monday night, May 7 1 and possibly Tuesday night. 
Could we meet you on Monday or Tuesday night to discuss this? If 
not, as long as you understand what is needed, it will be all right. 


It is suggested, however, in order to protect yourself as 
well as the government, that you have those bearings and distances 
surveyed. I hope 'you will understand that the tie-in on the 
"northeast" bearing in the present description 'is too indefinite. 


Very truly yours, 


Alfred R. Taylor 
Geologist, U S Geological Survey 


ART/mg 
cc 
Lynch 
Shirley 
files 
Taylor















OF •
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


APR 1 9 195 


Mr. Ted Higdon 
Route #5 
Franklin, North Carolina


Re: Docket No' 0 DMEA-4238-Mica 
Ted Higdon 
Dalton Mine Property 
Macon County, North Carolina 


Dear Mr. Higdon: 


Reference is made to your application for exploration 
assistance dated March 23, 1956. 


We are returning our copy of the unexecuted mining lease 
for signatures and address of the property owners - Fred N. Arnold 
and Fannie Mae Arnold. 


Upon receipt of the lease properly executed, we will 
continue to process your application. 


Sincerely yours, 


4M 7 ,^&( 
Lawrence G. Honk, Chief 
Nonmetallic Minerals Division 


Enclosure


a4l 4 c	 Ø 


z.e. 
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STATE OF NORTH CAROLINA


	 APR 2 J '956
	


pi 


COUNTY OF MACON
	


4, .. 


THIS MINING LEASE, made and entered into this the 22nd 


day of March, 1956s, by and between FRE9..A RNOLD and wife 


FANNIE RAE ARNOLD, parties of the first part.; and TED HIGDON, 


party of the second part, all of the above county and state; 


WI T N E 5 . 5 t T H 


That for and in consideration o.f the agreements hereinafter 


contained, the parties of the first part have hereby bsqained, 


leased and granted, and by these presents do bagain, lease 


and grant for a period of TWO YEARS, with the right to renew 


this lease for additional like terms, upon the showing of an 


operation for profit, from the date hereof, upon the terms and 


conditions hereinafter	 specified,, the rint to dig, mine,	 process 


and remove mica and other minerals upon the following described


tract,-, 6f land in Macon County, North Carolina 


Ai.l'that certain tract or parcel of land lying and 
being in Cowee Township, Macon County, North Carolina, 
on the waters of Dalton Branch, a tributary of 
Cwoe Creek, known as the J. M. Dalton lands, 
consisting of 552 acres, , more or less, and ben, 
the same lands described . by metes and bounds in 
that certain judgment entered in the case of 
"The United States of America Vs. 3. L Dalton 
Heirs,, et al", which judgment is recorded in 
the office of the Register of Deeds of Macon 
Couniy, North Carolina, in Deed Book L5, page 
140 et seq. Reference ts hereby made and had 


• to said judgment and the record thereof for 
a complete description of the lands hereby conveyed, 
Subject to outstanding mineral title and mining 


• rights in land covered by State Grant vl869,o 


The party of the second' part has the right, for the 


aforesaid , erm, with the renewal privilege as set out above, to 


enter uport.the said lands, and dig and mine mica and in connect 


ion theewitb to exercise, in so far as is necessary, the mining 


rights and privileges upon said property.. 


The party of the second. part shall pay. to the parties of 


the first part a royalty of twelve and, one_half (12) per cent 


on all sheet mica, $2.00 per ton on all scrpp mica, and $.50 per 


ton an all feldspar mined thereon, All royalties shall be due 


and payable on or before the fifteenth (15th) day of each month 


upon all mica sold during the preceeding month.


^^A 







        


It is further aaderstodand agreed by the parties hereto 


that the said parties of the first part shall be furnished with 


a paper statement of the amount of minerals mine and removed 


from said properties, and the party of the second part will at. 


all times, upon reasonable request, permit the said parties of 


the first part, or their duly authorized agent, to Inspect such 


books and records, relating to the sale of minerals mined and 


taken . from said properties, as may be proper to determine the 


gross amount of royalties due on any payment date, 


It Is understood and agreed that If the party of the second 


part lkall fail to pay the royalties, as herein provided, or 


shall otherwise fall or neglect to perform and carry out any 


of the terms of this lease, then and In such event all rights 


be-'rein shall be forfeited and this lease shall forthwith be 


terminated, lthout any further Ect ion on the part of the parties 


of the first part. 


Party of the second part expressly agres to commence 


mining operations on said property within sixty (60) days from 


the date of this contract; thereafter failure of the party. of 


the second part to do any work under the provisions of this 


lease for a period of 6lxty,(60) working days affords proper 


Caluseibr the termination of ths'. agreement by the parties of 


the first part,	 .' 


Failure of the party of the second part to comply with 


the above, or any other., provision of this lease slll operate 


as a forfeiture f the rights herein granted and said parties 


of the, first part shall have the right to cancel this lease and 


take Immediate 'possession of the leased premises. 


So long as this lease remdins in force the party of the 


second part shall., in connection therewith, have and enjoy the 


rights and privileges of mining mica on the premises together 


with the right to cofls ' truct and place upon the premises build 


ings and, machinery, and to remove the same. 


Parties of tbe'first part, in connection therewith, hereby 


giveand grant unto patt o.f.th second part, or his assigns,







H'	 Ii 


the right of first refusal for the purchase of the mineral rhts 


and privileges herein Leased,	 should parties of the ffrst


part decide to sell the same, such terms of sle to be agreed 


upon in'such an event. 


IN TESTIMONY WHEREOF, the.. said parties of the first and 


second parts do hereto subscribe their respective names and 


affix their several sls, the' day and year first above written. 


SEAL) 


(SEAL) 


(SEAL) 


NORTH CAROLINA  
MACON. COUNTY  


a ,	 in and 


for the above County and State, hereby certify that  


-.	 •,.	 ,,,	 personally appeared before me 


this date and acknowledged the due execution of the foregoing 


Instrument for the purposes therein expressed. 


Witness my band and official seal, this the 	 day of 


March. 1956. 


OWNERS t ADDRESS: 
Fred -N. Arnold - 


TFannie Mae Arnold 
Franklin, North Carolina 


4/26/56
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Memorandum


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY



WASHINGTON 25. D.C. 


April 6, 1956 


Re: DMEA 4238 
Ted Higdon 
Dalton Mine property 
Macon Co., N. C. 
$10,373.60 - Mica


IN REPLY REFER TO: 


cLD	 çJJ 


To:	 :L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The applicant requests assistance in exploring a pegmatite 
on an old. mine property. The relationship of the proposed work to 
the old workings is not set out. Perhaps a different pegmatite is 
to be explored. since "Outcroppings indicate large ore reserve of 
high grade strategic ruby mica." Just why a mine operator would 
leave such a showing is not told us. 


