
Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with 
documents contained within a PDF Package. By updating to the latest version, you’ll enjoy 
the following benefits:  

•  Efficient, integrated PDF viewing 

•  Easy printing 

•  Quick searches 

Don’t have the latest version of Adobe Reader?  

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8, 
click a file in this PDF Package to view it.

http://www.adobe.com/products/acrobat/readstep2.html




114EA Form 9
	 •1 


UNITED STATES 
•	 DEPARIENT OF THE INTBRIOR 


Defense Minerals Exploration. AdminitratiOn 


O1FICIAL ]XCKET FILE 	 /O O .	 14Lt 


Application Denied	
(Terninated not Certified 


(Withdrawn	 . (CanceUed 
(After disposition, delete	 Contract (Teminated - Certified 


items not applicable) . 	 .	 .	 ..	 . (Royalty Agreement 


This is the official contract file containing all. of fical records . of 
the project. The records contained in the files are checked and are arranged in 
this. order:	 , ,.


Left Side 


• InterIm Royalty Audits 
Reports of Ráyalty Review 


Jtertification o Discovezy 
iCertifioate. of Audit (Final) 
V ,nterixn Audit(s) 


	


Vfleport of Review	 . 
Tennination Notice or Agreement 
Recision 'Notice 


ssignment of Contract.' 
V'Contract Amendments (latest on 


Contracb with all exhibitS and 
annexes	 1'. 


'ówner' s Consent to Lien' 
Subordination Agreement 


vf eases and assignments of leases 
. 1'ipplication and attachments 


(3)	 velope for rn maps	 ,. 


Right'Side '	 .	 . 


Project summary': 
Work completed anaijsis . 
All other. material is filed in 


chronological order with corre-
spondence including the following 
reports as checked: 


Final Field Team Report (Tab)' 
frperator's Final Report 


(210 & Thteritn Reports 
(2R) 'erato'r' $ monthlr reports and all 


attachments'(latest on top) 
's_site 'cam Report(s), (Tab) 
'Settlement Sheets	 , ' ': 


When the- volume of records 'is expected to warrant additional folders, 
or when convenience of reference warrants separate Lolders for certain records, 
they should be set •up in this order:	 .	 •.	 , . . 


Left Side .	 .	 ,:	 Right Side 


Folder No. 2: (in chron. order) . Operator's Semi-Annual Report for Certified 
Interim Summary Reports by ' 	 Project, Field 'Team Interim Reports, Operator's 


W. 0. 'ngineers' .'	 '	 . Monthly Report with' transmittal,' narrative, 
maps, and Field Team review. 


Folder No.. 3: • Maps (Use pocket folder or envelope. Fold maps with title block out 
and show reference to related document. or correspondence.) 	 , '	 • 


Folder No. Li:' Settlement Sheets 


Folder No. .S: Drill Logs


(i







MME FORM 6	 REFERENCE SLIP 


TO: DATE 1N(ALS 
Mr. Fumich	 . ft-It 


IL/ 2.	 Mr. Johnson -______ 
-- 


3.. _ 


Mr.Murphy I//U 


11 / 20


FOR: Check items for action desired 


- Action	 Reply for signature of_____________ 


Approval	 Investigate	 - Surname 


Comment	 Recommendations - Signature 


Conference	 Rewrite	 - File 


Instructions	 Your information_________________ 


REMARKS: 


INT.-DiJP. SEC.. WASH.. D.C.	 M56300-62 







J.	 . 
OFFICE OF 4ZNERLS EZPLORATION 


CONZ&kCT MINISTRIOZ AU) AUDIT DIVISION 


? 2 L i REVIEW 


I iave revewed the Wes of the Washington office pertaining to 
Goztrct Idm*E4.00 Docet DWM4332 (mica), dated Septenber 11, 
196, with


John PbUlips
$puce Pine, florth aroiLna 


for th purpose o tieteridzu.ng the aziount of royalty payable to the 
U. . Goveraent on sa1ec of iinerals from property referred to s 
the John (Jobns) Prosvect and Brown ?roperly located in Avery 
CQuxty North Caroline, durth the petiod Juzte 16, 1960, tbrout 
Noveer 14, 1964. 


A certification of discovery or developaent was issued on Novebet 
2L957, and, in a...cordance with Article G o t1i contract, roy 
alLy i8 payable on eli rcisiira1s produced from th Land described w 


cle 2 of the contract £r a petiod of 10 yeare £ro the date u 
tht. contract or until the totai. net arunt contrthutd by the Gov 
ertttunt without interest s fully repaid, whichever occurs first, 
A teport of Review dated June 5, 1957, indLcated accepted coss 
under the exp1oraton contract auuntzn to $6, 490.30 with the Co 
erntent's contribution on a 75 percent basis being 4867.5O. 


The status of the pzojecc, tb cøp of rev.ew, and the reason' 
theefor are tatea on pege 2. 


T1	 dc no disclose aty sai subject to th Cbverwnentc 
t.y1t.y for the perod 


A cicr Report of Riy&t,, Rvew four the sales subject to the 
Goerw *rt*s royuy thoub $uue l, £960, to be $l,2607O and 
the rytlty accourt a of thU. date tc be' 


TotU aojalty Payable 	 $963.36 
Tot1. &oyaLty Paid	 )63.Ob


zne u Rojalty flue 


of Novcbet L4 L4 the toalty cICCQ4flt of thth oet wa 
found to be.


Total RoUty Payable	 $963.06 
rotai ftoyaity Paid	 ______
Balance of Roy4ty Due 


November 20, 1964	 C E. Pieher,	 O}IE Auditor
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ae 2 


4t i°05	 Ath0 
OrR9SCOPtOPREVIEt 


RiASONS .	 .	 .	 :	 • • 	 •	 .	 .	 : 


Thic e*p1ortion ptoject ontz'act provkIes that the Operator, as 
aLifth9eVOra$Ui	 ehal 1 


ay the GovernenL	 ertr	 oyalIy on U t*tere1 production
fr the land thereunder. M the tifle 'he contract was executed 
the Operator ws in poeton GC thc O0 x 500' tract by virtue 


a June 8, 1956, 1ea8 fro the Land and Mineral Coinpa py, 8fl.t 
ore, North Carcliria. I corideratLcrn of the ctract the 


exeutcd a Consent *o i.Lei tnI SubordiatLo Agreetteut on Aunt 
ii, I96. 


I0teti.an wr' under co'trct wa coiipted on May 24, 1957, 
and uvning operatons ceased during October 1951. Production froaa 
Ute exploratloit and ubeqnt operaton re4tet ..n proceeTh of 


920,18 Erø tales cf	 fl ib. of sLeet Lcx to the 0 
)ia ?wchase Dep	 1 3, 2 Ths o unch £0 the Spruce Ptne 
Co ard 4,867 lbs. of scrap to the uglish La Conany atz1 the 
prce Pine Mtci Co 'the Ope tors Lease pec1fcalty pLohA.bited 


th	 al o t'Lca production	 b1D forxn Sa1e vere niade n 
iet o! L. 3 1VLis Nining Co. 	 4te Mica Co., both with 
addrcses of Uo 3, Sprtzce ?ini Nort C9rol.na, aid Sairi hiflip 


AI oi' the t1s, eccet fo' a 6,OX) th st1e o acrap dur.n May 
i953, re overe by a Ro )ralty Audit iteport and Certicate datei 
Thrch 1 !953 That audit included a chec of both the a1es and 
prodict±.on records	 utained ty Sam PIit ups at hs Spruce Pine 
oice and the purchase recovdt of the Mica Purchase Depot 


The Eies indicate that ti productior has been accounted for 
except for untnown amounts of block rtica stOlen from the property 
A flaceniber 20, 57, opinion of the Associate Soiicttor, Diviioi 
o 1tneral Resources, indicates that procLiction unIwfuU.y removed 
frou the land, and from which no one lawfully possessed of the 
property received any benef"t, is not subject to the coverrnnent'b 
royalty 


Ezauituations on July 31, 1953, and January 2 and ovciber 5, 1959, 
disclosed that the property had remained iaactive since October 
1957. A Region IV liatiri o inactive prujects includes this prop 
erty as one "checIed at the Governient Purchasing Depot, Spruce 
Pine, J. C., or by contactirg the Operators or by inquiring in and 
around the icin1tyU during the period June 13 to 15, 1960.







4*	 S 
Pafle 


Idrn-E1008	 John PhiI14	 fgA4332 


In reaponses datec 14ay 1, I9ÔZ Septeubcr 20, 1963, and Septeniber 
17, 1964, to 1E Form 63 inqtnries, representatives of the Opsratr 
advised that there bad been no production frout the property nor had 
there been any change in owers1ip, lease or sublease between June 
15, 1)60, and Septenbr 7, )64. 


The Ie*ee from Land and 1tneraL Copaay was croped shortly after 
the e*plorat ton: rk was coapleted. A review of thQ• purhasa 
vecor of the G.A. }tca I'urchase epot b) this auditor in Jae 
1962 ffledto dIsclose arty unreported production subJect to roy 


•	 aity. undet this ,contrat Iiveponse dated Nve$r 14, 64, t 
) Fom 63 the pesident. f Lan and Mther1e :Coeny advised that 
theze had been no cbane. in ownership, lease, o sublease, riàr bad 
any I'zoduct ton been uadc fros the land sibject to the contract 
since June 1962 


LS review was wath h, 	 of an os,te audU of the Qurator's 
accounts and cod for the foUown reasons 


(1) The ft1c idtate that the jropery wa tact,ivo 
during the erod covered bp thz review, 


t2) Alt øales of roductton by or for the account ef 
the Operator have beei* reported and prope royalty 
thereon paid, nd 


(3) The adinLs.rati coat to the Governnent o an 
on-site roy1ty d1t at this t.te otld oe 
excessive in relation to the iount of possible 
additional royalty whidi iibt. be lisc1osed











.i	 I 
wO$	 John Pttt 


STATUS O	 ojgci, Qpg oP ivizw 
1iD REASON 


Thi* .xptoratton projtct eontraet provtdsg that tt. Op*rstor, as 
prtncipat if thsproduesr or as suretytf not tL* producer, •hfl .	 --- -.-	 -•.:s 
pay the Govetnent a percsntae royalty on all taineral productica 
frost the land thereunder. At the time the contract wa* exceutid 
the Operator was in possession of tte 500' x 300' tract by virtue of 
a Jufla 8, 1956, i.*se frost the Land and Mineral Company. 3Lltaore, 
North Caroline. In considerattott of the contract the lessor execu-
ted a Consent to tim and Subordination Agreestent on August 17, 1956. 


xpZoration work under the contract was coplstmd on May 24, 1957, 
and mining operations cssssd during October 1957 • Production from 
th. exploration and subsequent operations resulted in procaøds of 
$19,260.78 frost ealsi of 1,318.78 lbs. of sheet *Lea to the G.S.A. 
Mica Purchase )epot and 3,290 lbs. of punch to the Spruce Pine 1Lca 
Co. and 4,867 lbs of Scrap to the flaglish Mica Company and the 
Spruce Pine l4LCa Co. The Operator's lease specitically prohibited 
the s*lt of piles prothietton in block form. Sales were made in the 
names f 1.. 3. Williams Mining Co. sod State Mice Co., both with 
sddressea of Box 35, Spruce Pine, i4ortb Carolina, and Sam PL41Ups. 


Alt of the sales, except for a 4,000 lb. sale of scrap during ay 
1958, were covered by * Royalty Audit Report and Certificate dated 
Mereb. 7, 1958. rhat audit included a aback of both tb sales and 
production records maintained by Saa Phillips at his Spruce Pine 
off tc and the purchase records of the Mica Purchase Depot. 


'1b. files indicate that all production ha been accounted for 
exeep t for unknown auiourtts of blook mica stolen trout the property. 
A December 20, 1937, opinion of the Associate Solicitor, Division 
of $Lnersl esotzrces, indicates that prodtion unlawfully removed 
frost the land, and from which no one lawfully poósesøad of the 
property received any benefit, is not subject to the Gavernasnt 'a 
royalty.	 .	 •. '.	 .	 .	 .... .:.• 


£xaalnattons on July 31, 195e, and January 29 aM November 5, 1959. 
dtsclo.sd that the property had remained inactive since October 
1957. A Region IV listing of inactive projects includes thtø prop-. 
erty as one "checked at the Government Pure tmetng Depot, Spruce 
Pine, N C., or by contacting the Operatots or by Inquiring in and 
around the vicinity" during the period June 15 tO 15, 960. 


This review was made in lieu of an oneito audit of the Operator's 
accounts and records for the following reasons
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AMXN1STRA1XON
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p.rtatal4g to the sale of *i woth*ed Ircit Jo Prospect, Zooated in 
Avery	 North Carolina, for the period $.pta.ib.r U, is6, to 


umry 18, l98, on tieh roya1tr is d* the U. S. G.ea.nt *ai' 
tsira of Contract 142OO8, loabet 1o, Di14432 (Ki**), dated S.pt.r 


Wilht £ • Beak, *ning_ongineer, U(U& UigisnV, xviUe, 
?neesee, an4 S*s L. PhiUlpi	 present aM r.iässed zsajatance 
dnrthg the audit s$oh isa aooli&*4 in tI* latter's office in 
Spree. Pins, North Carolina. 


	


XX. OEAL	 AXG 
IjUTl rJt1L-S**E *ir-


1rti1m 6 of the e1orstton cctract prov4.s that the 
)overront aar o.rttfy that a discavery or ieve3.aont )iaa resulted 
fru* the mrk in .thiOh event t!io Operator, or his auscess in interest, 
is obligatmi to p the Oosrzuaant a p.rc**tage	 lr on aU airwralø 
pro*aesd tron the laM d.scthed in A X to the contract within ).O 
yars frus the date at the conteiict, or ucttl the at Moizit contributed 
by thu Oovis'*sent Is ropad, vithout intareat, wh$cevsr occurs first. 
A certificat, of diaeovexr or dsveløpmsnt isa issued on *oier 29, 
3957.


Leo rdn to * report of review in lieu St tins] audit dt.4 
$, i7, prepared by E. D. Tsibart, DH Auditor, the total accepted 


costs of the uploration amounted to $6,1i90.00, wtU the Oovariaant'a 
castritLon, on a 7$ percent hernia, being $4,867.O 


XXX. SC1 P%J, AUDI? A1W Pamos -	 i	 r.	 rn:f	 lbJ11 r rI.	 1. i-*-


1, Conferuc. ie&th	 ln& r5!'U -pIIfltTIt1tJ1J	 sr	 .0 -iis* 


A eontesee with the seiaixtg. engineer (Kr. Beck) dissle.sd 
that the en3y 1*!odstion frca Johe Prospect during the period cosd 
by this a1it consisted of aica Th production usa sold to the Miss 
Pt*rebaae Depot. as ahot *ics with th. resulting pt**h or arap aisa 
being se34 to Isoal dealers in such products. *11 o the operator's 
production isa ao2d as soon as a aaleebla quantity became available. The 
*ine hea not been operated siucs the stamiar of 195?.







. 


B. Ac1it ot $ettlaaent ato,*te. 
1L1 *	 1T1, 


etdmarsbi.e mount ot pr,mLt *rk we done .tu the 
DHEL otfie, Re*t V, xvil], n.ae.e, prior to the timid a4it. 
D*tz'ing this presitt work a statnent ot royeity reo.ivect is pre*red 
tro* acipiea ot Mi4a ruzchas. flepot sett3mi*ent shoate 4 other domaentm 
and *iporte supprtAg zt paytts the øp.rator fl rcvyait 
retetpts w* er&ied with 4*potte sad. b the gian*I ?insnee Otttcei'. 
tU of the data Lneude4 is t^a statnt were omtta.4 detetied 
r*ccømtattcn. rite tstatent, whieh is Lied as a part of s*it wozt 


i*e roconciied with the prothstion and ea3as reodm *aintatned 
$*a L, PhiUps. The stmt*snt ms aleo chec*d and found to be 


agresNent with the purchase records of the Depot so Lar as sales to it 
were co*xmed.


IV. COCWSXON3 
•	


•:	 at	 s ot the production and eaLes subjeot to 
t*A	 ait fGil?OV**


•	
Poun


*Wr 


Sheet mica	 1,318.78	 $i89214.7 
Scr mice	 867.00	 13,01 
Pur*h mice	 3,290.00 


Totala	 ,J778	 $,20O.7B 
1EJMLJ_1JE 1iIT1fl1 


Rct r 4ue%	 960O6 
Ro7*l *id	 _______ 


fla1aze of Roit 4*	 • 0 - 


The and,tt has determined that di indicated øeiee o doa 
jzocb*ed frct the i*op.rt b the Operatcr trc the date of the contrsc 
to Pebr*27 18, 198 have been properly eccotnted tcr a%a tte rc4ty 
due the Gorwnt has been pa4. 


•	 • . / • -


•	
••	 ( '2'	 'C2< ) 


NLi 


March ' 3P98
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Check Sheet of ExaminingEngineer 


Operator's. Name -John Phillips 


Address .Spruc.e pine , North Carolina 


	


•	 JOhn Prospect 


ExplorationContract.NO. Idm-ElOO	 No.DNEA-4332 


• Check One 
Yes	 No 


1. (a) Does the Operator stockpile ore subject to royalty 
repayment? 


(b) If so, is segregation and identification procedure 
adequate? 


2. (a) Does Operator commingle production subject to DNEA	 x 
royalties with exempt production? 


(b) If.so, do you consider the allocation of the corn-
mingled production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects 
•	 .	 (low grade . ore, tailing, middlings, etc.) that 


• . may have potential value within the royalty pay-
•	 .	 ment period? 


(b) If so, are adequate records maintained on such 
material to protect the Government's interest? 	 x 


4. Do you consider the assay controls in effect are. 
adequate?	 .	 .	 x 


5,	 Do you consider that the manner of disposing of. 
produOtion gives the Government its fair royalty 
returns?	 . .	 .	 X 


.6. . . Do youx periodic examinations of operations mdi-
catethe.Operator is properly reporting his pro-. 
ductionof ores subject to DMEA royalties?	 x 
Does the Operator buy from or sell to other 
Operators?	 .	 .	 .	 •	 .	 • •.	 X 


8,	 Comment on any item 2 (b) to 6 if answer is No. 	 •	 • 


3.(a) • Operator stockpiles mica scrap until a sufficient 
amount is obtained to make a sale. Mine not in 


•	 . operation.	 • 


Date 2-l9-5.	
.	 Win. A. Beck, Mining Engineer


82tB
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CERTIFZCAION BY	 UNI STAES O AMERIOA
OF A DISCOVIRZ OR DESTEI1OPMENT uNDER


AN EXPLOI1TION PROJECT CONTRACT 


To:	 i. John hi11ipe 


$puce Pine, North Caro1i 


?sUant to the pTOvi8tofls of xploration Project 
Contract No. Idm-E3.008, dated September U, 1956, Docket No. 
DA-4332, hereinafter called the "contract, bettreen ou and 
the tnited States of Mierica, hereinafter called the "Govern-
ment"; to estab2iab and fix the Governiient 's percentage royalt)r 
on production and its lien therefor and on the land described 
in the contract, the Governaent considers and therefore 
certifies that discovor or deve1oznent from which production 
may be made has resulted from the exploration work. 


The nature of said discovery or development s 
deaerbed boad or indicated as follows: 


uUtozing, shaft sinking, and drifting exposed 
strategic mica in a complex sequence of concordant, 
en echelon peaatite lenses, Sufficient data were 
obtained to calculate indicated and inferred resewes 
of strategic mica.


1E UNED	 OF AMERICA 


Administrator, Defense Minerd 
Exploration Administration 


Dated_NOV 2 9 195? 	 Copy to: Admr. R. File 
Mr • Johnson 


WCAnderson:gad 11/29/57	 Mr. Chambers 
Operating Committee 
Mr. Fredell, GSA 
Mr. Kiilsgaard, 5222 
Field Team, Region V 


Mr. Lamb, 3649	 Mr. Honk	 Finance Office 
Land & Minerals Company, Biltmore, N. C. B623 
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Ø
overriment Copy 


EXPLORATION PROJEC 
CONTRACT


OFACIAL AUZ GOP'


D M E A 


RECEWED MAY 29 1951 


DATE I NmALsIcoDE 


2kei 


John Phillips 


M'NDNT No. 1 


ARTICLE I is amended to provide for completion of the 
work within nine (9) months from the date of the contract, 
instead of eight () months as stated in the original contract. 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate total 
amount which the Government may be required to contribute, nor 
the amount of any item designated as 'maximumG" 


Executed in sextuplicate the day and year first 
above written.







MF-200A
(Rev. April 1956)


Docket Copy' 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADM I NISTRATION 
EXPLORATION PROJECT CONTRACT 


(Short Form) 


Commodity	 Contract No.	 County 
Idrn–E 


Mica	 I L 08


DMEA No. 


332


State 


Iorth Cz'oUns 


It is agreed --------------!1 --- -56 between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and ---------------------------------


whos mailing address is ------------------ ftie


 hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or un 	 oed 4ts of the commodity designated above. 
The Operator shall begin the work on or before , and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within Eight--------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is $6,9400O-------------The Government will 
contribute 7$----percent of the fixed unit cost of the work performed, not exceeding $" 5,Q5rOO----------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land wthich is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither -transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit. nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate jhe nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds", as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any' production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.–_The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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LL'
I 


1--------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ----------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 
[ . SEAL 


U. S. GOVERNMENT PRINTING OFFICE: 19560383069 


I 
Executed in sextuplicate the day and year first above written. 


ThlE UNITED STATES OF AMERICA
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(mbines and supercedes MF-20l	 MF-203) 


J'ne 1956


For	 vernment's Use Only 


EXPLORA	 PROJECT CONTRACT 


Operator........____________________________ 
Docket No. DMEA-_______________ 


Contract No. Idm-E_____________ 


Contract Date__SEP 1 i 195& 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT /


SEP1979 
To the United States of America: 


Referring to that certain land in the County of ____________________________, State of 


_, described as follows:	
'	 at the 


r o	 J	 opct zbich S 1ocxtoa 475 toet 1th 7 %orjreeu T at to a 


a*d 4&ner.. Cc; aflti ru : n 250'	 h;	 5o* !et; thonee5 
_OOt E J_thoie OOt_orth th'e'A (1I flnt OL1 DS of	 This - property oct	 tlxe Eeecutero o$.' 1cn'o Creek n Mor County, p.C. Deo 


t.ir,4yir, 444 44	 $4qp	 11	 - 


ewLG*X* 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity unden the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, titlä 1 claim, or interest in or against the land other than the following: 


(If "none" insert theword "none." Do not leave lines blank.) 


_______________________________________ 	 /1UA 


)/ Mining or production from the land is not required, and in the absence of product-ion there is no 
obligation to pay royalty to the Government. 


2/ Either (a) insert the legal description of the land, or (.b) strike out the words "as follows" 


and insert "in a lease [or contract, 'deed,- or other document] dated _______ _____________ 


and recorded in Book __________, Page-. ____________, official records of said county." If (b) 


is used, the book and page of recordation cannot •be dispensed with. If the space provided is 


insufficnt,	 an Annex? and rear tç tiw Annex in the spaces







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right., title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


	


/ LQ cnceut t Ltcn G!1i iot	 £o2'co ? riro trn 
7. Added provision:	 0	 (State "None" or "See Annex No.....") 


Dated this ]17th	 day of	 AUU3t	 , l9_. 


LAND & MINER L -CQNPANZ . BILTMORE, NORTH CAROLI 


. '[Seal]	 .	 [Address] 


[Seal] _	 [Address] 


[Seal]	 .	 .	 [Address] 


[seaij	 .	 [Address]• 


[Seall ._.	 .	 [Address] 


[Seal]	 .	 [Address] 


3 L	 .	 certify that I am the _________ 
At0	 (Secretary etc ) of' the corporation named herein that _______________ 


__________________ who signed this agreement was then . . . (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority, of its governing body, and was •within the scope of'its corporate 


powers,	 .. 


INFP. sEC.'. WASH.. D.C.	 .	 ..,	 7].
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NORTH CAROLINA 
COUNTY 


Mitchell 
THIS AGREEMENT made the 	 day of	 June	 , 19% 


between the LAND & MINERAL COMPANY, a corporation organized pursuant to the laws of the State 
of Delaware, hereinafter sometimes designated as "Lessor," party of the first part; and, 


John Phillips 


of	 Spruce Pine,N.C. 


hereinafter sometimes designated as "Lessee," 


	


(This designation shall include the respective parties, whether one or more, individual or corporate, and 	 I 


their respective successors in interest or assigns), party of the second part: 


WITNESSETH 
That the said Lessor, for and in consideration of the premises and of the sum of One Dollar paid 


said Lessor by Lessee, the receipt of which is hereby acknowledged, and of the undertakings and agreements 
hereinafter set forth and stated to be kept and performed by the Lessee, has leased and granted, and by 
these presents does lease and grant unto the Lessee the sole and exclusive right and privilege of digging, 
boring and otherwise prospecting for, and mining mica, including scrap, sheet and punch mica, and 


feldspar , and	 , and 
to remove the same from the following described tract or tracts of land situate in the State of 


NorthCarolina , County of_Avery 


and bounded and more particularly described as follows: 


(Begining on an iron stake located at the center of.the John Prospect which is located 


475 feet North 37 degrees East to a Blackgum tree which is a corner in the property 


line between Dave Wise and The Land and Mineral Company; and running 250' North; 


thence 250' West; thence 500' Soub h; thence 500' East; thence 500' North; thence 


250' West to a point of closing. This property located oh the Headwaters of 


Henson's Creek in Avery County, N.C., Deed covering this property recorded in Book 


94, Page, 405, Register of Deeds Office, Newland, N.C. 


TO HAVE AND TO HOLD the saic premises for the purposes aforesaid only, unto the said 
Lessee for and during the term of one	 year next ensuing from the_th. 	 day of 


June	 ,1956 


1. The Lessee covenants and agrees to pay to the Lessor on the 10th day of each month, the fol-
lowing royalties: 
(a) Scrap mica—a sum equal to 	 1/8	 of the then prevailing market price. 


(b) Sheet and punch mica—a sum equal to_of the then prevailing market price. 


(c) Feldspar—a sum equal to 50^_per ton of_2240	 _pounds. 


(dJ All other minerals—a sum equal to_	 -	 of the then prevailing market price, 


Ce) No Mica to be sold in block form, 


mined and removed from said premises pursuant to the provisions of this lease during the month 
immediately preceding said dates of payments, which payments shall be made to the Lessor at 
its office in Biltmore, North Carolina, or to its duly designated agent, for that purpose, 


Arthur Buchana n, Jr , in complete settlement of any and all 
royalties due the Lessor for minerals mined and removed during the preceding month and each 
remittance of royalty payments herein specified shall be accompanied by an accurate statement 
or invoice and/or weight ticket, showing the amount, grade, qualification and weight of the 
mica and other minerals upon which said payments are based, together with such other inform-
ation as may be incident to the mining, sale and shipment of said mica.
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reta ry.. 


UBLIC 


S 
17.It is agreed that during the continuation this lease, or any extension thereof, the Lessor or its 


assigns shall have the refusal ofand the right and option to purchase all mica mined and pro-
duced by the Lessee from the land and premises hereinabove described. Such purchase to be at 
the prevailing market price. 


18.It is agreed that the acceptance of royalty by the Lessor under the provisions of this lease is to 
to be a credit in behalf of the Lessee but is not to be taken or considered as a waiver for any 
damages Lessor may be entitled to recover from Lessee for any breach or breaches that Lessee 
may make in any duty or covenant expressed or reasonably implied in this lease or as an estoppel 
against Lessor in this respect. Nothing contained in this lease is intended to, nor shall it abridge 
or in any way modify the Lessor's right or rights in or to any action for the non-performance of 
the covenants of this lease. 


19.It is agreed that this lease shall not be transferred, assigned or sub-let either in whole or in part 
by the Lessee without the prior written consent of the Lessor and no right or privilege of the Les-
see hereunder can be transferred, assigned or sub-let by Lessee without such written consent of 
Lessor first had and obtained. 


20.Lessee agrees that the Lessor shall in no sense or in any way be held liable for any operations 
under this lease, and in no event and under no circumstances shall Lessor be held liable for .any 
debt, tort or other liability of the Lessee, his agents, workmen or employees and . Lessee further 
agrees to at all times indemnify and save harmless said Lessor of any claim and demand of what-
soever kind and nature predicated in any manner on such operations under this lease and Lessee 
further agrees to carry adequate insurance of all kinds to so indemnify said Lessor. 


IN WITNESS WHEREOF, the parties hereto have caused these presents to be duly and properly 
executed as of the day and year first above written.


LAND AND MINERAL COMPANY 


ATIEST :	 _____________________ 
AGT 


Secretary


______________________________________________ (SEAL) 


_______________________________________________ (SEAL) 


NORTH CAROLINA 
COUNTY 


1, a Notary Public of said State and County, certify that__________________________________ MITCHELL 


personally came before.me this day and acknowledged that he is 	 ENT 


LAND .AND MINERAL COMPANY, a corporation, and that, by authority duly given and as the act of 


the corooration, the foreqoinq instrument was signd ir its name by its .1LENT


sealed with its corporate seal, and attested by 


WITNESS my hand and Notarial Seal, 


My commission jpires: 


q17/c7. 
NORTH CAROLINA 
BUNCOMBE COUNTY


a Notary Public of said State and County, 


do hereby certify that	 .	 personally appeared before me this day and 


acknowledged the due execution of the foregoing instrument. 


	


WITNESS my hand and Notarial Seal, this_ 	 day of	 , 19 


_____________________________NOTARY PUBLIC 
My commission expires:







STATE OF NORTH CAROLINA 


COUNTYOFiIMEX 


MITcHELL 


LAND AND MINERAL COMPANY


To 


.


LEASE 
Filed for registration on the___________ 


dayof 


19 , at o'clock M., and 


registered in the Office of The Register of 
Deeds for 


County, North Carolina in Book 


•	
Page


Register of Deeds for







(Revised April 1952) 	 UNITED STATE DEPARTMENT OF THE	 42—R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


JUN131956 


APPLICATION FOR AID IN AN 
- EXPLORATION PROJECT, PURSUANT • TO 


DMEA ORDER 1, UNDER THE DEFENSE
PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. ----
Metal or Mineral 
Date Received 
Estimated Cost --S,-3-
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: ----------------------------[QZLThiUipm................................................................................................. 
----------------------------------


(b) If other than an individual, add to your name above whether a corpoation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d). If a partnership, add to the above statement the names and addresses of all partners. 


2. GeneraL—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and, all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in theexploration project contract-----LiirtiQnivO1ee..------------------


(b) State any mine name by which the property is known.	 John Prospect, 3 Mi. West of Spear, N. C. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other doëument under which 
you control the property.. Lease attached. 


(e) If you own the land, describe any liens or encumbrances on it------------- NQt].ndQwner. 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers• for each recorded 
location notice.	 None	 . ' 


4. Physical desqription.—(a) Describe: in detpil any mining or exploration operations which have been or now are being 
conducted upon the land including existing mine \vorkings and production facilities State your interest, if any, in such 
operations Also describe accessibility of mine\workiigs for examination purposes 	 See attached sheet. 


(b) 'State past and current prodution, and ore reerves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration projØ__(aate the mineral or minerals for whiØou w!to explore ---------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections f needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 See sheet. 


(c) The work will : start within ------ Q days and be completed within ------------months from the date of an exploration 
project contract............ 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.. Now on file with DNEA. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the. proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet. 


(a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. . To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot .of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor,. supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 	 ..	 . 


(d) Operating. equipinent.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be.	 . 


(e) Rehabilitation áijd repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installation.s.---Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingenoies.—Give an estimate of ny necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)?	 Yes. 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acomianying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated --------i6-11i ----------------------------------------------- 195..6 


Title 18, U; S Code (Crimes), Section 1001, makeS it a crimina' offense'to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


.	 OVERNMENT PRINTING OFPI 	 16-60551-1







O.
JUN13 1956 


F-103 (Continuation Sheet) 


4. (a) A little prospecting work has been done, and some good 
quality mica recovered. The mica is ruby. Applicant 
had no interest in previous work. 


(b) This is new prospect, no past production except small amount 
from prospecting. 


(c) This area shows an exposed vein about 6' wide. We believe 
that high quality ruby mica may be found by exploration work. 


(d) Project may be reached by jeep within about 600 yards. Need 
to do some work on access road. 


(e) Manpower, supplies and equipment are available. Power is 
not in area. Will supply own power. 


5. (b) We propose to bulldoze and work on access road, bulldoze a cut 
approximately 150' long, 25' wide and 12' deep to remove over-
burden and expose pematite;, lower a 5'x'7' shaft 60 deep, then 
drift 80' with vein. 


6. Estimate of costs: 


40 Hrs. Bulldozing Access Road @ l0.00 hr. ... . 400.00 


40 Hrs. Bulldozing overburden end cut @ 10.00 . 400.00 


60' Shaft @ 45.0O per ft. . . . . . . . . . . 2700.00 


80' Drift © $35.00 per ft. . . . . . . ......2800.00 


Total estimated cost of project	 $ 6300.00
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January 31, 1958
	 !AS1 


Project Summary Report 


Walter C. Anderson, Division of Nonmetallic Minerals 


Docket No. DNEA-h.332-Mica 
Contract No. Idm-E1008 
John Prospect 
Avery County, North Carolina 


Application- Form NF .-103(April 1952) received June 13, 1956. 
Work Proposed by Applicant: 


80 hours of bulldozing @ l0/hr. 	 800.00 
60 feet of shaft @ 45/ft.	 2,700.00 
80 feet of drift @ 35/ft.	 2,800.00 


Total requested	 6,300.00 


By: 


1.


