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[ |Contract Amendments Final Field Team Report (Tab)

| [Contract with all exhibits and Operator's Final Report (Tab)
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MF-205 ‘ . ' -0 ' _,or Govsrnment's Use Only
(Cc"’% sies and supercedes MENWL and MF-203) : : EXPMO®ATION PROJECT CONTRACT

Jun®’, 1956 - Operator. #_‘
' _ Docket No. DMEA- : ' ‘ ’

Contract No. Idm-E_
Contract Date

CONSENT TO LIEN
and A
SUBORDINATION AGREEMENT 1/

To the United States of America:

~ Referring to that certain land in the County of _ Mitchell , State of

North Caralina , described as follows: 2/ Beginning on an iron stake at the center
of what is known as the Buckeye Prospect which is located 643 feet South 21 degrees
Hest to a Black Oak tree, which is the property line between James Buchanan and
Arma McKinney, as shown on deed recorded in Book #66, Page #2L2, Register of Deeds
Office in Bakersville, N.C., and running 250! North; thence 250' West; thence 500!
South; thence 500! East; thence 500" North; thence 250" West to a point ol closing.
This property located approximately four miles North of Bakersville, N.C,. '

- - ’
which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the

contract and as an inducement. to the Government to enter into it, the undersigned hereby—-

1. Undertakes and agrees that property in which the Government may .acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's' interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned; - : :

2. Grants to the  Government a ‘lien upon all of the,undersigﬂed's right, title, and
interest in the land and”hpon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3., Subordinates the undersigned's right, title,'ciaim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect

to royalty-on production and liéns to secure same; L S oyt
; . 4.  Represents and undertakes that there/iﬁ Qohclaim, lien, or encumbrange- upon the
undersigned's right, title, claim, or interest in or against the land pther than-the following:
t  (If "none" insert the word "none." Do not. leave lines blank.) - ' '

. none

1/ Mining or production from the land is not requireq, and in thg absence of productioh there is no
-obligation to pay. royalty to the Government. )

2/ Either (a) insert. the legal description of the land, or. (b) s{rike out the words '"as follows"
~and insert "in a lease [or contract, deed, or other.dqcument] dated — ‘ ,
and recorded in Book - —,» Page . , qfficial records of said county," If b)
is used, the book and page of reqordatiogbcannot.be dispensed wiih.‘_If ihe'space g@ggi:jgéﬂ%

. insufficient, use an Annex, and refer to the Annex in the space,
o ‘ $ P AUG 2 21955
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5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict

with the provisions of th;s Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee. encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the”Government»with two copies of such notice; and ‘

' 6. Consents to.all amendments (1nclud1ng an agreement of termination) and assignments of
the contract without notice thereof and undertakes and agrees that this Agreement shall extend and
app;y thereto..

7. Added provision: : _ (State "None" or "See Annex No. ")

A  anis _17the  day of _ August ., 1958 : ‘
J)/Z/?Y/ /d [sea1] g @b[l\ddress]

é@,{MJ AL WMMA _[5ea1] »Qu L 4 7 3§ [address]

M«@y m @J%“ . _[Seal] m 7? @4: _ _ [Address]

[Seal] i _ _ [Address]
{Seal] : : ‘ [Address]
[Seal]" 5 [Address]
I, - - certify that I am the
}Secretary.'etc.)’or the corporation named herein; that _
_who signed this agreement was then - - : (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governlng body, and was within the scope of its corporate
powers.

. »

INT.TDUP. SEC., WASH., D.C





MF-205 : : . e Qr Government's Use Only
(,Cor& ines and supercedes MF-.. and MF-203) : EXPLWRATION PROJECT CONTRACT -
June 1956 ) ] ' Operator : “;;_;“;;
o . - . : ‘Docket No. DMEA- '
SHE , ‘ ~ Contract No. Idm-E

. Contract Date

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/ _ '

To the United States of America:

~Mtohell

Referring to that certaln land in the County of , State of

.

R’m cmjﬂm , N described as follows: 2/3& rdnhd @ﬁ tm imn atake at 'th@ @ﬂﬂﬁ..‘u‘
- of vhet i lmmm as the Buckeye Progpect tihich is 1ooatod 643 feot South 21 degrees
‘_ﬂnsz_m_.&_* Oclk_traey which ic the proporty line b:mwen Jaiias Duchonenand

fgma, HioKinney, 88 choun on decd yecordsd In Book 706, Pagd T 0T Doods
__Offdco 4n mmmm, EM}», and mmnin{' 2508 !!orthx themse Qﬁm %&m‘bi thénce 500
© Southy thenee 500 Tasty thence 500F Tlorthy thence 250Y Yoot to a point of oloaings
‘This wrty located epzmvdmw four riles North of Ee!:evmne, m.@.

which is the subject of & proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
-contract and as an inducement :to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equlty under the contract may be dlsmantled severed from the land, and removed, as may be pro-
vided in the contract; and the Government's- interest and equlty in such property shall be pr1or

“and superior to any adverse right or clalm of the undersigned; N '
_ 2: Grants to the Government a lien upon all of-the.undersigned‘s right, title, and

interest in the land and”hpon any production of minerals therefrom, to secure the payment to the

‘Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordlnates the - under51gned‘s right title, cleim, or‘interest in or against the
land and in.any production therefrom to the rights of the Government under the contract with respect
to royalty on productlon_and liens to secure same; e ’

P g
¢

v

"4pg Represents.-and undertakes that there is¥no- claim,  lien, or encumbrancev_upon the
unders1gned s right, tltle, claim, or interest in or against the land other than the following:
(If "none" insert ‘the word "none." Do not leave lines blank. )

nons.

1/Mining or production from the land is not required, and in the absence of production there is no

obligation to pay royalty to -the Government.. .. ...

. 2/ Either (a) insert: the’ legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease. [or contract, deed, or other dooument] dated .
and recorded in Book . .. - . . Page o, Official records of said caﬁﬁxyﬁfﬁﬂglj(b)
is used, the book and page .0f reoordatlon cannot be’ dlspensed w1th It the 'space provzded is

. insufficient, use an Annex, and refer to the Annex in the space. , A[JG 4 2 o)






5. Undertakes and.agreee (a) neither to‘commit any act nor assert any claim in conflict
with the provisions of this Agreement; -and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent»transferee; mortgagee,'encumbrancer. or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; an¢ '

6. Comsents to all amendments (1nc1ud1ng an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement .shall extend and
app;y thereto.

7. Added provision: S _ (Siate "None" or "See Annex No. ")
B TR ' 195@'

[sea1] 3 » [Address]

} 4N ’ ! S} 7
, : , : : ok
7a ! LA A pQa N - [sea1r] _ 4 , ( 4 [Address]
. e . ' . & ) . .
%)@/@LM) m M [sea1] / 7? ° @ » __ [adadress]
' 2 . [Seal] : A - _ [Addreee]
i iseal] _ ‘ s [Address]
[Seal] ' i [Address]
I, - ] : .certify that I am the_
(Secretary, ‘etc.) of the corporation named herein; that
who signed this agreemenf was then . : (President

or Vlce—Pr951dent etc.) of said corporation that said agreement was duly signed for and in behalf
of said corporation by. authorlty of its governing body, and was within the scope of its corporate
powers.

