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UNITED STATES -
DEPARTMENT OF THE INTERIOR _
Defense Minerals Exploration. Administration

© OFFICIAL DOCKET FILE £§F~g/£>f§ﬁz'c’_ - DMEA No.4444
ostion (Dead o | ted - not Certified
Application §Den1ed . : | gg:nrt:ie.gieg ‘n
gl Contract (reminated - Certified
(After-disposition, delete o N (Ro nin A - Oertifie
items not applicable) A y y Ag .

f£fici . ds of
: : T is the official contract ﬁle containing all oi‘flcial recor
the pmject}.)is'l‘he records contained in the files are checked and are arranged in

- this order:

Left Side - I : - Right Side
Tnterim Royalty Auctits : ‘Project summary
Reports of Royalty Review ' v Work completed analys:.e _ ’
‘Certification of Discovery - o All other material is filed in
Certifiocate of Audit (Final) - chronological order with corre-
Interim Audit(s) | . , spondence including. the following
eport of Review . ' . . reports as checked:
‘Termination Notice or Agreement _
Recision Notice - . | o Final Field Team Report (Tab)-
Assignment of Contract ' B v/ Operator's Final Report
Contract Amendments (1atest on . (2R)r’Inter1m Reports
top) : 3 o (2R)/ Operator's monthly reports and all
N Contract with all exhibite and  attachments (latest on top)
annexes v ' ~ On-site Exam Report(s) (Tabg
~Owner's Consent to Lien o (b)) ~ Settlement Sheets -

Subordination Agreement
Leases and assignments of leases
v Application and attachments
(3) Envelope for maps.

" When the volune of records is expected to- warrant addit:i.onal folders )
- or when convenience of reference warrants separate folders for certain records ’
they should be set up in this order: :

‘Left Side ., | nght Side | |
Folder No. 2 (In chron. order) g Operator s Semi-Annual Report for Certi.fied :

~ Interim Summary Reports by : Project, Field Team Interim Reports, Operator's
. W, 0, ;Eng:.neers : . .. Monthly Report with transmittal, narrative,

maps, and Field Team: reviewe . . /!

Folder No, 3z Maps (Use pocket folder or enve10pe. Fold maps with title block out
and show reference to related document or correSpondence.)

Folder No., 4t Settlement Sheets
Folder No, 5: Drill Logs '
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\ TERMINATION AGREEMENT

It i S July , 1957,
between |Ehe Uni s| of America, acting through the Department of
the Intepior; DE fing ¥ploration Administration, hereinafter

called the “Gov¢~nmeneﬁ“~éﬁﬂ¢Jﬁﬁﬁ Jarrett, hereinafter called the
"Operator,'' parties to that certain Exploration Project Contract Idm-
E1054 (Docket No. DMEA-4444), dated January 17, 1957, hereinafter
called the '"Contract," that:

1. Effective June 12, 1957, the Contract and all obligations of
the parties thereunder, except as otherwise herein expressly provided,
shall be and are hereby terminated.

2. The Government shall contribute only to the fixed unit costs
of work performed prior to said effective date.-

3. The Operator shall promptly perform all winding-up and
settlement actions provided for in the Contract, including the render-
ing of the final report and final account.

4. All of the rights of the Government provided for in the
Contract with respect to a certification of discovery or development,
percentage royalty and liens for its payment, records, audits, and
recovery of any overpayment, are preserved.

5. The Operator hereby releases and agrees to save the Govern-

ment harmless from all claims or demands under or arising out of said
Contract, except as otherwise provided in this termination agreement.

IN WITNESS WHEREOF, these parties have executed this agree-
ment as of the day and year first above written.

THE UNITED STATES OF AMERICA

Admlnistrator,
Exploration Administration

JOHN UARRETT
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UNITED STATES OF AMERIC
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRAGY

(Short Form)
DMEA No. Commodity Contract No. Columbey —tittete
Idm-E
kbl Mica 1054 Mitchell North Carolins
It is agreed ... 1 7 JAN1957. . ... .. , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-
ernment,” and ..................._.._4 Joba Jarrett e

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before ....... MAR-J 195 , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work Withinezgp;r, .......... months from the date
of the contract. .

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $:6,348.00 ..........e. The Government will
contribute 75........ percent of the fixed unit cost of the work performed, not exceeding $h,;'§6;.,og ............ ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

» ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that

Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: —-Royalty a8 set—

------------------------------------------------------------------------------------------------------------------------------- forth-in-the leage; -

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(¥f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: . gonsent to Lien and Subordinetion
............................................................................................................. Agreement of C, H. Hensley .. .

(¢) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c¢) shall become inapplicable.

ARTICLE 8. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is,
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of, work and (3) a Narrative Report of the work performed
during the reporting period including adequate engmeermg-geologlcal maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting. under (1) and (2) above will be provided by thé Goverhment.) :

(¢) Final report.—Upon completion of the work or termination of.the Government’s.obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (1n addl-
tion to the final progress report and voucher). This final report shall iriclude a geological and englneermg
evaluation of the results of the work performed under the contract with an éstimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty Felates; such as

copies of smelter or concentrator settlement sheets, and certified accounts of productlon and sale or other
disposition of production. . ' et
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"~ (e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production. (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.) _

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

cprrently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article. -





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. '

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.~—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governmeut further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to ctité€Suchirdefault as
required, thereupon the Government shall be relieved of all obligation to pay on account oﬁ units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved. ‘

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA
£ JOHN JARRETT
e (Ox>§rator) .

, ‘ 4 /
Muinlsmtor, Dofensa Hiner 1s
Exploration Administration

s e e e nn , certify that I am the
...................................................................................... secretary of the corporation named as Operator herein;
baAt e , who signed this contract on behalf of the
Operator, was then e, of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—0O-383069 //
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_held by the Operator under a lease from C. H, Hensley d&te&
noeaabax‘ 2?, 1956, mé 1: denerim s follows .

: mimim on un iron stuke located
m‘*so*w 327 feet from & 8h" Black Osk on top
of yidge which is the northeast cormer in the
property line of the Clsxrence Heasley property
apd running 500 feet south to a stake; thence
500 feet west to a stake; thenge 500 feet morth

0. a stake; thence 500 fest east to the point

of begimming. The land is a portica of &
28-spre tract desoribed in Deed recorded in
Register of Deeds office in amxwm-, North

, cml:mu, at Book #119, Page 132. ‘

Tne prospect is lmp.m on the mrtm;t alop« ct
" Burns xoxmwn, woxmtﬂy one nile northtm of the
lmé.m mz mm '
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. MF-265 ‘ : B : : Foﬁvernment's Use Only
(Comblnos and oupercedes MF-201 and MF-203) - EXPLORATION PROJECT CONTRACT
June 1956 : Operator_John .Jarrett

Docket No. DMEA- hlikly -
Contract No. Idm-E 105“
Contract Date ]! % .JAN 1957

CONSENT T0 LIEN o |

and
N BORDINATION AGREEMENT 1/
BPITFTR
To the United States of Amerlca
Reféerring to that certain land in the County of Mitchell , State of
North Caroliia L described as follows: 2/

Beginning. on a ?J.“ Black Osk on top of the ridge which is loca‘m_mjﬂ_dma_,
30 minutes West 327" to a iron stake thence running South 500', thence West. 500!, thence

thxence Eaat 500'“‘00 a po:lnt of closing, .as recorded in Begister of Deeda Offico in

Bakeravnle,ﬂ +C.yBook m9, Page #132. This property located one mile North East. ot

"~ which 'is the subJect of?a’ proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the ."Government;" in consideration of the
contract and as an- mducement to the Government to énter. mto 1t the undersigned hereby—--—

1. Undertakes and agrees that property in _which the Government may acquiré an ih_téres‘c
-or equity under the contract may be dismantled, severed from the land and removed, as may be pro-
vided in the. contract and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned; o

2. Grants to the Govermnevnt a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production .as may be provided for by the Contract;

3. Subordinates the undersigned's .right, titl"e\, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract w1th respect
to royalty on production and liens to secure same;

N 4, Represents and undertakés that there is mo claim,..lden, or @ngumbrance upon the
undersigned's nght title, claim, or interest in or agamst the land other ‘than the" following:
(If "none" insert the word "none." Do not leave lines blank. )

None

1/ Mining or production from the land is not required, and in the absence of production there 1s no
obligation: to pay- royalty to-the Government.

2/ .Either. (a) insert the legal doscrlptlon of the land, or (b) strlke out the words "as follows"
and. insert "in a lease. [or contract, deed, or other document] dated ' : ,
and recorded in Book : .Page: o :; 0fficial records of said county." If (b)
is used, the book and page:of. recordatlon cannot be dlspensed w1th If the space provided is
insufficient, use an Annex, and refer to the Annex in. the space. .






5. Undertakes and égrees.(a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement -to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title}uclaim,.or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and ' '

"6. Consents to all”amendmenis“kiholudiﬁg an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto. S o Co ’ ’ )

7. -Added prBVféion:r‘ ] : : (State "None" or "See Annex No.____ ")

PN

Dated this . day of ’ : , 195__

<

[sea1] ____. [aadress]
’ L [sea1] ’ A : [address]
I — [sea1] _ : ; :  [Address] -
\ h . o : T !
[Seal] : [Address]
[Seal] — v [Address]
I, L -, - - certify that I am the
, (Secretary, etc{) of the qofpofdtion,named herein: ‘that L /7
who signed this ggreeﬁbnt was then : (Presiden£

or.Vicé—President, etc.) of said corporation;. that sgid agreement was duly signed for and in behaif
of said corporation by authority of its governing body, and was within- the scope of its corporate
powers, . :

> . - oo T U S TR

HJ;J :V‘ o SRR R -[Cérbafété Seal] D

T P P A RL TR L T T P AR

. INT.-DUP. SEC., WASH., D.C, ' B . : : 5172
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DATE | INIVIALS | CODE

| EXPLORATION FROJECT cumabr
| JONE JARMETT -

- DOCiGT ¥0. m~m

E&'EIEITA

- A Dmeri.pﬂon of the ’worj L
: ‘The upmxmta locat:lan of the work is sB onm '
,aatitled, ?'m No. 1, Henslay Prospect, Mitchell County, North ‘
 Carolins DMEA-ihih (Mica)" snd “Map No. 2, The Hensley Prospect.

Containe 28 acres mw&h& " atiached hereta and nade s part hemr.
| m work consiete of tht fouming:

L Bmaem an access road having aypraximte dimensions of
500 Mt by 10 feet by 2 feo‘t‘ ‘

2. Constmt' -

(a) A mlhause, umimum aimensions 7 teet by
8 :E‘ee!; by 10 feet.,

(b) A powder storage mum, ainimm dimensions
: k faet by 3 feet by 2% feet. .

o (e) An exylc:dw s’cﬂmwz magasine, nim dincnsions
Etentbyléfw'hbylroot. :

= The too}.homa nay ‘be unrloored; shall be nade trtm une
ﬁnished. Jusber, with protective roof ccwerinm and aml be
uquipm with lock snd key,

, ‘.mmmmmrmmumwmmamm
 wides; sbhell be made from 2-ineh hardwood or 3-inoh softwood

lumber; aud shall be braced at the corners.. Mo metal shall be ex-

 posed; and the doors shall be equiw with thn equivalent ot )
sutmur Jarproof lmx.

3. Bink o m-emmm ahnﬁ. s diﬁtmee of 60 feet.
b, Drift 100 mt. from tlw shatt,
ALL work shall be tin}nm as m“mv.

| The shaft and &rifts shall have minismus mna—uctiom
dimeusions of 5 :te&t Yy T reet; iz; the e}.ear of tinber. e
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' B mm. airecﬂ.cu, mmmsm, and sxtant of .3.1
Mmmmwwwuot&mwmt. : ‘

o  Zixsd Unit Costs
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‘ MINING LEASE .

- State of North Carolina Mitchell County:
This indenture made this 27 . day of __December, 1956 ‘ : SIPTX
between_ C,H, Henslay “ :
ot Mitchell , County and State of North Carolina as party of the first part, and known
as lessor__, and___John Jarrett
of Mitchell County and State of North Carolina, party of the second part and known

Nort
g5t

as lessee.

WITNESSETH, That the part__ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the

.period of five years from the date of this agreement, the following described real property, for miring purposes, in the County

and State first above written to wit:
N[ " X
30 minutes West 327! to a iron stake gence mx_;igg ﬂ 500‘, meg,c_e West 500‘, t+hance
thence East 500!, to a point of closing, as recorded in Register of Deeds Office in

Bekersville, N.C, Book #119, Page #132, This propertx located one mile North East

of Bandana Post Office. N.C.

TOHAVEANDTOHOLDthesaldhndatohlm.tormln!nzpurpoteo.thesaldlesseeandhishelrsandmlgmtorth.
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right.to erect such byildings as he needs to carry on such mining operatins during the
period. of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new bmldmgs or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mmes or land upon wh.lch exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL of
the first part, or his or their heirs or assigns, a rental royalty of. l/ 8 (One-Ei hth)

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken. .

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operatlons then being conducted. The lessor_ reserve the right to use the land, or convey the sameé not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereot And
it is agreed that the lessee may asslgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of. ., said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royaltles paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any

- one tjme‘, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

Witness: ' X L{ Jg/ M | (Seal)

(Seal)

(Seal)
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UNITEDQI’ATES DEPARTMENT OF THE IN'@RIOR | Fom Aproved,
DEFENSE MINERALS EXPLORATION ADMINISTRATION

MF-103
(Revised April 1952)

. o . Not to be filled in by’applica;'nt
APPLICATION FOR AID IN AN Qg

EXPLORATION PROJECT’ PURSUANT TO B ﬁ(;:}:to?;hneral 'YY\\-A..(%,J

DMEA ORDER 1, UNDER THE DEFENSE Date Received ... 8. 3@ =S lo

. PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost 8..S, Q.S Q...

Participation (Government %) ...

INSTRUCTIONS

1. Name of applictmt.——(a)’ State here your full legal name, in the form in which you will wish to contract, and your
mailing address: . John Jarrett
' Route. #3
Bakersville,N.C

(b) If other than an individual, add to your name above whether a corporatlon, partnershlp, etc., and the name of the State
in which incorporated or otherwise organized. o

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. - File the apphcatlon with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.;(d) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract .. Jegal description given on_attached leasea . ... .. ‘

(b) State any mine name by which the property is known. Hensley Progpect
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Lessee.

(d) If you are not the owner, submit with this apphcatlon a copy of the lease, contract, or other document under which
you control the property. . Lease attached,
(e) If you own the land, describe any liens or encumbrances on it DD riot._own _land.

¢f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notlce none

4. Physical description.—(a) Deséribe - in. detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See sheet. .

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic ‘information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the prOJect Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. ’ 16—68551-1
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5. The exploration project.e(w’ate‘the mineral or minerals for which you v’ to explore Mica

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. gge gheet.,.. - ‘ :

(¢) The work will start w1th1n -_-_.3Q--- days and be completed w1thm ____________ months from the date of an exploration
project contract. )

(d) State the operating experience and background of the applicant with relation to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. ‘Now on file with DMEA

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet

(a) I'rwlependent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that ‘the work is to be contracted, do not repeat the cost ‘of the contract-work in subsequent
items.) State the cost of any proposed lndependent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(). Labor, supe'rm'sion, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants..

(¢) Operating materials and supplies—Furnish an itemized list, mcludmg items of equipment costing less than $50 each,
and power, - water and fuel. -

(d) Operating equipment.—Furnish an itemized list of any operatmg.equlpment to be rented, purchased, or wh1ch is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as, the case may be.

(e) Rehabzhtatwn and /repa'ws —Furnish a detailed list showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, mstallatlons, fixtures, and movable operating equipment, now owned by the Operator and which will-be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed hst showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
“including 1n1t1al rehabilitation or repairs of the Operator S equlpment), analytical work, accounting, workmens compensation
and employers hablhty insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

"NoTe—No items of general overhead, corporate management, 1nterest taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government partlclpatxon (Sec. 7, DMEA No. 1)? yes

- (b) How do you propose to furnish your share of the costs?

‘ Money : ) D  Use of equipment owned by you - D Other

Explain in detail on acompanying pape‘r. '

. ~ CERTIFICATION

The undersxgned whether as an individual, corporate oﬂ‘icer, partner, or, otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanymg papers is correct and complete, to the best
of his knowledge and behef ’

Dated 82856 e . q

i Jobn _Jarrett

R . v . . ‘ (Applicant)
o o By..., W%/I/UZ

Title 18, U. S. Code (Cnmes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any mcmer within its jurisdiction.

as T € GovERNMENT PRINTING OFFICE < 16—66651-1





© MF-103 Contimuation Sheet .
'f :L;‘ (a) ; Bsﬁe nrospeétiﬁg hss bsen'ddne. Appllcant has
... mo 1nterest in prev1ous operatlons. ‘ ,
.‘lj;(b)";No past productlon. _;.3 ‘
'a(¢)' Outcropplng of vein 1ndlcates that mica will be
. k= found by exploratlon work, and from appearance
- of previous prospecting work there seems to be a

A-'good chance of flndlng ruby mlca. SN

f,;(d)f Project is accessible to road except for short o
‘ distence, . - v . :

7‘(é)' _Manpower, supplles and equipment are availab&e.~
T "Power 1a about 200 yds. away. -

g 5;3 (b)i‘3We propose to bulldoze access to road, and bulldoze

to best locate. ’shaft, then lower a'5' x 7%. shaft a ‘:”_f

A u “,depth of 70", then drift with veln 60t
6, Estimate of costs - S

35 bours Bulldosing 041000 . . . . § 0.0

o 7ox Shaft @ $5o,oo ’.‘ gls;?‘;ﬂ‘;*'.tj; 3500,00

: 6ot Drift‘@*$35.00‘.;:t[=;1‘s: . . . 42000000 .

"'1Tsta1 éstimstsdfcbsffof prqjsbt: ~i'” ’ 35950;60 3vfi"'7“ '










IMEA Form 7

(12-56)

Er John Jarreﬁt

OFFICIAL FILE COPY

600

~ FEB 18 1958

e

Route 3

Date Surname Code
7

L[4 censlerarniS0

) :]‘E!Ac/- 600
1T LI 2

. T30

3%%?- 110
o I'l4 00
jod] G- 220

' (Y

szersville, Norta Garelind a

itey Dogket No, 1)2‘" 'szm

- John Jarrett
ilensley Prompect .

¥itchell County, North Curolina

~ Gontract No. Idm-u 105A

" Dasr Mr. Jarretts

Rnfbrence is made to ynur torminated explor%tion contract

. witih the Government..

Ve sincarely rezret that the work performs& did not result
in a eertification of discovery or development under tie urovisions

- of the contrict. In the absence of such certificatior, tie Government

retains no clusim or lien agsinst the yroperty subject to the contract
or iny future ;roduction therefrom, s, therefore, zre closing our -
books and recoruts on this project. Your attention, however, i culled
to the .rovisions of the countract whieh require the Gperator to keap

and yreserve certain recorde for the yeriad indicﬂtad

Your interest in the DMEA ex;loratdon program and partici~

pation tierein are fully appreeiated.

5inceruly yours,

' C 0: Mlttendorf (
ﬂdmiristratar

WCAndersonirsi 2/14/58
Copy to: -Admr. R. File

Mr. Chambers - -
Field Team, Region V
Mr. Kiilsgaard, 5222

. Dietrich, 3061
. Houk’ :
. C H. Hensley

555

8623
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IMEA Fornv7 

(12-56) -

600

FEB 1Y i958.

Mr. C. H. Hensgley

" Route 3

Bakersville, North Carolina

Dear Mr. chalei;

Enclosed is a copy of a self-explanatory 1otter of

Re: Docket No. DMEA=444/4=Micéa

John Jarrett

Henpley Prospect
Mitchell County, North Carolina

Gontract No. Idw-E1054

today to the Operator under the abcve-cited contract.

OFFICIAL FILE COPY

Date Surname Code
2/, }600
/4] i | 600
%,/ Tl fu 800
,.j ] oA q/
%,71 71110
7 ¥ 100
| 220 |

This correspondence relates to the undated consent to
1den and Subordination Agreomsnt signea by you, :

Enclosure -

. WCAndérson:rsi 2/14/58

Copy to: Admr. R. File
' '~ Mr. Chambers i
Field Tedm, Region v

Sincerely yours,

© C. 0. Mittendorf (gg’é,@f

» Administrator

Mr. Kiilsgaard, 5222 °

Mr. Dietrich, 3061
Mr. Houk

8623





IMEA Forn”7 R . | : ~: ‘l" . | . ; | } ) ‘I'

(12-56)

600
February 14, 1958 -

Project Summary Report

By: . Walter C. Anderson, Division of Nonmetallic Minerals |

1., - Docket No., DMEA-4444-Mica
. Contract No,  Idm-E1054
. Hensley Prospect
Mitchell County, North Carolina

OFFICIAL _FILE COPY

Surname

Code

Bt~

600

ot

600

110

100

220

Application: Form MF-103(April 1952) received August 30, 1956.

Work Proposed by Applicant:
35 hours bulldozing @ $10,00/hr.
70 feet of shaft @ $50.00/ft.
- 60 feet of drifts @ $35,00/ft.
Total amount requested

~ Operator: John Jarrett
S Route 3, Bakersville, North .Carolina

Operator'sVProperty Rights: Five yearimining lease on the-
C. H. Hensley Property, consisting of 5 plus acres, dated
December 27, 1956. Consent to Lien and Subordination

- Agreement,, undated.

2. Contract: Forn MF-ZOOA(Aprll 1956) dated January 17, 1957.

Work Authorized:
Road construction’

" Construction - toolhouse, powder & exploder magazine

60 feet of shaft @ $44.50/ft.

100 feet of drifts @ $34.50/ft,
Estimated total cost of project

' . Government participation @ 75%

Amendmentsv~ noné.
Work Completed:
Road construction

Construction - Toolhouse, powder & éxploder magazine

60 feet of shaft @ $44.50/ft.
81 feet of drifts @ $34.50/f%t.
Total accepted cost
Government participation @ 75% :
Work began on February 11, 1957 and was terminated

'$350.00
3,500, 00
2:100.00

$5,950.00

$111,00
117.00

- 2,670,00
3,4,50,00

- $6,348,00
$4,,761,00

$111.00

117.00
2,670,00

2,79 .50

- $5,692,50

$4,,269,37

short of completion on June 12, 1957. Field Team Final Report

received January 13, 1958. Operator's Final Report received

June 17, 1957. ©No equipment purchased under contract.
Value of production duringz project :
Royalty paid to date

$1,196.97
$59.8,
8623
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3. Audit: Report of Review issued June 10, 1957.
Total accepted cost $5,692,50
Government participation $4,269,37
, 4, Certification of Discovery - none issued.
5. Comments:

How Conducted: All of the work in which the Government participated
was acceptable.

Operation: Very good.

Engineering: Operator's reporting was very good.

Geologic Premise: The strong mica-rich pegmatite thinned at 30 feet -
in the shaft and contalned no mica and pinched out in both drift
headings.

Geolozic Criteria upon which work was based:
1. Pegmatite: 18 to 36 inches thick, concordantly emplaced in
a hornblende gneiss, and consisting of a mixture of coarse grained
plagioclase, perthite, and disseminated quartz. Accessory minerals
are garnet, apatite, and two varieties of muscovite.
2., Mica: No mica seen in place, Some of that observed on the
dump was relatively small, flat, rum-colored books, while some was
soft, green, stained, and wedge“A"
3. Past Production: .

Geologic Criteria developed during project:
1. Pegmatite: Tabular shaped, 18 to 56 inches thick at the surface,
intermittently exposed over a strike length of 160 feet, tapers to
1.5 to 2.5 feet thick at a depth of 30 feet and pinches out entirely
at the drift headings, eliminating the possibility of a plunge
. extension, Concordahtly emplaced in a relatively hard, unweathered
hornblendé gneiss and schist., Near the surface pegmatite is
composed of a thin core of medium-coarse grained perthite with
irregular wall zones of plagioclase, interstitial quartz, muscovite
and minor garnet and apatite. 'Upon thinning at 30 feet depth, it
contains very little muscovite.
2. Mica: Flat, clear, dark reddish-brown books up to é by 8
inches across.

