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OFFICIAL IOCKET FILE £ ~/026 IMEA NO.%?
vicn i o - not Certiﬁ.ed
Application gDenJ.ed | gg:nn:leﬁzgd 4
e e Contract (Terminated - Certified
(After disposition, deléts . " (Ro alty Agreemem !
items not applicable) o : y .

ds of
: This is the official contract file conta:n.mng all off:Lcial recor
the project. The records contained in lhe files are checked and are arra.nged in

this order:

Left Side - o  Right Side

Interim Royalty Audits ' _ o ‘Project summary , s
Reports of Royalty Review . ==~ #Work comploted analys:.s R
Certification of Discovery ' - All other material is filed in _
Certificate of Audit (Final) ' - chronological order with corre-
Interim Audit(s) ‘ : . : spondence including the following
\/ Report of Review . ' - reports as checloed:
Termination Notice or Agreement /
Recision Notice . Y - ‘Final F:Leld Team Report (Tab):
Assignment of Contract o vOperator's Final Report
v Contract Amendments (latest on- - . (2R)~ Interim Reports .
top) : (2R} Operator's monthly reports and all
/Contract with all exhibits and : attachments (latest on top)
annexes . ' - On<site Exam Report(s) . (Tabg

Owner's Consent to Lien (L) Settlement Sheats )
Subordination Agreement = . ' ' . o
v Leases and assignments of leases
« Application and attachments
(3) Envelope for maps.

" When the volume of records is expected to warrant addit.i.onal foldere, '
or when convenience of reference warrants separate folders for certain records,
they should be set up in this orders :

‘Left Side ., . . - Right Side 4

Folder No. 2: (In chron. order) Operator s Semi-Annual Report for Certified :
Interim Summary Reports by . Project, Field Team Interim Reports, Operator's
. W, 0, Engineers I .. Monthly Report with transmittal, narrative,

maps, and Field Team: revievs

Folder No, 3t Maps (Use pocket folder or envelope. Fold maps with title bloock out
and show reference to related document or correspondence.)

Folder No, h: Settlement Sheets N , _
Folder No, 5 Drill Logs . . I ‘ ﬁw .
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Co I‘b is agreed this llth day of Aprll 19ﬁ 7, be een the Upited . ' .°

T States of America, acting. through the Department | elmterior, | . .} .

- Defense Minerals Exploration Administration, and 13 ddme- it m L
7.7 Exploration Project. Contract Idm-E1026(Docket No, DMCA-hh39) s dat,ea ey
EEe jOQtvaGr 29, 1956 s be amended as follotws. , - R B

R ARTICIE Iis: amended to provide for co'npletlon o:t‘ the work
S within elght months: from the date of the contract R mstead of sn.x :
~montns as stat.ed m the original contract. ,‘ S v

R T‘nls amendment shall not, be construed ’c.o increase the
' jestimated total cost of the project,. the aggregate total amount
<. which the: Government may be required to contribute 5 TOT the amount
2 of any item des:.gnated as "maxmum." -j R S S
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MF-~200A
(Rev. April 1956)

UNITED STATES OF AMERICA\G

Ly

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINIST\ .

EXPLORATION PROJECT CONTRACT
(Short Form)

DMEA No. Commodity Contract No. County State
. Idm-FE
4439 Mica 1026 Avery North Carolina
It is agreed ... 0CT 2 7 '958 ... ) ., between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-
ernment,” and ... JORR BRI ARS e

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before DEC. 3 5. 4@ --------------cerermerememmecrceeres , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ... 83% months from the date
of the contract. .

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $'*;58°-°0 ............... The Government will

_contribute . T9:.... percent of the fixed unit cost of the work performed, not exceeding $..3,439.00 ,
in accordance with the provisions of Articles 4 and 5.

(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder

without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: ...._. Rope

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(1f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: Consent to Lien of Owner

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right

to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-

provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The

Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor

“permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 8. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete-the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. . The Goyernment may make payments for the account of
the Operator directly to independent contractors and supphers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period.including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

cqpies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.

. ‘4-..\






(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts. ‘

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. ‘

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-

ations for percentage depletion purposes in Federal income tax determination, or the market value,
" whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(13%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as 1mpos1ng any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting. '

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of ‘all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—

i
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Executed in sextuplicate the day and year first above written.

' Detenze Mine
mplor.tian AN tratiay e

L, e e , certify that I am the

e e secretary of the corporation named as Operator herein; .
bhat e , who signed this contract on behalf of the
Operator, was then ... ‘of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069
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205 Q LR Fo'ernment 's Use Only
(Combines and supercedes MF-201 o™ MF-203) : EXPLORAT .PROJECT CONTRACT >
June 1956 - ‘ o Operator
: ' Docket No. DMEA- :
- : ' Contract No. Idm-E__. _ 107bL

‘ : : Contract Date__0CT 2 9 1958

.

CONSENT TO LIEN
~and
SUBORDINATION AGREEMENT 1/

‘To the United States of America:

Referring to that certain land in the County of _, State of

: ' ., described as follows: 2/ Begining on an #ron stake located at
the center, of the Ed Burleson Prospect which is located 394 feet North 19 degrees
._M.LLQ

500% Norﬁh, thence 250‘ West to a po:mt of clos:l.ng. This property located on
the Headwaters’ of Henson! g Creek in Avery County, N.C. Deed covering this

property. recorde"d in Book 26, Page 139 and 140 Register of Deeds Office,
Newlend, N. %

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract .and as an inducement .to. the Governmentfto.enter“into it, the undersigned hereby——

—

N

S -1,.-Undertakes and agrees that property in which.the Government may acquire an interest..
or equlty under the.contract may be dismantled, severed from the land, and removed, as may be pro—"
vided in the contract; and the Government's -interest and equity in such property shall be prior
and superior to any adverse rlght or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's’ right, title, and
interest in the land and upon any productlon of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

'3. Subordinates -the undersigned's right, ‘title, claim, or interest in or against the
land and in.any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same;

4. Represents and : undertakes that there is no ¢laim, 1lien, or .encumbrance Aupon the
under51gned s rlght t;tle, claim, or interest in or against the land other than the following:
(If "none" insert the word "none." Do not leave lines blank:) - ‘

1/ Mining or production from the land is not required, and in the absence of production there is no
.obligation to pay royalty to the Government.. . -- ,
2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
.and insert "in a lease [or contract, deed, or other document] dated . )
and recorded in Book . . Page ., : , official records of said county " If (b)
is used, the. book and page of recordation cannot be dispensed with. - If ‘the. spa@gﬁprou_ged is
- insufficient, uSe an Annex, and refer to thé Annex in the space

| P pUBeTISS






5. Undertakes a.nc\i.lagrees (a) neither to coﬁmit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, -encumbrancer, or lessee of any of the
‘undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government.with two copies of such notice; and ' . \

6. Consents to all ainendmentsA (including an agreement of termination) and assignments of
the contract without notice thereof and undertakes and agrees that this Agreement shall extend and
apply thereto. .

) )

7. Added'provision: : . - (State "None" or- "See- Annex No.__ ")
. . Dated this day of AR » , 195__. L
ﬂ%ﬁﬁa &ezzﬁgékiazs?ﬁﬁi‘ﬁﬁznl L ‘ ' , o
[sea1] _&@M ;Z’%Ma@’] Fa. [Address]
.[Seall . : ! [Adﬂress]
_ [sea1] . . B ' _ [aadress]
[Seal] — - . [Address]
‘ fsea1] , ' [Address]
[Seal] : [Address]
I, .Jde L. Wheeler : -‘ ‘ certify that I am the
Asst. Secy. . (Secretary. etc.) of the corporation named herein; thatJ Fuller Brown
_who signed this agreement, was then -~ President (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by. authority of its governing body, and was within the scope of ‘its corporate

powers..

. SEC., WASH., D.C.
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1. Access 30#1 Gommtiw 370 cuble | '
© yerds of mmtimd $0. ho/cu ya. § 1k8.00

Gomm:
 Toolhouse }/ $75.
| m;rmi/sm i/ . 26,
| Reploder Magasine y 16. o
3. Sink 50 fest of shatt @ $45.50/ 5. 2,275.00
o 'h Drive 60 fewt of arife @ $3k. 00/tt. £,040.00

Estimsted Totsl Cost M Project _ ' | ™ i 00

888 f

117.00
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NORTH CAROLINA ‘
BRIKICOBARE COUNTY 4 '
MITCEHLL

THIS AGREEMENT made the___13th, day of____ Mugmat , 1936
between the LAND & MINERAL COMPANY, a corporotibn organized pursuant to the laws of the Stgte

of Delaware, hereinafter sometimes designated as “"Lessor,” party of the first part; and,

John Phillips

r

of : Spruce Pine,N.C,

hereinafter sometimes: designated as ‘‘Lessee,”
(This designation shall include the respective parties, whether one or more, individual or corporate, and

their respective successors in interest or assigns), party of the second part:

WITNESSETH

That the said Lessor, for and in consideration of the premises and of the sum of One Dollar paid
said Lessor by Lessee, the receipt of which is hereby acknowledged, and of the undertakings and agreements
~ hereinafter set forth and stated to be kept and performed by the LeSsee, has leased and granted, and by
these presents does lease and grant unto the Lessee the sole and exclusive right and privilege of digging,
boring and otherwise prospecting for, and mining mica, including scrap, sheet and punch mica, and

feldspar and : ) , and

’

to remove the same from the following described tract or tracts:of land situate in the State of

North Carolina __ County of Avery

’

and bou.nded and more particularly described as follows: Bé‘gining on an iron stake located at
the center of the Ed Burleson Prospect which is located 394 feet North 19 degrees
West to a Sugar Tree on the west bank of Hemson Creek which is a corner in the
property line between Sherman Burleson and Land and Mineral Company; and running
250" North; thence 250! West; thence 500' South; thence 500! East; thence

500! Nprth; thence 250' West to a point of closing. This property located on

the Headwaters of Henson's Creek in Avery County, N.C. .Deed covering this

property recorded in Book 26, Page 139 and’ 12,0, Register of Deeds Office,

Newland, N.C.

TO HAVE AND TO HOLD the said ;r.em'ises for the purposes aforesaid only,  unto the said
Lessee for and during the term of one (I year next ensuing from the___13th. day of

Ang, ' , 1956

1. The Lessee covenants and agrees to pay to the Lessor on the 10th day of each month, the fol-
lowing royalties:

(a) Scrap mica—a sum equal to 1/8 of the then prevailing market price.

(b) Sheet and punch mica—a sum equal to 1/8 of the then prevailing market price.
(¢) Feldspar—a sum equal to 50¢ per ton of __2240 . pounds.

(d) All other minerals—a sum equal to | of the then prevailing market price,

(e) No mica to be sold in block form,

mined and removed from said premises pursuant to the provisions of this lease during the month
immediately preceding said dates of payments, which payments shall be made to the Lessor at
its office.in Biltmore, North Caroling, or to its duly designated agent, for that purpose,

Arthur Buchanan, Jr, , in complete settlement of any and all
royalties due the Lessor for minerals mined and removed during the preceding month and each
remittance of royalty payments herein specified shall be accompanied by an accurate statement
or invoice and/or weight ticket, showing the amount, grade, qualification and weight of the
mica and other minerals upon which said payments are based, together with such other inform-
ation as may be incident to the mining, sale and shipment of said mica.






10.

11.

12.

13.

15.

16.

. The Lessee agrees to pay to the Lessor a minimum royalty of gone per year during

the term hereof, without regard to the mica, feldspar or other minerals produced from said land;
for any period less than a year the minimum royalty payable hereunder shall be ratably ascer-
tained, providing that nothing in this paragraph contained shall release the Lessee from' the
obligation to prosecute mining operations with a reasonable degree of efficiency and to pay the
royalties provided upon the mica and other minerals actually produced. The annual royalties re-
ceived pursuant to paragraph 1, hereof, shall apply against said minimum royalties but said
sums received under paragraph 1, hereof, shall not be considered as advance and cumulative
royalties against said minimum royalties. '

. The Lessee covenants and agrees to keep adequate, accurate and complete records, books and

accounts of all mica and other minerals mined within the boundaries of the premises above de-
scribed, and the same shall be open to inspection of the Lessor at all reasonable times.

. The said Lessee will classify, segregate and keep separate and separately marked, all mica and

other minerals mined upon and taken from the premises hereinabove described and in no event
will store, ship, mix or confuse the same with mica and other minerals mined or taken from any
other land or premises.

. The Lessor hereby grants to the Lessee the right to mine, prospect, search, dig, bore and exca-

vate for mica and other minerals in as many places on the premises above described as the said
Lessee may deem proper, and to extract and remove the same from said premises.

. The Lessor hereby grants to the Lessee the same right that it has to construct ditches, drains,

aerial tramways, tramways, railroads, truck roads, to and across said premises and any adjoin-
ing tracts of land belonging to the Lessor, but subject to any obligation of the Lessor in connec-
tion therewith which Lessee assumes.

. The Lessor hereby grants to the Lessee such rights as it has in the premises above, to cut and

use such timber located upon the said premises as may be necessary for the construction of
buildings and/or for other usual purposes of such mining operations, upon paying for the mer-
chantable timber the reasonable market stumpage value thereof at and upon the aforesaid land
and premises, but subject to any obligation of the Lessor in connection therewith, which the
Lessee assumes.

. The Lessor hereby grants to the Lessee such rights as it has to use any stone or gravel located
on the aforesaid premises for the purpose of constructing roads necessary and suitable for the

full enjoyment of the mining rights hereby leased by the Lessee, as well as such right as it has
to use or secure water on said premises and to dump waste material and water arising through
the mining operations upon said premises, but subject to any obligation of the Lessor in con-
nection therewith, which Lessee assumes.

. The Lessor hereby grants to the Lessee the right to remove his mfning machinery and equipment

at any time within ninety (90) days after the termination or expiration of this lease, provided
the time for the removal of said machinery and equipment may be enlarged only by written per-
mission of the Lessor. No mining machinery and equipment belonging to the Lessee shall be
removed from said premises until all of the indebtedness and obligations which may be owing to
the Lessor by the Lessee shall have been paid in full. :

The Lessor reserves unto the Lessor the right to use so much of the premises as shall not be
required by the Lessee for the mining operations of the Lessee.

The Lessee agrees to pay all taxes which may be levied solely upon the mining operations con-
ducted upon the said premises by the Lessee. -

The Lessee shall have the right to terminate this lease at any time during the term aforesaid
upon giving written notice to Lessor of such intention, at least sixty (60) days prior to the date
of termination, and upon payment of all sums due Lessor by Lessee to said date of termination.
Said notice shall be sent by Registered Mail to last known address of Lessor.

The Lessee agrees to conduct his mining operations in a businesslike and workmanlike manner
with due regard to Lessor’s rights in the mines, minerals and mineral deposits, and to that end
the Lessee agrees to keep and maintain the mines and all parts thereof in good and sufficient
repair and to work and operate said mines in a good and skillful manner not removing the rich
parts of the mines at the expense of the other part thereof, and as the work progresses to keep
the mines as clean as reasonably practicable, and all parts thereof securely and properly tim-
bered and supported; and in case of open work to properly slope the walls and banks so as to
prevent the same from slipping or falling in; that no waste, rubbish or refuse will be dumped,
thrown or placed in any mine, mine tunnel, cut shaft or other improper place, and no waste will
be permitted upon said premises nor avoidable damage done to mine thereunder. Lessee further
agrees not to interfere with, dislocate, remove, damage or misplace any surface monuments,
marker stake or other evidence as presently set defining the boundaries of said premises.

. The Lessor reserves the right to terminate and cancel this lease in the event of a default on the

part of the Lessee in complying with any of the terms and conditions of this lease, provided said
default shall continue for a period of sixty days after the Lessor has forwarded written notice
tneriof to the Lessee. Said notice shall be sent by registered mail to the last known address of
the Lessee. :

The Lessee shall have the right to renew this lease for an additional period of__five years

_, upon the terms and conditions hereinbefore set forth, provided

that 30 days prior to the expiration of this lease the Lessee shall forward to the

Lessor written notice thereof in the manner hereinbefore provided for sending notices to Lessee.

The Lessee will within a period of_@_doys from the signing of this lease begin active work
in prosecuting the mining operations for scrap mica, sheet and punch mica, feldspar and other
minerals and will continue the prosecution of said mining operations in good faith and with due
diligence and activity. in order to produce the maximum output from the mines located on the
above described premises. In’the event Lessee fails to operate actively and continuously -any
mine or mines within said boundary for the production of scrap mica, sheet and punch mica,

feldspar andl other minerals for a period of 30 days, except for causes absolutely be-
yond Lessee’s control, then the Lessor, at its option, may declare this lease void and of no
further force and effect. '

® Lo ®






17.

18.

19,

20.

It is agreed that during the continuation this lease, or any extension thereof, the Lessor or its
assigns shall have the refusal of and the right and option to purchase all mica mined and pro-
duced by the Lessee from the land and premises hereinabove described. Such purchase to be at
the prevailing market price.

It is agreed that the acceptance of royaity by the Lessor under the provisions of this lease is to
to be a credit in behalf of the Lessee but is not to be taken or considered as a waiver for any
damages Lessor may be entitled to recover from Lessee for any breach or breaches that Lessee
may make in any duty or covenant expressed or reasonably implied in this lease or as an estoppel
against Lessor in this respect. Nothing contained in this lease is intended to, nor shall it abridge
or in any way modify the Lessor’s right or rights in or to any action for the non-performance of
the covenants of this lease.

It is agreed that this lease shall not be transferred, assigned or sub-let either in whole or in part
by the Lessee without the prior written consent of the Lessor and no right or privilege of the Les-
see hereunder can be transferred, assigned or sub-let by Lessee without such written consent of
Lessor first had and obtained. ' ’

Lessee agrees that the Lessor shall in no sense or in any way be held liable for any operations
under this lease, and in no event and under no circumstances shall Lessor be held liable for any
debt, tort or other liability of the Lessee, his agents, workmen or employees-and Lessee further
agrees to at all times indemnify and save harmless said Lessor of any claim and demand of what-
soever kind and nature predicated in any manner on such operations under this lease and Lessee
further -agrees to carry adequate insurance of all kinds to so indemnify said Lessor.

IN WITNESS WHEREOF, the parties hereto have caused these presents to be duly and properly
~ executed as of the day and year first above written.

ATTEST:

.LAND AND MINERAL COMPANY
By:

ty

Secretary

%é | ,/%Z%%’O (SEAL)

(SEAL)

NORTH CAROLINA.

EXINETIMERE COUNTY

- MITCHELL /, certify that. @’/%W

I, a Notary Public of said State and County

personally came before me this day and acknowledged that he is %443’ '

Secretaryof
=

LAND AND MINERAL COMPANY, a corporation, and that, by authority”duly given and as the act of

the corporation, the foregoing instrument was signed in its name by its
sealed with its corporate seal, and attested by.

WITNESS my hand and Notarial Seal, this thg

President,

%Secrefor .
T awa SC

NEFARY PUBLIC

%

self as its

M mmission expjres:
y €O ss Z%esz/sf /7.

NORTH CAROLINA
BUNCOMBE COUNTY

’

, a Notary Public of said State and County,

do hereby certify that ‘ personally appeared before me this day and

acknowledged the due execution of the foregoing instrument.

WITNESS my hand and Notarial Seal, this day of

19

’

NOTARY PUBLIC

My commission expires:






STATE OF NORTH CAROLINA
COUNTY OF JBOMEE

- MITCHELL

LAND AND MINERAL COMPANY
' To :

LEASE

Filed for registration on the

day’ of. ,

19 , at o’clock M., and
registered in the Office of The Register of

Deeds for

&

County, North’Carolina in Book

P

Page

71 Register of Deeds for
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(Re{rislgdlk;x?i? 1952) UNITED QI\TES DEPARTMENT OF THE lNT&OR E%B‘;‘ei‘%ﬁ’r‘é:?.“m 42-R1035.2.
‘DEFENSE MINERALS EXPLORATION ADMINISTRATION : .

Not to be filled in by applicant

APPLICATION FOR AID. IN AN | 4439
EXPLORATION PROJECT, PURSUANT TO ﬁ‘;j‘;ftj;’mml A Yr o
DMEA ORDER 1, UNDER THE DEFENSE Date Received .Sz 2V =5 (o .

-~ PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost {24 2.0

Participation (Government %) ...

INSTRUCTIONS

1. Name of applwant—(a) State here your full legal name, in the form in which you wxll wish ract d your
John Phillips

_ i i ‘E_ﬁ-i.\t Law

AN900 L\

(b) If other than an individual, add to your name above whether a corporatlon, partne hip, etc m&‘g name of the Stat
in which incorporated or otherwise organized. . aved

(¢) If a corporation, add to above statement, titles, names and addresses of officers. U Wc D“w

(d) If a bpartne_rship, add to the above statement the names and addresses of all partne w

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” b e completing this application.
Submit this application and all accompanying papers in quadruplicate (four copxes), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.

Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
‘Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

mailing address:

3. Applicant’s property rights—(a) State the legal' description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract .._Iegal description given on attached leasge ...

(b) State any mine name by which the property is known, Ed Burleson Prospect _
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise .leagee .

(d) If you are not the owner, submit with this application a copy of the lease, contract or other document under which
you control the property. Lease a.ttached.
(e) If you own the land, describe any liens or encumbrances onit ... Not . land .owner

(f) If the land consists of unpatented claims, add to the descrlptxon above, the book and page numbers for each recorded
location notice. none

4. Physical description:—{a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See attached sheet.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons ‘for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, 1nd1catmg on each
whether you require its return to you.

(d) State the facts with respect to the acces51b1hty of the pro,]ect Access roads, distances to shxppmg, supply and residence
points.

(e) State the ava1lab1hty of manpower, materials,.supplies, eqmpment water, and power. ZL\E E; v ) 16—86551-1

RUS 274253





& T e : .
. Mica
5. The exploration project.— State the mineral or minerals for which you’wh to explore

(b) Describe fully the proposed work, includihg a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings;, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. See Sheet .

