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MF-200A
(Rev, April 1956)

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRA

= oy, |
EXPLORATION PROJECT CONTRACT ) ﬁ

(Short Form)
DMEA No. Commodity ) (i'qntmct No. County State
" e 16’“3§ Cleveran oh carors
431 Mica Cleveland North Carolina
It is agreed NOV9 ...... 1 955 ................ , between the United States of America, actlng through the

Department of the Interlor Defense Mmerals Exploratlon Admlmstratlon, hereinafter called the “Gov-
ernment,” and ... B - O 3 OO

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), ‘the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped depos1t of the commodity designated above.
The Operator shall begin the work on or before ....._.. UAN_ 1. i ............................ , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work w1th1n seven———- months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $..3. 840,00 The Government will
contribute .. 5 . percent of the fixed unit cost of the work performed not exceeding $""3"630 00 ,
in accordance with the provisions of Articles 4 and 5.

(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: ...._... Bone - -mmmeeemmmeees

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(#f the Operator does not hold the legal title) the Consent to Lien of any holder of .the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: —Consent-to Lien of owneps

(c¢) The Operator shall preserve and maintairi hlsnght, title, ar_md interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with  good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Govermment may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts.at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Refiort showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adeqha‘te‘\englneerlng geological maps or sketches, drill hole logs
and locations, and assay reports on samp]es taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.





(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the *‘gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or ‘“value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%4) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved. .

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit,

ARTICLE 10. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator)

ééﬂ/w Adnintstrator, Déf,

: CTIN LN

------------------------------------- 27 HOTING T toration A
e e e , certify that I am the

...................................................................................... secretary of the corporation named as Operator herein;

bhat , who signed this contract on behalf of the

Operator, Was Chem oo e e of said corporation ; that said contract

was duly signed for and in behalf-of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL
U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069
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: The land wrtrud to in Articlc 2 of %h. cnntmt i,t
u-cribod as follm: ‘

!cgmmg on en wen stake at the senter of
-~ what 45 known as the Beck Prospect which is lo-
. cated North 10 degrees East 310 feet to a large
rock whieh is & aorner in the yproperty line be-
tween Arnold Pess and L. A. Randall; and ;mnmning
~ 250' North; thenes 250' West; thence 500' Sowth;
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The mm is in possession and has thc Tight to

wsuum for & period of five years, remevable, pursusst to
& lsase agreewent dated Angust 16, 1956, with L. A Repdall

ad Battie Rasdall.
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MF-205 - : ” R ' __MVernment's Use Only
(Combines and supercedes MF- d MF-203) i ; ' EXPL PROJECT CONTRACT
June 1956 __ Operator__
Docket No. DMEA-
Contract No. Idm-E I 03 5 ‘

Contract Date___ NOV 9 1958

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certaln land ‘in ‘the County of - , State of
f"@&"ﬂ& @ﬁ&'ﬁm . , descrlbed as follows: 2/ B '” on on m ﬂ m ) 6‘1’« ﬁ'ﬁ
eeater of uhat ae Tnown 0o tﬁao fogk %m m&?&imem M w Goppoes
Wﬁﬂﬁmm@&w ‘if 1y &l ’
3 ,HG Wt; tzﬁm S%' emm

“‘M" TEHON0e eI thenEe

Jzﬁav, nmeo e wm of

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the

contract and as an inducement to the Government to.enter into it, the undersigned hereby--

1
3

"Undertakes and agrees that property in which the Government may acquire an interest
or equity: under the contract may be dismantled, severed from the land, and removed, as may be pro-

vided in the contract; and the Government's interest and equity in such property shall be prior -’

and superlor to any adverse right or claim of the: undersigned Lo

2. Grants to the’ Government a 11en upon all of the undersigned s -right, title, and
interest in the land and upon any production of mlnerals therefrom, to secure the payment to the
Government of a percentage royalty on production &s may be ‘provided ‘for by the Contract;

3. Subordinates the under51gned's right, title, claim, or interest 1n or against the
land and.in any production therefrom. to-the rights of the Government under the contract with respect
to royalty on production and llens to secure same;

R %'_‘r'é;\ \' s e ':c;

N -

Lo 4. Represents and undertakes that there is no claim, lien, or encumbrance upon the
under51gned s r;ght t1t1e§‘pla1m,’or 1nterest 1n or against the land other than the following:
(If- "none" insert the word "none." Do not leave lines blank )

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay. royalty to the Government. ' '

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ‘ ,
and recorded in Book : ., Page ., official records of said county." If (b)
is’used,‘the'book and page of recordation cannot be dispensed with, Iﬁﬁgg Egpggggbrov1ded is
insufficient, use an Annex, and refer to the Annex in the spacé

AmOLIn e s AUG 2721956






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
undex:this Agreement to any subsequent transferée, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any produé¢tion therefrom

furnishing the Government with iwo copies of such notice; and

6. Consents to all amendments ('inolu.ding an agreement of ‘termination) and assignments of

‘the contract without notice thereof, and undertakés and agrees that this Agreement shall extend and

apply thereto.

-

7. Added provision: ' ~ (State "None" or "See Annex No. ")
R, /12,9 ‘ , 195 _{%ﬁ
[sea1] M%QW Z. <€ [rddress]

7
R
[

Ve A (

[sea1] _ ’ ‘ 7 .. [address]

Ca SN AR - [soa1] ‘. . o o _ [address]
4 ‘[Seéll.‘ | | . ‘ _ | _ [address]

5 [Se‘a.llx».' ' ' | : [address]

| [Seal]~ : ) : | : , : tAddress]

certify that I am the

I, . . . .
(Secretary, etc.) of the corporation named herein; that

who signed this agreement was then ___ _ (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers. ‘ ‘ : :

) ' S “\ _' "[corporate Sea1l

INT.-DUP. SEC., WASH., D.C;: “

IS

T
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' wttached paps entitled, "May Wo. 1 DMEA-3h31, Back Pros. (mies)
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- 'ﬂn lsutlon, amctmm 1mlimtien, and n.tnnt or an
mk are mbaect ‘bo th- wpmni of thz Gorvtmunt. S