Future Possibilities: Little evidence for extension of pegmatite.
In upper portion where mica was found, old workings are close,
and the pegmatite pinches out in both directions at the drift level.

Reéommendations: The Division of Nonmetallic Minerals and the Commodity
Members of the Bureau of Mines and Geological Survey concur in the
Field Team's recommendation that this project should not be certified.

Walter C. Anderson
Division of Nonmetallic Minerals

WCAnderson:rsi 2/13/58
Copy to: Admr. R. File
s Mr. Houk
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‘ IN REPLY REFER TO:
: \ o o U‘ ITED STATES
Q) 15) QECIERE S @
g RECEIE M%Hé STRIENT OF THE INTERIOR
SATE | uIALS LOGICAL SURVEY

=17 Q_/ ”Q&Q*wk HINGTON 25, D. C.

:\\‘W L0O.. January 16, ,1958

! i Re: DMEA bibk, Idm-E1054

r - John Jarrett

i ] r . Hensley Prospect

| - S ~ Mitchell County, North Caroline

A N

¢ = / (‘; ’m) I“
To: L. G. Houk, Defense Minerals Exploration Administration
From:  N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Final Report

The contract approved the expenditure of $6,348.00 on
- the exploration of a part of a pegmatite on which other work hed
been done both to the northeast and southwest, and from which
mica had been recovered and sold.

The contract work in the pegmatite consists of 60 feet
of inclined shaft and 81 feet in 2 drifts from the shaft. The
‘pegmatite pinches in the shaft and. at the ends of the drifts it
pinches out.

Mica worth $1,196.97 was recovered in the course of
the work and $59.84 in royalty has been remitted. Probably the
readily available mica has been mined as old workings near the
shaft limit the unmined pegmatite.

The examiners recommend that no certification be made.

I concur with the recommendation.

N + E. Nelson





CFFILIAL 0~5Q@W ®

UaNlTED STATES
A?IQWS\AENT OF THE INTERIOR
_SCBERUREAU OF MINES
A2 QO | wasHiNGTON 25, D.c.

00,

January 16, 1958

T

Norme ic Minerals Division
Defense 8 mq:loration Administration

YT

me:» chief , Branch of Ceramic and Fertilizer Materials
Subject: IMEA-hibk (mica) "
Applicant: John Jarrett

Name and Location of Property: Hensley Prospect, Mitchell County, N. C.
Contract Number: Idm-E 105k |

Date of Field Team Final Report: = 1/9/58
Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 1/1k/58
Fleld Tesm Recommendstion: Recommend no certification

Comments 3 )
1. A total of 60 feet of shaft and 81 feet of drift were
can_ple‘bed in a pegmatite, under DIMEA contract Idm-E 1054%.

2. The work was terminated before campletion of authorized
drifting because the pegmatite pinched out at both ends as well as
with depth.

3. During the first 30 feet of shafting production of
mica was goad but was very poor below 30 feet.

Previous workings have practically depleted pegmatite
ore in ﬁ.rst 30 feet of depth so reserves are neg].igible.

5. Expenditures -

Total approved $6,348.00
Total cost . 5,692.50
Gov't. share of the cost 4,269.37
Value of production during operation 1,196.97
Royalty paid to date 59,84

Recommendation: I concur with the reccmendation of the field team
that certification not be issued.

W. F. Dietrich
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DEFENSE MINERALS EXPLORATION ADMINISTRATION B “.'\ Ut
TIE C ARO0 |
ROOM 13 POST QFFICE BLOG, ] Ca i 5& i
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Memorandum
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Final Report on Docket No. DMEA=Lll;, Contract No. Idm=ELOSkL
John Jarrett, Bakersville, North Carolina
Hensley Prospect (Mica), Mitchell County, North Carolina
Enclosed are the original. and two copies of the final

report on the Hensley prospect. We agree with the recommendation

that it not be certified.

obert A, Laurence 7

Executive Officer

Lync%:m::ro

. Bureau of Mines
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EFENSE MINERALS IXPLORATION ADMINISTRATION

FINAL REPORT

FIELD TEAM, REGION V

DMEA=§EAQ, Idm»ElOSZg,9 HENSLEY PROSPECT
Mlubhell County, No C. (mica)

S. C Bergman Geolog*st
| Geologlcal Survey ,

L. E. Shirley, Mining Engineer
- Bureau of Mines .

* Jantary 9, 1958
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| HVNSLEY PROSPLCT :
- Mitchell County, North Carolif

 DMBA-Lhbk, T dm=m1054(m*céim I IR

Operators John Jarreut Baxersv1lle9 North uanﬁf?ﬁéf ’ Li~“4

SUMMﬁRY R A D

R R I

: In addltlon to the coastructlon of access road, toolhouse,
and magazines, a total of 65 feet of inclined shaft (5 £t at S
0perator's expense), and 81 feet of drift were completed on pegmatltvo
Pegmatite was highly productive down to about the 30-foot level,
below which the structure thins and becomes quartZwand muscov1te
deficient. The stpucture thins and pinches out in both drift
headings, at which point termination was recommended. The
productlve upper shaft section is bounded on either side by old
shallow inclines so that little in the way of reserves can be
O”tllned. Certlllcatlon is not recommended. 4 :

, - INLnODUbTLON
Loca iong ’ ’ ' ‘

The prospect is lonated on the n©rt%”°st slope of Burns
| Mountaln -about 3050 to 3075 feet in elevation and 0.8 airline
miles - 3709“ of Bandana, Mltuh@ll County, North Carolina. It>1s
_1n the northwest l/9th of the Mlcav1lle I,.C0 Quad.,USGS-TVA Ed.

1934, 1t 24 000(209 NW)

Work Completed°'

Contract work began February 11 19;7, and was terminated -
short of complet on as of June 12, 1957. Lbout 600 llnear feet
~of road were completed totallmng more uhan 370 cublc yards of
‘excavated materlalo' A comblnatlon tool and h01st house as well
as powder and exploder magaalnes were comstrucued. Slkty=f1ve
feet of inclined shaft (ayeragemhﬁﬁslope) was sunk downdip in |
a S30°8 direction'on pegmatite. Fife feet 6f'shaff wéé suﬁ%v

at the Operator?s expense. From pheA62=foot level on the in-.





. . A . .

cilne, hl feet of dTlft was drlven on pegmatlte in a general
N45°“ end hO ft in a S70°W dlrectlon. Phe Operator”s work |
progress, efflclency, and cooperatlveness'W1th the Field Team
© were very good. The'Operator.reported that'hevwoﬁld'return to
eboutvthe’ZBAft 1eﬁe1 in the shaft and mine out what groﬁnd’
tremeined'between the shaft and- old Works. Whether this'wée
done is not known aod;no reflection of.thie wes'noted'in Pe-»
ported mica sales. | |
o | GEOLOGf ,. |
Concordant tabular-shaped pegmatite 18 to 56 lnches thlck

is intermlttently ex@osed along the’ surface or reflected in
backfilled and caved 1ncllnes of unknown orlgln wver a strike
distahoe of about 160 .feet. ,Tpe structure strlkes»N58°E and
. dips 37 to‘43°'8ﬁ._ A pafallol 2 to’3 feet thick pegmatite of"
._contrastlng comp031t10n is exposed about 15 feéet in the foot-"
wall of the subject pegmatluo. About 30 feet downdip, the
pegmatlte tapers to a. thlcknose of 1 5 to 2.5 feet. Pegmatltef
| gradually tapers in both dlrectlons from the shaft bottom to-
less than L inches in thlckness in both headlngs and to com-
plete" ext.nctlon in the floor of the headlnge (see map) Peg~
' matlte at the dr1;t level strlkes N45° to-70°E and dlps from ‘
Lo to 48°SE The structure is concordantly emplated in a
' relatlvely hard unweethered hornblende gnelss and schist, whlch

*1s interlayered w1th a moderately weathered quarthmuscov1te-

. biotite gneiss.

Pegmatite at or near the surface is composed of a thin

intermittent core of medium=-coarse grained perthite, with
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{a)  Total approved , . L 86,258.00
()  Total cost of prejéct e 05,6%2.050
(c)” Covernment's sharc of cost S h,259.37
(dy Covernmernt's share unexpended  401.83
ve, Value of production - 1,106.97
(£ Royaxty pala @vﬁau 59,85

‘8. G Bergman, Geolegist .
‘Geological Survey

SRR d . v";.m“L?fL. nu¢rluy‘ ining unglmeer_.‘
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Date Purchased é;—-/ 9 - 57

GENERAL SERVICES-ADMIMISTRATION —J

FINAL SETTLEMENT R 1

‘ Acceptance MNo. '
Mica Purchasing Depot, Spruce Pine, N. C. P L1 ‘-l- (a“')

Certificate S6- B 107 No. &, VOUCHER No.
»uthorlvatlon Noo SP- 7. "“3-)

TOTAi J’og Lb» I_;bo“-G S x I.bs-r“alned ! Lbo~ U- ut'«lned Total Value

Processed for qq-'-l-q- 14750 [ 35 5’8 ) é.o b i é~?7o40

Payment

No
Processed Pay't

THINS

Dots ] i .
BLACK Spots _ YA
Stains 3

Undersized ‘ : ‘ \g 79

Gain
Loss |

|
Al 939000

Process-

A

Less: Initial Payment - Voucuer No, Schs No,

Balance Due . Government Seller X

Seller's Name: m‘ww b NAME OF MINE: ¢ Ve 48X o, ‘
DHMEA mo,4¢4’¢ Lin-5 ) O S~

Address: 3’&}@*&& @W)

Approved

Date:
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OFFICIAL FILE COPY

. . ' . : Date Surname _| Code
¢ 7l | ZeA |60

ys| Lkl 120 ¥
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600 Zﬁ%ﬁj/:> 220

g

SEP 131957
Mr. Robert A. lLawrence

Executive COfficer, DMIA
Field Team, Region V

Roonm 13, Fost Office Bldg.
Knoxville 2, Tennessee

'Re: Docket MNo. DMEA~4444-1Hca
John Jarrett
Hensley Prospect
Mitchell County, North Carolina
’ Contract lo. Idnm-£1054 '
Dear ir. lLaurence:

Reference is made to your letter of September 5,
1957, to kr. John Jarrett requesting that he execute the
termination agreement forwarded by you.

¥r. John Jarrett returned the termination agreement,
prepared in this office, directly to Washington without a
covering letter. You will find enclosed the Finance (ffice
copy, the Field Team copy and an exira copy of the executed
agreement. Ue are sorry to have overlooked cending you your
copies.

Gincerely yours, |

George C. Selfridge

Chairman, Operating 'comithefég)

Approved : LGHouk sgad 9/13/57

Frank D. Lamb / Copy to: Admr. R. File
. ; : J Operating Committee
Member, Bureau of !iinos Mr. Kiilsgaard, 5222

Mr. Dietrich, 3061

Thor H. Kiilsgaard /w | Mr. Houk

" Fember, Geological Survey

Enclosures 3

8623





Y o @) OFFICIAL FILE COPY
. S - DMEA
- UNITED STATES" . RECEIVELSEP 13 1957
DEPARTMENT OF THE INTERIORBATE T TitIALy , CODE™

DEFENSE MINERALS EXPLORATION ADMINISTRATION
13 | &7
'ROOM 13 POST OFFICE BLDG. ;/,/
KNOXVILLE 2, TENN. b4

1220 |
/IR YT {21

 September ll,f1957-b.

. Mrs. Betty J. Grindstaff. _ _
. Bookkeeper, Arthur Mining Co.
-opruce Plne, h. Co

Re. 3&3&-44&&, Idm~d105h-M1ca
John Jarrett ~
Hensley Prospect, Mitchell
' ) - uounty, NeTo _
‘Dear Mrs. Grlndstaff'“ )
‘ _ Thank you for your note advising me that
 'Mr.'Jarfett-signed and returned the‘;ermlnatlon agreement '?”
~for the Hensley Prospeut. R | | |
, Avidently thesa went astray in the mail, as
they were not recelved here,‘ Therefore, I have prepared a néw_y
set exactly 1ike'the'origina1 excepf that these are signed
for ‘the Government by me instead of by ‘the Admxnlstrator.-
| Please ask Mr. Jarrett to slgn all flve coples, keep the

_Operator's copy and return all the others to me.

.Singérély yours,"

5RAL/¢m D |

-8 o ..~ - Robert A. Laurence -
Opr. uom.»z S e Executive Officer, DMEA -

* Lynch - R R Field Team, Region V.
Shirley = - : Lo -

Files
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' September 5, 1957

Jarre‘bt
" Route 3
, Bnkormne, a%rth emlm
Rer DMEA-LLLL (Mica)
Hensley Prospect

. Mitchell County, N. C,
Gontmt- No. Idm-E103h

| Deaxr Ifr. Jarretts _ o . o
On July 23* T sent you, for signsture, five copies of &
m;xoaad agreenment for termination of the nexwlw prospect explo...
mt’d.en contract, but I have not received ths signed copiea.
Pleam sign and return all coples except the Gmatw’s
copy as -.mn. aa pﬂzaibh.‘ %y you mmr,roeeim my Jnly 23 letter
and the sgreement, please loy we kuow. |

| Simmiy yours,

Robert A. Laurencs
Executive Officer :
m Field Toam, Region V

RAL/mg L
cc - Operatmg Commi ttee (2) e
‘M. V. J. Lynch
Mr, L. E. Shirley
File ;





1 -
- d | ® |
Form:) {:‘-104 (Rev.) i

N 1) . UNITED STATES _ Budget Bureau No. 42-R1036.5
DEPARTMENT OF THE INTERIOR PAID ON VOUCHER & SCHEDULE
DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYMENTS K=

OPERATOR'S MONTHLY REPORT AND VOUCHER - 73
Month of .._____: June .., 198 Docket No. DMEAAGAL ... , Contract NolGmeS 1054

Operator’s Name ... J ohnﬁ’amott_ _____________________________ : Minerals ____ | tdea
Address ... 2’0\}%&&3, .Mamh-ﬁ&; ............................

Contract Amount, $-,348..03 Govemmeht Participation:?ﬁ---% Amount, $

FOR OPERATQB'S USE ! FOR GOVERNMENT USE ONLY

ITRMS OF COSTS Monthly °| Totals Previousl Totals To Date A d
. s e +:Monthly 'otals Previously 0 To Da pprove Approved Totals Approved T
_ Total . ‘Reported . I Montgly Total | Previously Reported pp’[‘o Dnl:eOmls

(1) Independent
Short Form
Drilling ...

’ Bulldozing... ...

Crosscutting_.__._............._..

' Dritting & 83450 .
Shaft

(2) Labor and Supervision:

}Contracts:

Technical Services............._.
(3) Operating Mat'ls. and Supplies: |’
Timber‘_-_.___-..-.A....-...-T..-..-.'
Explosives.....__........iioeeo..

(4) Operating Equipment:
Rental . .l :
Purchase.......................l ..
Depreciation.........._...........

(5) Initial Rehabilitation and Repairs:.|_:

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous: - , :
Repairs to Equipment.._._.___|.__.............|._._... RS IO
Sampling and Analysis.......__| ..o ]l NS U SO s
Payroll Taxes oo |
Liability Insurance... ..l .. |.......... Y RS | UV

Pouder & Zxploder lfags. - L AR00 | 42,00 Ao O A -

To'rALs.---A.-----.; .................. 2&552 ..... —‘958‘“) ....... 5692.50. ........ |

LRL SR\ Y G68.02 | 56T 5D

I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify

been reg.i-‘f%,i Q’ohn Jerrett that this account is correct and prop

Date ... . = ... *Payee ment in the amount of: -

(

Per Q"%;ﬁ{.‘. PAAALST Title Pexrtner >
*When agbucher is sig: or receipted in the name of a company or corporation, the name of the person writing ’ a p
the compffy or corporaj¥ name, as well as the cg[gaclty in which he signs, must appear. For example: “John y é&g
Doe Company, per Johil Smith, Secretary,” or * Treasurer,” as the case may be. - 4 -

. Signature
—_— € & Auép%ryed Certifying Officer)
18 g

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully. . (

falze statement or representation to any department or agency of the United States as to any matter within its :MN 2 7

Jurisdiction. ’ . Date .20 .. S Vou. No. .__..
(Instructions on reverse) ‘ - (See other side)

A
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°

(For Govemment vse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

Exploration Adpsinistration pgpject under Contract No. f_{gff?{m accordance with the terms of the ‘contzact. \95"
. ) : ~MINING ENGINEER “JUN il
Signature / D) 2L Yoo T‘tleu"&-%REﬁU'ﬂP-m1ms Date T .. -

ArprovaL BY DMEA Execyfive OFRICER OR ALTERNATE:

Signature $IAES

. EXECUTIVE
OFFICER
DMEA .
. FIELD Tepp JUN 24 1331

- BT --- Date

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-10,—Operator’s Monthly Report and
Voucher.—This form details expenditures. and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and -

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and -any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. )

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
- activities under other contract forms.

Under Item (1) delete words “Short, Form’’ if the contract

is & sub-contract under Form MF-200; and delete word-

“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in, the project other than that used under items (5)
and (6). -

" Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia- -
t}on’ ’of equipment owned will be reported under * Deprecia-
ion”. - :

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are 'used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction -is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses'incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,

. “Certified True Copy (or Transcript)’’, followed by appro-

priate signature. - If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, & Government auditor should
‘make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the :Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submit';ted for reimbursement under fixed

-price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately -
after the appropriate descriptive word, such as, drilling, buli-
dozing, crosscutting, drifting, etc., and giving the ‘‘Monthly
Total”" amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

GPO 872893
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Farm MF-104A ‘ ) i ™ ‘ Budget Bureau No. 42-R1151.2

4"(April 1952)
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND. PROGRESS REPORT

Month of Sub® 1957 Docket No. DMEA _ bk Contract No. 1dm B~1054

Operator’s Name _J0hn -Jarrett s Minerals ldoa
Address ..Route #3, Bskersville, [0, - -
X AUTHORIZED BY CONTRACT
‘OPERATION umr || OB IR | Uiontas | CosmsroDare | Upmero | UM Goers
S : || Units Unit Costs
Drifting.coeeeeoeeooo. -.Et'.!.-, .72.6.95.0.-. ............... -.2.1‘3;4”5_0___.-__ ;,:&;--..3.__ 3&15Q.’.x.- 1@ ...... 3‘;50 ............
Crosscutting ' ... I R i
Raising --mﬁ ] -_ ............. Zé.'lO.QQ ...... - .-.& ________ Mgﬁa--_- --.6@ ...... M.m ............
Shafts S — : : . : S
Winzes..... - ¥ : : . S—
Drilling: Core..— .| - S | RS : I8 I S
Churn . R - [ | I -
Auger S R - ——-
Stripping R i : a - IR I :
Trenching..—o.c._.. PR - O I | R
Test Pits ' ' : i : -
_Roads and Trails .- | E— | SROOPRRPU I S | I
doming . . Qua¥ded .. 13300 |.370].0,30. (3%...|.0,30. ..
R ; ToraL CosTs
ToraL DisTRIBUTED COSTS._.. .. 724050 e - -15575.50 ‘ 83;22:;:» BY
Operating Equipment Purchased._____ i el B | - el
Initial Rehabilitation and Repairs..___. ..'__, 3 5 .06 pemeccme e emmamannmeene X
New Buildings, Improvements, eto i RERRRCIAATTN | 4 13 * : .
Powder & Exploder Magss | . | R .
ToTAL Cosrﬂ ...... .

The undersigned oompany, and the “official executing this oemﬁca.tlon on its
behalf, hereby certify that the information contained in this report is correct and
complete to the pest of their knowledge and belief.

REMARKS:

Date 6'2‘2.57 Ope‘ratovrv Jﬂhﬂ. Jmﬁt“

Per %M Tivtlo. 2&2&&93‘
A

=3 NOTE.—Title 18, U. S, Code (Crimes), seciion 1001, makes it a criminal offense to l'lukel willfully

false stat t or rep tation to any department or agcncy of the United States as to any matter within

its Jurisdiction. .
(Instructions on reverse) °

[ For g@:ﬁm use only) B p ‘
. , © . MININE ENGANEER

U. S. BUREAU OF MINES
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form.104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It.will be necessary for the Operator to distribute his

. costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’’, “Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is- doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’”’ on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ““Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ctc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of'labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. . The last two columns headed ‘“Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894





“ Work Accompli ahad:

R o ol D‘”Pﬁ -
OPERATOBW

' Honthly Progream ROport
DHEA mu. TdneE 1054
Ilmtlay Proapoct |

mtcno:u County. N.Co

E ¥e eontinued to work on dritt,in this umth ve have. comphtod
A naking . um of 81 of arift to dm, 40" South Vest,

nnd ar North Eut, at this poin‘b the oporntm:- is roquutdng

. that f.ha contraot be tomimtod,. because of the oxtremly

'sm:u lmo\mt of vod.n matcrial ahowing Tho opomtor has // |
'_aom approximtoly séoo.oo vorth of nica to data. o

 Dadly Notest o |
,3 - 12 3 &xot, drilltd and mkod oat vaato dauy, continu-' :

ing to work on drift and eo-puung 2% dn this month, mnng'
a total of 81‘ .of drift o dato, and vie are raquuting that

tho contraot be temino.tod a.t thi: point. ;










IMEA Form 7

(12-56)

Mr. Kiilsgaard, 5222

Mr. Dietrich, 3061

Operating Committee
Mr. Houk

Admr » R. File

WCAndersonsrsi 7/15/ 57 '

Copy to:

’ OFFICIAL FILE COPY
. ) . Date Surname Code

600|

N
X
\\

600
' 800
<. | 130

;///J’ /M-
ficoAogg

JUL 181957

I, Robert A, laurence
EBxecutive Officer, DIEA

/ﬂ' 110
: 1064,
(»/ 220(
L0

Field Tesm, Region V

Room 13, Post Office Bldg.
Knoxville 2, Tennessee ‘ o
\ : fles Docket No, DIEA=4444-Itica
John Jarrett
liensley Prospect

Mitchell County, Iorth Carolina

Contract o, Idm-£1054
Déar Mr.'lanrence:’t |

Reference is made to the Field Team's memorandum of
June 20, 1957, recommending termination of the subject contract by
mutual agreement,

Enclosed are the oﬁigiﬁal and four copies of a proposed
ternination agreement signed by the Administrator for the Government,
Two extra copies are enclosed for the use of the Field Team.

If the proposed termination agreeéent megets with your -
approval, present it to the Operator for execution.

If any part of this agreement does not have either your
approval or that of the Gperator, and cannot be amended within your
delegated authority, then the original and all coples are to be
returned to this office, together with the proposed chanzes for
congideration,

After execution of the termination agreement, the copies
are to be distributed in the ususl manner,

Sincerely yours,

Approved:

‘ ‘P° F. Yopeg | M W S Mal‘ﬁ.n

Member, Bureau of Hines . Aanechairman, Operating committeié&ég/)
Thor H. Kiilsgaard j

Member, Geological Survey

Enclosures 7 -
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. Memorandus
' Tos

From:
- Sﬁb&ect‘ |

- ~UNITED STATES.
.DEPARTMENT OF THE lNTERlOR -
* DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROOM 13 POST OFFICE BLDG.
KNOXVJLLE 2, - TENN.

. duly 5, 1957

ahn Jarrett,

Financo Officer) Elha -ngion v
zxecue.ive ﬁfficar, IMEA - Region ¥ - Knoxville, Tenn.

analty ?aynant - Ian-slosg-aﬂxi~hkhb-aica
| B#3, Bakeraville, N.C.

Transmitted is a -sales sheet and a royaltj check
. ror 550 of the salo in the amount of $Zl 67 to be credited to

t.he ‘subject con'cract. .

2 - .i
yach ,
Migtendorf/

Shirley
Piles

t

Robert &. Laurence

! . DMEA
chz:ovr*" *95&
\_;gﬂNw;. s JAX0]
J& I “;- L

w——.._.._._..ﬁ._.‘._

| ONIGiAL FIE Gopy

|
|
!
I






GENERAL SERVICES AIMINISTRATION
' WARRARI'Y, ACCEPTANCE AND INVOICE
MICA PURCHASING DEPOT, SPRUCE PINE, N. C. ’

6-29-97

CEPTANCE NO.

NO.