[Corporate Seal]

INT.-DUP. SEC., WASH., D.C. ' P ‘ ‘ ' 916
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MF-205 ' Q o _ Qr Government's Use Only
(Combines and supercedes MF and MF-203) ' EXPLWRATION PROJECT CONTRACT

June 1956 C ) ' - Operator t) |
' S Docket No. DMEA-
Contract No, Idm-E
. Contract Date
CONSENT TO LIEN
and .
SUBORDINATION AGREEMENT 1/
To the United States of America:
Referring to that certain land in the County of _ Mitchell , State of
North Carolina , described as follows: 2/Beginhing on an iron stake at the center
of what 1s known as the Buckeye Prospect which is located 643 feet South 21 degrees
Wegt to a Black Oak ee, \ ]
Amma McKinney, as shown on deed recorded in Book #66 Page #242, Register of Deeds
Office in Bakersville, N,C., and running 250' North; thence 250" West; thence 500!

South; thence 500! East; thence 500' North; thence 250! West to a point of closing.
Thigs property 1ocated_approximate1y four miles»North‘of-Bakersville. N.C,

-which is the subject of a proposed exploration project contract, hereinafter called the “contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the. Government to enter into it, the undersigned‘hereby——

< 1. Undertakes and agrees that property in which theé Government may acquire an interest
or equity under the contract may be dismantled severed from the land, and removed, as may be pro-
vided in the contract; and the Government's' interest and equity in such property shall be prior
and superior to any adverse right or claim of the unders1gned
2. Grants to the Government a lien upon all of the.undersigned‘s right, title, and
interest in the land and”hpon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. éubordlnates the undersigned'e right, ‘title, claim, or interest in or against the
land and in. any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same; : :

. 4. ~Represents :and undertakes that there is no .claim, lien, or encumbrance . upon the
undersigned s right, title, claim, or interest in or against the land o6ther than the following:
(If "none" insert the word "none.". Do not leave lines blank.)

/ none

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government. .

2/ Either (a) insert the legal description of the 1and or (b) strlke out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in Book __ __, Page .officizal records of said county " If (b)
is used, the book and page of recordation. cannot be ‘dispensed with. .If the space Qﬁ§§@§§§9@§§
1nsufflclent use an Annex, and refer to the Annex in the space, _ -

AIG 2 24053
T o 1TO0






5. Undertakes and agrees .(a) neither to commit any act. nor assert any claim in conflict
with the provisions of this Agreement: and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
"undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and ‘

' 6. Consents to all amendments (mcluding an agreement of termination) and assignments of
the contract without notlce thereof and undertakes and agrees that this Agreement shall extend and
apply thereto. ’

7. Added provision: = _ - (State “"None" or "See Annex No.
. 195@. : ' '
o [sea1] /MDM?M /QE&’.{Address]
[Seal] @@ .})&Qﬂ : ;% y \? [Address]
[sea1] . M ?; @ "[Address]

—")

Dated this T day of

[Seai] [Address] '
fsea1] ~ - [Address]
[seal] : [Addaress]
I, . : . __ certify that I am the
: (Secretary, ‘etc.) of the corporation named herein that
_who signed this ‘agreement was then __ - : (President

or Vloe—Pre31dent etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governlng body, and was w1th1n the scope of its corporate
powers. :

INT.-DUP. SEC., WASH., D.C. e f ' 916
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MF-205 ' 'Qw . __tr Government's Use Only

(Comblnes and supercedes MF 1 and MF-203) . ' EXPOORATION PROJECT CONTRACT

June 1956 b . : "~ Operator
- ' 2 - " Docket No. DMEA-

~ _Contract No. Idm-E
“ ' . Contract Date

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land in the County of _ ,ﬁﬁﬂ&ﬁaﬁﬁt f State of

’

» escribet as o] ows : m %
&7 \a5% I Tmown &5 T8 huclye Drempect thid: ds s
%m&%amakfmw; m&mmmwamm
. ,' F o . Ty :( r 5{\2\

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, ‘hereinafter called the "Government;" in consideration.of the

contract and as an inducement to the Government”to enter into it, the undersigned hereby——

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the ‘contract may be dishantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's' interest and equity in such property shall be prior
and superior to any adverse right or olalm of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3., Subordinates the undefsigned’énrlght ‘title, claim, or interest in or agalnst the
land and in.any production therefrom to the rights of the Government under the contract with respect
to royalty on. produotlon and llens to secure same,

4. Represents and undertakes that there is-no claiim, lien, or encumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" insert the word "none." Do not leave lines blank.) ‘

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government: .

2/ Either (a) insert: the legal -description of the land .or (b) strike out the words "as follows"

) and insert "in a lease [or contract, ‘deed, or other document] dated
.and recorded in Book = -., Page __._. __ . " OfflClal records of said coun‘y\" IL~Uﬂ
is used, the book and page of: recordation cannot be dlspensed with, If the spaceﬁg { ”“&AD

o¥id
. insufficient, use an Annex, and refer to the Annex in the space, ' e ﬂﬂ
) ' i

-

UI
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5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under -this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any. of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

' 6. Consents to all amendments (1n01ud1ng an agreement of termination) and assignments of
the contract without notice thereof and undertakes and agrees that this Agreement shall extend and
apply thereto. ' :

7. Added provision _ : _ (State "None“ or "See Annex: No. ")

: [Address]

’_[Address]
.f ' : [sea1] __ _ - é_ o [Address]
N : o isea1] _ , ’ ‘ [Address]
[Seal] : . ' ' [Address]
I, . n - - certify that I am the
: (Secretary, etc. ) of the corporation named herein; that _
_ who signed this agreemen* was then __ . : (President

or Vloe—President etc.) of said corporation; that said agreement was duly 51gned for and in behalf
of said corporation by author1ty of its governing body, and was withln the scope of its corporate
powers. :

[corporate sea1]. . .. .00,

INT.-DUP. SEC., WASH., D.C. ‘ ' ' 916
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MF-205 Q : ' _Qr Government's Use Only
(Combines and supercedes MFS and MF-203) ' EXPOORATION PROJECT CONTRACT

June 1956 : . : '~ Operator
Docket No. DMEA-
Contract No. Idm-E

. Contract Date

, - CONSENT TO LIEN
‘- ) ) . . and
’ SUBORDINATION AGREEMENT 1/

To the United States of America:

’

Referring to that certain land in the County of _. lﬂtchen State of
Rorth Carolﬂna

, s““’f&e“ folloys: 2/Beginning on an iren stake at the center
, ' spect whioﬁ is located 643 feet South 21 degrees
west to a Blaek Oak tree, which ie the pronerty line botween James Buchanan and

e TInney 0w O e :7- reCOTN 80 300 isle) ?&ge m Register of DOO&B
fice in Bakereville, N.Ciy and mn:lng 250' Northg thenoe 250' Hegt; thence 500!