Pixed Hg!t Gosts

- 1.1 thmt: , _ )
t Powlar m&m Yy $  25.00°
An Explmr mim __/ . 18,00 -

2. mmbumm 15 feet of trench nnél PR
© tiwber two-compartment shaft 1/ 340.00

3. Sink 40 feet of ahni‘t o $1+k 50/f%, 1,780.00 )

| f:‘h Drive 80 feat of drirts ® $33. SO/ti. 'a 680.60
. vls_ti}mtetl Total Cost of Project - $4,840.00
: g‘&u_;@mm,mtmi;ﬁu& o o $3,630.00

1/ The completed work constitutes the wait,
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- UNITED STATES DEPARTMENT OF THE INTERIOR  Erigirerctve, o moss.s
DEFENSE MINERALS EXPLORATION ADMINISTRATION *

Not to be filled in by applicant

APPLICATION FOR AID IN AN | FF3]
EXPLORATION PROJECT, PURSUANT TO ﬁ‘lﬁﬁfﬁ f‘;{mml WW
DMEA 6§D—E~R1/UNDER THE DEFENSE Date Received -X__Jl;l-.-‘)-.('—-:-.-_
<" PRODUCTION ACT OF 1950, AS AMENDED - Estimated Cost . .4, 450 .

Participation (Government %) ...

1. Name of applicant.—(a) State here your full legal name, in the form in which ouRlE@ f cﬁn#cfan yopr

mailing address: JaRa_ Beam . '

Spruce_ Pine,N.C. , i i AbE

A [ Y6 207455

(b) If other than an individual, add to your name abpve whether a corporation, pa nershlp, etgf ‘and: th ¥ of the Ftate

in which incorporated or otherwise organized. “‘h‘“ﬂh
(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. ¢

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excludmg any land or interest in land which is
not to be included in the exploration project contract _---.L_egal describtion given on lease,

(b) State any mine name by which the property is known. Back Prospect : ) ,
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Lessee

(d) If you are not the owner, submit with this application a copy of the lease, contract or other document under which
you control the property. Lease attached. »
(e) If you own the land, describe any liens or encumbrances on it . _______ Do _not_own lend.

(f) If the land consists of unpatented claims, add to the description above, the ‘book and page numbers for each recorded
location notlce none .

4. Physwal description.—(a) Describe in detall any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describé accessibility of mine workings for examination purposes. See sheet

L]

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, 1nd1catmg on each
whether you require its return to you.

(d) State the facts with respect to the accessxbxhty of the project: Access roads, distances to shlppmg, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. RRCIEL sviﬁ,—,(ie&Sl 1
-}

_i&
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N .
5. The exploration project—(a) Svate the mineral or minerals for which you wisIto explore Mica

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
‘of any present mine workings, and_the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. ee eel,

(¢) The. work will. start w1th1n 30 days and be completed thhm .p..__; ...... months from the date of an exploration

project contract:
(d) State the operating experience and background of the apphcant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. -See-Sheew, Now on file with
6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sh E.A
under the following headings. Add the totals under all headings to give the estimated total cost of the project:See She t *
(a) Independent coritracts.— (Note:—If ‘the applicant does not intend to let any of the work to contractors, write ‘“none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).
(b) Labor, supervision, consultants —Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision' and engineering and geological consultants.
(¢) Operating materials and. supplies—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel. - R
(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or sugg“ested use-allowance based on present
value, as the case may be.
(e) Rehabilitation and repairs —Furnish a detailed list showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be

devoted to the exploration project.
(f) New buildings, improvements, installations—Furnish a detailed list showmg the cost of any necessary buildings, fixed

improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.
(9) Miscellaneous—Furrish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
‘including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation

and employers liability insurance, and payroll taxes.
(h) Contmgenmes -——Give an estimate of any necessary allowances for contingencies not included in the costs stated above. B

NoTte.—No items of general overhead corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance w1th the regulations on

Government partlmpatlon (Sec. 7, DMEA No. 1)? es.
" (b) How do you propose to furmsh your share of the costs?

B Money ' D Use of equipment owned by you D Other

Explain in detail on acompanying “paper.

CERTIFICATION

The undersigned whether as an individual, corporate\ofﬁcer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the mformatlon set forth i in thls form and accompanying papers is correct and complete, to the best
of his knowledge and belief. ) v

Dated oo Agust 16 ., 1954,
. 'Applicant) .
By / - 1 MLt

“Title. 18, U.. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

0. §. GOVERNMENT anrms OFFlck © 16—66551-1
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- MF-103 . (continuation Shee‘?) e

No previous operations at this Site; 'o'

No past productlon, new prospect.

With exploration work we be11ve hlgh quality ruby

_ mica will e found.,=

Progect is accessible to roads and shipplng.

' Manpower, supplles and 'qulpment are, avallable.
',APower is about 150 feet away.

-We propose to bulldoze away overburden to ‘uncover

vein and best locate shaft, sink a 5! x 7' shaft

. 50t deep, then drift 60t with vein. s

Estimate of costS'- -‘

,;}35 hours bulldozmg C $1o.oo per hour ceood 350.00
50! Sha.ft@$50 00 per . Ceee .- 2500.00 )
j-.-60l Drlft@$35 00per ft. ce e ee = 2100 oo 4

Total estimatediooét,of'projeottu';\gi*- " 4 4950.00“*}’ .
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® MINING LEASE ®

State of North Carolina | Clevland County:
This indenture made this 16th.day ot Mugnst = 1956 - ' , TOO8K

between - L, A, Randall and Hattie Randall

of Cleveland County County and State of North Carolina as party of the first part, and known

as lessor__, and J.R. Beam “

ot Avery ' County and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the part__ of. the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following deseribed real property for mining purposes, in the County
and State first above written to wit:

Begining on an iron stake at the center of what is kn ag the Back Pro t which i
located North 10 degrees East 310 feet to a large rock which is & corner in the property

line between Arnold Bess and L.A. Randall; and running 250 North; thence 250' West;
thence 500" South; thence 500' Bast; thence 500" North; thence 250! West to a point

of clos:mg.,\ This property located eight miles west of Casar, North. Canol:l.na, and
recorded in Book #4P, Page #463 in Cleveland County, Shelby, North Carolina.