The work proposed consists of a crosscut to and. drifts on 
the vein. A portal site is to be prepared by bulldozing. The 
estimated cost is:--


Bulldozing, 30 hours 
Crosscutting and drifting 


300 feet at $29.22/ft. 
Sheds 
Contingencies


$ 360.00 


8,766.00 
250.00 
937.60 


Total	 $10,313.60 


Referral to the Field Team for appropriate. action and 
report is recommended.


N. E. Nelson







OF


UNITED STATES	 RrnEIVED 
DEPARTMENT OF THE INTERIOR PR 9 1956 


BUREAU OF MINES 


WASHINGTON 25, D. C.


April 9, 1956 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject:	 A-4238 (mica) 


Applicant: Ted Higdon 


Name and Location of Property: Dalton Mine, Macon Co., N. C. 


Date Application Rec'd.. by Br. of Ceramic & Fertilizer Materials: .4/4/56 


Comments:


1. No data available in this office on subject mine. 
2. Applicant states that mica was produced from this 
site during World War I. 
3. The proposed exploration calls for half the drifting 
to be done in barren country rock. 
II. . This deposit appears to have possibilities for the 
development of strategic mica. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


W. F. Dietrich







April t, 1956 
Subjet:	 4238 
Re: Exploration Assistance 


Mr Ted Higdon	 Dalton Mine Property 
RouteS 
Franklin, North Carolina 


My dear Mr. Higdon. 


The receipt of your application dated March 23.,p-'1956 


for exp:Loration ass istanos under the Defense Production Act of 19O, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DMEA.4238 


and referred to the Nonmetallic Minerals Division. 


Kindly identify ctll future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division







Memorandum	 0 	


0• 


To:	 Executive Officer, DMEA Field Team, Region 
V 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignmentof Docket Number 


There is listed belowtheassigned docket number to 


an application recently received from Region
V.,. 


DMEA
 


4238 Ted Higdon
 


Robert E.. Adams	
0 


• 0
	


0 	 • Chief, Operation's control 


and Statistics Division 


INT.-DUP., SEC., WASH., D.C.	 0 	 •	
•	 9 14.190
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HP6%7P&-P 10F.B1. 
W X S13	


.06



KNOXVILLE 2, TENN.


April 2, 1956 


Memorandum 


To:	 Operating Committee, DIEA, Washington D. C. 


From:	 Field Team, DNEA, Region V, Knoxville, Tennessee 


Subject: Application from Ted Higdon, Franklin, North Carolina 
Dalton Nine property, Macon County, North Carolina 


Enclosed are three copies of the subject application, 


received here last Friday, with one copy of the lease and six 


copies of the consent to lien. 


We are keeping the fourth copy of the application for 


our use.


Pobertt`A. Laurence 
Executive Officer 


V.Zrnr Bureau of ines 


Enclosures 10







(;eviApi 1952)	 UNITED ATES DEPARTMENT OF THE INT IQR	 42R10352



DEFENSE MINERALS EXPLORATION ADMINISTRATION


APR 49E6 


APPLICATION FOR 'AID IN AN

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


- Not to be filled in by applicant 


Docket No 2M4 
Metal or Mineral ../'T 
Date Received 
Estimated Cos; L4i3OL 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing addre: 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense. Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.--(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 ---------------------- _----------------------------- 


(b) State any mine name by which. the property is known. D a 1 ton Min e Prop e rt.y 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise L..siee 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it flQX.ap]y, 
(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 


location notice. 	 .	 - 


4. Physical description. (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic inf , n ica in on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access .road, d	 s fp in 5 p an residence 
points.  


(e) State the availability of manpower, materials,, supplies, equipment, water, ind POWe1AR 3 0 1956 


GoLaziC vtDOfl 
KnozvWe. Tn.







5. The exploration pro ject.—(a	 tate the mineral or minerals for which you 	 to explore ------------------------------- 
S.trateg,i'c' .rIub ymi----	


- 
-------------------------------------------------------------------------------------------- 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within --- ----- days and be completed within ----------months from the date of an exploration 
project contract. ..... 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If 'the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the , extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per. hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for' necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish- an "itemizedlist; inchidingitem 'of ep1ipment cstirg 'lessthan $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish.an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, asthe case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, 'iñstallations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for'the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of 'repairs to and maintenance of operating equipment (not 
including 'initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any" necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should-be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? YES 


(b) How do you propose to furnish your share of the costs? 


Money  Fx1 Use of equipment owned by you	 X Other c 
Explain in detail on acompanying paper.- '	 "-	 --


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. . ,. - - 


Dated	 MAII2a..------------------------------------------, 195,


.------
Title 18 1 U. S. Code (Crimes), Section '1O1, makes it a criminal offense to make a willfully false statement or representation to any depart-


ment or agency of the United States as to any matter within its jurisdiction. 


U. S.' GOVERNMENT PRINTING OFIC	 16-66551-1







El 
SUPPLEMENT 


TED HIGD.ON 


ROUTE 5 2 FRANKLIN, N, C.. 


3a: Description.:


APR 4 -1956 


BEGINNING at a rock corner, said corner being 
situatthi 2,000 feet Northewst. from the oak corner of 
the Dalton. tract, ru.ns, due East 500 feet to a corner 


at a stone; th.enc;e .due North 500 feet to, a 'stone corner;. 
thence due West 5.00 feet to- 	 rock. co.rner; thence 500 
feet due South to the BEGINNING corner, containing 250,000 


sq. ft., or 6 acres, be the same more or less. 


4a: There are no,--- operations, on t.he site at present.. This 
property was f.ovmally known as. the Dalton Mine and w, a 
good producer around. World War I. There are no record's 
available as to the production at that time, however, 
the reputation is that it was a valuable producer. The 
present applicant had no interest in those operations.. 
The old workings are. easily accessible for examination 
purposes. 


4b.: See 4a. Outcro.ppings Indicate large 'o.re rê.s.ere of high 
grade strategic ruby mica. 


A CV This. property slopes steeply t.0 the northwest in s.uc.h a 
manner as to indicate explorations by drift without shaft 
possible. Seethe attached, map. There are no. engineering 
reports available. Thi,s property is located 1. mile fro.m 


Shepard Knob, a constant. producer O:f highgra.de mica which 


is' sold to. the General Service Admi'ni.stratio,n 	 There are 


outcroppings all along the prO:pQsèd site, consisting o.f 
small block mica. The vein is of'an embedded in felds.par 
type and gives. in,dicatiO.n it would be a rich pro.d.uc.er . 