2 —thens 3 e NS¢ {64 Ot Horth vhence ZH0Y lWest to a int Of closm
This property 1ocated approﬁmately feur niles North of,’ Bakersvillgi’ N.Cs g

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with7the United States of. America, hereinaften_called the "Government;" in consideration of the

contract and as an inducement to-the Government'to enter into it, the undersigned hereby——

1. Undertakes and -agrees that property in which the Government may acquire an interest

or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-

,"  vided in the contract; and the Government's' interest and equity in suoh property shall be prlor
and superior to any adverse right or claim of the undersigned;

2. Grants to thejGovernment a lien upon all of the undersigned's right, .title, and
"interest in the land and lupon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty’on production as may be provided for by-the Contract;

: 3, Subordinates the unders1gned's right tltle, olalm,-or interest in -or against the
land and in.any production therefrom to the rights of the Government under the contract with respect
tOxroyalty on production and. liens to secure same; : : )

4. - Represents and undertakes that there is no .claim, .lien,.  or encumbranoe ~upon the
unders;gned s right, title, claim, or interest in or against the land other ‘than the following:

(If "none" insert the word "none." Do.not- leeyehllnes,blank.)
N : ' ! N : RV V'. ‘\‘

.none

1/ Mlnlng or produotion from the land is not required, and in the absenoe of produotion there is no

. . obligation to pay royalty to the Government. :

2/ Either (a) insert the legal description of the land, .or (b) strike out the words "as follows"
and insert "in a lease [orvcontract, deed, or other\dooument] dated

and recorded in Book - .., Page , official recorde of said county. ﬁ@g@f \ ;KT
-1s used, the book and page of -recordation cannot be dispensed with. If the space provide —J
1nsuff1<:1ent use an Annex, and rofor to t-he“Annex in the Space. . AUG 0 2 LHQSG

2






Favrmmanes 4

5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this ‘Agreement; and (b) to glve advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and ‘

" 6. Consents to all amendments (1nclud1ng an agreement of termlnatlon) and assignments of
the contract without notice thereof and undertakes and agrees that this Agreement shall extend and
app;y thereto. : ) : _—

7. Added provie;on: - : _ - (State "None" or "See Annex No.___ ")

s _‘Address]
) s [Address]
_[Seal] ;%@&4Z’@ ;77 Cg' ‘_teddress]
[Seal] ' i . . [Address]
fsea1] _' ' [address]
| ”[Seall | ‘ ; [Address]
I, - - » certify that I am the _ .
(Secretary, ‘etc.) of the corporation named herein; that
_who signed this agreemen* was then __- - : (President

or Vlce-President etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by.authority of its governlng body, and was within the scope of its corporate
powers. . o . : y :

[Corpbrate Seal] ’

INT.-DUP. SEC., WASH., D.C. - L o 916
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mg 8/20/56
- Avgust 20, 1956
_Mmdm
 Tos Opemung Comnittea, DMEA, ‘naahington, D. C,

- Froms ~  Field Temm,IMEA, Region V, Kmxvﬂlo, Tennessee
Subject: New :ppmmm receaived here |

- Enclosed are three copiaa of each of the £011Mng apphi-
cationa, uceived here today!

Operator ~ Prospect Cownty

L ‘ | | State
J. R Beam S . Back Prospeet ~  Clavelsnd (Mica) ™
. _ N.C.
Larkin Buchansn and Joe Snyder Ivy Knob Prospect Mitchell (Mica)
| | . | . - N.C.
e We Fllds - . Buckeye Frospect  Mitchell (Mica)
o ' ‘ ' : ' N.C.

We are keeping the fourth copy of each application for .

- ‘Qﬁ!‘ use,

Hobert A, Lauranes -
Exeoutive Officer
‘ W, A, Beckfor Y., J. Lynch
: &mher, Duresu of Hims
RAL/mg -

ok ”°1°8B£%3t§ng Committes (QWwf‘FKWK
wmhu),”.‘ Filea (3)
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UNlTr-.’STATEs DEPARTMENT OF THE I”ERIOR Form Approved,
DEFENSE MINERALS EXPLORATION ADMINISTRATION :

MF-103 o
(Revised April 1952)

Not to be filled in by applicant

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO Docket f;{mm“l‘\“* D5
DMEA ORDER 1, UNDER THE DEFENSE etal o Mine é‘i‘““"“"-,;,__ﬂ; ---------- -
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost . 8 (0. 2.0 .

Participation (Government %) ...

>

.

. ~ INSTRUCTIONS | c E q
1. Name of applicant.—(a) Ste:(te here your full legal name, in the fom in’ which Wourwil y Etnntract and your

mailing address: - \\PIRAVAS ‘e
CoW,. Ellis ' AUG 20]956
Route #3 - o |
Bakersville,N.C. ] Gertoe ;;_;; @i:rqy il

(b) If other than an individual, add to your name above whether a cor ;aﬁgm_um}ﬂbm and th\eﬁjme of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General..—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, 1ncluding all
land which you possess or control that may be benefited by the exploration, and excludlng any land or interest in land which is
not to be included in the exploratlon project contract Legal de Scription given on attached lease,

(b) State any mine name by which the property is known. Buckeye Prospect 5 )
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Lessee

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. Lease attached,

(e) If you own the land, describe any liens or encumbrances on it Do_not own land,

(f) If the land consists of unpatented ciaims, add to the description above, the book and page numbers.for each recorded
location notice. nonw

4. Physical descmptwn—(a) Describe-in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposesgee, Sheet

" (b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
-reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessxblllty of the progect Access roads, distances to shlppmg, supply and residence
points. .

(e) State the avallablhty of manpower, materials, supph,es, equlpment, _water, and power.
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5. T_he‘explo'ration project.— (o) NPe the mineral or minerals for"which you wis’ explore ._.___..___. Miod eeeeees

(b) Describe fully the proposed work mcludlng a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. .See sheet. _ .

(¢) The work will. start w1th1n _____ 30--- days and be completed w1th1n ____________ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now on file with DMEA

6. Estimate of costs. —Furmsh a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),

‘ under the following headings. Add the totals under all headings to give the estimated total cost of the project: See Eh et.

(@) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write ‘“none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of.work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material movedsete.). ;A :

(b) Labor, sélpe'rmszon, consultants —Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an itemized list, including items of equipment costmg less than $50 each,
and power, water and fuel. . ... . o

(d) Operating eqmpme'nt ~—Furnish an ltemlzed hst of any operatmg equlpment to be rented, purchased, or whlch is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(¢) Rehabilitation and repairs —Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operatlng equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No 1tems of general overhead corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work perférmed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (@) Are.you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government partlclpatlon (Sec. T, DMEA No.1)? " Yes., .

"~ (b) How do you propose to furnish your share of the costs?

) @ Mohey I:l Use of equipment owned by you . D _Other

Explain in detail on acompanying paper.

CERTIFICATION

The unders1gned whether as an individual, corporate oﬁicer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.’

Dated . __8_‘_'_?7‘56 S ., 195._.

C.E, Ellis

(Applicant)

By.. Q. € &OIA

Title 18, U. S. Code (Crimies), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to uny matter within its jurisdiction.

“u. 8. Govsnuuznr PRINTING OFFICE 16—66551-1





:MF;1035(Continuatioﬁ Sheet) - ‘:
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e ——

_.(a) :
- A shaft about 60 feet deep exists, Applicant
~ had no. 1nterest in- prev1ous work, - o

ey

‘,(e);;

(b))

Some work has been done at this prospect.,

'There has been a substantlal amount of
,strateglc mlca sold..

We belive that by deepen the shaft an

additional 40 feet we will find 1ots of

v_good quality mlca._

@

--Proaect is accessible to road except for

a- short distance.

Manpower, supplles and equlpment are.
available. Power is about 300 yards away.

