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UNITED STAIES

DEPARTMENT OF THE INTERIOR
Defense Minerals Exploratlon Admmistration

OFFICIAL IDCKET I‘]I.E

Application éDenied
Withdrawn

(After disposition, delete

items not applicab_le)

the p roject.
this. order. .

Left Side -
o Bl g in s ﬂm%@c e,
nterim Royalty Audits
+/ Reports of Royalty Review

Certification of Discovery

Certifiocate of Audit (F:Lnal)

Interim Audit(s) -

/ Report of Review ‘
~\/Termination Notice or Agreement
Recision Notice
/Assignment of Contract -
ntra;:t Amendments (latest on
to
‘/Contract with all exhibite and

arinexes .

Owner's Consent to Lien

Subordination Agreement .
ases and assignments of leases

Application and attachments

(3)/ Envelope for maps .

£/057.

DMEA No. % é}

(Terminated - not Certified
(Cancelled '

_ Contract (Terminated - Certified
(Royalty Agreement o

This is the official contract file contaiming all of ficial recorde of
m The records contained in the ﬁ.les are checked and are arranged in

Right Si de

' \/Project summary BT
Work completed analysis . =~
All other material is filed in
"~ chronologlcal order with corre-~ .
spondence including the following
reports as checksd:

\/ Final Field Team Report (Tab)
erator's Final Report -{.,b\m
(2R) vInterim Reports ' ( \)
(2R) erator's monthly reports and all
h / attachments (latest on to
On-site Exam Report(e) (Ta &/
(L) Settlement Sheets .

~ When the volume of records. is expected to- warrant additional foldera, ‘
- or when convenience of reference warrants separate i‘olders for certain records,

they should be set up in this order:

Left Side
Folder No., 2:

Interim Summary Reports by
W, O, Engmeers

Folder No. 3t Mans

(In chron. order)

- Right Side

Operator s Semi-Annual Report for Certiﬁ.ed :

+ Project, Field Team Interim Reports, Operator's
‘Monthly Report with transmittal, narrative ’
maps, and Field Team revieve

(Use pocket folder or envelope. Fold maps with title blook out

- and show reference to related document or correspondence, )

Folder No, L4: Settlement Sheets
- Folder No, 5: Drill Logs

(2





U QPRIOR OF MINERALS EKPLORATION .
: cmcr Awmxsmrm mn mmrr awxsxm

“9

na@cm: ov aom:r? aav:m

:  ;: have mvuud ttu m« ot t.’ha Huhin(t«m éttiu wttaiains to
L Contraet mmams?, Doa!m m—a:as (utu), tuttd ﬂmubet‘ 15.
1996 with R s e v

mmky‘ ; ‘ﬂi’nfu cmap'y' L
L /o lawie Aldridge . :
spﬂ:« Pinc llcrth Garoum L

S tc: the purposs of Setarsining the mmount of royalty payabla fo the |
L Ue 8. Governmant on sales of minerals from praparty referved to as =

"¢ tha Murphy Mine. and Murphy Reck HMine located in Yancey County, North 2 |

S 5o Mouu. dutiag the purtad Apr:tl u. 1959, threugh Juu 22. 1962.

R :m aceordmm w&th an Qet.obot m. 1957 'tcmlauian Agrnmnt M
. Artiels 8 of :the centraet, royalty is payadle on 811 winerals pro-
© " dused from the -land descrited in Article 2 of the eontract for &

7 perfed of 10 ywars fxom the dats of the contract or wntil :the total

“ . net amount aontrihutad by the Government without {nterast is !utly

L vepatd, whichever oceurs tivst, A lcport of Review dated March 5, =

L7 1958, indieated sdrepted costs wnder the exploration contrset. .

S smeunting to $1,241.,00 with t!u Gmmunt'h contribution on'a 75 .
pomnt :mu bexnx $9so.75. S T |

‘lifTM sutm oz “the proj.ct. ttu nnpu ot uviw. am! t!u runon- )
:Mntar am atuud on p:g- z. n : . S L '

o 'ﬁt""rhin mviw nu’btichd no salen oub;}net to thu Gonmuwt‘s roynlty

‘which found the sales unbjut to the Goveramsnt's royalty through
ol April 17,71989, to bt $9L93 ‘thg mytlty uewnt as of Apru 1?. '
- :»j;,i»_";g1959, uns T L Ry e '
“ *mat noyuty P;y.bu“ i ', ‘ 34 'sa. BRI
" ‘Total Royalty Paid " IR | IR
Buhnm ot Mynlty Dm _:$ -0-‘:;1

":’;“M uﬁ Jm 22. 1962, thc teyalty scmt o!f thia projzct. wn f*ound B
: ,:}\;;lta hcz e | S Sl el , R
- :-f"’!‘itul ﬁoysity'i‘anbh‘ 3 'ﬁn“‘

. nahneo =a£‘ﬁoyulty mm + ;.~_-‘ Yl $ wlm - ;.:

L August 2,1962 Sy .

. subsequent te the period coversd by a prior Report of Royalty Review





, ngc 2 Lon
o Id-$1037 ““EE“Z mﬁi“ gm ‘“Z ; ‘

$TATO$ OF PROJ!G‘KJ SCG?R 0# ?EVIEH
T AND lEASOﬂs TKBRIFOR AR

sz B

S i?iff_'ruu rcmiuntion Aar«mt pmmu that the nmrator. as ifih@:ig" e

B | 4 thc produeer or as surety if mot the producer, shall pay to the
b thment & percentage royalty on all sinerals produced from the
‘1and whder tm eontract. The ‘land consfsats of 2 aeres, more or
"un, lecated on Higgins Bald in the Plsgah Natienal Forest.
“the time the contract was smmcuted the Optggzcv (a parmcnhlg ot
-Lawie Aldridge, Spruce Pine, N C., ‘and Fred G, Wilson, 018 Fort,

_“lemae (BLM-A 037366) granted Frad G, Wilson by the Bursau of Land

CUING G, was in pessessien by wirtus of a &ptmbct 1, 1985 ninatals o -_f:.""’_' '

Mansgemant. In consideration of the contract & Guarsnty of Royalty o '

Cels m tmuud by Sml P. Rm, Gmsnou, u 0.. on Oetoht &.

A !xploration er tmdcr thia emtraet vu diactmtimed tt. thc aml o:; ’
‘ =p;»!@'cbmxy 1987 Jue to difficulties bemw the partners and fufrac-

tions of Forest Service regulations. Formal tarisidation was effec- .
tive March 1, 1937, under the terms of -the Oetober 18, 1937, .

fsingu nu of 9. 'M pomds of. nhut wlca f,ar 591.95 in. procnda‘ :

~-":{ugﬂomut‘ ‘ ﬁraduction during the exploratian perisd uaulted in 'y S D

'ftnquiry by 'S m ugiann}. mprennutive m \hrch 28, 1958, dim- )
-¢lesed no further work on the property.  la Tesponse to an {nquiry

L ‘by the Washington office the forest Strvice's Dietrict Ranger, Box . &

% Wilaon's leass was tlosed Dacember 24, 1959;: (2) a lease (BLM<A
- OABBYEY van guntaé to Charles Grnnc, ﬂamr Graene, .and Branton.

i 148, Butnawills, N, C,, advised dn April 24, 1952, thats (1) m.

ool Jawee on August Y, 19615 and 8) thare has baen'ns production from: N

oo the ‘proparty sinca Harch 28, 19%8, ?urthnwm, an sxasination of o

f"-"'thﬁ records of the G,5.A, Miea !'umhun Depot, Spruce Pine, N, C,, .

during the week ending June 22;.1962; by a. Contract Mmtnutrnion S
FU and Awdde Dfvisfon npunntattve au mt ai.aezose amy unnpor:m o
: :'::i*nln ot proémtim.;-. L . o :

w.-,_mmt; and mectdt !nr thc ta!lwiu nuo&n: SORIRE e

(1) Tm ﬂha inu«u mt sn nlu at ptudugtim T
. ‘from. the proparty under the contract haws beaan
;uportnd and promr myﬂty ttxemm yam ' ‘nd

2 \m tdminu‘hiw mt u t&m &“numnnt of m
G onewite royalty audit at Anis. ‘Blioe would be Gl
-am-uin in relatish ' the avount of pon!bla G

-_ad&tuml rayulty wh&eh ught ha ahclond., T A

"‘:',”‘Xhiu ‘review was. made tn mn 9! an. m«»aiu m&tt oﬁ thz Opuramr a,"'.'~ ':',_ .
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| GRPICE OP HINERALS EXPLOGATION
wmkﬁmﬁfmmmlSIOﬁ

BEPGR‘I’ 01‘? ROYALTY F&W@l

’ 1 b%ms voviowed the files of the mv&aion of Sonmetallic
‘tﬂ.twula, Cffice of iinerale Exvleration, tlashingtony Ds ., pertaine
ing to Contract Yo, I4m-E1037, Izackah ﬁm mm«hzéa (Mica). dated
ﬁowmbw 15, 1955, with | , o

mzﬁv HMintng comv o
c/o Ievie Addridge o
Spruce Pine, North Carolina

for the purnose of demmmng the amount of royalty due 'hlm Us Se
Govermnment on szles of micy from property referred to as MHurphy line
located in Yanoey Couaty, YNorth Carolina, dw&ng tbu rmrioa. Novezbey
15, 1956, through Aordl 27, 19%s. -

< The status of the gro;wt, scope of this mv&aw ami rewone
tharezar are stated on page

. My roview established the totel salaa of aﬁ.ca $0 be @91.95.
Royal%y due the Us 5. Covernment at the contract vate of § percend
is sfh.ée. The royalty psid and bslanco due arc as follows:

fotal Royalty Doe o £h60
Total Royalty Paid .. heo
Selanes of Royalty Dus s






S mmmmmcemw S
) Gmtrwﬁ N@b 2! L mk’g m‘ mm |

T A !‘omtmﬁon Ammnt dm‘ad Ootaber 3.8, 2957, mﬂd the
' ‘stsum“ of Certification of Dissovery or Development and provided

- that the Operator, as prineipel or as surety, shall pey to the Oove

. eynment the royalty on production previded for in the centract, Thue
‘royally, somnuted as outlined in Article 6 of the contract, is

o able on thc: et valus of production from the land desoribed dn W&m
L. 2 of the contract Guring a paried of 10 years from the date of tht
o somtracy or until the total amount contributed by the (overnment,
77 ‘witheout interest, is fully repaid or said 10 years have elspsed,
. whichever ocours firet, A Revort of Review in lleu of final caat
" sudit dsted Mareh 5, 1988, indicated socented costs under the ex-

. plorstion oemtract mu;nting to $1,22.00 with the Qmmmmu oot
- -_;Mbuss.m, on s 75 woonﬁ bnu, being !930,?5. o

' Hy review sonsisted of & mﬂica’dm of the nt.t.hmnt.

o l'?f;__”dm furntahed by the Executive 0fficer, OYE Fiald Tean, Regloa V,

pertaining to a sale of 9,5k pounds of trimed wica on November 8,

IR “1957 to thu Misa Purchass Depot, Spruce Pine, Horth Carolines, for
AR “393.’95; The royalty due at 5 parcent amounting to $L.,60 wam de~
T pestied &n Hamilton National Bank, Xnoxvills, Tenneesss, on Nmmr‘ ,
s ‘29, 195?, being melmd in Dopcsﬂ. No. 1!.;-234-»070—&6‘ S

L the mﬁwmm in muat an on-site. roytltym.ﬁta:

e em &ccéuntu and racords for tho !’a.uwiw mams

(1) }vaetttg&tﬁm by 8 repre»nta.ﬁu of the SRR
F1eld Team, Reglon ¥, indicates that royalty . -
" has been received by the Coverment on all
7 males of mice produced from the v:fromrty
‘ f,cmmdbythhmviw; and.

o 2) The amnittratiw cmt to the Gmmm _

" ef an onesite royalty awdit at this time - S
7 would beexcessive in relstion to the amtmt .
L - of possible wdiﬁioml rbyalty u’hich nizht R

R he disﬁum.
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MME Ffrm 22

- April 59

\
Operator's Name

Exploration Contract No. 1037 ~ Docket No.

(@)

(b)
(a)

(b)

(o)

@ ceeirnEr oF mE TvTERIOR
Office of Minerals Exploration

N CHECK SHEET OF EXAMINING ENGINEER

\\

Murphy Mining Company

Address ¢/o Lewie Aldridge

Spruce Pine, N.C.

Does the Operator stockpile ore subject to royalty repayment?
If so, is segregation and identification procedure adequate?'

Does Operator commingle production subject to DMEA or OME
royalties with exempt production? :

If s0, do you consider the allocatibn of the commingled

- production equitable?
(a)

_within the royalty payment period?

Doés the:Operafor Stockpile mine or mill rejects (low grade
ore, tailing, middlings, etec. ) that may- have potential value

"If s0, are adequate records maintained on such material to

protect the Government's interest?

Do you consider the assdy controls in effect are.adequate?

Do you conéider that the manner of disposing df production -
gives the Government its fair royalty returns?

Do your periodié examinations of operations indicate the

Operator is properly reporting his production of ores subject .

to DMEA or OME royalties?

Does the Operator buy from or sell to other Operators?

Comment on any item 2 (b) to 6 if answer is No.

APR 17 1959

Wl Bees

Date c Mining Engineer

63362
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DEFENSE MDTERALS EXPLORATION ADMINICTRATION
CONTRICT ADMINITRITION XD STDIT DIVIFION

I heve rwiwcd ‘bha Monthly Reports of:

y lining Compeny
4 © Lewle Aldridge
“-pruce Pina, Rorth Caroline

rteining to ! xr'lomticn Project Contrset No, Tdn-£1037, DIED Ro. 4268, in-
cludm Prenduent No, 1, for December 1956 end Februery 1957, inclurive,
covering & project for the explorrtion of aice mperty, known &2 the
Mh! #ine located in Ysmcey Coumty, North camlm :

R iy reviev ineluded sn exsulnation of the “omthly Rerorts (Forus
MF-104) snd supporting docunments, eomperison of the eleimed corte ~sith the
contract end pertinent schedulep, verification of vor!: performed tw reference
to Field Team veporte snd ecorrespondence, and o :’.etnminatim of the ressop.
ablmem: emd propriety of the conts,

This review ver mnde in ldeu of o finel sudit of the f‘peram'n
ageounts end ;reoorda for the following resnon:

al.’i of the accppta& corte were under & contrret pmvisiun
for peynuernt by the {*cvmmt at fixed wnit cowsts for work
pesri’omed .

The review dleclored *&he folloving frets in veperd to the eiount
peid or 4o br prid the Onerntor:

Totel vort billed br Orerator : » 531,241.00

Exceptiones . 4
Prior to this revien _ $ ol

 Herewith .t .

‘rotal &mpteﬁ Cont - ‘ | ' %M :

The contreet cells for & 75 percent participation of explorstion
expenser by the United States Covermamemt. Therefore, reyment to the CUpevstor
by the Government it the smount of ¥ine huméred thirty end 75/1CC Tollsrs s
velid an? proper, provided that the Replonel Fxecutlive Officer, the !duini.
‘stretor, or other coupetent officirl hee rccepted or will secept the projout.
s having otheruiae aet the tmrm of the ecntrsct,

tmount pay sble to Creretor 493675
famnt relntureed 15

Relande Jur Crerator : "l

N <2 ﬁﬁ”

{T/D‘/?albm, Anditor
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Governmeht's Copy

- TERMINATION AGREEMENT

It is agreed this 18th day of gQctgober » 1957,
between the United States of America, acting through
the Department of the Interior, Defense Minerals Explora-
tion Administration, hereinafter called the "Government,"
and Murphy Mining Company, a partnership composed of
Fred G. Wilson and ILewilie Aldridge, hereinafter called
the "Operator, parties to that certain Exploration
Project Contract Idm-E1037, Docket No. DMEA-L4268, dated
November 15, 1956, hereinafter called the "Contract "

that: &7
- 18
1. Effective MﬂR‘l » the Contract
and all obligations of the parties thereunder, except
as otherwise herein expressly provided, shall be and
are hereby terminated.

2. The Government shall contribute only to the
fixed unit costs of work performed prior to said
effective date.

3. The Operator shall promptly perform all
winding-up and settlement actions provided for in the
Contract, including the rendering of the final report
and final account.

4, A1l rights of the Government provided for in
the Contract with respect to percentage royalty and
liens for its payment, records, audits, and recovery of
any overpayment, are preserved.

5. The Operator, as principal if the Operator is
the producer, or as surety if the Operator is not the
producer, shall pay to the Government the royalty on
production provided for in the Contract, in theMsame
manner and amount, and for the same period, apd(&uﬁgect
to the same condltions provided in the Contract, as If |
certification of discovery or development had @g@qpmade,

such certification belng hereby waived by the_@peratof“f
i l o

——

rr————— e e

| !

{“‘:1 eSS i S





Mw'd. sof ot

6. The Operator hereby releases and agrees to save
the Government harmless from all claims or demands under
or arising out of said Contract, except as otherwise
provided in this termination agreement.

IN WITNESS WHEREOF, these parties have executed
this agreement as of the day and year first above written.

THE UNITED STATES OF AMERICA

By &;fé%f§2%32é§222244dzygg%f:~—
-~ Administrator, Defense Mir€rals

Exploration Administration

MURPHY MINING COMPANY

by Fnel Sy LB trarinen)
re ilson






UNITED STATES

—————

OFFICIAL FILZ GOPY, |

' DMEA
DEPARTMENT OF THE INTERIGEECEE‘ i ‘
DEFENSE MINERALS EXPLORATION ADMINISTRATI 3 VED %AY 221957
ROOM 13 POST OFFICEBLDG, | -OATE | INTTIALS | CODE |
 ISNONVILLE 2, TEND, S// a5 30,
/< My 20, 1957 Lo 52374
/4 |
Memorandum
To: Operating Committee, DMEA, Washington, D. C.
From: - Acting Executive Officer, DMEA Field Team, Region V

Subject: Amendment No. 1, DMEA-}268, Idm-E1037 (Mica)
Murphy Mining Company, Spruce Pine, North Carolina
Murphy Mine, Yancey County, North Carolina
Enclosed are the original and two copies of the subject
amendment. The usual distribution of the other copies has been

made.

V%c

Enclosures 3





‘ | _ v j‘ _ DEEA
EXPLORATION PROJECT CONTRACT [ ““wifl 2. 57|
| o DATE TS [ CODE
'MURPHY MINING COMPANY '““"“"T-**--»«:\]
DOCKET No, DMEA-4268 RS

Y

AMERDMENT No.I | e

B

| It is agreed this 6th day of May 1957, between the
United States of America, acting through the Department of
the Interior, Defense Minerals Exploration Administration,
and Murphy Mining Company, a partnership composed of Fred G.
Wilson and Lewie Aldr dgo that Exploration Preject contract
Tdm-E1037(Docket No. 4268, dated November 15, 1956, be

amended as follows:

© ARTICLE I is amended to provide for completion of the
work within nine (9) months from the date of the contract,
instead of six months as stated in the original centract.

This amendment shall not be construed to inorease
the estimated total coat of the grojcct;, the aggregate total
amount which the Government may be required to contribute, nor
the amount of any item designated as “"maximum.®

ﬁictm. Executed in _nxtuplica.te me%m wm‘,

MURPHY MINING COMPANY., | 4 ﬂé’
- » By, , - ‘
| | : ecutive Officer, DMER
: Field Team, Region V .






"7 1 F LIVAY IEa qfi\v 5
12T 1O LOPY

@ - T LURA COPY
: DMEA

- BXPLORATION PROJECT CONTRACT | RECENEDJLAY 22 1957 |
MURPHY MINING COMPAKY "BATE | INITIALS DE
) CKET } _DMEA-4268

Ll

SR ST

It is agreed this 6th day of May 1957, Letween the
United States of Awerica, acting through the Department of
the Interier, Defense Minerals Exploration Administratien,
and Murphy Mining Company, a partoership eonm@é of Fred G.
¥ilson and Lewis Aldridge, that Explorstion Project contract
Idm-E1037(Docket No. 4258}, dated November 15, 1956, be
anended as followst . ,

ARTICLE I is smended to provide for cempletion of the
work within nine (9) months from the date of the sentract,
instead of six months as stated in the original contract.

This amendment shall net be construed to increass
the estimated total cest of the g:a:tcet, the aggregate total
amount which the Government may reqaired to contribute, nor
the amount of any item designated as "maximunm.®

, Bxecuted in 'soxtn licate ﬂic da and first '
written, (Cuplicate Sk UNITED STATES OF AVENTCA

MURPHY MINING COMPANY






.M §ock Copy X ¢

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATINH
EXPLORATION PROJECT CONTRACT

F-200
(Rev. April 1956)

(Short Form)
DMEA No. Commodity Contract No. County . State
4268 Mca fam-E& 1047 Yancey North Carolina
NOV 1 5 1956 . . .
Itisagreed ... , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-

ernment,” and ... MURPHY - MINING -COMPANY; & wtmrlhipv composed of Fred G: Wilson
----------------------------------- L T e

whose mallmg address is % L.euie- Bdrtdgc .............. e e eeeeeeeeeeeeeeeemeeeeooeeeeesmeeseseecmeeesseceeeeeianeees
-------------------------------------------- ce- ~HOTth CaArOlAng s

hereinafter called the “Opesi%tor Tas fo lows

ARTICLE 1. Authority and proyect —(a) Thls contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before ......} AN]%I@SJ/ ______________________________ , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ... gf% ... months from the date
of the contract.

(b) The description of the work and the fixed cost for_ each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $.4,286.00 - The Government will
contribute . -¥S----- bercent of the fixed unit cost of the work per?ormed not exceeding $3’.,1;7;...93 ............ ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government. :

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: .. guaranty-of Royal

..by Samuel P. Brown . in Ileu of Consent £0. Le@N. - e t:y .................. ty

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as fOllOWS & oo

(¢) The Operator shall preserve and maintain his right, title, and interest in the land,and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contraet. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring tdjand providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers ‘or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the ‘Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that

term is here used. The term “treatment processes,” as here used, means those processes (such as milling,

concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov- .
ernment, at its option, as long as it so remains, may require the computation and paymeént of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-

- grated manufacturing or fabricating operations before the Government makes its election, the Govern-

ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operatlons, as the case may be, as above pro-
vided in this Article.
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. i
Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Ldmmtuutot, _Dafcnn !&mﬁl&
.................... Bxploration Administration

.................................................................................. , certify that I am the
secretary of the corporation named as Operator herein;
, who signed this contract on behalf of the

________________________________________________________________________________ of said corporation ; that said contract
was duly s1gned for and in behalf of said corporatlon by authority of its governing body, and is within the
scope of its corporate powers.

SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069 ‘ i{/{/%






" EXPLOBATION PROJECT CONTRACT
" MURPHY MINING OCMPANY
. DOCEET WO. DMEA-4268

o m ‘Land tcumd to in Article 2 of thn contraet foru com~
prtsu approximately 2 acres of which the Operator has possession by
virtue of & Mineral Lease issued by the U. 8. Buress of Land Msnage-
ment (Serial BLM-A 037366, dated Saptember 1, 1953) to Fred G. Wilson,
one of the twe partners of the Msrphy Mining Qompany. The land {s
located on Riggins Bald, an extension of Commissary Ridge oun the

- southeasteru slopes of Mount Mitehell, in Yancey Maky, Moz th Gu‘ouua,

snd is more putim}.wly Mriw as follows:
: ”Mn ad Onapan 8utvoy

wrmr 1.* (20" dud choct.uut) duc W, 2 00 chtiu ,
2. (36" chestaut ssk) due 8. 10.00 chains
3. (30" chestnut oak) due K. 2.00 ehains
&, (24" chestnux) dus N. 10.00 chains.

. Tie: From corner 1 due east 3.50 chains to B, a
o point in Set Rock Cresk; cormex 4, in Flymn
Ridge Txail, thence 54 chains gmmerally
8 45% % to a poink at ju-cu.an of euu with
‘wam voad. ‘ , S

'nn Jand i Wlatﬂy “j“ﬂlt to Sat mx &nk, 1.90

_ ﬁtrum.nﬂu 8. 63% &, from the bench mark at the summit of Mount

 Mttchell, and 2.63 miles 8. 63° W. from Busick School in the Pisgah
. Rtt!.m!. Porest. . oL
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Niusral loans Berisd Wo. BLM-A 037348, dated August 17, 1935, such
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WIGK mOECY mm
T MURPHY MINING COMPANY
POCEET MO, DIRA-4168

EXHIDIT A

D”crgg_t_ on of tht Work -

o 'Ihe loc;ti.on of the work is nhmm on the map mtitlcﬁ "mrphy
Mine, Yancey County, North Carelins, DMEA-4263 (Mica)," attached horetao
svd made a part hersof, The work consists of the tauantass

1. - Improve 800 fnt 92 sxisting access roed,
‘_'fz. | Construet!
| 0 A toolheuee, uiai.m dimensions 7 fnt by 8 fest
by 10 h.t. ‘

-~ {b). A powdar storags magasine, minimum dt.mums 4
- feet hg 3. feet by 2% feet. , .

{c) An cxplodcr storage muin. minisem dmnuen-
: 2 feat by 1% feet My 1 tut.

‘ tha m:.houu may be un!looud; shall be made from unfinished
hubcr, wtth protoctive rcuz nmrius. and shall be nquiypsd with lock

‘mm

- The m«r and nplodtr magazines shall be boxed om all sides;

shall be made from 2-inch hardweed or 3-imch softweod lumber; and shall

" be braced at the corners, Mo watal shall be exposed; and the doors
~ shall ds W vith the squivalent of a S-tumbler jarprno! lock.

3. siﬁk 60 feet of m-euptrmt mcuuu shaft,
&, Dﬂw &0 tn.t of mum raises.

: m underground work shall be on the nglutiu or {n as close
proxww thereto as possidble. _ .

The mtt and raises shall be timbered as ucnnry and :luu
have winimum qm-umttcnal dinensions of 5 fus by 7 feet in the clear
o£ t:iuur.
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mmy C $rea00
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mmv At

: o 00 Sest of chalt @ 13.00/12.
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2, 790,00
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4-207
(May 195k)
’ UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
WASHINGTON 25, D. C.

FSLR 4 JUL 17 1956

I HEREBY CERTIFY that the annexed photostatic copy of

Mineral Lease Noe BLMA 037366, is a

Tue and literal exemplification of the record on file in this

office in my custody.

IN TESTIMONY“WHEREOF, I have hereunto subscribed
my name and caused the seal of
this office to be affixed, at
the obity of Washington, on the

day and year above written.

 Certifying Officer

61355

INT.-DUP. SEC., WASH., D.C.
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Form 4-1100

(June 1953) .
UNITED STATES
DEPARTMENT OF THE INTERIOR
Bureau of Land Management
Washington 25, D. C.
Serial No.. . BIM-A Q37366 . . ...
........................ North Carolina .
(State)
MICA
MINERAL LEASE — ACQUIRED LANDS
This mineral lease entered into in quintuplicate this................ day ofuuﬁﬁful“mlqéﬁu” 19.......,
by and between the United States of America, the lessor, through the Bureau of Land Management,
and..... Fred G. Wilson, Old Fort . . . . . ... ... . , the lessee, of. North.Carolina... .. ... ,

pursuant to Section 402 of the President's Reorganization Plan No. 3 of 1946, and regulations
thereunder (43 CFR 200.31 et seq.); witnesseth:

SECTION 1. Rights of Lessee. 1In consideration of the rents and royalties to be paid and
conditions and covenants to be observed as herein set forth the lessor grants to the lessee, sub-
ject to all privileges and uses heretofore duly authorized and prior valid claims, for a period
Of e 20 ... ...years from the date hereof, the exclusive right to mine, remove and dispose of all

"Chain and Compass Survey"
Corner 1. (20" dead chestnut) due W. 2.00 chains
2. (36" chestnut oak) due S. 10.00 chains
3. (30" chestnut osk) due E. 2.00 chains
4, (24" chestnut) due N. 10.00 chains

Tie:; From corner 1 due east 3.50 chains to B,
a point in Set Rock Creek; corner L4, in
Flynn Ridge Treil, thence 54 chains
generally S L5° E to & point et junction
of trail with wagon road.

containing......... 2 acres, more or less, together with the right to construct and maintain

thereupon such structures and other facilities as may be necessary for the mining, preparation
and removal of said minerals.

SECTION 2. In consideration of the foregoing, the lessee agrees:.

(a) Production. To begin production within......l12.. .. months and to continue production
thereafter unless operations are interrupted by strikes, the elements or casualties not attrib-
utable to the lessee. The lessor may grant reasonable extensions of time for the commencement
of production, and may authorize suspensions of production for reasonable periods of time in the
interest of conservation or when” the lease cannot be successfully operated at a profit, or for
other reasons when such action does not adversely affect the interest of the United States.

(b} Rental. To pay to the lessor annually in advance, beginning with the date of this
lease, rental of $.10.00 . . for each acre or fraction thereof for each lease year until pro-
duction commences, the rental payment for the year in which production commences to be credited
on royalties that accrue during that lease year.

(¢) Royalty. To pay the lessor within 30 days after the end of each period prescribed in
subsection (f) of this section a royalty of....8 .. percent of the gross value of the minerals
mined hereunder at the point of shipment to market, such point of shipment to be the mine or
preparation plant, as the case may be. The lessee agrees that the Secretary of the Interior, for
the purpose of determining the royalties due hereunder, may establish reasonable minimum values
for the minerals mined, due consideration being given to the highest price paid for a part or a
majority of the production of minerals of like quality produced from the same general area, the
price received by the lessee, posted prices, and other relevant matters.

(d) Minimum Royalty. If there is no production or if royalties under subsection (c) of
this section total less than $.25.00... ... . in any lease year, to pay the lessor a sum equal to the
difference between such royalties and $25,00. ... ... . , such minimum royalty obligation to become
effective the first lease year commencing after production begins, and 1o be payable within 30
days following the end of the lease year for which due. Lessor may, in its discretion, suspend
the minimum royalty requirement when production is interrupted or suspended as provided in sub-
section (a).

(¢) Bond. To furnish and maintain a bond in the sumof $ 520.00 . conditioned upon
compliance with the terms and conditions of this lease.

(f) Statement. To furnish for each month or such other period as may be designated by the
District Mining Supervisor of the Geological Survey, statements in detail, in such form as may
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prescribed by him, 1/ of the amount and value of output from the leasehold during such period for
use in determining royalties, such statements to be furnished within 30 days from the close of
the month or period so designated. Falsification of such statements shall be grounds for cancel-
lation of the lease. 2/

(g) Inspection. To permit at all reasonable times: (1) inspection by any duly authorized
officer of the supervising agencies, of the leased premises and all surface and underground im-
provements, works, machinery, equipment, and all books and records pertaining to operations and
surveys or investigations under this lease; and (R) the lessor to make copies of and extracts
from any or all books and records pertaining to operations under this lease.

(h) Maps--Reports. To furnish in duplicate to the District Mining Supervisor, at such
times as he may require, a plat in the manner and form prescribed by him 1/ showing prospecting
and development work and improvements on the lease land and other related information, with a re-
port as to all buildings, structures, and other works or equipment, situated elsewhere and owned
or operated in conjunction with, or as a part of the operations conducted hereunder.

(i) Operations. To conduct operations in compliance with all Federal and State laws and
the operating regulations of the Department of the Interior (30 CFR, Chap. II, Part 231), which
are made a part hereof, and to exercise reasonable diligence, skill and care in the operation of
the property, and to carry on all operations in accordance with approved methods and practices,
having due regard for the prevention of damage to mineral deposits, water horizons and property,
injury to life and health, and economic waste.

(j) Taxes. To pay when due all taxes lawfully assessed and levied under the laws of the
State or the United States upon improvements, output of mines, and other rights, property and
assets of the lessee. .

(k) Deliver Premises. To deliver up to the lessor in good order and condition and subject
to the provisions of Section 9 hereof on the termination of this lease as a result of forfeiture
thereof the lands covered thereby, including all underground timbering and such other supports
and structures as are necessary for the preservation of the mine.

(1) Assignment. Not to assign this lease, or any interest therein, whether by direct as-
signment, operating agreement, working or royalty interest, or otherwise, nor sublet any portion
of the leased premises, except with the approval in writing of the lessor. All such assignments
or subleases must be submitted in triplicate within S0 days from the date of execution and must
contain all of the terms and conditions agreed upon by the parties thereto. No overriding royal-
ties or payments out of production shall be created which would exceed 1/2 the royalties payable
under this lease to the lessor. An assignment of all or part of the record title to a portion of
the acreage in the lease shall separate the lease into separate leaseholds and the terms hereof
shall apply separately to the segregated portions. Advance annual rental payments if previously
terminated shall be resumed as to an undeveloped segregated portion on the next anniversary date
of the lease, the minimum royalty payment herein specified shall apply separately to the segre-
gated portions and the time allowed within which to commence operations on an undeveloped segre-—
gated portion shall be such reasonable period as shall be prescribed by the lessor at the time
the assignment is approved.

(m) Nondiscrimination. Not to discriminate against any employee or applicant for employ-
ment because of race, creed, color, or national origin, and to require an identical provision to
be included in all subcontracts.

(n) Payments. To make all payments to the lessor under this section as directed, such pay-
ments to be made to the order of the Treasurer of the United States.

SECTION 3. In further consideration of the foregoing, the lessee also agrees:

(a) Protection of Property. To conduct all operations authorized by this lease with due
regard for good land management; not to cut or destroy timber without first obtaining permission
from the authorized representative of-the Secretary of Agriculture, and to pay for all such timber
cut or destroyed at rates prescribed by such representative; to avoid unnecessary damage to im-
provements, timber, crops, or other cover; whenever practicable, to control soil erosion result-
ing from the operation; to prevent pollution of soil and water resources; unless otherwise author-
ized by the representative of the Secretary of Agriculture, not to carry on operations, make
excavations, construct tunnels, drill, or otherwise disturb the surface of the leased land within
200 feet of any building standing on the leased land; whenever required in writing by the author-
ized representative of the Secretary of Agriculture, to fence all sump holes and other exca-
vations made by lessee.

(b) Forest, Brush and Grass Fire Precautions. To do all in his power to prevent and sup-
press forest, brush and grass fires on the leased land and in its vicinity, and to require his
employees, contractors, subcontractors, and employees of contractors or subcontractors to do
likewise. Unless prevented by circumstances over which he has no control, the lessee shall place
his employees, contractors, subcontractors, and employees of contractors and subcontractors em-
ployed on the leased land at the disposal of any authorized officer of the Departiment of Agricuoture

1/ All forms herein required are subject to approval by the Bureau of the Budget in accordance
with the Federal Reports Act of 1942.

2/ 18 U.S.C. sec. 1001 makes it a crime for any person knowingly and wilfully to submit or cause
to be submitted to any agency of the United States any false or fraudulent statement as to any
matter within its jurisdicti‘ ‘
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for the purpose of fighting forest, brush, or grass fires, with the understanding that payment
for such services shall be made at rates to be determined by the authorized representative of the
Secretary of Agriculture, which rates shall not be less than the current rates of pay prevailing
in the vicinity for services of a similar character; except that if the lessee, his employees,
contractors, subcontractors, or employees of contractors or subcontractors caused or could have
prevented the origin or spread of said fire or fires, no payment shall be made for services so
rendered.

During periods of serious fire danger to forest, brush, or grass, as may be specified by the
authorized representative of the Secretary of Agriculture, the lessee shall prohibit smoking and
the building of camp and lunch fires by his employees, contractors, subconiractors, and employees
of contractors or subcontractors, within the leased area except at established camps, and shall
enforce this prohibition by all means within his power. However, the authorized representative
of the Secretary of Agriculture may designate safe places where, after all inflammable material
has been cleared away, campfires may be built for the purpose of heating lunches and where, at
the option of the lessee, smoking may be permitted.

The lessee shall not burn rubbish, trash, or other inflammable material except with the con-
sent of the authorized representative of the Secretary of Agriculture and shall not use explo-
sives in such manner as to scatter inflammable materials on the surface of the land during the
forest, brush or grass fire season, except as authorized to do so or on areas approved by such
representative.

The lessee shall build or construct such fire lines or do such clearing on the leased land
as the authorized representative of the Secretary of Agriculture decides is necessary for forest,
brush, and grass fire prevention and shall maintain such fire tools at his headquarters on the
leased land as are deemed necessary by such representative.

(c) Damage to Property. To pay the lessor or its tenant, as the case may be, for any and
all damage to or destruction of property caused by the lessee's operations hereunder; to save and
hold the lessor or its tenant harmless from all damage or claims for damage to persons or property
resulting from the lessee's operations under this lease; and where the surface of the leased land
is owned by other than the lessor, to pay such owner, or his tenant, as the case may be, for dam-
age or injury to livestock, crops, trees, pipelines, buildings, and other improvements on the
leased land.

(d) Restoration of Surface of Land. Upon any partial or total relinquishment, cancellation
or expiration of this lease, as to that part of the leased land as to which the lessee's rights
have terminated and to the extent deemed necessary by the authorized representative of the Sec-
retary of Agriculture, to fill all sump holes, ditches and other excavations, remove or cover all
debris, and, so far as reasonably possible, restore the surface of the leased land to its former
condition, including the removal of structures as and if required.

(e) Department of Agricultiure Regulations. To comply with all the rules and regulations of
the Secretary of Agriculture governing the national forests or other lands under his jurisdiction
which are embraced in this lease.

(f) Special Stipulations.

(&) The lands included within this lease are within the Mt. Mitchell Game Management Area.
All Federal and State laws and regulations relating to carrying firearms, hunting, fishing
or trapping, &s well as all other regulations appliceble to the area, must be complied with.

(b) Lessee will construct and meintein ell roads needed for this operation on locations and
to standards approved vy the rorest Supervisor.

