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I4FA Form 9


UNITED STATES 
DEPLWJ}IENT OF THE INTERIOR 


Defense Minerals Exploration. AdininistrtiOn 


OFFICIAL DDCKET FILE E/O.5 7•
	 ]1EA NO.?fi 


Application (Denied	
(Terminated not Certified 


(Withdrawn	 (CanceUed 


(After disposition, delete	
Contract (Terminated Certified 


items not applicable) 	
(Royalty Agreement 


This is the official contract file containing all official records of 


the project. The records contained in the files are checked and are arranged in 


this order: 


Left Side 


1lnterim Royalty Audits 
./Reports of Royalty Review 


Certification of Die covexy 
Certificate of Audit (Final) 


j Interin Audit(s) 
J Report of Review 
JTermination Notice or Agreement 


Recision Notice 
ssignment of Contract 


/ Contract Amendments '(latest on 
•	 top) 
lontract with a].]. exhibitS and 


annexes	 S 


'Owner's Consent to Lien 
Subordination Agreement, 


1 ea see and assignments of leases 
•,Application and attAchments 


(3)' velópe for maps.


Right Side 


IProject eummazy

•	 Work completed analysis 


All other material is filed in 
chronological order with cori'e-
spondence including the following 
reports as checked: 


s/Final Field Team Report (Tab) 
•	 J2perator' s Final Report (4..) 


• (2R) "Interim Reports 
(2R) V6perato'rt s monthly reports and all 


•	
" / attachments (latest on top) 


•	 lOn..site xam Report(s)'. (TabW 
• (ii.)	 Settlement Sheets 


When the volume of records. is expected' to 'warrant ' additional folders, 
or when convenience of reference warrants separate folders for certain,records, 
they should be set up in this ordor; 


Left Side
	


Right Side 


Folder No • 2: (in chron. order) 	 Operator's Semi-Annual Report for Certified 
Interim Summary Reports by 	 ' Project, Field 'Team Interim Reports, Operator's 


W. 0. 'ngineers .'	 ' '	 ,	 , Monthly Report 'with' transmittal, narrative,' 
maps, and Field Team review. 


Folder No. 3: Maps (Use pocke,t folder or envelope. Fold' znapè with title block out 
and show reference to related document or correspondence.) 	 ' 


Folder No, 14: Settlement Sheets 


Folder No, S: Drill Logs


'if'
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22 
April 59	 .	 DEPARThENTT OF THE INTERIOR 


Office of Minerals Exploration 


CHECK SHEET OF EXANINING ENGINEER 


Operator's Name Murphy Mining Company 


Address __C/O Lewie Aidridge 


Spruce Pine, N.0 C 


Exploration Contract No. 1037 Docket No. 426 


Check One 
Yes No. 


1.	 (a) Doe	 the Operator stockpile ore subject to royalty repayaent? 


(b) If so, is segregation and identification procedure adequate? 


2.	 (a) Does Operator co	 ingleprouction subject to D€A or OME 
royalties with exempt production? 	 .	 .	 .	 . 


(b.) If sc, do you consider the allocation of the comming'ed 
production equitable? 	 . 


3 .	 (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, mid.dlings, etc.) that inayhave potential value 
within the royalty payaent period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


Do you consider the assay controls in effect are adequate? 


Do you consider that the manner of disposing of production 
gives the Government its fair royalty returns? 


6. Do your periodic examinations of operations indicate the 
Operator is properly reporting his production of ores subject 
to DMEA . or ONE royalties? 	 ,.	 .	 . 


7 Does the Operator buy from or sell to other Operators? 	 ,. 


8. Commént.on any item 2 (b).to 6 if answer is No. .


APR17 1959
	


Oft(-cA/	 .	 - 
Date	 .	 Mining Engineer


! 1362 







	


0	 . 
MYU EXcriOi xit'xcn



	


C(RC'	 4IX'XC JNt) Jfl)IT XVXIt 


I hare reviewed the Monthly ReportS ot 


)nphy Unthg Coper 
C/Q Le4e ldridge 


pruoe Pine, ltorth Cerolin* 


pertt4nlng to xptorttti ProS.ct C*itrct No IdlO3?, D)U 'Ro.	 Sn 
cludzt	 ncunt !1o. 1, for reeeber	 end ?ebruexy l97, Thenriw, 


poJet tor the *xj1ontio of	 * property, 1oun the

Murphy 4ne Ioctec in Yeneey County, North Cro1bis. 


iy reviei ineluded n.	 4netic or the 'i thly !rorte (onie 
IT4O4) nd supporting cocts,	 *rieon of the 1vlaed eot Pit the 
contract end pertincnt 	 dile, vrific*t1on of lro'r!i r,erfomed	 r'ferctce 
to Pielt Tra reportt end eorreep*tiiee, en 	 et rtetimt f the reasons. 
sbieneea end propriety of the costs. 


Th& rvi wee uzde in lien of r. final eudit of the perator'e 
counta end. records for the fo11owin reesont 


zU of the cccpted tot*te were 'ter etret provision 
for ppaAt by tht Cavernt at fid unit eo.ts for vo* 
perf,i'*, 


'fh revim4 rireiocc1 th ,foliottnr fet'te in rep.r3 to the tount 
paid or	 b	 'i k, 0t.ort 


•	 .'totv3. oot bil)ed V



)fxcepticnst 
t'ior to this revie4? 


flre4th	 S 	 ___	 ______ 


otø1 Mcept.cI Cost	 $1t2A 
•	 The contrt celia for T percrnt prtcpzition ot çortti 
expenses by' the tTnited tete C vrment. 1;ercfor	 'm.nt to tie tperttor

by the Covromnt t the aaount of Nine himred t1irty end 751Wc ro'lrre ft 
volid en proper, provided that the fle rioc*1 T mjtiv Officer, tic 	 ini..

strator, or other eoapetent officiel hes eec.pted or 413 socept the prosct 


• as having othrwiae .t ttt tr*s ot the eobtrsct. 


Jmotmt pzyab1e to Operator 	 )3O'15 
•it reintvrsed	 ____ 


('erstor	 _____ 


'i /7 


$.rclt , 195	 :	
(r iD .iIe
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Government 's Copy 


TERMINATION AGREEMENT 


It is agreed this 18th day of October , 195L, 
between the United States of America, acting through 
the Department of the Interior, Defense Minerals Explora-
tion Administration, hereinafter called the Government,t' 
and Murphy Mining Company, a partnership composed of 
Fred G. Wilson and Lewie Aidridge, hereinafter called 
the "Operator, t' parties to'that certain Exploration 
Project Contract Idm-E1037, Docket No. DMEA_ Ll.268, dated 
November 15, 1956, hereinafter called the "Contract, 
that:


t9S7 
1. Effective	 tr'	 , the Contract 


and all obligations of the parties thereunder, except 
as otherwise herein expressly provided, shall be and 
are hereby terminated. 


2. The Government shall contribute only to the 
fixed unit costs of work performed prior to said 
effective date. 


3. The Operator shall promptly perform all 
winding-up arid settlement actions provided for in the 
Contract, including the rendering of the final report 
and final account. 


14. • All rights of the Government provided for in 
the Contract with respect to percentage royalty and 
liens for its payment, records, audits, and recovery of 
any overpayment, ae preserved. 


5. The Operator, as principal if the Operator is 
the producer, or as surety if the Operator is not the 
producer,. shall pay to the Government the royalty on 
production provided for in the Contract, in t \he same 
manner and amount, and for the same period, adiuject 
to the same conditions provided in the Contract, as 	 .

certification of discovery or development hadJ 
such certification being hereby waived by th 	 erato±' 


L?E
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6. The Operator hereby releases and agrees to save 
the Government harmless from all claims or demands under 
or arising out of said Contract, except as otherwise 
provided in this termination agreement. 


IN WITNESS WHEREOF ) these parties have executed 
this agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


By	 '4nserals Administrator, 
Exploration Administration 


MURPHY MINING COMPANY 


By _	 U)&(rtne r) 
Fred . Wilson







Op 
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Memorandum


UNITED STATES 
DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADMIN ISTRA' 


OO 13 POSII OFFC 


May 20, 19S7 


To:	 0perating Committee, Di€A, Washington, B. C. 


om:	 Acting Executive Officer, DNEL Field Team, Region V 


Subject: Amendment No. 1, DNEAL1268, Idm .ElO37 (Mica) 
Murphy Mining Company, Spruce Pine, North Carolina 
I'krphy Mine, Yancey County, North Carolina 


Enclosed are the original and two copies of the subject 


amendment. The usual distribution of the other copies has been 


made. 


Enclosures 3
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EXVLORATXON PROJECT CONTRACT
	


; 57 


1UfUH MINING COM?ANT 


AMNDMNT$o,1. 


it is agreed this 6th day of May 1957, between the 
United States of America, acting through the Department of 
the Interior, Xsfense Minerals xp1oration Administration, 
and Murphy Mining oapany, * partnership composed of Fred 0. 
Wilson and Lewis A3dridge that Ixploration Project contract 
Idni-Z1037(Docket No. 	 dated November 15, 1956, be 
amended as foUow* 


AflICL I is *m.nded to provid, for completion of the 
work within nine (9) month. from the date of the contract, 
in*t*td of six months as stated in 'the original contract. 


This amendsent shall tot be construct to increase 
the estimated total cost of the project, the aggregate total 
*aount which the Government say be required to contribute, nor 
the ssoimtof any item d**ignat*d as 


wrttten. xecut.d in sextuplicate 


jiir MINING COMPAP4: 	 /7j;	 -(--t-( 
1 


By	 Field Tea*, legion V 
Fred G. Wilson. partner 


S







	
Copy	 _________ 


.I<A COPY.

DMEA 


UPURATXOW PROJECr cONRA1' 	 22 1957 
•


Q,Dk42	 jiiiiiiiiiiiiiii 
NTJp 


it is *gr.ed thts 6th d*y of Maj i97, batwe*i the 
United States of Aesrica acting through the D,part*ent ci' 
te Zntsri.r Defense Minersis xp3or'stion Ad.ainistrsticn, 
and Murphy idi Casziy • partnership coapsd of Fred G. 
Wi1son and Lewis Aidridge that Rxplorstton rosct contract 
i4m.'fl*3?(Dockst No. 	 dat*d Novssber 15 196, be 
asended as follows: 


AEXCL I is iendsd to provide for coi*$stion of the 
werI within nine (9) ontbs tro* the dat. of tho oontract, 
instead of six aøntha a stated in the origin*l contract. 


ibis a*ndst shall net be construed to increase 
the •stt*tsd total cost of the pi'*set, the aggregate total 
awn*t which the Oov.n*ent say be r.qtrsd to coitribute, nor 
the suourt at any it.e 4,sigsstsd as aaxijiu*.' 


xecutsd in sextuplicate 
written. 
MJRPHT MINING COM?ANT


the day and year first.above 
TFI UNfl1) STATU O A?RICA 


Finld rea*, Region V
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UNITED STATES OFbAMERICA 
DEPARTMENT OF THE INTERIOR	 . 


DEFENSE MINERALS EXPLORATION ADMINISTRATJ 


EXPLORATION PROJECT CONTRACT

(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County.	 State 


4268	
Idm-E	 Yanc.y	 Iorth Carolina 


NOV 1 5 1956 
It is agreed -------------------------------------------, between the United States of America, acting through the 


Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and -------


- ---------------------------------
a--Lt,-*Ld 	 ----------------------------------------------------------------------------------------------------------


whose mailing address is 
------------------------- ---prucff-tLn.,-1ortk--reu-n* 


hereinafter called the Operator, as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-2Q0A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before	 , and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within 	 months from the date

of the contract. 


(b) The description of the work and the fixed cost foreach unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is $42bOO ---------------. The Government will 
contribute ---------percent of the fixed unit cost of the work performed, not exceeding ------------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


b Szat P. Irown in lteu of C,naent to Lien. 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows 


(c) The Operator shall preserve and maintain his right, title, and interest in the lan Land his right 
to the possession thereof for the purposes of this contract, and shall devote the land and a11 existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring tqrand providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certiffèation or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor, used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.-_The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.	 .
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


$t* PANi


By
MkLntatr*tor Defenis *nireis



	


By -,	 .	 Z1Or*tLO M'Lniauon 


	


1,	 certify that I am the 
-------------------------------------------------------------------------secretary of the corporation named as Operator herein.; 


that ----------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then ---------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


-	


[ CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 1956-0-383069 	 -
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ULCATXON ioa	 owrucr	 3, ..'• *PH! EII CWAT 


•	 DOcUI O, DA4261 


Description of the Work	 - 


The lcc*tton of the work is abmm on the sp entitled "Z$rphy 
Mine, !ancey *znty, ovtk Car.Iins, A-4268 (MLc*)," attacked hereto 
and asde a part heraof. The work consists of be following: 


1. Isprove 800 test of cxii ting access read. 


2. Construct: 


(a) A: tooiboueo, aintw%i diasnatons 7 feet by 8 t..t 
by 10 lest. 


(b). A powder storas asgasins, ainiwm diasosions 4 
fast by 3 feet by 2^ feet. 


(C) An .xpledsr storage asgasine, aintw diasnsions 
2 f..t by 1^ fast by 3. foot. 


The . toolbousø asy be wifloored; shall be nade frow unfinished 
luaber, with protective roof covering; and shall ba .uipp.d with lock 
and key.


The powder and sap3od*r aagaainss shall bàbexad on all stds. 
abafl be asde fran 2'tncb bardweed or 34ach *f tweed lwob.r and .b*l1 
be bcrnesd at tha oornsrs. 	 astal shalt be e*poaad; and the 4Q*ti 
ihall be aquiped with the .çuivalant of a 3'cunbiar jerpreof lock. 


3. link 60 feat of two.eart*ent tncltfled shaft, 


4. iriv. 40 feet of incline raises. 


'AU undergrosnd work ahall be on the pegaattts or in 	 close 
prozIatty thereto as possible. 


the shaft and ratios shell be tinkered as necasssry and shall 
have *trdaiei conssecttonsl diasnsimts of 5 Lest by 7 feat to th. clear 
Oft$nkOX.
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(May 19514)
UNITED STATES 


DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT



WASHiNGTON 25, D. C. 


FSLR	 JUL 1 7 1956 


I HEREBY CERTIFY that the annexed photostatie copy of 


Mineral Lease No. BLM& 037366, is a 


crue and literal exemplification of the record on file in this 


office in my oustody. 


IN TESTIMONY WHEREOF, I have hereunto subscribed 


my name and caused the seal of 


this office to be affixed, at 


the city of Washington, on the 


day and year above written. 


Certifying Officer


61355 
INT.-DUP. SEC., WASH., D.C.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 

Bureau of Land Management



Washington 25, P. C. 


Serial


North Carolina 


(State) 


MICA 
MINERAL LEASE - ACQUIRED LANDS 


This mineral lease entered into in quintuplicate this------------------day of-----E1) 	 -1955 19 
by and between the United States of America, the lessor, through the Bureau of Land Management, 
and-------Fred 0 Old Fort the lessee, ofNorth.Carolina........................... 
pursuant to Section 402 of the President's Reorganization Plan No. 3 of 1946, and regulations 
thereunder (43 CFR 200.31 et seq.); witnesseth: 


SECTION 1. ghtsofLessee. In consideration of the rents am 
conditions and covenants to be observed as herein set forth the lessor 
ject to all privileges and uses heretofore duly authorized and prior 
of---------20 	 - years from the date hereof, the exclusive right to mine,

the---------------mca- and associated minerals in, upon, or under the 


"Chain and Compass Survey" 
Corner 1. (20" dead chestnut) due W. 2.00 chains 


2. (36' chestnut oak) due S. 10.00 chains 
3. (30" chestnut oak) due E. 2.00 chains 
4. (2 )-i)' chestnut) due N. 10.00 chains


1 royalties to be paid and 
grants to the lessee, sub-
valid claims, for a period 
remove and dispose of all 


following-described tracts 


Tie: From corner 1 due east 3.50 chains to B, 
a point in Set Rock Creek; corner 4, in 
Flynn Ridge Trail, thence 54 chains 
generally S 45° E to a point at junction 
of trail with wagon road. 


containing-------------2------------acres, more or less, together with the right to construct and maintain 
thereupon such structures and other facilities as may be necessary for the mining, preparation 


and removal of said minerals. 


SECTION 2. In consideration of the foregoing, the lessee agrees: 
(a) Production. To begin prciduction within ---------- -J.2months and to continue production 


thereafter unless operations are interrupted by strikes, the elements or casualties not attrib-
utable to the lessee. The lessor may grant reasonable extensions of time for the commencement 
of production, and may authorize suspensions of production for reasonable periods of time in the 
interest of conservation or when the lease cannot be successfully operated at a profit, or for 
other reasons when such action does not adversely affect the interest of the United States. 


(b) Rental. To pay to the lessor annually in advance, beginning with the date of this 
lease, rental of s).---------------for each acre or fraction thereof for each lease year until pro-
duction commences, the rental payment for the year in which production commences to be credited 
on royalties that accrue during that lease year. 


(c) Roylt. To pay the lessor within 30 days after the end of each period prescribed in 
subsection (f) of this section a royalty of---------------------percent of the gross value of the minerals 
mined hereunder at the point of shipment to market, such point of shipment to be the mine or 
preparation plant, as the case may be. The lessee agrees that the Secretary of the Interior, for 
the purpose of determining the royalties due hereunder, may establish reasonable minimum values 
for the minerals mined, due consideration being given to the highest price paid for a part or a 
majority of the production of minerals of like quality produced from the same general area, the 
price received by the lessee, posted prices, and other relevant matters. 


(d) Minimum Royaltl. If there is no production or if royalties under subsection (c) of 
this section total less than $25QO-------------in any lease year, to pay the lessor a sum equal to the 
difference between such royalties and $25QO---------------such minimum royalty obligation to become 
effective the first lease year commencing after production begins, and to be payable within 30 
days following the end of the lease year for which due. Lessor may, in its discretion, suspend 
the minimum royalty requirement when production is interrupted or suspended as provided in sub-
section (a) . 


(e) Bond.	 To furnish and maintain a bond in the sum of $ 52Q. QO --------- - ---conditioned upon 
compliance with the terms and conditions of this lease. 


(f) Statement. To furnish for each month or such other period as may be designated by the 
District Mining Supervisor of the Geological Survey, statements in detail, in such form as may
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prescribed by him, j/ of the amount and value of output from the leasehold during such period for 
use in determining royalties, such statements to be furnished within 30 days from the close of 
the month or period so designated. Falsification of such statements shall be grounds for cancel-


lation of the lease. J 
(g) Inspection. To permit at all reasonable times: (1) inspection by any duly authorized 


officer of the supervising agencies. of the leased premises and all surface and underground im-
provements, works, machinery, equipment, and all books and records pertaining to operations and 
surveys or investigations under this lease; and (2) the lessor to make copies of and extracts 


from any or all books and records pertaining to operations under this lease. 


(h) Maps--Reports. To furnish in duplicate to the District Mining Supervisor, at such 
times as he may require, a plat in the manner and form prescribed by him 1/ showing prospecting 
and development work and improvements on the lease land and other related information, with a re-
port as to all buildings, structures, and other works or equipment, situated elsewhere and owned 
or operated in conjunction with, or as a part of the operations conducted hereunder. 


(1) Qrations. To conduct operations in compliance with all Federal and State laws and 
the operating regulations of the Department of the Interior (30 CFR, Chap. II, Part 231), which 
are made a part hereof, and to exercise reasonable diligence, skill and care in the operation of 
the property, and to carry on all operations in accordance with approved methods and practices, 
having due regard for the prevention of damage to mineral deposits, water horizons and property, 


injury to life and health, and economic waste. 
(j) Taxes. To pay when due all taxes lawfully assessed and levied under the laws of the 


State or the United States upon improvements, output of mines, and other rights, property and 


assets of the lessee. 
(k) Deliver Premises. To deliver up to the lessor in good order and condition and subject 


to the provisions of Section 9 hereof on the termination of this lease as a result of forfeiture 
thereof the lands covered thereby, including all underground timbering and such other supports 
and structures as are necessary for the preservation of the mine. 


(1) AssiRnment. Not to assign this lease, or any interest therein, whether by direct as-
signment, operating agreement. working or royalty interest, or otherwise, nor sublet any portion 
of the leased premises, except with the approval in writing of the lessor. All such assignments 
or subleases must be submitted in triplicate within 90 days from the date of execution and must 
contain all of the terms and conditions agreed upon by the parties thereto. No overriding royal-
ties or payments out of production shall be created which would exceed 1/2 the royalties payable 
under this lease to the lessor. An assignment of all or part of the record title to a portion of 
the acreage in the lease shall separate the lease into separate leaseholds and the terms hereof 
shall apply separately to the segregated portions. Advance annual rental payments if previously 
terminated shall be resumed as to an undeveloped segregated portion on the next anniversary date 
of the lease, the minimum royalty payment herein specified shall apply separately to the segre-
gated portions and the time allowed within which to commence operations on an undeveloped segre-
gated portion shall be such reasonable period as shall be prescribed by the lessor at the time 


the assignment is approved. 
(m) Nondiscrimination. Not to discriminate against any employee or applicant for employ-


ment because of race, creed, color, or national origin, and to require an identical provision to 


be included in all subcontracts. 
(n) Payments. To make all payments to the lessor under this section as directed, such pay-


ments to be made to the order of the Treasurer of the United States. 


SECTION 3. In further consideration of the foregoing, the lessee also agrees: 


(a) Protection of Prort. To conduct all operations authorized by this lease with due 
regard for good land management; not to cut or destroy timber without first obtaining permission 
from the authorized representative of the Secretary of Agriculture, and to pay for all such timber 
cut or destroyed at rates prescribed by such representative; to avoid unnecessary damage to im-
provements, timber, crops, or other cover; whenever practicable, to control soil erosion result-
ing from the operation; to prevent pollution of soil and water resources; unless otherwise author-
ized by the representative of the Secretary of Agriculture, not to carry on operations, makr' 
excavations, construct tunnels, drill, or otherwise disturb the surface of the leased land within 
200 feet of any building standing on the leased land; whenever required in writing by the author-
ized representative of the Secretary of Agriculture, to fence all sump holes and other exca-
vations made by lessee. 


(b) Forest, Brush and Grass Fire Precautions. To do all in his power to prevent and sup-
press forest, brush and grass fires •n the leased land and in its vicinity, and to require his 
employees, contractors, subcontractors, and employees of contractors or subcontractors to do 
likewise. Unless prevented by circumstances over which he has no control, the lessee shal.l place 
his employees, contractors, subcontractors, and employees of contractors and subcontractors em-
ployed on the leased land at the disposal of any authorized officer of the Department of Agricuoture 


J All forms herein required are subject to approval by the Bureau of the Budget in accordance 
• with the Federal Reports Act of 1942. 


J 18 U.S.C. sec. 1001 makes it a crime for any person knowingly and wilfully to submit or cause 
to be submitted to any agency of the United States any false or fraudulent statement as to any 


mattei within its jurisdicti 


-.	 -2-
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for the purpose of fighting forest, brush, or grass fires, with the understanding that payment 
for such services shall be made at rates to be determined by the authorized representative of the 
Secretary of Agriculture, which rates shall not be less than the current rates of pay prevailing 
in the vicinity for services of a similar character; except that if the lessee, his employees, 
contractors, subcontractors, or employees of contractors or subcontractors caused or could have 
prevented the origin or spread of said fire or fires, no payment shall be made for services so 


rendered.. 
During periods of serious fire danger to forest, brush, or grass, as may be specified by the 


authorized representative of the Secretary of Agriculture, the lessee shall prohibit smoking and 
the building of camp and lunch fires by his employees, contractors, subcontractors, and employees 


of contractors or subcontractors, within the leased area except at established camps, and shall 
enforce this prohibition by all means within his power. However, the authorized representative 
of the Secretary of Agriculture may designate safe places where, after all inflammable material 
has been cleared away, campfires may be built for the purpose of heating lunches and where, at 
the option of the lessee, smoking may be permitted. 


The lessee shall not burn rubbish, trash, or other inflammable material except v,'ith the con-
sent of the authorized representative of the Secretary of Agriculture and shall not use explo-
sives in such manner as to scatter inflammable materials on the surface of the land during the 
forest, brush or grass fire season, except as authorized to do so or on areas approved by such 
representative. 


The lessee shall build or construct such fire lines or do such clearing on the leased land 
as the authorized representative of the Secretary of Agriculture decides is necessary for forest, 
brush, and grass fire prevention and shall maintain such fire tools at his headquarters on the 
leased land as are deemed necessary by such representative. 


(c) Damage toPro .! fl. To pay the lessor or its tenant, as the case may be, for any and 
all damage to or destruction of property caused by the lessee's operations hereunder; to save and 
hold the lessor or its tenant harmless from all damage or claims for damage to persons or property 
resulting from the lessee's operations under this lease; and where the surface of the leased land 
is owned by other than the lessor, to pay such owner, or his tenant, as the case may be, for dam-
age or injury to livestock, crops, trees, pipelines, buildings, and other improvements on the 
leased land. 


(d) Restoration of Surface of Land. Upon any partial or total relinquishment, cancellation 
or expiration of this lease, as to that part of the leased land as to which the lessee's' rights 
have terminated and to the extent deemed necessary by the authorized representative of the Sec-
retary of Agriculture, to fill all sump holes, ditches and other excavations, remove or cover all 
debris, and, so far as reasonably possible, restore the surface of the leased land to its former 
condition, including the removal of structures as and if required. 


(e) rtmentojgriculre Regulations. To comply with all the rules and regulations of 
the Secretary of Agriculture governing the national forests or other lands under his jurisdiction 
which are embraced in this lease. 


(f) Special Stipulations. 


(a) The lands included within this lease are within the Mt. Mitchell Game Management Area. 
All Federal and State laws and regulations relating to carrying firearms, hunting, fishing 
or trapping, as well as all other regulations applicable to the area, must be complied with. 


(b) Lessee will construct and maintain all roads needed for this operation on locations and 
to standards approved by tue Forest Supervisor. 


(c) The lessee will prevent trailings, washing, silt, chemicals or debris from entering the 
Setrock Creek, its tributaries, or any other streams or waters, and will prevent any 
change in the quality of water that may be damaging to recreation, fish and wildlife, or 


to waterpower equipment. 
(d) The lessee will take measures to prevent and/or control soil erosion in a manner 


satisfactory to the Forest Supervisor. 


(g) Appropriate Agency Official. To address all matters relating to this section to: 
----- Foret.Supr NQthCarQ1iN who is the 


authorized representative of the Secretary of Agriculture, or to such other representative as 
may, from time to time, be designated provided that such designation shall be in writing and be 
delivered to the lessee or his agent as provided by Section 4 hereof. 


SECTION 4. Lessee—Agent. Prior to the beginning of operations the lessee shall appoint 
and maintain at all times during the term of this lease a local agent upon whom may be served 
written orders or notices respecting matters contained in this lease, and shall inform the au-
thorized representative of the Secretary of Ag,riculture, and the District Mining Supervisor of 
the Geological Survey, in writing, of the name and address of such agent. If a substitute 
agent is appointed, the lessee shall immediately so inform the said representatives. 
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SECTION 5. Renewal_ofLease. If, upon the expiration of this lease, the issuance for an 
ensuing period of a lease of similar character is determined to be in the public interest, and 
all of the terms hereof have been satisfactorily complied with, and the lessee is then qualified, 
he shall be accorded a preference in the issuance of said ensuing lease upon such reasonable 
terms and considerations as may be prescribed by the Secretary of the Interior, unless otherwise 
provided by law. The exercise of such preference right shall be in accordance with regulations 


prescribed by the Secretary of the Interior. 


SECTION 6. The lessor expressly reserves: 


(a) jghtsReserved. The right to permit for joint or several use easements or rights-of-
way, including easements in tunnels upon, through, or in the land leased, occupied, or used as 
may be necessary or appropriate to the working of the same or other lands, and the preparation 
and shipment of the products thereof by or under authority of the Government, its lessees or per-


mittees, and for other public purposes. 


(b) MonoQly and Fair Prices. Full power and authority to promulgate and enforce all orders 
necessary to insure the sale of the production of the leased lands to the United States and to 
the public at reasonable prices, to protect the interest of the United States, to prevent mo-


nopoly, and to safeguard the public welfare. 
(c) Fissionable_materials. All fissionable source materials, together with the right, at 


any and all times, to enter upon the lands and prospect for, mine and remove such materials, pur-


suant to Executive Order No. 9908 (12 F. R. 8223). 
• (d) Waiver of Conditions. The right to waive any breach of the covenants and conditions 


contained herein, but any such waiver shall extend only to the particular . breach so waived and 
shall not limit the rights of the lessor with respect to any future breach; nor shall the waiver 
of a particular cause of forfeiture prevent cancellation of this lease for any other cause, or 


for the same cause occurring at another time. 