VWe propose to bulldoze access to road, then

deepen shaft an additional 40 feet, then

o drift a distance of 100! with vein,

_,'Estlmate of costs:

25 hours Bulldozing @ $1o 0., .. $ 250, oo"

40t Shaft @ $50 OO per. Ft ¢ e e 2000.00‘

- 1oot Drift @ $35.00  per. ft. ._.,." 3500,00

‘Tdtal estimgted'cost,pf prbjegt:$16200.00~ ‘






r \f i .
Dr"'/ ‘ N N

‘_ 'MINING LEASE ¢

State of North Carolina Mitchell ; ___County:
This indenture made this 17tRe day of August, 1956 v ‘ , Mm%

between_ _WeBe Pargsons and wife Lillian Pargons, and Beatrice M, Butt _

of Mitchell County and State of North Carolina as party of tﬁe first part, and known

as lessor__, and CoHe Ellis

o Mitchell County and State of North Carolina, party of the second part and known

as lessee.

. WITNESSETH, That the part__ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor._, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following desu'ibed real property, for mining purposes, in the County
and State first above written to wit:

which is located 64.3 feet South 21 degreesWest toa Black Oa.k tree s whn.ch is the

property line between James Buchanan and Anna McKinney, as shown on deed recorded in
Book #66, Page #2/2, Register of Deeds Office in Bakersville, N.C, and running 250!
North; thence 250! West; thence.500' South; thence 500! East; thence 500' North ; thence
250! West to a point of closing. This property located appro:clmately four miles North

ol Ba.ker%E AN%’

TO HA TbﬁOLD the said landstohlm,formimngpurposee, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period.- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second

- part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the Jessee, is to have right-of-way of ingress and egress
to said mmes or land upon wh1ch exploratxon is being conducted.

AND IT 1S FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part_ of
the first part, or his or their heirs or assigns, a rental royalty of. 1/8 ( one-eighth)

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of tive
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the mmerals taken.

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor—_ reserve the right to use the land, or convey the same not conﬂlctmg with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thel:eof And

K/ it is agreed that the lessee may 1gn this mlmng lease or any part thereof and that he may sublease.

or a combination of
and that x tender of
entltle the party of the second part to specific pé

BUT IT IS EXPRESSLY AGREED That unless mmeral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted. .

ormance of this option contract.

WITNESS our hands and seals the day and year first above written. - ;

Witness: (Seal)

(Seal)

(Seal)
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Revim s aL03 ;952) UNlTEDgATES DEPARTMENT OF THE INTQIOR Eﬁ‘;’;‘eﬁg{’f,‘;‘;ﬁ"m 2-R1085.2.
: DEFENSE MINERALS EXPLORATION ADMINISTRATION

Not to be filled in by applicant

APPLICATION FOR AID IN AN TR
EXPLORATION PROJECT, PURSUANT TO Docket No. ... 2.
DMEA ORDER 1, UNDER THE DEFENSE ST 0 s e ey

. PRODUCTION ACT OF 1950, AS AMENDED | Estimated Cost .} .40 2 ©

Participation (Government %) _..._____.__________.

INSTRUCTIONS

1. Name of applwtmt—(a) State_ here your full legal i. g llA wish to contract, and your
mailing address: . “ ; ¥ .
_ C.W, Bllis ‘

“Route #3 . - d_%znnocc <
Bahersville,m C. TR ;

(b) If other than an individual, add to your name above wl ether a corporatlon, spartnership ‘ltc., and the name of the State

in which incorporated or otherwise organized. NI 1
(¢) If a corporation, add to above statement, fitles, names a d addresse§“gf°ofﬁce% ' ‘. b

(d) If a partnership, add to the above statement the nam I addresses of all partners.

2. General—Read DMEA Order 1 “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all- accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application ‘and on all accompanying papers. Where sufficient space is not provided on the form for all required

" information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the apphcatlon with Defense Minerals Exploration
Administration, Department of the Interlor, Washington, 25, D. C., or w1th the nearest ﬁeld executxve officer thereof.

8. Applicant’s property rights—(a) State the legal description of the land upon which you WISh to explore, including all
land which. you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
‘not to be included in the exploration prOJect contract --.I-.@gal description Eiven on atta.chsd leage,

ey . 1 .

(b) State any mine name by whlch the property is known. Buckeye PI‘OSPBGt .
" (¢) State your 1nterest in the land, whether owner, lessee, purchaser under contract or otherwxse Less"

(d) If you are not the owner, submit with this apphcatmn a-copy of the lease contract or other ‘document under which
you control the property L Lease attached,

(e) If you own the land, describe any liens or encumbrances on it _:.:.. DQ ﬂqt Own_landg

(f) If the land consists of unpatented clalms, add to the descnptlon above, the book and page niumbers for each recorded
location notice. nonw ‘

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your mterest if any, in such
operations. Also describe accessibility of mine worklngs for examination purposessee Sheet

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the acceSS1b111ty of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supphes, equlpment, water, and power.

RIIC DY 0T
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5. The exploration project— (M tate the mineral or minerals for which you Q to explore Mica

(b) Describe fully the proposéd work, including a map or sketch of the property shoWing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
vevir‘ls, ore-bearing beds, ete. e sheet.»

(¢) The work will start within ___-39_--- days and be completed within ..._________ months from the date of an exploration
project contract:

(d) State the operating experience and background of the appllcant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now on file with DMEA

6. Estimate of costs—Furnish a detailed estimate of the cdsts of the proposed work. (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the projecte t

(a) Indépendent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, wu%le1 “norfe”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drlftlng, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) Labor, supe'rm,swn, consultants.—lnclude an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and’ englnéerlng and geological consultants. -

(¢) Operating materials and, supplws —Furnish an itemized list, including items of equlpment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an 1tem1zed list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase. price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. .

(f) New buildings, improvements, mstallatwns —-Furmsh a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of'the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingéncies—Give an estimate of any necessary ‘allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
- estimate of costs.

7. (a) -Are you plepared to furnish your share of the cost of the proposed prOJect in accordance with the regulations on

Government pa.rtlclpa’clon (Sec. ‘7 DMEA No. 1)? 'Xes.

() How do you propose to furmsh your share of the cosfs" :

) }D Money D Use of equipment owned by you l:l _Other
Explain in detail on acompanying paper. ‘ '

CERTIFICATION

The underSIgned whether as an individual, corporate ofﬁcer, partner, or otherwxse both in his own behalf and acting for
the applicant, certifies that the 1nf01matlon set forth in thls form and accompanymg papers is correct and complete, to the best’
of his knowledge and belief.’

Dated oorreerooe R ,195...
N . C.B. Bl

. (Applicant)
By - (\."ﬁ €~

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its wrlsdldlon

u S. GOVERNMENT PRINTING orrlc: 16—66551-1
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E 4. (a) : Some work has been done at thil prespoct.
.- .A'shaft ebout 60 feet deep exists, Applicant
“had no intortst in provious work,

"(b) There has been & subntnntial amount oﬁ
‘ strategic xnica mld. .

(¢)  We belive that by despen the shaft an
. sdditional 40 feeb we will f.'md lots of
good quality mim. 4

- (d) ‘Project is aecessiblo to road c:mopt for f
- . & eghort distanoo. S :

 (e)  Manpower, suppli&s ‘and oquipmmt are -
B iavailable.- Fower is about 300 yardu avey.

o 5. : ‘}'(b).' 1“We proposq to bulldoze acoeas to road, than

- deepen shaft an additional 40 feet, then -
o drift a distance of 100' vith vcin. , :

L ‘6.-" Eatimate of costs: :

25 houra Bulldezing @ $10.00 PR 250.00

40' Shn‘t e $5o.oo por. P, 2ooo.oo

Tot,glvvostinatod eost:of pijc’»jcetst 6200.00

N
i
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. MINING LEASE.