(c) The lessee will orevent treallings, weshing, silt, chemicals or debris from entering the
Setrock Creek, its tributaries, or any other streams or waters, and will prevent any
change in the quality of water that may be damaging to recreetion, fish and wildlife, or
to waterpower equipment.

(d) The lessee will teke measures to prevent and/or control soil erosion in & menner
satisfactory to the Forest Supervisor.

(g) Appropriate Agency Official. To address all matters relating to this section to.. ...
________ Forest. Sup'vr, North Carolina Nat'l Forestat P.Q. Box.T31, Asheville, N. Carcline who is the
authorized representative of the Secretary of Agriculture, or to such other represcntative as
may, from time to time, be designated provided that such designation shall be in writing and be
delivered to the lessee or his agent as provided by Section 4 hereof.

SECTION 4. Lessee—Agent. Prior to the beginning of operations the lessee shall appoint
and maintain at all times during the term of this lease a local agent upon whom may be served
written orders or notices respecting matters contained in this lease, and shall inform the au-
thorized representative of the Secretary of Agriculture, and the District Mining Supervisor of
the Geological Survey, in writing, of the name and address of such agent. If a substitute
agent is appointed, the lessee shall immediately so inform the said representatives.

-3 -
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SECTION 5. Renewal of Lease. If, upon the expiration of this lease, the issuance for an
ensuing period of a lease of similar character is determined to be in the public interest, and
all of the terms hereof have been satisfactorily complied with, and the lessee is then qualified,
he shall be accorded a preference in the issuance of said ensuing lease upon such reasonable
terms and considerations as may be prescribed by the Secretary of the Interior, unless otherwise
provided by law. The exercise of such preference right shall be in accordance with regulations
prescribed by the Secretary of the Interior.

SECTION 6. The lessor expressly reserves:

(a) Rights Reserved. The right to permit for joint or several use easements or rights-of-
way, including easements in tunnels upon, through, or in the land leased, occupied, or used as
may be necessary or appropriate to the working of the same or other lands, and the preparation
and shipment of the products thereof by or under authority of the Government, its lessees or per-
mittees, and for other public purposes.

(b) Monopoly and Fair Prices. Full power and authority to promulgate and enforce all orders
necessary to insure the sale of the production of the leased lands to the United States and to
the public at reasonable prices, to protect the interest of the United States, to prevent mo-
nopoly, and to safeguard the public welfare.

(c) Fissionable materials. All fissionable source materials, together with the right, at

any and all times, to enter upon the lands and prospect for, mine and remove such materials, pur-
suant to Executive Order No. 9908 (12 F. R. 82R3).
' (d) Waiver of Conditions. The right to waive any breach of the covenants and conditions
contained herein, but any such waiver shall extend only to the particular breach so waived and
shall not limit the rights of the lessor with respect to any future breach; nor shall the waiver
of a particular cause of forfeiture prevent cancellation of this lease for any other cause, or
for the same cause occurring at another time.

SECTION 7. It is mutually agreed:

(a) Strip Mining. That this lease does not authorize mining or removal of minerals by
stripping or contour mining unless otherwise specifically authorized herein.

(b) Reduction or Smelting of Ores. That the reduction or smelting of ores on the leased
land is expressly prohibited in the absence of an agreement between the lessee and the designated
representative of the Secretary of Agriculture authorizing such use of the surface of the land
and providing for the necessary protection of life and property. Such agreement shall contain
all of the terms and conditions under which the reduction or smelting of ores may be carried on
and any violation of that agreement shall be considered a violation of the terms of this lease
for the purpose of Section 9.

(c) Uses and Disposition of Surface. That the }eased land shall be subject at all times
to any other lawful uses or sale by the United States, its lessees, permittees, licensees, and
assigns; provided that such uses or sale shall not prevent, obstruct, or unduly interfere with
any privilege granted under this lease.

(d) Granting Leases_for Other Mimerals. That the granting of this lease will not preclude
the issuance of other leases of the same land for the mining of other minerals with suitable
stipulations as to joint operations, in order that full development of the mineral resources may
be obtained.

SECTION 8. Relinquishment of Lease. Upon payment of all rentals, royalties and other debts
due and payable to the lessor and upon payment of all wages or moneys due and payable to the
workmen employed by the lessee, the lessed may, upon a satisfactory showing that the public in-
terest will not be impaired, surrender all or any subdivision or subdivisions of the area in-
cluded in the lease. 1In no case will the lease be terminated in whole or in part until and un-
less the lessee shall have made provision for the preservation of any mines and mincral deposits
or productive works or permanent improvements on the lands covered thereby and complied with
Section 3(d) hereof. A surrender must be by a relinquishment filed, in triplicate, with the Ad-
ministrator, Bureau of Land Monagement. A relinquishment upon its approval shall take effect
as of the date it is filed.

SECTION 9. Removal of Equipment, etc., on Termination of Lease. On termination of +this
lease, by surrender, forfeiture, or otherwise the lessee shall have the privilege at any time
within a period of 90 days thereafter of removing from the premises all machinery, eqguipment,
tools and materials, other than underground timbering placed by the lessee in or on the leased
lands, which are not necessary for the preservation of the mine. Any materials, tools, appli-
ances, machinery, structures and equipment, subject to removal as above provided, which are allowed
to remain on the leased land shall become the property of the lessor on expiration of the 90-day
period or such extension thereof as may be granted by the lessor, but the lessee shall remove
any or all of such property when so directed by the lessor.

SECTION 10. Proceedings in case of default. If the lessee does not comply with the appli-
cable regulations made a part hereof or the terms of this lease and such default coutinucc for a
period of 30 days after service of written notice thereof by the lessor, the lease may be can-
celed by the Administrator, Bureau of Land Management. However, if production has commenced on

" . o la- .
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the lease, it may be canceled only by appropriate proceedings in a court of competent jurisdiction;
but this provision does not apply to leases issued for a period of five years or less which may
be canceled in the manner stated above. Furthermore, if the lessee fails to take prompt and nec-
essary steps to prevent loss or damage to the mine, property, or premises, or danger to the em-
ployees, the lessor may enter on the premises and take such measures as may be deemed necessary
to prevent such loss or damage or to correct the dangerous or unsafe condition of the mine or
works thereof, which shall be at the expense of the lessee, but the lessee shall not be held re-
sponsible for delays or casualties occasioned by causes beyond the lessee's control.

SECTION 11. Heirs and successors-in-interest. It is further agreed that each obligation
hereunder shall extend to and be binding upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of the respective parties hereto.

SECTION 12. Unlawful Interests. It is also further agreed that no Member of, or Delegate
to Congress, or Resident Commissioner, after his election or appointment, or either before or
after he has qualified, and during his continuance in office, and that no officer, agent, or em-
ployee of the Department of the Interior or of the Department of Agriculture shall be admitted to
any share or part of this lease, or derive any benefit that may arise therefrom, and the pro-
visions of Section 3741 of the Revised Statutes, as amended, and 18 U.S.C. 431, 432, and 433, re—
lating to contracts, enter into and form a part of this lease so far as the same may be applicable.

THE UNITED STATES OF AMERICA

AUG & ¢ 195%

WITNESSES TO SIGNATURE OF LESSEE

Lessee.

(The reporting requirements contained in this lease have been approved by the Bureau of the Budget
in accordance with the Federal Reports Act of 1942. 1If this lease is executed by a corpo-
ration, it must bear the corporate seal.) :

Interior--Duplicating Section, Washington, D. C.
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UNITED STATES |
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOWASHPYZTHF#RCR-StDa.: S
KNOXVILLE 2, TENN. BCETVED
April 2, 1956 APR 2 21955
Memorandum”
. Tos Operating Committee, DMEA - Washington
From: Executive Officer, DM&A - Region V

Subjéct: Application from Murphy Mining Co., Spruce Pine, N. C.
Murphy Mine, North Carolina (mica)

Enclosed are three copies of the sﬁbject application,
mailed here by the applicant,

Although this is filed in tﬁe.name of "Murphy Mining Co.,"
this apparently has no connection witﬁ the parinership using the same
name, who operated under Icm-ES60 (DMiA-3008) and Idm-EL99 (DiEA-2802),
I am not sure if the Fred G. Wilson of this project is the same as

m—

Fred Wilson of DMIA-2533 (Idm-ELOT7).

R 34 fonsa_

Robert A. Laurence
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UNITEQTATES DEPARTMENT OF THE lN’RIOR Torm Approved, .
DEFENSE MlNERALS EXPLORATION ADMINISTRAm

APR 2 51955
Not to be filled in by applicant

APPLICATION FOR AID IN AN — _
EXPLORATION PROJECT, PURSUANT TO ﬁiﬁﬁftf&,;;f"" & :'..64.91538
DMEA ORDER 1, UNDER THE DEFENSE Date Received . &d. .. "'-'*g;j_'_'_j_
PRODUCTION ACT OF 1950, AS AMENDED ' Estlmated Cost#fé(‘ -&7&

MF-103
(Revised April 1952)

" INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal n e, in the form in which you ll wish to coptract, and your.
mailing address: . Murphy Mining Company,. Eéwie Ald ridge, pruce 1ne,ﬁﬂ et

A Psartnership- Fred G. Wilson, 0ld fort, N. C.
T Lewie Aldridge, Spruce Pine, N. C.. ,
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploratlon Projects,” before completmg this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

ALIL, OF THE FOLLOWING QUESTI ONS ANSWERED ON THREE PAGES HEREW[ TH ATTA%
3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all CHE]
land which you possess or control that may be benefited by the exploratlon, and excluding any land or interest in land which is

not to be included in the exploration project contract
(b) State any mine name by which the property is known. ‘ 3 1950
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwisAP R 2

-ovey
(d) If you are not the owner, submxt with this application a copy of the lease, contragt, or otheermmMMder whic
you control the property.-

(e) If you own the land, describe any liens or encumbrances on it g

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.

4. Physical description.—(a) Describe in detail any mining or exploration operations which have béen or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the prOJect Access roads, distances to shipping, supply and res1dence

points. .

(e) State the availability of manpower, materials, supplies, equxpment water, and power. ' . u—owu-x‘





ALL QUESTIONS HEREON ANSWERED ON THREE PAGES HEREWITH ATTACHED.

5. The exploration project.—(a) te the mineral or minerals for which you explore i '

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings,® and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within ... days and be completed within ____________ months from the date of an exploration
project contract, ‘ /

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
.after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of dnftmg, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supe'rmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

" (e) Operating materials and supplies—Furnish an itemized list, including items of equipment costmg less than $50 each,
and power, water and fuel.

(d) Operating equipment. —Furnish an itemized hst of any operatmg equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and frepazfrs —Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, ﬁxtures, and movable operatmg equlpment now owned by the Operator and which will be
devoted to the exploration project.

(f ) New buildings, improvements, installations.—Furnish- a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

3 (g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytlcal work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contmgenmes.—lee an estimate of any necessary allowanc% for contingencies not included in the costs stated above.

" NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. .
7. (a) Are you prepared. to furnish your share of the cost of the proposed project in accordance w1th the regulations on
Government participation (Sec. 7, DMEA No. 1)?

(b) How do you propose to furmsh your share of the costs?
‘,]Jw //"7,/“1’

. o @'} Money D Use of equipment owned by you D Other

Explain in détail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting fcr '
the applicant, certifies that the mformatxon set forth in this form and accompanying papers is correct and complete, to the best
: of his knowledge and belief.

Da‘ted" ' April 18th. ,’195__6 .
: MURPHY MINING COMPANY

‘/é(App!icant)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. : .

U. 8. GOVERNMENT PRINTING OFFICE 16—66851-1 -
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(c)
(a)

2 (a)
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'(b)
(c)
{e £) Not applicable.
(a)

“

arrrrcaron @k a1p Im aw ExProRATION P ECT, PRUSUANT TO DMEA
ORDER 1. under the defense production act of 1950, gECmEMdSd.

APR2 5
Murphy Mining Company, c/o Lewie Aldridge, Spruce Pine, N. C.

- PP T Ceh

Partnership

Not applicable

Fred G, Wilson, Old Fort, N. C, & Lewie Aldridgg, Spruce Pine, N.C.
General ’

Lease from the U.S. Department of The Interior, Bureau of Land 2 j’

Management, Washington, D. C. Serial number BLM-A 087366 Nort
carolina. Recived by Bureau of Land Managment August 12th. 1955
at 2:13 P.M. Section 1 of lease reads as follows:

SECTION 1. Rights of Lessee. In consideration of the rents and
royalties to be paid and conditions and covenants to be observed
as herein set forth the lessor grants to the lessee,»subject to
all privileges and usesf heretofore duly authorized and prior valid
claims, for a period of 20 years from the date herof, the
exclusive right to mine, remove and dispose of all the mica
and associated minerals in, upon, or under the following-de-
scribed tracts
"Chain and Compass surbey"
Corner 1. (20" dead Chestnub) due W. 2,00 chains )
2, (36" Chestnut oak).due S. 10,00 chains o
o (30" Chestnut oak) due E. 2.00 chains ¢
3. (24" Chestnut) due N. 10.00 chains j”;ﬁ”
)0
Tie: From corner 1 due east 3.50 chains to B, ;O /’
a point in Set Rock Creek; corner ly, in
Flynn Ridge Trail, thence 5L, chains generally
S |5 E to a p01nt at Junctlon of ‘trail w th
wagon road.

containing 2 acres, more or less, together with the
right to construct and maintain thereupon such structures and
other facilities as may be necessary for the mining, preparation
and removal of said minerals.

The Murphy Mine

Leasees

This mine was discovered seme time ago but was not worked to any

extent. The vein of mica PEgdfifl pegmatite lies in a hard rock

formation; _ ¢?§é° 3)32. o 57 o GaceS
7 FFEC L

o & _Fan





Page 2- Applicatlon for Aid and prloraclon Prgject, Pursuant to
. DMEA Order]).

Murphy Mining Co., Partnership, c/o ew1e Aldridge, Spruce Pine,N.C.

. (v) There has been no production to our knowledge but plenty of vein
is exposed to warrent further work.

(c) The mine is on a ridge and is composed of mica pegmatite embedded
in a hard rock but it is exposed at the surface in several places.
We are attaching sketch of mines with this application. This
Mine is located in a good mica producsing section.

{d) This mine can be reached by Jeep or Jeep Truck at this time and
éan be made readily accessible by a little repair work,

{c) This section can supply plenty of man power, materials, supplies
and water. We have available to us the nedessary mining equipment
and power for the necessary mining operatione.

5 {a) Mica
(b) We would like for the work to donsist of the following:
V Repair existing road.
Clear exigting adit of muck and water.
Build the necessar tool house, powder and exploder magazinés.
Cut incline_and/or drift and/or shaft for 100 feet,

{¢c) The work would start immediately upon receipt of -contract and be
finished in six months.,.

(d) Fred G. Wilson has had 25 years experience in mica mining oper- 4
ations and he will personally supervise the proposed exploratthon
projecte.

Lewie Aldridge has been operating mica mines for 15 years and is
at this time connedted with several other mining operations.
6 {a) The proposed exploration project will be done in terms of angd
‘ independent contract on a cost of unit basis as follows:

1- Reapir road | $ 60.00

2- Clear adit of water & muck by bulldozin
. '1f' necessary v zing 200,00

it H
At





Page 3- Apﬁlicatior‘or' aid and Exploration Pr*ct, Pursuant to DMEA
e Order 1, : - :

Mufphy Mining Co. , Partnership, c/o Lewie Aldridge, Spruce Ping,N.C.

6 .(ﬁ) 3- Tool House 75.00
li- Powder Magazine 25,00

5- Exploder Magazine 15,00

6- 100 feet of drift and/or incline and/or |
shaft @ 1;5.00 per foot. 11500.00

Total estimated cost of proposed project. $L875.00

(b ¢ d e) Not applicable
(f) Tool house, powder magazine and exploder magazine,
1g h) Not applicable

7 (a) Yes

(b) Money

CERTIFICATION OF THE EOREGOING PAPERS SIGNED BY THE
PARTNERS ON FORM MF-103 attached.





UNITED STATES

DEPARTMENT oF THE \NTER\OR

GEOLOGICAL SURVEY
WASHINGTON 25, D. C-

Return if not delivered in T

Mr. ence Ge

Room Li51 Interio Bldg.
Chief, Nonmetalll era
Defense Minerals

Washin 25, Do Ce

gent at request of RUN

EN days





I

A’ ‘ , .
Q//ﬂ/ﬁ %@/‘Cf L2020 ers, [ ool ¥ Lt o mmd

Yol E f08 fp sy puyeq ' A '

ErL ’ J?/ﬂé‘/b

=

\

bGrd oS pineranl/s ‘

EA' J/V/Vi»:f-‘
Lo el o1 F #7790 &S

5%





COMPLETE IR LERALEEE2R UNITS

Andersen \Nindowalls

%/V/@\ oetle —b /&K@g
2 Pl ? & il @ P 2e ma/fw&aég

Dk, [Lie g7 e <

s =
= ‘@;@“f’.
g, 9z
N jﬁ%gw
' 22 m
@' o @
09
B &
> @'g e
’ of B &2 {

Headquarters for the finest in Complete Window Units
1116 N. Sixth Street, N.E. Phone 2-6126

Knoxville, Tennessee





SKETCH OF MINE IN APPLICATION OF PROPOSED
. EXPLORATION PROJECT % MURPHY MINING CO.,
Y- USES— /m/mﬂg FRED G. WILSON & LEWIE ALDRIDGE, PARTNERSHIP
C/0 LEWIE AIDRIDGE, SPRUCE PINE, N.C.

rred G ﬁé/(gg@ — o/d FF we., B
BLM-4~ 0873 G,@ RECHIVED
7ol PGS






ISR LB LN IO o PO TN ’ T
WU
e
% LEASE !B.OUNB_D.Y
’
o
i
|
l .
l
i N ———
|
Y
'
|\
2 b T e e
: t
A y ; ,——‘/
: 20
i
; PLAN PROJELTION
; ]
r
:
: '
! ‘%au?a “6d
i
:
LEcENED ~g MURPHY MINE
ws ! .
SN TMICA-BEARING PRGS Yancey CounTy, NorTH CAmOLINA
‘ {'}’— QTX. ComE DMEMA -~ 426F (Mmen)
? ’r, e o A PLAN PROJECTION OF
A5~ ExcavaTion LMITS oF PWROPOSED ScALE: | “* 20’
,;; - DUMP EXPLORATION
L ol S L L Ywe| T

- T Y el











LEGEND

{ IS

LA 4

/}* QTX. COmE.
5,
J,-" ~ FAULT 2O0N%
:
A = EXCAvVATION

% DUmMP

S TMILA-REARING P{i’l

L S

MURRPHY MINE.
Yancey CounTy; NomTH CAmOLiNA
DMeE A - 426 (Mica)

PLAN PROJECTION OF
/
LMITS OoF PROPISED SCALE:]l = RO
EXPLORATION )
"/36

TS — |











RVETRITS L

’
O

s
& - -
% ™MicA

f}’ - QTZ. CONE

;-" = FAULT 20N
i A - ExCavaTion
! = - umw

PR

Q A}

' M

[

-10
. vl WEST 130 2
i — * = - CORNER
-y 61 £ : .
o

MURPHY MINE
Yancey CounTy, NomTH CAamdLinA
DMEMA - 426F (Mmiea)
PLAN PROgECTION OF

I /
LMITS oF PROPISED SCALE:] = RO
EXPLORATION

“/S6
e e A )





', "R
e |

; ,"' :
1 i

- e
. k
Aol v (nos o - i
d 1

T

g o et R - o -
: o s = : i o
FRta et BTGl s

e

o L

-

B

. e
)

-~

T e e
ot =TI . - o .






S ——_ = A e T ——

’;
~id
\
* EASE POouUNDmRY *
R —hnda 3 5 ComrnNER |
’
O
K—-——f-/__‘
’

e

PlLan PROJECTION

'

/
‘ [awTH Led

LEGENGE

vz I
&Y TMICA-REARING PES

f/’” - QTz. ComE.
s
57~ FAULT 20wk

A - ExcavaTion

;g‘( - UM E
/"I

MURPHY MINE
Yancey CounTy, NomTH CamoLina
DME A - 42CF (Mer)

PLAN PROJECTION OF 3 :
LMITS oF PROPOSED SCALE:]l = RO
EXPLORATION

|
/s

v 4 s e e . e b e e e et 3 . - o s s s e —— I —————





ey ———l—— —— g oy S ———

[

¢
\D

e 4
i LEASE PBOUNDMRY

’
O

LEesne T MURPHY MINE
:v:\ ~“MICA-BEARING p‘ggi‘l YANCEY COUNTY) NomRTH CAROLINA

{“}" - QTZ. COmE.
i
;¥ = FAULT ZonNk

S - ExcavaTian

%‘( - mume
’

- w
CoRnNE®R |

DMEA - 42T (MICA)

PLAN PROgECTI\ON OF 5, .
LIMITS oF PROPISED SCALE:] = RO
EXFLORATION

/56

—— —y











B

LEGEND

.!
|
|

MURPHY MINE.

4
& TMILA-RBEARING PEG.

{'}' - QTZ. ComE
-
,’ - FAULT ZONL

AL s gxcavaTian

g - Dum™

YanceEy CounTy, NorTH CAROLINA
DME A - 42T (Mien)

scaLe: | ‘= 20’






\

' OFFICIAL FILE COPY \~
Date Surname Code
7/23| /Gty o 600
| 723| Mrwcl{ 600
- . , 110
July 23, 1958 . 1 100
b | : | 220
. Project Summary.Report.
By? Walter C. Anderson, Divisien of'Nonmetallic Minerals
| 1. Docket No. DMEA-L268-Mica
1 © Contract No, Idm-E1037"
J Murphy Mine
) Yancey County, North Carolina
Application: Form IMF-103(April 1952) received April 23, 1956
Work proposed by Applicant: )
N\ ' Road repair. £:60,00
. Prepare adit portal ' 200,00
i Construct - Toolhouse, powder & exploder magazines 115.C0
100 feet of drift and/or incline O {i45,00/ft. : 1,500,00
Total amount requested iy, 875.00

Cperators: IMurphy Mining Company, a partnership censisting of
Fred G. Wilson and Lewie Aldridge
c/o Lewie Aldridge, Spruce Plne, North Carolina

Operators' Property Rights: Twenty year mlneral lease on Bureau of
Land lManagement property consisting of two acres, dated September 1, 1955,
Guaranty of Royalty by Samuel P. Brown, Guaranuor, dated October 1, 1956.

Contract: Form IF-ZOOA(Apr:Ll 1956) dated November 15, 1956
. Tork authorized:

Access road improvement : $180,00
Construction - Toolhouse, powder & exploder magazines 116.00
60 feet of shaft O ‘MS 00/ft. . 2, 700,00
LO feet of raises @ $31.00/ft. 1,240.00
, , ustlmated total cost of project - oI, 236,00

Governnent partlclpatlon @ 759 $3,177.00

Amendments: No., 1 - 5/6/1956, extended completion date
from May 5, 1957 to August 15, 1957.
Work completed:

Access road : $180.00
" Construction - Toolhouse, powder & exploder magazines 116.00
21 feet of shaft @ $L5.00/ft. ‘ 9li5.00
. Total accepted cost o $I2LI.00

Government participation $930.75 .

Work began on December 10, 1956 and was abandoned on

February 28, 1957, after completion of only 21 feet of shaft

and flnally terminated by mutual agreement on October 18, 1957,.
effective March 1, 1957. Field Team Final Report recelved

May 1, 1958. Operator s Final Report received February 28, 1958.
No equlpment purchased unoer contract.,

8623






Value of mlca recovered durlng operatlon - $91 95
_ N Royalty recelved o A 1 , h 60
3., = : Audit: Report of Rev1ev 1ssued larch 5, 1958
S Total accepted cost o $1,241.00
- Government part1c1patlon i o 8930.75
Che Certlflcatlon of Dlscovery - Inconclu31ve results from the

small amount. of work completed did not justify issuance of a
- certification of dlscovery or development, however, a royalty -
 provision was incorporated in the termination agreement of
. October 18, 1957, to protect the Government's interest in the
‘event subsequent operatlons resulted in productlon.

5. Comnents'7--rorx started on “ecember 10, 1956, but was

delayed because of inclement weather. The Operator completed
an access road, constructed a tool shed, and moved in equipment
and supplies.  After sinking only 21 feet of shaft he failed to
pursue the work diligently. Disagreements between the partners,
difficulties with the Forest Service over the access road, as
well as cdisappointment in the quality of the mica encountered

- undoubtedly, affected the operations. However, the Field Team -
succeeded in obtaining an extension of six months of the

 Forest Service permit, provided the operator's repaired the
~access road to comply with the Forest Service's specifications.
The DMEA also granted an extension for the‘completion of the work.

"Regardless of these extensions the operator made no eflfort to-
resume work, Although cne of the partners on séveral occasions indicated
his willingness to continue the project, the other partner who evidently
was the financial backer, had lost interest and requested termination of

. the contract.. The Forest Service refused a further eXuens1on of time on
its perqlt to the partner who wished to contlnue.”

: ~ "In view of the 01rcumstances, and the narginal quality of the
- mica .produced,. but considering -that the property had not been adequately
~explored, it appeared to be in the interest of the Government to terminate

the contract by mutual agreement with a provision for rovalty payments

‘on any nroduction in the sare manner as though the prodect nad been
'certm wed L : -

/&Mzzm

, Walter C. Anderson . =
. . Division of monnetalllc nlneralsvj

‘WiCiAngerson:rsi 7/28/58
Rewrttten
FEJohnson/{Cnnderson rsi 7/29/58
Copy to: Admr. R, File

. . lr. Johnson
¥r. Houk

/
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' NoVemher‘ZZ, 1966 -

. Memorandum
_Tb:,i - The F11e
 From: :"Chief Office of Minerals Exploration _

Subject: DMEA-4268 (Mica) :
 Murphy Mining Company /
Murphy Mine '
Yancey" County, North Carolina
Contract Idm-E1037

In: accordance with an October 18 1957, Termination Agreement and
Article 6 of the contract, royalty was payable on all minerals
‘produced from the land described in Article 2 of the contract for

a period of 10 years from the date-of the contract or until the
total net amount contributed by the Government without 1nterest was
fully repaid, whichever occurred first.

The Operator, Murphy Mining Company, ‘was in possess1on of the land
by virtue of a September 1, 1955, minerals lease (BLM-A 037366)
granted by the Bureau of Land Management. After expiration of that

- lease and subsequent leases, it was learned through correspondence

. with the Forest Service,. Department of Agriculture, and the Regional
Mining Supervisor, Eastern Region, Conservation Division, U. S.

. Geological Survey, that no production has been made from the property
since March 28 1958, ' ' o o

As the period during which production was’ subJect to royalty expired

November 15, 1966, and in view of information obtained from Mr. A. V.
Bailey, Regional Mining Supervisor, Eastern Region, in his memorandum
of November 21, 1966, the subject contract is considered closed.

Director s Reading File
Division File
Economic Geology. File
OME Reading File =~ = ‘ )
R. A, Laurence w/cy of memo of 11/21/66 from A. V. Bailey
, - Branch of Budget and Finance
[\ 120M
\ - MMerrithew/mm (11/22/66)

23263





UNITED STATES BLM-A-011)26
DEPARTMENT OF THE INTERIOR 0L 8576
GEOLOGICAL SURVEY North Carolina

WASHINGTON, D.C. 20242

o (&/g November 21, 1966
/ . \ ' " ‘,'. i

Memorandum 2 3
Tos Chief, Office of Minerals Exploration | B i “f;ﬁ”*
From: Regional Mining Supervisor, Eastern Region ;;—— W [/D
Subject: Acquired land mining permit BLM-A-011,26 and lease &f e t_:j
BLM-A-0L8576, North Carolina ‘M:::L_F %
This is in response to your memorandum of November 15, concernﬁég;wxmwzliézﬂ

production on lands covered by subject permit and lease, which were
relinquished, effective September 18, 1963, and August 18, 1962.

Our records show that no other leases or permits have been issued to
cover these lands and there has been no production since the cases

were closed.,
A, V. Ba11ey z \

Regional Mining Supervisor





MME Forn.T

(2/63) -

Frem: IChuf, Office of Minerals Hxploxation

Date

Code

: . L o - ‘ " OFFICIAL FILE COPY

Surname

14

Nuomndmn N | | - .’“g"l‘?‘e"i‘ﬁﬁh

':‘Q_z L .'m,am; lngluecr. zutcm Reglen

" Subject: Mimeral pudum,m-—Acquaud land

BIN-A011426
" 048576
o llorth Caultna

© . Re: DMEA~4268 (m.en) .
. Murphy Mining cmnny ‘
Murphy Mine , '
Yaacey Ceumty, Nerth c;:olinl
Contract u.»nos?

l'l«n re!!er to your ‘memorandum of March 3, 1966. ‘Has chri
been any noduc::m frem the subject hnd cimc tlm: date?

The Office of ntmr:u lxplnmr.m roy:lty 1ntn-ut: in thc ‘

valus of any preductien from the land in question expired

- Bovember 15, 1966, and it is necessary that ve have this infor-
mation bsfore we can clese sur bosks and tcenda on this

L P*DPQrtY~ _ y o
R !lunk you for. Mr ulst&tmca in Pcliciag this matur. 'A X\

FRANK E. .rmmson Q !
\l‘rmkrt.a‘ohnud_}'“

Director's Readlng File .
. Division File - o
Economic Geology File . . .
DMEA Docket
R. A. Laurence
©120M .
. OME Reading File - _1‘

MMerrlthew/mm (11/15/66)

23263





® - @0 men— #4
UNITED STATES BLM-A-011126
DEPARTMENT OF THE INTERIOR 0L 8576
GEOLOGICAL SURVEY North Carolina

WASHINGTON, D.C. 20242

; P2 =f= > March 30, 1966

¢s

LN

i MGME;
% CoPY
Memorandum 19, M. Bo
: CECEIVIED
To: A
° 7 81 1986
Froms Mining Engineer, Eastern Region e TETRODE
Subject: Canceled acqulred land permit and lease BLM-A-011)26, an lf O‘j
BIM-A-0,,8576, North Carolina 4./( / (kT /
In response to your letter, dated February 28, please be advised ﬁ‘_fm
that the subject permit and lease were relinquished, effective "‘”‘@&Z

September 18, 1963 and August 13, 1962.

According to our records, there has been no production from the

lands involved since that time. _
T3 %é@/

W. B. Gazdik

ccs
Mr. Walter T. Lewiecki
Regional Geologist
Minerals - Land Branch
U, S. Forest Service

50 Seventh Street, N. E.
Atlanta, Georgia 30323





MMErorm"(

(2/63)

' OFFICIAL. FILE COPY

"_'Dét'e - Surname’ Code |
: -

Aered L] 120]

110

220).

T?#’"  : Aezins lﬂsml *1“""' '“‘"W

V'vz‘:;_"tubmu Kimni pmduetiminnd im\d

. BUM-AOLLAZ6 | N
mtth miim Tl s

L, *-gm;«_ .s:zsa (Riea}
T TR - Narphy ugnmg Mmy .
7 Wafphy Wine . . o ‘
- Yancey: mnty, fmm emlim
- mttqwt zm«nmv S

| "“‘rlun snr t» ﬂu hw 27c 19“9 ““"'m by . . c' ;

-Acung mt@, Mﬂu

"'lﬂggcc to: Dlrector s Readlng Flle

o ._“,"_GCSelfrldge/gla 2.{235‘656 e

Abernethy, Kegional Mih pRrvigox,. to Wy, MM. Mi ch; : Jt., :

::ﬁtmau lxplontim.

: ltu tg,m b«m my ytmctip\a ﬁ'on ti‘w thet 1m uncn
jW«lMi ,

(gigpqd] !RA!K E. JOHNQUB QQE\

B ?rulk g ktmm : \ .

: A¥D1v1310n File. R

"fgnyconomlc eology Flle SR
:bf:.'v OME Flle . . S
L ~OME. Readlng Flle ‘

‘.J;T:QMr. Selfrldge e

23263






nE ronﬁ T
(2/63) :

E Kt. Pet&t Jo ﬂlﬂlon;;jf’., S
L5 Yoxest Supexviser .
. Torest Sexviea .
ST P00 Bex T3 T
RS Mheville, l!orth Curalim 28802

VU een to < Director's Readlng F11e o

- "OFFICIAL FILE COPY

':‘ Date -F'Surn'nu.\'e" Code

‘ii‘f,'L:l'/so,'; N 120"

lito |

4 {100

S fa20 |
. NOV3 09 | L

Yom: ruieroacﬁ 2820 S
. DMEA~4268 (Mica)
 Murphy Miniag: emww ,
. Muxphy Mine O
: 7 Yaney Gunty, lorth mmlim P e
S Obntrnct IM!IGS?

- i -m yw far yuur htur oi Nwmhr zo. 1964. uutins to tha.
. nubjact mim. L e _ o

The p:mtty vas' orisiuny luuﬁ. hrial lb. mu-osnaa, dam .

_-September 1, 1955, to Mx, Fred G. Wilsom.. In a letter of April 24.
. 1962, ve wers informed by Mr. Jobn W. Chaffin, Distriet Ranger, o
. that the lesse was cloded Dacamber 24, 1959, and the area again
- lessed under BLM-A-048576, dated August 1, 1961, to Charles Greens, . -
- Homer Gresns, and Branton Jemes Buchanan. Usder the original lesse,
. axpleration woxrk was done by the Marphy mm Conpany (a partoer-

“ship of Lewie Aldridge and Fred G. Wilsen), the Operator under

L IMEA Contrset Idw-E1037. Once the exploration work .is finished, -
- wm never changs the name of the operatsr who remains ultimately-
" respousible for royaltiss even though the land way chenge hands
S seveval times.  Yor quick reference, we always mtion tb- huwt |
. leun undax* uhaeh tlu :unduiah: be h-m. : . : .

ainccrely youra, ,‘

o George Fumlch, Jr. 5

. ST T Mtingﬂlrut,gt \
GCSeifiidge/gla- ('11'30'64)‘ S

. Docket .~ e
.y Reglon '_[V (2) w/2 cys incomlng 1etter

. 23263
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UNITED STATES DEPARTMENT OF AGRICULTURE

FOREST SERVICE
NATIONAL FORESTS IN NORTH CAROLINA

Box 731

IN REPLY REFER TO

2820 -
November 20, 1964

b
Mr. George Furnish, Jr.

Acting Director

Office of Minerals Exploration
Washington 25, D.C.

Your Ref.: DMEA-4268 (Mica)
Murphy Mining Company
Murphy Mine
Yancey County, N.C.
Contract Idm-E1037

Dear Mr. Furnish:

 Ranger Price of Burnsville reports the property which was under BLM-A lease
048576 has not been leased nor has there been any production of minerals
therefrom since November 7, 1963.

The designation of your 11/3 letter confuses us. It refers to the Murphy
Mining Company, but in the body of the letter BLM-A 048576 is used.

We have a M.M. Murphy (Murphy Mining) folder for BLM-A 011426 (closed) and
BLM-A 048576 lease (closed) issued to Charles Greene, Homer Greene, and
Branton James Buchanan. Our point in mentioning this is to avoid giving
you incorrect information. At any rate, we have no new lease nor has there
been any minerals production on either of the above cases since 11/7/63.

Sincerely yours,

OFFICIAL FILE COPY, | PETER J. HANLON

K 0. M. E | Forest Supervisor

ATE | INITIALS | COBET

a2 N Gl O/ W

. 1740/}75 |
N
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UNITED STATES BLM-A-0111;26
DEPARTMENT OF THE INTERIOR 048576
GEOLOGICAL SURVEY North Carolina

WASHINGTON, D.C. 20242

November 27, 196l

Memorandum

Tos Mr. George Fumich, . Jr., Acting Director
Office of Minerals Exploration

From: Regional Mining Supervisor, Eastern Region
Subject: Mineral production - Acquired land
"Your letter of November 3, directed to the Forest Supervisor, Asheville,

North Carolina, has been referred to this office for further reply.

This will confirm the Supervisor'!s report in his letter of November 20
to you that there has been no préduction'from leasehold BIM-A-0L8576
since November 7, 1963. The records of that leasehold, as well as
BLM-A-011426, are available for inspection in this office by members

of your staff.

ez

D: C. Abernethy
Regional Mining Supervisor

OFFICIAL FILE COPY ‘
0. M. E.

RECEWVED DEC 1.]1964
~BATE | INITIALS ”“fé‘o‘b?'é‘“

12/, @X}QU
i Vi /80
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a2 | vty | 1A e 7
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: ' SRR L . OFFICIAL FILE COPY

MME Form 7.

S . - Date | Surnome Code
' ’ . o . AR . ' v id \ i
(2/63) - PP e e O | e

L ZIFJ%Q/QO
Nt Lty [0
R 4 .

4

2 | /¢
N 27,

- ..

NOV 3 - 1984

- Forest Supervisor
Forest Service =
Asheville, North Carolina, 28802

- Re:. DMEA-4268 (Mica) . ,
"~ Murphy Mining Company
Morphy Mine = . .
Yancey County, North Carelins -
Contract Idm~E1037 ;

Dear Mr, Hanlon: - | ; o
Your leﬁﬁers daﬁediOCtober.IB. 1963;'aad Noveaber 7, 1963, refer~ '
ence 2820, indicate that lease BIM-A 048376 had been relinquished,
that there had been 0o mineral production frem the subject prop-

~erty " under terms of that lease, and that the property had not
‘been sublet to other parties as of the latter date. .

The Office of Minerals Exploration has a possible royalty interest
~in the value of any production from the land in question prier
to November 15, 1966. To assist us in pelicing this matter, will
. .you please advise whethexr the preperty has been leassed or there .
- has been any production of minerals therefrom since Nevember 7, 1963.

-8incerely yours,

~ George ‘Fumich, Jr.

