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t' ‘ ' Docket copy

(Revited June 1954) ‘ Docket No. DMEA 4387---m-nmm:

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this MAY 1 0 1956 ‘day of , 195..._, between the
United States of America, acting through the Department of the Interior, Defense Mmerals Exploration
Administration, heremafter called the “Government,” and 2

10y North-Caroling

hereinafter called the “Operator,” as follows:

whose mailing address is Mﬁt3

ARTICLE 1. Thzs contfract is entered mto under the authorlty of the Defense Productlon Act of
1950 as amended It cons1sts of th1s form (MF—ZOOA) the attached Exhlblt “A ” Annex I m Annax 1Y,

The Operator shall not transfer or ass1gn thls contract or any rlght thereunder Wlthout the written

ARTICLE 2. Opemtor ’s property rights —(a) The land Whlch is the SubJ ect of this contract (here-
inafter called “the land”) is in the S State of M Wliﬂ ............ County of mw;. ..................... ,
and is described in Annex L3 o ~

(b) The Operator represents and undertakes that

(1) The Operator'is the* —Lasnee- S of5 it ’ e
in the. land, in possession and entltled to posse3s1on for all .of the purposes 0 , 'istcg‘t‘ract under
and by virtue of 2a° . tessa. ‘ I recorded in Book ‘, 21— ,

official records of said County, and
(2) ‘'The Operator’s right, title, or 1nterest (whether as owner lessee, or otherwise) is subJect

only to the followmg claims, liens, or encumbrances: Wﬂg} SnteTest as-gat- fg -ty

(c) The Subordmatlon Agreement of the holder of any clalm hen, or encumbrance listed above,
and (if the Operator does .not hold the legal title): ‘the Consent to Llen of :any holder of the legal title
of the land - (lessor, seller, optlonor, etc. ), are attached as follows -Cousent ‘te-Lisn of Ousar:

: : '\ . g
Lot s . . It

If suﬂiclent space is not provxded in any blank, use an extra sheet of paper and refer to it in the blank
rt2 Inserttcn;zme, and 1f an orgamzatlon, 1ts nature (corporatxon and place of mcorporatmn, partnershlp with names of
partners, e
® State on a separate sheet marked “Annex I” the legal descnptlon or enough to identify the property, particularly
excludmg any areas from which the production is not to be subject to-the Government’s péercentage royalty .
© *Insert “owner;” “lessee,” “contract purchaser,” “locator,” ete..
" Insert “the entire 1nterest ”’ “the mineral rights,” “an undivided one—thu‘d ? éte.
® Ingert ““deed,” “lease,” “contract,” “location. notlce ¢ "patent - R e e
*If not recorded 80 mdrcgta by. msertmg B TS SO T Vo o
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
prov1d1ng in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
m()bc)l%llr? against the land or any production therefrom except for any production referred to in Article
7

ARTICLE 3. The explomtwn project.—The project is a search for indicated or undeveloped deposits

of wiea, .. The work to be performed
is described in Exhibit “A.” The Operator on or before ... JUL. ] ... }QSQ shall commence
the work, and on or before . Nowewbher %, 1956 (unless the Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner,-in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult Wlth and 1nform the Government on-all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
‘work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
~ means of access for such inspections. IR TR ' . R :

ARTICLE 5 Contmbutwn by the Government —A ﬁxed cost for each umt of work to be performed
(per foot . of drlftlng, per foot of drilling, per hour:of operations, etc.) is hereby agreéd upon; and
is set forth in Exhlblt “A” in- connection with the estimated total cost of the project in the sum
of $. 3,353,900 . ST The Government will contribute }i percent of the fixed unit costs as

work is performed, in a'total.sum not in excess of §: 2.%73 ....... ...: Provided, That until the
Operator ‘has rendered to the Government his final réport, and. any ﬁnal audltlng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as:it'sees fit not in excess of 10 percent of the estimated
total cost of the work., The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit; until
the account between the Operator and the Government is finally audited and settled. - To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may-be necessary. for the per-
formance of the work, the Operator shall incur. and. pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly. to 1ndependent contractors
and suppliers for-the account of the Operator rather: than to the Operator.

ARTICLE 6. Reports, accounts, audits.— (a) Opemtor’s reco'rds -—The Operator shall’ keep suit-
able records and accounts of the un1ts of work performed and of any production in which thée Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s  vouchers and records and accounts: relatmg thereto
and the Government’s payments thereof remain subject to adjustinert until final audit by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Govérnment with five copies
of monthly progress-reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statément of units-of work: performed during the reporting period; (2).Operator’s
Unit Cost_and Progress Report showing the; various:types of work performed durlng the reporting
period. and the fixed unit costs incurred for each type of work ; and (8) a N arrative Report of the work

16—70818-1





: I I

performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on.samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. i '

(d) Report.of sales—The Operator shall provide the Government with ‘suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. - : S ,

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make thém, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. . The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts. , -

ARTICLE 7. Repayment by Operator.—(a) Certification—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see. Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. ’

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Govérnment without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. Sen Avnex 1T,

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;-except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” -as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds” .
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. ‘ ‘

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, cohcentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. _“Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. ) _

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1
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(For‘ instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
“half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

= (£). Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. .o S K

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of thé¢ production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. .

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when theé notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b) ” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. SO

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or fnay be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. Co

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis:
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. -Changes and added provisions.—

16—70818-1





Executed in sextuplicate the day and year first above written.

. NS . THE UNITED STATES OF AMERICA

(Operator)

mﬂsum Detense Minerals

lwlm:m Adwintatration
1, eeienn SR TRE I : , certify that I am the
: : secretary of the corporatlon named as Operator herein;
that who signed this contract on behalf of the
Operator, was then ' of said corporation; that said contract

was duly signed for and in behalf of sald corporatlon by authorlty of its governing body, and is within
the scope of its corporate powers . .

CORPORATE | '
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1
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MF—203 : . ._For Government's Use Only
Revised March 24, 1955 ‘ ' o EXPLORATION PROJECT CONTRACT
Operator

Docket No. DMEA-

Contract No. Id?ﬁﬁf—rﬂ!é}————

Contract Date

CONSENT TO LIEN

To the United States of America:

Referring to that certain land in the County of ___ Mitchell , State of

North Carolina

, described as follows:l/ The Hesby Edwards Mine located in

Snow Creek Township, Mitchell County, N. C., said mine located on lands now owned

by.Hesby Edwards and also known as the Will Norman place; includes old works and 500!

working space from site of proposed exploration shaft,

’

which is the subject of a proposed exploration project contract, hereinafter calléd the "contract,”
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the ?oVerﬁheﬁt to enter into it, the undersigned hereby-—-

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned; '

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalfy on production as may be pro?ided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/ S h R oo

None

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's -rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and ‘

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, "deed, or other document] dated i} ,
and recorded in book page official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. :

2/ Mihing or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.

/





4. Consents to all amendments and assignments of the contract withoutonotice thereof,
and agrees that this Consent to Lien shall exténd and apply thereto.

- 5. Added provision:

Dated this __ 6th _ day of April’ , 1956.

ﬂﬁ/‘/)’% %W [sea1]

wMch.g Edevodo s

“
[Seal]
I, ' : . certify that I am the
{Secretary, etc.) of the corpdration named herein; that )
who signed this agreement was then : (President

or Vice—President etc ) of said corporatlon that said agreement was duly 51gned-for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate

powers. e e

[Corporgte Seai]

‘Interior—Duplicating Seotion, Washington, D. C. . ‘ 81088





IMEA Form 7
(12-56)

OFFICIAL FILE COPY

:' e e " Date Surname Code

~ “ 4/34| (Feckpzerny 600

vo| UndP | 600

K7D 800

600 </, 20

/w1 110

MAY -1 1957 77 o0

5 7T 220

Ir, Hesby Edwsrds and Mrs. Cary Edwards I i)
Route 3 225,

Bakersville, North Carolina
' '~ Res Docket No, DiEA={2,T-Mica
EQd Huslins _
Hesby bdwards Mlne
Mitchell County, North Carolins
. Contract Ko, Idm-E951

Dear Mr, and ifrs. Edwards:

Enclosed is a copy of a self-explanatory letter of
today to the Operutor under the above~cited contract.

This correspondence relates to the Ccmsent to lien
signed by you on 4pril 6, 1956.

Gincerely yours,

N
C. O. Mittendaif (M )

Administrator

Enclosure

WGAndersonsrsi 4/29/57
Copy to: Admr, R. File
Mr, Chambers
. Field Team, Region v
‘Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623
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. . Date Surname Code

AR

\ o | 600
o «Z)Z;L—ﬁoo

o || LI Ll

P o 110

t 4 100

MAY - 11957 —

Mr. Ed Huskins
Route 3 _ T
Bakersville, North Carolins

Res Docket No. DMEA=42,7-Mica
£d Huskins
Hesby Edwards Mine °
Mitohell County, North Carolina
Contract Mo, Idm-E951

Dear Mr, Husking:

Reference is mnde to your completed exploration contract
with the Government.

We sincerely regret that the work performed did not result
in a certification of dlscovery or development under the provisions
of the contract. In the absence of such ¢ertification, the Govern-
ment retains no claim or lien againgst the property subject to the
contract or any future production therefrom., We, thersfore, are
closing our books and records on this project. Your attention,
hovever, is called to the provisions of the contract which require
the operator to keep and preserve certain records for the period
indicated,

Your interest in the DMEA exploretion program and partici-
pation therein are fully appreciated.

Sincerely yours,

C. O. Mittendors \,//uo/>
i

&dminiatrator

WCAnderson:rsi -4/29/57
Copy to: Admr, R. File
Mr., Chambers
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

0623
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‘ Date Surname

Code

600

600

oo e

600

Project Summary Report

By: ‘Walter C, Anderson, Nommetallic Minerals Division

1, Docket No, DMEA-4247-Mica
Contract No. Idm-E951
Hesby Edwards Mine
Mitchell County, North Carolina

Application: Form MF-103 (April, 1952) received April 10, 1956,

Operator: Ed Huskins
Route 3, Bakersville, North Carolina

Operator's Property Rights: Five year mining lease on the
Hesby Edwards property, dated April 6, 1956, Consent to Lien
dated April 6, 1956,

Work Proposed by Applicant: To complete the work statted
by Paul Freeman under DMEA-3825, Idm-E852, and assume obligations
of Paul Freeman, as follows:

Work under DMEA-3825:
Construction - Toolhouse and Powder

Magazine $101.00
18 feet of shaft @ $45.00/ft, 810,00
Total under DMEA-3825 $911,00
Government participation 75% : $683,25

Work proposed under subject contract by Operator:
Construction - Exploder Magazine . $13.00
32 feet of inclined shaft @ $45. OO/ft 1,440,00
60 feet of drifts and/or crosscuts

@ $35.00/ft. - 2,100,00
Total amount requested $3,553.00
2, Contract: Form MF-2004 (June, 1954) dated May 10, 1956,

Work Authorized: Same as proposed by Operator.
Amendments: None.

Work Completed: Same as proposed by Operator.
Total $3,553.00
Government participation 75% $2,664,75
Government participation under
prior contract DMEA-3825 683,25
Total Government's participation under
DMEA-3825 and 4247 $3,348,00

8623






Work on subject contract began June 1, 1956 and was completed on
September 4, 1956, Field Team Final Report received November 2, 1956.
Operator's Final Report dated September 5, 1956, received on
September 12, 1956. No equipment purchased under contract, About
1100 pounds of "mine-run mica" produced during project, which netted
65.63 pounds of trim and 128 pounds of punch. Total value $582.65,
Royalty paid $29.13, This mica occurred only where pegmatite

changed dip andtgfrike abruptly. Rest of pegmatite is barren of mica,

3. Audit: Report of Review issued September 20, 1956.
Total accepted cost : $3,553.00
Government participation 75% $2,664.75

4. Certification of Discovery: None issued. No significant reserves of
strategic mica,

5., Comments: ‘
How Conducted: All of the work in which the Government participated
was accepted. ‘
Operation: Good,
Engineering: Reporting by Operator was satisfactory.

Geolozic Premise: The premise that a pegmatite exposed at the surface
containing strategic mica would persist in depth and extent was not
correct, as the pegmatite was barren except for a concentration at a
relatively confined zone, plunging steeply to southeast.

Geolozie Criteria upon whiéh work was based:
1. Pegmatite: Up to 5 feet thick and exposed for 35 feet along

strike. No apparent zoning and conformable to hornblende gneiss
wall rock. Mineral occurrence in order of abundance; soda feldspar,
quartz, muscovite, biotite, and garnet.

2. Mica: Ruby, hard and clear. Some books are cracked, curved
and somewhat stained., Up to 6 inches actoss, abundant occurrence.

Criteria Developed during Project:
1, Pegmatite: 4 to 7 feet thick, essentially concordant with

hornblende-biotite gneiss. = Changes from unzoned plagioclase); quarts,
and biotite dike at surface to practically zoned pegmatite at depth.

2, Mica: Flat, hard, and easily split, containing some biotite
staining. Very little recovered, percentage of sheet recovery is
about 6%. In both headings pegmatite is barren of mica.

Future Possibilities: None, because of small recovery and low indi-
cated potential of "mine-run-block" mica.

Recommendations: The Nonmetallic Minerals Division and the Commodity
Members of the Buresu of Mines and Geological Survey concur in the
Field Team's recommendation not to certify,

N Lvepvarn

W. C. Anderson
Nonmetallic Minerals Division






l' - ‘ IN REPLY REFER TO:
UNITED STATES o

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D C.

November 19, 1956 A
\

Re: DMEA 4247, Idm-E951\_,v . \\\\,\“
- Ed Huskins RSEIIA-=I
Hesby Edwards Mine
Mitchell County, N. C,
$3,550,00 - Mica

Memorandum"” » v

To: L. G. Houk, Defense Minerals Exploration Administration

From: N. E. Nelson, U. S, Geological Survey

Subject: Review of Field Team Final Report.

The contract approved the e:q)enditure of $3,550.00, all of
which was spent,

The work done consisted of 32 feet of shaft and 60 feet of
drift in a 4 - 7-foot pegmatite. About 1100 pounds of run-of-mine
block mica was recovered at the point the pegmatite changed dip and
strike abruptly. The remainder of the pegmatite was essentially
barren of strategic mica,

Because the pegmatite lacks promise of being the host of
strategic mica, the examiners and the Field Team recommend that no
certification of discovery be issued.

I concur with that recomnerdation.

Méf@mu/

N, E. Nelson





UNITED STATES

BUREAU OF MINES
WASHINGTON 25, D. C.

v~
Memorandum

To: Nommetallic Minerals Division
: : Defense Minerals Exploration Administrat:lon‘ :

From:  Donald R. Irving, Acting Chief, Branch of Ceramic and
_ qutilizer h_MateriaJ.s ) '

Subject: DMEA-N2LT (mica) -

Applicant: Ed Huskins

Neme and Locatibn of Property: Hesby Edwards Mine, Mitchell County, N. C.

Contract Number: Idm-E 951

Date of Field Team Report: 10/31/56

Pete Rec'd. by Br. of Ceramic & Fertilizer Materials: 11/6/56

Field Team Reconmendation: No certification is reccommended.

éamnents :

1. Sufficient work has been done to indicate the pegmatite
is not suitable for producing large quantities of strategic mica.

2. Expenditures -

Total approved $3,553.00
Total cost . 3,553.00
Gov't share of the cost 2,66k4.00
Value of production during

operation 572.41

Recammendation:

I concur with the recommendation of the field team.

Donald R. Irving
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UNITED STATES G
DEPARTMENT OF THE INTERIOR =
DEFENSE MINERALS EXPLORATION ADMINISTRATION R ;5“
ROUBSHINGTRN 251858 506 A4

KNOXVILLE 2, TENR.

October 31, 195'6

Memorandum
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Final Report, DMEA-L2L7, Idm-E951 (Mica)
Ed Huskins, Bakersville, North Carolina
Hesby Edwards Mine, Mitchell County, North Carolina

Enclosed are the original and three copies of the

subject final report.

Certification is not recommended.

rhee) &

bert 4. Laurence %/
Executive Officer

Vo Jo LZC : ’

Member, Burfau of Mines

Enclosures L

Reviewed bY
DMEA OPERATING COMMEATTR

) -S-S5 _ 5

M&j
(amxed





. DEPARTMENT OF THE INTERIOR = |-

" DEFENSE MINERALS EXPLORATION ADMINISTRATION .

 FINAL REPORT - - .

DI‘JEAFELDTEAM’BEGIQNV :

mm-hzh?, Idm-r951, H}:,QE‘! EDTTARDS MINE < Mlca
A ‘ Iﬁtchell County 5 North Carolma o

S. C. Bergman and A. R.zTaylor, Geologlsts e
- U S. Geolog:.cal Surv«.y b T
L. E..Shlrlpy, Minlng Englneer R ,

: U S Bureau of Mines o

)  { R St e DA .“'fﬁeﬁieu@&fQJ B
" October 31, 1956 - - m@m QPEBA'“““” ‘“‘M”@* 4
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EXPLORATIOY PROJECT

FINAL REPCPT _e”-""

ok

. DMpA-ly2l7, Tdm-E951, HESBY EOWARDS MINE - Mica
: Qg'.CPéré£°r? Ed,Huekins,~ROuté:3;lBakereville, North Carolina .~

- _ o Summary . : .
' , :' in estimated 1100 pounds of "run-of-the-mine" block mica was ko
recovered from 50 feet of shaft and 60 feet of -drift in a pegmatite
L to 7 feet thick. This contract completed the work started under
. DMEA-3825, Iam-E852. Because the exploration did not discover sigaificant
reserves, it is recommended that the mlne not be certlfled as a dlscovery.,
Introductlon o ) _ : .
The mine is. h.2 alrllne mllee N. h0°“w. of Spruce Pﬁne, Mitchell
County, North Carollna.::‘ o o ‘
 ‘ {brk under the contract began June l, 1956, and was completed
| ;satlsfactorlly on September h, 1956 ‘ Ork performed by Freeman undwr the |
A_prev1oue contract con31sted only'of 18 ft of 1nc11ne shaft at -60°
“,Mr. Ed- Huskins sank the remalning 32 ft, tlmbered lt very well n1th sewed
: oak to the hl-ft 1eve1, and 1nsta11ed a pertltloned manvay. From the
’V.'so-ft level & 7 £t drlft was driven N, 30° W, and 53 2t was driven to the S
. (36' S. 20° We 17' S. h0° w.) all in pegmatl‘be. ' | _ |
M. Husklns cooperated fully w1th.the fxeld exemlners angd con- {:j-A

‘ ducted a safe, efflclent operatlon.

- F30111t1es 1nclude a tool houee and powder magaz1ne (constructed
."under Dr -3825) and an exploder mag321ne (DMEA-h2h7) Equlpmenm used
con51eted of a 31ngle-drum gasollne h01st and an- alr compressor w1th air.

-rock dr111 and Jackleg. Vo equlpment ‘was purchased by the government. S





DMEA-2li7 - Hesby Edwards Mine

| Geeiogy
_ The surface exposures of the pegmatlte 1ndlcate that it is about ‘>
‘5 ft thick and essentially concordant to the encloslng hornblende-biotlte |
" gneiss. Itxstrikes roughly«N. 10° E. over most of its 35-ft exposed length,
. but Eends‘othhe SW end, to strike. ﬁ 70° E. The dips are steep at the -
‘surface, ranging from 70° to 80° to the southeast.

