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‘Docket Copy

" UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

o WASHINGTON 25,D.C.. - 600
NoV 233956 o

V h‘”‘o Ju Ru m, J@hn hiui?'
and Sam Phillips o
€/0 M. Sam FRillips =
SPruec Pim, Horth caralim o

. _ Pocket ¥o. m-um—m«a
’ Jc R M; Jm and
PRI " Barbara Prospect
Contlomeni llite!nll CGm:ty, North Gtrolim

_ ‘ Your apphcatian fer c.id for an ezplmtien oject
- and othsr reports available to ws im 'fluhiag'eon rulati;: go the
subjoct property have been reviswd. "

o Projwts approved by tho Defenao Minerals Bxplorati
Mupinistration must, in its Judgment, show definite promise o;n
Yielding materials of ascceptable grade in quantities thet will .
significantly improve the mimral sn,pply paciticn far the lutiml ~
Defense Program. » '

- Careful stmiy of 111 our infwmtien indium $o w3
that the probadility of disclosing significant reservex of mica

 1s not sufficiently promising to Jjustify Governmemt partieipation. o

We regret to advise youw, wnder these circumatances, that ym
applicatiom for oxp},oration assiatam is &m&od. ,

‘Wé wish to thank you fer your intmst :h m Defense

r!ﬁmmls Pregra and for briuing Your prop-arty te enr at%ntioa. s

Simrel,y y@uﬂ ’ |

i&tixnﬁmn 'E
l‘:ln:m:‘..s1;ra.ta'@:{7 Jg)

HCAnderson.gad 11/2Q/56
Copy to:  Admr. R. File
P Docket ‘
- Field Team, Region V =
-Operating Committee . .
. Mr. Kiilsgaard, 5222
o MP. Dietrich, 3061 ‘
. ‘.' MI'. Houk o ‘






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

November 20, 1956
Memorandum :

To: Mr. C. 0. Mittendorf, Administrator
From: L. G. Houk, Chief, Nonmetallic Minerals Division M

Subject: Evaluation of application and field examination report
Docket No. DMEA-4450-Mica
J. R. Beam, John Phillips and
"Sam Phillips
Barbara Prospect
Mitchell County, North Carolina

Denial of application is recommended.

Mica: Only a few pieces of clear, green mica, 2-inches wide
were observed.

Pegmatite: Unzoned, barren, feldspathic pegmatite in an alaskite
body exposed in two shallow pits. Primarily a feldspar
deposit.

014 workings: Two shallow pits.

Method of exploring: Applicant proposed the following:

40 hours of bulldozing @ $10.00/hr. $400.00
80 feet of shaft @ $50.00/ft. 4,000,00
100 feet of drift @ $35.00/ft. 3,500.00

Total requested $7,900.00

Recommendation: The Field Team recommends denial because very
little mica exists and the prospect for the discovery
of strategic mica is remote because of the unfavorable
-environment. The abundance of potash feldspar probably
obviates the possibility of making a discovery of a
sizable deposit of strategic mica. The Nommetallic
Minerals Division and the commodity members of the
Geological Survey and the Bureau of Mines concur.

D etlvoine

W. C. Anderson
Nonmetallic Minerals Division





UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C. /D<

Memora.ndmnv

To: Nonmetallic Minerals DPivision
Defense Minerals Exploration Administration

From: Dona.ld R. Irving » Acting Chief, Branch of Ceramic and
Ferti.‘l.izer Materials

Subject: m—hhso (mica)

Agplicantx J. Re Beam, John and Sem Phillips (partnership)

Neme and Location of Propertg_: Barbara Prospect » Mitchell Gounty s N. C.

Date of Field Team Report: 10/30/56

Dete Rec'd. by Br. of Ceramic & Fertilizer Materials: 11/6/56

Field Team Recamnmendation: Recommend denial because it is primarily
a feldspar deposit.

Comments:

l. No stra.tegic mice was observed in workings or on
dramp .

2. ssibility for discovery of a worthwhile deposit
of strategic mica is considered poor.

Recommendation:

I concur with the recommendation of the field team.