State of North Carolina : }&tchon — - County:
This indenture made th.lsr?th‘ ﬂay of__ Axgust, ‘ 1956 : . . — ‘ ’ ﬁm.

between WeBs Parsons and wife I11lisn Pareons, and Beatrice ¥, Butt R

of Hitchel) . . - County and State of North Carolina as party of the first part, and known

as lessor__, and_ 6'“' mé ' _

of _ fﬂt@h@u - County and State of North Carolina, party of the second part and known

as lessee. . ¢

WITNESSETH, That the part__ of the first part in consideration of One Dollar in hand received and hereby acknowl-

edged by the lessor._, and in consideration of the agreements hereinafter contained, on the part of the party of the second

~ part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the

.period of five years from the date of this agreement. the followmg described real property for mining purposes, in the County
and State first above written to wit: - = -

Begisning on on §rén atolic at the cénter of what is kmown as the Buckeys Prospect
vihich 1s located 643 feet South 21 degroes West o a Black Oak tree, which i the

property line betwsen James Buchansn and Anma Iie&imery, as shom on deed recorded in
Bock #66, Page #2/2, Register-of, Peods Office 4n. Bakeraville, N.C, and running 250¢
North; thence 25@' West;  thence . 500F South;. thence 500" Eagt; thence 500 North j thence

2507 West % a. point of closing. Thls propcrty located approximately four miles North
ot Sekersviiic,
TOHAVEAN‘beHOLDthesaldlandstohim,formlningpurposes.thesaidlessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that -he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period. of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the Jessee, is to have right-of-way of ingress and egress
to said mmes or land upon which exploration is being’ couducted.

AND IT IS FURTHER AGREED That the party of the second 'part, the lessee hereby agrees to pay to the said part_ of
the first part, or his or their heirs or assigns, a rental royalty of m ( Wﬁgﬁﬁl}

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken. o

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor___ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may assxgn this mining lease or any part thereof and that he may sublease.

AND IT 1S FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and mterest legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of ___, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royaltles paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in'the form ‘of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of‘the second part and that a tender of ‘the remaining purchase price at any time within the next three years shall
entxtle the party of the second part to speclﬁc performance of this optlon contract. :

BUT IT IS, EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining. purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor___. The lessee agrees that during the period of -this lease or the continuance of
this lease work in said mines or exploration for new mines thhm the area leased shall not cease longer than ninety days at any
one tlme' unavoidable accidents excepted.

WITN'ESS our hands and seals the day and year ﬁrst above written.

Witness: o (Signed) W.B. Parsons : (Seal)

(Seal) Kenneth R, McKinney Notary Public (Signed) Lillian Parsons (Seal)

(Signed) Beatrice M, Butt

(Seal)

N )





IMEA Form 7
(12-56)

‘Route #3 .

P OFFICIAL FILE COPY

.‘ - PR LR ". g Date Surname Code
. . S Y | Yk | 600

[7,[& 1304
| | und| 130

- -7,@% A 130
NOV 6 1957 4?

1/ | 110

. 2 {110
Mr. C. W. E111 _ !/ qu‘ ggog-

22 ST

Bakersville, North Carolina

Re: Docket No. DMEA-4433-Mica
C. W. Ellis
Buckeye Prospsct
Mitehell County, North Carolina

Dear Mr. Iifllis:

c “Your applicati&n for aid for an exploration project
and other reports available to us in Washington relating to the
subject property have been reviewed.

Projects approved by the Defense Minerals Exploration
Administration must, in its judgment, show definite promiss of
Fielding materials of acceptable grade in quantities that will
significantly improve the mineral supply positiom for the National
Defense Progranm. ' _ ‘

i Careful study of all ocur information indicates 4o us
that the probability of disclosing sipnificant reserves of mica -
by your prorosed projram is not sufficiently promising to Justify
Govermment perticipation. We regret to advise you, undsr these
circurstonces, that your application for exploration assistance
is denied. '

\

We- wish to thank you for your interect in the Defense
Minerals Frogram and for bringing your property to cur attention.

Sincerely yours,

Frank E. Johnson (7}&00"")

ACTING Administrator

LGHouk :gad 10/29/57
Copy to: Admr. R. File
Operating Committee
Field Team, Region V
. Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623





IMEA Form'7
(12-864-

Memorandum

To:

From:

Subject:

Mica:

Pegmatite:

Workings:

OFFICIAL FILE COPY

Code

. . ) Date Surname

November 4, 1957

Mr. C. O. Mittendorf, Administrator

Lawrence G. Houk, Director, Dlvision of
Nonmetallic Minerals

Evaluation of application and field examination report
Docket No. DMEA-4433-Mica
C. W. Ellis
Buckeye Progpect
Mitchell County, North Carolina

Denial of application is recommended.

Clear light yellow green color, and fairly good
quality. Despite this good quality the 1954-1956
Operators had trouble in malntaining a high enough
recovery to be economic.

The examination report states: "The complicated
pegmatitic structure, converges to the northeast
becoming feldspathic, discontinuous and unpromising.
The pegmatite to the southwest appears to be develop-
ing a favorable mica-rich structure 100 feet south-
west of the shaft. There appears to be an excellent
target potential in the plunge and dip direction of
the mica-rich structures.....to intercept the plunge
and dip projection or duplication of the mica-rich
structures mapped in the existing stopes." The
Division does not believe the proposed work will
intersect the plunging structure. Geology exposed

.surface for 145 feet, concordant structure well-

banded fine-grained hornblende and gneiss.

A study of Docket No. DMEA-3351 shows Colonial records
to be 5,641 pounds; "5,076 pounds was punch for
$2,890.00." That application was denied August 26,
1954. Pertinent to the case is after denial of DMEA-
3351 the mine was unwatered and worked for a short
period without production of a significant amount of
mica. The location of the mine in respect to the
topography indicates the water problem will be present.

~

8623






Applicant's proposal: The Applicant applied for 25 hours
of bulldozing at $250.00, 40 feet of shaft at
$2,000.00, and 100 feet of drift at $35.00 for a
total of $6,200.00.

Comments: On September 19, 1956, the Field Team recommended :

1. Rehabilitation : $461.00
2. 30 feet of shaft $45.80 1,374.00
3. 75 feet of drift . 2,807.00
Total cost of project 4 ,682.,00

On October 22, 1956, the Division wrote that they
were inclined to deny the application. The Field
Team's reply stated that they had no strong feelings
about the project but thought it provided a suitable
target based largely on inference. The mine was
unwatered and an examination was made., This time the
estimated cost of rehabilitation was $1,342.00, as
the shaft was found to be 87 feet deep and the Field
Team recommended 50 feet of additional shaft at $49.98
or about $2,500.00; a headframe for $500.00; and 150
feet of drift at $37.60 for 45,640.00; 100 feet of
percussion drill holes $75.00. Total estimated cost
of project $10,330.00.

The Applicant agreed verbally to a winzing program
but his partner, on October 16, 1957, stated: "The
most satisfactory way according to the best mining
practice...would be to deepen the existing shaft
which is in a very strong pegmatite. Then drift

back under the old workings to- intersect the isolated
rolls and plunges as indicated by the old workings."