” (¢) The work will start w1th1n -.30 days and be completed within _____._____. months from the date of an exploration

project contract. - ‘ '

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operationsNow on file with D.E.M.A.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),'
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See. 51?-

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write * none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labo'r, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Opemtmg materials and su,pplzes —Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fueli -’ I

(d) Operating eqmpme'nt —TFurnish an 1temlzed list of any operating equlpment to be rented, purchased, or which is owned
and will be,furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
.of existing buildings, installations; fixtures, and movable. operatmg equipment, now owned by the Operator and which will be
devoted to the exploration project. . .

(f) New buildings, zmp'rovements, installations.—Furnish a detailed list showmg the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accountmg, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnlsh your share of the cost of the proposed project in accordance with the regulations on
Government partlclpa,tlon (Sec. 7, DMEA No. 1) ?-

(b) How do you propose to furnish your share of the costs?

E Money l:] Use of equlpment owned by you l—_—l Other

Explam in detall on acompanylng paper.

CERTIFICATION

The unders1gned whether as an 1nd1v1dua1 corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the mformatlon set forth in thls form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

 8-13-56 e | | ,

Dated\‘

John Phillips

(Applicant)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wullfully false statement or representahon to any depart-
ment or agency of the United States as to any matter within its jurisdiction. .

U. S. GOVERNMENT PRINTING OFFIcE  16—68551-1





' ' MF-l03 (Gontlnuatlon Sheet)

S )
(c)“

ﬂ ;(d);‘
 7(é)‘7’

(a) f |
L ;_quallty ruby mica was produced.. Applicant has no- .

This mine has been mined some, years ago some goodg

interest in prev1ous Operaxion.

be records available.,

_lwith exploratlon work, We belive that strategic '; 

mica may be found»,

’Proaect 1s accessible to roads -and shipping.

Manpower, GQUIPment and supplies available.,:k°'

S Power -one: half mile aw&y.

¢We propose “to- bulldoze overburdon to best locate shaft, then
“lower a 5! x.7V shaft & dept of 50t and drift a distance of"
" 100' with vein.‘ , : , ‘ o

.'Estimate of cost'“’$f 

25 hrs. Bulldozing @ $1o oo SRR $~_25o‘¢0,_/‘“
5ot Shaft e 350 oo per. foot - ——= = 2500,00°

1oo' Drift @$3$ oo per. foot - - _:v"3500.00v11.;,a

}'Tbtalyéstimatéd,¢95t”of»brbjeqﬁé : ‘»f’$ 6,250,00
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

DMEA - Box 431
.Tnp'l‘in’ Missouri

OFFICIAL BUSINESS

DMEA Operating Committee

Defense Mineral Exploration Administration
Department of the Interior

Room 4459 o

Washington 25, D, C,
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. R 600
| Novémpa? 22, 1957'
| _ ~ Project Sumﬁérz'aegort
By:  Walter C. Anderson, Division of Nommetallic Minerals
1. I 'Dockot No. DMEA-4439-M1oa
" Contract Fo. Idm-E1026

Ed Burleson Prospsct
Avery County, Forth Carolina -

Application: Form MF-lOB(April 1952) received August 27, 1956,
Work Propoged by Applicant:

25 hours of bulldozing € $10.00/hr. - $250.00
- 50 fast of shaft & $50,.00/ft. . 2,500,00
100 feet of drift & $35.00/ft. ‘ : . - 3,500,00

Total amount raquested AU ~ $6,250,00 -

Operator: John Phillips = |
‘ Spruce "Pine, North Carollna

Operator's Property Rightss Five year mining leise on 2 five acre :
tract belonging to the Land and Mineral Company, dated August 15, 1956.
Consent to Iien"and Subordination %greement dated August 17, 1956.

2. Contract: Form MF-ZOGA(April 1956) dated October 29, 1956,
" Work Authorized: - '
Construction access road - 370 Cu.Yds. € $0.40/c. yd. - 3148.00
Construction - toolhouse, powder & exploder magazine 117.00

50 feet of shaft & #45.50/ft. , 2,275,00
60 feet of drift @ 334.00/ft. o : 2,040,00
: Betimated total cost of project v ' 34,580 00

‘Government partic1pation & 75% o - $3,435,00

, Amendmenta~ Nb. 1, 4/11/57, extended completion of
work from aApril 29, 1957 to June 29, 1957,
- Work Completed: ‘ _ o :
Access road - - ’ - 8148,00

Construction - toolhouae, powdor & exploder magazine 117,00
50 feet of shaft & $45.50/ft. ; 2,275.00
58 feet of drift @ $34.00/ft, " - 1,972,00
Total accepted cost - : $4,512,00
. Government participation = ; $3 384,00

Work began December 6, 1956 and ended May 16, 1957,

Field Team Final Report received June 27, 1957, o
Operator's Final Report received June 3, 1957 No equipment
purchased undor contract, . »

3.  Audit: chort of. Review iasued June 10, 1957

. Accepted cost ' $4,512,00
Governmsnt participation s - : $3,384,00










5.

Certification 6f'Discovery or'Development'- none issued.
No strategic miea production during project,nor could any reserves
be 1ndicated or inferred. .

Comments~ o - o o .
How Conducted: All of the work in which the Government participated -
was acceptable. . - ‘ : '

’ Operation: Good.

Engineering: Reporting by Operator was above average.

Geologic Premise: The premise that a strong pegmatite with good
mineralogic and textural environment would be preductive of commercial
amounts of strategic mica was not fulfilled by the exploration work,
Geologic Criteria Upon Which Work Was Based:

1., Pegmatite: 2% to 3 feet thick, exposed for 8 feet along strike,
concordant in fine biotite-hornblende gneiss. Consists mostly of
oligoclase and -quartz, with accessaoy minerals - biotite, garnet,
apatite, and sericite,

2, Mica: That picked up on dump was up to 4 inches across, lnr
hard, flat and light reddish in color, Little mineral staining.

3. Past Production - none.

'GeOIOgic Criteria Develoged During Project:
Pegmatite: Thin, 1/2 to 2 1/2 ft, thick, concordantly emplaced
in biotite-hornblende gneiss, consisting of plazioclase, quartz and
mugcovite at or near the surface,and at 20 to 40 feet,entirely of
perthite and at 50 feet, it contains discontinuous lenses of perthite
enclosed in medium-grained plagioclase, quartz and minor muscovite,

2. Mica: Very amall,~acarce,uhard, flat, and clear.

Future Posaibllitle None.

Recommendations: The Division of ﬂonmetallic Minersls and the
Commodity Members of the Buresu of Mines and Geologzical Survey
concur in the Field Team's recommopdation not to certify. .

- Walter C. Anderson o o
Division of Nonmetallic Minerals

. WCAnderson:rsi : 11/22/57 -

- Copy to:

Admr. R, File
Mr. Houk,”
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- ,Johgyhzﬁipa o NOV 29 1957

Spruce Fine, North Caroline

 Hep Dooket No, Dliii=df3v=}
John ¥hillips
ud Burleson irospect
.very County, North Cerolina
Contract No. Idm-E1026

Desr Mr. Prillipss

Reference is mafle to your completed oxgloration contract
with t.e Governuent.

We sincerely rezret thut tie work performsd did not result
in a certifiestion of discovery or develorment under the provisions B
of the contract., In the sbsence of such certilication, the Governument '
- retains no claim or lien a;minst the property subject to the contract
- or any futurs ;roduction therefrom., We, therefore, are closiny our
' books and records ¢n this project., Your attentlion, however, is eslled
to the provisions of the contraet which require the Uperator to keep
ard rreserve certuin records for the period indicated.

Your interest in the DMEL exploration program and partici~
pation therein are fully appreciated,

Sinceruly yours,

- C.0. Mlttendorf{ n/ Jx;\)

&

Adrlnistirator

WCAndersonsrsi 11/22/57 -
Copy to: Admr., R, File
Mr. Chambers
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr, Dietrich, 3061
Mr. Houk
Mr. J. Fuller Brown

8623
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IMEA Form 7 . o

(12-56) . ' N2l Boadlosirt 600
N @ 231 800
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NoV 29 1957 o 100
Mr. J. Fuller Brown | /, ﬁf 220
President, Lsnd and Mineral Company & oo
Newport News, Virginia

Re: Docket No. DMiA~4439-Mles
: John Phillips
Ed Burleson Froapect
Avery County, North Carolina
Contract No, Idm-E1026

DO&’ Mi; Brawn! ‘
Enclosed is a copy of a self-explanatory letter of
to&ay to the Operator under the above~cited contract.

- This correspondence relates to the Consent to Lien
and Subordination Agreemont signed by you on August 17, 1956,

Sincorely yours,
C.0. Nhﬁwndﬁﬁf<f/~“”?

Administrator

~ Enclosure

. WCAnderson:rsi 11/22/57
Copy to: Admr. R, File
Mr. Chambers
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr, Houk

8623
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110
220

600

 “November 22, 1957

': Project'Summerz Report

Walter c. Anderson, Division of Nonmetallic Minerals

Docket No. DMEA-4439-Mica

Contract No, Idm-E1026
Ed Burleson Prospect
, Avery County, North Carolina

Application: Form MF-lOB(April 1952) received August 27, 1956.
Work Proposed by Applicant:

25 hours of bulldozing @ $10.00/hr. i  $250,00
50 feet of .shaft @ $50,00/ft. 2,500,00
100 feet of drift @ $35.00/ft. VL 3,500,00

Total amount requested - L - $6,250.00

Operator. ‘John Phillips . ‘
Spruce Pine, North Carolina :

Operator's Property Rights. Five year mining lease on a five acre
tract belonging to the Land and Mineral Company, dated August 15, 1956.
Consent to Lien and Subordination Agreement dated August 17, 1956

Contract. Form MF-ZOOA(April 1956) dated October 29, 1956
Work Authorized:. :
Construction access road - 370 Cu.Yds. @ $0, 40/c.yd $148.00
Construction - toolhouse,  powder & exploder magazine 117,00

50 feet of .shaft @ $45.50/ft. o 2,275.00
60 feet of drift @ $34.00/ft.. . ~ 2,040,00
Estimated total cost of project - $4,580,00
Government participation @ 75% : $3,435.00

Amendments° No. 1, 4/11/57, extended completion of
work from April 29, 1957 to June" 29, 1957

Work Completed: . S S
Access road o ‘ $148.00

Construction - toolhouse, powder & exploder magazine 117,00
50 feet of shaft.@ $45.50/ft, - . : 2,275,00
- 58 feet of drift @ $34. OO/ft . , 1,972.00

Total accepted cost - E ' $4,512,00

Government participation ' $3,384.00
Work began December 6, 1956 and ended May 16, 1957. IR
Field Team Final Report received June 27, 1957. -

V/Operator's Final Report received June. 3, 1957 No equipment

o purchased under contract

- Audite Report of Review issued June 10, 1957 - - S
- - Accepted cost $4,512.00 -

‘A Government participation - : T $3,384.00 se2s
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Certification of Discovery or Development - none issued.
No strategic mica production during project,nor could any reserves
be indicated or inferred.

Comments: ' ‘ : ~ . ,

How Conducted: All of the work in which the Government participated

was acceptable, ‘ i :
eration: Good. ' o

Engineering: Reporting by Operator was above average.

Geologic Premise: . The premise that a strong pegmatite with good

mineralogic and textural environment would be productive of commercial

amounts of strategic mica was not fulfilled by the exploration work,

Geolozic Criteria Upon Which Work Was Based:

1. Pegmatite: 5% to 3 feet thick, exposed for 8 feet along strike,
concordant in fine biotite-hornblende gneiss., Consists mostly of
oligoclase and quartz, with accessaoy minerals - blotite, garnet,
apatite, and sericite.

2, Mica: That picked up on dump was up to 4 inches across, lar
hard, flat and light reddish in color, Little mineral staining.

3. Past Production - none.

Geolozic Criteria Developed During Project: ‘

1. Pezmatite: Thin, 1/2 to'2 1/2 ft. thick, concordantly emplaced
in biotite-hornblende gneiss, consisting of plagioclase, quartz and
muscovite at or near the surface,and at 20 to 40 feet,entirely of
perthite and at 50 feet, it contains discontinuous lenses of perthite
enclosed in medium-grained plagioclase, quartz and minor muscovite.

2, Mica: Very small, scarce, hard, flat, and clear,

Future Possibllities: None.

Recommendations: The Division of Nonmetallic Minerals and the
Commodity Members of the Bureau of Mines and Geological Survey
concur in the Field Team's recommeddation not to certify,

: Walter C, Anderson
Division of Nonmetallic Minerals

WCAnderson:rsi : 11/22/57

Copy to:

Admr. R, File
Mr, Houk





| b | | Oz cory, |

‘ PHEA
UNITED STATES | REGEveD jijp | 5 4 i957
DEPARTMENT OF THE INTERS®R T i~ a2 |

[ ’ ﬂNML’L&@ ' @@DE
BUREAU OF MINES /fl ~ &20
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Memorandum . ﬁ

To: ~ Nonmetallic Minerals Division
: - Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer
Materials

Subject: DMEA-L439 (mica)

Applicant: Frank Phillips

Neme and Location of Pr0perty: Ed' Burleson Prospect, Avery County, N. C.

Contract Number: Idm-E 1026

Date of Field Team Report: 6/25/ 57

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 7/1/57

Field Team Recommendation: Recommend that no certification of discovery
be issued.

Comments : ' -
1. A contract was awarded October 29, 1956 for exploration
of a narrow, concordant pegmatite by sinking a shaft and drifting.

2. A 50-foot shaft and 58 feet of drift were driven without
discovering any strategic mica.

3. Expenditures - . ' _ I
Total approved $4,580.00

Total cost - 4,512.00
Gov't. share of the cost : 3,38k4.00
Value of production during ' .

operation None

Recommendation:

I concur with the recommendation of the field team that no
certification be issued.

W. F. Dietrich
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B UNITED STATES RECEIVEL JUL - 8 1957
DEPARTMENT OF THE INTERIOR BATE | TWiTiALS | GODE
GEOLOGICAL SURVEY ¥ S
WASHINGTON 25,D.C. - %‘]/ o} C-/ AR 0
July 2, 1957 § [ ¥l [log
Re: DMEA 4439
Frank Phillip

Ed Burleson Prospec
Avery County, (North—Careiina—

‘ Mica Q J@
Memorandum _ ' . = ;

To: - L. G. Houk, Defense Minerals Exploration Administration

From: N. E. Neleon, U. S. Geological Survey

Subject: Review of Field Team Final Report

The contract, awarded October 29, 1956, approved the
expenditure of $4,580.00 on the exploration of a narrow, concordant
pegmatite by sinking end drifting. The application said mice had
been recovered from the pegmatite.

A The shaft was sunk 50 feet, and 58 feet of drifts were
driven. In addition about 1500 feet of access road was built, the
total cost being $4,512.00.

: No strategic mica was recovered and none was placed in
reserve, end no certification of discovery is recommended.

I concur with the recommendation.

A SClbyon

N. E. RNelson
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UNITED STATES | OFFIGIAL FILE COPY |
DEPARTMENT OF THE INTERIOR DPMEA
DEFENSE MINERALS EXPLORATION ADMINISTRATIONCEWEE JUI) 27 1557
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| 220
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(R L }
Tos Operating Commmttee, DMEA - Washington
From: DMEA Field Team, Reglon V - Kn@xville, Tennessee

Subject: Field Team Final Report, DMEA-4439, Idm-E1026-mica.
: Frank Phillips, Spruce Pine, North Carolina

Transmitted are four copies of the subject
reporte. 7 '
 The Field Team concurs with the Field Examiners

in their suggestions that no certification of discovery be
issued on the prospect.

W ! W/[/ﬂd

Robetirive SanEspee

DMEA FIELD TEAM
REGION V

V. J. LYNCH |
MEMBER, BUREAU OF MINES

Revieved by
DMEA OPERATING COMMITTES

J=/=>7
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FINAL
REPORT

39, Idm-E1026(mica) ED BURLESON PROSPECT
Avery County, North Carolina

By

S. C. Bergman, Geologist
Geological Survey

and

'L+ E. Shirley, Mining Engineer
Bureau of Mines Revs

: | b leweq py,

MEA OPERATING -cozauwmrm

| ~ (date) 7~
June 25, 1957
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DMEA- (mica) ED BURLESON PROSPECT.—— -~

wh&ery County, North Cari.

Operator: John Phillips, Spruce Pine, North Cﬁ X 3 o
SUMMARY

Exploration conducted on a thin pegmatite at this prospect
failed to discover mica of strategic quality in sizes large enough
to yield trimmed sheet. It is recommended that no certification
of discovery be issued. Additional exploratory work is not
- warranted.

INTRODUCTION
Location

The @d Burleson Prospect is on the northern slope of Long
Level Mountain at an elevation of about 3350 feet. It is 1.56 air-
line miles N 54°W of the intersection of U.S. Highway 19E and the
Henson's Creek Road at Spears, Avery County, North Carolina. . ‘

Previous Work

The only work conducted at this Prospect prior to the
contract was the‘exgavation of a shallow pit approximately 9 feet
long by 5 feet wide.

Contract Work

A unit-cost contract was authorized October 29, 1956. Actual
work began December 6, 1956 and ended May 16, 1957. Work completed

under{the contract consisted of constructing an access road, tool-
house, powder magazine and exploder magazine; sinking a 50~foot
inclined shaft; and driving 58 feet of drifts. The access road is

about 1500 feet long and required removal of material in excess of





376 cubic yaras. The shaft was inclined about =45° in a S60°E
direction and was made 5* x 9' in cross-section. fhe increased
size over the 5' x 7' authorized by the contract was done at the
Operator's expense. A total of 58 feet of drifts were driven from
the bottom of the shaft; 34 feet in a S 40°W direction and 2 feet
N33°E. Two feet of drifting authorized by the contract was not
done when it became apparent additional exploration was not warQ
ranted. Ogly minor timbering was required in the shaft and drifts.
' | GEOLOGY

A thin; concordant pegmatite is exposed in the underground
workings at this Prospect. ‘It strikes N30 to 40° E and dips
40 to 50° to the southeast. The body varies from 1/2-foot to 2 1/2
feet ih ihickness. At and near the surface the pegmatite consists
: of'plagioclaSe, quartz and muscovite; whereas at an inclined depth
of 20 to 4O feet it is composed almost entirely of perthite. At
the lével of the drifts the pegmatite cohtains discontinuous lenses
of perthite enclosed in medium-grained plagioclase, quartz and minor
muscovite. The mica is hard; flat and clear. All the books are
too small in size to yield strategic shéét mica. The enclosing_
wall rock is biotite-hornblende gneiss.  .

| Production and Reserves

There has been no production of strategic mica from this

Prospect. The exploratory work completed under the contract did

not indicate any reserves of strategic mica nor can any be inferred.





Expenditures
(a) Total amount of contract $4,580.00
{(b) Total cost of project 4,512.00
{c) Government's share of cost 3,384.00
(d) Government's share unexpended 51.00
(e) Value of production during opr. none
(f)° Royalty received to date none

Competency of Operator

The work completed under the contract was conducted in an

|

As no reserves of strategic mica were discovered by the

efficient and satisfactory manner.

RECOMMEN DATION

exploration done under this contract, it is recommended that no
certification of discovery be issued. Additional exploratory work

is not warranted.

June 25, 1957 |
o S. C. Bergman, Geologist
Geological Survey

DHA/zm

L. E. Shirley, Mining Engineer
Bureau of Mines
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DEFENSE MINERALS EXPLORATION ADM
ROOM 13 POST OFFICE BL
KNOXVILLE 2, TENN.

June 25, 1957
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Memorandum
Tot Operating Committee, DHE& ~ Washington
From: EMEA.F1eld Team, Reglon V - Knoxville, Tennessee
Subjects - Field Team Final Report, DMEA-4439, Tdm-E1026-mica.
‘ Frank Phillips, Spruce Pine, North Carolina
Transmitted are four copies of the subject
report.

‘The Field Team concurs with the Field Examiners

in their suggestions that no certification of discovery be.

issued on the prospect.

ghirley
Lynch
"Files

. Robert A.

Laurence

EXECUTIVE OFFICER
DMEA FIELD TEAM
REGION V

V. J. LYNCH

MEMBER, BUREAU OF MINES

Roviewed by
DMEA OPERATING Cdmﬂl@qu
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EXPLORATION PROJECT,_Mb Ve
FINAL REPORT 7

On . |
DMEA*AABQ (mica) ED BURLESON znespbgT = b

Avery County, North Carolina '3%tzmmﬁ}

R S |

Operator: John Phillips, Spruce Pine, Northmﬁsﬁffdxut -“J J'
| SUMMARY |

Lxploration conducted on a thin pegmatite at this prospect
failed to discover mica of atrategic quality in sizes large enough
to yleld trimmed sheet. It is recommended that no certification
of discovery be isaued. ‘Additional exploratory work is not
warrantad. - '

- INTRODUCTION
Location

The éd Burleson Prospect 1s on the northern slope of Long
Level Mountain at an elevation of about 3350 feet. It is 1.56 a%fd
line miles N 54°W of the intersaction of U.3. Highway 19E and the
4 Henson's Creek Road at Spears, Avery bounty, North Carolina.

Previous Work

-

The only work conducted at this Prospect prior to_the/
contract was the excavation of a shallow pit approximately 9 feet
long by 5 feet wide.

