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TMEA Form 9 wur*ﬂa# &”W‘ “
UNITED STATES '
: DEPARTMENT OF THE "INTEKIOR
, Defense Minerals Exploratn.on Administration ,
OFFICIAL DOCKET FLE . /005" DMEA 0.4 ‘Qe;?
Application (Denied . (Terminated - not. Certiﬁ.ed
e E‘!Iimdrawn Contract (Cancelled Cortifiod J
(After disposition, delete o (Terminated - Certifie

items not applicable) (Royalty Agreement o

rds of
» This is the official contract file conta:.ning all oi‘ficial recor
the project. The records contained in the files are checked and are arranged in

this order:

Left Side . .+, . Right Side

4 ?mmyalty Audits - - L / Project summary _
Reports of Royalty Review .~ - .- Work completed ana]ys:.s ‘ "
v Certification of Discovery * All other material is filed in ,
Certifiocate of Audit (Final) - chronological order with corre-
Interim Audit(s) : , spondence including the i‘ollowing
Vﬂ%port of Review ‘ : : reports as checkeds'
Termination Notice or Agreement . /
Recision Notice o ' \/ Final Field Team Report (Tab)
A=cignment of Contract ‘ erator's Final Report :
" Jontract Amendments (1atest on - (2R) #/Interim Reports
‘ /to p) : _ (2R) Operator's monthly reports and all
Contract with all exhibits a.nd - attachments (latest on to
annexes . . _ YOn-site Exam Report(s) . (Tang/
Owner's Consent to Lien . - Qﬁ /Settlement Sheets v

Subordination Agreement
Leases and assignments of leases
Application and ettachments

(3) ~/ Envelope for maps.

" When the volune oi‘ records is expected to- warrant additi.onal folders,
or when convenlence of reference warrants separate folders for certain records,
they should be set up in this order: :

‘Left Side . o .- | Right Sid }
Folder No, 23 (In chron. order) Operator s Semi~Annual Report for Certified :
Interim Summary Reports by Project, Field Team Interim Reports, Operator's
W 0.’ Ehgineers o ‘ .. Monthly Report with transmittal, narrative,

maps, and Field Team revievs

Folder No. 3t - Maps (Use pooket folder or envelope. Fold mape with title blook out
a.nd show reference to related document or correspondence.)

. Folder No., L: Settlement Sheets -
Folder No, 5: Drill Logs

(e

LA
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""" OPPICE OF MINERALS RXPLORATION
a'CONTRACT‘ABMINIST&ATION A¥> AUDIT DIVISION

REPORT or ROYAtTY REVIEV

:I have reviewed th. tiles a!‘tho Wanhingtou of!ice pertatning to S
~Contract Idn~31005 Dockat DMSA-&259 (nlca), dated Anguat 31 1956, o
_with o A o L e

. Jebn’ phnups R
Spruec Pine; Horth Catolinn

for the purpo«c of d‘tor-ining th‘ amount of royalty payabla to th‘

"fﬂ S, Goverament on sales of minerals from property referred to as
. ~the Roby (Robby) Prospect located in Mitehell County, North Carollna,
' autiux the period Pcbruary 19, 1958, through June 15 1960. L

A ccrti!ication of di;euvcry or dtvulopncnt vas £cauad on” July 31
1957, and, in accordance with Article 6 of the contract, royalty 1:
- puynblc on all minerals produced from the land described in Article

2 ‘of the contract for a period of 10 years from the date of the gone

- tract or until the total net amount contributed by the Government
- without interest is fully repaid, whichever occurs first. A Report
" of Review dated February 13, 1957, indicated accepted costs under
. . the exploration contract amoumting to $6,612.00 with thc Governn.nt':.
, contribution on 3475 percent basin being 36 959 0o. . .

 The status of the .project, the scops of revicw. and the reasonn '
:.thstcfot avre utatcd on page 2, B L

" This review cctablish‘d no sales subjcct to the Gavern-ent's royllty

subssquent to the pericd covered by a prior Royalty Audit Certifi-

" cate which found the sales subject to the Government's royalty :
" shrough Pebruary 18, 1958, to be: 39 033.56. Thg royalty account as
‘_ot Fcbruaty 18, 1958, wua: : e : .

Total Royalty Payable T $491.89

Total Royalty Paid- - = - 491.89 .
| Bulanct ot Royalty Due o S: -Qu ‘ :
™ of Junc 15 1960 ths royalty aecount of thio projcct unl tound
to bc‘ ' » .
'j TOtal'ﬁoynlti'Payablcf  »uh?:$691;§9.;5
" Total Royslty Pald =~ . ' 491.89
© Balanes of Royalty Due =~ $§ <0~

 Pebruary 12, 1962 .~ . T 7E. D. Talbert, ONE Auditor






| ‘ ?ngez o
Idw-B1008 - Jobn th;pa B | maa-azssa_- .

 STATUS OF PROJECT, SCOPE OF- mmsw
T AND REASONS TRERFOR g

: 'rhis exploratlan project: contuct 9rovide¢ that the Opgratoz', as

principal if the producer and as surety if not the producer, shall

- pay tha Governsent & pesrcentage royalty on all minerals produced = -
from the 500°' x 500 traet ‘thereunder, Tha Operator was im’ pod-» RS

sesafon at the time the ‘contract was omuted by virtde of a tivc-'f“

 year mining ledse granted on Aprn 2, 1956, by u. H, Hc!(inncy. Route .
~ .1, Bakersville, North Carolina, A Connnt to Licu and Subordination I
© . Agreement was exscuted by the lessor on April 2, 1956, as ‘an S.nduco.-
sent for the Gonmmnt to cntor into the cmtuct. . B '

3 Exploutien work uoder th. conttact vas compleud on Jmunty 22.
/1987, and all oparations on the propsrty cessed with the rmval.ot

equipwent during April 1937, - Sales of production aggregating ..
$9,835,56 from the exploration and the subsequent work consisted ot

" 562,11 lbs, of sheet mica and 12,280 1lbs, of hand-cobbed wica sold

to the G.S.A, Hica Purchase Dcpot. 14,910 1bs, of scrap mica sold

"' to the English Mica Company, and 2,175 lbs. of puach mica sold to . - :

Clarence Rathbone and Dewey Young. These sales, which usually wqru
mide in the name of Robby Mining Co., wers covered by a Roytn:y

. Audit Report and Certifieate dated March 11, 1958, That endit.

fncluded a check of both the ‘sales and production records uc.lntaincd

fby Sam Phillips at his Spruce le otflce an& the - pumhuc recordt

thq Mica Purchau Dcpot. S

| 'ms files tnd!.catn that mbuque.nt examimtions on Kurch 13 and July
.30, 1938, snd January 28 and Novewber 3, 1939, found the property "
. inactive. The property also is inciudcd on a Region IV listing of

fnactive: project- "checked at the Government Purchasing Depot,

. Spruce Pine, N, C., or by contacting the Operators or by mquiring-~_»'~ ca

fn and nround the vieini.ty" dn:ing the perlod of Jum 15 to 15

1960

This tcvicw v» ndc in ueu ot an m-siu audit ot tho Opcrator't- o
~©#ceounts and racords for th‘ £onw£ng tnsom. o :

(1) The cn.a indicnu ﬂut tm property was 1nactive
L during the period covered by this review; .
‘(2)“- A1) prior sales of production have bsen nccqunt.ad
-~ . for and propar.royalty therson paid; sad :
(3)  The administrative cest to the Government of an.
. ofi-site royalty sudit at this time would be -
. .excessive in relation to the amount of possible AR
- additional royslty wt\i,eh nighc be diaclosed. S






ROYALTI AUDTT CERYIPICATR

MWWW“M&W&W
to the sale o:mmrwmmAwa.m,h?mw.
Wﬂv
| Jobns PRI114ps

Spruce Pine, North Carolina

predused fwon Roby Prospest, leceted in Nitohell cmw. ¥orth Carolina,
m whish royaliy is due the U. 8. Govorrment under terms of Contwect
W. Docitet No. m%” “m}, dated AW n, 19560

' uymmummmmmmanmmmmm
ammmmuthocimmm ,

The eudit established the todal sales of misa for this period,
subject 2o DMEA reyaliy, to be §7,835.56. Royalty dus the Govermmnt
at the S percent rate spesifisd in the contract is shsmty. The royally
wmmhmmdmmuronm: A

Total awv Due . $k91.89
Total Royalty FPaid : L91.89
Balanos of Reyalty Due -0 -

iR

¥areh 11, 1958






'ROYALTY AUDXT REPORT
1. Immcmu

; | Onhhrury 18, 1958. - audit was mads of wproduetinn
. morhmduludwm |
mmnm
8pvmnm,lorbhﬂu-onm
Mmmmo.mammmam W mm
in Mitchell County, North Carelina, for the peried Augest 1, 1956,
ummum,ma,mma ty iv das the U, 5. Gowrmment

wmder terms of Contrect » Docket Ne. MEA-42W9 (!!l.u), ds‘bd’
*W 0., 1956, N -

unmg.m,mwm,mm v, nmam,
‘!'msm,;manl.. Frillipe wers prosesut and reandersd assistance
mthMmawmmmhmrummu
apmcnu, nememm

mmm

| . mx-é.:mupm:m contraat provides Ahat the -

| nay oartily Wat & discovery or develepment kas resulted
from the work in which evant the Operetar, er his swecessor in
intevests, i3 obligated 4o puy the Uovernmemt a perveniags reyalty

an all miserels prodweed frem the land descrived in Asmex I to the
sontraet within 10 years fyen the date of the sontywed, or wntil.

the et momnt sontribwted Wy the Covernaent is repaid, witheud ine
Sevest, whiokever seours first. A osriifioute of ﬂmmw '
davalopment wan isewsd on July 1, 1957.

Whumﬂdmﬁmuuﬁwm:uu .
dated Foorwary 13, 1957, prepaved by X, D. Talbert, DMEA Awditor,
Whe S0tal acaspied sosts of the wmplsration ameunted 4o $6,612,00,
n&»cuamm*smm,mtwmmm :

3

o Awmuﬁmmmw(w.nm)
dacloned that She only predustise Lrom Redy Proapest the
periad eovared by this audit oonmisted of nics. The Mon was






B. Awdit of Settlement Statements

. A oonaiderable amount of prasudit work was done in
the DMEA office, Region V, Kmomville, Texmessea, prior to the fleld
sudit. During this preaudit work s statement of royalty receiwed
was prepared from copies of Mica Purchase Depot setilement sheets
and other documents and reports supporting royalty payments by the
Operator. The royalty receipts were verified with deposits made by
the regional Finance Officer. All of the data included in the state-
ment ware confirmed by detailed recomputation. 7This statement, which
is filed as 2 part of wy audit work papers, was resonciled with the
produetion and sales records maintained Ly Sam L. Phillips. The

. statemext was also checked and found to be in agreement with the purchase

records of the Dspot s0 far as sales to it were concerned.
| IV. CONCLUSIONS |

A swmary snslysis of the productien and sales subjest to

- TMEA royalty follows:

Production _

Ttam Pounds Sales
Sheet mica L7y B $7,535.48
Hand-ocobbed miea  12,280.00v 1,560,68
Sorap mica 14,910,007
Punch mics 2,175.00

'fottlﬂ 1K

Royalty due at '

Royalty pald .

Balance of Royalty Due o «Q =

The audit has determined that all indicated sales of miea
produced from the property frem the date of the eontrsct to February 18,
1958, have besa properly acoounted for and the royalty due the Govern-
ment has been paid.






1. (a) Does the Operator stockplle ore subject to royalty

® e

Check Sheet of Examining Engineer

~ Operator's Name John Phillips

,Address Spruce Pine, North Carolina

Roby Prospect

: Explbration'Contract No. Idm-E1005 . Docket No. DMEA=,239

Check One
Yes No

repayment? ‘,X

.»(b)'If so, is segregatlon and 1dentiflcation procedure
' adequate?

2. (a) Does Operator commingle production subject to DMEA

royalties with exempt production? : X

'(b):If_so;ado you consider the allocation of the com-
* mingled production equitable?

3. (a) Does the Operator stockpile mine or mill rejects
: (low grade ore, tailing, middlings, etc.) that
may have potential value within the royalty pay-
' ment perlod? , X

(b) If so, are adequate records maintained on such »
material to protect the Government's 1nterest? ' 4X '

.f:4. - Do you consider the assay controls in effect are.

8, Comment on any item 2 (b) to 6 if ensver is No.

. adequate? . X

5. ».: Do you consider that the manner of disposlng of

production gives the Government its fair royalty x
returns?

6. . Do your periodic examinations of operations indi-
- cate the Operator is properly reporting his pro-
ductlon of ores subJect to DMEA royalties? X

7. Does the Operator buy from or sell to other _

Operators? o S t X

3. (a) Operator stockpiled mica scrap until a sufficient amount
had been obtained to make a sale. Mine is not in operatlon.

V72
| | Mining Engi
Date  2-19-58 : ~ Wm. A. Beck, ne ng. neer

824yg





o B A ’ B - B A AL L e ﬁﬁ
‘ OFFICIAL FILE COPY

"\ ! Date Surname Ceode
IMEA  Form 7 ".’ ‘ ‘I’ ;
(12-56) : o . : 744 W 600
' ' ) %,,. L 600
INTERIOR DEPT, | - 200k ey
: | 690 ARy | 0
Uo7 & | - oo
E '
AMT A T A | 130
saucrror. . o N8| Tha S
‘ JUL LE X 130]
e, John ?L.illips | - 31 1857 7/8)| ek
o 7 /3} - a B130
Spruce Pine, Jortﬁ G_;rola.aa o ‘ e 110
Re: Docket [o. DihAm=4l ‘/ : e
| John Fiillips gﬁj
2 B Roby Prospect ?/ I a- 2
= 5 litchell County, Torth Carolina (60
8:% , Contract o, Idn=-E1005
L .
*g i Dear k. Fhillipss
fﬁ b . Pransmitted herewith is a certification of dlsco\mry or
B dave}.ogxmmt under Contrzact o, I&n—ﬁlGOS on {*.he Roby Prospect, -
o Iitchell County, uortau @:arolina.
> By the terms of the Ixplorotion Pragect Contract, all
g o ninerals wined or produced from August 31, 1956, to iugust 31, 1966, : ‘
S TN are subject to the Govermment's percentsge royalty as set forth in | |
388 E% the contract until the sum of (34,959.00 is repaid to the Governuent.
‘_i .
aGq g ™
38 P . You should comtinue to mals royalty payments to
& o g J lr. Robert A. Lourence, Lxecutive Officer, DIBA Field Temn, lzgion V,
g °;Q.§,§ L cm 13, ‘Post Office Building, Knoxville 2, Tcrnessce, as you have in
o g « + o the pact and checks should ke drawn payable to the Dei’ense idnerals
ao 888 oxploration Soninistration. o .
o also, royalty payments to the Government shoum ﬁe
4}: - accompanied by suitable evidence such as copies of setbtlement cheots
-g 2 showing qpantity and grade of ore sold, the nome of the purchaser,
. 8 B, .ond the price and charges certified to be correct by the purchaser.,
o GO
: "i‘ 2 ;g'o.g 3 You are reguested to notify Ir. Iaurence of any changes in
f‘?’%fﬂ_g o ownership or production rizhts that nay have any effect on the ‘
' @ O~ Government's right to its percentoge royalty. Also, if production
. é . g ; ¢ Ceases ot any tize for any extended period, plezce notify ir. Laurence
SECESF- at six»month intervals that no produetion has been made,
§ Sincerely yours,
&
S C. 0. Mittendorf ( %“’\\
Y

Adminigtrator C/

WCAnderson:rsi 7/26/57 | o 8623

Snclosure
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OFFICIAL FILE COPY

Dat Surnam Code
qMEk!Form 7 (‘.’ : ‘l. ate name .

(12-56) ' | 7L 604
1148 br: 600
ﬂ” 800

600 ) AR

chopifso T ] 140
%@ Healon] 130
/

INTERIOR DEPT,

CIRTIFIGATION DY Tikd UIITID STATAS P AILRICA

' Py T T130]
JUL 291957 &WNHCWJ&SLEWLEmenﬁ J21 /
| . LI GEPLORATION FROJECT GOIERACT Wﬂ . 130
SOLICIToR ] - | . | 110
~ m 3
Tos i, Jobn Phillips

Spruce Pine, Yorth Caroclina

Pursuent to the provisions of Exploration FProject
Contract io. Idm~31005, dated fugust 31, 1956, Docket o, DILA-4239,
hereinafter called the “contract®, between you and the United States
of /nerica, herecipafter. ealled the "Governcent"; to establish and

Certification File
H. H. McKnney

> fix ¢he Government's percentage royalty on production and its lien
g o therefor and on the land described in the contract, the Government
-a o considers and therefore certifies that discovery or development
89 o3 O from which product.lon nzy be made has resulted from the exploration
s g go: worlz,
. to
g%ﬁ g e The nature of said discovery or development is described
< 8 o g S broedly or indicated as follows:
~
Eg g '_.g & Shaft sinking and subseguent drifting on the 50-foot
level exposed a mica-bcaringg pegmatite confornmably enclosed
o in contorted schistose rocks., Jufficient data were obtained .
. é to calculate indicated and inferred reserves of strategic
{ ,a § I&icﬁ.
o
e8P TS TS0 SPARES OF AILAICA
B s
e §D
42337
Eo'»—a 80 &
cH o8 e
'<X: g 8‘ § g m v ' 7. 7
. Admlms@rator, Dcfenae [“ineréls
é Bxploration Administration
J L 311987 '
? Doted JU
-

RLCELVED, |
Ju 291807 ':

~“QC. BOLIOITOR -
MIN. ‘A ReSOURCES

WCAnderson:rsi 7/26/57

8623





EERRE LTERI Ul
(‘mwm ‘5' {;h‘;rnp:g NURIRYS TS AR5 N

LT rzw I,

I have revieved the mgm; 3‘%&_{)&%5 of's
| | Jokn MIMps
'Siipmsze‘ Tine, Torth Coroline. o
perteining to ¥ :&plomtm Project Comtreet Mo, Tone-Dd005, DIt/ 0 422
for the nonthr of Septader 1956, to Jomery 153"?, inclveive, rmring 2
froject for the exploretion of nice on proporty, knm"a s m@ ot TTOLe
peet, lccetvd in ¥1tchell County, umr&h Camlﬁ,m. '

iy review incluﬂ,er’ s exrminetion of the Tanthly Te ¢ (Forue

iT=104) rnd supporting docuents edtiched thorebo, mdf,swiam nf %cs coste

clai:m vith the contract :nd pertinent scheduler werdticatlon of work
perforned by reference to Fleld Tew: reporte en. zmwmnﬁenoc g tmdd o
doternination of the ressonebleness end propried; e;i‘ tbe vophi, |

' Thie yeview wng unde In liew of ¢ i‘mal it of the Dporrtonts
cecounte end vecords for the following rersons | -
£11 of the covts inctrred vere undor ¢ eontrrot poie ot
vieion for nopnent by the Covermeent on the beels of

Lixed mﬁ.&; costs of work vetwlly perforved,

"he veviow Aiselosed the folloving frets. in wgmi‘ to the st
paiﬂ or to be peid the contrretors . , g

Totel mu& vr billed by i‘cr:f:m etm* ' (’: 63»...,”; ,

Yxee
' I‘rior to this mvi% a Y :
?’omﬂ:hh , el ol e
Tote) leoepbed Cost . 1 6,612,00

"ho eontract eslls Lor & 75 rereant ﬁ:rtic’; riion of exploretion
expenses by the Tnlted wtates Goverraent. Therefore, *wyztmh 4o the come
trestor hff the Covernuent dn the soount, of ?'mm %;Ezms. il ndne ‘wﬁmﬁ
Liftyenine and no/I00 "oll?rv

fal é».%“}.@ﬂ’-
ie conelfere? velid end nroper, mrovided thed '3’“0 mg‘iom: Treentive 003w

cer, the [tudniriyotor, or other. ecupetent officsl hee socepted or vi A
scﬁem the project re zmvimp ciherrise net the tens of the m»tr*

Py Ty o AL

[

Fobruray 13, 1957






b ‘ . /. Docket copy
,;/ |
(Revl.“f\fgiol"mss) . s WS &7 B '\\’;‘
UNITED STATES OF AMERICA  “tP7 0 for
. DEPARTMENT OF THE INTERIOR S
,; DEFENSE MINERALS EXPLORATION ADMINISTRATION
- EXPLORATION PROJECT CONTRACT
(Short Form)
DMEA No. Commodity ?&mt?}%ct No. County State
m—,
4239 ‘Mica Mitchell North Carolina
| | 1005 . ,
1t is agreed Au(;311955 ..... e , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-
EIMIMENE,"" ATIA oo e e

hereinafter-called the “Operator,” as follows:

ARTICLE 1. Authority and project.— (a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before . 001101956 . . .. , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ........__. 8. . months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $-_6_,63.2. S The Government will
contribute .. T5.... percent of the fixed unit cost of the work performed, not exceeding $.4,359.00. ... ,
in accordance with the provisions of Articles 4 and 5.

(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: ..o
S— Royalty interest as set forth in the lease ..
: (b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(¥f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: Consent..to..Lien. of. Cwner. .. ...

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c¢) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on ali
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production

operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator,

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator. .

, (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows : (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report 'showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

cgpies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production. a






. ‘ . .

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,

_concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%%) percent of amounts (“gross proceeds” or “value’”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. '

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

cyrrently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
" the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. _

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent V
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made vmth a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—






Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

John Ph:ilips

(Operator,

g et e e e ....... , certify that I am the

...................................................................................... secretary of the corporation named as Operator herein;
bhat e , who signed this contract on behalf of the
Operator, was then ... of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL
U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069











MF-205 o o ’ : ; l’(‘.overnment's Use Only
. (Combines and supercedes MF-20I"and MF-203) . EXPLOR ON PROJECT CONTRACT

. June 1956 Operator _
- : ' Docket No. DMEA-
Contréct No. Idm-E_

Contract Datgmg‘b&“

CONSENT TO LIEN A o :
and @@%

SUBORDINATION AGREEMENT 1/

To the United States of America: _ "é?}ly6

Referring to that certain land in the County of Mitchell , State of

North Carolina.

» described as follows: 2/ Beginning on an iron stake at the center
of the Roby Prospect which is located 285 feet South 10 degrees West to a large
Chestnut Oak tree, this being s corner in the property lin 3
and Stokes Ledford, as s hown on deed recorded in Book 115, Page 208 recorded in
Register of Deeds Office, Bakersville, N.C,: a i ! 3 !
West; thence 500! South; thence 5007 East; thencé 500' North; thence 250' West
to a point of closing. This property located approximately four milés N.W, of

Bakersville on Cane Creeck.

which is the subject of a proposed exploration project contract, hereinafter called the "contrac{."
with-the United "States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby-- .

1. Undertakes and agrees that property in which the Governmeﬂi'ﬁay acquire an interest
or equity under the contract may be dismantled, severed from the.land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prio
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upén all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment-to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned's right, title, claim, or intereét_in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same;

4. Represents and undertakes that there is no claim, lien, or encumbrance ubon the
undersigned's right, title, c¢laim, or interest in or against the land other than the following:
(If "none" insert the word "none." Do not leave lines blank.)

0

1/ Mining or production from the land is not required, ‘and in the absence of production there is no
obligation to pay royalty to the Government. - .

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded ‘in Book , Page . : , official records of said county." If (b)
"is used, -the book and page of recordation cannot be dispensed with. If the space provided is
insufficient, use an Annex, and Tefer to-the Annex in the space, )






-

LB .

5. Undertakes and agrees (a)»ﬁeithe%"to commit ‘any act nor assert any claim in conflict

with the provisions of this Agreement; and (b) to glve advance notice of the Government's rights

under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the

undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies‘of‘such'notice; and

6. Consents to all amendments (1nclud1ng an agreement of termlnatlon) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply.thereto:

7. Added provision: : _; _— ‘ (State "None" or "See Annex No.___")
Dated this & ;”a”,‘ day of A Gl . , 195@%; _
)7/ m&yky_@q - [éegi] . | [Address]
_ [seall : ] __ [address]
IiSeai] - . . : ‘ — [lAdvdress]
t§eal] V‘.. i: _ e 1[Address]
'[Seall | [Address]
[Seal] _ | i tAddress]
I, : ) | | : : | ‘ certify that I am the
(Secretary, etq.) of the corporation named herein; that
who signed this agreement was then __. . . (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers. . : , . R

o

’f7' “_1::“}”k J,ﬁf;;; o ._.',,_4» e ,\.[Corporate Seal]

Ll s o S & P O | \.r ,.<.:.l e e

&

N
W
H

“INT.-DUP. SEC., WASH., D.C, ‘ S ‘ n






- - B - a > n:; A o -"iibv

- Ammmmm rROJECT oomc‘r
\
|

JOHN PHILLIPS

~ DOCKET NO. DMBA-239 o
EXHIBIT "2" : S%;‘ @”m
~r s -
 Desaription of the Work =~ f’-«éﬁ;

!xplorution for conacntratien: ot ttrntcsio uica )
shall be performed in the area indicated on the map ontitled
"Roby Prospect, Mitchell County, M, C. DN!A~4139 {n&ca)
sattaohed herete and mado n part hornaf

1. Bulldozne 300 raoﬁ et auocas road, anountins to .5"

approximately 300 cubie ytrda of cxcavttion.
2. cgnntruet:

- (a) A toolhcunc, linxnuu diaenuions 7 ruct
. by 8 feet by 10 feet,

(b) A powder storage an;uziue, minimum dimen -
sions & feet by 3 feet by @f ﬂuct.«

b ‘\, S (e) '&n expleder ateru;e asine, ninimuu
| - ' dimensions 2 fest by rect by 1 foot.

" The toolhouss mAy be unfloorsd; shall bc
made from imfinished lumber, with protective

roof sovering; and shall bc cqnippca with look =

and ksy .
' The pondor ;nd axplodar magasines ahall be

boxed on all sides; shall be made from 2-insh
hardwood aor. 3-inch softwood lumber; snd shall

- be breced at the comers. No metal shall be -
exposed; and the lids or doors shall de tccuro»

1y looked with tha oqyivtlent of s 5~tuub1.r
~ Jarproof leck.

3  Rehabilitate an cxinting soltoot d'up 1nclino.

4, Prom the bottom of the ruhahilit;ttd 1n¢11nc, uink ‘

: not more than 50 feet of additions) 1nclinc

- 5. nxploro the pegmetite by drxving, from the bottom
or near the bottom of the ineline, not noTe than 100 feet
. of driftl and/br'aroaccuti. ‘

- - The total length of the 1n¢lina and the drifts
and/or crosscuts ahall be timbered Bs necessary and shall
have mininuu crosn«ntetioull dinnnsiuns of 5 feoat hy T






feet in the clear of tisber. All work shall be performed
oz;b;m pegmatite or sn as close proximity thereto as pos-
81 ®. ' .

j The looation, inelination, direstion, and extent of
sll work are subject to the approval of the Government. '

1. Bulldoge 300 cubie yards of access road

@ $3.480/cu. yd. | $120.00

2. Construct - Tool house 1/ | 77.00

| Powder magatine 1/ 22.00
Exploder magazine Y | 14,00

3. Rehabilitate 30 feet of ineline @ $15.70/ft.  471.00
‘ ‘8ink 50 feet of incline @ $44.30/f%. | 2,295.00
‘ , 5. Drive 100 feet of drifts and/or srossouts

- @ $36.80/¢£¢. | 3,680.00
Estimeted total cost of project $6,612.00
Government participation @ 75§  $4,959.00

1/ The completed work constitutes the unit.






.period of five years from the date of this agreement, the following described real property, for mining purposes, in the County

| ® vivine Lease @ D
\4,./
State of North Carolina Mitchell A , :\//T\\“/f‘aunt!:
This indenture made thia20de . day of April, 1956 . ik i3 ijv . ARR
between H,H, McKinnev
of Mi tiehel] County and State of North Carolina as party of the first part, ard known
as lessor__, and Johm Phillips
o Mitchell County and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the part___ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the

and State first above written to wit:

Beginning on an iron stake at the center of the Roby Proqnect which is lacated
285 feet South 10 degrees West to a large Chestnut Oak tree, thls being a corner in

the property 11ne beﬁeen H.H, McKJ.nney and Stokes Ledi‘ord » as shown on deed recorded

X ; NGy
rumn.ng 2501 North, thence 250‘ Wesfr thence 500' South thence 500’ East- th:ance ‘ |
5007 North; thence 2507 West to a point of closing. This property located approximately

four miles N.,W, of Bakersville,N.C.

TOHAVEANDTOHOLDthesaidhndatohim,torminingpurposes, thesaidles.see and his heirs and assigns for the ‘
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct |
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties |
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining |
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period. of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the Jessee, is to have right-of-way of ingress and egress
to said mmes or land upon wluch exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of
the first part, or his or their heirs or assigns, a rental royalty of (1/8 _One-eighth gross sales) '

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the mmerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereot. And
it is agreed that the lessee may asslgn this mining lease or any part thereof and that he may sublease.

|
AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an ‘
option to purchase all the right, title and mterest .legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of _, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid.to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

Witness:






(Revioed Apei 1952) UNITED S'l%'ES DEPARTMENT OF THE lNTEF@R Bt v o,
- | DEFENSE MINERALS EXPLORATION ADMINISTRATIONRECETVED

APR 4 = 1956

Not to be filled in by applicant

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO 33:;2333—"%*- HF 23D
DMEA ORDER 1, UNDER THE DEFENSE N7 S

 PRODUCTION ACT OF 1950, AS AMENDED Estimated mst,ﬁ}_s_f & 75.00 .

Participation (Government %) ...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the.form in which you will wish to contract, and your
mailing address: John_Phillins
Soruce_ Pine, N, C.

(b) If other than an individual, add to your name abeve whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and add;'esses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that-may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract Legal description_given_ on_attached. lease.

(b) State any mine name by which the property is known. Roby Pr,ospect
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Lessee

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which .

you control the property. Lease at bached o
(e) If you own the land, describe any liens or encumbrances on it DO not own land,

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. = None

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See sheet,

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, 1nd1catmg on each
whether you require its return to you..

(d) State the facts with respect to the accessxblhty of the pro;ect Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, ,supphgas,. 'equxpment, water, and power. 16—66551-1






5. The exploration pfroject.—-,g State the mineral or minerals for which you wish to explore Mica

‘o

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. See S}leet . . .

(¢) The work will start within ..__. ;3 _____ days and be completed within ____________ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now on file with DMEA

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet.

(¢) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is.to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drlftmg, per hour of bulldozer operatlons, per cubic yard
of material moved, etc.).

(b) Labor, supermszon, consultants.—Include an 1tem1zed schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. .

(¢) Operating materials and supplies—~Furnish an itemized list, mcludmg items of equlpment costing less than $50 each,
and power, water and fuel.. .

(d) Operating equipment —Furmsh an itemized list of any operating equipment to be rented, purchased, or whlch is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equ1pment now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, mstallatzons ——Furmsh a detailed list showmg the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscelloneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensatlon
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Nore—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government paltlclpatmn (Sec. 7, DMEA No. 1)? Yes. «Jlll furni Sh requlred %a }

(b) How do you propose to furnish your share of the costs?

,” .' » V i Money I:] Use of equipment owned by you El Other

Explain in detail on acompanying paper.

@

., CERTIFICATION

The undersxgned whether as an 1nd1v1dual corporate officer, partner, or otherw1se, both in his own behalf and acting for
the applicant, certifies that the 1nformat10n set forth in thls form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated ' 4‘2"56 e ' ., 195..

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense fo make a wullfully false_statement or representation to any depart-
ment or cgency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE  16=—86551-1






MF-103 (Continuation Sheet) C

L. (a) Some work has been done at this prospect, A small
shaft nhout 25' deen exists, vhich was sunk some
time ago, Annlicant had no interest in nrevious , :
work,

(b) The small amount of work that has been done here
nroduced  some large ruby mica, No official records,

(¢) We do not helieve sufficient exnloration work has
been done to find mica, ard we went to reach the
vein by an adit rather than by shaft, With some
exploration, we are confident that good mice may
be found.

(d) Project is accessible to roads and shinping,

(e) Manpower, supnlies anrd equinment are available,
Power is about 400 yards away,

5, {(b) We mronose to bulldoze away overburden, then run
an adit of 125' into mountain to hit main vein,

| 6. Estimate of costs:
20 Hours Bulldozing @ #10,00 per hr. . . . .$ 200,00
125" Adit @ 935.00 per £foot o o o 0 o o .o . o 4375.00

Total estimated cost of project # 4575,00
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IMEA Form 7 | | 1"
(12-56)= ~

August 29, 1957
Project Summary Report

1. Docket No., DMEA-4239-Mica
Contract No. Idm-E1005
Roby Prospect
Mitchell County, North Carolina

Work Proposéd by Applicant:
20 hours bulldozing @ $10.00/hr.
125 feet of adit @ $35.00/ft.
Total amount requested

Operator: John Phillips
Spruce Pine, North Carolina

dated .April 2, 1956,

600

By: Walter C. Anderson, Division of Nonmetallic Minerals

e

s N

OFFICIAL FILE COPY

Date

Surname

Code

$/s0

ﬂ{{mw 600

i

ok

600

110

100

220

Application: Form MF-103 (April 1952) received April 4, 1956.

$200,00
4,375.00
$4’ 575000

Operator's Property Rights: Five year mining lease on the
H. H. McKinney property consisting of 5 plus acres, dated
April 2, 1956, Consent to Lien and Subordination Agreement,

2, Contract: Form MF-200A (April 1956), dated August 31, 1956.
Work Authorized:
Construction - access road $120,00
Construction - Toolhouse, powder and
exploder magazines 116.00
Rehabilitation - 30 ft. incline @ $15. 70/ft 471,00
50 feet of incline @ $44.50/ft. 2,225,00
100 feet of drifts and/or crosscuts @ $36.80/ft. 3,680,00
Estimated total cost of project $6,612,00
Gobernment participation @ 75% $4,959.00

Amendments: None,
Work Completed: Same as authorized.

Work began September 10, 1956 and was completed on January 22, 1957.
Field Team Final Report received August 21, 1957, although Certification
of Discovery was dated July 31, 1957, Operator's Fig#l Report received

February 4, 1957. No equipment purchased under contract,

Production: Up to early April 1957, when mining was stopped and all
equipment removed from the site, approximately 27,000 pounds of mica
was produced, which was sold for $10,087,20, Consisted of sheet, block,
punch, scrap, stained sheet, and flake. Royalties paid - $504,.36.

3, Audit: Report of Review issued February 13, 1957 .
Total accepted cost $6,612,00
Government participation @ 75% $4,959.00

L

8623
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Date Surname Code

P i& R ENe 9?/2 1& g /{ )

August 31, 1966

Memorandum z
To: The File _
From: 'Chief, Office of Minerals Exploration

Subject: DMEA- 4239 (Mica)
John Phillips
Roby Prospect
Mitchell County, North Carolina
Contract Idm-E1005

A certification of discovery was issued July 31, 1957, on the subject
contract, dated August 31, 1956, The period of repayment for the

Government's contribution to the cost ‘of the proJect expireQ“;f
August 31, 1966. R : el o G

ey CLH
LG .

The Operator under the subject contract is now deceased. Our letter
(MME Form 63) for reporting on production sent" registered mail
October -12, 1964 to the owner, Mr. H. H, McKinney, has not been
returned. i

The price for domestic block mica has not been sufficiently high to
permit profitable mica mining since the termination of the Govern-

ment's buying program. Consequently, it is very unlikely that any

production was made from the Roby prospect since the last report on
production was made by Sam L. Phillips on August 10, 1964, (our

MME Form 63 dated August 3, 1964)., Therefore, the account for the

subject contract is considered closed.