Recommendations:

The Division of Nonmetallic Minerals does not believe
that the proposed work would intercept the plunging dip projec-
tion of the mica-rich structure and that no geologic evidence
exists to support the duplication, nor that the total past produc-
tion justifies an expenditure of $10,000.00. Therefore,the
Division of Nonmetallic Minerals recommends that this application
be denied.

The Commodity Members of both the Geological Survey and
the Bureau of Mines concur in the Field Team's recommendation.

LGHouk :gad 11/4/57
Copy to: Admr. R. File
Mr. Houk
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October 22, 1957
Memorandum” | S
To: Operating Committee, DMEA - Washington
Froms DMEA Field Team, Region V. Knoxville, Tennessee

Subject: DMEA=-LL33=Mica. Buckeye Mine, Mitchell County, N.C.
Co. W Ellis, Bakersville, N. C., applicant

Please refer to our memorandum of October 2.

Enclqsed are two_copies of a letter from
Sam Li;?hillips, representing the Applicantg He agggrently
is now a partner in the venture with Mr. Ellis.

Mr. Ellis told the Field Examiners, orally, that
he was agreeable to a winzing program, but it was apparent
from later discussion that he did not really understand the
proposal. Mr. Phillips’ letter ipdicates that they are not
agree%Ple to the winzing Eﬁpposalp and would not be willing
to bear the cost of;gghabilitatione - ]

Robert A. Laurence
Executivé Officer, DMEA-Rgg.V

V. Jo ﬁcé?lﬁem&)er v
Bureau of Mines
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Sprﬁce Pine, Vorth Carolira
October 14, 1957

Mr. Robert A. Laurence, %xecutive Cfficer?”
D.M.%.A., Region V

Room 12, Dost Officea Building

Knoxville, Tenressee

Re: DMEA #4433 (Mica)
Buckeye Prospect
Mitchell County, N.C.

De-r Mr, laurence:

Tre above application was filed on 2-17-57, and so “ar we heve
not received either an approval or dernisl on this applicatior,
This letter is not intended as e complaint by any means, but
merely to peint out that the landlord is getting impatient.

The most asstisfactory way according to the best mining practice
that we know to throughly explore this pegmatite would- be to
deep~r the existing shaft which is in a very strong pegmatite.
Ther drift back under the 0ld workings to intersect the isolated
rclls ani plunges as indicated by the old workings. Tc go back
into the o0ld workings and sink a winze would be toc expensive

an operation, because this would mean that air tugrers would
have to te put in the mine to bring the muck out of the winze,
then the mick would have to be transfered to somekind of a
tramway. The cost of building a satisfastory tramway in this
mine would be tremendous, because of the twisting and turning

of the plungings in the old works., If a satisfactory tramway
could be installed then the muck would have to be transfered
from the tramway to the main shaft of the mine to be brougitto
the top of the ground, As I have pointed out this would mean
that the muck would have to be handled three times, and therefore,
we beleive that the most economically and the most practical way
of satisfactorily exploring this prospect would be as outlined
in thke begining of this paragraph.

Hope to hear from you as soon as possible,

Sincerely yours, -

N
RECEIVED sen L. Phi21tpe

0CT 181957

P/})j ¢. 8. Geslogicsl Sarvey
Gaotagie Nividen
Grew=" “wap.






October 7, 1957

Note to Filéds Substance of

. Long distance telephone conversation between Mr. Houk and
Mr, Victor Lynch, Region V, on DMEA 4433, Buckeye Prospect.

Mr, Beck will ask Mr..Ellis if he will rehabilitate the mine -
prior to receiving DMEA aid for winzing down the plunge of the mica-
bearing structure,





{* :! October 7, 1957

(ﬂ‘*ﬂ\&ﬂ<;</

Ro§te #3
Bakersville, North Carolina

Dear Mr, Ellis:

Re: Docket No. DMEA-4433-Mica
C. W. Ellis~=
Buckeye Prospect
Mitchell County, North Carolina

\Reference is made to your application for explora-

tion assistange at the Buckeye Piospect in Mitchell County,

North Carolina,
This offiéé\has been advised by the Field Team that

'~ you desire to proceed\;}% | a. program of winzing down the plunge

of the mica shoot from the\;h\fe face. We are prepared to give

favorable consideration to sucﬁ\, program provided you first

rehabilitate the workings so that the exploration program may
be carried out.

The program would be:

Access Road (0.9 mile) $18Q.00

Building (Toolhouse, Powder & Expl. 115\
75 feet of winzing at $42/ft. 3,050.0

Please advise this office if you wish to progé

this basis. \

Sincerely yours, N

Administrator N h; i





DEFENSE MINERALS ADMINISTRATION 97022

PRODUCTION EXPANSION DIVISION

EXPLORATION LOANS

Name of Company and Address:

Name of Mine and Location

Docket No. D.M.A, ~ Date received by P.E.D.

Metals or Minerals involved

Amount of Total Project:

Government participation, percent and amount

Number of subprojects in total application

Type of Exploration - Feet Cost -per foot Total cost

Preparatory & Rehabilitation

Equipment

Shaft sinking & winzes

Drifts and crosscuts

Raises

Diamond or churn drilling

Other

Comments on Contract‘.

Date sent to Applicant for signature

Date returned to P.E.D.

Date sent to Legal

Date signed by Administrator

Additional remarks:

Interior—Duplicating Section, Washington, D. C. Signed
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October 2, 1957

Memorandumvf
To: Opefating Committee, DMEA - Washington, D. C.
From: DMEA Field Team, Region V - Knoxville, Tennessee

Subject: DMEA-4433-Mica. C. W. Ellis, Bakersville, N.C.
: Buckeye Mine, Mitchell County, North Carolina

- Reference is made to your letter of September 15,
and our reply of September 19,

The Field Examiners talked with Mr. Ellis about your
suggestion of winzing down the plunge of the mica shoot from
the stope face. He indicated that he would go along with such
a program.

However, we have no basis for making an estimate of
costs. An extensive amount of rehabilitation, muck removal, etc.,
wauld be required in the stope. This was not considered when
the examination was made, as the cost estimates were based on
the more logical approach of sinking and drifting, as proposed
in the examination report, so no data are available. We do not
think the Applicant should be asked to unwater the mine again to
permit another inspection to obtain data for this new proposal.

Exclusive of rehabilitation costs, the winze could
probably be sunk for around $,0 to $42 per foot, The shoots
are so_discontinuous that it is difficult to estimate how many
feet of winze would be required, but 75 feet should be a
reasonable amount.

. However, we do not consider the winzing proposal to be
Sthe proper way to explore this deposit. Therefore, it is our
recommendation that the application be denied, if the proposal
1Sf the field examination report cannot be approved.

Robert A. Laurence V. J. Lyffch, Member
Executive Officer, DMEA v Bureau of Mines

Region V
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September 19, 1957

MemorandumV/
Tos Operating Committee, DMEA - Washington
From? DMEA Field Team, Region V - Knoxville, Tennessee

Subject: DMEA-L433 (mica) C. W. Ellis, Bakersville, N.C.
Buckeye Mine, Mitchell County, N.C.

Reference is made to your letter of September 15.

The Field Examiners are in North Carolina this week,
and we have asked them to contact the Applicant and get his
opinion on your proposal. This will be reported to you next
week, when the men return from the field.

However, we cannot go along with the reasoning that
sinking.an inclined winze down the plunge of the known mica-
bearing shoot is the most economical means of exploring the
target. It completely fails to explore the principal target,
which was set up as possible parallel plunging-shoots. Further,
it. completely ignores the apparent discontinuous nature of the
shoots and the supposed controlling structures. We still
prefer the original plan as the most economical method of
exploring the entire target.

