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TERMINATION AGREEMENT 


It is agreed this	 3rd	 day of	 April	 ,

between the United States of America, acting through the Department 
of the Interior, Defense Minerals Exploration Administration, here-
inafter called the ttGovernment",1 and Guy McCurry, John Phillips, 
and Sam Phillips, hereinafter called the "Operator", parties to 
Exploration Project Contract Idm-E1018, Docket No. DMEA-14313, 
dated October 12, 1956, hereinafter called the "Contract' 1 , that,: 


1. Effective February 22, 1957, the Contract and all obli-
gations of the parties thereunder, except as otherwise herein ex-
préssly provided, shall be and are hereby terminated. 


2. The Government will contribute only to the fixed unit 
costs of work performed prior to said effective date. 


3. The Operator shall promptly perform all winding-up and 
settlement actions provided for in the Contract, including the 
rendering of the final report and final account. 


4. All rights of the Government provided for in Article 6 
of the Contract with respect to percentage royalty and liens for 
its payment are preserved. 


5. The Operator hereby releases and agrees to save the 
Government harmless from all claims or demands under or arising 
out of said COntract, except as otherwise provided in this termi-
nation agreement. 


•	 IN WITNESS WHEREOF, these parties have executed this 
agreement as of the day and year first above written. 


4% 
Guy WcCurry, Partner 


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Minéra1s



ExDloration Administration 
©m©lAL FflL	 OLf 


CVED /WR ILD 1957 
_____	 CO 


___I - 


_


,,'ohn P illips, Partner 
/ / 
LI


Sam Phillips, °'Partner
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IILORA1±ON PROjECT CONTRACT 


Guy McCurry, John Phillips and am biUipa 
•	 ___________________ 


NDMENT !o1 


•	 It is agreed this ()hjay of	 t57, between 
the United ates of A*eriaa, satins through the 1)psrtant 
of the Interior Defense Minersis Ezplorstion Administration, 
hereinafter called the WGOv.rn*snt, w and Guy MeCurry, John 
Phillips and Sam Phillips, * partnership, hereinafter celled 
the "Operators," p.xt.s to that c*rt*in Exploration Project 
ontr*ct Xdm. E1018, Do4ket No. DMEAU.1,313 dated October 12, 


1956, hereinafter called the"Contraot," ts amended effective 
January 7, 1957, as follows:	 1; 


To Item 3 at exhibit "A", *dd the following eentencet 


"3i*i1r holes may be drilled from the drifts 
and/or arosseuts." 


This amendment shall not be constrt*t, to increase the estimated 
total cost of the project, the aggregate tota1 amount which the 
Government may be required to contribute, nor the agreed unit cost 
of any it•* Of WOZ')CØ 


: 


öiy 1c Curr, arf.zt 
.	 .


J-__	 -, .r 
£-ii 


•;; P I31pa p*rtner 


/ / '	 -	 -.: 
• •	 PhiIlips,a partrièr 


S


UNITED STATES OF AZvERIA 


f_'•_ /7	 _(' 
13y rIjAe_.7" f.' 
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Field Team, Region V 
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UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 


b MF-200A 
(Rev. April 1956)


DEFENSE M I NERALS EXPLORATION ADM I NISTRATION 
EXPLORATION PROJECT CONTRACT



(Short Form) 


Commodity	 Contract No.	 County 
1dm–K 


Mica	 1 U 18


DMEA No. 


313


State 


Norti Csro1in 
OCT 1 . 2 1956 


It is agreed ---------------------------------------------, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and ---- -QMcI7Jobni1Up**UdtU.iP$--------------------------------------------------------


rhose mailing address is -----
pice ?X, North Carolina 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before --------------------------- Q195 -----, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within -------------- months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting,. per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is $5,876.:oO--------------. The Government will 
contribute ------ percent of the fixed unit cost of the work performed, not exceeding $i,kO7OO-----------
in accordance with the provisions of.Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances . ----


------------ea-aet--törth--in-the--leaae- -----------------------------------------------------------------------------------
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows: 


-----------------------------
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner,. and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties tothe Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress report and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narratiye Report of the work performed 
during the reporting period including adequate engineering-geological maps or skèches, drill hole logs 
and locations,, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—_Llpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 


,disposition of production.







.	 I 
' (e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 3 1/2) percent.) 


(f) Time for computation and payment._-The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written noticeof such default with a specification pf 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for bieach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted toany share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-


.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


/ 


4/ - - -.	 -'•	 ""j	 "	 -,


By......... 
Adjn4strtoi,,. Dfeiiee Klnex 


Expiorston .A4ministrstton 


1, ......................................................................................................................................, certify that I am the 
•---------------------------•.---------------------------------------------------------secretary of the corporation named as Operator herein; 
that ----------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --- -----------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by 'authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L	 SEAL	 J - •,, 
U. S. GOVERNMENT PRINTING OFFICE 1956-0-383069


-'
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MF-205 


(Qothbines and' supercedes MF 	 and MF-203) 


June 1956


Government's Use Only 


Docket No, DMEA-


Contract No.	 ___________________ 
Contract DaO-11 


CONSENT TO LIEN 


SUBORDINATION AGREEMENT )J 


and 


To the United States of America: 


Referring to that certain land in the County' of	 State of 


forth_Carolina	 described as follows / BgI1X1g on en irOn stake 1ocatd at

the oentr of the Kttchefl 1nah Prospect Which is located forth 1E degipsee East 
43reetto a lara Black G Tree. this beinft the property line bstwesn Horace H 


tto 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with' 'the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in 'suchproperty shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production,of minerals therefrom, to secure the payment' to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the'undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 	 ' 


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned'S right, title, claim, or interestin.or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


)J Mining or production' from the land is. not requi'red, and in the absence of production there is no 


obligation to pay royalty to the Government. 


2_/ Eithe'r (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, 'deed, or other document] dated _______--_____________ 
and recorded in' Book' _________, Page __________ , official records of said county." If (b) 


is used, 'the book and page of recordation cannot be dispensed with. If the space provided is 


insufficient wse an Annex aric rQfer tQ the 4nnex in the space







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encümb.rancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and , undertakes and agrees that this Agreement shall extend and 


apply thereto'.	 ".	 .	 ,	 , .,	 . ,	 . 


7 Added provision ____________________________ (State "None" or "See Annex No _") 


Dated this .	 day of	 ' .	 l95_. 


?	 L4(	 (t(.	 [Addressl 


/a/	 [seall	 /<%&	 . [Address] 


[Seal]	 - [Address] 


[Seal]	 [Address] 


[Seal] '	 .	 .	 [Address] 


[Seal].	 ,	 ___ [Address] 


I ______________________________________________________ certify that I am the - 
(Secretary, etc.)of the corporationnarned herein; that--______________ 


_____________________ who signed this agreement was then .' (President 
or Vice—President,, etc.) 'of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body and was within the scope of its corporate 


powers.	 , '	 .'	 '	 -	 ,	 '	 '	 ' " 


[Corporate Seal]
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The 1o*t1on, tneliztstion, d.ire*tlon, anI extent of *11 
work aró stbJeet to the sprovtL of the $ov.rs*t. 


3. Coistruott 


Too1hau J	 $76OQ 
25.00 


2. Sink 70 test of ssft 0 $l,5.0o/ft.	 3, L50 .00



3 DrW )O feet of bug boles * $0.$/ft. 130400 


80 feet of srouuts erA/er 
dzj.fts 0 *31 .00/ft	 _______ 


	


stted ot.s1 Cost of Project	 ________ 


	


Ooxt *rtteietioa* 7%	 ____
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Re; T)ocket No. Du43l34ica 
Guy NcCurry, John biUips, 


and Sa 1iiUips 
atcMii branch Iospect 
ancey 'County, 1órth Carolina 


Contrict No. ZdElO1 


. 


1sars.. Guy IcGurry, John PhiUie 
and 8 Phillips 


do Mr. Sa L. I2d1lipe 
3prace Pine, North (rolina 


P!1TT ;pj 


L.


OFFI17AL FlIP (YIPV 


4entlemens


eferenc. is nude to your terminated exploration contract 
vith the Government. 


We sincerely regret that the work performed did not result 
in a certification of diaocxvery or develoent under the provisions 
of the contract. In the absence of such certification, the Government 
retains no ea or lien ejainst the property subject to the contract 
or any future production therstz'o. We, therefore, are closing our 
books and records on this x'roJeet. tour attention, however, .e called 
to the provisions of the contict bich require the Operator to keep 
and preserve certain records for the period indicated. 


!our interest in the D1 exploration prograti and partie&. 
pation therein are fully appreciated.


Sincerely yours, 
I)	


/ 
Frank E. Johnson	 ' 


ACTING !einistrator 


WCAnderson:rsi 11/6/57 
Copy to: Admr. R. File	 1' 


Ir, Chambers 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 
Mr. and Mrs. Horace H. Higgins


0623 
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rny 8 1957 


4r. and Mrs., florce E. Riggins 


urnsvtUe, North 0aolina
Re:: Docket No. DNEA'.'4 


Guy !Curry, John. Phillips, 
and S thillips 


Miteheli Branch Proapset 
Yancey County, North Carolina 
Contract No IdEl0l8 


0 


Dear Mr. and Mrs. aiggin3: 


Enclosed is a copy of a eeif!expiarIator letter of 
today to the Operators under the aboire .c.ted contract. 


This correspondence relates to th. undated Consent to 
tien and Subordinat4on Agreeient signed, by 'you. 


Sincerely your's, 


Frank E. Johnson


/ 
•	 ACTING Mmlidatrator 0 	 0, 


Enclosure 


WCJnderson:rsi 11/6/57 	 0 	 0 


Copy to: Adnir'. R. File 
Mr. Chambers 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich,. 3061 
Mr. Houk	 0 0	


0


P!rTT PI 


---,


-


0


8623 
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November 6, 1957 


Project Summary Report 


By:	 Walter C. Anderson, Division of Nonmetallic Minerals 


1. Docket No. DA-43l3-Mica 
Contract No, Idm-E1018 
Mitchell Branch Prospect 
Yancey County, North Carolina 


Application: Form MF-103 (April 1952) received May 28, 1956. 
Work Proposed: 


4.0 hours of bulldozing @ 10.00/hr.	 )400.00 
70 feet of shaft @ 450.00/ft. 	 3,500.00 
80 feet of drifts © 35.00/ft. 	 2,800.00 


Amount requested	 6,700.00 


Operators:	 Guy McCurry, John and Sam Phillips 

c/o Sam L. Phillips 
Spruce Pine, North Carolina 


Operator's Property Rights: Five. year mining lease on the Higgins 
property consisting of 5 plus acres, dated May 23, 1956. 
Consent to Lien and Subordination Agreement, undated. 


2. Contract: Form MF-200A(April, 1956) dated October 12, 1953 
Work Authorized: 


Construction - toolhouse, powder & exploder 
magazine	 1l6.00 


70 feet of shaft @ 4.5.0O/ft. 	 3,150.00 
200 feet of long holes @ 0.65/ft. 	 130.00 
80 feet of crosscuts and/or drifts © 31.00/ft.	 2,480.00 


Estimated total cost of project 	 5,876.00 
Government participation @ 75% 	 $4,407.00 


A mendments: No. 1, 3/20/57 - authorized drilling long hales 
from the drifts and/or crosscuts. 
Work Completed: 


Construction - toolhouse, powder & exploder 
magazine	 $116.00 


29 feet of shaft @ $45.00/ft.	 1,305.00 
60 feet of long holes @ $0.65/ft.	 39.00 
38 feet of drifts © $31.00/ft. 	 1,178.00 


TOtal accepted cost 	 $2,638.00 
Government participation 	 $1,978.50 


Contract work began on November 6, 1956, and was terminated by 

mutual agreement, short of completion, on April 3, 1957. 
Field Team Final Report received September 16, 1957. Operator's 
Final Report received February 25, 1957. No equipment purchased 
under contract.
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Audit: Report of Review issued 
Total accepted cost 
Government participation


. 


March 29, 1957


2,638OO 
@ 75%	 l,978.50 


3. 


4. Certification of Discovery - none issued. No mica of commercial 
value produced during project. 


5.	 Comments: 
How Conducted: All of the work in which the Government participated, 


while not done according to terms of the contract, was accepted for 
payment. 


Operation: Not good. The Division of Nonmetallic Minerals questioned 
the Field Team's plan to explore this property and suggested an alternate 
program. However, the Field Team's plan was concurred in after discussion. 
The Field Team reported that the Operators drifted on the wrong pegrnatite 
and ignored instructions as to direction of the drift upon two occasions 
but the Operators subsequently turned the drift in the right direction. 
The Field Team accepted and recommended for payment, all footage driven 
by the Operators including drilling from the level. The Division prepared 
an amendment for the drilling on the drift, level. Thereafter, the Field 
Team recommended termination by mutual greement. The Division of Non-
metallic Minerals was reluctant to grant permission to terminate, inasmuch 
as there were 40 feet of additional footage remaining in the contract which, 
it was believed, could have been used advantageously for exploring. However, 
upon further review, the Division concurred and termination by mutual 
agreement was effected. 


Engineering: Reporting by Operator was acceptable. 
Geologic Premise: The resült anticipated were not achieved, since 


the Operator deviated from the pan of exploration as written in the 
contract1 


Geologic Criteria upon which work was based: 
1. Pegmatite: TJnzoned, concordant, contorted, mica-bearing 


pegmatite 3 to 8 feet thick. Consists of weathered sodic plagioclase, 
disseminated quartz, garnet and muàcovite. 


2. Mica: Ruby, flat, and free from mineral sbaining, occasional 
reeve, books up to 6 inches across. 


3. Past Production: 26,283.79 worth of mica during 1953 and 1954. 
Geologic Criteria deve1oed during project: 


1. Peginatite: Concordant, tabular-shaped, unzoned, extremely 
contorted, 3 to 8 eet thick, composed of medium-grained plagioclaàe, quartz, 
and rare muscovite-biotite, Enclosing rock is a quartz-biotite gneiss. 


2. Mica: Reddish-brown, clear, flat, books up to 6 inches across, 
some reeving, cracking and ruling. None recovered during project. 
Future Possibilities: Since no new structures were outlined by the work, 
further exploration appears unwarranted. 


Recommendations: The Division of Nonmetallic Minerals and the Commodity Members of 
the Geological Survey and Bureau of Mines concur in the Field Team's 
recommendation not to certify this project. 


Walter C. Anderson 
Division of Nonmetallic Minerals 


WCAnderson : rsi 11/6/57 
Copyto: Admr. R. File 


Mr. Houk
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KNOXVILLE 2, TENNU 	 - 


October 17, 1957 


Memorandum


S 	
S 


To:	 DA Field Team, Region V - Knoxville, Tenise-e----. 1 


From:	 Wm. A. Beck, Mining Engineer -• Knoxville, Tennessee 


Subject: Royalty on DMEA-4313, Idm-E1Ol.-Micá. 
McCurry, ?hi11i:and.Phillips, 
Mitchell Branch P'os, Yancey County, North Carolina 


Sam L.-Phillips was asked about mica sales from the 
subject Prospect. The GSA Mic Buying Depot in Spruce Pine, 
has a record of the following sale of sheet mica by the 
Phillips Mica Company which was said to have been produced .at 
the Mitchell Branch Mine in Yancey COunty, North Carolina and 
the Charlie Ridge Mine in Avery county, NOrth Carolina: 


S 


Date	 Lot	 Lbs.	 Prelim Payment Final 	 Total 


10)	 36.94	 259.22	 l5l.l5	 41O.37 


Mr. Phillips stated.the above mlôa was part of a 
quantity of mine-run mica, purchased from a Mr. Young who lives 
on Mitchell Branch. As the Buying Depot requires the name of 
the mine from which mica purchased is produced, Mr. Young told 
Mr. Phillips it came from the Mitchell Branch and Charlie Ridge 
Mines. Mr. Phillips stated the Mitchell BranchMine was a 
different deposit than the subect Mitchell Branch Prospect. 
further stated no mica of any cOmmercial value had been 
produced during the contract and no sales had been made. 


-,	 S 	 - 	


Wm.'A. Beck, 


WAB/zm pr.	 -	 S 	 - S	


S
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Spruce Pine, Ncrt,h Crrc1.na 
Octobe r 16, 1957 


Yr. Rc'ert . Lrence,	 e+r O'icer' 
D. V ..A., ReFion V 
lom 13, Post Cf'ioo	 i1c1ing 
l'nox-viL1 e, Terressee 


Dear Vr. Lnuroce: 


A sle cf	 ig made on 8-5-7 in the name of Fh'Jps 
ic	 orny, I :t.1nr Itche11 Princh, Yoir r ani Th.rls 


Rid pe as tn Vines f'roin ihih th mr' came. This rnic8 
rot	 oe1 from t	 J'FA #43, !flit r he1i rch Frcpect, 
in Yancey	 urty. Accor r1i.n to t} i- nformnton f'irn 
to u ' r • C1de Yot'-ig, Sr., the person e got the m!oa 
from. r. Young tells u that this Mca ces frorn a mne 
1cicate oi: " ''heli rarch in the itcheli r'h Communit1T0 


If any mics is purchased from lir. Young in the future, e 
vill o more sjec'Jfjc e to the name of the mine from which 
the mica comes.


Sincerely yours% 


£ 2 f/7o 
Sam L. Phillips 


.P/bj


RECEIVER 
OCT 181957 


U. 8. Os.i 
a.oe 
Lrin..
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IJJ'LL? 
Octoher , 1957 


Memorandum 


To:	 Operating Committee, DIVIEA Washington 


From:	 DMEA Field Team, Region V - Knoxville, Tennessee 


Subject: DNEA-..4313, Idm-E101-Mica. Guy McCurry, et al 
Spruce Fine, N.C. Mitchell Branch Prospect, 
Yancey County, N.C. 


Reference is made to your letter of October 4. 


Please note that the final report states that 
"a composite lot of mica from the Mitchell Branch and Charlie 
Ridge Mines" was sold to the depot on August 5. Therefore, 
only part of. the 259.22 initial payment is subject to 
royalty.


Mr. Beck is in Spruce Pine this week and will check 
on the sale.	


R&2z#4 Laurence, Executive Officer 
DMEA Field Team, RgionV 


Bureau of Mines
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'. ro}xrt . Laurence 
Executive officer, . 	 uCT 4 137 Field. Teza, Region V 


fWITl	 Pie+. 1W4'4, tii-. V 


xnoxviu. 2, Tsnna5see


OFFICIAL FILP Ct)PY 


PrTT1 p Pd 


vd 


--


a
•	 40t Docket !o. L4313..14tca 


•	 Qu'cCurry, Jcrn fltLUe, 
and 3am PhiIjip 


•	 flitchoU Branch 1rospect 
meey County, ortb Carolina 


Contract No. Iza.1O1$ 


Dear 1r. Lnirorco: 


eforence is rnae to the 'ie1d Te 's £inl cpt, 
dcted eptexnbør 12, 1957, on the enb3ect j,roject., 


The rO;oL't sttes that the vLe of 4c proictton 
dur	 tie oj act is unknown at1 that a total of 36.94 ounde 
of full tru3 atorial w co1d to tno ié apot, wIuoi bi ujht 
an initial payment of 259.2. thir record indicate th no 
royity taa been &id. Jo will aprocate a roor on the sale 
of tbis iicr* tn any other nica which m1ht have been produced 
dirin the ojeot.


incorely yours, 


George C. Sel rd 


Chairmx, Q?era ng Conrittee 


Approvad:
-	 WCAnderson:rsi 10/2/57 prank O	 •	 Copy to:, Admr. R. File 


Operating Coittee 
Membr, Bureau ot Mines	 •	 Mr. Kiilsgaard, 5222 


.	 Mr. Dietrich, 3061 
•	 Mr. Houk 


Member, Geological buruey


8623 
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UNITED STATES



DEPARTMENT OF THE INTERiOR 

BUREAU OF MINES 


WASHINGTON 25. D. C.


October 2, 1957 


Nnmeta11ic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer Materials 


Subject: rt€a-1 3l3 (mica) 


Applicant: Guy McCurry, John Phillips, and. Sam L. Phillips 


Name and Location of Property: Mitchell Branch Prospect, Yancey 
County, N.. C. 


Contract Ntber: Idm-E 1018 


Date of Field. Team Final Report: 9/12/57 


Date Rectd.. by Br. of Ceramic & Fertilizer Materials: 9/18/57 


Field. Team Recommendation: Recommend. that no certification be made 


Comments:
1. A contract was approved. under which 29 feet of shaft 


and. 38 feet of drift were completed in exploring dip and. plunge 
projection of exposed. penatite. 


2. Previous work had produced. $26,283.79 worth of mica 
from dragfold. convolutions in the penatite vein. 


3. No new mica-bearing structures were intercepted and. 
production was very limited.. 


Ii. Expenditures -
Total approved.	 $5,876.00 
Total cost	 2,638.00 
Oov't • share of the cost	 1,978.00 
Value of production during 


operation	 259.22 
Royalty paid. to date	 None 


Recommendation: 


I concur with the reconmend.ation of the field. team that 
no certification of discovery be made. 


W. F. Dietrich







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C. 


September 25, 1957 
Re: 4EA 11.313, Idm-E1018 


Guy McCurry, et a]. 
Mitchell Branch Prospect 
Yazicey County, North Carolina 
Mica 


Imorandum 


To:	 L. G. Eouk, Defense Minerals Eloration Mminfstratjon 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field. Team Fins]. Report 


The contract approved work planned to search for another 
d.rag fold tructure similar to one from which $26,283.79 worth of 
mica was recovered. The new work consisting of a shaft extension 
and drifting bottomed. the main penatite and. epo'sed a cna1ler 
parallel lenticular penatite. 


The work resulted. in the production of 36.911. pounds of 
full trim material which sold for $259.22, initial pament. 


The total cost of the, work was $2,638.00. Certification 
is not recommended.


N. E. Nelson 


OL F!JL ©©P 


______ 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


ROOM 13 POST O10E BLDS

KNOXVW 2 1[\


i	 1957 
0	
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!CfrL_'o 
'. fl7cL1 IIZT 


September 12, 1957
I,


p., 


V 
Memorandum 


To:	 pérating Conniittee, D1A Washington, D. C. 


From:	 Field Ten, DMEA, Region V, Knoxville, Ternessee 


Subject: Final Report Docket No. DNEA-1j313 5, Idm-E1018 - 1ica 
Guy MCurry, John Phillips, and 
Spruce Pine, North Carolina 
Mitchell Branch Prospect, Yancey County, North Carolina 


Enclosed are the original and ttro copies of the final 


report on the above designated contract. 


We agree dth the recoiunendation of the examiners that 


no certification of discovery be made. 


Robert A. Laurence 
Executive Officer 


S0 A0 Feitler, for V. J0 Lynch 
Member, Bureau of Mines 


Enclosures 3
Reviewed by 


DMEA O?ERATING CP1T -iP







FINAL REPORT 


.	 . 


UNITED STATES 


DEPARTNT OF THE INTERIOR 


DEFENSE JVIINERALS EXPLORATION ADNINISTR&TION 


DNEA-13l3,ii.-E1018 (mica) NITCHELL BRaNCH PROSPECT

lancey County, North Carolina 


S. C. Bergman, Geologist 
U. S. Geological Survey 


and 


L. E. Shirley, Mining Engineer

U. S. Bureau of Mines 


September 12, 1957


- Reviewed by 
DMEA OPERATING COMMtTE



(date)







S	 . 
EXPLORATION PROJECT CONTRACT 



FINAL REPORT 


D 3l31-.E1018(mica) NITCHELL BRANCH PROSPECT

Yancey County, North Carolina 


Operator: Guy ?Curry, John Phillips, and Sam Phillips, Spruce Pine, N.C. 


The Mitchell Branch pegmatite was a moderate producer of 
strategic muscovite in l953-l95L. Nuscovite was produced along the axes 
of at least two northward plunging dragfold convolutions. A DNEA 
contract was granted to explore the clip and plunge projection of exposed 
pegirnatite for repetition of indicated mica-.bearing structures. At its . 
own expense, the Operator cleaned out the existing shaft, and,completed 
29 feet of vertical shaft and 38 feet of drift under the contract. 
Drift was driven northward along the intercepted keel of the pegmatite, 
from a point in the shaft about 56 feet below, the surface • The contract 
was terminated short of completion because of an unwillingness to follow 
and subsequently an inability to find the target'ègmatite. Cooperation 
from the operating partner, during the contract was poor. No micabearing 
structures were intercepted md production limited. No certification of 
discovery is recommended by the examiners. 


INflWDtJCTION 


Location


The prospect is 1.23 airline miles N. 110 W. from the bench 


mark at the town square of Burnsvifle, Yancey County, North Carolina. 


It is adjacent to the head of Mitchell Branch on the wooded south slope 


of Phillips and Rocky Knobs at an elevation of approximately 3760 feet. 
The site is on the USGSTVA Burnsville, N. C. quadrangle(2OO ..NE), Ed. 


19!.O, l:21i.,000.
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?revtous Work 


A series of small test pits was dug on outcropping pegmatite 


about 10 years ago, but was not mined extensively until 1953 and 195)4. 


A total of $26 , 233.79 worth of muscovite was recovered during this last 


period by Mr. Milt Burleson. Pegmatite was intermittently exposed by' 


trenching over a strike distance of at least 1)40 feet. A large pit at 


least 70 feet long, 35 feet wide, and a maximum of 20 feet deep has been 


excavated normal, to the slope at the northern end of the exposure • A 


60 foot deep adit has followed the axis of a mica-rich convolution 


southwest up-plunge from the head of the pit. A vertical 21 x 9 x 32 


foot deep cut was excavated in the bottom of the north end of the pit 


and an inclined drift driven from the cut an unknown distance to the 


southwest, following a secondS xnica-rich dragfold convolution, which 


asnmnetricafly dies out and becomes barren to the northeast. 


Contract Work 


Contract work began on November 6, 1956, and was terminated by 


mutual agreement, short of completion, on April 3, 1957. The Operator 


constructed a standard toolhouse and powder arid exploder magazines, but 


a jeep access road had been constructed prior to the prospect examination, 


The shaft, near the north end of the big cut was, pumped and mucked out to 


a depth of about 38 feet below the surface at the Operator ! s own expense. 


From the bottom of the old shaft, 29 feet of vertical shaft was sunk until 


all pegniatite exposed in the shaft had bottomed, The target pegmnatite 
bottomed about 55 feet below the surface, but a smaller lenticular-shapeci 


body was followed until it had pinched out at a depth of about 66 feet.







.	 .. 


' drift level was started to the northeast along the keel of the target 


pegmatite at a depth of about 56 feet below the surface. From the shaft, 


2I. feet of drift was driven N. 170 E. on a barren feldspathic lens of 


pegmatite thich was found during shaft sinking. This' was in spite of 


repeated and specific instructions from the f1e14 examiners to turn the 


drift to the right to get back on the target peginatite. An additional 


i1 feet of drift was driven N. 55° E. after the marginal pegmatite began 


to pinch out. This is a total of 38 feet of drift completed under the 


coni4act.


A total of 60 feet of percussion test hole drilling was completed, 


1j2 feet in the shaft section and 18 feet from the drift level as shown on 


the report map. 


After pinching of the marginal peginatite at the 2L. foot point 


in the drift, the operating partner began to agitate for termination of 


the contract. In light of his unwillingness to carry out the plan of 


exploration and with every indication of excellent strike-length continuity 


of the target pegrriatite, termination was not believed to be justified. 


An additional lL1. feet of drift to the northeast cutting obliquely across 


the foliates, brought the heading to the strike projection of peginatite 


exposed in the shaft section (see map). 	 6 foot test hole from this 


heading to the southeast and normal to the strike reportedly cut no 


pegmatite. Although a deeper hole would have been desirable, the absence 


of pegmatite suggested that the structure had pinched out and 'on this basis, 
¶>ç	 j4u' (-	 +pe) Pa 


termination was recommended. At this time, extension drill steel was not 


available. Cooperation from the operating partner during the contract 


period was poor, both in following the exploration plan and in providing 


safe access as instructed.


3
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GEOLOGY 


A concordant tabular-shaped peginatite 3 to at least 8 feet thick 


has been exposed by mining and exploration efforts for at least iSO feet 


along strike. The structure strikes N. 30 - L5° E. and is essentially 


vertical, although extremely contorted in the dip section by asy]nnletrically 


developed dragfolding. The enclosing foliates are composed of well-banded 


biotite or quartz-biotite gneiss with some migmatitic stringers. Con-


centrations of quarts-muscovite appear to be structurally localized along 


the axes of the dragfoiding which has an indicated plunge of 10 to 200 


northeast. The shape and attitude of the old workings as well as reniants 


of pegmatite in the adit and drift reflect and indicate this relationship. 


A parallel, concordant pegmatite was cut in the northwest well of the lower 


shaft and is fairly wefl defined by the test drilling as well as the drift 


work. The structure is completely barren of muscovite and appears to be a 


steeply inclined northeast plunging lens not more than 6 feet thick, 


approximately 35 feet in vertical extent and of unknown extent in the 


plunge or longitudinal dimension. 


Both pegmatites are essentially unzoned, and composed of medium-


grained plagiociase, with minor interstitial quartz and rare muscovite-


biotite. Greatly increased proportions of quartz-muscovite-biotite with 


minor garnet and rare apatite, are found along the axes of the well-


developed dragf old, mostly under the overhanging contact. 


Muscovite is a reddish-brown color and is generally clear, flat, 


and in books up to 6 inches across, although the average is probably closer 


to 2 x 3 inches. Some reeving, cracking, ruling and a minor amount of







.	 S 
inine'al staining was noted. Only a small amount of block was recovered 


during the. contract period, but exactly how much is not known. A composite 


lot of mica was sold to the GSA depot from the Mitchell Branch and the 


Charlies Ridge mines on August 5, 1957 by the Phillips Mica Company. A 


total of 36.9L pounds of full trim material was sold, which brought an 


initial payment of 259.22, final payment not having been received. 


CONCLUSIONS AND RECO11MENDATIONS 


The subject pegmatite was explored down to and below its keel 


or bottom, as well as to what appears to be its northeastern limits. 


Mica-bearing pegmatite appears to be localized along the axes of well 


developed northeast-plunging dragfolding of the pegmatite contacts. No 


new structures were outlined by the contract work and very little muscovite 


recovered. The contract work was marred by a conflict of opinion as to the 


direction of the work which was clearly outlined in "hibit A" of the 


contract. The field examiners can see no basis for recommending certi-


fication of this project as a discovery. 


EXPENDITURES 


(a) Total approved	 5,876.Oo 
(b) Total cost of project	 . 2,638.00 
(c) Government's share of cost 	 1,978.00 
(d) Government's share unexpended	 2,t28.00 
(e) Value of production	 Unknown 
(f) Royalty paid to date 	 None 


Sept. 12, 1957
S. C. Bergman, Geologist 
U. S. Geological Survey 


L. E. Shirley, Mining Engineer 
U. S. Bureau of Nines 
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UNITED STATES 
DEPARTMENT OF THE tNT 


DEFENSE MINERALS EXPLORATION ADMINI 


fOOM POST OFFICE BLDG

KNOXVILLE 2, TENNO 


April 17, 19S7 


Memorandum 


To:	 Operating Committee, DMEA., Washington, D. C. 


From:	 Ececutive Officer, DME, Rsgion V, Knoxville, Tennessee 


Subject: Termination Aeement on DMEA-1313, Idm-E1018 (Mica) 
Mitchell Branch Mine, Yancey County, North Carolina. 


Transmitted are three signed copies of the subject termination 


agreement signed by the partners of the conany. 


The ueual distribution of the other copies has been made. 


Robert A. Laurence
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1?4EAForm7 
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APR 4 '1957 
*. Robert A. Laurence 
Executive Officer, DIE& 
Field Team, Region V 
Room 13, Post Office Bldg. 
noxvi11e 2, Tennessee 


Deax' 1k'. Laurence:


Re: Docket o. D)A'.431341.ca 
C1 14Curry, John Phillips, 
and Sam Phillips 
Mitchell Branch Prospect 
Tancey County, itorth Carolina 
Contract No. IdmE1O18 


• Reference is asde to the Field Team's memorandum of 
March 19, 1957, reaffirming the recommendation for termination 
of the subject c.otract by . mutual agreement. 