4d: This, property is located 9 miles. from Franklin, ,North 
Carolina, approximately 1 mile from a county maintained 
road, and can be reached from there by private O.ra.d. 
The private i.ad needs. some maintenance but can be traversed 


by jeep 'at this time. 


4e: Man power, materials, supplies. à,n.d .equ.ipment are av'ailab.lO 
either at th.e community, of the pr'o.pos.ed site or in Franklin, 


North. Carolina. 


5b: it is, proposed that the overburden be rem.o:v'ed by b.ulldoze. 


and that a drift of approximately 150 feet b? mad.O back into. 
the hill, at which, point contact with the main 'vein s.houd 
be 'made from there the diift should be fanned 'ou.t in each. 
direction of the vein approx. 75 feet to the left, and 75 ft1 
to' the right, making a total of 300 feet 61 drift. This 
should uncover the mica, vein for a total Of 15.0 feet.







0 


5.d: The applicant ha.s a lifetime 
in carrying out such projects 
applicant will supervise the 


6:


Labor 010 W.D.,): 


I @ 1.50 per hr, 
• 21 '@1.10 per hr. 


Bulldozing: 


30 h.rs,, 212.00 


Equipment: 


Air comprso.r, 4Y2 'mo,,. 
Jackhanunê.r, 43 mo.. 
Air Fan 4Y2 ma. 
Muck car .& railing 


Timbering  


Explosives 


Caps', wire, det, etc. 


Small Tools 


Supplies., also. nails., bucke, 


Jackhammer steel 


Explosives Shed, 


Mica she'd 


Air c o:nip r e s s or & tool shed..   


Co.ntenge.ncies


TOTAL,


of, experience, and backgvound 
as the one proposed; the 


prOject.


$ 1320.00 
1936.00 


36.0.00 


900.00 
25.0. 00. 
3.00.00 
50000 


425.00 


1320.00 


5.70. 00 


540.00 


files, etc.	 425.00 


280.00 


75.00 


75,00 


100.00 


93.7.6.0 


$1 Q3l 3. • 60
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Use blocks consecutively, one at a time. U. S. Gover ent *, ssenger Envelope 0 Void previous block. 
Standard Form No. 65 (Rev. 1/40 	 3. Write clearly. 


A


NAME OR TITLE Of PERSON, DEPARTMENT, ADDRESS, AND RooM NAME OR TITLE OF PERSON, DEPARTMENT. ADDRESS, AND ROOM 


X^	
Jf2	 RUN 


L d>r1 'V//i,	 2'21L	
c)	 STOP 


RUN 


STOP


RUN 


STOP 


RUN 


STOP 


RUN 


STOP


RUN 


STOP 


RUN 


STOP


RUN 


STOP 


RUN 


STOP


RUN 


STOP 


RUN 


STOP


RUN 


STOP 


RUN 


STOP


RUN 


STOP 


STOP


SRUN RUN 


STOP 


RUN 


STOP


RUN 


STOP 


RUN 


STOP


RUN 


STOP


Send surplus envelopes to 	 W	 Use other side 
supply room for reissue. 


Use RUN and STOP only when messenger service between Government buildings In Washington Is required. 

Your mail room has RUN and STOP Information. 
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Division Copy 


MF-200A 
(Rev. April 1956)	


J U L 51956 
UNITED STATES OF AMERICA 



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS  EXPLORATION ADMINISTRATION—— 


EXPLORATION PROJECT CONTRACT

(Short Form) 


Commodity	 Contract No.	 County 
1dm–K 


lUca	 9T


DMEA No. State 


fttu Cs1ro 


It is agreed -------------'UL2-------- -------------, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment,". and 


whose mailing address is ------------!kLth --------------------------------------------------------------------------- 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ----------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within SIZ months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is $3496--tOO-------. The Government will 
contribute 7$--- ---percent of the fixed unit cost of the work performed, not exceeding ---------- 
in accordance With the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that

Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 

rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 

title, or interest is subject only to the following claims, liens, or encumbrances: --------------------------------------------


 
---------------------------------------------N------------------------------ -- --------- 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows- ---------------- - -------------------------------------------------------------


 
 


to UM of xamro 
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing•







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of, the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of unitscf work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period including adeqOate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report .—Upon completion of the work or termination of the Government's obligation to 
contributeto costs, the Operator shall furnish the Government -with five copies of a final report (in addi-
tion to the final progress report and voucher). 'This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting .from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government'S percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.







.-	 . 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are Insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8 . 00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
( 1 1,4) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinioiA of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
Work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.—


.,-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(0erator)


B 
A 


1--------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 1956-0-383069
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MF-203 


Revised March 24, 1955 


To the United States of, America:


EXPLORATION PROJECT CONTRACT 


Operator______________________________ -	
Docket No. DMEA- _978 
Contract No. Idm-E_________________ 


Contract Date	 '.4	 3 1958 


CONSENT TO LIEN 


Referring to that certain land in the County 'of	 ,	 , State of 


tb ñ!Iit	 - described as follows 1 X31IEfl t	 $ 


, 


th.,:	 O:	 4W	 I. 4JU 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
' 


vided in the contract; and the Government's interest and:.pqt4ty in such property shall.be  prior 
and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title., and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;a/ and 


ep±si ' ánd undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fo1lowing:J 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under' this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


)/ Either (a) insert the :Legal description of the land, or (b) strike out the words "as follows" 


and insert"in a lease [or . contract, deed,'ô'rothOr docurneiit]'dà'ted 


and recorded in book '-- page ' '_''offic1alrcôr'ds'of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "nQne" if that is the case. Do not leave lines blank.







4	 Consents to all amendments and assignments of the contract without notice thereof, 
and agrees that this Consent to-Lien shall extendañd 


5. Added provision:  


Dated this 	 da-V of 	 , 195 


/	 ), Iz41L [Seai 


[Seal]	


0& 


irli)	 1(,(w2L/
[Seal]	


k 


certify that I am the  


(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice-President etc ) of said corporation that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of Its corporate 


powers.


[Corporate Seal].


H 


Interior—Duplicating Section, Washington, D C.
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DMEA-4238	 CLOSING LETTER TO OPERATOR 3/11/57 


Letter to Mr. and Mrs. Fred M. Arnold 
signers of Owner's Consent to Lien. 


