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UNITED STATES 
•	 DEPAWJ}IENT OF THE INTBRIOR 


Defense Minerals Exploration. Administration 


OCIAL DJCKET FILE	 - /	 NO.4491 


Application (Denied	 .	 . .	 (Terminated - not Certified 
(Withdrawn	 (Cancelled 


(After : di3position, delete	
Contract (Terminated - Certified 


items not applicable) . 	 ..	 '' (Royalty Agreement 


This is the official contraCt file containing all official records . of. 
the proj ect. The records contains d in the files are checked and are arranged in 
this. order:	 . .' .	 ''	 S 	 . 


	


Left Side	 . 
•	 ,	 4. 


Interim Royalty Audits 
Reports of Royalty Review 
Certification of Discovery 
Certificate of Audit (Final) 
):nterim Audit(s) 


v'1Report of Review	 .

VTennination Notice or Agreement 


Recision Notice 
Assignment of Contract 
Contract Amendments (latest on 


•	 top)	 . 
/Contract with all exhibitS and 


annexes	 .: 
/Owner' s Consent to Lien 
Subordination Agreement . . .. 
Leases and assignments of leases 


VApplication and attachments' 
(3)	 velCpe for maps.	 .


Right Side	 .	 " S 


\%
'roj sot summaxy	 ',	 . 


"iIork completed analysis	 .... 
All other material, is filed in 


chronological order with corre-. 
spondence including the following 
reports as checked:, 


.'Fina]. Field Team Report (Tab) 
i/Operator's Final Report 


(2R)/'Interim Reports 
(2R) b't)perato'r' a monthly reports and all 


attachments (latest on top) 
s/On-site Exam Report(s)'. (Tab)' 


(Li)	 Settlement Sheets	 :': 


When the volume of records 'is expected' to 'warrant additional fol4ers, 
or when convenience of reference warrants separate folders for certain records, 
they should be set up in this order: 	 ..	 ' S•	 , 


Left Side .	 .	 ;, '• '	 Right Side 


Folder No • 2: (In chron. order)	 Operator' a Semi-Annual Report for Certified' 
Interim Summary Reports by 	 .	 Proj sot, Field 'Team Interim Reports, Operator's 


W. 0. &'igineers ..	 .	 .	 ..	 . Monthly Report' with' transmittal, narrative',' 
maps, and Field Team review, " " 


Folder No. 3: Naps (Use pocke,t folder or 'envelope. Fold map 's with title block out 
and show reference to related document. or cOrrespondence.) ',	 S S	 • S 


p.,! 


Folder No. 14z Settlement Sheets ' •	 ' " 


Folder 'No, 5: Drill Logs	 .	 S S	 • •	 "
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Messrs. arl Pitin, Horace Bhanan



	


nd uese.11 Hayes	 . 


	


0/0 Ht'. Sr1 Pitnian	 ..	 . 
P4n. Nrn't1, ('Ai'nii


OFFTrTAT. FJLR Cc,PY 


bu. Ii] 


rf#


Re: Docket No. DZBA-449l41iea

Earl Pitman, et al. 
• The Pitnian Tract 
Mitchell County, North Carolins 
Contract No. idiElO44 


Gentlemen:


Reference in nude to your terminated exploration .00nt,rat. 
with the Government. 


We sincerely regret that the work performed did not result 
in a certification of discovery or development under the provisions 
of the contract. In the• abaence of such certification, the Goverrwieñt 
retains no clauu or lien against the property subject to the contract 
or any future production therefrom. We, therefore, are closing our 
books and records on this project. lour attention, however, is called 
to the provisions of the contract which require the Operator to keep 
and preserve certain records for the period . indicated. 


Your interest in the DMEA exploration program and partioi'.. 
pation therein are fully appreciated. 


Sincerely yours, 


0 


dnjnjstrator 


WCAnderson;rsi 2/5/58	 .. .	 . 
Copy to: Adxnr. R. File	 .	 . 


Nr Chambers	 .. 
Field Team, Region V	 . 
Mr. Kiilsgaàrd, 5222 
Mr. Dietrich, 3061 
Mr. Houk .	 .	 . . 


• . .	 • Mrs. . Juanita Buchanan	 .•	 ..• • 
Mrs. Virginia Hayes	 •. • .	 • 
Mrs. Hazel Pittrnan . 
Mrs. Alma Tolléy • 	 . 
Mrs. Wrenn Tolley 	 . .


,•' * B62 
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Dete	 Surname	 Code 


60C 


II


_____ 


600 _________ j2C 
lOC 


FEB


__ 


________ 22C •_ 


Mra. Hazel Pittman 


Spruce Pine, North Carolina
Re:	 Docket	 o. DA-4491 38-


Earl Pitnian, et al. 
The Pitman Tract 
Mitchell County, NOrth Carolina • Contract NO. Id*-ElO4i 


Dear a's. Pittnian: 


Enclosed is a copy of a selfexplanatory letter of 
today to the Operator under the above-.cited contract.: 


This correspondence relates to the Consent to Lien 
signed by you on May 1, 1956 : 


SIncerely yours, 


C 


dininitrator 


Enclosure	 • •	 •,	 •••.	 • 


WCAnderson:rsl 2/5/58 
Copy to:	 Adthr. R. File 


•	 Mr. Chambers 
•	 Field Team, Region V 


Mr	 Kiisgáárd, 5222 •	 • 
Mr	 Diétrich, 3061 
Mr. Houk	 •	 • •
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Date	 Surnome	 Code 


600 
446Q0 


•	 600
_________ 100 


FEB 1i 19	 ________ ___ 


Mrs. Alma Tolley 	 •• 


Spruce Pine, North Carolina 
•	 Re: Docket No.. D.44914 


Earl Pitman, et al, 
The Pitinan Tract 


•	 •. Mitchell County, North Carolina 
Qontract No. IdmEl044 


• Dear Mrs. Tolley: 


Enclosed is a cow of,a seIfexplanatory letter of 
today to the Operator under the above-cited contract. 


This correspondence relates to the Consent to Lien 
signed by you on May 15, 1956.


Sincerely yours, 


o 


• • •	 ••	 •	 4dministrator' 


enclosure	 •	 •	 • •	 • 


WCAnderson:rsi 2/5/58 • 
Copy to: Admr. R. File	 • • 


•	 Mr. Chathbes	 :	 •	 •	 • 
• •	 Field Team, Region V 
•	 •	 Mr. Ki1sgaard, 5222	 • 


•	 Mr. Dietrich, 3061 •	 :	 • ;•

MrHouk 
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Mrs. Juanita Buchanan 


Spruce Pine, North Carolina	
Re * Docket No. flA-449l


OFFICIAL FILE COPY. 


I k1I1T1 


LIE irjrr 
_- - _- ____


Ear]. Pitman, et. al. 
The Pitman Tract 


•	 .:	 •	 Mitchell County,. North Carolina 
Contrct No. IdmlO44 


Dear Mrs. Buchanan: 


Enclosed is a COPY of a selfexp1auatory letter of 
today to the Operator under the above-cited contract. 


	


•	 This corresondenoe relates to the Consent to Lien 
signed by you on May 15, 1956. 


	


•	 •	 Sincerely yours, 


C	
( 


Administrator 


Enclosure 


WCAnderson:rsi 2/5/58	 •	 • 
Copy to: Athor. R. File 	 • 


Mr Chambers 
• Field Team, Region;V 	 . 
Mr. Killsgaard, 5222 	 •	 •	 •	 • 
Mr. Dietrich, 3061 
Mr. Houk	 •


B623 
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600 


FE 10 195 
Zrs. Virginia Hayes 


Spruce Pine, North Oat'o]4na	
He!	 No. DMALLQ1


OFFICIAL FILE COPY 


I!rIT-u' I


; 
The Pitinan Tract 
Mitchell County, !ortb Carolina 
Contract No. Idmui.E1044 


Dear Mrs. Hayee 


Enclosed is a copy of a selfu ..explanatory letter of 
today to the Operator under the above. oitod contract. 


This correspondence relates to the Consent to Lien 
signed b7 you on May 25, 1956.


Sincerely yours, 


Administrator 


Enclosure	 . . .	
S. 	 . 	 . 	 S 


WCAnderson:rsi2/5/58 S 


Copy to Adinr R File 
S	 Mr. Chambers	 .	 S 


•	 Field Team, Region V	 •. 	 S S


	 S 


Mr. Kiilsgaárd, 5222 . 
Mr. Dietrich, 3061	 5 


S 	 Mr. Houk.	 ..	 S


0623 
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I 'ryri


PNIU 


The Pitman Tract	 •0 


Mitchell County, North Carolina 
Contract No. Idm"ElO44 	


0 


Dear Mrs. Tolley: 


Enclosed is a copy of a self.explanatory letter of 
today to the Operator under the above-ited coitraet. 