. Acting Director
CEFisher/mm (10/14/64)
cc: Director's Reading File - o
: R, A. Laurence, Knoxville, Tenn.
Docket . o : :
Code 120M .

23263






i d | . ‘
- UNITED STATES DEPARTMENT OF AGRICULTURE

FOREST SERVICE
NATIONAL FORESTS IN NORTH CAROLINA
ASHEVILLE, N. C. 28802

P.0. Box 731
IN REPLY REFER TO
2820
November 7, 1963
Your ref.:
DMEA-4268 (Mica)
Murphy Mining Co.
Murphy Mine
Yancey Co., N.C.
Contract Idm-E1037

Mr. F.M. Murphy, Acting Chief
Division of Minerals

Office of Minerals Exploration
Washington 25, D.C.

Dear Mr. Murphy:

Ranger Price informs us '"there was no mineral production
under lease BLM-A 048576 from August 1, 1961 to the time
the lease was relinquished also the property has not been

sublet to other parties!.

Sincefely yours,

PETER J. HANLON
Forest Supervisor






MME PEm'Y
(10-58)

‘, ‘ ‘ OFFICIAL FILE COPY
» : : ) Date Surname Code

/é’éz 27 A’i[’a" 500

/ Wﬁa}é" Boo

N 20"

,’35’/”% i llO
V-tormest, 100
¢

S
o

;> 220

VAR

Mr. Peter J. Hanlon
Farest 3Supexvisor
Forest 3ervive
2. 0. Box T3l
Asheviiie, North Cerolina
Het DMRA-h2oJ (Mica)

Marphy Mining Conpany

Murphy Mine

Yeacey Cousty, North Camlina

Ca:;tmct Tdn-T1037
Denr Mr. Healon: » »
We wish to thaak you for youv ietter of Cctober 1J, 1333, reletlng
“xt;o thé subject property.
In aclu*?.tim to-the inforation sutuitted will you kindly edvise 12
there Las m:f sineral pmducs‘t;ia:zz under Lease No, BLI»!«A»QKL}S?& s from
fugnat 1, 1900 *o the time t%w. lease was z'elmqumhec‘i, also, hether
or auvt the propeﬁy nas bee 3 leased to other par?i&s and, 1 50, worve
auy nineragls produced.

zﬂ.memly yuu‘re )

MM

o M. Murphy, Acting Chieg
Bivisim of' Minerals

FNMurphy/mm
10/23/63

ces Director 8 Reading File

R. A+ Leurence w/cy of incoming letter and ettachment
\*Docket
Code 500

W3esl





/"" . .
USRED STA1>ES DEPARTMENT OF AGRICEg) URE
FOREST SERVICE :
NORTH CAROLINA NATIONAL FORESTS
ASHEVILLE, NORTH CAROLINA

P.0. Box 731

-

Iy
z ,B_gil__\Y~'l3£FER To

T )

Mr. F.M. Murphy, Acting Chiefvr
Division of Minerals
0ffice of Minerals -Exploration
Department of the Interior
Washington 25, D.C. Z/%g/?_,?;z EL
Dear Mr. Murphy: /V//f/";@’/‘féc/yfﬂ/ﬂf &

| 2o £ 0 5 7
Ranger John Chaffin has been replaced at Burnsville by
District Ranger Harvey Price. Your letter was referred
to us for reply.

Attached is copy of BLM decision dated March 11, 1963.
The case is closed in our files. Our last address for

the permittee was Marion, North Carolina, RFD #3.

?leaée let us know if this doesn't supply the information
needed.

Sincerely yours,

PETER J. HANLON
Forest Supervisor

M

Enclosure






. : . . ‘ | - N REPL‘Y‘ RE-FER.TO:
UNITED STATES b s
DEPARTMENT OF THE INTERIOR Boreh Carolina -
BUREAU OF LAND MANAGEMENT ; T
WASHINGTON 25, D. C.
Division of Field Services
Land ffice

111963
PRCLBION ‘-MAR SR S
Cherles Srséue ¢ Acquived Lands Wies
Romer Grawn " #inerels Lease = =
Sranton James Buchevan : . ’

Belinguisbment iccepted & Minekals
lesse Contceled An its Cativety

& relinquishment of the abows identified laase in its encirety was
filed on August 13, 1962 o this office. ' :

The Foxest fervice has edvived that (¢ has no cbjection to the sceepts
ence of the relinGeishaent and the csuceletien of the leand, The
Geologieal “urvey hup repevted that all chargos des unéder the tetmse

ef the iease heve boon paid. o

tecordingly, the relinquishuent is eccepted asd the leece canceled _
effsctive sugust 13, ‘_l_?éi’ﬁ. ths dete the relinquisbment wes filed,

The peried of 1lability alsc teruinated s of dagnee 13, 1962 upder s
the 9301 leane bond execuwted July 12, 1961 with che lepcess o (PR A
prioeipslsy and the lmployers Hutusl Cesualty Compsny a» swweey, 0 7
Theorefore, 2 copy of thiz decfaion is boing furciched the curety

for fts infarmation. ' . ‘ o

1 P50 414{." /%7 *') /?é/ ‘W/ ‘

Chiof, Hinersls Adjedicaticn Setgicalili Copy

e. CE:"G‘H;_)@ Mab: e

MAs 251965 |
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MME Form 7
(10-58)

. Mr. John W. Chaffin o o L2

. OFFICIAL FILE COPY
‘ ) . ) Date | Surname Code

?gigl fi%%ﬁaqfh4;?;51§a

iZZGQ-dﬁﬁ : /7( V)

?ifﬂé&z;ggd{§>‘f/;?9?
|\ | Jlinds?fido
1% un /10

SEP 121963 - '“.‘ .I- t /ﬂ‘

District Ranger
U. 8. Porest Service -
Butn-viue. !lorth Cn'ouna

Re: DMEA-4268 (Mica)
' Murphy Mining Company
Murphy Mine
_ Yancey County, North Carolins
Contract Idm-E1037

Dear Mr. Chaffin:

7‘//
In your letter of April 24, 1962, you advised that the Cubject;
property was held under Mica Minersl Lease No. BLM-A-04876, dated
August 1, 1961, granted to Charles thm, HRomer Greene, and
Branton James Buchsnan. -

Will you kindly advise if this lease is still effective and, Lf
80, has there been any production from the property since the
date of your letter. Also, we would like to hava the nddtusaa

- of the leluea. if avaﬂable.

.$incerely yours,

s/F. M. Murphy

r. M, !!urp'hy, Acting Chief
Division of H!.nen).o ‘

FMMurphy/mm

9/12/63

cc: Director's Reading File
R. A. Laurence, Knoxville, Tenn.
Docket
Code 500

"usesa





MME Form 7
(10-58)

Date Surnome

CadeT

. . S ‘ OFFICIAL FILE COPY

/22

7 s

Muﬁu 2251
To: chief, Fiscal Section, Mvi;tmtn of m&mtmt]!w
Services, Office of the Secretary
From: fcting Chief, Divisfon of Field Operations, OME
Subject: DMEA~6268 (Mfes)
Hurphy Mine

Yancey County, North camnm
Conamt m-noaz ‘

Enclosed for your f:uet is tho ouginax of a Report of Roya‘ity
Review on the subject contz&ct.

y Wﬁw oh

Eaclosure

. HBerxry (7/26/62)

cc to: Docket DMEA-4268

Director's Reading File

CA&A Division

G. C. Selfridge '

R. A. lLaurence, USGS, Region IV, w/cy of Report of
Royalty Review dtd 5/2/62 & orig. cy of memo dtd
8/2/62 to Chief, Division of Field Operations, from
CA&A Division.

Avery Reed, USBM, Reg. IV, w/cy of ea. item sent to
}ﬁf. Laurence.

w3683l





MME Form 7
(10 58)

L Mnomndu

'!‘c cuuz I)ivision of ?icld Opentions o

‘ v'F‘ran;, S ®. DL Talburt. Acting Chicf (W“e‘” E b "“’"“ ‘

‘| Date Surname'

. e . RN OFFICIAL FILE COPY -
A e | Code_

220

e

. Contract Adn!.niuration aud Aﬁdit bintian

. Subject: DMEA-4268 (Mica)

Murphy Mining cmm
. Vurphy Mine : ‘
.. Yancey County,’ ‘Ierth caroli.na
~ Contract Idw-E1037. g

'Eucloua are the nrigina! and two copiu of n ﬁeport ot Royxxty

Review covaring the subject Region IV contrdet. If you coneur in

. the zactn ataud therein, pleue suke the tollming distribution: -

(t) Grigina! to the Fisenl ‘*ectxon. Division of Admin-‘
L ittrative nicu, Ofﬂee ct tbn "ecrctaty,. and -

(b) 'rf.:o cophs to Rogi.on W fi.lu.

'Thiu report {s for OME mcotd purposu only, thatcfore no’ copy has

bn.n provided £or the *‘)pefator. L

As avidence of yoar concurrence; a copy of ymn: nwrmdun trano-'

"mitting the original of the report to. the Department's FPiscal Sac- . :-' :
- tion should be furnished this Divialon. If for any reason you do

not.concur, the orfginal and both copus uhaulé be retumed to this
Divisioa with yonr comuts, - ( .

,'EDngbgft/ama 8-2-62

ce: -

5Docket

Dlrector ‘ Readmcr F11e  Z§.'

"~ CA & A Division

. 'Fiscal Section

w3lesy -
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June 26, 1962
Memorandum |
To: The File
Prom: “. E. Pisher, OME Awditor

Subject: Chack of Spruce Pime Mica Purchase Uspot Records,

June 18 - 22, 1962

Juritg the period of June 18 to 2:, 1962,
recorda ot the 5,S.A, Mica Purchase Depot
‘arolina, for the purpose of ascertaining
under DMEA exploration project contracts,
disclose ary unreported
lowing contracts:

Contract Docket
_.No.  _No, Operator
Te 694 bV YA Alex Teague
£a7 1156 Glenn C, Rathburn
592 3260 Sam L, Phillfips
04 3159 #. 2, Chrisawn
12 410 Raek Mining Company
Ts7 Xis9 A, Ward
57 5559 (. R, Phillips, a2t al.
762 3277 Keller Mining Co,
£0S% 5720 Alvin wWhite, et al.
aso 3265  Mines and Mining, Ine,
ass 3313 T. B, Vance
840 3759 J. R, Beawms
26% 3369 24 loone
282 5926 J, K, Beamw & John Phillips
191 3543 “uchanan Minerais, Inc,
290 3642 Sam G, Smith
962 64147 Sas L, Muillips
1005 4233  Jchn Phillipse
1008 4332 John Fhillips
1737 “268  Murphy Mining Co,
1042 “449 Clifton D, Buchanan
1089 6554 Sam L, Phillips

I examined the purchase

at Spruce Pine, North

any unreported produetiea _
My exauination 4i{J net C
production subject to royalty under the fole

‘ OFFICIAL PILE COPY
- Dete Supname | Code
6/287 2L 4 of 1000
O
. . 1120
110
100
220
-;i;

Mine Nemas .

014 Denson (Denigom) = .

Fox, Busby Creek

*. A, MeKinney, MeKimmey
Yo, 1 :
R, U, (w, H,) Westall
Rock

“Tmore

Sugar Nave, Ralph

Royster

Coward

FParlow Gap

Shuffle Vance, Red,
Charlie Burlesom
Hennett, Mica Field

vcog Rock

Little Ray, Pat
3uchanan, Oreaas

Doz Hill, Sam Smith

014 3uchanan

Roby (Robby)

John (John's) Browm
‘mrphy, Murphy Roek
Joone, Phillips
slack Mountain

(R XY D]





‘ T S .  OFFICIAL FILE COPY

Date Surname | Cede

MMEFormT

Vw144 Y 110

o ,-,_“’.':_;l-‘APR.j_? 1962 Vh e 100 |

1220

o Murph | 500
_ mm« Wr S ) 7
v\v 8. M‘tt ’Q“‘-“ »

‘Burneville, Merth mxm‘ e

. m cawty krthmmm
_mg Idm-E1037 y

k sir-f' EEE , U .
'm mhjuet mny was mu vnder Mica muml i.cm, mnl ,‘

L e, BLK-A-037346, dated taptesber 1, 1935, gramted to Fred G.
- Wilsom, . -

o m&mh 28’ 1958,. lh':« ' u‘ mih, umm han:, «ivisad
. ome of our fisld mem that the lesse had wxpired and would mot .
© ba renewed unlil certais repeirs hed bown made on the access
‘vead to the wine. If poesidle, will you kindly inform this _
' office whether or wet there has been any mica mﬁi«etim h‘ouf" e
, m auhjact m-opttty mbmmt to m 28, 1958,

szmml.y m:, - |
| George ‘Fumich, Jr ﬂ\
Muetmr
. lFﬁMuréhy/gla ;x%¥; : ' 
" 4-13- 62 e

y cc to v Director s Reading File -
- Region IV -
"~ Docket

© w3esld





FOREST SERVICE
+ NORTH CAROLINA NAT]ONAL FORESTS

0. M E

UNITED STATES DEPARTMENT OF AGRICULFEOFHCML FILE COPY
RECEWU APR ?\o 135

2810
BLM-A-037366

2

-t renpamn.

S 7 Yo
Mr. George Fumich, Jr., Director ‘ :
Office of Minerals Exploration

U. S. Dept. of Interior

Washington 25, 'D. C.

RE: DMEA -4268 (Mica)
Murphy Mining Company
Murphy Mine
Yancey County, North Carolina
Contract Idm - E1037

Dear Sir:

Reference your letter dated April 17, 1962, concerning Mica
Mineral Lease, Serial No, BLM-A-037366, dated September 1, 1955,
granted to Fred G Wilson.

According to our files and district personnel there has been
no mica production from the area since March 28, 1958, and that Mr.
Wilson's lease was closed December 24, 1959.

The area is now under Lease No. BLM-A-048576, dated Rugust
1, 1961, granted to Charles Greene, Homer Greene and Branton James
Buchanan. As of this date they, too, have not removed any mica
from the area other than for analysis.

Very truly yours,

John W, Chaffin 33§¢L4/k-_/

District Ranger

cc: Forest Supervisor

2 cys-Region IV
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DMEA EXPLORATION PROJECT | DA | AL | copE”
‘ R7£] 7 AAG

Semi-Annual Report of Certified Project@&é@éégl£f¢ 33551_
) 2. V2

Reporting Period: to 1-1-58., Examined: March 28. 1958 7/ F1 170

. ;;\( . /1;,0 $ g b
Operator: Murphy Mining Company, Spruce Plnes.Northuég%éiﬁéguiﬁﬁ %/'?\
(-0

Mine Name: _Murphy. Cbunty: Yancey. State: North @ar@li~a

Docket No. DMEA-4268. Contract: Idm=-E1037. Commoditﬂat,Mid S

Date of Contract: November 15, 1956, Terminated: March 1, 1957

Expiration Date of RoYalty Payments: November 15, 1966

Total Amouht of Contract? $49236.00, Total Expended: $1,241.00
Government Participation at 75%es..$930.75.

Royalty Payment this Period: $4.60. Previously Paid:_None
Total Royalty Paid:_$k,60.

Percent Gov't Participation Repaid: 0.494%. Royalty Dues _None

Royalty Remérks: Only one sale of 10 lbs of sheet mica was made to
GSA depote.

Original Estimate of DMEA Reserves-- None

DMEA Production this period and to date: Type Pounds Value
Sheet 10,00  $91.95

Remarks: The writer called on Mr. H.W. Janelle, District Ranger,
U.S. Forest Service, Burnsville, N.C., in regard to this pseudo
certified contract. He stated the lease held by Fred G. Wilson, one
of the partners in the Murphy Mining “ompany had expired and would
not be renewed until repairs have been made to the access road and
water turnouts have been installed to the satisfaction of the Forest
Service. The cost of this will wi3l amount to about $1,000 so the
bond that was put up when the lease was signed is being held.

4 Mr, Janelle said no work has been done since last spring
and the road is badly washed. o Wilson requested permission to
work the mine by himself, but this request was denied.

e

: v Wm, A. Beck, Mining Engiheer
April 22, 1958 Bureau of Mines (DMEA)

ve
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Old Fort, !lorth Carolim R LS A AT S
. B il TR N S ) T

S UNITED STATES -, o
‘ DEPARTMENT OF THE lNTERlORé SRR ¢ B AR
 OFFICE, OF "MINERALS EXPLORATION R§ é“ w-, DEC l

ROOM 2-B POST OFFICE BLBG_ Cl
KNoxmeez TENN.-

Decanber 9, 1958

Re’ gcekot §g£1mg~h268-mlca |
. - Murphy ng Company
-".' nﬂurphy ‘Mine, Yancey Gounty, N.C.
Ccnmct Ko. Idm-ElOB? :

'\Dear Mr. wuson' "‘

Refsrenco is made to your lettcr of Docenber 8,

o in which you stated your lease nn the subject mine has been '
. “reinstated and you requaated aid for exploratlen in yeur
f'oun name. ‘ﬂ, : , . , .

The Defbnse Hinorals Bxploration Adminiatratlon

"'aid for éxploration terminated as of July. 1£ 1958.  Congress
n

has passed a lsw. which grants aid in exploring for certain

 ‘minerals thrnu%h @ new organisation, Office of Minerals
~ Explorationm.
~have not come out. When they are received in this office we -

9 date the new regulations and necessary forms

‘will send them to you. We cannot guarantse however that

i ;additional exploracion aid uill be granted on the subject hine.»

As you know the ccntraet by the Hurphy Hining Co.

- uas terminated by mutual agreement of ‘the Government and the
. Murphy Mining Company. “This termination agreement was
. signed by you and Nr.,Al&ridge for the Company and Mr. C. 0.
- Mittendorf, Administrator for the Government. Item 5 of ‘the

.agreement’ guarantees the Government the royalty on any - -
production from the mine the same ss if. certificatioa of

.; '~ discovery has been made. - For your informatiom the Governmeﬁt’s
- Share of the exploration costs was $930/75. Royalty
. onm production to date 1a 54 60 leaving a balance of 5;26 15

Very truly ynurs, g

wm, A ﬂeck llternate Acting
Executive Officer, OME

: WABfim | ;f3¥:ﬂ"xl Region V
ee f~“~f‘f$""*rA.. ‘
Opr. : (‘oru-?

,,,,,





o | Ju’,29, 1958

Mr. Anderson.

\

As 1 informed Mr. Houk I belleve the file supports something
nearer the following than the Field Team or your comments:

") - Certification of Discovery - In conclusive results from
the small amount of work completed did not justify issuance of a
certification of discovery or development, however, a royalty pro-
- vision was incorporated in the termination agreement of October
18, 1957, to protect the Goverrment's intérest in the event sub-
sequent épbrations resulted in production.

"5 - Comments -~ Work started on December 10, 1956, but was
delayed because of inclément weather. The operator completed an
access road, contructed.a tool shed, and moved in equipment and
supplies. After sinking only 21 feet of shaft he failed to pursue
the work diligently. Disagreements between the partners, diffi-
culties with the Forest Service over the access road, as well as
disappointment in the quality of the mica encountered, undoubtedly,
affected the operations. However, the Field Team succeeded in ob-
taining an extension of six months of the Forest Service permit, ‘
provided the operator's repaired the access road to comply with the
Forest Service's specifications. The DMEA also granted an extension
for the completion of the work,

"Regardless of the™® extensions the operator made no effort:to
resume work. Although one of the partners on several occasions indicated
his willingness to contimue the project, the other partner who evidently
was the financial backer, had lost interest and requested termination of
the contract. The Forest Service refused a further extension of time on
its permit to the partner who wished to continue.

"In view of the circumstances, and the marginal quality of the
mica produced, but considering that the property had not been adequately
explored, it a.ppeamd to be in the interest of the Government to terminate
the contract by mutual agreement with a provision for royalty.payments

~ on any production in the same mamner as though the project had been
certified,"

_ Frank E. Johnson , ~.
M/ z«/gzm ;V %aef‘wp 7,%,( J J @w?yﬁg gL had

U





: Value of mlCu recovered oLrlng operatvon - 391 95

Royalty recelved T . 3 h 60
3. Audlt Report of Rev1ew 1ssued tarch 5, 1958 N o '
SR - Total accepted cost o e $1,241,00
Government partlclpatlon “.f "'“f- 2930,75 ¢
SR T ‘ Gertlflcatlon of Dlscovery" Pseudo&certlfled on |

October 18 1957.
v_?/i g, . Corment s

How conducteds Only 21 feet of shaft out of a total of 100 feet

of underground openings was. compleued Uhen the orOJect was ebandoned.
The following developments indicate the contlnual end flagrant lack

‘of good falth in attemptlng to carry out the terms of - tne contracts: '

1. Complete dlsrecard by the Operators 1n carrylng out thelr ,
contractual obllgatlons. .
2~, Abandonment of the ; rOJect before completlon.
- ’3. A dlsagreement oetveen the partners as to the respon51billtJ
. of payment of accrued e: penses and ‘the dlstrlbutlon of noney recelved
- from DIEA for work completed.
‘h, The violation of the forest Service Agreement as to tne graoe
of the access road and provision for drainage. The statement in. the
' Operator's Final Report that the Forest Service would not accept the
~ road is incorrect, as they agreed to accept it for six months,
However, the request by one of the. partners to. contlnue the Uork by
himgelf was rejected by the Forest Service. -
5. Because of disagreements and difficulties, “the contruct was:
ternlnated Ulth royalty agreement prov151on, effectlve harch 1, 1957,

Operatlon° Very poor.
imgineerings . Reportlnc by Operators was poorly done. Althouah not
very informative, his final report was accepted, because the Wleld Team
doubted they could get .anything from him that would give useful information.
~ Geologic Premises The property was not sufflclently explored to prove
whether 519n1flcant ore reserves exist. o N
'Geologic Criteria upon which work was baseds -
' 1.  Pegmatite: iiell zoned, 10 to 20 feet in cross-sectlon.
Has = contlnuous m3531ve 2 to 5 foot thick quartz core. '
-2., lica: Flat, in books 5 to 12 inches wide and up to 3/& 1nches
- thick, Light rum and ‘free from mineral intergrowths.
eologlc Criteria developed during project: ‘Although a rather poor grade
of mica was found, not enough work was done to prove uhether the criteria .
upon which work was based. is correct.-
Future PossibilitiesThe work compléted was too 11m1ted ‘to rrove that the
o .. property does not still have environmént and potential to warrant further
| . . exploration, as outlined in the examination report. S L
o g " Recommendations: 4. closing letter will not be written to the Cperators
:,3“%w* ‘ because of their attitude in carrylng out the terns .of the contract.
VCAnderson rsi 7/28/58

- Copy to: Admr. R, File .'
c lir, Johnson M /W_
e Fr, Houk i .. Walter C Anderson - ., -

AR E o D1v151on of Honmetalllc ulnerals
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UNITED STATES
" DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

May 13, 1958 B

Memorandum | “ Q30 o FRLE COBY
| ' “l - DREA

Tos Nommetallic Minerals Division - i BECERN rmf 1.9 i
. Defense Minerals Exploration Mmin:l.stration — "

]‘ DNTE T ﬂ G e \a@/l‘))vf—'
From: Chief, Branch of Ceramic end Fertilizer Materi‘al& 3¢ Rao
Subject: DMEA-4268 (mica) ) | :tr . Mzm

Applicant: Murphy Mining Co.

Neme and Location of Propertl Murphy Mine, Yancey ty;—n.—-

\J

Contract Ntmberz Iam-E 1037 T ‘J{

i

)
D e . TR

Date of Field Team Final Report: k/29/58

Dete Rec'd. by Br. of Ceramic & Fertilizer Materials: 5/3/58

Field Team Recommendations Recamend that certification of discorvery
be denied.

Conments : _
. 1o The contract was terminated after only an access road
and 21 feet of incline along the axis of a pegmatite lens had been campleted.
2. 'The operators displayed a continual and flagrant lack of
good faith in attempting to carry out the terms of the contract.
3. The Forest Service held up the operators® performance
bond and were going to cancel their lea.se unless road was corrected
to specifications.
k, Part’nera disagreed and ultimately termination of
contract was requested.
5. Expenditures -

Total cost approved $k4,326.00
Total cost .1,241.00
"Gov't. share of cost ' 930.75
Value of production during operation 91..95
Royalty paid .60

\ Recommendation:

I concur with the field team that no certification of

discovery be issued.

We F. Dietrich
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UNITED STATES .
DEPARTMENT OF THE INTERIOR:C

DEFENSE MINERALS EXPLORATION ADMINISTRATlON Q““?l Tm i Bm,,., ‘ \::,x;/,':/}(:):r'
FIOOW) 13 POST OFFIGE BLDG, z:’/ ;| C— E 220 |
[NOXVILLE 2, TERR. \ 52 NIV

April 29, 1958 ﬁ‘L Nk 66l

Memorandum - : — ‘,I'A,:ﬂ, LU
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA s Region V, Knoxville, Tennessee
Subject: Final Report, DMEA-U268, Contract Idm-EL1037 (Mica)
Murphy Mining Company, Spruce Pine, North Carolina
Murphy Mine, Yancey County, North Carolina
Enclosed are the originel and two copies of the subject
report.

We do not recommend certification.

Robert A. Laurence
Executive Officer

Ve /L Member
Bureau of JMines

Enclosures 3 N
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UNITED STATES ﬂr-f ‘q‘"‘*‘ :

DEPARTMENT OF THE INTERIOR S LR

FINAL REPORT

Field Team-Region V

DMEA-4268, Idm-E1037 ,MURPHY MINE-mica
Yancey County, Noxrth Carolina

- By

S, Cs Bergman, Geologist
Geological Survey

and

L. E. Shirley and S. A, Feitler, Mining Engrs.

Bureau of Mines Revieweq p
v

DrEA OPERATING COMMYTTEY
— IS

(datey _— ——

April 29, 1958





DMEA EXPLORATION PROJECT

FINAL REPORT

DMEA-4268, Idm-E1037(mica) MURPHY MINE
Yancey County, North Carolina

e R a Lewis Tavidger ofo Tawie Alaridge. Spruce.”

Pine, North Carolina :
DESCRIPTION OF WORK
During the contract period, the Operator completed an access

road and 21 feet of incline along the longitudinal axis of a thick

contorted pegmatite lens(?). This work is an extension of an

existing 72 feet of -32° incline of unknovm origin. In con-

structing the_aécess roéd, the Operator for the most part merely

swept out an existing trail, although excavating in excess of the

amount allowed in the contract, 1s_agreement with

He violate

the Forest Service as to the grade of the road, and the adequacy

[ it

of drainage,
/x‘:ff//)

o S o e e e e e R _ i

aminers did not kngwvgﬁﬂthggmggreemgng_gg?ghgz v///

time, and would not have recommended payment for this work if they -

T - TN
== = EE P N~ S gy

hiﬁgialehe Operator's lease was to be cancelled and his performance
bond held until such time as he restored the read to Forest Service
Specifications. A disagreement soon developed between the . partners,
as to the responsibility of payment of accrued expenses, and the
distribution of money received from DMEA for work completed. The
project was abandoned even through a status quo agreement had been

reached with the Forest Service for sufficient time to finishlthe

project work. The one partner, Mr. Fred Wilson was physically and
financially unable to continue the project on his own although

expressing a. desire to do so. His request to the Forest Service





- @ °
Page-:Zo DMEA*—“’@Zé’S .
‘ S

to continue toéwork the project by himself was rejected. The

other partner, Mr. Lewie Aldridge, although able to continue, and

e — T

for many months promising aﬁaméxpressing a desire to continue the
project, displayed a continual and flagrant lack. of good faith in v//
attempting to carry out the terms 6f the cbntract. A number of
his promises taken in good faith, were found to be pure fabrications.
After all contract time extensions had expired, Mr. Aldridge, uni-
laterally requésted termination of the contract. The reasoning
behind his request was considered to be weak., In the opinibp of
the Examiners, his actions constituted actual default of the’contraét,_
and a recommendation for repayment of the money so far expendéd v
was made. The contract was eventially terminated short of com-
pletion, with a psaudo-certification of discovery.

A considerable amount of rather poor quality muscovite was
recovered from the limited incline work, of which apprcximétely
150 to 200 pounds waé processed for sales A total of 9.94 pounds
of sheet was sold for $91.95, Approximately 1,000 pounds of very
light—brdwnish muscovite was left strewn around the incline portal
and dump. The muscovite was in books, sheets and films up to_15»
inches across. Most of the muscovite was in soft intergrown,
locky, flat to wedge "A" books, with some minor oxide staining
particularly along the reeving. Very little if any of this mica
was of anything but serap value. The contract work completed was
too limited to materially change the interpretation of the environ-

ment and potential outlined in the examination report.





q”. .

page=‘3 L] D.MEA“’[{;2680

EXPENDITURES
a)., Total approved $L.,236.00
b). Government's share 3,177.00
cle Government's share spent 930.75 w/(

d). Government's share unexpend., 2,246.00
e). Value of'pfoduction 91.95
f). Royalty received k.60

April 29, 1958

S. Co. Bergman, Geologist
Geological Survey

L. E, Shirley and S. A. Feitler,
Mining Engineers, Bureau of Mines
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/(12-56)

" Mr. Robert 4. Teurence

- - _ . OFFICIAL FILE COPY
." ‘ . -’ ) Code

Date Surname

3/1 1 Tabb | 800
ol @ 220

[ LOO

MAR 7 1958

Ixecutive Officer -

DiEL Field Tesm, Region V-
Roon 13, fost foice F‘ui"ding
Knoxville 2, Tennecsee

Doeket Vo, TITL-4268 (Miier)
 lurphy szling Coupany
Furphy iine
. Yenocy County, North Ceroline
Contreet Fa. Idm-ElOB‘?

Re

»

~ Deer ir. leurences

Encloeed sre the origine: end threr condene of £ "‘fwcwt
of Sevicw in lleu of & finel sudit of the referenced prcﬁrnt

If you concur with the facts strted therein plesse meke
the normsl dietritution. If, for emy recson, you do mot concur,

pleese retuvm ell copieu to thie Divicion with your comuents.

wincoretiy yours,

"(Sugnnd) E. D. Talbert
jr\/ Jey L. Cheubers, Director

ccntrnct Ldninistration
" end Audit Divieion

Fnelosures

EDTalbert/ema

March 7, 1958 /
Copy to: Docket” |
Adnr. Reading File
Helen R. Miller
- Mr. Cheambers
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_J UNITED STATES S
DEPARTMENT OF THE INTERIOR - . "% """ |
DEFENSE MINERALS EXPLORATION ADMINISTRATION L =t

ROMWWIE INCEPURA.AE BLDG.
KNOXVILLE 2, TENN,

February 28, 1958

Memorandum
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA, Region V, Knoxville, Tenneégéé

Subject: Docket No. DMEA-}268, Contract No. Idm-E1037 (Mica)
Murphy Mining Company, Spruce Pine, North Carolina
Murphy Mine, Yancey County, North Carolina

Enclosed are the original and two copies of a letter
submitted in response to our request for a final engineering and
geologic report.

The statement that the Forest Service would not accept
the road is incorrect; they agreed to accept it for six months,
The Operator camnot shift blame for the failure of the project to
the Forest Service.

Although the report is not very informative, we doubt if -
any report we can get from this Operator will add any new infoxr-
mation. Therefore we are inclined to accept this as the final
report. .

Robert A.‘Laurence
Executive Officer

Enclosures 3
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® OFFIGIAL FiLg @@@SZ‘\
. - ®M@ .i::??,f"‘"b -
Spruce Pine, N. G, |-2AlE | INITIALS | GGDE
February 26, 1958 l

|
|

Mr. Robert A Laurence _
~ Executive Yfficer " e
- DMEA Field Team, Region V ‘ } .
Room 13, Post Office Building
Knoxville 2, Tennessee

ReP Docket No. DMEA-L4268 (Mica)
Murphy Mining Company
Murphy Mine
Yancey County North Carolia
Contract No. Idm-E-1037

Dear Mr. Iaurencg:'

Please accept this as our final report on the above mine. We moved
our machinery into the mine in December 1956 and also built the necessary
buildings. Due to the cold freezing weather and the location of the mine,
we were not able to start operation untill the first of February 1957.

We cut a shaft of 21 feet and recovered some mica. We sold a
minium sale of this mica and paid the 5% royalty to DMEA, The mica was
not up to the required 18% good stained quality, although it might have
picked up in quality deeper in the pegamite. Our lease was from the U.S.
Forest or the Department of thand they would not accept the
- road that we had built up to the mine and requested that we build another
road on a 107 grade, putting in watér cut-outs and seed the sides. The
cost of this road would have amounted to a cost much greater than the
quanity and quality of the mica warrented: therefore, we ask permission
from DMEA to terminate the contract and this permission was granted.

\

We have given up our lease and moved our equipment from the above
named mine. Please close your records on this Contract on the basis of
the above report.

N

Thank you very much. |

Yours truly

LA/ov

BEbEIbEY
FEB D 8§ 1938

T, 8. Gostogted! STRTT \\

Copeg'? vl
e, T,





© Tebroary 24, 1958

WM, mt‘:mm ' | ‘ : i""’"‘“’”’iw

zlﬂ&r e i mﬂ}'t

mxmmmammmumm»mm,
on Ustober 2, 1957, my letter (second peregraph) requested prownt
subnission of your final englineering sd geologic report, as re-
. quired by article 5¢ of the cemtract which states, "Upon complstion
of the work or termingtion of the Government!s obligsilon to con-
tribute 1o coats, the Operstor stall fumiish the Governwent with
five coples of & £inal report {(in addition to the fisal progress
report and vouchar). Ihis finsl report shsll inciude & gevlogicsal
and enginsericg evaluation of the resulis of the surk perforwed ander
the contract with an sstizate of Uw ore reserves resulting from such
work, cenplete sssay data, adequate geclogical end engineering maps
or sketcbes and o spomsry of the wark performed and e unit costs
thereof,* - _
FTerminetion of the contract &id not remove this Gbligastion.
srticls 3 of the tarminatiocn agromm:l states that *The Operator shall
prompily perform all windingeup and setilement actions provided for
ggm&m&mmmdmmmm
account.® -

mutmmmmmmmwmu :
-possible, in order that we may cvaplets our recvrds on tiis contract.

Vary tml: yours,

fobart 4. lLaurence
ixecutive Of floer
DA Field Team, Reioan V

RAL/mg

c¢c - ¥r, Fred Gw +i1son, Old Fort, &.02
Operating Committee (2) ————
., V. J. Lynch
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Date Surname

1 T - ' ’ . OFFICIAL FILE COPY

Code

azso o bl G

¢

600

g
G ,,_/m 130,

o _ o o o ‘ - ~‘ 110
-~ F¥E3 191958 : . r 100,
Mr. Robert A. laurence L ‘ 220
txecutive Cfficer, DMEA = o

#icid Team, ndeglon V

00

woon 13, Post Office Bldg.

hnox "ville 2, Tennessee A
: "Re: Beoelet No. Dl“u’;—-&dﬁ Zmifica
Murphy Mining Company
Muarphy
Yoncey uouﬁtd, Horth C&ro.x,ina
Contract tzo. Idm—ElOB?
Dear v, laurences

- I'.’! your memorardum of Pebruary 11, 1952, you reguested
g wvalver of the (goratorts Final Report. Ve are reluctant to ,
grant this reguest since the Operator signed s terminaticn sgree-
- ment which specilically requires the rendarinr of & ffmal reﬂort
~and finel account,

4n all out effort should be made to ovtain this final
rerort. The Gperator shouwld be reninded of his recponsibility -
in conucction hith his contract with the Goverrment. Iis negli-
gence or refusal to comply wiik his obligat.kons to the Govorn-
ment cannot be condoned.

Further acti’on in cor*nvét ton with the 1séuance cf
Report of Review will e held in abeyance pvnding your efferts
in obtaining a final report. '

- Gincerely yours,

George C. Selfridga
Chatrman, Operating Cmitteo/ Y,

dpproved: = - . o - WGAnderson.gad 2/14/58
: g o Copy to. Admr. R. File
— Fkrank; D. Lanb : é)@) Operating Committee
Member, Buresu of Mines ‘ ~ Mr. Kiilsgaard, 5222
W. P. Williams _ : o Mr. Dietrich, 3061
- / _} , . Mr. Houk

Member, | Geologiecal Surveyi
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROOM 13 POST OFFICE BLDG,

KNOXVILLE 2, TENN,
February 11, 1958

MemorandunV/
To: Operating Committee, DMEA - Washiﬁé%Bﬁ
From: Executive Off.‘icer9 DMEA - Region V - Knoxville

Subjects DMEA-4268, Idm-E1037(mica) Murphy Mining Co.,
Spruce Pine, N.C. Murphy Mine, Mitchell County, N.C.

We have never been able to obtain a final engineering
and geologic report from the Operator. As the work was
abandoned at a very early stage, we do not think a report
would be of any value to us if we did succeed in getting one.
The project was ""pseudo Certified®™ in the Termination
Agreement. Therefore, we request a waiver of the Operator?’s
final report. - =

The Field Team final report will be submitted when

it is completed.
B f] laeera..

Robert A. Laurence
Executive Officer, DMEA
REgion V

V., Jqf%g Hzmber
f Phnes

Bureau o





- OFFICIAL FILE Gopy |
DmEA
. | RECEIVELper
UNITED STATES . DATE 2B,
DEPARTMENT OF THE INTERIQR

. DEFENSE MINERALS EXPLORATION ADMINISTRATIDR
‘ROOM 13 POST OFFICE BLDG. A

"UFEE 13 1958,
- WITEALY | CGDE -

KNOXVILLE 2, TENN. N [
February 11, 1958 N : —
S ] | =
To: -~ Jay L. Chambers, Chief Contract Administration and
- Audit Division, DMEA - Washington -

From:  DilA Field Tgem, iegion V - Knoxville, Tennessee
Subjects DMDA-4268, Idm-E1037({mica) Murphy Mining Cdmpany, o
L Spruce Pine, N.G. Dliurphy HMine, liitchell County, N.C.