Project Summary Report 3 Ca ( )
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES
rw WASHINGTON 25 D C	 CT 


Octeb.r 1, 2956 


•	 iIetic Ninerals Lvist*n 
f*nss iPii**nit* xZorati• Mdatrstien 


L F. D&mtri, •isC 
&acii of eorsait *n.L P*tiUzer *ris2s 


8ub,.ct: Zi 238 (a& 


A1iesnt: 1fr 


and 1001tion ffir ]1toó *tas, eon Coaty, I. c. 


otraet	 *- 978


9//56 


71.34	 .	 no ee	 otist of &iscery. -. 


2. *	 w&* tniiM#ed upon c •1atio of Stae I. 
9!.	 jjjr for dlscver7 of * orthwbU. 4eposit of 


stx*teie ni 1- cei*iAers4 poor. 


.	 .uditurea •-
•	 •	 Ttft2 are*	 $3,996.00 


ta cest	 OC) 
Q.v't. aare of the cost	 333.OQ 


q, w"10ft 


1e of pro&tcti4an durisig 
•	 Lne 


ReoIeLtion: 


X convar with te fS.3A teaM's rsco	 ti* ror no 


	


certific*1ión of 4$aco'.e.	 • 


Signed 
-	 •.	 I. P.	 •tri	 •	 - -







0 F	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


3 IS	 GEOLOGICAL SURVEY. 
WASHINGTON 25., D. C.


epteabsr 26, 1956 


	


a,:	 Zd	 97 
Tod	 091 •	 Dalton Itne 
Macon Cø., (. C. 
%ppzov.d $3,996000 
zpended $ 444.00 


Mica 


X. G. fiok, Uefn. Minerals'lxp1or4tion Adsiajatration 


Froat	 N. E. Neleon, U. S. GeoloiaI Suri.y 


$nb.jeet:	
eyiew of Field eaz Final report. 


¶ho expenditure of $30996.00 was approved for a work 
program consitin of b1ldo$,ng, abaft,  stnk'n, and' drifting. 


The pegtite ei;sd before work was done contained 
little m1ca and the bufldodng failed to reieal aore.'Therefore 
the contract wae terainated, only the buUdo*ing having been done. 
Old work, aspedaUy an edit, indicated the same lack of iica 
in the pegtite. 


The exa.i era and the yield Tom reco.8 that no 
certification be Mde, 


I cousur with that resoienendation. 


NENelson: btr 
G 9/26/56	


5	 ' 	
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5,	
5 


cc W. Fo Dietrich, 3061	 Ly' 
Director's reading file (4212) 
Branch read,n file (4212) 
D E* Nelson MEA (3) V 
Chron. file. 


•	 Docket file	 :1 •'	
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FnM1104(Re)	 UNITED STATES	 Budget Bureau No 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION PID '-)N VOUCi 


OPERATOR'S MONTHLY REPORT : -AN D yOU 


Month of	 --------------- , 1954	 Docket No. DM 	 No. 
Operators Name--------------------------------------------------- —-----S-Ep-i	 Minerals 


Address	 49 5, 	 NZ'th -Q*$1ts*	 ' 
Contract Amount, .$_	 Government Participation 's .. %	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


IIEMS OF COSTS	 - 


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total.	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent
Contracts: 


Short Form ................ 
Drilling--------------- 	 - . ---: 
Bulldozing---------------------- 	 - 
Crosscutting -----------L..-------------- 
Drifting ---------------- ------------- ------- ------- --  


(2) Labor and Supervision: 
Labor -------- -------- ----- -----  


 


Supervision 
Technical Services----------------------


(3) Operating Mat'ls. and Supplies: 
Timber---------------------------------------------- 
Explosives---------------------------------------------- 


• Pipe- ------------------------------------------------- ---  
Track ---------------------------------- ---------------- - 


(4) Operating Equipment: 
• Rental--------------------------------- 
Purchase............................. 
Depreciation....................... 


(5) Initial Rehabilitation and Repaira... 
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equipment............. 
Sampling and Analysis----------- 
Payroll Taxes....................... 
Liability Insurance................. 


(8) Contingencies (specify): 


TOTALS------------------------------- — --------------------------- ____________ 
I certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me, I certify 


been received.	 .L./	 that this account is correct and proper for pay- 
Date	 *payee	 ment in the amount of: 


Per---------------------- -----	 Title 
'When a voucher is signed or receipted In the name or a company or corirat1on, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.* NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


SEP 1 0 
(Authorized Certifying Officer) 


 
Date ---------------You. No. ----------.. 


(See other side)







OFFICER OR ALTERNATE: 
)	 ..	 EXECUTIVE OFFICER APPROVA B MEA EXECUTIVE 


Signatu ----_____ Title Pk A 	 Date -E- ------- 


S
	


d 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adinistration	 et under Contract N7 	 'tcordaffce with the terms of the contract 


Signature	 Titl--	 frA'7Date EP&i 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca 
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF- 1 04--Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit,. that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 . . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







COSTS THis	 UNITS Tuis	 COSTS TO DATE	 tTNITSTO 
MONTH	 MONTE	 - DATE


UNIT COSTS  
TO DATE


Thilts Unit Costs 


1nn,MF-104A	 Budget Bureau No. 42-R1151.2 
-A (April 1952)


UNITED STATES	 - 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT  
•..,. 


Month of	 19&G	 Docket No DMEA 423	 Contracto Id $% 
Operator' Name	 ' ----------------------------------Minerals J$ 


Address


AUTHORIZED BY CONTRACT 


OPERATION 


Drifting----------' 
Crosscutting------------------------
Raising 
ShaftS 
Winzes--------------------------------------' - 
Drilling: Core 


Churn----------------------' - 
Auger----------------------


Stripping 
Trenching.............................. 
Test Pits-------------------' 
Roads and Trail&_------------- --- 


------ 


TOTAL DISTRIBUTED CosTa......


11itke  ----- --


'	
AUTHO1UZEDBY 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs.. 
New Buildings, Improvements, etc. 


TOTAL ('ns'ra	 • 'á'1i.tt A '- ----------------------------------


The undersigned company, and theofficial executing this , certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 - 


Per----------------------------------- - ----------	 Title -------------------------------------------- 


.-.


 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agncy of the UnitedStates as to any matter within 
Its jurisdiction.


(Instructions onreverse)


REMARKS: 


(For Gove!nment use nly)







S	 'I 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Repôrt.—Applicb'Ie 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to ;distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".  


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of itms. For instance, supervisory and engineering costs may have 
tObe distributed ovex1 seveal phases,uch as, driffing, crosscutting, rai.ing,'èc.,"provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the '.a4ous' phases, on man day, of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such informatiori is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


-	


-	 GPO 872894
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S	 . 
IWTRIM REPQ? 


MW 


OPiAT0Ri .d Hion, Bt. #3, ak1iri, H. Co. 


