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UNITED STATES



DEPARIENT OF THE INTBRIOR 
Defense Minerals Exploration Administration 



OFFICIAL ]X)CKET FILE	 o	 ,'	 tE4FM& NO./-' J- 7 


Application (Denied	 '..	 . S 	 (Terminated not Certified 
(Withdrawn	 .	


' (Cancelled	 . 


(After .' dispositiox, delete	 n rac (Terminated Certified 


items not applicable) . 	 ,	 ' (Royalty Agreement , 


This is the official contract file containing all. official records . of 
the project. The records contained in the files are checked and are arranged in 
this. order:	 . .	 .,	 -	 .	 . 


Left Side' 


Interim Royalty Audits 
Reports 91 Royalty Review 
Certification of 'Discovery 
Certificate of Audit (Final) 


terim Audit(s) 
'Report of Review 
'Termination Notice or Agreement 
Recision Notice 
Assignment of Contract 
Contract Amendments (latest on 


• j	 top) 
j Contract with' all exhibitS and 


•	 anflexes ,	 . . 
V Owner' s Consent to Lien 
/'jSubordination AgreeTñent.., . 
Leases and assignments of'leases 


I Application and attachments' 
(3) JlEnvelope for'maps. 	 .


Right Side ,	 '	 . 


'Project summary 	 . 
Work completed analysis 


• All other material is filed in 


	


•	 chronological order with co'rre-
spondence including the following 



	


•	 reports as checked:. 


',Fjnal Field Team Report (Tab)' 
" 'Operator's' Final Report 


'/ (2R) Interim Reports 
/ (2R) Operator' a monthly reports and all 


	


i	 ..	 attachments (latest on top) 
On-site Exam Report(s)' , . (Tab) 


(14) Settlement Sheets 	 : 


When the volume of records 18 expected' to 'warrant 'additional folders, 
or when convenience of reference warrants separate folders for certain records, 
they should be set up in this order:	 .	 '	 ' 


Left Side • , 


Folder No. 2: (In chron, order) ,	 'a Semi-Annual Report for Certified' 
Interim Summary Reports by 	 .	 Project, Field 'Team Interim Reports, Operator's 


W. 0.	 gineers '	 ' '	 ,,	 , Monthly Report' with • transmittal',' narrative,' 
maps, and Field Team review. ' 


Folder No.: 3: Maps (Use pocke,t folder or envelope. Fold maps with title block out 
and show reference to related document. or cOrrespondence.)	 ' ' 


Folder No, 14: Settlement Sheets 


Folder No, S: Drill Logs


Right Side
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I4EAForm7 
(l2..6)


Mr. flomer boone 
o/o Sam L. ihtllips 
3pruce Zine, North Carolina


• 'rTTI ______ 


•' 1' I.


flFFT(TM. F7IR CoPY 


ite* oeket No. D!473-ML 
gome Boone 
Pete irospect 
Yenoey County, North Car olina 
Contract No. Idrn1O6I 


FEB i 95


Mr 1Toones 


aef.rence i made to your completed ezploraton contract 
with the Goysrn*nt.• 


We sincerely regret that the work performed did not result 
in a certification of discovery or d.velop*ent under the provisions 
of the contract. In the absence of such certification, the Government 
retains no elaixa or lien agtinst the property subject to the contract 
or any future production therefrom. 4e, therefore, are closing our 
books and records on this project. Your attention, however, 1$ alled 
to the provisions of the contract which require the Operator to keep 
and preserve certain records for the period. indicated. 


Your interest in the DA exploration program and partici-
pation therein ire fully appreciated. 


t3incerely yours, 


0tiO• 


iidxniistrator 


WCAnderson: rsi 2/7/58 
Copy to: Admr. R. File 


Mr. Chambers 
• Field Team, Region V 
• Mr. Kiilsgaard, 5222 


Mr. Dietrich, 3061
	


I 


Nt', Houk 
• Mr. P. C. Coletta


923 







EI4EA Form 7 
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600 


FLB iM95b 


r. I. C. Coletta	 •.. 	 .	 ,:	 .	 ' 


Eurnsvills, . North Crolina 	 . -	 - ..1.._ L tf_	 TS ,?t	 I I t


OFFICIAL FILE COPY 


I1TT :ii 


- -


Iomer Boone 
Fete ?rospeot 
Yancey County, North. Carolina 
Contract No. Id1O61 


Dear Mr. Colettas 


Enclosed is a copy of a sóli'-explanatory letter of 
today to. the 'Operator under the above.eited contract. 


This corréspOndOnee relatsé to the Consezit to Lien 
and $ubordination Agreement signed by you on Jarnary 14, 1957. 


Sincerely yoursi 


Administrator 


nclosuz'e	 .	 .	 .	 . .' 


WCAnderson:rsi 2/7/58 
Copy to: Adnr. R. File 


Mr. Chambers 
Field Team,. Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


oczi LW. '&4413


8623 
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MF-200A

(Rev. April 1956)


. 


EXPLORATION PROJECT 
(Short Form) 


LJ473 


DMEA No. Commodity	 Contract No. 
Idm–E 


Mica	 J-.


evemnmentfs copy 


OFFICIAL FILE COPY 
DMEA 


RECEIVED FEB 27 1957 
DATE_j_UiITIALSJODE 


C-	 to ___ 
Jl?FN &,


I __ _____


tty -	 State


Yancey	 North Carolina 


UNITED STATES OF AMERIC

DEPARTMENT OF THE INTERIC 


DEFENSE MINERALS EXPLORATION ADMINI 


CONTRAC 


Coy 


It is agreed	 between the United States of America, acting through the 

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and	 3, ll cri1na 


whose mailing address is ------- -ojo Sam---I Thi11ip ,	 thaxoJ.ina 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undevelobed deosit 	 commodity designated above. 
The Operator shall begin the work on or before , and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within -----------7--------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibit A. The estimated total cost of the project work is 5Q-L8.OQ--------- - The Government will 
contribute- --- -75. percent of the fixed unit cost of the work performed, not exceeding $ 378L0O-------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
\ r jthout the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represeilts and undertakes that 
Annex 1 correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject oniy to the following claims, liens, or encumbrances-----------Iriterestof______ 
-Jessor............................................................................................................................................... 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows ----Consen-t---to---L-j-en---and--.&ubo-pd-----
---------------of----P--C---Coletta 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing 







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on' production and lien for the payment thereof. TWO copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Goveinment is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Gov nment may make payments for the account of 
the Operator directly to independent contractors and sup 	 rs rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers._-The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of , units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Rport 'howing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type ot work; and (3) a Narrative Report of the work performed 
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs 
and locations, and, assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the. Governme.nt.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production. 	 .' 


.	 .







S	 S 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certiflcation.—If the Government considers that a 
discovery or development from which production ma be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5 ) , may so certify in writing to the Operator. Such certification shall describe broadly or mdi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land) , shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows : (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bon'uses, premiums, allowances, or other benefits). from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($ 0. 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case niay be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmeitt further .operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, a'ndthCOperator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator failàto cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on accourit of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of thisArticle 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment there6f, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefi t.-_No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions. 


S	 S
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


omer Boone	


Administrator, Defense Minerals 
Exploration Administration 


1--------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


•--------------------------------------------------------------------------------------secretaiy of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
Ii. S. GOVERNMENT PRINTING OFFICE: 1956-0-3B3069


/	 4 


., 1,	 •, 
• 4


	 1$ 
1







QFCAL. FILE.. CO 
DM EA 


EECJVEf FEB 


EXPLORATION PROJECT CONTRACT 

HOMER BOONE 


DOCKET NO. DMEA-11473 


ANNEX I 


The land referred to in Article 2 of 
known as the Pete Prospect. It is located 0 
S 800 W from Kona, Yancey County, North Carolina, on the north 
bank of the South Toe River about 150 feet upsiope from the 
river and 98 feet upslQpe from the center line of the Carolina, 
Clinchfield and Ohio Railroad. The property was leased to the 
applicant by P. C. Coletta for a period of five years by an in-
strument datedJanuary l, 1957. The land is more particularly 
described as follows: 


Beginning on a Oak on top of the mountain, a old es-
tablished corner, running thence South 59)4? to a stake at 
the road, thence South 245 degrees East 247.5' to a Buckeye, 
thence South 297' to a White Walnut at the river, thence 
running up and with the river North 80 degrees West, 643.5' 
to a Ash near the river, thence North 25 degrees East 1155' 
to the beginning, containing ten acres, joining the prop-
erty of the Carolina Mineral Company. This property located 
on the headwaters of Brush Creek in Yancey County, N.C., 
as recorded in register of Deeds Office in Burnsville, N.C.,, 
Yancey Co. Book #105, Page #283. 


The land Is shown on the plat entitled 11The Pete Pros-
pect," attached hereto and made a part hereof. 


.







MF-205	 F*.Qvernment's Use Qnly 
(Combines and supercedes MF-20l and MF- .-203)	 EXPLORATION PROJECT CONTRACT 


June 1956	 -	 Operator_.. 


Docket No. DMEA-________ 


Contract No. Idm-E________________ 


Contract Date 1 3 FEB 1957 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to that certain land in the County of _____ ____________________, State of 


North Carolina	 , described as follows: / 
Beginning on a Oak on top of the mountain, a old established corner, running thence 
South 594 to 'a stake at the road, thence South 45 degrees East 247.5' to a Buckeye, 
thence South 297" to a White Walnut at the river, thence running up and with the 


- river North 80derees West, 643.5' to a Ash neai' the rivi,_ thence North 25 degrees 
• East U55' to the beginning, containing ten acreas, joining the property of the Caroli 


Mineral Compa4. This property located , on the headwaters of Buueh Creek in Yancey 
County, N.C., as recorded in register of Deeds Office in Burnsville, N.C., Yancey Co. 
Book #105, Page #283 . 


which iâ the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into, it, the undersigned hereby--


1. Undertakes and agrees that property in which the Goyernment may acquire an interest 


or equity under the contract may be , dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants 'to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government. 


2j Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 



and insert "in a lease [or contract, deed, or other document] dated _______	 ____________ 


and recorded in Book - , Page - , official records of said county." If (b) 


is used, the book and page of recordation cannot be dispensed with. If the space provided is 


insufficient, use an Annk;nd refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement 'to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:; C 	 (State "None" or "See Annex No._") 


Dated this ,a. day of ______________________, l95 


[Seal]	 '1(	 [Address] 


[Seal] -	 [Addressj 


[seal]	 [Address] 


[Seall	 [Address] 


I 	 [Seal]	 [Address] 


[seaij	 [Address] 


certify that I am the __________ 


(Secretary, etc.) of the corporation named herein; that _______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


(	 C	 C	 11 
r 


[Corporate Sea1I 


r 


C	


'p 


INT.-DUP. SEC., WASH., D.C.	 '	
.	 5172
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tb9C8AL FILE py 
DMEA 


CEVEDFE1 27 1957 
frT1NTgAL 


EXPLORATION PROJECT CONTRA 

HOMER BOONE 


DOCKET NO. DMEA_Ll.473 


EXHIBIT "A"



Description of the Wo 


Exploration for concentrations of . stra 
performed in the area indicated on the 
"Pete Prospect, Yancey County, North Carolina, DMEA_ L1.)473 (mica)," 
as follows: 


1. Construct access road - 300 feet long by 10 feet wide, 
excavating not more than 333 cubic yards. 


2. Construct: 


(a) A toolhouse, minimum dimensions 7 feet by 8 feet 
by 10 feet. 


(b) A powder storage magazine, minimum dimensions 4 
feet by 3 feet by 2 feet. 


(c) An exploder storage magazine, minimum dimensions 
2 feet by l feet by 1 foot. 


The toolhouse may be unfloored; shall be made from un-
finished lumber, with protective roof covering; and shall be 
equipped with lock and key. 


The powder and exploder magazines shall be boxed on all 
sides; shall be made from 2-inch hardwood or 3-inch softwood 
lumber; and shall be braced at the corners. No metal shall be 
expOsed; and the doors shall be equipped with the equivalent of 
a 5-tumbler jarproof lock. 


3. Sink a timbered two-compartment inclined shaft a dis-
tance of not more than 60 feet. 


4. From the bottom or near the bottom of the shaft, drift 
and/or crosscut a distance of not more than 80 feet. 


The drifts and/or crosscuts shall be timbered as neces-
sary and shall have minimum cross-sectional dimensions of 5 feet 
by 7 feet in the clear of timber. All work shall be performed on 
the pegmatite or in as close proximity thereto as possible. 


The location, inclination, direction, and extent of all 
work are subject to the approval of the Government.







.	 . 


Fixed Unit Costs 


1. Construction of access road: 
333 cubic yards @ $0.40/cu. yd. 
(rounded to) 


2. Construction: 
Toolhouse ;L	 $75.00 
Powder Magazine. /	 25.00 
Exploder Magazinej/	 15.00 


3. Sinking an inclined haft 60 feet 
@ $40.00/ft. 


4. Drift and/or crosscut 80 feet 
@ $30.00/ft. 


Estimated Total Cost of Project 


Government Participation 75%


$ 133.00 


115.00 


2,400.00. 


2,400.00


$5,048.00 


$3,786.00 


/ The completed work constitutes the unit. 
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MINING LEASE 


State of North Carohnsi	 iái!i11	 County:



This indenture made thin 14th diy f JPnUnry 1957 


between	 PC. Coletta 


	


Yencey	 County and State of North Carolina as party of the first part, and known 
Homer Boone as lessor__, anti 


of	 Mitchell	 County and State of North Carolina, party of the second part and known 



as lessee. 


WITNESSI'H That the part__ of . the first part in consideration of One Dollar in hand oived and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and pants to the party of the second part, and b heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, In the County 
and State first above written to wit: 


Beginning on a Oak on top of the mountain, a old established corner, running thence 
South 59 to a stake at the road, thence South 45 degreds East 247. to a Bucceye, 


—thence South 297' to	 te WR1 ym+. Rt +.h r1vr, thence runningupand with the 
river North So degrees West, 643.5' to a ASh near the river, thence North 25 degrees 


—East U55' to -the beginning, eentaining ten aoreas, joining the property nf +hc Crn1ina 


Mineral Compaiay. This property located on the headwaters of Brush Creek in Yaricey 
County, N.C.., as recorded in register of Deeds Office in Burnaville, N.C., lancey Yo. 


Book O5, Page #283. 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years In compliance with the condition of this instrument, for the purpose and with the rIght to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, meta]s or fossils, and partICulerly mica, and to conduct 
the same to any extent the said party of the second part, the lesSee, may desire. And It is hereby agreed between the parties 
to this agreement that the party of the second part Is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the rlght.to erect such b1ldIngs as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it Is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration Is being conducted. 	 N 


AND IT IS YUBTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the idparL.... of 


the first part, or his or their heirs or assigns, a rental royalty o 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. . Any minerals other than those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 	 . 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its rupning for an additional five years from the date of its present termination. 
The option shall be exercise4 by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 
. AND IT	 ;1JR	 G	 That the ssée, the p y of the second part,	 heirs r assigns, hereby give an 
option to parch e all the •	 titi and inter legal and	 table to	 the r al tate escribed	 t rth Lhi 


lease for a tot pur	 price	 said urc e pr e to	 d in	 thre years	 date 
of this ins	 ent and	 agr d at all ental ro tie paid to 	 party of e first art all a ply to ard d be a 
part of the t 1 parch e pr above t f rth, and tha 	 such tim	 t the	 c se price	 aid in e fo of roy-
alties or a 1 p sum ayment a comb tion of both, 	 party the t art	 execute a ecial arrap deed to 
the party of the second part d hat a te 	 of the re	 • p hase pric at any t • within e ne three ars shall 

entitle the party of the second part to specific performance of his option con act. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new 'mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness: ..	 ./:::::7	 ('3 ::-----. (Seal) 


. (Seal) ;4) WhiicL-r ,	 .(SeaD 


-?) 