(CERTIFICATE AUTHORTZATION Wo.
84355 A

LOT NO.
= sl

RUBY (] wovrur [X7]

TOTAL LBS. PURCHASED VALUE - INITIAL PAYMEN?T

PRELIMINARY PAYMENT

2280 00 433.3%

This lot of mios, weight adove indi-
osted, is soo;pted for the Government
subjeot to all pertimeat rsgulations
and laws governing the domestioc mios

proourement progicn.

GENERAL SERVICES AIMINISTRATION

The undersigned warrants that this lot of mica, weight
sbove indicated, meets the requirements of all applicable
reguletions and laws governing the mica program. JPurther,
the undersigned herebdby ssells this lot of mica to the
Government subject to all laws and regulations governing
the purchase of mine by the Government and agrees to
agoept the procesasing results as velid arnd correct and to
refund unconditionally anmy overpayment with the under~
standing that sny underpayment will de made by the Govern~

BY
B4 8, Dxarleson ment upon completion of the proocessing of this mioa. This
m \nvoice is correct and just and payment therefor has not
. been received.
ENT TSCATION OF
¢ BUYER WA OF MINE
Eensley-iitohell Comty, X. O.
SETLIR BATE
Artimr Mining Oo, 6-09-57
leESS
Bex 35, Spruse Pime, X. C.
BY .
Form R4-T35, May 1956
A o
/\// ’/\;ﬂlﬂé\”/f\
/§®\Q/ SON
I & &
= & “&L
(C W N
2 aE i
\ &{g)\ '%‘

@ /7 m L\\\\\\






\k\ UNITED STATES

| DEPARTMENT OF THE INTERLQR@??E-@W;“‘HL;? COPY.
DEFENSE MINERALS EXPLORATION ADMINISTRATION DMEA
RODASH INTISINGEF IBECBLDG. | oo &/ 1057
KNOXVILLE 2, TENN. PE@EUVFF_%UNg@?Q ,
BATE | Inisinis | CORE |
June 20, 1957 Lasl ¢ &'«QQ-%I/ |
B Uhﬁ /7%W¢’ /30
600 |
, .
Memorandum - , : %
Tos Operating Committee, DMEA - Washingtewm =t
Froms DMEA Field Team, Region V - Knoxville, Tenn.

Subjects  DMEA-4LlLlL, Idm-E105L4-mica. John Jarrett, Opr.
Hensley Prospect, Mitchell County, N.C.

The Field ngm agrees with the Field Examiners in
recom%ggding termig?tion of the subject contract by mutual
agreement, for reasons fully explained in the attéched Interim
Report.

If you are in agreement, please preparez a
Termination Agreement by Mutual Consent, effective June 12, 19%7

Certification will not be recommended.

Ve

EMEA "FIELD TEAM
'‘REGION V

V. Jd. %CH
MEMBER, BUREAU OF MINES






o ® - @ orricii miE oo
\le\ DME A PF
' RECEWVED Uy 24 1957 ;!
DATE WWISW,
INTERIM REPORT |
a5] 430

DMEA=LL)ily, Idm-E-1054, Hensley Prospegts oD

Operators John Jarrett, Bakersville, North Carolins

Locations 0,77 airline miles S76°E from Bandana, Mitc#allﬂo 2 NeCo

]

Drifting has been in progress oﬁ this contract during the Interim.
Drifts from the shaft bottom have.been driven simultaneousiy and totais
81 feet; L1 feet have been driven in a Nb5@E direction and L0 feet in a
S70%W direction. The pegmatite thickness along the trend has varied from
1.5 to 2.5 feet, but at the time of this‘inspection the body had narrowed
to L inches or less in both headings. The southwest drift face showed 2
narrow stringers less than L inches thick and the northeast drift fece
showed pegmatite about Ly inches thick. The Field Examiners are of the
opinion that no additional drift work is adventageous to the government v////
since little or no reserves can be outlined by such a thin body, and
recommend that the contract be terqiggﬁed by mutual consent of both parties.
Discussion was held with one of the partners in the operation and he was
in agreement that termination was in order.

The operators future plans at this prospect include returning to
the 20 to 25 foot shaft level where thioker pegmatite and mica was evident

and'driving levels in both directions. Drifting will be limited at this

level, however, because of old workings on both ends of the trend known to
GXiSto

The examiners recommend that this contract be terminated by mutual





consent of both parties. An efficient job was accomplished on all of
the shaft and drift works |

Messrs. R. A. Laurence, Executive Officer of DMEA, Region V, and
Stuart Maher, Tennessee Department of Conservatim , Divisiom of Geology,

accompanied the Field Exeminers om this visit to the mins.

Inspecteds June 11, 1957

P ES

L. E. Shirley, Mining
Bureau of Mines

ineexr

$. C. Bergman, Geologist
Geological Survey
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[ OFFICLAL FILE O
{ UNITED STATES DRMEA QPK

DEPARTMENT OF THE lNTEL;liisz JUR zﬂ 957/
DEFENSE MINERALS EXPLORATION ADMINISTRATION: T, . oooE
ROQMN5#A G BINOEY,IDEBLD ‘
KNOXVILLE 2, TENN.

June 19, 1957

Memorandum _T
‘.4

Toe Operating Committee, DMEA - Washington ~

From: DMEA Field Team, Region V - Knoxville, Tennessee

Subject: Operator's Final Report, DMEA-LiLl, Idm-E1054(mica)
John Jarrett, Bakersville, N.C.
Hensley Prospect, Mitchell County, N.C.
Enclosed are the original and three copies of the
Operator's final report on the subject project. More than
85% of the contract work was completed: work was stopped

because'the pegmatite pinched out in both headings.

Termination will be requested.

h, Acting
Executive Offlcer,
DMEA Field T cam, Region V

fHedor)

Helmuth Wedow, Jr.
Geologist
Geological Survey
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kﬁOxw“e{ﬁwumbM% i | ?ﬁ;:c§2P1§;E7NOJﬁﬂi@é?@imﬁﬂjw 4ﬁﬂ, 1957
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Mr. Robert A, Laurence, Executive Officer””
D.M.E,A., Region V,, Room 13, Post Office Building
Knoxville, Tennessee

/\Y‘V(& . 108

Re: DMEA #4444, Idm-E-105
Hensley Prospect.
Mitchell County, N, QJ

. !

Dear,b&. Laurence:

Work began on January 29, 1957,‘and we stopped work on the contract June
12, 1957.

The work consisted of bulldozing road access, setting up powder and ex-

ploder magazines, and sinking a 5 X 7' shaft a depth of 60! in vein material,

the vein material consisted of quartz, feldspar and some mica. At the point

that we begin sinking the shaft the vein was approximately 4' thick and maintaine-
ed this thickness for about 20!, at which point the vein begin to narrow and

at the 60' depth of the shaft the vein was approximately 8" thick. At the bottom
of the §haft a drift was driven to the South West and & drift to the North East
in hopes that the vein would thicken. The drift to the South West was driven 40!
and the vein continued to narrow to approximately 4". The drift to the North
Eest falled to produce any favorable results, and very little vein could be notic-
ed in the head of the drift,

The geological and engineering evaluation of the results of the work performed
under the contract with an estimate of the ore reserves resulting from such
work are as follows: 1in the very begining of the shaft approximately $650,00
worth of mica was recovered, but on either side of the shaft it is only a
short _distance to old workings, it might be that a ton or a ton and a half or
mica might be recovered near the top of the ground before encountering old
works. To date the operator hag sold approximately $600.00 worth of mica and
the operator has oh hand a few hundred pounds of hand cobber mica which will

be sold in the near future. It is the opinion of the operator that the ore
reserves would be limited to possible 2000 pounds of hand cotbed mica and that
it would be a waste of money to continue to drive the drifts at the bottom of
the shaft. The contract called for 100! of drift, and the operator to date has
completed 81! of drift and due to the extremely smell amount of vein material
showing in the heads of the drift the operator is requesting a termination of the
contract at this point,.

We wish to thank the Field Team for their assistence on the Hensley Project.

Very truly yours,

fot o Z | RERFIVED !

JUN 171957

e ivey
. ] " Gavias Lalop
P/ng ‘ r Gaoiagic Div
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(12-56)
\’ ‘ OFFICIAL FILE COPY
\‘ Date Surname Code
o /14 ZatdiF1800
- JUN 201957 ‘/iz,, T g |20
l-ﬁ*.aow%n.l‘.nurwea o » O[R| Wenk- | Coa

Executive 0fficer

DXEA Field Teem, Region V
Roem 14, Pogt Office Builﬁing
Knoxville 2, Termesces

Res Docket No, DMEA-4444 (Mics)
. Jom Jerrett
Hensley Prospect
Mitchedd Go\mty, Worth Caroiina
cmmct o, IduE£1054

Dear M. Isuvence

As veguected in your memorendtm of June 17, 1957, & Report
of Review in lieu of 8 ﬁ.nai suddt of the referenced project has deen
prepered,; The original and two coples thereof, togother with the
original of the ﬁml Wv»lOIo mtnitted with your menoyendum, are
encloged,

If you coneur with the faots stated in this Raport of Review,
the oﬁgmlm&emocpy should be forwarded to the regionel finsnce
officer end one copy should be retalned in your files, If for eny
Teeson you 6o not concur, plesge yeturn the originel and both coples
%0 this Divisicn with your comumis.

It is noted that confimmetion of the sccess maé oonstruts
tion ie not included in your memorandum. Thevefore, soceptemce of the
costs clnimed for this work hus Been based on the Fleld Tean's Interim
Report of Februery 19, 1957, vhich specifically states that the access
road vas camplsted with the mlldosing of 370 ou. yds, of material.

It is requested that future momoranda requesting Reports of Review
spaciﬁ.eally confirn the completion of all umite of vorks.

Sincevely yours,

(Signed) J. L. Chambers -

Jay L, Chaubders, Director
Contract Admﬁn&sfratim
and Audit Division

En¢lopure .
EDTalbert b 6/19/57

Copy to: Docket ’
Admr. Reading File
Helen R. Miller
Mr. Chambers
8623





MF104 (Rev.) .
(April 1952)

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYMENTS K-

UNITED

"
STATES

Budget Bureau No. 42-R1036.5

OPERATOR'S MONTHLY REPORT AND VOUCHER

Monthof ... .May ;1957 Docket No. DMEA - 4444 -

Operator’s Name _.... John.Jarratt .....................................................
Address ............ Route-#3,-Bakersville,- RO

Contract Amount, $..6,348,00-------- Government Participation: 95..%

Minerals ________

Amount, $---j"'_761,00

PAID ON VOUCHER & SCHEDULE

74

Contract No. --Idm..m 1054.-..
. Mea. ...

FOR OPERATOR’S USE ’ FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
Monthly Totals Previously Totals To Date pproved Approved Totals Approved Totals
Total . Repo_rted Mont ly Total | Previously Reported " To Date
1) Independent
O P Contracts: .
Short Form
Drilling. o e e e e e
T b B B & B ¢ e S
Crosscuttl é-- O o e | S R O
nftm ______ 3. .__'_.5.9 ............. 20_70000 .......................... 20700_00 ________

Supervision.........occoocooooooos

Technical Services.............-._{_

(3) Operating Mat'ls. and Supplies:
Timber ...

Depreciation........o.. ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc._.
(7) Miscellaneous:
Repairs to Equipment...____.._.
Sampling and Analysis...._..._.
Payroll Taxes oo

TOTALS ooomemosemamccecceee 12070,00__. 2898.00 4968,00 20 70-.00.| 2L T7H- 00 . HZF7eL- 0o

- T certify that the above bill is correct and just and that payment therefor has not

‘been received.

Date 6=3=57 .. *Payee ._John Jarvett

Per 2

‘ Title

*Whei
the com% or corporate name, as well as the
‘Doe Company. per John Smith, Secretary,”

easurer,”

oucher is sighed or receipted in the name of a company or corporation, the name of the person w ritmg
capacity in whnch be signs, must appear. For example: ¢
as the case may be.

“John

o3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

’J‘/?.f@

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the amoun

Signature _-

(Authorized Certifying Omoei g 8

Date Nﬂ..l._ﬂ__lg,'i?vou NO. e

(See other side)





"

“ ~
‘ h . .

(For Government use only) .

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify tha{: to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

£ B/@{%Mmmﬁg%nce with the terms of the contract.

Exploration Wﬁo roject under Contract No. <. 2277
Signature .../ ; %W

TitleU..S.. BUREAU. OF. Mings -Date

GINEER

JONS 1957

7
ArprovaL BY DMEA E érnvm OFFICER OR ALTERNATE:

pollatA.

Signatu

Title - REGION-y—

EXECUTIVE OFFICER
DMEA FIELD TEAM

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: - '

(a) Form MPF-104—O0perator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

>

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract’
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies,
us%d(in, the -project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”’. The amount
paid or.duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:gon”of equipment owned will be reported under ‘ Deprecia-
ion’’. -

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). i .

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated -thus,
¢“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.’ :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, buli-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 872893






. R
Yo -1 ) Budget Bureau No, 42-R1151.2
-‘(—Auprn 1962) . . v .

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of May: ........... 195.7 .. Docket No. DMEA __4dd, ------ Contract No. _Idm;‘ﬁ.la54.--_-

Operator’s Name ______. John. Jarrett » Minerals Mica
Address ._____.___ Boute #3, Bekersville, N.C, .
' ' AUTHORIZED BY CONTRACT
OPERATION U || Qs TEm | DN TES | CosmstoDare | UpTsro | UM Goers <
« . ‘Units Unit Costs
117 T.Y S Fto. |2070.00 | 6Q.. [12070.00. .. | . 60.. .| 34e50-|-200-|--34s50 -
Crosscutting SUNNLY SRR R _
Raising S e -~ 1o SN (R
Shafta o 26‘10.00.--..;. B0 Al g SO 60| bl 5O eene
Winzes SUUUUUURPP I : : : SR . - . y
Drilling: Core ' SRR . . e
Churn : ) ‘ : ~
Auger. - . SN U | ISP A MU
Stripping :
Trenching_ ... -
Test Pits . '
Roads and Trails S| —— : - N . » -
....... Bulls cloaing Quo¥dsy. .. ... |1-211,00.—|..; o || :
' ) ToraL CosTs
Torar Distarsurep CosTs...... 2070,00..| 4852600 | o ' Sommmac> oT
Operating Equipment Purchased : SR PR ' N S : et e
Initial Rehabilitation and Repairs - S SO KOOSO
" New Buildings, Improvements, etc e |12 75,00 .- ‘ i -
PO‘!QQR-.&._ESES-_Q@_QE_L%Q. : oS I
Torar CosTs B P,

The undersigned compeany, and the official executing this certification on' its
behalf, hereby certify that the information contained in this report is correct and
omplete to the pest of thexr knowledge and belief.

REMARKS:

Date -....._.4 -5.‘2_-_-__- Operator ........ Jdohn Jmatt..--.-_:-'.--.-_.--._7;;- -

- Per

Title e, Partner

o3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes {t a criminal offense to make a willfully
false stat t or rep tation to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)
e T

MlNINZ EN

U. S. BUREAU OF MINES






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phase$ which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment, Pufchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering césts may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc, provided
that these iteins were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. “Operating Equipment”, ‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the confract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual clrcumst,ances causing excessive or
disproportionate unit costs. .

™.
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OPERATOR 'S

: Monthly Progresa Report ‘

DMEA #4444, Idm-E 1054 )

Henaley_Prospect

- is feldspar, flint, quartz and a 11t ttle acrap mica.
: V,Daily Notes. C
PContinued to work on drift.

Mitchell Gounty, N.C.

..: Wo completed ahaft work 1n laat month, this month we have work»( '
date 30' North East and
The vein 13 15" wide in aach heading, thore “

Shot, drilled an& mucked out wator daily, continued

to work on drift. T
; Continued to worF 6n drift, vein is 15" wide in

,.———,‘-,;—"“_;”;l"

Ve o

| f_completed 60t of arart in thia month, findind s

" JuN 5 1;957





/\ ~ INTERIM FEPORT
DMEA-4LL), Tdm-E1054 (Mica) HENSIEY PROSPECT

Operator: John Jarrétt,'BakerSville, N. C.
Location: 0,77 airline miles S76°E from Bandana, Mitchell Co., N. C.
Drifting continues from the incline bottom in both directions,
following the trend of the pegmatite. A total of 54 feet of drift have
been completed; 27 feé£ have been drive N45CE and 27 feet have been
driven STOMW. The pegmatite has thinned during the interim in both
headings and is now from 10 inches to 18 inches in the NE face, and
12 inches in the southwest face. No changes in material were noted.
Mica‘production during the interim totals about 100 pounds, according //
to the operator.
Instructions were given for continued drifting in both headings.

Progress on'this contract has been satisfactory.

L. E. Shirley, Mining E:%Sneer

Us S. Bureau of Mines
'%uC: O

Se¢ Co Bergman, Geologist

U. S. Geological Survey

May 28, 1957

OFFICIAL FiE gomr
Lo COP
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Tl 7 1957
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® ’  OFFICIAL FILE gppy

DMEA

) RECEIVED jygy
) MAY 241957
V4 { SOV T WmaTs [eonT

INTERIM REPORT : ;'

DMEA-LLLL, Idm-E1054(mica) HENSLEY PROSPEC] R B

—_—
Operator: John Jarrett, R#3, Bakersville, North Carolina

Location: 0.77 airline miles S76°E from Bandana, Mitchell
County, North Carolina
A total of 28 feet of drift has been driven from the
62-foot level of the inclined shaft during this interim.
Twelve feet has been driven N 48°E and 16 feet S 70°W. The
pegmatite is from 1 to 2 feet thick, strikes N 50° ﬁo 75°E and & j<s
50° SE. Both headings have medium grained plagiGélase wiﬁh a

‘little quartz and good quality ruby muscovite showing.

Approximately 100 pounds of "mine-run” block mica has been re=
covered during this period. ‘

Progress on this contract has been very good.

A

Inspected: May 1k, 1957 == . .

3. C. Bergmaxr,Geologist
Geological Survey '

L= T
Wme. A. Beck, Mining Engineer
Bureau of Mines
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Fori;&-?&%)(nev-) . UNITED STATES ' ) Budget Bureau No. 42-R1036.5 -
y | DEPARTMENT OF THE INTERIOR o, vp gy woycHER & SuneOULE
- DEFENSE MINERALS EXPLORATION ADMINISTRATION OF “AYMENTS K- ~ 6 1
OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of ____Aprdd ,1959...  Docket No. DMEA --1.1.1.4 ..... Contract No. . XdmeE 1084
Operator’s Name _...... dohn Jevrett . . . Minerals ._....._._les’
Address .........._. Route. 4{#3, Pakws!ine, BaCoo caeeeeeecmmmama—n . N
Contract Amount, $- 6;348.& ........ Government Participation: 75_9% Amount, $. 4,261 .............
. FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Previousl Totals To Date
M Total” “Reported =~ |, oo Morhiy Total | Pop 01253"3232‘:‘&(; AP Bate S
M Indepenqent}Contracts: .
Short Form
B2 e e O | SO Y SR
Bulldozing.._._— oo A1.00 LANG0
N Crosseutbing . oo
Drifting. L

Supervision
Technical Services_.____._.._....
(3) Operating Mat’ls. and Supphes:
Txmber ..............................

(4) Operating Equipment:
Rental
Purchase

Depreciation
(5) Initial Rehabilitation and Repzurs.-
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment___.._.....

Sampling and Analysis___._..
Payroll Taxes _......._..._._..

Liability Insurance ... ___

Pouder . *.:Ik:plodar. % .ags. :

.......................

aé‘*ﬁ’f o2

I certify that the above bill is correct and just and that payment theref ’1”}116

been received.

the comp:
Doe (‘ompany. per John Smith, Secretary,” or *

——3 NOTE.—Title 18, U. S Code (Crimes), section 1001, makes it a criminal offen
falue statement or representation to any department or agency of the United States as to 3

Jurisdiction.

(Instructions on reverse)

easurer,”

as the case may be.

d or receipted in the nameof a company or corporation, the na 974
y or corporate name, as well as the capacity in whic

he signs, must appea

/6¢-57

he persqn wrlting !‘95 7
r exnmple John
R 4}7 | Sivna
o i

the

amount-of:

is account is correct and proper for pay-

Vou

. 22 20len
T8





(For Govemment use only) .

" CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

' Explorationw W Contract No%.@é%m%dﬁ%lwgﬁhe terms‘of the contract. )
Signature ... L ---ﬁ% ( Title U...S. BUREAU OF MINES p . --M-A-Y-3 ------ 1 957'"'

APPROVAL DMEA EXECUTIVE QFFICER OR ALTERNATE: EXECUTIVE OFF ICER
DMEA FIELD TEAM -~ MAY 3
Signaturey/_ Title REGION--V--------- Date ... 27020 & | 195]
—v ;
MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is third party will be reported under “Reﬁtal”. The amount
required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under ‘‘Purchase’”. The amount of
sists of three parts as follows: :_xpen(gitures due the Operator to reimburse him for deprecia-
io ” . i h
(a) Form MPF-104—Operator’s Monthly Report .and tiog”(.) f‘hupment ownefi will be reported under ‘ Deprecia-
Voucher.—This form details expenditures and consti- i : . ’ )
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government’s share of costs; ) . :ervices, réxaberials,‘etc., which are used in the initial rehabili-
, . ation and repair of existing buildings, installations, fixtures
(b) Form MF-104A—Operator’s Unit Cost and Prog- and equipment. These costs, therefore, should not be reported
ress Report.—This is a statistical report of expenditures under items (2) and (3).
which shows costs for the various types of operation; '
and v Item (6) includes the labor, supervision, technical services,
. . . . materials, etc., used in the installation or construction of new
(c) Narrative—A concise narrative description of buildings, fixed improvements, etc., necessary for the project.
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- (2) and (3).
~ ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen’s compensation
of samples taken as well as advances in workings. In insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and

tion and inclination of holes is to be shown on a map; workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. . should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included

The Monthly Report of Operator should be prepared in un item
an original andy four copies all of which must be sent to the der ite . (2) as labor costs. }

Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the
the month following. other stven categories.

Preparation of Form MF-104—Ouperator’'s Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 -bursable expenses incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of payrolls,
the form. - unless such documentation has been waived by the Regional

.. . - R Executive Officer. This certification may be stated thus,

. The' items of costs are arranged in the order they appear “Certified True Copy (or Transcript)’’, followed by appro-
in Article 6 (a) of Form MF-200 (Revised February 1952), priate signature. })f the Executive Officer of the Region
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have
activities under other contract forms. an ‘‘on-site’’ audit, that is, 8 Government auditor should
« s v make an audit of the Operator’s books and records of account,

. Under Item (1) delete words “Short Form” if the contract the Operator need not support his monthly voucher with
is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment
Independent” if the contract reported is on Form MF-200 purchases whose individual costs exceed $50.00. In these
(A). Also, report work paid for on a unit basis under con- cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the :Monthly Voucher. ' N. B.—
independent contract. ' Only the original of Form MF-104 is required to be docu-
. . . mented. The four copies of Form MF-104 are not to be

Under Item (2) include labor, supervision and technical thus supported. :
services incurred for the exploratory operations. Do- not . - :
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed
work performed under items (5) and (6). ) ) price contracts on Form MF-200 (A), however, are not re-

%uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form

Under Item (3) include the costs of material and supplies
F-104 by deleting as stated above the word ‘‘Independent’’

used in. the project other than that used under items (5)

and (6). and by showing the number of feet or other units immediately

. after the appropriate descriptive word, such as, drilling, bull-

Under Item (4) appear the three types of operating equip- dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly

ment expenditures, that is, rental, purchase and depreciation. - Total” amount due. ‘“Totals Previously Reported”, and
The expenditures made for renting equipment belonging to a ‘“Totals to Date’” columns should also be filled in.

