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UNITED STATES OF AMERICA
DEPARTMENT OF. THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATION PROJECT CONTRACT
(Short Form)


DMEA No. Commodity Contract No.
Idm-E


County State .


1040
It is agreed ~_Q~__~ __l_J_~~~ , between the .United States of America, acting through the


Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and ~~__~~ . u_u u u_un_u uu_uu u _


ARTICLE 1. Authority and project.-(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description)', Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before --------J~-IfIj...-~J_tL~-~~-2-------------------,and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within __l'l"-eG months from the date
of the contract.


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting" per hour of operations, etc.) are hereby agreed upon as specified in
:Exhibit A. The estimated total cost of the project work is $--5.,..'*t2.•oo--------------. The Government will
contribute _1'-, percent of the fixed unit cost of the work performed, not exceeding $--4,.1O\._OCL ,
in accordance with the provisions of Articles 4 and 5.


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the \yritten consent of the Governmept.


ARTICLE 2. Operato1"s p1'operty rights.-(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's
'rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subjectonly to the following claims, liens, or encumbrances: _
~'~~-:~#~_~:_clt~~~ __.~__~~~~l~~_:~~~_~t __I~! __a~~_~al4AU9~ .. _


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the


land (lessor, seller, optionor, etc.) ~re attached, as follows: . ,


.----------------------------- ------------ ---------- --------- --- ------------ -- --- ~------: --. ---.------.-- ------ -- ~--------------~ -- --- --- ----- -.-- -- --- --- --- -- '~t;";\~:~:~J.-~~~
(c) The .Operator shall preserve and ma~ntaln hIS rIght, title, and Interest In the ,J, ',' ~~~l-yigli,t.,\


to the posseSSIOn. ~h,ereof f.or .the p~rposes ?f thIS con tract, and shall devote the land ,~l~XIS ' " ~ 'i0
provements, faCIlItIes, bUIldIngs, InstallatIOns, and appurtenances to the purposes 0 s con~~~~}t~ ,
Operator shall neither transfer, convey, nor surrender the land nor any right, title, 0 "', ere~sthe,~. "~ .
permit nor suffer any claim, lien, or encumbrance thereon, without expressly refer ,. , ~o a '.', ,rovI~


~'/







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.


ARTICLE 3. Performance of the work.-(a) Operator's responsibility.-The work shall be per
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining·
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).


, (b) Government may inspect.-The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason
able means of access for such inspections.


ARTICLE 4. Contribution by the Government.-The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government ·is
finally audited and settled and the 9perator's final report has been rendered, the Government may with
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.


ARTICLE 5. Reports, accounts, audits.-(a) Operator's records.-The Operator shall keep suit
able record's and accounts of the units of work performed and of any production in which the Govern
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.


(b) Progress reports and vouchers.-The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher sho\v
ing a detailed statement o~, units of work performed during the reporting period; (2) Operator's Unit
Cost and Progress Report showing-the various types of work performed during the reporting period and
the fixed unit costs incurred for each type "of :work; and (3) a Narrative Report of the work performed
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)


(c) Final report.-Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi
tion to the final progress report and voucher) . This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.


(d) Report of sales.-The Operator shall provide the Government with suitable accounting and doc
umentary evidence covering all production to which the Government's percentage royalty relates, such as
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.


..
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(e) Compliance with requirements.-If in the opinion of the Government any of the Operator's


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.


ARTICLE 6. Repayment by Operator.-(a) Certijication.-If the Government considers that a
>--::- discovery or development from which production may be made has resulted from the work, the Govern


ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi
cate the nature of the discovery or development.


(b) Royalty on production.-The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contrIbuted by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter
est is fully repaid, whichever occurs first.


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator) , ·shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that
term is here used. The term "treatment processes," as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. .


(d) Unsold production.-If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov
ernment elects to require computation and payment. If any production is used by the Operator in inte-


. grated manufacturing or fabricating operations before the Government makes its election, the Govern
ment's royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. "Va/lue" as here used means what is or would be gross income from mining oper
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater. .


(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows:
One and one-half (lV2) percent of amounts ("gross proceeds" or "value") not in excess of eight


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (V2) per
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(lV2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3V2) percent.)


(f) Time for computation and payment.-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro
vided in this Article.







(g) Lien for payment.-To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator's interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to purchasers.-The Operator shall give notice of the Government's claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.


(i ) No obligation to produce.-Nothing in this contract is to be construed as imposing any obliga
tion on the Operator or the Operator's successor in interest to engage in any production operations.


(j) Government not obligated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.


ARTICLE 7. Termination of the Government's obligations.-(a) If in the opinion of the Govern
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governmel1t further operations are not jus
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work othe,r than such as may be necessary and incidental to
winding up, reporting, and accounting.


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification'of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of unit~t of
work not performed when the notice was given, and the Operator shall be free of all obligation to pr·ose
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac
counting. The Government may also avail itself of any other remedy the law may provide Jorbreach
of contract, including the right to rescind the contract and to demand repayment of all moneys,,- con-
tributed by the Government under the contract. ..,


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with -respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may b~ sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.


ARTICLE 9. Officials not to benefit.-No member of or delegate to Congress or resident commis
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.


ARTICLE 10. Changes and added provisions.-


...


• •
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Executed in sextuplicate the day and year first above written.


•
THE UNI'fED' STATES OF AMERICA


--------------~-J()QB:._-------------------------------------------------
. •. (Operator)'


,. ------------------~~-:::@)~--------_:_---


I, . ~ , ce:r:tify that I am the
..----- ' . secretary of the corporation named as Operator herein;
that __ ~ . :__ , who signed this contract on behalf of the
Operator, was then of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body,' and is within the
scope of its corporate powers. \


[
CORPORATE]


SEAL
U. S. GOVERNMENT PRINTING OFFICE: 1956-0-383069
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(Combines and sup~rcedes'~Ol and MF-203)
June 1956....


'-'~Government's Use onl~
~TION PROJECT CONTRACT" ~


I
Operator ~-----


Docket No. DMEA- - .
Contract No. Idm_E~fTr4 a.


~\ ~,
. Contract Date .NOV 2 1 1956


To the United States of America:


CONSENT TO LIEN
and'


SUBORDINATION AGREEMENT 1/
!lJE;~


S£p 13 1958


Referring to that certain land in the County of __.Y_','&n_·_"_o_e_~ , State of


~orth Carolina , described as follows: '5./ DeGScm1ft~ on an iron Italle, &n


tbe, centGl' of what 1s known as tbe 1l1udle hospeot@2. which Ie loeatGca
728- .West 16 dej1fae' ROJ"ttI ,to smite '.trw,eliis bolu~, a o.4tI,ftler ~
the pJ'ope:rt, ·line between J.G•. 114416 ·ani ..'·.Y. wlacil0. (is !'ceo'tied 111
ft"egiS',.,1', ,Of De.fl, eft,'leo 1ft, :l:tJD,_",",111,.c,N,.e. t B,Y.,'" /I,U,,~li_ ihig& 13,.,8'J...,~
running "00' North, 'bence, 'SOOt Bsst, liheDo.:.;l~·· SO\1th; thence woo'
\1••" theDee 1009,t 11ertbl,,,~_ee, '09,', Saat to a P,,ol8t, 0,t eloslBS.. tfile
property located ~ee, m les we,s' of DQUble!al&na eb~. '
~hich is the subject of a proposed exploration proJect contract, hereinafter called the "contract,"
with: 'the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an' inducement· to the 'Government,to ' enter: into':' 'it ,.: the' undersigned hereby--


1. Undertakes and agree's 'that- prope·rt,y·';·1n which' the G.Overnment may acquire. an interest
or equity under the contract may' be distna.ntted,·sev~~ed foromthe l~nd, and remo~ed, as may be pro
vided in the contract; and the' Government's interest and equity in 's'uchprope'rty' shall be prior
and superior ~o any adverse right or claim of the unqersigned;'


, . . 2.. G.rants :to the Government a lien upon. all o'f the undersigned's right ~ title, and
interest· in th~ land and upon any production:: ..of· minerals therefrom, to secure the payment' to the
Governm~nt of a percentage royalty on ~roduction .as may be provi~ed for by the Contract;


.:;


3. SubordiI,lates the undersigned's right,' title, claim, or interest in or against .the
land and in any production therefrom to the rights' or the Government under ·the contract with respect
to royalty on production and liens to secure same;.


Q '\


C "". ~,' :,.' .
'\\" , .f'=;> 4)\~0'ReP.,~"res~>nts Jl.Qd, ....undertakes that. there is 1,10 claim, lien, or encumbrance upon the


--. n' '~~"~'h ~~ ~ 11'
.unde1SigI)ed'~" rigp~{J ti t~\e\:c,~a:im, or interest, in.. or against the land ~ther thaI,l the following,:


. (If~none" "in~ertQthe wo-rd ".none." ~o not leav~ . lines blank.)
E~one" - ";


1/ Mining or production tr6'mth~iand'is n6t :re'(i~i"red;' arid lIi'th'e abSence o'f pt'oductlcin 'there' 'is no
obligation to' pay royalty to the Government.


&/ Either (a) insert the legal descr'ipti6n of 'the ':land, or (b) strike out the words "as follows"
'and insert ".in a lease [or contract, cie'sd," or other"doqument]dai~d _
and' recorded iIi Book " 'Page'" . . .,' bfficiai records of said ·county." If (b)
is used,..the book '•.'page of 'recorda:~i'On·:··~an~.ot'be: dis.'ed wi t·h. ':I{ ·t·he space provided· is
insufficient, use a, nnex, -and 'refer to the Annex'in the ace ..,.







5. underta.and agrees (a) ne'ither toc'ommit· aAct nor assert any claim in conflict
with the prov1s~ons 0 his 'Ag~eement; and '(b) to give ad~ notice of the Government's~igh~s
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furni~hing the Govern~Em"t with,. two ':c~pies ;o'f i3uch'~notfce; and


7. Added proy~~ion: (Stat~ "None" or "See Annex NO. ")
,~~ r· i' ( I , [ •


. [Address]) if{k-Dtdth:~~Y.·::Of,. ii ~;;~~'/~~/J'7
_ _ ~,.t:::;.~~..-...,..----~" [Sea~] ~~~I '?e. e .


.... , <; , :. ~1 ",":", t


___--==~ '_' ~__~, [Se.al] ~ -.....,.....,__..,.~--.. [~ddz:ess] .
. 'I:: 1.",)


[Address]
~: .....


[Seal]


I ,' ••


.-....


.. ' \ ) ~ t"


----~~---.".-- ...;..,c•.;..".•• _...,.........~-,...,.._'~::..,..;'............_. [A,dd'r'ess],
•_ • .1 '._., .. 1~.. _....~.- ... • . :


~ "1- '.. \.1\\ '!':- i. :


____, "_.. _:_',_._.-...;.': [sea·ll-.;...._..:o- ...,..-·....,..-'.;.."..~~_ lAd~~~'~S]
, I


[Address]


_____--.- ~ _...;.~' [Seal]


I,


powers.


cert~fy that I am the
________"""- ' (Seciretary., 'e~c. )" ~i.,t.he.·.~o;rpbraiion n.a;medherein;. that
__-:-- who signeq this agreement was then;' . . . (P~e,sident
or Vice-President, et6.) of said corp~ra.ti~n'; that s~id agreem'ent. was duly ~,igned. for ",and: in behalf
of said corporation by authorl:ty: of i~~ gover~ing body, 'and,was wi thill1 the s9.ope' .of its corporate


'1.'


I


.'.
<~rfNT .-DUP. SEC.. WAStl., D. C• •• •• 71


't
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, J~e 28, 1957
Project Summary Report


Walter'C: An4erson 1


Docket No. Dl<1E!1-4463-t11oa .
Contract rJo,. IdID-EI040
Riddle': Prospects i, 2,' ~i1d.·3 '"
YancerCou~t1, ~orth Carolina'


'0250.00
2,000.00'


',' 1,400,00
03,650,00


applioation: ,.Form NF-IOj, (April 1952) received September 13,
Work Proposed by Applicant:. '


'Bulldozing' . ' ,"
40 fe~t of shaft @050.00/ft.
40 teet or drift @ C35.00/rt.
, i\mount request~~:"


Operator: Jeter Boone
Route'), Bakersville, North Carolina


1956.


Operator's Property, Rights:' Five year, mining le(lsG on tho .
J. G. Riddle. proper:ty consisting ot 25 acres, dated September 6, 1956."


" Consent to ,Lien and. Subordination llgreement of Lessors, dated'
·September. 6, '1956. '


2'~ Contraoti ,Form MF-200A (April 1956), dated ~:ovember 21, 1956.
" Work Authorized:


stage I
Excavate' trench'


St~g8 II
Construct access ,road ,
Construct toolhouse,powder'&.explOder magaaine
;pfeet of shaft (;1 044.00/ft~ , "
aO,feet,ot drift Q $.33,OO/tt., ' " ' .


. . E~tim~tedt6t!'il' cost: of project
, ; Gover:nment, partl~'ipation @ 75%


,.Amendments: None
Work Completed:


.Stag~ I
Trench exoavation .


Tots.1 'accepted cost
"G~v~rnment ~rt.1cipatiQn ©.75~


0250,00'


'266,00
116'.00


2',200~OO" ,
2,640~OO


05,472.00
~4,l04~OO '


'$250.00
$250.00
~~187 .50


~ ..


'Only the work of St~ge I was completed, wbich was occompltehed
in one day, November 21", 1956.' " ' " .. . ' .
Terminated by: letter ot'J~nuar1 9, .. 1957. ' ", . ,
Field, T~am F,il!il Report received June 17, -1957.' Operator's' Final Report'


,received December 17, 19$6. No mica produoed d~ingoperation. t~o


equipment .purchased Under contract.


r,







3.
••••


AUdi~: . Report of Rev1ew issued January 28, 1957.
Total accepted cost


. Government' participation @75%
~250.00
~18.7 .50 .


4.. Cer~1flcatlon of Disc<?Very' ~ none,. issued.


. ;


5.' Comments:
How Conducted: ", Allor the 'work i,n which the Government participated
was .acce·ptable. ..
Qperation: 'Very little 'woJ;k done. ,
Engineering: Only as rnuch·work WIilS done as was necessary to establish
that no strategicmioa existed. "


. Geologic Premise: The work proved that the indicated potential ot
pegIll9tite and miea did not exist. '
,Geolo 1e Criteria U on Which Work Was Baaed: .


• Pegmatite: Two ,prospect pits exposed 'an unzoned, concordant.
pegmatite 6 feet thick; composed ora mixture ot weathered plagioclase,
perth!te, and'· considerable ,quartz. '. .


2 •. :I·fica: ;'·7ica 'found on, dump is gfeenish-brown, in small books,
and free from Cracks or mineral stain.


. 3. NopB.st Production.. ' .
.Geologio'; Cr1terla Developed .During Pro.iect= "


1. Pegmatite: Two pinching,a.nd swelling lenticular pegnmtites,
.. badly ~eathered, and concordantly e~p15ced in a b~dly weathered


'hornblendic slid m1Qac~ous gneiss and schist.- One is 60 feet long by .
,12 'feet thick,.the other 45 feet long bY,5 feet thick. '


. '2. N'ica: Nonstrategic· quality, green, wedge 1;0 fl~t A, badly
craoked.-,;;nt' and intergrowh'with iron oxides. Books from 4 to 15
.inches across ~, .


Future Possibilities: . t:on'~ 'tor the production of strat,egie mioa'.


l{ecommendations:" Because- of the very .smallproductlve areas outlined .and the
. poor quaiity of the mica., the Field Team recommended termination or"


, the project attl1e end of State ,1 without oertifics.tion. The
D:f:vision of r~onmetallic [::inerals and the Commodity Nembers of the
,Geolog~cal Survey and. Bureau of rUnes concur.


-Wa'!ter' 0. Anderson ' .
nivision~of Nonmetallic ~anerals,'


'WCAnderson:rsi 6/28/57
'Copy to: Admr. R.· File


. Mr. Houkl~'
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1cu~r•.~\~ t~<Qtd.ttA~# 't~EAs liGtl1(tg'tOn, :tJ. ".


ji.... ,4;1«14 T_~ l'i>:U, P.egi()R V, l'~'tlJ;1..:Jt~ ...
. '


~~\>jectt . flnal' :~~~ 1»IA-L4'3t l~ (fUGa)
ietAr-, noo.,,.~ 3, :au.~wll1e.~~


:Rlddlb. ~f*'J\)taDM1 'touD$T~ f~ euou-


i4a1..- ~, the ortc1l111 ..~ ool¢..·et u. ....jMt, ,
, ,


repOrt,. ~b1. ~Jeot. ...~ _~, of Stae. IX.


~. do lOt ~,...un..tIOO...
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. s. c. ~gun.. <Jeolog1&t.
u. S. _Geological _SUX"Vey


. and


,r... E. Sh1rl., j l~g Eng1lleer.·
_ . u. s~. Bureau of Mines


June 10.1957
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FINAL RePORT


'Qn


,DMltA.~hk62!. RInDLES 'PROOPECT
Contract Iam::Biolio (mica' j


lancey Cotmt,.· N. C.


. I


Ope~awr. Jeter' Boone, Route 'I- llakers'VUle# North.Carolina _


St1JffARI


~o diecontinu.<.lus trenchee W$re excavated by'bu.Udoaer as part of
St*'Je 1: Of tMeontract. il'wo lent:toullU' pegmatite! were' exposed in their
.n~1retY.. a1ong 8,trike- and acros. their Width.Onl3 ,a ed.nile .au lone."
exposed in each nx-ucture thatcoul4 be called m1oa~beU1ng and the reo~d
ndoa was of such poo~ .1nd1eated qua11ty, that it O)u].d .not bI called atrateg1c.
Seca'U$& 01 the .gat1ve criteria exposed. by.StageI, Stqe II could not be
autllOX'1sed by the eX8Jn1nere and the pr'Ojeot wu oona1dered w1'ld.l1ated at that
time. Noc:ertit1cat1on can be. reoommended by thefielduemnera.


;mmODUcTXOI


Location


The Prospect 18 located near the creet.ot Mine Knob on Gnen


. lbunta1n at an ele'V'aUon of approXimately 4060. f~t. It 18 3.43 airline miles


.. N. 19° W. of H:1eavUle. YallCeyCounty, Nortb·CaJloUna. 'thG presently produot:1ve


Green MountaUn ,M1~ 18 1800 feet w.. ·834) V.of the ~epe~ts1te.


JPreVioU8 !!2loratip.s
. ,


Tn. only preVious ,work prior to the ·contraot was three shallow,test
o '


pita ly1na in a roughly- nQrth-south line ob11quel¥,across the ridgetop. Eacb


ptt expoted a S11l8l11'nc"D8n~ot pegmatite which augge.s~d· $Ome continuity


between piQ ~ eD.o1.lghot a favorable eompQai~1onallnd textural enTi~ntntnt


to justify at least .• staged. e~loratlon ~ject.


'Outline of Contrac~ Work
.- - ............


A2-stage unit cost exploration contract was set up as ot. , .. "


t~ovember 21 j 1956. Ac;tual. eon-traot l«>rk started and finished on ~cemberl0"
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~~\\\\\ll.I/;:lj , ~__~_._____~ .. ,_o.__-=-_
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19$6. Stage' XI lfO:rk w~.not tl\lth~ilJE)d becauSGQt tht. Ye17 sma11 favo~ble


8t$a :out1..1ttQ<t b¥ the bul~do~ an4 the.; VEt" ,poor QuaU.t,ot the n1usc»V1te


A'trenoh ~aaexca.va~d,by bulldoter Which ou.tUllGd tl1e,1iJ.n1ts of


~l $hW1~& lJ1d1Qe:ted Q:n the contlta.Qt .P~ .AlthOugh the ~esu1tant 1iOtk tia$:,


i16texa<rtly- at Qut1l{l$d~ 1t, Qid accQ1Q)UsbJ,ne;)tOeQs of what 'was desired 1n


the tft'W o£ tnf~t1()n;; , ,~tWQ dlscont~uous trenches sno-wnbn the accoxn.pany~


bg ',~ .at'$ 140j :t'l$t, K '10.' :and '13.0" ·~1S·t ~, ,6' and t~ ~ .. 20oW. and


N. 13QJ w. respeot!:vely. q+h$1~gate $ t9te.1ot 11l&4c11b10 yards. o~avatedJ


abOUt lhbCv.ble~ it). ~ess()£ ~t eJ"~wed ~der Stage· X of tbo·¢.ontract..


A 'tl-atl ~ole.t¢e4but 'to thene~$t$co-e$O t'Oaa Since the bulldozer: bad to


be fIlOved 1n~, ~t th1e wo~k 1s not $1101ilable \UlC1er, ~ltage t of the ~n.trAct.


At 1eaat.t.' ,d:i$t1nctp~UG.and ~.,le.nt1cu1ar· pegmat1tes


were· outl~d by t~ \Jt.13.ldoitne•.. fbe m.Qstno~r1yot ~two 18 about 60


teet fQ.()Dg$'trike reaeh1ng A~ tblckness 0.£ 12 fee'h ne~· tho SO\1th Md


()t· theexposuzwo II Whe$trueturo $t'r1kee N. ao~ W. antldip&stceply' to the


$outbWst. The ot~r pegrnatltels abOut l.S' feet along s'tri-ke"J;'each!ng a


~um 'thiekne$sotabOut 5 t~et~ the l1l1dseet1onot the G~suro. It


strikes~~~.12°W. $14 d1ps steeply to tils sou.thwest. Ibtll$t~tl.ll'eS


are OQnQO~t1y~qed1n bad'1y ~tb$Qd ho'mbte.nQic and micaceous .gne1s$


andscblst. T'.ne pe~t1tes tU"e,~ weatbeJte4and ·decomposed... butapI)Gar' to,


be· 1~1(9:1, a qUai'tz..-muscov1.te ·4eti.c.,1ent, M81'esa'teof potash ana $OdAteUspcu!.