Contract Work

A uniﬁucoet contract waé-anth@rized Ocﬁober 29, 1956. Actual
work began December 6, 1956 and ended May 16, 1957. Work completed
under the contract consisted of constructing an access road, tool-
hou;e, powder hagazine and éxplodaf magazine} sinking a 50¢foot‘
inclined shaft; and driving 58 feét»of drifts. The access road is

about 1500 feet long and required removal of material in excess of





370 cubic yards. The shaft was inclined about ~45° in a 8$60°%
direction and was made 5° x 9' in croes-section. The increased
size ovér the 5' x 7' authorized by the contract was done at the
Operator's expense. A total of 58 feet of drifts were driven from
the bottom of the shaft; 34 feet in a 5 LO°W direction and 24'féct
N33°E. 1Two feet of drifting'éuthoriied by the contract wase not
done when it became apparent‘additional exploration was not war-
ranted. Oply minor tiﬁbering was required in the shaft and drifts.
 GEOLOGY | |

A thin,'concordant pegmatite is eippsed in the underground
workings at this Prospect. It strikes N30 to 40® & and dips
40 to 50° to the southeast. The body varies from 1/2-£6ot to 2 1/2
feet in thickness. At and near the surface the pegmatite consists
of plagioclése, quartz and muscbvite; whereas at an inclined depth
}» of 20 to 40 feet it is composed almost entirely of perthite. At
| the level of the drifts the‘pegﬁatite contains diacontipuous lenses

of perthite enclosed in medium~grained plagioclase, quartz and minor

" muscovite. The mica is hard, flat and clear. All the books are

too small in size to yleld stratsegic sheet mica, The enclosing
wall rock is biotite-hornblende gneiss.' .
Production and Reserves |
There has been nd produetion of strategic mica from thi§ ’
Prospeot. The explcratoiy work completed under the contract did

not indicate any reserves of strategic mica nor can any be inferred.

..‘2'_.





xpenditur&s

. Total amount of conbract - - 3&,580.00
. Total -cost of projest -~ - - L,512.00
Government's share of cost . = 3, 384.00' S
" Governmentt!s share unexpended : 51.00 -
"~ Value of productién during opr. . = none

e e
e S N S N St < CIal o e L

.;fRoyal y received to date - . . nons
| J V.j uampetoncv of Operator |   . B |
‘ ’ 1 The work cQMpleted under the ﬂontraht was conducted in an
| .afficiont and aatiafactory manner.:;t' e -
e RES ewr'xngwxon | |

Ae no reaervea of stra eg&c mﬁca were disuovored h" the
»explqration done under this ﬂentraﬂt, i* is reﬂommended that no

| ’certification of diacovery be issued.' 5dditional exploratory worki;:

‘ ‘ITfls net warranted._ -

' ine 25. 1957 . .
R 8. Se Bergman, Geologist
Gcolcgical Survey
 DHA/zm

E Bureau of Mines

L. B Shirlay, Mining ngihéer2  o
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Form.Z;F-IOAi (Rev.)

(April 1952)

gPARTMENT OF THE INTERIOR ~ PAID ON vouCHgg
DEFENSE MINERALS EXPLORATION ADMINISTRATIONOS FPAYMENTS K-

UNITED? STATES

‘OPERATOR'S MONTHLY REPORT AND VOUCHER

. o ,—,/://72 A (f\(
Budﬁ?ameau No. 42-R1036.5
& SCHEDULS

-

75

" .Supervision___i___.___. s A
Technical Services............._.

(3) Operating Mat'ls. and Supplies:
. Timber. .. ... ..

(4) Operating Equipment:
"Rental .. ... ..
Purchase_:._.__.._ s
. Depreciation_____..____._......_..
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

() Miscellaneous:

Repairs to Equipment_'--____....
Sampling and Analysis___...
Payroll Taxes........._._.........
Liability Insurance........ s

Pouder & Exploder Magae

(8) Contingencies (specify):

o 4 . ‘ A
Month of _._.___. } "J‘Phﬂiilgsv Docket No. DMEA . 4439 Contract No, Jdm=E ,
Operator’s Name .. ¥} ohn P! -4..-;...9...-.-.:‘“.-_..---..--.-----.---_--.---'.-__- ............. Minerals :
Address __...5pruce Pino, Lovth Carolina ~_ ~ _ ~ R
Contract Amount, $_4,5}30,00 Government Participation: _.72_% Amount, $..39435.00
' 4 g : FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITRMS OF COSTS Montht * Totals Previous] Totals To Date
on otals Previo
Total Reported © | o0 n | MoRBIS ol | Proviosely Reparted | APy Bge ™
(1) Independent . .
" Shott Form Contracts: ..
, Drilling.... oy feomae .
. Bulldozing. ...l
ey Crosscutting . . 22l S AP B e S N ST PO S
190 O 34000 646,00 | 1326, 1972,00

Per

Z le

_Partner

/a/voucher is signed or receipted in the

r{gﬂe of a company or corporation, the name of the person writing

*Wh
the covz‘fgmy or corporate name, as well as the‘capacity in which he signs, must appear. For example: ‘““John
., Doe Cémpany, per John Smith, Secretary,” or * Treasurer,’ as the case may be.

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
" false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

VA

‘that this account’
ment in the amou

Signature .

u. No.
(See other side)

Pursuant to authority vested in me, I certify

is correct and proper for pay-

(Authori.z;a{e;t.i}yiﬁ-g-ogcer) T

Vo





(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I oért.ify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration. We tion groject under Contract No. :.TAQ?.L:_G.. i pereiagmGINEEBe terms of the contract.

Signature ... ___ £ __

Titie U. S BUREAU OF MINES  “ JUN 13 1957

v J/
APPROVAL MEA Exz#mvm
Signatur: LI A A S " 4

ICER OR ALTERNATE:

EXECUTIVE OFFICER
DMEA FIELD TEAM

Title REGION V. pa JUN 13 1957

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ’ ,

(a) Form MPF-10/—Operator's Monthly Report -and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

b) Form MF-—IO/,A—'—Opé;-“ator’s Unit Cost and Prog-
ress Report.—This is a,statistical report of expenditures
wh(ich shows costs for the various types of operation;
and e -

0

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties ericountered must be furnished as an attach-
ment to this Report. and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104—Qperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:ﬁer}t should sign the certification in the lower left corner of

e form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract

is a sub-contract under Form MF-200; and delete word

. “Independent” if the eontract reported is on Form MF-200

(A). Also, report work paid for on a unit basis under con-

tract Form IVFF—ZOO as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the "exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ix)l, the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ““Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’’. The amount of
expenditures due the Operator to reimburse-him for deprecia-
:gon, ,of equipment owned will be reported under ‘ Deprecia-
ion”. -

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report»ed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁzyrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘““on-site’”’ audit, that is, a Government auditor should
make an'audit of the Operator’s ‘books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. )

Form MF-104 submitted for reimbursement under fizxed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled 1in.
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FOrm MF-104A
UNITED STATES

~  (April 1952)

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No, 42-R1151.2

(Instructions on reverse)

Month of ._YMay. .. 195928 +  Docket No. DMEA ___4429..... Contract No. J@meE 1026--.._.
“Operator’s Name ___.. John Philldpe. ... - Minerals ________ 5 7Y, W
Address .. PAney HeCu-mommme e
) ’ A - AUTHORIZED BY CONTRACT .
oPBRATION owr | ORI | TSI | comronim | Ugmr | UCor
' . > ’ ‘Units Unit Costs
Drifting P, [ 646,00 19 1 1972.00.._ .. 58 .. 34,00 60 .. 34400
Crosscutting U IO | R e - '
Raising nee SRS [S— ,
Shafts SN IV ! N | 227%5.,00....| 5C-........|- 4550 50| 45,50 ...
Winzes - U FU I D . 3
Drilling: Core.. oo el [ JUUUN | S AP SR
Churn - --
Auger - -
StripPing eoeeeeeeeeeeee e e M|l E - .
Trenching . . - --
Test Pits - o]---
Roads and Trails : e amnnee S - a S S
Pulldomdng - émq; 248,00 - |-390- 0440
) T an Cosrs
ToraL DisTRIBUTED CosTs.... .| ,646.@ I - 439.5100 ....... Conmace > =¥
Operating Equipment Purchased.__._.__{{ ______________ | ________-
Initial Rehabilitation and Repairs....._. .- , -
New Buildings, Improvements, ete. 25.99 -
Powder & Evploder Magee. . ... [ .| 42.00. .. S FOUNUU R
Toran CosTts 6‘6.&-.- -1.512.00 ....... ’
The undersigned company, and the official executing - this certification on its R : .
behalf, hereby certify that the information contained in this report is correct and VEMARKS
complete to the best of their knowledge and belief. v :
Date -.7@1-57 ........... jffg;or ..... John PRilldpa oo :
, , Q.
;/M//Mg Sz Title . Paptner
e—3p NOTE.~Title 18, U. 9. Code (Crimes) 1001, makes it a criminal offense to makea wmnmy .
false stat ¢ or rep! tation to any department or agcncy of the United States as to any matter within
_ its Jurisdiction. :
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INSTRUCTIONS

Preparation of Form M F-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with

statistical information necessary to better determine the progress of the project; and (2) to

furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired hayve been outlinéd in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among the applicable phases report_é_d with the exception of three items the costs of
which are not to be distributed by the 'O;Jér'ator. These three items are: “‘Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete¢., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such

phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita- '

tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is.

usually a part of Exhibit ‘“A”’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ’
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OPER!\TDR' S

Monthly Progrua Report

-mm ~4439, IdmeE 1026
74 Burleson Frospeet
Work Accompluheds
We continued to0 work on drift, complcting 15' in this month,

naking a total-of 58 of drift to date, and asking that the

contract be terminated at this point. We drifted a total of

34" South Vest and 24' Korth Bast. No mica of commereial
- value vaa recovarod. o L s

- baily’ ﬂotea:“}

‘1 = 2  Continved to work on drift, finding no mica.
6 -10: Drillad, shot axsd mucked out waste dailys
13~-15+  Completed 19' of drift in this month, mnking

a total of 58' to da"ae. :
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IMEA Form 7
(12-56)
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\ OFFICIAL FILE COPY
Date Surname Code
- BN ANTR A7
B 'M‘Fb . }}Z;\ <:1_, ;%:le
Jun 19l @m K 6D

Exeeutive Offioer

DMEA Fleld Tenn, Regim v
Roow 14, Post Office Building
m&m 2y 'l’mmm

R xsgﬁrt fo, nmaw‘? (lﬁcu}

£éd Purleson m:spmt
Avery Conmty, North Carolins
Contyest No. mme

Desy Mr. Laupences o

Enehudnmthmmw&mmawgmﬂot
Reviav, in lien of final sudit of the referenced project, prepared
in secordence with the yequest contained in your memorendum of JNumne
by i‘)ﬂ,wbﬁﬂxmﬂﬂmﬁ the accaplable mmarm project
work,

Iramemm uiﬁhm!nets mm 4n this mpom‘
py should be reteined in youy filse end the originel mnd one copy
gmmm‘ba forwerded to the repimael finemes officer. If for

any
- reason you do not soneur, pleese yeturn the original and both coples

to this Divisicn vith your oomments.
+ The original Hﬁ’wml. for My 1957, Which vas fubtnitted with

© your meporandm, elso i envlosed,

Sinecerely yours,
(Signed) 1. L, Chambers

Jay L. Chmm, ﬁimm
Contrect Aduinistretd
snd Avdlt Division

Eae‘lam

EDTalbert/ub 6/10/57
Copy to: Docket
Adnr, Reeding File

~ Helen R, Miller
Mr, Chanmbers

8623
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UNITED STATES

DEPARTMENT OF THE INTERIOR" o ik SOFY
DEFENSE MINERALS EXPLORATION ADMINISTRATIO!}(I&@.@C,WE@ . ¢ T
ACOM 13FOST OFFICEBLDG. | Tt
KNOXVILLE 2, TENN. | Dpde | | BOBe
b0l . lsao0
June 4, 1957 %&%; = 1900
;d/.L___7J7A_ £00 |
- )
Memorandum A T o 4
To: Operating Committee, DMEA - Washington o
From: " DMEA Field Team, Region V = Knoxville, Tenn.

Subjects Operator's Final Engineering and Geological Reports.

Enclosed are four copies each of the folléwing

reports:

. .-> DMEA=LL39, Idm-E1026, Ed Burleson Prospect (mica).

DMEA-4332, Idm-ElOO89 John Prospect (mica).

Robert A. Laurence
Executive Officer, DMEA, Region V

Ve Jdo %cfrj Member

Bureau of Mines





OEBIGIAL e CERY )

?i BHMEA |
, hoEvED 0 00T k
Spruce Pine, North Caroling .,__“mf¥§Ln,}
May 27, 1957 L ;,
Mr, Robert A. Laurence, Executive Officer ) L i
D.M.E.A,, Region V, Room 13, Post Office Building i i
Knoxville, Tennessee e ,.‘_1 e
Dear Mr. Laurence: : %T‘iWMATN;“_“_fwﬁ,qA

Re: DNEA #4439, Idm-E 1026 (Mica)
Ed Burleson Prospect
Avery County, North Carolina
Work began on the above project December 14, 1956, and work was completed
May 15, 19570

The Exploration consisted of 50' of shaft work, the shaft was sunk on a
pegmatite that continued to narrow with the depth of the shaft. The
pegmatite consisted of feldspar, quartz and occasional pieces of scrap

mica, the vein was about 3! wide at the top of the ground, but narrowed to

a few inches at the bottom of the shaft, from the bottom of the shaft we
drifted 34! South West and 24' North East a total distance of 58!, and the
vein had narrowed in each heading to approximately 6", No mica of commerciel
value was recovered,

The Geological and engineering evaluation of the results of the work preform-
ed under the contract with an estimate of the ore reserves resulting from such
work are as follows: after the completion of the 50' of shaft, and 58% of
drift without recovering any mica of commercial value the operator is request=
ing that the contract be terminated without the completion of the full 60! of
drift, because it is the operators opinion that this particular pegmatite does
not warrant further exploration,

We wish to thank the Field Team for their assistance on the Ed Burleson
Project.

Very fruly yours,

Johm Phillips

'm- ~ |RecEivep

JUN 3 = 1957

U. 8. Guoiugicsi Survay
Geologic Diviaion
Knexvile, Tenn.

[
——e
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) Date v \S/{.\[ .

No te €6WM@N%SCiﬂ revort regardings

s FT 15 At

3,

b,

and take appropriate action,

W D W @ m ® @ T

Agtdon taken Ly Division:

\
Rob@&/e’lﬁma





® "@NFFICIAL FILE GOBY
’ DMEA
RECEIVED |AY 241 1957

> ' RATE | INITIALS | CO0E
;ﬁ \ INTERIM REPORT sl O Bxa

[22)Ctm | s0p |
|
I

0, Idm-E1026{mica) Ed Buj

. ! ]
Operator: John Phillips, Spruce Pine, North Carolina ]
Location: le56 airline miles N 54° W from uh&=ﬁatansecmi£1L£ﬁlm

N. C. State Highway 19E and the Henson Creek Read
at Spear, Avery County, N.C.

Contract drifting totals 58 feet, 2 feet short of
the amount setup in the contract. No work had been done in
the few days prior to the inspection, the Operator believing
that the contract drifting was complete., It is recommended
that the contract be considered complete at this point since /S
the results todate have been negative and all evidence points
-to a continuation of the existing environment. From the shaft
bottom, 24 feet of drift has been drivemn N 33° E and S 40° W@BQfeet.
The pegmatite is a continuous tgbular body which pinches and
swells from a few inches to 2 1/2 feet thick. It comsists
predomlnantly of a centrally located, medium grained, perthite
zone and a thin fine grained ollgoclaS@ wall zone., The
structures have been, from the upper part of the incline,
notably quartz and mica deficient. All work has been completed
in a satisfactory manner and progress has generally been good.

WW
Wm. A. Beck, Mining Engineer
Bureau of Mines

%\C - W
D¢ Ceo Berg ,» Geologist
Geological Survey ,

Inspected: May 14, 1957..





| RECEIVEBRAY 2d: 1957.]

DATE \aNWﬂAus" ODE. |

~ INTERIM REPORT _— )
DMEA-4439 ;Lrun.e:é’q;a,*wEd Burlestf Prospect nmwﬁﬁﬁjlv

Operator: John Ph&llipu, Spruce Pine, North Carolina -

' Ledaiibnz 1,56 airline miles N 54* W from the intersection of
N. C. State Highway 19E and the Henson Creek Raed
~ at 3pear, Avery Qounty, N.C. o

‘ Contract drifting totals 58 feet, 2 feet short of
the smount setup in the contrast. No work had been done in

the few days prior to the inspsction, the Operator believing

that the contract drif was complete. It is recommended

that the contract be considered complete at this point since

the results todate have been negative and all evidence points

to a continuation of the existing environment. From the shaft

~ bottom, 2 feet of drift has been driven N 33° E and 3 40° W.3.ifeet,

The fognngito is a gontinuous tabular body which pinches and

swells from a few inches to 2 1/2 feet thick. It consists

predominantly of a centrally located, medium grained, perthite

sone and & thin fine grained oligoclase wall sone. o

structures have been, from the upper part of the incline, ‘

notably quarts and uien deficient, 11 work has been completed

in a satisfactory manner and progress has generally been good.

Inspecteds May 1k, 1957.

Wm. A. Beck Miﬁ : Engineer
Buresu of Mines ing Rugl

S. C. Bergman, Geologist
Goplogic;i 3u§vay *
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(Aﬁru-}s% 42)““‘ ) : UN ITEMTI‘TES . Budget Bureau No. 42-R1036.5

o . ’ DEPARTMENT OF THE lNTERIOR PAID ON VOUCHER & SCHEDULE
DEFENSE MINERALS EXPLORATION ADMINISTRATIONF PAYMENTS K- 67

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of ... Apr&d ... , 1957 Docket No. DMEA .. 4439 Contract No. 1dm-5 1026
Operator’s Name .._....___. Jomm Prflidpe Minerals __.___._.: fdea
: Address ._..._..._. Spruce Bine, MoCo e
Contract Amount, $.4,580.00........ . Government Participation: 2§_.% Amount, $--3,435999 ............
. FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously Totals To Date pproved A d Total \
Total ‘ Reported Mont ly Total Presmfs‘i; Rego*:tsed App'rlg(;’ %ia’tl‘;otals
(1) Independent . . - . - ' ros
Short Form }Contracts: . i
B Rt B e SNSRI [OOSR I e
Bulldozing........- PSR (R P M&Gﬂ ----- W-QO ------------------------------ RS FOSRRUSS S
Crosseutting. ... ... |oeooo | T | KU OSSN R
2" Drifting.. .. *,34.00 ........ 816,00 m.m 1326‘&0 ....................................................................
______________ e 228,00, 2278000 T
(2) Labor and Superv:snon )
Y o) RN 0 Rt | O PO FOSOUR U
SuPervision. oo e e e
Technical Services........._.___.| ... S O [ SRS RSOSSN IO
(3) Operating Mat'ls. and Supplies:
Timber .. SO, PR Ponn DTt L Rauu s | R SO ,‘.-
Explosives. . oo e e
Pipe B R e EEERTERE] EEREUPTERVERS SR | Ky [ U
8 ¢: 1), SRR i) PSP (SN | ISR R ST
4) Opemtmg ‘Equipment: .
Rental .. oooooeeoeeceecee| o PN R B | U U E
* Purchase ... .............................................................................................................
Depreciation. ...« .ooooooeooo| oo emeeeeeecceeceeeeee enceeceeeceeeemeecl e
(5) Initial Rehabilitation and Repairs._|____.__._........|-.....oocooco_.|- S | NN NSSSUUUN SOOI
(6) New Bldgs., Improvements, ete__|....__........_.. 75199 ........ 1t SN | IO [ S
(7) Miscellaneous: :
Repairs to Equipment....______ | e e
Sampling and Analysis___.__.___| ... NV | ) SO S
Payroil Ta.xes-.ﬁ.-_---......?...-.. ...... s 1O | NN U [
: Liability Insurance. ... .- coooooieroes | B LT R | SRS [T S
. Powder & Exploder-Magse |- 42,00 42,00 |
(8) Contingencies (specify):
T | S [
TOTALS...___ooororroeeeeeo oo £X6.00 | 3050,00_|_3806.00__| /L. %.| Bo50.40. | 346650
begnc(;x::eflyv g(limt the above bill is correct and just and that payment. therefor has not Pursudnt to authority vested in me, I certify
Date . S=}e87 . "‘P vee 4.__39.!121.-?4%1)&-..-__. /X}E %’/ /g':;ttlt:stggc:;réi 111?, gcf)rrect and proper for pay-
Per ,, A o7 -%.-_i/ Title pw@/‘;ﬂbp&ffb
*Whei & voucher is srgned or receipted in the name of a compang or corporation, the.;"zne of the person w! riting 4
the comfiany or corporate name, as well as the capacity in which he signs, must appear. For, example “John
Doe C Topany, per John Smith, Secretary,” or * Treasurer,” as the case may be. |~ f
3 NOTE. —Tille 18, U. S. Code (Crimes), section 1001, makes it a crlmlna oﬂe\nse to make a wlllmlly
I‘a‘l’::;::lt:;nent or reptesenhtlon to any department or agency of the United Slateﬁas any matter wuhin its

(Instructions on reverse)

204 .o





CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Government use only)

‘

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration A

<

Signature _

project upder Contract Noﬁm-é.(?..%ﬁ in accordance with i:%he terms of the contract.

MINING ENGINEE

Title .. .- BUREAU-OF -MINES Date .MAY.-3----1Q5F--

=R

Title ~BECHON Y-

EXECUTIVE OFFICER
DMEA FIELD TEAM

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator’s Monthly Report, and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-

- ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a.gent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.