GPO 872893





Form MF-104A O et ‘ . Budget Bureau No. 42-R1151.2
(:&/aril 1962) _ v . -

} UNITED STATES .
P DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATORS UNIT COST AND PROGRESS REPORT

Month of :.___Aprdd .. 195‘2 _____ - Docket No.. DMEA __ 444k .- Contract No. -__mm-ﬁ 1954"
Operator’s Name .__......__John Jarre$® . . ' Minerals .__._- Jiien
‘Address ___.______. ﬂoute- £3,- ma’dllﬁ, ﬁ-ﬁ¢ --------------------- -

AUTHORIZED BY CONTRACT
OPERATION v Uwr || CQgm THS | UNits THIS | Gogre g0 Darx | UJTST0 | TUNIT Costs
o ‘Units Unit Costs

Drifting oo N | I et ] e J R | I
Crosscutting......o--ccoooooooefocemoee ] ISUUURUUUUUU FSUUUUR | R o8 I IR S R ! B
Raising_. : -- --- A i . S S . -
Shafts : Py | -667.50-| 15 | - 2670,00 | 60 .[44e50. | 60 | 44.50
Winzes R F— S | ISR SN | RS - S .
Drilling: Core . , : el A NS N U | R S

Churnoooooooe e e . N —- -

Auger JURN IR | NS DR | I Y IO (U | Y R
Stripping S PSR | ISR I ' I IR FUUUUUUUUUUNUR | OSSN AU
Trenching e S . aef-- : I DRI
Test Pits . ) 3 -- ;
Roads and Trails e o SN (S sl , : - .
Bnllﬁozlng ................... .‘FIX;.' TN [ --~--;mqm---- 30 030 || 370 | 0.30 .

: . : . - .. ‘].ToraL Cos7ts
Torar Distrisored Costs ... ). 667480.|' ... . 2781.00... ‘ /  Sommmae B
‘Operating Equipment Purchased ' . el Y MR
Initial Rehabilitation and Repairs ‘ S U ( S ST [N
New Buildings, Improvements, etc . 5 00— USSR I
Povder-£:-Exploder-Hogay 19, S ] [Eoe SRS
TOoTAL COSTSooeeooe L O g O e IR |

The undersigned company, and the~official executing this certification on its

behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief. .
......... sdehn. ;iamtt }
Titlo ... o Partuer- |
———3 NOTE.—Title 18, U. . Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false sta ¢t or rep! tation to any department or agcncy of the United States as to any matter within :
its jurisdiction. :
' (Instructions on reverse)
_ (For Govenment use only)
MINING ENGINEER o
4. 5. BUREAU OF M

Ay 3





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose. of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It vnl] be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of

which are niot'to be distributed by the'Operator. These three items are: “Operating Equip-
" ment Purchased", “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. Thls is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instanece, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. 'Such distributions should be made
on the basis of time spent on the various phases, on man days of ‘labor charged to such
phases, or on some other equitable basis. ‘“‘Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings 1lmprovements, ete¢.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit ‘““A” of the .contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894 .
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INTEZRIM REPORT

DMEA-LL 4L, Tdm-E1054 (Mica) HENSLEY PROSPECT

Operator: John Jarrett, Bakersville, N, Co

Locations 0,77 airline miles S76°E from Bandana, Mitchell Co., N. C.

Shaft sinking has been completed to a total depth of 65 feet:
the last 5 feet of sinking was conducted at the operator’s own expense.
Turnoff from the shaft bottom will be made from the 63 ft. level,
allowing the remaining 2'fee£ for a sump. Drifts will be drivcn
simultaneously in both directions ffom the shaft bottom for the present
time. The pegmatite varies from 18 inches to 2.5 feet in thickness, at
this level, and is composed of Na feldspar, quartz, small mica and accessory
garnet. Mica production has continued and about 350 lbs of mine-run AV
block has been recovered during the interim.

Mr, V. Jo Lynch, Bureau of Mines member of the Field Team,

Region V, accompanied the Ixaminers on this visit to the mine.

OFFICIAL FILE COPY,
DMEA
ECEVED MAY 18 1957 | L. B. Shirley, Mining Bp

AT | T4 | CODE U, S. Bureau of Mines

Shd | / A0 )
.-—Lf e oo TS <. —

e S, Co BergmanEnd . L. Boudette
Geologist, U, S. Geological Survey

‘neexr

April 30, 1957
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oy L
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o, @
ﬁ‘k‘ | ‘ TOFFIGIAL FILE COPY.

DMEA

oweeRmi meorr | Foooien APR 29 1957

BATE | QUTIALS [ GODE

DMEA-Lhkl, Tdm-B1OSk (mica) HENSIEY PROSEECT @ |2 .o

i

’ . . ) - R -y A .
Operator: John Jarrett, Bakersville, N. C. M@Z& /760

U | W

Location: 0.77 airline miles S76% from Bandanal lﬁtdhéll Co., N. Ce
o | |

_Inclined shaft sinking continues on this contract andg

T |

present deiath is 53 feet, plus 1 to 3 feet of meken-;inJ:ok. —The
pegmatite body at this depth is 20 inches to 2 feet thick, and

mineralogical cemposition is the same as reported two weeks ago.

The mine was not working at the time of this visit, and mica production

during the interim is not known. Shaft sinking will continue to a

L. E. s’mé @?iﬁ#g?&ine,er

U. S. Bureau os Mines _

Z 2 Sl

E. L. Bondétts, Geologist
U, S. Geological Survey

total depth of 60 feet.

April 16, 1957
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Upsrators John Jarrett, :Aﬁzhrsvnlm, Be Co

| aprel 16, 1957

o [ EXTRA COPY "
’ - DMEA &

RECEIVED 0 7 20 1957
DATE | TI7.1.6 | CODE

e« nERORD | — '&
DMI8-hith, TAe-3305) (nica) FINSIEY PROSPIC

| i\

Tocatdens 0.77 atridre wlles 376% from Daudana, Hitchell o, W on

 Inclined ahatt ednkdng contimss on tids contract and

" precant aaptvhl is 53 faet, pim 1 03 feet of brokan ruck, The

pagmatite body at this dapth 18 20 inches to 2 fest !;hick, and

miraralopical composition is the _mm as jmportaé two mka agle
Tha ming was not working at the Lime of this visit, and mica produstiom

during the interim is not krown. Shuft siridng will continve to a
total depth of £0 foat. | |

Lo Ba %zﬁ.rw, %&iniw .angimew
U, 5S¢ Dursau os }L‘maa

Us 5+ Gaclogical Survey





~s S
) k4 . \/
: . Ly X vw/‘// ’/,‘Jr"
. . e 4 /\{,"/
. aprl 26, 1957

To:  Finance Officer, Reglon V, Norris, Tennessec
Froms | Mung Iskecntiw officer, mm, Region V, Knoxville
Subject: Royalty Paysent - Idn-E105L, DMEA-GLLL (Mics)

John Jarrett, Spruce Pine, North Carclina ,
Hensley Frospect, Mitchell County, North Carolins

: Transmitied S5 a bﬁil«-o!‘oula in the smount of $1L8.30
and & check for 5% royalty for §7.L1 t be oredited to subject

V. J¢ Lynch

ng
~ Enclosures 2
ce - Mr. C. O. Mittendorf -7
Mr. V. J. Lynch
- "Files v
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GENERAL SERVICES ADMIWISTRATION DATS PURCHASED
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® |- @mma, sE COPY |-
RECEIVET AP0 151957 |

INTERIM REPORT .
BATE T oL | CODE

DMEA-LLLL, Tdm-E105) (mica) HENSLEY PROSPECT| a0

. Pt | 0D
Operator: John Jarrett, Bakersvillg, N. C. .\{; .w |

Location: 0.77 airline miles S76°E from Bandana, Mltche 11 Co., NulC.

1

Inclined shaft sinking continues on th]&—&@ﬁ%i‘ae"&‘,f’ﬁfd’“mgﬁj‘f

present depth is 46 feet. The shaft is beihg sunk on a <45 slope,
and no change was noted in the attitude of the pegmatite, which
strikes.N70°E and dips 50°SE (hanging wall contact). The body is
composed of Na feldspar; quartz, mica, and accessory garnet. .Mica
production has declined since the pegmatite has narrowed, and about
150 pounds of mine-run book was repobed for the interim. Instructions
were given for contimued shaft sinking. Progress dn this contract is

satisfactory.

L £

L, E, Shirley, Mining EngiNeer
U, S. Bureau of Mines

P 7. fawotX

E. L. Boudette, Geologist
Us Si Geological Survey

April 2, 1957
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, . . UNITED STATES DMEA
' DEPARTMENT OF THE INTER ®EcEVED APR 8 1957
DEFENSE MINERALS EXPLORATION ADMINISTRAT & “TTNITIALS T O0DE
ROOMASHINGSDRORS|CE 8LDQ, | ;L/ ¢ C 230

| KNOXVILLE 2, TENN. ’[/I/g Yt
- . .' . ) 4 '44 ,.' . G_O

Cmer m-hm, Téw-B105k (-iea)
~ Jobn Jarrets, Hensley Prospect,
» Rﬁ'ﬁtll c‘mv’; lq c. -

i‘hit rofers ta xear tcluphm eall 1a w&ieb you :taw mt

'3& Jarrett had net recoived his February choek.

mis ehoek was apprmﬁ for pay:ut in the amownt o! $838. 50
on Berch 7. *the sheck was mailed to"Johm Jarreit, Spruce Pige, N. C,"
the address shown on the vousher. It was returmed by the Post Office

- with the notatiem *Uaknown.* The Disbersing Officer a% Osk Ridge has

been requested to mail the eheek to K. Jarrstt at Moxte 3, Bakorsvills, ”
North ea:unm, the address shm on the aam:ct. :

I ‘mh m ha;pmd betm, in mcamrc thc Gpcratwr's =
address is given differently om the voucher and em the coatract.

- _Please be sure that the voucher ghows the cerrect mailing address of
. the Operator. Where an Operator's address is changed sfter exscution =

"~ of the mmact, it would be mll te nntu}r ne bry letter, so as u - :
avoid any confusion, ‘

1w, Jm‘tt's chmic does m arriu soen, please let me
mow, Hisz March vm'r hu .m bm apmmd and fmr&d to the

s’mm.;y yows,

B 'hocutin Offimr, i S
o Rogion Y. . -

Hm«' Oftice

Tiles
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- April I , 1957

Memorandum

To: Finance Officer; DMEA - Region ¥V .
Fromt Executive Officer, DMEA - Region V - Knoxville, Tennessee
Subject: Royalty Payment - Idm-E105), DMEA-LLLY (Mica)

John Jarrett, Spruce Pine, N. C.
Hensley Prospect, Mitchell County, N, C.

Transmitted is a bill-of-sale in the amount of 3L9.27
and a check for 5% royalty for $22.L6 to be credited to subject

contract,

Robert A, Laurence

Mittendorf:—

Lynch
Files
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GENERAL SERVICES AIMINISTRATION DATE FURCHASED 7
ke '.:’M“
WARRANTY, ACCEPTANCE AND INVOICE _— N‘f
MICA PURCHASING DEPOT, SPRUCE PINE, N. C. ﬁb.
cmmmW ON NO. __ 1LOT FO, VOUCHER ¥O.
o Mol -

| ‘ - —
RUBY [ ]  NON-RUBY [3] TOTAL 1BS. PURCHASED VALUE - INITIAL PAYMEET

PRELIMINARY PAYMENT 740 Mg 27

—

Th

a undersigned warrant: that this lot of mica, weighi
above indicated, meets the requirements of all applicable
regulations and laws governing the mica program. Further
subject to all pertinent regulations the undersigned hereby sclls this lot of mica to the
Govermment subject to all laws and regulations governing
the purchase of mica by the Govermment and agrees to
procurement program. accept the processing results as valid and correct and to

This lot of mica, weight above indi.-

oated; is accepted for the Government

and laws gowverning the domestic mica

refund uncoml itionally any overpayment with the under-
standing that any underpayment will be made by the Govern—

54 8. Durieoe ‘ meri upon completion of the prooessing of this mica, This
] . invoice is ocorrect and Jjust and payment therefor has not

GENERAL SFRVICES AIMINISTRATION

been received,

BUYER ' “TINAME AND LOCATION OF MINE .
FOR USE BY GSA ONLY L’ Nensley Prospeot-ditobell County, M. C.
i .
i
gsmﬁi - ) TATE 3

APTRES e 35, Spewoe Pins, W. O,

il

Form R4-T35, May 1956

’ 7
) - . 7 ,(/“ "fa‘{,(‘/’,.‘
7(/7( @'J/éé% C/%uz/( fo F ARGl
\'\7 G
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Foigd MF-104 (Rev.)
(April 1952)

Month of

Operator’s Name
Address
Contract Amqunt, $6;3‘8 (9.4

DEPARTMENT OF THE INTERIOR paTp o VOUCHE
DEFENSE MINERALS EXPLORATlON ADMlNlSTRATIQM;‘ PAYMENTS K

OPERATOR'S MONTHLY REPORT AND VOUCHER

v ) .
.......... Vareh 1957
_______ John_Jderrett

.

UNITED

STATES

Government Participation: -.'}g,%

Budget Bureau No. 42-R1036.5

R & SCHEDULE.
61

- Contract No. JgmeR. 2084----
Minerals R&ea ________________

Amount, $__&’761

A

ITEMS OF COSTS

FOR OPERATOB'S

USE

'FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

» Approved

pproved Totals
Monthly Total

Approved Totals
Prev ously Reported '

To Date

Independent

Short Form
Drilling._..._..
Bulldozing...

1

Contracts:

Crosscutting_.._._._..............._

Drifting._.__.

25 Shatt € $44.50

Labor and Supervision:

(2)

(3) Operating Mat

Timber.

Supervision. ...
Technical Services...........__...
"Is. and Supplies:

Operating Equipment:

quipment..__.___...

1. T,

)

Rental___._.._.

Purchase_____
! Depreciation
(5) Initial Rehabilitation and Repau's__
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:

Repairs to E

Sampling and Analysis..........

Payroll Taxe:

igbility Insurance. ............

oo ¥ Hptoger

® Contmgencles (specify)

| frt2: 30

_t%zjé.:_éi@;-

I certify that the above bill is correct and Just and that payment therefor has not

been received.

Date -----..-.-.‘2’.!‘57

;, oucher is sig]
the com ny or Corpor:
Doe Co

or receipted in the name of a company or corporation, the name of the person writing
name, as well as the capacity in which he signs, mbu;st appear. For example: "John

hpany, per John Smith, Secretary,” or  Treasurer,” as the case may

=3 NOTE.—Title 18, U. S. Code (Crlmes) section 1001, makes it a criminal offense to make a willfully
false statement or represen'.ation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

274

/3

Pursuant to authonty vested in me, I certify
that this account is correct and proper for pay-
ment in the amg :

Signature <

. ’ (Authorized Cem!)lng off
DateAER--._@..!&@] Vou. No. ”i 66

(See other side)






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Zp £7.

d% ACCORdasR Fith the terms of the contract.

Tith. S, BUREAU OF MINES p..  APR 3 1991

Exploration Adminj ﬁgﬁg%;(iyct No.£&741. &
Signature S T/'( = O (-

FFICER OR ALTERNATE:

'EXECUTIVE OFFICER

Title 'DMEA " BREGION V.. Date -APR..& ...... 1 S'ﬂ

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Governmént
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(¢) Form MPF-104—Operator’s Monthly Report qnd
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an :

(c) Narrative—A concise narrative description of
progress .made, results accomplished, and any unusual

difficulties encountered must be furnished as an attach- .

ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated.and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. g

The Monthly Report of Operator should be prepared in
an original a.ndy four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. R

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. ’

1

Under Item (1) delete words “Short Forﬁl” if the contract

is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). :

Under Item (3) include the costs of material and supplies
us%d((iir)x the project other than that used under items (5)
an . ‘

Under Item (4) appear the three types of operating equip- ~

ment expenditures, that is, rental, purchase and depreciation.

The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘““Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-

. tion of equipment owned will be reported under ‘ Deprecia-

tion”, .

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported

: under.items (2) and (3).

Item (6) includes the labor, supervision, technical services, -
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of E&yrolls
unless such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-gite’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. qIn these
cases the -original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item .(1) of Form
F-104 by deleting as stated above the word ‘“Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. .‘‘Totals Previously Reportéed”, and
“Totals to Date” columns should also be filled in.

-~ GPO 872893
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rormME-100a . " . o ‘ Budget Bureau No, 42-R1151.2
= (April 1952) ko :
UNITED STATES
- DEPARTMENT OF THE INTERIOR
" DEFENSE MINERALS EXPLORATION ADMINISTRATION
 OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of ___Mapoh .. 195.7. Docket No. DMEA _____ 4444 - Contract No. .- Jdm~E_ 1084 ...
Operator’s Name .__.John Jdarret . Minerals .......__....¥lea _______.
~ Address ._Route.#3, - Bakeraville, LG, -
. o . AUTHORIZED BY CONTRACT
. OPERATION Unr |’ C9gts THB | Upims THIS || Cosrsyo Dare || UpTSTO | UNIT Coets
— : ‘Units Unit Costs
Drifting ‘ - i,_ :
Crosscutting...... . -- : S
Raising... R 5J ¥ : - - :
Shafts v - BAReB0 -25 - ROORBO | |- L §O-| - 60| Lol 5O
Winzes. .. oo . .- -
Drilling: Core -
Churn S | I -
Auger. -- - -
(319 510) o1,V ORI SUUNURPOUN | SEUURUIUISP MUUUSUUUS | SO RS JOSU I | RN SO
Trenching. __\- ........ - N -
Test Pits ‘ _ .
Roads and Trails SN
......... Plldostng . fu.Tdsl .31
: S o . -~ ToTaL CosTs
Torau Disteisurep Costa....(|33312,80|---- - -2113,50-- ‘ Contaacy > =¥
Operating Equipment Purchased...._.__|[........__..___. SN | U U R
Initial Rehabilitation and Repairs — e S O (U ——
New Buildings, Improvements, etc....: s B OO | e
Pwdor—-&--&phdez!--& ------ < 0 ¢ ] e FSSUO
ToTar CoSTa. i - 331 2 8O i DB Bl e e [ e
The undersigned company, and thé official executing this certification on' its R .
behalf, hereby certify that the information contained in this report is correct and EMAREKS
complete to the ,best of their knowledge and behef ;
L Operator . John- Jarross - -
Title
. wmemuy» NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make s willfully
faloe atat ¢t or rep. tation to any department or agcncy of the United States as to any matter within
1ts jurisdiction. : B .
(Instructions on reverse)
(For Govemnment use only)
) ‘ \

MINING ENGINEER
U. S. BUREAU OF MINES

APR'3 1957






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is

twofold as follows: (1) to furnish the supervising engineers and other administrators with .

statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the

~form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104 This is also true of the “Tota]
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ctc,, provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’’, ‘“‘Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.””, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causmg excessive or-

disproportionate unit costs. . -

e

2.

GPO 872894





- ﬂork Acccmplhhed:

"EXTRA COPY
, - DMEA .
| RECEIVED AP“\? & "ﬂqq*f g

DATE | INITIALS | CODE

Oporator ' s

v!ﬁonthly Progmu Ropart

| Hemsley Prospect - Mitohell County

.In th:la month ve have comploted 25' of ahaft naking a total
'of 45' to dato, there is 2' of vein, and we havo recomod

1approx1utoly‘ 1000# 91’ m.ica in ‘t.hinv_ manth.

' Dntly Notuz - ’ -
1. 8 v Drillnd, shot and muoked out vuto dauy.
1n - ;5 : vContinued to work on- nhn.ft, ﬁ.nding mo

' mica.-_,‘

.18 - 22 1+ There ks & 2¢ v.in md ve hlVO rouovorod approxiutc- /

‘17 1000# of m:lca in thia nonth.

25-29 1 Completed 25' of shaft in ma mom.n, making &

- totll of 45' to da%a. )

k Al >>§@ﬂ
i ﬁpmu'i%? o

s

o oy Yo L L gt





v
N - 3 L . .
R ) . . .
; ‘o * . R ..1 . s
. - X
. .
1 N P
[Ro7Y B . s .
v, . P . N
B - * . 4 N
5 : . . . .
- - - R
o s - . . A - | .
: . g : .
. = v ’ . N N
. . . B - B . .
= . N Y. . . ~ .
. o A . i : N y
‘ ] \ N . g - : . L - " i :
- ¢ i . o ° Ve * -
. . L . ‘ B « K
. . o .. N - R
- . N B ‘
- P . ) : R X .
B ’ * * . E . E R
. ‘ : N 1 f . * + 5 -
- Y - . > L : N vt w - ot
. ) ¢ . R A - . . . - .
. . - . B B . . : . -~ = . - B o .
R . Y N ) €
. . . B . 3 - B Kl | ¥ ' N
N . . . A
. ‘ e + . - L . e
. . v - B B} < - . g .
| ) . . !
. ' f .
o . . ' .
. % N . ~
N ’1/_ . ’ - ) ' . 1 .
~ . . ¢ - EE e i S
< N ¢
1. - i
i « 2 -
: § ] P
: s r " s '
B T Vi WU
ki i Y . ;
\w\ ' : m | ¥ B . . ; .
e : ] -
Py b [ - .
iz o . .
. £3 . B :
i N ;
s o=y Ty
. g R
4 ;
7P - B
ol . ) BN
. o g
- “
B . ) ! =
. - -~ CAA
R . B vy RS .
pe . -
o ) o
) { 5 . e
DR P i N






. l‘l? :
) °

DiA-LhlL, 1dm-2105L (mica) HeNSLEY PROSP:CT

INTERIM R=PORT

~ ~

OpSrater: JohnﬂJarrettg Bak;rsvilleg No Co

Location: 0.77 airline miles S760§ from Bandana, Mitch&ll Co., N. C.

Inclined shaft sinking on a‘—hso to —5004ggg%§nUéS on this
contract, and the present depth is 35 feet. The body continues to
narrow as depth is attained and varies from 2.0 to 1.5 feet in thickness
from northeast to southwest trend. The body is composed of quartz and
mica on the hanging wall, grading into feldspathic material toward the
footwall., About 1,000 pounds of‘mine=run bock has been produced during
the interim, most of which is of fair quality in small to medium-sized )
books. instructions were given for continued sinking to follow
pegmatite. |

Temporary ladders have been installed, but a partitioned
mamway and permanent ladders will not be installed in the incline until

the shaft is bottomed at 60 feet. Progress on this contract is

£

Lo B, Shirley, Mining EnginRer
Us So Bureau of Mines .

©Fﬂ©akii£ @%;;“—kw_ 2l 9 [BudlB

satisfactory.

@MEA
RE@EmVED gggﬁp%n and B, L. Boudotte, Geologists
eliogical b Ve
 DATE | T, nmumw CoBE e

March 19, 1957
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INTERIM REPORT o

DMEA-LLbJy, Ldm~E105/ (mica) HENSLEY PROSPHECT

Operator: John Jarrett, Bakersville, N Co.

e}
Locations 0,77 airline miles S76 E from Bandana, Mitchell Co., No Co

Equipment was moved to this site on January 29, 1957, which
amends the February 11, 1957 starting date, as previously reported.
Inelined shaft sinking is in progress on this contract and is now at
26 feet. The body has narrowed about 1 foot, is now about 3.5 feect thick,
and is composed of quartz, minor feldspar, and considerable mica on both
the hanging and footwall. The hanging wall contact of the bedy strikes
N8O®E and dips L6°SW. Mica recovery has been good, with an estimated
3,000 pounds of mine-run book produced to date; about 2,000 pounds of this
amount is processable mica, and the remaining 1,000 pounds, recqvered”from

the footwall, is YA" mica, chubby, and of very poor quality.

Instructions were giver for continued sinking to follow the
inclination of the body. Suggestions were made concerning the necessary

- timber work to follow.
Mro. Vo Jo Lynch, Bureau of Mines member-of the Field Team,

Region V, accompanied the Examiners on this visit to the mine.

L E

Ls E. ShiTley, Min
Uo So Bureau of Mihes

RECEINER AR 115 1057
Z Z. M 'DATE | INIVIALS | CODE |-

IGALFILE GOPY
DWE A

Z/8 e Voo

E. L. Boudette, Geppfogt ]
Us So Geologic;.l S ? ¢ 12320 .
3| pan |Coa

March 5, 1957
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Form MF-104 (Rev.)
® (April 1052)

X UNITED ST
'DEPARTMENT OF THE INTERI
DEFENSE MINERALS EXPLORATION ADMINISTRATI% PAYMENTS |

u;..o' ’

®AJD ON YOUCHER

Budget Bureau No. 42-R1036.5

OPERATOR'S MONTHLY REPORT AND VOUCHER

&5 SCHEDUL

23

Month of ..___February. ..., 1957_...  Docket No. DMEA ___ 4444 - " Contract No. Jdme=E 1054 .
Operator’s Name ____... John Jarredt .. Minerals ...._Miea. . ... ...