Donald R. Irving





‘ ‘ IN REPLY REFER TO:

UNITED STATES -

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

November 5, 1956
Re: DMEA 4450 g
Beam & Fhillips v

Barbara Prospect
Mitchell County, N.C.
$7)9wom ~ Mica

Memorandum
Tos L. G. Houk Defense Minerals Exploration Administration
From: N E. Nelson, U. 3. Geological Survey
Subject: Review of Field Team Report.

The applicants requested assistance in exploring an un-
zoned 10-foot pegmatite in alaskite.

Little work has been done and little is known concerning
the pegmatite, but the examiners consider the composition and en-

vironment of the pegmatite unpromising and recommend that the
application be denied. I concur with the recommendation.

N. E. Nelson





UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION
BOOWASH RCBIONFECE. BLDQ,
KNOXVILLE 2, TENN.

October 30, 1956

Memorandum
To:s Operating Committee, DMEA - Washington
From DMEA Field Team, Region V - Knoxville, Tennessee

Subject: Field Examination Report = DMEA=4450 - Mica
Beam & Phillips, Applicants, Spruce Pine, N.C.
Barbara Prospect Mitchell County, N.C.

Transmitted are four copies of the subject
examination report.

The Field Team concurs with the Examinérs, that
this prospect sh@uld be denied because of the poor mineralogic .
environment foxr the occurrence of a workable deposit of

strategic muscovite.

obert A, Laurence Z
Executive Officer, DMEA
Field Team, Region Vv

Reviewed by
DMEA OPERATING COMMITZE®R

M-S -5¢ 4
o (dﬁ%@)‘ -






UNITED STATES
UEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FIELD EXAMINATION, REGION V

On

DMEA=L)i50, BARBARA PROSPECT - Mica
Mitchell County, North Carolina

By

- Se¢ €. Bergman and A. R. Taylor, Geoloéists

U. S. Geological Survey
and

L. E. Shirley, Mining Engineer
U, S. Bureau of Mines

Revieved dY "
October 3, 1956 DMEA OPERATING COMMITIER

A

&
== 3T}
T (@ate),






. FIELD EXAMINATION REPGRT .- . -7l

R

. BTN .
<\ . A oo

. . B A AN .
S o ‘ EEER e ESV U P A
On - - i L . . . / V', N “\

o DM,EA-MLSQ ‘(fnica)“B%ﬁbara. Proépeét N s EL

_Applicants: Ju Re Beam, John and Sam Phllllpu (partnershlp) ‘AATf ‘
SR Spru.ce P‘lKL, North Carollna o

Summary

A i‘eldspathlc pegmat,lte is exposed in an alasklt.e body in two

o (shallow pits. Some ‘green muscovite was observed in the .dump ma'berlal.

Dem.al is’ recoxmnended because it is pmmamly a feldspar deposit. .
v.In'ﬁroduct‘;icf;ri B
"."‘"‘;‘T'Location ’

The Ba,r‘bara prospect :Ls s1tua'bed on the southern 51de of and

upslope 100 feet from ‘the North Toe R:Lver near an. aoandoned power house. L .

It is 1.2 alrl:x.ne mles Ne 70 W. xrom Spruce P:Lne R North Caroli.na

. (‘UC 1/9 - Spmee Plne 5 \]omt;h Larol:n.na, Quad., TVA, 1/215.,000)
' mx&minamon R |

The prospect was exarm.ned on October 3, 1956 in the comp@.ny of

1‘&. John Pmnlps and N’r. Landon Wa.llis who form.rly Uorked 1t Ope hour -

'wa,s spent in the exam:matlon. R

Geology

An u.nzoned, barren pegmatlte 10-ft *+ th:z.ck is exposed m twc

' shallow, narrow plts in an’ alasklte body for a strlke length of 85 feet. ST

- The allgmnen.t of ‘the pits 'trends N. 75° W. s U’hlch may or may not be the R

o ,true str:.ke of the body smce no contacts are v:n.s;,ble. |





Dm;hLSO - Barbara I_?.éect | e .

The comp031tion of the pegmatlte is essentlally potash feldspar

(orthoclase) of good grade, w1th some - 2-1nch w1de pleces of clear, green

mscovite. Only a few pleces of muscov1te vere observed in the muck.

