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TERMINATION AGREEMENT

It is agreed this 3rd ° - day of _ April , 1997,
between the United States of America, acting through the Departmen
of the Interior, Defense Minerals Exploration Administration, here-
inafter called the "Government", and Guy McCurry, John Phillips,
and Sam Phillips, hereinafter called the "Operator", parties to
Exploration Project Contract Idm-E1018, Docket No, DMEA-4313,
dated October 12, 1956, hereinafter called the "Contract", that:

1. Effective February 22, 1957, the Contract and all obli-
gations of the parties thereunder, except as otherwise herein ex-
preéssly provided, shall be and ‘are hereby terminated.

2. The Government will contribute only to the fixed unit
costs of work performed prior to said effective date,

3. The Operator shall promptly perform all winding-up and
settlement actions provided for in the Contract, including the
rendering of the final report and final account.

b, All rights of the deernment'provided-for in Article 6
of the Contract with respect to percentage royalty and liens for
its payment are preserved.

5. The Operator hereby releases and agrees to save the
Government harmless from all claims or demands under or arising
out of said Contract, except as otherwise provided in this termi-
nation agreement,

- IN WITNESS WHEREOF, these parties have executed this
agreement as of the day and year first above written.

THE UNITED STATES OF AMERICA

Administrator, Defenée Mi

1

erals

| Exploration Administration
;% & : i
Jecet /77 EE oo | opFiciAL FiLe copy
Guy McCurry, Partner d’ : v DMEA

RECEWED fiPR 19 1957
DATE | INITIALS | CODZ -
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EXFLOR&TION PROJECT CONTRACT
Guy MQCurry, John Phillips and fmn Phillipa

Dogkgt No. DMEA-»&};}

&HDMEHT l!o,l .
It 1s agreed this 20th day of Marcl ,lbotwuon
the United ZX.ates of America, soting throu partment

of the Interior, Defense Minerals Exploration tdnini:trat&on,
hereinafter calicd the "Government,"™ and Guy McCurry, John
Phillips and m Phillips, a partmership, horcinaft-r called
the *Operators rties to t at certain Exploration Project
Sontract mu-.sioz. Docket No. DMEA-4313, dated October 12,
1956, hereinafter called the®Contract," ia anended crfoctivo

‘ January 75 1957. as follmu: :

To Item 3 of oxhib.‘..t "A* , add the following sentence!

"Similar holes my be drilled from the drifts
and/or crosscuts.® _

‘This amendment shall not be comt;ruod to increase the estimated
total cost of the project, the aggmgacc total amount which the
Government may be requirsd to cont;rihutc s NOY the agreed unit cest

~ of any item or work. _

'unxmn STATES OF AMERICA

: F:lold 'roqn Region V —
4@’///!./'7—**:? _ ‘ ' gM GOPY. .

"Pe, parter I b ME A

'///;/lﬁﬂ/;—f’ e ‘ S o DATL l Tl gk- COKBE—_!

' Sm F_ETIHps. partner }

oty B Priran K
Guy Mc@ur;ry, partn.r _ o MHAAA N a7
/ xccut ve Officer, DMEA
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*  MF-200A
(Rev. April 1956)

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT

(Short Form)
DMEA No. Commodity Contract No. County State
. Idm-E
4313 Mica 1018 Yancey  North Carclins
OCT 1 2 1956
Itisagreed .. . e , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-

ernment,” and ....Guy McCurry, John Phillips and Gem PhlldSps

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before ...................... NOV3 01956 , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ... ... months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $__.5,876.m ............... The Government will
contribute .gg...... percent of the fixed unit cost of the work performed, not exceeding $. 4, 407,00 .. ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: --Royalty interest -
""""""""""""""""""" - as get -forth An-the - 1eaB@ o

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(tf the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: -Congent--to-Lien and -Stubordination -
----- e Agreement - Of-Ovners - Horsce H. Higgins snd Lyda Higgins. .. ...

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suﬁer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner,.and in accordance with: good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to-the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period.including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
,disposition of production.

-’ .
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‘ (e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification ‘of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” ds that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars (8$8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1Y%%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Offictals not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to-any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporatlon for its
general benefit.

ARTICLE 10. Changes and added provisions.—

e
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Aauins.nmtom, De!‘ense nmm
Exploration Administration

e L OSSOSO , certlfy that I am the

secretary of the corporatlon named as Operator herein;
S S OO , who signed this contract on behalf of the
S SRS of said corporation; that said contract

was duly 31gned for and in behalf of said corporation by authority of its govermng body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—0O-383069






EXPLORATION PROJECT COMSRACY L
GUY MOCUMRY, JORN PHILLIFS AND SAM PHILLIPE |\ .
m mc msl& : \;/' ‘x . Ny, 2
' O

The land referred to im Article 2 of the Contrwet
is known a8 the Mitchell Braneh Prospeat, and is beld By
the Oparstor wunder & lease dated May 23, 15%6, from Horace .
K. Biggiss, lyda Niggins and duy MeGurry. The laod is lo-
'cuudl.ﬂummnthtllﬂﬁfrumhachmtn
the town squars of Burnsville, Yansey Coumty, Bordh Qaroliom.

It i sdjnoent to the hesdwaters of Mitehall Rraneh Creek on

thn south slope of Phillips and Rocky Encd at an elevation
of approximstely 3,760 feet, and is desaribed as follows:

%imiuonmim%lw&tﬂut
the center of the Mitchell Bransh Frospest
which is loomted North 18 degrees East 635
- fest to & lswrge Black Gum Trae, 3his being -
mmummmlemu K. Xiggins

maw mmm
gﬂu 1!, ﬁ G :fnwu

oy
, aso'mmmm'm;mm'
‘mmmm'msmm'm;
thenee 25C* West 40 & point of desing.
This property located on the head of Mitehell
Rrench in Yensey County.





MF-205 .~ - s * Government's Use Only
(Conbines and superoedes MF—. and MF-203) EXPLOKATZLO ,' IECT. TBALT 1
June 1956 : ’ : Anit] r

-

(3

)
»

CONSENT TO LIEN
" and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that oertaln land in the County of

Horth cgmlina described as follows: 2/ BGM 0!‘1 an iron atako located 6‘5
the center of the Mitehelleﬂr&neh Proepoot which is located North 18 degwees East
635 feet !’.O_M Black Gum Tres, this being the property line between Horace H
Hig ins ~ and Charlie Young ‘ag shown on deed yedorded in Book 7, 12

a;_,'e‘; 6 Reglster of Decds Office in Purmeville, N.C., and ming ?50' uertm thence

weats thence 500' Southy thence 5007 Fasty the 00V Torths » st to

a point of ¢loaing. ‘Bh!.e pmporw locabod on ﬂae hea& of tmehell Branch in !ancoy
Goanty. '

»

which is the subject of a proposed exploration project contract, hereinafter called the "contract n
with the United States of America, hereinafter called the "Government;" in consideration of the

contract and as an inducement to the Government to enter 1nto it, the under31gned hereby--

1. . Undertakes and agrees that property in which the Government may acquire an- interest
_ or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in- the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

. 2. Grants to the Government a llen upon all of the undersigned's right, title, and
1nterest ‘in the land and upon any productlon of minerals therefrom, to secure the payment-to the
Government of a’peroentage royalty on production as may be prov;ded for by the Contract;

3. Subordinates the- under51gned's rlght title, claim, or interest in or ~against the
land and in any production therefrom to the rights of the Government under the contract w1th respect
to royalty on production and liens to secure same;

4. Represents and undertakes that there is no claim, lien, or encumbrance upon the
unders1gned's rlght tltle, clalm or 1nterest in. or against the land other than the following:
. (If "none" insert the word "none.” Do not leave lines blank.)

none

1/ Mining or productlon from the land is not required, and in the absence of produotlon there is no
obligation to pay royalty to the Government. .

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated )
and recorded in Book , Page ______ ., official records of said county." If (b)
is uséd, the book and page of recordation cannot be dispensed with, If the space provided is
insufficient, use an Annex, and refer to the.Annex in the space,






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement and (b) to glve advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or agalnst the land, or any production therefrom
furnishing the Government with two copies of such notice; and :

6. Consents to all amendments (includingban agreenent of fermination) and assignments of
the contract without notloe thereof, and undertakes and agrees that. this Agreement shall extend and
apply thereto ' ’

:7. Addedfprgrision:”': _. _ g” L “(State_TNene":or "See Annex.No.__;_")
Dated this. i day of - L . 195
5 $74 [Address]
[Address]
[Address]
[Sealjl | | : | [Address]
f L‘[Seai]: _ ’ ‘:{ i - .' L [Address]
V[Seal]. L S .; ‘ ‘ }. t;' tAddress]
ii;-. e - o e certlfy that" T: am. the _
i (Secretary, etc.) - of the corporation-named hereln that -
who signed this agreement was then _ ‘ — (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authorlty of 1ts governlng body, and was w1th1n the scope of its corporate
powers. :

5;,wu~:?[Cdrperafe-SeaI]V'

1 s 1, . te . 3 :

B "."1 .

INT.-DUR. SEC., WASH., D.C, n





- Bxplerstion for comeentrations of 'W mies ohall b . -
arformed 2 the ayea indieated cn the wap eititied “Mitabell Branch
ine, Tancey Cownty, Nerth Caroline, DMEA-A313 (Otice),” sttaehed
. heareto sl mele & peart hareot, a8 Tollows: ,

i, Construai: ,

{s) A todlbouse, mi dinensions 7 test

by 8 feat by 10 fees, : S
(b) A yowler sterage magazine, wintswe dimmmsiens
. b feet by 3 fest by B§ feet. v
(e) An sxplodey storege maga y miniwum
. Simexnicws B feet by 1§ feet by 1 foot,

. ﬁommwhmm; shall be maids from une
~ finished lumber, with pretective roof coveriag; wnd shall e
‘.‘_Quimdﬁth k and Rey. R :

~ #1des; shell be Bde from R-inch hardweed or 3-tmeh Boftwoed lusber;
‘and shall be braced «t the cormers. No wetal shall be exposed; and
=mlmmuwmmnwmmmwa;mm
2. Sk e M«W % vertiesl or {nelined shaft for s
- Gistanse not to ekoeed 7O feet. o | |
3. Frem the shaft st :*t'mt-inturvm.m the dip sectioms
- Of the pegmatite, waing rock drill with emtensden stesl, &ril) hop-
izental loag holes, each hole not to exseed 30 fuet, und the totel

drilling footege not o exceed 200 faet.

- k. After tast drilling from the shaft, &rive mot meve than
80 feet of cresseuts snd/or drifts om the strwsteres cutlined on

. The shaft and the crosscuts sud/er drifts shell be timbered
. &8 necessary and shall have minimse ewoss-ssedional dimsnsions of 5 -
fest by T fwet in the elsar of tisber. A1l werk shall Be performed
 on the promatite or in a8 close promimity thereto ax posaibie,





The looation, mclimtion, dirntim, and cxttnt of all

work m au?bacat to the approval of the Govwmt.

) Pized Unit Costs
1. Construet:
Toolhouss 1/ $76OO
~ Powlder Magasine 1/ 25.00 S
mlowmtm_/ 15.00 - $ . 16.00
2. Bink TO feet of shart @ $45.00/7t. . 3,150.00

3. Drill 200 het’af 1m’holu ¢ $0.65/1%. 130.00
k. Drive 80 fest of arasseuts. ml/er '

drifts @ $31.00/e%. _2,80.00 |
Bstimeted Total Oost of Project $3,876.%0

Government Participation @ 75% $ ko700

I/ ¥oe completed Work constitutes ¥he wait.





IMEA Form 7
(12-56)

7

V-n/o Mr, Sam L. Philldips
Spruce i'ine, North Csrolina

. , OFFICIAL FILE COPY
' . “ . Date Surname Code
: o JZZ_W 600

. il ] 600
] ,' - 244  eb 800

. 600 : 204~
WOV & i v
; o] 220
Ysssrs. Guy HeCurry, John %himps i Wg afi— |
and Sam Fhillips _ ‘ ~ d | 24

Res Docket No, DMEL-4313«MHics
Guy i s John Fhillips,
snd Sse Fhillips
Mitechell Branch Prospect
Yancey County, North Carolina
Contrsct Fo. Idm-E1018

Gentlemen:

Reference is n;ade to your tsrminntéd exploration contract
with the Governrent.

We sincerely regrst that the work performed did not result
in & certification of discovery or development under the provisions
of the contract. In the sbsence of such certificstion, the Government
retaing no clsim or lien sgainst the property subject to the contract
or any fauture production thersfrom, WUe, therefore, are closing our
books and records on this projeet. Youwr attention, however, is called
to the provisions of the contrzet which require the Operator to keep
and preserve certsin records for the period indicated,

Your interest in the DMEA exploration program and partici-
pation therein are fully appreeisated.

Sincerely yours,

Frank E.Johnson (i{;g{ ax ’

ACTING Administrator

WCAnderson:rsi 11/6/57
Copy to: Admr. R. File .
¥r. Chambers
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr, Dietrich, 3061
Mr, Houk »
Mr. and Mrs. Horace H. Higgins
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Re: Docket No, DMEA=4 31 3=Mica

=

Guy McCurry, John Phillips,
and Ssm Fhillips
Mitehell Branch Proapsct
Yancey Gounty, North Carolina
Contract No. Idm-E1018

Dear Mr., and Mra, Higgina:

‘Enclosed is a copy of 'a self-explanatory letter -of

today to the Opezators under the a‘bove-citad eontract. o

This correspondence relates to the undated Gongent, to

"iien and. Subordinatwn Agreement signed by you.

: Singere_ly yours,,

 frank E'.Jﬂ,hnson'(/ weeaY

o o /
'ACTING Administrator -

_ ,En'closm

WCAnderson:rsi 11/6/57

‘Copy to: 'Admr, R, File

Mr., Chambers

Field Team, Region V
Mr. Kiilsgaard, 5222
Mr, Dietrich, 3061
Mr. Houk
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November 6, 1957

Proj eét Summary Report ﬂ/

Walter C. Anderson, Division of Nonmetallic Minerals

Docket No, DMEA-4313-Mica
Contract No. Idm-E1018
Mitchell Branch Prospect
Yancey County, North Carolina

OFFICIAL FILE COPY
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1/6 | Duutlper~ |6
' 600
110

220

Application: Form MF-103 (April 1952) refeived May 28, 1956,

Work Proposed:
40 hours of bulldozing @ $10,00/hr,
70 feet of shaft @ $50,00/ft.
80 feet of drifts @ $35.,00/ft.
Amount requested

Operators: Guy McCurry, John and Sam Phillips
c/o Sam L. Phillips
Spruce Pine, North Carolina

400,00
3,500.00
2.800.00
46,700.00

Operator's Property Rights: Five year mining lease on the Higgins
' property consisting of 5 plus acres, dated May 23, 1956,
Consent to Lien and Subordination Agreement, undated,

Contract: Form MF-200A(April 1956) dated October 12, 1953

Work Authorized:
Construction - toolhouse, powder & exploder
magazine

70 feet of shaft @ $45.00/ft.

200 feet of long holes @ $0.65/ft.

80 feet of crosscuts and/or drifts @ $31. OO/ft
Estimated total cost of project
Government partlclpatlon @ 75%

from the drifts and/or crosscuts.
Work Completed:
Construction - toolhouse, powder & exploder
magazine
29 feet of shaft @ $45.00/ft.
60 feet of long holes @ $0.65/ft.
38 feet of drifts @ $31,00/ft,
Total accepted cost
" Government participation

A mendments: No. 1, 3/20/57 - authorized drilling long holes

mutual agreement, short of completlon, on April 3, 1957.

Operator! s
Final Report received February 25, 1957. No equipment purchased

Field Team Final Report received September 16, 1957.

under contract.

© $116,00
3,150,00
130,00
2,480,00
$5,876,00
$4.,407.,00

$116.,00
1,305,00
39.00
1,178,00
$2,638,00
$1,978.50

Contract work began on November 6, 1956, and was terminated by

8623






3. Audit: Report of Review issued March 29, 1957
Total accepted cost . $2,638,00
Government participation @ 75% $1,978.50
4, Certification of Discovery - none issued, No mica of commerecial

value produced during project,

5. Comments:

How Conducted: All of the work in which the Government participated,
while not done according to terms of the contract, was accepted for
payment,

Operation: Not good. The Division of Nonmetallic Minerals questioned
the Field Team's plan to explore this property and suggested an alternate
program, However, the Field Team's plan was concurred in after discussion.
The Field Team reported that the Operators drifted on the wrong pegmatite
and ignored instructions as to direction of the drift upon two occasions
but the Operators subsequently turned the drift in the right direction.

The Field Team accepted and recommended for payment, all footage driven

by the Operators including drilling from the level. The Division prepared
an amendment for the drilling on the drift.level. Thereafter, the Field
Team recommended termination by mutual agreement. The Division of Non-
metallic Minerals was reluctant to grant permission to terminate, inasmuch
as there were 40 feet of additional footage remaining in the contract which,
it was believed, could have been used advantageously for exploring. However,
upon further review, the Division concurred and termination by mutual
agreement was effected.

Enzineering: Reporting by Operator was acceptable.

Geologic Premise: The results anticipated were not achieved, since
the Operator deviated from the p}an of exploration as written in the
contract,

Geologic Criteria upon which work was based:

1, Pegmatite: Unzoned, concordant, contorted, mica-bearing
pegmatite 3 to 8 feet thick. Consists of weathered sodic plagioclase,
disseminated quartz, garnet and muscovite.

2. Mica: Ruby, flat, and free from mineral staining, occasional
reeve, books up to 6 inches across.

3. Past Production: $26,283,79 worth of mica during 1953 and 1954.

Geologic Criteria developed duringz project:

1. Pegmatite: Concordant, tabular-shaped, unzoned, extremely
contorted, 3 to 8 feet thick, composed of medium-grained plagioclase, quartz,
and rare muscovite-biotite., Enclosing rock is a quartz-biotite gneiss.,

2, Mica: Reddish-brown, clear, flat, books up to 6 inches across,
some reeving, cracking and ruling. None recovered during project.

-Futnre Possibilities: Since no new structures were outlined by the work,
further exploration appears unwarranted.

Recommendations: The Division of Nonmetallic Minerals and the Commodity Members of
the Geological Survey and Bureau of Mines concur in the Field Team's
recommendation not to certify this project.

Walter C, Anderson
. Division of Nonmetallic Minerals

WCAnderson:rsi 11/6/57
Copy ‘to: Admr, R. File
Mr, Houk
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Tos. DMEA Field Team, Region V - Knoxville, Tennessee -.. |

From: Wm. -A. Beck, ‘Mining Engineer - Knoxville, Tennessee

Subject: Royalty on DMEA-4313, Idm-E1018-Mica.
: McCurry, Philli~s 'and Phillips, ;
Mitchell Branch Pros, Yancey County, North Carolina

Sam L. Phillips was asked about mica sales from the
subject Prospect. The GSA Mica Buying Depot in Spruce Pine,
has a record of the following sale of sheet mica by the . '
Phillips Mica Company which was said to have been produced .at
the Mitchell Branch Mine in Yancey -County, North Carolina and
the Charlie Ridge Mine in Avery county, North Carolina: .

Date Lot . Lbs. = - Prelim Payment Final ‘Total _
8-5-57  10L  36.94, $259.22  $151.15  $410.37

Mr. Phillips stated.the above mi¢a was part of a
quantity of mine-run mica purchased from a Mr. Young who lives
on Mitchell Branch. As the Buying Depot requires the name of
the mine from which mica purchased is produced, Mr. Young told
Mr. Phillips it came from the Mitchell Branch and Charlie Ridge
Mines. Mr. Phillips stated the Mitchell Branch Mine was a
different deposit than the subject Mitchell Branch Prospect. He
further stated no mica of any commercial value had been
produced during the contract and no sales had been made.

" Wm. A. Beck, .

- WAB/zm /
Opr. Com=-2 - o
Lynch

 Files





Spruce Pine, Nerth
October 16, 1957

¥r. Rerert 4, Leurence, Wxenutive Officer?”
D.M,T,A,, Region V

Toom 13, Post Cffice “117d‘p0

Fnoxville, Tarressee

Dear Mr, Laurance:

Cerclina

A sele of rm’ce was made on 8-5-57 in the name of Ihillips
VMice Company, listing *itchell Pranch, Yours and Cherlss
Ridpe as the b nes from which the M*Pa came, This mica was

rot mired from the DMFA 4513, ¥itchell Branch FProspect,

irn Yancey Tourty. Accordine to the information furnigh»i

to us bty Mr, Clyde Young, Sr,, the persnn we got the mica
from. Mr, Young tells us that this mica comes from a mwine
located or ' *-hell Brarch in the Mi+chell Brarch Community,

If any mica is purchased from Mr. Young in the futirs, we
will Yo more specific ss to the name of the mine froem which

the mica comes.

Sincerely yours,

%ﬂﬁ@o\

Sam L. Phillips

P/b]

RECEIVED'

0CT 181957

U. B.dews,.‘
w{)
Knoavit. %
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Memorandum
To: Operating Committee, DMEA - Washington
From:  DMEA Field Team, Region V - Knoxville, Tennessee

Subject: DMEA-4313, Idm-E1018-Mica. Guy McCurry, et al
Spruce Pine, N.C. Mitchell Branch Prospect,
Yancey County, N.C.

Reference is made to your letter of October L.

Please note that the final report states that
"a composite lot of mica from the Mitchell Branch and Charlie
Ridge Mines" was sold to the depot on August 5. Therefore,
only part of the $259.22 initial payment is subject to
royaltye. .

Recently, due to a "tightening up" on the grading
at the Depot, many final settlements have resulted in repay-
ment to the Depot by the seller, and if a royalty payment has
been made to DMEA, then we have to make a refund. We
consider it preferable to handle such payments in a single
transaction, and unless the Operator has a record of delinquent
payments, we do not press him for payment until he has
received his final settlement.

: Mr. Beck is in Spruce Pine this week and will check
on the sale.

t

Robert A, Laurence, Executive Officer
DMEA Field Team, RggionV

Ve Jo gyﬁéifgﬂzgzzzzc;

Bureau of Mines
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Executive Officer, DiZ4 acT 4 1957 % . é 220
Field Tesm, Region V =~ ST _ ' bS]
floon 13, Post Office Bldg.'

x{noxv:i,lle 2, Tennessee R L
Ret Docket Mo, DIEA=4313-Miea
Guy "TcCurry, Jdchn Thilligs,
and Sam Phillips
14 4chell Branch Prospect ;
Yencey County, Horth Carolina
Contrsct No, Idn-[1018

esr Ir. laurences

lelerance is made to the Field 'i'e.mx'c ?in;L deport, A
dated September 12, 1957, on the subject prc:ject ‘

The report atates that the value of miea proauction
during the wroject is unknown and that « total of 36.94 gounde
of full trim material was sold to the GOA Depot, which biuught
an initial peyzent of [R59.2.., Our records indicate thut no
royaity has been [id. We will appreciate u report on the sale
of this mica and any other mica which might have been produced
during the groject,

Sincerely yours,
George C, '_S%z;idg@

Chairman, Qperaéﬁ)ng Gomiitee

Approveds ' /./,
- WCAnderson:rsi 10/2/57
Frank D. ‘L@gﬁ ‘ Copy to: Admr. R. File
/} ‘Operating Committee
hemt:er, Bureau of Fines S Mr, Kiilsgaard, 5222
T Pl m;n(wng, ﬁ pietrich, 3061
&y L) "

Mamber, Geologicul Survey
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

October 2, 1957

Mem and.um:

.& Tas srmetallic Minerals Division
* Defense Minerals Exploretion Administration

From: W. F. Dietrich, Chief, Brench of Ceramic and Fertilizer Materials
Subject: DIMEA-4313 (mica)
Applicant: Guy McCurry, John Phillips, and Sem L. Phillips

Neme and Iocation of Property: Mitchell Branch frospect , Yancey
County, N. C.

Contract Number: Idm-E 1018

Dete of Field Teem Final Report: 9/12/57

Date Rec'd. by Br. of Ceremic & Fertilizer Materials: 9/18/57

FPield Teanm Recoinmendationz- ' Reconhnend that no certification be made

Comnments ¢ :
1. A contract was approved under which 29 feet of shaft
and 38 feet of drift were completed in exploring dip and plunge
projection of exposed pegmatite.

2. Previous work had produced $26,283.79 worth of mica
from dragfold convolutions in the pegmatite vein.

3. No new mica-bearing structures were intercepted and
production was very limited.

k., Expenditures -

Total approved $5,876.00
Total cost . 2,638.00
Gov't. share of the cost 1,978.00
Value of production during

operation 259.22
Royalty paid to date None

Recommendation:

I concur with the recommendation of the field team that
no certification of discovery be made. .

W. F. Dietrich






. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY '
WASHINGTON 25, D.C.
September 25, 1957
Re: IMEA 4313, Idm-E1018
~ Guy McCurry, et al

Mitchell Branch Prospect
Yancey County, North Carolina

Mica
Memorandun” ‘
To: A L. G. Houk, Defense Mi;e_rala Exploration Administration
Frém: ﬁ._ E. ﬁelson; U. S. Geclogieal Survey

Subject: Review of Field Teem Final Report

The contract approved work planned to search for another
drag fold structure similar to one from which $26,283.79 worth of
mica was recovered. The new work consisting of a shaft extension
and drifting bottomed. the main pegmatite and exposed a smaller
Parallel lenticular pegmatite.

The work resulted in the production of 36.94 pounds of
full trim material which sold for $259.22, mitial payment.

The total cost of the work was $2, 638.00. Certification

is not recommended.

N. E. Nelson

| OFFICIAL FILE GOBY, |
DMEA |

RECEWVEDSER 26 1957
.| BATE | 1Wi1ALS | CODE
26| (3 | aa0
QA5
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Memorandum
To: (?perating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Final Report - Docket No. DMEA-)313, Idm-E1018 - Mica v
Guy McCurry, John Phillips, and Sam L. Phllllns, i
Spruce Pine, North Carolina T
Mitchell Branch Prospect, Yancey County, North Carolina

Enclosed are the original and two copies of the finsl
report on the above designated contract.
We agree with the recommendation of the examiners that

no certification of discovery be made.

el e e

Robert A. Laurence
Executive Officer

S. A. Feitler, for V. J. Lynch R
Member, Bureau of Mines

Enclosures 3 Reviowed by
evio
DMEA OPERATING COMMITIES

7“20‘ S 7 /———,:.::.:
(gste).






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OFFICIAL FILE GORY
D Ru(ﬁ A
RE’@W E A )\ .}LQD 4357
FINAL REPORT DFETT Helia | GUDET
- L T Tiizam
— |z28
— ]
DMEA-L313, Idm-E1018 (mica) MITCHELL BRANCH PROSFECT
Yancey County, North Carolina
S. C. Bergman, Geologist
U. S. Geological Survey:
and
L. E. Shirley, Mining Engineer
U. S. Bureau of Mines . - Reviewed by
DMEA OPERATING COMMITTEE
7-20 -5 7

September 12, 1957
(date)





EXPLORATION PROJECT CONTRACT

FINAL REPORT

DMEA=);313, Idm=E1018 (miéa) MITCHELL BRANCH PROSPECT
Yancey County, North Carolina

Operator: Guy McCurry, John Phillips, and Sam Phillips, Spruce Pine, N.C.

SUMMARYp/

The Mitchell Branch pegmatite was a moderate producer of
strategic muscovite in 1953-195L. Muscovite was produced along the axes -
of at least two northward plunging dragfold convolutions. A DMEA ’
contract was granted to explore the dip and plunge projection of exposed
pegmatite for repetition of indicated mica-bearing structures., At its .
own expense, the Operator cleaned out the existing shaft, and completed .
29 feet of vertical shaft and 38 feet of drift under the contract. i
Drift was driven northward along the intercepted keel of the pegmatite,
from a point in the shaft about 56 feet below the surface. The contract
was terminated short of completion because of an umyillingness to follow. .
and subsequently an inability to find the target pegmatite. Cooperation
from the operating partner, during the contract was poor. No mica-bearing
structures were intercepted and production limited. No certification of
discovery is recommended by the examiners.

INTRODUCTION
Location
The prospect is 1.23 airline miles N. 11° W. from the bench
mark at the towm square of Burnsﬁille, Yancey County, North Carolina.v
It is adjacent to the head of Mitchell Branch on the wooded south slope
of Phillips and Rocky Knobs at an elevation of approximately 3760 feet.

The site is on the USGS-TVA Burnsville, N. C. quadrangle(200-NE), Ed.
1940, 1:2)4,000.





. Previous Work

A series of small test pits was dug on outcropping pegmatite
about 10 years ago, but was not mined extensively until 1953 and 195.
A total of $26,283.79 worth of muscovite was recovered during this last
period by Mr. Milt Burleson. Pegmatite was intermittently exposed by
trenching over a strike distance of at least 140 feet., A large pit at
least 70 feet long, 35 feet wide, and a maximum of 20 feet deep has besen
excavated normal. to the slope at the northern end of the exposure. A
60 foot deep adit has followed th; axis of a mica-rich convolution
southwest up-plunge from the head of the pit. A vertical 21 x 9 x 32
foot deep cut was excavated in the bottom of the north end of the pit
and an inclined drift driven from the cut an unknown distance to the
southwest, following a second mica-rich dragfold convolution, which
asymmetrically dies out and becomes bafren to the northeast.

Contract Work

Contract work began on November 6, 1956, and was ferminated by
mutual agreement, short of completion, on April 3, 1957. The Operator
constructed a standard toolhouse and powder and exploder magazines, but
a jéep access road had been constructed prior to the Prospect examination.
The shaft, near the north end of the big cut was pumped and mucked out to
a depth of about 38 feet below the surface at the Operator's own expense.
From the bottom of the old shaft, 29 feet of vertical shaft was sunk until
all pegmatite exposed in the shaft had bottomed. The target pegmatite
bottomed about 55 feet below the surface, Eut a smaller lenticular-shaped

body was followed until it had pinched out at a depth of about 66 feet.





o o

* A drift level was started to the northeast along the keel of the target
pegmatite at a depth of about 56 feet below the surface. From the shaft,
2l feet of drift was driven N. 17° E. on a barren feldspathic lens of
pegmatite which was found dufing shaft sinking. This was in spite of
repeated and specific instructions from the field examiners to turn the
drifﬁ to the right to get back on the target pegmaﬁite. An additional
1L feet of drift was driven N, 55° E. after the marginal pegmatite began-
to pinch out. This is a total of 38 feet of drift completed under the J
contracte.

A total of 60 feet of percussion test hole drilling was completed,
L2 feet in the shaft section énd 18 feet from the drift level as showh on
the report map.

Aftef pinching of the mafginal pegmatite at the 2l foot point
in the drift, the operating partner began to agitate for termination of
the contract. In light of his unwillingness to carry out the plan of
exploration and with every indication of excellent strike-length continuity
of the target pegmatite, termination was not believed to be justified.
An additional 1l feet of drift to the northeast cutting obliquely across
the foliates, brought the heading to the strike projection of pegmatite
exposed in the shaft section (see map). A 6 foot test hole from this
heading to the southeast and normal to the strike reportedly cut no
pegﬁatite. Although a deeper hble would have been desirable, the absence
of pegmatite suggested that the structure had pinched out and on this basis,

© Ove wvejulav [See nectpage)  Poor excusa

termination was recommended. At this time, extension drill steel was not
available. Cooperation from the operating partner during the contract
period was poor, both in following the exploration plan and in providing

safe access as instructed.





GEOLCGY

A concordant tabular-shaped pegmatite 3 to at least 8 feet thick
has been exposed by mining and exploration efforts‘for at least lSO_feet
along strike., The structure strikes N. 30 - Lj5° E, and is essentially
vertical, although extremelylcontorted in the dip section by asymmetrically
developed dragfolding. The enclosing foliates are composed of well-banded
biotite or quartz-biotite gneiss with some migmatitic stringers. Con-
centrations of quarts-muscovite appear to be structurally localized along
the axes of the dragfolding which has an indicated plunge of 10 to 20°
northeasts The shape and attitﬁde of the old workings as well as remnants
of pegmatite in the adit and drift refleet and indicate thié relationship.
A parallel, concordant pegmatite was cut in the northwest wall of the lower
shaftAand is fairly'well defined by the test drillipg as well as the drift
work. The structure is completely barren of muscovite and appears to be a
steeply inclined northeast plunging lens not more than 6 feet thick,
approximately 35 feet in vertical extent and of unknown extent in the
plunge or longitudinal\dimension.

Both pegmatites are essentially unzoned, and composed of medium-
grained plagioclase, with minor interstitial quartz and rare muscovite-
biotite.A Greatly increased pfoportions of quartz-muscovite-biotite with
minor garnet and rare apatite, are found along the axes of the well-
developed dragfold, mostly under the overhanging contact.

Muscovite is a reddish-brown color and is generally clear, flat,
and in books(up to 6 inches across, although the average is probably closer

to 2 x 3 inches. Some reeving, cracking, ruling and a minor amount of





- mineral staining was noted. Only a small amount of block was recovered .
during the. contract period, but exactly how much is not known. A composite
lot of mica was sold to the GSA depot from the Mitchell Branch and the
Charlies Ridge mines on August 5, 1957 by the Phillips Mica Company. A
total of 36,9k pounds of full trim material was sold, which brought an

initial payment of $259.22, final payment not having been received.

CONCLUSIONS AND RECOMMENDATIONS

The subject pegmatite wés explored down to and below its keel
or bottom, as well as to what appears to be its northeastern limits.
Mica-bearing pegmatite appears to be localized along the axes of well
developed northeast-plunging dragfolding of the pegmatite contacts. No
new structures were outlined by the contract work and very little muscovite
recovered. Ihe contract work was marred by a‘gggfgggp of opinion as to ﬁhe
direction of the work which was clearly outlined in "Exhibit A" of the
contract. The field examiners can see no basis for recommending certi-

fication of this project as a discovery.

EXPENDITURES
(a) Total approved $5,876.00
(b) Total cost of project . 2,638,00
(c) Government's share of cost 1,978,00
(d) Government's share unexpended 2,428,00
(e) Value of production Unknown
(£) Royalty paid to date None

Sept. 12, 1957

S. C. Bergman, Geologist
U. S. Geological Survey

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines





1
J (\\
LONGITUDINAL PROJECTFION <&
SN /
A
g
__,..//‘
. poeas il I TTRACE OF KNOWN MARGINAL @ TDORAGVFOLDING

A / LOCALYZING MUSCOVITE ~ T TRicH PESMIKTVTE

2 B > g
- *
/'\TW"Q"\\\\ / il =" P / . -
Sump NNl ’W/R\Lc\ P .

/ - ,»} th:’_);

/ i L—
s > v Y i e
M T i
A 5 e - i

I Accese /

VDRASEOLD ASYHME TR CAL LY RE W
A i ————

HES OUT ToOWARTITHE NE ot

s LN TMEA CONTRACT LEVEL.