Address ______. Spruce-Piney Nl e el
Contract Amount, $6,31,8,00 .......... Government Participation: 98__% Amount $41761'00

ITEMS OF COSTS

FOR OPERATOR'S

USE -

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

pproved Totals
Prev ously Reported

Approved Totals
To Date

(1) Independent Contracts:
Short Form
P
370 Bulidozing...@.$.0,30..
Crosscutting_____.._....._._.._._.
antmg_..._...__..._..-....._..;...

m'_--sneft-@-.m.so...._.f

(2) Labor and Supervision:

Supervision

Technical Services..._........_... ‘

3) Operatlng Mat'ls. and Supphes
Txmber--__-,__........-, ............

Purchase
Depreciation.___.........._______.
.(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc.
(7) Miscellaneous: . .
Repairs to Equipment_._..__.__.
Sampling and Analysis__........
Payroll Taxes. oooceeeeeeeens
Lmblllty Insurance .............

Powder-&- Exploder--Mags.

SlUUE 90

I certify that the a.bove bill is correct a.nd just a.nd that pa) ment therefor ha,s not

been received.

Date 3wl

Title

or receipted in the name of a company or corporation, the name of the person writing

ment in the

amount of;

. Pursuant to authority vested in me, I certxfy
‘that thls account is correct and propor for pay-

-

the compag§ or corporajfname, as well as the cglpacity in which he signs, must appear. For example: “John
.~ Doe Com ny, per Joh: Smlth Secretary,” or * re&surer," as the case may be.

o3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
‘fal;: dsitnllement or representation to any department or agency of the United States as to any matter within its
ar ction. - .

' Signature

7 1957

No. =2 0™
(See other side)

(Instroctlons on reverse)
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(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. F [0.57¥... in accordarice with'the terms of the contract.

oo TREQLOGIST, U. 8. G- & p..” fanp & 1957

Signaturg ‘-S..EC...,. )

ExecuTivE @cm OR ALTERNATE:

EXECUTIVE OFFICER

R Title PMEA  REGION V... Date

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Governrhent
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(@) Form MPF-104—C0perator’s Monthly Report.and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do. not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and .supplies
usc:id(‘iir)x. the project other than that used under items (5)
an . :

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

v (2) and (3).

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
ggon ’of equipment owned will be reported under ‘ Deprecia-.
ion’’, s -

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,

" and equipment. These costs, therefore, should not be reported

under items (2). and (3).

Item (6) includes the labor, supervision, technical services,
materials, etec., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is" to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional

. Executive Officer. This certification may be stated thus,

‘““Certified True Copy (or Transcript)”’, followed. by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eqluipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the vonthly \E)ucher. "N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. )

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word **Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilelg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. “Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled 1in.

GPO 872893





Pouder & Fxploder-Magezinss -

) ' N
Form Mi’-104A (B '
(April 1962) .

- UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMIN

ISTRATION

OPERATOR'S UNIT COST 'AND PROGRESS REPORT

Month of :__Feb, . ___. 195.%...
Operator’s Name __ John.Jerrett ...
Address ___Spruce. Pne,NeCy-------

Mmerals

Budget Bureau No. 42-R1151.2

Contract No ---1dn-E- }094—

-Mien:

GPERATION ) Cosms 70 Date

Unir Costs

AUTHORIZED BY CONTRACT

10 Datk_ -
‘Onits

Unit Costs

Drifting
Crosscutting.

- Raising._.. : ’ . e aefleees !
Shafts ’ '
Winzes

Drilling: Core.
Churn

Auger..____..
Stripping

Trenching

Test Pits

- Roads and TrailBnlldogin,

m

Torar DistriBuTep CosTs......

ToraL Costs
AUTRORIZED BY
CONTRACT

Operating Equipment Purchased
Initial Rehabilitation and Repairs.

New Buildings, Improvements, ete_.__..

Toran CosTs

The undersigned company, and the official executing this - certification -on its
behalf, hereby certify that the information contained in this.report is correct and
complete to the Jbest of their knowledge and belief.

----- John Jarzett.-

REMARKS:

-F Title ... Papdner

3 NOTE.—Title 18, U S Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat or to any department or agcncy of the United States as to any matter within

" 1ts jurisdiction.

(Instructions on reverse)

(For
r\ \l

if{(»\ .

;mem vse only) % C

MAR 5 1957
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form .is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the«Operator. These three items are: ‘“Opetating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, ete.”” The reason for not distribhuting these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
~ cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. ThlS is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute cértain
costs over a number of items. For instance, supervisory and engineering costs may have
to’ be distributed over several phases, such as, drifting, crosscutting, rammg, ete., provxded
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days-of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”’, “Initial Rehabilita-
* tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentign to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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Operator s. .‘ _ | - - ' v \1
Monthly Progreea Report B ’ . 5

' DMEA - 4444, T4n-E 1054 (Mios)

. Hensley Prospect, Mitchell Co,

 Work Accomplished:

up pwder and exploder magazines, and conatructcd toolhouae.
‘iWo began work on ahaft and to date ve have completed 20° of
" shaft work, there 1s a 4' vein and ve have recovored 15004 L
‘. -ofnica.. | o

'- lDaily Notes: o

We b‘egah work on Jan ,29th. and bulldoied road access, sat

. Janj 29 - Feb. 8 H Bulldozed road access, sat up pouder

- and ,oxpleder_ magazinea‘,- Aoonstructed

, toolhouss, o
' ‘Foi:. 1 - 15 : Began’ uork on shatt dri.lled, ahot, -
- ‘.and mucked out wasto da:lly. 7
18 -22 ':' i Continued work on ahaft, ve have a4t
: v“’n’} Lo .
o :25 ",' 28 3 g 'We‘h'ema“ conplqtéd 20‘of ah@fﬁ work

and recovered 15004 of mica to date.
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INTERIM REPORT

DMEA~Allidy, 1AmM-#105L (mica) HENSLEY PROSPECT

Operator: John Jarrett, Bakersville, N, C.

Locations 0077 airline miles S76°E from Bandena, Mitchell Co., No Co

The starting date on this contract is February 1li, 1956,
Inclined shaft sinking has just begun, and the present depth is 5 fest.
The pegmatite is about 4.5 feet thick and is composed of quartz, feld-
spar, and medium to large sizes of mica. The better miga appears to
occur near the hornblende gneiss hanging wall contact. About 250 pounds
of mine-run book has been reported to have been recovered from the
5 feet of shaft completed.

Equipment at the site consists of a 105 co.f.m. compressor with
drilling attachments, a single-drum gasoline;powered hoist and hand
tools., A conventional hoisting frame has béen erected, and a tool house,
pcwder magazine, and exploder magazine havé been built. Access road

construction consisting of bulldozing 370 cubic yards of material, has

been completed.

Shaft sinking will continue as the weather permits. Progress
.@FEMML" @oﬁ —
to date on the contract is satisfactory. . ———- 1

DA ER

| cIeEmELRAR & 1357
f é POATEN TINITIALS | CODE
Lo E. Shirley, Mln;ng ; 1/ 127%5;%3’ rfeo
Uo So Bureau of Mines ¢ 220!

-)‘/ ‘ "

O Songean -]
S. Co Bergman\dnd E., L. Bow F—

Geologists, U. So Geologic&L Survey

February 19, l957'





" OFFICIAL FILE Gopy

UNITED STATES DMEA
DEPARTMENT OF THE INTERIOR| RECEVED jpn 36 1957
DEFENSE MINERALS EXPLORATION ADMINISTRATION W@E )
ROOMASHRRSTCRFBSCE. B1.0G. /-30] e 225

KNOXVILLE 2, TENNESSEE ] —
Ly |5 R/s

January 28, 1957 | 2%

Memorandum

—

To: Operating Committee, DMEA - Washington_
Froms Acting Executive Officéf, DMEA - Reglon V -
Subjects  Signed Contract - Idm-E1054, DMEA-L4LL4 - mica
John Jarrett, Bakersville, N. C.
Transmitﬁed are three signed copies of the
Subjeét proposed contracts The usual distribution of the

other copies has been made by this office.

V:%§?%f§§Zh





IMEA Form 7 ‘I' l
(12-56) f
OFFICIAL FILE COPY

Date Surname Code

600 Yt Oz 600
Y ﬁ 600
¥r. Bobert A. laurence ,JAN 177 J-tef) Obrgan Lk 80
Executive Officer, DMEA ' 1//& ' 130 |
Field Team, Region ¥V 110

" Room 13, Post Office Bldg. L i
Knoxville 2, Tennessee Re: Docket Xo. m—m— fica ¥100
John Jarrett o

Hensley Prospect /-7 228

Dear Mr. laurence: : - Mitckell County, North Carolina boo

&closed are the original and ﬁve copies of a proposed
short~form contract signed by the Administrator for the Govern~
ment, It consists of the form, Annex I (3 page; Consent to Iien
and Subordination Agreement, Exhibit 4 (2 pages), and two maps.
Also enclosed ave two extra copies of Anmex I, Exhibit 4, and the
maps for Ficld Team use.

' If the proposed contract mests with your approval,
present it to the Applicant for execution. Fleass explain to the
Applicant that the comiract i1s a firm commitiment to complete the
work outlined at the agreed cost. Copies of the executed contract
are to be distributed in the usual mannmer.

If any part of this proposed contract doss not have either
your approval or that of the ipplicant and cannot be amended within
your delegated authority, then the original and all coples of the
contract and the iwo extra copies of Annex Y, Exhibit A and the
maps are to be ratqmed to this office, together with the proposed
changes for conaideration.

: Copies of--mor&nda dated November 2 and 9, 1956, by
Mr. }?I.o E. Helaen" BS&C‘), and M. Donﬁld:R.II‘_\"rihg, USBK, z‘espe@’hively,
relating to the project are enclosed.

: Flease note that in preparing Annex I of the Contract,
the direction and distance given in tho Comsent to Lien and Sub-
ordination Agreement amd the lease have been used which do not
agree with the FPield Team Repcrt. This should be' checked for
accuracy and, if nscessary, the three documsats should be corrected
to reflect the correct facts tefore prassnting the contract to the
Applicant for execntion.

Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061

Mr. Houk

Admr. R. File
Operating Committee

JHopkins :gad 1/14/57

Copy to:

Approved: Sincerely yours,
Frank D. Lamb W
¥ember, Bureau of Mines George C. Selfridgs

N. E. Nelson | Aﬁ ) Chairman, Operating cmlttee%_) & \
A

Member, Ceologieal survey
Enclosures 12 ’ \





: -~ UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLlClTOR '
WASHINGTON 25,D. C.

- JAN - 91956
ot The Mutinistrator, TUEA
T Mtesttens Chie?, Nosmetallle Mmﬁm

- From: | mm;o Aoluiw, m.viam o:!’ Mineral Resources

_ 8&;-::: Dochet Bo. DMEA-AAWA Uuu)
: - Jolm Jarrett

Henaley FProspect
) ﬁitch-u emty Sorth cmlm

mummd.cvmteeMnm‘ memw
umuhmt of Bandane Post Office, Norih Caxrolins.
The Fisld Teoam Report etates that the land is loosked 0.77
sirline niles soutbesst of Bandean, Mitchell CMty, Beoxrth
Caroline.

nmmzmuxoamcw,wmw
mmwmumﬁmummacmtm
Lien. 9 Field Tesm should be requested 1o check the .

PXndritz/wog ,
Janusry 8, 1956
Copy to: Solicitor's Docket (2)
" DMEA Decket :
. L.G.Bouk (2)
R.P.Dvyer
P.Indritz
- Chron. .





PR R .,‘\J';, - DOCKET COPY B

UNITED STATES . . - - Surname:, -
DEPARTMENT OF THE INTERIOR-' LT e
DEFENSE MINERALS EXPLORATlON ADMlNISTRATlON o ‘

R ~WASHINGTON 25 D. c 690 PR

Kr. Jehaiurmtt - L e '
S mowte #3 SLER S ;
;mkemvilla, Rorth Oamlin C Ty e

zm m«; R‘m M (mea)
T John Jarrett z S »

. Hensley Prospect : :

: ;Mtcholl eumty. xom waliu B

oo kfmm ia mdc ta the ro'md propeﬁg »p whlth you '.
S p\lﬁlﬁ‘k‘kﬁ 1n rsapom to s muest w thé mm m‘ﬁm, mm ST

S . m: nap 1; uceepisabla to DMEA bat the u;»in of i-,he soo-
',..foot square tract to a “largs Cuvumber tree" is not mceeptable, ' ..
. and wust be revised. 4 tie from the ¥24" Black Oak en top 4f the =
. ridge, ¥ 16% 30t W 327 fut to tlm northeatt eomer of the trwt
«,‘wxnumuu.; : SR |

SRR : m:mamiosofymluncﬁmﬁwmum
‘ -'Suharumtm Agreement ere heingc returded for revisien. Plesse . -
' . obtaim ww documents haring a legal deseription eoubainim the tic R
. from the Black Osk on top ef the ridge to an irom steke, vhich
- you must set at the northeast sormer of the 500-foot square traet
" of land. BHew copies cfa. wannt %ouon fmmcnluoé for
yom emonitm. ' e T 4 : _

R ' m NMM Qf ﬁhﬁ mlnd ddmm prgp.r],’ W’
R wc 9111 m:.m to proaeu yur npplieatlm S :

4 Siaeorda ms,

Lo “mnm G. . N; chhf D el
, ... Heumstallie Minerals m.'riaian RN 4 A
e e JHopkdns sms. 12/19/56 - . a
. REnoloswress 1§ - P "--Copy to: Docket -

L : S e ] _ :\ ‘-"Field Team, Region v R

' Mrs Killsgaard; 5222

' Mr. Dietrich, 3061

Admr R Flle
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UNITED STATES ’
DEPARTMENT OF THE lNTERlOR -f{ ! 8\‘

RO@NE M1 REEINOZS, IBECBLDG,
KNOXVILLE 2, TENNESSEE

December 13, 1956
W\
TN
\\ v

Memorandum

To: Operating Committee, DMEA - Washington
From: DMEA Field Team, Region V - Knoxville, Tennessee

Subject:  DMEA-44L, (mlca) John Jarrett Bakersv1lle, N. C.
_Hensley Prospect, Pﬁ.tchell County, N.C.

Enclosed is a revised copy of the property map submitted by
the applicant in response to our letter of November 16.

It now appears that the mine is correctly located and that the
leased squafe is within the borders of the Hensley tract.

However, the location of the "lafge cucumber tree! on the map
does not fit the description given in the lease. One is forced to conclude
that whoever put the cucumber tree on the map did so without actually
locating it. The locust on the northeast boundary is almost where the
cucumber td}ee.should be.

If the map is acceptable, we suggest that it be incorporated in
the contracﬁ. If it is not acceﬁtable, we suggest that you return it to

the applicant and request an acceptable one.

DMEA

Executive Offlcer
Region V

V. ember
Bureau of Mines





 ovenber 16, 1956

 Mr. John Jarrett‘ .

Route 3
Bakersville, North barolina‘*/ B _ ,
He: DMEA-LLLY (idea)””
. Hensley Prospect” - '
i tohell County, iorth Carolina -

_Dear r, Jarrett:

I have received the survey of the Hensley prospect which
you sent in vespouse to my letter of October 25, 1956. However,
this survey contains certain discrepancies, as follaws:

1. 7The leass describes the beginning iron steke as
being 250 feet south of the north boundary of the leased Bquare
. and 250 feet west of its east boundary. The survey shows it to be
299 feet south of the north 1ine and, 105 feet west of the east i

]—im- ' » . . ) ) AR ‘ \f’,,"jé:(/'/

2. The tie-in line to the 24" black oak on the top of
the ridze is indicated, on the map, as 460 feet N. 80° %, from the
iron stake, tut as plotted on the map it is 460 feet N. 62° 30! F,
from the atake. If plotted at LGO feet on a N. 80°® W. bearing,
the stake would be only 222 fset south of the boundary of the
Hensley property and a portion of the leased square would lie
outside the liensley property.:

- 3, ‘the lease describes the begimning as being
H. 26° ¥. of a.large cucumber tree, but this tree is not shown

‘:mwhere on the mzrvey nap.

Further procesaing oi‘ the application will await clari-
fication of thes se matters.

Sincerely yours,

Tobert A. Laurence
E{mcutive Officer

RAL/mg
cc - Operating Committee (3) ,_—~—‘=’
‘Lynch -

Shlrley





® | o
" UNITED STATES.

DEPARTMENT OF THE lNTERlOR
BUREAU OF MINES
WASHINGTON 25, D. C.

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: ponald R. Irving, Acting Chief, Branch of Ceramic and <
Fertilizer Materials )

Subject: DMBA-bikk (mica)
Applicent: John Jarrett

Neme and Location of Property: Hensley Prospect, Mitchell County, N. C.

Date of Field Team Report: 10/25/56

Date Rec;d.‘bl'nr. of Ceremic & Fertilizer Materials: 10/29/56

Field Team Recammendation: Recommend approvel of an exploration
' progrem.

Comments?s

1. Proposed exploration outlined by the field team is
consistent with good engineering practices and estimated costs are
in line with other IMEA projects. ‘ .

2. 'This prospect produced 183.3 pounds of trimmed mica
valued at $2,582.38, between February 10, 1955 and June 10, 1956.

Recommendations

I concur with the recommendation of the field team.

D 3rald &

Donald Re. Irving

:
/

/

L





. ‘ IN REPLY REFER TO:
L\ 4
Ky ]

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C. H

Novenmber 2, 1956

Re: DMEA LLulL
John Jarrett
Hensley Prospect
Mitchell Co., N. C.
v $6,926.00 - Mica

Memorandum
To: * L. G. Houk, Defense Minerals Exploration Administration
From: °~ N. E. Nelson, U. S. Geological Survey

.Subject: Review of Field Team Report.

The applicant requested assistance in exploring a
pegmatite on which, according to the application, some prospecting
had been done but no production achieved.

The examiners found evidence of much work, including a
35-foot shaft, and the records show mica worth $2 582.38, from the
property, was sold in 1955 and 1956.

A pegmatite dike 18-36 inches wide and exposed
intermittently in a trench for 160 feet contains enough_ mica to
cause the examiners to recommend fux” ther work. The proposed work
consists of road work, 60 feet of shaft and 100 feet of drifting.

I concur with the recommendation of the examiners and
the Field Team.

N. E. Nelson





° °

-
i ’”(m ik UNITED STATES
/ DEPA]\R]’MENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
RWARHINGTRN 23RcE-BLDG.
KMOXVILLE 2, TENN.

October 25, 1956

Memorandum
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, IMEA, Region V, Knoxville, Tennessee

Subject: Field Examination Report, DMEA-LLLl; (Mica)
John Jarrett, Bakersville, North Carolina .
Hensley Prospect, Mitchell County, North Carolina

Enclosed are four copies of the subject examination report,
and nine extra copies of the map.

We agree with the examiners' conclusion, and recormend
approval of a contract as outlined in the report.

We have requested the Applicant to provide the location
of the iron stake which is the beginning point of the land
description, as the examiners couldnot find it. We have also
requested an adequate tie-in to a property cormer. When we get
this information, it will be forwarded to you.

gézz{él;1)¢;?*£. Uééi,£4/tn/1~.cqz\N
Robert A. Laurence

Executive Officer

LES

L. E. Shirley for V. 4. \Lynch
Member, Bureau of Mines

Enclosures 13

-~ Reviewed b
)
DIMEA OPERATING COMMITTER

4?73 (/NE

(bate)






UNITED STATES | 0
- DEPARTMENT ‘OF THE. INTERIOR

DEFENSE MINERALS' EXPLORATION ADMINISTRATION L mm
| ‘gwbmﬂsls@w éﬂﬁ%e ama ) OCT 2 9 1956

K‘\ﬂﬂ‘i\\\’/” 5 ? T B

" October zs, 1956

M. John J&mtt e
" -Boute 3
o ‘Baberﬂilh s iorth Caroum

Rez M-hhhh (mca)
.- Hensley Prospest
S ?ﬁ.tfehcll County_. Korth Carolim

iJur &'. Ju‘rctt: ‘

L Them&acnpum anleasebegim'waniren‘
ztaka at the center of what is lmown as the Hensley Frespect.” .

. Our field examiners could net locate this stake. thindiute
o its Ioeationonthc emlosa&mq; and rawmtbcuptane.. :

_ Alse, please givo e 1vh0 distance fron this atake to tho
- large cucumber tree which is a ¢ornmer :Ln th«e pmwty lino between
- Clarence Banslcy and Grmr Gouge. C :

C S ﬂw, please provide the boundarics or the C. H Honsley~ o
pmpert;r as they are demibed in the doed. o

B -~ . We are umable to proeﬁbed uith fnrthar proceasing of yxmz-v
'zpplieatim ﬁthaont bhe abovo iitfamtian. Lo

Simerely yanra, v

Kobert A. Lanrenee A
- Executive Officer =
m l‘ield ‘rm, Rugion Y

m_Enclosure A ‘ .
ec - Operating Commlttee (2) e
. ," ‘ Ly-nch . . t ..
Shirley -

“File -
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| UNITED STATES ﬁst*'<ﬁﬁ®
DEPARTMENT OF THE INTERIOR S0V 20 qoms

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FIELD EXAMINATION, REGION V

On

HENSLEY PROSPECT - Mica
{1 County, North Carolina

— Mitchel

By -

S, C. Bergman and A. R. Taylor, Geologists
U. S. Geological Survey

and

. ) . . T Roviouc
L. E. Shirley, Mining Engineer Dm@ﬁ@gﬁggg%?gggm@ ]
U. S. Bureau of Mines o COMBIT TR,

Examineds October 2, 1956
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FIELD EBEAMINATION REPORT @‘Q\kKQMLJ

))
2 1o,
On ¢ 7 19575

DMEA-44LL (mica) Hensley Prospect

Applicant: John Jarrett, Route #3, Bakersville, North Carolina

Location 3 The mine is located 0.77 airline miles S 76° E
from Bandana, Mitchell County, N. C., on the
northwest slopes of Burns Mountain at an elevation
of 3050 feet.

o=

Summary

An irregular concordant dike-like pegmatite has been
intermittently exposed and surficially @xplored over a strike
distance of at least 160 feet. Good mineralogic environment and
continuity lead the examiners to recommend DMZA assistance. A
second concordant pegmatite ig exposed about 15 feet in the foot-
wall, but exhibits a rather poor environment for the occurence
of strategic muscovite.

Introduction

On October 2, 1956, the examiners spent two hours

inspecting the subject property in the company of Mr. John Phillips.

The pegmatite is situated along the steep to overhanging northe
west edge of a northeast-trending bulldozer cut approximately
250 feet long, a maximum of 40 feet wide and 10 to 15 feet deep
on the uphill side. The cut lies on a moderately steep, thickly
wooded slope at fairly high elevation. It is about 350 to 400
feet northwest of the recently denied Hectorfield Prosp@ct
(DMEA-4396) .

Previous workings consist of a 35~f©©t deep incline
at the northeast end of the exposure. Some work had been done to
the natheast as evidented by about 20 feet of backfilled cut.
About 35 feet southwest is a 15 x 10% x 5 deep test pit
exposing strong mica-bearing pegmatite. Sixty feet southwest is
another incline and series of old backfilled openings reportedly
not more than 10 feet in depth (see map).

“Government Depot records indicate that between =
February 10, 1955 and June 10, 1956, 185.30 pounds of trimmed -
mica valued at $2,582.38 was sold from the prospect in the names
of Ervin Reild, Jr., Dallas Young, Green Ledford, and the Hensley
Mining Company. It is not known how much work, if any, was done
before the present buying program.

An antiquated broken down hoist and crude shelter





h .

are the only equipment at the prospect site. The applicant has
carried a number of DMEA contracts to completion, has always \
operated in a most satisfactory manner and has been very cooperative
with the field examiners.

Geology

Approximately 160 feet of mica-bearing pegmatite is inter-

mittently exposed in extensive bulldozer trench (see map).