~ This oroject was abandoned by the Operator after pay-
ment of (930.75 for work done up to that time, Later, after
much correspondenee, the contract was terminated, effective
MHarch 1, 1957, by mutual agreement. Because of this, there is
no final voucher awaiting payment. . o
The follawing units of work were porformed:
Bulldoszing sccess road, 600 cu.yds. |

Construction of toolhouse, powder magazine and
Sxploder magazine - . :

 Shaft einking =-21 feet,

, , fio final reporty waa.raceiﬁeé, but we have requested
the Operating Committee to waive this requirement.

Report of leview is requested.

Robert A, Laurenée . -
* Executive Officer, DMEA-R gion V

RAL/2m | o T
e " . _ Ve J. Lynch, Member

Lynch - ) . Bureau of Mines
Laurence -~ | :
Gpr. Some2





 UNITED STATES . | guris e G i
o _DEPARTMENT OF THE INTERIOR mw” \ e
- DEFENSE MINERALS EXPLORATION ADMINISTRATION ng'ﬁ ?"; l ;.;‘ -, I:ISI lI .
Romssimmmééloe '»éf R --f’f’I |
- KNOXVILLE2 TENN, - - | m b
| | - ~
HOvoaber 27, 1957 ”, nAraJ }$”4' Té
\, ,,,W—*”erw}
' l(enomndum N S o e . ‘W i
N
To: Financc-officer, Region Y‘(Dﬁﬁl) ‘x«m%ﬁgff_

?réu:'» keting Executive foicer, EKEA - Ragion \ A
Subject: Reyalty Payment - Idm-E1037, DMEA-268-mica
Lo !hrphy Kining Co. ﬁnrphy Nine, !ancny~county, X.C.
, ' Attachod is a bill-of~saie in the anouat of 891 95,
and a.check 10.90, datoé 11»26-57 far royalty in the amount ot
Qk.éo. | |

“‘?;'J,ZLynch_f

ﬂittondort*"

Lynch
Files





BAYE PURCHASED

I s GENERAL SERVIC DMINISTRATION ' PRO|
ARCH 25, 1957

FINAL SETTLEMENT - MICA PURCHASE EA T € NOMBER
MICA PURCHASE DEPOT - ' B

ERTIFICATE AUTHORIZATION NUMBER LOT NUMBER VOUCHER NUMBE SCHEDULE NUMBER

Deds=3 30

EVALUATION DATA

RUBY
HALF TRIM FULL TRIM
QUALITY
POUNDS PRICE PER LB. AMOUNT POUNDS PRICE PER LB. AMOUNT

GOOD STAINED AND BETTER

GRADES NO. 3 AND LARGER $ ¢ $¢ 70.00 |$

GRADES NO. 4 AND 5 KT 40.00 1.28

: GRADES NO. 5t AND 6 Ladls 17,70 2.0

STAINED

GRADES NO. 3 AND LARGER 12.00 : 31.90

GRADES NO. 4 AND 5 5. 00 18. 25 m

GRADES NO. 5¢ AND 6 - 3.00 | j_:% 7.55 32,83
HEAVY STAINED \\\

GRADES NO. 3 AND LARGER 8.00 > 14.80

GRADES NO, 4 AND § 4.00 .3‘ 6. 85

GRADES NO. St AND 6 2.00 257 4,00 Aé:L

TOTALS

GOOD STAINED AND BETTER

GRADES NO. 3 AND LARGER ¢ ‘t " $ 70.00 %
GRADES NO. 4 anD & L _ 1 | 40.00
GRADES NO. %i AND & T B 7. 70
v . U SR e . .- Y
GRADEFS NO. ) ANC L ARGER Q. A
T s w0, 4 ano 5 aoo |

b—

GRADES NO. - B N i
[HEAVY STAINED ) T

GRADES NO. 3 AND LARGER 6. 40

GADES NG. 4 N0 S LT T T aleo T

GRADES NO. StAND 6 | T T '1_60 - "

TOTALS T T T 41

TOTAL YIELD AND VALUE ng [ vosRuey (Walf trimplus full trim)
ADJUSTED VALUE WHEN LFS3 ThAn 18% GS & 8 (ABOVE VALUE § hd

FOR PROGRAM B, DEDUCT 8$4.C0 PER POUND FOR RIFTING AND TRIMMING
FINAL BASIS FOR PAYMENT N
LESS: INITIAL PAYMENT VOUCHER NUMBER SCHEDLILE NUMBER

BALANCE DUE ESELLER { iGOvERNM{Nr

AND LOCATION OF MINE

Gid

V387
73.95
L.
WV |
o138 |

acd

PROCESSED FOR
PAYMENT (LBS.) ””

PROCESSED - NO
PAYMENT (LBS.)
TH INS
BLACK (Dots,
Spots,
Stained)

MLy book Hreeicacty Dullj, He Co

BGE &8 Ao

SELLER'S NAME AND ADDRESS (Type of print) UNDERS | ZED

PROCESS ING LOSS]

O
TOTAL POUNDS M

PURCHASED

-

isabe ohardage
Sprucs 7 ine, Bl Ge

APPROVED
DEPOT SUPER INTENDENT

e e A ,
ﬁ?’/"/’/t,,a{dﬂr
DATE T
L N w

- .- 65A FORM 10130
GSA waL,H D C K8~3177 ' i SEPTEMBER 1937
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UNITED STATES |

DEPARTMENT OF THE INTERIOR 072
DEFENSE MINERALS EXPLORATION ADMINISTRATIBN.___.. L )
- WASHINGTOORSICE 8LDG, | L[~A 7 220
KNOXVILLE 2, TENN, 1Y/ &00

NBvember 25, 1957

e e e

i

|

|

R
b
!

Memorandum .
Tos Operating Committée, DMEA - Washington
Froms? - DMEA Field Team, Region V - Knoxville, Tennessee

Subject: Signed Termination Agreement - Idm-E1037, DMEA-4268-mica
Murphy Mining Company, Murphy Mine, Yancey County,N.C.

Transmitted are two signed copies of the subject
Termination Agreement.
The usual distribution of the other copies has been

made by this office.

v, 4/%&74/
ACTING ZXECUTIVE OFFICER

DMEA - REGION V

elmuth Wedow, Jr.
Geologist, Geological Survey





_ UNITED STATES - © | Ofvicti. oo Ry ﬁ

' DEPARTMENT OF THE INTERIOR - DVWEA

'DEFENSE MINERALS EXPLORATION ADMINISTRATION | RECEWE . =~ 105y |
'ROOM 13 POST OFFICE BLDG. - CBRTET h o
_ “KNOXVILLE 2, TENN. B TR T

November 12,-1957{v_'

Mrg_Fred»G;zﬁilgon S N2 e ~f;%~wﬁg' T
0ld Fort, North Cafolina 7\ | ‘

He: DMEA~4268{mica) ~ _
. Murphy Mining Co., Franklin, N.Cy
‘Murphy Mine, Yancey County, N.C.
- Contract - Idm-E1O037

| SR (Permit-No, BLM-A037366)
Dear Mr. Wilson: o R
: ' With reference to your letter of November 9, I

suggest that you sign the termination agreement and return
it promptly, as the contract is now in default and failure

to sign the termination agreement could result in a demand
for repayment of all Government contributions. = ¢

_ The matter of division of funds between the
partners is one in which I have no authority. The Government
has contributed its 75% share of all approved costs, and how
these or any losses are to be divided is eantirely up to the
- partners of the Murphy Mining Company. ‘

Very‘truly yours,

‘Robert A. l&ur@nca 

RAL/zm - . ‘Bxecutive Officer, DMBA
eec o * Region V- ‘ I
Opr. Come-2l" |
Aberaethy .

Lynch ‘

Files .





' 01d Fort, ¥, Co -
November 9, 195?.: '

¥r, Hobert A, Ll.wrence,
Execu td ve Officer,

DNBA Field Teamn, Region v,
Room 13 p, o, Building,
,Knoxville, 2, Tenn,

Dear girie

Re - DMEA-4268 guica) )
Murphy Mining ¢, Murphy Yiine
Yancey County, North Car,
Contract No, Idm-RE1037

I have » COPY of your letter of October 24, 1957
&ddregged to Mr, Iowie Aldridge at Spruce Pine, N, C.
in which you encloged original and four copies of
termination greement for the subject expolration
@greem¢nt,

I have contacted xr, Aldridge ang adviged him that

Just ag goon &8 he made a settlement with Be of the
fundg Teceived from the loan made for the operation

of the mine, I will be willing to sign the termina tien
Agreement, ‘

He hag received 811 the moneys ad vanced and hag never
raid me one cent for my part of the éxpenses, the
Principal Pamt of whieh is $180.00 die for grading
road into the mine,

Would bve €lad 1f you wERd wri te ¥r, Aldridge ang urge

him to make thig settlement go that the termination
8greement can be signed and returned to the Department,

Yoursg very truly,






IN REPLY REFER TO:

BIN-A-03T366
UNITED STATES North Carolime
DEPARTMENT OF THE INTERIOR 2! (/, I
GEOLOGICAL SURVEY g
WASHINGTON 25, D.C. S( /9‘/

October 29, 1957

C T

Kr. Fred G. Wilson
0l4 Fort
Forth Carolina

Dear Mr. Wilsons

Reference is mede to & letter written to Mr. levile f

Aldridge under date of October 2h by Mr. Bobert A. Lsurence, .

D.M.E.A. Executive Officer, in which reference in turn vas omde .

to & letter asted July 12, 1957, from Mr. J. P. McKinney to
mwmmmtummmn.mmmdmuym' C

lesse BIM-A-037366, N. C., to the G.5.A. mice depot st Spruce

Pine.

Ry letter of August 24, 1955, from this office your
attention wes called to Section 2 of the lease requiring paymext
otrmltymmtingwapramdmwmotmnu
miped. You were requested to submit production reports and roy-
alty payments to this office within 10 days following the close
of each calendar quarter. .

To date no producticn reports or roysliwy psyments on
production bave been received in this office. In fact, you gave
mmmmub.muhmmnornumummuth
ywwmlomtmmmbunnm.

& aspod m
mmzm&mf.anuwa
mmmummuwgwoonnamt«mm
yeceived from the @.8.A. m-mumwmmmu

released.
’ Very truly yours,
0 C Gloas™
By . Kesrmetly I
mwmrﬁmmmmm i@ti.tWHl\ |
wuv 1 =1857 L
0. & Geslogica) Borvey
y } m‘;m s






" UNITED STATES (SRR S
- DEPARTMENT OF THE INTERIOR \ A
DEFENSE WNERALS EXPLORATION ADMlNlSTRATlON AT A 65D

} Wmm 2h, 1957

 nry evie amms D e NSRS SR

‘,;mw ﬁmy .orth amim SR

et RASLRAD {idca) o
- Hurphy Cdulog conrpeny

Aurply -doe
| Yaacay touniy, Sovth Eroling I
{ustract do. IdmeidO37 N
{Pormit ELN-ADITXS) SN

a.ur “tr. 3&1(31‘1&‘%1

".clauefi are tm arigiml mé four cewi.en or & pro;:caaé
wrmimtim sipveneit for the suiject exploratien contrect. is
the contract fa in ﬂai’mh tiw termioation agreesent includes a

cermﬁmusa by agrecmnt Qart:lalo 5 of the m‘mmt).; .

. Plenss aign all mpies, have Hpa Lilson si;;n then, m.d

retm them o me promptly. ilse, your fial eng peering atud

- gedlogic repory coverisg the work done uudor Lhe gontrect suould
. bt submitved prosptly, in Accordasce with srticle Sc 8f the contrmt

‘am artdele 3 of tﬁe tfemlx:&um m,,mwt- '

c S e de P «cf.inmy'ﬁ letler to :,mu, dai,ed d.zly h, 1591,
Mi»awa Lial 2 s&le of mice wsz wade 10 tue 32 lepot, lcare
- send youy check lor royalty up tils aud any otuar sales, with
settloment shocis or other supporting documsiila. mig aprlles Lo
acmpammtxasweuuwm:tn = S

.;cry %rulyy?m,- s

 Fobart he Laupeice

rxmoutdve ificer - B .

. | Lt mm ’Im, et,:lau? o

s /ma - .

-'*mwﬁmaS {-;. ﬂ'
L » 0md . % Sﬁlk '
i W V. Jc Ixynch, USBH

' Hx'.
Operating Comittee (2) / M. D, C. Abamethy





IMEA Form 7

(12-56)

CC: “PMEA Docket

OFFICIAL FILE COPY

Even as extended by Amendment No, 1, the time
fixed for completion of project work passed about 2
months ago, and the Operator thereby has defaulted under the
Contract. The partnership has not performed any project
work for over 5 months, and apparently the partners are at
odds concerning completion of the work, In these circume
stances, the Government is unwllling to continue 1ts
participation in this project. However, the Govérnment is
willing to terminate this Contract by an agreement, containe
ing requirement for payment by the Operator of royalty on
any production made from the land by others, The third party
Guarantor will also be liable for any royalty due the Governe
ment as a result of such a termination agreement with the
Operator,

~ Should you desire to submit an applieaﬁisn in
your own name for a project on the same or other land, we
would be glad to give it our consideration.

: The Termination Agreement is being forwarded to
Spruce Pine for execution by the partners,

81ncerely”yours,

C. 0. Mittendorf ( )Z 1 ‘(H
Adm, Reading File
Field Team, Reg,v(z)ﬁﬂmdnistrator

HCRubin:md
10415/6’

Mr, Killsgard Mr, Dwyer
Mr, Dietrich Mr. Rubin
Mr, Houck Chron

Mr, Dwyer Pending

Operating Com,
&'ﬁw

Date | Surname Code
LYY
S 0CT 2110 ' /40
e peed 6. ol T TR Dbl | G0
Mr, Fred G, Wilson 1 .
01d Fort, North Carolina 000 (X ine| 800
Re: DMEA-4268, Idm~B1037-mica [o//9l of
Murphy Mining Company oI5 130
. Murphy Mine, Yancey County, Y.9. - 0
14/
Dear Mr. Wilson: ./* 110
(2 100
| Reference 18 made to your letter of September 24, S
1957, to Mr, Prank E, Johnson, expressing your personal 220
willingness,to resume and complete the project work,
- ™~

8623






OFFICIAL FILE COPY
IMEA ‘F‘Ol'ﬂ 7 . , . ‘ Date Surname Code
(12-56) | _| &
» . : /€ZZQ é;2¢4z&zyu, 600
. ’ - 0—/‘% SOQ
600 140
) 140
Mr. Robert A. laurence ,OCT 211957 SR
Ezecutive Officer, DMEA] . ‘ / 17,
Field Team, Region ¥V N : —
" Room 13, Post Office Bldg. : h ‘ “
" Knozville 2, Tennessee = Ret: Docket No. DMEA=4268-Migs
: Murphy Mining Company .
_ Marphy Mine. : é &
, - Yancey County, North Carolm
Dear Mr. ILaurence:s - = . Contract No. Idw-E1037 ‘

' Reference is mﬁe t‘.a your memorandum 6f Septembor 11,
1957, recommending tormﬂ.nation for default, with demand for

repayment.,

Becauss of the mgs.nal qmlity of the mica and the
access read difficulties, we have considered favorably '
Mr. Aldridge's request for termination. However, the partner-
ship must execute a certification by agreement termination. We
gliev:t this msthod to be the best way to proteot the Government's
torest.

You will £ind enclosed the orisinal and four copies of
e Termination Agreement (with royalty rapwmnt provision),
together with two extrs copies for the use of the Field Team
which should be forwarded to the Operator if you are in agree~
ment, After execution of the Termination Agreement, please make
the regular distribution of the coples, Please fill in the

o effactive date of the Termination Agreement.
QN . o )
508 . Regarding the royalty which Mr. Aldridge owes on three
g 5" projects, plesse make a written demand on Mr. Aldridge for pay-
36 &<  ment of the royalty due giving him thirty days to make e settle-
= 8a ment, If, at the end of thirty days, he fails to make a settle~
B 2 %"% % 5 ment, refer the collection of royalty to the Washington Office.
N Y R O
Yggmar Enclosed are two copies of a letter of September 24,
~ 5 §.;§ &8 1957, from Mr. Fred G. Wilson, Partmer, together vith owr rep],y
g - ‘4o be forwarded if you agree.
ho .o
% 3 Apprcved: Sineerely youra,
2 B
3 8 _Frank D. Lawb » Aw George C Selfridge

Member, Bureau of Mines
Jhor H. Kiilsgaard

l!amber, Goelegi;cal Survey

Chairman, Operating coxmittedé@

Enclosures 19

8623
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o b

KNOXVILLE 2, &, 1)/ W

UNITED STATES BMEA
DEPARTMENT OF THE INTERIOR | RECEWEDQL( it 195/
DEFENSE MINERALS EXPLORATION ADMINISTRATION @ATE"T!;&.‘?L’Z‘,%,&? Guwe,

HOOM%BPUSﬂO@mJggL@@. 7% g é;lg_ 220

October 16, 1957

K

Memorandum

To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: DMEA-L268, Idm-E1037 (Mica)
Murphy Mining Company, Spruce Pine, North Carolina
Morphy Mine, Yancey County, North Carolina
(Permit No. BLM=A037366)

Enclosed are the original and one copy of the latest letter
from Mr. Aldridge, and two copies of our reply.

e do not hold much hope for successful completion of this
project, as each of the partners is obviously trying to avoid
responsibility for the work, while blaming the other for the dismal
showing and neither one is making any real effort to do anything
about it. Further, we doubt that the Forest Supervisor will permit
further use of the access road which washed badly during the long
period of inactivity. He agreed to a resumption last February only
on the condition that the work would be completed within six months.

[

Lo T aoionss

|
Rbbert A. Laurencs
Executive Officer

W T

Member, eau of Mines

Enclosures &
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Octe 10, 1957

Mre. Robert A. Laurence

DMEA, Executive Officer
Region V

Room 13, Post Office Building
Knoxville, Tennessee

Re: DMEA-4268 (Mica)
Murphy Mine
Contract' No, .  Idm-E 1037

Dear Mr. Laurence:

In regard to the above loan: my partners, who weee susposed to personally
supervise the work, have just quit and have left me with the entire re-
sponsibility of the contract. Mr. Wilson has no money nor machinery and
can do nothing toward helping me, so at this date I am in the middle and
I am not sure just what my position is in regard to my obligation to DMEA.

I certainly do not want to ignore nor deny any obligation that I have
assumed under a contract with DMEA; therefore, would you please advise
me just exactly the situation as it now stends on the Murphy iine Con-
tract and also advise me if there is any way that I could get an extension
of time to complete the contract if I take it on my self alone to finish
out the proposed work. If it is possible to get an extension I would

like to begin at an early date so that the balance of the work could be
completed before the winter weather closes in.

I will certainly appreciate all the information and advise that you can
give me.

Yours truly

Lewie Aldridge

T o e o ORISR
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Sept. 24, 1957

€00

. . v
r, Frank B, Johnson, Acting Adms.,

~Department of the Interior,

Defensge Minerals Exploration Adms.,
Washington 25, D. C.

Dear sgire-

Re = Docket No. DNEA-4268 Mica
kica Mine - Murphy Mining Co.
Yanncey County, North Carolina

With reference to your letter of Aug. 21, 1957
addressed to murphy Mining Co. C/0 Mr. Louie Aldridge,
gpruce Pine, N, C., & copy of which was sent to me, in
which you advise of the contemplated cancellation of
our contract under the above number and caption,

ghortly after receipt of this letter, I contacted

Mr, Aldridge in thig connection and he advised that he had
written your office in regard to continuing our contract.,

I have been, and still am, willing to go ahead
with this work, if I can get any cooperation and help from
hr, Aldridge and lr, Brown,the other parties interegted in
this project.

I would be glad if you would advise me if there

hag been any offer on the part of mr, Aldridge to continue
thig work, and if the Department would be willing for us

to continue the operation,
YbZi;;Zfry truly,

Fred G. W1lson






September 12, 1957

Telephone conversation between Mr. Robert A. laurence of
Knoxville 2, Tenn., and Mr. L. G. Houk.

Re: Docket No. DMEA-4268-MicaV/
Murphy Mining Company
Murphy Mine
Yancey County, North Carolina
Contract No., Idm-E1037

Mr, Laurence stated again that Fred Wilson wants to
continue and Lewie Aldridge wants to discontinue. He noted
our letter of recent date and wanted to know if we are going
to allow them to continue. He stated the letter to lLewie
Aldridge was to get his side of the story and find out if the
Forest Service would permit them to go back. Mr. lLaurence
said he was certain the Forest Service would not allow them
to go back., '





DEFENSE MINERALS ADMINISTRATION

PRODUCTION EXPANSION DIVISION

EXPLORATION LOANS

97022

Name of Company and Address:

Name of Mine and Location

Docket No. D.M.A. - Date received by P.E.D.

Metals or Minerals involved

Amount of Total Project:.

Government participation, percent and amount

‘ Number of subprojects in total application

Type of Exploration Feet

Preparatory & Rehabilitation

Cost per foot

Total cost

Equipment

Shaft sinking & winzes

Drifts and crosscuts

Raises

Diamond or churn drilling

Other

Comments on Contract

Date sent to Applicant for signature

>

Date returned to P.E.D.

Date sent to Legal

Date signed by Administrator:

Additional remarks:

Interior—Duplicating Seotion, Washington, D, C. Signed
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September 11, 1957 q//)) | . iig v
Qs | Nt Tenp

Memorandum
To: Operating Committee, DMEA- Washingtopv// )
From: DMEA Field Team, Region V - Knoxville, Tennessee

fubject: DMEA-4268, Idm-E1085(mica) Murphy Mining Co.,
‘ Murphy Mine, Yancey County, North Carolina

Enclosed are three copies of a letter from
Mr. Fred G. Wilson, one of the partners, asking to resume
operations at this mine. Please refer also to Mr. Lewie
Aldridge®s letter of August 15, requesting termination. It
is doubtful if the two partners will agree on a course of
action, and it is doubtful if Mr. Wilson is financially able
to go on without Mr. Aldridge's participation.

As far as we are concerned, this project is in-
adequately explored and the target is still as good as it was
originally. But we do not think it can be completed satis-
factorily by the present Operator. Also, it seems certain that the
Forest Service will refuse to sanction another extension
without completely rebuilding the access road to conform to their
specifications for an access roads They reluctantly agreed to
a six month extension last March,-and they are not likely to
agree to another.

Termination without certification or termination with
pseudo-certification would, in effect, reward the Operator for
inefficient work. Mr., Aldridge has lost interest and wants to
quit, but he should be permitted to do so ohly by repayment of
the Government?s contribution. Based on the past six months
experience, we could put no faith in any promises: by the
Operator to begin promptly and carry out the work efficiently.
- It may be worth noting that Mr, Aldridge now owes royalties on
three projects and has not paid even after being Teminded.

We recommend termination for default, with demand for
repayment. b - =

S A. Feitler, for V. J. Lynch Robert A.. Laurence,
Member, Bureau of Mines Executive Officer, DMEA
Region V





N - UNITED STATES -
- DEPARTMENT OF THE INTERIOR .
' . DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘

ROOM 13 POST OFFICE BLDG.

" KNOXVILLE 2, TENN.
- September 11, 1957

‘\/‘ —H‘ . . - B V’: H
vre Fred G. Wilson .

" 4ld fort, horth Carolina

Fes LbidA-~4268, idu-01037-mica
~ burphy Mining Company ;
kurphy iine, Yancey wounty, K. Ce
. o 7 {vermic L.o. SLF-R037366) o
Jear dr. Wilson: R S |

-  this responds vo your letter of $eptgmbér'5, in
which you axpress your interest in resuming work on the
snrphy exploration contract. o

o " As this contract is now in defauls, the Field -

. ~eam doos not have the authority to reopen and extend it.

In bir. Johnsonts letter of August 21, he asked that you

advise him promptly of your intentions. I suggest that

you and #r. Aldridge do so at the earliest possible date,

' so that our Jashingvon staff wmay give imuediate consideration
to the problsu. _ R - . S

5 Very truly yours,

. mobert A. Laurence
.. Lxecutive Cfficer, Oriia
Field Temm, Region V ' -

ailfam
S 334

Crra oReeh 27

iy

. ahiriey
aberpsthy

Tanie Aldridge

i leg





0ld Fort, N,/ B
Sept. 6, 1957

v
Mr, Robert A, Laurence,
Exec. Officer, DMEA, Region V,
Knoxville 2, Tenn. '

Dear gir:-

‘ Re = DVEA-4268 - lfica

Marphy ¥Wining Co. Iurphy Mine
Yancey County, N. C. '

I am in receipt of a letter dated August 21, 1957
from Mr, Frank E, Johnson, Acting Adms. Washington, D, C.,
this being a copy of letter eddressed to Murphy ¥ining Co.
C/0 Mr. Louie Aldridge at Spruce Pine, N, C,

This letter advises that our failure to complete
required work on this mining project by the gpecified time
may result in demand for repayment of all fund advanced by
the department for this purpose.

I, personally, have been very anxious to continue this
work to completion, and would have made every effort to do
so if I could have had any cooperation frém lir, Louie Aldridge
and lr, Sam Brown, my partners in this project. I am gtill
willing and anxious tog continue the woxk if I can get any help
from my partners. :

In the beginning, the Depargment appropriated for thisg
work the following amounts; For tool house, dynamite and cap
houses; $117.00, for grading road into mine; $180.00 Total $297,00
Footage reported: 21 feet @ $45.00 $945,00 Grand total $1242.00.
I do not know the exdct amount paid by the Department, but I
understand that a check was sent to Mr, Aldridge for approximately
$932.00, out of which I have received no thing. I have been
unable to get a statement of disbursements or any informatioh
whatever in regard to same, I worked about three months getting.
the project ready for operation and hired a man with bulldozer to
grade the road, for which I assumed liability and which I have, so
far, been unable to pay: $150,00, -

#1

\/





#2

Mr. Robert A, Laurences

I have been advised by Agent in charge of the mica -
depot at Spruce Pine, N. C, that the mica was guitable
for use, and that they would buy all we cound offer, .

I have a certain amount of equipment on the project,:
and am willing to contimue working the mine with the help -

of Mr, Aldridge and Mr, Brown,

Please advise me if the Department would be w1111ng '
for us to contimue this project.

Yours very truly,

Fred G. Wilson,
0ld Fort, XW. C.
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(12-56)

“efo-Mr. Lewic Sldridoe
 Spruce Pine, Morth Carclina

OFFICIAL FILE COPY

‘ 1\ . ‘ Date Surname | Cede |
83| Rk €00
4 | tpomsen |
ghot/ (|22
600 [ ad)

. \ AUG 2 11957 .
Furphy !Hning Company ' B

Re: Docket I'o. DMRA-4203-2dca

Yurghy dning Conmpany
Perrhy diine -
. Yancey County, Horth Carolina
Gentlemen: Contract No, Idm-E1037

, Reference is made to the July 3, 1957, letter from
tr. Robtert 4. Louwrence to the lurphy MNining Company ctating
that failure to complete the vork msy recult in the Covernment's
demand for repayment of all funds advanced, and to your reply
of July 13, 1957, stating that you would de your utmest to
camplete the conmtract work by August 15, 1957, and requesting
additionsl time. ' _ o

From the information we have it oppears that tkere
has not been a diligert effort on the part of the ldwpby Hining
Company to complete the contract work as no work has been done
since the beginning of March, 1957, Pleace note the contract

is d firm commitmont to complete the work in the time specified. |

You arc now in default of the terms of the contract and unless .

you make prampt arrangements to remedy this default the Govern- -

ment will, under its option in Avrticle 7 of the contract, take
any action it deems necessary to protect its interest.

Fleasc advise this office promptly of yauz;"ﬁ.ntentians.'

Sincerely yours,

Frank E. Johnsom (M

dcting Administrator

Copy to: Mr. Fred G. Wilson
0ld Fort, North Carolina

LGHouk:gad 8/21/57

Copy to: Admr. R. File
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623





' Y~
'I’ ‘I’ - G-
¢ &“‘iki {; 13-.

/ D, a
- UNITED STATES Recey,y,, MEL Py
DEPARTMENT OF THE INTERIOR/ . DAte—— AU

13 8
7 / Wy, - 5&3 ]957
DEFENSE MINERALS EXPLORATION ADMINISTRATION ) L/ . ’J'LS / iy
ROOWM 13 POST OFCICE BLDG. C0bg-
KNOXVILLE 2, YENN,

August 20, 1957

.A  “!E'I'!?""/é{jiiéf L

Memorandum //
To: Operating Committee, DMEA, Washington, D. C.

T'rom: Executive Officer, DMEA Field Team, Region V

Subject: DMEA-L268, Idm-E1037 (Mica)
Murphy Mining Company, Spruce Pine, North Carolina
Murphy Mine, Yancey County, North Carolina
(Permit No. BLM-AO37366)

Enclosed are two copies of a letter from the Operator,
requesting termination of the contract.

I am surprised to learn that the Operator has made
efforts to resume the project. Our field examiners have seen no
evidence of such efforts. ‘ ‘

The Operator's troubles with the Forest Service are of
their own making. Had they resumed promptly upon receiving
approval from the Forest Supervisor, the work could have been
completed within the time, as was agreed upon with the Forest
Service.

The Field Team's recommendation for termination, prefer-

ably for failure to fulfill the terms of the contract, is re-
affirmed.

Pyt A

Robert A. Laurence





August 15, 1957

Yr, Bobert T, Tanure re
Uxeocitive ffiecer, DITEA

Field Team, Reoinn ¥V

U, S. Derartment o7 the In*erior
Room 13, P, O, Building

Knoxsille 3, Tenneasee

Dear Sir:

a

DMPA-4268-mica o~
Murphy Mine, ‘Yancey County, N, C,
Contract Idm-E1037

(Permit No, BLM=A037366)

Re

We have made effrrts to resume the exploration project
at the ‘urphy Mine, %e have a letter dated July 12, 1957
from the Depot Superintendent, Mr, J. . McKinney which we
guote as follows:

"From the rou-h sample which the buyers examined
from your lot of “ica from the Murrhy **ine they
do not believe that your lot will contain 18 per
~ent rcod stained,

Ve can acrept the lot as 1t 1s, but as you know the
value of it will %“e greatly reduced,

Flease let us know if you would like to add more
good stained Mica to this lot or sell it as it is,®

Sincerely yours,

P

Ton i o e I'
| REF= Wt
i . J. P, McKinney
I AuGl y 1957 Depot Superintendent

PR R Iston

Kowvile. Twe2 in regard to the road that goes into the mine and everything

e ee—

| v
i e |We alsc have a lot of trcuble with the Farkway Ranger
l






Mr. Robert A, Laurence
Page 2

in general seems to be acainst ns in further exploration of
this mine. There is approximately 20 feet of inclined shaft
and L0 feet of raises. I would like to hear from you in
regard to this mine, but I don't believe that the origiral
objectives of the contract should bte completed.

Yours very truly,
MURTHY, VINE
- W,

d
Lewie Al ridoe

LA:mh
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Memorandum [ —»thm@“r“““‘“
To: Operating Committee, DMEA - Washington !~ Vwﬁ_t_u~R::}
From: DMEA Field Téam, Region V - Knoxville, Tennessee

Subject: DMEA-4268, Idm-E1037(mica) Murphy Mining Company,
Spruce Pine, N.C. Murphy Mine, Yancey County, N.C.
(Permit No. DLM-A037366).

Enclosed are 3 copies of the latest interim report on
the subject exploration contract, stating that work has not been
resumed. ) ‘

Under the terms of Amendment No.l, signed by the
Operator in May after approval to continue had been granted by
the Forest Service, this contract was to have been completed ,
before August 15. The Operator has made no effort to resume
work and we think they have lost interest im the job and do not -
intend to resume. Therefore, we do not wish to write another
Amendment extending the time for completion. It is our opinion
that the Operator has defaulted the contract, and that it should £
be terminated by the Government with & demand for a return of the
Government's contribution. If that appears to be too strong a
stand to take, then a mutual termination agreement with a "pseudo-
certification®™ might be adequate.

It is our understanding that the District Forest Superviser
intends to require the Operator to repair the damage to the
access road, which is now beginning to wash badly, at least up to
the amount of their performance bond. :

Letters and visits to this Operator from the Field Team . .
have failed to get results. 'We suggest that the Washington
office write to the Operator, taking whatever action your review
of the facts indicates to be appropriate.

, Member
ines

Executive Officer, DMEA Bureauw-of
Region V.
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Action taken by Divisions

Letter to Operator allowing 30 days to
rectify default and resume work.,






INTERIM REPORT

DMEA-4268, Idm-E1037fmica) MURPHY MINE

Operator: Murphy Mining Co., c¢/o Lewie Aldridge, Spruce Pine, N.C.

Location: 2.62 miles 363°W from Busick School, Pisgah National
Forest, Yancey County, North Carolina

Once more we were assured by Mr. Lewie Aldridge, at his
place of business that he was trying to get a crew for the mine
"sometime during the coming week." We did not visit the mine as

there had been no activity since the last visit.

August 6, 1957

S. A. Feitler and L. E. Shirley,
Mining Engineers, Bureau of Mines

F. G. Lesure, Geologist
Geological Survey, -

@dft‘fﬁ@ N
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INTERIM EEPORT

DMEA-/268, Idm-E1037 (mica) MURPHY MINE

Operator: Murphy Mining Co;, c/o lewie Aldridgé; Spfﬁce Pine, N, C.
Location: 2.62 miles S63% from Busick School, Pisgah National Forest,

~ Yancey County, North Carolina_ Ce

No progress has been made on this contract:since early

March 1957. The mine was visited after communication by letter,
was received from one of the partners, lewie Aldridge, stating his
intentions to resume work in the near fﬁture.‘ No one was present
at the mine, and the incline was filled with water. Another visit .

will be made as soon as work is resumed.

£ S

L, E. Shirley”“and S. A. Feitler, Mining Engineers
Us. Se Bureau of Mines

F. G.lesure, Geologist
Ues S..Geological Survey

Date inspected:
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July 30, 1957
Memorandum to the File
From: Lawrence G. Houk, Director, Division of Nonmetallic Minerals

Subject: Substance of telephone conversation of July 30, 1957,
with Mr. R. A. lLaurence

Re: Docket No. DMEA-4268-Mica
Murphy Mining Company
Murphy -Mine
Yancey County, North Carolina

Mr. Laurence stated we have a headache with Lewis
.Aldridge. He writes they are going to do their utmost to get
started but he has not shown good faith. I asked if lewis
Aldridge found anything and if they reached the target area.
Mr, laurence said no, they are not making any money and they
want to quit. The road is beginning to wash away and the
forest ranger will make him restore the road. Mr. Laurence
thinks the forest ranger will refuse to let him go on and said
the Region had asked the forest ranger to let him use the road.

Lewis Aldridge's partmer Wilson doesn't “seem to be
happy I told Mr. laurencey, a® Wis reply was that the company
may not be reimbursing Mr. Wilson for the bills he pays and
he seems to think that the money should be divided up between
the partners 1/3 each. That is their own affair,
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July 13, 1957 !
]
Mr. Robert A, Laurence ST
Executive Officer, DMEA ‘ o o
Field Team, Region V ’
U, S. Department of the Imterior g T
Room 13 Postoffice Building R
Knoxviile 2, Tennessee
Dear Mr, Laurence:

Re: DMEA-,268-mica
Murphy Mine, Yancey County, N, C,
Contract Idm-¥£1037
(Permit No, BLM-A037366)

Thank you very much for your letter of July 3, 1957
in regard to the Murphy Mine, Please be advised that our
intentions are to resume work, so that your field examiner
may schedule your next inspection, We note that in your
letter that this exploration is to be completed om or before
August 15, We are doing our utmost to complete this by this
date, However, if you could give us just a little longer
time, it will be appreciated, Thank you for all your favors,

Yours very truly,
MURPHY MINE

L ieil.

leridgo

RECFIVED

JUL 15 1957
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0ld Fort, N, C.
July 13, 1957
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¥r, Robart A, Laurance,/’hc{ %\; 6’? . | Nu:w
Bxecutive Officer DMEA,*" T fﬁ;ml“
Field Team, Region V,

L

¥Knoxville 2, Tenn,

Dear 4qir:- ‘ . -
Re - DNEA-4268-Yica B

Murphy ¥ine, Yancey Zo., . C,

ContractIdm=-7:1037

(Permit No. BI) -A037366)

I ari in receipt of copy of vour letter
addressed to l'ur:hy ! ining Company, C/C Lewie Aldridge,
Bpruce Pine, N, C,, in regard to the above mentioned
project,

I have contacted Yr, Aldridge in an effort
to get him to work with me toward the completion of
the exploration in connection with thig mine, but have.
been unable to get him to agree to do anything.,

I have spent all I had in gettini this work
started, and ar: unable to go any further witcut somm help.

In the beginning arpropriations were made for
the building of tool house, dynamite house and cap house,
anfli for the grading of a road to get in to tke operation.
I think ¥r, sam Brown hasg been paid for the erection of
the buildings, but the bulldozer work in connection with
grading the road, (Bor which I assumed responsibility) has
never been paid, I have requested ¥r, Aldridge to pay this bill
and he has refused.