< LiMITS OoF
_457" PREViOUSs Wwomik

/ wmTRIKE. PROJECTION OF
(g5 PEGMATITE AT ACCESS WENCH LEVEL.

OMEA ConTmALT L »
4 BUAFT SOOIV YT e 3 4 x
4/
E \‘ \\q >v w‘\é
X g PERCUSSION TEST WOLES
¢ &
3 %, /

= RITrToMm oF
MAIN PEGMATITE

DMEA CQONTRACT SHAFT

/

MrrcHeELL BRANCH MINE
vancey  County, NorTu CamoLinA

v R iMiITSs F
PREVIOUS wOwm L

CONTRACT
e T

[ =)
v’ RATZ.- MUSCONVTE PEGWMATITE
>
v 7
K WTE @NEISS  (SimE MG AT
§ _ = MUSSOVTE. ~ QT2 COMOENTRATIONG AldIwe
al/ A . | AXES DE CNowN DRAGTOLDS
' o/ 3 s . > -
“/)-\ S A .\\‘;\- ] . e TROUECTION OF UNDERGMRIUNE WIRONGS
0 ,,.:‘i/( - '(.:‘.'," el i o 3 -~ EXTAVATION
/ : PP\ e Y \§ (1 A
< LA\ g Al e >
Ve 4 ) *\ \
/ 'L « \r )8
A T v i











—.

UNITED STATES D
DEPARTMENT OF THE INTE KE&'WED
DEFENSE MINERALS EXPLORATION ADMINIST

APR 19 1957 |

ROOM  POST OFFICE BLDQ..
KNOXVILLE 2, TENN,

April 17, 1957

Msmorandum ‘

. AN
To: Operating Committee, DMEA, Washington, D, C.
From: Executive Officer, DMEA, Region V, Knoxville, Tennessee

Subject: Termination Agreement on DMEA-)313, Idm-E1018 (Mica)
Mitchell Branch Mine, Yancey County, North Carolina,

Transmitted are three signed copies of the subject termination
agreement signed by the partners of the company.

The usual distribution of the other cobies has been made.

Rhe AN e

Robert A. Iaurence
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Executive Officer, DMEA
Field Team, Region V .
Room 13, Post Office Bldg. ﬁ’

Knoxville 2, Tennessee e
_ Re: Docket No. DMEA-4313-Mica
Guy McCurry, John Fhillips,

and Sam Fhillips

Mitchell Branch Prospect
Yancey County, North Carolina
Contract No. 1dn-E1018

Dear Mr. laurence:

- Reference is made to the Field Team's memorandum of
March 19, 1957, reaffirming the recommendation for termimation
of the subject contract by mutual agreemeant.

_ Enclosed are the original and five coples of a proposed
termination agreement signed by the Administrator for the Govern-
ment. Two extra copies are enclosed for the use of the Field
Team. If the proposed termination agreement meets with your
approval, present it to the operators for exscution.

- If any- part of this agreement does not have your approval
or that of the operators, and cannot be amended within your _
delegated authority, then the originel ani all copies are to be -
returned to this offico, together with the proposed changes for
consideration. _

After mcut.ion of the termination agreement, the copies

- are to be distributed in the usuval manner.

Sincerely yours,

Approvodz
Frank D. Lanb @45) - George C. Selfridge
Member, Dureau of Mines ( 3
jhor H. Kiilsgaard e Chairman, Operating Committe e
Member, Geological Survajsiﬂi ggﬁ;dzzfonzgad Aéz/gzle

Enclosures 8 . Operating Committee
: : Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623





o o - 0?

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

April 3, 1957

Memorandum

Tos Catherine Curtin, Statistics and Control Division
From: Hazel Berry, Operating Committee
J

Subje{fﬂ ndment to Contract

Attached is the following docket copy of an amendment
to a contract which has been reviewed and approved by the commodity
division and the Comtract Administration and Audit Division. No
clearance by legal appears necessary.

McCurry, Phillips & Phillips, DMEA-4313, Idm-E1018,
Amendment No. 1.

Attachment-1





UNITED STATES ‘;’»'\
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION B
WASHINGTON 25,D.C. 600 |
] \

april 2, 1957 | |

ot

Memorandum ' //

To: Mr. C. O. Mittendorf, Administra%g@f/

e

From: L. G. Houk, Chief, Nonmetallit{: Minerals Divisionw

Subject: Amendment No. 1 - Docket No. ﬁhEA—ABIB-Mica
Guy McCurry, ‘John Phillips
and Sam Phillips
Mitchell Branch Prospect
Yancey County, North Carolina
Contract No, Idm-E1018

The Nonmetallic Minerals Division concurs in Amend-
ment No. 1 to the subject contract as written and executed in
the field. This amendment allows the drilling of long holes
from the drift as well as the shaft.

Amendment No. 1 is necessary since the uncertain
position of the pegmatite required these holes in order to
guide the work.

W O lleovars

" W. C. Anderson
Nonmetallic Minerals Division
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MAR 29 1057

¥r. Robert 4, Laurence
Fxeeutive Officer ,
DMEA Field Tesm, Reglom V

Knoxville 2, Tennessee

Re: Docket No. DIEA-4313 (hdcs)

- MeCurry, Phillips, end Fhillips
Mitehell Erunch Prospeet
Yancey Coumty, North Caroline
Contrect No, Itn-£1018

Dear Mr, Laurences

Fnolosed are the originel and two coples of a Report of
Review covering the sbove-cited Exploration Project Contract.

If you concur with the facts stated therein, the originsl
and one copy of the Report of Review should be forwsrded tc the
Cortifylug 0fficer end one aopy should be retained in your files,
If, for sny resson, the Report of Review does mob hove your con-
currenge pleese return &l) copies thereof to this Divisicn.

Siuncersly yours,

(Signed) £ p 7u

hary

Fe+ D. Talbert, heoting Achief
Caontrast Administration
and Audit Division

Enclosure

EDTalbert/wb .

March 29, 1957 ‘M///¢¢/

Copy to: Docket” =~ '
Admr, Reading File

Helen Miller
Mr. Chambers

8623





| UNITED STATES ~
DEPARTMENT OF THE INTER|O

' DEFENSE MINERALS EXPLORATION ADMINISTRA IRE'OE,VED ﬁ

- ROQMs3iR@FBARE|QE BLOG. |-
KNOXVILLE 2 TENN. )

?6: 1957

!hmmm ‘

Tor M-ating comtm, DS - Vashingto
Froms  DNEA Pield Yoam, Begion V - Knomville, Mnnm

. Sbjeatt m-&;n, Tan E1018 (iea) MeGurry, Phillips & mmm
' \ Hit@hcllwlrmh Prospcct; Inmcy cc., N. 6. o

kfmnu is udo te ycur lettar at lhrch 22,

SR Thers were ucfmny three. helu, esch six r«z leng, érmed
" fyom the drift, as stated in the interim repert of Pebruary 21. The
orrer in owr March 19 memorandum resulted from the emission of ome of
these frem the sketch map, Therefers, the total of 60 fest of test-
hales 1s cerrect, and as we have forwarded the fully executed amendment
providing fer drilling from thc drm, we are aaecptinc and approving
.60 feet of driliing,

, Total wstu chmd by thc opomter in his hbmry 1957
!!'«lﬂh arer | _ o |

";mnm 8 39.00

Irifting - 1178,00
. Sha?t Sinking 1305.00 -
. Wew Bldgs. 76.00

Megazines 0,00

Mobert A. Lawrenes
‘Exesutive Mfioar, DMEA
g ,Regiom A B

RL/as S ,Bmaa o!' m;m

- 2 o
Gp!‘- Qom, 27

" laurence

~ Lymeh
Shirley
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KNOXVILLE 2, TENN. //,,< 71

A0
A%_[ _3(75
]

March 25, 1957

A

Memotrandum
Tos Operating Committee, DMEA - W&shington
From? DMEA Field Team, Region V = Knoxville, Tennessee

Subject: Amendment No. 1. DMEA-4313, Idm-E1018 (mica)
McCurry, Phillips & Phillips,Spruce Pine, N.C.
Transmitted are three signed copies of the
subject Amendment.
This amendment was necessary because the uncertain

position  of the pegmatite required drilling these holes in

e A

Robert A. Laurence
Executive Officer, DMEA
Region V

V. :J?Wr

Bureau of Mines

order to guide the work.
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MAR 22 1957

Mr, Robert A. Iaurence
Executive 0fficer

DiFA Field Tean, Reglon V
Room 13, Pest Office Building
Enoxville 2, Tennessee

Res Docket No, DMEA=4313 (Mica)
Guy McCurry, John Phillips,
‘and Sap Phillips
Mitehell Brench Prospect
Yancey County, North Cerelins
7 Contract No, Idn-E1018

Dear Mr. laurences

Your memorendun of Mareh 19, 1957, veplying to mine of
March 12, 1957, indicates that the work performed by the referenced
Operstor and accepted by the Fleld Temn included 42 feet of drill.
ing fron the shaft and 12 fest Of drilling from the drift, or a total
of 5, feet of drilling,. :

.~ The third paragreph on page 2 of your Merch 4, 1957, nen=
orendum to me states that 18 feet of holes were drilled from the
drift, The interim report of February 21, 1957; by L. E. Shirley and
S. C. Bepgmen indicates thet 18 feet were drilled from drifts and 42
feet wers drilled from the shaft, or s total of 60 feet, Also, the
Operator's final narrative report deted Februsry 22, 1957, states that
e totel of 60 feet of test holes were drilled,

In view of this dlscrepency reaffirmation of the footage of
test holes drilled is requested,

In your reply advice ae to total costs claimed by the Oper~
stor for all project work, as indiceted in the "Totals to Date" column
of the Februsry 1957 MF-104, would be apprecisted. During our recent
reviev of this project we feiled to note this figure on our audit work
papers . ‘ :

Sincerely youra,

. » i . D. Tal
EDTalbert/ub (Signed) E. D. Talbert
March 22, 1957 f"d y L. Chanbers, Chief

L Contraet Adninistration
Docket ™ ’ ’ end Audit Division
Admr, Reading File '
Helen Miller
Mr. Houk '
Mr. Chambers . 8623
Mr. Talbert . '

Copy to:





Memorandum”

Toz 'Operating Committee, DMEA - Washing

UNITED STATES |
DEPARTMENT OF THE INTERI
DEFENSE MINERALS EXPLORATION ADMINISTRAT

ROOMASI—W@@TQ)FRFGQBEDQ_
KNOXVILLE 2, TENN.

March 19, 1957

e, | emRrE
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OFFICIAL
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ORECEIVED AR 21 1957
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X220
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Froms DMEA Field Team, Region V - Knoxville, Tennessee

Subject:  DMEA-4313, Idm-E1018 (mica) Guy McCurry, John and
Sam Phillips, Spruce Pine, N. C. :
Mitchell Branch Prospect, Yancey County, N.C.

Reference is made to your letter of March 12.

Attached is a sketch map showing the workings at
the Mitchell Branch Prospect as they were on February 21, 1957,
when the Field Team Examiners and the Operator agreed that the
praject should be terminated,

After

it is obvious why
adequately explored.

re-checking the contract map and subsequent data,

you thought the pegmatite had not been
In fact, we are somewhat red-faced about

not having caught the discrepancy and reported it to you earlier.
You will note that the present map is rotated_180° from the
contract_map, so that north is now here south used tc be.

objective of the project has been to explore the northeast-

plunging extension of the shoot shown on the section in yellow. -
The hole drilled from the heading of the drift shows rather con-
clusively that not only the mica_shoot but the entire _pegmatite
has pinched out at .that location, thus further drifting to the

northeast on the main pegmatite does not seem Justified.

The

Therefore, we reaffirm our recommendation for termina-
tion effective February 22, 1957,

We will prepare an amendment authorizing drilling the
holes from the drift, as suggested in the third paragraph of
Mr., Chamberts letter of March 12,

\ J.;i%gz Member RobGert A. Laurence

Bureau of Mines

,\4;441Le/w&4ue—/

Executive Officer, DMEA-Reg. V
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UNlTED STATES |

" DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMlNlSTRAT[ON

- MOQMsHIRGIDIOBEIGEBLDG.
.KNOX,\HLLEQ,: TENNESSEE/ : c c*’tynch /
March 19, 1957 8 Opr. G°m~
' , , : ; Files
 Memorandum | , |
Tos Jay L. Chambers, Chief Contract Admin. & Audit Div,

From: Dﬁzk.?ield ‘team, hegion V - Knoxville, Tenmn.

Susject:  DiEA-A313, Idm-E1018(mica) Guy MoCurr{ John
Pnillips, and Sam Phillips. Mitchell Branch Mine
Yaricoy County, K. C.

Referenco 1s'mada,to yourAietter—of March 12.

A The Field Team representatives advised the Operator to
continue the drift he had started, but to bsar it to the
right so as to intersect the main pegaatite. This appears to
us to constitute acceptance of the work alrsady done, especially
as exhibit "A" of the contract authorizes work on the ‘
'Btructnraa outlined on the saction.

~ we will prepare an amandnont anthorising the drill
holes from the drift. o

~ As suggested in the last paragraph of your letter. we
will withhold payment on the February MP-104 until the project
is either formally terminated or coupleted. :

. If the project is Beruinnted, effective Fébruary 22,
1957, as requested in our memorandumsof March 1, 1957 and
March 19, 1957, the fblloving unite will have ‘been performed

and qc”epted' , | | _ /(//gk"c'e F“}/

Cahstruction of toolhouse, pp
s and exﬁig}hr gag?sine. | DMEA
gt staingz 23 £ | cgeveo R 21 1957
- Drilling,from shaft 42 feet |(BAT gw'r’mx.s‘T_________
Drining,fmm drift 12 feet |—

B ) L | ‘Robert A. .
V. Jo Lynch, Member ~ Executive 0f4ficg

Bureau of Mines
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Mr. Robert A. laurence | P 100
Executive Officer, DMEA 1220
Field Team, Region V - ‘ :
Room 13, Post Office Bldg.

Knoxville 2, Tennessee
Re: Docket No. DMEA~4313~-Mica
Guy McCurry, John Phillips,
and Ssm Fhillips

Mitchell Branch Prospect
Yancey County, North Carolina
Contract No. Ydm-E1l018

Dear Mr. laurences: .

Reference is made to your memorandum of March 1, 1957,
to the Operating Committee requesting permission to terminate
the subject contract by mutual agreement, and stating that no .
certification would be recommended.

Ve are reluctant to grant pormiasion to teminate the
eubjact contract because the main pegmatite has not been ade-~
quately explored. About 40 feet of drifting remains under the
contract that might be used for driving on the main pegmatite
from about the 12-foot mark in the present drift. Ue would
appreciate receiving your comments with respect to doing such
work and the possibility of making a significant discovery.

I¥ is suggested that Mr. Sam Fhillips be advised that
contracts are not terminated in the field without Washington
approval,

Sincerely yours,

George C. Selfridge

Approved: ' %)
£. F, Yopey | w Chairman, Operating Cmitt(a

Member, Bureau of Mines

Thor H. Kiilsgaard )é%) " LoHouk:gad 3/11/57

Member, Geological Surve Copy to: Admr. R, File

Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623
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Mr. Rokert A, laurence
._Executie Officer, DMEA
Field Teaw, Region V

Room 13, b Office Bldg.

Dear Mr. Isurence:

Reference is mad 2 to your memorandum of March 1, 1957,

OFFICIAL FILE COPY

Date

Surname Code

floreed 600

600 35

130

110

100

220

Re: Docket No. DMEA-4313-Mica
Guy McCurry, John Phillips,

~ and Sam Phillips
Mitchell Branch Prospect

Yancey County, North Carolina

Contract No. ldm-£1018

to the Operating Committes Xequesting permission to terminate

the subject contract by mut
certification would be reccmme

We are reluctant to grant permission to terminate the

] agreement, and stating that no

ed,

a_{lﬁﬁ/tc-ézaij

s [It is our suggestion that the Opera ore apply the remaining

subject contract because the mein pegmatite has not been od%dg

footage t0 exploration of the main
8 S £wo suggested that Mr., Sam Phi
* tracts ars not terminated in the field

approval. =,

£

Approved:

Member, Bureau of Mines

Member, Geological Sui'vey

LGHouk :gad 3/8/57

Copy to: Admr. R. File
Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

)N ’W&

o2

pegmatite from the drift level.
p8 be advised that con<
ht=masiciae Haahingbon

8623
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Mr,. Robert A. Isurence MAR 17 1957
Executive Officer '
DMEA Pield Tesmu,; Region V
Room 1, Post Office Building
Knoxville 2, Tennessee

Re: Docket No, DMEA-4313 (ifice)
Guy McCurry, John Fhillidps,
end Sen L. Fhillips
Mitehell Branch Prospect
Iahcey'Cﬁﬂnﬁy, Hc c.
Contreet Fo. Icm.JR1018

Deer Mr. Lourence:

By memorandun deted Mereh 4, 1957, you forwarded the en-
cloged copies of the Operator's Februery 1957, VF-104, MF-10/A cnd
nerretive, and the Fleld Temm's interin report of Februery 21, 19 57,
pertaininf g to the referenced project and requested an sudit review
thereof.

The question &s to the footsge of drifting, to which the
Covernment mey properly contribute in thie csse; can be resolved only
by e deternination of the extent of the Goverrment's epproval of such
vork, as specified in the last peragrsph under the description of the
work in Fxhibit ®i® of the contrset., If during the several visits of
Field Tean representatives to the project the Operetor was edvised
thet the work was accepteble, then it would sppeer that we have no
clternative but to contribute to the footege cleimed. On the other
hand, if the Field Teaum representstives properly advised the Operstor
thet the work was not accepteble or that the Government would not con-
trimte to drifting not following the main pegmatite, as instructed,
contribution by the Govermment to such wnepproved work msy not be made.
Advice es to the extent of the Field Teem representetive's spprovel or
acceptence of the drifting wounld de sppreciasted.

Relative to the three holes drilled from the drift, the cues~

" tion erises es to whether such drilling wes done at the request, or

under the instruction of, the Field Tesm representstives, If it vag, '
then the contract should ’be appropristely amended end payment nede for
guch holes. If mot, the Govermment should not contribute to these three
holes. Your further edvice in this regard vould be spprecicted.

8623





It 1a suggested that peyment on the February 1957, 1F-10, be
withheld until the project work s formally termminated in accordance
with your recamendation, or the remaining contract drift footage is
cazpleted, and a Report of Review is released. A Report of Review vill
be prepered promptly after completion, or fomal temmination, of the
work snd receipt of the pertinent communication furnishing the informaw
tion specified in my letter of Jamuary 9, 1957, to all DIFA suditors,
subject: Instructions on the Relgese of budita end Reporte of Review;
as prouulgated for complisrice by the Operating CGmmittee's letter to you
under dete of Jamary 17.

Sincerely yours,

(Sirned) J, L. Chambers -

 Jay L. Chembers, Chief
Contract Aﬂministmﬁen
and Audit Division

Enelosure

EDTalbert/ub

March 8, 1957

Copy to: Dockét"
Admr. Reading File
Helen R, Miller
Mr. Houk -

Mr. Chambers
Mr. Talbert
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March L, 1957

Memorandum
To: Operating Committee, DMEA, Washington, D. C.
TFrom: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Operator's Final Report
Docket No, DMEA-)313, Contract Idm-E1018 (Mica)
Guy McCurry, John Phillips and Sam Phillips
Mitchell Branch Prospect, Yancey County, N. C.

Enclosed are four copies of the Operators! fina%=£eport

on the subject

been requested.

Enclosures U

contract, for which permission to terminate has

Please refer also to our memorandum of March 1.

Robert A, Laurence
Executive Officer

(o ett

W. A. Beck for V. J. Lynch
Member, Bureau of Mines





_please contaet us,

8 | ormoiaL mue
o , | ® DMEA
» 7 v | Recevepyag g 1957
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COPY

|

©CODC

)

_Spruce Pine, North Caroling——wuc.-! .

February 22, 1957 -

Mr, Robert A, Laurence, Executive Officer =
D.M.E.A., Region V

Room 13, Post Office Building

Knoxville, Tennessee

Ret DMEA-4313, Idm-E 1018, Mica
Mitchell Branch Prospect
Final Report

Dear Hr. Laurence'

We begen work on the above prospeet November l, 1956 and the

contract wag termlnated on February 21, 1937,

In November ve moved in equipment, gat up powder and exploder
nagazines and eonstructed toolhouse, and ccmpleted 10' of shaft

.. works In December we completed 19' of shaft, meking a total

of 29', We drilled 40' of long test holes, we hit approximate-
ly 3! of vein, but feund no mica, In January we drilled 2!

mors test holes and completed 20! of drift, In Fetruary we
drilled 13" test holes making & total of 60%, we completed 18!
of drift making a total of 38' of drift, contract was terminat-
ed at this pcint by mutual agreement of parties, :

We wish to thank the fleld team for their assistance on the
Mitchell Branch Prospect. If further details are necessary,

. Very truly yours,

%zﬂw; -

Sem L. Phillips

woo L l mmw

"FEB25" i

U

, . GEE b
i e
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DEFENSE MINERALS EXPLORATION ADMlNISTRATION . " 5
ROO WASHORITORFAGEBEDG: ~ . {225
KNOXVILLE 2, TENNESSEE ~ , : :

 March &, 1957

.Mg&oréndum - o

To: . . Jay L. Chambers uhief, Sontract Administration and
| "% Klatt Division, DMEA - Washington

‘Froms  DMEA - Field Team, Region V- Knoxville, Tennessee

 Subject:  DMEA-4313, Idm-E1018-Mica. Guy McCurry, John Phillips
e ~ and Sam L. Phillips. Hiteholl Brlnch Proapect
Yancoy uounty, H. e

bnclosed are one copy eaah of the following:

‘0perator‘s final MF-104 and thA
Opsrator's final Report
Field Team Interim report, ‘Feb, 21 1957

- ~ We are submitting this final voucher for your review
-beroge approving it for payuent, as there are some problems
involved. - R : :

At ths time the shaft wa. s bottomed the main peg- ,
matite was exposed in the right-hand side of the shaft(looking NE),
with another pegmatite on the left, separated by a foot or so of

~ blotite gneiss. The Field Examiners instructed Mr. McCurry, who

- was doing the work, to follow the right-hand pegmatite, which

- was the targat ariginally propoaad in the contract.

: 'On January 21 they found that he had 1gnored thaae
instructions gnd had. drifted 12 feet on the northwestern pegmatite,
which may be a branch of the main one. As the main pegmatite

. was only 3.5 feet te the right of the right-hand wall, they told
the Qperator to turn the drift to the right and get back on the
targab pegmatite. ‘ A ‘

: On February 6 the Examiners found that the OperatOr
' had sontinued to drift for another 17 feet along the northwesterly
branch of the pegmatite, and again gave instructions for him to
turn the drift and get on the main pegmatite which, by now was
. more than six feat from the right-hand wall of thc drift. B






Cow . ;
.

o - On Pebruary 21, when the Examiners again inspected

~ -the project, the drift had been turned te the right at about a

© 35-degree angle and drivea for li feet in biotite gnelss, At
‘the 36-foot Reading, a test hole was drilled six feet inte the

~ southeast wall, and according to the Opsrator, did met eut any

- pegmatite, No cuttings were available for inspection at the
. time of the examiners' visit. The Operator wanted to quit,
- because of the pinching out of the northwest branch of the peg-
o aatite\aad’tho-a¥§§ront,ooapltnc absence of the main pegmatite
at that points The Examiners agreed to request terminatiom, -

o -~ The next day, the Operator submitted his fimal repert
and voucher, which arrived here before the field examiners had
come in and submitted their request for termination. Undoubtedly
- all equipment has been removed from the mine and the project
abandoned, Based on the data available to us, we will reccamend
terminatien at this peint. o DT
: -, Our question now is, how much ef the drifting can be
paid for under the contract? “Although it could be argued that
the examiners should have stopped the work on their Fe ruary 6
visit and required the Operator to returs to the i2-foet point
in the drift and turn it there to follow the main pegmatite .
(disallowing payment for all advance beyond 12 feet ¢n the northe
west branch), the decision to continue from the 29-foot heading
to intersect the pegmatite at abeut 4O feet, where there was
every reason to sxpect it to be, was a logical ome. A this -
decision was made In an attempt to re ain the original target
with & minimum of additional work, and the instructions given by
the field men were, in this instance, carried out, we are in-
clined to favor payment for all the drifting and crosscutting if
‘the language of the comtract permits it., The 18 feet of holes
drilled from the drift is not provided for in the contrast, and
would not have been needed if the Operator had followed the -
griginal~instructions;'therctoro we do not favor payment of this
tem. o R o o

o . This case is an extrems exnufle of & common difficulty
which we experiemce on mica projects, lthough thers are three
partners on this centract, MoCurry 1s doinmg the work and con-
tributing his laber while John and Sam Phi ligs provide the
Operator's share of the meney. Apparently McCurry went on his
- own and ignered the instructions of his partners as well as those.

- of our field examiners, As we can, at best, inspest these

projects only once every two weeks, & lot of unsuthoriged work
can be done between visits. As in this case, the Operator often
- has some justification (in his own mind, at least), as he was
following a pegmative, but accordfhg to the geologists it was not
the one most likely to yield strategic mica, It should also be.
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UNITED STATES .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

QEASHINGTON 2FiDUE.BLEG.
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March 1, 1957

y
Memgrandumy/

To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA, Regio.: V, Knoxville, Tennessee

Subject: Docket No. DMEA-);313, Contract Idm-E1018 (Mica)
Guy McCurry, John Phillips, and Sam Phillips
Mitchell Branch Mine, Yancey County, North Carolina

Enclosed are four copies of the latest interim report
on the subject contract.

Permission to terminate by mutual agreement, effective
February 22, 1957 is requested. Certification will not be
recommended., y

A detailed_account of progress on this project_is being
sent to Mr, Chambers with a _copy of the Operator's i flnal voucher
requesting _a review before approval of payment.

Bt

Robert A. Laurence
Executive Officer

V. J%c QE&LCLAL_% Col X
Member, Burefu off Mine SHEWROORY, :

' DMEA ’
ﬁECEWEDMAR 4
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INTERIM REPORT

DMEA-L313, Tdm-E1018 (mica) MITCHELL BRANCH PROSPECT
Operators Guy McCurry, John Phillips, and Sam Phillips, Spruce Pine, No Co

Location: 1.23 airline miles N11% from the town square of Burnsville,
Yancey Co., No Co

Termination of this contract by mutual consent of both parties

is recommended by the Field Examiners because of the absence of peg-
matite in the last 14 feet of work and the inability to contact peg-
matite by test hole drilling.

Work completed under contract consisted of building & tool
rouse, powder magazine, and exploder magazine, sinking 29 feet of
vertical shaft from an existing 33 foot shaft (partially muck-filled),
driving 38 feet éf drift and crosscut, and drilling a total of L2 feect
of test holes from the shaft. The shaft was bottomed because of the
apparert termination of the body at 29 feet. Turnoff was made frém‘the
25 foot shaft level in pegmatite, and the following level work completed:
2L feet were driven N17°E in pegmatite, barren of mica, and the last
1) feet were driven N55° in country rock, a biotite gneiss. Two test
holes were placed in the southeast wall of the drift as follows: at
12 feet from the shaft, a 6 foot horigzontal hole was drilled in a SSSOE
direction that cut 1 foot of gneiss, followed by 5 feet of pegmatitc; at
24,5 feet from the shaft a 6 foot hole was drilled in a S85°E in biotite
gneiss. Another 6 foot hole was reportedly drilled in the present face
which cut only biotite gneiss; direction of this hole is unknown.

The Operator did not follow closely the Field Examiners

instructions as outlined in the two previous interim reports. He was





instructed to start making a gradual turn in a more noftheasterly
direction at a point 12 feet from the shaft, but continued driving his
drift following pegmatite to 24 feet before starting his turn. It is
nﬁt known if the ?egm&tite on the other side of the inclusion in the
face at the 12 foot point contained strategic mica, but the txaminers
thought that it should have been investigated, hence the reason for

the instructions as given.

£

Lo “Eo Shirley, Mining b
Us S. Bureau of Mines

%.Q-%&N
So Co Bergman“end K. L. Boudette

Geologists, U. 5. Geological Survey

February 21, 1957

"~ OFFICIAL FILE COPﬁ
D M E A ~ Mﬂm

EDMAR 4 1951
RECEIVED [

DATE | INITIALS

.
1

5

\






INTERIM REPORT

| . DMEA—b,BlBL Idn-E1018 (mica) MITCHELL BRANCH PROSPECT
' Opératofé AGuy MbCurry, John Phillips, and Sam Phllllps, Spruce\'
Location: 1.23 alrllne miles N, 11° W from the town square of Burnsv1lle,
: ; Yancey County, North Carollna

The Operator has started hlS drift about 10 feet above the '
" bottom of the shaft and about - 2 feet below the bottom of the main pegmatlte.
A prev1ously unknown pegmatite parallel to the main structure was cut in
the northmest,wall of the new shaft work. Its bottom wasilnﬁercepted near
the bottom of the present shaft. To date, the Cperator.has'completed 29
feet of new shaft from the bottom of the old ‘.‘works, and 29 feet of drift,
'_19 feet N. 10° E. and 10 feet N, 30° E. The Oparator has followed the
pegmatlte cut 1n the northwest wall of the shaft instead of the main
‘pegmatlte.as he was 1nstructed to do. He has started turning hlS drlft to
the Tight to intercept the main structure and has drilled several test
hbles into it to confirm_its pre$en§e. .TheApegméﬁite bottom-énd included
rolls or mérginal dragfbldiné:all plunéé about 20° to tﬁe northeast. The"'
"drlftlng is aimed at cuttlng the pegmatite as 1t plunges to the northeast
?and any possible m1ca—bear1ng convolutlons which appear to be parallel to.
,tms plunge. -~ o @ :

The present drift work is about—élﬁfggp below the surface and in

. a dlrectlon whlch has been prev1ously unexplored.. Progress on this contract

is satlsfactory, but shaft access is and has been dlfflcult  Conditions in
this respeqt should improve,as blastlng‘ls remgved from the shaft area.
| S. C. Bergman, . Géologlst USGS
E. L. Boudette, Geologist, USGS
~Wms A, Beck Minlng Englneer, USBM

_Inspected,February,65fl957 .





INTERIM REPORT “

.

Operator: Guy McCurry, John Phillips, and Sam Phillips, Spruce Pifg, N; Co
Location: 1.23 airline miles N11% from the town square of Burnsville,

Yancey Coe, No Co

Shaft sinking has been completed on this contract, and a drift
level turned off in a N15°E direction. The drift advance measured 12 feet
in feldspathic pegmatite, barren of mica, and containing scattered quartz.
The Operator was advised to cut across a 3.5 foot biotite gneiss inclusion
in the present face and work in pegmatite on the southeast side of the
present drift. The body appears to plunge northeast, and instructions
wére given for continued work in the same direction.

The OUperator was also advised that additional timber work is
necessary in the shaft, and that new ladder sections should be insialled

immediately. Progress on this contract has beeﬁ satisfactory.

£ £ S

L. E. Shirley, Mining
U. S. Bureau of Mines

S. Ce Bergman, Geologist
Uo So Geological Survey

January 21, 1957
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DMEA-4313 Tdm-11018 (mica) MITCHELL BRANCH PROSDERT

<

Location: 1.23 airline miles N11°W from the town square of BurnSV1][e9
Yancey County, North Carolina

Operator:  Guy McCurry, John Phillips and Sam Phillips, SprucQ 5  {;1i‘

Shaft sinking has been in progress on this contract and now
totals 29 feet of new work. This places the present bottom at a point
68 feet below the original surface. Pegmatite has been followed to
near bottom but has thinned considerably in the last 10 feet of shaft
worke. At the time of the last visit the operator was instructed to
drill percussion drill test holes in the ﬁorthweét and southeast sides
of the shaft. Four holes were dril;ed for a combined length of 42.0
feet as follows: Hole No. 1 12.0 ft., horizontal in SE wall at 20,5 ft,
level - cut biotite gneiss and pegmatite stringers: Hole No. 2 18.0
ft., horizontal in SE wall at 18 ft. level, cut biotite gneiss and
pegmatite stringers totalihg 2 feet; Hole No. 3 6.0 ft. in NW wall at
9 fto level, + 30° angle, cut 3 ft. biotite gneiss and 3 ft. pegmatite;
Hole No. 4 6.0 ft. in NW wall at 11 £t. level, horizontal, cut 6ifto of
pegmatite. Test hole drilling and shaft bottom inspection indicates
that the pegmatite may.be terminating down dip. The operator was advised
to floor the shaft at 25 ft. and turn off a drift level to the northeast.

Safety suggestions concerning needed timber work at the
collar and ladder construction have been complied with. Recent progress

on this contract is satisfactory.





January 7, 1957

L& S

Lo E. Shirley, Mining
U, S. Bureau of Mines

S. Co Bergman, Geologist
Us S. Geological Survey






Operator: Guy McCurry, John Phillips, and Sam Phi

pruce Pine, North Carolina |
Locations 1.23 airline miles N11°W from the town square of

Burnsville; Yancey County, North Carolina

Shaft sinking continues on this contract and now
totals 22 feet. Material encountered has been pegmatite and
country rock. Examination of the present bottom shows
continuous pegmatite to muck level en the southwest end and a
mixture of gneiss and pegmatite on the northeast. Instructions
were given for test hole drilling before doing any additional

8inking. The mine was not working on this date because of

inclement weather, and mica production from the last 16 feet of

L. E. Shirley, Minin; gx‘ gineer

U. S: Bureau of Mines

shaft is not knowne.

A. R. Taylor & S, C. Bergman
Geologists, U, S. Geological Survey

December 12, 1956





INTERIM REPORT

Operators Guy McCurry, John Phillips and Sam Phillips, SprueeAPim»;‘"
North Caroline
Locations 1¢23 airline miles N119W from the town square of Burusville,
Yencey County, North Carolins
Shaft sinking is underway on this contract end new work totals
6 feeto Considerable muck has been moved from the bottom of the old
workings which required about 6 days. Shaft sipking is progressing in
pegmatite composed of f@ldsp&rgﬂhp&rtz about 8 feet thick, but the contacts
appear to be converging and the body will possibly thin as more depth
is obtaihed. The present bottom is 39 feet Lrom the surface.
Many suggestions concerning safe operation of the mine was
made during this visit. The operator was advised to complete the toolhouss
to contragt specifioétions and %o Build e powder magazine, Workers under

ground were advised to wear safety hats. Progress on this contract is

satisfactory.

