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N Docket C
2 . ‘ @

~200A

(RevMiprll 1906‘) OCT 2 2 1956

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT

(Short Form)
DMEA No. . Commodity Contract No. County State
‘ , Idm-E
’ hoyg Mica Mitchell Horth Carolins
: 1016
- Itis egreed ..... 0cT.5. 1986 ... , between the United States of America, actingb through the

Department of the Interior, Defense Mmerals Exploration Administration, hereinafter called the “Gov-

ernment,” and ... OTOVer B INdB A e

'herelnaftel called the “Operator as follow

ARTICLE 1. Authority and project.—(a) ThlS contract is enter ed into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undevelo"ﬂeddeposns of the commodity designated above.
The Operator shall begin the work on or before ... 35 1956 , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within .. fiye . .. months from the date
of the contract. ‘

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $3,388.00------ The Government will
contribute _J5..... percent of the fixed unit cost-of the work performed not exceedmg $.2,541.00........ ,
in accordance with the provisions of Articles 4 and 5.

(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: ...l

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(¥f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: ....Consent. to.Lien of owner ................

~ (c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit rior suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
_have been terminated, the provisions of this paragraph (c¢) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the_Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work.. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. ' The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

. ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royaltles to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator. :

.(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
thefixed unit costs incurred for each type of work;‘and (3) a Narrative Report of the ‘work performed
during the reporting period. including adequate engmeerlng-geologlcal maps or sketehes, drill hole logs
‘and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.

. . N ’ .
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(e) Compliance with requirements—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. '

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (115) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%4) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operatlons, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit—No member of or delegate to Congress or resident commis-
- sioner shall be-admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE -10. Changes. and added provisions.—






) ®
: .

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Opemtor)

Administutor, Defense umum

Exploration Admintstration
1, ... S e e e certify that I am the
...................................................................................... secretary of the corporatlon named as Operator herein;
that ... et et , who signed this contract on behalf of the
Operator, was then ... of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069
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mins exan-»atﬁ.enul dimensions of 5 fmt by 7 fnt in the clear or

o m‘gjoct to the approval of the Government.
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Fixed Unit Costs

1. m;vm trench - 550 cubic yardn

| - 8. Bo/eu. ya.
 Stage x N o
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T&Dlhoul! $75q00 J
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MF-2bS Q , ' ngr Government's Use Only
(Combines and supercedes MM201 and MF-203) EXPLORATION PROJECT CONTRACT .
Judfe 1956 ‘ : . Operator__gy: swindstaff
: ‘ Docket No. DME_A- gp_l;a_-‘ 8
Contract No. Idm-E '
. Contract Date_

 CONSENT TO LIEN
and : .
"SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land in the County of _&mn , State of

~ N , described as follows: 2/ %Mng on an iron stake at the GBM
of the orever Prospect which 4s located approxﬁmtely 600 fest North to & Hickor

gtump which is & cornor in the property 1ine between John mmpa and ?ml and
Gudger Fortner, as shown on deed recorded in Book No. 113, Fage 68; U er. ot
Dgeds Gfﬁc&, Bakwsﬂue : 8. c, ana mnning 250 th t«heneo 50* Heebs ’bhanee

~ 500" South; thenca 500% Esabj 8 2 thy
closing, This mapar%y loeatad about tuo mﬂ.lea féeaﬁ ef 8. R. Pbill&ps' at‘aoro ab

"TWing, V. 0. (The lard covered by the GbOve prion 15 tdentital withthe
land daeora.bed :m the .1es.ae dateﬂ Apm 6, 1956 ) : '

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the

contract and as an inducement to the Government to enter into it, the undersigned hereby;-

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land .and removed, as may be pro-
vided in the contract; and the Government's 'interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and ipon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates’ the undersigned's right, title, cldim, or interest in or against the
land and in.any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same;

<9

4. Represents and undertakes that there is no- claim, 1lien, or ‘encumbrance :upon the
undersigned's right, title; claim, or interest in or against the land other than the follow1ng
(If "none" insert the word "none." Do not leave lines blank.)

b
1/ M1n1ng or production from the land is not requlred and in the absence of production there is no
obligation to pay royalty to the Government. . '
2/ Either -(a) insert thé legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or'oontract, deed, or other dooument] dated ‘ ,
and recorded in Book _ -, Page _________. , official Tecords of said county." If (b)
is used, the book and page of recordation cannot be dispensed with:” If the space provided is
insufficient, use an Annex, and refer to the Annex in the space, '






5. Undertakes and.egrees (a) neither: to commit any act nor assert any claim in conflict
with the provisions of'this Agreement; and (b) to give advance notice of the Government's rlghts
under this Agreement to any subsequent transferee mortgagee, encumbrancer, or lessee of any of the
under51gned's r1ght title, claim, or interest in or agalnst the land, or any production therefrom
furnlshlng the Government with two copies of such notlce, and

" 6. Consents to all amendments (1ncluding an agreement of termlnation) and assignments of
the contract without notice thereof and undertakes and agrees that this Agreement shall extend and

"app}y thereto.

.

7. Added provision: "- _ (State "None" or "See Annex No. ")

Dated this-___ __ __ day of

ﬁéﬁﬁii;vé§§222522i2§22£;%é2<223 [sea1] ___é;g;laééﬂlﬁ- Aﬁéz¢%4> %Zf Z. [Address]

& v /
[Seal] - [Address]
h[Sea;] _ _ : "‘ v _[address]
[sear] _ [Address]
fsea1] ’ - [Adaress]
[sea1] : [Address]
I, . : certify that I am thev 5
L e (Secretary, ‘etc.) of the corporation named herein; that -
_who signed this agreement was then - : (President

or Vice-President, etc. } of said corporation, that said agreement was duly signed for and in behalf
of said corporation by . authority of its governing body, and was within the scope of its corporate
powers.

[Corporate Seal]

\ . '

RO o
»

INT.-DUP. SEC., WASH., D.C. 916
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DEFENSE MINERALS ADMINISTRATION
Control Slip

CONTROLLED DOCUMENT

DMA Docket No. 12h8

DO NOT DETACH THIS SLIP

Action on this document is recorded and
controlled in Reportis and Records Branch.
Any movement of this document between di-
visions or offices of DMA or movement outside
DMA must be reported to the Reports and
Records Branch. Actions taken that affect
status of the case must also be reported.

This document has been recorded as

Exploration

Any action taken to change the type of
request for assistance must be promptly
reported to the Reports and Records Branch.
Use DMA Form 2 for submitting these reports.

Cys. Bﬂ, G5, Region V
Routing Slip ‘

To: 600 Date L/13/56

To: M_W Date H-12-Tb
pate 4-23-56
pate Y- 25-S2.
Date /- 2y-5h
Date _1 -] f,;'"é
pate _7—~/ (s -Sta.
bate 7= /6 - 56 |
pate 4-/R 56
pate 7= ) 2-S
: / Date f"‘ BENY, é
To: Goson/  Date /2= /=56
To: Lz . pate /4= 3SE
0. VN ¥ F— Date /o-rd-+b

To: Date

DO NOT DETACH

CONTROLLED DOCUMENT

INT.-DUP. SEC., WASH., D.C. 08868





IMEA Form 7
(12-56)

. . ' ‘ OFFICIAL FILE COPY
o . : - | Date Surname Code
q- | 76 | Puttuar, 6°
577 | 24K | 600

ﬁ‘

600 e 120"
’ 110
,, 100
Mr. Grover Grindstaff A gt

Route 3
Bakersville, North Carolina

Res Docket No, DIMEA-,2/,8-IMica
Grover Grindstaff
Grover Prospect
Iitchell County, North Garolina
Contract No. Idm~E1016

Dear Mr. Grindstaffs

Reference is made to your terminated exploration contract
with the Government,

We sincerely regret that the work performed did not re-
sult in a certification of diacovery or development under the
provisions of the contract. In the absence of such certifieation,
the Government retains no claim or lien against the property
subject to the contract or any future production therefrom. We,
therefore, are closing our books and records on this project.

Your attention, however, is called to the provisions of the contract
which require the operator to keep and preserve certaln records for
the period indicated.

Your interest in the D¥EA exploration progrsm and partici-
pation therein are fully appreciatad.

.- Sincerely yours,

/’
. s (' '1

WCAnderson:rsi 5/3/57 ©. O. Mittendor® ( | Y,
Copy to: Admr, R. File

Mr., Chambers : Administrator

Field Team, Regzion V '

Mr. Kiilsgaard, 5222

Mr. Dietrich, 3061

Mr. Houk

8623





. . ' OFFICIAL FILE COPY

IMEA Fom 7 Date Surname Code

(12-56) Y | Ooctnes .| 600

z é’{f : 600

» =7
600 §Z.$’_
]
. ‘ ”

MAY -8 1957

Mr. John Pnillips

Spruce Pine, North Carolina |

Rei Docket No, DlEAw42/B8«Mica
Grover Grindstaff
Grover Prospect
Mitchell County, North Carolina
Contract No. Idm-E1016

Dear Mr, MIHPSS

Enclosed is a ¢opy of a self-explanstory letter of
today to the Operator under the above-¢ited contract.

This correspondence relates to the (Consent to iien
and Subordination Agreen}ent gigned by you.

Sincerely yours,

C. 0. Mittendor? ( )LW>
v

Adminigtrator

WCAnderson:rsi 5/6/57
Copy to: Admr. R, File
. Mr, Chambers
Field Team, Region V
Mr, Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

Enclosure

8623
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" ‘ OFFICIAL FILE COPY
Date Surname Code

/b | Do

600

600

41 pimd

600

May 2, 1957

Project Summary Report

Walter C. Anderson, Nonmetallic Minerals Division
Docket No, DMEA-42/8-Mica

Contract No., Idm-E1016

Grover Prospect

Mitchell County, North Carolina

Application: Form MF-103(April, 1952) received April 12, 1956.

Work Proposed by Applicant:
20 hours bulldozing @ $10,00/hr. © $200,00

60 feet of shaft @ $50,00/ft, 3,000,00
80 feet of drift @ $35,00/ft, . 2,800,00
Total amount requested $6,000,00

Operator: Grover Grindstaff
Route 3, Bakersville, North Carolina

Operator's Property Rights: Five year mining lease on the
John Phillip's property consisting of 5 plus acres, dated
April 6, 1956, Consent to Lien and Subordination Agreement,
undated. :

Contract: Form MF-200A(April, 1956) dated October 5, 1956.

+ Work Authorized:
Stage I
Excavate trench - 550 Cubic Yards @ $0.30/c.yd. $165.00
Stage II .
Excavate access road - 530 Cubic Yards @ $0.20/c.yd106.00
Construction- Toolhouse, powder and

Exploder magazine 117,00

100 feet of drift and/or crosscut @ $30.00/ft, '3,000,00
Estimated total cost of project $3,388,00
Government participation @ 75% $2,541.00 '

Amendments: None.

Work Completed: .
Stagze I

347.2 Cubic Yards of trench excavation @ $0,30/c.yd 104.16
Total accepted cost $104..1
Government participation @ 75% $78.12
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Work began October 22, 1956 and was terminated by letter
of November 2, 1956, Field Team to Operstor.

Field Team Fianl Report received December 7, 1956,
Operator's Final Report dated November 5, 1956.

No equlpment purchased under contract.

3. Audit: Report of Review issued January 24, 1957.

Total billed by Operator $165,00
Exception, for excavation not performed 60

Total accepted cost $104,16
Government partieipation @ 75% $ 78.12

4. Certification of Discovery: None issued,
Value of production: None.

5. Comments:
How conducted: All of the work in which the Government partici-
pated was acceptable,

Operation: Only a bulldozer cut.
Engineering: Reporting by Operator is accepted.

Geolozic Premigse: Bulldozing proved that the prospect did not
warrant further exploration, since only a shallow, elliptical-shaped
pod with no extent was exposed.

Géologic Criteria upon which work was based:
1. Pegmatite: Small irregular pillow-shaped blobs of

partially pegamtized material, conformably to disconformably enclosed
in weathered mica schist,

2. Mica: Clesr green, flat, about 3 inches across, and
free from mineral . intergrowths., "

3. Good indicated mica potential, but continuity of
structure is obscure, therefore preliminary bulldozing is proposed
under 2 stage program,

Geoiogic Criteria developed during project:
1. Pegmatite: Shallow elliptical pod wibth no extent,

composed of fine-grained kaolinized plagloclase, small quartz masses
and small mica enclosed in weathered micaceous schist,

2. Mica: Most is badly stained 3 inch crystals, some
green, flat and wa wavy, 2 to 3 inches wide, generally clear but
disseminated in too small a zone,

Future Pogsibilities: None, no further exploration justified.

Recommendations: The Nonmetallic Minerals Division and the
Commodity Members of the Geological Survey and the Bureau of Mines
concur in the Field Team!s recommendation not to gertify.

H.C. Lot

: W. C. Anderson
WCAnderson:rsi 5/2/57 Nonmetallic Minerals Division
Copy to: Admr. R, File

Mr. Houk
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‘ . IN REPLY REFER TO:

UNITED STATES

LRI, ‘TQE‘PAR;TLMEI?T OF THE INTERIOR
DR E A GEOLOGICAL SURVEY

;‘. RECENVED JAN 16 19\3 SHINGTON 25, D. C.
DATE T INITIALS Teogg  Jamuary 15, 1957
Q__

g Re: DMEA 4248 Idm-E1016

2 2-0 Grover Grindstaff

[y Grover Prospect

Mitchell County,- North Carolina

$3)388000 - Mica

Memorg

L.jG. Houk, DerensejMinerals Exploration Administration

From:

Subject:

N. E. Nelson, U, S. Geological Survey

Review of Field Team Final Report

The applicant was awarded a contract approving the ex-

penditure of $3,388,00 for the exploration of a pegmatite.

After $165.00 had been spent, it was demonstrated to

the satisfaction of the examiners and the Operator that the ap-
parent strategic mica-bearing potential of the pegmatite is too
low to warrant exploitation. ,

The examiners and. the Field Team recommend that no

certificate of discovery be issued.

I concur with the recommendation.

N. E. Nelson





- December 21, 1956
) ,Iemorandm‘ |

’i‘o: : Jw L. Clwxbérs, Chief Gont'ract Administration and Audit» Di?ision
From” Acting Exacutive Officer, rmm . Reglon V = Enoxvills, Tenn.
Suygem mm; %Wﬁmm*gdm@n (mdca)

An error was mﬁe :!.n mmnt of the fi.ml mcher aubmittad
by the Operator of the gubject contracts -
| ‘ Dozer trenching under Stage Iof the eontmct amounted to 3&7.2 _

cubic yards and the Operawx' ahould have 'been 'puid $78.12 Meﬂd of $123.75.

| } ’ We reqwntna a refund and have received a check fron the Operator
in the anount of 845.63 for the arverpayment. :

Thank you for calling our -attantio:z to this error. -

o Vo' Jo ILynch
VILfem

o8 :

Tynch

Files





' UNITED.STATES ' ce:
: ; - . : .Finance Officer
DEPARTMENT: OF THE INTERIOR Oper. Com-2
_ DEFENSE MINERALS EXPLORATION ADMINISTRATION . :

" ROYMshIRGTDIPRE! GE BLDG.
KNOXVILLE 2, TENNESSEE

o ‘Ile‘cf:ember 18, | 19‘56

: Mr. Grover Grindstai’f
Zoute # 3 ’ :
Bakersvllle, lslorth Carolina

Ret Dzu-ms Idm-31016 ('nir*a)
Grover Grmdstaff
Grover Prospect, Mitchell Cmmty, HeCe
‘I)ear EIr. Grindstaff: o _ | | i
' Ar: ermz* was made ~~n payment of the final vouther of the
subject contraw. On the final vouchez' suhmt.ted in October, you
- stated tmt o trench 125 fegt long, 15 fcet ﬂde and 10 feet déep, had
bae*x exaavated and \.laimed the mammmz 'smount allmfed by ths eontract, .
| “which 13 ~16,).GC i‘or 550 cubzc ya ds at 30(,5 per U yd. The Governmentts
share was $123. ‘75, and this amount, was paid, ‘
’I‘he ?1eld fbtaniners measm"ed the trmch and i‘ouad it 1o be 125-
'Afee’b long, 15 feet wide and averaged 5 feet in depth. This would make a
tota.; of 347 cubic mrda excava ed, which at SOf‘ 3 ct?oic :;ard would be
3 ,*lbinlé or 378,12 as the Covornment s share. o |
o ’rhe over pa,,rment is thqrefore .32;5.63‘ ‘fn erder to closc our
"account on this contra.ct 1t would be apprec:.ated if "cz.. will send us a

heck, able to Befense Minerals szploration Adminmtrration in the amount
of 5.63. ' N

- Yery truh‘mé_,'

"-v. de lcmch. actmrf R
. ‘Executive Offlcer, DMEA

~ Region V-
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

December 1k, 1956

Memorandum

To: . Nonmetallie Minerals Division
Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief, Branch of Ceramic and Fert
: Materials , _

Subject: DMEA-4248 (mice)

A;ggli_can : ‘G;'over grindg‘péf:_f

Neme and location of Property: Grover Prospect, Mitchell County, N. C.

Contract Number: Idm-E 1016

Date of Field Team Report: 12/5/56

Dote Rec'd. by Br. of Ceramic & Fertilizer Materials: 12/10/56

Field Teem Recommendation: Recommend no certification of discovery.

éommen'f.s :

1. Stage I bulldozing was completed and indicated that the
pegmatite was a shallow elliptical-shaped pod with no appreciable extent.

2. The fine-grained pegmatite observed exhibits a poor
enviromment for the occurrence of large amounts of muscovite.

3. Expenditures - ) o
Total approved $3,388.00

Total cost ‘ L . 165.00
Gov't. share of the cost 123.75
Value of production during

~ operation None

Recommendation:

I concur with the recommendation of the field team that

certification be denied.