The underground exposures 1ndlcate mlnor changes in strike but
one magor change in dip at the shait battom._ From the shaft bottom north-
:'ward the pegmatLte stﬁlkes N. 3o°'w., whlle south of the shaft it strlkes |

| N. 20 E. to N, 40° E. The general dlp is 60° to 65° SE, but a bulge in
;the dlke at the shaft bottom changes the d;p loeally to the west (see ,
;.sectlons on map)
Mineraloglcally the pegmatlte changes from an unzoned plagloclase,
:.quartz (dlssemenamed) muscov1te, blo tite dlke at the surface to a
‘ O partlcally zoned pegmatlte w1th some 1nclu31ons at the SO—ft level.A Many
| quartz lenses, some . up. to 2 £ thlck were encountered in the southnest
_drift. At the 27-ft p01nt a l-ft zone of flne-gralned gray granlte ‘oceurs
v':between the ceuntry rock and quarvz core on the hanglng wall side.
iyg§ggv;te | | | ,
| | About 1100 pounds. of "mlne-runoblock“ ruby muscovite (some blocks
up to 6" w1de) was, recovered. About SOO pounds of that anount came from
Tthe area of the last quartz lense encountered between the 27-ft point and

_‘thebbulge in the pegmatlte at the 4O-ft point 1ngthe southwest drift.,





. DMEA-h2LT - -Hésby Eqv;ar?lane .

The muscov1te, although flat hard and easlly spllt, conﬁalned

somb blotlte stainlng The 1arger books, hOWeVer, do contaln good strategmc

 clear muscov1te.

. Sales

Sales ro date - cons;st of 65 63 pounds 01 trim (not kenowm whebher :

4‘1t is full or half-trlm) for- ¢57 hl, and 128 pounds of punch @ &Q.OB/lb.

R for . '3"10 2’4

The average value is about %6.00/lb., which 1s con51derably below |

o 'the Spruce Pine, North Garollna depot averagelof $13 87/1b. f.'

- The percentage of sheet recovery from the estlmated 1100 poundu .,'

':of bl@ck 1s about 6%

Reser‘vesV -

“VoTSlvnlflcant reserVes of strateg¢c muscovite were dlscoVered

'flby exploratlon. The bulk of the muscov1te recovered came from a relatlvely

 f‘con£1ned zoné Tnat plunges steeply to the soutneast. Some bl@cks recovered

"j n the shaft were anparently in the same z@ne.ﬂ

";Qtalns small crvsta»s of blotlte.

In both ncadlnﬂs the pegmatlte 1» barren of mnscov1te, buﬁ con-

.

' v
Recommendatlons

It is recommended that~the Hesby Edwa?ds mine not be certiiied as'f;

. a dlscovery beoause of the small recovery and low indlcated potentlal of

’~-Anm1nc-run-blocz" muscov1te.;;p \~;"7
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’DMEA—&Z&?,- Hegby EdﬁaraszMiné'if 

_ 71“"E@mmﬁmnesj:
7thal"épprovedv‘
:Total'cb3£'o£ pquect

Government's share of cost

- §3,553.00
. 3,553.00
2,660.75

Government' s share unexpended . . . none

Value of production

Royalty paid to date .-

" October 31, 1956 o

A R

v, s,

L. B

- ‘U.‘ .S".

52,1
29,13

”. Befgman,'Geblogist
.Geological Survey

‘Taylor, Geologist .

Geological Survey

Shirléy,,Mining'Eﬁginéer:\

 Bureau ofAMinQS'
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION Rjﬁ@@ﬁm
WASHINGTON 25, D.C. =
ROOM 13 POST OFFICE BLDG. SEp 1 21958

KNOXVILLE 2, TENRN.

September 10, 1956

Memorandum ‘
To: Operating Committee - DMEA - Washington, D. C.
From: Field Team - DMFA - Region V - Knoxville, Tennessee

Subject: Docket No. DMEA-42L7, Contract Idm=E951 - Final Report
Ed Huskins, Route 3, Bakersville, N. C.
Hesby Edwards Mine (mica), Mitchell County, North Carolina
Enclosed are the original and three copies of the

Operator's final report on the subject project.

obert A. Laurence
Executive Officer

bt

Wm. A. Beck for V. J. Lynch
Member, Bureau of Mines

Inclosures L

~





Spruce Pine,North Carolina
September 5, 1956

Mr. Robert A. Laurence, Executiver Officer
D.MQEOAO’ Region \'
Room 13, Post Office Building
Knoxvilie, Tennessee .
Res DMEA-4247, Idm~-E 951 (Mica)
Edwards Mining Co. Mitchell Co., N.C.
Final Report

Dear Mr. Laurence:

We began work on the above project June 1, 1956 and we
ﬁomgégged work called for in the comtract on Séptember
9 .

We sat up equipment and sank 6 feet of shaft the first

of June., Work was held up because we had to wait for the
power company to complete installation of power, this was
necessary because we had such heavy water we had to have
power installed to pugp the water out. In July we completed
the additional 26t of shaft work recovering a small amount
of good quality mica. Drift was driven 60 feet in August
which completed the work called for in the contract.

We recovered approximately 1100 lbs. of mica.
We wish to thank the field team for thelr assistance on
the Hesby Edwards Project. If further details are necessary
please contact us.
Yours very truly,

E4d Huskins

ik RECTIUED

SEP 7 - 1956

U. - ourvey
Geologic Divinlen
Eewmvills, Taan,






UNITED sTATES D
DEPARTMENT OF THE INTERIOR - ngcgwm) .

DEFENSE MlNERALS EXPLORATlON ADMINISTRATION : » n
O

KNOXVI LLE 2, TENN

| Septesber 10, 1956 -

s ,emmng cmzm mw‘mmon, a. c.  |
From: . Tield Team - DA - ugmv - Knaxville, Temnasses
Subject: Decket Mo, DMEA-h2K7, Contract Iow-B9SL rm napm
. E& Beskins, Rouvie 3 Mruilh,ﬁ. Ce ~
mmmf ),ximncomw,mcmm‘
Ma«mﬂnmmmmum

] 'M't :m npm on ﬂ\o mbjut pwom

_ Bobert A, Lewrense
“"twtin ommr

mxt“.!nkwr‘i.:.l.mh
m,m.&m. B

MI . ‘
‘ce - Operating Committes (3)
~ Mr. V. J. Lynch
My, L. E. Shirley
File ,

BOdMlygjﬁgT%ﬁEﬁDu 1 | : SEP 1 :;'l | : B





RECEIVED

JJJXUSI

L Sprueo Pine,north Carolina
el Septonber 5 1956

Kr. Rcbort A. Lauronco, Executivor Officcr
* DeM,BsAey Region V
~ Room 13 Post Office Building
‘ KnQXVilio, Tennessee o '

Hes DMEAMZM7, TdmeE 951 (Mica)
© Eawards Mining Co. ,Miteholl Couy N.Co
‘ Final Roport .

1D¢ar ur. Luurcneos

We began work on the sbovo projoet Juno 1, 1956 and we
»ﬁengggtcd work callcd ror 1n the eantraet on 8optonbor
’ 6. -~

we sat up . uipncnt and sank 6 toet of shart ‘the first
of June. Work was held up because we had to wait for the
_power company to complete installation of power, this was
. necessary because we had such heavy water we had to have
power installed to pugp the water out. In July we completed
the additional 26' of shaft work recovering a small amount .
: of good quality mica. Drift was driven 60 feet in August.
-A4_Vhidh completed the work called for in the contract. -

Ve roeavorod approximately 1100 1bs. of mict.
' We viah to thank the field toam for thcir as:istanco :
- the Hesby Edwards Project. Ir turthor dctails are nocosnary
pleaaaAﬁongact us.
| R | Yours vary truly,

E Ed Huskina

s





| UNITED STATES CEIVED
e .DEPARTMENT OF THE INTERIOR RE S
g DEFENSE MINERALS EXPLORATION ADMINISTRATION * - . ",SEP 121593

Rd%%‘i*é%%‘?”o%?fet%wu
KNOXVILLEZ TENN.

&Mm,w' |

Cfor . 0mtin¢ th LMRA ﬂu&d.ngtm, D Co

!‘rw ""MM~MA ~ Bogion V - xmm,mm

" Subject: Docicet Ne. DMRA-421T, Contwmet Taw-E9S1 - Final Report

‘ MW,M&. "Q‘. : . .
Beaby Edwards h..}.lammmmmm“
Mmammwmmmtwmum

'Opmm'a fioal r-pmm the subjest project,

.- Robext A. Lavrence
Emsoutive Officer

‘.Uu.x.mmv. . Lm:;
'M,MQIM- '

Mamu L

~¢c = Opsrating Comittee (3)‘
Me. V. Jo Lynch _
- My, L. BE. Shirloy
File -





-‘vf'_Knoxvi

Sprucc Pina,ﬂorth Carolinn
Scptqubar 5, 1956 ‘

& grﬁ Ec:ertnA.iLaugunco, Executivar Otficcr |
B MoEJA. egIONn : v
- Roon 1% Post Office Building
ie, Tanness‘o A

" Res DFM»MZ‘#? TdmeB 951 (Kica) k
" Edwards Mining Co. ,Mitcholl Co., u.c.
Final Rtpcrt :

i;v‘near Mre Laurenacs

We bagan work on the above. project Juno 1, 19 and we
'ﬁcmgégged wbtk call«d far in th' comtrnct an otptoubor |
] L4 . '

Ve sat up aquipment anﬁ sank 6 feet of shart thc first
of June. Work was held up because we had to wait for tho

o power company to complete installation of powsr, this vas

‘necessary because we had such heavy water we had to have :
power installed to pugp the water out. In July we completed
the additional 26' of shaft work recovering a small amount

. of gooa quality mica., Lrift was driven 60 feet in August
'1vhich campleted the work called for in the contract.

. We raeovered approxiuatoly 1100 1bs. of mica. |
" We wish to thank the field team for their sssistance on
- the Hesby Edwards Pro:act. i rurthor detuils ‘are necessary
' plaase contact us. o : , , ' :
| | Yours very truly,

lé?i(? \;2¢424u/£;.n)°

o Ld &uskins

B 77





j S | | ;fxvi A..  r " Docket Copy °
: . S C,./ " Surneme:

UNITED STATES
DEPARTMENT OF THE: lNTERlOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION
: o WASHINGTON 25 D c 600‘

= 'SEP:;}:’ @i

. Bobart 4. laurense mum.: Doskst No. DMEA-4247 - - Hoa

Executive Officer. DMEA . - B4 Buskins
Field Team, Region ¥ co Nesby Bdvards Nins ,
Room 13, Pess Offies Kig. = Kitehell County, Narth Sarolima
Knoxville 2, Tennssses j - Ceontrast We. Ids-%951

o “M . Lmnma

SR mrmmumumwmxumarmm
. 1956, on np]m'gtian pmgr-na 4% the subject mine. ’

e Ve note thut the Operator vas sdvised to imtnll a
pnrtitiomﬂ mamMsy as soon as practieabls. Sinee the Operater's

. Nonthly Reperts, MP-104s, have beea paid for this work, and the

’WCAnderson.gad 9/5/56

- comtrast requires it, the Operator must ccamplete the partitien
befors final ntﬂmnt 1: nmade for the em.‘m;ad contract ww&. L

. sxmroly ym,

George C. Selﬁm&u L

cero Chai:un, mamtm connit &@)
;'."'“ Frank D Lamb ‘Ti ) lﬁ 'v’; jvi ’
m, Barean ntum*:gzé) o

S N. E. Nelson
- Wember, Gealogieal m)w

' Copy to: Admr. R. File G
- Docket . ' DA
- Operating Committee o
Mr. Kiilsgaard, 5222 .
Mr. Dietrich, 3061 K
- Mr Houk Do T
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DMEA-4247, Idm-EQ51, HESBY EDWARDS MINE
INTERIM REPORT

Operator: Ed Huskins, Route #3}ngg§g}sville, N. C.
Location: 4.2 airline miles N L0° W of Spruce Pine, Mitchell
County, North Carolina
This contract has been completed satisfactorily without
discovering significant reserves of strategic muscovite. Only
wASs REcCOVERED-.
1100 pounds of "mine-run-block” ruby muscovite? In the last 26-
feet advance about 500 pounds of block mica was recovered, some of
which was up to 6 inqhes wide, flat and.clear, but a large
percentage was stained. | |
_ Work began June l; 1956 (new work) and was completed
September 4, 1956. It consisted of 32 feet of inclined 5' x 7°¢
shaft and 60 feet of drift from the shaft bottom. The total depth
(18 fvprevious work, DMEA-3825,Idm-E852,plus 32 ft recent work) is
50 feet at a minus 60 to 65°. From the 50 foot level, 7 feet of
drift was driven N 30° W, and 53 feet was driven to the SW. (36'
s 20° W3 17' S 4O°W from shaft). The drifts are 5' x 7' in the "
clear of timber. |
All work was performed on the pegmatite. The shaft
ﬁas cribbed solidly to the 41 foot léVel, and a separated,
partioned manway was constructed to the shaft bdttom. The drifts
were stulled and lagged overhead where it was necessary.
Mr. Huskins, the present cperator, who also was the

foreman, performed the work satisfactorily and cooperated fully

withr the Field Examiners. He has been found to be one of the





\ .
4 ‘
« .
‘; .
N { '

foremost miners, safetywise; in the Spruce Pine area.

Certification will not be recommended on this

contract.

Inspected: September 4, 1956

: ,ff/ﬂ({§}4§1-
A. R. Yfaylor and S. C. Bergman,
Geologists, U. S. Geological Survey





’ ACTION ON I

OR FINAL FIELD IRARYY P(i):Rf‘
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and take appropriate actiom,
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Action tak@zn Divisiam ,,Zﬂ(;/ /ZZj
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fw Q/W e Robert E, Adems





o
INTERIM REPORT

DMEA-4247, Idm-E951 (mica) HESBY EDWARDS MINE

OPERATOR: Ed Huskins, Route #3, Bakersville,.N. Ce
LOCATION: 4.2 airline miles N 40° W of Spruce Pine, Mitchell
County, N. C.

DrifE;ng continues on this contract and now.tot%}s 3@‘feet;>
7 feet have been driven N30°W, and 27 feet have been driven S20°% from
the shaft bottom. Drifting has been\halted to the northwest temporarily,
and recent drift work has been confined to the southwest. In the present
face the pegmatite is 2 to 4 feet thick, which includes a 2-foot barren
quartz zone, separated by a biotite gneiss inclusion from a 1 to 2 foot
feldspar-mica zone. In this drift test holes have been .drilled in both
walls at about 14 feet from the shaft. The holes are 3 feet long, and
‘both intercepted country rock at 2 feet.

About égg_pounds of "mine-run® book mica has been recovered to
date from the shaft and drifts. The muscovite books are thin and contain
intergrowths of biotite, but the overall quality of the mica is good.
Instructions were given for continuing the drift.

The Operator was advised to_install a partitioned manway as
e Vpel , =

soon as practicable. Progress on this contract is satisfactory.

LES

L. E. Shirley, Mining Enginee
U. S. Bureau of Mines

A R Tyl
A. R. Taylor, Geologist
U. S. Geological Survey

August, 20, 1956





RECEIYER,
AUE 1.9 1954
INTERIM REPORT

DMEA-4247, Idm-E9%1 (mica) HESBY EDWARDS MINE

Operator: Ed Hukkins, Route #3, Bakersville, N.C.
Location: 4.2 airline miles N 40° W of Spruce Pine, Mitchell
County, N.C.

Inclined shaft sinking has been completed on this
contract and drifting is now underwéy from the bottom of the
incline., A total of 10.5 feet of drift has been driven;

6 feet in a S 50 W direction and 4.5 feet N 50 E. The pegmatite
is 4 to 6 feet in and near the bottom of the shaft. Contacts
of the body with country rock are highly irregular and inlarge
part disconcﬁrdant. Muscovite tends to be widely scattered
throughout the pegmatite. Biotite and pyrite are abundant

near the walls,

The Operator was advised to continue to drift in
both directions alongkthe strike of the pegmatite.

| ~Mr. Robert A. Laurencé, Executive Officer, DMEA,
Region V, accompanied the Field Examinefs on this visit to

the property.

'S. C. Bergman and D. H. Amos, Geolog ists
U. S. Geological Survey
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INTERIM REPORT ﬁUGg*iﬂ@Pn
] quO

DMEA-4247, Idm-E951 (Mica) HESBY EDWARDS MINE

Operators Ed Huskins, Route No. 3, B@k@sévill@, North Caroline
Location: 4.2 airline mileS'NQO@W of Spruce Pine, Mitchell

County, North Caroline

Inclined shaft sinking is in progress on this
contract and is now at 39 feet from the original starting point,
Sinking completed under the new contract totals 24L.5 feet and
the present bottom is in pegmatite composed of feldspar,
scattered quartz, biotite and small muscovite mica. The
pegmatite has changed dip in the last 9 feet and is now near
vertical. Instructions were given for sinking the remaining
7.5 feet vertically and upon completion turn;@ff on a drift
level to the southwest. About 450 pounds of mine-run block
mica has besen produced from shaft work to date.

Timber work completed to date is in excellent
condition. The inclined portion of the shaft has been cribbed
solid from to within 9 feet of the bottom. The operator was

advised to install a separated partition as soon as practicable.

Ls E. Shirley, Mining Engineer
U, S, Bureau of Mines

A, R. Taylor, Geologist
U, S. Geological Survey

July 25, 1956
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INTERTM REPORT ST R

MEA=L2L7, TdmeE951(mica ) HESBY ED/ARDS MINE

Operator: Ed Huskins, R¥#3, Bakersville, N. C.

Lecation: k.2 airline miles N L0® ¥ of Spruce Pine, Mitehell County, N.C.

Installation of elsctric powéred pumping feeilities has
been completed and shaft sinking resumsd, Progress since the last visit
totals 5 feet,

Progress has been rather slow due to difficulties with
purping equipment,

The Operator was instructed to continue sinking on regmatite,

Inspected: July 11, 1956

A+ L. Peyton, Mining Engineer
Bureawn of Mines

RONEN W T VISWS

S. C. Bergman, Geologist
Geological Survey
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JUL 2 - 1956
TN[IRTY REFORT

DMEA=2LT, Tdn-Fo51 (mica) HESRY LUWARDS Mine

Operators Ed Husking, R#3, Bakersville, North Carolina

Locations 1.2 airline miles N L0OO iJ of Spruce Pine, Mitchell County, N.Ca

¥ ue Progpect haes hsen shut dovmn termporarily awakbing
instelation of electric power for pum, Shaft siniking shouvld be resumed

by next vislts

Teonceteds  June 20, 1956
wyncete wne 20, | d ff é

. P@ju@ 1, Mdning Fnzineer
Bureav of Mines

S. 0. Bergmon, Geologist
Geological Survey
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. | e ‘ . DOCKET COPY
UNITED STATES - LApe-
DEPARTMENT OF THE INTERIOR =~ - 'dwi;q_
DEFENSE MINERALS EXPLORATION ADMINISTRATION” WA -
WASHINGTON 25,D.C.~ - 680" Wy t
- 131958
Mr. Bobert A. lawremee |
‘M«Qﬁiw,m IR

mn, Past@fﬂmhﬂdim
Exoxville, 2, Temnesace -

. Res hoeh% o, mmm«
‘ B Huskims :
 Heshy Béwards Mine
‘Witebell Comnty, Nerih &reliu
Contract No. Idm-E951

mn—. moma
th»rmmmmmmnﬁth@mtm

":'umin'wWMﬁmmmetm,mwwm t‘
two copies of the contrset iz the field. Five copiee wers trans- :

' ﬂtmmmuerm,mum&mnmm

' .ﬁnmly yours,
. W S Marﬁ,n
spweveds  ACTING Chatrnan, Operating wtué”)
" /s/ Robert W. .Geéhcn : /:‘ ‘ B o
Nomber, Baresu of ¥inds . WCAnderson:ms  6/12/ 56

bor H. Kiilsgaard S Copy to: - Docket ,
e VA _) Operating Committee

W, MMSJ& Servey ' . ~ Mr. Kiilsgaard, 5222'
o , o ' Mr. Dietrich, 3061
' o "~ Mr. Anderson

~ Admr. R. File
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UNITED STATES |

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION S0

WASHINGTON 25, D. C.
888X 18 OFFICE BLBG.
KMNOXVILLE 2, TENN.