L. E. Shirley, Mining Engineer
Ue S. Bureau of Mines

Ao Re Teylor & S. Co Bergman
Geologists, Us. S. Goeological Survey

November 26, 1956
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WA INTERIM REPORT

), I1dm-E1018 (mfca) MITCHELL BRANCH P

: -
Operator: Guy McCurry, John Phillips and Sam Phill¥
Spruce Pine, North Carolina ‘
Location: 1.23 airline miles N11°W from the town squa
Burnsville, Yancey County, North Carolina
The starting date on this contract is November 6,
1956, No shaft sinking has been started»to date, but necessary
equipment consisting of a 105 c.f.m. air compressor with

drilling attachment, a gasoline-powered hoist and hand tools

have been moved to the site. The building of a tool house and

' magazines is under way. The shaft location and continued work

outlined under contract was discussed with the operator. Muck
removal and shaft sinking is expected to begin within the

current weeke.

’

é. E. éhirley, Minipg~ Engineer
Us S. Bureau of Mines

A, R, Taylor and S. C. Bergman
Geologists, U, S. Geological Survey

November 13, 1956





~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

- ROQiIsHIREIONBS, | BEBLDG.
KNOXVILLE 2, TENNESSEE

DEAZABERX November 1,

Memorandun
To: Operating Committee, DMEA - Washington
Froms Executive Officer, DMEA - Region V - Knoxville, Tenn.

Subject: Signed Contract - Idm-E1018, DMEA-ABlB,'Guy McCurry,
John Phillips and Sam L. Phillips, Spruce Pine, N.Ce.
Transmitted are three signed copies of the subject
DMEA contracts.
The usual distribution of the other copies has been

made by this office.

//O
ert A.! Laurence
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Ve ' UNITED STATES N

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION S Y

MOSHINS IR0 EE s,

= : KNOXVILLE 2, TENN.

o | ' September 28, 1956

Memorandum
To: “Operating Committee, DMEA, Washington, D. C.
From: Executive Officer, DMEA Field Team, Region V

Subject: Docket No. DMEA-4313 (Mica)
Guy McCurry, John Phillips and Sam Phillips
M:.'tchell Branch Prospect, Yancey County, North Carolina

Reference is made to your letter of September 1l.
Mr. Bergman discussed this application with Mr. Houk and his staff
on his recent visit to the Washington office.

We have no breakdown on the source of the $26,283.79 7
worth of mica. The field examiners talked to Milt Burleson, who )
produced most of it, but he could give no satisfactory answer to the 0
question. '

There is no indication that the pegmatite bottomed
According to Mr. Burleson he quit because the mica content of the
pegmatite dropped sharply at the place where the "roll" out of the
shaft increased the difficulty and cost of mining. -

There is pegmatite in the face of the adit, as shown on
the map, but folding is not evident at that point. Mr. Bergman ~
interprets this to mean that the adit is below the drag fold there.

Following the pegmatite down the dip to pick up possible
mica-bearing folds appears to offer a better target for discovery
than extending the adit to the northeast.

Mex A Lo .

Robert A. Laurence
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‘ MINIﬁG L'EASE ‘

State of North Carolina Yancey
This indenture made this_23 _ day ot May, 1956
between Horace Higgins and wife, Iyda Higgins
ot Yancey County and State of North Carolina as party of the first part, and known
as lessor, and (Guy McCurry, John Phillips and Sam Phillips

of Yancey and Mitchell = County andStateofNorthCarolina.partyofthesecondpartandknown

as lessee,

WiTNESSE'I‘H, That the partl . of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, ancd his heirs and assigns, for the

.period of five years from the date of this agreement, the following described real property, for mining purposes, in the County

and State first above written to wit:

Beginning on an iron stake located at the center of thgv Mi L" 1) Branch Prospect:

which is located North 18 degrees East, 635 feet to a large Bla.ck@ _tree, this
being the property line between Horace H, Higginsg .ahd Charlie Young

as shown on deed recorded in Book#i2 , Page #126, Register of Deeds 6ffice in

Burnsville,N.C., and running250! North, thence 250! West; thence 500' South; thence
5UU' Last, thence 500' North° f.hence 250' West to a pomt of closing. This property

'I'OHAVEANDTOHOLDthesaidlandatohlm,formimngpurposes,thesaldlesseeandhishelrsandasslsmtorthe
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being’ conducted

AND IT IS FURTHER AGREED That the party of the second ‘part, the lessee hereby agrees to pay to the sald part__ of

the first part, or his or their heirs or assxgns, a rental royalty of One-Eight (1/8) Gross Sales
And en additionsal Jhi t.

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken. .

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor—_ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assxgns thereof. And
it is agreed that the lessee may assxgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of __, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any txme within the next three years shall
entltle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor—_. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one tlme, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.






.MINING LEASE o

State of North Carolina Yancey
This mdenture made tlus;83 ~day of M%_956

o Yancey and Mitehell County and State of North Carolina, party of the second part and known

WITNESSETH, That the party  of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor._, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
_period of tive years from the date of this agreement, the followmx described real property, for mining purposes, in the County
and State first above wntten to wit:

which is located’ North 18 dogg*ees East, 635 feet to & lar ' 3
being the property line between Horace H.Higgins and Charlie Young

as shown on deed recorded in Book #12 , Page #126, Register of Deeds 6ffice in

Burnsville,N.C.; and running250% North; thence 250 West; thence 500¢ Southy thence
509‘ Eaaenco Bﬁﬂ‘ R ﬂiv Eencs 250 West to & point of cleging,. This property

Izl e .

TOHAVEANDTOHOLDthesaidlandstoh:m,forminmgpurposes thesaidlesseeandhishexrsandassigmforthe
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right.to erect such byildings as he needs to carry on such mining operatins during the
period.- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leaged to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mmes or land upon wtuch exploration is being" conducted

AND IT IS FURTHER AGREED That the party of the second ‘part, the lessee hereby agrees to pay to the said part_ of

the first part, or his or their heirs or assigns, a rental royalty of_Onesi t (1/8) oro

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate o! the mmerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may assxgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest,.legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of. -, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time thhm the next three years shall
entltle the party . of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one tune, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

Witness:






A " ’
‘MINING LEASE .

State of North Carolina__ } ?ﬁnﬁw
This indenture made thls 23 day of 2‘% 395&

ot Yancoy and titchell County and State of North Carolins, party of the second part and known

WITNESSETH, That the part¥_ of.the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above writtenhto wit: _ ‘

Begirning on an droh stake lseatod at the senter of the Mitchell Branmok Prospect
vhich is Jocated forth 18 degrees Desty 635 foot to a larpe Bleck Cum tres, thie
TeIng the property 1ine between Horace H, Higginsamd Charlie Young

as shoun on deed recorded in Book #12 , Fage 2126, Regiater of Deeds Offioce in
mm:ugﬁ.ﬁ., mﬁ mmmzng?w’ Mg tlmm 25@‘ %m&; ﬂm« 500' ﬁmxﬁh; mmo

TOHAVEANDTOHOLDthesaidhndstohim,formlninzpurposea.thesaldlesseeandhisheirsandmigns!orthc
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right.to erect such byildings as he needs to carry on such mining operating during the
period.- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or ‘whichi may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of mgress and egress
to said mmes or land upon whlch exploration is being’ conducted

. AND'IT IS FURTHER AGREED That the party of the second ‘part, the lessee hereby agrees to pay to the said part.__ of
the first part, or his or their heirs or assigns, a rental royalty of. WVQ@‘Q (m) Gross ‘:"ﬁ'ﬁs

fnd on edditiona) 5§ of Gross Sales, which 4s payable to the Government,

on the minerals taken and sold from -said mines which shall be for the use of the said lands for the aforesaid period of tive
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the mmerals taken, .

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may assxgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of ., said purchase price to be paid in full thhm three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED; That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted. .

WITNESS our hands and seals the day and year first above written.

Witness:
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

August 20, 1956

. N
: L= i
MemorandmnV &

Tos Nonmetellic Minerals Division
Defense Minerals Exploration Administration

From: We Fe Dietrich, Chief
Branch of Ceramic and Fertillzer Materials

Subject: IMEA-U4313 (mica)
Applicent: J. & S. Phillips

Name and Location of Property: Mitchell ~Branch Prospect, Ya.ncey Co., N. C.

Date of Field Team Report: 8/7/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 8/14/56

Field Team Recommendation: Recommend an explorastion contract at
an estimated cost of $0.096.00.

Comments ¢

1. Approximately' $26,300.00 worth of mica was produced
from this property during 1954-55.

2. The proposed program of exploration will determine
value of ground in mine that previously has been reported as s
producer of mica.

Recommendation:

I concur with the field teem's recommendation for exploration.

AA W

W. Fo Dietrich






‘ . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

WASHINGTON 25, D. C. | B m
August 14, 1956 AUG 1 51956
Re: DMEA 4313 V
. Guy McCwrry, et al. |

Mitchell Branch prospect
Yancey Co., N. $g

Appl. Est. - $6,T700

Rec'd. Est. - $6,006 ~ Mica

Memorandth .
To: L. G. Houk, Defense Minerals Mldatim Administration
From:  N. E. Nelson, U. S. Geological Survey

. @baeet: -Review of Field ’I.'eam report.

The applicants requested assistance in exploring a
pegmatite concerning which little information was given.

The examiners found extensive mining had been done by
open cutting and drifting on a contorted near vertical pegmatite
3 to B feet thick. Mica worth $26,283.79 was recovered from one
near-horizontal drag fold like contortion. The easily won mica
appears to have been exhausted and sinking on the pegmatite in
search of another mica-making fold is proposed. If found drifting
will be done. .

The examiners and Field Team recommend a work program
consisting of:--

Shaft sinking 70 feet $3,290.00
Drifting 80 feet . 2,560.00
Buildings : 116.00
Long-hole drilling ' 130.00
Total $6,096.00
Government share @,572.00

One drag fold like structure appears to have been found
in: 50 feet of vertical work on the pegmatite. It was followed for
about 130 feet and yielded $26,283.79 worth of mica. On average
3-1/2 equivalent structures will be needed to amortize the prospective
Government share. Seeing that a drift will, if the fold structure
repeats, be in effect mining, a sinking project rather than a sinking-
drifting project is more fit and more likely to pay out. A staged

sinking irodect is recon?;nded. % %

N. E. Nelson





WCAnderson:ms-; 8/ 16/56.

‘ R __ ' 'DOCKET COPY

UNITED STATES W
DEPARTMENT OF THE INTERIOR S w
DEFENSE MlNERALS EXPLORATION ADMINISTRATION ‘

'WASHINGTON 25, D c 600

. ﬂum Gwncmy, Jodm Phillips - AUG16’9.56
G/Ohahlu mm“ B
. 3prwoe Fine, North Cerolins

Re: Docket No. m&-A@l}-ﬂiu
© Guy MeQurry, Joln Phillips,
- and Sem Pbillips
. Mitchell Braneh Prospect
-~ Yancey Oeunty, North Qarolins

M‘bl.m .
' Reference is made to the land mmm of the anbjee:t
mwtyugimmthelmmthsﬂomtnmu.

.« R. File -

Docket -

In this deseription, the t4e-in call is not cIoar tou.
‘Pmmmdumaﬂmﬁghw% in degress, of the
line frem the iren stake at the center of ihe Mitchbell Braneh Prospect
3o a permenent object or a property lime, matwral or srtifiesl, as
amcwmtk,m,m&inminm&mmm. _

mclonammmpyormma,mamcmtn
mnaMm:wpinotammnttoLm Please complate
the new Consent to Lien forms with the smended legsl desoription

. and correet the land deseription on the lease %o agres. Also,
4y, Plsase furmish the book and page mumber of recarding in the County
S0 Q muwxmmxwm«mmm c@m
|§>,c;m the leased area is a part, : o
- gnﬁ Upor romigt of tho ahem rcqmsm ehta, we will contimes
P25 the processing of m appliutim. , \
pipipea IR .
%gn ‘sinmclyym,
g‘éﬁ L F" = ‘!"‘;8\"
i o ,)\%\Q&iﬂﬂm‘;"
I . ‘Lawrenes G, Houk, Obief
'  Nommetallic Minsrals Divisiom

- Copy to:

B m}.mz‘ 13

‘“ i
-~ ‘
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROQMSHIRGBINOEF(DEBLDG, | RECEWED
KNOXVILLE 2, TENN. =

FUG 101055
August 8, 1956 5 101858

Memorandum
Tos Operating Committee, DMEA = Washington
Froms DMEA Field Team, Region V - Knoxville, Tennessee

Subjects Field Examination Report - DIMEA-}313 (mica) John and Sam
Phillips and Guy McCurry, applicants, Spruce Pine, N.C,
Mitchell Branch Prospect, Yancey County, N.C.

Transmitted are | copies of the subject field examination
with nine extra copies of the map attached,

T he Field Team concurs with the recommendations for

exploration as set forth in the report by the Field Examiners,

&éﬁiﬂce pé/‘%_xw '

Exscutive Officer, DMEA |
Region V

AR e

Bureau of Mines

Reviewed by
DioEA OPERATING COMMITTER

J-/3.5%¢

(dato)
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UNITED STATES
DEPARTHMENT CF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINiSTRATION
FIELD EXAMINATICN REPORT - REGION V

On

DMEA=L313 (mica) MITCHELL BRANCH PROSFECT
Yancey County, North Carolina

By

A. L. FEyﬁbn, Mining Engineer
U. S. Bureau of !ines

and

S. C. Bergman, Geologist
U. S. Geological Survey

Revieved by
DIMBA OPERATING COVMLTTHs

7/354

- {dako), .

August 7, 1956
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'FIELD EXAMINATION REPORT RECHIVED
On o
peoes s 091990

9
RNV

DMEA-I313 (mica) MITCHELL BRANCH PROSFPECT
Yancey County, North Carolina

Applicsnts: Guy McCurry, John Phillips and Sam Phillips, Spruce Pine, N.C.

Summagzzy/

A large mica-bearing pegmatite was mined extensively during 1954 - 55,
Government Depot records indicate that $26,283.79 worth of strategic muscovite
was sold during this period. The structure is dike-like and extremely contorted
in section. Localization of the mica is along the longitudinal axis of low
angle southwest plunging drag=folds‘(see_map). The examiners recommend an
exploration project based on shaft sinking and subsequent crosscutting and
driftirng, _

Location:

e

The mine is 1;&? airline miles N, 11° W, from the bench mark at the
town square of Burnsville, Yancey County, North Carolina. It is adjacent to
ﬁhe headwaters of Mitchell Branch Creek on the south slope of Phillips and
Rocky Knob at an elevation of approximately 3760 feet.

Introduction:

The property was examined on July 10, 19563 over a period of two

and one-half hours. The examiners were accompanied by Mr. Guy McCurry, \
. N
2
Mr. Sam Phillips, and Mr., Horace Higgins, the land owner. . According to ngﬂez
Mr. Higgins, the nearest property line is about one~fourth mile away from ~

the mine site. This could not be checked in the time available. Minor pits

had been dug at the site some 10 years ago, but no extensive mining was done

until 1953 and 195L when it was worked by Mr. Milt Burleson. The government
depot at Spruce Pine records that $26,283.79 worth of strategic mica was sold
during this period, Personal communication with the former operator

indicated that operations ceased because following the structure down dip it





DMEA-Li313 = Mitchell Brgch Mine ¢

rolled to the southeast carrying it out of the shaft-=making éperati@ns

- difficult. He indicated that this portion'of the structure was relatively
barren of mica. No equipment, suppliess of buildings are at the mine site.
Access can only be gained by jeep in dry weather, or on foot in wet weather.
The mine is situated on a moderately steep wooded slope. Tlater is available
from the adjacent branch (see map).

Geology:

A concordant, contorted mica-bearing pegmatite 3 to at least 8 feet
> & .

o

thick has been intermittently exposed over a distance of at least 140 feet.

A large pit has been cut out of the slope at least 70 feet‘long, 35 feet wide
and @ maximum of 20 feet deep. A 60mf©@t;§§§% has followed a drag-fold from -
the heed of the pit to the northeast at an angle of about +10°. iPegmatite
left in\place in this adit indicates concentrations of strategic muscovite
along the longitudinel axis of the fold. The orientation of the existing
openings in the longitudinal section indicates structural localization of
the mica. (see map). Pegmatite in the adit trends N. LL - L7° E. and is
essentially vertical with a suggestion ofbdip to the southeast. A large
vertical cub, 21 x 9 feet by approximately 18 feet deep exists at the |
southwest end of the exposure. A shallow southwestwplunging.incline has been
driven an indeterminate distance northeast and southwest. Reportedly the
incline to the southwest does not exceed L5 feet. The pegmatite at this point
trends N. 29° E. and is essentially vertical.

| The pegmatite is unzoned although subparallel stringers of quartz
exist in the adit, oriented roughf#ly with the contacts. Pegmatite consists of

weathered sodic plagioclase, disseminated quartz, considerable fine and sheet





DMEA<)3L3 - Mitchell Bl‘wach Mine

size muscovite and occasional coarse books of biotite. Apatite and coarse

crystalline garnet exist as accessory minerals., The muscovite is ruby 6olored,
flat and free from noticeable mineral staining. There is an occasional reeve,

but not in detrimental quantity. Books of muscovite were observed in place w/////
up to 6 inches across.

Conclusions:

The examiners feel that the pegmatite should be explored on the dowm

dip extensions to outline low-plunging, mica-bearing zones and structures.

It is proposed to sink 70 feet of vertical 5_x 7 shaft in the pit near sectioun
A-A' (see map), with the long axis of the shaft in ﬁhe dip section. It is
expected that the pegmatite will at times dip out of the shaft so that
horizontal extension steel holes are proposed abt intervals of 5 feet in the
dip section not to exceed 30 feet in any ore hole and not to exceed 200

total feet in order to closely follow the convolutions of the pegmatite.

After sinking and test drilling, structures outlined in the section should

be cresscut and drifted along to outline the mica potential, 80 feet of
crosscut and/or driff is proposed for this purpose. | |

Estimated Costs:

N

Construct:
Toolhouse $75.00
Powder Magazine 25,00
Exploder Magazine 16,00 $116.00

Sink a 5' x 7' verticle shaft to a depth
of 70 feet. Shaft to be timbered where

necessary (L5 shifﬁé&, /gé%f.

Labor:
1 - Miner @ $1.50/hr. 510.00
1 - Hoistman @ $l,25/hr. 1,50,00
1 - Laborer @ $1.,00/hr. 360,00





»

DVEA=-}313 - Mitchell B‘r‘:h Mine

Equipment (rental) Avﬁy W

Coripressor and drill @ $2);0,00/Mo,
Hoist @ $50,00/lo, /

Purp @ $20.00/Mo. -
S
Supplies:

Gasoline and oil. 215,00
Explosives 305,00
Drill steel 130.00
Timber, 2000 B.F. @ $65.00 130.00
Pipe l?SaOO
Smell tools 90.00
Insurance 135,00
Social Security 30.00
Miscellaneous 110.00

Total cost of shaft 31nklng e e o 0 0 @

Long hole Drilling:
Drill not more than 200 feet of hole,
using rock drill with extension steel.
200 feet @ $0.65 £t

Drifts: :
Drive 80 feet of 5% x 7' drifts
and/or crosscuts (36 shifts)

2.2 | heth

sl
37250560~

“ 3179060

M%}//f

130,00

Labor:
1 - Miner @ $1.50/hr., 132,00
1 - Hoistman @ $1.25/hr, 360,00
2 = Laborers @ $1.00/hr, 288,00
Equipment (rental). &, S
quip ntal) I a‘z/’w,,\_w}) ;ﬂ) )
/B mpressors drill and Jackle
g $250,00/Mo, 375.00 | ¥
Hms‘b @ $50,00/Mo. // 75,00 <=V
Piﬂﬂp @ &320900/1\400 /,/‘ 30.00 /
L //

Supplies:
Gasoline and oil 265,00
Explosives 300.00
Drill steel 135,00
Pipe 65,00
Insurance 105.00
Social Security 20,00
Miscellaneous 110.00

Total cost of Ariftings o o « o o o o o

53%}?/{;‘

_72j560,00
45 Zb’, 5)?0’"29

A 631 oo/;ﬁfo





DMEA-L313 - Mitchell B:h Mine ®

Total estimated cost of project $6,096,00

August 7, 1956
S. C. Bergman, Geologist
U. S. Geological Survey

A. L. Peyton, Mining Engineer
U, S. Bureau of Mines





® | @ oo corr
o ' - Surname:
| UNITED STATES = Lndesn
DEPARTMENT OF THE INTERIOR '
DEFENSE MINERALS EXPLORATION ADMINISTRAT!ON

o A' 4 .V\IASH'IZI\'IGITON 25, D.C. . 606 \ 3_2 OA‘ 2
- - JUN 13 1956 . M:#W %«» |
Nessrs. Guy MeSurry, Jotn Faillips | :

and Sam Phillips

¢/o ¥r, Sem L. Fuillips
Sprece Pims, North Carolins

Res W Yo. DMEA-4313-nica
© Gey ¥eCurry, Joha Phillipe,
an& San PRillips
Nitchell Bramsh Prospect
Yaneoy County, Nerth Garolinma
MM

Yo' mliutia fcr sasistanoe in explorimg the sabject
Wwwmmwmmmn&zma
the -Defense Minersls Exploration Mdministralion and has been referred
. te Nr. Beberd A. Lamrence, Exeextive Offieer, INR4 Field Teen, Regisn

¥, Roow 13, Pest Office Building, Emcxwille, 2, Tennessee, for Duriher
mim:tia and possidly a fisld examinstion.

mmwmunmmmwnmhauu
an examination is o be made. A2y assistisnce you may Zive the
mombers of the Field Team durisg the examivation will be appreciated.

aimmly yours, ‘
G. 0. mmnm( ¢

mmmm"

WCAnderson:ms . 6/11/ 56

- Copy to~ Docket
Operating Comm:.ttee
Field Team, Region V -
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061 -
Mr. Houk -
Mr. Anderson
Admr, R. File





Surname:

: _ UNlTED STATES . O
DEPARTMENT OF THE INTERIOR W |

© DEFENSE MINERALS EXPLORATION ADMINISTRATION ey
‘ © WASHINGTON 25,D.C. ggq Wi

Nr. Robert 4. Laurence - JUN1 3 1956

Exeoutive Officer, DMEA ' o

Field Tesm, Rogion ¥ B

"~ Reom 13, Post Offise mm&z
- - Enoxville, 2, Teanezses

Re: Dosket No. DMEA-4313-mies
‘ Guy Molurry, Jobm FPhillips,
and Sem Phillips
Nitehell Braneh Prospect
Yangey &m‘tw Rorth Gn'olm

. Mk.lmm.
| " m»miwmcubwmlimhnaﬁmnra
field examination if you deem it necessary. .

Wauﬁmmm@ﬂhui, 1956, by
Mr. X, E. Belson, ¥SGS, and Mr. W, ¥, Mﬁe&, U5RE, respectiively,
. relating te the preject are amelosed.

’ ?Iomhnthowmtmmmmmmeer//
" reserding of the traetl of land invelved. 4 looation map sheuld be

. prepared shewing ithe cutline of the lsased arsa related to the

- losatiom of the propesed MMEL work. i iie from cme of the cormers |
-o:mMmhaMmartum&wum
mtimabhch&utamtmu“

N Sinesrely yowrs,

. Approved: o '

* /8/ Robert W. Geehan W. S. Martin = . ' :
~ Wember, Bareew TING Chalrman, Operating th%

- d _ .
. 'knor H Kiilsgaar WCAnderson:ms 6/11/56

m M}ggj“} w ( % Copy to~ . Docket
: g ‘) Operating Committee

Eaclosures:d o E - Mr. Kiilsgaard, 5222
, _ KR * Mr. Dietrich, 3061
" Mr. Houk ,
Mr. Anderson
Admr, R, File

i
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UNITED STATES
DEPARTMENT OF THE INTERIOR .
BUREAU OF MINES LW 5

WASHINGTON 25, D. C. e

June 6, 1956

Memorandum

To: Nommetallic Minerals Division
’ Defense Minerals Exploration Administration

From: W. Fe Dietrich, Chief
Branch of Ceremic and Fertilizer Materials

Subject: DMEA-4313 (mica)
Applicant: G. McCurry, J. & H. Phillips

Name é,nd Location of Property: Mitche‘ll Branch Prospect, Yancey Co., N. C.

Date Application Rec'd. by Br. of Ceremic & Fertilizer Materials: 5/28/56

Commentsz ‘ '
1. No deta available in this office on this property.

2. This deposit.appesrs to have possibilities for the
development of strategic mica.

3. Total estimated costs are in the amount of $6 700.00.

Recommendation:

. It is recommended that the fileld team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
. If so, the field team and applicant should agree on a definite plan
of exploration on & unit-cost basis.

TS W/

" We F. Dietrich





. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY ——
WASHINGTON 25, D.C. ,

MAY 2 9 1956

May 29, 1956

N
Re: DMEA 4313 W\
~ Guy McCurry, et al.
Mitchell Branch prospect
Yancey Co., N. C.-
$6,700.00 - Mica
Memorandum .

To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey
Subject: Review of application.

The applicants request assistance in exploring by
bulldozing, shaft sinking and drifting on a pegmatite concerning
which little information is given. It seems some prospecting has
been done and some 0ld works exist. Some high quality mica has

been recovered and sold but how much is not told.

Referral to the Field Team for appropriate action is
recommended. .

N. E. Nelson





Hay‘28,\1956’

(‘.ny HeCurry, John Phillips and ~  Subjects:’ DMEA-)313

Sam Phillips Re: Exploration Assistance

¢/o Hr. Sam L. Phillips } . Witchell Branch Prospect .
Spruce Pine, S? Ce : . '
Dear Mr.. Phillips
The receipt of -your application dated: may 2&, 1956
- for explorution aesistance under the Defense Production Aot of 1950,
- a8 amended, is hereby acknowledged

Your application has been eesigned Docket Number DMEA~L313

and referred t° the Eonmetallic Mlnerals Division.
| Kindly 1dentify all future correspondence relating to your

applicetion by this docket number.

Sincerely yours,

.Robert E. Adams, Chief
Operations Control and
Statiatics Division

60932
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(Revi A i08 1 062) UNITED SPATES DEPARTMENT OF THE INTE R EmetRrored. i rioss.2
- DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED

MAY 2 8 1956

Not to be filled in by applicant

APPLICATION FOR AID IN AN TR
EXPLORATION PROJECT, PURSUANT TO Docket No. . DML EA=HILS .

Metal or Mineral ...__AA L€

DMEA ORDER 1, UNDER THE DEFENSE Date Received . £/ 2. T 5. 6

) PRODUCTION ACT OF 1950, AS AMENDED Estu'm.zted.Cost fé 7M . 50

INSTRUCTIONS

1. Name of applwa;nt-——(d) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: Guy_McCurry, J. Qm_rhillipa__énd__ﬁ_am Phillips

Spruce Pine} N. C_.

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add_to above statement, titles, names and addresses of officers. ]

(d) If a partnership, add to the above statement the nami;s and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploratlon, and excludmg any land or interest in land which is

not to be included in the exploration project contract -o—.eco——.._. Legal-d&acrlpmon_glven__on_laase.

(b) State any mine name by which the property is known. Mitchell Branch Prospect
_(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ... Lessee

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. Lease attached.

(e) If you own the land, describe any liens or encumbrances on it Do _not own land,

(f) If the land consists of unpatented claims, add to. the description above, the book and page numbers: for each recorded
location notice. None

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. . Also describe accessibility of mine workings for examination purposes. See sheet.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

" (¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. ’

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shlppmg, supply and residence
points.

(e) State the avalla.blhty of manpower, materlals, supplies, equlpment wa'oer, and power, ' . 16—88851-1





5 The explomtwn proyect‘ State the mineral or minerals for which you ¥ish to explore Mica

(b) Descnbe fully the proposed work, 1nc1ud1ng a map or sketch of the property showing a plan (and cross sections if needed)
of any; present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore—bearmg beds,etc.  See sheet..

(¢) The work will. start w1th1n ---3.0.---- days and be completed within ____________ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See sheet.

6. Estimate of costs —Furnish a detalled estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet.

(@) Independent contracts.—(Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of -the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an 1tem1zed schedu]e of numbers, classes and rates of ~wages, salaries or fees
for necessary labor, supervision and engineering.-and geological consultants.

(¢) Operating materials and supplzes —Furnish an itemized list, including items of equlpment costing less than $50 each,
and power, water and. fuel.

(d) Operating equipment.—Furnish an itemized llst of any opérating equipment to be rented, purchased, or whlch is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs —Furnish a detailed hst showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, ﬁxtures and movable operating equipment, now owned by the Operator and which w111 be
devoted to the exploration project.

(f) New buildings, improvenents, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation ox repairs of the Operator’s equipment), analytmal work, accounting, workmen’s compensatlon
and employers’ hablhty insurance, and payroll taxes.

~(h) Contmgenczes —Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NOTE.-=No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estlmate of costs.

7. (a) Are you prepared to furnlsh your. share of the cost of the proposed project in acc01dance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? Yes. Will furnish required 25%.

(b) How do you propose to furnish your share of the costs?

- [JZI Money D Use of eqmpment owned by you D Other

Explain in detail on acompanymg paper

CERTIFICATION

The undersigned, whether as an 1nd1v1dua1 corporate oﬁicer, partner, or otl;erw1se, both in his own behalf and acting for
the applicant, certifies that the information set forth i in thls form and accompanying papers is correct and complete, to the best
of his knowledge and belief.”

- . -’

Dated 5-24-56‘ ‘ el A ey 195

ot : Guy McCurry, John & Sam Philli'os

: : . . . o . >/ (Applfcant)

Partner

Title-18, U. S. Code (Crlmes), Section 1001, makes it a-criminal offense to make a willfully false statement or representation to any depari-
ment or agency of the Umled States as to any matter within lls junsdlchon

R,

| u S. GOVERNMENT PHINTING orrlc: 16—66551-1
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MAY 2 8 1956

MF-103 (Continuation sheet)
4. (a) Some prospecting has been done here, and some old
works exist,

(b) Records not available on past production. Some high
quality mica has been sold from this mine several
years ago.

(¢) From vein materials showing, we believe strategic
mica may be found by exploring.

(d) Some bulldozing will be necessary to complete
road access.

(e) Manpower, equipment and supplies available. Power
is one mile away. Water nearby.

5, (b) We propose to bulldoze short road access, bulldoze
away overburden to best locate shaft, lower shaft 70!
deep, then drift 80' with vein,

6. Estimate of costs: _

40 Hr. Bulldozing @ $10.00 per hr. . . . . $ 400,00
70' Shaft @ $50.00 per foot . . .. « . . . 3500,00
80' Drift @ $35.00 per foot . « .. . . . o 2800.00

Total estimated cost of project $ 6700.00





Rm_ggg

MAY 2 8 1955
Guy McCurry

L

Mr. MgCurry was born and brought up at Micaville, in
Yancey County. He attended grammar school there and was
graduated from Micaville High School.

He has been employed at various places in Michigan,
including three years with Structural Steel Co. of River Rouge,
Michigan. 1In the last few years Mr. HMcCurry has been employed
in mining work, having workéd at the Bowers Mine, Chestnut Branch
Mine, Autrey Mine, and others.

Mr. McCurry is now forty-nine years old. He has a good
community reputation, and lists the foliowing references:

Mr. Lee Robinson, merchant
Micaville, N, C.

Mr. C. P. Randolph, Attorney at Law
Burnsville, N. C.

Mr. E. L. Briggs, Attorney at Law
Burnsville, N. C.
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EXFLORATION FKOJECT CONTRACT
Guy McCurry, Jobn Thillips end Sam Fhillips
| Qgg_gt No. Q cAxl3] 1

, ggguggmnr No.l
| It is ngreed thie 20th day of March , betwesn
he United Xates of America, acting thre partaent

_ of the Interior, Defense Minarals Exploration Adniniasration,
hereinafter cadd

ed the “Covernment," and Guy MeCurry, John
Phillips and Sam Phillipa, a partnership, hereinafter called

- the "Opsrator icignrcioa to that certain Exploration Project

wontract Idm-E

Docket No. DMEA-4313, dated Octodber 12,
1956, hereinafter callcd the*Contract,” i

& amended Offcetive ‘

: January 7, 1957, as tollans:

Tc Item 3 of oxhibit WA, ndd the fbllcnius ‘sentence?

*sznil r holes wmay be drillod from the drifta
_and/or croaacuts. )

This amendment shall net be constri#d to increase the estimated

“total cost of the project, the agfirsgute total amount which the

Government may be required to cantribuzc, nor tho agreed unit cost
of any item or worke.

UNITED STATES OF AERICA

e ”W 5 2

Guy/ﬂ¢uurry, ‘partaer .

{1eer, IYEA
Fleld Tean, dagian v

EXTRA COPY
DMEA

: : RECEIVED{IAD 277 195
1ys, pertnnr o “DATE | INi:iALS | CODE |
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MF-200A
(Rev. April 1956)

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

EXPLORATION PROJECT CONTRACT

(Short Form)
DMEA No. Commodity Contract No. County State
' Idm-E :
4313 Mica 1018 Yancey North Carolins
( 2
It is agreed ........... OCTI _____ 1956 .............. , between the United States of America, acting through the

Department of the Interior, Defense Mmerals Exploration Administration, hereinafter called the “Gov-

ernment,” and WW,J@WPE‘NMMP' ........................................................

whose mailing address is ..... c/o'Sg e AR D e
........................................................... Spruce Pine, Worth Carolina . .. . .

hereinafter called the ‘“Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before _...._.... HUN.3.019586..... SR , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ... *g............ months from the date
of the contract. )

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $..5,876.00 .. The Government will
contribute .q5..... percent of the fixed unit cost of the work performed, not exceeding $..5, 407.00 ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereundel
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: --Royalty interest. ...
---------------------------------- a8 set Torth 40 the JoRB®,.

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(¥f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the

land (lessor, seller, optionor, etc.) are attached, as follows: . Consent- zg, Lien and Subordination.-
------------------------------------------- Agreomant. of Owners - Hovsce B. Kiggins and Lyds Riggine::

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (¢) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a). ’

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production -
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) : but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adequate gngineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

cqpies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production. S





- . .

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
. of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled) , the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. ‘““Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) mnot in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

cgrrently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by

the Operator or by others, are not made available to the Government, the amount of the royalty may be = -

estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in defauit under the terms of
the contract, the Government may give the Operator written notice of such default with a specification.of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of -units of _
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. --Changes and added provisions.—






. ‘ . .