The‘apparent abundance oﬁ potash Ieldspar probably obviates the

'possibilitj of discovering a siZable deposit of strategic muscovite.,‘vji

'ReCommendations
It is recommended that the appllcatlon be denied because of the

poor mlneraloglc environment for the occurrence of a workable depos1t of

strateglc muscovzte.

' Examined: October 3, 1956

o S. C. Bergman and A. R. Taylor, Geologlsts
U. S. Geologleal Survey’ :

", L. E. Shirley, Mining Engineer
-~ U. S. Bureau of Mines
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DMEA - 4450 - MjcA . N
BAR BARA PROSPECT

MITCHELL co- , N.C.

EXAM)NRD : 1o -3 — J15¢€
BY TAYLOA AR & BERGMAN, S.C.  USES
AND SFNIRLEY L. K., USBM.

20 4o
- + " 4 L l. 4 FEET
SCALE

S 7
SN 22°E —~ J0O  To pLD ABANDONED PowER House
onN BAank oF RIVER.

5 ELEV OF P17 s ABovT 8o [fEET ABovE
.\ THE RivER

(errasy)
K- FELDSPAR goory ~-
IN ALASKITE

THICKLY wWoODED SYEEP SLOPE

SHALLOW Y ¢
EXCAVATIONS ~—

PLAN

/0~23 ~5¢ ART





S UNITEDSTATES PR P, ' =T
DEPARTMENT OF THE lNTERlOR

 DEFENSE MINERALS EXPLORATION ADMINISTRATION - |
‘ WASH]NGTONZSDC. 0o

SEP24 1953 .

M. WA. ancnu Mjwts mu VM&-} |
~ Bxecutive Officer, DMEA R " de Re l-eu, Jm‘nﬁ m”
Field Team, Region ¥ .~ . e mmmp,
Boem 13, Post Offiece Bidg. =~ perbare |

Docket Copy

mm.z hm . xmmncaw Mﬁw :

bnr il!'. me: . ‘. ‘ , :
maurwmmmm umtmm w@o
.tzsmmmmu;mmuszy ,m fw
copin of memoranda dated Saptmﬂndw
by Wr. K. K. Bolsen, UBGS, and Mr. W. F. Dietrion naa&.w“’
n:pntinly, rohtiu to the projwt are oueleud

$imnly ym,

4 George C. Selfrldge L
L L Ghimn, Dp‘ritinc co-nm&é)%
Frank D. Lamb e ‘(~”

| m,mafmm

'LhorB Knlsgaard - /’ )
m‘l‘, Mlngiul MDM

 UCAnderson: gad 9/21/56
.. Copy to:  Admr. Ri File
S Docket =" :
Operating Committee:
Mr. Kiilsgaard, 5222
- Mr. Dietrlch, 3061
- Mr. Houk





. . .. UNITED STATES -~ ..
~ DEPARTMENT OF THE INTERIOR = " .
© DEFENSE MINERALS EXPLORATION ADMINISTRATION -
© WASHINGTON'25,D.C. . 600

| e CSEPzauss

and Sam Pniliips = - -

~ C/0 ¥r. Sam Phillips :
- Spruce Pine, North Caroline

| o ‘J. R. Peam, John and

. Sam Phillips

~ Barbara Prospeet

. Mitehell County, North Garclina

Your application for sssistance ia aiylerihg the.

. subjeet property has been revieved by the !bmtgllic Minerals "_ .
‘Blvision of the Defense Mimerals Exploration Mdministratiom and .
has beon referred to Mr. Robert A. laurence, Exscutive 0ffiesr,

' DMEA Field Team, Region ¥, Room 13, Post Offies Building,

. Emoxville 2, Tennessee, for fnrthsr cansid&ration and pmnsibly: “‘[>3,

a field omimtian_.