This correspondence relates to the Oon5ent to Lien 
0 	


signed by you on 1y 15, 1956. .	 0 	 0 	 . 	


0 	 • o 	


0 


incevely yours, 


Administrator 


Enclosure 


WGAnderson rsi 2/5/5B 
Copy to	 Admr	 R File 


Mr	 Chambers 
Field Team, Region V 
Mr	 Kiilsgaard, 5222 
Mr. Dietrich, 3061 


O 	
Mr.	 Houk	 .	 0• ,O	 . 	


0


B62
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DMEA 


RECIVJUL	 1951 
ArwEf	 oóDr 


TERNINATIO 


It is agreed this 2Ith-dy'of 1,l95 
between the United States of AmerSc 
of the Lnterior, Defense Mineralsxplor ________ ______ _________istration, herein-
after called the "Government," an Earl I itman, Ru4sell Hayes, and 
Horace Buchanan, partners, hereinLEberr—ci Me the"Operator," parties 
to that. certain Exploration Project Contract No. Idin-E1044 (Docket 
No. DIIEA-4491), dated December 17, 1956, hereinafter called the 
"Contract," that: 


1. Effective May 29, 1957, the Contract and all obligations of 
the parties thereunder, except as otherwise herein expressly provided, 
shall be and are hereby terminated. 


2. The Government shall contribute only to the fixed unit costs 
of work performed prior to said effective date. 


3. The Operator shall promptly perform all winding-up and 
settlement actions provided for in the Contract, including the render-
ing of the final report and final account. 


4. All rights of the Government provided for in the Contract 
with respect to certification of discovery or development, percentage 
royalty and liens for its payment, records, audits, and recovery of 
any overpayment, are preserved. 


5. The Operator hereby releases and agrees to save the Govern-
ment harmless from all claims or demands under or arising out of said 
Contract, except as. otherwise provided in this termination agreement. 


IN WITNESS WHEREOF, these parties have executed this agree-
ment as of the day and year first above written. 


THE UNITED STATES OF ANERIC& 


• _______ 
Earl Pitman (Partner) 


___By___ 
Administrator, Defense Minera 


)	 Exploration Administration yes 


,Aiotce Buchanan . 	 (Partner)
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MF-200A 
(Rev. April 1956) 


DMEA No.


.


	 Docket Copy 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIC 


DEFENSE MINERALS EXPLORATION ADM I NI 5 


EXPLORATION PROJECT CONTRACT

(Short Form) 


Commodity	 Contract No.	 Cou

Idm–E 


RECEIVED JAN	 9 1957 
DATE	 INITIALS JCODE 


TRATIP 


I
_____ 


I 


I I


4491
	


Mica.	 1044
	


Mitchell tbrth &zoltna 


It is agreed D*C-- !!t *7,	 between the United States of America, acting through the 

Department of the Interior Defense Minerals Exploration Administration, hereinafter called the "Gov-
ei nment," and	 Rrt Pttamn, RuøsU Bayes, nd Ibraca Buchanan, partn.rg 


rhose mailing address is
$pruce Pine, lortb carolina 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or unde qe	 p44 of the commodity designated above. 
The Operator shall begin the work on or before , and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within 4ight -----months from the date 
of the contract. 
• (b) The description of the york and the fixed cost for each unit of work to be performed (per foot 


of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The, estimated total cost of the project work is $.5,49.OG--------------The Government will 
contribute 75---percent of the fixed unit cost of the work performed, not exceeding 4,1Z2O.O -----------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: . iflt*r*it.of.tht........ 


--------------------------------------------------------------1OW*T.................. 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows --------------Lten:Qf,tktow 	 .1...... 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing 
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the 'cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and 'freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 3 ½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Adhiinistration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any . obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all. obligation to pay on account of units of 
Work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) . The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to securethe payment thereof, and such rights shall be fully preserved. 


ARTICLE 8.. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to beneflt.—No member. of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-







.,	 . 


Executed in sextuplicate the day and year first above written. 


ThE UNITED STATES OF AMERICA 


........................


By 
-	 Mdnistrator,. Defins. :i1s 


By s	 thsx)	 Eicplorstton MdntstrarLon 


arr)_	 - 
1, ........................................................................................................................................, certify that I am the,,, 


-------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ------------------------------------------------------------------------------------------------------- whosigned this áontract on behalf of the 
Operator, was then------------------------------------- ' of said corporation; that said contract 
was duly signed for and in behalf of said corporatlin' by authority of its governing, body, and is within the 
scope of its corporat powers. 	 ''	 '"	 ..:'	 .	 '	 '•:	 .'	 .
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Being that certain tract of lend coat*t*tng 21 and 3/4ths 
acres, re or tesi as described in deed fren Sarah ?t*aan and 
others to bitUtia 1. *uchaasn, hicb deed is dated F.brsar 14, 
190$, and recorded in Bask 44 of Beads at page 384, **ch.0 


•	 Ceunty rs$tstrye 


The astes and bon*ds of this tract are as foiløwsz 
Fran the b.iint*g *0mev in a bunch of kMbsshes V 35° 
*32 fast to a StIk*I thsr*s* V S' V 338.25 feet to a stake; 


$ 54 K 181.3 feet to a stake, thence North 792 feet 
to a stake; thence Nut 594 fast to s 30" Chestnat Oases 
N 50° N 495 feet to estnut sprouts; thence South 462 fet 
to * 36" Chestnut atui; thence 1 18° V 343.86 feet to $ 
Black Gsa, tksncs $ 500 V 165 fast to * stakej thence * 22° 
11 23* fa*t to a Loaust thence $ 20° V 330 feat to a Chast 
nut; thence $ 170 V 156.75 f*et to a double Chastest; 
thence $ 50 V 330 lest to a Black Oak; thenç* 1 80° V 
145 test to the point of b*gtanin. 


The nine is 1400 feet $ 8$° N fran the intereection 
of the Mine Creek Baad arid *tgkwa 26 in MitabsU Couat, 
North Cii*1tu*.. 


th, tend Li held by the Operator under a leasi datid 
Airii 20, 1956, Iron Virginia Zsyos. Juinits Buchanan, Alas tolley, 
Hisat Fit*ao, and Wrean ro1isy.
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MF-203	 - 
Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator_____________________________ 


Docket No. DMEA-__________________ 


Contract No. Idm-E_i.U44  


Contract Date_DEC 1 7 I5 


CONSENT TO LIEN 


To the United States of Ameriàa:	 ..	 - 


Referring to that certain land in the, County of ________________________, State of 
*	 : 


__________________________ described as follows:1/ 
.. a. 4.	 -	


*....-j 	 C'	 ,.	 • £ 
r oc	 -	 . ,,'	 ' 
t	 T,	 •	 ('r:''	 .*_. 


c	 ,J; t4' 
¶	 .% (C
	 Tr ; 


which is the subject of a proposed 'exploration projèàt contract, hereinafter called the "contract," 


with the United States of America, hereinaftercalled the "Government;" in consideration of the 


contraôt and as an inducement to the Government to enter into it, the undersigñèd hereby--


1. Undertakes and agrees that property in which the Government iay acquire a interest 


or equity under the contract may be dismantled, severed from the land, and 


vided in the contract; and the Government's interest and equity in such property i1all be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government'of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fol1owing:J	 . 


• 3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequenttransferee, mortgagee, encumbrancer, orlessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or(b) strike out the words "as follows" 


and insert. "in a lease [or contract, deed, or other document] dated ___________________________ 
and recorded in book ______ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf -
ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


/ Write "none" if that is the case. Do not leave lines blank.







4. Consents t6 all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shalléxtend and apply thereto. 


5. Added provision:	 .	 .	 . 


Dated this _________ day of 	 May	 ____, 


_________________[Se all 


•	 .	 44'-J__'	 1jt.1	 [seail 


•	 •	 :	 •	 ea	 / 


i	 /4'L.4.z1},1	 that I am the ___________ 
(Secretary, etc.) of the-66rp ration named herein; that ______________ 


___________________ who signed this agreement was then ________________________________ (!resid!t 
or Vice–President, etc.) of' said corporation .; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of' its corporate 
powers


..ECorporate Seal 


• Interior—Duplicating Section, Washington, D. C.
	 7ll,







(EeviA 1952)	 UNITED SrES DEPARTMENT OF THE 1NTER 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Fo 
Bud	 0. —R1085.2. 


