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. , C_. / o Docket .y

MF-200A .
(Rev. April 1956)

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRAT!

EXPLORATION PROJECT CONTRACT
(Short Form)

DMEA No. Commodity Contract No. County State
: ' Idm-E
4399 Mica 1029 Mitchell  North Carolina
It is agreed ... QCT. 301956 ... ... , between the United States of America, acting through the
Department of the Interior, Defense Mmerals Exploration Adm1n1strat10n, heremafter called the “Gov-
ernment,” and ﬁackGouge,Brbwnkaz, Sam L. Philli P

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or untﬁgﬁolf.% drggéits of the commodity designated above.
The Operator shall begin the work on or before ... ==Y =9 199Y , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within .. ¥ ... months from the date
of the contract. . ’

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $. 5,5@04.0(11 ................ The Government will
contribute 2. percent of the fixed unit cost of the work performed, not exceeding $.. tlr,J..".’.'i. .......... )
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: None ...

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(1f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: .. Gonsent. to Lien of Owner. . ...

(¢) The Operator shall preserve and maintain his right, title, andjinterest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. . The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and prov1d1ng

|






in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to

a percentage royalty on production and lien for the payment tllll

shall be furnished to the Government.

ereof. Two copies of such instrument

If the Government’s rights to royalty as provided in Article 6

have been terminated, the provisions of this paragraph (c¢) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s {"

formed diligently, efficiently, expertly, in a workmanlike manner,

esponsibility.—The work shall be per-
and in accordance with good mining

standards and State regulations governing health, safety, and liability insurance covering employment.

The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor

to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all

phases of the work as it progresses. The Government may ente
work under the contract, and also after certification of discovery
operations and underground workings. The Operator shall pr
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Gove
the basis of the monthly vouchers referred to in Article 5 (b) ; b
provisional only, subject to audit, and until the account between
finally audited and settled and the Operator’s final report has be
hold such sums as it sees fit but not in excess of 10 percent of th

r at all reasonable times to inspect the

or development, to inspect production

ovide the Government with all reason-

rnment will make its contribution on
ut all payments by the Government are
the Operator and the Government is

en rendered, the Government 'may with-

e estimated total cost of the work. To

the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-

sary for the performance of the work, the Operator shall incur an
without contribution by the Government. The Government will
performed prior to the date of this contract. The Government

d pay such excesses for his own account
not contribute to the cost of any work
may make payments for the account of

the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s relzcords.—The Operator shall keep suit-

able records and accounts of the units of work performed and of any production in which the Govern-

ment may have an interest; and shall preserve those with respect
years after final payment by the Government, and those with respe
after any obligation to pay royalties to the Government has termi
and audit said records and accounts at any time, either by itself or
Comptroller General of the United States or his representative, u
periods, shall have access to and the right to examine all pertinent

to work performed for at least three

ct to production for at least three years
nated. The Government may inspect

by a certified public accountant. The

ntil the expiration of said three-year

books, documents, papers, and records

of the Operator.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Nalr,rative Report of the work performed
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently '|with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provideql by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract‘ with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof. ‘

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.
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(e) Com/p'liance with requirements.—If in the opinion of the Goveirnment any of the Operator’s
erator fails to make them, the

reports, records, or accounts are insufficient or incomplete, or if the Op:
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment

of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see

Article 5), may so certify in writing to the Operator. Such certificatio
cate the nature of the discovery or development.

n shall describe broadly or indi-

_ “(b) Royalty on production.—The Opexator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his

interest in the land), shall pay to the Government a royalty on all miner
land, as follows: (1) regardless of any certification of discovery or d
contract until the lapse of the time within which the Government may 1
the total net amount contributed by the Government without interest i
first; or (2) if the Government makes a certification of discovery or devel

als mined or produced from the
evelopment, from the date of the
make such certification or until
s fully repaid, whichever occurs
opment, for a period of ten years

from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid bly the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means ‘those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. :

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for 1nstance if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computatlon and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater. .

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or ‘‘value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held,

cent for each additional full fifty cents ($0.50) by which such amout
“ per ton, but not in excess of five (5) percent of such amounts.
(For instance: the royalty on an amount of five dollars ($5.00) pe
(11%) percent; on an amount of ten dollars ($10.00) per ton, three and

or used, plus one-half (1%) per-
nts exceed eight dollars ($8.00)

r ton would be one and one-half
one-half (31%4) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-

vided in this Article.






(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by‘lapse of time or is fully paid.

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty to
- any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government witlll copies of the settlement sheets. If
the records of any production and sales or other disposition of pr‘oduction, whether the production is by
the Operator or by others, are not made available to the Governmient, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.~—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governmeunt further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting. -

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if tﬁe Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obli‘gation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incideﬁtal to winding up, reporting, and ac-
counting. The Government may also avail itself of any other re’medy the law may provide for breach
of contract, including the right to rescind the contract and to delmand repayment of all moneys con-
tributed by the Government under the contract. l

(c¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be d;elivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,

notices.are deemed to have been delivered five days after the date or mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to‘any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

THE UNITED S

mxoratﬁ.an Admmemtm |

et [T O SO , certify that I am the

. secretary of the corporation named as Operator herein;
UG , who signed this contract on behalf of the
Operator, was then ... of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—0O-383069






o R .

_ EXPLORATION FROJECT CONTRACT | A>> o

MACK GOUGE, BROWN SPARKS, SAM AND JOHN ] B
DOCKET HO. DMEA-h399 BB

B The lmd mfema to in Article 2 of the COn

- 1g kaown as the Mhyi‘ill Prospect, and is shawn on the at-»- .

tached "Map No. 2," location map, ss a portion of the Turby-
£411 property. The land is located 0. airline miles 8§, 38°
W. of ledger, Mitchell County, North f:amlizu, and 13 more
Micumly d.ncriboa a8 followst : ! o

Beginnmg on an iron stake nt the center of
the Turbyfill Prospect which is located ap-
“proximately 150 feet north of snother iron
stake, and running 250 feet north; thence
- 250 feet weat; thence 500 feet south; thence.
500 feet east; thence 500 feet north; thcnca
250 feot to a8 point of closinz -
L The Operetor is in possession and ia entitled to o
puuesaian of the land pursusnt to a lease Agremnh dated :
July 10, 1956, w!.th Jess 'l'urbyfm, for a per;od‘. of five yuxs,
yenewable, ‘





MF—_2‘,03‘ ‘ Government's Use Only
Revised March 24, 1955 ‘ EXPLO ION PROJECT CONTRACT
Operator .
Docket No. DMEA-
Contract No. Idm-E
Contract Date__OCT 3 0 1358

CONSENT TO LIEN
To the United States of Au‘:erica:

Referrlng to that certain land in the. County or

RBCEED
JUL2g 1956

Mitehen State of

’

Noxrth Carelina Beginning on
ef the 'mrmﬁll Prospeet whieh is lecated appreximately 150

aroiins .. described as follows 1/

w_?m_ stake at the center

¥ florth of enother iron

stake, ard vunning 250" Northg thence 250" Hesty thence 5f

thence 500' North; thence 259’ West to a point of cloeieg.

Southy thence 500" Basty

[This property logated at

Ledger, H.C.

which is the subject of a proposed exploration project contract, here
with the United States of America,
contraét and as an inducement to the Government to enter into it, th
1. Undertakes and agrees that property in which the Gove

or equity under the contract may be dismantled, severed from the lan
“vided in the contract; and the Government's interest and equity in
and superior to any adverse'right'or claim of the undersigned;

2. Grants to the Government a lien upon all of the un

ainafﬁer called the "contract,"”

hereinafter called. the "Government;" in censideration of the

e undersigned hereby—-—

rnment may acquire an interest
d, and removed, as may be pro-
such property shall be prior

dersigned's right, title, and

interest in the land and upon any productien of minerals therefrom' to secure the payment to the

Government of, a percentage royalty on production as may be provid
represents and undertakes that there are no claims, liens, or encun
right, title, or interest in the land prior to that hereby granted
the following:3/ O
: Hone

Ld for by the contract;2/ and

brances upon the undersigned's
to the Government other than

3. Undertakes and agrees neither to commit any act nor
with the provisions of this Consent to Lien; and to give advance not
under this Consent to Lien to any subsequent transferee, mortgagee,
of the undersigned's right, title, or interest in the land; and

assert any claim 'in conflict
ice of the Government's rights
encumbrancer, or lessee of any

1/ Either (a)'insert the legal description of the land, or (b) str
and insert "in a lease [or contract, deed, or other document] dat
and recorded in book page official recor
used, the book and page of recordation cannot be dispensed with.
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production'from the land is not required, and in the abs
obligation to repay the Government.

3/ Write "none"™ if that is the casse.

Do not leave lines blank.

ike out the words "as follows"
ed ’
ds of said county." If (b) is
If the space provided is insuf-

sence of production there is no






4. Consents to all amendments and assignments of t

he contract without notice thereof,

and agrees that this Consent to Lien. shall extend and apply thereto.

5. Added provision:
Dated this _ day of , 195__.
X 5@/[2 /7: ‘/ ’* nOs e / A [seall
ol : B
19 (
[Seal]
[sea1]
I, certify that I am the

(Secretary, etc.) of the corporation
who signed this agreement was then

named herein; that

(President -

or Vice-President, etc.) of said corporation; that said agreeme
" of sald corporation by authority of its governing body, and we
powers. ) '

ont was duly signed for and in behalf
as within the scope of its corporate

[Corporate Sea

. Interior—Duplicating Section, Washi

e

1]

87113

xall’ D. C.
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' Yhe shaft m
* umy, m&%mu hm minisom cron»mtim dimensions of

e lecation, mumwn, direstion, md mmt ar all mk
. are mbdoctto Wﬁ ermmm

- rized Unit Gosts
Beosvats trench - 350 eudic yards : L
@ $0.30/au. yd. o | $ 105,00 |
1. Gonstrust - Toolbouse 1 Yy $7%.00
- Powder magasine 1/ 25.00 o
~ Buploder magasine 1/ 15.00 . 11%.90
2. Stnk 60 feet of shaft @ $44.00/f%. 2,640,00
3. Drive 80 feet of drifes snd/or crosscuts '
| S @ $33.00/1%. 2,640.00
Extimted Total Cost of Projest C 85,3900
Government Partleipation @ T5% . $hageoo

| IS apiated verk seoetitutes U wlt.

the drifts and/or orosscuts sbell be timbered .
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UNITED STATES DEPARTMENT OF THE INTERIOR 3wt s muosea
DEFENSE MINERALS EXPLORATION ADMINISTRATION RE TRE

. MF-103
(Revised April 1952)

JUL 2 61956

Not to; be filled in by applwant

APPLICATION FOR AID IN AN U399
 EXPLORATION PROJECT, PURSUANT TO Mot o et A A
- " " DMEA ORDER 1, UNDER THE DEFENSE Date Received ... 7= 2l = S fo

" PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost 68350

Participation (K.Government D) e

INSTRUCTIONS o

1. Name of applicant.—(a) State here your full legal name, in the form in which you w111 wish to contract, and your

mailing address: ... Mack Gouge, Brown. Sparks and Sam Phillips and John Phillips. .. ...

Partnersip. ... c/a.Sam L,.Phillips (
Spruce P'Im:;N.CL. . <

(b) If other than an individual, add to your name above whether a corporation, partnershlp, etc., and the name of the State
in which incorporated or otherwise organized.
' (¢) If a corporation, add to above statement, titles, names and addresses of officers. ,
(d) If a partnership, add to the above statement the names and addresses of all partners. ;

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate '(four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction'to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration -
Administration, Department of the Interior, Washington 25, D C., or with the nearest field executlve officer thereof,

8. Applicant’s property rights.—(a) State the legal description of the land upon which you, wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract Legal description given on attaChed lease,
(b) State any mine name by which the property is known, 111 Pr o Sp e c'b
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherw1se .......... lesseo . ..

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. Lease attached. \

(¢) If you own the land, describe any liens or encumbrances on it —......... N.o.t_-land__omer.

(f) If the land consists of unpatented clalms, add to the descnptlon above, the book and |page numbers for each recorded
location notice. none . ; \ .

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State 1gour interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See attached sheet.

"~ (b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. !

(d) State the facts with respect to the access1b111ty of the project: Access roads, distances to sh1ppmg, supply and residence
points.

(e) State the avallablhty of manpower, materials, supphes, equlpment, water, and power. ' : 16—66551-1





/,

5. The exploration project.—(a) S'ta.\@ the mineral or minerals for which you wish to explore Mica

)

(b) Describe fully ‘che proposed wo!rk including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine-workings,-and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, ete. - See sheet.
(¢) The work will start w1th1n --’.-.39.--- days and be completed within ____________ months from the date of an exploration

project contract.
(d) State the operating experlence and background of the applicant with relation to the ability to carry out such explo-

ration project, and also that of the per‘son or persons who will supervise the operations Now on file with DM

6. Estimate of costs—Furnish a detalled estimate of the costs of the proposed work (you will have to use a s %
under the following headings. Add the totals under all headings to give the estimated total cost of the project: ee Shee

(a) Independent contracts. —(Note —If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per/foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supefrmswn, consultants.—Include an 1tem1zed schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and e‘ngmeermg and geological consultants.

(c) Operating materials and su})phes .—Furnish an itemized list, including items of equlpment costing less than $50 each,
and power, water and fuel. ; -

(d). Operating equzpmnt.—Furqlsh an itemized list. of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs. —’-Furmsh a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or rep:alrs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed .or costs incurred before the date of the contract should be included in the
) estimate of costs.

7. (a) Are you prepared to furnlsh your share of the- cost of the proposed project in accordance with the regulations on

Government partlclpatlon (Sec 7, DMEA No 1)? . yes.

(b) How do you propose to furnish your share of the costs?

- Morfley D Use of equipment owned by you I Other

Explain in detall on acompanymg paper.

CERTIFICATION

The undersigned, whether as an‘ individual corporate ofﬁcer,‘ partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the mformatlon set forth i in this form and accompanying papers is correct and complete, to the best

of his knowledge and beliéf.

Dated : July 24 | , 195§. -

Mack Goruge ', Brown Sparks,Sam Phillips and

%Anphcant) ‘J ohn Phillips
G o _ Partner

Title 18, U. S. Code (Crimes), Section 1001, mal(es it a criminal offense to make a willfully false statement or representation to any depari-
ment or agency of the United States as/to any matter wuthm its jurisdiction.

u 8. Govsnum:ur PRINTING OFFICE  16—66651-1
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MFglOB .(Continuation Sheet) 1
4e (a) This mine was mined fifty years ago, only hand:prospectlng
was dohe, Applicant has no interest in previous operation.
(B) VNo records available. :
(c) Dump leaves evidence that good mica was producgd.
‘ !

(d) Project is accessible to road.

l :
%(e) Manpower, equipment and supplies available, power 200 yds.
away, bulldoze to remove overburden and best locate shaft;

then lower a 5% x 7' shaft a depth of 60' and @rift a
dlstance of 100! with vein.

i
\
6 Estimate of cost. |

35 hrs. Bulldozing @ $10.00 e o s s e o $ ‘ 350,00
60! Shaft @ $50.00 per £te .« o+ .+ o o o 3000,00 ¥

100! Drift @ $35.00 per ft. .

Total estimated cost of project: $ 6350,00





MINING LEASE .
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State of North Carolina Mitchell : ' —County:
This indenture made this___10 day ot July, 1956 = , T908K
between_ _ Jesse Turbyfill |

ot Mitchell County msuuaummmammmm(m

a8 lessee.

WITNESSETH, '.l’hatthe part.Y of the first part in condderaﬂonotOnaDoﬂnhhandmelvedandhmbyuhwwl-
edged by the lessor—, and in consideration of the agreements hereinafter contained, on the pm the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
‘Modofﬂvoyembomthedateofthhureement.thetollowlngducﬂbedredproperw for mining purposes, in the County
and State first above written to wit: .

closing, This property located at Ledger, N, C, 1

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said unmdhhhohmdmlmm
aforesaid period of five years in compliance with the condition of this instrumen : to
quarty, search, explore for, obtain, and remove any kind of minerals, metals
the samoe to any extent the sald party of the second part, the lesies, may desire. And it is hereby agreed between
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands .
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period-of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavold-
able sceidents excepted, And it is also agréed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on sald mining operations or which may be needed to carry on the addition to existing buildings or

to erect new bulldings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lesssa,) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress md egress
to sald mlml or land upon which exploration is being conducted, i

AND IT I8 FURTHER AGREED That the party of the second put. the lessee hereby agrees to pay to the sald pn't_. of
the first part, or his or their heirs or assigns, a rental royalty of—1 8 -Ei th Sales

8
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on the minerals taken and sold from said mines which shall be for the use of the sald la.ndl for the a!oreuld period of tive
years. The sald amounts shall be payable oni the computation of selling bills on the tenth day of each month covering sales
made during the previous month. ' Any minerals other than those set forth above which’ may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken. :

'AND IT I8 FURTHER AGREED That the lessee, the party of the second part, his helrl or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination,
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any

" operations then being conducted. The lessor. reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereo!. And
it is agroed that the lessee may assign this mining lease or any part thereof and that he may sublease,

AND IT 1S FURTHER AGREED That the lessee, the party of the second part, his helrs or assigns, is hereby given an
option to purchne all the right, title and interelt, legal and equitable to and in the real estate described and set forth in this

lease for a total purchue price of ., said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental roya.ltles paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall '
entitle the party of the second part to specific performance of this option contract. .