Sach stru.cturo ha$a~les~11 pl.o~Q$e~t$~Vite 00ne lleBrOJf


at tb~ "bang1ngwa11 contact and at tbE'J PQ~t of maxi't$Unpe~ttte tb1okneps.
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U!WlQ¥n'
lone"


$5,472,.00
. 250·00'


187.'50


'.'


, .-.rol·' loaae\aU1c lIinerals .D1vi.tOll


, Defense ,Minerals Ix;plora\1on,Ada~stra'10n


: 'FroJl: I»na1d·R." 1rY1n8~ ·Aot1ns·chieti ,~:of 'Ceraaic .and
ler'tUizer .Naterial$· , '


Subjec~: IIIIA:'"63(a1'~}'"


, AJuzlieant: ,Jeter ~ne'


18M, and IDeation at ,1>r2Re~tl;, Riddle. P.ro$pee~.t Yancey County~, .~ C.,


Contract 'I*be,r,: mm.~E 'lolw '


Da-te ,of, J'ield'1'e.· lle;port:, '6/10/57
i . ...' _. . . ~ .


Date Re.efd.' blBr,~ ,ot;Ceraa1e & lertl11zer.terlals:, 6/17/57


J'1eldTe_ReCaBenc1at1on: . Rec~nd nO cet:t1f1ea1i1on 'of discovery.
'", . .,. , .F '. .' : '. ".' •


COIaenta:


1. ,A we-staged exploration progru,..wa8authori~edatter'
app11ce.n1;had exposedpegmat1te in ,3.hallOw'plts. ,
, '2. stage 1, consisting ottwo, dl'COllt1nuoue, bu.U40zed
trenches j,exposed 'twO lenticular peSMt1tes1n tb.eir entire'ty.' ,


" . 3. Only a _aU.lea-bearing zone ns eXpOsed in eaell· '
, ' '. structure and this vaaot YeX7'~rt.'1.&11~. ""
':' It.. 'Bxpend1tures, ",' " '.. '


'fotal approved "
'lotalC¢st ','
.Qoytt. .}lare or cost
,V:alue ,'otprod~ction.dur1n8


Opera.t10l:l ,.,
Royalty :


, '5- Unde~ expe~d1t;~$'ont1eld~;~~PO:rt, ita ,(d) ':, '
-: . '. 8~d be $3,916.'50' ·~,*,l04.00 ~nus '187.~) 1n~tead of' .;,,22~.Q9.
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Mr,·BobertA.' L.~eilc.i EXecutive. otr",oe:r
D.'M.E.A•• Region V .
Roo:m 13, P.O. Bldg.
,Kn~xv1U., .Tennessee'


'Re ¥ .n~EA-4463. ":dJn-E 104() -laca
IU.daJ... Pro.pect·. 1,2 and 3


. YL'1ce7 County, North Or.-rollna


'W~beg!Ul",ork 'o~' the ·abo~ .Projeot 'on Decemb.,r.l0, 1.956••..nd
',topped lIork upon 'termination of ,the 60ntract on December '


·14,1956. . ' " ..'


,if. moved, inab:alldozer' ~d exCavated a irench along the strike
. ot, the' pegmatitea.' :The·, trench was 180. teet, by 1.Sfeet, b7 10


,. test. '( 1000 Cubit y~.). The Contract was term11lated e.t. the'
, 'end·.ot Stage )., beca~sethe pro'P~c~ did. not look prosn.lsing


,.'enough ,trom the geo~ogidal. e~dpoint.


....... .' .


We mahto thank,. the:tield tea.m, for their' asa1et&neeon the
Riddle Proepctctta 1, ·2 .~d 3., It t\u:tther details' are neoess&7,
please'contAct1:1s • . .


Very truly yours,
...~ ..~~ .


. Jeter Boon.
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The starting date on thiJ eontract·1a December ,10, .


1956. Stage I·con~i.tlng o~ trenoh excavation .long the strike


of a' pegmat1tebod;r haa been completed. The ·trench i. 180 teet


long,. 15 feetllide.and lOt.et de.p and followed ~a8.nt1all:r the


trend of the pegmatite. T~e expostd body is 12 teet thick and


'i_principally.feldepa1ih1c With l~ttle quartz, and Qccasional


blocks Qr 3uscovit., ·containi.ng cona1derab-].e biotite .taln~ a


gr~.n ~ottled ,t_1n an_ ~olAyet~i~~ The eneloa1ng rock ie horn


blende-biotite gne10'.~ic~,1" ,highlY ".a:t;hered. The Field


)nxam1ner8 ·reconunend that, th1.· contra·ct: be terminat'ed at the end


of thla .t.g. bec.u.... of the barren nature of the' pegmatite and


the poor,. qual~tY' of· th. 'iUic.~


L~ E; Shirley. Mining Engin~er
.. U. S•.Bureau of Mines


, A. n. TaylQr & S·. C. Bergman
Geolog1ste_ U. S. Geological Survey·


;: .


: .







• UNITE:D STATES
DEPARTMEN'T OFT'HE.INTERIQR


, '~~FENSE MiNERALS EXPLORA;IO'N ADMINI~TRATION'
Rq~~1rl~~raslQf <tl.LDG.
KNqX~ILLE2, TENNES~EE


.December' 5, 1956
... ~


To:,
._ c..i'


.. From:


Subjec:t:


D"rEA Fi~ld' 'Team,' Region: V' ... KnoA.'"Ville. Tennesq.ee"


Sig~e~Contraet ... D1'1Ei~4463, .I~Ei040 (mica)··
Jeter Boone~,'Bakersville, N.,C. " '


- ',-


. .


T~an·~mitted, are:·thre& .~igned, c()pie~ o:f. the'


,subject co'ntract.
c.,.. .. '


'. ...
"The' u$ual'distributionof the oth~r"


, copies 'has ~een made bi this of.rice.•


,Robert A; Laurence " '
Execubive Offteer, D~1EA
'~e.gion V'


oe
Lynch
Shirley


,', Files ,


.0:.: .


·V. J. LYNCH ,
MEMBER, BUREAU OF MINES


ROOM 1,POSTOFFI CEo BLDG. ,
'Kl\IOX\i'ILLE '2, TENNESSEE,"


..' ;).


, .
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• •. FIELD EXAMINATION REPORT


On


DI-m.4463 (mica) THE RIDDLE PROSPECTS


:rmcmviD._. -
Ocr 3 11956 .


Applicant: Jeter Boone, ,Rou~e J, Bakersville~ North. Carolina


Summary


Three Bhall.ow pros~ct pits near the crest or Green I110untldn e%.pOse
segments of ,pegmatite, two of which may be the same structure•. Pegmatite and
mica of good indica.ted potential are exposed in pit number 2. It is recom
mended that a 2-stage exploration contract be given to further explore the
exposures.


Introduction


Location


':(lhe prospeot is near the crest ot.Nine Knob on Green Mountain, at


. an elevation of' -approximatelY 4060 ft. It· is 3.43 a1rlLi.e miles N. 19° w•


. from l"hcaville, Yancey County, North :Carol1.na.. The Green, ioJounta1n mine, a


present producer" is 1800 feet If. 83 0 W. from the prospect site.
~ , - ~


(l-aca.ville, N. C• Qu.a.dl'angle, TVA Ed. 1934, ~:24,000) •


Exam1na:t;,ion


The ex8.miners were accompanied by Mr. JoM·Ph111ips and


Mr. Jeter Boone. The .eumination was made on October 18, 1956 and req~red


an interval or about 2i. hours~ The applicant has always been most cooperative


with the, examiners and has executed past DI-1EA contracts in a satisfactory


manner.


There haS been no past pro~uction 'and only surfioial exploration


, at this group of exposures. They are too olose together to be treated as


three separate prospects or' to b~· considered for three .separate exploration


programs. Prospects 1 and 2 are· very likely on the sane st\"ucture:and have







".
some ind:icated potential•.:Prospect ).does, not have the same potenti~ and is


seemingly isolated from ,the other two exposures ., Work recommended oovers


Prospects, 1 and 2.'.


the 'prospects are situated on the open, gently sloping, crestal


portion of Green 140untain. There is no access road" equipment, improvements


or..source of ',water at the site. Roadwo~d have to be bulldozed ~bout


2000 feet from the vioinityof the Green l·lOuntainmine•. Prospect 1 18 a pit


8' x 4' X 2' deep, entirely ix:>- pegtnat1te. Prospect 2 is 80 teet S. 20 0 E.'


, from No.1 and is "a e~ved pi~ roughl~12. teet in diameter and 4 feet deep.


From the amount of dump it may have been 10 feet deep. Prospect 3 is 90


feet S. 10· l~~ of No.2 and is a. 5-footdiameter ~epress1on that barely


scratched the surface.


GeOlogy


Prospect pi~s 1 and 2 have exposed an unzoned pegmatite at ,least


6 teet thick. Wall rook' composed of fine grain hornbleUde gnelssis expo~d


in pit number 2. Its att1tude ,is N.16°w., 14° aw. The pegmatite appears


to be concordant with' tbewall. . The abt1tucle' of the contaotst1ggests that


pegmatite in pita 1 and 2 are the same structure. The pegmatite is composed


of a ~ure of weathered Plag1oc~8e and perth1te with oons1derabledi.s


seminate~ quartz. Some large" masses Of~ua.rtt were found on the dump at pit


nwnber. 2. .Very 11ttle mica, was seen in place. "Musoovite found on, the dump


W$.S in small flat hard books. .It' .is greenish-brown in .color and freetrom


cracks or mineral stain. A Sma:uamount of'·graphic textured .material was
.' . -. '


found on the' dump at pit number 1.


2







•Conclusions and Recommendations


Fairly good strike le~th continuity·and potential for the occur


rence of strategio musooVite is exposed in test pits 1 and 2. It is 'proposed-
. .


that a 2-stage' explora.tion contraot be set up. Stage I is :recommended a.s a


bulldozer trenoh 180 x 1, x 10 feet deep (1000 cubic ,yards Q $o.25/cubic yaTd),


starting at pit 1 and running southwestward through pit 2.' Stage' II is


recommended ae 2..000 fee"t of road~ 50 feet ot sha£t in pegmatite, as


determined from the bulldozing results, and 80 feet of drift and/or crossout.


Estimated Costs:


Stage I


Trench exoava.tion: Bulldo~e atrenQh
180', x 15' x 10' ~ong -pr,Ojea~ed s~:~e. p~ pegmatite.
l~OOOeu. yds., ~ iiPO.25/cu.yd. /(ffi.3XAf')(/Q ,~A~ad


. ~~"~~'i-:;---'-=-=="-~ <-~


, Stage n , fI-~ ,
Bulldoze 2..000 feet of access road. . :


2J ooO' X 12 i x2* • 1717 cubic yards @ $O.lS/cu.yd.


Toolhouse
Powder l~azine


Exploder l4'agazine


~\7.$.OO
25.00
15.00


~250.oo


• c.<i)~)


266.00'


115.00


S1nk 50 teet of two-oompartment'shaft,
. , t X 11 in cross-section, with separated


tna1)way (33 shifts) J;},41-ISJ, ~; ,,'


Labor:
1 - Foreman-Miner @ ~)l.7S/hr./~~ y ~ t3
1 - Hoistman (~l ~1..50/hr. I':?~:.
l' ., -' flo 00' h.._ . 21' (yLj, .... .ue:t.borer . @ <;/1., I ~- • ~ ~, -,


Eg,uipment llental: ' .' " '
1 - lOS c. f .m. Air C~mpre$sor @ ~P.50/Mo.


, 1 - Rock drill w/air' hose @ $.50/Mo. '
1 -, Hoi,st I gasoline-powered @ $50!Mo.: ,
1 ....SuJJ1pPump @ ~~85/MQ. '


247.$0
82.50
82.50


140.50


:;
,. .







~-4463 - The Riddle ~cts


Supplies:
Gasoline and oil
Explosives
Drill steel
Timber - 2500 b.t. @ $65/M
Small tools,. pipe, etc.


Liabil1ty Il:lsuranee and Social Security
Sales Tax


($49.0'2/ft) Estimated Total'..Cost of Shaft, S1nk:l.zig


Drive 80 feet of drift and/or crosscut,
51 .x 7I' in cross-section and timbered
where neoessary ·~40 sh.i.fts •.


•
Cl03•.$O
·1~.50


90.00
162.,0
100.06


121.00
18.$0


$2;4$1.00


I/" I '.


;/


. Supplies: .
Gasoline and'oU
Explosives
Drill steel .',
Timber ~ 2,000 b.f. @ $65/M.
small .tools, pipe,etc.


Liability Inaurance and Social Seourity
Sales Tax


($37.16/ft) Estimated Total Cost of' Drifting


Estimat~d Total Cost ot Projeot


EXamined: October 18, 19,6


140.00
220.00
120.00
130.00
90.00


152.00
21.00


$2,973.00


$6,0.55.00


g.


" /


. V. J, Lynch, Min1ng Eng11;1eer
U. S. Bureau of Minea


s. ,0. Dergman, Geologist
U. S. Geological Survey
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UNltO S~ATES ~;-;~MENT·OFTHEtTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION)


Form Approved.
BU~~~2-RI036.2•.


. SEP 13 ~S5S


APPLICATION FOR AID IN AN
EXPLORATION. PROJECr, PURSUANT'TO
DMEA ORDER 1; UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


INSTRUCTIONS


Not to be filled in by applicant


Docket No. <f__'f__4! ~ .
Metal or Mineral ..~-----.-----.~---.
Date Received ----D-~-=L3.::~:.-S~---~---.
Estimated Cost _.-Q.~---1-~-)---<?/--5:-0--------
Participation (Government %) .