~/
A b iy o

cc: Director's Reading File
Division File
Economic Geology File
OME Reading File
OME Region IV (R. A. Laurence)
Branch of Budget and Finance
120M

MMerrithew/mm (8/31/66)

23263






MME Form 63 @

Revised 3-62 [ s ; . ST, | . w

1.

2,

Disposition of Materigl _ | Quantity "~ Value
\
Submitted by:
Name . ' Title
Address Date

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

Since Septedder 1963  , has there been a change in ownership,

lease, or sublease? If yes, please state details of the transe

action below and provide & true or signed copy of the pertinent .

documents, unless they have been provided before, ' , -+ Yes m .No'D

Since Geptember 1063 » has there been any production from :
the land subject to the contract? Yes [ ] No[]

A. If so and it was shipped, give quantity, value, and name and
address of purchaser. L

Quantity Value
' |

B, 1If stockpiled awai_tihg‘se.le » 8tate quantity, gz=ade, and ‘location,

Type , Quentity ' Estimated Grade Location

Ore Tons ‘

Concen- '

trates . Tons

Other . Tons :

1
e

Since ‘ » has any production been transported : T S
through workings (see - of” gontract)\? - Yes ~ No [:] -

A. If so, state guantity, value, and disposition of material.

“511






Deliver ONLY to ow address where
addressee delivered
(Additional charges required for these services)

RECEIPT

Received the numbered article described on other side.

SlGNAT E OR NAE OF ADDRESSEE (muspalwhys be filled in)
v / 14

IGNATURE OF ADDRESSEE'S AGENT, IF ANY

7*( A 77/6@/?5/;%@7
e /;/g y 5[ %;3_/%_4/_@}

v Zo 7> 22

INSTRUCTIONS TO D,ESIVERING EMPLOYEE






POD Form 3811 Apr. 1962

POST OFFICE DEPARTMENT PENALTY FOR PRIVAY,

OFFICIAL BUSINESS

-

INSTRUCTIONS: Fill in items below and complete
instructions on other side, if applicable. Moisten gummed
ends, attach and hold firmly to back of article. Print on
front of article RETURN RECEIPT REQUESTED.

REGISTERED NO.

FA50

NAME OF SENDER

OFFICE OF MINERALS EXPLORATION

CERTIFIED NO.

STREET AND NO. OR P. O. BOX

DEPT. OF THE INTERIOR

INSURED NO.

CITY, ZONE AND STATE

WASHINGTON, D. C., 20240

C55—16—71548-5—F










.~ UNITED STATES
DEPARTMENT OF THE IN

OFFICE OF MINERALS EXPLOR
WASHINGTON 25, D. C.

August 3, 1964

Mr., Sam L, Phillips

Spruce Pine, North Carolina AL

—

Dear Sir:

TERIOR
ATION

Re :pMRA-4239 (Mica)
John Phillips
~ Roby Prospect ‘
. Mitchell County, N Ce
'+ Contract’:Idni-E1005-

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the atatus of the property and production from it

during the period of royalty oblization.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office

with copies of any pertinent documents.

Sincerely yours,

A

George C. Selfridge, Chief

Division of Exploration Operations

OFFICIAL FILE copy,
. 0 E 1

- M. E.
RECEIVED AUG 13 1964

DATE | INTTIALS | CobET |
&2 5; ?37 —Lig";
& | Fndy g
f@ﬂpﬁ/a@gzﬁ% [Q @
P






MME Form 63 ¢ | | @
Revised 3-62 S
REQUEST FOR INFORMATION ON CERTIFIED PROJECT

AND PROJECT UNDER ROYALTY AGREEMENT

1. 8ince Septeinber 1963 » has there been a change in ownership,
lease, or sublease? If yes, pledse state details of the trans-

action’ below and provide & true or signed copy of the pertinent T

docu.menta ,"’u'nless t.hey have been provided before, ‘.- Yes D No
.- I8 the, 5 =year: m:ln:lng lease granted on April 2;: 1956; by .o T Tt IR o

He, He; McKinney -8till in effect? . r

2. Since September 1963 , has there been any production from ;
the land subject to the contract? Yes m No

A. If so and it was shipped, give quantity, value, and name and
eddress of purchaser.

Quantity “ ¥ “Value

B. If stockpiled awaiting_ sale, state quantity, grade, and ‘location. .

Type antit Estimated Grade "Location
Ore ' Tons
Concen- '
trates __ Tons
VW (O
Other Tons
3. Since has any production been transported ‘ ‘
through workings (aee YL ok contract)? - Yes [} No[]

A. If so s state q_ua,ntity, value s a.nd disposition of material.

Disposition of Materiel Quantity Value

Submittied by: _ o . /'_____’ '
Name o/ % Title Al
v I 4

Address i b O— Date ?’.”_/’d ~ b F—

pd

4513






" M OE

UNITED STATES RECEVE gpp

DEPARTMENT OF THE INTERIDBre |

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

September 18, 1963

) § . ‘ r‘WMLFHE COPY
r", j / \‘\“. )

23 963

V

Miss Jean Huskins

Bookkeeper i
Spruce Pine, North Carolina Contiract- Idm-E1005
- z 120!

Dear Miss Huskins:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty oblization.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

e

F. M. Murphy, Aéting Chief
Division of Minerals






MME Form 63
Revised 3-62

~ REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

l. 8ince May 10, 1962 , has there been a change in ownership,
lease, or eublease? If yes, Please state details of the trans-
action below and provide a true or signed copy of the pertinent

documents, unless they have been provided before. : Yes D Nog/ '
2. Since May 10, 1962 ', has there been a.ny production from .
the land eubJect ‘to the contract? ***”' e A, L . Yes D No @/ N

A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

e .Qiantity . Value -

B, If stockpiled' awaiting sale, state quantity, grade, and location,

Type - - Quantit Estimated Grade Location
Ore | _ Tons
Concen- = ' '
trates . Tons
Other = _ — Tons
3. 8ince , has any production -been transported S
through workings (eee - of contract)? Yes NoD

A. If so, state qua.ntity, value, and disposition of material.

Disposition of Material " Quantity Value

.- 2 Vo - . . . P R A
Weaatite [ U SOl L L

[SIR ISRV TNCE B : - g T T e
FASEYRE IR J.;‘,..‘i':,\'-,.

" Submitted by:

Name @WW U3 v Title\\%go,

Addregs A %@/ / %ﬁ Date 9 a7/ 43

. - | @ ' | . - 4511






" OFFICIAL FPILE cOPY
L ' : | Code
WE Form 7 e _
(20-58) 842 300
7y 1500
: 120
. 110
Jume 26, 1962 .
100
Mgmorandum 220 #
To: The File
Pros: C. E, Pigher, OME Awditor
Subject: Check of Spruce Pime Mica Purchase Lepot Kecords,
June 18 - 22, 1962 .
During the period of June 18 to 22, 1962, I examined the purchase
records of the G.S.A, Mica Purchase Dgpot at Spruce Pine, North
Carolina, for the purpose of ascertainimg aany unreported productiem
under DMEA exploration projeet contracts. My exawination did mnot
disclose any unreported produettou subject to royslty under the fol-
lowing contracts:
Contract Uocket ’
Mo e Operator Mine Names
2 T €94 3244 Alex Teague C1d4 Denson (Denisom)
O 637 3255  Glenn C, Rathbur: Fox, Pusby Creek
x ~ 592 3060 Sae L, Phillips ~. “. MeKinney, MecKinney
- ) ‘oo 1} :
'&g H $9%4 3190 .. B, Chrisewn KL (m, H,) Westall
2w 712 3410 Rack Mining Company Rog |
T 737 3469 A, wWard Llmore . |
vahk 787 3559 (C, F, Phillips, et al, “ugar Dave, Ralph |
- o< g 762 3577 Keller Mining Co. Royster
- I 805 3729  Alvin White, et al, oward
PR 830 1265 Mines and Mining, Inec. Farlow Gap
fac- 835 . 3313 T, K, Vance Shuffle Vance, Red,
. Chariie Burlesom
o 840 1799 J. K. Beam Bernett, Mics Fleld
RES 3367 Ed Boone Goov rock
382 3924 J, R, Beam & John Phillips Li'tle Ray, Pat
891 T4 Auchanan Minerals, Inc, suchanan, Dream
‘ 705 3042 sSam G, Smith Loe Hill, Sam caith
| 962 4147 Sam L, Pnillips 2114 Suchanan
< 1008 4239 John Phillips Roby {(Robby)
T 1008 4332  Jchn Phillips Joka (John's) Browmn
i 1037 4267  Murphy Mining Co. “ur vy, Murphy Rock
Pt 1042 L4L9  Clifton O, Buchanan A e, Phillips
2 S 1539 4074 “am L, Phillips siace wuntain

2300





UNITED STATES =i
DEPARTMENT OF THE INTERIGRFIC . Ae ¢

OFFICE OF MINERALS EXPLORATJON Qo om l
WASHINGTON 25, D. C. RaCEl\/C Vo ;
; il ML l%d ;

MAY 9 1862

V—M&%ehell County, No. Carollna

{_Contralct Idm—E1005 > 56 M
_ |24 %ﬁ
. /() Dy
‘ 80 iy
Mr. John Phillips ? % MW “

Spruce Pine, Z 20
North Carolina

" Dear Mr. Phillips:

After the completion of the approved exploration work under
. the contract identified above, we asked to be informed about
- changes in the status of the property and production from it

during the period of royalty obligation.

To assist you to furnish this information and to assure the:
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

Willis R. Griswold, Chief
Division of Minerals






MME Form 63 ‘l' | - | . I‘l’

Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

1. Since June 15, 1960 , has there been &.change in ownership,
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent
.documents, unleés they have been provided before. Yes Ej No

~

2. Since June 15, 1960 » has there been any production from
the land subject to the contract? L . Yes [J No

SV RN : ;

A. If so and it was shipped, give quantity, value, and neme- and
address of purchaser.

_ Quantity  Value

B, If stockpiled awaiting sale, state quantity, grade, and ‘location.

Type Quantity Estimated Grade Location
Ore Tons
Concen-
tratee , Tons
Other ‘ Tons -
3. Since ‘ ., has any broduction been transported
through workings (see , of contract)? Yes D o E]

A. If so, state quantity, valie, and disposition of material.

Disposition of Material o  Quantity ~ Value

. Submitted by: ﬁ, e%@/éww)
LA, = - ,

Name

“Title %«?

Date ﬁ% Y /7&"2/

Address -

k51






MMEFom"{
(10~58)

. B SR . - OFFICIAL FILE COPY

Surname .

Code

220

Date
- Fﬁa ¥ 3?96
_ Htuornndun ) ) _ .
ey cnm. Divi.sx.on of ?mld Qpeutiom <
" Proms  E. D. Talbert, ‘Acting Chier (igned) E. D. Ta‘bert T
© . ! Contract Admmniltration and Audit Diviaion R
" Subject: DMEA-4239 <um)
o ) “John Phillipa
Roby Prospect . R
- Mitchell County, Notth Carolina '
: Contract Idn_EIOGS S
Bncloaed are the original and two copies of & Repott ot Royalty
Review covering the subject Region IV contract. 1£ you coneur in
the chts stnted tharain please make the tollowxng d;stribution.
(a) Origiual to the Fiscal Section, ﬂtvision of Aduin-
: istrative Qervicas. Offiee o£ the Secretary. and
(b) TWO copies to chion IV Ezles. ,} 
‘This repott is £ot mME teeord putpoaea only; thetetorg, no copy has'
«bnen provided for the Operator. . :
bb,Al evidence of your concutrance, a coyy of your nemerandum ‘trans-
‘mitting the original of the report to the Department's Fiscal Sec-
" tfon should be furnished this Division. If for any reason you do
".not coneur, the original and both copiea ahould be returned to this
 Division with your couuents.
‘Enclosures
_EDTalbert/ama 2-12:62
'cg: B '
Docket

Director's ReédingAFile.

CA & A Division

r. Rothrock

43683






DMEA~Fo
Feb. 58

" Drilling “Type

S Mill

_ Roads

rm18 DEQS_E MINERALS EXPLORATION ADMINIQATI-ON._'

ANALYSIS OF SEMTANNUAL REPORT OF CERTIFIED PROJECT

~ Prepare in duplicate. File original in Official Docket. Send copy

To: Statistics Branch (Code 210)

Report Period .

z/5 §7

‘From: Division of Nommetallic Minerals. -

DMEA 'No. Operator

Contract No.

4239 . John Phillips

ORE ESTIMATES

Idm-E1005

Tons

DMEA /32

Operator to date O

Total A /.3 2

Production to date YA

Ore in ground

(/&

INVESTMENT ‘ -

. '

Type - Size

- Feet

Shafts.

Winzes

Drifts and
Crosscuts’

Raises

Rehabilitation » Description

FACILITIES. .

Mine Plant

- REMARKS

Dies and o clode 7.5 Tl Scad R T

Prepared by

Lawrence

Gu}{ouk

Date

3139e
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MME Form 7“
(20-58)

Subject:

. T ‘ . ° . OFFICIAL FILE COPY
g . I SRR : S | pate | Surname ., | Code

. fquEZ?'f;;?ézﬁei»

Chief, Fiscal Sectien, mmm of Administrative|

. Sarvi,cu. Office of the Sacumy
- Chhf. Division of Field Operatiom. ox
DMEA-4299 Qtfca)

John Phillips -

Roby Prospect o
Hitchell County, 3ortb c;r-ltnn

Contract Idm-E1805

!aciéttd for your £1ie: 1» the 0riain¢1 ef . lapott‘of Ibytley

‘mm on :hc wbjcct contrect. K

Seogo 0. Slilee - Lpp)

GCSelfridge/hb (2/13/62)

_cc to:

Docket DMEA=4239 -

Director's Reading File

CA&A Division

G.C.Selfridge

R.A.Laurence, Reg, IV, w/cy of Report of Royalty
Review dtd 2/12/62 & orig. cy of memo dtd 2/12/62
to Chief, Div. of Field Operations from CA&A Div.'

V.J.Lynch, Reg. IV, w/cy of ea. item sent to .
Mr. Laurence. .

 u3es3 -
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’ OFFICIAL FILE COPY

Date Surname Code

3/19 4. 4> |800

3}1\,} @ J220

/0| Rt ot

WAR 13 1958

Mre Roberi A+ Leurence
Executive Officcr

Dig'4 Field Tesm, Reglon ¥

Roam 13, Post 0ffice Building
Knoxvilile 2y Tennensee

Re: Doeket No. DMFA-4239 (Mice)
Johm FPhillips
Roby Frospect
Mitchall County, Norih Ceroline
Contract No. Idm-¥1005

" Deer Mr. laurences:

T em enclosing the oripinal snd tvo coples of |
Yir. Fisher's royalty sudit eertificate and report dated March 11,
1958, pertsining to the subject comtract. -

If you coneur with the findings, the originel should be
forvsrded to the Regionsl Finsnee Officer, & eopy should be re~

tained in your files, snd & copy should be sent to the Operstor.
Sincerely yours,

(Signed) J. L. Chambers

Jey L. Chembers, Director
Contract Adninistration
snd Audit Division

Enclosures

CEFisher/ama
March 13, 1958

Copy to: Docket/
Admr, Reading File
Helen R. Miller
Mr. Chambers

 ge23
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DMEA EXPLORATION PROJECT ttfdi oA QN0
Semi-Annual Report of Certified Project’ﬂﬂ—jmkﬂ* {
Réportings 10-22-57 Date Examineds _October 22, 1957 i . @ __..
Operators John Phillips, Spruce Pine, N.C. ﬁ' r-““"";‘i‘““““

Mine Names _Roby Prospect. Countye _Mitchell. ‘St§E§E N£;£h Carélinaﬂ

DMEA=4239, Contract ¢ Idm=E1005. Commodity: _Mica

7-3)-57
Date of Contract: August 31, 1956, Date Certified: Septd 9, 1957

Expiration date of Royalty Paymentss _August 31, 1966,

Total of Contract: $6,612.00. Total Expended: $6,612,0C

Amount of Gov. Part. at 75% = $..,959.00,

Royalty Paad this Periods $4,91.89. Previously Paid: _none
Total royalty paid to dates $491.89. |
Percent Gov., Part., Repaids _9.92% . Royalty Due: None

- Royalty Remarkss The Operator has paid 1ll¢ more than the required

amount of royalty due on the sales of mica
amounting to $9,835.56.

Original Estimate of DMEA Reserves-
Indicated = 66 tons of "run of mine" mica
Inferred - 66 tons of ® ® W W
Production this Period: Type - Pounds Value . 4
Sheet mica 562,11 %799361;8
Hand cobbed ® 12,280,00 1,560,68
‘ Punch ‘ 2,175.00 125,75
Scrap 14.,910,00 223,65
Total 29,927,11 $9,835,56

Production Previously Reported = None
Production to Date: (same as above)

Remarks¢ Work on the contract was completed January 22, 1957,
and the Operator continued working until April, when they were
forced to shut down because the mica was of such poor quality
they could not operate profitably. _ v

No equipment was on the ,property when visited Oct.22nd.

(07 Gect

- Wm. A, Beck, Mjning Engineer

% Bureau of Mines |





‘ . - - | ~1" {Mi@§§ﬁﬁﬁ o
. UNITED STATES I Ut A
DEPARTMENT OF THE INTERIOR a‘ﬂ“‘”“:“\@*&g J QLL W‘v‘;
DEFENSE MINERALS EXPLORATION ADMINISTRATION ViE |l |

ROOM 13 POST OFFICE BLDG.
KNOXVILLE 2, TENN,

October 18, 1957

Memorandum I kyé\ |

. - . ) . . . : :“_m‘@mmﬁgﬁﬁxgﬁﬁﬁwf
. Tos Helen Miller, Region V - Rorris, Tennessee
- From: Executive Officer, DMEA Pield T@am,'REgion v

' Subject: DMEA-4239, Idm-E1005-Mica. dJohn Phillips, Spruce
_ Pine, N. C., Roby M'ne, Mitchell County, N.C.

'Enclosed is a letter from the Operator, requesting
a refund of royalty, and three settlement sheets for sales
of mica to the GSA Depot, as follows: . ‘ '

Date  Final Settlement Royglty,nﬁé ~ Royalty Faid
4-1-57 -~ $403.00 $20.15°  $25.00
4'12‘57 250069 ) 12053 L .ZStOO
4-19-57 394.66 _ . 19.73 . 15.00

- $,08.35 o $5201 0 $65.00

‘Thus it appears that Mr. Phillips is entitled to -
a refund of $12.59, although he has claimed only $12.47. No |
future sales are expected, so the overpayment cannot be o

-

credited agsinst future royalties.

HAL/zm . Robert A. Laurence

ee 9 ' S - » . .

- Opre. Coms=—"" o , ' : . ' .
Files





C-0-P-%

o Ceneral Services Administration
f ' Office of the Comptroller

ADMINISTRATIVE DIFFRNENCE STATEMENT

Roby Mining Ce. In reply refer to:

‘ v Spruce Pine, N.C. Payee's Acct., No: Sp B)-146(a) &

SP B0O-131(a)

Period of Voucher: 4-19-57 & 4-1-57

ﬂ

Otject of Fxpenditure: DMS-4-335 B .

Amount Claimed: 9% .h4
Suspended: -

Approved for Payment: See below o3

Your sccount identified above hss been examined and epproved in the amount
shown.

Administrative suspension or disallowance was occasioned as follows:

Billed - Lot SP BO-146 {a) . $94..54
Lot SP BO-131(a) - Total value - $403.00
Previously paid WA IV
| Amount of overpayment 96,99 96,09
‘ Balance duve the fovernment - Lot SP B0-131 {(a; R.58%
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GENERAL SIRVICES AIMINISTRATIGY
FINAL SETTLRMENT
MICA PURCHASING LEPOT, SPRUCE PINE, N. .

voame A0, 200231 ()

DATE PURCHASED

aa)=57

ACCLZPTANCE NO,

L3S.-HVY.STAINED| TOTAL VALUR

"

TOTAL 1BS. PURCHASED '

LESS:

= e e e

1//

e Siie /.z,',".' S
J | %/ZZA 7/ //4;{%////1’}"/2//'//1;

s 7" 'f,;,‘, i
) _‘/////, AR e

W /77 7 /% I
% // frc&z Us ICIR

CIRTIFICATE 570 T -
AUTBORIZATION
R i ‘ Sp
——ifelai}3.A - 20=ll (o)
. TOTAL WGT{LBS) LBS. ~ 6. 3 iLBS- - ST
PROCESSED FOR PAYMENT
PROCESSED -~ NO PAYMENT
THINS
TS L ///1 Vd
DOT ~ds .
BLACK ~ § E OF CERTIFYING OFFT
3T
UNTERS IZEL ‘/{
GATH s
?RG:ISS - mss V{////V/,C//,/’//;,/I,//I,{///;,/‘ / . S

INITIAL PAYMENT - VOUCEER NO.

SCHe NO.

SRR /
: 890.99

BALANCE DUR

SEILER

SELLER'S NAME. AND ADDRESS

Antng Coo
w35

Spruee ine, R, C,

["Mb‘hn ~
o - - Te3eBY
UNIGA - 4280 DEPOT SUPERINTENDENT DATE

| NAME OF WINE™

L]

= 96.97
W‘“M Mv‘ R €

Form R4-T36, May 1956
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GENERAL SERVICES AIMINISTRATION
FINAL SETTLEMENT
MICA PURCHASING DEPOT, SPRUCE PINE, N. C.

DATE PURCHASED

’Rr:cspr%m NO.

3 “mo mw

CIRTIFICATE TLOT NO. ~VOUGHER RO
AUTBORTZATION »
o DAl S ma¥i(s)
o TOTAL WGT(LBS) .
PROCESSED FOR PANMINT |  pg_Ag
PROCESSED — NO PAYMENT
THINS
BLACK 1’5'“‘
- 3R /
UNTERSTZED
s 2 T T T T T
s i i
+ sy " / 1
TOTAL LBS. PURCRASED 2T30,00 / 7 /;// / / / /// 7 /
LESS:  INTYIAL PAnGNT - VOUCHER No.  ©08% 0K LSgag A TrtWerg -
N r s A
BALANCE DUE T coveumaEnr X SELLER ] =107 30
SELLER'S NKAME AND ADIRESS i NOE OF MINE IND TLOCKFION
| Redyy+i4tahal) Comty
: ' Ne C
) : » Be Go
Acky “ring O r -
Baz 30 |
> T] !
Speuce Pinm, B C. RSV i
viith- 4 2 8¢ BT ‘ L 73257
| UEPOT SUPERINTINDENT DATE

Form R4~-T36, May 1956
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PROCESSED - NO PAYMENT ;{/:’/Z@;
7
7
THINS i
L 277,
. 2
vors USE
ALACK - SPOTS
STAIN

UNDERS I1ZED

GA AN
N . .

TOTAL LBS. PURCHASED J Bm
*

o - ~ . DATE PURCHASED
CENERAL SFRVICES ADMINISTRAT) o, )
REGION 3 b-39.97
CE P"F‘nw' E .
FINAL SETTLEMENT AeCEPTANCE NO
MICA PURCHASING DEPOT, SPRUGE PINE. N. C. | Myx. 50 BOMJA6 (
CERTIFICATE LOT NO. - VOUCHER NO.
AUTHORIZATION .
NO. X . - A
P8.he335 B . se =006 (a) 7
- e
- TOTAL WGT. (LBS.} LBS. . G. §S. ' i.BS. - STAINED LBS. -HVY.STAINED TOTAL VALUE
PROCESSED FOR PAYMENT l 3130 ”‘.“

7
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/ // /% // y //;////4//
Z (’, Zf// %

Roby “Auning Co.
Space ?ine, K. Ce

Rolyy S tehell Comty, ¥. C
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- o
BALANCE LUE GOVERNMENT 5 £ lx w}
u [__J SLLLFR § 6h
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DEPAF:TMENT OF THE INTERIOR ! RECEWEUOET 17 957
DEFENSE MINERALS EXPLORATION ADMINISTRATION "DAYE [T wumﬂ(" T P O
WASHlNGTON 25, D.C. SR 1) 3'-7 ¢ o s %‘6
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- AN LT TR IR 1

October E 3 1957

e Jobn Pnunps S M B li
: Sprwa Pim North Carolim ' o | | R i

Ret Docket, uo..nm‘lm? (zuo-)
" Roby Mine o
. Mitchell Geunty, North carolzlm
- Gontract No.. xd-—moos -

| Dsar Hr. E‘hillipa: S

: - -In diacuasing the royclt.y paymnts teday, Hrs. Gr,tnda‘baff '
oxpla.in.d that, in the final settlemsnts with the Depot the over- .
payment on the April 1 sale and the underpayment on the April 19 -
sale almost exactly cancelled each othor, 1uving 32.35 averpumnt L

" to be rofmded to tho Dcpot. :

In order that our rosords will show that finn.l uttlmnt Lo
on then two sales has been made and no royalty is dus on thenm, pluse BEPRS
send me copiea of the setptlmnt sheets from the Dupot. 4 S

mcerely yours P

" Robert A. Laurence |
. Executive Officer -~ "
| _DHEA Pield Tun, Ragion V .

RAL/mg |

‘cec

Operating Commlttee (2)~””,
Mr. V. J. Lynch : .

- File . ’






J : ST
l/ . OFFICIAL FILE COPY
) C
IMEA Form 7 b ’ Date | Surnome ode

(12-36) o ¥30 | (Judtovon] 60
| o S| Moty | 600
: ' ' . E_Jatz 2 eﬂ' 800
600 7 {? P/ é 4 130
. { 30
SEP 9 1957 | — %

i, Claronce A+ Fredell, Acting Director , ' -
Technical Services Division . , 188
Defense Materials Service ‘ ‘ 7 /? @ 220

General Services Administration . 7

7 th and D Streets, S. W. | 4090

Washington 25, D, G,
Res Dookat No, DIifA~4239«Mica
John Phillips
Roby Prospect \
Eitchell County, Horth Carolina
Contract No, Idm~-E1005

Dear ix. Fredell:

Ian encloa:ing one copy of a eertiﬁea‘bion of aiscevery or
davolopment relating to the subject contract,

The exploration contract was signed on August 31, 1956, with :
the Government participating to the extent of 75 percent of (6,612,00 ‘

49959.,00. The project was started on September 10, 1956, and was |
completed on January 22, 1957, after the experditure of {6,612,00, |
which is the total net accepted cost according to the Audit Division, _

Operating Committee
Field Team, Region V

Mr. Houk

The Government paid 75 percent of the total accepted cost or £4,959.,00.

The work performed on this project consisted of constructing

an aceess road, rehabllitating an existing 30 foot incline, sinking
50 feet of ineline on the pegmatite and driving a totsl of 100 feet of
drifts, 22 feet on the 30-foot level and 78 feet on the 62-foot level.

About 27,000 pounds of mica was recovered during the contract
‘perlod ond up to early April, 1957. The mica consisted of sheet, block, .
puncg. gscrap, stained sheet, and flske., The project work furnished suf-
ficiént data to caloulate the following nica reservea: (recoverable):

Mr. Kiilsgaard, 5222

Admr, R, File
Mr, Johnson
Mr, Chambers
Mr, Lamb, 3649

Indiccted - 66 tons of "runwofenine” miea
Inferred « 66 tons of "runwofemine' miea

The DIEA concurs in the Field Team's evaluation 66 the work
performed and has, therefore, certified that a discovery or develo;:-
ment has resulted from the work under the contract.

WCAnderson:rsi 8/29/57

Copy to:

Sincerely yours,

Frank E. Johpsen

f |
ACTING Administrator / v 8623





" Subject: Review of Field Team Final Report.

. ’ . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25,D.C. .
September 3, 1957
Re: DMEA 4239, Idm-E1005
~ John Phillips
Roby Prospect
Mitchell County, N. C.

Mica
Memorandum?
To: L. G. Houk, Defense Minerals EJQloratic;n Administration
From: N. E. Nelson, U. S. Geological Survey‘

The contract, granted August 31, 1956, authorized the ex-
penditure of $6,612.00 for buildings, rehabilitation, shaeft sinking
and drifting-crosscutting. A large zoned pegmatite hed been partially
explored by an incline shaft and strategic mica had been recovered.

The incline shaft sunk in the plunging end of stubby lense
of pegmatite was extended and the lense was crosscut and drifted upon.
The work, which cost $6,612.00, revealed a well zoned lenticular peg-
matite about 115 feet. long, pinched at both ends, but up to 33 feet
thick near midsection. : -

A well developed quartz core, up to 28 feet thick, is en-
closed in & 2 to 4-foot thick coarse grained plagioclase wall zone.

. Muscovite in substantial quantities occurs in the wall zone, especially

along the easterly mergin.

Thirteen and a quarter tons of muscovite, worth at least
$9,791.52, was recovered while exploring and mining, end 1752 tons of
muscovite bearing pegmatite is indicated and the same tonnage is in-
ferred. The estimated value of the indicated and inferred reserves
is $79,_1;&90 or $22.i6 per ton.

-—@FFB@BQ& FILE CGFYRO .ty amounting to $504.36 has ‘been remitted.
MEA , : -
RECEWEDSEP 4 395? project was certified July 31, 1957.

NITIALS | CODE % W/

\N

Ve o) | N. E. Nelson






BUREAU OF MINES
WASHINGTON 25, D. C.

August 27, 1957

AN
To: /. “Noghetallic Minerals Division
“““pefense Minerals Exploration Administration

From: Milford L. Skow, Acting Chief, Branch of Ceramic and
Fertilizer Materials
- 439 | .
Subject: DMEA-4329- (mica) ' -

Applicant: John Phillips

Neme and Locatlon of Property: Roby Prospect, Mitchell County, N. C.

AContract Number: Idm-E 1005

Date of Field Team Report: 8/19/57 ;

Date Rec'd. by Br. of Cersmic & Fertilizer Materials: 8/26/57

Field Team Recommendation: Recommend certification of discovery.
Commenﬁs:
1. A certification of discovery was issu_ed on July 31, 1957.

2. Expenditures -

Totel approved $6,612.00
Total cost ~ . 6,612.00
Gov't. share of the cost k,959.00

* Value of productin during operation 504.36

Recommendation:

I sagree with the e.ctlon of the mm in having issued a
certification of discovery.






o ®
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROOM 13 POST QF“1GE BLDG.

KNOXVILL® o, wo NN,

X

Avgust 19, 1957

Memorandum
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA,Region V, Knoxville, Tennessee

Subject: Final Report - John Phillips, Spruce Pine, N. C.
DMEA-}239, Contract Idm-EL005 (Mica)
Roby Prospect, Mitchell County, North Carclina
Enclosed are the original and two copies of the subject
reporte The Field Team is in agreement with the recommendation

for certification.

A Certificate of Discovery was issued on July 31, 1957.

OFFISIAL ?35.&’@@@?7.
DREA

RECEWEC ALG o7 1957

'—@Eﬁfﬁm;ﬂ“b;n@ | CobE™ M M—-—\

y/ai & | 20 Robert A. Laurence
?/.7-4 Y /30 Executive Officer

vl 7 1450

Ve J c

A Dt

Membér, Bureau of Mines

Enclosures 3 ' Reviewed by
: DMEA OPERATING COMMITIEE

¥ -26-57

(@ate) ’
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On

DMEA-L239, dm-Eloos, ROBY PROSPECT (Mica)
Mitchell County, North Carolina

By

S. C. Bergman, Geologist
U. S. Geological Survey

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines
Reviewed by
DMEA OPERATING COMMXTTEE

August 19, 1957 - Y-2¢ -577

(date)






 FINAL REPORT
DMEA-4,239, ROBY PROSPECT

Contract Iam-L1005 (Mhca) -
Mitchell County, North Carolina

Operator: John Phillips, Spruce Pine, North Carolina

SUMMARY

A contract for DMEA assistance was approved on August 31, 1956,
providing for rehabilitation of the existing incline, extending it 50
feet and driving 100 feet of drift and/or crosscut in pegmatite. All
work was satisfactorily completed by January 22, 1957, and mining con-
tinued for several months in the floor of the productive eastern drifts
to a depth of about 15 feet. A thick symmetrically zoned, but contorted
pegmatite convolution was outlined which appears to be the plunge pro-
jection of pegmatite exposed in the surface cut. A substantial indicated
reserve can be outlined between the surface and the drift level, but - -
because of extreme irregularity of structural form, only inferred reserves
of indefinite form can be outlined in the dip and plunge directions.,
Muscovite 1s very abundant along the east and northeast core margin and
is generally of good size and quality except for a considerable amount
of biotite intergrowth or staining. In spite of the staining, recovery
of strategic sheet is fair with an indicated value of pegmatite in place
of $22.66 per short ton. Although structural projection is difficult,
the. productive capacity outlined as well as the possibility of similar
structures occwrring along strike, is strong recommendation for certi-
fication as a discovery.

INTRODUCTION

Location

The prospect is located on the southern slope of ﬁeadlock
Mountain at approximately 3500 feet elevation, It is in Cane Creek
Township, 2.l airline miles N. L23° E. from the intersection of Highways
26 and 261 in Bakersville, Mitchell County, North Carolina (Bakersville
Quadrangle, USGS-TVA Ed. 193L, 1:21,000).
Access |

The paved Cane Creek road is followed east out of Bakersvillé.

for about one mile to a good gravel road branching to the north. The






.
:
. . .

gravel road is followed for about 1.2 miles almost due north to the last
farmhouse. The road at that point becomes a rough jeep trail following
the valley between Lick Ridge and Cane Creek Mountain for about 0.6 mile.
From a point in the valley below.the mine about 760 feet of access road
was constructed.northwest and obliquely upslope to the site. The last
1000 feet of road is very difficult to traverse in wet ﬁeather.

Contract Work Completed

A contract was approved as of August 31, 1956 and contract work
started on September 19, 1956. An access road, tool house, and powder
and exploder magainzes were constructed in accordance with the contract.
The Operator cleaned out the pre~existing inelined shaft in excess of the
allowable rehabilitation. The collar of the gkaft lies near the south
end of a‘shallow 120 x 30-foot north-south trending trénch. The shaft,
when cleared of muck was found to be a total of 62 feet deep, (26 feet
north, =62°; 36 feet N. 5° E,, =22°). ‘The contract incline was driven in
the floor of the old incline, 22 feet =35°, N. L5° E., and 28 feet =22°,
N. 18° E., following the plungeof minor convolutions along the eastern
contacte From the bottom of the incline, a crosscut was driven 28 feet
No 70° W., crosscutting the pegmatite contact to contact with an outlined pegmatite
thickness of 33 feet.‘ Drift was driven 20 feet N. 30° E. in wall zone
pegmatite, then 7 feet N. 63° E. to the converging eastern contact at the
nose of the quartz core. The converging northeast aﬁd northwest contacts
wére followed 17 feet northeast and 28 feet of drift was driven southeast
along the contorted ﬁortheastern contact in highly productive wall zone
pegnatite back to the head of the incline (see msp). ALL work outlined

in the contact was satisfactorily completed by January 22, 1957.

[NCES






The Operator continued mining in the floor of the drift along the eastern
margin of the pegmatite from the nose of the core back 4O feet and to a |
depth of about 15 feet below the contract level. ‘Mining was stopped some

time early in April 1957, and all equipment removed from the site.