Shallow pits and inclines mark the strike length extent of the work.
The pegmatite is dike-like, 18 to 36 inches thick and concordant
in a hornblende gneiss. Its strike is N 58° E dipping from 370
to 439 NW. The pegmatite comsists of a mixture of coarse grained

plagioclase, perthite and disseminated quartz. Some of the
guartz is smoky and in large masses. Accessory minerals consist
of very coarse crystalline garnet, occasional apatite, and two
varities of muscovite. JYery little of the mica was seen in place,

but there was evidence of considerable muscovite in the dumps.
Some of the mica was in relatively small, flat, rum-colored books,
while some was soft, green, stained, and wedge "A" to herringbone
reeved. The exact source of each type is not knowm. '

A second two to three foot thick dike=like pegmatite is
exposed for about 30 feet in the floor of the cut about 15 feet
to the southeast of the main pegmatite. This structure is also
concordant and essentially parallel to the other pegmatite. No
visible work has been done on this second pegmatite which is
composed of predominantly potash feldspar and is barren of muscovite.

RECOMMENDATIONS

The Field Examiners are of the opinion that this prospect
may contain strategic mica in commercial quantities and recommend
the following program:

_ Construct 500 feet of access road, build toolhouse, powder
and exploder magazines, sink 60 feet of inclined shaft on the
pegmatite, and from the shaft bottom drive 100 feet of drift.
Estimated Costs:

Access Road = 500' x 10°® x 2°¢

370 cu yds @ $0.30¢/cu.yd $111.00
Toolhouse (7' x 8! x 10t) $75.00
Powder Magazine 25,00
Exploder Magazine __15.00 115,00





-,,, @ (.\}

sink 60 £t of two-compartment shaft,
5¢ x 7% in cross-section (40 shifts)

Labors
1 = Foreman-Miner @ $1.75/hr. $560.00
2 | 1 - Hoistman @ $1.,50/hr. 300,00
21 - Laborer @ $1.00/hr. 320,00
Equipment Rental
L - Compressor @ $200/Mo. 1,00.00
1 - Rock Drilll w/hose @ $L40/Mo. 80,00
1 - Air sump pump @ $85/Mo. 170.00
1 - Hoist, gasoline-powered @ $50/Mo. 100,00
Supplies: ‘
Explosives 180.00
Drill steel 100.00
Gasoline and oil ' 120.00
Timber - 3000 b.f. @ $65/M 195,00
Small tools, pipe, etcCe. : 125.00
Liability Ins., & Social Seco. 140.00
Sales tax 20,00

$4,8.50/ft) Estimated Total cost of Shaft L , '
sinking $2,910,00

Drive 100 feet of 5% x 7° drift,
timbered where necessary = 50 shiftso.

Labors

{ﬁl - Foreman=Miner @ $1.75/hr. 700,00
5 | 1 - Hoistman @ $L.50/hr. 600,00
2 \-1 -Laborer @ $1.00/hr. 100,00
Equipment (rental) z 1/2 months | _ _
1 - Air Compressor @ $200/Mo. 500,00
1 - Drill w/hose @ $40/Mo. 100,00
1 - Air jackleg @ $25/Mo. 62,50
1 = Sump Pump @ $85/Mo. 212.50
1 - Hoist, gas powered @ $50/Mo . 125,00
Supplies:
Explosives : 275,00
Drill Steel ‘ 150,00
Gasoline and oil ‘ 200,00
Timber - 2000 b.f. @ $65/M 130,00
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L . o Dockét‘Copy
, ’ e ‘ : . o Surname:
.~ UNITED STATES A ’W

' DEPARTMENT OF THE INTERIOR -
DEFENSE MlNERAlS EXPLORATION ADMINISTRATION
: WASHINGTON 25 D C : 600

CSEPrIsE

 Mr. Robert A. Laursnce - Subjeet: Docket No. DMEA-kidi-Mica

‘Executive Officer, DMEA S - Johm Jarrett
Field Team, Region V . o . Wemsley Prospect

Room 13, Post Off'ice Bldg. , - Witchell Coumty, Norih Carclinas
OWZ.hmam Y o ' , o

noar ¥r. lavrence:

Flease review the 3uhjeet applioaticn and arrangse for
a field examination if you desm it necessary.

Copies af memcrania dated August 31 and September 6,

< 1956) by u.c s. EC "hm, “SGS, &!ﬂ m‘c w. F. bi.t&ieh, mm;
respectively, rehting to theo projsct are enclosed.

Sinecrely mt,

k,orge C. Selfrxdge

v Mmu, Opmting ConitthK)
Frank D. Lamb (‘: .
m, Buresun ofmms ‘Q

~ Apor H. Kiilsgaard < .
@9
mbor, Geological Surni .

Emlm 4

JHopk:ins :gad 9/7/56 .
" Copy to: Admr. R. File
S  Docket :
. Operating Comm:Lttme
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
. Mr. Houk
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- ij. | . | _':  | .+ Docket Copy

.' ‘l'if‘ f»: o .ji« ,"' - .~ Surname:
UNlTED STATES | , .

DEPARTMENT OF THE INTERIOR

. DEFENSE MINERALS EXPLORATION ADMINISTRATION "
o 'WASHINGTON 25,D.c. 600

‘ Sw " ieER

Route 33 , .
- kkcrsville » North Guroiim '
Co ﬂc: Dockot No. m—w—mm
- John Jarrett
Honsley Prospect

L o - Mitchell Cmmty, North Garolim
Dear W, :metts ) '

_ Your applintien fw miatam m oxploring thc
subject property has been reviewed by the Nommetallie Minerals
Division of the Defense Mimerals Exploration Administration
and has been referred to ¥r. Robert A. laurense, Executive -
Offioer, DMEA Field Yeam, Regioa V, Room 13, Post Offies Build-
- ing, Knoxville 2, Tennessee, for fvrmer consideration and
- possibly a field emimtiozn.

o Iho Begicml Otfim vﬂl contact yw sl an early date
if a» exanination is to be made. Any assistance you may give
the members of the l"iold Tean durinz tht smiution will be
‘approeiatnd

x Sine@rcly ;rom-s, -

| * ‘Frank E. johnsor
AcTING Muinistrator

JHOpkins.gad 9/ /4 56
.. Copy to: Admr, R., File o
' " Docket -
Operatlng Committee o o
. Field Team, Region V .
. Mr. Kiilsgaard, 5222
" Mr. Dietrich, 3061
Mr. Houk MRS
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UNITED STATES 5
DEPARTMENT OF THE INTERIOR R@\W
BUREAU OF MINES

WASHINGTON 25, D. C.

September 6, 1956
MemorandmnV’

To: Nonmetallic Minerals Division o
Defense Minerals Exploration Administration

Froms W. F. Dietrich, Chief
Branch of cerax_nic and Fertilizer Materials

Subject: IMEA-M&M& (mice)

Agglicant: _" i Ja.rre'Et

Neme and Location of Property: Hensley Prospect, Mitchell County, N. C.

Date Application Rec'd. by Br, of Ceramic & Fertilizer Materials: 8/31/56
Comments s ' - '

l. "Tis is a new prospect and no data available in this
office on this property.

2. This deposit appears to have possibilities for the
development of strategic mica. '

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so; the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

- We Fo Dietrich

Attachment





. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
‘ GEOLOGICAL SURVEY

. WASHINGTON 25, D.C.

q
e

Y

August 31, 1956

- ' | Re: DMEA Lhkk
- John Jarrett
Hensley Prospect

- Mitchell County, N. C.
$5)950 - Mica .
To: L. G. Houk, Defense Minerals Exploration Administration

From: = N. E. Nelson, U. S. Geological Survey
Subject: Review of application

The applicant requests assistance in exploring a pegmatite
on which some prospecting has been done but there has been no pa.st
production. .

. The proposed work ccnsists of bulldozing, shaft sinking, and
drifting.

Referral of the application to the Field Team is recommended.

N. E. Nelson ,

AUG 3 1 ﬁ%@





) |
August 31. 1956
¥r. John Jarrett o ' Subject: DUEA-Llhk
- Route # 3 - o Re: Exploration Assistance

Bakersville, . Cs : - : Hensley Prospect

Dear J;I‘ Jarrett o |

The recéipt of~ybuf application datéd August 28' 1956 |
- for exploration ass 1stance under the Defense Production Act of 1950,
a8 amended is hereby acknowledged '

Your applioation has been assigned ‘Docket Num'ber MEIL-l;hhh
~and referred. to the Honmetal.lm Yinerals Division. '

| Kindly 1dent.1fy all future correspondence relating to your

application 'by this docket number,

Bincerely yours,

Allen S. Dskan

Bobert i BIX :fmmx Chief
Operations Control and
Statiatics Division

60932 -
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Supies conttd

Small tools, pipe,etc. 115.00

| Liability Ins. & Social Sec. 190.00

Sales tax N 30,00
$37.90/ft.( Estimated Total cost of drifting $3,790.00
Estimated Total cost of project $6,926.00

Examined: October 2, 1956

A. R. Taylor and S. C. Bergman, Geologists e
U. S. Geological Survey

-

L. E. Shirley, Mining Engin@er'///
U S. Bureau of Mines _
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THISVDEPOSIT IS NOT SUBJECT TO CHECK Osk

TRIPLICATE -  #~

Promulgated Oct. 1949 by Treasury Dept., Fiscal Service

STANDARD FORM 201 (Formerly Cert. of Deposit, Form 1)

For. credit ) - "y <
ot .53.69 Br. T SYe... Ll ..foic.ﬁ Lalke. .Rid%e - . ST ] f -
¢ - . . (Name, title, and disbursing or ot tification symbol of accountable o ceﬁ > 9( g?) 1"‘-23 -070"2&. '
‘deposited with .-Bamil:bon.liatinnal -_Knmwille_?__l'ennesm ____________________
P (Name and location of deposifary) $ 8.30
for accounts listed below. SCHEDULE Nos. -
ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED AMOUNT
AxhL01 Ian-E105Y: John Jarrett (Royalty Payment) £8.30
(Depositor will insert below his name, title, Department or Agency concerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY

and his address) I certify that the above amount has been received for credit in the

account of the Treasurer of the United States on the date shown,

%fmﬂe Minerals Ekploration &dn‘lnistratioq subject to pdjustfent for unco, lectible items included the
Bureau of Mines, Dept. of Interior %

gelgn %‘; Miiler, Personal Assistant TseT ‘;;;‘;;a """""""""""""
° 3 x 2 7 (Date of credit in-'—I‘-r-e—:;;\—l;‘er’a account)

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY , 16—50886b-1 GPO
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E-1054

For Certificate of Deposit No. 2, dated July 8, 1957,

giving royalty paymeht of $21;6?. see E-1032,
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TRIPLICATE

STANDARD FORM 201 (Formerly Cert. of Deposit, Fom‘\l)
Promulgated Oct. 1949 by Treasury Dept., Fiscal Service

: ' Oak Ridge, Tennessee
N THIS DEPOSIT IS NOT SUBJECT TO CHECK ——
rcredi 11,28 Bre Trsye Regy Office, Oak Bidge, Tem,_ _____ /51 1= 23=07097
(Name, title, and disbursing or oth ntification symbol of accountable officer) sent)
deposited with Kanilwn National Bank, Knoxvills, Tonncaseo 701"
(Name and location of depositary) $ d
for accounts listed below. SCHEDULE NOS. ..o e
ACCOUNT SYMBOL 3 TITLE OF ACCOUNT TO BE CREDITED AMOUNT

"

1XLL01 " IdmeBl05Y John Jarrett (Royalty Payment) a1

T

(Depos:tor will insert below his name, title, Department or Agency concerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY

afﬁs Hinerala Emloraﬂo:, Adlimistratio I certify that the above amount has been received for credit in the

account of the Treasurer of the United States on the date shown,

E eau Of !" w’ D@to Of ]ntm.m subject to adjustment for uncollectxble items included thékein.
Helen B, Miller, Adm. Asst. o M My

P, O, Box 217 ' N {"g'f('}.u%ﬁ&}]zéﬁ';éx{.{[ﬁiL') """"""""""""
ALROY
Tmn aa INETEE v L: ‘i ______________
Luorris’ oe - (Date of credit in Treasurer’s account)

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 16—59680b-1 GPO





Osk Ridge, Te:

THIS DEPOSIT IS NOT SUBJECT TO CHECK

TRIPLICATE

Promulgated Oct. 1949 by Treasury Dept., Fiscal Service

STANDARD -FORM 201 (Formerly Cert. of Deposit, Form 1)

DEPOSIT NO.
For credit ! v ’
of ... 1428 Bre Trsy. Re nal Office, Osk Ridge, Tem. (@/57 . 30
(Name, title, and disbursing or oth entification symbol 0'? accountable oﬂi%er‘)’ 4:%)2 m.a 70.83
deposited with Hamilton National Bank, Kncxville, Tennessee . "
— (Name and location of depositary) . i $ 28
for accounts listed below. SCHEDULE NOS.. oo
ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED ) AMOUNT
x40l Idm-E105)y Johndarrett (Royalty Payment) 22,146
(Depositor will insert below his name, title, Department or Agency concerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY

and his address) I certify that the above. amount has been received for credit in the

rBQmeQ Minerals E@loration Admhliatration account of 20} Treasurer of the United States on the date shown,
m

Bureau Of Hinea, Dgpt. ot Intarj‘qg subject{ to en?for uncollectible items inclu?ed therein.
wm R‘ mlﬂ" ‘a. ‘S“. -- S I -

'P. 0. M 217 . S G\Q’) ﬁf\ rized signature)
Iﬂon‘is, T.mss.e Chae (Date of‘credit in Treasurer’s account)

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 16—59636b-1  Gro
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M. Robert A. Lavases

o Excentive Offfomr

DIFA Field Tees, Regien V .
Roem 14, knomumzm
Dpxvilie 2, Tensesses

“les Dosket Mo, nm-uu_uau) f
g Jarrebt

o dete e
T ‘cnmuo.mm |
Dear Mr. Imovenser e |
A requested in your sssorsndus ormrz 3997 tnoput
oenmhma-»mmwm y 3-:th

- (ssgnem L. Chambers

Juy L, Chembere, Direster
Comtrset Adnintutyetion ‘
. e duaty Divieden

EDTalbext/vb 6/19/57

Copy to: Docket = o
~ Helen R. Hilln;, :
. xr. cmtmra





UNITED STATES - i
f\L F LE Y ;
DEPARTMENT OF THE INTERTER g@ A cory |

DEFENSE MINERALS EXPLORATION ADMINI ’TM%JEDJUN 19 ]957

RO RSO ~, OV L WIIT
Wasa A28 8L.0C DATE | 1Mi1iLS | CODE

{o 9] C. haob
Jane 17, 1957 200

KNOXVILLE 2, TENN,

Megiorandum

To: Jay L. Chambers, Ghlef Contract Administration
and Audit DlVlSlOnD DMEA - Washington

Froms Executive Officer, DMEA - Region V = Knoxville, Tenn.
Subjects Termination of DMEA=4LLl, Idm-E1054, John Jarrett,
Bakersville, N.C. Hensley Prospect.
Work on the subject contract has been stopped

pending approval of request for termination.

The following units of work have been acceptably
performed and verified by the Field Examinerss

1. Construction of toolhouse, powder and exploder
magazines

2, Shaft sunk to a depth of 60 ft on contract
3. 81 ft of drift completed.

An adBquate engineering and geological report has
been received from the Operator.

The original of the Operator®s Final M_nthly Report
and Voucher is attached for you review. A report of Review is
Requested. '






@orﬁ:ﬁgl-}&é)mev.) UN]TED’ STATES ' ) Budget Bureau No. 42-R1036.5
' ' DEPARRTMENT OF THE INTERIOR' P4

DEFENSE MINERALS EXPLORATION ADMINISTRATIOEJF I;;\ 3{; VOUCHRR £ SCHRNE
LS Y MTAY S
OPERATOR'S MONTHLY REPORT AND VOUCHER&A TS K- 79

Month of _______. June. ... ,198_..  Docket No. DMEA444H. ... Contract NoXdm=E 1054
Operator’s Name ______. John Jaxrett. .. ... SR .. Minerals ...__Miea ... ...
Address ...... Route. #3, Bakeraville, N.C, .. e
Contract Amount, $.6,348.00 . Government Participation: 79.__9%, Amount, $.4,761.00
‘ FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
IT]?.MS,.OF COSTS " Monthly To‘tals‘Previously " Totals To Date Approved Approved Total:
" Total Reported ) Montgly Total | Prev ously Repot:tsed App"i?: gia?;otals
® Isii:)?:::lt}Contracts: ‘
Drilling......
Bulldozing___ ...
Crosscutting.......... ...

Technical Services -
(3) Operating Mat'ls. and Supplies:
Timber............._...... -

(4) Operating Equipment: ‘
Rental..._.
Purchase ..ol '
Depreciation...._.......coee... ..

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous: ' ) _ ‘
Repairs to Equipment......-|.... 0. i

Sampling and Analysis."....__ || .. SRS OSSR | S IS HUUUURUS
Payroll Taxes. ...l | e SO SN OO M
Liability Insurance........_...|....l ol | SO IO SR | S IO SRS
Powder & Bxploder Mage,.. |..........|. . . 42,00 | 42400 N e

(8) Contingencies (specify):

ToTALS. 72450 | 4968.00 .. | 569250 | Z2Unt D\ Z TG Lt 0| S L F2 e oD,

I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me I"cert}fy
been recegived. )

' that thi i | )
Date O l 257 *Payes John Jarrett 8 is account is correct and prope

ment in the amount of:
Per Title Partner

W t:l%voucher is sigtfed or receipted in the name of a éompan or corporation, the name of the person writing

the comfiny or corporate name; as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. .

——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false statcment or representation to any department or agency of the United States as to any matter within its . &
Jurisdiction. . ‘ Date __J_UN;_? .?-.1_.?5‘%70u'. No. _ocooees ?.l.l_-
(Instructions on reverse) _ (See other side) -

5 s Q





(For Govemnment yse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
Evo54 ‘

Exploration Administration project under Contract No. 2. 2.~

-------- iy AsepEdaner, g thg terme of hy et 1301

Signature . -f/@?t 2 M/ﬂ/bﬁ%

Title .__Y._S. BUREAU _OF MINE®ate

*
ArprovaL BY DMEA Ex:%u'nvn OFFICER OR ALTERNATE:

Signature

CEXECUTIVE Giar. ool

DMEA FIELD- TEAM JUN 24 195]

Title REGION...V-eoeeo. Date ..o ..

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is:

required to make & monthly report to the Governmeént
through the Regional Executive Officer. This report con-
sists of three parts as follows:

-

(@) Form MPF-104—CQperator's "Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-

ress Report.—This is & statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁet}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6-(a) of Form MF-200 (Revised February 1952),
‘however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form”’ if the contract " -

is a sub-contract under Form MF-200; and delete word
‘“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do aot
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”’. The amount of
expenditures due the Operator to reimburse him for deprecia- |
:gon’ 'of equipment owned will be reported under ‘‘ Deprecia-
ion”. . : :

Item (5) comprigses costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-

- tation and repair of existing buildings, installations, ﬁxt;m'es(;i

and equipment. These costs, therefore, should not be reporte
under items (2) and (3).

Item (6) includes the labor, supervision, technical set"‘vices,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make ah audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately

3

after the appropriate descriptive word, such as, drillilr\ldg, bull-
‘Monthly

dozing, crosscutting, drifting, etc., and giving the
Total” amount due. *Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in. .

GPO 872893





Forfa MF-104A
(April 1952)

g

Month of .Jube._________

1957
Operator’s Name _John :Jarrett
Address .__Route. #3,_ Baker&ville, E.ﬂ.-

Yo
ECW

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Docket No. DMEA _44dd. . ..

Budget Bureau No. 42-R1151,2

Contract No. Idm Eel054 .-
Minerals

Mica

' AUTHORIZED BY CONTRACT
OPERATION Ui C%’,}‘;’N}.‘:“? ONfoxra”, || Coers 10 Darx Unme ro | Unir Cosma
: NTH. : ‘Units Unit Costs
Drifting ~Fbe-|724.50.- 22 94.50 ........ Y| 34050 2100 |- 3450 e
Crosseutting. ..o - (RO P
Raising B VR SR W 267000 00| L 5O |- 60 - |- ey g BO-—--rnenee-
(5] V.14 7 IO FUUOUN | S USROS | R R e .
Winzee oo ool i ! NS
Drilling: Core_. oo | .
Churn - - R -
Auger DRI SR | RSO BUUOIPUNOU | I FUN A r -
Stripping..-ccecoeeeoooo . Ll citieees
Trenehing oo e -
Test Pits
Roads and Trails : - -
Bulldozing Gu.Yds <L 433,00 ) 290 1. 0,30 1370|030
L ) } TKT“B u(’os'rs
Torar Distrisurep Cosrs: ... ||TR4e50. | . ._i:. 5575.50...... Contract . "
Operating Equipment Parchased. ' f| o]l
Initial Rehabilitation and Repairs - e -
New Buildings, Improvements, eto.. LSS AR I USROS | I L1500
Pouder..& Exploder -Magse - -t foe L o B2 00
Toran CosTs 7_9,1;_50__-_ - 5{592,50 ________ -
The undersigned companv, and the ‘official executing thxs certification on its

behalf, hereby certify that the information contained in thxs report is correct. snd
complete to the best of their knowledge and belief. Co

Rmunxs:

Pa;'itnew .

1001, makes it s crh | offense to make a willfully
tation to any department or agcncy of the United States as to any matter within

o3 NOTE.—Title 18, U. 9. Code (Crimes)

false stat tor

its jurisdiction,

(Instructions on reverse) -

MINING ENGINZER
U. S. BUREAU OF MINES





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information-on mining costs for future use. The more important
phases of operation on which® permanent information is desired haye been qutlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among-the applicable phases reported with the exception of three iterhs the costs of
which are not to be distributed by the Operator. These three items are: ‘“‘Operating Equip-

ment Purchased”, “Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-.

ments, etc.” The reason for not distributing these items on a monthly basis.is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”. '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of- labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment’’, *Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstanges causing excessive or
disproportionate unit costs.

GPO 872894
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~Work Accompliahcd. -

.* - ) . Y'

o . BURE S ‘me i é’i a@m
. . <‘, ’ h -‘ : . \l; } - ﬁ L» ! : 1
. ’ s "‘ )'A " ..' . i . v ) L RE@FU%”F g‘\ijj:: l . I&ggzz .
» @A:J?; l Lo 0_‘;; @ODEW
. ) o . [ . o ‘ﬁi—
OPERATOR'S
B ey —l
Monthly Progre.sa Report ’W.—::m i j} T
o wlg——- “\;w:_. .

DMEA mi‘ IHm-E 1054
Henlley Prospect
Mitchell CQunty, N. c.

_"We continued t.a work on drift,in thia mnth we have eomploted
o makj.ng a total of 81' at‘ dri!’t to dltﬁ, 40' South West,

and a0 North Eaat, at thia poin‘lb the operator ia requeuting

. that the contraet be terminatod, becauae of the extremely

amall ammmt of vein mntorial shaming. '_rhe operator has

- gold approxinataly 3600.90- wo:th of mica to "date.,

3 - 12 Shot, drilled and nuckdad out wasto daily, continu-

. ing to work on drift and ccmpletlng 21‘ 11: this month, making

a tetal af 8 oi‘ drift to date, amd we are requosting that
the contraat be termine.ted at thls poin‘l‘. |











1 R ]
:"

UNITED STATES

Form MF&104 (Rev.)

Budget Bureau No. 42-R1036.5

» ~(April 1952) S
DE TMENT OF THE INTERIOR PAID ON VOUCHER & SCHEDULSE
DEFENSE MINERALS EXPLORATION ADMINISTRATION
, : OF PAYMENTS K- 7 4
OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of .________.._. Kay . ... , 195.. 7. Docket No. DMEA ___zz44. . Contract No. .. JdmeB 1054
Operator’s Name ... Jehn-gmt, ..................................................... Minerals ____..__. $4ea - ---------
Address -..o........ te-/3y-Bakeraville, T —
.Contract Amount, $. 6.343‘(;9______,_ overnment Participation: 75__% Amount, $_--.‘,’751 ‘gg ..........
E A FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously _ Totals To Date pproved Approved Totals Approved Totals
Total | . Reported Ao : . Mont ly Total | Previously Reported To Date
(1) Independent .
Short Form ]Contracts.
Drilling oo I I P
Bulldozing. .- - ooeoeeeieoes | eeeeceaae o e e e
Crosseutting. . ool

‘__ﬁl'""ﬁﬁﬁljﬁijiﬁﬁfiﬁ '

w Drlftm

Technical Services..:._-
(3) Operating Mat’ls. and Supplies:
Timber. ... S

(4) Operating Equipment:
Rental____..__....
Purchase.........._........_. R
Depreciation ...