1&-66661-1


1. Name of applicdnt.-":"(a) State 'here you,r full legal' name, in the fprm in which you will wish to co~tiact, and. your


~~~;:~~:~~~~~~~;:::::::::::::::~:::~~~;::~iii;~:i~:::::::3~:::~~~~:;:::::::::::::::~:::::
. .


• ---------------------------- 0 ------------- • _


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.


(c) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above stat~ment the names and addresses of all partners.


2. General.-Read. DMEA Order 1, "Government. Aid in Defense Exploration Projects," before completing this application.
Submit this application and all' accompanying paPers in quadruplicate (four copies), with your :name and address on each
sheet of the applicat'ion and on all accompanying' papers. Where sufficient .space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if n9t.,applicable, so state. Fil~ the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.


3. Applicant's property rights.-(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or contl,'ol that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract :_L~u~al--.des-c..ri.pt.1on--g.1y.en---on.--at-ta.che.d--~ea.s.e•


.' .'
---------------------------------------------------------------i-----'------------------·---------------.:-----'---------------------------------------:---------------------------
---------------------------------------------------------------- I_~ -----------_._--------------~_. _


(b) State any mine name by which the property is known. Riddle Prospects 1, 2 and.. 3.
(c) State your interest in the land; whether owner, lessee, purchaser under contract, or otherwise Le.s.se.e_


____________________________________________ ~ - : : . Jl _


(d) If you are 'not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property~ Lease· attached. : .


(e) If you own the land, describe any liens oren~unibranceson it .D'O'__not__.Qwn__~..-----~---------:---~-~--·--


(I) If the land consists of unpatented claims, add to the description above, the book and page nl!..mbe.rs for each recorded .
location notice. Iione


4. Physical description.-(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. lee sheet.


(b) State past and current productio.~, and~re~reserves,if any, giving quantities and grades.


. (c) Describe the geologic fea~.r~~,p~,~h~,p'-igp~\y, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with, maps"i>x,sketches.. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps,"o~ other technologic information you may have, indicating on each
whether you require its return to you.


(d) State the facts with respect to the accessibility. of the project: Access roads, distances to shipping, supply and residence
points.


(e) State the availability of manpower, materiais~ supplie$, equipment, water, and,power.







· . .


5. TIu3 explorationproject.-(a) Stthe mineral or minerals for ;hich you wish ~lore ~~_~ • ~ _


----------------------------------------------------------------------------~._------:---.__.:_..:._--':""------------------------------------------------------------------------------
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)


of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. See sheet. .


,. , (c)' The,w~rk.Will ,st~rt, wi~hi~ -----~3.Q~ days imd be complet~d 'within months from the date of an' exploration
project- contract. > ' \ ' • '


(d) St~te the o:p~ratil).g: ~xp~rience anq b,ackground of the applicant with relation to the ability to carry out such: explo
ration project, and also that of the perSOn,OT persons who will su'pervise the operations. Now on file with DMEA.


6. Estimate of costs.-Furriish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings.. Add the totals under all headings to give the estimated total cost of the project: See ,he~t


(a) Independent cont'tacts.-(Note.-If the applicant does not intend to let any of the work to contractors, write 'none' •
after this item. To the extent that,the work is to be' contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all, or any part of the 'work, expressed in
terms of units of work (such as per foot of drilling, per foot of, d~ift~ng" per hour of bulldozer 'operations, per cubic yard
of material moved, etc.). . .'


(Q) Labor, supe'tvision, consultants.-Include' an itemized schedule of n~mbers, classes and rates of wages, salaries' o~ fees
for necessary labor, supervision and .engineering and geological consultants.


(c) Ope'tating materials and supp~ies.-Furnishan itemized list, including items of equipment costing less than $50 each,
and power, water and fqel. _.'.,


(d) Ope'tating' equipment.-F~rnish 'a'n itemized list of al.lY operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
val~e, as the case may be. .


(e) Rehabilitation and 'tepai'ts.-Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. '


(I) New buildings, imp'tovements,installations.-Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.


(g) Miscellaneou8.":-Furnish a detailed list'showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation
and employers' liability insurance, and payroll taxes.


-(h) Conttngencies.-Give an estimate of any necessary allowances for contingenc'ies not included in the costs stated above.
NOTE.-No items of gener~l overhead, 'corporate management, interest, taxes (other than payroll and sales taxes), or any


other indirect costs, or :work performed or costs 'incurred before the date of the contract, should be included in the
estimate of costs., ,


7. (a) Are you prepared to furnish' yo~r share of the cost of the proposed project' in accordance with the regulations on '
Government participation (Sec. 7, DMEA No.1)? Yes '. '


( b) How do you propose to furnish your share of the 'costs?


[j] Money D' Use of equipment 'owne,d by you D Other


Explain 'in- detail on acompanying paper.


CERllFICAliON
The undersigned, whether as an individual, corporate officer, partner, .or otherwise, both in his own' behalf and acting for


the applicant, certifies that the information set forth in this form and accQmpanying papers is correct and complete, to the best
of his knowledge and belief..


D~ted ~ ~ '__2~_6~56~: ~__ ~ , 195 _


.) ,


.-------:-----------------------:--(Appii~~~t)-----;-- -----------------.,.-----------


, Title 18,U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart.
ment or agency of the United States as to any matter within its jurisdiction.


u. ~:·GOVERNMENT PRINTING OFFiCE 16--&6551-1
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.It-~ . '(:a):' ;T111s i~' a new prospect, n~ previous o,pera't1ons
have been oonducted., . . :'


-. t.


'(ll) No ·past,pro4~oti·~n. ',' ,"


. ,(0) ,.'On ,a;1.1' threeproapeets.·there is an'Qu~-cropping·
.. ',ot v.in which .·1ndi.at•• that'1I1ca Jlay:be found .
.', . :by 'explor~t1Qri,trlO,rk.,· " . ". ' ,.'.


'(d) . lroj.eet 1. accessible to roads and shipping.•
, ,


'(e) , '.' .Manpower. 'supp11es'lUl4 .~ulpDlentare·a1ta11able~
Power 1s al:>9~t'l5'OO.ft. away. . . '. ' , .


. ,(b)'We p~op'os.·,to:,bul140ze aeut 100' rt.~ '10 ft. '
. ....., anc;i 12: rt~ wlde,th(in slnka·', shaft a


..,. depth or40·ft. and ..drift withve1n a distance
, :'or 40 ft~ The same procedure to .be".usedon
. eaohprospect. . :.... ..


·6~:&stlmat. :ot ,'costs:._


Ho.. 1 ',' . ,...... ,::. . -'. .
'. .25hrs..· bulldozing '@$lO,~OO .. - -- $ 2;0.'00
(BulldQze cut 100ft. lOtt...deep· and 12~t. wide.),


l+Q·rt;..'Sh~tt .'@ i,.o.·00 per ~ ~t.- ~ .- 2000 ~OO .,.


l,.0' ' Drift@. '$35.00' p,ereft.• '.. --' -. '..;." 14()O~'OO
~, .


. I,' __-..... _


' .. Total ·est1IJ1a.ted'~.o~t.of 'proj ect: '. ',36.~O ..OO·
..' .'


:No.2" "'SaIle " . "


.Saae' ".
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State of North Caroljna 'lancey SEP1 3 ~lOJ5S 'CountT:


This indenture ~d~ thjs 6th, day 01.1..'---liII:?~fPlII' ...IItil.li.eUlml:Uh~'e~1!Iol-',....-~~9~;7"6~.---~-------...-;..-_ :JMk
between J .0 e' .Riddle
0,_' --Y-an-·&:lIc&.:Ie..:Y,...· COuilty and 'State of North earoUna as party of the first part, and Imowa


as lessor_ and Jeter Boone
o,~ M_·l_~t_~c_h_·e;;;;.:;:l=l;;;..__......county ~ State ot North CarOlina, party of the seeond part. and ,Imo..


as lessee.


WITNESSETH, That the P81'L- ot· the first part in consideration of oDe;Dollar In band'reeeived and hereby aclmcnrl
edged by the lessor_ and in consideration ot the. agreements hereinafter ~ntalned, on ~e part of the party ot the IeCoad
part to be performed, hereby bargains, leases and grants to the party ot the second part, and his heirs and ass1lDl, tor the


.period of five years trom the date ot this agreement, the tollowing deseribed real property, tor minlDg purposes, In the Coull.
and State first above written to Wit: . .


Beg4.nn1ng on an 1ronstake1n thec(7)l1ter of What is known $sthe Biddle


tree, this be~ng .a.corner in the' p,operty line between :J.O it Ridd.'le and


3.1. RIddle, as recot41d lnReglster of Deeds ~tflee In' BurnSv1ile{ I68l
1'1114. Page*3~;, ana tunnlpg,oo' Bo~th; thence,;OOI 'Bast,' ,thence 1000' South,
thene. ~e-=~$t; thence.~. ~~ ~.!a:rt: tQ:n"I1".1t1t at cl05111g.
Wh1s ~r~er~'located threeAle~ W@~I ~t.I2~ubiLI~I@g ab!!rch~


TO HAVE AND TO HOLD ~e said lan~ to him, tor mining purposes, the said lessee and his heirs and assigns for the
aforesaid period ot five years in compliance with the condition ot this instrument, tor the purpose and with the right to cUI,
quarry, search, explore tor, obtain, and remove any kind ot mJnerals, metals or tossils, and particularly mica, and to conduct
the same to any extent the said party ot the second part, the leSiee, may desire. And it is hereby agreed between the parties
to this agreement that the party ,of the second part is to have the use ot' any unoccupied buildings. on said lands tor minlDg
purposes, and that· he shall have the right, to erect SUch bv.il~gs as ~e needs to carry on such mining operatins during the'
period· of this lease, and that the party ot the 'second part shall keep the same in as good condition as when received, unavoid
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance ot said lease, but the said party of the second part
shall have the right to ·take. from said lands l~ased 'to the party ot the second part any wood or timber the party of' the second
part may need to carry oil said miniDg operations or 'which may 'be needed to 'carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber ot high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the'lessee, is to have right-of-way of ingress and egress
to said mines or land upon which ~xploration is being' conducted. ' '


AND'IT IS FURTHER AGREED That the party ot the second 'part, the lessee hereby agrees to pay to the said parL- ot
. . . . ".' ..


the first part, or his or their heirs or assilns, a rental royalty of 1/8 ( Oba-E'ghth )


on the minerals taken and' sold from' 'said ~~s;which'shall be for the use of the said lands tor the aforesaid period ot five
years. The said amounts shall be payable on the' ~omputationot selling' bills on the tenth day of each month covering sales
made during the previous month.. Any minerals other than those s~t forth' above which may be taken and sold shall be paid
for and at the usual royalty rate ot the minerals taken. ,.


. AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew thiS lease and to extend the period of its running for an additional five years from the date of its present termiDation.
The option shall be exercise4 by giving formal written' notice to the party of the first part or ,by the continuation of any mining
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee JDay assign this mining lease or any part thereof and .that he may sublease.


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to pur~hase~ the right, title and interest, .legal and equitable to and in the real estate described and set forth in this


- .
lease for a total purchase price of , said purchase price to be paid in full wlthin three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form 'of roy
alties or a lump sum payment or a combination of both, the party of the first part will, ~xecute a ,special warrapty' deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next· three years shall
entitle the party of the second part to specific performance of this option contract~


BUT iT IS EXPRESSLY AGREED That unless mine~al ~r fossil maieriai~f practical.value for mining purposes shall be
found. within aperiod of two years from the date of this instrument, the lease may· be terminated by the lessee at any ~e
th~reafter on thirty days notice to the lessor_ The lessee agrees that 'during the period of this lease or thecontmuance of
this lease work in'said mmes or ,exploration for' new mines within the area' leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.


WITNESS our hands and seals the .day and year first above written.


--~----------- (Seal)


Witness: (Signed) JeY. Riddle
(Seal)


Kenneth R. McKinney, Notary Public


(Seal)


, " I f, .~ " ~ ~ I, ~; " •


- __-'-----------:--;-------(Seal)
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,itifFl'i'SE tOO'n~RAt£ 'E~!IQ; J~l!INm'rRf/rIm
Ca·~1U,cT }.PHINISTRflTlOO 1~ J.UD1'r nIYniIOt


RrPCRr OF I'~~.':tl:
• T". I


Xbave~' the t1oDtb17ReJX)~ ott
, ,


'3eter Pocme"Route·,
tl~ftIYWa, N~CfUC011Da


portaft'dng. to ~;%ploratl<m P3:'0jeet Contftcte No. tda-l,lgt.O,. Docket No. D~t'A';
4463, tor'the Juonth or December 1956, ."""l'111g a prol.~ tor the c:x.:plora
tion, of mica,'art property, ,knotma" the Mddle. Pro.peetc ldCatee! mYeneey-


.CO\mtJ', North CeoUna.


'. 117. '1'9f1eV 'mo~ded 'an e:xem:l:rmtioft of the HonttU,,· Report (Form
t':F-l(4) and auworting doC\taJ.e11tfJ atteebe4 thereto, canpe!eon of the costs
c1rdmedmth the oontraot eM .pertSftet '.cbedltlest IftrUlcat10n ot work '
~rtoftled b1 ret.ftbCe to Field 't81m reJOrt-. $bd a dete~,t1on of the'
re8l1OMb1eMs. en4 1'tOpr1et7 of the ••tl. " .' ,


. , Th1ertr91ev was t1llde '1ft 11euot • t1nel t1Ud1t of the Operator's '
aO~$ and ft~' tor the to~rea8Ol1" , ,


. aU ottbe'colt.~ W1'9 wader a eontrect PfO-
.vis10n tor '..,..,. tv 'the QOY')JftUent on the bas!.' ot
t1xec1 ~t oollt. of -work e.etua~ per1Wnle<1. .


. The :t'8dw d1ecloeed the fo1.1.ow!ftgtfJcte !n~~ to the~t
pa1d or to be~ the. ocmtraetor. .


fotal .at .. bU1ed .by, Ccctractor '
'lxcelJUcm~, ..
, " By DI-FA P1.rlaftoe ortiC4r


rr~th


~"~ CO~r'lGwl 11


.TheClOD'tftct caUs lor a 75·pe~nt ~rt!e1;p&t1on or C%plorat1on
expenses·by.the- United state. CO'VemraE'.nt. Tlleretore,~t totbe con...
traotor ·b1·the.Covernment·!D the ~,of One h\1ndred eigbty-sevan ad
50/100 Dol1Q11 . ,


~~"'l;J!.'7.SO*~*


18 cone1t1er8d va1!4 &ad. pt'Oper~ .prod.ded thattba ne~£)tecut!veOffi.
cer. the Jl.~~.atre.tor.or.~ COIi4PStent otf1o~l Me ac~ptedor vlll
aee.pt the pro3ect as .ba9hlg otherw1tIG met thetems ot t~·oont~ot•


. - I/~' "
. fl' pll/ .. :







e- •
UNI'fED STA'2~S


1>EPAR'l'MEl¥: OF fi*: tt~i1RtOR
J.mr};lm~,: MIl,?;RALS 1:X.P1JO"~~I ON An~iINls!tJ1W!IOI


Roo. 1), 'Post, Office :bldg.
Knoml1e2. 'I'e~~-


JanU81'1 22. 19.57


-:0: Jrq ls. C'hamber., Chief
Contract Adminlatrat10a and Audit Dlvialon
Defense M:blerals Exploration .M!l1nlst:ratt,on. Itallh1ncton. I). C.


E.xecutl"e _Officer. m4f~ Field 'reg. :Relicul V


Su.'bJeQt: Complet.daAd !J!ermlnated Contract.


·'iteference 1. 04.. to yotlr _e.or&l14. of Jlmuary 9. 1951:


, Work on the followinc' contracts, bAle· be.n completed or
1ierm1nated. and ,final report. have-been received from the Opera
tor.. iiual vouoher. have bee~a~pro••4 tor ~ent. and report.
of review are now in ord.er.


,., DMEA-:32S6. Idm ~a? '01•• Bathbura., ••s1ga.ee
:lMY:A-38SS', I&11 ~~14 Ym. G. ltqnoldl
Dma-414!•• tdaa-11975 !4 ,aueIda.',
DMEA..-4231. ,Ida-E1014' E<l.' stuekine 'aAd Fred Qage
·<~1t4EA.~424~. Idm..EI016 Qro••r Grind" ..ff
D}iU~-4J99. Idm-El029 ' Hack·· Gouge. et &1.


, DM1~-446J, Idm-ElO4OJ'.~.r :SOone . '


,All ,the 8;bon are ·shori,..;form- contract., and the UD1ta
of, ,York claimed have be18n acceptably p'rf"ormed.


1./ Robe~t ·A. !eure~ee
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Budget Bureau No. 42-RI036.S.. UNIfT'~D ST~TES •
DE~TMENT OF THE INTERIOR Pi iD "~( ""?"'11~


DEFENSE MINERALS EXPLORATION ADMINISTRATION" OL, VO\Jv."JE~ ~ SC~g~


OPERATOR'S MONTHLY REPORT AND vo{Jt~IIENTS K= aJ~p


Month of ---~----nec.ber--------, 195_~___ Dock~t No. DMEA -u.6J------'-
Operator's Narne -I.t..-_~ - _


Address ----------.noutO~3.-,!ia~DdnOt-~·;1.~...-----:.---.:--------------
Contract Amount, $-"!St4'1.a.CO------~- ,Government Participation: -.:'5-%


FOR OPERATOR'S USE


Contract No. ~tl.l~ _
Minerals -- 1~.... ._. _.. _


F,OR GOVERNMENT USE ONLY


... ----_ .. --~-_ ...... -- -- ---- ---- --- ------ -- ............. -----_ ... -- -- ... ------ ......


(2)


(3)


, Monthly
Total


Totals ~o I;>ate Approved
Monthly Total


Approved Totals
Previously Reported


----- --- --_ .. -_ -_ ---_ - _ -,.'" - ---- -.- .. _ --- -- --- -- _--;~ "',--- ----- ------.- .. -- _ _-_ - _--_ --- ------- ---_ .. -- -- --- ------ ~ ..


------------------------------ --_. _. -- -- _:. ------_. ---- --- ------ ---- ------ ----- -- --- --- ------ ------- -- -- -'- ----- -- --- --- -- . ----- - - .. ---- ------ -- --- ------ --- --- --- -- - --
(4) Operating Equipment:


RentaL , - . ' ~ __ ~ __' ~ __ .' ~ ~ _~ ~ _~ . _
Purchase -, ~ " ~ _


, Depreciation - ~ ' ~ __ ~~ ~ ~ _


(5) Initial Rehabilitation a.nd Repa.irs- , ~ _
(6) Ne~ Bldgs., Improvements, etc . ' _


(7)' Miscellaneous:
Repairs to Equipment ~ • ' _
Sampling and Analysis ~ ' ~ _
Payroll Taxes , . ' ~ _
Liability Insurance : ,- ' _


(8) Contingencies (specify):


_.. ------------- -- -- ------- -------------- --- --- ------ _. _.. - .. -- _..'. -_ .. _... ---- -- ---- - -- -- -------- -- ------- -- ... - ... ------ _..---- -- -... ---- ------ ------ ---- - --_.. -_ .. ----- --------- --


--- -- -_ ... ------ ------ -- ---------- -- -- ---- ------_ ... --------- ----_........... _... ---_ .. ----- -- ---- ----------'...--- --- -- -- -_ .. -- _..... - .. --- -- ------- .. -- ----_ .. -- ----- ----_ ... ------ ---- -------
, ,


-;:~-;~~~~~~~~_._-_~~~~~~~~~~~~~~~~~~~~~~ ~~~_i"t ~~~~~~~~~~~~~~~~~~~~~~~ ~~~~_~oli~~~~~' ~~di~ia~~~~ ~~~~~~~~~~~.~~~~~~~~~~~~ ~~~;i~:~_;;~~~~
I certify that the above bill is correct and just Pond that payment therefor has not


been received. . f" to' .~ ,
Date ----)2.1~'!!'!56--- *Payee -------.!-~----~--------~~--.-------,-------------------- _


Per ~---~~- Til.le ~~~ ___


·When a voucher,ls signed or receipted In the name or a company or corporation, tho name or the person writing
the company or corporate name, as well as the capnclty In which he signs, must appear. For example: "lohn
Doe Company, per John Smith, Secretary," or "Treasurer," as the ease may be. .


~ NOTE.-Tltle 18, U. S. Code (Crimes), seetlon 1001, makes It a criminal offense to make a willfully
fal!'4! statement or representation to anJ department or agency of the United Stales as to any matter wUhln Its
Jurisdiction. "


(Instructions on reverse)


/1-//.6 6~~...rO
/L./I'-/


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay
ment in the amount of:







====A======>.j==-=;--
(For Gov....·..., u.. only)


CERTIFICATION BY GOVERNMENT REPRE.8ENTATIVE:


=====-"~


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. -~:~!!..~~--- in accordance with th.e terms of ~~ent2'~' 1956 .
.' S .. c. . ~ GEO.LOGIST, u. s. G. Sa . ~ 0SIgnature --______ .________________________________________ TItle ~ate ~ _


ACTING EXECUTIVE OFFICER DEC 2 S 1956
--------- ------ --- -.------------------ 0 'X·l~~\----r~-:;:_G.;GN_-V·------------- Date ----------- ---- ---------------


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is'


required to make a monthly report to the Government
through the Regional Executive Officer. This report con
sists of three parts as follows:


(a) Form MF-104-0perator's Monthly Report' and
Voucher.-This form details expenditures and consti
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared jn
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of'
the month following.


Preparation of Form MF-l04-0perator's Monthly Report
and Voucher..-All the applicable spaces in Form MF-104
.should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. .


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for. use in reporting
activities under other contract forms.


Under Item (1) delete words ~'Short Form" if the contract
is a sub-contract under Form MF-200; and delete word


. "Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con


. tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in. the project other than that used under items (5)
and (6).


£... ",'


Under Item (4) appear the three types of operating equip
ment expenditures, that is, rental, purchase and depreciation.
""~\~~J?e9-dituresmade for renting equipment belonging to a


third party will be reported under" Rental". The amount
paid or duly obligated for ~yment for the purchase of equip
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia
tion of equipment owned will be reported under" Deprecia-
tion". .


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili
tation and repair of existing buildings, installations, fixtures1and equipment. These costs, therefore, should not be reportea
u~der items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). . .


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's' compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item' (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other ~ven ·categories.


The original of Form MF-104 when submitted for reim
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless' such documentation has been waived by the Regional
Executive Officer.. This certification may be stated thus,
"qertifi~d True Copy (or Transc~ipt)", followed by app!o
priate SIgnature. If the ExecutIve Officer of the RegIOn
determines that a contract under FormMF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of e~ipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purcha~6 order or
invoice should be attached to the J.~onthlyVoucher.. N. B.
Only the original of Form MF-104 is required to be docu
mented. The four copies of Form' MF-104 are not to be
thus supported.


Form MF-I04 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate .descriptive word, such as, drilling, bull
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals Previously Reported", and
/I Totals to Date" columns should also be filled In.
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/rf' ':,'
A ~" Ei"udget'B'!!'eau No. 42-RllSl.2


• UNITE'O'STATES f!l'" ~>
OEPARTMEN~F THE INTERIOR .(~ ,,,' T·~s.l'? ....


DEFENSE MINERALS EXPLORATION ADMINISTRATION~\ '~~"'/'i'{, h


OPERATOR'S UNIT COST AN'O PROGRESS RtP~Rl (e~'~(1t "I'~~
I ~ =, ~',\~,"?


Month of ~--------t)eo-.-- 195--6-- Docket No. DMEA ---~M6J.---- Co~~\_~~B'_lQ40,- _
Operator's Narne -----,.$.tar~i~ect...-----------------------'--'"-------------- .: .:__ .-<Minerals __~ ~rd. _