The discrepancy between the plan and stope is
apparently due to a drafting error. Part of the geology in the
plan was mapped at water level, and part was mapped at the
stope back. In the section, the footwall margin of the olige-
clase-muscovite zone should have been shown converging with
the footwall of the pegmatite so that, at the stope back, the
microcline-oligoclase zone is not present.

Robert A. Laurence -
Executive Officer, DMEA-Reg.V

ZZ)’?%%%%ZEZ&Z?*QZ,
Wm., A. Beck, for V. J. Lynch
Member, Bureau of Mines .

i

—
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¥r. Qobert A. Laurence

fxecutive Uficer, DMEA . SEP 11197
Pleld Tcam, Region V

Room 13, Post Cffice Bidg.
Knoxville <, Teunessee

ies Docket Mo. DlEA-4433-ilca

C. U Lllis

Buckeye Prospect

Mitchell County, North Carolina
Dear [i. Laurence:

E-%ci‘erehce ic made to yowr memorandum of Septembter 4,
1957, to the Operating Committee on the Zuckeye Frospect.

‘e are prepared to give favorable consideration to a
work program of winzing down the plunge of the structure from
the procent stope face. Ue dc not consider thils to be in the
realn of mining anymore than sinking cr drifting on an ore
bearing structure. TIn our opinion, wcrk in the mica-bearing
structure i the most economical means of exploring this target.
The Lzamincr's proposed progsram would pormit easier mining if
the structure poes to depth, but we do not feel that tho worlk
should be so located in exnloring this target. GChould the
winzing prove that the structure ccentinues favorably to depth,
then consideration can be given to do additional work by amend-
ment. Flease obiain the Operator's reaction, and if he ls agree-

. able, prepare the necessary cost estinates,

The plan and vertical section through the southwest
portion of the stope appear to be in dicagreement. Flease
anplify or revise for clarity. .

‘ Sincerely yours ,
Approved

Frank D. Lamb M George C. Selfridge
Member, Bureau "of Tines

‘lno;c H. Kiilsgaard

Member, Geological Survey LeHouk:gad 9/10/57
Copy to: Admr. R. File
Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

Chairman, Operating cmmtee(:‘@)
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September 4, 1957

Memorandum
Toe Operating Committee, DMBEA - Washington
Fromg DMEA Field Team, Region V - Knoxville, Tennessee

Subject: DMEA-LL433(mica) C. W. Ellis, Bakersville, N. C.
Buckeye Prospect, Mitchell County, N. C.

Reference is made to your letter of August 30. Your
questions are answered below, in the same order:

l. The available evidence indicates that the oligoclase-
muscovite zone probably continues down the plunge, but we cannot
give a positive answer because the lower part of the southwest
stope is flooded.

2. DBased on observations of the Field Examiners, we think
the structures may be projected to the lower level. The work as
proposed is directed toward finding duplicate structures and
possible extensions of the known structures.

3. The matter of evaluating former production of mica
mines is ome of the most frustrating items in our work. We have
been unable to get a complete breakdown of the grade and quality
of the mica sold under the present program. Nor can we estimate
even - approximately the wolume of rock and mica taken from the stope,
because much of it is filled with muck and water. This week we
discussed this mine with Mr. K. H. Teague and he expressed an
opinion that this recent work produced a high recovery of block
muscovite which did not yield a high recovery of the better grades.
But he had seen no actual records either.

L. We would not favor an inclined winze projecting the
southwestward slope over deepenming the shaft and drifting, as pro-
posed. Winzing on the plunging zone would explore only one
- Structure and would be more in the realm of mining, whereas sinking
and drifting would explore for duplicate structures as well as
extensions of the known ones.,

o





\

%

We still thigk this pegmatite affords a good exploration
target, and continue to recommend approval. ' :

RJéZﬁE{Ktqg;urence, Executive Officer

DMEA Field T8am, Region V

o

Wm. A. Beck, for V. J. Lynch
Member, (DMEA) Bureau of Mines
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Mr. Robert A. Ldurence
Executive Cfficer, DMZA
Field Team, Region V .

Room 13, Post Office Bldg, -
Knozville 2, Tennecsce

AUG 30 1357

Re: Docket No. JDI*IEA-AABB—Mica
C. ¥We Ellds
Buckeys Procpect
Mitchell County, Rorth Carolina
Dear }r. laurence:

Reference is made to the June, 1957, field examination
report recommending a program at the Duckeye Prospeet in:
Mitchell County, North Carolina.

The unwatering of the mine and the recent excellent
detailed geological report adds a great deal to our knowledre
of this deposit, but it also preeents & number of questions:

1 Does the oligoclagse-muscovite zone pinch out
down the plunge as it dces down the dip as shown by the
vertical section through the southwest portion of the
stope? . '

2. Trom the stope outline and traces of the drag
folding there 1s a question in our minds that the pro-
posed work (drift) "...would reach the excellent target
potential in plunge and dip direction of the mica-rich
structure.! Do you believe the results of the recent
vork in the southwest stope Justify projecting it to
the proposed lower level? Tt appears that the program
is chiefly directed toward finding a duplicate structure
&t depth.

3. Vhile the reported pre-colonul value of produc-
tion of $35,000,00 is impressive, the Colonial ica
production of only 565 pounds of shest amd 5,076 of
punch valued at §2,890,00 is not.  The thesis that most
of the pre=Colonial Mica produced might be considered
strategic in arriving at a total value of production
(3350,000.00 at present prices) may be questioned in the

8623





iight of punch-sheet ratio of sales under the Colonial
Mica Program. It would be appreciated if we could
receive the breakdown of grade and quality diastridu-
tion for the §4,919.00 worth of mica so0ld under the
present program. The approximate volume of rock moved
in the southwest stope and the mica produced in this
area would be desirable if available.

4s Vould 1t not be feasible to continue the lower
stope as an inclined winze in and along the synclinal
fold of the oligoclase-muscovite zome shown on the south-
western cross section? Qccasional exploration raises
could then be driven at intervals to explore for higher
mica~-bearing plications.

Before we proceed with further processing of this

application, please give us your commsnts on the above.

Sincerely yours,

George C. Selfridge

Chairnman, Operatiné Cmmitteéa@

Approved s
O. M. Bishop

Member, Bureau of Mines

Teor H. Kiilsgaard
Hember, Geological S‘u‘xvv‘e;é£ /

LGHouk :gad 8/30/57
Copy to: Admr. R. File

Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk
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¥r. Robert A. laurence
Execubtive Officer, DMzA
Field Team, Legion V

Room 13, Fost Office BEldg.
¥noxville 2, Tennessce

Pes Docket Mo. DMDA-4433-Mica
C. W Fllis
Buckeye Prospect
mtchell County, Morth Carolina
Dear Ilr. laurence:

leference iz made to the Field Examinatiom Report on

‘the subject contract which was denied in 1954, (Decket "o. DMiA-

3351).

That derial was tased upon the geologic improbability’
of making a significant discovery by the proposed program. The
new proposal to cost (}10,330.00 is simply an enlargement of the
previous proposal ((5,125.00), The. Field Team's report gives a
groat deal of additional detail and geolory. This, coupled with
a study of the sales in the Grlontal Mica period and the 1954«
1956 period, in our opinion, fails to justify an expenditure of
the masnitude reccommended bty the Field Team,

y

Defore we proceed with fomal aenial of this applica-

tion please zive us your ccuments.