TOHAVEANDTOHOLDthesaidlandstohim,torminingpurposes.thesaidlesseeandhlaheirsand assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mmes or land upon whxch exploration is being’ conducted

AND IT IS FURTHER AGREED That the party of the second ‘part, the lessee hereby agrees to pay to the said part_ of‘

the first part, or his or thexr heirs or assigns, a rental royalty of_lé_.(__lle_ﬁlgh_h)

on the minerals taken and sold from ‘said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those s¢t forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor— reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may assxgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest,_legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of ., said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entltle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practlcal value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor—_. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

Witness K ﬂn ﬁ ﬂ-ﬂ%%(&w

(Seal)

VW? =
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IMEA Form 7
(12-56)

y T OFFICIAL FILE COPY
., o . ‘ Date Surname Code

L& ;-, 7[/ 7 600
| m / 600

2-27 Ead
€00 [ ' 20 |V
‘ ‘;5,, 110
SEP 30 1957 M a /] 100
) . ' 220 |
Br, 4. 3. Beam L Z ;
s

Soruce Fine, Lorth Carolins

Res Uockst Do. D044 31erden
- d. Re Deam
Back ¥rospect
Clevelund County, &artq @amllm
Contract No. Idn-i21035

Dear ¥, Deams

Reference 1s made to your completed exploration contract
with the Government,

We sincerely regret that the vori: performad 4id not resalt
in o certificution of discovery or developmwent unier the crovisions
of iie contract, In tho sbsence of such certificstion, ihe Covermuent
retaing no claio or lien aguinst the property subjeet to the contract
or any fature production thorefrom. Ue, therefore, sre closing our
books and records on this project. Your sttention, however, is called
to the jrovisions of the contract which require tie Upsrator %o iteep
and [yeserve certain records for the period indiested, :

Tour interest in the DYEi exzloration progran and mrtiei«-
pation thereln are fully appreciated,

ﬁimarely yours,

C. 0. Mittendorf (7,//

Gdninictrator

WCAnderson:rsi 9/17/57

Copy to: Admr, R. File
Mr. Chambers
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
L. A, Randall
Hattie Randall
Mr. Houk

8623





OFFICIAL FILE COPY

IMEA Fom. 7 . ' Date Surnamé Code
(12-56) o y/ﬂ"! forir| %0
' | ’ 600
-9 o 5 800
600 /3D ] 320
s 110
o : 100
SEP 301957 |“%, 220|
¥rs, Hattie Randall
Route 2 A=Y
Iswndale, North Carolina :
: ' Re: Docket No., DUEA-4431-Mca

d. He Beam

Back Prospect

Cleveland County, Horth Caroling
Contract No. 1dm-Bl035

Dear rs. Rsndall:

Enclosed is a copy of a self-explanastory letter of
today to the Operstor under the azbove~cited contract.

This correspondence relates to the Owner's Consent to
Iien and Subordination igreement signed by you on August 16, 1956.

Sincerely yours,

»C'. O. Mittendorf %@F\>
Administrator

Enclosure

WCAnderson:rsi 9/17/57

Copy to: Admr. R. File
Mr. Chambers
Field team, Region V
Mr. Kiilsgaard, 5222
Mr., Dietrich, 3061
Mr. Houk .

8623





IMEA Form 7
(12-56)

. OFFICIAL FILE COPY

.. : » . Date Surname Code
7/ M 600
723 M 600
T 4|80
600 q/ 24 L120 5/
’/ 7 110
SEP 30 1957 71 100
. ‘ Y2l T5501
Ir. L. 4. Randall | v . :
Route 2 . _lofs]
lawvndale, North Carolina - ‘ , L
- Re: Docket No. DiB4-4431ldien
+ Je R. Beam
Back Prospect

‘ Cleveland County, North Carolina
Contract No, Idw-E1035

Pear r. Randall:

Enclosed is a copy of a self-explanatory letter of'
todsy to the Operator under the above-cited contract.

~ This correspondence relates to the Owner's Consent to
Iden and Subordination Agreement signed by you on August 16, 1956.

Sincerely yours;

. C.0. Mittendoff( é&ﬂ’\‘
Va

Adnministrator

‘Enclosure

WCAnderson:rsi 9/17/57

Copy to: Admr. R. File
Mr. Chambers
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623
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(12-56)

- Walter C. Anderson, Division of Nonmetallic Minerals

OFFICIAL FILE COPY
‘ ‘ . . Date Surname Code

40}7 Lgpn~ | 600

Q’b}. W 600

| 110

Q= (-}

(Q?égoD 30 957 7| B 220
Sas sza

. September 17, 1957

Project Summafz Report

Docket No, DMEA-4431-Mica
Contract No, Idm-E1035

Back Prospect

Cleveland County, North Carolina

Application: Form MF-103(April 1952) received August 20, 1956.
Work Proposed by Applicant:
35 hours of bulldozing @ $10,00/hr, $350,00

50 feet of shaft @ $50,00/ft. 2,500,00
60 feet of drift @ $35.00/ft. 2,100,00
Total requested $4,950,00

Operator: J. R. Beam
Spruce Pine, North Carolina

Operator's Property Rights: Five year mining lease on the
F. A. Randall property consisting of 5 plus acres, dated
August 16, 1956. Consent to Lien and Subordination Agreement,
dated August 16, 1956,

Contract: Form MF-200A (April 1956), dated November 9, 1956,
Work Authorized:

Powder and exploder magazines $40.00
Rehabilitation of 15 feet of shaft 340,00
40 feet of shaft @ $44.50/ft, ' 1,780,00
80 feet of drifts @ $33.50/ft. 2,680,00
. Estimated total cost of project $4,840,00
Government participation @ 75% $3,630,00

Amendments: None.

Work Completed: Same as authorized, Work began November 21, 1956
and was completed on January 31, 1957, Field Team Final Report
received September 9, 1957, Operator's Final Report received
February 4, 1957. No equipment purchased under contract,

Audit: Report of Review issued February 15, 1957.
Accepted cost
Government participation

$4,840,00
$3,630,00

8623
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Certification of Discovery - none issued, No reserve of strategic
mica, Value of production during operation - nothing,

Comments:

How Conducted: All of the work in which the Government participated
was acceptable,

Operation: Good. ' ‘
Enzineering: 'Reporting by the Operator was above average.

Geologic Premise} Mica was found in abundance, but it<was'not of
strategic size or quality. '

Geologic Criteria upon yhich work was based:

1, Pegmatite: Discordant, zoned, 5 to 6 feet thick, length-
120 feet, postulated to be much longer. Consists of massive quartz core
5 feet thick, flanked by 6 inch zones of fledspar. Enclosed in a
foliated, semi-weathered, sillimanitic mica schist, .
- 2, Mica: As observed on dumps - ruby, abundant, in large
sheets up to 5 inches wide, flat, clear, with some minor inclusions.
3. Past Production.