W. F. Dietrich





UNITED STATES
DEPARTMENT OF THE INTERIOR -

' DEFENSE MINERALS EXPLORATION ADMINISTRATION e
WASHINGTON 25, D. c

¥r, MA m« ' Ny |

-mmm gseav E : s

_ m:un_z,,rm-: B : " :
e ‘ Rn mh.mw
Grover Crindgtet! .
" Grower Prwspsed
mncm,memuu
cm&ta. IMW

nm-n- Ieurennce:

LW&WMMMWijm,

_ preparatory te the 1ssuance 'of a Bepert of Review ia liew of & finel
.aﬂt,mmgmmmAMe&mwt&

Ammwmwwa.mnmu‘.' . , '

1 Bokh the Fleld Tesm's Interin Wﬁﬁm%.m
mﬁmzmdm‘&,mﬁ,mmdﬂ the trenek ex-
mmmswx.rmmwumm lemg, 15 et
" vide, sad &n syarage of § fesy deep, This intlestes thet 347.2 swde
- yuyds wore exesvated, which st {de contract's fized unit cest of $.30
‘_;mmmwmtmmﬂﬁmwu?%mmp
: j‘buiMm]yWQ%.m, R S

Ea Th-w;mt!um%mthotm 1956, e~

T ewer, states the siss of the trench as xzsrutw,xsmm._ »

. sed 10 desp, Indic sxexveiion of over wubic yards, mur..:m -

-~ olaimed the maximwm & Wy the eemtreet fur thic item of werk, that

i3 $165.00 far 550 owbdo yards at §.30 a schie yard. The Field Toem
‘ wmmwtm.mmwapraurmmsmasuw '
mmt's?ﬁﬁmm , _

_ M»mmmmmmnﬁmnmtm
o has besn overpaid in the smount of $45.63, s explangtion
- -Wht&imeﬂtﬂﬂ%ﬂ%mlﬁhawu.

' sinuuly m,
. o (Slgned) J L. Chambers _
. EDralbert/d - L 8y L.Chembsrs, Chief
December 12, 1956 . Coutract Admimistreiios

COpY tos Docket”’ md Anﬁiﬁ nm

Admr. Read:mg F11e
Mrs. Helen Miller
~ Mr. Chembers
. Mr. Houk - -
" Mr, Talbert -
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROMsHIRGIDNDEE)EEBLDG.
KNOXVILLE 2, TENNESSEE

December 5, 1956

Memorandum
To: Operating Committee, DMEA - Washington
From? DMEA Field Team, Region V - Knoxville, Tennessee

Subjects Final Field Team Report - Idm-E1016, DMEA-4248 (mica)
Grover Grindstaff, Bakersville, N.C.
Transmitted are four cdpies of the subject report.
Work was stopped on this contract aftef the
bulldozing was completed under Stage I, due to the poor quality
of the muscovite and the zone was too small to be worked

economically.

Executive Offlcer DMEA
Field Team, Reglon vV

HolrniZl Ao doed]

Helmuth Wedow, Geologist
U, S. Geological Survey





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT

FIELD TEAM, REGION V.

On

DMEA=~4248, Idm=~E1016 (mica) GROVER PROSPECT
Mitchell County, North Carolina

By

Alfred R. Taylor, Geologist
U, S. Geological Survey .

and
L. E. Shirley, Mining Engineer Revieued bY
U. S. Bureau of Mines ' DMEA OPFRATING COMRRET
= (aato),

December bk, 1956
: -





FINAL REPORT
DMEA FIELD TEAM, REGION V

BMBA-4248. Idm-E1016, GROVER PROSPECT
Mica- Mitchell County, North Carolina

Operator: Mr. Grover Grindstaff, Route #3, Bakersville, N. C.
Summary

After Stage I bulldozing was completed, Stage II drifting
was not authorized because the pegmatite appeared to be a shallow,
elliptical=shaped pod with no appreciable extent. Certification
is not recommended. - :

Introduction -

Work, consisting of Stage I trenching began October 22,
1956, and was completed by the inspection October 30, 1956,

No facilities were constructed and no equipment was pur-
chased by the Government.

The prospect is 0.63 airline miles N 10° W from Wing,
Mitchell County, N.C., on the southeastern slope of Big Ridge near
Paul Fortner's store. (Micaville, N.C. Quad. TVA., 1934,1/24,000).

Geology

A kaolinized elliptical=shaped pegmatite that appears to
be a shallow pod is exposed in a trench which trends N 500 E,
The trench is 125 feet long, 15 feet wide, and an average of 5
feet deep in soft, Weathered material. o : o

About L5 feet of irregular, undulating, sill-like pegmatite
(probably a shallow ellipitical pod with 10 ft maximum thickness)
strikes about N 500 E and dips 30° to 45° SE with an apparent
plunge of 150 SW.

‘ The body is composed essentially of fine-grained kaolinized
plagioclase with small quartz masses and small muscovite enclosed
in weathered brown micaceous schist. Two small zones of muscovite
in association with larger crystals of feldspar and quartz are

exposed, one on the NE end and one on the SW upslope end.

T@e<muscovite observed on the SW end is green, wavy, and
badly stained in 3-inch crystals, while that on the NE endrear the





footwall contact is green, flat and wavy, 2 to 3 inches wide and
generally clear. The clear muscovite, however, is disseminated,
and in too small a zone to be worked economically.

Conclusions

No further exploration is justified. Any level work done
would not develop enough back for safety or reserves. Further-
more, the fine-grained pegmatite exhibits a poor envirasment for
the occurrence of large amounts of muscovite. It is recommended
that the prospect not be certified as a discovery.

Expenditures:

Total ApPProvedscccesesscossoss$3388,00
Total cost under contract... 165.00
Government®s share of cost... 123.75
Government®s share unexpended 2417.25
Value of productionsocsso None
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Final Examination: October 30, 1956

Alfred R. Taylor, Geologist
U. S. Geological Survey

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines
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Mr. Grovcr Grindstaff
‘Route # 3
Bakersville, North Carolina

| ,ﬂear Nr@ Grindstafr:

C/ " UNITED STATES

DEPARTMENT OF THE lNTERlOR
IR DEFENSE MINERALS EXPLORATION ADMlNlSTRATION
R%ﬁﬂmememsmtﬁt.ﬁ@ ‘
KNOXVI.LE 2, TENN.

November 2, 1956

" Ret DMEA-A248, Idm-E1016-Mica
a Grover. Grindstarr Prospect
Mitchell County, Herth Carolina

Artor exanination nf the cxcavatiaa uado

.‘undcr St&go I of this contract, our Field sxaniners, Mr.
Shirley and Mr. Thylor, raport that no turther~u0rk can be

justifiad. This conrirms thn iastructians th«y gave you ]ast

, Tucsday, Qctober 30, Stage II will not bo appravad.

Tharcfbra, this eontract shauld be eonsidernd

. toruinated at the complotian of Stago I, efrectivo October 31.‘
Please sabhit y@ur vouehor and final report at yeur oatliost

convenience. _
Vary truly yours,

“Opr. Com.-3” . Robert A. Laurence
FPinance Cffice B ' T .
Shirley '

Lynch
Filtnl‘
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INTERIN REPORT

DMEA-4248, Idm-ED16 (mica) GROVER PROSPECT

Operator: Grover Grindstaff, Route No. 3, Bakersvalle, N@rth
‘ Carolina
Locations 0.63 airline miles N10°W from Wing, Mitchell
County, North Carolina

The starting date on this contract is October 25,
1956, Stage I, consisting of trench excavatidn has been
completed. The trench trends N50°E and is 125 feet long by
15 feet wide by an average depth of 5 feet. About 45 feet of
irregular pegmatite has been exposed in the trench. The body
strikes about N50°E, dips 30° to 45° SE and plunges'ab@ut 15°8W,
The body as now exposed appears to be an elliptical»sh&ped pod

Tt T ek Y RS 3 0 TS /

w;th no appreciable extent and does not ‘warrant any additional

SLALT TR Tam e T 8

exploration. At the contacts with country rock there is an
extremély fine grained gramtic zone followed by a mixture of
feldspar, small quartz and green muscovite mica. Mica on the
southwest end is badly stained, but is clear in a quartz;feldspar;\
mica occurrence on the northeast end.

The Field Examiners recommend that this contract be
terminated with the completion of Stage I and that Stage II

not be authorized.

L. E. Shlrley, Mining Enkineer
Us S. Bureau of Mines

//ﬂfjg

A, R, Taylor, Geologist
U. S. Geological Survey

October 30, 1956





' UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RQMEHINEPST @5RICE BLDA.
KNOXVILLE 2, TENN.

October 19, 1956

Memorandum
Tos Operating Committee, DMEA - Washington
Froms DMEA Field Team, Region V - Knoxville, Tenn.

Subject: Signed Contract - Idm-E1016, DMEA-42L48 (mica)
Grover Grindstaff, R#3, Bakersville, N.C.

Transmitted are three signed copies of the
subject contract. The usugl distribution of the other

copies has been made by this office.

4«05/#\—2/*—'-—* |
ég%éékﬁat_Laurencep Executive Officer

DMEA Field Team, Region V

Ve %c Membe

Bureau of Mines
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Mr. Houk

" Docket

R _Frank D Lamb %) George C Selfrldge | S
, :;‘W,md’lﬁm U

' ~ Thor. H. Kulsgaard G §

‘. Hemder, Geologionl wm%) |

L m; 19

Copy to:

‘WCAnderson:ms | 9/28/56 . -






W!OK ?ROJECT em

The tmmmm mutmn of the wei'k is shown on the atisched

-anp extitled “Grover rmcpqet, Nitchell County, K. C. DMRA- hak8 (mca)" :

 The work is aivided into two stages as hereinafter deserited.

N The ﬁpurﬂor shall perform the work in Stage I &nd shall perforn as

stege1

. much of the work in Stage IX as the Govermuent wpproves in vriViug.

zxaa,vam ™ tumh Alrmg the s‘arika of the p&mtito , heving
approzimutc dimensions of 99 fest by 15 feet by 10 Teet but not ex-

L vmd.tng SSQ cuhic mﬂa of e&uvution, to csmnnh strike 1on¢th eon~

"'zs;a__-a

3.. mm a0 scoess rosd hwina appmm.mte dimensions of 400

fest by 12 feet » LM dut not cxemdins 530 tubic ya.ré.s of excave-
- tignv

; 8. | Gamtr\mzs

(a) & tocmmn, nminun d.mun:tm 7 fqet
by 8 feet by 10 Teet. = :
(b) A povier storsge megazine, minimum .
. dlmeasions 4 feet by 3 feet by 24 feet,
- {e) An exploder storage magasine, minimw .
e amuon- 2 feat ’ay feet by 1 feot.

The toolhqmc may be unfloored; uhall be made from unfinishod.

 lumber, with proteetive roof aovering, *nd shall be squipped with lock .

m& 1&07

. %he powder and explédez"-mnmu.uhun be bézu’d on a1l nidu‘; o
shall be made fram 2-inch hardwood or 3-inch softwood luwber; end shell

" be brwced at the cornars. Mo metal shall be exposed; snd the doors
. #all be equipped with the equivalent of & 5-tumbler Jerproof look.





'UNITED STATES

DEPARTMENT OF THE INTERIOR RET R
DEFENSE MINERALS EXPLORATION ADMINISTRATION o Ve
RYBSHNETRN SBRefaLng. SEP 191958

KNOXVILLE 2, TENRN.

September 17, 1956

W

V ’\\
Memorandum
To: Operating Committee, DMEA, Washington, D. C,
Froms Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Docket No., DMEA-L2L,8 (Mica)
Grover Grindstaff, Bakersville, North Carolina
Grover Prospect, Mitchell County, North Carolina

Reference is made to your letter of September 13. We are
at a loss to explain the failure to answer your letter of July 16;
evidently it got mlslald and overloocked. We sincerely regret the
long delay. ‘

The enclosed copy of the sketch map shows the location of
the stake, If the bulldozing is done, the stake will be moved,
but the land description submitted by the Applicant on July 31 ties
it to a recorded corner, so it could be re-set later, if desired.

The leased area is a 500-foot square, centering on the
stake; thus, its borders would be 18 to 2L inches beyond the edge
of the 1" = 10! scale map.

Possibly the map should have included more area, as the
proposed 100 feet of bulldozer trench would extend quite a way
beyond the edge of the map area. If the pegmatite has sufficient
continuity in that direction, an adit can be started well down the
hill. The "zero" altitude is an arbitrary datum; actually the hill
descends at least 50 feet more in that direction. The adit could be
slightly inclined if desired, but we doubt that the added expense
involved in an inclined shaft would be justified. If the bulldozing
does not show sufficient continuity of the pegmatite, then no
Stage II work would be done.

Mr, Bergman discussed this proposal with Mr. Houk when he -

was in Washington last week. %]\ ;

Robert A, Laurence

Executive Cfficer
M

Wm. A. Beck for V, J Lynch
mber, Bureau of Mines





- BECEIVED
SEP T vons

Septenber 17, 1956

fo:r . Operating Commdttee, DMUA, ‘washingtom, D. C.
Froms  Field Team, DHEA, Region V, Knoxville, Tensessce

Subject: Docket No. Difia-hald (Mica)
. urover Urindetaff, lakersville, ncrth Carolina
Grover FProspect, fdtchell County, iorth Carolina

Heference is mede to your letiter of September 13. ‘e are
at a loss to explain the fallure to answer your letier of July 16;
evidently it got mislud and averlooked. e sincerely regret the
long delay. , o g ‘ '

» The enclomed copy of the sketch mnap shows the location of
tie stake. If the bulldesing is done, the stake will be moved,
but the land description submitted by the Applicant on July 31 ties
it toa recorded corner, so it eould be re-get later, if desirec.

The leased area is a 500-foot square, centering, on the
a'take; thus, its borders would be 13 to 21 inches bayond the cdge
Of the 1“ = 10t 8@“13 THED

Possibly the map slmxld have included more area, as ‘hhe
proposed 300 feet of bulldozer trench would extend quite a way
beyond the edge of the map area. If the pegmatite has sufficient
continuity in that direction, an adit can Le started well down the
hill. Tbe "sere® altitude is an arbitrary datusy sctually the hill
dapconds at lsast 50 feet more in that direciion. The adit could be
slightly inclined 1f desired, but we doubt that the added expense
involved in an inclined shaft would be Justified. If the bulldesing
does not show sufficlent eom*binuity of the pegmatite, then no
Stage 1) work muld be done. .

i, wrgman discussed this proposal with zir.. Houk when he
was in Washington last mk. ’

RAL/mg / - . Fobert i. Laurence
cc ~ Oper. Comm. ( B Yxecutive Offfcer .
; Lynch o : : ,

Shirley

(e S e R, Beck for U, d, Lynch





Bﬁi’ﬂm -
EY i 21958

“optesber 17, 1956

{04 Operating Comdtiee, L4, ashington, U. Co
Froma ¥isld Team, DHFEA, Reglon V, Kmmﬂi&, Tenoessae

fubjects Docket Ne. DMEA-424S (ica)
' urover (rindsteff, Bekerasville, dorth Cmﬁm :
trover Prospact, Atehsll County, North Cerviina

Zefersuce is mede to your letier of September 13. & are
at & 10ss to explain the fallure to answer your lstier of July 163
. avidcnt&y ita got mislald m& mrlooke&, ] aimmly ragmt the

The enclosed copy. ot we sketch rap shows the 3.oeat1m of
- the stake. If the Walldoxing is done, the stake will be noved,
but the lsod description submitted by ithe Applicant on July 31 ties
it %o & recorded cormer, so 11; could be raunt later, if desirec.

: Tue leased area is & 500-foot square. centering oa tha
stake; thus, ita borders vmﬂdbelﬂtoﬂimhas'ﬁemdﬂwedso
of the 1" = 10! scels nap.

Pocaibly the map showld have ffcluded more 8rea, as the
proposed 100 feet of bulldoser irencs would extend quite 3 wey
bayond the edge of the map area. If the pegmatite has sufficient
contiuuity 1o that direction, an adit can be started well down the
hi1l. The *sero® altitude is an arbditirary dstus; setuslly the hill
degcends at least 50 feet more in that direction. The adit could be
plightly inelined if desired, but we doublt that the added expense
involvaed in an inclined shaft would be Justifisd. If the bulldozing
doss not ghow maificient eontinuity of the pugmatite, thsn n
Stage II work umxlﬁ be done.

M, Herpgmen discussed %hia mpoaal vltn vy Houk shm e
was in daalﬁngton last week. ,

RAL/mg | ‘hobert A, Laurence

cc = Oper. Comm. (3)/ - fxecutive Ufficer
Lynch - _
Shirley

T - _ 4 W, 4. Beek for V. L Yuneh
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UN[TED STATES
DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
; WASHINGTON 25,D.C. &0

DOCKET COPY

St

.%oz Doghet No. BMEA-42/8.mise
Grover Orisdstat!
" Witchell Sounty, Norih Carolina

' Dear Mr. Lanrense: S |
Refarence is made o our lotter dated July 16, 1956, on the

Wmmmamwmzﬂmlm«hmm
' memmm«zmﬁmuml '!odatonm

nob a veply to our reguest.

Mmmwlﬁueatmmmm
»mtummmmm@mm

Mm,

George C. Selfridge .

JHopkins:ms . 9/11/56
Copy to:: Docket a :
.~ Operating Committee

Mr. Kiilsgaard, 5222

Mr, Dietrich, 3061
. Mr. Houk R :

- Admr. R. File .
Approved:

" Frank D. Lamﬁ . / '
‘ :‘{‘5)

Member, Bureau of Mines

Thor H. Knlsgaa.rd § E
'Member, Geo].ogical Survey ) J
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RECETyE
AUG = ¢ 1955

Spruce Pine, N. C.
July 31, 1956

Mr. Robert A, Laurence, Executive Officer
D.M E.A., Region V

Room 13, Post Office Building

Knoxville, Tennessee

Re: DMEA-42/48, (Mica) Grover Prospect
Mitchell County, N. C.

Dea: Mr., Laurgnce:

We wish to make an amended legal description for the Grover Prospect,
DMEA-/2/8, to read as follows:

Beginning on an iron stake at the center of the Grover Prospect
which is located approximately 600 feet North to a Hickory stump
which is a corner in the property line between John Phillips and
Paul and Gudger Fortner, as shown on deed recorded in Book No. 113,
Page 68, in Register of Deeds Officer, Bakersville, M.C.; and running
250" North; thence 250" West; thence 500' South; thence 500! East;
thence 500' North; thence 250' West to a point of closing. This
property located about two miles West of C. R. Phillips' Store at
Wing, N. C.

Very truly yours,

4

Adoourr]
Grover Grindstaeff

P/b

RECFIyep

AUG 3 - 1956

e . o vey
Clulege iy

K@@BVEL‘!E, Tenmp,
m\






8~ 51955

Sp!'uc‘ Pine, No C.'
July 31, 1956

) Mr, Robert A, Lenrenoo » Executive Orficor : : o \
D.M EB.A,, Region V : ' ’ I

Room 13, Post Office Bullding

Knoxville, Tennessee

Re: DME&-W, (Mica) Grover Prospect
~ Mitchell County, N, C.