•	 Enclosed are the orignal and fiv, copies of a proposed 
termination agreement signed by the Administrator for the Govern.. 
ment. Two extra copies are eneloèed for the use of the Field 
Team. If the proposed termination agreement meets with your 
approval, present it to the operators for execution. 


If an part of this agreement does not have your approval 
or that of the operators, and cannot be amended within your 
delegated authority, then the original and all copies az's to be 
returned to this office, together with the proposed changes for 
consideration.	 . 


After execution of the termination agreement the copies 
are to be distributed in the usual 'snner. 


Sincerely yours, 


George C. Seifridge 


Chairaan, Operating Committe(-) 
WCAnderson :gad 4/2/57 
Copy to: Adxnr. R. File 


Operating Committee 
Mr. Kiilagaard, 5222 
Mr. Dietrich, 3061. 
Mr. Houk


Approved: 
Frank D. Lamb 


Member, ra*aof Mine 
Thor U. Kiilsgaard 


$ember (leologióal Surve 


Enclosures


0623 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


April 3, l97 


Nemoranduin 


To:	 Catherine Curtin, Statistics and Control Division 


From:	 Hazel Beriy, Operating Committee 


Subjet'dment to Contract 


Attached is the following docket copy of an amexxment 
to a contract which has been reviewed and approved by the comniodity 
division and the Contract Administration and Audit Division. No 
clearance by Legal appears necessary. 


IbCiarry, Phillips & Phillips, DNEA-t.3l3, Idm-E1018, 
Amendment No. 1. 


Attachment-i







O
UNITED STATES



DEPARTMENT OF THE INTERI9R 
DEFENSE MINERALS EXPLORATION ADMINISTRATIqN 


WASHINGTON 25, D. C. 	 600 


April 2, 1957 


Memorandum 


To:	 Mr. C. 0. Mittendorf, Administrator" 


From:	 L. G. Houk, Chief, Nonmetalli Minerals DivisionI' 


Subject: Amendment No. 1 - Docket No. DMEA-4313-Mica 
Guy McCurry, 'John Phillips 


and Sam Phillips 
Mitchell Branch Prospect 
Yancey County, North Carolina 
Contract No. Idm-ElOiB 


The Nonmetallic Minerals Division concurs in Amend-
ment No. 1 to the subject contract as written and executed in 
the field. This amendment allows the drilling of long holes 
from the drift as well as the shaft. 


Amendment No. 1 is. necessary since the uncertain 
position of the peginatite required these holes in order to 
guide the work.


• W. C. Anderson 
Nonmetaflic Minerals Division
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MAR 29 i? 


Mr. PQbot A. turenoe 
zeeutivø Ott'Lcer 


tA Jie1d Teit, Pegion V 
tt0*t iL, Pit Ot.tie Fu1Ld 
Knoxfl1ø 2, Tenneeieo


e: io.cket No. DAi.4313 (hiQL) 
uri7, Philiipu, on 3hflip 
tieU Lunob Proseot 


Thncey COUUt7, North CeroUne 
crret o. XI*w1Oi$ 


Deer Mr. Dmrerico. 


EnGiosed ar the o'igne3. 	 wo copies ot Report ot 
fleview covering the eboiie..cited	 cst>n Proeot Contract. 


Xf yu onctr v&tb the facts sttødt therein, the origii 
end cne co of tho Report o	 ohould be fozvsxded to the 
ert4fy1ng OfSier in1 one cow ehould be retothed n rcmr nba, 


If, for ny reason, the Report of 1evtev coei i b&ve y*u con. 
curr.nee p3.eeee return eU øOpiee thereof to this Division, 


$incere yours, 


(Signed) 


E. D ¶is1bert, Acting Ach.a 
Cct3*Gt 


Enclosure 


EDTalbert/wb 
March 29, 1957 


Copy to: Docket 
Admr. Readig File 
Helen Miller 
Mr. Chanibers


e623
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UNITED STATES 
DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMIN ISTRA1 


ROOM 13 POST OFFICE BLDO

KNOXVILLE 2, TENNI. 


March 25, 1957


fl'; £	 rv 


Memorandum 


To:
	


Operating Committee, DMEA Washington 


From:
	


DMEA Field Team, Region V Knoxville, Tennessee 


Subject: Amendment No. 1. DMEA-4313, Idm-E101 (mica) 
McCurry, Phillips & Phillips,Spruce Pine, N.C. 


Transmitted are three signed copies of the 


subj ect Amendment. 


This amendment was necessary because the uncertain 


position of the pegmatite required drilling these holes in 


order to guide the work.


Robert A. Laurence 
Executive Officer, DMEA 
Region V 


V .i er 


Bureau of Mines
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MAR 22 1957 
Mr. Robert IL LsurenCe 
Eecuttvc Officer 
D	 te3d ?s,. Region V 
Boom 1,. Post Office Building 
Koxvi1le 2, Tennessee


OFFICIAL FILE COPY 


P!TTT	 p 


- 


R04 tocket No. fli.43 (Mica) 
Guy 1Iduz'ry, $ohn 


nd Sn 41Ups 
Mitchell Brench Prospect 
ancey Count7, North CFDO1iflS 


7,
	


Contrect No. !d41O18 


Deci' i. laurence; 


!our m randuni 'of erch 19, 1957, rep3in. to mire of 
Msrch 12, 1957, indicates that the work performed br the referenced 
Operator end accepted br the Field ¶eeni included 42 feet of dri1. 
ing fran the shaft and 12 feet of drilling from the drift, or a total 
of 54 . feet of drilling. 


Th third paragraph on ge 2 of ur!rcb 4, 1q57., 
orandum to me states that 18 feet of holes were drilled from the 
drift. The Interim report of )ebruary 21, 195?, by . E. Shirley and 
S. C. Bep nan Indicates that 18 feet were drilled from drifts and 42 
feet were drilled from the shaft, r a total of 60 feet. Also, the 
Operator's final narrative report dated Fobrucr7 22, 195?, states that 
a total of 60 feet of test ho1e were diiled. 


'Zn iev of thl. dsorepency reaffimtion of the footage of 
'teat holes drilled is requested. 


'Zn om repj advice as to total øosts claizned 'by the eD. 
ator for all project work, as Indicated in the "Totalø to Date" oolt*nn 
of the February 1957 ME106, would be appreciated • During our recent 
review of this pro3ect we failed, to note this i.'i" on our audit wor3 
papers


incerei your.., 


EDTalbert/wb' 
March 22, 1957 


Copy to: Dockt 
Adinr. Reading File 
Helen Miller 
Mr. Houk 
Mr. Chambers 
Mr. Talbert


(Signed) E. D. Talbert 


L. Chambers, Chief 
Cotaet Idt4nietratton 
end Audit Division


B623
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UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMINISTRAT 


ROOASFTQQQ 
KNOXVILLE 2, TENNO 


March 19, 1957 


To	 Operating Committee, DMEA Washi 


From:	 D1VthA Field Team, Region V - Knoxville, Tennessee 
Subject:	 DM A-4.3l3, Idm-ElO1 (mica) Guy McCurry, John and



Sam hi11ips, Spruce Pine, N. C. 
Mitchell Branch Prospect, Yancey County, N.C. 


Reference is made to your leiter of March 12. 


Attached is a sketch map showing the workings at 
the Mitchell Branch Prospect as they were on February 21, 1957, 
when the Field Team Examiners and the Operator agreed that the 
pro)ject should be terminated, 


After re . -checking the contract map and subsequent data, 
it is obvious why you thought the pegmatite had not been 
adequately explored. In fact, we are somewhat redfaced about 
not having caught the discrepancy and reported it to youear1ier. 
You will note that the presentmap is rotated 1O o from the 
contractmap, so that north is now here south. used to be. The 
objective of the project has been to explore the northeast-
plunging extension of the shoot shown on the section in yellow. 
The hole drilled from the heading of the drift shows rather con 
elusively that not only the micashoot but the entiregmatite 
has pinched out at that location, thus further drifting to the 
northeast o the main pegmatie does not seem justified. 


-	 ii 
Therefore, we reaffirm our recommendation for termina 


tion effective February 22, 1957. 


We will prepare an amendment authorizing drilling the 
holes from the drift, as suggested in the third paragraph of 
Mr. Chamber's letter of March 12. 


V	 chMember	 Ro ert A. Laurence 
Bureau of Mines	 Executive Officer, D1VARg, V
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
ch 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


flOQMs1 I JEcBLDG 
KNOXVILLE 2, TENNESSEr 


Mardi 19, 1957	 Opr. Corn. ?il.s 


aorandua
Jay L. harnbers, Chief Contract Ldi*in. & Audit Div. 


From:	 DEA Field 'tees, Region V Kiioxvi11e, Tenn. 


Sthject: DflbA4313, Xd* 1O1(mica) Guy McCurry, John 
Phillips, and Sam Phillips. Mitchell Braneh Mine 
Tancey'.County,. N.. C. 


Referenàe is 'made to our letter of March 12. 
The Field Team representati'ree advised the Operator to 


continue the drift he had started, but to bear it to the 
right so as to intersect the main pegtite. This appears to 
us to constitute acceptance of the work already dcie, .speci.11y 
as exhibit "A" or the contract authorizes work on. the 
"trctures outlined on the section." 


We will prepare an aundment authóri%iüg the drill 
boles fron 'the drIft. 


As suggested. in the last paragraph of your letter, we 
will withhold payment on the february M?-104 until the project 
is either form*ily terminated. or completed. 


If the project is terminated, effective february 22, 
1957, as requested in or memorandums of March 1, 1957 and 
March 19, 1957, the following units will have, been performed 
and *c.epted:	 .	 .	 - 


Ctthstruction of toolhoüse, 
and exploder magazine. 


SbzXt sinking-.29 feet 
Drifting.	 . 
Drilling,from shaft 42 feet 
Drilling,froni drift 12 feet 


V. J. Lynóh, Member 
Bureau of Hines


Robert A. 
xecutiv
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Mr. Robert A. Laurence 
Executive Officer', DMEA 
Field Team, Region V 
Room 13, Post Ofi'ioe Bldg. 
Knoxv±Ue 2, Tennessee


• '1'I 


rimr u W1I!MAR 12 1957 


Re: Docket No. DAi.'4313.Mica 
Guy 4cCurrij, John Phillips, 


and Sam Phillips 
Mitchell Branch Prospect 
ancey County, Nor'th Carolina 


Contract No. Ic1mE1O1 
Deaz' Mr. Laurence: 


ieference is made to your memorandum of March 1, 195?, 
to the Operating Conunittee requesting permission to terminate 
the subject contract by mutual agreement, and stating that no. 
certification would be reonended. 


We are reluctant to grant permission to terminate the 
t3ubject contract because the main pogmatite has not been ade.. 
quately explored. About 40 feet of drifting remains under the 
contract that might be used for driving on the main pegmatit. 
frcsi about the 22foot mark in the present drift. We would 
appreciate receiving your' coisente with respect to doing such 
work and the possibility of making a significant. discovery. 


it is cuggeated that Mr. Sam Phillips be advteed that 
contracts are not terminated in the fi1d without Washington 
approval.


Sincerely yotus, 


Approved:
	 George C. Selfridg5 


_.	 .	 .	 Chairman, Operating Ccitt 
Member, Bureau of Minse 


Thor H. Kiilsgaard . 


Member, oeoiagiáijurv
LGHouk:gad 3/11/57 
Copy to: 4dmr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


8623 
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Dote	 Surnome	 Code 


130 
110 


__________ 100 
220 Mr. io1ert A. Laurence 


.Executi'tçe Officer., DMEL 
Field Te, Region V 
Rooni 13, Pt Office Bldg. 
Knoxville 2,\Tennessee


,4fr 


	


\• .	 Re: Docket No. ,D43U-Mica 
\	 Guy MoCurzr, John Phillips, 


	


\	 ai4 Sa Phillips 
\	 Mitchell Branch Prospect 
\.	 ancey County, North Caroliim 
\	 Contract No. Zdm.ElO18 


Dear Mr. laurence; \ 
Reference is aa to your memora1um of March 1, 195?, 


to the Operating Conittee Iquesting permission to teru2inate 
the subject contract by ixtu4 agreement, az stating that no 
certification would be rec*eed. 


\ 
We are reluctant to grAb permission to terminti the 


subject contract becaus. the main gmatite has not been1Jep1red. 
)J / is our suggestion that the Operaira apply the remaining 


(footage to exploration of the main patite frci the drift levj 
£& i'	 suggested tbatJr. in Phil pe be advised that cone 


'' tracts are not terminated 1 in the field	 Washington 
approval.	 - / .


/	 \ 
Sincere3 r ycire, 


Olmirman, 
Approved: 


Member, Bureau of )Ltnes 


Member, ä.oiogicai Survey 


LGHouk:gad 3/8/57 
Copy to: . Admr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dletrich, 3061 
Mr. Houk


,ttae


8623
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• Robert A • urenee 
Eiecutive Officer' 
IThEA Yield !1eei, aegion? 
Rooz 1, Poet Office Bui1dg 
Knoxi11e 2,, Tennoes*e


MAR 12 1957 


•


Re: Docket No. Di2.'4313 
Guy 141uzTy, 3ohn Phillips, 


and San L. Phiflip 
1itOheil flranOh Prospect. 
Taneey County, N • C. 
Contract No. IdnW1O18 


Dear }r. Laurence: 


y aOrendnm dated rch 4, 1957, ou forwcded the .em 
closed copies of the Operator's February 195?, iP4O4, J1F4O/A and 
narrative, end the te1d Teiz's isrtorri report of February 21, 19 57, 
pertaining to the referenced project afld requested n audit revi 
thereof.


The question as to the footage of drifting, to wbich the 
Government nay properly contribute in this esse, can be resolved only 
by a deteniiinction of the extent of the Goverrent's approval of such 
work, as specified in the last paragraph under the description of the 
work in iXIiibit 'A of the contract. If durirg the several visits of 
Field Tean representatives to the project the Operator was advised 
that the work was acceptable, then it would appear that we have no 
alternative but to contribute to the footage élalned.. 	 the other 
hand, if the Yi.ld Tean representatives properly advised the Operator 
that the work was not acceptable or that the Govemaent would not oon-
tribute to drifting not following the main pegaetite, as instructed, 
contribution by the Government to such ui roved work iy not be made. 
Advice as to the extent of the Field 'ean representative's approve.? or 
acceptance of the drifting iou1ci be appreciated. 


Eelattve to the three holes drilled frcLI the drif, the. quea 
tion arises as to whether such driilinr was done at the request, or 
under the instruction of, the Field ecra representatives • If it wee 
then the contract should be appropriately amended end pe'ment nade for 
auch holes. It not, : Gover*ent should not contrIbute to these three 
holes • Tour further advice: in this regard would be appreciated.


8623 
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Zt is. suggested thct payment on the ebzixa* 1957, 11F406 be 
witbheld until the pr'o3ect work is fotnlly tezdnate4 tn accordance 
dtb your zeccxendation, or the renaining contract drift footage is 
caapleted, and a Report of Iteviev is released. A fleport of 1eview will 
be prepared prc*ipt3y after cceipletion, or fennel tennination, of the 
work and receipt of the pertinent communication I t'niahing the infonne. 
tion specified in my 'etter of muar 9, 1957, to all DWJ auditors, 
subject: rnetructions on the fleleaee of i'udite end RopoxtB of Review, 
as prziulgated for compliance by the Operating Committee's letter to you 
iunder dcte *f January 17.


$incereiy yours, 


(Tflrfl J. L. Chambers 


Jat L. Chabers., Chj° 
Contract Adnistration 
and Luclit Divieon 


Enclosure 


EDT âlbert/wb 
March 8, 1957 -	 - 


Copy io: Dockét< 
Adnil'. Reading File 
RelenR. Miller 
Mr. Huk 
Mr. Chambers 
Mr. TaIbert
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UNITED STATES	 1957 


	


DEPARTMENT OF THE INTERIOR	 co 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROGMPP . &. 
. TVJ,


&)I CL.-' LX.L 
__ ____ 0 


March Li., 1957 


Memorandum 


To:	 Operating Committee, DIiEA, Washington, D. C. 


From:	 Field Ten, DNEA, Region V, Knoxville, Tennessee 


Subject: Operators Final Report 


Docket N0, DMEA -.14313, Contract Idm-E1018 (Mica) 
Guy NcCurry, John Phillips and Saxri Phillips 
Mitchell Branch Prospect, Yancey County, N. C. 


Enclosed are four copies of the Operator& final report 


on the subject contract, for which permission to terminate has 


been requested. Please refer also to our memorandum of March 1. 


grAJ4r 
Robert A, Laurence 
Executive Officer 


mT0 A. Beck for V. J. Lynch 
Member, Bureau of Nines 


Enclosures 14
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•	 Spruce Pine, North. Carolina 
February 22, 1957 


Mr. Robert A. Laurence, Executive Officer 
D.M.LA., Region V 
Room 13, Post Office Iuilding 
Knoxville, Tennessee


Re: Th.4313, Idm.-E 1018, l4ica 
Mitchell Branch roMpect 
Fine). Report 


1)ear Mr. Laurence: 


We began 'work on the above prospect November 1, 1956, and the 
contract 'was terinatad on Febrary21, 1957. 


In November 'we moved in equipment, sat up powder and exploder 
niagazines and constructed toolbouse, and ccnipleted 10 of shaft 
'work. In December we completed 19' o shaft, making a total 
of 29'. We drilled 40' of long test holes, 'we hit approxiate 
iy 3 L of vein, but found no dca. In january 'we drilled 2 
more test holes and completed 201 of drift. In February we 
drilled	 test holes making a total of 60', we completed 181 
of drift making a total of 38' of drift, contract 'was tertinat-
ad at this point by mutual agreement of parties. 


e 'wish to thank the field team for their assistance on the 
Mitchell Branch Prospect. If further details are necessary, 
please contact us,	 •	 • 


Very truly your Ls,	 •• 


\S , '4'-' 
San L. Phillips 


P/i	 RFCFIVFD 
FEB 2Y
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


R3O W$TrF2BtJJG 
KNOXVILLE 2, TENNESSEE / 


Marth 4, 1957 


•	 Acopv:. 
DMEA• 


RECEIVED	 R	 57 


__ C 
-- - 


DATE j_IN111AI	 -cobE--


___


Mentorandum 


To:	 Jay L. Chambers Chief, Contract Administration and

Audit iyison, DI4EA Washington 


From;	 DttA Field Te*m, Region V Knoxxille, Tennessee 


Subject:	 DMA. 43l3, Idni-1O1Mici. Guy Mcturry, John bil1ips 
and Sam L. Phillips. MitcheLl Branch Prospect, 
Yancey County, N. . 


Enclosed are one copy each of the following: 


Operator's final MF-1O and 104A 
Operator's final Report 
Field Team Interim report, Feb. 21, 1957 


We are submitting this final voucher for your review 
before approving it for payment, as there are some problems 
inv ved.


At the time the shaft was bottomed, the main peg 
matite 'was exposed in the right'hand aid. of the shaft(looking NE), 
with another pagmatite on Ui. left, separated by a foot or so of 
biotite gneiss. The Field Examiners instructed J(r. MeCurry, who 
was doing the work, to follow the right.hand pagmatite, which 
was the target originally proposed in the contr*ct. 


On Januaryr 21, they found that he had ignored these 
inetructine nd had drifted 12 feet on the northwestern p.gmatite, 
which may be a branch of the main one. • As the; main pegmatite 
was only 3.5 feet to the right of the right . h*nd wall, they told 
the Operator to turn the drift to the right and get back on the 
target pegmatite. 


On February 6, the Zzaminere found that the Operator 
had ontinued to drift for another 17 feet along the northwesterly 
branch of the pegmatite, and again gave instr%ictions for him to 
turn the drift and get on the main pegmatite which, by now was 
more than six teet from the righthand wall of the drift. 







On Febru*ry 21, when th. Iza*isr* ag*in inspected 
tb. project, th. drift had been turned to the right at about a 35idegro. angl. and drives tsr. 14 test in bistit. gnsiss. At the 3Atoot beading, a 'test hole was drilled six set into the. 
southeast wall, and according to the ' Operator, did sot cut any 
pegnatite. o cuttings were available for inspeoti at the 
tine of the •xaiinsrs t . visIt. The Operator wanted to quit, bscsu*, of the pinching Out of th. northwest branch of the peg. 'natite and the . apparent osepiste *bssflce 'of the ,aain pegnatite 


• at that point, Th 'lx*ai*ør.s agreed to request terainatios. 
•	 :: Tb. *szt' day, the 'Operator subaittsd his 'final report 
and voucher, which arrived her. before the field exaniners had con. in and submitted their request for termination, Undoubtedly 
all equipnent has been renoved .tro* the nine and the 'project abandoned, Based on the data availabl, to us, we viii recoanend terminatiofl at this point. 


Our question now is, how *ucb of the drifting can be paid or under the contract? . Although' it asuld be argued that' the e*tnsra should have 'stopped th. work on their ?'sbru*ry 6 
visit and r.uired the Operator to retur* to the i2 .foet point in the drift.an4 turn it there to 2óUow th* n*tn psgatit. 
(disallowing paysent for all advance beTond i2teet on the north. vest branch), the decision to continue tree the 294o.t beading to intersect the pegnatite at about 40 feet, where there was 
every rOason to expect It to be, was a logical one. La this 
decision was asde in an atteopt to regain the original target 
with a stininun of additional work, and'.ths inStruCtions given by 
the field nan were, in this instance,. carried out., we are in. c34ned to fsvor pay*.nt for all the drifting and crOsscutting it 
the language of the contract pr*tts it. 'rh. is feet of holes 
drilled tree the drift La not provided for in the oontraet, and would net have been nesdsd It the Operator had. followed the original' instructions; therefor, we do not favor psy*ent of this itea.	 '	 '	 '	 ' 


This case is an extreSe ezaspi. of * cosnon difficulty which we experience onaica projects. Although ther* are three 
partners on this contract, MeCurry is doing the work and con 
tributing bi lsbr while John and am Phillips provide the 
Operator's share of the neney. Appar.ntly McCurry went, on his own and ign•red the ifletructions of his partners as well as those.. of our field examiners. As we ca, 'at best inspect these 
projects only once every two weeks, a lot , o unauthorisd work can be done 'between visits. As in this case, the Operator often 
has son, justification (in his own mind, at ieat)' so 'he was 
following a pegnatite, but accord**g to 'the g.ologists"it was not 
the one most likely to yield 'strategIc mica,' it should also be
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Enclosures L.


Member, Bure u 0k Mines 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


-	 Ba 
f 1 


March 1, 1957 


I Memorandum 


To:	 Operating Coimnittee, DMEA, Washington, D, C. 


From:	 Field Team, DIA, Regiofl V, Knoxville, Tennessee 


Subject: Docet No. DNEA-.i.313, Contract Idm. ElO18 (Mica) 
Guy NcCurry, John Phillips, and Sam Phillips 
Mitchell Branch Mine, Yancey County, North Carolina 


Enclosed are four copies of the latest interim report 
on the subject contract. 


Perrnission to terminate by mutual agreement, effective 
February 22, 1957 is requested. Certification will not be 
recommended. 


A detai1edccount of progress on this project is being 
sent to Mr. Chambers with a copy of the Operator 8 a final voucher 
requesting a review before approval of payment. 


1obert A. Laurence 
Executive Officer 







S	 . 
INTERIM REPORT 


DEA-43Idm-ElOi(mica) MITCHELL BRANCH PROSPECT 


Operator: Guy McCurry John Philiips and Sam PhiUips Spruce Pine s N0 C0 


Location: l23 airline miles N11°W from the town square of Burnsvifle 
Yancey Co0 N0 C0 


Termination of this contract by mutual consent of both parties 


is recommended by the Field Examiners because of the absence of peg.= 


matite in the last 14 feet of work and the inability to contact pe 


rratite by test hole drilling0 


Work completed under contract consisted of building a tool 


house d powder magazines and exploder magaine sinking 29 feet of 


vertical shaft from an existing 33 foot shaft (partially muck-'filcd) 


driving 3j feet of drift and crosscut and drilling a total of 42 feet 


of test holes from the shaft0 The shaft was bottomed because of the 


apparent termination of the body at 29 feet0 Turnoff was made from the 


25 foot shaft level in pegmatite and the following level work completed: 


24 feet were driven N170E in pegmatite barren of mica and the last 


1/. feet wore driven N55°. J in country rocks a biotite gneisso TTiTO test 


holes were placed in the ooutheas wall of the drift as follows: at 


12 feet from the shafts a 6 foot horizontal hole was drillcd in a S55°E 


direction that cut 1 foot of gneiss followed by 5 feet of pegmatito; at 


245 feet from the shaft a 6 foot hole was drlledin a 85°E in biotite 


gne1O Another 6 foot hole was reportedly drilled in the present face 


which cut only biotite gneiss; direction of this hole is unknown0 


-


	


	 The Operator did not follow closely the Field Examiners 


instructions as outlined in the two previous interim reports 0 He was







.	 S 


instructed to start making a gradual turn in a more northeasterly 


direction ata point 12 feet from the shaft, but continued driving his 


ctrift following pogmatite to 24 feet before etarting his turn0 Itis 


not known if the pegmatite on the other side of the inclusion in the 


face at the 12 foot point contained strategic mica, but the xaminers 


thought that it should have been investigated hence the reason for 


the instructions as given0


L E0 Shir1ey, 1'1ining	 neer 
U0 S Bureau of Mines 	 ' 


S0 C0 Bergmanid ii L Boudette 
Geo1ogists U0 50 Geological Survey 


February 21 1957
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INTERflVI REPORT 


DNEA .-k3l3, Idm-E10l8 (mica) NITCHEIL BRANCH PROS 	 / 


erator Guy IcCurry, John Phillips, and Sam Phillips, Sce / 


•	 Location: 1.23 airline. miles N. 11° N from the town square of Burnsville, 
•	 .	 .	 Yancey County, North Carolina 	 ., 


•	 .	 The 0perator has started his 'drift about 10 feet above the 


bottom of the shaft and about 2 feet below the bottom of the main pegrnatite. 


A previously unknown pegmatite parallel to the main structure was cut in 


the northwest wall of the new shaft wOrk. Its bottom was intercepted near 


the bOttom of the present shaft. To date, the Operator has completed 29 


	


•	 feet of new shaft from the bottom of the old works, aid 29 feet of drift,



19 feet N. 100 E. and 10: feet N. 30° E. The ' Operator has followed the 


•	 pegmatite cut in the northwest wall of the shaft instead of the main 


pgrnatite as he was instructed to do. He has started turning his 'drift to 


the right to intercept the main structure and has drilled several test 


holes into it to confirm its presence. , The pegmätite bottom and included 


rolls or marginal dragfolding' all plunge, about 200 to the northeast. The 


drifting is aimed at cutting the pegmatite as it p1ungs to the northeast 


and any possible mica-bearing convolutions which appear to be parallel to 


thr plunge. 


The present drift' work is about Si feOt' below, the surface and in 


a direction which has been previously unexplored. • Progress on this contract 


is satisfactory, but shaft access is and has been difficult Conditions in 


•	 • this respect shOuld improve as blasting is removed from the shaft area. 


•	 , • '	 •	 ' .	 .	 •	 ,	 S. C. Bergman, Geologist, USGS 
•	 , .	 E. 'L. Boudette, Geologist, USGS 


Nm. A. Beck, ?Iining Engineer, USEM 


Inspected February, 6,11957 ,: 	 , ..	 '	 •.	 • ,	 '
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c_/f 	 / 


INTERIMREPORT 


D1EA 433 1dzn-E1O18 mica NITCHEkI B±U4NCH PROS
, 


Operator: Guy MeCurry, John Phillips, and Sam Phillips, Spruce ins, N. C 


Location: 1.23 airline miles NU°W from the town square of Burneville, 
Yancey Co., N. C. 


Shaft sinking has been completed on this contract, and a drift 


level turned off in a N15°E direction. The drift advance measured 12 feet 


in feldepathic pegmatite, barren of mica, and containing scattered quartz. 


The Operator was advised to cut across a 3.5 foot biotite gneiss inclusion 


in the present face and work in pegmatite on the southeast side of the 


present drift. The body appears to plunge northeast, and instructions 


were given for continued work in the same direction. 


The Operator was also advised that additional timber work is 


necessary in the shaft, and that new ladder sections should be installed 


immediately. Progress on this contract has been satisfactory. 


L. E. Shirley, I"iining	 er 
U. S. Bureau of Mines 


S • C. Bergman, Geologist 
U. S. Geological Survey 


January 21, 1957
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INTERIM REPORT 


PAL3Idrn- ,E101 (mica) MITCHELL BRANCH P1


'	 L	 ) 
7,A 4 A 


(;f 


- •-' 
T 1 


Operator: Guy McCurry John Phillips and Sa'a Phillips, Spr 
Location: 123 airline miles Nl1°T from the town square of Burnsva, 


Yancey County, North Carolina 


Shaft sinking has been in progress on this contract and now 


totals 29 feet of new work0 This places the present bottom at a point 


6 feet below the original surface0 Penatite has been followed to 


near bottom but has thinned considerably in the last 10 feet of shaft 


work0 At the time of the last visit the operator was instructed to 


drill percussion drill test holes in the northwest and southeast sides 


of the shaft0 Four holes were drilled for a combined length of 420 


feet as follows: Hole No0 1 l20 ft0, horizontal in SE wall at 205 ft0 


level cut biotite gneiss and pegmatite stringers; Hole No02 10 


ft0, horizontal in SE wall at 1 ft0 level, cut biotite gneiss and 


pegmatite stringers totaling 2 feet; 	 No0	 6o ft0 in M wall t 


9 ft0 level, + 300 angle, cut 3 ft0 biotite gneiss and 3 ft0 pegmatite; 


Ho1jA 6o ft0 in MT wall at U ft0 level, horizontal, cut 6 ft0 of 


pegmatite0 Test hole drilling and shaft bottom inspection indicates 


that the pegmatite may be terminating down dip0 The operator was advised 


to floor the shaft at 25 ft0 and turn off a drift level to the northeast0 


Safety suggestions concerning needed timber work at the 


collar and ladder construction have been complied with0 Recent progress 


on this contract is satisfactory0







2 £. £ALLneer 
L0 E0 Shir1e3r Mining ing 
U0 S0 Bureau of Mines 


S C0 Bergman Geologist 
U0 S0 Geological Survey 


January 7 1957
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INTERIM REPORT
Q 


L4	 fl 


Operator: Guy McCurry, John Phillips, and Sam Ph 	 s 
5pruce Pine, North Carolina	 £ 


Location g JL®23 airline miles N1JL © W from the town square of 
Burnsville Yancey County, North Carolina 


Shaft sinking continues on this contract and now 


totals 22 feet® Material encountered has been pegmatite and 


country rock0 Examination of the present bottom shows 


continuous pegmatite to muck level an the southwest end and a 


mixture of gneiss and pegmatite on the northeast® Instructions 


were given for test hole drilling before doing any additional 


ining® The mine was not working on this date because of 


inclement weather, and mica production from the last 16 feet of 


shaft is not known®


L. E, Shirley, Minin ' gineer 
U® S® Bureau of Mines 


A. R. Taylor & S® C® Bergman 
Geologists, U0 S. Geological survey 


December 12, 1956







INTERIi REPORT 


D43 13 IdmElO18 (mica) MI TOHEX	 H PROS 


Operator: Guy MoCurry, John Phillips and Sam Phillips, Spruce Pi 
North Carolina 


Looation 1.23 airline miles N11°11 from the town square of Burnaville, 
Yancey County, North Carolina 


Shaft sinking is underway on this contract and new work totals 


6 feet0 Considerable muck has been moved from the bottom of the old 


workings which required about 6 days. Shaft sinking is progressing in 


pegtite composed of feldspargquart, about 8 feet thick, but the contacts 


appear to be converging and the body ti11 possibly thin as more depth 


is obtaihed. The present bottom is 39 feet from the surface, 


1ny suggestions concerning safe operation of the mine was 


made during this visit, The operator was advised to complete the toolhouse 


to contract specifications and to build a poder magazine. Workers under 


ground were advised to wear safety hats. Progress on this contract is 


satisfactory.