2.


• 	 Operator:	 John Phillips 
Spruce Pine, North Carolina 


Operator's Property Rights:	 Five year mining lease on the land 
and Mineral Company property, consisting of 5 plus acres, dated 
June 8, 1956. 	 Consent to Lien and Subordination Agreement, dated 
August 17, 1956. 


Contract:	 Form NF-200A(April 1956), dated September 11, 1956. 
Work Authorized: 


Trench excavation - 694 C.Yds. 	 0.40/C.yd. 277.60 
Access road - 74]. C.Yds. @ 	 0.40/C.yd. 296,40 
Construotioii - Toolhouse, powder & exploder magazines 	 '116.00 


•	 60 feet Of Shaft ©	 45/ft. 2,700.00 
100 feet of drift @	 35.50/ft. 3,550.00 


Estimated total cost of project	 ' 6,940.00 
Governinentpàrticipation @75% 5,205.00 


Amendments:	 ' 
No. 1 - 5/9/57 - Extended completion date from 


•	 Mar 11,1957 to June 11, 1957. 
Work Conpleted: 


•	 Trench excavation 277.60 
Roads	 '•	 ••	 , 296.40 
Construction - 'Toolhouse, powder & exploder magazines 	 116.00 
50 feet o	 shaft @	 45/ft.	 , 2,250.00 
100 feet of drifts @	 35.50/ft. 3,550.00 


Total accepted cost	 .• 6,490.00 
Government participation 4,867.50 


Project began on September 15, 1956 and was completed 
during May, 1957.	 Field Team Final 'Report received November 25, 1957. 
Operator's Final Report received June 3, 1957.	 No equipment purchased 
under contract.
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Value of mica produced and sold during contract and 
to date	 l9,20l.20 


Royalty paid to date 	 96O.06 


3. Audit:	 Report of Review issued June 5, 1957. 
Total accepted cost 	 •6,490.0O 
Government participation	 4,867.50 


4. Certification of Discovery or Development 
Issued November 29, 1957. 
Indicated mica reserves - 2IZ3 pounds trim mica or 42,470 lbs. block 
Inferred	 "	 - 1395 pounds trim mica or 27,900_Ibs; block 


5. Comments: 
How Conducted:	 All of the work in which the Government participated 


was acceptable. 
Operation:	 Good. 
Engineering:	 Reporting by Operator was acceptable. 
Geologic Premise:	 Mica observed on the dump and in an adit and a 


strong 3 foot thick peginatite proved to be the correct basis 
for an exploration project. 


Geologic Criteria Upon Which Work Was Based: 
1. Pegmatite:	 Three feet thick and exposed for 100 feet along 


strike.	 Consists of plagioclase, disseminated quartz, muscovite, and 
some zones of biotite 3 to 4 inches wide.	 Emplaced in biotite gneiss. 


2. Mica:	 Two to three inch crystals, ruby, clear, flat, and 
free splitting. 


3. Production:	 No record of production. 
Criteria Developed Thiring Project: 


1. Pematite:	 A complex sequence of concordant, en echelon lenses, 
varying in length from 4 to 55 feet and in thickness from stringers, to 
6 feet.	 Emplaced in a fine-grained and well-banded quartz-hornblende gneiss. 


2. Mica:	 Concentrated near or at both contacts, flat, free-splitting, 
up to S to 10 inches across,' clear, reddish brown, minor defects. 


3. Mica production and reserves:


Future Possibilities: This is a good example of discontinuous pegmatites 
in zones of good structural continuity, which has excellent indicated 
potential. 


Recommendations: The Division of Nonmetallic Minerals and the Commodity 
Members of the Bureau of Nines and Geological Survey concur in the 
Field Team's recommendation to certify this project. 


Walter C. Anderson 
Division of Nonmetallic Minerals 


WCAnderson:rsi 1/31/58 
Copy to: Admr. R. File 


Mr. Johnson 
Mr. Houk 







V\.. /DMEA Form 18	 MINERALS EXPLORATION ADMIN1WATION. 	 S 


/ Feb 58
S	 YSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT: 


Prepa in duplicate. File original in Official Docket: Send copy 


To.:	 Statistics Branch (Code 210) 	 .	 . Report Period 


Fro: Division of	 .	 . 
DNEA No.	 Operator J /	 / /	 S	 Contract No. 


S	 hn	 ......._________ 
CP1	 TMP1	 S 


Tons	 S Analysis _______________________ 
DA S _______________ 


Operator to date	 . .	 S S 


Total	 S •55 
S SS.


/	
2. Production to date S 


Oreinground S
___________ 


,- 1n


D 


Size Feet	 .	 . Cost ______________ 


Shafts	 . S 


Winzes .	 . S 


Drifts and 
Crosseuts


S S	 S 


____________________ 
Raises


____________________
S	 5 


Drilling Type S. S 


Rehabilitation Description


FACILITIES	 ., S...	 55	 5	 •.•	 __________________ 
Mine Plant	 •. 5;


	 -_- S 


Mill	 S	 55	 5	


5 


Roads	 . S	 ,	 S	 '	 S S 


S 	 EMARKS	 S.


Prepared	 Date 


S	 S	
3139e 







$5,205	 $6,940	 $4,68 


MTALSIS	 MR 


ORE	 DMEA	 OPERATOR	 T(YAL	 PRODUCTION AVAILABLE 
84tons 35tons 


MINERAL 
Mica	 168,000 lbs. 


70,000 lbs.
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Mt X$Am4332 Qfica) 
Joint PhilUps 
J•hn Prospect 
M*ry Ctmty, NOrth Car•Una 
Contract Zdu•*1$$ 


De*r Kiss Ruskins 


$y the t.rs of th. subject Zzploration Project Contrast, as 
ameudd, and the certification of dtsc.usry or devs1p.nt dated 
NOvanber 2P, 1PI?, *11. ainerals wined or produced frew Septb.r 11, 
ZP$6, to *ept.*er 11, 1P66, wars subject to the Gov.renta 
roa1ty as met forth in said contract. 


Am the period during which production was subject to rozIty has 
now .xp*r.d, the Qsvsrrmasztt according to it. present records retains 
i claus or li*n against th. property subject t. the contract or any 
production thsr,froi*. We, therefore, are clssin0 our books and 
records On this sutract. Tout sttn*in, h..r.velr, is esUed to 
ths prevLsiona of the cntr*ct which requir. the Operator to ks•p 
and preserve certain records for the periods indicated. 


3inc.tely yours1 


FRANK E JOliNbo1 


Prank E. J•hn$n 
Chief, Offics of 
Minerals **ploratin 


cc Director's Reading File 
Division File 
Economic Geology File 
DNEA Docket 


ONE Reading File 
Br. of Budget and Finance 
Region IV - R A Laurence w/cy of incoming Form 63 
l2ON 
Land and Mineral Company, do Arthur Buchanan, Sprince Pine, N.C. 


MMerrithew/mm (10/17/66


23263
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UNITED STATES
• DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY.
0: 


WASH INGTON, D.C. 20242 


September 13, 1966


IN REPLY REFER TO 


. ! ;: :) 


• OCT	
0i1 


Re: DNEA-4332 (Mi•a) 
John Phi11ips_ 
John Prospect\. 
Avery County, N. 
Contract Idm-ELOO 


C': 


Land and Mineral Company 


Biltmore, North Carolina


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation.. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


This inquiry relates to an Agreement dated June 8, 1956,. between 
Land and Mineral Company and John Phillips, Spruce Pine, North 
Carolina, to the Consent to Lien and Subordiration Agreement 
dated August . 17, 1956, executed by your company, and to the 
certification of discovery or development dated November 29, 1957, 
transmitted February 6, 1958, by the Defense Minerals Exploration 
Administration.


Sincerely yours, 


Frank E. Jo nson 
Chief, Office of 
Minerals Exp brat ion







MForm63 
Revised 7-65.


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT 


From March 1966, to September 11, 1966 
1. X , hathre been. change in ownership, 


lease, r sublease? If yes, 'please state details o the trans-. 
action below and providea true or signed copyofthe pertinent: 
documents, unless ihey have been provided before. . 


o:. 


:. 
From March' 1966,. to. September 11, 1966 


2. , has there been any production from 
the land subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 	 .	 *


No 


YesE No 


	


Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Typ	 Quantity	 Estimated Grade	 Location 


Ore	 .	 Tons	 ' .	 ___________________________ 
Concen-
trates	 Tons 


Other	 : ".	 ' . TOnS	 .	 .	 ..	 :. 


.JL	 •f.	 (-	 0	 '	 o	 c--


C)	 C)	 C)	 O	 0 


3 .	 Since	 o:'"' 
through	 workings-'.(see-;,	 -o.f))coritr.ct)? :o	 :-'	 ••Ye	 N0E 


0	 0 


If so, state quantity, value, and disposi4in of material, 


Disposition of Matcrial : •,	 Quantity	 Value 


1,; ,	 0	 - 


Submitted by:	 ,, (. 


Name	 ARTHUR BUCHANAN	 Title	 AGENT 


Address	 SPRUCE PINE,N O C O 	 Date	 IO.=5-66







Mbaon 
Royalty period expired Sept. 11, 1966. 


Aitho I see nothing in this docket to show it, I 


think the Operator, John Phillips, isno longer living. 


Should I send a closing letter to: 


Miss Jean átiskins	 ô 
Bookkeeper 
Spruce Pine, North Carlina 


with a coppl'to Land and Mineral Company 


referring to the Agreement dated June 8, 196, and 


Consent to Lien and Subordination Agreement of 


August 17, 1956?
I-


Marion 


Royalty period Sept. 11, 1956 to Sept. 11, 1966 


B'ertification dated Nov. 29, 1957
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UNITED STATES
DEPARTMENT . OF THE INTERIOR 


WASHINGTON 25, D. C.


OFFICIAL BUSINESS 
Office 0q IVInera1s ExpIortiz 
Washington, I)C. 2O2 


CEOLOGICL.PY
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UNITED STATES
DEPARTMENT OF THE INTERIOR• 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242


IPPWTO 
COPY 


00 M0 E0 


RECEIv.gj 


/PR 4 1966 1 


INITILEjCO!E 


March 2, 1966	 Iii1 
Re:DA-4332 


John Phii1ip	 I 
Land and Mineral Company 	 John Prospect 


Avery County, 
Biltmore, North Carolina 	 Contract Idm-E1008 


Gentlemen:	 - 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


This inquiry relates to an Agreement dated June 8, 1956, between 
Land and Mineral Company and John Phillips, Spruce Pine, North 
Carolina, to. the Consent to Lien and Subordination Agreement 
dated August 17, 1956, executed by your company, and to the 
certification of discovery or development dated November 29, 1957, 
transmitted February 6, 1958, by the Defense Minerals Exploration 
7dminis trat ion.


Sincerely yours, 


-h 
Frank E. J •nson 
Chief, Office of 
Minerals Exploration







DNEA- 4332 
M Form 63	 S	 Idm-E1008 
Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREENT 


1. Since November 1964	 , has there been a change in ownership, 
lease, or sublease? If yes, pl .eas state details of the trans-
action below and provide a trué'or stgnedopy of the pertinent 
documents, unless they have been provided before 	 Yes	 No 


2. Since November 1964	 , has there been any production from 
the land subject to the contract?	 .	 Yes	 No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


__________________________	 Quantity... . .. Va1ue 


B. If stockpiled awaiting sale,. state. quantity, grade, and location. 


ype	 Quantity	 Estimated Grade	 Location 


Ore_____________ Tons 	 .	 ___________________________ 
Concen-
trates	 Tons 


Other	 .	 .. C...	 Tons..	 .	 ,.	 .	 . 


. 


3. Since	 '.	 .:	 heB aflyrQduti8r1 bn::€a1otedy 
through	 workings (see 


r c	 of dntrat)	 YesE N0E 2:	 ::ro . :. :.	 :o	 .0	 :c.: :.....	 ..: .... 


If	 ; Ds	 p1t	 :	 . 
-	 .- . - 


	


Disposition of Material	 Quantity	 . Value 


Submitted by: 


Name	 ARTHuRCBucRAcrsAN:":.: 	 Title	 AGENT 


Address	 SPRUCE PINE,N.C,	 Date	 3-29-66







•	 I,	 .• 


UNITED STATES
DEPARTMENT OF THE INTERIOR: 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


March 2,, 1966


IN REPLY REFER TO: 


14 d and Mnral C( 'fly 


North carolina


Re: DWA4332 GiLca)
JOhn PhiiUpa
JOhn Prospect. 
Avery Couflty, N. C:. 
Contract lbu•E1008 


Gentieaen	 •• 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changesin the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
acôuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


This inquiry rélats to i	 reemet :d ted Jie 8, 1956,, between 
Land and Mineral Coiupany and John PhilUps, Spruce Pine, North 
Carolina, to the Consent to Lien and Subordination Agreement 
dated AuguSt 17, 1956, ezecu ted by your ccupany and to the 
certification of discovery or development dated November 29 1957, 
transmitted February 6, 1958, by the Defense MinersIs Ezploration 
Mrnii4atrattcn.


$incerely yours, 
AK E. JOi 


Prank E. JOhnson 
Chief, Office of 
Minerals Ep1c.ration







MME Form 63	 D*EA433Z 


Revised 7-65	
idtw'E1008 


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEIvT 


1. Since , has there been a change in ownership, 
lease, oreaseY If yes, please satetails of the trans-
action below and provide a true or sIgnddpy of the pertinent 
documents.,. .ünless :they have been provided before. 	 Yes fJ NL 


.......... 


2. Since ij r 1964	 , has there been any production from 
the land subject to the contract?	 YesE No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


________________________	 Quantity,	 .: Va1u 


B. If stockpiled awaiting sale,. state quantity, gradé and iocation 


Type	 Quantity	 Estimated Grade	 Location 


Ore_____________ Tons _________________	 ___________________________ 
Concen-
trates	 Tons 


Other____________ Tons	 .	 ..•	 .. ________________________ 


3 Since	 , has any production beeii franspoited 
through. orkigs	 •ocon.	 :..eE N0E 


If so, stat quantity, value, and dispositibn of mater1al 


Disposition ofNaterial : .	 Quantity	 Value 


Submitted by: 


Name
	


ARTHUBANAN .........
	


Title
	


AG ENT 


Address
	 SPRUCE P INE, N0C0	 Date
	


3 .29 66
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ' 


OFFICE OF MINERALS EXPLORATION 	 " 
WASHINGTON 25. D. C. 


October 7, 1964 Re: DMEA-4332 (Mica) 	 .' '.. 
Land and Mineral Company


	


	 John Phillips 
John Prospect 


Biltmore, North Carolina 


Gentlemen:	 •, 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the. property and production from it 
during the period of royalty obTL1.ation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


This inquiry relates, to an Agreement dated June 8, 1956, 
between Land and Mineral Company and John Phillips, Spruce 
Pine, North Carolina, to the Consent to Lien and Subordination 
Agreement dated August 17, 1956, executed by your company, and 
to the certification of discovery or development dated November 29, 
1957, transmitted February 6, 1958, by the Defense Minerals 
Exploration Administration.


Sincerely yours, 


George . Selfridge, Chie 
Division of Exploration Operations







MME 'orm 63	
DMEA-4332 


Revised 3.62	 Idin-E1008 


REJEST FOR INFORMATION ON. CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT 


1 Bthce	 , has :there beei (a. cIange. in ownership, 
leBe, or.aub1éaae? If yea, please atate details of the trans 
action.bálôw andprovide a true or signed C0pyOt the per'tinent.: 
documënt8, unleas :they have been provided before.	 Yes	 No 


C)	 - 


2. Since June 1962	 , has there been anyproduction from 
the land subject to they contract? 	 .	 Yea fl No 


A. If so and it was shipped, give quantity, value,, and name and 
address of purchaser. 


	


_______________________ 	 Quantity	 Value 


B.. If stockpiled awaiting sale, state. quantity, grade, and 'location. 


Type	 Quantity
	


Estimated Grade
	


Location 


Ore	 '	 Tone	 .	 .	 .- .	 -	 - 
Concen-	 . 
traes; ____________ Tons	 . 


C	
.r,	 '.	 '- ;'••.	 '.	 Ii:	 -'',;-r; 


Other	 )1	 , r'i	 :Tons,o	 ':'	 !'	 -	 : .	 '	 '	 'e',- '-n' 


'	 0	 1' 


(:3	 .:1i:	
:'	 :::	 -i 


3. Si'ce. i. . "0: ' 0	 :' : :Ias-;any:prod.Lctiqn 3 beentranspozted 
through	 workings (eee	 cf,contract)?	 Yea	 No 0 
A. It so, atte quantity, value, and disposition of material. 


Dçispoaition	 Material	 antity .	 Value. 


Submittad by:	 ,,	 "	 .	 4 'f	 /. -	 -	 /1	 , I' 
Name	 Title	 / ' 


Address 4/ 4(2	 Date	 / /5I'
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C 
UNITED STATES	 OFFICIAL FILE 


DEPARTMENT OF THE INTERIR	
M E 


OFFICE OF MINERALS EXPLORATION RECEIVED 	
1964 I - WASHINGTON 25, D. C.


DATE J INTIALS 


Mr. Sam L. Phillips	
SEP 2 1964 


Spruce Pine, North Carolina	 _____ 


Re: DMEA-4147 (Mica)E 
Sam L. Phillips 
Old Buchanan Mine 
Mitchell County, N. C. 
Contract Idm-E962 


and 


DMEA-4332 (Mica) 
John Phillips 
John Prospect 
Avery County, N. C. 
Contract Idni-E1008 


Dear Mr. Phillips: 


In reference to the reverse side of the enclosed MME Forns63 
relating to the subject dockets, we assume that neither lease 
is in effect. If so, will you please note on each form the 
date of the release of the land and any other pertinent details 
and return them to us.


Sincerely yours, 


George C. Seifridge, Chief 
Division of Exploration Operations 


Enclosures







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25. 0. C. 


September 14, 1964	 : 
Re:DA..4332 (Mica) 


Miss Jean Huskins 	
John Phillips 


Bookkeeper	
John Prospect 


Spruce Pine, North Carolina	 Avery County, North Caroline 
•	 :'	 Contract Idxn-E1008 


.:	 -	 r	 )	 •	 -	 - 


Dear Miss Huskins: 


After the completion of the approved exploration work under 
the contract identif ted above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obTL1atioñ. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copieB to this office 
with copies of any pertinent documents. 


Sincerely yours, 


.. 


George C. Selfridge, Chief 
Division of Exploration Operations







DNEk-4332 


MME F\rm 63	 •	
Idm-E1008 


Revised 362


REJEST FOR INFORMATION ON	 PROJECT


- AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since September 1963	 , has? there been:acchange. in ownership,
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
documents, runleaa) they have been provided before.	 Yea	 No 


U	 - 
Is th Lease Agreement, dated June 8, 1956, between the Land and 
Mineral' Compañ and John Phillips in full force? 


(:',h 1Yt 	 7 
2. Sinee 'September 1963	 , has there been any production from 


the land, subject to the contract?	 Yea fl No 


A. If so and. it was shipped, give quantity, value, and name and 
address of purchaser. 


_________________________	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and 'location. 


Type	 Quantiy	 EstImated Grade	 Location 


Ore	 ___________ Tons	 -5---
Cônc'en-
trafea	 .(5T9 


Other	 _________ Tons' ______________ 


3. Since	 .,. has any production been transported 
through	 workings (see	 'of contract)?	 Yes	 NoD 


A. It so, stte quantity, value, and. disposition of material'. 


'Dapoeition of Materia.1. 	 tantity :	 Value 


Submittøct by:	 'S 


Name ______________ Title 


Address	 -	 - Date







OFFICIAL FILE COPY 
-	 .	 .	 S	


. . 	 Dote.	 Surname	 Code 


MME Porm.7.	 .	 -. . 
(2/63)	 220 


	


S	 ..	 NOV2-01954.__ 
Memorandum . -	 .	 .	 . .	 . .	 _________ . . 


Chief, Division of Exploration Operations 
•	 .	 .	 .	 .	 .	


. /5/ C. E. Fisher • 	 ____ _________ ____ 
From:	 Contract Administration and Audit bivièion 


Subject: . tMEA4332 (Mica) 	 .	 ,. .	 .	 . 
John Phillips	 .	 .	 .. .,	 . 
iohn Prospect	 .	 .	 .	 ..	 .	 .	 . S 


Avery. County, North Carolina	 .	 . . 
Contract Td*n-E1008 	 ..	 .	 .	 .,.	 . . 


The Original and one copy of a Report of Royalty Review covering 
the subject contract are enclosed. If you concur in the facts 
stated therein, please make,the following distribution:. 


•	 . •. .. (a) Original to the Fiscal Section, Office of Manage-
meñt Operation, Office of the Secretary and. 


(b) .	 e copy for Region IV files.	 ... 


This Report of Royalty Review is made for record purposes only, 
therefore, n copy for the Operator is provided. 	 .	 . 


•	 As- evidence of your conurrOnte, a copy of your memoranduxutrans 	 S
mitting the original report to the Fiscal . Section should be fur 
nished this Division. If for any reason you do not coücur, both 
copies of the report should be . returned to this Division with your 
connents 


Enclosures .-
	 .•	 . 	


•:	 . • •	 S 


s	 CEFisher./ama	 11-20-64	 5. .	 . 	 . 	 . . S.	 . S 


. 


cc:	 •,	 . 	 S	 - 	 • 	 . 	 S	 • 	 S 


Docket..	 ..	
5	


..	
5	


5	 - 	 . 	 S.	 -.	 .. 


Director's Reading File 
CA & A Division 
Fiscal Section	 .. •	 .	 ..	 -	 -.	 . 	 • 	 . 	 .	 .•	 -


23263







VF a'JCJAL FILE cOPY 
MME Yorm 7


. 


!(z. $	 i.,. P'fl.Up


Is;	 fA4I47 OU4) 
8ai L Pb111t14 
O1	 ?ttn 
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•	 UNITED STATES
DEPARTMENT OF THE INTER 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C. 


September 18, 1963 


	


Miss Jean Huskins 	 K 
Bookkeeper 
Spruce Pine, North Carolina 


Dear Miss Husking: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the statue of the property and production from it 
during the period of royalty ob1 I ation. 


To assist you to furniah ' this information and to assure the 
accuracy of our recOrds, please answer the questions on the 
back of this letter and return two copies to this office. 
with copies of any pertinent documents. 


Sincerely yours, 


F. M. Murphy, Acting Chief 
Division of Minerals







MME 1'orm 63 
Revised 3-62


11iQUEST FOR INFORMATION ON CERTIFIED PROJECT 
- AND PROJECT UNDER ROYALTY AGREEMENT 


	


1. Since	 W,	 , has there been a c1ange in ownerBhip, 
lease, or sublease? If yes, plea8e state details of the trana-
action belpw and provide a true or signed copy of the pertInent 
documents, unless: they have been provided before. 	 ie	 No1' - 


	


2. Since	 jy tG	 , has there been any production from 
the land subject to the contract? 	 -	 '- '-'	 Yes fl No 


A. If so and it was ehipped, give quantity, value, and name and 
address of.purchaser.


(	
Quantity	 Value 


B. If stockpiled awaiting sale, state quantity,,grade, and 'location, 


Type	 Quantity	 Estimated grade	 Location 


	


Ore	 ______ Tons __________ _______ 
Concen-


trafes ____________ Tons _________________ 	 ____________ 


Other	 -Tons 


	


3. Since	 , has any production been transported 
through	 workings (see -	 of contract)?	 Yes 0 No 0 
A. If so, state quantity, value, and dispo8ition of waterial. 


DLspoeition of Material 	 Quantity	 Value 


Submittød by: 


Name - çZ/	 aA6z)	 Title - 


Address ,4 t.c4) /tJ, )7 &	 Date	 9-


-	
.







OfFICiAL FILL 
D.s. 3*,,.,. 


'-v ___ 


- _________


__ 


11c ____ 


220 _________ 


EL___


Jun' 2, 1962 


P4ecordu. 


To:	 The E711e 


k'ro:	 'isher, OM Audltr 


h.r.fr	 '-• ."-' - "•	 -''•W	 £&	 3LJ4	 r uvglap e iJ€[Ot	 KeCOttl$, 
Jun. 18 - 22, 1962 


i)uring the period cf June 20 to 22,	 1962,	 1 ersialned tt* pares 
records	 c1:	 the '.S.A. Mica Ptc!ait I pot at Spruce Pin.	 $ort 
Csroljy or ttie purpose of ascertaining any unreported produettos 
under DMJ	 xploration project	 ntracta.	 Ply exaaination did not 
disclose un', trnreportad predection subject to royalty ad.r th	 1.. 
lowing contracts: 


oitract cet 
-- No. Orat Mine _____ 


'-	 6M4 '244 Alx league L.n.on (Osaison) 
687 '256 Glenn C. Wathur- ox,	 asby Cr.k 
692 3260 Sac L. Phillips MeKinney, HcLtha.7 


S''. 
319 . mria, ).	 (4.	 H.)	 Westall 


7L 341" 'f	 Ing	 C;'riy 
-• i'.	 'srd 


¶5Y •	 illips,	 t	 al. )ave,	 Ralph '2 Y' tier Mthing	 -. 
S S7) .	 i ' in	 'hits,	 et	 sj • . 


"	 'es	 and	 MLr4i',	 nc 1	 • 
1 Var,c.,	 Red, 


.harlje	 Kurleson 8.4') 379') ".	 R.	 Bee. ernett,	 'itca Field t6 336) kc	 boone ttock R82 S24 J.	 .	 Stem & Johr'	 PhLllft Little	 &ay,	 Pat 
91 43 u-'hanai	 Miz'er. 1,	 Ire • :chnan,	 Dreacn 


)Y 3'42 •'	 .	 .'sith ..;,.	 .:tli,	 3am	 .3ith 
92 4 147 L.	 Phillips uchanan 


I 4239 J.'r.	 PtLllipa 
lO')8 .'2 Js'	 Ihillips JL.i	 ¼Jotn'a)	 Erown 


'3' 'R "irphy Mining c .	 .-.y,	 irphy Rock 
' 4 ? 444 (ton	 ).	 Buchin "iI1jpe 


19 4'4 Sart L.	 F hillips 4-.


0• 







.
jOFFIC	 FILE Copy UNITED STATES	 I	 M E 


DEPARTMENT OF ' THE INTERIOR RECEIVEU	
14 1962 OFFICE OF MINERALS EXPLORATION 


WASHINGTON 25, D. C.	
i--"_. I . iiI UAY 9	 ,O	 •,,	 . ••


/oo 


- Re: D€A: LI.332 (Lcp.) 
John 
John	 ___ 
Aver r Countj, No. "CarqN.na 


Mr. John Phillips 
Spruce Pine, 
North Carolina 


Dear Mr. Phillips: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from t 
during the period of royalty obligation. 


To assist yOu to furnish this information and. to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies' of any pertinent documents. 


Sincerely yours, 


Willis R. Griswold, 'Chief 
Division of Minerals


AJ







MME Form 63 
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since June 15, 1960 , has there been a cLange in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and. provide a true or signed copy of the pertinent 
documents, unless.they have been provided before. Yes El 


2. Since June 15, 1960	 , has there been any production from 
the land. subject to the contract? 	 .. Yes	 No 


A. If so and. it was shipped, give quantity, value, and name and 
address of purchaser. 


-	 :ntity.	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and 'location. 


Type 


Ore 
Conäen-
traes 


Other


Quantity 


_____________ Tons 


____________ Tons 


_______________ Tons


Estimated Grade Location 


3 . Since	 , has any production been transported 
through	 workings (see	 of contract)? 


A. If so, state quantity;. valixe, and. disposition of material. 


Disposition of Nateriaj.	 iantity


Yes 0 No 0 


Value 


Submitted. by: 


Name	 I	 Title	 4i,2) 


Mdress	 Date _____	 /0, / 9


4511
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OrFICtAL FILE cov
O.M.E. 


RECEIVEc NOV28 ;&s 
' til1IALS i i: :1Ni. L. thO& 0l	 RTIFIW


} 


Duncan Mining Co.
COI)no11y Miãs) 


Taz]or, 3ruis I Gre*	 1I19 
lcoiv ramp	 ) 


3srks & Pn'al.y .	 Qv. Z2 1959 Hector Mine). 


Jnn i111ipi, et *1	 Now, 4 1959 
t74c1(inn.y Mine) 
. R Beas & H. Boone 
(Ingram Mini) •	 • IQLQ 


•


	


	 . 


t1ag Period: 
•	 .•. _ 


	


I.	 547 


545 


665 


	


•.	 3260	 '• 69. 
(j cLlL 3282	 6?c


- -wq •',	 7,7 


T	 B. .V&n. J. 531 3959 
tiffle Ysz,ee Mine) 


665 Ed Bon	 • 
(GoogRpckMins) 


oe Hill Mind) ,• 3 
ci 4	 b9 John Pbillips 


(oby NO'Wb'3 1959 
30hP FHllipe 1950 


(JOhx) ?rosp.ct,)	 • 


4449 1042 liftor 1). BUcP*n* Nov! S,	 959 (Ron. PPosp.ct)


' Dr1rg an tp.ctftr of this ptoperty on NOvmiS 12, It definitely	 that all productjøn b te prsIit 1•$ee ?i'ed Toixn	 s not coaig for any part 	 the COIt area, 
* There has	 nc pr.due tior frau this prepny sine.	 last *spic tiox. The Cp.rstr was qoin rsq.st4 ta 	 i ya1ti dt• oi past pib.ductin. 11* agred to de	 but to.ISIS be a. not eospltd. 


$	 Engineer 







V	 4 
UN I TED STAT ES


DEPARTMENT OF THE INTER1qft 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATIQN._-	 t 
•	 ROOM 13 POST OFFiCE BLDG 


KNOXVILLE 2, TENN 


May 39, 3958
•	 - - 


Memorandum	 • •	 •	 • 


I'inance Officer, Region V (DMA) Norrie 
From:	 E*øoutive Officer, DMEA Rigion V Knoxville, Tenn, 


• •	 Subject: Royalty Payment IdEQO6, DMEA4332 (mica) 
•	 John Phillips John Prospect, Avery County, N.C. 


State Mica Company soid from the John Prospect to 
the nglish Mica Company : 2 tons of scrap • $30/ton...,$60.Oo 


• 	


0	


5 x $60: $3.00 royalty. 


Check no. 247k dated 5445* in the amount of 3.00 is 
attached for credited to the Subject contract.







scrap__________ __________


l,3l,7l
3,290 00 


9,4757l


$1,92i 57 
263 2O 
16Ol 


$192o3 ,7 


.7


LE z1 
W	 W


_____ ____	
1958 


	


DIVIEA EXPLORATION PROJECT 	 m	 CO 


EMIANNUAL REPORT OF CERTIFIED 


Reporting Period: January 	 to Ju1 


Date of Examination: July 3l9.	 _____ - 
Operator: John Phi1lips spruce	 N0 C0	 ____	 _____ 


Mine Name: John Prospeet, County: Avery® 


DIVIEA No: 432 Contract No. I&'-El0O	 Commodity: Mica 


Date of Contract: ept.11956G Date Certified: Nov	 1957 


Expiration date of royalty Payments: gptemberll l9 


Total amount of contract:jQ Total Expended:QOO 


Amount of Gov't. participation at 75%oo0G5O 


Royalty Payments this period: J 000 0 Previously Paid: 


Total roya]ty paid to date: 4i93.O6 


Percent Gov't participation repaid: l97 


Royalty due on production to date: None 


Remarks: No work has been done on this project since October 1957, 
However, a sale of 4,000 pounds Of scrap mica was made in May 195&. 
and the above $3.00 royalty was paid on it. 


Production DMEA Ore to date:	 ype Mica	 Pound	 _____ 


sheet 
Punch


otal 


Wm, A. Beck, Mining Engineer 
Bureau of Mines (DNEA) 


August 13, 195







. J I 
	


•	 •	 'PR 
m JJNEA EXPLORATION PROJECT


LX	 I 


	


Semi4nnual Re ort of Certified Pro	 IC$ I 
Reporting Period:to	 Examined: March 2	 I 
Operator: John Philli s S ruce Pine North Caro 


Mine Name: o npect, County: 	 Stat 


Contract Date: September 11, 1956. Date of Certifcation:11=2" 
3Idrn .E1OO, Commodity: 


Expiration of Royalty Payments: epternber 1L 1966 


Total Amount of Contract:J694O.oO Total expended: 	 9QQQ 
Amt, Government Participation at 75%47Q 
Royalty Paid this Period: 96O,O&, Previously Paid: QO 


Royalty Paid to date: 96O,06, 


Percent Gov't, Participation Repaid:9 


Royalty Due on Production: jQ 


Royalty Remarks: There may be some more scrap mica whiäh has not 
been sold and on which royalty may be due. 