The expenditures made for renting equipment belonging to a -

third party will be reported under ‘“Renta]”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ““Purchase’”. The amount. of
expenditures due the Operator to reimburse him for deprecia-
tion ’of equipment owned will be reported under ““ Deprecia-
ion”,

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as

payroll taxes, liability insurance, workmen’s compensation
. ) P

Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursdable expenses incurred under contract Form MF-200-
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is,” a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the .Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The
Mperator will submit his claim under item (1) of. Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\x/ig, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in. :

GPO 872893






L .
. . § Budget Bureau No, 42-R1151,2

. UNITED STATES ' .
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLOﬁATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of ‘pApydd ... 195.9._ Docket No. DMEA _4439.. . Contract No. . Idn=8 1026
Operator’s Name __..__John Philidps - S ST Minerals ........__. Vlea

Address .- Sprace-PAD8, 18- rrorrmmmrrremrorereeeeereeerrt e ‘

AUTROBIZED BY CONTRACT

Cosrs TaIs Unirs THIS UNITS TO Unir_Cosrs
pPERATION UNrr MoNTH MonTH Costs 70 DATR Dartr 10 DATE g
: - . ‘ ‘Units Unit Costs -~

Drifting e .-;816,.00;. ----2‘. ..... --1326.00 ...... ._-39.......‘ ....... BAoQ.Q ---& ..... ...3.49@ ......... .

Crosscutting ) DO | I SRS FUN (S | RO (O
Raising : _-- -- SN P R SR : -
Y R - Pt. 275,00 | 50 | . A5.50 50 | 45.50
Winzes. . . I IR i - I ‘
Drilling: Core_._o. o). S I ) K 2 SR | SR N
Churn SO PRI | KU SN | EE [ | IR R -
Auger ... i _ i i P
Stripping U i i d . e Y
Trenching . [ | K S U NN BUUUNSRT | I AU,
Test Pits A : o I IO
Roads and Trails ..l -- I Il | .
—Budddosing -cu,xar o | 14800 | 370 | 040 30| 0u40.....
- : ToraL Costs
Torar Distrisurep Costs.... .|| 816400 |- |- F749.00. .- R Sowraacr
Operating Equipment Purchased_________{[. S - ’ . e S,

Initial Rehabilitation and Repairs
New Buildings, Improvements, etc.

---Povier & Exploder-lagsy-|--ooocoooooo
Torar CosTts 280y £046.00.

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

e NOTE.—TI{Ie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atatement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Gove:nment use oﬁly)

MINING ENGINEER
U. S. BUREAU OF MINES

N\AY 3 1951





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose. of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of ‘operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are'not to be distributed by the Operator. These three items are: “Opérating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs’”’, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘““Total Costs’” on Form MF-104A for each month should equal

the monthly “Total Costs’” as reported on Form MF-104. This is also true of the “Total -

Costs To Date”. . . :

In preparing Form MF-104A, it will be necessary frequently. to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. = Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment”’, ‘Initial Rehabilita-
tion and Repairs”’, and “New Buildings 1lmprovements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
‘if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. )
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' OPTRATOR'S -

| 'Mbn‘_bhly grog:ué roport -

nm. - 4439, Tan-E 1026
Ed Burluon onapcot -
o , '_~,-A,very Oounty, H.G., -
o work Accomplishod: | | | - )
| 'Wo contiruod to uork on’ dritt, eomphting 24' in this month,
- ,mkinc a total of 39' of drift to date. wo drifted 18' in - |
e !Iorth Ea;t dix*nction and 21' in South Weat dircotion. m |

. vein 1, 13;- wid., no nca has b-en rccmrad. :

Dty r«éw '. e
| '1.‘ - 5 t - éﬁx;t.inuc"d:to vb;'k on drift. |
8 ‘--‘_.'12'_'_7:,, o Drilled, shot and mkod out weste amy
15-19 & Contimue to vork on drift, the vein is 180
B | 'vido, no uica rooovorod to dnto. B
- ';22;;,..',30' e L.Gomploted 2% of arift 1n this nonth, unng
I a t.om of 39' of dr.tftto dm. ‘






‘l' \%\ ‘l'

INTERIM REFORT

DMEA-4439, Tdm-E1026 (Mics) ED BURLESON PROSPECT

Operator: dJohn Phillips, Spruce Pine, N, C.
Location: L.56 airline miles N54°W of the intersection of North Carolina
ﬁfagf Highway 19-E and the Hensons Creek Road at Spear, Avery Co.,
Drifting continues on this contract and total drift completed
13139 feet; 18 feet has been driven to the northeast and 21 feet to the
southwest. The pegmatite has narrowed in the northeast drift to 6 inches.
Instructions were given for returning to the southwesﬁ heading to work in
thicker and more favorable pegmatite, after completion of drilled round
and mucking;: in the northeast drift. The pegmatité in the southwést
heading is 18 to 20 inches thick and is composed of feldspar and scattered ”
small books of mica. |
Necessary incline timber work has been completed and a separated
manway with ladders extend to the shaft bo{;tom° Progress on this contract
is satisfactory.
Mr, V. Jo Lynch, Bureau of Mines, member of the DMEA Field Team,

Region V; accompanied the Examiners on this visit to the mine.

L. E. Shirley, Minipn?
Uo. S, Bureau of Mines

= .C. o

S, Co Bergman and T. L, Boudette
Geologists, U, S. Geological Survey

Ingineer






INTERIM REPORT

. DMEA-4439, IdmnE1026 (mica) ED BURLESON PROSPECT

Operator: John Phillips, Spruce Pine, North Carolina '

Location: 1 56 airline miles N5h°w of the inmersection of N. €. State
Highway 19-E and the Hensons Creek Road at Spear, Aveny Co.,
North Carolina .
Drifting progresses slowly on this contract due to inclement
weather and equipment breakdown.
because of water in the drifts.

at the time of this visit.

within the week.

April 16, 1957

Drifting to the northeast will resume

\Z:ZI£§EQQ;§Zey, Mi ngineer

U. S. Bureau of Mines

29 foimB

E. L. Boudette, Geologist
Us. S. Geological Survey

- -
ZIGIAL EiLE @@Pﬁ

OFF
DMEA
recemeD APR 29 1997

S z
BATE | TNIT M\LS’\'“?’@'—'—’—@_‘

The:'mine could not be inspected

Cémpressor repairs were being made






\
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

April 18, 1957
Memorandum
To: Mr. C. 0. Mittendorf, Administrator
From: L. G. Houk, Chief, Nonmetallic Minerals Division Jﬁb}

Subject: Amendment No. 1 - Docket No. DMEA-4439-Mica
John Phillips
Ed Burleson Prospect
Avery County, North Carolina
Contract No. Idm-E1026

The Nonmetallic Minerals Division concurs in Amend-
ment No. 1 to the subject contract as written and executed in
the field. This amendment extends the completion date from
"April 29, 1957, to June 29, 1957.

Amendment No. 1 is necessary because of work delays

caused by bad weather.

W. C. Anderson
Nonmetallic Minerals Division





©» =

LUBA-W3G, m&_;_.gg _gmem'i BURLLBOE TROSESST
Qpamtcr: John Fhdllipe, Spruce Fime, Horth Carolina S
Locationt 1.50 airline miles V'5,% of the intarsaction of N, C.. Stata

Hirhway 19-5 and the Ei«msam Cresk Rogd at Spear, Avery Co.,
Nerth Carolina .

Drifting progresses slw!;r on this contract dus to inclemsnt
waathar and amxiyunﬁ breskdown, The mim ceuld not be inspectsd
bacauss of water in the drifts. f:anpmm rs_pairs wre being nada
b the tine of this visit., Drifting to the northeast will resums
vithin the week, |

L. a $hir3.a§',, Mining mg;lrmr
Us 8. Dureau of Minss ' '

S L. Mtt@, Gaologist
e Sa fhelogical ei’umy

Aprdl 15, 2957
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" OFFICIAL FILE COPY,
UNITED STATES DMEA

DEPARTMENT OF THE INTERiERWED APR 17 1957 ¢

DEFENSE MINERALS EXPLORATION ADMINISTWWL@ [ CODE

ROOM  POST OFFICE BLDG.| [, () ¢ 220

KNOXVILLE 2, TENN, |7/ /30|

. L

April 15, 1957 & 'Lm"

Memorandum . F%

To: Operating Committee, DMEA - Washingtom, D. C.

From: Executive Officer, DMEA, Region V - Knoxville, Tennessee

Subject: Exploration Contract Idm-E1026, DMEA-L);39 (mica) John
Phillips, Spruce Pine, N, C., Ed Burleson Prospect,
Avery County, N. C., Amendment No., 1.

Submitted are three copies of subject amendment. An
extension of time is necessary because of work delays caused by

bad weathex,

Robert A, Laurence

RAL/as

cc

Opr. Com, 2
Finance Officer
Lynch

Shirley

Files





’ ' G@
./ “FF&@%%LM%‘%L

- ewee APR 15 195/
L\ EC“ gxnh.mg \‘@@@T‘E‘
\ INTERIM REPORT DAYE |

, 12/% \[_g,
DMEA-4/39 . Idm-E1026 (mica) ED BURLESO #_——“‘;Ef—‘_‘______,_J
| | ! \ |

Operators John Phillips, Spruce Pine, N. C, \

Locations 1 56 airline miles N5,°W of the interse 1on o‘f N,

North Carolina

Drifting continues on this contract, and a total}of 18 feet
has been complgted to the southwest from the shaft bottom. The
éititude of the body has not changed appreciably in the 7 feet of
advance made during the Interim, but the pegmatite has thickmned from
11 inches to 18 inchéso Occasional srhall blocks of mica has been / /
found in the driff work, but no commercial mica has been produced to
datéo Instructions were given for continued drift work in both
directioné from fhe shaft bottom, |

The Operator was advised to complete timber work as soon as

turnoff has been made to the northeast. Slow progress during the

Interim is due to inclement weather,

LD Eo Shlrley, Mining kv;lneer

U, S. Bureau of Mines

2 7 LweetlB

E. L. Boudette, Geologist
Uo Se GeOlOgical Sur’vey

April 1, 1957





/\I‘ ey : "
Form MF-104 (Rev.)
(April 1952)

UNITED STATES
. DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 1D ON VOUCHER & SCHEDULE

OPERATOR'S MONTHLY REPORT AND vOhEhERTs k- 61

Budget Bureau No. 42-R1036.5

Month of , 1959 Docket No. DMEA 4439 .. ... Contract No. 8wt 1026 -
Operator’s Name . -John- Phﬂli ------------------------------------------------------ Minerals 3:1051026 .....

- Address ..._.. ®- gm--.;}, S SO S
Contract Amount, $4y380¢00--..---- Government Participation: %% Amount, $___37335,‘gg ___________

FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS A
‘Totals Previously

. " Monthly
Reported

) Totals To Date Approved
' . Total.

Approved Totals
Monthly Total

-Approved Totals
Previously Reported To Date

(1) Independent
Short Form

Drilling___ ..

Bulldozing... . ooeoo

¢

Crosscutting_.........oc..._.....5.

15 antmg_-ﬂ_’%._m __________
5' Shaft. 0145650 |-

(2) Labor and Supervision:

} Contracts:

Supervision
Technical Services._........._...
(3) Operating Mat'ls. and Supplies:
THOber. oo

Purchase. ..o

Depreciation---.....-___-." .........
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements,’ete._.
(7) Miscellaneous:

Repairs to Equipment_._____.._. v

Sampling and Analysis___....__.

Payroll Taxes _____.............

Lmbxhty Insurance_.__..._.._.._.

732.59...

I certify that the above bill is correct and just and that pa} ment- therefor has not
been received.

ment in the amount_

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

2 D i i )
”, A L -.
D %/24?&:3% ....... Baptng
/ 1 a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing

th pany or corporate name, as well as the kel acity in wtnch he signs, must appear. For example: “John
D ompany, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

3 NOTE.—~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfuily
I‘aluedstnitcment or representaﬁon to any department or agency. of the United Staﬁea a8 to any matter within its
Jurisdiction, :

(Instructions on reverse)

/&e/s ¢

(See other stde)





(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting' this voucher is operating a Defense Minerals

Exploration ther Contract No%_gégh%& N@W‘Eﬁth&' tée 8 of the contract.
) al .
C Titley.- S BUP‘EAU OF M -+ Date . APR 3

Signature

1981

|~

A EXECUTIVE mcmn OR ALTERNATE:

Title QMEA--__‘BEG.LQN.-.V...?. Date ..

EXECUTIVE OFFICER.

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

N

(@) Form MF-104,—Onperator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A congcise -narrative description of
. progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case:-of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officér of the' Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer%t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract '

is a sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). "Also, report work paid for on a unit basis under con-
tract Form 1\/FF—200 as though it were performed under an
independent contract.

Under Ttem (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies

used in. the project other than that used under items (5) .

and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’. The amount of
expenditures due the Qperator to reimburse him for deprecia-
:gon’ ’of equipment owned will be reported under ‘‘ Deprecia-
ion”., . .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report,ed

- under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). to

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item.(2) as labor costs.

Item (8) inoludes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, 8 Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly vouchér with
original or.certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \R)ucher. "N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed

" price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in. '

GPO 872893
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: = N . .. ¥ . ' .
. #form MF-104A - . - - “ . " Budget Bureau No, 42-R1151.2
(April 1952) ot . .

. UNITED STATES
o, DEPARTMENT OF THE INTERIOR

| DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of - Mareh 1957 " Docket No. DMEA 4439....._.. Contract No. J@it=-% 1026.____.
Operator’s Name _._John ?hillips 4 e . ' - Minerals _______.___ ites
Address ._Spruge Pine, .0, - - '
T AUTHORIZED BY CONTRACT
OPERATION Umr || O TEG | UNits THIS | Gogre o Date Unis ro | Unir Cosrs
‘Units Unit Costs
Drifting Pt || 510,00 | 18 ..-510.&0_---.'__ A8 -.34,09-_- 60 ... 234,00 .
Crosscutting......-... SURSTPUNN (SRR | S - S : N - . .
Raising.. ' ' cieeaes —— . " - _ -
Shafts o RR750 | 5§ | 2275.00 | 50 .. 45450 || 50| 45,50 -
Winzes. . .. e . - e I '
Drilling: Core ) | o | Ll N IS S, I
Churn_ .| : I S e O R - e e
Auger. ' : i : : -
Stripping Y SV | S SO : . |- -
.Trem-hing- RN B | JORY (RSSO | AR DR
Test Pits B | | o I
‘Roads and Trails | P e —- : : N aeenat . :
Bulldozing CpoYda. _ 134800 | 370 | 040 [ 370 | 040 .
k . . ToraLr Coars
Torar DistrisurEp Costs... [§37e850. .| . ... 2933.9@ ....... Sonmanee BT
Operating Equipment Purchased.. oo S IO
Initial Rehabilitation and Repairs_______[[.__.____. e N - . : -
New Buildings, Improvements, etc. [ | R . Y% ¢ « S SO S
ouder & Bxploder Yagsa. |||l 42,00 .. B
TOTAL COSTS emeomeceeeeeenni ] 232,50 | .. 3050,00 . SO F

The undersigned oompany,' and the~official executing this certification on its
behalf, hereby certify that the information contained in this-report is correct and
complete to the best of their knowledge and belief.

REMARKS:

e3> NOTE.—Title 18, U. S. Code (Crimes) tion 1001, makes it a criminal offense to make a willfully
false atat ¢t or rep: tation to any department or agcncy of the United States as to any matter within _
Its Jurisdiction. 4

(Instructions on reverse)

Y onr
" MINING ENGINEER APR 3 1357

U. S. BUREAU OF MINES






INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by theé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is-desired have been outlined in the
form. There are blank lines, however, for those unusual phases. which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items-are: “Operating Equip-
ment Purchased’’, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution. might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs.. The ‘Total Costs’’ on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”. . o

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc.,’ provided
that these items were reported active for the month.. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on .some other equitable basis. ‘‘Operating Equipment”’, *‘Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstanges causing excessive or
disproportionate unit costs.

GPO 872894
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EXTRA COPY,
. R 'DMEA‘ S o
| RECEVED jpi § 1957
' | DATE | NITIALS E|

Oporator 8

' iHonthly Progrose Report | : ‘
: DA 4. 39—‘!&;1102657“*

' ” B4 Burloson Prom": Avery County .

| Work Accompliahod. ;

. Ve conpleted vork on- ahaft, mnking a tom of 50¢, Bogin .

| ' vork on arife and, havo conpleted 15' 'ho duta. The vain 13
upproxima‘boly 12 to 18 o wids, no mica recoverod.

,‘-'Daily hoteit : _ _ L
) 1 -8r Drilled, lhot and mucked cut vaste daily. N
 11. 15 ,Gompletod wvork on shaﬂ’-, total 50¢, |
| 18 - 22 + _'Begin work on drirt, tho voin 1: tpproximto-
S wi2teastuide. |
25-291 : ‘ -Gomplem 15' of. drift, no mica recover-
edy .

e {t






- @ @
‘ LNTERIM RePORT

© DMeA-4439, Idm-21026 (mica) ©D BURL&SON PROSPECT

-~ -

Operétors John Phillips, Spruee Pine, No Co
Location: 1.56 airline miles NSAOW of the intersection of N. C. State

Highway 19-E and the¢ Hensons Creek Road at Spear, Avery

Co., No Co . ‘

Shaft sinking has been completed to a total depth of 51 feet
on this contract, turnoff on a drift level has been made from the 50-
foot shaft level, and 11 feet of advance has been made to the southwest.
The pegmatite in the present face trends N45°E, dips 30%uw, and is 6
to 11 inches thick. The body as exposed on the NE side of the shaft,

near bottom, is 16 inches thick. The body is primarily feldspathic

" with scattered small quartz and occasional mica. Instructions were

given for continued drifting in the present direction, if pegmatite
persists, for at least an additional 9 feet. Drift work will also be
conducted from the shaft bottom tq%h@ northeast.

The Operator was advised to install a permanent partitioned
manway before doing any additional drift work. Progress on this contract

is satisfactory..

| RECEVED APR \ /f é |
~ATE | WLTALS BE | L. E. Shirley, Mining /AN

: ‘, | P\ U. S. Bureau of lines
< | _/:I/I/g /) ‘12/ l‘ -

B L ——1s. C. Bergman and E, L. BoudStte, Geologist
s L U. S. Geological Survey

,—«-;::’/‘W

March 211, 19571, .-
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INTERIM RePORT

DMEA-439, Ldm-E1026 (mica) kD BURLESON ERGSPHE]

Operator: John Phillips, Spruce Pine, N. Co

Locations. 1.56 airline miles N5L°W of the intersect
Highway 19-E and the Hensons Creek Road al_S

A ey w&

Inclined shaft sinking continues on this contract, and is now

at 45 feet. Five feet of shaft remains to be sunk under contract, and

instructions were given for turning off to the southwest after completion

of the shaft. At the present level, the body strikes NL;OOE9 dips SOOSE9

and is about 1.5 feet thick. Mica recovery to date has been limited to //

occasional small books occurring in a feldspar-quartz mixture.

Suggestions were made concerning necessary timber work at the

collar, and the installation of a partition containing permanent ladders

as soon as practicable. Progress on this contract is satisfactory.

Mro, V. Jo Lynch, Bureau of Mines member of the DMEA Field

Team, Region V, accompanied the Field Examiner on this visit to the

mine,

;.L ;E:éshix 4

U. So Bureau éf Mines
OFEICIAL FILE GOPY,

March 4, 1957

Mining kpXineer

sy
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N /;‘ T
Ve 4
F 92”}%&'}&%‘“""" j. UNITED STATES A A Budget Bureau No, 42-R1036.5
, DEPARTMENT OF THE INTERIOR  PAID ON VOUCHER & SC
DEFENSE MINERALS EXPLORATION ADMINISTRATION QF PAYMENTS K= st
OPERATOR'S MONTHLY REPORT AND VOUCHER ’
Month of ... Februsyy ,195.7..  Docket No. DMEA .. 4439 Contract No. Jam=E 1026
Operator’s Name _Johu Philype . Minerals _______+doa
Address ... Spruce Pire, NuCe e
Contract Amount, $.4,580.00...._.. Government Participation: 75..% Amount, $. 39435.00
- Fok OPEilATOB'S USE FOR GOVERNMENT USE ONLY
ITEMS OF OOSTS Month] Totals Previousl Totals To D
~ Total "  Reported ot O DAt oRRly Total | Prenhreyeduhotels ) | - Approved Totals
(1) Independent .
Short Form Contracts:
Drilling_ ...
Bulldozing....... S
Crosscutting....._................__
Drifting. ..

200 Shatt & $45,50 |

(2) Labor and Supervision:

Supervision_._______....ooo.coo... §
Technical Services.._............
(3) Operating Mat'ls. and Supplies:

Timber. ... |

(4) Operating Equipment: »
Rental .. ..

Purchase_.._....... ... .

Depreciation: ... ... '
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc_.
(7) Miscellaneous:

" Repairs to Equipment....__.....
Sampling and Analysis._.___._..
Payroll TaXES- - eemeaeeen.
Liability Insurance..............

;f/@.:ﬂ.é._

4, 5#02-54..

I certify that the above bill is correct and just and that payment therefor has not

been received. .

Date ...

the coffany or corporate name, as well as the
Doe

g’voucher {s signed o reeeipted inthenameofa compang
capacity in whic
ompany, per John Smith, Secretary,” or * Treasurer,” as the case may be.

or corpdration. i.he name of the person writing

he signs, must appear.

For example: “John

ment in the

Signature .

Pursuant to authority vested in me,‘ I certify
that this account is correct and
amount of: -

proper for pay-

——ee I
——3p NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

" (Authorized Certifying Offcer) l_ 4 l
Jurisdiction.

DateM&R_‘_.-‘2<_1957 Vou. No. ... ..

(See other side)

N (Instructions on reverse)





. v
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CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Government use only)

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. E.[.@ﬁ:@- in accordance with the terms of the contract.

Signature CS C

S TWREQLOGIST, U. §. G. 8 paoMAR 5 1957

ArprovaL BY DMEA ExEcutive mcmn OR ALTERNATE:
: : )
Signature ... {1/ ﬁ@ﬂﬂj\ A RAAL A .

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a¢) Form MF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
“which shows costs for the various types of operation;
and

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In

. the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a.ger}t should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. :

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ér)r the project other than that used under items (5)
an . : .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ’of equipment owned will be reported under ‘ Deprecia-
on”. ’ > ’

Item (5) comprises “costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as’
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis;"
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator -
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature-_. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s-books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eqfxipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the :fonthly \xmcher. "N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form- MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent” .
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, buli-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported”, and
‘“Totals to Date’’ columns should also be filled in.