Mr, Aldridge advises ne that he has received checks
for work done on appropriations and for footage worked in the
mining operation, but he refuses to pay me any part of the
moneys received,

I am gtill interested in continuing this opertion,

if I can get gome cooperatimn and help, and would be glad if
you wouldg## try to g%t Mr. Aldridge co cooperate,

Yours very truly, é Z é } Z
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Curphy (ining Coupany
ofo Lewig Aldridge N
dprvce Yine, Lorth Jarolina

Ll lA-4R08wnica | o
viurphy fine, Yancey Jounty, el
Jontrasy Idmen3i037 » o
iForaly Koo LMeR037344)

Jear ix. Rldaridge:

CoBur SEedd Ixamipase ceperc thes as yoi there has
been no resusption of the cxploretion proje:t at tha
_exrphy fine. 1 wigh te remind you agein thst, under ths
teras of Azendment Kell, rWip explocation is 1o bo <oaplevad
on or before August 15, so *HaY Larely six weeks rewusins in
‘which to complete approximately 37 fset of inclined shaft
and 40 feet of retses. Lork should Ye rosuned proaptly andg
carried out diligantly, so that the original objlectives of
Lha contrast may Be somplotad, o

‘ Flease 182 me know al orss when work is to be cow
Sumed 80 that our fleld examiners may schedule their next
Cinspetions “Jailure to coapletc the job 3ay resalt in a
demand for rvepayyent of ali Jovernment funds which have besn
sortyibuted to the project. R : , :

Very truly yours,

nobert A. Laurens c
sxkecuvive Cffisar, JFGA
Fleld Veam, degion V

T TR

LPVe LQRewdarT O






0ld Fort, N, C, June 6, 1957
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OFFICIAL FiLe gopy

DME4 Y

, OATE T INFTTALS | CODE
¥r, Robert A, Laurance, » ' (Z
Executive Officer =
DMEA Field Team, Region V /

!

Dear gir:- §§\

Re - DMEA-4268 (ifica)
Furphy Mining Compé&s
liurphy Mine, Yancej

Contract No.Idm-FE1037

With reference to the operatioy of this mine, I beg:
to advise that I saw, and talked to, lir. Lewie Aldridge
and L'r. Sam Brown yésterday and discussed this matter with
them, They appear to want to discontinue this operation,
and I'r, Aldridge agsked me if I knew how we could get out
from under the loan from the department,

I do not want to diséontinue this operation, but want
to continue the work, and to have the loan granted for that
purpose continued in force,

I have carried about ten pounds of mica to the U, S.
Depot at gpruce Pine, ¥, C. and the man in charge of buying
the mica told me it was RUBY mica, but that the percentage
could be increaged, and a better price had if some bigger
mica could be included with it,

I would be glad if you would see what cound be done
toward continuing this operation.

RECEIVED | (/7.7

JUN;?LIQS7 Fred G, Wilson
01d Fort, N, C,

U. 8 Geologicai Sucwegy
Gaclegie Diviaien
m h }
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| DATE |

- KNOXVILLE 2, TENN. ]

June 10, 1957

Mr. Fred G. Hilson
0ld Fort, North Carolina I

Re: DMEA-4208 -ﬁfﬁﬁ“— ; —_—
Murphy Mining Co.
Murphy Mine
‘Contract Idm-E1037 .

Dear Mr. Wilsont

. This replies to your letter of June 6, ine
quiring what can be dpne toward continuing the exploration
project at the Murphy Mine. ‘ 4 ,

.. Please note that the contract, signed by you |
and Mr, Aldridge as partners of the Murphy Mining Company is
a firm commitment to complete the work outlined in the
contract at the agreed unit cost, I am glad to note that
you want to continue the project, and I urge you to resume
- work as soon as possible, so that it may be completed on or
before August 15 as provided in amendment No.l of the contract.
It is doubtful if the Forest Service will permit use of the
existing access road beyond that date, without extensive
repairs unless it appeared that the exploration work was
being carried out vigorously. . E

. If the work is abandoned before completion, it
may be necessary for the Government to demand repayment of all
funds contributed by the Government under the cohtract.

, The only thing to be done toward continuing
the operation is for Murphy Mining Company to get busy and do
the work it agreed to do. o

- Sincerely yours,

- : 'Robeft A+ laurence |
RAL/ zm SRR Executive Officer, DMEA
c ‘ = - Region V' ' :

. P

ce
Opr. Com,—

Luneh '
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UNITED STATES. —_—
DEPARTMENT OF THE INTERJIOR ' EXTRAcopy ~ 7

DEFENSE MINERALS EXPLORATION ADMINISTRATION D M E A C
~ ROOM 13 POST OFFICE BLDG. RECEIVEDJUN 12 195y |

KNOXVILLE 2, TENN.  |"DATE | INITIALS T 6652~
‘ ' T T —

dune 10, 1057 [ ———

. bir. Fred G. Wilson -

_ 0ld Fort, North Carolina

X

Re: DHEA-42068 -mica
-~ Murphy lMining Co.
surphy Mine o
- ontract 1dm-Ll037 -

o st .

Dear Hr. Wilson!

A ' ‘ This replies to your letter of June 6, ine-
quiring what can be dnne toward continuing the exploration
project at the urphy Mine. ‘ T

' - Tlease note that the contract, signed by you
and Mr, Aldridge as partners of the Murphy Minin% Gompany is
a first commitment to complete the work outlined ia the
contract at the agreed unit cost, I am glad to note that
you want to continue the project, and I urge you to resume.
work as soon as possibie, so that it may be completed on or
before August 15 as provided in amendment No.l of the contract.
It is doubtful if the Forest Service will permit use of the
existing access road beyond that date, without extensive
re?airs‘unless it appeared that the exploration work was
being carried out vigorously.
: , 1f the work is abandoned before completion, it
may be pecessary for the Covernment to demand repayment of all
funds contributed by the fovernment under the comtract.

_ , - The only thing to be done toward continuing
the operation is for Murphy Mining Company to get busy and do
the work it agreed to de. = lr

"~ Sincerely yours,

Hobert A. lLaurence

QALfzm R | Executive Officer, DMEA
Cee o = - , Regicn v . .
Upre Come——" S : E

Lynsh
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vld Fort, », ¢, June 6, 1¢57

BXTRA GO, |
DMEN |
| RECEWVED J{f1 19 1057

BiNT I N))

DATE | WNITALS || oo g,

I -

i

T, Hovert .., L=urance, —

xecutive Cfficer i

DUBA Field Teari, Region V | ;j
Dear air:- —==

He = D 3A-4268 (Yica)
-nurephy . ining Company
iurphy ine, Yancey County, L, (.
Contract 170.1dm=-1103"7

Tith reference to the operatiog of this mine, 1 beg
to advige that 7 saw, and talked to, ir. Lewie Aldridge
and Ir, *[an rown yesterday ang discupsed thig matter with
them, They appear to want to discortinue tris operation,
ard ' r, Aldridge agked me if I knew how we could get out
from under thre loan from the depar tment,

I do not want to digcontinue thisg operation, but want
to continue the work, and to have the loan granted for that
DPUrpose continued in force,

I have carried about ten pounds of mica to the U, s.
Depot at “pPruce rine, I, C. and the man in charise of buying
the mica tol1d me it wag RUBY mica, but t. at the Percentage
could be increased, and & better price hag if some bigger
mica could bve included itk it,

I would te glad if Jou would see what cound be done
toward continuing this operation,

| Rfﬁf”fﬂ %Z&L_

JUN;— 1957 Fred G, ¥ilson
¢ld Fort, . C.

U. 8. Geoluy..a, Sls g

Eneantity, Bgny,






UNITED STATES

DEPARTMENT OF THE INTERIOR "Gy o—— -
DEFENSE MINERALS EXPLORATION ADMINISTRATION BME.,
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KNOXVILLE 2, TENN, —_— “wal
June 10, 1957

" ¥r. Frod G. Wilson
Cld Faft, North Jarolina -

ey DMEA-4268 -mica
Furoshy ¥ining Co.
Surphy kine
Sontract Idm-TU1037

Dear Nri Wilsons

o This‘#epiias to your letter of June 5, in-
quiring what can be done toward continuing the exploration -
project at the Furphy Mine. : | '

i'lease note that the contract, signed by you

and ¥r. Aldridge as partners of the Murphy Mining Company is

a firm commitment to complete the work outlined in the o

contract at the agraed unit costy, 1 am glad to note that

you want to continue the project, and I urge you to resume

work as soon aa possible, s that it may be completed on or

- before August 15 as provided in amendment No.l of the contract.
It is doubtful if the Forest Service will permit use of the

existing access road beyond that date, without extansive

repairs unless it appeared that the exploration work was

being carried out vigorously. L

R if the work is smbandoned before completion, it
#ay be necessary for the fovernment to demand repayment of all
funds contributed by the Government under the cohtract.

. - The only thing to be done toward continuing

the operation is for Nurphy !ining Company to get busy and do

the work it agreed to do. = e -

_Sinberely'ypura,7 -

- obert A. Laurence

Cunkfem . Executive Officer, DFBA
s o - ~ Reglon V :

Upre Come

omsahn
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cld Fort, :. C. June 6, 1957

T EXTRA COPY
DME A

RECEEL

\OATE | ML

:r, Roiert .., Laurance,
'xecutive (fficer
A Field Team, Region V

Dear air:-

Ke - DIEA-4268 (Vica)
urphy I ining Company
Jurphy Vine, Yancey County, N. C.
contract i'o,Idm-E1037

7ith reference to the operatiopg of this mine, I beg
+o advise that I saw, and talked to, 1T. Lewie Aldridge
and I r. Q= irown yesterday and discupsed this matter with
+~em, They appear to want to discortinue tris operation,
apd r., Aldridge asked me if I, knew how we could get out
from under the loan from th=e depar tirent,

I do not want to discontinue this operation, but want
to continue tlhe work, and to have the loan granted for that
purpose continued in force.

1 have carried about ten pounds of mica to the U, S.
Depot at ~pruce rine, I, Cc. and the man in charge of buying
the mica told me it was RUBY mica, but that the percentage
could be increased, and & better price had if some bigger
mica could be included with it. '

T would “e glad if you -jould see what cound be done
toward continuinc< thi's operation.

RECEIVED (= 7ule

JUN;— 1957 Fred G. Jilson
Old Fort, I':r. Co
0. 8. Ceoluyica, surveg
Snhgh Diviten
Enamnth, Sn.

e e g™
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May 23, 1957 '
Memorandum
To: Mr. C. O. Mittendorf, Administrator
From: L. G. Houk, Director, Division of Nonmetallic Miperalg

Subject: Amendment No. 1 - Docket No., DMEA-4268-Mica
Murphy Mining Company
Murphy Mine
Yancey County, North Carolina
Contract No. Idm-E1037

The Division of Nonmmetallic Minerals concurs in Amend-
ment No. 1 to the subject contract as written and executed in
the field. This amendment extends the completlon date from

, to .
*wAﬂwY\93\”)7 T Yoay)

Amendment Not! 1 is necessary because of the work inter-
ruption caused by the U. S. Forest Service's objection to the type
of access road constructed. After some delay the Forest Service
agreed that the road would be satisfactory.

W fresgipnr—

W. C. Anderson
Division of Nonmetallic Minerals

WCAnderson:gad 5/23/57
Copy to: Admr. R. File
Mr. Houk

8623
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Mr.. Fred . Wilson : » ‘ , , eo O

0ld Foxt, North Carolina

Ret DMEA-4268 (Mioa)

© Murphy Mining Uompany
Murphy Mine, Yancey County, N.C.
Contract No, Idm-E1037

. Dear Mr. Wilson: | .
This replies to your letter of April 6.

The Operator undsr the subject contract is "Murphy Mining
Company, a partnership composed of Fred O, Wilson and Lewie Aldridge.*
This is exaotly the way the application was made. As the application
gave the address as "o/o lewie Aldridge, Spruce Pine, ¥. C.", all
correspondence about this contract is directed to that address. Both

the checks referred to in your letter, payable to the Murphy Mining
Company, have been sent to Mr. Aldridge. ‘

Sincerely yours,

Robert A, Laurence
- Exagutive Officer
- DMEA Field Team, Reglon V

 cc
~ Oper. Comm. (2)"‘*\
Lynch RN
Shirley

files
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0ld Fort, 1, c. Arril 26, 1957,

ORI Fiig oy
\ D eI A

T, Robert A, L.awrence ’ |
ixecutive office _—f_“W“*“““T"““*Q

JiEA Regional v
Room 13 P, C, Building,
¥noxville, Tennessee

Dear <irs-

Re - No. DNEA-4268 E
Lurphy'Zining Co.

~

“pruce Pine, ., ¢,

(tancey County)

I am writing +o inquire in regard to proceeds
from locan granted for the cperation of mica riine under
te above number,

To begin with an allotment of £267.00 wa g
rade for tre preparatory work; (pening road to the mine,
building tool house, dynamite house and rousge for stora;ce
of dyrarmite caps. A check for 757 of this wiount wag sent.
I was respongibee for the payment of cost of operning the
road but have n ver been able to get &ny ¢f tiig creck to
pay for pt.

There is al so Supposed to be a pavment of $£45,00
rer foot for the opening of the mine, #¥hen to engineers
checked the Ineasurements, it wag shown that 21 feet rad
teen removed, anounting to $945,00, 757 of which would be
$708,75, a check for which, i ruve been infoemed, hasg bzen
received by Mr. Lewie Aldridge of spruce Pine, ¥, C, I have
never been able to zet any part of this money,

I would.like to now if this loan wag made to
¥r, Aldridge and Sam Brown, or to the Murphy I ining co.
and if the checks from loan are made to them, or one of
them, or to the Lurphy ¥ining co,

Yours very truly,
)1ZJC¢,.4,\
ET§p$s Wik som,
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Apral 22, 1957,

M. Lewis Aldridge
Spruoe Pine, North Cerolina

Re1 _nnn;heé%,l‘ramj- : k
. Murphy Mining Company L
Mhyiﬁnc,'fmty cas. N, C.
. | B (Permit Mo, BLM-AO37366)
~Dear Mr. Aldridger . _ o
~ 7 Our field examiners report that ihere was no activity at the
Murphy Mine at the time of their regular imspection last week, I real-
ize that it was necessary for you to shut down until the Forest Super-
visor gave you permission to resume explorationm. Lo el o
This permission wes given you on April 1, and work should
- have been resumed promptly, Under the original contract, work wes to
have bean completed on or before Mey 15, 1957, or six months from the
date of the comtrast. 'Because of the delay resulting from the enforced
shut down, we are willing to extend the time for ¢ompletion by a eouple
of months, - . .. S '
' - In writing to the District Ranger to request him to permit -
you to complete the exploration project, I pointed out that this vas a
six-month job and that, with this wnsxpscted two month delay, 1t would.
still be only an eight-month job, It was only besauss of the limited
" time during which the temporary access road would be in use that the
. Forest Service agreed to permit you 4o continue. _ Therefore, it is
imperative that you show that we were acting in good faith, by imme~
diately resuming work under the contract and diligently completing the
approved units of work, . o : Co L

 Please adviss me at once when you plan’ to resuse work, and
appraximately how much time will be required to complete the work. I
‘will then prepare an amendment authorising the time extension., o

- Sihegmly,yw:'.a,j

RAL/as . - -:° . Robert A. Laurence
ymeh © 0 Fxeoutive Officer, DMEA

- Operating Com, 2+ " - ReglonV¥ . - .
Shirley = .~ o oo '
Abernethy.. - = .

- Files . - .
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RECEIVER APR 15 1957

i INTERIM REPORT DATE [ Wi.14Ls | COb -
vyl ¢~ ERY,

DMEA-4268, Idm-E1037 (mica) MURPHY MINE |=7—>

: av/ oo

Operator: Murphy Mining Co., c/o Lewie Aldridge,|-Sprucel Pine, N. C. i
Location: 2.62 miles S63% from Busick School, Fisgah National FQrest,

Yancey County, N. C.

No work has been completed at this mine during the Interim—
One of the Operators, Lewie Aldridge, was éontacted to learn when work
would resume. Mr. Aldridge reported that.the Forest Ser#ice would
allow the contract to be completed if certain Forest Service requirements
or regulations were met. He stated that a copy of the letter outliniﬁg
these requirements would be sent by Mr. D. J. Morris, ForestSupervisor,
Asheville, N, C., to the Executive Officer of DMEA, Region V.
Mr. Aldridge further stated that he anticipated exploration to again
resume within the coming week. The Operator will be contacted by the

Field Examiners on the next regular visit to the area.

@ L. E. Shirley, Mining Engineer

Us S. Bumeau of Mines

¢ 7 SoueddlB

E. L. Boudette, Geologist
U. S. Geological Survey

April 3, 1957
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USES-#ining April 1, 1957

Wilson, Fred O, o ™

BIMed «037366 Kousvilie, Tum.
DMEA 4268 (MICA)
t ¥r. Fred G. Wilson Idwm Fto37

o]d F@t’ NO c.
“ Dear Mr, ¥Wilsoni

X Reference is made to our discussion in this office on March 26, cone

cerning the continued use of the road to your mics prospecting ares,
designated BIM-A«037266,

As we agreed, you mgy continde to use the present road far prospecting
activity, under the following conditions:

1, Thet water turnouts be instelled on the present road to the satise
faction of the District Renger, while this rosd is being used for
progpecting during the explorstory stage.

g 2. That, if upon the completion of the exploratory work, it is found

' that the area will not support a minins operstion, the present road
be completely dreined and brushed to thc :atisfaction of the Liste
rict Ranger,

3. That, if at the end of the explwrator: psriod, it is found that the
' prospecting area will sustsin a minin: opsration, a new road be
oons truc ted according to Forest Service stadards before any sddie
tionsl work 1e¢ dome.

———

OFFiGIAL Fé&g‘%}gpﬂ at this will make it possible for you to continue your opere
DWEsatdon, am we request that you keep the District Remger at Burnaville

oarmed of your sstivity on this area.

RECEJvED PR 1857
e ‘Z‘/mv ;| 60BE - Very simerely yours,
,,,,,, _laxd

De J. MORRIBS
Forest Superv eor

s C. DuPree

. Robert A. Laurence, Exec. Officer, IMEA Field Team, Region ¥V,
-l4/S. Dept. of Interior, Defense Minerals Exploration Admn,,
"Hoom 13, P. 0. Building, Knoxville 2, Tennessee

j

b

(v





ok 77 UNITED STATES' = . 0 0 ampe )

T T e ey e ICiAL FILE COPY. |
¥ - .DEPARTMENT OF THE' INT Rl&ﬁ omeEA |
> DEFENSE MINERALS EXELQRATIQN}ALDMAI'NIS‘ ’H&EWEE:?W 2519971

 ROOMIEPOETOOFFCE-BLDG. | "~ = TGODE |

o _‘-‘:KNOXVILLE 2, TENN._ =

District Ranger T R g —
U, 3. Forest 8ervice
Burpsville, North Cirelina N -
S Res g&ekgt gg-.*imé-ms.um_
urphy Mining Cempany -
Murphy Mine, Yancey County, X.C.
Contract Ne. ldm-E1037 o
Parmit No, BLE-A 037366

Dear ltr.fhylm‘jug' L

: ' Yosterday, I visited your office, en route home from
Spruce Pine. I am serry that it happened to be while you were
out, as I had heped to discuss with you our setivities in the

ruce Pine diatrist, and espeeially the exploratien sontract
with Murphy Mining Company in Yancey Coeunty. . .

The enclosed pamphlet amd DMEA Order 1, as amended
describe the PMEA program of aid in expleoration fer stratsgic
migerals. Please note that we do not assist in develepment
or mining, but only in expleratien ggajoeta and that these
have a maximum 1ife of two years. The average centract inm
North Carelina bas been for about four te sevem menths.
Please note also that the respeasibilisy for. the werk is that
of the Operator, not the Qevernment, and that our only ,
participation is to reimburse the Opsrator fer 75% of the cest
of all werk approved in the eontract, I o o
 In the case of the Murphy contrast, the follewing

units of werk are.gppravodx

1. Improve the existing iécqal'road‘ iypi@i&n@#ily‘\‘.
) 800 linear footé‘ o 4 o

;2. G@natruet;a‘toolhiuté,"pawétr and expleder
~ magasines o AR

3. 3ink 60 feet of inolined shate .





_—Toad, If, on the other hand, no discovaF #igvand the mine

‘.

. The comtract oalls for completion of the ex blorate:
work on or before m{ 15, 1957. Because of the ¢c1¢§s.~m§§
have occurred, it will oﬁviﬂuly not. bs gempleted dy that time,
but completion b’, September 1 appears to be feasible. =

it i3 my urderstanding that you intend to capcel the
lease becauss the ascess road does not sonform te Forest -
Service stardards for gnrmoat reads. Therefere I weuld like -
to ask tha sconalder this, and permit the Com Ry to .
couplets Yhe exploittion projeat which is, after al » & tempo- :
rary opé¥ation, If i Were mecessary to cenferm to permanent
road spgcifieations foi $Xploratery projects there would he few
exploration jobs undertak®s 88 the expense ia net warranted. :
if, ‘at the end of the expledtion project, soms time this
m’.‘f a ‘in"b)_‘»‘““ ‘.’o‘&_hﬂ. beaen di‘ﬁ“’r“, it '.uld g
Wen be in order to require the y to bulld a more suitabdle

is to de sbendowed, the Cempany cam be required te ¢ at_the
road in the same manner as an abandosed lbsgiu trail, fn o
to prevent washing eor other damage to the Forest, .

I would appreciate it if you will send ne a copy of
your specificavions for logging roads and skid trails, and

also thoss for permanent resds. We are anxious/to aveid a
recurrence of this situation in any futurs expleration contrasts _
on National Ferest land. We have had several such projects

over the past five years, and this is the first tims this
situation has arisen. o

Sincersly yours,

| Robert A. Liuruu, Executive Officer
_ DMEA Field Team, Region V o
KAL/en S e

sc

0&3‘. Com2 ,
Ze As Fimley 5
Murphy Kiniag Ce.
Lrnoh” |
Lyne

Fﬁn- .

=~ . s
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INTERIM R&PORT

DMuA-4268, 1dm-£1037 (mica) MURPHY MIN

Op¢rator: Murphy ﬁining Coo, c}o Lewie Aldridge, Spruge Pine, N. C.
Location: 2.62 mlles b63 W from Busick School, Pisgah National Forest,

Yancey Co., N. C,

Inclined shaft sinking has progressed slowly on this contract
during the interim. The incline bottom could‘no£ be examined because
of water accumulation over a period of several days.

Mr. R. A. Laurence, kx9cutive Officer of DMiA, Rogion v,
and Mr, Sam Brown, mine foremaﬁ9 accompanied the Examinors on this -
visit to the mine, following a short meeting in SéruCQ Pine with the
Operators and the mine foreman. ‘

The Operator will be contacted when the Field Examin®rs are
Aagain in the area to learn if the Forest Service will permit mining
to continue. This condition exists because of an infraction by the
Operator, of Forest Service rules, and was discussed briefly in the

previaus interim Report.

<s.C.

S. C. Bergman, Geologis$
Uo So Geological burv,

March 20, 1957
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Roglon V, accompanied the Examiners on this visit to the mine,
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U. S. Bureau of Mines

7. 7 jhuedl

£, L, Boudette, Geologist
Uo 5. Geological Suxrvey
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Form MF-104 (Rev.)
(April 1952)

Month of

Operator’s Name ___ A"
Address Qﬁ? Al
Contract Amount, $-;l!3

a3

-,

DEPARTMENT OF THE INTERIOR SATD ON
DEFENSE MINERALS EXPLORATION ADMINISTRATIQE{F )

UNITED

STATES

Budget Bureau No, 42-R1036.5

OPERATOR'S MONTHLY REPORT AND VOUCHER

Contract N omiﬁ@

YOUCHER & SCHEDULE
PAYMENTS K-

Minerals _________H{og

Amount, $_31??«90

et

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

Independent

Short Form
Drilling
Bulldézing---

1)

Crosscutting__...

2)

Supervision ... ‘

]Contracts:

Gt

Technical Services.............._.

(8) Operating Mat

’ls. and Supplies:

Explosives.’tmﬁm ........

oo [ ganine

4)
Rental.....__.
Purchase_.__.
Depreciation

- (5)

(6)

(7) Miscellaneous:

‘Repairs to E

Operating Equipment:

Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..

quipment______._._.

Sampling and Analysis_._.__._._

Payroll Taxe:

2. T

Liability Insurance.........._._..

-(8)

.......................

X/

I certify that the above bill is correct and just and that payment therefor has not

been received.

\—
*When a voucher is signed or receipted in the name

the company or c§rporate name, as well as the ca;

John Smith, Secretary,” or ‘¢

Doe Company, pe)

——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

*

compan{;
y in whic

or corporation, the name of the person writing
hn

he signs, must appear.

asurer,”” as the case may be.

(Instructions on reverse)

23(.>S

For example: “Jol

Signature _

Pursuant to authority vested in me, I certify
that this aecount is correct and proper for pay-
ment in the amount of: N

iy

Yl f- V201

(Authorized Certifying Offi

oo

(See other side)

(

N





'/\

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Signature .

Titlg//

g'%‘;::;;?er Contract_; No. %’2’.;@.@@7 in accordance with the terms of the contract.

APPROVAL

vy DM EA Execurive OERCER OR ALTERNATE:

Wﬁi?fﬁ' %’5"%& -.APR-.Z--.-_QSI

e O
XECUTIVE OFFICER pate APR 2. 1957

Title BMEA----REGION-y-—-

MONTHLY REPORT OF OPERATOR

~ The Operator (Contractor). of an ‘exploration project is.

required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator's Monthly Report and

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished; and any unusual
difficulties encountered-must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated.with maps or sketches
showing formations. penetrated dnd location and assays
of samples. taken as well as advances in _workings. In
the case .of diamond drilling or churn drilling, the loca-
tion and:inclination of holes is to. be shown on a map;
logs apd-assays also are.to be submitted.

The Monthly Report of Operator should be prepared in
an original’ahd four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month followjng. L .

Preparation of -Form MF-104—O0perator’s Monthly Report
and Voucher.—All the dpplicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms:

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200

(A). Also, report work paid for on a unit basis under con- -

tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies

used in the project other than that used under items (5).

and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-

tion of equipment owned will be reported under ‘ Deprecia- -

tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-

_ tation and repair of existing buildings, installations, fixtures

and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). :

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroil taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

“Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ‘

Form MF-104 submittéd for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator: will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull- -

dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total’” amount due. ‘“‘Totals Previously Reportéed”, and
“Totals to Date’” columns should also be filled in.

GPO 872893
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Form MF-104A
(April 1962) e

Month of _.&mf 195__.3‘_'\. o
Operator’s Name _.__.._ {000y kg Cos

’

-

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADM'N[ST'RATIO"

OPERATOR'S UNIT COST AND PROGRESS REPORT

Docket No.

e —

I\

Budget Bureau No. 42-R1151.2

Contract No. o', Al T s S
Minerals Han

Address _...__ /0 lenie #1amwidpe, Urmace Dne,. [

Untrs THIS

AUTHORIZED BY CONTRACT

OPERATION Uwe || Cogms Tmm. S I Cosrs o Dame | UpmTo | UNiw Cosrs ‘
. Mow . . .Units |  Unit Costs

024 1{71:7: UNSUOURY MU | R // ..... ) ! ’
- Crosscuﬁtxng<mmw- WL 8 e R - i W5 Y -

Raising : : - o | e

Shatts 000 [FWMb | LS| PENCEN Y P S B

Winzes : A (R S )

Drilling: Core '

ki A o - e S

éxy oBaniprnnd - P

HAKRPARES . fso 7

4 SR
Trennhing
Test Pits

Roads and Trails.

ToraL DisTRIBUTED CoOSTB..__ |

‘Operating Equipment Purchased

ToraL CosTts
AUTRORIZED BY
CONTRACT

Initial Rehabilitation and Repairs

New Buildings, Improvements, ete

et

Torarn Costs

The undersigned company, and the official executing this certification on' its-.
behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief.

=3 NOTE.~Title 18, U, S. Code (Crimes)

1001, makes it a criminal offense to make a willfully |

false stat or rep! tation to any department or agcncy of the United States as to any matter within

ita jurisdiction.

(Instructions on reverse)

REMARKS:

PR 1951





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other admmlstrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. * The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

ments, etc.” . The reason for not distribating these items on a monthly basis is doubtless -

clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been demgned to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on. Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have

" to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. “Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual cxrcumstances causing excessive or
dlsproportnonate unit costs. -

GPO 872894
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INTERI} REPORT

DMEA-/268, Idm-11037 (mica) MURPHY MINE

Operator: Murphy Mining Co., c/o Lewie Aldridge, Spruce Pine, No Co
Locations 2.62 miles S63°W from Busick School, Pisgah National Forest,

Yancey County, No. Co

Inclined shaft sinking is underway on this contract, but no
measurement could be made because the incline had not been pumped dry
for an inspection and contained several feet of water. Later contact
with the operator divulged that sinking was progressing slowly and that
considerable poor quality mica had been produced from work completed,
Much of the mica. observed in scattered piles in and around the mine
showed the mica to contain considerable wedge "AY structure, and a few
flat pieces were "locky® or "tied" and would not split easilys

The operator was instructed tolobtain a2 new hoisting rope,
Another inspection will be arranged with the operator when the Field

kxraminers are again in the area.

Lo bo bhlrieyp Mining

U. So. Bureau of Mines

—C@np ml‘?@f’{

So Co Bergmal and E. L. Boudeit
Geologists, U. S ¢~€T510]

February 20, 1957
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INTERIM REPORT

DMEA-4,268, Idm-E1037 (mica) MURPHY MINE -
, .
Operator: Murphy Mining Co., c/o Lewie Aldridge, Spruce\ﬁ{

Location: 2.62 miles S63°W from Busick Scheol, Pisgah Nati@gmgtg,
Yancey County, N. Co
Inclined shaft sinking had not begun on this contract &t the
time of this visit. Some loose muck removal had been accomplished, a
water hole completed and track had been lain from the dump to the present
faces The Operator stated that incline sinking would begin during the
- coming week, Weathér permitting., JInstructions were given for future work,
and suggestions we;ré made concerning additional timber work at the portal.
A tool house, powder magazine, and exploder magazihe rqaa.uéx been

bullt. Progress on this contract has been slow due to inclement weather.

L, E, Shirle%meer

\- Uo S. Bureau of Mines

Se Co Bergman, Geologist
U, S. Geological Survey

Januaxy 21, 1957





pebrusry 21, 1957

emorandum | | |
%08 Jay L. Chambers, Dofense Mnersly xplorction iduimistration,

Interior Puilding, ‘mshington 25, D, Ce

" From: Aduinistretive Assistam, Flectrotechnical Iiperient Station,
. Norris, Tennessee .

Subject: Yonthly roport md woucher |
|  #e are aimlosia; two copies of the fanowing monthly report
and vouchers ,
= 1037 wrphy Mining Cospany
Docket Ho. D4F4A-h268
1st payment = month of December

 Starting Date: 12AA0/56- -
Anount £222,00 S

EXTRA CGPY |
DMEA !

RECEIVED FEf w5 i,

e s "DATE | INITIALS | CODE
A | | i.eien Ra z-.me;" 02/%/ > mgf 770
Attachments . » Yo | At |t )
{oplaes ‘o F. 4. lourence
: Ve Jo Iymeh : ! ,
Horris files - | SN "

Day fAles
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Form MF-104 (Rev.) . .
(April 1952)

v

4

UNITED

STATES

4268

‘Contract No
Minerals

‘Budget Bureau No. 42-R1036.5

\ ' DEPARTMENT OF THE INTERIORPAID ON VOUCHER & SCHEDUkS
: DEFENSE MINERALS EXPLORATION ADMINISTRATION pAYMENTS Kes -

OPERATOR'S MONTHLY REPORT AND VOUCHER

21

IdneD 1037
Fiea T

............ pommmmama

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
: Monthly
Total

Totals Previously
Reported

Totals To Date

g roved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling. oo
Bulldozing___. IsUO

Crosscutting.....................__
Drifting. ..o .

}Contracts :

2

Supervision
Technical Services.__.............

(3) Operating Mat'ls. and Supplies:

Exploswes - azine
_________________ Yapanine
m___Tml Howge

4)

Purchase...___..._..___. e

Depreciation_............_.. S
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous:

Repairs to Equipment_____.__._.

(5)
(6)
)

Sampling and Analysis.._.._._..
Payroll Taxes.__.__...............
Liability Insurance.._........_.__

®

T OTALS e eee

L Je.00.

I certify that the above bill is correct and ]ust and that pay ment therefor has not
been received.

Date ..... =17 waf. ... *Payee .. _z:\&kpN ,_--_!:Iil}‘im-ﬁgg
Pe it < Crive . POgWNEE

*When a voy
the company.
Doe Compan

—» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
jfnlsedstnitcment or representation to any department or agency of the United States as to any matter within its
urisdiction.

dcher is signed or receipted in the, e of 8 company or corporation, the name of the person w riting
r corporate name, as wcil as capacity In whl(. he signs, must appear. For example: ‘““John
, per John Smith, Secretary,” or ** ’ as the case may be. .

reasurer,”

(Instructions on reverse) -

JY

- X-]

e —

Pursuant to authonty vested in me, I certify
that this account is correct and proper for pay-
ment in the amount-of:

A2z 2 )

Signature_.

gg}orimd Cenmmmmcer) ﬁ
f EB211 136

.................... Vou. No.

(See other side)
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‘ .

(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Signature ._.__.Z.__g_.

Title ..U._S. BUREAU OF MINESDgte

Exploration / ?ﬁtrﬁﬁprﬁ)je& under Contract No. 514{.@?15.?7.’ iﬂlﬁﬁ?ﬂf&“ﬁ?@(ﬁﬁ% ithe terms .of FE@nQag 19 57
5 d .

4
ArprovaL BY DMEA EXE%TIVE

Signature fm=

ICER OR ALTERNATE:

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104,—0O0perator’'s Monthly Report and

Voucher.—This form' details expenditures and consti-

. tutes a vouchér for reimbursing the Operator for the
Government’s share of costs; ’

() Form MF-104A-—Operator's Unit Cost and Prog-
ress Report.—~This is a statistical report of expenditures
which- shows .costs for the various, types of operation;
and N .

(¢) Narrative.—A -concise narrative description of
progress made, results accomplished, and any unusual
difficlilties encountered must be furnished as an attach-
ment to this Report and Vouchier. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—OQperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁent should sign the certification in the lower left corner of
the form. ’ . ’

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is réadily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NFF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
ust:jd(ix)l. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

" dozing, crosscutting, drifting, etec., and giving the

third party will be.reported under ?Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
zgon 'ot' equipment owned will be reported under * Deprecia-
ion’’,

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be r,eported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixéd improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, lability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original -or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 -submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bltlxlll-
onthly
Total’’” amount due. ‘“Totals Previously Reported”’, and
“Totals to Date” columns should also be filled in.

GPO B72883





T

i b m{&pmaé:?u ' . . - ’ . Budget Bureau.No. 42-R1151.2
, UNITED STATES
DEPARTMENT QF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR’S UNIT COST AND PROGRESS REPORT
Month of . D8Ce 195-_6__._& , . e Docket No. DMEA -__;,fg.é__a_-____ Contract No. mg}_@@ﬂ--
Operator’s Name Har R b' —m o mnmnm , - - Minerals '
Address ¢/o lewis Aldridge, Sprice Pine, W, T,
OPERATION - Uar || O Tum | Uyms TES | Cosrsto Dam | UNTTO | Ui, Cosrs it
. i Units Unit Costs
Drifting : SR | I SN I Y. Y. ST W T
cpmowsion. Blidoming | 37386603 100,00 | 3| 180:00 o gﬁgg’; _____
Raising._._______* _ —— S N - -0~~~ ‘
Shatts. . POCE _ 50| 2760490
Winzes R I .
Drilling: Core SR [R—— | I NS ST RD | I S SUPRSR
Exploden-Hagasine | 18000 15,00 1T T IBS00 LT T ASG00
PovdenMaging. | A 2500 | L 200N L2500
Smmﬁoua 4 p ) 70001 70,00 & ol 1 7600
Trenching ‘ A | O
Test Pits . :
Roads and Trails _ S
P . Torar Costs
ToraL DisteiBurep CosTs...... 296'00 . 296.@ SOrRORIZED BY
Operating Equipment Purchased......__{ ... | . M i
Initial Rehabilitation and Repairs_____|[... . | __ N e
New Buildings, Improvements, ete.._._||.....____________{ N i
Torar Costs ‘ é% - ---- - - m ------------------ _ ------- 2?6;6 -- 0.

The undersigned company, and the"official executing this certification on its . Pue ?tm the unusum

bghalf, hereby certify that the information contained in this report is correct and %g %%iﬁ'é’?T?"ﬁf'ﬁf"'ﬁ%‘é"“‘%ﬁ'tﬁe
complete to the best of their knowledge and belief. ) - ToFk 3 w; Iiﬁﬁ"e‘"'j'f"fi"x‘l‘(‘ﬁrﬁ'é‘eﬁ“"
ablé to aequlre The voucherf blanks

%o FiXY ot for Decéribér.

Hurphy 14ning Co.

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a.criminal offense to make a willfully
false atat t or rep tion to any department or agcncy of the United States as to any matter within
its jurisdiction. .

_(Instructions on reverse)

(For Govem T

By A==
QY
>

MINING ENGINEER
U. S. BUREAU OF MINES





INSTRUCTIONS .

Preparation of Form MF:104x:1-0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to

~ furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. {1t vull be necessary for the Operator to distribute his
costs among the applicable phases reported. with the exception .of three.items the costs. of
which"are not to be distributed by the Operator. These three items are: “Operatmg Equ1p-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire tontract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative.costs. The “Total Costs’” on Form MF-104A for reach month should equal
the monthly *“Total Costs’”” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. ‘

"~ In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. “Operating Equipment”, *‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual cxrcumstances causing excessive or .

disproportionate unit costs.