Original Estimate of DMEA Reserves(Final Field Team Report) 


Indicated 2,l23 pounds trimmed mica or 42,470 lbs. minerun 


Inferred	 1;39:5	 n	 - trimmed mica or27,900 lbs. mine-run 


Production DMEA Ore this Period and to date: 


	


_ Pounds	 _ 


Sheet	 1,31.7?1'	 $1,924.57 Punch	 3,290,00	 263,20 
Scrap	 67.00'	 13.01 Total.,.	 t'I 


Remarks: Contract work was completed the latter part of May 1957 
The Operator continued to operate the mine until October 1957 when 


production was so' poor it became unprofitable to work, When visited 
March 26, no work was being done and no equipment was on the property 


Win, A, Beck, Mining Engineer 
z	 U0 S. Bureau of Mines (DMEA)


/dl







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 13 POST OFFICE BLDG. 
KNOXVILLE 2, TENNI	 - 


I 


April 21, 1958	 I 


Mr. John Phill.ps	 - 


$pruce Pine, N. C.


Re: flocket No. WA*4332m±ca 
John Phillips.: 


	


•	
John Prospect, Avery County, N.L 
Contract. No, idmEiOO8	 .• 


Deax Mr. Phillips:.. 


The recent royalty audit on the •eubject certified 


contract disclosed the total production from the mine amounted 


to 5,1475•78 pounds of Which 1,318.78 pounds were sheet mica; 


67 pounds scrap mica and 3,290.00 pounds were punch. The 


proportion of sheet mica to the total production seem high 


and we fee]. that you may have failed to inc1ud a large amount 


of scrap mica that you may have on hand. 


Please dviseuS If thiS is not correct. 


Very truly yours, 


Robert A. Laurence 


	


xecutive 0ffice,	 A 
WA3/*m	 --	 Region V 
Opr. Com . Z >-	 •	 •	 •.	 • 
• LynCh	 ••	 •• 
File	 •	 •	


:
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WR IJ


OFFICIAL FILE COPY 


Dote	 Surnome	 Code - 


22	 j.é-) 800 
J,4J) C_	 220


wz-. 


. fobt k. Lvuce 
r:xrcutive Officer 
DL Fie1c Thc, epion 'V 
Room 13', 'et Office Thdiding 
Inovil1 2, nectee


Re: Tockct	 !!E!-432 (:ioc) 
John Thil]4pa 
otrn Trospect 


!cVPry Comty, ort CeroUnt 


!cr r. 1turcnce 


I n cUc1cinr the ori'incl	 tro copier ot 
r. irlicrIr z'oty rvr t 	 1Vtr n' rrt rtcr rrc1i 7, 


195E, p ti1nSng to the eubect ccntict, 


If you coneir with t!'e findinr, thc originl certifi 
&tc tu rcort	 e for 1 'd to th Reçj tri Frr 
Offier, oar cocr bYt be rti'ined in *r fil, tnd t ec 


!. Cct to the Opertor.


Er1Y 


(Signed) E. D. Talbert 


Jy Y., C bern, Director •	 Contrrct !nietrttioy 
trn Mdit Diiieic 


Encloure 


EFisher/ama	 '	 '	 ' 
MarCh 10, 1958	 /	 •,	 ' ;'• 


/ V Copy to: Docket 
Admr. Reading File 
Helen' R. Miller 
Mr. Chambers


23







oo 


Fr. O1aZ1eiCa A. rdeU, Actng Director 
?søbnical ServiceB fliviaiori 
efene, t'4ateriale ervice 
enersi 3ervicea Adiin1stration


OFFT(TJ1f. FILF (Y?PY 


•!!iTi i'i diT1


7ihand.Dtr.ets,	 (L_6' 220
Waaiington . 25, 1). a.


tet Docket 1o.	 424j	 00 
•	 JØ3Z hj]jjpg	 ( QO 


Johnroepeet 
Yery aourtty, órth couna 


Contract No. Idm.1008 


Year Mr. 'edeU: 


I am enclosing one coj of ciwtification of discovery 
or developant relating to the subject contract. 


•	 Pe exploration contract was ignad on eptc*ber 11, 1956, 
with the G<nrernment participating to the extent of 75 percent of 
6,94O.0O or	 The project was started on 1epteaber 15, 1956, 


.. and copleted durizg 1ay, 1957, after the expenditure of 6,490.00, 
which is the total 'iccepted coat according to the audit Division. 


.EI . The Qovernaent paid 75 percent of the total accepted cost or p4,367.50. 


The work pertorsad on this project consisted of bufl4osing 
a trench, 50 feet of shaft and 1(X) feet of ctrifte. The work xposed a 
com;lex sequence of concordant, en echelon peatite lenøea averajin 


•	 tiuee tet in thicknesi. • 


•	 Thirirzg the project 1295.'lZ pounds of trig aica wal produced. 


	


rx.	 ¶e project work Arnished sufficient data to calculate the following 
seifiction of strategic aica reservesz 


Ird..catd ..2,123. pounds trim nice or 42,470 lbs. block 
•	 lferred	 1,395 ?ound trim nice or 27,900 lbs. block 


•	 The )iA conetr in the 'ie1d Teern' evaluation of' the work 
perfozred tnd has, thretore, certified. that a discovery or develoment 
has res.t1tec from tne work under the contract. 


	


• oo	 •	 •	 •	 ••	 •	 •	 • 


Jinceraly oura, 


(4H) 


I	
•	 • • 	 •	 • • • • 


Enclosure B623 







OFFICIAL FILE COPY 


FEB 


Mr. 3. Fuller Brown 
President 
land and Mineral Company 
Biltmore, North Carolina


Re; Docket No. DIEA-4332ca 
John Thiiips 
John Prospect 
Avery County, North Carolina 
contract No. IdinuElOO8 


Dear )4r. Brown: 


:ncloaed is a copy of a certification of diecery or 
development with copy of covering letter to the Operator, which 
baa been issued pursuant to the terms of the above-cited contract. 


This correspondence relates to the Consent to lien and 
Subordination Agreeient signed, by you' on August 1?, 1956. The 
Government's prior lien on the land and upon any production 
therefrom will continue n existence for the length of time 
mentioned n the encloed copy of the . letter to the Operator.. 
ou are obligated during that period to commit no act and to 


assert no claim in conflict with the Qovernment'a rights under 
the agreenent signed by you, and. to give advance notice of the 
Government's rights to any transferee or lessee of any part of 
your interest in the land or the production therefrom. 


Sincerely yours, 


? 
Administrator 


Enclosure	
0 


WCAnderson :rsi 1/31/58 
Copy to: Admr. R. File 


Mr. Johnson 
Mr. Chambers 
Operating Committee 
Field Team Region V 
Mr. Kiilsgaard,' 5222 
Mr. Dietrioh, 3061 0z4,J-, 
Mr. Houk


oo 


Ø62
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iii. -.r	 -	 -:	 •-	 -	
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	 A
/	 UNITED STATES W


/	 DEPARTMENT OF THE INTERIOR 


/	
DEFENSE MINERALS ADMINISTRATiON


REFERENCE SLIP 


12/20/57 
DATE ------------------


REFERRED TO:
1.
2.
3. -----------------------------------------------------
4. ----------------------------------------------------


FOR: 
-------ction	 Recommendation 
------- Approval	 Record 
-------Comment	 of-------------------. 
-------Conference	 Referring 
------- Consideration	 to 
-------Filing	 Reply for signa-
---- ---Instructions	 ture of 
-- - ----Investigation	 Rewriting 
----- - - Initials	 Signature 
-------Mailing	 Suggestions 
-------Previous orresponde ce ------------Your information 


b 
Check (X) before the items needing attention. 


_R-
7 'GPo ) 16—O316-1	 Initials of sender. 


!4
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S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR


WASHINGTON 25, D. C.


0EC201957 


Memorandum" 


To:	 Administrator, DNEA 
Attention: Mx. L. G. Houk 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. D?tEL-4332, John Phillips, Contract Idm-E1008 
(Mica) 


We have not surnamed the attached prposed letter to the 
Executive Of ficér. This letter'raises the question whether production 
unlawfully removed from the land, and from which neither the landowner, 
the Operator, nor anyone else lawfully possessed of the property 
received any benefit, is subject to the Government's royalty. 


We think the answer is in the negative; that the contract 
contemplates the Operator will pay a royalty on any production made 
by him and, in addition, that he is a surety for the payment of roy-
alty on any production made by any transferee of his land interest 
or anyone else in lawful possession of the property. 


It is noted that the Field Team's final report stated 
• . it would be an almost impossible task to prove . . ." that 


the mica cae from the John Prospect. 


Robert P. Dwyer	 7
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25. D. C.


Dec 


.1.J1e_-.
-	 -


° I:


ri
Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA- Ii.332 (mica) 


Applicant: John Phillips 


Name and Location of Property: John Prospect, Avery County, N. C. 


Contract Number: Idm-E 1008 


Date of Field Team Final Report: 11/22/57 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 11/29/57 


Field Team Recommendation: Recommend certification. 


Comments:


1. The completion of a two stage exploration program, 
consisting of extensive trenching, 50 feet of shaft sinking, and 
110 feet of drifting, has resulted in recovery of 1295.75 pounds 
of trimmed mica valued at $l8,571.i-.1O. 


2. Expenditures
Total approved	 $6,9)-io.Oo 
Total cost	 6,190.00
Value of production during 


operation	 18,57L10 
Royalty paid to date	 928.73 


Recommendation: 


I concur with the recommendation of the field team that 
their project be certified.


W. F. Dietrich







0 F IN REPLY REFER TO: 


/ j7 ) UNITED STATES _______
OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


December 2, 1957 
Re: DMEA 1i332 Idm-E1008 


John Phillips 
John Prospect 
Avery County, N. C. 
Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report 


The contract, let in September 195 6, approved the ex-
penditure of $6,9 )- O.00 on the exploration of a series of pegmatite 
lenses, now taken to be the southwest extension of the pegmatite 
or pegmatites exploited in the Little Hawk Mine. 


The work on the referenced peginatites resulted in the 
recovery of $18 ,571i.00 worth of mica and possibly mica of the 
value of $1,172.89 additional. The examiners estimate reserves 
at : -


Class Pounds Value 
Block Sheet 


Indicated. 14.2,470 2123.5 $30,653 at $14.43/pd. 
Inferred 27,900 1395 . 20,130 at .	 " 


Totals 70,370 3518.5 $50,783 


Expenditure amounted to $6,490.00 of which the Government's 
share is $4,867.50. 


The examiners recommend that the project be certified.


I concur with the recomxnen tion. 


'N. E. Nelson 
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Docket Woo D$EA-43324i 
John PhiUips 
John Prospect	 (3 
Avery County,, North Caio1int 


-_ 


Contract No. Idn*Z1008 "/2-y	 &(ZVP) 


7 
¶rransidtted bere°with is a certification of discovery 


or developzent under Contract No. Xs.b'E3.O08 on the John Prospect, 
Avery County, North Carolina. 


By the terms of the Exploration roject Contract, all 
minerals mined or produced from September U, 1956, to 
September U, 3.966, are subject to the Ooverrnnent s percentage 
royalty as set forth in the contract until the sua of $4,867.50 
is repaid to the Government. 


You' should continuE: to make royalty payments to 
Mr. Robert A. Laurence, Executive Officer, DHKA Field Team, 
Region V, Room 13, Post Office Building, Knoxville 2, Tennessee, 
as you have in the past and checks should be drawn payable to 
the Defense Minerals pIoration Admjr$stration, 


Also, rcr&]ty psya€nts to the Governi.nt should be 
accompanied by suitable evidence, such as copies of settlement 
sheets showing quantity and grade of ore sold, the name of the 
purchaser, and the price and charges certified to be correct 
by the purobaser. 


You re requested to notify Mr. Laurence of any changes 
in ownership or production rights that may have any effect on 
the Government's right to its percentage royalty. Also, if 
production ceases at any tne for any extended period, please 
notUr Mr • Laurence at six. month intervals that no production has 
been isieAs.


6


NO V 29 19	
600 


Mr. John PhiUips 


Spruce Pine, North Carolina
Re: 


Desi' •*. Phillips:


t!1TT	 -i'i


&incez'ely your 


C. 0. Mittendo 


Administrator 
Enclosure 


1iCAnderson:gad 1]J29/57	 8623 
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DEC1 01957 


SOLICITOR
r. itoiiei't 4. 1urønce 


Executivo Oficcz', D1A 
Field Team, Region V 


:t, O8t Ofi	 31dg. 
noxviUe 2, Thnne3aee


Re; Doe&t Uo. ki4332sica 
John FhilUps 
John ropec 
Avery County, ortI. Carolina 
Oontrict o. r410Q9 


Zar	 •


cforeicc. i rM to tie Final xarin4tion eport. 
on the eubjeot roseøt and to the to1en nba thicb has 
been sold iri the nao the Little gawk 


If it en be estab1hed definito1 tt the idca 


	


bco tkon fr. tho i3'o	 roipcot a col i tho ie
of the Littic i•t then tho Oorator, John hi11i, oil 
be rciired to j th rcya1y o t	 ioa to1o!1	 o1e. 


since the Little ia'zk	 riot Qc1,'tffic& 
since om lottor of	 11, 1956, ttcd t!t tho ovrient 
retrin io c1ai or ie aa1rit th LMti Ja 1io, the 


Vezimont has n oazi ajaint ay production from th Littlo 
hawk ine


iceoly yoro, 


of
	 Chair.n, Operating Coiiittee 


inibr, Ceological rvr


LGHouk:gad 1)126/57 
Copy to: Admr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 


//


-	 e623







I 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WA D1IOLDG. 
KNOXVILLE 2, TENNI 


November 22, 1957 
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Memorandum 


To:	 Operating Committee, DIVIEA Washington 


From:	 DMEA Field Team, Region V Knoxville, Tennessee 


Subject: DMEA-4332, Idm. ElOO(mica) John Phillips, Spruce Pine. 
John Prospect, Avery County, North Carolina 
Field Team Final Report. 


Enclosed are the original and two copies of the final 


report on the John Prospect contract work. This was one of 


the better projects, and we agree with the recommendation for 


certification. In spite of this, it seems unlikely that the 


Operator will produce much more mica, because of reluctance to 


go through "dead" gruund to reach other lenses. 


We have made no attempt to collect royalty on the 


allegedly stolen mica, although it appears fairly certain that 


the mica came from this mine. We doubt if the land owner has 


received royalties on these sales, and the owner may even be 
unaware of them.


obert A. aurence 
Executive Officer, DARegion V 


V. t.	 Member 
Bureau of Mines


	


	 ____ 
Reviewed by 


DMEA OPrATI:G 


(dac) 
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UNITED STATES 


DEPARTNENT OF THE INTERIOR 	
I	 12 O 


-	 / 


DEFENSE 1ffNERkLS EXPLORATION ADMINISTRA.TION• 


FINA.L REPORT 


DI E1oo8 (mica) JOHN PROSPECT
Mitchell County, North Carolina 


S. C. Bergman, Geologist 
U. S. Geological Survey 


and 


L, E. Shirley, Mining Engineer 
U. S. Bureau of Mines 


November 22, 1957


Reviewed by 
DMEA OPERATING coiWTT1:


(da)
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EXPLORATION PROJECT CONTRACT 


FINAL REPORT 


D?A-L.33?, Idrn.-Ei008 (mica) JOHN PROSPECT 
Mitchell County, North Carolina 


Operator: John Phillips, Spruce ne, North Carolina 


SUWiARY - 


The Operator completed extensive strike .length bulldozing, far in 
excess of that allowed under Stage I of the contract. The trenching was 
complicated by the presence of old workings, but exposed a considerable 
amount of xnica-rich pegmatite in th form of en echelon lenses and pinching 
and swelling tabular structures • From the trench bottom, vertical and 
inclined shaft was punk in pegmatite until it lensed out at a depth of So 
feet (see map). From the shaft bottom, a total of llO feet of drift was 
driven to the northeast and southwest. A pegmatite keel was followed to 
the northeast and old works intercepted overhead near the heading. A gd 
potentjal for future work exists to the southwest between the trench bottom 
and the drift level as well as the plunge projection of this block to the 
southwest, iscovite recovered from the trenching and underground work 
totaled 1295.72 pounds of trim valued at 18,5714.elO, and is of excellent 	 J 
quality. Certification of this project as a discovery is strongly recommended, /1 


INTRODUCTION 


Location


The prospect is located 3,83 airline miles N. 63 0 W. of Pluntree, 


Avery County, North Carolina, and is in Mitchell County, just west of the 


county line0 It is on the southeast slope of Hawk Mountain at an elevation 


of approximately 155o feet. The site may be reached by about 1.1 miles of 


rough jeep trail from the end of the Henson's Creek Road. The site is 


located in the central 1/9 of the Carvers Gap, N. C.- .Tenn. quadrangle, 


USGS-TVA , Ed. l93i. (2O8SE) l:2L,OOQ.
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Previous Work 


A tracing of the Little Hawk Ridge Mine by J. N. Parker, III 


(l9L3 .19Ith.(?), in this office's commodity files, plus correlation with maps 


of the Little Hawk Mine and Prospect (DNEA . 36U), suggests very strongly 


that the present project site corresponds to the Little Hawk Prospect 


(DNEA-3611). The old workings cut in the back of the northeast contract 


drift probably represents the southwest extremities of the Little Hawk Nine 


proper. All ground southwest of these "old works and beyond the extremities 


of the contract trench appear to be completely unworked. This relationship 


was not noted during the present contract examination, since none of the 


examiners had previously been at the site, and our file information is very 


sketchy on the Little Hawk Nine proper. As reported in the Little Hawk 


examination report, the mine has a productive history during and probably 


before World War II, and a total of 5O,oOO worth of mica is reported during 


the Colonial period. All mining appears to have been done from a series of 


strikelength dits and short crosscuts driven into the steep east slope of 


the ridge over a vertical range of at least 250 feet, and a horizontal dis-


tance of almost 500 feet along strike. A war time report on this mine 


(Little Hawk Ridge Mine) has very likely been written, but is not in the 


Knoxville files. 


Contract Work 


Stage I of the contract started on September 15, 1956. Continuous 


excavation along the strike of exposed peginatite continued at the Operator 


request even though it involved considerable drilling and blasting, until a 


considerable amount of pegmatite was exposed below and to the southwest of
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old workings which were unexpectedly encountered. A trench trending 


N, 65° E. was excavated about 170 feet long, 12 to 50 feet wide and from 20 


to 90 feet deep (uphill slope distance). A second trench trending N, 200 E. 


was cut, intersecting the strike trench at its southwest end, This trench 


is 60 feet long, 12 to 20 feet wide and 10 to hO feet deep, crosscutting 


the foliation and completely excavating the crosscutting adit shown on the 


examination map. 


Stage II of the contract was approved and a vertical shaft collared 


at a point about 25 feet northeast of the southwest end (bottom) of the strike 


trench. A total of 50 feet of vertical and inclined shaft followed the 


pegmatite downdip (8o-Lo° SE) until it lensed out and test hole drilling in 


the dip direction failed to find any extension0 A total of. about flO feet 


of drift was driven from the L6efoot lei'e1 of the shaft, during and after 


the end of the contract0 An unknown amount of pegmatite was stoped after the 


end of the contract0 Fifty feet of drift was driven to the northeast, 27 feet 


1'LL8° E., and 23 feet N. 370 E. About 18 feet back fromthe northeast 


heading, and about 12 feet above the floor of the drift, the southwest end 


of am old adit was broken into (see map). A total of 60 feet of drift was 


completed to the southwest, 21 feet S. L1.9° W., 21 feet S. 78° We, and 18 feet 


S 72° W. In addition to the work outlined above, the Operator constructed 


a combination tool and hoist house, and powder and exploder magazines. All 


the work was satisfactorily done and cooperation between the Operator and the 


Field Team was very good. 


ica Production 


Sales totaling 1295,72 pounds of trim valued at a8,5flt.10 are 


recorded at the GSA . depot in Spruce Pine, N, C. between October 5, 1956 and 


September U, 1957, The total recovery of block could not be followed with 
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any. completeness during the progress of the work, but an insertion in the 


terms of the Operator's lease which prohibits the sale of mica in the block, 


leads the examiners to believe that the recorded sales represent the total 


recovery with an exception noted below0 The sales represent mica recovered 


from the original excavation which was largely in old works, the contract 


shaft and drift work, an unknown amount of stoping above the drift, and some 


subsequent excavation at the soiithwest end of the contract excavation0 


During their inspections of the contract site, the field examiners 


were repeatedly informed that substantial amounts of block mica, and supplies 


including dynamite, drill steel, gasoline, hose, lumber, etc0 had been removed 


from the premises overnight and during week end periods. Meribers of several 


families living near the headwaters of Henson a Creek are reportedly strongly 


suspect. Sheet mica was subsequently sold by these same people to the GSA 


depot in the name of the Little Hawk Mine, between December 12, 1956 and 


August 12, 1957. A total of 81.2l pounds of trimmed sheet is recorded as 


purchased from the persons reportedly suspect. The mica has a value of 


$972.89 with final settlements on two lots still unreported (an estimated 


$200.00 additional). This is a period roughly covering the period of pro. 


ductivity at the John Prospect . and at a time when the Little Hawk Mine proper 


was known to be inoperative. 


The Operator has not prosecuted because of the very real danger 


of retribution or sabotage of equipment (sand in engine crankeases, sugar in 


gasoline, etc.), resulting in losses far greater than those already sustained. 


The locality is isolated and the residents a danish and very independent 


people. Mica is riot diagnostic to the extent one could prove in a cOurt 


action that it came from a particular mine or from a particular area, and to 


some extent from any particular district. 


r)
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No action is recorimiended by the examiners since it appears it would 


be an almost limapossible case to prove in court, and could possibly impose 


difficulties on the Operator out of proportion to the value of the mica. 


GEOLOGY 


A complex sequence of concordant en echelon pegmnatite lenses, 


forming a zone of strong indicated horizontal and vertical continuity has been 


exposed by the contract work and old works to the northeast. The pegmnatite 


is emplaced in a finegrained and well-banded quartz-hornblende gneiss with 


minor biotite and disseminated fine-grained sulfides. Outside of the 


pegxnatite zone are layers of quartzmuscovitebiotite gneiss with the biotite 


partly altered to vermiculite near the surface. Strong crosscutting joints 


are present with zones of siliceous alteration up to several inches thick 


on the margins and minor amounts of epidote occupying the fractures. Many 


small overturned dragfolds were exposed by the surface excavation with axial 


plunges of from 25 to 115° southwest. 


The pegmatites strike N. 38° E. to nearly east .west, dipping in 


an undulatory manner from 8O.to LO° southeast. Lenses vary in strike length 


from L to 55 feet and from mere stringers up to a thickness of 6 feet, and 


the entire pegmnatite zone varies in thickness up to about 10 feet. The lenses 


southwest of the shaft from the surface to the drift level plunge from 15 to 


L5° southwest, The plunge of lenses to the northeast is undulatory from 


southwest to northeast with a near horizontal average, Plunges to the 


northeast in the Little Hawk Nine proper are reported to be almost uniformly 


to the northeast. Continuity of any single lens appears to be much stronger 


in the plunge direction than any other. 


5
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The pegmatites are poorly and discontinuously zoned. The smaller 


lenses are composed of medium to medium-coarse grained plagioclase 


interstitial quartz, and excellent quality muscovite, with accessories con-


sisting of coarse red garnet, apatite, thin films of biotite, and rare secondary 


thulite, sericite, and films of sulfide along fracture surfaces, The larger 


lenses appear to become increasingly feldspathic with increasing size and 


contain cores of medium coarse grained buff-colored perthite with very minor 


interstitial quartz and plagioclase, The plagioclase quartz wall zones in the 


thicker lenses becomes thin and mica-deficient usually lacking bilateral 


symmetry and occurring only along the hanging wall contract. A few small 


discontinuous quartz core lenses were noted in the shaft section, 


Muscovite appears to be concentrated near or at both contacts, 


but is much more abundant near the hangingwall. Flat, free-.splitting books 


up to 8 x 10 inches across were seen by the examiners. The mica is a clear, 


dark reddish-.brotm color with only minor waviness, cracking, and ruling and 


some "A" structure. No mineral intergrowths of any consequence were rioted. 


CONCLUSIONS 


A strong southwest-plunging sequence of mica-rich pegmatite 


lenses was exposed by the contract work. The site appears to be the southwest 


extremity of the Little Hawk (DIEA-36ll) or Little Hawk Ridge Nine. The 


quality and quantity of Muscovite recovered during the contract was good. 


The Operator was successful in excavating below and to the southwest of old 


works which were encountered near the surface, A mizable block of reserve 


ground can be outlined between the southwest drift level and the trench bottom 


arid end as well as along the plunge projection of lenses outlined, 


6
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Experience gained about pegmatite habit at the site suggests that 


a more ambitious and comprehensive mine development program is needed to 


successfully operate in the indicated environment. This would include 


extensive strike-length exploration drifting and constant probing of the 


drift walls to define the zonal width and the position of isolated lenses. 


As much as 1)4 feet is reported between the crest of one structure and the 


keel of the next in the workings to the northeast and an estimated SO% of 


the contract shaft and drift work was in relatively barren ground, due to 


the feldepathic character of some structures and the thinness of others. 


In spite of this, the overall recovery of mica from all the shaft and drift 


work was above average, plus providing areas for selective stoping of the 


pegmatite.


All underground work was more or less conducted along one 'horizon" 


or stratigraphic position, although the compound nature of pegmatites exposed 


in the trench suggests that other horizons may be present underground. 


Unfortunately, the examiners repeated suggestions for probing the drift walls 


were nqt carried out, so that the true zonal extent or width is unknown. 


The old adit broken into in the northeast heading followed a lens to the 


southwest, while the contract drift followed a separate productive en echelon 	 ,,, 


structure evidently not touched by the old work yet less than a foot in the 


floor of the adit. The philosophy behind driving and probing in discontinuous 


pegmatite structures based on a history or indication of favorable frequency 


distribution in a given structural zone is foreign to most mica miners with 


one probable extreme, but outstanding example, which is the ' successful work 


done by Dayton Ingram at the Elk Nine (D1"1EA2)466) in recent years. An important 
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factor in continued productivity of the area may well be the intelligent 


exploration and development of discontinuous pegmatites in zones of good 


structural continuity, since the larger, singular, and more obvious pegmatite 


have been in most cases thoroughly exploited. The continuity of the pegmatite 


zone at the John and Little Hawk Nines is almost 500 feet horizontally with 


no sign of ending at least at the southwest end of the contract area. The 


vertical continuity is at least 250 feet with the limits again unknown. 


This has been a somewhat detailed report because the John Prospect 


may well be more typical than realized of the smaller pegmatite structures in 


the area and is -a good example of a type of deposit which has excellent 


indicated potential, but has generally been poorly exploited. 


RESERVES 


(See Supplementary Map) 


EXPENDITURES 


(a) Total approved $ 6,9L1.0.00 
(b) Total cost of project 6,L!.90.00 
(c) Governrnent's share of cost L,867.5o 
(d) Government t s share unexpended 337,50 
(a) Value of production 18,57LL.l0* 
(1) Royalty paid to date 928.73


* Only sales by Operator included in this total, 


November 22, 1957
S. C0 Bergman, Geologist 
U. S. Geological Survey 


L. E. Shirley, Mining Engineer 
U0 50 Bureau of Nines 
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Spruce 4 ne, North	 r)1na
November 26, .1'Y7 


Mr. Robert A. Laurence, Executive (f1cer D.1.E.A,, Region V 
Room 13, Post Office Puilding 
X noxvill m , Tennessee 


Dear Mr. Laurence:


Re: DMEA_4332, Id-2QOrnica 
John Frosp.ct, Avery County 


We have been having sore difflcuJty about selling punch 
lately, however, we have g ome from the above named prospect that we hope to sell In the very near future 0 We will mail royalty check to you at that time. 


Sincerely yours, 


Sm L. Phillips 


P/bj g


j! . 
195;;' 


I	 11 •	
'• I	 '
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Mr. Fobert A. laurence 
1xocutive Officer, DMEà 
Field Team, Region V 
Room 13, Post Office Bldg. 
Knoxville 2, Tennessee


Re; Docket No. EA.4332'Mica 
John Phillips 
John Prospect 
Avery County, north Carolina 
Contract No, Idm-.1OO8 


Dear Mi. laurence: 


Reference is made to the Field Team Interim Report of 
May 27, 1957, stating that certification of the subject project 
will be. recommended. 


eports on pro4uction and sales of mica support the 
certification. As the final dto for certification is December 3, 1957, 
we would appreciate, receiving the Field Team's Final Report, with the 
estimató of reserves and your recommendation as soon as convenient. 


$incorely yours, 


George C. Seifridge 


Chairman, Operating Committ8 


Approved: 


. Yopes 


Hember, Bureau 0 n a 


Thor U. iilsgaard	 1) 
Meribei, Geological Survey


WCAnderson : rsi 11/4/57 
Copy to: .Admr. 'IL File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 
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KQXVLLLE 2, TEN N. 	
I October 7, 1957 


Memorandwrj 


To:	 Finance Officer Region V (DI4A) 


From:	 Executive Officer, DMEA - Region V Knoxville 
Subject: RQvaltvPayaent DMEA .. 4332, Xdm-E1008-rnica 


Jghn Phi1lis, Spuuce Pine, N. C. (Operator) 
ohn Prospect, Mitchell County, N.C. 


Transmitted is a bill .. of.u gales in the amount 


of l549.lO for mica sold from the subject prospect, and 


their check No. 215, dated October 4, 1957 in the amount 


ot 377.4.6 to be credited on their contract. 


flobert A. Laurence 


cc 
Lynch 
Mittendorftr 
Shirley 
iles	 :







GENERAL SERVICES 
ADMIN ISTRAT,ON DATE PURCHASED 


REGION 3 


FINAL	 SETTLEMENT 
MICA	 PURCHASING DEPOT,	 SPRUCE P INE, N.	 C. CERTIFICATE


ACCEPTANCENO 


AUTHOR I ZAT ON	 LOT NO. 
NO.	 146T VOUCHER NO. 


p 


TOTAL MGI. (L8S) 	 LBS.	 G.	 S. L05. 
PR OCESSED FOR PAYMENT


.	 STAINED LBS.	 HVY.STAINED	 TOTAL	 VALUE 
PROCESSED	 •	 'O	 PAYMENT J73 9.06 


THINS / 


DOTS 
SPOTS FOR USE


OF CERTIFYING OFFICER 


UNDERSIZED 


PROCESS	 . 


TOTAL LBS.	 PURCHASED 


LESS:	 INITIAL PAYMENT	 .	 VOUCHER NO.
SCH. NO. 


BALANCE DUE
GOVERNMENT 


SE LLER • S NAME AND ADDRESS
SELLER 


NAME OF MINE AND LOCATION


1vm Pips 
*aLt i, C. 


.. 's. • APPROVED
I/ 


GSA.WASH DC Se-5,i UP	 N TIN


A3 1152 JY 1957


-	 :-..., 
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UNITED STATES	 COPY 
DEPARTMENT OF THE INTER OR D Ii A 
DEFENSE MINERALS EXPLORATION ADMINISTRA	 (J\ 


ROOM 13 POST OFFICE BLDG.'	 j ', 
KNOXVILLE2,TENN. 


September 5, 1957 


Memorandum 


To:	 Finance Officer Region V	 ___ ____	 _____ 


From:	 xecutive Officer, DNIA Region V 1trmve—= 


Subject: Royalty Payment ImdE1OO, DIiEA4332..mica 
John Phillips, Spruce Pine, b.C. John t s Prospect, 
MStchel]. County, N.C. 


Transmitted 18 a settlement sheet in the amount 


of 2,O67.00 and a check for 5, royalty in the amount of lO3 .35 


to be credted to the subject. contract.	 ' 


Eric: 


GSA settlement sheet	 ,	 '	 ' 
Ck. No.799,dated 9/3/57(1Q3.35)	 " 


cc:	 .







GENERAL SERVICES ADMINISTRATION
ruIq,1tu 


ION 3 


J


(	 FINALSETTLEMENT
__________ 


PReHING DEPOT,	 SPRUCE PINE	 N. C. A1342	 (s) 
CERTIFICATE LOT NO. VOUCH.R NO. 
AUTHORIZATION 
NO. ______ -


TOTALwGT.(L3.) LBS.	 G.	 S. LBS.	 .	 STAINED LBS.HVYSTAINED TOTAL VALUE 


PROCESSED FOR PAYMENT O.IS 1 
PROCESSED	 -NO	 PAYMENT


FOR USE	 OF CERTIFYING OFFICER 


THINS


DOTS 
BLACK	 .	 SPOTS 


STA IN 


UNDERS	 ZED 


PR OC ES S
j 


TOTAL LBS.	 PURCHASED 


LESS:	 INITIAL	 PAYMENT	 •	 VOUCHER	 NO. SCH.	 NO. 


BALANCE DUE	 GOVERNMENT SELLER 


SELLERS NAME AND ADDRESS NAME OF MINE	 AND LOCATION 


a.'$ hssp.st,	 pemrt7 
Jo vJjXfle	 C.. IWbU *.m%j 1.. 