•/'	 __
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'MINING ' LEASE • 
State of North Carohni	 YtieyU	 County: 


This indenture made this 14th , 'lay	 .Tiasij'y 1957 


between	 P,C, Cøiett& 


!ancey	 County and State of North Carolina as party of the first part, and known 


as lessor,_,	 •H	 Boone 


of	 }jt}jpfl	 County and State of North Carolina, party of tbe second part and known 



as lessee. 


WITNESSETH, That the parL_ of the first part 'In consideration of One Dollar In hand ?eeved and hereby acknowl-
edged by the lessor., and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and hl heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property for minlg purposes, In the County 
and State first above written to wit:


_,l3'	 t.i4A	 runnhig 'thence 


' '	 v	 '' w	 ww v! ; w,	 w	 '	 ' 
Fiiat 1155' to the beginning, eentthth'g tea aaFee. j joining 'the property of th Cnrni1In 


Mineral Company. Thie property located on the headvatere of Brush Creek in Tance7 
County', N.C '.,. 'se rfcorded in reg1ator . of Deeds OffLce in Burnavilla., N.C., lancey Co. 


Book	 Page #283. 


TO HAVE AND TO HOLD the said ]and to hini, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years In compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and Particularly mica, and to conduct 
the same to any extent,the said party of the second part, the lessee, may desire. And It Is hereby agreed between the parties 
to this agreement that the party of the second part Is to have the use of' any unoccupied buildings on said lands for mining 
purposes, and that he shall have the rlght.to erect such b1ldIngs as he needs to carry on such mining operatins during the 


period of this lease, and that the party of the 'second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And It Is alao agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or 'which may 'be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) 'And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration Is being 'conducted. 	 '	 " 


AD, 'IT IS FURTHER AGREED That the party of the second 'part, the lessee hereby agrees to pay to the said parL... of 


the first part, or his or their heirs or assigns, a rental royalty of 1/St , ( Qne..q4ghth) 


on the minerals taken and sold from 'said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the' computation of selling' bills on the. tenth day of each month covering sales 
made during the previous month. , Any minerals other than 'those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER'AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations .then 'being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


ANI?JT IS FURTHER AGREED That the le e, the party of' the second p his hers or assigns, is heby given 
option to ch,se all hrh't, title &intere/al an4ptitableand in t r es W 1esbed anAeLfrth pr4 


lease for a	 purch e rice o	 ' s1d urch e pr e to paid	 wjtbin e ears fro	 e date 
of this	 e t	 it is	 that	 ' ntal royties p i to the	 of 'the	 t part shall ply tower	 d be a 
part of e total p chase pric bove se fo	 and,Ahat at	 time t	 he total urc ase price	 d in the orm roy-
alties or a lump '	 aymen or co inatio OVbOth, the 	 o e t p will e ecute sp	 w aity deed to 
the party of the sécon art and th a tender of e rem ' 	 ase price t any time within the next three years shall 

entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written.	 .	 ' 


Witne,, /	 EE	 (Seal) 


/ /4J&	 ..__(Seal) 


(Seal)







•MINING LEASE 


State of North Carolinsi 	 I1C.	 County:



This indenture.made thin 34th. day pf Jnar, 1957 
between	 . 


o1	 County and State of North Carolina as party o the first part, and known 


as lessor__, and	 HT 
ritsb3U	 County and State of North Carolina, party of the second part and known 



as lessee. 


WITNESSETH, That the part_ of . the first part in consideration of One Dollar 'In hand icved and hereby acknowl-
edged by the lessor_, and In consideration of the agreements hereinafter contained, on the pars of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, anc ha and assigns, for the 
period of five years from the date of this agreement, the foUowing described real property, kr n&Ig purposes, In the County 
and State first above written to wit: 	 . 


tm a (• t	 f Tho lTtdJ a nild e bLtaed . corner, ir1 thec 
mtb. S* to t&ke a the rod thsroe euth 45 degrø ist 24' to 


uth 2Q* to tLte *1iut	 thine rum4g z# with the 
)arth dr.e	 643,5* te a Ash near t river, thEci' orVl 


East 2155' to 1 begntsg, etcig tea aaos, utrg t 	 rty if t1. CrzU

f 


Couaty,	 i ,UTl5T1LLC, #.p 5I7 iU. 


acok 1105, age #283. 


TO HAVE AND TO HOLD the said landg to hini, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years In compliance with the condition of this Insfrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metala or fossils, and PartiCularly mica, and to conduct 
the same to any extent the said party of the second part, the lesSee, may desire. And It is hereby agreed between the parties 
to this agreement that the party of the second partis to have the use of' any unoccupied buildings on said lands for mining 
purposes, and that he shall have the rlghtto erect 5uch buildIngs as he needs to carry on such mining operatins during the' 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And It Is also agreed by the party of the second part that no unnecessary damage Is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or 'which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being 'conducted. 


AND IT IS FURTHER AGREED That the party of the second 'part, the lessee hereby agrees to pay to the said part...... of 


the first part, or his or their heirs or assigns, a rental royalty of 	 ( Ciøi.4ightb) 


on the minerals taken and sold from 'said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the' computation of selling bills on the tenth day of each month covering sales 
made during the previous month.: Any minerals other than those st forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


his heirs or assigns is ereb given 
tat desc bed d s	 rth in 


un	 .thint eeye fr	 date 


	


• part a a ly war	 dbea 
hase pric	 pal	 the fo	 f roy-
execute a spe&	 ai d	 to



time wit the next three years shall 


AND IT	 party qf the 
Dfl to nui	 and	 eetiitable to 


ofthis	 nt d iNJgreed t all en
t at ch tix4hat t)f'e .total part of t tota	 chase p14iabo	 ,	


p/ice to lease 1 atalp	 se prio€	
tie	 id t)(e party/of t1 


p /of ihs ffr part alties or 1	 payn1ent or a omb tion 
the pa of the cond part and th t a t der o the rem ining ptrchase price at a 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 	 ' 


WITNESS our hands and seals the day and year first above written. 


Witness:	 -"12'	 (Seal) 


7&cZ	 ____________(Seal) 


(Seal)







• MINING LEASE 


State of North Caro1ins 	 taiey	 County: 


This indenture made this 14th day	 1957 


between	 - 


of	 County and State of North Carolina as party O the first part, and known



as lessor__.., and 


o	 County and State of North Carolina, party o the second part and known.



as lessee. 


WITNESSETH, That the part_ of the first part In consideration of One Dollar In haM	 and hereby acknowl-
edged by the lessor.._., and in consideration of the agreements hereinafter contained, on thc 	 the party of the secosid 
part to be performed, hereby bargains, leases and pants to the party of the second part anci efrs and assigns, for the 
period of five years from the date of this agreement, the following described real property, fr inkg purposes, In the County 
and State first above written to wit: 


t	 a	 to &b the wtd*, a cli .itb1ia) t.rr, irtni tbs 


_ 
11W to ib	 ie aa	 y.. of the Cr03.in 


1et4 on the	 Msrs øf ab ee1c tai tsMq 


___	 ,$	 in v.gstmr	 aei fice Lw uz'si 


Iom 1105, .	 . 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years In compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it Is hereby agreed between the parties 
to this agreement that the party of the second part Is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the rlght.to erect such buildIn gs as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same In as good condition as when received, unavoid-
able accidents excepted. And It Is also agreed by the party of the second part that no unnecessary damage Is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value Is excepted and shall not be used by 
the lessee.) And It is hereby agreed that the party of the second part, the lessee, is to have right-of- .way of ingress and egress 
to said mines or land upon which exploration Is belng:conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL.... of 


the first part, or his or their heirs or assigns, a rental royalty of 	 (	 Qi) 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the' computation of selling bills on the tenth day o2 each month covering sales 
made during the previous month. , Any minerals other than those act forth above which may be taken aiid sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the 'period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


' AND IT	 AGREED.'That the lessee, the p	 of the second art, his heirs or signs, is hereby yen an 
option to	 cha all th right, Ut 	 interes 'leg •	 quitable o d in th r e te scribed	 set fo	 in this 
lease fo t	 pur ase pric o ,	 '	 d parch p ce to be ai in	 t e ye	 om the date 
of thi ins	 ent d is	 eed that	 . tal r alti paid o the	 f the irs part a apply t	 d and be a 
part ft t tal	 chase ice a1ove	 foith, d that a	 time that e tOta p	 ase pri	 paid the rm of roy-
alties a 1	 sum p	 e t or	 mbinati	 both, Ui	 of the	 t p	 e ec a cci warraity deed to

the party of the cond part d that a tender of the emaining purchas price at any time thin the next three years shall 
entitle the party o the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That uiiless mineral or fossil material of practical value or mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_... The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 C	 (Seal) 


-	 ____________(Seal) 


(Seal)
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• MF-103	 UNITED STAS DEPARTMENT OF THE 1NTERI	 Form Approved. 
(Revised April 1952)	 Budget Bureau No. 42—R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral 
Date Received -------------------4---------
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress--------------------------------------------------------------------------------------------------------------------------------------------------------


Qq_J QQ#34ak 


c[o Sam L. Phi1lips Spruce Pine,N.C. 
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 1aga1..descriptiongjverx..ori..attachecL1ease.._________________ 


(b) State any mine name by which the property is known. Pete Prospect 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise --Lessee 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. Lease attached. 


(e) If you own the land, describe any liens or encumbrances on it------------ -jne 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded.. 
location notice. None.	 - 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations Also describe accessibility of mine workingfor examination purposes 


(b) State past and current production, and ore resrvs, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration 'pro jec(a) State the mineral or minerals ' or which	 wish to explore 1.Mica 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.	 See sheet. 


(c) The work will start within 3Q--- days and be completed within ------------months from the date of an exploration 
project contract.' 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


Now on file with DNE. 
6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 


under the following headings. Add the totals under all headings to give the estimated total cost of the project: 
(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, 


after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furriish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 	 '	 '	 ' 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchaseprice, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 S 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


• (g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of 'the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
No'rE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 S 


7. (a) •Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)?	 Yes;	


S 


(b) How 'do you propose to furnish your share of the costs? 


Money
	 LIII Use of equipment owned by you	 Other 


Explain in detail on acompanying paper. 


S 	 CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. ' 


Dated --------------------6-----------------------------------, 195


HQe--Boon 
S	 (Applicant) 


Title 18, U. S. Code (Crimes), Section 1001, makes U a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


	


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551-1







7- 2 7L3TC 
MF-103



(Revised April 1952) UNITE 1ATESIDEPARTMENT OF THE IN	 IOR 
DEFENSE MINERALS EXPLO1ATI0N ADMINISTRATION


Form Approved. 
Budget Bureau No. 42—R1035.2. 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No---------------Z-.3.................... 
Metal or Mineral ..2'7i,<-.e4-' 
Date Received 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: -------------------------------------------------------------------------------------------------------------------------------------------------------
----------------


do am L. PhiUips, S.pnw 
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., 'or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 -------------------


(b) State any mine name by which the property is known. Pete Prospect	 ,	 - 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise -1esee-------------------


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	


ase attached.	 ' 
(e) If you own the land, describe any liens or encumbrances on it .----------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. None.	 '	 -	 - 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations Also describe accessibility of mine wrkings for examination purposes 


(b) State' past and currentproduction, and ore re ives, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore.' Illustrate with maps or 'sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report,, assay maps, or other technologic information you may have, indicating on' each 
whether you require its return to.,you. 


(ii) State the facts with , respect to the accessibility of the project: Access roads, distances to' shipping, supply and residence 
points.	 ' 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 '







5. The exploration project.— (aate the mineral or minerals for which you 	 to explore .-4i,1jca----------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.	 ee $hset,	 . 


(c) The work will. start, within .3ü---- days and be completed within ------------months from the date of an exploration 
project contract. ..... 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project and also that of the person or persons who will supervise the operations.


Nw on i].e with D1EA. 6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work you will ave to use a separa e sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con'tra.cts.—(Note.—If the applicant does not intend to let any of the work to 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work 'in, subsequent: 
items.) . State the cost of any proposed independent contracts for the performance of all Or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an i'temized schedule of numbers, classes and 'rates of wages, salaries or fees: 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating 'materials and supplies.—Furnish an' itemized list, including items of equipment costing less than $50 each, 
and power,. water and fuel. 	 .	 . ' .	 .	 .	 . 


(d) Operating eguipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furuished by the Operator, with the estimted rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 , 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 .	 . 


(f) New buildings, improvements,' installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs' of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate manag,ement, interest, taxes (othei, than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 ,	 , '	 ' 


7. (a) Are you prepared to furnish your share of the cost of the proposed projectin accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How 10 you propose to furnish your share of the costs? : 	 .. . ' -. 


Money ..	 . Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


'CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belie1; 	 ' 


Dated	 ,


iIornriJoona 
(Applicant) 


By41 
4 'A 


Title 18, U. S. Code (Crimes), Section :1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency oF the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE ' 16-6655i-F '" '







L1O3 (Continuation Sheet). 


b,	 (a) No previou5 operatjon, new prospect, 


(b) No record of ny pr.viou productions, 


( c ) With exploration work we believó that good quality z'nb.y mic& 
wilibefound, 


(4) Project ia accessible to roads and shippjn, 


a) Manpo,rer, equipment 	 d supplies are aaiab,	 Power one fourth aile away, 


,	 (b) We propo	 to cut a trench 12 feet long, 10 feet deep andl feet wide, bulldz. amy overburden to uncover vein and best locate	 ha1t.ajte,	 thensink & 5! 1 7'ehaft 70 feet deep,, then drift With: v.in a distance of 1OQ feet, 


6.	 F.stlmate of costè;. 


3Q hr,	 ol1dozing	 $10 00 per, hour - 	 $ 
70! Shaft @ *50,00 per!foot	 3500,00 
100! Drift	 $3,Oo per. ZGot.- - 	 -	 350000 


Total estimated cost of project;	 *7300,OQ
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MINING LEASE 


State of North Caro1ins 	 MitchU	 County:



This indenture made this i7th day o Septmber, 19!6 
between P,C, Coiatt&	 - 


of	 !ncey	 County and State of North Carolina as party of the first part, and known 


as lessor_, anti 	 Eonx BoOfl 


of	 ttctheU	 County and State of North Carolina, party of tbe second part and known

as lessee. 


WITNESSLrH, That the part.... of the first part In consideration of One Dollar In hand received and hereby acknowl.. 
edged by the lessor......., and in consideration of the agreements hereinafter contained, on the part of the party of the aecoad 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, In the County 
and State first above written to wit: 


Be	 on an iron stake in the center of tt j$ known.as the Pete Iroepect, whichie 
)ocated 8 feet North degrees East to a Euckeye Tree, thiS being a corner in t propertt 


line between P.C. Coletta and Graraon Robinson, as shown on deed recorded in Register of De*dø 


	


Offtce in Bu'nsviX1e,Tancey Co., Eook	 Page #283, ad running 300' North; thnes 3OO 


astj thence \QS 8oth; thence 600 West; theneø 600' North; thence BOO'	 a point ' of 


This pOpert located on the heedwateri of Brush Creek in T*nCi Cowtty, 	 . 


TO HAVE AND TO HOLD the said lands to him, for. mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metais or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And It is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mlnhg 
purposes, and that he shall have the right.to erect such biild1ngs as he needs to carry on such mining operatin g during the 
perio4 of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it Is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may. need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 	 . 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL... of 


the frst part, or his or their heirS or assigns, a rental royalty of 	 /8 ( one 'eithth ) 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. : Any minerals other than those st forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercise4 by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price Of - - . said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the totAl purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warrapty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness: (Sea]4 Kenneth R.McKinney,Notar.y Public


	


	 (Seal)



(Seal) 


(Seal)
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DMErml 


DEFESE MINERALS EXPLORATION ADMINISTRATION 

Control Slip 


CONTROLLED DOCUMENT 


DMEA Docket No.	 ).jiL73 


po NOT PTAcH THIS SLIP 


Action on this document is recorded and 
controlled in the Docket, Mails and Files 
Branch. Any movement of this document be-
tween divisions or offices in DMEA or move-
ment outside DMEA must be recorded in the 
Docket, Mails and Files Branch, and there-
fore, the document must be routed through 
that Branch. 