June 7, 1956

Memorandum
To: Operating Cormittee, DMEA, Washington, D. C.
From:  Executive Officer, DMEA Field Team, Region V, Knoxville
Subject: Docket No. DMEA-}2L7, Contract Idm-E951  (Mica)
Ed Huskins, Route 3, Rakersville, North Carolina
Hesby Edwards Mine, Mitchell County, North Carolina

Transmitted are the original and two copies of the

subject contract. The usual distribution of the other copies

2£§£ééFE;1§:3;eg5é;l‘/L/\_n-"ﬂ\—‘_4L\~\~\‘ﬁ

has been made by this office.

Enclosures 3.

P.S. Enclosed are five copies of Consent to Lien and Mining Lease.





1a‘:!cc - Operating Commlttee (3)——

 UNITED STATES |
DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS EXPLORATlON ADMlNlSTRATION ‘

n@mﬁw P@@‘PPG?NGEQLDG
’ KNOXV&LE? TENN

-'éﬁns 7, 1956
'1‘,”Heneraa&un ) o
o Ter Operating Gonitteo, DR, uuhingwn, D, C.

o Prom:  Exequidve ox:iuz, DR Field Tesm, Begion ¥, Knoxville
“,th:pcts ‘Dockst Bo, m-hew, Contract Idm-E951 (Mioca)

I Ed Huskins, Route 3, Bakersville, Nerth Carolima .
Hodhy Edwar&s Hina, !iteholl Connty, North Carolima
. Transmitted are ths original and tuo eop&es of the

3 :nbjeet-eantnact.‘ The usndl distrihnzian of the cther Gopies 3

_ haa boan made by this o!iiae. y;‘_f,-” '

"inelesura# 3 SOt
Mr., V. J. Lynch

. Finance Office

- Mr. L. E. Shlrley

- Files ,

. P.3. Enclesed sre five copiss of Conssat to Lien and Mining Lease.





INTERIM REPORT

DMEA=L2L7, Idm=E95) (mica) Hesby Edwards Mine

Operetors Ed Huslkins, Rj#3, Bakersville, North Carolins

Location: L.2 airline miles N LO° W of Spruce Pine, Mitchell County, N. C.

Operations under the new contract got underway Moy 2L, At
the time of this inspection new shaft totaled 6 feet, The pegmatite
exposed is I feet thick, T he Operator was instructed to continue
sinking on peg:@tite. The shaft work should be completed by the
next inspection,

Progress is satisfactory,
Inspected: June 5, 1956

A L. Peytz Mining Engineer
Bureau of Mines

%.C. Noralp A~

S. C. Bergman, Geologist
Geological Survey
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A UNITED STATES d«% |
S DEPARTMENT OF THE INTERIOR - i
T DEFENSE MlNERALS EXPLORATION ADMINISTRATION - ) . ~

WASHINGTON 25, D c. e

. Hr. Rebert-A. mmmo o mAY101956

mn,wmmm N
‘!mxville, 2, Tenneases i Be: Boeket Bo, DEEA-L247-mice

Hesbty m Mine
mtmn mw, Forth Gmlin

m !r. Lmrcm:

vm.’wudmthawi‘gim:ndﬁnmm efapropend
wﬁr&%ﬁi&hn“tmﬁwmmmwrfwwm
mert with offective date sz shown., Attachmsnts to the cemirset ars.
Annex I, frmex II, Exhibit "A®(2 pages) and map of the Hosby Bivards
Nins, Mutrawpmﬁtnnul,mn,mhﬁ'ﬂmmo
.upceemlosﬂfartbmafthe?iﬁ&!m.

Your sttention is called to the fact that ﬂtm;& the huo
mmmmnmwmmm1%5,mm1mﬂ%mmtmt
“with Paul Freoman(Idn-¥852, DMEL-3825) were signed by Wr. Hosdy Flwards
and kis wife, Cary, the lesse and Conssnt to Lien execnted in April, 1956,
in commection with the contraet with Kd Musking were signed canly by
Mr. Eiwards. If he still has a wifs, please have her sigsature added
. %o the eneloged latter documents, and attach the copies of the Comsent
tumatemmiuofthemmctmw:lmtethino«.tficm

Mr. Houk
Mr. Anderson . ,
Adnr. R. File

ir the mepend mtrm m with your approval, prqnmt it
. tc the applicant for exeewiion. Please explain o the applicant that

oﬁ'ﬁ' mm&uarmmmumlmmmm1mmm@
§uN\\o agresd eomt. cwxuatammmmtmtohdutﬂmmm
'g,c;?\ mmlmw : ‘ ‘
R 8'§0§  E Ifmmtofﬁiamwmﬂmmetd@umtmdmm
X pesy rwammwwﬁmwpnmn@mmhm&ﬁtm
Ve Hrd 8  your delegeted sutherity, thes the original ard all copies of the
4 ggma‘ contract and the two exira copies of Ammex I, Amnex X1, Exhibit *A®,
ggg‘;a'g Mthomm%bomwwthicmma,hznhm-ﬁthmprm
aWO == pmmrwmm&im. o o
g e ,
83 ' Copiss of memorands dated Ayril 16, 1956, % Mr. . B. Nelson,
‘ E_E USG5, end Mr, W. ¥, m@m&, m. rcl&ﬁnztetht prejm are enclosed.
&3 Enclosures: 1’!1 ' S s&wﬂyywn‘ | -
AW: ' S

George C Selfndg‘e , ‘
: /8/ Robert W. Geehan : 6@ ]
‘m. Burean of Hines . Chaimn, aperating Geuimt/d@ o Q« ‘
: I ¢

NEleon o S L :






~ UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

MAY - 3 1356
Memorandumv/
To: The Administrator, DMEA
Attention: Chief, Nonmetallic Minerals Division
From: Associate Solicitor, Division of Mineral Resoufces

Subject: Docket No. DMEA-4247, Ed. Huskins (Mica)

Pursuant to your request on routing slip dated April 23,
1956, we have prepared the attached draft of contract.

Your attention is called to the fact that although the
lease and Consent to Lien executed in May 1955 in connection with
the contract with Paul Freeman (Contract No. IDM-E852, Docket No.
DMEA-3825) were signed by Mr. Hesby Edwards and his wife, Cary,
the lease and Consent to Lien executed in April 1956 in connection
with the contract with Ed Huskins were signed only by Mr. Edwards.
If he still has a wife, she should add her signature to the latter
documents, h ) - -

7

obert P, Dwyer .

Attachments





UNITED STATES ' :
DEPARTMENT OF THE lNTERIOR
OFFICE OF THE SOLICITOR o

WASHINGTON 25 D.C. : '
Mﬁ\' -31956

ey mm.wm.m"
B m mmmmm:um-

T Asosstete mum. Sivieion of Minecsl m--
‘umm Nesbet No. MEA-ANVY, . Buckins OMes)

- o mummnm%:hwaﬁu&
1”6. mmmﬁmm#ﬁtﬂmt.

‘ ‘ mmumammzmnmm
mumwmmuwmumna
- the sentrast with Pud Yrosmsn (Contxact No. INN-HB32, Beckek We.
' memamm»mmmamuh. CaEY,
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uum&m.m nwmwwmmw~
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Lo S¥MXA Docket S iR
L. G, Bouk €2) = ,.-“‘
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o . ' IN REPLY REFER TO:
A ’7'1‘\\ ’

UNITED STATES

DEPARTMENT OF THE lNTERIOR
GEOLOGICAL SURVEY '

WASHINGTON 25, D.C. mﬁ@@f@
| April 16, 1956 APR 1 7 1955

Re: DMEA L2L7 \ﬁ
Ed Huskins
Hesby Edwards Mine
Mitchell Co., N. C.

Mica
Memorandum”
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application.

The applicant requests assistance in exploring a
pegmatite on which work was begun by Paul Freeman under Contract
Idm-E852 (DMEA 3825). Freeman stopped the work after completing

, 18 feet of a projected 50- foot shaft. Sixty feet of drifting was
also approved. The total cost of the work was estimated to be

$h,463.00.

The examiners' report of June 27, 1955, said, "The mica
is ruby colored, hard and clear. Some of the books are cracked,
curved and somewhat stained. There appears to be considerable mica
of strategic quality in this deposit. Books up to 6 inches in
diameter &re exposed."

- Freeman started work on September 6, 1955. On September 19,
1955, the examiners reported, "Incline shaft sinking is under way,
and is now at 12 feet. All of the work, with the exception of a
little muck in the bottom of the original cut, has been in pegmatite
. composed of feldspar, scattered quartz, minor muscovite, and
considerable biotite mica. The body at this point is 4 to 5 feet
thick."

Under date of October 3, 1955, the examiners' reported, |
"Incllne shaft sinking continues on this contract, and is now
at 18 feet. . . . The pegmatite is reported to be 3 to 3.5 feet’
thick in the present bottom, and an estimated 500 pounds of block
mica has been recovered to date from all work completed.”





Later reports, January 3, 1956, and January 18, 1956, say
no further work was done. The present applicant proposes to resume
the work and to assume the liabilities incurred by Freeman.

The Field Team recommends approval of a contract providing
for the same work and the same costs as provided in Idm-E852, the
Freeman contract. Whether that means 50 feet of incline shaft in
addition to the 18 feet Freeman sank or a total of 50 feet is not
stated.

The Field Team also recommends termination of Contract
Idm-EBQg. N

I concur with the two recommendations.

_ (jZ’ﬁv ) J;jznc7(LL—41u——o-\.//

N. E. Nelson





UNITED STATES

DEPARTMENT OF THE lNTERlO%g
BUREAU OF MINES
WASHINGTON 25, D. C. APR1s 7956

BApril 16, 1956

Memorandum "~

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief
Branch of Ceramic and Fertilizer Materials

Subject: mm—hzﬁ (mica)
Applicant: Ed. Huskiné

Name and Location of Property: Hesby Edwards Mine, Mitchell Co., N. C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: L/12/56

Comments ¢

1. This mine was abandoned under DMEA 3825 after only
one month's work.

2. Previous exploration plan (DMEA 3825 Idm-E 852) should
be completed.

Recommendations

If the applicant agrees to assume obligations of the previous
DMEA contract and bear the costs of rehabilitation of the mine s it is
recommended that an exploration contract similar to the one for DMEA 3825
be negotiated.

We Feo Dietrich





. UNITED STATES, . o
'DEPARTMENT OF THE INTERIOR_. gD
| DEFENSE MINERALS EXPLORATION ADMINISTRATION

. ROYKSHIPGIPYRRGE BLDG.

- KNOXVILLE 2, TENN.,':-, L
April 10, 1956 . -

. B4 Huskine
Boute # 3
Bahorwilh, . 0.
M &'o mm* . .
i xour appli.eatim tm- aid in acnplotim the wwk bcxn and
B ahmdmd by Paul nmm at m ﬁsby ldwards Mime in Mitchell Cownty,
North c:rolim m mn f‘drnrdod to ou' Hashington emm m ue«ordmeo .
" with oat.ablhhd pmmdwc. Ne ﬁald mumﬁion will b. required in

i.hi:' cass, Ieu um bc adﬁseﬂ by the ‘dashinctau offi« wm ) miaiu |

is ‘hda.

Very truly yours,

Robert A, lamn -
- Executive Officer, DMEA
- Field Team, RBegiom Vv






April 12, 1956
Subject: DMEA-L42L7
Re: Exploration Assistance

¥r. Bd Huskins Hesby Edwards Mine -

Route 3 °

Bakersville, ﬂorth Carolina

¥y dear Hr, Huskinsr |
The receipt of -your application dated April 6; 1955,

<for exploration ass istance under the Defense Production . Act of. 1950,

as amended 1s horeby acknowledged .
Your applioation has been aasigned Docket Number B&&E&—hZh?

and referred to the anmetallic ﬂinerals Dlvision.
Kindly 1dent1fy all future correspondence relating to your
application by this docket number,

Sincerely yours,

. Robert E. Adams, Chief
: Qperations Control and
Statiatics Diviaion

00932 -





April 12, 1956
Memorandum
To: Executive Officer, DMEA Field Team, Region
From: - Chief, Operation's Control and Statistics Division

" Subject: Assignment of Docket Number .-
There is listed below thé_aSsigned docket number to

an application reoentiy received from Region
£

-~

DMEA o
- 4247 Ed Huskins

Robert E. Adams :
Chief, Operatlon s Controlﬂ
and Statlstlcs Division

INT.-DUP., SEC., WASH.; D.C. T . ‘ , 94180
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"UNITED STATES

j “;’>,’;‘: Y N
DEPARTMENT OF THE INTERIOR ~ ““Ef
DEFENSE MINERALS EXPLORATION ADMINISTRATION Abp 12gsa
HUOMAsHIRETSN R DA DA, v 195;
. IKNOXVILLE 2, TENN,
April 10, 1956
s

Memorandum
Tos Opefating Committee, DMEA - Washington
From: Executive Officer, DMEA - Region V - Knoxville, Tennesses

Subject: Application from Ed Huskins, Bakersville, N. C.
Hesby Edwards Mine, Mitchell County, N. C. (mica)

Enclosed are three copies of an application received today
from Ed Huskins of Bakersville, N. C. The applicant proposes to complete
the work begun by Paul Freeman under DMEA-3825, Idm-EB852, and abandoned
after only one months' work. Mr, Huskins was advised that he would have
to assume the obligation for repayment of the money paid to Mr. Freeman,
in the event of certification,

Mr, Huskins is competent to do the work, and has performsd
satisfactorily on other DMEA contracts. The Field Team recommends
approval of a contract providing for the same work and the same costs as
provided in Idm-EB852, Further field examination is not necessary. Cost
of pumping out the shaft and any other rehapilitation required to restore
it to the condition it was in when abandoned by Freeman should be borne
by the new Operator. =

Termination of Idm-E852 is also requested. It is not considered
practical to have it assigned to the new Operator, as registered mail sent
to Mr, Freeman has been returned unclaimed and we do not kmow how to get -

in touch with him,
g’e\—d’/ ; 'M

- Robert A, Laurence





HECEIVED
APR 121955

Svruce Pine, North Carolina
April 3, 1956

Mr. Pnbert A. Laurence, Executive Officer
D. M, B, A,, Region V
Room 13, Post Office Building

Knoxville, Tennessee
Re: DMEA-3825, Paul Freeman
Dear Mr. Laurence:
Regerding the above contract, I would be willing to
assume liability for the contract as it was originally set up,
and for the amount of money which has been vaid on the contract

so far.

Your expeditious handling of this matter will be of
great helo to me;, sirce T am anxiovs to begin work immediately.

Very trvly yours,

-

.zéz;/f;/ﬁ 4 ‘
Fd Huskins

/b

RECFIVED
KPR 07855

L ey
Gesloge . ‘vigion
Eoexville. Taan.






(Revioed April 1952) -UNITE&TATES DEPARTMENT OF THE l»!RlOR A s
. 7 ~ DEFENSE MINERALS EXPLORATION ADMINISTRATION RO

APR 1 21955

Not to be filled in by applicant

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO Docket No. 62
DMEA ORDER 1, UNDER THE DEFENSE Do e

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost

INSTRUCTIONS

1. Name of applwa,nt—(a) State here your full legal name, in the form in which yo i¥. \nl
mailing address: _. Fd Huskins - 1. Y W
Route 3, Bakersville, N. C.

i ARR 1 ﬂ N
v J

| (IR A) "4

: i
(b) If other than an individual, add to your name above Whether a corporation, partnerjhlp, ete., ar;giu the name ‘Ofthe Statél

lostis 13
in which incorporated or otherwise organized. ' villo, |
(¢) If a corporation, add to above statement, titles, names and addresses of officers. .

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land ‘which is
not to be included in the exploration project contract Legal description given on lease.

Also see DMEA-3825, Idm-E . 852

(b) State any mine name by which the property is known. Hesby Edwards Mine
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Lessee

(d) If you are not the owner, submit with thls application a copy of the lease, contract, or other document under which
you control the property. Lease attached, : :

(e) If you own the land, describe any liens or encumbrances on it Not land owner.

(f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded
location notice. None

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities.. State your interest, if ang in such
operations. Also describe accessibility of mine workings for examination purposes. See DME -3825 ) Idm“B 5

"(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you..

(d) State the facts with respect to the acces51b111ty of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—86561-1





|
LN
~

5. The exploration project—(a) .t‘e'th'e ninéral or minerals for which you wish to explore Mica . v

-
h

o~

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (aﬁd cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will’ sta,rt w1th1n _;___-_3__0___ days and be completed within __.___.._... months from the date of an exploration
project contract.”

. (d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now on file with DMEA.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet)
under the following headings. "Add the totals under all headings to give the estimated total cost of the project:o€e DMBA—j825

(a) Independent contracts.— (Note.. —If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extént that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drlftlng, per hour of bulldozer operations, per cublc yard
.of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salarles or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplzes ——Furmsh an 1tem1zed list, including 1tems of equipment costing less than $50 each,
and power, water and fuel. B

(d). Operating equipment. -—Furmsh an 1tem1zed list of any operatmg equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, ﬁxtures, and movable operatmg equipment, now owned by the Operator and whlch will be.
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous. —Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytlcal work accounting, workmen’s compensation
and employers’ lability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

‘NoTE.=-No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or Work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the pro;gosed prOJect in accord nce with the regulations on
Government participation. (Sec. 7, DMEA No. 1)?" Yes. Wlll ish required 7?'

(b) How do you propose to furnish your share of the costs?

Money D Use of equipment owned by you l:’ Other

Explain in detail on acompanying paper.

CERTIFICATION

The unders1gned whether as an md1v1dua1 ‘corporate ofﬁcer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

April R R T L,

" Lot o . BEd Huskins  (Applicant)
By

Title 18, U. S.. Code (Crimes), Section 1001, makes it @ criminal offense to make a willfully false statement or representation to any depcm-
ment or agency of the United States as to any matter within its jurisdiction.

‘o, s. GOVERNMENT PRINTING OFFICE 16—66551-1
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R ‘ MINING LEASE APR’*\“L@S
State of North Carolina Mitchell : County:
This indenture made this___6th day of APRIL, 1956 . , 108¥F
between Hesby Edwards
ot_ Mitchell County and State of North Carolina as party of the first part, and known
as lessor__, and Ed Hugkins
of__ Mitchell County and State of North Carolina, party of the second part and known
as lessee.

WITNESSETH, That the part _ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the

.period of five years from the date of this agreement, the following described real property, for mining purposes, in the County

and State first above written to wit:
The Hesby Edwards Mine located in Snow Creek Township, Mitchell County, N. C., said

mine located on lands now owned by Hesby Edwards and also known as the Will Norman placej

includes old works and 500! working space from site of proposed exploration shaft, in-eash

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period. of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mmes or land upon whxch exploration is being conducted.