Address ------2akf4':t/~~lUo;--a;'¥Cy--(~--~)}------------------------: -------------------------------------------


OPERATION, UNIT COSTS TBm UNlTS Tms
MONTH MONTH COSTS TO DAT.


AuftlolUUD BY CON:rRACT


U~BTO U~D~~~11-----;----'----


'Units Unit Costs


Drifting______________________________ _ • __ __ _ __ _ __ __ __ __ _ -'____ ____ __ __ _ _ __' _
Crosscutting .__ ___ -'~_ ___ __ __ _ __ ___ ____ __ ___ ___ _ _ ~____ __ ____ _ __ __ _ _
Raising__________________________ __ __ _ _ ~__ __ __ _ ~ _ _ __ __ __ __ _ _
Shafts_______________ __ __ __ __ __ _ __ _ __ ___ _ __ __ _ __ __ __ _ _ ~_


Winzes_______________________________ _ _ _ _ __ ____ __ ___ __ __ __ ____ __ _ __ _ _


Drilling: Core ,----------- ~ ~ .. _
Churn ' .: - ~ _
Auger : .:' ~ ~_. _


Stripping .: : ,, .,_~ ,._
Trenching : _


Test Pits '- ,, ~ ------------'-----------


Roads and Trails ~ --------------- --------------- ------------- -----------------------


1OOO--Cu.--1d.,,--1~"~~ _"l__._ -,,-1~ -250.ao.-- --~---- ----__15Q..OC --lom~--- ---0.25---- lCD)_~ C_.~.5 _


TOTAL DISTRIBUTED COSTS ,_ --25G.OO:-- --------------- -------2.50.00----
TOTAL COST8


AUTHORIZED BY
CONTRACT


Operating Equipment Purchased..________ _ ~ __ _'_ __ __ _____ __~__ _ - _


Initial Rehabilitat.ion and Repairs ,, ' ~------------------------------- ,, __
New Buildings, Improvements, etc .. ~ _


------------------------------------------- --------- ---- -- .;.- --- -- -------_:..:.._---- -_ - ---- -- --_ - --------------------_.:_---------------------- - -- -_ -_ --
TOTAl. COSTS --~.oo-- --------------,- ------_.~--- --------------~------------------------------ ----------------------- '


The undersigned company, and the-official executing this· certification on its
behalf, hereby certify that the information contained in this 'report is correct and REMARKS: ------


complete to the ..best of their knowledge and be~ef. --------------------------------------------------------------------


Date -------------~12_1',.,6 Operator --~--Eoo.n.'------------------------------


Per._~.~~_sf.__~ Titlo m._. n.~m-.mm---.


--. NOTE.-Title 18, U. 9. Code (CrImes), section 1001, mat.U a erlmlnal ofreD811 to make a wlllfallJ
raise f1tatement or representatlo~,to anJ department or Ba<ney 01 the United States as to anJ matter within
Its Jurlsd1ctlon.


(ll!structions on reverse)


(For Gov.:nm.nt UI. only)







•
INSTRUCTIONS


•


Preparation of Form MF-I04A-Operator's Unit Cost and Progress Repori.-Applicable
places on Form I04A should be filled in by th~ Operator. The purpose of this form is
twofold as follows: (I) to furnish the supervising engineers and/other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t.


phases of operation on which permanent information is ·desired have b'een outlined in the
form. There are blank lines, howev~:" for those unusual phases. which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his


. costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributerl by the Operator. These three items are: "Operating Equip
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve


. ments, etc.'·' The reason for not distributing these items on a monthly basis is doubtless
clear to t.he Operator, since such distribution might well overstate the cost for anyone
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-·I04 for bot.h monthly and
cumulative costs. The "Total Costs" on Form MF-I04A for each month should equal
the monthly "Total Costs" as reported on Form MF-I04. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month.. Such dis.tributions should be made
on the ba~is of time spent on the 'various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilit.a
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Wl,tshington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Gontract" will be
filled in by the Operator if such information is found' in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or'
disproportionate unit costs. . .
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. ~


'. "OPW'lOll'S :' .


l:ontb1, l'irolft'.· Iepc)~ '.- ., :..:


•


Dl·~~63, .Id....B 1040 ~ Hie•
. Riddle,>.ProlpM,I. 1, 2" Q,d ,


1&11087 CO~~. NorthC~ . c .


. lUaU. -'nJll14lS1t·
lJ.·..,ved 1» bulldo..;· and exoa1(a~··.·:·trftnch :~t'~I' the ·.trike


fA' tb8"pepat1~. ~. tren~~va,. 180t..~.b11.Stee~b7' l Ofeot,


.(1000 cUbiC' JUdll.'1h8 'con~et'vao ,tetWdnaW :at the end of
~ . ~ . . • - .


. '. S~g.l, ~c.U" tbe ~~t 4td 'not i~k p~~ta1r1g t!'ofI.'~


,..ol0g1oft14~dpolnt. ,.


. . ~ .


I,,:'


. ' ,


DeoeblberlO, 'tb:r.u 14" \r.~ in' e. buUdo~er, and .xenft~
, , ". .


·,.at:r~nob don,· ~atrtk~ of the pe~Ut-.


... .!he ·t)ont'r40t.Wal·t~nrl.D4ted'at the end


,ot Sts~•.1,' becaUS($·:tbe pJ.,QSPect did ·Jio~


. 'loOk prG'l1a~g ,e~ugh .~oa the Seologl.cal'


. '. '


, .. ~.
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UNITED STATES'
DEPARTMENT OF THE INTERIOR


..
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. ~i);J


JUL =.2.1957


::t" ('.: ~blir' t~PO~",


'w:t~ 3'
k;'fu~;.,",\tlJt, ·f;rt:r:. c;~l~lrr:~


. .""'"


~~}o~\1,.~r~t;~ .1'5J


wJ~::. t;:.f~ /.tOfi1-~n.l~~t•


.;e;.lr!c~·~""gw~l Hit:r,;;~'~ \~i:l'=;t t~~\;~ ~Qj't\~ :·;t:rt.Jr.~'J:~ ~J:l/'~ no::" ~c:2.'..d~


11 rJ ''; . .w :'t ..Ct f~~'.I>·~.~R ,,,'''(;','1.~~~'~.JIli..";.jl' .l;""- i,1.1.~.,~ ':I 1i.l;'~~1"t·. ~,", ~'.a~.., ,,' ':.)"".-:.."- .•".'?\.,~.:.~,~".::.,i'\;·.'~.·;.1".A.. l".'_ ~'U'.t-~.,t-~~ ~-~_,," ~~~_4-,fgt_ .;-<1,;: .~-+' ~.~~·.~~v..,w_<\;'" ~~' >-4~-_ :f"n:.J:,_y~,4~'M··.;· _' .~.i.~t.,'\.m..I\' ..... >~ ,,"'(, .. £1_ ~,-,,,- ~


ot~th~ ~r.,,~r:t.J'~C\., 't'~~~ f~fp~tJ~e. 0:" rP;).c;· '=itt-t~~~;;!¢2~tlt~r, ,~,~.fl~~r,.:(;·r:;,t
'f~&t.'<.;·"f,t· ,_if\. ~t;"i:"'''-~:~(:'~t>r, i.j, (."A ..~''\.·'.' I¥·.'.~. ,"iiIif;·'.p;i'<Wtt"';'.j' ,...:fi'"""f~.Rt~·"t"l ~j':'t;" r'~~·!#-,t(.. ,,_-'t'
"'<'~" ....... .¥'~-,".f!\": .~;r W.:..:.- t. :w:-. ~ ~,~,-' ~.r'~_.;, ,., .. ~. J tf, ....~,;::'':Y~ ~_ /fif;:.;'~ :"CO"\i '~,;-.,:~f'U1t, ,~ ...~.,._. ~~ '."<~'" ~''.:...: O;:..-,t ~ ¥'l:J'-'" ~~, . '~fI"


O~ fj'fj' ,fut·J.re,:,rt)-:t~et;~~r:t£:;.ta~~tiX~.(,}~.. L~~'.· ~lfJt~r~r., ,·~t~ ~:to~j(t; Q.)~
1"Ji\.~;1 ~A ""';';-.~"'i"* J'.,'~( 't J .r,IW :.......,,,. :~~;'tJ.'.';:' '.'/ .r~':""'\i."'~·eti:')~", '1~~L.;.".",,·~. ~: "'5 tl'tf~ ~:~I~,d1~",'~r .• ~~'~jt )..''''_f~~{(\;~.,M- v., -';"".J':.: ..ft!: "?;f'~~~., ,~1Ii,,. :,J\.;.'~V~l" __ ,,._.""3;. ,:.,,... ',~ ~,,:;r5· ~'\_~ $. "",.,01<' ~ ~~'._'17" .....


't\5 tr~ _.~.,.~,.j;.;~~ of' r;~'t::-~ oo~~tr::.ct~t1cf~ ~1,\:;;l!~ ';;1'1.a- " ,;.~·.~f..~;n...'" 'Ui :~:e:G:~;


,~;ft~l ~ retHftyj:f "n,{~~,:~}.f:):r- •.:.~J~}tl ~tt:le··t;'t;tt •


.c. p.Mittendorl







• . UNITEDSTATE,~.· ."
PEPARTMEN-T'()F ·THE. IN.TER'IOR '


DEFENSE MINERALS· EXPLORATION ADMINISTRATION


. WASHINGTON 25, D. C.()~'V


. '.


, .


. :'(~H


• ct}-!I' .,. ,~·\1~1•
. ~\,,·}t~r:t ~) g.~: 1,:~'t


._ ""'r'ftl~~-"'~ ilt!\v~.~'\1 ';'}.~h


'~ncl"~eJd ;t~. _ OQJ..$ ot. _".U'~xi,1~rt~tQ~i l.'tet~· O:t Wd~·~.1
.~~'ftpr ,~t,itf~~ ·th~ J~.~~...ttitJCQ~t",r(ot. , "


. .


: l'htl' I,\4J·rtt~;;-QtJii.nCi} ..r~J.rr,t.t:~t'li ~i.\el~~U);z.~.~ 'l;~ :.:~.,n·~,~·~ .
.. <.'t""'*~:t_.,<~.; ...-•.,., ...~~••.._~",··.x."", --<f 'i.·:i:'.,h·'~ ".).~ . ilf .....~·.Ik ....'t·.~,.i· .. "\";~'


"~),t<~~~':l~":""~.L" ..·.r;F",;; .•~~:,.'W\.~~ ,_. A',;.~H""'-': "''If #"".,!f' ~'H c'~N'\';'.~"-'lo'.~!lI" "'. 04 .r.~:"


c~··O. Mittendorf
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.- Contre No. Idm-E_l.-Di_.'...A _


Docket N0._b_4A;lIiotI,{~....i _


Dl~ART1~NT OF 'fHEINtFRIOR


TO, Chie't; Finance ,Section;" Budget and~"'Ffnance Brnnch, Bureau of Mines"


"',, 'P1E~se mak~: the ,~oiiowing :entry on, the records of the
Deferise ':..l~inerais 'P;xp16ration"A~min:[s~ration under t he strategic an'd '
qriticai M~nerals Expioration' Prog~am.


Region' State---- Commodity,


() ','


.' "


tl()V~wbe.. n" ,1956
'Name,indAddr6sS'


of Ope~a·~or,
d


Reserve
" '


'Prior AmOlint


Increase


Deorease


Revised'Amount


, Remarks,


, Obligation


Ct4,ltij~.~,


Q ,',


'.
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Execllted contract


Cont~t ,No. Idm-E~l~o~t!~Q=- __~


Docket' N0.-'l!lA.l,1t......6~J _


DEPARTHEN'l' OF 'fHE IN'i'F:RIOR


•
DElj'ENSE I1INEIlALS EXPLORATION ADHINISTRA'£ION


TO: Chif.'f,. Finance Section, Budget and Finance Branch, Bureau of Mines'


Please make the following ent~ on the records of the
Defense Hinerals F,xploration Administration under t he strategic and
Critical Minerals Exploration Program.


Date of Contra~. Region State Commodity


tloven:ber 21> 19$6
'Name ,and Address'


of Ope:r:a.~or:


v


Jeter fJoone
!~ute il3
B€1k(~~6'lf~11eJ) Nort,lJ Ca:c~Ul1a


Reserve Obliga£1.on


Prior Amount


Increase


Decrease


Revised Amount


o


-b,,104.00


o


o


$4,lo4~OO


o
;4.104.00'


.' Remarks:


Date Delivered to Bureau of Mines, Washingtcn 1~7)t5~tle)


9696 ,







MF-200A
(Rev. April 1956)


• Goveeent 's Copy


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATION PROJECT CONTRACT
(Short Form)


DMEA No.


4463


Commodity


Mica


Contract No.
Idm-E


County


Yancey


State


North Carolina


It is agreed ~_~~__~_JJ_~_~~ , between the United States of America, acting through the
Department of the mterior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and Je.ter__ Baone .__ ~---


whose mailing address is ._.ROu.t_e._#3 --------------------------------------------------------------------------
_____________________________________________________ .:8aker_a'Y.:ille,.. __Nor_th__C~Qlina. ------- _


hereinafter called the "Op'erator," as follows:


ARTICLE 1. Authority and project.-(a) This contract is entered into under the authority of the
Defense Production Act of 1950, 'as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The pJ;oject work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before ------------.J-~-I(}--:.-~--'-T--l-'l-.r.?----------------,and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within Sey_EUl months from the date
of the contract.


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
:Exhibit A. The estimated total cost of the project work is $ ~-,.tr~2..o-Q--.----------. The Government will
contribute ---7-5----- percent of the fixed unit cost of the work performed, not exceeding $ #.,.10_4: __00 ,
in accordance with the provisions of Articles 4 and 5.


(c) The OperCltor shall not transfer or assign this contract or any right or obligation thereunder
without- the written consent of the Government.


ARTICLE 2. Operator's property rights.-(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: . _
..~.~f$-aOBsent._to __ Lien_.an.d__Subo.rd1n.~t.iQlt_~~~PJ.~~t--Qf __ J.~ G_! __R1dgJ.~ . . . _


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
Of the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the


land (lessor, seller, optionor, etc.) are attached, as follows: . . ~_. . . . . . .


~~-~~i-~~s~~:;~f~~~~~:~~~~iii~i:~;~~~~~~~~~~~~t:~~~~i:::i~~~--t~--- ~-e~~~~~:~~:~l~e:~~~:i;ii~~
provements, facilities, buildings, installations, and appurten s to the\~~-f~&es<5:€t)lis contract. The
Oper~tor shall neither tr~nsf~r, convey, nor surrender the la ~ or a~ rig~(i~~o~~literesttherei~, ~or
permIt nor suffer any claIm, hen, or encumbrance thereon, w th ut expreSSly.1Il~~~erJiigto and provIdIng


to/rtf""- 0 ~
Q~"'v f


~ ~~1l., j'
'9' ~







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.


ARTICLE 3. Performance of the work.-(a) Operator's responsibility.-The work shall be per
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).


- (1)) . Gover~ment m-ay -inspect.-The Operator shall' consult with' and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development; to inspect production
operations and underground workings. The Operator shall provide the Government with all reason
able means of access for such inspections.


ARTICLE 4. Contribution by the Government.-The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the .Government is
finally audited and settled and the Operator's final report has ,been r~ndered, the Government 'may with
hold such· sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
WIthout contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to ,independent contractors and suppliers rather than to the Operator.


ARTICLE 5. Reports, accounts, audits.-(a) Operator's records.-The Operator shall keep suit
able records and accounts of the units of work performed and of any production in which the Govern
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Gover-nment has· terminated. The Government may inspect
and audit said records and acc-ounts ~t any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.


(b) Progress reports andvouchers.-The Operator shall provide the Government with five copies of
monthly progress reports in three se~tio~s as follows: (1) Operator's Monthly Report and Voucher show
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit
Cost and Progress Report show·ing the various types of work performed during the reporting period and
th~ fixed unit costs incu-rred for each type of work; and (3) a Narrative Report of tqe wGrk. performed
durin'g the reporting period including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)


(c) Fina,l report.-Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi
tion to the final progress report and voucher) . This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
.and a summary of the work performed and the unit costs thereof.


(d) Report of sales.-The Operator shall provide the Government with suitable accounting and doc
umentary evidence covering all production to which the Government's percentage royalty relates, such as
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.


, ,. • •







• •
(e) Compliance with requirements.-If in the opinion of the Government any of the Operator's


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.


ARTICLE 6. Repayment by Operator.-(a) Certification.-If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi
cate the nature of the discovery or development.


(b) Royalty on production.-The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the 'Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1 )reg~rdless of any certification of discovery or development, from the date of the'
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contrIbuted by the Government without interestis fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter
est is fully repaid, whichever occurs first.


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buy"er to a carrier (not the
Operator) , shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that
term is here used. The term "treatment processes," as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar
ketable form.


(d) Unsold production.-If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remafns neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled) , the Gov
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov
ernment elects to require computation and payment. If any production is used by the Operator in inte-


. grated manufacturing or fabricating operations before the Government makes its election, the Govern
ment's royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. "Value" as here used means what is or would be gross income from mining oper
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.


(e) Percentages of royalty.-The percentages of the Governme~t's royalty shall be as follows:
One and one-half (lV2) percent of amounts ("gross proceeds" or "value") not in excess of eight


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (Y2) per
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(lV2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3V2) percent:)


(f) Time for computation and payment.-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, a~ the case may be, as above pro-
vided in this Article. ".


:\







(g) Lien for payment.-To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator's interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.·


(h) Notice to purchasers.-The Operator shall give notice of the Government's claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.


(i ) No obligation to produce.-Nothing in this contract is to be construed as imposing any obliga
tion on the Operator or the Operator's successor in interest to engage in any production operations.


(j) Government not obligated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.


ARTICLE 7. Termination of the Government's obligations.-(a) If in the opinion of the Govern
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governmellt further operations are not jus
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con
tributed by the Government under the contract.


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.


ARTICLE,8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.


ARTICLE 9. Officials not to benefit.-No member of or delegate to Congress or resident commis
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.


ARTICLE 10. Changes and added provisions.-
·i".


• •
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Executed in sextuplicate the day and year first above written.


•
_______________JE~_.BOOB _


(Operator)


~ :~----------------------,~~--~~~--------_.. _-_.


THE UNITED STATES OF ·AMERICA


I


~~By _
Administrator, Defense Mineral


Exploration Administration


I, . , certify that I am the
..------------------------------------------------------------- secretary of the corporation named as Operator herein;
that , who signed this contract on behalf of the
Operator, was then of said corporation; that said contract
\vas duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.


[
CORPORATE]


SEAL
u. S. GOVERNMENT PRINTING OFFICE: 1956-0-383069
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EXP.L0RATION PROJECT CONTRACT


JETER BOONE
DOCKET NO. DMEA-4463


ANNEX I


•


The land referred to in Article 2 of the Contract
is situated n.ear the crest of Mine Knob on Green Mountain,
at an elevation af approximately 4,060 feet, 3.43 airline
miles N. 190 W. from Micaville, in Yancey COWilty, North
Carolina, and fa more particularly described' as follows:


Beginning on an iron stake in the center re. ~ I-
of what is· known as the Rid.dle ~ospect #2" 0 ' ~ ,


which is located. 728' .TIes1s 3:6 degzees BGJlth41Y'f:JJ4\~W~
to a Vhite 0ak tree, t~is being a corner in
the property line between J. G. Biddle and
J. Y. Riddle, ~s recorded in Register of
Deeds affice in'Burnsville, N.·C., Book #114,
Page #385" and- rUnning 500' North; thence
500' East; thenceo·lOOO' Sou.th; thence 1000'
West; thence 1000' North; thence. 500' East
to a point of closing. This property located
three miles west of Double Island Church.


The 0perator is in possession of the land pursuant
to a lease dated September 6, 1956, from J. G. Riddle, running
for a term of five years, °renewaJ:>le.







·MF-205 ...
(Combines and supercedes MF- MF-203)


\'. June 1956
"I


~vernment'sUse Only
EXPLO~ PROJECT CONTRACT.
Operator _


. Docket No. DMEA-_.:.-.......,~~,o,_--


Contract No. Idm-E, 10q. 0,
Contract Date NOV 2 1 195~


'To the United States of America:


CONSENT ,TO LIEN
and


SUBORDINATION AGREEMENT 1/ ~
SEP 13 1956


Referring to that certain land in the County of _--=Y:.::an=,=c.:;e.'!f , State of


__~N~Q~,r~tah~C~:a_·~r~Q~l~i_n_,a , described as. follows: g/ Beginning on an iron stake in


the center of what 1s known as the Ridd1e Prospect #2, which 1s lQcated
728' West 16 deCrees North to a White ·Oak tree, th1s being a corner in
the property l1nebetween J.G. R1ddleama J.Y. Riddle, as reworded in
Reg.1ster of Deeds 0ff1ce in Burnsv1lle,N.,C., Book#ll, , Page D,38'1 ~d
running ,00f North- thence 00' East- thence. 1000" South- thence 000'
as ; .' enee ,,0 or ; hence' East to a point of' closing. 'fh1s


property located three miles west of Double Island Church •
.which is the subj ect ot. a proposed exploration proj ect contract, hereinafter called the "contract,"
with' the United States of America. hereinafter called the "Government;" in consideration of the. ,,' , - . . . '.,


contract and as an inducement to the Government'to enter into it,,~he ~nders~gned hereby--


1. Undertakes and agrees .that property in which the Government, may acquire an interest
or equity under the' contract may be dismantled, severed from the land, and removed~ as may.be pro
vided in the contract; and the Government's' interest and equity in such 'p~operty shall be prior
and superior to any.adverse righ~ or claim .of the undersigned;


2. Grants to . the Goyernment a lien upon all of the undersigned i s right, title, and
interest in the land and ~pon any production of minerals therefrom, to-secure the payment to th~


Government of a percentage royaity on productioh ~s may be pro~ided for by the Contract;


3. Subordinates the unders~gned'~ right, tit~e, claim, or interest in or against the
land and in any production there from to' the rights of the Government under the contract with respect,


'~:'ro~~~~ pr..::.uction and liens to secure same;


" \" ~ ~ r~~.", . . .",1--;-- a,....,,-04.(_ Repre&:le~,~t'l\~\~~e,r*a~es that U},ere/;"i~ n? ,~,la~m, :~ien. or encumbrance: upon the
Und~rignea'~ "~ght,\"tUle ,.~'-? af~.'\O{ interest in o,~ ~ ~ga~inst the land other than the following:
(If' ..none" insert the ·wo,r.q." '('J!).o·ne. n Do not~,eay,e. lines blank.) '"'


, '". .~ \ _.':- ~ --'~ ''';',J. ~


None


II Mining or production frc;>m the land is not required, and in the absence of production there is no
obligati~n to pay royalty to the ~overnmen~.


gl Either (a) insert the legal description .of the.land, or (b) strike' out the words "as .follows"
and insert -"in a le·~se. [or contract, d~e~ •. ,or other 'doc~ment] dated --:-_'__--:-.- ----:.--:-""--_
and recorded in Book , Page. , o....fficial records of said county _" If (b)
is used, the book and page"of recordatiD~.cannot~~dis~ensedw~th~ If the space prOVided is
-insufficient, US~ an Annex, anq' refer to the Anne~ in the space,







5. Undertakes. anl:i.agrees (a) neither .to commit any act nor assert any claim in conflict
wi th the provisions of this Agreement; and (b) 'to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, t~tle; cl~i~~ 6i interest in or a~ainst the land, or any production therefrom
furnishing the' Government with two copies of sU,ch notice; and


6. Consents to all a~endments (i~clu~in~'~n ~gree~eni of termination) and assignments of
the contr~ct without notice thereof, and undertakes and agrees that this Agreement shall extend a~d


apply thereto.


(Stat~ "None" or "See Annex No.__")7. Added provision:
;.~ r-


September , 19~_:
R"fA.,~/


[Seal] Sd)( 1ft? G Yee." M '7J(\.. l\f.C",- [Address]


~---l\\l'--------------[Seal]' [Address]


[Sea.l] .. [Address]


[Seal] [Address]


[Seal] [Address]


[Seal]
,


[Address]