Copies sent to: 


_TISGS BM, REGV. 


Routing Slip 


600 9/2).i./56 
To: Date 


To :l?'Z't,,	 1'j,vdvc,-t't/ Date 9	 ' '/ - 
- Z To: ___	 ____________ Date _j 


To: ________________ Date ____________ 


To: ____________ Date _________ 


To:	 /( O Date _________ 


/ To: Date 


To:	 '2- 2-3 Date _________ 


To: _________________ Date _____________ 


To: _________________ Date _____________ 


To: __________________ Date _____________ 


To: __________________ Date ______________ 


To: __________________ Date _____________ 


To:	 -- Date _____________ 


To: __________________ Date _____________ 


DO NOT DETACH 


CONTROLLED DOCUMENT


INT.-DUP. SEC. WASH.. D.C. 	 M1428 







OFFICIAL FILE COPY 


I '1TT	 i',


It.I._ 


February 7, 1958 


Project Summary Report 


By:	 Walter C.. Anderson, Division of Nonmetallic Minerals 


1. Docket No. DMEA-4473-Mica 
Contract No. Idxn-E1061 
Pete Prospect 
Yancey County, North Carolina 


Application: Form MF-103(April 1952) received September 21, 1956. 
Work Proposed by Applicant: 


30 hours bulldozing @ $10/hr. 	 300.00 
70 feet of shaft @ $50/ft. 	 3,500.00 
100 feet of drift @'$35/ft..	 3,500.00 


Total amount requested 	 $7,300.00 


Operator: Homer Boone 
Route 3, Bakersville, North Carolina 


Operators' Property Rights: Five year mining lease on the 
• P.C. Coletta Property consisting of 10 acres, dated January 14, 1957.

Consent to Lien and Subordination Agreement, dated January 14, 1957. 


2. Contract: Form MF-200A(April 1956), dated February 13, 1957. 
Work Authorized: 


Access road - 333 Cu.Yds. @ $0.40/Cu.yd. 	 $133.00 
Construction - Toolhouse, powder & exploder magazine 115.00 
60 feet of inclined shaft @ $40/ft.	 .	 . 2,400.00 
80 feet of drifts and/or cross cuts , @, $30/ft. .	 2,400.00 


Estimated total cost of project 	 $5,048.00 
Government participation @ 75%	 .	 $3,786.00 


Amendments - none. 
Work Completed: Same s authorized. 


Work began on February 25, 1957 and was completed on July 23, 1957. 
Field Team Final Report received September 19, 1957. Operator's 
Final Report. received July 29, 1957. No equipment purchased under 
contract. Value of .production during operation - none. 


3. Audit: Report of Review issued August 1, 1957 
•	 Total accepted cost	 . $5,048.00 


Government participation . 	 $3,786.00  


4. Certification of Discovery - none issued.


8623







'5.
	 Comments: 


How Conducted: All of the work in which the Government participated 
was acceptable. 


Operation: Good, 
Enineering: Operator's reports were good. 
Geologic Premise: The exploration work proved that the presence of 


good quality mica as well as a fair mineralogic environment did 
not continue below the surface. 


Geologic Criteria upon which work was based: 
1. Pegmatite: A six foot thick irregular mica-bearing pegmatite 
exposed along strike for a distance of 120 feet. It is fairly 
coarse-grained and composed of a mixture of plagioclase and 
potash feldspar with occasional disseminated quartz. Concordantly 
emplaced in a fine-grained hornblende gneiss with a thin contact 
tone of coarse biotite schist. 
2. Mica: Very little muscovite in place. It is ruby colored, 
flat and essentially free from mineral stain and cracking. Found 
on the dump in sheets up to 4 inches. 
3. Past Production: No réóórd. 


Geologic Criteria developed during project:, 
1. Peginatite: Unzoned, concordant, three to eight feet thick, 
consisting of plagioclase, perthite, quartz, muscovite, and biotite 
in order of abundance. Country rock Is predominantly hornblende 
gneiss with a zone of biotite gneiss in contact with the pegmatite. 
2. Mica: Ruby, small, badly tied, mineral stained and cracked. 
None of strategic quality. 


Future Possibilities: None, since no strategic mica was found nor can 
reserves of strategic mica be inferred. 


Recommendations: The Division of Nonmetallic Minerals and the 
Coimnodity Members of the Geological Survey and the Bureau of 
Mines concur in the Field Teamts recommendation not to certify. 


N4vl 
Walter C. Anderson 
Division of Nonmetallic Minerals 


WCAnderson:rsi 
Copy to: Admr. R. File 


Mr. Houk
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UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES


October 


WASHINGTON 25, D. C. 


Memorandum


9': 


	


3;1957	 - 
L61 


	


A1©	 1L	 Vq© 


To:	 Nonmetallic Minerals Division 
Ifense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief, Branch of Ceramic and. Fertilizer 
Materials 


Subject: ]}1EA- i 473 (mica) 


Applicant: Homer Boone 


Name and Location of Property: Pete Prospect, Yancey County, N. C. 


Contract Number: Idm-E 1061 


Date of Field Team Final Report: 9/16/57 


Date Rec 'd. by Br. of Ceramic & Fertilizer Materials: 9/23/57 


Field Team Recounnendation: Recoirmiend that no certification of discovery 
be issued. 


Conmients:


1. A contract was issued to explore a penatite previously 
exposed in three test pits. A 60-foot shaft and 80-feet of drifting 
were completed under the contract. 


2. About 100 pounds of 'mine-run" muscovite, with essentially 
no sales value, was recovered during operations conducted. under the 
contract.


3. Expenditures -
Total approved	 $5,OIs.8.00 
Total cost	 5,0)48.00 
Oov't. share of the cost	 3,786.00

Value of production during operation None 


Recommendation: 
I concur with the recoixanendation of the field team that no 


certification of discovery be made.


W. F. Dietrich







I	 S
IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C. 


September 25, 1957 
Re: JI4EA 173 Idni-E 


Eoiner Boone 
Pete Prospect 
Yancey County, North Carolina 
Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Sabject: Review of Field Team Final Report 


The contract approved the expenditure of $5,0148.00 on 
the sinking of a 60-foot shaft and. 80 feet of dxifting, the 
object being to exp1ore a 3-8 foot pegmatite exposed in 3 pits. 
A length of 120 feet was indicated. 


About 100 pounds of ' tinine-run" mica was recovered in 
the course of the work. None appears to have been sold..-


As no reserves of strategic mica were revealed, the 
examiners and Field. Team recommend that no certification be made. 


I concur with the reconimend.ation. 


N. E. Nelson


- - 


/1	
IT7	 /(







S
UNITED STATES



DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATIOI 


ROOM 13 POST WFCE 
KNOXVLL1 , iL\. 


September 16, 1957 


orandum 


t


To	 Operating Coimnittee, D14, Washington, D. C0 


From:	 Field Team, DM, Region V, Knoxville, Tennps see 
z 


Subject: Final Report D&)th73 (mica)	 V 
Homer Boone, Route 3, Bakersville, North Carolina 
Pete Prospect, Yencey County, North Carolina 


Enclosed are the original and two copies of the subject 


final roport0 


The Field Team agree with the recommendation of the 


examiners that no certification of discovery be issued inasmuch ae 


the mica discovered by the contract exploration was not of strategic 


quality or sie No reserves of strategic mica can be inferred, 


Robert A0 Laurence 
Execuiive Officer 


N0 A. Beck for V0 J Lynch 
Nember, Bureau of Nines 


Enclosures 3	 Reviewed by 


DIAEA OPERATING COMMIT3







S OFiC 9L GOPY 


RECIV	 EP 19 1951 


GNITD STAT7S 


D	 NT OT oTH ITiIO 


U1St MI1'LS	 PT1O T ION 


FINAL flPO1T 
ft ?EGION V 


DMA-Lfl, P2T Pr.OE?CT (mica 
Yancey County, N.C. 


By 


S.L.Bermafl and D.I-I.Amos, Geo1oists 
U.S.Géo1oiCa]- Survey 


L.:.Shir1ey, inin Thgineer 
TJ.S.Bureau of iries 


September 13, 197


Revje,e by 


DM OPERATING C)x2 


/
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	 ._______

OL FiL GOP 


FINAi RlOR 11'	 C9SEP.	 __ljg5l 


On 


DEA-.L473, P±L'J PRCPiCT (mica)	 _____ I____

Yancey County, N.C. 


Operator Homer Boone, 1oute 3, Bakersvil]e1o4thUaro1ina 


SU1LARY	 I.	 ____ 


All or the exploratory work outlined in the 
contract was completed. Iica discovered by the.contract 
exploration was not or strategic quality or size. No 
reserves or strategic mica can be inrerrea. i.t is 
recoimilencteci that noçertirication of aiscovery be Issued. 
Ac[ciitionai exploratory work is not warranted. 


LOCATION 


The Pete Prospect is 0.79 airline miles s.80°W. 


o1 Kona, Yancey County, North Carolina. It is on the 


north bank ol' the south Toe River 9 reet upsiope rrom 


the center line or the Carolina, Clinchrield and Ohio 


Railroad.


EXPLORATIeiT PRIOI-( TO CONTRACT 


The only exploratory work conducted at this 


prospect prior to the contraót consisted or cutting rour 


shallow, strike-length trenches. 


• CONTRACT WORK 


Work began on the contract February 25, l97 


and wascompleted on July 23, -1957.. The work completed. 
-	 •	 unaer the contract consisted or excavating an access road;







.	 o 


contrueting a toolhoUse, powder magazine and exploder 


magazine; sinking 60 
reet or snart and ariviflg bo reet 


of drIft. A total of Lu8 cubic yard.s were excavated in 


the construction or the acess road; 75 cubic yards being 


done at the Operator's expense. steep topography necess-


itated more swltchbackS in the road. than was originally 


estimated.. The haITt was made 5 ieet bt 
7 feet in cross 


scctiofl and was sunk to an inclined depth or bu reet. 


The incliflà.tiOfl 
of the shaft decreases from -L° at the 


collar to .-iO° at the 60-fOot level. 
rihis decreaS in 


inclination 1$ due to a rlattefliflg in the dip ol the 


pegrriatite with depth. Timber was required throughout 


the entie length of the shaft,	
drift 0 feet ion was 


driven from the 'bottom of the 
shaft as follows: first 18 


feet due north, then 
20 feet i.io°i., then 26 eetN.3°E. 


and lastly 16 feeN.l0°E. 


GEOLCG 


A concordant peiiatite 3-8 feet thick is 


exposed in the shaft and drift. The strike varies from 


N.iO°W.. to N.3e°E. 
and the dIp decreases rrom )° eastward 


at the surface to about io o eastward at the shaft bottom. 


The pegniatite consists o1 plagioClaSe, perthite, quartz, 


muscovite and. biotite in order or abundance, io syiumet-


zoning is evident but mica and 
burr_rO ckd tend to 'be 


concentrated along the hangingWall in 
discontiflUOUP0d5.
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S 
Inclusions of the wall rock, biotite	 neiss, are nunerous 


in the hanin wail portion of the peatite. Several faults


of limited dispiace'nent and extent cut the body. 


The muscovite is ruby in color, small in size and 


badly tied. iost is heavily mineral stained and cracked. 


None of the mica is bf strategic quality or size. 


The surrounding countr rock is predominantly 


hornbiende neiss but the rock in inniediate contact with 


th pematite is biotite gneiss. 


PiODu OTI3J JD	 JLVS 


Production, if any, prior to the contract work 


is not known. The small size of the ori3inal surrace 


openins preludes any extensiVe production. 4bout 100 


pounds of amine-run" mica was produced during the operation 


conducted under the contract. It has essentially no sales 


value. 'Noreserve. of srtateic mica were revealed by the 


contract work nor cn any be inferied. 


:PIrDITTJ:c.S	 TI{ C0NT1LCT 


A. Total amount approved 


B. Total cost of project 


C. Government's share of cost 


,), (overnient's share unexpended 


1. Value of production durinC operation 


F. 1oyalty.received to date


oL..8.00 


5, oL8 .00 


3,786.00 


None 


None 


one 







S .	 . 
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C'.


COLIP,TTHCY OF OP1iATOI 


The operation was conducted in an efficient and 


workmanlike manner. Progress was satisfactory. 


C3MiDATIOi'TS 


As no strategic :: ca was discovered by the work 


'completed under the. contract no::any reserves revealed, it 


is récoxwnendedthat no certification of discovery be' issued. 


Additional exploratory work is not warranted. 


S.L.l3ergman and D.ii.Amos 
c+eologis.ts 
,U.S.Geo1ogical Survey 


L .E . Shirley 
Iining Thgineer 


U.S.J3ureau of Mines
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(knrll 1952)	


DEPARTMENT OF THE INTERIOR	
ID ON voc	 & SGkIFDj 


" '
	 DEFENSE MINERALS EXPLORATION ADMINISTRATIO 4 F PA YMENTS & 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of----------------, 1957	 Docket No. DMEA .4473	 Contract No. d*!!! 1061 
Operator's Name --------------------------------------------------------------Minerals --------


Address	 1t. ) TSkS1'i)viUØ, tJ.0. 
Contract Amount, $ 5,048,00	 Government Participaton 75 %	 Amount, ,'M6.00 


ITEMS OF COSTS 
•


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


(1) Independent
Contracts: - 


Short Form 
Drilling


1,00


]5o •g -o ô(T IIIoo-tXiIZIIII.iiiiiiiiiIii 
---theft


---------------


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies:


iiiiiiiiiii:iiiiiii iiiiiiiiii iiiii iizii 


•	 Bulldozing---------------------------------


(4) Operating Equipment: 


----------------------


_


/1 


ziiiii 
Depreciation


-------------------------


(5) Initial RehabilitationandRepairs
15.00 (6) New Bldgs., Improvements, etc-----


Track-------------------------------------------------------


(7) Miscellaneous: 


Sampling and Analysis


5.00-------------------


Payroll Taxes---------------
Liability Insurance 


Repairs to Equipment-----------------


40.00 


(8) Contingencies (specify):


*000t iDii —


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
for pay-


Per	 Title --------------------------------
W hen a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cgpacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signatur 
—.--*. NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wIllfully	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter wtthln its 
Jurisdiction.	 Datas---I1LI Vou. No. 


(Instructions on reverse) 	 (See other side) 







(Fos Government use only)
	 r 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 under Con)ract No.'L''"	 cre terms of the cotract. 


Signature	 Title UijJBUQWjNESDate	 J9 


APPROVAL BY DMEA EXECUIá OFFICER OR ALTERNATE: 	 EXECUIIVE ()..: 


signature'P------------Title	
TEAM Date 


AUG 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report, and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(6) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Qperator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item . (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an 'audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously iteportéd", and 
"Totals to Date" columns should also be filled in.


O 872893







Budget Bureau No. 42-R 1151.1 
Approval expires 6-30-53. Form M.'F-104A



(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195i	 Doôket No. DMEA ....4473______ 
Operator's Name - 	 It4X 


Address-------------


OPERATION	 UNIT II CosTs THis UNITS Tms II Coars TO DATE	 Uo


Contract No. 
Minerals


AUTHORIZED BY CONTRACT 
UNIT COSTS 


TO DATE
Units	 Unit Costs 


Drifting-------------------------------
Crosscutting-------------------------
Raising---------------------------------
Shafts---------------------------------
Winzes--------------------------------
Drilling: Core-----------------------


Churn--------------------
Auger---------------------


Stripping------------------------------
Trenching----------------------------
Test Pits............................. 
Roads and Trail& ---------------


TOTAL DISTRIBUTED COST&


$	 P * 1 


	


-	 *	 4 


__ 


N1W 


iI	 rii.ii.ii 


uirx$cp!::;	 .