AND IT 1S FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of
the first part, or his or their heirs or assigns, a rental royalty of 1/ 8 (One-elahthlgross sales

on the minerals taken and 'sold from ‘said mines which shall be for the use of the said lands for the aforesmd period of hwr\

years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining

" operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this

lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and mterest legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of , said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form' of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any

- one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

Wimesl's/- ' /N/Aé (Seal)

s )’Vuw C@/wr gM (Sea)

%/é@ M 4 (Sead
% Cersartn 575//”‘”’ 5 V4
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MF-200A o
(Revised June 1954) . g Ce . Docket No. DMEA &0

Commodlty

Contract No. Idm-E _..._. 9 51 ..........

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION  ADMINISTRATION

EXPLORATION PROJECT CONTRACT1
(Short Form) '

It is agreed this MAY 1 01956 day of ’ , 195__.., between the
United States of America, acting through the Department of the Interior, Defense Mlnerals Exploration
Administration, hereinafter called the “Government,” . and 2 .. ..

whose mailing address is . m 3

hereinafter called the “Operator,” as follows

ARTICLE 1. This co"ntm"'c‘t\ is entered into under the authority of the Defense Production Act of
1950 as amended It consnsts of this form (MF-200A), the attached Exhibit “A,” Annex I, “ o i,

The Operator shall not transfer or assign this contract or any rlght thereunder without the written
consent of the Government.

- ARTICLE 2. Operator’s property rights. —(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of w VNS T P — LT LA 1 o — )

and is described in Annex 1.3
(b) The Operator represents and undertakes that:

(1) The Operator is the * ‘ of E e I T m—
in the land, in possession and entltled to possessmn for all of the purposes o¥ !ﬁls m& under
and by virtue of a°¢ .._.fsss , "—.wrecorded in Book ...... — , PAZE e
official records of said County, and

(2) ' The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject

only to the following claims, liens, or encumbrances: m Interest - on -sob- terth 20 the

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optlonor, etc ), are attached as follows: -SoRsent - to e of-Ovear:

' If sufficient space is not provxded in any blank, use an extra sheet of paper and refer to it in the biank.
rtz Insertt n;ime, and if an organization, its nature (corporatxon and place of incorporation, partnership with names of
partners, etc
- % State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
! Insert “owner,” “lessee,” “contract purchaser,” “locator,” etec.
® Ingert “the entire mterest ” “the mineral rights,” “an undivided one-thlrd," ete:

S /
* Insert “deed,” “lease,” “contract,” “location notice,” “patent Tete, ; T
? If not recorded S0 lndlga,te by msertmg “un,” e iseoniee., /





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
developiment without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any productlon referred to in Article

7(b) (1).
ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

of ........ SRR The work to be performed
is described in Exhibit “A.” The Operator on or before JUL1_1355 ................ shall commence
the work, and on or before _ Hnpasioe X, T95& (unless the Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for-liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. v

(b) Government may inspect—The Operator shall consult w1th and mform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such 1nspect10ns

ARTICLE 5 Contfmbutwn by the Go'vemment ——A fixed cost for each umt of work to be performed
(per foot of drlftmg, per foot of drilling, per hour of operations, etc.) is ‘hereby agreed upon, and
is set forth in Exhibit “A’ in connection with the estimated total cost of the project in the sum
of $. &M ..... The Government will contribute > 3 percent of the fixed unit costs as
work is performed, in a total sum not in excess of $. mmnﬁ : : Provided, That until the
Operator has rendered to the Government his final report, and any final audltlng requlred by the Gov-
ernment has been made, and a final settlement of the.contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution- on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to independent contractors
and suppliers for the account of the Operator-rather than to the Operator.

ARTICLE 6. Reports, accounts, a,udzts——(a) Opemtor’s reco'rds ——The Operator shall keep suit-
able records and accounts of the umts of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation -to-pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts.at any time, either by itself or.by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and ‘accounts relatmg thereto
and the Government’s payments thereof remain subjéectto adjustment until final audit by the Government.

(b) Progress reports cmd vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows:. (1) ‘Operator’s Monthly Report and Voucher
showing a detailed statement of .units: of . work: performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the: various-types of work verformed. durmg the reporting
period. and the fixed unit costs incurred for.each type of work;and: (8) -a Narrative Report of the work

1&-706!8—!
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall deseribe broadly
or indicate the nature of the discovery or development. '

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by

the Government without interest is fully repaid, whichever occurs first. s Ao £

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums,. allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point)‘; -ezeept, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. , . _

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. o _

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

. One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. 16—70018-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3%%4) percent.)

(f) Time for computation and payment—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. S

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, -and shall authorize and direct such purchaser to pay the royalty
directly to the Govérnment and to furhish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by-the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations. ,

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. ' '

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share-or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. :

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator)

I, , certify that I am the
. _ secretary of the corporation named as Operator herein;
that who signed this contract on behalf of the
Operator, was then of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1
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v MF-203 _For Government's_Use_Only

Revised March 24, 1955 o ' EXPLORATION PROJECT CONTRACT
’ Operator
Docket No. DMEA- s

Contract No. Idm-E Jaol
m-——-—-
Contract Date Y

RECEIVED
APR 19 59\)@

CONSENT TO LIEN

To the United States of America:

Referring to that certain land in the County of Mltchell» . State of

North Carolina desoribed as follows:l/ THE- Hesby Edwards Mine loeated in

’

Snow Creek Townehip, Mitehell Ccmnty, N. C.y sald mine located on lands now owned

by Hesby Fdverds and also lmm as the Will Norméan placej includes old works end 500"
vorking space from site of proposed exploration shaft 4mmsesch-diseetion iimcetion,

’

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, ithe undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the cbntract’may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract and tHe- Governmemt s\interest and-equity in such property shall be prior
and superior to any adverse right or claim of" tha under31gned

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land ‘and upon any production of minérals therefrom to secure the payment to the
Government of @ percentage royalty on production as may be provided for by the contract;2/ and
‘represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prlor to that hereby granted to the Government other than
the following 3/ o _ o

--None.

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal descriptibn of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated : ,
and recorded in book . page ___ official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. _

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government. .

3/ Write "none" if that is the case. Do not leave lines blank.






4. Consents to all amendments and assignments of the contract without notice thereof,
and agrees that this Consent to Lien .shall extend -and apply thereto

5. Added provision:

Dated this ~6th day of April /., 195_&.

ﬁ:’%% Zﬂ/ﬁﬁﬁ% —_ [sea1] ‘
) <iij:/// -~ .: . ] . [ -
d—«g@ . - [sea1]

’[Spal]

- certify that I am the
(Secretary, etc.) of the corporation named herein;. that

i who signed this agreement was then
or Vice—President etc.) of said corporation “that said agreement was duly signed for and in behalf

of 'said corporatlon by authority of its governing body, and was within the scope of its corporate

(President

powers. _ } o 1 :

RN I T

[Corpo;ate Seai] -

N - -~

«Interior—Duplicating Section, Washington, D. C. 81088
14
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. EZQJSEE,Summarifﬁegortffﬂ”i1‘ f H":n
\“Zg?Walter C Anderaon, Nonmotallic Minerals Division L;; j‘fx[f
R ": .'Docket NO» D}EA-AL’&?—}ﬁca g . ‘- '} ‘ i
-~ -Contract No. Idm-E951 - :

' Hesby Edwards. Mine - T
’ Mitcholl Gounty, North Carolina =

-{;?f’Application'” Form MF-IOB (april, 1952) rscoivod April 10, 1956

e Operator: Ed Huakins o ek AT G
e Rtmbo 3 ’ Bakeraville . North Carolina

e _'.v«‘--":'Opgrator's Properf.y Rights: Five year mi,ning leuse on the PO
~.". Hesby Edwards. proparty, datad Aoril 6, 1956 Consont to Lien
dated April 6, 1956 - :

T Work Pro 'sed b ,‘ A’ "l.icant. - To c:)mpleta the work stat S
“3gjby Paul Freeman under MEA-3825, Idn~8852, and assunt ebligationqw,*,”
Sef Paul Freeman, as followss - e o
Lot Tl Work -under DMEA-BBES::,- e
‘}Conatruction - Toolhouso and Powder
-'13 feot or shaft e $z,5 Oo/ft .
Total under; DMEA-r3825

. Construction - Exploder Maguine S 00 L
32 feét of inclined shaft € $45. OO/fb 440.‘00‘ I
60 feat of" drifts and/or'erosseuta L '5- SR A

& $35,00/1%. . :
Total ancrtmt. requaste

L :f.rorn MF«-ZOOA (June, 1954) aau" ﬂay 10, 1956

: :ork Autggrized V Same as—‘ proposed by'
&gndmont : Nono,
FR Uork Co:glet.og ‘ Samg as proposad by Opera _r. ol ;
L gty Betel L e Og.sga 60 i
X e “Gawrnment participationz 75% $2, ™ 75',;;. SR
'Gevernmont participation under L e T
33 31;3 oof'-jig.' o

2. COntract:

Oporp.tor .






e 'Work an :uhjwt ccnmct hogar Jum 1, 19 f;. an& was aompletad on . .
-, -September 4, 1956, Field Teaw Finel Report: ‘regeived. November 2, 1956
. Operatoris Final Roport dated Septesber 5, 1956, ‘received on .
i September 12, 1956, “'No squipnent. purchased undar contract,'- ‘About -
' 1100 pounds of “mine-run mice® produaced - durinz project, which nottud
St 685,63 pounds of tyim and 128 pounds of ‘purich. Total valie &582 6‘5,
_ 7 Royalty peid $29,13,  This mica ‘osourred . only where pegmatite - 1 iU ‘A ECEI T
?,‘=*quangad dip. smd m»nc abtupt-ly.~ Rtnt. of’ nozmtit.t 1; hamn or nica. S

:-;fi'_:,gudi.tt Roport of - ?.wicw iaaued :aaptamw 20, 1956..

" Total acéepted cost . T o %3.553 00
LI Govcrmnt psrbinipstian 75% "",._;'.1' R 34,664 75 ,
; de Cm:l.tiution of D&wmrn '&one iuuod. Bo significant ruemu ot TR
1 i gtratuzio nia. I A , '

i -.stjcamntss D e T e IR T
s THow Gonduc'udx m of ths vorh: in wnicn tha uovtrnmnt pax'uoipatqd P
< was acoepted, Ve e T L S
- - Operstions Goad B ' ) AR
Enginnx'm;: Roportina ’by Oporator ‘ma aatiafactory.

G -Geolog_i_c m“: Thqs preaiaa t.het a. pegmtite e'xms‘d af, thc aurraco
S0 cortadning atrategic niea wouid persist in depth snd extent was not

S v LG correct, as the pegmatite was barren except for & conccntration at a

FTREE _ralatively confimd zona s plunging smply to southouat : s

Geolozie Ci 4a_upon which work w-m sed; RN R
© .7 1, Tegmatites Up to 5 feet thick and expoud for 35 foot along coe
o stelke, . No apparent noning snd confdrmable to hornblende gnelss .. - .
. .Y wall poek, -Mineral 6 ccourrence in order ot‘ sbundmu; aada feldlpar; Ly
. quarts, museovite, biotite, ind garmm S
.. R Meai Ruby, hard and. cle:r, -Some books are crackod, curnd A
o and aomhnt ummd Up to 6 inehoa ac:hou, abundant cccurrmee. BN

01, Pegpatites & 07 f.aet th ok, esnntially oongar;}ant with IR N
hornblende-blotite zntias. ‘Changes from unsoned. ;xagioalaae , quartg, v
' and blotite dike at surfage to. pristically sored pegmatite at depth, - .-
CoT Re. Meatn: Flat, hard, and sasily split, containing soume biotite - ¢
RPN j‘b&iving’ Vor;y little recovered, percentige. of giect reewary 38 o
. about 6$. Ix} 'oqth h.adingn mgmtiu ia hmn of nica. et

SR Future Pog!_gbint;on Kono, bacfmae of mll reccmsry xmd ovindi- . ‘;‘:'
Lt Qatod pcrtont&al of "mine»run—-block“ n!ica. T vl D el
' tongy ‘The Normetallic Minerals Diﬁaian and the Commaity

ol Members of the Bure:u of Mines nnd Geological: ournr oonour 1n the
RGN F:hld 'I‘em*a rmcmudamou not ta cart:lty. e

Woe Adarmon e il
: Nonmtallic Mtnera}.a Divinién e T

WCAnderson rsi 4/26/ 5'7
Copy to. -Admr, R. File
SR Mr Houk






R uw by yon.on ipeil & 19%.

N . .
La e
A

Ty Efms Ly %ﬂﬁrdl md %ﬁra, b«r}* i WAMQ
. Houte 3 ~ o
Bekeroville,. Yorih frwl&m . ‘
» T %: m& w. &wﬁ&?«-}ﬁ%
;;A tmlalﬂ‘ ) '
- naskby sdeaprds ‘vﬁm ' L
o ditehell Loumby, North ¢ nmlim
U Uonteagt B, idmeS93l 0

'i'mw e sad s, Mvsrdls

, . Kmlnmﬁ ias cw»y ar mltmhmxw IMr of
0 bolduwy to the %Wiw Lo w vawcitod mu-uf*t. o

Thia m mz; t.m to tie (:ameut:. o Lim: |
' ‘j; ;;Qimu youra,

SO0, ilitteador? S
- m%w«m
,wcAndcéson:rli,‘Mzﬁ}/ 57
Gepy tor  adar, R, F‘i.‘m

. P1a1d Tosm, ﬂogian Vo
¥r, Filagaard, 5223

W, ﬁhtrich. 3031
¥r, diouk





Mr, B4 Ew!l‘
Enkeraville, Nopth Carolinms ,
o ‘ i » R feg Dooket flo, DM Al 24, 7ML 08,
- Bd Huskine ‘
Losty Mm Mioe
- Hitehell County, North Curolira
Contraet Yo, Idn-E951 '

Dexr "%r. m-kinas .

: mﬂnm is n:de to ymr M&ohd ax;slcntion ewnt«r‘m’t
- with t&n msrmn\ :

, ' e aimraly nant tmt tm work y«rtomad 413 nod resuls

4 is a oertifiestien of diseovery or Javelopment under tis provisions
- of the contrsct, In ihe sbsanos of gueh eertification, the Governe
Bent relaing no elsim or llarm sguinst Lie mpcmy sutiect to the
contraet or iry future jrodustion Sherefrom, vWe, therelare, sre
elosing our buoks ani records un tids proleet, Your stiantion,
hewever, is srlled Lo the jwovisicng of the contmiet wiieh require
the operator to keeg und [roserve etrtu‘fr* rmrda for tre ,mri:ﬂ
1“&5.““" .

" Tour intersst in the 3&«»& mplor*amon mmm e partioi-
, patien Sherein m funy upym’.at&d.

mmwy yours,
.0 m_ttwdqr!
_ndmini svpator

. WCandersonirsi 4/29/57
- Copy to: Admr, R, File
“ M, Chambers ‘
Field Teum, Region V
M, Kiilsgaard, 5222
Mr, Diotrich, ,3061
: Mr. Houk
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y L IN REPLY REFER TO:

, S - . - . /”-V‘r'“(\f‘;,\\\\\
" UNITED STATES ¥ Bk’» <L
DEPARTMENT OF THE INTERIOR /] /£ R\g@ Wil N
: GEOLOG[CAL SURVEY b ’ A 53

WASHINGTON 25,D.C.

3ovember 19, 1956

et UMRA 4247, 1@»-,.951‘

i Huskins
Hesby idwards ¥ine
:itchell County, N. O,
33355000 ~ Fica

ramorandum

Tos ‘& G houk, .efense iiinerals uxploratien Adminiuration
froni ' Lie ie hedson, . e mologieal amruy

.ubjeet: leview of Tield Team ?‘iﬁal x.eporﬁ

‘the conbract apgmvad the emanﬂimre of 3y §fm.0u, all of
whieh was spent.

The work done consisted of 32 fest of shaft and 60 feet of
- drift in a 4 - 7«fool nogmatite,  dbout 1100 pounds of run-of-mine
block mice was recovered at ihe point the peopratite changed dip and
strike abraptly. The raminder of the pagnati. t® wgs sssentially
barren of strategic nica.

flecause the pegmatite lacks promise of being the host of
strategic mics, the examiners and the vield leam recommend that ne
certification of discovery be issued.

1 concur with that recbmamﬂion.

:&. #o }aﬂllﬂn

_ec: Uirector's reading, 4212
. Branch reading, 4212
DMEA (3)
Docket file
Chron file
“%e. F, Dietrich, 3061
NENelson:pbb
- G2 11/19/56





. "UNITED STATES
. DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS- EXPLORATION ADMlNlSTRATlON ‘_ o
' WOTMNS TS PORFGE BLDA. \-\ ~
: KNOXWLLE2 TENN. ’4 ' “
iA Memorsndum . :
U To: 'Gperatm Ooudtm mm, ﬁaahiagm, P. C.

From  Fisld Tean; DRk, Regloa V, Fosxville, Tennesses
Subject: Fina) Report, DMEA-LSL7, Tam-E95L (Miea) |

B4 Buskine, Bakeraville, North Carolins
Wymm, mtchcllﬂow North Carelina

Emlsndmthommﬂmdmmotm

_,mmmmt

camfieaticn ia 0t memm

Bobert A. Laureacs
- Exeoutive Offfieer

?. J.Lynch

o o Member, Borean of lﬁms
& N

cc -

Operating Committee (3) e |
Lynch I B
‘Shirley . R A i N

File : B it
v . ) c ) . DR ‘4‘. . ] ‘ Dml 01;"‘&‘ "v"

L Uu-s s-5¢

T \&csd





UNI‘I'ED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

' FINAL REPORT

' DMEA ‘FIELD TEAM, HEGION V

DMEA-}i2)7, Idm-E951, HESBY EDWARDS MINE - Mica
Mitchell County, North Carolina.

By

S. C. Bergman and A. R. Taylor, Geologists
U. s. Geological Survey

and

U. S. Bureau of Mines

Reviswed LY

October 31; 1956 DMEA, OPRRALIIS &0 e e

/[-SSEe

—

[ T _ﬁ@@l o





EXPLORATION PROJECT

FINAL REPORT

On

DMEA-L2L7, Idm-E9S1, HESBY EDWARDS MINE ~
 Operator: Ed Huskins, Route 3, Bakersﬁllg , North Carolina

Swmafy
. An estimated 1100 pounds of "run-oi‘-—the-mina" block mica was.
recovered from 50 feet of shaft and 60 feet of drift in a pegmatite
L to 7 feet thick. This contract completed the work started under
DMEA~3825, Idm-E852. Because the exploration did not discover significant
. reserves, it is recomuended that the mine not, be certified as & discovery.
: Introdﬁctidn |
The mine is 4.2 airlii;e miles N, ~h0'°' W. of Spruce Pine, Mitchell
County, North Carolina. | | ,
_ Work under the contract began June 1, ]:956 , 8nd was compléted
satisi‘actorily on September Iy, 1956. Work performed by Freemen under the
previous contract consisted only of 18 ft of incline shaft at -60°.
Mr. Ed Huskins sank the remaining 32 ft, timbered it very well ;iith sawed
cak to the hi-ft' level;, and -insialled a partitioned manwa.y. Frbm the
. 50-f% level a 7 £t drift wis driven N. 30° W. and 53 £t was driven to the SW
(36 5. 20° W., 17' S. Lo°* w.) all in pegmatm.
| | Mr, Huskins cooperated f‘ully with the field examiners and con~ -
ducted a safe, efficient operation. '
Facilities mclude a tool house and powder magazine (constructed
under DMEA-3825) and an exploder magazine (DMEA-L2L7). Bquipment used
consisted of a single-drum gasoline holst anq an a.irl cbmpressor with air_ |

rock drill and jackl,e'g.‘ No equ.plnéht' was'purcha'sed‘ by the government.