3.2 sirline m&1.e n$ft of ?rsrklin1 Macon Co. 1 N. C. 


I of this contract consisting of trench izcsation has been 


onpl.t.4 without exposing workable pegiatite in the floor of thw open cut, 


Stage U does not appear justitled, end it is rec aended th5t the contract 


be terairiatod by- rnutud consent of both parties, 


The exc*vted trench trends N 300 'W turiiing to N 70 W, and is 


125 feet long by' 15-19 feet wide, by 25 feet deep (Avow)-9 The work was 


e0ndue.Udir sstisfsct.rily and in aceordanoe with tn. isld Bxantin.rst 


sggestics. P.at4te can now be observed above the portal of an 


original a&tt for a hóriiontsl distance of 20 .25 feet and ii appz'*taateir 


feet Figher than the foci' of the trench. No pegxnattte was *cpoaed 


that appeared wart' of additional exploration in the tcru of Stage II. 


It is sngg.st.4 that this contract be termimtod with the cstio of 


• $t&s To and that the necesssxy tons be sent to the Operator for his 


signature.


1.. Z. 8hi1sj, Mining &gin.er 
U. 8. Bureau of Mines 


A, R. Z'sy1or, Geologist 
U, S. Geological Surv'ey 


August 23, 1956











I	 . 
Xnt.rt* Rp*it 


Op*ret*r: Tod Higd.n Rent. No. 5, ?*snk1in., North C*rolt*ø 


•	 1esi.*z 5.2 .iritn* *ii.a N35' s Vr**kU*, X*sèn C*nt, 
North C*roUns 


•	 Th* ;*t**t1*g date 0* thiC e*ntr*st to August 7, 1956.



• Appre4*sieiy 7 h.iira of t.nehiLng br bufldoe.r had ben 


co*pi.t•4 *p to the tts of this ttt. ?eg*&tit* to4te.t 


• tk na exp.ssd nir the port&L at vt oxisting edit c.*posed 


at k*1ins.4 t4depr, *utterod qoertz sa4 sasU blocks at 
*ssc,*ite **a. Esnd* siu r.e.1v.r.4. fe* treacbing *11* 


•U*iu.4 0*4 spp.*r.d to be of 'Worr gi 4 43.tt end c0nt*t*e4 
.ry U%tLe *tner* etsining, 	 • 


The ,porete I*s **vis.d to conUn*e trencbing XAUI 


• 	 proper de$h on the bodi i.e roacho4. M*tb.r itait viU be 
sn the*1*ex1 ero egein in the ** to deter*ino it 


$tsge U 40W the e•ntrset is 3*stitied4 


• L. Z. Shtrlty *tntng Engtneer 
0. S. Bnrun et Ntn*s 


a
A. R. r*J14r, Go.Iogiat 


A"Rot


• •	 •	 U. S. Ge.ogias. Sri•' 


6, 196
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)t, aobsr't A. Iinwence 
Lcitiva (rrioer, PA 


•	 Fie).c4gLonV 
•


	


Rom 13, Poot orric.	 g, 
Knoxville 2,	 nnwsii. • 


R:	 Docket 110,	 'LA-423 
• Thdfligdon 
• Dal oi 4ino 


1c or Cint,, 3ort4 Cro1ir 


Dear Mr ,,o Laureice •• 


•	 !nc1osoa aro the Operatoz"a, Fiold Ttsaz b ar4 lUranco 
• OMOOZ I Is copie4 of the 8uhjoct contract Vktch bay, been dated.. 


numbered, *.u4 ersouted by theAdmiuistrator for the Qeriint. 


•	 P1a	 tiU In and	 rte this ctiøe ct the 34Lt1g 
dates *Ad *ake th* VAual diatributionb 


•	 • 3ince'e1	 yor, 


George C. Se1fridg 


C)airai, Operating	 uitte. 


Approved.: LGHouk :gad 7/20/56 
F;, F. Yoped Copy • to:	 Admr • E. File 


)5ebe,	 wau. or *
•Docket 
Qperatlng Committee


Thor H.
•


Mr. iUilsgaard, 5222 
___________________ •	


MO*bO1
•	 Mr. Dietrich, 3061 


Mr • Houk 


Zc1oures 3
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Operating Coitte, 1LI Washington 


•	 tro*z	 i*eutive Offiøer, D1& Region I	 oxiriUe, Tsrnesset 


• Subjects ?rapos.4 Contract, iA423	 .d Rigcon (*ca) 
•	 Macon Ccmnty, le Co 


lTrarla*ttt.d are six ties of the subject contrset 


aigd by I. fiigdon aM a* copies of teConseit to udu $igz*d. 


• Di the	 cziets All copiso aro b.int returmd 10? the stips 


of the iid.str*tcr.	 . 


•	 •	 •	 Brt A. Iatnence 


z.	 •	 • 
eo 


ftl.ø 
• Opr.	 •







jr t, 1956	 JUL 


ThtOperaUng Coiseittaa, IDMAmu Washington 


j=outtro Qfftcer, D*L Regions 	 Tsnn.ues 


Subject:; Prs.d Contract, Nrnh23S, ed !Uu (atce) 
eoun, 1. co 


-two 	 art six cies of the subject iotrt 


aigd	 '. BiwaM dx eopisó of the Cenairt to Ida elga.d 


bT the h*M damrs, AU mvpiew are bsing returned famr the sIgnature 


of the Adatnistratox.


fithert A. Lew'nos 


ZL 


I-. 
?i1ew


Coe4 -
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.	 . 


Tim applicant was requested vsibauy and by lett.z' to swvey the 


ares proposed forexplor&tion and tie the i iü Idith P°PY 


(1,ttex' to t* appUoant owlom4) To, date no further ieai daecriptie 


has been receivid by the Kovil1*, Temsuee, office Of DM	 141/ 


Tb, am. consists of a partly cawed edit in i.atMred a*tar&a] 


tt to 14 ft vi" O 6 ft to 12 1% bUh .* and 105 ft long 1hich 'triads 


25° W. Uto a biUside between caved woxts. 


!Lt and	 tL Rook, . 


A tab*1ax' 4iscor'd.nt, *oned, si p.g*&tit., 6 £t to 12 ft thick 


WW been ee]seed in a shear sor* (prepegaattte ). Scee faulting shout 


4way the edit is post-pigsztite, 


It is cospoeed of * *assivi quarts core (2 ft to 2.5 ft 


*edia-graiid iceolinised fledapar (with iro,. and r.ngazi.ae staini) and 


ruby sueoeit*. 