L. E. Shirley, Mining igineer 
U0 S. Bureau of Mines 


A. R. Taylor & S. C0 Bergman 
Geologists, U. S. Geological Survey 


November 26, 1956
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N 
Operator: Guy McCurry, John Phillips and Sam Phill 


Spruce Pine, North Carolina 
Location: 1.23 airline miles NlJLW from the town squ 


BurnsvijLle, Yancey County, North Carolina 


V
	 n 


IiTERIM REPORT


	 . 
3i3dmE1018 (mica) MITCHELL BRANCH P


The starting date on this coitract is November 6, 
1956, No shaft sinking has been started to date, but necessary 


equipment consisting of a 105 c.f.m. air compressor with 


drilling attachment, a gaso1inepowered hoist and hand tools 


have been moved to the site. The building of a tool house and 


magazines is under way. The shaft location and continied work 


outlined under. contract was discussed with the operator, Muck 


removal and shaft sinking.is expected to begin within the 


current week,


• E. Shirley, MinijEngineer 
U, 5, Bureau of Mines 


A. IL Taylor and S. C. Bergman 
Geologists, U, S Geological Survey 


November 13, 1956
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENNESSEE


November 1, 


Memorandum 


To:	 Operating Committee, DMEA - Washington 


From:	 Executive Officers DMEA - Region V Knoxville, Tenn. 


Subject: Signed Contract - Idm-E101, DMEA-4 .313, Guy McCurry, 
John Phillips axid Sam L. Phillips, Spruce Pine, N.C. 


Transmitted are three signed copies of the subject 


DNEA contract. 


The usual distribution of the other copies has been 


made by this office.


o r • aurence
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DOC}T COPY 


UNITED STATES	 S1Jre

DEPARTMENT .OF'ThE INTERIOR .. 


ci, 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 600 


1r Mbert A. Loarence 
k.eutive Oftioer, 1*IZ& 
fold	 bio* V	 .	 .	 .	 . 
loo* 13, }oat Offie. fl4tn .	 . .	 . .	 . 


• .	 ;.	 .loxviUs, 2,	 ijja	 ..	 . . 


&si locket k... iA.'413-aLc 
.a 4ecurr,, oaF1U, 


•	 ..	 •....	 .	 .	 .	 .	 *	 S	 Pi1Ups 
1IitSU 
!*ioq coent7, llorth caroUa 


Dear *. aarsoeIz 


Iaolooed are the ens.. aM fin ciptis Of a proposed 
w*kioh )&YS been ainod by the 4 (r$,tr*tor for the Goyerm.. 


soot vith .ff.mtiv dat. sa. she. Ittaebmeats to tho oenset are 
•*..X:(1 peg.), Oo*s.nt to Lien, Zk4bit *!' (2 peea), and asp of 


.5 
the MitoheU iroach ?r.spsct. two ixtra espfas of Jsz 1, LzMit 


•	 t* p . onSlesed fn the so. of the Pi.1d t. 


	


• ••	 .	
. U the . prepo*d contract '*i.ta iiith onr approv1, prssoot 


it to the applicants for szsswtt . Pi.so .p1st* to the. applicants 
.	 thet the contract is * tim ocami*t to s1.t. th. work outlined 


at the agrs.d cost Oise of the oaut.d i	 are to be dis.

tribeted in the sinai sansar. 


• . . . .	 . If a part *f tMa op4 eontx'set dose not have either 


	


cz	 0ur approval j ••	 within 


	


ç	 yonr d.lejat. .*thonitj, thin thS original *md *11 sOples of the 
•	 . contract and the tVo trs copies Of .AaaexI, bhibit A end the asp 


•rl C\ .	 be r.tnrasd to this .fti.., t.sther with the prupoad changes 
f • 	 S 	


• 	 • 	 S 	 • 


• 3_	 • 	 • 	


S 	 • 	 • 	 . 	 S 	 • 	 • 	 •• 	 • 	 S 


ct	 - • Gopics. at	 a. dotsdMst4*nd2O, 9%,bj*'. 
J.. lelasa, US, andW. i, P. Distrieb, USJN, reap.cttvely,. 


•	 .	 . relating to the projoat wars tre*tttd to yen 4th our letter of 
Ssptanberl4,19%.	 •	 • • •• •


	
. • .• • '.. • 


Approved;	 °' 7our, 


Frank D Lam	 George C Self ridge 
Kenber,r.suofKis.s	 —'• •	 • ... .


	 •	
. S 


tor H aulsgaard	 Cb&ti'as*, OPerat$1Z25 
• 	 • 	 S 	


• •


	


S JL SLSSL1	


-r 	 • 	


5 	
5 	


S 


• 	
•: 	


leji	
- 	


• 	


: 	 • 	 • • •
	 • S	 • 


£n 1os r.sz t
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KOXVLLE 2, TEN.
	 OCT 1 


September 28, 1956 


Memorandum 


To:	 Operating Committee, DME, Washington, D. C. 


From:	 Executive Officer, DNEA Field Team, Region V 


Subject: Docket No. DMEA .-Lj.3].3 (Mica) 
Guy McCurry, John Phillips and Sam Phillips 
Mitchell Branch Prospect, Yancey County, North Carolina 


Reference is made to your letter of September ]J.. 
Mr. Bergman discussed this application with Mr. Houk and his staff 
on his recent visit to the Washington office. 


We have no breakdown on the source of the p26,283.79 
worth of mica. The field examiners talked to Nilt Burleson, who 
produced most of it, but he could give no satisfactory answer to the 
question.


There is no indication that the pegmatite bottomed. 
According to Mr. Burlson he quit because the mica content of the 
pegmatite dropped sharply at the place where the 'rè11" out of the 
shaft increased the difficulty and cost of mining. 


There is pegmatite in the face of the adit, as shown on 
the map, but folding is not evident at that point. Mr. Bergman 
interprets this to mean that the adit is below the drag fo]4 there. 


Following the pegmatite down t he dip to pick up possible 
mica-bearing folds appears to offer a better target for discovery 
than extending the adit to the northeast.


4. 
Robert A. Laurence
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DOCIT COPY 


UNITED STATES	 Surname: 
DEPARTMENT OF THE INTERIOR 


h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 Lawrence G



WASHINGTON 25 D C 


Kr. bert A. Imm.'*e. 
ie o, a 


Yield ?ea*, 	 it T 
os l, Ot Otiø* tLfl4i*1 


KatviU, 2, ?r..
eaket lo.	 43l.mic*

zy *4eny, Jch MUtpe 


aM	 IU.1p 
tásU 1i'sth Pr.spee% 


!$* C%$y, 


Dr *.	 ee, 


Mt.reze. Ia d. to the tl*1d a 1*ittici xsç.4 4ataI 
Aipat 7, 19%, n the ssbj*.t 


Oar a 2sia .t	 fl.14 t* racrt asoia that sine.

the si *ppsia to be oe.1i da the 1. ttnør3. sIa a 
2v sss .e.th*e.t phijIa da s4od the sk ahotl4 be directed 


	


C)	 tO .xp1ei this se.tse. 14 1 is	 sije., It 1* teuiIs. 

I poaeihl., seald it be &et.rnthad i.bether th asoi' pert the 


fe. the I4 ' tre. the pit? e. the t 
a.ret'o eee.n	 sbesd the *ie. inii cat$ae 'aeee 


	


•	 of the roll	 Indleate the hetteai & th ster psmtiti is the faae & th. *ttt jn p.jMta. end Is a fO1dig .vtdeat *z? 


Copies of aame * dated Mest 14 end 20, 19%, W L 1. 1e1, USOS, *nd ar. V. 7. m.tal.h, OS(, rspettirsiy 
rolattvii to the preest s 


c' Iaqiaire U the edit aight be tiend eatbe.md tofl4wi the 

strt'e, the. otmyi4 ea the poteerU*l Moe prothLde 	 e, 


rank D. Lamb 
i-i ,.	 % 


	


8 a	 George C Se1±riu 


	


0	


Tbor a u1gaard	
beft*a*, Opoati )sr, G.o1.jIea1 ø*tvsy











WITNESS our hands and seals the day and year first above written. 


Witness:


• MINING LEASE 


State of North Caro1ini	 Yancey	 County: 


This indenture made	 23 day	 May, 1956	 $ 


between Horace Higgins and wife, Lyda Hi girt 


Yancey	 County and State of North Carolina as party of the first part, and known 



as lessor_, and..iQU' MCirrry, Jnhri Phi lli p n!i San Phillips 
Yancey and MithAl]	 County and State of North Carolina, party of the second part and known 



as lessee. 


WITNESSETH, That the par.. of . the first part in consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor, and in consideration of the agreements hereinafter contained, on the part of the party of the secomd 
part to be performed, hereby bargains, leases and grants to the party of the second part, anc! his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, In the County 
and State first above written to wit: 


Beginning on an iron stake located at the center of the NitiØfl Branch Prospect 


which is located North 18 degrees East, 635 feet to a large B1ackuxn• t, this 
being the property line between Horace H. Higginsi..tid Charlie Young 


as shown on deed recorded in Book#.2 , Page #126, Register of Deeds 6ffice in 
-- Burnsville,N.C., and running25O' North; thence 250 1 West; thence 500' South; thence ,pu l 1^ast; thence 500' North; thence 250' West to a point of closing. This property 


1nM-.ed on +.h . hd of Mitchell Branch-in. Ysnooy County, 	 • 
TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 


aforesaid period of five years In compliance with the condition of this Instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerais, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it Is hereby agreed between the parties 
to this agreement that the party of the second part Is to have the use of any unoccupied buildings on said ]ands for mining 
purposes, and thathe shall have the right.to erect such biildIngs as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And It Is also agreed by the party of the second part that no unnecessary damage is to be done to 
tie lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value Is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration Is being conducted. 	 . 


AND iT IS F1JBTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL.... of 


the first part, or his or their heirs or assigns, a rental royalty of_One—Eight (1/8) Gross Sales 


.4nd an additional 5 of Gross Sales, which i payah1 t th nvmnt, 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month cOvering sales 
made during the previous month.; Any minerals other than those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warraity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within tie area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 







MINING LEASE 


State of North CarolinR 	
AUG 3 


This indenture made thig 23 day f Ma7, 1956	 $ 


between Horace Hig1na fld wife, Lyda H4gg{n 	 - 


o	 County and State of North Carolina as party of the first part, and known



as lessor_1 and Thur )frfrirry Teihi PhfihjpE wl Sam Thillipe 
of	 Tancey arid liithe11	 County and State of North Carolina, party of the second part and known



as lessee. 


WITNESSETH, That the partZ.... of the first part In consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the aecosid 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for nilnlng purposes, In the County 
and State first above written to wit:	 - 


eginnng on an stake located at the center of th Mitheii Tinih Pnsipt 


which is located North 18 degrees Eaet 63 test to a larpe fi3.aok Otun tree* this 
being the property line between Horace H.Higgins and Charlie Young 
a hown. on deed recorded in Dk #12 . Pège . #l26 Regiater of Dede Office in 


irnsvilleNC., end running25O' North; thice 250' West; thence 500' South; thence 
a point or cicng.. 


' TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And It Is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and thathe shall have the right.to erect such biildIngs as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavold-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of Ingress and egress 
to said mines or land upon which exploration is being • conducted. 


ANDIT IS FUBTHER AGREED That the party of the secondpart, the lessee hereby agrees to pay to the said parL.... of 


the first part, or his or their heirs or assigns, a rental royalty of 015iht (i/s) G'Oø S5le 


	


And an a4dition45 of	 t4i t4 5 ,viyMt ti +	 . 
on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month cOvering sales 
made during the previous month. Any minera]s other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerais taken. 	 . • • 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 
• AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs r assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warraity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted.	 . 


WITNESS our hands and seals the day and year fiist above written. 


Witness:	 '7'Zi!(2L







	


MINING LEASE	


UJC3qç 
State of North Carolinsi 	 County: 


This indenture made this	 •day f	 1956	 .	 ____ 


between IOZ6 UiIa cM t4te Zvda	 - 


of	 tOflC*'.	 County and State of North Carolina as party of the first part, and known 


as lessor_, anti GUY !CUft7 3OM Thi111p 1	 flhi* 


o	 11OrYy nd itebO1i	 County and State of North Carolina, party of the second part and known 
as lessee. 


WITNESSETH, That the partL of . the first part in consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor..., and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for ?ninlng purposes, In the County 
and State first above written to wit: 


en frcn 8take zto t The øentør of the M.tobe11 )3ob Prop.ct 
is .3ocat tTorth ) degrees tMt 63S tàc to a urge	 . & tr.e, this 


pi'oper u*w ewee.. ilorace n.kIiggin$	 Charlie 1oung 


vn on dee rcorLed In	 .#12 Pege	 ftegist'r ot .DeoO ioe In 


M euimIzg?5O' Uorth thmos O' setj th**os 500' 8outh tb*.tOe 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years In compliance with the condition of this Instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and Particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it Is hereby agreed between the parties 
to this agreement that the party of the second part Is to have the use of' any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect Such b1ldIngs as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same In as good condition as when received, unavoid-
able accidents excepted. And it Is also agreed by the party of the second part that no unnecessary damage Is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said Party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or 'which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration Is being 'conducted. 


AND 'IT IS YIIBTHER AGREED That the party of the second 'part, the lessee hereby agrees to pay to the said part.._ of 


the first part, or his or their heirs or assigns, a rental royalty of fh	 (Vs) Giross .SeZes 


Md en Md1ticn' 5% of ee:	 vbicb 'is p ' *b1. to the G:et. 
on the minerals taken and sold from 'said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the' computation of selling' bills on the tenth day of each month covering sales 
made during the previous month.: Any minerals other than those act forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 	 , 


' 
AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 


to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of ' , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of 'the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute. a, special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREEI'That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor....... The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written.
/	


(Seal) 


(Seal) 


/flW7(Seal) 


Witness:







UNITED STATES

DEPARTMENT OF THE INTERIOR



BUREAU OF MINES 


WASHINGTON 25. D. C.


August 20, 1956 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief 
Branch of Ceramic and Fertilizer Materials 


Subject: rEA-3l3 (mica) 


pplicant: J. & S. Phillips 


Name and Location of Property: Mitchell Branch Prospect, Yancey Co., N. C. 


Date of Field Team Report: 8/7/56 


Date Rec'd. by Br. of Ceranhic& Fertilizer Materials: 8/]A/56 


Field Team Recommendation: Recoimnend. an exploration contract at 
an estimated cost of $6.096.00. 


Comments:


1. Approximately $26,300.00 worth of mica was produced 
from this property during l9511.-55. 


2. The proposed program of exploration will determine 
value of ground in mine that previously has been reported as a 
producer of mica. 


Recommendation: 


I concur with the field team's recommendation for exploration. 


h 
W. F. Dietrich


1
i







.	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY



WASHINGTON 25. D.C. 


August iê, 1.956


IN REPLY REFER TO: 


Re: D?41A 11313 
Guy McCurry, et al. U 


Mitchell Branch prospect 
Yancey Co., N. C. 
Appi. Eat.	 $6,700 
Rec'.d.. Eat. - $6,096 - 


Memorandum 


To:	 L. 0. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field. Team report. 


The applicants requested. assistance in exploring a 
pegmatite concerning which little information was given. 


The exmfners found extensive mining had. been done by 
open cutting and drifting on a contorted. near vertical pegmatite 
3 to 8 feet thick. Mica worth $26,283.79 was recovered from one 
near-horizontal drag fold. like contortion. The easily won mica 
appears to have been exhausted. and. sinki ng on the peginatite in 
search of another mica-mRkfng fold. is proposed.. If found drifting 
will be done. 


The examiners and. Field. Team recommend a work program 
consisting of:--


Shaft sinking 70 feet	 $3,290.00 
Drifting 80 feet	 2,560.00 
Buildings	 ll6.O0 
Long-hole drilling	 130.00 


Total	 $6,096.00 


Government share 	 $11,572.00 


One drag fold. like structure appears to have been found 
in 50 feet of vertical work on the pegmatite. It was followed. for 
about 130 feet and yielded $26,283.79 worth of mica. On average 
3-1/2 equivalent structures. will be needed to amortize the prospective 
Government share. Seeing that a drift will, if the fold structure 
repeats, be in effect mining, a sinking project rather than a sinking-
drifting project is more fit and more likely to pay out. A staged. 
sinking project is recommended. 	


. 


N. E. Nelson







/F\	 •DOCKETCOPY 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 600 


1essrc. Guy $cCiry, ohn ThiIlips	 G 1 6 19 


sad Sa* PhilUps 
e/o W.	 L. ?&IUps 
- PIDS, North ro1ii


*.i Docket Jo. U-4Iuimisa 
Guy MeCurry, John Phillips, 


and Ses Phillips 
Mitehdil 'eseh Prg.pect 
Yanesy Oaunty, North Cer*lina 


&.ference is aa. to the 3aM d.scriptio of the snbeot 
prop.ziy as given in the less. and the Consent to Lien. 


In this duicription, the tt.-in call is not clear to *a. 
Please obtain thi distance and aignetis be*rig, in dogrcee, of the 


	


•	 line t the ir'an stake at the easter of the itcheU ra Pro.ect 
•	 to a p. sent object or a property line, nttr*l or artUic*l, as



a tree or bencrk, ets, and insert is the description. 


•	 clesed arc z copy of yr lease, the old Cousent to 
Lien and eaw.a cepies of a nov Consent to Lisa. ?leaas ecapiste 
the new Consent to Lien ferns with the aeM.d 1el description 
and correct the land eeeription on th. lease to agree. Also, 


, please t*nii th. book and p.e aunber of r*eoMiag is the Ccaty 
P u-s	 legister of Deeds Office of the oracs wiggins Property, of *ish 


the leased ares is a part. 


Upon receipt of the abos requested data, we will ccnti*ne 
the processing of yovz applieatice.


incereLyyonrs, 
•	 -' 


La'ence C. Ecak, Ohi.f &	 1ca.tallic Minerals Division 


	


0	 boloenres: 13
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UNITED STATES

DEPARTMENT OF THE INTERiOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROISHI1PgOgFfQELDQ1

KNOXVILLE 2, TENN1 


August 8, l96
1 Irr 
.L U' L 


Mamorandu 


To:	 Operating Committee, DNEA - Washington 


from:	 DMEA. Field Team, Region V KnoiUe, Tennessee 


Subject: Field Examination Report - DMEA-I.3l3 (mica) John and Sam 
Phillips and Gtr NcCurry, applicants, Spruce Pine, N.C. 


Mitchell Branch Prospect, Yancey County, N.C. 


Transmitted are copies of the subject field examination 


th nine extra copies of the map attached, 


T he Field Team concurs with the recommendations for 


exploration as set forth in the report by the Field Examiners, 


Exacutive Officer, DNEA. 
Region V 


Bureau of Nines; 


Rev1eied by 
OPRATUG 


JLT (ct
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IThITED STATES
	 1 0 


DEPARTNT OF THE INTERIOR 


DEFENSE 10ENERALS EXPLOR!TION ADI'ffNISTRATION 


FIELD ICAI'LENATION REPORT REGION V 


On 


D1€A313 (mica) NITCHLL BRANCH PROSPECT

Yancey County, North Carolina 


By 


A. L. Perbon, Mining Engineer 

U. S. Bureau of nines 


and 


S. C. Bergman, Geologist 
U0 S. Geological Survey


Revieied by 


August 7, 1956	
A Oi)EA11EG CC2 


(c
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FIELD EliMINATION REPORT 
On


L 3 
DNEP3l3 (mica) NITCHELL BRANCH PROSPECT 



Yancey County, North Carolina 


Applicants: Guy MeCurry, John Phillips and Sam Phillips, Spruce Pine, N.C, 


A large mica-bearing pegmatite was mined extensively during l95I. 55. 
Government Depot records indicate that 26,283.79 worth of strategic muscovite 
was sold during this period0 The structure is dikelike and extremely contort 
in sect.ion. Localizai4çn of the r4ca is along the longitudinal axis of low 
angle southwest plunging drag .$oids (see map). The examiners recommend an 
exploration project based on aft sinking and subsequent crosscutting and 
driftig. 


Location: 


The mine is 1,23 airline miles N. 110 W. from the bench mark at the 


town square of Burnsviile, Yancey County, North Carolina. It is adjacent to


the headwaters of Mitchell Branch Creek on the south slope of Phillips and 


Rocky Knob at an elevation of approximately 3760 feet, 


Introduction: 


The property was examined on July 10, 1956, over a period of two 


and one-half hours. The examiners were accompanied by Mr. Guy MeCurry, 	 v 
Mr. Sam Philhip, and Mr. Horace Higgins, the land owner.. Acççingto 


Mr. Higgins the nearest property line is about one-fourth mile away from 


the mine site0 This could not be checked in the time available, Minor pits 


bad been dug at the site some 10 years ago, but no extensive mining was done 


until 1953 and 195L. when it was worked by Mr. Milt Burleson, The government 


depot at Spruce Pine records that 26 ,283,79 worth of strategic mica was sold 


during this period. Personal communication with the former operator 


indicated that operations ceased because following the structure don dip it 







DiL3l3	 tchell Bch 1ne 


rolled to the southeast carrying it out of the shaftmaking operations 


difficUlt. He indicated that this portion of the structure was relatively 


barren of mica, No equipment, supplies or buildings are at the mine site. 


Access can only be gained by jeep in' dry weather, or on. foot in ' wet weather. 


The mine is situated on a moderately steep wooded slope. IJater is available 


from the adjacent branch (see map), 


A concordant, contorted micabearing pegmatite 3 to at least 8 feet 
------


thick has been intermittently expOsed over a distance of at least ThO feet. 


A large pit has been cut out of the slope at least 70 feet long, 3 feet wide 
deep 


and a maximum of 20 feet deep. A 6OfoQt ftdit has followed a drag .$old from 


the head of the pit to the northeast at an angle of about +10°. Pegmatite 


left in place in this adit indicates concentrations of strategic muscovite 


along the longitudinal axis of the fold. The orientation of the existing 


openings in the longitudinal section indicates structural localization of 


the mica. (see map). Peginatite in the adit trends N. L.Li. L.7° E. and is 


essentially vertical with a suggestion of dip to the southeast. A large 


veitical cut, 21 x 9 feet by approximately 18 feet deep exists at the 


southwest end of the exposure. A shallow southwestp1unging incline has been 


driven an indeterminate distance northeast and southwest, Reportedly the 


incline to the southwest does , not exceed L5 feet. The pegmatite at this point 


trends N. 29° E. and is essentially vertical. 


The pegmatite is unzoned although subparallel stringers' of quartz 


exist in the adit, oriented rough/li with the contacts. Pegmatite consists of 


weathered sodic plagioclase, disseminated quartz, considerable fine and sheet







DMEA3:L3 ]4itchell B*ch Mine 


size muscovite and occasional coarse books of biotite. Apatite and coarse 


crystalline garnet exist as accessory minerals, The muscovite is ruby colored, 


flat and freá from noticeable mineral staining. There is an occasional reeve, 


but not in detrimental quantity. Books of muscovite were observed in place 


up to 6 inches across. 


Conclusions: 


The examiners feel that the pagmatite should be explored on the don 


dip extensions to outline lowplunging, micabearing 'zones and structures. 


It is proposed to sink 70 feet of vertical 5 x 7 shaft in the pit near section 


AAV (see map), 'with the long axis of the shaft in the dip section. It is 


expected that the pegmatite ill at times dip out of the shaft so that 


horizontal extension steel holes are proposed at intervals of 5 feet in the 


dip section not to exceed 30 feet in any one hole and not to exceed 200 


total feet in order to closely follow the convolutions of the pegxnatite 


After sinking and test drilling, structures outlined in the section should 


be crosscut and drifted along to outline the mica potential 80 feet of 


crosscut and/or drift is proposed for this purpose. 


Estimated Costs: 


Construct: 


Toolhouse 
Powder Magazine 
Exploder Magazine


$75.00 
25.00 
6.00	 $116.00 


Sink a 5 x V verticle shaft to a depth 
of 70 feet. Shaft to be timbered where 
necessary (L5 shifts).7/J 


Labor:


1 Miner @ $1.50/hr. 
1 Hoistman @ $1.25/hr. 	 L5o.0o 
1 Laborer © $1.00/hr.	 360.00


J







O DiEA4313 Mitchell	 Nine 


g34pxnent (rental) 	 i.i. 


>--- -----
(bothpressor and drill () $2L.O.00/No. 


H@it © $50.00/Mo,	 I 
$20.00/Mo.


100,00 S 


Gasolixe and oil 
Explosives 
Drill steel 
Timber, 2000 B.F. @ $65.00 
Pipe 
Small tools 
Insurance 
Social Security 
Miscellaneous


215.00 
305,00 
130,00 
130,00 
175.00 


90.00 
135.00 


30.00 
110.00 


Total cost of shaft sining . . .
; 


hoJLe Dri: 
Drill not more.than 200 feet of hole, 
using rock drill with extension steel. 


200 feet @ $0.65 ft 


Drifts:
Drive 0 feet of 5 x 7 drifts 
and/or crosscuts (36 shifts) 


Labor:


130,00 


1 Miner © $1.50/hr.	 L32,00 
1 Hojstrnan @ $1.25/hr.	 360,00 
2 Laborers © $1.00/br,	 288.00 


uipment (rcnte.	 , 'u -	 - ) \	 art) f '->J 
Q&pressor, drill and jack1e 


/ © $250.00/No.	 (375.00	 r Hoist © 50. 00/Mo,	 /	 75.00 


p1ies: 


Gasoline and oil	 265,00 
Explosives	 300.00 
Drill steel	 135.00 
Pipe	 65.00 


Insurance	 105,00 
Social Security	 20,00 
Miscellaneous	 110.00	 b 


Total cost of drifting, . . . , 	 , , ,	 _2J60.0 


L.	
/'t.







DNEAL313 Nitchell Bh iiine 


Total estimated cost of project 	 6O96,OO 


August 7 1956 


S. C. Bergnan, Geologist 
U. S. Geological Survey 


A. L. Peyton, Mining Engineer 
U, S. Bureau of Mi55 


g


5.







DOCKET COPY 
Surname: 


UNITED STATES

DEPARTMENT OF THE INTERIOR, 


•	 ch 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, b. c.	 600 


JUN 13 1956. 


ssre.	 *7 JQe ?hiUips 
$	 fltpa 


c/o r. S L. lhiUips 
$prn Pb., Ibrt. : Carolina 


Itiis:


!MV applieati.a for *isi.sts 1* sior the s*bj.ct 
property baa bean rsieasd the ki.taili4. lbersls )tiisi ,t 
the )ef.eae E'erss 1orati. iatatatic aM bas base ratrre 
t. . *cbert A. La.r., beeetlt. $ftiaer, 1L tield t, Isgb* 
Y, seas 13, Pa.t 4Uc. ai4iig, !aoutl1,, 2, ?iwus.., fer fther 
eai4.aitioa aM p.ULbi7 a tls1d 


The )ezi.1 Q!Xi** wiU aa1e. j at sa ear] date if 
an xaaiaatice is to he aM.. My easiateas. yee a giya the 
washers of the Pt.ld 11u durisg the .tatLas will be apçrtM. 


CO Mlttendorl( / 


i*iZ1,ratar 


WCAnderson:ms. 6/11/56 
Copy to: Docket 


Operating Committee 
Field Team, Region V 
Mr. Kiilsgaard, 5222 


•	 Mr. Dietrich, 3061

Mr. Houk 
Mr. Anderson 
Admr. R. File







UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	 , 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


Jr. kob.rt 4. Lairo*ce	 JUNI 1956 
Zxie.tivs Otfiosr, SSA 
1ie] t.e*, logiee T 
Ze 13, Pes$ ornoa ii41*j 
ZxiU., 2, t.aa*eaa..


Re:	 sks$ b.	 4313iu.aioe 


	


Qi Jszr,	 kt11ips,

sad Sa* Phillips 


Iitebefl Breas Prssp.et 
Tuo.y c.itjr, IIer* Geroli*e 


S*? Jr. 1**ec.. 


Please reytow the ssbji4t aplisetiaa aM arrang. fer a 
field	 ftiatioe if yet *en it necessary. 


Có.s of	 *at.d i 29	 19%, by 
Ir. I. L 1ee, VSG$, aM Jr. L F. )5*trieb R$IE, res*etive2y, 
z'elati*j to the j.et are .e1seM. 


bars the applicest sepy t	 aM page of / 
r.u'diagof ihe trest of laM	 A Loestise *ap sbel4 be 

propsr.d .wing the estUn. of the lses.1 eret related to the 
loeati of the pro.sed $IL sork. £ tt e one of the oor.n 
of the leased es to a p.r*anent cerner of the treat er t* sees 
pasesnast iuesvabls aeat r acat sher]4 be asde. 


- , 
Appraye&z 


•	
/s! Robert W Geehan	 :	 w• S. Martfn 


iireea of ae ' -TINQ Cb*tr,ssn, (arating 
. Kulsgaard	


WCAnderson:ms 6/11/56 
iIber,	 egteal	 ,) Copy to Docket 


Operating Committee 
Mr. Kii].sgaard, 5222 


• •.


	


	 Mr. Dietrich, 3061

Mr. Houk 
Mr. Anderson 
Adinr. R. File
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


June 6, 1956 


Memorand.uni 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief 
Branch of Ceramic and. Fertilizer Materials 


Subject: t vIEA- lI3l3 (mica) 


Applicant: G. Mccurry, J. & H. Phillips. 


Name and Location of Property: Mitchell Branch Prospect, Yancey Co., N. C. 


Ite Application Rec'd.. by Br. of Ceramic & Fertilizer Materials: 5/28/56 


Comments:	 S	 S 


1. No data available in this office on this property. 


2. This d.eposit . appears to have possibilities for the 
development of strategic mica. 


3. Total estimated. costs are in the amount of $6,700 .00. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified.. 
If so, the field. team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


W. F.Dietrich


I
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UNITED STATES



DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


IN REPLY REFER TO: 


May 29, 1956
	 MIW2 fl956 


Re: DNEA 14.313 
Guy McCurry, et al 
Mitchell Branch prospect 
Yancey Co., N. C. 
$6,700.00 - Mica 


Memorandum 


To:	 L. G. Rouk, Defense Minerals Exploration Adm(ni-stration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The applicants request assistance in exploring by 
bulldozing, shaft sin ki ng and drifting on a pegmatite concerning 
which little information is given. It seems some prospecting has 
been done and some old works exist. Some high quality mica has 
been recovered and sold but how much is not told. 


Referral to the Field Team for appropriate action is 
recommended.


N. E. Nelson







T 28,; l96 


Guy LcCurry, .Johi Phiflips; and	 Subject: DMA-!3l3 
Sam PhiUis.	 Re: Ex1oration kssi3tame 
do Mr Sam L. Phillips	 Mitchell Branch rospect 
Spruce Pine;, N. C. 


Dear rfr: Phillips 


The receipt of your application 4ated•ay 	 i96 


for exploration ass t8tanoe under the Defense Production Act of.9O, 


as amended, is hereby acknowledged., 	 '.	 .. 


•


	


	 Your application has been assigned Docket Numbez'3i3 


and. referred. to .the'NoetaUjc 1ierals Division. 


Kindly identify ctll future correspondence relating to your 


application by this docket number.	 .	 . 


•	 ...	 ..	 .	 Sincerely yours,	 • . S 


Robert B. Adams, Chief 
Operations. Control and 
StAtistics Division.







(Revi 1952)	 UNITED STES DEPARTMENT OF THE INTER 	 o. 42—R1035.2. 


I	 DEFENSE MINERALS EXPLORATION ADMINISTRATION


M/Y28j958 


APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No----- &-4 ----------
Metal or Mineral -------WSL(...A---------------
Date Received -------I,LS-----------
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address:	 Qiiiipa?z1	 14UPs---------------------------------------------------------


•-------------------------------cLQam------_______________________________________________________________________________________ 
•------------------------------p ne,LQ 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, addto above statement, titles, names and addresses of officers. 	 - 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract-------------- 1eg1acritiOniVeOXL1Se...______________________ 


(b) State any mine name bywhich the property is known. 	 Mitchell Branch . Prospect 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise---------


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. Lease attached. 