- . | | | ‘
r .
. .

Dm~h2h7 - Hesby Edwards Mine

Geology '
The surface exposures of the pegmatite indicate that it is about
5 £t thick and essentially concordant to the enclosing hornblende-biotite

gneiss. It strikes roughly N. 10° E. over most of its 5-ft exposad length, ,

| but bends on the SW end, to strike N 70° E. The dips are steep at the

surface » ranging from 70° to 80° t.o the southeast.

The underground exposures indicate minor changes in strike bu.t
one major change in dip at the shaft bottom. From the shaft bottom north-
ward the pegmatite atrikes N. 30° W., while south of ‘hhe shaft it st.rikea

'N. 20° E. to. N, hO' E.. The general dip ia 60° to 65° SE, but a bulge in

the dike at the shaft bott.om changes the dip locally to the west (see A

sections on map) .

Minera.’l.ogically the pegmatite changes from an unzoned plagioclase >

" quartz (disseminated), muscovite, biotite dlke at the surface to a

partically zoned pegmatite with some inclusions at the 50-£t level. Many
quarts lenses » some up to 2 !;‘tv thick, were ericountered in the southwest

drift. At the 27—£t point & 1~ft zone of fine-grained gray granite occurs

between the country rock and quart.z core on the hanging wall side,

Muscovite . A ‘ ,
About ‘1100 pounds of "mine-run-block" ruby nuscovite (some blocks

up to 6“ wide) was recovered. About 500 pounds of that snount came from

. the area of tha last quartz 1ense encountered between the 27-ft point and

the bulge in the pegmatite at 'bhs hO-ft po:s.nt :’m the southwest drif’o.





&

Sales

 tains small crystals of biotite,

DMEA~L2LT ~ Hesby Edwards Mine

The muscovite, although nat, hard, and easily split, contained :
some biotite staining The larger books, however, do- contain good strategic

clear muacovite.

Sales to date conalst of 65.63 pounds of trim (not known whether
it is full or half-trim) for $572.41, and 128 poundas of punch @ $0.08/1b,

for $10.2L.

' The average value is about $6.00/1b., which is considerably below

‘the Spruce Pine, North Carolina depot average of $13.87/1b.

The p_ercentage‘ of sheet recovery from the estimated 1100 -pounds :

of block is about 6%,

| . Reserves
No significant‘ reserves o_f strategic muscovite were discovered
by exploration. Thas bulk of the muscovite recovered cames from a relatively
confined zone that plunges steeply to the southeasb.' Some blocks recovered
in the shaft were spparently in the seme zone. | | |

In both headings the pegmatite is barren of muscovite, but con-

. Recommendations
It is recomnded that the Hesby Edwards mine not be cortified as
a d;Lscovery because of the small. recovery and low indicated potential of

”mine-nm-block" miscovite.





. N DMEA-}2L7 - Hesby BEdwards Mine

(a)
(b)
(e)
(a)
e)
(£)

Expenditures

Total approved' N o $3,553.00
Total cost of project . © 3,553.00
'Government‘s share of cost : | 2,664.75
-(*ovemment's share unexpended ‘ . none? '
;Value of prodnctlon ' 572.11 ‘
Royalty, paid to dgte ' S B 2913

7
,:.:Jf\ \\‘

October 31, 1956

S, C. Bergman, Geoloéist
U. S,*Geological Survey

A. R Ta.ylor, Geologist -
U. 8. Geological Survey

L. E. Shirley, Mining Engineer
.Uf 3. Bureau of Minea
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DMEA- 4247, IDM-E 75/ MicA N
HESBY EDWARDS MINE
o MITCHELL co., N.C.
7~ - 1756 o 30
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SCALE
|3 PEGMATITE ‘ .
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PERCUSSioN DRILL HOLE

,%‘.n' oump
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MMMMMWMMQMM .
4 wmw o '#3:553-90‘
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’ 5 UN]TED STATES i DT -
DEPARTMENT OF THE lNTERIOR HECEIVED
* DEFENSE MINERALS EXPLORATION ApMinisTRaion  OCT 3.11958
HO@MSHIR@S@@%]@EBLDG. ' '
© KNOXVILLE 2, TENN,

- October 29, 1956

~ Memorandum

To: ' Finance Otficer, mm - Regmn v o
‘From: Executive Offlcer, m'- Region ¥ - Knoxville, Tenn.
. Subject: Royalty Payment - Idm-E951, DMEA-4247 {mica)

Hesby Edwards Mine, mtehell County, N.C.

'I'x'ansmtted is a blll'vOfﬂ-S&le in the amount of

8118.01 and & check No.59, dated 104-25-56 in the amount of
A_$5.90 for 5a royalty on the sale. o

" Rbbert A. Laurence

e

litt.enéorfw =
Shirley

| . Lynch

?i}.ca





ot o

RECEIVED
OCT 3 11958

CENERAL SERVICES ADMINISTRATICN
FINAL SETTLEMENT

Mica Purchasing Depot, Spruce Pine, N. C-.

Certificate /776 A

Authorization No.

LOT No.

TOTAL Jtn Lb Lbs—G S [Lbs—bta

c?él(stt)

Date Purchased /& - é//%

-Acceptance No. é}cj o Q?;)

VOUPIER No.

ined ‘Lbs—dy~8ta1ned - Total Value

Processed for
Payment

G& 7717

No
Processed Pay't

THINS

Dots
Spots
Stains

BLACK

'
i

,/’7[%
|
L§7 63

Undersized

Gain

Process- IEEEV

Total Lbs
Purchased

oy 5)?] 3/0?

/9. 79 t Ss72.4/

Less: JInitial Payment - Voucher No.

Sch, Noe.

Lk ek

Balance Due ~ Government

Seller )( //Op/g /

Seller?s Name: c%rkzéx/ﬂ%ZZQ
[oor 25

4ddress: W&& W 77/6_,

&

NAME OF MLNE: M gjw'cuﬁ@z
DMEA No. 4/2 ¢/ / Idm-E g5/

Approved

Date:
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UNlTED STATES
“DEPARTMENT OF THE INTERIOR"
* DEFENSE MINERALS EXPLORATION ADMINISTRATION -~ ;@5

- ROQMsHIRESGNDES BERLDQ. l',,J
'"KNOXVILLE 2, TENN. -~ o4
m A V B
o October 15, 1956
© Memorandum
To: 'Finance Officer - ngion v
:Frbu:' S Exeeutiva foicer, DMEA - Begion v

Subject: Royalty Payment - Idm-E951, DMEA-L247 - Mica
. E& Huskms , Bakeraville, N.C. Hesby Edwarda Mine
Transmitted is a bi11~of~sale in the amaunt of 5&5&.
and a check He.56 for 5% royalty in the amount of $22.72 to be

.credzteu to the subgect conuract.

: ‘Robert A Laurence .

ec
Lynch =
Mittendorf”

Shirley
‘Piles

: ' \\\ '





GENERAL SERVICES ADMINISTRATION | 'DATE PURCHASED 05
WARRANTY, AGCEPTANCE AND INVOEGE | - /0-9=576
MICA PURCHASING DEPOT, SPRUGE. PINE, N. C. ACEEPTANCE Fo.
CERTIFICATE AUTHORIZATION No. [LOT Ne. __4'1’.9,‘?9@3.@9:,_“
t 57 / (‘9 }9 =»‘§r' : - s N
RUBY X NON-RUBY | !%TOTAL LBS. PURHCASED 'VALUE - IMIEIAL
i PAYWENT
PRELIMINARY PAYMENT A |
‘o A S LD
GENERAL SERVICES ADMINISTRATION
By: . . NAME OF MINE: GUUNTY - STATE 7.
ﬁ/%/ »/{—a«] o |iovEa Nou g7 1B G/
5 % /OZ/L ,—&wb—g/ . . 71
f;z 5; Seller‘ éif(’;’[ﬂv(/ Ll é@ //)7/[’/1171[/1’,1,/ "‘“L (f /j
éﬁl« ,«_.u/,,er‘L/@e.,/ >7 @ Addr@ﬁ@. /ﬂZW .S . /#2/‘{'& é,_f‘ d7 M*L.(‘f @/
mlé.z J ~—— =

t
b
i
g T

I(/?ny,f(’,é_/z: ﬁﬁﬂ 73 07&—4-»-&2 ‘% 4’0 ’ é ““ .
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ocr 17 joce

J0O





V-

. From:  Executive Officer, DMEA - Reglon V - Knoxville,Temn,
‘Sa'bjcvem Rnyalty Pumnta.. IR | | |

nd

s
£

D UNlTED STATES

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON RS o 1
aoumsmmmmnm ~ . 0CT=-11956
. e KNOXVILLE? TENN I 4 R
| Scptnber 23, 1956

T Fimco office

L Wuutod are myalty paynmtc @n thc
follwing with bills-oi‘«»nlo mmhsﬂt

mn-mssz. mm-wu, Bm & Phﬂupa, 0-091.76 .
. nom.ty u.ssr

_ Idu-l?%. msksz Boone l: Jam;:h ” %
. Y ®/s

Sale mmt: 31!.6‘303 Re

| ;4.,;922, DNEA-4008, J.R.Bean, Sale amount-$46.2h

R@mt’-& 31

o195, mm-»:.w, K4 Huskiss, Sale smount aobza |

R Royalty ’0.51

- M,

ecs e
. mh . >Mﬂy?,gr)""
Xi%tmdpr&f S e

Shirley .

Files =

DEPARTMENT OF THE INTERIOR o m

o





® ol e
sept. 20 OCT ~ 11958, 6
BOUGHT OF __ Edwards Mining Comrany ( 1dm-E951 - DMEA-4247 )

¢ NAME OF MINE LOCATED
LBS. ozs. CLASS PRICE TOTAL B
Scrap
Mine-run Block
Washer
Small Punch
128 Punch ' .08 $ 14 24
LN
12 x 2
2 x2
2 x3
3 x3
3 x4
3 x38
4 x6
QUALITY TOTAL $ 10.24
LESS :
CHECK NO. : CHECK -
. ' SPRUCE PINE MICA CO.—EBuyer
By e——

The undpnlgﬁod hereby certify that in the production of the Mica covered by this bill
they have complied with the Fair Labor Standards Act of 1938 and indemnify and hold
harmless the Spruce Pine Mica Company against any claim thereundar.

Beller

MAYLAND PRINTING ¢0  SPRUCE FINE, N C.






' UNITED STATES
 DEPARTMENT OF THE INTERIGR
~ ROGM 13 PSOT OFFICE BUILDING
~ KNOXVILIE, 2, TENN, -
SEPTEMEER 24, 1956
Mr, Sam L, Phillips
‘Spruce Pine, North Carolina

Dear M. Philliplz | |
'Rcuipt of the fcllowlng royalty checks is aeknwlodgods

Putnan Mining Company - - - $7. 34.
Enob Mining Company - 2.31
Jerry Mining Compeny : ‘ 4.59
Edwards Mining Company : 1 0.51.

It is assumed these represent sales from tﬁé"followinza |

(Putmm); I8m-E734 - DMEA-3452
~ (Knob) . Idm-E922 - DMEA-4008

(Jerry)  Idm-ES82 - DMEA-392/

(Edwards) Tdn-E951 ~ DMEA4247

If any of these dnigmtiena are incorrect, please advise me,

The list of sales whioh aceompanied the eMeka is inadoqttato.

Pleage provide original or certified coples of sales tickets on these

. 8ales as well as on all sales for which royalty is paid. Alss, it wil)
~ be appree:!.ated it you will indieate the DMEA mmbor on each ehock. -

sincemly ? o

' Robert A, laurence =
Executiv. Offieer, DMEA

. RECEIVED
SEPT 26, 1956

copled by ms 9/26/56
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. UNITED STATES ‘ Budget Bureau No, 42-R1036.5

~ DEPARTMENT OF THE INTERIOR'D O VOUCHER ¢ ScrenyLg

DEFENSE MINERALS EXP FIONYLENTS Ko wup” .
EXPLORATION ADMINISTRATION YiiENTS B Final Voucher

OPERATOR'S MONTHLY REPORT 'ANDA\ VOUCHER

F-104 (Rev.)
(April 1952)

(2) Labor and Supervision:

Supervision..._._.__._._._....___.

Technical Services..........__..
(3) Operating*Mat’ls. and Supplies:

Timber .

(4) Operating Equipment:
Rental ... ...
Purchase......_....._._____.

Depreciation______.____............ A

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment.______.__.
Sampling and Analysis._....._..
Payroll Taxes__...__._.____..._.__.
Liability Insurance.___.....__..__.

Exploder Mag.

@-35400.— ...

. . v C ) .
Month of AUEUSt 105 6.  Docket No. DMEA 4247\ &BCugpntract No.  IAm=E 951
Operator’s Name K¢ Huskines . & N als . 54 ca
Address ____Rnute-i. y--Bakersville,N,C, _____________° Epg 9.
Contract Amount, $35539 A0 SN Government Participation: 25--% Z%nt, $-266!‘02§
A FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
) CVRRRT | T Repemeq o | TotsToDaste | Avproved | pAbbromed Totels | Approved Totals
(1) Independent .
Short Form }Contracts.
Drilling ..o
Bulldozing.__ ...
Crosscutting...
60" Drifting.._..

J 583D

Date ... 22229 *Payee

Per éég %0‘4&‘;& Title

Operator

*Whent a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whic
Doe Company, per John Smith, Secretary,” or * Treasurer,’” as the case may be.

he signs, must appear.

For example: ‘“John

Pursuant to authority. vested in me, I certify
that this account is correct and proper for pay-

ment in the amou

Signature _

t-of-.

Nl

e——3» NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
’fnlslzdn;ta‘tcment or representation to any department or agency of the United States as to any matter within its
ur ction.

5"’{%@; 1Y

SEP 1 é(Aﬁg‘gged Certifying Offcer) ”

____________________ Vou. No.
(See other side)

(Instructions on reverse)

£28.0Y






‘ . ‘ | i

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
Exploration Administration project under Contract No%é.?.f{ in accordance with the terms of the contract.

SignaturS.;.C-s._--  SAVRI' SN VY Titlewr “SQT 'Datecﬁ A f?( .......... S
\) ‘

APPROVAL BY EA Exe U(‘Ib OFFICER OR ALTERNATE:

Aterrnae RETING oy o rve OFFICER .
Signature _. % ........... o Title Ez:—n-é-&---ﬁﬁﬁ-lﬁ“-v,lw DateSER. 7. 1 955

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is third party will be reported under ‘“Rental’”’. The amount

required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and °consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0Operator’s Unit Cost and Proj—
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. :

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%er}t should sign the certification in the lower left corner of
the form. :

_ The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in. the project other than that used under items (5)
and (6).

Under Item (4) a‘ppear‘the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘“Purchase”. The amount of

expenditures due the Operator to reimburse him for deprecia-

%}on",of equipment owned will be reported under ‘ Deprecia-
ion’].

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakbor costs.

Jtem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁse,yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1).of .Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately

.after the appropriate deseriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date’” columns should also be filled 1n.

GPO 872893





" UNITED STATES

Budget Bureau No. 42-R1151.2

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

1956...

Month of _August

- Docket No. DMEA _ %247

—T

SEP1 94955

Contract No. 1@.3-_951 .....

Operator’s Name ---z};?d_ HuekING - oo Minerals ___... Mf&a ...............
Address ... Ronte-.;-},--Bakersulle,mQr ----------------- . -
AUTHORIZED BY CONTRACT
OPERATION Usir || OQgrs TEm | Uirs TEIS | Gosrs 1o Dare Upims ro | Uiz, Costs -
‘Units Unit Costs
Dnmnz-@--sﬁm ---------- Fe-{|2200,00 602200460 |- 60| “B-| 60--|-—35 00
Crosseutting .ol (SO H
Raising. o] S | U It . |--n- R .
Shafts - U i SN E—— - 10,00 |- 32 |- 450032 |- 45,00
Winzes. Y (N | I | U DN [ | R U
Drilling: Core. IO | RSP AU
(057011 VRS FUR | RO N | ISR U U | I U .-
Auger.._.____._________. B | U B R . --
Stripping. oo IR SO | KU N A | R FUT,
Trenching. .o e e _ N [—
Y =TT 00 o0 1 N SRR | RN R | [ [N ORI | K I
Roads and Trails e e
; T X TaL Cosrts
ToraL DisTrIBUTED COSTS.._... 21@@.'@0 _______________ 39*9"9@ _____ Cornrnace” ¥
" Operating Equipment Purchased....._.__|....._....______ | S S T
Initial Rehabilitation and Repairs. .|| | e e R
New Buildings, Improvements, ete. O | Y R [
Exploder-MHagagine ||l S [ESSRR
Torarn Costs 5 i = 06-- S [,

The undersigned company, and the official executing this certification on its
. behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date _.._...1 »Sub6 . * Operator .--Lﬁ, Husking
Per. ‘CQ’ M Title e e.pera;‘k ar ........
1001, makes it a crh 1 offense to make a willfully

=3 NOTE.—Title 18, U. S. Code (Crimes),

REMARKS:

false statement or representation to any depunment or agcncy of the United States as to any matter within

its jurisdiction.
(Instructlons on reverse)

(For Govemmen! use only)

%C%@&m

¢

ARNIEN

= /7{? ,





INSTRUCTIONS

" Preparation of Form MF-104A—Operaior’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form ‘s
twofold as follows: (1) to furnish the supervising engineers and other administrators with
'+ statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired.have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, “‘Initial Rehabilita-
tion and ‘Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the.contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. '

GPO 872894






cpmmmn-s T - R
‘ o R EP e
A Monthly Progross Roport : - ““o '
B August 1956 | | |

DMEA . k2¥7, Idn-E 951
- Hesby Edwards Proapoet
p P&nal Report ,

WQ conploted 60 foet of drift this lonth, which f.

R conylotoa the vork callcd for 4in tho contract. Ve

-+ drifted 7 roet 1n ona direetian and 53 feet in s South-

vest airoctien . Pegmatite barren in south hcadinz._'

. Total anount of mica rocavorod wus 1100 lbs.

Daily Note:: ‘

6 -vlo_t '

i3'-,17V;

“Bogain drift work. Drilled and ahat 1nto voti,

L nuckod out wasto. o

conxinued daily oporatians ef’nueking, drilling,

,and ihooting, aontinning with drift vork each

' -.6‘79

_w>2°;__é*:‘

‘We arifted 7' in one direction and 53' in

A Southvect directicn, pcgmntito barron 1n "

P

Bouth heudinx.=Af S L
 !¢ conpleted 60! or drift as callcd for 1n

f
~thc'centraet. Roeovorin; approxiantely 11001b:./ '
‘:ot mica, ‘





' ﬂpmtor: Ed Huakins, Rmau ﬁs.(Mnma, &. Ce
location: 4.2 airline miles ¥ 4LOO W a:‘ Spruce I’.inc., mwmm
Go\m&y, Korth Garox,w
This contract has baon canphwd satisfactorily without
a&sconmag signi:icmt, reserves of strategic muscovite. Only
. wAS RECOV&QSD.