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

OO S U U SU SO SO A R , certify that I am the
e e secretary of the corporation named as Operator herein;
that ... et et e s et , who signed this contract on behalf of the
Operator, was then ... of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

""""""""""""""" [CORSZ?LATE]
%ﬁ/\/w% ‘ 0/8/51
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MF-205. T . - . F| overnment's Use Only
' (Cofibines and supercedes MF-201 and MF- 203) Lo EXPLORA‘“_ CONEF
vJune 1956 ' Operator i B Phsllipe
o - ' o Docket No. DMEA— Wo2@

‘ Contract No. TdnE 1l 18
‘ . Contract Date_ 0CT 1 2 1954

. CONSENT TO LIEN
‘ and .
SUBORDINATION AGREEMENT 1/

S . AUG 3 11956

To the United States of America:

Referring to that certain land in .the County of _ Yaneqy , State of

N_orth Capoling oscribved as follows: 2/ Beginning on an iron eta.ke located at the
center of the Mitohell Branch Prospect which is’ located North 18 degrees East 635

Higgins and. Charlle Young ' as shown ondeed recorded in Book #12 , Page #126

"Register of Deeds Uffice in Burnsville,N,C., and running 250" North; thence 250"West;
thence 500! South; thence 500' East, thenee 500' North; t.henee 250' West to a point

which is the subject of a proposed exploration preject contract, hereinafter called the "contract,"
with the United States of America, hereinafter called. the "Government;" .in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby—-

1. Undertakes and agrees that property in which the Government may acquire an interest

or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-

. vided in the contract and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;’

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land'and\upon any production.of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned’s right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same; :

4. Represents and undertakes that there is no claim, 1lien, or encumbrance upon the

-under31gned's right, title, claim, or interest in or against the land other .than the following:
(If "none" insert the word "nomne." Do not leave lines blank. )

nons

1/ Mining or productlon from the land is not required, and in the absence of productlon there lS no
obligation to pay royalty to the Government. -
-2/ Either (a) insert the 1egal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated ' ,
and recorded in Book , Page'____________, official records of said county." If (b)
is used, the book and page of récordation cannot be dlspensed w1th If the space provided is
insufficient, use an Annex, and refer to the Annex in- the space, ) :






5. Undertakes and agrees (a) neither to commit any'act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, hortgagee, encumbrancer, or lessee of any of the
‘undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
- the contract without notice thereof and undertakes and _agrees that this Agreement shall extend and
apply thereto )

7. Added prdvisiodf' : — ~3' - (State "None" or "See Annex No. ")

Dated this __________ day of
: . . (

[Seal] dﬁﬂ_@g&ﬂ.&., ?2 [Address]
[Sea1] Wp&@ % @ [Address]

- [Seal] - i" 2 L " R [Address]
[sea1] v A [address]
‘[Seall'%'g??:'t': SN i [Addressl
: [sea1] - RSN ¢;7»;- [Address]
I, e e el SR o G T certlfy that I an the
(Secretary, etey) - ‘of the corporatlon named. hereln that -
who s1gned this agreement was then ___ - - - : (President

or Vice-President, etc.) of said corporation; that said agreement was duly signéed for and in behalf
of said corporation by;xuthorlty of 1ts governlng body, and was, w1th1n the scope of its corporate
powers. N o ‘ : __,.,"_",, " j :

~

INT.-DUP. SEC., WASH., D.C. 71
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Yimed Unit Costs
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* -, UNITED STATES R
'DEPARTMENT OF THE INTERIOR . .~
" DEFENSE MINERAES EXPLORATION ADMINISTRATION B
ROOM 13 POST OFFICE BLDG. = -

2 TS
~ October 17, 1957 e A Vg

Memorandum o T ;: }??faLJ
Tos - . DMEA Fiéld Team, Region V - Knoxville, Tennessee -
From: Wm. A. Beck, Mining Engineer .- Knoxville, Tennessee.

Subject: Royalty on DMEA-4313, Idm-E1018-Mica.
o McCurry, Philli=s and Phillips, 7 o
Mitchell B?&nch‘Pr03,_Yancey.Cougty, North Carolina

oo Sam L. ‘Phillips was asked about mica sales from the
subject Prospect.,  The GSA Mica Buying Depot in Spruce Pine,
has a record of the following sale of sheet mica by the
Phillips Mica Company which was said to have been produced at
the Mitchell Branch Mine in Yancey County, North Carolina and
tre Charlie Ridge Mine in Avery county, North Carolina:

Date - Lot  Lbs, | Preiim Payment Final Total
8-5-57 10k 36,9, . $259.22 $151.15 510,37

Mr. Phillips stated the above mica was part of a
quantity of mine-run mica purchased from a Mr. Young who lives
on Mitchell Branch. As the Buying Depot requires the name of
the mine from which mica purchased is produced, Mr. Young told

- Mr, Phillips it came from the Mitchell Branch and Charlie Ridge

Mines. Mr., Phillips stated the Mitchell Branch Mine was a

‘different deposit than the subject Mitchell Branch Prospect, He

further stated no mica of any commercial value had been
produced  during the contract and no sales had been made.

 Wm. A. Beck, . .

WAB/zm
Opr. Com-2
Lynch =
Files -
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Spruce Pine, North Cerolina et
October 16, 1957 b ;

Mr, Cchert A, Laurence, Executive Officer

D.M.T.A,, Region V
Toom 13, Post Office Puilding
Ynoxville, Tennessee

Dear VMr. Laurence:

A sele of rica was made on 8-5-57 in the name of Fhillips
. Mica Company, listing Mitchell Pranch, Young and cherlag
e Ridge as the Mines from which ths mica came. This mica was

N not mined from the DVEA #4313,
in Yancey County.

Mitchell Branch Prospect,

According tc the information furnished

to us by Mr, Clyde Young, Sr., the person we got the mica
: from. Mr. Young tells us that this mica comes from a mine
L located on Mitchell Branch in the Mitchell Brarch Community,

If any mica is purchased from Mr, Young in the future, we
will be more specific as to the name of the mine from which

the mica comes,

P/bj

\

Sincerely yours,

Lo ¥ Aty

Sam L., Phillips

'RECEIVED !

0CT 1 8 1957 |

U. 8. Geslogica] Survey
Qeologi

e {0
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He Y‘“'
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GENERAL SERVICES ADMINISTRATION
REGION 3

DATE PURCHASED

8-5-57

ACCEPTANCE NO.

FINAL SETTLEMENT
MICA PURCHASING DEPOT, SPRUCE PINE., N. C. AO 3104
CERTIFICATE LOT NO. VOUCHER NO.
AUTHORIZATION
NO.
. sp
LS =l =1807 A A0<LOL (a)
TOTAL WGT. (LBS.) LBsS. - G. S. LBS. - STAINED LBS. -HVY.STAINED TOTAL VALUE

PROCESSED FOR PAYMENT

36,88 9.60

PROCESSED - NO PAYMENT
THINS
DoTs T
BLACK - SPOTS
STAIN

UNDERS }ZED

.2

7

_

FOR USF OF CFRTIFYING

L.06

OFFICER

10,37

WEREX 08
PROCESS . " oo
A
TOTAL LBS. PURCHASED ".“ Z
LESS: INITIAL PAYMENT - VOUCHER NO. SCH. NO.
259.22
BALANCE DUE GOVERNMENT I:] SELLER E] mo“

SELLER®S NAME AND ADDRESS

Paillipe Mica Ce.
B Y5
dpruse rine, ki, G,

NAME GF MINE AND LOCATION

litehell iirench & lcungelamesy
GChariie RKldge-avery Comty, M.

APPROVED

. ﬁ””

Pls=57

DEPOT SUPERINTENDENT

DATE

GSA-WASH DC 58-592

- e

R3 T182 JuLY 19’

g:w
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GENERAL SERVICES AIMINISTRATION
WARRANTY, ACCEPTANCE AND INVOICE
MICA PURCHASING DEPOT, SPRUCE PINE, N. Co

Pre———

[y
ACCEPTANCE NO.

_2

CERTIFICATE AUTHORIZATION NO,

LT WO,

VOUCHER NO.

P

A
RUBY [:] NON--RUBY [‘i‘

TOTAL LBS. PURCHASED VALUE = INITIAL PAYMENT

b L ol 09.52

PRELIMINARY PAYMENT
This lot of mioa, weight above indi-

‘oated, is socepted for the Government
subject to all pertinent regulations
and laws governing the domestic mios
proourement programe.

& GENIRAL SERVICES AIMINISTRATION

M 8, Dyfesm
E;“W -~

./.-

4

.

7

The undersigned warrants that this lot of mioa, weight
above indioated; meets the requirements of all applicable

regulations and laws governing the nios program. Purt her,
the undersigned hereby sells this lct of mioa to the
Government subjeot to all laws and regulations governing
the purchase of mioca by the Govermment and agrees to
socept the prooessing results as valid and oorreot and to
refund unconditionally any overpayment with the under—
standing that any underpsyment will be made by the Govern-—
ment upon completion of the prooczsing of this nioa. This
invoice is ocorreot and just and payment therefor has not
been received,

NAME AND LOCATION OF MINE

54 0heil Poaueh &  Counyy Be €
Gnslio Kige - Avagy 9 Be 0o
SELCIR ‘
!?smw”@-b. 8597
Bes 35, Gywwse Plas, X. G-
BY TITLY
. y nrwee

Yo RATSS, Vay 1956






EXTRA COPY |

- B UNITED STATES PR A
- DEPARTMENT OF THE INTERIOR: RESEIVE-(0 10 1057
| DEFENSE MINERALS. EXPLORATION ADMINISTRATION ~SA7& | V... 15 | GODE |
* ROOM 13 POST OFFICE BLDG. T e AN A,
CKNOXVILLE 2, TENN, - == 7=
 October 8, 1957 S

e sl e s

‘Memorandum
‘To: . Operatinglcommittée, DMEA ~'Washington
From: BMEAGFieId.Team,JRegioh V¥ - Knoxville, Tennessee

’ IvSﬁbjec£:v>DMEA;h3l3, Idm-ElOl8-Mica. Guy McCurry, et al
Y. 8pruce Pine, N.C. Mitchell Branch Prospect,
~ Yancey County, N.C. ; ‘

 Reference s made to your letter of October L.

_* ‘Please note that the final report states that
na composite lot of mica from the Mitchell Branech and Charlie -
Ridge Mines® was sold to the depot on August 5. Therefore,
only part of the $259.22 initial payment 1s subject to
royalty. o B : . , .
.Recently, due to a "tightening up” on the grading
at the Depot, many final settlements have resulted in repay-
ment to the Depot by the seller, and if a royalty payment has
been made to DMEA, then we have to make a refund. We
consider it preferable to handle such payments in a single
transaction, and unless the Operator has a record of delinquent
payments, we do not press him for payment until he has :
. received his final settlement. _ L
_Mr. Beck is in Spruce Pine this week and will check
on the sale. : ‘ o o o

'Robert A. Laufénde; Executive Officer
 DMEA Field'Team,-RegionV

B © . V. J, Lynch, Member’
RAL/3m . 7 .~ Bureau of Mines
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UNITED STATES -
7  DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25 D: c

 Ootober 2, 1957
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memmmmmmetmetﬁwmor

rnu ti-in waterial whick sold for &59.2&, initial payment.

" The total cost a:t the nark was 32,638 00. certitmmff -

K K. Belsom

o ‘W. P. Dietrich, 3061 R REC A

| Docket file - ... [ RECEWVEDSTr o

~' Chrom. file .- U TDATE ;SU‘: 957
: Director s reading, h212 B T e 3 ﬁ.’i’f*:s : '

NENelson pbb! . R R Bt

G: 9/25/57 ;
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UNITED STATES EXTRA COPY,

DEPARTMENT OF THE INTERIO DwME 51
DEFENSE MINERALS EXPLORATION ADMINISTRATIO (;Eg,[t?,@l?;ﬁx‘wE?CSF P18
‘ ROOM 13 2087 OF“I1CE BLDG

. KNOKVILLE 5, TENN.

~ September 12, 1957

!Semﬁrand:m
Tos Operating GQth, DHEA, thington, De Co
Froms 1’1&1«1 Tom, DHEA, s Region V, Knoxville, Tennessee
Bubjectt mm Report - Docket Mo, DMEA-LIL3, IdmeEl018 « Mica
Guy MeCurry, John Phillips, snd Sam L. Fhillipe;
Spruce Pine, Korth Carolina
¥itehell Bxanch Fx-ospwt., I&ncey Courty, Narth Cavolina
Enclosed are the f:mgs.nm. and two coples of the finsl
report on the above deslgnated contract. |
We agiee with tie mwmndatﬁ.ox of tae exandners that

: m mmz.ﬁcatim of d‘iscmry be made,

fobert A Laurence
Exemtim Officer

v . ) ‘ S 1&' Fﬁmr, for Ve Js Lynﬂh
: ' Hm’ber, Bureau of HMines

g | |
an“:3"5(‘)1;,(,, 3 C (2) Rev:lewed'b
e - rating Committee (2)~——" . , )4

Mr. V. J. Lynch . ~ DMEA OPERATING COMMITTEE

File

‘ X Mr, L. E. Shlrley
\ ' ' (date)






UNITED STATES ' Racesvsnsgo 16 1957

EXTRA COPY
DMEA

iiViALS [ CODE |

EPARTMRNT OF TE INTERIR | PATE

:

it

DEFRNSE MDERALS EXPLORATION mmzsmmq

FINAL REPURT
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L E Siirley, Mning Zogloser eved Dopt®
U, 8. Buresu of Nives Bg&eﬂw ot

| Septesmber 12, 1957






Operators Guy MoCurry, Joha Phillipe, and Sam Pii1)ips, Spruos Pine, H.C.

BUMMEY

of at lesst teo nerthuward pluaging dregfodd sonvolutions. A DMEA
osoatract wes grented to explore the dip and plunge yeojeotion of exposed
pogmatite for repetition of indiasted mica-beering strustures, At its
own sxpenss, the Operstor clssned out the sxisting sheft, and complated
29 fwet of vertical shafi and 38 fest of drift umder the contract.
Drift was driven northward along the intarcepted keel of the pegmatite,
from a podnt in the ahaft sbout 56 fest below the surface. The contraect
was terminated short aof completion because of an wiwillingvess to follow
and subsequently an inabiiity to find the terget pegmatite. Cooperation
mtmmmm,mmmmtmm, No miea-besring
structures wre intsrcepted and production limited, No sertification of
dissovery is recomssnded by the sxmdners. o :

INTRAUCTION
The prospect is 1.23 sirline miles ¥. 11° W, from the beach
mark at the tows square of Surmavills, Yancey County, North Carolina.
It 1s adjacent to the head of Aitehell Branch en the Wooded south slope
of Pillipe and Rooky Knobe st sn elevatdon of approximetely 3760 fest.
The eite 1s on the USGS-TVA Surasvsils, H. C,. quadrangle (200-4E) B4,
1950, 112h,000, ‘ | R





[ ] - o
&wﬁasﬁmﬁh&tp&hm&wmmmﬁk
mmmm.mtmmmmmmmwsmzm
Ah&dﬁ,ﬂ}ﬂ?wﬂhuwammmwm
poried by Mr. Miit Burlsson. Pegmstite was intersittently exposed by
Wmn%ﬁﬁmﬂoﬁawmmh A large pis at
lsast 70 feet loug, 35 fest wide, snd a mwximame of 20 eet doep has been
exsavated normal to the slspe st the northarn end of the exposure. A
&twtﬂpaﬂtmhwwwawtwmlm_
'-‘mmmmmmﬂthopm Amazsxu
Mtdupmtmmintbmm«ﬁmwdthﬁt
Amdmmaammmm-mmmmww
souihwest, Hllowing & second micswrich dregfold comrelution, whieh
mmmnm;mmsm“hmm_

Cantract work began om Novenber 6, 1956, and was terminated by
mitual agreemsnt, short of completion, oa April 3, 1957. The Operator
mmm.mmmummm«pmm,m
& Jeep access road had been constructed priar to the prospect exaxinaticn.
'mm,mmmwmwtmwmtm_wmamwzw
»’aamormaamammmamww'sm.m,
From the betdon of the old shaft, 20 foet of vertical shaft wes susk mti)
212 pegmatite axpoeed 5o the shaft hed bettomed. The target pegmtite
bottomed about 55 feet below the surfaos, but @ msller demtislar-sheped

 body was followed until 1t had plnobed oub et a depth of about 66 Zect.






A arift Jevel was started to the northeast along the kesl of the target
pegmatite at s depth of about 56 foet bém the surface. irom the shaft,
2 foet of drift was driven Ky 17° E. on & barrea feldspathie lens of
muummmmuammm Tuis was in spite of
mmmmmmmxmmwmwm‘m
drift to the right to get back en the terget pogmatite, An additional
AL foot of arift was driven N. 55% E. after the aarginal pegmatite began
to pineh out. This 48 a total of 38 feot of drift eomplated under the
sontract, |
| A total of 60 feet of percuselon tost bale drilling wes completed,
h2 fest in the whaft section and 18 feet from the drift level as shown on
tie report map, " | | |
o mwafmmmmuumzhrmmm
&mm.mmumwmmmmuhmrmumnr
the eontract. In light of ks wmelllingness to carry sut the plan of
exploration aud with every indlesticn of exasllent strike-langth vontinuity
urmmtmum,m-mmxmmmuumumuawm
4n addftionsl 1L feet uf drift %o the northeast cutting obliguely acresy
tihe follates, brought the heading 0 the sirike projectisn of pegnatite
mmmmm&mmm(mw}. A 6 foot test hole from this

mummMMMhthmmme

‘pepgmatite. nmhnmmhmwmmmmmm.mm

: o:tm:titammatmztmmmwmm&mtmdmmma?\
tamat&mm Tecomnended, mm time, mmmnmz.mm
‘uﬂ.lhln W&WMWMMWMmtmth
me,mmﬁmtm-@m&ummanw
_ammnmm





 GeOLSY V_ .

A concordent tabulsr-shaped psgmetite 3 to at least O fest thtek
has been exposed by mining and sxploretion efforts for at least 150 feet
sloog steibe. The structure strikss ¥, 30 - kS* K. and 1s essentially
vertical, slthough extremsly contorted in the dip ssction by asymstrically
developed dregfolding. The snclesing xmm-m’ somposed of well-banded
Wetite er quarts-tistite gneles with some iguatitis stringers. Con-
 osntrations of quarte-miscovite sppear to be struetarally localised alosg
the sxen of the dvegfolding which des s indieated plunge of 10 to 20°
morthesst. The shape and attituds of the old workings ss will ss remceats
of pagmatite 1n the adit and 4rift refSeot and indicste this ralationship,
A parslisl, concordsnt pegmatiis was out in the noribwest wall of the lowsr
mmnmumumwﬁummmuwmamm.
work, The structure is complately berren of museovite snd Appears 10 bs &
steeply inelined northesst plusging lens not more than & feet thick,
approximetaly 35 feet in vertiosl extent snd of unknows extent in the
plunge or lengitudinal dimension. o
' Both pepmatites m esaentially unsoned, and umd of medium
grained plagloclese, with miner interstitisl quarts and rare muscovite
Motite, Greatly incressed proportiess of quarte-miscovita-bistite with
| sioor garoet and vare spetite, are found along the &xee of the will
davaloped dragfold, mstly wder the overhanging coatast.

Muscovite 1s & reddistebrows oolor sad is gensrsily clesr, flat,
and 1n books up to 6 inches acvons, Although the aversge is jxobebly closer
te 2.x 3 inahes, Sww reevicg, cracking, ruling and & mnor amunt of





e @
Mxﬁiﬁwmmﬁ* Only & seal) amount of blsok was recovered
mm,mtwm,mmmmumm &mﬁ
1ot of xice was #old fo the GSA depet from the Mitchell Branch end the
Ghullu%dmmkmts,mhxmmnm%m»a
total of 36.5h pounds of full trim material wss wold, wiich browght an
L:tdal payment u:m.za,mm-mmmummzm.

cmmssmmmnw

Tmmjmtmuummmwmmaum
aehtm,um“mmtm&hikmmm
Itleabesring psguatite appears o bs localised along the ames of well
dsveloped northasst-rlunging dragfolding of the pegmatite contacts. Ne
vew strustures wers outlined by the comtrect work sod very 1ittle muscovite
rmm&%mﬁwﬁﬁkmmﬁwnmﬁam»wm
divection of the. work wiieh was slsarly evilined in MBxbibit A% of the
sontraat. xmmmmmmmtnwmwu«

ﬁutm of this mjcat u a m

Total approved 858?600
- Total cont of rwojest ' .
Goveroment's shave of oset }.
Government's share unaxpanded .g&m

Valoe of produstion
mwmgaau

neBOOE

5. C, Berpasn, Geologist
U. 8. Geologioal Survey

% K Shirlsy, Mintng Fagineer
U, B. Bureas of Mines
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" UNITED STATES |

. DEPARTMENT OF THE lNTERlOR w R

" DEFENSE MINERALS EXPLORATION ADMINI_ [RA - |
WASHINGTON 25,D.C. || | DMEA

| ] RECENED APR 19 ‘957

1 \N\TlALS \

- April 17, 1957

llimrandm
o Operating Gonmittes, DMPA, Washingtem, D, T,

From: l:xaeutivc Offietr, mm, Region ¥, Knoxville, Ternesses

Subjects Tornimtion Agreement on m»&;n, xwmm (Mioa)
Kit&holl Branch Mine, Yancey Cownty, North Carolina.

'fransnithd are three signcd copies ot the subject termination
, agrumnt zipcé by the pariners of the eenpam'

'rhn usml distribution of the other. copies has been mede,

Hobert A, Laurence

as

cc

Opr. Com. 2 i—/
Finance

Lynch
Shirley -
Files





T i
‘ | T

EXTRA COPY H

DMEA

RECE‘VED APR 8 1qg)7
DATE | INITIALS | CODE |
* | /__boo
Pe Us Box 21 N

April 3; 19

Memorandum , .
To: Jay L. Chasbers, Defense wmm:s xplaration Adninintratinn.
. Interior Building, Washington 25, Da Ce

Froms  Administrative Assistant, Elestrotechnical Fxpmnnt Station,
‘ ;hrx'is, Temsu

Fubject: ¥onthly reports and vcmhms

E m]gsjm tw coples esch of the fonowina monthly reperts
aad vuy(‘“

do-¥1018

Tdm-EJ037

Ide-FIOhS

 IdaeE10L6

Attachuente
/ot _
Coples V. J. Lynch

Re Ay laurence

Normis files
Day files

m:ury, mmzps & ?h.ﬂlipn

Docket Mo, DMFA-L313

Lith and final peysent = month of Fubmrr
Tarzimetion Dates 2/22/57

“Ampant w.z&

Docket No. DMVA=L268

2nd payment - month of Pebruary
Amount 3738075

James McKimmey, J7.
Docket No. DifFA-4Li86
Jrd payment -~ menth of . liarch

Aldridgse, Browm & Flymt
Docket, Ho. DMEALLLS

© 3vd payment = nmhhctiwch |

Amount W.OO

Helen R. #iller

__





s §
.

| N ) . N\

F@ﬂgﬁﬁg)(xe“) . UNlTE /STATES . Budget Bureau l.‘Io. 42-R1036.5

- DEPARTMENT OF THE INTERIOR  PAID ON VOUCHER & SCHEDULs
DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYMENTS Ko HoULs

OPERATOR'S MONTHLY REPORT AND VOUCHER T 60
Month of .. Eebyuayy - ,195%...  Docket No. DMEA 4313

N

: cet No. DMEA 4333 Contract No. Eﬁmﬁ
Operator’s Name Cuy-EeCurry, -John & Jem :hQlips . It Minerals ... ¥dea .
Address ............._. Loruse Thuey Lalle o e
Contract Amount, $.._.. § 876,00 ----- Government Participation: _%8.9, Amount, $__4edCeCO
: FOR OPERATOR’S USE ' FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously Totals To Date Approved Approved Totals A
Total Reported Monthly Total | Previously Reported ppf[g: %ia?;otals

(l)‘;iii)?;i:t Contracts:\ ' ) ' '
8¢ Driling. HioYes & 5 Coll 3270 | 7,35

Bulldozing. .l

Crosscutting ... ... [
28¢ Drifting SR 4K - I -+ X < <

e R SABVARG. || L0 |
(2) Labor and Supervision: .

LabOr. oo

Supervision. oL

Technical Serviees._._... |

(3) Operating Mat’ls. and Supplies:
Timber

(4) Operating Equipment:
Rental.... ... ...
Purchase

Depreciation. ... | L
(5) Initial Rehabilitationand Repairs..|._..._........... i
(6) New Bldgs., Improvements, etc_.
(7) Miscellaneous: _
Repairs to Equipment__.._.__... SSRUURSURN | KSR AR s I S
Sampling and Analysis.__: : i

Payroll Taxes ___._.._...o........ ' : '

Liability Insurance-.._....,.’..... .......................... S SRS OSSN T A

Powdar o “wploder Eagal | 4000 a0 | S I

(8)'Contingencies (specify): o . : I

L T TSR 2000.30 | 20BN | $49.70 | 2068 30| 263800,

RE38.00
b I certify t(lilat the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. . . ch e g — ' that this account is correct and pro er for, pay-
Date ............ 8w 3005 FPayee (MY LoCuryyadobn & Sne IE1IMANE | | ment in the amount ofr o Lo
. . ) ~_ )
} . ) N ,/
pem‘%éym - )é/é%%mz Title Fartreve . \s. FR2).2H 7
*When a voucher Is signed or receipted in the name of a compang or corporation, the name of the person writing Ny . '
the company or corporate name, as well as the capacity in whic

he signs, must appear. For example: ‘‘John
Doe Company, per John Smith, Secretary,” or * R : P

easurer,’”’ as the case may be.

L D2l

Signature -
-
——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully AP . (Authorized Certifying Ofier
falue statement or representation to any department or agency of the United States as to any matter within its R 3 1957 . & 8
Jurisdiction. . Date ......._.._.____7! Vou. No. ... T ..
(Instructions on reverse)

(See other .side).

/94?'%2





<

(For Govemnment use only) : -

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operat;ing a Defense Minerals

tion pgpject under. Contract No. -:.E"Tég/& in accordance with the terms of the contract.

/4 e
v DPMEA Exm%vm OFFICER OR ALTERNATE:

a

EXECUTIVE OFFICER

APR 1

= TitleQMEA,-_.BE,GJ.(_)N___\_/ ..... Date ----185] .....

MONTHLY REPORT OF OPERATOR

The Operator: (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ) S

(a¢) Form MF-104,—Operator’s Monthly Report and
Voucher.~—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an :

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach--
ment to this. Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches

showing formations penetrated and location and assays ..

of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sént to the
Executive Officer of the Region not later than the 15th of
the month following. : :

Preparation of Form MF-104,—OQOperator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager_;t should sign the certification in the lower left corner of
the form. .

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
_ activities under other contract forms. )

Under Item (1) delete words “‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is- on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MpF-200 as though it were’ performed under a
independent contract. :

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). .

Under Item (3) include the costs of material and supplies
use(aid(‘iix)l, the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating e(juip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-

. tion of equipment owned will be reported under * Deprecia-

tion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which'are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs; therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen'’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen:costs not-included in the
other stven categories.

‘The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region

«  determines that a contract under Form MF-200 should have

an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘}mrchase order or
invoice should be attached to the sonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The"
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull- -
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amaunt due. ‘‘Totals Previously Reportéd”, and
“Totals to Date’” columns should also be filled in.

GPO 872893





y
o ey A . I c .
- ' UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION |

. OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of . ¥etausery. 195.9. .

Docket No. DMEA 3%

Budget Bureau No. 42-R1151,2

‘ .. Docket No. DMIKA ___gay% . .. Contract No. B o 1) 4
Operator’s Name __ Sy 00uryy - ohn- & -Cam FRALIADg-----noooomeormrrr Minerals ____"Syg ST
Address .- Zogaied 4ty 5yCyerrmoorroomoreen - U i SR
Cosrs Tam - s - - c AUTHORIZED BY CONTRACT
OPERATION Untr AT ONTE MoNTe Cosrs 10 Dare By 20 Dare
‘Units Unit Costs
Drifting P8y 558.60 |18 | 13700 |- 38| 31400 80| 32400
Crosscutting ... | S S | SOOI SRy BN | S
Raising.. . “[-. . e I | - - e e .
Shatts L I— 13650029 £8,G0—| - JO | 485400
1171 VN NUUUUN | SO IR | N B PN (U | R -
' Drilling: Gane SR O S O T T30SO NV SO0 B, W~ S O~ N W 7 S
' Churn i . | . : S
Auger - SR IR | EETUUNURUUTY R R |- R
Stripping [ A - R
Trenching PR | ISR R | N - R
Test Pits SRR | ESRS Y - I [
Roads and Trails.___ | el | ce e | |
: TX taL CosTs
Torau Distrisurep Cosra._... || S60 %% | ... P55 K- Contmacy "
Operating Equipment Purchased.___..____ e e
Initial Rehabilitation and Repairs______| S (N
New Buildings, Improvements, etec RN (RSN | ML { o P 5 S [ F S
Powder & Bxpleder.tegsge. N
Torarn CosTts

The undersigned company, and the official executing this certification bn its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

........... R=22086 _ Operator . Cuy baCurry, Johs £ Saw. .

-

REMARKS:

/ Friilipe
m%f% Titlo ... Prgrbrgas ;

ey NOTE.—Title 18, U. 9. Code (Crimes) 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcncy 9( the United States as to any matter within
ita jurisdiction.

(Instructions on reverse)

MINIV\é{NGlE%ER

U. S. BUREAU OF MINES

|
1





INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is:desired have been outlined. in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will' be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs”’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, Taising; etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of lgpor .charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, “‘Initial Rehabilita-

tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the;
several phases of the project by the Washington Office of DMEA at the close of the project .

if determined necessary: The last two columns headed ‘“Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. -

GPO 872894





CQPERATOR'S
 Memtmly Frbgrtu Paport
?ﬁm:uy

!1.4*&313. Idm-E
Mitchell Branch P
- FMnal Report S
Work Scoomnlished: .
Ve cml»toa arimng 18' nore dest m«, nung e total of
) -60’ of test holu. e also eauplnted 18‘ 01‘ drm in this
‘month, mm; 2 tatal of 38' to data., Qantraut was tomnut-
o at this mint by mtual ugrawmt at partiea. There was

i) mioa rmmad

 Datly Sotest

. 1. ~ 831 o mu«:, shot and xmcked out vaste am:r.
n - }.5 1o \Jo cmtinund werk on drift, and drmine of
. ' tost holes. |
_ 13 - 21',; . Ve swphted 18' of ar:m end 18' of Test holu

"fm this msnth, we resoversd no nxca md contrwt
vag toruimtod at 'chia poinﬁ.





" UNITED STATES o

DEPARTMENT OF THE INTERIOR'
“ DEFENSE MINERALS EXPLORATION: ADMINlSTRATlON _

 ROOWASHINGSPOREICE®LDA. - | o

~ KNOXVILLE 2, TENN . e

| | | TEXTRA COPY, |,

o . DMEA P
AP!_‘il 1, 1957'- © | necE\VEE APR 8 1957
TR “DATE | INITIALS LS TOUDE |
" Memorandum
Tos Pim« Otﬂur,‘nigioh v (DME)

Fromt  Aeting Exeeutive omm, DMEA « Regiom V

Sﬂ)jocm mnthly Rﬂpm & Vouemr - F-bmry - mn.mola (mica) :
' Dm*llBlB’ Gw N@OW, J‘Ohn & Sm Phill‘lpl, Spl“%. Pin., !-cd

~ Transmitted are three copies of the subject report and
‘voucher in the amount of $h27.27.

Y. Jo Lyneh -





PR 4- 1957

~ Mr. Robert A, lawurence

Axecutive Offieer, DMEA

Field Toam, Hegion V

- Hoom 13, Post Office Ildg.

~ Enoxville 2, Tennesses C : _ C

: Re: Docket ¥o. DMEA-4313~Mioa

Guy HoCurry, Jolm Phillips,
and Sam Millips A
‘Mitekhell Bramch Prospect
Tancey County, North Carolins

. Contract 'tn. xdn—mms

mar #re hurcmz

‘ Reftmo& 13 made to the Fleld Tm'u nemorenium of
Karch 19, 1957, reaffirning the recommendation for tmniutim
of tla mubjcet eontract Wy mtm). agrnunt

: tnelosed are the original and five copies of s ptopwtd
termimation agrewzent nipued Ly the Adwministrater for the Coverne
ment. Iwo extre eoples are snclosed for the use of the Field
Team. If the proposed termimation agreenemt meets with your
;ppren)., present 1t to the operators for tmuum.s S

: If‘wpurt afthit:mmntdmmmvm ym np,rmral‘

or that of the operators, and camnct be mmended withim your
delsgated authority, then the orlgimel and all coples ars to te
retursed to this offioce, tmther with m propmd changei tor
cmﬂontion‘

. After mmtitm of the tenimtmx ammm., t.hu oopi.us
are to be diutrim in m nsual maonex.

“1zmra..,v ymu-n,

Approved s .
Frank D. Lamb l o ’ George C. Selfridge
jmw,Mmefmuu'_ L o L
Thor H. Kiilsgaard o Chelrzan, Operating ﬁmﬁtu- :
Wember, Geologionl Servey  VCAndersonsgad 4/2/57
» Laotos Copy to: Admr. R. File

Tnclosures 8 - . Opurating Gomittee
Mr. Dietrich, . 3061
Mr. Hauk
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| Mpril 2, 1957
: Memandm | |
Tos Mr. C. O.. Hittendorf, Administrator
Ffom La, G. Houk, Chief, Nonmetallic Mimmls Division

Subject 1 Anendnont No. 1 - Docket No. DHEA-IJB'-Mica
' Guy MeCurry, John Phillips
and Sam Phillips
Mitchell Branch Prospect
Yancey County, North Carolina
Contract ¥o. Idm-E1018

The Nommetallic Minerals Division concurs in Amend-
ment No. 1 to the subject contract as written and executed in
- the field. This amendment allows the drilling of long holes
from the drift as well as the shaft.