Sincerely yeurs, .
George C. Selfridge

‘Chairman, Operating Gommittee(A@

Approved s :
P.'F. Yopes . / ) LGHouk :gad 8/27/57
Copy to: Admr. R. File
Member, pureau of Jines Operating Committee
Thor H. Kiilsgaard /5 ’ Mr. Kiilsgaard, 5222
e W5 Mr. Dietrich, 3061

Member, Geologlcal Survey- . Mr. Houk
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. ) . . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

\‘/7
Memorandum August 26, 1957
To: L. G. Houk, Defense Minerals Exploration Administration

From: W. P. Williaxﬂs, U. S. Geological Survey

Sub,ject: Review of field examination report, DMEA 4433 (mica),
: C. W. Ellis, Buckeye mine, Mitchell County, North Carolina.

The examining teeam report that the Buckeye mine has been
a good mica producer in the past. The mica-bearing pegmatite is,
in part, mineralogically and geologically favorable for the presence
of additional reserves of strategic grade mica.

, The examiners believe that an exploration project would
have a good chance for success. They accordingly recommend approvel
of & project consisting of shaft rehabilitation, sheft sinking, and
drifting. I agree with the findings of the examining teem and their
recommendation for approval of the application.

W. P. Williams

s

IO
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU. OF MINES '
WASHINGTON 25, D. C.

- August 23, 1957

T Nonmetallic Minerals Division
: Defense Minerals Exploration Administration

From: ﬁOnald R. Irving, Acting Chief, Branch of Ceramic and
"Pertilizer Materials .

Subject: DMEA-4433 (mica)

Applicant: . C. W. Ellis
Neme and Location of Property: Buckeye Mine, Mitchell County, N. C.

Date of Field Teem Report: 8/14/57

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 8/21/57

Field Team Recoﬁnnendatiou: Recommend exploration assistance be
granted.

Comments :

1. This is an old mine with a good record of production of
strategic mica.

2. Water problems have caused mining difficulties and were
the reasons for past denials of DMEA assistance because field
examiners were unable to properly exemine the mine.

3. Strategic muscovite in thick books up to8x10 inches
across (consisting of 5 to 25 percent by volume of enriched zones)
were seen in place.

4. This deposit appears to have possibilities for the develoP-
ment of strategic mica.

Recommendation:

I concur with the reconnnend.a.tion of the field teem for
approval of DMEA assistance.

2 Gnalsl b
Doneld R. Irving
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Memorandum v %
, i

To: Operating Committee, DMEA - N R
From: DMEA Field Team, Region V - Knoxville, Tennessee

Subject: Field Examination Report - DMEA-4433, BUCKEYE MINE,
(mica). C. W. Ellis, Bakersville, N.C., applicant

Transmitted are three copies of the subject
report, with eight extra copies of the map. The Field
Team concurs with the Examiners in recommending exploration

as outlined in the report.

V. J.?}%ﬁ

Executive O%f c

ting
er, DMEA

= C. Rene vl

J. C. Bergman, Geologist
Geological Survey

_ Revieweq by
DMEA OPERATING COMMITTER

-2/ 5

(date) ~ T
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DEFENSE MINERALS EXPLORATION ADMINISTRATION

FIELD EXAMINATION REPORT

DMEA«Q&%Q, BUCKEYE MINE (mica)
Mitchell County, N. C.

S. C. Bergman, Geologist
E. L. Boudette, Geologist
U. S. Geological Survey

<> = oo

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines

Reviewed by
DMEA OPERATING COMMITITEE

Y-2/-57

June 1957 (aste) /
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FIELD EXAMINATION REPORT ,_@§?§]:@§@%LS‘T@@@ew
DMEA-4433 (mica) BUCKEYE MINE, Mitchell Coudty T
North Carolina .

Applicants C. W. Ellis, Route # 3, Bakersville, No n
SUMMARY

e

The Buckeye Mine has an intermittent producti °“L~J
back to 191l. From that time to the present, it ha ed at |
least $42,000 worth of muscovite. Two applications for DMEA assist=" ./
ance have been submitted under Docket Nos. 3351 and 4433. Explora- ST
tion work was recomncnded on both applications, but they were . Yo
denied without prejudice, because of a lack of information avail-
able on the condition and extent of underground workings, as well
as the definition of a geologic target. :

1

Upon request and after many difficulties due to exteemely
wet weather, the applicants finally unwatered the mine and an
examination was made of the openings. A rather-complicated pegmatite
Structure was mapped which converges to the northeast and becomes
feldspathic and discontinuous in that direction. The structure has
excellent continuity to the southwest and faworable mica-rich
Structures appear 'to be still developing at a distance of 100 f¢
southwest of the shaft. There appears to be an excellent target
potential in the plunge and dip direction of the mica-rich structures
so that the Examiners recommend an exploration program, consisting
of rehabilitation of the existing 87 ft of shaft, deepening the
shaft another 50 ft along the structure and drifting 150 £t to the
southwest to intercept the plunge and dip projection or duplication
of mica-rich structures mapped in the existing stopes. ‘

INTRODUCTION
Location

The mine lies in a northwest trending valley at the junction of
Pisgah Mountain and Road Ridge, 3.1 airline miles S 60° W of

~Bakersville, Mitchell County, North C#rolina. The site is located

e T

in the northwest 1/9th of the Spruce Pine, N.C. Quadrangle (209-NE),
USGS-TVA Ed. 1934(1/24.000). A good paved road runs southwest out of
the Bakersville off U 8 Highway 26, turning into gravel to the last

farmhouse about 0.90of a mile from the mine. The last 0.9 of a mile .

is a bulldozer trail mostly in need of repair, and in wet weather al-
most impassable even with a jeep. -

Mine History

The only known report of previous operations is a summary
given in the still unpublished USGS professional paper (Blue Ridge

Manuscript). -





According to this paper, the mine was first worked about 1911, by a

o F‘ fe N’\' i

and Ed Young. The mine was being operated in 1940 by George and ;&Fﬁﬁf
. }// ff

Stokes Young. The value of the mica mined through this period and

J. E. Burleson, and subsequently by Arthur Buchanan, M. S. Wilsen,

prior to World War II is reported to be at least $359000: If most

of this mica is what is considered strategic, the value translatéd (f
into present day GSA prices would be comservatively $350,000. The
average GSA price for strategic muscovite is somewhat over $14.00

per pound. .compared to less than a dollar average for the period up

to World Wars II. Depreciaﬁing at least 25% for pre-World War II

sheet mascovite, bought, but not of presént strategic grade;'an

average price comparison of 10 to 1 is cbnsidered to be reasonable and
conservative. A production of $2&8%100 is reported during the |
Colonial Period, while $h,2£9.00 is reported from the présentagSA f*;f'bﬁ
Depot records. This aggregates a total‘of;ieast $42,809.00 worth of o

muscovite produced and sold to date.

Examination

The mine has been formally examined twi¢e9 as a result of
applications under Docketél335l and 4433, Very little could be seen
on either examination as the water level stood nearly ﬁo the collar
of the shaft and only a very limited amounﬁ of outcrop was expoéed

for examination. DMEA-3351 was denied because of a lack of available

information on which to base an exploration program. DMEA-4433 was
subsequently submitted by the same party without any additional in-

formation, The only recourse was to ask the Applicant to unwater