•	 At the foetwaU contact (204t poUtn edit) of the pegastits 


ayiek,the etrilcøisL 60°W. =4 the dip ie2$V,wb.le the 


hangLng. wall: *tiic.. (about 95 ftpint) N, 25° V. aot dip8 2 SW. 


TI* C*Uflt47 rock is a highly weathered groismoid aigmatit.. 


The foliation rsras from dua N. and h° E. dip at the tootwaU Oontaat 


*ai' the portal, to N. 25°'L, 25 SW at the hanging wall eOnt4LOtq, At the 


504t point libe foliation on the *outhsasten side is C, 250 L, 5° NW, 


but on the opposite aide of the edit it the saee paint it is H. 25° L, 


and $ BE. This is the poet-pegastite fault some noted as atical of 


the whole beLy.











•
kttstd xpsnditius 


roh W0 z 201 x 20'	 40,000cu.	 t 
or abcui 1481 cu. $. 0 * .30/cu.14. u 


Stag.


a.
?oUuae	 $75. 
J,ltr xmgasinft 
#qoder z8gasl n.	 qQ // 


Totsi 3OO/y, 


b,
400 *co.sa ros4, 
1400' z 8' % 1-51 ,+  
oxaiaut4flc*.7d.0$,20/cn,ythx 


C. I)t, (tt a point located by th. QevemEønt) 
1.00 !t o	 drift, croassut, and/a' iniUzis 


t ad ranc./d*y	 $0 shitte. 


i,	 iibrt I ?tLxz' 0 1J0/r.	 $600.00	 (	 C? 


2 L.bereza	 $1000/1.	 800 00
€ ,, 


Total	 1,0oOo" 


2	 çuipm.nt (zdeut4): 
asseor, dz'1fl and ackleg 


• $20.(/*ønth	 625.00 


34	 Spp1iie; 
DriU st,.1	 $15()400 
Oa*oljnø and oil	 0,0G 


pLesima	 38000 
riab.r, 3 i( 0 $65/il	 195.00 


tools	 pipe	 100100 
)s.e11aa.*ua	 100.00 


Tot1. 


11. 	Tex,,' Itswan"$ *to* F 


Liab&.ity Iriaiar.nee 	 ttho.00 


owit :4mvrawe.	 56000	 V 
3m:L*s Tax	 _____	 1' Kj •	 0 


• 	 ,• 22!O0 r1	 • TOTAL 4MThO -? 
0


••	 •	 0











• 
copy.


May L, 1956 


	


•	 , Ted Higdon 
•Route. 


ranklin, North Carolina
Re: DMA-38 Mica 


	


•	 •	 Dalton Mine 
Macon County, North Carolina 


Dear Mr, Iig4on: 


We cannot use the description of the land given in the 
application because of its being too indefinite in its tie-in with 
a Dalton tract oak corner. The acreage is sufficient. ?lease give 
us the following information. 


1. The bearing and distance from one (designate which 
one) of your 6 acre (actually 5.74 acres) property corners to a 


	


•	 designated coTher such as the oak you mentioned on the Dalton tract. 


20 The bearing and. distance from the center of the mine 
we exined to ore of the corners (designate which one) of the '6 
acre property. 


Mr. $ftrley and I will be in Franklin, North Carolina at 
the Franklin Motel Monday night, May 7, and possibly Tuesday night. 
Could we meet you on Monday. or Tuesday night to discuss this? If 
not, as long as. you understand what iS needed, it will be all right. 


It is suggested, however, in order to protect you self as 
well as the go€'rnment, that you have those bearings and distances 
surveyed. I hoje you will understand that the ti.-in on the 
L$northeastft bearing in the present description is too ñdefinite. 


Very truly, yours, 


Alfred R. Taylor 
Geologist, U. S. Geological Survey 


•	 cc	 •	 •	 •	 • 
kyrkch 
Shirley 
files 
taylor











•


.*tht,	 1fi,	 KFA 


•	 cs 13, £t (tme kfl4339	 • 
U'3a 2, T*inmeaes 


•	 •	 • , 
Tod HI$M 


YAOM G.mt, worth Carotti 


• 


review the abjeet APPIUMWAS AM *rr*tgs t 
fiela 43MAnstlea it YM dom it n.00a270 


Copies	 a.iorerd dated 1,yril 6 eM % 1956, W Mr.. 
L &.	 s3saft, UG8, aM )r.	 . Y. Oitich, U(, re.pestLveii, 
is1*tin	 , the wroj..t are e1GsaL	 • 


• - 


• George C Selfridge 


a*4 Map Ci%tmS 


M ail kLasas 4//56 
•	 is! Robert W. Geehan	 • 00$? 4$ 


4LLJ	 1_*U_ 


___	 T11S*	 •
•	 *tLi*j cc1.tte. 


cti1spard, 3222 • • 
Thor	 ., g.uisgaard	 • •	 •	 •	 We Di*tirj, 3061 


, Bouk •
).. IPtM 


• .Ar.R.7i1* 
3iuet 4.











$rsncb rs*.ism, 14212 
* (fr 


H
V. P. D1*trteh, 3061







UNITED STATES

DEPARTMENT OF THE INTERIOR 


	


BUREAU OF MINES	 APR 9 1956 


WASHINGTON 25, D. C.


Aprit 9s, 3956 


Tot	 $o*etUie *1ii13a D'i'vixtcn 
Dete ixa1s *2or'stLon 1inimtrett* 


i* 7ertU4*r tsr. 


abit t!23A (*i) 


_______	 1iw, )o co., X. C. 


r!TL	 4/k/56 


date *veiL1 in this oaioe 491.0440at W  
2. iiesut stet tMt .id	 e	 frc* 1*dI 
"to	 3r34 r 
3. The Opoeed .*$rsti c.fla i: 1* the drittta 
to be 'one in	 7 
k. This ep*tt qpe.rs	 oeibUitI.e for t

1nZ*t c .te *i 


it is	 thet th  tisld zum vi*tt this w 
in thet *!ci*t to .eeerto** it .04 * ]hO*ti ?roJeet is st1tisd. 
Xt so, thn tisl4	 qptiae*t *b**3.d	 QU * 4etisite 


e	 11 Xt-oat bii*.


Signed 


.t. Dlstrith













		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		152263_001

		152263_002










Approved Totals 
Previously Reported


Approved Totals

To Date 


• ForrnMF-104 (Rev.)