Amandment No. 1 is necessary since the uncertain
‘pogition of the pegmatite roquirod these holes in order to
guido the work. '

W. C. Anderson ‘
Nometallic Minorale Division ’

WCAnderson:gad 4/2/57
" Copy to: Admr, R. File





o UNITED STATES

' DEPARTMENT OF THE INTERIOR

g . DEFENSE MINERALS EXPLORATION ADMINIS*RA-FIONEXT‘RA COPF—M
nommmgsmm(mm.n}a. DM E A ¢ e
KNOXVILLE 2, TENN. RECEWEL ‘

*"f’ 19571
“DATE | m LS T CODE]

— ‘”_‘

)ltreh 25 ’ 1957

Memorandus

Tot cpcmzm Gmittu, m rmw
Froms MA ncld 'rcu, xogion ¥ - xnmillg, TOMQI“!

© Subjects Amendment No. 1. DMEA-4313, Tdm-B1018 (mica)

- e llacurry,- ?‘hillipn Y Philiips,apmoo ruo, X.Co

‘!‘muittu are. thrn aigmd cops.u of thc
cuh,;ut Amendment. ‘ ‘ EE }
' This mduont wu nwunry bocmu tho mccrn:\n

i _pouition 01‘ the ptmtho roquimd drilliag these h&ln in

order teo gnma the wrk. L |

Sty " Robert i. Lauremce
B . Bxecutive Otnnr, DMEA
e thicn V AR

Y. J. Lynch, Mbw \
B\u'uu of Hinu o

Lyneh

‘5{%





©  UNITED STATES -
. DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORAT‘[ON'A‘DMINISTRATIQN

ROONPE3 POSTRFRICR BEDQ. :
KNOXVILLE 2, TENN. -~ EXTRA copy———

I : N DMEAI‘f'
Yarch 26, 1957 RECEIVEL~.» |, ,
- B OATE s s T

Tes . - Operating Committes, DMEA - Washingtom (N ‘—‘

From: . DMEA Pield Team, Region V ~ Kuexville, Tennesses

Subjests DMEA-LI13, I0m KIOIS (Mies) MeGwrry, Phillips & Phillips
. - Mitchell-Braneh Prespest, Yaneey Co., M. C, ,

_Rn!’o’rcxieof is mda to your letter of March 22,

. There were actually three holes, saeh six feet long, drilled
frem the drift, as stated in the interim report of February 21. The
errér in owr March 19 memersndium resulted from the omissien of one of
these frem the sketsh map. Therefore, the total of 40 feet of test~
- holes iy eorrect, and as we have forwarded the fully wxecuted amendment
providing for drilling from the drift, we are acsepting and approving

60 feet of arilling. _ . C _

Totul costs claimed by the Oparater in his February 1957
- W10k are: R o SR |

Prilling # 39.00
Sha¥t Sinking 1305.00
New Bldgs. 76,00

" Robert A. Laurence
‘Exsgutive Officer, DIRA

Reglon V.
. o oo ~ Bureau of Mines
cl uulxv ) 7:{ i”' . "; - : .t N N N . .
Opr. Con, 2
Laurenes
" Iyneh
. Shirley





- dr, Robert (. laurence
Yxewutive (fficer | :
Hoem 12, Port (£fice Tullditns
Enoxville 2; Tormmsson

et rotket Yo. Didhel313 {xiee)
gy heburry, Jolm ™hillipe,
end Sen Thilltpe |
idtaehell French Frospoct
: Yancey County, Horth Crroline
- Comtyect Ko, Yt 1018

TEre v, leurenoe:

' , Your mscorondia of tayek 19, 1957, yerlying te nine of
veret 12, 1997, fndicrter thnt the vork perforond by the referenced
{peretor epd neceptod b the Flold Term dnchded L2 feet of drill.

ing Proa the eheft wd 12 feet of drilling frou the drift, or o totel
of % feet of drilling,

© The thind peregyeph om pege D of your Leared L, 1357, e
. orencus $0 09 stoter thet 18 foet of holer vere drilled fres the
arift, The interim repurt of Februory 21, 1997, tr I. I, Shirley und
Do b Fergusn inddettes thet IF feet vere drilled fron drifto end A2
foat vore drilled from the sheft, éx & tobel of €0 feet, ilco, the
Creratorts finsl nerrative veport Seted February 22, 1957, xm%ezx the:t.
g totel of &0 feot of tost holes were drilled, . .

| In vie: of this dinezrepency yesfPiraution of tie footepe of
tont Boles drdliod ir recvested,

“In your reply rdvice ne 3o tobil eoute elcdand Yy the Upel
stor for €11 prrojest vork, es indicetcd In the “Tolels tu Vite™ coham
of the Febyusyy 1087 iFelfl, weuld be smyrenicted, “tring owme reoent
revig of thin yrojest vo feiled to note this fipure on ovr sedit werk

JRPOYE » o
ywﬂmﬂﬁm ' ‘ | (SFG'WO@J E D Ta.‘berf.‘_ .
Lapeh 22, 1957 ' ey To Chesberr, Nhisf
, ’ /. Contrpet didnietyetion
Copy tor Docked 7 o and ol Clvision
S bdur, Derding File

Helen (A1ler e
. WL”" "
1, Chasbhere





- UNITED STATES
DEPARTMENT OF THE I

Roﬁvﬂdﬁﬁﬁﬁﬂﬁ@ﬁﬁ“ﬂﬂﬁh
KNO i o

XVILLE 2, TENNESSER i ,'""'NmA
- March 19, 1957

Memorandum
- Tos . - Operating Committee, DMEA - Washington
Froh:f‘A DMEA‘Field Team, Region V - Kpoxville, Temnessee

‘ Subject:' ,DMDA-4313, I1dm-£1018 (mica) Gu} Mcuurry, John and
- o Sam Bhillips, 3pruce Pine, N. C. ;
Mitchell Branch Prospect Yancey County, K.C.

Reference is made to your leter of Karch 12.
Attached is a sketch map showing the workings at

the HMitchell Branch Prospect as they were on February 21, 1957,
~ when the Field Team Examiners and the Operator agreed that the

- praject should be terminated.

g .. After re-checking the contract map and subsequent data,
it is obvious why  you thought the pegmatite had not been

. adequately explored. In fact, we are somewhat red-faced about

' not having caught the dlserepancy and reported it to you earlier.

You will note that the present map is rotated 180° from the

"~ contract map, so that north is now here south used to be. The
objective of the project has been to explore the northeast-

plunging extension of the shoot showmyfi the section in yellow.

The hole drilled from the heading of the drift shows rather con-

clusively that not only the mica shoot but the entire pegmatite

has pinched out at that location, thus further drifting to the

northeast on the main pegmatite does not seem justified.

Therefore, we reaffirm our recommendation for termina-

tion effective;_gh;ua;zwggﬁugﬁﬁj ey <

S We will prepare an ancndnent authorizing drillin% the
holes from the drift, as suggested in the third paragraph o)

Mr. Chamber?'s letter of March 12. o

V J. Lynch, Member . Robert A. Laurence
Bureau of Mines | Executlve Officer. DMLA~R¢2. v






UNITED STATES.

ROOMA$HRARSTORFEIGE-BIDGE .
KNOXVILLE 2, TENNESEE

March 19, 1957

Memorandum
' To:  Operating Committee, DMSA - wWeAing
. T , R g
Froms ~  DMEA Field Team, Reglon V - Knoxville, Tennessee

Subjeot: DMEA~A313, Idm-B1018 (mica) Ouy MeCurry, John and
Sam Bhillips, Spruce Pine, N. C. |
"Mitehsll Branch Prospect, Yansey County, N.C.

Reference is made to your letsr of March 12,

Attached is a sketch map showing the workings at
the Mitchell Branch Prospect as they were on February 21, 1957,
when the Field Team Examiners and the Operator agreed that the
praject should be terainated. . e , :

' ~ After re-checking the contract map and subsequent data,
4t is obvious why you thought the pegmatite had not been
adequstely explored. 1In fact, we are somewhat red-faced about
 not having caught the discrepancy and reported it te you earlier.

You will note that the pressnt map is rotated 180° from the

comtract map, so that north is now here south used to be. The
obisetive of the project has been to explore the mortheast-

plunging extension of the shoot showm on the section in yellow.

The hole drilled from the hsading of the drift shows rather con-
clusively that not only the mica shoet but the satire pegmatite

" has pinched out at that locatisn, thus further drirtifﬁ to the

- northeast on the main pegmatite does not seem Justified.

Therefore, we reirriru our recommendation for termina-

tion effective February 22, 1957.

o . We will prcparé an amendment authorizing drilling the
holes from the drift, as :uggostod in the third paragraph of
- Mr. Chamber's letter of Marc 12, o S

Y Ju Lynch, Member . Robert A. Laureace
~ Bureau of ﬁin»a._‘ ,  Executive Officer. DMFA-R.s. ¥
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. UNITED STATES
DEPARTMENT OF THE INT

~ KNOXVILLE 2, TENNE§§

’ March 19, 1957
| Tes | Opcutiu cmitm“ m14. ol ing¥
- Frome mm Toax, Rogion ¥V - lmuh, Tennessce

Sudbjeet: M& Ién-£1018 (misa) Guy NoOurry, Johm and
1lips, Sprues Piae, K. C.
Ritcheld mh Preupect, Tancey Ceumty, ReCo

'Wmemhurtfw,lﬂ.

Attached is a sketch showing ths workings at
the Mitechell Branchk } ect u.:{g ware om February 31, 1957,
when the Field Tean Operater agresd that the
_ mjut uhul.d be tmmmd.

Sftar re~checkiag the comtract map sod subsequent data,
it hmm mmmtmmuuuMMt Yoan
nﬂoﬁ:o In fact, we are semewhat red-fuced abeut
net ﬁig tmﬁm and veperied it to yeu earliier.

mtmmmupBMMWMth
St g B e S L e oL T, e
s heon o

g ”ﬁ shoot shows on the sectism im uw
ke mxwmmmmczmnmacu
[vely that net only the wisa shoet but the entire muu
im od sut at that locatiem, thus further drifting te the /
. Rorthe mmmmﬁn&nmzm:mm

Tharefore, we reaffira sur recommendation for termina-
t.:un affuﬂw hm 22, 1957,

%o will g«m am mu authorising driuhf the

heles frem the dri the third paragra
Nr, Chanber's Letser of m:‘ | Ph ©

¥ J. Lymch, Rember Robert A. Laurencs
Bursew of Muu &zmmtin Ofﬁwr, DMEA~RoK o ?
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~ UNITED STATES |
. DEPARTMENT OF THE INTERIOR
"' 'DEFENSE MINERALS EXPLORATION ADMINISTRATION -

ROOMASHRUHTONFEICR 6LDG,  pyr | .
KNOXVILLE 2, TENNESSEE ~ “ec Lynen /
. B ' . Q r. Com.

March 19, 1957 . " Fles

Memorandum o _ _ |
 Tos . . Jay L; Chaﬁbera,rﬁhief Contract Admin, & Audit Biv.
From: ﬁNBA”Field Team, Region V - Knoxville, Tenmn.

Subject: DMEA-3313, Idm-B1018(mica) Guy McCurry, John |
- Phillips, and Sam Phillips. Mitchell Eranch Mine

, - Yancey County, x@<c,‘
. Reference is made to your letter of March 12,

| ' The Field Team representatives advised the Operator to
contimue the drift he had started, but to bear it to the

right so as to intersect the maim pegmatite. This appears teo
us to constitute acceptance of the work already done, especially

a8 exhibit "A" of the contract authorizes work on the
*8tructures outlined on the sectiqn."

We will prepare an amendment authorizing the drill.
holes from the drift. s ,

As'suggested:in the last paragraph of your letter, we
will withhold pa t.on the Pebruary MF-104k until the project
is either formally terminated or completed.

| If the project is terminated, effective fedruary'22,
1957, as requested in our msmorandumsof March 1, 1957 and
March 19, 1957, the follewing units will have been performed
‘and accepted: :

Cahstruction of toolhouse, powder magazine .
and exploder magazine. ' === EXTRA COPYL ...
Shaft sinking~-29 feet pMEA
. Drifting -=38 ® 3
‘Drilling, from shaft 42 feet
" Drilling,from drift 12 feet

; ’ ‘ o - Robert A. LAur
V. J. Lyneh, Member o ' :
‘Bureau of Mines R Executive Offich





600

o o R 12 957
¥r. Hobort 4. leurence o .
- fxecviive Uificer, IMEA
- Fleld Tems, ieglon Vv =
Roem 13, Foat Office Gldg,
Knoxville %, Tennesses S : ‘
: . Fos Dogket Yo, DN Ae/3)3-Mica
and Ssm hLillipa
Hiteholl Franch irospeet
Ysnoey Coumty, %orth Capslina
Contrast Yo. Idim~E101%8
Lear ly. laurences i

. ieference is made 1o your memorandum of March 1, 1957,
to the Operating Comittee requesting permission to terminate
the subject contraoct by wubual agreezsnt, und stating that no
ecrtification would be recommended.

' “e are raluctant o grant peradsaion to terminate the
subject contract decause the main pogwatite has not been ade~

quately explored. About 4C feet of drifting remains under the
- eontract that might be used for driving on the main pegmatite
from about the l2<foot mark in the presest drift. Ve would
appreciate receiving your comments with respect to doing such
work and the possibllity of making a significant diseovery.

1% 18 sugzested that ¥r, Sem Fhillips ba advised that
coniracts are not terzineted in the f£1eld without Yashington
spproval. ' A 4 : an

Sinservly yours, .
Approved s | Ceorge C-.Selfrldge |
P, F. Yopay

Member, Bureau of Mines
Thor H. Kiilsgaarq

Chairman, Uporsting Comeltioe

i — LoHouk sgad 3/11/57
Mander, molgim4W : Copy to: Amr. R. File

Oporating Coamittee

Mr. Kiilsgaard, 5222 ,

Mr. Dietrich, 3061
Mr, Houk C
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vith your reemewndntion, or the remaining eontyset Jpife "
conpleted, sad & Repart of Reviaw is relsaced, A ot will
Yo prepaved pronpily sfter smpletion, er feenel temmims of sim

werk -

tisn muclified in ny letier of thmmﬂ&wm
qut hmw mﬂumm?améunmdm’. ,
as o%!mwibmwm‘amhm
wder

awlv ﬂ’”t
(Signed) J.‘L; Chanibers -

Joy 1. Chembors, Chlat

Contrset A

end Audit Division
EnTalbert/Ab
March &, 1957

Copy tos 'ﬂmM

Xy, Tllm
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B | ExvRa copy
_ UNITED STATES A . PWMER
'DEPARTMENT OF .THE INTERIOR ' RECEIVED

- : ; DEFENSE MINERALS. EXPLORATION ADMINISTRATION DATE ki, ‘T'O'FE”
 WASHINGTONEXD.B.DG. . .1 2/5 ~ v
. KNOXVILLE 2, TENNESSEE ~ = m 2lad

 Mareh 4, 1957 »'j~--.**.'

ﬁhaorunduu

To1 L Jay Lo Ohnubura Chief, Contract ldniniatrati«n and
| Audit Division, DMEA - Washingten
Prows  DMEA - Field Team, Reglon V - lnoxvillc,- Tenneases

Subjects 0!31—5313. Idm-E1018-Mica. Gay !acurry, Jehn Phillips
S . and Sam L. Phillips. uitahell Iranch Prcapcet.
Yancey Geuaty, . Co

 Enclosed are ono copy each of the fbllewingz

Opcrater'a finsl MF-104 and 105& ‘
0 raser's final Repert
ld Toam Intorin rcport, !ab. 21, 1957

We are submitting this final voucher for your review
: gofb§c‘:ppreviug it for puyuont, as thtro ar¢ oaus problens
[voived. , o

At the time the shaft was bottomed,. ‘the main peg~
matite was exposed in the right-hand side of the shaft{loe ing IE),
with another pegmatite on the left, separated by a foot or so of
diotite gneiss, The Field Examimers instructed Mr. McCurry, whc
was deing the work, te follew tho~ri;ht-hand pegmatite, which
was the targtt ariginally propesed in the contract,

- On January 21, they found that he had ignered these
instructions qud had drifted Lest on the northwestern pegmatite,
which may be a branch of the main one. As the main pegmazite =
was only 3.5 feet te the right of the right-hand wall, they told
the Operator te turm the dr ft te the right and. gt back on tha
target ptgnatitc. ,

. On ?Obruary 6. thc Exalinurs tbund that the Oporatar
had continued to drift for amether 17 feet aleng the morthwesterly
branch of the pegmatite, and again gave instructions fer him to
turn the drifs and get on the main pegmatite which, BOW WAS
more than six feet g%nn the right—haa wall of the drift.





_ 4

the project, the drift

- weat bran
%o intersect the pegmatite at about A0 feet, whers thers was
- avery reassn to oxfoat it to be, was a logical one. As this

L B - . . :
R . " . .

~On February 21, when the Ixaminers sgain inspected .-
‘hn&.bacn turned to the right at about a
J5~degrea angle and driven for li feet in biotite gneiss., At
the j8-feot heading, a test hole was drilled six feet into the
southeast wall, and accerding to the Operater, did net ocut any
pegmatite. No cuttin;u were available for inspection at the
time of the sxaminers' visit, The Operator wanted to quit, , :
because of the pinching out of the nerthwest bdraach of the f g
te

~ matite and the apparent cemplete absence of the main guat
' Qtv‘ thlﬁ ”iﬂto gg‘ 94

¢ Examiners agresd to request termination.

.

 The next day, the Operater submitted his final report

 and vouchar, which arrived kere before the fisld examimers had .

come in and submitted their request for termimation, . Undoubtedly
all squipment has been removed from the mine and the prejeat
abandoned. Based on the data available te us, we will recommend
ternination at this peint. _ . o . S

.. Our question new is, hew much of the drifting can be
pasd for under the contract? Although it could be argued that
the examiners sheuld have stopped the work on their Fepruary 6
visit and required the Operator to return to the l2-feot point
in the drift and turm it thers to follow the main pegmatite
(diuallouing‘puynnnt for all advance bayond 12 feet on the north-

ch), the decisien to continue frem the 29-foot heading

decision was made in an attempt te regain the original target

- with s minimum of additienal work, the instructions given by

the field men were, in this instance, carried out, we are ine

clined to faver payment for sll thoAdrirtigg and crosssutting if

the language of the contract permits i, ® 18 foet of holes

drilled frem the drift is not provided for in the contract, and

would not have been needed if the Operater had followsd the

griginal instructions; therefore we do not faver payment of this
ten, Co IR T T e S '

This case is an extreme example of a common difficulty

-which we experience on mica projects. Altheugh there are thres

partasrs on this centract, McOurry is doinf_t werk and cone-
tributin, his labor while John and 8umprhi~liga provide the
Operator’s share of the money. Apparently MoOurry went oa his
own and ignored the imstructions of his partumers as well as those
of our field sxaminers. As we can, at best, inspect these |
projects only ence every two weeks, a lot of unauthorised werk
can be done between visits, As in this case, the Operator often
has some justification (im his own mind, at least), as he was
following a pegmative, dut accordisg to the geolegists it was not N
the one most likely to yield strategic mica, It should alse be |

1





: rob«;niséﬁftﬁut hindsiakt ts clearer than foresight, and on

N .

both the January 31 and Pebrusry 6 visits the Field Examiners
recommendations appsared at that time to be the best course of
sotions OUn at least twe ocoasions, they arrived at the mine -
after Mr. MeCurry kad the crew had left for the day, so they

gave instructions to Mr., Sam L. Phillips., BRither these in-

Cwe htar £rou you.

structions were not relayed to Mr. MoCurry or they were ignored

Ve will uithhnld"paymant'dritha:final ienchnr until

- Rovert A, Laurence,
- . Bxecutive Officer, DMEA
- Field Team, Region V

" Wm. A. Beck, for V. J. Lynch
Bureau of Mines =~ =

 3&1/§!

O;r. c¢.,*3Pf*(fi/";
ma,
irley :

Filles——— .





N 7 @ EXTRA COPY,
i | L DMEA
'RECEIVED Ay

DATE | 7 LT[ COBE

: | - | 2/7 m GoD

e v

March &, 195‘1‘ ‘ T ! g

Yot ‘Operating Committee, DNEA, Wasbirgton, Do Co
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Coy MeCurey, Jobn Phillips and Sem Prillipe
mmumm,mcm;,n.g.
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o ihe subjeot ecomtrsct, for which pernission io tersiuste bas
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 EXTRA COPY

DMEA .
. | RECEIVED oo 1057 |

CODE |

Spruce Pine, North Carolina .
February 22, 1957

Mr, Robert A. Laurence,'ExecutiVB Officer ' .
D.M.E.A., Region V . . K
Room 13, Post Office Building ’ ‘

‘Knoxville, Tennessee

Re: DMEA—ABlB, Tdm-E. 1018, Mica
Mitchell Branch Prospect
- Final Report

Dear Mr. Laurence.

We began work on the above prospect November l, 1956 ‘and the

contract was terminated on- Febraary 2, 1957.

'~In November we moved in equipment, sat up powder and exploder

magazines and constructed toolhouse, .and completed 10t of shaft
work, In December we completed 19' of shaft, making a total -

" of 29!, We drilled 40' of long test holes, we hit approximate-

ly 3! of vein, but found no mica, In January we drilled 2!
more test holes and completed 20! of drift. In February we
drilled 18' test holes making & total of 60?, we completed 18°
of drift making a total of 38' of drift, contract was terminat—

ced at this point by mutual agreement of parties,

Ve wish to thank the field team for thelr assistance on the

Mitchell Branch Prospect If further details are necessary,
please contact us,- TR . ;‘ o S

Very truly yours,

e zﬂa,w

‘Sam‘L. Phillips

T





March 1, 195?

Nemorandiee
| Fo1 | %ﬁm smmu, DMEd , vasbinglon, . C«s
Frows £isld Tesm, DMEA, Rs;:m Y, Xnoxville, Teansswee

Mbjestt Dospet No. DMEA-LILI, Contruct Iam-KI0L8 (iiea)

iny MaCurry, Jobs Phillips, snd Sem Phillips
Mitchall Erench Mioe, Tmucey County, dowth Carolise

foelosed m
o0 the aubict are @mummmumwm

- Pereispion to tersdeate by mitusl agresnen
\ 1
Febyuary 22, 1957 33 requested. Certiliestion will dﬁoﬁwﬁw

. A&Wmtoimwmtﬁa bedng
sent to M, Chambers witl & copy of the me :mm
reguesting am:nbntm approval, of paymest.

Robsrt A. Lourencs ,
Fxmgutive Ofiicer
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Mr. L. E. Shirley | - ' ;
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INTERIM REPORT
Wmmmg ¢a) MITCHELL BRANCH PROSPECT

0p0rator" Guy Mcﬁnrry, John Phillips, and 8am Ph:l.llipa Spruce Pinc, Ne. Ce

Locations 1.23 airline miles N1 from the town square of Bm-mvillo,
Yancey Co., N. C. .

"'I’emimtiqn of this contract by'Mtuai consent of beth parties

s moohhondod by the Field Exaniners bounuu' of the abamco of‘png— |

matite in the last 14 feet of work md the imbiiuty to contact peg-

,mtitc by teat ‘hole drilling.

_ Wark eomloted under oontnct ccmistod of butldins a tool
house, powder magasine, and exploder uguine, sinking 29 feet of
vertical shaft from an existing 33 foot shaft (partially muck-filled)
driving Bé Lest of‘dritt and cyossout, and drilling a total of 42 feet
of test holes from the shaft. The shafi was bottomed bocaﬁte of the
apparent termination of ths bedy at 29 i‘m; ’rtmo.ff was made m the

25 foot shaft leval 4n po;mtitc, and the follond.ng level wrk cmplstodt

24, feet wore driven N17°E in mmmo, barren of mica, and the last

1 feet were drlvm N55°B in country rock, a biotite gneiu. Two test
holes were phcod in the southoaat mn of the arift as follows: at -

12 feet from the shaft, a 6 foot m»:.mn hole was drilled in a 855%
direction that cut 1 foob of gneias, tﬁllmd by 5 feet of pegmatite; at

245 foet from the shaft a 6 foot hole was drflled in a sas B in biatito '

gneiss, Another 6 fool hole was. rtport.odxy drilled in the preaent faoe
which cut mﬂy biotite gneias; direct:!.on of this hole is wﬁmown
The Uperator did not follw closely the Field E:minere

. instructions asnut.limd in the two previous interdm ,reporbs. He was





imtmoted to start m.kin.g (3 g‘radual turn 1n & more northeasterly

direction at a point 12 fest from the shitt, but continwed driving his

drift following pegmatite to 24 fest before starting his turn. It is
not known if the pegmatite on the other side of the inclusion in the
face at the 12 fect point contained strategic mics, but the Examiners

~ thought that it should have bnn smomsatoa. henae the reason for

the inutmctiona as given.,

- L. E. Shirlay, xinh:g mgi.mor
Us S« Burean of

8. Cy Bergman and K. L. Boudette
Geologists, U, S. Geclogical Survey

February 21, 1957

/ REC@W@ O W
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INTERTH REPORT ,
DAY, Idzn~§_.1018 (mioa) MITCHELL BRANCH PROSFEC
Operator: Guy MoCurry, John Phillips, and Sem Phillips, Spm“ Pine) WL,

Location: 1.23 airline mdles W, 11° W from the toxm square of Burnsville,
Yancey County, Nerth Barolim

e Operater bas started his drift about 10 fest above the
bottom of the shaft mi about 2 feet bslow the bottom of the main pegmatite.
A previously unknown pegmatite parallel to the mﬁ.n atmcture was oeut in
‘the northwest wall of the new shaft work, Its bdttom was intercepted near
the bottom of the present shaft. To dabo s the Operator has completed 29
| fest of naw shaft from the bottom of the old works, and 29 feet of drift,
19 foet N. 10° B, and 10 feet N, 30° K. The Operator has followed the
pegmatite cut in the northwest wall of the shaft instead of ths main
pegmatite as he was instructed to do. He has started turning his drift to
the right to intereept the main structure and has drilled several test
holes into it to eonfirm its presence.. The pegmatite bottom and included
rolls or marginal dragfelding sll plunge about 20* to the northeast. The
drifting is aimad at cutting the pegmatite as it plunges to the northeast
and any poésible mica-bearing convolutions which appear %e be parallel to
_this plung;e. A ’ | | |

The present drift work is about 51 feet below the surface and in
‘@ direction which has been previously unexplored. Progress on this contrast
1s satisfactory, but shaft sccess is and bas been difficult. Conditions in
this respect should improve as blasting is removed from the shaft arves. |

| - S. C. Bergman, Geologist, USGS
'E. L. Boudette, Geologist, USGS
| Wm. A. Beck, Mining Engineer, USBM
Inspected Febrizmr 6, 1957 . ' ' o
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. Form( ﬂﬁl—}&%mev.) , 9 UNITED;;STATES ' Budget Bureau No. 42-R1036.5
' ' EPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION ¥ "Gk #OUGH TR & SUinbU;

OIPERATOR’S MONTHLY REPORT AND VOUCHER™* % 4 &

Month of ___:._ S88e ... ,195. 7. Docket No. DMEA ___4313 .. Contract No.Idm=E 1018
Operator’s Name .. Guy M ecurry. John & Sam Philldps . - Minerals .________. Yion

Address ... ... Spruce Pine, N0, ... drmegmneeeacmo—m———————- e
Contract Amount, $..5,87.6_.00...... Government Partlclpa,tlon 75 % Amount, $_,A,I.Q7,QQ

FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS Monthly | -Totals Previous! Totals To D
onthly ° otals rev ously 0f '0 Date pproved Approved Totals Approved Total:
Tpt,al . Reported . . Mont ly Total | Previously Reported pp‘To Date‘J s

(1) Independent
e C t .
Short Form ontracts:

2 Dnllmg._H_QlQ!._@..&._Qlés ....... 1‘39 ,26.0.0..- ........ 2?.”....’ ....... /‘Ja ,2{.0 o “’1‘7 Jo

Bulldozmg--....-.-..-..._......4...4 T |
Crosscutting...........0..........

antmg-..@..‘n.m ..........
Shatt

Supervision.................. emes

Technical Services.._............
(3) Operating Mat'ls. and Supplies:

Txmber---.l .........................

(4) Operating Equ1pment
Rental. .. ...
Purchase. ... ...
Depreciation ...

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements etc..

(7) Miscellaneous: : . ‘
Repairs to Equipment___...___._| |
Sampling and Analysis.........|.......___ [ S IO .
Payroll Taxes oo |eoiiommeee | ____________
Liability INSUTANCE...ooooooo oo SN PSS [ IO | RSTTTE M M

Pouder & Modac-zﬂgs, ........ S E— V1N ST, s N N—_— 9:20 | . %792

(8) Contingencies (specif s )
correc, /ay.ﬁsde”y/-?f"’ ................................................................ AN | R B Ll
Of/e" Y oy Ll _45..!%592? ________________________________________________________________________________________________________________________________

7 Tt C - RO IO UUTU FOOSvOrU S, B SO NUUUPY | K OO J
T OTALS o ciccccicce -..QZI.JQ-- 15&‘09 2203.32 ..... %fét- .. _Zé'_le?egg.gm _92.@_6.@].-__931___
I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify

been received. that thls account is correct and proper for pay-

Date@=8a87_ *Payee 8};3‘1 cﬂnzzy _‘"{th__{‘,_f,;am 7hillipg | ment in the amount

%ﬂ/l/ Lpte 2 Tltle ..................... Sartners......

*When a voucher is signed or receipted in the name of a compsnl'y; or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘‘John

Doe Company. per John Smith, Secretary,” or * Treasurer,” as the case may be. Signature ~

——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully (Authorized Certifylng Officer)

falue statecment or representation to any department or agency of the United States as to any matter within its FEB 1 4 13 1

Jurisdiction. . Date _--_____.__.__1_35_7 Vou. No. .___. ——
(Instructions on reverse) o (See other side)

J12h5%
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X

Sy

(For Govemment use oniy)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

Administration pr%n

\

A l'"'siﬁﬂliﬂ(gcﬁﬂgﬁmmm the terms of the contract.
.. TifleS: BUREAU OF MINES

-:‘ DateFEBJ.ZJ.g.SZ .....

ExecuTivE OFFICER OR ALTERNA

HOTING, EXFGUHVE QFICER ' o

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: L

(@) Form MF-104—Operator’s Monthly Report and .

Voucher.—This form details expenditures and consti-
tutes ‘a voucher for reimbursing the Operator for the
Government’s share of costs; :

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures

which shows costs for the various types of operation;.

and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays,also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF—104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF=104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ‘“Short Form” if the contract
is ‘'a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. )

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in. the project other than that used under items (5)
and (6). ) S :

Under Item (4) appear the three types of operating eqixip;

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

A

p
1952),.

MONTHLY_REPORT OF OPERATOR

.

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’. The amount of
expenditures due the Qperator to reimburse him for deprecia-
tion of equipment owned will be reported under “ Deprecia-

. tion’},

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation, and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability- insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. ’

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
¢“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. 1If the Executive Officer of the Region

. determines that a contract under Form MF-200 should have

" dozing, crosscutting, drifting, etc., and giving the *

an ‘‘on-site’” audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these-
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \Poucher. "N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
g) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *Independent”
and by showing the number-of feet or other units immediately
after the appropriate descriptive word, such as, drilling, t:,llﬂl-
onthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 872893





P - A ) :'{‘:‘\;’L‘% "-"j/\\«. )
“’{i‘;ﬁi&?“ : ’ ‘-w‘;‘ . . \\/\ - /”s(:dg e;/ /B“réiwm 42-R1151.2
f/ S oL
, UNITED STATES (57 (&0
DEPARTMENT OF THE INTERIOR ;‘ - . 47 ‘\??5"/{??;‘» "
__ DEFENSE MINERALS EXPLORATION ADMINISTRATION @ &gﬂ L
, b £
. OPERATOR'S UNIT COST AND PROGRESS REPORT ° A
: ' ' - .o - : ‘ S M N
Month of ________. Jop,. 1959 *  Docket No. DMEA __4313 __._ Contract No. JdmeR 1018
Operator’s Name .. Quy. 0% Vy-+ohn-& San Prillips Minerals __________%¥les ...
Address .__Spyuse -Fine N » BO— ' ' :
, ] | I Avescaaro sr conras
OPERATION Umre || Cgers T | UNIS THS || Gogrs 7o Dare Umm ro | UNmm Cosrs i : = mm.m
: 4 | Vnits | Unit Costs
Drifting : Fe, | 620,00 |-20 ... ‘-m»; - 21,0080 —— j-33,——.«9() ------------
Crosseutting .. : ‘ ' ; - X
Raising . : : . -
Shaty SN YO USRI — 2440000 |- 32| 45400 D | 45400
1nzes. . g
Drilling: B¥%_______.________ B 230 |2 27,30 | 42| 0,65 (200 .| 0.65. . . .
Churn - : e
_ Auger. - ' ‘
Stripping.eeeeeeeeeees
Trenching S 1| I , .
Test Pits ' '
Roads and Trails : : S S
ToraL CosTts
Torar DisTrIBUTED COSTS.___ .| -_631.30._._ ........... N R08T.30 AoTAORIED BY
" Operating Equipment Purchased._.____.|[ ..._____________| ______ : - U R
Initial Rehabilitation and Repairs :
New Buildings, Improvements, etc. W ; -
Pouder-&-Exploder-Hage ——|locooocceee | 40,00 .... e P
Toran CosTs <) 07 N ... 20 - : SO S

The undersigned company, and the official executing this certification ‘on' its
behalf, hereby certify that the information con*ained in this report is correct and
complete to the best of their knowledge and belief. :

REMARKS:

Date 2=8x487 - Operator -m..m,;m-&-gmm,“,
oF sy . Fafllsps
M‘-.&é .................... Title Pgpiner P

ommenclp NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false atatement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction. STt

(Instructions on reverse)

(For Govenment use only)

An overpayment of $135.00 for 3 £t of shaft sinking was mads on
the December 1956 voucher. A correction for this smount has

been made on the dJanuary MF-10L. Z)

VINING ENGINEER
U. S. BUREAU OF MINES






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is

twofold as follows: (1) to furnish the supervising engineers and other administrators with .

statistical information necessary to better determine the progress of the project; and (2) to

furnish more permanent information on mining costs for future use. The more important -

phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases' which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and

cumulative costs. The “Total Costs’” on Form MF-104A for ea¢ch month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. ]

In.preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other ecquitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ‘ Coe

GPO 872894





DR AN

. OPERATOR'S
ﬂonthly Progrcu Repcrt
. January

co T mm-z.m} I
Mitoholl Branch Proapect

Work Accomplished. o

Ve com,;lotod drilling 2' more holu, mk‘.lng a total of 42’ ot
Test holes, Ve also comple'bod zo' of drift 1n this nonth,
The vein is approxlmtely 18" \d.do, ve have recoverad no m:lcu

to dam.
Ddly ﬁotoq_: .
2 -1 Ve completod drilling 2° ‘mo;. mi holes,
14 -18:  ° Shot drilled ‘and mucked out vntc dany.