GPO 872894

)





6y Opsrating progress Bepost. DBALLREE  Hoa
Contrect o, F8ne0 2037

fud Bedldanor S0 do 19 hoves werk  coverdng 009 ddneny Dool,
Then hauled in Iusbor end budlt the Explofer lszsuine, the Powler Hepesine
snd the Tood Houne,

The sbove work wap connlotes by the 20, day of Docorbor, but the sl westher
%gﬁ ﬁwﬁ that b wan Loposvible to start tho operetions for actusl tining in
canhors ’






INTERIM REPORT
DMEA-L268, Idm-E1037 (mica) MURPHY MINE

o . ) ° o [!1\
Operator: Murphy Mining Co., c¢/o Lewie Aldridge, Sprﬁb L
Pine, North Carolina
Location: 2,62 miles S63°W from Busick School, Pisgah National
Forest, Yancey County, Nofth Carolina

The starting date on this contract is December 10,
1956. Access road.construction in excess‘of 600 cubic yards has
been completed. Timber has been moved to the site and a powder
magazine has been built. However, work has not begun on the
incline and it still contains water. According to the operator
inCiined shaft sinking will begin in the coming week. Equipment

at the site consists of a 105 c.fem. 2ir compressor and a

gasoline-powered hoist. Another trip will be made to the mine

on the next regular visit to the area.

L. E. ShlrleyD Mining ¥ngineer
U. S. Bureau of Mines

A. R, Taylor & S. C. Bergman
Geologists, U. S, Geologlcal Survey

December 12, 1956 %&ﬁé

.. g o ]
cﬁ“%%;ifﬂ/{”





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

HOQsHIREFSNBEIBEBLDG.
KNOXVILLE 2, TENNESSEE

November 29, 1956

Memorandum
Tos - Operating Commifitee - DMEA - Washington
Fromg Executive Officer, DMEA - Region V - Knoxville, Tenn.

Subject: Signed Contract - Idm-E1037, DMEA-4268-Mica
Murphy Mining Co., Spruce Pine, N.C.

Transmitted are three signed copies of the subject
contract. The usual distribution of the other copies has

been made by this office.

W%'M

Robert A. Laurence





P B R S D‘ocvket' COpy |
" UNITED STATES 4 e
DEPARTMENT OF THE INTERIOR /'

DEFENSE MINERALS EXPLORATION ADMlNlSTRATION
. WASHINGTON 25,D.C. 600

Exeoutive Officer, DMEA = lflOV 1 S 1;9_56
Field Team, Region V..
Room 13, Fost Offies Bldg. ‘ . _
Enoxville 2, Tennesses ‘ o
C S : Hn aoebtk.m&—uwu
Amfph: mniac Company

N ‘_“.!anuy M, mcarclim
: Doer wr. Iamm: :

_  Enclosed are the miginnl and Cive aopius of & proposed
ahatt-sfm contract signed by the Administrater for the Govers-
- meat. It consists of the form, Amnex I (1 page), Guaranty of
~ Royalty (1 page), Bxhidit (i) (2 pages), and map. Also enclosed
are tvo extra copies of Amex I, m&htt (a), and the map for
!‘iold ‘l’m m. - v

- I tlu propnné contract mts vith yaur approval, present
' 11;’*‘.0 the Applicsut for exscution. Pleass explain to the ipplicant
that the contrast is a firm commitment %o complete the work outlimed
ot the agreed cost. Coples meem«bmtoudh—
tributed in ths ml manner. _ o

1 any purt ot this propond contract doe: not huvc cithm:
' .your approval or that of the Applicent and canmot be amemded vithin
- your delsgated authority, thez the eriginal and &1l copies of the
. .comtract and the two extra copiss of Ammex I, Exhibit (4) and the -
- map are to be returmed to this offin, togothcr vith the prcpmd
changes for considm%ian.

‘ Copiss of uurauh dated Jn].y 18 and 20, 1956, by
M. V. !'. nit\tl‘ich, mw, aﬁ Mr. !o Ec hl‘on, m&, Wtiv‘ly’ ’
roumu; to the projact are mlmd

Simrola ym&, , L
. ipprowd: ‘ ] ‘
Frank D. Lamb _ % George C Selfrxdge

m, Parees of l!:la-s '
: mn Opeuti ﬁonﬁzm% )
Thor H. Kiilsgaag, ’ e

o e ‘ ) : JHopkins.gad 11/7/56
Member, Geologieal 3‘“"'7 ) © Copy to: Admr, R. File

v Bmlocmilz; R -~ - . Docket y ‘
L . . T Operating Committee.
AR o R : . Mr. Kiilegaard, 5222 - ~
: - ST . M. ‘Dietrich, 3061





B TR R -
T UNlTED STATES Ll 0’% :
DEPARTMENT OF THE INTERIOR ¥ x5

DEFENSE MINERALS EXPLORATION ADMINISTRATION
: WASHlNGTON 25, D. c. 600 g

: erhy ‘J‘ining Cc:nnamr RN
| /0 X. lawie Aldridge - o
. {mcc ?ine, Horth Garolim ST e
el S vBe': Docket Wo. DMEA-AZ68-ML
-, ¥urphy Mining Canpnny
w:zrphy Mine .

o , of ‘!ancey ummty, Wt.h Ca.ronm 4
- Gentlemen: o :

L . Reference is pads to your Zottar dam Oetober I., 1956,
. enclosing a eop 24 of Guaranty of Royas.ty executea hnf Mr. Samual P.
S PBrown. v R S ‘ _ -

. 'i'he Gmrautor, ‘&r. Suusl B, Bru'm, is acccpuable o
i the Goverment, anﬂ the ty :nects all ::f r reqdiremams. e

Ve vill mw contim to proceas your lpplication. -

%mcerely yo*zrs ’

- X . ;,f ‘\
| R o ACTING Adminiumt&
mopkins :gad 10/31/ 56
. Copy to: ' Admr. R. File
-~ . .Y . Docket . - . ’

. - Field Toam, Region V

 Mr. Kitlegeard, 5222
") Mr. Districh, 3061 Vel
.. Mrs Houk .. - o ' ‘ S e
o xMr. Frsd G. ﬁilson, Old Fort, l!orth Carolim L






RN SRR e » o Ddcvke\tlcopy'
® @ . suneme:
" UNITED STATES . - g '

' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORAT]ON ADMlNlSTRATION S Q”"Pjﬂﬁ
' WASHINGTON 25 D. C . 600 "_ . b ]
Mc. Robert A. laurence OV TIEER v

Executive Officer, DHM
- Fleld '!m, Reginu ?
- ‘ - Re:r Dooket No. DHEA-;263-Vica
' Murphy Mining Company -
. Marphy Mine : ' :
. - !amay Co\mty, North- ba.rolim
_ Dm Mr.. I.mrenee: ' ,

E Earmm:o ia made to m monndu dated Octobor 45,
1956, in which you report the results of your imvestigation of
the reputation of Mr. Semuel i. Browm who cxocm the Guaranty

et Royalty on the. sub‘,ect x_roperty.

' Simc you lwn tmm& that llr. Brown is conaideud an
. hommbla citizen and enjoys a good reputation, we wili contim'e
R procou the snbjeet epp.tiution. . _
o With regard to the last plragraph ‘of your nenamzﬂm
‘ue fesl that the Government is in a much better position with -
- the added mtmntyutﬂoyalty than it umﬂd e with only 't.ha
: ‘gpplim‘h 's gﬂu‘mtoc.

) aincareh- yom,‘

George C. Selfrldge l . |
o q, ,.a o Chaimn, epora‘ting cmtmé‘/‘zJ
~ Approveds :
- JEopkinB 1gad 10/31/56

' V'F'ranktk) Lamb S .. :
M R COpy to: - Admr. R. Filo ;
Mubtr, Purean of mncs ) ‘) , ~ Docket

©  Operating ComitteO

‘Lhor H. Kiilsgaard % . . Mr. Kiilsgaard, 5222 |

o mm, Goolegiaal - Mr. Dietrich, 3061

| ;_' Mr. Houk






0ld Fert, W, C.
Nov. 5, 1956

Re - Docket No. DMEA 4268 mica
lurphy lining Co.
Murphy Kine
Yancey County, K. C.

Department of the Interior

S . P L
DiEA Kegion 1V, v gl
Washingten 25, D, C. ; . Cj;dvk ﬂ”ﬂwi§§¢l’///
. - o7
Attention jir, Hittendorf. %/szﬂ' 5

Dear Sirs-

With referemce to my letter of October 16th,.
and with further reference to yocur letter of Sept. 19,
1956 addressed to the murphy iining Co., Spruce Pine,
N, C. in connectiion with third-patry guanantor asg to
payment of royal ties due under our contract.

I am writing to inquire as to whether any
answer has been given to mr, Lewis Aldridge's letter
of O¢t. 4, 1956 enclosing third-party guaranty as
requiredl

I am a partner in this mining development,
and the lease for the mine is in my name, and kr. Aldridge
is the other partneri He advised me some time ago that
he had cbtained a gigner of the third-party gaurantor
agreemént and had forwarded same te your office,

I would like to know if this third-party
guarantor agreement has been received and, whether or
not, same wag found in order and satisfactory.

T am anxious to get to work on this operation,
and would greatly appreciate your advising me as to the

stutus of the loan approved by your office for this
purpose.

Kindly write me at OLD FORT, N, C, .
Yours very truly,
Gl tan
i
7

Fred g, Wilson






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROQMsHIEOFINOES, ISERBLDQ.
KNOXVILLE 2, TENN.

October 25, 1956

Memorandum
Tos Operatiﬁg Committee, DMEA - Waéhington
From: Executive Officer, DMEA - Region V - Knoxville

Subject: DMEA-4268 (mica)  Murphy Mining-Co., Spruce Pine, N.C.
Murphy Mine, Yancey County, N.C..

Reference is made to your letter of October 16, 1956.

As none of our staff is acquainted with Mr. Sanuel
P. Brown, we have made a few inquiries at Spruce Pine. Mr.
Brown is a farmer, and apparently has not engaged in mining
activity. He is considered an honorable citizen and his
reputation is good. Several persons theught his farm to be
worth three or four times as much as he showed on his financial
statement. Noboby had anything derogatory to say about Mr.
Brown. -

However, considering that an individual Operator
(e.g. Roland F. Beers, Benjamin H. Putnam), no matter how
solvent or how reputable, is not permitted to guarantee -
royalty payments on his proof of financial responsibility be-
cause an individual may be here today and gone tomorrow, rich
today and broke tomorrow, it is difficult for me to understand
fiow an individual, even though solvent and reputable, can
guarantee royalty payments for 10 years solely on proof of

financial responsibility.
g&vﬂ- [ Z PSRN
obert A,

Laurence





RIBCIENED
0CT 171956
01d Fert, N, C.
October 16, 1956
W
Department of the Interior,
DMEA Region 1V, .
Washington 25, D, C. Re - Docket No. DMEA 4268-liica
furphy Mining Co.

Attention Mr, Mittendorf Murphy Mine,

Yancey Ceunty, N, C,
Dear gir:-

With referance to your letter of gept. 19, 1956,
addressed te the Murphy Mining Co., Spruce Pine, N, C, in
connection with third-party guarantor as to payment of
royalties payable umder our contract,

I have a copy of Mr, Lewis Aldridge's letter of-
transmittal enclosing third-party guaranty required in
connection with this contract, dated Oct. 4, 1956,

Pleage advise me if this thlrd varty guamanpy
is satisfactery, and if there are any other requlrements
to be met in connection-with our contract.

Kindly let me hear from yeu at once as I am
anxious to get to work on this operation.

Yours very ﬁéz

Fred G, Wlfaoh,
014 Fert, N. C.





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION R—@@Eﬂ@
RO AN INBIOR CBFD Car e 3T 1
WRHINGTON 25r R 8L - 05T 1% 088

KNOXVILLE 2, TENp,

October 15, 1956

Memorandum
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA - Region V, Knoxville, Tennessee

Subject: Docket No. DMFA-L268 (Mica)
Murphy Mining Company, Spruce Yine, North Carolina
Murphy Mine, Yancey County, North Carolina
Reference is made to your letter of October 10.-
We have no information about My, Samuel P. Brown, and

do not know him. We will make inquiries at Spruce Pine this week,

and notify you.

A Rnna

Robert A. Laurénce
Executive Officer

Member ¥ Bureau Mines





UNlTED STATES -
DEPARTMENT 'OF THE lNTERlOR
DEFENSE MINERALS- EXPLORATION ADMlNISTRATlON

WASHINGTON 25, D.C. 600 .

o ~~ Docket Copy
. I . ' Surname : ‘

. Robert A, Leurence - UULi 0
- Exeeutive Offiecer, DMEL R
Fisld Team, Region V
Room 13, Post Office Bldg. -
S S . . %et Docket No. DMEA-4268-Mica
. ,mm mmﬂ Conpaxy

S ‘v!uny cauut;r, Im'tk woliu'
- ,;Dur )&'. I.uurmo . -

e : m:lnud are tvo aopiu e.f & lottor fra ¥r. lewie

" Aldridge, dated October 4, 19%6, and two copiss of a fisanciel

© 0 statement from Mr. Samuel P. mmm awmmmy
e rmlty :tatmnt. 1

Ploau M on tho lml rowhﬁiau m eharutn'

- sm_em, y@;,

- George C. Selfndge '
 Chatrmas, Ming cmzb%

. FrankD Lamb : A@

'm, Bureaun of mm

‘koor I:L Kiilsgaard 5 !
Goologiul Snrnx'

: mzoms 4

LGHouk.gad 10/ 9/ 56
~ Copy to: Admr. R. Flle
o Docket ‘ '
. Operatlng Commlttee L
M, Klllsgaard, 5222
- 'Mr Dietrich, 3061 L

- Mr. Houk‘





ALDRIDGE MOTOR COMPANY Inc.

October 4, 1956

OCcr-<
(T~ 8 195
Department of Interior®”
DMEA Region IV S : _
Washington 25, D. C. Re: Docket No, DMEA~4268-mica
Murphy Mining Company
Attention: Mr, Mittendorf 4 ‘ Murphy Mine

Mitchell County, North Carolina
Dear Sirs ‘ ‘

We are herewith enclosing a third party guaranty of royalty,
WHEREAS negotiations are pending between the Department of Interior
and Murphy Mining Company, Spruce Pine, N, C., for an exploration
‘project contract relating to certain lands in the state of
North Carolina., This third party guaranty is to guarantee the
payment to the United States of America of -any royalties that may
fall due under the provisions of the contract including, therefore,
any termination agreements.

We are also enclosing a financial statement of the third party
guarantor, Your prompt action in this behalf will be appreciated.

Yours very truly,

LA:mh

Enc,. -





L I R R T






o . UNITED STATES . - yfop .
i)y - DEPARTMENT OF THE INTERIOR‘- S /7{
i " DEFENSE MINERALS EXPLORATION ADMINISTRATION o : . o

WASHINGTON 25, D. C

.; “rpb num; m

Syruu Pine, m ea:ouu L IR -
- ‘ - Betr Beckst No. DNBA-4268 (Mics)
o Hecphy Miwing Company
Werphy Mine
‘ o : !tn«y Cownty, North mnn
_ o hnwumhtmummmu,uﬁ,nm
- onclosed a thivd-parry guaranty foxm for use in consection with your
4mneaﬁ.m for a comtract under the subject decket.

- In mt,m“ tin wuyubuity of the Quaremtor, the o
‘Goverumsut should be furnished with the Gueraaty of Royalty,evidence
- of the finawcial ability of m Guarantor, such a8 a stateseat oﬁ

asgets and liabiliities.

turmt te the rm tuym httu, we are Mhu &
copy of ma ferm to Nr. Pred G. vﬂ.um. 014 Yort, lnth Carelina.

!incouty yours,

’

G 0 Mlttendoﬂ( »'- . "‘“ .
| ./_”.
: S :
. Administrator

Eaclosures

HCRubin/emd

9/17/56 | . B

Copy to DMEA Docket

Adm. R. File.

' Field Team, Reg v (2)

 Mr, Kiilsgaard - ‘
Mr. Dietrich

~ Mr., Houk =
.Mr. Rubin -

© Mr. Dwyer - .
.. chron. ..
- pending





S - ‘ : Docket Copy
- UNITED STATES = % |

DEPARTMENT OF THE lNTERlOR.
DEFENSE MINERALS EXPLORATION ADMINISTRATION
~ WASHINGTON 25, D. c - _60Q

$Ee 12 1956

" Mr. Tred G. Wilson

- 014 Fort, Norih Carolins SRR o , -
N ‘ - Re: Docket No. DMEA-4268-Mica

. Marphy Mining Compamy
Nerphy Mine

_ ' o Imoy County, lorth cnrolim
. Bcﬁr ﬁ‘. wil’ﬂug

‘ . Refersnce is made to your letter dated August 23, 1956, ’
‘requesting information on the status of your applicatian for ‘
cxplmtion assistance,

- In our letter to your umiato, Mr. lLewle Aldriap,
dated July 27, 1956, we explaimed that a guweraaty of royalties
by a third party or a performance bond would be required, because

the property is Govermment owmed. To date a reply to '&hat le_t‘wr
bas not been roceiwd. S .

, vpoa receipt of oithcr a thir&-pcrm guaranty of
royalties or a perfomm boaa we vﬂl contimue to pmccss your
applieatim. ‘ .

» Sim.re_ly yours,

Frank F. Johnson -

Hemg Administrator

JHopkins :gad 9/11/56
+ Copy to: Admr. R. File
- " Docket '
Field Team, Reglon V
. Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
-~ Mr. Houk '





Sep tember 11, 1956

U. S. Department of Interior
DNME4A 140
Fashington 25, Do Ce

dttention: Mr. C.o O. Kittendorf

Dear Sire

Re: Docket No. DMEA-4268 (llica)
Hurphy Hining Company
Hurphy Mine
Yancey County, North Carolina

Please send us a third party guafanty Jorm for use
in connection with Docket #DYFA-4268, Hurphy Uining Company.
Ve need this to complete the application for our exploration
progject.

Thanking you, we are

Yours very truly,

MURPHY MINING COMPANY
SPRUCE BINE, N. C.

ewdNe 4ldridge
P. S. Please send Mr. Fred G. Filson of 01
copy of this forme

For'it, Ve Co a





THE
OLDEST INSURANCE COMPANY
{N THE WORLD

¢ *

BRADLEY INSURANCE AGENCY
P. O BOX 207

OLD FORT, N. C.

. ST
Agfust 23, 1956 G
/“‘/’7/,',@ TS
U9 D amn,
< 'SZ EQU)S
N
” \

Er. C. O,Mittendorf, Administrator

Defenge liinerals Exploration Adms.,
U. 8. Dept. of the Interior,
Washington, D. C.

Dear gir :-

Re - DMEA-4268 (Mica) Murphy Lining Co.
Murphy liine, Yancey County, N, C.

I am writing you in regard to application
for operational loan nade by lir, Louis Aldridge of
spruce Pine, N, c./?B% %K@e%ﬁrpOSe of operating the
above mentioned mine.,

In a letter from Mr, Robert A, Laurence,
Adms, 0ffice at Knoxville, Tenn. I was informed
that you had written kr, Aldridge on July 27, 1956
that a performance bond for the guaranty of royalties
under thig operation would be required.

I have contacted xr, Aldridge and he adviges
me that he has had bond executed and has forwarded same
to your office.

I am anxious to get the operation started
and would be glad if you could advise me as to when
thig loan could be completed., ’

Yours very truly,

Fred G. Wilson,
0ld Fort, N. C.

1

i





Dear Mr. Wilsoms

- Opr, Com,«27 -

" UNITED STATES o |
'DEPARTMENT OF THE INTERIOR |
'DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ RECEIVED

ROOMSHIPGIPOFRICEBLDA, ° [ = (1956
© KNOXVILLE 2, TENN, = -
August 3, 1956 -

| ¥, Fred G. Wilsm
| 014 Fort, North Carolina =

" Re: DMu-h268 (mica) Murphy Mining Co.
. Murphy Mine, Yancey County, N.C,

| Your letter of Angizgt I to ¥, Bergmn iﬁc;uii‘ihg about
the status of the subject application has been referred to me, ,

The information in your letter of July 19 was forwarded

_ immediately to our Washington office. However, as pointed out in
my letter of April 2k, a gusranty of royalties, either by a third

party or by a performance bond, is required, -

" On'July 27, M. C. O. Mittendorf, Administrater, wrote
to Mr, Aldridge explaining this situation, and stating that processing

of the application would be continued immediately after receipt of the .
‘guaranty - or bond,- L ‘ o S B

_ Very truly yours, -

‘Robert A, Laurence . .
Executive Officer, DMEA - &
Field Team, Region V . o

Lynch

' lewis Aldridge
Files |





' UNITED STATES ,
‘ DEPARTMENT OF THE INTERIOR o '
DEFENSE MINERALS EXPLORATION ADMINISTRATION 140 |

* . WASHINGTON 25, D.C.

271988

M. Lewie Aldridge
Murphy Miaing Coupmy , _
Sprece rmc. Porth cmum : D , )
, : Re: Docket Ne. DMEA-4268 (Mica)
v Merphy Mining Company
Merphy Mine

- Yemcey wuty‘ httt m.ltu
"“ .&o udfi‘”. . '

Refarence 1s uh to a htut to you dated mu &, 1956,
fm ¥r. Robert A. Lawrense, Executive Officer, DMEA Pield Team,
Region ¥, advising that a third-party gewarsaty of reyalties te the
Sovermment will be necessary in lien of s Consent to Lien. The
searaaty of royalty smst ba executed by a respomnsible third party.
Swch a guaraaty fozrm is preparsd im ewr Washiagton effice, wpom

~ your submission of the aame of & guavantor acceptable to the Goverm-
ment, sceoupanied by evidence of assets in sa amocunt sufficient to
cover the amount of the Covermmsnt's centridution under s cemtract.

. Rowever, if ds not fimd it conwveaieant te furwnish a
. third-party gusraaty, ([you will fiand emclosed copies of 2 perform-
ance bond, showing the penal sum of the bond, whieh will be accapt-
‘able to the Goverament when properly execated by a Surety comwpany.
The penal sum of $3,177.00 reprasents the smewat of Covermment
wtlsiutiu in = uphtgun preject on your property.

Upen receipt of the parformance bond properly executed,
<ar your expreassed desire te fureish the gwaranty fbm) we will com-
tinee proec«tnz your spplicatiem.

It should be pointod out also that it is our poucy to
require a minimem area of 3 acres in mica projects. However, we

. ‘weuld accept the smaller acreage in this case decause the land
' , invelved is Goversment-ewned land.

17"/5?2‘/‘15% HCR“’?’-“/ emd R Sincctaly youtt,
Copy to: “DMEA Docket -~ -
' - Adm. R, File . \' G.O Mlvtendoﬁ ()/uw
» - Operating Comm,
\ _ . Mr, Kiilsgaard - . ,
\ . ~ Mr. Dietrich . Ma:htrntct

§ » o Mr. Houk
,\ , laclomc» $ Dwyer
’ - ’ ’ Mr. Rubin

. chron. - pending o Field Team, Reg. V (2) . R ‘
- ., : . N . N . v A' “






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION Bmm
ROWAPHINSGINGEF féCBLDA. | "
KNOXVILLE 2, TENN. JUL 2 51956
July 23, 1956
Memorandum o
Tos Operating Committes;, DMEA - Washington
Froms DMEA Field Team, Region V < Knoxville, Tenn,

Subject: Murphy Mine, DMFA-L268 (mica) Murphy Mining Co., Spruce Pine

The applicant has sent a tie in from the mine to one
of the lease corners as previously requested, This information
has been plotted on the examination report map and is enclosed,
Although the lease area is unusually small, the proposed exploration
is well within the lease boundaries and is recommended as being
adéquate for the purposes outlined in the examination report,
: Although the applicants have been contacted in regard
to the necessity of a third-party guarantee, it has not been received

as yet in this office,

ert A, Laurence, Executive Officer
DMEA Field Team, Region V

, .
William A. Beck, for
V. J. Lynch, Member
Bureau of Mines
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| Spruce Pine, N, C. RECEIV
B July 19, 1956 eSIVED

Lo JUL 2 5.1955

Mr, Robert A, Laurence
Executive Officer Re: Docket No.DMFA-l268-Miea
DMEA Region V Murphy Mining Company

-~ Room 13 Post Office Building Murphy Mine .
Knoxville, Tenn, 1itchell County, N,C,

Dear Sir:

We gre attaching the description of the exact location
of the Murphy Mine as 1t is situated in the lease,

) With this descriptaon we hope that you will forward
; us the contract so that we can start operations,

L Thank you very much.,

' . Yours truly.
Murphy Mining Co.
. ) N
9 _ ’ : Lewie Aldridge
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. ) . IN REPLY REFER TO:

UNITED STATES EE@M‘
DEPARTMENT OF THE INTERIOR Ju =D
' GEOLOGICAL SURVEY L2g 1958

WASHINGTON 25, D.C. .
July 20, 1956

A
Re: DMEA 4268 /)
Murphy Mining Co,
Murphy Mine
Yancey Co., N. C,
App. Est.  $L4,875.00
Rec'd Est.  4,265,00
. Mica
Memorandun&//i
Tos . L. G, Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey
Subject: - Review of Field Team'report.

The applicant requested aid in the further exploration
of an old mine by extending a 72-foot incline and raising.

A continuous 2- to 5-foot quartz core is exposed for
the length of the incline in a pegmatite 10 x 20 feet in cross-
section. The core is bordered by hard-unweathered plagioclase
feldspar zone with 4 to 5 good size books of muscovite lying
adjacent to the quartz core.

No information is available concerning the quantity
of mica produced in driving the incline.

_ . The examiners conclude the mineralogic environment
is favorable and recommend road work, extension of the incline
and raising. B

» ~ I concur with the recommendation of the examiners
and the Field Team.

N. E, Nelson





¢ ®
UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

July 18, 1956

Membrandtm{ 7 .
To: Nommetallic Minerals Division

\\ \ Defense Minerals Exploration Administration

Froms W. F. Dietrich, Chief
Branch of Ceramic and Fertilizer Materiels

-

pe

Subject: IMEA-4268 (mica)

Applicant: Murphy Mining Co.
Neme and location of Property: Murphy Mine, Mitchell County, N. C.

Date of Field Team Report: 7/9/56

Dete Rec'd. by Br. of Ceramic & Fertilizer Materials: 7/16/56

Field Team Recommendation: Recommend & unit-cost exploration progrem.

Comments

1. This deposit appears to have possibilities for the
d.evelopment of strategic mica.

2. Total estimated costs are in the asmount of $4,265.00.

Recommendation:

I concur with the recommendation of the l‘field team.

W. F. Dietrich
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X X
UNITED STATES @

DEPARTMENT OF THE INTERIOR JUL 121956
.DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOWASHPHSTCHFEICE- 81-DQ. .. —
KNOXVILLE 2, TENN,

July 10, 1956

fem
- .

Memorandum

Toe Operating Committee s DMEA - Washington

Froms DMEA Field Team, Region V = Knomrili{ﬁ s Tennessee
A\

Subject: Fisld Examination Report, DMEA-4268 (mica) Murphy Mining Co.
- Spruce Pine, N.C. Murphy Mine, Mitchell County, N. C.

Enclosed are four copies of the subject report, and nine
extra copies of the sketch map., We agree with the Examiners!'
recommsendations, and suggest approval of a unit-cost contract as
outlined in the report,

It appears that the long rectangular lease area of 2 acres
is adequate, as its long axis is practically parallel to that of the
130 x 10=foot area proposed for exploration, However, we have asked
the field examiners to check with the Applicant and get a tie-in of
the mine to one corner of the leased area,

The Applicant's sketch indicates that permit BLM=A-037366
was issued to Fred G. Wilson, but the application is in the name of
Murphy Mining Company., Also we do not find any indication that the
applicant has provided a third party guaranty or surety bomd, in
lieu of Consent to Lien, unless it has been sent directly to the
Washington Office.

Reference is made to our memorandum of April 2L, There is
no comection between this partnership and the other "Murphy Mining Co.}
This Fred Wilson is not the same Fred Wilson as the one associated
with DMEA-2533, DMEA-L283, etc.

oélxw,uw [ .
obert A. Iaurence

Executive Officer, DMEA
Field Team, Region V

Reviewed by
DMEA CPECATING COMMERERD

j//é S’é .« Se Bureau of Mines

ety

~ (dats),
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DFPARTI‘ENT OF %IE INTBRIOR
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', FIELD EXAMINATION REK’ORT .
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* FIELD EXAMIVATION REFORT . .. UL 403

- DIEA=L268 (mica) MURPHY MINE - Yancey. County, N. Co

" Applicants: - Murphy Mining Co., cfo Lewie Aldridge, Spruce Pine, N, C,

_ Seventy-tm@ fect of -32@ incline have, followed the. longltudlnal

axis of a thick (10' x 20¢ cross-sectn.on) well-zoned pegmatite mass of .
- good indicated mica potential,  There is a suggestian that the structure -
may be. a contorted southwest plunging synclinal fold emplacement bordered
on the northwest by a steeply inclined normal fault, Several large books
of fairly good qual ity rmuscovite are found in place adjacerit to. the quarts _
.core, It is recommended that an exploration program be set up to explore -
the structure by extending ‘the. present incline and raislnfr at m'tervals
'alon@ the quartz core. : ,

| Locaticn:

- '.F he mine is located on ng ms Bald, , @xtensmn of coms«ary
- Ridge on the southeastem slopes of Mount M:Ltchell s in Yancey Coun‘by, Ne C.

- It is mm@dlat,ely adgacent to Set Rock Greok, 1,90 au-l:lne miles
-S. 63 E. from the hench mrk at the summit of’ Mount Iﬁ,tchell, and 2.62 mles |
.S 63 U from Busick, School in the Pisgah National Forest (6910-Elack ‘
* Brothers, ¥, C, Q(ubadrangle, TVA Ed. 1931; (1/2u,ooo)) ‘

'Introducta.on: e :" B T {~- . R
| On May 7 R 1956 the F:ueld Exanuners spent 2 1/2 hours emminmg the '

subject. m:ine in the company o:f Mr. Fred Wllson and Mr. Lsms Aldridge. The 'l
applicant is not physically able to undertake any mn.nmg venture hlmself, . ‘b

but has a gooa background in mic'w m:mmg and is capa,‘ble oi‘ contmotmg and.

- supermsing the work. =

The e}d.,sting :mcl:l.ne was dlrven about 20 years ago 'by T@m andl John wahy.





sI v - . .
. : - ' . .

- ;No record.s a:fe av‘az,lable as to any pmduction. water seepage evm.denﬁly wag '
a factor at the time, m abondonmg the propert,y. Although consm.demble o
: ':-L"Awater seepage ls present, :rt would not harrper an. operation supplied with .
an adequate pumping system.

_ The property :n.s at least 3@0@ feet from the nearest all weather _'

.:Forest Semc:e R@ad, A ;jeep traxl has been bulldozed to the m:me, but the

- last 1,00 feet is J.mpassable except on foot. The property :'Ls on a fa:wly

| steep heavily w@oded momta:m s:Lde at an elevat,lon of appmxa.ma,tely )40@0 ft.»
"No bulldz.ngs, equlpment or supplm.,es are pmsently at the mine snte. ‘

' ';Geolog RS R . e L

A 72-f‘oot, -32 inclme has i‘ollowed. the longltudmal axia of a .

: contorted, Wel‘l zoned, mica-bearing pegma‘bit.e @i‘ rowhly 10 x 20 ft
Across‘s-sectmn.. There is a cont:muous massive 2 t@ 5 foot thlck quartz corae,

: <‘e:cpos@d the, 1ength of the m@lmﬁ. The emtzsed m cross-secticn is

suggestzwe of @, southwest plunn‘inb synclmal fold :i.mplacemnt, bord@md

on the northwest by a steeply mcllned n@rmal fault (see mp). The @@r@ 1s

border@d by a hard»unwaathered plagwclase feldspar zone m,th h to0 5 g@od
' ,Is:n.ze books of muscov:Lte ly".mg adga@ent t@ th\e quart? cora. 'The zmscovm@ ‘

‘is fl@t, in books 5 to 12 :mche wid@ and wp to B/L mchesthlcks. .It is -
| - free i‘rom mn@ral mtergrewths and a very light. rum, almogt water cl@ar '

color, Ram EM@wg:s'amed sermlt@ and biotlte ‘oceur as accessory mnorals,-. ‘

R@ @omndatlons .

‘The pot@n‘tml for me occurrance of strat@gic muscomt@ is

- excell@n‘b as r@gardu the minemlogic enmommnt. The md.lca'x@‘e(i s‘t;ructural





. . P - . . e . L. . . V0
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. s SRR
/

. conmnuity is st.ron° for th’ Mr%;z.m :mcl:me length and there 1s no reason

ho believe tha‘* there should n@t b@ at least an equivalent length of peg- '

matlte beyond the end of fhe mclivxe. It is recomended 'bhab the ;anline

o be extended 60 feet i‘rom ag lou a p051tion on -the struct.ure as poss:.ble and
: preferably at the lmer end gf the quar%z cor@. A total oi‘ hO i‘ee‘ﬁ; @f
.mcl:m@d ra:n,se ahould be drlven, tenta‘bively at the 20 and 60 foot pomts, .

. oi’ the proposed incl:me to crosqeut the quarLz core tcs explore l.'t° ma,rgins.
’ -About 800 fee’c oi:‘ access road should be mnreved by D-é bulldozer or.

‘ equlvalewt.

F‘stimg,t@d G@s t.ﬂ

" Accass 'Roa;d.: Improve 800 ft of‘ emsting access roa,d. Bu;l;ﬂ,dozé. 2t x ‘lo":x]ﬁoof

feet or 600 cu@ yas o 435 3% per @u. yds. R  €“§180.’0© e

Cmtruct° E .
Toolhouse e 876,00 . |
Powder Magazine . ... . 25,00 , L
Fxploder . "_ : " Coah.,oo _ 115,00
Drive 60 feet of 5! x 7' mclme qhaft o i o
‘at’ appronmtely -32° (hO smfts)
| Labor: o - | | |
© 1= Miner. @%l.SO/hr. 180,00
-1 = Hoistman @ $1.25/hr, L0O0,00
1 = Laborer @ «";sl.oo/hr. L .320,00.
Egu:.gmnt (rent.al) | |
Conpressor, arill & : Jagldeg
- o 0%250/% T 378,00
Hoist @ 850/ Moy~ R 0 IR
Pwap, @ 4i‘pz*o/lwo. S T 30400





" Drill Steel
iGasnline aqd oil
.‘I‘J.mber, 2000 b f.

3 éé}éﬁb‘. 00 i

‘ Dmve 10 ¢ of. ':mcl,lne ral:.ses‘ - Location to e
A determlned }later"(?O sh:.fts)

1« Miner, @ @1.50/1@1‘., 240-00
1 - Hoistman @ "'2,5/hr" 12 200,00

i~ Laborer ) "%la '/hr 150_-00_ .
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Aldridge s
Houk:

Aldridge:
Houk:
Aldridge:

Houk:
Aldridge:

Aldridge:
Houk:
Aldridge:

——

July 6, 1956

Mr. Lewie Aldridge of Spruce Pine, N, C. telephoned Mr. L. G. Houk
DMEA-4268 - Mica
Re: Murphy Mining Company
Iewie Aldridge, et al
Murphy Mine
Yancey County, N. C.

How about the Murphy Mine?

That was referred to the field on May 8th. Havent they made the
exanination yet?

Yes, they approved it.

Did they mention that there is only a two acre :plot of ground
there? Can you get more land on that? Get another lease or

extend that one.

Yes I can get more land. I can do that through the land Manage-
ment office.

I thought the Government gave you a ten acre plot.

We paid $1,000 and they said $1,000 bond for mining rights.
Two acres is rather small area it is 220x220 ft. and generally
you people want 3 or 4 bulldozer trenches ocutside the ground.
Are you sure the field team did not mention there is only two
acres of ground.

No they did not. I can go back and get more land. -

Dont do anything until we get the field team report in here.

I guess that is about all. Thank you very much Mr. Houk.





DEFENSE MINERALS ADMINISTRATION ' 97021

PRODUCTION EXPANSION DIVISION

LOAN APPLICATIONS

Name of Company and Address

Name of Mine and Location

Docket No. DMA - Date received by P.E.D.

Metals or Minerals involved

Amount of loan and interest rate

Type of Loan {(R:F;C. or Guarantéed Bank Loan) : R

- Term of Loan . e
*Purpose of Loan ‘7'Miﬁe”Eduipment - o

LT et Mlll or Reductlon Plant
. oo & l‘ . s o P PR

"ezsl.m:na}Operatlng Funds

Other
: TUoL T e ey
Repayment and Rate

Comments on Contract

Sy uoL

Date sent to Legal D1v1S1on

R ;' i.

N wevnoew . . ; . Y
o Eee Lo iy

Date of Recommendatlon to D P A for Certlflcatlon

Date Certlflcatlon sent to R F. C by D.P.A.

Date Signed into Contract by R.F.C. "’

Additional Remarks: : ;,%f»i '¢;Q;

fatorior—Duplicating Seotion, Washington, D. C. Signed






‘ ) ‘ * DOCKET 'COPY
" L R Surna.me: ’
. UNITED STATES ° -
DEPARTMENT OF THE INTERIOR | 4,}/ '
' " DEFENSE MINERALS EXPLORATION ADMINISTRATION =~ ‘ '
" WASHINGTON 25,D.C. 0@

¥r. Robert A. lemvense NYs W

Fiald Tesm, Begion V

BRoom 13, Post Offiece Bullding

Ieoxville, 2, Tennesses .