(e) If you own the land, describe any liens or encumbrances on it----- -PQo--owflland 


(f) If the land consists of unpatented claims, add to. the description above, the book and page numbers: for each recorded 
location notice. 	 None 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. . Also describe accessibility of mine workings for examination purposes. 	 See sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 .	 .	 - 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project. 	 State the mineral or minerals for which yoish to explore -----------Mica 


	


3s	 " ,"- - 
('b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 


of a'reeñt miié workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 See sheet.	 . . 


(c) The work will. start within 3O--- - - days and be completed within ------------months from the date of an exploration 
project contract. ................ . 


(d) State the operating experience and backkround of the applicant with relation to the ability to carry out such explo-
ration project, and also that o the,person or persons who will supervise the operations. See sheet. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet. 


(a) Independent contracts.—(Note.—If' the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To, the extent that the wOrk is to be contracted, do not repeat, the cost of the contfact-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.').	 ,	 ' 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineeringand geological. consultants. 


(c) Operating ma'terials and supplies.—Furnish an' itemized list, including items bf equipment costing less than $50 each, 
and power, water and- fuel. 	 -	 ..	 ' 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to- be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase , price, or suggested use-allowance based on present 
value, as the case may be. 	 ' 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial' rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installation..—Furnish a detailed list showing the cost of any necessary buildings, fixed - 
improvements, , or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers" liability insurance, and payroll taxes. 	 '	 - 


(h) Contingencies.—Give an estimate of any necessary' allowances for contingencies not included in the costs stated- above. 
N0TE.—No. items of general - overhead, corporate management, interest, , taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 


	


-	 estimate of costs.	 , 
7. (a) Are you prepared to furnish your.. share of the cost of the proposed project in accordance with the regulations on 


Government participation (Sec. 7, DMEA No. 1,)? Yes. Will furnish required 25%. 
- (b) How do you propose to furnish your share of the costs? 


-	 Money -.	 Use of equipment owned by you 	 Other 


-	 Explain in detail on acompanying paper. 


-- ' -	 '	 CERTIFICATION '	 '	 - 
The undersigned, whether as an individual, corporate officer, partner, or otlerwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief.' 	 ' ' '	 ' '	 ' '	 ' 


Dated	 52456	 195 - 


___________________________________________________________ __ 


By 
> ? (ApI can	 I	 - 


Partner 


Title18, U. S. Code (Crimes), Section 1001, makes it a'crminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


-	
U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1
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MF-103 (Continuation sheet) 


4. (a) Some prospecting has been done here, and some old 
works exist. 


(b) Records not available on past production. Some high 
quality mica has been sold from this mine several. 
years ago. 


(c) From vein materials showing, we believe strategic 
mica may be found by exploring. 


(d) Some bulldozing will be necessary to complete 
road access. 


(e) Manpower, equipment and supplies available. Power 
is one mile away. Water nearby. 


5. (b) We propose to bulldoze short road access, bulldoze 
away overburden to best locate shaft, lower shaft 70? 
deep, then drift 0' with vein. 


6. Estimate of costs: 


	


40 Hr. Bulldozing © l0.00 per hr. . . . . 	 400.00 


	


70' Shaft © 5O.O0 per foot . .... . . . . 	 3500.00 


	


0' Drift @ 35.00 per foot . . .. . . . . 	 200.00 


Total estimated cost of project	 6700.00







My2 81956 
Guy McCurry 


Mr MCurry was born and brought up at Micaville, in 


Yancey County. He attended grammar school there and was 


graduated from Micaville High School. 


He has been employed at various places in Michigan, 


including three years with Structural Steel Co. of River Rouge, 


Michigan. In the last few years Mr. goCurry has been employed 


in mining work, having worked at the Bowers Nine, Chestnut Branch 


Nine, Autrey Nine, and others. 


Mr. NcCurry is now forty-nine years old. He has a good 


community reputation, and lists the following references: 


Mr. Lee Robinson, merchant 
Micaville, N. C. 


Mr. C. P. Randolph, Attorney at Law 
Burnsville, N. C. 


Mr. E. L. Brigga, Attorney at Law 
Burnsvifle, N. C.
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X b* riMaved the )ionthly Rporte ofs 


Cu MuCurrj ToIm itil3tp. & Saa Tt(pe



Spx4 Pi*S, RIIthC$rOUM 


pertaining to zp1rnst4.est Project Contract lo. I .IOIE, 1W No. £313, 
inei*dlng Meient Re. 1, fr the ñhe of Wovber 19% to ?ebsisr 
195?, ise3*sive, covering * pe'oject for the ,2or.tion of *tea 
iop, knewn as the Mitchell !rsh Prospect Thcst.d is Tezies County, 


• Worth Carolina. 


) revir. jni1od in ix*Micn of the )athl Reports (Toin 
ond aporting do*entø attached teto, caape4.on of the costs 


cisined vith the cottrset psrtisteat .dcdul.s, p5jft5$5 of crt 
perfOrmed refereece to Yield Thon r.pte ond i iapoesmee, ez a 
determination of the esiblne.s s oprie of the costs. 


This redav vsn mede in 1imt at a final it of the Operator's 
oceounte aid Aacwds for the fOl3dng reasons 


all of the costs inmsrred iiere ar a ocnt.reet i*e. 
iaice fOr payseit the Governe.*tt sit the basis of 


• f*d *ndt costs of vo* sctu.13y perfOii. •. 


• The reviev disclosed the tO13.aring facts in regard to the mt 
p.M or to be ps.14 the ccatr.ctw'i 


Total coat as 1l.d ti Conrscrtar, 
zes$iae 
• PritothLarevit 


flerrdth	 ___ _____ 


Total IccoØet Cost 	 _______ 


The contract 4*115 fOr a 7 percent participation of eplos*tica 
aqmses the United Ctatea Giaet. Therefero, paymeat to the 
tractor the Gaverraent 1st the onount of C*e thousand niste )nmth'ed 


npøeight aM 50]OO Dol3ars 	 •. •	 •. 


i o,tai4ored valid and proper, ovitid that the Regional x.euttYe Offi-
the Administrator or other oonpetent affi4sX baa accepted or vill 


• søoept the pro3est s.c av1ng otherwise met the ts of the contract. 
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TKXXKA1!ION MIfi3*NF 


Xt is agreed this	 3rd	 da ot AprIl	 , 1957

)etvean the Thitsd States ofl isa, acting tha ugh bbparta,nt 
of the Interior, Defense Minerals **plontion A4a2nistrstien, here 
inaf tsr *511.4 th* Semrrnt," . and Guy XoCurp, ohn Phi 11 tpa, 
and lam Phillips,. herein*St*Z'. called the 0Ope*toz", partie. to 
Exploration Pr.j,et Contract Xd*11018 Deeket Ic. EN*k4313, 
dated Ostober 12, 1956, hereinafter esUed the "Contract" that: 


• •• •. 1, *ttactiv. Pábro*ry 22 1957, the Contract and all óblt-
gations of the parties thereunder, except as othrwlse herein cx-
preeCly provided, shall be and are hreby terainSted, 


The Oosrnim*nt will coittrtbtit only to the fizod unit •	 costs ot..wo* 'perfrcd prior to . said e*Cetiv. date, 
3, The Operator shall promptly perform all windtngup and 


settlement setton* provided. Oz' in the Centract,, incl%zding the 
rancer1ng of the final report and final soeont. 


• 14, AU rights of the $overarnnt provided, for in Artt,le 6 
of the. Contract' with rewpct to porsantage royalty and liens for 
its payment are prsere4	 •. ,.	 '	 "	 . •• 


he Operator hereby releases and agree to save the 
Oo,exrament \bsrolu from all claims or demands er or arising 
out of said Contract, except as otherwise prov	 In this text*im* 
nat ion sgreaent.	 . .• .	 . ......	 : 


1$ WX?NZ5$ WUCEO?, these perUss	 •x*outed this 
agreement as at th. day and year first above tton, 


Til UMI?$D ITATMI OP *MZRXCA 


a raor,	 ense gln.ra1s 


•	 .••.	 •.	 •	 • 
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Guy }4cCurry, Jobn Fhiilipe and a* Phillips 
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•	 It s agreed this 2OtLday of $r 1)5. between 
t.he United 3etss of A*ari	 acting through the Department 
of the Interior Defense Min.ra3a Exploration Adainietration, 
hereinafter called the WGovernaat, W and (luy 4oCurry, John 
hUlips and Sam Phillips, a partnership, hereinafter called 


the Opsrators parties to that certain £zploratton Project 
ontract Id**EiOX8 1 Docket No. DM$A3I3 datd October 12, 


1956, hereinafter called the*Contr*ct,* Is amended affective 
January 7, 1957, as follows: 


To Item ot exhibit eIAW, add the following sentence: 


SLmi1ar bolea say be drilled from the drifts 
and/or crosacuts." 


This amendment shall not b constn*4 to ineressø th. estimated 
total cost of the project, the agr.g*te total sunt which the 
OOVOX'n*.nt say be reuird to contribute, nor the agreed unit cost 
of any item of work.


Ô.;Lci,' partèr 
.; /•-


p , - -	 ---__ i--___	 -ii--. 
• 0Thn Phflulps,


-- 
partner 


/ 


am	 hI1lipe, partnsr


U!ITED 3rAFES OF AERLA 
/2 


t 
.cutivs ttar, JA 


field Team, aegion V 


EXTRA COPY4 
•	 .DMEA 
RECEIVEDj	 1957 
bA1E	 qMOb 


-••--_--- ---------







Division
'1() 


/	 J. 
p	 /f	 zcc 


MF-200A .	 7 —7, .	 áP 
(Rev. April 1956)	 I	 / 


UNITED STATES OF AMERICA -- 	 / 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRAT16b 
EXPLORATION PROJECT CONTRACT



(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County	 State 
•	 1dm–K 


J 313	 1018 
OCT 121956 


It is agreed ------------------------------------------, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and	 Phi-Uis 


whose mailing address is	 _____ 
$ruc PI,- Jorth Csro1i 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before , and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ---- -7------------- months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
'Exhibit A. The estimated total cost of the project work is 5,376OO--------------The Government will 
contribute--------percent of the fixed unit cost of the work performed, not exceeding $A,407------------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances . ----


----------------------------- -aet--torth--in--t--1es.e. -----------------------------------------------------------------------------------


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows: 
eflt f OwAera	 I. 111i* 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provernents, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—T he Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period including adequate ngineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.-_-TJpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-. 
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production. 


h
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.	 I 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contrfbuted by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining opei'-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—_The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half (3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specifilqnof 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account ofunits 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. - Changes'and added provisions. 


.	 I
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


'UZ)	


By 


/1 -	 -	 Athistrstor, Defense thers1* 
v'-	 bP3.or.ttc 


1, --------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that---------------------•---------------------------------------------------------------------------------, who signed this contract on behalf of the 
Operator, was then ----------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE: 19560-353069


(o(/&Z
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*ZPIA*A11fl PRO1ET cri*c 	 'c 
GUT )CT, 3I JWJXN AJ MIt PZL> 


. 1$ZA*3)3 


•	 The 1az • refrre4 to in Article 2 of the Contrast 
•


	


	 is m as the ItitchsU irsash ?roseet, aM is he1t br

the OJT$t WS a lease dated *s 23, 19,6, fr Horace 
H, Higgins, Ly*s Higgins end	 MC	 The laM is lo

stM 1.23 airline ail.s H 11 IJ frc the bench set at 


the town susre of )urnsvtUe, Tanser Oonnty, Iktb CsrUns. 
Zt is si3aeest to the hssdwit.rs of Mitchell Bransb Creek on 
thS sentb slope of Pii1].iie end Hoek Jb at en slevetten 
of a ron, ly 3,760 f*.t, sad is deseribed as foUowss 


0 • 0•	 • • •	


' leginAing On *	 at 
the center at the Mitchell 1rh Prospect 


•	 • • Vhieh is loented I.rtb 18 degrees 'ast 635







MF-2O5, 


(Coiñbines and supercedes MF-201 and MF-203) 


June 1956


•	 F	 overnment's Use Only 


EXPLORA 


Operator___ i •.. 


Docket No. DMEAb3 


Contract No. 'Idm-E1fj 


Contract Date OCT 1 2 i 


• CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT /


i\1U3fl9 
To the United States of America: 


Referring to that certain land in the County of
	 Yancey	 State of 


North Cao1ina , described as follows: / Beginning on an iron stake located at the 
center of the Mitchell Branch Prospect which .i located Nàrth 18 degzees East 633 


faet tu l *r Bi	 Quail t, thl1 bo1 tlier oc*rt Uie between HOI	 . 


Higgins and Charlie Yoimg	 as shown on deed recorded in Book #12., Page #126' , 
Itegister of ueeds Office in burnsviUe,N.G. and rnrnlnT75Q' North; thence otWest; 
thence 500' South; thence 500' East; thence '500!. North; thence 250' West to a point 
of closing. This property1ocated on' thó head of Mitchell Branch in '!ancey 
øounty. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


uith"the United States of America, hereinafter called, the "Government;" in consideration of the 
contract and as an inducement to the Government to enter 'into it, the undersigned hereby--


1. Undertakes'and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from 'the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in'such property shall be prior 


and superior to any adverse right or claim of the undersigned;' 


2.. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land' and upon any production.of minerals therefrom, to secure the payment 'to the 


Government of a percentage royalty on production ,as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, , claim, or interest ' in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 	 •	 ' 


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersignec5's right, title, claim, or interes.t in or against the land other .than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


none 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government. , 	 . 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated ____________ 	 ___________ 


and recorded in Book -, Fage'__' , official' records of said, county." If (b) 


is used, the book and page of récordation c 'annot be dispensed with, If the space provided is 


insufficient, iiean Annex, 'and refer to the Annec i'nthe space.'
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) 


SEC., WASH., D.C.


5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes an agrees that this Agreement shall extend and 


apply thereto.


7. Added pr6vision:: ___________________________ (State "None" or "See Annex No._"). 


Dated this _________ day of __________________________, 195_. 


	


__________________________ [Seal] 	 [Address] 


[s:: _i:;Le.1e4l4./A1ze '7? e 


	


[Sealj	 -	 [Address] 


-	 -	 -	 [Seal]	 -	 [Addres1 


	


[SeaiJ	 [Address] 


I ________________________________________________________ certify that I am the ___________ 
(Secretary, eté;) of- the corpora :tion-named . herein .; that ______________ 


_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body and was within the scope of its corporate 


powers


[Corporate Seall 
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UPLCNATXON ffiQJ*? C0117*ACT 
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DOCUTIO,A313 


2 tWrk 


p3.orsttoa for eo*o.ntxøtions of .trst.gia Mes *1*1.3.1 be 
erforae& in the eree iaLLes.ted on tbs p entft3a& "EtsheU *r*i*eh 


Nine, T*nes e*iy, krth CsroU*1.,	 -33.3 (*iu),* £ttMbM 
hereto sad ned.. * pszt Isreof, u fw4lovs; 


1. Oenatruets 


(s) A toThoe, dai*u 1ne*st..*7 foot 
by8fSetbyl0fset.• 


(a) A pevd.r atozsje aMutne , inti &i.neusisem 
•	 •.	 kfs*tby3tetby$fMt. 


(C) An p1o4*I storsie 	 ne, *.i*t 
• ••	 dine*sio1.s 2 feet by 1* feet by 3. tooi. 


The toolheu*e asy be ifloorsd; shell be e fres 
finished ].err with rotecttw. root .o.ri*g; s*& sbsU be 
•oaipsd with look	 hey 


The povder sad .zplcdsr s*j**i1.** okell be bone4 en *3.1 
•id*sj s$cI]. be k trout 2-melt herdvool or 3-tneh uftv* lt*bsrj 
sad shall be braced ct the eornsrs Is astal sh. be	 act 
the lids shall be securely looked with the etw*Le*t ef * #I3.er jarroef leek. 


2. $tak a tFo-ooutpertaent vertical or 1tmltaed. shaft for a 
• distance net to ezosed. 70 feet.	 0 


3 ' Yr the shaft at 5-foot intsrvs]s on the tip deetioss 
of the p.ijrUt., using rook drill with extonsten steel, drt.0 her. 
izontel lone boles, each hele sot to exceed 30 toot, and the total 
triflind foota. itot to exceed O feet. 


. After test dr1U.Un trout the shaft 4 drii. sot aeze thsn 
8o f..t of eroucuts and/oy drifts on the stxtorss ontlizaod out 
the seettee. 


The shaft autd the crGssauta sad/or drifts shall be tt*b.ret 
as necessary sad shell hsv• aixiane ess-.settcnsl dias sicas of 5 
feet by 7 t..t in the oleer of timber. AU York shsfl be psrfwasd 
on the pietite or in *s oloas pracialty thereto as .stb3.e







0 


Tb. 1o&tto*, ine1instiot, 4iretie, aM .zt.nt *f *3.1 
*)Tk *1* subsO to the spprov*3. of the evarme*t. 


7issLCosts 


o1hois	 $6.00. •	 r1Sag*sii*/	 25.00 
I*9IO4TM*Ø*i?4/	 • 


2. 8ik7Oi.tof.t$5.00/ft,	 3,20.00



3 * Drill *00 t..t Of 1 bolos * $0.65/ft. 3.30.00 


Drive 80 fS.t of croessute .z4/er 
drifts *31 .00/ft. 	 _______ 


*stiaati4 ?otsl Coat of Projoet • • : 	 • 


•	 Iosr*Met P Letetiott$ '1$	 ______ 


2
•	 (•4







S 3b/ 


1ahp 


$L*	 Z1.ipt 
L 


i*, ax	 'rU*.
, 


•	 tP*J cur%7, Jki 1 lUps,' 
•	 •	


s Jm tifltps 
•	 •


1t e*t krV r.U*s 
Ect*b*Ct !o,	 m1O1$ 


•	 ••


s 4*	 *ir t.r&*t.	 1.ttom ia.ttet 
ivjt tèø	 vris*,t,	 •• 


.io oisrij vsst t4t t vw #ton.4 41& ut 
1* * ctLt*4a ,t	 4p	 a4r t	 ais 


ths	 in	 is t at	 itti*ttt, the Gwervasvt 
J *ita a 1t	 t*t t.e	 ibJ.at trn s 


• or	 tt4r*	 tto t*fPu. e, th.rs1't,, tire .1o*n	 r 
stt r.ord* ' thie	 cr tw4.t, •a*r, ti 


t# t.	 *3L	 t iaDtrt wi* rquiir t* iS'*? t iep 
t pr*aai aert*tv rea Aw t* .rti4


4i	 d 
ti t e,*ii *ee ti11	 soto8,	 • 


4iv*1 7r, 


Frank E. Johnson 


ACTING 4tatrt*r 


CAr)derson,rs1 11/6/57 
Cops to; •dr. L ?Ue 


•	 chb.rs	 S 


•	 ?tild Teq *, tjtot 7 •	 S 	 • 


•	 14r. fli1Ise)rd, 522Z 
Di*trio, 3%1 • 	 S • 


Hotee	 :







. 


r. 'J *, rø . 


•	 ort. c*iin*


	


ao.	 ro,	 13i.K1O 


	


iq	 4 ThtUip* 
id .* Th1litpe 


!tt***U Wts**b }vo.jiN 
1*flee7 cst, ertb 


.. Zd*41OZ 


? . aM


is oy .r s. a*1e*p1..*t ldt,r at 
t4IW t,e tbm Càr*tr* star t	 bva.It	 cnt*et4 


X$s ar*sspmM.ea* f*14t** t* th und*tI	 i,it t 
LL.* A	 bordth*tL kr..a.*t tM b? 1. 


4ee.rsl yotws0 


Frank E. Johnson 


ACTING • 


GDOrornr*i )L/4/?7 
Cy toz !4r	 Ti].	 • 


•	
14. Chiabor*	 • 


fte]d ?*a* B.jtonV 
•	 !4Uiagaard, 52Z	 • 


Detriai, 3%Z	 •	 • ••	 0 	 •







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


ROOM 13 POST OFFICE BLDG.

KNOXVILLE 2, TENN


ø October 17, 1957	 / 


Memorandum 


To:	 DMEA Field Team, Region V - Knoxville, Tennessee 


prom:	 Wm. A.. Beck, Mining &igineer- Knoxville, Tennessee. 


Subject: Royalty on DMEA-4313, Idm-E1O].-Mica. 
McCurry,' Phil3J r and' Phillips,	 '. 
Mitchell Branch Pros, Yancey County, North Carolina 


-	 Sam L. Phillips was asked about mica sales from the 
subject Prospect, The 03k Mica Buying Depot in Spruce Pine, 
hasa record of the føllowing sale of sheet mica by the 
Phillips Mica Company whIch was said to hvè been produced at 
the Mitchell Branch Mine In Yancey County, North Carolina and 


•	 the Charlie Ridge Mine inAv.ery. county,. NrthCarolina: 


Date	 Lot	 Lbs.	 Prelim Payment Final	 Total 


•	 1O	 6.94	 •	 259.22	 l51.l5 .	 41O.37 


Mr. Phillips stated the above mica was part of a 
quantity of mine-run mica purchased from.a Mr. Young.who lives 
on Mitchell Branch. As the Buying Depot requires the name of 
the mine from which mica purchased is produced, Mr. Young told 


• Mr. Phillips it came from. the Mitóhell Branôh and Charlie Ridge 
Mines. Mr. Phillips stated the Mitchell Branch Mine was a 
'different deposit than the subject Mitchell 'Branch Prospect. He 
further stated no mica of .any commercial, value had been 
produced during the contract and no sales had been made. 


Wm. A. Beck,







S. 


Spruce Pine, North C'ro1ina	 - 
October 16, 1957 


!r. c1-"-rt A. L8urence, Executive OPficer 
D. W .'.A., Region V 
Poom 13, Post Office uilding 
'noxvile, Tennessee 


Deer Mr. Laurence: 


A sale of rca was made on 8-5-57 in the name of Phillips 
Mica Company, listing Mitchell Pranch, Young and Thsr1es 
Rid pe as the Vines from which th mica came. This mice i.zg not mined from the DMEA #4313, itche11 Branch Prospect, 
in Yancey County. According tc the information furnished 
to us y r, Clyde Young, Sr., the person we got the mica 
from. Mr. Young tells us that Ms mica comes from a mine 
located on it,chell Branch. in the Mitchell Brerch Community. 


If any mica is purchased from ' Mr, Young in the future, we 
will be more specific as to the name of the mine from which 
the mica comes,


Sincerely yours% 


Sam L. PhIllips 


P/bj


/	 0CT181957 
IU.S. Oescwft,*J
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GENERAL SERVICES ADMINISTRATION DATE	 PURCHASED 


REGION	 3 


FINAL	 SETTLEMENT ACCEPTANCENO. 


MICA	 PURCHASING DEPOT,	 SPRUCE	 PINE, N. C. 
CERTIFICATE LOT	 NO. VOUCHER	 NO. 
AUTHORIZATION


-18O? £	 ____ s 


TOTAL WGT.(LBS.) LBS.	 G.	 S. LBS.	 .	 STAINED


___________ 


LBS..HVY.STAINED


___________ 


TOTAL	 VALUE 


PROCESSED	 FOR	 PAYMENT 36.80 p.o 23.12 .O6 1O.37 
PROCESSED	 . NO	 PAYMENT


FOR	 USE	 OF	 CERTIF y ING	 OFFICER 
/ 


THINS


DOTS 
BLACK	 .	 SPOTS 


STAIN
/ 


/// UNDERSLZED 


PROCESS	
LOSS


. 


TOTAL	 LBS.	 PURCHASED 


LESS: INITIAL	 PAYMENT	 .	 VOUCHER	 NO. SCH.	 NO.
. 


BALANCE DUE	 GOVERNMENT SELLER	 L!IJ 
SELLERS NAME AND	 ADDRESS NAME CF MINE	 AND	 LOCATION 


nak & 
GrLt c.t4, ii. c. 


C. 


.z1_. Pjas1 M. C.


9.h.57 
DEPOT	 SUPERINTENDENT DATE


(iSA.WASH DC 58592	 -	 R3 T152 JULY 19' 







S .	 . 


GE)URLL SflVICES AIINISThATION 


W1IRRLNTY I ACCPWCE AND INVOICZ
	


NO. 


MICA PtCHASING DPOT SPRtZ PINE, N. C.


VOXH NO.


•	 £	 - _! - 
RUBY	 NONRUBY TOTAL lBS. FURCHASD VAW - INITIAL PAYr - 


PRLLDaNAHY PAY)NT 


This lot of mioap weight above mdi- The undersigned warrants that this lot of mioa, weight 
above indloated, meets the requirements of all spplioable 


• oated. is aooeptsd for the Governnt regulations and laws governing the nios program. 	 Further, 


subeot to all pertinent regulations the undersigned hereby sills this lot of mioa to the 


and laws governing the domestia mba Government auWeot to all laws and regulations governing 
the purohaee of mios by the Governssnt and agrees to 


proouriment program. aooept the prooessing results as valid and oorreot and to 
___________________________________ 


G!NAL StVICS AINISThATION refund unoonaitionsily any overpayment with the under-
• standing that any underpayment will be. made by the Govern-


nt upon oompletion of the pr000sstng of this mios. 	 This 
invotos is oorreot and Just and payment therefor has not 5nj
been reoeived. 


qi	 ____ 
BUY NA	 AND WC(TION OF MINE


, v.• 
US BY GSA OY


a. a. • v.0.


$4.,' 


I______________ 


J'craR4-'P35,Mi 







•	 _ 
EXA COPY 


UNITED STATES	 D A 


DEPARTMENT OF THE INTERIOR	 W 5/ 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 13 POST OFFICE BLDG	 OZT

KNOXVILLE 2, TENN 


Oetober 8, 1957	 riI1I_TL 


To:	 Operating Committee, DMEA - Washington 


From:	 DMEA ?ield Team, Region V Knoxville, Tennessee 


Sub ject: DMEA4.313, idm1O18-MiCa. Guy McCurry, et al 
• 	 S 	 Spruce Pine,. N.C. Mitche)4 Branch Prospect, 


•	 .	 Yancey County, !.C. 


Reference is made to your letter of October 4. 


Please note that the final report states that 
"a composite lot of mica from the Mitchell Branch and Charlie 
Ridge Mines was sold to the depot on Aigust 5. Therefore 
only part of the 259.22 initial payment is subject to 
royalty.


Recently, due to a TM tightening up" on the grading 
•	 at the Depot, many final settlements have resulted in repay-


ment to the Depot by the seller, and if a royalty payment has 
been made to DMEA, then we have to make a refund. We 
consider it preferable to handle such payments in a singl.e 


	


•	 transaction, and unless the Operator has a record of delinquent 


	


•	 payments, we do not: press him for payment until he has 
received his final settlement. 


Mr. Beck is in Spruce Pine this week and will check 
on the sale. .


Robert A. Laurence, Executive Officer 
DMEA Field Team, RgionV 


V. J. Lynch, Member 
SAL/am	 Bureau of Mines







P4 obrt 
za*tvs Qtt.tr'1 


?tøl4	 *, tajic Y 
to. j) o.t Qrri,. $444, 


, ?nneøe,
91!Z	 ,o.	 t4Jj).4d. •	 • •	 zr YcQurry, Jcn I+tfltp, 


ti11tps 
>ttt&tsfl ?rt1Lirn h'oap.ct •	 •


• Lney	 I.rth iroltr* 
rtr*t Po. i41* 


*.


;trr	 to tha ?4 •	 12, 1?,	 n ts	 p1.0%. 
•	


4r'	 t•t t*	 uie	 t	 .•1a 
t tSt .	 tt*1 '1 i( <4 


•	 at f 41 tt	 tr1 to tho a 


i*t irJti 1	 rm,t o ur zeør* ¶tflo., t1vt r* 
h	 F.v rct t*	 ror	 1.'r %tu' 


at t1	 i.	 th*r Me, v* be 
t


'7 I$, 


• 


•cr$ti!,	 iitr	 ttte 


•	 • *aracnsx'j 10/2/57 
Copy to:	 *r.	 . Fi1 


'-w• 8*S*	 1Nts. 
•	 ••	 •


'tn 


*. Diotrioli, •3U61 


•	 •	 •• *. iiouk















I 
UNITED STATES



DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO	 ie - 19 


ROOM 13 CSF OC 


optettier	 j97 


$eor


Qetizg Co**dttee, DIE&, Wshtngton, fl 


1?zromz	 Ite14 T.s, IflA siou V,	 xvIe, ennesse. 


	


ubjectt tni eport tøcket o. fl 	 lj333 ZdnUO1& 
Otlyv $Curjr Jo1n ?IiiUip, and Sct L. Pii1ipe, 
$pr"uce PxIefr north CaroIiva 
itcheU Branch Prosp.ct, T*nceir C*untr, North Csxolina 


nc1oad az'e the origin# and twø cotø of the 


rcport ox the boir detriated contract. 


We agree with te *ecOiendati** bt the øz nez's that 


flG c iLctin o	 cairey b ptade. 


RQbert A. tar*rc.

xeøuttv. Oriø.r 


nc1osu*s 3 
Operating CLttee (2)-
Mr. V. J. Zynh 
Mr. L. E. Shr1ey 
File


A. F.itZer, r V J, Lynch 
saber, 8ure** o


Reviewed by

DEA OPERATING CQITEE 


(dat.)
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crRA COPY 
DMEA 


UNflhXi $Z&I5	 RECE1VES EP [(f3 1957 
P*RNT V & ZWt3UO	 DATE 


1E$SI XM13 EU*t2	 I$ThA 


flLAL RP(*r 


I 


3. C. Bria, Gomt •	 U. S Q	 • 


•	
•• 


0 S. *revz of u.s 
• 	 S 	 • 	 S. 


$sptber	 X57
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fl&1, tzt - rjj_
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1t 14cCvrr y, o1n %iLpø .x4 5az PI$1Iips, 	 Pins, EC. 


1* ittciwU **nc pegttta was a *aderst.	 ot 
sttst.te *iacovits in %)4k. Iluscovits was 'odusc4 *10 th ss 
of at least ts. norUnard p1tiiag drsgfold earxvcutinns. A 1S 
aoetr*ot 1N granted to expiore the dip aM piwge woactti* at exposst 
i*ilatit. for repetition of india*t.d *cz-bsert stritar.s. At its 


*zpea, the Operator sl*a*d zt the existing ebaft, d o2mt.4 2 feet at rerUca shaft eM 33 tet Of dbritt aarr the aotvaøt ift was driven northward 4oz the intercepted kse of the peg*atite, 
fro* a patnt in the shaft abaat 6 test below the zrfens Th, ooatrwt 
was ter*nsted ehert of cp1etisa t*cause of	 1il1IøS3 to toU 
end a .qusut1 en inabtUt to AM the target petite.	 tto froa the operati*ig rtnsr, diag the contract was poor, e 
stcturea ware intercepted eM i*,oictton l4Mt.4,	 ..rtitic*tioe at dLssovez7 is recsie*a4 by the aUzere. 


he *ospeot is .23 *tr)i1ns *tles *. U' W	 the benk 
sark *4 the te square of uresvU.1 Zsce.y County,. North GaroUs, 
Zt is s4acert to the head of 3itcheit .w• on the woo4sd south cle* 


at Adlilpe and ck KnObs at an elevation of spp. tely 3760 feet. 
The dte is on the SVA flurnsU*, L C qdi	 (O-* Ed. 


l$*O iia4,000,







. 