3S APPROVED 


$ps ?, k. .
/*f 


DLPOT	 UPERINTENDENI	 DATE


GSA-WASH DC 58-52	 R3 T152 JULY 197 
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UNITED STATES 


DEPARTMENT OF THE 1NTE.F 
DEFENSE MINERALS EXPLORATION ADMIN ISTR 


• t-K)OM 13 POST OFFICE BLDG. _________ 


Artt..ti+ 'l 


:1


KNOXV1LL 2, TENN.	 _____ ____	 _____ 


OfF1C;L FILE COPY 1. 
bR	 DiEA 
T EEivEE AU	 i95/ 
DATE ___	 ____ 


• G	 , ____
Jc JL_O ____


-	 ---------- -	 -------


oa:	 Executive Officer, DMEA Region V Knoxville 


Subject: Royalty Payment Tdm-'E1OO, DMEA.4332..aica 
John Phillips, Operator. John's Prospect, 
Mitchell COunty, N.C.	 -• 


Transmitted is a settlement sheet tn the amount 


oC 2,44a.9l and a check No.796, dated August 19, 1957 i.n 


the aaount of 122.45 representi.ng 5 percent royalty due on 


the sale, and to be credited to the subject contract. 


Robert L Laurence 


Mitten4orfv 
Lynch	 •• •••	 -.	 - 
Files-	 '•	 - 


c)







.	 .


DATE PURCHASED 4CrcML	 VIUI.5 ADMINISTRATJON 
REGION 3	 7S3I.7 


F I N A L	 S E I T L E M E N T	 ACCEPTANCE NO. 
MICA PURCHASING DEPOT, SPRUCE PINE , N. C. 


CERTIFICATE	 LOT NO.	 VOUCHER NO. AUTHORIZATION 
NO.	 ___	


SPA.17($)	 ________ 


H S TA IRE	 TOTAL VALUE 


IINIIIIINIIIIJIIUINU TH I NS


DOTS 
BLACK . SPOTS	 FOR USE OF CERTIFYING OFFICER 


S TA IN 


UNDERS ZED 


PROCESS • GAIR 


TOTAL I Bc - Pll rijAcc. -__TT	
r_ 


LESS	 INITIAL PAYMENT . VOUCHER NO. 


B A LANCE DUE	 GOVERNMENT 
SELLERS NAME AND ADDRESS 


L. J. V1111#* ¼aia Co. 
z3 


•rs Pine, . C. 


GSA.WASH DC 58.592


SCH. NO.


.77 
NAME OF MINE AND LOCATION	 -_________________ 


PvspstJji Cot, *. C. 


AP,POVED 


ø i 1 , cç ,.. 5f $Lj 
0 A T( SUP(RINTENO[NT 	


R3 T152 JULY 1957







-	 ( D KNOXVILLE 2 TENN	 I 
July 29, 1957 


rnemorandum 


To:	 Finance Officer, DA Region V 


From:	 xecutive Officer, DNEA Region V Knoxville 


Subject : Royalty Payment IdmE1OO8, D?A4332 (mica) 
John Phillips, John Prospect, Avery County, N.. C. 


/ Transmitted are settlement hets in the amount of 


2,262.i5 and a' check for 5 royalty in the amount of $113.11 


to be credited to the subject contract. 


Robert A. Laurence 


zm. 
CC 
Mittendorf' 
Lynch 
Files 
hir1ey
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Date Purchased	 —/3 $T 


GENERAL SERVICES ADMINISTRA.TIQN 
FINAL SETTLEMENT, Acceptance No. 


Mica Purchasing Depot, Spruce Pine, N. C. / 713 (4'.)	 - 


Certificate	 LOT No. 
Authorization	 1 7$'(.)


VOUC}R No. 
No.	 ç	 ,	 SP- 


TOTAL Wt. Lb Lbs-G.S. Lbs-Stained Lbs-Hy-Stained Total Value 


[ Proc:ssed for 2;uc;zAc __________________ 


rocesse	 ay t 
THINS __________ 


BlACK	 Spots 
Stains ____- ___________ 


Undersized ____________ %, ' 
Process_Ga 


Total Lbs
(7L L Purchased / 75 ________________________________________________________ 


Less:	 Initial Payment - Voucher No. Sch. No.
/ 7vsL , 3 


Balance Due:	 Government: Seller:
z. 


Seller's Name NA	 OF MINE: 
Address:


DMEA No. 4 3 3c2 Idm-E / 


e'	 ?_'	 >7. County:	 State: '77 a 


(OL'Z	 1Ltii2)
V	 6'







.	 . 


GENERAL SERVICES ADMINISTRATION 
WARRANTY, ACCEPTANCE AND INVOICE 


MICA PURCHASING DEPOT, SPRUCE PINE, N. C. 


CERTIFICATE AUTHORIZATION No.	 LOT No. 
_______ ____________ 


RUBY	 NON-RUBY	 TOTAL LBS. PURCHASED 


PRELIMINARY PAYMENT	
/ 


GENERAL SERVICES ADMINISTRATION 


DATE PURCHASED: 


ACCEPTANCE NO: 


VOUCHER No.. 


VALUE - INITIAL 
PAYMENT 


By	 ME OF MINE; 


&-A4&L (7'hi/e Qounty: 
MEAMo./3;	 Idm-E/1 


!!± L 
W	 __ __ 


Address;	 - 


.







4Erm7	 . 
(12-.6)


FFICIAL FILE COPY 


1 


July 9, 19S7 


1morandurn 


To	 Catherine Curtin, Statistics and Control Division 


From: ( ,Haze1 Berry, Operating Committee 


Subjet:'	 3ment to Contract 


Attached is t he following Governnient copy of an 
ainerxmnient to a contract which has been reviewed and approved 
by the Cbmmodity Division arid the Audit Division, No clearance 
by Igal appears necessary. 


JEN FILLIPS, DMFA4332, Idm'-E1008, Amendment No. 1. 


Attachment-i


823







rm7	 .	 . 
(1246)


7FFICIL FILE COPY 


p !r'rrl	 ________ 


July 8, 1957 


iiemoranaum 


To:	 Mr. C. 0. Mittendorf, Administrator 


From:	 L. G. Honk, Director, Division of Nonmetallic Minerals 


Subject: Amendment No. 1 - Docket No. DMEA-4332-Mica 
John Phillips 
John Prospect 
Avery County, North Carolina 
Contract No. Idm-E1008 


The Division of Nonmetallic Minerals concurs in 
Amendment No. 1 to the subject contract as written and executed 
in the field. This amendment extends the completion dae from 
May 11, 1957, to June 11, 195. 


This amendment is necessary because the Operator did 
considerable stoping while drifting the contract footage, which 
slowed up the work: of the contract • This was beneficial to the 
Government as considerable mica was exposed by the stoping. 


W. C. Anderson 
Division of Nonmetallic Minerals 


WCAnderson; rsi 7/8/57 
Copy to: Admr. R. File 


Mr. Honk


823
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UNITED STATES 
DEPARTMENT OF THE IN 


DEFENSE MINERALS EXPLORATION ADMI 
OO 13 PO OCE L1 


TLGGO 


May 27, 1957 


Memorandum


Operating Coirnittee, DIYEA, Wash 


From:	 Acting Executive Officer, D1 Field Team, Region V 


Subject: Amendment No. 1, Docket No.D?EA-332, Contract Idm'ElCO8 
John Phillips, Spruce Pine, North Carolina 
John Prospect, Avery Cowity, North Carolina (ca) 


Enclosed are the original and two signed copies of 


Amendment No. 1 on the subject contract. 


The usual distribution of the other copies has been made 


by this office. 


Enclosures 3 


To:







Monthly	 Totals Previously 
Total	 Reported 


?4O0 


2%C0


Totals To Date 	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


'-'k ?


-


MF-104 (Rev.)	 UNiTED STATES	 Budget Bureau No. 42-R 1036.5
(April 1952)


DEPARTMENT OF THE INTERIOR PAID ON VOUCHER & SCHEbtYL 
DEFENSE MINERALS EXPLORATION ADMINISTRATIONOF PAYMENTS


	 75 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of--------------------------, 195. IL	 Docket No. DMEA 4332	 Contract No.	 ------
Operator's Name tCU	 Minerals 


Address 
Contract Amount, $	 Government Participation 7$ %	 Amount, $	 p 5.00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY


ITEMS OF COSTS


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing--------------------------
Crosscutting 


37 DriftingC)135jC- ---------
----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


A \_L!.LL, 


7Q0
	


"'Go	 -	
'::
	


IEEE 
'k	 / 


2 


.co-------


I certify that the above bill is correct and just nd that payment therefor has not 
been reóeived. 
Date	 Pa ee 


Per 
WJsi4ouchcr is signed or receipted In the name of a company or corporation, the name of the person writing 


the p6mpany or corporate name, as well as the cajaclty In which he signs, must appear. For example: "John 
Do..Q6mpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—TIIIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wIthin Its 
jurisdiction.


(Instructions on reverse)


/%c-o,


Pursuant to authority vested in me, I certify 
that this account is correct and proper for p'ay-
rnent in the amountoL-....	 / 


Signature	 -----
(Authorized Certifying (fleer) 


Date JO	 Vou. No. 
(See other side) 







•0


(For Government VII only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A	 tra	 project under Contract No.	 with1 the terms of the contract. 


Signature	 Titl%	 DateJL	 1I 
APPROVAL B D EA EECUTIVE OFFICER OR ALTERNATE:	 EXECUTIVE OFFICER 


Signature	 Title	 Date'-------------------





MONTHLY REPORT OF OPERATOR 
The Opeiator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive: Officer This report con-
sists of three parts as follows: 


(a) Form' MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1O4A—Oerator's Unit COst and Prog-
ress Report.—This is a statistiOal report of expenditures 
which shows costs for the:various t,yes of operation; 
and


(c) Narrative.—A concise, harratve description of 
progress made, results. accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated andloçatiOn and assays 
of samples taken as well as adnces 'in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—. 
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form:' MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Form MF-104A
	


/	 .p.	 Budget Bureau No. 42-R1151.2 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195.1.	 Docket No. DMEA .43.33	 Contract No. zaica 
Operator's Name	 J4]Lhi1111	 Minerals 


Address


AVTUOHZZID BY CONTBACT 
II Coars Pnis I UN1Yn Tnis	 I UNITS TO 


OPERATION	 UNIT 


II Moa	 MONTH ii 
CoaTsTO DATH	 DATH


UNIT COSTS __________ 
TO DArK


'Units 


35.0 100 


11141 .cc11 111I6111111 


Drifting-------------------------------
Crosscutting..._ 
Raising--------------------------------
Shafts---------------------------------
Winzer................................ 
Drilling: Core....................... 


Churn.. 
Auger..................... 


Stripping-----------------------------
Trenching............................ 
Test Pits............................. 
Roads and Trails.. 
-A*Uloair -------------------___ 


TOTAL DISTRIBUTED CosT&....


35500---0 


;?Z(0O------ o 


______ ______	 57400------1435... 
603.0	 6376.00


Unit Costs 


35.50 


1..00 


TOTAL Cosrs 
AutnoRizzo BY 
CoNTRACT 


Operating Equipment Purchased........................... 
Initial Rehabilitation and Repairs...................... 
New Buildings, Improvements, etc.................... 
£gvder &	 ______ 


TOTAL Cosrs--------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS:.................................................... 


Date-----5	 '57-----------Oper r .*btJt43J	 _________________________ 


— NOTE.—TItta 18. U. S. Code (Crimes). section 1001. makes Its criminal offense to make a willihily 
false statement Or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instruc1iofls-Qn-revrse)


/	 1?( .	 \ f c\	 7_ (F fp	 veinment use o ly) 


' 


• //
U. S. BuiaAu OF MINES 







.


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost .and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscut;ting, raising, etC., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894











I.
UNITED STATES• 


DEPARTMENT OF THE INTEl IO9M cop. 
DEFENSE MINERALS EXPLORATION ADMINISTF 


• ROOM 13 POST OFFICE BLDG.	 1 
•	 KNOXVILLE 2, TENN.	 ______ ________ I_____ 


June 17, 1957	 ____ 


Meorandu 


To:	 Finance Cffcer, DMA - RegIon 


From:	 Executive Officer, DMEA Region V - Knoxville 


Subject: Royalty Payment, DMEA4332, IdmElOO.mca 
John Phiiiips, Spruce Pine, N.C. 
John Prospect, Avery County, N.C. 


Transmitted is a settlement heet in the 
amount of l,754.l9 and a check for 5%. royalty on the 
sale in the amount of 7.7l to be credited to the 
contract.	 • 	


0


Robert A. Laurence 


Lynch 
Files 
Shirley







S
	


S 
R1CB 


ThLL 


MXL C44I DIP	 SCC	 7L C


- -.
: 


LF	 J


.a 


cn 
'/1


S..	 .5// 


.•.•	 ..	 /5,	 // f,,	 /i.'[/'''.; ', 
-	 1/	 II,, /	


I	
/	 /	


/ 1/ 


?AL L3 * $GBL	 jj6	 "	
/ '.'' j/j'2,,"//i,' 


Iã8s
	


4U	 vQwt nu	 L	 . 


OC8StD J' 


--; i-________	 ///' //, 


cOkJ
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[PlEA Form 7	 0 (12-6)


JUN 5 1957


FFICIAL FILE COPY 


I Dote I Surname 


Mi'. obert L	 o. 
Zxecutie OXt1er 
1)& Field	 Reg.o V 
Roc 14, Poet Offtee ut1&ing 
noxvU1e 2, Tesaee


b* floC..t Nó, DNA.q432 (MICa) 
iobb i%lfltpe 
•Joh* oepeet 
kvery County, North C.x2ina 
Centraet No. 


flear Mr. T4uranee: 


fly me. orendurn dated: Jtie 3 l9?, you for: rdedthe iøioee4 
fIna3. )4F..1Q4 of the referenced øøreLr, ounfiX'med the sce*t*b1. per. 
formenee of the wo*k, ad	 ied the	 of $ Rep*t of i(øiw. 


The original ed two oopies Of thO Repot ot avi are an 
elod, It rou concur idth the facts steted th.ren, the original ai34 


1O CO7 ,hoti3i be fQrV**G4 to the regical tinanoe officer end the 
other copr ehould bø retained In yu' tilee • Xf, for iy raascn,_y 
do not concur p3.esse rbirn the original end both ooj4es with *r 
coiizeot* to thi,c Divj4cn,.


$rey yoi4s 


(Sine) J, 1. Chambers 


3s V4 Chenbers, Director 
Cc*tct £dathietraticz 


Audit ,Dvisicn 


$nclosur 


EDTaflert/wb 
June 5, 1957 


Copy to: Docket 
Adñir. Röading File 
Helen R. MilleT' 
Mr. Chambers


9623







UNITED STATES	 , 4 0 
DEPARTMENT OF THE	 ____ 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO	 D JI 


ROOM 13POSTOFFICEBLDG. 
KNOXVI LLE 2, .TENN.	


CEVELJ	 7 1957 
June 4 1957	 DATE 


	


•	 ••	 ••.	 __
OOI 


	


•	 ./	 '7 
Memorandum 


To:	 Operating Committee, DMEA Wa5hington 


From:	 DMEA Field Team, Region V Knoxville, Tenn. 


Subjeöt: Operator's Final Engineering and Geological Reports. 


Enclosed are four copies each of the foll6wing 


reports:


DMEA4439, Idrn..E1026, Ed Burleson Prospect (mica). 


DA-4332, IdmElOO, Jhn Prospect (mica). 


Robert A. Laurence 
Executive 'Officer,. DMEA, Region V 


•	 V. J.. Lynch, Member 
RAL/zm	 Bureau of Mines 
cc 
Lynch	 •• 


•	 •	 Shirley 
Files	 •	 •.	 ••







• ©L 


cvJUN	 1g57. 


Spruce Pine.,. 
May 27, l97 


Mr. Robert A. Laurence, Executive Officer 
D.M.E.A., Region V., Room 13, Post Office Building 
Knoxville, Tennessee


Re: DMEA 
John Prosp 
Avery County, North Carolina 


Dear Mr. Laurence: 


We began work on September 17, 1957, with Stage l'of the contract, which called 
for $277.60 worth of bulldozing, after Stage 1 of the contract was completed 
the condition of the country rock was such that the operator decided to remove 
additional overburden and country rock in an endever to show up more peginatite. 
The operator continued to bulldoze untill approximately $8,000.00 worth of work 
was done in blasting and dozing out the country rock and overburden. The oper-
ator recovered three or four thousand dollars worth of mica. At this point Stage 
11 of the contract was entered into. Toolhouse, powder and exploder magazines 
wer4 constructed, and we sank a shaft or a distance of 601 according to the 
terms of the contract. Some mica was recovered from the shaft, and at the 551 
depth in the shaft a drift was started, and drove 50' to the North East, then 
the shaft was in vein material most of the way with the vein widening and narrow-
ing from 31 to a few inched in width. Then we drifted to the South West a dis .


-tance of 58 most of the time in vein material, at the 35 point to the North 
East we broke into old works overhead. 


The geological and engineering evaluation of the results of the work preformed 
under the contract with an estimate of the ore reserves resulting from such 
work are as followa: after the work as outlined above was completed the operator 
is continuing to mine with vein material in several places in the drift, and the 
vein continues to pinch and widen as the work progresses, and today the operator 
has sold approd.mately $10,000.00 worth of mica, said mica averaging about $14.00 
per pound after being fully trimmed and sold to the Government Depot. The operator 
has approximately $1,500.00 worth of mica on hand which will be worked in the near 
future and sold. It is the opinion of the operator that this peginatite is sufficient-
ly promising to continue working this mine. 


We wish to thank the Field Team for their assistance on the John Prospect. 


Very truly yours, 


John Phillips 


P/j	 jU57 


c25 ¶.
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INTERIM FEPORT 


DMEA-k332 Idm-E (Mica) JOHN P 


Operator: John Phillips, Spruce Pine, N. C. 


Location: 3.85 airline miles N64% of Plumtree, 


©CL	 COt 


g5 


ZiL71I


This contract has been completed. 


have been outlined as a result of the exploration 


certification will be recommended by the field eines0 
During the interim drifting was completed. A total of 


108 feet of drift was driven from the shaft bottom along the trend 


of the pegmatite; 58 feet was driven to the southwest and 50 feet to 


the northeast • The last level work to the northeast followed a body 


2.3 feet thick, striking N55°-65°E , dipping 40°SW, arid composed of 


muscovite, quartz, Na feldspar and accessory garnet • In the present 


NE face the upper section of the southwest wall exhibits a thin 


parallel body separated by biotite gneiss which is relatively barren 


of mica. At about 30 feet from the shaft in the NE drift1stoping 


work by the operator encountered the floor of an old adit - access 


could not be gained to these workings and extent is unknown. Mica 


production has been good from the northeast drift but total block 


production is unknown. Most of the mica has been processed by the 


operator for sale under the sheet program.. 


AU work was completed satisfactorily and in accordance 


with terms of the contract. The operator expects to continue drifting 


for the present, but in the future plans to stope the drift areas. 







..	 . 


At least 3 to 4 months additional work is anticipated. 


• E. Shirley, Mini	 ineer 
U. S. Bureau of Nines 


'=ac 


S. C. Bergman, Geologist 
U. S. Geological Survey 


May 27, 1957







.	 'I 


INTERIM REPORT 


DMEA4332, Idm..E1OO8 iica) JOHN PROSPECT 


Operator: John Phillips, Spruce Pine, N. C. 


Location: 3.85 airline miles N 64 W of Plumtree, Avery County, N.C, 


Inspected: May 15, 1957.


Win. A. Beck, Mining Engineer 
Bureau of Mines 


S. C. Bergman, Geologist 
Geological Sur


©FCAL FL	 CO 
MEA 


RECVED MAY 23 195 
bATE ______


L2 c6'i ______ )L







1.	 .	 . 


INTERIM REPORT 


DNEA-4332 Idin-E10C8 (mica) JOHN PROSPECT 


Operator: John Phillips, Spruce Pine, North Carolina 


Location: 3.85 airlinemiles N46°W of Piumtree, Avery Co., N.C. 


Drifting continues on this contract and totals 63 feet; 


54 feet to the southwest and 9 feet to the northeast. The present 


southwest heading contains 3• feet of biotite gneiss as footwall 


material, followed by interlayered pegmatite and gneiss from 6 inches 


to 16 inches in thickness. The pegmatite on the hanging wall is 


composed of Na feldspar, quartz, and abundant small muxcovite. The 


northeast heading, begun during the interim contains a 9 inch stringer 


of pegmatite near the center of the face and 32 inches of pegmatite 


in the back area, all enclosed by biotite gneiss. The mine foreman 


reports that these stringers have been rich in small to nedium-sized 


muscovite • Instructions were iven for continued driving of both 


headings. Recent progress on this contract is satisfactàr.y. 


L. E. Shirley, Miniilgineer 
U. S. Bureau of Mines


FLE OOP 
E. L. Boudette, Geôlogi t	 D 
U. S. Geological Survey	 ©V	 J7 


April 16, 1957







•	 UNITED STATES	 VO BreuN42RlO36.5 


DEPARTMENT OF THE INTERIOR PAYMENTS 
iç. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 -	
67 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1957	 Docket No. DMEA 4332	 Contract No. Xd100 
Operator's Name-------------------------------------------------------------Minerals 


Address 
Contract Amount, $ 6,940.00	 Government Participation 75 %	 Amount, $ 5,205.00 


FOR OPERATOR'S, USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date.	 Approved	 Approved Totals 


Monthly Total Previously Reported
Approved Totals


To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------


40 Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives---------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes---------------
Liability Insurance 


Powder.&iJp1oeriaga. 


(8) Contingencies (specify): 


TOTALS 
I certify that the above bill is cor: 


been received. 
Date --------


574,00---------574!P0 


iIiii'Zii 1111111111 
2250.00


15.0Ci--------


------- - -


4.00---------41.O


Q 449--- -. 86---


-ect and just nd that payment therefor has not Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amountof.:--- - 


W li'eii4 voucher Is signed or 
the CdJpf)nfly or corporate nani 
Doe Company, per John Smiti 


—*- NOTE.—Titie 18, U 
faiwe statement or representat 
jurisdiction.,


t 
II as tbe4iapariy tiçwhIc 
ary," or "Treasdrer, s tb - ic. 
e (C!3i8ies). sectioni.Oo,1 is 
y deparmentr agency of 


(Instructiñpn re


poratlon, the name of the person writing 
ns, must appear. For example: "John 
may be. 


$ a criminal offense to make a willfully 
sited States as to any matter wiShin Its


Signature --
(Authorized CertifyIng 0 cer) 


Date MAY ---	 No. ------
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating.a Defense Minerals 


Exp1orationAJioect under Contract No. 	 rilthe terms of	 contract. 


Signature	 Titl	 Dat' 


APPROVAL	 A E ' ivn OFFIc OR ALTERNATE: 	 EXECUTIVE OFFICER 


	


DMEA FIELD TEAM	 QAY 7 
Signature	 itle	 Date 


MONTHLY REPORT OF OPERATOR• 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report .and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operätor's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-'-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do 'not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-' 
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).. 


Item (6) includes the'labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts , of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the 4onthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. , 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his . claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







MF-104A 
Aprll 1962)


.	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R1151.2 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 j... 19&4..	 Doôket No..; DMEA .4332	 Contract No. -Zdn..tL1OOa.....
Operator's Name ---------------------------------------------------------------Minerals ------


Address


AUTUOBIZZD BY CONTRACT 
OPERATION	 Umv.	 CoSTS THIS UNITS THIS	 COSTS TO DATa	 UNITS 0 tJNIT COSTS ____________________ 


–'nita	 Unit Costs 


---342OOI	 2946.5O	 A-------------35.5 ---100---------35I5O------





2Z5thCG------43.0......4YEOO----


-------------------


o --- ----
I	 .	 TOTAL COSTS 


. 


Operating Equipment PurchasecL_......................... 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc--------------------------
-Pmdr-*--aga- ......................... 


TOTAL COSTS--------------------------------


Drifting-----------------------------------Pt 
Crosscutting................................ 
Raising.. 
Shaft8---------------------------------
Winzes------------------------------
Drilling: Core-----------------------


•	 Churn..................... 
Auger 


Stripping 
Trenching........................... 
Test Pits 
Roads and Trail&................... 


--------------- -I ____ 


TOTAL DISTRIBUTED Cos!rs........ 


The undersigned company, and he'officia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief;


REMARKS: .................................................... 


Date	 Operator 


------------------	 ----------.-*	 ------------


—* NOTE.—TftIe 18. U. S. Code (Crimes), section 1001, makes It a crhnlnal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United StateS as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Goveinment use only)


MINtG N INEER 
U. S. BUREAU OF MINES







S	 .. 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by theOperator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 	 - 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To-Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc.', provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man day.s of labor charged to such 


- phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 


• several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the çqntract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


0


GPO 872894











L0 E0 Shirley, Mining	 ineer 
U0 S Bureau of Mines


April 29 l


S	 ._ 


INT]fl4 REPORT 


DMEA-332 0 Idm. ElOO8 (Mica) JOHN PROSPECT 


Operator: John Phillips Spruce Pines N0 C0 


Location: 385 airline miles N64°W of Plumtree, Avery Co0 N0 C0 


Drifting continues in both directions from the shaft bottom 


and totals 83 feet; 58 feet to the southwest and 25 feet to the northeast0 


The southwest face shows two narrow lenses of pegmatite and one narrow 


lense of quartz0 The pegmatite lenses contains scattered small books of 


mica but is essentially feldspathic0 The northeast face has been 


advanced 16 feet during the interim and presently exhibits a 25 to 3 feet 


pegmatite composed of Na feldspar, considerable thin books of mica quartz 


and accessory garnet0 The quartz is massive and occurs as discontinuous 


core from a. point 15 feet from the shaft to the present face0 Th mica 


books occur in thin blocks up to 6 x 8 and are very abundant0 Mica 


production has increased during the interim from this heading0 Instructions 


were given for continuing the drift work to the northeast0 


Mro V0 Je Lynch Bureau of Mines, member of the Field Teems 


Region V accompanied the Examiner on this visit to the mine0 







•


HOQ VAST EE LQ 44	 1 


KNOXViLLE 2, TENN, 


April22,l97 


Tos Finanos Offi.r, Region V 


Proas Zxecutiy. Officer, ?sgton V • DMEA - Knoxville, ?sin•es. 


Subjects Royalty Peant	 Id*MhflOO8, D)I4i332	 John Phillips (Mica) 
Jokn Prospect, Avery Cowiti, North Cerolins. 


Transmitted are bill.of.ea]a in the sount of $621t,68 and 


* check for $jl.23 for % rya1ty on the sal$ to be cr.ditsd to the 


subject contract.


Rebort A, Zur.nø. 


as 


Nittendorfv' 
Lynch 
Files







/' ,c 


0 R


J47 


GENERAL SRVIC1S ALL!] N1S'rnATICIJ DkTE PURC}{ASD 


FINJ SETTL1' - 


MICA RCH&SG	 SE P, N. C.
ACCEpTA1	 NO. 


CERTIFICATE
(a) 


AUTHORIZATION wr No. voucn	 NO. 
NO.	 (A SP	 A-i	 (a) I __________________	


W(LBjJ	 Las. - C. S. js. - STAINED


____________________ 


LBS.-4ry. STIFD I TOTAL VALUE PROC.SSED FOR PAYMENT ________
62b 


THINS 


-	 BLACK E OF CERTIFYING OFFICER 


UNDERSIZED 


-.-----.--.-------


PROCESS - ______	
Q6


1/114 1S.	 ASED 


LEss	 INrr]Aj, PAflN'	 -	 OIX}jER NO.	 3CR. NO. 


BALAi	 W	 COVERrT	 EJ EJ UR' S NAME AND Afl1	 ______
- - NAME OF MINE AND LOCATION	 — 


1.. J Wt32	 intz*ij Cs.


	 J	
CO*t, I I. 


PIns, 1. C•	
AP'ROVED 


b IVu j 5	 413) 3
	 DEPOT SUPERI)Tfl2D


	 U.fl 


Foru R4-T36, May 1* 


3 







.	 S 


GENERAL SVICE3 AD1INIS1R&TION 


WARRANTy9 ACCEPTANCE AND INVOICE


MICA PURCHASING DEPC1T SPRUCE PINE 9 N0 C.


- /J\\ 
f,(( \if;


ACCEPTA.1E NO0 


J VOUCHXR NO0 


TOTAL LBSO PURCHASED	 VALU1 INITIAL PAYMENT' 


_______________________	 b33.96 
The undersigned warrants that this lot of mica 9 weight 
above indloated 9 meets the requiremen of all applioable 
regulations and laws governing the mica program. F'urthe)-
the undersigned hereby- sells this lot of mica to the 
Gov-ernmen subject to all laws and regulations governing 
the purchase of mica by the Government and agrees to 
acoept the processing results as valid .nd correct and t 
refund unconditionally any overpayment with the under-
standing that any underpayment will be made by the Govern 
ment upon completion of the processing of this mica. This 
invoice is correct and just and payment therefor has not 
been received. 


NAME AND LOCATION OF MINE 
a we	


. 


DATE 


' ADDPE


TiTLE 


orm R435 9 wy 1956 


RUBY	 L1	 NON-.-RUBY 


PRELJJ4IN&Ry PAENT 


This lot of mioa weight above indi-


cated is accepted for the Government 


subject to all pertinent regulatio 


and 1aw governj the domestic mica 


pr	 me n	 JLho 


GENERAL SERVICES A1]4.iNIsTIoN 


II S. 
LAURE 


-------------.
BUYER







•FCLLT1 


APR 15 1957 


INTERIM REPORT 


IdniElOO8 (mica) JOHN PRO 


Operator John Phillips, Spruce Pine, N. C0 


Location g 385 airline miles N64°W of Pluintree,	 0 JO 


Drifting during the Interim has 


due to an epidemic of influenza among the mine crew0 An advance of 


4 ° 5 feet has been made to the southwest, making a total of 43.5 feet 


of drift completed to date0 The body is 4 feet thick and is composed 


of potash feldspar, biotite, scattered small quartz, ocáasional small 


to medium=sjzed books of muscovite and films of biotite0 Recent 


production of mica has declined to less than 25 pounds of mine=run 


book per shift0 The penatite also contains, in the present face, a 


definite biotite gneiss footwall, and inclusions of gneiss near the 


hanging wall. Instructions were given for continued drift work to 


the southwest0 No timber work has been necessary in the drift 


completed0


L0 E. Shirley, Mining n neer 
U0 S. Bureau of Mines 


(7. 


E0 L. Boudette, Geologist• 
U, S. Geological Survey 


April 1, 1957







UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMIt'HSTRA11ON 


0SHIpR1E4BLDG.	 V 
KNOXVILLE 2, .TENN. 


April 10, 19S7 


Memorandum 


To	 Pinance Officer, DM&, Region V 


From:	 Executive Officer, DMA, Region V Knoxvil1 


Subject: 1oyslty Payunt, 1dm-flOOR, T3MF4e1332, John Phillipe (Mica), 
John Prospect, Avery County, North Caz'o1ina. 


Tranendtted are bi11s .of..aale .n the aaount of 9Th.79 and 


a check for 8.7I for % royalty onthe sale tobe credited to the, 


subject contract.


Robert A. Laurence 


AS 
cc	 : 
MittCridorf " 
I4ynch 
Shirley 
Files	 .







-.	 -2	 1/ 


	


\ 1	 ft ii 
(.


-	 ___	 -	
- DAI RSED 


FINAL SETTL4NT	 _______________________________ 


MICA PURCHASING DEPOT SPRUCE PINE, N C0 


AUTHORIZATION	
OUC	 NO 


-.	 ______________________________________ 
JTOTAL war ( LEis) LBS •- G S.	 LBS - STAINED 4BS -HVY STAINED TOTAL VALUE 


FOR PACENTJ	
3L46	 13.k7	 974.7 


- NO PAYMENI 


THINS 


L;TjSI1ITITIT%9I, 
L"___ 


LESS	 INITIAL PAYME	 VOUCHER NO 


D 


SELLER° S NAME AND ADDRESS 


L. J. '47il1	 Wting Co. 


L T1I


FOR USE OF CTIr'INc OFFICER


r	 p 
SCH0 NO0 


i:i::iii	 SELLER 


NAME OF MINE AND LOCATION 


JC'2J	 . . 


FkOVED


	


:	 2çr.Jf 


	


DEPOT SUP.INTENDENT	 DATE 


Form R4-'1'36 May 1956 


-	 ------ ------. ----	 -







.	 . / 


/


\	


\	


/ 


GENAL SERVICES AI)AINISTIUTION 


W4jkRkNTY ACCEPTAE D INVOICE 


MIca, ptirasiwc DEPOT; SUCE PINE, N C 


CTICATEAt7HORIZLTIONN0o TwTN0 


_______	 1io6 A	 I SP 


RUBY [!J	 NONRUBY	 TOTAL LSS PURCRASD 


I	 WELDAINARY PAYMENT	 72.56


VOtHER 1 


VALUE INITIAL PNT 


The undersigned warrants that this lot of mioa weight 
abve tndioated meets the requirements of all applicable 


regulations and laws governing the mica prograio Further, 
the undersigned hereby sells thIs lot of mica to the 
Government suWeot to all law, and regulations governing 


the purchase of mica by the Government and agrees to 
aoept the processing results as valid and oorreot and to 


refund unoondit tonally any overpayment with the under-


standing that any underpayment will be ude by the Gover 


ment upon completion of the processing of this mica0 Thia 


inyoioe I oorreot and just and payment therefor has not 


This Lot of mioa weight abowe mdi-


cated, is aoospted for the Govermnent 


subleot to all pertinent regulations 


and la*e goyerning the domestic mica 


proonrement programo 


GZNERAL SERVICES AWINISTRATION 


. Bur1ez


been reoeiyed,


IOWOTLNE 
BUYER	


Jo' e p opeot itcbU1 Corn, ! • C. 


i. J. W1.1Ut Mlfli.n8 Co. 