: Dcar Mr. Laurence.v

 We wish to make an amended legal daseriptien for the Grovor Prospect,
DMEA-4248, to read as follows:

Beginning on an {ron stake at the contor of the Grmr Prospect
which is located approximately 600 feet North to a Hickory stump
wvhich is a cormer in the property line between John Phillips and
Panl and Gudger Fortner, as shown on deed recorded in Book No. 113,
Page 68, in Register of Deeds Officer, Bakeraville, NC.; and running
250 North; thence 250' West; thenes 500' South; thenee 500' East;
thence 500' North; thence 250' West to a point of eclosing. This
~ property located a‘bcmt two miles West at’ C. R, Phillips' Stora at
m—”&: K. Co

Vory traly youra. _

Grovor Grindata.fr

RFN’ Mﬂ

AUG 3 = 1956

. ‘ U. vy
, Gto!om mwg,,






® ®
UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

July 18, 1956

Memorandmnv

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

Fram: W. F. Dietrich, Chief
Branch of Ceramic and Fertilizer Materials

Subject: IMEA-L2U8 (mica) \%\\
Applicant: G. Grindstaff

ﬁame and location of Property: Grover Prospect, Mitchell County, N. C.

Date of Field Team Report: 7/2/56

Dete Rec'd. by Br. of Ceramic & Fertilizer Materials: 7/12/56

Field Team Recommendation: Recommend a unit-cost, 2-stage explora‘bion
. - contract.

Comments

1. This deposit appears to have possibilities for the develop-
ment of strategic mica if continuity of structure is proven.

2. Total estimated costs are in the amount of $3,677.00.

Recamendations

I concur with the field team's recommendation for a unit-cost,

2-stage exploration contract. o

We Fo Dietrich MECEIVED





. . IN REPLY REFER TO:
i .

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY ‘ LR
WASHINGTON 25, D.C. JUH_ 1 ~ pes o
Uil

July 17, 1956

Re: DMEA 4248
Grover Grindstaff
Grover prospect
Mitchell Co., N, C.
Appl. Est. $6,000
Rec'd, Est. 3,677

. Mica’
Memorandum/ ' »
Tos: - L. G, Houk, Defense Minerals Exploration Administration
Froms N. E. Nelson, U, S. Geological Survey

Subject: Review of Field Team report.

The applicant requested assistance in exploring a
newly found pegmatite, exposed for a width of 2 feet, by bull-
dozing,a shaft, and drifting. -

The examiners found the pegmatite exposed for a
length 30 feet and over a width of 5 feet. No muscovite was
to be seen in place, but 50 pounds had been recovered from about
2 cubic yards of rock trenching, Based on the mica production
and the aspect of the pegmatite the examiners recommend approval
of a 2 stage work program consisting of bulldozing and drifting
at an estimated cost of $3,677.00,

I concur with the recommendation of the examiners

and the Field Team. |

N, E, Nelson






| ‘ | | . : DOCKET coPy
|  UNITED STATES - - ~ %

DEPARTMENT OF THE INTERIOR
'DEFENSE MINERALS EXPLORATION ADMINISTRATION

5 WASHINGTON 25, D C. 600

_ e s JUL167955
¥r. BRobert A, Leurence S A
Exeeutive Officer, DMEA
Fisld Team, Region ¥
Room 13, Post Office Building
' hoxvillo, 2, Tennessece : ~ ,
Be: Docket Yo, IMEA-L24i8-mica
Grover Grindsteff ' :
- Grover Prospect
Mitehell Comsty, North Garulim

» , lcrm is niﬁe
July 2, 1956, o the subject

the Fiald Examination nopm dntcd
‘perty

copy ei‘ the map becauss it does mot
‘ sorser, Please mark on the map the
" loestiom of the iron stake : :

. retmrn to us. Also, please . - nishalocatimupmmm
linotthelnmdarmrth totbaloatimefthepromm
" work, . ‘ .

We note tha't the 'pcmpom mrk cmists of a strike trench

on the slope of a relstively low hill to be followed by an adit
- drift, if strong continmity of the pegmatite is established. The

. topogrephy shown by your costour limes, indicates that s meximum
dopth of arcund 30 to 35 fest womld be attained under the crest of
the hill by driving am adit drift. However, a longitudinal seetica
indicates to us that a shaft~—vertisal or inelime--would be the most
feasidle msthod of exploration if trenching establiskes reascneble
- continmity. May ws bave your comments or this suggestion? If you
agree, plonmm“walmmummlam:mmm;
' ‘mwﬁmmmm,tﬂm@mmmg ‘

Siamoly yours,
lmmi
- dge .
. /s/ Robert W. Geehan % George C. Selfm g |
m, Buresu of Mines \. mminu, Qperating comitm%)
. Thor H Knlsgaard : /\-/;ﬁy JHopkms.ms 7/12/56
" Member Gnlogieal &u"ny\' COPY to: Docket '
. o ; - Operating Committee .
,mum | I - - Mr. Kiilsgaard, 5222 k

-~ Mr, Dietrich, 3061

. Mr.Houk | ‘\
- Admy, B. 'Ei_le }





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

‘WASHINGTON 25, D
RO 13 POST OFFICE BLDG

MNOXVILLE 2, TENN.

July 5, 1956
meorandumv/
To: - Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA, Region V, Knoxville, Temnessee

Subject: DMEA-L21,8 > Field Examination Report

Grover Grindstaff, Route 3, Bakersville, N. C.

Grover Prospect, Mitchell County, North Carolina

Enclosed are four copies of the subject report, and nine
extra copies of the sketch map.

This pegmatite, essentially’a new prospect, has yielded
some good mica and might contain significant reserves if it has any
continuity. Therefore, we recommend approval of a two-stage |
exploration contract as outlined in the report. If the buildozingz
indicates a sufficient target, the Stage II adit work would be

Justified,

obert A. Laurence
Executive Officer

Enclosures 13 : (E§
Reviewed by ‘JU[ 9 q\ ~
DMEA OPERATING COMMITTER 1955

7- ) E-56

(date)






UNITED STATES
DEPARTMENT OF ‘THE INTERIOR |

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FIEID EXAMINATION REPORT
. on

DMEA-thS Qnica) GROVER PROSPECT
- Mitechell Gomty, N Ce

By
'S. C. Bergman, Ge"ologi'st‘ n
‘U. S. Geological Swvey -

5o
L
el Nﬁ] 77 t?o]\mn 0

Y3
AR

and, . | V LJA’A @

A. L. Peybon, M’J.mng Engmeer '.x‘.z:;.,, ;é,,ém

' U. Se Bureau @f Mlnes S - A€ad0), |

July 2, 1956






. FIZID EXAMINATION REFORT.
on

-h2h8 (mica ) GROVER PROSPECT
: mtchsll County, N. Coe Soe

, A soft weathered, ”P"f-tlvely fme-gra:m, m:\.oa-beara.ng pegnatlte
" has been surficially exposed by several small pits. The structure is

- possibly of pa.rtial replacement origin. About 50 pounds of rather good

" quality green muscovite has been recovered from about 2-cubic yards of _
trench, ' The examiners recommend a 2-stape exploration program based on the .

~ observed quallty of recovered mca and the poss1b111ty of a fa:z.rly large

) ﬂtructure. . : . _ _

I..oca.t:.on: a

The Grover Prosnect 1s 0.63 alrl:l.ne mles N 10° W from w:mg, . :

e Mltchell Caunty, N C. > on ’rho southeastern slope of B1g Rldwe at the

.'southern exbremty of Burns Momrtain (Ms.cav:Llle Quadrangle » TVA Ed. 193&,
1: 2)4,000). |

o Imtroductmn | A L
The Field Examlners were accomnamed by Mrs Grover Grmdstaff, Mr,

‘Ceca.l Phllllps e and Mr. George McClelland on the exaimina‘c.lon Whlch took

;o place Apr:’al 23, 1956 No pre'vious contac'b has, been had wlth the applicant, -

| kbut he seens to have had w:Lde e?perience in the mica m:m:mg mdustry. o
, : Access 1s by a short Jeep road from the hard surfaced Sncm Creek g
’ F;Road to w:.th:.n hOO i‘ect of the Prospect. No bulldn.ngs ) equipment, or

f:"-supplles are presently a'b the si‘te. .





et

AGeologz

About 30 strike lenvth feet of flne gralned mca-bear:.ng pegma‘tlte -

has been prev1ously exposed by a shallow plt and shallow caved shaft. The

 exposed conformable hanglng wall contact_:ha-s an ‘attl'tude_ of‘N_ 1s° B L4o° SE,

At least- a'.Séfoot width of pegmatite is expos_ed _with no footwa'll_; showing,.
Ao upwerd terminéti,on: i‘s .evidenoedv by':‘th'e general disintergra’cion of the
structure at the'*' 'surface. There is a number of small n.rregular pillow-

shaped blobs of partlally 'oegmatized materlal in the upper part of the

exposure s that show a re31dual mlcaceous foliatlon oriented with the Wall

_ rock, The material is confornk.bly to dlscon.;ormably enclosed in a h:Lghly

weathered earthy brown mieca’ schlst. ‘No muscovit.e was- Left in plave for the

-examiners to see, _but about 50 pounds had been recovered from about 2 cub:.c
“ yards of the reoent trenchlng. Visual. mspect.lon of ‘the ‘miscovite ine.
. ,dlcated it was flat, clear green colored, about 3 1nches in dlameter, and

‘free from ﬁn.neral :mtergrowths of any kind

Recommendatlonsz

There 1s a good mdlcated mica . potentlal, but. contlnu:r.ty of structure

“is obscure. On that ba51s, the emm.mers suggest that prelimlnary bull- ,
| -~doz:.ng be done to determne 11‘ Stage II underground work is justified. It
‘ "”rls recomxrended that Stage II work cons;st of 100 feet of adit from the
‘ ioweet down hlll posn.tlon esta'bllshed by the bulldozmg. Ao :
: Est:Lmated Costs: L |

Bulidoze_'a trench along treo‘ch"‘elong‘ strike from the present





| .’uost of 100 ft of drli‘t 33292.00 or 4532 92/ft,. ,b@

-A Total estimat.ed cost Stage g \ | dﬁ;sle,oo S

o Total estima’oed cost of Dtages I and II...... __f$3677o00
Ha@! N -

( .

L3

4‘ Jlﬂy 2, 1956 . ‘: . S C..Bergman, Geologlst, USGS
S L. Peyton, M:m:.nc Engineer, USBM. ‘ | | |

._exposure, northeast and downhlll to establlsh strlke 1ength contlnulty 7/ \
1n ’chat. dnrec“éion, Use D-6 tractor or equlvalen'b. S -
o 100' ‘m' cée.,ep, 555 cu. yds @ $O.30/yd | BEEE00- -
S T ST st

| o ER T f' : L o ' REREE
Build hOO feet of road using 2 D-6 tractor °f > : S
equivalent LOO' x 12' x 3! deep, ' @@@ &
~ 530 cu. yds @é,"’pO.ZO/cu. R $&o5‘~oo; et
.Toolhou’se- I SRR ,76.‘.00 L
Powder magazine = . . zmo0 0 R
_Ehcpl,oder 'magazine ST R ~ 14,00 : a
Dr:.ve 100 £t of adxt, drg /ft and/or crosseut, :
: -{-59—1’:1::%5) L/é M;»wd S _ '
i ‘Laborz _ : A ) . _
| 1= Miner z ;‘.Fl'.pho/hvr. 12«: EER A 600.00 2"/” /f‘@
-2 Laborers @1, /hr./é R 800.00 926,08
' ‘g« uipmen (rental) |
| . Compressor, drill & Jaclcleg . L S
o @ &3250/1‘10. : ,,? mESL . 625,00 \,/?7“42@@0
'Sugglies: o e R T BT |
.Ebcplos:.ves o - 310,00
. Drill steel - - -~ . : - 200400
. Gasoline and 0il = 7 e T 200,00
~ Tinber, 3,000 b. £,.@ %65/14 C 195,00 -
‘ M:.scellaneous, small tools, etes . - 150,00 -
S Llabn.llty Insuranr'e ' o - 140,00 - B
. -Social" Secuilby - Lo h2e00 /‘Lé‘;? o
-Sales ‘Tax . S ‘ 30400 0 '
: C - w/v“w 6 ._35374-3 e

N





L ¥ 4

N
C

% r:m OPOSED
STAGE T

//// . BULLOTIN G

GROVER PROSPECT
MiITCHELL CouNTY , N.C.
OMEA - 424% (Mcw)

= /
SCALE | =10
LEGEND

gx - PEGMATITE
= MICA GNEISS AND SCHIST

ndai
Y =~ RiTs ave TRENGHES

o SO, gl Shey Lan FET L i
— FRENCE,

G /%%

N7










Narlr. hm'mn

‘ _ Surname :
. ;-‘UN[TED STATES ..
- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D.C. ggg

 APR 261956

‘ ﬁrm&m
 Epoentive OffLoer, SNEA

Field Teem, Bogion ¥
Boom 13, Post Offies mmm
mu;, Xy Mn .

, _ Wlo. W&u

Plesse review ﬂm -nbjm mﬁuﬁu and arrange fur &

‘ummtmﬁnnm&m

- mmamummn%mu,x%um
5. E. Nelson, W30S, and Nr. V. I, Dietrieh, B5HN, respsciively,

relating to tb mjwt are m!aud
_,! ' o aiumlyms,

George C Selfrldge

@umu, Operating Mm(;"é) |

spproved: JHopkins:ms 4/23/56

Copy to: wnécket '
/s/ Robert W ceeb%é@ Copy okt g Gommibteo
Konber - Mr. Kiilsgaard, 5222
~ Thor H. Knlsgaa.rd _ :g) o i"x; g::ﬁrlph, 3061
B ’M ‘mi!'” ~°  Mr. Hopkins o
-  Admr. R. File

‘ SR o ‘  DOCKET COPY






Q S ‘ DOCKET COPY

UNITED STATES = oomemes
DEPARTMENT OF THE INTERIOR
DEFENSE M[NERALS EXPLORAT[ON ADM|N|STRATION a :
WASHINGTON 25, D. céw o } /
 APR 261956

_ ¥r. Grover Grindstaff
_Route #3 ' -
Mernilla, !orth Gmlm ‘

. Res WE.Wu
- mwnu Mty, mth (hnlm

Dear ¥r. @Mt‘ﬂ': ,

o Your applieetion for assistanee in aplering the m’b;wt
‘ memmimwmmmxnwuﬁama
the Defense Minerals Exploration Administratioz amd has been referred
to Mr. Roberi A. laurence, Executive Officer, DMEA Tield Team, Rsgton

¥, Room 13, Post Office Building, Kmexville, 2, Tennessee, for furiher

| consideration and possibly a field m&m

5 : mwmxmﬂnmtmatmmh&hif
_an examination is to be made. Any atsistanes yom may give the ‘
' m-wmn«ummtmmmnnhwm

Mn«ra&x yours,

\
C. O. Mittendor! (%_!A/

JHopkinsoms 4/23/56
Gopy to: VDocket , '
, 0perating Comm1ttee o
Field Team, Region V . . o oo S
© Mr. Kiilsgeard, 5222 R ' : . )
Mr. Dietrich, 3061 SR ‘ .
‘Mr. Houk ‘
Mr. Hopkins = -
' Admr, R. File -
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UNITED STATES - ”’N\\},\f .
DEPARTMENT OF THE INTERIOR “m? , i
BUREAU OF MINES -

WASHINGTON 25, D. C.

April 18, 1956

Memorandum?/

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief
Branch of Ceramic and Fertilizer Materials

W
Subject: DMEA-424U8 (mica)
Applicant: G. Grindstaff

Name and Location of Property: Grover Prospect, Mitchell Co., N. C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 4/13/56

Comments :
1. No data availeble in this office on subject mine.
2. Applicant states a 2-foot pegmatite is visible.

3. Total estimated costs are in the amount of $6,000.00.

Recommendation:
It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.

If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis. ’

W. F. Dietrich





l . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

07\, .
GEOLOGICAL SURVEY Hﬁ@fﬁf@
WASHINGTON 25, D.C. Pﬁ) 7,
: : Lol

April 16, 1956

Re: DMEA hok8 V.
Grover Grindstaff
Grover prospect
Mitchell Co., N. C.

v $6,000 - Mica
Memorandum .
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application.

The applicant requests assistance in exploring a 2-foot
pegmatite believed by the applicant to contain ruby mica.

The proposed work consists of :~-

Bulldozing 20 hours $ 200.00
Shaft 60 feet . 3,000.00
| Drift 80 feet 2,800.00

Total $6,000.00

Referral to the Field Team for sppropriate action is

recommended. ‘
\_,12?ﬁ/, 4{/2;E;—421L4¥<A_/// ,

N. E. Nelson





_April 13, 1956
Subject: DMEA-L2L8
Re: Exploration Assistance

fir. Grover Grindstaff S Grover Prospect
Route 3 . : , :
Bakersville, North)Carolina
Uy dear tr. Grindstaff: | | |

‘The receipt of ~your application dated A&mﬁl 6, 1956
-for explorntion assietance under the Defense Production Act of 1950, ;
- as anmended, is. hereby acknowladged '

Your application has been aeeigned Docket Number Immm,baus
and referred to the Rbnmetallic Einerals vaieion;
| | Kindly 1dencify nll future correepondence relating to your _”

o o

application by this docket number

Sineerely yeurs,x

. Robert E. Adems, Chief
' Operations Control and
Statistics Diviaion

00932 -





pe

April 13, 1956

Memorandum

To: - Executive Officer, DMEA Field Team, Region
R | | v

From: Chief, Operation's Control and Statistics Division

" Subject: Assignment of Docket Number .
There is listed below the assigned docket number to

an application recentiy received from Region
- V¢

DMEA . a
- 3248 Grover Grindstaff

Robert E. Adans R
Chief, Operation's Control
and Statistics Division

INT.-DUP., SEC., WASH.; D.C. ' S o , 9u1s0





.-,‘ Q‘“/» ‘l" . ‘ 'l’ EI@E@% ‘
' MF-203 \ ;/// }& ff\ . j | For vaernmentAPngz 0n11%56 )

Revised March 24, 1955 i\& ¢ EXPLORATION PROJECT CONTRACT
(;7 * Operator, ’
_% Docket No. DMEA-
,T\?/ (\\/ \ Contract No. Idm-E

Contract Date

CONSENT TO LIEN ,
To the United States of America:

Referring to that certain land in the County of Mitchell , State of

North Carolina , described as follows:1/ Beginning on an iron'stake at the center

of the Grover Prospect which is located annroximatgly 185' S.W. of another iron stake:

and: running 250! North thence 250! West thence 500' South; thence 500' East: thence

500' North thence 250‘ West to a point of clomng° "This property located about two

mlles West of C. R Phillips' Store at Wlng, N C. ,

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in con51deratlon of the
contract and as an inducement to the Government to enter into it, the undersigned hereby——

1. Undertakes ahd'agrées that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, &s may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and_
intersst in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
répresents ‘and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the ‘following:3/

None

3. " Undertakes and agrees neither to commit ahy act nor assert any claim ‘in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
urideér’ this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a)'insert the legal description of the land, or (b) strike out the words "as follows"
- and insert "in a lease- [or contract; deed or other document] dated _ ,

and recorded in book - page . - . " _‘official Tecords of said county " Ifi(b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production.from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






”

4; Consents to all amendments and assignments of the contract without notlce thereof,
and agrees that this Consent to Lien shall extend and apply thereto : ‘

S.. Added provision:

, 195fi.