. GEOLOGY

Pegmatite Structure

The Roby pegmatite is in the shape of a series of at least two
Symmetrically zoned swellings concordantly emplaced along extremely con=
torted large scale dragfolding of the eastern contact of the ﬁegmatite.
The struéture is a result of differential movement along the steeply
inclined foliates with the extremely contorted eastern contact displaced
to the northeast relative to the western contact. Pegmatite has been
emplaced along at least two dragfolds forming two large irregular teardrop-
shaped structures connected by thin infolded necks of pegmatite one to
three feet thick. The nose of the southermost lobe of pegmatite has been
almost completely removed by previous Operators to about 30 foot depth
where they broke through the thin neck and inclined in the swelling tail
of the northernmost structure; The southern structure is 12 feet thick
and plunges 55 to 64° N, 30° E. with uncertain longitudinal dimension.

The northern structure as outlined by the contract work is approximately
85 feet long and 3l feet thick with a teardrop-shaped massive quartz core
65 x 20 £t approximating the gross shape of the containing structure. The
axis of the northern structure-trends a few degrees east of north and
plunges steeply to the northeast except at and below the contract level,
where a general overturning of the structure to thé west and northwest

was>noted. At the nose of the northern structure, a thin neck of pegmatite





was followed for a short distance, but no further repetition of structure
was defined although the possibility of additional structures existing

to the north-northeast does exist. The western contact is fairly regular
except for minor convolutions plunging steeply to the northeast and is
oriented N, 7° E, 80-85° SE at the surface to N. 32° E. 75° NW in the
northwest contract drift. The eéstern contact is exﬁremely contorted
with the strike orientation depending on the local attitude of the folding;'
Dips along the eastern contact are steep to the east and southeast at the
surface and vertical to steep to the northwest and éouthwest on and below
the contract level. There is some suggestion that the presence of
muscovite is influenced by the presence of the quartz core and by thev

hangingwall contact overharging the quartz core. The muscovite is somewhat

larger, more abundant and freer from biotite staining near the nose of

- the structure. Drift along the western wall zone reportedly produced

only about 500 pounds of muscovite, more than 26,000 pounds coming from
the eastern maréins. Work subsequent to and below the contracf drift
became progressively leaner in muscovite dovndip, the dip overturning
at the contract level from east té west. |
Mineralogy

This pegmatite ié mineralogically simple, consisting of a
massive quartz core a maximum of 28 feet thick, with a 2- to L=foot thick
coarse grained plagioclase wall gzone on both sides of the core. Muscovite
is abundant in a 1- to 2-foot thick zone adjacent to the quartz core, and
thin books and films of biotite are common in thg muscovite-deficient
plagioclase adjacent to the contact. The struéture is emplaced in a

highly garnetiferous thin-banded biotite-hornblende schist and gneiss with






& discontinuous coarse-grained alteration biotite schist zone along the
contact. The.biotite schist is as much as 2 feet thick on the surface,

- but is absent in many places underground. Production figures indicate.
that muscovite averages h.SZ% of material removed from the eastern
margins of the pegmatite, including much barren quartz core over a width
of fife or six feet. It is estimated that the plagioclase-Mﬁscovite-
biotite wall zone along the eastern margins of the structure averages
8.1% muscovite. |

Mﬁsdovite

' | Mascovite produced during and subsequent to the contract work
is in ;elatively large thick books up to 20 x 22 inches in diameter and
125 péunds in weight. ‘lAlthough no statistical breakdown on size is avail-
ablé, it is believed that the average book size is approximately L x 6 |
inches.. Color of the muscovite varies from a light reddish brown to a
distinet greenish brown and is characterized by a considerable amount of
biotiﬁe'intergrowth, although muscovite seen at the time of examination

that had been removed from the pre-existing incline, was free from inter-

growths. Some of the muscovite contains an irregular greenish mottling

of uncertain origin. Most of the muscovite is hard, flat and free splitting

although locally, muscovite would be found which was badly bent and ruled.
»MinorAdefects include some "A" and simple reeving.

Production figures indicate that this recovery of Effategic
sheet out of the block was %,gg of mica trimmed at the GSA depot, and %:}ﬁ
of material.trimmed privately. There is no obvious explanation for this
difference in recovery if the block in each case was equivalent, except

the possible difference in experience and ability of the trimmers.

U





" SUMMARY OF PRODUCTION

Sheet 560,97 pounds $7,9U5.46 (average #1l.16/1b., average 27.62% GeSa)
Block 9,170.00 1,512.31 (incomplete) | |

Punch 1,840,00 " 92,00 (@ $.05/1b.)

Scrap 14,910,00 223.00 (@ $30,00/ton)

Stained Sheet 10,00 0 ' 7.50 (@ $.75/1b.)

Flake (film) 75,00 M 11,25 (@ $.15/1b.)

26,566 1bs. mmscovite %9,791.52 (incomplete~ final settlement
gﬁQ%yon two block sales not received.)

»¢ % [,;; )78% Toea

RESERVES

& /«’f?;*w
puk. 867 5’78

L2l - sq. ft. productive area x 50 ft., average vertical distance, conz§Z§§

Indicated

level to surface = 21,200 cubic ft., vol. of indicated reserve
21,200 § 12,1 cubic ft/ton = 1752 tons muscovite pegmatite reserve Xx

$22,66/ton (indicated gross value/ton) = $39,700 value of indicated reserve

Inferred

A combination of indefinite areas whose total size and valﬁe is similar
to the area outlined above,.aiong the plunge, dip and strike projection of
the structure outlined by the contract drifting.

1752 tons muscoﬁte/%ggig%ge valued at $394700

Cov
Total indicated and inferred reserves: 350k tons of pegmatite valued at 79, hOO
. 7% gm ﬁ

P
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CONCLUSIONS AND RECOMMENDATIONS

A highly productive mica-bearing area has been outlined by the

contract drifting along the eastern wall zone of the subject pegmatite.

From production and sales during and subsequent to the contract period,

a value of $22.66 éer ton of pegmatite in place is indicated.

A reserve amounting to 1752 tons of pegmatite in place and

valued at $39,700 is indicated betwsen the contract drift level and the

surface. An inferred reserve of similar size and value was outlined in .

the plunge, dip and strike projection of the outlined structure,‘but in

a combination of areas of indefinite locaﬁion shape and extent. A total

reserve amounting to 350l tons of pegmatite in place and valued at

$79,L00 was outlined, not taking into consideration any possible mining

losses.

All work outlined in the contract was satisfactorily completed

with the government retaining no interest in any equipment, supplies, or

other items used or constructed during the contract period.

(a)
(b)

(c)

(a)
(e)
(£)

Expenditures
Total approved | $#6,612.00
Tétal cost of project ~.6,612.00
Government's share of cost 14,959.00
Government's share unexpended none
Value of production | 9,791,00 (incomplete)
Royalty paid to date 504436

S. C. Bergman, Geologist
U. S. Geological Survey

L. E. Shirley, Mining Engineer
7 U. S. Bureau of Mines





IMEA Form 7 ®
(12-56)

INTERIOR DEPT, -
JUL 2 J 1957 ‘
SaLlciTon

i, H, H. LcKinney

Bekersvills, North Carolina

Dear (. licKinney:

OFFICIAL FILE COPY

‘ Date Surname Code

| 600
600

| 800
140

o
AUG 7 1957

ok

Re: Docket To. DildA=423%=lica éod
John Fhillips
Roby Prospect
ifitchell County, lorth Carolina
Contract o. Idm-321005

Enclosed is a copy of a certification of discovery or
development with copy of covering letter to the Operator, which has
beer issued pursuant to the terms of the above-cited contract.

Tinis correspondence relates to the Corsent to Iien and
Subordination fgreenent sigred by you on April 2, 1956. The
Governuent's prior lien on the land and upon any production thore=-
fron will continue in existence for the length of time mentioned
in the enclosed copy of the letter to the Operator. You are obligated
during thot period to commit no aet and to assert no elsin in conflict
with the Government's riguts under the agreecment signed by you, and
to give advance notice of the Governnentt!s rights to any transferrce
or lessee of any part of your interest in the land or the production

therefyrom,

Lnclosures 2

WCAnderson:rsi 7/26/57

Copy to: Admr, R, File
Mr. Johnson
Mr. Chambers
Operating Committee
Field Team, Region V

Mr., Kiilsgaard, 5222

Mr. Dietrich, 3061
Mr. Houk

C. 0. Mittendorf (;}Z@J’ > |

Sincerely yours,

Adndinistrator

8623





| , OFFICIAL FILE COPY

IMEA Form 7 ‘ ’ . Date Surname Code
(12-56) 4 7/26 L600
1,[“ . 600
: -26 500
600 |72/ ez |10
v 110
V7 A0
| . JUL 311987 I 220 |
¥r. Robert 4. laurence ’
ixecutive Officer, Di4lA
Field Team, Hegion V

Room 13, Post Office Eldg.
¥noxville 2, Tenneasee _
Res . Docket ilo. DMiA=4230-lHea
John Phillips
Roby Prospect ‘
iitchell County, North Carolinsa
‘ Contract No. Idm~ii1005

Dear ¥, lsurence:

‘ Enclosed is a letter to be forwarded to the signer
‘ of the Consent to lien and Subordinstion /gzreement under the

subject contract, , : °

Eindly complete the address ard forwsrd, retaining your
copies and returning the remsining copies.

Sincerely yours,

W. 8. Martin .
- AcTING Chairmon, Operating Camni‘bteé@f)
Approveds
. 4 . .
rank D. Lamb _‘ K}@Q WCAnderson:rsi 7/26/57
Member, Buresu of ifines Copy tos Admr. R. File

\ Mr, Chambers
Thor H. Kiilsgaard / Operating Committee
: Mr, Kiilsgaard, 5222
éy"}égj

Merber, Geological Surw Mr. Dietrich, 3061
Mr. Houk
Bnclosure
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June 30, 1957
Memorandum

To the File

From: L. G. Houk, Director, Division of Nonmetallic Minerals

Subject: Substance of telephone conversation of July 30, 1957,
with Mr. R. A. laurence

Docket No. DMEA-4239-Mica
John Phillips

Roby Prospect

Mitchell County, N, C.
Contract No. Idm-E1005

I requested the final report on DMEA-4239 which has
to be certified by August 7, 1957, and stated that we have
written a certification and it has gone through lLegal. The
country rock in which we did the work is not specifically known
so we wrote that we did the work in schistose rock. We were not
sure if it was hornblende schist or gniess. I recommended
metamorphic rock.

Mr. Iaurence replied that they will recommend certifica-
tion, and that they will send us a memorandum on it but the report
is not ready as the field men have been too busy in the field.





7/10/57
DMEA-4239

Roby Prospect - Mr, Houk callingz Mr. Laurence

Mr. Laurence said will get in Final Field Team Report soon,
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~
. \‘\_

ROOM 13 POST OFFICE BLEQ,
KNOXVILLE 2, TENR,

May 28, 1957
Memoraddum
— \‘\\
Tos Operating Committee, DMEA - Washing;;;\\N““\
From? DMEA Field Team, Region V = Knoxville, Tennessee

Subject: DMEA-4239, Idm-E1005 (mica) John Phillips,
Spruce Pine, N. C., Roby Prospect, Mitchell County,
North Carolina. :

Reference is made to your letter of May 15.

A report, recommending certification, will be
prepared and sent to you as soon as we can get it. We realize
that we have accumulated a backlog of uncompleted final reports
and hope to whittle this down as soon as some additional field

personnel can be obtained.

)
1‘?' e
- W

obert A. Laurence
Executive Officer, DMEA
Region V

W&l

Wme. A. Beck for V. J. Lynch
Member, Bureau of Mines
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~ UNITED STATES ——i
' DEPARTMENT OF THE lNTERlotq QFFIGIAL FiLE copy ]
. DMEA

. DEFENSE MINERALS EXPLORATION ADMINISTRATIQ
o _ - ROOM 13 POST OFFICE BLDG.
2 , KNOXVILLE 2, TENN,
'R ,
Memorandum . T , ; .
Tos - Finance Officer, Region V'(DHE&J“““L=~%§QQQ;;%CLJ i
From: ) | Acting Executive Officér; DMEA - Region V

Subject:  Royalty Payment-- Tdm-E1005- HMEA-h239~H1ca
‘ — Roby Mine, Mitchell County, N.C. - -
John Phlllips, Operator - Spruce Pzne, N. c..
Tranamitted is a blll-of-sale in tha amount 4
of $236 A3, and a check for 5% royalty in the amount of.

$11.82 to be credited to the subJect contract.-

V. J. Lynch

FAL
cc

L R
_ Mittendorfff”d’#ﬂaf

Laurence






GENERAL SERVICES AIMINISTRATION DATE PURCHASED
FINAL SETTLEMENT 1957
ACCEPTAICE NO.
MICA PURCHASING DEPOT, SPRUCE PINE, N. (s)
‘cgr ICATE 10T NO.
BORTZATT
g "R SP AQ-10M (a)
P

S, + STAINED AL V.

o So

=

T T /

. LESSt  INTTIAL PAYMENT - VOUCHIR No.

~

SCH. NO.

.

BALANCE DVE CovERRENT || SELLIR [x]
SELLER'S NAME AND ADLRESS
Body c Roby-, M tohsll Coun s ¥ O
Box 35
wnu,











' OFFICIAL FILE COPY
‘ ‘ Date Surnamé‘ Code
S/ix 500
;ﬂ by 600 |
‘\,' . / 130}/
N\ | 600 {" ~ 110
' ¥ 100
< @ __ 7| 22
M. fotert 4. Laurence MAY 15 1957 A0,
Lxecutive Officer, MILA ,
Field Team, Region V

Room 13, Post Office Bldg.

- ¥noxville 2, Sennessce

Res Doclet To. Diluf=4235-2dca
John Fhillips
Roby Prospect
Ttchell County, forth Carclina
Contract Ito. I2-1005
Bear Mr. laurcrect -

Reforence s made to the suojeet groject which <o
date hao praduced ond sold (9,350.90 worth of miea,

- Ihis proéi;:ction indicatec posaible certification. is
the time for certification fs running out, and the Operator's
£inal report was reccived Debruary 7, 1957, we vill appreciate
receliving, as soen as convendent, the Picld Team?’s Linal report
with estimate of reserves amd your recommendations.

Sincerely yours,

George (. Selfrid)ge
Chairman, Cperatigf Committee

Appra’ved :

Frank D. Lafb

L
‘Member, Dureau of #ies

Thor H. Knlsg7ard1

Member, Geologricai

WCAnderson:gad 5/15/57

Copy to: Admr. R. File
Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623





€00

. Hobert A. laurence
- £xeoutive Cffieer, DMEA
- FMeld Team, hsgion V
Room 13, Post Office Bldg.
Inoxville 2, Tennosace : :
: . he1 Doekut Wo. DMEA-L2I9-lica
‘John hiilips
. Roby Frospect o
Mitohell County, Yorth Caralina
' Contraat ‘v, TIm=-E10C5 :
Jear !r. Laurende:

| fefersnce 1s made to the subjeet project vhich to
-date has produced and sold %‘»,?30.;”‘ vorth of miea.

_ This production indicatesr posaible certifiecation. u
the tiue for certification is ruming out, and the Operator'a
final report wvis received Fetrwary 7, 1957, we will appreciate
receiving, as scon ar convenient, the Pield Team'e fimal report
‘with estisate of reserves and your recommendations.

“incerely youwrs,
George C. Selfridge
Chairmen, (perating Committem
~ Approved: :

Frank D. Lasb
Yember, Bureau of ines

- S e
v Gede el o S i

‘ Ménbtr, Geolosienl Lurvey

WCAndersonigad 5/15/57

Copy to: Admr. K. File
Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk
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UNlTED STATES
'DEPARTMENT OF THE INTERIOR
" DEFENSE MINERALS EXPLORATION ADM[NJ ATION " .

g RcymaHiNemem@mce;éL Qg x;w s
KNOXVILLE 2, TENN.~ | -
May 8, 1957 T |

Memorandum

Tos .‘,'”Financo Officer, Region v (DHEA)
'Frémz' . | Executivc Officor, IMEA - Region V - Knoxville, Tenn.
Subjeat: | Roygi;ypggigznt - Idm-ElOO5, DMEA-A239-(mica) | -
; _ ps,. Spruco Pine, H.u. Roby gine.
:Transnittcd is a bill-of-sale in the amount of -
$220.82 and a royulty chock for 311 Oh to be credited to the

e
aubacct contract.

Vo o - Robert A, Laurinc04

Mitbcndor//
“Lynch o

\ Files
‘Shirloy .
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ﬂ/u%{ 7770/1/[ 4/% 610

/s ,%71’@'{“21; Riue N,

DMEA No.é/o?j? IdmE /005
County: 777%4&@6 State: 77, €

| Date Purchased <% — §=5 7
GENERAL SERVICES ADMINISTRATION - o @)
FINAL SETTLEMENT. . Acceptance No, /2 6 § &
Mica Purchasing Depo{..,‘ Spruée Pine, N. C.
| Certificate 1LOT No. VOUCHER No.
| Authorization No. |G 7 & A sp- /00§ ()
| TOTAL We. Lb | Lbs-G.S. | Lbs-Stained Lbs-Hy-Stained | Total Value
| Processed for | |
 prosess 25732\ 19,60 | 5544 16,78 | 97675
No ' ‘ '
Processed Pay't
THINS
';' Dots
| BLACK  Spots
Stains
\Undersized’
Y cainl
‘rocess—a1HA
\ -Im\‘// v & é
‘tal Lbs
rchased 75§ g
S E Initial Payment - Voucher No. Sch. No. YT 97
1ce Due: Government : Seller: X | 220, 2 L~
v-fs Name NAME OF MINE: /47

dy,,_#//:i_ ek daTd 57¢-57






2-‘.}‘,%1 ;,‘. “ i _ - .L ‘I'
 UNITED STATES -

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORAT[ON ADMINISTRATION

o ROeAM |5 POST OFF‘!CE BLDG,

KNOXVILLE 2 TENN,

- apri 29,,195,7_;

Memorandum

To: - '_Finance Officer, mtsA - Region v | A
From: Executive Officer, DM&A - Region V - Knoxville, Tenn.

Subject: Royalty Payment - Idm-E1005, DMEA-4239(mica)
‘ | John Fhillips, Roby Mine, Mitchell Lounty, N.C.

" Transmitted are bills-of‘-sale. in the amtmnt of

$1227‘6a, and a oyalty check for 5% of the sales in the

amount of 361 38 to be credited to the ‘subject contract.

"Robeft A. Laurence

ZMe

ces
Lynch S
Mittendorf"’,/-
Files C

\





R A i T e

| WARRANTY, ACCEPTANCE AND INVOICE
' MICA PURCEASING DEPOT, SPRUCE PINE, N. C.

' " GENERAL SERVICES AIMINISTRATION

DATE PURCHASED

b T

CEPTARCE NO.

Ay A

CERTIIZCATY AUTHRIZATTON 1o, 15T WO, NOUCHER NO,
W SP Ao‘
RUBY  [T] now-ruBY [ J| TOTAL LBS. PURCHASED VALUE ~ INTTIAL PAYMENT

PRELIMINARY PAYMENT

g e
t
!

T

This lot of mica, weight above indi-
oated, is acavcepted for the Government
sudbjeot to all pertineat regulations
and laws governiag the domestioc mina

proourensnt program,

GENFRAI, SERVICES AIMINISTRATION

BY

& 8. Derdseon

oo 3

=

L

The undersigned warrants thet this lot of mica, woigh®
above indicated; meets the requ:sremewts of all apw’y :ablic
regulations apd laws governing the mios program. Further,
the undersigned heredby selis ¢liu lot of mics ¢o tie
Government subject to all laws ond regulations governing
the purchase of mioa by the Govermmont cnd agrees to
acoept the processing results ag valid aud corrvest ond %o
refund unoonditionally amy overpaymcnt with the under-
standing that anmy underpayment will be made by tke Coverm-
ment upon completion of the proocessing of this mico, Thie
invoice is corresct and just and poyment therefor has et

been received-

M

BUYER

TOR USE BY GSA ONLY

Roby It takedl, Coumty, ¥, C.

R LT ——

Pl o]

X :‘\
I " 7~ N

"TAME AND IOCATION OF MINE T T T






Aprdd 2L, 1957

Hemorandum

Tot Yinance Officer, DMEA, Region V
Fromt Executdve Officer, DMFA, Region ?‘
Subjects mmty Payment, DIEALL239, Idn-E1005 (iMics)
» Spruce Hm; N. C.

Roby Pmspact, #itchell County, lorth Carolina

Trananitted s bill of sale in the amount of $167.53
and & check for 5% ma).ty Lor s9.38 to be credited to subject
contract.

Robert A. Laurencs

ng
cc

Lynch ,
Laurence \
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F= ORI RGN 5 2 Bomrwss sa v R o g o s

; TUIEAL CENVIORS AMYNISTRATION ém PGS T

H RARRAYDY, ACCIVIARCE AND INVOICE Elccx - x;{ 3‘%* gy _
MICA PURCHASTNG DEPCT, SPRUCE PINE, N. C. » E 'Im“w i :

LOT RO.

[VOUCHER KO,
sp

RUBY [] wonruey [!]

TOTAL 1BS. PURCHASED VALUE - INTTIAL PAHSINT

PRELIMINARY PAYMENT?

’ I i"’f) (000 A

This 1ot of mica, weight above indi-
osted, is acoepted for the Government
subject to all pertinent regulations
and laws governing the domestic miocs
procurement program.

The undersigned warrants that this lot of mica, weight
above indicated, meets the requirements cf ali applicadble
regulations and laws governing the mioca program. Purther,
the undersigned hereby sells this lot of mica to the
Government subject to all laws and regulations governing
the purchase of mica by the Government and agrees to

GENERAL SERVICES AIMINISTRATION

8coept the processing results ag valid and correct and to
refund unoonditionally any overpayment with the under-

standing that any underpayment will de made by the Govern-
ment upon completion of the Prooessing of this mica, This

BY
o 4 L 4 ﬁlt ) '(‘éy'/;)/A )
ranys :ffi«*ﬂwj,., ~

invoice is correct and just and Payment therefor has pot
been received,

¥ ".'_7’ ﬁ’
Forn ﬁsg ey 1986
T .

A RSN “ L( /\/ 7

G\ Yoo ¢ R
SRV IPRUPN A LS S o

) "\,}l\k\&\ DR
] A\ o

R
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AEEREX

TOTAL 1BS. PURCHASED

GEMERAL SHRVICES ~dl/il1STiAT! DATE PURCHASED
FINAL SETTL:MLNT J-22-57
ACCEPTANCE NO.
MICA PURCHASING DEPOT, SPRUCE PINE, % *° ACh-o5h (a)
CEHTIFICATE LT NC. o ' VOUCHER NO,
AUTHORIZATION ,
NO. IMS=be15T5 & 5P Aeash (@)
AL WCT(1BsS)| LBS. - G. S. u - om'an IBS .~ Y. Sieul B TOTAL VATUR
PROCESSED FOR PAYMENT £9.81 17.83 L.M 31&.%
PROCESSED - ND PAYMENT // / // // / /
THINS / / , /
—_ : g
BLACK - Egﬁriﬁ FOR xss OF cmrmm«c OF‘FICER
UNDERSIZED

Ui,

i

LESSs INTTIAL PAYMENT = VOUCIER NO.

SCHe. NO.

687.23

BALANCE DUC COVER*Rr ™I T

[ SELLER IFUR

187.53

SELLER'S NAME AND ADDRESS

sohy Mining Co.
Box 35
s’m. ine, Mo Geo

NAME OF MINE AND LOCATION
Reby-ititohell Comnty, ¥. C.

APPROVED

F oy

R 4( .l."l’/e
Lot /;/L /‘/?f PP 2 h-u-"'

"DEPOT SUPERINTENDENT

DATE

Torm R4~T36, May 1956











| _UNITED STATES n
DEPARTMENT OF THE INTERIOR
h DEFE.NSE MINERALS EXPLORAT[ON ADMINISTRATION

! WASHINGTON 25, D.C.
ROOM POST OFFICE BLDG.
KNOXVILLE 2, TENN,

April 22, 1957

Memorandum ., .

~

Tor Financo Offiecr, Rogiom v- DA
Froms Executive Officer, !ogion V - nm Knomﬂlo, Tennuaee
schct: Royalty Paymtc « Idm-E1005, DMBA~}239 (Mica)

John Phillips, Spruce Pine, M. C., Roby Prospoet,
!ﬁtchtll Cetmty, X. C,

Transmitted are thres ehoelea for reyalty to be ersditod
to subject contract., They are as !‘allowst'_ .
| No. 206 -+ $36.60
No. 211 - 25,00
No. 220 « 2,37

. Redert A, Lourence

as
cc )
Mit tendorf\
Lynch ‘
Files






Roby Mining Company sold to: Clarence Rﬁ‘none

840# of Punch Mica @ $ .05 per 1b, - - - - $42.00

1/2 Rogalty paid to: H.H, McKinney (%5.25)

5% Paid to DMEA ($2,10)

I certify that this is a true and correct statement,

%a’

L, Phllllps

F36.6C

o Vi






r GLNLRAL SERVICES AIMINISTRATION GALE FURCHASED
WARRANTY EPTANCE AND INVOICE 857

. ACCEPTANCE NO.

MICA PURCHAS DEPOT, SPRUCE PINE, N, C.
CERTIFICATE AUTHORIZATION NO. TLor NO, VOUCHER NO.,
A .
RUBY [ ] NoN-RUBY  [X7] TOTAL 1BS. PURCHASED VALUE - INITIAL PAYMENT

PRELIMINARY PAYMENT 85.08 669.93

This lot of mica, weight abowe indi.
oated; is aoccepted for the Gowernment
subject to all pertinent regulations
and laws governing the domestic mica

procurement pr ograma

The undersigned warrants that this lot of mica, weight
above indicated; meets the requirements of all applicable
regulations and laws governing the mica program. Further
the undersigned hereby sells this lot of mica to the
Government subjeot to all laws and regulations governing
the purchase of mica by the Government and agrees to
accept the processing results as valid and correct and to

GENERAL SERVICES AIMINISTRATION

refund uncom itionally any overpayment with the under-

standing that any underpayment will be made by the Govern=~

BY
, ment upon completion of the proocessing of this mica., This
34 8, Puriescn
invoice is correct and Jjust and payment therefor has not
SIGNATURE been receivedo
BUYER B - NAME AND LOCATION OF MINE

FOR USE BY GSA ONLY

<

e s

il w&w va, N. C.

Pl Supe

DATE
| Beby Miming Co. 8-8.57
55z 35, carwoe vime, N. C.
i Payrtaer

Form R4~-T35, May 1956





o

4 e . amenes e Mase s - o temeemae maae e mtes

GENERAL SERVICES AIMINISTRATION

WARRANTY ;, ACCEPTANCE AND INVOICE

MICA PURCHASING DEPOT, SPRUCE PINE, N, C.

DATE PURCRASED

&ed 2057

ACCEPTANCE NO.

fexe SSK0. Iaﬁglliilg

CERTIFICATE AUTHORIZATION NO.

o IMBehed3S B .

RUBY | |‘_"1

PRELIMINARY PAYMENT

0

T fLor MO _ VOUCHER NO.
Lo sl
NON-RUBY f:t'] TOTAL 1BS. PURCHASED VALUE ~ INITIAL PAYMENT

This lot of mica, weight abowe indi

cated, is accepted for the Gowvermment
subject to all pertinent'regulatnons
and laws gowverning the dcmestiic mica

procurement. progirama

E The undersigned warrants that this lot of mica, weight

‘ above i1ndicated; meets the requirements of all applicable
| regulations and laws governing the mica program. Further
;'the undersigned hereby sells this lot of mica to the

§; Government subject to all laws and regulations governing
the purchase of mica by the Government and agrees to

and correct and to
with the under-
made by the Govern—

! accept the processing results as valid
refund uncom itionally any overpayment
j| standing that any underpayment will be

This
tnvoice is correct and just and payment therefor bhas pot

ment upon completion of the proocessing of this mica,

teen received,

GENERAL SERVICES AIMINISTRATION
BY
4 &, Guxlesen .
SIGNATURE
BUYER -

;[NAME "AND LOCATION OF MINE

FOR USE BY GSA ONLY

mw @mw. Te Co

DATE

bed2457

[TITLE

K’MJ&L{AQ Chuc £ Noo R, JasT e

ot
\c\f\ >
\,D . [

Sy
*Q

Form R4-T35, May 1956






’ .
' .

Sold to : Dewey Young from Roby Mining Company

100# Punch Mica @ $ .05 per 1b, - - - - $5.00
1/8 Royalty to Herman H, McKinney [$ .62)

54 to DMEA ($ .25)

I certify that this is & true and correct statement,

SAM L. PHILLIPS

(’o—d wi 4 C/ll,e/c,é» /Vﬁ’.l&f‘/ &R 3’7






- UNITED STATES |
DEPARTMENT OF THE INTERIOR

' DEFENSE MINERALS EXPLORATION ADMINISTRATION )

ROGMs 11 RESDNOES|DECBLDG. -
KNOXVILLE 2, TENNESSEE

April 10, 1957

Memorandum

Tos = Finance Officer, DMEA, Region v
From: ' Exacutive Officor, DMEA, Region V « Khoxville
Subject: Royalty Payment - Idm=F1005, DMEA-h239'(Mica)

John Phillips, Spruce Pine, N, G., Roby Prospect,
Mitchell Oonnty, North Carolina L

Transmitted are bills-of-sale in the amount of $603.33"
and a check for 5% royalty for $32,05 to be credited to subject

contract.

Robert A, lLaurence

AS

cec

~ MittendorfL”
Lynch

Shirley
Files





GENERAL SERVICES AIMINISTRATION

e e e e PP

s

FINAL SETTLEMzNT
MICA PURCHASING DEPOT  sPRUZE "IDNE, N. T

| CERTIFICATS LT WO

TTHOR L PATTON e :
ﬁ) AR NMx&Mym@ & :

e e B L

| PROCES. i ¥OK PAYMENT, '

| 23,85

AT AR, A]
gﬁo‘ow

'TOTAL wcr\m)& L Lo8.  las.

MOORR

b Bed@aly
[ACCEPTANCE NO.
| obasas (m)

WEOTHER NG

t

@) ]

L3 =HVY STaINED,
- —tt b e e emaman e P

Go R :
T

Py

- 2TalNRY

i

P © reaee s e b e . R iy
 PROCES: ST - NO PAYME ST
Froimsio 0 PATHE Tl
. THINS ‘ / 7 //
o me
DLAK - /
oLd CSTAIN ) 74
- - o _?, /{/’/”l;
- JNDERS 1ZED : o
: e - /A ——
HOCESS siaggs e s
: : et SRS 74 ,',/.f,{//f /7
,'/,(,/‘/,/ e /
// // /1
g L.

|

CPOTAL LBES. PURCHASED !
.. e e e T
LSSy

i, .. -

INITIAL PAYMEMNT VOUCHER NO.

/
///IFOR USE OF CERTIFYINC CFVICER

SELLER

IRAT SRS RRrS Er iy
/7 VAR ‘ /
i

,f'///,r/-’// ey
G I
/'.,'.‘ A ://, g /1 o / i
I "

LIRYEIIIIA

6 -"-.7/'7/7’7,77 Ty
///‘/“// e
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///'/,///'//////‘/", :
y s A ,'_,-/ // ,',//‘///’ EAY
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ity i
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AN
//7// ’//, :
//’/'/ ,/'{
//‘ ‘/I /A"».

e e cp- -

il

I

e oo
5!:5;,>w4

% LANCE DUE GOVERNWVENT | |
Shiies o NAME AND ADDRESS B
Redyy Lksdag Goe
Bow IO
Camand S35y We Co

—— e—

NNT OF WING AND LOCATL(N

Iyl A el Camiy, e Go

'
l

F{%ﬁé’{r‘éﬁ"
R YeliB=37
DEPOT SUPERINTENDENT  DATE

Form Ra-T36, May 1956
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maten aima

~ GENERAL SERVICES AIMINISTRATION DATE PURCHASED ]

' ' WARRANTY , ACCEPTANCE AND INVOICE _BedeG¥
ACCEPTANCE NO.

MICA PURCHASING DEPOT; SPRUCE PINE, N, Co 3 HAE. M' M

CEKTIFICATE AUTHORIZATION NO.  'LOI NO, VOUCHER NO»
Ms-b-3358 . ... .08 BE—
RFY | ] ronRWY (K | | 7oraL 1ms. PURCHASED VALUY « INITIAL -AYMENT
t o e e e e -

PRELIMINARY PAYNMINT ' 3660 0 599,50

This lot of mi_.a weapght abcwe indy i Tha undersigned warrants that this .ct of mi-a, weight
{ above i1ndicated, meets the requirerents of all wurplicable
regulations and laws governing tre mi-a program. Further

cated; is accepted for the Guvernment

cubject to all pertinent regulationsg Jj *he undersigned hereby sells th's ot f mica to the
a1 . . X |! Government subject to all laws and regulaticns governing
aws werning tne demestil mica ! X -
an s governing : the purchase of mica by the Government and agrees to
|

procurement  pr ogr ama. ac-ewtt the processing results as valid and correct and to

GENFRAL SERVICES SIMINILSTRATION

- li refund uncord itionally any overpavment with the nnder-
il standing that any underpayment will bhe made by the Govern-

BY
X4 G, 2 ment upon completion of the prooessing of this mica, This
® e f1 tovoice is correct and Just and payment t'erefor nas not
SICNATURE b teen receiveds

SUYER NAME AND LOCATION OF MINE
FOR USE BY GSA ONLY Roby4ti todell Comty, . G.

e s el T e o .

SEILE DATE

1 Ay Mising Co. LadesT
"'ADDRESS

: Pox 3’) Sprwee m. e €

Hi2¥¢ ¥ TITLL

Form R4-T35, May 1956

o bt
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| UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGREHINGTINOIF BEBLDQ.
_KNOXVILLE 2, TENN,

April 5, 1957

Yos ~ Yinanos Officer, DMEK - Region ¥

From: Executive Officer, DMEA - Region ¥

Subject:s Royslty Payment, Reby Mine, DMEA-L239, Idw-E1005,
John Phillips, Spruce Pine, North Carolima,

Enclosed is a sales slip in the amoumt of $36.15 and a
royalty check fer S percent of the sale or $1.81, to be credited
 to the subject comtract. | | |

Bobert A. Laurence

as

ce B .
Mittenderfy
~ Iynch
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_ UNlTED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROYYASHINEIPR Rk BLDAG.
KNOXVILLE 2, TENN. 4

Apri) 1. .195?‘

Tos Finanse Officer, Megion V (DMEA)
Fromi  Exedutive Offieer - DMEA - Region .V

Sbjests Royslty Payment - Idw-Z1005, DMEA-LO3S (Mica)
. John thipn, Spruce P:lu, B 6.. Reby Pro.pcct

'tr&mm;ltﬁd“ar‘c bills-of-galé in the amount of ‘869.18 -
snd a chesk for 5% reyalty fer $43.46 to be oredited to sudjeet

eontrast,

mmnmr {/

Lynch
Shirley
Files

: . P s, ) s
® | . LI A K





o  CENERAL SFRVICES ADMINISTRATION DATE PURCHASED

MICA PURCHASING DEPUT SPRUCKE PINE, N ¢,

WARRANTY, ACCEPTANCE AND INVOICE S-22-57

ACCEPTANCE NO.

Dig-h-2978 A

[CERIIFICATE AUTHORTZATION NO. T TLOT o, VOUCHER NO.