SECTION 7. It is mutually agreed: 


(a) Strip MininR.	 That this lease does not authorize mining or removal of minerals by 
stripping or contour mining unless otherwise specifically authorized herein. 


(b) Reduction or Sme1tgof Ores. That the reduction or smelting of ores on the leased 
land is expressly prohibited in the absence of an agreement between the lessee and the designated 
representative of the Secretary of Agriculture authorizing such use of the surface of the land 
and providing for the necessary protection of life and property. Such agreement shall contain 
all of the terms and conditions under which the reduction or smelting of ores may be carried on 
and any violation of that agreement shall be considered a violation of the terms of this lease 


for the purpose of Section 9. 
(c) Uses and Disposition of Surface. That the leased land shall be subject at all times 


to any other lawful uses or sale by the United States, its lessees, permittees, licensees, and 
assigns; provided that such uses or sale shall not prevent, obstruct, or unduly interfere with 


any privilege granted under this lease. 
(d) GrantgLeases for Other Minerals. That the granting of this lease will not preclude 


the issuance of other leases of the same land for the mining of other minerals with suitable 
stipulations as to joint operations, in order that full development of the mineral resources may 


be obtained. 


SECTION 8. Relincuishment of Lease. Upon payment of all rentals, royalties and other debts 
due and payable to the lessor and upon payment of all wages or moneys due and payable to the 
workmen employed by the lessee, the lesse may, upon a satisfactory showing that the public in-
terest will not be impaired, surrender all or any subdivision or subdivisions of the area in-
cluded in the lease. In no case will the lease be terminated in whole or in part until and un-
less the lessee shall have made provision for the preservation of any mines and minoral deposits 
or productive works or permanent improvements on the lands covered thereby and complied with 
Section 3(d) hereof. A surrender must be by a relinquishment filed, in triplicate. with the Ad-
ministrator, Bureau of Land Management. A relinquishment upon its approval shall take effect 
as of the date it is filed. 


SECTION 9. Removalof_Egumegetc. ,nrminaQfl_Lease. On termination of this 
lease, by surrender, forfeiture, or otherwise the lessee shall have the privilege at any time 
within a period of 90 days thereafter of removing from the premises all machinery, equipment, 
tools and materials, other than underground timbering placed by the lessee in or on the leased 
lands, which are not necessary for the preservation of the mine. Any materials, tools, appli-
ances, machinery, structures and equipment, subject to removal as above provided, which are allowed 
to remain on the leased land shall become the property of the lessor on expiration of the 90-day 
period or such extension thereof as may be granted by the lessor, but the lessee shall remove 
any or all of such property when so directed by the lessor. 


SECTION 10. Proceedings in case of default. If the lessee does not com ply with. the appli-
cable regulations made a part hereof or the terms of this lease and such default coILti:.ucc fr a 
period of 30 days after service of written notice thereof by the lessor, the lease may be can-
celed by the Administrator, Bureau of Land Management. However, if production has commenced on 
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the lease, itmay be canceled only by appropriate proceedings in a court of competent jurisdiction; 
but this provision does not apply to leases issued for a period of five years or less which may 
be canceled in the manner stated above. Furthermore, if the lessee fails to take prompt and nec-
essary steps to prevent loss or damage to the mine, property, or premises, or danger to the em-
ployees, the lessor may enter on the premises and take such measures as may be deemed necessary 
to prevent such loss or damage or to correct the dangerous or unsafe condition of the mine or 
works thereof, which shall be at the expense of the lessee, but the lessee shall not be held re-
sponsible for delays or casualties occasioned by causes beyond the lessee's control. 


SECTION 11. Heirs and successors-in-interest. It is further agreed that each obligation 
hereunder shall extend to and be binding upon, and every benefit hereof shall inure to, the heirs, 
executors, administrators, successors, or assigns of the respective parties hereto. 


SECTION 12. Unlawful Interests. It is also further agreed that no Member of, or Delegate 
to Congress, or Resident Commissioner, after his election or appointment, or either before or 
after he has qualified, and during his continuance in office, and that no officer, agent, or em-
ployee of the Department of the Interior or of the Department of Agriculture shall be admitted to 
any share or part of this lease, or derive any benefit that may arise therefrom, and the pro-
visions of Section 3741 of the Revised Statutes, as amended, and 18 U.S.C. 431, 432, and 433, re-
lating to contracts, enter into and form a part of this lease so far as the same may be applicable. 


THE UNITED STATES OF AMERICA 


By 


Supervisor, Eastern States Offlce 


WITNESSES TO SIGNATURE OF LESSEE 


..................4v


Lessee. 


(The reporting requirements contained in this lease have been approved by the Bureau of the Budget 
in accordance with the Federal Reports Act of 1942. If this lease is executed by a corpo-
ration, it must bear the corporate seal.)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROO CitD.

KNOXVILLE 2, TENN 


April 2t, l96
	


APR231S 


Memorandum 


To:	 Operating Committee, DMEA Washington 


From:	 Executive Officer, DMIIA - Region V 


Subject: Application from Murphy Mining Co., Spruce Pine, N. C. 
Murphy Nine, North Carolina (mica) 


Enclosed are three copies of the subject application, 


mailed here by the applicant. 


Although this is filed in the name of "1"lurphy Mining Co.," 


this apparently has no connection with the partnership using the same 


name, who operated under Idrn .-E560 (DIVj_3OO8) and Idrn-EII.99 (DME-28O2). 


I am not sure if the Fred G. Wilson of this project is the same as 


Fred Wilson of DMEiA-2S33 (Idm-ELi07).


Robert A. Laurence
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(Revised April 1952)	 UNITETATES DEPARTMENT OF THE INWRIOR	 Budget Bureau No. 42-R1085.Z. 


DEFENSE MINERALS EXPLORATION ADMiNISTRA1Jy 


APPLICATION FOR AID IN AN

EXPLORATION PROJ ECT, PURSUANT. TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral ..4 
Date Received 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 


	


1. Name of applicant.—(a) State here your full legal nane,	 the form in which you w4ll wish to çptract, ad your. 
mailing address	 &QP7-'----9-L-°	 41d-ridge---pruce- rirle-------C.; 


A Partnership- Fred G. Wilson, Old ±ort, T1. C.

-----------------------------------------------------------Lewje 4dr1dge 1 Spruce----Pine1 N----C.--------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., andthe name of the State 
in which incorporated or otherwise organized. 	 - 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


ALL OF THE FOLLOWING QUESTIONS ANSWERED ON THREE PAGES HEREWE TH ATTA 
3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all CHE] 


land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract---------------------------------------------------------------------------------


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or 


(d) If you are not the owner, submit with this application a copy of the lease, contra 
you control the property.-


(e) If you own the land, describe any liens or encumbrances on it


•------------------------
or otlér	 under whic 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 0 


4. Physical description.—(a) . Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 0 	 0 	


0 0 


(e) State the a\railability of manpower, materials, supplies, equipment, water, and power. 	 1S•66551-1







ALL QUESTIONS REON ANSWERED ON TIEE PAGES HEREWITH ATTACHED. 


5. The exploration project.—(a)Ste the mineral or minerals for which you wSo explore ---------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings,c and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability, to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) lndependent contra.cts.—(Note.---If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 
• . (b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or. fees 
for necessary labor, supervision and engineering and geological consultants. 


•	 (c) Operating materials and supplies.—Furnish an itemized list, including items of equipment Costing less than $50 each, 
and power, water and fuel. 


(.d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g)' Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
'including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 
•	 (h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 


NoTE.—No . items of general, overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 . 


7 (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you •	 Other 


Explain in dtail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated---------------p1 ---------------------------------, 1956
MURPHY MINING COMPANY 


(Applicant) 


•1-


Title 18, U. S. Code (Crimes), Section 1001, malcesit a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.	 . 


U. 8. SOVERNMENT PRINTING OrFJc 	 1665511 •	 '	 '	 . .
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APPLICATION W AID IN AN EXPLORATION PCT, PRUSUANT TO DMEA 


/	
ORDER 1. under the defense production act of 1950,


APR23iz3 
1- (a) Murphy Mining Company, c/o Lewie Aidridge, Spruce Pine, N. C. 


!() Partnership 


(c) Not applicable 


(d) G.j&1J,on, Old Fort, N. C. & Lewie Aldridge, Spruce Pine, N.C. 


2 (a) General 


3 
k() Lease from the U.S. Department of The Interior, Bureau of Land 


Management, Washington, D. C. Serial number BLM-A O7366°, Noith 


Carolina. Recived by Bureau of Land Managnient August 12th. 1.955. 


at 2:13 P.M. Section 1 of lease reads as follows: 


SECTION 1. Rights of Lessee. In consideration of the rents and 
royalties to5pafd and conditions and covenants to be observed 
as herein set forth the lessor grants to the lessee, subject to 
all privileges and uses'I heretofore duly authorized and prior valid 


:	 claims, for a period of 20 - 	 years from the date herof, the 
/


	


	 exclusive right to mine, remove and dispose of all the 	 mica 
and associated minerals in, upon, or under the fo1lowire 
scribed tracts 


"Chain and Compass suriey'1 
Corner 1. j20" dead Chestnut,) due W. 2.00 chains 


2, (36" Chestnut oak).due S. 10.00 chains 
. (.3O" Chestnut oak) due E. 2.00 chains 


L. i2Lj' Chestnut) due N. 10.00 chains 
/ I", 


	


( j	 Tie: From corner 1 due east 3.50 chains to B, p

a point in Set Rock 'Creek; corner 14., in 


net	 .	 Flynn Ridge Trail, thence 514. chains generally 


	


'	 S L5 E to a point at junction of 'trail t th

wagon road. 


containing	 2	 - acres, more or less, together with the 

right to construct and maintain thereupon such structures and 
other facilities as may be necessary for the mining, preparation 
and removal of said minerals. 


b) The Murphy Mine 


(c) Leasees 


1:e f) Not applicable. 


14.. (a) This mine was discovered seme 'time ago but was not worked to any 



	


•	 extent. The vein of mica	 pegruatite lies in a hard rock 


formation.	 '	 1-s-
i41
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DME& Ord e4. 


Murphy Mining Co., Partnership, c/o Lewie Aidridge, Spruce Plfle,N.C. 


L (b) There has been no production to our knowledge but plenty of vein 
is exposed to warrent further work. 


(c) The mine is on a ridge and is composed of mica pegmatite embedded 


in a hard rock but it is exposed at the surface in several places. 


We are attaching sketch of mines with this application. This 


Mine is located in a good mica producing section. 


4(d) This mine can be reached by Jeep or Jeep Truck at this time and 


can be made readily accessible by a little repair work. 


(c) This section can supply plenty of man power, materials, supplies 


and water. We have available to us the nedessary mining equipment 


and power for the necessary mining operation. 


5 ja) Mica 
jb) We would like for the work to consist of the following: 


Repair existing road. 


Clear existing adit of muc1 and water. 


Build the necessar tool house, powder and exploder magazines. 


Cut incline and/or drift and/or shaft for 100 feet. 


(c) The work would start immediately upon receipt of-contract and be 


finished in six months. 


'(d) Fred G. Wilson has had 25 years experience in mica mining oper- - 


ations and he will personally supervise the proposed exploratthon 


project. 


Lewie Aidridge has been operating mica mines f or 15 years and is 


at this time connedted with several other mining operations. 


6 (a) The proposed exploration project will be done in terms of an 
independent contract on a cost of unit basis as follows: 


1- Reapir road	 6o.00 


2- Clear adit of water & muck by bulldozing 
if.. necessary	 200.00
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Murphy Mining C0•, Partnership, c/o Lowie Aldridge, Spruce Piri,N.C. 


6	 ) 3- Tool House 


i - Powder Magazine 


5- Exploder Magazine 


6- 100 feet of drift and/or incline and/or 
shaft .. L15.00 per foot. 


Total estimated cost of proposed project. 


c d e) Not applicable


75.00 


25.00 


15.00 


.JL590.00 


5. 00 


(f) Tool house, powder magazine and exploder magazine. 


;(g h) Not applicable 


7 (a) Yes 


(b) Money


CEETIFICATION OF TBE FOREGOING PAPERS SIGNED BY THE 


PARTNERS ON FORM MF-103 attached.
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OFFICIAL FILE cop 
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Project Summary. Reporb. 


By:	 Walter C. Anderson, Division of Nonmetallic Pilnerals 


1. Docket No. DMEA-Lj.268--Ni.ca 


Contract No. Idm-El037' 
Murphy Nine 
Yancey County, North Carolina 


Application: Form 1F-l03( April l92) received April 23, 1956. 
Work proposed. by Applicant: 


Road repair	 6o.00 
Prepare adit portal . 	 .	 0 	 200.00 
Construct - Toolhouse, powder & exploder, magazines 	 115.00 
100 feet of drift and/or incline 	 ;L.00/ft.	 .	 )oo.00 


Total amount requested 	 .	 j;),875.00 


Operators:	 Murphy Mining Company, a partnership consisting of 
Fred G. Wilson and Lewie Aldridgé 


•	 c/o Lewie Aidridge, Spruce Pine, North Carolina 


Operators' Property Rights:	 Tienty year mineral lease on Bureau of 
Land I'Ianagement property consisting of two acres, dated September 1, l9S. 
Guaranty of Royalty by Samuel P. Brown, Guarantor,, dated October 1, l96. 


2.	 Contract:	 Form IF-200A(April l96) dated November lS, l9S6 
J	 ,	 WOrk authorized: 


Access road improvement l80.00 
Construction - Toolhouse, powder & exploder magazines 116.00 
60 feet of shaft @)	 LS.00/ft. 2,700.00 
Lo feet , of raises	 31.00/ft. l,2Li0.00 


•	 Estiimated'total cost of project • OL, 236.00 
Government participation 	 7 (3,l77.00 


Amendments:	 No. 1 .- S/6/1956, extended completion date 
prom May. S, l97 to August l, ' l97. 


Wo±k completed: 
'	 Access road	 .	 . l80.00 


Construction -. Toolhouse, powder & exploder magazines 116.00 
21 feet of shaft	 L5.00/ft.	 '	 . 9L15.0O 


Total accepted cost ' 	 . Ol2L.1.00 
Government participation (930.75 


Work began on December 10,. l9S6 and was abandoned on 
February 28, l97, after completion of only 21 feet of shaft 
and finally terminated by mutual agreement on October 18,. l97,. effective .Msrch 1, 19S7.' 	 Field Team Final Report received 
May 1, l9S8.	 Operator's Final Report received February 28, 198. 
No equipment purchased under contract.


B623 







I 
/,t. Value of mica recovered during operation - 


	


Royalty received	 'L.6o 


3.	 Audit: Report of Review issued iarch 5, l95 
Total accepted cost 	 'l,2Ll.00 
Government participation 	 930.75 


L.


	


	 Certification of Discovery - Inconclusive results froia the 
small amount of work completed did not justify issuance of a 
certification of discovery or development, hotrever, a royalty 
provision was incorporated in the termination agreeiient of 
Octobcr a8, 197, to protect the Government's interest in the 
event subsequent operations resulted in prod iction 


S.	 Comments - ork started on December 10, 195o, but was 
delayed hecuse of inclement weather. The Operator completed 


•	 '	 an acôess road,. cOnstructed a tool shed, ad.oved in equipment 
and supplies.' After sinking only 21 feet of shaft' he: failed to 
pursue the work diligently Disagreeiaents between the partners, 
difficulties with the Forest Service over the access road, as 
yell as disappointment in the quality of the mca encountered, 
undoubtedly, affected the operations. However, the Field I1eam 
succeedec in obtaining an extension of si months of the 
Forest Service pèrivit, provided the operator's repaired the 
access road to comply with the Forest Service's specifications.' 
The I1iiA also granted an extension for the coitipleton of the work. 


"Pegardless of these extensions tne operator made no effort to 
resume work. Although one of the partnes on sévéral occasions indicated 
his willingness to continue the projec, tie other partner who evidently 
ws tne financial backer, had lost interest ana recuested termination of 
the contract The Iorest Serv..i.ce refused a further extension of tue on 
its pernit tQ the partner itho wished to continue." 


"In view of the circumstances, and the riarginal quality of the 
mica produced, but considering that the property hd not been aecuately 
explored, it appeared to be in the interest o' the Governreblt to terminale 
the contract by mmtual greeient with a provision for royalty payments 
on any r)roductlon in the same manner as thougn tne pro j ect nac been 
certified n 


\
Ualter C Anderson 
Division of ionnetallic lanerals 


\ UCincerson.rsi 7/28/58 
\ Rewrt.tten 
\FJohnsonA Cinderson rsi 7/29/56 
\Copy to Aomnr P File 
\	 Ir Johnson 


flr Houk


•	 •	 ••.	 .••'	 •'•	 •	 '







From	 Chief, Office of Minerals Exploration 


Subject DNEA-4268 (Mica) 
Murphy Mining Company 
Murphy Mine 
Yancey County, North Carolina 
Contract Idm-E1037 


In accordance with an October 18, 1957, Termination Agreement and 
Article 6 of the contract, royalty was payable on all minerals 
produced from the land described in Article 2 of the contract for 
a period of 10 years from the date of the contract or until the 


•


	


	 total net amount contributed by the Government without interest was 
fully repaid, whichever occurred first. 


The Operator, Murphy Mining Company, was in possession qf the land 
by virtue of a September 1, 1955, minerals lease (BLM-A 037366) 


• .


	


	 granted by the Bureau of Land Management. After expiration of that 
lease and subsequent leases, it was learned through correspondence 
with the Forest Service, Department of Agriculture, and the Regional 
Mining Supervisor,. Eastern 'Region, Conservation bivsion, U. .S. 
Geological Survey, that no production has been made from the property 
since March 28, 1958. 


As the period during which production was subject to royalty expired 
November 15, 1966, and in view of information obtained from Mr. A. V. 
Bailey, Regional Mining Supervisor, Eastern Region, in his memorandum 
of November 21, 1966, the subject contract is considered closed 


Frank ,fohnson 


cc Director's Reading File 
Division File 
Economic Geology File 
ONE Reading File 


• R. A. Laurence w/cy of memo of 11/21/66.. from A. V. Bailey 	 • 
Branch of Budget and Finance 


•	 120N	 •	 ••	 ''	 •	 '	 "."	 .	 •'	 ';'	 '•	 • 
the/mm (11/22/66)	
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UNITED STATES	 BLM-A-0111j26 
DEPARTMENT OF THE INTERIOR	 O14876 


GEOLOGICAL SURVEY	 North Carolina 


WASHINGTON, D.C. 20242


November 21, 1966 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Regional Mining Supervisor, Eastern Region 	 - LIV 


Subject: Acquired land mining permit BLM-A-011L.26 and lease 
HLM-A-0tt8576, North Carolina 


This is in response to your memorandwn of Novnber 15, concernip
	 VV1



production on lands covered by subject permit and lease, which were 
relinquished, effective September 18, 1963, and August 18, 1962. 


Our records show that no other leases or permits have been issued to 
cover these lands and there has been no production since the cases 
were closed.


A. V. Bailey 
Regional Mining Supervisor







OFFICIAL FILE COPY 


• From:	 Chi*f, Office of Minerals *zpleratiom 


$ubj.ct: Mineril pro uctionAc*4rsd l*nd 
1I*A0fl426 


014576 
$ovtb Carolina 


Za JJA4*6$ Øø.c*) 
*irpby Mining Company 


•


	


	 Ta*c.y Cunty, $orth Carolina 
Contract 11lO37 


Pleas. refer to your zi randum of $erch 30, 1960. fl*e there 
boon any production from th. subject land sine. that date? 


The Office of Minerals *xploratiom royalty interest in the 
value of any prodvction tram th. land in question *zpired 


eob.r 15, 1946, and it is necessary thai ve have this infor 
**tion b.fere ye can c los, our bests *nd record. on this 
property. 


Thank you for your sasistince In policing this aattsr,
fl\ 


PRANK 


Frank $. .lohnsoo. 


cc.. Director's Reading File 
Division File 
Economic Geology File 
DNEA Docket 
R. A Laurence 
1 20N 
ONE Reading File 


MHerrithew/mm (11/15/66)


2326,







[I:	 •A-- 5LcC8 
UNITED STATES	 BLN-A-Ol]J426 


DEPARTMENT OF THE INTERIOR 	 O!8S76 
GEOLOGICAL SURVEY	 North Carolina

WASHINGTON, D.C. 20242


March 30, 1966 


Memorandum	 ,	 L 


To:	 Chief, Office of Minerals Exp	 '	
31] 1°66 


From:	 Mining Ehgineer, Eastern Region 


Subject: Canceled acquired land permit and lease BLM-A-011Lj26 an JILQ 
BLM-A-OL.8S76, North Carolina	


4-J/	 /2: ).34 


In response to your letter, dated February 28, please be advised 
that the subject permit and lease w 	 I.nquised, effective 
September 18, 1963 and August 13, 1962. 


According to our records, there has been no production from the 
lands involved since that time.


73 
W. B. Gazdik 


cc: 
Mr. Walter T. Leiecki 
Regional Geologist 
Minerals - Land Branch 
U S. Forest Service 
O Seventh Street, N. E. 
Atlanta, Georgia 30323







To:	 Act1n	 *,iorai $tnin	 tp.r*taor 


Proni	 Chief, •fftos Of 1i*sr*1* tzpIrn?*tiO1 


lubj*cti	 Min*raI proOt i*rt4ø4utrø	 tsi4 
I1AOL142 


O4857 
$øttb c;**tt 


,.	 m44268 (K:Le* 
Nutphy $1,ntn;	 np&fly 


)itptiy )ILr. 
r*no.	 Mtnty, $xtb Cu'oIlhn* 
c.ntrct IÔ*IQ37 


str	 th	 a* 27	 1ft4,	 o	 rsni*. by )r 
t*	 4Us 1i*ticb 


D C
J *t1y,	 *Ionai Nit	 $uphrvior, 


Ctng Dtt*3te*, 01 tie. 4MLMm*I* *xp1of*t*O1 


Itsi ttaexe bs	 **y	 t.4*;t4	 tbs aubjs*t 3attd atnu 
*QI**b4 L$4?


(ev$)	 r.. JOHL 


Fva*k I.	 on*1Ln 
cc to	 Director's Reading File 


Division	 ile 
Economic Øeology File 
ONE FileJ 
ONE Reading File 
Mr	 Selfridge 
1 20M 


GCSelfridge/gla	 2-28-66


22 63
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RECE8VD ft U! 23 i964 
ATE	 NmALS	 COD:


TEI


PETER J. HANLON 
Forest Supervisor 


By	 Q;iJ 


•	 .

UNITED STATES DEPARTMENT OF AGRICULTURE 


FOREST SERVICE

NATIONAL FORESTS IN NORTH CAROLINA 


Box 731


IN REPLY REFER To 


2820 
November 20, 1964 


Mr. George Furnish, Jr. 
Acting Director 
Office of Minerals Exploration 
Washington 25, D.C. 


Your Ref.:	 DMEA-4268 (Mica) 
Murphy Mining Company 
Murphy Mine 
Yancey County, N.C. 
Contract Idm-E1037 


Dear Mr. Furnish: 


Ranger Price of Burnsville reports the property which was under BLN-A lease 
048576 has not been leased nor has there been any production of minerals 
tlfrom since November 7, 1963. 


The designation of your 11/3 letter confuses us. It refers to the Murphy 
Mining Company, but in the body of the letter BLM-A 048576 is used. 


We have a N.M. Murphy (Murphy Mining) folder for BLN-A 011426 (closed) and 
BLM-A 048576 lease (closed) issued to Charles Greene, Homer Greene, and 
Branton James Buchanan. Our point in mentioning this is to avoid giving 
you incorrect information. At any rate, we have no new lease nor has there 
been any minerals production on either of the above cases since 11/7/63. 


Sincerely yours, 







.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242


IN REPLY REFER TO: 


i9 
BLM-A-Ol]J426 


0L1.8576 
North Carolina 


November 27, 1961.j. 


Memorandum 


To:	 Mr. George Fbini.dh, Jr., Acting Director 

Office of Minerals Exploration 


From:	 Regional Mining Supervisor, Eastern Region 


Subject: Mineral production - Acquired land 


Your letter •of November 3, directed to the Forest Supervisor, Asheville, 


North Carolina, has been referred to this office for further reply. 


This will confirm the Supervisor's report in his letter of November 20 


to you that there has been no production from leasehold BLM-A-OL.8576 


since November 7, 1963. The records of that leasehold, as well as 


BLM-A-011ti.26, are available for inspection in this office by members 


of your staff.


D. C. Ab 
Regional Mining Supervisor







•	 Asheville, North Carolin*,. 28802	 •.	 ••	 •. 


Re. I)A"4268 (Mica) 
Murphy Mining Company 
Murphy Mine 
Tonesy County, North Carolina 
comtr.ct 1dw'*1O3 


Dear Mr. Ranlon: 


our letters dated October. 18, 1963, a*d November 7, 1963, reer-






ence 2820, indtcate that letac )1-A 048376 had been relinquished, 
that there bad been i aineral production from the subject prop -
erty under terms of that lease, and that the property had not been sublet to other parties as of the latter date. 


The Office of Minerals Exploration has a possible royalty interest 
in the value of any production from the land in question prior 
to NOvembOr 15, 1966. O **3iitu* in policing this matter, will •	 you please advise whether the Property has been leaeed or there 
has been any production of eLnerals therefrom since November 7, 1963 


Sincerely yours, 


George Fumich, Jr 


Acting Director 


CEFisher/min (ZO/14/64) 
cc Director's Readthg File 


R. A Laurence, Knoxville, Tenn. 
Docket 
Code 120M


23263
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UNITED STATES DEPARTMENT OF AGRICULTURE 


FOREST SERVICE

NATIONAL FORESTS IN NORTH CAROLINA



ASHEVILLE. N. C. 28802 


P.O. Box 731


IN REPLY REFER TO 


2820 
November 7, 1963 
Your ref.: 
DMEA-4268 (Mica) 
Murphy Mining Co. 
Murphy Mine 
Yancey Co., N.C. 
Contract Idm-E1037 


Mr. F.M. Murphy, Acting Chief 
Division of Minerals 
Office of Minerals Exploration 
Washington 25, D.C. 


Dear Mr. Murphy: 


Ranger Price informs us "there was no mineral production 
under lease BLM-A 048576 from August 1, 1961 to the time 
the lease was relinquished; also the property has not been 
sublet to other parties!'


Sincerely yours, 


PETER J. RANLON 
Forest Supervisor 


By


.lLFc \ 


983 


•	


I///fr,







.. 	 V 


(1o 58 )	 V 


Mr ?eter J. 
)reGt 4UXV1$O 


Forest :3jce	 V 


2. O ox 73.L 
kth Carolina 


V 	 J4a3 (Uca) 
Mtrp1y Mi$n Co.-iany 


V 	 ttrphy Mine	 V 


V 	 V 	 Y€oy Cou4ty, Nozvth C'oUu 
V V
	 V 	


V 	 Ctt'sct 1dm 1iØ37


OFFICIAL FIL2 CrJPY 


rrTTI iii


£iear fr,	 zii:	 V 


e wish t thk .yc for	 ,tette f Ocb jV),	 .rtrtL.	 V 


t the iubjet popert. V 	


V 	
V 	


V 


tt &ttioii to the	 ratV1or 3tttte(1 41i you kincfly ftv1e U 


	


dnerai prottwtici uide Lewie No, BZ21-V 	 from 


o the ttrne thc .ease ae ethiqj4ukie1; eio iethe 


or t the p?operty 'bao been ease1 t other parties	 i	 crze	
V 


p 	
V


:Treiy GtU'8 


V 	 ty . xrpby icttn Ci1e 


	


V 	 of M.theral5 


FMMurphy/imli 	 V 	
V 	


V 


10/23/63	 V 	 V 	 V 


cc: Director's Reading File	 V 


R. A Laurence w/cy of jncom,th letter and. attacthuent 

'Docket	 V 


Code 500	 V 	


V


V 	
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LJED STATES DEPARTMENT OF 


FOREST SERVICE	 J	 OFF1CI,L1 
NORTH CAROLINA NATIONAL FORESTS	 0. M 


ASHEVILLE, NORTH CAROLINA	 RECEIVED 


p .o. Box 731	 DAT -
	


1953 E
1 


EPLY REFER To 


820 


I'	 cbr-18.13 


Mr. F.M. Murphy, Acting Chief 
Division of Minerals 
Off ice of Minerals -Exploration 
Department of the Interior 
Washington 25, D.C. 


Dear Mr. Murphy: 7 
Ranger John Caff in has been replaced at Burnsville by 
District Ranger Harvey Price. Your letter was referred 
to us for reply. 


Attached is copy of BLM decision dated March 11, 1963. 
The case is closed in our files. Our last address for 
the permittee was Marion, North Carolina, RFD #3. 


Please let usknow if this doesn't supply the information 
needed.


Sincerely yours, 


PETER J. HANLON 
Forest Supervisor	 i" 


By 
Enclosure 


I °A?Ac1 1







-'.y	 -. 