I, certify that I am the
(Secretary, etc.) of the corporation named herein; that


__________ who signed this 'agreement was then ~- (Pres~dent


, I


or Vice-President. etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by. authority of its go~rning 1;)ody, and was wit~in the scope of its corporate
powers.


'r:, :. .. :.4' , r',
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EXPLORATION PROJECT CONTRACT


JETER BOONE
DOCKET NO. DMEA-4463


EXHIBIT A


Description of the Work


•


The approximate location of the work is shown on the maps
entitled, - "Riddles Prospect, Yancey County, North Carolina, DMEA-4463
(Mica)" and ~p No. 2 Riddle Prospect DMEA-4463" attached hereto and
made a part hereof.


The york shall be performed._ in two stages. The Operator
shail perform the york in stage I and as much of stage II as is ap
proved in writiDg by the Government.


Work shall be as follows:


Stage I


Excavate a trench approximately 180 feet by 15 feet by 10
feet deep along projected strike of the pegmatite.


Stage II


1. Bulldoze 2,000 feet of access road haVing the approximate
dimensions of 2,000 feet by 12 feet.


2. Construct:


(a)


(b)


(c)


A too!bouse, minimum dimensions 7 feet by
8 feet by 10 feet.
A powder storage magazine, minimum dimensions
4 feet by 3 feet by at feet.
An exploder storage magazine, minimum dimensions
2 feet by li feet by 1 foot.


The toolhouse mar be unflooredj shall be made from unfin
ished lumber, with· protective roof cover.1Jagj and shall be equipped
with lock and key. .


The powder and exploder magazaes shall be boxed' on all
sidesj shall be made from 2-inch hardwood or 3-inch softwood lumber;
and shall be braced at -the corners. No metal shall be exposed; and
t_he doors shall be equipped with ·the equivalent of a 5-tumbler jar
proof lock.


3. Sink 50 feet of two-cQlIlpartment shaft.







• •
4. Drive $0 feet of drift and/or crosscut from the shaft.


The shaft and dr=!-_fts and/or crosscuts shall be timbered
as necessary and shall have -minim~ cross-sectional dimensions of
5 feet by 7 feet in the- clear of timber.


The location, direction, inclination and extent of all
work are subject-to the approval- of the Govermnent.


Fixed Unit Costs


Stage I


Trench.excavation 180 feet by 15 feet
by 10 feet, 1;000 cUbic yards
@ $O.25/cu. yd..


Stage II


1. Bulldoze access road. 2,000 feet by
12 feet, 1,777 cUbic yards
@ $0.15/cu. yd.- (rounded to)


2. Construct:
Toolhou~e $75.00 11
Powder Magazine 25·00 II
Exploder Magazine 16.00 1/


3· Sink 50 feet sf shaft 8 $44.CX;¥ft •


4• Drive 80 feet of drift @ $33.(X)/ft •


Estimated Total-Cost of Project


Government Participation 8 75~


Y The completed work constitutes the unit.


2


$ 250.00


266.00


116.00


2,200.00


2,640.00


!5,472.OO


~4,104.o0
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LE.G-END


- PE.~MAT'Tt"_


- \40"N8~£.NO~ G~EJ~


•


PA.OPO.LC ~TA.GoI:. I:.
. 'au\- \..oo~ JNC&
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4p~"'conth~'


DEFENSE HINER.ALS EXPLORATION ADHINIS'rRATION


Chif.'r, Finance Section, Budget .and Finance Branch, Bureau of Mines'


PIe'ase make the following entry on ,the records of the
Defense Hinerals ~xploration,Administration under t he strategic an'd
Critical Minerals Exploration Program.


Date of Contract Region State , Commodity


NQ~~J' ,21, 1956
'Name and Address'


of Opera-tor:


v


I.'be, 800ne
~\\te e' )
itkeH\f.i.,Ue, WOttb O_"..Uu


, Remarks:


Prior Amount


Increase


Decrease


Revised Amount


Reserve


()


$4"lob


Obligation


e
o
o


o


Date Delivered to Bureau of Hines, Washingtcn ('llitle)


,11/21/56
9896 ,





		142799
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OFFICIAL DOCKET FILE


.,? .. ,' UNITED STATES " ' /. '.
4 DEPAR1MmlT OF THE INTERIOR ~


JRfense Minerals Exploration Administration


Idm-E NO. /0 <fo !MEA NO. 1/-1/., 3


AgliCatiOn Contract
Denied ' Tennina ted - Not Certified
Hithdrav.'Tl Terminated - Certified


The records contained in this file are marked x and arranged in


Folder No.1:


Left Side


Royalty Audits
Certification of DiSCOVeIj]
Closing Letter
Cost Audits
Tem ination Notice or Agreementl .
Reci.sion Notice J
Assignment of Contract
Contract Amendments
Contract with all "exhibits and
, " annexes


lig'thmer ' s Consent to Lien and
Subordination Agreement


~PPlication ~d attachments


Additional Folders:


Left Side


Folders No. : Reportso Analysis of Semi-Annual
" Insp ection ReportsoProject Sum,mary (Interim) by OOA


Engineers


Right Side


~Project summaxy (final)
~Work Comoleted analysis (final)


All other material filed in
- chronological order including the


following reports if checked:
C=IField Team Semi-Annual Report for


,~ Certified Project
'nal Field Team Report (Tab)


Operator I s Final Report (Tab)
Interim Field Team Reports
Operator's monthly reports and all


~
attachments


, On-site Exam Report (Tab)


.
Settlement- Sheets
Drill Logs '


Right Side


DField Team Semi-Annual Report for
. Certified Project


BField Team Interim Reports
Operator's Monthly Reports with


transmittal, narrative and maps.


Folders" ,No. I . Maps (Use pocket folder or envelope).
Folders No. Settlement Sheets


Folders No. Drill Logs


Folders No. Royalty material


17963







220


120 r
110


100


800


600


600


Date Surname Code


OFFICIAL FILE Copy•
600 .


ite' l)ocket t~o. D:23ll
Jeter Boone
Biddle ProsPec'ts 1, 2, and 3
Yancey Gounty, llorth Carolina
Contract No. Idm-E1040


JUL COD 21957


•


t~. Jeter Boone
. aoute 3
Bakersville, .North Carolina


l
I


mEA Form 7
(12-56) :i


i


!1)ea~ r<.1r. Boone:


Reference is made to your terzni.nated ~lo~ation contrt;)ot
vItli the Govornrnent.


~·le s:1nc~~rely regret that the work pertorme(l did bot x-eeult
in a certification of disCOvery or development under the ps-ovitlions
of·tbecontraet. In the absence of sueh certification, the G01fernment
retains no claim or lien aga.inst the property subject to the contrcct
or an:y future proeluction thex-efrom. i rle, therefore, are closing our
boolee andreeords on this project. Your attention, hovever, is called
to the provisions of the contract which require the Operator to keep
land preae:cvecerta1n re.,ords tor the period 1ndicated.


L. .. to..ur· interest in the DI~ exploration program and ~rt:1ei..
ration therein are tUlly a.ppreciated. .
I
1 Sincerely yours,


\ Cl o. Mitoondorl(~)
Administrato1"


WCAnderson:rsi 6/28/57
I


COPT to: Admr. R. File


I M1-. Chambers
1 Field Team, Region V
I Mr. Kii1sgaard, 5222


Mr. Dietrich, .3061
J. G. Riddle
Mr. Houk
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• Docket Copy.-
MF-200A


(Rev. April 1956)


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATION PROJECT CONTRACT
(Short Form)


DMEA No. Commodity Contract No. County State
Idm-E


4463 lUea 1040 lancey Borth Carol1lla


It is agreed NQY__ :?__1_J~9_9 , between the United States of America, acting through the
Department of the Interior, D,efense Minerals Exploration Administration, hereinafter called the "Gov-


t " d Ileter' Booneernmen, an . .._. . . ._. __ . . _


~'~~~e__~~ili_~~:~~~;~~-s:-i~::::::]~tlii~~::;~~:~~~~::::::::-::::: :::-:::::::::::::-::::::::::-::::::::::::::-:_:::_:::
hereinafter called the "Operator," as follows: .


ARTICLE 1. Authority and project.-(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The, project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before ---------.i----:L~-n--:--?!l.J.-l.~-![7--------...-, and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within __~~~ months from the date
of the contract.


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of d~illing, per foot of drifting, per hour of opera tions, etc.) are hereby agreed upon as specified in
:Exhibit A. The estimated total cost of the project work is $_..5-1_~12_~OO __ . ._. . The Government will
contribute _1'- percent of the fixed unit cost of the work performed, not exceeding $__4,.l-O_!.l~_QO ,
in accordance with the provisions of Articles 4 and 5.


(c) The Oper~tor shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.


ARTICLE 2. Operator's property rights.-(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's
rights, of property and possession therein (whether as, owner, lessee, or otherwise), and that such right, \
title, or interest is subject only to the following claim~s, or encumbrances: m ~--------m--
~rta Consent to Lien ,and :SubordfJ:latlon : emett1i of J. G. Biddle I-- -_ -_ .. ---_ .. -_ -_ --_ .. ~ ;. .. --_ ' -- -- -- -_ -- ---- -- ---_ -'''; .. -_ .. -- --- .. -- ----- --- ---- -- --- ---_ --_ .. --- -- --------- -- .-----_.- -- ------ --_ --_ .. -- ----_ --


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed aqove and
Of the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the


land (lessor;' seller, optionor, etc.) are attached, as follows: .


---- --- -------------- -._------------ -- -------------- -------------_._-------------------- _.- -------- ----------_.-------------- ---------------------------------------
(c) The Operator shall preserve and maintain his right, title, and interest in the lan~,Thl<~~


to the possession thereof for the purposes of this con tract, and shall devote the land and
provements, facilities, buildings, installations, and appurtenances to the purposes of th'
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or in
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring







in the instrument of conveyance, lien, or encumbrance for the preservation of the Gov~rnment's right-to o'


a percentage royalty on production and lien for the payment thereof. Two copies ofsuch instrn:ment' '.\
shall be furnished to the Government. If the Government's rights to royalty as prov'iq%l in Artic~~,,~£:
have been terminated, the provisions of this paragraph (c) shall become inapplicable. '. j '; .,.~


ARTICLE 3. Performance of the work.-(a) Operator's responsibility.-The work'shall be-:per
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).


~b) Government may inspect.-The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason
able means of access for such inspections.


ARTICLE 4. Contribution by the Government.-The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been rendered, the Government may with
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.


ARTICLE 5. Reports, accounts, audits.-(a) Operator's records.-The Operator shall keep suit
able records and accounts of the units of work performed and of any production in which the Govern
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
3.nd audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.


(b) Progress reports and vouchers.-The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit
Cost and Progress Rep'ort showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)


(c) Fina,l report.-Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi
tion to the final progress report and voucher) . This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.


,. (d) Report of sales.-The Operator shall provide the Government with suitable accounting and doc
umentary evidence covering all production to which the Government's percentage royalty relates, such as
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.


• •







.J • •
(e) Compliance with requirements.-If in the opinion of the Government any of the Operator's


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.


ARTICLE 6. Repayment by Operator.-(a) Certijication.-If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi
cate the nature of the discovery or development.


(b) Royalty on production.-The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contrIbuted by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter
est is fully repaid, whichever occurs first.


(c) Basis f~r computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buy'er to a carrier (not the
Operator) , shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that
term is here used. The term "treatment processes," as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar
ketable form.


(d) Unsold production.-If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov
ernment elects to require computation and payment. If any production is used by the Operator in inte-


. grated manufacturing or fabricating operations before the Government makes its election, the Govern
ment's royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. "Value" as here used means what is or would be gross income from mining oper
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.


(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows:
One and one-half (1~) percent of amounts ("gross proceeds" or "value") not in excess of eight


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (V2) per
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(llj2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3112) percent.)


(f) Time for computation and payment.-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro
vided in this Article.







(g) Lien for payment.-To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator's interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to purchasers.-The Operator shall give notice of the Government's claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.


(i ) No obligation to produce.-Nothing in this contract is to be construed as imposing any obliga
tion on the Operator or the Operator's successor in interest to engage in any production operations.


(j) Government not obligated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.


ARTICLE 7. Termination of the Government's obligations.-(a) If in the opinion of the Govern
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governmel1t further operations are not jus
tifi~d, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidenta~ to'--·: .......
winding up, reporting, and accounting. '.


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of ."
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of aU'·m.oneys con
tributed by the Government under the contract.


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Gover!lment's rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.


ARTICLE 9. Officials not to benefit.-No member of or delegate to Congress or resident commis
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general·benefit.


ARTICLE 10. Changes .and added provisions.-


• •
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Executed in sextuplicate the day and year first above written.


•
--------------B'lEli-BOOB--------------------------------------------------


(Operator)


ill ---------~----------\~----~------------------


THE UNITED STArrES OF AMERICA


By ..~ : ~_'__ "=-


Adm1nlsti'ator, Defense JUnerala
kploratlon Adm1n1,.tratlon


I, , certify that I am the
_. secretary of the corporation named as Operator herein; I


that " , who signed this contract'on behalf of the
Operator, \-vas then of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.
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• MF-205 '~ •
(Combine~ and supercedes ~O d MF-203)
June 1956..


. :


..
-.. ;~~;: ..~;........,.v..


Or( ~ernment's Use Only
E~R~N PROJECT CONTRACT
Operator _
Docket No. DMEA-_- _


.Contract No. Idm":'E ~O 40·
. Contract Date . 'NOv 1 1956


To the United States of A~~rica:


CONSENT, ·TO LI~N'


and
SUBORDINATIONAGREEME~T1/


~.",
~~'


Stp ~Jl~
1.3 f956


Referring to that certain land' in the County, o~f


" '
',. '.!


__y_,...;;.;an;.;;.;...;c;...;e;".y,-· , Sta.te' 0 f


North Carolina , described as follo'ws: g/ 'Beginning. on an iron $tak~ In


the center,. of what lsknown' as . the "Rlddle Prospect '#2. which 1s located
728' West 16 decrees North to a 'White Oak ·tree, tb;1s, being a corner tn··
the propertY' line between J.,O. Riddle and J.Y.' Riddle as re.orded in
R.... eg1ster of Dee.00$. Oftlc.e. Pi BU1'n$V.l1Ie,N.•.~ •.'t:-:S.. ook #111:., Page .,#38;. "an.d
running ;00' North; tJ:l.ence, ;00' E~st·"'heDce~lOOO' South thence-looo'
\~ , '. .' " ," . " ~s 0 a pon '0 c os .ng,.o ,.1s
pr~perty located three ,les we~t· of Doub~e Island Church'. '. '


which is the subject ofa proposed explo~ation p~~ject contract, hereinafter called the "contract,"
with' the United' States of America, her.einafte~ called the. "Government;" inconsideration of the


. c~ntract an~ as an inducement to the ~~~ern~ent;to enter, into it, the tindersig~ed hereby--
.. . . . .


1. Undertakes and agrees tAai property .in,whic~.the:,Gov~rnme~t may acquire an irit~rest
. . ': . '.1 . - '!' - . ' .' L ..; :. j I • ::. • ,:'. ,'r:' ~ ..... ;- "... :~. .i , ~ ,:'. :-. ~ 0,. :... , . , I ' ,'" ' !


or equity under the contract may' bedisinanlled;, seve;red from.'. the land, and r.empved, ,as may be pro-
vided in the contract; and the Government's~ interest'and e~uity in such pro~~~ty ~hail ~e prior
and superior.to any adverse righ~ or'claim of the'undersi'gned;


, J , ' .


2. . Grants to the Government· alien upon all of ,t,he undersigned's right, title, and
interest in the land and' ',upon a~y .productiori of minerals therefrom, to secure the p~yme'ht' 'to the
Government of a perc'entage royaity onproduc~io~ .as may be provided for by the Contract;' . ,


3.. SUbordinat~s the undersi:gned's' right, title, ·claim, or interest in or '~g'ainst the
land and in any production therefrom to the rights of'the.. Government under the contract wi th res~e'ct


to royalty t\ production and lie~s to secure same; ".;~:~, . ,


'-i'\ ..... 4~1pr,\'s\~:.~n~l~iide{t"ke.'!".that .the re; is no. claim, lien, or. enc\lmbrance· \lPon the
\ln~ig:.>Cl.'~,~ght)'lt1>~e"~\~' .or~nterest in. or ag~ins.t the land other than the following:
(If ~one" inf!ert th#wbJd "none." Do no~ ,leave li~es, blank.) , . , ','


.•one


1/ Mining or production fro~' the land is not :required~ and in the absence of production there is no
. oblig~ti~n to pay roy~lty to the ~overnm~nt.


g/ Ei the.r( a) insert' the"legal despription of the }.. and, or (b) st'rike out the words "as .rollows~'


. and insert "in a lease [or contrac~, deed,. or other document] da:ted __._~_
,and .recorded in Book ". ' Page ... '. 'i officic::-l records of said county." If (b)
.is used,. the book and page of recordation cann~t be dis~ensed with. If the ~pace' provided. is
insufficient, u~~ an Annex, ancl refer' to the Anne~in the'space!







5. UIidert~kes and ,agrees (a) neither to commit any act ~ot' assert any claim in conflict
wit& the provisions oft~~s Agreement; a~d (b),~o gi~~ advance notice of th~ Government's righis
under this Agreement to any subsequent transferee,' mortgagee, e~cutnbrancer, or'lessee of any of the
unde~signed's right~ t~tle;'clii~: 6~ inter~st"in'or against the land, or ~ny production \herefrom
furnl~hing the'Covernment with t~o copies of such notic~~ and


6. - Consents' to all amendment's (i~clucling'.an- agre~ment ,of termination) and assignments of
the contract without notice thereof, and undertakes and 'agrees ~hat this A-greement shall 'extend and
apply thereto.


7. Added provision: (State "None" or "See Annex No .__")


__...:-... ~--~-_. [Address]


I,


____~_~__~_..;...;.__~_ [Sea1.] . ~~---'-...;.,.-_---_ [Address]


______~~---~-_--.[Seal]


_________--~..;.;,'-'-;.........--'[S~~l] [Address] .


________________---"-' [Seal] [Add~ess]


__~_-_-------....;....-~--[Seal] [Address]


certify that I am the
(Se'cretary, 'etc.) "of ~he corporation named herein;' that _


__________ who signed this agreement was then __......-,,-- . (President


or Vice-President, etc.) ofsald corpo~ati~n; that said agreem~nt was duly signed· for and,1nbehalf
of, said corporation by, authori ty of i,ts governing body, and was wi thin the scope or i is corporate
powers.


I.,


r' :


.-'


,":


yrr .-DUP. SEC •• WASH •• D.C. ••


. :'
[C07.P0Fate Seal]


••


'. ,t .
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UfLORATIOI 'P!\OJICTCOtrmA¢T ..


J'ft:U :BOOB '.' .
,DOCDT 10. mw.-lt:463


IXBIBt'I'A


(a)


(b)


(e)


,,: . ~ ap:P1oxaa" loo..tloa. of the york 1. .hown. on the _pa
o entitled.,' "Ridd:L•• · l'toapeet, Yanc;ey County, North Cuo11n&, DMU.-"'~6,


(lUea) It Md ....p 10. 2 11441. 'Pro':tect 1I4M-~~It ..ttachec1 b.....tt> and
.-de • part her$of.


'lhe y()rk .h&u 'be pertorae~ in two ~t..... " TheOperator
'.hall ptttorm tb* York U St... I Po. ... .ueh 0'1 Stale II ... 1'.1>
p:rove4 tnwitilta \), the Gov.:r..nt.


Wot••hall 'be .. tou.ow.~


I'y. I,


ixMvat•• tt.nch "pPl'OxtrAatel,. lao 'teet by 15 t.et by.10
'teet deepaloq »rojecte4 strike ot thepepat1t." ' '


itye:II


1" :Bulldoze 2~OOO i_cat ofacee'$ :toad hfLving the -.ppt-oxiJnate
d1aeu*ion. otl"ooo t,.t by 11 feet. '


•• Conatruot: ",


A toolho..., Jl1UiJi.U1l d1Jl.M1on$ 1 teet by
8 feet,oy 10 teet.
A peNd.SO atoras_ 'Ui..~1rt., a1niBtum diMna10ua
4 teet bY' 3 feet by :ltt..t.' '
An ••pl04eZ' 6tor,,-USUine 1 minimum d1Jnen81on' .
2 t ••t 'b1 1f ~••t by i foot.' . ,


The tool.house .y be un11GOred; ,hall be made from unt1n-
1ahea l~.r,. With protect1v~ root cove~inI} ,and shall be equipped
wtth lock ud. ,key. , ' . ,


1M pOird.r and ex:plod..r mqa!J,in.. ehall' be' bOxed on all
8:1d••; ehl\ll be _de troll i-inch bU'dvood or ' ..inc:h softwood luab,rj
and.hall be 'b,-acta at the corners. Io ..tal shall be upo.edj and


. the door. sball be eClu1pped vl'th the equivalent of .. 5-tuabler Jar-
Jroof loek. .







• •
4. »rlT.~ 80, ,teet of dritt and/or. erol.eut trc. tilt Ibtt.'·


!he .haft -.n4' 4rit1;$ and/or ero••out. .ball be tiabertcl
, a. " ••1'&1'1 Q4 .hall. bAye a1n~ oro......e.tloaal 41Mu1ou ot
5 t ••t \)7 7 t ...t 1& ~. ~l.ar of UJloer.'


the 1,ooa,tlen, d1..eo1d.0!1J1 b\ellna'tion aa4 anent of all
'york u. .ubject to ~ approval of the QoTermaef.lt'.


Pixed 'nit COlt,


aPe :t


!'reneh exe..v."tou 180t..t' 'by 1; te.t
'by 10 feet I 1,000 cubic ;rNA,
• jo.I'/eu. )'d. ,


Sty' ,II


1.. 1ul140" &eClcl•• road '.,OOot••t 'b7
12 ,'teet', 1,777 0.\)1,' y&r4* '
• $O.15!eu.. yd.' (~ded. w)


a.' Coa.stnot:
!oolhouse '7'.OQ 1J.
Pori-r Macaa'" 2S.00 ,II
1Q1oder Mqaz1ae, ,16.00' II


3. Sink, 50 teet of lhatt • *".00/ft ..


4. :Drive 80 't..t of dl:-1tt • '33m/ft.


••tt-ated TbtJl Coat of Proj••t


Government Partioipation • 7Sj


,', 150.00


.66.00


116.00


.,200.00


2,6JK).OO


!2&472.oo
tft,104.00
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~INING


... v


LEASE


County and State of North CarolJDa u party of the first part, and Jmcnm


State of North caroLL]jnwatl- y_an__c_e~y:.._ _""CouDtT:


This indenture made tbis 6th. day Of St;p tember , J 956 ~


betwee:.u.n__.....z..J-"II.~Gi-II.l-'~Ri:;a,a;'Ida,:dDJ1.ez.... _


:~ Yancey
as lessor-, and Jeter Boone
o~f M_.=1....;.t....;;,e.=h~s...;;;·1;...1__......county and State of North CarOliDa, party of the second part and ,Imowa


as lessee.


WITNESSETH, That the P8l"t-- of· the first part in consideration ,of One Dollar In band received and hereby admowl