Box 3, Spr* trt., L 
7 


1	 A __1___
Torn R4-'J35, ay 1956







:	 . 
FdmMF-fO4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


(April 1952)	 4AID o" 
DEPARTMENT OF THE INTERIOR OF	


& SCHDUL 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 PAYMENTS kç.	


I 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of _1arQh ------------------, 195.....7..	 Docket No. DMEA..4332.	 Contract No.


Operator's Name -----------------------------------------------------------Minerals ------------
Address---------- pie.Pina,fl.C. ------------------------------------------------------------------------ - - -. -- - - 


Contract Amount, s....6,940.QG - ---- -- --- Governmen t Participation: !?5%	 Amount, $....5,20.Q0 


-	 FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously.	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting------------------------


23'	 Drifting -- - 35,5O: ........... 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber............................... 
Explosives--------------------------
Pipe----------------------------------
Track----------------------------


(4) Operating Equipment: 
Rental................................ 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes-----------------------
Liability Insurance............... 


Powder 


(8) Contingencies (specify): 


T1-'FATQ	 - 


I certify that the above bill is cOrrect and just 'and that payment therefor has not	 Pursuant to authority vested in me, I certify 
been received. V	 V	 V	 V	 that this account is correct and pr,oper for pay-
Date 4"1"57	 *Payee	 Qbn Phillips	


V	 V 	 flleflt in the amount of: 


Per	 1srtner 


'W hg,(Jucher is signed or receipted in the name or a company or corporation, the name of the person writing	 V 
the cojafiy or corporate name, as welt as the ca_parity In which he signs, must appear. For example: "John 
Doe_('öInpany, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature -------.------------------
-*. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes ISa criminal offense to make a willfully	 V	 (Authorized Certif}ing 	 ear) 
false statement or representation to any department or agency of the United States as to any matter wilhin its	 VV	 1 jurisdiction.	 Date - ----------------Vou. No-------------


(Instructions on reverse) 	 (See other side) V	
V	


V	
V	


V	 V 


--


574.00------ -


..8l.6.50 --- --710.00-------
.... ...................... 2250.00 -------


-V------------------


..... .8t64Q---365O.oO ______________	 II4-	 :iiii 


574.00 -------------------------V 


.:l2650 ......................... 


--250,0O ......................... 


iii iiiiiiriiiiiiiiiii:	 ______________________ 


Lii


"ii 


. 


4].00..........................................................................







S	 .._4	
. 


(For Govsvnrn,nt in. only) 


CERTIFICATION BY GovERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration Admi istration project under	 terms of the contract. 


Signature---- ----
	 Title JJ	 LEA	 MJ.hIE Date----- -


APPROVAL BY P EA EXECUTIVE OFFICER OR ALTERNATE: 


Signature . ,T---------_Title	 Date	 1957/ 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an. exploration project is 


required to make a monthly report to the Governñent 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator 's Monthly Report, and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----O.perator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this. Report and VoUcher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamqnd drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MI-1O4 
should be filled tn by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract• 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The priginal of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Exeèutive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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663o 


))rm M.iot.	
, (April 1962)	 '' 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Rudge.t' B.ureauNo. 42-R 1151.2 


Month o- ------ 	 i957.	 Docket No. DMEA 431?	 Contract No.. - 
Operator's Name - 	 ohnPbi1pe	 ------------------------ - Mmerals 


Address	 Jifl$j---.-------------------------


COSTS This 
M0STE 


OPERATION	 I Usi 


Drifting----------------------------
Cros8cutting...... 
Raising..... 
Shaftc--------------------------------
Winzes---------
Drilling: Core.._ 


Churn_ 
Auger.. 


Stripping_...... 
Trenching-----
Test Pits--------------
Roads and Trai1&... --------------


ulldoLtu ---------------


TOTAL DISTRIBUTED Cowr&......


UNITS This 
M0NTS


- C	 TO DL Usrrs o 
Dtrz


tTNn' Cosrs 
To.DAa 


45& 


145T 4VT 


45O.5O


AurnosniD BY CONTRACT 


t1nita	 Unit Costa 


LOO	 35.Q 


6O---------45.O 


14	 ---------


AUYHORIZBD By 


I.


8i6.O 


Operating Equipment PurchasecL... 
Initial Rehabilitation and. Repairs... 
New Buildings, Improvements, etc 


-----------------------.____ 


TOTAL Cdsm_--------------------------


The undersigned company, and theofficial executing this 'certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 OperatorJOhflThilli -------------------------


-----------------------: •------------------Thr..ex 


—p. NOTE.—Tltte 18, U. S. Code (Crime.), aectlon 1001, makeelt a criminal offense to make a willfully 
false ,itatement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 
—r 


'	 ' 1or Government use only)


Rmi&itxs:


95i 







. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the.supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importán t 
phases of operation on which permanent information is desired have been outlined in the 
form. Therd are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by th Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for both rrionthly and 
cumulative costs. The "Total Costs" on Form IfF–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-1O4 This is also true of the "Total 
Costs To Date". 


In. preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to, be distributed over several phases, such as, drifting, crosscutting, raising, elc., provided 
that these items were reported active for the month.' Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


I
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UN! TED STATES 
DEPARTMENT OF THE INTER IC IVEJ 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO DAE	 IN11 LJ cObE 
BLDG. - - - 


KNOXVILLE 2, TENNS 


4arch 26, 1957 


Memorandum


J*y L.	 hambers, thief contract Admin, & Audit Diy. 


Prom: xacutive Officer, DM1A	 tegion V	 noxvill, 


iubjects tA-4332, IdmlOO(miaa) Jbn Phillips, Spruce Pine 
Joim Prospect, Avery iount,rb 


teterenca is	 de to your letter of iarch 22. 


The apparent overpayment of	 6.3l, included in 
cheek no.4*6, t<v p67.71, forwarded with my memorandw* of 


October 29, was eetu.aUy the royalty due on the final set1e-


msent of 426. 17 on Acceptance Io. *84-600(a) 	 Through an over 


sight, we tailed to orwar4 you a copy of this final settlement 


sheet.	 A copy of this settlement is enclosed. 


This Oper'ator ha reported sales through 'ebruazy B, 


totalling 6,893.28 and has paid royalties totalling 	 344.6. 


hAL/*i* ktobert A, Laurence 


Lynch 
Finsne Gftio, 
Files 


Opr.	 oa,Z







/iJ\ 


\I 0 


DLT	 CHLSLD 


CAL SVICES iThISTTION L FINAL SFrTL1ENT CCEkNCE NO0 
LJ4Q (s) 


?URCHLSING DEPOT, SPRUCE PINE, N0 C. 


IJC7'I' NO VOUCHR NO0 


AZ..SO (s) 


W	 (as)	 s.	 c	 S0


_____________ 


- STAID	 S. —} 


h	 I 


_________P DOTS	 T01( USt 0? CRfl1'Y'INC 0!'1IC! /4 
ESS y iAII!ii!i!%i/ :: 


INITIAL PAT VO	 11O 5C)1	 N0 _______ - 


COVtR*	 0 [XJ E	 JE -


01 MIN! AND IOCA1ION 
3	 AND ADt.ZSS


*a$a$ Ca. 


tQ$ P*	 . C0


DT.P001 sUPRINTEND!T tFE 


_______


Fori R4—T36. May 1956







1NT.R1M RPORT 


DM A-4332, idm-l0Oa (mica) JOHN


iCAL FL 


C VE	 2 1951 -Tfl' 
cr )4 


I.


OpOrat: John Phiflips,Spruce Pine, North Carolina 


Location: 35 airline miles N64°w of Plunitree, Ave Co 


Shaft sinking has been completed on this 4E±e4t4=tot 
depth of 50 feet. A 4-foot sump was provided to handIater, the 


shaft was floored at the 46-foot level, and turnoff was made to the 


southwest. Sixty feet of shaft was provided under terms of the con 


tract, but sinking s stopped at 50 feet because a 17-foot down-dip 


test hole did not intercept additional pegmatite. Drift work is now 


in progress, and an advance of 39 feet has been made in pegmatit 


composed of K and Na feldspars, minor quartz, considerable. biotite, 


and small books of muscovite0 In the present heading the body trends 


N70° and has a variabl° dip of 70 - 74° NII1 (as recorded on the foot-


wall). The body is 4 feet thick in the face but narrows in the back to 


2 feet0 Mica recovery during the last 15 to 20 feet has declined 


considerably and is probably due to the higher K feldspar, wli ch has 


increased considerably in the last two weeks of work. 


Instructions were given for continued drifting to the southwest 


for the present. Suggestions were made for extending the separated man-


way to the bottom, now that turnoff has been completed. Progress on 


this contract has been satisfactory.


ngin0er 
U. S. Bureau of Nine 


.0 -	 p---	 A—'t 
S0 C0 Bergmand E. L. BoudOtte, Geologists 
U S Geological Survey 


March 21-22, 1957







tMF1A Form 7 
(12-.6)


OFFICIAL FILE COPY 


.
	


I 1Vsm..I Surni3me 1 


• flobert A.. I ence - 
rzcutive O'icr 


1ie Te, 1egofl 1! 
Room 13, st Office Buing 
EnozvUle 2, TenneePe 


IAR 22 '1957 


0


Re: Docket io DThu4332 (jca,7 
John Thillips: 
3obn Prceect 
Aexy Cotmnt, ?O*th CLTOi 
Contract No. Idn-E1OO 


Deer ?4r.. urenes 


A eo olY oux uondtz dated October .23, 1956 to the 
inanee Officer, Reon V, furnished data relating to initIa1 peent 


of 524.14 applicable to ehe sale of 48.3? ,ounds of ruby tica uixler 
this ContreCt to the OprUcG Pixie 1ica Purcbain Depot. Rcjlty due 
in the ezaount of C26.21	 p4t br i 'Pinence Officer on C • I). 
No. 43, October 29, 19%. Thó files of the Washington office do not 
Indicate any deposit of roy1ty opplicable to en finel settle]ient nade 
by the Depot, 


ouz	 ot*ne datli Octobe 29., i96, end Ioveber 23, 
1956, relate to royalty ycnt egregotIng 79.9O in connection i4th 
initial end finel peyiente amounting to C1,471.75 by the Depot corered 
by Acceptance No. 613(s). Royalty peyeb1e at 5 percent amounted to 
(13.59 Indicating en overemsnt of c 6.31. 


Uill you pleco inoetigato d 1vie tthh recpect to theo 
discrepanCiaB in the rty rccoimt %iitb this Operatr. 


$incerebr 7fl, 


(Signed) E. D. Talbert 


,4' Jar L, Theibera, Chief 
(1 Controct dr$nietration 


and Au6t Dision 


CEF1sher/wb 
March 22, 1957 


Co to: Docké 
Adm±'. Reading File 
Helen Miller 
Mr. Houk 
Mr. Chambers 
Mr. Fisher 8623







UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MUERALS EXPLORATION ADMU'BSTRATION 


KNOXVILLE 2, TENNESSEE EthEB57" I/cy
'4 March 11, 1957
)M'' J1 


kY Memorandum	 NI 


To: Finance Officer, Region V (DMEA) 
From: 
subject;.:


Acting i..zecutive Officer, 	 4LA - Region V 
Royalty Payment	 DMA-4332, - . IdmIOO,	 'ohn Phillips 
(mica)	 John Prospect, Avery County, N.C. 


Transmitted are bllls-of-sdle in the amount o1 


51.77 and a' check for	 25.94 for 5.	 royalty, on the sale 


to be credited to the subjeet contract. 


V. J. Lynch 


Vitteridorf" 
Lyrwh 
Files .'.,.	 .,	 , 
Shirley 


\







S
j)12f 


GENERAL SERVICES ANINISTRATION 


FINAL	 U4E ACCEPTANCE NO0 


MICA PURCHASING DEPOT 9 SPRUCE PINE	 w c0 AM4115 (.) 


_


CERTIFICATE	 - fl	 NO0 VO1BER NO0 
AUTHORIZATION 	 Jm,4	 *	 A.	 (s) _J ______________ 


— TOTAL War(IBS LBS0	 S0 jLBSO__STAINED LBSHVY0 STAll 


PROCESSED FOR P1MENT 3.$	 J 
OCESSEDi


T _______ 


FOR USE OF CERTIFYING OFFICER 
-__BLACK 


LESS	 INITIAL PAYMENT	 !OUCFIF	 NO	 SCL NO 


1?A.LA1E DUE	 GOVERMAENT	 EJ	 SELUR	 IIJ 1i3.3	 " 
sELLTh 9 sfA	 b ADThSS


o.st 
JS	 C.. 


P 1* El.	 ___________________________ 
-	 APPROV}.D


4


OIU 1WLQp 







4 I 
	


H:	 - -
ótMV 8XRvuEs AaaNXSTRATION 


IARRLTTP AcCPtU1 AND INVOICE


MICA	 H3ING DEPOT. SPRUCE PINL N0 C0 


	


____	 ILOT NO0 


S.-- -


RUBY .J NONU3Y D 
ffiZJKmRY PAflLENT 


_________	 - - 


This lot of i.Os weight abcls tMi" 


osted is scoepted far the Government 


sub3sot to all prttnent regulations 


and laws governing the domestic mica 


pwoonrsi•nt prOa* 


- GENAL S!RVI AIJISATION 


r
-• / 


•	 BUY1


T.AJj LBS0 PURCHASED	 VAWE DIITI41 PA!MI4!T 


11.1$	 _______________ 
- 


The undersigned wsrrsrs th*t this lot of aioswdgbt 
above indicated meets the requlxsiiti of $11 apphtoeb]s 


r.gulations and laws governing the mica ,oqra.ao Further 
the under&igned hereby ,ells this lot of mba to the 
Gonnn eubect to all laws and regulattona governing 


bhe puroh&e of mica by the Government and agree. to 
aooept the processing results sa valid and oo?1'óot nd to 


I refur4 unoonditionally any overpayment with the nndsr-


staMing that any underpayment will be med by the Govern' 


mint upon completion of the processing of this mioa This 


invoice is correct and 3uat and payment therefor bae not 


been r.oeived 


______-	 J'ø oiap.et 


L4. 4. VtUs **t*s,ç!.. 


-.	 ...-.	 - -







Totals To Date 	 Approved	 Approved Totals 
Monthly Total Previousl y Renorted 


Monthly	 Totals Previously 
Total	 Reported 


574.00------


Approved Totals 
To Date 


Ii-jIjjj--iIiiiii 


225.0_ 
710.00 ----


223Q----------------------


V ---------------------


15.00
	


7.0O......................... 


Foffl F 1O4(Rev .) '	 UN1TD STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIONPAID ON VOtJCHR & SCHDU 


OPERATOR'S MONTHLY REPORT AND voOt	 55 


Month of	 , 195.1.	 Docket 'No. DMEA ..h32	 Contract No. 
Operator's Name	 JObfl	 UpG	 Minerals	 LtCa


Address 
Contract Amount, s4,hG.G	 Government Participation: .75%	 Amount, $5,i2C,OO-------- -


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY


ITEMS OF COSTS


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------


a Drifting.35JO........ 5'ch.ft
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services-------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe................................... 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and R.epaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment----------
Sampling and Analysis.......... 
Payroll Taxes----------- L...........


 Liability Insurance............... PrcdrgG, 
(8) Contingencies (specify)i'


TOTALS------------------2--------------95.°°-------


	


I certify that the above bill is correct and just 4and that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 :	 • •	 that this account is correct and proper for pay-
Date ------------epa e t!QJbii3tSep1 ----------------------------------------rnent in the amount of: 


Per --	 Title	 5 
'When	 ucher is signed or receipted In the name or a company or corporation, the name of the person writing 	 A 


the corn	 y or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe ('o__pany,per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature----.---------* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	 (Authorized Certlf)lng	 car) 
faiwe statement or representation to any department or agency of the United States as to any matter wfthin its 	 MAft	 7 1957 Jurisdiction.	 Date ----------------Vou. No. 


(Instructions on reverse)	 (See other side)







(For Govsrnrnen; uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 in accordance with the terms of the contract. 


Signature. -------TQQQJ	 !r9!° Date .JAL5----195L 
APPROVAL	 DMEA ExECuTIVE OWICER OR ALTERNATE: 


Signature_4d4 ----- Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three • parts as follows: 


(a) Form MF-104--Operator's Monthly Report . and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made,. results accomplished, and any unusual 
difficulties encountered, must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances' in workings. ' Iii 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map'; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04----Operator 's Monthly Report 
and Voiwher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
hoever, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
'is a sub-contract under Form MF-200; and delete word 
"Independent" if the. contract reported is on Form MF-200 
(A). Also,, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures'due the Operator to reimburse him for deprecia-
tion of equipment owned will be repted under "Deprecia .


-tion".	 . 


Item (5) comprises costs ' of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-' 
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eq,iipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the iAonthly Voucher.. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed' 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after'the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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B o. 42-R 1151.2 Form MF-104A 
(Apr11 1952)


UMTED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO 


OPERATORS UNIT COST AND PROGRESS R 


Month of	 .195	 Docket No. DMEA 
Operator s Name	 ____ 


Address --------


CosTs Pms Us Tms
08Th TO	 ATE


UNITS TO UNIT Cosrs
AUTR0RIZID BY CONTRAcT 


____________________ 


UnIts Unit Costs 
MONTE MONTE DATE TO DATE 


?1OC 0 100 -------S.5G---------------


so-------------


35.50----


4500---6o---45.00------a5.O0---------


5?4.c0-----------
TOTAL	 COSTS 


AUTnORIZED BY


Operating Equipment Purchased............... 
Initial Rehabilitation and Repairs---------' ................................................................. 
New Buildings, Improvements, etc---------'75.JO-------------------------------------------------------


--------------oo-----------------------------------------------------
ToTAI Cosm---------------------------------____________________________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .Jest of their knowledge and belief. 	 '


REMARKS: .................................................... 


Date/!?	
rator 1obn. 


—k. NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(Foi Government use only)
'44I 


GEOLOGISTS U. S. S. MR 5 157 


CoñaNóg _____ 
Minerals -------- i.:Le* .............. 


OPERATION	 I UNIT 


Drifting--------------------------------
Crosscutting 
'Raising. 
Shafts---------------------------------
Winzes--------------------------------
Drilling:' Core--------


Churn 
Auger 


Stripping 
Trenching 
Test Pits............................. 
Roads and Trail& ---------------


uUdoMg------------C____ 


TOTAL DISTRIBUTED CosTs







.	 . 
U 


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costsamong the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs 'To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raishig, etc.; provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Jmprovements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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- -
	 . 


INTh1tIM kEPOk?T 


DMEA33 IdmWO8 (i4cL JOF PROSPC,T 


Operator: John Phillips 9 Spruce Pine 9 N0 C 


Location: 3q85 airline miles N64° of Plunitree, Avery Co0, N0 C, 


Shaft sinking has been in progress on this contract 9 and depth 


to muck now measures 49 feet The shaft bottom contains an estimated 


4 to 45 feet of muck 9 but a final measurement cannot be made until 


the next visit0 


Turnoff has been made in a southwest direction from the 


44 ft0 shaft level 9 and a drift advance of 5 feet has been made0 


Pegmatite persists to 47 feet in the shaft 9 and the operator was in== 


structed to lower the drift floor an additional 2 feet to the 46.-foth 


shaft levels A 17-$oot percussion test hole has been drilled down 


dip from the shaft bottom9 and no pegmatite was intercepted 9 hence ihe 


turnoff 0 The body on the southwest end of the shaft is about 2 feet 


thick and contains scattered email to medium size blocks of exceller 


quality mica0 Approximately 150 pounds of block was recovered from 


the limited drift work accomplished0 


The mine foreman stated that necessary timber work would 


be completed as soon as drift work progressed far enough to keep 


from shooting out the timber0 This work will include extending a







J.


separated mariway arid installing permanent ladders0 Progress on 


this contract has been satisfactory0 


A	 r)nieer 
U S Bureau of J]ines 


S C0	 Boudette 
Geologists U0 S Geological Survey 


February i8 ) 1957


2











Vu 


_____	 _ __ ________-
GENERAL SERVICES ADMINISTRATION 


FINAL J/(9 6 Acceptance No. 


Mica_Purchasing_Depot,_Spruce_Pine,_N._C. ________________________ _________ 


Certificate	 -	 LOT No. 
Authorization No.	 '() (,	 ?)	 ) 1


- 
b (p (Ej


VOUCHER No. 


TOTAL Wt. Lb Lbs-G.S. Lbs-Stained
[_Lbs-Hy-Stained


Total Value


33V ______ _________ 


Processed Pay't _____________ 
THINS ____________ 


Dots 
BLACK	 Spots 


Stains


S


_


Undersized


___________ 


Proces--'
/ 


Total Lbs 
Purchased 


Less:	 Initial Payment - Voucher No. Sc1. No. -3 3 
___Balance Due:	 Government: Seller:	 X '.9j37 


Seller's Name NMIE OF MINE:	 It-74ii--L. ?-i--'--'. 
Address: __


DA No4 3 32 Idm-E / 09 


4_3 j _ 


iaii	 (?hL&


County: /- State:


$t ç 







copy


Mica sold to: L. J. Williams Mining ComP'ANY 
frcbm the John Prospect 


Mica Sizer	 Pounds Price per pound	 Total 


4 & 5	 2O.l	 $21.20	 $441.17 


5 & 6	 7.63	 11.12	 74,37. 


Total sales	 l3l5.54 


5% of sale. to DMEA.-4332 - $65.7	 -Paid 2--57 


i/ royalty on sale $164.44, Paid 2--7 to Landinerals 6o. 


I certify that this is a true and correct statement. 


Bys/ 


Sam L. Phillips 


C0P.y 


Copied by zm. 


cc:Mittenocjrf	 S 	 S 


Lynch	 S 


S 	


.S	 S 	 H 


/ -	 ____	
'







.


c) 
DifERIN REPORT 


DNEA-LL332, Idm-E1008 (mica) JOHN PROSPECT 


Operator John Phillips, Spruce Pine, N. C. 


Loc3tion: 3.8S airline miles N. 6L1 ° W. of Pluintree•, Avery County, N. C. 


The prospect was inspected and measured on February , l97, at 


which time I8 feet of vertical and inclined shaft had been completed. In 


the last l feet of shaft, pegmatite narrows, pinching and swelling and at 


one point, cutting out completely. The Operator was instructed to continue 


sinking, as long as he had peginatite to follow. The pegmatite plunges. about 


300 to the southwest and it is intended to drift in that direction to 


intercept the thicker portions of the peginatite as they reach drift level 


on the plunge. 


Pegmatite continues to exhibit an excellent mineralogic environ.


-ment, but recovery oC muscovite has been considerably less due to the L—


reduced thickness of the structure ., 


Progress has been satis1,ctory and in accordance with the terms 


of the contract.	 , 


.5. C. Bergman, Geologist 
U. S. Geological Survey 


E. L. .Boudette, Geologist 
U. S. Geological 'Survey , 


Win. A. Beck, Mining Engineer 
U. S Bureau of Nines







5?40O ----


67$.00....


574.00--------------------


.2025.00---- - - -- - ----


ForniMF-104 (Rev.)	 UNITELI-STATES	 Budget Bureu No. 42-R1036,5 


DEPARTMENT OF THE INTERIOR P41D ON VOUCHER & SQHELJ4i 
DEFENSE MINERALS EXPLORATION ADMINISTRATKO? PAYWE1'frS K-


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1957	 Docket No. DMEA JJ32	 Contract No. ZdJL . E 1009 
Operator's Name	 ?M111P1------------------------------Minerals 


Address ja-------------------------------------------------------------------------------


Contract Amount, s,94O.0----- - --- Government Participation: 4%	 Amount, 


FOR OPERATOR'S USE	 FOR GO,VERNMENT USE ONLY 
ITEMS OF COSTS


Totals Previously
Reported 


Monthly
Total 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing----------------------
Crosscutting: 


(2) Labor and Supervision: 
Labor 
Supervision------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase---------------------
Depreciation 


(5) Initial Rehabilitation and I(epaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis- ----
Payróll Taxes 
Liabilit Insurance 


Po	 ----1o.rraga, 


(8) Contingencies (specify):


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


:::::::::::::::::::I'Ti -iiii-.iii--iii--iiii 


i5.Q0----- - ?500 


h1.00 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been	 0	 that this account is correct and proper for pay-
Date	 P	 - obn -F}4llip.-------------------------------------------ment in the amount of: 


Per	 ?rtrier 
Whesffoucher Is stgner receipted In the name of a company or corporation, the name of the person writing 	 - 


the cufiu('ny or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe_,p1ipany, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature - ___________ -	 (Authorized Certifying Office —*. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes Ii a criminal offense to make a willfully 
faIie statement or representation to any department or agency of the United States as to any matter within its 	 FE B	 8 1957 jurisdiction.	 Date----------------Vou. No. -----12-3-----(Instructions on reverse)	 (See other side)







.	 I 
(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPBEENT&TIVZ: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


.Exploratiolministration project1bder 	 ract	 accordance with the terms of the contract. 


Signatur, 4LE_	 Title	 J nIt..ES Date 


APPROVAL ,p\DA EXECUTI E OFFIc OR ALTERNATE:	 XECUTVE OFFC 


Title	 .9!Y!L Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered muSt be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclinatiOn of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) jnclude the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". -	 .	 - 


Item (5) comprises costs of labor, supervision, technical• 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforesee costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursablè expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the ifonthly Voucher. . N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form vIF-200 (A), however, are not re-
quire&-to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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'Form MF-104A	 Budget BuieauNo. 42-R1151.2 
(April 1952)


UNITD STATES 
DEPARTMENT OF THE INTERIOR 	 / 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 nu*ry	 1 .95...j..	 Docket No\DMEA-----2---- 	 ..... 
Operator's Name	 Minerals ....' 


Address


$	
AUTHOBJZaD By CONTRACT 


OPERATION	 UNIT	 CosTs Pars UNITS' IS	 Cosre To DATa	 UNITS TO UNIT Cosvs _______ _____________ 


'Units	 Unit Costs 


Drifting 
Crosscutting.......................... 
Raising.._............................ 
Shafts	 1t. i35OOo- 3O	 2025-.OD	 4CO 6O	 4500 
Winzes---------------------------------
Drilling: Core------------------------


Churn..................... 
Auger...................... 


Stripping------------------------------
Trenching.............................. 
Test Pits................................ 
Roads and Trai1& 


Pui1dozixg------------. .- - .Cu IH ----------------4-?4O ---f 4O-14 ---0S40 
TOTS!, COSTS 


AUTUORIZKD BY 


TOTAL DISTRIBUTED CosTs---------.L,5O.0O 	 CONTRACT 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc--------- 475.•QQ...................................................... 


------------------41•0G 
ToTAI COSTS----------------------------'i5tJO- -


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. .................................................... 
complete to the Jest of their knowledge and belief. 


Date	 ' 7-------------i7ator Jab'htU3p*----------------------------------


NOTE.—Titte 18. U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcney of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


U S. BUREAU OF M 


L.6(/S7







•' •	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Pogress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose, of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, .howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period: 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I'vIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-1O4. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the varipus phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information s 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .
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Op.rttor 'a	 7
L 


}onth1y Progress Report 


Jaxivazy, 1957


EI4EA.4332, Idmd icce 


John Prospect 


Vork *eccp1iehed; 


In tM a month we have completed 30' of shaft, making a 


total of 45' to date.	 The vein is 60 wide and we have 


recovered approximately 4000 lbs. of mica, 


Daii7 Notes: 


2	 11*	 DriUed, shot and mucked out vasts 


daily. 


14 - 18;	 Continued to work on shaft, th. vein is 


60 wide. 


22-- 25: .	 There arethrie men working full time1 


continued to sink shaft. 


28	 3it-	 We hive cc**ple.ted.a total of 45':of shaft 


and recovered approximately 4000 lbs. of 


mica to dats.







-c-T7r W	 V /LL0 


iNTERIM REPORT	
o 


D1'332 Idm-E1008 (mic4OHN PROSPECT 


Operator: John Phillips, Spruce Pine, N C 


Location: 3.85 airline miles N64°W of Plumtree, Avery Oo, N. C. 


Shaft sinking continues on this contract, and the present depth 


is 38 feet. The work has followed a body which tends to thicken and thin 


down dip. At the present depth the pegmatite strikes N57% dips 45° SE, 


and its thickness varies from 6 inches to 2 feet from end to end. 


Occasional medium to large aied books of mica are recovered as sinking 


progresses, and a few large books were observed in place. The body 


continues to contain considerable quartz, About 300 pounds of mine-run 


book has been recovered during the interim, 


Progress on this contract has been very good, and the shaft 


is in excellent shape.


L. E. Shirley, Mining	 neer 
U.S. Bureau of Nines 


S C. Bernan, Geologist 
U. S. Geological Survey 


January 23 1957











I .	 _-:_ 
Date Purchased /-'V 


GENERAL SERVICES ADMINISTRATION 
FINAL SETTL	 T, Acceptance No.	 9? c (cj 


Mica Purchasing Depot, Spruce Pine, N. C. ____ ____ 


Certificate	 4-LOT No.	 ,	 ., 
" , '


_____________________ 
VOUCHER No. --


Authorization No, SP- "	 -, 


TOTAL Wt. Lb Lbs-G.S. Lbs-Stained [ Lbs-Fly-Stained Total Value 


r /	 '?
1,97


[
7' 


Processed Part _____________ 


THINS
Dots


____________ 


BLACK	 Spots 
Stains 


Undersized


___________ 


Process_Ga?fl
0 Loss 


Total Lbs 
Purchased 


Less:	 Initial Payment — Voucher No. ch. No. /$4) /, 8z. 


Balance Due: Government; Seller: -7,2S 7e i.-


Seller' s Name NAME OF MINE:	 L-/L-.(y&. £,t 
ess.


DMEA &o.43 fc Idm-E /& 


7ez&i) County: State:	 >7 '(!.. 


>







..


H 


'H	 -. 1/ " '.5 
DATE PURCHASED: 


ACCEPTANCE NO: 


VOUCHER No. 


- VALUE -r INITIAL 
PAYNET 


- GRAL SERVICES ADMINISTRATION 
WARRANTY, ACCEPTANCE AND INVOICE 


MICA PURCHASING DEPOT, SPRUCE PINE, N. C. 


CERTIFICATE AUTHORIZATION No.	 LOT No. 


RUBY X	 NON-RUBY	 TOTAL LBS. PURCHASED 


PRELIMINARY PAYMENT 


GENERAL SERVICES ADMINISTRATION


.)	 '\.•


OFAINE:	 State:' 
)k't- (J'--J	 CountY 


DMEA	 Idyn-E /ót) 
8 


Seller	 7't&&iU42







.	 J)Jo 


INTERIM REPORT 


DA-4332Idm E1OO	 caJ JOHN PROSPECT	 - 


Operator: John Phil1ips Spruce Pine s North carolina 
Location: 3o5 airline miles N64°W of Plurntree 9 Avery Coun 


North Carolina 


Shaft sinking is underwey on this contract and is now at 


25 feet; the first 12 feet was sunk vertical and has been cribbed solid 


and the remaining 13 feet has been sunk on a - 600 incline0 The body 


as exposed in the shalt bottom is 3 to 4 feet thick strikes N55°E and 


dips 600 SE X, and is composed of a mixture of quartz, potash and sodic 


feldspars and both flat and A1 mica0 The	 structure mica is wedge-





shaped generally and occurs near the center of the body0 It is of poorer 


quality than the flat and no large emounts of this type have been recovered 


to date0 The "f1at mica has occurred near both walls and continues to be 


of excellent quality0 An estimated 1500 to 2000 pounds of mine-run book 


mica of both qualities has been recovered from the shaft sinking to date0 


Suggestions were made for installing a separated manwey with


	


I	 • 
ladders as soon as practicable0 Progress in shaftsinking has &een good / /')i 


and work completed is above average0


,Z 
L0 E0 Shirley, Mining E gr'ieer 
U0 S Bureau of Mines 


S0 C0 Bergman, Geologist 
U0 S Geological Survey 


January 9 1957







(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance- - ----


(8) Contingencies (specify): 


TOTALS..............................


..h100..... 


:74.00-


UNITED STATS	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR A 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 01,	 FR 


OPERATORS MONTHLY REPORT AND VOUCHER TS j 


Month of ----------------, 1956	 Docket No. DMEA 4332	 Contract No.	 - 
Operator's Name	 1ip	 Minerals	 t 1C 


Address	 2j'I2UCG 
Contract Amount, $ 6,94O.0)	 Government Participation 75%	 Amount, $ 5 205.0O 


ITEMS OF COSTS


FOR OPERATOR'S USE • 	 FOR GOVERNMENT USE ONLY 


Monthly	 'totals Previously	 Totals-To Date	 Approved	 Totjs Total	 Reported	 Monthly Total	 /,k, .To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services_, 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------
Track--------------------------------


.574.00---------


7 #'4a \\ 
'7


% ¶?<$ 


	


__________	 ZIZ±o;I 


	


I certify that the above bill is correct and just sand that payment therefor has not	 Pursuant to authority vested in me, I certify been received. 	 that this account is correct and proper for pay-
Date 12156 *pay.	 ment in the amount of: 


---ZVzit,Ie -------------------------------
'Wh a voucher is signed or receipted in th'ime of a company or corporation, tho name of the person writing 


the pmpany or corporate name, as well as the capacity in which be signs, must appear. For example: "John 
Dp Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature


(Authorized Certifying 0 cer) —.--.* NOTE.—Tltie IS, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its	 4 jurisdiction.	 Date-----------Vou. No. 