2 sofle

ey ] NON-RUBY [Z}

TOTAL LBS. PURCHASED VALUE - INITIAL PAYMENT

PRELIMINARY PAYMENT

b e oo

€9.99 | 687.23

This lot of mioca, weight above indi-
cated. is accepted for the Government
fubject to all pertinent regulations
and laws governing the doxr.nestic mica

procurement progralie

GENERAL SERVICES AIMINISTRATION

The undersigned warrants that this lot of mica, weight
above indicated;, meets the requirements of all applicable
regulations and laws governing ths mioca program. Further
the undersigned hereby sells this lot of mioa to the
Government subject to all laws and regulations governing
the purchase of mioa by the Govermment and agrees to
accept the processing results as valid and correct and to
refund unconditionally amy overpayment with the under-
standing that any underpayment will be made by the Guvern—~

W

BY
ment upon completion of the processing of this mioca., This
& e invoice is correct and just and payment therefor has not
SIGNATURE
been received.
BUYER NAME AND LOCATION OF MINE

Boly<ti 2odeil Osmty, E. C.

3
SELLER DATE
l By Mining Co. 32257
‘ ADDRESS
! Ben 33, Syrwoe iqme, N. C,
: BY TITLE

Form Ra-135, May 1956






GENERAL SERVICES AIMINISTRATION
FINAL SETTLEMENT

MICA PUR?HASING DEPOT; SPRUCE PINE, N. C.

CIRTIFICATE 1ot o,

;gomoali&non WB-0978 A L o A0-D68 (a)

TOTAL WGT(11S)| LBS. - G,

MAL VALUE

PROCESSED FOR PANMENT| 900 gnp

.

i

_% /%
////////////////////// .

/

SSSSSS

BALANCE DUE GOVERNMENT

- |APPROVED

) crum:ummcu
Hody - Mitodell €

Gemdy,

DEPOT SUPERINTENTENT

DATE

Porm R4-T36, May 1956

|






Memorandum

Tos Financotbfficér- Region V (DMEA)

| From: Executive Officer, DMEA - Region V - Knoxville

“Subject: Royalty Pa mént - Idm-£1005, DMEA-4239 (mica)
Roby Prospect, Mitchell Clounty, N.Co
"Transmitted is a'StatQment of rOYalty sale
to the Spruce Pine Mica Depot in the amount of 162,28,
and a check for $23.11 royalty on the sale to.be credited

to the subject contrapt.'
Robert A. Laurence

ZK

ce

Lynch T
Mittenakf
shirley

Files
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GENERAL SERVICES AIMINISTRATION DATE PURCHASED

WARRANTY, ACCEPTANCE ANp INVOICE _&ﬂ\
ACCEPTAXCE No.

MICA PURCHASING DEPOT, SPRUCE PINE, N, c,

CER (o) ION NO. LOT NO. VOUCHER NC,
42976 A P Mg
RUBY D NON-RUBY fi_] TOTAL LBS. PURCHASED VALUE ~ INITIAL PAYMENT
. This lot of mica, weight above indi- The undersigneq varrants that this lot of mica, weight
. . above indicateaq, meets the requirements of all applicable
h

cated, is acoepted for the Government regulations ang laws governing the mica Program, Purther
subject to all pertinent regulations the undersigned hereby sells this lot of mica to the
and laws governing the domestio mica Government subject to all laws ang regulations governing

the purchase of mioa by the Govermment and agrees to
accept the Processing results as valid ang correct and to

GENERAL SERVICES AIMINISTRATION refund unconditionally Oy overpayment with the under-
o standing that any underpayment will be made by the Goverp-

‘ ment upon completion of the pProcessing of thig mica, Thig
\._\%_" L\ invoice is correct and just ang ot therefor hag not
SIGNATURE payme

l ' _ _|f been received,

£

BUYER NAME AND LOCATION OF MINE

FOR U3 , Roion2e8 dufazly Saunty, X, C.

Drocurement: pProgram,

l i SELLER DATE

Co.
| by dinng ¢ M3y
| jhn,gpguma..p.c.
i BY ) o TITLE
i

; Sl |
oM R4-T35; May 1955
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| UNITED STATES |
. DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS EXPLORATION ADMINISTRATION % T i~
ROOM$3IROSTOOFESCE BLDQ, P
KNOXVILLE 2, TENN,

March 25, 1957

Memoraﬁdﬁm
- To: - Finance Office - Region v (DMEA) |
From: o Executive Officer, DMEA - Region V - Knoxville

Subjects Royalty Payment - Idm-E1005, DMEA-4239 (mica)
R Roby Prospect Mitcholl County, N.C. '
~ Transmitted is a atatement of royalty sale
to the Spruce Pine Mica Dopot ‘in the amount of $462. 28
‘ and a check for $23.11 royalty on the sale to be credited

to the subject contract.

: ;'Robeft A..Laufence

. . - e
YA L ',‘fﬁ é}, ra
Mittenqﬁ-f/;“/ R i ¢ |

Shirley o S
Files. 4






CENFRAL SERVICES AIMINISTRATION DATE PURCHASED
WARRANTY, ACCEPTANCE AND INVOICE

ACCEPTANCE NO.
MICA PURCHASING DEPOT, SPRUCE PINE, N. C. nd

[CERTIFICATE AUTHORIZATION NO. LOT NO. VOUCHER NO.
NBA-1978 A SP
RUBY D NON-RUBY [ﬂ TOTAL LBS. PURCBHASED VALUE - INITIAL PAYMENT
mwm PAYMENT M !ﬁ: -
This lot of mica, weight above "mdb~ The undersigned warrants that this lot of mica, weight

above indicated; meets the requirements of all applicable
regulations and laws governing the mica program. Further
sudbject to all pertinent regulations the undersigned hereby sells this lot of mica to the
Government subject to all laws and regulations governing
the purchase of mica by the Govermment “and agrees to
accept the processing results as valid and correct and to
refund unconditionally any overpayment with the under-

cated, is acoepted for the Government

and lawxs governing the domestic mica

procurement prograin,

GENERAL SERVICES AIMINISTRATION

standing that any underpayment will be made by the Govern—

BY
ment upon completion of the processing of this mioca. This
M____ invoice is correot and just and nt therefor has not
SIGNATURE payme
Il been received.
- BUYER - NAME AND LOCATION OF MINE
FOR USE BY GSA ONLY ! Robyiis tchell Coumty, ¥. C.
!
; {
)
'3 SELLER DATE
| Moy Mining Co. 3-10.57
ADDRESS
Bex 33, Syrves Cine, X. O.
i BY i P . . TITLE
; a” il | e |
orm 35, May 1956











| UNITED STATES
DEPARTMENT OF THE INTERIOR . -
DEFENSE MINERALS EXPLORATION ADMINISTRATION '

ROMM%!P'@WU@BIGE 8LDQ.
'KNOXVILLE 2, TENN,

March 20, 1957 '

\

} _Memorandum‘

\‘ - « Tos : Q. Finance Officer, Region V- (DMDA) o
“ | From: Acting Executive Offlcer, DMEA - Region V

Subject:: Royalty Payment - Idm-E1005, DMEA-@239 (mlca) N
: John Philiips, Spruce P1ne N. C. Roby Prospect

Transmitted is a purchase ticket from the
' English Mica Company to Roby Mlning ‘Company for. scrap mica :
}sold from the subject mine in the amount of $88,05; a royaltyA S
check for 5% of the sale in the amount of P 40 is enclosed |

to be credited to their »ontract. :

V. Jd. Lynch
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- bhirley

. -"I' _ ,;‘ - ‘ il;A
o . UNITED STATES ' \,\””8“‘
DEPARTMENT OF THE INTERIOR,/K

DEFENSE MINERALS EXPLORATION ADMINISTRATIO 'S '%flyfﬂ

ROGMASHINGSPRRSIGE BLDG.
" KNOXVILLE. 2, TENNESSEE ~

)

AMarch'll, 1957

. Memorandum
- Tos - Flnance 0ffi~er, negion v (D‘ )
From¢ iﬂting bxacutlve Officer,‘ﬁr A - Region V

<

Subjects Royalty Payment - Idm-E1005, ﬂ“hA—h239-M1ca

;Lransmitted are bxlls-of—sale in the amount of

;615 29 ‘and a royalty check for VBO 76. Also is a copy

of a mica sale %o indivxduals in the amount of 363, 75 and

~a check in the amount of w3 19 for royalty paymant. '

:V.J;meh'

&1ttendorﬂ/””"
Lynzh
*iles

John Phillips - hoby Fine, Mlt hell County,'a.u; |
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o CENERAL SERVICES ARMNTSTMTION TS PORCHASED
FINAL SETTLEMENT
ACCEPTANCE NO.
MICA PURCHASING DEPOT, SPRUCE PINE; N- Ce AOMATL (a)
me‘mmI: | LT WO VOUCHER. NO-
ATHORIEATIO g e & o desm(e)

T TOTAL WGT(LBS] LBS. - G. S. |LBS. ~ STAINED |LBS.=HVY,ST TOTAL VALUE |
PROCESSED FOR PAYMENT .23 17.39 2.97 7.95% m‘“ L
PROCESSED ~ N PAYMINT % Y 7 77,

' @. / /4 L / L

D FOR USE OF CERTIFYING OFFICER o

UNDERSIZED / /

— o B /// /// // Mmoo

N
TOTAL LBS. PURCHASED JT.5¢ // / /é &‘

LESS¢ INITIAL PAYMENT -~ VOUCHER NO. SCH. NO. 9 e

BALANCE DUE GOVERNMENT L] SELLER |i ] Mﬁ"*‘ ﬁ
'SELLER'S MAME AND KDDRESS NAME CF VINE VD LACATION. | "
§ Behy Miaing Ge. by -

Sponce 7tas, ¥. C. APPROVED z’v;;
. DEPOT SUPERINTENDENT DATE f’
T - Form R4-T36, May 1956

Bogety ~ 5025

G/é i~ 1S —o






¥ UFBORIZATT X 10T %0, VOUCHER 0,
BAAIMA - | sl ]
RUBY []  Nom-RUBY | | TOTAL 18S. PURCEASED VALUE ~ INITIAL PAYMENT
PRELIMOURY PAYMERT T _ N[y
This lot of mioa, weight above $mai. | The undersigned warrants thst this

lot of mioa, veight
. | sbove indicated; meets the roquirements of all applioable
_0sted, 1s socepted for the Govermment regulations and laws governing the mics prograa, Purther,
subject %0 all pertiment regulations the undersigned hereby sells this lot of mica to the

o o Governmenyt subjeoct to all laws and regulations governing
(404 lews governing the domestic mica the purodase of mica by the Goverzmenmt and agrees to

proourement program. acoept the proocessing results as valid and correoct and to

refund unoonditionally any overpayment with the under-
GENERAL SIRVICES ADMINISTRATION standing that anmy underpayment will be made by the Govern~
BY : ) ' ment upon completion of the Processing of this mioa. This
) m m invoioe is oorrect and Just and payment therefor has not
STGATURE 1 ‘ beon received.
BUYER
SELXER
Ay Mintag Os. 0637
ADTRESS ™
3w 33, Syewoe rame, W. ¢,

BY ,.v’"'h - o e . )
o~ A -
et R Pt ,’_‘;_,b(' ok e WM ‘

Yora R: » May 1956

March 7, 1957

Roby Mining Company sold to: Dewey Young
250# Punch Mica @ 6¢ per 1b, - ~ -§5,00

1/8 Royalty $1.87 paid 3-7-57
5% to IMEA § .75 paid 3-7-57

1 cortif& that this is a trus and correct gt&te;mfmt.f






Roby Minirg Company sold ‘ot €layence Rathbone

800# of Punch Mies & 08 per 1he 5 46,00

s @ 5 v 1Y
mr Dawey Loung

Roby Mining fGnmpeny sold -

§ 1004 ~f Punch Miza € U4 ner 1., £.00

| 104 of Stained Miea @ 0?4 par 1. 7,50
75# of Flakes & blﬁ‘#?r it 11 .25

—

| Total Sales: $ 63,75

1/¢ Royalty padd to: HoH. MoKirney (7.97)

5% Paid to DMEA (3,19}

1 certify that this is a true and correct stetement.

| :;;Z;;ﬂ_//>f£{1é/,;L

™ Sam L, Phlllips

@Mffy ol ok N - - - w5L7
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~ UNITED STATES '
DEPARTMENT OF THE INTERIOR
* DEFENSE MINERALS EXPLORATION ADMINISTRATION
- ROOMSHIRGSDIOLFICE®LDQ..
KNOXVILLE 2, TENN.

e '?ohmry:m, 1957

‘Tot  Finance Officer - Reglon V - (DMEA)
Yrem:  Executive Officer, DMEA - Region ¥

Subject:  Royalty Paywemt - Ida-£1005, DMEA-4239-Nica - .
"7 Jehn Phillips, Roby Mine, Mitchell County, N.C.

‘rrnuitt.cd are bﬂl;a—bf—nah irn the amount

of $965.47, and a check fer 55“!’031&7 for $48.28 to be
credited to the contract. - - S

- Robert A. Laurence |
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GENERAL SERVICES ADMINISTRATION
FINAL SETTLEMENT.

AV SGIREIAN _
QM//- 2¢4-57

Acceptance No. 7 S 7 (‘L2>

Certificate LOT No.

Mica Purchasing Depof; Spruée Piﬁe, N. C.

VOUCHER No.

Authorization No. [ 97 & # SP-

75 p(a)

Lbs-G.S.

Lbs-Stained

Processed for

TOTAL Wt. Lb

Lbs-Hy-Stained

Total Value

/7.9

Payment

2972

élelé‘

5Y 3¢S

IY.08
_ No :
Processed Pay't

THINS

Dots
Spots
Stains

BLACK

Undersized

Process—Gaiﬁ
- lass

J)

Total Lbs
Purchased

54,19

Less: Initial Payment - Voucher No.

Sch. No.

727,570

Balance Due: Government :

© Seller: X

Jo&, 95 -

Seller's Name

Address R by MMMAAﬁdI_ Co

NAME OF MINE: o

DMEA No. &/ 2 3 7

County:?)?dc:{&@g State: 77. & .

Idm-E /005

.
v
7 .
L






o

GENERAL SERVICES ADMINISTRATION

WARRANTY, ACCEPTANCE AND INVOICE
MICA PURCHASING DEPOT, SPRUCE PINE, N. C.

DATE PURCHASED: o7- 5~ S 7

ACCEPTANCE NO:

5732

CERTIFICATE AUTHORIZATION No. | 1T No.  (— VOUCHER No. / __—
RS B / , :
RUBY NON-RUBY X’ TOTAL LBS. PURCHASED VALUE - INITIAL
PAYMENT
PRELIMINARY PAYMENT FENEL

GENERAL SERVICES ADMINISTRATION

NAME OF MINE: ﬁ(,%%

State: 552n»;2§_CZXuA<»é&4Ae&,‘

County: 2ile fot L

i Pt st

|

DMEA No.£2 39  1dnE f005

Seller:

";9L‘;1’$4Ajjz €

~ Address: _

<

f’ﬂﬁ/(j) >7'€'






" Pebruary 8, l?S?

HMemorandum

Tos Jay L. Chambers, “hief “ontrast Administration
' and Audit Divieion .
froms dxe,utiva Ofticar, DMIR - aegion.V - Knoxville

subjest? .omplation of LM.A-4239, Idme51005-liza.
‘John Phillipe, Spruce Fine, Nede,
Hoby Prospect, Mitchell Zounty, Neds
Work on this prospeat haa bean vomplate&, the
Uperator's final report nag been received, and zhe f;nil
£7=104 has been approved and forwarded to the Finance
Office today. o ‘ o |
work tdone un&er this hontraﬁt, and veriflad by our
field examiners is: ' |
ioad ,onstraution excavation, 300 3u. yds.
uonatructian of toolhouse and nagazines.
“ehabilitation of existing incline, 30 feol.
’ “1nking inzlined shaft, 50 feet.
~ Urifeing and/or crosscutting, 100 feet.
 Ysveral royalty payments have beeon reaeivad, but beru
1s still some unprocessed nica, and andonbtaﬁly more will
be recovered and sold from *uatinuirg operabions. '

& report of review is now in ozder.

Ve Jo Lynch, *embar R iobert h. Laurence
Rureau of ¥ine : sxecutive Officer, WilA
~ CHELOL ¥ V





| February 8, 1957

CMemorandum o o o T

To:jfl ﬂ;-rinance Offzcer, uﬁbA - Reglon V

”.JFfbmét;: ‘Executlve Offxuer, DMLA - Region V - Knoxville, Tenn. PR

'i”édbjectﬁ -Royalty ?a{ment - Idm«thOS, DﬁnA—4239~-h1ca
o T John Phillips, Spruce Pine, N. 0.

' Foby Prespeﬂt, M1t0h911 County, N.,,-,

. uxranamitted ls a bill~of;sale in the amounb of
1'¢66§ 16 and a check for 5. royalty 1n the amounﬁ of @33 26

.'to be credited to the subaect contractyA“

' .Robert A. Laurence =

0 - o

iFe LT e

| :. a0 /

(94 51 .

';Vittendorﬂf ff“"

CFiles 0 o el e T





GENERAL SERVICES AIMINISTRATION
FINAL SETTLEMENT

MICA PURCHASING DEPOT, SPRUCE PINE, N. C,

CERTIFICATE

Al-57

ﬁwwg/? Chect . H 3544

| ]

==





UNI TED STATES

DEPARTMENT OF THE INTERIOR S SR
S L GODE |

o DEFENSE 'MINERALS EXPLORATION ADMINISTRATION = - ¢ - - et
 RODMHINEISN GFFREEBLDA, "zl;}/ o ’é@m

-

KNOXVILLE 2, TENN. 1‘54&“ 800 ﬂ' .
., m A;xnx'mm‘ xx P ~»~ - W_R,Q,S ‘
- S ?ﬁbrtlry 5; 1957~w=~~‘
i.lorandul'
Tos Optrating Cmittu, mm nshingteﬁ .

From: Bxecutive Ofricor, DMEA - Region V- Knoxville
Subjects Operator's Pimal lagiauriu and Goologie chorts.

Baelonod are h copies of cach of tho fbllowing reports:

BﬁlA-thl I&loll@}S, eonplotod Janutry 31, 1957
DMEA-4080, Idm-E938 , 3e-plotcd January 31, 1957
WEA-4239, Idm-Bl005, Completed Januvary 31, 1957

Data on the qnality of mica recovered during these
operations will be obtained whem the mica is processed and
lold. ¥e have already received payments of royalty anounting

o $126.45 en mica from the Reby Prospect (EIIA-AZBQ). ,

Robert A. Laurence

N,
ge
Lyneh
Flles

OPTr«COM.=3






¢

i Hhﬂu{sz v@[-@

19571

| DME A
RECEIVEDEE g 7
DATE

INTTIALS

Teo0E

|
—
!
i

" Spruce .Pine, North Caroli

na

N [en
o2 U TAQG

January 31, 1957

Mr. Robert A. Laurence, Executive Officer
D.M.E.A., Region V ,

- Room 13, Post Office Building
Knoxville, Tennessee

Re: DMEA - 4239, Idu-E 1005 (Mica)

Roby Prospect, Mitehell County, N. .

Final Report

Ve began work on the above project on September 10, 1956 and -

completed our contract on January 31, 1957.

In September we bulldozed 300 cubit yards of road access, and
Toole

house and magazines were constructed, and 15' of incline was

we completed rehabilitation of 30f of incline shaft.

completed, we had a good size vein, and some mica was recover-

~ed. In October we completed 35! of incline, making &

total

of 50' of incline, we also completed 10f of drift. In Nov~-
ember we completed 48! of drift, making a total of 58%, we .
In Dec=

ember we completed 20' of drift; making: a total of 78%, ‘In

were still in vein material and making good progress.

January we completed 22! of drift, making a total of 100t of

- drift, which completed our contract.

'From the entire contract we. heve recovered approximately

$2,000. 00 worth of mica.

We wish to thank the field team for their a881stance on the

" Roby Project

v






- UNITED STATES .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMIN[STRATI

ROGAVA R EIRSTaRN: 4. ELPST

KNOXWROE 2, TENNESSEE

Memorandum

To: = Pinance Officer, DMEA - Region V |

From:  Executive Officer, DMEA- Region V- Knoxville

Subject: Royalty Payment - Idw~E1005, DMEA4239 {mica)
o ‘John Phillips, Spruce Pine, M.C. Roby Mine

Transmitted is a bill-of-sale in the amount »r)

of $737.50 and a royalty check §0.108 in the amourt of #36Q87,
o | to be credited to the subjecz~cax:i:£¢& contract.
|

S

 Robert A. Laurence
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GENERAL SERVICES ADMINISTRATION i
WARRANTY, ACCEPTANCE AND INVOICE -
MICA PURCHASING DEPOT, SPRUCE PINE, N. C. ACCEPTANCE NO:
CERTIFICATE AUTHORIZATION No. || LOT No. VOUCHER No.
RUBY  NON-RUBY Y~ "TOTAL LBS. PURCHASED | VALUE - INITIAL
PAYMENT
FRDMDURY FATT 2417 73750

GENERAL SERVICES ADMINISTRATION

E - NAME OF MINE: T State: 772
i _ % : B Countyzww
 DMEA Nooz 239  1dmE /005

! Seller: /gm%,ﬁy W o -
; E - Address./ﬁw 55 %Mb@, fw >7. €___'
|

ﬁij‘«; check W fp 5 ’i;é: 57
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C af
,‘ ’/
n MF-104 (Rev.)
np(April 1952)

'DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VO

UNITED

STATES

‘

oF

Budget Bureau No. 42-R1036.5

PAYMENTS K~

UCHER

PAID ON VOUCHER & SCrubULE

Month of ..........._.. Jdanvary. 1957 - Docket No. DMEA . 4239 Contract No. . Idm=F 1005
Operator’s Name ... John Phillipe . Minerals ..._____. Hea
Address ........ Spruee Fine, elo. S e e e e e
Contract Amount, $...6,612,00....... Government Participation: .78.% Amount, $.4,959.00
| FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
’ ITEMS OF COSTS Monthl Totals Previousl Totals To Rate A 7
Total” " Reported otals To 1 Mombiy Total | Proclosy Roporma | APPRYeS Totals

(1) Independent
17.H
Short Form Contraets
Drilling ... e
Bulldozing. ...

Crosscutting..........._.

221 Drifting...0).§.36480 ... .
Incline

Supervision....._._........_....
Technical Services
(3) Operating Mat’ls. and Supplies:

Purchase.........o....occoooo. .

Depreciation...._._._.._....._._..
(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment__...___._.

Sampling and Analysis__._._.._..

Payroll Taxes....................

Liability Insurance __..__..___.

Powder & Ixpleder Yags,.

_____éflgé.-,fz{a

I certify that the above billﬁ cortect and just and that payment therefor has not

been received.

D
——
Jurlsdiction.

* WhleyA voucher is signed or receipted in v.h
the Pany or corporate name, as well as the

[&:]

{ame of a company or corporation, the name of the person writing
acity in which be signs, must appear. For example: *“John
ompany, per John Smith, Secretary,” or *Treasurer,” as the case may be.

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

(Instructions on reverse)

20 2. #p

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

P
A

8 195/

2 724
(Authorized Certifying

Offcer)

Vou. No. .. .6 N

(See other side)





. c

(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify t!

°

to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

. £4005 0 accordance with the terms of the contract.

MINING ENGINEER

Rk b, 1957

Exploration/ Administration project ugder C ct Now@!.--
Signature : /- NAKANA -
/7 \

ArprovaL gY DMEA ExXEcUTIVE QFFICER OR ALTERNATE:

Title U.. S, BUREAU--OF-MinEg Dote

EXECUTIVE OFFICER

Signature)=

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Governnment
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-10,—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher., Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays

of samples taken as well as advances in workings. In -

the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. S

Under Item (1) delete words ““Short Form” if the cont,ract.

is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do -not
include labor, supervision and technical servicés used for
work performed under items (5) and (6). '

Under Item (3) include the costs of material and supplies
usedd(ir)l. the project other than that used under items (5)
and (6). -

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

" .priate signature.

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of

expenditures due the Operator to reimburse him for deprecia- -

:ion ,of équipment ownéd will be reportéd under ‘ Deprecia-
ion”, .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures

-and equipment. These costs, therefore, should not be reported

under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ' :

Item (7) covers miscellaneous types of expenditure such as
peyroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee ‘as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. )

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form- MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)”’, followed by appro-
f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except’in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘,)urchase order or
invoice should be attached to the wionthly Voucher,' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. -

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The
Ifoara.tor will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount -due. ‘Totals Previously Reportéd”’; and
‘“Totals to Date’ columns should also be filled in.

GPO B72893
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| - ' UNITED STATES
DEPARTMENT OF THE INTERIOR

AN
DEFENSE MINERALS EXPLORATION ADMINISTRATION E’

OPERATOR'S UNIT COST AND PROGRESS RE]

N
ld s
k\ﬁ""‘*“ MF-104A
. (April 1952)
[] .

-

EPEIRT

Bureau No. 42-R1151.2

Month of :__ Janueapy--. 195..7.. Docket No. DMEA _.4239...._ O ¥ 1005
Operator’s Name ____.____ John-Phildips oo inefedg ) [ (¥ \ven .
Address ... D L . SO .-
. AUTHORIZED BY CONTRACT
OPERATION owr || CQets THm | Uxms THIS | Gosrs 1o Dare Upims ro | Unir Costs -
‘Units Unit Costs
Drifting By |- 809,60.|. 22 .| 3680400......|.-.... 100_|36,80...[.300. | 36,80
Cuosasitbinger - TOIANG - |- P gvo| errrreeere|coorrr e | 2225400-.....| e 5044050 . 80....| 44450
Raising . ) DA | I, S | Y S
Shafts. e IR | LY AU R N | O I
A48 T TN U | I AR I | RSUNRURUTUOT [T ISR | I R
Drilling: Core-eoome oo |
Churn - SN | U PUUUNRIOS | I S
Auger. - - : - [,
StrPPINg oo e e
Trenching..o.o_....._. SRS | SRRSO PO | ISR RO [P | IS A
Test Pits. oo e e W [ ORURR | IUN SUR
Roads and Trails 1 " : .
S Pulldozing . ... Hree | ... ... 120,00 .. 12 (10,00 | 12 | 10.00
| , ] TorsL Costs
1 Torar DistrIBUTED COSTS...... m9160 ............... &25_.@ ...... Conrmace > °¥
Operating Equipment Purchased....._ .|| | e
Initial Rehabilitation and Repairs __-"n,',ﬂﬂ____« S NS
New Buildings, Improvements, etc --1---3’-71& _____________________
Powder-& Ixploder-Hag®e || 039,00 e . IO
Toran Cosrs - I [
The undersigned company, and the official éxecuting this certification 6n its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief.
S NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within
Its jurisdiction.

(Instructions on reverse)

(For Govenment use only)

LA

MINING ENGINEER

U. 8. BUREAU OF MINES

el .G, 1957






INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose. of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important*.
phases of operation on which permanent information is-desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator.. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative .costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to dlstnbute certain
costs over a number of items. For instance, supervisory and engineering .costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days-of labor charged to such
phases, or on some other equitable basis. ‘““Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two’ columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or

disproportionate unit costs.

GPO 872894





Operator 's

T Monthly Progreas nepo;-t .

Work Accomplisheds

In this month ve conpleted 22' of drift, making a total of |
100' of dr:lft, vhich co-ploted our contract. We are still
vorking at thiz mine and are finding ‘#ome mica, from 'ﬁhs
entirc contract we have recavered approxinataly 32,000.00
vorth of niea, ‘

' Daily Motes:

2 «113 .Qismst, armq& and uuoked out vaste
| o daily, | | | o
14 - 18: Qontixiued work on &rift, making good . -
| | _ prograsn. ' o . | |
A .25 Ve conpletad zz' of drift making a total of
| | o 100' of drifs, vhich completed the contx'aet. ,
>28 - k)8 From the contract ve recovored appraximately /
| o $2,000,00 vorth of mioa.











. UNITED STATES S
DEPARTMENT OF THE INTERIOR
: DEFENSE MINERALS EXPLORATION ADMlNlSTRATION

- ROGUAZHRRETORSGS: @LDG
'KNOXVILLE 2, TENNESSEE

January 28, 1957

- Memorandum o |

,To:A Flnance Offlcer, Raglon v (ﬂMEA) S |
i Frdm#,‘ , Actlng Executlve Officer, DMEA - Region V - Knoxville'
“Subjéct: 'Royalty Payment -

A-4239, Idm-ElOO5-m1ca -
John Phlllips, Spruce Pine, N. C. Robx Mlna

Transmitted is a check No.105,,1n the ‘amount of
2. 86 representing 5 royalty on scrap nlca _sold to The
English Mica Company January 25, 1957.

_ 3810 lbs @ $30/tnn (scrap}- #57 15 x .05-2 86 royalty
V. o. ’ /’.
;\ | o 7e J. Lynch‘ , ‘qox.
AR e NP L L
L gc ' //, SR A '\)./‘&‘P-C;'\- g
- Lyneh - - L g I R
\ Aittendorfk/’ S &*{“, ' ' SR
- Shirley R 294,90
riles ' S T {000/
- R o ¢
“ L‘oo"/ﬁf‘o—
s Noo L0
\ e p “' : ;\"‘ { ‘
Vs ""_"'_v /:*’
g X






. and teke appropriate action.

#
§ acrron ow_twmr: - 1 2 59
OR FINAL FIELD TEAM RESORT
Date Q. / L2—

Referred tos
Lo %? ﬂ«lﬁ&m@m@m‘

6. bock@% ﬁomtr@ll‘iailg zsmdl Fil@sz

Note comments in weport r@gafdings

3o

Lo

cmc:mmo:om

Action talken by Divisioans /)W//’é-‘

Wﬁm/ﬂ/w

m/p(/c L\{?/V {{L@W
‘ W Rebortd E- Ademg






INTERDM REPORT

Location: 2.4k airline miles NL2CE from the intersectionlol

This contract has been completed, with remaining drift fé@tage
driven in a N20°E direction. The pegmatite in the present face of this |
.drift is 8 feet thick and contains considerably more quartz than observed -
in previous drift work. According to the Uperator the quality of the A
mica removed from’ this p@rﬁi@n of the drift has improved considerably.

The Uperator indicates that work will continue by benching and
stoping the bedy in best producing areas in the drift as long as mica can
be recovered.

A recent sale of 90 pounds of processed mica brought an initial

N. Co Also a sale of 2800 pounds of mine-run book brought $512.00.
This project was conducted satisfactorily and in accordance

with terms of the contract.

Léd

Lo Es Shirley, Minin
U, S. Bureau of Mines

S. Ce Bergman, Ge@logist
U. S. Geological Survey

payment of $1222.00 at the G.S.A. Mica Purchasing Depot, Spruce Pine,
‘Januvary 22, 1957
\






‘ '~ UNITED STATES |
DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ADMINISTRATION \ ,‘ ! "ﬁ :
ROGMSHIRESBNOBFIBEBLDG, - )

. Jamuary 21, 1957

 ',ﬂunorandnn‘»'

Tot ;‘ Finance Officer, Ragion Y (9!3&)
FProm: lxecntive Officer, DHEA - ngien V‘- Knoxvilln, :

A‘Subjoct; | Royalty Pa inant - Idn~21005, DMBA-4239, (mica)
R Phillips, Spruce Pine, K.C.
hy ?ruipoct, litchell ﬁounty, ¥.C..

Trunsnittsd is a bill-of—nale in the a-ount of

31222 22 and & royalty check lo 84, in thn amount of tél 11

i for 5% royslty on the sale.vr
2 ~Robert A. Laufbnqc'

Lyneh ’ o a
Hittendorfé::fifzzﬁ‘”. )

-Files

KNOXVILLE 2, TENNESSEE ~ _ﬁky“kﬂﬁpffﬁﬁg%;ﬁ
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procurement progrem.

. GENERAL SERVICES ADMINISTRATION
WARRANTY, ACCEPTANCE AND INVOICR 1-10-
ACCEPTANCE NO.
MICA PURCHASING DEPOT, SPRUCE PINE, N. Co €S
CERTIFICATE Wma LOT NO- VOUCHER NO.
ALY s> Wil _
RUBY ] ] NON-RUBY ﬁ‘j TOTAL LBS. PURCBASED VALUR - INTTIAL PAYMENT

PRELIMINARY PAYMENT ) ” 180000

*==_—“—__—_—T
This lot of wica, weight above indi-

ocsted, is soosptsd for the Government
subject to all pertinent regulations
and laws governing the domestio nica

The undersigned warramts that this lot of mios; weight

above indicated, meets the requiremsnts of all applioable
regulations and laws governing the mioce program®. Purther
the undersigned hereby sells this lot of lit;l to the

Government subject to all laws and regulations governing

the purchase of mica by the Govermment and egrees to
acospt the procesaing results as valid and oorreot snd teo

GENERAL SERVICEIS AIMINISTRATION

refund unconditionslly amy overpayment with the under-
standing that any underpaymsnt will be made by the Govern—

hlsigh oumg

ment upon oompletion of the prooessing of this mios. This
invoioe 1o correct and just and payment therefor has not

been received.






UNITED STATES
DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATION ADM!NISTRATIO ¢

ROGNASH RRIORFEIGE BLDA.
KNOXVILLE 2, TENNESSEE

January 24, 1957

Kemorandum

To:  Finance Officer, Reglon V - (DNEA) -

From: "Bxeeu;ivc Officer, DMEA - - Reglon ¥ - Knoxville

Subject: Royalt nt - Idm-E1005, | ;-1.239, (mica)
: Reby Mine

John hil ips, Spruce Pine, X.C. Re

Trnnaaitted i: a bill-of—cnln in thc amount
of $195 67. and & check for reyalty o.100 in the amount
of #9.78 to be credited to the tubject contract.

»Robort'i.'Lhnronce

N,
11
Lynch

Sirl
Pilo&






GENERAL SERVICES ADMINISTRATION
FINAL SETTLEMENT.

Mica Purchasing Depo:t,. Spruée‘ Pine, N. C.

Date Purchased / /- 35 - - S G

Accep‘b-a:nce No. Ma;[ 5740
LO-y - #57%)

Certificate
Authorization No. . -

3358 Lng No. PEACY

VOUCHER No.

TOTAL Wt. Lb | Lbs-G.S.

Lbs-Stained | Lbs-Hy-Stained

Total Value

P df -
Payment | Y0 75"| 1537

/3,25 JR2./3

S/R, 33

No
Processed Pay't

THINS

Dots
BLACK  Spots
Stains

Undersized

I’Jz'ocess-cf*'="m
Loss

Total Lbs _
Purchased aﬁ) S006. 00

Less: Initial Payment - Voucher No.

Sch. No. 3/6. é@

Balance Due:

Government :

Seller: X

Seller's Name

Addreﬁ“ ﬁ M}«U\ m nuana 0.

Boi 3

A 00 (R/m_, .l .

(9& y%&%y’w) s

NAME OF MINE: /¢,
DEA Noul/ 23 F IdnE/00S
Cormty:77//;7(‘:w State: ‘7/7 ' C

(95 67 1

K&Li\}nﬂxa c Y M 100 - ////7/,6 (=222 -~ jq’. 75
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INTERIM REPORT

Operators  John Phillips, Spruce Pine, North Carolina f

Location: 2.44 airline miles N42°E from the intersection NSS4,
Highways 26 and 261 in Bakersville, Mitchell County,
North Carolina

Drifting continues on this contract and, combined with
27 feet of preﬁious crosscut in pegmatite, now totals 82 feet., The
last 23 feet of drift work completed to the southeast has yielded
approximately 5000 pounds of mine-run book mica, some of which is stained
rather badly. The books have varied in size up to 20 by 22 inches with
undetermined thickness. About 70 pounds of processed mica has been worked////
out of a handpicked lot of 1000 pounds of mine-run book. The general /égéé?%
quality of the last mica recovered hés improved., The operator has 1
indicated that additional work in the producing area will continue at X i
his own expense after the remaining 18 feet of drift under contract is 1
completed. Instructions were given for driving this drift in unexplored ‘

pegmatite on this level. Progress on this contract is satisfactory.