Dated this
[sea1] Spruce Pine, N. C.

"[Seail

: [Seal]
ORI ' - certify that I am the
: : (Secretary, etc.) of the corporation named herein: that
who signed this agreement was then . (President

.or Vice—Pr931dent etc.) iof said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers. . . e . : . : . .

[Corporate Seal]

¢ .

. Interior—Duplicating Section, Washington, D. C. ‘ ‘ 87113
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MF-203 For Government's_Use_Only
Revised March 24, 1955 , ,EXPLORATION PROJECT CONTRACT
Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN

To the United States of America:

Raferring to that certain land in the County of ’Miﬁghgll , Stafe of

North Carolina -, described as »follows:';," Beginning on en iron stake at the center

of the Grover Prospect which is locateg annroglmatelv 185* S.W. of another iron stakes

and runninrf 250* North, ‘chenee 250' West, thence 500' South° thence @O' East' t,hence

500*-7 North; thence 250% We‘st to & point of cloging;; This property located about two
miles Yest of C. R. Phillips' Store at Wing, W. C.

which is the‘subject of a proposed exploration project contract, hereinafter callied the “"contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby——

’.

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in suéh'property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and.
represents ‘and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than.
the foilowing 3/

None

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the prov;s;ons of this Consent to Lien; and to give advance notice of the Government's rights.
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any

* of the undersigned's right, title, or interest in the land; and

1/ Either (a)‘insert the legal descriptlon of the land, or (b) strike out the words "as follows"
“‘and”insert: "in & lease [or contract deed, or ‘other document] dated ,
and recorded in book __ -~ .. page L Lo official records of said county " If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. :

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






4, Consents to all améndments and assignments of the contract W1thout notice thereof
and agrees that this Consent.to Lien shall extend and apply thereto

5. -Added provision:

Dated this , 1050,

[sea1] Spruce Pine, N. C,

[Seall
PATELT e L - ‘ . . [Seal]
R I o . ' certify that I am the.
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then _ : .. (President

or Vice—Presxdent- .etc.),of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate

powers.. - ‘ S . < : : T

[

E [corporate Seal]

-1

y .

. Interior—Duplicating Seotion, Washington, D. C. 87113
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MF-203 ~ For Government's Use Only
Revised March 24, 1955 . ' EXPLORATION PROJECT CONTRACT
Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
To the United States of America:
Referring to that certain land in the County of 1 &ehaly -, State of

.

Nortl Corolina ,» described as follows:l/ Bezluming on & iren stolo et tho eonter

ef the Crovor Preoppeet vhich io lo

500% rorths Shoneo 250° 1 ecﬁ: W 8 nein'i: of me% This nroporty located chout two

nlles Yool of €. R. %ﬁl&ips' S?:em at cng, m, Co
which is the subject of a pfdposed explofation project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in eensideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--—

"

1. Undertakes and egrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, sevéred from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity ‘in such property shall be prior
and snperior to any adverse right or claim of the undersigned

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest ‘in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on productlon as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned'
right, title, or interest in the land prlor to that hereby granted to the Government other than
the following:3/

Fone

*3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the prov151ons of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
‘and’ insert "in a lease [or contract, deed, or.other document] dated ’
and recorded’ ih book ___-page __- .. -official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






4. Consents to all amendments and assignments of the- contract w1thout notice thereof,
~ and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

Lopdd ). o ; 1056,

A [seall Spruco Pluo, U '_@,.j
[Seal] |

AT T —  [seal]l

Lo . . certify that I am the
o (Secretary, etc.) of the corporation named herein; that

. who signed this agreement was then _
or Vice-President etc.) of said corporation; that said agreement was duly signed for and in behalf

of said corporation by authority of its governing body, and was within the scope of its corporate

Dated this

(President

POWOTS.

e s ’ ’ -~ [Corporate Seal]

° ,
0711!

. Interior—Duplicating Seotion, Washington, D. C.
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MF-203 ' For Government's Use Only
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT .TO LIEN
To the United States of America:

Referring to that certain land in the County of 2 eehold , State of

Pawtls Comoléna , described as follows:il/ DQ,: 2dsn on an drven oftlo 4% the conter

of the Crover Toogroed ohitah 4o looted gorverdny ool 236 OJUs of copther foon obiis

andl - mm»’m., 2508 owths 8o 2900 &"cuw %Wme e30t Soutlis thonep oOne I?:.,mr erco

52@2@' Z’k,‘:’«:& s Chomen NSOV Uoot m & podod @15 eﬁorﬁ&. salds ryeperty Yacated obout two
£ilos Togh ¢ Ce Do /f*‘l*w@sv‘ Steoe ae'tyg,::g,{ T Co

which is the subject of a proposed explorafion project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideratlon of the
contract and as an inducement to the Government to enter into it, the undersigned hereby——

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, &s may be pro-
vided in the contract; and the Government's interest and equity in ‘such property shall be prior
and superior to any adverse right or claim of the undersigned

2. Grants to the Government a llen upon all of the undersigned's right, title, angd
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be . provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned'
right, title, or interest in the land prior to that hereby granted to the Government other than
the ‘following:3/.

Tene

"3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
unider this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description . of the land, or (b) strike out the words "as follows"
© end‘insert. "in a lease [or contract, deed, or other document] dated ,

and recorded in book __‘page-__ . - official records of said county voIf (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production'from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write '"none" if that is the case. Do not leave lines blank.






- 4. Consents to all amendments and’ assignments of” the contract without notice thereof,
and agrees that this Consént to Lien .shall .extend and applv thereto

5

5. Added provision'

Dated this , 1959,

[sea1) “’““*ﬁm Aoy T @,

”[Séal]

[Seal]

: . certiry that I an the
(Secretary, etc.) of the corporation named herein that

; : who signed this agreement was then
ot Vice-Preszdent etc.) of said corporation; that said agreement was duly signed for and in behalf

of said corporation by authority of its governing body, and was within the scope or its corporate

(President

powers. e

R o e . [corporate Seal]

67113

. Interior—Duplicating Section, Washington, D. C.
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MF-203 For Government's Use Only
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
Operator,

"Docket No. DMEA-
Contract No. Idm-E
~Contract Date

CONSENT TO LIEN
To the United States of America:
Referring to that certain land in the County of __ Mitechell , State of

North Carolina described as follows:l/ Beglnning on an iron stake at the center
of the Crover Prosmct wh:.ch is located amr_oxmate N4 185‘ ,II o of another iron stake:

mileg Hect of C, R, Phi11ins‘,8%@re at Wing, N, C, . )

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from -the land, and removed, as may be pro-
.vided in the contract and the Government's interest and equity 'in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned‘s right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract 2/ and
represents ‘and undertakes that there are no claims, liens, or encumbrances upon the undersigned'
right, title, or interest in the land prior to that hereby granted to the Government other than
the following 3/ '

-

- 3. Undertakes and agrees neither to commit any act nor assert any claim 1n'conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien t¢6 any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a)'insert the legal description of the land, or (b) strike out the words "as follows"

..and.insert "in-a lease [or:contract,-deed,.or other document] dated ,
and recorded -in book .opage ..t . .r official records of said:county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or produotion'from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






4. . Consents to all amendments and assignments of the contract w1thout notice thereof,
and agrees that this Consent to Lien shall ‘extend’ and applv thereto

5. Added provision

, 1956,

Dated this o
[Sea1} S’pruce};Pine,' v, C.
[sea1l
[Seall
;:;;::? ii;l'” _ | 2 certify that T an the

' (Secretary, otc. ) of the" corporation named herein; that
who signed this agreement was then (President
oF Vice—Pres1dent etc ) of said corporation; that. said agreement was duly szgned for and in behalf
of said corporation by authority of its governing body. and was within the scope of its corporate

powers. " o A : : .

e R [corporate Seal]

' 87113

. Interior—Duplicating Seotion, Washington, D. C.
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MF-203 For Government's Use Only
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
To the United States of America:

Referring to that certain land in the County of IR ehold , State of

of tho Crovor Procoeet eﬁz:lcm 4o »meame amex&mteﬂ.y 185 5,7 of conthor dmen otales

and. yunndng 250 Tlorth; thonee 250 Wopts themeo 500' Souths thenmeo 5008 mm‘;- thezee

20@’ E'eﬂih; %wce 250% oot oo point of leeim;, e mroperty locatod about two
milee Yoot es,' ¢. R, mmaw O ab mng, H, C,

which is the subject of a proposed exploration project contract, hereinarfer called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby—

2

1. Undertakes and agrees that property in which the Government may acquire an interest
or -equity under the contract may be dxsmantled severed from the land, and removed, &s may be pro-
vided in the contract; and‘ﬁhe»Government '8 interesb\and-equity in such property shall be prior
and superior to any adverse rightxor claim\ét the\underszgned

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any productlon of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract; 2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest 1n the land prior to that hereby granted to the Government other than
the following:3/

None -

e

'3, Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a)‘insert the legal description of the land, or (b) strike out the words "as follows"
" and “insert"in a lease [or contract, deed or other document] dated ,
and recorded ‘in book ' ‘page- - ¢ “official Tecords of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






NIRRT

4. Consents to all amendments and aSsignments: of the contract without notice thereof,

and agrees that this Consent to Lien shall extend and apply thereto

.

5. Added provision:

, 1956.

Dated this
[Seal] SR CD Pif:@g ﬁ.. Co

[Seal]

- [sea1]

certify that I am the-
"(Secretary, etc.) of the corporation named herein; that ____

who signed this agreement was then
‘or-Vice=President, etc.) of said corporation; that said agreement was duly signed for and in behalf

of said corporation by authority of its governing body, and was within the scope of its corporate

(President

powers. "~

[Corporate Seal]

x“ | .
- .

. Interior—Duplicating Section, Washington, D. C.

87113





o ME08 UNITED ‘s’r.rEs DEPARTMENT OF THE lNTEIQR zorm BRSO, e
. DEFENSE MINERALS EXPLORATION ADMINISTRATION A . h
| | PRig ﬁ%@

Not to be filled in by applicwnt

APPLICATION FOR AID IN AN :
EXPLORATION PROJECT, PURSUANT TO Docket, No. 0% 24—-'-:4?9??--‘5’?

Metal or Mineral A e .

DMEA ORDER 1, UNDER THE DEFENSE e e
PRODUCTION ACT OF 1950, AS AMENDED Estimated Costfl Loy O @ Q.

INSTRUCTIONS

1. Name of applicant—(a) State here your full legal name, in the form in which you will wish to contract, and your
mallmg address: Grover Grindstaff
' Route 3, Rekersville, N. C.

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application. '
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract Legal descrintion given on lease.

(b) State any mine name by which the property is known. Grover Prospect
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise . Le ssee

(d) If you are not the owner, submit with this apphcatlon a copy of the lease, contract, or other document under which
you control the property. Leage atta ched

(e) If you own the land, describe any liens or encumbrances on it ..Do_not _own land,

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. None

4. Physical descﬁption.—(a) Describe in detail any mining or exploration operations which have been or now' are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See sheet

(b) State past and current production, and ore reserves, if any, giving quantities and grades. .

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic mformatlon you may have, indicating on each
whether you require its return to you. .

(d) State the facts with respect to the accessibility of the proj ect Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1





5. The exploration p'rojecf,." State the mineral or minerals for which yo'ish to explore Mica

(b) Describe fully the propoéed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds,ete. =~ See sheet,

(¢) The work will start within 30 days and be completed Wlthln ____________ months from the date of an exploration
project contract.

(d) State the operating experience and background of the apphcant with relatlon to the ability ‘to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See sheet.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). )

~ (b) "Labor, supefrvisz'on, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. :

(¢) Operating materials and supplies—Furnish an 1tem1zed list, including items of equipment costing less than $50 each
and power, water and fuel. N

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operatmg equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equlpment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

‘NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estlmate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in acco?dance with the regulations on

‘Government participation (Sec. 7, DMEA No. 1)? Yes. Will furnish reouired 25

(b) How do you propose to furnish your share of the costs?

E Money D Use of equipment owned by you Other

Explain in detail on acompanylng paper

. CERTIFICATION

The undersigned, whether as an 1nd1v1dual corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the mformatlon set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and beliéf.

Déted April 6, , L '195__@

Grover Gritdwbaff
By.... s Mooerel Lol

/4

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart- i
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICK  16—66551-1





RECFIVED
APR1 219

q]
<D

MF-103 (Continuation sheet)
L. (a) No previous work has been done.
(b) No vpast production; new prospect.

(¢) There is a two-foot vein visible and we believe
that by exploration work ruby mica may be found.

(d) Project is accessible to roads and shipping.

(e) Manpower, equipment and supplies are available. \
Power is 300 yards away.

5. (b) We orovose to bulldoze away overburden, sink a shaft
60': then drift 80! -rith vein.

6. Estimate of coéts:
20 Hrs. Bulldozing @ $10.00 ner hour . . $ 200,00
60! Shaft @ $50.00 per ft. + « « v o & . 3000,00
80' Drift @ §35.00 per ft. o « & o « o o 2800,00

% 6000,00





Grover Grindstaff

- Grover Grindstaff »s born and brought up in Mitchell County,
and has lived his entire life in this area. He has been self-
empvloyed in mining mica and feldspar most of his life, and is
considered one of the best miners in the area. :

VMr, Grindstaff is now 55 years old, and has the reputation
o" a good citizen and honest man.
He lists the following references:
Mr. W. 8. Greene
Route 3
Bskersville, N. C.

Mr. John McBee, Sr.
Bakersville, N, C.

Mr. BEdvard Fortner
Spruce Pine, N. C.





‘I’ ‘l' BECETD
‘ MINING LEASE

S APR i " saga
State of North Carolina Mitchell ‘ County:
This indenture made this____© day of. April, 1956 . : _, T068K
of Mitchell County and State of North Carolina as party of the first part, and known

as lessor—, and Grover Grindstaff

of Mitchell, County and State of North Carolina, party of the second part and known

as lessee.

‘

WITNESSETH, That the part.Y of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—., and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five yzars from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

Beginning on an iron gtake at the center of the Grover Prospect which is located
aoproximately 185' S.W. of another iron stake; and running 250' North; thence 250! West;

thence 500! South; thence 500' East; thence 500' North: thence 250! .West to a point of
closing, This property located about two miles West of C. R. Phillips' Store at Wing, N.C.

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his hen-s and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period. of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the Jessee, is to have right-of-way of ingress and egress
to said mmes or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__. of

the first part, or his or their heirs or assigns, a rental royalty of. (One-eighth) 1/ 8 Gross Sales

on the minerals taken and sold from -said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken. .

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may asmg‘n this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is héreby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of __, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

(Seal)

(Seal)

(Seal)
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. TEFPSE MINERSIS EXPICRATION ADHINISTRATION
- CONTRICT ANINISTRATION AKD AUDIT DIVISION

I have revieved the Nonthly Report oft
. Gmr Grinaata.tz
| Route 3 -
Enmmm, Forth Cn-ol:lm | .
pemwng to Exploration Froject Contrect No. Tawe10J6, Docket No, DMiA=

528, for the momth of October 1956, covering & project for the exploretion
s en property, knovn o the Grover Prospect loceted in liitchell

) Cetmt;r, North Cerolins,

wmmmaaa mmtmammwmm (Fom
1F-104) ond supporting documente attached thereto, ison of the costs
clained with the contrsct emd pertinent schedules, tion of work -
- performed by yeference to Field Teen reports and cmspmdonee. md 8
,deteminntim of the mamblemm and pmprutr of the coste. :

Thiamiwwasweinlmua fnmlmditoftheapemtor'a

.. sccounts ond recorde for the following reasom:

annrthomtsincm’udwmwdwtomtmﬁma
. mr«mwmw@mmmd
nrmawswomawmmwwtm _

| 'mmmmmmmang:amhmmmmmm
peiaortobepamthemmm:

Tctal eoat 28 billed by cmmmr T £165.00
By DMFA !'inanee Officer & -0~ |
. Herevith for excevetion :
- olaimed tut mot performed 50,8k, 60,84
Total Aocepted Cost - - CloIE
" The mtrnct oalla fmr s '?5 ‘percent partieipation of explorstion
* expenses by the United States Goverrment. Therefere, peynent 1o tho conw
tmctor by tmcmrxmt in the mmomentwigm and moongnm
AR ‘ wea78 1one | |
ie eonaic’ered velid and proper, provided thet the Regiml Emcutive Oﬁ‘L—-

wer, the Adninistretor, or other competent official hee secepted or wi
z;mmmm:eaasmmmmmmorm contmet. o

Jamry '%14 3957 ‘





UBITED STATTS S
. CEPARTMEWT 0¥ 933 INTFRIOR P
DEFLESE MIVERALS BXPLORATION ADMINISTRATION o x

Room 13, Port Office Hldg.