(Instructions on reverse)	 (See other side) 
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-	 '-'	 .. ",	 '__:0	 -.	 .-.-.	 p 


(For Government use on'y) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 in accordance with the terms of the contract. 


Signature'. C	 TtIL/LUIS U S G S 
Date' IAN 2 1957 


APPROVAL BY DMEA ExEcUTI'E,'FICER OR ALTERNATE: 


Signature '2'	 qA REQ(ON V	 Date 
JAN 2 


MONTHLY REPORT OF OPERATOR 
/ he Operator (Contractor) o 


required to make a monthly 
through the Regional Executiv 
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation, of Form MF-1 04---Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF--200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do' not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchaseof equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator t reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-• 
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of. payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 
• The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the-original or a certified copy of the purchase order or 
invoice should be attached to the ivlonthly Voucher. - N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form - 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


f an exploration project is 
report to the Government 


Officer. This report con-
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MF-104A 
(April 1062)	 : 


4


	


	
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPOR 


Budget Bürati No. 42-R1151.2 


f,/ 	 , ri	 /
I, 


i-j	 ?,, 


Month of	 ii'b 196	 Docket No. DMEA ...4?32 
Operator's Name 


ress 


OPERATION	 UNrr	 COSTS THIS	
MONTH	 COSTS TO Divz 


Drifting 
Crosscutting_ 
Raising-----------------------------------


i5haft- - 4$-eo-----------	 1S Wi nzes--------------------
Drilling: Core------------------------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Tra_---------


I _____---------- ---------- .----!-( -- -1-A-It 


TOTAL DISTRIBUTED CoSTS------- -675,00-------------------------


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


avisri
TOTAL COSTS--------------------------


ContractN43t 
Mmerals


Auvuosizzi BY CONTRACT 
Utn CosTs _______ 


'Units


______________ 


Unit Costs 
TO DATE 


C.40


6o 


13 P o9A1i4*C 0 ST S 
Aurnonizu	 BY 
CONTRACT


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information oo'ntained in this report is correct and REMARKS. 


complete to thebest of their knowledge and belief. 	 -------------


Date


—- - -------------------------------------------------------------------


-* NOTE.—Tltle 18. U. S. Code (Crimes). aectlon 1001. makes It a criminal offense to make a wififUily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 	 ç 


GEQLOGIS1&, Li.	 . S.	 JAN	 2 1957 







.	 . 


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose. of this form, is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form.' There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operting Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to t.he Operator, since such distribution might well overstate' the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc, provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", affd "New Buildings Improvements, etc.", will be distributed .to the 
several phases of the project by the Washing'ton Office of DMEA at the, close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentioh to any unusual circumstances causing excessive or 
disproportionate unit costs.	 . .
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I 
INTERIM REPORT 


M1A1 :4. 


Operator: John Phillips, Spruce Pine s, North Car 
Location: 385 airline miles N64W of Plumtree, 


North Carolina


'Jt 


DEC 2B 1956 


1DME 


na	 / 
9 


Trench excavation has been completed on this 


contract0 Trenching was accomplished by both bulldozer and 


blasting means and has exceeded by far the original estimates 


made by the exaniiners0 Additional work 9 other than that outlined 


under State I, was conducted at the operators own expense0 


Old workings, in the form of an extensive adit, were encountered 


and considerable pegmatite as remmants of previous work was 


removed. One trench trends N65E and is 170 feet long, 12 to 


50 feet wide and 20 to 90 feet deep. 	 A connecting trench 


trends N2OE and is 60 ffet long, 12 to 20 feet wide and 10 to 


40 feet deep, Most of the pegmatite encountered was foud in 


the northeast trench and thickness of the body has varied frOm 


3 to 10 feet, Where now exposed the body is striking 


essentially with the trench, dips 30 to 45 © SE and is composed 


of considerable quartz, feldspar and mica of excellent quality0 


No recent estimate of mine-run book produced during final 


trenching has been made by the operator0







.	 I 
Stage II of the contract has been authorized0 A 


shaft site has been spotted, access road construction has been 


completed, a toolhouse has been built, a conventional hoisting 


rig has been erected and necessary mining equipment has been 


moved to the site0 Sinking 'sil1 begin during the current reek0 


L0 E. Shirley, Minin Wngineer 
U0 S. Bureau of Mines 


A0 R. Taylor & S. C. Bergman 
Geologists, U. S. Geological Survey 


December 10, 1956


PEctv[ 
DEC 23 1956







,/i c 
INTERIM REPORT 


DME&4 332,, Idm"E1O08 (mica) JOII PROSPECT 


Operator: John Phillips, Spruce Pine,, North Carolina 
Looation 3,85 airline miles N64°((IF. of Plumtres,, Avery County,, 


Carolina 


Trench excavation has been completed on this contract with the 


exception of some cleaning up and slope cutting for safety reasons, It is 


believed that all old workings have been removed, by blasting and bulldozer 


work 0 nd this has been done principally at the operators own expense0 A 


shaft site was spotted near the head and on the soutIest end of the trench0 


The operator was advised to onstruct a barricade on the steeper slope side 


of the trench to prevent 10035 material from reveling into the shaft. 


Shaft sinking will begin during the current week, according to the operator0 


About 150 pounds of excellent quality mica was recovered during the interim0 


another visit will be made to the mine in the near future. 


L0 E0 Shirley,, Miniig 
U S Bureau of Mines 


A0 R0 Taylor & S O Bergman 
Geologists, U0 S Geological Survey 


November 28,, 1956











S 


Date Purchased /	 / 


t2AL SERVICES ADMINISTRATION 
FIRAL SETTLENENT . Accept3rAce No	 673 Ce-) 


Mi	 Purchaeing Depot, Spruce Pine, N. C. 
cC*t,tLCte VOUCR 
uthition N	 5?-- 


L
TcilAL	 t, Lb Lhe-G,S. LbSained	 Lbs$iy-Stained Total Value 


I j7/ 
_______


- 
___--


Dots 
BLr1	 .. 


1Jders.ce 


Frs	 /(c' '1


.	 . Total Lb 
Purchased . . 


1n,J.dI Payiiient	 c1ie	 No0 .	 .	 Sch.	 k.	 . 7	
;$_ 


Balaiee Thie:	 Govsr:ment: .	 Seller:	 . (6 


Z1' er g' N&tE CF kliiE 


/1) . /	 . 
DMEA No IdnE 


County: Statez 


,
,pte	 92/-


'I 







cj 4 


;2


_ 


I,


Operator: 
Location:


. 


INTERIM REPORT 


DMEA=/L332, Idm=ElOO (mica) JOHN PROSPECT 


John Phillips, Spruce Pine North Carolin 
3.85 airline miles N64W of Plumtree, Ave 
North Carolina 


Excavation by bulldozer on the southwest end of this 


deposit continues0 Pegmatite in place has been found along 


strike at several locations and has been removed by drilling and 


blasting0 The operator is very persistent in trying to get to 


the bottom of an old adit discovered to the northeast in the 


early excavation0 The Field Examiners concur and are of the 


opinion that this work will provide safer mining conditions 


and will enhance the chances for certification of a discovery0 l 
The open cut trends N60°E and has been lowered an 


estimated 70 feet from the surface0 The northwest side of the 


cut has beeh sloped sufficiently so that no extreme hazards 


exists® Material encountered consists of horn blendebiotjte 


gneiss country rock, and pegmatite composed of disseminated 


quartz, muscovite mica and minor amounts of feldspar0 Recent 


mica recovery has been scant, but that recovered is of 


excellent quality and contains only a small amount of stain0 


A few blocks observed after blasting were 8 x 6 x 1 to 2 
thick.







.	 . 


Instructions were given for future work which will 


begin as soon as the bottom of the old adit is reached 


Another visit will be made when the Field Examiners again 


visit the area.


L, E. Shirley, Mining ngineer 
U. S® Bureau of Mines 


A, R, Taylor and S. C, Bergman 
Geologists, U,, S. Geological Survey 


November 12, 1956







Totals Previously	 Totals To Date	 Approved 
Reported	 Monthly Total 


Monthly 
Total


F,ornx MF-104 (Rev.)	 UNITED STATES • 	 Budget Bureau No. 42-R1036,5 (April 1952)	 . ,	 - 
DEPARTMENT OF THE INTERIOR	 CI 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO 	 -ENT 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of----- -QCtO1er------------, 956	 Docket No. DMEA	 contract No. 1dmE 100- -
Operator's Name---------------------------------------------------------------Minerals ------------- ,ij 


Address -------------------SpruoePine,LC -------------------------------------------------------------------------- - - 
Contract Amount, $6,940.00---------- -Government Participation: -7%	 Amount, s5,2O5.00... 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


574.00---------- -- - --------


(1) Independenti
Contracts: 


Short Form 


Crosscutting------ -


Drifting-------------------------


(2) Labor and Supervision: 


Labor--------------------------------


Supervision-------------------------


Technical Services: 


(3) Operating Mat'ls. and Supplies: 


Timber 


Explosives 


Pipe---------------


Track................................ 


(4) Operating Equipme'nt 


Rental-------------------------------


Purchase--------------------------- - 


Depreciation 


(5) Initial Rehabilitation and Repaira 


(6) New Bldgs., Improvements, etc. 


(7) Miscellaneous: 


Repairs to Equipment........... 


Sampling and Analysis.......... 


Payroll Taxes...................... 


Liability Insurance............... 


(8) Contingencies (specify):


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


/	 /' 


1------------
-	 --i---...--,-----


*--1 


:::i:d!::i: 


TOTALS---------------------------------- 74.00--- 	 574, --
I certify that the above bill is correct and justnd that payment therefor has not 	 Pursuant to authority vested in me, I certify been receivel.	 that this account is correct and proper for pay-


_ 


Date ------ -.LL1"56	 *Payee	 il4pA	 ---ment in the amount 


'Whx1 voucher Is signed or receipted in the natliC of a company or corporation, the name of the person writing 
the c$iIany or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doedmpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


----* NOTE.—Title 18, U. S. Code (Crimes). section 1001. makes ii a criminal offense to make a willfully 
falee statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


/	
,ft'J.f'_


Signature - 
(Authorized Certifying 0 cer) 


Date	 L------- Vou. No. ---------:a 
(See other side)	 I







.	


4, 


(For Goveniment use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontraetor submitting this voucher is operating a' Defense Minerals 


Exploration Admini tration project under Contract No. ---i(42 - ---- in'acáordance with the terms of the contract. 


Signature	 --------	 Date ,X11"--


APPROVAL 7\P1JEA EXEC7E O'OR ALTERNATE: 	 EXECUT OFflCER 


Signature 1j7Ti . 	 -	 Title	 Date 
NOV8	 1956


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to, make a monthly report to the Goverilment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than' the 15th of 
the month following. 


Preparation of Form MF-104--Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed' under an 
independent contract. 


'Under Item (2) include labor, supervision 'and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and teehniëal services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the 'three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The ependitures made for renting equipment belonging to a


third party will be reported under "Rental". TheamoiInt 
paid or duly obligated fbr payment for th purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair 'of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" aidit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the idonthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Fprm MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are , not re-
quixed to be supported by documentation of any kind. The 
Opeiator will submit his claim under item (1-) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after. the appropriate descriptive word, such as, drilling, bull-' 
dozing, crosscutting, drifting, 'etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"To1als to Date" columns should also be filled in.
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UNITS Pats	 Urs ro UlnT Coats 
MONTH	 CoSTS TO DAm	 DATS	 TO DATa 


I'


AUTUORIZZD BY CONTRACT 


'units	 I	 Unit Costs 


-2776O 
---94fl-.-----9i 


---574e00-------


--0.40-----------
040-694---


01,4U------- -
040-


TOTAL CosTs 
AUTHORIZLD BY 


>N 
1'rmMF-1O4A	 ,Budget uesu,Nb. 42-R1151.2 


(April 1952)	 '-.	
/<	 f 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 '% ,iJ -.	 ?• 


OPERATORS UNIT COST AND PROGRESS REPO... 


Month of----- -October 1956	 Docket No. DMEA 4332------
Operator's Name	 om'iflips. ----------------------------------------------


Address-------------SPLn.,LC.---------------------------------------


ContraNE..lO 
Minerals-----------fea--------- -


OPERATION	 unn COSTS Pats 


Shaft'------------------------, 


Crosscutting_.-----------------------


Drilling: Core 


Drifting................................ 


Raising	 --------------------------


Auger 
Stripping 


Winzee---------------------------------


Churn..................... 


Trenching 
Test Pits.............................. 
Roads and Tralls	 --------------I43 r7i? 


oavate---eua --------------- 9Le-4 r296rA4G--


TOTAL DISTRIBUTED CoST&---------- 741Q. --


Operating Equipment Purchaaed..-----------------------------
Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements, etc----------------------------


TOTAL COSTS-------------------------------1---------------------------- '--	 -----


The undersigned company, and thofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 56------------ Operator-------John--P.h@lipe----------------------


Pe/''J	 Partner------- -


-p'. NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse).


REMARKS:.................................................... 


(For Government use only) 







S	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute' certain 
costs over a n'umber of items. For instance, supervisory and engieering costs may have 


• to be distributed over several phases, stich as, drifting, crosscutting, raisi'ng,etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the variQus phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894











INTERfl REPORT 


D1[EA	 2 IdmElOO8 mica JOHN PROS 


Operator: John Phillips, Spruce Pine, North 
Location: 3q85 airline miles N64'W of PJLumtree, Avery 


County, North Carolina 


Trench excavation continues to the southest on 


this contract, Pegmatite has been encountered above adit level 


and some drilling and blasting has been necessary to reach the 


present level0 1ica recovery in the past to weeks has been 


scant due to heavy overburden and reduced pegmatite thickness 


on this end of the trench0 


The operator has requested that he be allowed at 


least two more teeks to finish the excavation, properly, since 


so much of the earlier excavation as conducted in old orkings0 


Another inspection will be made when the Examiners are again 


in the area


'ngi ne e r L0 EQ Shirley, Minin-g 
U S ® Bureau of Mines 


3L R0 Taylor, Geologist 
U ® S, Geological Survey 


October 29, 1956
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GENERAL SERVICES ANISTRATION	 DAE Puk	 /ó'-	 757 
WARRANT!, ACCEPTANCE AND B5YOICE 


MICA PURCHASING DEPOT, SPRUCE PIL N. C.	 -- ACCPNC'. 


CERTIFICATE AUTHORIZATICI! No. WT No..	 . OUCHER 


''°- '"n ...r.:::::: . . .li 


RUBY 
X	


NON-RUBY	 'TOTAL LBS. PTJRHCASED	 VALUE -•NITAL 


PRELIMINARY PA!NT 


GENERAL SERVICES ANISTRATI(1


________ 


By_ _ COUNTY _STATE 77a 


idifl 


eUer: 2 r	 u1L7 
ddrees: 


I


-


,J4,t'


:1• 


•.•:
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UNITED STATES 


ROOWSH P@ 1fbFECE LDO	 01251956 
KNOXVILLE 2, TENNI


October 23, 1956 


/ 
Memorandum


i'ivance Officer, Region V	 DA 


Frok: xecztive Officer, DNSA	 Region V	 noxvU1e 


ubject Royalty Payment 	 1dm-ElOO8, DMEA4332*mica 
John Prospect, Avory County, N. C 


Tranmitted iq a bjlo c ale in the amount of 


524.1,4, and a royalty check No,47	 for 5$ royalty on the 


sale in the amount of z6.Z1 to be credited to the subject 
contract.


Robert A	 Laurence 


Lymh'. - 
• -..	 - 


ile
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GENERAL SERVICES ADMINISTRATION DATE PUHD /—i—$ 
WARRANTY, ACCEPTANCE AND I1VOiC 


MICA PURCHASING DEPOT, SPRUCI PIE	 N	 Ce ACPTAJC	 . 


CERTIFICATE AUTHORIZATION Mo.	 LOT No.. VOUCR To. 


RUDY K	 NON-RUBY TOTAL LB0 PURHCASED	 VALUE -. .NIAL 
_ _ __-____ I_________ 
PRELIMINARY PANT


_____ __ 


GENERAL SERVICES ADMINISTRATION 


By:	 . NM'	 - STATE	 7 / 


DMEA No	 ,13 3 c'Z-	 jn	 / 0 of 


Seller:	 . 


ddress:	 1t-C--(L#	 PLe7 _'7, 


i: Ic	 G//


I 
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INTERIM REPORT 


DME4th332. IdinElOO8 ica)JOHN PROS!2 


Operator: John Phillips, Spruce Pine, North Carolina 
Location: 3.85 airline miles N64@W of Pluntree, Avery County, 


North Carolina 


Trench excavation continues slowly on this contract, 


but is expected to be completed by the next visit. Old workings 


have been encountered on the northeast end of the trench and 


were more extensive than reported. Additional trench work is 


now underway on the southwest end which should expose the 


pegmatie properly and provide a safe location for incline work. 


Work has been in progress daily except during inclement weather, 


Mr. Bob McClay, Geologist, U, S. Geological Survey, 


accompanied the Field Examiners on this visit t© the mine. 


ngineer L. E, Shirley, Minin 
U. S. Bureau of Mines 


,iKy61L 
A. R, TaJLor, Geologist 
U. S. Geological Survey 


October 17, 1956
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INTERIM REP ORT 


IdmEl008 mi caj JOHN PROSPECT iD 


Operators John Phillips, Spruce Pine, North Carolina 
Locations 35 airline miles N64°W of Plumtree, Avery County, 


North Carolina 


Trench excavation continues on this contract but has 


not been completed to date because of necessary drilling and 
blasting to place the excavation through old workings0 A bu1l 


dozer continues to move loose mucl4 and blasted material from 


the trench0 Additional pegmatite other than that reported in 


the last interim has been exposed along the strike to the east0 


Permission was given the operator for continued excavation to the 


east before a decision is made for a shaft site0 This work 


should be completed within the coming week0 


About 1500 pounds of excellent qualitj mica has been 


recovered to date0 Another visit will be made to the property 


in the near future0


L0 E0 Shirley, Mint Engineer 
U0 5, Bureau of Mines 


A 0 R, Taylor & S C0 Bergman 
Geologists, Uo S Geological Survey 


October 1, 1956
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INTERIM REPORT 


IdmE1OO	 JOHN PROSPECT 
SEP 2u 


Operator	 John Phillipe, Spruce Pine, North Carolina 
Locations 3 ° 85 airline miles N64 © W of Plumtree, Avery 


County, North Carolina 


The. starting date on this contract is September 15, 


l95.6	 Stage I of the contract, consisting of acavation by


bu1ldoer has been underway for about 20 hours and is nearing 


completion0 A trench trending N70°E 125 2 x 152 x 52 to 72 


deep has been completed to date and has exposed a pegmatite 


striking due east and dipping 7t south0 The body is exposed 


for approximately 25 feet along its strike, is 2 to 3 feet 


thick at the surface and is composed of considerable quarts, 


minor amounts of feldspar, and books of medium to large sizes 


of ruby mica of good quality0 While the Field Examiflers were 


presentat the site several holes were drilled and' blasted in 


the pegmatite and about 150 pounds of book mica up to 8 x lO 


x 2 thick resulted from blasting and bulldozing0 


The operator was advised to continue the bulldozing 


on the east end in an effort to expose additional pegmatite 


reported to be 6 to 8 feet thick0 Stage II will not b 


authorized until another visit at a later date can b made0 


Progress on this contract is satisfactory0







.	 S 
Mr0 Milford L0 Skow CommodityInduetry àna1yt9 


Branch of Ceramic and Ferti1icr Materiale, Waehington, D 0 C0 


accompanied the Field Examiner on thi vieit to the mine0 


. JeAL ç 
L0 E0 Shirley, Mini	 Engineer 
U0 S0 Bureau of Minee 


A, R0 Taylor, Geologiet 
S0 C 0 Bergman 9 Geologiet 
U0 S Geological Survey 


September l9, 1956
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OMsHI PGoIpEcgLDa


KNOXVILLE 2, TENNO 


September 17, 1956


SEP 1O1g5 


Memorandum 


To: 


From: 


Subject:


Operating Committee, DIVIEA Washington 


DIV A Field Team, Region V Knoxville, Tenn 


Signed Contract IdmEl0O, DMEA4.332 (mica) 
jy Phillips, Spruce Pine, J.C. 


Transmitted are three signed copies of the 


subject contracts 


The usual distribution of the other copies 


has been madee


Robert A. Laurence 
Executive Officer, DIVA 
Region V 


Wm. A. Beck, for V. J. Lynch 
Member Bureau of Mines











UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOMSHRTF.L BLDG.
KNOXVILLE 2,. TENNS 


August 2I, l96 


Nemorandum	 . 


To:	 Operating Committee, DI'IEA Washington 


From:	 DMEA Field Team, Region V Knoxville, Penn. 


Subject: DMEA.. 332, (mica) John Phillips, Spruce Pine, N.C,
John Prospect, Avery County, N. . 


Enclosed are siz copies of a nev Consent to Lien, and 


three copies of the lease, sent by the Applicant as requested in 


Mr. Houk s letter of August 10.


Robert A. Laurence 
Executive Officer, D2IEk 


Region V 


Wm A0 Bk for V. J. Iyuch 
Bureau of Mines
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 
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Spruce Pine, North Carolina 
July 31, 1954 


Mr. Robert A. Laurence, Executive Officer 
D. N. E. A., Region V 
Room 13, Post Office Building 
Knoxville, Tennessee


Re: DMEA-4332 (Mica), John Prospect 
Avery County, North Carolina 


Dear Mr. Laurence: 


We wish to make an amendment to the legal description for DNEA-4332, 
John Prospect, changing it to read as follows: 


Beginning on an iron stake located at the center of the John Prospect 
which is located 475 feet Northeast to a Blackgum tree which Is a 
corner in the property line between Dàvé Wise and The Land and 
Mineral Company; and running 250' North; thence 250' West; thence 500' 
South; thence 500' East; thence 500' North; thence 250' West to a 
point of closing. This property located on the Headwaters of Henson's 
Creek in Avery County, N. C. Deed covering this property recorded 
In Book 94, Page 405, Register of Deeds Office, Newland, N. C. 


Very truly yours, 


John Phillips 


P/b


AUG 3956 


U.
(Iopc Lctvfj 


W2, Tc.


0







OF 1


UNiTED STATES 
DEPARTMENT OF THE INTERIOR 


'4ch3	 BUREAU OF MINES 
WASHINGTON 25, D. C. JUL 2 75S 


July 26, 1956 


Memorandmi 


To:	 NonmetaUic Minerals Division 
Defense Minerals Exploration Administration 


Fran:	 W. F. Dietrich, chief 
Branch of Ceramic and Fertilizer Materials 


Subject: U4EAJ4.332 (mica) 


Applicant: J. Phillips 


Name and Location of Prqperiy: John Mine, Avery County, N. C. 


Date of Field Team Report: 7/19/56 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 7/211./56 


Field Team Recommendation: Recommend a unit-cost, 2-stage exploration 
contract. 


Comments:


1. clear, flat ruby muscovite was observed in a penatite 
with an indicated strike length of 100 feet. 


2. This deposit appears to have possibilities for the 
development of strategic mica. 


3. Total estimated costs are in the amount of $7,330.00. 


Recommendation: 


I concur with the recommendation of the field team for a 
unit-cost, 2-stage program.


W. F. Dietrich







IN REPt.Y REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


n r rnr 
July 24, 1956 


Re: DMEA 4332 
John Phillips	 H 
John Prospect 
Avery County, N. C. 
Appi. Est.	 $6,300 
Rec'd. Eat.	 7,330


Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


The applicant requested assistance in exploring by shaft 
and drifting a new pegmatite prospect on which a little work had 
been done.


The, examiners found a crosscut adit about 40 feet long, 
signs of stoping and a large open pit. 


"Muscovite is abundant in the pegmatite and on the dumps, 
as clear and flat ruby in small 2 to 3 inch crystals that are free 
splitting". Examination report. The pegmatite occurs in a saddle 
re structure, and has been followed downward on each flank for 
seven or eight feet. 


The examiners and the Field Team recommend a 2-stage work 
program consisting of roadwork, a 125-foot long strike trench to 
expose the crest of the saddle structure following which indicated 
work will be done. Such may be a shaft,vertical or inclined, and 
the equivalent of 100 feet of drift or adit. 


I concur with the recommendation of the examiners arid 
the Field Team.


N. E. Nelson
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOsH	 5K 
KNOXVILLE 2, TENN. 


July 19 9 19S6


JUL 256 


Memorandum 


To:	 Operating Committee DPA Washington 


From:	 DMEA Field Team9 Region V loiUe 9 Tennessee 
Li 


Subject Field Exami.nation Report DI13, John Philhips, 
John Pro spe ct 9 Avery County 9 , C 0 (mica) 


Transmitted are four copies of the subject report 


and nine extra copies of to maps0 


The Field Tean concurs with the Field Eminers in their 


recomrrendation as outlined in the repertG


frii 
Executive Off cer, D1€A 
Field Team9 Region. V 


A. R. Taybr, Geologist 
1J S, Geological Survey







.
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UNITED STATES 


	


DTP.4RTNENT OF THE ThTLRIOR
	 +11, 


DEFENSE DI1\ERAL$ EXPLORATION ADMINISTRATION 


FIELD EXANINATION REPORT REGION V 


On 


DMEA4.332, JOHN_PROSPECT 


Avery Comty, N. C. 


By 


A: IL Tay1or Geologist 
Geo1ogica1 Suvy 


nd 


L. E. Shir1ey Mining	 ier
Bureiu o Mines 


July 19, 1956
•-'-	 27 


A 


I
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EXAItINATION REPO1 


On 


Applicant: John Phillipe, Spruce Piie, North Carolina 


Srxr 


Clear nd flat ruby rtuscovite occura in a plagioclaaacquarth peg 
itite that trends essentiaUy eastvest, An old adit and open cut indicates 
at least a lOOfoot stri length. It is recewended that the application b 
approved, and a -otge, unitcost proran & eloration undertaken. 


Thtroduction 


Location:


The John Prospect is on very steep hillside 3,8 afrline riloe 


N 6I0 TrY of Pluntree, N. C., Avery County, North Carolina (Carvers Gap, N. C., 


und., l/2I,OOO). It is about haif..way between the Black Jack Mine and the 


Little Hawk Mine, but higher in elevation,	 * 


Examination: 


The Prospect was exanined in the corpany of Mr. J. E. Bean, end Mr. 


S. 3*. PhiUips, July 12, 19S6. Tho hours were spent on the exawination, 


The Applicant, having had previous contract with DME ha proven to 


be a very conpetent operator, and has in the past coopereted fully with the 


f4ield examiners. 


ProyandFacilitioe: 


The OOft scuara described in the leese with the mine in the center 


is adequate for the proposed eloration program, No facilities exist on the 
\	 ,&i 


propertye	 '	 f\!	 / 
\







.	 . 


MicaPernatite and Muscovite 


A conformable xdcabearing 3-ft thick pegnntite, striking eastwcst 


appears (in the adit) to have possibly been ep1aced along a fold crest (see 


section). It dips on the southern hnging	 aU &out 30	 S, and on the 


northern side of the small etoped area (also hanging wall ?) about 30© N.


in the adit (about the LOft point) th p mtite, implace, conist 


of plagioclase (Ii." crystals, relatively hard), disseminated quart,, muscovite 


and some sone of biotite 3 to I. inches wido. 


The edit to th north from. tho taned and m.ekfil1ed area is in 


accessible, but continues for at least2O feet, 


Muscovite, abundant in the pagmetite snd on the duips, is clear and 


flat ruby in small 2 to 3 incho: cryetals that are freesplitting. 


Countr Rock: 


The country rock i ereiy hard biotite 	 isa that forms several 


large l to 20 feet wide and lO feet high outcrops on the steep slops8 houovr3 


in the adit the country rock consists of 1. to 6 feet thick alternating bsnd 


of highly weathered, soft, broun mica schist, and hard greyblack eis. 


In the pit to the east oi the adit the country. rock is almost entirely 


soft schist or raybron soil, 


The foliation and schistosity strikes cosentially east 'west, but the 


dips range froi I° S near the 38-.foot point to 70° S near the portal. This 


steepening in dip may be from siumpege of th overburden near the portal, or a 


steepening of a fold. 







I 


It is recommended that a ostage uriitcost program be nderthkn 


stage I should be a trench 12S feet	 10 feet deep s nd ]5 feet tdde along 


tho strike of the pegmnatite to get the true nattne ard attitude of the body, 


and for location of an inclined or ertical shaft, or an adit, whiohever eoms 


f ibis after the bu1].doing, 


Stage II should include n accese road approdmath1y 100 feet long, 


10 feet wide arid on average of 3 feet dep, the ncessary building and 70 feet 


of shaft with 100 feet of drift and/or edit. 


The road will have to he drilled and blasted in soms places becaee 


of the many hor& eise outerops. 


Estimated Costs : 


5taeI Trench ecavatio;, 69I cu. yde. of loose nuck dunp 
material and wcatherd surface material 12S' x 1 x 13' 


(9 u.yds, ) 0.0/cc.yd	 27760 


5tae_IIPcces road 7L.l cu,yds. 
1000' x 10' x 2' deep Thi cuyds 
per cu. yds	 296,14O 


Buildings: 


Tooihouss	 7S,00 
Powder	 25,00 
Eçpioder Iffagaine 	 15.00 


Sink 60 ft of inclined or vertical ebaft 	 , • 
Bhivo 100 ft of drift and/or adit 


Shaft cots inudes all requirements for 
shafting (10 h?te) 


Lebor


1 1iiiier 6 L50/hr,	 18o,00 
Hoietmon	 0L25/hr, ,	 Ioo.co 


1 Laborer	 ]00/hr	 320,00







S. 


stiiratod CostB_cont'd DitffA4332. 


Eqiiipnt (remt&): 2 crths. 


Air compr so105 cf	 f! 200/N,	 00,00 
Dr1I1, rock,( p50/Mo,	 100,00 
Fup airsuinp @ L.0/Mo,	 80,00 
Hoist,	 50/Mo,	 100.00 


Explosives	 230,00 
aao1ine ad Oil	 150,00 
Drill steel	 110,00 
Timber ,3000 b.f. @ 65/M 	 195.00 
Srmll tools and 2 IP	 100.00 
Miscellaneous	 50,00 


Liability Insiranc	 looeoo 
Social Security	 2I,00 
Sales Tax	 25.00 


Total cost of shaft.,	 3275.t0


Drive 100 feet of drift or ádit (50 shifts) 


labor:


	


Niner ) 1,5O/hr	 600,00 
1 - Roistron @ 1,25/hr,	 500,00 
2 Laborers @ t1,0O/hr 	 800,00 


nent (rental) 
Air corressorl05 c.f.m. C 2OO/Mo,	 500,00 
Drill. @ 50/Ko,	 125,00 


air suznp	 L0/Mo.	 100,00 
Hoist, single drurn, gasoline powered @ ( 50/Mo, 125.00 


Explosives	 310.00 
Gasoline and oil	 150.00 
Drill steel	 120,00 
Timber, 2000 b.f. @ 65/M	 130.00 
Siia11 tools and pipe	 50.00 
Miecellaneoue	 30,00 


Liability Ins,	 17.00 
Social Security	 38.00 
Sales Tax	 25,00 


Cost of drift...,.,.,.,.,,,,.	 3,777,0O 


Estimated Total cost of Stases I and IL.,.,7,330,00
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES


Jo WASHINGTON 25, D. C.	 'v 2 1 9& 


June 20, 1956 


Meinorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief 
Branch of Ceramic and. Fertilizer Materials 


Subject: ThEA-]4.33(mica) 


Applicant: John Phillips, Spruce Pine, N. C. 


Name and. Ication of Property: John Prospect, Avery County, N. C. 


Date Application Rec 'd. by Br. of Ceramic & Fertilizer Materials: 6/ll#/56 


Comments:


1. This is a new prospect. Some good. quality ruby 
mica was recovered. during prospecting that exposed. a vein six 
feet wide, according to the application. 


Recommendation: 


It is recommended that the field. teem visit this mine when 
in that vicinity to ascertain if an exploration pject is justified.. 
If so, the field team and. applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


W. F. Dietrich
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


•	 GEOLOGICAL SURVEY 
WASHINGTON 25. D.C. 


June 111., 1956 


Re: D}4EA 4.332 	 ' 
Jobxi Phillips 
John Prospect 
Avery Co., N. C. 


Memoranduxn
$6,300 .00 - Mica


IN REPLY REFER TOz 


To:	 L • G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The applicant requests assistance in exploring by 
bu.11d.ozing, shaft end drift, a new prospect, a peginatite 6 feet 
wide. However, some work seems to have been done in the past and. 
"some good. quality mica recovered.." 


Referral of the application to the Field. Team for 
appropriate acion is recommended.


N. B. Nelson 







John Phillips 
Spruce Pine, 
1Torth Carolina


Jtme '13, 1956 


Subject: D!&A—i332 
Re: Exploration' Assistanee 


John Prospect 


Dear Mr Phillips	 : 


'The .recàipt of your application d,,ated June 11, 19S6 


for exploration ass t8tance under the Defense Production Act ot.l9O, 


as amended, is hereby acknowledged. ' '	 ' '	 ' 


Tour application has been assigned Docket Number DMEA-332. 


and referred to the Nónntetafljc LWieralsDivision. 