GeologicACriteria developed during,préject:

: 1, Pegmatite: Tabular, exposed for 150 feet along strike,
discordantly emplaced in a semi-weathered sillimanitic mica schist.
Consists of massive 5 foot thick quartz core, flanked by 6 to 12 inch
plagioclase-muscovite wall zones. Pegmatite tapers to 2 to 3 feet
at 50-foot level, quartz core tapers to extinction at about 30-foot
level. :

2., Mica: Not over 3 x 4 inches across, averaging much less.
Badly clay and manganese stained. No strategic mica recovered. Light
clear reddish-brown, generally flat and free-splitting.

Future Possibilities: Because of the worthless quality of the mica,
this property has no future, , ,

Recommendations: The Division of Nonmetallic Minerals and the Commodity

Members of the Geological Survey and Bureau of Mines concur in the
Field Team's recommendation that this project should not be certified.

,  Walty [ Leiprr—
Walter C. Anderson
Division of Nonmetallic Minerals

WCAnderson:rsi 9/17/57
Copy to: Admr. R. File

Mr. Houk
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RECEIVED :
UNITED STATES SEP 26 1957

DATE | INITIALS | CODE

DEPARTMENT OF THE INTERIOR 9/4?6 /g 220
BUREAU OF MINES v 22
WASHINGTON 25, D. C.
Septem*aer—eé, 1957
Memorendum
To: Nommetallic Minerals Division

Defense Minerals Exploration Administration

Fram: W. F. Dietrich ; Chief, Branch of Ceramic and Fertilizer
Materials . :

Subject: IMEA-L431 (mica)

Applicant: J. R. Beam

Neme and location of Property: Back Prospect, Cleveland County, N. C.

Contract Number: Idm-E 1035

Date of Field Tesm Report: 9/5/57

Date Rec'd. by'Br. of Ceramic & Fertilizer Materials: 9/10/ 5T

Field Teem Recommendeation: Recommend no certification be issued.

Comments ¢
‘ 1. A contract was granted to explore a discordant mica-rich
pegmatite by sinking 55 feet of shaft and drifting from different levels
a total of 83 feet.
2. Muscovite was found to be extremely ebundent, though none
was of strategic quality.
3. Expenditures =~

Total approved $4,840.00
Total cost '14,840.00
Gov't. share of the cost 3,630.00

Value of production during operation None

Recommendation:

I concur with the recommendation of the field teem that no

certification be issued.





. IN REPLY REFER TO:

3

: UNITED STATES
' DEPARTMENT OF THE INTERIOR
‘ GEOLOGICAL SURVEY
WASHINGTON 25, D. C.
September 11, 1957
Re: 4431 Iam-E1035
J. R. Beam
Back Prospect
Cleveland County, North Carolina
Mica

uk, Defense Minerals Exploration Administration
From: N. E. Nelson; U. S. Geological Survey

Subject: Review of Field Team Final Report

The contract, granted in November 1956, sanctioned the
expenditure of $4,840.00 for the exploration of e zoned pegmatite
by shaft sinking and drifting.

The pegmatite had been mined by open stopes from the
outcrop to a depth of about 35-45 feet for a length of 150 feet
end, as reported, had produced between 12,000 and 20,000 pounds
of block muscovite.

Te sheft was sunk through fill and 4O feet of weathered
pegmatite. The quartz core which is an indicator of muscovite ap-
parently pinched out in a drift at about the So-foot level, and &
drift in the keel of the quartz core at the 33-foot level encountered
old workings, and another drift at that level was driven in weathered
pegmatite. All muscovite is of inferior quality due to weathering
end smell size. No strategic micae was recovered.

The examiners recommend that no certification be issued.
I concur with the recommendation.

. S U tlocr

N. E. Nelson
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGUAS R NSTORNF280B. 8. DG.
KNOXVILLE 2, TENN,

September 5, 1957

Memorandum
Tos Operating Committee, DMEA - Washington
Froms DMEA Field Team, R“gion V - Knoxville, Tennessee

Subject: Field Team Final Report - DMEA-4431, Idm-E1035(mica)
JeR.Beam, Spruce Pine, N.C.
Back Prospect, Cleveland County, North Carolina
Enclosed are three copies of the final report on the

subject exploration contract.

We do not recommend certification.

- e Robert A. Laurence
T GeriaAL FILE COPY Executive Officer, DMEA-Reg.V
! BMEA . |

azcemEnsEp 9 1950 | )
@m}, ~pATE | WAL | 6002 =T TRITIALS | GODE_ Wm. A. Beck, for V. J. Lynch

ﬂ_é%%z::iJZEBQ, Member-Buraau of Mines
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT

DMEA-4431, Idm-E1035 (mica) BACK PROSPECT
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S, Co Bergman and E. L. Boudette Geologlsts
Ue Se Ge@loglcal Survey

L. E. Shirley, M;nlng Engineer
Bureau of Mines

Roviowed by
y PIEEA OPERATING CO°° TR
September 5, 1957 | a_ //
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DMEA EXPLORATION PROJECT
FINAL REPORT

DMEA-4L31. Idm-E1035, BACK PROSPECT
{mica)

Operator: J. R. Beam, Spruce Pine, North Carolina
SUMMARY ™~

A DMEA contract was set up to explore a discordant mica-rich
pegmatite, previously worked by an extensive trenching operation.
8 well-cribbed shaft was sunk in the bottom of the main grepch,
15 feet through backfill and an additional 40 ft in soft, pegmatites
From the 50=-foot level of the shaft, 25 ft of drift was driven
southwest. because of a lack of quartz core, which seemed to be
one of the ddminant mgica controls, and a truncating reverse fault
at the €haft station, it was decided to move higher in the shaft.
‘From the 33 ft level, 40 ft of drift was driven southwest until
old works were intercepted, and the remaining 18 ft of drift driven

.o from that level to the northeast. Muscovite was found to be

S
/yrf‘p”k’

rextremely abundant, but not of strategic size and quality, so that
certification as a discovery is not recommended.