Japuary 22, 1957
Hemorandum
To: Jay L. (heambers, Cni-f

Contract Administration and Audit Divisien ’ '
defense Minersls Ixploration Administration, k’nhinxton. 2 Co

 From: Fzecutive Ofﬂ.cer. A Feld Team, segion V
Subject: Completed and Terminated Comtrmets
Heference is wmade to your memerandum of January 9, 1957: :

¥ork on the following countracts has been coxpleted or
terminated, and final reports have been received from the Opera-
tors. Pnal vouchers have been approved for yaymeat, snd. reportt
of review are now in order.

DMEA-3256, ldw-E687 Glean Rathbura, susignee
- OMTA-I855, 1dn~E9ll  We. G. Heynolds
DHEASGLLS, 1am-F975 P4 iluskias '
DHNA-4237, 1dn-B10l4 ¥4 Juskins end Fred Gage
DMEA-4258, Ydn~-Fl016 drover Grindstafy
BHEA-%?Q. 1dm-E1029 Heek Gouge, et al.
IMEA-BA6], m-nolm Joter Boone

All the sbove a:'o *shors- !‘om" contr-.ut:. am! the unlta
of work clsimed have dbesn accepmbly por:amd.

/u/ 3obert A. Zaurence





TRIPLICATE

-

-

STANDARD FORM 261 (Formerly Cert. of Depos’i't, Form 1) _

Promulgated Oct. 1949 by Treasury Dept., Fiscal Service

THIS DEPOSIT IS NOT SUBJECT TO CHECK

Of oo ional -0 Qsk Ridge ._‘l’em.l
(Na&%‘%ﬁ ,#%lsM%l entification symbol or accountable oﬁicer)’- (Da%enf)

For credit

deposited with --Qmﬂm M@ﬂm?

for accounts listed below. ScHEDULE Nos.

(Name afid location of depom

Oak Ridge, iennessee

DEPOSIT NO.

1L~23«070=61

__1mun _____________________

ary)

s LS.63

ACCOUNT SYMBOL

TITLE OF ACCOUNT TO BE CREDITED

AMOUNT

X0

maE1016 Orover Grindstaff (Refmd Overpayment)  $45.63

(Depositor will insert below his name, title, Department or Agency concerned,

and his address)

[~ Defense Minerals Explaration Administrati

Bureau of Mines, Dept. of Interior
Helen R.Miller, Adm. Aast.
_l—_lnr.r_'is- Temensee

SPACE BELOW TO BE USED BY DEPOSITARY ONLY

I certify that the above amount has been received for credit in the
count of the Treasurer of the United States on the date shown,

subject djastmen ncollectible items included therem.
A
St ey

(Authorized sig;mtu'{e)

@

(Date of credit in Treasurer’s account)

TR TN
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY

16~~—59686b~1 GPO





9
UNITED STATES 57
DEPARTMENT OF THE INTERY
DEFENSE MINERALS EXPLORATION ADMINISTRA
ROASHINORSN O, IS BLOY
KNOXVILLE 2, TENNESSEE

December 21, 1956

Memorandum’

To: . Jday Lf Chambers, Chief‘Contract Administration and Audit Division
From: Acting Executive Officer, bMEA -~ Region V = Knoxville, Tenn.
Subject: Docket No. DMEA-4248, Idm-E1016, Grover Grindstaff- (mica)
‘ Grower Prospect, Mitchell County, N.C.
An efror was made in payment qf the final voucher submitted
by the Operator of the subject contpact._ _ o
, o Doger trenching under Stagenl of the céntract amounted to 347.2_
cubic yards and tje Operator'ghogld haﬁe been paid $78.12 instead of $123.75.
-Wé réquestgdla refund and_hg?e'?egeivéd a check from the Operator
in the amouht.of $45.63 for the overpayment.

Thank you for calling our attention to this error.

Har—=





. UNlTED STATES .
DEPARTMENT OF THE lNTERlOR

' DEFENSE MlNERALS EXPLORATION ADMINISTRATION = -
* WASHINGTON 25, D. c :

»"'wim}“w S o
muem Toom, Taglon ¥V . ,
Foom 14, Foet 0fflee Bullding
,Xmmillhz,mm x L
| Bas Dosket Mo, DMEALL248

Crover Crindsteff
~ - Grover Prompeet
. Kitchell County, Nerth Carcline

- Contrazet No. IMIO@Q ,

. A rveview of the files pertaining te mwmpmm.
to the igausnes of & Reposrt of Review in lieu of s fiwel

re
mt,u»mm:mmmmmmwwﬁn
apmwwmmwwmruurm. »

Both the Field Tesn's Interin Report of mbar 20, 1956,
,M?imlkwtvtnmber&, 1956, stave the elme of the trsaieh ox.
exveted under Stege I of the contrust ss being 125 fwet long, 15 feet
wide, sd mn aversge of 5 feet deep. This Indiectes that 347.2 «bis
yayds vere exeavated, which at the emtrast's fined umit ocost of $.30
ammmmmmsm.mummmmumm
mmnmm.:z. :

' ww*umm”mmmhwm 1956» "o
~m.mmumwmmhnmmmm,1smm,
md 10 deep, Indiesting excavation of ever 604 mibic yerds. The MF.2O4
clniasd the maxisam allowed by the sontract for this Stem of work, Vet
1a 2165,00 for 550 cubis ywrds ot $.30 s sulde ysyd, The Fisld Temm
Wmm;dew.mumwmm&w.sum

L Govermment's 751 eomtridutien,

. M»mmum‘?gwmmmam_"
: W beet everpaid smouwnt 3 a0 sxplanation ,
mmwimawmumw& W,‘ ‘

 Sincerely ym, :
| RN (Sngned)] L Chambers
EDTalbert/wb " ST T.. Chembers, C
December 12, 1956 - _— ggtmct M
y : - -and Andit Divisien -

" Copy tos Docket,

' Admr, Reading File
Mrs. Helen Mlll_g}
Mr. Chambers =~
Mr. Houk

Mr. Talbert





' _‘-"'*E--Q ‘ PR
Form MF-104 (Rev.) ' UNITED STATES

- (April 1952) Q .
- ‘DEPARTMENT OF THE INTERIOR ™
DEFENSE MINERALS EXPLORATION‘ADMINISTRATIONE)ﬁ PAVIENTS K
: Id Oty =
OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of ﬁ"m&rg, ‘195§-. _ Docket No. DMEAAE‘8 Contract No. ..
Operator’s Name _Grover Urindetaff . e e pyonc R ik e emie- Minerals __________
Address _lioute #3, Fakersville, Rerth Cerclins e
Contract Amount, $3,388,00 Government Participation: --??% Amount, $_._._ "

*rst mmn

Voushey.

Budget Bureau No, 42-R1036.5

PATD ON VOUCHER & SCHEMULS

v A

Zanmt; 2026
Fdep- oo

FOR OPERATOR’S USE

FOR GOVERNMEN;I‘ USE ONLY

ITEMS OF COSTS C R
Totals Previously

Monthly R opoctad

Total .

Totals To Date

Approved
Montgly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
. Short Form
‘ Dril\iing-_.-._-_....u.'.-‘_‘__.v ___________
88DePulldozing..... & 5§ 0,30 |
_ Crosseutting.._................._.
Drfting. o omotememoemeeeo e

]Contracts:

(2) Labor and Supervision:

Supervision.........oooenno.
Technical Services. - ioow-ioo|oweeomooeeeeee e K
(3) Operating Mat’ls. and Supplies:
Timber. .o

(4) Operating Equipment:
Rental .. 0 g
Purchase ... .......cooocooooois

Depreciation. ... oo |l
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:
Repairs to Equipment______.._..
Sampling and Analysis..______..
Payroll Taxes....._..____...
Liability Insurance_...........___|.

I certify that the above bill is correct and just and that payment therefor has not
been received. . 3 :

Date .- jl w286
rdsLreced

* W hen a voucher is signed or receipted in the name compang or corporation, the name of the person writing
the company or corporate name, as wcll as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or *Treasurer,” as the case may be.

3 'NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes ita cﬂmlml offense to make a willfully
’fal.vedstn‘tcmen( or representation to any department or agency of the United States as to any matter within its
urisdiction. .

ment in the

Signature,,

amount_of:

-Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

5 10 I‘VV (Instructions on reverée)

(,'W.b“ A//, —fg//‘

(Authorized Certifylng Ofnce? .

(See other side)

3





. ‘ | | r

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

he terp t ;%tmct. _
W Bytgmnﬁé‘é’

AprprovaL 8Y DMEA EXEcCUTIVE

EXECUTIVE OFFICER NOV 9 1956

Tiﬂen@-‘ﬁﬁfnm\-r-\r"- Date ..o

Signatur f : ﬂ.k 9/ (1454* .......... .........................

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—O0perator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; : : '

(b) Form MF—104A—Operator’As Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
thi.Ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of

progress made, results accomplished, and any unusual

- difficulties encountered must be furnished as an attach-

ment to this Report and Voucher. Wherever possible,

the narrative is to be illustrated with maps or sketches

showing formations penetrated and location and assays

of samples taken as well as advances in workings. In

. the case of diamond drilling or churn drilling, the loca-

tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. )

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a}%er}t should sign the certification in the lower left corner of
the form. '

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form”' if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form IVFF—ZOO as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
-services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). i

Under Item (3) include the costs of material and supplies
used(in, the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip- -
ment will be reported under ‘‘Purchase”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
E}on, ’of equipment owned will be reported under ‘“Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items .
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. .

Item (8) includes any unforeseen costs not'included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contra¢ct Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,

_“Certified True Copy (or Transcript)”’, followed by appro-

priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records’of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified co;;ly of the purchase order or
invoice should be attached to the /Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-

. mented. The four copies of Form MF-104 are not to be

thus supported. .

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form' MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

PO 872893





- - mfé;pxﬂ';é?u e C _
' UNITED STATES .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR’S UNIT COST AND PROGRESS RE

Month of %“m 056 Docket No. DMEA 4248
Operator’s Name _-_W.-@%ﬁ_wf _____ -
Address . Mf& #3, Fakersville, UG, T B
. o i AUTHORIZED BY CONTRACT
OPERATION Uwir || OQgs TEm | UNirs TS || Gogrero Dare | UNTSTO | UMir Coss
‘Units Unit Costa
Drifting oo SN I . : - F PR, R O | ESR P,
Crosscutting ! PSRN | ST | RPSRPR S N ' I
Raising . -- PO R | R S -
Shafts SRR [N SUSU I IS
Winzee B | S R | R S DU .- -
Drilling: Core. S ST | RS N R
Churn U R | RS . B
Auger SN SR | IS U | U i - |-
Stripping..ccceoceeo o SR SO | .
Trenching. .| - S | EUUUURUUUI RSP (R
Test Pits - | Y .
oads an —_— - ——-
dﬁ:ﬁ%gga ..... (93490165000 | 550 | 365.00. . .| .. 550.10,30....1680....| .0, 90 ...
: ToraL Costs
ToraL DisTrIBUTED CoOsTS...... _Z_@_ﬁom ............... _--;@.AQQ..“.-- ég;‘,‘ﬂi‘é’,“’ Y
Operating Equipment Purchased..____._.||....___._________|..____.. eeqeean
Initial Rehabilitation and Repairs y : O (S
New Buildings, Improvementé, eto . S U (RS

ToTaL COSTS.—o oo - 168,06 | . 208,00 : . Y

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the pbest of their knowledge and belief.

REMARKS:

o 11256 Operator . OXOVSr Crindstef®

WW _ Partoer

3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any deputment or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govcmmm%nly)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places ob Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and

cumulative costs. The “Total- Costs” on Form MF-104A for each month should equal

the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. - For mstance, supervisory and engineering costs may have
to be distributeéd over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent.on the various phases, on- man days of labor charged to such
phases, or on some other cquitable basis. ‘“Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is -

usually a part of Exhibit ‘‘A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual cxrcumstances causing excessive or -

disproportionate unit costs.

Wi
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-~ Spruse Pine, Horth Carolina
l!ombor 5, 1956 .

Ny, Robert A. Lawco, ?.:xecutive O£tim
DoVoEéA., M‘n v .
Room 13, -Post Office )uﬂding

anillo, ‘l'ennum

‘ n.s m-#ws, dn-R 1016 (H:ln)
’ Grover Pl'O.pO@t, Hitehtll Co. 4 N, G.
l'inul Raport A ,
Dear nr. me«z '

e began work on the abon l’rojcct on Oetebcr 22, 1956,

stopped work upon wnimucn of thn oontract on Oetobor 31. | R

g 1956. ‘ , ,
Ve novod in a bulldonr and m&nﬁod a trenah alcng tho

. strike of the pegmatite. We did sowe extra bulldosing on

cur own the trench wes 125' long spproximately 10 deep and
15' vide. The somtract was tersinsted at the end of Stege

I, because the prespeot did not 1ook proniaing onough f:roa
thc geological lmapaint. .

'We wish to thank the fiald tesm for their assistance on.
the Grover Project., If further details are necessary, please
R V’cr;"trul'y;yo\ms,x, .

© Grover Grindstaff
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- UNITED STATES = - BN
- DEPARTMENT OF THE INTERIOR .
. DEFENSE MlNEh’ALsngPLORAT_loN'ADMlNléTRATlon ' ‘
| . WASHINGTON 25, D.C.- 600

| | " MAY -81957

M, Grover Grindstaft
Reoute 3 | e

Bakersville, Rowvth Cirolinme , Lo .
- BT : Rer Dooket No, D'EA-42UB.Miea

- Hitehell Ceumty, North Caroline
| o Contrast Fo. IAm-E1016
 Dear e, Orindstatf; e
. Heference is mede to your terminated exploration gontract
| v sinesrely vegret thot the werk performed 414 mot rew
sult in & sertification of disecvery or develeopment under the .
provisions of the eontraet, In the abserse of sueh osrtifioation,
the Government retains no olaim or lien against the property
~subject to the sontract or any future produstion therefrom, e,
Aherefore, are closing our books xnd resords onm this projeet, - '
- Your attention, however, is ¢alled to the provisions of the eontyued
. whigh require the operator to keep and preserve certein records for

the yeriod indisated. o , Coee
. Tour imterest in the Diki exploretion program and partiel-
. pation therein are fully sppresiated. o , ‘ ,

DR . Sineerely yours,

WCAndersonsrsi 5/3/57 , e T
Copy tes aAdmr, R, Fil e
Dt At N v SRS dninistentor -

Field Team, Regiony . =~ °~
- Me. Kidlsgaard, 5222

Mr. Dietrioh, 3061 -





" UNITED STATES |

. DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION -
. WASHINGTON 25,D.C. 600 .

| . MAY -8 1957
Mr. John Pad1lipe S

§ . Rer. Dukct ¥o. D‘%H‘Mm
~ 0 Grover Orindstaff
~ Grover Prospsct e
‘Mitehell County, North Carclina
Contragt Fo. Idme£1016 .

Dear Mr. Prillipss )

. . Anelosad is a eopy of & nlf—uplmtm mm of
today Lo ths Oporaw under the atmm ‘sontraet,

: i oomupundonao relates to the Gemcnt to Li.-m .
and &bm&uuon Agreensot -umd by you. ’

- mmnlr ynm-u, '

0. 0 Hitbendor!‘
m::l.niltrator

WCandersonirsi 5/6/57

Copy to: aAdmr, R, File
Pield Teanm, Region V
Mr, Kiilsgamrd, 5222
M, Dietrich, 3061

- Enclosure





—— T— \

UNlTED STATES
DEPARTMENT OF THE lNTERIOR E L \m\\
- DEFENSE MlNERALS EXPLORATION ADMINISTRATION ! 3' A — ) f_,—;n

memme‘mﬁmsawa o ,'\;_ Foenos L
CKNCAVILLE Z, TENN. . . v o]

Jnvenher 2y 1956

Mr. vaw Grindetat‘f
- Routn 4 3 -
u &mersvilla, Iiort;n uamlm

02 :;m-—z.m, Tan-E1016-Kica
Grover Urindstaflf Preospect
ﬁitcmll ucum;y, North cmlim

| »-faoar Mr. Grindsmffz - , _
| _ A,tmr mnmtim of the oxcawt.ion mdo

o undtr Stage I of ﬂliﬂ t:ommct,, aur Ifiam :»xa:zinom, Fr. |

| qhirlcy m Nr. 'faylar, mpor:; that no mrt.hcr wrk can be

: Jusbiriqd. “his conﬂz’as thc matructiong thcy g.mro you lnt

‘, Toesday, ucwbnr 30. ftage 13 wild no*' be appmnd.. ‘ |

| | Thmrore. hhis contrmt ehuuld be cenaidom
terminated at the’ co&plﬂion or at.age I, eg i’ocblva chbtr 31‘» :
' -Pluac wabmit mr voncbnr am fiul rspurt at your urliut. |
uicontmionm., | RECC R . R
i{dlls/m St  _ L ' , , , | - .
s‘?"xﬁ:;ci';“z;"éc. Lo febet A, Lanence

@hirlty
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' | . Contg@t No, Idm-E sp34 -
o @ e
Docket NO.&QJX

- DLPARI‘MENI‘ OF IHE INL‘I‘-RIOR tezﬁi{lﬁm& conteoe %

DEI‘ENSE MINERALS EXPLORATION ADMINIS‘I‘RATION

' T0: Chier; Financé'Seétiéﬁ; Budgét and‘"'”F':l:nance Branch, Bureau of Mines

Please make the following entry on the records of the .
Deferise Minerals Fxploration Administration under the Strategic and
- Critical Minérals Exploration Program,

Date of Contract, ‘Reglon  State Commodity
Gotober 5, 1956 V. orth Corolina  ldce
‘Name and Address: | |
, of Operators . Grover Grindsteff
- Route i 3
e o - Bokersville, lorth @amnna
_ o Reserve Obligaﬂoh
Prior Amoﬁnt 0 ) §2,541.00
Iﬁci‘éase | ) B
Decrease . - Q R R
| Revised Amount o LD ?@’w
" Remarkss

AL®EN S, DARAN |
e , ( NaM)
£3ien O @akan Chier
- ' %ﬁmm@m Gumml and
: ‘ Statistics Didsson

Date Delivered to Bureau of Mines, Washingtm (Title)

W3IY5T

989¢ 5





‘ o 4 , Cont"t_No. Idm-E 1016 -
Docket No._j2hfi
- DEPARTMENT OF IHE INTFRIOR Exécnted contract

 DEFENSE MINER_ALS EXPLORATION ADFIII\IIS‘PRA’EION

’

TO: Chie-f,' Finance Section, Budget and Finance Branch', Bureau of Mines :

Please make the following entry on the records of the
Defense Minerals Fxploration Administration under the Strategic and
Critical Minerals Exploration Program. o

Date of Contract Region State ' Cqmmodi'tz
October 5, 1956 v North Carolina Mica

‘Name and Address: '
of Operator: Grovey Orindstaff
. » ~ Rowts 3,
Bakersviile, Horth Gavolina

| 'Prior'A_mount @?2;51’51.601 S (¢
Iucréase : _ P @2,«5&1&.:@0. |
| ‘Decrease- y N ; B
| Revised Amount 0 §2,541.00

~ Remarkss

B

, (Name)
Allen 8. Dkan, Ghief
Operatdons Control ond
Statistics Division

Date Delivere\d to Bureau of Mines, ~Washingtm 10/22‘(};?&‘13)

989613





‘; o . Governme.s >Co_py
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*  MF-200A 07‘
ev. April 1956) 2
(R 2 i956
UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
el ' EXPLORATION PROJECT CONTRACT
S _ (Short Form)
DMEA No. Commodity " Contract No. County State
Idm-E
4248 Mica 1016 Mitchell North Carolina
It is agreed ...... BET--5-—-1856-------—--iy Detween the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-
ernment,” and ... Grover. Granasta D e

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or und&&ép?#e@)ﬁ'&s of the commodity designated above.
The Operator shall begin the work on or before ... WY, & ¥ ¥ . , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ..... five ... months from the date
of the contract. -~

(b) The desci'iption of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $.3,388.00. ... The Government will
contribute ..775..... percent of the fixed unit cost of the work performed, not exceeding $..2,541.00 ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the writtén consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: ............c.occooiiiinairann

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(1f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
"land (lessor, seller, optionor, etc.) are attached, as follows: ....Consent to Lien of owner ...