Kindly identify ctll future correspondence relating to your 


application by this docket number.	 '	 '	 ' •,	 ' , 


	


Sincerely yours,	 , ' ' 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division
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P4e 2 


Xdn. E1008	 Joht PhiUIps	 3EA."4332 :	 •	 •..	 .,.-	 .	 .	 -	 .	 .-	 --	 .	 :	 •	 • 
SAIUS OF RAThCt SCOPE OF TEVIEW '	 -	 .	 .	 .	 .	 -	 _-*____.._----- - 	 ..-,---	 .	 . .	 .	 ,	 . 


\ND BASO4S THEREO1 


Thit .xpration project contrct pzovtdss that the e*ator, 
abel I. 


ra the Goveruznent a percentage otity on aU $nral production 
frou the lend thereunder, At the Luie the contract yes executed 
the 0pertor was in possession of tFe 300! x 300' trac.t by vixtue 
of a June 8, 1956, lease froai the Land *nd Mineral Company, BL1t 
hQre, port h Carolina. Zu cosLderat ion of the contract the &eoz 
xecutsd t Coneent to $e and Subordinattn A,reament oo Auut 


17, 1936. 


ExpLoration nr1 ttndr hø Contract was coj'1eted on May 24, 1957, 
end 4nin operat].oua ceased during October l97, Production frou 
ht explortton and subsequent operations etz1te4 u proceeds of 
9,26078 frmn ealti &' 1,318.78 lbs. of sheet 1ca to the G.F.A. 


)tica Ptirchase Depat and ',210 lbs. of punch to the spruce Pine Mlca 
Co and 4,867 lbs. of scrap to the Engiish iica Company and the 
Spruce Pine Mica Co, The 0erator'e lease specficsily prohibited 
the sale of uca production n bloct form Sales were tade Lu the 
nau'ss of L. 3. WLfl Lns Mining Co and State Mica Co. ) both with 
addressee of Box 3, Spruce Pine, North Carolina, ad	 Philtpa. 


All of the sales, except for a 4,000 lb. sale of scrap durth May 
1958, were covered by a Roysitj .Audit Report and Certiftcate d*ted 
March 7, V)58 That audit incLuded a chec of both the salos and 
production records inteiued by Sam Phillips t hia Spruce Pine 
office and tbe purchase records of the Mica Purchase Depot 


The hies 1.ndf cats that al t production has been accounted for 
excipt lot unLuon smunta of block mica stolen from the property. 
A Deceinber 20, j!337 opinion of the Associate Solicitor, Divteion 
of Mineral Resources, 4 ndcates that production unlawfully removed 
from the land, and from which no one Lawfu1ty possessed of the 
property receLved any benefit, is not subject to the Gorerflnent'e 
royaLty. 


Examinations on Juij 31, 19M, and January 29 and Iovenber 5, 1959, 
disclosed that i he pronerty had renamed inactive rince October 
1957. A Region IV Listni of tnacUvs projects includes this prop 
erty as one "checked at the tovernnient Purchasing Depot, Spruce 
Pine, N. C, or by contsctinc the *perators or by inquiring in end 
around the vicintty" during the period June 13 to U, 1960,







S	 . 
rage 3 


X4'n. £1008	 Jthn PiUUs	 MLA4332 •	 •-•.	 -•	 ••• 


Zn e on&ei dated Ftay 1C lb2, epteber 2C, 1)63, and Septeube 
•	 '1 W64 to	 rot 3 inquirLes, epreentatve . of the epeato 


•	 .adød that there had been no roduion from the . property nor had •	 •	 thr been 'any	 in .ànerhp, IeaEe or sb1eae beteèn June 
1 t%), and September t7, 


frou Laid nd	 eri. onipany wa dropped ahortly after 
the exploration work 	 coxpated • A révew of . tbø purchase • 


	


ecards. of, the G.S.. Mica. Puch* Depot y thLs atditor in J	 :
fl2 failed to iliLc10 ay unreporte proucr.on subject to ro 


•	 :der thta contiact. 'n rponse cated No eber 14, IG4, to . •.' 
•	 or 63	 idett of Laid au )iera18 Corny . advised that
thr had 'been n Chance thOWflèrshtp • 1tØ, O 8Uble*IC, UOr bad 
ny proauton beefl *de. ow the iand àubjsct to the contract 


ccc June i962, 


Th review	 'zec	 i	 of a oxt te itdLt of the Operatoz 
Ot4t 44 rr fo tn fOil att reasons: 


U) TN fLi	 hcet that the pro*erty was i&*ictiv 
durLn the perioc covered bj thj.s rvtew, 


(2) AU saLes o prouct.o by or for t1e ccunt of 
• • • . •	 •	 • tb Operator have been reported and proper royalty ••	 • • 


thereon pai.d; and 


(3) The	 i$strative cost to the Goveriient of en 
• :	 . • • on.site royalty 'auftt at this time' wi*14 be	 •	 •, "	 • •	 •, • • 


ezcevive .n re1aton to the wnouut of possLble 
addittouat roya1t which ntgbt be itc1u3ech















OFFICIAL FIL. Lar 


ØD 


Si j'


Aud 


.--'	 line'	 st 


,r	 .2, 192 


1A ti ',	 lt)2 , 	 X-


i-s Pur.ic	 Ss:r'i. .i-'e, 'ortb 
- .	 -	 $ '-	 t-	 1-etion 


•	
'S.	 riot 


*	 £01-


5-.,	 5..	 5. 


T	 ..	 -	 r. 
-'	 .	 :'' 


-	 '_•	 .	 ' v, tcK inn.y 


-.	 '.	 5. 


L1.. 


.,*	 .r.	 *	 - 
._1'


'tal1 


rph 


cs_s	 Red, 
-t1S)fl 


rat


,	 -a	 ..mith 


.)*i5)	 ) 


- -H J	 [rown 
urr" Rock 
''1ip


3b13







-__ __	 ',	 ______ 


O 
I -__	 ___


__ - 


- 
--___	 &-.	 -• - 


4L'







S











...	
.	 . --w-	 1E' 2 


ll,ctc!	 JtflE	 _______ 


Thtt, OF PRO3ECI StOP () RE'IW •
AMD R?AS0N THCRFFO1. 


_*-_-•-•- -_.•	 •l_J,	 - 


This exploration pioject contract provides that the Operator, as 


	


prinétoal 'tf the podicet	 : lurety if not theucer, eh&U.. 


	


- *	 - 
pay the coverneent a percentage royalty oz all mineral production 
free the land thereunder. At the time the contract was executed 
the Oparstot was in poseeastou of the 500' x 500' tract by vLrtu of 
a June 8, j56, lease frog the Land and Mineral Corpany, BLltuore, 
North Carolina. In cona4tatjon of the contr8ct the lessor execu 
ted a Consent to Lien and Subordinatiçn *r,eraent on August 17, 1956. 


Exploration work under the contract was co*pleted on May 24. 1957, 
and thtng operations ceased during October 1957. Production from 
the exploration and subsequent operations resulted in proceeds of 
$19,260.78 frost sales of 1,318.78 1bs.*f sheet mice to the C..A. 
Mica Purchase Depot nnd 3,290 lbs. of punch to the Spruce 'fe Mica 
Co. aM 4,867 lbs • of scra to the English Mica Company nd the 
$pruce Pint Mica Co The Operator's lease apeclttcslly prohibited 
th. sale of nica production in block form. E3a1e1 were teade in the 
names of L. S. t1liaes MLntn Co. and Et*te Mica Co., both Lth 
addresses of ox 33, Spruce Pine, North rarolina, and Sets ?htlltps. 


1 U of the sales, excejt for a 4,000 lb. sale of scral during May 
195'5, were covered by a Royalty Audit Report and Certificate dated 
March 7, 1958. That *udit included a check of both the sales and 
prductton records maintained by Sam Phillips at his Spruce Pine 
office and the puruhaee records of the 'Lci Purchase Depot. 


The tiles indicate that all production Ms been accounted for 
except for unlcnown atsounts of block mica stolen from the property. 
A I)sceieber 20, 1951, opinion of the Associate &1tcitor, Division 
0 Mineral £esources • indicates that production unlawfufly resoved 
f roe the land, and from which no one laufutly possessed of the 
property received any benefit, is not subject to the (3cwern.ent's 
royalty. 


xsmthatLon* on July 31, 1958. and January 29 and November 5,, 1959, 
dtsclo$ed that the property bad remained inactive since 0tobe 
1957. A Region IV listing of inactive projects uu1ude. this prop. 
arty as one "checked at the Government Purchasing Depot, Spruce 
Pine. 4. C, or by! contacting the Operators or by Inquiring in and 
around the vicinity" during the period June 1$ to 15 1960. 


Ibis review was made in 1su of an onaite audit of the Operator's 
accounts and records for the toflowing reasona
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E-1008 


For Certificate of Deposit No. 8L, dated May 27, 1958, 


giving royalty payment of $3.00, see E-98.







ROOM 13 POST OFFICE BLDG 
<NOXVILLE2,TENN 


April 21, 1958


--
1r. Join ?Iuii.tps 


aprue Pine, N. C.


Re: Docket No.	 A433Z-mica 
•	 John Phillips 


Jo	 speot, Avery County, N.V. 
Contrat No. Ida.ZIOOS 


Dear Mr. tbilUps: 


The recent royalty audit on the aubject certified 


contraot dieclosed the total prodiction front the mine amounted 


to 5,47.78 pounds; of which 1,3i.78 pounds were aheet mica; 


867 pounds scrap mica and :3,290.00 pounds were punch, The 


proportion *f sheet mica to the total production seem bih 


and we tee]. that you may have failed to include a large amount 


or scrap rica that yu nay have on hatd. 


Please advise us if this is not corrects 


Very truly yours, 


Robart A. Laurence 
Jxecutiro Officer, DMEA 


WA3/zm	 Reton V 
Opr. Oom4	 • 
Lynch	 •	 •	 • 
?ila
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Check Sheet of Examining Engineer 


Operator' s. Name - John Pipt


Address .Spruee 'tine , NOrth Ca .	 . 


JOh p apeot	 .	 .	 ... 


ExplOrationContráct No. .IE1OO8	 Docket No.Djh2 


Check One
Yes	 No 


1.' (a) Does the Operator stockpile ore subject to royalty 
repayment?	 . 


(b) If so, is segregation and identification procedure 
adequate?	 . 


2. (a) Does Operator commingle production subject to DMEA 
royalties with exempt production? 


(b) If.so.,.do you consider the allocation of the corn-
mingled production equitable? 


3. '(a) Does the Operator stockpile mine or mill rejects 
(low grade ore, tailing, middlings, etc.) that. 
may have potential , value within the royalty' pay-
ment period?	 ' 


(b) If so, are adequate records maintained on such 
material' to protect the Government's interest? 	 x 


4, " Do you consider the assay controls in effect are. 
'adequate?	 .	 .	 ..	 ., 


5..	 Do you consider that the manner of 'disposing of. 
,produàtion gives the Government its fair royalty. 
returns?' . 


6. ' .'Do your periodic examinations of 'operations: mdi .
-cate'the.Operator is properly reporting his pro-


ductionof ores subjectto DMEA royalties? 	 x 


7."	 Does the Operator buy from or sell to other , 
Operators?	 ,	 '	 .	 X 


8.	 Comment on any item 2 (b) to 6 if answer is No. 	 ' 


3.(a) OpE'ratox 3too1pties micS ocrap tUtU a Ou,,ident. 
amount is obtained to make a a3.e, Mine not in 
ope'..tion. 


Date 239'58	 .	 .. A. eci, Mining Engineer
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inj	 4ruij 1 .LNU1' UflJI1U1 lU UH1UJI '°" _______________ 
For ciedit	 4onil Off1c. , Ok Ridc, !cxwt.	 9/2?/57 


L 23 .o?o ?	 I (Name, title, and disbursing or o	 entification symbol of accountable officer)	 sent)	 _____________________________ 


deposited with	 p (Name and location of depositary)	 I $	 ''. 


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 AMOUNT 


3J3XJO1	 ioo8_ Jo!m P'trnip (Royalty Paymit) 	 l3.8l 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY and his address)	 .	
•	 e +v'' +'! "ia certify that the above amount has been received for credit in the -Pcfe	 Ntner?1r iWpjOr	 °n	 ' " " account of the Treasurer of the United States on the date shown, 


Eu f ine, Dept or Interior	 subject a ustrnent r uncollectible items eluded therein. 


Uc1i L, i1.1r, ?sorl 1sitnt 
P. O	 217	 (Authorized signature) 


Lorris,	 TUES3Oø	
------------------(Date of credit in Treasurer's account) 


DEPOSITARY WILL DATE, SIGN, AND RETURN TIllS TO DEPOSITOR FOR HIS RETAINED COPY 	 16—iOOSOb-j GPO
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E-1008 


For Certificate of Deposit No. 50, dated December 10, 1957, 


giving royalty payment of $17.52, see E-835.
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-	 -	
-


Spruce Fine, North Cro]ina 
November 26, 1957 


Mr. Robert A. Laurence, Executive Officer 
DM.E.A., Region V 
Room 13, Post Office ui1d±ng 
KnoXVille, Tennessee 


Dear Mr. Laurence:


Re; [)!4EA-4332, IdLLQP 
John ProspsCt, Avery County 


We have been having some difficulty about selling punch 
lately, hoiever,'e have some from the above named prospect 
that e hope to sell in the very near future. We il1 
mail royaltY check to you at that time. 


Sincerely yours, 


Sni L. Phillips 


p/big


oo 


:


'I 


I.
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THIS DEPOSIT IS NOT SUBJECT TO CHECK0 Rneu 
1I23u.O7O32 (Name, title, and disbursing or cWdentification symbol of accountable officer) 	 We sent) 


deposited with Haint3.	 nkKna,cv-- -e,!nne- see	 -?7.l6 
(Name and location of depositary)	 $ 


Ge 


E- c 


- GI.. 


.4	 Op,. 


C', 


gc 


/i -'be r
r


I-i"


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED	 AMOUNT 


114X1hO1
	


Idrn.98John Phillip! (Boyaity Paypiit) 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY andhis address)	
Exploratioh Adminis trattO aco' tt 


lCLb5	 tareived : 


Bureau of Mines, Dept. of Xnterior 	 subject to adust71 A c7cti	 ma iuded tin. 


e1en R0 Miller, Pemon Assistt	 7V-1'-----
P, 0, )OX .2].?	 (A/horzed signature) 


LNOrris, Tennessee 	
(Date of credit in Treasuris ac&it) 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR InS RETAINED COPY	 16—eoesob-i GPO







S	 S. 


E-1008 


For Certificate of Deposit No. 22, dated Se ptember 6, 1957, 


giving royalty payment of $103.35, see E-882.
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THIS DEPOSIT IS NOT SUBJECT TO CHECK 0* 
For credit 


of	 __11.'23'.O7O.16 


deposited with	
122.li,5	 I 


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 I	 TITLE OF ACCOUNT TO BE CREDITED -	 AMOUNT 


11XW401	 Ic..Fa,008 John Pzuhips (Royalty Payment)	 •122 li 


(Depositor will insert below his name, title, Department • or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his address)


	


	 I certify that the above amount has been received for credit in the 
account of the Treasurer of the United States on the date shown, 


tense Minerals Exploration Ainistration subject t	 u ment for u llectible items included therein. 


Durern of. Hines, Dept. of Interior 
Halen IL. i1ler, Personal Ae3istaflt	 (Authorized signa uie) 


. 0. •T3	 217	 ---- -------'- -------------------------------------------------	 (Date of credit in Treasurer's account) 


DEPOSITARY *ILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 i6-59686b-i 050







E-1008 


For Certificate of Deposit No. 8, dated July 30, 1957, 


giving royalty payment of $11311, see L-57.







.	 . 


—1OO8 


For Certificate of Depoelt No. 112, dated June 18, 1957, 


giving royalty payment of $87.71, see E-57.







.	 S 


E-1008 


For Certificate of Deposit No. 95, dated April 23, 1957, 


giving royalty payment of $31,23, see E-.98.







.


	


. 


1-lOO8 


For Certificate of Depoeit No. 91, dated. April 11, 1957, 


giving royalty payment of $Lf8.7L1, see E-1005.







S	 S 


E-1008 


83 
For Certificate of Deposit No.	 dated March18, 1957, 


giving royalty payment of $25.91. , see E-392.







THIS DEPOSIT IS NOT SUBJECT TO CHECK	 ______________ 
FOCredit ..T	 3gOfl	 ice, Oak R1dgt TI!I9157. 11423.O?Oiu?? (Name, title, and disbursing orW identification 'symbol of accountable officer) 	 te sent) 


deposited with 1 JtflLiatiOJ	 Rflk,KflQYi1 
(Name and location of depositary)	 $ 99.25 


for accounts listed below.	 SCHEDULE Nos.	 ______________________ 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 AMOUNT 


	


J	 1181141401	 1di.'E1OO8 John Phillips (Royl1 Pqaait) 	 65.'18 
0	 N	 33.14? 


(Depositor will Insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 


	


a	 and his address)	 I certify that the abov, amount has been received for credit in the 
p D.fense i1inera3a Exploration Adminjetrati lcount of the Treasurer ox the United States on the date shown, 


8urei of Ni.nee, Dept. of Int.rior	 subject to adjustment r u collect IC items included the, 


Helen . l4iller, Ad*. At. 
P. a. floz 217	 (Authorized signature) 


LNorris, Tann.0	 (Date of credit in Tirer ii accoutit) 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY	 C59686b1 GPO
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E-lOO8 


For Certificate of Deposit No. 6L., dated January 15, 1957, 


giving royalty payment of $113.38 , see E-392.







.	 . 


E-1008 


For Certificate of Deposit No. 53, dated November 26, 1956, 


giving roy1ty payment of $12.19, see E.J1.511.







S	 S 


E-1008 


For Certificate of Deposit No. 114, dated October 30, 1956, 


giving royalty payment of $67.71, see E-.951.







S	 S 


E-1008 


Por Certificate of Deposit No. 14.3, dated October 29, 1956, 


giving royalty payment of $26.21, see E-98.
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UNITED STATES 
DEPARTMENT OF THE INTERIC 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATI( 


ROOM 13 POST OFFICE BLD. 
KNOXVILLE 2, TENN. 


March 26 k, 1957 


Memorandum


Jay L. Chambers, Chief Contract Admin0 & Audit Div0 


From	 Executive Officer, DMEA Region V Knoxville 


Subject	 DMEA4.332, IdmElOO(mica) Jhn Phillips, Spruce Pine 
John Prospect, Avery County, N.C. 


Reference is ide to your letter of March 22 


The apparent overpayment of 	 included in 


check no.46, for 6771, forwarded with my memorandum of 


October 29, was actually the royalty due on the final settle 


ment of l26.l7 on Acceptance No. AB46OO(a)0 Through an over 


sight, we failed to forward you a copy of this final settlement 


sheet. A copy of this settlement is enclosed. 


This Operator has reported sales through February , 


totalling	 and has paid royalties totalling $344.6. 


Robert A. Laurence 


0 
. J 0
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UNITED STATES 
DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADMINISTRA 


'I


D TkD 


June 3 1957


FLI


1957 ' 
I ffRi	 ii 


Memorandum 


To:	 Jay L. Chambers, Chief Contract Admin, & Audit 


From:	 DMEA Field Team Region 	 Knoxville, Tennessee 


Subject: DMEA4332 9 Idm. E1OOmica. John Phillips, 
John Prospect, Avery County, N.C. 


All work on the subject contract has been completed 


and a Report of Review is herewith requested. 


An acceptable final engineering and geologic report has 


been received. Our Field Examiners verify the following units 


of completed work: 


Stage I: Excavated 1 trench 125' x l5 x lO t' or 
694 cubic yards0 


Stage II: Drifted 100 feet 
Constructed toolhouse and powder and exploder 
magazines 


Excavated access road, 1000 ft0 x 10 ft x 2 ft€1, 
or 741 cu. yds. 
Sank vertical shaft 50 feet deep 


Enclosed are forms MFl04 and MFlO4A for May 1957. 


These are the final vouchers, work began 9/15/56 arid was 


completed May 24. , 1957,


Ro ert A. Laurence 
D1VIEA Fiel Team, USBMO	 Executive Officer, DMEA







574.00 


603.50----- -2946.50 
2250.00


___574.00........................................................................... 


,3550.OQ--------------------------------------
2250.Q0----- ----------- ------- - -------
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-


/\ iuuiiiIii


75.00 


,0Ø


iziiiiiiz iiiz . _ iiiiii iIzzIic,; 


75.00--------------


It lL: 


41.00 


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


DEP MENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION PAW O1'T TOUCHE 


OPERATOR'S MONTHLY REPORT AND VOI?FWMES k 75 


Month of---------- I4ay---------------, 1951..	 Docket No. DMEA 4332	 Contract No. I4E 100 
Operator's Name	 JohnPKil1 ips -------------------------------------------------------Minerals ----------- 4jCa


 Address-------Spruce ..Pine,..N.C.------------------------------------------------------------------------------- ________ 
Contract Amount, $-.-6940.00	 Government Participatiori:75..% 	 Amount, $---- - 5,205.00 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly .	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independent]j Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting-----------------------


171 Drifting @-$35$0----------
---Shaft-------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------


-	 Technical Services----------------
(3) Operating Mat'ls. andSupplies: 


Timber------------------------------
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase---------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


Powder kp1oderJfag. 


(8) Contingencies (specify):


IIIIZZIIIIIIiIIIIIIIIII ljoII jss.----%.00-1111 IIIiIIII iIi 1IioI 
I. certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received,	 that this account is correct and proper for pay-
Date ---- - 57	 *PaeyhflThi1iiP. --------------------------------------ment in the	 9 per7f3 if.1e	 rrXIeT 


Wh4l4s voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 
the eit,j'tany or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*- NOTE.—Tltlé 18, U. S. Code (Crimes). sectIon 1001, makes II a criminal offense to make a willfully 
• false statement or representation to any department or agency of the United States as to any matter wLthln Its 
Jurisdiction.


(Instructions on reverse) 


1"	
/$9.JP


Date ---------------Vou. No. 
(See other side)







t..	 V 


(For Govsinment vss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration M intrat n project under Contract No.	 in accordañ&with the terms of the contract. 
MINING ENGINEER 


Signature	 '/44:	 --------------------------- Title USBth A1.LQEM ES Date ---------------------


APPROVAL BY	 'A	 CUTIVE OFFIC R OR ALTERNATE:	 EXECUTIVE OFFICER 


Signature	 44 itie	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report çznd 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-404 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of e'quipment own&l will be reported' under "Deprecia-
tion'. 


Item . (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes,. liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in thern 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor sh9uld 
make an'audit of the Operator'sbooks and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Indepeirdent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Prm MF-104A
	


Budget Bureau No. 42-R 1151.2 


a (April 1952)


W UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of---------------195? .	 Docket No. DMEA ..433 
Operator's Name. ---- -3ohThiUip ----------------------------------


Address---------- 9pniePineN,..C...................................


Contract No. IdlL—E..1QQ& 
Minerals-------EiLa---------------


OPERATION	 UNIT MONTH C0ITS TO Dtm UNITS TO UNIT CosTs
AUTRORIZID BY CONTRACT 


_______ ____________ 


'units Unit Costs 


Q3JD 17--- - - ------- 100 35.50 00 35.50 
Crosscutting....


- ---Drifting-------------------------------


45.09 
Winzee--------------------------------------


--
0----------


--


4O0-----------


55O,00-------


Shafts------------------------------Raising------------------------------------------
250QQ------


-BuUdozig------------------u.!ds


Drilling: Core................................. 


Stripping---------------------------------------


------5Q ]435


--............... 


-----------Q..40 ----1435 0,40 


603.50 


------


Churn.............................. 
Auger............................... 


Trenching---------------------------------------
Test Pits........................................ 


74,00


------
TOTAL	 C08TB 


AUTHORIZLD BY 


Roads and Traila..._........................ 


•	 TOTAL DISTRIBUTED Cosi --------- -------------------


.i?to0 


Operating Equipment Purchased.................................................................................. 


New Buildings, Improvements, etc----------------------------
Initial Rehabilitation and Repairs............................................................................. 


TOTAL COSTS------------------------------- LQ--------------------6/90O0................................................. 
__________


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the Jest of their knowledge and belief. 


Date. 5i47.. Opor...JObThiflips------------------------------------------------------------
Per--


-). NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offens. to make a willfUlly 
false statement or representation to any depariment or agc ncy of the United States as to any matter within 
Its Jurisdiction.	 •


(Instructions on reverse) 


(For Gqvcznme,tTuse.pnIy)


U S BUREAU OF MINES 







.	 .. . 


a


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The . purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired haxe been outlined in the 
form. There are blank lines, howevt, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by th Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number f items. For instance, supervisory and engineering costs may have 
to be distrituted over several phases such as, drifting, crosscutting, raisihg, ct., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days bf labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the'contract. A space for remarks has been jfrovided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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iom'$F-iO4 (Rev.)	 UNITED STATE	 Budget Bureau No. 42-R1035.5 (April 1952)	
DEP TMENT OF THE ' ERJ 2^',	 VOUCHER & SCH1DULk 


DEFENSE MINERALS EXPLORATIO 	 INISTRA1IbJ4	 F	 rrs ic.	 67 
OPERATORS MONTHLY REPO AN49U14E 


Month of ------- -April.--------------, 1957W	 Docket No. DMEA	 C	 ct No. 
Operator's Name ------- - 1ohn.Thi11ip	 . rais 


Address ----------	 NC---------------------------- - 
.-Contract Amount, .$9/. .LOO	 Government Participation. - 	 Amount, $	 'e-----


FOR GOVERNMENT USE ONLY FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reporte


Approved	 Approved Totals
Monthly Total Previously Reported


Approved Totals
To Date 


ITEMS OF COSTS


H.viQ.Qciji526.5.Q-------
2250,0.0....... 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------





Bulldozing--------------------------





Cosscuting------------------------





4O1Drifting@j3AQQ......... 
___$it-------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision------------------..i.-- - 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives.......................... 
Pipe----------------------------------
Track


..i74LQO--------------------------


294.5Q-----------------------------------
2Z5Q.OQ 


(4) Operating Equipment: 
Rental---------------------------------
Purchase------------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment............. 
Sampling and Analysis------------
Payroll Taxes 
Liability Insurance................. 


Powder &Jcpioder-Jags.--


(8) Contingencies (specify): 


TOTALS----------------------------- -


73.O ------ 	 75.00................................................. 


41-.------ - 	 iO0................................................. 


a.r?5# a.,'	 --	 -.	 --c, 
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date----------2.'57--- *payee	 --John-.1i1Ups.................................  


Per -	 -------------


Wh?(2'voucher Is signed or receipted in the n(da company or corporation, the name of the person writing 
the CQfi)fIany or corporate name, as well as the impaclty In which he signs, must appear. For ezample "John 
Doe Cd'mpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-.---' NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes Ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the Untied States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Jrfoo


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amou t of:-.	 - 


$ 


Signature --------
(Authorized CertifyIng 0 cer) 


Date MAY	 51Vou. No. - 81 
(See other side)







_.__ ___ .=.__._._________ 
(Fe, Government use only) 


CERTIFICATION BY GOVERNMENT REPRE$ENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Mineral8 


terms of e1q,ntact. 


TitlP	 YEa Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report ,and 
Voucher.—This form details expenditures and consti.: 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do ' not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expendi,tures due the operator to reimburse him for deprecia- 1 


tion of equipment owned will be reported under "Deprecia-
tion' 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the 4onthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893 -







t.-442OOt 2-946.-50----------Drifting----------------------------------- 4D-------


Raising 
Shaft


------


22OOG-----
Winzes-------------------------------


Crosscutting-----------------------------------


------------------------------------------


J............ 


Stripping 


Drilling: Core---------------------------
Churn--------------------


Test Pits


Auger........................... 


Trenching.................................... 


----BUU4ozi.!g -------------- 
Roads and Tras_ ---------------------


u--?di-------5.74.	 ---


356-5 ----100--


45.0-------£o--


FOrm MF-104A
(Cprfl 1952)


UNITED' STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 pr3i,.	 195i...	 Docket No. DMEA .14332------
Operator's Name-----


Address------ p'ucPine,-N1C------------------------------------------


OPERATION	 UNIT	 COSTS PaIs Uls	 COSTS TO DATS


Budget Bureau No. 42-R 1151.2 


Contract No. idinLiQO8.. 
Minerals------I'Iiàa 


AUT000IZID BY CONTRACT 
UNIT CoSTS _________________________ 


TO DATa
'Units	 Unit Costs 


35O------


45ir00------


owIeo------


TOTAL COSTS 
AUTHORIZOD BY• 
C0NraAcr TOTAL DISTRIBUTED CoSTS------II_1L2CL0C)  


Operating Equipment PurchasecL_........ 
Initial Rehabilitation and Repairs........ 
New Buildings, Improvements, etc......... 
-Poer-&--oder.-4ags,--------


TOTAL Cosrn--------------------------------11flfl


5.5O-. 


?.0O ................................................... 
41Q00 ..................................................... 


-	 .- ----------------------------------------------------------------------
The undersigned company, and theofficial executing this certification on its 	 -	 - 


behalf, hereby certify that the information contained in this report is correct and REMARXS. .................................................... 
complete to the ..best of their knowledge and belief. 	 -	 ---------_ ...................................................... 


—b. NOTE—TItle 18. U.s. Code (Crimes). section 1001. makes Its cThnInal offense to makes wfllftifly 	 - 
false statement or representation to any department or agcncy of the United States as to any matter within 	 - 
Its jurisdiction.	 - 


(Instructions on reverse) '	 -	 - 


(For Govenment, use only) 


-	 .	 MINI	 ENGIN ER 


-	 U. S. BUREAU OF MINES 







S	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importanf. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQ, for those unusual phases which may jeed to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by theOperator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-. 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF- 104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc.; provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentipn to any unusual circumtances causing excessive or 
disproportionate unit costs.
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UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPTMENT OF THE INTERIORnA
S'	 r 


DEFENSE MINERALS EXPLORATION ADMINISTRATION.


	


	 ' 
AY ENT &-


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of 48X -oh - , 195.7.	 Docket No. DMEA 4332	 Contract No. ..Xd."E.1PQ8 
Operator's Name ------- - iiobnThii1ipa------------------------------------------------- Minerals------------ ca......... 


Address ------------SpceJine4LL.--------------------------------------------------------------------------------- - - 
Contract Amount, $,940,,00 	 Government Participation: ..75...%	 Amount, $5,205.00.......... 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


574.00-------


B16.50 -------,!ulO.00-------
2250.00-------


5.4].OG 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing----------------------
Crosscutting------------------------


3• Drifting @j35.5Q............ 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track................................ 


(4) Operating Equipment: 	
S 


•


	


	 RentaL------------------------------





Purchase----------------------------
-	 Depreciation....................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous:• 


- Repairs to. Equipment........... 
Sampling and Analysis5.......... 
Payroll Taxes...................... 
Liability Insurance............... 


Povder&zp-Qi?1Xaga.  


(8) Contingencies (specify): 


TOTALS............................... 


I certify that the above bill is cor 
been received. 
Date	 *Payee


74,O0------------


--1-526.50------ -- - i-77 . 


	


--2Z5.00--------/
	 . 


-!
0-'9.: 


75.00.............. 


-----hlr.0O............... 


6i	 i4Iff	 1II 
therefor has ' not 


816$Q -- .3650.00 
rect and just nd that payment 


U1ipa 


	


Per	 'fl1fl	 .................... 
W he,i,47ouchorls signed or receipted In thee or a company or corporation, the name of the person writing 


the corp'$y or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe_( ,1pfany, per John Smith, Secretary," or" Treasurer," as the case may be. 


—p.' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a'crlmlnal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter wIShin Its 
jurisdiction. 


	


-	 (Instructions on reverse) 


6


Pursuant to authority vested in me, I certify 
that this account is correct and' proper for pay-
ment in the amount of: 


Date ----------------Vou. No. .............. 
(See other side)







(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploraton A inistration rojectpder Coact 	 in accordaGsy	 terms of the contract. 


Signature	 Title U. BUB..LLQEi/ftNEDate	
I9'5T 


APPROVAL	 13 EA EXECUTIVE 0 ICER OR ALTERNATE: 


Signature	 ----------Tit]	 --	 tiiia.	 Date -----APFL -------191


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Governhient 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report, and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's. share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Rèport.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Ndrrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form M-1O4 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do. not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third pp.rty will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Qperator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair pf existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The priginal of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Trafiscript)", followed by appro-
priate signature. 'If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that' is, a Government auditor should 
make ati audit of the Operator's bOoks and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a ertified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of- Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", -and 
"Totals to Date" columns should also be filled in. 
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Drifting----------------------------. 	 .. 
Crosscutting...----------------------
Ra1sing 
Shafts---------------------------------ft----------
Winzes----------
Drilling: Core 


Churn. 
Auger.... 


Stripping 
Trenching-----------------------------
Test Pits 
Roads and Tr 
..IBU1I-dozing----------------____ _______ ______ 


....................................4hO.......... 


4li :355 


2250	 45.QO 


"1435----- -


Bbrm MF-104A
(AprU.fl52)


• .	 . 