L. E. Shirley, Mining Exineer
U, So Bureau of Mines

So Co Bergman, Geologist
U, S, Geological Survey

January 8, 1957
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cO\;' .
Mrm MF-104 (Rev.)
(April 1052)

UNITED

DEPARTMENT OF THE INTERIOR

Budget Bureau No. 42-R1636.5

> ..o O VOUCHER & SCHEDULE .
~ DEFENSE MINERALS EXPLORATION ADMINISTRATION (¢ PAYMENTS Kg -«
OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of ... December......., 1956... Docket No. DMEA ____4239. . Contract No. Idm=E 1005.
Operator’s Name _....... John PhdllMpe . Minerals ..___. fdea
Address _............... ... Spruee Pime, HCo . I
Contract Amount, $___§..612,QQ-_:;_.;_,_» Government Participation: i XA _ Amount, 5. 49959.00
_ FOR OPERATOR'S USE - FOR GOVERNMENT USE ONLY
ITRMS OF Q08TS . Monthl Totals Previousl Totals To Dat A d is ™\ | 7A pplov
‘ To! d Reported d . . e, Mon‘ig{;v'l.:otal Pgsﬁrgs‘;;dRzg)é@M‘ ZApp&gg’%%;Pegtus

(1) Independent

Short Form
Drilling__._........._.
Bulldozing ’
Crosscutting......._ ...

§Obrifting-, '36 &Q

Contracts:

. .
L IR
(2) Labor and Supervision: .

Supervision-.---...--.--.._-_; ______
Technical Services................
(3) Operating Mat'ls. and Supplies:
Timber .. ...

(4) Operating Equipment:
Rental.... ...l ...
Purchase._.__....._.......... L,
Depreciation...........cccoeeeeioe,
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: .
Repairs to Equipment...._...._.

Sampling and Analysis.____.....
Payroll Taxes.....c.....c.........
Liability Insurance_.._..___.._.__.

Powder & Fxploder Vags

ToTALSs

1 certify that the above bill is correct and just and that payment therefor has not

- been received.

Date ........ uﬂ%yee‘ ‘cbﬂm .
-, 74 h
Per Zatc S 2 Title Partner . ...

p >
*Whena voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John

" Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

———3 NOTE.-~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
jfd,'l:dslulmme“' or representation to any department or ageuncy of the United States as to any matter within its
ur ction. .

(Instructions on reverse)

18 0 &

Pursuant to authority vested in me, 1 certify
that this account is correct and
ment in the amount of:

(oo

Signature

proper for pay-

-

< (See other side)

/

Ia
(Authorized Cermyé O;mr) - )

JAN | 4 195ZVou. No. -_.--zi --------





(For Govemnment use only)

-~

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

’

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Signature %.:-Q.—.--- N ARAN )

‘ -.:Zr.--- in accordance with the terms of the contract.

Tié]"%EOLOG\lST, U. S. G. S. batejA“- 2 1957

ArprovaL BY DMEA ExEcu

TI%FFICER OR ALTERNATE: / ~
s

-yt

aa L ZCOTIVE OFFICER JAN 2
e Date s

TRMEA - REGION v

() <~
Signature /7 %A 7
V4

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. - This report con-
sists of three parts as follows: .

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. :

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the month following. :

Preparation of Form MF-104,—Operator’s Monthly Report

and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. -

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in‘ the project other than that used under items (5)
and (6). - :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.

The expenditures made for renting equipment belonging to a -

-invoice should be attached to the /onthly

MONTHLY REPORT OF OPERATOR .

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on, ,of equipment owned will be reported under ‘‘ Deprecia-
ion”’. -

Item (5) comprises costs of labor, supervision, technical
services, materials, étc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. - These costs, therefore, should not be reporteci
under items (2) and (3). . S

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should' not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

-
Item (8) includes any unforéseen costs not included in the
other stven.categories. )

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the egionsi
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. !
determines that a contract under Form MF-200 should have

an ‘‘on-site’’ audit, that is, a Government auditor should .

make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
oucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. )

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reportéed”, and
“Totals to Date” columns should also be filled 1n.

GPO 872893
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l!brm.MF-lom
\'L (April 1062) ‘ N . ”
UNITED STATES

DEPARTMENT OF THE INTERIOR

OPERATOR'S UNIT COST AND PROGRESS REPOR

Month of - becemter o 6 Docket No. DMEA _____4239 . Contrad S4c08 .
Operator’s Name -__ggm ﬁ%nlpl ] -

Address . SPTESE VING, WO, T e

) AUTHORIZED BY CONTRACT
OPERATION UNr Cosrs' THI3S | Uxirs THis

‘Units : Unit Costs

20%,000p 936,80 | Ftu | 736,00 | 20 |2870.40. |78 | 36.20300 | 36,80
. Crowmwommg. ducline (e, | VT | B225.00 |50 | 44,50 80 | 44,50 ...
Raising : : --: e I I
Shaftd. .o
Winzes i ‘

Stripping
Trenching
Test Pits

Roads e, S s e |- eimemns A -
* Biliaeutng | wray 2080 2 30,0012 |10.00.....

; ) ) B ToraL Costs
ToraL DisTRIBUTED COSTS...... 736.& .................. 523.5:49 ......... gg;';g;‘::.“ B

Operating Equipment Purchased.
Initial Rehabilitation and Repairs___.__f\: | . | &f&e | e

ew Buildj rQvements, etc.. . i oo |
g_o'da.rldgwo&“ l"‘&_’t. : . - 3_9:_0’0“.‘ DR

Toran Costs

The undersigned company, and the official executing fhis certification 6n its .
behalf, hereby certify that the information contained in this report is correct and REMARES
complete to the best of their knowledge and belief.

Date er John mﬁ' P : ----... -
 Perl L e/ /A/ Titlo Partner

w3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a will fully
false atatement or representation to any department or agcncy of the Unlged States as to any matter within
1ts jurisdiction.

(Instructions on reverse) .

(For Govenment use only) %' C ] Q@‘ | A
GEOLOGIST, U. 8:6. 8, JAN. 2 1957






INSTRUCTIONS'

Preparation of Form MF-104A—Operator’s Uit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator.. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported fof a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. , ]

In preparing Form MF-104A, it will be necessary frequently to. distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment’, ‘“‘Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention {o any unusual clrcumstances causing excessive or
disproportionate unit costs. ) .

GPO 872894






OPERATOR'S
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mm.m, Ian-noos
!pby Prospect

'mmw:

In thias mnth we conplctod 20! of drift. naking a totnl

" of 78 to dato. We are finding sore hx'go mica, homm~

i 1: mt ot vcz'y good qmlﬂ.ty.

w.
-
a3

_ Drilled, shot, and xucked out waste,
10 - 14 + Ve completed 20' of drify in this month,

17 - 2 1 Total arift to dats is 78Y, ve sre finding /

aome mica.

‘u-ni‘ﬁehmomwwodmlunniu, buneu//

not very goed qunlitw. _






INTERIM REPORT

Operator: John Phillips, Spruce Pine, North Carolina -

Locations 2.44 airline miles N42°E from the intersection of
North Carolina Highways 26 and 261 in Bakersville,
Mitchell County, North Carolina

Drifting continues on this contract and now totals
32 feet; 22 feet have been driven N45°E and 10 feét have been
driven S70°E. ‘Material encountered has been pegmatite in a
zone between the hanging wall and the massive quartz core
mentioned in previous reports. The zone has narrowed or thinned
in the last 10 feet and about 4Q0 pounds of mine-run book has
been produced from total drift work.

Instructions were given for ccnfinuing the drift to

the Southeast following the hanging wall contaéto

Léd

L, E. Shirley, Minin
U, S Bureau of Mines

Engineer

A, R. Taylor & S, C., Bergman
Geologists, U, S. Geological Survey

December 11, 1956






A A A
Form(%ﬁ-}&)me\ ) ’ . UNITED STATES . Budget Bureau No, 42-R1036.5
DEPARTMENT OF THE INTERIOR- i, O VOLILER & SCHREOULS;
DEFENSE MINERALS EXPLORATION ADMlNlSTRAT!pN PAYMENTS K-
77 PERATOR’S MONTHLY REPORT AND VOUCHER 4 C
: 6/”( )72%//; , .
Month of ... -Degsbs®> 1956 Docket No. DMEA _4239 Contract No, 14m=5 1005
Operator's Name ____ %0 h!l h‘ihgi’_@‘ .................................................... Minerals ___._.__._. EACB _____________
Address ........ ¥PIPU08 . ruoe Piney’ieCa e
Contract Amount, ‘$___ﬁ,ﬁ12.m‘ ..... . Goyernment Participation: .%78.9, Amount, $---4¢9§95@.@ ___________
o FOR OPERATOR'S USE . - FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Previousl Totals To Dat
| Al | oy | TowsTeDse | Al | AT, | Ao
(1) Independent .
Short Form Contracts:
Drilling..oc.cceeeee- RS [ — o o] I e | IR
Bulldozing..._ .| 1254@ ------- m&m i O B
Crosseutting.... ..o i e

w'Dn:;n’g- 2.836,80 . 3766.,40 | 368,00 RGO

Supervision.._...._ ... |- SRR (R A PSRN F S
Technical Serviees ..o |l meemnas
(3) Operating Mat’ls. and Supplies:
Timber. e e e

- (4) Operating Equipment:
Rental . o
Purchase. ... ... oo et e e
Depreciation ... | R S{ [RSOOSRLRN— SO

(5) Initial Rehabilitation and Repairs..|_ ... AT | ATRLOQ
(6) New Bldgs., Improvements, ete..|.........\....... B o 2%+« T N T7.00 .
~(7) Miscellaneous: )
' Repairs to Equipment.___..____.|.. BTSN DU SO
Sampling and Analysis____......| e S RO
- Payroll Taxes .oocooocoiioos|ireeemaeeieesle|eececaeenees S I
Liability Insurance_..............|._.....o...._].. e eaan SR NSO | N TR

Powder £ fxploder. laggs. ...........|... 3900 | 39,00 | SO S

TOTALS o oeoeeoeemeeeemmecemmcen LA766,40 | .3300,00 506040 L7l S0| 230000 | SoOLE .50

I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. that thls account is correct and proper for pay‘

" Date 12386 . yee __ém-.m __________________________________ ment in the amount of.

Per &, D e s e Partoey SIAK P f

‘W voucher i ;igned\gr\meelpted/ln;the name of a company or corporation, the name of the person writing o )
the Yany or corpqm\emam i} he o acity in which he signs, must appear. For example: “John Y 7 6: ¢

D ompany, per John;Smith, Secremry r 2 Freasurer,” as the case may be. Signature o' A

67,, tion 1001, makes it a criminal offense to make a willfully (Authorized Certlfylng om

{3 t T agency ‘of the United States as to any matter within its -
‘ Y Date BEC _____ 5.1956 Vou. No. ___.. [Z .......
(In‘s,trug;_xo on reverse) (See other side)

= W = L w#co

—3>» NOTEX fle 18, U/8 /“e(c
false statemeng ol preﬁnh{)lo toany@
jprlsdictlon. / 1\)‘
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" (For Goﬁmmenf vse only)

< .
’

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

£ g lon

Exploration Administration project under Contract No. & =/2 05 in accordance with the terms of the contract.

TiREQLOGIST, U. 8. 6. 8. pBEC 51956

TitleDMEA .- RcGION_V.___. Date

ACTING EXECUTIVE OFFIQRC 4 1‘955

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) -‘Form MPF-104,—O0perator’s Monthly- Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,

the narrative is to be illustrated with maps or sketches .

showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in -
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. )

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NFF—200 as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for -
work performed -under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((i"r)x. the project other than that used under items (5)
an . .

Under Item (4) appear the three types of operating eduip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘“Rental”.’ The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
z}on, ,of equipment owned will be reported under ‘“ Deprecia-
ion", ‘

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures

and equipment. These costs, therefore, should not be reporte(i
" - under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new

‘buildings, fixed improvements, etc., necessary for the project.

These costs, therefore, should not be reported under. items

(2) and (3).

“Ttem (7) covers miscellaneous types of expenditure such as

~ payroll taxes, liability insurance, workmen’s compensation

insurance, repairs to equipment and sampling and analysis.

..Only that part of payroll taxes, liability insurance and

workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) inclﬁdes any unforeseen costs not included in the
other stven categories, . :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’” audit, thatyig; a Goyernment auditor should
make an audit of the Operatot’s books and records of account,
the Operator need not support his monthly voucher with

" original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

‘thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilelg, bull-
dozing, crosseutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reportéd”, and
“Totals to Date’’ columns should also be filled in.

M GPO 872893
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Form Muli‘;blzou ‘ . Budget Bureau No. 42-R1151,2
A
Apr )

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of --% ........ 195.6 Docket. No. DMEA . 4239 . Contract No. ... 488~E 1005
Operator's Name ___J6hn Fhiilips e Minerals _____. 52 U1 S
Address ... Spruce Fine, H.Ge e e .
) . > . . AUTHORIZED BY CONTRACT
OPERATION | owe (| Cgems TEm | Unis THIS | Cosrero Dare | UNTSTO | UNIT Gosts
. _ Units Unit Costs
wbrif&ing-.@-ﬁé&@ ............... el 17_6_&_0.40. _43 ___________ 213440 ._--53; ........... 36;9% ..... 100 | 3.6..0&? ........
Swmomg=_ Inodine | Foe | -~ 222500 50| 2450 | 80 | 4ke50
Raising. .oeeeeecoeeiee - R . : feeemenen I -
Shaftd ' : ; I E— I . S SO
.+ Winzes SSUUSURURUT . R 1.2 : [
Drilling: Core I IO I i ' R | AU M
Churn e el e e e L -
Auger SO | S SO | R i -
Stripping. e e - SN RO | M) F
Trenching S ... I el -
Test Pits ) : - | ] —--
d Trails SN S | R PR | I i I S B I P
kS - T K S T S (X7 IS CE S X
ToraL CosTts
ToraL DisTRIBUTED CoOS8TS.... . ~17éé.40 ........ S | . LTG0 Covrmacr - "
Operating Equipment Purchased......._||.._..._._..____| ... N NS AU
Initial Rehabilitation and Repairs .. _____;é?_;ég_m __________________________________________________________________________
New Buildings, Improvements, etc. IR | RN T7:06 e eas B
owder & Ixpleder toge. M 3980 S N
Torar CosTs * 3 GuiedU L) 2y I N

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. .

REMARKS:

e NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make & willfully
false atat ¢ of rep tion to any department or agcney of the United States as to any matter within
its Jurisdiction. '

(Instructions on reverse)

(For Govemnment use only) / L/
EOLOQIST, U. &/Z-&L

pEC 51956





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have becn outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF¥-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. )

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man day§ of labor charged to such
phases, or on some other cquitable basis. ‘“Operating Equipment’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’’ of the contract, A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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In thiu mnth ve. hava complctcd 1.8' of drift, making

nnking good progmst, and are rccovering ‘some m:lca. o

1.9 orilled, shot, micked out vaste, and o
| ’.ptmped water daily. o
12 - 16 ‘ ke a.ro uti].l 1n vein mterinl, and
- L are. making good progrea-. - _ C
"‘19 - 23 . "‘ 'morc are thres men uorking fnll t.im, B
_ | | and we are rmovuring sone nica.
‘6-3 Ve conploted 48° of arm this momh, o

naking & total of 56' of drift to date,

e tom of 58' to date. Ve are still in vo:ln m’carial,' |
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iNTERIM REPQRT

DMEA=4239, Idm=E1005 (mica) ROBY RROSPECT

Operator: John Phillips, Spruce Pine, North Carolina
Location: 2.44 airline miles N42°E from the intersection of North

Caroline Highways 26 and 261 in B&kersnlle,, Mitchell County,

North Caroline

Drifting, following recent crosseut work, is underway on this
contract. An edvance of 20 feet has beon made along the hanging wall with
e major portion of the work having been conducted in & N30°E direction.
The operator was instructed to contimue the work to the northeast for the
present. About 400 pounds of mine-run book mica has been resoversd from
the drift work in sizes up to 15 imches by 18 inches, The mice contvinues
%o comntain considerable staine

Mre Ro A. Laurence, DMEA Executive QOffiser of Region V,

accompapied the Examiners on this visit to the mine. -

Lo E. Shirleyg mning ineer
Us S. Bureau of Mines

A. Ro Taylor & S. C. Bergman
Geologists, U. S. Geological Survey

November 27, 1956





. UNITED STATES - s
DEPARTMENT OF THE INTERIOR 7 =

- DEFENSE MINERALS EXPLORATION ADMINISTRATION /"~ 7 T ih
/ s

RG@MHH\R&)STN%FIEE:BLDG N YT
- KNOXVILLE 2, TENNESSEE = :jj;,j.f\ R o
. : b ,n O o A L
o Novemb_e‘r 19, _1956 : "\»\
Memqrandum : SRR -
Tos - Finance Officer - Regmn V A S
froms Ex%utlve Offlcer, DFEA - Region V- Knox\rllle, Tenn. '

Subject: Royalty Fayment - Idm-EN005, DMEA-4239 (mica) =~
S John Phillips, Apphcant. Spruce Plne, N. C. E
. Roby Inine, atchell uounty, N c. , ‘

: Tr'anqm‘itted is a b-ill-of-éaalé"ini'vthé amount of
ﬁ3].6 66 and a check for 5/J in the amount of :,;15 83 to be

| credlted to the subject. contract. /'

Robert, A. Laurence -
Executive Officer, DMEA
Reglon v

Lynch = ’/
Mittendorf - .

Files -






[P e - At S S T Ve - b A maren % o €TE vl

WARRANTY
M1CA PURCHASING DEPOT;

cmrnluW N KC

e amerm - .. .

NON- RUBY 'LX '

RUBY T

PRELIMINAXY PAYMENT

R R~ O

This lot of mice, weight above inii~

oated, is acoepted for the Goverrmsnt
subjeot tuv all pertinemt regulations
and lawe governing the domestic mics

proourement progrenm.

GENERAL SERVICES ADMNISTRATI\,N
g —— e e

GENERAL SERVICES MN"C STRaZt N
ACCIPTANCE
SFR.ICE

PP —————— — . . ——— a8 um cere e -

34 8. xarlosm mart upon completion of the processing of this mioa, This
SIGNATURE - —-|l {nvoice is correct and just and payment therefor has not
Lt C g becn raceived.
! P - _.:.. .._:: S - S
BUYER NAME “AND ' LOCATTON OF MINE v
— omed|
e — ppw
TOR USE BY G4 ONLY, Sy e 4

"|DATE PURCEASED

21556

AN A (0
] JACCEPTANCE NO.
IVOUCHER NO,

30T NG Y
.’ bpw

TUTAL LBS. PURCHASED

“:""" YT eSS
, 280000

VALUE - INITIAL PAYMENT

2n6.66

he underslgned warrants that this lot 6f mioa, weight

I abuove 1ndicated, meets the requirements of all applioable
o regulations snd laws governing the mica program. Purther
4 the underaigned hereby sells this lot of mios to the

Sowey nment sub __¢* te a1l Lawe and regulations governing
tne purchags of mica by the Govermment and agrees to
amnspi tle processing results as valid and ocorreot and to
refund unconditionally anmy overpaymemt with the under-
standing thai any underpsyment will te made by the Govern—

!hm.a:n

ey wtatng s,

y gg T
lDDHEL ”o 'ﬂ.‘ m' ¥. C.

|
i
{ e mtme

Hay
gi
“TFerm RaTAE,

A13-%
Parumsy

Mav 1656
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NOV 23 1956

INTERIM REPORT \ D.M.E.A,

DMEA-4239, Idm-E1005 (mica) ROBY PROSPEC

Operators John Phillips, Spruce Pine, North Carolina
Location: 2.44 airline miles N4L2°E from the intersection of
North Carolina Highways 26 and 261 in Bakersville
Mitchell County, North Carolina
Crosscutting from the inclined shaft bottom has been
completed on this contract and a hornblende-biotite wall has
been intércepted at a point 25 feet from turn off,. Thencresscut
was driven in a N60°W direction across a pegmatite body
striking N25°E and dipping 72°NW at thke hanging wall contacts
The body contained a quartz. core éppr@ximately 25 feet thick
flanked by 2 to 3 foot zones of quartz, feldspar and mica on
each side. The quartz core contained films of biotite and an
occasional large crystal of reldpparo A few books 6f muscovite
recovered from the hanging wall zone exhibits the stain and J
other imperfections found in the mica recovered from the
footwall zone.
The mine foreman was advised to drive drifts
simultaneously along the hanging wall in an effort to‘find
mica of strategic quality. A recent Sale of 2800 pounds of
mine run book was sold under the block program and an initial

payment of $300.00 was made to the operator.






The mine foreman was advised to scale the crosscut

and other working areas after blasting. Progress on this

L £ o,

Lo E. Shirley, Mining gineer
Us So Bureau of Mines

contract is satisfactory.

Ao R, Taylor and S. C. Bergman‘
Geologists, U, S, Geological Survey

November 13, 1956






NOTE:

15t of Incline was turned in as Drift last month in error,

which is the difference in the price between Incline and7 i 2o -

therefore I'm turning in 15' Incline at $7.70 this month,

=
AR g
{ s odddel i r
7 A% “ = ¥
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"-104 (Rev.)
pril 1052)

Month of . dotober

Operator’s Name
Address
Contract Amount, $

DEFENSE MINERALS EX

. i CF p
OPERATOR'S MONTHLY REPORT AND VOUCHER

'RATION

“aID ON ¥ OUCHER

ATMENTS K-

Amount, $.._4

Budget Bureau No, 42-R1036.5

& SCHEDULR

' )

Contract No. .. JdmeE 1005 -.-

Minerals

!éic‘r ...........
0959.00

: FOR OPERATOR’S USE FOR GOVERNMEPIIT USE ONLY
ITEMS OF COSTS Monthl Totals Previousl Totals To Dat s
onthly otals Previously of o Date * ||. Approved . Approved Totals Approved Totals
Total Reported . MontEly Total | Previously Re od To D
. /F%Lt i o Date
1) Independent
) P Contracts:
Short Form . :
Drilling o

Bulldozing....... ...

Crosscutting.

.__@_

(2) Labor and Supervisi

’ iftin @}-636.&5

§4:28

Supervision.____...__._.__..._.

Technical Services

(4) Operating Equipment:
Rental. . ... ...
Purchase ...

Depreciation

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..

(7) Miscellaneous:

Repairs to Equipment,
Sampling and Analysis

Payroll Taxes ..._....___......_..

Powd

er & fupl

~
.

Liability Insurance..........

oder zga,

(8) Contingencies (specify):

.......................

Bl e VN

1 certify that the above bill is correct and just and that payment therefor has not

been recejued
Date ﬁ.,-sé

e ..

W, 'a voucher Is signed or receipted in the nameﬂ a compan
the dopfpany or corporate name, as well as the
D ompany, per John Smith, Secretary,” or * Treasurer,” as the case may be.

———3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

Jurlsdiction.

2
WC/A,’»’e

/5"07//

capacity in whici

he signs, must appear.

(Instructions on reverse)

or corporation, the name of the person writing

For example: “John

Pursgant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

amount of:

&7@ &;ﬁé@/‘/ﬂ@(d’d@@/ Z’% o ey oo J;y 5@/)’? M@ucé“@ﬁ_






CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. f_-./.g..g’l . ..... m accordance with the terms of the contract.

Title .

GEOLOGIST, U, 8, G, 8,

'Signaturepg C . %&.’\L\‘\\:vwfm

APPROVAL BY

Signature &£

A Exmcu(mﬁ OFFJCER OR ALTERNATE:

ate -!'L/S Sboo .
‘\ ] ] 77
EXECUTIVE OFFICER

Ao O s 8n g TWDMEA REGION V. 5, NOV O 1956

MONTHLY REPORT

The Operator (Contractor) of an exploration projegt is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MF-104—O0perator’s Monthly Report. and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator's Monthly Report
and Voucher.—All ‘the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of

the form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). ‘Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical
gervices incurred for the. exploratory operations. Do*not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d in the project other than that used under items (5)
and (6). i N

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

OF OPERATOR

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-.
ment will be reported under ‘‘Purchase’”’.” The amount of
expenditures due the Operator to reimburse him for deprecia-
:jon, ’of equipment owned will be reported under “ Deprecia- -
ion”’. o e

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reportaed
under items (2) and (3). . :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ’

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid. by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. :

Item (8) includes any unforeseen. costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursablé expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional

~ Executive Officer. This certification may be stated thus,

“Certified True CoFy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’” audit, that is, 8 Government auditor should
make ah audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with

- original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the onthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) 'of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-

- dozing, crosscutting, drifting, etc., and giving the ‘ Monthly

Total” amount due. ‘‘Totals Previously Reportéed”, and
“Totals to Date’ columns should also be filled in. .

GPO 872893






MF-104A

Foril 1052)

Month of ___._. e 195.4.- Docket No. DMEA ___4239... . Contract No. Idme=E-1005 .-
Operator’s Name _°______:. John- Pht L eps e Minerals Kea
Address ............._. Spruce PlaeyNele- s :
Cosrs Tas | Unrrs Tams - Oxir G AUTHORIZED BY CONTRACT
OPERATION Unrr NoNTE Moxre || Cosrs 10 Dare e o D
‘Units Unit Costs
Drifting...... 836,80 N P - 00| 10 368,00--|-—-10-| 36,80 100 .36,80 .
10° @ 3680 |- Pty 36800/ ;
35.,%- b7 S . -1557.50--35 1557050...|...50.. | 44a50 | . 50| 4450 ..
13+ 6§ 7470 | Fbu| 115,50/ 15| . 667,50
Shafts. . e ESSSE S S, (N
e WInZeS oo emtececeeec oo ..,M.Zi..é@ 2-2--.??.-5:_ .Q.‘.J ..............................
" Drilling: Core SO (RSO | SRS S | R S
Churn I
Auger. et | e e e
St P PING oo el
Y 30T 11 7 SRR U | RO R | S MU FUUNUUUUU | NEURO NS
Test Pits oo e |
Roads and Trails. e e | e[ e e
...... Bulldozing-C-§0.00 &ﬂ, 130600 |12 | 10,00 12 | 10.00
' 'I‘-X TaL CosTs
ToraL DisTRIBUTED CosTs.._.||... 204Y-oO0----------omncl--o-- 27.3.00 Contnacr > °F
Operating Equipment Purchased- .|| |l e
Initial Rehabilitation and Repairs.......||. .| ./ A7L00- |-
New Buildings, Improvements eto |l L7 o2 B4 o R
Puw &, e celeccecmcccnccccccccccccccccccreccmanasmarasane|cescacacmemencceeeaacan
‘!’ OTAL 1%.oswa .....
The undersigned company, and the"'oﬁicia.l execﬁting this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARES
complete to the best of their knowledge and belief.
3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make & willfully
faloe statement or representation to any depnrmnl or agcncy of the United States as to any matter within
its jurisdiction,

(Instructions on reverse)

(For Govemm;nt use only)

f—  GEOLOGIST, U. S G S t\/fg‘f‘s“e’
/@Méﬁ@@/ /% CEr et @ opme o o

. - =5.C O
s3 " of yoz ctre @%7@ @ o

@@/@?{ Yowe % @,






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important

- phases of operation on which permanent information is desired have been outlined in the

form. There are blank lines, however, for those unusual phases which may need to be®

reported for a particular project. If .will be necessary for the ‘Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless

-

clear to the Operator, since such distribution might well overstate the cost for any one

month or period short of the entire contract period.
Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total .

Costs To Date’. .

In preparing Form MF-1044A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases; such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit ““A”’ of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. : ’

GPO 872894






OPIRH'OR'S
uonthly Progrus Bcport
| | DMEAe4239, Idm-E 1005
Roby Prospect

Ve conplotod 354 of inclino in. thh nonth, making a total of

50' of inonno, ve hnvo also cmplotcd; 10! of- dr:lft.A Thcro .

1- a ;ood size vein, approxiutcly 20' wido, howemr Ve are
finding vcry ltttle nica. '

i et

le 5 ¢ Drilleé, shot and muoked out wmc duly. pulpod

-  out wator daily. | R |

8  -12 Th.r‘ ia a good size win, but we are ﬁnding vory a
o 1ittle mica, '

: 15 - 19 3 Ve ‘conplotod 353 :of inclina,‘n!lkih":t_tém of
| 22-31 s Ve completed 10' of drift. There are thres men
| ‘  working mn tine, L






N UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

(WASHINGTONT 25FPICE BLDG.
KNOXVILLE 2, TENN.

October 24, 1956

Memorandum
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Docket No., DMEA-}239, Contract Idm-E1005 (Mica)
John Phillips, Spruce Pine, North Carolina
Roby Prospect, Mitchell County, North Carolina

Reference is made to your letter of October 19, 1956.

The interim report was correct; shaft-sinking is still
continuing. The voucher was approved only for the $1259,00 which
the Operator claimed.

Some time ago, we were advised by Mr. Talbert that we
are not authorized to add the difference in such. cases; therefore,
we will approve the next voucher for the increased amount if the
Operator claims it on his next voucher.

Ao om .

Robert A. Laurence
Executive Officer

TES

L. E. Shirley for V. J.
Member, U. S. Bureau &f Mines
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INTERIM REPORT

DMEA-4239, Idm-E1005 (mica) ROBY PROSPECT

Operator: John Phillips, Spruce Pine, North Carolinas
Locations 2.44 airline miles N42°E from the intersection of

North Carolina Hikhways 26 and 261 in Bakersville,

Mitchell County, North Carolina

Inclined shaft sinking continues on this contract
and now totals 39 feet. The work has followed the footwall
contact and most of the incline cross section is in pegmatite.
The northwest shaft wall is in quartz core and the southeast

|.

wall and footwall or floor is in biotite gneiss. _Consjd@rable
mica is well exhibited in the bottom and the operator estimates
at least 2200 pounds of mine-run book has been produced to dateQ

The mica is flat, hard and occurs as medium to large books bub:

contains considerable biotite staining as specks and laminated

masses.

The mine foreman was advised to continue sinking the

fncline to a total depth of 50 feet, and instructions were given
for crosséutting the pegmatite to the hanging wall upon
completion of the incline. Progress on this contract is
satisfactory. _

Mr. Bob McClay, Geologist, U, S, Geological Survey

accompanied the Examiners on this visxt to the mineo

L. E, Shlrley, MiningEhgineer
Us S. Bureau of Mines

/fféf?fé;r“g;’
A, R ylor, Geologist

Ue Se Geolaglcal Survey
October 16, 1956
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Operator: J@hn Phllllps, Spruce Pln@9 North Carolina
Location: 2.4L airline mlles N A2° from the 1ntersect1©n of

N. C. Highway 26 and 261 in Bakersvile, Mitchell
‘County, North Carolina.

f
Inclined shaft has been completed at 50 feet along the southeast
margin of the pegmatite, which has an @rientation at the shaft
bottom of N ZéOE° 65° NW. The extreme contortions of this wall
may easily convert the present footwall position to hanging wrall
in a very short distance. It is thought that the actual foot- |
wall is the opposite (NW) wall towards which a crosscut is
presently being driven. Eight feet of crosscut has been dri&en,
to the northwest entirely in massive quartz core. Approximately
8 feet of quartz core was measured in the drift with a 6=-foot
drift round being drilled entirely in quartz. This means the
presence of a core at least 14 feet thick. A 2-foot zone composed
of plagioclase and numerous large books of muscovite and minor iv
biotite lies adjacent to the quartz core. Between the mica-rich -
zone and the biotite gneiss contact is a 3=foot zone of large |
erystalline blocks of oligoclase with minor small books of biotite. -
The Operator reports a recovery of about 2 tons of stained
block mwscovite which is presently bagged and stored iﬁlthe
contract toolhouse. |
Progress on this contract has been satisfactory. Dr. Y. K.
Bentor, Director of the Geological Survey of Isfaelg accompanied

the Field Examines on this inspection.

Tnspected: October 10, 1956. S. C. Bergman & R. A. Laurence
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INTERIM REPORT

Sl

DMEA-4239, 1dm-E1005 (mica) ROBY PROSPECT 007+, -
L7 Z;'f\@

Nuo

Operator: John Phillips, Spruce Pine, North Carolina

Locations 2.44 airline miles NA42°E from the intersection of
North Czrolina Highways 26 and 261 in Bakersville,
Mitchell County, North Carolina

Inclined shaft sinking on a -25° slope continues

and new work now totals 18 feet., This places the incline bottom

at a point 63 feet from the collar. Present sinking is
following the footwall contact of the pegmatite and a body.
composed of a2 10 foot quartz core flanked by narrow feldspathic-
mica zones. A 6 to 8 inch scrap mica zone, as well as medium

to large books of better quality mica, was observed in one of;
the flanking zones. Mica examined on the surface contains
considerable black stain and all examined was not flat. About
700 pounds of mine-run block has been recovered to date.

Progress on this contract has been good.

L £

L. E. Shirley, Minin
Us S. Bureau of Mines

\ngineer

A, R. Taylor, S. C. Bergman

Geologists, U. S. Geological Survey

October 2, 1956
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é‘orm MF-104 (Rev.)
/ (April 11‘152)
‘

. UNITED STATES

DEPARTMENT

11956

Contract Amount, $..6,612,00........

Docket No. DMEA _..4239._("

&F THE INTERIOR
DEFENSE MINERALS EXPLORATION ADM!NISTRATION oF PAYME[Z}{U?

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of __. September ______
Operator’s Name .. John Fhillips .
Address _...Spruce. Pine,N.C,.:

R

Government Participation: __78%

Contract N
Minerals

Budget Bureau No. 42-R1036,5 ‘

Lo ON VOUCHER o SV PPNV O WY N

AN~
LOT 4

A A
208 OGS o
NS /Q"D -

Amount, $..__ 4595900

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date

Apgroved
Monthly Total

Approved Totals’
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling..cooooooel

]Contracts :

12 M@glldozing-_-..@_.‘1‘0.‘00.“..

Crosscutting........._..........._.
Drifting......

15¢

Supervision............cc.c... S
Technical Services._..._....._...

(3) Operating Mat’ls. and Supplies:
. Timber .o oL

(4) Operating Equipment:
Rental ... ...
Purchase....................

t iati . -9
(?59 xﬁmbﬁm&ﬁg@
(6) New Bldgs., Improvements, etec..
(7) Miscellaneous:
Repairs to Equipment_.__.......
Sampling and Analysis__....__..
Payroll Taxes.........._.._.....
Liability Insurance............._

TOTALS. e

-1259400.

I certify that the above bill is correct and just and that payment therefor has not

been received. .

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

g/voucher is signed or receipted in the name of a company or corporation, the name of the person writing
piiny or corporate name, as well as the capacity in which be signs, must appear. For example: “John
>0mmpany, per John Smith, Secretary,” or * Treasurer,” as the case may be.

(Instructions on reverse)

ment in the

0CT 1

Date

3142

Signature_ .~

amount of:

Pursuant to authority vested in me, 1 certify
that this account is correct and proper for pay-

. (Authorized Certifying’ Officer)

1 1856

=6
2
e

Vou. No. S —

(See other side)






. :

" (For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

T certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. .?’l.j.@_@_g.?in accordance with the terms of the contract.

et
Signature QS.. C .

1)

________________ Mmoo Titleatlarn 0, 05 S Date 03K
Q . 1

APPROVA MEA Exmc&vm OEFICER OR ALTERNATE:

EXECUTIVE OFFICER 0CT § 1956

............... Date ..o

Signatur %@; /3

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ,

(a) Form MF—-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. :

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract’ under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). ‘Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not-
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip- ’

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of

expenditures due the Operator to reimburse him for deprecia- . .