MAY2 81956 


APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO 

DMEA ORDER 1, UNDER THE DEFENSE



'PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled inbyjipjnt 


Docket No.!±i1 
Metal or Mineral 
Date Received 
Estimated Cost 
Participation (Government %) --------------------


INSTRUCTIONS 
1. Name of anplicant.—a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: ------P fl19nIQ C-------fl -and--ssell---Haye 
----------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
'in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient, space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's propeity rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be includeul in the exploration project contract 	 --------intraQt----
--------


.9Qiicm-- - ahPjtiiajie---
----------------------------------------------------:  
(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under o o	 I 


-------------------------------------------1_a 
(d) . If you are not the owner, submit with this application a copy of the easo tract, or other documenttunder which 


you control the property. Attached hereto.	 '	 ' I	 24 56 
(e) If you own the land, describe any liens or encumbrances on it 


I 
(f) If the land consists of unpatented claims, add to the description above, he book au 	 ers for ea h recorded 


locationnotice. -.	 ..	 - ,-.	
.	 c	 '"•'• ''	 .. 


4. Physical descriptwn.—(a) Desribe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. Only explora tory. 


(b) ,State past and current production, and ore reserves, if any, giving quantities and grades. None 
(e) Describe the geologic featues of-the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. 'Illustrate with maps' or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to.you. Vein and appears excellent prospect. 


(4) Stt. the fcts withespect to th_ ccessii1ity,of th project; Access road , distances to shipping, supply and residence
points mi..ies Irorn spruce Fine--- mi.	 Mine Cree]:c & Bakers.-. 
(e) State the availability of manpower materials, suplies, equipment, water, and power. 


-	 Manpower, materiaLs, supplies and equipment are all available.







	


5 'Th& explora.tzon project 	 State the mineral or minerals for which yo	 sh to explore 


-	 ---
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 


of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. Sink 2 2 5 foot shafts and tunnel between them, 


(c) The work wilt start within 3..Q	 days and be completed within ------3......... months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the abi1ityo carry out such explo-
ration project, and also that of theperson o'r persons who will supervise the operations. Several	 ears. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the projeciSee attached (a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Iriclude an itemized schedule of numbers, classes and rates of wages, salaries or fees. 
for necessary labor, supervisipn'ancl engineering -and geological consultants. 	 . 


(c) Operating materials and supplies —Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 . T	 r r 


(d) Operating. equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any.necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs • to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Governmentparticipation (Sec. 7, DMEA' No. 1)?	 - 


(b) How do you propose to furnish your share of the costs? 
-	 ....	 -	 ••-	 .-	 ,..	 ,...-.	 -	 .-'. *	


Money-	 Useôfequipmetownêdlyyou 	 fl Othth	
-	 : ; 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, oi' otherwie, both:in his own behalf and acting for 


the applicant, certifies thatthe information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowldge and belief. 


Dated------------------May 15th----------------.: --------------, 1956 
-	 Earl Pittman, Horace Buchanan 


&Russefl Hayes 
(Applicant) 


	


- '-- - - -	 -.	 By	 --------------------- -----------


Sp -Ce -PIne1 N--C. 


Title 18, U. S. Code (Crimes), Section 1001., makes it a criminal offense to make a willfully false statement or representationto. any depart-
neIt or agency of the Unitd States as to any matter within its jUrisdiction. 


	


-	 ..	 .	 - -	 ,.	 PRINYING ovric - i6-66551-i	 -	 . 	 . 	
*	 -







0	 0 
6. Cost Estimate: 


Labor: 
+ employees l.00 per hr. for 90 days--------


Rent on Compressor-.3 mos. 1$lOO "	 300.00 


0
	


Dynamite and explosives	 250.00
	


"I 


Gas & Oil	 +5O.00 


Tool House	 75.00 


2 days bulldozing	 160.00 


Miscellaneous Supplies	 3OO.0O 


Contingencies	 1-OO.O0 


Total-------------
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Govenuuent Mesnger Envelope 	 2. id previous block. 
L•e blocks consecutively, one at a time, 


Form No. 65 (Rev. 1146)	 3. Wnte clearly. 
JT 


NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AN]) ROOM 	 NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM 


u1 !0P 


RUN


______


RUN 


ii 


RUN 


STOP


STOP 


RUN 


STOP 


RUN RUN 


STOP STOP 


RUN 


-	 STOP	


- 


RUN 


STOP


RUN 


STOP 


RUM 


STOP 


RUN RUN 


STOP STOP 


RUN 


STOP 


RUN 


STOP


- ____ 


RUN 


STOP 


RUN 


STOP 


RUN RUN 


STOP STOP 


RUN 


STOP


RUN 


STOP


vdopes to	 U oth side 
for reissue. 


Use RUN and STOP only when messenger service between Government buildings In Washington is required. 

Your mall room has RUN and STOP information. 
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By: 


1.


2.


600


- 
February .5, 1958 


Project Summary Report 	 . 


Walter C. Anderson, Division of Nonmetallic Minerals 


uocicei. ilO.	 -4.-raca	 - 
Contract No.	 Idm-E1044	 .• ..	 .	 .	 ...	 . . 


.	 .	 . Pittman Tract . 
Mitchell County, . North Carolina	 .	 . .:	 . . 


Application:	 Form W-103(April 19.52) received May 28, 1956. 
Work proposed by Applicants:; - Say only "Sink two 25 foot shafts 


and tunnel between thet", for which they request 	 4,8l5:.0O. 


Operators:	 Earl Pitinan, Russell Hayes, and Horace Buchanan 
•	 do Earl Pitman	 .	 . 


•	 Spruce Pine, North Carolina 


Operators' Property Rights:	 A lease on the Sarah Pitinan Property 
consisting of 21 3/4 acres, dated April 20, 1956.	 Consent to 
Lien, dated May 15, 1956.	 .	 .	 .	 - 


Contract:	 Form..	 -20A(April 1956), dated December 17, 1956. 
Work Authorized:	 .	 .	 .	 .	 . 


Rehabilitation- existingshãft - 17 feet @ 48.00/ft. 136.0O • 
1000 feet access road @ 	 0.25/ft...	 .-	 . 250.00 
Construction - Toolhous.e,, powder & exploder magazines ..	 115.00 
50 feet of shaft @	 45.90/ft.	 .•	 .i 2,295.00 
80 feet of drifts and/or crósscuts @ 	 33.75/ft.	 . 2,700.00 


Total estimated cost of project	 .	 •5,496.0O . 
Government participation @75%	 . .	 . 4, 122.00 


Amendments:	 None.	 .	 .	 •.	 . •	 . . 


Work Completed:.	 . .	 .	 .	 .	 . 	 .. . - 
Rehabilitation existing shaft 136.00 


•	 Access	 road	 .	 .	 .	 ..	 .	 . 	 ...	 . 250.00 
Construction - toolhOuse, powder & exploder magazines .	 115.00 
50 feet of shaft @ 	 45.90/ft..	 .	 .	 .	 . 2,295.00 
34 feet of drift .@	 33.75/ft.	 .	 . 1,147.50 


Total accepted cost	 . 3,943.50 
Government partiôipatioñ @ 75%	 .	 .	 . 2,.957.62 


Work began January 8, 1957 and terminated . before completion 
on June 24, 1957.	 Field Team Final Report received 	 . 
December 18, 1957.	 Operator's Final Report receivedJuly 1, 1957. 
No equipment purchased under contract. 	 Value of production 
during operation of . project - nOne.







V	 Audit: Report of Review issued June 24, 1957. 
Total accepted cost 	 "	 3,943.5O 
Government participation	 2,957.62 


	


4,	 Certification of Discovery - None issued, 


	


5.	 Comments: 
How Conducted: All of the work in which the Government participated 


was acceptable. 
Operation: Poor. 
Engineering: Reporting - poor and far from adequate. 
Geologic Premise: An excellent structural and mineralogical 


environment plus the presence of good quality mica in a 
five foot wide zoned peginatite did not continue in depth. 


Geologic Criteria upon which work was based: 
1. Peginatite: Zoned, at least five feet thick with a strike 
length of at least 60 feet concordantly emplaced in a soft, 
weathered mica gneiss and schist. Consists of a massive, at 
least three foot quartz core, flanked by wall zones 1 to 2k-feet 
thick, consisting of a mixture of weathered plagioclase, minor 
feldspar, disseminated quartz and muscovite. 
2. Mica: Makes up 10 to 20 percent of wall zone of pegmatite 
occurring in flat colorless books up to six inches across. 
No mineral staining and only, slight edge cracking. 