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s résponsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering'employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supphes, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production

operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. '

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional gnly, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors -and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government; and those with respect to production for at least three years
‘after any obligation to pay royalties to the. Government -has terminated. The Government may inspect
and audit said records and accounts at- -any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records

~ of the Operator.

(b) Progress reports and-vouchers,—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows : (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period. including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to

contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-

t;,ior} to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof. .

~—~ (d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as
copies of smelter or concentrator settlement sheets, and certified accounts of productlon and sale or other
dlsposmon of production.





’
<
* .
.

* (e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article '5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator-is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) -regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%2) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8. 00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (814) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If .
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operdtor)

Adminlstrator s Defense Mineral
Exploration Administration

e e o m et oo een , certify that I am the
....................................................................................... secretary of the corporation named as Operator herein;
hat , who signed this contract on behalf of the
Operator, was then ... of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069






EXPLORATION PROJECT CONTRACT
GROVER GRINDSTAFF
DOCKET NO. DMEA-4248

ANNEX T

The land referred to in Article 2 of the.Contract was

leased to the Operator by John Phillips in an instrument dated
April 6, 1956, for a period of five years, renewable, and is
described as follows:

Beginning on an iron stake at the center
of the Grover Prospect which is located approx-
imately 600 feet North to a Hickory stump which
is a corner in the property line between John
Phillips and Paul and Gudger Fortner, as shown
on deed recorded in Book No. 113, Page 68, in
Register of Deeds Office, Bakersville, N. C.;
and running 250' North; thence 250' West;
thence 500' South; thence 500' East; thence
500' North; thence 250' West to & point of
closing. This property located about two miles
West of C. R. Phillips' store at Wing, N. C.

The land- is about 0.63 airline: miles
N 16° W of Wing, on the southeastern slope-of
Big Ridge at the southern extremity of Burns
Mountain (Micaville Quadrangle, TVA Ed. 1934,
1:24,000).





EXPLORATION PROJECT CONTRACT RECEIVED

GROVER GRINDSTAFF
DOCKET NO. DMEA-4248 0CT 2 2 1@56

-~ EXHIBIT A

The approximate locatlon of the work is shown on the attached
map entitled "Grover Prospect, Mitchell County, N, C. DMEA-4248 (Mica)".

The work is divided into two stages as hereinafter described
The Operator shall perform the work in Stage I and shall perform as
much of the work in Stage II as the Government approves in writing.

Stage I

Excavate a trench along the strike of the pegmatite, having
approximate dimensions of 99 feet by 15 feet by 10 feet but not ex-
ceeding 550 cubic yards of excavation, to establish si¥rike length con-
tinuity.

Stage II

1. Bulldoze an access road having approximate dlmen31ons of 400
feet by 12 feet but not exceeding 530 cubic yards of excavatlon

2. Construct: o
(a) A toolhouse, minimum dimensions 7 feet
by 8 feet by 10 feet.
(b) A powder storage magazine, minimum
dimensions 4 feet by 3 feet by 2% feet.
(¢) An exploder storage magazine, minimum
dimensions 2 feet by 1% feet by 1 foot.

The toolhouse may be unfloored; shall be made from unfinished
lunber, with protective roof covering; and shall be equipped with lock
and key.

The powder and exploder magazines shall be boxed on all sides;
shall be made from 2-inch hardwood or 3-inch softwood lumber; and shall
be braced at the corners. No metal shall be exposed; and the doors
shall be equipped with the equivalent of a 5-tumbler jarproof lock.





3. Drive 100 feet of adit drift and/Qr crosscut having mini-
mum cross-sectional dimensions of 5 feet by 7 feet in.the clear of
timber.

The location, direction, inclination, and extent of all work
are subject to the approval of the Government.

All work shall be timbered as necessary.

Fixed Unit Costs

Stage I
1. Excavate trench - 550 cubic yards
8 $0.30/cu. yd. $ 165.00
Stage II
l. Excavate access road - 530 cubic
yards @ $0.20/cu. yd. 106.00
2. Construct:
" Toolhouse, $76.00 1/
Powder magazine 26.00 1/
Exploder megazine _15.00 1/ 117.00

3. Drive 100 feet of drift and/or
crosscut @ $30.00/ft. 3,000.00

Estimated Total Cost of Project §3!388.oo

Government Participation & 75% §225h1.oo

1/ The completed work constitutes the. work.
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MF-205 ’ o r Government's Use Onl
* « #(Gombines and supercedes MF-‘ and MF-203) EXPL‘I‘ION_ PROJECT CONTRACT
June 1956 Operator__¢ a
Docket No. DMEA-__L2L8
Contract No. Idm-E
_Contract Date

CONSENT TO LIEN

- a
} SUBORDINATI!(;: AGREEMENT 1/ RECEIVED
To the United States of America: 0CT 2 21955
Referripg to that cerigin land in the County of Mitchell , State of
North Carolina , described as follows: 2/ Beginning on an iron stake at the center

of the Grover Prospect which is located approximately 600 feet North to a Hickory
stump which is a corner in the property line between John Phillips and Paul and
Gudger Fortner, as shown on deed recorded in Book No., 113, Page 68, in Register of
Deeds Office, Bakersville, N, C.; and running 250! North; thence 250! West; thence
- oUUT South; thence 500' East; thence 500" North; thence 250" West to.a point of
closing. This property located about two miles West of C. R. Phillips' Store at
Wing, N. C.” (The Iand covered by the above description is idenbtical with the land
‘ described in the lease dated April 6, 1956.) ,

which is the subject of a proposed exploration project cdntract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the

" contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's: interest and eéuity in such property shall be prior
and superior to any adverse right or claim of the undersigned; : :

"2. "Grants to the Government a lien upon all of the ﬁndersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production-and liens to secure same;

4. Represents and undertakes thatrthere/is no cla}m; lien, or encumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the following:

(If "none" insert the word "none." Do not leave lines blank.)

None

1/ Mining or production from the land is nbt required, and in the absence of production there is no
obligation to pay royalty to the Government.

2/ Either (a)-insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in'a lease [or contracty-deed, or other dooument] dated ‘ ,
and recorded in Book . ., Page _________, official records of said county." If (b)
is used, the book- and page of recordation cannot be dispensed with:. If the space provided is
insufficient, use an Annex, and refer to the Anmex in the space. '

i

N <
N .






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's righis
under this Agreement to any subsequent trahsferee}'mortgagee; encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and '

. 6. Consents to all amendments:(ipclu§inglan agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: o

(State "None" or "See Annex No. ")

Dated this - day of
77 7 7
L// . , [sea1]
“[Sea1]'
_ | _ _ [Seai]
| fseal]
[Seal]
I,

’

195

. who signed this agréement was then __

certify that I am the,
(Secretary, etc.) of the corporation named herein; that

fsent] ﬁé&w@f— v, F & [raress]

[Addfess]

_ [address]

[Address]
[Add:ess]

[Address]

(President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate

powers.

“~

- e

INT.-DUP. SEC., WASH., D.C.

.[porporate Seal]» -

i
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‘TO:

‘ o ‘ . Cont‘:t ‘NO. Idm-E A 1016 .
' Docket No. L2L8

. DEPARTMENT OF l‘HE INJ?I'.RIOR Aiéproved Contract

DEI‘ENCRE MINERALS EXPLORAfION ADMINISTRATION

" Chief, Finanve Section, Budget and Finance Branch, Bureau of Mines-

Please make the following entrv on the records of the
Defense Minerals Fxploration Administration under the Strategic and
Critical Minerals Fxploratlon PrOgram.

Date of Contract Region  State Commodi ty
Oetober 5, 1956 v North Carolina Mica

'Néme_and*Address

of Operator:

Grover Grindstaff
- Route #3
Bakersville, North Carolina

Prior‘Amount | ) B o

Incréaée T $2,541.00 0-

Decrease ’0. 0
' Revised Amount $2,511.00 : 0

" Remarks:

: : . — (Name)
Allen 8. Dakan, Chief
Operations Control and
_ Statistios Division
Date Delivered to Bureau of Mines, Washingtm (11 Flel?()/ /

9896
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, ":,eonvenienca. S

' UNlTED STATES e
‘ DEPARTMENT OF THE lNTERlOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION .

- RUARENGTRY BrRE BLOG | %

. i . . . . N . : -
o - .
>
N

RIS KNOXVILLE 2, TENN.
R Hgvaaber 2, 1»956. .

S . R C T gl T T N T,
. Mr. Grover Grindstaff - f»“~f//,'5 P S S
Route # 3 T
-Bakersville, North Carolina
Ra' DﬂEA~42#8 Idme1016~Mica
Grover Grlndstaff Prospect '
O , - . o Mitchell 00unty, Borth Carolina
-A:Boar ur. Grindstaff°f" " o o s j
o After examinaticn of the .xcavation made ff..
‘,“undor Staga I of this conbract our Ficld Bxaminers, Mr. k
”Shirley and,Mr. Taylor, raport that no further work can. be
"_justifiad. This confirms the instructlans thﬁy’gave you last
}Tuesﬂay, Oatober 30.A'atage II will not ba approved.; |
L Tharafbro, this contract should.bo considered |
1ffterminated at the conpletian of Snage I, effective Octobar 31.

' ‘Please submit. yaur voucher and ﬁnal raport at. yeur oarliest

' Very truly yours,

. R&L/m e S
o Opr, Cmﬂ.j .77 Robert A. Laurence . ..
Finance ﬁffice E L R SRS
) ghigioy '
- Files -





 DEFENSE MINFRALS EXPLORATIQN iDIONISTRETION
COFTRICT ATHINITRITION ARD AUDIT DIVISION
o IEPORT OF " |
I have reviewed the lionthly Repnﬂ of's

' Crover Crindstoff |
Route 3
~ Bakersville, North Caroline

pcrbas.ning to Fxploretion Project Contrect ¥o, IMIO16, Docket No, mu» ‘
42/8, for the momth of Ostober 1956, covering & profect for the exploretion
of mice on property maamcmmmmmxnmmu
‘cm,!hmzcmﬁu

wmmhﬂo&mmmwmmmymm (Pm
MP-104) end smupporting doeuments stteched theyeto, comparison of the costs
. eladned with the centrect snd pertinent schedules, verificetion of work
" perfowmed bty veferenoe %0 Field Tesm yeports end correspondenve, end e
mumdtbmmﬂmasmdmmwdtmm :

' ?ﬂnm&wmu&chﬂwo&nﬁmlmd&tattmcmm's
Wsmstwmtonwmam:. :

mummmmmmamm
mmmmwmcomuutmmumof
mmtmwmmmw

- mmammmmnmmnmmmm
paidortohepuuthmmmn

Total cost a5 dilled by cmm . £165.00
Exoeptionss ‘ , '
By DMFA Finanoe Ofr:lm $ O
Hereuith for excavationm

auudmmm 0.8, ..&;'!a
Maumpmcm o 80036
| w;“‘mmmé’ﬁﬂfx;& mﬁ?mm’ eg:n
mmwmommummtome and 12/100 Dollera
| o »eagTB 12408 :
lasmdmmmmm,mmammmmwmmm

 oer, the Adninietyetor, or other oompetent officis) has seccopted or will
- j'm:ptmpmmuimatwuummmofmmmw.

Jemvery 24, 057





Division Copy

-I‘ \. l .

MF-200A
(Rev., April 1956)

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT

(Short Form)
DMEA No. Commodity Contract No. . County State
: : Adm-E »
b8 . MWlca 1016 Hitchell North Carcline
‘1t is agreed ... e s TEE , between the United States of America, acting through the

Department of the Interior, Defense Mlnerals Exploration Administration, hereinafter called the “Gov-

ernment,” and ... BrOVEE B AR oo

................................................... iamemnn, B
herelnaftel called the “Operator,” as follows: '

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex'I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undevelc')ped deposits of the commodity designated above.
The Operator shall begin the work on or before ........__.... NQV 1 5 k4151 , and, subject to the.
provisions of Article 7 and Exhibit A, shall complete the work within ..... five months from the date
of the contract. . ’

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $ 38800 The Government will
contribute 4% ... percent of the fixed unit cost of the work performed not exceeding $. 2,51;,“‘35 .......... ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any rlght or obligation thereunder
without the written consent of the Government. -

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this cantract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or in‘tei'est is subject only to the following claims, liens, or encumbranceS' ........................... e

(b): The Subor dination Agreement of the holder of any claim, lien, or encumbrance listed above and

(1f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: ____gm«g Lo mm ﬁfmxe ...................

(¢) The Opelatm shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. . The
Operator shall neither transfer, convey, nor surrender the land nor any right, gitle, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. ' :

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-

- hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

-ARTICLE 5. Reports, accoimts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
. Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows : (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.





(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
" cate the nature of the discovery or development. :

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basts for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent}) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. ‘“Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars (3$8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on ar amount of five dollars ($5.00) per ton would be one and one-half
(132) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article. :





(g) Lien for payment—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and!upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Governmentis claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be

estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as| imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be consﬂrued as imposing any
obligation on the Government to purchase any minerals mined or produced from theland.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in thls contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit thatmay arise therefrom;
but this provision shall not be construed to extend to this contract if made with ‘a corporation for its
general benefit. i

ARTICLE 10. Changes and added provisions.—






‘a > ‘l' ' | ""
o - \{dAgpds Sol. Gite”

Executed in sexfuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Ol)erator)

[}

, certify that I am the

........................................... e eeeeeeeeeeeaeoo. S€CTetary of the corporation named as Operator herein;;
Bhat e , who signed this contract on behalf of the
Operator, was then ... e of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069





. EXPIARATION PROJECT CONTRACT <2 1954
» GROVER GRINDBTATY X
DOCKET NO. DMBA-MEAS

. The 1land yeferred to in Article 2 of the Contrect ves.
leased to the Operetor by John Phillips in an instrument dated
April 6, 1956, Tor a period of five years, renswsble, and 1%

desoribed as follows: : ' L

Baginning on an iron stake at the center
of the Orover Prospect whigh is loeated spprox-
imately 600 feet North to » Bickery stump which
4s & corner in the property line between John
PRillips and Paul and Gudgsr Fortner, as shown

. on deed recorded in Book Xo. 113, Page €8, in
Register of Deeds Office, Bekersvilile,K W. C.;
and »unning 250' North; thence 250° West; ‘
thande 500' Bouth: thence 500' Esst; thence

500" North; thence 250' West t0 & point of

“ olosing. This property losated adout two niles

 West of C. R. Phillips' store at Wing, ¥. C,

~ The lend is about 0,63 sirline =niles
N 30° ¥ of Wing, on the southesstern slope of .
Big Ridge st the southarn extremity of Burns
Mowntain (Micaville Quadrsngle, A Bd. 193%,
’ 13“;000). : . . : '
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MF-205 ' . _ ‘ Government's Use Only

L .

(Combines and supercedes MF-201 and MF-203) EXPLORATION PROJECT CONTRACT
~June 1956 : _ Ry 41 indgbale
. , . Docket No. DMEA- m

Contract No. Idm-E
. Contract Date

CONSENT TO LIEN
. and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land in the County of Eﬁﬂhﬂm&il , State bf’

; ¢ , described as follows: 2/ . Begﬁnnﬂ.m on idh irun gtake at the center
af the vaer Prospwt. which 4s located approximately 600 feet North to s Hickery
_tmmchiaacwwmmw;gmmmnaahn Fhillips and Paul and

Portner, as shown on deed recorded in Book 1o, 112, Page 68, in Registor of

Deeds Office, Bnkersville, N. C.3 ond running 250¢ &artthhenca 250" West; thence

5007 South; thenée 500 East; thencs 500° North; thence 250° West 1o & point of

alms&ng, This propeﬁy ocated about two miles hast @f C, E, mmw Store &t
{The Iond covered Dy <he 8DOVe dOOGTADE [8 1dent) IR The Jand
described in the lsease dated April 6, 1956.)

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the

contract and as an inducement to the Government to enter into it, the undetsigned hereby——

®

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Goyernment a lien upon all of“;he,ﬁnderSigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on produotion as may be provided for by the Contract;

3. Subordinates the undersigned's right ‘title, claim, or interest in or against the
land and in. any productlon therefrom to the rights of the Government under the contract with respect
to royalty on productlon and liens to secure same;

‘4. Represents and undertakes that there 'is no claim, lien, or encumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the follow1ng
(If "none" insert the word "none." Do not leave lines blank.)

1/ Mining or productlon from the land is not requlred “and. in the absence of productlon there is no
obligation to pay royalty to the Government. :
2/ Either (a) 'insert the legal descrlptlon of the land, or (b) strike out the words "as follows"
" and insert "in a lease [or contract, deed, or other document] dated ,
- and recorded in Book ., Page ________~, official records of said county." If (b)
is used, the book and page of recordation cannot be dispensed with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.