IN REPLY REFER TO 


DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 	 .	 .. .



WASHINGTON 25, D.C. 


f FLGW *rvtc. 
tad fttc.


MAR 1 '1 19B3


.•	 ;

aw' Grt 
rt& Jit	 saaii	 . . 


t	 bias, f t	 bi .4j4	 .	 .• 
Ut	 Jugun U, L62 ts tht øtttcs. 


tis .tt has.	 jj	 tM 
the	 the e	 * t 1aa. ma 


ta rep*tc tt afl barges d*e	 the tst*e 


c.i*.I 
Uctve	 the kte the e1Lw	 . .	 . 


Th. period ø1 abtttty ato arat*te mc'	 U, 162 nader 
the	 ea bod 'e'€c	 1.dy 2, t1 vtth the 1*ees s 


a*4 the $yers 13*tek ee1 ty tety	 / 
Thecte, copy this 4tt is b*tt wrz14 tk. isrmty 
for tt3 i1ratb.	 .	 .	 .	 . 


J	 .. Ch.tØ ter 
cc: F.S. (3)


:!! 1963 1 
/ /	 /	 .	 . 


/7	 1	 r, 
•1 I	 i' 7	 1 


,







IVIME Form 7 
(10-58)


.
• 11TT 


SOFFICIAL FILE ' COPY 


-i'i JT1 rqiii. 


___ 
U-


,.,


SEpi2 1963	 : 
Mr. John W. Chaffiü 
District Ranger 
U. S. icrest Service 
P. O..ioz 128 
urnev1Ue, North Carolina.


Re: I*A4268 (Mica) 
Murphy Mining Cospany 
MurphyMine 
Yancey County, North Carolina 
Contract 1ElO37 


Dear Mr. Chef fin; 


In your letter of April 24, 1962, you advised that the eubject 
property was held undSr )(ica)ttnerai Lease No. BUI-A'04876, dated 
August 1, 1961, grantd to Charles Greene, Earner Creens, and 
Branton Jeasa Buchanan. 


Will you kindly advise if this lease ic still effective sad, if 
so, has there been any production frorn th. property since the 
date of your letter. Also, we would like to have the addressee 
of the lessees, if available . 


•	 Sincerely yours, 


s/F. If. Murphy 


P. N. Murphy, Acting Chief 
Division of Minerals 


FMMurphy/nmi 
9/12/63	 '• 
cc: Director's Reading File 


R. A.Laurence, Knoxville, Tenn.	 • 
Docket 
'Code '500


1.3683 







Forth 7 
(10-5)


OFFICIAL FILE COPY 


Th:
	


Chi.f, fljeil: Section, Division of 
Services Offie of the Secretary 


*cung Chi*f, Division of Fiold Operations, aE 


Subect
	 &4 4268 QUa). 


Nrp NLnSng Cosny 
Itsirphy HLne 
Ysncey Coimty, North Carolina 
ontract ds'EiO31 


Enclosed for our files i the origioaL of a Report of Royalty 


Review on the subject contract. 


/// )/AlL	 ) 


Eaciosure 


HEerry (7/26/62) 
cc to:	 Docket D}1EA4268 


Director's Reading File 
CA&A Division 
C. C. Seifridge. 
R. A. Laurence, USGS, Region 0, w/cy of Report of 


Royalty Review dtd IJ/2/62 6 org. cy of weo dtd 
8/2/62 to Chief, Division of Field Operations, from 
CA&A Division. 


Avery Reed, USIM, Reg. U, w/cy of ea. item sent to 
Mr. Laurence. 


.


1.3683
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1st. 1s .i. ____ 
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_________ 120 


Jimie 26, 1942 'L-. ___ 


aorwdus 12 
To: The Pili 


. iaPi.t, OI	 £itor ____ 


Subject: Chsk of SpresPjas Mica P urchase Depot	 scotda, 
June 18	 22	 1962 


.)urig	 t perod ,f June 18 to 2,	 1962, I examined the pvrcbaae r'or r	 the Mica Purcei, i)epot at Spruce Fins, NOrtk arolin, for the purpose of ascertaining any unreporta	 produstt tinier t)MF.	 sxploratj ,n project ontracts • 	 My s xa&jnatios	 dL.1 ist isclos ar.y	 inreportad prodmetion iubjsct to royalty Mdsr	 s fsl lowing Contracts: 


'ontract Docket 
- -	 o_.___ _!i2• c!p,rato Wtn	 Mss 


# 4 ':44 Alex resgt OIJ	 nson (nsni,os.) '7 'i56 Glenn	 . Rathburn Fox, !hisby Creak 'S')2 S260 Sam L. Phillips A• Mcinney, Nty 


•	 , Chrisaw
S0•	 1 


k•	 3.	 (, H.) Weatall '12 '4l' Rk Mining Cospny Roek 7 A, Ward 
75' 5559 ,	 P.	 Phillips,	 t *1. 'ucar	 )avs, R*Ipk 762 37' tier Mining Co. Royster O5 3720 Alvin W hit., St *1. 'ard R30 26' Hines and Mining,	 Inc. Pari	 Gap 835 3313 T,	 . V*n. Shuffle Vane., Rid, 


-harli. Hurlesg 840 579') 3. R. Beam Hnn.tt, Mica Fiild 65 3 one og Rock 
! 24 J. k. Beam & Joh	 Phi1lf.p Little asy, Pat 


543 uehanan Min.r1, Inc. Stichanan, Drsss 
9)0 5942 Sam C. Smith Doe H ill, La.	 aLt 962 4147 Sam L. Phillips Old 3uchanan 
Of) 423 J,hn Phillips Rot,v	 (R3bby') 


10)8 45S2 John Phillips Joi	 Jbn's)	 Brolmi i)37 8 Murphy Mining Co. 'irphy, Murphy Rock 
1042 '449 ('lift	 ). 1scha'ian ooce, Phillips 
1O9 6554 Sam L. Phillips 4ack	 uutain
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BLM-A-037366 
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UNITED STATES	 T	
EAaRICULr L.OPY.1 


NORTH CAROLINA NATIONAL FORESTS	
RFCEVE pj-R 26 1962 


1OR	 S 


Mr. George Furnich, Jr., Director 
Office of, Minerals Exploration 
U. S. Dept. of Interior 
Washington 25, 'D. C.


RE: DMEA -426 (Mica) 
Murphy Mining Company 
Murphy Mine 
Yancey County, North Carolina 
Contract 1dm - E1037 


Dear Sir: 


Reference your letter dated April 17, 1962, concerning Mica 
Mineral Lease, Serial No. BLM-A-037366, dated September 1, 1955, 
granted to Fred G. Wilson. 


According to our files and district personnel there has been 
no micaproduction from the area since March 2, l95, and that Mr. 
Wilson's lease was closed December 24,. 1959. 


The area is now under Lease No. BLiI4AO4576, dated iugust 
1, 1961, granted to Charles Greene, Homer Greene and Branton James 
Buchanan. As of this date they, too, have not removed, any mica 
from the area other than for analysis.


uly yours, 


John W. Chaf fin 
District Ranger 


cc: Forest Supervisor 


.2 "çys Region IV
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DMEA EXPLORATION PROJECT	
I 


•	 SemiAnnualRepf Certified Qjec,t 


Reporting Period:	 Examined: MI1 2J:	 // I	 Ijjj 
Operator: Murphy Minin Corn any, Spruce Pine.North 


Mine Name: Murpy County:	 State: North arol a 


Docket I\To,D1EA42, Contract: IdmQ7. CornmodityLijIIIj1I 
Date of Contract: November 1595 , Terminated: March JL 1957 


Expiration Date of Royalty Payments: 	 yernber5 l9 


Total Amount of Contract: j436.00. Total Expended:jJ.00 


Government Participation at 


Royalty Payment this Period:	 Previously Paid: None 
Total Royalty Paid:J46O, 


Percent Govt Participation Repaid: 	 Royalty Due: None 


Royalty Remarks: Only one sale of 10 lbs of sheet mica was made to 
GSA depot. 


Original Estimate of DMEA ReservesNone 


DMEA Production this period and to date: 	 Pounds Value 


	


Sheet	 10.00	 9l,95 
Remarks: The writer called on Mr, H.W. Janelie, District Rangers, 
U.S. Forest Serr.ice, Burnsville, NeCt,, in regard to this pseudo 
certified contract, He stated the	 sheld by Fred G. Wiln, one 
of the partners in the Murphy Mining'órnpany had expired and would 


renewed until repairs have been made to the access road and 
water turnouts have been installed to the satisfaction of the Forest 
Service, The cost of this will wil1 amount to about 4l,OOO so the 
bond that was put up when the laase was signed is being held. 


Mr, Janelle said no work has been done since last spring 
and the road is badly washed. Mr. Wilson requested permission to 
work the mine by himself, but this request was denied, 


•	 Win, A. Beck, Mining Engineer 
11 L 195	 Bureau of Mines (DMEA)


/ 


J


V











.	 Jui29, 1958 


Mr. Anderson: 


As I informed Mr. Houk, I believe the file supports something 
marer the following than the Field Team or your conunents: 


"4 Certification of Discovery In,conclusive results fran 
the small amount of work completed did not justify issuance of a 
certification of' i.scov'y or development, however, a royalty pro-. 
vision was incorporated in the termination agreement of October 
18, 1957, to protect the Government's interest in the event sub-. 
sequent dpërations resulted in production. 


"5 - Comments - Work started on December 10, 1956, but was 
delayed because of inclement weather. The operator completed an 
access road, contructed, a tool shed, and moved in equipment aid 
supplies. After sinking only 21 feet of thaft he failed to pursue 
the work diligently. Disagreements between the partners, diffi-
culties with the Forest Service over the access road, as well as 
disappointment in the quality of the mica encountered, undoubtedly, 
affected the operations. However, the Field Team succeeded in ob-
taiuing an extension of six months of the Forest Service permit, 
provided the operator's repaired the access road to Oomply with the 
Forest Service's specificationS. The DNEA also granted an extension 
for the completion of the work, 


"Regardless of thtextènsions the operator made no Sffort to 
resume work. Although one of the partners on several occasions indicated 
his willingness to continue the project, the other partner who evidently 
was the financial backer, had lOst interest and requested termination of 
the contract. The Forest Service refused a further extension of ttine on 
its permit to the partner who wished to continue, 


"In view of the circumstances, and the marginal quality of' the 
mica produced, but considering that the property had not been adequately 
explored, it appearito be in the interest of the GoverrEnent to terminate 
the contract by mutual agreement with a provision fOr royáltypayments 
on any prOduction in the same manner as though the project had been 
certified."


Frank E. Johnson 


ri&. qiZ	 - 


.0?
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Value of naca recovered auring operatIon - 
Royalty received	 L.6o 


3. iudit	 fleport of Reviet 	 issued Larch	 , 198 
Total accepted cost	 $l,2!l.00 
Government participation 	 93O.7 


.	 . '--,	 Li;. Certificion of Discovery:	 Pseudocertified. on	 • •	 . . 
October 18, l97. 


-	 . Corrunents' 


How conducted:	 Only 21 feet of shaft out of a total of 100 feet 
of underground openings was compleed when the project was abandoned 
The following developments indicate the continual and flagrant Lack 
of good faith in attempting to carry out the terms of tne contract 


1.	 Complete disregard by the Operators in carrying out their 
contractaal obligations. 


2.	 Abandonment of the project before coi-zpletion 
3.	 A disagreement octreen the partners as to the responsibility 


of payment of accrued e'penses avid the distribution of money received 
from P1A for work completed. 


4.	 The violation df the Forest service Agrseiient as to the gide 
of the access road and provision for cirainage 	 The statement in the 
Operator 1 s Final Report that the Forest Service would not accept the 
road is incorrect, as they agreed to accept it for si.. months. 
However, the request by one of tle partners to continue the work by 
hiriseif was rejected by the Forest Service. 


.	 Because of disagreenents anci difficulties, the contract was 
terminated with royalty agreement provision, effective iarch1, l97. 


Operation'	 Very poor. 
ngineering:	 Reporting by Operators was poorly done	 Although not 


very informative, his final report was accepted, because the Field Team 
doubted they coula get anything £roii him that would give useful information. 
Geologic Iremise:	 The property was not sufficiently explored to prove 
whether significant ore reserves existe 
Geologic Criteria upon which work was based 


1.	 Pegiratite	 dell zoned, 10 to 20 feet in cross-section. 
Has a continuous massive 2 to	 foot thick quartz core. 
2.	 i.Aica'	 Flat, in books	 to 12 inches wide and up to 3JL inches 
thick	 Light ruin and free from rnineral intergrowths 


Geologic Criteria developed during project 	 Although a rather poor grade 
of mica was found, not enough work was done to prove whether the criteria 
upon which work was based is correct. 
Future PossibilitiesThe work conpeted was too liiated to rrove that the 
property does not still have environment and potential to warrant further 
exploration, as outlined in the eramination report. 
Recommendations	 A closing letter will not he written to the Cperators 
because of theii attitude in carrying out the terms of the contract. 


I rCAnderson rsi 7/28/8 
Copy to AdmrRFile 


ir	 Houk	 Talter C	 Anderson 
Division of Nonmetallic lanerals
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• UNITED STATES 
DEPARTMENT OF THE INTERiOR 


• BUREAU OF MINES 
WASHINGTON 25, D. C.


May 13, 195,8	 --


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Mmfntstration 


Frcm:	 Chief, Branch of Ceramic and Fertilizer 


Subject: IAEâl268 (mica) 


Applicant: Murphy 1&4nfngCo. 


Name end. Location of Property: Murphy Mine, lance 


Contract Number: Idm-E 1037 


Date of Field am Final Report: 11/29/58 


Date Rec 'd. by Br. of Ceramic & Fertilizer Materils: 5/3/58 


Field Team Reonmendation: Reccsnnend that certification of discovery 
be denied. 


Comments:
1. The contract was terminated after only an access road 


and 21 feet of. incline along the axis of a penatite lens had been ccmipleted. 
2. The operators displayed a continual and flagrant lack of 


good. faith in attempting to carry out the terms of the contract. 
3. The Forest Service held. up the operators' performance 


bond. and were going to cancel their lease un]ess road was corrected 
to specifications. 


ii. . Parters disagreed and ultimately termination of 
contract was requeted. 


5 . Expenditures
Total cost approved	 $11,326.00 
Total cost	 1,2111.00 
Gov't. share of cost	 930.75 
Value of production during operation	 91.95 
Royalty paid	 11.60 


Recommendation: 


I concur with the field team that no certification of 
discovery be issued.


W. F. Dietrich
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UNITED STATES 
DEPARTMENT OF THE INTERIdRjY IL EiB 
DEFENSE MINERALS EXPLORATION ADMINISTRATIbN[[-


13 POST OFFICE	 / I P-
QWILU , TEO H 


April 29, 19S8 


Nemoranduni 


To:	 Operating Conmittee, D1YA., Washington, D. C. 


From:	 Field Teem, DNEA, Region V, Knoxville, Tennessee 


Subject: Final Report, DMEA-4268, Contract Idxn-E3LO37 (Nica) 
?phy Mining Coinpeny, Spruce Pine, North Carolina 
Murphy Nine, Yancey County, North Carolina 


Enclosed are the original and two copies of the subject 


report.


W do not reconend certification. 


Enclosures 3 4143 


U 
G COMJJ1







1	 S


L4- / 
UNITED STATES 


DEPARTNENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMThISTRTON 


FINAL REPORT 


Field TeamRegion .V 


DMEA4L26 IdmElQ37 Q MURPHY MINE-mica 

Yancey County, North Carolina 


By 


8 C Bergman, Geologist 
Geological Survey 


and 


L Ee Shirley and S Ae Feitler, Mining Engrs0 
Bureau of Mines Revjeed 


	


D1E O?ERj	 CQxi 


	


5Zd	 f: 


April 29, 195







7 .	 ...	 S 
DMEA EXPLORATION PROJECT 


FINAL REPORT 


DA-4	 Idm-E17Jpiica) MURPHY MINE 
Yancey County, North Carolina 


Qperator: Murphy Mining Company, composed of Fred G. Wilson, 
and Lewie Aldridge, do Lewie Aidridge, Spruce 
Pine, North Carolina 


DESCRIPTION OF WORK 


During the contract period s, the Operator completed an access 


road and 21 feet of incline along the longitudinal axis of a thick 


contorted pegmatite lens(?), This work is an extension of an 


existing 72 feet of -32° incline of unknown origin, In con-


structing the . access road, the Operator for the most part merely 


swept out an existing trail, although excavating in excess of the 


amount allowed in the contract, 


the Forest Service asto the grade of the road, and 


of drainage. Thxaminers did not know o,t_thi agreement at the 


time, and would not have reconmien&epyment for this wor1iLthy , ---	 --.-
had. The Operator's lease was to be cancelled and his performance 


bond held until such time as he restored the read t Forest Service 


Specifications. A . disagreement soon developed between the . partners, 


as to the responsibility of payment of accrued expenses, and the 


distribution of money received from DNEA for work completed. The 


project was abandoned even through a status quo agreement had been 


reached with the Forest Service for sufficient time to finish the 


project work. The one partner, Mr. Fred Wilson was physically and 


financially unable to continue the project on his own although 


expressing a;.desire to do so. His request to the Forest Service







page2, DMEA4.26 


to continue towork the project by himself was rejected. The 


other partner, Mr. LewieAldridge, although able to continue, and 


for many months promising and expressing a desire to continue the 


project, displayed a continual and flagrant lack of goodfaith in 


attempting to carry out the terms of the contract, A number of 


his promises taken in good faith, were found to be pure fábrieations 


After all contract time extensions had expired, Mr. Aidridge, w1i 


laterally requested termination of the contract, The reasoning 


behind his request was considered to be weak. In the opinion of 


the Examiners, his actions constituted actual default of the contract, 


and a recommendation for repayment of the money so far expended 	 '-


was made. The contract was eventially terminated short of comrn 


pletion, with a psiaudocertification of discovery. 


A considerable amount of rather poor quality muscovite was 


recovered from the limited incline work, of which approximately 


150 to 200 pounds was processed for sale, A total of 9.94 pounds 


of sheet was sold for 9l.95, Approximately 1,000 pounds of very 


1ight-brownish muscovite was left strewn around the incline portal 


and dump, The muscovite was in books, sheets and films up to l5 


inches across. Most of the muscovite was in soft intergrown, 


locky, flat to wedge "A" books, with some minor oxide staining 


particularly along the reeving. Very little, if any of this mica 


was of anything but scrap value. The contract work completed was 


too limited to materially change the interpretation of the environ 


ment and potential outlined in the examination report.







S 


page3. DI.A426a,


EXPENDITURES 


a). Total approved $4,236.00 


b). Government's share 3,177.00 


c). Government's share spent 930.75 J 
d). Government's	 hare unexpend. 2D 246.00 


e). Value of production 91.95 


f), Royalty received 4.60


April 29. l95


S. C. Bergman, Geologist 
Geological Survey 


L. E. Shirley and S. A. Feitler, 
Mining Engineers, Bureau of Mines 
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FICIAL FILE cop: 


hr. obert t.. Lu,ence 
!xeeutive Ofticpr 


t. V4h ¶in. Pi4in V. 


Rooia 13, 1ot 0fie Fuiidg 
InoxdUe Z, cnneeuce


e: toekt 'se.	 L426 (icr) 


	


•	 H	 iirphy iininr Compy 
}trpby line 


	


•	 Yriccy Coirnt, oi'th Ciro1in 
tret • id-E 1037 


Pe*r lz'. T:urEuco: 


Enciosod tre the oriçinr nd. tr	 of r. rcrt 
of Eevicv Sn 1iu of finel audit of the r erenee prcrrt. 


If you concur with the fectr rttd . tren p1sr. rnekr 
tbc noriz dctribution. If, for zny ret eon, ov do not co'ur, 
pleese retui i11 copii to ttie Diviici i4th yoar 


ieci'eiy yotr, 


(Signed) E. 0. Tabert 


3 Lq CtcJ3bfD, Tiri'otor •	 Cattret Ldmnigtrstion 

nd Audit )tiaion 


EnclosurE	 . 


EDTalbert/ena 
March 7, 1958 


Copy to: Docket' 
Adznr. Reading File• 
Helen R. Miller •	 Mr. Chambers


862.







UNITED STATES

DEPART ENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROM	 PFJO LDG. 


KNOXVILLE 2, TENN.


. 


February 28, 1958 


/) 1( 


1/I [4_
Memorandum 


To:
	


Operating Committee, DNEA, Washington, D. C 


From:	 Field Team, DNEA, Region V, Knoxville, Tennessee 


Subject: Docket No. D]?1EA ..1268, Contract No. Idm-ElO37 (Mica) 
Murphy Mining Company, Spruce Pine, North Carolina 
Murphy Mine, Yancey County, North Carolina 


Enclosed are the original and two copisa of a letter 
submitted in response to our request for a final engineering and 
geologic report. 


The statement that the Forest Service would not accept 
the road is incorrect; they agreed to accept it for six months, 
The Operator cannot shift blame for the failure of the project to 
the Forest Service. 


Although the report is not very in.formativé, we doubt if 
any report we can get from this Operator till add any new infor 
mation. Therefore we are inclined to accept this as the final 
report.


Robert A. Laurence

cecutive Officer 


V. J. ync iember 
Bureau. of nec 


Enclosures 3
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L 


Mr. RobertA Laurence 
Executive 'ff1cer 
DNEA. Field Téam Region V 
Room 13, Post Office Building 
Knøxvifle 2, Temiessee


0


S 
Spruce Pine, N. C. 
February 26, l98 


Re	 Docket No, DNEA .-t268 (Mica.)

Murphy Mining Company 
Murphy Mine 
Yancey County North Carolia 
Contract No. Idin-E--l037 


Dear Mr. Laurence: 


Please accept this as our final report on the above mine. We moved 
our machinery into the mine in December l96 and also built the necessary 
buildings. Due to the cold freezing weather and the location of the mine, 
we were not able to start operation untill the first of February 197. 


We cut a shaft of 21 feet and recovered sane mica. We sold a 
minium sale of this mica and paid the % royalty to DMEA. The mica was 
not up to the required 18% good stained quality, although it might have 
picked up in quality deeper in the_ 	 te. Our lease was from the U.S. 
Forest or the Department of th inter 	 and they would not accept the 
road that we had built up to the mine and requested that we build another 
road on a 10% grade, putting in water cut-outs and seed the sides. The 
cost of this road would have amounted to a cost much greater than the 
quanity and quality of the mica warrented: therefore, we ask pennission 
from DMEA to terminate the contract and this permission was granted. 


We have given up our 
named mine. Please close 
the above report. 


Thank you very much.


lease and itoved our equijnent from the above 
your records on this Contract on the basis of 


Yours truly 


L&/bv


1958 


(T1'
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I
I iL ;iiIi r,bru*r1 214, 28 


'. tawte A*ie 


tE P1*, ftth CSVDUAI	 HTT 
Re t	 t. DL4268 (4ics) 


vcey Gouoy, I4ørtZ* Caxo1i* 
Grnect 


ar . )td,t 


bsr Z aetzt the	 dation. remt to y for sigoatur, 
on *tober 2t1, 3.951, latter (aecood persrsph} requested opt 
sub4Losian of 3O4 final ent zz smd goo3ogic report, as r-
4nired by article c of the conttsct ithich state#, "Upon oo2ation 
of the 'woit or tez1ELntion of the Cennt1 obligation to con. 
tribute to coata the Operator shall t o$.et the awsraMmt with 
fiwe copies of a final report (ix addition to the flaZ or*s 
report w4 oucr). This flail report s%aU iiIude a &eolO@csl 
sr inaeri4 evaluation of the results of the *rk perford tu*dsr' 
the cor4r*ct wit4 an .etteat* of Uio ore r.rves resdtitg tr* such 
irk, e$ete sssy data aq*te_geological nd Lieeriog pe 
or sketches a4 a aie	 of the it psrtoed and the wdt costs 
thereof.'


*xnat1on of the coutrect 414 not reave this ig&tioc. 
*rt4cl* 3 of the taraination z't states that fl* )perator shell 
i*t1y perf ore all sthp and aatIsosat wtioos pxovi for 
in * Contract,	 the rendsrtDg of the flail report and 
final account.' - 	 - 


- possible., -in ordr that i *s coøplet onr records on. tta contract. 


-	 eitrtJ**,	 -	 - 


•	 brt -A. Laurezico -	 - -

•*ètt Of 
!7A 71*14 ?eae, 1L4* V 


-	 -	 - 
cc Ni'.	 d G, tlson, 0j4 Fort, LC 


Operating Cozmnittee (2)------
. V.J. Lynch 


-File,


•







•	 OFFICIAL FILE COPY 


•	 Date	 Surname - 


L, '2	 I &)fl I 
. r?4EAForm7 


(l2..6)


,• I 


FE 19 195	 1 ." 
, Robert A. I4Lurextoe 


txcc-ztjve Officer, VMA	 :	
CM 


£iola	 ;iegion V '' 
(OOiv	 Post Office Bldg. 
J1O !ViUO 2, Tnnessoe


fle: ccLet ro.	 .-2ica •	
rhy 14iring Compy 


)urhy nine 
3tncey County, north Carolina •	 Ccrntract No. Id*4lO37 


Dear tb. Laurencez	 S.. 


• I your meaQrandum of rebrary 11', I95, ou requested 
a ainr oi the Cator 'u Final Re art. e 'ire re1uctart to 
grant this reu&t oince the Qer*tor ig..Led. a :terwinaticn agree 
ment wi.icb pccificai3 requires the rendering of a finU report 
and final account.	 • 


n• aU out effort 3hould be' rnade to obtain this final 
report. The Operator sho1d b	 of	 r;oiblity 
in cennotion uith hi óontract with t c rrznt. !is negli 
gence or rofwial to ca] wift ht obligat1ons t the Govorn-
mont ca!rnat be cordoned. • 


1urthex' etion in corncton	 tr isuance cf a 
Report of Review wili be bold In abeence ndin your effcts 
i obtaining a final report.	 I ' 


• t4	 .,#in'*.' 


•	 '	 Frank D.. Lamb.' 


V. F. Williams	
S 


Member, Geological Suzv.


WfaiJ J W4 W	 • 


George C. Seifrid 


C1X$Ln Operating Cc3*mittei2 


• WCAnderson:gad 2/14/5 
• Copy to: Adinr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 


•	 ' Mr. Dietrich, 3061 
•	 • •	 • Mr. Houk	 •
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


ROOM 13 POST OFFICE BLDG.

KNOXVILLE 2, TENN.


[?i 
LS 


j/ uq11 
-1L7 


February 11, l95 


Memorandun/


-Zi (4 


To:	 Operating Committee9 DEA Wa shinñ 


From:	 Executive Officer, DMEA Region V Knoxville 


Subject: D1V1EA=. 426, Idm=ElO37(mica) Murphy Mining Cc0, 


Spruce Pine, N0C. Murphy Mine, Mitchell County 9 N.00 


We have never been able to obtain a final engineering 
and geologic report from the Operator0 As the work was 
ab4ndoned at a very early stage, we do not think a report 
would be of any value to us if we did succeed in getting one. 
The project was "pseudo Certified" in the ermination 
Agreement0 Therefore, we request a waiver of the Operator?s 
final report0 


The Field Team final report will be submitted when 
it is completed.


Robert A0 Laurence 
Executive Officer, DMEA 
REgion V 


V0 J ,Lyr2,f Mber 
Bureau of nes
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•	 UNITED STATES	 DATE 
DEPARTMENT OF THE INTERI	 - 


• DEFENSE MINERALS EXPLORATION ADMINISTRAT' 


•	 ROOM 13 POST OFFICE BLDG. 	 fl 	 - - 	 - 


KNOXVILLE 2, TENN.	 • 


I?bruax'y ii,, 195 


riernorandum 
•	 Jay L, Chamber's, Chief Contraot Arninitratoi and 


u4iflvisiz,, D1E Washington 


1IA ite1d Tam, Iegion V - Knozville, Tenntee 


Subjeot: flA-4268,, Xdrt.E1037(ml4a) Mur'phy Minin C4pany, 
3pruce Pine, N.C. Iurphy Mxe, ratcheil County, N40. 


Th1 projct vas abandoned by the Operator' after pay 
ment of 393O75 for work dore up to that time. Later, after 
mwh corropoudenee, the contract was terminated, effective



	


flaz'ch	 1957, bt mutual agreement. Because of this, there is 
no inai voucher awaiting paymnt. 


Thc fofltwdni units o work were porrorznd 


Bu11dong sccos$ road, 600 cuyd. 


Con tr'uc tion o1 toolhouse, powder raaazine and 
Expioder aeazine 


• • hft sinking —21. toet.	 • 
• • • 0


	


	
• 	 Io• fina, report wae received, but we have requested. 


the Operating Comm ttee to waive this reiremont. 