GPO 872893





V . \ . '
(Apm‘m) : ". . . | : . . Budget Bureau No. 42-R1151,2
v UNITED STATES :
DEPARTMENT OF THE INTERIOR
DEFENSE M iNERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of ._.._. Fch,---- 195%.._. Docket No. DMEA _.4439....._. Contract No. 143.3.1026 ......
Operator’s Name ____.__. John Phillips . CRR Minerals __..______. E LTy W
Address ... Spruce Pine, 1.0, . .. -
) o AUTHORIZED BY CONTRACT
OPERATION U || CQgE TEm | UNMSTES || Gogrggo Dare | UNTSFO | UNir Costs
' oo ‘Units Unit Costs
0131131y SRR MU | N ! NS IRUUUUSURIY SOUURURURRUN! | USRS NS
Crosseutting.——ooooeoeeeeee oo e . R
Raising : P | RO S ceeeee . - . -
Shafta Ft. 910,00 |20 204750 | 48 ... 45.50.. 50 . 45,50.........
Winzes. oo e Mo e e e e :
Drilling: Core SRR | SRR RPN | RO S NURUURUU S | HS F
Churn SRS SR | RN N | I O PSRN IR | Y N
Auger e e - IO USRI | R S
Stripping J SO
Tram'hing .. - .
Test Pits : . Al - -
. Roads and Trails [----- : . N | ] R— .
.- Bulldozings................ LTS G 1) SN N— 148,00 ...370...... 0,40 -[870......|..... 0e40-.--...
4 . Lo ’ Tx'ru. Costs
Torar Distrisurep Cosrs.... ||[G10600. . | .. 195,50 ... Conmace > ™¥
- Operating Equipment Purchased..____._ ||| et el e e
Initial Rehabilitation and Repairs 2 P -
New Buildings, Improvements, eto...__|| ...\l . 75.00 - N I
Powder & Exploder Yagsy ||l 42,00 ... N [
Toran CosTs : 910,00 /.. RAN2.50 B O
The undersigned company, and the~official executing this certification bn its R .
" behalf, hereby certify that the information contained in this report is correct and BMARKS:
complete to the best of their knowledge and belief. P
IO e Partner
- 3 NOTE.—Title 18, U. 9. Code (Crimes). s 1001, makes it a eriminal offense to make a willfully
false statement or representation toany depanment or agcncy of the United States as to any matter within
" 1ts Jurisdiction.
(Instlfpctlons on reverse)
(For Govemment use only) 4'% C F

agoLoaisT, u. .85, AR 5 1957





INSTRUCTIONS

Preparation of Form MF-104A—OQperator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose. of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the

form. There are blank lines, however, for those unusual phases which may need to be -

reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These thrce items-are: “Operating Equip-
ment Purchased”’, ‘“Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. )

Form MF-104A has been designed ‘to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, et¢., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”’, ‘‘Initial Rehabilita-
tion and Repairs”’, and “New Buildings lmprovements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentiqn to any unusual circumstangces causing excessive OT

disproportionate unit costs.

GPO 872894
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INTERIM REPORT
DMEA-4439, Idm-£1026 (mica) ED BURLESON PROSPECT

Operator: John Phillips, Spruce Pine, N, C.

Location: 1,56 airline miles N54°w of the intersection of N. C. State
g%gg?ay 19-f and the Hensons Creek KHoad at Spear, Avery (oo,
Inclined shaft sinking continues on this contract and is now

abt 39 feet. Work is following the dip of the body on a-4,5° slope and

is progressing satisfactorily. The pegmatite is about two feet thick,

and at the present depth is essentially feldspathic in composition,

but also contains small quartz and scattered blocks of small mica. //

Instructions were given for completing the shaft to a total depth of

56 feet. |

Instructions were also given for timber work to be completed

LES

Lo Bo Shirley, Mining
Uo S, Bureau of Mines

as soon as practicableo

N

S. C. Ber and E.L. Boudette
Geologists, U, S. Geological Survey

February 18, 1957






UNITED STATES .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

MF-104 (Rev.)

Budget B .No. -
2 (April 1952) get Bureau.No. 42-R1036.5

P&ID ON VOUCHER & SCHEDULE
PAYHENTS K-

OPERATOR'S MONTHLY REPORT AND VOUCHER

45

Month of ... Japusew - ,19592...  Docket No. DMEA M ....... Contract No. Xime lozé ______
Operator’s Name .............. Jchnmniyﬂ ........................................... Minerals .___Fiea . . .
Address .............__. Spruce Pone, N0, e e .

Contract Amount, $4,5@.Gﬂ

Government. Participation: _'78.9%,

Amount, 5.3,435,00..

FOR OPERATOR’S

USE |

'FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
‘Monthly Total

pproved Totals
Prev ously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling. ...

37 CB¥ldozing __ &. .Qom

Crosscuttmg_.-- e

}Contmcts:

Supervision________.____._.._...
Technical Services.....co..._.
(3) Operating Mat’ls. and Supplies:
Timber............_.__. e -

(4) Operating Equipment:
Rental. .. . ...
Purchase '
Depreciation........_._...........

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipment_.__..__._.
Sampling and Analysis__....._..
Payroll TAXS. oo
Liability Insurance...............|......... ...

Powder. & Cxploder- 1'ags. 42,00

. (8) Contingencies (specify):

I certify that the above bill is correct and just and that payment therefor has not

been received.

Date ... JOI!D i"h‘:niyﬂ ______ . || ment in the amount
Per S 7 Y 2L A P {3 Y — Partnee
*Whéxa voucher is SIgned or receipted in thd name of a company or corporation, the name of the person w: rltlng

the pany or corporate name, as well as the 1pacity in WhlL
Doe Company, per John Smith, Secretary,” or * Treasurer,”

he signs, must appear.

as the case may be.

For example: “John

=——3p NOTE.—Title 18, U. S. Code (Crimes) section 1001, makes It a criminal offense to make a vlllfnlly
false statement or representation to any department or ageuncy ‘of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

Signature

Ao EB

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay- ,

8 1957

(See other 811‘;12) """-1'2.3""

(Authorized Certifying Oicer) T





(For Govemment use only)

Y

CERTIFICATION BY GOVERNMENT REPRE.SENTATIVEf

Lo

Title .

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
= . :
r Coglrddt No.&‘!zﬂé.‘%é accordance with the terms of the contract.

MINING ENGINEER

Date . Led G, /957

@)

LT TitlepMEA.--REGION. V..

U S BUREAG-OF - MINE

EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Exécutive Officer. This report con-
sists of three parts as follows:

(@) Form -MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-

- ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays

" of samples_taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF=-104
should be filled in by the Operator, and the Operator or his
a.gex}t should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear

. . in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“ Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do. not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in‘ the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.
. The expenditures made for renting equipment belonging to a

’

third party will be reported under ‘“Rental”. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’. The amount of
expenditures due the Operator to reimburse him for deprecia-
ggon ’of equipment owned will be reported under ‘‘ Deprecia-
ion”’. . .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be re,porte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ’ .

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

¢ .

Ttem (8) includes any unforeseen costs not included in the
other stven categories. ‘

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘‘Certified True Copy -(or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should

" make an audit of the Operator’s books and records of account,

the Operator need pot support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified. copy of the purchase order or
invoice should be attached to the ./Monthly \g)ucher. ‘"N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reportéd”, and
“Totals to Date’’ columns should also be filled in.

GPO 872893






rm MF-104A
(April 1962)

UNITED STATES

Month of -_-mw ,195__7___

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS R

‘ Docket: No. DMEA ___4439 ...

Operator’s Name ... John- PREYIAPE ool
Address ... B
» . . AUTHORIZED BY CONTRACT
' OPERATION Uwr || CQgmsTHB | Unms THIS | Cosrs ro Date Ugims o | Uniz Costs
S : ‘Units Unit Costs

Drifting oSl R | AN SN AN (ST -
Crosscutting B PRI EOUSRU IS | NSO S
Raising - N N B — - I i - . --
‘Shafte P -2133750 28| - 113750 25 | 45.50 50 | 4550
Winzes. o : S IO R - - -
Drilling: Core ' I IR | SRR FUS E .

Churn S SRV | S U AU S -

Auger. USRS | ISR PO PR | R e mememamean
Stripping B [ R - JSTU FO
Trenching. ..o ooooee oo fle e -
Test Pits (RSN | SO RIS | I -

Roads and Trails. - R | X m o 40
______ ' 370 | 370|040 370 | QA0
mgm ’-- - - m.w- m ‘m
. ) ' Tg;:;.omz(“gs;g
ToraL DistrIBUTED CoSTS ___. -1285.5(} .................. 1285.50---- CONTRACT
g H t
Operating Equipment Purchased. .||« | i et
Initial Rehabilitation and Repairs______|[.________ | U F U

New Buildings, Improvements, ete......

~Povder & Exploder-Yage:~

TAL CosST8

The undersigned company, and the‘bﬁicial éxecuting this certification on its
behalf, hereby certify that the information contained in this report is corréct and
complete to the best of their knowledge and belief.

REMARKS:

=23 NOTE.—Title 18, U. S. Code (Crimes), 1001, it a criml
false atatement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction, :

(Instructions on reverse)

1 offense to make a willfully

(For Govcmmen‘t use only)

MlN.ING.ENelNEER
U. S. BUREAU OF MINES

Teb G, 1957
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose. of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use.. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, howeve:r, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his
" costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”, ‘“Initial Rehabilitation and Repairs’’, and ‘“New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. )

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. - For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosseutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract”’ will be
filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit “A” of the contract. A space for remarks has been provided for -

the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. )

GPO 872894
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: Progrou Report for the month of -

Oporator' s

" J.nuu-y, 1957
-~ Ed Burlnon Prolpcot

woik , chomplisucd t

'nundoung vork bogin Decesber 14, 1956, ve bulldozed road

access, movod in oquipmnt. In Janunry ve hmn conltructed :

toolhouag, sat up povdexj»md oxplodor mazinoa, end bpgiz;
work: oii nhnff,’tc) data ve imw éomphtad ~25' of shaft. -
'nu vein is approxiuately 2' vid-. homver ve' m f:lndzng

' wry uttlo m:lcn. i i

Dally Notes: -

© Deo, 14 - 318

14 -?.'185

R P - 1

. Bundozbd road accoss and novcd in equip-
~ mont. | . v :
. Gonstructed toolhouu, ut up powdor and L

: ;‘o:a:plodor nxnmims, B ;
o Bagin vork on ahtft, ahot. drillod md

nucked out wuto daily. :
Gontinned vork on shaft, ‘the v.in 10 app-

- rmdmo.toly 20 wide, o
Ve have completed 25 o -haft to dato /
| ﬂnd:lng very utﬂo aica. .






1

cEp b 1857

| U. s. BUREAU OF MINES

DEF. MIN. ADM.

v

.- 4 Knoxville, Tennéssee





Operator: John Phillipsa Spruce Pine, N. C.

Location:: 1l.56 airline miles N54°W of the intersection of N. C;aj?'"‘g
' Highway 19-E and the Hensons Creek Road at Spear, Avery
Cosy Neo Co
Shaft éinking continues on this contract and is now at 19 feet.
The shaft is being sunk on a -45° slope and is following a 2 f@ét th ck
pegmatite containing disséminated small quartz, considerable feldspar,
and scattered‘small books of mics, much of which does not spiit easily.
Suggestions were made for continued shaft sinking and also for necessary
timber work to be completed when practicable. The hanging wall area has
been lagged properly, and the enclosing rock is not badly weather ed at
the present depth.
| Progress on thié contract, c@nsideringlinclement weathe r

during the interim, has been good.

LES

Lo E. Shirley, Minivg B
U. S. Bureau of Mines

cal

So C. Bergman, Geologist
Us S. Geological Survey

January 23, 1957





INTERTM REPORT

DMEA-4439, Idm-E1026 (mica) ED RURLESON PROSPECT [~

Operator:  John Phillips, Spruce Pine, Nerth Carolina
Location: 1.56 airline miles N54°N of the intersection of N

State Highway 19-E and the Hensons Creek Road at Sp
Avery County, North Carolina @'

Shaft sinking is underway on this contract and is now at
6 feet. No shaft collar work has been completed as yet but will be
undertaken as soon as practiceble. The work will follow the
inclination of the body. A few pieces of mica containing a brown
stain has been recovered, but work has not progressed enough to tell
much about the quality or quantity of mica in the body.

Suggestions were made concerning necessaxy timber work.
A toolhouse and exploder magazine have been built; the operator was
requested to move the magazine to a safer location. Equipment in use
consists of a Gardner-Denver 105 co.f.m. air compressor with jackhammer,

etc., a single drum gasoline-powered hoist and necessary hand tools.

- Instructions were given for continued shaft sinking. Progress on this

L &S

L. E. Shirley, Mining/ENgineer
Uo. S. Bureau of Mines

contract is satisfactory.

So Co Bergman, Geologist
U. S. Geological Survey

January 9, 1957





P

Operators John Phillips, Spruce Pine, North Carolina

Locations 1.56 airline miles N54°W of the intersection of
North Carolina State Highway 19-E and the Hensons
Creek Road at Spear, Avery County, North Carolina
The starting date on this contract is December 6,

1956, Access road construction has been completed, and equipment

is being moved to the site. Sinking is expected to begin

L&

L. Eo Shirley, Minin
U S. Bureau of Mines

‘within the coming weeko

ngineer

A, R.'Taylor & S, C, Bergmsn
Geologists, U, Ss Geological Survey

December 10, 1956





® °

UN ITED STATES

DEFENSE MINERALS EXPLORAT[ON ADMlNlSTRATlO

ROWASHIRGTDNDES, DECB LDG.
KNOXVILLE 2, TENNESSEE

November 19, 1956

Memorandum
Tozs Operating Committee, DMEA - Washington
Froms DMEA Field Team, Region V - Knoxvilie, Tenn.

Subject: Signed Contract - Idm-E1026, DMEA-L4.39 (mica)

‘ John Phillips, Spruce Pine, N.C.
Transmitted are three signed copies of the

subject contract. The usual distribution of the other

copies has been made.

Ao

Robert A, aurence
Executive Officer, DMEA
Region V






' ) o , , - Docket Copy
. o . ‘ L Surname:
© UNITED STATES '

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION. -

: WASHINGTON 25, D.C. N 600 -
| | . . OCT2 61956 | ,
Mr. Robert 3. Laurence ‘Subjest: Docket No. DMEA-4439-Mica
“xecutive Ufficer, DMEA - John Phillips
Field Teamw, Region V - " E4 Barlemon Prospect ‘
Boom 13, Post Office Bldg. - . Avery County, North Carolina

Xnoxville 2, ?omaoq

Dear Mr. laurence: R

' " Enclosed are the originel and five coplies of a proposed
contraet vhich bave been asigned by the Administrator for the Govern-
ment with effeciive date ap shoun. Attachments to the contraet are
Annex I, Consent to Lien and Subordimstion Agreement, Exhibit *A®

- (2 pages) and map of the Ed Burleson Prodpect. Two extra copies

of Amnex I, Kxhibit "A" and the map are enclosed for the use of ﬂn‘ :
Field lean. 4

~ If the proposed coniract weets uith your approul, present
1t to the appiicant for exsculion. Fliease explaim to the applicant
~ that the coniract is & firm commitment 40 compiete ihe work ocutlised
&t the sgreed cost. Copiss of the executed comtract are to be dis-
tributod in the usual manmer. _ .

I ' If any pert of this proposed comtract does mot have sither
your approval or that of the applicant and cannct be amended within
your delsgated authorify, then the original and all copies of the

" contract and the two extra copies of idanex I, Exhibit *A* and the

. map are to be returmed to this office, togethcr with the propossd
changes for considcration. :

Copies of memoranda dated October 1}. and 16, 1956; by =&
M. % E. Nelson, UGS, and Mr. W. F. DiQtt'ieh, USB)E, re;poctivoly,
reln.t:hg %o the projoet are enclosed.,

Sincorely yours ’

. George C. Selfridge

Apprbvédz | '
: Olmirun, Operating Cmitm&i)

Frank D. Lamb

: Q@) - JHopkins:gad 10/24/56
~ Mowber, Bureau of m:m\ - Copy to: Admr. R, File
" Thor H. Kiilsgaard L .+ Docket ‘
‘ I ting Committ
Hsnber, Geolog.ical Snrveﬁr%‘) L gg?r;iiﬁgaard, 5332

~ Mr. Dietrich, 3061 -

 Smolomures 12 S el Bew - %\
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UNITED STATES -
_DEPARTMENT OF THE INTERIOR SECETYED
e BUREAU OF MINES - 0CT 161958
WASHINGTON 25. D.C.

October 16, 1956

by
QWA

Memorandum h

To: Nonmetallic Minerals Division
Defense Minerals BExploration Administration

From: W. F. Dietrich, Chief
Branch of Ceramic and Fertilizer Materials

Subject: IMEA-L4L139 (mica)
Applicent: John Phillips

Name a_.nd Locé*bion of Property: Ed Burleson Prospect, Avery County, N. C.

- Date of Field Team Report: 10/2/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 10/L4/56

Field Team Recommendation: Expldration assistance be granted to
. further evaluate this prospect.

Comments:

1. Field team reports a mica-bearing pegmatite is
exposed in old test pits.

2. Muscovite, 4-inches across; was observed on old
dump . -

3. The applicant has ’previously operated under many
DMEA contracts.

" Re commendafion:

I concur with the recommendation of the field team that
assistance be granted.

- > -7 un//{;
a,(,A,,Z fh" W. F. Dietrich ,/%ﬂ/ (r%%[w
, /17 :





‘ ’ IN REPLY REFER TO:

UNITED STATES |

DEPARTMENT OF THE INTERIOR e
GEOLOGICAL SURVEY flosroe
'WASHINGTON 25, D. C. Aot L0

) |
v 7o

October 11, 1956

Qgio\ Re: DMEA 4439

NG John Phillips
Ed, Burleson Prospect
Avery COQ,' N. C,
Appl. Est. $6,250 .
Rec'd, Est. 4,960

Mica
Memorandmﬁ/
Tos L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U, S, Geological Survey

Subject: Review of Field Team report.

The applicant requested assistance in exploring by
sinking and drifting a pegmatite from which, he said, mica had
been recovered.

The examiners found a strong pegmatite 23 to 3 feet
thick exposed in a shallow pit., The little mica remaining is
of fairly good quality, and occurs in the central part of the
~ pegmatite, The examiners consider the environment favorable

and recommend that bulldozing, 370 cu, yds,, shaft sinking, 50
feet, and drifting, 60 feet, be done,

I concur with the recommendation of the examiners
and the Field Team,

Ne. E. Nelson





i) UNITED STATES
DEPARTMENT OF THE INTERIOR
* DEFENSE MINERALS EXPLORATION ADMINISTRATION f“
‘ o775
ROBAFHINSGSM GPeR:EnLoa. S
KNOXVILLE 2, TENN. <7
October 2, 1956

Memorandum” A ‘ S
Tos Operating Committee, DMEA - Washington
Fromg DMEA Field Team, Region V - Knoxville, Ternmssee

Subjects  DMEA-4439 (mica) John Phillips, Spruce Pine, N.C.
Ed Burleson Prospect, Avery County, N.C.
Field Examination Report

Enclosed are four copies of the subject examination
report, and nine extra copies of the sketch map.
This is a pegmatite on which very little work
has been done. The available exposures indicate that a
central muscovite zone may contain reserves of strategic mica.
We agree with the recommendation for exploration

by inclined shaft and drift, as outlined in the report.

S s f'/ @’
Wm. A. Beck, for V. J. Lynch
Member, Bureau of Mines

.

Reviewed by
DMEA OPERATING COMMITTEE

[2-5-5C

(date)
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPL@RATI@N ADMINISTRATION

DMEA FIELD TEAM, REGION V

EXAMINATION REPORT
On

EA=4439(mica) ED BURLESON PROSPECT
Avery. County, North Carolina

WY %7
9L1S-NQ

o

By

S. C. Bergman, Geologist
Geological Survey

and
L. B. Shirley, Mining Hngineer
Bureau of Mines . foviomwog s
g
DMEA OPERATING COMMTETRR
| (O-T-35%
September 19,1956

et






FIELD EXAMINATION REPORT
On

DMEA=4439 (mica) ED BURLESON PROSPECT

Applicant: John Phillips, Spruce Pine, North Carolina

Locations The property is situated on the northern slope of
Long Level HMountain, an arm of Cane Creek Mountain,
at an elevation of approximately 3350 feets It is
1.56 airline miles N 54° W of the intersection of
State Highway 19E and the Henson®s Creek Raad at
Spear, Avery County, North Carolina.

v’
Sumpary

A strong pegmatite 2% to 3 feet thick has been exposed ig
a shallow pit. & good mineralogic and textural environment exists
-for the occurance of strategic muscovite. What little muscovite
has been lcfs, is of fairly good quality. It is recommended that
exploration aissistance be granted to further evaluate this prospect.

Introduection

The property was examined September 19, 1956. - The
Examiners were accompanied by Messrs. John Phillips, Frank Cook,
and Milford Skow (USBM). The property is located on a steep wooded
slope with very little soil cover. It is approximately 500 feet
gouth of the Henson's Creelt Road. No aceess road or any other
improvement exists at the property site. There is no nearby source
of surface water, except for Hemson's Creek about 225 feet verti-
cally below the site. : \

Mr, John Phillips, the applicant, has had a long association
with DMEA projects and is well qualified to undertake contract
obligations. A

Geology

The subject pegmatite is located on a rocky 359 slope and
'is exposed in a shallow 9* x 5-foot test pit, A 23 to 3-foot thiek
mica=bearing pegmatite is exposed for about 8 feet along strike.
The structure strikes N 309 E, dips 40O SE, and is concordant in a
hard unweathered, fine banded blotite-hornblende gneiss. Pegmatite
float along strike in both directioms, indicates fairly strong
strike-length continuity.