2-251 Ve conpleted 20" of drift to date. .

28 - ) BT ‘The vein is approximtolylS" wido, we havo

. recovered no mica, P
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. . wop S
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| INTERTM REPORT i A
DMEA-4313, Idm-E101S (mics) MITCHELL BRANCH msrncr @

T
i AN
.\\ x/ \1“/

Operator: Ouy McCurry, John Phillips, and Sam Phillips, SMG‘ Bj.nc‘

Location: 1.23 airline miles M1% from the town square of Bumsville,
Yancey Co‘, Ne Co

«;@ o

Shaft sinking has been completed on this contract, and a deift
level turned off in a NI5OE direotion. The drift advance messured 12 feet
in feldépathi,c pegmatite, bamn of mica, and containing scattered quartz.
Tﬁe Opeiator was sdvised to cut acrose a 3.5 foot biotite gneiss inclusion
in the present face and work 4n pegmt.ito' on the southeast side of the
present. drift. ‘Tiu; bedy appears to plunge northeast , and instructions
wore given for contimued work in the same direction. | o |

" The Uperator wWas a.lao adviaed that additional timber work is
necessary in the shaft, and that new ladder sections should be installed
imnedistely, Progress on this contract has been satisfactory,

L, E, Shirley, Mining &igin“r
Us S« Bureau Q.f Mines

| S. Co Beb@mn, Geologist
Us S¢ Geologleal Swrvey

January 21, 19,57





M‘.s"?wi SR

cporatart  Oup MeGurry, Job PhiXlipe and Sen Millips, Spruce Plme, fe e

Locat ont 1423 sirline wiles HL1*V from the town oguare of WM,
Yancey County, North Uarolina
- Shaft mwmmmmwamtmsmtmdm

totals 29 Leet \ozmmxk@ This places mpmmm;tapom
£7 Sout below the original surfase. Pegistite hus been followed to
' fear bobbua but has thinned comefderadly in the last 10 fost of shatt
worc, At $he tine of the last vos!t the operator was instructed to
d4ril) percuseion 4ri2) test holes 1n the nortiweet wnd sutheast sides
of the avhai‘b. Four holes wore Arilled for & mm 1eogth of 42.0 -
 feet 3 follows: Hole Nos ) 12,0 £te, horisontal in 5 wall at 20.5 .
leval - cut blotite goelss and peguatite stringerst ol Nou 2 12,0
£ty Nortsmtsl in ST wall ab 13 T level, cut blobite pwies and
posastite vtringers totaling 2 foets iglo Mou 3 640 Mo n N wall at
9 2% lavel, + 30° angle, ~ut« 3 L. blotite mweiss and 3 e pamubu;
ligle Jog & 6.0 £t in N wall atnmlm.mm,mamw
pqmﬁiu- Test hole drilling and shaft bottoa inspsctian indicates

that the pegutite may be temineting down dip. The operator was advised
o floor the shaft at 25 f%. and turn off & drift level to the northesst,

Safety wuggestions comceratag nesded Lixber work at the

,»«:’mr argl Jadder construstion mms coupned w.th, ilscent progress
on this censmct i satiafavtorys ‘ |





Jarwary 7, 2-95?, |

Lo e Dhirlay; Hinisg Tngineer

Ue 3+ Burean of ilinee

S Us Sergeen, Geologist
e 3a Tmologicel Survey
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Form MF-104 (Rev.)
(April 1952)

DEPARTMENT OF TH}
DEFENSE MINERALS EXPLORAT,

UNITED

STATF,

Budget Bureau No. 42-R1036,5

OPERATOR'S MONTHLY REPORT AND VOUCHER

)

, ':;'ERIOR PAID ON VOUCHER & SCHEDULE
DMINISTRATIONF PAYMENTS K-

A

Month of _._ Heserbez ey 195890 Docket No. DMEA 433 Contract No, . 240 1038
Operat,or"s Name Wi*m)n30m§fmmiﬁﬂ _________________ Minerals ... !1 ‘ _____________

Address __________.: Sgrueo Paney Ce T o
Contract Amount, $.’--r_§l§2§9§9;-_’;_- Government Participation: -25._% Amount, $_4’m'm

FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Previousl, Totals To D
. onthly 'otals Previously otals To Date Approved - _Approved Totals
Total - Reported- : Montgly Total Preg ously Reported App'rlg: gﬂ;l;otals
1) Independent
@ P Contracts:
hort Form |,

w Drilling__. = X XX« .
Bulldozing. ... ..

Crosscutting_....__...._....__...__.

Supervision
Technical Services.....occc....
~(3) Operating Mat’ls. and Supplies:
Timber ...
Explosives....“-.....'. _____________
Pipe. .o

(4) Operating Equipment:
Rental. .. ...l
Purchase_ ...

Depreciation..___...__..__..___.. :

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment..___.._._.

Sampling and Analysis__........
Payroll Taxes__.................

- T OTALS. e ceececeeeae

.......................

> |.. 5Ek.00 .

I certify that the above bill is correct and just and that payment therefor has not

been

§5eit-s6

Date & e o . .... *Payee ... "W S RVRE&JY TVMINE B WEB S ment in the amount of:
per, s s UL Title Partners

*When a voucher is signed or receipted in the name of a com

the company or corporate name, as woll as the capacity in whicg

Doe Company, per John Smith, Secretary,” or

pany or corporation,

easurer,” as the case may be.

the name of the person writing
he signs, must appear. For example: “John

Signature

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

flicer)

Date ‘%ﬂ%sigﬁou No. .. L0324 ..

er side)

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
{‘hi:dsimlmmen‘ or representation to any department or agency of the United States as to any matter within its
ur iction. B

(Instructions on reverse)

2 ¥ 00





v

-

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No.

E~vorl
(PEULOGIST, u.
e -

in accoi;dance wiéh ﬁe gm;a of the contract.

.'Date'JAN: [ \957

<
. Sigpature --.D.-(.g.--.’..

ArprovaL BY DMEA ExEecuy xvﬁ‘;\&ncmn OR ALTERNATE

Signature _...._../.._

A e G EACCUTIVE OFFiCEﬁ

AN 2 1957

. Date ... .

i ZA - REGION V

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104,—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; ’

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with' maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Execufive Officer of the Region not later than the 15th of -

- the month following. :

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February.1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). ‘Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). :

Under Item (3) include the costs of material and supplies
usead((i_)n‘.the project other than that used under items (5)
an ).

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation. -

The expenditures made for renting equipment belonging to a

a

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘‘Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-

" tion of equipment ogvned will be reported under ‘ Deprecia-

tion”’;

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which ‘are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte«i
under items (2) and (3). ) :

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The “share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegion&l
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account, -
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF¥-104 are not to be
thus supported.

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872883
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Form MY¥- 1

(Ap)ril'lﬁbz) Budget Bureau No. 42-R1151.2
DEFENSE MINERALS EXPLORATION ADMINISTRATION
' OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of . Deserber 1956 Docket No. DMEA 4333 . Contract No. - JmeE 1048

Operator’s Name ___Ony eCurry, Jado & San Fhillsps e Minerals

e Yiew ‘
Address . ____________. gmmn Fine, l.Ga

.

. AUTHORIZED BY CONTRACT
OPERATION Usir (| CEEmsTHB | Uwims THIS | Gosrsro Dare | VTS TO | UNir Costs
’ ‘ ‘Units Unit Costs
Drifting oo e S
Crosscutting O RSEOESRIUIR | KGRSO BV | R SR R | I S
_ Raising - ; . S | I S ceeees I | T - .
A2V sharts € GA%.00 | Fa . 990,00 | 22 | AEA0.00 32 45,00 | 70 | 45.00
Winzes : S IR | . : : I
408 Driling voorer 8 $0.65. | Fha. | 26,00 | 40| 2606 0| N I .
Churn IS (R | R NN RSN | USRI S
! Auger .| e e emmmmeemeeenen
St PPING oo e e i
Trenching... e PO A N,
Test Pits JRUY DU | RSO SO
Roads and Trails. |l -
ToraL Costs
. . . A
ToraL DisTrRIBUTED CosTs.... .| 1016.90 .................. 3455.05 ..... 08:222';,"’ il
Operating Equipment Purchased. ... |||
Initial Rehabilitation and Repairs._.__ || | e e L
New Buildings, Improvements, ete SO PO
Pouder & Fxploder. j:fsgn._ ......... PRI USRS | Y« % 1« I SO S O
TOTAL COSTS et || O | B IBOMNY | e | e
The undersigned company, and the official executing this certification bn its R .
behalf, hereby certify that the information contained in this report is correct and EMARES
complete to the Jbest of their knowledge and belief.
Date oo 3&31-&@- Operator -y Yelurry,. :Dhﬁ 1&-.%'.---- -
%] pe
TP A %%f%/ Titlo -..... PAPtrara
——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make s willfully
false stat t or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction.
(Instructions on reverse)
For Govenment use onl
\ | d N, C. b

GEOLOGIST, U. S. GPS. JAN 2 1957





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

ments, etc.””. The reason for not distributing these items on a monthly basis is doubtless"
clear to the Operator, since such distribution might well overstate the cost for any one’

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’. ‘

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, “etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment’”, ‘‘Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing ewc;esswe or
disproportionate unit costs.

GPO 872894





© OPEATOR'S’ -
| 'Bonthly ngreu chort ,

- | mm-ms. Idm-K 1013
Mitehon Dmneh Promot

mx W’

We oonphud 22‘ of -hnrt m this month, uk:l.ng a tohl of
32t date, Ve bave also drnhd 40" of long holes, ve m. |
mrmnw 3' or vd.n in. tho test holn. Ve lmo recover- B
.",odnomicatodﬂo. |

- wlynotu: e

3 - 7 - ”?‘snot. muu, ad uuem out vaste dai.ly.

10 - 143 .' _- Ve inm mxma 22‘ of nhuﬂ'. in thh nonth, '
| -Iakinguto'hl 6!32‘ ’f-odatc.‘ ,

17 - 21 s ur. drilled 40' of long m.-.v N o

% 31 ' Ve it approximately 3' of vein in the test

| o holn, !:m:mr uo !uvo mmr.d no nlca.
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ﬁ"?QIL REPORT

QJX£~&313+.IﬁmmI1Qlﬁm1n1ﬂal.&1I§BhLL~BBLNQH.EEQ§ZEﬂI
Operators Gny MeCurry, John Phillips, and Sam Phillipt, o
' - “pruce Pine, North Carolina e
‘Locstions 1,23 sirline nmiles N1l®¥ from the town sqnarc of
' Burnaville, I‘ncny'Cannty, North Garolina
Shaft :inkigg continuga.on this contrsct and now
totals 22 fest. Materisl emcountered has been pegxatite and
country rocke. Kt&minmtian of the present botton shows
continuous pdgnutito to muck level an the southwest end and a
mixturcvof gnoiia and pegnatite o;-tnu no;thcait;. Instructions
warékgivan for test hole drilling before doing any sdditional
aiahang.' The nmine was nbt Gorkiag on thittd#to btcaunq of |
inelement wcathcr, and mica, productian from the lxat 16 feet of

shait is not knoun.

L. F, Shirley, Mining Engineef
U, 3. Bureau of Mines

A, Rs Taylor & 3, C, Bergman
Geologists, U, S, Geological Survey

Dgecnbdr 1?5 1956
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UNITED S-‘-ATES Budget Bureau No. 42-R1036.5
DEPARTMENT OF THE INTERIORPAID GX VoucHs: 3 S@L_@U&ﬁ

DEFENSE MINERALS EXPLORATION ADMINISTRATION PAYMENTS - |

OPERATOR'S MONTHLY REPORT AND'VOUCHER ,D[

o
NG

Iw)

Month of _____: Boeember— 1956 Docket No. DMEA 4313 . Contract No. J@mel 1018
Operator’s Name -__.“G“Y__QTG.@_\!—T!?I;-.'IQM-ﬂ‘_-éﬂ‘!@..&’mmpl ..................... Minerals . ¥dea
Address ..o ?’Fﬂ?ﬁ.lﬁl&!ﬁm_ﬂz&u ................................ e .
Contract Amount 8. SJM&!QQ _________ Government Part1c1pat10n 759, Amount, $_-_A,I‘D’7 .GQ ___________
FOR OPERATOR'S USE - ' FOR GOVERNMENT USE ONLY
ITEMS OF COSTS T
gty | mopaunger | moerese | g | amme s | asm o
@ ;iiﬁ?::;t}Contrects:
Drilling..e---.coeeeecceecmeenee 10 SR R SO R et e
Bulldozing..................... T T T TR | M (R SOOI
() JoX-1T10 177D o' S 0 S| ) P ) DU
) 251371 V- OO OIS N S [N | R

'10'_Shaft @ $45.00 .

(2) Labor and Supervision:

Supervision_______.__....___.

- Technical Services
(3) Operating Mat'ls. and Supplies:
Timber, i

Depreciation ... ...
(5) Initial Rehabilitation and Repairs..| __._............|:o.c..o.._._____ '

(6) New Bldgs., Improvements, etc.. 76.@&
(7) Miscellaneous:

Repairs to Equipment____..____.
Sampling and Analysis_.........
Payroll Taxes ...
Liability Insurance_......._.....

Pouder & Exploder Fags.|---

(8) Contingencies (specify):

..;éélaﬂ..-.

I certify that the above bill is correct and just and that payment therefor has not

been received.

Date ... 12=3=56 ...
)

*Payee ... Quy--MeCurry,-John- &-Sam-Fhiliips

*When a voucher is signed or receipted in the name of a-conipany or-corporation, the name of the person writing
the company or corporate name, as well as the Ll acity fn which he slgns must appear. For example “John
easurer,-as%he case may be.

Doe (‘ompany. per John Smith, Secretary,” or ;

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

amount of:

Czssa

» -
Signature . illz;/\/ / M)
€ (Authorized Certifying Officer)

P NOTE.—Title 18, U. S. Code ((‘rlmes) se/;;lon 1001 mnksh n/c'rimlnal offense to make a willfully

falue statement or representation to any demnmenl or ueney ol the Unned Sutes as to any matter within its !
Jurisdiction. ~Y \ - \ ‘?E_C__G___l.g.?s Vou. No. oo ... ‘;.9.--_
(Instructlons on reverse) =) (See other side)

Y






® ) @

(For Govemment use only) -
‘CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

* 1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. £=L00F in accordance with the terms of the contract.

A LZ,’,},,& ' TiBEOLOGIST, U. 8, G...s._n;fe DEC 1956

Signature ...~ “ 4 B UNY Y 5 1o ¥ - S,
APPROVAL BY D!(EA EXECUBIVE OFlue{n OR ALTEBNATEACT“\‘!G E\'OECUT,VE .O

, } DMEA - ) >
Signature _._..__. ‘Q. ........................... Titﬁ) REGION V_ DatD.E_g--4 ...... ]_ 9.56 ...... :

v

_ The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ’

(@) Form MF—-104,—Operator’s Monthly Report .and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings, In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes.is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th o
the month following. e

Preparation of Form MF-104,—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. - )

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .

Under Item (1) delete words ‘“Short Form” if the contract
is_ & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NFF—ZOO as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the-exploratory operations. Do :not
include labor, supervision and technical services used for
work performed ungder items (5) and (6). ) i

Under Item (3) include the costs of material and supplies
us%d(in. the project other than that used under items. (5)
and (6). : .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

’

third party will be reported under ‘‘Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ,of equipment owned will be reported under ‘ Deprecia-
tion’'. - .

Item (5) comprises costs- of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen cqsﬁs*hot inclided in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the Regionai
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, tha}: is, a Goyernment auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. q[n these
cases the original or a certified copy of the purchase order or
invoice should be attached to the »Monthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilli&g, bull-
dozing, crosscutting, drifting, ete., and giving the ‘‘ Monthly.
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date” columns should also be filled 1n.

GPO 872893





-1 . i . . Budget Bureau No, 42-R1151,
ril 1962) . ™ " ’ ’

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

%@/&J/%EZW

Month of .. Deggembes.. . 195.6.__ . Docket No. DMEA A3 Contract No. 1&1!&7‘_,1018 _____

Operator’s Name . Guy. ¥eCurry, John £ fam Philldps Minerals ... . FdoR. ...
Address ----pruce Pina,--ll.ﬁk ............................................. S
' . Cosrs Tams Unes Tas - ' Onte © . AUTHORIZED BY CONTRACT
OPERATION Unir . MonTs NoNTE Costs 7o Dare [~ UpI3T0 T D
fUnits Unit Costs
Drlftmg ________________________________________________________________________________________________________________________________________________
Crosscutting SO RN | U F | BN S R | R F O
Raising__ . -- S S | WS ) R P —--
10' Shatts. © $4500-—— Fbar| 45000018 450400 |-~ 3G |- 455000 |- 4500~
. Winzes - )| FERUUN SRS | EOOUOU (SR I .
Drilling: Core : SR (R | RS SN A S,
Churn..._...._. JUSUE IS el e e .
Auger SRS A | Y RSOOSR | IS N HUS e e——man
Stripping e e J R (U [ . .
Trenching. .. R
Test Pits . S - - »
Roads and Trails. SRR (R | IO I 3 - e FREEEEEREN | NS [
. . ' . T R TalL CosTts
Torar DisTRIBUTED Co8TS..... || 458 80 --|----------eemv 45006 ' Conmmacr o7
Operating Equipment Purchased ’ I P : S U U
Initial Rehabilitation and Repairs - S S
New Buildings, Improvements, ete......| -5 Y O
------ Powder--&: Exnledor-laga,.-£0.08 .. B PO
Tortan CosTs 5.4;,@’_% 1§ O
The undersigned company, and the~official executing this oertlﬁcs.tlon on its R .
behalf, hereby certify that the information contained in this report is correct and EMARES:
_complete to the pest of their knowledge and belief.
Date ........ 13= -eees Operator . Quy--MeBurry,--Joha-&-San-—-- -
, 5 iﬂ% . Phillins
M--Z%-.--.;Mﬂo ...... i Jm
a3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a will fully
false atatement or representation to any department or agcncy of the United Statesas to any matter within
its Jurisdiction.

(Instructions on reverse)

(For Govemnment use .only) ‘ / (7

EOLOGIST, U. S. G. S.

DEC 51958





INSTRUCTIONS

Preparation of Form MF-104A—OQperator’s Unit Cost and Progress Report.—Applicable

places.on Form 104A should be filled in by thq Operator. The purpose. of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan*.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, howeve:r, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are nqt to be distributed by the Qperator. These three items are: “Operating Equip-
ment Purchased“, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’. ‘ ,

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over & number of items. - For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made

on the basis of time spent on the variphs phases, on man days of labor charged to such -

phases, or on some other equitable basis. ‘‘Operating Equipment’’, *“Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed “Authorized by Contract” will be .

filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the coptract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or

disproportionate unit costs.

GPO 872894
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP
DATE JJ’Z_.

1ﬂéc/é’é*,g@né a:,?f'd

2.;.:2 10}_‘4/’1 e ce

8. Mr.. Lwyer, kon. ZI¥/[....

REFERRED TO:

4.
FOR:
............ Action <eeemmmm---- Recommendation
........... Approval - eeeeemeen- Record
___________ Comment [
........... Conference —eueee-n--- Referring
............ Consideration 0o
____________ Filing —eeeee---- Reply for signa-
____________ Instructions tureof ...
__________ Investigation eeemcceee--- Rewriting
............ Initials ceeemee--- Signature
............ Mailing . cemeeemeemo- Suggestions
____________ Previous correspondence ............ Your information
REMARKS:  [furzuanl 75 F.7..ad2c2e. ...
2f Bol-XD W fraise. e e ...
ptac rate. 2 Lo il o7 o~ ..

Check (X) before the jtems needmg attention.

Dortn. Wrmnsatislod Heonnlo Llu;

z,éaé{.-- ot

GPO  16—68816-1 Imtzals of sender.

&y Sl & feetlccom





* 1. Mowtdwe S/ 22, féz.. the Guvivast sl 313 ohisgutlone e of
2, Yes Severmmd sinll sonirilute nly %6 the flmd Wit eorte

O 10 atlele 7 of the






OPERATOR'S ~

o Nonthly Progréga Rspbrt :".

W . mrm-ma. Idm-E 1018
o ‘Mitohell Branch Prospoct

ek As..mumz
We moud 3.n equipmant, aat up Powdor and Explodor Mngazinoa,
and conatructed toolhouao. Ve havo star'bed .haft work, and
have conplotad 10' of shaft to dato. e

“Daily motes;_f‘j,_ o | 3 |
1-9 Vo ‘nov"ed‘ in é'quipmmt,‘ bnt up powder u‘xd,' :
. oxplodor magazinu, and eonlt.rueted tool-
" houss. : : o

12 - 16 Ve rmvad muck ‘that wae 1n old worlu, _shot,
: A ’drillcd and muckad out uastc do.ily.

19-23 Ve have to Pump out vater daily, there fx
7 are thrae men working full-tine, |
"26 -3 w ‘have ‘started sha.!‘t ucrk and hava conplof.-

| ed 10* of ahaft to am. .






IWILRIH REPORT A

nwx-«ns 1aw-E1018 (mioa) FITCHELL BRANCY PROSESCT

Operator: OGuy icCurry, John Fhillips and Sam “hinipt, Spruc- I’ina,
v North Caroline *
1,23 airline miles N11%W from thc tm square of &zm:villc,
Yanoey county. North Carolina ' ‘

Loc ation:

Shaft ainkj.ng is underway on this ognt'rsct‘tnd' new w&rk totals

6 ‘;:reot. Oox;tiderible muck hes been moved from the bottom of the old
workingu whioch roqu:l.rod about 6 days. Shsft sinking 1é pragnuing in
pcgutrbc composad ‘of rom:paquusrtz wbout 8 feet thiok, but the oontasts
aplpn.r-to bs sonverglng and the body igi;l possidbly thin as more depth
1s cbtaihed. The present bottom is 39 feet fram the surface.

o Meny suggestions ooncerning ufe opcration of the mine wesg
ssade during this vieit. The operator was advised to ocmpletc the toolhouse .
to sontruct spcoifionficmu and to build « powder magazs.ne. workers under
ground were sdvised to weer s&fttzﬁfaats. Progress on #hi; acntrnoj: is

‘satiafactory.

L. E. Shirley, iining Engineer
Ce S5e Bureau of Hines

A+ Ko Taylor & S. C. Lergman
Geclogists, U. 5. Geologisal Burvey

November 26, 1956





Oporators Guy-McCurry, John Phillipn and Sam Phillipsa_ RN
Spruce Pine, North Carolina Se e
Locations 1.23% airline miles N11°%W from the town sguare of
. Burnsville, Yancey County, North Carolina

Tho starting _date on this contract is Hcvember 6, ﬁt;
1956; No_shaft sinking has been startoed to date, but necessary |
equipment comsisting of & 105 c.fon. air compressor with
drilling a&tachmant a wasolineupOWered hoist and hand tools
have been moved to the site. The buiiding af & tool house and
magazines is under way. - The shaft location and continued work
outlined under contract was discussed with the operator. Muck
removal and shaft sinking is expected io begin within the

current weeke

L. B. Shirley, liining Engineer
Us S Bureau of Mines

A+ B, Taylor and S. C, Bergnan
Geologists, U. S, Geologio&l Survey

November 13, 1956
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[ |
UNITED STATES S
DEPARTMENT OF THE INTERIOR

e DEFENSE-MINERALS EXPLORATION ADMINISTRATION
EE RW@‘@‘I‘I%‘Q\)@NGW?MEBLDG : ~ 0CT~11956

f_'o: .

!m:."

Operating m‘m, m, w"mm, Du c#
Eucutiw Orfim, DH_EA Field ‘rm, Region ¥

- Docket Ho. m—m} {(Mtca)

Subjects :
. auyww,mmmpsms“mmm
Hitchsll Pranch Prospest, Yancey County, North caronnu

Reference iz made to your letter of September . :
M, Btram dlscussed this application with Mr. Houk and his steff
'anhiamntvi;ittothaiﬁuhiﬂgtonoﬁi&c.. S

We have no treakdown on the source of the $26,283,79
worth of mica. The field exmuiners talked to Milt Buriesen, who
. produced most of it,bashc could give nontiufacwry aaswer to the
Qquestion. : .

There ia no indie:tm that the pepgmatite botiomed. -
According to Mr. Burleson he quit because the mica content of the
pegaatite dropped sharply at ihe place where the *roll® out of m
shaft increased the difficulty and cost of miming. -

There is pegmatite in the fase of the adit, as shown on
the nep, but folding is not evident at that psimt. Mr. Berm
nmmwmumummmtummamgfomm

_ Following the pegmatits down the dip to pick up possidble
mlca-benring folds appears to offer a better mget for discovery
thanmndimmad:&ttowmaat. o .

.o . " Robert A. lLaurence }\

- Co. . o : < v‘\ \\
RAL/mg %
ce v . o S |
Oper. Comm, (2)——m—— . - =~ N N

~ Lynch o L R - ' : ' ‘fx‘\ D\
Shirley - T : - S It





~ UNITED STATES .
DEPARTMENT OF THE INTERIOR - .
. DEFENSE MINERALS EXPLORATION | ADMINISTRATION o RE%

wwaﬁmepmm - 00T~ 11955

MR VAL ‘\F? w(’"NN

| s.pm~ 26, 1956

Tot - Wu-atiae th, m, Huhingm b. Ce
Fromy . . Exscutive Officer, DMEA !’icld Tean, Mm v

Subject: Docket No. m-lma (Moa)
. Uuy HeCurry, John Pnillipe and Sem Phillipe
mwhm Brench hth, Yamy County, Mh Cm‘um

- Refmqitmumwhttuofsmtmm. -
w.mmmmammmpu«umummwmmmr
mmmmitwmwmafﬁca.

: nmewm&mmmmwumwmmﬂ&&”
worth of mica. The field exaxiners talked to Milt Burleson, who
Wmotit,mmwumnwmumfwunmuﬂn
Question, . .

There is no indication that the mﬁta mmd. :
According to Mr. Burleson he quit because the miea content of the
pnmwh dropped sharply at the place where the "roll* out of the
-shaft ineressed the difﬂmlty and ooat of mining. . '

mmhpamﬁuinﬂwfmormmt,umon
the mep, byt folding is not evident at that peint. Mr. Berpwmo
thhmthatmmntummawtﬁdm

| ‘Following the pegmatite down the dip to plok up possidle
mica-bearing folds appears to offer a better mgtt tor dimm :
t.han Mendim "'hs adn to the northeast.

| Hobert A, Lewrence
co. |
: Oper, Comm, (2} —.

o Lynch

' shirley
File





Mﬂly. 2, Demenees

Deax Wr. M

¥r. Siocbert A, Lesrence SEP .4 b
Mm,m ‘ B
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Roam 13, mmmmag

' mumummmmm—u
mv,m.mﬂumm -

© o eslyeis of ths Fiald Tews veport toat atnes
mmwwhwmmw axis of &

%o exploring Sids stewstiow £f, in youw opinien, 1t L feasidle.
um,muummmmmﬁm L

- w..mmmmmatnmwmt Dose She former
~ aperetor's recsse o abandonivg the aining eparadion *heenuse

of the o1l out”, sadisate the wwmwmm'
nmmwt&mua zuwtcmnmm

. m«mmmumm,m,wm
x.mmm,um,u.r,mm,mw

Frank D. Lamb '

M . GeOrge C Se]frldge - ) :
Toor H. Kiilsgaard . o Gl I i in





AUG 31 1958

State of North Carolina - Yonony County:
~ Wikx

County -and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the partf_ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

Depiruing on an dtem etake Jocated st the sonter of the | 31 fognab Progveat
vhich §s Jooated orth 18 degress Test wszm%amm mm,m
Teing the property Tine Dolueen Horace!H Higgins & Charlie Young

a8 shoun on deed recorded in Book £, 4 Dane T1o6, Teptater of Deodu 98730 e
MM: i) MMWW Mr mw m; m m *mt&: t?m

TOHAVEANDTOHOLDthesaidlandstohim,formimngpurposes thesaxdlesseeandhisheirsandassigmforthe
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period. of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new bmldmgs or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the Jessee, is to have right-of-way of ingress and egress
to said mmes or land upon whxch exploration is being" conducted

AND IT IS FURTHER AGREED That the party of the second 'part, the lessee hereby agrees to pay to the said part_ of
én
the first part, or his or their heirs or assigns, a rental royalty of m m (M) m’ ﬁj’“

f0d o a38itione) 5% of Oross Calens uhlch is payable to the Covarvews 3

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its runnmg for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor—_ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereot And
it is agreed that the lessee may assxgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That. the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of __, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor___. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any

- one time, unavoidable accidents excepted.

WITNESS ocr hands and seals the day and year first above written.

Witness:






UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES -
WASHINGTON 25, D. C
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e - UNITED STATES coe
L DEPARTMENT OF THE lNTER[OR " RECER e ED
© ' GEOLOGICAL SURVEY .~ ~ - .
WASHINGTON 25, D. c. S : AUG 1 5 1956
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[ e UNlTED STATES IR REC&.
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KNOXVILLE 2, TENN. -

 Awgust 8, 1956
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. UNITED STATRS E S '
DEPARTMENT (F THE INTERIOR RN

ENSE MIWERALS EXPLORATION ADMINISTRATION

FIELD EXAMINATION REPORT - BEGION V

On

DMEA-L313 (mica) MITCEELL BRANCH PROSPECT
Iancey County, FWorth Carolina

By

A. L. Peyton, Mining Engineer
U. S. Bureau of Mines

and
8. C. Berguman, Geologist
U. 8. Geological Survey

A
R

: Reoylowe, of
.')dl.}:l 04_& N

e 8- sl

August 7, 1956 (Gt






o m«mﬁzéﬁ m'r_ »

DMRA-L713 (mica) MITCHELL BRANCH PROSFECT
- Yancey County, North Carolina -

Applicants: CGuy MeCurry, John Phillips and Sam Phillipe, Spruce Pine, X.C.
Summarys ' -
| A large mica-bearing pegmatite was mined extensively during 1954 - 55,
Government Depot records indicate that $26,283.79 worth of strategic muscovite
was #0ld during this period. The structure is dike-like and extremely contorted
in sectlion.  lLocalisation of the mica is along the longitudinal axis of low
_angle soutlwest plunging drag-folds (see map). The examiners recommend an

exploration project based on shaft sinking and subsequent crosseutting and
drifting, SR
Locationt . _
The mir® is 1.23 airlina miles N, 11° il,. from the bench mark at the
“town square of Buzisvilla » Yancey County, North Carolina. It is adjacent to
the headwaters of Mitchell Branch Cresk on the south slope of Phillips and

Rocky Knob at an elevation of approximately 3760 ‘feet;

Intrcductiont

The ﬁroperty was examined on July 10, 1956, over a period of two

and ‘one-ht;lt hours. The examiners were accompanied by.Mr..-. Guy McCui-ry,

iﬁ‘a Sam Phillips, and Mr. Hora.é.e Higgins, fhe land ownsr. Acoording to
Mr, Higgins, the nearest property li-né is about one~fourth mile away fron
the mine site, This could not be checked in the time availatle. Minor pits
‘ha,d been dug at the site some 10 ysars ago, but no extensive mining was done
‘until 1953 and 1954 ﬁhen it was worked by Mr. Milt Burleson. The government
depot at Spfuce Pine records that $26,283.79 worth of strategic mica was sold

dur:mg»thia perio'd. Personal communication with the former operator
indicated that operations ceased because foll;)wing the structure down dip 1t





g

Geol_ogx:

DMRA-}4313 - Mitchell Branch Mine ‘

rolled to the southeast carrying it out of the shaft--meking operations
difficult. He indicated thét this portion of the étructuro was relatively
barren of mica., No equipment, supplies, or bnildings are at the mine site.
Access can only be gained by jeep in dry weather, or on foot in wet weather,
The mine is situated on a made:atéiy steep wooded slope. Water is available
from the adjacent br&nch'(aee map). | |

A concordant, contcrted’mdca~bearing pegmatite 3 to at least B feet

thick has been intermittently exposed over a distance of at least 140 feet.

A large pit has been cut out of the slope at least 70 feet 1ong, 35 feet wide

and a maximum of 20 feet deep. A 60~£be§/ad££ has followed a drag-fold frem
the head of the pit to the northeast at an angle of about +10°. Pagmatite

| left in place in this adit indicates concentrations of strategic muscovite

along the longitudinal axis of the fold. The orientation of the existing
openings in the 1ongitﬁdinal seétion indicates structural'locnlizatioﬁ'of
bhé mica. (see map). Pegmatite in the adit‘trends N. bl - h?'bE..and is
easanﬁially vertical with a suggestior; of dip to thg southeast. A large
vertical cut, 21 x 9 feet by approximately 18 feet deeﬁ exists at the
southwest end of the expdsure. A shallow southuest-plﬁnging<inc11ne has been
driven an indeterminate distance northeast and southwest. Reportedly the
inclim ‘_ho the southwest does not exceed 45 feet. The pegmatite at this point
trends N. 29° E. and is essentially veit;cal. o |

" The pegmatite is unsoned although subparallel stringers of quartz
exist in the adit, oriented rough#iy with the contacts. Pegmatite congists of

veathered sodic plagioclase, disseminated quartz, ‘congsiderable fine and sheet
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size muscovite and occasional coarse books of biotite. Apatite and coarse

DMEA-}313 - Mitchell Branch Mine

crynta.lline garnet exist as acecessory mi_mrals. The muscovite is ruby colored,

flat and free from noticeable mineral staining. " There is an occasional reeve,

but not in detrimental quantity.  Becks of muscovite wers observed in place

up o 6 inches across.
Conc¢lusionss

The exa.mi.ners feel that the pegmatite ahould be explored on the down

- dip extensions to outline 1ov-p1unging s mica—bea.ring zones and structures.,
- It 1s proposed to sink 70 feet of vertical 5 x 7 shaft in _the pit near section

A-A' (see map), with the long axis of the shaft in the dip section., It is
expected that the pegmatite will at times dip out of the shaft so that

'hp’ri:‘zontal extension steel holes are proposed at intervals of 5 feet in the

~ dip section not to exeeed 30 feet in any ons hole and not to exceed 200

toteal feet in order tohclosely follow the convolutions of the pegmatite.
After sinking and test drilling, structures outlined in the section ghould
be crosscut and drifted along to outline the mica potential. 80 feet of
eros;acut and/or drift is proposed for this purpose. |

Estinated Costs:

G@xisfruct: ‘ o
~ Teolhouse — - $75.00
Powder Magmzine : 125,00 ,
Exploder Magazine . ' 16.00 $116.00

Sink a 5' x 7' verticle shaft to a depth
of 70 feet. Shaft to be timbered where
necessary (45 shifts).