BUT IT Is EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor—. The lessee agrees that during the period of this lease or the continuance of
this lease work in sald mines or exploration for new mines within the area leased shall not cease longer than nmety days at any
one tlme, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

LT
Wlt;xeu:/ X A S (Seal)
. ? ! ¥ ,
. (Seal)
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Mack Gouge ‘ -
Mr, Gouge is 52 years old, was born and broughtgup in Mitchell
County, attended school in Bakersville, N.C. He is %resently
employed by State Highway Dept, and has been for twe%ty—two years.
Has good reputaﬁion in the community and he lis%s the following
references: l
Mr. C.W., Ellis :
- Route #3 T
Bakersville,N.C.

Mr, O.,V, Coulter

Spruce Pine,N.C.

Mr, Ed Fortner

|
|
|
I
1
|
|
Spruce‘Pine,N.C. > '
l
|
|
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L g OFFICIAL FILE COPY
IMEA Form 7 . ) o ) (" Date | Surnome | Code
(12-36) - : 23| Aerin] 600
. :jiil_:y%VZfQZﬂh 600
~ . of;s%wl«f 800
600 o 7/}24

‘ . e 10
JUL 25 157 | zz@o
B AW

lr. Jess Turbyfill ' -

Route 3 , i 2R EY.

Bakersville, North Carolins ﬁ@{/ A 35
245

Res Docket Ho. DIEA-4399-lica
Mack Gouge, Brown Sparks,
Sam and John Phillips
Turbyfill [iine ‘

iitchell County, Forth C&rolina T

Contract o, Idm=-51029

Dear ix, Turbyfill:

Enclosed is a copy of a eelf~exp1anatory letter of today
to the Operators under the above-cited contract.

: This correspondence relates té the undated Consent to Lien
signed by you.

Sincerely yours,

C. 0. Mittend (?/@\)

Administrator

-

Enclogure

WCAnderson:rsi 7/23/57 -
Copy to: Admr, R. File

Mr, Chambers

Field Team, Region V

Mr. Kiilsgaard, 5222

Mr. Dietrich, 3061

Operating Committee

Mr. Houk

8623





IMEA Form 7
(12-56)

OFFICIAL FILE COPY

‘ ‘ . ) . Date Surname Code

W | Mok | 600
7-'13|M 00

6o (13| agTn | B0
' ?/23 110
JUL 25 1957 T o 10
. : , ‘I 220
Illegsro. Iack Gouze, Brown Sparks, , ,
- Bam and John Phillips '
¢/o Mr. Sam L, Phillips - ‘ . ’Z// 0
Spruce Pire, Forth Carolina : - " “yias Ak W 220
- - Re: Docket wo. Uifii=4359-ilica PAE
lack Gouze, Brown Sparks, ‘
Sam and John Fhillips
: \ . Turbyfill Mdne
N : . . Mitchell County, Horth Carolina
' . ‘ Contr“ct flo. Idm—wl()z?
Grentlemen:

meference is nade to your tarminated exploration contract
with the Government. .

We sincerely regret that the work performed did not result
in a certification of discovery or development under the provisions
of the contract. In the absence of such certifieation, the Government
retaing no claim or lien against the property subject to the contract
or any future production therefrom. We, therefore, are closing our
books and records on this project. Your attention, however, ic called

to the provisions of the contract which reguire the Or:erauor to heep

and preserve certain records for the period indicated,

Your intez-est in the DIEL exploratiom program and partici-
pation therein are fully 8ppreci:1tafi.

Sincerely yours ’

C. O. Mittendorf éggm)"“\

Admimstrator

WCAndersonsrsi 7/23/57
Copy to: Admr. R. File
- Mr, Chambers

Field Team, Region V
Mr. Jesse Turbyfill
Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623
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 Hember, bureau of “ﬁn&s

7/23 Ww 600

| | Wy | Yt | 600

° sl L B00

: 600 7 VIAf Heailing | 13

| R f;/" 1D 2eea, | 110

, ~JUL 251857 B ) 100

“r, Robert 4, Laurence - E _ =
Bxecutive Officer, DA E RS B :

‘'1eld Team, Region V ' . : ‘ QZQ

OFFICIAL FILE COPY

. . Date Surname Code

Room 13, Post Office Bldg.
Knoxville 2, Tenneseee
Res Docket Yo, DIEA-4390-IHea
{aclk Gouge, Brown Sparks,
San ard John Fnillips
Furbyfill line
Mitehell County, North Carolina
Contract lo, Idm-31029

Dear lr. Zaurencez

ilnclosed is a 1etter to be forwarded to the signer of
the Consenb to Lien under the subject contract. .

Kindly complete the addross end forward, retaining your
copies and returning the remaining copies.

Sincerely yours,

W. 8. Martin
ACTING Chairmsn, Operatinz comittee/s@

Approveds

Horace T. Reno g/ﬁ /

WCAndersonsrsi 7/23/57
Copy to: Admr. R. File

Lh ' Operating Committee
oH Kiilsgaard [)@ Mr. Chambers
Kv’ember, Geological curvey Mr. Kiilsgaard, 5222

Mr. Dietrich, 3061

Enclosure’ Mr. Houk

8623
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Surname

Code

o o P

600

723\ fatlersor | 600
| 100
220

July 23, 1957

o Project Summary Report

Walter C. Anderson, Division of Nonmetallic Minerals

Docket No, DMEA-4399-Mica ! }

Contract No. Idm-E1029
Turbyfill Mine ‘
Mitchell County, North Carolina
Application: Form MF-103 (April 1952) received July 26, 1956.
Work Proposed by Applicant:
35 hours of bulldozing; 60 feet of shaft and 100 feet of drift.
Amount requested: $6,850.00

Mack Gouge, Brown Sparks, Sam and John Phillips
¢/o Sam L, Phillips
Spruce Pine, North Carolina

Operator's Property Rights:
property consisting of 5 plus acres, dated July 10, 1956.

Consent to Lien of Owner, undated.

Operators:

Contract:

Five year mining lease on the Jess Turbyfill

Form MF-200A (April 1956), dated October 30, 1956.
Work Authorized:
. Stage 1
Trench excavation -
350 Cu. yds. @ $0,30/c.yd. $105.00
Staze II
Construction-
Toolhouse, powder and exploder magazine 115,00
60 feet of shaft @ $44.00/ft, 2,640,00
80 feet of drift @ $33,00/ft. 2,640,00
Estimated total cost of project $5,500,00
Government participation @ 75% $4,125,00

Amendments: None.

Work Completed: Staze I

"Excavated trench
Total accepted cost
Government participation

%102,00
105,00

$78.75
Work began November 12, 1957, and ended after completion of

Stage I on November 16, 1957. Automatically terminated by non-approval
of Stage II work, Field Team Final Report received January 18, 1957,

Operator's Final Report received January 16, 1957.

8623






Production during project - About 30 pounds of fair "mine-run-block®

muscovite, At $600, per ton, this would be worth $9,00, Royalty $0.45. No
equipment purchased under contract. ' '

3. Audit: Report of Review issued Janwary 25, 1957. .
4. Certification of Discovery - none issued.
5. ' Comments:

How Conducted: All of the work in which the Government participated
was acceptable,

Operation: Good.
_Engineering: Reporting by Operator was satisfactory.

GeBlogic Premigse: The work did not bear out the premise that there was
a possibility of finding a mica deposit as was indicated by past production and
mica found on the dump.

Geologic Criteria Upon Which Work Was Based: '

1, Pegmatite: Conformable, 2 to 4 feet thick, consisting of
kaolinized plagioclase, quartz, and muscovite. Apparently another parallel
body is exposed in a recently cut trench which consists of perthite, quartz, and
sparse muscovite.ésuntry rock - seml weathered hornblende gneiss.

: 2, Mica: That present in old dumps is of strategic quality, green,
clear, and free splitting.

3. Past Production:

Geolozic Criteria Developed During Project:

1, Pegmatite: Only a few small pods were uncovered, larzest 6 to 12
1nches ‘wide and 2 to 5 feet long,

2, Mica: Pegmatite is too feldspathic to contain any amount of
strategic mica,

Future Possibilities: None.

Recommendations: The Division of the Nonmetallic Minerals and the Commodity
Members of the Geological Survey and Bureau of Mines concur in the
Field Team's recommendation not to certify,

Wt & fLotiuron

Walter C, Anderson
Division of Nonmetalliec Minerals

WCAnderson:rsi 7/23/57
Copy to: Adrm R, File
‘ Mr. Houk
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’ UNITED STATES ‘. D€ A

RECEIVED '
DEPARTMENT OF THE INTERIO JAN 28 1957
| "DATE | TNITIALS [ CODE
. BUREAU OF MINES

WASHINGTON 25, D. C. ,L_.?_Z' a.

Memorandun

To: Nommetallic Minerels Division
- Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief, Branch of Ceramic and i‘ertilizer
Materials = _ o

Subject: DMEA-4399 (mica)

Applicant: Mack Gouge | | :

Name and Iocation of Property: Turbyfill Prospect, Mitchell County,
: ' North Carolina ‘

Contract Number: Idm-E 1029

Dete of Field Teem Re;gert’ 1/16/57

pate Rec'd. by Br. of Ceramic & Fertilizer Materisls: 1/22/57

- Field Team Recommendation: Recommend no certification o:t‘ discovery.
Comments : | ‘

1. Only small pods of pegmatite were uncovered by
excavation of 555 cubic yard.s of weathered material under Stage I
of an exploration progrem.

2. About 30 pounds of "fair mine-run-block' muscovite
wes recovered.

3. Sufficient work has been done to indica.te the pegnatite
is not suitable for producing large quentities of strategic mica.

k. Expenditures - : '

. Total approved ' $5,500.00

Total cost _ : . 105.00
" Gov't. share of the cost T8.75
~ Value of production during ,
operation : "~ unknown
Recommendation: ‘
I concur with the recommendation of the field team that

this prospect be not certified.

W@/Z&V(

W. F. Dietrich






. ‘ ’ ’ IN REPLY REFER TO:

UNITED STATES

——DEPA ENT OF THE INTERIOR
OFFICIAL FILE COPY. GHOLOGICAL SURVEY

DMEA (. ASHINGTON 25, D. C.
RECEIVED JAN 24, 1957 |
DATE | INITIALS | CODE January 23, 1957

24 C Hao

Re: DMEA 4399 Idm-E1029
_ Mack Gouge, et al.
Turbyfill Mine
Mitchell County, N. C.
$5,500 - Mica

To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey
Subject: Review of Field Team Final Report

A contract was awarded approving the expenditure of $5,500
on the exploration of a pegmatite on which considerable work had been
done. No information concerning production, but the application said
evidence on the dump suggested good mica had been produced.

° ~BuJ.ld:oz:Lng reveaied only pods of pegmatite where the work had
been done. A second pegmatite was revealed by bulldpzing , but it
contained 1itt1e mica.

Reasons for doing further work being lacking the Stage II
work was not undertaken and the work stopped only $105 00 having been
spent.

. The examiners and the Field Team recommend that no certificate
of discovery be issued.

I concur with the recommendation.

umﬁazm\/

N. E. Nelson





Memorandum
To:

From:

Subject:

The proje

I‘.

UNITED STATES =, nboosr |
DEPARTMENT OF THE INTERIORz¢rvrp JAN 18 f
DEFENSE MINERALS EXPLORATION ADMINISTRATI}ON@ATE ! INITIALS ]957

ROOMSHIRGIPORFICEBLDG, | {' | 2008

KNOXVILLE 2, TENN, ‘/‘7;’77'_0%;%‘ L U

January 16, 1957 | 9

- AR

. & j ]

ﬁax::ﬂ% - ry

l" ;‘A::;»»;‘QLAQM.MF“‘-\ = {f

o A _— o

Operating Committee, DMEA- Washington === =——===.

DMEA Field Team, Region V - Knoxville, Tenn.
Final R.port, DMEA-4399, Tdm-E1829 (mica)
Mack Gouge, et al. Turbyfill Prospect,

Mitchell County, N.C.

- Enclosed are 4 copies of the subject report..
ct was terminated by non-approval of Stage II.

We do not recommend certification,

Robert A. {ilrence,
Executive Officer, DMEA
Field Team, Region V

Ve Jo éi;c A Member

U. S. Bureau of Mines
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UNITED STATES DATE BNHW
DEPARTMENT OF THE INTERIOR ‘ l ,
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224
T ‘
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DEFENSE MINERALS EXPLORATION ADMINISTRATION ! ~ “*‘”“L —

FIELD TEAM FINAL REPORT, REGION V

on

DMEA-Q.399, Idm-—ElO29, TURBYFILL PROSPECT
‘Mica- Mitchell County, N. C.

By

A. R. Taylor, Geologist
U. S. Geological Survey

S. C. Bergman, Geologist

U. S. Geological Survey
and Revieved by

, RA @ QRERATING (= rrymes

L. E. Shirley, Mining Engineer o

U. S. Bureau of Mines ;:/ .23_

January 15, 1957
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TINITIALS | CCDE

Ll

FINAL REPORT ;‘~~-%

1
L.

DMEA~4399, TURBYFILL PROSPECT |~ : =~ 7 .
Idm-E1029 (mica) Mitchell - .
. County, North Carolina :

e ey o e o e sec—ra

. i .
_ . f e
Operators: Mack Gouge, Brown Sparks, Sam & John Phillipf, Sprige Pine, NjC. ;'

- Summary
Only small pods of pegmatite were uncovered by excavation under
Stage I withh a total production of about 30 pounds of fair "ﬁine-run—bloék"
muscovite. No further exploraiion is warranted. It is recéﬁmended that no
certificate of discovery be issued, as no reserves ﬁave been outlined.,
General

ThelTurbyfill Mine is O.4 air miles S 38° W of Ledger, Mitchell
County, Nofth Carolina. “

About 555 cubic yards of weathered material was excavated from a
trench 125 feet long, 15 feet wide, and 5 to 10 feet deep that trends N 30° E
through several old pits (350 cu. yds. was under contract, the rest at the
Operator's expense). Apcrossputting trench about 4O feet long, 10 febt wide
and 5 feét deep was excavated near the séuthernmost shaft on the southeastern
end of the larger cut. It was back-filled becauée no pegmatite was exposed.
Work began November 12, 1956 and ended November 16, 1956.

The largest of the pegmatite pods encountered, as seen in the bottom
of the.cut; was about 6 inches to 12 inches wide and 2 to 5 feet long. It seems
that all the previous pits were sunk along the strike (N 30° E) of these pods
and apparently just om the pods.! No céntinuous pegmatite was ‘<‘:—>bserved, al-

though one may exist between two shafts that parallel the cut 20 to 30 feet to

the southeast. The pegmatite in one shaft was cleaned off for a close inspection

——

and found to be too feldpathic to contain any quality qf strategic muscovite.





. o o . | .

About 30 pounds of fair ™mine-run-block" muscovite was recovered.

The blocks ranged in size up to 8 inches wide and 1 inch thick.

Expenditures: ,
(a) Total amount of contract $5,500.00
zb) Total amount spent i 105.00
(cj Government's share of amount spent | 78.75
(dj Government's share unexpended 4OL6 .25
(e} Production”during operation Unknown

(f) Royalty paid : " 'None

January 15, 1957.

A. R. Taylor, Geologist
Geological Survey

S. C. Bergman, Geologist
Geological Survey

L. E. Shirley, Mining Engineer
Mining .Engineer.. -
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UNITED STATES BT g ’7
DEPARTMENT OF THE INTERIO [)fFF?A
DEFENSE MINERALS EXPLORATION ADMINISTRATION) FECEIVER jam 36 7957 ‘

ROGAFHINGONGEFRIEBLDG. | DATE T TTIALS T cops

KNOXVILLE 2, TENN. /M

January 14, 1957

Memorandum

TokL Operating Committee, DMEA - Washington
From: DMEA Field Team, Regién V- Knoxville, Tennessee
Subject: Operator?s Final Report—DMEA;h399, Idm-E1029 -mica.
' Mack Gouge, et al Operators, Turbyfill Prospect,
Mitchell County, N. C. ,
Enclosed are the original and 3 copies of the subject report.