Pegmatite is composed chiefly of oligoclase feldspai
and disseminated quartz with a zone chiefly along the footwali
‘contact up to a foot thick with rodlike (eraphic] intergrowths
of plagioclase and quartz. The quartz in the wall zone is oriented
more or less normal to the contact. Accessory minerals are very
common such as muscovite, coarsely crystalline biotite, garnet,
apatite, sericite, and secondary hyalite opal along fractures.
There is a very fine grained L-inch thick dike of material
appreoximating quartz diorite im composition along the hanging wall.

The muscovite is more or less centrally located in the
pegmatite and seems to be abundant. very little muscovite has
been left in place for evaluatiom purposes. Muscovite picked up
on the dump was up to Leinches across, hard, flat, and light
reddish in color. Some material had a light greenish-yellow caste.
Mineral staining in the mica is very rare. Coarse crystalline
apatite found om the dump fluoresces a dark red color under short
wave ultra violet,

Gonclusions

A good potential mica-bearing pegmatite is exposed in an
0ld shallow test pit. It is recommended that 500 feet of access
" road be constructed to the prospect site and £ifty feet of incline
and 60 feet of drift be sunk and driven on pegmatite to delineate
any possible mica-bearing structures.

Estimated Costss?

Lo Access road- 500 linear f£t- 500¢ x 107 x 2°¢ -
370 Cuoydg @ olc,o¢ pBr Cu.y@.So 6esoeee000000 glhgeOO

2, Comstruct: Toolhouse $75.00
Powder Mag. 25,00
Exploder Mage 15.00 115,00

3 Sink 50 £t of 2-compartment
inclkned shaft, 5' x 7 in
cross-section, timber where

neEessarye. '
Labor: 1 - Foreman-miner @ $1.75/hr. $§6b;6© *
1 - Hoistman @ $1,50/hr, 360,00

L - Laboger @ $1.00/hr. 24,0,00





cont'd=-DMEA-LL39, Costse

. Bquipments (rental)

1 - 105 c.fem air compressor @ $200/Mo.  $300,00
1 - Roek drill with airline @ w@OlMQ. .
1 - Gasolined p@W@red Hoist @ $50/Mo. 75400
1 - Air sump pump @ $85/Mo. 127,00
Suppliess
Timber, 2000 b.f. @ $65/M 130,00
asoline and oil 125,00
Drill steel 90,00
Explosives 180,00
Small toolug pipe etes 100.00
Insurance 113000
Social éS@@urity 20.25
Sales Tax 18.75.
Miscellaneous 80.00
Estimated total shaft sinking.ececceces $2,439.00
($68.78/%¢)
Drive 60 ft drift 5' x 7' in cr098a@e@t1©n9 w/
timbered where necessary (30 shifts).
_ Labor: (same as for shaft) $1020,C0
Equipment
1- 105 ¢.fom, air compressor @ 200/Mc. #300.00
1 - Air Jackleg @ $25/¥o. 37.50
1 - Gasoline Powered Hoist  $50/Mc. 75.00
1 - Eir sump pump @ v85/Mo. - 127.50
1 - Rock drill with airline @ %@O/M@o 60.00
Suppliess |
Gasoline and Odil 115.00
Drill steel 20.00
Explosives 150,00
Small tools, pipe, nails, etc. 70,00
Timber, 1000 b.f, @ $65/M 65,00
Insurance 113.00
Social Security 20.00
Sales Tax 15,00
Total cost of drifting $2,258.00

Total cost @f.Pr@jectono.v...,o.o,oo; $4.,960,00

L, BE. Shirley, Mining Engr. USBM
S. C. Bergman, Geologist, USGS
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: o | & - Docket Cépy :
; . Lo . . Surname ; )
' UNITED STATES W |

DEPARTMENT OF THE lNTERlOR
" 'DEFENSE MINERALS EXPLORATION ADMINISTRATION.

’ WASHINGTON 25.D.C. 600
M. Robert A lawenes  Subjeet: Docket No. nm-um mca
_ Pxecutive Officer, DMEA = “John Phillips
- Pield Team, RegionV . B4 Burleson Prospect e
Room 13, Post Office Bldg, ~ Avery Cownty, North Carclima

Knuxvillo 2, :msm‘*:,
Dear )lr. Ltmncn

Ploua review the snbjcct applicatim and arrangs -
for = ficld amimtiau if you deem it necesaary.

. Cerpiss of memsranda dated Au(uat 29, 1956 by e
Mr. X. B. m‘@ng USGS, and M, W, !o Bi‘um’ USBX, r‘h‘him
to the projoct are zneloaed. :

- s:‘.mly yours,

Geox ge G, Selfr1dge

, tmaimn, Opurau:g cmitmé(g)
* Approved:
- | F.rank D. Lamb-- L /. J
o Nember, Bursau '.of Hlnak‘%
. B Nelson | ‘ S ,
Goolocical sm-&%) '
xnolomros 4 R

JHopkins :gad 9/5/56
Copy to: Admr. R. File ‘
"'.:"Docket'. L
Operating Committee -
B | Kiilsgaard, 5222
* Mr. Dietrich, 3061
Mc. Houk
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R SRR u}i-;: L " ‘__ " Docket Copy
 UNITEDSTATES .- = ' g
DEPARTMENT OF THE lNTERIOR" o Co :
 DEFENSE MINERALS EXPLORATION ADMINISTRATION - BT :
' WASHINGTON 25,D.C. 600

SEp -7 1356

- Mr. John Phillips
‘Spruce Pine, North Carolina @ -+ - ‘
. S . 'Re: Docket T, DMZA»I.AB‘? - Lica
o ., 7 .John Phillips -
R Ed Burleson Prospect
_ o Avery County, ¥orth Caroline
'Dear Mr. Phillips: : D o

L ~ Your application for assistence in exploring the
 subject property has been reviewed by the Wommetallic Minerals
Division of the Defense Mimerals Rxploration Administration

. and has been referred to ¥Mr. Robert 4. laurence, Execubive
. Officer, DMEA Field Team, Region ¥, Room 13, Post Office -
.Building, Enoxville 2, Tennessce, frr furt.hrr consideration
and possibly a field emrimtion. . ‘ o

" The Regiongl Office will contact you at an early date
if an examination is to be made. Any assistance you may give.
the members of the Field Teaun during the ewdnation will be
N appreciated. IR o

Sincerély‘ yours, o

Frank E !ohnson/ Lo, / )
\ ’/ﬂ.{

ECTING Adm.mi str&f [ v

JHoPkms.gad 9/ 5/ 56
Copy to. ~ Admr. R, Flle
: Docket .
Operating Committee v
Field Team, Region V '
~ Mr. Kiilsgaard, 5222 -
Mr. Dietrich, 3061 -
“Mr. Houk =
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' IN REPLY REFER TO:

UNITED STATES \

DEPARTMENT OF THE INTERIOR %
GEOLOGICAL SURVEY y&
WASHINGTON 25,D.C.

August 29, 1956
Re: DMEA Uk39
Jon Phillips
Ed Burleson Prospect
Avery County, N. C.
$6 250 - Mica
Memorandum> .
To:: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey
Subject: Review of application

The applicant requests assistance in exploring a pegmatite
from which ..."years ago some good quality ruby mica was produced."

Referra.l of the applica.tion to the Field Team for appropriate

action is reconnnend.ed

N. E. Nelson





oS0 UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES @i\;
WASHINGTON 25, D. C.

August 29, 1956

Mé;nor andum””

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief
Branch of Ceramic and Fertilizer Materials

Subject: DMEA-LU439 (mica)

Applicant: J. Phillips

Neme and Location of Property: Ed. Burleson Prospect, Mitchell Co., N. C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 8/28/56

Comments 3
l. No data aevailable in this office on this property.

2. This deposit appears to have possibilities for the develop-
ment of strategic micsa.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

1

W. F. Dietrich

Attachment





August 27, 1956

Mr, John Phillips . : Subject: DMEA-LL39
Spruce Piney ' , Re: Exploration Assistance

- Horth Carolina _ : ' Ed Burleson Prospect

Dear lr, Phillips

The receipt of‘yOur application dated August 13, 1956

~for exploretion assistance under the Defense Production Act of 1950,

. a8 amended, ie hereby acknowledged

‘Your application has been eeeigned Docket Number DMEA-LL39

uend referred to the Honmetalllc Winerals Division.

Kindly identify all future correepondence relating to your
application by thie docket number.

Sincerely yours,

Allen S. Bakan
. FRPERERRINEREE  Chief
Operations Control and
Statistice Division

00932 -





August 27, 1956

Memorandum

‘To: Executive Officer, DMEA Field Team, Region
) ) . . . ",. . ,v
From: . Chief, Operation's Control and Statistics Division

"Subject: Assignment of Docket Number .

There is listed below the assigned docket number to

an applioation recentiy received from Region
- V.
DMEA - ‘ .
- L4439  John Phillips
' Ed Burgéison Prospect

Sobetondpenatdon 's Control «
and Statistics Division

INT.-DUP., SEC., WASH.; D.C. T } : : 94180





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION'

ROSBHYSERY BAE sLpa.
KNOXVILLE 2, TENN.

August 2Ly, 1956

Memorandum
 To: Operating Committee, DMEA, Washington, D, C,
Fron: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Application from John Phillips > Spruce Pine, N. C.
Ed Burleson Prospect, Avery County, North Carolina

Enclosed are three copies of the subject application,
recéived here today, with six signed copies of the Consent to Lien
and three copies of the lease.

We are keeping the fourth copy of the application.

A Mo

Robert A. Laurence
Executive Officer

=S el

Wm. A. Beck for V. J. Lynch
Member, Bureau of lMines

Enclosures 3
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UNITED STATES | COpEiGAL FILE COPY
DEPARTMENT OF THE INTERIOR {?MF 5_ -
DEFENSE MINERALS EXPLORATION ADMINISTRATIDNRECEIVELT o ¢ 5o

ROOLM 13 POST OFFIGE BLDQ,  [grri [ 10172 | G0Bs

[T J—
e o e | £ ST

RNOXVILLE 2, TEMRN. AN 520
T <00

June L, 1957

Memorandum ﬂzfyﬂﬁifx:}azs{ﬁﬁ*““ﬂ
e e

Tos Jay L. Chambers, Chief, Contract Admin. & Audit Div.

Froms Executive Officer, DMEA - Region V - Knoxville, Tenn.

Subject: Completion = DMEA-4439, Idm=E1026-mica
John Phillips, Spruce Pine,North Carolina
Ed Burleson Prospect, Avery County, N.C.

Work on the subject contract has been completed.

The following units of work have been acceptably
performed as verified by the Field Examiners:

1, Access road=500 ft long, 370 cu. yds, excavation
completed.

2. Construction of toolhouse, power and exploder
magazines.

3. Shaft sinking = 50 ft.
L. Drifting -~ 58 ft.

An adequate engineering and geologic report has
been received.

A Report of Review is requested.

i Robert 4. La%
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Form: MF-104 (Rev.)
(April 1952)

DE TMENT OF THE INTERIOR"

Bl

UNITED STATES

.

&/

<«

=~

DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYMENTS K-~
OPERATOR'S MONTHLY REPORT AND VOUCHER

A 7
vl LN @1\‘4(7\/
Budget Bureau No. 42-R1036.5

ON VOUCHER & SCHEDULE

75

Month of ....._.. May J _ﬁﬁ_fﬁﬂnl%l... Docket No. DMEA 4439 Contract No. Idm=E 1026
Operator’s Name ...~ o4n oLl ) Minerals _.__.___. SR
Address ... opruce Pine, North Carolina s
Contract Amount, $__*2 580’00 ' Government Participation: 9_% - Amount, $..35435:00
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS . .
. Monthly . Totals Previously " Totals To Date ‘Approved Approved Totals Approved Totals
‘ Total Reported . . : Montgly Total | Previously Reported To Date
(1) Independent Contracts: -
Short Form
Drilling..... e .
Bulldozing.___.._._..__._. e eemenes
19! Crosscutti&-B.l;.oo..z ..........
r.f . [ -

G

(2) Labor and Supervision:

Supervision........ooocoeemeeee
Technical Services-_; _____________
(3) Operating Mat’ls. and Supplies:
Timber. .o .

(4) Operating Equipment:
Rental.__.._._.......... emmoeeanas
Purchase._._........... [

Depreciation............ccomeemees
(5) Initial Rehabilitation and Repairs._
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: . .

Sampling and 'Analysis__.,... [ PO I,

Payroll Taxes. ...cooooooooooot
Liability Insurance.....

Powder & Exploder Magé;:

..................

.@416.'.4.0.._

been recgi-\.r d

Date . 2ol John Philldps .
Per SoD-F7. =7 4~ e PAYINEr .

2
voucher is signed or receipted in the nat

eofa compan%

or corporation, the name of the person writing

For example: “John

ment in the

amoynt—¢

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

a
the Eﬁny or corporate name, as well as the capacity in which he signs, must appear.
Doe'Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.
3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a eriminal offense to make a wlllrl;lly
falve statement or representation to any department or agency of the United States as to any matter within its

g ¥

(Instructions on reverse)

%\\33 »\[I,]‘S;B’

(See other side)
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@

(For Govemment use only)

.

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher: is operating a Defense Minerals

Exploration A istration ject under Contract No. '.é:/..ef.?:.é.- in accbrdance witlé&:e terms of the contract.
. & ? ) MINING ENGINE B ' JUN 1 3 1957
Signature ...... L L F o f b s Title y.-8,-BUREAU-OF..MINES Date v

EXECUTIVE OFFICER,

DMEA FIELD TEAM . éJUN ‘13 1957

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: N

(a) - Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various.types of operation;
an ¢

(¢) Narrative.—A. concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report-and Voucher. ‘Wherever possible,
the narrative is to be iilustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’s Monthly Report
. and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical,

services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(tisx)l, the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ““Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
Egon, ’of equipment owned will be reported under ‘‘ Deprecia-
ion’’. * .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures

-and equipment. These costs, therefore, should not be report,ed

under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ) .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the- '
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable” expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the. Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, 8 Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
8) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, dri]lilr\xdg, bull-
dozing, crosscutting, drifting, etc.,.and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled 1n.

GPO 872893





a o
Form MF-104A ‘ s Budget Bureau No. 42-R1151,2

= (April 1962) Y ‘f
' ' . 4 UNITED STATES ‘
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of __May_ . .. oo 1957 Docket No. DMEA _.__4439..._. . Contract No. .IJdmeE -2026-----.
Operator’s Name ___.. John Phillips. .- S i Minerals Mics.-
Address . Spzuce- PAnoyNoCo. rrrccrrrrs— SERRTI
’ 'AUTHORIZED BY CONTRACT
OPERATION Umr || CQgrs Tms | Unie Te || Cosrsro Dare | Uyme o | Uiz Cosms. -
‘Units Unit Costs

Drifting B, 646,00 .19 .. 11972.00... .58 . -34.00.J 60....... -34.00... ...
Crosseutting e emee oo SO SISO PR | S, _ N
Raising’ : N | SO U IS . - S :
ST | Bt | e 2225 400w 50|y 5|50 | 45 a0
Winzes : ) D, : ——- - - PRI | - Ll [ .- - : :
Drilling: Core il SR S

Churn__________________ : feee . ‘ . - -

Auger......_... ; _ i - SR
Stripping S | IS A . ' . I
Trenching_ ... __ ' A---- I . : B I ——

. Test Pits ; .
" Roads and Trails i i - : ———- . e mem———n
Bulldosdng - QT - 248,00-|-390- |- 0,40 -390 |- 0,40
. ' ToraL Cosrts
ToraL DisTrIBUTED CoSTs...._ -.6).46‘00 ______ 4395.,00 63::::«';“ Y
Operating Equipment Purchased.__..[|.._____ S | SR R - .
Initial Rehabilitation and Repairs..__._|[.___..___________ . .-
New Buildings, Improvements, ete L7500 R FU e
Pouder & Exploder Magse . f ... R A0 ol
TOTAL Cos'rﬂ - 6‘6._@0_-_- ............... 4512109 .......

The undersngned compa.ny, and the oﬂicml executing thls certlﬁcatlon on 1ts
behalf, hereby cemfy that the mformanon contained in thxs report is correct and
complete to the pest of their knowledge and belief. .

REMARKS: ;. &

N I P

PZ 4/‘”4) & - 4{/‘7&%"% --7-«1—?«82'-%&492' soerne;

-

 Date 5%7 ........ Opemtor . Joa. tha,ps )

. =3 NOTE.—Title 18, U 9. Code (Crimes), section 1001, makes ita criminal offense to make a willfally

g Talse stat ¢ or repres tlonb-nydenarmntorw(nqoﬂheUnltedShtesuhwmner within e L
- its Jurisdiction, -
e e . Cel S (Instructnons on _reverse) Ce e L -
) : Thems N

(F 9 6o\mm¢nt us?[oi{w 5 v






INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progres.; Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows (1) to furnish the supervising engineers and other administrators with
statistical .nformatlon necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been oytlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by thg’ Q)premtor These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’’, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certam
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raistng, ett., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such informétion is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances:causing excessive or
disproportionate unit costs.

GPO 872894
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OPERATOR*S

Monthly Pregresa Repbrt :

HMEA ~4439, Tdn=B 102’
Fd Burleson Proapeot

Avery Gounty, N.C. |

‘ work Accompli shed.

bv We continued t.o work on c'(rift, completmg 19' in this mont.h,[ o
- making & total of 58" of drift to date, and asking that the . .
contract be terminated at this point. We drifted a total of

34! South West and 24! Korth East. No mica. oi‘ commercxel

.value was recovered.

uDai]v.'y Notes: . | o |
1 = 2 ¢ Gontinued to work on drift, ﬁnding no mica. B

6 <10 o .k’Dwilled, shot end mncked out vaste daily,
. o Completed 19' of drift in this mon'bh, making T

. a total of 58¢ ﬁo date.
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F'.'Eym 2104 (Rev.)
(April 1952)

OPERATOR'S MONTHLY REPORT AND VOUCHER

Monthof __Aprdd ,
Operator’s Name ....._..__. John Phillips
Address ____....._. Spruce Pine, l.C.

Contract Amount, $.4,580,00

DEP

S

41

UNITED STATES

TMENT OF THE INTERIORPAID

VOUCHER &

DEFENSE MINERALS EXPLORATION ADMINISTRATIOR PAYMENTS Ker

Government Participation: 78_.9,

Minerals

s

Budget Bureau No. 42-R1036.5

SCHEDULE

67

i

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Monthly
-* Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling. ...

]Contracts H

Bulldozing.......................... .

Crosscutting._.._........_.__._..___

24" Drifting....@. §34.00

Supervision..__..__.._._......
Technical Services_.._.........._.
(3) Operating Mat’ls. and Supplies:

Timber..__.__ . i

Depreciation........_.______.. B
(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc._

(7) Miscellaneous:
Repairs to Equipment_..__._..._
Sampling and Analysis___.__._._
Payroll Taxes ...
Liability Insurance............ ..

Powder-& -Exploder-Mags, -

(8) Contingencies (specify):
7

.......................

.......................

..... 3050.00...

... 3860400 |

05 a.-_

BLE6C -2

I certify that the above bill is;correct and just and that payment; therefor has not

been received.
*P

Pursuant to authority vested in me, I certify

that this account is correct and proper for pay-
ment in the amount of: .

4 4 A A
voucher Is signed or receipted in the name of a compang or cnrpomtlom tho name of the person writing -
, hany or corporate name, as well as the ca _Ipncity in which he signs, must é‘ppear For example “John
Doe Company, per John Smith, Secretary,” or * ’ as the case may

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a crlmlnxt*bﬂense W ‘make a -willfully |1j
st:ds(nllcmenl or representation to any department or agency of the United Statea a8 to any matterwithjn its .
Jurisdiction. g A

reasurer,’

,..,7,

(Authorized Certif)lng Mcer)

MAY-Q__IQS Vou. No. ..-.I{X._/. .....

(Instructions on reverse) (See other side)

i
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Title 34 . -BUREAY-BE--MINES D

Exploration Agministrati ject under Contract No. %-éf-ﬁz).gin accordance with the térms of the contract.
. C MINING ENGINEER T i .
Signature ¢ ate . MIAY. Q... .-
MAY-3-—1959-

APPROVAL

Signatur

DMEA ExecuTivE OFFICER OR ALTERNATE:

Title

EXECUTIVE OFFICER
DMEA FIELD TEAM

PEGION -\ Date MAYSiQH '

- MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MPF-104—Operator’s Monthly Report, and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narralive—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
“the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

\ ’

Under Item (1) delete words ‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the.contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. De not
include labor, supervision and technical services used for
work performed under items (5) and (6). -

Under Item (3) include the costs of material and supplies
us%d(it)x. the project other than that used under items (5)
and (6). e

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.
_ The expenditures made for renting equipment belonging to a

“t

third party will be reported under ‘“Rental’”. The amount

paid or duly obligated for payment for the purchase of equip-
ment: will be reported under “‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:yon ’of equipment owned will be reported under ‘ Deprecia-
ion’’s i .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-

* tation and repair of existing buildings, installations, ﬁxture%

and equipment. These costs, therefore, should not be reporte
under items (2) and (3). .

Ttem (6) includes the labor, supervision, technical services,

. aterials, ete., used in the installation or construction of new

buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as & payroll deduction is to be included

_ under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. )

The original of Form MF-104 when‘ submitted for reim-
bursdble expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

, copies of purchase orders, payrolls or transcripts of aa.yrollsi

unless such documentation has been waived by the Regiona
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1If the Executive Officer of the Region
determines that a contract under Form MF-200 should have

. an “on-site’’ audit, that is, a Government auditor should

make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the :vionthly \;Z)ucher. "N. B.—
Only the original of Form M¥-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

" thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of , Form

F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilx\xl[g, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.
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,

Form MF-104A D . .