Geologic Criteria developed during project: 
1. Pegmatite: One to six-foot thick, feldspathic, pinching out 
down dip. At surface, 6 feet thick and at the 50-foot level, 
1 to 3 feet thick, pinching out in 10 feet in one direction and 
in 24 feet in the other direction. Concordantly emplaced in a 
semi-weathered Inuscovite-biotite gneiss and schist. Consists of 
a 3 foot quartz core which lenses ott. 25 feet down dip. In the 
presence of quartz core, the pegmatite consists of plagioclase, 
perthite, muscovite, and interstitial quartz. Below the quartz 
core, the same minerals exist in different proportions, but with 
very little muscovite. 
2. Mica: Strategic quality found only at or near the surface 
in colorless or pale green books up to 6 inches across. Generally 
flat and free from mineral growths. 


Future Possibilities: None, since the occurrence of strategic mica 
is practically nil. 


Recommendations: Because of the limited extent and poor mineralogical 
environment outlined by the work, the Field Team recommends no 
certification. The Division of Nonmetallic Minerals and the 
Commodity Members of the Bureau of Mines and Geological Survey concur. 


' 


Walter C. Anderson 
Division of Nonmetallic Minerals 


Anderson:rsj2/55 
Admr. R. File 
Mr. Ho
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UNITED STATES 
MENT OF THE INTERIOR 
EOLOGICAL SURVEY 
WASHINGTON 25, D. C. 


January 8, 1958 
Re: ]I4EA 11491, Idm..E1Ois4 


Earl Pithnan 
Pittman Prospect 
Mitchell County, North Carolina 
Mica 


Minerals Exploration Mm(niatration 


From:	 N. E. Nelson, U. S.. Geological Survey 


Sub ,ject: Review of Field. Team FlEa]. Report 


The contract approved the expenditure of $5,1496.oO on 
the exploration of a one to six-foot feldspathic pegmatite by 
shaft sinking and drifting. 


The shaft was sunk 52 feet in the penatite and. drifts 
214. and 10 feet long were driven from the foot of the shaft. The 
pegmatite pinched out in the drifts. No strategic mica was re-
covered. and. the mineralogic and struàtural environment are considered 
unfavorable. The contract was terminated, $3, 9143.50 having been 
spent.


The examiners and. Field. Team reconmiend. that no certificate 
of discovery be issued. 


I concur with the recommendation. 


N. E. Nelson 
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UNITED STATES 
RTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25. D. C.


December 30, 1957 


!1nmète- Minerals Division 
Defense Minerals Exploration Administration 


From:	 Acting Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: ]]YIEA- 1149l (mica)	 0 


Applicant: Earl Pittman 


Name and. Location of Property: Pittinan Prospect, Mitchell County, N. C. 


Contract Number: Idm-E 1014i 


Date of Field Team Final Rep: 12/16/57 


Date Rec'd. by Br. of Ceramic & Fertilizer Mtls. 12/23/57 


Field. Team Recommendation: Recommend that no certification of discovery 
be issued. 


Comments:
1. A contract was approved in the amount of $5, li.96.00 to 


explore a 1 to 6 foot feldspathic penatite exposed in several test 
pits.


2. Only a negligible quantity of strategic mica was produced 
from 50 feet of shafting and. 314. feet of drifting. 


3. Contract was terminated when pegm.atite pinched out 
before planned drifting was completed.



1.. Expenditures -
Total approved	 $5,11.96.00 
Total cost.	 . 3,914.3.50 
Gov't. share of the cost	 2,957.62 
Value of production during operation 	 None 


Recommendation: 


I concur with the recommendation of the field team that no 
certification of discovery be issued.







. 


UNITED STATES

DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOI 


BLDG. 
KNOXVILLE 2, TENN. 


December 16, 1957 


Operating Committee, DMEA - Washington 


\.\


Memorandum 


To:


From:	 DNEA Field Team, Region V - Knoxville, Tennessee 


Sub ject: Field Team Final Report - Idm-El044, DNEA-4491 (mica) Pittanan Pros. 
Earl Pitman, Spruce Pine, North Carolina 


Transmitted are three copies of the subject final report. 


The Field Team concurs with the Field Examiners that no 


certification of discovery should bb issued on this contract. 


V.	 Officer 
DMEA Field am, Region V 


Helmuth Wedow, Jr. Geologis 
Geological Survey 


H 
z
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UNITED STATES 
DEPARENT OF THE INTERIOR 


DEFSE MINERAlS EXPLORATION ADMINIS 


EINAL REPORT	 1 


DNEA FIELD TEAM REGION V 


DMEA-4491, Idm-E1044(rnica) PITTMAN PROSPECT 
IV..L -t._11	 --	 -	 - 


• S. C. Bergman, Geologist 

Geological Survey. 


L. E. Shirley, Mining Engineer 
Bureau of Mines 


•	 • December 16, 1957


D
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DNEA PROJECT CONTRACT 


FINAL REPORT 


DNEA FIELD TEAM, REGION V 


DMEA-4491, Idm-E1044(mica) 


Operator: Earl Pitman, Spruce Pine, North Carolina 


SUNMARY	 '	 ' 


In addition to the construction of access road, tO.Liue uu 
magazines, 50 feet of new incline, and 34 feet of drift was : completed under 
under the contract. The work' fdflowed a 1 to 6-foot thick f.eldspathic peg-
matite which pinched out 10 feet southwest and 24 feet northeast of the incline 
bottom'. The recovery of strategic muscOvite from this work was practically nil.. 
The work was terminated short of completion :because of the' poor mineralogic 
and structural environment encountered. 'No recommendation for certification 
can be ma4e. Work progress ras slow and inefficient because of incompetant 
personnel and inadequate, makeshift equipment. 


INTRODUCTION 


Location


The site is located on the south slope of Burns Mountain at an 


elevation of approd.mately 3400 feet. The site is 1400 feet N8B°E from the 


intersection of U. 5. Hghwr 26 and the Mine Creek road in Mitchell County, 


North Carolina. The prospect can be located in the northeast 1/9th of the 


Micaville, N. C. Quádrangle,USGS-TVA Ed.. l934(2094M),' 1:24,000. 


Prospect History 


.A small amount of shallow test-pitting at several sites along the 


hill slope reportedly dating back 50 years, represents the sum of Imown operations 


in the area. An application for DNEA assistance was originally instituted by 


Howard McKinney (DNEA-4001) at a small showing about 215 feet' south-southwest 


of the contract site. A . second application was made by Earl Pittman, Horace 


Buchanan, and Russell Hayes (DMEA-4314) at the contract site. ' Both applications 


recommendations for Government participation by the Examiners, but were sub-


sequently denied because the site as described in the Applicant's'lease lay' 


outside the lease boundaries, and tie Applicants could not show otherwise.







''p.	 ... 
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The propert.y was subsequently surveyed, and adequate proof of the Prospect's 


location within the described lease was supplied. The application was re-


opened and redocketed under DNEA-449l. 


Contract Work 


Contract work began January 8, 1957, with the construction of about 


1,000 feet of access road and the leveling of a shaft site. A too&house was 


bught and moved to the site, and powder and exploder magazines were constructed. 


The original 17-foot deep opening was slabbed to contract specifications and 


from its bottom, a total of . 52 feet of inclLned shaft was sunk.' Two 'feet of 


shaft were at the Operator's expense. Fifteen feet 'of incline was sunk _600 


S55°E, and 37 feet -32°S40°E. 'From the incline bottom, 10 feet of drift was 


driven S60°W and 24 feet N42°E. A recommendation for teiination of' the contract 


was made after the inspection of May 28, 1957, sincepegrnatite had pinched out 


in both headings and the potential of the penatite followed by the completed 


work was fnund to be completely negative. Termination papers were signed and 


made effective as of June' '24, 1957.


GEOLOGY 


A one to six-foot thick, feldspathic pegniátité was followed downdip 


and along strike until it pinched out. At the drift level, peginatite is from 1 


to 3 feet thick and in the form of an elongate lens trending N36-55° E 25-35°SE 


and is horizontally from 45 to 50 feet 'long. The surface exposure of peginatite 


is about 6 feet thick, and is exposed for about 25 feet along strike. Con-


volutions at the northeast z end of the exposure which were interpreted as 


dragfolding of the hangingwall contact, may well be its. northeast termination. 


-2-
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If it ..is true, the plunge and -direction of the long axts of the lens is about 


-45° east-southeast. Peginatite at the surface trends N60°E 40-55°SE. A. 


quartz core 3 feet thick is exposed at the surface which rapidly thins and 


lenses out about 25 feet downdip.. Pnatite thins and flattens below 'the end 


of the core, and probably has little extent below the drift level. The 


structure is concordantly emplaced in a semi-weathered muscovite-biotite gneiss 


and schist, with locally a slight ., angular discordance especially near the ends 


of the lens. In the presence of quartz core, the wall zone pegmatite is composed 


of a fine to medium grained mixture of plagioclase, perthite, muscovite and 


minor interstitialquartz. below the core, pegmatite consists of medium fine. 


grained perthite, with icx minor ititial quartz and fine grained plagioclase. . - 


Muscovite is very rare in this portion of the pegmatite. . . Muscovite of strategic 


quality was found only at or near the surface in books . up to 6 inches across. 