A seri.s cf i1 •. t40t• pitl ,&* 31 autc* mg pøg*atit 


abut jO y*rs ago, bu was uQt PISJW4 s us3'voiy w*tt2 L$3 *rd 1$L 


A tota3 ot ,*34t voth of zwisovfts wal reooisrad di$ this ut 


ped	 Li4 xaaon. igastite was	 iat%tantty szpo*4 b 


trS*!4Z	 r a stdk. distance of at Mmt J.O t*t A loirge pit at 


Zeast ?O teat i%, $ fast wide, and. a	 of 20 t dasp baa boon 


omM*t.d acreal to tbo .1bps. at t,bo nottrn r4 at tho a.. A 


60 foot deep adt Iia* tóUod tbo s of a edch s*iitut1Lan 


santbvwnpXrontbobe.dottbopt & icsZ* 


Qot deep ut warn exsevstsd in t botto* at	 and at tbo pit 


and an iasfln.d drift i*e* tro* tba out an	 at0Lss to 


aotthst, ibUoidn€ * ssoI s:iab	 i4 co	 rUa, widab 


.e.ywa.trioafl ! dies out. an4 boanwas barren to the 


Contrect so* bogtn $øooibsr 6, Z9$6, and was t.re*zatd b7 


*toL se*et, ebort ot ooipIai1Lon, a A*'i3 3,. 19S7. Tb Opsr*tar 


oonstr'to4 a standard tooZbeuas and puwlir and exploder asgsaia.s, t 
a jeep access road bad bean constricted pri to the oapct .zaadaat$.on, 


bo *zft, near tI* north and at tbø g ant wan pzç*d and a*aked out to 


a depth of about 38 feet bi4m the *rfac. at te Operatør's san 


Jron tbo Wttan of tha G*4 elui$t, 29 test of .et$zel shaft 1*a su *zt 


.33. pomst*te ax,owad in tha shaft bad bettd Tha target	 its



bottoned *bout 55 feet belay the esrIca, t a srnsUàr .ot3iAar.shqj.d 


bo was feUso.d isntil it had	 od ant *4 a depth.t aboot 66 teat, 


E







•	 • 


£ 'ttt 2rnv4 i. started to t nrthes*t do th 3ceoi of the target 


peaetiis at a d.pt of snt 6 test below the.	 .	 the 


of drift waa th*ven L	 IL on é 1*rrnn ts24et*tic lens of 


•	 pegtite Mb ies ta thrn shaft	 Thia ae in 


speated ad op am. tucttors Xros the tisi4 .zsd..' to tur* t 


Ltt to the r1tit to et back en tha tist pattto, An adctttioi*l. 


114 tot of d1ft was drtven K. ' IL after the. ssrginst pt&te began 


to $nsh out. This is & tota' of 33 feet of Mtt aaepleted i____ 


total of 60 t..t of p useien test ti* drtllir wee c4ete, 


i2 Lest Is the shaft ction end 18 feet Zrt* the drift level as iho* 


te repert	 4 


£ft*r dn3htzg of the arginel	 tite st the ZZi toot point 


M the drIft, the o**ting po	 began to gttate for tàzi*ieatic*t of 


the cOM*ct. 1 It Of his unILLlixrase to earry out Q* plan of 


•piorst3oa at4 withY ever tndtoetlee of .xeiat stri	 th aest4wdty 


of the target gitLts, t.ri*tion was not believed to be justif1ed1 
£n sd4ittonal 114 feet of dr'ttt to the northeast cuti4ag obU uty aaroee 
the foliates, brought the h* to the otrik. ojootboo of p.atite 
*zpueed in the aheft eect&on (see .*).. i. 6 toot test tK)I* tro* this 


to the scutheest and	 to the strike reportscUy cut 


pegis*Ute Atheugh $9pft Ixa woUi4 1a. been deatrible, the ebeence 


of pegastite rzggested that the struotur. had pteohed cut and on this heats, 


•	 terninatton was eceed4 t this tias, oxtona ton thfli steet was not 
•evej t.1*. COCpCrttOn trt the operatine pr du'thg the contract 


• perIod ISIS poO both in following the ozp1Drstion plan and to ovitling 


•**te &eas as inetr*sted. 


•3.







.	 . 


I .cot4sr*t tabuiar.4*4 p*gsattt 3 to at lut 3 feet thtk 


baa bs exposed b *tsin aM e rattan dto$s tar at 3sst 150 feet 


*2C1* st*i	 h. atrtturs sk*m 1. O h 1. aM is eswntiaUr 


vert4..s1, although	 oeqtorted In the p section b astrice13i 



deve2*pod 4rto1dIi4. il* eflc1eji foliates erie eijG.d at 


biotit. r qurts&otj4e eiai *tth ses iudps*tttte stri**sta, Coe 


itratto at qu*rt.*eevIL't. ippel. to be arsU loesl,issd 4e 


the sees of the regMdth	 t*e an 1te*ted p1aie t 10 t. 20' 


!sat. The ae and atttt*b at the old ii¼i*, a*	 so Waats



,f jØettt0 in the edit SM dzttt riict iu4 inoiite this rolattms4p 


A per&L1ol concort psg*eute ne eut in the *sr1kat nil of the 
sheft aM is *is2j' irnU tined by the teal. driUig as veil u t* drift. 
ik. The at tre is aotoZy barren of suscovite and appears ic be a. 


at.ep iiI• d .rQ t uisgiag lane not ie tbmn teet thick, 


3 feet in v.rtLca3 extent and at uz*rM extent in the 


1tnston. 
th. pegectitos are s*aentiaUy *sno4 and. co*xse4 of ttta 


grains $ioc.	 .inierstit& quarts st rare 
biotite, 0*'S*t	 of	 .:itobiotite iitth 


nd*Or ixt and Y** *.tite, are found along the *i Of the *U 
Oj drafald, ta	 the oerigtng 


iseovtta is a reddisbbr color and is gasr 	 d.s*, flat,. 
and in books tip to 6 incl*e ross, 4tbog the saraie is	 .: closer

to 2z3 tnehsa hsm*e re.tiz, cracking, ruling . aM a Mnoir a*sint at







S	 I 
*1u setv *s z*tad.	 a ei	 at beok was reoevez'ed 


d*xr$i U*. coztrect period, but sxect&y b	 is Dot b.. A ceiostts 


at Lcs use *,U to the GSA pet to* the *tohsu 1 p*x*h ad the 


GhsrUes Iis *e o Aust , 1957 t the PtdUlps ics	 A 


toto3. at $* pmas ot tUU triii siaterisi use sc14, tiob rub an 


idtld pjsnt t	 Aisil pqDont zaot hevis be*i recetied. 


	


'rhe aibjeet peijiset4rn sal . 	 ovn to sa bs1rn its keel 



4ar bettat, to well as to st appears to 1* ito northeastern liidte 


tm	 pegsattte appe.re to be icosUsed AImS the *Do* ot l 


vo14p.d s*sst.	 drsgto3A1ig at the peaitiia etan1.• 5. 


*w	 *r ouatllnod by the contract work *4 very 3ittlm a2acovit. 
ieco*xe4. be coutrsct werk wes marred W a oonfUot at opinion se to the 


dL,ectin at U*. *	 i aleer1y atirtitned in 'htbit A at the 


the LieU	 Lz$Irs. .oan *50 DO beds tar r	 aerti-






ftcttion at this j,ro$wet as a eeev.ry. 


•	 zmx 


(t totel sp,.d 
(b 'ratsi cost at woi..t 
• aveant's share at coot	 1,$.00 
4 OItS1Att0 ohere us*zpen&4 
• Vsisa t• odtton	 Oz* 
t as1tpei4to4sts	 None 


.pt,l2,l9
5. C. egsien, Geoliet



S. G.oloj Survey 


L . SZdrlay ?tniz*g	 ineez' 
U+ B. B!*5A at 


g	 S.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINI 	 EXTRA OP 
WASHINGTON 25, 0. C.	 DW E A 


April 17, 197 


$ntor*ndwfl


Operating oiittee,fl, Wash1ngt* 


TXoie	 ZxecutL. Otesr, D)EA, Regi.fl V, KtxviUs, teinss.ø 


Subjects ?er*inztion Aesient on 	 Xd*4]Ol8 (Miet) 
it*be11 3X'*nCb 11ne, Tancey County, North Carolina. 


r*nantttd are three sLgnsd copies of the .ubjeot terad.n&tion 


seent sed b7 the partners of the coia. 


The uau*l distribution of the othtr copies has been







•. I 
TiKcop. 


DMEA	 I 
RECEIvEf/.1pR 8 19571 


?7Frim1 
P 0 Dox 
Ai3, I 


V 	


V 


Tos	 J L. Cbthers, Defense Utnszs3s Tp1oration Adiinietz*trnt, 
IrMrior B1iu, asidngton 25, ft. C. 


Adzi*iatrati. Aedatnt, ]etrotechnica1 Exp'i*nt t.atio*, 
*,r3i ezJflsee.* 


i*jsetz


e re 1cing t oop&e eøcb of the foUowini nth) ports 
d iucher,$ 	 V


Cry, Thillips & ThiUtpe	 V 


Docket tb. DMr1a..ZC323 
V	 4th nd ftMl pe3Neut. *rnth of Pebrury 


ii*tion Detet 2mm 
A*c,umt *27.28 


I1O37	 *Ir127 16uing Corpei	 V V 


icket 7j0 DUk'.LL268 
V 	


2ndpnyntnthat*r'tr7	 V 


V 	 Au	 $7•7	 V 	


V 	


V 


V 	


V 	 Jae* ,Kinnej, Jr. 
Docket	 •4	


V 


V 


3rd psaent aenth of March	 V V 


A*nsnt ,3D73.25	
V V 


V 	 Id*'EIt4	 Broi 
V 	


V 	


V 


V 	


sk.t	 . rash.	 V 


V V : V 34	 * aut of jth	
V 


V 	 Aimt $i16.00	
V•	


V 	


V 


He).e R. M&Uer 


Mthaette 
V 	


V V


	


Citcs V. J. VXjnch V 


It. A. Zanrenos 
*rtis files 


V 	


V Dat1es
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Frm M'$O4 (Rev.)	 UNITEI,S1aATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR PAIID ON VOuc 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 60 


Month of	 ------------ , 195.7	 Docket No DMEA 4313	 Contract No. 
Operator's Name	 ----------	 Minerals 


Address	 t	 C, 
Contract Amount, $---- -54.OL	 Government Participation: 75%	 Amount, s4.4.CO 


I	 FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date 	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti


	


	 S 


Contracts: 
Short Form 


1'
Bulldozing 
Crosscutting 


]	 Drifting	 ----


It4 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies:	 . 


Explosives-----------------------------------------------------
Pipe-----------------------------------------------------------
Track------------------------------------------------------------


(4) Operating Equipment: 


Purchase------------------------------------.-
Depreciation 


(5) Initial Rehabilitation and Repairs------------
(6) New Bldgs., Improvements, etc--- ----
(7) Miscellaneous: 


Repairs to Equipment-------------------
Sampling and Analysis. --------------
Payroll Taxes------------
Liability Insurance 


---------------------------------------------------
(8) Contingencies (specify): 


TOTALS-------------------------------------------------------------7---aOjt3&  


	


I certify that the above bill is correct and just sand that payment therefor has not	 Pursuant to authority vested in me, I certify 


Dath ?Payee	 --	
correct and proper for'pay-


Pe?4 1 --Title -------------------------------
'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as wdll as the capacity in whicti he signs, must appear. For example: John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—p.. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 	 J b	


(Authorized Certifying Offir 
fal,4e statement or representation to any department or agency of the United States as to any matter wIthin its	 3 1957 jurisdiction.	 Date --------------You. No. 


(Instructions on reverse)	 (See other side)







.	 , " j t ,"	 .___. 
(Fo, Government us only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration Ad	 tion p ject under. Contract No. 	 accordance with the terms of the contract. 


Signature	 Dat?1L. 


APPROVAL nvtMEA EXECfIVE OFFICER OR ALTERNATE: 	 . 


EXECUTIVE OFFIcER	 AP 1 
Signature	 2i -----TitleQMEAREQiClNJ-----Date 


MONTHLY REPORT OF OPERATOR 
The Operator' (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	


S 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative' description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this. Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly 'Report of Operator should be prepared in 
an original and foñr copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form IvLF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February.1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for thie purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 .	 .	 . 


Item (5) comprises costs of labor, supervision, technical 
services,,materials, etc., whichare used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseencósts not included in the' 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and,records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Aonthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form . MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893
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UNITED STATES

DEPARTMENT OF THE INTERIOR' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


Month of :Thi'L 195	 pocket No. DMEA
	


Contract No. 
Operator's Name - 	 Minerals 


Address


OPERATION UNIT	 CoaTs Taza I UNITS Tms II 
II MONTH I MONTH Ii Coare TO DATH


Uss'rs TO UNIT CoaTs

DATH	 TO DATa


AUTHORIZZD BY CONTRACT 


'Units	 I	 Unit Costa 


Drifting---------------------------------
Crosscutting----------------------------
Raising 
Shafth-----------------------------------
Winzes 
Drilling:


	


	 ------------------------
Churn 
Auger 


Stripping........................................ 
Trenching 
Test Pith 
Roads and Trails._


	


U-7.CO	 80-


-30----------- -4%GC---------?0------45GG 



	


4X	 2QG 


	


TOTAL DISTRIBUTED CosTs	 I CT 


Operating Equipment Purchase&_ 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, eto........------------------------
Rov4*r .&	 Z* -	 . 


TOTAL CosTs------------------------------------------------------------------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 


complete to the jest of their knowledge and belief. -- -------------------------------------------------------------


Date	 2i"2&	 Operator 4!	 hi 
-------------------------------------------------------------------------
Pe Title--------------------------------------------------------------------------------------


-.-- NOTE.— FIfi. 18, U. S. Code (Crhnes), aectlon 1001, makes It a crimInal offense to make a willfully 
false statement or representation to any depariment or agcncy of the United States as to any matter withIn 
Its jurisdiction.


(Instructions on reverse) 


(For


MINI	 ENGI ER 


U. S. BUREAU OF MINES 


'	 k.







!V	
•	 • 


INSTRUCTIONS 
Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
nient Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on 'orm MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phass, such as, drifting, crosscutting, raising etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment" "Initial Rehahilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the: 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary: The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


3 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROY SHI N21LDG. 
KNOXVILLE 2, TENN. ____________ 


r	 IXVRA COPY 
OMEA 


Apri2. :i, 197	 $$IV$L APR 8	 1957 


_flNtTALS 


• 


To* Financ. Otfi*.r, Rgion V (fl&)	 Li	 I - 
F'ro*t Acting Exeei4ive Offiøer, DMEL	 Ragicm V	 • 


•	 sbj.ats )k*th1y Riport & Voucher	 ?ebruary.. Xdv ..flO18. (mba) 
DI.14313, G	 NOurry, John & Sa* PhiUipi, Spruce Pine, LO. 


Transmitted ax'e three copiee of the *ubjeot report and 


veiachr 1* the aitount of *1427.21.


V. 1. Lynch







.,, 


. kobrt A, aren

£x*cnttve Qtt'$Mei', D€ 
iie34	 (sgtoe '1 


V4	 f4"4,1 - 
aeziri11e 2, ena*es..	 .	 . 


Docket o. DMEA4U3'4ttoa 
Guy t4cCIwr7, John bi13ips, 


*iteheU anob Prospect 
Comt, Worth Ciroliim 


Contract *, XdflO18 
awr,noe* 


• tsrönos ii asôo to the *ie1d Thssts . aa*or*ztt* Of 
rob 2.9, 3957, rsattirning the recc.ndstio* tar *thetion 


of the subject eantract amztu*2. sgreeient. . 


ne1o*e4 are the ortgissX a five copies of a proposed 
teminstion sgz'eat sLgned t the *d*idstrstm for the Oivrn 


nt. wo extra sept.. are enclosed tar. the us. of the ?i*2d 
Thai*. It the proposed tsrattioa tr'.nt nests with yovr 
approvel, prensit it to the operators for .xooutic 


It an pert of tht aveeemnt dose not have your sp•ova3. 
or that of the operator., aM canaot be a*snd.d within your 
deleg.t.d autherit, then the origicel **I *3.1 copies az's to be 
rsturiwd to this office, tosthar i4th the proposed changes for 
*tê*i*tioa.	 •	 . 


After .*seuticn of the t.rainatioa apseneist tb ooptos 
are to be 4ietrib'4ed Ln the ulual aar, 	 . 


incsreLr yowe, 
• pprav.dz	 . 


Frank D. Lamb	 . .	 George C. Seifridge 
r	 $%LJpP 


abex, uesw of Nines 
Thor U Kulsgaard	 Chetraan, aper*tt 


r i	 •	 •• 
, eLogo&t urvey	 %CAnderson:gad 2/5? 


Co to: &dmr. it. pi1* 
B	 Operating Cosneittee







•	 •	 600 


April 2,195? 


Meinarantha 


To:	 Mr. C. 0.. Mittènorf, Administrator 


From z	 L. 0. Houk, Chief, Nonietallic Minerals DIvision 


Subject Amendment No. 1 Docket No. DEA"43i3Mica 
Guy )4eCurry, John PiIllipe 


and Sam Phillips 
Mitchell Branch Prospect 
!ancey County, North Carolina 
'Contract No. ZdxnE1018 


The Noz*etallic Minerals Division concurs 'in Ameixi-
ment No. 1 to the subject contract as written and xecut.d in 
the 'field. This 'amendment allows the drilling of long boles 
'from the drift as well as the shaft. 


Amendment No. 1 is necessary moe the uncertain 
position of the pegaatit. required thee. boles in order to 
guid. the work.


W. C. Anderson 
Nonmetallic Mineraló Division 


•	 • •
	 WCAnderson:gad 4/2/57 


Copy to: Admr. Ft. File	 •	 •	 • •	 Mr. Houk	 ••	 •',
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


3 DEFENSE MINERALS EXPLORATION ADMINIZRP-TION--- - 


M E a 
KNOXVILLE 2, TENN RECEIVEL	 7 1957 


Xareb 2, 1957
DATE _____ 


Ma*or*du


OperaUng Co*mttte•, IINU 


D*IA Field	 .sa, Region V - InoxviU., ren*.ss.. 


Subjects Mn*sat *0. 1.	 DZA4313	 X4 . IIOle (*ia) 
NaCurry, PkLl.Ups & Pbililps,3prno• Pias, *.C. 


?ra*a*itt.i srsthrse sijned coptes ef.th.. 


subjs4t A*end*.ut. 


This asenda.nt w*s *eeessary' becau*e the uaoertein 


.t	 .	 r.quir.i drtIling . thOIS holes is 


order to guide th. work.


Robert A.	 a*rence 
5 	


5 	


5 Ixsc*ti* Officer, DMIL 


41• Lynch, Jisaber 


Bureau ot )Unss 


Zn
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOTcOFgLDQ. 


	


KNOXVILLE 2, TENN	 EXtRA 
DMEA 


ItazIch 26, 1957	 RECtav, 
DATE	 95? 


Paorsads*


Operating Co iitt.., D& W&shtngto* 


DM Yield Tese, sgianY	 t.rrnemas• 


ub3es4i	 Mh13, 1dm kO1 (Wise) Ms0iirr, Pbillips & }i1lips

WitcheU. ranh Preapeat, aneey Co., I. C, 


Reference is *sde to yor Letter of Jrah 22. 


Th.r were *ct1ir ree ho2as, eaeh six teat long, drilled 
fra* the drift, as stated in th interim report of Tbni*ry 21. The 
error in our Mirok l msasrsnd^a resulted from the oniuten of ens of 
thus from the sk.teh nap. Therefore, the total et 60 feet of test 
hQle 3 is eorrect, and as we hay. foz'warød the Xuly executed a*sndast 
proUi*g for drilling from the drift, we era ae.epting and aproying 
60 feat ef drilling. 


costs 1atod by the Oportor in iis ebrary 1957 
•	 W'l(* ares


1z'1 fling	 $ 39.00 
Drifting	 1178.00 


•	 Sba!t sinking 1305.00 
New flIdge.	 76.00 
Iagazinse	 O.0O



Total


Reb*r*, A. Zaur.ns 
Xxesittv. Offleer, D**. 
t.gian Y 


V. J, I4yflsh, Me.r 
I*reau of )ea 


Co 
Opr. Gom. 2 
Lurmnee 
1ynb 
Shirley	 ••







1'


AR 22 
Rbørt . 


3ttve Ofti*r 
A	 ?et,	 V 


1	 ct 4fficc 4iw 
2,


'*	 ;o. ' .i6W (4et) 
iit21tp, 


•	 t1	 t4Ui* 
•	 !Tn*% rTOØpet 


Ya	 or%b 
rttrct o, X1O1 


irtz ot art 1 )97	 i4 øt 
2•	 + c* 


*i	 ,th !b1d	 Sne*	 2 fet o etU.. 
t	 ut	 U	 of driUivzg frt tie driD, o tot1



et 4$.XL*. 


m third per* i pcg ;• of	 •ei•L, j' 
orr&u to	 t1t 18 tcmt e	 s*x dri1e4 tru t 


!ttex'$ report o	 **e 1, 1, tr	 let 
•	 itt tt Y *t *re LUe * drUta 


i3t VZe iiriTh fr the	 tOt.1 ot	 I ', the 
Ctrtv th2 y xri't$v' *e*Pt st4 ibzrr 2, 195'?, tte t1t



	


tct1 of ieot of t*t 11eø	 driThd, 


tinrt	 *Z3Mt	 z*sted,	 • 


In otu' ter 1e	 t•. t41 4$tt	 'th PI 
tcr U rret crk, E Mict(	 t ?t s t	 io3ut 


o	 T.kt* 147 iT4(V,	 W 1* rte4, tr1*p mr oent 
tutu irojeet vc ft41I4 to rtot tbtv tt	 our sxit to$ 


- <10t*', 


(io)	 L Tabsr. 


1:*& 2, 195? 


Co tos Doct 
•	 • •	 1dzr. r(1tnr	 le 


fett iIier • 
,


.ber4 


r, 1bc3rt


L, eberr, 'bf 
1	 at 


tmi







Memorandum 


To: 


Subject:


:* 


Operating Committee, )MA - washington 


DA Field Team, Region V -'Xnoxville, Tennessee 


.DA-.4313,. Idm..iiO18 (mica) Guy MeCurry, John and 
Sam UhIllips, Spruce Pine, N. . 
Mitchell Branch Prospect, rancey County, N. C. 


UNITED STATES 
DEPARTMENT OF'.TH] 


DEFENSE MINERALS EXPLORATIO! 


KNOXVILLE 2, TENN 


March 19,19 


Reference is made to:your 1e'r of arch 12. 


• 	 S 	
Attaché4 is a sketch map showing the wnrkings at 


the fitche1I Branch Prospect as theywere on February 21, 1957, 
when the. Field ream ixaminers,and the Operator. agreed that the 
project should be terrninated. 


After re-checking the contract mapand subsequent data, 
it is obvious wby you thought the pegmatite had not been 
adequately explored. In fact, we are somewhat red-faced about 
not having caught the discrepancy and reported it to you earlier. 
You will note that the present sap is rotated 1800 from the 
contract map, so that north ii now here southused to be. The 
objective of the project has been to explore the northeast-


1 plunging extension of the shoot shown^ the section in yellow. 
The hole drilled from the heading of. the, drift shows rather con-
'elusively that not only the mica shoot but the entire pegmatite 
has pinched out at that location, thus. further drifting to the 
nQrtheast on the: main pegmatite does not Seem. jU8tified. 


Therefore, we reaffirm our recommendation for termina-
tioneffejL97. - 


We will prepare an amendment authorizing drilling the 
holes from the drift, as suggested in the. third paragraph of 
Mr. Chamber's letter of. March 12. 


V J. Lynch, Member	 Robert A.. Laurence 
Bureau of Mines	 Executive Officer. DMEA-R2.. V
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRAI1Q1'Y' 


, 
KNOXVILLE 2, TENN SEE 


March 19, 19 


Piemorandust 


To:	 Operating oasittee, J)M -	 i 


From:	 DWA Field Team, Region V Knoxville, Tennessee 


&ibj*t: DWA.4313, Ida1O18 (mica) Guy McCurry, John and 

Sam i11ips, Spruce Pine, N. . 
Mitchell Branch Prospect, Yaacey County, 


eference is mad. to your letir oi' March 12. 


Attached is a ,ket.ch map showing the workings at 
the Mitchell ]3raztcli Prospect as they were on February 21, 1957, 
when the Field Team £xamin.rs and the Operator agreed that the 
praj*ct should be tersinated, 


After' re-chàcking the contract map and sub5equerit data, 
it is *bvigua why y thought the p.gmatit. had not been 
adeç*tely explered. In taet, we are somewhat red4sced about 
n4t having caught the discrepancy and reported it to you arlier. 
You will not. that the re sent asp is rotated 1&)° from the 
o*tract asp, so that north is now Mr. south used to be • The 


obj.etb'. of thor project has been to explor, the northeast-
plw3ging extension of th. shoot shown on the section n yellow. 
The	 drilled from the heading of the drift shows rather con-
clusively that not only th. mica shoot but the entire pegmatite 
hn.s pinched out at that locatt.a, thus turther' drifting to the 
northeast on the main pegastite does not seem justified. 


Therefore, we x'e*tftra our recommendation for terisina-
tion aftectiv February 22, 1957. 


We will prepare an aaerdmst authorizing drilling the 
holes from th. drift, as st&ggested in the third paragraph of 
Mr. Chamber's letter ot March 12. 


V J Lynch Member	 Thb.rt A. Laurence 
Bureau of ttn.es	 £xecutive Offi.r flMPARø V
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UNITED STATES 
DEPARTMENT OF THE tNT 
DEFENSE MINERALS EXPLORATION A MINISTR I4I 


	


•	 ROOWAGTF.	 2i 


	


•	
KNOXVILLE 2; TNN 


N*Vk 19, 1957	 11 


• Oporstiag ui1tt.o NSA _________ 


	


0& .?i.14	 kgioa V *.rifl., ?.sasss.s 


3*bj•tt	 I:3* Z*4 01$ t*iesi Oy	 Jo* sad 
3s* flhtps, aprti.. Pi*,, E C, 


	


iteboi	 h.qs.t, !*iac.y Gaty, 1.0. 


a .*o to yoi 1er af rck 
•Attaesg is a skat*k i• a lag tb:	 i*gs, at 


tbs IUtcbsU lr*aek Pr*psct 	 tbmy win sa Yebrisary 31, 1957, 
wbia tM YL.)4 Tsa* 1xissro sad tho Oporstor "4 that tb. 
pj.et hisI4 ba tiritst 


t.r ntch*ckis the octrsct sap d sabssqtast dats, 
it is obvi1ms*	 yo tMagt Ui. p.gasUts bs4 sot .a 
ad.qst1y *zplov.d. 1* fact, wi sri .sast r4f*e.d abo?mt 
set art4g .*iigt t. dlIicr*pi*e7 as& repert*4 it to yiiu .&vtisr. 
Test wial a.$. that Ui. pr.saat sap is rotated 1 fri. the 


ssij, ii tlist sirt ii asw bore ssatb *..d to be. Tb. 
b$ti of the pn1..t b.c b.sa to .*pI.ri Ut. a.rtboa.t 


p1a	 .xsi.stea of Ut. .Ii..t aew, is Ut. asitisa Is ysll*w. 
ii A* witL.d fri. the boadiag of tb. drift skew. rsth.r - 


sot .sly the atis skeet btat the satire p.gsatit. 
b.c pt*od ost at that looatiøa, this farther driftiag to the 
airtheast as ths asia p.guatits &sei sot zoos jaatifi.d. 


as ii• fftm asr r.ài • Usa fO teriiIsa 


tisa sft.etiv. Y.br 22, 1951. 
1I will propors is as :d t satbeLatag drilitag Ut. 


bo.s fri. tbo drift, a. s*.tad in the tbIH paragraph of 
•,	 b4:$ lottor of arsb U. 


V 4. 1.ysch, i : ..r	 Robert A .sUr*uO. 
•t has's	 Zxsintttv* Oftieer, asui.&,v
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UNITED STATES

DEPARTMENT OF THEINTRIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROcWs-i H 1oF9 O BLDu. 


KNOXVILLE 2, TNNESSEZ 


March 19,1957
Ry*ch 


Opr. Com. 
Tiles 


Jay L. Chambers, Chief Contract Adam. & Audit Div. 


D$ A ?ield Team, Region V - Knoxville, Term. 


DMEA ..4313, IdaN4101(a1cA) Guy MeCurry, John 
Phillips, and Sam Phillips. Mitchell Branch Mine 
Tancey. County, I . C. 


Reference is made to your letter of March 12. 


The Field Team representatives *civised the Operator to 
continue the drift he. had started, ut to bear it to the 
rigit so as to intersect the asia pegmatite. This appears to 
us to constit*ta acceptance of the work already don,, especially 
ac exhibit "A" of th. cgntract authorizes work on the 
'Structures outliñéd on the section." 


We will prepare a• amendment authorizing the drill. 
holes from the drift. 


As suggestedin the last paragraph of your letter, we 
will withhold payment on the February MF-104 until the pro3ect 
is either formally terminated or completed. 


If the project Is er*inated, effective fbruary22, 
1957, as requested in øur memorandua3of March 1, 1957 and 
March 19, 1957, the foi.1owing units will have been performed 
and accepted:


Cstruction of toolhouse, powder msgazine-
nd exploder magazine.	 jiA CQP 


SMft stnking--29 feet 
Drifting	 ..-3	 *	 (357 
Drilling, froz shaft 42 feet	 \ Drilling,from drift 12 feet	


'' j 


Robert A. Laur 


	


Executive Offic	 ionri


Memorandum 


£ J• 


From: 


$ubject:







U


6oc 


•	 •	 i 
Mr • xobrt 4. ucnce 


ective Ticør, I;M1' 
Tte1c Tta, oiion V •'	 •. 
RoQI 13, oist ltt'iae £1dg. 


	


noUe , ,nesse •	 •
iu aocket	 ii.4313.-Miea 


r-u, John Phi31tps, 
ai aih!ii1p 


fltebeU Rrach 'ropct 
Xanoey Comt, '7ox'th Caz1ii* 
Contraa ¶o. Xa41O1 


ea,r , itvence z 


	


ef•x'eno* is a to your ernorndt* o	 oh i, 19?, 
to th Operating Cc*.ttt.e reqt*ssttng pends,iort to terainate 
the subect contract by utua1 aestt ., *tn tatig that no 
ert1riction wou be rced. 


ar r ueUu'tt to grant pet'*i on to term1*to the 
•b.ject aontract becaus th iain pogatite	 iot been 5$5w 
quats epiored. About 40 f..t f drftttng reaaia uer the 
contrnt that aight be usd for drvng on the nan p.gaatit* 
frcw about the 324OOt rk In the pre*1ent drift. 7e vc*I 
appreciate receiving rour cnt with reepe at to doing such 
work i the posibi1ttr of making	 gntftcazt dlsetwery. 


Xt is	 gctei that . à rdUip be adir1ed that 
ccntraote are not terminatad in the field zithout	 inon 
approval.	 •	 • 


proved: 
• !' F. Yo1g 
•--.u.lii.. i:sr*m-.--- r' 
N*b.r, Bureau of (iins 


Thor B Kfflsgaard 
•	 ._L_-,ur-uIL.sLL	 $.- -	 1L	 - i J - - 


$e*ber, Ceological


4ncerv3, our 


George C. Self rMge 


Grme	 perattn C-ittoe 


IHouk tgad :3/nJ7 
Copy to: Pdinr. B. F'ile 


Operating Cmittae 
Mr. Ii1egaard, 5222 


•	 14r. Dietrich, 3061 
•	 M,ouk







I


i Dt Eo UW .4333 (ntes) 


)g%.11	 p.t 
!! C, I. C. • 


z, 1957	 rimd t 
àied .o4.s of	 Optmr's )uii,	 '4tA e



miU, * tb. fl*i Thii'* n1* v*w4 of 1Iv 21 1 S? 
urt&*btg ti	 *of.r	 ç.j.ct ad	 en it zav 


sit.	 ••	 :• 


1rb. r	 *1 to t f..tq. of 4z4ftilig, W	 1*

4;a7IIIIIt y r1psr31 tiiWt. Sn . *e. o 


	


* dLtt of Uiø .*tint if	 uibfs aj.s1 of 


	


*r .dfSM In '. t pm4	 v lsslL$Lmn it 
to 1* IMt A' if t .est If d	 ,,saI viaiti. it 


1*]	 xeiattiss to the_Fj.et Uts Ct . . Maif

t*t tl* k e e.eeptob3o, thin it i*1d appe*r tMt 
s3tt2in bet to aentribete to	 cSn.4. C* tn or 
bNiI, U the P1mM Ten oi.ntetftn pro*rb s4W,eed tM 4*e*ter 
tP*t the	 t i tsb3. ar	 t•	 en)' nt eon. 
tpi*te to th'ittiat eot 13Eid tbe amili peintiti, sa Iantouetid, 
eeet,Stt* r th Gcet to eo&	 sot he 


to the eztrnit if the FIM aon .pieintstti's .piroi1 ar 
eeept	 if the **ftinj wiial4 to re*et.it. 


fle3attv, to t3* three tei.s driUM fice the drift, th 'pee" 
tLmi ri.e. no to 4*tMr enh drIY.ibw mi den at the 1.ot, er 


	


• *!ar the SneWuet***i of, the Ftoid ?en 	 if it im 
thei' t)iO intt i3d br epS14to37	 e• 
eimb hoLos. U lint, U* cri i2d at twie be U. iai. 
hei. lOi* St	 Sn this sr4 v&d be eieeeSnt.d.
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Copytot i)et •	 •	 1M1ng Fil. 
•}!e1c 11. )dir
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.	 _ _ 
EX7P1 copy	 ] 


UNI TED STATES	 M E i 
DEPARTMENT OF THE INTERIOR RECEI',E. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 DATEj1P	 . 


wtdWbDG0 
KNOXVILLE 2, TENNESSE. / 


areb , 3957 


M.aOrsxidui* 


9ubjects


Jay . Che*b4rs hi*t, otrAot £d*intstration and 
Audit DiyisIon, OZA . Va*ingt.n 


DulL - Yi.14 Tom, Region V - Lnoxvill1,, T.rutesses 


DMA43i3, Xa-g1ci.*-iIia.. •Oy u a rry, John Ptttiilps 
and 3a* L. Phillipa. Kitcheli. Iranab Prospset, 
Thnc.y Oounty, N. C. 