Report o fleview s requsted 


	


• •	 •	 •	 •	
brt A. Laurance •	 xecutive Oti'icer,	 *-gion V 


•	 •	 • •	 - 


	


•	 •	
• V. J. Lynch, ebcr - 


	


Lynch	 turoau of Mines 
aureme 


	


pr, om*.2 -	 •	 •	 •


0/











-:	 GENERAL SERVICDMINISTRATION
DATE PLCHASth 


•
1957 w-


FINAL SETTLEMENT - MICA. PURCHASE A ACMIIBER 


MICA PURCHASE DEPOT - B 


:ERTIFICATE AUTHORIZATION NUMBER 	 LOT NUMBER VOUCHER NUMBER	 SCHEDULE NUMBER 


EVALUATION	 DATA 
RUBY _________________________ 


HAL F	 TRIM ________ FULL	 TRIM 
QUAL I TY


POUNDS PRICE PER LB. AMOUNT POUNDS PRICE PER LB. AMOUNT 


GOOD STAINED AND BETTER


70. 00 $ GRADES NO. 3 AND LARGER ____________ 


GRADES NO. 4 AND 5 40. 00
_________ 


GRADES NO. 5+ AND 6 __________________ ____________ 17. 70 


STAINED 


GRADES NO. 3 AND LARGER 12. 00 31. 90 
GRADESNO.4ANOS


- 


5.X) 
3. 00


_________________
18.25 _xa 


GRADES NO. 5* AND 6
-


_______________ 7. 55 


HEAVY STAINED


______ 


GRADES NO. 3 AND LARGER 8. 00
-


14. EO 


GRADES NO. 4 AND S	 - 4.00 6. 85 
GRADES NO.S+ AND6 2.00 ______ 400 


-______ TOTALS


NON RUBY
__ 
_______ 


__ 
______ _______ 


__ 
GOOD STAINED AND 8E1rEp


--------------- ---	 . 


GRADES NO. 3 AND LARGER 70.00 . 
GRADES NO. 4 ANt) t 40.00 _________________ 


GRADES NO.	 AND A
1 1?. 7Q _____________ 


STAINED 


GRAOES NO.	 3 ANP	 A RI.,Et 9 - 
GRADES NO. 4 AND j 4.00	 . 14. 00 ___________ 
GRADES NO.	 AND 6 2. 40


I ..................
6. 5 


.•.
__________ 


HEAVY STAINED r 1


GRADES P40. 3 ANt) LARGER L	 6. 40 . _________ 


GRADES NO. 4 AND 1 3. 20 . ). 45 _____________ 


_________ GRADES NO. 5+ ANO6 1.60 4.00 


TOIALS T - _____________ _________ __________ 


TOTAL	 YIELD	 AN))	 VALUE	 D NONRUBY (Half trim plus full trim)	 LBS. 


ADJUSTED VALUI WHEN LESS ThAN	 18%GS & B	 (ABOvE	 VALUE $	 x _____	 18) ________ 


-	 ________


________________ 


FOR	 PROGRAM B,	 DEbUC1	 $4.00 PEP	 P OUND FOR R)FTING AND TRIMMING


-_______ FINAL	 BASIS	 FOR	 PAYMENT 


LESS:	 INIrIAL	 PAYMENT	 vOuCHER NUMBER	 SCHEDULE	 NUMBER 


BALANCE DUE	 SELLLR	 GovERNMENr	 -	 ____________ 
AND LOCAtION OF MINE PROCESSED FOR 


PAYMENT (LBS.) 


• PROCESSED . NO 
PAYMENT	 ILBS.) 


_______ ______ 


SELLERS NAME AND ADDRESS (TYP e or Prnf)	 --	 L(	 t
- UNDERSIZED


__________ 
_____________ 


________ 


PROESSINGL ________________ 
-	


- 


'> \	 <,'	
- TOTAL POUNDS 


PURCHASED


A P P R 0 V E 0 
.	 ;.	 \


"--	 C SUPERINTENDENT -,i DEPOT 


-- 1w 


DATE 


L	


-


GSA WA.(1 0 C 58-3177
(ASA P1.1KM •u.0 
SEPTEMBER 1957 
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UNITED STATES 
\ JiJ "	 DEPARTMENT OF THE INTER1F: ' 


DEFENSE MINERALS EXPLORATION ADMINISTRIT.&L 


WG. if?	 ' ir 2 0 
KNOXVILLE 2, TENN, 


Nvember 25, 1957


it 


Memorandum	 1 


To:	 Operating Committee, DMEA - Washington 


From:	 DNEA Field Team, Region V Knoxville, Tennessee 


Subject: Signed Termination Agreement Idm-E1037, DMEA-426-mica 
Murphy Mining Company, Murphy Mine, Yancey County,N.C. 


Transmitted are two signed copies of the subject 


Termination Agreement. 


The usual distribution of the other copies has been 


made by this office,


V. 4ZI4fch 
ACTING (ECUTIVE OFFICER 
OMEA - REGION V 


dow, Jr.

Geologist, Geological Survey







S
UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 D c 
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECIV 


ROOM 13 POST OFFICE BLDG.• 	 - 4 


	


KNOXVILLE 2, TENN	 --4----- , 
j	 IL—


November l2, 1957


e4ZiJ	 _ 


Mr. Fred 0 • Wilson	
/	 I - 


Old Fort, North Cazolina	 JL-	 J II 
tie: DMk4268(aica) 


Murphy Mining Co., Franklin, N .0 
Murphy Mine, Yancey 1ounty, N.C. 


•	 Contract Idm.E1037 
(Permit-No. T3LM-A037366) 


X)ear Mr. Wilson: 


With reference to your letter of November 9, I 
suggest that you sign the termination agreement arul return 
it promptly, as the contract is now in def*ult and failure 
to sign the termination agreement could result in a demand 
for repayment of aU Government contributions. 


•	 The 'satter of division of funds between the 
partners 3 one in which I have no authority. The Government 
has contributed its 75% share of all approved costs, and how 
these or any losses are to be divided is eitire1y up to the 
partners of the Murphy Mining Company. 


Very truly yours1 


Robert A. Laurence 
Executive Officer, MA 


cc	 Eegion V 
Opr. eom.2-
AbercLeth7	 •• •	 • 


• 	
0 	 • 	 • 	 • 	 S 


l'iles •	 • -.	 •
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Old Port, i. • I 
Novber 9, 1957 


Mr ktobert A. Lawrence, Execu tá ye Officer, 
L&IEA Field Teom, Region v, 
k(oom 13 P.. 0• Bull ding, 
KflOXvjll., 2, Tenn. 
Dear irz.


Re ThEA.42Q Mica) 
Murphy Mining c. }lnrphy iine Yancey County, North Car, 
Contract No. Idm..gjØ37 


I have a copy of your letter of October 24, 1957 addreseed to Mr. 
Lowl Aldrldge t SPruce Pine, N. . in Wh1h you enclosed o rigin,, and four oople of termination agre	 for the Cubjeet expoiration agree 


I have con tacted Mr. Aidridge and advj8ed him that just * soon a 8 h made a settlement with me of the fnd8 r eceived from the loan made for the operation 
of the mine, I will be willing to sign the terminati0 


he ha8 r eceived all the money8 &dy&flCed and ha8 never paid me One cent for my part of the exp enses, the Pr1nclp pat ,f which i $1O.00 die for grading road 1nt the mine, 
Would be glad if 


you w*d writ, Mr Aidridge *nd urge him to make thf8 sett1ezit so that the terafnstj0 agre	 can be signed and ret	 to the Depart.,t. 
!bur very truly,


. • j	
•..NOVj2i7 . . 


-	 -
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IN REPLY REPER TO: 


aTh6' 
lorth U 


c( 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTO N 25. D. C.


October 29, 1957 


Kr. Fred G. Wilson 
Old Fort 
$orth ro].ii* 


.r Kr. Wilsonz 


fereflCe is cede to $ letter written to Kr. Lavie 


Al4rid'S uasr date of OctobSr 2 by Kr. l*rt A. laurence, 
D.E.A.	 cut1ve Qfficer, in which y*fereiCe in turn v8m dt' 
to a i.tter dated JUly 12, 1957, fra' Kr. J. P.	 inncy to 
Aidridge jicatin€ that nice baa been sold fr laM uaier y1r 
leaae BIM. A. 037366, I. C., to the G.S.A. nice. depot at 8pzu.c0 


Pine.


r letter of Aguat 2i, 1955, fr this office your 


attention B &11ed to $.ction 2 of the lease r*iring	 nt 
of royalty aunting to 8 p.rcsnt of the gross value of the nice 


ained. Tou re zeçaatsd to sut podCtiOi reports aM roy' 
alty pe.,ycenta to this office vitbin 1.0 days folloeing the close 
of each calendar qiart.r. 


To date no prodUCtLCT& reports or roy*1ti psnts on 
pructiOi1 have been received in this office. In fact, you e 
no iMiestion to Kr. ttil* frcs this office	 he talked with 


you last October 10 that any nice bad been sol*. 


Fleaas subsit td.t*ta1 *auczt of nice disposed of 


fs the l.es lead sad rc*lty tbaI.On st 8 percent of the velia 
received fz'cm the $J.*. is z.% be dece bsfcee ycer b* is 
rsssd.


very truly 7X$, 


L9. (	 _ 
a. C. 
- uL** -....-


Cc to: )asr, sterfl Itstss Office, E$	 E D 
,obert Laurence


1-1951 


U.
- DW
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DMEA. z&268, i4mO37-.mica. 
Murphy Mining Coitpany 
Jurphy Mine, ø.ncey Conntp	 0 


110 
1	 100 


made to youz' letter of September 24, 
tohnson, expressing your personal	 220

anti complete the project work. 


Dear Mr. Wtlson: 


Reference Is 
1957, to Mr. Prank E. 
willingness to resume


Mr. Rred 0. Wilson 
Old Port, North Carolina 


Even as extended by Amend*ent No. .1, the time 
fixed for completion of profect work passed about 
mouths ago, and the Operator thereby has defaulted under the 
Contract. The par nership ha not performed any project 
work for over 5 months, and appareit1y the partners are at 
odds concerning completion of the work. In these cit'cum-
stances, the Government is unwilling to continue its 
participation in this pro3ect. however, the Government is 
willing to terminate this Contract by an agreement, COfltSifli. 
trig requirements for payment by the Operator of royalty on 
any production made from the lend by others. The third party 
Guarantor will also be liable for any royalty due the Govern-
ment as a result of such a termination agreement with the 
Operator..


Should. you desire to submit an appitcation in 
your own name for a projeet on the same or other land, we 
would be glad to give it our' coneeration. 


¶ibe ierminatton Agreement is being torarded to 
Spruce Pine for execution by the partners. 


Sincerely yours,. 
HCRubin rn 


CC :EA Docket	 C. 0. MitteTdOrf ( / 


Mm. Reading File A• 
Field Team, Reg.V(2) 
Mr. Kiilsgard	 Mr. Dwyer 
Mr. Dietrich	 Mr. Rubin 
Mr. Houck	 Chron 
Mr. Dwyer	 Pending 
Operating Corn.
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Dockt No. D1EA.'4263.F 
*wphy )4ining Ccpany 


zrpy Mtue' 
iaflcey Couuty North Carolina 
Contract !Io. Zdm4lO3? 
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I !rTru :ii IEt4EA Form 7 
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Mr. RobertA. LaUreflce 
zecutive Officer, DM 


Field Team, Region V 
Ro 13,. ?oet Office Bldg. 
iCncxiUo Z Tennessee 


Dear ' • Laurence:. 


(.'l 
cDc\


H 
4) 
4) 0 
•r4 


H 0 Cd •H 0 Cd 0 r14 	 Or-






o ca 
N •H+)



	


),(\ c):: •-	 a) 


	


4)	 •H	 0 
-'t •cdfr 


rd 
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fleference is made to tour moratidi* of 8ptember 11, 
1957, recommending termination for default, with demand for 
repayment.


Because of thi rginal quality of the mica and the 
access road difficulties, we have considered favorabi 
). Aldride ' request for ter'nin*tion. fiowever, the partners 
ship must execute a certificstion by agreement termination. We 
believe this method to be the bent way to protect the Government '8 


interest.


You will find onclosed the original and f Our copies 
a termination Agreement (with royalty repayment provision), 
together with two extra copieø for the use of the Field Team 
which should be forwarded to the Operator if you ore in ogree' 
mont, After ezecution of the Termination Agreement, please make 
the regular distribution of the copies. Please fill in the 
effective das of the ?ermii tion Agreement. 


Regarding the rcjalty Mcb Mr. Aidridgo owes on three 
pro3ecte, please smake a written damend on W. A34ridge for 
mont of the rc*lty due giving him thirty days to make a settle 
mont. If, at the end of thirty days, he fails to make a 8ttlm'. 


meat, refer the co11ectin of royalty to the Washington Office. 


Lclosed are two copisa of a letter of Septamber 24, 
1957, tru ML'. Fred 0. Wilson, ?artner, together with our rep3y 
to be forwarded if you agree. 


*	 Approved:	 $inoerely youz'a, 


Frank D. LtTb	 George C. Seifridge 
Mer 


ior U. KiilsaaM	 / ,, 
Chairman, Operating Cmnitte-' 


Member, ooiojici SL4 


nclosuree 10
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


ROOM 3 


OXV1LL 2. 


October 16, 1957 


*


AL FLE, 'OY 


! 1957 


Memorandum 


To:	 Operating Committee, D1'A, Washington, D. C. 


From:	 Field Team,	 Region V, Knoxville, Tennessee 


Subject: DMEL268, Idm-E1037 (Mica) 
Murphy Mining Company, Spruce Pine, North Carolina 
Murphy Nine, Yancey County, North Carolina 
(Permit No. BLNAO37366) 


Enclosed are the original and one copy of the latest letter 
from Mr. Aldridge, and two copies of our reply. 


We do not hold much hope for successful completion of thin 
project, as each of the partners is obviously tring to avoid 
responsibility for the work, while blaming the other for the disina]. 
showing and neither one is making any real effort to do anything 
about it. Further, we doubt that the Forest Supervisor will permit 
further use of the access road which washed badly during the long 
period of inactivity. He agreed to a resumption last February only 
on the condition that the work would be completed within six months. 


2Lr4 4A€L 
Rbbert A. Laurence 
Executive Officer 


Men r,	 eau of Nines 


Enclosures 6
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TELEPHONE P0 5-4246-4247-4248 


Spruce fluze, Ti C 


Oct. 10, 19S7 


Mr. Robert A. Laurence 
DNEA, Executive Officer 
Region V 
Room 13, Post Office Building 
Knoxville, Tennessee


Re: DNEA-t26 (Mica) 
?irp1y M.ne 
Contract' No. Idxn-E 1037 


Dear Mr. Laurence: 


In regard to the above loan: my partners, who were susposed to personally 
supervise the work, have just quit and have left me 'with the entire re-
sponsibility of the contract. Mr. Wilson has no money nor machinery and 
can do nothing toward helping me, so at this date I am in the middle and 
I am not sure just what my position is in regard to my obligation to DMEA. 


I certainly do not want to ignore nor deny any obligation that I have 
assummed under a contract with DNEA; therefore, would you please advise 
me just exactly the situation as it now stands on the Murphy fine Con-
tract and also advise me if there is any way that I could get an extension 
of time to complete the contract if I take it on my self alone to finish 
out the proposed work. If it is possible to get an extension I would 
like to begin at an early date so that the balance of the work could be 
completed before the winter weather closes in. 


I will certainly appreciate all the information and advise tha.t you can 
give me.


Yours truly	 / _, 


LewieAldridge 


LAjbv	
oc1fl957 


o.	 cz



EZk'.
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Old Jiort, N.C. 
sept. 24, 1957 


r. Prank E. j ohnson, Acting Adms., 
Deparnent of the Interior, 
Defense Minerals Exploration Adins., 
Washington 25,. D. C. 


Dear ir:-
Docket No.	 EA-42'68 Mica 


ica hine - Murphy Mining Co. 
Yancey County, North Carolin 


With reference to your letter of Aug. 21, 1957 
addressed to Murphy Mining Co. c/o Mr. Louie Aidridge, 
pruce Pine, N. C., a copy of which was sent to me, in 


which you advise of the contemplated cancellation of 
our contract under the above number and caption. 


Shor't1y after receipt of this letter, I contacted 
jr Aidridge in thi'connection and he advised that he ad 
written your office in regard to 'continuing our contract. 


I have been, and still am, willing to go ahead 
with this work, if I can get ay cooperation and help from 
jr. Aidridge and Mr. Brown,te other, parties interested in 
this project. 


I would be glad if you would advise me if there 
has been any offer on the part of	 Aidridge to continue 
this work, and if the Deparnent would be willing for us 
to' continue the operation.


You S very truly, 


Fred G. Wilson







..	 S 
September 12, 1957 


Telephone conversation between Mr. Robert A. Laurence of 
Knoxville 2, Tenn., and Mr • L. G. Houk. 


Re: Docket No. DMEA_4268_Micat 



Murphy Muting Company 
Murphy Mine 
Yancey County, North Carolina 
Contract No. Idm-E1037 


Mr. Laurence stated again that Fred Wilson wants to 
continue and Lewie Aidridge wants to discontinue. He noted 
our letter of recent date and wanted to know if we are going 
to allow them to continue. He stated the letter to Lewie 
Aldridge was to get his side of the story and find out if the 
Forest Service would permit them to go back. Mr. Laurence 
said he was certain the Forest Service would not allow them 
to go back.







DEFENSE MINERALS ADMINISTRATION 	 97022 


PRODUCTION EXPANSION DIVISION 


EXPLORATION LOANS 


Name of Company and Address: 


Name of Mine and Location - 


Docket No. D.M.A. ________ 


Metals or Minerals involved 


Amount of Total Projeot:_


Date received by P.E.D. 


Government participation, percent and amount ___________________________________ 


Number of subprojôcts in total application	 --


Type of Exploration	 Feet	 Cost p	 foot	 Total cost 


Preparatory & Rehabilitation _________________________________________________ 


Equipment ________________________________________________ 


Shaft sinking & winzes	 ________________________________________________ 


Drifts and crosscuts	 ___________________________________________________ 



Raises ___________________________________________________ 


Diamond or churn drilling 	 ______________________________________________ 


Other __________________________________________________ 


Comments on Contract ___________________________________________________________ 


Date sent to Applicant for signature 


Date returned to P.E.D. 


Date sent to Legal 


Date signed by Administrator 


Additional remarks:


S 
IntorlQr—Duplioattng Seotion, Washthgton, D, C.


	 Signed
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UNITED STATES 
DEPARTMENT OF THE INTE 
DEFENSE MINERALS EXPLORATION ADMINISTI 


Ro ILDG. 


KNOXVILLE 2, TENN. 


September 11, 19 


Memorandum 


To:	 Operating Committee, D1ViEA Was 


From:	 DMEA Field Team, Region V Knoxville, Tennessee 


übject: DMEA4.26, IdmElO5(mica) Murphy Mining Co., 
Murphy Mine, Yancey County, North Carolina 


Enclosed are three copies of a letter from 
Mr. Fred G. Wilson, one of the partners, asking to resume 
operations at this mine. Please refer also to Mr. Lewie 
Aidridge's letter of August 15, requesting termination. It 
is doubtful if the two partners will agree ona course of 
action, and it is doubtful if Mr. Wilson is financially able 
to go on without Mr. Aldridge's participation. 


As far as we are concernedD this project is in= 
adequately explored and the target is still as good as it was 
originally. But we do not think it can be completed satis 
factorily by the present Operator. Also, it seems certain that the 
Forest Service will refuse to sanction another 'extension 
without completely rebuilding the access road to conform, to their 
specifications for an access road They reluctantly agreed to 
a six month extension last March,''and they are not likely to 
agree to another. 


Termination without certification or termination with 
pseudo-certification would, in effect, reWard the Operator for 
inefficient work. Mr. Aidridge has lost interest and wants to 
quit, but he should be permitted todo so bhly by reyniint of 
tIië Governments contribution. Basd on the past six months 
experience, we	 i1d put no faith in any promises: by the 
Operator to begin promptly and carry out the work efficiently. 
It may be worth noting that Mr ildridge now owes ro'a1ties on 
three projects and has not paidéven after beingFeminded. 


We recommend termination for default, with demand for 
repayment.	 "	 S 


2r74.6tec . A. Feitler, for V. J8 Lynch	 Robert A. Laurence, 
Member, Bureau of Mines 	 Executive Officer, DA 


Region V







DEPART UNITED STAT ES R OR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 13 POST OFFtCE BLDG 

KNOXVILLE 2, TENN



ieptettber U 1957 


'r. irec G. Wtlsofl 


&1a Iort, Iorth aroUna


)e: UA.4268, 
urphy inIng oipany 
u2phj	 ancy 1ourty, . U. 


(eriu1t o. IYAO37366) 
Jear r. Wi1son 


ibi responds to yours letter or eptibor 5, in 
which you erprss your rtereet In reatutdn5 work ovx the 
Murphy xp1orat4on contraet. 


th.s ontrset .s now in default, the i1e]4 
'eai does not have the authozity to reopen and extend it. 
In Mr. Johnson's letter of iuet 21 h asked that you 
advis? bim proiptly o.t your intentions. I suggest that 
you and vr. A1dride do o at the eariteet posIbIe date, 
80 that our Jasn1ngon staff may give irediate consderation 
to the probln.


Very truly yours, 


£obert A. Laurence 
xecutive ffi.cer, )t 


Field: 'Peam, Region V 


1 i'1y







S	 . 


Old Fort, N. 
Sept. 5,. l9


OFF 


ECiIvb 
Q 


!J:llJ79? 
V 


Mr. Robert A. Laurence, 
Exec. Officer, DMEA, Region V, 
1ioxville 2, Tenn. 


Dear sir:-
Re DMEA-4268 - Mica 


Mrphy Mining Co. 
Yancey County, N.


Murphy Mine 
C. 


I am in receipt of a letter dated August 21, 1957 
from Mr. Frank.E. Johnson, Acting Adnis. Wasngton, D. C., 
this being a copy of letter addressed to Murphy ;Yining Co 
a/c Mr. Louie Aidridge at spruce Pine, 1. C. 


This letter advises that our failure to complete 
required work on this mining project by the specified, time 
may result in demand for repa3mient of all fund advanced b 
the deparnent for this purpose. 


I, personally, have been very anxious to continue this 
work to completion, and would have made every effort to do 
so if I could have had any cooperation frOm IiIr 0 Louie Aidridge 
and Mr.	 Brown, my p.artners in this project. I am still 
willing and anxious to:j continue the wo±k if I can get any help 
from my partners. 


In the beginning, the Deparment appropriated for this 
work the following amounts; For tool house, dynamite and cap 
houses; $117.00, for grading road into mine; $180.00 Total $297,00 
Footage reported: 21 feet @ $45.00 $945.00 Grand total $1242.00. 
I do not IQiow the exact amount paid by the Departhent,. but I 
understand that a check wa sent to Mr, Aldridge for approximately 
$932.00, out of which I have received nothing. 	 I have been 
unable to get a statement of disbursements or any informatioh 
whatever in regard to same. 	 I worked about three months getting 
the project ready for operation and hired a man with bulldozer to 
grade the road, for which I assumed liability and which I have, sO 
far, been unable to pay: $150.00. 


#1







4 


#2 


Mr. Robert A. Laurence; 


I have been advi se.d by Agent in charge of the mica 
depot at spruce Pine, N. C. that the mica was suitable 
for use, and that they would buy all we coun, offer. 


I have a certain amount of equipment on the project,' 
and am willing to contirnue working the mine with the help 
of Mr. Aldridge and Mr. Brown. 


Please advise me if the Dparnent would be willing 
for us to coritimue this project. 


Yours very truly, 


Fred G. Wilson, 
Old Fort, N. 0.
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inixg Conpy 


do . 	 Lovic 1rdge 
spruce pine, !lortb Ciro1ina


	


	 ______ 
Ie: DockQt . L A469. ca 


wphy inin Coripany 
rhy Sic 


Ynccy Coity, orth Carolina 
Gent1ern:	 Contract No. Idxn-E1037 


Leferenc i rade to the July 3, 1957,. letter from 
2r. Robort . Lu'eico to the flwphy iing Camny etating 


that failuro to coxnplete the xork aa reu1t in the overnaut s 
deniand for repancnt of 11 f: advanced, c1 to youz' reply 
of Jvly 13, 1957, ttin tIit ou iou1i. o or utnot to 
complete the contract cr1 by Auuzt 15, 1957, and requesting 
additional tine. 


F*oi tho inorr.tion we have it appcttr thit there 
hac not bcen a dilQctt effort on the part of the irpby inthg 
Company to complete tho contract i1ork a no ork hai been done 
since the beginning of Zrch, 1957. Please note the contract 
b a firm oonitiiont to complete the 'ork in the ziie specified. 
You arc nets in defaulz of the terms of 1e contrCt and inlou 
you make prompt arrangements to rc.rniedy thi3 default he Govorn.. 
ment will, under it option in 4rtic1e 7 of the contract, take 
any actioi it deems necesai'y to protect its intoret. 


I1ease advise this office promptly of your intentions. - 



$ncerely yours, 


Frank E. JohnsorT (/?4)) 


acting initrator 
Copy to: Mr. Fred G. Wilson 


Old Fort, North Carolina 


LGHouk:gad 8/21/5? 
Copy to: Admr. R. File 


Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


8623
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


ROO 13 PO' O'V 


S
b a&, 


August 20, 19S7 


Memorandum 


To:	 Operating Committee, D11EA, Washington, D. C. 


Iom:	 Executive Officer, DNEA Field Team, Region V 


Subject: DMEA-I268, Idm-ElO37 (Mica) 
Murphy Mining Company, Spruce Pj, North Carolina 
Murphy Mine, Yancey County, North Carolina 
(Permit No, BLM.-A037366) 


Enclosed are two copies of a letter from the Operator, 
requesting termination of the contract. 


I am surprised to learn that the Operator has made 
efforts to resume the project. Our field ecaminers have seen no 
evidence of such efforts. 


The Operators troubles with the Forest Service are of 
their own making. Had they resumed promptly upon receiving 
approval from the Forest Supervisor, the work could have been 
completed within the time, as was agreed upon'with the Forest 
Service.


The Field Teems recommendation for termination, prefer. 
ably for failure to fulfill the terms of the contract, is re 
affirmed.


74 
Robert A, Laurence







August 15, 1957 


:r. fr r	 •	 'r 


xc :tiio	 ' 1 r, DA 
Field Team,	 on V 


U. S. De'art,rnent o the InLerior 
Room 13, P. 0. Building 
Knox-.'iile 2, Tnncsee 


Dear Sir:


Re:


/;½ )/ 


IJ 
•	 //T	


1 
7' 


J 
DA-426ica 
Murphy iine,'Yancey County, N. C. 
Contract Idm-E1037 
(Permit No. BLM-A037366) 


We have made eff'crts to resine the exploration project 
at the urphy 4ine. We have a lttr d8ted July 12, 1957 
from the Depot Superit.endent, Mr. J. . McKinney which we 
quote as follows: 


"From the rouh sap1e which the buyers examined 
from your lot of 'ca from the Murphy "ne they 
do not believe that your lot will contain IP per 
-'ant sood stan'd. 


;!e can ac-ept the 1.ot as it is, but. as you know the 
value of it will e greatly reduced. 


Please let us know if you would like to ad more 
good stained Mica to this lot or e11 it as it is." 


Sincerely yours, 


J.	 P. McKinney 


1 9 1957 Depot Superintendent 


We also have a lot of trouble with the Parkway Ranger 
in to the road that goes into the mine and €vething







I	 .	 . 


Mr. Robert A. Laurence 


Page 2 
August 15, 1957 


in general seems to be against is in further exploration of 
this mine. There is approximately 29 feet of inclined shaft 
and 40 feet of raises. I would like to hear from you in 


regaH to this mine, but I don't believe that the original 
objectives of the contract shouli3 he ornolted. 


Yourc very truly, 


LA xrth


TI
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UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 


KNOXVILLE 2, TENNO 


Aug. 15, 1957 


JJ 


&1L


Memorandum 


To:	 Operating Committee, D1V A Washington 


From:	 DMEA Field Tani, Region V Knoxville, Tennessee 


Subject: DMEA-4268, Idm=ElO37(mica) Murphy Mining Company, 
Spruce Pine, N.00 Murphy Mine, Yancey County, N.C. 


(Permit No. DLM=A037366), 


Enclosed are 3 cOpies of the latest interim report on 
the subject exploration contract, stating that work has not been 
resumed.


Under the terms of Amendment No01, signed by the 
Operator in May after approval 'to continue had been granted by 
the Forest Service, this contract was to have been completed, 
before August 15. The Operator has made no effort to resume 
work and we think they have lost interest in the job and do not 
intend to reiii Therefore, we do not wish to write another 
Amendment extending 'the time for completion. It is our opinion 
that the Operator has defaulted the contract, and that it should j 
be terminated by the Government with a demand for a return of the 
Government's contribution. If that appears to be too strong a 
stand to take, then a mutual termination agreement with a "pseudo-
certification" might be adequate0 


It is our understanding that the District Forest Supervisor 
intends to require the Operator to repair the damage to the 
access road, which is now beginning to wash badly, at least up to 
the amount of their performance bond. 