edged by the lessor-, and in consideration of the agreements hereinafter ~ntalned, on the part ~ the party of the IeCODd
part to be performed, hereby bargains, leases and grants to the party of the second' part, and his heirs and assilDs, for the


,period of five years from the date of this agreement, the following described real property, for IDiniDg purposes, in the Coull.
and State first above written to wit: '


Beg,inning on all iron stake in the cen.ter of what 1s known as the Riddle


tree, this being a eorner in the property line between J.O. Riddle and
J.Y. ·Riddle, as recor48d in Register of Deeds Office in BurnSVille{ I~og~'~---
#114,'·Pag.e #38"'and running"OOt North; thence ,00' East; thence 1000' South;
thence 100e' West, thence 1000' Borth} thence ~. East to a point of closing.
This property 1ocat'ed three miles wes~ of Dauble Island Church.


TO HAVE AND TO HOLD ~e said lan~ to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition' of this instrument, for the purpose and with the right to dJI,
quarry, search, ~lore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lesSee~ may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of' any unoccupied buildings on said lands for mining
purposes, and that· he shall have the right, to erect SUch bvlldings as he needs to carry on such mining operatins during the
period· of this lease, and that the party of the 'second part shan keep the same in as good condition as when received, Ubavoid
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right' to take from said lands leased'to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or 'which may ,be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber, of high or special market value is excepted and shall not be used by
the lessee.) Arid it is hereby agreed that the party of the second part, the lessee, ista have right-of-way of ingress and egress
to said mines or land upon which exploration is being' conducted,.


AND'IT IS FURTHER AGREED That the party' of the second 'part, the lessee hereby agrees to pay to the said perL- of'


the first part, or his or their ,heirs or assigns, a rental royalty'of US (One-E1ghtb)


on the minerals taken and sold from '~aid mines' which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the' computation of selling' bills on the tenth day of each month covering sales'
made during the previous month~,' Any minerals other than those' s~t forth above which may be taken and sold shall be paid
for and at the usual royalty, rate of the minerals taken. "


.AND IT IS' FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its Iunning for an additional five years from the date of its present termination.
The option shall be exerciseq by giving formal written' notice to the party of the first part or by the continuation of any mining


. operations then being conducted. The lessol':__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of ,this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee lDay assign this ,mining lease or any part thereof and ,that, he may sublease.


~~THljR AGREED That t lesse, the party the s ond p ,his he· or assigns,· here
right, title and inter' t, 1 al and equitabl to d in the r I es te described


WITNESS our hands'and seals the day and year first above written.


----------------__,(Seal)


--------------__,(Seal)
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UNITI_TES ;EPAR~~ENT~F THE IaiO~


DEFENSE, MINERALS EXPLORATION ADMINISTRATION


MF-I03 '
(Revised April 1952)


, ,J


Form Approved.
/p)~udgetBureau No. 42-R1035.2.


~"
Stp 1, :1 F95/&


---


APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO


J ' , " ,


DMEA 'ORDER 1, UNDER, THE DEFENSE
'~PRODUCTION ACT' OF 1950, AS AMENDED


INSTRUCTIONS


Not to be filled in by applicant


Docket No. -:~'il}1Laf--'f~f!-~.,
Metal or Mineral .... ~_. .


Date Received ---.7i~--:::--1-~-=--:r~--------.
Estimated Cost ¥ __tJ2-)._9£t:J _


'Participation (Government %) .


1. Name of applicant.-(a) State here your-'lull legal name, in the form in which ,you will wish to contract, and your
mailing address: .J.eter__.B.oone-~ __,, . ---------------------------------------------------------~-~--------------------


::::::::::::::::::::::::::::-::::::::::::::::~~~~~~~~:~~=~::::::::::~::~~~::~:::::::::::::::=:::::
(b) If other than an individual, add to your name above whether a corporation, partnership, etc'., and the name of the State


in which incorporated or otherwise organized.
(c) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.


2. General.-Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required


, information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. '


3. Applicant's property rights.-(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited hy the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract -----L.~gal'_·_des_c_r1.pti.on__gi.yen__.an._.at_ta.ched__l.e.as.e •


-----------~------------------------------------------._----------------------~-~---_._-----------------------------------------------_:.._----------------------..;---------------


(b) State any mine name by which the property is known. Riddle Prospect's 1, 2 and 3.
(c) State your interest in the land, whether owner, lessee, purchaser u,nder contract, or otherwise -----------------Less&e-


----------------------------------------_.:._----------- --------------------------~---------------_ ..._-----------------------,----------------------------------------------------
(d) If you are not the owner, submit with this .application a copy of the lease, contract, or other document under which


you control the property~ Lease attached. ,
'( e) If you own the land, describe any liens or encumbrances on it .Do_~..no.t--.Qwn.--1and...,-------------------------


(f). If the land consists of unpatented claims, add to the description above, the book and page n'!!..mb~rs for each recorded
location notice. None


4. Physical description.- (a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your' interest, if" any, in such
operations. Also describe accessi?ility ()f,mine ro~~ings for examination purposes. See sheet.


(b) State past and current produ~tion, and ore~eserves, if any, giving quantities and grades. ' ,


(c) Describe the geologic featur_es:.<rl th~:~rop_~rlty, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with~maps'~rsketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps~~or other technologic information you may have, indicating on each
whether you require its return to you. \>


Cd) State the facts with respect to, the accessibility of the project: Access roads, distances to shipping, supply and residence
points.


(e) State the availability of manpower, materials,~upplies,equipment, water, and power. 16-iWl561-1







~ -.. ~~ .. ,...
5. The exploration project.-•• the mineral or minerals for which yo 1sK explore !!!_C?_~ _


------:----------------------------:------------------.----------------------------------._------.--------~-----------------------------------------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-~earingbed~,etc.' See. sheet.


(c) The wOJ;'k will start within ------30- days and be completed within months from the date of an exploration
project contract. , . '


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo
ration project, and also that of the person o~r persons who will supervise the operations. NOW on file with DMEA.


6. Estimate of costs.-Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See §he~t


(a) Independent con:tracts.-(Note.-If the applicant does not intend to let any of the work to contractors, WrIte ·none' •
after this item. To th~ extent tha.r:the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).


,( b) Lq,bor, supervision, consultants.-Include an itemi~ed schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.


(c) Operating materials and supplies.-Furnish an itemized list, inCluding items 9£ equipment costing less than $50 each,
and power, water and fuel. ." ,


(d) Operating eq~ipment.-Furnish an itemized list of a:g.y operatirig:~quipm~nt to be rented, purchased, or which is owned
and will be fu:r:nished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
~alue, as the case may be~ c


(e) Rehabilitation 'and repairs.-Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. '


(f) New buildings, improvements, installations.-Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.


(g) Miscellaneous.-Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial-rehabilitation or repair~ of the Operator's equipment), analytical work, accounting, workmen's compensation
and employel:s' liability insurance, and payroll taxes.


o',' '(h) ContingenCies.-Give an estimate of any necessary allowances for contingencies not included in the costs stated above.
NOTE.-No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.


7. :(a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government par~icipation (Sec. 7, DMEA No.1)? , " Yes'~ .


~ -. (b)' 'H~~ do you propose to fur~ish your share of the costs?


~ ,Money 0
("-., -


Explain, 'in:. detail on aco'hlpanying paper.


Use of equipment owned by you


"


CERllFICAliON


0' Other


The' undersigned, whether as an individual, corporate officer, partner, pI' .o~~~rwise, .both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. - .


Dat'ed 9_~Q~_2Q ~__~ ~ , 195 _


·---------------------------------(A~~ii~~-~t)-------------------------------------


By ~ __t~_r __~Q9n~ ~_.


- -----~~~-~~~---------------------------------------


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart.
ment or agency of the U~ited States as to any matter within its jurisdiction.


0: s. GOVERNMENT PRINTING OFFIet 16-66551-1
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. MI...103 .(C~ntj.tiuat1on ~~~etl. · .. ...... Im¢BW~
. .,' . ,. '.". - '" . ,~~t';),,~. tr1)'~@rc6l . '


,It~ fa) 'Thlsis '8' new"pro'~pect, ·:no previo:us" op~erat1~n~Q)
.have beenc:ondlicted.·.·.


.',(b) .. ··;I(o; past· ·productio~.:
1 '


(c) ',' .On al~. three" prospects there 1s. an out-cropping
'. of vein wh1·ch·1nd1aatei that mica. may ,be found


'by exploratiorf work~ . . .
'", . " ,.' "', ' .


<ci) ·.'~roject is': a'ccess1ble" to roads and shlpp1~g.·


, (e)"Manpower , ,s~ppl1esand' .quipment·'a:re available.
Powe.rls about 1;00 ft'. away. . ' .. ' '.


; (b).. .We •propose ,to~' ·bulldo~.· a· cut 100' rt·.,··lO ,ft•...t., and. 12 ft •. wide,· then sInk $ ,shaft a·,
depth of 1+0 tt. and drift· with vein a,distance
.Of lto· ft •. : The. same'· procedure to belised on,
each prospect. .


'.6•. Estimate :or -eos~·s:., [


No.1 ', ,'...,' ..' .
'. '.' ' 2, hrs.. bull'doz1ng @ #10.00 ..... ~ ... 8'2;0.00


{B~lldoz.Cut :100 ft. lOtt.deep'and 12tt.wlde)
, " , ' " ' of • 1


- _. 40ft. Span @.~O.OOper. ft ·2000.00


40" ·Dr·lft@· ·.3;.OOper·.tt •.,.... - - tit: llt-OO.OO·
. '" " . '~' .


'1 Total. estl~ated'co~t of'project~


No.2, Same .'


'", .


3650.00


: ,,'


, . ,,:. '


, I",


, " , .


" "


" ,.'


, '.,.
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IMEA Form 1
(12-,6) ,


I • I.


, ... "" .......-'~. ". -.i
....


OFFICIAL FILE COpy
Date Surname Code


t/~f J2.AI. 60C


11!J ~ 60C


22C


$250.00
2,000.00
1.400.00


$3,650.00


1. Docket No. DMEA-446J-Mica
Contract No. Idm-E1040
Riddle:! Prospects Nos. 1, 2, and.3
Yancey County, North Carolina


Application: Form MF-103 (April 1952) received September 13,
Work Proposed.bY Applicant:


Bulldozing
40 feet of shaft @$50.00/tt.
40 teet ot dritt @$35.00/tt.


Amount requ~sted


1956.


Operator: Jeter Boone .
Route 3, Bakersville, North Carolina


Operator's Property Rights: Fiva year mining lease on the
J. G. Riddle property consisting ot 25 acres, dated September 6, 1956.
Consent to Lien and Subordination Agreement of Isssors, dated
September 6, 1956.. .


2, Contract: Form MF-200A (April 1956), dated November 21, 1956.
Work Authorised:


Construct access road
Construct toolhouse, powder & exploder magaaine
50 feet of shaft @ $44.00/ft.
80 teet ot drift @ $33.bo/tt. .


Estimated total eost of project
Government participation @ 75%


f


Excavate trenoh
Stage I


Stage II
$250.00


266.00
116,00


2,200,00
2,640.00


$5,472,00
$4,104.00


Amendments: None
Work Completed: -


Stage I
Trench excavation


Total accepted cost
'Government participation @ 75%


2 0 00
250.00


$187.50


Only the work of Stage' I was completed, which was accomplished
in one day, Novenber 21., 1956.
Terminated by letter ot January 9, 1957. '
Field Team Final Report received June 17, 1957. Operator's Final Report
received December .. 17, 1956. No mica produced during operation. No
equipment purchas~ under contract. '


~ 9623
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3. Audit: Report of Review issued January 28, 1957.


Total acoepted cost
Government participation @75%


$250.00
$187.50


4. Certification of Discovery - none issued.


5·. Comments:
How Conducted: All of the work in which the Government participated
was aoceptable.
Operation: Verr little work done. .
Engineering: Only as muoh work was done as was necessary to ~stablish


that no strategic mica existed.
Geologic Premise: The work proved that the .indicated potential of
pegmatite and mica did not exist.
Geologic Criteria Upon Which Work Was Based:


1. Pegmatite: Two prospect pits exposed an unzoned, concordant
pegmatite 6 feet thick; composed of a mixture of weathered plagioclase,
perthite, and c(!)nsiderable quartz.


2. ~: Mica found on dump is gfeenish-brown, in small books,
and tree from cracks or mineral stain.


3. No past production.
Geologie Criteria leveloped During Project:


1. Pegmatite: Two pinching and swelling lenticular pegmatites,
badly weathered, and concordantly emplaced. in a badly' weathered
hornblendlc and micaceous gneiss and schist. One is 60 feet long by.
12 teet thick, the other 45 feet long by 5 teet thick.


. 2. !!!2!: Nonstrategic quality, green, wedge to flat A, ,badly
, cracked, bent and intergrovn with iron oxides. Books from 4 to 15


inches across.


Future Possibilities: None tor the production of strategic mica.


Recommendations: Because of the very small produ.ctive areas outlined and the
.poor quality of the mica, the Field Team recommended termination ot
the project at the end of State I without certification. The
Division of Nonmetallic Minerals and the Commodity Members of. the


,',': .. ; ~t". Geological Survey and Bureau of Mines concur.


~c:~
Walter C. Anderson
Division of Nonmetallic Minerals


WCAnderson:rsi 6/28/57
Copy to: Admr. R. File


Mr. Houk







l)ocket No. Dt·jEn.-"_tt...r-:........·""'t... ~.......--_-.lI.--~
Jeter Boone
Riddle ,Proapecta· 1, 2, and 3
laneey County, North CarOU1"l~l


Contract rJo. Idm-E1Q40


IMEA Forti 1
( 12-56) •


r~. J. G. Riddle
Route 1, Box 187
Green r-buntain, tJorth CBrol1na


JUl - 2 1957


• OFFICIAL FILE COpy
Date Surname Code


. Den.- r·rr. Riddle,


Enclosed 1s a COPt ~f a se1t-explanatonr letter of today
to the Operator under the above-oited contract.


'Y~is·correspon.dencerelates to the 'Oonsent tQ LieD and
Subordinat1on£lgreement signed by you on September 6, 1956•


. :Sincerely yours,


c. 0: lliittend~d~')


Administrator


Enclosure


WCAnderson:rsi 6/28/57
Copy to: Admr. R. File


Mr. Chambers
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr-. Dietrich, .3061
Operating Committee
Mr. Houk
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UNITED STATES


J2L~~'Al~lRiifEm:PARTMENTOF THE INTERIOR
GEOLOGICAL SURVEY


WASHINGTON 25. DaC.
. June 1 , 1957


Re: DMEA 4463 I~040
Jet~ Boone
Riddles Prospect


, Yancey County, North
Mica


IN REPLY REFILR TO:


Carolina
'"


To: G. Houk, Defense Minerals Exploration Administration


From: N. E. Nelson, U. S. Geological Survey


Subject: Review of Field Team Final Report


The contract awarded November 21, 1956, approved the ex
penditure of $5,472.00 on a 2-stage work program.


Only the Stage I work, bulldozing, was done. Two distinct
pinching and swelling lenticular pegmatites were outlined by the
bulldozing. One pegmatite is about 60 feet long and 12 feet wide.
The second is 45 feet iong and 5 feet wide. Both have narrow musc
ovite zones near their widest parts, but little of the mica is of
strategic quality.


Because of the small size of the muscovite zones and the
quality of the mica, the examiners and the Field Team recommended
termination of the cont~act at completion of the Stage I work at a
cost of $250.00.


Certification is not recommended. I concur with the
recommendations.


N. E. Nelson







Memorandum
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To: NonmetaJ.lic Minerals Division
Defense Minerals Exploration Administration


From.: n,nald R. Irving, Acting Chief, Branch of Ceramic and
Ferti~r.Materia1S


Subject: mEA-4463 (mica)
===-==~-::


Applicant: Jeter Boone


Name and IDeation of Property: Riddles Prospect", Yancey County, N. C.


Contract NUmber: Idm-E 1040


Date of Field Team Report: 6/10/51


Date Hec'd. by Br. of Ceramic &Fertilizer Materials: 6/11/51


Field Team Recommendation: Recommend no certification of discovery.


COlIDllents:


1. A two-staged exploration program was authorized after
applicant had exposed pegmatite in 3 shaJ.low pits.


2. Stage I, consisting of .two discontinuous bulldozed
trenches, exposed two lenticular pe@llatites in their entirety.


3. Only a small mica-bearing zone was exposed in each
structure and this was of very poor quality.


4 • Expenditures-
Total approved
Total cost
Gov·tt. share of cost
Value of production during


operation
Royalty


o


$5,472.00
250.00
181·50


Unknown
None


5.' ·Und.er expenditures on field team report, item (d)
should be $3,9~6.50 ($4,104.00 minus $181.50) instead of $5,222.00.







Recommendation:


e· e


I concur with the recommendation of the field team that
no certificatio~ be granted.


Donald R. Irving
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June 11" 1957
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UNITED STATES


DEPARTMENT OF THE INTER ·eR-- . --. -,
DEFENSE MINERALS EXPLORATION ADMINISTRA ION (f)ffIFblCU\l FeL~ OO~)t .


ROOM 13 POST OFf~ClE ~l!Q)~i [} M ~ ~
KNOXVilll[ ~p ltEU\%\1D ~~e&;:~v~o JUN ]18 1951


ll)Af~Tt\IT7tihl~ I CO~&!


f2i#wg IVoi
7'; I i~:tit-+~ 0


I~,--+-I,ZGt1 -r3~
ul ~ J


To: Operating Committee, D1VJEA, Washington,


Memorand'WTl


'/


From: Field Team, D~IEA., Region V, Knoxville, Tennessee
,/


Subject: Final Report, DM&A-4463, Idm-El040 (Mica)
Jeter Boone, Route 3, Bakersv:i.lle, North Carolina
Rip-dles Prospect, Yancey County, North Carolina


/
/


Enclosed are the original and three copies of the subject


report. This project was terminated by non-approvaJ. of Ste:tge II.


We do not reconnnend. certification.


v1R!-r~
Acting Executive Officer
DMEA Field Team, Region V


~~- fZ:.-- L ..~ (~ ·
Helmuth Wedow, Jr. '\J'
Geologist
U. S. Geological Survey


Enclosures ·4


Re'Wio'\."JGlt9. b~
D~JLEA OPERATI~G cm~lT'lD


." . ~ ..,,/~~~~~,
~ t~~~8»
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June 10, 1957


UNITED STATES
DEPA.&.1:?Tr1ENT OF THE INTERIOR


By


and


S. C. Bergman, Geologist
u. S. Geological Survey.


L. E. Shirley, IVIining Engineer B@Vi(?:IJ~@ ~~I


U. S. Bureau of Mines )Dr~ @~ill~ ©~~YI:l~~t;:;~
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DMEA-4463" Idm-EI040" RIDDLES PROSPECT (l\1i.ca)
Yancey County, North Carolina
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FINAL REPORT


Operator: Jeter Boone,


On


Two discontinuous trenches were excavated by bulldozer as part of,
stage I of the contract. Two lenticular pegmatites were exposed in their.
entirety, along strike and across their width. Only a single smaJ.l zone was
exposed in each structure that could be called mica-bearing and the recovered
mica was of such poor indicated quality, that it could not be calledstrategic.
BecaUSe of the negative criteria exposed by stage I, Stage II could not be
authorized by the examiners and the project was considered terminated at 'that
time. No, certification can be recommended by the field examiners.


INTRODUCTION


Location


The prospect is located near the crest of 11ioo Knob on Green


Nountain at an elevation of approximately 4060 feet. It is 3.43 airline miles


N. 19° W. of l1i.caville, Yancey County, North Carolina. The presently productive


Green MOuntain Mine is 1800 feet N. 83° W. of the prospect site.


Previous Exploration


T~ only previous work prior to the contract was three shallow test


pits lying in a roughly north-south line obliquely across the ridgetop. Each


pit exposed a small increment of pegmatite which suggested some continuity


between pits and enough of a favorable compositional ,and textural environment


to justify at least a staged exploration project.


Outline of Contract Work


A 2-stage unit cost exploration contract was set up as of


November 21, 1956. Actual c~ntract work started and finished on December 10,







• •
1956. stage II work was not authorized because of the very small favorable


area outlined by the bulldozing and the very poor quality of the muscovite


recovered.


A trench was excavated by bulldozer which outlined the limits of


all sho'tdngs indicated on the contract map. 'Although the resultant 'trork was


not exactly as outlined, it did accomplish in excess of what was desired in


the way of information. The two discontinuous trenches shown on the accompany-


ing map are 140' x 15' x 10' and 110', x 15' x 6' and trend N. 20° W. and


N. 13° ·W. respectively. They aggregate a total. of 1144 cubic yards excavated,


about 141.,. cubic yards in excess of that allowed under Stage I of the contract.


A trail was' cleared out to the nearest access road since the bulldozer had to


be moved in anyway, but this work is not allowable under Stage I of the contract.


GEOLOGY


At least two distinct pinching and swelling lenticular pegrnatites


were outlined by the bulldoZing. The most northerly of the two is about 60


feet along strike reaching a max:imum thiclaless of 12 feet near the south end,'


of the exposure. The structure strikes N. 20° W. and dips steeply to the


southwest. The other pegmatite is about 45 feet along strike, reaching a


maximum thickness of about 5 feet near the midsection of the exposure. It


strikes roughly' N. 12° W. ,and dips steeply'to the southwest. Both structUres


are concordantly emplaced in badly weathe'red hornblendic and micaceous gneiss


and schist. The pegmatites are badly weathered and decomposed, but appear to


be largely a quartz-muscovite deficient aggregate of potash and soda feldspar.


Each structure has a single small p1agioclase-quartz-muscovite zone near or


at the hangingwaJ.l contact and at the point of marimum pegmatite thic1mess~


2,







, • •
The zones are from 20 to 25 feet long and li to 2' feet thick. About 120 pOWlds


of poor quality block muscovite was recovered from these zones.


The muscovite is a greenish color, wedge to flat A in character