INTRODUCTION :
Location ; '

The Back Prospect is located on moderately hilly, andilightly
wooded farm land,,16.3 airline miles N5°W of the center of Shelby,
Cleveland County; N. C., and aboﬁt 3 miles east of the town of
Casar. (AMS Series; V=501, Charlotte, N.C., S. C. N1 17-2,12250,000)

Previous Work

The Prospect was worked by Back Henline for other parties,
reportedly in 1951-52, No information is available 6n any Operations
prior to this time. Prior fo the present éontract9 a narrow trench
was excavated for a distance of approximately 120 ft along the
strike of the pegmatite, and to a reported maximum depth of from

40 to 45 ft. A second pérallel trench, 30 ft long and reportedly





o | ®

35 ftAéeep is IOCatéd about 100 £t north-northeast of the north-

" eastern extremity of the main trench. Both trenches are partially
backfilled and lafge cle&rlflat fiims of muscovite scrap are strewn
abundantly about the.margins of the trenches and on the dumps.

From information supplied by Mr. Heline, it is estimated that
between 12,000 and 20,000 lbs of block muscovite was recovered in
the early,l950vs, although northing is known of the manner in which
the mica was sold. |

Contract Work

The éoﬁtract shaft was started on November 21, 1956 from
the bottom of the main trench at a point about L0 ft southwest of
the northeast extremity of the excavation. A well cribbed shaft
was sunk through 15 ft of backfill materlal and an additiénal 4O ft
in soft-weathered pegmatite, slightly inclined to the southeast
to follow the dip of the pegmatite. From the 50-ft level of the
shaft, a drift was driven 25 ft $50°W along the pegmatite. The
work was stopped at that;peint, because of the poor quality of the
contained muscovite and the absence of the‘quartz core. The pre-
sence of the quartz coré seems to be one of the major cOnfr@ls to
strategic size and quality of the muscovite., Another drift was
started near the keel of the quartz core on the 33-ft level. Forty
feet of drift was driven S48°W until old works were encountered in
the back of the last headihg. The remaining 18 fﬁ of drift was
driven from the same level in a NLO°E direction. In addition to

the shaft and drift work outlined above, the Operator constructed

/izm:::::::w
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a powder and exploder magézine and built a combination tool and
bunk house at his own expense. All work was satisfactory and in
accordancé with the terms of the contract. The Operator did an
excellent job of shaft timbering in the soft-weathered ground.
Although muscovite was found to be extremiy abundant,‘n@né
of it was of strategic grade, generally due to ddep and complete
weathering and inherent small size. The Operator reports that no
strategic muscovite was recovered and noneAwas seen during the
contract.by the Examiners.
GEOLOGY |
A discordant, tabular shaped pegmatite has been exposed for
at least 120 ft along strike by deep trenching. The structure is
discordantly emplaced in a semi-weathered sillimanitic (garnetiferous 7)
mica schist. The schist is hard and relatively unaffected by
weathering in contrast to the pegmatite which, exclusive of the
core, is almost completely kaolinized and decomposed. The country
rock strikes N60-70°W and dips 70 to 80° southwesﬁ, and stands up -
very well in the Stéep Walls of the trench. A high-angle reverse
fault tmuncates the pegmatite at the.shaft station on the 50 ft
level and at 12 ft in the northeast'drift on the 33-ft level. The
fault plane strikes N80°W and dips 45 to 50° southwest and is undér=
| lain by reddish thoroughly decom?osed clay g@uge, A parallel off-
set pegmatite has been trenched to the northanortheast from the
contract shaft. Whether it is a separate pegm&tlte or a faulted

A

segment of the main pegmatite is not known.

=3 -





Pegmatite in the trench consists of a massive quartz core
up to 5 £t thick, with plagioclase-muscovite wall zones 6 to 12
inches thick, fianking the core. The pegmatite tapers downward to’
2 to 3 feet thick at the SOefoot level, but the core tapers to
extinction at about the 30-ft level. Pegmatite below the keel of
the core consists of from 60 to 90 per cent muscovite with minor
plagioclase énd interstitial quartz. The é@ntained muscovite is
not over 3 x 4 inches aérossv while averaging much less, in contrast
to the abundant material on the dumps which is up to 6 inbhes. THe
mica is so badly clay and manganese stained from the deep residual
weathering as to be almost worthless as strategic m]:i.ca.’o No recovery
of strategic material was seen by the Examiners or reported by the
Operator. The muscovite is a light clear reddish-brown color and
is generally flat and fréeésplitting. Much of the muscovite in the
conéract drifts appeared to be cracked and ruled, but to be free
from such defects near the ¥ surface. Only a very small amount of

BA® peeving has been reported.

CONCLUSION AND RECOMMENDATIONS
The results of the underground contract work indicates that
the pegmatite, although rich ih muscovité; is too lean in‘strategic
quality material to be considered a discbvery. It is evident that
the proximity of sfrong faulting as well as the absence of quartz
core material is not favorable to the expected presence'Qf gdod
quality muscovite in the particular environment. With the diStinct

=== downdip tapering of the pegmatite, and extinction of core material

- b -





‘at relatively shallow depths, very little if any minable material
remains in the floor of the old trench. The only possibilities
for future production appear to be at the strike extremitites of
the trenches, and it is doubtful if any mica-bearing material
would have been left by thevoriginal Operators so near the surface.
The Examiners recommend that the projéct not be certified

because of the reasons given above.

EXPENDITURES

(a) Total approved $L,84,0.00

(b) Total cost of project 4,840.00

(c) Government's share of cost 3, 630 00

(d) Government's share unexp.

(e) Royalty 0

(f) Value of production 0
- Je C. Bergman and E. L. Boudette
Geologists, Geological Survey
L. E. Shlrley, Mining Englmeer
Bureau of Mines

2
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» _UNITED STATES P :

A DEFENSE MINERALS EXPLORATION ADMlNIDS;RATIOI‘-I ) A_‘-_—-E———TN“R\'E@“ ” QODE ,
ROWKRSHIFGRTNOFF DEBL N PSS R

KNOXVILLE 2, TENN, 7’ | e 892 —~

~ February 8, 1957 I

- Memorandum N - o ;l. 1
- Tos Jay L. Chnnbtrs, Chief Cantrlct Adain. & Audit Div.

From: nuxx Pield Team, Region V - Knoxville, Tenn.