---0.40----------
TOTAL COSTS 


ATJTnORIZED BY 


Operating Equipment Purchased---------------------------------------------------------------------------
Initial Rehabilitation and Repairs------------------------------------------------------------------------
New Buildin Improvements etc-------------------------------------------------------------------------


C j1tx1er ce.	 ______	 40.00 
TOTALCOSTS-------------------------------------------------------------------------------------------------------


The undersigned company, and theofficial exeéutin'g' this certification on its 
behalf; hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief.


REMARKS: ----------------------------------------------------


Date	 Operator 


Per L1 -----------------------------------


NOTE.—Tltie 18. U. S. Code (Crimes), section 1001, makes its criminal offense to make a wllHhfly 


lilse statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


Government use only)


MININ ENç4ER 
U. S. BUREALt'OF MINES







..	 S.	 .. 


INSTRUCTIONS 


• Preparation of Form MF-1O4A !Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator; The purpose of thls form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on miniifg costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs . may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements; etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing eKcessive or 
disproportionate unit costs. 	 • -


GPO 83-38475
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•	 EXTRACOPY, 
DMEA 


RECEIVE ___	 g57 
T ATE iThLS . 	 bE


)onth]j Progress Be$rt 


WE&#4?1,2da'410&. 
PátSProsp.ot 
T*ne.yCóunt,)i.C. 


fflAL OUCffiR 


Work Accoapliehed' 


V. continued to work on drift, cc1.ting * total of 52' 
g1 this aostth, alking a total of 80' to date and ccnp1ethig 
our contriot )o sic. of oorcia1 value was rcoyrsd 
troa the entire contract, 


Daily 4otet 


	


1 - 5 $	 Continuedtovorkondrift. 


	


- 34 $	 ShOts drilled arid sucked out vast. daS17, 
•	 continuing to work on drift, 


•	 15 23 s	 Co*pleted 52' of drift in this south, 
ruaking a.totsl of 80' to date and cop1et-
ing sli the work celled for in the contrest. 


O *ia& Of cmsiøi*1 Value VU TSOOVE.d, 
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•ChL FILj/ 


	


!ECEVCDUG	 957 
INTERIM REPORT 


D4EA-	 Idin-E 1061 mica PETE 


Operator: Homer Boone, Route #3, Bakersvifle, . C 


Location: 0.79 airline miles S80°T from Kona, 	 N.IC. 


This contract has been completed wit out 	 ing a 


of strategicmica. No appreciable reserves we	 and 


certification of the contract will	 beçç1 by the Field



Examiners.


Work performed under contract, in addition to the usual 


surface buildings, consisted of sinking 60 feet of inclined shaft 


on a -45° to -20° inclination and, driving 80 feet of drift, from 


the shaft bottom. The drift work followed a pegmatite about 5 feet 


thick for the explored length andhi body, both in the shaft and 


drift, was composed principally of Na feldspar, K - feldspar, 


disseminated small quartz, "burr" rock lenses near the hanging wall 


contact and small muscovite mica. Connected drift distances and 


directions from the shaft bottom are as follows: Due north - 18 feet, 


Nl0% - 20 feet, N32°-38°E - 26 feet, and NlO°E -16 feet. Near the 


present face the hanging wall contact strikes N40°E and dip 25°SE. 


Narrow scattered inclusions of biotite gneiss were noted near the 


hanging wall contact in the last 30 feet of drift. Local fracture 


zones with limited extent were noted in the floor area newr the 


present face • Total mica production did not exceed 100 pounds of 


mine-run blok and the major portion of this was stained and locky 


or tied.
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An excellent mining job was accomplished under contract. 


Progress was good with the exception of a period when the mine was 


down waiting for the installation of electric power. The shaft 


was cribbed solid and contained a separated manway with ladders 


until shallow inclination was reached. The operator does not plan: 


to do any additional exploration at his own expense, and the pump 


was pulled shortly after this inspection. 


j .4.	 S • A. Feitler, 
Mining Engineers 
U. S. Bureau of Mines 


F. G. Lesure, Geologist 
U. S. Geological Survey 


Date inspected: 


July 23, 1957


2
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IDote 1 Surneme	 I Codel 


AUG 


Robert , 
txcti Otftce' 


P4	 rtocic V 
Ro	 bt Otm 1t4ing


	


• e* Dooet 1oo	 4473 (2ca) 


1ste .Froøpeo 
*to Cmt, No.'th CeZ3iX 


Citrici: $o x.E:to 


Xe*?* rrce* 


•	 Z'9 z*cuetea n yaw'	 o	 3O 
povt o 1teviez in eu o	 0 thc	 toed pr3SøCt 
1L$ be*	 The sigx*e2 u tvo oopie thereat) together 
i4ti ii* orLg1ni1 ot tl* tl*ia2	 mttte4 iith yciD orc*. 


. øtto3acd, 


U	 zr 4tb 1. cta sttted in	 o! 
Rev4tcM tht C tgSmZ	 aa hc**24 be tDrzordod to the_ 
j*L 11nrs otftcør tx *e o sbau3d to et6ed 1n 
til*ø. If faD	 *iøc* you 4o not *n	 $ese 
cd44 . toth	 thte Dn. 4th your 


Gincero2y 


(Signed) J. 1. Chamer$ 


• b 
Cttrø4% 4nietrU*i 
end Au41tt D±i*1 


EtTalbertftb 
August •l, 1957	 / 


Copy to: Docket 
Adnir. Readiflg rile 
Helen IL Miller 
Mr. Chanbers
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UNITED STATES



DEPARTMENT OF THE .INTERIO 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATIOl 


ROOM 13 POST OFFICE BLDG

KNOXVILLE 2, TENN.


-.__I J UJ\j 


July 30, 1957 


Memorandum 


&	 Jay L. Chambe4 Contract Admin. & Audit Division 


From:	 Executive Officer, Dk - Region V Knoxville, Tenn. 


ubject: Completion - DMEA-4473, idrn-31061 imica) 1omer •oone, 
Bakersville, N.C. Pete Prospect, Yancey County, N.C. 


work on this contract has been completed. The 
following units of work. have been performed and verified by 
our Field Earniners: 


.1 ..333 cu. yds. excav.ted in construction of excess 
-	 road. 


2 - Constructed: ?oolous,, Powder magazine and 
exploder magazine. 


3 - A 5' x 7' shaft wai to a depth of 60 ft. 


4 - A total of 80 ft of drift work as completed. 


An adequate Operator's final report has been received. 


A copy of the final voucher is attached. 


Robert A. Laurence 


VJL/zrn 


Opr. 
Lynch 
Finance Office
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UNITED STATES	 j 


DEPARTMENT OF THE INTERIOFk 
DEFENSE MINERALS EXPLORATION ADMINISTRAT1O 


ROOsrObPk	 1i1 1957 
KNOXVILLE 2, TENN. 


July 29, 1957 


Memorandum 


To: 


From: 


&thject:


Operating Committe, DNEA Washington 


Executive Officer, DMEA Region V Knoxville 


Operator's final Engineering & Geologic Report on 
Idm.-E1061, D1VIEA .4473 (mica) Pete Prospect, 
Yancey County 2, N.00 


Transmitted is the original and three copies of 


the subject report.







DMEAORM 6	 - REFERENCE SLIP - 


'1.2 '
	 DATE 


2. (o00	 _ 
3. 


5. ___________________________________I 
FROM:	 _____ 


FOR: Check items for action desired 


Action	 Reply for signature of_______________ 


- Approval - Investigate	 - Surname 
- Comment	 Recommendations - Signature 


Conference	 Rewrite	 File 
Instructions	 Your information 


REMARKS:


a 


INT.-DUF. SEC., WASH., D.C.







Spruce 
July 26 


i.	
I.


Mr. Robert A. Laurence, Executive 0fficer" 
D.M.E.A., Region V, Room 13, Post Office Building 
Knoxville, Tennessee 


Dear Mr. Laurence:


Re: DNEA #4473, Idm-E 1061 (Mica) 
Pete Prospect 
Yancey County, North Carolina 


Construction began on the above project on February 25, 1957, at 
which time work on the access toad was begun. We constructed toolhouse, 
powder and exploder magazines, moved in hoist and air compressor, sat 
up a boom and mask pole, we started sinking an inclined shaft. The 
inclined shaft was sank to a depth of 60' in pegrnatite which was 
approximately 5' thick, the penatite contained feldspar, quartz and a 
small quanity of very poor grade mica, mostly scrap. From the bottom 
of the shaft the operator drifted in a direction as pointed out by the 
Field Team a distance of 0' in vein material. The pegmatite in the 
drift was substantially the same material as encountered in the shaft. 


The Geological and engineering evaluation of the results of the work pre.-
formed under the contract with an estimate of the ore reserves resulting 
from such work are as follows: after the completion of the 60' of shaft, 
and 0' of drift without recovering any mica of commercial value it is the 
opinion of the operators that this particular pegmatite doee not warrant 
further exploration. 


We wish to thank the Field Team for their assistance on the Pete Project. 


Yours very truly, 


1LI / 
Homer Boone 


P/bj


JUL 9 j95 


V., 
(k


!ej.







S
INTERIM IEPORT 


DEA-4473, Idm-E 1061 (mica) FETE PROSFECT 


Operator: Hoir Boone, Route #3, Bakersvifle, North Carolina 


Location: 0.79 airline miles S80°W from Kona, Yancey County,N. C. 


Drifting continues on this contract and totals 56 feet 


with directions and distances as follows: Due N - 18 feet, NlO°W - 


20 feet, and N320E - 18 feet. The body as exposed in the present 


face strikes N80°E, dips 18 to 20° SE and:is composed of Na-K feld-


spar, minor amounts of quartz associated with small scrap-sizes of 


mica, and an occasional block of commercial muscovite. Biotite gneiss 


inclusions occur occasionally in the face as advance is made. In-


structions were given for continued drifting in the present direction. 


An excellent job has been done on all work completed to 


date • The foreman was advised to scale the back after shooting and 


to raise the shaft cribbing about 2 feet to prewent surface muck 


from going into the shaft. Progress on this contract.is satisfactory. 


©crAr	 AL	 C' 


Th5	 &i	 j 


7ri[i -rO


L. E. Shirley and S. A. Feitler, 
Mining Engineers 
U. S. Bureau ofMines 


) 


D. H. Amos and S. C. Bergman, Geologists 
U. S. Geological Survey 


July 9, 1957 







FoW()	 UNJ-TED TATES	 e210363• 


-	 TMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION '• '.1N VOUCHER & SCHEj 


OF PAYMENTS OPERATOR'S MONTHLY REPORT AND VOUCF{ER 	 • 2 


Month of	 1951.. Docket No. DMEA 4473	 Contract No. 
OPerator 'S Name	 Minerals ------------


Contract Amount, $ 5'04m	 Government Participation 75 %	 Amount, $ 3786,OO_ -


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti 
1 Contracts : 0


0 


Short Form j 0 ,


0 


1.33.00 133.00
•: 


Bulldozing 
Crosscutting 


Drilling--------------------------------


22? &'VMo.o j' 15z.0o 
(2) Labor and Supervision: 0 . 


Labor 


(3) Operating Mat'ls. and Supplies: 0


, 


Track 


TéchnicalServices------------------------------------------
Supervision-------------------------------------------------


Pipe---------------------------------------------------------------


(4) Operating Equipment: 


Timber------------------------------------------------------


. 


Explosives----------------------------------------------------


0\ 


Purchase 


(5) Initia1Rehabi1itationandRepairs- ------
7,0O 5'00---------


(7) Miscellaneous: 


Depreciation------------------------------


Sampling and Analysis 


(6) New Bldgs., Improvemnts, etc------


Payroll Taxes 
0	 Liabiliti I	 urance 


Repairs to Equipment-----------------


(8) Contingencies (specify): 


Przp--errags------------------


ToTALS------------------------------- - ---------------172.00 --- -i7ô 'j	 - . 
I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify 


been received,


--


that this acoount is correct and proper for pay-
ment in the Date 7'17 Payee -rBOQfle	 --


PerL	 -------------------Title 0 ) 
0 


Signature-
'Wheii a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear.	 For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes IS a crIminal offense to make a willfully (Authorized Certifying 	 ificer -.. 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction. 1 o i Date------	 Vou. No. 


(Instructions on reverse) (See other side)







K
'I 


(For Government use only). 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 in accordance with the terms of the contract. 


Signature	 Tisle 9! Date JUL1L 
APPROVAL BY M	 EXECUTIVE "bFICEE OR ALTERNATE: 	 EXECUTIVE OFFICER 


4	 .	 DMEA FIELD TEAM	 JUL 3 1957. 
Signature - -	 SL4 - Title	 REG4ON--v------------ Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operctor's MonThly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be-furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays. 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used undei items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third patty will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, eté., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and' (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a , Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476
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Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of t111-195	 Docket No. DMEA 44
	


Contract No.	 106] 
Operator's Name------h3OOX1Ø


	
Minerals---------- 4s


 Address


UNITS THIS 
MONTH OSTS TO	 ATE


UNITS TO 
DATE


UNIT COSTS 
TO DATE


AUTHO1UZED 
_________


BY CONTRACT 
_________________ 


Units Unit Costs 


•	 28 rno.00.. 28' o.oö 80 30.00 


iiiiziii i;z*ii,iI 116P1111 114c1;IooIiuIIuI 


33300------------333------0.40------------ 133--------0.40


ii COSTS Trns OPERATION	 UNIT II MONTh 


Drifting------------------------------------1p.o0
 Crosscutting 


Raising 
Shafts------------------------•-
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
TestPits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS----- -
AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchase& 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc----------------------------------------------------------------------------


r&E41'aga.----------------------------;40•OO--------------------------------------------------------
TOTAL COSTS 


The undersigned company, and the official executing this certification' on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the best of their knowledge and belief. 


Date----------------?1ø5? 	 Operator Ic2'oone 


Per	 Titlo---------


> NOTE.—Titte 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


'	 (For Government use only) iZf 


Ct L ST, U. S.	 JUL 3 1957 
(\\\







S.	 .5	 .1 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Uiiit Cost and Progress Report.—Appiicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not Do be distributed by the Operator. These three items,are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has beendesigned to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" asreported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering , costs may have 
to be distributeçl over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days 'olabor charged to such 
phases, or on some other equitable b&sis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the, use of the Operator to call attention S to any unusual circumstances causing eicessive or 
disproportionate unit costs.


U. 8. GOVERNMENT PRINTING OFFICE 	 205676
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I	
S 	 1951 


0PER&TORS 


	


Monthly Progress Report 	 =----


T.& p4473, Idm-E 1061 


Pete , Pz'ospeot, Yancey County 


Jork Accomplished z 


We continued to work on inclined shaft,'and completed 221 


in this month making a tta1. of 60 1 of inclined shaf, to 


date, and completing the incUned shaft called for in the 


• contract. We also completed 28' of drIft to the South East , 



there is 6' of vein material, soda feldspar, but no mica. 


Daily Noted: ., , 	 •. 


•	 3	 7 : Continued to work on inclined shaft. 


10 - 14 : Shot, drilled and muoked out waste daily, continued 


to work on inclined shaft. 


17 4 ;omp1eted 22.' of incline shaft in this month, making 


a total of O' of shaft to date as called for in 


the contract.	 .	 S 


24 28. * We begin i,zork 'on drift and have ooiapletsd 281 


of drift to the south $ast, no . mica has bion 


recovered,	 .