The mica is colorless or a very pale green color and generally flat and free 


from mineral intergrowths. Only a small amount of waiviness reaving. and 


cracking was noted.


CONCLUSIONS AND RECONMENDATIONS 


The contract work although temdnated short of completion, exposed 


the strike limits and probable downdip extent of a thin feldspathic lens-like 


pegmatite. The 'limited extent and poor mineralogic .eiwirenment outlined by the 


work, leads the Examiners to recommend that no_certification of discovery be 


issued.	 . .	 . 


Contract work was rather' slow because of the.miners poor and in-


efficient application of mining techniques as well as the continued use of 


-3-
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antiquated equipment which always appeared to be broken down during inspections. 


EXPENDITURES 


(a) Total approved	 $5,496.00 


(b). Total cost of project	 3,943.50 


(c) Government's share of cost	 :1	 2,957.62 


(d) Government's share unexpended	 1,164.38 


(e) Value of production	 none 


(f) Royalty paid to .date 	 none 


December 16, 1957
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UNITED STATES 


DEPARTMENT OF THE IN1 
DEFENSE MINERALS EXPLORATION ADMINI 


ROCR1STOFECD.&.DC

KNOXVILLE 2, TENN. 


July 3, 1957 


.


L LiGOP 
EI-TUN
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Mem8randum 


To:
	


Operating Committee, D1'4EA 


From:
	


Executive Officer, DMEA - Region V Knoxville, Term. 


Subject: Termination Agreement - DMEA4 4.491, Idm-E1044-.rnica

Pitman Tract, Mitchell County, N.C. 


Transmitted are three signed copies of the 


subject termination agreement. 


The usual distribution of the other copies has 


been made by this office.


Robert A. Laurence







Jy L. Uha*re,	 .W**is B**tiOfl;Adintatz'*tjon, 
iatriDr Btd1cUiig, ahizton 2, D, C. 


?Yoas	 IrBoz$ *it&nt, ti t tec1*zkaj E*. 
)rz'is,.	 S 


SbJect: nitbLy rex,xt a	 ther 


1e ar nc1oa1i	 o copies o.tth toicw1 aont4y'repoz!t 


aM Yo*1er*


Pit'ta*n, R*aeU	 & Bb*i*zi 


5th *ac Lii*1 !*y*flt	 ntJ ot L 
•	 ?ármii*tion D*f.i mt29i47:	 •



*wat L303.7S 


Eeet E ___	 • :



Attath*nta 


V. J, irri 


•	 Dai1o8


RECflV







Forn MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


"bEPARTMENT OF THE INTERIOR PATh ON VOUCHER & 
DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAY E1!T 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195 7	 Docket No DMEA	 Contract No . Operator s Name	 Minerals 
Address -----


Contract Amount, $-i ---------Government Participation: 2%	 Am9unt, 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date 


Total	 Reported 


(1) Independenti Contracts: 
Short Form j 


Drilling 
Bulldozing---------------------------
Crosscutting------------------------
Drif tin------------


&4t	 17 
(2) Labor and Supervision: 


Labor---------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber


...... 
Pipeli	 _________

Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous.: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been rec ved.	 - 
Date	 I$]*Payee 4 


Per	 Title 
When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capaclty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b' NOTE.—Title 18,'U. S. ode (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.	 .


(Instructions on reverse)


FOR GOVERNMENT USE ONLY 


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


iiiiiiiii,,iiiiiiiiii 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment hi the amoun f: 


Sigature ---
(Authorized Certifying 0 cer) 


Date ------ - 15'Tou. No. --------------
(See other side) 


Approved

Monthly Total 


III IiII J	 Iot 
ect and just nd that payment therefor has not 


/0/' )T







(For Government vss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration ministr	 oject un er Contract No.	 '"' in accordance with the terms of the contract. 


signature	 Tit&pOF	 Dated	 2 19S1 


APPROVAL BY DMEA Exn UTIVE OFFICER OR ALTERNAT	 . ,
E, UTIVE OFFICER 


"Signature '	 ......



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Qperator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit C'óst and Prog-
ress Report.—This is:a statistical report of expenditures 
which shows costs for 'the, various types of operation; 
and


(c) Närrative.-r-A concise parrative description of 
progress made, results accomp,lished, and any unusual 
difficulties encountered must beiiirnished as an attach-
mentb this Report and Voucher. Wherever possible, 
the narrative is to be illustratd'with maps or sketches 
showing formations penetrated and location and assays 
of sañiples taken as well as adnces in workings. In 
the case,of diamond drilling oj churn drilling, the loca-
tiOn and inbliiation of holes,is to be shown on a map; 
logs and assays also are tol5e submitted. 


The Monthly Report of Operator should be prepared in 
an original and. four copies all of which must be sent to the 
Executive Officer of the Region not later. than the 15th of 
the month following. 


Preparation of Form MF-1 04---Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of. 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200;. and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under coñ-
tract Form MF-200 as though it werd\performed under an 
independent contract. 	 \\ 


Under Item (2) include labor, superviion and technical 
services incurred for the exploratory operations. Do not 
include 'labor, supervision and technical services used for 
work performed under. items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in, the project other than that used under items (5) 
and (6). 


Under Item (4) app ar the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
• paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion' Of equipment owned will be reported under "Deprecia-
tion": 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 


• under items (2) and (3). 
Item (6) includes the labor, supervision, technical services, 


materials, etc., used in the installatjon or construction of new 
buildings, fixed improvements, etc., necessary for the project. 


- These costs, therefore, should not be reported under items 
(2) and (3).	 ' 


Item (7) covers miscellaneous types of expenditure such as 
,payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by, certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed' by appro-
priate signature. If the Executive Officer of the Region 
determines'that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the iiIonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
• quired to be supported by documentation of any kind. The 
Operator, will submit his claim under item (1) 'of Form 
MF-104 by deleting as stated above the word "Independent" 


'and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, eta., and 'giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


•	 '	 GPO 872893'







Pozm MF-104A

/ (Aprll 1052)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195'	 Docket No. DMEA449I---------
Operator's Name 


Address-----rt2. 	 --:--- ---------


Budget Bureau No. 42-R1151.2 


Contract No.	 ZU4 
Minerals


AuTHoaxzzD BY CONTRACT 
OPERATION COSTS Puts	 UNITS THIS	 UNITS TO	 UNIT CosTs 


MONTH	 MONTH	 CoSTS TO DATE	 DATH	 TO DATE
Unit Casts Un1ts 


Drifting 
Crosscutting .., ,4fJ j r 
Raising.. 
Shaft8 t4_ 
Winzes-------------------------------
Drilling: Core 


Churn 
Auger 


Stripping
.j7 


TestPits 
Trenchin -------------------- 


Roads and TraL ------------------


TOTAL DISTRIBUTED Cosi's------II


--.?5 


PV 


?' 


TOTAL COSTS 
AUTHORIZED DY 
CONTRACT 


Operating Equipment Purchased..---------
Initial Rehabilitation and Rëpairs.. 
New Buildinp, Improvements etc 
2ool	 . ,i . 


TOTAL COSTS--------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. ---------------------------------------------------
complete to thejest of their knowledge and belief. 	 -- ------------


Date	 L Operator 


Per---------------------------------------------Title-------------------------------------------------------------------------------------


- NOTE.—TItIe 18. U. S. Code (Cilmes), section 1001. mikes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	 - 


(Instructions on reverse) 


(For GovenmentuiiIiM


MININ ENGIN R 


U. s. BUREAU OF MINES 







INSTRUCTIONS 


• Preparation of Form MP-104A—Operator's Unit Cost and Progress Réport.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. . The more important. 
phases of operation on which permanent information isdésired have beei outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for aparticular project. It will be necessary for the Oprator to distribute his 
costs among the applicable phases reported with the exception of three items the cOsts of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designedto tie in with Form MF--104 for both monthly and 
cumulative costs. The "TotalCosts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also trueof the "Total• 
Costs To Date". 


In preparing Form MF-104A, ,it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may-have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment",-"Initial Rehabilita-
tion and Repairs", and ".New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. •A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 •	 •	 • .	 .
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•	 QGRS 1P3flT FOt ilL. OiJTH OF AY, 1957 


	


ii	 49l	 ID	 lQI 


arl iitan, Spruce ine,x. .' 


ay 6	 Drilled J o1es, shot, and mucked ott. 
Advanced 1 ft. 