Subject: Completion of BMEA-4431, Idm-E1035-Mica.
' Je Re Beau, Spruce Pine, W.C. Back Prospect,
clevolcnd ﬂounty, N.C.

lbrk on thi: projuct has been conpletod, the
Opera:or': final report has been received, and the final
MF-104 has been approvod and forwarded to the Finance
Officer teday.

o Work dane undnr the contraet, vcrifiod by our Fiold
Exnninors Is:

" Powder and Exploder !hgazinas built.
Rehabilitation of tremch and tiuborinz of
shaft, 15 feet
Sinking shaft, 40 feat.
Drifting, 80 feet.
A teolhouse-bunkhouse was built hy the Operator
at his own ‘expense.

A Repert of Review is nawvin-order.

Rebért A. ILawence L
Exesutive foicor, DNRA
Region V :

Ve Jdo Lynch, Mewber
- Bureau ot Mines

ch |
i\\ gg:naco 0rrxc¢
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INTERIM REPORT
vOn
DMEA-4431, Idm-E1035, BACK PROSPECT- m

Operator: J. R. Beam, Spruce Pine, North Carolina
Location: 16,3 airline miles N 5°W of the center of Shelby,
Cleveland County, North Carolina

This contract has been satisfactorily completed
as of Jagnuary 31, 1957. The prospect was inspected and measured
February 7. ork-completed under the contract consisted of
sinking 15 feet of shaft in fill material and 40 additional.
feet of pegmatite. The entire shaft was very well timbered.
About 5 feet above the bottom of the shaft, 25 feet of drift was
driven S 50° W, It was decided to move back up the shaft since
the drift was found to be below the quartz core which had been
followed down in the shaft. The mica at this point, although
extremely abundant, was small and scrappy. A drift was driven
LO feet S 48° W and 18 feet N LO° E from a point 22 feet above’
the bottom of the shaft along a strong zoned pegmatite. The
muscovite was again found to be small and only of scrap value.
All work was done in very badly weathered pegmatite which con-
tributed greatly to the poor quality of the muscovite. A strong
high angle reverse fault was encountered at the southwest edge
of the shaft in the lower drift and 12 feet northeast of the
shaft in the upper drift. The orientation of the fault in
both exposures is N 80° W 45 to 50° SW. It appears to abrupily
truncate the pegmatite to the northeast. A 2 to 5 foot thick
discerdant zoned mica-rich pegmatite has been followed in. all
the contract work. Its attitude is N 40 to 50° E 70° NW to
vertical. No muscovite of strategic value has been recovered
from this contract work and no certification of discovery will
be recommended by the field“€Xaminers. A1l work has been
satisfactory and has followed the conditions set forth in th%éontracto

February 7, 1957

S. C. Bergman and E. L. Boudette
Geologists, U. S. Geological Survey

Wm. A. Beck, Mining Engineer
U. S. Bureau of Mines .





UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMsHIRGFOIVEE! R BLDG.
KNOXVILLE 2, TENNESSEE

Febraary 5p 1957

| OFFISIAL FiLg copy
DMEA ‘

RECEIVEDEER 1957

Memorandum - m
22 ¢ ]

Tos Operating Committee, DMEA = Waaskzxi’un_»’s‘;ﬂt%rfL ?xﬂ(}
) R3S

From: Executive Officer, DMEA - Region V= Kndxyille |
Subjects Operator'!s Final Engineering and (Geologic Reporgse——

Enclosed are L copies of each of the following reports:

o~ DMEA=LL31, 1dm-E1035, completed January 31, 1957
DMEA-4080, Idm-E938 , Completed January 31, 1957
IMEA-4239, Idm-E1005, Completed January 31, 1957

Data on the quality of mica recovered during these
operations will be obtained when the mica is processed and
Sold, We have already received payments of royalty amounting
to $126.45 on mica from the Roby Prospect (DMEA-L4239).

féfé’f /- percecsunea_

Lauren
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aEcENEDZER 7. 1957y

| DATE | I w TS T6EBE

' -Spruce Pine, North{Tarolina
Januaery 31, 1957 - - —

. ,Mr. Robert. A, Laurence, Executive Officer YT '
' DM.E.A., Region' V '

Room 13, Post Office'Building '

, Knoxville, Tennessee

Re: DMEA 4431, Iam~E 1035 (Mica)
" Back Prospect, Cleveland Co., N C.
"Fipal Report :

: We bege.n work on the above proaect ‘on. December 3, 1956 and |

completed our contract on January 31, 1957.

In December we moved in equipment., sat. up pouder ‘and exploder

magazines. Completed 15' rehabilation and completed 40T of.
~shaft. : The vein being approximately 5' wide, In January we
- completed 80t of drn.ft which completed our. contract. -

i 'We recovered no mica from the entire contraot. ,,

We wish to thank' the field team for their assistance on the o

" Back Proaect._
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Operator: J. Re Beam, Spruce Pine, N. C. «?;
Location: 16,3 airline miles N5% of the center of She£;§;¢
Cleveland Co., No Co
" Drifting has been in progréss from the 45 foot shaft level,
and coupled with 25 feet of previous level work now totals 65 feet.
The present drift has been driven Sh8°w9 and the work has f@liewed a
pegmatite composed of a large quartz core 4 feet thick flanked by 1 foot
zones of a feldspar-mica mixture. The zones are rich in muscovite, but
the mica is badly weathered and occurs principally in scrap sizes. The
Operator was advised to drive the remaining 15 feet of drift to the
northeast in less weathered pegmatite. |

Progress on this contract has been good.

1 L. E. Shirley, Mining ;ggineer

U, S.Bureau of Mines

S. Cs Bergman, Geologist
U. S Geological Survey

January 2L, 1957
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INTERT REPORT

DMEA-44,31, " Idm-E1035 (rica) BACK PROSPECT

Operator: Jo R Beam, Spruce Pine, North Carolina
Location: 16.3 airline miles N5°W of the center of Shelby,
Cleveland County, North Carolina
Shaft sinking has been completed to a total depth of
55 feet from the original surface and includes 15 feet of trench
rehabilitation; new shaft sinking totals 4O feet. The new work
has followed the inclination of the body to the bottom and a rather
strong quartz core was observable to the 48 foot point. Only scant
mica recovery resulbted froﬁ the shafting. Instructions were given by
telephone for turning off from the shaff bottom and 25 feet of drift
was driven S50°W. This drift was stopped at the time of this visit
because of the poor mica characteristics of the material and the
absence of quartz. New instructions were given for turning off another
drift level at a higher point to follow the quartz cdfe and to work
in better mica producing pegmatite, The body as observed in the drift
is rich in scrap sizes of mica only. A fault of smell magnitude and
displacement was observed'near the shaft bottom. on the northwest wall

but its trend does not indicate any effect on the body at this or higher

Jlevels in the shaft.