:ion, ,of equipment owned will be repoited under * Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of .payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories. . RN o :

The original of Form .MF-104 when submitted for reim-
bursable expenses irrcurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and récords of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

A N

Form MF-104 submitted for reimbursement under fixed
price contracts on Form M¥F-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his,claim under item (1) c.of Form
F-104 by deleting as statedgbove the wond.'‘ Indefendent”
and by showing the number-of fesigh qther uiitg immaljately
after the appropriste desgri N M YRl P uli-

dozing, crosscutting, driftieg, etc., and giving (5
Total” amount due. ‘Totals Previcusly Reportéd’”,
“Totals to Date’’ columns should also be filled 1n. Y

GPO 872893
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Form MF-1Q4A . - * . Budget Bureau No, 42-R1151.2
o (april mz? o i
Ll g
UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION %\@Eﬁ
OPERATOR'S UNIT COST AND PROGRESS REPORT ocy = \
45 954
Month of ___Septe ... 1956, , Docket No. DMEA __4239...__. Contract No. mLmm =F 1005 ..
Operator’s Name Jothhillipa ...................................................... Minerals Ca
Address .__........_.. Spruce--Bine,N.Cooomooo.. -
. AUTRORIZED BY CONTRACT
OPERATION Use || CQems THm | UNms THIS || Gogrs yo Dare | VS TO | UNIT Oosrs
- : ‘Units . Unit Costs
15 ‘Drif ting__@.--.sa_é_ofim _____________ Ete o __J---- 5.5_290_.0 15 - 552,00 _1_5 ........... 3'_6080 100 3 6’80
Crosscutting. SR FS | IS IS | R SUUUSU - IO, E
Raising ........................................... -|---
(3] 11:11 7 TN U | IORUUPUSTUNY USSR | RPUSR N SRR | SRR PO
B 47T WO SN SO | PR SO | SO US RUUNUUUUREY RO | S
Drilling: Core. ool | et e SRR | AU P
© ChurDo | [N A U | N
Auger oo S O, --
(1271 0] 0311 SR R | IO SO | ISSUUUUPI FUOUUR JOR R | PRI
Trenching.....coooeoo._. SRS SRR | ISR U AU, B
Test ﬁ’};a : B [ BTN |
Loggs, SIE0E Egslo,oc,--nrs. 120,00-.|--12.{|..120,00 ..[-32 20,00 12 .| 10,00
T X raL Costs
ToraL DistriBurep Costs......||..672400--|-—-ccooeceee 672,00 Conrmacy > °F
Operating Equipment Purchased || o oo
Initial Rehabilitation and Repairs.__.._ L 471,00 | . JAROO I D D
New Buildings, Improvements, ete..____||-.-- 77,00 | . 00 e e
Powder._& Exploder. Magas........|... 39400 | ot 39600 |
TOTAL COSTS.o oo 1259,00 | ... I..1259,00 ... I T
The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their. knowledge and belief.
Opergtor
=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atat: ¢ or rep: tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govemment use only)

=.C.

~ Gedlaga\ NSES
M%, Q%?t&i\/;u






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is-desired have been outlined in the
form.” There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rebabilitation and Repairs’”’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

".. In preparing Form MF-104A, it will be necessary frequently to dlstnbute certam
costs over a number of items. For mstance supervisory and engmeermg Ccosts may ‘have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the vanious phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”’, ‘‘Initial Rehabilita-
tion and Repairs”’, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washmgton Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized. by Contract” will be
filled in by the Operator if such informhation is found in the contract. This information is
usually a part of Exhibit “A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.

GPO 872894





"opmroa'ts -
Monthly ﬁrogresa Bopert |
| 3eptenber, 1956 o o |
DMEA - 4239 . Roby Prospect
Idm-»E 1005
Work- Began: september 10, 1956; :

! Tk Acconpl; ghed :

. 300 oubit yards of road access , aad rehn.bili’bation of 30 feet of inclino
shaft has b een completed im this momth. Toofhouse and magazines were
constructed, and 15 feet of drift has been completed. - There is a good v
sire vein approximately 7 feet wide, Bemembee We are finding some mica,

but it is mot very gooé qualit:y. S L ;

ML“AA'

10«14 3 Bullﬂmod 300 cnbit mds of road a.ccon to ‘
- . project,

17 -21 con:trucm taolh@uso -and mazin.g’ bogain rohtbilitatim o
'~ . .. of imcline shaft, )

24 - 30 3 We completed 15 feet of drirt, gooé siu vein approxiutoly
A T ' wido,findihg some not vory good quality mioca, : ,






/ ) | ACTION ON INTF T

1 . ‘. OR FINAL FIELD [Ex OR? |

Note comments in report regerdings

1.
2o
3:.
bo

and take appropriate action.

\ - O & o @ e 9 @

Action taken by Divisiems

Robart E, Adams






INTERIM REPORT

RE.‘T:" =
DMEA-24239. Idm-E1005 (mica) ROBY PROSPECT ° CENVED

. , SEP 2 3 1956
perators John Phillips, Spruce Pine, Nerth Caroline
Locations 2,44 airline miles N42°E from the intersection of

North Carolina Highways 26 and 261 in Bakersville,

Mitchell County, North Carolina

The starting date on this contract is September 10,
1956, Road construction consisting of 300 cubic yards of
exca¥ation and rehabilitation of an existing 30 foot imeline
has been completed, as well as toolhouse and magazzine \
construction. The access road has a good grade and should be {
very beneficial to the operators in getting necessary supplies
to the site, ARehabilitati@n of an existing inclined shaft wasi
necessary for a total depth of 45 feet3 the additional 15 fe@t‘
was conducted at the operators own expense. Inclined shaft
sinking from the bottom of the existing incline is now underway
but had not progressed far enough for measurement af the time
of this visit., Instructions were given for continuing the work.
Several large books of muscovite mica, recovered from muck and
old workings were observed on the surface, ALl of the bloéks
examined contained congiderable mineral staining and some was
bent rather badly. It is hoped that this mica is not characteristic
of the entire deposit.

Progress on this contract is satisfactory.





~ ® ®

Mr, Milford L. Skow, Commodity-Industry Analyst,
Branch of Ceramic and Fertiliger Materials, Washington, D. C,

accompanied the Field Examiners on this visit to the mine.

Lé

L, E. Shirley, Min¥
U, S, Bureau of Mines

Engine er

o Ro Taylor, Geologist
o Co Bergman, Geologist
o So Geological Survey

=R R

September 18, 1956






UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGMSHIRGEPIOREICEBLDQ. RECEIVED
KNOXVILLE 2, TENN. SEP 10 1955

Septenber 6, 1956

Memorandum
Tos Operating Committee, DMEA - Washington
Froms Exscutive Officer, IMEA = Region V - Knoxville s> Tennesses

Subjects Signed Gontract - IdmeELCOS, DMEA~L239, John Phillipe,
Roby Prospect, Mitchell County, N. C., (mica)

Transgmitted are three signed copies of the subject contract.
The usual distribution of the other copies has been made
by this office,

LhotA. Bcnamer

Roberd Ae. Laurence






_tomwjutmmm

' ' UNITED STATES SUGKET COPY
' DEPARTMENT OF THE INTERIOR  Zssum.

,AUG311956 | -
e, Bobert A, Lasreoss  Re: Dockst No. DMEA-A2)9-mise
Fisld Team, Reglon ¥ .  Boby Frospect , : B
Hoom 13, Post Office Bullding Mitebell Cownty, North Carolina

Cousent to Liam, Exhikdt ¥a{2 mu), and pap of the Rody Prospest. .

DEFENSE MINERALS EXPLORATION ADMINISTRATION - ‘ 3 .
- WASHINGTON 25,D.C.  §00 S MW

mmwmz,m&zwmmmmmmy'_-' T

Two
the use of the Fleld Yeam. :

- ntmwm«mmuwmw prouut'
it to the applieant for ewecuticn. Fleass axplain to the applisant
that the contract is a firm coomitasmt to eomplete the work owtlimed
at the agresl! cost. wndmmm-ﬂmhhm ,

metotthiamudmmﬁdmmtmnm

mommlmﬁxtd&nmﬁmtmdumﬁhmﬂm
your delegated smthority, then the originel and all copies of tim

mtmmmmmsormx,muvvamup |

wmormmdumm:mmm, 1956,?@'1&. W. F.

Dietrich, USMM, and Mr. W. P, Williams, USGS, mm«:;, relating

| ‘ o &(.nmﬂy ycmrs,
Appwpm:- _
Frank D.' Lamb g A ‘George C. Selimdg‘e
Fember, Bureau of Nines ) Chalrman, epmummm&i)
N. B, Nelaoh Qﬁ WCAnderson:ms 8/28/56
xm G‘o]qg!«l Sarvey Gopy to: Docket
’ Operating COmmittee
Enelosurss S Mr. Kiilsgaard, 5222
s 12 - | Mr. Dietrich, 3061
Mr. Houk

 Adwr, R. File





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RUDSHINSESN ®rRCriDa
KNOXVILLE 2, TENN.

August 21, 1956

Memorandum™
To: Operating Committee, DMEA, Washington, D. C,
From: Executive Officer, DMEA Field Team, Region V

Subject: Docket No. DMEA-)4239 (Mica)

John Phillips, Spruce Pine, N. C.

Roby Prospect, Mitchell County, North Carolina

Enclosed are six signed copies of Form MF-205 and four
copies of the mining lease, with amended legal description of the
property, as requested in Mr. Houk's letter of August 1l to the

applicant.

oo

Robert A, Laurence

Enclosures






‘ Coe ’ l'nocxm com
. UNITED STATES -
'DEPARTMENT OF THE INTERIOR - YW/MM

| ot/ | DEFENSE MINERALS EXPLORATION ADMINISTRATION ’“ﬂb ‘
| : .. . WASHINGTON 25,D.C. 'w . 4%"' -

UG 4196

¥r. Johu PRillips

_  Be: Dockst ¥o. MM«u

B o -;mgimm i L
P 'mmnemt;, xomc-rouu

m ¥, Wiw. '

. o wbmhmuymzameumsl, 1956, to
g . Mr, Rebext i Exscutive Officer, MMEA Yisld Yeam, Region
' mamdmmmummmmwm ‘

mhintprm : :

Inthn&uwiptia, Wu»hullhmtﬂmtem.
Pleese obtein ihe exact Dearing of the lint . the stlake lecated
.ﬁmmammwrrmgtb - Oak tres, and
vimr%intbtdﬂm'iptm. _

: Meﬂdmmmetywm, emcmtto
mmMmﬁsﬂamwhm Flsese ccuplete
the new Conasat to Licn formss with the emsanded legal description
MW%MWMmmlmhmm. ' o

m:m;txmmmmlym,
ﬁllmﬁmhwmmmﬁum :

k t\_._z',_\* “‘J,'J .

lmu G w, W '
- : . ‘WCAndersonims 8/14/56
~ Emclosuress 14 . Gopy to: Bocket |
S S o o Field Team, Region V :
. Mr, Kiilsgaard, 5222
. Mr, Dietrich, 3061
wa Houk ’
- Admr. R. File

o






. UNITED'STATES -
" DEPARTMENT OF THE INTERIOR o o
DEFENSE MINERALS EXPLORATION ADMINISTRATION. RE@Q@%@ -
ROONPSHPGSPOFdEBtbQ,  AUG ~ 61953

' KNOXVILLE 2, TENN. o

August 3, 1956
Henoz;andun
Por 0p91‘ati::g ﬁo;nitteﬁ, DIEA = Ha’shlﬁgton S |
Fromt THRA Fie).d Teanm, Region V xnomna, Teunaasac :

Subjeets . lmnda& legal Dascriptions of, Praperties

Enclosed are fom* copies each of Iattcrs i‘ron thc '
Anplioants, providing an amended l.egal descrlptian amd tie-in trou _
the leaced ares to a recordsd property corner on each of_ the fonowj.ng: |

DMEA-237, (?ica,}'f rd ﬂnslcins and FGage i
/ DEAL239, (wien) Jobn mipa .
7 DMEA-L2M8, (mica) Grover Grindstaff
DMEA-L332 (wiea) John Phillips
DMA-L3S1 (mica). Joho Phillips

S Robert e Laurence, Zxbeutive Officer. o
e ' DHEA Ficld Tean, ‘bgion v .
R - Ve d. I.mh, Hs!ber

o N Bmean of Mines

RAL/sm |

co?

Lyneh

Shirley

B e,





RECETVED
AUG - 6 1956

Spruce Pine, N. C.
July 31, 1956

Mr. Robert A, Laurence, Executive Officer
B. M. E. A,, Region V '

Room 13, Post Office Building

Knoxville, Tennessee '

Re: DMEA-4239 (Mica), Roby Prospect
Mitchell County, N. C.

Dear Mr. Laurence: ,
We wish to make an amended legal description for the Roby
Prospect, DMEA-4239, to read as follows:

Beginning on an iron stake at the center of the Roby Prospect
which is located 285 feet Southwest to a large Chestnut Oak tree,
this being a corner in the property line between H. H. McKinney
and Stokes Ledford, as shown on deed recorded in Book 115, Page
208 recorded in Register of Deeds Office, Bakersville, N.C.; and
running 250' North; thence 250' West; thence 500' South; thence
500' East; thence 500' North; thence 250! West to a point of
closing. This property located approximately four miles N.W.

of Bakersville on Cane Creek..

Very truly yours,

John Phillips
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UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C. DE

July 19, 1956  <AVED
L 24
Memorandum
To: L. G, Houk, Defense Minerals Exploration Administration
From: W. P. Williams, U, S, Geological Survey o

Subject: Review of field examination report, DMEA 4239 (Mica),
John Phillips, Spruce Pine, North Carolina, Roby
Prospect, Mitchell County, North Garolina

The applicant originally proposed to bulldoze a portal
site on the property, then drive 125 of adit-drift along a drag-
fold structure in search of ruby mica.

The examining team, however, recommends approval of an
exploration project consisting of rehabilitating 30 feet of exist-
ing inclined shaft, sinking 50 feet of additional shaft, then

"driving 100 feet of drift from the bottom of the shaft.

The examlnmg team undoubtedly has good reason for alter-
ing the appllcant's origlnal proposal although the matter is not
discussed in the report. From all information available here the
direct adit approach would be cheaper at the outset and would
obviate the necessity of hoisting through an inclined shaft,

Costwise, the two methods compare somewhat as follows,
exclusive of bulldozing and new buildings which would apply to
both methods (unit costs are from Field Team report):

Shaft and Adit

" Shaft rehabilitation (30' @ $15.66/rt $470

Shaft sinking (50' @ $46,70/ft) ‘ 2,335 ‘\\
\. Drifting (100! @ $38.50/ft) 2,850 _
TN A Total ' »655 ;
Adit o
Adit-drift (125' @ $38.50/ft) $4,813 —

I agree with the examining team's recommendation for ad-
ditional exploration on the property and for approval of a DMEA
contract to provide for Government participation., I concur in all
resp_ects/with the exception, however, of the query raised above.

W. P. Wllllams\

. . IN REPLY REFER TO:
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

July 18, 1956

Memora.ndmnl/

Tos Nommetallic Minerals Division
. Defense Mix;era.ls Bxploration Administration

Fram: W. F. Dietrich, Chief

Branch of Ceramic and Fertilizer Materials
1

Subject: —1+239 (mica)
Applicant: John Phillips

Name and Location of Property: Roby Prospect, Mitchell County, N. Ce.

Date of Field Team Reports 1/ 5/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 7/12/56

Field Team Recommendation: Recommend e unit-cost exploration contract.

Comments 3

1. The occurrence of strategic grade mica along drag folds
was observed.

2. This deposit appears to have possibilities for the develop- '
ment of strategic mica.

3. Total estimated costs are in the amount of $6 889.50.

Recommendation:

I concur with the field team's recommendation for a unit-cost
exploration contract.

We F. Dietrich






Approveds

. ' S . DOCKET COPY

UNITED STATES . Y

DEPARTMENT OF THE INTERIOR ’ /

~ DEFENSE MINERALS. EXPLORATION ADMINISTRATION
| WASHINGTON 25, D.C. . 600

- JUL1 61956

- Mr, Rebm A, Immu
~ Emecutive Officer, DMEA

7ield Toem, Bogion ¥ -
Roem 13, Post Office Building
fnoxville, 2, Tenmesses

" Re: Docket No, BMEA-4239-mica
++ John Phillips
Roby Frospect

" Mitchell County, Borth Carolins

Dear Mr. lLauremos: . | ) Q

Refarence is mede to the ﬂeldmﬁmreportorhlys,
1956, reccamending a contract at the subject prmty

hmntmiumwdthonphwunitdonmt
contain 2 tie-in to a property ccrner. Please mark on the map the
lecation of the irem pim referred to im the land desoriptien, Also,
pmmahatimmaheﬁaethmnnofmm;m
mmtumtmammamm

Simmly yours, -

: George C. Selfridge ~~
chuim, Operating Mtu@g) B

WCAnderson.ms 7/11/" 56

/S/ Robert W Ge hdﬂ CO
e py to: Docket
\M_S)

xm, hnm of Kines Operating Committee

al

~ Mr. Dietrich, 3061
- Admr. R. File

 Hember,’ Goologieal smué) . Mr., Houk

Inclomure





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.
REGM 13 POST OFFICE BLBE.
KNOXVILLE 2, TENN.

July 6, 1956
Memorandum
Tos: Operating Committee, DMEA, Washington 25, D. C.
T'roms Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Field Examination Report, DMEA-L239 (Mica)
John Phillips, Spruce Pine, North Carolina
Roby Prospect, Mitchell County, North Carolina

Enclosed are four copies of the subject examination report
and nine extra copies of the sketch map.

The occurrence of strategic grade mica along drag folds
seems sufficiently well indicated to justify some exploratory work.
Therefore, we recommend approval of a contract for a project as
outlined in the report. The short-form, unit-cost contract is

recomended.
gobert A, Laurence

Fxecutive Officer

V. J. (Jynch,/}ember
Bureau of s

Enclosures 13

EVET

Reviewed by ngv, 7%_\
DHEA OPERATING COMMYITIIEE el

7-,5s¢ JUL 9~ gz

(date)
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UWITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

. EXAMINATION REFORT BY’
'FIELD TEAM, REGION ¥

Ca

DiEA=11239 (mica ) ROBY PROSPECT
' Mitchell County, N. C. .

By
~'S. C. Bergman, Geologist
' U. S, Geological Swrvey

and

A. L. Peyton, Mining Bnginesr T e
U, s, Bureau of Mines ' o SR
L SR/ :
I e
” . - Koviewed by B
July 5, 1956 - DMEA OPERATING rf?*«zs

I S Ly

- 7-/3-5¢

| (date) b

BANA
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FIEID EXAMINATION REPORT
D’@A—hé}9 (mica} ROBY_ PROSPECT’ )

ﬂpplicant: John Phllllps ) Spruce Pm,ne s North Garolma

4
Swmarv:

: o A larg@ extmmly eontorted mea-bearmg pegmat:n.‘bs has been expose@ : ,
by trenching for 110 feet and by a short underground incline. Extremely =~

well developed dragfolding sequence’ plunging about 55° WE, are mresent
with a large quarts core occupying the swell of each fold, These ree .
petitous structures have a goodﬁot@ntial for the occurence of strategic
mugcovite and a program of incline and drift is recomrended: t@ mt,ercep'b '
ag many @f these structures as poss:.ble. :

I@mmon. . .
The Pro..apecty oceurs on the soumern slop@ of hbadlhck I"Iountam at

appvox:a.mtely 3500 feet el,evat:.on. It 13 in Cane Creek Tcwnship, .hlg, air-. |

) .11ne m:n_l@s N L2 1/2° E fror* the intersection of hlghways 26 and 261 m
?Bal@rsville, Mitchell Gmmty, North Garolma (Bakersnlle Otuad. -USGS-TVA’ |

Ed.193h (1~2u,ooo) The Prospect is about 350 feet N 80° E of‘ me Branch

'Mmo, subject of a recent D‘\’EA contract (DI‘IEA-B?EB). There is no relatlonvf

between the twa pegmatltes.

" Introductlon ¢

: An emwmatlon of the pmperty‘ was mde April 25, 1956, The led

' Ezmminers were accompam.ed by’ Mr John Phllli})S, , Who as applican‘%s, hag

had a very favorable past assocmtwn T-Il'bh DI“E:A. Abou.t 2. 1/2 hours was

required for the examnatlon. Access to, the Prospect is by all weathe.r

‘ gravel rosd from the Cane Creek Bmad %0 m:t.hm l/h mlle s thence by Jeep

,road whlch passes abou‘h 150 feet downslope fr@m the site. : About 300 feet,





Geologys:

. . . :

of new road will be required:to gain!entfy to the préparty,ﬁhi@h is sitvated o
of a rather steep rocky slope. No equipmeht'ér buildings are pr@sen%ly,a§

the prospect sites

About 110 strike-iength feet of hardfyéathered, micaéﬁearing pégmaﬂite,
has been exposed‘by’tr@nching. Thé strﬁcture'is an extremzly drggfoldf%r@w
existant or conte@peraneﬁus slippag@ alqngvthefplane of the:foliatés. The
contortions amount to a complete decpllemgnt of the southwest wall and form
a repetitious>sequsnce, each fold containing a massive quartz core, an intere
mediate coarsely'crystalline oligoclase feldspar zone aﬁd‘a fine biotite~
ﬁuscovite burr-wall zone, The generai'attitude of the structure is N 25%%

80 to 90° SE, with an measured plunge on the axial trace of the fold at the
incline of -550 NE. The extremltles of the folds may be as w1de as 15 feet
narrowing down between the convolutlons to as little as 2 feet. An 1nc11ne
<has been driven down the axis of one fold about 23 feet from which an un-'
known amount of muscovlte had been regovered. Subsequent inclxn@ to the

‘northeast, crossed the neck between folds and exp051ng the swelllng zoned

tail of the next fold sequence (see map). This area seemed to be relatlvely‘

barren of muscovite, It is anficipated that any discbvery‘is likely to be
cdnfinedlto the intermediate feldspar zone at ﬁhe crestal portiénlbf each
northeast plunging dragfold, The structure is conformabxy enclosed in 2
contorted biotite schist zone about 2 feet thlck outside of whlch is a con=
formable highly garnetzferous blotlte—hornbiende schlst.

Practically_no'muscovite was seen in plaée! but abundaﬁtfweathered






Ve
residual scrap at the head of the incline indicateé a fairly flatbruby -
celored nuscov1te of’from 3 to 5 in@h diaweter and probebly 1arger w1th
little craekimg and rare fine biotite 1ntergrowths.
Reconmendatlons. ‘ '
There is a goed possiblllty of 1ntersecting repetltlous steeply
| plunglng dragfolds whlch may prov1de an excellent locus ‘for the oceurence -
of strateglc muscovite. It is suggested that the exmstlng 1nc11ne ba re-
habilitated‘to a depth of 30 feet and extended an addltlonal 5®-feet on the
~ seme s%ructnre. Thls should be, followed'by lOO feet of drlft t@ ettempt to
cu$ as memy of these fold-structuree as posslble. o
| Estimated Cost
Bulld@ze 300 ft. of access roed. . ' S
300 cu, yds @ $0.40/cus yd.. . $120,00
COnstruéte : A | | | |
Toolhouse - ‘-y A - 76,00 .
Powder Mega21ne o 25.00* e -
Rehabilitate 30 £t of emsting chatft, “ | L
| (10 shifts) -
~ Labor: ' e s o o
La hmer @ "51.50/hr. o 120.0@-
| Tiaber 1;@010 2, @ @65/»1 . oo \
: Migcellaneous '_ Lo 50.00
;Lmblhty Insuraﬁce - S 2800 .
B - - . Social Security - SR 10,00 a o . '
1 .  Sales Tex . C - heso -
| - o T
I . Cost of rehabllmatmn of sha,ft........ - 470,00
-~ SR . $15 66/£t. ~:





' .Sink 50 £t of incline chaff, (33 shifts)

Labors .-

1 = Miner Q!,Bl.SO/hr. ‘
. 1 = Laborer @ %1.00/111‘
1l - H@istman $1.25/hr.

‘ Eéuigment (rental)

Gompr@ssor a,nd dr:n.]?:?i @ $250/1Vb.

h Equpmnt(renml)

s Gompressor arill & J‘acklég @ $250/Ho,
- Hois} 6 950ymes, IR

Sugg lies? h
o Exf»i’oéivels

Eﬁ@losives' ' ' %,? 4
- Drill- steel 125400 -
. Gagoline and oil e 150,00 -
Miscellaneous ( small tools,' etc.) : 150,00 >
Tirber - 1500 b. f Q) éBéS'/M 97450 =
Lisbility Tnsurance 100,00 "
Social Securit;y - 130600 )
 Sales Tax 20,00
‘ Age
~Cost of 50 £t of shaft (ué 7Q/ft). =42,33h50
&z éZZ 50
Drive 100 '£4 of drlft, and/or crosscut, : by s
| (SO shlfts) . SRRIR VLMQ 50
| Lebors . . - | o
1= Miner @4L.50/hre 600400
1 - Hoistman (3 $1.25/hr, . - 500,00
D2 - Laborers ‘%l.OO/hr 800.00
. \q Gy






Supgiies, (centinuqd) - : L R J o
Drill steel - L 5160,00 w}* :
asoline and oil : R 295400 £ 4l
M:Lscella.neous (small tools, etc. ) » 200.00 ) ?, o
Liability Insurance o . C _190‘0()‘. o 75}:‘ 15‘
 Social 5ecur1ty L );O.‘OO e
~ Sales Tax . Tt T . 28,007
R0
38 50/t «ﬁnftmg) Total —$3.7850,00

ol ﬂ?ﬂ : VO
Total estmted COSt Of prOJ@Cto.oooo:)O::oooo . $6:889.5©

| b. %’
July S5, 1956 -
S. C. Bergman, Cseologlst
Geologlcal Survey
AL L. P@yton e M:.,mnﬂ Engme@r
Bureau of Mines
2





. A :‘ ' DOCKET COPY

UNITED STATES Dt
DEPARTMENT OF THE INTERIOR ok
DFFENSE MINERALS EXPLORATION ADMINISTRATION .

WASHINGTON 25, D. C. 600

APR 23 1956

© Mr, Joha Phillips

- Bes Dockel No, IMBA-4239-Mica
- Jobn Philifips ,
BRody Frospect

Mitohell Coumty, Ior*kh Glroliu X
Dear Mr, Philli.pr

Your appliontien fer ssgistance in cxplwine the subject

property bas been reviewed My the Nommetellie Mimerals Division of

the Defenve Minerals Expleration Adwinistration and has besn referred
tec Mr, Robert A, lLeurense, Execmiive Offieer, IMEL Field Teum, Region
¥, Room 13, Pest Office Bmilding, Kmoxviile,2, Temnessae, for further
consideratiorn and pessihbly a field emiutm

The Regziomal Office will mtutmutanmlydﬁait
an examination is to be made. Any asaistanes you wey give the
menbers of the Fisld Toem dwring the examingiion will be appreciated.

~ Sincorely jﬂut’,»
" GC.0. Mitteudonf PR

%

WCAnderson.ms 4/23/56

Copy to:  ‘Docket :
Operating Committee
‘Field Team, Region V
Mp. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk '
Mr. Anderson
Admr. R. File






UNITED STATES o
DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORATION ADM!NISTRATION;

WASHINGTON 25, D.C. 600

 APR 231956

. Mr, Robert A. laurense
Executive Officer, DMEA
¥ield Tesm, Regzion V

Roomn 13, Post Office Building
Knoxville, 2, Tenrcssee

Res W Yo, ML-AEB‘?—!im
'~ Jehn Phillips
Roby Prospeet

Dear Mr. lLaurence: |

Please miw the aubjeet applintimz and mgm for &
tield examination if you deem it DOGessary. -

Copies o!’ uaora.uda dated April 6 and 9, 1956, by Mr,
K. E. Nelson, USGS, and Mr. W. F. Dietrieh, U.?Bl, respectively,
relating to the projeect are enclosed.
Sincerely ywa, '
_ George C Selfrldge
 Chairman, Opuatin; Couitt«%

Approved: ' - .. WCAnderson:ms 4/23/56
' Copy to: Docket : '
/8/ Robert W. Geehan (A8 Operating Committee
Nenber, Bureen of Mines | i = Mr. Kiilsgaard, 5222
/ : Mr. Dietrich, 3061
N, E, Nelson ‘ _ pe Mr. Houk _
Member, Geological Jmrvey 73@ C Mr..Anger;?g A
. , Admr, R. File
Enclosures: 4

Hilchell Comnty, North Garolim

| ' ~} | ‘ DOCKET COPY.

Surname:
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' UNITED STATES

DEPARTMENT OF THE INTERIOR  BECEIVED

| BUREAU OF MINES APR 9 - 1956
WASHINGTON 25, D. C.

April 9, 1956

Memorandum

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
A

Subject: DIMEA-L4239 (mica)

Applicant: J. Phillips

Neme and Location of Property: Roby Prospect, Mitchell Co., N. C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 4/5/56
Comments:
1. Nbf@a%a available in this office on subject mine.

2. Proposed exploration is not explicit and the estimate
of expenditures should be made on a unit-cost basis.

3. This deposit appears to have possibilities for the
development of strategic mica.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is Justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

W. F. Dietrich






’ ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY | Ty
WASHINGTON 25, D. C. M0 oy

Ly Fia

. N g@

April 6, 1956 .

Re: DMEA 4239 L'
John Phillips
Roby Prospect -
Mitchell Co., N. C.
$4,575.00 - Mica

Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of gpplication.

The epplicant requests assistance in exploring by bull-
dozing and adit drift a pegmatite on which a 25-foot shaft exists.
The applicant says some large ruby mica was produced, but wants to
find more by drifting instead of shaft work.

The work proposed consists of :~--

Bulldozing, 20 hours $ 200,00

Adit, 125 feet at $35.00 4,375.00

Total  $4,575.00

Referral to the Field Team for appropriate action is

' recommended.,

N. E. Nelson






April 5, 1956
Subject: DMEA=-}239

. S Re: Exploration Assistance

_ Roby Prospect
Mr,. John Phillips
Spruce Pine,’ﬁbrth-ﬁarolina'
My'dear ir. Phillips: . L

e receipt of your application dated April 2, 1956r -;

- for explorotion assistance under the Defense Production Act of 1§50,
a8 amended. is hereby acknowledged ’
Your application has been aseigned Docket Number UMEA~h239
| va.nd referred to the Nommetallic iinerals Divisicn.
| Kindly identify all future correepondence relating to your
application by this docket number.

Sincerely yours,

-Robert E. Adams, Chief
' Operations Control and
Statiatics Division

~0932
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. ' OFFICIAL FILE COPY

L _ ‘ ' ' ' : Dete |  Surneme Code
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1500

L | 120
' 110
o | | 100

June 26, 1962-

To: The File

a _Troa: C. &, Finur.n“ Maditor

Subject: . Check of Spruce Pime Mica Purchase Depot Records,
June 18 - 22, 1962

_During the period of Jume 18 to 22, 1962, I examined the purchase
records of the G.S.A, Mica Purchase Dspot at Spruce Pine, North
Carolina, for the putpose of ascertasinimg aay unreported productiem
under DMEA exploration projeet contracts, My exasination d4id mot
disclose any unreported preduction subject to royzlty umder the fol«
" lowing contracts: ,

Contract Docket

é __No, No, ~ Operator Mine Nameas

F 5 B. 694 3244 Alex Teagus 014 Denson (Danisom)
: - 687 3256 Glenn C, Rathburn Pox, Busby Creek

:. 3 ~ 692 5260 Sam L, Puillips w, A, McKinney, MeKinmey
3 ’ ’ .\;ti. 1 ‘ - '
E «83 694 3199 W. B, Chrisswm K. D, (W, H,) Westsll
- 2ag 712 3410 -Rock Mining Company Rock

.‘3" 737 3469 A, Ward - Elmore

WAk 7%7 3559 C, R, Phillips, et al, Cugar Dave, Ralph
Ry ' 762 3577 Keller Miaing Co. Koveter

. 3 %aa 805 - 3720 Alvin White, et al, Toward

8 he? 830 265 Mines amd Mining, Inc. Parlow Gap

%' Hace 835 3313 T. B, Vance s»3f®le Vance, Red,

‘; . Jiaarlie Hurlesom

[ $ 840 3799  J. R, Beam : Hernett, Mica Field

] 36¢ 3960 - E4 Boone v : uog Rock

L 82 - 3926 J, R, Beam & John Thillips Little Ray, Pat

s 891 3543 Buchanan Minerals, Inc. hichanan, Dream

- 900 3942 Sam G, Saith voe Hill, Sas Seith

S 962 4147 Sam L. Paillips ¢'14 Buchanan

R 1005 4239 John Phillips Koby (Robby)

- 1008 &332 John Phillips Joha (John's) Brown
.. ) 1037 4268 Murphy Mining Co, urohy, Murphy Roek

: B - 1042 i449 Clifton D, Buchanan sonne, Phillips
e 1089 4554  Sam L, Phillips ‘lack ‘ountain

V3083











" TOFPICE OF MINSRALS EXPLORATION -
CONTRACT AIMINISTRATION AXD. AUDIT DIVISION -

. mspom: oF ROYALTY nzvxsw

"1 hcva reviewved th. Eil!t of the Wanhingcon of!iee pertaining to :

‘Contraet 1dn-E1008, Docknt DﬂEA-h239 (nica), dat.d Augnct 31, 1956.l 

with

: thn Philltps : -
Spruec Pinc. North Carolina

‘ tur the purpose of dctormining the znount of roynlty puy.hlc to thc
U, S, Government on sales of minerals from property referred to as

the Reby (Robuy) Prospect located in Mitchell County, North Cutolina;~

“.‘auung the period February 19, 1938, through June 15, 1950.' I

A cettieieation of diocovcry or dcvnlopnent was‘i:-ued on July 31,
- 1957, and, in accordance with Article 6 of the contract, royalty is
_ payable on all nincrula produced from the land described in Article

2 of the contract for a period of 10 years from the date of the con- .

tract or until the total net amsount contributed by the Government
~without interast is fully repaid, whichever occurs first. A Report
of Review dated February 13, 1957, indicated accepted costs under

thes sxploration contraet a-ounting to $6,612,00 with ths - Govcrnnznt'n

_ contribution on 4 75 percent basts being $4,959.00.

. Tha status of tho project, the acope. of ravicw. and  the raasons
. tharefor arve atatnd on page 2.,, .

-.fThd: review c:tablichcd no aales cubjnct to the Government’s royalty
. subsequent to the period covered by s prior Royalty Audit Certifi-
 cate which found the sales sub ject to the Government's royalty.

 through Pebruary 18, 1958, to be $9,835.56. The mym;y account as’ :

L o F.brxury 18, 1958, was:
B " Total Reyalty Payable 3491.39'

‘Total Royalty Paid - 491,89
Bnlanec oz Royalty Due - § 0w -
‘ Ao ot Junc 15 1960, tht royalty uccount of thtn project vaa £0und
to be:: o : _
Tctal Royalty Payablc‘j - | $¢91.89 '
. Total Royalty Paid 491.89 .
_Balance of Royalty Due : B
L $ _ . amsmees

 Pebruary 12,-1962 CTTTRL o nxben. GiE Auditot ~






Page 2

1m-R1008 - Jobm ?hillipl R | DMEA-6239

STATUS oF PROJE(T SCOPE OF R.‘IVIEW

LT ”A'?lD REASORS THEREFOR :

~This cxploration project contract pravidea that thn Operator. 35
. .principal if the producer and as surety if not the producer, shall

- pay the Governssnt a psrcentage royalty on all wminerals prpduecd
from the 500' x 500°' tract theraunder. The Operator was in pos
‘session at the time the comtract was oxtcutad by virtue of a five~.
year mining leass grantad on April 2, 1958, by H, H, McKinney, Routs’
1, Bakersville, North Carolina. A. Consent . to Litn and Sudborxdination

Agrtoannt was exscuted by the lessor on April 2, 1956, as an 1nducc-,“

' wmnt tor tho Government to Qnttt into the cantrnct. .