This project was automatically terminated by non-approval of Stage II.

Although the surfac e prospects were encouraging, the work of'Stage.i

indicated that there was no justification for continuation. Actual ‘

ot

i
notice of non-approval of Stage II was withheld, at the Operator's j
request while they did additionai‘surface work at their own expense, but ..
this additional work disclosed no encouraging indications.

Certification will not be recommended.

LhanA.

Robert A. Laurence
Executive Officer, DMEA
Field Team, Region V

MEMBER BUREAU OF MINES
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‘Spruce Pine, North Carolinal . . - ,7 ,
i

January B, 1957 | -
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Mr. Bobert A, Laurence, Executive Officer 't
D.M.E.A., Region V ‘ -l
Room 13, Post Office Building . ‘ f“**~-ﬁ:taa
Knoxville, Tennessee . , J:nz;l=l=l_ﬂw

Re DMEA #4399, Idm-E 1029 . .
- Turbyfill Prospect, Mitchell County
‘Final" Report ~ :

S e T

Dear Mr, Laurence. o

. We began work on the above project on November 12, 1956, and
- stopped work upon termination of the contract on November 16

1956,

We moved in a bulldozer and excavated a trench along the strikg o

V - .of the pegmatite. The contract was terminated at the end of

l"Stage I, because the prospect did not look promiszng from the
-geological standpoint. ‘

; . We wish to thank the field team for their assistance on the ;
: Turbyfill Prospect.i If further details are necessary, please )

'__eontact us.

Véry truly yours,

J;«» X 754«1&/4/

Sem L. Phillips

JAN 14 1957
| Exife B
=
ST T ~A:“\‘—:“;T%E¢
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s DEPARTMENT OF THE INTERIOR - /4 -
: DEFENSE MINERALS EXPLORATlON ADM]NISTRATION TR~k
' Rmmmmmmoem =
" KNOXVILLE 2, TENN, = |——

Heck Bam, t nl.v,-‘."- N
- ofo Sem L. P ;-
1 Sm‘mm,ﬁomc;mxm , Lot
| Ret m«-hm mnm (m:) PR
mtaao:u mty,mcmlm;_
mmuumxmﬁummtwuurkn{“ i

: mt mm. Bw m is M ch, w tmfm m snbjcct ,

o ‘ mmmnwmw *bobo tmuuua, .xmtm Wi},
1986, | Lo L AR
| Very truly yours, .

TRobert A. Laarence . : | _
: . m m ‘t‘m, mio; v
RﬂL/mg -
‘ec - Operating Comittee (3) -
‘ Finance Ofﬁ.ce ' _
. Lynch A
- Shirley
. File
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INTERIM REPORT

Operator: Mack Gouge, Brown Sparks, Sam and John Phillips,
c/o Sam Phillips, Spruce Pine, North Carolina
Location: 0.4 airline miles S38°W of Ledger, Mitchell County,

North Carolina

Additional trench work by hand at this prospect

does not sufficiently expose promising pegmatite that will

warrant Stage II1.

The Field Examiners recommend that the

contract be terminated at the end of Stage I and that no further

work be attempted.

The Operator has attempted to expose pegmatite at

the surface in at least 3 old shafts on the property which were

inspected by the Examiners at this time. None show pegmatite

containing strategic mica and a negative answer was given

concerning any future work at these locations.

December 12, 1956

L&

L. E. Shirley, Miniwg
U. S. Bureau of Mines

ingineer

As R. Taylor & S. C. Bergman
Geologists, U. S. Geological Survey
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INTERIM REPORT

DMEA-4399, Idm-E1029 (mica) TURBYFILL PROSPFE!

Operator: Mack Gouge, Brown Sparks, Sam and Johnlgéﬁgl

c/o Sam Phillips, Spruce Pine, North Caro¥imarv
Location: O.4 airline miles S38°W of Kedger, Mitchell ~Ges

North Carolina :

The stérting date on thisAcontract is November 12,
1956. Stage I, consisting of trench work by bulldozer has been
partially completed. The excavated trench is 125 feet Long by
.15 feet wide by 5 to 10 feet deep and trénds N30°E. Material
encountered consists of h@fnblende;biotite gneisé and thin
lenticular pods of pegmatite conformable with the country rock.
Avout 30 pounds of mine;run book mica of faif quality in sizes
up to 6" by 8" by‘l" thick was recovered during excavation.

A narrow crosscutting trench was excavated about 300 feet
northeast: of the first trench but no pegmatite in place was
exposed,

The operator was of the opinion that further eicavation
of the pegmatite lenses would show pegmatite that would warrant
further exploration in the form of Stage 1I. 1Another visit will
be made to the mine when the examiners are again in the area,’
to observe the results of this wofko

LEL

L. E. Shirley, Minin
U S, Bureau of Mines

ngineer

A, R, Taylor and S. C. Bergman
vGeologists, U. S. Geological Survey

November 14, 1956
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UNITED STATES :
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOKASH RSTORF£3.06. 81-DG.
KNOXVILLE 2, TENNESSEE

November 14, 1956

Memorandum
Tozs Operating Committee, DMEA - Washington
Froms DMEA Field Team, Region V-Knoxville, Tenn.

Subject: Signed Contract - Idm-E1029, DMEA-4399 -Mica
‘Turbyfill Mine, Mitchell County, N.C.
¢/o Sam L. Phillips, Spruce Pine, N.C.

Transmitted are three signed copies of the -
subject contract. The usual distribution of the other _

copies has been made by this office.






UNITED STATES
DEPARTMENT OF THE INTERIOR
DE:FENSE MINERALS EXPLORATION ADMINISTRATION

ROASHINGTONES RiC31L0G,
KNOXVILLE 2, TENN. 4

Memorandum
Tos Operating Committee, DMEA, Washington, D. C.
Froms Field Team, DMEA, Region V, KnaxVille; Tennessee

Subject: Docket No. DMEA=}399 - Mica
Mack Gouge, et al., Spruce Pine, North Carolina = .
Turbyfill Prospect, Mitchell County, North Carolina .

The subject exploration contract has been forwarded to the
Applicants for signatures.

We are satisfied that the property, as shown on MHap No. 2
is essentially the same as that which the Applicants are leasing.
However, we note the following discrepancies between the map and
the description in Annex I:

1. The beginning iron stake is at the south edge of
the Turbyfill prospect. '

2. The south edge of the leased area; as shown on the
map is 300 feet south of the center of the prospect, instead of
250 feet as’given in the description.

3. The leased sqQuare, as given in the description -
extends beyond the north and northwest boundaries of the Turbyfill
property as showm on the map,

We assume that these are unimportant discrepanciesp and
that, for purposes of the contract, the area covered by the “lease
area”™ on Map No, 2 is all that is subject to the contract. That

area is adequate for the proposed exploration.

Robert A. Laurence
Executive Officer

V. é%ZLyn h P
Member, Bureau of Mines





| UNITED STATES '. e I
" DEPARTMENT OF THE lNTERIOR
' DEFENSE MlNERALS EXPLORATION ADMINISTRATION

ROBMINETON SFICE. BLDG..
KNOXV{LLE 2 TENN. -

" , ‘:b; R Dporating Gmittee, m, Yashingt«an, D. C¢

o l’rsm ' Feld Tm, m Rogion v, anxvine, Ta:measee L
;- Subject: . Docket ¥o. DIRA-1;359 - Mica

" Mack Gouge, et al., Spruce Pine, North Carolina -
v Turbﬂill ?rospect Hitchnll cmty, l‘erth C&rolina

. Tne subject exploration oon‘trmt has besn fmardod to the f e
'Applicants for simtm:.._ L .

; T Ve m satisﬁnd that tba pmperty, as shom on’ m io. 2. oo
 is essentially the same as that which the Applicants are leasing, L
“However, we note the fellowing éimmcies bst.mn the np md

E the ﬁmeription in Amex It

L 7 14 YThe mmmm iren atake iB at the aouth adge 01'
' '_tha Turbyﬁn procmt. e , ,

S 2. Ihe south mo of the leuod area, as shmnt on the R
- mp is 300 feet south of the center of the msﬂeet, ins%a& of
o ,ZSOIeetuginniamdwcripﬁm._. : SR

. The leased sqm, as given in t.he deccriptim Co .
extends bomd the north and. mthwu‘b boundariu of thu mrbynn .

- [propertyas shown on the w._v :

\ ‘: | m’/ o e . ) V N v?: ‘ -‘;v%‘.’l . :

S We assmme that thess m uninparmt discrepancias, and

that, for purposes of the comtract, the area covered by the 'lease EERERTC
~area® om Map Mo, 2 is all that is subject to the mtract. . ThatA FE R
lrea is aéeqaate fur the pwp@aed cxplmtmn. , ; o

- Hobart 4. Laurence =
R Exer.mtin Oz‘ﬁcgr ' ,

| ;.f"‘f‘v. J. Lymeh

llomber, Burean of Hines

cc = Oper. Comm. (2) - T
- Lynch - Shlrley T File . s
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h . IR D R ‘ e _.Docket Copy
- uNITED sTATES 1O ke
 DEPARTMENT OF - THE INTERIOR .

o DEFENSE MINERALS EXPLORATION ADMINISTRATION - .
: WASHINGTON 25 D c.. 600

OCT3 0 1956

' Me. Bobart A, Laurense’ - Swbject: Decket No. DMEA-4399-Mi0h - S
Exscutive Officer, DNEA - Maok Oouge, Brown Sparks, - ... 0

e ﬁ.m Toan, Reglon ¥ IR - Sam and Johm Phillips

Hoom 13, Post Office Bldg. . Torbyfill Mise MR
,tnmilh 2, ‘kmm s o mtchellﬁmiy,m&rﬂim

s m n—. Iaurom: o

Enelmod ars tho vrigiul and rm capias of a propeo_oc

o _centrmﬁ which have boen sigmed by the Administrater for the

Goversment with effective date as shown. The comtract eonsists -
of NP-200A, Ampex I, Comsent to lLien, Exhibit A (2 pages) and -
. two maps of the Terbyfill Frospsct. Two extra copies of Anmex I,

"V';,_msm;mmup-m.mm for the ume of the Pield Toan.

o -'W: ‘ ‘ S George C. Selfrldge

5 o nmwmmmummamm, pmunt,l--g_

4t io the spplicantefor exseution. Please explain to the spplicants .
that the comtract is a Tirm commitment to complste the work out- :

7 lined at the agreed cost. copi«otmmvtdmmetmto
~-b.¢ms,mnmm:-mr. : . A

G T I amy part of this propena coutrm ¢00' m iuve oi‘t.hor..; R
m approvel o ihat of the applieants amd cammot be amended within
your delegated suthority, then the origimal and all copies of the -
contract and the two sxtra eopies of Annex I, Exhibit 4 and the
. maps ars o be returmsd to this otfim, -zmthsr ui‘hb th prap«od

chnngu rar mmi&ornuoa.

s - Gopiu of mam &tod Svm 19 lﬂ 29, 1956: by o -
© Wr: N, E. Nelson, USGS and Nr. W. F. Distrien, UshH, r-wtmlv» SRR
' ok smmﬁq ywu, PR

P F. Yope{&z%:{} T é%

o m, mﬂ"o_fmm ' Ohsim, Opsnting Gmitt«

Thor H. Kulsgaard({f’ " WOAnderson:gad 10/26/56
Wﬁ% - Copy to: Admr. R. File -
~. . Docket

e mlmwlz .. opersting cmttee .

I Mr. Dietrich, 3061

Mr. Kiflsgaard, 5222 ;-
" ':,;;Mr. Houk ©\
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UNITED STATES
DEPARTMENT OF THE INTERIOR :
DEFENSE MINERALS EXPLORATION ADMINISTRATION R

WASHINGTON 25, 6&35 600: ;- P P RECEWED
e T, ; .
Y oeT1suss
SEP 2 81956 , e
. . b/ \—\A Qt*(“'*
Messrs. Mack Gouge, Brown Sparks, 4 . L
Sam and John Phillips A
¢/o Mr. Sam L. Phillips ' ‘&><, .
Spruce Pine, North Carolina - v \\
' ‘ N
Re: Docket No. DMEA-4399-mica'
Mack Gouge, Brown Sparks,
Sam and John Phillips
Turbyfill Mine
Mitchell County, North Carolina
Gentlemen: |

Reference is made to your application for Government
assistance to explore the subject property.

. " When examination was made of your property on August 21,
1956, you were requested by the examining engineers to submit a
‘tie-in, that is bearing and distance, of the beginning iron stake
of the lease to a permanent object or corner of the land covered
by a recorded deed. Also, please furnish the book and page number
of the official records of the subject county.

Processing of your application will be held in abeyance
pending receipt of the requested data.

" Sincerely yours,

o T

Walter C. Anderson, Acting Chief
Nonmetallic Minerals Division

W#if
W?’/’/%





. C°py toz

, UNlTED STATES o DOCKET COPY

DEPARTMENT OF THE lNTERlOR ‘ :

 DEFENSE MINERALS EXPLORATION ADMINISTRATION '._' v
WASHINGTON 25, D. c ' 606 '

o mmmmnips
¢/o ¥r. Sam L. Paillipe

Sprm me, Worth Garelise

‘Gentlemen;

. ‘ hfawnu is u&o te m cppl:tutm tor Ganrmnt
: aui;tnnm to cxylcrc tho mueet Wﬁy

S mn tmimtinwuda otmmpcrtyommst 21,
1956,mmm requested by the examining emgzimesrs to suimit a '
C . tle-im, that is bearing and distencs, of the beginaing iron stake

" ‘of the leass to s psrmmment object or cormer of the land covered
- Klse, ywmmmmmmgom

. By & recorded deed,
;iorthnofrichlmorésotmm:‘mm

" Re: Dosket No. BMEA-4399-misa
Mack Geuge, Brown Sparks,

%

L mmuwmnuumﬁnummmgmm
‘ ‘Mmmdthrw% @ata. }

: Siuwely ym,

- . m S pen ,5 R
L { @ SEIEN T

WGAnderson‘ns 9/27/56

Docket

' Field Team, Region v.:‘ ; B SRR
.Mr. Kiilsgaard, 5222 - .-

- Mr. Dletrich 3061

‘Mr. Houk o
Admr R Flle

N mm €. mm, mting m.r
- lmehllic Himah Mvi-ien '

'_s n

San and Joha Phillips
Turbyfill Mine

Kitakell oty ':om omnm , |

"

«m R





T
i !

i
ey i

CRT ARG T CIT g

. } P T o
I I

‘ ‘ , S
. P RO T .
. i . N !
. [P S, DA
ot : ' - N <0 L . T N ’ !
. i ot T Doy g e .
. “ . cLn T e e "
N . . B i e F PR .
n . ‘. '
. ‘ . o0 . I - » . ’ .. .
. ~ - ' ; N * .
. v - - : . ‘
S ' ¥ - .
. ] L
.
. N . T
. s, [ . g ‘ . - VIS, oo . s
: PN N R i
t s ' -
L L | v SN ! st . : ‘ : R :
. ! . * . N - - : . o 0 - )
‘ . ¥ \ “ : - . . . . v .
. R . o e N : - : . R . e [P e -
. U RV P ) . LR . R N i 4 A .
" - | N [
' R .
. - Ll A N . R T - . : . R B N
: : ol e e 3 5 . : .
< P . & N e 55 v L el i R .
B . i J . i to R
; . [ R T PO N . .
. X v : .
1 - ° N *
. | . - .
. . ' . ' i
. ; ca, s N . - N .
B L @ .- v - - * . \
N . . "' © . : . . B - .
i ’ :
) P . v S RS- R P oy o 6 rpemseen Brg O
: P : T . GEAVSND  pusnoummionll
. . - . . PR Lo ipagin ! -
: . e : : e Fereol  god amed
. : ; ' Com ey - '
! ) AN S ERL G : N
- . ‘ om0
. i .L"—Zjﬁ LR T .
: . St d
. . T . .
! . % SRR SR
N . N . y . . .
: . . . A :{q .o eewordh
. . . : . . . Sesd o JTTER S o
gl - o M
h o
Fio L. ) : : .