(April)se2)

v

-
2]

UNITED STATES

Budget Bureau No., 42-R1151,2

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of :Apyd)--------

Docket No. DMEA _4439

(Instructions on reverse) *

195.9._. . Docket No. DMEA _443%2_._....  Contract No. __4Ql=D% 1ULD
Operator’s Name _____. John-Philldps o Minerals Mica .
; Address ______.__. Spruce-Pine, NeCy o -
AUTHORIZED BY CONTRACT
OPERATION U | CreTHm | UM TES || Gosrero Dare | UNMSTO | UNIT Costs
- : &£ ‘nits Unit Costs
' Drifting Ft..| 816,00 [ .24 . .1326,00 ) 39 | . 3400 60 | 3400
Crosseutting. ettt i |t emaee
Raising_. ' - - RN RIS SO
Shaftg ‘ I . YO SN I 227500 | .50 | . 45.50_ 50 | . 45,50
Winzes. o ooooooee oo e SN F N | K S B - -
Drilling: Core. : JRSSUCIN IR | TSSO LU USSR | B A -
Churn - SO | IO SUCUUNUORTS | IR IR SUS .
P-NVT-CCY S RN | RSN RS | NN PR PR | SN O
Stripping : B -
Trenching ) | S N -
Test Pits - I ‘ : -
Roads and Trails B R U R _— - :
- Bu2A0SANG e Cug ¥ 148.00. | 370 | 0.40370._ | 0.40
' T.?. TA Lo Costs
ToraL DisTriBUTED CosTs..._. || 81600 | ... .-3749.00. . Contaacy o
Operating Eqﬁipment Purchased. ... [l |l i [N
Initial Rehabilitation and Repairs...___ |l ._____________{____ : B R SO, U --
New Buildings, Improvements, ete...._.j[ ..___._._..__... 75¢00..__. BT RO,
' .--Pouder--&-Exploder-Mags., - ;
Torar CosTs '
. N
The undersigned company, and theofficial executing this certification on its R . N
behalf, hereby certify that the information contained in this report is correct and | fVEMARKS:
complete to the best of their knowledge and belief. ,
ohn Philldps. . . . ... -
.................... Partner )
a3 NOTE.~Title 18, U. S. Code (Crimes) 1001, makes It a criminal offense to make a willfally
false stat t or rep tation to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

(For Govemnment use only)

MINING ENGINEER'
U. S. BUREAU OF MINES

MAY 3

1957





INSTRUCTIONS

Preparation of Form M F—104A——0peralor s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by. thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of‘operation on which permanent information is .desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
" reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Opérating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’”’, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, sinece such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the month]y “Total Costs’’ as reported on Form MF—104 This is also true of the “Total
Costs. To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
_costs over a number of items. For instance, supervisory and engineering costs may have
to+be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’”, ‘‘Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”’, will be distributed to.the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such inforthation is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or.

disproportionate unit costs.
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. -Work Acoompliahed:

’.8--12
;15-19

OPEB.ATOR'S

,Monthly progreas roport -

'DMEA.;- \/."439', 140-E 2026

R pm’v'leson Prospect = .

B , vWe contivued to work on dr:lft, completing 24' in this. month,
‘ "-vmaking a total of 39' of drift ‘bo date. ‘We drifted 18' in
e North East direction and af in South Weat diroetion. The

K -vein is 18" wido, no mica has been recotered,

‘Daily Notes: - - R RE L
“ 1 - 5: Gontinued towork on dritt.

Drilled, shot and mucked out waste da:lly.

'Continuo to work on drift, the vein is 18"

- v:lde, no m:lca rooovered to dato.

2.3 1 Oompleted 2t of drift in this month, making

a total of 39' of drift to date. e






I:‘%rm(A“ lﬁ&‘é)(ne‘*’ v > UNI;F;E:'D%TATES . ‘ Budget Bureau No. 42-R1036.5
pr .
» DEMRRTMENT OF THE INTERIQRID OY VOUCHER & SCHEDULE
DEFENSE MINERALS EXPLORATION ADMIN|5TRW°NAYMENTS/K==61
OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of ______. Merch. ...... eee- ,195%....  Docket No. DMEA 4439 .. Contract No. _YdmeE 1026-----
Operator’s Name .. John- PRE1I&Pg -------------osemmemmmmommmmsemsseaconeo oo Minerals _____.__pi@g------mm----o-
Address -..... Me-?m"‘mica ------- SoommemmeTooees Smmmmsmoommoomooeo B e T TP
Contract Amount, $45580,00 ... .. " Government Participation: 75.-% Amount, $..3,835,00.-.----
' FOR OPERATOR'S USE ' FOR GOVERNMENT USE ONLY
ITEMS OF COSTS. ! N
- gy | gl | TosTomus | bl | AR e | AR
(1) Independent .
Short Form }Contracts.
Drilling............ S e
BUlAOZING. o eeeeemeomomeeemomione | mememcemeoeeeen 148.00
Crosseutting. ... cooceeemmcoeelofomceece ol N D
15. Drit‘ting__.@'..my.gg ..... e ..510.00. ceemmeenne e
50 Shaft @ $45,50... | -227.50-| 204750
(2) Labor and Supervision: '
§ 721 Vo) S I PR
SUPETVISION. - oo
Technical Serviees. .o ool eees
(3) Operating Mat’ls. and Supplies:
C Timber__.___. R SO PO
Explosives ..o
) 200+ RN RUURSUSR IR REEE ST
b 7103 SO [P R
(4) Operating Equipment:

S S ) U R ISR USSR SUNN | AU KU O
Purchase. oo | e e e it
Depreciation...............c S F R R [ | R FU U AU

(5) Initial Rehabilitationand Repaire.. | ... ....o.oooofoomioomoonce e
(6) New Bldgs., Improvements, ete..| ..........o...|..._ 75,00 ... 00 |
. (7) Miscellaneous: ‘ :
Repairs to Bquipment ... |
Sampling and Analysis .. ..o | oo e
Payroll Taxes oo e s
Liability Insurance. ... | oot emmmmncee e e e
Powder. & Explodez-Nag@ |-~ WS- NN WYY 9. USSR BSOSO OSSN NS
(8) Contingencies (specify): /
T OTALS e eeeeeeeemerereeeeeo 737,50 12312.50- 50,00 || 232 30| 231254 | Ze 0.4

1 certify that the above bill is correct and just and that payment therefor has not
been received.

NSO L1 B JEUPOUME, 0% U L L E D S ——
P MR L. Lo

% fen a voucher is signed or receipted in the name of a company or corporation, the name of the person wi*lting

t mpany or corporate name, as well as the capacity In which he signs, must appear. For example: “John

€ Company, per Jobn Smith, Secretary,” or * Treasurer,” as the case may be. .

——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes {t a criminal offense to make a willfully

jfals;:ds‘taltement or representation to any department or agency of the United States as to any matter within its
ur ction. .

Pursuant to authority vested in me, I certify
that this account is correct and
ment in the amount of;

proper for pay-

g - (Instructions on reverse)

(&3 &

Date@pﬂ-.-.‘é.

her side)

ngsry‘)tVou. No. -__Z_ ...........

43





‘ - € ‘\“\‘3

(For Govemnment use only)

@

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration A @/iw project under Contract No.x%@.ﬁéfn accordance with the t.em;s of the contract.
. MINING ENGINEER T ¢
Signature . (/2 . —ZZ7 M Title 4.8, BUREA-OF -MHNES D8te o5 sng-
AprPrOVAL BY DMEA Exzcunvrncmn OR ALTERNATE: . il ¥
EXECUTIV : o
weeee Titlgag o en o g -QFF.H.C;E@ Date .QDDQJL@QT_

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project,is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: * e

x

(@) Form MPF-104—Operator's Monthly Report. and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

b) Form MF—104A—Operatbr’s, Unit Cost and Prog-
ress Report.—This is.a statistical report of expenditures
which shows ‘costs for the various types of operation;
and e .

(¢) Narralive—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well’as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract

is & sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
i\ndependent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use&d(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-.
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

e

third party will be reported under “Rental’”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase”. The amount of
expenditures due the Qperator to reimburse him for deprecia-
Eon’ ,of equipment owned will be reported under ‘‘ Deprecia-
ion”. . . x

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-

. tation and repair of existing buildings, installations, fixtures

and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
('g)hesedct()g)ts, therefore, should not be reported under items

an .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should .be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,

“Certified True Copy (or Transcript)”’, followed by appro-.

priate signature. If the Executive Officer of the Region
determines that a contract under*Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Opefator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Indepéndent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 872893





\ .
Form ¥F-104A . .
(April 1052) v

Month of ;.!?;1_'9_!}.-_----;' 1957

ES 0
< /_'&,, ES
Y

UNITED STATES

' DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

-Operator’'s Name ___;thn Zhillips

OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1151,2

Contract No. IdmeE 1026 _____
Minerals ... Mea ..

' behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Address __Spruce Pine, NG, , -
AUTHORIZED BY CONTRACT
OPERATION Coers Tus | Unirs TS || Cosrs 10 Dare Ugms o | UNT Cogrs -
: ‘ : ‘Units Unit Costs
Drifting 910600 | 15 | 510,00 5 L I .34400._| €0 3400 ..
Crosseutting IS IS | TN FUUN S I | IO S -
Raising.- B IO | RN IR B R
Shafts RR7.50..| .8 . || 275,00 |50 . . 45450.(..50.......| 45,50 .
Winzes. R S | I o ! U | N
Drilling: Core I I SO | : S
Churn AN DO
Auger. SRR | SV FSSR R (RO | MR, -
Stripping..ecceoceeeo ORI DUV | ST NSO | O —
Trenching .
Y V5T T 7. WU U | KU I | R
Roads and Trails SRR AU | A SN [ I
Bulldozing CpoYds. 148.00 | 370 | 0,40.].370. .| 0.40..........
. ) . . . . ToraL Costs
ToraL DISTRIBUTED Cosrs.---.-uZB?,50 ______ 2933.00 . AurRomizn sy
f
Operating Equipment Purchased || | e e |
Initial Rehabilitation and Repairs___.__{.. ... ________| ... e e
New Buildings, Improvements, ete.....{|__...__.___._.___{ |l 75,00
Pouder & Exploder Magga....... L2, e I I
TOTAL COSTS oo L L A | L 3OO0 O e e
The undersigned company, and the official executing this certification on its
REMARKS:

=3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atatement or representation to any department or agcncy of the United States as to any matter within

1ts jurisdiction. :

(Instructions on reverse)

(For Govenment use only)

MINING ENGINEER .
U. S. BUREAU OF MINES

.I-\PR 3 1901





- INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress.of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of op‘eration on which permanent information is-desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
whi¢h are not to be distributed by the Operator. These three items<are: “Operating Equip-
ment Purchased”’, “Initial Rehabilitation and Repairs’”’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. ' :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distribtited over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.””, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been prowvided for
the use of the Operator to call attention to any unusual circumstanges causing excessive or
disproportionate unit costs.
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- OFFICIAL FILE GopY, |
DMEA - -
o RECEIVC& LR 81957
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Operator 8

. Monthly Progreas Repo t R

DMEA # 4439, Idm-E 1026
' Ed Bu:leson Proppoet,, Avery County ‘

'-Work Accomplished: ' o o L
Ve completed work on shaft, making a to];al of 50‘ Bégin

- vork on drift and have completed 15¢ to date. The vein is

approximataly 12 to 18 ¢ wida, no mica recovered.

A»’Dailnyotqd-.:" o R ‘ .
! - 8 R | Drilled, shot and mucked out waste daily.

1-15 ~Gompleted work on ehaft, total 50¢,
: _.,'18;-.1 22 ~‘.‘ Bagin work on drift, the vein is o,pproximate-
| . v1y12t018"w1do.‘."_
: '_ Gompleted 15' of’ drift, no mioa. reoaverp






. . : 2

&

F(:!'_nl(ﬁll;i‘]-}&t).(llev.) & . UNITEDSTATES . ) Budget Bureau No. 42-R1036.5
DEPARTMENT OF THE INTERIOR PATD ON VOUCHER & SCHEDULE
. DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYMENTS &\'J’
OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of ______. February . ,195.7 .. Docket No. DMEA ___4439 Contract No. Idm=E 1026
Operator's Name . John Phdlddpe Minerals ________. Mica
Address ... Spruce Pine, N.Co .
Contract Amount, $..49580.00 Government Participation: 75..9, Amount, $..3,435,00

FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS .
Totals Previously Totals To Date

Approved
Reported

ith
Monthly Total

Approved Totals

Approved Totals
Previously Reported PP

To Date

(1) Independent
Short Form

Drilling ...

Bulldozing_ ...

},Contracts :

Crosscutting_._._.....
Drifting. ..o :

20" Shaft.@.$45.50... | ¢

(2) Labor and Supervision:

Supervision....................._._.

Technical Services.............._.
(3) Operating Mat’ls. and Supplies:

Timber. el

(4) Operating Equipment:

Rental ...
Purchase.........._...C SO
Depreciation...._............___.]
(5) Initial Rehabilitation and Repairs_.

(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment._____ |\ o

Sampling and Analysis;--.‘ ......

Payroll Taxes..........._ .|
Liability Insurance.............

Povder.& Exploder. Mags. -

TOTALS.ecoreemeemeecrereneee 910.00----|--1402,50 |- 2312,50. .| 77200 | [ 402 50| 2 /2. Lo
I certify that the above bill is correct and just and that payment therefor has not

Pursuant to authority vested in mé, I certify
that this account is correct and proper for pay-
ment in the amount of:

been received.

Jokn-Phillipa .......:

Fl = Title

— > -

* Whefl & voucher is signed or receipted in tﬂ:'name of a company or corporation, the name of the person writing
the hany or corporate name, as well as the ca’ll;acity in which he signs, must appear. For example: “John
D ompany, per John Smith, Secretary,” or *

(Authorized Certifying 0:%;) 1 4 1
JVou. No. .70 7.
(See other side)

easurer,” as the case may be.

——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a crininal offense to make a willfully
falve etatement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)






* services incurred for the exploratory operations.

(For Govemnment .use only)

CERTIFICATION BY GOVERNMENT REI_’RE_SENTATIVE:

T certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. E/026 i accordance with the terms of the contract.
Signature C\.S:CW TinéEOLOGIST, U. S. G. 8. pate ‘_MARS; _____ 1 95?__
ApprovaL By DMEA EXECUTIVE Ok%mn OR ALTERNATE:

,, y s O ______{

Title .____.

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Governiment
through the Regional Executive Officer. This report con-
sists of three parts as follows:" :

(a) Form MF-104—O0perator’s Monthly Report_and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Qperator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and te]ghnical

0 not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of énateria.l and supplies
ust:id(in. the project other than that used under items (5)
and (6). )

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

i
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third party will be reported under ‘“Rental”. The amount
paid or'duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount.of
expenditures due the Operator to reimburse him for deprecia-
:!on, ’of equipment owned will be reported under “Deprec;,ia—
ion’’. N . )

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and

workmen’s compensation which are paid by the operator .

should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegiona]
Executive Officef. This certification may be stated ‘thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these

- cases the original or a certified copy of the ‘}mrchase order or

invoice should be attached to the ifonthly Voucher. ' N. B,—

. Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be _
‘thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.
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0 MF-104A
(April 1052)

@

- o

®

Budget Bureau No, 42-R1151,2

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST. AND PROGRESS REPORT
Month of .__.._Fgb,----- 195%.._. Docket No. DMEA --4439 ------- Contract No. JdmeR 1026------
Operator’s Name ____.___ John- PRILIADE -~ Minerals Mca
Address .........._... BT PO, Y E— . - »
AU‘H!OBIZ‘ID BY CONTRACT
OPERATION Unir || Ot THm | Ui THIS || Gogrg 7o Dare | VTS TO | UMir Costs
: L e . ‘Units ‘Unit Costs
D03 41131,V SRR IS | KR [ | U
Crosseutting. oo e el . - . -
Raising. oo - | : NN JO% SO SO | S )
TN P4, [910,00..| 20 2047450 ... - 45 .....|: 4550, 50.......| . 45,50.........
Winzes. ..o . [ IO ——-
Drilling: Core. ool e e SUURUT | IR N -
Churn U RN ( SRR S - R | SRS SO, -
Auger. - SN IO | U JU U
Stripping o -oeeeeeaeeeee . - U S
Trenching ..o . .- . R
Test Pits v ISR ISR SRS - - -
- Roads and Trails. : SN (S | EUUU N S i e .
BulldoZings—-----rrrrwrrror- IR C T I 148.00.1370.......|...0.40..1370. .| .. 0.40 ...
- Tx taL CosTts
ToraL DistriBUTED Costs.._. || 91000 -|----ooeoeoom L R195 .50 . cgm::;“ i
Operating Equipment Purchased......_.. N S | DAV
Initial Rehabilitation and Repairs_—__{|..........______| (.. SN - -
New Buildings, Improvements, ete..__{|........._____"_|_._._._____|...__3 75 .00
Powder-&-Exploder- Mag& e g e
Nl TN AR OF0Y:1 ¢ TSGR 1 = 1 ¥ o W | o YO IR | RO, - & (K> S ;¢ 4 YR (VOO [,
" The undersigned company, and the~official executing this certification .‘on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS;
complete to the pest of their knowledge and belief. , ,
—) NOTE.—Title iB. U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfally !
faloe stat t or rep tion to any department or agcncy of the United States as to any matter within
1(s jurisdiction, : '
(Instructions on reverse)
For G ment ly)
(For ove'n ent use only C.S C

.S MAR 5 1957





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose. of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.

phases of operation on which permanent information is-desired have been outlined in the

form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the ‘Operator. These three itemsare: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’. . ’

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, et¢., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”’, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is

usually & part of Exhibit ““A’ of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.:
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: February, 1957
| | mm- 4439, Idm-E 1026'
Ed vBurl‘eson.Prospect |

work Accompliahedz

“ Ve continued vith werk on aha.ft, completing 20' 1n thin

month, making ,a<tota1_of.l.5' oi_.’ shgft work to date. Th !

. vein s approximately 3' wide, mo mica has been rocoverqjd,'
Da:lly N‘éteng .

l. - 83 Gontinued uerk on shaft.

11 -15 5 Dr:lllod, ahot and nnoked out vaste daily. o
18 - 22 3 The vein ic appraximatoly 3' wido, no mica

has been recovered.

25 - 28 : Ve eompleted 20‘/Shaft, making thc tot«al j

45' to date. o
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P SN o -
Form MF-104 (Rev.) . UNITED STATES , Budget Bureau No. 42-R1036,5
(April 1952) \ D ] .
&ARTMENT OF THE INTERIOR gp MON YOUCHER & 5uiifiDULs
DEFENSE MINERALS EXPLORATION ADMINISTRATION S KT_’,

OPERATOR'S MONTHLY REPORT AND VOUCHER

&5

Month of S 11 (1)1, S , 1957 ... Docket No. DMEA 4439 Contract No. Idm‘31026 ......
Operator’s Name ..__.....____! Jt ohnE_hillipa ............................................ Minerals .. Mlea ==
- Address .1 Spruce Pine, N.Co . . e

Contréct Amount, $-4,5§QQ_OQ.___;-____

" Government Participation: _78.%

Amount, $-3;435:00 T

FOR OPERATOR’S'USE . - FOR GOVERNMENT USE ONLY
ITFEMS OF COSTS Monthly Totals Previously Totals To Dat Approved A d Total | ‘ '
0 'otals Pre ate TOVe! pproved Totals Approved Tot
. Total Reporteg wo Montgly Total | Previously Reported pp'I‘o Date als

(1) Independent

Short Form Cogtracts:
Drilling. .o
370 c!ﬁhdozing-_.;..gn_/oﬂ....,..... ...1/.8,.0.(3 _______________________

Crosscutting.....o.c.coeeeoooeeo |1

Drifting. .

25! Shaft @ 45.50......... 1

(2) Labor and Supervision:

Supervision_........_.........__.
Technical Services..........___.
(3) Operating Mat’ls. and Supplies:
Timber.... ..o
Explosives..-..._..-....;_' ..........

(4) Operating Equipment:, ‘
Rental. oo
Purchase ... ...
Depreciation.........cccooeeeeeno.

(5) Initial Rehabilitation and Repairs__

(6) New Bldgs., Improvements, ete__|..__.

(7) Miscellaneous:
Repairs to Equipment..._..__.__
Sampling and Analysis........_.

Payroll Taxes._..._..._..._..._._.
Liability Insurance_.....__._..._.

Powder.-&.l':bzploden-v.ac?.-&.ﬂﬂ--

(8) Contingencies (specify):

1402,50..

-1402.50.......

I certify that the above bill is correct and just and that payment therefor has not

been received.

.Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount-of:——

/o457 8L

*Whey oucher is signed or receipted in;ﬁame of a company or corporation, the name of the person writing
the co ny or corporate name, as well as the capacity in which he signs, must appear. For example: “John

Z

Doe CHfapany, per John Smith, Secretary,” or ** Treasurer,” as the case may be. 2

~—3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal oﬁense to make a wmﬁxlly

falue statcment or representation to any department or agency of the United States as to any matter within its
Jurisdiction.
b*

.,, ]vphf —

;|| Signature

Date

(See other side)

(Instructions on reverse)

-

35





. i ’ al g b |

(For Govemnment use only)

CERTIFICATION BY GOVERNMENT. REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

—

- M-.—.f/@% accordance with the terms of the contract:

MINING ENGINEER ’ ¥ Zé /957

....... ;- \_---- Title -U:-.S:-MAU-—QF--MIN-ES Date

. EXECUTIVE OFFICEW-.

APPROVAL BY D/ EA Execumive [\(}Fgm OR ALTERNATE:
Signatur@/@.{", N2 A

T

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Governmient
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’'s Monthly Report and °

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and"the Operator or his
aﬁent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting.
activities under other contract forms. '

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MTF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do :not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs: of material and supplies
us%d(in, the project other than that used under items (5)
and (6). - ,

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made fqr renting equipment belonging to a

* Total” amount due.