- '!ho- Regionmal ‘Ofi‘iago wﬁ.l cbz‘itdct you at an -aéi-ly date

if an examination is to be made. Any assistance yew may give

. Re: Doeket No. DMEA-4450-Mlea

Docket C
J'Surname:

opy

- the members of the Field Tess during tho examisation willbe

. appreeiated. . o o
| | ) " 8incerely ml, B

‘WCAnderson:gad 9/21/56 . - e
‘Copy to: Admr. R, -File - . S
- Docket . SR
 Operating Committee -
~ Field Team;, Region V. ..~ .
© Mr. Kiilsgaard, 5222 i .
~ Mr. Dietrich, 3061 -
~ Mrs Houk- . .

e 0





o ®
UNITED STATES -
DEPARTMENT OF THE INTERIOR . .
BUREAU OF MINES R
WASHINGTON 25, D. C. -

September 20, 1956

s

Memorandum” - )

To: Nommetallic Minerals Division
- Defense Minerals Fb&ploration Administration

From: W. F. Dietrich, Chief
Branch of Ceramic and Fertilizer Materials

Subject: IMEA-LL50 (mica)
Applicant: J. R. Beam, J. & S. Phillips

Name and Location of Property: Barbara Prospect, Mitchell County, N. C.

Dete Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 9/5/56

Comments :

1. No data available in this office on this property.

2. From the limited information presented, it is difficult
1o determine if an exploration program is justified or if the proposed
plan would be the best method of exploring this property.

3. It appears a field examination is necessary to determine
the feasibility of a project.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the fleld team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

We F. Dietrich

Attachment





. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

Sept. 6, 1956 RECEITED
Re: DMEA 4450 SEP 71956
Jo R, Beam, et al '
Barbara prospect
Mitchell CO., N, Co
$7,900 ~ Mica
Memorandumvﬂr
To: L. G, Houk, Defense Minerals Exploration Administration
Froms N, E, Nelson, U. S. Geological Survey |

Subject: Review of application

The applicants request assistance in eploring a
pegmatite by bulldozing, shaft, and drifting. Little or no work
has been done, and no production obtained, but' the applicants
consider it a good prospect. Perhaps some bulldozing is
warranted.

Referral of the application to the Field Team is
recommended. '

N, E. Nelson





. Septenber §, 1956
Mr. Sam Phillips R Subject! puEA-LLSO

Spruce Pine, - Re! " pxploration Assistance

North Carolina B Barbara Prospect

Dear ﬁr.,Phlllnpa
Tha receipt of -your applioation dated Lugust 16, 1956 .

- for axploration assiatance under the Defense Produotion Act of 1950,
Y] amended. is hereby acknowledged '
Your applioation has been assigned Dooket Number DiEA-}L50
| ﬂnd referred to the Nonmetallic Minerals DlVlslon.

Kindly 1dent1fy all future correspondenoe relating to your
application by this docket number.

Sinoefely-yours,

Allen S. 4Dakan

RO XX
Operationa Control and
Statiatics Diviaion

0932





'c._ a -\
-

¥ a

(Revim T as0% 052) UNlTED S'Q'ES DEPARTMENT OF THE INTEaR Eﬁg’geﬁgﬁﬂ‘;‘;ﬁ"m (2-R10%5.2.
DEFENSE MINERALS EXPLORATION ADMINISTRATION }"- &

Not to be ﬁlled in by applwant

APPLICATION FOR AID IN AN d9 <o
EXPLORATION PROJECT, PURSUANT TO Docket No. $..C
S o : . Metal or Mineral ... YM\a_ A2
- - DMEA ORDER 1, UNDER THE DEFENSE SN Ry P
" PRODUCTION ACT OF 1950, AS AMENDED - Betimated Cost £} .91 0D

Participation (Government %) ...

INSTRUCTIONS

1. Namé of applicant—(a) State_here your full legal name, in the form in which you will wish to contract, and your

mailing address: __........__.._ JoR. Beam, John & Sam Phillips ... .(Par:bnarsh-ip)
Spruce Pine,N.C..
c/o Sam Phﬂ'hns
Sp-r'noe__P_;,ne,N_(‘._ ‘

(b) If other than an individual, add to your name above whether a corporation, partnership, ete., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. ‘

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land ‘which is
not to be included in the exploration project contract Legal description given on lease,

(b) State any mine name by which the property is known, Barbara Prospect
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise --_-imm-gmers.--

(d) If you are not the owner, submit with th1s application ‘a copy of the lease, contract or other document under which
you control the property. Lease attached, .