. . IN REPLY REFER TO:

UNITED STATES :
DEPARTMENT OF THE INTERIOR R
GEOLOGICAL SURVEY , sty
WASHINGTON 25, D.C. S ein R

September 19, 1956

Re: DMEA 4399 (mica)
2 . Mack Gouge and partners
«r;l\« Turbyfill Mine
U " Mitchell Co., N. C.
Appl. est. - $6,850.00

a/ ' Rec.do esto - $6,l73.00
Memorandum : .
To: L. G. Houk, Defense Minerals Exploration Administration /
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team report.

The épplica.nts requested assistance in exploring a
2- to h-foot pegmatite in hornblende gneiss, by bulldozing, shaft

sinking, and drifting.

0ld time work was done on a. pegmatite wifh essentially
unknown results. Recent work with a bulldozer exposed a pegmatite
probably parallel to the one previously explored. Little mica is
visible gt any place and no production is known to have been made.

The examiners and Field Team recommend a 2-stage work
program consisting of bulldozing, shaft sinking and drifting.

I concur with that recommendation.

N. E. Nelson






- ®

" UNITED STATES o 5

DEPARTMENT OF THE INTERIOR iy

- BUREAU OF MINES S S
" WASHINGTON 25,D. C. | ”

September 20, 1956
v g
Memorendum” | ‘ -

To: Nommetallic Minerals Division '
Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief
Branch of Cgramic and Fertilizer Materials:

Subject: IMEA-4399 (mica)

Applicant: M. Gouge, B. Sparks, S. Phillips and J. Phillips

Neme and Location of fropertz_: Tarbyfill Mine, Mitchell County, N. C.

Date of Field Team Report: 9/7/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 9/17/56

Field Team Recoimnenda.‘l;ion: Recomend a 2-stage exploration project.

éommenfs :

1. Mica has béen produced fram this property but the details
of operation are not known and old workings are inaccessible.

2. Strategic mica was observed on the 'oi‘ll.d'dfwnps.

3. The proposed program of exploration will determine value
of ground in mine that previously has been reported as a producer of mica.

Recommendation:

I concur with the field team's recommendation for a 2-stage
unit-cost contract. ' ‘

W. F. Dietrich
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UNITED STATES
DEPARTMENT OF THE INTERIOR '
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECETVED

WASHINGTON 25, D. C. ™D 1341855
ROOM 13 POST OFFICE BLDG. - :

KNOXVILLE 2, TENN.

September 11, 1956

Mémorandumv/
To: Operating Committee, DMEA, Washington, D. C. -
From: Field Team, DMEA, Region V, Knoxville,.Tennessee

Subject: Field Examination Report, DMEA-4399 (lMica)
Mack Gouge, Brown Sparks, Sam Phillips and John Phillips
Spruce Pine, North Carolina '
Turbyfill Mine, ¥itchell County, North Carolina
Enclosed are four copies of the subject report, and nine
extra copies of the sketch map.
A two-stage project is recommended. Flease note that
the Operators have been requested to submit a tie-in from the

leased area to a permanent corner. We will forward this when it is

received.

RAsd. L.,

Robert A, Laurence
Executive Officer

Wm. A. Beck for V. J. Lynch
Member, Bureau of lines

‘ Reviewed by
Enclosures 13 DMEA OPERATING COMMITTEE

I-/7-5C

(date)






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXAMINATION REPORT BY FIELD TEAM
REGION V

ON

DMEA -&3%9ITURBYFILL MINE !mica{
itchell County, North Carolina

BY

D. H. Amos, Geologist
U.S. Geological Survey

ahd

- L. E. Shirley,'Mining Engineer
U. S. Bureau of Mines

September 7, 1956 Roviewed by ~.
DG4 OPERATING COMMITTER

9-/7-5¢
(éat@)

_,
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FIELD EXAMINATION REPORT

DMEA-4399 (mica) Turbyfill Mine

Applicant: Mack Gouge, Brown Sparks, Sam Phillips and John
Phillips (Partners) Spruce Pine, N.C.

SUMMARY
Only a few exposures of pegmatite are present in shallow
old workings at this mine. Mica of strategic quali%y occurs in

the dump of these workin%s. It is recommended that exploration
assistance be granted. The work should be staged.

‘Location _

The Turbyfill Mine is 0.4 airline miles S 38° W of

Ledger, Mitchell County, North Carolina.
General

The property was examined August 21, 1956. Messrs.
Brown Sparks, Preston Young, Jim Young, John and Cecil Phillips
and Jesse Turbyfill accompanied the examiners on the inspection
~ which required about 1 1/2 hours.

The‘property is held under lease by the applicants
and is adequate for the proposed work. No comtemplated work
will be near a property line. The applicants have been requested
and have agreed to furnish a tie-in (bearing and distance) of

the beginning iron stake of the lease to a permanent objeét or
corner of a recorded deed.

All of the applicants havé had considerable mica mihing

experience and are competent to do the proposed exploratory

work. The partnership is financially responsible.

1





Access is available to within about 150 feet of the

‘mine by an all-weather gravel road and the remaining distance

is a jeep trail. Electfic power is about 100 yards from the
property. -Equipment, supplies and manpower are all locally

available. Water is obtainable nearby.

No surface facilities are present on the property.

Previous work ,

Considerable mining was first done about 60 years ago
on this property. This operation cdnsisted of sinking a seriB8
of pits along the strike of the pegmatite (see attached map).
All the work was limited to shallow depths, generally less than

20 feet, and was conducteq by use of .hand tools.

During World War II a production loan was obtained frdm

Colonial Mica Corporation to sinky= a vértical shaft in the |

hanging wall at the suuthwest end of the body. This shaft is

"reported to be 80 feet deep and to not have intersected pegmatite.

A plannedvcrosscut northwestward from the ghaft bottom was not
done as the funds advanced were exhausted. The depth of the
shaft was taped by the examiners to a depth of 65 feet with the

water level being at 54 feet.
In the late 1940's Messrs. Preston and Jim Young sank
a_35-foot shaft southwest of all previous workings and did about

30 feet of level work from the shaft bottom. Some mica is re-
ported to have been obtained from this work. This shaft has

since been filed

-2





A Lh-foot vertical shaft is present in the hanging wall
near the northeast end of the works. It is not known when this
shaft was sunk nor if any level work .was done from it. The

small size of the dump suggests that no 1evel work or only a
very small amount was done. Pegmatitic material occurs on ‘the
dump. - |
About a month ago the applicants made a bulldoser cutv
northeast from all previous workings in an attempt to discover
the pegmatite along its strike in this direction. # pegmatite

was uncovered but may not be the same oneon which previous
mining wasiidonducted (see attached map).
Past production from this mine is not known.

Geglogx@/ﬂ

Littleﬁigformation concerning the pegmatite can be
obtained as most of the old works are & caved akﬁxxzxxnikkxxx
and partially filled. A conformable pegmatite 2 to 4 feet thick
is exposed in a 20-foot shaft near the southwest end of the mine.
It strikes N 350 E and dips 78° to the suutheast. The body |
consists of kaolinizegﬂplagioclase,'quartz and muscovite. No
zoning is apparent. Toward the northeast from this exposure

the trend of the openings and the strike of the foliation of the
wall rock gradually changes to about N 50° E. Pegmatite exposed
in the bulldozer trench consists of perthite, quartz and sparse

muscovite. The body is probably not the same pegmatite on

which past operations have been conducted. The country rock
where observed is semi-weathered hornblende gneiss. ‘

-3~





is
Muscovite present on the old dumps/of strategic
quality. It is green in color, clear, and free splitting.
Some is slightly curved and cracked.

Recommendations

Iﬁ is recommended that exploration assistance be
granted. As the thickness and the mineralogy of the pegmatite
are only poorly khown, the work should be:staged; -Stage I to
consist of exposing the pegmatite along strike by bulldozing,
to be followed, if results of the dozing is promiéing, by sinking
a shaft and drifting under Stage II. The small size of the
dumps in the area of proposed work suggests no extensive under-

ground works.

Proposed Work and Estimated Costs

STAGE 1
Excavate a trench to expose the pegmatite along the strike

as shown on the attached map. The approximate dimensions of the

trench should be 125 feét by 15 feet wide by 5 feet deep but not

to exceed 350 cubic yards.
350 cu.yds. @ $0.30/cu.yd. - $105.00

STAGE II Construct:

Toolhouse (7' x 8* x 10') $75.00
Powder Magazine - 25.00
Exploder Magazine 15.00

Sink 60 feet of inclined or vertical two-
compartment shaft on pegmatite. This"
shaft to be 5' x 7' in cross=-section,
timbered where necessary and to have a
separate manway.





W
Labor: —{40-shifts) j“"/ﬂt //‘é’ - g/;/ 4

L -Foreman-miner @ $l.75/hr.....$560 00 - #7&0 .
1 - Hoistman @ $1.50/hr.......  480.00 -#03000
1 - Laborer @ l.OO/hI‘....... 320.00 272

Supplies: -
Gasoline.and oil 150.00
Explosives 225.00 .
Small tools, pipe & nails - 120.00.
Drill steel - 110,00
Timber,3000 b.f. e $65/M 195,00 .
r}l .
Liability Ins. & Soc. Sec. 152.00
Sales Tax 2L, OO ,
e
Qperating Equlpment. g (0 \

p—— LGS
1 - 105 -alrcompressor w1th\\

hose @ $200/Mo. 500.0°
1 - Hoist @ $50/Mo.
\\\% - Air Rock hammer @ %hO/Mo j ;
'~ X< " Sump Pum 8#;§ or equiv, /
T @ . - 170. OO/
e 5 o' / = BN
Estimated cost of shaft 31nk1ng 790 ﬁzggé_gggg\
Drive 80 ft of drift 5' x 7' in cross- \‘5’&0
section, timber where necessary-
£ . ’ﬂ/ﬁ‘/‘f : 6’0 \243 = {[&
Labor: «{40-shifts)~ 34 mits = 2 3 / o PERLE / / '
u 04
1- Forman-Miner @ $1.75/hr 560 00 — 479, 03 wu“% ,
1- Hoistman @ $1.50/hr. 4,80.00 —y20.0
1- Laborer @ $1.00/hr 320 .00 - 28020
1560 Il 9067
Supplies: _
Gasoline and oil 140.00
Explosives 240.00
Drill steel ©120.00
Timber-1000 b.f. @ $65/M 65.00
Miscellaneous 50,00
Liability Ins. and
Social Securlty 152.00
Sales tax 20.00 o
—797. 7





: ' 4 '
Operating Equipment° g 450*
S S S / . ,
1-105=c.f.m Comprexxor with ™ Y - B 00
air hose @ $200/Mo........ 406?\0\‘50
l --HOiSt @ $50/MO. R ," : 100. 00 ‘
1- Jackleg (air) @ $25/Mo.// 50.00
'~ Sump Pump @ $85/Mo..., 170.00,

0
Estimated total cost of drifting..... _—<$2867. 00///

Estlmated total cost of proaect.....%?2*77 $6173. OO

H 300

S - /j\)
B
WAL éﬁ

Sept.7, 1956

P

D. H. Amos, Geologist, U.S.G.S.

L. E. Shirley, Mining Engineer, U.S.B.M.
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8 ‘ . DOCKET COPY -

A UNITED STATES < Surname :
DEPARTMENT OF THE INTERIOR W
_DEF ENSI-: MINERALS EXPLORATION ADMINISTRATION

' WASHINGTON 25, D.C: | 600 o

G -3 1956 |

| ;‘ﬁg Docket: Bo. DMEA~39%-misw
. Meck Gouge, Browm Sparks,
Sem and John Phillipe
- Tariyfill Mise

mﬁMl W}', W cmliu :

"ﬂ._mnr.l-mm; | A = o
- rmmmmmmuummmm: '

manuwummw, 1956, wltr.l B.

m,nm,mnr W.!’ M@;m,:‘&l&ﬁuhm T

mMmmlM
Mm,

W.8 Marl'in
| ' S 2
Acmm%ulm epmﬁnz tm

’.W‘ : .. WCAnderson:ms 8/1/56
7s/ Robext W. Gee 9 57) : Copy to: Docket -

_m, —— of Mines M. Kiilsgsard, 5222

" §. B. Nelson . I Dietrich, 3061 o
/&15577 A Mr. Houk - .

'h«mmoau

Operating Gmmmittee R
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. Surname: -
UNlTED STATES %W

DEPARTMENT OF THE lNTERlOR W

* DEFENSE- MINERALS EXPLORATION ADMlNlS’%ION R ‘

' WASHINGTON 25 D C.

 Nessrs. Mack Gomge, Browa Sparks,
Sem and Jebn Phillipe .
¢/o ¥r. Sem L. Phillips

% " Spruce H—”‘?! ‘Horth Garo];{tm~v : i

Ro; Wﬁc W}‘?‘)—ﬁe&
Mack Gouge, Brown Sparks,
Sem and Joha Phillips
Turdyfill Minve

Kitchell Cousty, Morth mrolim’ :

Im applicatm rar assistanee in axploring ‘the mbjeet
'proporty has besn reviewsd by the Normetallie Minarals Divisiom of

the Defense Minerals Exploration Adwimfstration end has been reforred .

to Mr. Robart A. Laurence, Exeeutive Officer, DMEA Field Team, Region

¥, Roem 13, Post Offioce Building, Inoxville, 2, 'rmum, far further

consideration and pmib]; a field .nnmtion.

The Begional Offies will contact you at an m];r date it

- ah examimatien iz to be made. Any assisisnce yom may zive the 5
m of thc l'iold Toam dzmiax the cmiauticn will be appremtod

Sineoroly mnm,

c.0. Mltmnéorf é«‘ oot )

Ce iﬁinistmw
,WCAnderson :ms 8/ 1/ 56

R Copy to: .. Docket

. Operatn.ng Conmu.ttee :
" Field Team, Region V-
. Mr. Kiilsgaard, 5222
©... Mr, Dietrich, 3061
.. Mr, Houk. B
,“Admr R Flle '
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. . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

WASHINGTON 25, D.C. “E(@VE
July 30, 1956 JUL 3 1 1054

A Re: DMEA 4399 U”V
‘ Mack Gouge, Brown Sparks s
Sam and John Phillips
Turbyfill Prospect
Mitchell CQ., No Co.
$6,850,00 ~ Mica

Memorandum
To: . L, Go Houk, Defense Minerals Exploration Administration
From: N. E, Nelson, U, S, Geological Survey

Subject: Review of application.

The applicants request assistance in exploring an old
mine on the dump of which is evidence that good mica was produced.
The proposed work consists of the standard bulldoz:mg s shaft sink-
ing and drifting.

Referral of the application to the Field Team for an
evaluation of the evidence on the dump is recommended.

No Eo Nelson





e
N UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES

, ’ » \
WASHINGTON 25,D.C. v §\‘\ \
July 30, 1956
RECETED
Memorandum JUL'S 0 1958
To: Nommetallic Minerals Division '

Defense Minerals Exploration Administration

From: W. FP. Dietrich, Chief
Branch of Ceramic and Fertilizer Materials

Subject: DMEA-4399 (mica)

Applicant: Mack Gouge, Brown Sparks, Sam Phillips, and John Phillips
(Partners) Spru¢e Pine, N. C.

Name and Location of Propertz: Turbyfill Prospect, Mitchell County, N. C.

Date Application Rec'd. by Br. of Ceremic & Fertilizer Materials: 7/26/56
Comments : | |
l. No datae areé® available in this Office on past production.
2. Applicents state that the deposit was prospected by
hand methods 50 years ago, and that the dump shows evidence that
good quality mica could be produced. They request assistance for
-an exploration project estimated to cost $6,8500.00.
3. Although it would be desirable for the applicant to
furnish more complete information, it appears that a visit by an
examiner would furnish more useful data.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definlte plan
of exploration on e unit-cost basis.

W. F. Die‘trich.

Attschment





July 26; 1956

Mr. Sam L. Phillips o ' Subject: pyma-}i399
Spruce Piney, : Res Exploration Assistance

North Carolina . ' , : Turbyfill Prospect

Dear Mr. Phillips |

’The‘reoéipt df-ybur applicatdon datéd July 2L, 1956
.~for exploraxion assistance under the Defense Production Act of 1950.
as amended. ie hereby acknowladged

Your application has been assigned Docket Number_@MEA 1399
~and referred to the hornetalilc Hineral Division.

| Kindly 1dentify nll future correspondence relating to your

application by this docket number.