May 9 Drilled 10 holes, shot and mucked out. 
advanced 2 ft. 


1Aay 10 Drilled 12 holes, shot and mucked out. 
advanced 2 ft. 


May 13 Drilled 9 holes, shot and mucked out. 
Advanced 1 ft. 


ay 16 Drilled 16 holes shot and mucked out. 
Advanced '2 ft. 


May 20. Drilled, 6 boles, shot and mucked out. 
Advanced 2 ft. 


ay 21 Drilled 5 holes shot, and mucked out. 
Advanced 2 ft.


Yours truly,



ar1 i'itinan







UNITED STATES 
DEPARTMENT OF THE INTER/ORWFCOI1L FL 


DEFENSE MINERALS EXPLORATION ADMINISTRI IT1ON	 A 
ROOM 13 POST OFFICE BLDQS j	


u 
KNOXV1LL 2, TNN.


/	 4 


June 27, 1957 


Memorandum 


To:	 Operating Committee/ DMEA - Washington 


From:	 Acting Executive Officer, DMEA Region V, Knoxville 


Subject: Operator's Final Report DMEA-4491, IdmE1O44-mica 
Pitman Tract, Mitchell County, N.C. 


Attached are four copies of the final rort sent 


to this office by the Operator, Mr. Earl Pitman,o the subject 


contract.


This is hardly an adequate final report, but it is the 


best we can expect from this Operator.







•	 . 


I,-.	 AI 


A/I 
45	


LJf 
AI


W4 
E >cPt-







tMEAForm7 
(12-6)	 1L


OFFICIAL FILE COPY 


sr. Robert A. Z*urence 
Exoutvi Otfiaer 
DWJ 'ie1i ¶een, egi4n V 
Roz 4, poet Office Iu11ding 
Kxorri1lc 2, ienneeee


2 9S7 


E: DocketNO. 449 (flto) 
1Mzwn, iayoe, azid 8tzobnen 


c/e ran ?itmen 
$*z'ah Pitmr*n ropertr 
MitcisU Cotm, fl. C. 
Coutrot No. Xd31O44 


t,9' I•'. Xco: 


Aø ejected in 1fl	 oi JG	 l957 a Report 
of Review in lieu of a inl audit o the rete need project has been 
prepered. Th or'ina. end to copiea thereof, together with the 
origizal of the final 4Q6 eubeittod with your muorwbini are 
enclosed.


Zf you cancur with the facte etated in thie oport of Review, 
the ox'iginf1 na one copy hou1d a forwax1ed to the region*. finance 
officer and one copy shou be retained In your filis. If for an 
reason you do not concur, please return the original and both copies 
to this flLvieii. with your co*ent.. 


Xt is noted that confirmation 'of the accese road construi. 
tion is not inoludd in yOur msuorandum, Therefore, acceptence oi the 
costs claimed for this work has been beod i the ie ee& Interim 
Report of Jebruary 19, .93'7, which specifically states that '1Accesa 
road construction, coneisting of 1000 linear feet, has been ecsp1eted.5 
It is requested that futuro aen'oranda requeeting Reports of Review 
specifically coflfiu the completici of *31 units of Works. 


SIncere3 yotrs, 
' 


iW 
Jay L. Chambers, Director 
Contract Ldmnistraticn 
end Audit Division 


c1o*ue	 S , 


EDTalbert/wb- 6/25/57 , 
Copy to: Döckét\" 


Adinr. Reading' File 
Helen R. Miller 
Mr. Chambers	 8623







OS [PlEA Form 7 
(l2..6)


JUN 25 1957	
6Oo 


I 1 


L'


.' itobert A. Laurence 
Lxecutive Officer, DA 
Field Teana, eg1on V 


o'ora 23, Post Office Bldg. 
KncxviUe 2, Tennessee


OFFICIAL FILE COPY 


Doccet o. Di.i.491tiea 
m1.Htuian. etal. 


The Pitman ract 
MitcheU County, torth Carolina 


Dear , laurence:	
Contract o. Xdm..1O44 


[eforenco is made to the Pield ein'a mueornthz of 
June 5, 1957, recommending termination of the subject contract 
bj mutual agreemuent. 


tnc1oe4 are. the original and five copies of a 
proposed termination agreeirxont signed by the Administrator for 
the Government. To eztra copies are enclosed for the ue of 
the Field Teazu. I the proposed tormintion agreement meets 
4th your approval, present it tq the Operators for execution. 


If any part of this agreement does not have your aprova1 
ox' that of the Operators and cannot be amended dtbtn your delegated 
authority, then the original and all copies are to be returned 
to this office, together with the proposed changes for considexa 
tion.


After oxecuton of the termination agreeiient, the copies 
ar te be distributed in the wua1 mariner. 


Sincee1y yours, 


George C. Seifricige 
Jippz'oved: 


).F• 
Member, Bureau of Mines 


N. E. Nelson	 (c,) 
Member, aeoiaal3uir 


Enclosures 8


Chairman, Operating Coin ttte4-' 
WCAnderson:gad 6/2]J57 
Copy to: Admr. R. File 


Operating Committee 
Mr. Kii].sgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


8623 







I .
UNITEDSTATESocL 


0 June 5,	
it'; 


Memorandum 


To:	 Operating Committee, DMEA Washington, D. 


From:	 DMEA Field Team, Region V - Knoxville, Term. 


Subject: D1VIEA_4491., Idm-El044-mica. Earl Pitman, operator 
Sarah Pitman Tract, Mitchell County, N.C. 


Request for termination. 


The Field Team agrees with the Field Examiners 


in recommending termination of the subject contract effective 


date May 29, 1957. 


The reasons for this recommendation are fully 


explained in the attached interim report. The Operator is 


in agreement with the recommendation; we therefore request 


termination of the contract by mutual agreement. 


Robert A. Laurence 
Executive Officer, DI"IEA 
Region V 


U. S. Bure of Mines







May ?E,


.


INTERIM REPORT V 


DNEA-4J.9l, Idm-E1044 (Mica) PITMAN TRACT 


Operator: Earl Pitman, Spruce Pine, N. C. 


Location: 1400 feet NB8°E from the intersection of the Mine Creed Road 
and Highway 26, in Mitchell Co., N. C. 


Drifting has been in progress during the interim on this 


contract. Work completed has outlined the limits of the pegmatite 


along strike at this depth in both 4irections from the shaft bottom 


and no additional drifting is warranted. The field examiners 


recommend that this contract be terminated by mutual consent of both 


parties, because of the absence of pegmatite in . both drift headings. 


Drift work completed totaled 34 feet; 10 feet was driven 


S6O Wr and 24 feet was driven N420E. The body was composed principally 


of K feldspar and small scrap mica; no commercial mica was produced 


from the leveiwork. Work was stopped to the southwest when the body 


thinned to a few inches and to the northeast at the time of this visit 


because the pegmatite has wedged out completely. Short percussion 


holes in the face shows no pegmatite. 


The field examiners recommend that thiscontract be 


terminated as soon as possible. 


E.Sh d.er 
U. S. Bureau of Mines 


S. C. Bergman-Geologist 
U. S. Ceoloical Survey







OFFCL AUZ COPY

DMEA 


RCvE WLAY 241957 
TAL 


INTERIM REPORT 


A-449l, Idm .E1044(mjca) P1 


Operators: Ear]. Pitman, Russell Hayes, and 	 Buchana 
c/o Earl Pitman, spruce Pine, North Caro na 


Location: 1400 feet N °E of the intersection of the Mine 
Creek Road and Highway 26, in Mitchell County, N.C. 


Drifting continues on pegmatite to the northeast. 


Ten feet has been driven N 43° E during the interim period 


making a total of 16 feet in that direction, while 10 feet had 


previously been driven S 35°W. The pegmatite has thickened 


considerably to the northeast, and has a more favorable minerali.. 


zation than encountered in the lower part of the shaft and the 


other drift work. It is 3 to 5 feet thick, has an attitude of 
N 3° E, 30°SE and is symmetrically zoned with a more or less 


central quartz zone, a massive intermediate perthite zone and a 


thin plagioclase-quartz wall zone. 


Todate mica recovery has been negligable. Progress 


on this contract has been slow, with indications of inefficient 
mining practice, 


1spected: May l4.9Z	
S. C. Bergnn, Geologist 
Geological Survey 


Win. A. Beck, Mining Engineer 
Bureau of Mines z







EXTRA COPY..