~ Expleration work under the contrnct was completad on Jhnuary 22,
1957, and all operations on the property ceasad with the removal of
cqulp-.ut during April 1937, ‘Sales of prodection aggregating

$9,855.56 from the exploration and the subsequent work consisted of
862,11 lbs, of sheet wica and 12,280 1ds, of hand-cobbed mica sold
to the G.S.A. Hica Purchase Depot, 14,910 1bs. of scrap wmica sold
to the Engliish Mica Cowpany, and 2, 175 1bs. of punch mica sold to
Clarencs Rathbone and Dewey Young. . These sales, which usually were
wade {n the name of Robby Mimning Co., were covared by a Royalty
Audit Report and Certificate dated March 11, 1958, That sudit
- ineluded a check of both the sales and production records maintained

by Sam Phillips at his Spruce. Ptnc office and the purchaoc records
of thc Miea Purchasd D.pot., : . ,

'_.Tha files {ndicate that nubccquent exeminations on Mareh 13 and July
.30, 1958, and January 28 and Novewber 3, 1959, found the property
" {nactive. The property also is included on a Region IV listing of
. {naetive projtctl “ehacked at the Governmwent Purchasing Depot, L
- Spruee Pine, N. C., or by contacting the Operators or by inquiring .~ -
in and around the vieinity" dutlng the pctlod ot Junt 15 to ls :

’.1960

" Tuis veview vas made in lieu of aa. on—aite audit ot tho Operator's,

‘ }‘nccounta and rccords for the follauing rounonsz

(1) Thn £iles indicuto that the ptoperty was lnqctive L
» during the pariod covered by this review; :
(2) A1l prior sales of preduetion have been aceounted -
© . tor aund propetr. royalty thereen paid; and C
. (3)  The adwinistrative cost to the Government of an’
on-site royslty audit at this time would be o
‘sxcessive {n relatfen to the amount of poesible
. additional royalty which might be disclosed.
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L ee to: . Dochet DMEA~4239

Director's Reading ru«
~ CAMA Pivisiom O
R.ALgurence, uz. xv. vlcy of upoﬂ: o£ uyaltjr o
-Review dtd 2/12/62 & erig. ey of meme dtd 2/12/62
-te Chief, Div. of Fisld Operations from CAKA Div.
- VuJ.lyneh, m v, w/cy of oa. itm sent to






FeB12iggy

‘ munda- e

','t'c'}’ cnut. Division ot ?hld ﬂpautim DS -
-'3?“5 “. 0. Tulhrt. lu:ting B‘htef (Gigned) E. D Ta'bert

Contragt’ Muiahtntim and Mu!it Dlvhion

" Subject: DMEA-4239 (Hiu)
. Joba Phillips
Roby Frospeét '
“ o Mitehell County, North (‘areltna
" Cemtract 1de-K100%

: Encloud are the origtm.l and tve copiu of a Rapcrt of Roﬁlty
Review covering ths subjeet Reglon IV comtract, If you coneur in

‘the facts stated therein, Plnu nake the tanming du:rihucton. T

(a) Original to the !‘ueal S‘ct;ion, Division o Aduin- ol
7 istrative Bcnlun. M:ia ot the Secretary. and

()) Two copiu to Ragia N !ihs. f

-~ | m- rcport is tor OME nm pnwow only; theutau, no copy hn-,’f |
' been prwidcd for the Dpamtot. ' ‘ , , RS

As ovidcm of ywr eoncutmu. & cwy ot yamt morm tranu- B
mitting the original of the report to the Departmant’s Fiseal Sec-

" tion should be furnished this Division. If For any reasom you do T .
* ‘pet gencuy, the original smd both copin ahould b- utamd to thisi B

Divhion vith your. comments, - ,

!uclacurct
V‘uEDTulbert/hma 2= 12—62_, ,:A‘-', ff.l{ j'7{:'7’;--, E .li§i}>
cc. “‘. . ., .

Docket - , R

Director's Read1ng F11e~

.".CA & A Division
““Mr, Rothrock g
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" KOYALTY AUDIT REPORT
I. IRMONCTION

< On Felwusry 18, 1958, an audit vas made of the produstion
resords and ssles decuments of | , |

Jehn Phillips
Sproes Pime, North Cerolina

- pertaining to the sals of miea produced from Rohy Prospect, losated
in Mitehell Couwmty, North Cerelina, for the perisd August 31, 1956,
%o Pedawary 18, 1958, on whish royalty is dee Whe U, 5. Govermment ‘
mder tarns of Comtvant Idm . Dociet No, DMBA-L2Y (Mica), dated
Awgust 31, 1956, . | / ' ' |

Willism A, Beek, mining enginesr, DMEA Region V, Knoxville,
Ternessos, and Sem L. Phillips wers present and rendsred assistancs
during the awdit which was acoomplished in the latber's offive in |
Spruse Pine, North Carolins. , .

Articls 6 of the exploratien contract provides that the
Goavermnt may certify that a discovery or development has resulted
from the work in which event the Operator, or his suceesser in
intarest, is obligated to pay the Government a percentage reyalty
on all minersls produwsed from the land described in innex I Yo the
sontract within 10 ysars from the date of the sontreet, or until
the net mount sontributed by the Covernmant is repaid, without ime
terest, whichever scours first. A certificate of discovery eor :
developnent was izewed on July 3, 1957. S

: Agcording to & repert of review in lien of final audit
 dated Pedrwary 13, 1957, prepared by E. D. Talbert, DMEA Auditor,
the total astepied sests of Hie sxplorstion amcunted to $6,612.00,
. Efggm;oﬂowvi sontrimtion, on & 75 parcent basis being
2959.00. :

11T, SOOPE OF AUDIT AMD FINDDGS
A. Confersnes with Bomining Lngineer

A eonfarenss with the examining enginesr (Mr. Beek)
dissloned that the only produstion from Roby Prospest during the
pariod covered by this sudit sonsisted of miea. The production was

30 the Nisa Puehass Depat, Spruse Pine, North Caroline, as

‘ as sheet misa, with the resuliing punsh or sorap mios
. bedng wold te lecal doalers in such produets. All production was
#2014 a8 soon a8 & saleakle quantity became awailable. The nine has
operated since April, 1957, : '

%

:
i






£

B. Awiit of Sebilament Statements

. A gensiderable amount of presudit work was done 1n
the DMEA office, Regien V, Enoxvills, Temnesses, prior to tha fiald
andit. Daring Whis preswdit work s statemont of royalty recaived
was poepared from coples of Mica Purehase Depot settlement sheets
and other documents and reporis supporting royalty paymsuts by the
Operator. The reyalty reseipts were verified with deposita mads Wy
the regional Finmmes Offiser. ALl of the data inaluded in the state-
ment wers confirmed Uy detailed recomputation. This statenent, whieh

;atMunMotthwrkm,usmmmuwm

mmmmmwmn.mnp. The :
Mmmmmmmunmwﬁ&mmn
recerds of the Depet ¢ far as sales to it wers concarned.

IV, CONGLUSIONS ' B
A summary analysis of the prodwstion and sales subhjeot to

 DMEA reyelty follews:

Produsction

' ome awdit has dodermined that all indisated sslas of mies

from tse property from the date of the contesct to Febwwary 18,
1956, have been proparly acvounted for and the reyaliy dus the Govern-
aent has been paid, o \ '

 Mwreh 12, 1958





Check Sheet of Examining Engineer

A_Address Snruee Pine, North Caralina

' Operator's Neme thn Phi.

Roby Pwsgeat

ExplOration‘Contraot No. Xdu~E005 . Docket No, WMEA=4239

Check One
Yes -+ No

1. (a) Does the. Operator stockpile ore subject to royalty
‘repayment?

~(b) If so, is segregatlon and 1dentiflcation procedure
adequate?.

2. (a) Does Operator commingle production subject to DMEA
royalties with exempt production? : S ¢

'(b):If so0, do you consider the allocation of the com-
I mingled productlon equitable

3. (a) Does the Operator stockpile mine or mill rejects
(low grade ore, tailing, middlings, etc.) that
.maey have potential value within the royalty pay-
" ment period?
(b) If so, are adequate records maintained on such

material'to protect the Government's interest? - ‘x‘;

kﬁj4. ~ Do you consider the assay controls in effect are.
' adequate? X

'5; v. Do you consider that the manner of disposing of ‘
‘ . production gives the Government 1ts fair royalty X
returns?

6. NDo your perlodic examinations of ‘operations indi-
. cate the Operator is properly reporting his pro- -
o ductlon of ores subJect to DPEA royaltles? X

7. Does the Operator buy from or sell to other

Operators? o ST X

8, Comment on any item 2 (b) to 6 if answer is No.,

3. (a) Operator stookpiled mica Scrap until & sufficient anount
% gpad been obtained to make & sales Mine is not in o‘yarg:.}.m.a

2~1$058; ” - Wine Ae Beckyining Engineer

X .

82448





L / Ty GO
HIE IS I T ¥

Hr. Robert 4. leurence
Fxeeutive Offiocr :
DiF & Meld Tosm, Region ¥
Rean 13, Pout Office Pullding
Inexville 2, Teanessoe

Re: Doeket Ko, M#I=4279 (Mice)
Joho Fhdllipe

Roby Prosvect
Kitehell Comty, North Cerolise
Contraet No, Jdu7100%

Neer ¥r., Lenrence:

‘ T em eucloeing the oripise:) rad tvo copies of
lr. Flsher's royelty sudis eertificete sad report deted tareh 11,
1958, perteining to the subjeet contreet,

: If you eoneur vith the fisdinpe, the ordigine’ vhonld te
forverded to the Regiamel Finmmee Officer, ¢ copy should be re.
teined in your files, snd & owpy ehould be sent to the Operstor,

iﬁﬂmiy youre,

(Signed) J, L, Chambers

Iry L. Chambers, Tirector
Contrect Adninfstration
ené bwdit Divisiem

Faclosures

CEFisher/ema
Mareh 13, 1958

Cony to: Docket
Admr, Reading File
Helen R. Milleyr .-
Mr. Chembers ~





UNITED STATES

cUon AL R St ¥
DEPARTMENT OF THE INTERIOK® °" e
DEFENSE MINERALS EXPLORATION ADVINleRATm o
R . i B - on
October 18, 1957 "
1l

Relen Killer, Regien V - Nerris, ‘rmmo

BEA-A239 % Jobm Phillips ruce
'1”. i. c.. & .“h.n c:‘“.tis; !hu.
| m 1s a letter frem the Operator, reques: -
¥y m mtl~t. sheets for sa:.
”’& ﬁqu. fellews!
um- Saxalsy Dy Bevalty Fu:

$20.15 $25.00
12.53 25.0G
——ddald —13s00

that M. Phillips is sntitled to
he bas clsimed amly $12.47. ¥c
) 4he overpaymeat sanaet be
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@ERAL SIRVICES ADMINISWBATION
rINGP L TTLRG N
MICA PURCHASTNG DEFOT, SPRUCT PINE, N. C.

o - |
- - TOTAL WGT(18S) wis. - g s,

TTRrw.TT T
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’1?{« Mieﬂ. A IAM lnmxuve “fenar
“ &-«owxno, 'bnmsm

Dmar Mr, Laurencs

rared Mining C rys Vhigh we - RN
fre the mica we had Yeer ower ;o' - ' o o
The Yartrers ave making wp WMia ar -0, -2 gl
basl te Tereral %Mcas danirice

Aprdl 1S, 1957 we patd ysa coc v 0 0 -

o the Al amgunt of m 99, siroc ‘-
of *hie amo.at bHask we wil) eppreci:: -
s ﬂ*‘uc?v( far L2.47 for 5% roye o .- oy

it April we ware caid R9.99 for s L Fenn
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~ UNITED STATES . | DM‘M?«:-'
DEPARTMENT OF THE INTERIOR | RECEIVE; ;-

DEFENSE MlNERALS EXPLORATION ADMINISTRATION 5 DATE T g&
g
i

: WASHINGTON 25,D.C. : 7
i N 07/7 5/' 3

- oam.r_ 15, 1957_

. J&m!’hillipo
Sprml'!m mw«nm

RA: Doeht lio. nm-uha” (aicl.)
Roby Mine .
© Mtchell Comty, ﬁort.h Carolins
- Gontract No. MO% L

_~Dur e, Prillipe:

In discussing the mmty paymnte ted.ay, Mra. Grindsteff
u:pltin&d that, in the final settlemsuts with tha Depot the overw
' payment on the April 1 sale and the underpayment en the April 19
sale almost exactly cancellsd sach other, hrdng 82.35 warpnynn'c
to be refunded to the Depot.

In order that ouwr roerords ui.ll ahou that timl Bottlmnt
,onthcummuhubmnhmammmwumontm, plom
send me coples of th- ntﬁmt sheets from the ncmt. .

; s&m:-oly yours,

- Robert A. Laurence .
- Exetutive Officer
_ - DMEA PField Team, Region V
RAL/mg - -
cC
Operating Committee (2y—

¥r. V. J. Lynch
File o











E-1005

For Certificate of Deposit No. 106, dated May 21, 1957,

giving royalty payment of $11.82, see E~57.






E-1005 -

For Certificate of Deposit No. 101. dated May 9, 1957,

giving royalty payment of $11.04, see E-980.






E-1005

For Certificate of Deposit Fo. 97, dated May 1, 1957,

eiving royalty payment of $61.38, see E-659.






E-1005

For Certificate of Deposit No. 96, dated April 25, 1957,

giving royalty payment of $9;38, see E-161.






E-1005

For Certificate of Deposit No. 95, dated April 23, 1957,
giving royalty payments of $2.37, $36.60, and $25.00 see
E-geo






Oak Ridge, Tennsssee

: THIS DEPOSIT IS NOT SUBJECT TO CHECK e
~ For credi ) ;
ag | Forerediy) o8 By, Traoy ,___’Lonal 0ffica, Oak Ridge, Tenn.(@11/57. 12307092,
§m= (Name, title, and disbursing or er identification symbol of accountable officer) Date sent)
]
«% || deposited with .. Hamilton Hationhl Bonk, Encxville, Tennessee ~ 80,79
gﬁ (Name and location of depositary) $ AR
9
241 for accounts listed below. SCHEDULE NOS. ... oo oo
::a ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED ' AMOUNT
& gg X401 Idm-71008 John Phillips (Royslty Pamnt; 8. 7h
S 3 XdmeF1005 John Phillips (Royalty Psyment - 32,05
= 3
EF‘ (Deposilfgr :;'(i'll in)sert below his name, title, Department or Agency concerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY
: ] al i ress N . . P
E ense Minersls Exploration ARinistrabion) Loty thet the shore spont hus beey recived for oo ln o
: =%} Bureau of mnes’ Dept. ef Intorior subject %ﬂlt for uncollectible items included therein.
' 55|  Hele R, Miller, Adu, Asst. el 7752
l ﬁ‘g P. a. %x 217 . N " (Authorized signature)
G iz, S Y
[ pdl ﬁorms,?wnessee (Date of credit in Treasurer’s account)

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 16—50636b-1 Gro






THIS DEPOSIT IS NOT SUBJECT TO CHECK Osak

Helen R, Miller, Adm. Asst. _ -1
P. 0. Bax a? N A ‘,;.(gz@\u),ﬁtjonze signature)

I_Norris, Tmn“ (Date of credit in Treasurer’s account)
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY O—59686b-1  oro

a3 || For credit Q‘ Qg
¥ of .3 ) - T S Y-S .- - e R e
g % (&;?e,aiit%;r:&d Eﬁ‘(gfgﬁg %sr e%cﬁlglgmgﬂ on&RnM&)Tenno ﬁl&i)
=
£E deposited with ___| - . S . g oo eee -
i Hamilton-Nat tonel Bapky i Knoxyities; Tennesses 3 1,8
D . .
E*;: for accounts listed below. SCHEDULE NOS. .. o
;a ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED AMOUNT
S '
= .
S B: | AXLLOL Idm~E1005 John Phillips (Royalty Payment) $1.8
13 -
= 29 .
]
E: (Dil:::iSilt?:a:lvcillrlesi:)sert below his name, title, Department or Agency concerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY
& - I certify that the above amount has been received fi dit in' th
) rDefense Mineralls Exploration Adainistrat M::g;%:'t of the tTrzaztu;er of the gg'?tesiegtﬂi_eg on 3‘.’%‘321?;5}3)“?
a S or ectinle items Inciude: €in.
%:g Bureau of Mines, Dept, of Interior ;
1)
=]
ZE
<o
B
@ B

.






B-1005

For Certificate of Deposit No. 87, dated April 2, 1957,

giving royaliy rayment of $43.46, sce E-245,






E-1005

For Certificate of Deposit No. 86, dated March 26, 1957,

giving royalty payment of $23.11, see E-98.





t

* THIS DEPOSIT IS NOT SUBJECT TO CHECK 02k

“Oak-nid cer’--TmQxde sent)g?A -

. Fermeanse $ kO

(Name’énd location of depositary)

F01 credit M
““”"%kg le. am!dn%ux% or 1 ent

deposited with Hamdlton Mational Bank

TRIPLICATE

for accounts listed below. SCHEDULE Nos.
ACCOUNT SYMBOL _ TITLE OF ACCOUNT TO BE CREDITED AMOUNT
x}101 I6w-F1005 John Phillips (Royslty Payment) $L.40

STANDARD FORM 201 (Formerly Cert. of Deposit, Form 1)
Promulgated Oct. 1949 by Treasury Dept., Fiscal Service.

(Depositor will insert below his name, title, Department or Agency concerned,

and his address)

Defense Minerals Exploration Administrati
Bureau of Mines, Depi. of Interiar

Helen R, killer, tsdn. Asst,
P, O. Box 27
rris, lemeszee

SPACE BELOW TO BE USED BY DEPOSITARY ONLY
I certify that the above amount has been received for credit in the

account of th reasurer of the United States on the date shown,
subject to Wollectlble items incladgd) therein.

uthm xzea_ élgnatul ei—

(Date of credit in Treasurer's account)

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 16—50686b-1 @Po






E-1005

For Certificate of Deposit No. 83, dated March 18, 1957,

giving royalty payments of $3.19 and $30.76, see E-392.






ly Cert. of Deposit, Form 1)

1
N THIS DEPOSIT IS NOT SUBJECT TO CHECK Oak
T 1),28 Bre Trsy mm_g::m _Osk_Ridge, TennJg@m/21/57

(Name, title, and disbursing o identification symbol of accountable officer) ate sent)

deposited with .. Hamilton National Ba

(Name and location of depositg.r;)

for accounts listed below. ScHEDULE NoS. .

AMOUNT

ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED

1Xhio) 18,28

by Treasury Dept., Fiscal Service

TRIPLICATE
(Former

Idu-F1005 Jehm Phillips (Royalty Psyment)

.

~
STANDARD.FORM 2601

Promulgated QOct. 1949

(Depositor will insert below his name, title, Department or Agency concerned,
and his address)

Burem: of Mines, Dept. of Interier
Helay R, Miller, Adu. Asst,
P, O, Bﬁ: 217

[Defense Minerals Exploration Administratior

SPACE BELOW TO BE USED BY DEPOSITARY ONLY

I certify that the above amount has been received for credit in the
accourit of the Treasurer of the United States on the date shown,

subject %t for _uncollectible items included therein.

b

(Date of credit in Treasurer’s account)

" DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY

16—59686b-1 GPO






)

(Formerly Cert. of Deposit, Form 1
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Oak Ridge, Temessee

THIS DEPOSIT IS NOT SUBJECT TO CHECK L et
For credit
of - Ah28 Bra Troy. i@onal Office, Oak Ridge, Tenn, @11/57 | 1h=23=070-73
(Name, title, and disbursing or identification symbol of accountable officer) ate sent) -
deposited with .. Hamilton Netionel Bank, Enoxville, Tennessee ) 33.26
(Name and location of depositary) 3 i
for accounts listed below. SCHEDULE NOS. oooeomoemooeeeeeeeee L
ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED ) AMOUNT
1LXLL0L Idn~E1005 John Fhillips (Ruyalty Payment) $33.26
(Depositor will insert below his name, title, Department or Agency concerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY
and his address) I certify ¢ the above amount has heen received for credit in the

[~ Defense Minerals Exploration Administratfgcoun: ot
Buresu of Mines, Dept., of Intericr !

ent for uncglle e items included therein.

.

Helen Re Miller, Adm, Asst. ||~ Tt~ g— T N A S

P, O. Box 217

N | ol B T o))

Treasurer of the Unjted States on the date shown,

LN “Ji{';ﬂate of credit in Treasurer’s account)

7

L_ Norris, Tennescee

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 16—50680b-1 PO





E-1005

For Certificate of Deposit No. 70.‘dated February 4, 1957,

giving royalty payment of $36.87, see E-57.






E-1005

For Certificate of Deposit No. 69, dated January 29, 1957,

giving royalty payment of $2.86, see E-311,





E-1005

For Certificate of Deposit No. 67, dated Janruary 25, 1957,

g€iving royalty payment of $9.78, see E-865.






E-1005

For Certificate of Deposit Mo, 66, dated January 22, 1957,

giving royalty payment of $61.11, see E-194,






E-1005

For Certificate of Deposit No. 51, dated Fovember 20, 1956,

giving royalty payment of $15.83, see E-~57.






A FFR E CTERLIS DXPICRETICN ADIIRICTRLTION
CONTRACT ADMINISTRATION 22 AUDTR DIVISION

NI OF FIVIFE
1 heve reviewed the lonthly Reports of:
Jobn Phillips
Spruce Pine, North Csroling

perteining to E‘zplomticn Project Contrect Yo, Tome1005, TThelio. 4239,

for the monthe of September 1956, to Jemunry 1957, dncﬂnaive covering e
project for the explorestion of mice on property, knowm a8 the foby Proge

pect loceted in litchell County, Uorth Carolins, ,

iy reviev ineluded =n exoginetion of the lionthly Reports (Forms
iFm104) and spporting documente sttoched thereto, comperison of the coste
¢lalued with the contreet snd pertinent scheaules s verificastion of work
perforned by reference to Fisld Tean reporte and correspondence, end &
deteruinstion of the ressonsbleness end propriety of the costs,

This review was node in ldeu of & final audit of the Operrtcr's
e:ccmmta and records for the following resson:

2ll of the costs incurred were under & contract pro-—
vision for payment by the Covermment on the basis of
fixed unit costs of work cetuslly perfbmad

_ The revieu disclosed the followings faete in repsrd to the smommt
paid or to be paid the contrsctors

Total cost se billed by ?antr‘*c‘bor 16,612,00
Tzceptions:
Prlor to thls veview . £ e :
'Terewith o ' ol ol
Toteal Accepted Cost ‘ £6,612,00

The contrect eells for & 75 pevcent participstion of exploretion
‘expenser by the Unlted Stetes Covermuent. Therefore, psysent to the cone
troctor by the Covernment In the cuount of Four thousanﬁ nine hundred
fifty—nina end no/100 Dollsrs

%4 1,959,007

is considered valid end proper, provided thst the Reglonel "“:nenutiva L85 16 T8
cer, the Aduinistretor, or other competent officel hes aceepted or will
sceept the project ce having otherwlse net the teriz of the contrect,

| /oD et luditor
p

Pebresry 13, 1957
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UNITED sTATES P “?E 1 1957
DEPARTMENT OF THE INTERIGR-S"1 77 1L 53
DEFENSE MINERALS EXPLORATION ADMINISTRAT@TELBEL’T‘,@L-————
RAPASHINSBNGEFISEBLOG. | 3 o | (. 1220
o

KNOXVILLE 2, TENNESSEE \ \
\ |
‘

|

| I e
February 8, 1957 \ | - I
Memorandum t o
Tos Jay L. Chambers, Chief Contract Administration
and Audit Division -
Froms Executive Officer, DMEA - Region V - Knoxville

Subject: Completion of DMEA-4239, Idm-E1005-Mica.-
John Phillips, Spruce Pine, N.C.,
Roby Prospect, Mitchell County, N.C.

Work on this prospect has been completed, the
Operator®s final report has been received, and the final
MF-10L has been approved and forwarded to the Finance
Office today.

Work done under this contract, and verified by our

field examiners is:
Road Construction excavationg 300 cu. yds.
Construction of toolhouse and magazines.
Rehabilitation of existing incline, 30 feet.
Sinking inclined shaft, 50 feet.
Drifting and/or crosscutting, 100 feet.

Several royalty payments have been received, but bere

is still some unprocessed mica, and undoubtedly more will

be recovered and sold from continuing operations.

7 2, /" l
V. é%%%%%%ﬁ%%gémber Robert A. Laurence
Bure f Mines - Executive Officer, DMEA

Region V
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D&RT

UNITED

STATES

MENT OF THE INTERIOR

aID ON Vou
DEFENSE MINERALS EXPLORATION ADMINISTRATION QF PAmmS

Budget Bureau No. 42-R1036.5

CHER g, SCHEDULy

s 45

A
OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of ... Januexry. ., 1957
Operator’s Name ... John Philldps ..
Address ......._. Spruae..Pine,:-I\LQ.._-_-; ................... .

Contract Amount, $.._6,612,00.......

Government Participation: .778.9%,

Amount, $.44959400

ITEMS OF COSTS

FOR ‘OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Tots{ls Previously
Reported

Totals To Date

Approved
Montgly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling. ..o ooo

. Bulldozing. .o
Crosscutting.................._..._.

}Contracts :

22'Drifting....@_.s..36.80 ....... -

Supervision. ...
Technical Services............___.

(3) Operating Mat'ls. and Supplies:
© Timber... ...

(4) Operating Equipment:
Rental .. ... ...
Purchase. oo
Depreciation......_...............
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment._..__..__.
Sampling and Analysis._..._.....
Payroll Taxes......................
Liability Insurance......_..

Powder & Exploder Mags..

.......................

ZQ _.lé_Q-_

2 Xo2 o,

._-_éékoz.:.a.ﬂ.

I certify that the above bill is eorrect and just and that payment therefor has not

been received.

Date _____2wm

pipahy or corporate name, as well as tie

: ‘ receipted in thods

e of & company or cnrporatidn, the name of the person writing

capacity in which he signs, must appear. For example: “John

‘ofapany, per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may be.

. =3 NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falze statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

g 2
3[31’@5,

(Instructions on reverse)

j’ﬁ? /MD‘

ment in the

Date

Signature o

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

au?ot»:’—\

4 @7@2@_“//

(Authorized Certifying Officer)

.FEB. | 8 1957Vou. No. ...... 12.3 .....

(See other side)






9

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

°

I certify that to the best of my khowledge and belief the contractor submitting this voucher ié operating a Defense Minerals

nistration project u Co

Exploration

Signature . ,\WM

t NQ&:{.-Z% aqqordénce

- 7
MEA Executive OFFICER OR ALTERNAT\E:

EXECUTIVE OFFICER tF"E.B
ate

Tit]ef\ X XY

=\ R TITINAL Ry
v

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

. (a) Form MPF-104—Operator’s Monthly Report. and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.——A- concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of. Form MF-104—Operator’s Monthly Report’

and Voucher—All the applicable spaces in Form MP-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
- however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““ Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usedd((iix)l the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-!

. tion of equipment owned will be reported under ‘ Deprecia-

tion”. .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures

" and equipment. These costs, therefore, should not be report,e&

under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis. -
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen césts not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site”’ audit, that is, a Government auditor should
make ah audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00." In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the onthly Voucher.  N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘' Monthly
Total” amount due. ‘‘Totals Previously Reportéd’”, and
“Totals to Date”’ columns should also be filled 1n.

GPO 872893






Form MF-104A ' - L . &\Q} Budget B >e\ u No. 42-R1151.2
* gpl’u 1952) . - .
A

{ B

L : UNlTED STATES
DEPARTMENT OF THE lNTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Month of .__January.. 195..9.. Docket No. DMEA __ 4239 ...

-E 1005___.
Operator’s Name _______. --John-Phillipg ------oeeem- . : Mmerals .......... Miea. . ...
Address ... Spruce-Pine,-N.C. - O —
AUTHORIZED BY CONTRACT
oFERATION ve | OSERE® | B | comeonim [ Ugme | O
, ‘Units Unit Costs
Drifting -Ft,..|.809,60.|..22 [ 3680,00 | 100 (36,80 . 100 .36.80
Crasacuttinge - Incldne | Fo- |l 2225,00.....| ... 50.144,50 | 50 |  44.50.. .
Raising ] N RS IS AU MV SURN i -
Shafte. e JUUUUN (R | RO -
Winzes . N I SO PO BUUUS: | IR PO R | RO N
Drilling: Core e JLIUP N | WS ; eemmmmmnenn - e
Churn : IR T - . I I
Augero oo . SRS ISUUUUUR | IUNNUUNURIIN R I
Stripping...... S — - i .
Trenching................. U | I J N | RO FU - - -
Test Pits ; SN IR . N SN SIS | IS A
Roads and Trails 1 : JROSUR, PR | I A
______ Pulldozing. ... .| Hesa| | .|l 120,00 | 12  |10,00 12 | 10.00
: . ToraL Costs
Torar Disraisurep Costs.....|... 809,60 6025.00 ... Sommacaro BY
Operating Equipment Purchased e X e e
Initial Rehabilitation and Repairs.......||.........____.._.|oco.._._._. AT 00 | e
New Buildings, Improvements, etc : __.7_7@ ______ . s
Powder--&-Exploder--Mag@e----—||--oooooooonoo o] ...39,00.... |- SN PO
Totar CosTs 809,60/ ... ... |.6812.00...... SN A
The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
false statement or representation to any department or agcney of the United States as to any matter yvlthln
its jurisdiction.

(Instructions on reverse)

(For-Govenment use only) '. ,

MINlNG ENGINEER
U. S. BUREAU OF MINES

' o M.é,/?&']





INSTRUCTIONS

Preparation of Form MF-104A—OQOperator’s. Unit Cost and Progress Report.—Applicable
places on Form' 104A should be filled in by the Operator. The purpose. of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on:which permanent information is.desired have been outlined in the
form. There are blank lines, howeve:, for those unusual phases which may need to be
reported for & particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’’ on Form MF-104A for each month should equal
the monthly “Total Costs”” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF—104A it will be necessary frequently.to dlstnbute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days.of labor charged to such

phases, or on some other equitable basis. ‘“Operating Equipment”’, ‘“Initial Rehabilita-

tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two' columns headed ‘“‘Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or

disproportionate unit costs.

GPO 872894






.. Operator®s

Monthly Pregresa Report '
- DMEA- #4239, Idn=E 1005
Roby Proapect

Work Accomplishéd:

In this month e completed 22' of drift, making a totnl of

100' of drifs, vhich completed our contraot. -We are gtill_v

working at this‘mine and are finding_some«mica,”ffcm the
entire contract we have recovered approxinatﬁly 32,000.00 o
worth of miea. . | I

fﬂaily Notes: -

2 -1 ‘Shot, drilled and mucked oﬁt vaste -

‘daily. '
1 - 18: Continued sork on drift, making good
| | progress. A _ o |
21 - 25 t  We completed 22' of drirt'mAking a total of
100 of drift, which cbmpleted the contraét: .
28‘-_31v : From the contraot e recovarod approximately
- #Q,OO0.00 worth of mica.






Form MF-104 (Rev.)
(April 1952)

UNITED STATES

D RTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION  OF PAYMENTS K-

®

ID ON VOUCHER

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of ______. Pecember ... ,1956 ..  Docket No. DMEA ____ 4239 ..

Operator’s Name _..__._. John Phdlldps. .. .
Address .................__...Spruee-Pine, Nelooo .

Contract Amount, $___6,I612,QQ-__N_,,-, Government Participation: -75.%

%

Minerals .____Mieca

"Amount, 5.42959.00

Pde

Budget Bureau No. 42-R1036.5

& SCHEDULE

.FOR OPERATOR'S USE ~

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

VR | g | oW | AR | AT | AT Lo
@ Ind?pendent}Contracts:
Short Form
Drilling...oooo
" Bulldozing..... ...
-Crosscutting

. mbrifting.-.g_aﬁgao
Incline :

Supervision........o.ocooeeeees .
Technical Services................
3) Operatéjng Mat’ls. and Supplies:
Timber. oo

Depreciatio

) ¢ TR

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete_.

(7) Miscellaneous

Repairs to Equipment._.__.__..
Sampling and Analysis__....__..
Payroll Taxes.....................

Liability In

surance............

Powder & Exploder Mags.

(8) Contingencies

(specify):

TOTALS.....

.......................

I certify that the above bill is correct and just and that payment therefor has not

been received.
Date ........

Per

31-56 *Pay, e.,---lohq-l’hﬁlip#

/ Z ' :
@% .____&_:\.4._1_4#4/{/ Title

Doe,

Iz
*Wheyfa voucher ls signed or receipted in the name of a company or corporation, the name of the person writing
the cofipany or corporate name, as well as the ca;

acity in which be signs, must appear. For example: “John

ompany, per John Smith, Secretary,” or * Treasurer,” as the case may be.

Pursuant to authority vested in me, I certify
that this aecount is correct and proper for pay-
ment in the amount of:

Signature, .-

S S2-00 ;)

v 8 % v,
) (Authorized Certifying ®fficer)

GG......

=3 NOTE.—Title 18, U, S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
mtdamiwme“ or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

#

(Instructions on reverse) (See other side)

. /84 o0





Signature _._.._.___. ﬁ ........

®

.. N .
. )
=

(For Goverment uss only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. £/©05_ in accordance with the terms of the contract.

Signature -4 ).-s. 2. ot

APPROVAL BY%%!}A ExEc TIVl\E\aFFICEB OR ALTERNATE:

TiEOLOGIST, U. 8. G. 8. 1, jA&____z___j_g_g,]____

ACTING EXECUTIVE OFFICER
DGA - REGION V

JAN. 2 1997

ee. Date oo

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

"

(a¢) Form MF-104,—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and '

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. -

Preparation of Form MF—104—Oberator’s Monthly Repori

“and Voucher.—All the applicable spaces in Form MF-104

should be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of -

the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory "operations. ‘Do not
include labor, supervision and technieal services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usc(-.jd(ix)l‘ the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT Ol-" OPERATOR

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment’ will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia:
:@on”of equipment owned will be reported under ‘‘ Deprecia-
ion”’. + '

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). o :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The* original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200

* must be supported by original. documentation or by certified

copies of purchase orders, payrolls or transcripts of Rayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature.. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents excépt in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached-to the Monthly Voucher. ' N. B.—

. Only. the original of Form MF-104 is required to be docu-

mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on ‘Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately

.after the appropriate descriptive word, such as, drilling, buli-

dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘“Totals Previously Reportéd”, and
“Totals to Date’’ columns should also be filled 1in.