5. ‘Undertakes and agrees (a) neither to commit any act nor assert any claim in confllct

-with the provisions of thzs Agreement; and (b) to givé advance notice of the Government's rights
"under this Agreement to any subsequent transferee mortgagee, encumbrancer, or lessee of any of the

undersigned's rlght title, claim, or interest in or agalnst the land, or any production therefrom
rurnlshlng the Government with two copies of such notlce, and

6. Consents to all amendments (1nc1uding an agreement of termination) and assignments of .
the contract without notice thereof and undertakes and agrees that this Agreement shall extend and

app}y thereto.

. 7. Added provision: __.___ - : — ' (State."None" or "See‘Annex No.___ ")
_* Dated this __ day of __ - 105__ | S
Aégééfffi%7y, 'Zg?zisz%fls,f//’2> [Seal]\/ ,<1224Aocébcf ;ﬁéz4%4b F. Z. [Aadress]

[Seal] - [Address]
Tsear] =~ _ [rddress]
[Seaij .. _ i : [Address]
{seai] _ ' [Address]
[sea1] [Address]u :

I, . . i : : certify that I am thex

' (Secretary. ‘etc.) of the corporation named herein; that

who signed this agreemenf was then __ - . ’ : (President

or Vice-President, etc.) of said corporation; that said agreement was duly 51gned for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate

powers.

.[qOrpQrate'Seall‘

INT.-DUP. SEC., WASH., D.C. . . 916
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May 2, 1é5‘7

Projgg§ §ulmarz Roggrt‘

: Walter C, Andorson, anmetallic Hinarala Division

Docket No, DMEA-4248-Mica

‘Contract No. Idm-E1016

Grover Proapect - R
Hitchall County, Horth Carolina

Applioations Forn MF-lOB(April, 1952) received April 12, 1956,

Work by Applicant: - | |
20 hours bulldozing € $10,00/hr, o $2oo.oo

€0 fest of shaft € 350, Oo/ft ‘ 3,000,00
80 feet of drift € 335,00/ft, = 2 00
‘ Tatal amount requastcd - S »000,00

Operators: Grover Grindstaff

Route 3, Bakeruvillc, North Garolina

Oparator'a Proporty Righta: Fiva year miuing lease on the
John Phillip's property consisting of 5 plus acres, dated
April 6, 1956, Consent to Iien and Subordination Agreement,
undated. : . o : '

-Contract:s Form MF«ZOOA(AFrilg-1956)vdated October 5, 1956;

Work Authorisged: ‘
Stagze I

Exoavate trench - 550 Cublg Yards € %0. 30/c yd., £165.00
Stage II.-

‘ eravats access road - 530 Cubie Yards @-30 20/c.yd106 00

"~ Construction~ Toolhouee, powdcr and , '

. Bxploder magasine .= 117,00

100 feet of drift and/or crosscut & $30,00/ft. * 3,000.00
Estimated total cost of project - 33,388,
~ Government participation € 75% , » $2,541.00

Amendmants: None,

Hork Gomgleted : :
Stage I

347.2 Cubde Yards of trench excavation @ $0. 30/c yd 104,16
' Total accepted cost’ . - $104,16
Govornmont participation © 75% . fg‘;< R 1L: 18 ¥





| Work began October 22 R 1956 and was terminated by letter |
- of November 2, 1956, Field Team to Operator. s
Fleld Team Fisnl Report received December 7y 1956

Operator's Final Report dated November 5, 1956
Ko aquipmnt purchased under contraot. o

| ‘.3 . Audit: Report of ‘Review iesued January 24, 1957 .

- Total billed by Operator . 4 - $165,00
Excaption, for excavation not perfomed S 60.%
Total acsepted cost - _ $104.16
Govermnent. pertieip»tion @ 75% I .3 78,12

4. Certification of Discoveryz ' None isaued
Value or productions Yons,

5. Go,ments: . : .
~ . How ¢onducted: All of the work in which the Government pﬁrtiei-
pated was acceptable . . :
Operation: Only a ‘bulldozer out, :
Engineering: Reporting by Operator 1e accepted,

- Geolo&lo ggmig_e_ Bulldozing proved that. the prospect did not
warrant er exploration, aince only a ahallow, ellipt.ical—ahaped
'pod with no extant vas. exooaed , v _

leogic mteria uggn which vo;k wag basedz :
‘ 1, Pegmatite: Small irregular pillow-shaped blobs of
partially pegamtized material, oont‘ormably to dieconformably enclosed

in weathered mica schist, -
. 2, Miga: Clear green, flat, about 3 inches acroue, and

. ,free from mineral intergrowths,

3. Good indicated mica potentisl, but continuity of
structure is obscure ’ therefore preliminary bulldozing ia propoeed
. under 2 etage program.} ”‘

1o, iteria developed d in ect
‘ 1,  Pegmatite: Shallow elliptical pod wi’!.h no extent,
composed of fine-grained kaolinized plagioclase, small quart: masses
and small mica enclosed in weathered micaceous schist,

2, Miga: Most is badly stained 3 inah érystals, some
- green, flat and wa wavy, 2 to 3 inches wvide, generally clear but
: dieeeminated in too smell a zone, .

Future Pogaibiy_tieg None, no fnrther exploration justiﬁed

: Regomendagionn: ‘rhe Nomnetanio Minemle Diviaion and the
Commodity Members of the Geological Survey and the Bureau of Mines
- coneur in the Field Team's reoomendation not to dertity. ‘

‘ TP W C Anderson S
- WCAnderson:rsi 5/2/57 . S nonmetallzlc I»ﬁnerale Dlvieion

Copy tos Admr. R, File -
o " M!'. Houk T
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- Memorandum

= Mittendort

~ UNITED STATES
 DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATI

- ROGMSHIRRFDOREIGE BLDG.
KNOXVILLE 2, TENNESSEE

Decauber- 21, 1956

Tes 'Finance‘Officer, DMEA _ o
From  hcting Executive Officer, Region V - Knoxville, Tomnessce
Subjects Rei‘smdl&i Overpayment .ldm-ElOl&; DMEA-4248 ~ Mica
: Grover Grindstaff -~ Grover Prospect, mt;’:hen County, N.C.
- Transmitted is 1#, check for mrpayment ‘on the October voucher
in the amount of 3&5;63 which is o be eredited to the Covernment on the ‘

subject contract,

V. Jo Lynch .






o " cee :

o UNITED STATES Finance Off:.cer

DEPARTMENT OF THE INTERIOR Oper . Com-2
 DEFENSE MINERALS EXPLORATION ADMINISTRATION Lynch

RQOAHINROPNOBFICEBLDG, - - Snirley
KNOXVILLE 2, TENNESSEE .

".Deceﬁbér.la, 1956

hr. Grove* Grlnastaff
Noute # 3 :
aakersville, Nor’rh uarollna

‘Re: D;u-.,zt,s, Idm—ElOlé (mca)
CGrover Grindstaff = - ’ _
Grover P&ospect Mitchell Connty,'H.C, )
Dear Hr.: Grlndstaff- B | | |
: | An.error wWas made in payment of the flnal vcucher of the
subject contract. On the~fina1 voucher submltted. in October, you
stated that a trench 125 fedt long, 15 feet. w:Lde and 10 i‘eet deep, had
‘been: exnavated and clalmed the maxmmum amnunt allowed by the contract
which is 9165.09 for 550 cdbic yards at 30¢ per cu. yd. The Government's
share was 123, 75, and thls qmounﬁ Was pal&. _
| The Field Examlners measured the trench and‘féun& it to be 1254
feet long, 15 faet wide and averaged 5 fewh in depth. Thls would xnakfs a
total of 3&7 cubic yards excavated which at 30¢ a cubic yard would be
104.16 or £78.12 as the G0vernment's shar».
The over payment is therefbre S5, 63. In order to close our
account on this contract 1t would be appreclated 1! you will send us a L

check, payable to Defense Minerals Exploratlon Adminlstratlon in the amount
of ~945.63. '

Very truly yours,

V. Js Lynch, Acting
Executive Officer, DMEA -
Region V : -





o UNlTED STATES |
DEPARTMENT OF THE INTERIOR

BUREAU OF' MlNES
WASHINGTON- 25, 'D C.-

B 3 a..ﬁmmwummnaaw :
‘ mtmumummwmu.,

- 'm*t.mwmm ...m.vs -
‘ :mﬂﬁmumncﬂmwmrmmmt






X

-~ UNITED STATES . = - s
| DEPARTMENT OF THE INTERIOR -
" DEFENSE MINERALS EXPLORATION ADMINISTRATION.
7% WASHINGTON 25, D.C. o

Mitebell County, Korth Caxcline
- Gemteeet No, IOnE1016 - o

(Signed) J. L. Ghambors

EDTalbert/wb o . Juy 1. Chembews, Cidet

December 12, 1956 = = mmamm o
Docket . | _, umm ,_

- Admr, Reading File = - = S _

- Mr. Houk" el





 UNITED STATES

DEPARTMENT OF THE INTEﬁIOR
© DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROMMsHIRESENPES | BEBLDG.
KNOXVILLE 2, TENNESSEE

 Uecember 5, 1956 %) A -

amnorandun

Tos Gperating uommimae, I}ﬁ DA - a«himmm

From: - OMEA Field Tea *z@vion V- Rnewille, Tennesace

Subject: "111&1 Field Team xecort - ldm-£1014, DIQ‘:A—AZJ;SS (mica)
- {amver bvind%aff Bakemvﬂle, .2,

-

Tr&nqmitta& ‘are four copies of the aubject report.
| dork was atopped on this contract after the
'bunuozing was completed under ftage I, due to the poor quality

~cf the muqcuvita and the zone wau t;oo mall to ba worked

economically.
V. Jo Lynch, Acting
E;cecutive 0fticer » DHE.
. “ield Team, hagion v
3 Helnmth Wedmr, Geolog,iqt
Us s Geological Survey
Zilte
“Iynch
.Shgglay |

 File=






o . UNITED.. STATES
,:jDEPARTMENr OF*THE wahﬁzoa

i s rofukin G

A”  FIHAL RmPOR” e
FIhLD—TE&M REGIOH v '

&lfred R. Tgylor, Geologigt
. U. S. Goological Survey

? L. E. Shirley, Minin Eﬁgineer

L Dasemer ‘“' 195 s
U panial) o






~ FINAL REPORT .
DMEA FIELD TEAM, REGION V

WEA-L2Le, Idm-E1016, GROVER PROSPECT
ca~ Mitchell County, North Carolina

Operator:  Mr. Grover Grindstaff, Route #3,_ngersV1lle; N. C.

»=SpmmaryA

T After Stage I bulldozing was completed, Stage II drifting
was not authorized because the pegmatite appeared to be a shallow,

elliptical-shaped pod with no appreciable extent. Certification
is not recommended. o

Introdugtion

Work, consisting of Stage I trenching began October 22,
1956, and was completed by the ingpection October 30, 19563

No facilities were constructed and no equipment was pur-
chased by the Government. ' o

| ' The prospect is 0,63 airline miles N 10° W from Wing,
Mitchell County, N.C., on the southeastern slope of Big Ridge near
Paul Fortner's store. (Micaville, N.C. Quad. TVA., 1934,172#,000).

Geology

A kaolinized elliptical-shaped pegmatite that appears to
be a shallow pod is exposed' in a trench which trends N 500 E.
The trench is” 125 feet long, 15 feet wide, and an average of 5
feet deep in soft, weathered material. . ; -
About 45 feet of irregular, undulating, sill-like pegmatite
{probably a shallow ellipitical pod with 10 ft maximum thickness )}
strikes about N 500 E and dips 30° to 45° SE with an apparent
plunge of 159 SW, .
. . The bodg is composed essentially of fine«grained kaolinigzed
plagioclase with amall quartz masses and small muscovite enclosed
in weathered brown micaceous schist., Two small zones of mugcovite
in association with larger crystals of feldspar and quartz are
- exposed, one on the NE end and one on the SW upslope end.

" The muscovite observed 6n the SW end is green, wavy, ahd
badly stained in 3-inch crystals, while that on the NE endmsar the





$

A @ N
XU ~ |

footwall contact is green, flat and wav , 2 to 3 inches wide and

- gensrally clear. The clear muscovite, however, is disseminated,
. and in too small a zone to be worked aconomically.

Conclﬁsgons;

- No further exploration is Jjustified. Any lével work done
would not develop enough back for safety or reserves. Further-
more, the fine-grained pegmatite exhibits a poor envirnement for
the occurrence of large amounts of muscovite, It is recommended
that the prospect not be certified as a discovery.

Exgggditures: |

(a) Totel Approved.cceecsssecesss $3388.00
b Total cost under contract... 165.00
e Government's share of cost... 123.75
d Government's share unexpended 2417.25
e) Value of production..... None

Final Examinations October 30, 1956

"Alfred R. Taylor, Geologist
U. 8. Geological Survey

L. E. Shirley, Mining Engineer
U. 8. Bureau of Mines
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Sprace Pine, Horth Carolina
* Rovember 5, 19564

‘¥r, Robert A. Laurence, Dxecutive Ofticer
DokbE,Ao. Mim v : : ) .
Room 13, Post Office Budlding

Xnoxville, Tennessee '

'Res DMEA-#4248, Idw-E 1026 (Mics)

‘Grover Prospect, Mitehell Co. , N.Co

Dear Mr, 'I.lme'ctr. ' ‘ ‘

Ve began work on the above Project on Outabcr 22, 1956, and
n;?épad work upon terminetion of the sontrest on October 11,

Ve moved in a bulldeser and excavatsd a trench sleng the
strike of ihe pegwatite, We did scme extrs bulldosing om
our own the trench wes 12§ long spproximately 10°' deep and
15 vide., The scntrest was termineted st the end of Stags
I, because thymmprM-w from
the geologioal standpoint, :

Ve wish to thank the field team for thelr assistence on

the Grover Project. If further details are nesessary, please
contast us, A A .

-

Vm tn.ly yours,

)v.

cad

Grover Orindstaff

3/





.. JFirst sod Fizal Voushew,
‘ UNITED STATES Budget Bureau No. 42-R1036. 5

DEPARTMENT OF THE INTERIOR .~ (o vonons o SOHEDULS

DEFENSE MINERALS EXPLORATION ADMINlSTRATIOl?}? PAYHENTS Ke
OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of .. Cotober 19%2 - Docket No. DMEA . 4248 Contract No. __ Idze%} 2016
Operator’s Name _ GTOVeE fplvdataf® 7 Votrast No- -t 4cg - o
Address . Boute #3, Fekersville, Terth Taroline , e

Contract Amount, $3138&0m deernment Participation: __?_s.% Amou;t,$-a’w‘ v

Form MF-104 (Rev.)
- (April 1952)

FOR OPERATOR’S USE ’ FOR GOVERNMENT USE ONLY

f
[

ITEMS OF COSTS Monthly * | Totals Previousl Totals To D '
. onthly otals Previously ot 'o Date Approved Approved Totals A T -
Total Reportetjl i Montgly Total PrevPously Reported pp’?: %iateomls

NS E 2%

(1) Independent
~ Short Form - .
Drilling............... PPN B B (R

5Mulldozing____.. %Qg_ﬂam . &%Qm ________________________________ 3 w'm _____ |

Crosscutting....... e ORI

}Contracts :

Supervision PO R mseemnmennie y

- Technical Services_ " .oooeeo-| .| RS I

(3) Operating Mat'ls. and Supplies: | s . N _ l o _
Timber-.............. SR MU S OSSN I JERTIRU SO I

" (4) Operating Equipment:
Rental oo
Purchase....._............l.l..... ‘

Depreciation ——
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete__|.._...._......... R IS
(7) Miscellaneous: ' ' a '
i Repairs to Equipment.__..._...|.__......... J DRV PN | K
Sampling and Analysis........ S RO SN Y [ S

Payroll Taxes. . oooooooeo oo e
Liability Insurance ... 08 . .

P v 2 T Y B Z&Coe .

I certify tém.t the above bill is correct and just and that payment thérefor has not Pursuant to authority vested in me. 1 certify
been received. ’ : - that this account is correct and r f
) , i ) proper for pay-
*Payee ... Cyowar Sedodatuf® ment in the amount of:

' T ——

¥
*When a voucher is signed or receipted in the name of a compang or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
*Doe Company, per John Smith, Secretary,” or * reasurer,”” as the case may be.

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes ita Cﬂ.l'nlI'IHl offense to make a willfully
;‘alse;ln:cment or representation to any department or agency of the United States as to any matter within its
urisdiction.

/ W/l ¢ ;? (Instructions on reverse) ' : (See other side)

r8)2 & N 9

20 1)






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

at to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

;{/Q/{accprggnce wit the te . e contract. L
; Titlm._ ‘ WB{?%MZ/%Z :
V4 i A

WX

execuTve Bhricen NOV 9 1956

..................... ﬁiﬁN\TitlQME_A---_BE.GJ_QN.._.____.. Date - el

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
" required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: i

(a) Form MF—-104,—O0perator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the

_ Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,

the narrative is to be illustrated with maps or sketches

showing formations penetrated and-location and assays .
of samples taken as well as advances in workings. In-

the case of diamond drilling or churn drilling, the loca-

tion and inclination of holes is to be shown on a map;

logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in -

an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. i

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘“Short Form” if the contract

is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

* Under Item (2) include labor, supervision and technical -

services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
uszd(in. the project other than that used under items (5)
and (6). ‘ :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tiqn,of equipment owned will be reported under ‘‘ Deprecia-
tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not-be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items:

. (2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s’ compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. "

The original of Form MF-104 when submitted for reim-

_bursable expenses incurred under contract Form MF-200

must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the ﬁegionai
Executive Officer. This certification may -be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. qIn these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

- thus supported. :

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re:
%uired to be supported by documentation of any kind. The

erator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or’other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosseutting, drifting, etc., and giving the “Mgonthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872893





Form ME-1044 ‘ S
UNITED STATES
DEPARTMENT OF THE 'INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REP

Month of .__Jetobar 1056 ‘Docket No. DMEA 448 rdct, NG 3OEE 3006
Qperator’s Name -._fmﬁr%n%mft ..... Minerals fleo
* “Address _____Houte #3, Paokersville, .G, .
\ Cosrs THI3 | Uwits THs UNmsto | Unir O Avr=o BY Conmact
OPERATION Unir M ONTE MoNThR Costs 10 DaTE e Dy
‘Units Unit Costs
Drifting. ‘ | S, S | IO SRS SRS ——-
Crosscutting . RPRRSNN | S o B | SRS SR PN, NS
Raising : — : ; IO [ .
Shafts e U IS | EUNUU PUU,
Winzes. ..ol . X - S PO,
Drilling: Core.._._.. SRR — - e N S (R I
Churn RS N | I FUU | EE, . R IO
Auger.. ... ) DRI | SRS BRI | S (R JUN | S
Strippingaeeeeocceecaeeee . i -- JR IS | R -
Trenching oo 0 PSR -- -i- SN | IO U . IS P
Test Pits - N
Roads and Trails -. : — S
559.-9.0?0.&11&9.&1%_-.. Co.¥AR. 165,00 | 550 | A65.00 | 550 | 0,30 5806 |.... 0,30 .
;’ - ‘93 'm . ) TRTAL CosTts
ToraL DisTRIBUTED CoSTs.._.._ 16500@ - 1650@0 Conraacr =~ ©F
Operating Equipment Purchased S S - —-
Initial Rehabilitation and Repairs.
New Buildings, Improvements, ete...__| -
Torar CosTs l_@_oﬂ@_-_ . 10500 -
The undersigned company, and the official executing this certification on its R ‘ .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief.
Date _ 31=2=56 Operator .. Grover Urindstaf :
pMM”J ____________________ Titlo........... Cextuey
e NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
falge atatement or representation to any deparﬁnent or agcncy of the United States as to any matter within
1ts Jurisdiction.