Re: Boekei No. BEEA-L208-wiee
. hrpigr lininz Company

‘ -ﬁmm&y,mw@m

Deaxr Mr. laurence: = -

Plaaanvievth»mbjmmuumwmfwa
fwmmtmummitm

Qopica of memorenda dated April 30 and May 3, 1956, w
Mr, N. B, Belson, USGS, and Wr, W, F. mmm, USEM, respeetively,
relating to the project are enedlosed. - -

) ?lusemhthatmhmm'apbtoronlytwam
- which is mueh lesa than tke ares umilly required for an exploratien
project. Itumtrwtiawoﬂ, plmadwiﬂifthotruh

~ adecquate.
‘ aimely yours, o
xeorge C. Selfrldg'e :
o Chairmes, Opcnﬁng Cmith%_)
L ' Co - JHopkinssms 5/4/56 '
o Approved: o Copy to: #Docket
- : - Operating Committee
P._F. Yoped om [ w ) o Br. Kiilsgaard, 5222
NS G Nhl seu . Mr, Dietrich, 3061
~ " N. elson "~ Mr. Houk :
SO\ /a“ “Hom
N _Mr. Hopkins
» ! \ Iﬂhﬁl‘, wmul w ) Ad.ml‘. R. File
Momes -4. ' B ‘






: . ) | _ ‘ ‘ ' DOCKET COFY
~© UNITED STATES REE ‘
. DEPARTMENT OF THE INTERIOR

' DEFENSE MINERALS EXPLORATION ADMINISTRATION _
a WASHINGTON 25, D.C. 600 - -

| @

- 8/o lewie Aldridge ‘

Res Doeket No. DMER~{263-mica
. Marphy Mining Company
Mitehell Comnty, North Carclinma

: Your applieation fer assistance im explering the subject
property has beea reviewsd Wy the Hoxmetallie Minerals Bivision of
the Defenss Nimerals Exploratiom Administiration and has besn referred
$o Mr. Robert A. lawrence, Exsestive Officer, IMEA Pleld Team, Region
¥, Reom 13, Post Offiee Building, Kmoxville, 2, Temnesses, for further
consideration and poseibly a fleld exanimetiom. - :

. The Regicnal Office will ceatast you st sn early date if
an exsmination is to be made. Any assistance you mey give the
members of the Field Teem during the exsmination will be appresiated.

Sinecsrely yours, o
' ‘ 7N
C. ©. Mittendor? iﬂv .\

miniatrator o

- JHopkinssms  5/7/56
~ Copy to: »Tocket -
~ Operating Committee .
" Mr. Kiilsgeard, 5222
Mr. Dietrich, 3061
Mr, Houk - - . .
- 'Mr, Hopkins
© Admr, R, File =
.~ Field Team, Region V
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

May 3, 1956

Memorandumy7

. To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief
. Branch of Ceramic and Fertilizer Materials

Subject: DMEA-ha% (mica)
Applicant: Murphy Mining Co., (F. G. Wilson)

Name and Location of Property: Murphy Mine, » N. C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: h/30/56

Comments :
1. This application covers only‘tggmacrés of land.
é. No data avallable in this office on this property.
3. This deposit appears to have possibilities for the
development of strategic mica.
Recommendation: |

It is recommended that the field team visit this mine when
in that viginity to ascertain if.an exploration pfgject’is Justified
and recommend that the applicant acquire additional land for exploration
.under the DMEA program. If so, the field team and applicant should
agree on a definite plan of exploration on a unit-cost basis.

W. F. Dietrich

D)

SVED
MAY 3 = 1855





. . . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

April 30, 1956
Re: DMEA h268\‘4\
Murphy Mining Company
Muxphy Mine -
, . Mitchell Co., N. C.
_ / $4,875.00 - Mica
Memorandum .

To: L. G. Houk, Defense Minerals Exploration Administration
~ From: N. E. Nelson, U. S. Geological Survey
Subject: Review of application.

The applicant requests assistance in exploring a
pegmatite by reopen:l.ng and extending an existing adit., The
extension may be a drift, incline or shaft or a combination of the
three. The mine is sald to be in a good mice producing section
but no mica 1s mentioned in connection with this pegmatite.

The work proposed consists of:-- _
Road repair ' -~ $ 60.00

Clearing adit . 200.00
Buildings 115.00
100 feet drifting, incline or shaft 10»1500'.00

~ $4,875.00

Referral of the application to the Field Team for
appropriate action is recommended.

N. E. Nelson
IMAY 1 =1956





April 27, 1956

Mnrpb,y Mining C PR ‘ ' Sub,ject: BMEA - 4268
Spruce Pine, N,.Caroiina - ' Ret lﬁaﬂMNi$£an Assistancg

Dear Mr, Aldridges

The‘reeeiét‘efnyOur application'dated ﬁpwi1'18,‘195é:‘
-for exploration assistance under the Defense Production Act of . 1950,
. a8 amended, is. hereby acknowledged '
Your applieation has been aeeigned Docket Number DMEA 4268
~ and referred to the Non.Metallics Einerals Division. '
| Kindly identify nll future correepondence relating to your

-application by thie docket number,.

Eincerely yours,

'Robert B. Adems, Chief
: Oparntions Control and
Statiatics Divieion

00933





April 27, 1956
Memorandum
‘To:. Executive Officer, DMEA Field Team, Region )
From: ’Chief;'Operation’svControl'and‘Statistics Division

Subject: Assignment of Docket Number
There is listed below the'.assigned. docket number to

.an application recentiy received from Region

¥ia

. .DMEA ...
= 4268 Morphy Mining Conpany

Robert E. Adams R
Chief, Operation's Control ~
and Statistics Division

o . R . : . . A
INT.-DUP., SEC., WASH.; D.C. o , , : gulso





| UNITED STATES | |
 DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON

RGWHWW@@BLDU o LL”;MJ_D
- KNOXVILLE 2, TENN. - e

4 APR % \) Lu e
. ﬁprll 2L, 1956

- Mr. Lewie Aldridge |

Spruce 'Pine » North Garolinél
Dear H:r. Aldridge:.

‘ | The application of H\u'phy Ki.ning Compazw nas been

| fmd to our Naahmngtqn pffice for review, in accordance with

~ established procedure. | |
‘ Because the deposit is on (:overnmnt land, it srlll be

| necessary to pravide a third party guarantee of royalties, instead
of the usual Consent to Lien. Our Hasbington office will contact

you in regard to this.

Very truly yours,

- Robert A. Laurence
-Executive Officer :
DMEA Field Team, Region V.

RAL/mg ' (
cc - Operatlng Commlttee (3) s 570

Mr. V. J. Lynch
Files
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£.0. Box 731

' 3820
Novembax 7, 1963

~Your ref.:

- DMRA-4268 (Mica)
Muxphy Mining Co.

- Nurphy Mins

i !.‘e‘y 600, ‘u-‘c' .
Contrast Idm-21037

Hr .M, ihrphy, Acting c&mt
Division of Minexals
Office of Minsrals !xpiontion
ﬁuhi.ns:on 13, D C.

‘Dur Hz. Ilurphy: ‘
n,mg-r !rice informs us “there was no mineral production
under lease BiM-A OASS?S from Angust I, 1961 to the time .
the lsase was reliiquished; ales the pzopcrty has not bnn
nﬂct to ath‘r mti.tm“ _

tin«uly ywri,

PRTER J, BANLON
Forest Superviaor

my . W.E Howell





1950, with .;;»j'g:

’nrexcs or mnm;.s EXPLORATION | . RN
2+24 ADUINTSTRATION AND AUDIT nmmu P

: f}if mrm‘ os vom:rv amw

‘.j,:x !wu uvime the filas of the wuhing;tuu atti« mmmhg ter o
Contract Idn—slos‘u mu: msn.mzsa (ﬁ«}, duud xm:be.x' 15. Tl

m:pty uuting ‘
. wfe lavis Aidridza
Spm«u !’in v Ncrth r.‘nrunn

; _ieor th wtmn 6! étutulniag tke mn at raynity yayablt ta ﬂu
U, 5. Government on sales of minersls from property referrad to as

© the ‘Murphy Hins and uutphy Roek Ming locatad in Yancsy County, north ‘

‘t;arolm, du:us tke »riﬁd lpril t&.» mw. ‘through Jm\ 32. :95:.

AT In u:cordmc- with an ﬂctober xs xosv. "roruﬁmzion Agmmnt i
St Arkiele € of the centract, Yoyaity is phyable on all minerals pro=
L dueed from the land described {n Article 2 of the contract for a

., period of 10 ysars frem the date of the contract or sntil the mmz
0 net amognt ‘epntributed by the Govarnmsnt without interest is fully .
L repald, whichever sgcurs fivet., A Report of Review dated Hnrch $.

- 1958, indicated mccspted c¢osts under the exploratfcn contract ’ ol

ot moumeing Yol $1,241,00 with thn Gmmunt'a wntribntian ms. A 73 j B
. '-""'AYP&runt bui.t utn mo.vs., LE DR TRt

’I‘M oufm ot tht yrajut. thq wopc et uviw, md t.hc rmms | -
_tMmtw sm otntad on page 2. , o e e

TR if::‘;-i-.» bee

Tuis vaview nttbthh:d no u?uu nbjoct o ‘the Govumnt.'a :ayalty
‘wubsequant to the period coversd by s prior Report of Royalty Revisv
o whieh Zoumd the sales subject to. the Governmmnt's myah:y through - j g
U ApedX T, 1959, to be ”1 95. ‘X’M ranlty uemmt. . ai Aprzl 1"; e
;1’”5 i e L R

. ‘!’oul R“’llty P‘?&blg - e
; v "‘5"3'0!!! ﬁé”“lgy pafd: . - ‘

S ‘rg.ia. of Jm :a. u&z, fm royal:y aemat -ot tnu wmjsct ams !fwud

'rotn: Rcyalty mnbh '_ : “‘wl_%} : "»fj_

. Awguer2, 1962

Balance of Royalty ﬂm s =4 g SRR SR
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; mg by Hining c_o_gmz‘

sm‘rus oF PROJECT, ' SCOPE OF axv:wf”
: Azw nmous”’i‘is’fm

S ‘fku 'tumimtim Agmmnt ymiﬁu tlm t!m Opcntar, a8, pttﬂqipll
T AF the prodmr or an surety if mot the pradiucer; shall pay to the C
© - Government & percantage royaity on all minerals produced. from t!n R
_7. iand under the contraet, The land consists of 3 acres, sors or =
. Xans, lecated on Biggim Bald in the Plsgah Natiomsl Ferest. Ay L
 the tims the eontract was sweouted the Oparator (& partnerabip of .’
S U Larde ,ﬂdriﬂgc, Spruee Pine, N, C., and Pred O, Wilsan, 014 Port,
TRUGL) wes i pessedsion’ by virtue of & Septesber 1, 1938 uimrai- .
T tease. (BLMeA 37386) geantad Pred G. Wilsen by the Bgreau of lend o
. Mansgemant. In eonsideratist of the contract Cuaranty of Roya!ty
‘ .u.‘:.m_,‘!;g'sMcuhé By, ’%mx i"‘ sm, Cmumn. “N c., m Oeaotm: 3.,,.

' ”:'R:plnnti‘m‘ \mﬂ: mser t&i& cmtmat mu ds.oeontmmd nt m m:l o!‘ .
. fabraary 1957 due to duﬁcﬂthl Batweds the partners snd infrace o

. tiong of Forest Servies. ragulations, Forual temifation was Qtlu-. -

7 tiveHareh ¥, 1957, under the Sarms.of the Ogtobar 18, 1987, ' - .
S agrasmant; - Productien Adurtug the uptvratlon pariod rasulted in’ a
J:gf_smgh nu ot v.QA Wn cp! ﬂmt niu !cr S*n 95 in gmcuan

f'-f’j':‘:!nquiry by e mm mgimﬂ mpruenutm on mm 2&, 1953. in- s T
7. elosed no further work ot the property. -In réyponse to an: inquiry
by the Washington offfce the Forest Service's Oistriet Ranger, Box = -
128, ﬁdmnvﬂh, N, C,, advised on April 24,1582, Xhatr (1) m.’l.'- TR
: o Wilson's lease was' dlosed Decewber 24, 19595 (2) a lease. (DLMel . .
T DASSYE) was granted.to Charlas Ovegna, Hoser: thmme. and Branton - s
U mees on Angui‘. Y, 161} ang. £3) there’ has been no. pmductm Trou .

1 tha. property sfuce Mareh 28, ‘1958, * Purthormore, an sxamination of = ..

o, the petords of ThaiG.E.A, ‘Mica Purchass Dapet, . ‘Spruce Pine, N, C.,
© 7 UL during the week anding June 22, 1962, by m Contvact Administratfon = . -
S end Kedis Diviglen upnnntattn aid »t, aisclou my wzupotud T
e A,;.‘_'»_.u’tu of: pm&mtiﬁ.“ ,f_ O O ST L T o
N i’fkh nﬂw vm m i.a iim of - on-»xtto amut; a: thn qu itor's L
L ;»-.f,;'.‘mm'u and r«am for the tullwin& ﬂuoms S RRER NG

(1} 'm fmn mt«m wc an u!u ot pmdueti"
T fvom the ptopcrty under the ssntract have bean
‘."i;fﬂ_‘mcx:ue mé pmpn tayﬂty tharom pni.#; and.

(2) The aninistrative oat to the rsmm'c of an
. omesite Topalty: sudit at this tims weuld de -

,.__“,‘:: ‘a““&“ mlty whiah bigm: be ﬂheluq&*

7 axesssive in relatien ts the ameunt of' punibh | “;j_f,“ .
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AR mltymded 8/ &ioﬁg. <y o!mdm
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*' mo R .






-‘;".-:_’ snbmz:: mm-uca miu)

"fﬂchie:. “ﬂvi:ion ae Flers ﬁperatxon. T

;'f;"“n. ﬁ. 'h’ibdrt. Actmg Chht (Ngneﬂ) t U Tamen
S 'Gontmct Mmiatrgtiu and lmdit ﬁivi.siou i

} ,--'!lurptv nmmg c@upm e
rmm E!omty, ﬁmb cmlhu Sl
- Ctmtuat ramamrr : :, L

; ;;;jﬂhclaud arc tim oﬂ'!iml anﬁ m copha or. a2 Repart.ot v-Royaity
7 Review covaring the subject Regfen IV contract. - If .you concur. m _
S tt‘te tacta atatad tharsin, pzuaa uke t.he folxmaina disttimnm.w ‘

m Gﬂzmx o the: mm Section. axvz.mfi Aauin- e
ictmtin Servtcu. Ol't!‘.eu of: tm ':gcr“a,.ﬁ e = -

(h) M cvpias r.a hgiw lv tnu. -

Lt

‘f";-‘.’rua uport is tat ous noordi purpouu onxy; t!uut -u, no copy hu
m prmm t‘.or %h@. “pefaton A g AR

L ';'! lta uvm:aee o yaur cancurmu, ‘a eopy a!’ your muqx:mdun t;nm-

"'f,f'-."uitting the original of the report to the’ ﬂopatr.mt’n Pisonl Su«
“tiem #hould be furnished this Diviefon, . ‘1£ for amy resson. you .de

’.fﬁ;Direetot s Roading File
- CA & A:Division -

' not comeny, the origimn amd lnth evpl.aa mmxw be nmm&& m tid.g
: Mﬂ.ztog with: yaur mntt. AP :

.tznexunm
5‘;’1‘En~ra1bert/ana -2 -52

‘Ecc ‘
‘ .',Docket
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Docket .

K-35

Cerisher/ame

Directer’s Reading File
CA & A Divigion

6-26-62

Ragion 1V P{les (2)

June 26.‘1962 

Mgmorandum
To: The Pile
From:

Subject:

Carolins,

€. %, Pisher, OME Awd{tor

Check of Spruce Pime Mica Purchase Depot Records,

June 1& - 22, 1962 °

Contract Locket
_ Mo _ Mo, Operator
2~ 684 3244 Alex Teague
637 32356 Glenn C, Rathburmn
692 3260 Sam L, Phillipe
694 3199 . B, Chrisawm
712 3410  Reer Mining Company
737 3469 A, Ward
"8 3259 C, R, Phillips, et al,
762 3577 Keller Mimfing Co,
305 3720 Alvin white, et al,
830 3265 Mines and Mining, Ine,
:33 581% T, i, Vance
840 3799 J., R, Beam
86s 3860 E4 Boone
8AR2 3026 J, R, Beaw & John Phillips
891 3547, Buchanan Minera!:, Inec,
900 3942 Saw G, Safth
962 4187 Sam L. Phillips
1005 4239  Joun Phillipe
1098 4352 Johr Phfillipe-
1937 4268 Murphy ™Mining Co,
1042 4449 Clifton O, Bucha:in
1039 4554  Sam L, Phillips

During the period of June 18 to 22, 1962, I examined the purchase
fecords of the G.S.A. Mica Purchase Depot at Spruce Pine, Merth
for the purpose of ascertaining any unreported productien
under DNEA exploration praject contracts.
disclose anv unreported

lowing contracts:

My exauinstion did net
production subject to royalty under the fole

Mine Nawes

‘Old Denson (Denfeem)_
Fox, Busby Creek =

No, 1 *

Rock
Elmore

Sugar Dave, Ralph

Royster

oward

Farlow Cap

Shuffle Vance, Red,

- Uharlie Burlesom

Bennett, Mica Fiald
Goog Rock

Little Ray, Pat
buchenan, Dream

Soe Hill, Sam Safith
\'1d Buchanan

Roby (Robby)

John (John's) Browa
durrty, Murphy Roek
donne, Phillips
3ilack Mountafin

R. D, (W, H,) Vestal)
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UNITED STATES DEPARTMENT OF ACHNCULTGREbzéﬂﬂ"
FOREST SERVICE

NORTH CanolLIN® NATIONAL FORERTS .

28
- BLM-A-037460

M-, Geor:a Fumicn, Ir., Lirector

Upre-a of Muinersls cxploranion
U. 5. bert. of Intertor
Wasriao oo 25 L. C.
Dear 5ir:

Relfervs o won- e e 1y
Mimer Loz ort Y Ny,

0N,

Frant e

Aceording ty ~ur iles and
no micx praduction from the area =.nce Mar:) 27
“ins-+1 Decemb-r

Wi's n's lasae wan

Thas are. .«

Ly

1, 1961, granted to Charles Greene
#s of tr.s date they, ton,

Buchanan.

\osi

B Meae

1nder Lease Ng,

. P
o N .o
""‘7 ‘\l ~ o
. ' i
POQ.' m-x, 1?8‘ .
butosveite, M.0Ci- .
Apfil, 2u.i1963 - - -
[ b g S o
L4 "' 1 *
E: LMEA -L208 (Mica)
Mosot o Minieg Compang .
! Murors Mine -
Y11 ~ounty, North Carolina
Tesntre.n i4m - R1017

17
4 - .

17, i¥ns, conzeraning Mica
Sen b 11956,

istrict perscnnel there has been
_453. and that Mr.

"4, 1959.
BIM-a 0. 7n, 1ated Bugust
Homer irevne and hranton James

from the area oLter than for anklyais.

oo Fares  Gupevoo

Vers wm e iy,
Jonut Ay afin
Lige iger

have not renoved any mica
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" ing'to Contract ¥o. Toa-E1037, Doeket Yoo DREA-1260

REPOET ﬁ? aomn REVIEW

S I have mm ‘the' ﬁhu of the Diviaion of mmnhtau:lc
._Mimrm, Office of Minersls Exploration, Washington, D, C,, pottnin«» >
z!lica), ﬁu.t-od

*"q_smmr :xs. 1956, vith

| rhxrphy mninz Conpmy_ |
 ¢fo Tawie Aldridge -
Sprm Mm, ma caxcnm

L j_._'fm- the pirpose . of deteymining the amount of muy due the T, 8.

o7 . Government on sales of mica from property referred to sy Marphy Mine .
" ;located in Yancey County, North cqrals.m, Mng 'ohg pemd nounbor -

By 1?56; $hrough April 17, 1959,

‘X‘hﬂ ‘sbatus ot the projcez, wom af this rwiew l.lld reum

L ﬂ[enmm rro stated o0 pago 2.

s My Mn established. t!xa tohl sales of mios to be &91 99,
. .,Axoydty dtn the Us S. Covernment at the eontract rate of 5 perunt R
ah.se. -‘l’lu royalty poid and balanca dus are as £ollowm |

rmx Royalty Dm fw e S&.éo
Tml &mlty ?sm o keor






e

WPH! w:uxm GOM’MI

| .Ganﬁrm‘.a Yo, m*'m?_,, o  Dogtat o, m.m&a;, B

smvsor m.mcr _ mescnmmu -

1 remm &gmmnt dated Ootam 13, 395?, waived m

. issnancs of Cartifisation of Discovery or Development and provided

that the Operater, as prineipal or as surety, shall pay 1o the Qv

. ernment the royalty on produstion provided for in the contracs, ﬂm

royaliy, computed as eutlined in Artiels 6 of the contrict, is pay-

abls on the net value ef production from the land desorided ia Artiels

2 of the contrach during a peried of 10 years from the date of the

. ‘combract or wntil the total amomnt contrituted by the OCovernment,

without interest, is fully Tepaid or said 1D ysars have elapsed, "
whishever ooeurs firwst. A Report of Review in liew of final cost
audit deted Marsh 5, 1958, indicated socepted coste under the ex«

“ploration eontrach smounting to $1,2U1.00 with the Gwormnut’: oone S

A .mmm, on & 75 percent basis, being #3075, .

w reviev. maistod of & mi:ication of thc settlemant

 data furnished by ihe Executive Officer, OME Field Team, Reglon V, - -

U pertaining to a sale of 9,54 pounds of $rimmed wios on Hovember 8,

1987, to the Mica Purchase Depet, Spruce Pine, North Cerolina, for = = .

”1.95‘ The royalty due at 5 percent amounting to $L.60 was dew

ST posited in Hamilton National Bank, Knoxvills, 'tomw»n, on Nom B
R .29, 1957, being imlam in nopoau no. 1&-2,%0704;6 o

SR Zhe review vas wads in lieu of an en-site rmlty mdit or‘ R
C tht meonnta aml marda for 'eha fallmc&ng mmnn o ' o

{l) Innatiga‘ci:m by a Wnentatiw of tm =
Tield Team, Reglon V, indicates that: rsyalty L
hubunrouimwwe Govermmant on. all . |
7 sales of mica produced from the pmpcrty -
L cmmdby thi» :rom\u and

{2y f&‘ha adntni:tratin ws‘a 45 the Gmmnt
© 0 of an en-site yoyslty audit ab this time .
- would be exoessive in reiation to She smount | . .
. of possidle addwiml rayalty wmich night L
_;,‘be diucloud. e L





MME Foem 22
- April 59

DEPARTMENT OF THE INTERIOR
ffice of Minerals Exploration

'CﬁECK SHEET OF EXAMINING ENGINEER

\\

Operator's Neme Murphy Mining Company

Exploration Contract No.Idm=E1037

(a)

(b)

(a)

(v)

Address ¢/ 0 Lewie Aldridge

- Spemcer

Does the Operator stockpile ore subject to royalty repayment?
If so, is éegregation end identification procedure adequate?

Does Operator commingle production subject to DMEA or OME
royalties with exempt production?

If so, do you consider the allocation of the commingled |

‘ production equitable?

(a)

()

Does’ the Operator stockpile mine or mill rejects (low grade
ore, tailing, middlings, etc. ) that may have potential value
‘within- the royalty payment period?

If so, are adequate records meintained on such material to-
protect the Government's interest?

‘Do you consider the assay controls in effect are'adequate?

Do you consider that the manner of disposing of production
gives the Government its fair royalty returns?

Do your periodio examinations of operations indicate the

Operator is properly reporting his production of ores subject .

to DMEA or OME royalties?

Does the Operator buy from or sell to other Operators?

Comment on any item 2 (b) to 6 if answer is No.

CAPR17 1959

Docket No.

1268

Check One

Yes

1 \K | ‘ ! \k?12$

Date T ' ~ Mining Engineer

53362





« .

E-1037

For Certificate of Deposit No. 46, dated November 29, 1957,

giving royalty payment of $4.60, see E-548.
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UNITED STATES
DEPARTMENT OF THE INTERIOR N
DEFENSE MINERALS EXPLORATION ADMINISTRATION 4 ‘>>9‘ T
. P BLDG. % f&;
. , TENN. ) )%;{ T
October 29, 1957 S é?
AN 84 *S

Mr. Lewie Aldridge Y (<y;dzi’!i£§i>//
Spruce Fine, N. C. w”

Re: DMEA-2921, ldm-K5.8-mica
Fred Taylor & Juliam and
Johnnie Greene
OCow Camp (3outh) Kine
Avery Coumty, N.C.
and
DMEA-2557, Ldm-E4)2-Mica
Anglin & Kl1ie .
Huskine Mine, Yancey County, K.C.

Dear Mr. Aldridge:

The GCovernment royalty ok preduction of mica made by
your operations at the above two mines is long past due amd we
would appreciate your checks made payable to the Defense
Minerals Exploration Administration, tegether with copies of
settlement sheets on all salesz made.

On may l4, 1957 this office wrote you about two sales
of mica te the G3A Depot in Spruce Pime amount to $228.13,
reported to have been produced at the Cow Camp e. Todate we
have not received the royalty of $1ll.41 requested in that letter.
Since then we have learned that you made a sale May 7, 1957 for
which you received $120.52. Royalty om this amounts to $6.03.
Thus, royalty amounting to $17..44, plus 5 percent of the amounts
received for sales of scrap and punch is now due.

On Nay 14, 1957, a letter was written to R. B. Deyton,
owmer of the Huskins Mine, which you leased and operated during
1956, advising him we had not received royalty amount to

1.12 on sales of sheet, hand cobbed, and scrap made by you.
se sales amounted to $2,222.38.

On October 23, Mr., Beck visited the property and talked
with Mr. Deyton. He stated you were advised of the royalty due
whea he received the above letter, and you said you would send a





check. *
| -
; ¥We also wish to point out that you have ;pid no
i reyalty om mica produced and sold from the Murphy Mine,
___ Docket No. DMEA-4268, Idm-E1037. e

cheak 1-l.dintoly. As of this date we have not received the

We cannet indefinitely postpone collection of these

lenng everdue royaities
thirty (30) days we wi

51

and if settlement is not mage within
refer this matter to our Washington

office for further action. .

Yery truly yours,

Y. J. Lynch, Acting
Executive Offioor, DXEA
Region V.

4










DEFENSE MINFRALS EXPLORATICN ADNINISTRATION
CONTRACT ADMIRICTRATION AND AUDIT DIVISICH

. | REPORT OF REVIFW
I have reviewed the Monthly Reports of:

rphy Mining ﬁoupmj
¢/o Lewie Aldridge
Spruce Pine, North Carolins

pertaining to Fxploration Project Contraet No. Ic‘.lm-l:lf_),}'_7i DMEA Wo. 4268, in-
cluding Amendment No. 1, for December 1956 snd February 1957, 1nelnaiv:,
covering & project for the exploration of mica en property, lmovn as the
Murphy Mine located in Yenoey County, North Carolina. _

My review included sn exeminetion of the Monthly Reports (Forms
MP-104) and supporting documents, comparison of the claimed costs with the
contract and pertinent schedules, verificaticn of work performed by reference
to Fisld Tean reports and correspondence, and a determination of the reason-
ableneua and propriety of the costs. ,

This review was made in lieu of & finel sudit of the OperatOr'
accounts and records for the following reasons :

all of the acoepted coste were under & eontract provision
for paynent by the Government at fixed unit eoste for work

perfm.

The reviow» diaelosad the following facts in regard to the emowunt
peld or to be peid the Operatort

Total cost billed by Operator $1,241.,00
Exceptions: '
Prior to this review $ -O- '
Herewith =0 - =l
Total Aocepted Cost $1,241,00

- The contract calls for a 75 percent partieipation of exploration
expensas by the United States Government., Therefore, payment te the Operater
by the Government in the amount of Nine humdred thirty and 75/100 Dollers is
valid and proper, provided that the Regionel Exscutive Officer, the Admini-
strator, or other competent official has accepted or will aecept the projeot
88 baving othervise met the tema of the contract,

- Amount payable to Operator m0.75
a\mnnt reimbursed . M

‘Balm&a due Opsratoy ' , '

7 7 /n./mbm, FodTtor

Merch 5, 1958





s Rotert i, lokpenos -
Lxecutive Officer

EFL Field Teeu, Heplos V

- Rooa 13, Most Offics Muilding
Tooxville 2, Toonesgen

Rot Docket No. TiF2- 4268 (o)
iurphy $dningz Coupeny
Mayrphy idne ‘
Yenoey Countyr, North Cereline
Comtreet Mo, mmﬂ )

Deer iire Tourenen:

"aﬂomﬁ ere the orirdae? g Yhyer appics of £ Derort
of Tevice in limi of & linel suddt of the welerences prod-ct,

It yor concvr with the feety etaded therein plesse neke
the nomel Aletritution. If, for my reesen, vou do not esnoor,

. o pirepe retum £11 nﬂpha w this E‘iv*w}.m with your couments.,

neerely yours,

(Signed) E. D. Talbert

_ Jey L, Chonbern, Dir-etoy
Contyeet ifdainistertion
end foddt Divicion

“nclomyes

EDTalbert/sma
- Mareh 7, 1958

Copy tot Dockat ,
. hdmr. Reading File
Helen R, Miller L
Mr- Gm‘)erﬂ o





‘ | | OEFICAL FiLE CORY !

’ DMEA
RECEIVECEER 13 ‘0938

UNITED STATES DATE | WITIALS | @@@E

TERIO 1 77
DEPARTMENT OF THE IN RT3 220
DEFENSE MINERALS EXPLORATION ADMINISTRATION 200

RUOM 13 POST OFFICE BLDG. |
KNOXVILLE 2, TENN;

February 11, 1958

R
Memorandum H CWL '
Tos . Jay L. Chambers, Chief Contract Administration and

Audit Division, DMEA - Washington
From: DMEA Field Tgam9 Region V - Knoxville; Tenneszee
Subject: DMEA-4268, Idm-E1037(mica) Murphy Mining Cdmpany,
Spruce Pine, N.C. Murphy Mine, Mitchell County, N.C.

This project was abandoned by the Operator after pay-
ment of $930.75 for work done up to that time. Later, after
much correqnondanep the contract was terminated, effective
March 1, 957$ by mutual agreement. Because of this, there is
no final voucher awaiting payment. "

The folleowing units of work were performed:

Bulldozing access road, A00 cu,yds.

Construction of toclhouse, powder magazine and
Exploder magazine

Shaft sinking =-21 feet.

w
No final report was received, but we have requested
the Operating Committee to waive this requlrement.

Report of Review is requested.

m@ﬁgf @r@w

Executive Officer, DMEA- =Region V

clf, Member
Bureau of #1ines

¥ -f Rod s z,.y(, MW wwyrg dpet! .
A%Mwe Z%éi; AUJQQ{zQ;A%{\ZL%WV’/MMQWMV 7{ ?7%f7?€ |
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Form MF-104 (Rev.) = «*
(Aprit 1952)

‘UNITED STATES

.,

Budget Bureau No. 42-R1036.5

- D®PARTMENT OF THE INTERIOR ON VOUCHER & SCHEDULE
DEFENSE MINERALS EXPLORATION ADMINISTRATION)F PAYMENTS K-
OPERATOR'S MONTHLY REPORT AND VOUCHER '
Month of ... February 1957 Docket No.DMEA . L268 . Contract No. Tdn=E 1037 _______
Operator’s Name . Murphy iimng-.(ﬂom ------------------------------------- Minerals

. Address €
Contract Amount, $_.* 36109

/iewieAler.dge, ......... ruce Pine, N. Ce

Government Participation: .75.%

'FOR OPERATOR’S USE

Amount, $---3177 .00. el

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Monthly
Total -

Totals Previously
Reported

Totals To Date

pproved

Approved Totals
Mont ly Total

) Approved Totals
Previously Reported To Date

Independent
Short Form

™ }Contracts:

(2)

C))

Drillingeeeecooeenenn e
Bulldozing... 800. .L.FI:, .

Crosscuttmg..-_,....

Supervision.. ... oooaoo.
Technical Services.._._......._...
(3) Operating Mat’ls. and Supplies:

Exblosives_mgﬂﬁme _________
Pepider Magagzine ----------
Tookk House------ovooovove-

Operating Equipnient:
Rental.... ...
Purchase ...
Depreciation_ ...
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous:
Repairs to Equipment_____.__...
. Sampling and Analysis_._...._..

16
(6)
4]

Payroll Taxes _............_.._|.:

Liability Insurance_.........._._.

®

I certify that the above bill is correct and just and that payment therefor has not
1

been received.

*Wheir& voucher is signed or receipted in the name of«

Pursuant to authonty vested in me, I certify
that this account is correct and proper for pay-

ment in the amount oft====x

2298 25’\/

‘ompany or corporation, the name of the person writing
¥ in which be signs, must appear. For example: “John
i urer.” as the case may be.

porate name, as well as the ca;
ohn Smith, Secretary,” or *

e3> NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faluedslaltement or representation to any department or agency ‘of the United States as to any matter within its
Jurisdiction,

the company or
Doe Company ped

(Instructions on reverse)

, S 23625

Signature

(Authorized Certifying‘Officer)

APR 31957 o o 154

Date .07
(See other slde)






0

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Govimmcnt use only)

T certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

-~
Exploration Ad?%y%gyontma Noier C/23
Signature L y/74 p 78 = oo

Tit!

APPROVAL WBA ExEcuTIVE OFFICER OR ALTERNATE:

Signaturgf=g]. AL

.tleﬁMﬂ"“m1‘ﬂhT‘\'("" Date ... AP’R“Z """""

(
EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration projgct .i§

required to make a monthly report to the Government

through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(@) Form MPF-104—O0Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; :

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and L i :

(c) Narrative—A concise narrative deseription of

_progress made, results accomplished, and any unusual-

difficulties encountered must be furnished as an attach-
ment to this Report and Voucher.® Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and.location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or chirn drilling, the loca-
tion and inclination of holes is.to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. - )

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in® Form MTF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MpF—ZOO as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and 'supplies
used(in the project other than that used under items (5)
and (6).

'Under Item (4) appear the three types of operatiné equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on ’of equipment owned will be reported under ‘‘ Deprecia-
ion”’. . . a

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen'’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) inclucfes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with

. original or certified documents except in cases of quuipment

purchases whose individual costs exceed $50.00. In these

cases the original or a certified copy of the purchase order or

invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-

mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the ward *‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

GPO 872893





[ o ‘ (1N
" 3 : ‘ 5. : .
Form MF-104A - “. ‘ « > Budget Bureau No. 42-R1151.2
(April 1952) : .

R

UNITED STATES

- DEPARTMENT OF THE INTERIOR
o DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of Febmar}[ 1957, Docket No. DMEA __h268 Contract No. _Idm_E .1031 .....
Operator’s Name ---.""-' urphy Mining Co.: Minerals _______ Miea .. :
- Address ____ o/o b Lewie Aldridge, Ppruce Pine, Ne Ca . L '
} : : [ AUYHORIZED BY C;oumwr |
OPERATION Uy || OQfts THB | UNUS THIS |l Gosrs 1o Dars Unm ro | UNIT Costs
’ ' S | !  Units Unit Costs
Drifting - X IS R
cmsscumng__ﬁy;ldg&ing | S— 180,00 | .1 180, 1 180,00........
Raising . ———- KUY FEUSSUR S 440 |----- OO
Shafts..._Feet. Feb) || 945,00 21 | olS.00 | 21 | . 9k, 60.. |- ];5,00: -
Winzes. : . ‘
Drilling: Core - : - e y .
Explodenuiiagazine.. 15600 | e A g R 15400
PowderaMagazine .| W | N 25400 | B PY-A N W - S
Stnppmg.TQOl-.Hmlsa ................................ 76,00 1 76+ e ISR S ¥ SO T N W
Trenching....____________ ~ - ' . ' I
Test Pits . : . R
Roads and Trails : . : ‘ . : : y
. . — \
’ P T oraL Costs '
Torar Distrreurep Cosrs.__ || l5.00 .21 .. fi ] m 3@94_ Contracr » °F "
Operating Equipment Purchased N : .- i
Initial Rehabilitation and Repairs_.....: : B : SRR
New Buildings, Improvements, etc - e SR ISV
TOTALK CosTs QESJ-QQ- --------------- ---mw—--;; V -= ~-$&236;w:-
The undersigned compa.ny, and the official executmg this certification on' its | n . .
behalf, hereby certify that the information con*ained in this report is correct and REMARKS:
complete to the best of their knowledge and belief. -
Date 3‘7“_‘5. Miningﬂm ................. .
Per&e” ) Partner
" =3 NOTE.—Tille 18, U. S. Code (Crimes){ section 1001, makes It a criminal offense to make a willfully
false stat ¢ or rep! tion to any department or agcncey of the United States as to any matter within
its jurisdiction,

(Instructions on reverse)

(For Govenment use only)






INSTRUCTIONS .

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report. —Apphcable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
- reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. Theseé three itergs are: “Operating Equip-
ment Pufchased’”, “Initial Rehabilitation ‘and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one

month or_period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and " .}

cumulative costs. The “Total Costs” on Form MF-104A for each month should equal .

the monthly “Total Costs’ as reported on Form MF-104. This is also true.of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported activeé for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis.” “Operating Equlpment” “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit *A” of the contract. A space for remarks has been provided for.
the use of the Operator to call attention.to any unusual cxrcumstances causing excessive or
disproportionate unit costs. o

GPO 872894
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L ,
MURPHY MINING CO. ¢/o LEWIE ALDRIDGE
SPRUCE PINE, NORTH CAROLINA

IMEA 14268, Idn-E 1037 Mica
PROGRESS REPORT FOR MONTH OF FEBRUARY, 1957

Laid track, water & air line,set up pump, drilled, shot & mucked.
Rained and could not get to mine,

Drilled, pumped water, shot & mucked. No trouble.
Water Pump needed repairs-'no work-took pump in for repair.

Drilled, pumped water, shot & mkcked,

Rained, men could not get to the mine. Forman there and visited with
fleld mene

Pumped water, worked on water line, drilled and shote

Drilled; pumped water, shot & mucked. No delays. )
Pulled 21 feet of shaft in the above periocd. Have been in the pegmatite

and have recovered around 150 pounds of mica containing a fewf very good
blocks which are still small, .