(Apr11 1952) UNITED STATES	 Budget Bureau No. 42-R 1036 5 


DARTMENT OF THE INTERIOR W 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


O
4 


PERATOR'S MONTHLY REPORT AND VOc 


Month of- — -------------- , 195 6	 Docket No. DMEA 1lP*3	 Contract No. 
Operator's Name----------------------------------------------- 	 vcznera1s --- 


Address 
Contract Amount,	 ----- Government rarticipation: 	 7JSmount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total 


(1) Indepndent1
Contracts: 


Short Form 
Drilling------------------------------------- 


Drifting -------- -------- ------------- ----------------- - - 


(2) Labor and Supervision: 
- Labor 


Supervision-------------------------- 
Technical Services-------------------- 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives------------------------------------------------ 
Pipe 
Track 


(4) Operating .Equipment: 
Rental 
Purchase---------------------------- 
Depreciation------------ ---------- - -- 


(5) Initial Rehabilitation and Repairs -- 
(6) New Bldgs , Improvements, etc-- 	 • - 


------ - -------------- ---------- - 


-- 
(7) Miscellaneous: 


Sampling and Analysis----------- 
Payroll Taxes--------------


- - 
- 


Repairs toEquipment------------- 


'----------,----------------
- 


Liability Insurance--------------- 	
- 


--. -.------- 


(8) Contingencies (specify): .	 •	
.'	 -.	 .	 -•	 . 


TOTALS	 _ 	 )eo 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me 1 certify 


been received	
*payee	


for 


Zpa 


Per	 Title	 'I3—. 
*When a voucher is signed or receipted in the name of &y or corporation, the name of the person writing	 -



the company or corporate name, as well as the ca.pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature Z - 4-	 - -------------- 


(Authorized Certifying ificer). 
-* NOTE.--Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully	 •	 .	 - • 1 
fal"e statement or representation to any department or agency of the United States as to any matter within Its D I fl 7 
jurisdiction.	 .	 Da't&=-----'J?L Vou. No. 


(Instructions on reverse) • 	 .	 (See other side) 


,,io)







1.: 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE. 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adm istration	 ct under Contract accordance with the terms of the contract. 


Signature -----------------------------Titl- 	 -	 Date S6-----------


APPROVAL BY D EA EXECUTIV4VOFCER  OR ALTERNATE: 


Signature'.'t


E)(ECUTIVE:OFFICER 
Title	 REGI.OV	 Date --------------------------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-0perator's Monthly Report -and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-. 
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used fbr 
Work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". )The amount 
paid or duly obligated fpr payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia- 
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation Or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) . and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Exeëutive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Form i4F-104A 
(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R115I.2 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1951	 Docket No DMEA	 Contract No1.________ 
Operator's 9=7----	 ------------------------------------------------------- 	 Minerals Mt&.. 


Address - 


OPERATION
AUTHORIZED BY CONTRACT 


UNIT 11 
COSTS THIS	 UNITS THIS V CosTs TO DATE	 Urrs TO	 UNIT COSTS  


MONTH	 MONTH	 DATE	 TO DATE	
Unit Costs 


Drifting-----------
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trail&. 


TOTAL DISTRIBUTED C


:	 .	 4 


ZO	
TOTAL


Z,1 	 7rt)	 t.IeQr
AurnonizED BY 


)STU ------ --- - I4	 CONTRACT 


Operating Equipment Purchased ._ ------ ------------------ - 
Initial Rehabilitation and Repairs.------ -- t 
New Buildings, Improvements, etc.. 


TOTAL COSTS--------------------------- I LL  


The undersigned company, and the-official executing this certificatiQn on its. 
behalf, hereby certify that the information contained in this report is correct and 
complete to théjestof their knowledge and belief. 	 . 


Date	 ,	 56Operator ----- - 44,44^-	 ---- ------ 


Per ---------------------------------------------	 Title -----------------------------------------


REMARKS:---------------


NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement órrepresentatlon to any department or agcncy ofthèUñ1tèd Statesas toanymatter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove!nment use only)


à.







INSTRUCTIONS	 - 


Preparation of Form MF-104A—Operator's Unit Cast and Prpgrás Report.—Applièa'b'le 
places on Form 104A should be filled in by th Operator. The purpose, of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevL, for those unusual phases which may need to be 
reort.ed for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which ar6 not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis i's doubtless 
clear to the Operator, since such distribution might well overstate the cost for' any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the. "Total 
.Costs To Date". 


In preparing Form MF-1O4A, it will be necessary frequently, to distribute certain 
costs over a number of items. , For instance, supervisory and. engineering costs may' have 
-t be distributed over 'several phases, such as, drifting, crosscutting, raising,- etc., provided 
that these item* s were reported active for the month. Such distributions should be made 
on the basis of time spent on the 'various phases, on man days df lbor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New, Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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• Contra No. Idm-Et 


Docket No.__________________ 


DEPARTI€NT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration . Administration under the Strategic and 
Critical. Minerals Exploration Program. 


Date of Contract 	 Region	 State	 Commodity 


,	 V	 x 


Name.and Address

of Operator: Im"d t.L$on. 


Reserve 


Prior Amount 


Increase	 0 


Decrease  


Revised' Amount	 4


Obligation



0 


Remarks:


O?,r&tt* Cn'4I, and. 


Date Delivered to Bureau of Mines, Wash1ngtflt


98963







Governmes Copy 


MF-200A	 . 
(Rev. April 1956)	 4 
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UNITED STATES OF AMERICA	 JUL ') o iw



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS  EXPLORATION ADMINISTRATION-


EXPLORATION PROJECT CONTRACT

(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County	 State

Idm–E 


4238	 Mica	 Macon	 North Carolina 


It is agreed	 1956, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov- 
ernment," and ........................................................................................................................................................... 
--------------------------------------------------------- TeiUig&on -------------------------------------------------------------------------------------------------------- 


whose mailing address is ----------- Franklin, _North _Caro1ina -------------------------------------------------------------------------- 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ------- , and, subject to the 
provisions of Article 7 and Exhibit A, shall complete th(work within .six----------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is $3,996-00 ----------------- The Government will 
contribute 75. ------- percent of the fixed unit cost of the work performed, not exceeding $ 2,997..QQ----------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.__-(a) The Operator represents and undertakes that 

Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 

rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,

title, or interest is subject only to the following claims, liens, or encumbrances: ............................................ 



--------------------------------------------------------- None........................................................................................................ 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows- ............................................................................. 