Labor: - |
1 - Miner @ $1.50/hr. 540,00
1 - Hoistman @ $1.25/hr. - '}50.00

1 - Laborer @ $1.00/hr. - 360.00





s DMEA-L313 - Mitohell Branch Mine .
. Equipment (rental)

$480.00

Compressor and drill @ $2L0. oo/xo.

Hoist @ $50.00/Mo. 100.00
Pusp @ $20. OO/Hb 40.00

Suppliest oy

Gasoline and oil 215.00
Explosives 305.00
Drill steel 130,00
Tin.berg 2000 BoFo @ $65Q 130000
Small tools 90,00
Insurance = . - 135,00
Seclal Security 30.00
Miscellanesous - 110,00

Totalcastofshaftsinking......

gg hole Drilling:
Drill not more than 200 feet of hole,
using rock drill with extension steel,
200 feet @ $0.65 ft :

Drifts: - ,
: Drive 80 feet of 5' x 7' drifts

and/or crosscuts (36 shifts)
Labor:

1 - Miner @ $1.50/hr,

1 - Helstman @ $1.25/hr, 360.00

2 « Laborers @ $1.00/hr. 1288.00
'Eguipmnt (rental)

Compressor, drill and ;jwkleg _

@ $250.00/¥o. 375.00
Hoist @ $50.00/¥0. 75.00
Pump ® $20.00/Mo, 30.00

Gasoline and oil 265,00
Explosives 300.00
Drill steel 135,00
Insurance 105.00
Social Security 20,00
Miscellanecus’ _110.00 -

| Total cost of drifting. . . . .

-

132,00

* & & o
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Total esbimated sost of project  $6,096.00
August 7, 1956
3. C. Bergman, Geologist
U. s. Geologieal Survey

U. 8. Bmau of Mines
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. Memorandus
Po3 : mwnc Minersis Division ,
Mm& Minersls npmum Mainistration

From: W 7. Dietrich, Chief
Rrsachk of Jermale and Pertilizer Materiels

'm,me; B33 (aive)

| mm #. ooy, J. & B millips

: tion of Jroperty: MWitehell Brazch Prospect, Yancey €s., K. C.
‘Pete sppiioation Ree'd. by Br. of w«: & Yertiliver Weterielss 5/&156
Samments :

'1. mmmhmmmmmm

2. mmzmwmmzbmm fu'the
immt strategic nim. '

3. MMMmzammu“,m.m
Muwmmmmvsatmmm
io thek vieinity to asesrlein if an exploratien preject is Justifled.
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otmhmﬂ.mmzm#«mtmu.»

Signed
W. ¥. Pletrich
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. October 8, 1957 R

Memorandum -
To: o Operating“COmmittee, DMEA - ﬂhahington
‘From: DMEA PField Team,’Régioﬁ v -_Knoxville, Tennessee

' Subject: DMEA-4313, Idm-E10l8-Mica. Guy McCurry, et al
. Spruce Pine, N.C. Mitchell Branch Prospect,
Yancey County, N.C. ' S L

Reference is made to your letter of October 4.

: Please note that the final report states that
-"a composite lot of mica from the Mitchell Branch and Charlie
Ridge Mines™ was sold to the depot on August 5. Therefore,
onlylparc of the $259.22 initial payment is subject to
royalty. ‘ ’ o '

: - Recently, due to a "tightening up® on the grading
at the Depot, many final settlements have resulted in repay-
‘ment to the Depot by the seller, and if & royalty payment has
been made to DMEA, then we have to make & refund. We
consider it preferable to handle such payments in a aingle
- transaction, and unless the Operator has a record of delinquent
- payments, we do not press him for payment until he has . '
received his final settlement. o - .
. ‘Mr, Beck is in Spruce Pine this week and will check
on the sale. .. o L ' . '

: “;Robe?t A“Lgurence, Execﬁtive Officer
- DMEA»Eield-Team, RegionV. . ,

| L , o 'V.;J; Lynch,‘ﬂeiber»
_RAL/zm_ N ' Bureau of Mines .





- DEFENEE MINRALS EXPTORATION ADMISISTRATIN
. COTRACT AMINIBTRATION AND ATDIT DIVISICH

xmmmmmnmmor:.. a
v ow WeCurry, Johm Phillips & Sen th:pa |
~ Spause Pim,!arthmliu a

' parwm to Explwnt!m Projest Contract No. Tém-21018, nm No. 4313,
ineluding Amendnent Wo, 1, for the menths of November 1956 to Februery

1957, inelusive, covering a preject for the tien of miocs om
- . property, knoun as tlu 1tahell Branch lo«hd in !mw cm‘ln
north cmnm o

. My review mm - miuatﬁon of tho mny Roporta (Porms
-ur..w.) and supperting domments attached thereto, comperiscst of the ovets
cleimed vith the centrast snd pertinent schedules, verification of work
“performed by referencs 1o Field Team reports and correspondence, snd &
‘Gctem.mm of .the resscnebleness and. mpr&aty of ﬁze costs. -

' m.mmmmmuamumduwmmmu
umm.a and regords for th. fonoving roastwy '

j"l'vallotthtwﬂlimmdmmramwmo
'c-;yvimformwmawmtonmhohof o
. fixed mit sosts of vork setually performed., :

; ' '”'mmaimmmtoumnmmmmummt
puidartobcpcidtmomtrsu‘hwt o |

. Tota) sest as billed by cwsmtar sz,ess.oo

- Exoeptiones; - ) T
: Mnrtothiam SRR S S

rmlamcm LT ‘éﬁm

R 'rh.mtrm mlhfern?ﬁpormtparuoipnﬁwotupmm
.m:ponun by the United States Govermment. Therefore, payment t0 the con-
1mtorbymammmmmmmormmmmmw
mmw-‘dm and 50/3.00 Pollers S ,

o e
ey meiﬂam um i mr, widea that tho Rogioml zmm Ol'ﬁ~ ‘

ooy, the Adninistretor wdhwmﬁmtmmum-umdwun
ucuﬁﬂnm}Mu&vﬁ;Mth&Wd%mﬁM.‘
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N, Robert 4, Lagence
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. DIFA 74013 Tems, Reglem V.
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stitchel] Mymmod Prespeot
Yepoay Coumby mcm
'e-atmwo,ia..z T

'mnw.mc AR
: ' EmlMauﬁQMMimmmsdamd
‘ den m e sdoveoited xmomm Frojeot Contvact,

!tya muﬂ:m foots stated therein, zhmm

o L - Auitt mmsm

© FOTelbertAb -
Mereh 29, 1957

: chy tm Dmhi. o

| Adzr, maiag Fﬂ.ﬂ,,"
- Holen Milley /
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Al ¢ hxo
March 26, 1957 c 4 ' 5¢)

Memorandum

! i
Tos Operating Committee, DMEA - Washington
From: DMEA Field Team, Region V - Knoxville, Tennessee

Subject: DMEA-1i313, Idm E1018. (Mica) McGurry, Phillips & Phillips

Mitchell-Branch Prospect, Yancey Co., N, C.

Reference is made to your letter of March 22.

There were actually three holes, each six feet long, drilled
from the drift, as stated in the interim report of Februvary 21, The
error in our March 19 memorandum resulted from the omission of one of
these from the sketch map, Therefore, the total of 60 feet of test-
holes is correct, and as we have forwarded the fully executed amendment
providing for drilling from the drift, we are accepting and approving
60 feet of drilling.

Total costs claimed by the Operator in his February 1957
MF=10L are:

.

Drilling $ 39.00
Drifting 1178.00
Sha¥t Sinking 1305,00
New Bldgs. 76,00
Magazines 10,00
. Total $QBB§.OO

Robert A. Laurence

Executive Officer, DMEA
Region V

Ve Jo ggnci,%lgember

RAL/as Bureau of Mines

ce
Opr. Com, 2
Laurence
Lynch
Shirlev






ir. Cobert 1, Taurenco (AR 2 5"

rwwﬁm Cifdcer

TLFE Pieldd Tee, Heplon V

*m 13, Fest (ffice ‘“uﬂﬁsmg*
} xmme 2y Terawssee

. tet Docket Wo. DiFied313 {rdes)
: vy ¢ nﬁtm'y. Jokm Thillipe,
ol Ger PhAllipe
uzmu ‘Prench Prospect
Yencey Forth Ceroling
f.'mct et ?wwv o

teee vrs leveeroes

Your meworendi: of spsoh ﬂ, 1957, mpm to nine of
vaveh 12, 1067, indioccten thot the vk 1 by the referenced
{oerrtor. md eecerded he the Fleld Terw Snohxied /2 feet of drille
m-mm sheft ted qutatdri:&ogtmwm,orﬁ totsl

of 5. feet of drilling,

*‘M thind prrspreph on ntge 2 of wour ;samh z, 1957y vt
orendias to o stoter thet 18 foet of holew vere Arildlod fro the ,
&ri!‘%.. The Mmmgf%% ary 21, 1997, w:.:z “mhymi
T s e Boppuep irlictter thet 18 foet vere drilled fron drifits und 42
. fest were Ardiled from the wheft, or = totel of 60 feet. (150, the
tperetorts fingl nerretdve report doted Yebrucry 42, i%?f‘;‘?, mmg thet
t totel of &€ font of *;afm }mlw vere dsilled,

: ‘ In view of this diserepsmey mffimm of the {votice of
- test holes drdlled is resasted.

In your twply sdviee ze to total cam: zs'!z*ims hy the Dpele

etor for ¢11 project work, as Indlosted In the ¥ Wls to Trte® cohym
of the Fetyvery 1957 (Twlll, vould be apprecicted, Turing oo moeeot
reviaw of this rrojoot we f@ilm! to rm thie ﬁ'imm o ﬁw it work

ppers.
64 Iy yours,
IDTelvort/b o e D gy |
nareh 22, 1957 Juy Lo Uhoubern, Lhiel
: Contrret Jqdnisterstion

Copy tos Tocket | snd Juddt *dvicdon
Adnr, Kecidng Tile .. S
Welen Miller . =
vy, Mok e
1ir. Choobers “/"“’M L
ir. Telbert






|
| | _’T@Fﬁé&éﬁ}xﬁﬁm coPYy |
UNITED STATES DMEA

DEPARTMENT OF THE INTERIQRECEVED AR 27 1957
DEFENSE MINERALS EXPLORATION ADMINISTRATIQNDATE | INITIALS [ CGoE~

ROOMASHRESOOFEICEBLDA.  [3/a )| ¢ B30

4

KNOXVILLE 2, TENN, / 2 5t
March 19, 1957

Memorandum L
To: ‘Jay L. Chambers, Chief Contract Admin it 1Dy, |
From: DYEA Field Team, Region V - Knoxville, Tenn.

Subject:  DMEA=4313, Idm-E10l8(mica) Guy McCurry, John
Phillips, and Sam Phillips. Mitchell Branch Mine
Yancey County, N. C.

Reference is made to your letter of March 12,

The Field Team representatives advised the Operator to
continue the drift he had started, but to bear it to the
right so as to intersect the main pegmatite. This appears to
us to constitute acceptance of the work already done, especially
as exhibit YAY of the contract authorizes work on the
"gtructures outlined on the section.® "

We will prepare an amendment authorizing the drill
holes from the drift.

As suggested in the last paragraph of your letter, we
will withhold payment on the February MF-104 until the project
is either formally terminated or completed.

If the project is ferminated, effective February 22,
1957, as requested in our memorandun® of March 1, 1957 and
March 19, 1957, the following units will have been performed
and accepted:

Canstruction of toolhouse, powder magazine
ard exploder magazine.

Shaft sinking--29 feet

Drifting -=38

Drilling from shaft 42 feet

Drilling, from drift 12 feet

7 - . %‘MQM%
Vo Jéégyigéﬁ Member Robert A. Laurence

Bureau of Mines Executive Officer, Region V
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 DYEA FieM Tesa, Reglom V.

 kr. Tobert 4. lewremee ARy fGns o

Exsevtive Officer

N

. Boom 1, Pest OffSce

Keoxville 2, Temnsasoe

-Mnr_. Laurenon s

Ry Deeket No. DIEL-4IN3 (idoe)
o Cuy eCurry, Jolm PR4llips,
~ ol Sem T, M ,
? Coumty
ooy X.C,
Comtroet No. Ion-F101S

By nemcrendua dated Hareh 4, 1957, you forvarded the s

clossd eopies of the Operstor's Fedwuery 1957, HP-10/, IF=104s md

neyretive, sl the Fleld Teen's irterin repmrt of Febrwary 21, 1957, "}

- pertaining to the referessed prejost amd requosted an sudit review

- seoeptamoo of

vork, ac specifiad In the
work in Exhidit *1® of the eomtrest. during the ceversl visits of
Fleld Teesn reprenentatives to the preject the Operetor ves advd

mtmmkmmh,ﬂnnitmmwtwhmm
elternative tmt to oontritute to the feetape o . '
hend, 1f the Field Tosm repressmtetives properly sdvised the Cpeyeter

mtthmkmwathhtthWMntn-.
tritute to drifting mot { the zain pegaatite, es instyueted,

emtritution by the Gevernmest to sush wapproved verk mey not be meds.
AQvice se to the omif:i“ the Fisld Teem representative’s sppwovel or
arifting y :

o Mkﬁ!wbth%bhsdﬂmmm‘dﬂﬁ,ﬂnwm
tien crises ss to whether sneh drilling wue dome at the request, or
wder the instruetiom of, the Field Tema representetives, If it wvus
thes the eentyuct shonld be sppropristely mended snd payment made.
such holea, If wot, the Covormment sheuld ‘
holes. Yowr further sdvice i this regard weuld be appresisted.





It s euggested that payment ou the Yelwusry 1957, !Fe104 be
withheld until the preoject verk is formally temminsted in oscordemoe
~with your reemsmndation, or the remaining contreet dvift feotage is
completed, and & Report of Review is yeleased, A Repert of Revier vill
bs prepared promptly after emmpletion, or ferpal tewaimetion, of the

work snd receipt of the perdinent commmication fNwemnishing the informes

tion specifisd in my lstter of Jamusry 9, 1957, %o all DMFL suditers,
subjests Inctructions en the Relssse of Audits snd Reports of Review,
&5 preamligated for cemplisnes Ny the Opersting Committes's letter to ymu
uder dste of Jemwry 17. S - o ‘

§inocerely yours,

(Sigried) J. L, Chambers

Jay L. Chawbers, Chief
Contrest Administretion
and Audit Divisdon

Rnhm

 EDTalbert/wb

March 8, 1957

Copy to: Docket '
Admr. Reading Flle
Helen R, Miller -
Mro chmhrs v
Mr. Talbert
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March 4, 1957

MemorandumV/_ | -
To: Jay L. Chambers, Chief, Contract Administration and

Audit Division, DMEA - Washington
From: DMEA - Field Team, Region V = Knoxville; Tennessee

Subject: DMEA-4313, Idm-E1018-Mica. Guy McCurry, John Phillips
and Sam L. Phillips. Mitchell Branch Prospect,
Yancey County, N. C.

Enclosed are one copy each of the following:

Operator's final MF-104 and 1O0LA
Operator's final Report - '
Field Team Interim report, Feb. 21, 1957

We are submitting this final voucher for your review
before approving it for payment, as there are some problems
involved.

At the time the shaft was bottomed, the main peg- .
matite was exposed in the right-hand side of the shaft(looking NE),
with another pegmatite on the left, separated by a foot or so of
biotite gneiss. The Field Examiners instructed Mr. McCurry, who
was doing the work, to follow the right-hand pegmatite, which
was the target originally proposed in tlie contract.

On January 21, they found that he had ignored these
instructions gnd had drifted 12 feet on the northwestern pegmatite,
which _ may be a branch of the mdin one. As the main pegmatite
was only 3.5 feet to the right of the right-hand wall, they told
the Operator to turn the drift to the right and get back on the

target pegmatite.,

On February 6, the Examiners found that the Operator
had continued to drift for another 17 feet along the northwesterly
branch of the pegmatite, and again gave instructions for him to
turn the drift and get on the main pegmatite which, by now was
more than six feet from the right-Hand wall of the drift. °

DL R

o i N
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On February 21, when the Examiners again inspected
the project, the drift had been turned to the right at about a
35-degree angle and driven for 14 feet in biotite gneiss. At
th5$3§—foot heading, a test hole was drilled six feet into the
southeast wall, and according to the Operator, did not cut any
pegmatite. No cuttings were available for inspection at the
time of the examiners' visit. The Operator wanted to quit,
because of the pinching out of the northwest branch of the peg-
matite and the apparent complete absence of the main pegmatite
at that point. The Examiners agreed to request termination.

The next day, the Operator submitted his final report
and voucher, which arrived here before the field examiners had
~come in and submitted their request for termination. Undoubtedly
all equipment has been removed from the mine and the project
abandoned. Based on the data available to us, we will recommend
termination at this point. - -

Our question now is, how much of the drifting can be
paid for under the contract? Although it could be argued that
the examiners should have stopped the work on their February 6
visit and required the Operator to return to the 12-foot point
in the drift and turn it there to follow the main pegmatite
(disallowing payment for all advance beyond 12 feet on the north-
west branch), the decision to continue from the 29-foot heading
to intersect the pegmatite at about 40 feet, where there was
every reason to expect it to be, was a logical one. As this
decision was made in an attempt to regain the original target
with a minimum of additional work, and the instructions given by
the field men were, in this instance, carried out, we are in-
clined to favor_payment for all the drifting and crosscutting if
the language of the contract permits it. The 18 feet of holes
drilled from the drift is not provided for in the contract, and
would not have been needed if the Operator had followed the
original instructions;: therefore we do not favor payment of this
item.

This case is an extreme examplé of a common difficulty
which we experience on mica projects. Although there are three
partners on this contract, McCurry is doing the work and con-
tributing his labor while John and Sam Phillips provide the
Operator's share of the money. Apparently McCurry went on his
own and ignored the instructions of his partners as well as those
of our field examiners. As we can, at best, inspect these
projects only once every two weeks, a lot of unauthorized work
can be done between visits. As in this case, the Operator often
has some justification (in his own mind, at least), as he was
following a pegmatite, but according to the geologists it was not
the one most likely to yield strategic mica. It should also be





’ ! I

recognized that hindsight is clearer than foresight, and on
both the January 21 and February 6 visits the Field Examiners
recommendations appeared at that time to be the best course of
action. On at least two_occasions, they arrived at the mine
after Mr._ McCurry &nd the crew had left for the day, so they
gave instructions to Mr. Sam L&xﬁhillips. Either these in-
structions were not_relayed to Mr. McCurry or they were igrored
by him., -

We will withhold payment of the final voucher until
we hear from you.

Robert A. Laurence,
Executive Officer, DMEA
Field Team, Region V

<

« A, Beck, for V. J. Lynch
Bureau of Mines
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UNITED STATES

RTMENT OF THE' INTERIOR

Budget Bureau No. 42-R1036.5

DEFENSE MINERALS EXPLORATION ADMINISTRATION PAID ON VOUCHER & SCHEDULL
OPERATOR'S MONTHLY REPORT AND VOU@HERYMENTS K=

-, 1959 ..

Contract Amount, $___.4,876,00-----

Docket No. DMEA 4313
Operator’s Name .Cuy. 4-61:!}3‘!?,. John & Sem_ ihillipne
............... Lpruce Gipe, -1l

Government Participation: _94.%

" Contract No. Ith-ﬁmlﬁlﬁi.---

Mmerals e

Amount, $W?&$ﬂ

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved

pproved Totals
Monthly Total

Approved Totals
Prev ously Reported T

0 Date

(1) Independent

Contracts:
Short Form

14¢ Driling. Boles-£-§- 0'6511.%

Bulldozing._........._.......
Crosscuttmg-..-...;. e

18t Drifting. ..o

. Ehett Stnking. .

(2) Labor and Supervision:
Supervision. ...

Technical Services._........
(3) Operating Mat’ls. and Supplies:

(4) Operating Equipment:
Rental ... ... T
Purchase ...
Depreciation_..._._i.............
(5) Initial Rehabilitation and Repairs..
(6) New. Bldgs., Improvements, etc..
(7) Miscellaneous: .
Repairs to Equipment___..._.._.

Sampling and Analysis___...._._[.__._._....

Payroll Taxes._.._.._.............
Liablhty Insurance...............

Powder. f‘?xplcﬂnr%ma.

..................

I certify that the above bill is correct and just and that payment therefor has not

been received.

Date ........._. 3"2)3’97 *Payee{.'ril; k mumﬁm__.‘.-ﬁ

ror e Yo

Title

Pursuant to authornty vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of: - ,

. HRZ2Z

*When a voucher is signed or receipted in the nameof a compang or corporation, the name of the person w’ rlr.mg
the company or corporate name, as well as the capacity in which he signs, must appear. For example: *
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

a3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falue statement or reprwenlallon to any department or agency ol the United States as to any matter within its

Jurisdiction.

<
Signature _, % / M
) (Authorized Certlf)lng OfHicer)

(Instructions on reverse) (See other snde)

7
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(For Govemment use only)
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Ay?a tion pfbject under Contract No. _"E_.'qu/fmmpyer%q&q ﬁéte':{he terms of the 'contiact“
Signature ........L.. AV et bt TitleY:_S: BUREAU.‘.QE-_MLNES‘ Date - 1957 |

EXECUTIVE OFFICER -
TifMEA . REGION. V. ‘Date 7957 .....

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form- details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs; AR

(b) Form MPF-104A—Operator’s Unit Cost and Prog-

ress Report.—This is a statistical report of expenditures -

wh(ich shows costs for the various types of operation;
an .

(¢) Narralive—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operatdr should be prepared in
-an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the15th of

the month following.

' Preparation of Form M F—IO/;—Operator’.s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Qperator, and the Operator or his

agent should sign the certification in the lower left corner of

the form. .
The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. o

Under Item (1) delete words ‘“Short Form” if the contract

is & sub-contract under Form MF-200; and delete word
" “Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NFF—200 as though it were performed under an
independent contract. )

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do .not
include labor, supervision and technical services used for
work performed under items (5) and (6). :

Under Item (3) include the costs of material and supplies
us%d(ir)l. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.

The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:gon’ ,‘of equipment owned will be reported under ¢ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported

_under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and

workmen’s compensation which are paid by the operator .

should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. :

Ttem (8) includes any unforeseen-costs not in¢luded in the ‘

other stven categories, :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation. has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Esxecutive Officer of the Region

. determines that a contract under Form MF=200 should have

an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the /onthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of -any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word '‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly

- Total” amount due. “Totals Previously Reported”, and

“Totals to Date” columns should also be filled in.

GPO 872893
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Form MF-104A - . N - " 7£7’3"et \Bureeu No. 42--R115k72’ o

(ADF] 1062)
| ‘ ® UNITED STATES
DEPARTMENT OF THE INTERIOR

s

Month of ._Febyusry.. 1959.. _ Docket No. DMEA ___m} _____
Operator’s Name __figy- FeCurry, -Johin-& -Saz- Wg.——----—‘ --------------
' Address ___-ggm_?gm'_-g,g‘ ________ -

AUTHORIZED BY CONTRACT

Cosrts TaIB Unirs THIS Untrs 10 Unir_Costs

OPERATION . UNr? MoNTH Monra || Costs 10 Darx Dars 10 DATE
. ) : : ‘Units Unit Costs
Drifting | B 558,00 18-{ - 117800 | 38| 3400|8031 400
Crosscutting S — - S | I : Y (S SR | RS U
Raising - - - i B | A AU S (R P | IS

Shafts | B -+ 3305400 29| 45200 |- W |- 4800~

Winzes. ool SN DRSO | U SN R

. Drilling: Gggg-— | g 0| B 3D |- Dy DB RO |- Oy
Churn X JE U | AU PSP SURUUY RSSO | SR S
_ Auger . | ‘ JURR -
Stripping P : .- - :
Trenching. —-- e IO P
Test Pits.. I T ) : . IO AR e ee—cemeem
Roads and Trails ' | | '
ToraL Costs
ToraL DistriBuTEp CosTa__._ .| 5@‘7{; _______________ %52@.@9 ...... 6822.51‘1-‘."’ BY
Operating Equipment Purchased...____ || .| . __. . DU S
Initial Rehabilitation and Repairs
New Buildings, Improvements, eto.....|
Fowdor- & Japleder-Logay
Toran CosTs

The undersigned company, and theTofficial executing this certlﬁcatlon on its
-behalf, hereby certify that the information contained in this _report is correct and
complete to the best of their knowledge and belief.

REMARKS:

p oI S— 2022e86..... Operator W ¥olurry, -Jobe-&-Sam-— -
J 2 | ' Philidps
Per == %-fﬁ- 24 : ¥ Title - Peptvass v

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to makea wilifally
faloe ntat t or rep tion to any department or agcncy of the United States as to any matter within
ita Jurisdiction.

(Instructions on reverse)

(For Govemnment use only) '

MINING‘gCI WER

- : S : U. S. BUREAU OF MINES





INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phaseshwhich may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not, to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The. “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, -it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases,.such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should’ be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other ‘equitable basis. “Operating Equipment’’, “‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.””, will be distributeéd to the
several phases of the project by the Washington Office of DMEA at the close .of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for

the use of the Operator to call attentlon to any unusual circumstances causing excessive or

disproportionate unit costs.

GPO 8728?4
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ﬂoixthly Progress Report

DMEA'

Rscziveo APR 8 | 1957

‘““"DATE.W“W“Z o

OPERATOR'S.

Fobmry

L ..A=4313, Idn-7, 1018

© ¥itchell Branch Pro
. nn_al Report

: VOrk lcconpliaho&z ’

spect

\se eouplotad drill:lng 18 zore tett. holes, making a total of .

60" of test holes. %o alno camnlotad 18' of drift in this

, month, mking o tot.al of 38' to dato.

: u.?,)aii;f Notes: -

4 = 83

| 11-15:

. ed at th.i! point by i:utual agreement of part&es.

no mioa mcoverad.

There waa

Drilled, shot and muoked out wasts detly.

Ve conﬁnucd work on drift, and dxnling of

’teat hclu.

Umtrae‘b uac temi;_ut-

B ,n completed 18¢ of drift and 18" of Tost holn |

1n this month, we.recovered no mice and cox_ztraqt :

- was tenmmtad at thia poim‘,.

ek
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' UNITED STATES - .
DEPARTMENT OF THE | Eg{ﬁﬁ'ﬁm oon
'DEFENSE MINERALS EXPLORATION ADMIJISTRATON M E A - 10

RO@MSHIRGS‘DN)EEIW@L 8 1951 ‘«
i fecevep APR

KNOXVILLE 2, TENN. | an_s “BO0E |

. Vo copebmiaeane=]
aprdl 1, 987 |- B
Tor  Tinance ofm.'r,x.m Y (DMRA)

From:

Atting Executive Otﬁeer, DMEA - Rogicm A\ _
Subjests Menthly Report & Voucher  Pebruary « Tan-E1018 (mica) ‘
S DMEA-Li313, Quy MeCurry, Johm & Sam Phillips, Spruce Pine, N.C.

. !’mnittid are thrn ‘egpies of the mﬁjoet report and
‘ vouchor in the amm of 0&2? 27.
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" Form MF-104 (Rev.) .

M,

. UNITED' STATES

Budget Bureau No. 42-R1036.5

(April 1952) iy
) RTMENT OF THE INTERIOR pj7h ON YOUCHT .
N DEFENSE MINERALS EXPLORATION ADMINISTRATION: p, Ammggcgm & SCHELULY
OPERATOR'S MONTHLY REPORT AND VOUCHER ~ 48
Month of .__.__. dJane ... ,195.7..° Docket No, DMEA _..4313.... Contract -NoTIdm-_-E_]._OJ_B _______
Operator’s Name .. Guy MeCurry, John & Sam Phillips. ... ... * Minerals ..___...._ Mica. ... ..
Address ............ -Spruce.Piney MeCe oo
Contract Amount, $..5,87.6.,00..... Government Participation: 75.% Amount, $..4,407,00.....__.

ITEMS OF COSTS

N
FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously

Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date -

(1) Independent Contracts:
Short Form ]
2' priting Holes @ § 0.65
Bulldozing.........o....o...
. Crosscutting. ... .cccc...oc.ceee

20! Drifting--.@-_’al.od ..........

________ Shaft

(2) Labor and Supervision:

Supervision....._._lo.
Technical Services ..cceee_...
(3) Operating Mat'ls. and Supplies:

(4) Operating Equipment:
Rental .. ...
Purchase ...

‘ Depreciation. ...o.coocoooeeeeo..
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: '

Repairs to Equipment....__._._.
Sampling and Analysis___.......
Payroll Taxes__............_._.._.
Liability Insurance_....... fomeann

Povder--&-Exploder-Yags. -

(8) Contingencies (specify): 3¢

over,

shef

-DeFerer /I5.82

N PR
kS

e <A

A IBL e

P9l 30

SSEL- 00 .

A6 f. Ja.

I certify that the above bill is correct and just and that payment

been received.

therefor has not

Date2mB8=857 *Payee..-Guy-MeCorryy-John & Sam-Fhillips

\ / /
P2 c K LR AP . Title

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity In which he signs, must appear.
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

w=——3» ' NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

For example: “J oh{n

Pursuant to authority vested in me, I certify

that this account is co

ment in the

Signature

FEB14

Date

12 155

amou

Vou.

' Authorized Certifying O Yéor
1987

(See other side)





\ ° ‘ . -~
. \

(For Govemment vse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE: .

hat to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

. --f_}.{@(ﬁ'g"m%c%rm Sith thg terms of the contract.
' Tithd._S. BUREAU OF MINES " paEEB 121957

) OFFICER OR ALTERNA'JE:

ACTINGEXEGUTIVE OFFICER

A\
APPROVAL BY W

Signature ........cccooc.j2 & Nt Po NS DMEde Q:Eé‘qf‘xl

MY oF mings Datngg_.l.;Z_._igf)l .....

« The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: . : :

(a) Form MF=-104—Operator’s Monthly Report - and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and ’

»

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings., In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Execufive Officer of the Region not later than the 15th of
the month following. '

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All' the applicable spaces in Form MF<104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ““Short Form” if thé contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations. Do not -

include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d in. the project other than that used under items (5)
and (6). .

Under Item..(4) appear the three types of operating écﬁlin

" ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia- !
:!on’ ’of equipment owned will be reported under ‘‘ Deprecia-
ion’l, :

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). '

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7).. The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’,- followed by appro-
priate signature. Ff the Executive Officer of the Region
determines that a contract under Form MF-200'should have
an ‘‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \ﬂ)ucher. "N. B.—

-Only the original of Form MF-104 is required to be docu-

mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word '‘Independent”’
and by showing the number of feet or-other units immediately

*

dozing, crosscutting, drifting,-ete.; and giving ‘the ¢ nthly
Total’” amount due. ‘“Totals ‘Previously Reported”, and
“Totals to Date’” columns should also be filled in.

_after the appropriate descriptive word;su¢h as, drilylr\l;lg, bull-
0

GPO 872893





e .. oy e
Form MF-104A ) v ) e T Budget'Bureau: No. 42-R1151,2 "
(April 1062) . . s
. A N NV
UNITED STATES S A

DEPARTMENT OF THE INTERIOR 5f
DEFENSE MINERALS EXPLORATION Anmms-mmou Lol e

OPERATOR'S UNIT COST AND PROGRESS REBORT ) \i\ ’
S L ’/:’fj‘.’ _oy
Month of _________ Jan,.. 195-?--- * Docket No. DMEA ---43_13..----. Clontract No. . Idm=E 1018
Operator’s Name ___Guy. i y-John & Sem Phillips .. Minerals .__ Mlca
~ Address ---Spruu-mne,-m‘ ' : -
) ) . AUTHORIZED BY CONTRACT
OPERATION Unir || OQers THm | Uyims TEG | Gosmsto Dare | UNTSTO | UNir Cosrs ‘
. ' ‘ Units ) Unit Costs
Drifting |- Fe | 620,00_|.20 | 620,00 | 20| 31,0080 | 32400 -
Crosscutting ' ol ;
Raising . ' I —
Shafts P 140,00 32| 45,0070 | 45,00 ..
Winzes _ : - ‘ - :
Drilling: B8 ' Fta | 1.30 1. 2 2730 | 42 | Q.65 11200 | Q.65 . .. .
Churn. e o |
Auger.
Stripping
Trenching......._..._..._ \ I I
Test Pits . -
Roads and Trails . —— 3 R
_ . ) ‘ToraL CosTs
Torar DisTrIBUTED CosTs.__. 62230 | .. 2087.30__. ) 33:22,';‘.',‘."’ B
Operating Equipment Purchased A | S | S (TR A
Initial Rehabilitation and Repairs .-
New Buildings, Improvements, eto. S
Pouder-&- Exploder-Magee ------j|-ccocoooeee.. ‘ - ferereioieieeoinn
Torar Costs 621430l 2293,39--__ -
The undersigned company, and the~official executing this certification on its .
behalf, hereby certify that the information contained in thxs report is correct and REeMaRks:
complete to the best of their knowledge and belief.
Date ........ 22857 Operptor -_Gu,}t-hcﬁurry,-ﬂohxl & 8em.... | ..
Per STt { ........... © Title Partne...
——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal ocem;e to make a willfully
false stat tor rep tation to any department or agcncy of the United States as to any matter within
§ts jurisdiction. ' o " ' N

(Instructions on reverse)

. (For Govenment use only)

An overpayment of $135.00 for 3 ft of shaft sinking was made on
the December 1956 vouchér. A4 correction for this amount hag

been made on the January MF-104. ;qg( : 3

MINING ENGINEER
U. S. BUREAU OF MINES





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.— Applicable.
places on Form 104A should be filled in by the Operator. The purpose ‘of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better-determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however. for those unusual phases® which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rebabilitdtion and Repairs”, and “New Buildinﬁgs, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total °

Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days, of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project:
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for,

the use of the Operator to call attention to any unusual circumstances causing excessive or

disproportionate unit costs. . .

GPO 872894
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opmuwonu;{;

| ¥onthly Progresa Report

J anuary

DMEA—4313, IdmsT“iezo

Mitchell Branch Prospeet

- f«Work Accompliahed: -

We completed drilling 2' more holea, making a totsl of 42‘ of

_'.l'est holes. We also completed 20' of drift in thia month,

The \min is approximately 18" wide ’ ve have recovored no mica

to date.