UNITED STATES
DEPARTMENT OF THE. INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


Contract No. 1dm-1008 
Minerals -------


Month o----- -I4c1L 195L	 Docket No. DMEA A32 
Operator's Name----- - Ql4pa 


Address 


OPERATION	 Urn? 
H 


CosvsT	 Uims	 UNITS YG uNIT COSTS
Auruoaizsu BY CONTRACT 


rJnits	 I	 Unit Costa 


WV 


	


____ _______ ______ __________	 145------
TOTAL CosTs 


U	 AUTHORIZLD BY 


	


TOTAL DISTRIBUTED Cos ------------------------- --------------- 	 CoNTRACT 


Operating Equipment Purohase& 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc-------------------------75.00 


PQdr&--- 41.00	 __________ 
TOTAL CosTs--------------------------------------------------------- 66.o 


The undersigned company, and the"official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the j*st of their knowledge and belief. 


Date	 1'-57-------------Okerator JnLPhittipa 


jti ----------------


-.. NOTE.—TWe 18. U.S. Code (Crimes), sectIon 1001. makes Its criminal offense to makes wilirolly 
false ,itatenient or representation to any department or agcncy of the United States as to any matter withln 
Its jurisdiction.


(Instructions on reverse) 


Gove-nment use only) 


/' 9'	 o ç 


•—1
L) 


:1


o £ ttS







.	 p.	 •	 '... 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and 'Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There' are blank lines, howcvbf, for those unusual phaSes' which may' need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchaed", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form 11F–IO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
,costs over a number of items. For instance, supervisory and engineering costs may have 


• to be distributed over several phases, 'such as, drifting, crosscutting, raisIng, etb., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilitá-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infornation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been proyfded for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S	 S 
isAt	 cóp1 


DMEA 
RECOVEt	 2R 8 1957 
bflNt 


Operator	 11[IIITIIrTIIII 
Monthly Progress Report 	 _____________________ 


D}A # 4332,	 10 


John Prospect, Avery County 


Work Accompli.shed: 


After sinking shaft 45	 and a 5	 water hole msid.ng a total of 


50' of shaft, we turned off at the 45	 level and drifted, 131 South 


59 degrees West on the pegmatite, 	 The pegmatite is approximately 


3	 wide,	 In the last 10' of our drift there has been very little 


mica in the vein material • We still have considerable amounts 


of soda-spar, quartz and biotite. 


Daily Notes: 


1	 -	 8 :	 Drilled, shot and muoked out waste daily, 


U - 15 :	 Continued to work on drift.	 The pegmatite 


is approximately 3' wide. 


18 - 22 :	 Zn the last few feet of our drift there has 


been very little mica. 


25 - 29:	 In this month we completed 23' of' drift making 


a total of 431 to date.


I
Li







574o 


730.0O--------.. -------------/ 
:2250.00------ - - ------------


---\------------


-ç)1-----------
-------,-t-----------


576.00----


.'710.00 ----
223A0O 2025.00


75.00------ 	 !75..00


a


UN1TED STATES	 Budget Bureau No. 42-R1036.5 
•	


DEPARTMENT OF THE INTERIOR PI ON VQUCHE & CHDUL1i 
DEFENSE MINERALS EXPLORATION ADMINISTRATION OF ?AYMETS K' 55 •	


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195.1W Docket No. DMEA .43.32	 Contzact No. lthnseE1O0 
Operator's Name --------1tOhUPhillip$--------------------------------------------------Minerals ----------


Address -------------Spruce PineA.------------------------------------------------------------------------
Contract Amount, $ ..6,940.Qa	 Government Participation 75%	 Amount, $ 5,205.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting 


2Q 1 Drifting€---- -$3540-
------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services--------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track--------------------------------


--------------------------------------,4z.00-------


___________________________________________________3650,C0---9sLT 42/5.o- - -


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 '	 that this account is correct and: proper for pay-
Date---------e57---- - *	 e	 obu111iip*.. ----------------------------------ment in the amount of: 


Per	
/ /	


Title	 Paxtnr 
the en	 0nW	 . 
Doe Company, per John Smith, Secretary," or" reasurer," as the case may be. 	 Signature ,,'------------t.--'.'--'-
-* NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes Ii a criminal offense to make a willfully	 (Authorized Certifying Oiflcer) 
fal'e statement or representation to any department or agency of the United States as to any matter wtthln Its 
jurisdiction.	 Date	 .AJL.Q1II Vou. No---------------


(Instructions on reverse)	 (See other side) 


Tvt'AT.Q 


(4) Operating Equipment: 
Rental------------------------------
Purchase----------------------------
Depreciation-----------------------


(5). Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):







(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPEE$ENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature ----- TI	 Date 


APPROVAL ,BY DMEA EXECUTIV. 	 B OR ALTERNATE:


Title-------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, rçsults accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract repbrted is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repted under "Deprecia-. 
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make afl audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the ivlonthly Voucher. • N. B.—
Only the original of Form MF-104 is required to be ciocu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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.4-
Form MP-104A


(April 1962)


•	 UNITED STATES 
-	 DEPARTMENT OF THE INTERIO] 


/	 DEFENSE MINERALS EXPLORATION ADMINESTR 


OPERATOR'S UNIT COST AND PROG.RE 


Month o	 1954.	 Docket No. DMEA 4332 
Operator's Name-----


Address	 ,	 - - 


Ii COSTS THIS I UNITS THis Il UNITS TO I UNI? COSTS OPERATION	 ii Moa I Mom	 Cosre TO DATS	 DATI I To DA 


Drifting ------------------------- JFt4.10.00..L.. 	 -------- -II--71-G.	 --------
Crosscutting__..----------------------------------------
Raising_------------------------------------------------------
Shafts----------------------------------ft.-------- -25+0O. -4----------225O)------------SO 
Winze&_---------------------------------------------------------------------
Drilling: Core	 ---------------------------------------------------------------------------





Churn 
Auger.... 


Stripping_ 
Trenching.. -----------------------
Test Pits------
Roads and TraiIa._	 ----------------------------------------------------------


LIIUU4OZXD&------------___ ------.574.00----------1435 
TOTAL DISTRIBUTED CoST&	 3534O 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs... 
New Buildings, Improvements, etc--------------------------


---------------------------------------41-MOO  
TOTAL Costs------------------------------


The undersigned company, and theofficial executing this certificatioü on its 
behalf, hereby certify that the information contained in this report is correct and jMA8. 
complete to the J *est of their knowledge and belief.


--45 


0440


AUTHORUZD BY CONTRACT 


';:Iiiit& :	 Unit Costs 


15A5O 


60 450O........ 


0.1,0........ I5------
TOTAL	 COSTS 


AUTBORIZ&D BY 
CONTRACT


Budget Bueallo. 42-R1151.2 


Date-----------1'57----,9èator __JObIL?hilhips 


Per	 Titlo 


/ 


.—* NOTE.—TItle 18, U. S. Code (Crimes). sectIon 1001, makes Its criminal offense to makes wIlmifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


•	 (For Goveniment use only) 	


c - 


LOGIST, U . G.	 W1AR 5 657 







INSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevf, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment PurcIased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate'the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form I1F–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the conract. A space for remarks has been provided for 
the use of the Operator to call attenti6n to any unusual circumstances causing ecessive or 
disproportionate unit costs.
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Monthly	 Totals Previously 
Total	 Reported 


574,00 


135a.00.--------67s.00....


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


________________ 


______ 


a


!ri--- ..UI-


I 
FOMF4d4(Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 pr	


DEP TMENT'OF THE INTERIOR PAl	 VOUCHER & SCk-iLtUI4 
DEFENSE MINERALS EXPLORATION ADMINISTRAT1OrW ?AYIENTS K-. 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of---------Januar.,v---------, 195..7..	 Docket No. DMEA ---- -4332	 Contract No.	 L1098 
Operator's Name	 P1----------------------------------------Minerals --------- -Nica 


Address ---------------Spruce Pine, N------------------------------------------------------------------------ ------------
Contract Amount, s..694o.oa	 Government Participation: ..'7.5%.	 Amount, 


FOR OPERATOR'S USE 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form J 


Dri1ing............................... 
Bulldozing............................ 
Crosscutting 
Drifting............................. i0SIaft45OO. 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision......................... 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track


?5.,PO 


h1.QQ 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received. 	 (	 that this account is correct and proper for pay-
Date	 - --------- -*P	 .obn...Phfl11pj	 -- ----ment in the amount-of-: 


Pe	 itI ---------
.iç4'voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


th c pony or corporate name, as well as the capacity in which he signs, must appear. For example: "John 	 - 
D Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 -	 Signature------
-4" NOTE.—Title 18, U. S. Code (Crimes). section 1001. makes Its criminal offense to make a willfully	 (Authorized Certifin Ol9er 3 fal,e statement or representation to any department or agency of the United States as to any matter within its 	 cc	 .L. 
Jurisdiction. 	 Dat& --------------------' Vou. No. 


(Instructions on reverse)	 (See other side) 


FOR GOVERNMENT USE ONLY 


(4) Operating Equipment: 
Rental 
Purchase.............................. 
Depreciation-------------------------


(5) Initial Rehabilitation and Repairs---
(6) New Bldgs., Improvements, etc---
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis........... 
Payroll Taxes.......................
Liability Insurance................ 


PQy &p1othrfag -. ............... 


(8) Contingencies (specify): 


TOTALS-----------------------------------1350.011 3365.O0 ______	 2715.00 /,. 5	 k3 Ar, o'







*	 (For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratio	 inistration project u er C 	 act	 accordance with the terms of the contract. 


Signature	 Title	 r;ate	 L247 
APPROVAL	 DMEA EXECUTIVE OFFI	 OR ALTERNATE: 


/01	 A	 EXECUTrVE OFFICE$ 
iUeDMEA- - - -RG1ONV 	 Date FEB ----57 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


• (a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do- not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator - 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen Costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
makean audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the iAonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
pricecontracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of. Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budgetuieau No. 42-R1151.2 


Q 


DT


Contro 3dm-E--1e0a 
Minerals---------)4ioa --------------


Form MF-104.A 
(April952)	 -	


U	 / 
UNITED STATES


DEPARTMENT OF THE INTERIORI 
DEFENSE M INERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS R 


Month of Januarr 195'7	 Docket No. DMEA 
Operator's Name-------sThnP1iiUipa ----------------------------------------------


Address


AVTHOBIZID wr CONTRACT 
CosTs Tms UNITS Tma H	 DATS	 TO I UNIT CosTs __________________ OPERATION	 Um	 MONTE	 Mom I	 Dra	 TO DAYS	


•UILI 


Drifting 
Crosscutting...-------------------------------
Raising_ 
Shaft8-----------------------Ft.------15OOQ---30--------20Z5)G--------45------------400 -- .60--------- --450O----------
Winzes-------------------------------
Drilling: Core 


Churn----------
Auger._ 


Stripping 
Trenching...................................... 
Test Pits--------------------------------------
Roads and Trail&.. ------------------------


.Bui34ozing---------------Cu a,----------------5-?I.-0O--------.-L0-i4 ---0-40—
TOTAL COSTS 


AUTROBIZED BY 
TOTAL DISTRIBUTED CoSTS--------- - L35O.00---------------------25-9-9-crOa 	 CONTRACT 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs---------
New Buildings, Improvements, etc---------75.00------------------------------------------------------


Powder-4-poder--age.----------
TOTAL COSTS-------------------------------Z71-54o --


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief. 


Date-----2 '--------------r eo --JoIm-PhiUipa -----------------------------------------------------------------------------------------


Per	 -Partner	 - 


NOTE.—Tltle 18, U. S. Code (Crhnes), section 1001, makes It a criminal offense to makes wIfiftily 
false statement or representation to any depsrtoient or agcncy of the United States as to any matter within 
Its jurisdiction. 


•	 (Instructions on reverse) 


(For Gove!nment use only) -
• 


MINING ENGINEER - / 
U. S. BUREAU OF MINES 


eJ. A "7 







S	 .-', 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howeve, for those unusual phases which may need to he 
reported for a particular project. It will be necesary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one' 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising; etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the cqntract. A space for remarks has been piovided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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For M}It4 (Rev.)	 UNIJED STATES	 Budget Bureau No. 42-R1036.5 


DEPMENT OF THE INTERIOR 
PAID ON VOUCHER 


DEFENSE MINERALS EXPLORATION ADMINISTRATIOMOF 
PAYIENTS 1ç	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of -----------------, 195	 Docket No. DMEA 433Z	 Contract No. idaisi11t8 
Operator's Name	 OThd	 31p	 Minerals 


Address 
Contract Amount, $	 Government Participation !Z5%	 Amount, $ 5 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Monthly
Total 


ITEMS OF COSTS 


(1) IndePendent1tt 
Short Form


Totals Previously 	 Totals To Date	 •Approved 
Reported	 Monthly Total


Approved Totals	 Approved Totals' 
Previously Reported	 To Date 


Bulldozing	 .574.00 
Crosscutting-----------------------------------------------------
Drifting-----------------------------------------------------------


),' ttt (i	 ØO 675.00 
(2) Labor and Supervision: 


Lalor-----------------------------------------------------------------------------
Supervision---------------------------------------------
Technical Services-----------------------------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------
Explosives--------------------------, - 
Pipe----------------------------------------------------
TrackS 


(4) Operating Equipment: 
Rental................................ 
Purchase-----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements; etc. 15.0C. 
(7) Miscellaneous: 


Repairs to Equipment------------
Sampling and Analysis 
Payroll Taxes-----------------------
Labilit Insurance----------------


(8) Contingencies (specify): 


IiIIiiiiiiiiiiiiiii i_i_iiiiii


'I5.( O.......................... 


4O0 


iu&I.00iIiI	 --
	


/3Croo 
I certify that the above bill is correct and just nd that payment therefor has not 


------- - *paye 1U$	 _ 


Per -------------------------------


Whgit* 'oucher is s1gn4ot4eipted in the ni or a company or corporation, the name of the person writing 
the co1h4,ny or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Df$4mpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
faI'e statement or representatIon to any department or agency of the United States as to any matter wtthln Its 
jurisdiction.


-	 (Instructions on reverse)	 - 


•	 /1Z 7J


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature - ---


Date .!JAN - -4..:t 57vou. No. -----9'9.... 
(See other side)







- 


(Fo, Government use only) 


CERTIFICATION BY GoVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


------------------------T	 k2J	 L9::.. Date JAN .li95L 


APPROVAL BY DMEA ExECuTIEOFFICER OR ALTERNATI:
CTINu EXECUTIVE OFFICER 


Signature--------------REGION V	 -D ---2 -19 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b). Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a mapS 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip- - 
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the iAonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Frm MF-104A 
(April i2)	 - 


W UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATI 


OPERATOR'S UNIT COST AND PROGRESS 


Month of L -- - - -	 19k.	 Docket No. DMEA 
Operator's Name - 


Address


No. 42-R 1151.2 


/ 


Mmer


COSTS Tarn I UNITS Tms II I UNITS TO I UNIT Cosvs OPERATION	 UNIT	 Mors ii COSTS TO DATE	 DATE I To DATE 


Drifting 
Crosscutting 
Raising.. 


Winzes 
Drilling: Core----------------------


Churn----------------------------
Auger------------------------------


Stripping 
Trenching------------------
Test Pts 
Roads and Traila 


-------------------- Tdai - --------


TOTAL DISTRIBUTED Cosva	 UtThA.T


AUTHORIZED BY CONTRACT 


UnIts	 Unit Costs 


X65
---ToTosT8 


AUTHORIZED BY 


• Operating Equipment Purchase&... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


4 £.dap	 41	 ________	 ________ 
TOTAl CosTs 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and IREMARKS. 
complete to the jest of their knowledge and belief.	 - 


—* NOTE.—TItIe 18. U. S. Code (Crhnes). section 1001. makes lift criminal offense to make a wlllfhlly 
false statement or representation to an7 depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


•	 (For Govesiment use Only)
,L. 


-	
OLOGIST, u.	 . s. JAN. 2 1957







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose'of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.
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5?4.00-----------------------


'c:l T7


./--------





---


April1952)	 UNITED STATES	 Budget Bureau No 42 R1036 5 


DE TMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ----- -October------------, 195-6	 Docket No. DMEA .. -432	 Contract No. id .E 1008 
Operator's Name ---------Jchn-.Phillips-----------------------------------------------Minerals -----------------..	 _


Address ------------------- 8pruce&n.,N,C, ------------------------------------------------------------ -. - ... - 
Contract Amount, $6,94O,00-----Government Participation: --7-5 .. % 	 Amount, $5,Z5... 


ITEMS OF COSTS
Monthly 


Total


FOR OPERATOR'S USE	 -. 


Totals Previously	 Totals To Date 
Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independent
Contracts: 


Short Form 


Crosscutting--------- -


Drifting-----------------------------


(2) Labor and Supervision: 
Labor------------------------------
Supervision-----------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------
Explosives------------------------
Pipe---------------------------------
Track----------------.-.--------------


(4) Operating Equipment: 
Rental------------------------------
Purchase------------ --------------
Depreciation-----------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment---------
Sampling and Analysis--------
Payroll Taxes--------------------
Liability Insurance-------------


(8) Contingencies (specify):


- -5?4.00--


TOTALS---------------------------------- ?4.00 -	 --------.57 -----j75( 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received. 	 .	 .	 that this account is correct and proper for pay-


Date ------ -11 ...56	 *Payee---------------------------------------------ment in the amount of: 


Per	 VOr-
'Wheis(oucher Is signed or receipted in the name ofB3pany or corporation the name of the person writing 


the covany or corporate name, as well as the capacity in which he signs, must appear. For example: "John 	 - 
Doe onIpany, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature __________ -	 . (Authorized CertifyIng 0 ocr) -*'. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter wtthin Its 
jurisdiction.	 .	 Date YdLL	 Vou. No-----------


(Instructions on reverse)	 6	 (See other side)







(For Govsvnment vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ./4'-----in accordance with the terms of the contract. 


Signature	 Title ,4------ -Date ----


APPROVAL BY ,, 'EA ExECuTIVE 7ICOR ALTERNATE:	
EXECUft(E OFFICER 


Signature	 *L Title DMEA	 DatJtQY -------1956 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word - 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The" amount 
paid or duly obligated for payment for th purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary. for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to eqtiipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form M'-20O 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
makean audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Aonthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted' for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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LLL/ ';\ 
MF-104A 


Aprll 1q52)


O UNITED STATES 
DEPARTMENT OF THE INTERIOR	 I - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 I 


OPERATOR'S UNIT COST AND PROGRESS


ludget B eauNh42-Rl15l.2 


4 


o 5 


.4	 /....._j 


Contract 
Minerals 


Month of ---- - --	 1954	 Docket No. DMEA 
Operator's Name 


Address 


OPERATION	 UNrr	 COSTS This U 
Mowra	 MONTH II 


COSTS TO DATE 


Drifting----------------------------------------
Crosscutting_.-------------------------------
Raising. ------------------------------------
ShaftS-----------------------------------------
Winze2 
Drilling: Core 


Churn-----------------------------





Auger------------------------------





Stripping--------------------------------------





Trenching.....................................
Test Pith--------------------------------------


AUTHORIZED BY CONTRACT 
UNITSTo Uir Cos'rs ___________________


DATE	 TO DATE	 'units I	 Unit Costs 


___	 27o" 141------ ---277	 ---------74t--------O.4O-----------741-----
___	 ____ ------296:40---694--o;o	 _________ 


AUTHORIZED BY TOTAL Diwrainu'rnn Cosvs------- 574.QG 	 :	
CONTRACT 


Operating Equipment Purchased_---------
Initial Rehabilitation and Repairs 
•New Buildings, Improvements, etc---------- ------.- 	 --


TOTAL COSTS	 ________________________________ 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the Jest of their knowledge and belief. 	 -- -------....------------------------------------------------------


Date .0 .56.----------- Operator-------JQhi111pa------------------------------------------------------


Partner 


- NOTE.—Tltle 18. U. s. Code (Crimes), section 1001, makes lea criminal offense to make a flffly 
falee statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)	
)7W -i'L. 


Roads and Trall&.._-------------


___________________







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engi'iieering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


I
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UNITED STATES.: 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 
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1	 2195T 
_________________	 • Copy to: Admr.. R. File •	 •	 •	 •	 • •	 •	


•	 Mr. Johnson 
CAnderson:gad 11/29/57	 tr. chambers 


•	 •	 •	 •	 •	 •	 •	 •	 Operating Committee 
• •	 •	 •:	 •	 •	 Mr.	 edeU, GSA 


•	 •	 •	 Mr. Kiilsgaard, 5222 


	


•	 •.	 •	 • • •	 Field Team, Region V 
• •	 Mr. IAmb, 3649	 • Mr. EQUk •	 •	 Finance Office 


Land & Minerals Company, Biltmore, N. C.
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-.	 UNITED STATES 
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


WASHINGTON 25, D. C. QQ 


Mr. :, zfles' 1OWfl	 k 
/ 


*,d ierL1 Co;i	 . 
£3fl tmore, 4OWL


t.s £oakt o,	 t4 33t.1 &Ct 


John 4i11i* 
Joiri ?&'oeat 
Y17 Co vt;, orth roIira 


Cotrict• o. 


)s *r . Irown:


is copy o i certitctio' of	 oovery ox' 
tteveIopient i4t eoy of eoverJn letter to te	 w1toh 
b been isuu, w'ut to th to) oX t	 bo've.cttd	 trct, 


co re ontonoe e1 rtte, to the Conant to Lten d 
tree cr% al n )y yoi c	 txt 1'!, 195. 
DiO' 1I O! t 1fl6	 UOfl li7 . X'Ot) 


tex'efrr i ''	 $,nu i exieteio' ir tLe Ie't 
in th	 e1or O•7, or t' Thttex' to thø per'tor. 


x'e oUtite du'in tiiat ex'kx t cott to act 	 to 
uert no	 cone lot wab to vruttrt ' z'i t rder 


tbe	 eet sit1 by ,ou, ni	 aiVG advzice noUoe C the 
s t t trfcø or l*aee f *rzy rt of 


row' itret in tn L rI or the zocIt ctic V rttrr, 


$tcere1y youz', 


itrtoz' 


nc1ocix'e 
WCAnder8onu,si 1/31/58 .	 . . .	 ... 
Copy to; adinr. R. File 


Johnaon	 .	 .	 ., S 


. Cbwibers	 S 	 . 	 . 	 . 


Opertirig Conimittee r.	
•.	


5 5


	


'..


. .5 . .,. . 	 S 


Field ream Regiou V 
r. Xiilegaard, 5222 


Mr. Diotrioh,-3061- a '- )	 ' '' 
)1r. Rouk
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UDI• COPY 
4)	


F1Z copj1 
DMEA	 I


RECjVE 
MAY 


W 1INffiA	 I 
•	


XPL PROJkCT 


pketN 4332 


John Phillips 


•	 Wr 
j agreed this	 4* of Ma	 between 


the United 3t*toe of America, acting through the Department 
of the Xnterior, Defense Minerals Exploration Administration, 
and John Phillips, that Exploration Project Contract Ida3QQ 
(Docket No, DMEA4332) dated Sptei*b.i' 11, 1956, be amended 


follows: 


ARTICLE I is amended to provide for completion of the 
work within nine 9) months from the date of th. contract, 
instead of eight 1$) months as stated in the original contract. 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate total 
amount which the Government may be required to contribute, nor 
the amount of any item designated as "maztmua. 


xscuted in søztuplic*t. the day *nd year' first 
above written.


THE UNITED STATES OF AMERICA 


By
thing x.ciW f!icer 
DNEA Field am, Region V











flEA Form ilL	 Contraco. Idm-E 


Docket ____________________ 


DEPARTMENT OF .LHE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make, the following entry on the records of the 
Jfense,Minérals .&ploration Adninistration under the Strategic and 
Critical Minerals cploration Program. 


Ite of ' Contract '	 Region	 State	 ,.: Commodity 


tbr U )$6	 V	 North Cror 
Name and Address 


of Operator:


	


	 btflip*
Spruce ?n


Reserve	 Obligation 


Prior Amount	 0 
Increase	 0	 o 
Decrease	 __________	 __________ 


Revised Amount	 0 


Rmarks:


LLEN S DAKAN '. 


(Name) 
Un S. kon, Ct 


Opczf8t4Qzw Coxd,rc4 rnd 
$tstLte 1t'vton 


:iTjtie) 
1te Deliver'ed to Bureau of Mines, Washington







•


	


	
ContrNo. Idm-E 


Doc kc t • No._ 


DEPARTMENT OF THE INfERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the followingeztry on the records of the 
Defense Minerals Exploration Administration under the Strategic arid 


Critical Minerals Exploration Program. 


Date of Contract	 4on	 State	 Commodiy 


•$e$eniber U .,	 6	 V	 North. cazUna 
Name and Address 


of Opex'ator:	 Jct'	 Ui pa	 • 
Spruce Pine 


•	 North Caror* • • 


Reserve	 Obligatiôn 


Prior Amount	 $5,20S.oO •	 0 


Increase	 0 


Decrease	 •	 _±2QOO.	 -• 


Revised Amount	 Q 


Remarks:


£Ue;n S. DakanihQt 
Operattcn Contro1 and 
$tsUaUs Divj45 


Date Delivered to Bureau of Mines, WashingtrI/9/t 


•	 98963







Goveent's Copy 


MF-200A
(Rev. April 1956)


UNITED STATES OF AMERICA 


	


DEPARTMENT OF THE INTERIOR	 SEP1 9/95 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 6 


EXPLORATION PROJECT CONTRACT
(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County	 State
Idm–E 


32	 Mica	 J±08	 Avery	 North Carolina 


SEP111956 
It is agreed ---------------------------------------, between the United States of America, acting through the 


Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and -----------------------------------------------------------------------------------------------------------------------------------------


whose mailing address is ----------------$ Jqh -OaroUxa 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or und ds of the commodity designated above. 
The Operator shall begin the work on or before -----------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within igIitmonths from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified ii 
Exhibit A. The estimated total cost of the project work is $6,94QQQ--------------The Government will 
contribute 75 percent of the fixed unit cost of the work performed, not exceeding $5,2O5.QO---------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances--------- None............................ 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows --------ConsenttoLien------------------------------------


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, withut expressly referring to and providing
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S 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the. 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance:, the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(I) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposingany 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation tO pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law. may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 	 - 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate o Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-


.	 I







.	 . 


Executed in sextuplicate the day and year first above written. 


TIlE UNITED STATES OF' AMERICA 


1, ------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then ---------------------------------------------------------------------------------of said corporation; that said contraét 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
II. S. GOVERNMENT PRINTING OFFICE: 1956--O-3B3O69







EXPLORATION PHOJECT CONTRACT 
JOHN PHILLIPS 


DOCKET NO. 4A332	 SEP 1 9 95 


ANNEX I 


The land referred to in Article 2 of the Contract is 
located on the headwaters of Henson's Creek and is described 
as follows:


Beginning on an iron stake located at the 
center of the John Prospect which is located 
li.75 feet North 37 degrees East to a Blackgum 
tiee which is a corner in the property line 
between Dave Wise and The Land .nd Mineral 
Company: and running 250' Noith; thence 250' 
West; thence 500' South; thence 500' East; 
thence 500' North; thence 250' West to a 
point of closing. 


This land is included in a land description contained 
in a deed recorded in Book 91. at page 11O5, Register of Deeds 
Office, Newland, North Carolina.


.







I CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


•	 MFr'25 


(Qbines and supercdes MF-2Wnd MF-203) 


June 1956


FGovernment'sUseOn1y 


EXPLO1WON PROJECT CONTRACT 


Operator_	 -_____ 


Docket No. DMEA-.	 ______


Contract No. Idm:lOOWjIL_ 


Contract .Date$EP 1 1 1956	 - 


To the United States of America: 


Referring to that certain land in the County of 	 Avery	 , State of 


.Nrn'th .rô1 ia	 , described as follows:	 eginning on an iron stake located at the 
center of the John Prospect which is located 475 feet North 37 degrees Eaat to a 
B1kiethich is a corner in the proèrty line between Dave Wise and The Land 
and Mineral Cóthpan4nd running 250' North; thence 250' West; thence 5001 South; 
thence 500'	 thexce 500' North; thence 250' West to a point of closing. This 
property locatdcn th Headwaters of Henson t s Creek in Avery County, N.C. Deed 
covering tI1isrpperty ecorded in Book 94, Page 405, Register of Deeds Office, 
Newland, N.C. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


wIth the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity undez the contract may be dismantled, severed from the land, and removed; as may. be  pro-
vided inthe contract; and the Government's interest and equity in such property shall be prior 


and supei'ioito any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in theland and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 
(If "none" insert the word "none." Do not leave lines blank.) 	 . 


None	 . 


.	 ,..	 ..	 ..... 


1/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government, 


2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______ ____________-, 


and recorded in Book _______ , Page -_________ , official records of said county." If (b) 


is used, the book and page of recordation ôannot be dispensed with, If the space provided is 


insufficient, use an Annex, and, refer to the Annex in the spape







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement;' and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in:or against the land, or any production therefrom 


furnishing the Government with' two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


/ This consent to Lien shall not remain in' force for more than 
7. Added' provision: a rnaxi.um of ten years.	 (State "None" or "See Annex No.") 


Dated this ':]i7th day of	 ' '	 , 


_	 ''9Pk; MO1 e TH COLINA	 .	 ''	 ' [Address] 


[Seal]	 -	 '	 [Address] 


[Seal]	 ' -' [Address] 


[seail [Address] 


[Seal]	 . '	 [Address]


Iseail
	


[Address] 


, Y.	 .	 certify that I am the - 


1fl	 (Secretary etc ) of the corporation named herein thatr2 3i3 
___________________ 'who signed this agreement was then ' (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for e and in behalf 


of said corporation by authority of its' governing body, and was within the scope of its corporate 


powers.


: [Corporate 'Seiij,	 •'•	 :,.	 : 


-	 INT.-DP.EC., WASH., D.C. 	 ..	
71 
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EXPLORATION PROJECT CONTRACT 
•JOHN PHILLIPS	 S 


DOCKET NO. IEA- 1 332	 SEP1 


EXHIBIT "A" 


Description of the Work 


'The approximate location of the work is shown on the at-
tached. map entitled "John Prospect D}4EA-4-332, Avery Co., N... C." 
The work is set forth below under two stages. The Operator shall 
perform 'all of the work under Stage I, and shall perform as much 
of the work under Stage II as is approved by the Government in 
writing.


1. Excavate a strike trench to expose the pegrnatite, ap-
proximately 125 feet by 15 feet by 10 feet, or 69 1k cubic yards 
of excavation. 


II 


1.. Excavate an access road, approxImately 1,000 feet by 10 
feet by 2 feet, or 7l cubic yards of excavation.' 


2. Construct: 


(a) A toolhouse, minimum dimensions 7 feet by 
8 feet by 10 feet. 


(b) A powder storage magazine, minimum dimen-
sions 1 feet by 3 feet by 2* feet. 


(c) An exploder storage maazine, minimum 
dimensions 2 feet by l feet by 1 foot. 


The toolbouse may be unfloored; shall be made from rough 
lumber, with protective roof covering; and shall be equipped. with 
lock and key. 


The powder and exploder magazines shall be boxed on all 
sides; shall be made from 2-inch hardwood or 3-Inch softwood lumber; 
and shall be braced at the corners. No metal shall be exposed; and. 
the doors shall be equipped with the equivalent of a 5-tumbler jar-
proof lock. 


3. sink 60 feet of two-compartment, inclined or vertical, shaft. 


14 Drive not more than 100 feet of drifts from the shaft.







S 


The location, direction, inclination, and extent of all 
work are subject to the approval of the Government. 


All workings shall be timbered as necessary. 


The shaft and. drifts shall have minimum cross-sectional 
dimensions of 5 feet by 7 feet in the clear of timber. 


Fixed Unit Costs 


Stage I 


1. Trench excavation, 6914. cubic yards 
@ $0. 1#0/CU. yd. 


Stage II 


1. Access road excavation 714.1 cubic yards 
$0. li-0/cu. yd. 


2. Construct: 


Toolhouse ,/	 $75.00 
Powder Magazine /	 25.00 
Exploder Magazine J 16.00 


3. Shaft siking, 60 feet @ $ii.5.00/ft.


14. Drifting, 100 feet 	 @ $35.50/ft.


Estimated Total Costs 


Government Participation @ 75%


$ 277.60 


296 . 14.Q 


ii6.00 


2,700 .00 


3,550.00


$6, 914.0.00 


205.00 


i/'The completed work constitutes the unit. 


-	 2
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Contrallo. 
Idm-E,jQO3 


Docket No. k2 


DEPARTNT OF thE INTERIOR 	 Approved contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entrr on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract 	 on	 State	 Commodity 


&eptezber 1, $6	 V	 Rorth C1ina 
'Name and Address 


of Operator:
$pruce PLnI 
Notb Oaotha 


Reserve	 Obligation 


Prior Amount	 0	 0 
Increase	 $5,2O.00	 0 


,Decroase	 0	 0. - 


Revised Amount	 S,2OS.00	 0 


Remarks:


('Name) 
Allen • D*kan, Chiet 


erathtas Cntl and 
ats PLviøion 


Date Delivered to Bureau of Mines, Washlngtn 	 (Tit1 


WW6
98963
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