Sincerely youra,

.Robert E. Adams, Chief
- Operations Control and
Statiatics Diyiaion

60932 -
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ACTION_DOCUY 4TS

APPLICATION
conrrace 1029

TKM“) ILATION ACRBZMANT:
2, Mutual {with/without repayment provision).
be Unilizteral,
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CeRTIFICATION
AUDIT REPORT
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* TPFENSE MITERALS FXPLORATION ADMINISTRATICON
CONTRACT 2DIINTSTRATION AND AUDIT DIVISION

1 bm revieved the Monthly Report ofs |
I&ack Gmgo, ‘Brovn Smka, Sen L., ?hm&pu & John Phimps

s/o Sen Phillipe
Spmoe Pine, North Carolipa

pertedning ™ Exploratﬁ.m Project Contraet Xo,  DMFA Ro, 4399,
for the month of Naoveuber 1956, covering s project for the exploration of -
nicz on property, known as the Turbyﬁn Frospect boated in ?ﬁtchall

.i”mmty, North Cerolins. .

. wawﬁmawaWMofm’mWPm(%m _
MFe104) end supporting documents attached thereto, ecomperison of the costs
clained with the centract and pertinent schedules, verificstion of work
performed by reference to Field Teanm reports, und 2 determinastion ai’ the
namablmeaa and propriety of the costs. :

811 of the wataincurm&wremﬁorammctw
vision for payument by the Covermment on the basis of
f£ixed wnit oosts of work actually performed.,

_ mmmam:mamzonmmgrmsmmardmmm.'
paiéortubepammmmm: _

Totsl cost as billed by cmm ' ' %iOS.CB'
Fxeeptionss o
Prinr‘bothiumzw#- § 0. o
‘ ﬁomith . o wDw
Totel Accepted Cost P 410500

The . mtract calle i‘or & 75 percent pnrtieipnm of expmm‘
expenses by the United States Government., Therefore, peyment to the cone
tracwrbythesmmnt s.n the emount of Seventywelght and '75/100!3011&”

A B
15 coneddered valid amd pmper, pwvﬁdad that the negional ermti;ve Offdm

 cer, the Administrator, or other competent officiel has accepted or will
- accept. the ;n'ojwe ag hw:hsg otberwi.se mot the terus of the omtraet.

Jeruery 25, 1957





URITED SDARES . Ca

: DEVARTHVAT OF THY INTFRIOR EEEEERE
DRFLSCR MITERALG FUSLONATION ADMINISTRATION . - - ¥

- Hoom 13, Tost ffice 3ldg.
© #noxville 2 . ;unn.ﬁ

Jenvary 22, 1957

" Hemorsndum

To: Jay L. Chembers, Chief :
. - Contract Administration and Audit Divinion
" Dafense Minersls axnloratton Administration, ?aaningcon. D. G,

From: 'Lxecutive foicar. DHEA ?&eld Tean, dsgian v
Subject: Cormpleted and Terminated Contract:
’anerence 1e made to your memorandna of Januery 9, 195?‘ '

Hork on the fbllawing conxraots h;- been- completca or
terminated, and final reports have been received from the Operge:
tors. 7Tinal vouchers have bdeen approveé for payment. and reports.

-of review are now. in order. ‘

DMEA=3256, 1dm-ES87  (lemn Rathbura, -assignee
DMTA~3355, Idm-¥9L4 m. G. Weynolds co
TMEA-41H5, Tdm-%97% TFd duskine ‘
EA-4237, [dz-F1014 ¥d uskins and ?Ted Geage
TMEA-B2UR, 1dm~F1016 Grover Grindstaff .
QKEA~“399, 14m-E1029 Hack Gouge, et al.
nM¥A~h&63. Iam~F1080 Jeter B@ane

' .-411 the cbove are Pghorti-form® contracts, and the nnits
nf work claimed have besn accoptably‘parformod. ' '

/s/ theét'A. Leurence
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Form MF-104 (Rev.)
(April 1952)

¢

Operator’s Name Pou !
Address _......... o4

'DE‘PQ

, 1958

C -
UNITED STATES
TMENT OF THE INTERIOR ¢ 1y gy ¢
DEFENSE MINERALS EXPLORATION ADMINISTRATION-, ma

MRATORS MONTHLY REPORT AND VOUCHER

Docket No. DMEA &399

o, Prewn p&&u..-ém_-_‘sfnm iilipe, toes
%m,- tials

Government Participation: 75%

Frane/

Budget Bureau No. 42-R1036. s

VUENTS K=

Amount, $___?ﬁp‘& ‘5 .w

QUCHER & SCHEDULE;

~
¢ ¥
R

Contract No. Iém'ﬁ ac29

Minerals

e

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Mont ly Total

pproved Totals
Prev ously Reported

Approved Totals
To Date

(1) Independent

tracts:
Short Form }Con racts

Drilling ...l :

Bulldozing... 380. m.m,. ..

Crosscutting..._.._........o....._.

Drifting. ..okl ,'

(2) Labor and Supervision:

~

Supervision...._._._.._._._..
Technical Services................

Operating Mat’ls. and Supplnes
Txmber

3

“

=
Qo
g3
®
-
©
jas
=}
wm
=
2
=1
=
ko]
8
®
=
=4

Purchase SRR S

Depreciation..__.....__._________.

(5) Initial Rehabilitation and Repairs..

(6)
(7) Miscellaneous:

Sampling and Analysis...._.._..

Payroll Taxes....._.........._.._.

Liability Insurance...............

8)

New Bldgs., Improvement’s, ete._|.

Repairs to Eqmpment ...........

I certify that the above bill is correct and just and that paymentrtherefor has not

been received

Per _

z‘/ﬂ’%‘itle

...... 1 ‘!.8‘.’5;6.;-- *Payee ...-ag;c;k w‘iﬂci Lrovn M‘!_-E’:’.f’.&

Johns YRiliipe
fertney

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whic he signs, must appear. For example: “John

Doe Company. per John Smith, Secretary,” or **

easurer,”’

as the case may

—3» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a wlllfnlly
falve etatement or representntion to any department or agency "of the United States as to any matter within its

jurisdiction.

¥

-\
W /Vb

\ W

(Instructions on reverse)

28. S

Pursuant to authonty vested in me, I certify
that this account is_correct.and proper for pay-
ment in the amount of: N

(See other s1de)





|
| i
[ ] |

e

- |

2 (For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

7

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

ll Exploration Administration project under vCo:';tract No. _E-L.b.-

--- ?.--- in accordance with the
'l\'i;;.,.LOGiS‘T, u..S. G. S.

Title .—-- - Date

rms of the contract

g 7-4 7957

Signature‘ﬁ.g.c-.@mmg»vf

|
ER OR ALTERNATE:

itle DMEA_._REGION V

EXECUTIVE OFFICER
pate JAN 15 1957

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—O0perator’s Mon:thly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; )

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress. Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and ’

(¢) Narrative.—A concise -narrative description of
progress made, results’ 'ac'complished,f and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advance:s in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submiﬁted.

The Monthly Report of Operator shduld be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agel}t should sign the certification in th"e lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952), .
however, this form is readily adaptable for use in reporting -

activities under other contract forms. .

Under Item (1) delete words ‘Short/Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a} unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

.~ Under.Item (2) include labor, supervision and technical
servi¢és incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) includé the costs of material and supplies
used in. the project other than that used under items (5)
and (6)' R " !‘

Under Item i4)'appear the three t!ypes of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made Tor renting equipment belonging to a

f
MONTHLY REPORT OF OPERATOR

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon, ’of equipment owned will be reported under ‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported

. under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs,, therefore;: should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. ’

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified . True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determineés that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The
Nfera.tor will submit his' claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872893

o
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m:mi'muiou o » . S . o . Budget Bureau No, 42-R1151.2
(April 1952) . o : ’
R ‘ ~ UNITED STATES g
ST o DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘,O_PF.RATQR’S UNIT COST AND, PROGRESS. REPORT

Month of . Dosesinan 195---& ocket No. D , Contract No. ... 2%33‘929_
Operator’s Name zm & ‘gﬁi m we Ijﬁ ygA!m i"w Minell";t;:s Ten

Address
‘ - AUTHORIZED BY CONTRACT
* OPERATION U || CQgms TEm | UNIS THS | Gogrs 1o Dare Units o, | UMz Costs :
: ) ** |l . Units Unit Costs
Drfting. oo IR IS N SN RO
Crosscutting. ' S R | S s f---- e eean
Raising__ : (ESSUR | KSR NS | 3‘ -
 Shaftg ' - - J>‘;.‘j.i[.-.. -
Winzes B - - oy =) ;.‘?’/ .....
Drilling: Core..eeovoeeemce |l L - \{[./\ e f== ;\ / -
Churn R o A LAY -
N . NV N RN
Auger______ e e Sy :
Stripping...eeeoeeemeee | - e P | A A RN ="
Trenching o U | N .- -
Test Pits s S enn
Roads and Trails | A U S| ' . —ee R,
: | Co.Xtin, 105,00 350 105,00 | 3O | 0.0 3250 030
) i , . 'l‘x TaL Co8T8
3 § . UTHORIZED BY
Torar Distrsurep Costs.... ... 30800 |l &@51@6 CONTRACT
Operating Equipment Purchased.....____||. i | : : e B I,
Initial Rehabilitation and Repairs______||.. SRS DU S [ S F R ———
New Buildings, Improvements, ete...._ || e e
Torar CosTs e
The undersigned company, and theTofficial executing this certification on its* R .
behalf, hereby certify that the information contained in this report is correct and EMARKS!
complete to the Jbest of their knowledge and belief. s
g " . ‘ ‘ ’ 2 s iy I:' . e 1,
' Date .zaa-, 53 Operstor 80K Touce, Froun Cparke, ]
>/ < S & Jeny rhillipse
% [x/ m*m
Per e dtoeh ,(, Wnuc & O R
=3 NOTE.~—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wilifally
falge stat: t or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction.
(Instructions on reverse)
(For Govemnment use only)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report{.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1)!to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanen't information on mining costs for future use. The more important.
phases of operation on' which permanent information is.desired have been outlined in the
form. There are blank lines, however, for ‘those unusual phases which may need to be
reported for a particu‘iar project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of

~ which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased’’, ‘Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since ‘such distribution might well overstate the cost for any one
month or period shorgj" of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. T;&le “Total Costs” on Form MF-104A for, each month should equal

the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total

Costs To Date’. s .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number [of items. For instance, supervisory and engineering costs may‘h’avé
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such dist,ributj\oné_should be made
on the basis of time‘ spent on the various phases, on man days of labor charged to such
phases, or on someJother equitable basis. ‘‘Operating Equipment’’, ‘Initial, Rehabilita-

tion and Repairs”, and “New Buildings 1mprovements, etc.”’, will be distributed to" the .

several phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed ‘Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has heen provided for
the use of the Operg’ttor to call attention to any unusual circumstances causing excessive or
disproportionate un;it costs. '
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= DLPAR’I‘I’IENP OF l‘HE INH‘RIOR

g Cont’t No, Idm-E 35 29
N ’ j . Q

Docket No.a ’*(‘”9’

DEI'ENSE MINERALS EXPLORATION ADMINISTRATION

- TO0s Chié-f; Finanée'Sedtiéh; Bu‘d'g"et an’d'"’“Fi*nance Branch, Bureau of Mines

‘“’Qr‘aim%@ﬁ @mmﬂ,ek

R I

Please make the following entry on the records of the . .
Defenise ‘Minerals Fxploration Administration under thé Strategic and
- Critical Minérals Fxploration Program.

Date of Contract.

@eto%cz* aa, 2.9;6

" 'Name . and Address- i

of Operator:

Region | ‘State
: V %aarm Carcding

ek Can‘m, ot a1
¢/o Sem L. Fhiilips o
Lprute Pine, Tiorth Garciine

Commodi ty

tiden

Reserve Obligation
| Prior Amount, & o {:%5325#@@
Iﬁdi‘éaéé ) o o -
vaeor':ea'se _ 0
‘ Rewfised Amount, . 0 8 98498
" Remarks:
ALBEN s. DARAN *
ALden G akan&%ﬂ%f
Goepetions Coniwpi cnd
Gtatdoticn Divisicn

Date Delivered to Bureau of Mines, Washingtm (Title)

3/33/5

9089¢ 3
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' : Docket No. 399
- DEPARTUENT OF IHE INIFRIOR

Exacutoé contyach
DEPENSE MINERALS EXPLORATION ADMINISTRATION

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the following entry on the records of the
Defense Minerals Fxploration Administration undsr the Strategic and -
Critlcal Minerals Exploration Program.

Date of Qontract Repgion ‘ State _ Commodity
Gstober 30, 1956 v Horth Cerolina e
'Naﬁe,and Address - o ‘

of Operator: . Mack Gouge, et al .

¢/0 8am L. Ppillips
-Spruce Pine, Noxth Gawe&ina

| Reserve Obligaﬁioh
Prior Amount _@&,125.@9.' 0 :’
Tucrease 0 5&)25.00.‘
Decrease - _} 126,60 —_——
" Revised Amount o 3&;12540@ :

- Remarkss .

o C
7“‘”%?- bakan, ifer
8, 75 ] 1%

} 8%%05 bggiggéhaad

(Title)
-13/20/56

Date Delivered to Bureau of Mines, Washingtal

§
{ 98943
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. . Government's iopy

MF-200A
(Rev. April 1956)

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT

(Short Form)
DMEA No. Commodity Contract No. County ' State
Idm-E
4399 Mica 102¢ Mitchell North Carolina
It is agreed ..........] 0 07301956 ............... , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-
ernment,” and ..Mack.Gouge,. Brown . Sparks,-Sem-L..- Phillips. a.nd -John. Phillips, oo

e Spruce. B:Lne, North. Caroling ...
hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or unﬁt'e]ogeg 4195@11;3 of the commodity designated above.
The Operator shall begin the work on or before ... M= = 8 e , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ....7........... months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $..5,500.00............... The Government will
contribute .75...... percent of the fixed unit cost of the work performed, not exceeding $... 4,125.00......... .
in accordance with the provisions of Articles 4 and 5.

(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: None. ...

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: ....Consent to. Lien of Ower .. .. ... ...

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof! Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to| royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c¢) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s respoﬁsibility —The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and|in accordance with good mining
standards and State regulatlons governing health, safety, and liability insurance ¢overing employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Govermment may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter atlall reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. '

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional .only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been {endered the Governmeiit may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and xfay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rathe’r than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s reC(‘)rds.——The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govéern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has termlnated The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the rlght to examine a]l pertinent books, documents, papers, and records
of the Operator. vt

(b) Progressseports and vouche'rs ——The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showmg the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Na’rratlve Report of the work performed
during the reporting périod including adequate engmeermg-geologlcal maps or sketfches, drill hole logs
and locations, and assay reports on samples taken concurrently [with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contra‘ct with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.

- ‘ .
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or ‘“value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (814) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percenflzage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct| such purchaser to pay the royalty
directly to the Government and to furnish the Government with [copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Aldministration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—~—Nothing in this contract is totbe construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or pr{'oduced from the land.

ARTICLE 7. Termination of the Government’s obligations.'—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governfnent further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than sucﬂ as may be necessary and incidental to
winding up, reporting, and accounting. :

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written noticfe of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other r‘em‘edy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c) The giving of any notice by the Government under the, provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract w1th respect to a percentage royalty, and

liens to secure the payment thereof, and such rights shall be fully|preserved.

ARTICLE 8. Notices to be given by the Government may be'delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing add'ress stated in this contract. If mailed,
notices are deemed to have been delivered five days after the datefof mailing.

ARTICLE 9. Officials not to benefit.—No member of or dellegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—






. . BN . .
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Exploration Administration

.................................................................................................................................... , certify that I am the

secretary of the corporation named as Operator herein;-
.................................................................................................... , who signed this contract on behalf of the

Operator, Wwas then oo e of said corporation ; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the

scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—0O-383069





. EXPLORATION PROJECT CONTRACT
MACK GOUGE, BROWN.SPARKS, SAM- AND.JOHN FHILLIPS
- DOCKET NO. DMEA-4399 =

The land referred to in Article 2.of the Contract
is known as the Turbyfill Prospect, and is shown on the at-
tached "Map No. 2," location map, as a portion of the Turby-
i1l property. The land is located 0.4 airline miles S. 38°
W. of Ledger, Mitchell County, North Carolina, and is more
particularly described as follows:

Beginning on an iron stake at the center of
the Turbyfill Prospect which is located ap-
proximately 150 feet north of another iron
stake, and running 250 feet north; thence
250 feet west; thence 500 feet south; thence
500 feet east; thence 500 feet north; thence
250 feet to a point of closing.

The Operator is in possession and is entitled to
poseession of the land pursuvant to a lease agreement dated
July 10, 1956, with Jess Turbyfill, for a period of five years,
reneweble. ) .
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«MF-203 For Government's Use Only _
Reyised March 24, 1955 EXPLORATION PROJECT CONTRACT
Operator .