1100 pounds of "mine-run~block” ruby muscovite, In the last 26«
Test sdvance abouy 500 pounds of dlock mich was 'imcwartd » SOBO of
which was up te 5 incher wide, ﬁa*b and clur. but a Iarga
porcm‘ma ms stained. :

: o | %rk bwgaa June 3., 1956 tmw work) and was completed
Septenber 4, 1956. 1t consisted of 32 feat of inclined 5% x 7¢
shafy and 60 feet of drife from the shaft bottom. 7The total depth
{18 feprevious work, MA&ST&S,&@?’E&% Jplus 32 £ recent work) is
50 fast at a minun 60 te 65°, From the 50 foot level, 7 fest of
drife was driven X 300 W, and 53 I.‘éa# waz driven to the 2. (36

s 20° w; 3.7' 2 40%¢ frem sharc;,. The drifts are 5¢ x 7* in the
“elear of miabw. . . ,
A1) work was wfotm:d on che pagutita, | The shaft

was cribbod. solidly to the 41 foot 1«%1, and a ssmmted,
pnrtionud mvay VRS macmmad to the shaft bottom, The drifie
wers mxm snd lagsod overhead whers iu vas Mcnaary* |
| Ruskins, t.he prwamt. operator, who ﬁao was the

‘famm, performed the work sacsnnctoruy and cooperated fully
: m.y the Fitld Exuimrs. He has bcm found m be one of the





xortuoaa nxnnrg, aafbtyniat, in thc Sprncn Pine ares,
B Ceriification will not be recomeended on this
sontraet,. ‘

Inspected: September 4, 1956

Ao &9 Taylor and 5. C. Bﬂrm
Gu@lesista, U. 3. Geslogical Survay





| UNITED STATES BECEIVED
DEPARTMENT OF THE INTERIOR S
B | EP 1 2 |956

DEFENSE MINERALS EXPLORAT!ON ADMINISTRATION

' WASHINGTON 25.D.C v
ROOM 135 PUST-OFFiCE BLUu e

KNOXVILLE 2, TENN.

September 10, 1956

'He:armdm .
Yot | Operating Comittee -~ DMEA - Hashington, b, C.
From: Field ‘rca - DMEA - Region Ve Knesxville, Tenmaseo ‘
Subject: Docket No. DMEA<k2L7, Contract Idm-E95S1 - Final Report
: : .Bd Huskins, Route 3 Bakez-sville, N. C. |
,AMMa ?ﬂm t mica), Mitehell County, lierth Carclina |
-lmlosad are the aﬁg.'mal angd three copiea of the

’Gpertter's final repart on the aubject project.

_ Robert A, Laurence
Executive Officer

" wa. A, Beck for V. J. Lyach
,i(enber, Bureau of mms

Emlﬁmreah : ' S
cc - Operating Committee (BLM
© Mr. V. J. Lynch .

‘Mr. L. E. Shirley

File.





" Spruce Pine,North Carolina
septenber 5, 1956

Mr. Robert A. Laurence, Executiver Officer

D,H.E.A.,'fltgion v - ) :

Room 13, Post Office Building

Knoxvilio, Tennessee Sl L -

Res DMBA-W247, Idm-E 951 (Mica)

"'aldvardsvnining Co.,Mitechell Co,., N.C."
- Final Report

ianr'Mr, LauronéCSP , . ,
" We began work on the above projecthun¢ 1,'1956-and’wo
'~ﬁ°n§%§2°d work ealled for in the comtract on Séptember

 We sat up equipment and sank 6 feet of shaft the first
of June. Work was held up because we had to wait for th
. power company to complete installation of power this was
necessary because we had such heavy water we ha& to have :
" power installed to pumy tiwe water out. In July we completed
the additional 26' of shaft work recovering a small amount :
. of good quality mica. Drift was driven 60 feet in August
- which completed the work called for in the contract.

© We recaﬁored:hpproxihatoly 1100~1bs.:of mi¢a;‘ |
We wish to thank the field team for their assistance on
the Hesby Edwards Project. If further details are necessary
‘please contact us. o R S
) .. Yours #ery truiy,

- E&'Huskins.

/3





(¥r. Rodert 4, lewonos  Subjeet: Doekst Yo. DHSA~GZAT - Mios
ive Uffleer DMELA - ' Ed Ruskins .
Field Team, Beglon V o liweby Tdwards Mine
Boom 13, Past Cffine Hidp. S itchall County, Yorth Waliu

xmﬂh% Texnmssscs IR . GOM‘:. To. Iim-R951

. Dear ¥r. Imreme

:  BRefaresnos ia e to- tht Intorin Rw% of Anmt 20,
'_:.1956, on azplora.tion ;:romaa at the wbjm mim. S

o %mmttmwuatwmﬂthoimmln‘
'.,pmzummu soon a8 pravticable. Sinee the Qpexateris

. Memthly Reparts, MP-104u, havs been paid for this work, and the

'”,umms it, the Dperwtcr must complete the partitiom
‘,hormtiulmmummmemmmwwk.,;

: ‘hceraw vmrﬁ, :

_ | L,,orwe C Selfmdge _

, Chtimn, ﬂperating Committee

Appreved 1 N ’
Frank ‘D. Lamb

_m, Barean c! I&us

© N. E. Nelson .
_Mhur, anlogiml My

WCAnderson: gad 9/ 5/ 56
Copy to: Admr. R. Filo ‘

o Docket a : v
Operating Cammi‘b‘bee S
Mr, Kiilsgaard, 5222 - .

- Mr. Dietrich, 3061
Mr. Bm [





© INTERIM REPORT | |
IME/ —1,34.1, xaw;gsl (mica) HESBY EDWARDS MINE.

G&'-'EM‘I’OR: Ed Huskim, Reute #35 Bakeraville, Ne Cs

LOCATION: 4.2 airline miles ¥ 40° W of Spruce H.ne, Hitcholl
- my, NQ CQ

,mng_ mtinuois on this contract and now totals 34 t‘oe%; |
7 feet have been driven N}O‘W, and 27 feet have been driven 320% from
~ the shaft bwt@.' Drifting has been helted to the northwest temporarily,
and recent drift work has been confined to the southwest. In the present
faca the peguatite is 2 %0 4 feot thick, which includes & 2-foot barran
quarts zons, sepamtod by a biotite gnelss inclunien fron sl to 2 foot
tcldaﬁaz;mica séx_:e. In thi: drirt tast holes have been drillcd in both
walls st about 1i fest from the shaft. The holas are 3 faet long, and
both interoepted country pock at 2 foet. -

About 600 pounds or"mino-»mnﬂ bcok nﬁ.ca hag baen r.cmrod to
© date from th«t shaft and drifts, The mwvit« beck; are thin and mtain
intazgrwthu of biotite, Imt thc ovotall quality of the mica is good.
\,Imtmtimss vere given for cmtinning t.he dritt. '

The Operator was advised to install a partitioned marm.y as
aeem as practicable, Pregr«s on this pontrsct is satisfzctory,

L. E. Shirlay, Nining Engineer
. Us 3. Pureau of Mines

o ;ﬁ‘p R. Taylor, G”lﬁ‘i"b
o Ue S Gealogical Survey

 August 20, 1956





"Opéféféfs

IHTERI% REPORT

DMEA~4247, Idm~3951 (mica) HESBY Enwnnas uzun c

Ed Hukklns Route #3 BakerSVille, N C. .

' Locationt 4.2 airliné miles N 400 W of Spruce Pine, Mitche11
o e Cbunty, N. C

\, Inclined shaft sinking has been completed on this
‘\4.

|

. is 4 to 6 feet in and neax the battom of the shaft

; thraughout ihe pegmatitc.

. near the walls._f{”i

contract and drifting is now underway from the bottom of the .

' incline.} A tctai Of 10 5 fget of drift has been driven;

) 6 feet in a8 50 W directiem gnd 4 5 feet N 50 B. The pegmatite"."

contacts

. of the body with ceuntxy rock ate highly irregular and.ﬁnlaxgc o
‘;}3 part discancordant.

Muscovﬁte tends to be widaly scattered

_ Biotzte and pyrite are abundant

The Gpetstor wns advised t& ccntinae to drift in

f{bﬁth.directions aiong the strike of the pegmat1te.

Mr. Robert A Lauxence, Bxecutzve Offieer DMEA,

: kegion V accompanied the Field Examinars on this visit to
' ¢he property._vv. F

S C Bergman and D- H Amos Geoloéhﬁstsiu
A . Geolegical Survey S

AUG 1 3 1956 | |
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o : PUEN
Form ME-104,Rev) . ~ UNITED STATES . Budget Bureau No. 42-R1036. 5

Heoby Dducxde tine

- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATIVO%

'8

OPERATOR'S MONTHLY REPORT AND VOL(G/?'I‘EB;/;
Contrac?@o.

2

oA T R

(4) Operating Equipment:

Rental ... ..

Purchase ...._......... s

Depreciation.............._.___..
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etec..

(7) Miscellaneous:

Repairs to Equipment.. ...
Sampling and Analysis_......_..

Payroll Taxes......_.............
* Liability Insurance..:...........|:

Month of ... ¥ y ., 1956 Docket No. DMEA 4247 " IamE 951
Operator’s Name . £Q Huglding e (' Minerals __ Mo~
Address ____Dokergville, Rb, 34 WeCo - . R A A
Contract Amount, $._ 3853400 Government Participation: 7 _%, Amount, $._ 266475
Ul _FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total ™ . Reported Monthly Total | Previously Reported To Date
(1) Independent
Short Form Contracts:
L L] L | RRREEE MY S N SNSRI
Bulldozing................ e [ S O O UUU U IS
Crosseutting ... e
o LI ) 1 70§ o ooty BRI DU SIS DR AP ¢ )
R 1 e 7 ORI X N 77 X I B N I
(2) Labor and Supervision:
LabOr e e e e
Supervision. .. e e
Technical Serviees. oo |
(3) Operating Mat’ls. and Supplies:
Timber. e e
Explosives. ... oo |l e
20 oS ) ) F e | TR PR .
U 7T | S DUV SO N

20| AX7.00

been recgived. . 4
Date 3‘5’56

- 2

I certify that the above bill is correct and just and that payment therefor has not

*Payee . LG Hugking -

Title

Pursuant to authority vested in me, I certify
rrect and proper for pay-
t-of ,

that this account is co
ment in the amo

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the capacity in which he signs, must appear. For example: *“John ) 4

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. : Signature_ ¥ g 2L
——— . iralet o :
——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a eriminal offense to make a willfully ., (Authorized Certifying Offcer) _

falue statement or representation to any department or agency of the United States as to any matter within its A@@ 7 ﬂ95 2|
Jurisdiction. Date ... ..} @Vou. No., oo 2=

(Instructions on re?erse)

2951J0

(See other side)






(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under.Contract No. --‘.é:.-i.‘..r..{. in accordarice with the terms of the contract.

Signature E.A.C.:_-_ Ao hee .

A Exr%nvm OFFICER OR ALTERNATE:

AprrProvaL BRD

EXECUTIVE OFFICER

AUG 6 1956

Tit]DMEA-""REGION"V """ Date ..o

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: -

(@) Form MF-10,—Operator's Monthly. Report and
Voucher.—This form details expenditures and consti-
tutes a& voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of

progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and-assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted:

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. C '

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NFF—ZOO as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical
services incurred for the .exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(inA the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:gon, ?f equipment owned will be reported under ‘* Deprecia-
ion’*, ot ’ .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili- .
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new

. buildings, fixed improvements, etc., necessary for the project.

These costs, therefore, should not be reported under items
(2) and (3). : ' :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the Regiona
Executive Officer. This certification may be stated thus,
“Certified True. Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator néed not support his' monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. o

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately

" after the appropriate descriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due: ‘‘Totals Previously Reportéed”, and
“Totals to Date’’ columns should also be filled 1n.

GPO 872893
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L e ‘e

mr&pm;é?u . ' i - ‘\ ?udget Bureau No. 42-R1151.2
UNITED STATES .
DEPARTMENT OF THE INTERIOR %

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Monthof . J8%7 1958 ' Docket No. DMEA ___ 4247 . Contract No. . Trae 951, ...

Operator’s Name _____ 53 Soaledne Minerals .....___. ea
Address _..__.. Dokergville, oute. 3. 06,
: AUTHORIZED BY CONTRACT
OPERATION U || O TEB | UNis THB || Gogrero Dare | UNTRTO | UMt Cosms
‘Units Unit Costs
Drifting e - SIS DR | K
Crosseutting. . —ooooooeooocee oo leeeee : S N S - : - -
Raising -- . AR (USRI | I - - : - -
26 shafta... (3 M.ﬁﬁ ............ LBt 230,00 26 M.BO ..... 32| 4500 32 | 4800

Winzee S JO. . PO | RSO SRR F
Drilling: Core : S S AUUUUUR RUUUSUU | RPURN MR

Churn - o IR | ISR N | EEP U - . :

Auger..__....._. 0 SR | SV E—— I [ S eemmaan
Stripping oo i i
Trenching....c.o—...cc.. ————— IS S,
Test Pits. S | IS R
Roads and Trails i SR ’

. Lo ) Tg'ul. CosTts
ToraL DistriBuTEDp CosTs..... MW!m WQ_G*) ..... Conmmacr” ¥
Operating Equipment Purchased.________||....._...________
Initial Rehabilitation and Repairs .- S N)
New_Buildings, Improvements, ete. S
exploder Nagastne | T B R
Totar CosTs 137 ﬁ 00 | M53.06

The undersigned company, and the~official executing this certification on its R .
behalf, hereby certify that the information contained in this report. is correct and EMARKS
complete to the best of their knowledge and behef

Date &Mé Operator ... B4 Maldas . ;

Per...%- /%M ............ Title . Opapntiasr

emceeyp- NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge Atatement or representation to any department or agcncy of the United States as to any matter within
Its jurisdiction.

(Instructions on reverse)

(For Govemment use only)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s, Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception. of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided

that these items were reported active for the month. Such distributions should be made.
on the basis of time spent on the various phases, on man days of labor charged to such .

phases, or on some other cquitable basis. “Operating. Equiprhent’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. .

GPO 872894
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N 4 good quality mica. Vein shous nice drystals of feldspar and
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o S e
- INTERIM REPORT . BECEwEn

HESBY EDWARDS MINE: - [ 10-n

3%&\_)0)

Operators B3¢ Huakinsg, Route No. 3, ﬁukowtvilit, Horth Carolina
" Looationt 4e2 airline miles NAO*W of Spruce Pine, Mitchell
‘ County, North Carolina

chlinca 3hatz sinking is in progress on this "
contract and is now st 39 feet from the original starting point.
ainking c«nplobcd snder the new ccntraat tatnlt 2445 ftut and ;
 the present bottom 4s in pegmatite composed of tdldﬂpar,
';cnttartﬁ guarts, blotite and amall un:cavite wica. The
p-gngtitﬁ haw chcnge& dip in the 1&3& 9. r.tt and is now awar
) vorticglg inatruatxonu were sivnn tor sinking the remsining
7¢5 faat vqrticlllr'and apnn eamplttion turnnotf on & drift
level. tq the aouthvmtt. lhent 430 ponnd; of mine-rus blouk a
mica hes been prbduetd from shurt work to dates

Tinb&rvwbrk sompleted to dats is in txﬁcllcnt
sondition, The iaczinnd pertion—ot the sheft has boen eribbed
‘solid from to within 9 feet o ths bottau. The opsrator was
advised te<insi;11 a scpgratod yqrtition ;s soon s practicablc.

h L; Ea Bhiricy,'ﬁining Engiteer
 Us 8. Buresu of Mines

‘A, R, Tny&or, Gcolagi:t _
U, 8. ﬁ.cle;£c¢l Snrvoy |

July 25, 1956





a o UNITED STATES . |
.. DEPARTMENT OF THE INTERIOR

e DEFENSE MINERALS EXPLORATION ADMINISTRATION
: WASHINGTON 25 D C

B w-ml’:ﬁ L

Hamwsreadion 7

o™ _‘ h hm

e mt..cw Shiat (stgned)lb“"”’
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Mr. cmbm: R





INTERIM REPORT

mm-mhh Idav-E?Sl(mica) HnSBY EDVARDS MINE SOl S

_ Operators Fd Huskins, MB, Bahsrsvim, N. C.

Locations h.2 airline m:lles N h0° W of Spruce Pine, Mitchell county, X.C.

Installatioi(x of ehcmc 'powem ming facilities has
been complated and stmtt. sinking remd. Pregi‘g,u since the last viéit_
‘bot.ala 5 foot. ' , R e o
Progreu has baen rather slow due to difficultin with
umping equipment. A
‘ 'J.‘he Operator was instructed to aontinuc sinldng on pegmti‘bt.

Inspectedt July 11, 1986

A. L. Peyton, Mining Engineer
Bm--au of Minec .

_S. C. Bergmn, Gealog:ut
. Gaolcgical Survey





-104 (Rev.)

Ppri 1952)

Month of

Operator’s Name

Address M%sl&mmllﬂy

Contract Amount, $.____. 3553.00_

UNITED STATES

/‘;
DEPARTMENT OF THE INTERIOR '
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Government Participation: 75

Contract, No
Minerals

Budget Bureau No. 42-R1036,5

Amount $

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling..o.
Bulldozing..................._....
Crosscutting......................_.
Drifting. - oo

6' Shaft O 45.00 ft,

(2) Labor and Supervision:

}Contmcts :

Supervision
Technical Services.........._.____
(3) Operating Mat’ls. and Supplies:

Purchase..._... ...

Depreciation_____ ...
(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment__.__.____.

Sampling and Analysis ..........

Payroll Taxes ..« ...............

L)a,blhty Insurance---‘....'..._,.,

- 1 certify that the above bill is correct and just and that payment therefor has not

been receiyed.

- Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

Date -_-_56 ______ *Payee dMeskdos ment in the amount o ,——\
(- ' N ’ 3
Per Q/MI ey A Title WQM

Signature %%

JUL 6 ‘ﬁ ﬁ@@orized Cert'lfylng Officer) £

Date

*When a voucher is signed or receipted in the name of a company or corporation, the name of
the company or corporate name, as well as the e acity in Whlc he signs, must appear.
Doe Company, per John Smith, Secretary,” reasurer,” as the case may be.

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal oﬂen
fnl:;tn‘l:menl or represenhllon to any department or agency of the United States as to a t@
Jurisdiction,

1;1@ son w rltmg

a willfal m
wumn its™

eg

Vou
(See other snde)

(Instructions on reverse)

JO0, 747 e
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(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

T certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

i *" in accordance with the terms of the contract.

Title%ﬁ%gb NSES
S

itle DMEA__REGION V.

EXECUTIVE OFFICER

MONTHLY REPOR\T\OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: -

(a) Form MPF-104—O0perator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MPF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. " ' .

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agel}t should sign the certification in the lower left corner of
the form.

 The items of costs are arranged in the order they appear

in" Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MUF-200; and delete word
“Independent’ if the eontract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form IVPF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ir)l, the project other than that used under items (5)
and (6). ’

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip- -
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion”of equipment owned will be reported under ‘“ Deprecia-
ion”’, - . :

Item (5) comprises costs of labor, supervision, technical

" services, materials, ete., which are used in the initial rehabili-

tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report/ed
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes ahy unforeseen costs n‘dt ix;cluded in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of .the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site”’ audit, that is, a Government auditor should

-make an audit of the Operator’s books and records of account,

the Operator need not support his monthly voucher with
original or certified documents except in cases of eq;xipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form M¥-104 are not to be
thus supported. i

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
2) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately

- after the appropriate descriptive word, such as, drillilx\lllg bull-

dozing, crosscutting, drifting, etc., and giving the ‘‘ 6nthly

Total” amount due. “Totals Previously Reportéd”, and
“Totals to Date’ columns should also be filled 1n.