•	 laciosed are one espy saab of the teUowini* 


Operator' a final JS?404 and 1OA. 
Qp.rater' s final Report 
held Teas Zt*ri* report, Feb. 21, l97 


•	 w. .	 •t ai:uc.er for your reisw 
before approving it for psysent, as there are eons problesm 
inVelvd,.	 •	 •• 


At the ti*. the. shaft was bottosed,:tb• sam peg.. 
satit, was exposed in the right.hau4 side of the shsft(looking U), 
with smother p.guttt. en th. left, separated by a foot or so of 
biotite gnats.. The ?i.ld lxutn.rs instructed Xr. MoCurry, who 
was doing the work, to follow the right..haM pegnatite, which 
was the target originally proposed in the contract. 


On January 21, thy found that he had ignor'*d these 
instruottoiss qnd had drifted IZ feet on the northwestern psgsstit., 
which say be a brsnqk of the sam one. As the sam pogastite 
vu only 3 • 5 feet to the right of the right-hand waU, they told 
the Operator to turn th. drift to the right and get back on the 
target pegamatits. 


Os February 6, the Zxssinsrs found that the Operator 
had coatinued to drift for another 1? feet along the northwesterly 
branch of the pogastite, and again gave instruotiens for his to 
turn the drift and got on the asia p.ga*tite which, by now was 
sore than cix feet fran the rigkt..band' wall of the drIft.







I	 I 
. , 	 , 	 . . 


on 7b*1i*X7 2] Wh.n the x** man •g*tn inp*óe4 j..' 
Ue prQj•ct, ths dzft ha bsøx tursd to thi right at about a 35*Id. a angIe *ad drivsn tar 1 r,.t in biotiti gn.iss. At tk* 3 •.foot leadtng, a tøst	 was drillad •ix test i*to th. *øutl*.ast w*2, *nd acor4iri. to the Operator, 4&d aot cut any pjuttts. No cuttings wer. avaUabI. lox' tnsp.cuon at t. 
ttas of tha øxa*tn*rs' visit. he Operator wantl to it, beostisa ot the ptzc*in out of ti, nørthir.st branch øf tb. *uttte and th. sppr.nt e*pi.t. as.uoe ei' thy *ain pspsatit at that point. ma	 ax.sj to r.qu.st taz*i*ation. 


Tha next day, the Op.rst.r subaitt.d his tn*1 repøz't and vGu(2bør, whieh arrivasi k*r bf*re th. fiald. azaitln.r* had 
coas in and sub*tttad their request far tor*tn*tion. Undtubt,dly 
*1 equtp*.ut has been reneved fra* the *ias and the prj eat 
*badon*d 1as on the data avaUab3. to us, we will reccuend tez'*ineti at this point. 


Our ueetion now is, hew auch of the drifting can be 
paid for index the aentreat? Although it could be argued that 
the xa*tn*rs should have stped the or'k en their February 6 visit ant retuir,4 the Operator to return to tb. 12f.t point in th. drift and tnrn it ther. to follow the sam pegnatite (disallowing paynt for all advanoo beyond 12 test on the north. 
we at bran oh), the d.i. si to continue fron the 29toot head tatg 


to intersect the pqsatit. at about 40 feet, where there was 
every reason to expect it to be, was * logical oat. As this d.cisio* was aede in an atteapt to regain th. original target with a sin t*a of additional work, and the instructions gian by 
the fIeld son were, in this instance, carried out, we are in. 
c3i*ed to favor p*ysont for *11 th. drifting and crossutting if 
the ].sagiaag. of the contract per*its it The 1* feet of holes 
drilled fros the drift is not provided for in the co*tr'*at, and 
would not have bean needed it the Operator bad foU.v.d the 
original instructions; therel'ero we do not favor payaent of thi $ ite*.


This case Li an Oxtrele ezaapI. of * eean difficulty 
which we experience on sica projects. Although thor. are three partners on this contract, $cCuxry is doing the work Sad eon. tributing his labor while John and $sa Phillips provide the 
Operator's share of tb. aeney. Apparently KcQurry went on his 
own and ignored the initractions of his partsars as wall as those 


our field exani*ers • As we can, at best, inspect those 
projects only once every two weeks, a lot of un*ntboris.d work 
can be done between visits. As in this ease, tb Operator often 
has sose justification (in his own mind, at least), as be was 
following a p.gz*t ize, but accordi*g to the geologists it was not the on. nost likely to yield strategic aica. Zt should also be
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Spruce Pine, North Carolina 
February 22, 1957


// 


Mr. Robert A. Laurence, Executive Officer 	 / 
DMEA, Region V 
Room 13, Post Office Building 	 S 


Knoxville, Tennessee


Re L4EA.-43l3, Idm-.E 1018, Mica 
Mitchell Branch Prospect 
Final Report 


Dear Mr. Laurence 


We began work on the above prospect November 1, 1956, and the 


contract was terminated on February 21, 1957. 


In November we moved in equipment, sat up powder and exploder 
magazines and constructed toolhouse, and completed 101 of shaft 
work.. In December we completed 191 of shaft, making a total. 
of 291. We drilled 40 of long test holes, we hit approximate-
ly 31 of vein, but found no mica. In January we drilled 21 
more test holes and completed' 20' of drift. In February we 


• .	 . drilled 18' test holes making a total of 60t, we completed 181	
/5 


•	
of drift making a total of 38t' of drift, c.ontract was terininat-
ed at this point by mutual agreement of parties. 


We wish to thank the field team for their assistance on the 
Mitchell Branch Prospect. If further details are necessary, 


•	 please contact tis.	 .	 . •. . . .	 S 	
: . 


Very truly yours, 


Sam L. Pilhips


/	
/ 
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ZN7YEUIM 1PQRT 


Operato:r: Cky )tcCur, John Phillips, anti Sen ?ii.1, Spruce Pins, N. C. 


Locattàn: 1.23 airne mile. NU°W fron the town square of Burnevill., 
Tance Co., N. C. 


Teratnatiert of this coitr&ot b7 nutual ccsent of both jzrties 


is rec*iended by the Field Examiners becaus. of the absence otpeg 


matite in the last 14 feet of work and the inability to ccntact peg 


mattte by teit hole drtUing. 


Work coepleted under contraet oisist.d of building a tool 


house, pceIex' magasine, and .cplod.r migasine, sinking 29 feet of. 


vertical shaft tr an e4ating 33 foot shaft (partialZi muck$tlled) 


driving 3 feet of drttt and crosscut, and drilling a total of 14 test 


of test holes from the shaft. The shaft was bottomed because of the 


apparent termination of the b. at 29 t.t. ?urnoft we made from the 


25 toot shaft level in pegleetit., and the following 1øl work completeds 


24 feet were driven Nl!7° in pegmatits, barren ot mica, and the last 


14 test were driven N55° in country rock, a biotite te1ss. io test 


holes were placed in the southeast wall of the drift as followis at 


12 feet from theehaft, a 6 toot hàr'&sOita1hóle wascirilled in a 


cu.reetton that cut I foot of gneiss, tollowd by 5 feet of pegmatite; at 


24.5 teetfrcn the shaft a 6 tOot bcv was dr1Ued in a SB5°in biotite 


gneies. Another 6 foot hole was r.port.d1 drilled in the present taos 


which cut only biotite gneiesj direction of this hole is unknown. 


The Operator did not foll closely the Field Zxaminere 


instruot&cms as outlined in the two previous interim reports. if. was







netruote to start making a gradual turn in a nore ncrth.aater1y 


direction at a point 32 feet from the shaft, but ci tinned driving his 


drift following pegtite to 24. feet before starting hi. turn. Xt is 


not known it the p.aatite on the Other Side of the InClUSion in the 


face at the 12 toot point contained strategic *ies, bnt the cs4n.r. 


•	 thotight that it should have been invest4gated, heno. the reason for 


•	 the instructions as given 


V	
V	 V	 Lt Z. $hir3ej, Mining &gin.,r 
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Februar7 21, 1957 
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INTERIM 1EPORT	 3 A-


DNEk.j313 Idm..E1018 (mica) MIFCHELL BRkNCH 
fl	 I 


Operator: Gtiy MoCurry, John Phillips, *nd Sam Phillips, Spruce Pine	 C. 


Locations 1.23 airline idles N. U° W from the town square of Burneville, 
lancey County, North Carolina 


The Operator has started his drift about 10 feet abov, the 


bottom of the shaft and about 2 feet below the bottom of the main pegmatite, 


A previously unknown pegznatite parallel to the main structure aa cut in 


the northwest wall of the new shaft work, Its bottom was intercepted near 


the bottom of the present et. To date, the Operator has oompleted 29 


feet of new shaft from the bottom of the o4 worica, and 29 feet of drift, 


19 feet L 10° o and 10 feet N.' 300 L Th. Operator has oUowed the. 


pegmstlte cut n the nortkneeat wall of the shaft instead of the main 


•pegmatite as h was instrtedto do. i has started turning his drift to 


the right to int.reept the in structure and has drilled sevsrai teat 


holes into it to oont'ix% tie presence,- The peg*atit. bottom end inciudeci 


rolls or rgin4 drsfoidii . all plunge about 20' to th northeast. The 


drifting a simad at cutting the pegmatiie as t plunges to the northeast 


and an possible idca.bearing coxw*lntiori ithich appear t be ' parallel to 


this plunge. 


The present drift work is about l. feet below ti surface arid in 


a direction which has been previously un.xplore&. Progress on this contract 


is eatisfaotor, but shaft access is and baa been difficult4 Conditions in 


this respect shotild improve as blasting is removed from the shaft area. 


S. 0. Bergman Oeolàgist, 1GS 
E. L. Boudette,. Geologist, USGS 
Win. A. Becic, Nining ngineer, U8BM 


nspeote4 IebruaT7., l97	 ..'.'
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For1-)(Rev.)	 UNITED,STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINIsTRATIoN:. 


OPERATOR'S MONTHLY REPORT AND VOUdEW	 4 


Month of ------ -J*IIi.----------------, 1957	 Docket No. DMEA	 313 
Operator's Name	 _____________________ 


Address -------------2prwe2in•,tC--------------------------------------
Contract Amount, s5,8??C . ,CO 	 Government Participation: !J3% 


FOR OPERATOR'S USE


Contract No. ZdB 101$ 
Minerals ----------


Amount, $4L4O7OO... 
FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Tàtals Previously 	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported
Approved Totals 



To Date 


(1) Independenti	 . .	 ?Contracts:	 . 
Short Form 


2' Drilling1k4e$JlQ.65 - ----1.30-- --26.00 -- - ---27.30---- ---1:10 	 .7JO 
Bulldozing 
Crosscutting 
Drifting$31.00-------------6.00------


-------------------------------------------------------


(2) Labor and Supervision: 
Labor--------------------------------------------------------
Supervision 
TechnicalServices-------------------------------------- -1 


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------------------------------
Explosives-------------------------------------------------ctc\.-
Pipe---------------------------------------------------------
Track------------------------------------------------------_izii 


---------------------------------------------- r--"----. 


(4)QperangEqupment-------


Purchase-----------------------------------
Depreciation.............................. 


(5) InitialRehbi1itationandRpairs---------
(6) New Bldgs.,Improvements, etc------?6.OD------¶76.00----------
(7) Miscellaneous:	 ' 


Repairs to Equipment-------------------
Sampling and Analysis--------------• 
Payroll Taxes 
Liability Insurance 


Poder--&-odr--.-------4QQ*  


(8) Contingencies (specify): 
Cfrcc2d', .jgq'#o1 123 . (t?	 ) (	 / 
en/epoym------------------


	


_____________________________________________-/
	 --


TOTALS----------------------------------- 30-- 1582.Ob---22Q330'--- 1&.ec,- --
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received,	 that this account is correct and' proper for pay-
Date &a4uis------------- *])ayee .i ii	 ment n the amount 


- ' Tt1	 ' 
'W heii a voucher is signed or receipted In the name of a company or corporation, tho name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 '	 Signature _______ 
-	 NOTE.—Title 18, U. S. Code (Crimes), section 1Q01, makes II a criminal offense to make a willfully	 ,	 (Authorized Certifying Oilicer) 
false statement or representation to any department or agency of the United States as to any matter within its	 0 i A jurisdiction.	 DateIiY --- - -l jJJ Vou. No. -----


(Instructions on reverse)	 '	 (See other side) 


j2.I S







S
(Fo, Government use only) 


CERTIFICATION BY GoVERNMENT REPRE$BNTATIVE: 


that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerala 


si'Administration proj
	


NQ.	 the terms of the contract. 


.Thle&&!!L Date€giLi95 


APPROVAL BYA Ex7E OFFICER 


Signature -------------	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and. 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation;. 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assaysa1so are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voiicher.—All the applicable spaces in Form MF-1O4 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 	 - 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6).	 . 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion' . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation, and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these. 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the numberof.fee1 or other units immediately 
after the appropriate descriptive wod,,sucl as, 4riliing, bull-
dozing, crosscutting, drifting, etc, and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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• ----------------


• -------------------- -


	


'1	 - 


Form MF-104A 
• (April 1962)


UNITED STATES

DEPARTMENT OF THE. INTERIOR Th 


DEFENSE MINERALS EXPLORATION ADM1N'ESTRAT1O 


OPERATOR'S UNIT COST AND PROGRESS R 


Month of--------- i'im 	 19&?	 Docket No. DMEA 4333______ 


	


Operator's Name	 uy	 -.Io3m L $s 1Uips-------------- - 


	


Address	 ---------


I	 II_	 -	 II 


	


'I CosTs Pals UNITS Pals Ii.	 UNITS TG UNIT COSTS 


	


OPERATION	 UNIT	 Mou	 MONTE	 COSTS TO DATE	 DATE	 TO DATE


Aumoaizsn nv CONTRACT 


'tinita	 I	 Unit Costs 


'	 dgetau4atNo. 42-R1151.2 


(._c\ \_. 


\ 


Contract&o. -1	 -1018-----






Minerals 


Drifting---------------------------
Crosscutting_._----------------------
Raising.___ 
Shafts----------------------------------
Winzes---------
Drilling: E	 ...............it* 


Churn.... 
Auger.. .......................... 


Stripping.._.......................................... 
Trenching._.._............................... 
Test Pits--------------------------------------
Roads and Traila.__----------------------


TOTAL DISTRIBUTED Cosra....... 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, et 


TOTAL CosTs.................


-bO0.-- -- 	 i.00- *---- -oo 


a
	 ---1449,00- ---2-.---------45CQ-- 10---------45 


TOTAL COSTS 
tWT	 AUTHORIZED BY 


CONTRACT 


42 --------0.65-. 2 --------0.65-


The undersigned company, and theofficial executing this certificaion 'on' its 
behalf, hereby certify that the information oon t.ained in, this report is correct and 
complete to the ,est of their knowledge and belief.


REMARKS: 


Date-------- 28!!5?----------Operator 


,	 # lAf	 •PbiUips 


	


Per'' - ---- Title	 .......................... 


' NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wflthilly 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 



	


Its Jurisdiction. 	 '
(Instructions on reverse) 


	


•	
'	 (For Government use only) 


An ov.rp*yaent of $]35.OQ for) ft of óhatt sinking was aade on 
the Decutber' 1956 voucher. A correction for this smount has 
been made on the 


/	 .U. S. BUREAU OF MINES







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs, for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any ne 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for eaèh month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


Inpreparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days , of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the cbntract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


S
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OPERATOR'S •	 •'•...	 •• ':
Ionth13T Progress Report 


•	 .•, ..•••
January


rP14EA.4,13LI4L3o18 


Mitchell Branch Prospeet 


Work Acooplished: 	 fl. 


We completed drilling 2' aore holes, nuaking a total of 42' of 


Test holes, We *lao conp1et.d 20' of drift in this month. 


The vein is approximately 18" wide, vs have recovered no mica 


to4at.. 


Daily Notes: 


2	 U	 . We oo*pleted..driuing 2' more teat holes. 


14 - Shot drilled and aucked out waits daily. 


21 - 2	 : We ooiipleted 20' of drift to date. 
•	 .	 28 - 31	 :	 • The vein is approxiate1']8" iiids, we have 


recovered no mica, 


c 


•	 •	 '•	 •' •••	
•:	 'H	 .:.	 .







i. 
IWLPJB REPORT	


: 


Operatcr2 G McCurry, John Phillips, and S*s Phillips, SprUce Pi.ne N• C. 


Location: 1.23 airline utiles N11°W fron the town square of BUrnsviile, 
rancey Co., N. C, 


Shaft sinking has been completed on this contract, and a drift 


level turned off in a 	 direction. The dift advance n,uuz'ed 12 feet 


in teldspathic pegutatite barr'eri. of 4ca, and containing scattered quartz. 


The Operator was adLsed to cut across a 3.5 toot btotite neise inclusion 


in the peeent face and uox4c in pegmatite on the southeast side of the 


present drift. Th. body appears to plunge notheaat, end instructions 


were givei for continued work in the ôi*e direction, 


•	 The c)perator was also advised that addit onal timber work is 


neceasar' in the shaft, and that n*w ladder sections should be installed 


•	 immediately. Progress on this contract has been sátisfactori. 


L. L Thir1ey, Mining gineer 
U. S. Bureau of Mines 


. C. florgiz*n, Geologist 
U. 8, Geological Survey 


January 21, 1937







.	 . /
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McCurT7, J PhUltps *xid	 Sprwe ?, U. ;. 
2.23 air2tn. ias UWW	 Ui,,	 are ot ariiv43e, 
aae.' ount, th 


•


	


	 h*ft atnk has b in rogr.as this tz'*ct arid ;t



tot,] 29 teet at n* work. This x*s.s Ui. pr.at bcktot. at a po 


6R 'a.t beov ths orith$ *tra. P*t1t. Ms b. !oU.*d to 


no*x	 *t ba tthit toi*der*b17 in tha 1t i0 r.t or tart 


•	 At1tb*e Ot U iaat	 the Ø%).ter	 inst.rut4 to 


•	 ?5	 2rt13 tast hoist in ib. rnrtnøst id stheast 5140$ 


at t.h thsrt.	 rho1eswero drU. fox iiflød ijth.oZ 42.0 


tol2ows:	 Z.O it., hortoitiL in	 2O. 


ie4 - e4 b1otfta *ies * p tit. strLrgere 


•	
tt *rtr'thers toe	 2 set;	 6.0 tt. n vaU at 


9 tt. .etei, + 30 sn4., c	 tt. bi.tt. i*ies ai1 3 !t. patftM; 


pe*tt. ,stt	 drtU5*	 theft bottoi* rispet	 *iicstss 


that the pe*tite *y be tat	 n 4p	 *r*tor was sthLse1 


to $1i* thu *hs.ft at 2 Xt. arid tuz ott dritt m.i to the 


S&feti	 needed t zwoz'k. *t the 


	


Ua' g4.d4 cat4tI bao been ci3,i.d wth.	 oas 


irn thts	 tr	 aatistt4t7.	 •	 • • •	 •
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U. .	 of Ka 


S. :.	 Gi1olt•st 
3. o).oS3.1 
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FOrmMF1O4(Re.)	 UNITED STATFll'S	 Budget Bureau No. 42-R1036.5 Pr	
S	 DEPARTMENT OF THERIOR PAID ON VOUCHER & ClUL 


DEFENSE MINERALS EXPLORATM INISTRATIOF PAYMENTS K 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1956	 Docket No. DMEA	 Contract No. Z	 ä101C 


Operator's Name	 U"Z'Y Toh	 Minerals	 1 IC* 


	


Address	 t 5.t* d.C. 
Contract Amount, $ 5,876o 	 Government Participation ?5 %	 Amount, $ 4,4c1.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY

ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported 


(1) Independenti 
?Contracts: 


ShortForm$O65 


Bulldozing----------------------------------------------
Crosscutting


45i.eO 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies:	 S 


Timber 
Explosives----------------------------------------------------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 	 S 


Repairs to Equipment. 
Sampling and Analysi& 
Payroll Taxes 


(8) Contingencies (specify): 


TOTALS-------------------------------I---'f- 1 --------S-


 - -fW 


I certify that the above bill is correct and just nd that payment 


--------*py


Title ----------------------I 
'Wheit a voucher is signed or receipted in the name of a company or corporation, the nam 


the company or corporate name, as well as the capacity in which he signs, must appear. 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.*. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes Ii a criminal offen 
faiwe statement or representation to any department or agency of the United States as to 
jurisdiction.


(Instructions on reverse)


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


26.00 


i44O-0O------


jjjjijc1iii 1!!.I1I1II 
therefor has not Pursuant to authority vested in me, I certify 


a that this account is correct and proper for pay-
ment in the amount of: 


Signature 
to make a willfully (Authorized Certifying	 ificer) 


any matter wlihin
Date	 ou.N(	 /0V


00







.___ 


(Fo,im,nt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.-------in accordance wikh e rms of the contract. 


Signature	 Tit .	 -----------: Date	 ------------------


APPROVAL BY DMEA EXECU IV1Q)FICER OR ALTERNATE:	 ,', -'	 OFIGE 


Signature /
7"Q	 J1f...4VL'	 T!1V A P1EGIO	


r 


Date 
N 2 1957 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-- Operator 's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February.1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in.. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services,' 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs., 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is,. a Government auditor should 
make an audit of the Operator's books and recordsof account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase, order or 
invoice should be attached to the iv1onthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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OPERATION CosrsPnia NIT	 MONTH
I tJNITS Tais 


U COSTS TO DATE	 UNITS TO 
MONTH	 DATS


U CosTS ______ 
TO DATE


*UnIts


AUTHORIZED BY CONTRACT 


Unit Costs 


Form M1r1O4A 
(Apir1952)	


.	 ._li 
UNITED SThWS



DEPARTMENT OF J-iE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


*	 OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


Month of PS! bS -1956	 Docket No. DMEAA133 
Operator's Name	 474k1&ThUlipt____________________ 


Address---------------$1i3I,4:J.C1. __________________________________


Contract No. : .. $ 1Q3$ 
Minerals-------------


Drifting 
Crosscutting 
Raising 


' 1 	 $ 2Z' Shaft8.l	 .00 
Winzes-------------------------------' 


4O1"Drillin:i4jOt 
Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and TraiI&..


90Q0
	


70....... 
LQ4L KJO-------


TOTAL' DISTRIBu'rED CoST&... 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs......... 
New Buildings, Improvements, etc 


!xplcd.r Jag*	 ______ 


ToTAI CosTs................................


4__.00-


lII*J..Il


AUTHORIZED BY 
CONTRACT 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .best of their knowledge and belief.


REMARKS: 


	


Date----------1 	 Opeator	 Jci* 


	


_p.er,,4	 Titlo - 


.-.. NOTE.—TItle 18. U. S. Code (Crimes), section 1001, makes Its criminal offense to makes willfully 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Govenment use only) c	


c . 


GEOLOGIST, U. S. . S. JAN. 2 1957







S.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.". The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-lO4 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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/ / 


1TXtZfl jrpoj 


ZQiIcQLUQPc 
Opczators uy Kcrry, John Phillips, and Sam Phillips, 


pruce Pine,1 North Carolina 
Leo. tion* I.2 airline niles N11 !ro the town suars of 


Burneville, Tancey. Conty, North Carolina 


hatt sinking continu,s.on this contract an now 


totals 2 feet. Material encountered has been p.rn*tite and 


country rock. xsinaUon of the present bottorn shows 


continuous pegattti to rnuck level en the southwest end end * 


aixtiw. of gneiss and p.gstte om the northeast,. Instructions 


were iv.n for test hole drilling before doing any additions]. 
sinkin. The mine was not working on this date because of 


inclrt,nt weather, and nics production fro* the 3ast 16 feet of 
shalt is not known.


L. , Shirley, Mining ?ngineer 
U. S. Bureau f Mines 


A. ft. Taylor & 3. C. Bergman 
Geologists, U. S. Geological 1ursy 


Decenber 12, 1956







h952)	 •	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR FL I G 
DEFENSE MINERALS EXPLORATION ADMINISTRATION FYEiTS 


•	 OPERATOR'S MONTHLY REPORT AND VOUCHER 4 - 
Month of----- - bsx'—, 195 6 	 Docket No. DMEA 4323	 Contract No. IdP25Oi8 
Operator's Name Guy I CCU!T7J Jobn	 f1	 Minerals V&jc& 


Address	 Ez'uce ! :tne, ,C, 
Contract Amount, s,676.OQ-------- • 	 Government Participation: ..7L%	 Amount, $ 4,hOi.C(L - 


• FOR OPERATOR'S USE	 1	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously-Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


1OLIL)454)O:. 
(2) Labor and Supervision: 


Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation------------------------


(5) Initial Rehabilitation and Repair&.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance 


Pavdez &Jder'4aga. 


(8) Contingencies (specify): 


TOTALS-------------------------------


4O-.0


7&.Q0 


5664OO1
	


566.o0----
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received, 	 that this account is correct and proper for pay-
Date 12.-54----- *Payee 	 ment in the amof.:—_ 


por	 2iowse.s	 ( 6Z4 ro.2<) 
Wheii a voucher is signed or receipted in the name 


the company or corporate name, as well as the caps 
Doe_Company, per John Smith, Secretary," o9'r 


—* NOTE.—Tltle 18, U. S. Code (CrltsOs),s 
fab'e statement or representation to any departüen 
jurisdiction.	 / -f/


the name of the person writing 
city in vhicb he signs, must appear. For example: "John 
tasureras-the case may be. 


lon 1001 mak^lta%imlnai offense to make a willfully 
or agency dl the Un1te States as to any matter wIthin its 


)flS Ofliver8e) 


::	 JJ!	 1/-


Signature
(Authorize Certifying 0 cer) 


DEC • 6 1956 Date-------------Vou. No. 
(See other side)







(For Government vie only) 


CERTIFICATION BY GOVERNMENT -REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher i8 operatiig a Defense Minerala 


Exploration Administration project under Contract No.	 in accordance with the terms of the contract. 


Signature	 Tit!PSLJJ----	 Date ..PC-------i95 


APPROVAL BY DMEA EXECU1VE OFkJZR OR ALTERNATRACTIJG E" /t.CUTIVE OFFj 


Signature----------
Dfs4, -REGU j - - CERDatPEC4 195G 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executiye Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report .and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and aiaays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes-is to be shown on a map; 
logs and assays also are to be -submitted. 


The Monthly Report of Operator should be prepared -in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 - 


Preparation of Form MF-104—Operator's Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 --


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. - 	 - 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. - 


Under Item (2) include labor, supervisi9n and technical 
services incurred for the - exploratory operations. Do knot 
include labor, supervision and technical services used for 
work -performed under items (5) ad (6). 	 -	 - 


Under Item (3) include the costs of material and supplies 
used in- the project other than that used under items- (5) 
and (6).	 -	 - 


Under Item (4) appear the three typ€ of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia. 
tion".	 - 


Item (5) comprises costs- of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs,- therefore, should not be reported 
under items (2) and (3).	 -	 - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc.,- necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll, taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs' not included in the 
other s%ven categories. - 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must b supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive -Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the ExeCutive Officer of- the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, tha is, a Goyernnient auditor 'should 
make an audit of the Opeiiators books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original Or a certified copy of the purchase order or 
invoice should be attached to the itonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four, copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly-
Ttal" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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TOTAL DISTRIBUTED CosTs	 --
TOTAL COSTS 


AUTHORIZED BY I----o1ec------ -


1 MF-1O4A 
., ll1b2)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
.L


Budget Bureau No. 42-R1151.2 


Month of	 1954	 Docket No. DMEA ..h3]3. 	 Contract No. .ifll,!1.1O1a---- -


	


Operator's Name	 cCnrr.y.,. Tohn EL 23 fl4lllpa	 Minerals	 rica 


	


Address	 ---------------------------------------------


	


• OPERATION	 UNIT. COSTS This I Uns This	 COSTSTO DATE	 UNITSTO I UNIT COSTS 
MONTU	 Morm	 DATE I ?O DATE


AUTHORIZED BY CONTRACT 


Unit Costa 


Drifting 
Crosscutting 
Raising...... 


10' Shaft8$45O---------------.-------
Winzes-------------------------------
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching---------------------------------------------------------


•	 Test Pits 
Roads and Trai1a.


----10------------450.00------- 	 --45-.00-- ?G-------- 45eOO 


Operating Equipment Purchase&_ 
Initial Rehabilitation and Repairs ........................................................................ 
New Buildings, Improvements, etc----------------------------%,00-----------------------------------------------------


dr--&-1od-.___-t	 ------------------------------------------------------------------
ToTAi COSTS-----------------------------------------------------------------------------------------------------------


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARxs... 
complete to the jest of their knowledge and belief. 


Date-------- iJ3It56 -------Operator 


4' ,1	 Phil1s,n PeY24e 


--.- NOTE.—Tltte 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wIIlfWIy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


,'GEOLOGIST, U. S. G. S. 


DEC 51956







INSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit Cost and Progress eport.—Applicable 
places.on Form 104A should be filled in by th Operator. The purpose, of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical 'information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importanf. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It wiU be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are nqt to be distributed by the Operator.' These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form 1v1F-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days or labor charged to such ' 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be. 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the coptract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


. 
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UNITED STATES 

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO:


2.//i2r ----3.inZi1'L 
4. ---------------------------------------------------


FOR: 
---------Action	 Recommendation 
---------Approval	 Record 
---------Comment	 of------------------
---------Conference 	 Referring 
---------Consideration	 to 
---------Filing	 Reply for signa-
---------Instructions 	 ture of 


Investigation	 Rewriting 
---------Initials 	 Signature 
---------Mailing	 Suggestions 
---------Previo correspondence ------------Your information 


REMARKS: ./ /iAL4?L7 --
aE 
-----------0 


-------------,de''. 
Check (X.) before the items needing attention. 


16-08815-1	 InitiaLs of sender.











K







.	 I 
iiLitI	 PO1T 


'413, Id*E1OI8 (mica) IWELLACFROPEcT 


Operator: ciuy !cCurry, John Thiliips and Sam ?hiUips, Spruce Pine, 
North Carolina 


]ocatiou. l.2 sirine miles L111° from the town squar. of Uuruav.tlls, 

Ysnc.y County, iortb Carolina	 S 


8haft sinking is underway on this oóntrsót and new work total.s 


6 feet. Con*ider&bie muck has. been movad t'om the bottom of the old 


workings whiob required *bout 8 days. Shaft sinking is proreasing in 


pegmatite composed ct teldsparquart about 8 lest thick, but the oontaets 


appear to be oonv.rging and the body liii possibly th as more depth 


is obtaihed. The present bottom is 39 tt from the surface. 


Many suggestions concerning sate operation of the mine 


made &zring this visit. The operator was advised to complete the toolbouse. 


to contract speoiticatLons and to build powder magazinó, workers under 


ground weze advised to wear eafetj hate. Prorees on thic contract is 


satisfactory.