9T	 2CT 


BT')a3 , idr	 1Q62L Poto ropoot 


Opoor 1Ioxrnr oono, cnt	 3	 krsvifl	 !or O



ooatoi'z O79 c.irlio Elles S80°J frcn Koa Yaxaocy Cour 


1no1nd shaft cthkin( 1a imen oomp1td to a tot 


thls oontraot0 Tufloff ror tho thaft otton h 	 coot and 


r drift adnoa e 28 ot ha bcon ado ir a the north dtion0 The 


drift oocto idioato that tho body	 o 6 foot thiok ad	 copod 


of and a fe1dare a narrow 1rr rock 1 	 near the hi!	 1i ntaot 


and o©oaiona]. 	 11 booke of	 ovit	 No appreoiablo nio produot.on ac 


becn rde rinç the Intrii0 intrction were gve for continued dr.ft 


roro on hi oontract oioe p1urer line inetai1ato; he been ood, 


rroe&o and J0 IlOCD	 rtioipant from h© 


1lipino acco anied tha 1io1d x irior on thie visit to the mue 


IflSpOOt©d8 Jtne 25 1957


Le 1	 hir1e Linin,	 inoer 
Threau of Minee 


S0 C	 O)iet

'co1ioa1 Survc
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_____I	 1 co 


INTERIM REPORT	 L'l#i- Ii _ 


E&-)473 0 Idm-j1O6l 0 Pete Prosp4
	


I J4-.	 L-' 


Operators Homer Boone 1 Route NOo 3 Bakersville Norh Caroina 


Looation O79 airline miles 580°W from Kona 0 Yancey 


Inclined shaft sinking has continued on this contract during the 


Interim and is nearing completion0 Shaft work completed totals 56 feet 


28 feet was sunk on a -30° to L5° angle and remaining 28 feet has been sunk 


on a _100 to 200 angle0 The pegmatite began changing dip at about 22 feet 


and has gradually flattened to -10° as recorded on the hanging wall near 


the present face0 The body is 65 feet thick and is composed of disseminated 


quartz in a Na-K feldspar matrix 0 and small scrap-size mica0 No commercial 


mica of any significance was produced during the Interim0 Instructions 


were given for turning off a level to the northeast as soon as remaining 


L. feet of incline is completed0 Recent progress on this contract has been 


good0


Messrs0 R0 A0 I.aurence D Executive Officer of DME, D Region 11D and 


Stuart M4her of the Tennessee Department of Consertion, Division of Geology0 


accompanied the Field Examiners on this visit to the mine0 


Inspected Juno 11 0 1957


L0 E Shir ey 0 Mining ELneer 
Bureau of Mines 


3.0 
S C 0 Bergman 0 Geologist 
Geological Survey
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Q.CO -


Form MF-104 (Rev.)	 •	 NITED	 MES	 •	 • Budet Bureau No. 42-R1036,5  


DEPAR1ENT OF THE INTERIOR AT ON VOUCHER •	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 -k 


Month of	 , 195_i Docket No. DMEA 4473	 Contract No------- 42063 
Operator's Name	 Minerals	 L. C 


Address	 oute 3, Pcke vile4 11.( 
Contract Amount, $.,C.48..00 	 Government Participation: 75%	 Amount, s.e1•00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing........................... 
Crosscutting-------------------------
Drifting-----------------------------


15 ---bn-.. 
(2) Labor and Supervision 


Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives.......................... 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify):


,	 c,•\•	 .i* 


-A	
'•-


\	 •-•. 


4.CiO---- 	 o_&Q------------------------------------------------


TOTALS------------------------------------Q,QQL	 U,QO---
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date	 *payee 


Per - Title ------
'Wheit a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: 11J0hr5 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b. NOTE.—Titie 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
fabie statement or representation to any department or agency of the United States as to any matter wIthin its 
jurisdiction.


(Instructions on reverse)


_ioi,iii 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount 


Signature ---


.	 1 0 1951 
Date !U" --—----Vou. No. 


(See other side) 


I







...	 •• 
(For Government us only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A	 st4tion	 ject under Contract No.	 with t$e ' terms of the contract. 


Signature	 5!/	 Title U S BUREAU OF MINES Date J U N 5 195/ 
APPROVAL B D A EXECU 4E OFF ER OR ALTERNATE: 	 'EXECUTIVE OFFICER 


Signature	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sisth of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undcr Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not. 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported urider"Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion .'	 * 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporte*1 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation' or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 ' 


Item (7) covers..miscellaneous types of expenditure such as 
payroll taxes,' liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability irsurance and 
workmen's compensation which are paid. by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any uñforesëen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under, contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totalé to Date" columns should also be filled in. 


GPO 872893







I UNITS Tnis	 coats TO D&TS 


J 


UNITS TO ' I UNIT COSTS

MON DATE	 TO DATE 


OPERATION	 UNIT	 COSTS Tais 
MONTE


AuTEoaizxn ny CONTaCT 


'Units
	


Unit Cnat 


/


400c 


o-'---(-- ---4---


4O,O -------


O-S.G-
TOTAL COSTS 


AuTHORIzED BY 


4rA	 ••'	 •S UNITED STATES' 

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 I 


Month o	 195.L..	 Docket No. DMEA 44
	


Contract No. 
Operator's Name---------- 	 Minerals 


Address -	 1Gut4 ,- ULUe- C.. 


Drifting----------------------------------
Crosscutting 
Raising---------------------------------------
Shafts---------------------------------------
Winzes 
Drilling: Core---------------------------------------------------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trail&....


TOTAL DIsTRIBUTED Cowrs--------


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc----------------------------


------------------------------------------------------------------------------------
ToTAI CosTs 


The undersigned comnanv. and theoffieial er peutinu thin rtifina.tinn tm it.a 
behalf, hereby certify that the information 	 ainedi	 ort is correct and REMARKS: 
complete to the j)est of their knowledge and belief.	 -...................................................... 


Date	 Operator-----


Per---- Title 


—k NOTE.—Tltte 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wffiffly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Governrn W> 


I 


r:	 2
U. S. BUREAU OF MINES







••	 : ••. 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for 'those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehahilitaton and Repairs", and "New Buildiigs, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I'IF–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions shbuld te made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements,. etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing'excessive or 
disproportionate unit costs.
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(*)1?ATOR'S 


Monthly Progress fieport. 


D9A #4473, IdmE 1061 (Mica) 


Pete Prospect, Tancey County 


tork A000niplished: 


This projct did not operate in the month of April, bgcase 


we bad to have electric power installed, J5.ginziing with May 


we continued with work on the inclined shaft, we have ooiapl.t.. 


ad 15' of shaft in this month,	 ing a total of 38' of Inclined 


shaft to date. The vein is approximately 4' wide, no mica baa 


beenrecoveréd. 


Daily otea: 


3. '.10 :	 Continued dovr with inclined shaft. 


13 17 :	 Shot, drilled, muek.d out vast, and pumped water 


dailyr. 


20 24	 Cortinued to work on inclined shaft, the v.in is 


approimate1y. 4' vtda.	 . . . 


27 31	 We completed 15' of inclined shaft in this month, 


makrang a totsi ot 38' to date, no dcc has been 
/ 


recovere4,	 - -. ----


-







••	 S • 
INTERIM }PORT 


D11EA-44731 Idin-E1061 (Mica) PETE PROSPECT 


Operator: Homer Boone, Route #3 ,/Bakersv1lle N. C. 


Location: 0.79 airline miles S8O°n1 from Kona, Yancey County, N. C. 


Inclined shaft sinking continues slowly on this contract, 


due to equipment failure. A total of 28 feet of shaft on a -45 


inclination has been completed in pegrnatite composed of feldspar,,,! 


quartz and mica. The body is enclosed by biotite gneiss and 


hornblende gneiss, semi-weathered at this depth. 


A power line has been completed to the mine and sinking 


is expected to resume as soon as air compressor repairs can be made. 


L.E.S rey, 
U. S. Bureau of Mines 


1C. 


S • C. Bergman, Geologist 
U. S. Geological Survey 


May 28, 1957


omUL	 Z 


cvD JU 	 1957 
DATE	 TAL3 ©OD 


L7:	 -22o 
/e' 9& /'a
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b9CIL FL COF' 


D M A 
ECVD MAY 23 1957 


DATZ J \HTALS 


INTERIM REPORT
	 *1) 


DMEA4473 IdrnE1O6l ((mica) PETE PROPEdT 


Operator: Homer Boone, R#3, Bakervil1e, North Carolina 


Location: O79 airline mi1e S O@ W from Kona Yancey County N.C. 


Thie project ia visited May lL, 1957, The shaft wa 


full of water and none of the operating crew were on the property/ 


A group of Power Company men were placing power poJLee and stringing 


an electric line into the mine area0 Later inquiry revealed 


thie wae the reason for the ahut down0 


Inected: May 14 1957


Wm A0 Beck Mining Engineer 
Bureau of Minee 


) C 


S. C. Bergman, Geologist 
Geological survey







•	 NITED STATES	 S	 Budget Bureau No. 42-R1036.5 


DEPA 15MENT OF THE INTERIOR	 I 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 II' 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 1 


I'MF-1O4 (Rev.)

(April 1952) 


Month of AQh-----------------, 1957W	 Docket No. DMEA .4473	 Contract No.	 u$1Ot 
Operator's Name	 --------------------------------------------------------	 Minerals --------


Address ---- -- - - 
Contract Amount, $,O4fLCQ------. 	 Government Participation: .5.. % 	 Amount,	 --


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Reported	 Monthly Total Previously Reported	 To Date 


Monthly

Total 


(1) Independenti
Contracts: 


Short Form 


Cj
Drilling--------------------------------------


ulldozing----- Q.4O---------133O0
 Crosscutting-------------------------------


Drifting.................................... 
---------------------------------------------------


23LO0-------


23' XCUrt1.$tt*0.0( -920.0O----------
(2) Labor and Supervision: 


Labor 
Supervision--------------------------------------------------
Technical Services---------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------------
Explosives-----------------------------------------------------
Pipe 
Track--------------------------------------------------------


(4) Operating Equipment:'	 -.	 , 
Rental---------------------------------------
Purchase---------------------------------------
Depreciation------------------------------------


(5) Initial Rehabilitation and Repairs..-----------
(6) New Bldgs., Improvements, etc----75JO----- 7O0-----
(7) Miscellaneous:	 .	 . 


Repairs to Equipment--------------------
Sampling and Analysis-----------------
Payroll Taxes------------------------------ 	 - 
Liability. Insurance--------------------.---oderkZpioderflge.- --40.00------4G.00-----


(8) Contingencies (specify): ,	 ,	 .	 . 


TOTALS	 -	 1168.00	 /..4'9..k	 I	 r ô-') 


	


I certify that the above bill is correct and just sand that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 .	 that this account is correct and proper for pay-
Date	 *Payee J1OerOOn9.-----------------------------------------ment in the amountot: 


Per	 Title	 '7z)-
'When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as wcfl as the ca_pacity in which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature----__________ -	 .	 (Authorized Certifying ificer)  —+. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within j 	 IIPR	 4 1957 Jurisdiction.	 .	 Date --------------Vou. No. ................ 


	


(Instructions on reverse) 	 .	 (See other side)


Ii II I I II I iliji I







-S
	


I 
(FoI Govsnment us' o,dy) 


CERTIFICATION r GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admini t'ratio roject under Contract	 y4i(e terms of the contract. 


Signature	 Title .U...S...8..UJ3..E---9Y!Date 4D43----- -


APPROVAL	 D EA EXECUTIVE FFICER OR ALTERNATE:	
EXECUTiVE OFF1cI 


Signature	 Titl4LM ----------------Date .JP3-----------






MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration projçct is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operatoi should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later: than the 15th of 
the month following. 


Preparation of Forfri MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces. in Form MF-104 
should, be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical. 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase".. The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should.ñot be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not bLe reported under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to euipment and sampling and analysis. 
Only that part of. payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses inOurred under contract• Form MF-200 
must be supported by. original documentation or by certified. 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have, 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account,' 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the iIonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, driIlin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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AUTHORUED BY CONTRACT 
I UNITS TO I UNiT CosTS _______ Coeva TO Dim 
f	


DATE	 TO DATE 
ii Unit Cnsta 


COSTS Tars	 UNITS THIS 
MONTH	 MONTR 


OPERATION


• ,
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of	 ------- 1951....	 Docket No. DMEA 4473	 Contract No.- 10 
Operator's Name M'	 Minerals YLC 


Address	 1OUtO	 !flker8Vt11(, p.C. 


pril


Drifting 
Crosscutting 
.Raising 
Shafts	 ?t.	 2O.CQ 23	 23	 40.00	 0 
,Winzes------------------------------------------
Drilling: Core----------------------------------


Churn.............................. 
Auger 


Stripping....................................... 
Trenching...................................... 
Test Pits....................................... 
Roads and Trails......-------------------------
---------t'i .. 13.CD--------13.0------------i33------------0.40-------333 


TOTAL DISTRIBUTED CosT&...------------------------L05300--------I  


Operating Equipment Purchased......----------------------------
Initial Rehabilitation and Repairs............................. 
New Buildings, Improvements, etc----------------------------75.00........ 


---------------------10.00........ 
TOTAL COSTS-----------------------------------------------------------


4LLGO 


oj.a 
TOTAL Costs 


AUTHORIZED BY 
CONTRACT 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information 'contained in this report is correct and 
complete to the ,liest of their knowledge and belief.


REMAItKS: .................................................... 


Date--------------4L.5? Operator JiO 


Per	 Tit10 


—k NOTE.—TItIe 18. U. S. Code (Crimes), aectlon 1001. makes It a criminal offense to make a wllthifly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 
\wjIi?l 


(\>___ _,' 


oI' ,.	 MINING ENGINEER 
•	 'U. S. BUREAU OF TMINEp	 3







N's 


I	 -


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan f. 


phases of operation on which permanent information is desired have been outlined in the 
form. There'are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 


A which are not to be distributed by theOperator. Thesethree item are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. , This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain. 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, sush as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstaces causing excessive or 
disproportionate unit costs.


I,. 


U	 .
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O.	 .. 
j%}	 l-?PQRT 


DM A-4k73	 PT PROSPCT 


UpOrator Homer Boone Rt0	 Bakersville N0C0 


iocation 0079' airline miles	 from 1ona Yancey Co0 N0 C 


Inclined shaft sinking on a ...45O slope continues on this 


contracts, and the present depth is 23 feet0 The body at this depths 


trends N2O0tc , dips 25°N and is compos €)d of Na feldspar small dis 


sejninated quartz and small books of muscovite containing a green 


mottled stain0 Commercial mica recovery has been scant0 Instructions I 
were given for continued sinking to follow pegmatite0 


Cribbing of the shaft is underw'ay from the present level s, but 


is not complete0 Suggestions were made concerning future timbering0 


Progress on this contract has been satisfactory 


U0 S Bureau of i'1ines 


C -	 41 
S C0 Bergman and L L Boud°tte Geologists 
U0 S Geological Survey 


March 19 D 1957


D	 29& 
AL
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S.. 


UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMINIST 


ROO.M 1, POST OFFICE BLDG. 
KNOXVILLE 2, TENNESSEE 


•• 


February 25 k, 1957 


Memorandum


Operating Committee DMEA 15 


From:	 DMEA Field Team s Region V Knoxvi11e Tennessee 


Subject	 Signed Contract IdmE1061, D1VA4473Mica 
Homer Boone, R#3, Bakersvil1e, N.C. 


Transmitted are three signed copies of the 


subject contract0 


The usual distribution of the other copies has 


been made®


Executive Officer, DMEA 
Region V 


V® J® Lyn(lj Member 
Bureau of Mines 


To 


z







tMEAForvn7 
(12-6)


OFFICIAL FILE COPY 


Døte	 Surname	 Code 


•	 2	
600 


600 


412 00 


tr. oert . iaurenee	 .13	 130 / 
Exaentive Officer, DMEA	 7'	 110 
Field Teiu, Region V	 .	 —f--- ________ ___ 
Room 33, Post Offtce Bldg.	 100 
Knoxville 2, Tennessee	 - L	 2'0 " Re.: Docket o.	 ..44'73.4qjc5 '.-


R*er Boone 
Pete P'ospect 
Tancey County, florth Carolina 


Dear . j5 g 


nclosed are the original and five copies of a proposed 
oboz'tubfor* contract signed by the Axkinistr&tor for the Govern.. 
mont. It consists of the form, Annex 1 (1 page), Consent to Lien 
and 3ubordXnetion 4greemerzt, Ei)iibit A (2 pages), and tw map 
Alio enclosed. are two extra copies of Lnrax I, xbiMt a, aid ne 
map tn Field Team use. 