and is badly cracked, bent" and intergrown with iron oxides, with some green


mottling. Books were found at the northern exposure 4 to 6 inches across and


at the southern exposure up to 15 inches across. , Very little if any of the


muscovite could be considered to be of strategic quality.


CONCLUSIONS AND RECOMMENDATIONS


The very smaJ.l productive areas outlined as well as the extremely


poor quailty of contained muscovite J has forced the examiners to recommend


termination of' the project at the end of Stage I without certification.


June 10, 1957


S. ,c. Bergman, Geologist
U. S. Geological Survey


L.' E. Shirley, Mining Engineer
U. S. Bureau of Hines


3
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Docket No. or-1EA.-4463-!·1ica
Jeter Boone
Riddle Prospects 1, 2, and 3
Yancey County, North Carolltui
Contract ~Io. Idm-E1040


OFFICIAL FILE COpy


!MEA Form 7
( 12-56)


l'ir. Robert·A. Laurence
ExecutlveOfficer, Df.1EA
Field Tearn, Region V
Ro.oll1 13; Poet Office Bldg.


, Kno~11e 2, Tenneesee


Dear ~;!r ~ laurence I


Ret


•
600


MAY 31 1957


Date Surname Code


600


600


800


130 v


Reference 1smade to the subject contract whioh vas
,terminated aft~r completion of 'the work; under stage I.


We have received the Operator's Final Report, dated
Deoember 17, 1956, but have not received the Field Team's Finnl
Report. In order -to close ou.t this contract, it will be appreciated
it this report is forwarded when convenient.
'/ .


Sincerely 1Ours,


Approved I


~_A_._D._M_,_cM_a_h...on ....~/4;J
Member, Bureau ot Nin$8


Enclosures 2


WCAnderson:rsi 5/27/57
Copy to: Admr. R. File


Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich,306l
~. Houk


George C. Selfridge


Chalr~, Operating COmmittee~ht1J


-
9623
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/, · UNITED STATES " .... -
.' " loiPARTMENT OF THE INTERIOR .", '.'-


, • '/6EFENSE MINERALS.E.XPLORA.TIONAD.. M. iNISTRATION . "./'.. J.' ....~ '~~'.'.:".':'.'~'. r./.'· .'.... ..•..
R<JONIfiY'lAtJ~~Wa.'l~r '~1. ~H ....


KNOXVILlE 2, TENN,- , ,'" .- 1M .~].,~


, " Jaw.art 9~ 19$1 .


..Jeter"Boone
Boute 3 " , ,


, l'iakersvUle';,' ~th carol;1Qa


. ...~ '.'


','


': '~·i·It,. BoODat'


- •. ' i


. Ba. IMl~3.I"I1040
.Mdd1e. P.rolptct
lacey ~Vt iortb caronna


~ .. ','


" Tbe 4OW'~. 'OOIIple\e<l .1J1, Stace I ot ~. nb~ct


~Iltract did 'riot ....-pep&UfAof autl101ant praise. to


oontiDue tJ'Je projec~ ',t~.fore:l stag. not \_ ccmtnctie


DD~ au'thQr1IG4.


.. ,',


v. J. L1t1ch
Act1nglxecnt1Ye otricv, -_
~ Yield!.", ltq:1on 'V,


, -.


, ..


VJL/mg
cc
Operating,C~mmittee (3)
Mrs. Helen Miller ..
Mr. V. J. LYnch


<Mr. L. E. S~ley'


Mr. R. A., Laurence
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"Form MF-I04 (Rey.)
(April 1952) • UNtTED STATES


~PARTMENTOF THE, INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATIO~W Pt1Ylfl~X\ITS J?K=


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of _~ Dec~ , 195_6.___ Docket No. DMEA A461-------
Operator's Narne t1ate~_.Pcone. --------------- ~------,.--------------------


Addres.s ----------~ute-~3,--nnkGrAdUe ..-r3..C~------------------~--~--
Contract Amount, $-5t:472'CO-------.,- Government Participation: -'S-%


Contract No .1dJD-B 1040
Minerals .__q~~~~~.~~~.~~~~~~~~


-~~~~t,--$~'~~~i~~¢g~~~:~~ ~~~~


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS


(2)


Monthly I, Totals Previously Totals To Date APgroved Approved Totals , ,APproved Totals
Total Rep\lrted Mont ly Total Previously Reported-,-, _ -::-.-.T,.o_I?~te


(1) Independent}C t, t '. I . " . , ' " /~/ \ ~••'.... .on rac 8: '. ". ,'. ." . \ '
Short Form ! " " "'.~":.


Supervision .--------~------------- ----'. -- --. -- ... -- -.------.---------~----- -----------.----------- . " ~ ~~ !_L!.'s;~~_~ _
Technical Services . .__ . .- , _


(3) Operating Mat'ls. and Supplies:
Timber. ---- - -_- ---- ----- --- -- -.- --- ---- ---- ------ ------- -- --- ----- .- "_


Explosives__ -- --- ---- -.----- ---- ---- ---- ----- ---. ---- ---- --------- -- ---- -- -- -- ~-- ---- --- ---- -- -- --- -'-- •• __ Oft _ ••• _


Pipe ------ --- -- ---.- -. ---. _. - -- " • . ~ _


Track --- --- _-~ ------- -, - -- -- .. _-. _. -- -- ---- -- -~- _---- __ -.---- -----------~.~ _. , __ ~ _.... 1ft. __ ••• • ._


----- ------ --- --- .. -- ----- -............ .. - _ _.- --_ --- .. -- ---- --- ---"'!.~_ .. --"l~~~ 'e~., n 'CO ~ ~_ .. __ .. __ __ ~_


------------------------------ ... - - P .. - ... - -... _ ... - - - - ~ _ ... _ ... - __ .. _.. - • .. - - .. -_ --- -_ - __ -- __ -.;. '!!' - --0;:'" ..... _ :.. ... ... __ .: .. _ _ _ '. .. ... ... _


(4) Operating Equipment:
RentaL .--- --------.-- -- ---- -. --: -- .--... _-. ----... _ ..-. _. ---.-.-.- -.-~~-- - ---__ -- ---~o-~~~;~~~~~~ ._. _. _•• __ • .. _~ _


Purchase ... -- -: ----- -. ----- ---- .'".• ..__ ._..'.. _. ~__ .: ~ .. _
Depreciation -- _.. . . . ..... :. ~ . . _


(5) Initial Rehabilitation and Repail'B- . ." _. . .- . . - _••..••..... . __


(6) New Bldgs., Improvements, etc . . .. -_ .... . -----. __--. -,..--- :.-.••••.... _.. ._" _


(7) Miscellaneous:
Repairs to Equipment . - -----.,. -- --- ...... -.~-----.-.• .,.~"".--- -,.,.- ... --- __., . . .A. ~ _


Sampling and Analysis __ . . __ . .._..••... •.•. ~.---••• ~.-. .~ """ _ __ . __ . . . _
Payroll Taxes . .-_.. _, -.- -, --._ -, _--_.__ ------ ---~-----~~ ~.- _•• .' --•.•._._ . ~. . . : _
Liability Insurance . . , __. ~-. -•.••• ---~ ~ .•• ~.~~ ~ -_ _" . . '__ . : .


• __ - - -- -------- - -- - -- --- .. -- - -- - -- - _ ... - - ... _... - _ .. - _ ... --- - -- .. - - -... - ... '!!' - -- - '!!'~ '!!' ~~ ----':':.~~ ~- ~~ ~- '!!' ~ '::':: ~~"'!:: a e ~ .. e C!'1:. '.'11 "!.. •_...... _. ... ... .. __ _ _ _


-------------------------------- - .......... _..... - ..... - ..... - - - - ........ - ... '!!' ":' ~ "! - - - - - - - - -- ~ ~~ '!!'--_ ... -;- -- -- ~ -- ~ =~ 'r'~ ~ ~ "'~, ... .., ... -... __ .... _ ... .. __ __ _ ... _ _ _ _ ... _ ... __ ...... ...... ... _


(8) Contingencies (specify):


------------------------ -- ------------ -- --- --- --- -------. .-. -~~, ....--..-~. -.--.- -- -- --..-." ~.......... .. '-'" --- --- -- -- ------ -------- --------- --- --- ------ -----------
-- --- -:- _-- - - -- - --- -_ _ - - -- _ .. - • - - _ -- - "!!' ':' "!!'!' ~ .. -- .. -- - ":'':'':!'' ~"": ~~."! -... - ~"!!' ~ "! ~ ~~ ~ '!!'.,..,..,- -- -- - -- _ -- - - -- - - --- - -- - -- -- - -- - --' ---- - - - -- - -- - ---- - -- - ----- --


I certify that the above bill is correct and just ~nd that pa;rment therefor has not
been received., " ,,' ~
Date ----12-11-"---- *Payee ••-.-.-.~!!@~._ .. ~~.!._. .- __..-.--._.._._._. __ ._. __.__


.w:~:~:.~-~;~ ..:::~ :;:::~~:~;~;_.::~-~~;;I:;
the company or corporate name, as well as the capacity in whlc be signs. must appear. For example: "lohn
Doe Company, per John Smith, Secretary," or "Treasurer," as the case maY be. .


---.. . NOTE.-TiUe 18. U. S. Code (Crimes). seetlon 1001. makes It a criminal offense to make a willfully
ral!'e statement or representation to any department or aaency or the United Stales as to any matler within Its
Jurisdiction. .


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this account is correct and prop~r for pay-
ment in the amoun::f: ..• y


~-'.


Signature~~~y~
D~te J~N__.__~tJ~?-l You. No. __:· L(J.~6. _


(See other side)







• )
====== ========


(For Govern.....' u.. orily)


CERTIFICATION BY GOVERNMENT REPBE.8ENTATIVE:


.===....=~=,"'==
I certify that to the best of my knowledge and belief the contractor submitting this voucher is oper.ting a Defense Minerals


Exploration' Administr~tionproject under Contract No. -§:=~':..~<!.in accordance with the terms of the c~ntRL~' 1956


::::::~L-::~~-'-~::-~=-~-:~=:~:;:::~:~~~~U~;-~~:~:;~~~ Date~_~~ =_~ .._
. ~ • . DMFA " REGION V DEC 26 1956


SIgnature ---- ------- -- - -------- ------- -------- ---- -----r----------: ~ ~,TItle ------ ,._____________ Date _


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con


, sists of three parts as follows:


(a) Form MF-l0J,.-Operator's Monthly Report and
Voucher.-This form details expenditures and consti
tutes a voucher for reimbursing the Operator for the'
Government's share of costs j ,


(b) Form MF-l0J,.A-Operator's Unit Cost and Prog
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-~OJ,.-Operator:s Monthly Report
and Voucher.-All the applicable spaces III Form MF-I04
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. '


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200j and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do .not
include labor, supervision and technical services used for
work performed under items (?) and (6).


Under Item (3) include the costs of material and supplies
used in, the project other than that used under items (5)
and (6). . '


... U. Under Item (4) appear the three types of operating equip- '
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated 'for payment for the purchase of equip
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia
tion of equipment owned will be reported under" Deprecia-
tion". '


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili
tation and repair of existing buildings, installations, fixtures1and equipment. These costs, therefore, should not be reportea
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, E'tc., necessary for the project.
These costs, therefore, should not be reported under 'items
(2) and' (3) .


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll geduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen'costs not included in the
other ~ven categories.. .


The original of Form MF-I04 when submitted for reim~
bursable expenses incurred under contract ,Form MF-200
must be supported by original documentation, or by certified
copies of purchas~ orders, payrolls or transcripts of payrolls,
unless such documentation has, been waived by" the Regional
Executive. Officer. This certification may be stated thus,


,/I Certified True Copy (or Transcript)", followed by appro
priate signature., If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need. not support his monthly voucher with
original or certified documents except in cases of e~uipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchaSE; order or
invoice should be attached to the l~onthlyVoucher. ' N. B.
Only the original of Form MF-I04 is required to be docu
mented. The four copies of Form MF-I04 are not to be
thus supported.


..:..-
Form MF-I04 submitted for reimbursement under fixed


price contracts on Form MF-200 (A), however, are not re
quired'to be supported by documentation of any kind. The,
Operator will submit his claim under item (1) of Form
MF-I04 by deleting as stated above the word itIndependent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull
dozing, crosscutting, drifting, e_tc., and giving the' "Monthly


- Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled In.


GPO 8728?3







Month of ~--------ieo..-- 195-_6__ Docket No. DMEA -.,--446'----
Operator's Narne -----:t~-n~.------------------------------------------ ~(.---


Address ~----!elEu-3~,,--n.c..-.(Bwta-D~}---------------~---------


•
'.Y)


. I ,~rm MF-ICKA.


.,. (April 1962) ~


UNITED' ,sTATES
DEPARTMENT<OF THE INTERIOR


DEFENSE MINERALS EXPLORAT,IQ.N ADMINISTRATION ~


OPERAlOR'SUNll (tOST AND PROGRESS REP


Unit Costs '
OPERATION UNIT COSTS TBI8 UNITS THIs


MONTH M9NTB CO81'S TO DATlt
AUTBOIUZKD BY CONTRACT


U~BTO U:D<;'~~11-----.,.------
Units


Drifting ; _. ~_ _ ~ ' ~--- __ ~ ~_ __ _ ..__ __ __ ___ __ _ _ ~ _


Cros8cutting , ~ ' ,-----~--~--- ~ _


Raising_...: ~ ~____ _ _ _ ~________ __ _ ~ .,_-" ~ __,, __ ~ __:__ _~ '_____ __ __ _ _~ _ ~ _


Shafts_______________ _ __~____ _ ____ __ __ __ _ _ __ __ _ ___ __ __ __ _ ~ _
Winzes ~_ _ __ __ ____ __ __-'____ __ _ ___ ~ _ __ __ ____ ____ __ _ _
Drilling: Core ... , ~ ~ .- .


~::::::~~~~::: ::::::::: ::::::::::: ::::::::::::::::: ::::::::::::::: ::::::::::::::::::::::: :::::::?::::: ::::::::::::::: ::::::::::::: :::::::::::::::::::::::
Stripping : ~ :c '. ,--------,.-


Trenching ~ ~---- . ., l ~ ' : _


Test Pits__ ~ ~ ;- . • ------------- -----------------------


R.oads and Trails ~ ' ~-----~--------- -------------~- --------------- ------------- ------------------- _


1OOO--eu.--rda.--~~~-1OO(l -.aso.co--- -1000----- ~-~--.2S0.00----- --loetl'.--- -,-0.25----- --1OCJO-- ------e.u-----~--


TOTAL DISTRIBUTED COSTS ,_ -2-~--- --------------- ------2~'OO-----


TOTAL ('OSTS
A UTHORlZ&D BY
CONTRACT


Operating Equipment Purchased.._______ ___ _ _ ~ _ _ ~ ~ __ ~ ____ _ _ _ ~- _
Jni tial Rehabilitat.ion and Repairs_______ __ __ __ __ _ __ ___ __ __ __ __ __ ~ ,, __


New Buildings, Improvements, eto ' .. ' ~--------.--- .------------------------------------- --- --
_____________1 • .......... __ ........ __ .... • ~------ ..... ....... .. -; ....... ....... __ ............ __ ............... __


TOTAl, COSTS ~_~ ~n-~n----- --n-.a50'OO~---- ~~,:--n·--nnn-nn-n-nn--u------nn_n_u c _


The undersigned company, and the-offiCial executing this certification on its
behalf, hereby certify that the information contained in this report is correct andREMARKS:----------------------------------------------------
complete to the .best of their knowledge and belief. --------------------------------------------------------------------


Date, ------------l2-1?-S6- Operator -leter--i~------------------------------


Per __~~~ .J,...._~_~ Tjtlo -~--------~... ..-----~-------~---;;u.... t«~w~ .


---. NOTE.-Tltle 18, U. 9. Code (Crlmes), seetlon lool,makes It a criminal otrell8ll to make a wI11faJ1J
raise statement or repretleotatlon to an, deparClDeDt or saf( nc:, 01 the UoJted States as to ao, matter within
Its JurJsdJctlon.


(Instructions on reverse)


(For Gove.lIment UI. only)


s.c.~_


GEOLOGIST, U. S. G. So \~r1r(,







•
INSTRUCTIONS


Preparation of Form MF-I04A-Operator's ((nit Cost and Pr~gress Report.-Applicable
places on Form I04A should be filled in by th~ Operator. The purpose of this form is
twofold as follows: (I) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t.


phases of operation Oil which permanent information is ·desired have been outlined in the
form. There are blank lines,ho,,"'evQf, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributerl by the Operator. These three items are: "Operating Equip
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
'clear to the Operator, since such distribution might well overstate the cost for anyone
month or period short of the entire contract period.


Form MF-I04A has been designed to tie in with Form MF--I04 for both monthly and
cumulative costs. The "Total Costs" on Form MF-I04A for each month should equal
the monthly "Total Costs" ae reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days 'of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. .. .
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. .~.,


. We' moved in; bulldoZer and.6xCaVQted a .'trench,Q1OilS' the strike
. . . , '.- .'.
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'Stage·'l, beoauee the pMepeot dtd not look. proal.inc troll t118' .


·..olog1~ '·~pOlnt.
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a trench along the st~k.'~ot. the·peg.t1te.
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lock p:'om1l11ng,'enougb tromthe geolo~eaJ.


8~apo1nt•







Operating Committee, DMEA - Washington


•
December 27, 1956


•


/(.p~
V. ffi:y{;I'


Operator's Final Report'- DMEA~4463, Idm-E1040-Mica
Riddle Prospects, 2,3, and 1, Yancey County, N.C.


Acting Executive Officer, DMEA - Region V - Knoxville


Attached are four copies of the subject final report.


The Field Teams final'report is in preparation.


Memorandum


To:


From:


Subject:
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, .,' ·Spruce Pine" North Carolina
,December 17') 1956


Mr•. Robert A. LaUrence~ Executive Otrice; ~/
D.M.E,A., .Region V '
Room 13, p.O. IUdS.:,
Kno~e, T~nnessee .


.Re:DMEA-4463, Idm-E 1040- Mica
Riddles' Prospeot~t·s 1) 2 and 3 "


;. . .~8.ncey··C'ounty, North Carolina: '


': ' We began 'work 'on the above· Project on Decemb.r 10, 1956, arid
stopped work upon -te~nation -of the' 80ntract on' .December ~
14,'19,56.' .


We moved in a 'bulld~zer 'and excavated' a trench alon!' the strike·' .~
of the pegmat1te~The trench was 180 feet, 'by 15 -feet, by 10 ..
teet. ,( lOOO', Cu))1.· Yards).. .The Contract was terminated at the -',
end' ,ot Stage 1)'becauae the p;rospect 'did not look,promising'
en6~gh~rom the geological standpoint.. "


We 'wish to thank the ti~ld te~ tor' their a.s'istance on the ,
. Riddle Pr08pect·'s: 1, ~and 3. J:f.f'urther·deWls.· are ,necessary,
please contact us ~ . -- .... ,


, Very:'truly your.s,


.".~'~'~'


J e,tar 130011.'
. ,.
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•
INTERIM REPORT


'.
Operatorg
Loca.tion~


Jeter Boone, Route 3~ Bakersville D North Carolina
3~43 airline miles N19@W from Micaville~ Yancey
County, North Carolina


The starting date on this contract is December 10 9


19560 Sta.ge I consisting of trench excavation along the strike


of a pegmatite body has been completedo The trench is 180 feet


long, 15 feet ~ide and 10 feet· deep and followed essentially the


trend of the pegmatiteQ The exposed body is 12 feet thick and


is principally feldspathic with little quartz~ and occasional


blocks of JD,uscovi te containing considerab'le biotite stain 51 a


green mottled stain and clay staino The enclosing rock_ is horn-


blende-biotite gneiss ~hich\is highly weatheredo The Field


Examiners recommend that this contract be terminated at the end


of this stage because of the barren nature of the pegmatite and


the poor quality of the micao


'A~ RG Taylor & So Co Bergman
Geoiogists, UQ So Geological Survey


December ll~ 1956







•
December5j) 1956


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


R~ASHUf@fd~t&.te!3LDG. ~
KNOXVILLE 2, TENNESSEE


•


Memorandum


';


To~ Operating Committee, DY~A = Washington


From~ DMEA Field Team, Region V = Knoxville~ Tennes~ee


Subjectg Signed Contract = DMEA=4463, Idm=E1040 (mica)
Jeter Boone~ Bakersvillej) NoCa


Transmitted are three signed copies of the


sUbject contracte The usual distribution of the other


copies has been made by this officeo


Robert Ao Laurence
Execubive OfficerS) D~mA


Region V


v. J.
MEMB R, B


ROOM 1, POST OFFICE BLDG.


KNOXVILLE 2, TENNESSEE







UNITED :STATES
DEPARTfy1$NT 'OF' THE, 'I NTERIOR'
.DEFENSE,~)NERA'LS.EXPLORATlON·ADM INIS,TRATJON


" '..;'" .WASH\NGTON,:2S; D. C•. ;-:, ~.'


'~.,.,' ,


. .
" ,


•
.' .


..' Doeat' 10. DJeA-446)-JI1ea
, J.\er ....


1Jda1,errc,.peOU 1" 2 ud :)
." Iuo.eo.t7, IorUa Caio~. .


••


· Mr. Iobtrt j. La.....
1x.ntJ..... ottleer,: DHU


· ',1*14 tMa, 1I.1oa' ,
· ·looa 13, P.." Ot11. 'B1di. :


bo:U'1Ue .2, ~_.....


,bole••,are ~ortal.1_.. ttftoople.ot • ~ .
•bon-ront ltoa\ne.\' 81&M4 'bJ \M, ....la1.tr.'tert. 'tbe ...
..n'\. It e.-i.yot t;U ·tona• •u.sl. (1·pq.), OM~ \0
Lt•• am SuboNi_tl•• ,Aat'--. k\dbl\ " (2. papa), ... tMo
..~. 11.. e.1... an ~.·utn ..,.... Ot .....x I, blalM't.t; .
atw! the -.pet.. n.14 r....~ ,


It' ,th. propoMt·eoatrl.oi aeet. vlth '~.pprwa1.,pre...'
1~ 'to 'tile lppll._ tor •..uoa. '~lAu. dfla1a W Uw&ppl1.ftt .
....., U.COIltMe\ 11 a tlfta. • CIIIi1... to' O"H'h tH· v-t __11.
at \1le .... eN'. 'Copt••. or \Jw. _.c_eel oodr.n are t.". ...
41at.ribuWa 1a u., --.l~.


N ,It •., pet. otthl.,'Propo." e~a~.*' ••••1Uc'
$~~ 7fNZ appt"al '. \Mt, of the Jpplt~•• --' .. ....,·viW..
'j+' .:~ lOU ..~~ '.\\thort't, tD•• tbe· .1C1DU.~ .U -Old.•• of tM


Q) 'm~ .fIOlIt.raot ••.·\he wo utra 'cop1e. of u.s. I, BDi'bl\ 1, aid tiM
r-f .#


'" oM 0 .() -P4 an· to " r-\.....\4 tIlt.otti••, ~\her lilt' \M propoMcl
~ ~ ifN5 eM"'. tor cout14ent1011. ",
.-10:: .;.t .... CD


?;'!,..~ ~.~ E OOpl•• ot ......... a.'eel.w.".... 1 ....14, 19'6,'''''
,() Q) •• JIr. I. :E...1fta••as., aid 1Ir. Dou14·..~bI, _# 1'Upeet1",lT,


i.~ & ~'~' nla\1ac to tIae FoJ-' ... -.e1oM4.... .


~ .s Si.-.17 7.-.
g. ~ '..tpprcwed;.
R; S , P. F. YopeS, '.~ :', ,George'C, Se~fridge,


...ber, ...... of Itt... , . '. , Che.~ft, ~..t1" C..-lt,t8 6q;...J' .
, ;t_l?-0~ B. B:iilsgaard . ' (i;Ii) .
".ber,a.Q10C1cal ,San_,. . .
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~.s. Thetie-:tJ? beari~.given to the Consent to Lien ..
:;lnd; $ubordi~t1on ,Agreement is ambiguous as it can:be'interpreted'"
No. 160 : W.or i60 nqr.th of west. Bea+ingsshould be given as So. ,


,manto degrees' east .orwest 0.( ~o:rth or south.' 'Mlpsshould show an,
arrow ·ir.dicating the direction to ·the tie-in point. If' Mlp' No.2


'. is riot· .baseq. upon 'a correct ,:Lnt~rPretationot:·'·the beating : .' '..
.clescrlpt1onl wi.U·you please.:rep;tac~ itwithaco~rect..map...The "
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UNITED STATES·


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


... ..~


WASHINGTON 25, D. C.


VMemorandum


lfovember 14,


To:


FrQDl:


Nonmetallic Minerals n1vision
Def'ense Minerals ExplQra1iion:Administration


Subject: lBEA.-4463 (mica)
~


Applicant: Jeter Boone
. .


.' Name and IDcation of Property: ~e RiddJ.e Prospects, Yancey County, N. C.


Date of Field ~am Report': 10/18/56
., . .


Date Reold. by Br. of' ceramic & Fertil:i.zer Materi8J.s': ll/1/56


FielA Team BecQDlll1enda,t;Lon': RecCIIIDlend. apprOval. of a tva-stage,
unit-east contract.


1. !Ih1s is a new prospect and no data available in this
ottice on this. pr0perty. ..-.." """


2. !lhe t1el.d team reports prospect pits have exposed
mica-bearing p~smat1te.


3. Propased exploration outlined by the field team. is
consistent with good engineerllng praotices and est:lmated costs are
in line with other DMEAprejects.


I co~ with the recoimnendation of the field team.







IN RE~Y REFER TO:•UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY .~~ ~'3\!~C»
WASHINGTON 25. D.C. "~\\(\~\


~ ~ '''~.


November 1, 1.9 6 O:JSt:Q\ \\\,~"\~ 0)


V~ ~') ~ 'V
fte: DBA 4463 (J .. \


Jeter BoOne _ B
Riddle Prospects
Yanc~ Co., N.·C.
Appl. Est. $10,950
Reetd. n 6,055.00


Mica


•


To:


FrODl:


L. G. Hcmk, Defense Hinerals .. Exploration Admln1stration <


N. E. Nelson,U. S. Geological SUrvey'·


Subject: ,Review of Field Team. Report.


The applicant r~ested assistance in 'exploring :3 tnew'
pegmatites aposed in 3 pits.


The exam' ",ers 'found that, 2 of the pits which were assumed
to be on 2 pegmatlt8s might be on the s8IIl!Lpegmatite. In one of the
.3 pits mica-bearing pegmatite 1s exposed and the examiners recommend
that work be done on that pegmatite C?D17. It is 6 feet wide, con-
cordant and unzonecl.' ~-


~e staged work recommended consists of bulldozing/shatt
sinJd ng and drifting.


I concur'with the recOJllllendatioD of the examiners and the
Field Team.


N. E. Nelson







•• UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MIN,ERA,,LS EXPLORAT,ION ADMINISTRATION I


{['8~Jjl~ljK~~' gij;ff£ldE· ®WG ~
~~~02tV~UL~2p lEN~o 7(