TDMEA_REGION.Y... . Date FEB 1 1957

MONTHLY REPORT OF OPERATOR

third party will be reported under “Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on’ ’of equipment owned will be reported under “ Deprecia;
mon’’, ! 7 . »

Item (5) comprises costs of labor, supervision, technicdl
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment.. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, -liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share pa.id by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. '

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

" copies of purchase orders, payrolls or transcripts of payrolls,
Re

unless such documentation has been waived by the Regional
Executive Officer, This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a. Government auditor should
make an audit of the Operator’s books and records of account, -

_.the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment

purchases whose individual costs exceed $50.00. In'these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Wonthly ‘})oucher. "N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ' '

Form MF-104 submitted for reimbursement under fixed
price contracts on Form' MF-200 (A), however, are not re-
guired to be supported by documentation of any kind. The

rator will submit his claim under item (1)- of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving -the ‘‘ Monthly
! “Totals Previously Reportéd”, and
“Totals to Date’’ columns should also be filled in. .
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»
. .. 4

(April 1952) . _

UNITED STATES

DEPARTMENT OF THE INTERIOR

Month of .___.... 195.9... Docket No. DMEA ___4439_ ...  Contract No. 4= 100
Operator’s Name ___.__ John-Phillips. ... e m e e e mmnmn Minerals Mica
Address ... Spruce-Pine, N.Co-- S,
. Co T ) AUTHORIZED BY CONTRACT
OPERATION Ui || OQgts Tams | Oyirs Tms' || Cosrs 10 Dare Unims ro [ UNiz Costs
° ‘Units Unit Costs
Drifting e —_— S | IS UV SO AU IS | N
Crosscﬁtting __________________________ B S,
Raiéin;g 3 I PO J | IS I PO S
Shafts Pl -1337650 R85 - 1137.50._|..... 5. | .. 45.50]| 50 | 45,50
Winzes e ‘ Y PN SR I .
Drilling: Core. oo e el e e SR | ISR .
" Churn SRS NN | NN SNSRI | R - R - -
Auger ) (U | I .
Stripping..oeee R USSR Y f---- i I -
Trenching._ ... ... O PO | IS NUTUR SO
Test Pits A . --
Roads and Trails. o oo )| ) [ ' : - , -
------- Pultdoutng - -G d0.348,00.- 370 148,00 |, 370. .| . 0n40| 370 | . 0s40
, . ToraL Costs
* . Torar DisTrisuTEDp CoOSTs.... 1235‘5(,) .............. ..--1285.50... . SonmomiED BY
Operating Equipment Purchased._______J| .. | L R
Initial Rehabilitation and Repairs N - cmmememenie S O
New Buildings, Improvements, ete._.... U (R
- Powder- & Exploder-Magey-{die00- s a0,
o ToraL CosTs --
The undersigned company, and the~official executing this certification ‘on its o
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
NOTE.—Title 18, U. S. Code (Crimes), 1001, makes it a criminal offense to make a willfally
false stat t or rep tation to any department or agcncy of the United States as to any matter within
its Jurisdiction.
i (Instructions on reverse) .
. . yal E*j[ Py
(For Govenment use only) K é )
e \ .
ll\J"‘.‘NS'.NBUF!EP«U OF MINES-

120..¢, 1957





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report. —Appllcable
places on Form 104A should be filled in. by thq Operator. The purpose. of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistichl information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are fiot to be distributed by the-Operator. These three items are: ‘“Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear .to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. ' '

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs’ as reported on Form MF-104. This is also true of thé ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to dlstnbute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases,*such as, drifting, crosscutting, raising; etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
‘several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit ‘A’ of the.contract. A space for remarks has beep provided for,

the use of the Operator to call attentjon to any unusual circumstances causing excessive or
disproportionate unit costs.
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o . ANRRISIF o -

o ®
Operator'a y}\ I -
‘\LE:’J":\ G ;" \K;//',rfri
Progress Report for the month of - g‘j’,i\. ’@ “%1‘) \\
_ - » S
1 N
Januuy, i @M . {\\
1.439, Iam-E 1026 - .

| Bd-Burleson Prospect

: vmk Ascémblisheds N

Bulldozing work begin Decamber 14, 1956 ve bulldozed roo.d -
- acceas, moved :i.n oquipment. In January we ‘have. eonatructed
toelhousg, sat up powder md exploder magazinea, and begin o
" work on shaft, to date we have completed 2" o shaft. -
:The voin is approximately 2' vide, howover wo aro findin(
| yery little miea, : o '

Daily Nptes; :

R _Do@,., 14 - 31: Bulldozed road access and movcd 1n equip..
| | "ment,_ N : | : '
Jan, 2;_- 11 Construeted toolheuae, sat up povdor a.nd
- _ oxploder magazinos, 7 B ,
. VA 18 | 'Begin work on ahaft,. ahot., drilled a.nd
| B mucked out vaste daily._ ‘ '_ ' ‘. o
24 - l2‘5=‘ _ Gontinued work on shaft, the vein is app- : '
| roxustely 2! vide, | e
28 - 31t Ve have completed 25' of shatt to dato,
| o finding very little mica.





~+ 7. UNITED STATES .
 DEPARTMENT OF THE INTERIOR
DEFENSE MlNERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600

L - NOV 29 57
¥r. John £n41dips .

Zyruce Pive, lorth Cirolisa A , -
: : o _?t‘;‘ vogket T,;OQ e .‘ﬁiﬂ'y}y"ﬁ. ic“
: Johr inillips
id Burleson rropject
very county, Horth Joproling
. . Contract No, Idm-E1026
lear M&, ‘“s“illiﬁn‘-

deference ig mdt % your mylatod exL Tar:tion cantmct
wit: t.e Governuent. .

T sm«m}y wgret that toe vork Wﬁ':md did not result
in a certificstion of discovery or develerment under the rrovisions
~ of the gortriot,  In the sbaenes of such gertificaiior; the .uvernuent
retaing po claim oF lien aszingk the property subject to the cortesnct
or any futures (woduetion therefpom. we, thersiurs, are closinz ouy
books and recoris sn this rroject, Your attention, lowever, is enlled
- %o the provislons of the comtried which require tha Lperat e to xnp
srd rroserva cortain records for the verlod indlested,

Your ﬁ.nmeet in. the DS ezwlamticn rx-agmm angd mwt:tci«u
pation therein are Mly agweoiato&. '

wincarely ymra, ‘

o O. Mittendorf™

idsinistrator

WCAnderson:rsi 11/22/57
Copy to: Admr. R, File =
S Mr. Chambers m/ _

Field Tesam, Region V
Mr. Kiilsgaard,. 5222
Mr. Dietrich, 3061
Mr. Houk :
Mr. J. Fuller Brown





o Enoieaimb-‘

" UNITED STATES R

DEPARTMENT ‘OF THE lNTERlOR
" . DEFENSE MINERALS EXPLORATION ADMINISTRATION
~ WASHINGTON 25, D. C. 600

Y, I, Ful‘lar Brown
President, Lsnd and Nineral Oomp&ny
. hawport Feawa, Virgiaia ,
ﬂo Bo::ket Ko, 9?3%-4433*32’»08 ‘
»30hz; Fhillips e
- E4 Burleson Frospect e
Avery County, North Carolins.
Contract No, Idm-E1026 -

' 'Dear Mr, Brownt

: , Bnclmd is & copy of a aalf-txplamtery letter of
toaay to the Opomtor under the sbove-cited oontx*nct.

" .This correspondence relates to the wmnt to lien
and Sumrdimtion Agremnt aignad by you on August 17, 1956.

Simorely yoursy .
‘ ‘G .0;Mittendorf

) ' mmsirgtoﬁ

. WCAndersonirsi 11/22/57

Copy to: Admr, R. File
“ Mr. Chamberstﬁ’jf
Field Team, Region V.
Mr. Kiilsgaard, 5222
. Mr, Dietrich, 3061
T Me, Eouk : oL





EXPLORATION PROJACT GONTRACT
~ JOHN PHILLLIPS |
DOCKET NO. DMEA-hL39

AMENDVENT 8. I

i It is ;grud this 1lth day of April 1957, betwesn the ﬁn:!.tod
States of Americs, acting through ths Department of the Interior,
Tefense Minerals Fxploration Administration, and John Fhillips, that
rxploration Project Contrast 1dm-R1026 (Dockst No. DM4-hli39), dated
 October 29, 1956, de amended a= :ronous ‘

ARTICIE T is amended to m‘wim for complation of the work
within eight months from the datu of the contract, instead of aix
" months as stated in the original eontrast.

’ This amendnent shall not be constraed to increase the
estimted total cost of the project, the aggregate total amount
which the Covermment may be required to contribute, nor the amount
of any item designated as “maximum,*

Exnmted in mxtupucwo the dsy and your first adbove

written.

THT, URITED STATH: OF AMERICA
. F -

/ -
) 44
Feseutive Offioer

IMEA Field Teanm
Fegion V -






- UNITED.STATES | COPY
- 'DEPARTMENT OF THE INTERIOR “" DMEA
* - DEFENSE MINERALS EXPLORATION ADMINISTRA] chEOElVED APR 17 1957 |

" ROGMsHIR@SDRMEIGE 8L0A.. WTNH m,,s “ﬁﬁ*
; KNOXVILLE 2, TENN, _ : ’ gG—O

. April 15, 1957

Memorandum

C for Operating cemmime, ‘"nmm .-'msmrigibn, D. €. ;
From: Ezncutive Ofﬁéer, DMEA, Region LA Knoxvillo, Tennessee
Subjeets Fixploration contract Idm-fﬂlozé, Dm-hh39 {mica) John

Thillips, Spruce Pine, N. C., Fd Burleson Prospect,
Avery County, N. C., Amndment No. 1.

Submtmd are three copies of aubject amndment. An
extenaion of tme is necessarv bacause of work dalays caused by

bad weather, _: ,

- Robert A, Laurerice -

- PALfas

" ce I
Opr. Com,’ 2'/ o
Finance Officer ST
Lyneh ~ - o
Shirley .
Files










IMEA Form 1 . o Contragds No. Idn-E3gzé -
- Docket No. k36

DEPARTMENT OF HE INTERIOR Poyninated eontrast
DEFENSE MINERALS EXPLORATION ADMINISTRATION
Obligation Document '

TO: Chief, Finance Section, Budget and Finance'Branch, Buréau of Minea

. _Please make the following entry on the records of the -
. Defense Minerals Exploration Adninistration under the Strat.egic and
‘ 'Critical Minerals Exploration Program. = ‘ o

.-Dat.e of Cont.rac'o | Regon | State Cdmlmo‘c:litx o
Coctabor 29, 1956 V. dosta emuna  Mes
‘Name and Address .= . - ‘ A
- of Operator:
S Jchzn ?ﬁmm

- Bpruee Pine
~ North Garodine

| P B_eg_e_r_vg . 0b11gi ‘é‘ﬁdnaif}'
Pn°r Amount - @ o | 3ﬂ&35~@§

: Rbmarksf:

ALL EN S. DAKAN .
(NameT

A1on 30 gﬂk&ﬂ, g&ﬁ.eﬂ
: Q?ﬁ?a‘biem g;mml ang

o _ Stetistd
= - (Titd
A Ihte Delivered to Bureau of Mmes, Washmgton 7/29 / 67 e)

16416





“TOs

‘ .C No. Idm-E 1056
. | S ontr‘ No, Idm QLQ_—Q,Q»
: : Docket No. &M
- DEPARTMENT OF HE INTFRIOR ' Emcuted c@n‘bx’&ctx

DEFENSE MINERALS EXPLORATION ADMINISTRATION

s

Cthf Finance Sectlon, Budget and Finance Branch, Bureau of M:mes

Please make the following entry on the records of the
Defense Minerals Fxploration Administration under the Strategic and
Critical Minerals Exploration Program.

Date of Contract Region _ State » Commoditx
October 29, 1956 ¥ North Coreline [iea
‘Name and Address _

of Operator: John Pl@iﬁl&im

o Spruce Pine

North Carolica.

~ Reserve - Obligation
Prior A;lmount.  83,485.00 ]
Increaée o 93,435.00
Decrease - ___3.535.00 9
~ Revised Amount | 0 - 93,L35.00

. Remarks:

wW. 77, E
Allen §. Dukan, N&"‘egf

QOparations Cond ml. and
Stetdistics Divigion,

Date Delivered to Bureau of M:mes, Washingtm Title)
11»31/56

98961





. Governmen% Copy
111

A0 [é\
/D & \
(Revr Arril 1956) E g < o .
%) WS ~ A
UNITED STATES OF AMERICA § 3] Cii E‘@;
DEPARTMENT OF THE INTERIOR = &S o ;

DEFENSE MINERALS EXPLORATION ADMINISTRATIS
EXPLORATION PROJECT CONTRACT

(Short Form)
DMEA No. Commodity Contract No. County State
Idm-E
. 1076
1439 Mica 1026 Avery North Carolina
It is agreed ... Q07291956 .................. , between the United States of America, acting through the

Department of the Interior, Defense Mir_lgralvs Exploration Administration, hereinafter called the “Gov-
ernment,” and ... John PRAdIdps o

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or uﬂgecvgil%)igglgposits of the commodity designated above.
The Operator shall begin the work on or before .= = = ¥y , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within .... six. ... months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $...4,580.00. ... .. The Government will
contribute ..T5..... percent of the fixed unit cost of the work performed, not exceeding $..3,435.00._. s
in accordance with the provisions of Articles 4 and 5. ,

(c¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: ....... None. oo

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: ........ Consent. to.Lien of Owner. ...

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c¢) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance w1th _good mining
standards and State regulations governing health, safety, and llablhty insurance coverlng employment
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a). ' :

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the.Goyernment is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work

performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts.at any time, either by jtself or by a certified public accountant. The
Comptroller General of the United States or his representatlve until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and. youchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report ‘skowing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work-performed
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator sett]ement sheets, and certlﬁed accounts of production and sale or other
disposition of production.

. B ' N





.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are-insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here uséd, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-

- grated manufacturing or fabricating operations before the Government makes its election, the Govern-

ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

cprrently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governmeut further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall -
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Artlcle 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

N
s

ARTICLE 10. Changes and -added provisions.—





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Administrator, Defense Minerals
Exploration Administration

s o e e e , certify that I am the
...................................................................................... secretary of the corporation named as Operator herein;
bhat e , who signed this contract on behalf of the
Operator, Wwas then ..o of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069





EXPLORATION PROJECT CONTRACT —
JOHN PHILLIPS . :
DOCKET NO. DMEA-4439

ANNEX I

The land referred to in Article 2 of the Contract is
located at the Headwaters of Henson's Creek in Avery County,
North Carolina, and is described as follows:

Beginning on an iron stake located at the
center of the Ed Burleson Prospect which is lo-
cated 394 feet North 19 degrees West-to a Sugar
Tree on the west -bank of Henson Creek which is
a corner in the property line between Sherman
Burleson and Land and Mineral Company; and
running 250' North; thence 250' West; thence
500' South; thence 500' East; thence 500' North;
thence 250' West to a point-of closing. This
property located on the Headwaters of Henson's
Creek in Avery County, N. C. Deed covering this
property recorded in Book 26, Page 139 and 140,
Register of Deeds Office, Newland, N. C.

The Oﬁerator is in possession and éntitled to possess-
ion pursuant to a lease agreement dated August 13, 1956, for a
period of five years renewable.






* MF-205 ' o E overnment's Use Only
(Combines and supercedes MF- nd MF-203) ' EXPL ON PROJECT CONTRACT

13

. ' - ‘ Docket No. DMEA- L
: , Contract No. Idm-E___ ngF

Contract Date__. 0CT 2 9. 1958

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certein land in the County of ., State of

» desoribed as follows: 2/ Begining on a iron stake located at
the center of the Ed Burleson Prospect which is located 394 feet North 19 degrees

West to a Sugar ’c,ree on the west bank of Henson Creek whlch is a corner in- the

250‘ North, thencer250' West thence 500' South, thence 500‘ East'thence ‘
5008 North: thencé 250! West to a point of cloging, This property located on
the Headwaters ©of Henson's Creek in Avery County, N.C. Deed covering this

roperty recorded in Book 26, Page 139 and 140, Register of Deeds Offlce, ,
which §i1¥E§k§ubjeét'of a proposed exploration project contract, hereinafter called the “contract,"
with the United States. of America, hereinafter called the "Government;" in»cohsideration of the
contract and as an -inducement to the Government.to enter into it, the u‘ndersigned hereby——

1. Undertakes and agrees\that property in which the Government may acquire an 1nterest
or equity under the:contract may be dismantled ‘severed from the land, and removed, as may be pro-
vided in the contract; and the ‘Government's- interest and equity in such property shall be prior
and superior to any adverse right or claim of the under31gned

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and ‘upon any productlon ‘of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

- 3. Subordinates the undersigned‘s right, title, claim, or interest in or against the
land and in.any.production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same;

e Sl 4. Represents ‘and - undertakes ‘that there is no.claim, lien, or encumbrance ~upon the
undersigned s right,. title, claim, or interest in or agalnst the 1land other thari the following:

(If "none" 1nsert the word ''none." Do not leave lines blank.)- - i

TG D ((‘%“m

J\L‘ 4)

1/ Mining or production from the land is not required. and in the absence of production there is no
obligation to pay royalty to the Government.

* 2/ Either (a) insert the legal description of the land, or (b) strike. out the words. "as follows"

and insert "in a lease [or contract, deed, or other document] dated : ,
and recorded, 1n Book —,» Page - 0fficial records of sald county." If (b)
is used, the book and page of. recordation cannot be dlspensed with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space,.

~





5. Undertakes and ‘agrees (a) neither to commit, any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rlghts
under this Agreement to any subsequent transferee mortgagee, encumbrancer, or lessee of any of the
undersigned's rlght title, claim, or interest in or against the land, or any production therefrom
rurnishing the Government ‘with two copies of such notice; and

6. Consents to all amendments (includlng an agreement of termlnatlon) and assignments of
the contract without notice thereof and undertakes and agrees that this Agreement shall extend and
apply thereto. :

7. Added provision: _ ' (State~"Nene"«or “See‘Annex No.___ ")
ea‘ted this _ 17th  4ay or . August , 10
[sea1] _W W W"a, . [Address]
[sea1] - [Address]'
/ ”[Seall — | - : . . ':[Address]v
~[Sea1] : i : S - " [Address]
‘{5931]‘ ‘ [address]
[Seal] ' [Address]
I, fﬁk_igg ; ?V“P%*%r% _ ' : V cerfify that I an the
e :Tff$£7a (Secretary, ‘etc.) of the corporation named herein; thatg) iLﬁf*""L““*‘j“

« -

: . who signed this agreement was then __ : ”*vlsijffﬁ L (President
or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its. corporate
powers. :

INT.-DUP. SEC., WASH., D.C. ‘ A 916





EXPLORATION PROJECT CONTRACT.

JOHN PHILLIPS = (9

DOCKET NO. DMEA-4U3Q
'EXHIBIT A

Descriptioﬁ 6f the Work

The approximate"location of the work is shown on the at-
tached map entitléed, "Ed Burleson Prospect, Avery County, North
Carolina, DMEA-4439 (Mica)."

The work consisfs of the following:

1. Construct 500 linear feet of access road having approximate
dimensions of .12 feet wide and 2 feet deep, but not exceeding 370
cubic yards of excavation.

2. Construct:

(a) A toolhouse, minimum dimensions T feet
by 8 feet by 10 feet

(b) A powder storage magazine, minimum
dimensions 4 feet by 3 .feet by 23 feet

(¢) An exploder storage mégazine, minimum
dimensions 2 feet by 15 feet by 1 foot.

The toolhouse may be unfloored; shall be made from un-
finished lumber, with protective roof covering; and shall be equipped
with lock and key.

The powder and’exploder magazines shall be boxed on all
sides; shall be made from 2-inch hardwood or 3-inch softwood lumber;
and -shall be braced at the corners. No metal shall be exposed; and
the doors shall be equipped with the equivalent of a 5-tumbler jar-
proof lock. .

3. Sink 50 feet of 2-compartment, inclined shaft having mini-
mum cross-section dimensions of 5 feet by 7 feet in the clear of timber.

L. Drive 60 feet of drift, having minimum cross-section dimen-
sions of 5 feet by 7 feet in the clear of timber.

A1l work shall be timbered as necessary and shall be per-
formed on the pegmatite or in as close proximity thereto as possible.

The location, direction, inclination, and extent of all
work are subject to the approval of the Government.





F@xed Unit Costs

1. Access Road Constructién’- 370 cubic
yards of excavation @ $0.40/cu. yd. $ 148.00

2. Construct:

Toolhouse 1/ $75.00
Powder Magazine 1/ . 26.00
Exploder Megazine 1/ _16.00 117.00-
3. Sink 50 feet of shaft @& $U45.50/ft. 2,275.00
L. Drive 60 feet of drift @ $34.00/ft. 2,040.00
. Estimated Total Cost of Project $k,580.00
Government Participstion @ T5% - $3,135.00

1/ The completed work constitutes the unit.
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. | ContygyNo. TinBigg
_ * Docket No.phso

DEFENSE MINERALS EXPLORATION_ ADMINISTRATION

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines -

-Please make the following entry on the records of the
Defense Minerals Fxploration Administration under the Strategic and
Critical Minerals Exploration Program, ‘

Date of Contract * Region_ State ~ Commodity
Octeber 29, 1936 Y Sorth Corollea  Miea
‘Name and Address ‘

of Operators: Jolm Fidllips

Spruce Plos
Noxrth Carelins

Reserve _Obligation
Prior Amourt B - )
Increase ' $3,135.00 | 0
Decrease (4] o .
| | Revised Amount $3,h35.00 o o
" Remarks:
/ , (Name)

4Allsn 5+ Dakan, Chief

Operations Control and

Statistics Division
(Tl%gile)

Date Delivered to Bureau of Mines Waqhin tn
| ’ #2107 30/56

98943
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