Letters and visits to this Operator from the Field Team' 
have ailed to get results. We suggest that the Washington 
office write to the Operator, taking whatever action your review 
of the facts indicates to be appropriate. 


aurence 
Executive Officer, JJMEA	 Burea of ines 
Region V.
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I1ott	 1r rzprt rgardirg 


•	 d tk	 ppcipriát act1or0	 S	
• S 


Action tkn by Divjsior	 S 


Lettex to Operator allowing 30 days to	 5.. 


rectify default and resume work.	 .	 S 


Rob i
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INTERIM REPORT



DMEA-26 IdElO37ica) MURPHY MINE 


place of business that he was trying to get a crew for the mine 


"sometime during the coming week."	 We did not visit the mine as


there had been no activity since the last visit. 


August 6. 195Z


S. A. Feitler and L. E. Shirley, 
Mining Engineers, Bureau of Mines 


F. G. Lesure, Geologist 
Geological Survey - 


/


I 


ii 







.,	 S 
INTERIM REPORT 


DMEA-4268 Idm-E1037 (mica) MURPHY MINE 


Operator: Murphy Mining Co., do Lewie Aidridge, Sprice Pine, N. C. 


Location: 2.62 miles S63°W from Busick School, isgah National Foist, 
Yancey County, North Carolina 


No progress has been made on this contract:since early 


March 1957. The mine was visited after communication by lette5r, 


was received from one of the partners, Lewie Aidridge, stating his, 


intentions to resume work in the near future. No one was present 


at the mine, and the incline was filled with water. Another visit. 


will be made as soon as work is resumed. 


L. E. Shirley a d S. A. Feitler, Mining Engineers 
U. S. Bureau of Mines 	 .. 


F. G.Lesure, Geologist 
U. S..Geological Survey 


Date inspected: 


July 23, 1957







.	 . 


July 30, 1957 


Memorandum to the File 


From:	 Lawrence G. Houk, Director, Division of Nonmetallic Minerals 


Subject: Substance of telephone conversation of July 30, 1957, 
with Mr. R. A. Iaurere 


Re: Docket No. DMEA-4268-Mica 

Murphy Mining Company 
Murphy Mine 
Yancey County, North Carolina 


Mr. Laurence stated we have a headache with Lewis 
Aidridge. He writes they are going to do their utmost to get 
started but he has not shown good faith. I asked if Lewis 
Aldridge found anything and if they reached the target area. 
Mr. Laurence said no, they are not making any money and they 
want to quit. The road Is beginning to wash away and the 
forest ranger will make him restore the road. Mr. Laurence 
thinks the forest ranger will refuse to let him go on arid said 
the Regi-on had asked the forest ranger to let him use the road. 


Lewis Aidridge' a parter Wilson doesn't seem to be 
happy I told Mr. Laurence, a 	 is reply was that the company 
may not be reimbursing Mr. Wilson for the bills he pays and 
he seems to think that the money should be divided up between 
the partners 1/3 each. That is their own affair.
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July 13, 1957 
c [) [ 
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7,"M 
i1 6l ih L OO.


Mr. Robert A, Laurence 
Executive Officer, D14EA 
Field Team, Region V 
U. S. Department of the Interior 
Room 13 Postoffice Building 
Knoxville 2, Tennessee 


Dear Mr. Laurence:


Re: DMEA-4268--mica 
Murphy Mine, Yancey County, N. C. 
Contract In-lO37 
(Permit No. BLJ4-A037366) 


Thank you very much for your letter of July 3, 1957 
in regard to the Murphy Mine. Please be advised that our 
intentions are to restne work, so that your field emminer 
may schedule your next inspection. We note that in your 
letter that this exploration ie to be completed on or before 
August 15. We are doing our utmost to complete this by this 
date. However, if you could give us just a little longer 
time, it will be appreciated. Thank you for all your favors. 


Yours very truly, 


MPH! 


LA:ah


RcenviD



JUL 15 1957 


w 
i'. us 
J("t. '. 
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Old Fort, 1. C. 
July 13, 1957 


Ir. Ro rt A. Laurance,, 
xecutive Officer DMEA, 


Field Tes, Region V,, 
Knoxville 2, Tenn. 


Dear sir:-	 -


fL 


JUL151957 


LC	 Iv 


Re - DEA-4268-1ica 
Murphy Mine, Yancey co., N. C. 


ntlactIdinlO3r? 
(Permit i'o. Bll-AO37366) 


I an in receipt of coy of your letter 
addressed to Fur:hy i ininçz cofripany, c/c Lewie Aidridge, 
Bpruce Pine, i. C.,, in regard to the above mentioned 
project.


I have contacted Mr. Aidridge in an effort 
to get him to work with me toward the cornpJ etion of 
the exploration in connection with this mine, but hive-
been unable to get him to agree to do anything. 


I have spent all I had in gettin :. this work. 
started, and ; unable to go any further witont so 	 help. 


In the beginning a:'propriation were made for 
the building of tool house, dynamite house and cap house, 
and for the grading of a road to get in to the operation. 
I think Mr. earn iown has been paid for the erection of 
the buildings, but the bulldozer work in connection with 
zrading the road, (Zor which I assumed responsibility) h& 
never been paid. I have requested Mr. A.dridge to pay this bill 
and he has refused. 


Mr. Aldridge advises ne that he has received checks 
for work done on appropriations and for footage worked in the 
mining operation, but he refuee to pay me any part of the 
moneys received. 


I a still interested in continuin this opertion, 
if I can get some cooperation an4 help, and would be glad if 
you would 0 try to get Kr. Aldrldge co cooperate. 


Yours very trul y,
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Old Fort, N. C. June 6, 1957 


© llCL FIIL COpy 


CIIVJUN 12 1957
	 r,I 


Mr. Robert A. Laurance, 
Executive Officer 
DMEA F I el d T earn, R eg ±0 n V 


Dear sir:-


Re - DIEA-4268 (Mica) 
Murphy Mining Cop 
Murphy Mine, Yan ce Coun y, N. 
Contract No .Idm-E1 037 


!1ith reference to the operatior of this mine, I beg 
to advise that I saw, and. talked to, Ir. Lewie Aidridge 
and Fr. Sam Brown yterday and discussed this matter with 
them. They appear to want to discontinue this operation, 
and Fr. Aidridge asked me if I	 ew how we could get out 
from under the loan from the deparent. 


I do not want to discontinue this operation, but want 
to continue the work, and to have the loan granted for that 
purpose continued in force. 


I have carried about ten pounds of mic to the. IT. S.. 
Depot at	 ruce Pine, N.. C. and the man in charge of buying 
the mica told me4t wa RUB y mica, but that th.e percentage 
could be increased, and a better price had if soe bigger 
mica could be included with it. 


I would 'be glad if you would see what cound be done 
toward continuing this operation. 


RECEIVED 
JUN- 1957 


U. & Qeo1og.a & Sux


çrver tr 1 


1&L-L 
Fred G. Wilson 
Old Fort,. N. C.
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UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMIN 1ST 
ROOM 13 POST OFFICE BLDG.



KNOXVILLE 2, TENNU 


June 10, 1957 


i1r. Fred. G. Wilson 


Old Ført, North Carolina.


Re: D!A 
Murphy Mining Co. 
Murphy Mine 
Contract IdmEl037 


Dear Mr. Wilson: 


This replies to y:OUF letter of June 6, in. 
quiring what can be dnne toward continuing the exploration project at the Murphy Mine. 


?lease note that the contract, signed by you 
and Mr. Aidridge as partners of the Murphy Mining Company is 
a firm commitment to complete the work outlined in the 
contract at the agreed unit cost, I am glad to note that 
you want to contiflue the project, and I urge you to resume 
work as soon as possible, so that it may be completed on or 
before August 15 as provided in amendment No.1 of the contract. It is doubtful if the Forest $ervice will permit use of the 
existing access road beyond that date., without extensive repairs unless it appeared that the exploration work was 
being carried out vigorously. 


If the work is abandoned before. completion, It 
may be necessary for the Government to demand repayment of all 
funds contributed by the Government under the colztract. 


The only thing to be done toward continuing 
the operation is for Murphy Mining Company to get busy and do 
the work it. agreed to do.


Sincerely yours, 


cc	 . . 
Opr. Lrh


Robert A Laurence 
Executive Officer, DA 
Region v
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UNITED STATES. 
DEPARTMENT OF THE INTE IOR EXThA 


DEFENSE MINERALS EXPLORATION .ADMINISTR T1ON	
D 


ROOM 13 POST OFFICE BLDG.	 RECEIVEcJr\q 
KNOXVILLE 2, TENN 


June 10, 1957 


Mr. Fred G. Wilson . . 


Old Fort, North Caroitna 


	


• ,.	 Re: D A426 -mica 
Murphy dnxt Co. 
iurphy Mne 
ontrac t idn.lO3 7 


	


Dear Nr. Wilson:	 •• 


This replies to your letter of June 6, in-
quiring what can be done toward continuing the exploration 
projoct at the. rurphy iine. 


Please note that the contract, signed by you 
and Mr. Aidridge as partners f the Murphy Mining Oompany is 
a firm commitment to complete the work outlined in the 
contract at the agreed unit costs I am glad to note that 
you want to continue the project, and I urge you to resume 
work as soon as posatbie, so that it may be completed on or 
before August 15 as provided in amendment No.1 of the contract. 
It is doubtful if the Forest Service will permit use of the 
existing access road beyond that date, without extensive 
repairs unless it appeared that the exploration work was 
being carried out vigorously. 


It the work i abandoned before completion, it 
may be necessary for the aovernment to demand repayment of all 
funds contributed by the Government under the cofltract. 


• The only thing to b done toward contnuing 
the operation is for urp1y Mining Company to get buSy and do 
the work it agreed to do. •	 •.	 • 


Sincerely yours, 


•	 .	 • • •	 •	 Robert . A. Laurence 
ecutive Officer, DMA 


cc	 Region V 
pv. COt


•	 :.	 •
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1d Fort, '. C. June 6, 1957 


XT 


I_ c JU IL 
I	 i	 1i7iT 


r	 oert ... Lurance, 
'xebi.; ti y e Cf fi cer 
DTTI.A Fio].d Teaz, Region V 


Dear sir:-


- D A-4 o 68 (Fica) 
lirphy ining Coipany 
urphy Fine, Yancey County, N. C. 


Contract Fo.IdflJlO37 
.7ith r eference to the o p eration of thi 5 mine, i beg to avie that I saw, and ttlked to, Lr. Lewie Aidridge and r•'- I3ro	 Yeterday and discueed this ma tter with
them e They appear to want to di scotjnue th1 operation, and r. A1dride a sked me if I knew how we could get out from under the loan from the deparent. 


I do not want to di scontinue th1 
op eration, but want to continue the work, and to have the loan 


granted for that pnrpoe co ntinued in force. 


I have carried about ten pound s of mica to the U • Depot at	 ruce pine, i. C. and the man in charge of buying
th e m i c a to 1 d me ± t wa RUB Y ml c a, hu t t at th e p er c en tage could be increased, and a better price had if sote bigger mica could be included :;ith it. 
I would he glad if you vould see what cound be done toward con tinuin this oDeration. 


RECEIVED' 
J1JN .. j57	 Fred G. gil9on 


(id Fort, N. C. U.







UNITED STATES 
DEPARTMENT OF THE iNTER! 
DEFENSE MINERALS EXPLORATION ADMINISTRA1 


ROO M: 1 3 POST OFFICE BLDG.

KNOXVILLE 2, TENN.


•	 ©©PT 


rne iO, 1957 


r. freci t. Wileon 


(14 Port, orth 4a2oltna


rto. iiA.426B mica 
urty tn5n. 
urphy sire 
ontract idm.1O,37 


)oar r. ilson:. 


This replies to your letter ol June 6, in.. 
quiring what can be dane toward continuing th exploration 
project at the trpiy i'iine. 


ilesee note that the óontract, Igned by yoi 
and r. &1dridge as partner's of the 4urphy Mining iopiuiy Is 
a firat cowmitont to complete the work outlineci in the 
contract at the agreed unit cost, I ar glad to note that 
you want to continue the project, and I urge you to resume 
work as soon as poasLble, so that it may be cotpleted on or 
before August 15 as provided in amendnent No.1 of the contract. 
Xt is doubtful if the oz'est ervica will peri*it use of the existing access road beyond that date, without extensive 
repairs unless it appeared that the exploration work was 
being carried out vigorously.. 


•	 If the work is abanoned before completion,, it 
iay be necessary for the (overxunent to demand repay'ient of all 
funth3 contributed by the. Government under the colitraOt. 


The only thing to be done toward continuing 
the operation i for Murphy ining company to get busy and do 
the work it agreed to do. 	 •• 0	 • 	 • 


sincerely yours, 


0	


obert A 


cO1
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Cid Fort,	 • C. June 6, 1957 


[XTRA CO 


:r.oert.Lurance, 


DA Field Team, Region V 


Dear sir:-


Re - D1EA-42 68 (Inca) 
Lurphy thing Company 
urpby Iine, Yancey County, N. C. 
Contract O .Idm-E1 037 


Tith reference to the operation of this mine, I beg 
to advise that I saw, and talked to, ir. Lewie Aidridge 
and r.	 rown yeterday and discueed this matter with. 
tem. They appear to iant to discontinue this operation, 
and r. Aidridge a 5 ked me if I, knew how we could get out 
from under the loan from th deparUnent. 


I do not want to discontinue this operation, but want 
to continue the work, and to h:i ve the loan granted for that 
p)rpoe continued in force 


i have carried about ten pounds of mica to the U. S. 
i)epot at pruce ine,	 C. and the man in charge of buying 
the mica told me it was RUBY mica, but that the perc 
could be increased, and a better price had if some b 
mica could be included .iith it. 


I would . e gl a d if you 'iould see what cound be 
toward continuin this operation. 


REC(1VFD 
JUN- 1957 


U & ( eoha.


er tr 1 


Fred G. Ji1sOfl 


Old Fort, N. C.
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May 23, 1957 


Memorandum 


To:	 Mr. C. 0. Mittendorf, Administrator 


From:	 L. G. Houk, Director, Division of Nonmetallic M.i4iera]4 


Subject: Amendment No. 1 - Docket No. DMEA-4268-Mica 
Murphy Mining Company 
Murphy Mine 
Yancey County, North Carolina 
Contract No. Idm-E1037 


The Division of Nonmetallic Minerals concurs in Amend-
ment No. 1 to the subject contract as written and executed in 
the field. This amendment extends_the completion date from 


jLTJc, to _: $ 


,	
ci -r 


Amendment No. 1 is necessary because of the work inter-
ruption caused by the U. S. Forest Service's objection to the type 
of access road cOnstructed. After some delay the Forest Service 
agreed that the road would be satisfactory. 


W. C. Anderson 
Division of Nonmetallic Minerals 


WCAnder son :gad 5/23/57 
Copy to: Admnr. R. File 


Mr. Houk


8623
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Aril 29, 19S7 


ed CL WUson



Old Fort, North Carolina


C A 
• I 1E] 


JIfI[i


Bet 1k.426BOio*) I	 I 
Mig 


Nurpb iWie, Thxicey c'ty, Lc. 
Contract No. icnflO7 


Deaz' Mr. Wilson: 


This replies to ur letter of April 26. 


The Op rator under the subject contr*ot is Murphr Nining 
Company, a partnership oompoeet o )x'sd (.}. %11eon and Lewis Aidridge." 
This is ectly the way the epplication was made, As the application 
gave the address as "o/o Lewis Adridge, Spruce ?ins, L C.", all 
correspondence about this contract ts directed to that address. Both 
the checks referred to in your letter, psyable to the Murphy 1tthing 
Comnpany hairs been sent to Mr. Adridge. 


Sincerely yours, 


Robert A, Laurence 
Ezeoutivs OZfior. 
DEA )ield .Ten, Region V 


RAL/mg 
cc 
Oper. Comm. (2)—--------_.. 
Lynch 
Shirley 
files
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Old Fort, . C. April 26, 1957. 


. r • Rob er t A • L . awr en c e 
xecutive Office 


DLL'i Fegion	 V 
Rooni 13 P. C. Building, 
J'-floxvi1le, Tennessee 


Dear sir:-


Re - No, DEA-4268 (:Ii-€ 
urphy ining Co. 
pruce Pine, ::. c. d.ncey County) 


I am writing to Inquire in regard to proceed5 from loan granted for the operation of mica rine under the above number, 


To begin 'ith an a1]othent of 297.Q Wa 5 rde for the pr eparatorr work; Cpenin road to the mine, h
uidin, tool house, damite house and house for storage of d yrarjte cap5,	 check for ?5; of thi 5 iiiOuflt wa sent. wa r espo r sih	 for the pa 'y ent of cost of openin&r fte road hiit have n ver been able to get any cf thi 5 check to pay for t.


There 1 al5o supnosed to he a pa ent of 45,QQ per foot for the Opening of the mine, Vhi to 
engineer5 checked the mea surements, it wa shown that 21 feet had teen removed, amounting to $945.00, 75% of which would be $708.75, a check for which, i haveen i nfoemed, has been r eceived by 1r. Lewie Aidridge of Spruce Pine, N. C. I have never been able to get any part of thl 5 money. 


I would like to Imow if this loan wa made to Mr, Aidridge and Sam Brown, or to the urphy Lining Co. and if the check8 from loan are made to them, or one of them, or to the Lurphy [1ning Co. 


Yours very truly, 4 )iL 
dGf tO
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UNITED STATES 


	


\jL0:	 DEPARTMEN.T OF THE INTERK	 F1LE copy 


•	 DEFENSE MINERALS EXPLORATION ADMINIST 


WASHINGTON 25, D. C.	 - PR 24 1957 •	 •"	 •"	
'ROOM 13 POST OFFICE BLDG. DATE 


KNOXVILLE 2, TENNS 	 I 
April 22, 1957	 "I ' 


1b Levi. Aldridgs'	 ' ' 
Spruoe Pins, North Caroiin


Rei DMA.12 
Pkarphy Mining Conpany 


rphy''4n.,Yar.eey Co,, N. C. 
('ermit No. BUI-A037j66) 


Dear Mr. Aldridge 


Our field exaiiners report that here was no actiiity at the 
Murphy Mine at the 'tim 'of their regular inspection l*wt week. I rear-
ize that it W*$ flQC5$517 for you to ehut down until 'tbe ?o2ss't Supsxs 


	


iaor gave you pereiOion to rstas exp1orstia.	 '• 


This psraission was giiv.n you on April 1, and work should 
have 'be.0 reswqsd proatly.. Under the origina]. 'cotrsot, work was to 
have ' been coLet.d ' or before ?*y 35, i97, or six inths from the 


• date o the coatrset. .oause of the delay r.eulting from' the enforoed 
shut down, we are' willing to extend , thø time for completion by a eoupl. 
of mcmths.


In writing to the 1)iatrict Ianger to request him to permit 
yon to complete the .xploration project, I pointed out that 'this Was a • $ith job and' thet, with' this' unexpected two month delAy, it would 
still be only an eightaonth job. It wu only besàuse of the Uait.d •	 tias 'during hicb thó trnaporay access road would b in use that the 
Forest Servic, agreed to permit you to continua. , Therefore, it is	 • •	 imperative that you show that w were aCting .n good faith, by: imme. 	 : • • • •	 ' , diat,ly reuaing,wàrk under the eontract and dilientIy completing 'the • 


•	 ' ' • • approved units ot work..'	 • •	 "	 • , '	 ' • • •	 '' 
•	


• • • ?leaee"adviss i at once when. you plan to resume work, and' 

• , approximately how iuch tim. will be required to complet, the work. I 


• • '•'	 •	 'wilL then prepars an amendi1ent authorising the 'time extension. '
	 : 


$inc.rel.y yours, 


	


RAL/a	 Robert A. L&tu'enoe 
•	 ' Lynch	 '	 • ', •	 •:,'	 .'	 •,' xeouttve Officer, flEA ',.	 • • '	 • , Ort±	 Corn. 2	 ' ' ':",'	 egion V ' ',	 •	 ' • ' 


Chirley 
Abernethy 


•	 Filøs	 •	 :	 •	 '	 .'.	 " '
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LCOI 


CEflI IWR JL 1957 
INTERflI REPORT
	 DAT	 :4L 


DNEA426, Idin=ElO37 (mica) MURPHY MiNE IJIi 
perator: Murphy Mining Co,, c/o Lei,ie Aldri4ge, 


Location: 2,62 miles 363°W from Busick School, F sgah 
Yancey County, N, C. 


No work has been completed at this mine during the interim. 


One of the Operators, Lewie Aldridge, was contacted to learn iithen work 


would resume. Mr. Aidridge reported that the Forest Service would 


allow the contract to be completed if certain Forest Service requirements 


or regulations were met. He stated that a copy of the letter outlining 


these requirements would be sent by Mr. D, J, Morris, ForesSupervisor, 


Asheville, N. C., to the Executive Officer of DHEA, Region V. 


Mr. Aidridge further stated that he anticipated exploration to again 


resume within the coming week. The Operator will be contacted by the 


Field Examiners on the next regular visit to the area. 


L. E. Shirley, Mining ngineer 
U. S. Buireau of Mines 


E. L, Boudette, Geologist 
U. S. Geological Survey 


April 3, 1957
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U 
USESJ4ining 
Wilaon, Fred 0. 
BII('1L.O37366 


Mr. Fred 0. Wilson 
Old Port, N. C. 


Dear Mr. Wileons


RFCFIVED 
APR2 -1357 


U.a LJG 
a_. r


P. 0. a 731 
Qf6V. iJ•) 


A'il 1, 197 


MA 46 (McA) 
id1w Eo37 


Rafrenee is ide to otw discussion in this office on March 26, con. 
earning the continued use of the road to your mica proepe cting ares, 
designated BLM.&.037366. 


As we agreed, you nq continue to use the ti sait road for çroe oting 
a.ctivitr, wiser the lbllowing conditions* 


1. That water bn'noute be installed on the present road to the satia* 
faction of the District Ranger, vhile this road is being used for 
prospecting during the ezp lorstory stage. 


2. That, if upon the completion of the exploratory work, It is found 
that the area will not support a minin operation, the present road 
be completely dreird and brushed to the at1sfaction of the Diat 
riot Ranger, 


3 • That, if at the end of the sxploretcr3 pert ad, It is fourxi that the 
prospecting area will sustain a minlxi& operation, a new road be 
constructed according to Forest Service stards before any addi 
tonsi work is dons. 


hst this will ike it posaib]a fOr you to continue your oper. 
at.on, 4z ue requsst that you keep the District Ftsnger at Burns villa 
f1iy 1$ord of yom' sotivity on this area. '	 I Diy:	 ,,	


-J	 Very eimer.ly yoee, 


D.J.MOXB8 
Perest 8uperdeo, 


Robert A. Laurence, Exso • Officer, IEL Field Team, Re4 on Is. Dept. of Interior, Defense Minerals Kxp]oration Aden., 
'lom 13, P. 0. Building, Inoxville 2, Tenn.saee
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lyls*s 
District Rangsr 
U, a. Forest Service	 ____ 
Bttrnsyille, North Cr.lina	 ______ 


its: Docket It. 1Ngu426..Mjc 
Mirphy Mining Qeapany 
Murphy Mine, Tancey County, *.C. 
Contract N.. Id*.l037 
Pernit Mo. ELM-A 0)7366 


Dear Mr. Bylssia* 


reeterday, I visited your office, en route hone frs* 
pruc• Pine. 1 an sorry that it happenid to be while you were 


out, as I had hoped to discuss with you our a*tiviti.s in the 
*pruc• Pine dtstrit, and especially th• exploration contract 
with Murphy Mining Coipany in Tancey County. 


The cIose4 pasphIst a*d DN&L Order I, as mended, 
describe the $MA progran of aid in exploration før strategic 
ainerals. Please not. that we de not assist in dsyelepaet 
or ainiag, but only in expieratien projects and that the*e 
hive a aazi*u* lit. of two years. The average contract in 
Nerth Carolina has been for ibsut tour to seven aentha. 
Please note $lst that the respousibility for the Work is that 
of the Operator, not the $hvernaent, and that our only 
participation is to reiiurse the Operator for 75% of the cost 
of all work *pprsv.d in th. contract, 


In the case of the Murphy contract, th following 
units of work are approved; 


I. Iaprove the existing access read, approxtastely 
Q0 linear feet 


2. Construct a toolbeus,, powder and exploder 
aagasin.s 


3. 3ink 60 feat of inclined shaft 


4,. Drive 40 feet of raises







m. aoatrsot calls for co*pl.tjo of th, exploretory r bfor. May 15, 1957. Biciuse of the delays, which occurred, it will obisue1y not be aoup1st by that tia, but coaplation by SSpts*b.r 1 appears to be feasible. 
It Is *y understanding that you i*t*ti to cancel the lass. beasiul the aces road dcci not øntor to lor*st 5ervia• •t*Z'dard* £01 P$r***at roads. ThU*f•r5 I would lik* to ask tM	 rsoo*sid.r this, and p.ratt U. Cop. to couplets Ys 0 jjtion Project Which is, stter all, a teiipo-


rary opjo, it fk wore flSOssssry to cenfor* to p.raan.nt 4	 foxplorstory pr'ojeerts there would be fer .Xp19pj, jobs	 as the expens, is net warranted. 1f,	 U. end of the .zp]a*tiS PXoSect, soas U.s this 
a sin.able sias d.poaIL hss been	 it would



tg be i* order to z.qir. the ppy to build a aers suitable 
--'i'o*d. It, on the ether band, no dis?yF 	 ,1w1 Ut. aine 


is to b. abs*deiad the Ce*p*ny can be rstirs4 to t t the 
road in the sane aenuer as an abandoned l*ggiag trsU, in o 
to prevent washing or other dausge to the Forest 


I would appreatats it if you will send ma * copy of 
your spec ificatios (or logging toads and skid trail., and also thos* for p.rimsnsnt reads. V. ax'. anxious to avoid a recurrenc. of this situation in any ZIttLrs *zpl*ttj. contrsats on National Firest land. Vs har. had several such projects over the past g ive yare, sad this is the first tia. this situation has arisen.


Siner1y yours, 


Robert A X.sz'encs, xacutiy Officer 
DNA Field Teas, Region T 


Opr. Coa 
. A U*lay 


4irphy *lai*g Ca, 
*trlayr 
.tizteh







.
	 coPv] 


INTIUM RPORT 


DWA=426 idml3rnicaJ URPFIY Nfl 


Oprator: Murphy Mining Co0, c/b Lewie Aidridge, Spruce Pine, N C0 


Locations 262 miles 563°W from Busick School, Pisgah National Forest, 
Yancey Co0, N0 C0 


Inclined shaft sinking has progressed slowly on this contract 


during the interim0 The incline bottom could not be examined bcause 


of water accumulation over a period of several days0 


Mr. R0 A. Laurence, xccutive Officer of DMA, R'gion V, 


and Mr. Sam Brown, mine foreman, accompanied the xaminrs on this 


visit to the mine, following a short meeting in Spruce Pine with the 


Operators and the mine foreman. 


The Operator will be contacted when the Field xamincrs are 


again in the area to learn if the Forest Service will permit mining 


to continue. This condition edsts because of an infraction by the 


Operator, of Forest Service rules, and was discussed briefly in the 


previmus interim deport.


L Shirley, Mini	 nginoer 
U0 S • Bureau of Mines 	 - 


SoC. 
U0 S0 Geological Surv 


March 20, 1957
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L0 E, Shir1cy Mining nginec 
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•.	 U0 S Bureau of Mines 
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i L Boudette Geologist 
U0 b 0 Geological Survey 


±'Iarch 6 1957
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Form MF-104 (Rev.)	 '	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


DEPARTMENT OF THE INTERIOR	 ON 1Ot1CHE. & 
DEFENSE MINERALS EXPLORATION ADMINISTRATION,., 


r 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 195?	 Docket No DMEA	 Contract No 
Operator's Name	 Minerals	 1M 
Contract Amount, si42kQO--. .	 Government Participation:	 Amount, s flfl.00-----. - 


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------ .................. 


Crosscutting------------------------
Drifting.............................. 


*b	 t 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Exp[osivesI ......... 
-------------


-----------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify):


ijIjjjjijjj-_iiii-.iiiii


____________________ 


__________________	 ft 
-iii_.iii-Iiiiiiiiiiiiiiii-iiiiiiiiiiiiiiiiiiii 


	


TOTALS-------------------------------------- ----------------. . CYL	 ----
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received. 	 that this account is correct and proper for pay-


Date	 3	 *payee	 F	 ('	 ment in the amount of 


Pr	 te	 $787%5 ' 
DT	 ooS	


tcr	 r	
ta	 }'o	 J01m	


Sgnature
(Authorized Certifying Officer) -*' NOTE.—Tltle 18, U. S. Code (Crimes), section lOOt, makes It a criminal offense to make a willfully 


falsie statement or representation to any department or agency of the United States as to any matter within	 R	 3 9 7 Jurisdiction.	 Date---------------	 Vou. No. 