(e) If you’ own the land, describe any liens or encumbrances on it _.....aone

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. none

4. Physical description.—(a) Describe in degail any .mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See sheet,

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessxbllxty of the project: Access roads, distances to shipping, supply and reSIdence
points.

(e) State the availability of manpower, materlals, supphes, equxpment water, and power,  16—86551-1
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5. The exploration prroject.—‘ State the mineral or minerals for which y‘ish to explore Mica

(b) Desgeribe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. See sheet., )

(¢) The work will start within _.._30.._. days and be completed within ____________ months from the date of an exploration
project contract. )

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now on fil# with D M.E. %{

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the projectS8ee sheet,

(a) Independent contracts.—(Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an itemized list, including 1tems of eqlhpfnent costing less than $50 each,
and power, water and fuel. ‘ .

(d) Operating equipment.—Furnish an 1temlzed hst of any operatmg equipment to be rented purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e¢) Rehabilitation and repairs—Furnish a detalled list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equlpment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Norte.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

1. (a) Are’ you prepared to furnlsh your share of the cost of the proposed project in accordance with the regulations on
Government partlclpatlon (Sec. 7, DMEA No. 1)? - - Yes |

"~ (b) How do you propose to furnish your share of the costs?

. Money D Use of equlpment owned by you D Other

Explam in detall on acompanylng paper

w CERTIFICATION

The undersugned Whether as an 1nd1v1dual corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated . ’ A“g' 6 - ey 1958,

JeR.e. Beam,. John & Sam_ -.(Pari:.ners) .....

Title 18, U. S. Code (Crimes), Section- 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

fous. GOVERNMENT PRINTING orFick 16—68551-1





he (a)

. | (b‘) ,‘
(8)

(d)
(e)

s ()

©MF-103 (Continuation Sheet) -

'Vory little work has ever been done at this
"nune. S S

lThere has been no productlon record.

. Outcroppxng of vein m&terials indicates that ﬂon
ruby mica may be found by exploratlon worke.

J_Progect is accessible to roads and shlpplng.

Manpower, equlpment and supplles available«
Power is about 100 yards away. A

We propose “to bulldoze cut to expose vein and .

Jocate shaft; sink a 5! x.7 ' sghaft 80" ﬂoep,
Athen drlft with veln a dlstance of 100' B

o 6.’ Estimate of costs..

40 hours bulldoz:mg @ $1o.oo per.. hour e $ 400 00
80' Sha-ft @ $50 OO per fOOt . ® o o o o Q:o - 4000.00
100t Drift @ $35 oo per foot. “ e ee e e 3500".00»

'Totol estimated‘oost of project: .o:_ - $ 7900,00
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.MINING LEASE ¢

State of North Carolina Mitchell SEP 4 1956 County:
This indenture made this_léi':h...day of_August, 1956 : . 1963%
between
of County and State of North Carolina as party of the first part, and known
as lessor__, and
ot County and State of North Carolina, party of the second part and known
as lessee. '

WITNESSETH, That the part__ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit: )

Beginning on an iron stake located in the center of the Barbara Prospect, which is located

278feet South 10 degrees West to a large Poplar tree, this being the property line between
John Phillips, Sam Phillips, J.R. Beam and Herbert Teague, as shown on deed recorded in
Register of Deeds Office in Bakersville, N.C. Book #119, Page #298, and running 250% North;

nence Wesl; thence South thence 500Y East; thence 5007 _North; tTh nce 250F West
O a pO%‘lg of cldsing. ’1‘15113 Property located approximately two miles west o ruce Pine

North Carolina.

TOHAVEANDTOHOLDthesaid]andstohxm,forminingpurposes the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mmes or land upon which exploration is being’ conducted

AND IT IS FURTHER AGREED That the party of the second ‘part, the lessee hereby agrees to pay to the said part___ of
the first part, or his or their heirs or assigns, a rental royalty of '

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling' bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the mmerals taken. .

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor___ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may asslgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part his heirs or assigns, is hereby glven an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of i sa1d purchase price to be pa1d in full within three years from the date
of this instrument and it is agreed that all rental royaltxes paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entltle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

Witness: v ' A (Seal)

(Seal)

(Seal)
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