If th. proposed contract meets with your approval, 
present it to the Applicant for execution. ilease explain to the 
applicant that the contract is a firm comoitnient to ccmplete the 
work outlined at the agreed cost. Copies of the executed contract 
are to be distributed in the usual manir. 


If .a part. of this proposed contract does not have either 
your approval or that of the Applicant aid cannot be' amended within 
your delegated authority, then the engine?, end all copies of the 
contract aid the two extra copies of Annex I, Exhibit A aid tbe 
map are to be returned to this office, together with th. proposed 
chges for consideration. 


Copies of memoranda dated December iS aid 28, 1956, by 
Mr. L E. nelson, USGS, aid 	 W. F. Dietnieb, US(, respectively, 
relating to the project are enclosed. 


Approved: 
Frank D. Lamb 
J'Trj.	 '''.' .•,	 .	 1' 


•)mber', Bureau of iines 
i. E. NeLson • • 


iier,, Geological 


Enclosures 12 


WCAnderson :gad 2/6/57


Sincerely yours, 


George C. Seifridge 


Chairman, Operating CcmitteL, 
Copy to: Admr. R. File' 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Ni. Houk







I 1TT i'i	 tT1t


JAN 30 1957 


Mr. Roser Boone 
do Mr. Sam I.. PhihipB 
Lpruce Pine, North Carolii*


EMEA Form?	 • •	 • • 
(12-6)


OFFICIAL FILE (YPV 


Re: Docket :.	 73ica 
Raer Boon 
?ets ftoepect 


Deai Mr. 3oonc	
X&ncey County, Noxth Caio1i* 


Reference j made to your application. for overn 
ment assiritance for an exploration project at the ubJect 
prospect.


Since you have aanitt. Xour copies of a ilining 
Leace and ix coi of Contont to Lien ui thibor&instion 


reent ecntairing a eatiactry 1an eeri$ion, 'v.'o az 
returning thoae zhic1 w€r attacd to your apIictiou. 


$incoeiy yo'ir, 


Le Q.	 ief 
oetaUie Minerd Divicion 


EncIornnc? 


WCAnderson:gad 1/30/57 
Copy to: Admr. R. File 


Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 
Field Team, Region V


8623 
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UNITED STATES	


. 


DEPARTMENT OF THE INTERIOR 
41arc 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


WASHINGTON 25 D C 


JAN 30 1957 


W. cr Dooaa 
11/' *b es L. bU1ips.	 . 
$pnw. Ita, krth re3ts*


1t• áotk*t 240. I9tU4473441*s 
S. 


•st. 1iospeot 
XsaQery CoUnt r, Ib' 


Dur*'. Boø:.	 . 


af.r*xce ts aade tà ycr aipLtcøtion fo Oover* 
s*t asatataiio tar n .xp3ar*tion proj,et at th. sbJsot 


proøp.ct.	 . 


$LMO 7C bave MttiIittd t	 opi.e of a )t!ting 
Laase ai siz ooj$.z ct Gcsont to Lt.ft iir1 itbo$inatio 
Agrsrt co*taXnt*sg * eaUstatar7 ia1 4.seripttoe, e are 
retwtdng t^iøs .thia1* wttre atteched to yr applicaPdon. S 


	


taeor	 otw,	 S 


L.vrene. 0. 140fl J ILef 
*aMt*34c flIra1s Di1.sLoe 


Eaolo.*r.* 7	 .. S 


WcAnderson:gad. 1/30/57	 ..	 .	 .	 S 	
5.. 


Copy to: Admr. R. File	 S	 S 


Kr. KiiLegaard, 5222	
•.	 S 	 S. 


Kr. Dietrich, 3061.	 S.	


.S 


Mr. Houk 
Field Team, Region V	 ..	 5







•.	 •• 
UNITED STATES	 /7 


DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASH INGTON 25, D. C.


December 28, 1956 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chlef,.Branch of Ceramic and. Fertilizer 
Materials 


Subject: WEA-73 (mica) 


4pplicant: Homer. Boone 


Name and. Location of Property: Pete Prospect, Yancey County, N. C. 


Date of Field. Team Report: 12/11/56 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 12/17/56 


Field. Team Recommendation: Recommend approval of a contract for 
exploration. 


Comments:


1. A mica-bearing penatite is intermittently exposed 
in a series of trenches over a distance of 120 feet. 


2. Although book mica in place is scarce its quality 
is good.


3. The field examiners believe there is a possibility 
that the quantity of strategic mica will increase downd.ip. 


Recommendation: 


I concur with the recommendation of the field. team. 


Q;	 -(• 
W. F. Dietrich


/J 
,7G"	 tvfl











•.


	
IN RERY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


December 18, 1956 
Re: DI4EA 4473 


Homer Boone 
Pete Prospect 
Yancey County, North Carolina 
Applicant's Estimate 7,30O.00 
Recommended Estimate 5,516.00 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Report 


The applicant requested assistance in exploring a fn,tt pegrna-
tite about which little information was given but which he believed might 
contain strategic mica. 


The examiners saw verylitt1e strategic quality mica in the 
pegxnatite which is exposed in 3 pits indicating a length of at least 120 
feet. The pegmatite is at least 6 feet wide. 


Although little mica is to be seen, the exAminers agree with 
the applicant that the deposit offers good possibilities for the discovery 
of strategic mica and recommend a work. program consisting of sinking 60 
feet and drifting 80 feet. 


I concur with the recommendation of the examiners and the Field 
Team.


N. E. Nelson


OECo 'J







S.	 o. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR \ '	 42 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENNESSEE	 J 


December II 1956
/N) 


V 
Memorandum 


To:	 Operating Committee, DMEA - Washington 


From:	 DNEk Field Team, Region V - Knoxville, Tennessee 


Subject: Field Examination Report, DMA-4473 (mica) Homer Boone, 
Bakersville, N.0 • Pete Prospect, Yancey. County, N. C. 


Enclosed are four copies of the subject examination repdrt and 
nine extra copies of the map. 


We agree with te examiners that this pegiatite is worth exploring 
and recommend approval of a contract as outlined in the report. 


However, before a contract is approved, the applicant should be 
required to submit a survey showing that his leasedoes not overlap adjacent 
properties. If the railroad righf-of-way extends for 30 feet on eIther side 
of the center line, the proposed shaft site would be only 6 feet from the 
boundary, and any southeastward drifting would closely approach it. 


Exv Officer 
DNEA Field Team, Region V 


V. *ber 
U. S. Burea of Mines 


i1


- evietyed by

DJIEA OPERATI C0MX







..


UNITED STAT 
DEPARTMENT OF TRE. INTERIOR
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FIELD EXAMINATION REPORT, REGION V 


['Jl 


DMEA-A4473 (mica) PETE PROSPECT 
Yancey County,N.C. 


By 


A. R. Taylor, and S. C. Bergman, Geologist 
U. S. Geological Survey 


L. E. Shirley, Mining Engineer 
U. S. Bureau of Mines


J1 
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December 11, 1956







S.	 .5 
FIELD EXPMINATION REPORT 


On 


DI€A-4473 (mica) EE PROSPECT 
Yancey County, N. C. 


Applicant: Homer Boone, R#3, Bakersvifle, North Carolina, do Sam L.. Phillips, 
Spruce Pine, North Carolina 


Summary 


A series of shallow trenches have intermittantly exposed the 
hanging wall contact of a mica-bearing pegmatite for at least 120 feet along 
strike. The presence of some gooduality muscovite as well as a 
mineralogic environment leads the examiners to recommend exploration to explore 
the downdip extensions of the pegmatite. 


It was found that the prospect is sandwiched between railroad 
right-of-way on the south, and Carolina Mineral Company land on the north, on 
which the applicants lease overlaps. 


Introduction 


Location


The Prospect is 0.79 airline miles S 800 W from Kona, Yancey County, 


North Carolina. It is on the north bank of the South Toe River about 150 feet 


upslope from the river and 98 feet upslope from the center line of the 


Carolina, Clinchfield and Ohio Railroad (Micaville, N.C. Quad. TVA Ed. 1934-


1/24,000). 


Examination


The Prospect was examined November 14, 1956 in the company of 


Mr. Jeter Boone, a brother of the applicant. The examination covered a period 


of about one and one-half hours. The Applicant has proved by long association 


with DIVIEA projects to be one of the district's better miners. 


Pegmatite is intermittantly exposed in a series of shallow strike-


length trenches over a distance of about 120 feet. The proposed exploration







S.	 .5 
site occupies an intermediate position along the exposure (see map). The 


trenches strike to the northwest obliquely up a fairly steep, rocky, wooded 


slope. An access road has been made to an old feldspar operation about 250-. 


feet upsiope. The Prospect was measured to be 98 feet upslope from the center 


line of the Carolina, Clinchfield & Ohio Railroad and 160 feet S 28° E of a 


Carolina Mineral Company property corner. The applicants 600-foot square 


lease appears to be largely on the adjacent properties and would seem to need 


a complete survey and revision. No records are available as to the past 


history of this Prospect or its mica production, if any. No equipment or 


improvements were noted at the Prospect site. 


Geology 


An irregular mica-bearing pegmatite is intermittently exposed along 


its hanging wall contact for a distance of about 120 feet. The contact strikes 


from N 15° E to N 25° W and dips from 700 SE to 550 NE. At the proposed 


exploration site, pegmatite strikes N 25° W, dips 55° NE and is at least 6-


feet thick. The body is thought to be structurally related to larger more 


feldspathic bodies to the north which have been mined for feldspar and clay. 


It is a pegrnatitic apophysis of a large relatively fine-grained instrusive mass 


(so called Spruce Pine "alaskite'O. The pegmatite is fairly coarse-grained 


and composed of a mixture of plagioclase and potash feldspar with occasional 


disseminated quartz. The structure appears to be concordant in a fine-grained 


hornblende gneiss with a thin contact zone of coarse biotite schist. Very little 


muscovite was seen in place, but an occasional piece from the dumps were found 


in sheets up to 4 inches acvoss. The muscovite is ruby colored, flat and 


essentially free from mineral stain and cracking. An occasional book of 


biotite was noted on the dump.


-2-







•I 
Re commendations	 S. 


A limited amount of shallow excavation in three places along the 


projected strike of this body constitutes the past history of this deposit. 


The quality of the mica observed at the time of this examination, though 


small in size, is above average for this particular area. The Field Examiners 


believe that this deposit offers good possibilities for the discovery of 


strategic mica and recommend the following exploration program: 


Construct 300 feet of access road, 60 feet of inclined shaft to 
follow the hanging wall side of the body, and from the shaft bottOm drive 80-
feet of drift. The steep, rugged topography in the area makes the limited 
access road a requirement. Drilling and blasting will be necessary for a 
portion of the way. 


Construct-i- 300 ft of access road, 300 ft by 10 ft by 3 ft 
-	


= 333 cu yds @ .40/cu.yd....... 	 $133.00 


Toolhouse
	


$75.00 
Powder Magazine	 .25.00 
Exploder Magazine
	


15.00	 115.00 


Sink 60 feet of timbered two-compartment 
inclined shaft, 5? x 7?)i cross section 
with separated manway (40 shifts) 


Labor: 


1 - Foreman-Miner © $1.75/hr 
1 - Hoistman © $1.50/hr 
1 - Laborer ©,$l.00/hr. 


Equipnent (rental)
........ /(- l05-c.f.m air compresr--< /Y 


(	 © $150/Mo. 
1 - Hoist(gasoline) © $50/Mo. 


\ 1 - Rock drill w/air hose @ $40/Mo 
4Suznppi@$45/Mo...J


- 5ô 
4L 3Z, od 


L2Q 0Q,— . 


T1	 ruq 


300.00

/ioo.00



80.00 


\22c' 


-3-
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Supplies: 


Gasoline and oil $120.00 . 
Explosives 175.00 —


1 Drill Steel 110.00 
Timber - 2" by 6", 2500 b.f. © $65/M 162.00 -è 


Small tools, pipe, etc.	 . 120.00 


Sales Tax 21.00 
Social, Security 27.00 


Estimated cost of shaft sinking......... 06O5.0) 


(44.42/ft)
2, 


Drive	 0 feet of 5jçrift, timbered where I 
necessary((40 sh.tfts)) 


Labor: 


1 - Foreman-Miner © $1.75/hr. ([4O.00 — sO 


1 — Hoistman @ $1.50/hr	 . (4a0.OQ) 32I '1 


1 — Laborer @ $1 00/hr 005 2. f 


(I1O .-Equipment (rental) __________________ 


VAir compressor © $i5b7Moc	 /	 36o.00\ 
/1 — Hoist- single drum-asoline ( 


'\ /	 © $50/Mo. (100 • 00 \ 
1 — Rock drill with hose © $40/p.. 0.00 
— Sump Pump © $45/Mo. 90.00 


'lJackleg © $25/Mo.-	 . _2Q.ppJ 
Supplies:	 . 


Gasoline and Oil 140.00 — / 7c 


Explosives 220 • 00 ' 
Drill Steel 120.00 
Timber- 1000 b.f. © $65/M 65.00 - ' 
Small tools, pipe, etc. 92.00 —	 I' 


Sales tax 19.00 
Social Security @ 	 % 27.00


i 
Estimated total cost of drifting.........	 $O2 


Estimated total cost of project........ $ 5,5i6.00


December II, 1956


A. R. Taylor and S. C. Bergman, Geologists 
U.S. Geological Survey 


L. E. Shirley, Mining Engineer 
U. S. Bureau of Mines 
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UNITED STATES



DEPARTMENT OF THE INTERIOR



BUREAU OF MINES 


WASH INGTON 25, D. C.


October 1, 1956 


/\ 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief 
Branch of Ceramic and. Fertilizer Materials 


Subject:	 _11iI.73 (mica) 


4pplicant: H. Boone 


Name and. Location of Property: Pete Prospect, Mitchell Co., N. C. 


tate Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 9/2]#/56 


Comments:


1. This is a new prospect and. no data available in this• 
office on this property and there is insufficient information given 
in the application to assist a preliminary appraisal. 


2. Although it would be desirable for the applicant to 
furnish more complete information, it appears that a visit by an 
examiner would furnish more useful data. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If . so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


W. F. Dietrich 


•Attaclrnxent
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


IN REPLY REFER TO: 


Septemer 25, 1956 


Re: DNEA 4473 
Homer Boone 
Pete Prospect 
Yancey Co., N. C. 
7,3OO Mica 


MemOrandwfl* 


To:	 L. G. Houk, Defense Minerals i xp1oration Administration 


From:	 N. E. Nelson, U. S. Geological. Survey 


Subject:	 Review of application. 


The applicant requests assistance in axploring a 'new' 
pegmatite by bulldozing, shaft sinking, and drifting, 


No data are given concerning the pegmatite, but the ap-
plicant believes good quality ruby mica wLU be found. 


Referral of the application to the Field Team is 
recommended.


N. E. Nelson
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UNITED STAThS 
DEPARThENT OF THE INTERIOR 


Defense Minerals' Exploration Administration

Washington 2, D. C. 


September 21, 196 


Lir. Sam L. Phillips	 Subject: DMEA..173 
Spruce Pine,	 Re: Exploration Assistance 
Nort.h Carolina	 Pete Prospect 


Dear tir. Phillips 


Your application for exploration assistance, dated 


September 17, 19S6 submitted to our office at Knoxville, 


has been assigned Docket Number DA473 and referred to the 


Nonmetallic Lthicrals Division	 in the Washington office. 


Kindly Identify all future correspondence relating to your 


application' by this Docket Number. 


Sincerely yours, 


Allen S, Dakan, Chief 
Operations Control and 
Statistics Division 


Copy to: 


%de'6OO


3571
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UNITED STATES 


DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMINISTRA 


KNOXVILLE 2, TENNI 


July 30 k, 1957 


Memorandum 


To 


From: 


Subject:


Jay L0 ChamberContract Admin. & Audit Division 


Executive Officer 9 DMEA Region V Knoxville 9 Tenn, 


Completion DMEA .-4I 73, IdmE1O61 (mica) Homer Boone, 
Bakersville 0 N.00 Pete Prospect 9 Yancey County 9 N,C0 


Work on this contract has been completed, The 
following units of work have been performed and verified by 
our Field Egaminers: 


1 333 cu, yds0 excavated in construction of excess 
road. 