	


7)	 (Instructions on reverse)	 (See other side)







_________________-- .
	 I	 ."-.\ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale 


Exploration' ministr ionl ect Un er Contract No.	 7in accordance with the terms of the contract. 


Signature	 --	 Tit	 çAqDate 


APPROVAL,Y DREA EXECUTIVE OCER OR ALTERNATE: 	 (,/ (/ 


XEG'UTIVE 'OFFlC 
SignaturI/V' -----4------------------.	 - Title MEA----R&g------ Date APR 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) . of an 'exploration project is. 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished,' and any unusual 
difficulties encounteretI'must be furnished as an attach-
ment to this Report and 'Voucher. Wherever possible, 
the narrative is to be illustátedwith maps or sketches 
showing àrmations. penetrated, and location and assays 
of samples taken:;as well as ad.vnces in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion aiich inclinktion of holes is t9 . be shown on a map; 
logs anthássays also are ,to be submitted. 


The Monb1'y Report .o Operator should be prepared in 
an original'afd four copies all of which must be sent to the 
Executive Officer of the Region n qt' later than the 15th of 
the month follbwjng.	 .. 


Preparation ol 'Form MF_'JO4 2Operator's Monthly Report 
and Voucher.—A11 the 'applicabfe spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms; 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for paymenI for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of. equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc, which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentatiOn has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases' the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator wil,l submit his claim under item (1) of Form 
MF-104 hy deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount 'due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893
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_______________________3;------------
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I	 -. 
Orm MF-104A



(April1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget BureauNo. 42-R 1151.2 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month &	 19&1	 Docket No. DMEA	 C1L	 Contract Na. 
Operator's Name -- - 	 --	 -	 Mmerals 


	


Address	 - 


	


•	 AuvnonuzD s CONTRACT 


	


OPERATION	 UNIT	 COSTS Tnis UNITS TUE	 Co878 TO D&TR


•'uits	 UnitCosts 


Drifting 
Crosacuttingi1i'.. 
Raising.. 
Shaft8 
Winze&..---------------------------------
Drilling: Core--------


StripprngA4 
Trenching. -------------------. 
Test Pits--------
Roads and Traila._ 


TOTAL DISTRIBUTED Cosi'&
TOTAL COSTS 


V	 AUTIIORIZZD BY 


Operating Equipment Purohase&_ 
Initial Rehabilitation and Repairs------------------------------------------------------------------------
New Buildings, Improvements, et& 


' TOTAI Cosm	 - - 


The undersigned company, and theofficial executing this certification on its. 
behalf, hereby certify that the information confained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 ------------


P	 -	 --


-k NOTE.-.-TltIe 18, U. S. Code (Crime.), section 1001. makes Its criminal offense to makes wfllfUfly 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
its jurisdiction. 	 -


(Instructions on reverse) 
- 
b	 7	 (For Government use only) (:1


REMARKS: .................................................... 







V
.	 . 


INSTRUCTIONS 


Preparation of Form MF–W4A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other aJninistrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi', for those unusual phases which may need to he 
reported for a particular project. lt will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve. 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 far both monthly and 
cumulative costs. The "Total Costs" on Form MF–l04A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipthent", "Initial Rehabilita-
tion and Repairs", and . "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentior to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 ..	 *


GPO 872894
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II'JTERIM IEPORT 


DMEAL	 Idni-ElO3micaLMU1-PHY MIN.E 


Operators Murphy Mining Co do Lewie Aldridge Spruce Pines N0 C< 


Locations 2q62 miles S630J from Buick SChOOl D Pisgah National Foreet 
Yencey County	 C0 


Inclined shaft sinking is underway on this contract but no 


measurement could be made because the incline had not been pumped dry 


for an inspection and contained several feet of water0 Later contact 


with the operator divulged that sinking was progressing slowly arid that 


considerable poor quality mica had been produced from work completed0 


Much of the mica. observed in scattered piles in and around the mine 


showed the mica to contain considerable wedge A" structure d and a few 


flat pieces were "locky" or "tied" and would not split easily 


The operator was instructed to obtain a new hoisting rope0 


Another inspection will be arranged with the operator when the Field 


aminrs are again in the areao


c r4th neer A Shi 
U0 S Bureau of Mines 


February 2O, 1957


%c A;iev*c 


S0 C0 Bergma\ and E L0 


Geologists U0 Sçl 


REc1 -4.







	


•	 .
//;Y 


.[NTERIM REPORT	 <0 


	


DMEA42	 Idm-E1037 (mica)MURPHY MINE 


Operator: Murphy Mining Co. D do Lewis Aidridge, Sprucs''Pk	 / 


Location: 2.62 miles S63°W' from Busick Schoo1 Pisgah Nationsi Forest 
Yancey County, N • C. 


Inclined shaft sinking had not begun on this contract .t the 


time of this visit. Some loose muck removal had been accompliehed, a 


water hole completed and track had been lain from the dump to the present 


face. The Operator stated that incline sinking would begin during the 


coming weeks, weather permitting. Instructions were given for future work, 


and suggestions were made concerning additional timber work at the portal. 
/11,111< A tool house powder magazine and exploder magazine has. been 


built0 Progress on this contract has been slow due to inclement weather. 


	


L, E. Shirley Mining	 neer

• U S • Bureau of Mines 


S. C. Bergman Geologist 
U • S. Geological Survey 


January 2l 1957







ebrt*17 2Z, 3$7 


Ja L. CbaMe3, Dofsné iinei'*18	 1ortior	 i*tiitiori, 
Intexio* 3ui1dii, 1 iington 2, P. C. 


Abinistz'attve uiBtat, E2ectrtec)rniC4 prxaeit &tatio, 
temeese 


*4ect: bnth rort 
e a'e en1oi tio copies of tw Uoiri rth1y report 


atd voche.v: 


•	 Xdu'f37	 zwphy z	 Co*ny 
Docket o. iM26a 
let psent - rmtit of 
Eta?tin Litc z 2/3fl/5 - 
Aziiount ; .222.00	 _____ ______ 


EXTflI COPY 
•	 DMEA 


RECEIVEL6FE, 	
±I 


Pfort t. IiUez'
DATE


I 
IIJThAL I_COD 


/ /_0 


1b 
Copies to . A. T4nrence 


3i5 fUse 
r fUse


/wIc2 // 
W4 ,44i_ t—e'J







FOR OPERATOR'S USE 


Totals Previously	 Totals To Date 
Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


______________-----iiii 


4 Forn MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIORPJUD ON VOUCHER & 
DEFENSE MINERALS EXPLORATION ADMINISTRATI91 PAYIENTS K	 51	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 ,	 Docket No. DMEA ..4?68	 Contract No. 
Operator's Name	 Minerals 


Address 0/0 CWLO 1dridge, $pr'uce PincJ ! C, 
Contract Amount, $ 42:36,00	 Government Participation 15	 Amount, $ 


ITEMS OF COSTS 


(1) Independent1
Contracts:


Monthly 
Total 


Short Form j 
Drilling----------------------------


X000 L.t. i6oS Bulldozing 


Crosscutting-------------------------------


(2i Labor and Supervision: 


Labor---------------------------------------


Drifting------------------------------------


-


(3) Operating Mat'ls. and Supplies: 


Supervision--------------------------------


Technical Services-----------------------


Timber 


Explosives 35,00-
qNwder aazfto 2!.0Q 


76.00 


(4) Operating Equipment: 


Rental---------------------------------


Purchase 


Depreciation 
- 


(6) New Bldgs., Improvements, etc 


(7)	 Miscellaneous: 


Sampling and Analysis------


Payroll Taxes 


(5) Initial Rehabilitation and Repairs----


Liability Insurance................. 


Repairs to Equipment-------------


(8) Contingencies (specify): 


TOTALS------------------------------------


I certify that the above bill is correct and just 4and that payment therefor has not 
been received. 


Date	 *payee ---Jlinn


-. 	 -- - itle ...JL-


'When a vocher is signed or receipted In the.e of a company or corporation, the name of the person writing 
the company r corporate name, as well as tdcapacIty In which he signs, must appear. For example: "John 
Doe ('ompan , per John Smith, Secretary," or "Treasurer," as the case may be. 


-*'. NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wIllfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


44t 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the 


Signature 


JEB2i17	 I3 Date--------------Vou. No. 
(See other side) 







-I 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting thi8 voucher is operating a Defense Minerals 


Exploration Apistration project under Contract No. 	 iii of	 1957

Signature--------Title .$BUREAU --M1NEate 


APPROVAL BY MEA ExE UTIVE	 ICER OR ALTERNATE: 


Signature


	


	 TI? -------Date	 Ql57

MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through: the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This , form details expenditures and consti-
tutes a voucher for rèimbursing the Operator for the 
Government's share of cOsts; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.---This is a statistical report of expenditures 
which shows nosts for the various, types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, resu1s accomplished, and any unusual 
difficulties encountered must be furnished as an ttach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illUstrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher;—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent sbuld sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
howevet, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be. reported under ' Rental". The amount 
paid or duly obligated for payment for thepurchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed, by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. • N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 -submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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IIn MF-104A 
4	 (April 1952)


•	 Budget Bureau No. 42-R 1151.2 


o.ee --iGGoo 
"--I0i-OQ----


1y.------ -


2?00400-----V 60-----


joo 
.00----I------------2IIOO------- -


I


1-------2OO" 12 -------


TOTAL	 COSTS 
AUTHORIZSD BY 2>v.0O (flpjflf,


Drifting
i3tifl4n 


Shafts---------
Winzes----------


Raising	 ----------------------


Drilling: Core.
I 


Trenching-----
Test pits------
Roads and TraiIa._


13QkQO------V 


UJJLLLL 


TOTAL DISTRIBUTED Cosm 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


OPERATOR'S UNIT COST ANb PROGRESS REPORT 


Month of	 i95	 Docket No. DMEA	 Contract No. 
Operator's Name	 - UZDZ	 -	 .	 -	 --	 Minerals----------


Address - cjo I eAdz'idge, 'pruce	 N	 ------


Au'rnoaizzx BY CONTRACT 
OPERATION	 UNIT	 COSTS Pals UNITS Tms	 Coma vo DATa 


___________________	


V ________ _______ _______-	 'Units	 UnitCosts 


Operating Equipment Purchesed......,... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAI COSTS 


• The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief. 


Date--------	 .'.	 _ 


--------...............


E ARKS i)ue to the iuste23 
waWwe-


work M we have juet n éOfl 
able to acdre tho voutherb1an¼t 


Z'. 


—v NOTE.—TitIe 18. U. S. Code (Crimes), section 1001, makes it a . cilminal offense to make a wflhfbfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove.'nmen ü,I) 


V	 .	 .-.	 MINING ENGINEER - 
•	 V	 - •	 U. S. BUREAU OF MINES 


. 


c_	 c:•.),, 


V V	 V	 QL T>	 V 







.	 *	


,4. --


INSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit Cost and Progress Report.—Applicable 
places n Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevef, for those unusual phases which may need to he 
reported fo a particular project. It will be necessary for the Operat'or to distribute his 
costs among the applicable phases . reported. with the .exception of three.items the costs of 


4 vbichare not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire bontract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for Peach month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the yarious phases, on man days. of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in thecontract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or. 
disproportionate unit costs.
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INTERIM REPORT 


Operator: Murphy Mining Co, do Lewie .Aldridge, Sprèe--
Pine, North Carolina 


Location: 2,62 miles S63 © W from Busick School, Pisgah National 
Forest, .Yancey County, Nofth Carolina 


The starting date on this contract is December 10, 


1956	 Access road construction in excess of 600 cubic yards has 


been completed. Timber has been moved to the site and a powder 


magazine has been built0 However, work has not begun on the 


incline and it still contains water0 According to the operator 


inclined shaft sinking will begin in the coming week, Equipment 


at the site consists of a 105 c,f,m0 air compressor and a 


gasoline-powered hoist, Another trip will be made to the mine 


on the next regular visit to the area, 


L. E. Shirley D Mini g ngineer 
U, S. Bureau of Mines 


A, R0 Taylor & S. C. Bergman 
Geologists, U. S. Geological Survey 


December l2, 1956







Memorandum 


To: 


From 


Subjects


. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENNESSEE 
November 29, 1956 


Operating Commthf&tee DMEA Washington 


Executive Officer, DMEA Region V Knoxville, Penn0 


Signed Contract IdmE1O37, DA=426Mica 
Murphy Mining Co0, Spruce Pine, N0C0 


Transmitted are three signed copies of the subject 


contract
	


The usual distribution of the other copies has 


been made by this office0


Robert A0 Laurence







Docket Co 
Surname :.. 


OFT	 - 


UNITED STATES	 i2 
DEPARTMENTOFTHE INTERIOR 


0th	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


WASHINGTON 25 D C	 600 


r. Robert A. Law*	 NOV 1 5 1956 
1x.stti. Offier, D1€& 
Yield Teem, Rsgio*Y 
boa 3, Post Off.1es B4g. 
KmoxviU. 2, Tenassaso


R.s Docket o. &4268-Mtca

Mt*3r ltjnj*g Coapeny 


Tass County, lorth Carolina 
Deer Mr. aur.neos 


E*clos.d ar. the criginel am tire eopiss of a proposad 
abrttor* conrsct sigd by the *i*istrator for the 
aent. Xt consists of the farm, Amex 1 (1 peg.), Ueranty of 
Royalty (1 j*g.), Z,thihtt (A) (2 peg..), a mep. Also emliosod 
ar. two etra copies of Ax I, zbU4t (A), s.f the map for 
?i.1dT.**une. 


It the prcpos.d ecatract meets with y approval, present 
it to the Applicant for .ncis.tion. Please explain to the &pplieaut 
that the oontrsot is a tire ocitaent to complete the work oulinsd 
&t the a1rs.d cost. 0opiss at the sent.d ceatrast are to be dts 
tributed 1* the iwual	 sr. 


It arq pert at this proposed contract does sot have either 
jour approval or tbat of the Aplioant sat csmaot be sso*t.d within 


• yoor delejated 'authority, 'thea the ir'igii. a all copies of the 
:.cotract sal the two extra copies of Anwix I, xhibit (A) eat the 


p are to be rturd to thi. oftics, to.ther with the proposed 
chsi.s for consideration. 


Copies of rora*s1a dated July l and 20, 1956, by 
Mr. V. P. Dietrich, 134, and Mr. I. E. bison, GS, respsotivsly, 
r.'Latsg to the project are sloced. 


Sincerely ja, 
Approved 


Frank D Lamb___	 George C Self ridge 
abr, *reea of Itinca


chairnan, (er*tiug Committee 
or H. Kiilsgaar4" 


i4ter Geologissi	 JBopkins .gad 11/7/56 
Copy to: Admr. R. File 


$*olomureI 2	 '	 I " ' •	 "	 '.	 Docket 
Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 306]. 
Mr. Houk











__	 __	 Docket Copy 


•


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION







•
Old Fort, N. C	 1	 4 Nov. 5, 1956 


Ee -• Docket No. DEA 4268 aica 
Murphy Mining Co. 
Murphy Mine 
Yancey county, N. C. 


Department of the Intexior 
DMEA kegion IV, 
Washington 25, B. C. 


Attention r, Mittendorf, 


Ber ir-


With refereee to my lette.r of October ith. 
and with further reference to your letter of sept. 19, 
956 addressed to the Murphy Mining Co., Spruce Pine, 


11. C. in thonnectiion with third-patry guanantor a to 
payment of4 royalties due undei our contract. 


I am writing to inquire a to whether any 
answer has been given to Mr. LeWis Aidridge t s letter 
of Oct. 4, 1956 enclosing third-party guaranty a 
requiredi


I am a partner in this mining development, 
and the lease for the mine is in my na1e, arid icir. Aidridge 
± the other partnr	 He advised me some time ago that 
he had obtained a signer of the third-party gaurantor 
agreement and had forwarded saane to your office. 


I would like to Iow if this third-party 
guarantor agreement has been received and, whether or 
not, same was found in order and satisfactory. 


am anxious to get to work on this operation, 
and wou-I'd greatly appreciate your advising me as to the 
stutu of the loan approved by your office for this 
purpose.


Kindly write me at OLD FORT, N. C. 


Yours very truly, 


Fred G. 'Wi1on


ei







hijI
UNITED STATES


rtD DEPARTMENT OF THE INTERIOR	 - --
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OWSH I rD116FcLOO 
KNOXViLLE 2, TENN	


OCT 2 9 


October 25, 1956 


Memorandum" 


To:	 Operating Committee., D1VLEA Washington 


From:	 Executive Officer, DMEA Region V Knoxville 


Subject:	 DMEA . 426 (mica) Murphy Mining Co., Spruce Pine, N • C 

Murphy Mine, Yancey County, N. C. 


Reference is made to your letter of October 16, 1956. 


As none of our staff is acquainted with Mr. Sanuel 
P. Brown, we have - made a few inquiries at Spruce Pine. Mr. 
Brown is a farmer, and apparently has not engaged in mining 
activity. He is cOnsidered an honorable citizen and his 
reputation is good. Several persons thought his farm to be 
worth three or four times as much as he showed on his financial 
statement. Noboby had anything derogatory to say about Mr. 
Brown.


However, considering that an individual Operator 
(e.g. Roland F. Beers, Benjamin H. Putnam), no matter how 
solvent or how reputable, is not permitted to guarantee 
royalty payments on his proof of financial responsibility ,be-
cause an individual rnay ere today andL.gpne tomorrow, rich 
today and broke tomoôit is difficult for me to understand 


an individual, eventhough solvent and reputable, can 
guarantee royalty-payments for 10 years solely on proof of 
financial responsibility.


obert A. Laurence







/ 


.


OCT1 75 
Old Fort, N. C. 
October 16, 1956 


Deparnent of the Interior, 
DMEA. Region IV, 
Washington 25, D. C. 


Attention r. Mittendorf 


Dear 5ir:-


Re - Docket 1'To. DiiA 4268-Mica 
Murphy Mining Co. 
Murphy Mine, 
yancey County, N. C. 


Vith referance to your letter of sept. 19, 1956, 
addressed to the Murphy Mining Co., 5pruce Pine,. N. C. in 
connectionwith third-party guarantor a-s to payment of 
royalties payable under our contract. 


I have a copy of Mr. Lewis Aldridge T s letter of 
transmittal enclosing third-party guaranty required in 
connection with this contrac-t, dated Oct. 4, 1956. 


Please advise me if this third-party giiarfry 
is satisfactory, and i there are any other requirements 
to he met in connection with our coitract. 


Kindly let me hear from you at once as I n 
anxious to get to work on this operation. 


Ycurs very trj1ily, 


\ A4 	 4Fred G, Wi soh, 
Old Fort,. N. C.







. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


r4CT . ' 
2, TE1.


October 15, 1956 


Memorandum 


To:	 Operating Committee, ThIF, Washington, D. C. 


from:	 Field Team, DMEA Region V, Knoxville, Tennessee 


Subject: Docket No, Dk4268 (Mica) 
Murphy Mining Company, Spruce 1 ine, North Carolina 
Murphy Nine, Yancey County, North Carolina 


Reference is made to your letter of October 10. 


We have no information about Mr. Samuel P. Brotn, and 


do not know him. We will make inquiries at Spruce Pine this week, 


and notify you.


pppp 
Robert A, aurence 
Executive Officer 


Member, Bureau t Nines











ALDRIDGE MOTOR COMPANY Inc. 
Telephone P0 5-4246-4247-4248 
SPRUCE PINE, NORTH CAROLINA 


October 4, 1956


OC787956 


Department of Interior 
DA Region IV 
Washington 25, D. .0. 


Attention: Mr. Nittendorf 


Dear Sir:


Re: Docket No. DMEA-4268-mica 

Murphy Mining Company 
Murphy Mine 
Mitchell County, North Carolina 


We are herewith enclosing a third party guaranty of royalty, 
WHEREAa negotiations are pending between the Department of Interior 
and Murphy Mining Company, Spruce Pine, N. 0. for an exploration 
project contract relating to certain lands in the state of 
North Carolina. This third party guaranty is to guarantee the 
payment to the United States of America of any royalties that may 
fall due under the provisions of the contract including, therefore, 
any termination agreements. 


We are also enclosing a financial statement of the third party 
guarantor. Your prompt action in this behalf will be appreciated. 


Yours very truly, 


Lè Aidridge 


LA:mh 


Enc.















Docket Copy 
aPr	 Surname: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


WASHINGTON 25 D C	 600 


121956 


Mr. Fred G. Wilson 
P. 0. lox 207 
Old Fort, north CiroUni


: Docket Ito.	 L426&-Mica 
Mining ec*pazy 


Tancey Cottnty, IOrth Carolina 
Dear Mr. Wilson: 


Reference is aede to yo' letter dated Aagnst 23, 1956,. 
'.qn.sting infornation ort the statu of your application for 
exploration assistance. 


l onr i.tter to yonr &ssooiat., Mr. lewie Aidridge, 
dated Ju3y 27, 1956, we sxplai*4 that a gmr*aty of royalties 
by a third party or a perfor*c. bo vonld be required, because 
tb. property is Qo.rsasnt owned. To dat. a reply to that letter 
has not been received., 


Upon receipt of either a third-person gi*ra*ty of 
royalties or a perfornance bo*I we will cottaa to process sour 
application.


Sincerely yoa., 


Frnk E Johnon 


CTIN Adsinistracr 


JHopkins .gad 9/11/56 
•	 Copy to	 •Adinr. R. File'	 ' 


Docket	 ,	 '• 
Field Team, Region V 
Mr Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Iouk







September 11, 1956 


U. .S. Department of Interior 
DMEA 140 
Washington 25, D. C. 


Attention: Mr. C. 0. Mittendorf 


Dear Sir:


Re: Docket No. DMEA-4268 (Mica)

Murphy Mining Company 
!iurphy Mine 
lancey County, North Carolina 


Please send us a third party guaranty form for use 
in connection with Docket #DMEA-4268, Murphy Mining Company. 
We need this to complete the application for our exploration 
project. 


Thanking you, we are 


Yours very truly, 


MURPHY MINING COMPANY 
SPRUCEJ INE N. C.


N. C. a 
ewi\e Aldrdg 


P. S. Please send Mr. Fred\ G. Wilson of 01 
copy of this form.


0







BRADLEY INSURANCE AGENCY



P. 0. BOX 207



OLD FORT, N. C. 


4


OLDEST INSURANCE COMPANY 	 .	 Agu st 23,. 195 6 
IN THE WORLD


ir.. C. O.Mittendorf, Administrator 
Defense Minerals Exploration Adms., 
U. S. Dept. of the Interior, 
Washington, D. C. 


Dear sir :-


Re - DMEA-4268 (Mica) Murphy Mining Co. 
Murphy Mine, Yancey County, N. C. 


I azn'writing you in regard to application 
for operational loan xade br Mr. Louis Aldridge of 
spruce Pine, N. C,/&' je rpose of operating the 
above mentioned mine. 


In a letter from Mr. Robert A. Laurence, 
Adms. Office at Iioxville, Tenn. I was informed 
that you had written Mr. Aidridge on July 27, 1956 
that a performance bond for the guaranty of royalties 
under this operation would be required. 


I have contacted r. Aidridge and he advises 
me that he has had bond executed and has forwarded ame 
to your office. 


I am anxious to get the operation started 
and would be glad if you could advise me as to when 
this loan could be completed. 


Yours very truly, 


ceA' 
Fred G. Wilson, 
Old Fort, N. C.


llj)
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I	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 BIEC1WED 


6 195 
KNOXVILLE 2, TENNS







0
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
4i 3 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 I4O 


WASHINGTON 25 D C 


JUL 2 7 19 


3k. Lowie MdrLIg. 
Jrphy **iwg	 pawy 
$prc. P1M 1 Iortb Car*li*a


1*:	 ockot lie. 1*A'426$ (*ca) 
irpby	 Oi 


Tascy Ca*ty	 .rth Car.ltua 
Dear 3k. Aidridg:	 0 


efsraues is ud. to a letter to yo dated April 24, 
frau	 . Zobtrt A. 1rao, lxscattve Officer, 	 SA FLOd T.au. 
tsL.*V, a4vtsi* that a t*Lr4'party gsarauty of royalties to the 


vtfl be ece.sary La Lisa of I oassat to Lieu. The 
$esra*ty .1 royaLty	 st b* oauceted by a reipsesibi. third party. 
&aek a *azaaty f.xu is propar.d is o	 llesLa*tos cUte., isa 
year sebutssi*n of the sass of * ueraut*r acceptable to the Ooisv* 
seat,, aceseuied by ei4.se. of assets is	 ouat	 ffteis*t to 


•	 oosr the	 wit of the	 versut	 ce*tribsU.s aaMr a c*tr*ct.. 


if ysa dl	 t fLed it coswflieat to f*rimtsb a 
tkir#.psrty gearauty.	 ov will ftad s.alesed copisa of a ptrforw. 
asc. bead, abwtsg the pi*al sse .t the bead, wkLab wiU be a.capt 
abl. to the Osvsrasest ibis properly easeatod by a *ar*t; oeaey. 
The penal sam of 3, 177 • 00 cepresests the amsest of Co'vsreseue 
participattea La as sleratL.o project an your property. 


pea receipt of the p.rbrmasee bead properly osc*t*d, 
(or your exproessd desire to fatá the geerluty four) we wLU cos' 


• \Usae precoasLn year applièatias. 


It should be poisted eat also that it is our policy to 
require a	 4Laeu area of 5 acres in atàa projects.	 Iiewever, we 
would accept the smaller scriale La this cast because the Iaad 
iswelv*4 is	 rt.ied land.	 0	 0	 0 


LGHouk/HRubin/emd 0	 7 yOr$,	 •. 0	 7/24/56	 0	 0	 0 0 
Copy to: 'DMEA Docket	 / 


Adiu. R. File	 c.o	 ior	 y< N 
Operating Corn. 
Mr. Kiilsgaard	 aiaLatrator 0	 Mr.Dietrich	 0	 0	 0	 0	 0 


Inclosures	 Mr. Houk 
Mr	 Dwyer 
Mr.Rubin	 •.•0•.::•	 0 
chron.	 pending	 Field Team, Reg. V (2)


j\4
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROH 1 LDG

KNOXVILLE 2, TENN. 


July 23, 19S6


JUL 2 5 1956 


Memorandum 


To:	 Operating Committee DMEA. Washington 


From:	 DNEA Field Team, Region V Knoxville, Tenn, 


Subject: Murphy Mine, D'1E4..268 (mica) Murphy Mining Co., Spruce Pine 


The applicant has sent a tie in from the mine to one 
of the lease corners, as previously requested, This information 
has been plotted on the examination report map and is enclosed. 
Although the lease area is unusually small, the proposed exploration 
is well vithin the lease boundaries and is recommended as being 
ad4quate for the purposes outlined in the examination report, 


Although the applicants have been contacted in reerd 
to the necessity of a thir&party guarantee, it1 has not been received 
as yet in this office,


er A. Laurence, Executive Officer 
DMEA Field Team, Region V 


¶ifliam A. Beck, for 
V. J. Lynch, Member 
Bureau of Mines







Youre truly. 


Murphy Mining Co. 


Lul• Aldrldg.


Spruce Pine, N. C. 
July 19, l9C;	


JUL 25'95 


Mr. Robert A. Laurence 
Executive Officer 	


Re: Docket No.DMF1A).,268_M1ea DMEA Region V	 Murphy Mining Company Room 13 Post Office Building 	 Murphy M.ne , Knoxville, Tenn.	 Mitchell C r unty, N.C• 


Dear Sir: 


We 5 re attachIng the description of the exact location 
of the Murphy Mine as It l.a situated In the lease. 


With this descrIptthon we hope that you will forward US the contract so that we can start operations. 
Thank you very much.







IN REI'L.Y REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, 0. C.


JUL 23 9S6 


July 20., 1956
Ij1 


Re: DMEA 426	 //7f 
/	 Murphy Mining Co. 


Murphy Mine 
Yancey Co., N. C. 
App. Est.	 $4,875.00 
Rec'd Est.	 4,265.00 


Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


The applicant requested aid in the further exploration 
of an old mine by extending a 72-foot incline and raising. 


A continuous 2- to 5-foot quartz core is exposed for 
the length of the incline in a peginatite 10 x 20 feet in cross-
section. The core is bordered by hard-unweathered plagioclase 
feldspar zone with 4 to 5 good size books of muscovite lying 
adjacent to the quartz core. 


No information is available concerning the. quantity 
of mica produced in driving the incline. 


The examiners conclude the mineralogic environment 
is favorable and recommend road work, extension of the incline 
and raising. 