(5) Initial Rehabilitation and Repalrs__

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous: '
Repairs to Equipment..._._....
Sampling and Analysis_"_....__.
Payroll Taxes __................
Liability Insurance...._..._._.__.

Pouder & Exploder ¥ags, .-

a?@&fﬁ:o;@_

.-..%féﬁ:.@ﬂ

- T certify that the above blll is correct and just and that payment therefor has not

been received.

Date 6m387. . . *Payee . John-Jarrett.-- -

Title

*Whey voucher gned or receipted in the name of a company or corporation, the name of the person writing
the combany or corfforate name, as well as r,be acity in whlch he signs, must appear. For example: “John
- Doe Company. per John Smith, Secretary,” or* as the case may be.

—— NOTE —Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
jfal:;;tn't:ment or representation to any department or agency ‘of the United States as to any matter within its
urisdiction.

easurer,””

(Instructions on reverse)

S .80

ment in the

Signature .

amount_of-

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

Date éww-lQ-.?;g;;57 Vou. No.

(See other side)





' (For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is ommtﬁg a Defense Minerals

Exploration Adifistra 'o%ntm@ NO-@?(Q@Z'% in accordance with the terms of the contract.
. , MINING ENGINEER -~ . -
Signature g f/j/n// A TitleU:--S:--BURﬁnu—-gmm;g- DateJU N 5 ‘]q57

4 E”/
APPROVAL EA an{nv OF'FICER OR ALTERNATE:

EXECUTIVE OFFICER
DMEA FIELD TEAM

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: -

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results. accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. :

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Ezxecutive Officer of the Region not later than the 15th of )

the month following. L

Preparation of Form MF—104—0peraior’s Monthly Report

and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

. The items of costs are arranged in the order they appear
in Article 6 (a) of Form M¥F-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘“Short Form” if the cont_ix‘i;ét o

is a sub-contract under Form MF-200; and delete word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((iiz)x. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental’’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-"
:}on”of equipment owned will be reported under * Deprecia-
ion’’. . .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéems
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to. equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as & payroll deduction is to be included
under item (2) as laktor costs.

Ttem (8) includes any unforeseen bb‘sts not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. 'This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eqixipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified co'&y of the purchase order or
invoice should be attached to the nthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘Monthly
Total” amount due. ‘Totals Previously Reportéd”, and
‘“Totals to Date”’ columns should also be filled in.

GPO 872893





Form MF-104A . ~ Budget Bureau No. 42-R1151.2

T Al 1962) _
) ® UNITED STATES .

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINIST RATION

' OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of __¥ag.-.. 195 % . - Docket No. DMEA __ 4444 - Contract No. --461&-&1.105{.. -
Operator’s Name _._.___. John deyrad® . Minerals .________¥dea . _______
Address ... Route ¢3, Takercville, ILfl,
AUmomim BY CONTRACT
OPERATION Unr || O THs | Uwims THIS §° Goprsro Darx | UpTeTO | UNIT Cosrs
‘Units Unit Costs
Drifting — Pt. )| 2070.00| 60| 270,00 | 60 | 34.50.] 100 | 34.50..
Crosscutting - . R —
Raising : - . i I -
Shafts S N 2670400 .| 60| -4ls SO |60 4y 8O-
Winzes ' B — : - 4k SR RO M - :
Drilling: Core e X : — —
Churn - e - S B -
Auger. SRR A,
Stripping. oo S | S,
Trenching. ... ' :
Test Pits - . .
Roads and Trails ‘ BESUS S S . -
_ ] “""““""_'" X . o _ar ’
T 2 TaL CosTts
ToraL Distrisurep Coss.....| 2070,00.| ... 4,881,080 T . Gommmacr " ¥
. Operating Equipment Purchased_________| ... _______|......____._...
Initial Rehabilitation and Repairs.._____ |l ________________ ! LS Y SO i
New Buildings, Improvements, ete . 925,00 RSN FUUUN -
Powder & Fxploder Vogse . ... S OO 42,60 ... SN IO
Torar CosTs 200,00 . 4963,00- .. : : e | e
The undersigned company, and the official executing this certification on its X . o '
behalf, hereby certify that the information contained in this report is correct and REMARKS
complete to the best of their knowledge and belief.
6-3-5.? ....... Operator ......... Jdohn Jarredt .
® ’
..... Zee- Title m3w
s NOTE.—'mIe 18, U 9. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false stat ¢ or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction. ) ﬁ
f iz

: MININi E{\Ji?isﬁ

U. S. BUREAU OF mings

o






INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows:. (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, howeves for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased’”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
.month or period short of the entire contract period. :

- Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly. “Total Costs” as reported on Form MF-104. This is also true of .the ‘“Total
Costs To Date’. ' ’

In preparing Form MF-1044, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, et¢., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent .on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit *“A” of the.coritract. A space for remarks has been provided for
the use of the Operator to call attention-to any unusual circumstances causing excessive or
disproportionate unit costs. ) P .

-

GPO 872894
N

“a





0

1'/‘“ ’

‘ oymmn's' e |
Nonthly Prc:gresa Rnport . '
o DMEA #/.41.4, Idm-E 1051.
ﬁonaley Proapect | |
= Mtchau County, N.C.
Work Amnplishnd: "

: m conpleted shaft: 'nerk in last mth, fhhia month wo havo worke

ed on dr:lft md huo conpleted 60' to date 30 North East -nd ‘

300 South Vest. Tho vein :la 15" wido in each h-ading, thoro

is feldspax', flint, quartz and a littlc scrap :aica.

| Mly Notes:

1 =10 cminuea to work on clrift. oo | o
13 - 17 . Shot, drillod a.nd nuelmd cut uator daﬂg, continued ';
I 46 work on- driﬂ;., ; . o

20 -_‘ 24 : ‘continuod to work on drift, ,vein 13 15" wide in

oach hes.ﬂinz ' RERE

- Uomplated 60" of dritt fn e mnth, ﬁnama e

2, ‘7\»;' D
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s
Form MF-104 (Rev.)
2 (April 1952)

#

-
P
- )

-

UNITED STATES .
DEPARTMENT OF THE INTERIOR

Budget Bureau No. 42-R1036.5

. PAID ON YOUCHER & SCHEDULZ
DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYMENTS K- 6 e

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of ____Aprdl. ... -
Operator’s Name

Address

Docket No. DMEA __ 4444

Government Participation: 75._.%

Amount, $.4,761.00

FOR GOVERNMENT USE ONLY

FOR OPERATOR’S USE '

ITEMS OF COSTS

’

Totals Previously Totals To Date

Approved
Reported g

ApProved Totals
Monthly Total

Approved Totals
Previously Reported . PP

To Date

(1) Independent
Short Form
Drilling. .| e S | YU
Bulldozing._. ..o 3000 XXX GO0 |
Crosscutting .| sl :

DG oo SUURUU (RSN I S i

15% Shaft-@-$44.50 ... | 667.50....| 2002,50....[..2670,00... | | T

(2) Labor and Supervision:

}Contracts:

Supervision._...__.__ e e
Technical Services..._........_...
(3) Operating Mat'ls. and Supplies:
Timber..____ ...

........................................................................................................

......................................................................................................................................................................

Purchase ... .. ...

) Depreciafion----_...-....._; .......
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc_.
(7) Miscellaneous: .
Repairs to Equipmént--:.;._,___
Sampling and Analysis_._.......
Payroll Taxes..__.................

Liability Insurance___..._......__| ... SO I R : ' !

Pouder. 6. Exploder. Magse | -..............|... 42,08 | 4200 | . f

(8) Contingencies (specify): . . . !

7. 30.

“Rursuant to authority vested in me, I certify
£HBE\this account is correct and proper for pay-
the' amount.of:

I certify that the above bill is correct.and just and that payfnent there
been received. -

Title

*When ucher is sign 7: ‘or receipted in the name of a company or corporation, the f the person writing [~ =
the compgp¥ or corporaté/name, as well as the c%pacity:ln which be signs, must appdar. _\For em’m“plft'/?l /
Doe Comfany, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be. .EDA Sig { e M

———3 NOTE.~Title 18, U. S. Code {Crimes), section 1001, makes it a criminal offdnse’
jfale-l: dl}lﬂ I!cmenl or representation to any department or agency of the United States as tb
ur| ction.

t make a willfully
gy ne,ﬂer within its

) . “(Authorized Certifying O ‘ér,
o Y 9 1957 187
g

Vou. No. ..o .
(See other side) :

(Instructions on reverse)

E /ee&7






(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my .knowledge and belief the contractor submitting this voucher is 6pera.ting a Defense Minerals

&8

Title .43.-g:-puReAy-oF-minesPate - MAY. 3. 053

Exploration Adpinistration-projeyt under Contract Nod##z. & /4. ,?i/n accordance with'the terms of the contract.
.. . W a : MINING ENGINEEK ! :
Signature Q
\~4

Titl

e

YT

EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Governrhent
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—O0perator’s Monthly Report and
Voucher.—This form -details expenditures and 'consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and :

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in -

an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. ’

Preparation of Form MPF-104—Operator’s Monthly Report
“and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%er;t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NFF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. De not
include labor, supervision and technical services used fo;

work performed under items (5) and (6). ¢

Under Item (3) include the costs of material and supplies

used in the project other than that used under items (5)
and (6). o

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or'duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
Eon, ?f equipment owned will be reported under ‘‘ Deprecia-
ifon”. ., .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported

. under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

. (2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator -
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim- ‘
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

- copies of purchase orders, payrolls or transcripts of Rzyrolls,

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have

* an ‘“‘on-site’”’ audit, that is, 8 Government auditor should

make an audit of the Operator’s-books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the .Monthly ‘}Joucher. "N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not, to be
thus supported. ‘

Form MF-104 submitted for reimbursement under fixed-
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
((1) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due.  ‘“Totals Previously Reportéd”, and

“Totals to Date’” columns should also be filled 1n.

h GPO 872893





. MF-1044 L. : - o - Budget Bureau No. 42-R1151.2
Afbru 1952) . . . -
s @® LD sTATES ® ‘
DEPARTMENT OF THE INTERIOR :
DEFENSE MINERALS EXPLORATION ADMINISTRATION X
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of :___ _April Y I ‘Docket No.- DMEA bbbl Contract No. - Xdm=E 1054
Operator’s Name _____...._.John Jarrett - Minerals ____....__.Miea . ___
 Address . Route. #3,. Sakersﬁlle, ii.c‘,.--.‘ ................ '
: ) AUTHORIZED BY CONTRACT
OPERATION . owe | O THm | UM TES | Comsro Dare | UNTSTO | Ut Costs
. A . : Units Unit Costs

Drifting..oeeeomeoeeeoeei e ............ N I | SO, .
Crosseutting .- .—eooecoeeeeececfeeaeeecocffoeeees S FON NSRS 24 SO IS | S
Raising SR | IS F RS, | IS - i S— - :
Shafts T we, eers0- |15 ..-24:79‘00-.. 604450, | 60\ AdaB0
Winzes S ISR | P SN I | ISR SURURUU RN AU ----- S - i
Drilling: Core..—...otooeeoeeef oo e I | IS MU PO (R

Churn : : N SRS | SN A

Auger - Y IO : 1) PR | I 2 . S -
Stripping : . R | ISUUUUUURUT (VU MUV | B
Trenching _ SR SR S aioan : ;
Test Pits s . i
Roads and Trails : S R N | O mdeemead R | mey
Bulldozing. ... Gu. Yah. . S ani000 | 7370 | 0,30, 370 | 0,30

.ToraL Costs

i . ol . ' [ : N ‘ T
" ) , : )1
ToraL DIsTRIBUTED Cos'rs_--- {662,580 | ... ...-278..00.. Contaact .
Operating Equipment Purchased .|| | S | I . - SR ' -
Initial Rehabilitation and Repairs...... : : . | - e
" New Buildings, Improvements, etc. - 75400---- ' y .
- Pouder-&-Exploder-Megay oo flcae e

* ' Torar CosTs 667.50.. 28' 8.00.-.- -

The undersigned compan\f, and the official executing this certlﬁcatlon on its R .
behalf, hereby certify that the information contained in this report is correct and E?MARKS'
complete to the Jbest of their knowledge and belief. . .

......... John. Jarrett. ... |
THtle el Partney

——3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a crimi oﬂensabmkoa will fally
false statement or representation to any department or agcncy of the United States as to. any matter within RS -

its jurisdiction.
‘ (lnstrucp:png_ on reverse)

(For Govemment use bnly)

Y. S, BUHGAU OF M‘MES

MAY 3 1957





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose. of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
- statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular. project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not’ to be distributed by the*Operator. These three items are: “Operating Equip-
ment Purchased’’, “Initial Rehabilitation and Repairs’’, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a month]y basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
- cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total

Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For mstance, supervisory and engmeermg costs  may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the

several phases of the project by the Washington Office of DMEA at the close of the project -

if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
‘usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ’

GPO 872894
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| OPERATOR'S - .
~ Monthly prégi'eés ‘re;.aéxftc- :
II‘&EA #4444, Idm-E 1054, Mica
H4ansley Proapect, Mitoholl co,, N, c.

‘Work Accomplished: o -
We continued to work on shaft, 1n th:l.a menth ve havo eomplet-

. ved 15¢ making a total of 60' of ‘shai’t, which ccmplotai tho

; shaft work called for in the eoni raet. The voin 1is approximate- _

ly 1' wide. Ne have recoverod 100# of mica this month, making
‘appronmatozy 2600# to date. _ﬁ? Sl

"~ Daily Noted: -

‘1= 5 ’  ‘Gontinued to work on dxaft. o | A
| 8“ 912@ o Dr:.lled, ahot and nuckad out waste daily. h
| 15 - 19: Continued down with shaft, vein is 1' |
o "'vid-. A | -
2-30: 'completea total ahai“t called for in the

. contra.ct, recovered 100# of mica this

MAY 3 ’%@57

. -montho :

et

{
§
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e A .
Forre-MF-104 (Rev.) UNITED STATES Budget Bureau No. 42-R1036.5

, . (April1952)

.

DE

TMENT OF THE INTERIOR

PuZt O VOUCHER & SCHEDULS

DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYHEWTS K= @ |
OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of March ___________ ,1957...  Docket No. DMEA 4444 Contract No. Iam-n m54 ______
Operator’s Name _..___. John. .Jarx:at& ..................................................... Minerals _______. Mea . ............

Address ... Rpute #3, Bekersville,. .ﬁ.ﬂ.. ........................... e e
Contract Amount, $.8,348.00 . Government Participation: _785.% Amount, $. 4,761,00 ............

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
-Total ~

Totals Previously
_ Reported

Totals To Date

pproved
Mont ly Total

Approved Totals

Approved Totals
To Date

(1) Independent
Short Form
0511117 S

Bulldozing..__........_ e
Crosscutting ...
Drifting. ..

Contracts:

25" Shaft @ $44.50 1

(2) Labor and Supervision:

"Supervision.._______...coeoo. i

Technical Services....coeeoo-oo
(3) Operating Mat’ Is. and Supphes

(4) Operating Equipment:
Rental. ... . ...
Purchase ...
Depreciation. ...

(5) Initial Rehabilitation and Repau‘s.-

(6) ‘New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipn{ent--__-_.-_...
Sampling and Analysis__.__.._.
Payroll Taxes ___.....___..........

Previously Reported

Ll%blht Insurance..-...-...... ...............................................................................................................................
_________________________ loder | - | 42,00 . | 4200 . | .
F+¢- PO R A I | TTTTTTTTTeeTe
(8) Contingencies (specify) . .
O 1112.50_1118.00___2230.50 ... Jll2-30|. 1718 .40 | 2230650

been received.

I certify that the above bill is correct and just and that payment therefor has not

Title .

__Partner

Pursuant to authority vested in me, I certify

that thls account is

ment in the

am

¢t and proper for pay-

* W hen gifoucher is sig) r receipted in the name of a companﬂ or corporation, the name of the person w rit.mg
the compffiy or corporatéMiame, as well as the o) acity in whu, he signs, must appear. For example: “Jo!
Doe C any, per John Smith, Secretary,” ol easurer,” as the case may be.
a3 NOTE.~Title 18, U. S. Code (Crimes), 1001, makes [t a criminal offense to make a willfully
falue statcment or representation to any department or agency of the United States as to any matter within its

~ Jurisdiction.

S)gnature % M

(Authorized Certifying Offcer)

acAPR 41957 o 186

------------- (- See other slde)

"

(Instructions on reverse)

., 27613






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adm/?étration _project u
Signature V/(fy

r C‘:)_x_:t,mct No.ﬁ L

45 @{e’ ASPRRdaRREaTICR éﬁe.'terms‘of the contract.

(:/

MEA EXECUTIVE chzn OR ALTERNATE:
Z,
2 JF

APPROVAL BY

Signature <7

Title .A\l._S, BUREAY..QF MINESDate ..o 1o ...t g -
v T X4

F AV o A v
EXECUTIVE OFFICER -

Ttle pvea-REGIo oy Date

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Governmént
through the Reégional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report-of expenditures
whéch shows costs for the various types of operation;
an :

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MPF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
‘in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. ) .

Under Item (1) delete words ‘Short Form” if the contract

is a sub-contract undsr Form MF-200; and delete word
‘Independent” if the contract reported is on Form MF-200
(A). Also, rlsfmrt work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. '

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use:id((l;r)x, the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip- -

_ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

. invoice should be attached to the

third party will be reported under “Rental”. The amount
paid or 'duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
zgon, ,of equipment owned will be reported under “ Deprecia-
on’”. . ® s

Item (5) cor_nprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures

.and equipment. These costs, therefore, should not be reporteci

under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction.of new

buildings, fixed improvements, ete., necessary for the project.

These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The orjginal of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegionai
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that & contract under Form MF-200 should have
an ‘“‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
onthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. . The four copies of Form MF-104 are not to be
thus supported. ‘

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item_(1). of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-

. dozing, erosscutting, drifting, etc., and giving the ‘‘ Monthly

Total” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date” columps should also be filled in. .

GPO 872893





Form MEF-104A ' ) LR . . g Budget Bureau No. 42-R1151.2>
v (April 1952) . . . : B
. - UNITED STATES '

. . o DEPARTMENT OF THE INTERIOR
' " DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR S UNIT COST AND PROGRESS REPORT

Month of ____Mareh . 195-_7_-.' Docket No DMEA ..... Ll . : Contract No, --Idn-E 1084 ...

Operator's Name ___sJohn_Jerrett N Minerals ..~ Miea .
Address . Routa.#3, Bakeraville, N.C. ... : ‘
. . K AUTHORIZED BY CONTRACT
* OPERATION Umr || OO B | UOm e |l ComsroDare | UpTro | UNmT Gosme
‘ S ‘Onits Unit Costs
Drifting ’ ’ |- - i |, |- -
Crosscutting I | EE : i SRR . e .
Raising ) 2l el S (- - - v : )
Shafts Py |-1112,50| 25 | -2002,50 |45 |- 4dys5O ] 60| ddpw§O---
Winzes.... oo B F— B | SR T : e |- .
Drilling: Core ' : I | T - S IS — -
Churn . - S SR (SN (U G I
Auger............ S ' : -
Stripping X R | -
Trenching IS - .- : Ak . | O SR
Test Pits 4 : - " . . - - -
Roads and Trails e I I ' i SRS | IS F
......... Bulldosing ... Gu.Yds|....... .00 270 0.30] 370 | " 0.30.
. ' ) ' ToraL CosTs
Torar Disteisurep Costs.....|.-1112¢50|------ 211350 - ‘ Sontanerp BY
Operating Equipment Purchased-_; _______________________________ S .. : e e
Initial Rehabilitation and Repairs SN M
. New Buildings, Improvements, ete R B e .-.--_;25;03.-;;-- i i e mmmmamnns
Torar COSTS.........: 1112.50 S 2‘30.,50. _____ . SR -l-

The undersigned company, and the official executing this certification on' its

behalf, hereby certify that the information con*ained in this report is correct and Remarks:
" complete to the best of their knowledge and belief.
Operator .- JORR- JAXTOEE - -rorhorrrricmert | -

W/@Waf Titlo ..l '.Pa?m'”» :

'y

ey NOTE.~—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to mske a willfally
false statement or representation to any department or agcncy of the United Statea as to any matter within
its jurisdiction,

(lnstrpctions on reverse)

(For Govenment use only)

Aff%/@afc— :
MINING ENGINEER 9 ‘\357}

U. s. Bureau oF mines PR





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled-in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project.. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equnp-
ment Purchased”, “Imtlal Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF—104 This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be dxstrxbuted over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. . ““Operating Equipnient’”’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provrded for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. N .
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: Work Acccmpl:lahed: o

’ OFFICIAL FiLE GoM

R RECEIVED APR 8 1957}‘
o T “BETE“TTNFHEEQ [ CoDE~

Operator t s

Monthly Progresa Roport o s I

g #z.w., dm-ﬁ.TU’SZ‘“"(mva-)-mW
Hensley Proapoct Mitchell County

In this month ve. have oompleted 25' of . shaft making a total
of 45' to date, there is. 27 of vein, p.nd we have rocovered

: approximtely 1000# of mica in this month. _

. Dgily No'teg.

1 -8 ¢ Drillod, ahot and mucked out wasto daily. S -

- 11 -15 = . ’Gontinued to work on ahaft, finding aomo

mica.

S 18-22 1 -,AThere s & 2‘ ve.'m and ve havo recovored approzdmate-s o

ly 1000# of nica 1n this month.

o R ~29: Comploted 251 of shaft :ln this month, m&king a

total or 1.5' to dateg o
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o e/ DEFENSE MINERALS EXPLORATION ADMINIS xﬂﬂmm_ﬁ A

R ?sr. ?ﬁk«o T S ﬂ« _

RA COPY
UNITED STATES [ nxwg:

V) DEPARTMENT OF THE INTERIOR 8 67|

; S h .
SR gvmz_z@md@ﬁm_ﬁmroe g | W 7ol
- T xzoxs:.mm qmzz , : =1

.2_ Dok, é?ﬁ v
. worskgw« HBensley Prospect,

S B 5«.!&?# o
gi. gﬁwﬁ‘.& S , , |

o gﬁ?ﬂ«a?&tr}!é;,&;«suﬁi.g |

o X darrett had net received his Yebruary obsck.

L g%uwﬁu%‘awﬂigggoﬁ«awmmo |

" onMreh 7. The sheek was miled te'Jehm Jarrett, Spruse Pims, N, C,*

the address shewn an the voucher. masﬁggfggg :
- with the metation *Unknown.* The Disbersing Cfficer at Oak Ridge has

o 'heen requested to mail the check te M. Jarreti at Route 3, ?_824»&»_.
_gg the s&.oﬁiﬂ‘.r-%ﬁ - _

g-gigﬁc gguﬁnnngggu R

&g??%;&&é%f!sgi#?gﬁ -
0. Flease be surs ihat the voucher shews the serreet mailing sddress of -

the Opsrator. Where en Operatoris address is changed sfter exsoviion

SN ) owgﬁngw«tsﬁgﬁww«&xg!vw% ‘:f ,
S gwnsgﬂm:&s ‘

T 1 e uﬁo»»ng?ﬁggiaoﬁuvs-.?o.f
lmow . ﬁ¢g§fos§§§§§$§
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UNITED STATES
DEPARTMENT OF THE INTERIOR F4ID 0N yoy

-

Budget Bureau No. 42-R1036.5

CHER

DEFENSE MINERALS EXPLORATION ADMINISTRATIONOF' pAyyewns
OPERATOR'S MONTHLY REPORT AND VOUCHER

&SCHEDULE
35

Month of .___. Pelwuary ... , 1952....  Docket No DMEA - dedldy - Contract No. Jdun=R 1054 ..
Operator’s Name ___.... il‘qhz;.i&"‘amtt ................................................... Minerals _______ N 7. S
Address ... Lpruce L4500y e rorer e '

Contract Amount, $6'3¢8.GG

Government Partlclpatlon 75--%

Amount, $4,m 'ﬁo

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Short Form

@ illing. ...
30 ngdozmg-.- N3 ﬁ,3G

" Crosscutting......................