2 Constructed: Too1huuse, Powder magazine and 
exploder magaine 


3 A 5 x	 shaft was to a depth of 60 ft. 


A total of 0 ft of drift work was completed. 


An adequate 0perators final report has been received. 


A copy of the final voucher is attached0 


Robert A. Laurence







Monthly	 Totals Previously 
Total	 Reported 


133.00--------


1560.00..


o.00........


75QO -----------------------------------


4o---------------------------.----,-,----------------


Apróved Totals	 Approved Totals 
Previously Reported 	 To Date 


_______	 .-i--iIiiii-_iiiiiiiiiiiiiiiiiiiiiiiiii 
-- --


Totals To Date	 Approved 
Monthly Total 


I 
Fora MF-1O4 (Rev.)



\çrIi 1052) '	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


ARTMENT OF THE INTERIORn ON VOUCHER & kLDUL 


DEFENSE MINERALS EXPLORATION ADMINISTRAT1 PAYMENTS K 


OPERATOR'S MONTHLY REPORT AND VOUCHER FINAL OUCHR 


Month of	 , 1957	 Docket No. DMEA .44!7 
Operator's Name	 rBoon 


Address	 VUQsNiC, 
Contract Amount, 	 Government Participation:?i % 


FOR OPERATOR'S USE 


ITEMS OF COSTS


Contract No. id1!E..1Q6i 
Minerals -------- -l4ice. 


unt,3.,7$6,Q.Q.... 


FOR GOVERNMENT USE ONLY 


(1) Independentit Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscuttin-------------


52' Driftingi3P,OLO ___ 
ilinedShaf'------,•_•________ 


(2) Labor and Supervision:. 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
RentaL------------------------------
Purchase 
Depreciation-----------------------


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance............... 


Povde'&p1de14agz. 


(8) Contingencies (specify): 


TOTALS............................ ____	 aé.äóIIIff III IIsoi,s.o.o.IIII '1iw	 pfZo10	 j'ao 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-


D t	 "257 - CPa ee	 Homer Boone	 ment in the amount of: a:::.:::i:.::	 ----------------------


Wheii a voucher Is signed or receipted In the name or a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 	 - 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature.... 


(Authorized Certifying Officer) —*. NOTE.—Titie 18, U. S. Code (Crimes), sectIon 1001. makes Ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.	 Date-------------You. No. 


(Instructions on reverse)	 (See other side)







(For Government vi. only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A	 tion	 ect under Contract No.	 inaccordance with the terms of the contract 


Signature	 Titlet	 :icc 


APPROVAL BY DMEA EXECVE/FFICEE OR ALTERNATE: 


NI) 
Signature


EXECUTIVE OFHCER 
DMEA FIELD TEAM	 AUG 5 


Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Govern'inent 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly ReportS and 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1044—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or auly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tatiOn and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make anaudit of the Operator's books and recOrds of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqipment 
purchases whose individual costs exceed $50.00. In these. 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator. will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







Budget Bureau No. 42-R11S1.l 


(April 1952)	 Approval expires 6-30-53. 


.4	 UNITED STATES 
'S	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ------	 19.51	 Docket No. DMEA ..J473	 Contract No. dL1O&-....-
Operator's Name--------------erone-------------------------- Minerals----------t1LCL.------------


Address


AUTHORIZED BY CONTRACT 


UNYrs TO I UNIT Cosrs 
OPERATION	 , UNIT	


CosTs Pats I UNITS ts 0 Coars TO DATE i DATE	 TO DATE	 I	 Uflft MONTE	 Mors 


Drifting-------------------------------
Crosscutting-------------------------
Raising---------------------------------
Shaft---------------------------------
Winzes--------------------------------
Drilling: Core-----------------------


Churn.................... 
- Auger---------------------


Stripping-----------------------------
Trenching-----------------------------
Test Pits............................. 
Roads and Trails..-------------------


________- --------____ 


TOTAL DISTRIBUTED COST&...


LMO.LOO-----


4OQ.00----------60--------40.00.. 60----------40.00-- --------


'---- X33.00-------------.-- -
TOTAL COSTS 


I La	
AUTHORIZED BY 


LStJ" -	 L93.00	 CONTRACT 


Operating Equipment Purchased----------------------------------------------------------
Initial Rehabilitation and Repairs---------------------------------------------------------
New Buildings, Improvements, etc-------------------------75.0.0----------------------------------------------------------


PQv4e1 )3bcpi,der iag.	 ______	 10.00	 __________ 
ToTAl. COSTS---------------------------6.0..O0--------------------.00------------------------------------------------------------------------


The undersigned company, and the'official executing this ' certification On its 
behalf, hereby certify that the information contained in this report is correct. and 
complete to the jest of their knowledge and belief.


REMARKS:----------------------------------------------------


Date-------------!Zst36s57 	 Operator------ Q1--QQflQ


 Per------------------Titlo 


' NOTE.—TItIe 18. U. S. Code (Crimes). section 1001, makes Its criminal offense to make a wiUfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction. 	


(Instructions on reverse) 


I	 1For Government use only)


U. S. BURE	 OF MINES







S.
	


. 


INSTRUCTIONS 


Preparation of Form MF-1O4A--!Operator's Unit Cost and Progress Report.—A.pplicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, fpr those unusual phases which may. need to be 
reported 'for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." Thejeason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthJy "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active forthe month. Such distributions shourd be made 
on the basis of 'time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basi. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ..
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vE 


0PET0R'S 


Nonthly Progress Reiprt 'I 
L!4EA#	 ,	 -E10 
Pete }\ro 
Yancey ounty, N.C. 


FINAL V0flC 


Work Accomplished: 


We continued to work on drift, completing a total of 52T 
in this month, making a totel of 80 t to date and completing 
our contract. No mica of ooameroj&. value was recovered 
from the entire contract, 


Daily Notes:	 .	 . 


1	 5 :	 Continued to work on drift, 


8	 12 :•	 Shot, drilled, and muoked out wa3te daily, 
continuing to work on drift. 


15 - '23 :	 Completed 52' of . drift in 'this month, 
making a total of 80' to date end coinpl.t-


• ing all the work called for in the óontraot. 
No mica' of commercial value waa recovered,







.()	 UM-TEPZ1ATES	 Budget Bureau No 42-R1036.3. 


DSRTMENT OF THE iNTERIOR ..	
DEFENSE MINERALS EXPLORATION ADMINISTRATION' ) ON VOUCHER 


2	 OPERATOR'S MONTHLY REPORT AND VOOI ilETS	 2 


Month of -	 1J:un.	 , 195..7	 Docket No. DMEA JJ7	 Contract No. 
Operator's Name 1Icer..Boone	 Minerals 


Address ---- - Prnite#3, Eakersville,..N.C..---------------------------------------------------------------------
Contract Amount; $4,048.00------ -. -	 Government Participation: 75 .. % . Amount, 


. S 	 •	
FOR OPERATOR'S USE	 •	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	 • .	 :	 Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti 
Contracts: 


	


Short Form j	 .	 0 


Drilling---------------------------------------:------


	


Bulldozing	 i311OG ---------- -:3-3.00 -----------------------
Crosscutting--------


22'	 -880.00 -----152O.00 -------- 24QOOG ----------------------' ---------------------------------------------. 
(2) Labor and Supervision: 


Technical Services--------------------------------------
(8) Operating Mat'ls. and Supplies: 


Timber----------------------------------------------------


	


Explosives	 -. 
Pipe-------------------------------------------------------
Track-----------------------------------------------------


- :	 izizizx iiziiiiii 


Rental---------------------------------
Purchase 
Depreciation . ________ 


(5) Initial Rehabilitation and RpairsJ 
(6) New Bldgs., Improvements, etc-- --75.O ---------75.00 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis------------
Payroll Taxes------------------------
Liability Insurance 


Powd.r &1xp1oderMaga, -----------------------------4G.0O- ------- -----40.00 


(8) Contingencies (specify): 


IiI----------------------I7p- %8o-------- -aoc-	 - 
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 that this acoount is correct and proper for pay-
Date !7a1.57-------------*payee 	 --------------------------------------------- ment in the amount 


Per	 Title 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
_________-	 (AjaUiorized Certifying Officer) 
-*' NOTE.—TltIe 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully	 5 
false statement or representation to any department or agency of the United States as to any matter within its 	 3. 2 
jurisdiction.	 Date	 You. No. .................... 


(Instructions on reverse)	 (See other side) 


5	 _____________







..
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is Operating a Defense Minerals 


Exploration Administration project under Contract No.-------in accordance with the terms of the contract. 


Signature	 TIt	 Date 111L3----¶9SL.. 
APPROVAL Bfi' DM'EA EXECUTIVEQICER OR ALTERNATE: EXECUTIVE OFFICER 


DMEA FIELD TEAM 
Title------ DatP ---


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project, is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Mon(hly Report and' 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for. the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusñal 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays' 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Repprt 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical' 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third panty will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned , will' be reported under "Deprecia-
tion".	 ' 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the' 
other seven categories. 


The or,iginal of Form MF-104 when submitted for reim-
bursable expenses incurred, under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Gover ,nment auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling; bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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8	 8140.00	 28 


2400.Oi---------60 


13300---------33


OPERATION UNIT	 COSTS THIS	 UNITS THIS II	 UNITS TO 


I	 MONTH	 f MONTH II 
COSTS TO DATE	 'DATE 


Drifting 
Crosscutting 
Raising-------------------------------
Shafts--------------------------'...... 
Winzes............................... 
Drilling: Core...................... 


Churn 
Auger 


Stripping............................ 
Trenching 
TestPits____________________________ 
Roads and Trails 


----Th44Qztn&--------- -


Ft' BUO.0O 


00 


TOTAL DISTRIBUTED COSTS------


ForiUF,iG&	 '	 Budget Bureau No. 42-R1151 


	


(April 1052)	 -'	 Approval expires 6-30-53. 


	


-	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ' ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


	


Month of	 19L17	 Docket No. DMEA 44'?3	 Contract No. 
Operator's Name --- --- -HOlflerpO2fle --------------------------------------- Minerals------------------------


Address 


UNIT COSTS
AUTHOS 


TO DATE
Units 


3Ø()(): 80' 


io;oo------------60 


0.40--------------


IZED BY CONTRACT 


Unit Costs 


30,00 


4o;oo-----------


0.40 


AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etô --Poe 


TOTAL COSTS-----------------------------


iiiiiij;iiiii

40,00. 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this' report is correct and 
complete to the best of their knowledge and belief.


REMARKS: .................................................... 


Date----------------- !71s57_ Operator 1r.Joofle. 


Per- Title----------Partner  


> NOTE.—TItle 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


	


(For Govern ent use only) 	
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's ' Unit Cèst and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of opration on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 


• which are not to be distributed by the Operator. These three itema are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has beendesigned to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" asreported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, su4ch as, drifting, crosscutting, raising, etc., provided • 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the váriqus phases, on man days O rabdi charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVCRNMENT PRINTING OrFICE 	 205676 
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A 


-	 DMEA 
A	


RECCVJL	 95 
_T: 


• in this rnonthmaking tót4 o1 60' of inclined shaft to 


date, arid completing the inclined shaft called for in the 


contract, We siso completed 28' of drift to the South 1ast, 


there is 6' of vein aateria3., soda feldspar, but no mica. 


Daiy NotsI 


3	 1	 Cyt	 to work on inclined shaft. 


10. 14	 Shot, drilled end . mucked out waste daily, continued 


to work on inclined shaft. 


17 ZL;8oapleted 22' oX incline shaft in this month, asking 


•	 atotmi of 60' of shaft to date as celled for in 


th. contract. 


• 28 s We begin work on drift erid have conip3.*tad 2$'. 


•	 • of drift to the. South Zest, no zioa has been 


recovered.	 •







Frm 1%iF:iO4 (Rev.)	


-	


-	 Budget Bureau No. 42-R1036.5 


ARTMENT OF,	 INTERIOR	 AI.D o 
DEFENSE MINERALS EXPLORA N ADMINISTRATION ' 	 ,	 OUL 


OPERATOR'S MONTHLY REPORT AND VOUCHER	
K 


Month of	 , 1957	 Docket No. DMEA	 Contract No. ------
Operator's Name -----------------------------------------------------------------Minerals 


Address---------P 	 A,.BaIc--svilloN--------------------------------------------------- -
Contract Amount, $..$06SsO0--------------Government Participation: 1%	 Amount, s ---


sOO--------- -


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date 


Total	 Reported
Approved	 Approved Totals 


Monthly Total Previously Reported
Approved Totals 



To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting------------------------
Drifting -----------------------------


15 
(2) Labor and Supervision:'°' 


Labor-------
Supervision--------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and Repaira... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance............... 


Powder- £p1oderiagf3.. 


(8) Contingencies (specify): 


TOTALS 


I certify that the above bill is cor 
been received. 
Date --------w5j	 *Payee 


Per 
'When a voucher is signed or receipted in the 


the company or corporate name, as well as the 
Doe ('ompany, per John Smith, Secretary," or 


—b. NOTE.—Tltle 18, U. S. Code (Crim, 
false statement or representation to any depart 
jurisdiction.


)	 (Instrt


1,,.00------ --133.00 ----- --


z	 o;oIzIz z	 iiiii IIiiiIIII 


------------ --	 ___.('_ 
---- --


=	 - 


------------,-----------------


--
------------


75•00--------75.00 


III II IIIIII[I IIII4III 11111111 


I1IIZa000	 QT	 .P.cL	 .J t.eo 7(/.o 
rect and just sand that payment therefor has not 


.Jiaxaeri -oone ______________________________________ 


•--------Title ------ -Prter 
ame of a company or corporation, the name of the person writing 
capacity in which he signs, must appear. For example: "John 
'Treasurer," as the case may be. 


a). sectIon 1001. makes it a criminal offense to make a willfully 
ssent or agency of the United States as to any matter within its 


ictions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amoun 


Signature 7
-(Authorized Certifying Office 


IUM 1 0 1957 
Date	 ----------- Vou. No. 


(See other side)







17


(For Go !irnsnt use only) 


CERTIFICATION BY GOVERNMENT REPREENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adiinietation $1oject under Contract No. &f"146! in accordance with the terms of the contract. i/I U.'	 MINING ENGINEER	 JUN 5	 1951 Signature	 Title	 __________________________ 


APPROVAL B P EA EXECT(VE O2ER OR ALTERNATB:	 EXECUTIVE OFFICER 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of whichmust be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly fle port 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undor Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party, will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia 
tion '.' 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and.(3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation Or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This, certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases. whose individual costs exceed $50.00. In these 
cases the origirral or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus suppOrted. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) Qf Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount, due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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brm MF-104A	 ,	 ________________ 
(April 1952)


V	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 I 


Month o	 ---------- 195JL	 Docket No. DMEA ..443. 
Operator's Name 


Address -	 3,. flakeriil1s,.. N41.


qy 
Contract No.	 jij 
Minerals 


UNITS Twa	 CoaTs To DAn '1 UNITS TO 
I Moan II DAm


•	 AUTRORIZID BY CONTRACT 
Thl1T CosTs ____________________ 


TO DAm
Jnita	 Unit Costa 


OPERATION	 UNIT 


Drifting________________________________ 
Crosscutting 
Raising 
Shafts--------------------------------.600irfJQ--
Winzes 
Drilling: Core----------------------


Churn 
Auger 


Stripping 
Trenching-------------------------------
Test Pits 
Roads and Trail&......... 


-Th3dozing-------------0u Y4 


ToTAL DISTRIBUTED CosTa.----------600.00....