I concur with the recommendation of the examiners 
and the Field Team.


N. E. Nelson







.	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


July 18, 1956 


Memorandum 


To:	 Nonmetallic Minerals Diisión 
Ifense Minerals Exploration Administration 


From:	 W.. F. Dietrich, Chief 
Branch of Ceramic and Fertilizer Materials 


Subject: U1EA-li268 (mica) 


applicant: Murphy Mining Co. 


Name and Location of Property: Murphy Mine, Mitchell County, N. C. 


Ite of Field Team Report: 7/9/56 


te Rec 'd. by Br. of Ceramic & Fertilizer Materials: 7/16/56 


Field Team Recommendation: Recommend a unit-cost exploration program. 


Comments:


1. This deposit appears to have possibilities for the 
develcment of strategic mica. 


2. Total estimated costs are in the amount of $14,265.00. 


Recommendation: 


I concur vijth the reconunendation of the field team. 


/z ;i 
W. F. Dietrich


JL )
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O:.	 .. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOSHP DG.

KNOXVILLE 2, TENN! 


July 10, 196


JUL121956 


Memorandum 


To:	 Operating Committee, DMEA Washington 


From:	 DIYIEA Field Team, Region V 	 noxvi1, Tennessee 


Subject: Field Examination Report, DMEA-b268 (mica) Murphy Mining Co. 
Spruce Pine, N .C. Murphy Nine, Mitchell County, N • C. 


Enclosed are four copies of the subject report, and nine 
extra copies of the sketch map. We agree with the Examiner& 
recommendations, and suggest approval of a unit-cost contract as 
outlined in the report. 


It appears that the long rectangular lease area of 2 acres 
is adequate, as its long axis is practically parallel to that of the 
130 x 10-foot area proposed for exploration. However, we have asked 
the field examiners to check with the Applicant and get a tie-in of 
the mine to one corner of the leased area. 


The Applicant s s sketch indicates that permit BLM-A-037366 
was issued to Fred G. Wilson, but the application is in the name of 
Murphy Mining Company. Also we do not find any indication that the 
applicant has provided a third party guaranty or surety bomd, in 
lieu of Consent to Lien, unless it has been sent directly to the 
Washington Office. 


Reference is made to our memorandum of April 2I.. There is 
no connection between this partnership and the other "Murphy Mining Co.,' 
This Fred Wilson is not the same Fred Wilson as the one associated 
with D1€A-233, DNEA-Ii.283, etc.


obert A. Laurence 
Executive Officer, DMEA 
Field Team, Region V 


Reviae by 
DNL'.	 ATI


4j;. 
V. J. ync , mber 
U. S. Bureau of Nines
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FLD XPIMDJATION EP0RT 


DEk268 (mica) N(JRPRY	 Yny Cowi, N.C, 


Applicants:	 4uphy Mining Co., c/o Lewie Alciridge, Sprtee ?ine, N • 0. 
•	 : 


Seventy-two feet of ...32° ie1ine have followed the 1onitudinal 
axis of a thick (10' x 20' cross-5ection) well-zoned .pc'gmatite rass of 
good indjcatéd nica potential. . 'There 10 a suggestion that the structure 
may be. a contorted southwest plunging .synclinal fold emp1acnt bordered 
on the northwest by a steeply inclined norma. fault. Sevia]. large books 
of f*r]jr . good quality muscovite are found in place adjacent to, the. quarts 
Oore. It is recomnnded that an 'explOration program be set up to explOre 
the structure by. extending the.. present in1ine and raising- at intervals.; 
along the quartz core..:	 ,.	 .	 . .,.	 ,.	 . ... .	 .	 ,	 . :• 
Locaticris 


T he mine is located on Higgins Bald, en tension of Coimssary 

Ridge on the southeastern slopes of I'1øt Mitchell, in lancey County, N. C. 


It is iudiately ad3acent to Set Rock Crook, 1,90 airline mi1e 


$. 63° B from the heneb nrk t the umit of Mount htcheU, and 2.62 iules 


s 63° iT from Busick School in the Plsgah Nat1oa1 Forest, (Ce1oB1ack 


Brothers, N, C, Quadrangle, TVA.Ed. 19314 (l/21,000)). 


Introditction: 


On thy 7, 19S6, the Field Eininers spent 2 1/2 hours eining the 


subject mine in the couipariy of . Fred Ti].son and . Lewis Aidridge. The 


applicant is not physically able to undertake any mining venture himself, 


but has a good background in mice mining and is apabls of contracting and 


supervising the work. 


The existing incline was thrvcn about 20 years ago by' Torn and Joha Nurphp.







•1	 •. 


No records arc available as to ay prothction. Water seepage evidently ua 


a factor at the tame, in abondoning the property. Although considerable 


water seepage i present, it would not hamper an ops'ation supplied with 


en adequate puzrçlng sy$tem. 


The property is at least 3000 feet from the nearest all weather 


Forest Service ]Eoad. A jeep trail has been bulldozed to the mine, but the 


last 100 feet is irassable except on foot. The property is on a fairly 


steep heavily wooded mountain side at an elevation of approximately 14000 ft. 


No buildings, equipment or supplies are presently at the pine site. 


Geolo


A 72-foot, -32° incline has followed the longitudinal axis of a 


contorted, well zoned, riica-bearing pegmatite of roughly 10 c 20 ft 


crosssectaon, There is a continuous massive 2 to 5 foot thicI quartz core, 


acposcd the length of the incline, The eqosed 	 x cross-section is 


suggestive of a southwest plmiging synclinal fold imp1acent, bordered 


on the northwest by a steeply inclined normal fault (sea map). The oc'r is 


bordered by a. hard-unweatIrd plagioclase feldspar zone with 14 to 5 good 


size books of muscovite lying adjacent to the quartz core, The uscovitc 


is flt, in books 5 to 12 inches wide and up to 3/14 incheethick, It s 


free froi dnera1 mtergrowths and a very light rum, almop water clear 


color, &rt finagraiied serito and biotito occur as acoessory ianerals. 


Recomndations 


The potential for the occurrence of strategic muscovite is 


exeellnt as regards the mineralogic environitent, The indicated structural 


_ 2c
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•	 EL1ritx (ost (cont'd) ••	 • 


H	
1es: 


•	 E1osiv' 0.00 
flrU'. Steel 120.00 
Ga3oline and oil 160.00 
Tiriler, 2000 b.f.	 56'M	 1 130.00 
Sinai]. too],	 ipe, etc. l2.O0 
Micellarieous 7.00 


Liability Ins.	 ]20.00 
SociLecurity


•. 
•	 36.00	 : 


Sales Tax 2L00 


Total C	 o	 shaft sinldng (.33 /ft.	
•	 :	


g,66o,00 


Drive	 0 ft:O	 c1ine raises	 Location to be 
dêterinined.]ater (20 shifts) 


•	 • Labor:	 •	 •	 •	 • •	 • 


I	 Jiner @	 1.Q/hr.	 •	 • •	 • •	 240,00	 •	 •	 • 
1. - Hoitman '	 1.2S/hr. 200.00	 • 
1- Laborer	 l.QQ/ir.: l50,00	 • 


•	 4t 'x'ental)	 .•	 •• ••	 • •• • 


Compressor, drill & Jac1ç1e	 •


• 


•	 • 
•	 •	 @	 20/No.	 •	 •	 • • $0.00 


Hoist	 0/Mo..	 •	 •.	 • 0'.00•	 • 
Pui	 20/1o.	 •	 •	 •	 2o.00 •. 


•	 •	
Exp1oves	 •	 • •	 •	 •	 • 1$.00 


•	 Drill stea	 • 6.00 • •	
•	 Gasoliie and	 i1	 -	 • , •	 80.00 


• Miscellaneous	 •	 • •	 30,00	 •	 •	 •	 • 


Liability Insurance	 •	 • 6o.io • •	 -	 Socia]. Securir	 - 13.00	 •	 - 
•	 •	 • Sales	 Ta	 •	 •	 •_•


•
9.00	 •. 


Total	 sing6	 (32.?fft)..	 •	 •	 • 


•	 •	 •	 • ••	 •	 •:
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July 6, 1956 


Mr. Lewie Aidridge of Spruce Pine, N. C. telephoned Mr. L. G. Houk 
DHEA-4268 - Mica 


Re: Murphy Mining Company 
I.ewie Aldridge, at al 
Murphy Mine 
Yancey County, N. C. 


Mr. Aidridge: How about the Murphy Mine? 


Mr. Houk:	 That was referred to the field on May 8th. Havent they made the 
examination yet? 


Mr. Aidridge: Yea, they approved it. 


Mr. Houk:	 Did they mention that there is only a two acre p1ot of ground 
there? Can you get more land on that? Get another lease or 
extend that one. 


Mr. Aldrldge: Yea I can get more land. I can do that through the Land Manage-
ment office. 


Mr. Houk: I thought the Government gave you a ten acre plot. 


Mr. Aidridge: We paid $1,000 and they said $1,000 bond for mining rights.


Mr. Honk:	 Two acres is rather small area it is 220x220 ft. and generally 
you people want 3 or 4 bulldozer trenches outside the ground. 
Are you sure the field team did not mention there is only two 
acres of ground. 


Mr. Aldridge: No they did not. I can go back and get more land. 


Mr. Honk:	 Dont do anything until we get the field team report in here. 


Mr. Aldridge: I guess that is about all. Thank you very much Mr. Honk. 







DEFENSE MINERALS ADMINISTRATION
	


97021 


PRODUCTION EXPANSION DIVISION 


LOAN APPLICATIONS 


Name of Company and Address 


Name of Mine and Location 


Docket No. DMA - 


Metals or Minerals involved 


Amount of loan and interest rate


Date received by P.E.D. 


Type of Loan	 or Guaranted Bank Loan) 


Term of Loan .	 .• 


Purpose of Loan -- Miiie Equipment 


•Mi11 or Reduction Plant ____________________________________ 


;Operating Funds	 -	 _______ 


Other_________________________________________________ ______ 


Repaymentand Rate _____________________________________________—____________ 
S. 


Comments on Contract: ________________________________________________________ 


Date sent to.Lê.gaDi.viMion: ____________________ 


Date of Recommendation to D.P.A. for Certification 


Date Certification sent to R.F.C. by D.P.A. ______ 


Date Signed into Contract by RF.0 _________________________________________ 


Additional Remarks:	 :.	 ..	 . 


tntozQr—Dup1toating Seotion, Washington, D. C. 	 Signed __________________________________________________







DOCKET COPY 
Surnain: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 600 


1. Rsbsrt A. L.r.a.ø 
lx.e*tive 0ffic.r ZA 
Pie3 ?.,	 S. 


I.ou u, lest Offie. i14iaj 
oiU*, 2, Teess


	


1e	 ek.t $e. II4^6$ts. 
ag 


1teh.11	 lórth Caro1i 
Ir. Iaure.: 


P1*aae rsviev th* eu sct *pUa*tio* and zr'ana tør a 
field .iintion if yeu d. it cwsy. 


Copies of oz*r4a dst.4 April 50 aM by3, 1956, 
Mr 1. L 1.1sn, U8$, aM . 11. 1 )iM'teh,	 r.ap.stiv.1y, 
T.lating to the prj .oct at. 


p eaae not. that ths ieas* eoeers a plot of only two acres 
which Ia *neh leis than the *i'as iai*Uy r.q*tr.* for an explorattsct 
proj.et4 It a .ontr*ei is r.eti.Med, p1.... advise it the ax1s. is aOqat...


Ltae.r.1y yours, 


George C Seifridge 
0p.ratiiq cIMaittJ) 


JHopkins:ms 5/4/56 
Copy to: ocket 


Operating. Committee P F Yope	
' Ka.ilsgaard, 5222 P1bP1	 of ms..	 Mr Dietr2.ch, 3061 


• N. E. J1$QA	 .	 Mr. Houk 


mrHOkiie 


ZaLsleswrea :4







DOCKET COPY 


DEPARTMENT THE INTERIOR	 ff') 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 600 


• 8 1* 


urpb Kttu Ceupaa7 
e/o Lewia Aldri4. 
Sprae Pine, lorth Carolina


Ret *k.t 1*. WM426$-*iea

1*ar Mining C*peny 


rpbyXin 
MiteheU Co*nty, North GertUne 


Geni1eae:


ro*r *ppUettio* f &uistanes in explorij the aubject 
property bas been raie	 the 1ozetsULe Minerals Mviaion of 
the etasa i*.rals Zxploratien dni-strati- au baa b.a refsz'red 
to Mz', &orbert A. Laeit, Zxe.*ti Offiw, *($A yield Then, kegim 
V Reca l, That Offie. Btii1i*g, In.xviUe, 2, anse., for farthsi' 
conai4vtatton *n pe.sibLy a fiald aitIe.ttoa. 


The Regional Office will e.it&it you &t an eer] diet. if 
an ,wnitio is to be *&e. Any assistance you sey jive the 


of the 71e24 T* during the øi* t tion will be sppre.iated. 


•	 SL*c51'17 7OXS, 


C 0 Mittendorl 


kbnistrator 


•	 JBopkins:ms. 5/7/56 
•	 Copy• to: docket 


Operating Conxiattee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Lr. Houk 
Ui'. Hopkins 
£drIr H. File 
Field Team, Region IT







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


May 3, 1956 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief 
Branch of Ceramic and. Fertilizer Materials 


\ 
Subject: DA-1i.26 (mica) 


Applicant: Murphy Mining Co., (F. G. Wilson) 


Name and Location of Property: Murphy Mine, ______, N. C. 


Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: li./30/56 


Comments:


1. This application covers oniytwo acres of land. 


2. No data available in this office on this property. 


3. This deposit appears to have possibilities for the 
development of strategic mica. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if:an exploration project is justified 
and recommend that the applicant acquire additional land for exploration 
under the DMEA program. If so, the field team and applicant should 
agree on a definite plan of exploration on a unit-cost basis. 


W. F. Dietrich


3







OF	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25. D.C. 


April 30, 1956 


Re: DA le268 
Murphy Mining Company 
Murphy Mine 
Mitchell Co., N. C. 
$li , 875.00 - Mica 


Mumorandum 


To:	 L. G. Honk, Defense Minerals Exploration Min1nistration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The applicant requests assistance in exploring a 
pegmatite by reopening and. extending an existing a&tt. The 
extension may bèa drift, incline or shaft or .a combination of the 
three. The mine is said to be in a good mica producing section 
but no mica is mentioned in connection with this pegmatite. 


The work proposed consists of:--


Road repair	 $ 60.00 
Clearing adit	 200.00 
Buildings	 U5CK) 
100 feet drifting, incline or shaft	 4,500.00 


$Ii,875.00 


Referral of the application to the Field Team for 
appropriate action is recommended.


Lc	 L4



N. E. Nelson 


TflAY 1 19
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April 27, 1956 


intig Compai	 Subj ect j 


Spruce pine, carolina	 Re, 


Deaz' . A11.'dge; 


The receipt of your application dated	 ii 18, 19% 


• for exploration aetstanoe under the Defense Production Act of. l9O, 


as amended, is hereby acknowledged.. 	 .	 . . 


Your application has been assigned: Docket Number 


and referred to the	 NetLlica Minerals Di17ision. 


Kindly identify ctll future correspondence relating to your 


• application by this docket number. 	 •	 . •	 •; 


Sincerely yours,.	 • • 


•	 .	 •	 •	 Robert B.	 Qief 
• Operatiàns Control and 	 •	 • 
SthtiAtics Division. 	 .


e032







.


AI	 2956 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's. Contro].and Statistics Division 


• Subject: Assignment of Docket Number 


There is listed belOw the, assigned docket number to 


an application recently received from Region 


DMEA	 ...	 •
•	 '' 


Robert E., Adams 
•	 • . •	 • •	 • Chief, Operation's Control ! 


• •	 and Statistics Division 


•	
INT.-DUP.	 SEC.,	 ASH.	 D.C.	 •	 .	 .	 .	


.	 9t1190







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Rk5FR&BLD( 
KNOXVILLE 2, TENN


Ar 
ftpri]. 2, l96 


?4r. Leie Aldrdge 


Sp'uce Pine, NOrth Carolina 


Dear Mr. Aidridge: 


The application of Yrurphy 1'lining Company nas been 


forwarded to our Washington office for. review, in accordance with 


established procedure. 


Because the deposit is on (roverrunent land, it wiU be 


necessary to pro-v.tde a third party guarantee of royalties, instead 


of the usual Consent to Lien. Our biashington office will contact 


ou .n regard to this.


Very truly yours, 


Robert A. Laurence 
Executive Officer 
DMFA Field Team, Region V 


RAL/mg 
cc - Operating Committee (3)-


Mr. V. J. Lynch	 0 	


: 


Files
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Jate 2, 192	 Ut 
i-. 


To:	 The File 


(. . Fisher, 0Mg Attor.	 - I	 - I.___ Subject: Che"k o ,prure Pit. Mia Purchase Depot aecoed., 
June 18	 22, 1962 


C)uring the period of June 18 to 22, 1962, 1 examined the psres 
r.cords o the G.S.A. Mice Purcha.. Depot at Spruce Pins, IsrtM 
Cerolini, for ttw purpos, of ascertaining any unr.portsd prodaetI4S 


0I&& exploration pr$sct ntracts. My •xa&inatL.s did tst 
1isc1os •'v unreported production subject to royalty ader s 1i 
loc.sing contract.:	 . 


Coitract ['ocket


HEns Ntt 


of	 E-. 684	 5244	 Alex rea.	 Old Desson (Denisse) 


	


67	 3256 Glenn C. Iathburn	 Fox, .u.by res& 


	


62	 5260 St. L. ?hllltp.	 W A • )4ctinnsy, )y 
No.1 


	


694	 5199	 . P. Chrjuwn	 k, 0. (W, N.) Wesfl 


	


.	 1 .	 712	 3410	 Ro	 1 ining Cpay	 .	 Rock 


	


737	 3469	 A *ard	 Elre	 . 


	


,.	 'I.	 S7	 5559	 C, L. Phillips, et al.	 sugar Oave, kalp 


	


762	 3577	 Keller Mining Co.	 Rvsttr 


	


5	 3720	 Alvin W'ite, et *1.	 - coward 


	


830	 6'	 Mines aM Miii-, Inc.	 Farlow C*p 


	


835	 .5913-	 T	 . V ane.	 Shuffle	 Red, 
•1	 .-harlic Rurleson 


	


840	 379	 J. R. Beat	 Bennett, Mica Field 


	


!65	 3R60	 E! Ioone	 Gog Rock 


	


82	 524	 J. . i's. & Johfl Phillips LIttl. Ray, Pat 


	


8')1	 543	 uchanrt Mth,r, Inc.	 Luchana, rea. 


	


900	 3942	 Saw C. nLth	 ..) Hill, St. b.1th 


	


962	 4147 Sam L. Phillips	 1d Buchanan 


	


lOflS	 4239	 Jotn Phillips	 koby (Robby) 


	


1008	 4352	 John Phillips	 (Jo's) Br 


	


7	 4268	 Murphy 'inLng Co.	 iury, Murphy sock 


	


1(!.2	 4449	 Clitrr ). 8ucSEr	 -'ne, Phillips 


	


los?	 4'4	 Sam L. Phillips	 31k	 untat*
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UNITED STATES DEPrq T OF AGCLJLTUEd

osr SERVICE 


No py k CaOttNs NAnOP*L


* 'P'-.. -/ 


P,O.	 X 


	


-	
.	 kiLL 


2hJ	 Ap1i1'.2Ae. .L%a 
RLII-&-O'i'76o	 ,	 - 


t4	 3ori Funi., Jr., t'irctor 


	


t	 ,	 .fl 


U I.	 I)*	 f 


	


r 11 r	 5 L. C.


E: !14kJ -j.,2tIR Mica) 
t:	 Cat 


unty, North Ca1 
rrt'	 - 1O37 


Dear ir 
kert,r*r,	 ',	 nrrtr Mica 


M'ir	 "''1:	 oM	 i	 t'!	 1	 1955, 


r-"t'	 kr'	 U. ai ,-n, 


•tc&'rd1n t.; -' ur ri Le3 and itrict Ter-v-1 there h&s bsn 
nr u1c3 çrduction rrc the area	 Mar 2',	 vi1 that Mr. 
U1'ri'	 Decer	 , 1959. 


Th4 %re.	 -	 iitr L,et' !'i	 bL.W. 	 . Th. ittt £*gu5t 
1, i9td, r . ntd t) Ctar1es Greent Hoer re'rie ni iranton Ja.s 
Huchanazi. a-s o trs date they, tr,, hbve zwt. roj-royed any mica 
frogs th.i arc-a otr tin, for anii'.ij,.


V.-:	 :: 


4.	 •r-
-. - 


iP i
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v1EFcm22 
Aprfl 59	 .	 DEPARTMENT OF TUE INTERIOR 


Wffice of Minerals Exploration 


CHECK SHEET OF EXANINING ENGThEER 


Operator's Name Murphy Mining Company 


Address do Lew'ie Aidridge 


Speicer 


Exploration Contract No. Idm ..E1O37 Docket No.	 L26 


Check One 


1. (a) Does the Operator stockpile 'ore subject to royalty repayment? 


(b) If so, is segregation and. identification procedure adequate? 


2. (a) Does Operator commingle pro.uct1on subject to DMEA or OME 
royalties with exempt production? ' 


(b,) If ' sd, do you consider the allocation of the commingled 
production equitable? 


3. (a) Does' the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that mayhave potential value 
within 'the royalty payment period? 


(b) 'If so, are adequate records maintained on such material to. 
protect the Government's interest? 


Do you consider the assay controls in effect are adequate? 


5 . , ' Do you consider that the manner of disposing of production 
gives the Government its fair royalty returns? 


6. '	 Do your periodic examinations of operations indicate the 
Operator is properly reporting his production' of ores subject 
to 'DMEA or OME royalties? , 	 ' 


7.'	 Does the' Operator buy from'or sell to other Operators?' 


8.	 Comment on any item 2 (b).to 6 if answer is No.


K 


'.i. '.':
	 APR171959 


Date	 ,	 Mining' Engineer


53362







E-1037 


For Certificate of Deposit No. U6, dated November 29, 1957, 


giving royalty payment of $L.6O , see E_5L8.


I







'F


Mr. Levi. Lidridge 


Sprse. Fin., 1. C.


I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRAT)ON 


hiD. 


October 29, 1957 


Re: LIA4921, Ids5I.*...ics 
?r4 Taylor & Julisa and 
Johnnte Greene 
Cow Camp (uth) Mine. 
Avery County, 1.0. 


and 
A-2 5571, I	 1,32.411 as 


LngIlñ & 11ia 
Husk ins Mine, Yanosy County, 1.0. 


Dear Mr. Aidridge: 


The Ooverient royalty oth production of mica made by 
yenr oprst ions at the above two sines is long pest due and we 


uld appreciat, your checks sad. payable to the Defense 
Minerals &xplorstion Administration, together with copies of 
settlement sheets em all sales made. 


i may 14, 1957 thi $ office wrote you about two sales 
of mica to the 03* Depot in 3pruoe Pins amounting to $228.13, 
reported to hay, been produced at the Cow Camp Mine. Todats we 
avs not received the royalty of $11.41 requ.at.d in thst letter. 


Sinc, then we hay, learned that you mad. a sale Kay 7, 1957 for 
which you reeeivd $120. 52. Royalty em this amounts to $6.03. 
Thuds, royalty amounting to $17.44, plus 5 percent of the amounts 
received for sales of scrap and punch is now due. 


( May 14, 1957, a letter was written to I. B. Deytoti, 
er of the luskins Mine, which you leased and operated during 


1956, advising him we had not received royalty amounting to 
$111.12 em sales of sheet hand cobbed, and scrap sad. by you. 
The.. *1•. amounted to $,222.38. 


C October 23 Kr. Beak visited the property and talked 
with Mr. Deytom. S. stated you were advised of the royalty due 
jib.. he r*oeiv.d th. above letter, and you said you would send a







0 


aback idiatdy. As of this date vs have not received the 
aback.


- 
V. also wish to point out that you bays paid no 


royalty as alas prodnct.d and sold fros the )arphy Mins, 
L Docket	 IsIZA.1I,26g, Ida-E1037. 


I. oannot indefinitely postpone aoll•otion of thee. 
lsig everdu. royalties, and it settlesant is not sage within 
thirty (30) days we will refer this a&tter to our Washington 
offie. for further action.


Very truly yours, 


V. J, Lynch Acting 
£xscuttve 0}tiosr,	 A 
Region V. 


'WI,-
so 


Opr. Cis..4 


711ss
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I	 . 
DNSE MINERALS EZLCICN ADNINZSTRATIW 
CONTRACT AD IS sTIcN Nfl JImX DIVISIR 


EPc c REVI 


I have reviewed the Monthly Reports of i 


Murpa' Mining Coapaay 

e/o tewie Aldridg. 


Spruce Pine, North Caroline 


pertalnin.g to Exploration Project Cctraet No. Id37 DIVA No. 1.268, in 
clucLtng A*encbat 1o. 1, for Deeeber 1956 end Tebrusrf95?, inclusive, 
covering a project for the exploration of mica cit property, known as the 
Morphy Nine located in Tencey County, North CarcJina. 


My review included en exthnination of the Monthly Reports (Tome 
M1'lO4) and supporting docunente ccviparlson of the claimed cOsta with the, 
contract end pertinent schedules, verification of iork performed bi reterice 
to held ?e reports end eormeepmdsace, and a determinaticit of the rsas. 
ableness and propriety of the coti. 


This review was made in lieu of * final audit of the Operator's 
accounts and r'ecordl for th. following reason, 


all of the accepted costa were imder a contract provision 
for pnent by, the Government at fixed unit coete for vtrk 
performed. 


'the review di*closed the following facts in regard to the emowtt 
paid or to be paid the Operators 


ota1 coat billed by Operator	 $l24l,OO 
Exceptionsi 


Prior to this review	 $ -0.. 
7erewitb	 -0.. 


T*tsl Accepted Cost	 $24)pp 


The contract calls for a 75 percent participation of exploration 
Sxpenses by the United &tate Govermment. Therefore, payment to the Operator 
by the Government in the amount of Nine hundred thirty and 75/100 i)ollara 10 
valid and proper, provided that the Regional Executive Officer, the Admini.. 
etrator, or other competent official has accepted or will accept the project 
as having otherwise act the terms of the contract. 


Amount payable to Operator $930.75 
•	 Mount reietreed	 _____ 


Balande due Operator	 _____ 


March 5, 195R	
'
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UNITED STATES

DEPARTMENT OF THE INTERIOF 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 13 POST OFFICE BLDG. 

KNOXVILLE 2, TENN 


February ll 195


©IVEFEB i 1g5

AT J IIITOIL	 f ©1L 


IO 


Memorandum 


To g .	 Jay L0 Chambers, Chief Contract Administration and, 
Audit Division s DIA Washington 


From	 DA Field Trm Region V Knoxville Tennesee 


Subject DA426 IdmElO37(mica) Murphy. Mining Cdmpany 
Spruce Pine D N0C0 Murphy Mine D Mitchell County N0C0 


This project. was abandoned by the Operator after pay 
ment of 93O75 for work done up to that time0 Later after 
much correspondenee the contract was termnated D effective 
March l l957 by mutual agreement0 Because of this there is 
no final voucher awaiting payment0 


The following units of work were performedg 


- Bulldozing access road D 600 cu0yds0 


Construction of toolhouse, powder magazine and 
Exploder magazine 


Shaft sinking 2l feet. 
* 


No final report was received, but we have requested 
the Operating Committee to waive this requirement. 



Report of Review is requested. 


'AD 
R'€! L"ajir 
Executive Of'fjcer, DARegion V 


V.4mer 
Bureau of -'lines 


//ce /	 ,&e //q 44 , 


'We4pL







Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


180.00 


91,0O


ii 


__ 


Monthly 
Total


Totals Previously

Reported 


180.00 


Form MF-104 (Rev.) - 

(April 1952)


I 
UN ITED STATES	 Budget Bureau No. 42-R1036. 5 


D ARTMENT OF THE INTERIOR	 ON VOUCHEF & SCHDUL 
DEFENSE MINERALS EXPLORATION ADMINISTRATION3F PAYMENTS & 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of------ -Februa---------, 195L	 Docket No. DMEA --14268	 Contract No. IdxnEiO37: 
Operator's Name - ---- U bflgC.Ompa1 --------------------------------------Minerals 


Address 0/0 Lewie Aldr3.dge ,, Spruce	 N,, C, 
Contact Amount, $l4236 -00------------Government Participation: ..7i%	 Amount, $-417O0------------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing..aQQ,LJ.T. 
Crosscutting-------------------------
Drifting 
---------F-eet-------


(2) Labor and Supervision: 
Labor................................. 
Supervision......................... 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
ExplosivesMagZifle_________ 


1er-Magaziie---------- -
TooiMouae--------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and R.epairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Ptnnir tn Fciiiinmpnt


Sampling and Analysis 
Payroll Taxes--------------------------
Liability Insurance 


(8) Contingencies (specify): 	 - 


----------------------------------------------296.00---12141-.Oo------
I certify that the above bill is correct and just 4and that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-


Date	 7 *Py5	 co.	 ment in the amount of 	
// 


-	
--------_-.._---	 ..-w4&--


Wheii VOUC Cr is signed or receipted in the name oj4mpany or corporation, the name of the person writing 
the company or rporate name, as well as the capaJi in which he signs, must appear. For example: "John 
Doe Company, pe ha Smith, Secretary," or "Tpurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature 


Dati!R	 Vou. No. 
(See other side)







(For Government ins only) 


CERTIFICATION BY GoVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration Admi$ tratio	 t nder Contract N.ZJn accordance with the terms of the contract. 