.'.J


October 29~ 1956


./Memorandum


To: Operating Committee, DMEA, Washington~ D. Ce


From~ Field Team,9 DMEA~ Region V, Knoxville» Tennessee


Subject: Field Examination Report DMEA.....4463 (Mica)
Jeter B.oone, Bakersville ~ North Carolina
The Riddle Prospects~-YanceyCounty, North Carolina


Enclosed are the original and three copies of' the subject
. report, and nine extra copies. of the sketch map.. The beg~


point· of the legal description of the leased area is apparently
inthe cent~ of the nearly"",circular pit no o 2, so that it is
located within 10 feet" H01tJ"ever" no iron stake could be located
in this area. -=


We recomrnend approval of a contract as outlined in the
report. Preferably ~ it should be a t'tro=stage, ~t cost contract.


~;A.~
Robert A. Laurence
Executive Officer


u of- Mines


Enclosures







DEFENSE MINERALS EXPLORATION ADMINISTRATION


DMEA=4463.? THE RIDDLE PROSPECTS ~ Mic~
Yancey County, North Carolim


~
[J~r ~ 1~~~@


•


and


By


October 18!) 1956


FIELD EXAMINATION;) REGION V


UNITED STATES
DEPARTMENT OF THE INTERIOR


So Co Bergman, Geologist
Uo S.. Geological Survey


VfI J fI Lynch, MiKring Engineer
. U" S co BUreau of I-tlnes


•
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J • •FIELD EXAMINATION REPORT


on
D1"EA.=4463 (mica) THE RIDDLE PROSPECTS ~


Ocr 3 1 ~g5~


Applicantg Jete~ Boone, Rou.te 3» Bakersville~ North Carolina


Three shallow prospect pits near the crest of GTsen Mountain expose
segments of pagmatite, t~10 of t"J'hich may be the same stru.ct'Ul"® <:> Pegmatite and
mica of good indicated potential. are exposed in pit numbs]; ~ It is r~c()m=


mended that a 2=stage exploration co~tract be given to further explore the
exposures0


Introduction


Location


The prospect is near the crest of Mine Knob on Green Mountain, .at


an elevation of approximately 4~~ it \9 It is 3Q43 airline miles Ne 19° Wo
~ ~


fro!n l1icaville J' Y~cey County, North Carolina 0 The Green Mountain mine, a


pr~sent producer, is 1800 feet N0 83° "\PIe from the prospect sitee


(Micaville, No Co Quadrangle, TVA Ed4l 1934Jl 1924,OOO)a


Examination


The examiners u-yers acc~m.panied by Mre John Phillips and


Mr& Jeter Boone e The examination was made on October 18}) 19.56 and required


an interval of about 2! hourse The applicant has al'&:rays been most cooperativa


with the examiners and has executed past D~mA contracts in a satisfactory


There has been no past production and only surficial exploration


at this group of exposures. They are too close together to be tr~ated as


three separate prospects or to be considered for three s~paraie exploration


programse Prospects 1 and 2 are very likely on the same structure and have







/".
D~mA=4463 = Heter BO~ •some indicated potentialo Prospect 3 does not have the same potential and is


see~ngly isolated from the other t'tvo exposures 0: Work recommended covers


Prospects 1 and 20


The prospects are situated on the open, gently sloping;> crestal


portion of Green Mountain.. Thelre is no access road~ equipmant, improvements


or source of wa.ter at the site. Road would have to be bulldozed about


2000 feet from the vicinity of the Green Hountain mins e Prospect 1 is a pit


8 8 x hU x 2 v deep, entirely· in pegmatitec Prospect 2 is 80 feet SG 20° E@


fro~ Nooland is a caved pit roughly 12 feet i~ diaIlleter and 4 feet deep ..


From the amount of durrlP it m.ay have been 10 feet deep 0 Prospect 3 is 90


feet 5e 10 0 We of NOe 2 and is a· 5...foot diameter depression that barely


scratched the surface.


Geology


Prospect pits 1 and 2 have exposed an unzoned pegmatite at least


6 feet thick 0 'W8J.l rock c0X!lposed ·of fine grain hornblende gneiss is exposed


in pit number 2Q Its attitude is Ne 16 0 Wo", 74° S1rdo The pegmatite appears


to be concordant ~ri.th the· tvall" The attitude of the contact suggests that


pegmatite in pits 1 and 2 are the same structureo The pegmatite is composed


of a mixture of weathered plagioclase and perthite with considerable dis=


seminated quartz 0 S.oma large masses of quartz 't'\Tere found on the dump at pit


number 20 Very little mica was seen in placee JYfu.scovite found on the dump


was in small nat hard books 0 It is greenish=brown in color snd free from


cracks or mineral stain" A small amount of graphic textured material was


found on· the dump at pit number 10
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• '. c~nCi~QnSandR~COQX:~~i~~ .. .. '. .• ,


,; " Fair~Y. 'gO,od ~irft~: le~th' continuity' "~d:'~~tential ~or', ~h~ ;o~c~ ", .' '


~ericedf'Btra~e~~c~~~~o~te isexPo~<l intecii '!l1ts ian~ 2'0: lti~.p~{;o:sed '.
'_ " • ~ I ~ • - • - : ~ : • : • • -. .... ". eo-:" .. II - •• ' ~.- .- :.. J I O'.~' '. ... • • ~ • ,.' " '


. that a 2-stage" explorat:ion contract be' "s~t uip·."~ "Stage: I ..:is rec~~rided.·as :~
; . . ~ '. ..


.:,.P .


. ..; :oDNEA-446J- The ~d~PtO~\ct~ ...'.•....


bmldo~e'r trench .. ~8.6 x IS·x·IO. feet ~de.ep (lOOO'.~ub:i.c"Yard8© '~~o':25/~Ubic: ~d),


'starting at; pit l,ancl r~ s~ut1:l~1estl1ard'trrroughpit' 2.' Stage: II is


~eCollJijlendedaS 2,000 reet' Of' road, 50'fe~t 6f$~till pegmatite, as
- -" ~",,,,:. . . ;' . ~ . -. .


deternnned from the bu~ldoz~g re'~u1~s~ an~, 80·.t~et of drift .md/o~ C~OSS~1,lt'.


Esti,rnated Costs:


, Stage ~, .


Trench' excav'ation: Bu.lldoze' 'a,- tr~nch', '.
1'80= ,J( 15 1- x 10' alo'ng proj,ected strike. of pe~tite.
'1,,000 cu., yds. ,@ ~~0.25/cU'~y:d. ,.,.,.' ,', . '. '.


stage II . _ ". . -',
.Bulldoze .2J 000 .feet- of access. road' . , '- , "
. -- .2, 000 8 ,~12"x,2' 'l'JI 11Tl c\ibi~-yards @ $O~l5.lcu.~~' 266-.00.


Toolho'Use
Powder Magaz:tne
Explod~r Magazi~


~\1~ 0"'0ti,);;p. .


25.00 '
15.00 -'


115~Ob


Sink'$o'fee't 'of 'tl-IO-Compartnlentshai"t,
5' x 7,~ in cross-section, 'with separated


.' :ma,ncll'aY. (33 shifts):' .


'Labor: .'. '.'..
,1 .... ForenvS'.i1.-fane:r@ '~~l'. 7S/b:r~"·.
i ~Hoistmiiri @~~1:.50/hr.,'
:1 ~'Laborer, @ ~~l.OO/hr. ",


~~461.00'·
400.00 '. ,
267.00, -


EqUipment Rental: .: " ',' " '. ., '
. 1 -'105 c.f.m. Air;Compressor @ $150/~ID •.


1. .... Rock drill' TrY/air ,hose @ $50/Mo.' ._," ,
--1 - Hoist,gasoline.p()Wer~d,@ $.50/Mo.' ' ,


. 1.':. suw.P. ~ump @ ~?85/Mo.'. ,'. ',.,' .


'247 ~50 
~ 82.50
, 82.,0


',140.50 :', .


. '.:, ....


. '=' •.•


. '~: , 'J


" . ''' ..:- '.
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, Supplies: : :" , . • ' . .
.'.' '. GaSoline and .Q11·
.' Explosiva's .... ':...,


'Drlli, steel' .. ,' . ".'
Timbei'- ~500'b~ f ,,@'$65/M
Small. too1S.,pi.pe,etc. ~ '.,.. .~ . • '. • . ~


•••••
~~l03.50 '
162.50'


.. 90.00'
162.5.0 .. '
100.00


Liability. InsUI'?nce. ~nd~6ci8.1.Secur1ty,:'· "
Sales' Tax. , '. ,"


J..•


.. ·,(~~49.02/rt}Estimated ~ot~ Cos:t. of 'Shaft'Si~ '. ~.. . . . ~ .'. '. . - " . ~ , .


:121.00
18.50 .


, .'


.', Drive' 80, fe~t .of drift" ~d/or' c~:o~·l3cut~·
" . $1) X 71 in cross~section and,timbered "


, ' w~ere necessa;r:y -. ,40' shifts."


Labor:
. '1" .. :lroremtm-IVJ:iner@ ~~1. 75/hr.
, ·1' - .Hoiotman@ ~il.50/hr.,~,


... ,' ",1 ~,Laborer,~ ~l.oO/hr. , '


Equipment '(rental):',', ,
. ,1, .. ,105c.f'.111. ~ir COInpresaoI':@ $150/No~ .


, . '1, -'Hoist:, ,gasoline-powerect .@' ,~)5()/r,ro. "
,1'- Rock drill ~i"/airhQse @ $5b/r1o. .
1 ,-Jackleg @ 4~)5/lJf9:~;,': ", .
1 - Air Sump Pump @~1~85/~.· '. '


Supplies: . '
Gaaolirie" and oil'
ExP16s~ves
Drill steel ' ',...,


,'. Timber- 2,.000 b.!.·@ ~~5/lbI.' . "
S:ma.ll, tools;', pipe, "e.tc.,


• :,".f


Liabili~ylnsUr~gean4, Soci~:Security
SaLes Tax ' :,," , "


($.31.16/ft), E$tim2.t~d:TotalCdst ai-Drifting.,'
" f '-. • •


'1'- .


. ",


J ." •


': Examined:. "Oc,tober 18, 1956"" '


, ..


• "4


'..~ : /


4)560.00 '
480.00
'.320.00


300.00
100.00
100.po


10.00
170.00'


140.9° ,
220.00 ,
120.00
130.00.


90.00


152.00,
21.00,'·


':."


..


~~6,o,55.•,00.


", '


, ' . 'S. ,c•. Bergman" Geologist."
'" ';,1J. <Ere Cleo16gical'Survey' ,


.' .' i ~_. ..


~ ." ...


g', ,'.,4,
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.... U~ITED· SrATES ,
. DE'P'j~RTMENT OF THE· INTERIOR
'. DEFENSE MINERALS EXPLORAT.ION ADMINISTRATION


. WASHINGTON 25. D. C. 600 .


••• ••


lIr. 'IlMen A. .La.....' ,.'
B.'bHlutl,. Oft'loer~ '.JI&l
Field Teu,' atg10Jl V ,


,'JlOODl 13, ]to,t-ottl• .Bl«c.
hOXY1Ue 2, Xet111.Na"


BAl: . Docket. lfo. IJ.'4463-'M1c&
.' Jeteraoo.,·
JU4dle Prospect. 1, 2'ab! ,
Iaacq County, .tIoz'Ul Cuolia


har' ·Mr. IAur : .


Pl revi.., tb.,..•abJect ..appllcaftltm ...arr&1tp ror· .
atteldu.ud.t1oa it TOll ~·1.t~Mce.8U7~' ' '


. Copies of lQOrama· elated Septeiaber 18 au! 20. 1956,
.b1 )Jr'. B. E.ltel,ol1., USGS am Mr. ~". F. Dieuich, US",
r••pect!YelTl re4tlac 'to 'tM proJect. ·an .JlO~oaec.t.·


SiuoerelT 7owa,..
. .


George. C.Selfridge·


'ch.1ran~ Qperat1ltc Coa1t~~
.' ..... . .


.lJ)pr0ve4a.


. Frank 0 ~ Lamb.. .•.. .. ~..J
Meaber, ::arteaU'f)t Mi••. ' '.


'.~'hor H. IUilsSQafa '. • . ....~)
Meaber, Qe~0g1eal'S\rr';;c: ~.


Incloarares 4 : :
JHopkins:gad,'.9/2.4/56 .
9bpy to: Admr.· R., file


Docket . ' .
Operating CoIriinittee. . '.' .
Mr.' Kiilsgaard, 5222. '.
~.' Dietrich, 3~1 '.
Mr.' Houk'
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o~1','~S' t'1.-::([ &J.~Hh~f ..\N
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~i(\'i:~~;\~' .·0:·:~> sir:.': '~:'J'~.L,
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:~~-,..~ ~t.. t ~~' ~(. 1~·\~ .., ' J~ .~...~:~:.~ .


l~.:\·~ ~.(i'): '.::..':.~:.~' :,;~ • i
..,"! .. -", rY
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Docket Copy .
Surname: .. ' .' i.t


•..... .~.


\""''',;:'


..'


.: . ' .. UN:.I.T:EI:? ,ST'AT~~.' . ' . ,
DEPARTMENT· OF. THE ·INTERIOR·. . ".-, ...,'-'. .


DEFENSE MINERALS EXPLORATioN.'ADMI·NISTRATION
. .' '. ,~ASH~N'GrON 25>D>6;·· . '600 "


,. . Mr.'. Jeter Boo.. . .
,.,,; ...', C/O.Mr. Sein.Pbilllp., .. ' '


'." " Spruee Pina, ~~th Cuolina',':~ ,
"


,"·Re: ':. Docket, No. D*A-44,63-Mtc*
Jeter'~ Boone


.... 'Riddle Prospeots.l, .2 an! 3' '.
Ia~oe1' Count)", N'oX'thCatolina'


"~; ...


':.'


:':yottr'·app11cat,lon,t~.~8,i.$tanC.·in ~xplorilW' 'the' , ,..
.'subject.propert,. has been re1"1~d by ·.the KonDletalllc. M:1.Dera:La "
"Division ot the Derena•. ·Minerals' ExplOl"atlort Jda1iu,atratlon ud·.
has beenreterred. to. Hr~ Robert A. tal;lren~, Executive' Oi"t1oer,


" DMEA Field 1:eam., Region V, ReeD.' i3, ,Post Oftice Bullding, .' ,
, " Knoxville '2, Tennessee, for 'further 'consideration and. poseibq
'~., 'a .field examlnatiori. ' , ,


. .......


,'The neg10!W-l ,otiice..\r~U cOhtactYOtl at. !in early da~ 1


1~ ,an' eJC8Jll1rta~1on lD, ~o be, made'.'~ ATJ;f·nsid.stlt~'!ce yot!. may give
,~he "mem'ber8'Of .t,h£': F~sl~Te~dUr1il.g the ~eXlUUlnat!on ~~ill,1Je
appreciated. '. . . , :, ' ..
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. ,'. mqpki~si~adA 9/g4/56' :: "
.. '," Copy, tb: ,Admr.' R; Fil~' ," .
'. ," Docket ;,; .


,:Field :T'~am~",' Reg'io.n::~" .'. ';
. Oper~tirig ,Co~ttee' ': "','
Mi'. 'Kii1~gaard, 5222 .
Mr~ Dietr~ch, 3061
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•• UNITED STATES
DEPARTMENT OF' THE INTERIOR


BUREAU OF MINES


WASHINGTON 25, D. C.


.,..-


September 2O} 1956


L<'" ' (v' jLj,Memorandum . ( \\
\\ \\
'I.


'10: Nonmetallic Minerals Division'
Defense Minerals Exploration Administration


Fran: W. F. Dietrich, Chief
Branch '. of Ceramic and Fertilizer Materials


A12plicant: J. Boone


Name and IDeation of Property: RiddJ.eProspects 1" 2, and 3,
Yancey County" N. C.


Date Application Recld. by Br. of Ceramic & FertUizer Materials':' 9/13/56


Comments:


1. '!'he applicant states that this is a new prospect and
no.-.=data available in this office on 'this property.


2. No relationship is given between the 3 prospects.


3. Although it would be des:Lrable for the applicant to
furnish more canplete information, it appears that a visit by an
examiner would furnish more useful data.


Recommendation:


It is recommended that the field team. vis!t this mine when
in that vicinity ta ascertain if an exploration projectis "Justif'ied.
If' 80, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis. '


w. ,F. Dietrich


Attachment







UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


WASHINGTON 25. D. C.


I~~{'
'~


SEP 1 81956


MemorandumV'


•", •
September 18, 1956


Re: DMEA 4463
Jeter Boone
Riddle Prospects 1, 2 &3
Yancey Co., N. C.
$10,950.00 - Mica


IN REPLY REFER TO:


To:


From:


L. G. Houk, Defense Minerals Exploration Administration


N." E. Nelson, U. S. Geological Survey


Subject: Review of application.


The applicant requests assistance in exploring"
3 pegmatites by bulldozing, shaft sinking and drifting. No
information is given concerning the pegmatites except that they
are 'new' and the outcrops indicate mica may be found by exploration
work.


Referral of the application to the Field Team for
appropriate action is recommended. "


N. E. Nelson







•• ••
UNITED STA'L'ES


DEPARTMENT. OF 'mE IN'rERIOR
Defense Minerals Exploration Administration' .


Washington 25, D. C.


Mri .Teter Boon$
Route :3,
Bakersir111e,: l'l. 0 ..


Dear Hr. Boone1
.Subject: Dt.ll1EA.JJ.63
Re: lkploratlon Ae~d..at$nc$


Your application for exploration assistance, dated


September 13,- 19S6, submitted to our office at Knoxvill. j


has been assigned Docket Number liME! 4463and referred t~ the


NOll MetalJJ.cs Minerals Dlvis10D in the Washington office.


Kindly identify all future correspondence relating to your


application by this Docket Number •


.Sincerely yours,


Allen S. Dakan, Chief
Operations Control and
Statistics Division'


Copy to:


3571







• •..
UNIl' ED STA'!~


DEPARTMENT OF 'IHE Ii~'rERIOR


Defense Minerals' Exploration Administration' .
Washington 25, D. C.


September 13, 1956


~~I> Sam L. Phillips
<ii~oe Pine,


North Carolina


.Subject: Dr!EA-4463
Re: ~~loration Assistanoe


Riddle Prospects 1,2,&3


Your application for exploration assistance, dated


September 6, 1956 submitted to our office at Knoxville


has been assigned Docket Number DMEA-446) and referred t? the


Nonmetallic Minerals Division in the Washington office.


Kindly identify all future correspondence relating to your


application by this Docket Number.


Sincerely yours,


Allen S. Dakan, Chief
Operations Control and
Statistics Division


Copy to:


Code 600


3571
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