The operator has timbered the shaft very well and has
installed a separated partition with ladders to near bottom. Progress

on this contract has been good.





Operator: Jo. R. Beam, Spruce
Location: 16.3 airline miles
Cleveland County, North Carolina

Shaft sinkiné is in progress on this confract after
completion of 15 feet of rehabilitaﬁion and new shaft work now
totals 19 feets The work is following a body containing a 3
foot quartz core flanked by narrow zones of pegmatite on the
hanging wall and footwall. In the quartz core theré are
considerablé narrow fractures now filled with manganese and
iron sulphides. Mica recovery has been sparseo

Instructions were given for continued shaft sinking
to follow the inclination of the pegmatite. Progress on this

contract has been good,

Lo Eo Shlrley, Mining7Ehgineer
U. S. Bureau of Mines

A, R. Taylor & S. C. Bergman
Geologists, U, S, Geologlcal Survey

December 13, 1956
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INTERIM REPORT

DMEA=4431, Idm-E1035 (mica) BACK PROSPECT

Operator:s J. R. Beam, Spruce Pine, North Carollna
Locations 16,3 airline miles N5 of the center of Sh@lby9 Cleveland

County, North Caroline

The starting date on this comtract is November 21, 1956,
Rehabilitation of an existing muske-filled trench to pegmatite-in-place
is wderway and is now at 11 feet. A verylgood gollaxr job is being
accomplighed with 2% x 6% sawed oek timbers and oribbing will be extended
to the nesessary deptho AOnly loose pegmatite muck and £ill material
has been encountered to dateo

A toolhouse<bunlthouse has been built, @& conventional hoisting
rig has been erested and magazines are being builte Equipment at the
site consists of & single-drum gasoline-powered hoist, @& 105 GofoMo.aiT

-@omp}essor‘with necessary drilling attachments and hend tools. Progress

Lo .e ShirlleE%;;Z££23§2§§é@r

Uo S. Bureau of Munes

on this countract is satisfastory.

Ao Ro Taylor & S. C. Bergman
Geologists, Us So Geological Survey

November 29, 1956






UNITED STATES <a
DEPARTMENT OF THE INTERIORY ‘
DEFENSE MINERALS EXPLORATION ADMINISTRATIS

ROGVASH NEIORFBLGE ®LDG.
KNOXVILLE 2, TENNESSEE

November 19, 1956

Memorandum
To: Operating Committee, DMEA = Washington
Froms DMEA Field Team, Region V = Knoxville, Tenn.

Subject: Signed Contract - Idm-E1035, DMEA-4431 (mica)
J. R. Beam, Applicant-Spruce Pine, N.C.

Back Prospect = Cleveland County, N.C.

Transmitted are three copies of the subject

contract signed by Mr. J. R. Beam, Operator. The usual

distribution of the other copies has been made.

Bojed Al

Robert A. Laurence

EXECUTIVE OFF!CER
DMEA REGION V

MEMBER, BURFAU OF MINES





. . - Executive Officer,. m
- Field Team, Region V.

o Inoxvmo 2, Iem-m

' D«ar )lr‘ Im:rcnoe:

& 3 R R 'b ’:Docket Copy |
e UNlTED STATES S D7 S| P
DEPARTMENT OF THE lNTERlOR

/ DEFENSE MlNERALS EXPLORATION ADMlNlSTRATlON R R A SO

"’f)!r. Rebm A umm | A

" “Room 13, Post Nffice. B’.!.ég.~.

¢ Rey Doakat ,lmwl-!ﬁc:;
BRI R.;Bean' , .

LU v magk Prcapect R S
-,;"j_*;" cxmhm Caunty, M wonm ,

, Enclosed are tm arigiml and riva eopioa ot a zn'opeud
' ‘akort-rm aontract . signed Dy the Admimistrator for the Govera~

o . memt. . Tt consists of the form, Anmmex I (I pags), Consent to L‘ion,

. Bxhidit (&) (2 pages ), and two. maps, Also enclosed are two extra.

R *_'eapiss of Anmx L Mibit (A), mﬂ ﬂw maps for Teld Toan mc.

If ths | ;n'opcmd eoﬂtm:t mts with ymar apm-cm;l

; ';.p'mmt it to'tbe Agplicant for execution., Please explain to the

~ Applicant that the comtract 1s a firm commitmemt to cmpleta the

- ‘work outlined at the agreed cost. Copleés of the cxecuted cantrtct
B {trc ta bo diatrib‘rkad m the usml manmr., ST ST

If any port ot’ thia prepoaeé cont.mt dw«t not ‘have aithor

Icmr qutl ar that of the Applicant and camnot be dmended ﬂth:{n

" your delegated suthority, then the orlzinal and all coples of the -
" maps are to be returned to this oﬂ‘iae, togather vith the ;wopeood

contract and the two extra coples of Armex I, Exhibit (i) and the

i eluw m- cmidanticm D

o | .,mlatiug to' thu projeat are mlaud. S
| . Appravad

- Jhor H Kulsgaard RS

o, Cepies ot W&!ﬂa date& October 23 and 31, 1956, by SRS
c ﬁr. N. E. Welsom, BSGS, and Mr. Domald R.,n'ving, BSBH, reapectivdy, St

o  ' ’incerely yom'a,

George C, Selfmdge o

. Frank. D.. Lamb %

: m. Bureau of mnn an, methg cund.t" " B

c % JHopkins.gad 11/6/56 L e
m, G'W“l 3“""'3’ Copy to: .Adur. R, File . j
. 0. Docket - LI

o ,:'..: - Operating Committee :

5 Mr. Killsgasrd, 5222 IR |
M. Dietrich, 3061 1 a

;Mr. Houk
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" UNITED STATES

- BUREAU OF MINES
WASHINGTON 25, D. C.

H -

v/

Memorandum

Tos: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Donald R. Irving, Acting Chief, Branch of Ceramic and
Fertilizer Materials

Subject: IMEA-4L3L (mica)

Applicant:ﬂ J. R. Beém

Name and Locétion of Property: Back (Randall) Prospect, Cleveland
: County, N. C.