Docket No. DMEA--
Contract No. Idm—-E 1070
Contract Date 0CT 3 0 1956

CONSENT T0 LIEN BECEED

To the Uni;t;ed States of America: , ’ JuL 26 1956

’

Referring to that certain land in the County of Mitchell State of

’

of the Turbyfill Prospect which is located approximately 150' North of another iron

stake, and running 250' North; thence 250' West; thence 500! South; thence 500! East'

thence 500' North; thence 250' West to a point of closing. This property located at

Ledger, N. C.

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in cons1deration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby—

1. Undertakes and agrees that property in which the GcVernment may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-I
vided in the contract; and the Government's interest and equity 'in such property shall be prior
and superior to any edverse‘right or claim of the undersigned;

2. Grants to the Government a 1lien upon all of the undersigned's right, title, and
interest in the land and upon any productlon of minerals therefrom to. ‘secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents ‘and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

None

3. Undertakes and agrees neither to commit any act nor assert aﬁy claim in conflict
with the prov151ons of this Consent to Lien; and to give advance notice of the Government's rights

‘under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any

of the undersigned's right, title, or interest in the land, and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
“and insert "in'a lease- [or contract, deed or other document] dated ,
and recorded in-book ____. -page __. o Riiofficial récords of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. i

2/ Mining or production from the land is not required, and -in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






4. Consents to all amendments and assignments of the’ contract W1thout notice thereof,

and agrees that this .Consent to Lien shall extend and apply thereéo

5. Added provision:

|
|

Dated this day of , _ / 195__.
V RS SR 4) [sea1]

; _— IR _ | [sea1}

[Seal]'
i T _ ' ' certify that I am the
L (Secretary, etc.) of the corporation ﬁamed herein; that .
who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and"in behalf

of said corporation by authority of its governing body, and was within the scope of, its .corporate

[

powers. o, ' ; SR

Mttt e MmstTuMe Sl s teme Lax

[corporate Seal]

i. ‘

. ~e .

 Interior—Duplicating Seotion, Vlashlngton.' c. 87113






EXPLORATION PROJECT CONTRACT
MACK GOUGE, BROWN SPARKS, SAM AND JOHN PH
DOCKET NO. DMEA-L4399

'EXHIBIT A

Descriptioh 6f the Work

Exploration for concentrations of strategic mica shall be per-
formed in the area indicated on the attached map entitled "Turbyfill
Prospect, Mitchell Co., N. C. DMEA-4399."

The work is divided intd two sfages, as described below. The
Operator shall complete Stage I, and shall perform as much of Stage II
work as the Government approves in writing.

Stgge I

Expose the pegmatite along the strike by excavating a trench
approximately 125 feet long by 15 feet wide by 5 feet deep, and not ex-
ceeding 350 cubic yards of excavation.

Stage I1
1; Construct:

(a) A toolhouse, minimum dimensions T feet by
8 feet by 10 feet

(v) A powder storage magazine, minimum
dimensions 4 feet by 3 feet by 23 feet

(¢) An exploder storage ma%azine, minimum
dimensions 2 feet by 15 feet by 1 foot.

The toolhouse may be unfloored; shall be made from unfinished
lumber, with protective roof covering; and shall be equipped with lock
and key.

: The powder and exploder magazines shall be boxed on all sides;
shall be made from 2-inch hardwood or 3-inch softwood lumber; and shall
be braced at the corners. - No metal shall be exposed; and the lids or
doors shall be equipped with the equivalent of a H-tumbler jarproof lock.

2. TFrom the bottom of the trench at a point approved by the Gov-
ernment, sink a 2-compartment, 1nc11ned or vertical shaft for a distance
not to exceed 60 feet.

3. Explore the pegmatite by driving from the bottom or near the
bottom of the shaft, not more than 80 feet of drifts and/or crosscuts,
as approved by the Government.





.

The shaft and the drifts and/or crosscuts shall be timbered
as necessary, and Bhall have minimum cross-sectional dimensions of"
5 feet by T feet in the clear of timber. All work shall be performed
on the pegmatite or in as close proximity thereto as possible. .

The location, ineclination, direction, and extent of all work
are subject to the approval of the Government. -

Fixed Unit Costs

Stage I
Excavate trench - 350 cubic yards o
@ $0.30/cu. yd. $ 105.00
Stage II
1. Construct - Toolhouse 1/ $75.00
' - Powder magazine 1/ .25.00
- Exploder magazine 1/ 15.00 115.00
2. Sink 60 feet of shaft @ $4k.00/ft. 2,640,00
3. Drive 80 feet of drifts and/or crosscuts '
@ $33.00/ft. 2,640.00
Estimated Total Cost of Project $5,500.00
Government Participation @ T5% $k4,125.00

1/ The completed work constitutes the unit.
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TOs

. : ' | . Cont“vt No, Idm-E mﬁ"}‘ ’

Docket No._ 4399

- DEPARTMENT OF IHE INIFRIOR Approved contract

- DEFENSE MINERALS EXPLORATION ADMINISTRATION

Chief, Finance Section, Budget and Finance Branch, Bureau of Mines‘”

Please make the foilowing entry on the records of the

" Defense Minerals Fxploration Administration under the Strategic and

Critical Minerals Exploration Program.

Date of Contract Region | State Comméditz_
‘Octover 30, 1956 v Forth Caroline  Miea

‘Name and Address:

of Operator: Mack Gouge, ot al
o o/c Sanm L. Phillips
Spruce Pine, Horth Caroling

Reserve | Obligaﬁioh‘
Prior'Amqunt 0 0 |
Igcreaée ~ §k,125.00 a Q,-".
" Decrease 0 A . £ | :
Revised Amount gh,;gg;gg " B |

- Remarkss

0
© Al18n S. Dakan. Briis

fperations Uontrol and :
»Stamisbios Bivision N

Date Delivered to Bureau of Mines, Waahingtule/ywéﬁfle)

98943
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- 4 ' Division Copy .

MF-200A
(Rev. April 1956)
UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR [
DEFENSE MINERALS EXPLORATION ADMINISTR
EXPLORATION PROJECT CONTRACT
(Short Form)
DMEA No. Commodity "~ Contract No. County © State
830 » ' Idme
399 Mica 1029 Mitehell North Carciina
It is agreed .........] 0 CT 301956 , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-
ernment,” and Meck Gouge, Brown Sparks, Sam L. Philiipe snd John Ph¥)lips, ...
e e B W e ag o0 32 3 o SO

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work_ is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before ..__..__. D€6151 56 ............................ , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ... __ months from the date
of the contract. A

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $.5,500.00-............... The Government will
contribute T8 . percent of the fixed unit cost of the work performed, not exceeding $ 5,125,000 ,
in accordance with the provisions of Articles 4 and 5. A

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and theg"c such right,
title, or interest is subject only to the following claims, liens, or encumbrances: Homwe ...

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(#f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: ..Qonsent. $o-Lien of Owner n

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in- Article 6
have been terminated, the provisions of this paragraph (c¢) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. '

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of unlts of work performed during the reporting period; (2) Operator’s Unit
- Cost and Progress- Réport showmg the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs*®
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accountmg and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.

O ~
- - -
»





) . I

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. '

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows:- (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) -No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Governmment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results fchat indicate the probability of
making a worthwhile discovery and in the opinion of the Governmeut further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac- -
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government'’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—

....................................................................................................................................................................................
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“Appd.bul Oﬁf ,

Executed .in sextuplicate the day and year first above written. : ' : W

THE UNITED STATES OF AMERICA

......... e ey certify that I am the
secretary of the corporation named as Operator herein;

bhat e , who signed this contract on behalf of the
Operator, was then ... e of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE ; 1956—O-383069
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MF-203 : For Government's Use_Only
Revised March 24, 1955 ‘ EXPLORATION PROJECT CONTRACT
Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date__ OCT 30 1956

CONSENT TO LIEN"

To the United States oi‘ America: JUL 2 6 156

~

Referring to that certain land in the County of Mitchell , State of

North Carolind | gescribed as folloms:1, Beginning on an iron stake at the center

of the Turbyfill Proepeot which is 1ocated appro:dmately 150' I('orth of' another 1ron

stake, and running 250 morth, thence 2501 Ues‘t; thence 500' South, thence 500' Baetg

thence 500! North, thence 250' West to a point of closﬂ.ng. This property located at
Ledger, N. Ce.

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigied hereby--—

»

1. Undertakes and agrees that proberty in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contraQt; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

None

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ .Either (a)‘insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book page .- official records of said county." If (b) ‘is
used the book and page of recordation cannot ‘be dispensed with. If the space provided is insuf--
ficient, use an Annex, and refer to the Annex in the space. :

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






4. Consents to all amendments and assignments of the contract without notlce thereof
and agrees that this Consent to Lien shall extend and apply thereto

‘5. Added provision: . ' - L

bated this _______ day of , —
S B - 1
4 25/’ é;;é"/:vi (g o [Seal]

ISeal]

[Seal]'

- certify that I am the
(Secretary, etc.) of the corporation named herein; that |

who signed this agreement was then
or Vice-Presidént, etc.) of said corporation that said agreement was duly signed for and.in behalf

of said corporation by authority of its governing body, and was within the scope of its corporate

(President

powers.

[Corporate Seal]

~

87113

B

. Interior—Duplicating Seotion, Washington, D. C.
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600
July 23, 1957

Project Summggy Report

Walter C. Anderson, Division of Nonmetallic Mlnerals
Docket No, DMEA-4399-Mica

Contract No. IdmpE1029 4

Turbyfill Mine o .

Mitchell County, North Carolina :

Application. Form MF-lOB (April 1954) receiVed July 26, 1956
Work Proposed by épglicant.
35 hours of bulldozing; 60 feet of shaft and 100 feet of drift.
Amount requested° $6 850 00 ,

: Qﬁgrators: Mack Gouge, Brown Sparks, Sam and John Phillips

¢/o Sam L. Phillips
.. Spruce Pine, North Carolina

Operator s_Property Right : Five year mining lesse on the Jess Turbyfill
‘property consisting of 5 plus acres, dated July 10, 1956,
Consent to Lien of Owner, undated,

Contract: Form MF-2004 (April 1956), dated October 30, 1956
‘ Work Authorized:

‘Stage I
. Trench excavation - R I R '
350 Cu. yds. & mO 30/c va. . . ~ $105.00 -
' -  Stage II i
Construction~ ' .
Toolhouse, powder and exploder magazine : - . 115,00
60 feet of shaft ¢ $44.00/ft,: A . 24640,00
80 feet of drift @ $33.00/ft. B o - 2,640,00
Estimated total cost of project = , - $5,500,00
Government participation 3 75% s "$4,125.00
Amendments: None. S L
Work Completed: Stage I
Excavated trench “ o _ ‘ | T %102.00"
Totsl accepted cost R $105,00

Government participation o N ‘~", $78.75

~ Work began November 12, 1957, and ended after completion of = -
Stage I on November 16, 1957. Automatically terminated by non-approval

~ of Stage II work., Field Team Final Report received January 18, 1957,

Opersator's Final Report received January 16, 1957.





ol

N

Production dnring project - About 30 pounds of fair “mine-run—block“

muscovite. At $600, per fon, this would be worth $9,00, Royalty $0.45, No
equipment purchased under contract, : ' R

3. 'f : Audit: Report of Reviev issued January 25, 1957
4.  Gertification of Discovery - none “issued.
5. Comments:

How Conducted: All of the work in which the Government participated

vr was acceptable.

Opcration: Good. ‘
Engineering: “eporting by Operator was satisfactory.

: GeBlogic Premise: The work did not bear out the premiae that there was_
a possibility of finding a mica depoait as was indicated by past production and

‘mica found on the dump.

Geologic Criteria Upon‘Which Work das Baged:

1. Pegggtite° Conformable, 2 to 4 feet thick, consisting of
kaolinized plagioclase, quartsz, and muscovite. Apparently another parallel
body . is exposed in _a recently cut trench which consists of perthite, quartz, and -
sparse muscovite, GSuntry rock - semi weathered hornblende gneiss.

2, Mica: That present in old dumps is of strategic quality, grcen,

jclear, and free e splitting.

3. Past Production.

Geologic Criteria Develoggd Durigg Project° ’
1, Pegmatite: Only a few amall pods were uncovered, 1argest € to 12

'-inches ‘wide and 2 to 5 feet long.

2, Mica: Pegmatite is too feldspathic to contain any amount of

"strategic mica.

Future Possibilities: None.

' Recommendations: The Division of the Nommetallic Minerals and the Commodity

. Members of the Geological Survey and Bureau of Mines concur in the
Field Tean's recommendation not to certify : : :

“Walter C, Andcrson
Diviaion of Nonmetallic Minerals

WCAnderson:rsi 7/23/57 |
Copy to: Adrm R. File o - -
| Mr. Houk ¢~ P T
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© UNITED STATES .
DEPARTMENT. OF THE INTERIOR = - oo 0 0

DEFENSE MINERALS EXPLORATION ADMINISTRATION .~ . &%
ROQidsHIRESENES I BEJILDG. e o

| | - KNOXVILLE 2, TENNESSEE =
SRS - January 16 1957/Z}

- Tor ‘,Operatlng COnmlttee, BﬂEA« washingtcn ‘ |
.?iFroh: | “DHEA.?ield Team. Ragion V- Knoxville, Tenn.‘A '
 Subject: . Final Rjport, DMEA-4399, Idm-E1829 (mica)

Mack &ouge, et al, Turbyfill Proapect,
Hltchell Caunty, ¥.C. o |

bnclased are A capies of the subject report.
The preject vas terﬂinated by non-approval of Stage 11,

He do net reganmend certification.

”Rohcrt i Lanrence |
- Executive Officer, DHEA
Field Team, Regiom L

V. J. Lyach, Member -
Ue. S. Bureau of Mines
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 DEFENSE MINERALS EXPLORATION ADMINISTRATION

FIELD TEAM FINAL REPORT, REGION V

on

_By.

~ A..R. Taylor, Geologist
U. S. Geological Survey

-~ 8+ Co Bergman, Geologist
Ue S¢ Geological Survey
and

L. E. Shirley, Mining Engineer
- Ue Se Bureau of Mines -

R R K I A
= ‘i @CC\},O)}‘ / |

' January 15, 1957





FINAL REFCRT
' DMEA~3 %%b' mmm.t, PROSPECT - |
: Idm-E1029 (mica) Mitchell.
. ' County, North Carolina
o Operat,oréa Mack Gouge, Brown Sparks, Sa.m & John Phillips. Spruc:e Pino, N.C-
o ' Sumry
| iny emall pods of pognat:!.te were uncovered by axcata.tion under |
Stage I withh  total production of sbout 30 pounds of fair “mina-»run-block" -
xnuscovitea No further expleration s warrant.ed. It is recommended that no
| certificat.e of discowry be iasued a8 no reserves have been outlinad. o
| ) » General
, The ‘I‘urbyi’ill Mine is .h air milea ] 38° W of Lsdgar, Mitchell .
cmnty; North Carolina. | |
. About - 555 -cﬁbic jra.rdt'qf wgaihered material .‘wae exéaﬁted froem a
- trench 125 feet loﬁg, 15 4féet wide; and 5 to'l() Areot deap tha.t trends N 30° E
through several old. pita (350 cu. yds. wag under contract, the rest at the
_Opera.tor's expense). Y | crcmncutting tyench about ho feot long, 10 rett wicla

. ‘and 5 feet deep wap emavate& near the sauthernmost shaft on the aoutheaatem

| end of ’c.he larger cut. I‘c wae back-ufillad bacanae no pegmat:.te was e:mosed.
~ Work baga.n November 12, 1956 and ended November 16, 1956. ' ‘ »

The largest of the pegmatite pods encounterad, as seen 1n the bottom
of the cut, was sbout 6 inches to 12 inches wide a.nd 2 to 5 feet long. It seems
that all the pravious pita were sunk along the strike (u 30° E} of theue pods
: and apparently just om the pods. No continuous pegns.tite wae observed. al= -
thcugh' one may exist bestween two ahai’ta that parallel the .out 20 to 30 feetv to .
.th_é southeast., The pegmatite in one ahaft was cleaned off for a clése' ‘inspeqtié_n '

L
DEURN
N, hs
..\\\\

AN

d found to be too feldpa,thia to contain any quality of strategic muscovite.





.