GPO 872893





UNITED STATES

.\
4

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau: No., 42-R1151.2

behalf, hereby certify that the information contsined in this report is correct and
complete to the best of their knowledge and belief. .

7 Hocking

Date

7*2”56 Opemtor
T WW

Title

Month of -__--_."._;-;---_5 %95 - . Docket No. DMEA __ 2287 Contract No. __fdne7 081
Operator’s Name _____ A Hughdy Minerals ____Hlo& _______________
Address Mﬁ 3% Bakersvu.le, He L.
. AUTHORIZED BY CONTRACT
OPERATION U || O THm | Uwms THS || Gogrg yo Dare Upms to | UNIr Costs
Units Unit Costs
Drifting oo e e o
Crosseutting. ..o |l .
Raising . i . - : :
6% gnare. O 4Ba00 [ Fie || _270.00 6 | 21000 G | 4500 92 | 45,00
Winzes. : . : :
Drilling: Core.
" Churn - - -
CAuger e e e
Stripping
Trenching.-: .................. -
Test Pits_..
Roads and Trails. BN y
. . ToraL CosTts
ToraL DisTrIBUTED CoOSTS.... 210,00 27000 ég;};::;m Y
Operating Equipment Purchased . __|| _____________ | i
Initial Rehabilitation and Repairs -
w Buildings, Improvements, etc -
Erloder” Mogazine X I 13,00 )
Torar CosTs..__.. 25300 Fivda A B
The undersigned company, and the~official executing this certification dn' its
REMARKS:

emeems3p NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement of representation to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)

(For Gove:nment use only)
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INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other adminisfrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rebhabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. )

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs”” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. ¢ , :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such'as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made

on the basis of time spent on the various phases, on man days of labor charged to 'such .

phases, or on some other equitable basis. “Operating Equipment”, “Initial’ Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. : '

[V
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TRIPLICATE

STANDARD FORM 201 (Formerl,

L3

y Cert. of Deposit, Fo'rmil)

Promulgated Oct. 1949 by Treasury Dept., Fiscal Servic

THIS DEPOSIT IS NOT SUBJECT TO CHECK Oﬂrﬁtmus«

F01 credj I
- 28 Br _-Tr - nss. . Bidg ‘l.?). .....
. %ame, tlth:and dxsbur;ng er 1dent1ﬁc°a€£| symeb%l of accountable offi er) (Ddte setéé
d ited with __. 1le, Tennessee -
T TSR N ——— o
for accounts listed below. SCHEDULE Nos.
ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED AMOUNT
1LXL101 YaneE951 Edwards Mining Co. (Royelty Payment) 5¢90

IdmeF1008 L., W. Willisms Hining (Royalty Puyment) 67.71

(Depositor will insert below hxs name, title, Department or Agency concerned,

and his address)

[Defense Minerszls Exploratun AdninistratiJ
Bureau of Mines

Departnent of Interior

Helen R, Miller, Adm. Asat.
LPs O, Box 217, Norris, Tennesses

i

SPACE BELOW TO BE USED BY DEPOSITARY ONLY
I certify that the above amount has been received for credit in the
ccount o e easurer of the United States on the date shown,
ubject] tg g£dj ent T, upgollectible items included therein.

3 (Authouzed signature)
' «

(Dnte of credlt in Treasurer’s account)

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 10—59686b-1 @m0





E-951

For Certificate of Deposit No. 42, dated October 16, 1956,

giving royalty payment of $22.72, see E-516,





E-951

For Certificate of Deposit No. 38, dated October 1, 1956,

giving royalty payment of $0.51, see E-432.
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rih MF-104 (Rey.)
(Apnl 1952)

Operator’s Name . EG. Huskins
X ,--Bakersville,N.C.

b

Address ..__Route.

ARTMENT OF THE lNTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR’S MONTHLY REPORT AND VOHCPIERJ
Docket No. DMEA 4247

Contract Amount, $35539 __________

[N \_,

UNITED STATES

Government Participation: 75 %

TILTTR
x

Amount- $_--:266i" .75

) ‘-%udget Bureau No. 42-R1036, 5
’ & @NWJWU}F

nal Voucher

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Totals I;reviously

Monthly Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total Prevﬁmsly Reported P To Date
1) Independent | .
® p Contracts:
Short Form
Drilling. ..
Bulldozing......_............__.

6 . Crosscuttmg_---_-__g_.-_
O Drifting .. @..3
Shats >

(2) Labor and Supervision:

Supervision. ...

Technical Services............_.
(3) Operating Mat’ls. and Supplies:

Timber...____. e

(4) Operating Equipment:
Rental .
Purchase ...
Depreciation. ...

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, ete_.

(7) Miscellaneous:
Repairs to Equipment...__...__.
Sampling and Analysis......__..

21Q0.00 ]

----3553~00-- -

- T certify that the above bill is correct and just and that payment therefor has not

been received.

Date _---.9-‘.'.525.§_;,... *Payee ......: E .d-.EHSKinS__
L o Pfteotfterd mine Qperator.’' ...

Title

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
capacity in which he signs, must appear For example: ““John
Teasurer,”” as the case may be.

the company or corporate name, as well as the
Doe Company, per John Smith, Secretary,” o

Pursuant to authority vested in me, 1 certify
that this account is correct and proper for pay-
amount of;

ment in the

Signature

(Authorized Certif)lng Offcer)

e——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
f-lsI:dsuitcmenl or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

%EPM 1956 _,

(See other side)

(Instructions on reverse)

52800

ke
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{

@

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration. Administrdtion project under Contract N. o%.é?% accordance with the terms of the .contrgct.

Signatl;r; 3 . C ‘ M\:-J\N
: O

MEA ExEcuTiVE OFFICER OR ALTERNATE:

C

A /Ferna ¥ pcTING EXECUTIVE OFFICER
TittOMEA__BEGION V.. Date .

Titlewl._\.‘_§gé.-- '?Daté p 2 $.’§. .............

SEP /

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: :

. ,
(a) Form MF-104—Operator's Monthly Report and

Voucher.—This form details expenditures and ‘consti- -

tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—OQperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agenft should sign the certification in the lower left corner of
the form. .

~ The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms.

+ .
Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in. the project other than that used under items (5)
and (6). , .

Under Item (4) appear the three types of operating equip- '

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia- :
tgon, ’of equipment owned will be reported under ‘“ Deprecia-
ion’).

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability -insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs. ’

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government .auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘;)urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

» t. o te

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
Operator will, submit his claim under item (1) .of Form
NFFe—104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate deseriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and

“Totals to Date’ columns should also be filled 1n.

GPO 872893






-1 VI al . Budget Bureau No. 42-R1151.2
(April 1952) . oo .

UNITED STATES
DEPARTMENT OF THE INTERIOR D

DEFENSE MINERALS EXPLORATION ADMINISTRATION ~VIED
OPERATOR'S UNIT COST AND PROGRESS REPORT SEP 1 31955

- Month of _August. _ 1956 Docket No. DMEA __ 4247 ~ .Contract No. 1@.3--951 .....
Operator’s Name . Ed_ Husking ; Minerals _____. Miog------mmemees
Address ........_. Route--a,--ﬂakeraville,&.c. ................. ,

. . . AUTHORIZED BY CONTRACT
OPERATION Unrr Cmugm Umn'lr‘nms ' Costs 10 Dare .Ugr:s"'ro UTNJI DOA‘;SI“
. ‘Onits Unit Costs
rifting. \&...3 2 U0 _______ i 4 7| DY & | ¢ B | +«Q0----- --60------ SONE |+ I | I JON R 3,00
60 britting..€.35.00 Pt..|2100.0Q....602100.00--|--60 60.--|---35.00
Crosscutting. [N FSUN RPN | EOUPSUPUUTII SRR I .
Raising ' SR | ISP PR N Y SO :
Shafta B . - R E—— 440,00 |- 32| 45,00/ 32| 45,00
Winzes : B | M) PR
Drilling: Core. . N s
' Churn..ooooooeeeee. o SR | I 8 [ DN | BN
Auger SR . M IR S,
£33 2100 31 S SRR SRR X A (USSR U |-
Trenching O DO R | IS S (AR | SO N,
Test Pits ] S | e
Roads and Trails |- SO IR SN |
' Tx;u.o l(‘os'x';:
ToraL Distrisurep Costs._._ | 210000 oot 35’4»9,0@ ..... : Conraact
Operating Equipment Purchased._______ [ | I
Initial Rehabilitation and Repairs ...l oo e [
New Buildings, Improvements, ete --
Explode ---Mag-az&na------------ sotonae quQQ-- - ] FESTETrere, TTOPP PP
Torarn CosTts 23 . 2‘553‘90__ -
The undersigned company, and theTofficial executing this certification on its R ‘ . '
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.’ :
Operator ... Ed. Huskins .. ..
- Titlo.o..........Operator
3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, mskes it a criminal offense to make a willfully
false Atatement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govemment use only)

=.C. wa \;«it&muscs






INSTRUCTIONS

Preparation of Form MF-104A—OQOperator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to

" furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
.form. - There are blank lines, howeveyr, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one °

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104, This is also true of the “Total
Costs To Date”. -

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable hasis. “Operating Equipment”‘, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. i

f
¥ . >
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HECEYED
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OFERATOR'S S e PZ 1653
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Monthly Pragress Report
Augnst 1956
 DMEA * Ha#7a Idm-E 951
s

. Hesby Bdwards Prospect
: ‘Final ROpont

K WQ cempleted 60 fcot of dr&ft this nonth, vhich

'r-,cunplctes the work callod for in’ ths eontraet. We

 .dr1rtod 7 feot in one direction and 53 feet in a South- |
‘west direction . chmatito barren 1n south hcading. |
“-”,Total amount of iiea rocovercd was 1100 lbs. o
fDaily Kotos"';' o : |
6 =10 zﬁ Begain drift work. Drillcd and shot into vﬁg&,
| . mucked out vaste. - | |
713 - 17 s ,Continued daily oporati@ns of nucking, arilling,
| ‘ and ahooting, continuing with arift work each
o day..,, “‘ o . |
,20“; 2h'¥ We drifted 7' 1n eno direction and 53' in
o a SOuthwcst directian, pagnutite barron in
S 'South‘hoadin;. : .
27~ 31 We completed 60' of arift as celled for in
I 7thc contraet. Recoverinz approximatcly lloolbs.

o of. ni@a.
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Form ME-101 (Rev.) UNITED STATES . Budget Bureau No. 42-R1036.5

Hesby Edwards Mine

:PARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION Ve

OPERATOR'S MONTHLY REPORT AND VOUCHAfR &

DTS
P

-
o
IR AY

5

Month of ________ Ju]y, 195.6:--.- Docket No. DMEA A24T Contracté&@ dmpE951 _______
Operator’s Name CEdBugldns Mmerals K ca .
Address Bakersvﬂle,ﬂt.},ﬂ.c. __________________________________

Government Participation: '75..9,

Amount, $.2664

‘ FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
R e Monthly Totals.Previously Totals To Date pproved pproved Totals Approved Totals
Total Reported Mom ly Total Prev ously Reported To Date
(1) Independent Contracts:

Short Form '
e ] et ettt | TSRS (SIS RO
Bulldozing. oo e

Y

Crosscutting_-._-.,_.

Technical Services...

(3) Operating Mat'ls. and Sﬁpplies:
Timber.... ...

(4) Operating Equipment:

Rental. e | e
Purchase. ..o i e e
Depreciation ..o

(5) Initial Rehabilitation and Repairs..
(6) Ne;v Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment..___...__.
Sampling and Analysis_._....._.
Payroll Taxes____._.._....__.._.._.
Liability Insurance___...__.._..__.

....... 2 83.09.-..

I certify that the above bill is correct and just and that pay ment therefor has not

been rece,
Date é':i

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

________________________ *Payee E4 mlszd-nﬁ! ment in the amount-of:
~ i
pop Tt ore Title ... Operator

*Wheu a voucher is signed or receipted in the name of a company or corporation, the name of the person w ritlng
the company or corporate name, as well as the capacity in ,which he signs, must appear. For example: ‘“John
Doe Company. per John Smith, Secretary,” or  Treasurer,” as the case may

e—m—3p» NOTE.~—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
’fnl:dstnltcment or representalion to any department or agency ‘of the United States as to any matter wnhln its
ar! iction. ’

Vou. No.
(See other side)

(Instructions on reverse)

2Gy,970






(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is dper'ating a Defense Minerals

-

Exploration Administration project under Contract No. 4.:.‘. . :2‘ ..... Z ln accordance with the terms of the contract.

Title DMEZA___BFC. 7. Date

I;ate %_/B/S—" ...............

EXECUTIVE OFFICER’ AUG 6 1956

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(¢) Form MF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and .Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. .

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to'the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his

" agent should sign the certification in the lower left corner of

the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MTF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. S

Under Item (1) delete words ‘“Short Form” if the contract
is'a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). ‘Also, report work paid for on a unit basis under con-
tract Form 1\'FF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usezld(ix)x the project other than that used under items (5)
and (6). .

Under Item (4) appear the. three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’. The amount of
expenditures due the Operator to reimburse him for deprecia-
’:gon’ 'of equipment owned will be reported under “ Deprecia-
ion’’, ¢ ¢ ’

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reportec{
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, . liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. )

Item (8) includes any unforeseen costs not included in the
other stven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contraet under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
maké an audit of the Operator’s books and records of account,
the Operator need pot support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher.- N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form M¥-104 are not to be
thus supported. . e

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation -of any kind. The

rator will submit ‘his claim under itém (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately

" after the appropriate descriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to.Date’” columns should also be filled 1n.
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Lo L tpr— A ~
mr&pm&lé?u . ‘ Budget Bureau No. 42-R1151,2
UNITED STATES
DEPARTMENT OF THE INTERIOR ‘ %
'DEFENSE MINERALS EXPLORATION ADMINISTRATION 4 %
Y6

OPERATOR'S UNIT COST AND PROGRESS REPORT 8 %
96

Month of 835 . . 1956 Docket No. DMEA ___4247...._. Contract No. ... XdmeE Q5L ___.
Operator’s Name .____Ed Husldna .. _— - Minerals ... Mica
Address ___.... Bakersvilie, Route 3, N.C. ... .
) AUTHORIZED BY CONTRACT
OPERATION Unr || O%gms Tum | Unms THS | Cosrs To Dare Upms o | Unir Ooers
‘Units Unit Costs
) D2 1{71.1 S U | R S N -
Crosscutting N SRR SRS | IS N . I SO
.. Raising o ‘ - . _.-‘:-_ ‘ .
26V sharta... @ 4500 | Fh. | 1870.00 26} 1440,00 | 32 | 45,00 32 | 45.00
Winzee O IS [ IR SRR AU I
Drilling: Core. SUUUUUUUU | R N I SR | SR [
Churn - : | S I -
Auger..___._____. ISUUU ISR | RSP U
Stripping.. - eeeeeeeeo P | SN B ( ISR SO I | WS
Trenching. ... ....... - ——- - B
Test Pits. :
Roads and Trails

ToraL Costs

" ToraL DISTRIBUTED Cosrs...... L A170,00 J— _-_M!;QQ ..... (A)gm::;m »
Operating Equipment Purchased._._____| ._._____________|________ S I
Initial Rehabilitation and Repairs ISR DU | R I .
New Buildin, Im rovements, etc "
... Expl ezdne I 00
ToTAL COSTS.cneneeeeeomceeeeeeeee -1170_.0_0 _______________ 145300

The undersigned company, and the official 'executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and: REMARKS
complste to the best of their knowledge and belief.

Date 8'1"56 Opera,tor ............ s mskina ...... | -;."_--;___;_--:_--

r W Title . Operator

o3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faloe stat ¢t or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govemment use only)

<C. &i&s\%\,«ﬁ Qm%xg’b SGES





INSTRUCTIONS

Preparation of Form MF~104A—Operator's. Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled .in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any .one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each ménth should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date””. , . .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ctc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various. phases, on man days of, labor charged to such
phases, or on some other cquitable basis. “Operating Equipthent”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
‘several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentin to any unusual circumstances causing excessive or
disproportionate unit costs. -~ , '’ .
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‘ OPmATOR' o
) -Monthly Progress Repert
L day, 2956
 DMEA~4247, Tam-E951
S - ' ﬁé_sby Edwards Mine |
Wa camp&eted 26 feet of shaft, racovering a small amcunt

- of good quality mica. Vein shows nice crystals of feldspar end
is now about, throe feet wlde. Satisfaotory progress made.

Qes’.lumu |

July 2 - 6 » Began work loverin: shaft. Drilled and shot inte
. .7 . vein which 1s pitchi.ng considerably. I-Gucked out
" waste. , ' '

July 9 =13 Contmued down with ..\haft, repeating seme daily .
-~ ' . operations,  Vein widened some, loocked bettor. Few
! pieces nica recovered. ‘

‘ -Jixly 16203 Vedn peginning to show feldspar, some mica. Very
. R ‘13ttle miaa recoverzd, but the mica is good quality.
‘Drilled, shot am mucked, -

| July 23;31: .Had some machinery difflculty, resumed work- w:.th
.+ 1little loss of time, Vein now about three feet
~wide. Shaft reached depth of 32 feat.

"Three men working full tim. o





For@(ﬂ%éy(flev.) . . UNITED STATES ’ Budget Bureau No. 42-R1036 5
o ‘ DEPARTMENT OF THE INTERIOR pats Zid 1€ § e
DEFENSE MINERALS EXPLORATION ADMINISTRATION;? AV o
OPERATOR’'S MONTHLY REPORT AND VOUCHER i
Month of ......_..__: June 1956 Docket No. DMEA __4247 Contract No, .Idm=E 951
Operator’s Name o BdBuskdne T Minerals . Mlea .
Address .. Route 3, Bekersville, Ne Co. .~
Contract Amount, $_____. 3553.00_ . Government Participation: 75 Amount $..... 2604475
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
* ITEMS OF COSTS' onth rotal P' i
Total® Reporied > | O D BTy o | pre i anoals,, | APPoved Totals
(1) Independent] Contracfs:
. Short Form
B T e o | S IO AU
Bulldozing. oo e e
Crosscutting_..-_-_...--._4....“-.- ..............................................................................................................................
6! Shaft 6 4500 Ths | 290,00 | [ TTamouse. | O A
(2) Labor and Supervision:
Labor..___.. e
Supervision___.._.__._._.. e

Technical Services
(3) Operating Mat’ls. and Supplies:

Timber. ... .o

(4) Operating Equipment:
Rental .. ... ...
Purchase ...

Depreciation.._..............._....

(5) Initial Rehabilitation and Repairs__
(6) New Bldgs., Improvements, etc._.

(7) Miscellaneou
Repairs to

s:
Equipment-,__,_-__._

Sampling and Analysis..........
Payroll Taxes __.......__........
- Liability Insurance_._......._.__.

Exploder lMagazine . ..

RE3 a0 ..

o S Wofern

Title _.____. QperatOI

*When a voucher is signed or receipted in the name of a company or corporation, the nam&G ﬁ?g—person writlng
the company or corporate name, as well as tbe b

Doe Company, per John Smith, Secretary,” or *

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal
false statement or representation to any department or agency of the United States as to

Jarisdiction.