DMEA 


ZNTUXK REPOWr 


Operators:: avl Pit*au Ruas4i øy i and Rcrs	 j' 
do Earl	 3pruce Ptn*, North Carolina 


Location: 1600 test N a$E of the jnters.ottàn of th* Mine 
GreOk Road and Highwaj 26, in Mitchell Cotnty, .N.C:. 


Drifting continues on p,gsatite to the northe*st. 
føøt has b*en driven N 43 t during the interla period 


esking total of 16 test in that direction, while 10 feet had 
pxeviously be*n drien. $ W. The psga*.ite has thickened 
c•onsiOrabir to the *o.rthsast, and has a sore favorible *in.rali 
sati.on than encountered in the loer part of th. shaft and the 
other drift work. It is 3 to 5 test thick, has en &ttitude of 


N 3* E, 0.$E and is sya*strioaly coned with alore or less 


central quarts zone, a *ssi'vs interaecUat perthits zone and a 
thin plagic•cleaeu.quartz wAU zone. : 


odate aica rscoary ha* been negi gable. Progress 
on this contract has been slow, with indtcattons of in*tticint 
*intng practice.
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(hey.)	 UNITED STATES	 Budget Bureau No. 42-R1036 5 -	 rtru52).
•	 DEPARTMENT OF THE INTERIOR PAID ON VOUCHER & S9HEDLU 


DEFENSE MINERALS EXPLORATION ADMINISTRATIONF PAYMENTS K's 
OPERATOR 5S MONTHLY REPORT AND VOUCHER 


Month of	 19557 Docket No. DMEA ---- -4491	 Contract No. 1 •Q4 
Operator's Name	 Minerals tC 


Address	 Sp*IIC. ?itts, N•. 
Contract Amount, $ 54!96OO	 Government Participation $ %	 Amount, $	 22.OQ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date. 	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


95Q ----2295 
P0.00- - --


IZIZIIIZIIIII	 IIZIIIIii6 
i6.73----74 


25..00----


75.00-- - --


.$?,3a75	 ---


rect and just nd that payment there -has 


ame of a company or corporation 	 same of the person_wi 
capacity in which he signs, mu ap ear. Fqr example:" 
'Treasurer," as the case may be.	 .	 ( 
a), section 1001, makes Is a crtmi	 ense to maJ 
nent or agency of the United Ste	 to any matter wIth 


LCtiOflS on reverse)


I,


j.iOt	 Pursuant to authority vested in me, I certify 
-- that this aècount is correct and proper for pay-


\ment in the amount of 


P ature --Authorfred Ce;tffyh1 &L 


in its •..,JI	 V n 1fl7 
/	 te----------!/ Vou. No. 


(See other side)


(1) Independent
Contracts: 


Short Form 
Drilling-------------------






$ulldozingRO&t --------------






Crosscutting........................

Drifting............................ 


Shaft R,hab.tL? t) 
(2) Labor and Supervision: 


LaboO1*.U..t..... 
Supervision-------------------------
Technical Services................ 


(3) Operating Mt'ls. and Supplies: 
Timber.OW*..!.te. 
ExpsiveEZ* ----------------


•	 PipeOk..IiOU3-----------
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis----------


•	 Payroll Taxes....................... 
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS............................... 
I certify that the above bill is cor 


been received. 


Date/2JdL2JII2 *payee 4 
Per ------------------------------------


'When a voucher Is signed or receipted in the 
the company or corporate name, as well as the 
Doe_Company, per John Smith, Secretary," or 


NOTE.—Titie 18, U. S. Code (Crime 
faiwe statement or representation to any depart 
jurisdiction.


(Instri







•	 ._____ 
(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad nition p oject under contract No.	 i	 or	 ithe terms of the contract. 


Signature. -._-_	 Tit1dJ5.BR	 DateI1JL 
APPROVAL BJ^ M}iL EXEC TIVE OFFIR OR ALTERNATE:	 EXECUTIVE. OFFICER 


j9J . 4 , 7 .	 DMEA FiELD TEAM'	 LAY 7 
Signature	 /j&D	 1?!:t::	 e	 Date 


MONTHLY REPOR1 OF , OPERATOR 
The Operator (Contractor) of an exploration prpject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details, expenditures and consti-
tutes a voucher for reimbursing the Operator for the' 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
- ress Report—This is a statistical report of expenditures 


which shows costs for the various types of operation; 
and 


Cc) Narrative.—A concise narrative descrip1Uon of 
progress made, results accomplished, and any tinusual 
difficulties encountered must be furnished as an attach-


'ment to this Report and Voucher. Wherever ossible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
-tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February .1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tchnical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) 'and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6).	 . .	 1 


Under. Item (4) appear the three types of operating equip-
ment expenditures, that is, rental,purchase and:depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental".. The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ," Purchase". The amount of 
expenditures due the Operator to reimburse himfor deprecia-
tion of equipment owned will be reported under "Deprecia-
tion. 


Item (5) comprises costs of labor, supervision, technical 
servtces, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings,' installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 - 


Item (6) includes the labor, supervision, technical services, 
matçrials, etc., used in the instaUation or construction of new 


• buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) ,nd (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes,' liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability , insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 


• unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" aUdit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or 'certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the, original or a certified copy of the purchase order or 
invoice should be attached to the itonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mened. The four qopies of Form MF-104 are not to be 
thus supported. 


• Form MF-104 submitted for reimbursement under fixed 
price.contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item. (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to.Date" columns should also be filled in.


O 872893







.
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


Month o' AiL. iQ5j7 ,,	 Docket No. DMEA 
Operator's Name 


Address -


Contract Nq. 
Minerals


OPERATION	 UNIT	 Mou	 MONTE	 CosTs TO 
Come Pals I Ussis Twa 


II	
DATE	 UNITS TO I UNIT Come 


DATE	 TO DATE 


I	 II ________________ 


AUTE0RIzID sY CONTRACT 


'Units	 I	 Unit Costs 


Drifting----------------------------------- - 
Crosscutting 
Raising 
Shafts 
Wi nzes 
Drilling: Core 


Churn 
Auger


II!II 
Test Pits------------
Roads and Trails


TOTAL DISTRIBUTED CosTs 


Operating Equipment Purchased......... 
Initial Rehabilitation and Repairs...... 
New Buildings I roveme to to 


Tool Hus.,' 
TOTAL COSTS.........................


III!IIc[III ii3I.1 11111111111 III_•!_IIIzIIz 
50- "9O "5O ---.45 


230 ]'7


TOTAL	 C0ST8 
AUTII0RIZRD BY 


CONTRACT


U5 
II57Ji7IIIIIIIIIIIIII	 1ii L 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct, and 
complete to the..best of their knàwledge and belief. 


Date )2/_iJ1L øperator,L? 	 ?it.-_-


Per---------------------------------------------Title..........................................


REMARXB: 


.—* NOTE.—Tltte 18. U. S. Code (Crimes). sectIon 1001. makes Its criminal offense to make a flftilly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


'7; c5 
MINING Ncu;'(-f 
U. S. BLJBE	


or MINES 







4.


.. 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose • of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howcv, for those unusual phases which may need to he 
reported 4cfr a particular project. Jt\vill be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the 'Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form 11F-1O4A for each month should equal 
the monthly"Total Costs" as reporteØ on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs ove a number of iteiis. For in'tance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by theOperator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the cntract. A space for remarks has been provided (for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







Pok3	 FOT FO.t.	 .	 t4iH O	 8IL, 1957 


4á Z91	 IDM	 1044 


ar1 ?itnan, Spruce Pine, 0. 0. 


April 1-Drilled 10 holo-srot. 


Apl 2-Yucked out and acivarcad 2 ft.
f 


April 3-Drilled b ho1ea-ueked out 	 advanced 1 ft. 


kpril 4-Drilled 10 holes- shot. 


Apri.1 5-ucked out-advanced 2 ft. 


April 154ri1led 4 ho1e	 shot- ttdvancd 1 ft. 


Apri 1-Lri11ed o holes- shot- sucked out and advanced 1 ft. 


April 37-Dril1ed 10 hole 8-. ohot. 


April 1-.Mucked out-. advnce4 2 ft. 


AprU 22-.Drilled 6 holea-3hot- inuckod Qut- advanced 1 f.t. 


April 23o.Drilled 4 ho1esshot-advancd I ft. 


April 24-.Dri1ld 10 holes- shot, 


Apxil Z544ucked out- advarce4 2 


April 264)rilled 5 holis.	 shot- ru.tcked out- advanced 2 It. 


pri1 29-Jri11ed 13 holes- shot. 