About 30 pounds of falr "mmne-run¢block" museovite was recovered.'f,]’_

'_»;;The blocks ranged in size up to 8 inches wide and 1 inoh thick._:

-mnditures' o Lo
' : 1(&) Total amount of contract :lk . kli;:vi>:$5;506;05 |
,."(b'), . Total amount spent N PR o | 105,00 .
'  (¢)f.Government's share of amﬂunt spentv._;{ '.;._'» 185
(§) 'Government's share unexpendedr,»,;_ f.  :i_‘f:} hOhé 25
- {e) 'Production during operatlon | “j»L;f’.f'“t' Unknown
(£) Royalty paid o P Sl o "N_one;v‘: |

 Janvary 15, 1957,

‘va. F. Taylor, Geologist
Geological SurVey

s, C. Bergman, Geologist  ~
o Geologiga; Survey o R

L. E. Shirley, Mining rngincer“ o
Mining Ehgineer e ;
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 ME-104 UNITED STATES ‘ Budget Bureau No. 42-R1036.5
- DEPARTMENT OF THE INTERIOR  ¥olu Us VIUGHRED 4 SC5EOUEE,

DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAY.ZE S He
OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of .__.___. Docember....._- ,1956...  Docket No. DMEA 4399....... Contract No. IGm=F 1029
Operator’s Name Mack . WQ.-- -sparks, fam & John Phillips,PtnrsdMinerals .. . ¥ice

Address Spruce. Pine, . ﬁ.ﬁ. ........................................
Contract. Amount $.54500,00 ... ngie;'nment Participation: .98 %,

un

Amount $--J,,1,25.0Q

FOR GOVERNMENT USE ONLY

FOR OPERATOR'S USE

ITEMS OF COSTS
Totals Previously

A T ’
Reported pproved Totals

Previously Reported

pproved

Monthly . Totals To Date
Total . . Mont ly Total App}i? ved Totals

0 Date

(1) Independent

Short Form
Drilling..oooeoooe
Bulldozing..350. Gu.!d..

Crosscutting...__....___._.__._...
Drifting. ... :

}Contracts:

(2

Supervision..__.._.____._.._.

Technical Services............___.
Operating Mat’ls. and Suppliés:

Timber.

(3)

Operating Equipment: , o,
Rental ... ... Sl
Purchase ... ...

@

~

Depreciation..___.__...____.___
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, ete._|
Miscellaneous:

(5)
(6)
)

Repairs to Equipment___.__.._..
Sampling and Analysis___._.._. .
Payroll Taxes.___._._...........
Liability Insurance ___.__._._.___

®

TOTALS cooeeeeeeeieee.

WX T- 20

----- 108,00/

I certify that ‘the above bill is correct and just and that payment therefor has not
been received.

Date .-.-198.-_-5%3 .......

vor Sflons K SRl

*When a voucher is signed or receipted in the name of a companz
the company-or corporate name, as well as the c:'ilpaclty in whic
Doe Compsny, per John Smith, Secretary,” or ‘‘ Treasurer,"”

———3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
lfal::dstn‘t:ment or representauon to any department or agency "of the United States as to any matter wuhin its
urisdiction. .

Pursuant to authority vested in me, I certify
that this account is correct and propnr for pay-
ment in the amount of:

*Payee .Kpok. Bouge, Brown...Sparks, Sem- &
John Phillipa

or cnrporation, the name of the person w rltmg
be signs, must appear, For example: “John
as the case may be.

(Instructions on reverse) (See other sxde)

24. 27





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. .t:(e. /... in accordance with the terms of the contract.

S.C R

Signature

— G T

APPROVAL

MEA EXECUTIVE\U%'K}ER OR ALTERNATE:

MONTHLY REPORT OF OPERATOR ,

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

- (¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as am attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of -which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104—Operator’s Monthly Report
. and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al;iz,er}t should sign the certification in the lower left corner of
the form. . : :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),-
-however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Ttem (1) delete words “Short Form” if the contract
is a sub-contract under Form MPF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). .Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under . Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((iix)l. the project other than that used under items (5)
an .

Under Item '(4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

-~ priate signature.
- .determines that a contract under Form MF-200 should have

third party will be reported under “Rental’”’. The amount
paid or duly obligated for payment for ‘the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on”of equipment owned will be reported under ‘‘ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etec., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and 3). ' - v ’

Item.(7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the

other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation ‘or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
f the Executive Officer of the Region

an ‘“‘on-site’”’ audit, that is, a Government auditor should

= make an audit of the Operator’s books and records of account,

the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the onthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fized
price contracts on Form MF-200 (A), however, areynot re-
%uired to be supported by documentation of any kind. The
I\Jf)el'm;or will submit his c¢laim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilliNnIg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. “Totals Previously Reportéd”, and
“Totals to Date”’ columns should also be filled in.

GP.O 872893





.o UNITED STATES

v

Month of ._ Decamber- 195..6  Docket No. DMEA 439'1 ________
Operator’s Name --_Faok._fim;-l}m__a;sm,-.s.au..&}om__?.h;u},po :
© Address ________ ﬁpmcl-.l’lna,_-il&. ..... :
T ' . AUTHORIZED BY CONTRACT
. OPERATION Unir (| CQgs THB | Unims THI | Cosmsto Dare | UpTre | UMir Costs -
. : ’ - ‘Units Unit Costs
Drifting. oo U S R .
Crosscutting SN FUNUU VR ' Ve S NN | IS R,
Raising_.: . - | i I - - -
Shafte SN SRR [T SN | IUUUUSUSREY VRN SURTRRRRNNY USSR I
Winzes . IR S IS | SO ' A IR UL | RS SO
Drilling: Core..oo i eaminea . AR SN | KO AU . -
Churn oo | e e --
Auger..oo e SN | I S I e emmcmmean
Stripping — [ R G | SN PR (RO | RO
Trenching. ..o oo i - ISUSRTY DR . ... eeeen S S
Test Pits SO PR | SN H - -
Roads and Trails.. iy TN | RSO U
....... Bulldoging- |- C0. 0. 108.00... 350. .. 108,00 --360. .. 0,30 . 350. .- 030, ..
: ' ' e . : ToraL Co8Ts
TortaL DisTRIBUTED COSTS...... 105.00 I 105,00 ----- Sontaner> *¥
Operating Equipment Purchased . : SRS | S N PO,
Initial Rehabilitation and Repairs.__.. L - : S U N
New Buildings, Improvemgnts, ete...... RS -
TortAL Cosrs 16800 b1 QS.QQ _____ - - maeen
The undemlgned company, and the official executmg this certification on its | _
behalf, hereby certify that the information contained in this repert is correet and REMARES:...
complete to the best of their knowledge and belief.
Date ... dmBaS@ operator Fack ﬁouga, ;‘m spwk;,-.-- -
Per_><&bom: &1 o £ CCerZt- Title -----------------‘-B&_!‘%!}G’
. |
——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction,

" (Instructions on revprée)

RE - ) (For Govemnment use only)

=C. @«J\ZS:&—
~ GECLOGIST, U. S. JAN. H 1957





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose. of this form is

"~ twofold as follows: (1) to furnish the supervising engineers and other administrators with

statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is -desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs.. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF~104A it w111 be necessary frequently to distribute certain
costs over a number, of items. ¥or instance, supervisory and engineering costs may have

" to be distributed ovfr several phases; such as, drifting, crosscutting, rdising, ‘etc., provided

that these items wgte reportedj active for the month. Such distributions should be made
on the basis of ti spent on the varjous phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, *“Initial Rehabilita-
tion and Repairs”,-and ‘“New Buildings Improvements, etc.”’, will be-distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract!’ will be

filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit ‘“‘A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or

disproportionate unit costs.

GPO 872894
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, UNITED STATES ' :
‘DEPARTMENT OF THE INTERIOR F BT, .‘..-fv ¥
DEFENSE. MINERALS EXPLORATION ADMINISTRATION | - {DM'-EJ& ; )

| RODWHIRAGNOBFREBLOG. | WECEWES . - o]
© KNOXVILLE 2, TENNESSEE W‘Twmz.s-"m‘ 2

. Ter opemmg Comitm, DMEA - wamm

“ . Promt , .  DHEA Field Tem, Revian Ve Kmm,lla, Temassee .
| Subject:  Oparator’s Final Report=PIEA-4399, I4n-E1029 -mics.

. Mack Gouge, et al Operators, Tm'bﬂill Pro:spect,, ‘
 itchell &wnty, Mo Co K
_ 4 Enelosod are the origiml md 3 eopiea of the mbject rtport
| . "’his project wag autmtieally teminate& by non-apprﬁnl of Staga XL
B ﬁlthough the mrfac ® prospeeta were enwumging, the worit ot' Stago I a
m&mted tlu.t thm was m Jmiﬁmtion for mmmmt.ion. Actual -
: notica of mpp@am of Stage II was uithhelct, a,t the Opemwr's o
requeat whiie they did additiml surface work a:t. their own exponse, but L

o _ 'thia additiom}. verk disclosed no enccvurag:mg mdica.tions. :

- cmmemm wm not. m mcmmted.~ N

S

o . el
‘ Rahart A, La.m'ence :
. Executive Officer, DP!EA
. Field Team, Reglon V.

c:ki,/m B v LYNCH

Gme . MEMBER BUREAU OF MINES
© Bhirley S | |

~ Files
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EXTRA COPY |
, DMEA .
| RECEVED sy 351957 |
: DATE INITIALS '] GODE | -

Spruce Pine, North Carolfm— 22 | o2
 Januery B, 1957 . [ — T

- Mr, Robert A, Laurence, &ocuﬁvs Officer o
‘DM.E.A., Region V , ,

- Room 13, Post Office Building .

Knoxvillo, Tezmessee -

Re: IMEA #1.399, Idm-E 1029 3
Turbyfill Prospect, Mitchell County

. l‘inal Bapor‘h ‘

' f Dear Mr. Laurence:

Ve began uerk on tho abme preject on November 12, 1956 and
‘stoppad work upon tormination of the conf.ract on Nevenbor 16, e

SU 1956,

We moved in a bulldozer and exeavat.ed a trench along the strike .
of the pegmatite, The contract was terminated at the end of
Stage I, beeauge the prospect did not 1ook promieing from the
geolegieal atandpoint. ‘ _ ,

He wish to thenk the riold team ‘for their assiatance on tho
- Turbyfill Proapeot. Ir ﬁu-ther details are- na_cesaary, ‘please
~contaot us. ‘ ‘ o T

Very tmly yours >

o

A 7744@4/0

Sam L. Phillips ‘

P/}
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UNITED STATES o

DEPARTMENT OF THE INTERIQR  EXTRA COPY,
 DEFENSE MINERALS EXPLORATION ADMINISTRATIgN. . DMEA 7

KNQXVILLE 2, TENN. | DA INTTIALS |
_ /; . bl Wzp— f

. Mesk C»om, ot 31. ‘
_ e/o See L,
: .::prm Pﬁm, Horth Carﬂlim

hor 3a-i399, Jon-EI089 (Miea)
W&mem
'Ilearlﬁ'«, ngo:
o mmmuazwxmmmmtmurwﬂ:u
| vmt mud, 8‘&-&0115,51»‘-‘ nmm&, mzmtmmmmt
. _mmummmwh.mm,mmm mxs,_ .
w56, . | | |
| Yoy by s,

w 4. Lamrence |
- Esmcutive Officer - . -
1IMEA Finid Tesu, rwgiou v

- RAL/M |
e - Operating Ccmmitbee (3)//
 Finance Uffice .
.- Lynch
- Shirley
File

e nscswen o
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INTERIM REPORT -

Operator: Mack Gouge, Brown Sparks, Sam and John Phiiiiﬁa,‘.

o ‘¢/o Sam Phillips, Spruce Pine, North Carolina

- Locationt 0O.4 airline miles S38°W of Ledger, Mitchell County,
-~ North Carclina ‘ R ‘

‘ Aidditional trench work by hand at this p;osﬁectv
>.dooa‘n§§‘cufficiently expose promising pogmﬁtiﬁa‘that will
Vn#rrant Stage‘II; The FicId Examinors'recommcnd‘that'iﬁe
contract be tarminated at the end of Stags I and that no turther
'work be attempted.

| The Operator has attcmpted to expose pegmatita at.
the aurface in at least 3 old shafts on the property which were
inquctad by the Examiners at thia tima. None show pegmatite li
aantaihing stratsglic miéa‘und & negative gn#w%f was givcn} -

concerning any future work at thesse 1o¢atiqns;

L. E. Shirley, Mining Pngineear
U. S. Bureau of Mines

‘A.fn. Taylor & 5. C, Bérgman
Geologists, U, S. Geological Survey

December 12, 1956
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INTERIM REPORT o

DMEA-4399, Idm-E1029 (mica) TURBYFILL PROSPECT - io

30per&§orz Mack chge, Brown Spurka, Sam and John Phillipn,\\ij/
- ¢/o Sam Phillips, Spruce Pine, North Carolina -
Locations 0.4 airline miles 538°W of Kedger, Mitchell Gounty,
o North Careolina , : V ,
The starting date on this contract 1; November 12
1956.' Stage I, consisting of tronch uork by bulldozer has beon
 partially completed;- The axcavatad trench is 125 feet lon” by
15 feet wide by 5 to 10 faet deep and ‘trends N30*E, Hatsrial
- encountered conaiata of hornblendeabiotite gneisa and thin ' 
| lenticultr pods of pcgmatite canformable uith.tha country rock.
About 30 pounds of mine-rnn book mica of fair qnnlity*in aiges
' ug to 6” by 8" by 1" thick was recovarad during excavation.
A narrow crosacutting trcnch was oxcavatea about 300 feet  _
northesst. of the first trench but no pegmatite in place was
expcsaﬁ.' o »A |
| The operator was of‘tho opinion that further ezcavation
of tha 9ogmatite 1ensaa would ﬁhow pegmatite that wnuld warrant )
further exploration 1n the form of Stage II, Another vigit will
‘be made to the mine when the examiners are again in the ape;,"

to observe the results of this work.

- L, E, Shirley, Hining Engineer-
¢ S, Bure&u of Mines =

A, R' TaYIQr and Ss C. Bargmn - o
Geologista, Us 8. Geolcgictl Survey,

November 1k, 1956
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. . - - ‘ '\~‘. x A‘}‘,Z
Tos’ Operating Committee, DMBA - Washington ~/]IZ0%~
From:  DMEA Field Team, Region V-Knoxville, Tenn.
. Subject: fipgned Contract - Idm-E1029, DiEA-4399 -Iilica
S B - Turbyfill line, Mitchell County, K.C. S
~¢/o “am L. Phillips, Spruce Pine, N.C.

Trangmistéd>are three signed copies of-;he'J
‘subject contract. ~ The usual distribution of the other

copies has been made by this office.

" Hobert A. Laurence

Zie

Cear - -
Finance (Gffice
“hirley.

Lynch

Files





. ’ UNITED STATES
DEPARTMENT OF THE INTERIOR .

DEFENSE MINERALS EXPLORATION ADMINISTRATION

. RYBFHINGTON @FFICEBLDG.
KNOKVILLE 2, TENN.

‘_4_~r_m : } wm.ag comum, m, ﬁashw%n. D. C. o ,
m Fleld Toam, Dm, Region ¥, xmill% Tm”" - o

Subject: Docket No. DMEA-L399 - Mica
o - Mack Qouge, et al., Spruce Pine, North carolim
'Turbmll ?rospoct R f&tchall cennty, Uerth Gmlim

e ~ The subject exploration wmtct has baen forwardad to the
‘ ‘ Lppli@anta for sisutma ‘

o : Immuﬁ;ﬁu&%&t&mﬁ*,unﬁmmmhp!o.

o is sssentially the same as that which the Applicants are leasing.
- . Howsvey, we Dote the following diacropmiu hom the map md
- the dueription in Annex I:

) , 1. wammmhatmnztmwumoekcor
. /tho mhynn praap«t .
| ’ 2. Thomuthndgoofﬂulomdma,uahmnmﬂm

' m is 300 foat south of the center of m Wt, instead of
: ‘250 Ieat as givea in the dncripﬁm ‘

R " 3 ?htmme,ugiuainﬁndoacﬂpmou '
~'axhndshnymdthcmthlndmrthmstbwn&r&esafthﬂrhyﬁn
‘_.propertyaa shown on the map. o -

: ‘ e um that thcu are. uﬁapmant diucmpcneiec, and IR
_ ‘that, for purposes ef the contract, the ares covered by the "lease
area® on Mep No. 2 is all that is mbjoettcthomtract._ ?hat L
area 13 mquate for tht mpcud cxplnmﬁcn. ' ‘

~ Robert A, Leurence .
Executive Officer

..k"_VoJ.WA ' i
_&nber,ﬁurmor!ﬁma

cc - Oper. Comm. (2)*‘ S
Lynch : Shirley . File
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' MAP NO.2 SHOWING JOCATION OF
- LEASE AREA-DPMEA 4399
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i | UNlTED STATES | o
*  DEPARTMENT OF THE INTERIOR L
T BUREAU OF MINES "~ S
WASHINGTON 25 D. c ‘

. September 20, 295

ﬁw_"vf ) I I | ” um . . T R

: m: M ¥ mma, £
- ‘ mu Coaramin mmmmmwm:

o mmm TMRA-4399 (mion) L
ma » m, B m.m, 8. m.m;» mw. rhmm

ant Ipcation of ' Wmm, mmumm IS t.':._:\” S

~ A'iﬁ_M__Ms /7/56 | o o
: ,mm.hg:t‘dmgw*mw, 9/3.?{56
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o UNlTEDSTATES ST S

'DEPARTMENT OF THE INTERIOR -
GEQLOG[CAL SURVEY
WASHINGTON 25,D.C.- " *

” . 9, ;956 .