-----------------------------------QQUZ2tQLien--of--landowners - 	 ----------------------------------- 
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing 


fl 
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in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 


.shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficientry, expertly, in a workmanlike manher, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with- 
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern 
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by-itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator.	 -••	 - 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report shoi'hg the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
duiing the reporting pêriöd including adequate engineering-geological maps or sketdhes, d'riil hole' logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


S--•,•-.-







.	 . 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed. and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-


.	 I







S	 I 
Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator) 
- -	


B 


CTIN Administrator, De(ise Minerals 
Exploration Administration 


it------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ----------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


•	 r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 1956--0-383069
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EXPLORATION PROJECT CONTRACT 

TED HIGDON



DOCKET NO. DMEA-Ii.238 


-I 


The land referred to in Article 2 of the Contract is 
part of a parcel known as the J. M. Dalton lands described in a 
certain judgment entered in the case.of The United States v. J. 
M. Dalton Heirs, and recorded in Book L-5, page 140 et seq. in 
the Office of Register of Deeds, Macon. County, North Carolina. 
The land. is more specifically described as follows: 


Beginning at a stake 250 ' North of a stake 
in the center of the Dalton Mine, thence 250' 
due East to a stake, thence 500' due South to a 
stake, thence 500' due West to a stake, thence 
500' due North to a stake, thence 250 ' due East 
to the beginning stake. 


The nature of the Operator's rights of property and 
possession in the land is that of lessee under a mining lease 
agreement dated March 22, 1956, entered into with the land-
owners Fred Arnold and his wife, Fannie Mae. The Consent to 
Lien of the landowners is attached to this Contract.
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MF-203	 - 
Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator_____________________________ 


Docket No. DMEA- -


Contract-No. Idm-


Contract Date 


CONSENT TO LIEN 


To the United States of America: 	 JUL 5..956 
Referring to that certain land in the. County of	 ___ 	 State of 


North rarnlin,	 -, described as fo1lows:i/JGflNflQ at a stake 250' North of 


thence 500' due cth to a stake, thence 500' due West to a stake, thence 500' 


due North to a stake, thence 250' due East to the BEGINNING stake. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the follwing:/ 


- - 3. Undertakes and agrees neither to commit any act nor assert any claim -in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 
under this Consen 't to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


- and -insert. "in a lease [or contract, ' deed, or 'other document] dated  
and recorded in book 	 page	 -	 ''Official records of said county." If (b) is 

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 	 -, 


/ Mining or production from the land is not required, and in the absence- of production there is no 


obligation to repay the 'Government. 


./ Write "none" if that is the case. Do not leave lines blank.







4. Consents to all amendments and assignments of théOôñtract without notice thereof, 
and agrees that this Consent to Lien shall extend :and appIy•thereio 


5. Added prOvision:  


Dated this 	 day of 	 195 •	 5b 
P?7Zt' I24.4Seal] '2	 92 1 


[Seal]	 1; 


I'; 1


	


	 certify that I am the'___________ 


(Secretary, etc.) of the corporation named herein; that* 'hat  


who signed this agreement was then !resident 


oiIe-Pie.a5ent,.etc.) of. said corporation; that said. agreement was dily-s'gned for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


po*e.r'S	 • ••	 S	 • 	
S.	 S I	 ' 	 •	 •: 


[Corporate .sealj	 - 


7. 


•	 ••	 ;•.f•p 


• Interior—Duplicating Section, Washington, D. C. 	 W.	 0	
07113







CEW 
EXPLORATION PROJECT CONTRACT 


TED HIGDON	 •. . .	 J U L 5- 191 
DOCKET NO. ,DNEAi.238 


EXHIBIT "A" 


DescriDtion of the Work 


The approximate location of 'the exploration project is shown 
on two maps entitled, "Map No. 1 Dalton.. Mine, Macon Co., N. C. 
DI€A-4238 (Mica) May 23, 1956" and. "Location Map No. _2 Dalton, Mine" at-
tached hereto and made a part.hereof.,  


The work shall, be performed in two stages. The Operator 
shall perform Stage I. and shall perform as much of the Stage II work 
as is approved by the Government in 'writing. 


The work consists of the following: 


Stage I 


Excavate a trench to expose the pegmatite, having approxi-
mate dimensions of 100 feet by 20 feet by 20 feet or approximately 
but not exceeding 1,1180 cubic yards of excavation. 


Stage II 


1. Construct: 


(a)'A toolhouse, minimum dimensions 7 feet by 8 feet 
by 10 feet. 


(b)A powder storae magazine, minimum dimensions 4 feet 
by 3 feet by 2.feet. 


(c)An exploder storage magazine, minimum dimensions 
2 feet by l feet by 1 foot. 


The toolhouse may be unfloored; shall be made from rough, un-
finished lumber, with protective roof covering; and shall be equipped 
with lock and key. 


The powder - and exploder magazines shall be boxed on all sides; 
shall 'be -made from 2-inch hardwood or 3 inch softwood. lumber; and shall 
be braced at the corners. No metal shall be exposed; and the doors 
shall be equipped with the equivalent of a 5-tumbler jarproof lock. 


2. Construct an access road having the approximate dimensions 
of 400 feet by 8 feet by 1.5 feet, or approximately but not exceeding 
175 cubic yards of excavation.







.	 S 
3. Drive not more than 100 feet of drift, crosscut and/or incline 


having minimum cross-sectional dimensions of 5 feet by 7 feet in the 
clear of timber. 


All work shall be timbered as necessary. 


The location, direction, inclination, and extent of all work 
are subject to the approval of the Government. 


Fixed Unit Costs 


Stage I 


1. Excavate 1,1180 cubic yards of trench 
@ $0 . 30 cu. yd.	 $ Wi..00 


Stage II 


1. Construct: 


Toolhouse	 /	 $75.00 
Powder Magazine 	 J 1	 .26.00 
Exploder Magazine	 /	 16.00 117.00 


2.	 Construct:	 175 cubic yards of 
access road @ $0.20/cu. yd. 35.00 


3.	 Drive 100 feet of drift, crosscut 
and/or incline @ $34.00/ft. 3,400.00 


Estimated Total Cost of Project $3,996.00 


Government Participation @ 75% $23997.00


j The completed work constitutes the unit. 


2 
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ContrNb..IdmE97C 


•	 Docket No * 423-8 


• 	 S 	


DEPARTNT OF THE INTERIOR	 Lx-cutcd emntract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 S 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Miner 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic arid 


Critical Minerals Exploration Program.	 • 


Date of Contract	 State	 Commodity 


Ju1130 ]$6	 •	 V	 Cr44i	 • 	 S 


Name and Address

of Operator


rriir 


•	
• Reserve •	 Obligaion 


Prior . Amount	 0	 0 


Increase	 3 


Decrease	 0•	 •	 0• - • • 


Revised Amount	 2)97.OG 


Remarks:


	


(Yaxne).	 5 	


.5 .. 


nobert.J, . i4i W41 1 . Clio- 
•	 .	 Qrttorgi C•out1	 • • 


• Date Delivered to-Bureau of Nines, Washingtn7/p(41t1)


98963
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