L. E. Shirley, Mining gineer 
U. S. bureau of sines 


A. k. aylor . i S. C. orgman 
Geologists, fl. . Geological Surveyr 


November 26, 156







X1RIt1 uFpo 


p/lj	 roia	 xrcnx,x	 UCIpSpCT 


Oporator: Guy McCurr, John Piil1ipi and 3am Pbi11p 
Spruce Pine, Uorth Carolina 


Loetion: 1.23 airline nilce 11i from the town squareor 
Burnnvifle,. Yancey Countr, oith Carolina 


The s rting date on thto contract is Ovnber6, 
1956.. N3haft sinking has been started to date, but fleeeasary 
cjiaent eosisting o s 105 c.f,. air cornpresor with 


drilling atachment, a gaolinepow. red hoict. and hand tools 
have been oved.tc the eite. The building oi a tool houae and 


is under way. The shaft looatjon axd continued work 
outlined under contract was	 with the operator. Muck 
rtmcw and ebaft &nkin is expected to begin within the 
current week1


L. i, Sbtr]My, flinin Engineer 
U. 3. Bureau of Mines 


A. . Ta3,or and S. C • Eervan 
Coologjot, U.. Geoioiea3. Survey 


NOVLber 23, 1956


I







S 


sr	 , 1ssmt 


s1*sa4 U.	 it.*i *M ttia .Øøa t	 jpo.sd 
i.b bv* be.. - by *e £bSMstr.t* t	 tbe Go,.ri 


•i.t with .ffe.ti,s 	 t.** *bei	 £t%eits 1. t	 *.t srs 
I (1 psie), Cnet te Lti,	 I*t	 (2 pejs.), aM 


the KLtsU	 wh hwp.M, ?	 t*s ef Ausr I, I*Lt I A0 SM	 * *NIa	 s1meM t	 the	 .0 U	 11.14	 i. 


•	 U the	 trsat iMet. with y.	 pi,	 *ip 
it to the .*Us.*te t	 easMse. P1.	 *splai* 1. the spplL..ste 
IMt the saMs'.it is s ft *suit*et to	 ate ths	 * 
*t tie ssM *sst.	 pie ef	 m. EuutM .W*.t	 to be te' 


• i. tie	 .i 


U s	 peirt at this	 ep.as4	 rs.àt	 .	 t beve aithi 
• 1..' açeevs1 air let at tie pplii,',Mi SM	 be .sn6M wi*** 


y.sr	 1etM sathes, the's tie 	 1g1. aM *12 NL,e et 
t,sd aM . bee	 aspiss at isa.. I, thtWt	 SM tie sap 


-11 t. be .t4 to this aiftas, te4ethsr idik the	 heap 


Csplm. at	 aMe dsM *w4 24 sad *, 19%, by 
s.	 uu z,	 at...,	 .. w, .	 iiii, V, nitiv. 


• I.1*tia$ to the ps#$mt	 v. eittoE to yas i4th	 1.tIsp of 
14, 19%	 :	 • 


4 ••	 Ii*asai7 j'sssr,	 • 


Frank D	 Lamb 
6 George C Se1fridg ______ 


rjQr U. Knlsgaard	 cba1.!4 O*istL	 itto. 


ksi*ave.a 8







w 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


/	 ROLRt1 +9(Jp bLOU	
OCT 1 iess 


S.pt.aber 28, l96 


/
To:	 Operating Q*ttt.s,	 , Washington, fl, C, 


Ezcutivs Officer, E& Eield Tea*, agionV 


Stthj.ct: Decket N. )L'4tA3 OtLca) 
Guy Curry, tokn Phillips az Sea Phillips 
ittcheu branch ?xvspect Tsrx*y Coi*tl, OSt) :CaQljT 


?4tereACe is *$dC to your lSttOl" o	 teniber l. 
Mr Bergman discussed this application with 1k'. Houk and his staff 
on his recnt visit to the W*shiagton oZtic. 


We have no bdo on the source of the $26,283.79 
worth of aLoe. The field sxa4rs talked to MUt BurlesOu, isbo 
p educed most of it, bet he could give no satisfactory axswer to the 


V*r is no indiàtion that the peetite ottoasd. 
According to Mr. l3urleaon be quit because * mica content of t 
p.gactite dropped sharply at the place *re tbs Wroll* cizt of the 
shaft increased the dtffieulty and cost of ____ 


There ii pegastite in the fass of the adit, as sbo on 
the m, bet folding is uot .itnt at that point. Mr. Bergman 
iet.rpretc this to maa that the edit. is below the drag fold there. ' 
•	 Fouowtng the pegmatite	 the d to pick up possible,

aLca.beaztng folds eppeers to offer a better target for diacoverj 
than extending the edit to the ncrthesst.


	


\'	 Sc 


:\ 


RbertA.Laurenc,	 ' 
• 	


0• 


cc	 S.	
5 , 	


. 5. 


Oper. Conm. (2) -.-_. ,. •,	 ' 


Lynch 
Shirley	 •.	 • 	 S	 S 


File
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Rtc3FIöBLDG	 OCT 
11956 'i	 F 2	 1\IN 


*rtiz	 iittee,	 A, btsaI4vgton, fl. C, 


Executive Ofticer, 1Z4*& Field T, Region I 
Subctt Deket No ThILb3I3 (Itca) 


thor scurr7, John 1ii1Up. and $e* PhiUipe 
ttchitt	 eh Pro,.ct, escs County, orth srGUz* 


is 4e to our letter of ptenb.r 1. *. L3ergn*n dtscueecd this application *tth )Ir. * and Ms stat1 
Ot Zi$ t!*Cent visit tO tha )*11i2)tQn Office. 


have zx	 o the surCe at the 26J$3.7 
i.ort.b of atca. ?h* field exd*rs tsJced to )tIt lsscs ho 


'oducsd st of it, bet be ould give no iefactor a 	 to the 


is * ii4icstjon that the **tite bottcesd. 
ACCGZ'diI to *, Burlesoo be q4t becaus.lhs 4aa coatet of the 
pegeatit. rdropped sharply at the place shire the RroUN zt ci' the 
sM.t L eaa*d the thffieult,y and oost at 


There is pegjtito the face of the edits ma ebos on 
the sup, but fo14iz is not vidsut at thst poiat. *. Derg* 
intar*ets thta to suan that the edtt is below th. drag to3.d there. 


1oUovtr the pegsuittte 4i the dip to ptak up possibts 
*ica-bearin folds appears to offer a better tsrgt tar diecover 
than e tendir the edit to the zrthea*t. 


Robert A. Laurence 
RAL/n 
cc' 
Oper, Conni, (2k_-
Lynch 
ShLt'ley 
File
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I' .	 .	 cvED 
MINING LEASE 


State of North Caroline	 ..	 -	 County: 


	


This indenture made thin a day f	 19S8	 Mc* 


between	 cM 4f	 -. 
of	 .County and State of North Carolina as party of the first part, and known 


as lessor_, and G	 t'14	 r1 'mt fl)ipi 


of	 County 'and State of North Carolina, party.of the second part and known 



as lessee. 


WITNESSETH, That the artZ. of . the first part In consideration of One Dollar In hand received and hereby acknowl. 
edged by the lessor....., and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for nining purposes, In the County 
and State first above written to wit: 


Cb T1	 ttka at	 t t	 at of 


t19	 *oti !*rth 1 deø* ut 635 tot to * 1arzo 1iek C	 tMi 
'	 HoraceH.Higgins *	 Charlie Young 


	


8ø t#D* 1	 412 t	 126	 ot ø 
theses %' 


TO HAVEAND TOHOLD the saId]andto hixn,fo; mining;urposes,thessid lessee and his heirs and assigns for the 
aforesaid period of five years In compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metais or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it Is hereby agreed between the parties 
to this agreement that the party of the second part Is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right.to erect such biildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavold-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said ]ands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may 'be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted.	 S 


AND • IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part...... of 


the first part, or his or their heirs or assigns, a rental royalty of 	 (i1	 dC*	 S 


O:	 *i*4:• 5% t•	 rje At is	 t the GT '' t	 S 


on the minerals taken and sold from 'said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the' computation of selling bills on the tenth day of each month covering sales 
made during the previous month.; Any minerals other than those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then 'being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 
• AND IT IS FURTHER AGREED That, the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and, equitable to and in the real estate described and set forth in this 
lease for a total purchase price of ' ' ' , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warra1ty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period' of this lease or the continuance of 
this lease work in' said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:
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flW5 }IIUEALS EXPLORATION ADMINISTRATIoN 


FIELD E NiNLTION REPORT fl*IION V



On 


P:J	 (nilca) TC1LL	 NOH PROS SOT

ranaey County, North Carolina 


A. L. Eyton, Mining Engineer

1. S. Bureau of Mines 


5. C. Bergxaan, Geologist 
U. S. Geological Survey


- 


August 7, l96
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YIELD WMINATXON REPORT 
On 


D?4t313 (mica) NITCHELL BflANCH 1ROSPOT 

!anc.y County, North Carolina 


Applicants: Guy YCtirry, john Phillips and Sam Phillips, Spruce Pins, LO. 


3u,a!y:


A large mica .b.arl,ng peginatite was mined extensively during 19Si 
Govrnnt Depot records indicate that $26,283.79 worth of strategic muscovite 
was sold triug this period The structure is dike 'Uke and e treme].y contorted 
in section. Localisation of the mica is along the longitudinal axis of low 
angle southwest plunging drag . Xolds (see map) The examiners recommend an 
exploration project based on shaft sinking and subsequent crosscutting and 
drifting. 


Lcaton:


The mire is. 1.23 airline miles N. U W. from the bench mark at the 


town square of Bu1isyille, Yanc,r County, North Carolina. it is adjacent to 


the headatere of Mitchell Branch Creek on the south slope of Phillips and 


RQc) knob at an elevation of approximately 3760 feet. 


Introduction: 


The property was eaained on July. 10, 19S6, over a period of two 


and one-half heura. The examiners were accompanied by .Mr Guy l4cCurry, 


Mro Sam Phillips, and Mr. Horace Higgins, t he land owner. According to 


Mr Eiggins, the nearest property line iè about one$ourtb mile away from 


the mine site, This eQuld uot be checked in the time available. Minor pits 


had been dug at the site some 10 years ago, but no extensive mining was don. 


until l93 and l9 when it was worked by Mr. Nut Burleson. The government 


depot at Spruce ?tue records that $26,283.79 worth of strategic mica was 801d 


during this period. Personal comnunication with the former operator 


indicated that operations ceased because £oliowing the structure down dip it







. 
flJEA-1313 - Mitchell branch Kir 


roiled to the sotheast carrying it out of the shaft--making operations 


difficult. Us indicated that this portion of the tructure was relatively 


barren of mica. No equipment, supplies, or buildings are at the mine site. 


Access can only be gaird by jeep in dry weather, or on toot in wet weather, 


The iine is situated on a *derately steep wooded slope. Water is available 


from the adjacent branch (see map). 


Geo1o:


A concordant, contorted xnioa ..bearix]g pegmatite 3 to at least 8 feet 


thick has been intermittently exposed over a distance of at 1eaa iIiO feet. 


A large pit has been cut out of the slope at least 70 feet long, 3 feet wide 
dezr, 


and a maximum oX 20 feet deep. A' 60-fe,t' adt has followed a drag4old from 
the head of the pit to the northeast at an angle of about +10, Pegmatite 


left in place in this adit indicates concentrations of strategic muscovite 


along the longitudinal axis of the fold. The orientation. of the existing 


openings in the longitudinal section indicates atructur&1 localization of 


the mica. (see map '). Peginatite in the adit'tz'ends N. 1414 1&7° E. and is 


essentially vertical with a suggestion of dip to the southeast. A large 


vertical cut,. 21 z 9 feet by approximately 18 feet deep exists at the 


southwest end of the exposure. A shallow aouthwest ..plungirig .inc1ne has been 


driven an indeterminate distance northeast and southwest. Reportedly the 


incline to the southwest does not exceed 145 feet. The pegmatite at this point 


trends N. 29' E. and is es8entially vertical. 


The pegmatite is wizened although subparallel stringers of 'quartz 


exist in the adit, oriented rough1y with the contcts. Pegmatite consists of 


weathered sodic plagioc1ae, disseminated quartz, 'considerable Ane and sheet







. 
D14F13l3 Mitchell Branch Mine 


size muscovite and occasional coarse books of biotit.. Apatite and coarse 


crystslline garnet exist as accessory minerals. The muecovite is ruby colored, 


flat and free from noticeable mineral staining. There is an occaeiona reeve, 


but not in detrixental quantity. Backs of muscovite re observed in plao 


up to 6 incthee across. 


lusins 2 


The exaràitiers feel that the pegmatite should be explored on the down 


dip extensions to outline low-plunging, ndca-bearirig zones and structures. 


• It is proposed to sink 70 feet of,vertca1 5 x 7 shaft in the pit near section 


A-A' (see map), with the long axis of the shaft in the dip section. It is 


• expected that the pegiiatite will at times dip out of the shaft so that 


horizmital extension steel boles are proposed at intervals of 5 feet in the 


dip section not to exceed 30 feet in any one hole and not to exceed 200 


total feet in order to closely follow the convolutions of the pegatite. 


Mt€r sinking and test drilling, structures outlined in the section should 


be cros8out and drifted along to outline the mina potential. 80 feet of 


crosscut and/or drift is ' proposed for this purpose. 


uated Costs: 


Construct: 


olhouse	 $75.00 
Pcwder Magazine	 25.00 
Exploder Magazine	 16.00	 $i16.00 


Sink a 5' z 7 verticlé shaft to a depth 
of 70 feet. Shaft to be timbered where 
necessary.(15 shifts). 


Labor:


1 Miner $1.50/hr.	 51.jO.00 
1. . k,istsn $1. 25/hr.	 L5o. 00 
I Laborer 0 $1.00/hr.	 360.00 


-







L*4Kk	 Mitchell -14313	 Mine 


Mirnt (renta 


Compressor and drill 	 $2140.00/Mo. $1480.00 
$50.00/Mo, 100.00 


Pu	 @ $20.00/Mo. 140.00 


Supplies: 


Gasolineando.. 215.00 
Explosiv.s 305.00 
Drill steel 130 • 00 
Ti*nber, 2000 B.F. 4 $65.00. 30.00 


•	 •.	 Pipe	 .. 175.00 
Sznall tools 90.00 •	 Insurance 135.00 
Social S.curity 30.00 \ '\ Miscellaneous 110.00 


Total cost ccf shaft sining . . .	 .	 .	 . $3,2.d \\ 
Lopgho1Drilling: 


rifl not more than 200 feet of hl, 
using rook drill with extension steel. 


200feet$0.65ft S 


Drifts:
Drive 80 feet of S' x 7' drifts 
and/or crosseuts (36 shifts)	 S 


Labor:


1	 Miner @ $1.50/br. 1432.00 
l,- Hjt	 $1.25/hr.	 . 360.00 
2	 Laborers 0 $1.00/br. 288.00 


oipm.nt (rental).


Compressor, drill and jackleg 
0 $250.00/Mo.	 •	 375.00 


Boist * $50.00/Mo. 	 75.00 
?u 0 $20.00/Ko,	 30.00 


Suj plies: 


Gasoline and oil	 2650o 
Explosiveø	 300.00 
DrIU steel.	 :	 115.00 
Pipe	 65.00 
Insurance	 105.00 
Sods]. Security	 20.00 
l&tace1laneou	 110,00 


	


:Tot*lcost of drifting. . . . . S • ••	 2,560.00 







g


Total e*Lrnated coat ot proect	 $6,096.00 


August 7, l96 


• 	
S 	 8. 0. Bergzan, Geologiat 


U. 8. Geological $nrvey 


• 	
5 	 •	 A. L. Zyton, Nirdig ngineer 


U. S. Bweau of Nj1 















UNITED STATES

DEPARTMENT OF THE INTERIOR



BUREAUOFMINES 
WASHINGTON 25 D C


Juu.6,196 
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UNITED STATES	 °CCT io ig 
DEPARTMENT OF THE INTERIOR 
DEFENSE MIIERALSEXPLORA1ONADMU'HSTRATJON 


Oct beI 


2, TENN 


• 	


S Memorandum	 •	 •. 


	


•	 To:	 Operating Committee, DMA Washington 


From;:	 OMEA Field ream, Region V Knoxville, Tennessee 


SubjEct: DMEA43 13, ida-lQa4ica. Guy cCurry, et al •	
Spruce Pine, NT Mitchell Branch Prospect, 


	


•	
Yancey County, s.C.	 '•• 


Reference is made to your letter of Qetober 4. 
•	


Please note that the final report states that 
•a composite lot of mica from the Mitchell Branch and Charlie Ridge Mines" was sold to the depot on August 5. Therefore, •	 only part of the 2 59.22 initial payment is subject to •	 royalty. 


•	 Recently, due' to a *tightenlng up" on the gz'adin •	 at the Depot, many final settlement, have resulted in repay-i •	 ment t;o the Depot by the seller, and if a royalty payment has 
• been made to .DMEA, then we have, to make a reftind. We 


consider it preferable to. handle. such payments in a einr.e 
transaction, and unless the Operator has a record of delinquent 
payments, we do not press him fOr payment until he has 


• . received his final 'settlement. . . 


•	 'Mr. Beck. is in spruce Pine this week and will check on the sale...	 .	 '.	 5 	


• S	 S 	 • 	 S 


Robert A. Laurence, Executive Officer 
• 	 5;.	


5 	


' • 	


• DMEA Field Team, RgionV. ' 


S 	 ' 	 ' 	 S 	 • •	 V. 'J. Lynch I4eaber • . AL/zm	 • S '	


• 	 Bureau of )ines	 '.	 S
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Memorandum


RAL/as


Executive Officer, DMEA. 
Region V 


V. J. :ync ,i.ember 
Bureau of Mines 


cc 
Opr. Corn, 2 
Laurence 
Lynch 
Shirley


S 


To: 


om:


S
UNITED STATES 


DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMIN ISTR? 


ROOM 13 POST OFFICE BLDG.

KNOXVILLE 2, TENN. 


March 26, 19S7 


Operating Committee, DNEâ Washington 


DNE Field Team, Region V Knoxville, Tennessee 


Subject: DMEA..L.3l3, 1dm E1O1&. (Mica) 1"Iccurry, Phillips & Phiflipe

Mitchell-Braneh Prospect, Yancey Co., N. C. 


Reference is made to your letter of March 22. 


There were actually three holes, each six feet long, drilled 
from the drift, as stated in the interim report of February 21. The 
error in our March 19 memorandum resulted from the omission of one of 
t1hese from the sketch map. Therefore, the total of 60 feet of test-
holes is correct, and as we have forwarded the fully executed amendment 
providing for drilling from the drift, we are accepting and approving 
6o feet of drilling. 


Total costs claimed by the Operator in his February l97 
NF. l0I are:


Drilling	 $ 39.00 
Drifting	 1178,00

Sha!t Sinking 130S.O0 
New Bidge.	 76.00 
Magazines	 L.O.00



Total 
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I
UNITED STATES 


DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMINISTRA 


DG, 
KNOXVILLE 2, TENNO 


March l9 1957 


Jay L0 Charnbers, Chief Contract 


Memorandum 


To:


From:	 DA Field Team, Region V - Knoxvil1e Tenn0 


subject:	 D1VilA43l3 IdmE1Ol(mica) Guy McCurry John 
Phillips, and am Phillips0 Mitchell Branch Mine 
Yañcéy County, N. C, 


Reference is made to your letter of March l2 


The Field Team representatives advised the Operator to 
continue the drift he had started, but to bear it to the 
right so as to intersect the main pegmatite This appears to 
us to constitute acceptance of the work already done, especia:Lly 
as exhibit	 of the contract authorizes work on the 
ftructures outlined on the section0 


We will prepare an amendment authorizing the drill 
holes from the drifts 


As suggested in the last paragraph of your letter, we 
will withhold payment on the February MF-lO4. until the project 
is either formally terminated or completed. 


If the project is 6erminated, effective February 22, 
1957, as requested in our memorandunof March 1, 1957 and 
March 19, 1957, the following units will have been performed 
and accepted


Cthstruction of toolhouse, powder magazine 
and exploder magazines 


shaft sinking29 feet 
Drifting 
Drilling,from shaft 2 feet 
Drilling,frorn drift 12 feet 


0	 ember Robert A0 Laurence 
Bureau of Mines	 Executive Officer, Region V
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


ROOM 1, POST OFHCE BLDGS 
KNOXVILLE 2, TENNESSEE 


March 4, 19.57 


Memorandum" 


TóiLECPI' 
OMEA 


RECEIVED MAR	 6 1957 
2Tf 1NWIL i5b 
i(ti-_12fl


To:	 Jay L. Chambers, Chief, Contract Administration and 
Audit Division, D]YIEA Washington 


From:	 DMEA Field Team, Region V Knoxville, Tennessee 


Subject:	 DMEA-4313, Idm-E101-Mica. Guy McCurry, John Phillips 
and Sam L. Phillips. Mitchell Branch Prospect, 
Yancey County, N. C. 


Enclosed are one copy each of the following: 


Operator's final MF-104 and lO4A 
Operator's final Report 
Field Team Interim report, Feb. 21, 1957 


We are submitting this final voucher for your review 
before approving it for payment, as there are some problems 
involved.


At the time the shaft was bottomed, the main peg-. 
matite was exposed in the right-hand side of the shaftaooking NE), 
with another pegmatite on the leLt, separated by a foot 6r so of 
biotite gneiss. The Field Examiners instructed Mr. McCurry, who 
was doing the work, to follow the right-hand pegmatite, which 
was the target originally proposed in te contrabt. 


On January 21, they found that he had ignored these 
instructions qnd had drifted 12 feet on the northwestern pegmatite, 
whichjnay be a branch of the mipne. As the main pegmatite 
was only 3.5 feet to the right of the right-hand wall, they told 
the Operator to turn the drift to the right and get back on the 
target pegmatite. 


On February6, the Examiners found that the Operator 
had continued to drift for another 17 feet along the northwesterly 


•	 branch of the pegmatite, and again gave instructions for him to 
turn the drift and get on the main pegmatite which, by now was 
more than six feet from the right-hand wall of the drift. 







p
S.	 S 


On February 21, when the Examiners again inspected 
the project, the drift had been turned to the rit at about a 
35degree angle and	 iven for 14. feet in biotitegneiss. At 
the 3d-foot heading, a test hole was drilled six feet into the 
southeast wall, and according to the Operator, did not cut any 
pegmatite. Nouttings wereavai1ale for inspection at the 
time of the examiners visit. The Operator wanted to quit, 
because of the pinching out ofthe northwest branch of the peg-
matite and the apparent complete absence of the main pegmatite 
at that point. The Examiners agreed to request termination. 


The next day, the Operator submitted his final report 
and voucher, which arrived here before the field examiners had 
come in and submitted their request for termination. Undoubtedly 
all equipment has been removed from the mine and the project 
abandoned. Based on the data available to us, we will recommend 
termination at this point.	 - 


Our question now is, how much of the drifting can be 
paid for under the contract? Although it could be argued that 
the examiners should have stopped the work on their February 6 
visit, and required the Operator to return to the 12-foot point 
in the drift and turn it there to follow the main pegmatite 
(disallowing payment for all advance beyond j,2 feet on the north-
. west branh), the decision to continue from the 29foot heading 
to intersect the pegmatite at about 40 feet, where there was 
every reason to expect it to be, was a logical one. As this 
decision was made in an attempt to regain theThriginal target with a minimum of additional work, and the instructions given by 
the field men were, in this instance, carried out, we are in-
clined to favor payment for all the drifting and crosscutting if 
the language of the contract permits it. The l&feet of holes 
drilled from the drift is not provided for in the contract, and 
would not have been needed if the Operator had followed the 
original instructions; therefore we do not favor payment of this 
I tern.


This case is an extreme example of a common difficulty 
which we experience on mica projects. Although there are three 
partners on this contract, McCurry is doing the work and con-
tributing his labor while Johii id Sam Phillips provide the 
Operators share of the money. ApparentlyMcCurr went on his 
own and ignored the instriitions of his partners. as well as those 
of our field examiners. As we can, at best, inspect these 
projects only once every two weeks, a lot of'unauthorized work 
can be done between visits. As in this' case, the Operator often 
has sOme justification (in his own mind, at least), as he was 
following a pegmatite, but according to the geologists it was not 
the one most likely to yield strategic mica. It should also be







S 


recognized that hindsight is clearer than foresight, and on 
both the January 21 and February 6 visits the Field Examiners 
recommendations appeared at that time to be the best course of 
action. On at least two occasions, they arrived at the mine 
after Mr. McCurry nd the crew had left for the day, so they 
gave instructions to Mr. Sam L9hi11ips. Either these' in 
structions were notj'elayed to Mr0 McCurry or they were ignored 
by him.


We will withhold payment of the final voucher until 
we hear from you.


Robert A. Laurence, 
Executive Officer, DMEA 
Field Team, Region V 


ck,for V. J. Lynch 
Bureau of Mines


p







76.00-----------%.00 ......................................................................... 


'40.00 ......................................................................... 


39.00................................ 


....................... S4-	 ----------------------
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UNITED' STATES	 Budget Bureau No. 42-R1036.5 


DRTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION PAID ON VOUCHER & 


OPERATOR'S MONTHLY REPORT AND VOU1E ENTS K C (3 


Month of	 bruai ------------, 195..7	 Docket No. DMEA -4313------ -
' "	


Contract No. Xda10] 
Operator's Name CI CCU3?h JObD- S! ilJps.	 Minerals	 Eie* 


Address --------------
Contract Amount, $---- -5,86.00 . ..	 Government Participation: '7-3 .. %	 Amount, 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 i	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Ttals 
Monthly Total Previously Reported 	 To Date 


(1) Independent
Contracts: 


Short Form 
1j,


Bulldozing 
Crosscutting 
Drifting-----------------------------
----------------


(2) Labor and Supervision: 
Labor-------------------------------
Supervision--------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental................................ 
Purchase 
Depreciation-----------------


(5) Initial Rehabilitation and Repair& 
(6) New. Bldgs., Improvements, ètc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis........... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify):


TOTALS--------------------------------- '0-- -
I certify that the above bill is correct and just nd that payment therefor has not 


been received.	 - 
Date ------------2a? *payee( 	 e	 _____ 
- Title 


'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the corn pany or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.-.-* NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fal'4e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


'	 ¶'


Pursuant to authority vested in me, I certify 
that this account is correct and' proper for pay-
ment in the amount-of: -


/ 


Signature 


Date	 You. No. -----158 
(See other side)







-. 


(Fov Government us only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration Ai) , r,tion	 ject under Contract No.	 'he terms of the contrct. 
Signature	 TitleY: LLQE..MINS Date 


APPROVAL B, D M EA ExEcJiVE FFICER OR ALTERNATR: 


Signature


EXECUTIVE OFFICER	
APR 1 


TI$S4EAREG1QJ\LV--------Date -----------------15 


MONTHLY REPORT OF OPERATOR 


	


The Operator (Contractor) of an exploration project is 	 third party will be reported under "Rental". The amount 


	


required to make a monthly report to the Government 	 paid or duly obligated for payment for the purchase of equip-


	


through the Regional Executive Officer. This report con- 	 ment will be reported under "Purchase". The amount of 
sists of three parts as follows:	 expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be reported under " Deprecia-
(a) Form MF-104—Operator s Monthly Report and	 tion". 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the, Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Uiiit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the -15th of 
the month following. 	 - 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do - not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 	 - 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to ecluipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not inéluded in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation. has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Aonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







u No. 42-R115r2 - Form MF-104A -

(All1962)


UNITED STATES

DEPARTMENT OF THE INTERIO] 


DEFENSE MINERALS EXPLORATION ADMINISTRA 


OPERATOR'S UNIT COST AND PROGRES 


Month of &*uai'y . 1957	 Docket No. DMEA 
Operator's Name	 tlçL 


•	 Address


DRTCI 
/


p 


OPERATION
II COSTS Tais I UNITS Puis II	 I UNITS TO 
ii MONTE I MO	 Ii COSTS TO DAm I	 DATE


UNIT Cosrs 
TO DATE


AUTHORIZED BY ConmAcr 


Units I	 Unit Costs 


Drifting 
Crosscutting 
Raising. --------------------------
Shafts--------------------------------
Winzes-------------------------------


Drilling: :* ----------------------
Churn 
Auger 


Stripping 
Trenching 
Test Pits............................ 
Roads and Traila.....


55.00----- ---1.00--------


3-3c --------$


---3ioc,--------- -


O.6 ---------


TOTAL DISTRIBUTED Cosi'&
	 II---e	 ------ 	 AuTnRIzaD BT 


Operating Equipment PurchaaecL..----------------------------
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, eto........------------------------


--------------------------------------------- 4p — 
TOTAL Cos'rs----------------------------------- -----------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS: .................................................... 


Date-----------2se24S..--- Operator


Titlo---------


• - NOTE.—Tftle 18. U. S. Code (CrImes), sectIon 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter withIn 
Its jurisdiction.


(Instructions on reverse) 


(For Govenment use only)


MINING ENcNVER 
U. S. BUREAU OF MINES
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Uiit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importanf. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not, to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Jperator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for bot.h monthly and 
cumulative costs. The. "Total Costs" on Form MF-104A . for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, 'it will be necessar.y' frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases,such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or, 
disproportionate unit costs.	 ,
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Monthl7 Progress Beport
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U ZA4333, Id*- 1O1 
Y.itohell Uraieh Prospect 
?ina1l Report 


Work $oct*plish.d; 


be oo*pl.ted driUing 1' rore best holes, ming total of 


60' of test holes. . also conr,leted 1' of drift in th$.a 


month, sling a total of 38' to date. Contract :ae terminata. 


ed at this potht by utttal agreement of psrtiets. There s 


no mica z.eovered.
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26.00. 


1440.00---


27.30-----------AJO 


III 62o.00 
---1440.00


Monthly

Total 


620.00-


Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Reported	 Monthly Total Previously Reported


Approved Totals

To Date 


vu \1 
'--U-!-


Forn?MF-1O4(Rev.) 	 UNITED STATES	 Budget Bureau No. 42-R1036.5

(April 1952)


D ARTMENT OF THE INTERIOR pr c outhu , , 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOJ1 , 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 48 


Month of------ -Jaii.----------------, 195_7	 Docket No. DMEA ---J.3l3	 Contract No. Zdm	 1O1B 
Operator's Name Guy	 ---------------------- 	 Minerals ----------- l4ica. 


Address ..	 -Spnice-Pine,--I.C.----------------------------------------------------- .-----.. -----------.. - _________ 
Contract Amount,	 Government Part;icipation: ..75%	 Amount, $4,4Q7,OQ.. 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


21
Bulldozing---------------------------
Crosscutting------------------------
Drifting $31.00-----------
--------Shaft---------------------


(2) Labor and Supervision: 
Labor.. 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives........................... 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-----------------------------------------------------------------
Purchase--------------------------------------------------------------
Depreciation---------------------------------------------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc------------------------------
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
PayrollTaxes-------------------------------------------------------
Liability Insurance 


-------------------------------------------40-.OG---


(8) Contingencies (specify) p! 


or fr-pvst'7' 0/ j,i(
IiiIiiiIiiiI IIIIIIIIII 11111111111 1111111 	 _____ 


TOTALS-----------------------------------621J0 	 1582.0	 ---
I certify that the above bill is correct and just arid that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 that this account is correct and proper for pay-
Date Z4'7-------------*Paye	 merit in the amt-of.:.. 


76.00 -----------------------------------


40.00 -----------------------------------


J 


Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or" Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fai'e statement or representation to any department or agency of the United States as to any matter wIthin Its 
jurisdiction.


(Instructions on reverse)


Signature - - ..L 
1 4 


1 Athorized Certifying 0 	 r 


Date-----------------You. No.. .............. 

(See other side) 


- Title


/'	 ,'.4







4	
\_ *.____..	


- 


(Fot Government vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certif hat to the best of my knowledge and belief the contractor submitting thi8 voucher is operating a Defense Minerala 


Explora	 dministration project,er C	 t N . i !!	 the terms of the, contract. 