Date of Field Team Report: 10/17/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: ~10/2h/56

Field Team Recommendation: Recommend approval of a contract.
Comments :

1. Strategic quality mica has been produced from an
open cut on this prospect, although no General Services Administration
records substantiate this.

2. This deposit appears to have p0551b11ities for the
development of strategic mica.

Recommendation:

T concur with the recommendation of the field team; but
it is suggested that the lease on the prospect be clarified.

Dsonntal 2

Donald R. Irving





UNITED STATES C

DEPARTMENT OF THE INTERIOR o UED

DEFENSE MINERALS EXPLORATION ADMINISTRATION CT 2 5 5956
ROQNEH I NS 16RBLDG,

KNOXVILLE 2, TENN.
October 23, 1956

Memorandunﬁ/
Tos Operating Committee, DMEA - Washington
Froms DMEA Field Examiner, Region V - Knoxville

Subjects Field Examination Report - DMEA-4431-(mica)
J.R. Beam, Spruce Pine, N.C. Back (Randall)
Prospect, Cleveland County, N.C.

In the Field Examination Report mailed your
office October 17, we wish to make the following corrections
Under the heading "History and Workings®™ on
page 2, a mistake in wording has been noted- paragraph 2,
3rd and 4th lines should read...."He does recall averaging..."
The word "not” was inadvertently inserted.
M R Tl

Alfred R. Taylor, Geologist
Geological Survey





‘ . ) iN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY IREO ISR |

WASHINGTON 25, D.C. ) .
6T 261053

October 23, 1956
Re: DMEA LL31
J. R. Beam
Back Prospect
Cleveland Co., N. C.
$4,950.00 - Mica
Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey
‘Subject: Review of Field Team Report.
The applicant in a "stock" application requested

assistance in exploring a ‘new prospect! on which no previous work
had been done. ' ‘ ‘

-

The examiners found no little work had been done,
fortunately on a pegmatite with probable strategic mica potential.
They recommend work consisting of rehabilitation, shaft sinking
and drifting, to cost $4,899.00. ,

I concur with the recommendation.

N. E. Nelson





UNITED STATES RECEIVED
DEPARTMENT OF THE INTERIOR e
DEFENSE MINERALS EXPLORATION ADMINISTRATION . 0CT 1 91955

RUABAINGTON 257P(E: BLDG.
KNOXVILLE 2, TENN.

October 17, 1956

Memorandum
Tos Operating Committee, DMEA, Washington, D. C.
Froms Field Team, DMEA, Region V, Knoxville, Temnessee

Subject: Field Examination Report, DMEA-LL31 (Mica)
J. R. Beam, Spruce Pine, North Carolina
Back (Randall) Prospect; Cleveland County, North Carolina

Enclosed are four copies of the subject report, and nine
extra copies of each of the two maps. '

The prospect provides a suitable target for exploration,
and approval of a contract as outlined in the report, is recommended.

Please note that, although the lecased square is large
enough, and its beginning point is tied to a corner of a property
wnose recorded deed description is given, there is no definite proof
that the leased square is confined to the Randall property. If,
for instance, the line ran S, L5° E. from the "rock corner", the
northeast corner of the square would be off the property. However 5
we have had great difficulty in getting applicants to- submit
surveys or maps showing boundaries, and when they do submit them a
field check usually shows up many inaccuracies.

In this case, the field examiners think the leased square
is entirely within the Randall property. —

Dot A Lo

Robert A. Laurence
Executive Officer

Uk

I
lember, Bureau of Mines Reviewed by

| | DMEA OPERATING COMMITTES
Enclosures 22 /O— ;?éé S

C~ (@ago), —






BECEED
UNITED STATES T 9 @ o
DEPARTMENT OF THE INTERIOR GCT 1 9 1958

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXAMINATION REPORT, REGION V

On

DMEA=L4L31l-Mica - BACK(Randall) MINE
Cleveland Couunnty, N. C.

A. R. Taylor, Geologist
Geological Survey

and

Lo Ee Shirley, Mining Engineer -~ Revieved by
- Bureau of Mines pp, (PERASING COUTITEER

7/471452222222;5

Examined October L, 1956
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USRI @
FI}ELD EXAMINATION REPORT 867 1 32%@
EXPLORATION PROJECT
DMEA-L4L31 (mica) BACK (Randall) PROSPECT
Cleveland County, N. C.

Applicant: J. R. Beam, Spruce Pine, North Carolina

v
Summary

Muscovite of strategic quality has been produced from an
open cut in semi-weathered material. A 5 to 6 foot thick dis-
cordant pegmatite with a massive quartz gore strikes N 500 E and -
dips steeply NW. Several hundred pounds of scrap muscovite has
been left on the dumps and in a tocol house, some of which could
be worked over for good 3 to L4 inch wide, clear, strategic grade
sheet. - - ' ‘

A unit-cost program of exploration is recommended: (1)
to gain depth on the pegmatite by sinking a two-compartment shaft
and (2) to fully explore the strike-length potential by drifting
from the shaft bottom. '

Introduction

Location?

The Back Prospect is 16.3 airline miles N 5° W of the
center of Shelby, Cleveland County, North Carolina. (USA=Corps of
Eng.Map,Charlotte, N.C. S.C. N1 17-2,AMS series V 5013 1:250,000)
It can be reached by road from Csar or Toluca, N.C. Contrary to
the legal descriptinn eiven in the Mining Lease, it is not Yeight
miles west of Casar,” but about three miles east of Casar, and
immediately east of the Cooke Mine and Indiantown (Mull) Mine.
(USGS Prof. Paper 248 pl 19 No.l7 & 18).

Examination:®

The Property was examined October 4, 1956 by L. E. Shirley,
USBM and A. R. Taylor, USGS accompanied by Messrs Back Henline
and Lynn Pittman. Approximately one and one-half hours were
spent on the examinagion.

Facilities:

A toolhouse in good condition exists at the southwestern
end .of the open cut. No magazines were observed on the property.





‘.
. ' ‘

Electricity is about 300 to 400 feet away. Power will

.probably be necessary to operate a sump pump due to the relatively

high water table in this particular area of low relief. Water
for drilling will, however, have to be brought in or caught in
rain barrels until the water table is reached.

Leased Area

The leased area &f five acres seems adequate for the purposes
of exploration at this prospect. The accompanying sketch of<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>