GPO B72893





Form MF-104A
(April 1052)

. -~
g

UNITED. STATES

DEPARTMENT OF THE INTERIOR

Month of ... De Q@bgr 195.6 Docket No. DMEA ... 4239 __ Contract No. 4an et VU2
Operator’s Name . Y00 Fhidlips = e Minerals Mica
Address ._...SpTuge Pine, N.C. T ) .
Cosrs Tam | Uxrre Toms - Onir © AUTHORIZED BY CONTRACT
OPERATION Unrr Mot Monta Costs 10 Datx Darg? 20 Daag?
‘Units Unit Costs
20 Drifting. . 4. 36.80. Ft, | 736,00 | 20| 2870.40 .. |78 ..36.80 (100 .| 36.80. . . .
crussmg.-.-__-selim ....... 0 1 TS0 | T 2225.00 . 0. | 450|850 . | 44,50 ..
Raising.. —- LS S | I AR U
Shaftd - - IS A A N R
Winzes el W M
Drilling: Core.. e oe e e e e e
Churn - S TS | I U R
Auger SUURRRRSR SO JUG | N SN | A S
(519 40) o)1V SNV U | ER I SRR | ISR FON
Trenching. . e B (U IS SO
Test Pits oo e e | e el - I I
Roads and Trails. | R—— _ SSS FUUUEU 0N | SRS PSS —
: doging | Hra,| = 120,00 12 10,00 |12 1000
ToraL CosTts
ToraL DistriBuTED CoOSTS....... 736000 .......... 5315;@ ________ ‘é},’:‘l&i‘:}.‘” By
Operating Equipment Purchased .| ... | s
Initial Rehabilitation and Repairs A0 e
New Bulldm mprovements, etc. ___77__.0Q____;_-_.__ _____________
ouder & ] oder Maga, || | .39.00. ... B
Torarn Costs 136,00 5352.4(1 B I,
The undersigned company, and theTofficial executing this’ certification 611 its ;
behalf, hereby certify that the information contained in this report is correct and Remarks:
complete to the pest of their knowledge a.nd belief.
Date ... b | /5 pera.tor ---.!IQM-.EMJ«J&RQ ......................... .
Y
/@*/ //V/‘/ﬁ Title _Partner
— NOTE.—Tme 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make s willfally
false statement or representation to any dannrtmant or agcncy of the Unlled States as to any matter within
1ts jurisdiction.
(Instructlons on reverse)
(For Govemnment use oniy)
==.C. -
GEOLOGIST, U. &G, S, JAN. 2 1957






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of gperation on which permanent information is.desired have becn outlined in the .
form. There are blank lines, however, for those unusual phases which may need to be : ~
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator.. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one

~month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. Thxs is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For mstance, supervisory and engineering g¢osts may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be. made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘“Operating Equipment’’, *“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washmgton Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such informatidn is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for -
the use of the Operator to call attention to any unusual circumstances causing excesswe or
disproportionate unit costs.

’ v
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OPERATOR' S

Manthly Progreu Roport
' m-#z.m. Ian-moos
Roby Prospest

Hork mzmw | | |

In this nonth ve oomplotod 20' of drift, mnking a total
‘of 78' +o date._ Ve are .t’inding leme large mice, hwmr :
1t is not of very good quality.

3 - 71 Drilled, shot, and mucked out vaste.
10 - 14 ¢ Ve aonplotea 20j"'_a: 4rift in this month,

17«2 4 Total arife to date s '78‘, ve sre nmung _7
~ some nica, |

C%eme ¥o have recovered some large mics, but .u, 1s

| net very good qualif-y. |
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UNITED STATES

S

LR N
Form M¥-104 (Rev.)
(April 1052)

DE TMENT OF THE INTERIOR

Budget Bureau No. 42-R1036.5

PALD O VOUCHER & SCHEDULE

DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYMENTS K~

72 , Ang}ATOR‘S MONTHLY REPORT AND VOUCHER

Lop
Month of ____.. Desember . 195-§-.-

Operator’s Name John Phillips :

Contract Amount, $64612400‘)

Government Participation: __7_5_%

Contract No.
Minerals

Amount, $

AU

Idm-E 1005
TMiea T ,

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Monthly Totals Previously
Total

Totals To Date
Reported v

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

Drilling. ..ol SO

Bulldozing............._. R,

}Contracts :

Supervision...................
TechnicaltServices..........._..:
(3) Operating Mat’ls. and Supplies:
Timber. ... .

...............................................................

Depreciation..............o.o._..
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment______.___.

Sampling and Analysis.__...._..[...._.. N U F
Payroll Taxes.....................

Liability Insurance___..._...._...|.................

Povwder & Exploder Magpe...........

f

- 1766.40...3300,00..._|... 5066.40

¢ T OTALS e eeeeeeeeee

[Z“.:ﬁzﬂ

-..3;32@.:&.&.

w3 0é k.%o

I certify that the above bill is correct and just and that payment therefor has not
been received. :

’ =
4 % thehame of—a‘@'q\o'lh;\@/r)lifé\r\cnrpomtlon, the name of the person writing
pipny or corporate name, g8:Well/as the caps yjtyqn which he\signs, must appear. For example: ‘‘John
g6mpany, per John Smith, Secre y.:’ or “T qgﬁxdjét,f»/ﬁ?‘s tb\qﬁcssp may be.

N .

~Cgde (é#h;s)r&ﬁélllog\lbol' mijkes ]t a criminal offense to make a willfully
gn-toany deparlmentnr\,;f‘;\?,o( the | i ited States as to any matter within its
T o '

(Instructions on reverse;

o / o it

L"*"&J{,,

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:—






(For Government use oniy)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE: - . ‘

- T certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
Exploration Administration project under Contract No. £-/(905 in accordance with the terms of the contract.
Signature ‘W_"K".QW TitREQLOGIST, U. Ssg-_ G. S Date _DEC __5_1958

APPROVAL MMEA EXECUTLVE Qyéxn OR ALTERNATE:

ACTING E*ZCUTIVE OFFICER ‘ : |
TiWEA =.BEGION. V. ... Date .DE_C4 ..... 1.?.5_.?-- - |

Signature .........7.

MONTHLY REPORT OF OPERATOR ‘ R

The Operator (Contractor) of an exploration projegt is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: "

(a) Form MF-104,—O0perator’s Monthly Report.and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th o
the month following. .

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘ Short Form” if the contract
is a sub-contract under Form MF-200; and delete word

“Independent’’ if the contract reported is on Form MF-200 .

(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. :

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((iir)x. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”’. The amount ~
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:gon, ’of equipment owned will be reported “under ‘‘ Deprecia-
ion”. + . )

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). : ‘

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). -

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. /

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that.is, axGovernment auditor should
make an audit ofthe.Qpgrator’s books ahd records.of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the onthly \;:)ucher. "N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\ldg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

.GPO 872893





Form MF-104A

(pril 1952)

DEFENSE MINERALS EXPLORATION ADMINISTRATION

.

3

UNITED STATES :
DEPARTMENT OF THE INTERIOR

OPERATOR’S UNIT COST AND PROGRESS REPORT

Budget Bureau No, 42-R1151,2

Month of .. P€Ss 195.6 . Docket No. DMEA __4239....... Contract No. ___JdmE- 1995
Operator’s Name __Jobm Philldps .. Minerals ._.......... Micg-------
Address __.._Spruce Pine, NaCau. ool : -
. K . AUTHORIZED BY CONTRACT
OPERATION Umr || OQets Tms | UMt THS || Cosrsro Dare | UNTSTO | UNIT Cosrs
o o . Units Unit Costs
48 Drlftmg.---..}ié’.gg ........... [ 1766.40| 48 . . 23440 58 -36,80--300----|---- 36,80
Shtrreemg= Incldne . | Bha | 2225,00.....|--§0-..... 2es 50|60k : 50
Raising SRR FUUUUTN | ISV RS | R S FUNUTTR | ST
Shafte e e e e
43 . ULy RS | IS IUOUN | N SR R
"Drilling: Core....ceeeoeeeeoeeeeae]emmeene |- STUUUUUN UV U PN | MU
Churn e e e
Auger.. et e e e e
1517 7 o] 71T ORI DUPURSUOHU | SR SN | R
Trenching e e[
Test Pits o el e e e
nd Trails... ... )] SRORRRPROURNUE) (RRPRRRRARER) (SRS | NSRRI B
Biiido ”f .................... 2120,00. .. 12
) N : Tx'unn Costs
Torar Distrisurep Costs... || 1766440 | LhT940. . Contracy ~ ©F
Operating Equipment Purchased. ... || | e | e
Initial Rehabilitation and Repairs_.__|[._. . [ VA7 T o T USSR SO
New Buildings, Improvements -7 TR | SN NOURRIR | W, ot 1 2 4 y TS UV ON F
Powder & Exploder Yagee. . ... I E eI S O —
Torar Costs 176640 | ... 5966!40 ......................
The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the Jbest of their knowledge and belief.
=3 NOTE.—Title 18, U. S. Code (Crimes), 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govc;;lmcnt use only)

A Z,
GEOLOGIST, U. §. g, s,
DEC 51958






INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired ‘have been outlined in the
form. There are blank lines, ‘howevey, for those unusual phases which may need to be
‘reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These thrce items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form" MF—-104 for both monthly and
cumulative costs. The ‘“Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date".

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the vartous phases, on man days' of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, ““Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’’ of the contract.” A space for remarks. has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. .
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© OPERATOR'S
- Monthly Progreas Report-
- DMEA.4239, Idm.E 1005 o
Roby Prospect

EQI_.éS_Q_EliﬂhJi.
In this month ve have oompleted,48* of drift, making

a total of. 58' to .date, We are still in vein material,«

making good progrels, and are recovering some mica.

l1 -9  v~“'_Dri11¢d, shot, mucked out wasts, and
_ o ;»'pumped water daily.
12 ;_lﬁ ~ ; ‘We are still in vein material, and
| ks are making geod progreas.
19‘- 23 ' v - There are three men working full tims,‘
a i and we are recovering some mioa. -
26 - %0 . Ve completed 48' of drift thia month,i

."making a total of 58' of drift to date.

et DY





e

NOTE: /’

15¢ ofiTncline was - turned in as Drift last mont.h in erﬁ(, ;2
theref‘qre I'm turm.ng in 15! Incline at $7.70 this month,
which is the dlfference in the price between Incline and

\

. Drafte

John Phillips -
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Fortu MF-104 (Rev.)
(April 1052)

Month of _..._.. October ___________ 19
Operator’s Name _____. QQ@__Emlipa
Address ...

Contract Amount, $_-§ 612,00

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHE
4239

/,
UNITED

" Docket No. DMEA

-
STATES

Government Participation: 75..9,

TN 7 BRI 1Y

RATITNTS B

Budget Bu

Amount, $----4;9590,0Q

reau No. 42-R1036.5

L SUREDULE

Contract No. ___IdmeE 1005 .-

Minerals

.

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Totals To Date

Mo | T Reporteq > Monthiy Total | Provlouy Reporisd | PPRYed Totals
- P
Q) Independent} Contracts: ' LA
Short Form

) 71110V NN ISR DRSO FSUSR | B
Bulldozing.....ooo ] 1 20!00 ...... - 120000 .................
Crosscutting., ... S P O U . PN | L

10"' Driftin @236030 ......... 368,00 | ... 36800

R e e

(2) Labor and SuperviSion:
Labor oot |
Supervision. ...
Technical Serviees ..ol e

(3) Operating Mat’ls. and Supplies:
Timber........cooeeaeaaies SSURUNN PO FSUUUUU IS | SS R N
Explosives ... B POV EEUON SRS IO RS (SN A
Pipe et et e
TraCK oo oo

(4) Operating Equipment:
Rental ... .. ..
Purchase._.....................
Depreciation......_..........._....
(5) Initial Rehabilitation and Repairs__
(6) New Bldgs., Improvements, ete_.
(7) Miscellaneous: -
Repairs to Equipment__________.
Sampling and Analysis......._..
Payroll Taxes .c.co.oooo....._..
Liability Insurance_..........._..

Powder & Exploder Mags..

47100

RS Z 00

I certify that the above bill is correct and just and that payment therefor has not

been recejved
ot Ai=1=56

*Payee

Doe go any, per John Smith, Secretary,” or*

=———3p NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wilifally
agency of the United States as to any matter within its

(Instructions on reverse)
d}?’& . /{’afg /&CMO’ /;5 GQ#P@C;‘Z Qe pop 5’9&7{ Vo vetes,

falue statcment or representation to any department or

Jurisdiction.

/57 y/ Jeachine

gy or corporate name, as well as the ca)

J hh Phillips

Partner

et of a companz
acity in whic|

or corporation, the name of the f)erson writing

he signs, must appear.

reasurer,”” as the case may be.

For example: ““John

Signature _2X

Pursuant to authority vested in me, I certify
that this account is correct and
ment in the amount, ofi—~- -~

- .

proper for pay-

(Authorized Certifying Officer) _
: e

Date .NOV 1 4 1956Vou. No.

(See other side)





; (For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the 6ontraetor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. .El.o.-g.\, ..... in accordanée v.vith the terms of the contract.

Signatureﬁ.:_g-.;..m%-cw
J

AppProvaL BY DK

| i)ate, U//‘I/Sﬁ ..........

MONTHLY. REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-

sists of three parts as follows: © | .

(a) Form MPF-104,—O0perator’s Monthly Report, and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and ‘

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays

of samples taken as well as advances in workings. In -

the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’'s Monthly R.eport.

and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MPF-200; and. delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form 1VPF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do-+not
include labor, supervision and technical services used for
work performed under items (5) and (6). )

Under Item (3) include the costs of material and supplies
us%d(in. the project other than that used under items (5)
and (6). :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

Y

third party will be reported under ‘‘Rertal”. The amount
paid or duly obligated for payment for the purchase of equip- .
ment will be reported under ‘Purchase”. The amount of
expenditures due the Qperator to reimburse him for deprecia-
t}on’ ’of equipment owned will be reported under ‘ Deprecia-
on’, . Lt . N .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reporte
under items (2) and (3). " .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ’ :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen coéts not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1f the Executive Officer of the Region

- determines that a contract under Form MF-200 should have

an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records-of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these

* cases the original or a certified copy of the ‘})urch&se order or

“invoice should be attached to the fonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. . )

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. _The

rator will submit his claim under item (1) -of- Form

F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately
‘after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Totdl” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date’” columns should also be filled in.

GPO 872893





,
Form ¥iF-104A o .
~ - (April 1952) = e

N A
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Month of _____. Qety—- 195.6.. ° Docket No. DMEA __-4239____.
Operator’s Name _.....__.. John Phillips . .. e -
Address [............ Spruce. Pine,N.C........... S —
c Tam - Tum v - o AUTHORIZED BY CONTRACT
OPERATION vi || OgreTms | Ugretms |- Gomsopure | VST | UpomCoem
‘Units Unit Costs
..... 10.|--36.80 | ..100.[..36,80 . ..
..... 50| 4450 50..|...44+50
Shaffﬂl ..............
Winzee SN e 0| S R (USRI | SRR S
033111V 6703 - U UM | ISV SN | A U SV MU | B R
(0] /177 VRSN AR | KSR SN | AU NI (ORI | S N
Auger e e
312 074) 01 11 S IO | ASUUPUUUUY S | RN AU, [
Trenching oo e et e SN [ -
Test Pits : - !
Roads and Trails S SNSRI ) S R | —
----- Bulldozing-G--§10.00 Hrs} 2120,00 12 | 10,00 212 | 10,00
C ) ) ‘ ' ) T oTaL CosTts
ToraL DistriBuTed Costs____.||.. 2041400 -----oooof----- 271300 Conaace > °F
| Operating Equipment Purchased. ... || .. e e
Initial Rehabilitation and Repairs....._.||. ..o |oooffeeeeee 47100 .. |
New Buildings, Improvements, ete 00 |
Powder--& Exploder--Magas-----—{lzmwmcscceccccasfovmeceenceeflonnnns ] 39400 .| |
Totar Costs --2041400---—---—----I..... 330000
The undersigned company, and the."oﬁicia.l exécuting this cértiﬁi:&tion on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief. -
John-Fildips -
.................. Partner
3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, it a criminal offense to mako a willfully
falge stat. ¢ or rep lon to any denrtmont or agcncy of the United States as to any matter within
its jurisdiction.
(Instructions on reverse)
(For Govemment use only) ,
. C Roges \SES, \\/f[%
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INSTRUCTIONS

. ¢ .

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on ‘mining costs for future use. The more important
phases of operation on which permanent information is desired have been oqutlined in the
form. There are blank lines, however, . for those unusual phases which may need to be

reported for a particular project. It .will be necessary for the “Operator to. distribute his " .

costs among the applicable phases réported with the exception 8f three itéms the costs of *
which are not to be distributed by the. Operator.  These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”’” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. ’

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and’
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases; such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last tW%o columns headed ““Autherized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the.contract. A space for remarks has been provided for*.
the use of the Operator to call attention to any unusual circumsfances causing excessive or
disproportionate unit costs.

GPO 872894






OPERATOR'S

Monthly Progreas Rsport
DMEA-4239, Idm—E 1005
Roby_Proapcct

Work Accomplished: ‘ ,
Wb completod 35" of incline in this month, making a total of :

50' of 1nc11ne, ve havo also completed 1ot of drift, Thoro
is a good aizo vein, approxinately 207 vidc, however ve are
finding very little mica. -

Paily Notes

l=- 532 Drilled, ahot and mnoked out uaato daily, pumpod
out. water dtily. ;

8 «12 . Thora is a good size vuin, but we are findin¢ very
little mica,

15 -~ 19

+*

We completed 35% of incline, meking a totii of
sots . . . o .

22 - 31 : Ve completed 10 of drift, There are three men |
vorking full time, T





UN l TED STATES

o DEFENSE MINERALS EXPLORATION ADMINISTRATION - _ OET 2 9’\956 S
AU PR BrAck BLoG. . o
: KNOXV‘"{ g% 2. TFNN -

Outober 2h, 1956
Tor . Operstisg cmmm, m,mm,n.c.

From:  Field Tem, BMIA, Begion ¥V, Kmuville, tm

Subjecti Docket Ne. DMEL-2)9, Contract Te-£1005 (Moca)
Jobn Phillipe, Spruce Pine, Marth Carcline
Rety Proepest, Mitchell County, Borth Caroline

'mMumumutwuwm19, 1956,

, tmzm:»pwtmmmxgm-mu-uu L
oontimin; !hmhwmmdml:twthm%.mm:,
.thcopmmum -

amuuqo,mm&dﬂudbyk. ‘rnlbcrtthtw
| : mmtmmwwmmMmomamhmqu, ‘
B .wmnwmmvmmxwtmwwuma -
- - epwawcumnmusmm | \

. RO A Emh‘rt i Laurence

, L. B. 3hirley for V. J. Lynch
Co m,u.s. Wdlmu
E RAL/mg ’ ’
| _ T e - Operating Com.ittoe (2)
- ©+ Lynch |
' - Shirley
Pile

DEPARTMENT OF THE INTERIOR - gECEVER.






. T @ o
L UNlTED STATES o S
DEPARTMENT OF THE INTERIOR =~ ..

DEFENSE MlNERALS EXPLORATION ADMINISTRATlON
o ’WASHINGTON 25, D.C.

October 19, 1956 L

Mr. Robert A. Leurence
Executive Officer, DMEA
~ Field Team, Region V- L
‘Room 13, Post Office Bulld:.ng
Knoxville 2, Tennessee

' "'Be:L’Docket No. DMEA-4239-mica
" : . . John Phillips" .,
Roby Prospect . = o
Mitchell County, North Carolina ~
Contract No. Idm4E1005 '

”Dear Mr. Laurence° .

A , Reference is made - to: the Field Team Interlm Report of |

' October 2, 1956, and the Operator s Voucher and Progress Report for

: the month of September, 1956 '

s - There appears %o be a d1screpancy between these two reports.

 The Field Team reports 18 feet of shaft sinking while the operator.

reports’ 15 feet of driftlng. The operator was paid $36.80 per foot

. for the new work. If it was shaft work as reported by the Field Team,_
it should be $44 50 per foot o

Please check this apparent dlscrepancy and make the necessaryr‘lb
correctlon. S : o

Slncerely yours,
/s/ George C. Selfrldge {
Chairman, Operating Committee

APPRCVED

" /s/ Frank D, Lemb

Member, Bureeu .of Mines B e

/s/N. E. Nelson_ J :
- Member, Geological Survey_' o






Forn\l(xf'i]L}&%)(Bﬁ\’-) ‘ UNITEUSTATES Budget Bureau No. 42-R1036.5
\ DEPRRTMENT OF THE INTERIOR  PWPL (s v e ien 5, SGHRDULE
DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAVEES mhwu‘-@

OPERATOR'S MONTHLY REPORT AND VOUCHERmTl - m,;ﬂ
" Contract No. _-_Idm-ﬁ 1005_.__

Minerals

Month of ___September. ...

Operator’s Name .. John- Fhillips
Address __..Spruce--Pine,N.C..

., 195.6..

Contract Amount, $..64632+00------

Docket No. DMEA ___4239. .

Government Participation: __75%

Amount, $

"ITEMS OF COSTS

~ FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

"Totals Previously

Monthly Totals To Date Approved Approved Totals ' Approved Totals -
Total Reported Monthly Total { Previously Reported To Date
1) Independent
@ P Contracts:
Short Form \
MDr lmg .................. mmmmmmaion

GG mggoosac Gtinco) -
rosscuttmg-..-_ e e

Drifting...... 4

5'

(2) Labor and Supervision:

Supervision..._.__..._....

Technical Services_..............
(3) Operating Mat’ ls and Supplles

Tlmber ..............................

(4) Operating Equipment: "’
Rental .. oo
Purchase . ...

(?8' kg

belE!lonar& alrs-- .

(6) New Bldgs Improvements, etc.- .-

() Miscellaneous:
Repairs to Equipment_.___...._.

Sampling and Analysis.......... :

Payroll Taxes......................
Liability Insurance...............

Powder - & Exploder-Mages

(8) Contingencies (specify):

ToraLs

.......................

.......................

I certify that the above bill is correct and just and that payment therefor has not

been received.

Date .. 30w

Doe

W oucher Is signed or receipted in the ndme of a compang
the ¢ ny or corporate name, as well as the capacity in whicl
pany, per John Smith, Secretary,” or *

easurer,"’

or corporation, the name of the person writing

he signs, must appear.

as the case may be.

For example: “John

3 NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statcment or representation to any department or agency of the Unn.ed States as to any matter within its

Jurisdiction.

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

Signature ?M/V

(Authorlzed Cerm) ing Offfcer)

0

= A

Date __---.--;Q.b .......

(See other sxde)

(Instructions on reverse)

59|10 20425





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Signature <S.C. MA@&N

APPnow.Lg DMEA Exnc&%vm OFFICER OR ALTERNATE:

) o
Signaturg//

@)

—_—

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—O0Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and )

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual .
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In

the case of diamond drilling or churn drilling, the loca- -

tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form M¥-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. :

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”.
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on’ pf equipment owned will be repotted under ‘ Deprecia-
ion”’.

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Ttem (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll .taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by

_the employee as a payroll deduction is to be included

under item (2) as labor costs.

. Item (8) includes any unforeseen éosts not included in the
other stven categories. ' o )

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF¥F-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. 1f the Executive Officer.of the Region
determines that a contract under Form M¥F-200should have
an ‘‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ’

Form MF-104 submitted for reimbursement under fixed
price contracts -on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
((l) rator will submit his claim under item (1) of 'Form
F-104 by deleting as stated abeye the & Indefpg dentl,”

a Ok i iately

GPO 872893

The amount '

'






@W\Sm G

J‘bm')'\’ﬁ!-'-l P ’3‘;’ - Budget Bureau No. 42-R1151,2
(ApFil 1962 . .
UNITED STATES
- DEPARTMENT OF THE INTERIOR /]/57
. D
DEFENSE MINERALS EXPLORATION ADMINISTRATION OCT Z N
2 JOrA
OPERATOR'S UNIT COST AND PROGRESS REPORT YV
Month of - Sapt. 195.: 6. Docket No. DMEA ._4239 ...... Contract Nd.mlm_lmi_--_
Operator’s Name _: Joha - muipg- ___________________ Minerals .-~
Address ............. Spruce-BineNeCo oo I
. c - Unirs Tas / . Oxie AUTHORIZED BY CONTRACT
OPERATION Unrr v byt Cosrs 10 DaTE Dase? o D ‘
‘Units Unit Costs
15 'Drifting-.@..ss.éo_e.q ............. 31 . . 52!@ 15 552__0®___ -1_5 ........... 36'80 100 36.&
Crosscutting - a Y D | SO O -
" Raising : S | SO | IS SOOI N
(311713 - ) [N | I [ | R P -
AT (7T T U I | A NN | IR AU O
7S TINT Y-SR 07) oY N | AR (NS | ISR NV R | N
Churn (RN I | KUY SUUUUUUOUU | R NN SOOI | K R
CAuger e || -- O U | A
514 y1 0] 011V S0 RUURUUUN | N ISR | ISR I [ | R
Trenching........_..._... SRS | ISUURURN FUU
12 Test Pi M ............... P m— i
Lreaa, 58 ‘@'f‘}” 120,00 12
ToTalL Costs
Torar DistriBUTED CosTs.....||. 672400 |- -omonvo- .. 872,00 Sonmmaar> B
Operating Equipment Purchased....._.._{|. .| .. .______.. S S SR (S
Initial Rehabilitation and Repairs ... WA 2 W« I R AT OO e
New Buildings, Improvements, etc T77.00 71,00 - R
Powdpr--& Exploder- M ............................
ToraL CosTta ‘ SR (S
The undersigned company, and- the oiﬁcml executing this certlﬁc&tlon on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within
its Jurisdiction,
(Instructions on reverse)
(For Gévcmmeni use only)
.C.§ \SES

o ‘%j’)\v






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is.
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired shave been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of,_ the “Total
Costs To Date’. T

In preparing Form MF-104A, 1t will be necessary frequently to distribute certam
costs over a number of items. For mstance supervisory and engineering ‘costs may “have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provxded
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washmgton Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contfact. This information is
usually a part of Exhibit ‘“A” of the contract. A-space for remarks has been provided for
the use-of the Operator to call attentign to any unusual circumstances causing excessive or
disproportionate unit costs.

A.r'\
. Q\“\ U, o
<. S RN g N
S ‘N;Q\V\b\z\\\i‘* Wy SRR
e Y \ N,
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‘OPERATORYS

Monthly nrégroas' Report
scpt-nb.r, 1956 o c

MEA - 1.239 - Roby Prospect

Ion-t 2005 -

Work Bog‘nz Septenbcr 10, 1956
Work Acoomplished

300 cubit yards of road access , and rohabilitation of 30 fcot of incline

shaft has b een completed in this month. Toolhouse and magazines were
constructed, and 15 feet of drift has been completed. There is a good

size vein approximately 7 feet wide., BSemembéea We are finding some mica,
but it is not very good quality. - ST , .

MI!P.&!!‘

10 - 14; s Bulldond 300 cub.it yards ot road acoess to
‘ ‘ _mi.@to

7 -21: Conatructed toolhonao and uasinoa ’ bogain rchabilitat:lon
: of .’umlim shaft,

24 -~ 30 :. Ve . couplotod 15 feet of dritt, good siso vein approxhatoly
. 7° wido,ﬂ:dns some not very good qmlity mica,
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WASHINGTON 25, D. C. &4
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‘ Docket No._Li23%

. DEPARTMENT OF HE INIFRIOR Buvcuted contrott

DEFENSE MINERALS EXPLORATION ADMINISTRATION

T0: Chief, Finance Sect.ion, Budget and Finance Branch, Bureau of Mines

Please make the following entry on the- ‘records of the
Defense Minerals Fxploration Administration under the Strategic and

Critical Minerals Exploration Program.

Date of Contract Region State C_"_“‘_"‘_‘Zg_i.;t.'l
Sugout 31, 1956 v North Garoline  Hica
‘Name and Address ‘
~ of Operator: John Phillips
- . Spruce Pino. .
Horth Carolina
Reserve  Obligation
.-+ Prior Amount Ol 959400 o
Increase - o %,9§9@9@ 
" Decrease W N
Revised Amount B 84,959.,00
. ‘Remarks:
(Name)

Allen 8. Dukan, Ghief
Operations Gantml and
Statvistics Divi

Title)

Date Delivered to Bureau of Mines, Washingtm
’ 9410/56

98963
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UNITED STATES OF AMERICA EP 104955
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT
| (Short Form)

P
s

DMEA No. Commodity Contract No. County State
Idm-E
4239 Mica 1005 : Mitchell  North Carolina ‘
AU6 3 1 1956 _ ) ) |
Itisagreed . , between the United States of America, acting through the ‘

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov- |
TGN, AN e e e ee e mmeee e e e

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the

Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached |
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before 061.10.19%6. . .. , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ........._._° 8 ...... months from the date
of the contract. .

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $0.,612.00 . The Government will
contribute ._75.... percent of the fixed unit cost of the work performed, not exceeding $.4,959.00......_,
in accordance with the provisions of Articles 4 and 5.

(¢c) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: ..............ooooooooooeeoeeeeeeenen. ‘
.............. Royalty. interest. as set forth in the lease . . . . ..

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(#f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the

(¢) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an _expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator-in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (}4) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1Y%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
. vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land. .

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Articlé 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delégate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE. 10. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Explorati Administration

.................................................................................................................................... , certify that I am the
secretary of the corporation named as Operator herein;
, who signed this contract on behalf ofthe
.. of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069
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EXPLORATION PROJECT CONTRACT Pig 1955
JOHN PHILLIPS
DOCKET NO. DMEA-4239

ANNEX T

" The land referred to in Article 2 of the Contract is
known as the Roby Prospect and is held by the Operator under a
lease. It is located on the southern slope of Meadlock Mount-
aln at approximately 3500 feet elevation, in Cane Creek Town-
ship, 2.4k airline miles N 4240 E from the intersection of
highways 26 and 261 in Bakersville, Mitchell County, North
Carolina, and is described as follows:

Beginning on an iron stake at the center
of the Roby Prospect which is located 285 feet
South 10 degrees West to & large Chestnut Osk
tree, this being a corner in the property line
between H. H. McKinney and Stokes Ledford, as
shown on deed recorded in Book 115, Page 208
recorded in Register of Deeds Office, Bakers-
ville, N. C.; -and running 250' North; thence
250" West; thence 500' South; thence 500!
East; thence 500' North; thence 250' West to
a point of closing. This property located
approximately four miles N.W. of Bakersville
on Cane Creek.
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MF-205 . : Fodia Government's Use Only
(Comginés and supercedes MF-20 d MF-203) _ EXPLOTR‘N PROJECT CONTRACT
- June 1956 v Opsrator

Docket No. DMEA~___« ~v e g-
Contract No. Idm-E :[§‘§J®’
Contract Date AUG 3 1 1958

-CONSENT TO LIEN
. and 29U8) 5

SUBORDINATION AGREEMENT 1/ : S D

101555

To the United States of America:

Referring to that certain land in the County of Mitchell , State of

North Carolina , described as.follows: 2/ Beginning on an #ron stake at the center
of the Roby Prospect which is located 285 feet South 10 degrees West to a large
Chestnut Oak tree, this being a corner in the property line between H,H, McKinney
and Stokes Ledford, as shown on deed recorded in Book 115, Page 208 recorded in
Register of Deeds Office, Bakersville, N.C. ; and running 250 North; thence 250!
West; thence 500" South; thence 500" East; thence 500" North; thence 250' West

to a point of closing. This property located approximately four miles N.W. of
Bakersville on Uane Creek, o :

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in ‘such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lién upon all of the undersigned's right, title, and
interest in the land and upon any produétion'of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned's”right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same;

_ 4. Represents and undeqtakes that'there is no claim, lien, or encumbrance uﬁon the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" insert the word "none." Do not leave lines blank.)

-

none Coe

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government.

2/ Either (a) insert thé legal description of the land, or '(b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other'document] dated ' o,
and recorded in Book o, Page _______, official records of said county." I?&QEEE@VT?\
is used, the book and page of recordation cannot be dispensed with. If the space proyided As “%@?
insufficient, use an Annex, and refer to the Annex in the space, ' . EaRY
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5. Undertakes and agrees (a) neither to commit ahy act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under.this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consenté to all amendménts (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: ' (State "None" or "See Annex No. "y
Dated this _2nde ! day ot ___ Mpril , 1956. .
g/ mm Seal ‘ Address
y. & [seei] o [arese]

[Seal] ' [Address]
[sea1] __ . . [Address]
[Seal] [Address]
[Seal] : [Address]
[sea1] ) [Address]
I, : . certify that I am the
' (Secretary, etc.) of the corporation named herein; that
who signed this agreement was then : : (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said.corporation by authority of its governing body, and was within the scope of its corporate

powers. ... . , .

SRR & 31
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EXPLORATION PROJECT CONTRACT gy
. JOHN PHILLIPS . SEp Z
DOCKET NO.. DMEA-L4239 /956
~ EXHIBIT "A"

Description of the Work

Exploratlon for concentrations of strategic mica
shall be performed in the area indicated on the map entitled
"Roby Prospect, Mitchell County, N. C. DMEA-4239 (mlca)"
attached hereto and made a part hereof.

1. Bulldoze 300 feet of access road, amounting to
approximately 300 cubic yards of excavation.

| . 2. Construct:

(a) A toolhouse, minimum dimensions 7 feet
by 8 feet by 10 feet.

(b) A powder storage magazine, minlmum dimen-
sions 4 feet by 3 feet by 23 feet.

(c) An exploder storage magazine, minimum
dimenslons 2 feet by 15 feet by 1 foot.

The toolhouse may be unfloored; shall be
made from unfinished lumber, with protective
roof covering; and shall be equipped with lock
and key.

The powder and exploder magazines shall be
boxed.on all sides; shall be made from 2-inch
~hardwood or 3-inch softwood lumber; and shall
be braced at the corners. No metal shall be
exposed; and the lids or doors shall be secure-
ly locked with the equivalent of a 5-tumbler
Jarproof lock.

3. Rehabilitate an existing 30 foot deep incline.

4. From the bottom of the rehabilitated incline, sink

not more than 50 feet of additional incline.

.Explore the pegmatite by driving, from the bottom
or near the bottom of the incline, not more than 100 feet
of drifts and/or crosscuts.

The total length of the incline and the drifts
and/or crosscuts shall be timbered as necessary and shall
have minimum cross-sectional dimensions of 5 feet by 7
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feet in the clear of timber. All work shall be performed
on the pegmatite or in as close proximity thereto as pos-
sible.

The location, inclination, direction, and extent of
all work are subject to the approval of the Government.

Fixed Unit Costs

1. Bulldoze 300 cubic'yards of access road

@ $0.40/cu. yd. $120.00
2. Construct - Tool house 1/ 77 .00
Powder magazine 1/ 25.00
Exploder magazine 1/ 14.00
Rehabilitate 30 feet of incline @ $15.70/ft. 471.00
Sink 50 feet of incline @ $44.50/ft. 2,225.00

5. Drive 100 feet of drifts ahd/or crosscuts
@ $36.80/ft. 3!680.00
Estimated total cost of project $6,612.00
Government participation @ 75% $4,959.00

1/ The completed work constitutes the unit.





TOs

‘ | - | ~.Contr‘ No. Idm-E _mgs____

Docket No. heao
DEPARTHMENT OF 'HE INIFRIOR ‘ 5}?@%‘0‘7&5 contract

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Chief, Finance Section, Budget and Finance Branch, Bureau of Mines-
) ' ‘

Please make the following entry on the records of the

Defense Minerals Fxploration Administration under the Strategic and -

Critical Minerals Exploration Program.

Date of Contract Region State Commodi ty
bvgust 31, 1936 v Forth Geroline . Hica
‘Name and Address- '
of Operator: John Phdllips
e ~ Sprise Pine
North Carcline
Reserve Obligation
Prior Amount I = _ B )
. Increase 845959400 ' o
" Decrease ___a_______ ___ﬂ__ A
" Revised Amount’ 8L,959.00 0
' “Remar'ksz

T ~ (Name)
Qger&ti@n.s Gontrol and

Date Delivered to Bureau of Mines, Washingtm?

98963
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