TRA GOPY, | _
RECEIVED APR & 1957/
——
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Form MF-104 (Rev
(April 1952)

Month of

D)

December :

...............................

Operator’s Name _. M

Address .€/Q. -__em.e_-_

.

UNITED STATES
RTMENT OF THE INTERIOR

2

DEFENSE MINERALS EXPLORATION ADMINISTRATIOIbF PAYMENTS K- -

» Cog...
ldridge,.

Contract, Amount, $.. 14236 ¢0.0_-__--_.,-

Government Participation: ..75.%

OPERATOR’S MONTHLY REPORT AND VOUCHER
Docket No. DMEA . h268

Spruce. E;;;f»}:}il """""""

' Budget Bureau No. 42-R1036.5

ON VOUCHER & SCHEDULR

1

Contract No. .-Idm-E 1037_-__-

Mmerals

Amount $__3127 ,00

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

' Totals Previously
Reported

Totals To Date

Eroved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

1) Independent}

Short For

Drilling......

Contracts:

Bulldozing.._. IBQQL‘F‘b. iy t

Crosscutting.................coo.

Drifting..... .

(2)

Supervision

Technical Services
Operating Mat'ls. and Supplies:

@

Exploswes--..MﬁgaZine .....
wsPowder azine.

ek _Tool House

-f

 Hag

.4

Operating Equlpment
Rental__..._.

Purchase. ... ..o

Depreciatio
16)]
(6)
)

) ¢ VR

Initial Rehabilitation and Repairs.. |
New Bldgs., Improvements, etc..
Miscellaneous:

Repairs to Equipment__________.

Sampling and Analysis.__....... s

Payroll Taxes _........._........_.

Liability In:

surance_..............

®

I certify that the above bill is correct and just and that payment therefor has not

been received.

Date e 13 7

the company or{
Doe Company ger Joh

=3 NOTE:.

rpomte name, as well as the
n Smnh, Secretary,” oré

—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully

itle

. Partner

Spacity in whxc
Treasurer,”

a8 compang

or carporation, the name of the person writing

he signs, must appear.

' as the case may be.

For example: “John

falve statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse) .

9 ‘\/\\h

7S

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

Signature 7 ¥

FEB 21 1957

Date

amount,

—Z——\

-?»?&oo\\

-+

. (Authorized Certif) ing Og

e 136

(See other side)
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CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Govemment use only)

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administratign project under Contract No. é:{igz--ﬁ?ngrdgﬁ(&gl ngkéhe terms of the contract.
Signature ........_..____ A Title 4..S.. 21127 AL _OF MIMES Date FEBZ O 1957

L 4 = Ve
FA Exscu'ﬁE OFFICER OR ALTERNATE:

EXECUTIVE OFFICER " FER
pel c
¢ TR EA .BEGION. Yoy Date ... BZO?Q“}] .....

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make- a monthly, report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a¢) Form MF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for réimbursing .the Operator for the
Government’s share of costs; = .

(b) Fqgrh MF§104A"—0peratér{s Unit Cost and Prog-
ress Report:—This is a statistical. report of expenditures
which shows, costs for the .various types of operation;
and N

(¢) Narrative~~A concise narrative description _of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever pdssible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in

an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. ° '

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not

include labor, supervision and technical services used for

work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use(:ld((isr)l. the project other than that used under items (5)
an . .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be ‘reported under ‘‘Rental”;’ The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
Egon, pf equipment owned will be reported under ‘‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporbed
under items (2) and (3). :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

~

Item (8) includes any unforeseen costs not included in the
other stven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolis,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
‘determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \R)ucher. "N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed

" price contracts on Form MF-200 (A), however, are not re-

%uired to be supported by documentation of any kind. The
rator will submit his claim under item (1). of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘‘Totals Previously Reported”, an
“Totals to Date” columps should also be filled in. .

GPO 872893
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rorm iii.v-m‘}v : . '
* (April 1952) : _
’ ' ‘ UNITED STATES

' Budget Bureau: No. 42-R1151.2

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of s 105.6. Docket No. DMEA ____LL«?_6§ _____ Contract No. ___ TDM=E 1037
Operator’s Name ________] X mm-nir_;mg CO' : ... Minersals Mica
Address c/o lewie Aldridge, Spruce Pine, N, €
: AUTHORIZED BY CONTRACT
OPERATION . Uwrr || Ogms Tms | Uwis TS || Gogrgro Darm | UNTSTO | Uiz Cosms
' " Units. ‘ Unit Costs
Drifting, PR : T
Sroesettios Bulldozing 1| . 280,000 1 180,00 3 | X80.00) 1 180,00
Raising........__ £%%Y e . - ho ...-121‘.0_'..00 .....
Shafts Feet. 60 2700,00
Winzes.—— oot oo Mo
Drilling: Core : i :
ExploduxrMagazine | :}: .......... 1508% % 325000 i ----%gngg ....... % ............. %SQ%.
PowdenuMagaxing .| 1. M 2000 Al 2001 L g20001 L 295000
i 220 F8200] 1 98300
.Trennhing
- Test Pits
Roads and Trails

Torar DISTRIBUTED. Coste._ ||+ 296400 296,00

ToraL CosTts
AUTHORIZED BY
CONTRACT

Operating Equipment Purchased
Initial Rehabilitation and Repairs

New Buildings, Improvements, etc

Torarn Costs - 296, 294,00.

The undersigned company, and theTofficial executing this certification on' its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Titlo ......Paxtner

Remarxs:.. Due to the unusualy
bad weather, we @re late with the
work_ and we have just now been

3o £ill oniz-_toz:_.December.

w3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wﬂlﬁl]!y
false satat. t or rep: tion to any department or agcncy of the United States as to any matt i
. Its jurisdiction.

(Instructions on reverse)

MINING ENGINEER
U. S. BUREAU OF MINES





INSTRUCTIONS . -

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. Jt will be necessary for the ‘Operator to distribute his

costs among the applicable phascs reported with the exception of three items the costs of’

which are.not to be distributed by the Operator. These thtce itemis are: “Operating Equip-

ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribixtion might well overstate the cost for any one
month or period short of the entire<contract period. -

Form MF-104A has been designed to tie in with Form MF+104 for both monthly and
cumulative, costs. The “Total Costs’”” on Form MF-104A for-each month should equal
the monthly “Total Costs’” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the yarious phases, on man days of labor charged to such
phases, or on some other cquitable basis. “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etec.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of ‘Exhibit “A”’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. - v

GPO 872894
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Lsiley Operating progress Report, DHEAL26E  Mica
| Contract No. Idm-E 1037

Sterted work on Decerber 10, 1957

Had Bulldozer to do 18 hours work covering 8500 linear feet.

Then hauled in lumber and built the Emledor Yagaxine, the Powder lHagamine

and the Tool House.

The above work was coopleted by the 20th. day of Docorber, but the smek westhor
ggft 80 bad that 4t wes inpossible to stert the operations for actual mining in

[ rbioiAL FILE GOPY, |
- DMEA .
RECEIVEDFEB 25 1957
DATE | INITIALS | CODE

l
|
|

|
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T, “UNITED STATES
AR _DEPARTMENT OF ‘THE lNTERldR
L  OFFICE. OF MINERALS EXPLORATIONf RESRL 5
ROOM 2B POST OFFICE BLDG. - o f.yf R
KNOXVILLE 2, TENN._ o T

Ducouber 9, 1.958 . - N

&r. ?rod G. ﬂilaon | f“"”“ :
] ;om !‘ort, horth mmnna e

&o' gockeb ﬁg;imau&amicg
g -:“i(urphy jine, Yancay County, E.c. '
‘,jcontrncb No. Idm- ‘___2_* .

.':Dear Mr. ‘ﬂilm, o

SR . Refereace ia made to your lettar of Docmber 8
: ..-».-:’m which you: stated your leass nn the subject mine has been
Lo reinstated and you requasted aid for exploratioa in your

o Tho Defensa Minerala axplomtion Adm:mistration o
'aid for uxplc:ration terminated as of July 1, 1958. Congress
" .has passed a law which grants aid in exploring for certain
© minerale through s new organisatien, Office of Minerals
- Exploratism, ~To date the new regulations and necessary forms
have not come out.:  When they are received in this office we .
- will send them to you. We cannot guarantes however that :
" additiml oxplomtiw nid will be grant.ed on the subject mine.

L As you !mmr the contrac:t by t.hc Kurphy Minﬁng CO.,
: ms terainatod nutuql nﬁumﬁt of the Government and the -
- . Murphy Mining- r.‘.ompan termination agresment was -
~ -signed by you and Mr, lldridge for the Company and Mr. £. O..
. Mittendorf, Administrator for the Gonmmt.. Item 5 of the
agreament guarant.eu the Covernment the royalty on any
tion frow the mine the same as if certification of -
. discovery has been made. Por your information the Govemmt‘
. share of the exploration costs was 3930/75. Royalty
~om product.iﬁn t.o dave ie ;’A 60, 1eaving & halanco of . 926 15. :

wn. A. Bwk, Altemat,e Aating

S ﬁxecutiva Ofﬁcer, OME
ﬂAB/m -_': ;_' : R%ioﬂ V S ,

Opr. Cmn-2 t,






Segl
- .~ .

o L Duesy :
S REOEWELFEB 26
' - "DATE | N({IALS

m Pioe, lorth Carolice
| S | kT Togket o, [EA-UE68 (ioa)

Dear M. Mﬁm

L xmummmmwwmzwmm,
on Octoder 24, 1957, wy letter (sscond pavegraph) requested prompt
subeigsdon of your fioal snginearing scd geclogic Teport, as e~
mwmxwmmmmmm,wmmum
of the work or terminstion of the Goverivmntts obligstion {0 cone
triduts to ooats, the Uperetor siall funish the Govermment with
five coples of & £inel yeport (3n addition to the final progress
report and voucier). Thls fingl report sipll include & geologlical
and sogioeericy, svalustion of tie results of the work performed under
the contract wilh an estimate of the ore reserves resultiig from such
ek, conplele assay data, adoquats geologicsl and engiloecritg waps
wmm&&mxﬁmmﬁ:mﬁmmmmﬁ&mﬁ
mwfo

_ Tmmﬁw«mmcﬂdmtm tois obligetion,

irticle 3 of Lhe tersisation sgreement states that *The Jperater shall

promptly perfors «ll winding-up and settlsment sciloes provided for

mmtz,mmmmazmm:.mm ,
acoouute

MhtuuumuIWMMmmumw- o
mm; in order mwwmmwmmm%mwn

Yary truly m,

 fiobert &, Lawretce
Dxscutive Oilioer
VA Ciald Temm, fojion ¥

RaL/og

CC = %0 i’m Go ‘2*1180!1, Old Fm’ l{oct '
. Operating Cormittee (2)— m——————
M¥r., V. J. Lynch .
File






" Audit Copy |
) mmmm AQRERMENT

CIt 18 aaram thu th dny of _Oct. be 1951,

mimm the United States rica, a3t

'anymmmn

the Depariment of the muuor, Defense Minerals Explora- f '

- tion Administration, hereinafter called thc 'Government,"”

and Murphy Mining Company, & partnership omaaed of

Fred 0. Wilson and Lewie Aldridge, hereinafter called |
the “Oparator,”’ partiss to that certain mploratlon

Profect Contract TdmzBIQ3S, Decket No. DMEA-A26E, dated
Novzmber 1,: s 1955, herum:;tfm' called tne '*cmtmat,,

t‘*a - :
1. Eteeotive WRR1 , the Contract
and 211 cbligations of the mr'ties tmreundor, except
a3 otherwise herein eexpmﬂul? provided, shell be and
are hemby terminated. .

2. The Goverwment am.‘; cmtr:.bute only te tm

fixed unit costs of work pert‘omed pr.tar to a8ld

effective date,
;3. The Opemtcr shall promptly parrom all

winding-up and settlemant actions provided for in the

Contract, including the rendar&na ef the final mport
a.nd final Mﬂmti& _

4. All rizhtu of the. ﬂwemt pmvim for in

the Contract with respect to percentage royalty and

liens for its xt:aymt, reoords, avdits, and mcwcry of
are preserved.,

5. The Opemtor, as principel if the cpcra.tar ig

 the preducer, or as surety if the Operstor is not the
producer, shall pay to the Government the roysalty on

production provided for in the Contract, in the same

 manner and amount, and for the same period,‘, auh.xwt R
to the same conditions provided in the Contrmet, aa 1

certifiocntion of discovery or development had heen made ,
aueh certification baim; horeby waived by uw Mttw. -





- mhu eparatar herbby roleqaes and ucroan to save
“the Government harmlens fras all claims or demends under
or ariming eut ef sald Camitract, exeept. as othnxuiuo ‘

previded in thia ttruinatien lgrwammnt .

IR HIT!!SS uannzoy, these narties have executed
f s agreamant as or the day and year first above written.

. THR UNITED STATES OF amxca.

(sEracor, AT
!xplcrutiau A‘u&nintratiun ‘






‘ 4béar'ﬁf. Wilsbn:‘_.

~ UNITED STATES L
DEPARTMENT OF THE INTERIOR/_

DEFENSE MINERALS EXPLORATION ADMINISTRATION
' ‘ -RUOM 13 POST OFFICE BLDG. . -

KNOXVILLE 2, TENN, =~ ﬁ _ -
November 12, 1957 | ﬂ;_ i~,x“-

Mr. Fred G, Wilson

0ld Port, North Carolina o

" ' Re: DMEA-4268{mica)
R . Murphy Mining Co., Franklin, N.Cy,
Purphy Mine, Yancey County, N.C.
Contract - Idm-E}037
{Permit-No. BLM-AO37366)

With reférehcévtO'yeuf'letter of November 9, I

_.suggest that you sign the termination agreement and return

it promptly, as the contract is now in default and failure
to sign the termination agreement could result in a demand

for repayment of all Government contributions.

The méttér of‘division df‘funds between the K

'partnerS‘is one in which I have no authority. The Government

has contributed its 75% share of all approved costs, and how
these or any losses are to be divided is entirely up to the

- partners of the Murphy Mining Company.

~ Very truly yours,

Robert A. Laurence
- Bxecutive Ufficer, DiMEA

ﬁﬂL/z&. ‘
‘ - Region V

ce :
Opr. Com.=~2
Abernethy
Lynch

Files





¥r, Robert A, Lawrence,
Executdve Offfcer,

DMEA Field Team, Region
Room 13 p, O. Building,
Khoxville, 2, Tenn, »

Dear sir;:e

Re «

I have a copy of
addregged to Mr, Iowie
in which you encloged o
termination

@greement,

I have contacted Mr, Adr

Just ag goon 88 he made
fundg Teceived from the
of the mine
&greement,

He has received 811 the
raid me one cent for my
Principal papt of which
road into the mine,

your letter of October 24
Aldridge
riginal and foyur
&greement for the subject

» I will be wiy

' 0ld Fort, §. C.
November 9, 1957

v,

DMEA- 4268 fiiica)
Murphy Mining v, Murphy ¥ine
Yancey County, North car,
Contract No, ldm-E1037

s 1957
Pine,
copies of
‘expolra tion

&t Spruce

idge and adviged him that
4 pettlement with me of the
loan made for the operation
ling to sign the terminatien

mone'ys &d vanced angd hag never

rart of the éxpenses, the
is $180.00 die for grading
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GEOLOGICAL SURVEY

Catober £9, 1957

§
;

S
y

v e s i 5 WEGEVED |

IN REPLY REFER TO:

W
UNITED STATES * North Gareltiss

DEPARTMENT OF THE INTERIOR @C 1

WASHINGTON 25, D. C. 3%/





' Mr. Fred 0, itlson

B .[nur nr. muam

~ " UNITED STATES -
' DEPARTMENT OF THE INTERIOR

,'_i DEFENSE MINERALS EXPLORATION ADMINISTRATION
' ‘ WASHINGTON 25, D. C. ‘

om Yort, licrth Cawlm o o _ -
 Ret  DMEA-426B, Mm-uu o
© . Murphy Mining Coupany -

m:-m lum. -‘!hnuy cmty, | .c.

o Meference 1s made to your letter of September 2%,
1957, to Nr. Frank E, Johnson, expressing your personal - -
wuunmu to remme and muu the project wﬂt.

m:n.:mu:ammm.:,mtm
tixed for completion of projesoct work passed abomt 2
months ago, and the Operetor thereby has defaulted under t_he

| . Contract, The pavtnership has not performed any project

- work fer over 5 months, and apparently the partners are at
T adds concerning complestion of the work. In these circum-.
" stances, the Government is unwilling to continue ite

© partisipstion in this project. However, the Govermment is |

" willing to terminsts thia Contract by an sgresment, contain- -
 ing requiremsnt for paymssent by the Operstor of woyalty on

any production made from the land by ethers. The third party
- Guarantor will also be liable for any royalty due the Governe
»'untuunmltamhammtmwnthtm
mahi m mm ta mz an mnutxon in

your own name for & projest on the swme or other land, ve
'mmhnuhctuitmmmm ‘

‘ mm:-numwntuumummm B
o Bpmnmtwmmtxmwmpanmn. ' '

\ sxmmly mrs; o
ae%gl;ﬁl.g/gg; - co Mlttendorf

£3m, Reading File mm
Pleld Team, Reg,V( 2’

"~ 4r, Killsgard =~ Mr. Dwyer
Mr, Dietrich -~ My, Rubin
MNr, Houeck " gppon

Mr. Dwyer . #ending. o
Operating Com, /9 f Y. |






. UNITED STATES - - EXTRa GW“*[;

' DEPARTMENT OF THE INTERIQ DMEA g
. . : ECEIVE; WL = 1

. DEFENSE MlNERALS EXPLORATION_ADMINISTRATIQIir__-*«:1 L 5) 7957
- ROOM 13 POST OFFICE BLDG. ATE | TS TGODE

KNOXVILLE 2, TENN, "~ =~ \ 7]

July 3, 1957

arphy ‘dning codpany o
cfo lewie Aldridge . , ‘
dpruce Fine, Horth Carolina

e Uriuh=iR268«ni0a - |
surphy lline, Yancey Jounty, K.
sontracs Idme-:1037 .
(Pormit Ho. BLN=-AD37366)

Dear ¥r. Aldridge: .

- C o owur pield Lxaainecs reporv Shat as yoi chere has

' been no resumption of the exploration proje:t at the
saxpny tine. I wish to rewind you again that, under the ,
terms of Amendment Ko.L, this exploration is to be completed
on or before dugust 15, so that barely six weeks remsins in
which to complete approximately 39 feet of inclined shaft
and 40 feet of raises. Work should de rosumed promptly and
carried out diligently, so that the original objectives of -
the contract may be completed. ’ Lo

-~ Flemse let me know &t once when work is to be ree
sumed 8¢ that our field exawiners may s:hedule their next
inspeztion. Jailure to compleic the job may result in a
-demand for vepayment of all Jovernami furds whizh have bean
sontributed to: the project. - i ; - .

3éry truly yours,
Hobert A. Laurence

B < sxecutive Offizer, Pha4
hlfrm .. ¥ield Team, iegion V.

1

- rred Ge ¥Wilson
Adberaethy e

Opfe Jomew2—

wynch '

<hirley






Government Copy

I Rl T
. : '*'q" T P

" TOFFICIAL FILE COPY,
DMEA '

RECEIVED Ay 22, 1957
EXPLORATION PROJECT CONTRACT DATE | INIVIALS ]C@DEi

}
MURPHY MINING COMPANY 460

DOCKET No. DMEA-4268

AMENDMENT No.I

It is agreed this 6th day of May 195%—between—the
United States of America, acting through the Department of
the Interior, Defense Minerals Exploration Administration,
and Murphy Mining Company, a partnership composed of Fred G
Wilson and Lewie Aldridge, that Exploration Project contract
Idm-E1037(Docket No. 42685, dated November 15, 1956, be
amended as follows:

ARTICLE I is amended to provide for completion of the
work within nine (9) months from the date of the contract,
instead of six months as stated in the original contract.

This amendment shall not be construed to increase
the estimated total cost of the project, the aggregate total
amount which the Government may be required to contribute, nor
the amount of any item designated as "maximum,®

Executed in sextuplicate the day and year first above

written.
J

THE UNITED STATES OF AMERICA
MURPHY MINING COMPANY

A

i

Ik lcer, DMER.
Field Team, Region V

By, M/.ZYM,C/&»%

Fred G. Wilson, partner

tner

By X2 2

7ie\ Aldridge,






DMEAA form ,ih A ‘ N

cont@t vo. TamE 1037

Docket NO-_%
DEPARTMENT OF THE INTERIOR

Perminated contract
DEFENSE MINERALS EXPLORATION ADMINISTRATION

~Obligation Document

© T0: Chief, Finance Section, Budget and Finance Branch, Bureau 6f Mines
Please make the following entry oh the records of the .
- Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Progr&m
Date of Contract Region - State Commodity
November 15, 1956 ¥ Worth Carolina Mice
Name and Address ‘ S
of Operator: Murphy Mining Company
- ¢/oilewis Aldridge
Spruce Pine, North Corolina
Reserve Obligation
Prior Amount I _ 3,377.00
Incredse, i 0 ?. ’ 0
Decrease o ! : _2,006.05
Revised Amount f'*j;' 5 o - } ' 939 ?5
‘Remarks: - - E;fﬁl’ﬁ" ?; ‘ H
A ; \\ ; \\x A '1
\ v [ “xl:" ' B s
‘“‘e. ' : {\‘\ i | ;
i~ Sy |
g g : f.
i1 ‘ § L
o i o
i !
| i
; I
’ L
: ;% o (Name)
N i1 . jAllea 8. Daken, Ghlef
D . ‘Q,pmtinm Control ang .
o 3‘& &tﬂﬁiﬁt&@ﬁ Pivis
f m (T itle)
l F
Date delivered to Bureau of Mines, Washington 28/

A : ' ) 22848





. , - Contr‘ No, Idm-E3g3z
Docket No. 426§
DEPARTMENT OF IHE INTFRIOR : Ezécuﬁe& condract

DEFENSE MINERALS EXPLORATION ADMINISTRATION

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the following entry on the records of the
Defense Minerals Fxploration Administration under the Strategic and
Critical Minerals Exploration Program. ' S

Date of Contract Repion State Commodi ty
Hovember 15, 1956 v . Horth Carolina Mca
‘Name and Address : ‘

of Operator: . furphy Mining Company

e/o Lewls Aldridge
Spruce fine, North Caroline

Reserve Obligation
Prior .Amount. ©3,177 ©0 0
Incraase 0 83,7700
Decrease —$3,177.00 N « B
| Reviéed Amount 0 ©35277.00

- Remarkss

. ' T N
Allen E. natgan,( Cagfgf '
Cperations “omtzol and Statistics
Division '

Date Delivered to Bureau of Mines, Washingtm 12/7("51'%}'16)

98963





MF-200A
(Rev. April 1956)

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATIO
EXPLORATION PROJECT CONTRACT

(Short Form)
DMEA No. Commodity Contract No. County State '
4268 Mica Idm—f}oa? Yancey North Carolina
It is agreed NOV151955 .................. , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-
ernment,” and ....... MURPHY . MINING. GOMPANY,-.A..paxmership..compnsed.of..Ered..G'--Hi-Lson -----------

whose mailing address is %.Lewie Aldridge .. .. S S
_____________________________________________ Spruca Pine, North Carolina.. ...
hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or un(ieivel]olieﬂ dfé)g?its of the commodity designated above.
The Operator shall begin the work on or before ... .JAWN. Y ¥ ¥3df . , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ...._ six months from the date
of the contract. _

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $.42236,00 . The Government will
contribute ..715...... percent of the fixed unit cost of the work performed, not exceedmg $3,177.00 . 5
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) Tﬁe Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein ( whether as owner, lessee, or otherwise), and that such right,

title, or interest is subject only to the following clalms liens, or encumbrances: ._Guaranty. of Royalty
by Samuel P, Brown in lieu of Consent to Lien.

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as fOllOWS & o oo oo

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





‘uonjonpouad yo uorjisodsip
I3Y3J0 J0 3[eSs pue uouonpoxd JO S3UN099® PayYI)Id puR ‘s199Ys quauxamas J03B.13U8DU0I 10 I3} [3WS Jo $31d0o
se q:)ns ‘sojelaa &3,[9&01 agejuaotad §,jUdWUIIA0Y) Y] YoIym 03 uorjonpoad [18 BULI9A00 80UBPIAS AIB)USWIN
-00p pue Buuunoaoe a[q'e:uns YIIM JUSWULLA0Y) 33 9plaoad [[eys xojersd( oy —'sans fo 10day (p)

s ‘3091943 $3509 Jrun 9y} pue pauriozrad Y1om 8y3 Jo ATRWWNS € puB
saq:n,a)[s 10 sdewr 3ulad9UIBUD pue [82130[093 djenbape ‘ejep Aesse 939[dWOd YIOM YONS WO} dunnsaa
S9AJI9SAL 910 9Y3 JO SJBWIISO UB YIM JOBAJUOD 9Y) Iopun pawrioFiad yIom dYj JO $3[Nsad ay) Jo uorjeneas
Burrssurdus pue [eo180[093 € opn[dul [[eYS J10da [BUY STy, *(JI9YdnoA pue jaodsa ssaadoad [euy.ayj o3 uory
-1ppe ur) 310dax [euy ® Jo s91d0d 9AY YJIM JUSWUISA0K) 9V} ystuing [[eys J1ojerad() ay3 ‘s3sod 03 93nqLiju0d
0} UOI}e31[qO S JUIWUISA0Y 8} JO UOIRUIWIS} I0 YI0M 3Y] Jo uorpa[dwos uod—p.L0da.c Uty ()

("yuewruranon) ay} £q papraoad aq [[Im da0qe (g) pue (1) Japun 3urjroda A0F SWI0 )
“PUNQLZ: pozl[eloulll Ul 9dUBAPE UM A[jUdIINouQd uaye) sojdures uo s310daa ABSSE PUB ‘SUOIEOO[ puB
$30[ 9[0Y [[1Ap ‘Seyojeys Jo sdew [Bo130[003-FurieauiSue; dyenbape Burpnpout porred 3urjrodaa oy} Surinp
pourtogiad yIom dy} Jo j10doy dAnBLIEN ® (&) Pu® {yIom Jo adA} yoed 0] paaxnoutl s3s00 jJ1un paxy ayj
pue porrad 3urjrodat ayj Jurinp paurtoaad yrom Jo sadL) snotaea ayj Bum\oqs ja0dey ssaadoag pue 350D
jup) s.o03erddQ (z) ‘porred Jurgrodaa dayj Surnp pawioyred YIom JO sjIuUn JO jUsWIL)R)S pa[relsp & 3ul
-MOUS J3YdNoA pue u’odag Ayjuop s .Io;'exado (1) :smo[joJ se SUOI}99s 33Y3 Ul ‘s3a0daua ssaadoad Ayjuowm
J0 $91d00:9AY. Y3 LM JUSWIUISA0Y) -2y} 2p1A0Id- [[BYS 10jaad() A — swqonon puD swodw ssaubosg (q)
b Ce wiemn 2 gogeaed () oy Jo
SPI0da.I pue ‘saaded ‘syuewnoop ‘syooq jusuiyred [[e SUIEXD 03 JYSLI 8Y) PU® 03 SSI00E IARY [[BYS ‘SpoLiad
Ted£-99.11} ples Jo uorjertdxs ayj [(un ‘sArjejussardar sIy I0 $o3elg paqrun 9y} JO [eJIdUDY) Jd[[0a3dUWIO)
YL, -jurjUNOdd® driqnd Payrasd e £q 10 J[SI £q ToY310 ‘oury Aue Je SJUN0o9® puE SPJI0AI PIEs JIpne puk
joadsul AeW JUBWIUIBAOY) Y], ‘POJRUIULId) SBY-FUSTUILIIAOL) 3} 03 Senpjeiox-Aed 0} uonyediiqo Aue Iajye
saea 894} J589[ & 10J Uo1jonpoad 03 300dsaL Y}Im 9S0Y) PUL ‘JUSUIUISA0Y) B} Aq Judwfed [Buy 19)Je SIeak
991y} 9SB9[ JB A0J powIofasd NIom 0} Joadsal yjim 950U} d9AI9S3ad [[BYS pUR {}SOI9IUI UB 9ARY ARW JUSW
-UI8A0Y) 93 YoIym ul uoronpord Lue Jo pue pauriofrod yIom JO s}uUn 8y} JO SJUNOIIE PUB SPLOSI I[qE
-jins daay [[eys 10jerad( SYL—'SpI0dax s.10jersd( (®)—sppnv ‘sjunoddn ‘sjodey G HIOILYV

"103e12d() 2y} 03 uBY} 19Yjea sIa1[ddns pue $1030e13u0d Juspusdopur 0j A[}oIIp I03R19d() 913
JO junoooe ayy J103 sjuswifed syBW ABW JUSWUISAOY) Y], 3PBIJUOD SIY} JO 93ep ay} 0} Jorad pawaoliad
yIom Aue JO 1502 9y} 03 9INGLI}UOD JOU [[IM JUSWIUIDAOY) BYJ, JUSWIUISAOL) Y} Aq uonnqLIjuod Jnoyjim
JUN0IIE UMO STY 10F $9s500X6 Yons Aed pur anoul [[BYs JojeIad() 9y} Y I0m Y3 JO dourwaofIad ayj} 10J Ares
-S909U 9( ABWI 3S0O [B}0} PSJRWIISD Y} JOA0 SS30XO AU’ 10 §)S0D JIUN PIXY J9AO SISSIIXD JBY) JUSIXD aY)
0, ‘YJIom 3Y} JO }S00 [B}0) paa,eum,sa oy} ;o jusdtad ()T JO S$30Xd UL JOU JNQ JY SIS 31 SB SWNS Ydhs p[oy
-3m AeW JUBWUIDA0Y) BY) ‘parapuar ussy‘sey jao0dea [euy s,g03ex0d( am pue pa[33os pue pajipne Areuy
SI JUSWIUIBAOY) 3} pue 1o0jesad() 2y} ueam:;aq JUN02® Ay} [13un pue ‘yIpne 03 Joafqns ‘A[uo [euorsiaoxd
ade JusWIUILA0Y) aY) Aq sjuswided [[& Inq : (q) G d[OI}IY Ul 0} PAIIdFAI SIBYINOA A[YJUOW Y} JO SISBq )
uo uomnqrIjuod sjr SYBW [[IM JUSWULBA0Y) Y —"7UdWuUL2005 Y3 iq uonquriauoy) % AIDLLYV

. . . 'SU01309dSUI Yous 10 SS900€ JO SUBIW d[q®

-UOS®II [[8 Y}IM JUSWUILA0Y) a9y} aplaoad [[BYs J0jerad( oyJ, ‘s3urnjiom punordispun pue suoryeiado

uorponpoad 3oadsur 03 ‘Quswrdo[aAdp 10 AIIA0ISIP JO UOIJBIYILISD I9}JB OS[B PUB ‘}ORIJUOD Y] I9pUN HIOM

oyl qoadsul 0} S9WI} S[QBUOSEI [[€ B8 J2jUd Aewl JudWIUILA0Y) BY], ‘sassaa3oud J1 sB YJIom dY) JO saseqd
[[€ U0 JUSWUIDA0L) {3 WIo Ul pue U3lm 3[Nsuo0d [[BYs 103et9d() dYL— 202d5uUt Avw JusuuL2008. (q)

‘() Y 9[PIAY Ul payIdads se YIom oy} aqa[duxoo 0}

Joqe[ pue ‘serjddns ‘sierrsjeur ‘seiji[roey ‘yudswdinbe djenbspe pue s[qejmns apraod [[eys to0jexad() 9y,

‘Juswrfo[durs ULIBA0D ddUBINSUL AJI[IqRI] pue ‘A19yes ‘Yj[eay Suluieaold suonendal 238} pu® SpIBpUR)S

Burutr pood Yjm OUBPIOIIE Ul PUB ‘IBUURW OYI[UBWNIOM B UI ‘A[319dXd ‘A[judroye ‘A3uelijip pawtoy
-Jod aq [[eYs yI0M SYL— A}I[IqIsuodsaa s 103Idd() (B)—"yu0m Y3 [0 2ouDWLOJUdd "¢ HTIDILAV

-aqeariddeur awooaq [Ieys (o) ydeadeaed s1y} jo suoisiaoad 9yj ‘pajeuUIWLId)} Udd(Q SABY

9 9PNy ul papraoxd se £}[eL01 0} SHYSLL S JUSWUIBA0Y) Y} J] ‘JUSWUIDAOL) dYj} 0} PIYSIUINg dq [[BYS

© judwnajsul yons Jo so1dod omJ, Joaxayy juswihed oy 0] usl] pue uonjonpord uo AjeLor s3ejusored

03 JYSLI S JUBWUIIA0Y) 3Y] JO UOIIBAISSDLd dY) 10T 9O UBIGUINIUD JO ‘US| ‘DOUBLIAUOD JO JUSWNIISUL 9Y) UT





.t

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of

the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is‘used by the Operator in inte-

- grated manufacturing or fabricating operations before the Government makes its election, the Govern-

ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1Y%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.

1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Administrator, Defense Mnerés

Exploration Administration

....................................................................... , certify that I am the
secretary of the corporation named as Operator herein;

.................................................................................................... , who signed this contract on behalf of the
Operator, was then ... of said corporation ; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the

scope of its corporate powers.
CORPORATE
SEAL

-

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069





EXPLORATION PROJECT CONTRACT
DOCKET NO. DMEA-4268

The land referred to in Article 2 of the contract form com-
prises approximately 2 acres of which the Operator has possession by
virtue of a Mineral Lease issued by the U, S. Bureau of Land Manage-
ment (Serial BLM-A 037366, dated September 1, 1955) to Fred G. Wilson,
one of the two.partners of the Murphy Mining Company. The land is
located on Higgins Bald, an extension of Commissary Ridge on the
southeastern slopes of Mount Mitchell, in Yancey County, North Carolina,
and is more particularly described as follows:

"Chain and Compass Survey"

' Corner 1. (20" dead chestnut) due W. 2.00 chains
2. (36" chestnut oak) due S. 10.00 chains
3. (30" chestnut oak) due E. 2.00 chains
4, (24" chestnut) due N. 10.00 chains.

Tie: From cormer 1 due east 3,50 chains to B, a
point in Set Rock Creek; cormer 4, in Flynn
Ridge Trail, thence 54 chains generally
S 45° E to a point at junction of trail with
wagon road. . :

The land is immediately adjacent to Set Rock Creek, 1.90
airline miles S. 63° E. from the bench mark at the summit of Mount
Mitchell, and 2.62 miles S. 63° W, from Busick School in the Pisgah
National Forest. .
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EXPLORATION PROJECT CONTRACT
.MURPHY MINING COMPANY
DOCKET NO. DMEA-4268

EXHIBIT A

Descriptibh of the Work

The location of the work is shown on the map entitled "Murphy
Mine, Yancey County, North Carolina, DMEA-4268 (Mica)," attached.hereto
and made a part hereof. The work consists of the following:

1., Improve 800 feet of existing access road.

2. Construct: ,
(a) A toolhousé, minimum dimensions 7 feet by 8 feet
- by 10 feet.

(b) A powder storage magazine, minimum dimensions 4
. . feet by 3 feet by 2% feet.

(c) An exploder storage magazine, minimum dimensions
. . 2 feet by 1% feet by 1 foot.

The toolhsuse may be unfloored; shall be made from unfinished
lumber, with protective roof covering; and shall be equipped with lock
and key,

The powder and exploder magazines shall be boxed on all sides;
shall be made from 2-inch hardwood or 3-inch softwood lumber; and shall
be braced at the corners. No metal shall be exposed; and the doors
shall be equipped with the equivalent of a 5-tumbier jarproof lock.

3. Sink 60 feet of two-compartment inclined shaft,
4, Drive 40 feet of incline raises.

'Ail undergfound work shall be on the pegmatite or in as close
proximity thereto as possible.

The shaft and raises shall be timbered as necessary and shall
have minimum cross-sectional dimensions of 5 feet by 7 feet in the clear
of timber,





The location, direction, inclination, and extent of all work

are subject to the.:approval of the Government.

FIXED UNIT COSTS

1, Access road imprd#emént '
Bulldoze approximately 800 linear
feet - 600 cubic yards @ $0.30/
cu, yd. .
2. Construct:
Toolhouse 1/ $76.00
Powder Magazine 1/ .25,00
Exploder Magazine 1/ 15.00
3. Sink 60 feet of shaft @ $45.00/ft.
4, Drive 40 feet of raiseé @ $31.00/ft

Total Estimated Cost of Project

Government Participation @ 75%

$ 180.00

1,240.00

$4,236.00

$3,177.00

1/ The completed work constitutes the unit.
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TO:

. _ -'Cont‘t No, Idm-E 2037

Docket No. II%B
: DlI’AR’I‘I’[ENl‘ OF ''HE INIFRIOR

. A’ppmva& contrach
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Chief, Finance Section, Budget and Finance Branch, Bureau of Mines:

Please make the following entry on the records of the
Defense Minerals Fxploration Administration under the Strategic and
Critical Mlnerals Exploration Program,

+

Date of Contract Region ‘ State Commodity
¥ovember 18, 1956 v North Carolina Mea

‘Name and Address

of Operator: - Piury:by Mning ﬁbmpany
: o/o lewis Aldridge
Spruce Plos, torth Carolina -

" Reserve - Obligaﬁi'on

. Prior .Amo’unt | : 0 | o
increase £3,177.00 ' ‘0,' ' ,, |

| Decreass : 0 ——-—-—Q—-—-——-
Revised Amount $3,177.00 | 0

. Remarks:

_ (Name)
Allea 8. Daken, Chief
Operations Conbrol and
Statlstics Division

Date Delivered to Bureau of Mines, Washingtm 1/2 6/'1-1t,le)

98963
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