Cmer &. o. Bou, 1 m wmmum mmam
 Free: . N, K. Bedsm, V. 8. mqmmw
| j'W: mwwmm o
o ‘ mum' WM mmmwwmu
) e‘mwmmtmmmmmu wmmm m
| wiaking, asd drifiing. ’
‘ o muauwmwm:mamﬁmﬂ&hmwy '.
. saknows results. Recent werk viih s dulldossr exposed s pegmstite
peobakly yparallel to ihe cwe previonsly explossd. Little mios is
Jvzm;tmmmammmhmwmmm

. mmmmmmgmm
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Docket file
W. 1‘. Dietrich, 3061
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. UNITED STATES .
'DEPARTMENT OF THE INTERIOR .

.- DEFENSE MINERALS. EXPLORATION ADMINISTRATION . - RECEIVED »
- ROVKISHINGIPVSIGE 8LDG. s -

1? b;?"”f’”‘_‘k
KNOXVILLE 2, TENN. b3 196G

| September 11, 1956

Tor - mmmg Committcs, DHEA; Washingtom, D. C..
From:  Field Tems, DEA, Reglon V, Knoxville, remesm |
. Subject: Field Kxamination Report, DEA-LI9 (Mea)
: Meck Gouge, msmks,mmnmmmmmm
Spruce Fine, Nerth Carclina
anbyﬁll Mine, Mwhon Cannty, Borth leint
, Emlom are four cop:lsa of the mbject mport, and nim
'exmeopicsottheshtchup;. ) B
A two-stege project is xtcmd. W note that
.-4the0pernmmmreqwmdw m&tamainfmtne
| ’kmd'ma to s permanent m. ~ We will forward this when it is ’

‘recetived.
_ Hobert A. Laurence
Exscutive Officer
. Tme A Bockfor V."J."Lmh '
_ Member, Bursau of Mines
Enelosurss 13

ce - Operating Commttee (3)-————"‘”"” o
Mr. V. J, Lynch , :
. Mr.'L. E. Shirley
File |





| 8P 131055

~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXAMINATION REPORT BY FIELD TEAM
REGION V

ON

DMEA =4399, TURBYFILL MINE (mica)
‘ HItcgeif County, North Garoiina

BY
D. H. Amos, Geologist
U.s. Geoiogical Survey
ahd

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines

oeptember 7, 1956 /ﬁif

,92?/5222 gﬁ
7/7 .)é





Applicant: Mack Gouge, Brown Sparks, Sam Phillipe and Jehn
Phillips (Partners) Spruce Pine, N‘G. -

SUMMARY. _
A : Only a few exposures of pegmatite are present in shallow
old wbrkin%stat this mine. Mica of strategic qualipy ocours in.

the dump of these workings. ' It is recommended that ex loration
asaistagce be granted. The work should be staged. P |

Location :

‘ The Turbyfill Mine is O. & airline miles S 38° W of :
. Lﬁdger,.Mitchell COunty, North Carolina. S

| ‘AGonural | L
The property was ‘examined August 21 1956. Messrs.
‘ Brown Sparks, Prcston Young, Jim Young, John and Cacil Phillips
_and Jesse Turbyfill accgmpanied the nxaminors on the inspaction _:5
which required about 1 1/2 hours. ' ' ‘

 The property is held nnder lease by the applicants L

ﬁ .4'and is adequate for the proposed wark. No ccnt.mplatod work

will be ngar & property 1ine. Tha applicants have been raquested |
and have agreed to furnish a tie~in (bearing and’ distance) of

"ftha beginning iron stake of the 1ease to a permanent obgact or
corner of a racorded deed..

All of the applicants have had considarable micaAmining

experience and are competent to do the proposed exploratory 3
'work. _The partnership is financially responsible. |





Aceess is available to within about 150 feet of the
f, mine by an all—weather gravel road and the remaining distance o
is a 5eep trail. Electpic power is about 100 ‘yards from the~
proparty. Equipment, supplies and manpower are all locally
 available. Water is obtainable noarby.' | o
No surface facilities'are prasent on thé.properﬁy.

L Previous work o

Ccneiderable mining was first. done about 60 years ago
on this property. ‘This operation consisted of sinking & series  '

of pita along tye stfiké 6f'the pégmatite‘(sbe attached map)
© All the work was limited to shallow depths, generally less thnn.
. 20 faot, and was conducted by use of Hand tools. ) ' |
| During Wbrld War II a productian loan was obtained from'
. Colonial Mica Corporation.to gink - a vertical ghaft in the .
- hanging wall at the southwest end of the bodys This shaft is
reported to be—80 feet deep and to not have intersected pegmatite. '
’,'A planned arcascut northwescward from the sha £t bottom was not - '
 d6na as the funda advanced were exhausted. The depth of the
shaft was taped by the axaminers to a dﬁpth of 65 feet with the

water 1evel being at 54 feet. ‘
In the late 1940%s Messrs. Preston and Jim Young sank |

a,35~foot shaft southwest of’all previous wnrkings and did about

30 feet of level work from the shaft bottom. Some mica is re=

ported.to-have been obtained from this work. Thié'shaft has
since been filed : ‘ : | _

-2-





. I i . . | L .>

N A Ah~foot vertical shaft is present in the hanging wall'
near the northeasc end of the wnrks. It is not known when this

: ahaft was sunk, nor if any levelrwcrk was done from it. The .

7.~sma11 sige of the dump suggests that no level work or oniy'a ,

 very small amount was done. Pegmatitic material occurs on the
‘ ¢nﬁp.' - , | |
_ About a month ago the applicanta made a bulldoser cut
northeast from all previous workinga in an attempt to discover
 the pegmaciteAalpng its strike in this direetion, A pegmatite_-K :

was uncovered but may not be the same oneon which previous
mining was donducted (see attached map).

: Past production from this mine is not knownw
| | Qgglﬁgz )
Li tle information concerning the pegmatite can be
obtained as most of the old works are & caved ahﬂxulxxxakkxxx
- and partially filled. A conformable pegmatite 2 to 4 feet thick
~ 1s exposed in a zo#foot shaft near the southwest end of the mine.
It strikes N 350 E and dips 78° to the suutheast. ‘The body
¢consists of kaolinized plagioglasé, quartz and muscovite, No
'azoning is apparent. Toward the ﬁortheasb from this expésure‘
the trend of the openings and the strike cf the foliation of the

wall rock gradually changes to about N 50° BE. Pegmatite exposed
.. in the bulldozer trench consists of petthite, quartz and sparse )

muscovitq. The.body,is probably‘not the same pegmatite on
which past operations have been conducted. The country rock
~where observed is semi-weathered hornblende gneiss.





: A

L ' o is .
Muscovite present on the old dumps/of strategia
quality- It s green in color, clear, and free 5p11tting.
Soma is slightly curved and cracked. - '

Recoggendation ’

It is rocemmendad.that exploration assistance be _
~granted. As tha thickness and the mineralogy of the pegmatite~
‘are only poorly known, the work should.be staged; Stage I to
cdhsist of exposing the pegmatite along striké'by bﬁlldozing,

to be followed, if results of tha doging is promising, by sinking
a shaft and drifting under Stage II. The small siza of the'
. dumps in the area of perOSed work suggests no extenszve under~ -
_ground works.. |
| " Pro oa¢a~warx,ana Eéﬁimated Costs

STAGE 1 ‘ ,
Excavate a trench to exposo ‘the pegmatite along the strike,

ds shoun on the attached map. The appreximate dlmensions of the’

trench ghould be 125 feet. by 15. feat wide by 5 feet deep but not
" to excead 350 cubic yards. . o

350 cu.yds. @ $0.30/cu.yd.. %105.60"
STAGE 11 cgnstruct:' B
Toolhouse (7* x g x 10')~f 75 00
Powder Magazine o 25 00
Exploder Magazine 15.00

Sink 60 feet of inclined or vertical two-
compartment shaft on pegmatita. This
 shaft to be 5' x 7' in cross-section, -
timbered where necessary and to have a

separate manway. - .





:‘ ‘Labor: (hO‘shifts)

I ~Foreman-miner @ $1 75/Dx 4o« « $560.00

1. - Hoistman @ 31. 50/ Rrerscene

‘1 - Laborer @ 1. 00/hreserses

Supplles'

Gasollne and oil

~ Explosives

 Small tools, pipe & nails
-Drill steel
Timber,3000 b.f. @ $65/M

. Liability Ins. & Soc. Sec.’
| Sales Tax - o

Ogerating Eguigmen s

1 - 105 ~aircompressor with
hose @ $200/Mo. -

l L HOist @ 50 MO. ’ .

1 - Air Rock hammer @ $4,0/Mo

- le " Sump Pumgé#25 or equiv.

5 Mo, .

4,80.00
320,00

225.00
120.00
110.00

. 195.00

152.00
24,.00

boo;oo

- 100.00
80,00

170.00.

Estimated cost of shaft sinking

 Drive 80 £t of drift 5"x'7f in cross-
"~ section, timber where necessary-

Ahabpr:‘(bo ghifts)

1~ Forman-Miner @ gl 75/hr
l- Hoistman @ $l.5 hr,
1~ Laborer @ $l.00 hr

Supglie
" Gagoline and oil
Exploaives
Drill steel
Timber-1000 b.f. @ #65/M -
Miscellaneous :
Liability Ins. and

Social Security
Sales tax

560 00
- 480,00
320.00

140.00

240.00
120.00
65.00
50.00

©152.00
- 720.00

© $3086.00





Qgerating Eguipment'

1*105~c f.m Comprexzor with o
© -air hose @ $200/Mosvesssess $400.00

‘1 »~Hoist @ $50/MOsevsces. 100.00
l- Jackleg (air) @ $25/Mo. | 50.00
1 ~ Sump Pump @ $85/Moe... 170.00
f Estimated total cost of Arifting....._ _§2867.00

} Estimated tatal cost of project......

Sept.7, 1956

. $6173.00

Do H. Amos, Geologist, U.S.G.5.

L. B. Shirley, Mining Engineer, U.S.B.M.
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' UNITED STATES

DEPARTMENT OF THE INTERIOR
' - BUREAU OF MINES
WASHINGTON 25,D.C.

‘pmm«m: Turtyfill Prospect, Mitchell County, N. C.
Date Applisstion Fec'd: by Br; Of Cersmic & Fertilizer Materisls: 7/26/56
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UNITQ STATES DEPARTMENT OF THE ”ERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

M) 42-R1035.2.

JUL 2 61955

. . AMF-108
(Revised April 1952)

. A AN Not to be filled in by applican
APPLICATION FOR AID IN AN : g 39”;’” i
'EXPLORATION PROJECT, PURSUANT TO Docket No.

Metal or Mineral . ML LR .

DMEA ORDER 1, UNDER THE DEFENSE Date Ruvetved Z_’““‘“‘ue A
PRODUCTION ACT OF 1950, AS AMENDED | Estimated Cost 4. @ %S0

Participation (Government %) ...

l

T'ack Gouge, M%%Tmem Pu1lipo end John Phillips
1. Name of appmmww here%rﬁgﬁ mgalmpghe form in which you will wish to contract, and your
mailing address: ““‘"ll@p Ii&:a,.,w.

(b) If other than an individual, add to your name above whether a corporation, partnership, ete., and the name of the State
in which incorporated or otherwise organized. .

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on ‘a‘n accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Admmlstratlon, Department of the Interlor, Washmgton 25, D.C,, or w1th the nea1est field executive oﬁicer thereof.

3. Applicant’s property rights.—(a) State the legal dl@gﬂom%ﬁ@nﬁ%m Wmtmrm&ng all

land which you possess or control that may be benefited by the expldration, and excluding any land or interest in land whlch 1s
not to be included in the exploratlon/prOJect contract :

» 1 i LI ’ . ’ i

“TEHEAIY Proaeect

(b) State any mine name by which the property is known.. . )
(c) State your interest in the land, whether owner, lessee, purchaser under contract or otherwise
Taase atlached.
(d) If you are not the owner, submlt w1th thls application a copy of the led%tco];@ggt W document under which
you control the property. )

(e) If you own the land, describe any llens or encumbrances on it
RO ‘
(f) If the land consists of unpatented clalms, add to the description above, the book a.nd page numbers for each recorded
location notice.

4. Physical description—(a) Describe in detail any mlmng or exploration operatlgfsewﬂi%}f'ﬁMQMW are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. :

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic mformatlon you may have, mdlcatmg on each
whether you require its return to. you.

(d) State the facts with respect to the accessibility of the prOJect Access roads, distances to shipping, supply and residence
points. .
(e) State thé availability of manpower, materials, supplies, equlpment water, and power. 16—66561-1





. The gxploration’ project.—(a) SQ the mineral or minerals for which you wish®explore Mca Sos

7 ¥

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workmgsgéai %thon of the proposed exploration work as related to such features as contacts;
veins, ore-bearing beds, ete.

(¢) The’ work wﬂl start w1th1n ; ........... days and be completed thhm ............ months from the date of an exploration
project contract. : o

(d) State the operatmg experience and background of the applicant with relatg}g‘t'o the f{ﬁy u.{ é%rﬁr c}u such explo-
ration project, and also that of the person or persons who will supervise the operatio %M

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a; Mﬁt),
under the following headings. Add the totals under all headings to give the estimated total cost of the pro;ect

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To, the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drlllmg, per foot of drifting, per hour of bulldozer operatlons, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(c) Operating materials and supplws —Furnish .an 1tem1zed list, 1nclud1ng items of equipment costmg less than $50 each,
and power, water and fuel., --- - R

(d) Operating equipment.—Furnish an 1tem1zed list of any operatmg equipment to be rented, purchased or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operatmg equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations—Furnish a detailed list showing the cost. of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

“(9) - Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. '

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of .géneral overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs _ , )

7. (a) Are you prepared to furmsh ‘your share of th.eé;gst of the proposed project in accordance with the regulations on
Government partlcxpatlon (Sec 7, DMEA No 1)? B

(b) How do you propose to furnish your “share of the costs" .

i E Money | l:] Use of equipment owned by you . D Other

Explain in detail on acompanying paper.

CERTIFICATION

" The undersigned, whether as an individual, cofporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the mformatlon set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated ._.__. 3!133‘ m

6 -
, 195 '
Mael Goano, Prowm w%m%ﬁam Phillips and

2 A e

By_..

“Title 18, U. S. Code (Crimes),:Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. .

U. 5. GOVERNMENT PRINTING OFFICK 16—66651-1
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Gmnty andStateo!NorthCaronnaupmyottheﬁrstpnrt.andknm

County andStateofNorthCaronna.partyofthesecondpartend,knm

WITNESSETH, That the part_¥ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and. his heirs and assigns, for the
‘period of five years from the date of this agreement, the following described real pmperty for mining purposes, !n the County
. and State first above written to wit:

W&gmmﬁmmaﬁtﬁoe”wwm%'
approximetaly 150 North of anothor ivon etake, ning 2 it henoe PEOY Vost
_thepos 500* Couths thenss 500 Sasty thenes 550% !fm; Maw mmwa;;amtaz
_closing, This rroperty losated at Ladger, B o

TOHAVEANDTOHOLDthesaldlandatohlm.tormlnlngpurposea.thesaldlesseeandhisheirsandmigmtorthe
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied bulldings on said lands for mining
purposes, and that he shall have the right.to erect such byildings as he needs to carry on such mining operatins during the
period-of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the. second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mmes or land upon which exploration is being conducted.

AND IT Is F’U’RTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of .
Hhith) Cross Sales

the first part, or his or then- heirs or assigns, a rental royalty of m ( il

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales -
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining

" operations then being conducted. The lessor—_ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And

" itis agreed that the lessee may assxgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the’ second part, his heirs or ass1gns, is hereby ngen an
option to purchase all the right, title and interest, .legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of _, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royaltles paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment.or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second: part and that a tender of the remaining purchase price at any time within the next three years shall '
entxtle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thxrty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.
(Seal) Kernmeth McKinney, Notary Publie

(Seal)

(Seal)
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