Daily Notest . .
2 =11t Ve completed drilling 2! more test holes,
11. 18 :_' Shot drilled. a.mi mucked out waste daily.
- 25 S _we completed 20' of drift to dato. '

28 - 31 3 - The vein is approximatelle" wide, ve have

- recovered no mica.
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Form M¥.104 (Rev.) UNITED STATES Budget Bureau No. 42-R1036.5

(April 1952) L
“ o " D RTMENT OF THE INTERIOR

PAID ON C HEDUL
DEFENSE MINERALS EXPLORATION ADMINISTRATIO N VOUCHER & SC ULE

F_PAYMENTS K-
OPERATOR'S MONTHLY REPORT AND VOUCHER

«/

" Month of .__December___________. ,1956...  Docket No. DMEA .4313..._. Contract No. . Id@=E _J_.Q_l__8_._,,
Operator’s Name . Guy. Mcﬁnzry, John & Sem Phillips . . Minerals __________. Mica
Address ...........Spruce. Pine, NG, U UU I
Contract.Amount, $----5,8.76,00_-__,_ .~ Government Participation: 75.% Amount, $__A,407 ___________ _
. FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
- ITEMS o? OOSTS Monthly Totals Previously Totals To Daté groved A;; roved Totals - Approved Totals
Total Reported Monthly Total | Previously Reported To Date

P

(1) Independent :
Short Form ]Contracts'
40" Drilling.. @ §. 0.65 __________
‘ Bulldozing___ ...
Crosscutting.........c..............
Drifting. ...
22! _Shaft. @ 345.0& .........
(2) Labor and Supervision:
Labor.. .
Supervision..._......_. et
Technical Services....cccooreeoo..
(8) Operating Mat’ls. and Supphes
Timber..
Explosives.... ...
Pipe e
. Track.

Purchase ... ....ocoooooioC

Depreciation-----.._-_.- ............
(5) Initial Rehabilitation and Repairs...
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:

Repairs to Equipment..__..._._.

Sampling and Analysis____......

Payroll Taxes_............_......

Liability Insurance_........._.__.

owder & Exploder Mags.. ..

SRR IOUSSNONE. 79 OB IO 90 WO ! OOSo A—
e e A0 | 40400, T
.......................... ;-.--------——- B T T LT PR R TR | S (R _-.--.-.'_--_..._-...--V.
Z1016.00 . 586,00 .| 1582.00. | sD# 00| ELé.00 | 75Fi. o0

I certify that the above bill is correct and just and that payment therefor has not

been received.

*Payee ... Quy.- McOurry,--John & -Sam- Ph.tllipl

N%"/iﬁ}ﬁ /4!/ Title ... Papdnopy.....

*When a voucher is signed or receipted in the name of a compan

the company or corporate name, as well as the
Doe Company, per John Smith, Secretary,”

or corporation, the name of the person writing
’Ipaclty in which he signs, must appear.- For example: “John
reasurer,”” as the case may be.

" a3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to mﬂce a willfully
falue statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

.

(Instructions on reverse)

,deéfqo

Pursuant to authority vested in me, I certify
that this account is correct and propor for pay-

ment in the

Signaturqj. .

JAN

amount of:

419

(Authorized Certifying Oicer)

57Vou No. -_‘4_- /4_92(.---

(See other side)





- (For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No,é{gf..g.- in accordance with the terms of the contract.

. Signaéure%-;.gf..:._w.‘

OFFICER JAN 2 ’\957

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: -

(@) Form MF-104,—O0perator’s Monthly Report and.

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; o

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and .

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Reéport and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In

the case of diamond drilling or churn drilling, the loca- -

tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Ouperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-+104
should be filled in by the Operator, and the Operator or his
ager;_t should sign the certification in the lower left corner of
the form, .

The items of costs are arranged in.the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2).include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in‘ the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

MONTHLY REPORT OF OPERATOR

third party will be reported under “Rental”. The amount

- paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-

tion of equipment owned will be reported under ‘ Deprecia- |

tion”’; 3 .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,

. materials, etc., used in the installation or construction of new

buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the. operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transeript)’’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s bobks and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the onthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

*

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in. '

GPO 872893

‘





Form MF104A
(April 1952)

»

UNITED STATES

»

GeclouisT, U, S,

~S.

JAN.

DEPARTMENT OF THE INTERIOR ~
DEFENSE MINERALS EXPLORATION ADMINISTRATION {;\jﬁf
OPERATOR'S UNIT COST AND PROGRESS REPORT 7, {‘
49 P A
Month of : December 1956 Docket No. DMEA 4333 .. ContrattNo. | Idm=E 1018.._.
Operator’s Name _._Guy_McCurry, Sohn & Sam Phillipe . Minerals ... Mica .
Address .........____:. Syzuca--?ine., NeQa o - -
c T - s U - c AUTHORIZED BY CONTRACT
OPERATION osee | O e MONTE Costs 10 Date el | o I ;
‘Units Unit Costs
Drifting oo el S | E N SO SRR .
Crosscutting. B R | KSR RO DU | SO RO
Raising. oo ‘ . Ceemees RSN SR I SN DU SO S,
229 Shafts @ %4.5.(10 .............. LFb. || 990.00 | 22 440,00 32 45.00 70 4500
LY N S B (PO | R g STRU (S SRR B
40' Drilling:«Gove:_ & . ‘0.65_-.- . | 26f00 IQD ............... 26..QQ ..... o .. - Qn65 m ....... 9365 ............
ChurD.. e e IR PR el SR DN | SN F
Auger. SRRSO RPN | SRR U | RS (RSO PR | SN (O
317 0] 11,1 SRR R | S R O SRR | IS PN
Trenching - S R | KU FUUI (AU | SRR R
Test Pits : o IR | R | R S I | IR
Roads and Trail8_.— | [ | S U
ToraL Costs
ToraL Dm'rnxnu'mn CosTs...... 1016,00 ............... ;Méﬁ;QQ ..... 322221'3" D BY
Operating Equipment Purchased |l .. | N e e L
Initial Rehabilitation and Repairs....__ || |l e
New Buildings, Improvements, eto 'lé, ________________________________________ e mmmmmmeane
Povder--& Exploder-. Mag;.. 1 P— s
Torarn CosTts R -
“The undersigned company, and the~official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the pest of their knowledge and belief.
Date.......... 12-31-56... Opexstor Guy MeCurry, Johp- & Sem.. |-
—_ Fhillips
= -_X M Title ... .Pmr_s
3 NOTE.—Title 18, U. S. Code (Cﬂmes). 1001, it a criminal oliense bm-.ke; willfally
false stat t or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction. o P .
(Instructions on reverse)
" (For' Govenment use only) .
: S -C » “'wﬂhl

7 1957





INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’’, and “New Buildings, Improve-
ments, ete.”’, The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. .

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made

on the basis of time spent on the various phases, on man days ef labor charged to such
" phases, or on some other- equitable basis. “Operating Equipment’’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’ of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances chusing excessive or

disproportionate unit costs.

GPO 872894
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‘ opmfonts

,'..~,'Nonthly Progresa ROport _
‘ mm-4313, Tdn-E 1018
Mit.c;hell_hranch Prpspect

- ¥erk Mﬂw .
Ve completed 22' of shaft in thia month, making a total of

32t to date. Wa have also drilled 40" of long holes, wve hit
approximtely 3! of voin 1n the test holea. Ve have recover-

ed no mica to date.

Daily Notes:
3 -7 : - Shot, m-illad, and nucked out. vaate daily,
10-14 Ve hava eompleted 22' of ahaft in thia month,
D making a tota.l of 32! to date. |
17-A s Ve drilled 1.0' of long holea. |
:. - We hit a.ppreximataly 3 of vein in the test

: ‘holol, however e have reeovered no mica.

__ﬁf._ eI T I
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. . -
Form MEF-104 (Rev.)
(April 1952)

ARTMENT OF THE INTERIOR"

UNITED STATES

@

N VOUCHER & SCREDULE

Budget Bureau No. 42-R1036.5

DEFENSE MINERALS EXPLORATION ADMINISTRAﬂ%I\P“YMENTS K=

(X

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of ___Deeember 1956 Docket No. DMEA 4313 ... Contract No, Idn=E 1018
Operator’s Name ___Q\_lx_i?gcum,‘_.John-.&..ﬁam_.i’billipa ..................... Minerals Mea e
Address ...l Spruce Pine, NaCo ... .
Contract Amount, $.5,876.00 Government Participation: .75_9, Amount, $_-_4.AQ7.0Q
FOR OPERATOR'S USE ° FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously Totals To Date roved pproved Totals Approved Totals
Total Reportgd Montgly Total Prev ously Reported To Date
1) Independent
® Shorf Form }Contracts:
Drilling o e e
Bulldozing. ..o e bl e .
Crosscutting......... R Ui SO (U | IS S SUUUUUUROURN ISR
B5) ¢ 13710, VU VR S IO I | R F R IS
10! _Shaft @ m.ﬂﬂ .............. 450,00 ... CAS0.00
(2) Labor and Supervxsxon .
Labor .. .
Supervision
Technical Services.___........_.. S R 0 | A 24 DS VN (SO
(3) Operating Mat'ls. and Supphes

Tlmber

Depreciation. ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..|-..

(7) Miscellaneous:
Repairs to Ec.luipment ...........
Sampling and Analysis_....___..
Payroll Taxes____._____.._.._...__.
Liability Insurance......!......

Powder. & .Exploder.- Maga.

..ié‘;ag_ﬂ._---

I certify that the above blll is correct and just and that payment therefor has not

been received.

Date .- 12w3m

ment in the

amount of:

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

C;?s->

*When a voucher is signed or receipted in the ngurig of a‘companylor’cnrpomuon the name of the person writing
the company or corporate name, as wclt as thtv ’Kacny ln‘which he; :signs, must appear. For example: “John
Doe Company. per John Smith, Secretary,” asurer, 'as the case’ mny be

3 NOTE.—Title 18, U. S. Code (C rim}s) seclion lOOl. mnkes it\a crlmlnnl offense to make a willfully
Ia‘m'a:cmenl or representation to any depr/tment or lxeﬂlcy of tllo ’Unlbd States as to any matter within its
ar ction.

”

oy

(Authorized Certifying Officer)

Date@E.@,-_.-@__ﬂgs.@ Vou. No. ____,.--_.---_;-_f._-

Signature .~

N

( structlons on reverse) } 4-i (See other side)
v “ﬂﬁp ko VA }\«/ /S0





(Foi Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerais

Exploration Administration project under Contract No. £2.72/F in accordance with the terms of the contiact.

Signature _--_W“ﬁ-M ............ k . TitlQ‘EQLOGlST_J u. sf 'G"___’-_b' D;te DEG 5.1956 e

APPROVAL BY DMEA ExEcuTIvE Ovucéz OR ALTERN

Signature 7(

RETING EXECUTIVE |
. ‘ 119 L3 v OFFICER D
At . DMEAREGION. V. DateEC 4 1958

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: :

(a) Form MF-104—Operator's Monthly Report .and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104 A—Operator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and ’

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion ‘and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF—-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF=104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do.not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of ‘material and supplies
used in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.

The expenditures made for renting equipment belonging to &

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘“Rental”’, The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
Eon, ’of equipment owned will be reported under ‘‘ Deprecia4
ion’’, . : S

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporbe(i
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and

- workmen’s compensation which are paid by the operator

should be reported under item (7). Thé share paid by
the employee as a payroll - deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs ni;t included in the

_ other stven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 -
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a..Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents excéept in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the v{onthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim .under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reporteéd”, -an
“Totals to Date” columns should also be filled in.

GPO 872893





. Form Lixlri';:;))u ' . o L ' Budget Bureau No. 42-R1151.2
u ® ®
RS
‘ . UNITED STATES ’

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR‘S UNIT COST AND PROGRESS REPORT

Month of Begember.. 1954..° ° Docket No. DMEA 4313 __. Contract No. . Idm=E_10L3_.___
Operator’s Name __Guy. MeCurry, John & Saw Phillips .. Minerals ________. Miea . .
Address .___Spruce Pine, N.C, . eeomcmeeocomammmmmeemmmmemmmme e
: AUTHORIZED BY CONTEACT
OPERATION Unr || OQgrs TEB | Unws THIS | Gosrero Dare | VTS TO | UNim Costs
: : Units Unit Costs
Drifting P | R R Y PR PR | USSR PO
Crosscutting : JSUUUUUINN | A, | SRR | SOOI B [ | R
Raising - S SRR | S P SRR | U R,
10" Shafts. @. us'oo -------------- %z. ------ 450400 |-+ 10| 450400 |-+ 10| - 45600 FO-- |- 45 500
Winzes. B UROIUION | SN PRt | KR! PSR I | RO IO .-
Drilling: Core. oo oo e e
Churn IR, I I B S | SO U SR | SN R
Auger.. . |o.... B | _ ) DR | . -
Stripping oo B R | AR S,
Trenching . O SR | E R [ N I,
Test Pits INUURUURUN S | B PN | N R
Roads and Trails. SR DUSUUNO | IR AU NS | N F
ToraL Costs
Torar DistriBuTeED Costs.__ (. 450,00 ---|----mmmem- --- 450,00 Sonmmacr> ™"
Operating Equipment Purchased____.___{[._....__.__.____} ___. O | U A ) H
Initial Rehabilitation and Repairs______ S | B R RN
-New Buildings, Improvements, eto..__| R
..... Pouder & Exploder--Mags.|...
~ Torawn CosTts e eaen
The undersigned company, and the official executing this certification bn its R .
behalf, hereby certify that the information contained in this report is correct and EMARES!
complete to the Jbest of their knowledge and belief.
Operator B'uat J&cCurry, Je}m &-Sam - -
Phillips’
itle ... Pap¥ners
;—b NOTE.—Title 18, U, S. Code (Crimes), section 1001, makes it a criminal offense to make & willfully
false stat t or rep! tation to any department or agcncy of the United States as to any matter within
its Jurisdiction. T
(Instructions on reverse)
7 .
(For Gove:nment use only) /

gebLoaisT, U. S. &

DEC 51956





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose. of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which arenaqt to be distributed by thé Qpérator. These three itemseare: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF—-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “‘Operating Equipment’’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract’” will be

filled in by the Operator if such information is found in the contract. This information is -

usually a part of Exhibit ‘A" of the coptract. A space for remarks has been provided for

the use of the Operator to call attentxon to any unusual circumstances causing excessive or

dxsproportxonate unit costs.

GPO 872894





_OPERATOR'S
: _Monthly Progress Repqrt -
mmbwﬂa,xmbnlms |
Mitchell Branch Proapcct |

Ve moved in equipmant, sat up Powder and Exploder Magazines, :
-and constructed toolhouse. We have started shaft work, and |
have completed 10' of shaft to date, |

Daily Notes:

1 - 9 ' -Mé moved in equipment, sat up powder and, '
- A ‘exploder magazinaa, and oonstruated toolq-
houae. ‘ _ _ | |

lé - 16 - We removed muek that was :ln old wcrke s ahot,

o N drilled and: mucked out waste daily. |

19 - .2"3 | .We ‘have to punp out water daily, there ix

~ are three men working full-timo. o |
o 26 - 30 . .We have started shaft work and have complot- ‘

- ed 10" of shaft to dat.o.






 UNITED STATES
DEPARTMENT.OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25 D.c. &0

Wove g

Mesurs, uny | .am, John u:impn
 and sam ihidlipe ' ‘
o/0 ¥r, isw 1, 'hillips o
Spruce iive, North Cvoline : : : Co
g o : . Emy Uocket No, DMEi)I13eMien
 Guy %eCurry, John thillips,
and 3am ihillips
¥itehell Brancl: Prospest '
- YTancey County, Herth Carolins

wentlensns

mrmn» i3 ande to ym ummws mlw ion mmct
vitt the uavurnﬁant. . :

. ﬂa&mnynwt%tthcmkmfamdémm:m&
~ip & esvtifisation of disoovery or development under the :wovisiors
' af the contrsct. In ihe sbsenes of such eertifieation, the Gevernment
. retains pe elaim or lien against tus preperty subjeet to the eentrsst
" or any fature sodustion thersfyom, de, therefore, are slosing our
books snd resoxrds on this ;rojeet. Your stlentiun, however, is gulled
. to the provisions of the contrzet whieh require the Uperator teo keep
ami pnum sertain records for the period Miaam.

- Im taterest ir the 3? ek axyloraf.im program snd gnmdw
. pation therein wre fully ap;mi:stuﬁ. :

.}inmly yours, -

Frank E Johnson

LUAR

chnms. 3dninistratdr:'

WCAndersonsrsi 11/6/57 .
Copy to: Admr, R, File
_ ' Mr, Chambers @fffﬂ
Field Team, Region V
' Mr., Kiilsgaard, 5222
Mr, Dietrich, 3061
Mr. Houk :
Mr. and Mrs. Horace H. Higgins





~° UNITED STATES. |

DEPARTMENT OF THE lNTERIOR

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON XV
WASHINGTON 25, D. C., 600

Mr. anﬂ Mra, Hara« K. m.ggm ‘

Bumni.lh, North Caroline X
: o Res Docket Wo, )‘“‘fW.Blf}wI#icn
- Guy HoCurry, John rhillips,
and Sam Phillips
Pitehell Branch Prospect
Yancey County, North Caroline
Contract No. Jdw-ElO1S8

7 Dear ¥r. and Ffrs. ﬂmm:

- Enclessd is a wpy ot s solf-axplmtory lstter of
' ,A'today to the Opmam mx!-r th above-cited eontract.

, " This correspondenos relstss to the msdatud uonmt to
~ 1ien and Subordimatlon Agreement aj.gmd by you,. . '

5incerely yburs:,.
.Frank E Jof.mson‘_ '
| ACTING Admin:strém |
»Zina{lnml -

* WCAnderson:rsi 11/6427 |

Copy to: Admr, R le
SR Mr. Chamberst~" .
Field Team, Region V. -
Mr., Killsgaard, 5222
Mr. Dietrieh, 3061
Mr Houk j





N = ’ 1v, . Audit copy

| TERMINATION AGREEMENT

‘ S § 1& agreed this _  3rd day of ril s 1957,
between the United Btates of Amerieca, aoting tﬁ?&%‘fﬁ"ﬁpnﬂ.ant
of the Interior,: Dmfanao uin-vals Exploration Administration, here-
inafter called the "Government”", and Guy lccurry John Phillips,
and Sam Phillips, hereinafter called the "Cperator", parties to
Exploration Project Qontrsct Iam-E}018, Docket No, DMEA-4313,
dnttd October 12 1956 hereinafter called the "Gontrtct", that

1. !rfeotivc Fadbrusry @ﬂ, 1957, thc Contract and all obli-
gations of the parties thereunder, except as otherwise herein ¢x-
prttuly providad, shall be and are hereby terminated,

2. The (Government will sontridute only to the fixed unit
costs of work parforncd prior to 83ld effective date,

'3,  The Operator shall 9vnnpt1y perfara &ll winding-up and
settlement aocotions provided for in the Contract, including the
rendering of the final report and final teeonnt..

B, ALl pights of the Government provided for in Article 6
of the Contract with rnapoet to perventage royalty and liens for
ite p«yu.ne are praserved.

‘5,  The Operator hersby rtleuaec and agrees to save the
Government harmiess from all claims or demands under or arising
out of sald 8antract, axne»t ¥ othtrwisc providad}in this termi-
‘nation agrecmcnt ‘

IH wxrusaa WR!R!OP, these pcrtieu have exncutod thin
‘groenant as of the day and year first above written, ,

- THE UKITID 3?5?38 0! AMERICA

By
ra !
3 ™ o dministration
| recEwes APR 19 1957
/ [ DATE | LS | CODE
l;;ﬂ;¢;;M~4ﬂ—;






' | . | Gi?mment Copy

EXPLORATION PROJECT CONTRACT
Guy McCurry, John Phillips and Sam Phillips
Docket No. DMEA-.4313
AMENDMENT No.1

It is agreed this 20th day of March 1957, between
the United States of America, acting through the Department
of the Interior, Defense Minerals Exploration Administration,
hereinafter called the "Government,® and Guy McCurry, John
Phillips and Sam Phillips, a partnershlp, hereinafter called
the "Operators,™ parties to that certain Exploration Project
Contract Idm-ElQlS Docket No., DMEA-4313, dated October 12,
1956, hereinafter called the"Contract,” is amended effectlve
January 7, 1957, as follows:

To Item 3 of exhibit "A", add the following sentence:

"3imilar holes may be drilled from the drifts
-and/or crosscuts."

This amendment shall not be construedi to increase the estimated
total cost of the project, the agfregate total amount which the
Government may be requlred to contribute, nor the agreed unit cost
of any item of work.

UNITED STATES OF AMERICA

Ly 6 #Oéﬂ
GuyﬁMcCuE%gﬁ?;;rtner By;jé;;{;1)r— : ~

Exectitive Officer, DMEA

Field Team, Region V
4%?§zﬂ%e7 54%%222%?2—421\ o _

John Phllllps, paftner OFFICIAL FILE COPY,
) . DMEA .
/ RECEIVED [jaR 27 1957
Sam Phillips, partner DATE | INITIALS | CODE_
60






‘-" " ""A'.‘}‘P

: ~ UNITED STATES. _
DEPARTMENT OF THE lNTERlOR

- . DEFENSE MINERALS EXPLORATION ADMINISTRATION EXTRA COPY, .'
ROONRSHPOSTAFEICE BLDG. DMEA
KNOXVILLE 2, TENN. - | RECEIVED):\R 27 1957
-  |'DATE T WiTIALS | CODE |

Memorandum
Tos Opgfating GemnitteéQ“DHEAié‘wﬁshingten
Froms DME§ Flield Tqa&,‘negion V- Knoxville, Tennessee

Subject: Amendment No. 1. DNEA-4313, Idm-E1018 (mica)
, !cCurry, Phillips & Phillips.sprucc Pinc, N.C.
Transnittod are threo signed copios of thc

tubjoct Annndnant.,_ |
" This anendmcut was necensqry boequao tho uneortain

pelition of the pegmatite required drilling these holes in

order to guido the work.

Robert A. Laurence
Executive Officor. DHEA
Region \ A : ,

V. Jo Lynch Heuber
Eurcnu of Hinos H'_

Lynah

’*ﬁ%:!





' TO:

| " . Contuygat No. Idm-E ,
| - No. Y7 M.
o gy o
DOCthp NO._W ,

. DEPARTMENT OF IHE INTFRIOR
. @.mmea csnwm
. DEFENSE MINERALS EXPLORATION ADMINISTRATION

Chiéf',"- Finance'Seétibﬁ, Budget arx‘d”:F'i"nance Branch; Bureau of Miné_s

S Please make the following entry on the records of the  f 
Deferise Minerals Fxploration Administration under the Strategic and
Critical Minérals Exploration Program.

"Date of Contract Region _ State ’ Cémmdditi:
ommm,ws& ¥ NerthCarolise  Mics |
'Name and Address
of Operator: Gy mm John mmp-
. ' Sem Phiilips

ofo Sas Le sDA1lips
SJm mm, Horth eureﬁim

Reserve Obligaﬁioﬁ

Prior knount 0 Gyl0fe0
Increase o Y T
ﬁecréase - o _2hoR.E0
Revised Amount o $1,975.50

" . Remarks:

- ALLENW S. DAKAN‘
(Name)

41den 8: Dakan, Chiel
ﬁim’udicm ﬁantre:& and

' ‘Title)
Weassr

Date Delivered to Bureau of Mines, Washingtam

989¢ .





‘ . a ~=Cc}_ntr‘t No, Idm-E 16 ;"g

Docket No. k313
. DEPARTMENT OF IHE INTFRIOR

Bxecubed cuntract
DEFENSE MINERALS EXPLORATION ADMINISIRATION

T0: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines

Please make the following entry on the records of the
Defense Minerals Fxploration Administration undsr the Strategic and
Critical Minerals Exploration Program, o

Date of Contract ' Region State' Commodity
Cotober 12, 1966 v North Carslina ¥ioa
‘Name and Address: :

_of Operator: Guy NeGursy, John Paillips

‘Ban thilligp
¢/o Sem L« PBAllips
Spm& Pine, North Carolina

Reserve Obliga{iion

‘Prior Amount §h,L07.00 0

VIncr.ea"se 0 : @h;h@?.mv :

Decrease - k07,00 Y ; S
! Revised Amount 0 : }};23,1;{37 L0

" Remarkss

£llen 8, ﬁrﬁl’gﬁllz(;Nﬂ“h%.)ﬁf
Operations Contyol and
Statipties Divielon

Date Delivered to Bureau of Mines, Washingtm W@/‘.}%iue)

98983





. Government.Copy

2
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; JENE S 7
MF-200A DS <
(Rev. April 1956) ol 7S s W
: PR Sy =

Q= =

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT

(Short Form)
DMEA No. Commodity Contract No. County State
Idm-E
4313 Mica A O‘i 3] - Yancey North Carolina
, 0CT 1 2 1956 o . : .
Itisagreed ... ..o , between the United States of America, acting through the

Department of the Interjor, Defense Minerals Exploration Administration, hereinafter called the “Gov-
ernment,” and ...._Guy McCurry, John Phillips and Sam Phillips . ...

whose mailing address is .....C/0.-8am Lo PRI LIdDa oo
........................................................... Spruce. . Pine, North Carolina . ...
hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before . _NOV.3.0.1996 .- oceoeocerceeeeccnae , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ... 7........._.. months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $..5,876.00______. The Government will
contribute .75..._. percent of the fixed unit cost of the work performed, not exceeding $.4,407.00 . ,
in accordance with the provisions of Articles 4 and 5.

(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights~—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject-only to the following claims, liens, or encumbrances: ...Royalty. interest. ..
------------------------------------------ as--set-forth.in the. dlease.

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the

(¢) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable. '

ARTICLE 3. Performance of the work—(a) Operator s respon51b111ty —The work shall be per-
formed diligently, efficiently, éxpertly, in a worknianlike manner and in accordance with, good mining
standards and State regulations governing health, safety, and 11ab111ty insurance coverlng employment
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).. |

(b) Government may inspect.——The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the . Government is
finally audited and settled and the Operator’s final report has been rendered, the Gover nment may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to_the- Government has—termlnated The Government may inspect
and audit said records and accounts at any- tlme, elther by itself or by a certified public accountant. The
Comptroller General of the United States or his representatlve, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports.and vouchers—The Operator shall prov1de the Government with five copies of
monthly progress reports in three sections as follows : (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs 1ncurred for each type of work; and (3) a Narrative Report of the work performed
during ‘the reporting period. including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.





(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it mto a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. ‘““Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%%) percent of amounts (“‘gross proceeds” or ‘“value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. '

ARTICLE 10. Changes and added provisions.—






Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Administrator, Defense Minera.l -
Exploration Administration

.................................................................................................................................... , certify that I am the
secretary of the corporation named as Operator herein;
, who signed this contract on behalf of the

________________________________________________________________________________ of said corporation ; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069






~ EXPLORATION PROJECT CONTRACT
GUY McCURRY, JOHN PHILLIPS AND SAM PHILLIPS
DOCKET NQ. DMEA-L4313

. ..I

The land referred to in Article 2 of the Contract
is known as the Mitchell Branch Prospect, and is held by
the Operator under a lease dated May 23, 1956, from Horace
H. Higgins, Lyda Higgins and Guy McCurry. The land is lo-
cated 1.23 airline miles N 11° W from the bench mark at
the town square of Burnsville, Yancey County, North Caroclina.
It is adjacent to the headwaters of Mitchell Branch Creek on
the south slope of Phillips and Rocky Knob at an elevation
of approximately 3,760 feet, and is described as follows:

"Beginning on an iron stake located at

the center of the Mitchell Branch Prospect

- which is located North 18 degrees Rast 635
feet to a large Black Gum Tree, this being
the property line between Horace H. Higgins
and Chur]ie Young, as shown on deed recorded
in Book #12, Page #126, Register of Deeds

+ Office in Burnsville, N. C., and running
250' North; thence 250' West; thence 500
South; thence 500' East; thence 500' North;
thence 250' West to a point of closing.
This property located on the head of Mitchell
Branch in Yancey County.
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MF-205 > “ Government's Use Only
Combines and supercedes MF‘—‘and MF-203 o EXPL N PROJECT CON
(Combi P ) . E) ﬁc‘@urry, SRAbn Phillips
June 1956 , Operator 1Y gnd Sed’Phillins

’ : ’ Docket No. DMEA- h31q —e

' Contract No. Idn-E iLJ ¥

. ' “Contract Date_0CT 1 2 1956

CONSENT TO LIEN

"and ' - ]iEKZEﬂ“IEﬁ)

SUBORDINATION AGREEMENT 1/ AUG 3 1 @858

To the United States of America:

’

Referring to that certain land in the County of Yancey : State of

’

North Carolina , described as follows: 2/ Beginning on an iron stake located at
the center of the Mitchell Branch Prospect which is located North 18 degeees East
635 feet to a large Black Gum Tree, this being the property line between Horace H.
Higgins and Charlie Young as shown, on deed recorded in Book #, 12
Page #126 , Register of Deeds Office in Burnmsville, N.C., and running 250! North; thence
250" West; thence 500" South; thence 500' East; thence $00!' North; thence 250! West to

a point of closing. This property located on the head of Mitchell Branch in Yancey
Cou.nty.- '

%I
which is the subject of a proposed exploration project contract, hereinafter called the "contrdﬁtvt‘
with'the United States of America, hereinafter called the "Government;" in consideration of/ ‘he

contract and as an inducement to the Government to enter into it, the undersigned hereby—-

1. Undertakes and agrees that property in which the Government may acquire an interest
‘or:. equity under the contract may be dismantled, severed from the land, and removed, as may be pré-
vided in the contract; and the Government's interest and equity in such property shall bq§§ or
and superlor to any adverse rlght or clalm of the under51gned @E

2. Grants to the Government a 1i;n unon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the

Government of a percentage royalty on production as may be provided for by the Contract;
~' 3. Subordinates the undersigned'sdrignt, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same;

4. Represents and undertakes that there is no claim, lien, er encumbrance npon the
unders1gned's :right, tltle, claim;“or - 1nterest in or against  the land other than the follow1ng
(If "none" 1nsert the word "none " Do’'not leave 11nes blank.)

none

1/ Mining or production from the land is not requlred and in the absence of production there is no
obligation to pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other‘dbcument] dated ,
and recorded in Book , Page _ __, official records of said county." If (b)
is used, the book and page of recordation cannot be dispensed with., If the space provided is
insufficient, use an Annex, and refer to the Amnex in the space, o . .






(4

. 5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom

" furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and a531gnments of
the contract without notice thereof, and undertakes and agrees. that this Agreement shall extend and
. apply thereto.

7. Added provision: : (State "Ncne" or "See Annex No. ")

Dated this day of , 195__

[sea1] @M@UA«&@/ %CJ [Address]
[Sea1] £§§52zi4%g;4/;ziéﬁfi%7 F .2, [Address]

[sea1] . A ‘ __ [adadress]

[sea1] _ ' ' [Address]

: [sea1] [Address]

[Seal] . : [Address]
I, ‘ . certify that I am the
(Secretary, etc.) of the corporation named herein; .that o

who signed this agreement was then _ ' (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
" of said corporation by authorlty of its governing body, and was within the scope of its corporate
powers,

- A‘ . i .. - [corporate sea1ll = .. < A A

. . H

- INT.-DUP. SEC., WASH., D.C, ' 3 n

o





EXPLORATION PROJECT CONTRACT SN N
GUY MeCURRY, JOHN PHILLIPS AND SAM PHILLIPS\: NG
DOCKET NO. DMEA-4313 \{Z, )
. EXHIBIT A T

Description of the Work

Exploration for concentratlons of strateglc mica shall be
performed in the area indicated on the map entitled "Mitchell Branch

Mine, Yancey County, North Carolina, DMEA-4313 (Mica)," attached
hereto and made a part hereof, as follows:

1. Construct:

(a) A toolhouse, minimum dimensions 7 feet
by 8 feet by 10 feet.
(v) A powder storage magazine, minimum dimensions
b feet by 3 feet by 25 feet.
(¢) An exploder storage magazine, minimum
dimensions 2 feet by 15 feet by 1 foot.

The toolhouse may be unflobred, shall De made from uh-
finished lumber, with protective roof covering; and shall be
equipped with lock and key.

The powder and exploder magazines shall be boxed on all
sides; shall be mdde from 2-inch hardwood or 3-inch softwood lumber;
and shall be braced at the corners. No metal shall be exposed; and
the lids shall be securely locked with the equivalent of a S-tumbler
Jarproof lock. ,

2. Sink a two-compartment vertical or inclined shaft for a
distance not to exceed TO feet.

3. From the shaft at 5-foot intervals on the dip sections
of the pegmatite, using rock drill with extension steel, drill hor-
izontal long holes, each hole not to exceed 30 féet, and the total
drilling footage not to exceed 200 feet.

L, After test drilling from the shaft, drive not more than
80 feet of crosscuts and/or drifts on the structures outlined on
the section.

The shaft and the crosscuts and/or drifts shall be timbered
as necessary and shall have minimum cross-sectional dimensions of 5
feet by 7 feet in the clear of timber. All work shall be performed
on the pegmatite or in as close proximity thereto as possible.





The location, inclination, direction, and extent of all
work are subject to the approval of the Government.

Fixed Unit Costs

1. Construct:

Toolhouse 1/ $76.00

Powder Magazine 1/ . 25.00

Exploder Magazine 1/ _15.00 $ 116.00
2. Sink 70 feet of shaft @ $45.00/ft. 3,150.00

Drill 200 feet of long.holes @ $0.65/ft. .1'30.00

4. Drive 80 feet of crosscuts an&/ér

drifts @ $31.00/ft. 2,480.00
Estimated Total Cost of Project $5,876.00
Government Participation & T75% §h2h07.00

1/ The'com@leted work constitutes the unit.





. | A " Contr‘l No, Idm-Eyeff _
DockétiNo. hals |

DEPARTMENT OF IHE INTFRIOR . approved contwect

DEFENSE MINERALS EXPLORATION ADMINISTRATION -

TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

: Please make the following entry on the records of the
Defense Minerals Fxploration Administration under the Strategic and
Critical M:Lnerals Fxploratlon Program,

| Date of Contract Region State Commodi ty
October 12, 1956 v © Morth Cayolina  Mica

‘Name and Address:
of Operator:

i
e/o sam L. Paillips R
Spruce ?;m. Korth Carolima

Reserve Obligaﬁi’on‘
Prior Amount O a 0
Increases ‘ %ﬁ;lﬂ?o 3 o
| Decrease ' 41 ' ) s
~ Revised Amount §Li5407.00 (6] |
- . Remarkss
(Name)

Allen 8. Dakan, Chlef
Qp,e._ratim Control and

Date Delivered to Bureau of Mines, Washingtm

98943
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