---45--------3420.0O--------8----------40.00-------60--------40.00 


-3-00-------
TOTAL COSTS 


1	 fsl%	 AUTHORIZZD BY 
CONTRACT 


Operating Equipment Purchased...------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc----------------------------75.00 


	


--------------------------4000	 _________ 
TOTAL COSTS-------------------------------------------------------


The undersigned company, and theofficial executing this, certification on its 
behalf, hereby certify that the information contained in this report is correct and .LEMARKS. 
complete to the..best of their knowledge and belief. 


Date	 Operator-----Th,mr--J)oone 


Per	 Title--------------


). NOTE.—Tltle 18. U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a wiflikily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govem1 f \ tLL: 


'c
	 U. S.. BUREAU OF MINES 


•tf 


\ j	 •\	 '







INSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit Cost and Progress Report.—Applicable 
places. on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purclased", "Initial Rehahilitafion and Repairs", and "rew Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I\rF–IO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Dat.e". 


In preparing Form MF-104A, it will be necessary. frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
•that these ilems were reported active or the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmeht", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attentio to any unusual circumstances causing' excessive or 
disproportionate unit costs.
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•	 0RAT0R1S: 


Monthly Progress Report 


4EA p4473, Idm-. 1061 (Mici 


Pete Prospect, Zancey Count: 


Work Acàompliehed: 


This project did not operat in the month Of April, beci 


we had to have electric power installed. beginning wit] 


we continued with work on the inclined shaft, we have o 


ed 15' of shaft in this month, makiig a total of 38' of 


shaft to date. The vein is approximately 4' wide, no mica has 


been recovered. 


Daily Notes:	 : 


1 0.10 :	 Continued down with inclined shaft, 


13 — 17 :	 Shot, drilled, mucked out wast arid pumped water 


daily.	 ; 


20 0. 24


	


	 Continued to work on inclined ahf't, the vein is 


approximately 4' wide. 


27 0. 31 :	 We completed 15' of inclined shaft in this month, 


making a tote]. of 38' to date, no mica has been 


rPcovered.,<\ 


•	 •-	 • 


•	 • 


L	 •







ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------


--- - LO.4O----- -
Crosscutting 
Drifting-----------------------------


23' inciine& h'tt--4D.00 
(2) Labor and Supervision: 


Labor 
Supervision......................... 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
ExpLosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, et&.. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance 


Poider&Expioier1aga.. 


(8) Contingencies (specify): 


TOTALS...............................


Monthly	 Totals Previously 
Total	 Reported 


133.OQ 


92Q.QO 


75OO-


..1181ILQQ. - ----------I:_—__________________	 ._//	 -----


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


133.00. 


920.00


Frin MF-104 (Rev.)	 UNITED STATES 
PARTMENT OF THE INTERIOR 


-,	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ..MOXCb.-----------------, 195i.	 Docket No. DMEA .4473	 Contract No.	 t1O61 -
Operator's Name	 .1omer..BoQne--------------------------------------------------------Minerals---------Mica 


Address	 oit4BakeraviU.e,..LC.. -------------------------------------------------------------
Contract Amount, $5,Q48.QO.----------Government Participation: .75%	 Amount, $3,7$6.OQ.. -----


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


75.00-----------------------


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-
Date ------.4'il47------*Payee -...Eono3oone ------------------------------------------ment in the amount of: 


Per /44 1- -Title	 ---------------------------
'W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capaeity in which he signs, must appear. For ezample: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature-------


	


NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully	 A 
1 t ,orized CerttIing 0 cer) 


fai .'e statement or representation to any department or agency of the United States as to any matter within its	 ADR	 ' ID ') if 


Jurisdiction.	 Date i'-----------Vou. No. --------------
(Instructions on reverse) 	 (See other side) 


)-) 







(For Government use only) 


CERTIFICATIJON BY GOVERNMENT REPRnsENTATIVZ: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admin tration project under Contract No.	 21L^/	 terms of the contract. 


Signature---------------------------. Title U.S LfLEAlL0- --Date Ap43------


APPROVAL B	 EA EXECUTIVE FFICER OR ALTERNATE: 


Signature - -4O	 ---- EXECUTIVE OFFICER	
APR 3 1951 


Date -. 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration projçct is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportei 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the itonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) o Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilhin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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i'rm )iI.'1O4A

(April 1952)


W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


Month of	 1951...	 Docket No. DMEA 4473......... 
Operator's Name	 Jçp 


Address------------ QMJ3J3akGrS1?1Ue,LC,


Contract No. 
Minerals Mica 


AUTH0RIZID BY CONTRACT 


OPERATION	 Utrr	 COSTS Pals Uls 


II 
CoSTs ?ODATZ	 UiIO	 UNIT COSTS 


Drifting-------------------------------------------------------------------------
Crosscutting----------------------______________________________________________ 
Raising---------------------------------------------------------------------------
Shafts---------------------------------t.---------9ZO.QO	 23---------- -----920.00-------- - --------- - -
Winzes-------------------------------------------------------------------------------------
Drilling: Core 


Churn........................................................................... 
Auger.............................................................................. 


Stripping...................................................................................... 
Trenching..................................................................................... 
TestPits...................................................................................... 
Roads and Trail&............................................................................... 
Bu1dodng	 Q •!d, 333.0O 133	 331.Q	 333	 0.h0 


TOTAL DISTRIBUTED CosTs------ IIi0.53.QQ..l---------------111053.00--------


Operating Equipment Purchased................................ 
Initial Rehabilitation and Repairs............................. 
New Buildings, Improvements, etc---------7.O0--------------------- -75.00--------
Podr&.	 odex-ga..---------.h00O. .---- -------------40.00—


TOTAL COSTS---------------------------- j.],68.CJ(J--------------------1168.00.-
The undersigned company, and theofficial executing this certification on its 


behalf hereby certify that the information contained in this report is correèt and 
complete to the Jest of their knowledge and belief. 


Date--------------4-1'57----Operator	 QOX .............................. 


Per	 TitIo------------ztnei ................


REMARKS: 


- i NOTE.—TItle 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wflhf'ufly 
false statement or representation to any depsrtment or agc ncy of the United States as tàany matter within 
Its jurisdiction.


(Instructions on reverse)


'ljnfts	 Unit Costs 


41Q.flQ......... 


--333-----------a.4Q......... 
AUTHORIZRD BY 
CONTRACT 


I	 1! 


( orGv.ument use on'y)


f/e&/c 


MINING ENGINEER	 3. 19 


	


S 	


U. S. BUREAU OF MINES t \	 A.







.


	


. 


I


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more jrnportanf. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need tobe 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not tobe distributed by the' Operator.. These thre item's are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Building's, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, stfch as, drifting, crosscuttirg, raising, etc., provided 
that these items were reported active for the mOnth. Such distributions should be made 
on the basis of time spent on the varions phases, on man days ef labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two , columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the cortract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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\\ 
Operator 'a	 \ 


Monthly Progress Report 


14EA #4473, Idxn 10 1 


Pete Prospect, Tancay County 


Wo'k Accomplished: 


We begin work February 25, 1957, bulldozed road. access, and 


moved in quipment 0 In March we Constructed toolhousa, sat 


up powder and exploder. magazines, and begin work on shaft, 


To date we have completed 23t of Inclined shaft, the vein is 


41 wide, no mica has been recovered. 


Daily Notes: 


25 28 : Bulldozed road access, and moved in equipment. 


1 8 : Constructed toolhouse, eat up powder and exploder 


magazines. 


U 15 : Begin work on Inclined shaft. 


1$ 22 : Drilled, shot and mucked out waste daily, continued 


to york n shaft. 


25 29 : Cp2eted 23' of inclined shaft, the vein ii 4 


wide.


0 I







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c.600 


r. or boone 
c/c	 L. }hiUips 
pruoe £ins, orth Crol5na•	 0 


	


tet i)ockst Mo.	 t4473.. 4jca 
Koaer Boone 
Pete iroaect 
Iancy County, north Carolina 


• Contract !o IdO61 


boonet	 - 


tetYerence is 2nde to your conpeted exp1ôrtion contract 
with te Gernirent,	 i 


We sincerely regret that the work perorn*d did not reuit 
in a certification ot discovery or d.velont under the rovisions 
of the contract. Zn the absence of *ucli srtificUon, the Oov.rnent 
retains no claim or' lien against the jr'op.r'ty subject to tn. contract 
or ny future z'odtiction erefroe. is, thsr,f'ore, are closing our 
books and reord on this rojeot. tour attention, however, is called 
to the r'ovision* of the oontaot which require the Operator to keep 
and reerve certain records to the pertod indicated. 


tour intereøt in -the D ezIioration progran anti partioi 
pation t1srein tire fully eppreóiated. 


óinaerely your's, 


	


0 	 - 


tb4nistrator' 


WCAnderson:rsi 2/7/58 
Copy to: • Adrar. R. File 	


•0 


Mr. Chamber8 
• Field Team, Region V. 


Mr. Kiilsgaard, 5222	
• 	 0 


0 	
Mr. Dietrich, 3061 
Mr. Houk	 0 


Mr. P. C. Coletta
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25D.% 


*. P. ii.. Coletta. 


urnsvii1e,, forth Cro1ina 
•	 e; Dookst 1o. D44734Ltoa 


oiier Boone 
Pete 1ospect 
!ancey County, florth Caro3ine 
Contract No. Xt1*.1%1 


Dear !r. CQletta3 


Enc1oed is a copy Ct a eel expLanatory letter ot 
today to the Operator under t1e. aboe . C1ted contraot.. 


Thiu Corróapondenoe re]atO to tiie Consent to Lien 
ana subordination gre.ment eigned br you on Jènuary 14, 1957. 


inc.rø1y youz'a, 


1idnistrato 


WCAnderson:rsi 2/7/58	 . 
Copy to: •Admr. R. File. 


Mr. Chambers 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 306]. 
?4r.Rouk







Contra No, Idm-El 


Dockct No.____________________ 


DEPARTMENT OFTH E INTERIOR 


DEFENSE J1INERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finanôe Section, Budget ad Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
•	 Defee'Mne4 F.xplóratioi Administration under the Strategic and 


• CritIcal MInerals Exploration Progr'am. 


Date'of Contract 	 jon	 State	 ,	 Commodity 


•	 Vebrry ,	 V '	 rorth Crolina 


Name and Address' 
of OperatOr:


c/c Sati . 3uiUis •	
spruce Pie, Jor'th Croliaa 


Reserve	 Ob)4gaion 


Prior Amount	 ,76.00	 0 


Increase 


Decrease	 •	 -. 


Revised' Amount	 0	 76.Oo 


Remarks:


	


ALLEN S. DAKAN	 ' 


•	 -•	 ('Name) 


Mlei . Dakun, Ciei 


	


• 	


S 	 0porttons Control. d 


	


•	 ttitic iiaion 


Date Delivered to Bureau of Nines, Washngtn212,tt1


989.







Audit copy 


S
	 fl 


MF-200A

(Rev. April 1956)


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIC 


DEFENSE M I NERALS EXPLORATION ADM IN I 


EXPLORATION PROJECT CONTRAC 

(Short Form) 


DMEA No.	 Commodity	 Contract No.	 Cou 
Idm–E


FICIAL FILE COPY 
DMEA 


RECEIVEDFEB 27. 1957 
DATE L INmALS 


R	 I	 itoD 
IRATIbN	


I - ii
_______ 


14473	 Mica	 aucey	 North Caroina 
13FEB1557 It is agreed --------------------------------------, between the United States of America, acting through the 


Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and ------


whose mailing address is 	 U.-1	 uce--NGz'th--Garo-Una 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps' and documents listed therein. 
The project work is a search for indicated or undevelod depDsits o4 the commodity designated above. 
The Operator shall begin the work on or before ------------------------------ 195J-------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ------------------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibjt A. The estimated total cost of the project work is 	 The Government will 
contribute	 percent of the fixed unit cost of the work performed, not exceeding 	 -------






in accordance with the provisions of Articles 4 and 5. 
(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 


without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex 1 correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances . --------- -intereatofk.... 


Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows: Cose --Ln-- 	 ---inat1on Agreent of P. C. o1eti 
(c) The Oerator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or\ encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—T he Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such iiispections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.-_(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each tyeof:jvork; and (3) a Narrative Report of the work performed 
during the reporting period including adeJiAth engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineraliied ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
.contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production. 


a


S







S	 . 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 


7 the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5) , may so certify in writing to the Operator. Such certification shall describe broadly or mdi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land) , shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows : ( 1 ) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—_The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts 'exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 10 .00) per ton, three and one-half (3 1/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to prod'uce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmeiit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
rork not performed when the notice was given, and the Operator shall be free of all obligation to prose-


cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-


.	 .







.	 S 
Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


ornerBoone _-_---x*
By 


-	 Adrninistratozb, DefenBe inerals 
Explox'atlon Abninlstration 


1	 certify that I am the 
-------------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 
Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 956-0-383069
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MF-205 


(Combines and suporcedes MF-2 	 and MF-203) 


June 1956


EXPLORATION PROJECT CONTRACT 


Operator________________________ 


Docket No. DMEA-______________ 


Contract No. Idm-E	 - 


Contract Date 1 3 FEB 195	 - 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to that certain land in the County of 	 afle31	 , State of 


!prth Cra1na	 ,. described as follows:, 2/. 
Oek on top o? the uouritdn, a old estalliehed correr, ruzning thenc 


_tiJ4Y to a tsk at the road, thence south 4$	 t Z41.5' to Buckeye, 
thence South 29'?' to *ite a1nut at the river, thence rtm4tg up r4 ith the 


- river forth 60 degrees bet, 643.5' to a sh .ar the river, thenea north 25 degrees 
Et 115' to tb beginnis, contetniog ten acreas, oij the proprt or the Gro1 
1iMr4 Cc)sips)k. This property looitd ofl the hsadvators ot Esh Creek in Tancey 


OU317p	 ' a	 corGa in 151*tOX 02': JS*15 .Urflce 3fl .2	 1* tie	 I*flC57 O 
'eookg105,Page•0283.	 -_________ 


which is the subject of a proposed exploration project contract, hereinafter callpd the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract. maybe dismantled, severed .from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in, such property shall be prior 


and superior to any adverseright or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided forby the Contract; 


Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production thererom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same;	 . 


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim,' or interest in or against the land other than the following: 


(If "none" insert the word"none." Do not leave lines blank.) 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government. 


2/ Either (a) insert the legal description of the'land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated ___________	 ____________ 


and recorded in Book.	 '	 , Page	 .	 , official records of said county." If' (b) 



is used, the book and page of recordation cannot be dispensed with. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.
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5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement jo any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government With two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:.. ____________________________ (State "None" or "See Annex No._") 


Dated this ________ day of	 .	 , 195?. 


--	 - [SealJ 1/2% /	 [Address] 
[Seal] -	 [Address] 


[Seal]	 - [Address] 


[seaij	 [Address] 


[Seal]	 [Address] 


[seaij	 [Address] 


I, ______________________________________________________ certify that I am the __________ 
(Secretary, etc.) of the corporation named herein; that _______________ 


_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


pOWers.


[Corporate -Seal]
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Cont	
No, Idm-Ej6j 


Dockct No. ML7 


DE?ARTI€NT OFTH E INTERIOR 


DEFENSE MINE1ALS EXPLORATION AJ1INISTRATION 


TO: Chiff, Finance Section, Budget and Finance Br'inch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Progx'am. 


Date óf Cón,traót 	 gon	 State	 Commodity. 


february 11, $57	 V	 &orth Carolina	 ea. 


Name and Address 
of Operator:	 Uoier $one	 • 


do	 L. tUip6 


spruce £'ine, North Ccirolina 


• •	 ••	 Reserve 


Prior Amount	 0 


Increase	 O3,76.00 


•	 •	 DecrOase	 0 - 


•	 •	 Revised Amount •	 O3,76.Qo 


Remarks:


ObUgatón



0 


0. 


0• 


ALLEN • S. DAKAN 


•	
(Nam).	 • 


•	 4llen . Dakan, 
E1tiO* Coflt13l Qfl 


tatitXcs ivio 
Date Delivered to Bureau of Mines, Wash ingtn
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