Signature	 Tit	 4 ate	 R2 JJ 
APPROVAL	 I$EA ExECUTIVE OFFICER OR ALTERNATE:


Date	 it.2. 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration projçct .i 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 - 


(a) Form MF-1 04—Operator 's Monthly Report9 and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operatór's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c)' Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and .location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling Or churn drilling, the loca-
tion and inclination of holes isto be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in'9 Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Dp not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thirjl party will be reported under 'Rental". The amount 
paid or duly obligated for paymenI for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Forn MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Oper9ator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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ltorm M-104A 
(April1962)


Rudget Buiea	 No. 42-R1151.2 


UNITED STATES 
DEPARTMENT OF THE INTERrOR


S 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of- ----! 7 195.I	 Docket No. DMEA .Jj28 Oontract &o I1O3L. 
Operator's Name -- -	 'PY I13.I111Z CO.	 -	 - - - 


• Address	 iQW1-- -Aldrj
Minerals	 - 


OPERATION	 UNIT


-


Co8Ts TO Dim Uvo UNi
&UTHOEIZZD 


_______
BY CONTRACT 


_____________ 


• Iflita UnitCosts 


1ffQ.00. - ------------
18o,op--------


Drifting ___........--------------------


- ---------
9L..----&.i----- oo--------


Crosscutting	 4QZg---
9hS-.QQ----


----


- ------------
-2--------


lao..--- 
Raising-----------------------------


:91OD------
---


Shaft8F.ee --------------------- t----- a--------
-----


-------


Winzes---------------------------------------------


awoo


Drilling: Core.-----------------


?6O-- 
Trenching_-----------------------


?owder1azirie--------------------
xplOde1agazitia--- -- --------


.•------i---------------7.----------------StrippingIQOliOU$O-------------


TestPits-------------------------------------
Rpads and Trail&_ -----------------------


9	 .LQ( ----21 


--- --------------------


]2ti	 Afl •	 TOTAL DISTEmuTED CoST&-------------
TOTAL	 COSTS AUTBORIZED BY 


CONTRACT


Operating Equipment Purohaj_------------------------
Initial Rehabilitation and Repairs------
New Buildings, Improvements, etc 


TOTAL Cosm-----------------------------9)3$.flQ-------------------i2kLoo-------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the Jest of their knowledge and belief. 	 - 


Date	 operat1NiflingJ,L-----------------


Pe--


-.+..NOTE.—TI to 18, U. S. Code (Crhn • section 1001. makes ft a criminal offense to make a wiflibily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurledictiop.


(InstrUctions on reverse) 


(For Government use only) 


I 







- 
V


INSTRUCTIONS 


Preparation of Form MF–'104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported ,for a particular project. Jrt will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items' the costs of 
which are not to be distributed by the Operator. These three itens are: "Opating Equip-
ment Pui-chased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly, basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire uontract period. 	 .	 . 


Form MF-104A has been design,ed to tie in with Form MF--104 for both monthly and 
cumulatie costs. The "Total Costs" on Form MF-104A for each month should equal 


*	 the monthly "Total Costs" as reported on Form MF-104. This is also true. of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items: For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month'. Such distributions should be made 
on the basis of time spent on the varous phases, on man days of' labor charged to such 
phases, or on some other equitable basis. - "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will 'be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for. 
the use of the Operator to call attention.to any 'unusual circumstances causing excessive or 
disproportionate unit costs.


'I
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I. 
MURTIZ MINING CO. do LEWIS ALDRIDGE 
SPRUCE PINE, NQRIH CAROLINA 


1266, In-E 1031	 MLCa 


PROGRESS REPORT FOR NONTH OF FEBRUARY, l97 


Feb. 1-6 Laid traCk, water & air lire,setup pump, drile4 shot & nucked. 
7 ..8	 Rained and could not get to mine. 


Feb. 11-114 i)rilled, pumped water, shot & muckod. No trouble. 
IS	 Water Pump needed repairs.no work-took pump in for repair. 


Feb. 18.19 Drilled, pumped eater, shot & iu*cked. 
20 Rained, men could not get to the mine. Forman there and vistod with 


iield men. 
21-22 Pumped water, worked on water le, drilled and shot. 


Feb. 25-28 Drilled, pumped water, ahot & muCkcd. No dflays. 


Puied 21 feet ot shaft in the above period. iave beeü in the pegmatite 
and have recovered around $0 pounds of mica containing a fe very good 
blocks thich are still small..


REv APR


)	
I I


	 1
) 


t IA 11 5i 


h	 av







Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


i$.0o_ 
2.0O 
16.00.


25.00 
2.00 
76.00 


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(Aprtl 1952)


D RTMENT OF THE INTERIOR PA ON VOUCHER & SCHffDUL 
DEFENSE MINERALS EXPLORATION ADMINI.STRATIO F PAYMENTS K r-	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 



Month of Decembe----, 1954	 Docket No. DMEA	 4268	 Contract No. ZdiE--io37------
Operator's Name 4nrhflingSo. ------------------------ Minerals  


Address c/oewieidridgeprucetne,...N...C.---------------------------------------------- -------
ContractL.Amount, $1L236.00	 Government Participation: ....75 . % 	 Amount, $3i77.QO 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1 Contracts: 
Short Form j 


Drilling------------------------------
BulldozingXfi00L)'t.-
Crosscutting------------------------
Drift.irig 


(2) Labor and Supervision: 
Labor---------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives jclne 
-agazirte 


Too1i1aue______ 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation andRepairs 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance---------------


(8) Contingencies (specify):


::uII:IiIII:IIII::I:: :	 ____ 


	


I certify that the above bill is correct and just Sand that payment therefor has not	 Pursuant to authority vested in me, I certify been received, 	 that this account is correct and proper for pay-
Date	 33	 *py	 Mjnjn&3o.	 ment in the amount f^-


rnsw sthe reasurer as the case may be.	 P	
Signature---


-.--	 NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes It a crimhsal offense to make a willfully 	 (Authorized CertIfying 0 	 r) 
fai'e statement or representation to any department or agency of the United Stales as to any matter wIthIn Its	 FE B 2 1 1957 jurisdiction.	 Date ----------------Vou. No. 


(Instructions on reverse) 	 .	 (See other side) 


,







'-4=---


(Fe, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration	 proS ct under Contract Nb. 	 1N&d	 1jhe terms of the contract. 


Signature	 Title	 U.CF.MJSS Date f--------195L.... 
APPROVAL B	 A EXECU YE OFFICER OR ALTERNATE: 


Signature	 TiREGJCN	 ------ Date	 -----


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


re4uired to make' a 'monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	 - 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes voucher for reimbursing the Operator for the 
Government's. share of costs; 


(b) Form MF-1O4A—Operatrs Unit Cost and Prog-
ress Report.—This is a statisticaLreport of expenditures 
which shows, costs for the, various types of operation; 
and	 -, 


(c) Narrative.—'A concise narrative description of 
progress made, results accomplished, and any upusi:ial 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or slçetches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental"f The amount 
paid or duly obligated for paymnt for the puichase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscelaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid • by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an' audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1),. of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drillin,,bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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AuTnoaIzIn BY CONTRACT 


'Units I	 Unit Costa 


I8o;oo---------I------
-----ho- Too 


270YO0 


,5_,p0 


60-----


1 
1-----------


2,00 


AUTHORIZaD BY 
CONTRACT 


iiii-i,oiiiii 


Ftrm IF-1b4A' 
(April 1052)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


audget BureauNo, 42-R1151.2 


Month o	 195.k..	 Docket No. DMEA	 Céntract. No.	 1'!23 
Operator's Name	 - 1U4P !41flg C,, -	 -	 Minerals	 tica 


Address----- ---CJOLeWi- --A1drige,pru----Pine1 N. C.


It COSTS Tam I UNITS	 It 
CoSTS o DATB	 UNITS TO	 UNIT COSTS OPERATION	


I 
UNIT 


II Mou	 MONTU	 D&rs	 TO DATU 


iziiiaa: iiii Ii	 °.°°I 


2QQ.. 
76.00 1 76.00


TOTAL DI8TEIBUTED. Cosi'& 


Operating Equipment Purchased...._ 
Initial Rehabilitation and Repaira.. 
New Buildings, Improvements, etc.. 


--


____ --------------2.Q0-------
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information confained in this report is correct and 
complete to the ,est of their knowledge and belief. 


Date----------------Operator------------Ii1)biniflgCQ.. 


Per ..d	 Title 


Drifting 


Raising..	 --------
Shafts----------
Winze&....-------
Drilling: Core. ............. 


cp1Orrx94gzinQ - - - 
Powdeuagaxing 


Sg ---e 
Trenching-----
Test Pits 
Roads and Trai1&


2.--2


15.--
.----


76.	 1 


296. 296.00


REM&its:-----Due toth-unusu--1, 


b r,we'e----Ia---With -the 


and we have just now--been 


-..---. NOTE.—TItte 18, U. S. d. (Crime.), ectlon 1001, makes It a criminal often.. to make a willfUlly 
fuse statement or representation to any department or agcncy of the United States as to any matter wtthln 
It. jurladletlon.


(Instructions on reverse) 


(For


to;:4:,


MINING ENGINEER 


U. S. D'JREAU OF MINES







.


INSTRUCTIONS 


Preparation of Form MF-lO4A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported fdr a particular project. It will be necessary for the 'Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are.not to be distributed by the Operao. These thfee itenis are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire<contract period. 


Form 4vIF–lO4A has been designed to tie in with Form MF--104 for both monthly and 
cumulativecosts. The "Total Costs" on Form I'vfF-104A foreach month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the yarious phases, on man day of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of 'Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 --
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1atie, •operathg pogre8s Report.


	


	
a6a	 ttca 


ontraet No. & S4 O37 


Strted work on eceb 


Hi8 ThA]4oze to 80 8 høu.a work eovezi**g :80 ltne*z' tee 


Then b*ujed in lzber óM buiLt the 1oder gesin., the owdei !g.ine 
*nt the	 )tU*ø 


Thc ebove work va ccpietod br the 20th. day ot occbe, but the I w.thor 
got so bad that U waa inpoatib to etavt the operatous oz' actual x!tir4ng in 
Doaeber.


a 


RECVIDFEB 2S 1951











ECEiV FE 2 
DATET7TODfl 


Fary 2, 1$ 


iie&	 *t. .	 • (ce) 
rp	 Cop 


Xej Got, th caroTh* 
otrect o. IflO3 


ar *. i&*z 


Z - .t,	 to	 or sgat 
D ttob 2, 37 * letter (.ecood i .€rep ) rqustid oapt 


x finti aftez!i *4 gøoic z*port, as 
q4irsd b article of to coitrect wk4c states, *Upan cc1et3on 
ot tt* i1ozt ø	 of tt teratts ObUgation to coz

tribute to ooste, t* Op.rator *taU Auiist t* Gaez'vsast with 
fl.v, co$es of a fIX*1 tport (in sr1dtt& to U* Ut*Z 
epoDt mud csr), Thi tin*l report shU. tru* * gsolo1ca1 


*4 ataeri evaIsU ct the zLts of t	 k 
t* coat*t *Ith mu esttmete of the oe* revu* u1ti fz'ai suct 
WJV co]at. aeiam c*t*, aquet eol am2 *wi i3*erit 
cr tcibse mud a	 of tta wi* prt4 *4 tka t stm 


•	 t*ect.' 


•	 • •	 errthwtio of tt* óont t 414 ot re 	 this obliptinn.. 


	


rttcle 3 of U* t*rtixeti	 essusst st*tes that i* 3psrstor &*U 


	


perfora aIX *idi	 *4 *ett3at act4oia provide4 t'* 
in tJ* Gont*ct ix4Wi t1* 	 ring of tue tr*l ?spGrt a&4 
flaX *oat. 


• • •
	 let o Lgve this 1oz óveMie	 as or as 


• • ps4bx. in .orsr ttst i * ooepleta or ecor45 on the contrect. 


•


b*r4 Laureu* 
.zecnttve 14*D 


•	 •	 •	 1aI4	 I4 


cc - !, Ered G	 laon, UJ4 Fart, L.C. 
Operating Coimaittee 


• 14r V•. 4. LynCh 
•	 •	 rn. •
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Audit Copy 


TZtPUNAttQN A3R*EMT 


It is amreed ttis	 day of	 15j, 
betWeen the Oflited States UM*rto*, sating tJwouh 
the	 psz*tn*nt at the Znterior, Defense Minerals Explore-
tion Adinit$tr*ti*, he'ai,natter c*1l*c t 	 Governn*r*t," 
Rnd *u'phy Mtntn	 Copan r , * partnerehp cawpoaed of 
1?re	 . It1son axid LeWte Aldride, hereinafter ca led 
te	 OpGtor,	 psi'te	 to trnt certatn Iip1oraticn 
Pro ect Cortrat t1!-Jf 	 £ocet No	 iAk	 C, cated 
$orember 15, l9, hereizutft.r called the Contraot 
that


11ftM 


"" I. Erfec,tve	 the Cct*trat 
afl obligations ot the prttcs the	 nder, eept 


as oterwtse here n	 provided, shall be and 
are hezeb' terminated 


. ¶he Oov*xflnent shall c*ntribute only to t*, 
fixed untt costs of Wor1 performed prior to said 
effective date	


0 


4	 The Operator shall promptl7 perform all 
wridinup and sett1ent acticss provided tz in the 
Contract, including the rendering at the final report 


•	 and final acont 


1, All rights of the Oovernn*nt provided	 w in 
the Contract with respect to percentse royalt3t and 
1ters tar its payasnt, records, audits, and recover7 Of 
an	 overpaysnt, are preserved, 


i	 The Oprator', u• principal it the Operator is 
the preducer, or as surtr it the Operator is not the 
producer, shall pa	 to the Oovezi*ment the roralty on 
produotion pz'ovidod for in the Contract, in the same 
manner and anotmt, and for the same period, as,4 sb4ect 
to t* saae conditions provtde	 in the Conti&c, s* it 
certification al discovery or' development had been r*de, 
such certification being her'eby waived br th+ $tor,
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TOp


UNITED STATES 
DEPARTMENT OF THE INTERIORJ 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ftJOM 13 POST OFFICE BLDG 

KNOXVILLE 2, TENNI 


November 12, 1957 


Mr. Fred G. Wilson 


Old Fort, North Carolina


Re: t1MEA...426(miea) 
Murphy Mining Co., Franklin, N. ç, 
murphy Mine, Tancey County, N.C. 
Contract - 
(Perwit..No. BLM..AO37366) 


Dear Mr. Wilson: 


With reference to your letter of Noveber .9, 1 
suggest that you sign the termination agreement and return 
it promptly, as the contract is now in default and failure 
to sign the termination agreement could result in a demand 
for repayment of all Government contributions. 


The matter of division of funds between the 
partners is one in which I have no authority. The Government 
has contributed its 75% share f all, approved costs, and how 
these or any losses are to be divided is entirely up to the partners of the Murphy iining Company. 


Very truly yours, 


Robert A. Laurence 
t(AL/z	 Executive Officer, MA 


rzegion V 
Opr. om..2V 
.Aberrethy.	 .	 •	 .	 ..	 .,	 .	 S 


Lynch 
Files







•	 '' ":	 _____________ 


S
	


• 


Old Port, N. C 
Novber 9, 195? 


Mr, ktobert A Lawrence !XSCU ty0 Officer, 
ITh&EA Fl el d Teen, Region V, 
doom 13 P. 0. Btlilding, 


1orvl11e, 2, Term, 


Dear Slrz.


Re DMEA..421e Mic 
Murphy Mining . Murphy Mine Yancey. County, North Car, Contract No, Idm..rjaz, 


I have a copy of your letter of October 24, 195? addressed to Mr 6 Lowi Aldridge at Spruce Pine, N, C. in Wh1h you en closed origfn and four oopie of tej0 agree for the subject expolratjon agree 


I have Oontacted Mr. ALdridge and advised him that just 
* Soon a he made a eett]ent with me of the funcj r eceived from the loan made for the operation of the mine, I wifl be Willing to sign the termination agre,51 


fte ha received all the mony5 advaed and ha 5 neysr paid me One cent for my part of the •xPenses, the Princlp	 of whici i $leO.00 die for grading road lnt the mine. 


Would be glad j you wtd wri Mr. Ald.ridge and urge him to make thi8 eettlent so that the terminatj0 agr eenen t can b e signed and returned to the Depar thien t. 
!Iur very truly,'


LU







.	 I.
IN REPLY	 TO: 


UNITED STATES xth 


GEOLOGICAL SURy 


DEPARTMENT OF THE INTERIOR 


WASH I NGTON 25, D. C.


tr 9, 57 


lb. Pr. G. Wilson 
01 Port 


th roU 


sr . Wilson: 


fsronce is - to a latter writton to lb. IW.e 
Aidridas uzsr date 	 tobor a	 lb. lbrt A. LLLA. ecutivs ticey, in hish xeftz	 in turn to a letter datM z]y 2, 1957, fr Mr. J. P. lbLti	 to
A1drid iMicating tt Mon ma bssn ssl4 fr laM uMer ycer taa *L.A..o37366, L C., to tba G.LA. Mica depot at Pins.


letter of £ugt s, 1955, fro this office mar *ttsntjon s e&Iled to $stion 2 of t l*as* rnquiri ps 
of rcaity ounting to 8 percent of tk grces I*Lus of t nice aine4. Yo z', Ieqmatsd to sujt prO4tjø reports sni rr. alty msnt to this offi.. vithIn 10 days f11øiij the ____ of cech calendar qarter. 


dat ce peodnctj, reports or sLtr pruthiatica have bn rsoeii in this offias. Zn set, yca no indiosUon to Mr. lbttils fron this office n ha lhad with yon last (tobs 10 that r Mica had been solt. 


PJbI st 1djste1ust of Mica di.0 .f frs. tha 3ass laM ani rajt1 t'son at 8 pca
IJ. .., of the lue fa the ..S.A.	 , z$ be	 bofas, ys.	 is relsesM.


Very ttvJ y, 


rn Nvisor -_ 


iVEDI 
1-1957	 cv 


-	 U. S. OIucsJ 
r	 I -	 Qsokk DI 


1	 $


/











UN I TED STATES 


	


DEFENSEMERALSEXPLORATNADMSTRAT!!!!fEJJL 


A	
1957 


ROOM 13 POST OFFICE BLDG.	 DATE 


KNOXVILLE 2, TENNI 



Jtaly 3 1957 


uxphy inug tO4pUy 
c/c Lvie 4ridg 
apue 4re,, Eoith aroUna


e: J	 a 
piy	 arwer ounty' 3 . . 


Jontrac 
(orit ho. &LAO37366) 


dear Er. 1thdg 


uur tld ae	 port ha a y.	 za

been no reewnpton of the exporat&on p1oje't at the 


rpny 'tne.. i ws to re*ind yo again that, un4ex the te1ts ot Aendtent No.1, tb.s exploration is to be orp1eted on or bfore August 15, so that bazel six wetks remine in 
wbi1i to o*p1ete approzintately 3) Aet ot inlined hatt 
and 40 tt of raises.	 wk eou1J	 rsum(I proniptly ana 
arriecz ot dt1igent1, so that the original objectve8 of 


the contract ntay be oaple . 


flease Zet ac cnow at once when work is to be z'e. swned so that our field Oxui14niri uay sJ1e theix' nezt irtspetion. ?ailure to oap1c	 job znar eesult in a demand tor repaynent o all )ovint enUs wbh have been on',ributed tO: th projeet.


Iery truly your3, 


tobert	 Laurence 
eutve Of fl*r, ii_ 


?ield eai, eion V 
ad.	 4i1so 


Abenethy 
Lyrch. 
!,hir2r







vernment 


EXPLORATION PROJECT CONTRAC 


MURPHY MINING COMPANY 


DOCKET No,DMEA426 


AMENDMENT No01 


It is agreed this 6th day of May 
United &ates of America 9 acting through the Department of 
the Interior, Defense Minerals Exploration Administration, 
and Murphy Mining Company, a partnership composed of Fred G0 
Wilson and Lewie Aidridge that Exploration Project contract 
IdmElO32(Docket No0 426, dated November 15 9 1956, be 
amended as fo11ows 


ARTICLE I is amended to provide for completion of the 
work within, nine (9) months from the date of the contract, 
instead of six months as stated in the original contract0 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the Government may be reqtired to contribute, nor 
the amount of any item designated as maximum0 


Executed in sextuplicate the day and year first above 
written0


THE UNITED TATES OF AMERICA 
MURPHY MINING COMPANY


ecutive Off cer, 
Field Team, Region V Fred G0 Wilson,'partner 


Lie\ Aldridge, partner 


. 
•	 CAL FL	 COPj 


CIIVD MAY 22 1951 
DATE 1At j c0D' 


_


z







DMEA Form	 •	 Contt No. Id-Ej 


Docket No. _26 


DEPARTMENT OF THE INTERIOR 


DEFENSE }4INERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commodity 


Novaber 15, 1956	 V 
Name and Address 


•	
of Operator:


•/oiL*s 4)4dge 
.zw,. NorU. Coina 


Reserve	 Obligation 


Prior Amount	 o	 3,177.00 


Increase,	 0 


Decrease •	 p 


Revised Amount	 o 


Remarks:


(Name) 
*l4	 . &kan, Citet 
Opeatious Qozitro ani 


•	 •	 •	 •	 atiU1cs iV±O 
(Title) 


Date delivered tb Bureau of Mi4es,. Was1ngton 3//'







Contra No. Idin-E7 


Docket No. 26 


• DFPART!€NT OF THE INTERIOR 


DEFENSE MI NEIIALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program.


Commodiy Date of Contract 


o	 l, 1S6 


Name and Address 
of Operator


State 


V
	


worth Carolina 


rpk iLng Cornpan 
0/0 LWL& £Ldrige 
Sp	 Piae, north Carolina 


Reserve 


347? .00 


0 


3.l77.CD


Obligation 


0 


3,177.00. 


,177 .00 


Prior Amount 


Increase 


Decrease 


Revised Amount


Remarks:


-	 •	 en


	


4OZ	 tV1 id Statistics 
•	 Div±ion 


	


Date Delivered to Bureau of Mines, Washingtrn	 ,/itle)


98963







•rnment' 


MF-200A	 . 
(Rev. April 1956)


UNITED STATES OF AMERICA 

DEPARTMENT OF THE. INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO , 


EXPLORATION PROJECT CONTRACT

(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County	 State 
4268	 Mica	 Idmf037	 Yancey	 North Carolina 


It is agreed -------------------------------------, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and --------


----------------------and LewieALdrid,ge ----------------------------------------------------------------------------------------------------------


whose mailing address is ILewieAldridge. 
--------------------------------- SruePine,NorthCaro2Lina.


 hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or un4 vloe6 dA ts of the commodity designated above. 
The Operator shall begin the work on or before ---------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ------ six---------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhjbit A. The estimated total cost of the project work is 4,236.QO --. The Government will 
contribute 15--- - --percent of the fixed unit cost of the work performed, not exceeding $77e00-------------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims liens or encumbrances: 


by Samuel P. Brown in lieu o Consent to Lien. 
(b) The Subordination Agreement of the h.older of any claim, lien, or encumbrance listed above and 


(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows • -----------------------------------------------------------------------------


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenanées to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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.	 S 
(e) Compliance with requirements.—if in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at anr time not later than six, months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repi'd, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for corn putation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production isused by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.–_The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for' each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 10 .00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payrnent.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Oierator)


By
Administrator, Defense Miner s 


By red G. ilson, par ner
	 Exploration Administration 


By-------
	 dridge--p—t-------------
---------------, certify that I am the 


•-------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that -----------------------------------------------------------------------------------------------, who signed this contract on behalf of the 
Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 1956-0-383069
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EXPLORATION PROJECJ CONIRACr 


MU1UHY MINING COMPANY 
DOCKET NO. .DMEA-4268 


ANNEX I 


The land referred to in Article 2 of the contract form com-
prises approximately 2 acres of which the Operator has possession by 
virtue of a Mineral Lease issued by the U. S. Bureau of Land Manage-
ment (Serial BLM-A 037366, dated September 1, 1955) to Fred G. Wilson, 
one of the two partners of the Ikirphy Mining Company. The land is 
located on Higgins Bald, an extension of Coissary Ridge on the 
southeastern slopes., of Iunt Mitchell, in Yancey County, North Carolina, 
and is more particularly described as follows: 


"Chain and Compass Survey" 


corner 1. (20" dead chestnut) due W. 2.00 chains 
2. (36" chestnut oak). due S. 10.00 chains 
3. (30" chestnut oak) due K. 2.00 chains 
4. (24" chestnut) due N. 10.00 chains. 


Tie: From corner 1 due east 3.50 chains to B, a 
point in Set Rock creek; corner 4, in Flynn 
Ridge Trail, thence 54 chains generally 
S 450 K to a point at junction of trail with 
wagon road. 


The land is iediately adjacent to Set Rock Greek, 1.90 
airline miles S. 630 K. from the bench mark at the suit of unt 
Mitchell, and 2.62 miles S. 63° W. from Busick School in the Pisgah 
National Forest.
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EXPLORATION PROJECI CONTRACT '4, 
MURPHY MINING COMPANY	 V 
DOCKET NO. DNEA-4268 


EXHIBIT A	 \ 
Description of the Work 


The location of the work is shown on the map entitled "'kirphy 
Mine, Yancey County, North Carolina, DMEA-4268 (Mica)," attached.hereto 
and made a part hereof. The work consists of the following: 


1. Improve 800 feet of existing access road. 


2. Construct: 


(a) A toolhousè, minimum dimensions 7 feet by 8 feet 
by 10 feet. 


(b) A powder storage magazine, minimum dimensions 4 
feet by 3 feet by 2^ feet. 


(c) An exploder storage magazine, minimum dimensions 
2 feet by 1^ feet by 1 foot. 


The toolhouse may be unfloored; shall be made from unfinished 
lumber, with protective roof covering; and shall be equipped with lock 
and key.


The powder and exploder magazines shall be boxed on all sides; 
shall be made from 2-inch hardwood or 3-inch softwood lumber; and shall 
be braced at the corners. No metal shall be exposed; and the doors 
shall be equipped with the equivalent of a 5-tumbler jarproof lock. 


3. Sink 60 feet of two-compartment inclined shaft. 


4. Drive 40 feet of incline raises. 


Al]. underground work shall be on the pegmatite or in as close 
proximity thereto as possible. 


The shaft and raises shall be timbered as necessary and shall 
have minimum cross-sectional dimensions of 5 feet by 7 feet in the clear 
of timber.







. 


The location, direction, inclination, and extent of all work 
are subject to theapproval of the Government. 


FIXED UNIT COSTS 


1. Access road improvement 
Bulldoze approximately 800 linear 


feet - 600 cubic yards @ $O.30/ 
cu. yd. 


2. Construct: 


Toolhouse 1/	 $76.00 
Powder Magazine 1/	 .25.00 
Eloder Magazine 1/	 15.00 


3. Sink 60 feet of shaft @ $45.00/ft. 


4. Drive 40 feet of raises @ $31.00/ft 


Total Estimated Cost of Project 


Government Participation @ 75


$ 180.00 


116.00 


2,700.00 


1,240.00


$4, 236.00 


$3, 177.00 


1/ The coleted work constitutes the unit. 
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• Contt No. Idm-E___________ 


Docket No.__________________ 


DEPARTMENT OF THE INTERIOR 


DEFENSE MIME1AL'S EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 


Defense Minerals Exploration Administration under the Strategic and 


Critical Minerals Exploration Program. 


Date of Contract	 on	 State	 Commodiy 


overnbe' 1$,, 16	 V	 Nortt Caro3ia 
Name . afld Address



of Operator:


eve	 ObligatIon 


'Prior Amount	 Q	 0 


•	 Increase	 • 


Decrease	 ' 


•	 •	 Revised' Amount	 $3,177.00	 0 


Remarks:


•	 _______ 


	


•	 (aine) 
LUen S. akan, G1iei •	 '	 Qpe•aUon 
Statioa flion 


Date Delivered to Bureau of Mines, Washlngtn w2Jtle) 
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