'Ipnclty in Whlch he signs,. must appear. ™~

reasurer,’

' as the case may be.

St ¢

e. ‘John

ke a wl ﬁ}ﬂfully
ithin

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

Signature"Wm

‘(Authorized Certifylng Dfficer)

Vou. No.
(See other side)

................ ———

(Inst}uctlons on reverse) 8‘96
5 tf! -
)a. 7\// e

-2





. 3
- W

(For Govemnment e only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. -_E:?ﬂ in accordance witfn the terms of the contract.

Signaturt; <.C. MW

Q

APPROVALBY %EA ExEcUTIVE OFFICER OR ALTERNATE:

Signaturf- P LfELAL [ I 7 A nn—cd .

EXECUTIVE OFFiCER

“JUL 5 1956
HON2g195¢

Title . DMEA . REGION--. Date oo 1990,

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists.of three parts as follows: -,

(@) Form MF-104,—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whéch shows costs for. the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

~ The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

_ Preparation of Form MF—-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:ﬁer}t should sign the certification in the lower left corner of

e form.

 The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. . )

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NPF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
ust:ld((i;)x the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on, ,of equipment owned will be reported under * Deprecia-
ion”’. : . .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteti
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs.

Jtem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of 1;{ayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will’ submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, buli-
dozing, crosscutting, drifting, ete., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’ columns should also be filled in.
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L[]
Form MF-1044 .
(April1952) ’
4 A

s

UNITED STATES

DEPARTMENT OF THE INTERIOR
\ DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1151.2

behalf, hereby certify that the information contdined in this report is correct and
complet,e to the best of their knowledge and belief.

Date 7“2‘56 Operator ... EQ Huﬁl‘ﬂiﬂ@ .....
9
r 'C’//(&‘M Title 0})61"3.‘&01‘
e NOTE.~Title 18, U. S. Code (Crimes), 1001, makes it a criminal offense to make & willfully

false atat. to any department or agcncy of the United States as to any matter within

1ts jurisdiction,
' (Instructions on reverse)

Month of ____June 195.6 Docket No. DMEA _ 4247 . Contract No. __mn-—w-gsa. ......
Operator’s Name __.__Ed_Husking , : — Minerals ___Mica .
Address .._Route 3, Bakersville, N, Ca R
. AUTHORIZED BY CONTRACT
OPERATION Unr || O TEm | Uwms THIS | Goerg yo Dare U o | Unrr Costs
Units Unit Costs

. Drifting SN P | S F N
Crosscuttmxt
Rmsmc : - SR [
Shafts.. € 45-00 Fhe 27000 6| 27000 | .6 | 45,00 .32 | 25,00
Winzes ' . . ‘
Drilling: Core

Churn -

Auger. .
Stripping : S (SR | U AU R SRR
Tmnnhing g el
Test Pits
Roads and Trails.

) . ) ToraL CosTs
ToraL Distrisorep Cosrs.__.. || 200,00 | | 270.00. é&'::f:;"’ oY
Operating Equipment Purchaged._._.__ |\ | . # __________.____.+ i
Initial Rehabilitation and Repairs - S I
New Buildings, Improvements, etc. S e N N
Exploder Magazine 43400 13:00 |
Torar Costs 283,00 |l 283,00 . -
The undersigned company, and the official executing this certification on' its
REMARKS:

(For Govemment use only)

%-C.

w.m;%w&ﬁ}'gx YSGS
-7‘{'575@ -





INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
" places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
" phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will ‘be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rebhabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs”’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. ) '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. T ’
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OPERATOR' 38

.ﬂonthly Progress Raport
. © June 1956
'"‘mm-’-Awl _
1am-E 951

.- Work Began: June 1, 19%6

. We ntup oquipnntandamké" ofalmrtthe ﬁrat
partoflm We had such heavy water that it wes necessary
to have power installed to pump the water. We have been held

up waiting far the pewer couqany to- cmpleto iutallaticm of
- power, a : ‘ ‘

Jtma 1 8 t lioved in cquipuent md began work where sheft

: . had previously beem abandoned. Lowered shaft
6!'. Heavy water forced crew to step work un-
1) power cen be matallod to run pump,

 June 11-12: :Conetructed exploder mnzuine. Power company
-~ ' - glven order to install pomer. '-Io:k will re~
_gume 1in fow days. . : .





~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25 D: c. 600

mar-1ew

) }ﬁ"o E4 mn‘
" Route 3 ' ;
~ Bakorwnh, Horth cmlim S
_ . . ‘Ret Doeket Ra. D&M‘T-)ﬁu
-+ Ed Huskins :
"~ Heaby Edwards Mine
. ~ Mitechell County, North Garolima
© Contraet No. Idm-E951

| ',_‘D«rﬁr. Huskins: . )
, “ef-ronec is m~ d. to ymn' ooapie’ud exploration contrnct
with the ernnonta .

“We ainmaly rqrﬂ. that the work perfonud 4id not result
in a certification of diseovery or development under the provisions.
~ of the contrast.  In the absence of such eertification, the Govern-
. ment retains no clasm or lien agalnst the property subject to the
- contract or any future production therefrom. We, therefore, are

" elosing our books ami records om this project. Your ettention,
- however, is called to the provisions of the eontraet whioh require
- the operator to l:”p and yroaom «rtain rooorda for the poriod
iMiNMo ' o L

. Your interest in the DMEi uplout.ion proznn nnd par‘bioi-
pation thcr.in ara ﬁxlly apmo&aw ‘ '

Sincmly yma,
. G o, mttendorr
. <Mnist.rator

WCAnderson:rsi 4/29/57 .
Copy to: Admr. R. File
‘ . Mr. Chambers ¥ -
Field Team, Region V -
- Mr. Kiilsgaard, 5222
Mr, Dietrich, 3061 -
Mr. Houk - ’





UNITED STATES
' DEPARTMENT OF THE INTERIOR .

- DEFENSE MINERALS EXPLORATION ADMIN[SWTION
. WASHINGTON 25 D C

MAY 1 195'1

xr. Hesby Edw:m m& :m. G&m &d\m'dl
" Houte ) ' , :

‘ nmrmm‘ forth c».ronxu

Mht N\a. ﬂ?w7~1ﬁ“
. Ed Husking

Heshy Edwards }Mine

Mitehell Coumty, Noprth Cxvolina
" Contreoct Yo, ldmeE9351 ‘ :

mﬁr "?o sl m; wr‘“ )

. Eselossd in a onw of ® ultmhmmy w.m of
: Mny %o the Gperator undar the ubmitcd aomnct

- This cerrespondence relutes w thc %nunt to Lien
. ‘W By you on w&pril & 1956.

| :B;I}Mrbly_ yoursy,

' 0. 0’-'mt_tondorr
dministestor
Englosure

. WCAndersonsrsi 4/29/57
 Copy teor aAdmr, R, File
- Mr, Chambers C
Mgid Teean, Rogion v..
Mr, Kiilagaard, 5222 . .
 Mr, Dietrieh, 3061
‘M, Houk .
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DEFENSE MINERALS‘EXPLORATION ADMINISTRATION |

© T0: Chle, Finance Sectlon, Budget and Flnance Branch, Bureau of Mlnes

: , Please make the follow1ng entry on the records of the
Defense Minerals Fxploration Admlnlsnration under t he Strateglc and
Crltlcal Mlnerals Exploratlon Program,

o jDate of Contract L Reg%EE. S State v_‘ o EQEEQQEEII.

ey 10, 2956 V. nma caraumj ¥ieoa
‘Name and Address -~ o g .
- .of Operators - B& ﬁu‘klng . - "'
e T Route 3 o
Baﬁeravilla, Horth 6arolina

) o Reservé . ".‘Oingaﬁidh'{w“
pfior;Amodnt; 82;665.75I; | "l-.0 DR
mmerease 0 82,6607
| Decpeasg' ) 12:5ﬁl-is: I_' | -1755: .‘f? :
.Y‘LDReﬁised Amountt - D .0”::‘fﬁ:lb._2,6éﬁ;fg'lD:

' ‘Remarks::

: _ (Name)
- Rebext By Adens, Chlef
Cperaticns Comtiol and

Stativtics Division

Date Delivered to Bureau of Mines, Washingtm  (Title)
| | S R é/11/56
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,/ . ' Q)vernment 's copy

o

(Revised Tune1956) o : Docket No. DMEA =4241...
GOmmodity ........ Mca. . ...l

Contract No. Idm-E 951

R

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION - ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
' (Short Form)
. . MAY 101936 , , o
It is agreed this . day of ..., . , 195_..., between the
United States of America, acting through the Department ‘of the-Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and? ...
ED._HUSKINS ... .

whose maili.ng address is ...Raute..3
Bakersville, North. GCaxolina
hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the éuthority of the Defense Production Act of

1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, axd Annex
and map,

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. ‘

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract-(here-
inafter called “the land”) is in the State of .North Carolina. .. . .. , County of Mitchell
and is described in Annex 1.3

(b) The Operator represents and undertakes that:

(1) The Operator is the* ___lessee . of ° the. mineral rights.........
in the land, in possession and entitled to possession for all of the purposes of this contract, under

and by virtue of a¢ ...Lease , "...=recorded in Book ...... e, , DAZE - ,

official records of said County; and ‘

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject

oxily to the following claims, liens, or encumbrances: xQyalty. interest as. set farth. in. the.
ease,

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above;
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: ..Consent.ta_ Lien..of . Ouner.......

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Inserl% m)ame, and if an organization, its nature. (corporation and place of incorporation, partnership with names.of
partners, etc.). . :
®State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. = = . ) . - oo o
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.
¢ Ingert ‘“deed,” “lease,” “contract,” “location notice,” “patent,” ete. .
. "If not recorded, so indicate by ingerting “un.” BRI e

AR
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(d) ‘'The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, -facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therem, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the-time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any productlon referred to in Article

7(b) (1).
ARTICLE 3. The explomtwn project.—The projectisa search for indicated or undeveloped deposits

of mica, . The work to be performed
is described in Exhibit “A.” The Operator on or before .J{J].. ] 1958 .................... shall commence
the work, and on or before ..November_1, 1956, . . (unless the Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

‘ARTICLE 4. Performance of the work.—(a) Operator’s responszbzlzty —The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablhty insurance covering
employment; and with suitable and adequate equlpment facﬂltles, materlals, supplies, and labor, to
bring it to completion within the time fixed. .« LD e

(b) Government may inspect.—The Operator shall consult w1th and mform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
.work. under the contract, and also after a certification of discovery or development to inspect production

operations and. underground workings. The operator shall provide the Government with all reasonable
means of ¢ access for such inspections. ' ‘

ARTICLE 5. Contribution by the Government.—A ﬁxed cost for each umt of Work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $.3:253.00 .. The Government will contribute Z3.... percent of the fixed unit costs as
work is performed,;in a total sum not in excess of $.2,:664.75..._.. : Provided, That until the

Operator has rendered to the Government his final report, and any final audltlng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work: - The Government will make its cortribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the.Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to independent contractors
and suppliers for-the account-of-the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shal] keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and’ shall preserve those with respect to, work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years-after-any. obligation t6-pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representatlve, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
.and records of the Operator. All of the Operator’s vouchers and records and accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

~ (b). Progress reports and vouchers.—The Operator shall provide the Government with five copies

of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher

showing a detailed statement of units of work performed during. the reporting period; (2) Operator’s

Unit Cost and Progress Report showing the various-types of work performed durmg the reporting

period; and the fixed unit costs incurred for each type of work; and (8) a Narrative Report of the work
16~—70018-1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

- (e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. See Annex II.

(¢) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. ‘

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Val}le” as here used means what is or would be gross income
from mining operations for percentagé depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%). percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. ' g

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. ‘

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land. °

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. '

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. ' i

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator,.or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. ‘

ARTICLE 11. Changes and added provisions.—

« 16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
ED HUSKINS

(Operator)

¢ By .2 L e M eAAl AT A

Administrator, Defense Mineral
- /é’ Q 2; /_/ W Exploration Administration

I, ) , certify that I am the

' secretary of the corporation named as Operator herein;

that who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL °

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1





EXPLORATION PROJECT CONTRACT
ED HUSKINS
DOCKET NO. DMEA-4247

ANNEX I
The land referred to in Article 2 of the Contract is known
as the Hesby Edwards Mine, The mine is situated on lands now owned
by Hesby Edwards and also known as the Will Norman place and is approxi-
mately 1,000 feet south of Ledger School and North Carolina Highway No.
26 in Snow Creek Township, 4.2 airline miles N. 40° W. of Spruce Pine,
Mitchell County, North Carolina, and includes 500 feet in all directions

from the center of the opening of the two-compartment inclined explora-
tion shaft which is being sunk pursuant to this Contract.





~ EXPLORATION PROJECT CONTRACT
‘ . ED HUSKINS
DOCKET .NO. DMEA-4247

ANNEX II

WHEREAS, the property described in this Contract was in-
cluded in Exploration Project Contract Idm-E852 (Docket No. DMEA-
3825), dated August 10, 1955, between the Government and Paul Freeman,
hereinafter called the "Prior Contract"; and

WHEREAS, in accordance with the terms of the Prior Contract,
Paul Freeman constructed a toolhouse and a powder magazine, and sank
the two-compartment inclined shaft 18 feet at a cost of $911.00, to
which cost the Government contributed 75%, amounting to $683,25; and

~ WHEREAS, Paul Freeman then abandoned the land and performed
no further work; and : '

WHEREAS, the work now provided for in this Contract is a
continuation of the work specified in the Prior Contract, and the
Operator, Ed Huskins, is willing to assume the obligation for payment
of royalties that might be due the Government with respect to the
funds heretofore contributed by it under the Prior Contract;

NOW, THEREFORE, it is agreed as follows:

The term "total net amount contributed by the Government"
in clause (1) and clause (2) of Article 7(b) of the Contract shall.
include not only all funds contributed by_the Government pursuant to
this Contract but also the sum of $683.25 contributed by the Govern-
ment under the Prior Contract., It is further understood that this
agreement shall not be construed as releasing Paul Freeman, the
Operator under the Prior Contract, from any liability thereunder.





EXPLORATION PROJECT CONTRACT
, 'ED HUSKINS
DOCKET NO., DMEA-4247
. EXHIBIT "A"

Desériptibn of the Work

Exploration for concentrations of strategic mica shall be
accomplished in the area indicated on the map entitled "Sketch of
Hesby Edwards Mine, Mitchell Co., N,C. DMEA-4247 (mica).June 27, 1955,"
as follows: ; . . :

1. Construct an exploder storage magazine, minimum dimensions 2
feet by 1% feet by 1 foot, boxed on all sides, made from 2-inch hard-
wood or 3-inch softwood lumber, and braced at the corners, No metal
shall be exposed; and the lid shall be securely locked with the
equivalent of a 5-tumbler jarproof lock.

2. Sink a 2-compartment inclined shaft a distance not to exceed
32 feet.

3. Explore the pegmatite by dri&ing not more than 60 feet of
drifts and/or crosscuts from the bottom or near the bottom of the
inclined shaft,

The inclined shaft and the drifts and/or crosscuts shall be
timbered as necessary and shall have minimum cross-sectional dimensions
of 5 feet by 7 feet in the clear of timber. All work shall be per-
formed on the pegmatite or in as close proximity thereto as possible.

, The location, inclination, direction, and extent of all work
are subject to the approval of the Government.

Fixed Unit Costs

Constructing Explodef Magazine 1/ $ 13.00

Sinking 32 feet of inclined shaft @
$45.00/ft. : 1,440.00

Driving 60 feet of drifts and/or
_ crosscuts @ $35.00/ft. 2,100.00

Estimated Total Cost of Project under Contract §3!553.00

Government Participation @ 757% $2,664.75

Contribution of Government under
Prior Contract (See Anmex II) : 683.25





/
Total of Government's Contribution under Both this
Contract and the Prior Contract (see Annex II)

- -

$3,348.00

1/ The completed work constitutes the unit,

ya
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MF-203 o : ' ' __For Government's Use_Only
Revised March 24, 1955 o 'EXPLORATION PROJECT CONTRACT
' ' " Operator,

Docket No. DMEA-

Contract No. IdM%%l,;-

Contract Date =
CONSENT TO LIEN Eﬂg@gﬂ]ﬁg
To the United States of America: _ APR 121956
‘Referring to that certain land in the County of Mitchell , State or

North Carolina |, described as follows:l The Hesby Edwards Mine located in

Snow Creek Township, Mitc.hAéihl-County, N. C., said mine located on lands now owned

by Hesby Edwards and also known as the Will Norman place;includes o0ld works and 500!

working space from site of prbposed exploration shaft, Peobolasrection.,

which is the subject ‘of a proposed exploration project cohtract. hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;” in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby——

Fs

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, 'and removed, as may be pro-
vided in the contract;and the- Government S 1nterest and equity in such property shall be prior
and superior to any ‘adverse right or claim of the undersigned

2. Grants to the Governmeni a'liéﬁ upon all of the undersigned‘s right, title, and
interest in the land -and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that -there are 'no claims, liens, or encumbrances upon the undersigned's.
right, title, or interest in the land prior to that hereby granted to the Government other than

the following 3/

None L

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer. or lessee of any

. of the undersigned's right, title, or interest 1n the land; and

1/ Either (a) insert the legal descriptiodfof the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document]rdated‘ .,
and recorded in book page i official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-

- ficient, use an Annex, and refer to the Annex in the space. . ’ '

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.’ '

3/ Write "none" if that is the -case. Do not™lgave lines blank.






4. Consents to all amendments and ass1gnments of the contract w1thout notice thereof

and agrees that this Consent to Lien shall extend and apply thereto.

5. Added.provisionyen

___6th gay of April ' , 1956 .

Dated this '
. _ /4%§{:bézé%ﬁ éggégvv””ﬂégzziz’¢/// [sea1]
»W\/b C@/\/—fi &QDUM‘&U)G [sea1}

[Seal]

.certify that I am the
that

(Secretafy, etc } of the corporation named herein;

w who signed this agreement was then
or- Vioe—Pre81dent, etc.) of said- corporatlon that said- agreement was duly 51gned for and in behalf

of”’ sald ‘corporation by authority of its governlng body, and was thhln the scope of its corporate

(President

powers.;;
- |

o 3

[Corporate Seal]

ey - .
[N .

‘Interior—Duplicating Seotion, Washington, D. C

81088





TO:

. Remarks:

¢ - R cént‘h No. Id}n'-E 9;53,» . -

Dockct No.ggg@gzgghy

DEPARTMENT OF IHE INBERIOR :

DEFENSE MINERALS EXPLORATION ADMINISTRATION

'Chief,-Finénce'SeCtion, Budget and Finance Branch, Bureau of Mines

_Please make the following entry on the records of the

Defense Mlnerals Fxploration Administration under the Strateglc and

Critical Minerals Exploratlon PrOgram.

.Date of Contract Region - State o Commodi ty
May 10. 196 000V - North Cerolina  lMica
Name' and Address R ‘ . |
.of Operator: - Ed Fusking
o g ~ Route 3 -

Bakeraville, Nbrth Ceroiinn

" Reserve Obligaéioﬁ
Prior-Aﬁdunt‘:  o “Q#~ | |
Increaéé o ﬁa,ﬁéhsvsv
| Decrease ',' | 0w _
Revised Amount $2,65hQ75 - ‘}‘G”A

= (Name)

-Robert B+ Adems, Chief
Gparations Contrel and

98963
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