Sign	 ---	 --------------- DaEB..L2195.7-------


APPROVAL BY	 ECUTIV OFFIcER OR ALTERNA :	
cUTIVE OFFICER 


((L	 M	 tT4U ENGiNEER' 
Signature ---------------------	 AVL.QF4IUNES DatL	 257 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Repor,t 'and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MP-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the fOrm. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item .(4) appear the three types of operating equip-. 
ment expenditures, that is, rental, purchase and depreciation'. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated'for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia- 1 


tion of equipment ow'ned will be reported under "Deprecia-
tion'i. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7).. The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)",' followed by appro-
priate signature. If the Executive Officer of the Region 
determines 'that a contract under Form MF-200'should have 
an "on-site" audit, that is, a Government' auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs' exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.' N. B.—
Only' the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted' for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation 'of any kind. The 
Operator will submit his claim under item (1) of lorm 
MF-104 by deleting as stated abo've the word "Independent" 
and by showing the number of feet or 'other units immediately 
after the appropriate descriptive word such as drilling bull-
dozing, crosscutting, drifting, etc and giving the "Monthly 
Total" anount due. "Totals 'Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION
	


UNIT 


Drifting-----------------------------
Croscutting_----------------...... 
Raising_.. 
Shafts-----------------------------------
Winzes-----------------------------------
Drilling:	 ----------------------Ft 


Churn.............................. 
Auger.. 


Stripping....................................... 
Trenching_	 .............................. 
Test Pits---------
Roads and Traila....._...................... 


TOTAL DISTRIBUTED CoST&....... 


-	 / 
B udget'Bureaui No. 42-R 115 1.2• 


(April 1952)	
• 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS IPORT 


Month o-----------21an 	 195..?	 Docket No. DMEA	 1L	 döntraótNo.	 flLQ 
Operator's Name ....Gu7 eCurry,. John &	 Pl4flIpa--------------------- Mmerals-----------X.ta 


Address	 ---------------------------------------


CosTs Pats 
Mon-ru


UNiTS PatS 
Mowrn


___
TO


UNITS To 
DATI


UNIT- CosTs 
TO DAIYZ


AunoaizzD 
_______


By CONTRACT 
_________-


'Tnits Unit Costs 


3100------------


•-34400------ 000 oo............ 


1.3fl. Z---------27J0------


32.-----------


42------------O416L


----------


200--------0.6	 ............ 


!Y1	 2I g',
TOTAL	 COSTS 


Aursoiuzv BY 
CONTRACT


Operating Equipment Purchased._ 
Initial Rehabilitation and Repairs... 
New Buildings, Improvements, etc----------------------------?6.0O..................................................... 


Pow.r-.&-p1oder--Nage1..----------.--------------------1o.00................................................. 
TOTAL COSTS---------------------------------------------------22A330 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and 
complete to the .best of their knowledge and belief. 


Date---------Z"BS2 	 Opetor thic0uJohn&J3ai.._ 
#2JI/AI	 Ph..11lipe 


Per	 -	 Titlo	 tnr------------------------


(For Government use only) 


An overpayment of $135.00 for 3 ft of shaft sinking was made on 
the December 1956 voucher. A correction for this amount has 
been made on the January MF404. 


•0


MINING ENGINEER 
U. 5. BUREAU OF MINES 


REMARKS: 


—is- NOTE.—TItte 18. U. S. Code (Crime.). e.ctlon 1001. makes It a criminal offense to make a wflIffly 
false statement or representation to any department or agcncy of the United States as to any matter within 
It. jurisdiction.


(Instructions on reverse) 







.	 . 


INSTRUCTIONS 


Preparatibn of Form MF—W4A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to betterdetermine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however for those unusual phases' which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the. Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, superyisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various, phases, on man days . of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmen't", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the cbntract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excssive or• 
dispropoitionate unit costs. 	 ,


GPO 872894







.	 .


OFCAL 


RECEVEDFEB 15 1957 
f1iTILOIQO 


____ -
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0 	


0 


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
(April 1952)


D RTMENT OF THE INTERIOR 
PAID ON VOUCHER & SCHEDUL 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATIOft 
OF PAYMENTS K.-


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of Joembsr-------------, 1956... Docket No. DMEA .4313	 Contract No. Xdfl..018 
Operator's Name .Jui4cCUr7,Johfl.&Sam.2!11 3 1 ipa--------------------- Minerals -----------Mica ............. 


Address ----------rucene,.LL------------------------------------------------------------------------ •-_ 
Contract Amount, $ 5,876,00	 Government Participation 75. %	 Amount, $ 4,1,07.00 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) IndePendent } tt	
0 	


• 	 0 


Short Form	
0 	 . 


• 40 Drilling...A..$.0.65----------------26.0 -------------------------26.00-------------
•


	


	 Bulldozing--------------------------------------- t-. J-----	 ,> 
Crosscutting------------------------------------
Drifting------------------------------------------------


22' afti5.O0. ...............990.0--450.00W -1440,00--------------
(2) Labor and Supervision: 


Supervision-------------------------------------------- 0 ----- - - 


Technical Services.......................................... 
(3) Operating Mat'ls. and Supplies: 	 0 


Timber 
Explosives------------------------------------- 0 


Pipe 
Track........................................................ 


(4) Operating Equipment: 	
0 


Rental--------------------------
Purchase.................................. 


- Depreciation.............................. 
(5) Initial Rehabilitation and Repaira........ 
(6) New Bldgs., Improvements, etc------74,ØO-----76.00---------


-	 (7) Miscellaneous:	 - 
Repairs to Equipment----------------- 0 


• Sampling and Analysis................ 
•	 Payroll Taxes---------------------------


Liability Insurance----------------- 0 -----0 


• Powdez & . p1bderJiags -------.40.00-----40.00.......... 


(8) Contingencies (specify): 	
0 	


0 	
0 


TOTALS	 1016.00 - 566.00 .1582.00	 /'4	 6	 o	 p 


I certify that the above bill is correct and just nd that payment therefor has not • Pursuant to authority vested in me, I certify 
been received. 


0 that this account is correct and proper for pay-
Date 12se31se6------ - *Payee ---Guy-c0uT,--.Jon-.&--3am--BhiUjpa, ment in the amount of: 


Title 


	


• W hen a voucher Is signed or receipted in the me of a company or corporation, the name of the person writIng 	 0 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 


	


- Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signatur-. - 
•0	 NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001. makes It a criminal offense to make a willfully 	 N 


•	 (Authorized Certlf g 0 ocr) 
fal .'e statement or representation to any department or agency of the United States as to any matter within its 	 5J	 4	 / Jurisdiction.	 Date ------------------Vou. No. .,4.------


(Instructions on reverse) 	 (See other side) • 0


C 


0







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPEE$ENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration Administration project under Contract 	 -- in accordance with the terms of the contract. 


GELLOGIST, U. S. G. S. 	 , 
Signature--------Title------------------ Date J14JN------


APPROVAL BY DMEA ExECUTIvRFICER OR ALTERNATE: ACTING EXECUTV OFFICER JAN 2 95J 
Signature LI9-P1LEA -RL.GIONV -Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through, the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report rind 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04----Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-'104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The itemé of costs are arranged in ' the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do 'not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion",	 ' 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the. operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer. of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
mak an audit of the Operator's bobks and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the itonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Fqrm 
MF-104 by deleting. as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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\n9dget-Bttheau'No. 42-R 1151.2 


NY
\\ 


'	 /L 


ORT 


Contjj	 ).03.8 
Minerals-----


Borm MFa1O4A

(April 1962) 


-	 V	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


OPERATOR'S UNIT COST AND PROGRESS REF 


Month of	 1956	 Docket No. DMEA 4333 
Operator's Name	 ____________________ 


Address---------------


UNITS TO

DATE


II COSTS Pats I UNITS Pats II 
UNiT	


MONTH I Mowra II COSTS TO DATE


AUTHORIZED BY CONTRACT 


'tJnits	 I	 Unit Costs 
OPERATION UNIT CosTs 


TO DATE 


Drifting 
Crosscutting 
Raising 


22' Shafts.*45s.0Q--------------
Winzes-------------------------------


Churn 
Auger.................... 


Stripping 
Trenching 
Test Pits 
Roads and Trails..._-------------


990.00 22..	 i4400O 32 


26..O0..	 h0-----------------2QO --- -


rrrrrrrnThI '* 


76.00

--1.0.00



.00


__4,Q_Q___ __?Q 


0*65n


AUTHORIZED BY 
TOTAL DISTRIBUTED CosT&...... 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


---------------------
ToTAI Cosi's------------------------------1016.00  


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
completeto the jest of their knowledge and belief. 


Date---------- 2.3156--- Operator	 4-


Title	 4tliPa 


-pu. NOTE.—TltIe 18, U. S. Code (Crimes), section 1001. makes Its cr1mn1 offense to make a willfUlly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:.................................................... 


(ForGovenment use only) czs c


U. S. . S. JAN. 2 1957







.	 'I	 S 


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.", The reason for not distrihuting these items on a. mpnthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the'monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month: Such distributions should be mde 
on the basis of time spent on the vatious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the cpntract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or• 
disproportionate unit costs.
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..I4Q.00 --------------------- ____4Q.Q0 ......................................................................... 


.76.00 ............................. 


---40.00 ........................... 


76.00 ......................................................................... 


Form M'-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
(April 1952)	 - 


ARTMENT OF THE INTERIOR - VOUC 
DEFENSE MINERALS EXPLORATION ADMINISTRA WYIENTS I 


72	
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of-----'I!!!, 1956	 Docket No. DMEA 4313	 Contract No. Idm.'E 1018 
Operator's Name	 74.:J.ohn----ri..Pbi11ipa--------------------- Minerals )fja 


Address---------------------------------------------------------------------------------------------------
Contract rnount, $5,876!.00-- ------ Government Participation: ..7%	 Amount, s4,407.00-- - ---- -


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported	 To Date 


_____	 -,- -------------
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-






Date .2se.36 ------*pay -----)eGurry,--JoIm--&--Sa--tflipa ment in the 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting 


iOLShft445..OQ 
(2) Labor and Supervision: 


Labor 
Supervision-------------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber---------------
Explosives--------------------------
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:, 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance............... 


Po'wderAExpiodez'dag8. 


(8) Contingencies (specify): 


TOTALS------------------------------


4z.jz'sc ) 
n'edmpayboiirporation, the name of the person writing 


cr1	
t appear. For example: "John 


Signatur -...'./'f-- - ------
section 1001. makes It a criminal offense to make a willfully	 (Authorized Cert[fIn Officer) 
nt or agency of the United States as to any matter within its	 5)i'I(t . -	 -	 DateY---- - 1J6 You. No. .................... 
lions on reveise)	 .	 (See other side)


Wheii a voucher is signed or receipted in the 
the company or corporate name, as well as th 
Doe_C'oinpany, per John Smith, SecretarY,'>ói 


—*- NOTE.—TItle 18, U. S. Code 
fal'e statement or representation to any depar 
Jurisdiction.	 /-	 ii







1' .--	 .-_==o=	 -, 
(Fo, Government use only) 


CERTIFIcATION BY GOVERNMENT REPRZENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale - 


Exploration Administration project under Contract No. ^LLL in accordance with the terms of the cOntract. 


Signature
	 Titl L	 Date	 __ 


APPROVAL BY DfEA EXECUTIVE OFR OR ALTERN 


Signature ------------Date ------ -1956 


MONTHLY REPORT OF OPERATOR. 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report ,and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region n'ot later than the 15th of 
the month following. 


Preparation of Form MF-1 04--Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-1O4 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed uride items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental", The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia. 
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll• deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses inc.irred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the ExeCutive Officer of the Region 
determines that a contract under Form MF-200 hould have 
an "on-site" audit, that is, a.Gdrernrent aud.tor should 
make an audit of the Operator's books and reCoids of account," 
the Operator need not support his monthly voucher with 
original or certified documents exCept in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached, to the iAonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim .under item (1) of, Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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450.00---------10------- --45O0-- 70-----------45-0O-----------


TOTAL DISTRIBUTED Cowrs---- - -11450 .00---


I UTAL .. UTO 
AUTHORIZSD BY 
CONTRACT _______ 


: Farm MF-104A. (4prti 1952)


W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42.R 1151.2 


Month of	 emez .195krn	 Docket No. DMEA .4313.... 	 Contract No.	 I1JJ)1a---- -
Operator's Name uhcOu1ohti&%in..Thilhiia------------ -------- Minerals -------- -Mica............ 


Address .Spizco..2ina,iUi. ----------------------------------------------- --------------------------------------------


AUTHORXZZD BY CONTE ACT 
OPERATION	 Um	 COSTS THIS UNITS'] IS	 CoSTS vo DATa	 UNITS TO UNIT COSTS ________________ 


	


traits	 Unit Cots 


Drifting....................................... 
Crosscutting 
Raising 


10' Shaft$45CO	 450..O0--
Winzes------------------------------------------------------------
Drilling: Core.................................................... 


Churn.................................................. 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails.......................................................


Operating Equipment Purchased..----------
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc--------- ?6.00 


--00-
----------------------------------------------------76.00-------
____________________________ ToTAI Cosm-----------------------------566.00.---I 	 566.00------ -


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the iüformation contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS: .................................................... 


Date--------13=3=56-------Operat ---GU--XcCury,--John--&.Sa 


itlo 
—k NOTE.—Title 18, U. S. Code (Crimes). sectIon 1001, makes it a criminal offense to make a wIUfWly 
falée statement or representation to any department or apr ncy of the United States as to any matter withIn 
its Jurisdiction.


(Instructions on reverse) 


_____________________________________ 	
-	


(For Govement use only)


G LOG	 U. S. 


DEC 51956







INSTRUCTIONS' 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.--Applicable 
places on Form 104A should be filled in by thç Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress Of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan . 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the, Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arenqt to be distributed by the Qprator. These three itemsare: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form 1rF–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering 'costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days o labor ëharged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the cOptract. A space for remarl.s has been provided'for 
the use of the Operator to call attention to any unusual circumstances causing excessive or ' 
dispropprtionate unit costs.


I
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.
UNITED STATES.



DEPARTMENTOF THE INTERIOR' 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION



WASHINGTON 25, D. C. 


•	 '	 .,	 fiOVI8	 1861' 


1a!e y	 Joh* kiUi* 
nd e* htUips 


ftbl	 I


iiiite
ike; oc1c.t Jo, )ti4fl'%*4ij 


uy eCurr, Johr tdfl2e, 
•	 ':	 *ir*d s* 4Utp. 


•	 1jt&fl r*nSh Pros.e4 
4fl4* C.untyr, 1 j Geoiiae 


c tr et .	 -aoi 


stereM* '1* .. t rur tr*&rted	 1a . rUon eoiteot 
witt tte (Qversat	 .• 


IInCeI!eIj retit t4 the w*k p itcied did ot r**1t 
in t rtUisitioz% ot diaae	 r	 le**nt taMer the aovt*tor* 
t tk* tret. tu the sb.	 at such esvtiflctioe, the Gyeiiasnt 


retains io e1*Ls or 1L* gUrst the prepert ebj.et to tc ntrc*t 
or y tutur. oduction tb.refr* e, th'eto, er. eostn a* 
beoks ee4 resejrdi or thin iroeet. rour tt.ntiun, bosirar, Is selled 
to the provistors at the trt*t binb isqjtes the t)pIlr*tcei to keep 
nd P1'*$**'V* eITiiD tScOrd* tO! 'the .riOd dtøted, 


Iow iet.r..t ir tne Y oz1O*ttoit ror** nd	 t1ai. 
4t4* tJDe1ft &Z* tUI37 &pattt&


3tno.r.li ;uurs 


Frank E Johnson 
•	 '	 '	 '.	 •	 • 


ACTING	 *iit*t?tOr 


UcAriderson:rsi 11/6/57	 ' 
• Copy to: Admr. R. File	 . 


	


• •	 'Mr Chambers	 '. 
• '	 • ,	 Field Team, Region V 


• Mr. Kiiisgaard, 5222 


	


• •	 Mr. Dietrich, ' 3061.	 • 
Mr.Houk 
Mr. and Mrs. Horace H. Higgins	


•	 .1 


'I







DEPARTMENT OF THE INTER IOR 
44 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 60C) 


t1uv 0 


Mr'. und Mra. Eoxae h. Biggine 


BurnsvtUv, North CaroliM
tez rocket o. :AlM431344jca 


!Ourry, .JobniUipa, 
nd $e* thilhipi 


YitoheU T3rnch Rrospat 
Zancey County, North Carolina 
ontret• tb. ida.41018 


Dear )lr, and s. fltj4na: 


Inol.sed is 'a oopy of a eel xplaivttor r letter of 
today to the Operators uM.r the bcxvsmcited cottr&ct. 


This cort'espondsaos relates to tb* tmdstd Consent to 
Lieu and zbordiaat&on rseasrt signed by you, 


incer.ly yours, 


Frank E Johnson 


ACTING Adairijatratar 


nc1om*re 


WCAnderson.rsi 11/6/57 
Coptos Adrnr. R, File 


Mr. ChaabóreL 
Field Team, Region V 
Mr. Kilispard, 5222 
Mr. Dietrich, 3061 
Mr. Houk







I


Audit copy 


T1flNAION *GEEN 


Zt is agreed this	 3rd..	 day of -	 , 
bstwn the United etates of_A*ii1àa, soting t1io*githe epsrtant 
of the interior, Defense Minerals zp1oratlon Ad*tnistrstion, here. 
Inst tar called the "Government", end 3uy MeCurry, John ?b11 lips, 
arid Ia* PhillipS, hereiri*ftez' called the "Operator't , parties to 
Kiploration Project ontrsct Ida-9. Docket No, tlIAJ4313, 
dated Octeber 12, 196, hereinafter eall•d the Contrsct", that: 


1. tteativePebru*r 2, 1957, the Contract and all obli. 
gatlone of the parties thereunder, except *5 : 0thar'5* herein tx. 
pr.s#ly provided, shall be and are hereby ter*inatad, 


2. The Govsent will contribute only to the fixed unit 
costs of work prforsed prior to said effective date. 


3. The Operator shall prosptly perfora all windingup arid 
settlament actions provided for in the Contr*ct, including the 
rendering of the final report and final socount. 


, All rights of the Qoveraent provided for in Arttcli 6 
of the Contract with respect to percentage royalty and liens for 
its payaent are prserv'ed 


5. The Operator hereby releases and agrees to save the 
Gov.rn*mtt har1ess froa *11 olalas or demands under or arising 
out of said o,ti'aet, except as otherwise provided in this terai 
nation agreament. 


IN WITN$U WIE)ZOP, these parties have executed this 
agr.emant as of the day and year first above wrItten, 


?II UNITIW 31?AflS OP ANRIICA 


L774dr 


9?	 1-xq 
5uiMo^*, ?èrtne 


/


am	 ps,	 mar'


*tnhstrt ton 
RECE3V t f4PR 19 1957 


To 


I-







G,ernment Copy 


EXPLORATION PROJECT CONTRACT 


Guy McCurry, John Phillips and Sam Phillips 


Docket No. D4EA3Jj 


AMENDMENT No.1 


It is agreed this 20th day of Mar2951, between 
the United States of America, acting through the Department 
of the Interior, Defense Minerals Exploration Administration, 
hereinafter called the "Government," and Guy McCurry, John 
Phillips and Sam Phillips, a partnership, hereinafter called 
the "Operators," parties to that certain Exploration Project 
Contract IdmQ	 Docket No, D1VIEA_4313, dated October 12, 
1956, hereinafter called the"Contract," is amended effective 
January 7, 1957, as follows: 


To Item 3 of exhibit "A", add the following sentence: 


"similar holes may be drilled from the drifts 
and/or crosscuts." 


This amendment shall not be construdt. to increase the estimated 
total cost of the project s, the aggregate total amount which the 
Government may be required to contribute, nor the agreed unit cost 
of any item of work. 


z


UNITED STATE;S OF AMERICA 


By
Exec tive fficer, DMEA 
Field Team, Region V 


FL	 GOPY. 
DMEA 


LECEVED AR 27 1957 
DAT ______ ________


go-o _________ 


I. ____________ ____________







UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ______ 


DEFENSE MINERALS EXPLORATION ADMINISTRATION EXTRA COPY. 
ROOTcOFIDBLOG D M E A 


KNOXVILLE 2, TENN. REEIVEDMAR_27 1957 
1t4,;II4LS DATE r 


March 25, 1957 ill__li 


Me*orandui* -s--I-	 - - 
_-1 


To: Qp.rating	 o**ittes, DMIA - W*shizligt,n 


Froa: DMEA Field Tea*, Region V	 Xnoxvill., Tennessee 


$ubject: A*endaent Ito. 1.	 D*EA I 313, Idm1O1e (*ics) 
McCurry, Phillips & ?hillips,Spruce Pin., K.C. 


Transmitted are three signed copies of the 


subject Mendent. 


This *Menda.nt was n.øess*ry because th. uncertain 


position of the p.g*attte required drilling these holes in 


order to guide th. work.


Robert A. Laurence 
xecutive Officer, DMU 


RegionY 


V. J. Lynch, Keaber 


lui'eau of Min*s 


z,I 


nice







Contt No. Idm-E4 


Dockct No.__________________ 


DEPARPMENP OF 1'HE INfIRIOR 


DEFENSE MINEIIALS EXPLORATION ADMINISTRATION 


TO: ChIef, Finance Section, Budget anrF±nance Branch, Bureau of Mines 


Please make the following entry on the records of the 
DefeèeMñe'al5 Fxplóratin Administration under the Strategic arid 
CritIcal MInerals Exploration Frogiam. 


Date of ContraLt	 gc	 State	 Commodity 


Octobss' 12, 3$%	 V	 North Caz*o1i* 


Name.ánd Address 
of Operator:	 Ouy I Cu,z*y, Jjz	 1js 


t* $iLs 
0/" $*s L. 24XUp$ 
$ruøe P, 1Ov1th 


Reserve	 Oblgaion 


Prior Amount	 0	 0 


Increase	 0	 0 


Decrease	 0	 __________ 


Revised Amount	 0 


Remarks:


ALLEN S. DAKA1 


(Name) 


O.rs ions Control and 
$t*tities iiv%iiøn 


Date Delivered to Bureau of Mines, Washngt(n 	 (Ttt1) 


W2W7
989 .







Contt No. Idm-E rnj 


Dock 't No.__________________ 


DEPARTNT OF THE INTERIOR 	 .	 . zocue	 utrt 


DEFENSE MINEFtALS EXPLORATION ADMINISTRATION 


TO: Chi€f, Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Mineral Exploration Administration under the Strategic arid 
Critical Minerals Exploration Program. 


Date of Contract	 gon	 State	 Commodiy 


Ootohø*, 26	 V	 zth Cltn 
Name . and Address 


of Operator:	 (r e, Jo .piU 


X. 
Pine, North qouna 


Reserve	 Oblation 


Prior Amount	 4,ijO7.QQ	 0 


.	 Increase	 0 


Decrease	 _4iiO7OO 


Revised Amount	 0 


Remarks:


.


nd 


Date Delivered to Bureau of Mines, Wash1ngtn.64t16)


98963
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GovernmentCoPY 


MF-200A 
(Rev. April 1956)


UNITE	 STATES OF AMERICA 
DEPAR11MENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADM I NISTRATION'(—	 7 / 


EXPLORATION PROJECT CONTRACT 
(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County State 
1dm-K 


14.313	 Mica	 1018	 Yancey North Carolina 


OCT 1 2	 956 
it is agreed ------------------------------------, between the United States of America, acting through the 


Department of the Interjor, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and ------


whose mailing address is -----C/oSamL2hilhipa------------------------------------------------------------------------------------------
----------------------------------------------Spruce 	 ne,North	 aro1ina 


hereinafter called the "Operator," as follows:


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before -----NO.Vi495&-----------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within -----7--------------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is 5,876.0O --. The Government will 
contribute 45------ percent of the fixed unit cost of the work performed, not exceeding $kkQ7Q0-----------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The Operator represents and undertakes that

Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 

rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,

title, or interest is subject-only to the following claims, liens, or encumbrances----- ya1tynterest-----






-----------------------------as--se.t--foth--in--the--1ease..-----------------------------------------------------------------------------------
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows: QonsenttoLien-and--Subordiflation--. 


r	 iOwn	 ora---H. Higgin---dLydaHig1n 
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing 







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a w7orknian like 'u jianner, and in accol dance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, apecfied in Article 1 .(a) 


(b) Government may inspect .---T he Operator haIl consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspeët the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and theGovernment is 
finally audited and settled and the Operator's final report hasbeen rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.__(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to theGovernment has-terminated. The Government may inspect 
and audit said records and accounts at anytIme, either by itself 'or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reportsand vouchers.—T-he Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's' Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narratiye Report of the yqrk prformed 
during 'the reporting period including adequate engineering-geologiéal 'maps or sketched, drill' hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report._-IJpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—_The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of anyvouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on pro,duction.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses; premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, thay require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.— .The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefi t.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-


1•


	


.	 .
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Guy M(durry 
X)	


( 


A
Administrator, Defense Mineral 



Exploration Administration 


1, ....................................................................................................................................,certifythatlamthe 
------------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 
Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE: 1956-0-383069
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EXPLORATION PROJECT CONTRACT 
GUY McCURRY, JOHN PHILLIPS AND SAM PHILLIPS 



DOCKET NQ. 1)I4EA-13l3 


ANNEX I 


The land referred to in Article 2 of the Contract 
is known as the Mitchell Branch Prospect, and is held by• 
the Operator under a lease dated May 23, 1956, from Horace 
H. Higgins, Lyda Higgins and Guy McCurry. The land is lo-
cated 1.23 airline miles N 110 W.from the bench mark at 
the town square of Burnsville, Yancey County, North Carolina. 
It is adjacent to the head.waters of Mitchell Branch Creek on 
the south slope of Phillips and Rocky Knob at an elevation 
of approximately 3,760 feet, and is described as follows: 


"Beginning on an Iron stake located at 
the center of the Mitchell Branch Prospect 
which is located North i8 degrees East 635 
feet to a large Black Gum Tree, this being 
the property line between Horace H. Higgins 
and Ch4ie Young, as shown on deed recorded. 
in Book l2, Page #126, Register of Deeds 


• Office In Burnsville, N. C., and running 
250' North; thence 250' West; thence 500' 
South; thence 500' East; thence 500' North; 


• thence 250' West to a point of closing. 
This property located on the head of Mitchell 
Breflch in Yancey County.


I!







MF-2O5 


(Combines and supercedes MF- 	 and MF-203) 


,June 1956


Government'sUseOnly 


EXPL	 N PFOCT CONTRACT 
(guy Mccurry, ionn Phillips 


Operator___aM 5	 hjl ]rs 
Docket No, DMEA- __11.313 , 
Contract No.	 ____ _________ 


Contract Datej.Qj 1 2 1956 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to that certain land in the County of


U3IiIj 
Yancey	


State of 


North Carolina	 , described as follows:	 Beginning on an iron stake located at 
the center of the Mitchell Branch Prospect which is located North 18 degrees East 
635 feet to a lagBlack Gum Tree, this being the_property line between Hora IL. 


Higgins	 and Charlie Young	 as shown, on deed recorded in Book #, 12 
Page iL26 , Register of Deeds OffIce in Burnsville, N.C. ,and running 250' North; thence 
250' West; thence 500' South; iience 500' East; thence 00' North; thence 250' West to 
a point of closing. This property located'on the head f Mitchell Branch in Yancey 
ouni:y. 


which is the subject of a proposed exploration project contract, hereinafter called the "contra't1 


wi.h:the United States of America, hereinafter called the "Government;" in consideration of'hè 


contract and as an inducement to the Governthent to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


'or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall beor 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as maybe provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against ,the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that there is no claim, lien,' or encumbrance upon the 


undersigned's .right, title, claim;or '1nteest in or against the •land other than the following: 


(±f "none" insert the vord "none." Do'not leave lines blank.) 


none 


1/ Mining or production , from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government. 


2/ Either (a) insert the legal descript'ion' of the land, or (b) strike out the.words "as follows" 


and insert "in a lease [or contract, deed; or other' document] dated _______ ___________ 


and recorded in Book __________, Page -_________ . official records of said county." If (b) 


is used, the book and page of recordation dannot be dispensed with, If,the space provided is 


insurricient, us an Annec, and .-o'er to te 4nnex in the space







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice, thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: _________________________ (State "None" or "See Annex No._") 


Dated this	 -	 day of	 . 195 


[Seal] 24,14 /44&_	 '_	 [Address] 


[Seal] . ZE'	 [Address] 


[Seal] ,	 [Addressl 


[seal] ,	 [Address] 


[Seal] [Address] 


[seal] [Address]


•	 I, - _, 	 •	 0	 certIfy that I am the - 
(Secretary, etc.) of the corporation named herein; that ______________ 


_____________________ who signed this agreement was then • (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 0 


[Corporate Seal] 
• 	 •0	 - 	 - 	 --


to	


0	
! 	


•-- . 	 1.0	 '	 •00	 1 


•	 .•.,	 °.:.. 


INT -DUP SEC WH D C	 71 
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EXPLORATION PROJECT CONThACT 
GUY MCURRY, JOHN PHILLIPS. AND SAM PHILLIPS\(X 


DOCKET NO DMEA-1.3l3 
EXEIIBITA 


Description of the Work 


Exploration for concentrations of strategic mica shall be 
performed in the area indicated on the map entitled "Mitchell Branch 
Mine, Yancey County, North Carolina, DMEA- 113l3 (Mica)," attached 
hereto and made a part hereof, as follows: 


1.	 Construct: 


(a) A toolhouse, minimum dimensions 7 feet 
by 8 feet by 10 feet. 


(b) A powder storage magazine, minimum dimensions 
1i. feet by 3 feet by 2* feet. 


(c) An exploder storage maazine, minimum 
dimensions 2 feet by l feet by 1 foot. 


The toolhouse may be unfloored; shall be made from Un-
ffnished lumber, with protective roof covering; and. shall be 
equipped with lock and. key. 


The powder and exploder magazines shall be boxed on all 
sides; shall be made from 2-inch hardwood or 3-inch softwood lumber; 
and shall be braced at the corners. No metal shall be exposed; and 
the lids shall be securely locked with the equivalent of a 5-tumbler 
jarproof lock. 


2. Sink a two-compartment vertical or inclined shaft for a 
distance not to exceed 70 feet. 


3. From the shaft at 5-foot intervals on the dip sections 
of the pegmatite, using rock drill with extension steel, drill hor-
izontal long holes, each hole not to exceed 30 feet, and the total 
drilling footage not to exceed 200 feet. 


1. After test drilling from the shaft, drive not more than 
8o feet of crosscuts and/or drifts on the structures outlined on 
the section. 


The shaft and the crosscuts and/or drifts shall be timbered 
as necessary and shall have minimum cvoss-sectional dimensions of 5 
feet by 7 feet in the clear of timber. All work shall be performed 
on the enatite or in as close proximity thereto as possible.
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The location, inclination, direction, and extent of all 
work are subject to the approval of the Government. 


Fixed Unit Costs 


1. Construct: 


Toolhouse J	 $76.00 
Powder Magazine /	 25.00 
Exploder Magazine J 15.00 


2. SInk 70 feet of shaft $II5.o0/ft. 


3. Drill 200 feet of long holes $0.65/ft. 


11. Drive 80 feet of crosscuts and/or 
drifts $3l.0o/ft. 


Estimated Total Cost of 'Project 


Government Partiôipation 75%


$ 116.00



3,150.00



130.00 


2,480.00


$5,876.00 


J The completed work constitutes the wilt. 


2







Contra No, Idm-EiQi 


DockctNo..	 - 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic arid 
Critical Minerals Exploration Program. 


Date of Contract 	 on	 State	 Commodiy 


October 32, sS6.	 V	 Worth 
Name.and Address 


of Operator	 o	 4ohn iUip 
Sam PhLULp$ 


do Sa* L. jitUipe 
$Fruce iR$ WOI'th Csrcina 


Reserve	 Obligation 


Prior Amount	 0	 •0 


Increase	 h,O7.00 


Decrease	 - 0	 0 - 
Revised Amount	 1o7.O0	 0 


Remarks:


(Name) 
men 8. fl**n, Chte 
Opei Mtions Gnt'o *M 
Statitt nirn 


Date Delivered to Bureau of Mines, Washingt(n


98963









		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		152210_001