(Instructions on reverse)

or Govemment use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie'in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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DHCA=4248, Ydw-FPL6 (mica) GROVYH PROSPECY | \ |
Operators Grover Grindstaff, Route No. 3, Bakeraville, Horth

Carolina

Locationt 0.63 airline miles N1O*W from Wing, Hitchall
' County, ﬁorth Carolina

The starting data on this contract 15 October 25,
1956, Stage I, conaisting of trench excavutidn‘has been
completed. The trench trends N50°*F and is 125¢1§ethlongvby
15 feet wide by gnAaveruge dept& of 5 feel, About 45 feet of
irregular pegmatite has been exposed in ibe trench. The body
striksi_gbout N50°T, dips 30° to 45* 5T and plunges about is‘sﬁ;
‘?ha body as now exposesd ipp«nrn to ht.Qn olliptienl-shapud'pad
with'na-tppreeiablo extent and does net Qarr&&i any additienal
oxplorgtian.i A£ the conttétu with connt}yhro¢k thcraiiu an
extrenely fine grained grnutic‘ion@ foellowed by a mixturﬁ‘at
raldtpar, small gquarts and gresn muscovite mica. ﬁict on the
southwest and 1. badly stained, but 1s clesr in a qntrtn~£eldnpar~
mica occﬁrroneo on the northeast end.

 The Field Ixaminers recommend that this cantract be

terminatad uith the eonyxation of Sta&. I and thtt Stlge I1x

not be unthoriz-d.

L, . Shirlay, Wining Engineer
- Ue 8¢ Buresu of ¥Mines -

A+ Rs T;y&or, Geologist
U. 3. Geological Survey

Octodber 30, 1956






RECEIVED
0CT 2 21956

October 19, 1956
Memorandum -

Tos . Operating Committee, DMEA - Washington
Froms DEEA.Fia;d Téin.Achion V « Knoxville, Tbun._’};%

qubject: Signed Contract - Idm~E1016, DMEA-4248 (mica)
: . Grover Grindstaff, Ry3, Bakersville, X.C.

Transhitted are bhrﬁe‘signoéjcopieslof the
aubjéct contract, The usual distribution of the other L
copies has been made by this office. o 1

'« Robert A. Laurence, Executive Officer
- DMEA Field Team, Region V

- V. Je. Lynch, Memwber
2 SR Bureau of Mines .
Finance : L .
Lynch

Shirley

Files .
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EXPLORATION PROJECT CONTRACT
GROVER GRINDSTAFF
DOCKET NO. DMEA-L4248
EXHIBIT A

Description of the Work

A The approximate location of the work is shown on the attached
map entitled "Grover Prospect, Mitchell County, N. C. DMEA-4248 (Mica)".

The work is divided into two stages as héreinafter described.
The Operator shall perform the work in Stage I and shall perform as
much of the work in Stage II as the Government approves in writing.

Stage 1

Excavate a trench along the strike of the pegmatite, having
approximate dimensions of 99 feet by 15 feet by 10 feet but not ex-
ceeding 550 cubic yards of excavation,. to establish strike length con-
tinuity. &

Stage IT
Bull dyoe
1. Excavate an access road having approximate dimensions of 400
feet by 12 feet by=3=f&et but not exceeding 530 cubic yards of excava-
tion.

2. Construct:

(a) A toolhouse, minimum dimensions 7 feet
by 8 feet by 10 feet.

(b) A powder storage magazine, minimum
dimensions 4 feet by 3 feet by 24 feet.

(c) An exploder storage ma§azine, minimum
dimensions 2 feet by 15 feet by 1 foot.

The toolhouse may be unfloored; shall be made from unfinished
lumber, with protective roof covering; and shall be equipped with lock
and key. P

The powder and exploder magazines shall be boxed on all sides;
shall be made from 2-inch hardwood or 3-inch softwood lumber; and shall
be braced at the corners. No metal shall be exposed; and the doors
fall be eq%;pped with the equivalent of a S5-tumbler jarproof lock.





. Septetber 17, 1956

Hemorandum
Tos OPeratmg Cormittes, DMEA, uashing’t.on, D. G.-
Froms ¥ield Team, nm\, Ragion v, Kmxville » Tezmesaee

Subjects Docket No. DMEA-L2LS (Mica)
Grover Crindstaff, Bakersville, Nerth Carolina
Grover Prospect, titchell Gomtty, North Carolina

_ Reference is made 1o your letter of September 13. ¥e are
at a loss to explain the failure to answer your letter of July 16;
evidently it got mislaid and werloaked. He aincemly regret the
long delay.

The enclosed copy of the sketeh map shows the 1ocation of
the stake. If the bulldozing is dons, the stake will be moved, -
but the land description submitted by the Applicant on July 31 ties
it to a recorded corner, so it could be re-set later, if dead.red. ’

‘The leased srea is a 500-foot square, centering, on the
'stake, thus, its borders would be 18 to 21 inches beyond the edge
_of the 17 = 10’ gcale map.

Possibly the msp should have included more area, as the
‘proposed 100 feet of bulldozer trench would extend quite a way
beyond the edge of the map area. If the pegmatite has sufficient
continuity in that direction, an adit can be started well down the
hill, The "zero" altitude is an arbitrary datum; actually the hill
descends at least 50 feet more in that direction. The adit could be
slightly inclined if desired, but we doubt thal the added expense .
involved in an inclined shaft would be justified. If the bulldozing
does not show sufficient continuity of the pegmatl’t.e, then no
Stage II work would be dom.

. ¥r. Bergman discussed t.his proposal wi‘bh Mr. Houk when he
was in Washiﬂgton lagt week. ,

RAL/mg - / ' Robert A.‘ Laurence
g - Oper, C@m. (3 . Exec’utivg Officer

I.jm@n
Shirley » , '
File . o tim. A. Beck for V. J. Lynch

- Mawhan  Rimasi ~Ff
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Sprﬁoo Pine, N. C.
July 31, 195

Mr. Robert A. Lmemoo, Emmtive Ofrim
D.M E.A., Region V

‘Room 13, Post Office Bullding

Knoxville, Tennesses ‘

" Ret mmm.us (Mica) Grmr ?roapoct
Mitchell Gounty, Nb .

Dear Mr. Laurence:
We vish to make sn amended legn dueriptim for the Grover Prospcct,
D?‘Ebw to read as follﬁwﬁ: _

Beginning on an iron st-akc at the untcr of the Grover Prcapoet
which is loosted aprnroximately 600 feet North to & Hickory stump
which 1s a corner in the property line between John Phillips amd
Paul and Gudger Fortner, as shown on deed reeorded in Book Wo, 113,
Page 68, in Register of Desds Officer, Bakersville, NC.j and nmn:lng
250! North; thence 250' West; thenss 500' Southy thence 500' Xasts
thenoe 500' Rorth; thence 250' West to a point of closing, This
rroperty locsted about tvo miles West of C. . Phillips' Store at

Wing, N, C.
Very‘tmly yours,

Grover Grindstaff

c -

Rl

Rff:gy
AUG3 ,955 n

Bciogic Wislom ap
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Mv. Robert A, Imeo, Mﬁm orzam
D. % gt“t, Reglion v :
noou 13, Post Office Builéing

zio, Ternespee :

Ru m:m&»-z.zt.a, (mca) Crover ?roquct
Mitoheld Cmty, N, C.

Diar Mr. Lammaﬂ

e mmmmmhgﬁdawﬂpﬁmfwﬂowmm, |
U EA-L248, taudmfbllowux ,

Mgimingmmmamwtbummofmcmwﬁoamb
mmumm-pmmwomtmwammmam
‘which i3 & corner in the property line betweem John Thillipe and
rmmaamrom ay shown an deod reeorded in Book Yo, 113,
~ Page 68, in Register of Needs Officer, Sekersville, NC.s and srunning
2501 Eorﬂ:; thenos 250' Yeat; thence 500' Southy thenes 500 Rapts
thenoe 300 Rorthj thence 250' West to & point of closing, This -
m?%wnmmtmmmtofc.&m' Stmtt
Wing, ¥. G,

'»Vwmﬂyma. _
WM%

: Grovar cmem

AUG 3 - ?958

s-xf’ ;
el

EEET o

o ey
Leciogic ivigion

e .

E
¥
J






UNlTED STATES

DEPARTMENT OF THE INTERIOR
' BUREAU OF MINES :
- WASHINGTON 25, D. C.
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B . R - T ) o . . ' {NREPL: I;EFE.R:I'O:'
-~ UNITEDSTATES: . - . )
- DEPARTMENT OF THE lNTER[OR L

- GEOLOGICAL SURVEY L
WASHINGTONZS D.C. i IR G e S

J\ﬂ: 17, 1956

R D{Ek h2h8 R
-~ = grover Grindstaff

© Grover pmapoct
' }itﬁh.n CQO, No co

Appl' Lst, 000 :
. Reg'd, %st, : ;_336?7 .
 tea R
Tos ¢ L G. Houk, Defanse m.nerala Exploration Adniniatratim
From: K. . Nelson, U, * Goological' Survey |

Subjectt Review of 7ield Team repox't

, The a“wplicant ‘Tequestsd .assistance in axplnrs.np a
nawly found pegmatite exposed for a width of 2 feet, b:r bull-
~doging a shatt and drifting,

, 'I'hc wxaminora found the- pcmatito eu:pom& “for & Sl
M A0 feet and over a width of 5 fesst, - Ho muacovite was
te be seen in place, but. 50 pounds had besn recovered from about
2 cubie yards of rock t renching. Based on the mica production
snd the aspect of the pegmatite the axaminers recommend approval
" of a 2 stage work program. eonslsting of bun doaing and drifting
at an oatinatad cost. of éB, 17.00, .

| _‘ I concur vith the mwmzm of the em&mru

' ."andthsﬁtmmo % 2/ .

) } p o ﬁ- Se Nelwﬂ
- Nolelsonsbir
¢ 7/1/56

et e Fe xlietrich, 3063. |
... Director's reading i’ile AZlQ
Ryanch r ns fi.la :.zlz :
YL f’a&(B) o
" Chron. file
 Dockst file
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UNITED STATES. '

._ DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION: ADMINISTRATION ‘

rodk S5 BT ORIR ok, _

KNOXVILLE 2, TENN

daly 5, 1956

: f‘fe:- o Maﬁng cnuiﬁiee, m, i‘léshingﬁon, P. C
- From:  Fleld Tem, DMRL, Reglon ¥, Enoxviile, Temenses
| Bubjest: DMEA-h2hS - Field Examimation Report '
- . Grover Grindstaff, Reubde 3, Bakersville, N. C.
Grover Prospect, Mitchell Couniy, North Carolina
o MMmMmhscfthesubgeﬂnpcrﬁ and nine
_extra copies of the sketch map. | | |
| This peguatite, essextislly a new prospect, has yislded
good mica ard might mﬁain signiﬁcsnt Teserves 1f it has any
continuity. Mefore, we recommend appmul of a wmga
uplorzt.mn contrast as ou’clined in the roporﬁ If the bullduing

mﬂusammmw msmnmtmxnmu

. justified.
© " Robert A. Laurence
BExecutive Officer -
V‘v :c Ly?k’ hm
v Bureau of Mines
o o P o : }EEEEIVz
cc ssures 13 C o 'Ra‘v'iewec‘i by | 1855
Lynch R I
Shirley R o e iy

files . S L {dukol





UNITED STATES
DEPARTMENY OF THN INTERIOR

DFFENSE MINERALS RXPLOBATION ABMINISYRATION

3. 0. Barpmna, Geologist -
U. 8. Qeologicel Swvey ORES CHERAZINE COMNRTRE

1

——

P
ROV T8

A. 1. Peylen, Mining Engineer
U, 3. Parean of Miney .

July 2, 1956

‘~(daﬁa)’_





F § mﬂ. weathered, relstively finsegrain, mica=bsaring pegmatite
has bm surficlally axposed by several small pits. The structure is
possibly of partial replecsment arigin. Abeud S0 pewnds of rather gooed
quality green mmsecvits hes been recovered from sbout 2-subis yards of
treneh, The axueiners resomeend a 2-gtage sxplorstion program based m the
ocbmrved quality of resovered ms.ca ard the pomaibility of & hirly hxu
- gtrastae,

The Grover Frompect is 0.63 airiine niles ¥ 10° W frow Wing,
Mitchell County, N, 0., on the southeastern sleps of Big Ridge at the
southern extremity of Burns Mowtain (Micaville Cundrangle, TVA B, 193k,
© 1224,000). | |

The Field Exaxiners wers secompanisd by Mr. Orover Qrindstaff, Mr,
mm‘mn,mw.mmmmwmmmm
place Aprdl 23, 1956, hMuw sotact has bean had with the applicent,
bat he seens to have hed wide experience in the mics mining imdustry.

_Acoees is by & shart jesp read from the hard ewrfeced Smow Cresk
muwxmheomwrmm xahumma, equipment, or
supplies are premntly at the :ita.





- Beclogy

About 30 strike length fact of zim m*m mica-bnﬂng mﬂh
has besn previously eapesed by & stellow pit and mnmum shafs, The
exposed conformble hanging wall eontact has sn atiitode of ¥ L5° E h0P su,
At least & S-foot widih of pogmtita 1s sxpossd with no foobeall showing.
An upesrd termination is svidenced by the genersl disintergration of the
c’n'mm at ths surfsce, TbenuiMrofmllimgnhrm
ahaMbmn afmumpemtuwwmmm Wmd‘w
espesure, that show antim Mfmum orisnted with the wall
roek, The mterial 1s aawrwnbw to eiumramblv enclosed in a highly
mwmwmmumm lommtauahﬂinplmtm'th
sxaniners te ses, but sbout 50 pounds had Leen rwcoversd from sbout 2 exbdis
yards of the reesnt trenching. Visual inspestion of the muscovita Sne
disated it was flat, clser green oolored, sboub 3 inches in diamster, and
free from hineral intersrowths of amy kind, | |

There s & goed ndlcated mica potentisl, but oontixuity of strastws
1s obsoure, On that bamis, the exsminers swegest thet preliminary bulle
dosing be done to determine 1f Stage IT wderground work i Judified, It
1a resowmended thet Stage II work oomaist of 100 feet of adit from the
lowest down hill position esteblished - tbe bulldosing,
Pulldose & trench alomg mng;um strile from the present

z .





~ sxpesurs, northeset and downhill to cstablish steike length contimuiiy
C in that dinctim. Une B-é tractor or nqu.‘mrm

//ﬁ S P
xiS' x 1 m,%u m’&.}efyﬂ 86570
: /:{;.ﬁ”.’@m
m

Bulld LOO leet of road ueing & De6 tractee or
‘equivalsat LOO* x 12* x 3* desp,

mmmow,wm.m Bo5:00 oo
‘ 706 .08
Toolhowse ) Tt
Povder mageuine ' ~Q° }; » (r yxes

Trive 100 £% of mdit, drify md/or orossoxnt,
(50 shifds) /5 .57 Mf

labory
- Miner @ ‘1350/”% 72K YL mm “T"M‘Qf 51 g
a hh&'.ﬂ @ LWt e enk L 30800 P13, 0 .
msm (renta1) |
Gw, a:-m & Jcekhg g
| C‘" z,m = 625,06 STl
Replesives | 316,00
Drill stesl o 200,00
Jasoline amd 04l 200,00
Tisber, 3,000 b.f. € $65/8 195.00
Misvellsneous, small tocls, ede, 150,00
Lisbility Issurence U 140,00
Social Secubity | h2,00
Sales Tax ~0.00 /251«‘-1-,
Total -nﬁ.aw sost Stage IT - Qmoo

Total sstimated cost of Stages T end Z...... g};m'w |
P8 o
Cost of 100 f4 of drift $3292:90 or $32.92/1%.

40@'}7 B Fes ot ; ‘/:,,v : ; ,.? CA,
dndy 2&1&&

‘ t&iyaj
A, L. Pavten. Ninine Msiness. ITRE
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

April 18, 1956

Memarondhan

" TMo: Fommetellic Minerals Ddvision

From: ~ W. ¥, Dietrich, Chief
Branch of Ceramic énd Fertilizer Moterizls

Subject: DMEA-A2LB (mica)

Applicant: G. Grindstefl?!

mwmwmg : Grover Prospset, Mitchell Co., N. C.

Date Application Ree'd. by Br. of Ceremic & Fertilizer Materials: 4/13/56

1. Tio dota available in this office on mibject mine.

2. Agplicant states a 2-foot pegmetite is visible.

3. Total estimated costs are in the amount of $6,000.00.
Recomsendation:

' Tt is recamsended thet the field team visit this mine when
in that vieinity to ascertsin if an exploration project is justified.
I¢ w0, the field toem and applicant should agree opn & definite plan
of explorstion on 8 unit-cost dasis. :

Signed
¥. F. Dletrich
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