Drifting. .

Contracts:

204 _Shaft ¢ 844,50

' (2) Labor and Supervxslon

Supervision______..._...___..
Technical Services.............._.
(3) Operating Mat’ls. and Supplies:

4) Operating Equipment:

Rental.... ... e et .

Depreciation. ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(Y] Miscellaneous:

. Repairs to Equipment____._..___
Sampling and Analysis.._...._..
Payroil Taxes ._.......__..........
Liability Insurance

.................

4 Iarn

T certify that the above bill is correct and just and that pay ment therefor has not

been received.

Date 393 .

Per __3F

'Whe;%\xcher Is sign pdf
the comp@hy of corporatéA

ame, as well as the capacity in whic

he signs, must appear.

r receipted in the name of & company or corporation, the name of the person writing

For emmple “John

Pursuant to authonty vested in me, I certnfy
that this account is correct and proper for pay-
ment in the amount of:

s

Doe Company, per John Smith, Secretary,” or *

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
;nlmu::mem or representation to any department or agency of the United States as to any matter within its
ar ction.

easurer,”” as the case may be.

(See other sxde)

(Instructions on reverse)

b





(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals ‘

Exploration Administration project under Contract No. .’:?..!.QS.’.f:.- in accordance with the terms of the contract. :

Signatu;e _5...C_.s-.m-&wﬁ

‘T%OLOGIST, uU. S. G. 8. Date -MAR5 _____ 1957

ArpProvaL BX DMEA ExecuTivE Orwrm OR ALTERNATE:

Aoy

Signature

ruDMEA REGION e

EXECUTIVE OFFICER

Date MARS‘@SZ

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: :

(@) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the -Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s- Monthly Report

and Voucher.—All the applicable spaces in Form MF-104.

should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract

is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do. not
include labor, supervision and technical services used for
work performed under-items (5) and (6).

Under Item (3) include the costs of material and supplies

‘used in. the project other than that used under items (5)
and (6). ‘ :

Under Ttem (4) appear the three types of operating e‘ciuip-
ment expenditures, that is, rental, purchase and depreciation,
The expenditures made for renting equipment belonging to a

- dozing, crosscutting, drifting, etc., and giving the

third party will be reported under “Rental”. The amount

. paid or duly obligated for payment for the purchase of equip-

ment wiil be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
Eon, ,of equipment owned will be reported under ‘ Deprecia-
ion”’. :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). :

Item (6) includes the labor, supervision, technical services,

" materials, etc., used in the installation or construction of new
- buildings, fixed improvements, etc., necessary for the project.

These costs, therefore, should not be reported under items

- (2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and

" workmen’s compensation which are paid by the operator

should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. ) :

Ttem (8) includes any unforeseen costs not included in the
other stven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transeript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should

- make an audit of the Operator’s books and records of account,

the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified co;:[y of the purchase order or
invoice should be attached to the »Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The

- Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillislg, buli-

‘““Monthly
Total” amount, due..  “Totals Previously Reportéd’”, and
“Totals to Date” columns should also be filled in.

GPO 872893
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‘Budget Bureau No, 42-R1151,2

N o ®
e " UNITED STATES ,
DEPARTMENT OF THE INTERIOR
 DEFENSE MINERALS EXPLORATION ADMlNISTRATION
' OPERATQR‘S_ UNIT COST AND PROGRESS REPORT
Month of .___Fab, ... 195.9. . Docket No. DMEA % _____ Contract No. ___%ggut. m“
Operator’s Name .. gahn Jarrgtt - S R Mmemls S~ P —————
Address “"W'§3ﬁ03"338ei """""""""""" :
< OPERATION Usir || Cosms Tmws | Uwms Tms | Gogrg 1o Dare Umms to | Unir Costs R T S
: MonTta MoONTH Date 70 DaTE
Units Unit Costs
Drifting - S | IR PR SUUUARUR | RS R
Crosscutting SRV | N - SUUSN I - - S
Rgisf‘ng - SRR R PO i - B - SR I
Shatia Pty | 890400 -0 |- 890,00 | 20| 4490~ 60| khuB0-—
F] o - SR PSR . [P RR | FSRIOR IR ORI - . -

Drilling: Core..o.. .. | SRSV FUNUUUUNUR | IR S

Churn oo e e e

Auger e e e e
Stripping...cccooce__. . -
Trenching..___.___________ . RS AU IR (R U
Test Pits -

Roads and Trmmmﬁsb ; .
Yas,|-131,00.

Costs

ToTAL
AUTRORIZED BY
CONTRACT

ToraL Distrisuren Costs.....|[ JOOR 00| ... ... .- 301,00 -
O_perating Equipment Purchased ISR R | I
Initial Rehabilitation and Repairs -

New Buildings, Improvements, ete......

Fowder-&-Lxploder-liagasines-- |

Torarn Costs

The undersigned company, and the~official executing this certification 6n its
behalf, hereby certify that the information contained in this report is conrect and
complete to the Jbest of their knowledge and belief.

Date --.31-.1

REMARKS:

3 NOTE.—Title 18, U. S, Code (Crimes), section 1001, ftaecr ] offense to make a willfally
false atat tor tlon to any department or agcncy of the United States as to any matter within

its jurisdiction.

cp

(lnstructions on reverse)

(For Gov enment use only)

“S.C.

GEOLOBIST, U. S.

w

s, MAR5 1957





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report —App]xcable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however; for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the.Operator. These three items are: “Operating Equip-
ment Purchased", “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
_ cumulative costs. The ‘“Total Costs’”” on Form MF-104A for each month should equal

the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
" Costs To Date’".

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”’, ‘“Initial Rehabilita-
tion and Repairs”’, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorjzed by Contract” will be

filled in by the Operator if such information is found in the contract. This information is -

usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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Honmy frozrui Report

FFICIAL FILE COPY
DMEA

'RE_@EWE;@MAR 11 1957

' [DATE | INITIALS | CODE

'Opor‘tter'a |

mm./.w., ’ (xaga)l

ﬁenlloy ?roapoct, Mtehm co. -

' Work Accomplished: - - :
Ve bo‘gm vérk on .rm.m anéi buiidond road access, st

pwdor end oxploder madnu, and eonatmottd toolhouse,

Duly hotqaz -

»ko b-gnn work on shaft ami to dnto ve havo cmplotcd 20* of
~ shaft vork, there is & 4 _vqim and ve hayﬁ recovered 15004
of mdca, ST o R

Jun; 29 - !’eb. 83 B\ﬂldosed rond neeou, nt up mdor

Peb, 11 15 &

18 -22: '

and uplodor uguinu, comtrueud

‘ .toolhnulm.

BWWD!"R on M’ drm“' .hot. .

 and micked out vaste daily. N

e 'Contiugud vork on shaft, we have a 4'l |

o o nﬁ._;:'amcm 20" of shaft vork
. and recovered 1600!10':.!95_@1 to date., |

4





. UNITED STATES |
DEPARTMENT OF THE INTERIOR

 DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHlNGTON 25,D.C. 600

FER 19 9858 -
‘ .x“t'. ot aarmtt
.,1;1“% 3 . R ¢
» b.mat sville, wrtza. Luroling ' '
S sdes Uae! et im. D mdddimd ok
LT dan Jarvatt
. }enmawaro.,,act :
o idteueld wuaniy s Forth mrolina
_uaubf‘l&b i Jﬁl"alﬂ& :

u-war Hr, u'amtt: o

.xam;am,a is mcm i,ca ya.zr termir »t.ed m;;lor atmn cartt.rsmt

Wit L tle uovaramont. _

46 sircurely r&urw t.h :b z‘xe wcric tm'farfwi a1d not raault
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_ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
- WASHINGTON 25, D. C.  &00

- FEB 19 195

Hr. ,C.‘} 4. Hensley

1

Re: Docket No. L. =-Alii=idca
i Join Juyratt
. Hensley Irospect
Mitchell County, Horth Carolina
Contract o, Idw-.1054

! Bakersville, Xorth Carolina

E Bear Mx‘. Hensley:

Encloged is a copy or a self-explanat ory letter of
ﬁodﬂy to the Operator under the a’!:ove-cite& contract,

118 c;r'cesmn&enee ral stes to the undzted Consont to
men and oahcraimtion Azreament signed by you,

\*"cherely yours,
C. Oq,Mittendorf
miﬁinistmwr

" Enclosure

© WCAnderson:rsi 2/14/58 -

" Copy to: Admr. R. File

. Mr, Chambers ¥
Field Tean, Region V
lr, Kiilsgaard, 5222
Mr, Dietrich, 3061
Mr, Houk . -
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- UNITED STATES éesiveg MEA

DEPARTMENT OF THE lNTERlOE{a - SEP 3 ‘?‘957
DEFENSE MINERALS EXPl ORATION ADMINISTRATIQN A iNﬂ HALS E

* ROOM 13 POST OFFICEBLDG. - 1 goo
- KNOXVILLE 2, TENN., T

A.Sapteébér'll,v1957

s, Bet&y J Grindstaff -
.- -Bookkeeper, Arthur Mining Go.n-
Spruce Pine, I‘Er Co

© Res M-l Idm—ul())h-»ﬁica
John Jarrett
»',nensley Prospect, Mmtchell
- B ‘ 'County, R.u.»
Dear Nrs. Grindstaff. | . Sl B |
B Thank you for your note advising me that
f’Mr. Jarrett smgned and returned the termination agreement'  '}
~‘i‘ar the Hensley Proapect. |
" uvidently these went astray in the mail as
they were not raceived here. _Therefore, I have prepared neu fi
set exactly 11ke the criglnal eXuept tha‘ ‘these are signed
}  for the Government by me instead of by’ ‘the Administrator.;.uz
 ‘Pxease ask Hr. Jarrett to sign all five copies, keep the

' f "0perator's eopy and return all the others to me,

;-Siucerely youra,_ |

  ‘£&£/am

: , A " . - " 'Robert A. Laurence - '

" _,Gpr. Jom.-ZL//*’ . Executive Officer, DMEA
- Lynch , . o Field Team, Region V

o Shirley - - . - e
. Piles -: S ﬁl_x. f'9 13 - A1l copies of s1gned Term Agreementt

sent to Washington. Houk's office '
C sending two to . Laurence

AMA -





"
{

BT

3

r7’d1 .

NS

51N tee
NHARTS

T
S

o by
R

ERIS

P EER
S
RS

II‘T

o
AR N

o
oy

L&

Py

2 1:2*? f,g !‘li ‘!_] { 5

P
Wi

¥

o

*






B _ - B T
om‘w- _ FiLE COPY 7
MEA
o 1“5 1@57 l't copy

ggcﬁwaa UG
, ”\:Eftlc \ N“Mi‘;@%\r&

: . niawmn
nmmmmmmug : :
the Interier, Dafenss i Mrainafter
'mmmmwumm hersinafter called tha

"Opaxatax, ™ paxties to that certain Espleration Pyojeet Oengract xiir» o

. E1054 (Docket Me. DMRA-AAAL), dated Jamuary 17, 1!57, mm B
- ‘called the "Osatraqt, " that: ,;,; Lo
. 1. Effective June 13, 1’57, the mut m all abnuum a:

- the partiss theveunder, sucept &» Mﬂ haxein Wy mm. :
mu h md e hnig Wu,

2. mmmxuummcnyummmcmu

e:mwmumumgmzmm

'» . fhw Operstes shall pmptly poxm all m—q and .
: uz:hmcum;mmmumme. mummtm, .
,motmﬁka“nuLma : '

L A mumughnnnnm:mmmhm
eatract with respact ¢t a cexrtification of dlacovery e "
. pavesntags royelty smé lisns fax' ity payment, tmun. n&u.m
rmydmm;mm:mm

o : 5. mmmm»tdmudqmummm
weat harmless frem all qlains ox' damends under or axising sut of said

o m«a. wqunymumem. : -

T I WITHRRS WEEREON, mmwuuhmmwﬁum
'-m:nnmmmmumtammm : ‘

mmmwm«u

[ Adaiaistrator, Defenss Mimsrald’ -
| Explovation Administration











|
DlEA Form }l_;_ . Coxitracwo. Idm-E 308t
- ) . wy
| Docket No._jm
DEPARTMENT OF 'HE INTERICR Serainated contrast

DEFENSE MINERALS EXPLORATION ADMINISTRATION

'Obligation Document

TO: Chief, Finance Section, Budget and Finance ’Branch, Bureau of Mines

. Please make the following entry on the records of the -
. Defense Minerals Bxploration Administration under the Strat.egic and
_Critical Minerals I'hcploration Program, - . : ,

.Date of Contract | Regor; ' State o  Commo ditx .
Januesy 17, 1957 R uomcmnm o

‘Name and Address -
~of Operator:

. Jebn Jerx*etﬁ
- Towte § 3
R ‘Bekemvﬁle, torth emnm

Reserve o Obl'igf ation

Prior Amount ‘ - | (] . | 11,76&.@0
o Increase " 9 » " ' 0 :_‘ o
'-"Decrease | - 0

" 'Revised Amount" :

o

5326903?.

- RJ'emarks__': '

ALL EH" S. DAK AN

£1len S, x}akaa,%%“m

 Operations Gontrol mﬁ |
&eamws Bidsion :

- : ' Ti
o nate Delivered to Bureau of Mmes, Washmgtonwzgls(? tleT

16416





. | - . Contra"\lo. Idm-E Jﬂﬁll

Doc ket Noe Jddie

o DEPARTMENP OR IHE. INBERIOR ' Executed contract,
DEIENSE MINERALS EXPLORAPION ADMINISTRATION ~ '

" 7O Chief Flnance Sectlon, Budget and Finance Branch, Bureau of Mines

Please make the following entry on the records of the .-
Defense ‘Minerals Fxploration Administration under the Sf»rategic a.nd
Critical Minerals Exploration PrOgram.

Date of COntract : Region . ~§_E§_§§ . QBM‘M
January 17. 1957 v North Carolina Mica
‘Name &nd Address e ’ '
of Operators John Jarrett
- o ' - Route § 3 ,
o o - . Bakersville, North Carolina
‘ . EEEEEXE. Obl{, ation -
Prior Amount’ $,761.00 0
Iﬁéi»’é’aa'sé ‘ | 0o $L,761.00
Decrease . - — Ly 76100 0
| Reviéed‘Anount , 0 | , 31&,761.06 .
" Remarks: -

ALB’EN s kg |
W( ame)
Allen S. Dakan, Chief
Operations Control and
Statistics Pivision

- Date Delivered to Bureau of Mines, _Washingtmv Title)

98943
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Government's Copy

.OFFICIAL FILE C :
OP
DMEA v

» .

MF-200A
(Rev. April 1956)

EXPLORATION PROJECT CONTRAC]
(Short Form)

DMEA No. Commodity Contract No. COJ'% 3
‘ Idm-E
Lyl Mica 1054 Mitchell  North Carolina
e —— ]
It is agreed ....... if..?..JAﬂJS.ﬁl .................. , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-
ernment,” and ... P faY ¢) RS £ an 13 v /RO USSR

...................................................... Bakersville, North Caroline ..o
hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before .. AR 1. 1957 o , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work withineight.. ... months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. . The estimated total cost of the project work is $..6,348.00..._...__. The Government will
contribute .75.%.... percent of the fixed unit cost of the work performed, not exceeding $.4,761.00. ... ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.— (a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: .....Royalty as.set.......
et e e e et et ee oo forth.in .the. lease.......

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(¥f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: _..gomnsent to Lien and. Subordination.
............................................................................................................ Agreement of C. H. Hensley. . .........

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s rerqunsibilit};‘.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in. accordance w1th good mining
standards and State regulations governing health, safety, and 11ab111ty insurance covermg employment
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a). Sy n A e A

(b) Government may inspect.—The Operator shall consult with and 1nform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to 1nspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
" able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on -
- the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
- sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not-contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties.to the Government has terminated. The Government may inspect
and audit said records and accounts-at dny time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and-vouchers~The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of. work; and (3) a Narrative.Report of the work performed
durmg the reporting perlod including adequate engmeermg—geologlcal maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mmerahzed ~ground.
(Forms for reporting under (1) and (2) above will be provided by the Government) \ R

(¢) Final report.—Upon completion of the work or termination of the"Government’s obhgatlon to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall mc_lude a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and englneerlng maps or sketches
and a summary of the work performed and the unit costs thereof. :

(d) Report of sales.—The Operator shall provide the Government w1th suitable accountmg and doe-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of productlon and: sale%ﬁn‘other
disposition of production.
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5) ,.may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the.“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-

- grated manufacturing or fabricating operations before the Government makes its election, the Govern-

ment’s royalty on such production shall be computed on the value thereof in the form in which and at

_the time it is so used. “Value” as here used means what is or would be gross income from mining oper-

ations for percentage depletlon purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1V%) percent of amounts (“gross proceeds” or “value’”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3l%4) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





"\

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governmeut further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved. of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.:

THE UNITED STATES OF AMERICA

Administrator ’ Defense Minera
Exploration Administration

) e e , certify that I am the
e e e secretary of the corporation named as Operator herein;
that , who signed this contract on behalf of the
Operator, was then ... e of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL
U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069
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JOHN JARRETT | o
DOCKET NO. DMEA-llll "“,\{\
— 1
ANNEX T ~=§”\\ |
— 1 |

The land referred to in Article 2 of thw,

- held by the Operator under a lease from C. H. Hensley dated
December 27, 1956, and is described as follows:

Beginning on an” iron stake located
N73°30'W 327 feet from a 24" Black Oak on top
of ridge which is the northeast corner in -the
property line of the Clarence Hensley property
and running 500 feet south to a stake; thence
500 feet west to a stake; thence 500 feet north
to a stake; thence 500 feet east to the point

of beginning.  The land is a portion of a
28.ggre tract described in Deed recorded in.

Register of Deeds office in Bakersville, North
Carolina, at Book #119, Page 132.

The prospect is located on the northwest slope of
Burns Mountain, approximately one mile northeast of the
Bandana Post Office.
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MF-205

'(Coinnes and supercedes MF-~g
June 1956

e Operafor

. F";overnment 's Use Only
EXPLOR. ON PROJECT CONTRACT

Docket No. DMEA-_lLlihil
Contract No

Contract Datd_%7 JAN1357 5

Idm-E

NT TO LIEN L&
, M@j
and ﬂt$ **
SUBORDINATION AGREEMENT 1/ Wd ‘
To the United States of America:
Referring to that certain land in the County of Mitchell °

North Carcliha , described as follows: 2/

State of

_Beginning on a 24 A Biack Oak on top of the ridge which is locatéd North '73 degrees ,

30 minutes West 327! to a iron stake theneo running South 500!,

thence West SOb '9thence

Nort.h

500', thence East 500! to a point of clesing, as recorded in Register of Deeds Office in

Bakersville,N.C.,Book #119, Page #132. This property located one mile North East of

W%@%E%Sjgg%?ed pl\#‘bgcfsed exploration project contract, hereinafter called the "contract,”

with the United States of America, hereinafter called the "Government;" in considération of the

-contract and as an inducement to the Government to enter .into it, .the undersigned hereby—-

1. Undertakes and agrees that property in'which yhe Government may acquire an interest

‘or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-

vided in the contract; and the Government's interest and equity in such property shall be prlor
and superior to any adverse rlght or claim of the undersigned;’

2. Grants to the Government a lien upon all of the undersigned's Ttight, title, -and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

-~ 3. Subordinates the undersigned's right' ‘title, claim, or interest in or against the
land and in any production therefrom to the rlght° of the Government under the contract with respect
to royalty on production and liens t6 secure same;

4. Represents and undertakes that there is no claim, lien, or encumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" insert the word "none." Do not leave lines blank.)

' ' o None

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to- pay..royaltiy-to .the’ Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ' ,
and recorded in Book. .. : , Page. ; . , official.records of said county." If (b)
is used, the book and page of recordation cannot be ‘dispensed with. .. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.






) 5. -Undertakes and .agrees (a) neither to commit any act nor assert any claim in.conflict
with the provisions -of this Agreement' and (b) to give advance notice of the Government's rights
under this Agreement to-any subsequent transferee, mortgagee, -encumbrancer, or lessee of any of the
undersmgned's right; title, claim, or interest in or against the land, or.any production therefrom
furnishing the Government with 'two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notlce thereof and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: _ __ ‘(State "None" or "See Annex No. M

Dated this day of . ~ , 195__

ﬁ:&;@%/ »‘ 3 .[SeaI].' 7&4 ’5 ‘ﬁg@é&wd&@, 7.2 [Address]

[Seal] ' [Address]
[seal] __. [address]
[Seal]‘ - . ‘[Address]
'[Seall : : | , [Address]
[Seal] : : [Address]
I, . : ' : oertify that I am the
. (Secretary, etc.) of the corporation named herein; that ,
who signed this agreement was then ' (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate

povers. s ..

e
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EXHIBIT A

Description of the Wor
The approximate location of the work is LIW”’Jﬁhe—m&ps'___,_‘
entitled, "Mep No. 1, Hensley Prospect, Mitchell County, North
Caroline DMEA-LLll (Mica)™ and "Map No. 2, The Hensley Prospect.
Contains 28 acres DMEA-U4hL " attached hereto and made a part hereof.

|

The work consists of the following:

1. Bulldoze an access road having approximate dimensions of
500 feet by 10 feet by 2 feet.

2. Construct:

(a) A toolhouse, minimum dimensions 7 feet by
8 feet by 10 feet.

(b) A powder storage megazine, minimum dimensions
4 feet by 3 feet by 2% feet.

(c) An exploder storage magazine, minimum dimensions
2 feet by 1% feet by 1 foot.

The toolhouse may 5e unfloored; shall be made from un-
finished lumber, with protective roof covering; and shall be
equipped with lock and key.

The powder and exploder magazines shall be boxed on all
sides; shall be made from 2-inch hardwood or” 3-inch softwood
lumber; and shall be braced at the corners. No metal shall be ex-

‘posed; and the doors shall be equipped with the equivalent of a
5-tumbler Jjarproof lock.

3. Sink a two-compartment shaft a distance of 60 feet.
L., Drift 100 feet from the shaft.
A1l work shall be timbered as necessary.

The shaft and drifts shall have minimum cross-sectional
dimensions of 5 feet by 7 feet in the clear of timber.





A1l work shall be on the pegmatite or in as close proximity
thereto as possible.

The location, direction, inclination, and extent of all
work are subject to the approval of the Government.

Fixed Unit Costs

1. Access road construction - Bulldozing
370 cubic¢ yards @ $0.30/cu. yd. $ 111.00

2. Building Construction

Toolhouse : $75’.00 1/

Powder Magazine _ 26,00 1/ ,

Exploder Magazine 16.00 1/ 117.00
3. Sink 60 feet of shaft @ $4k.50/Ft. 2,670.00

4. Drive 100 feet of drift @ $3L.50/ft. 3,1450.00

Estimated Total Cost of Project $6,3148.00
Government Participation @ 75% $4,761.00

1/ Completed work constitutes the unit.
- 2
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- Dl‘.PARl‘I/IENI OF IHE. INIFRIOR Appmved eomraee

* DEFENSE MINERALS EXPLORATION ADNINISTRATION

' -TO: Chief, Finance Sectlon, Budget and Tinance Branch, Bureau of Mines
Please make the following entry on the records of the l_l
Defense Minerals FXploration Administration under the Strategic and
Critical Minérals Exploration Program.

.Date of Contract R gion | -State - ,CémmOdit”_
amunxw 2, 1.957 v North Carolina  Mica
Name .and Address : .

of Operators John Jerrett

o ~ Route # 3

Bakersville, Rorth caronm

o Reserve Obligaﬁioﬁ
Pfioi'.ilmoﬁnt | R o
. Increase ki, 761.00
| Deorease o 0 | 0 iy : ;
| Revised‘Amount  84,761.00 | 0 | |

. Remarks:

ALBEN S; DAKAN

- ' -N"e
Allen S. Daken, Ghisg
Operations Control and

Statistics Division
Date Delivered to Bureau of Mines, WaShingt01.17,gsTitle)

989¢
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