4pri1 30 .-. kcked out- advaricd 2 ft.


our1 trz1y, 


tr1	 ittan


H







INTERIM REPORT


TRACT 


Operator: Earl Pitman 5, Spruce Pi'f	 N0 Co 


Location: 1400 feet N°E from the intersection of the Mine Creek Road 
and Highway 26 5, in Mitchell	 N0 C 


Drifting continues on this contract and now totals 22 feet; 


10 feet has been driven to the southwest and 11 feet to the northeast0 


Work was stopped to the southwest at this time becate of thinning 


pegmatite and absence of mica in the body0 Instructions were given 


for continued drifting to the northeastern feldspathic pegmatite 5, with 


a rim of quartz near the hanging wall contact0 


The operator was instructed to drive the drifts 52 x 71 in 


cross section and to keep the drifts clean0 Recent progress on this 


contract has been slowo 


Mr0 V0 J0 Lynch 5, Bureau of Mines, member of the Field Team5, 


Region V, accompanied the Examiners on this visit to the mine0 


April 305,


OFFC;\L FL	 COPY. 
DMEA 


PCVD MAY 13 1951 
DV	 IImALC	 CODE ji37 22c1 /t Ih -	 I'( 


1957 


____ ______ j ____


L0 E0 Shirley 5, Mining Engineer 
U0 S0 Bureau of Mines 


c 


S0 C0 Bernan and E0 L0 Boudette 
Geologists 5, U 0 S Geological Survey 


m 


II 
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INTERIM RP0RT 


DNA-449l Idin-E1044 (mica) PITMAN TRACT 


Operator: Earl Pitinan, Spruce Pine, North Carolina


Location: 1400 feet N88°E from the intersection of the Mine Creek 
Road and Highway 26, in Mitchell County, North Carolina 


Drifting continues slowly on this contract with an advance 


of 3 feet during the interim; drift completed in a S60°T direction 


now totals 8 feet. No change in pegmatite niaterial encountered was 


noted. The Operator was advised to keep a closer tab on the work to 


see if drift progress can be increased during the nexb period. 


• Ad&ngineer 
U. S. Bureau of Mines 


E L. Boudette, Geologist

S. Geological Survey 


April 16, 1957


Cv	 PR 2 957 
IT1NiTIAL 


I	 "C.. (OO 
I	 _ 
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az ttn, ruco P1rn Nrt Qar.a 


toe4ion.s .34c s.t	 fron th* tàtt&o ot th c Ck 
$d and	 tr itekU cnnt, forth uo1iia 


ct1rnws dow1 c thtø eontx,ut i4t1 .r.. ,ano 


ct 3 oøt dt*rLng the int*xiij dr'ttt dosts4 ir* a 3O dct&on 


4OW tta1s	 So car, S.* stit. *atrisi. cnt*d ws



not4 Thø Qr*tor 'wu id,tei*d t, keøp a cIos*z. tab ut t w¼ to 


drift p*or. se n	 tcT**d d23$ 


L $trie atir. ntxs*'



	


1J S.	 .o IW*s 


. L, oidette oc4st 
U. $, 


pr1L1	 L93?
•	 .•	 •


•	 •	
11 •	


I	 • 


L1 L







OFFICIAL FILR COPY 
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11!
600


)r. aobert A. Laurence 
ixeoutive Offioer, DMA 
Fie2d Team, Region V 
Roam ]3, goat Office Bldg. 
Knoxville 2, 2enneseo 


(12..6)


Dear .'. I*urencei


APR 8-1957 


Re: Docket o. D}A-'449l4ica 

Earl Iitman, et al. 
2'he ?itman Tract' 
Mitchell County, Iorth Carolina 
Contract No. Idm-E1O4i. 


Reference is made to the narrative porton of the :'.; 
Feb. onth1y Operator 'e Report on the subject mine. 


Reference is made to the sample month2 narrative 
statement Seut you on Docket 1o. DflEA-2439, Yancey Ltea Mines 
on October 23, 1952, and the results obtained,1 In same cases 
th reports have been good and in others poor. We have been 
speculating that the use of the enclosed fill ..in form for the 
small mica projeots might et better reporting. 


Your comments and suggestions for its revision and 
effect would be appreciated. Jhi1e we do not believe tbi is 
a cure-.all, it may help get useful information. hen ou have 
had an opportunity to look it over please send u your opinion. 


inccrely yours, 


George C. Seifridge 


Chairman, Operating Committee 
Approved: 


Frank D. Lamb 
Member, Bureau of Mines" 


Thor B. Kiilsgaard 
L L. - 


Member, Geological 8ur've 


Enolosuró


LGHouk:gad 4/5/57 
Copy to: Adrnr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrlch, 3061 
Mr. Houk


8623 







. 


Xo*th 


Dactibs vokig tao. $ (Cheek en.) 


Thaber of a.n	 ______ z psp*tit. ______ 
!u*b.r of days worked ______ )Ucs Co2an ______ 
Nuabex of siitts	


I
Barren roek ______ 
034 vorkis 


e5Ulf 


Rmof*ins aica iroduced	 ________Lbs. 
Qzsitty:	 Good (), Pair ( ), Poor ( ) the. 
Sales to Depot:


_________tb.. I	 L	 L L±lL L	
pymnt 


Sales to otbex's* 
Punch 4ica _Jbs. , 
crap ica $ _______Lbs. 
me other winez'ale (qu4ntity eold 
value received) Lbs. 


aluøe4 * pUct1e. t (Check s	 that ap1y 
to sour opezation) 


Powder (orbozes) Lbs.	 tacbi* tailur ________ 
Ft •	 L*bo ________________ 


Caps	 ______o. weather _________ 
oard Feet	 ______Ft E*àess vster 


t - 


Eati	 . • Ft.	 Supliea
_________ rrs 


Pipe Ft.	 Ulnese
_________ 


Electric caps
*_ 'T. 
_______o. Others


!II 


Bits (regular
4.


_________ 
. 


tungsten carbide ) 


(Elaborste on unusual co,iitions) 


Docket No. DA______ 
of Mine ______________ Qparat,c__________________







CvW APR i 1951 


INTERIM REPORT
	 --—iL 


DMEA4a4.9l IdmE1O4h (mica) PITiiPd\] 


perator Earl Pitman Spruce Pine, N0 C0
	


11 -____-_----------


Location g 1400 feet N°E from the intersectic 	 Mine Ore 
Road and Highway 26, in Mitchell Co0 


Inclined shaft sinking has been complI a total depth 


of 52 feet; turnoff has been made from the 5Ofoot shaft level, and 


5 feet of drift advance has been made in a 36o°w direction0 Penatite 


material examined in the drift is predominantly K feldspar containing 


smafl scrapsize muscovite0 Instructions were given for continued 


drifting to the southwest0 


The Operator was advised to install the ladderway in the 


incline to the bottom as soon as drift advance will allow0 Progress 


on this contract is satisfactory0 


L0 E0 Shirley, Mining Engineer 
U0 S Bureau of Mines 


f2. /dá 
E0 L0 Boudette, Geologist 
U0 S0 Geological Survey 


April 2, 1957
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•	 •	 T;Tj	 COPY 


REcEL 


jiT 
1os	 Jy L. Chithera, *en trr3z 1xp1ort4on JintstritLon, 


!nt.er'1.or Btdi4ing, 1i&dxto* 2, D. C 


Mntnttr*ti* Ase*tEit, 2.ctrotechzitcs1 cpor1*eit t*tiOn, 


bhi7 z'epert a* iouch 


!' are cLosi tub copies sueb ot the tollowiiig ,flth21 


r.xn't ard ac1srs 


xt'na4 EarZ Pittn 
cket 


3rd pexrt *rnti oi March 
)Wt 8I9J48 


•	 •	 •	 •,. 


•	 • DATE 


Cod*at.I*are, 


•	 ••	 •	 •	 •







ITEMS OF COSTS
Monthly 


Total 


(1) yiçIentl 
-	 Co 


Short Form 


---!toad 
U Ldozlng................... 


Crosscutting------------------------


(2) L orçfld ,upervisioii.. 
Labor	 41t 


Supervision......................... 
Technical Services................ 


(3) OPeratinMatas. andlies: 
Timb r 9W' .	 --


r
4&...nouse................. 
Track--------------------------------


963.90 


X9.75


) (Rev.)	 :	 •.	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 


DEPARTMENT OF THE INTERIOR RAID ON VOUCH 
DEFENSE MINERALS EXPLORATION ADMINISTRATIONOF YT 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month	 Docket No. DMEA	 Contract No..:1P44 
Operator s Name	 --- 


N.C. ------------------------------------------Minerals 	
Ca 


Address --------------------------
Contract Amount, $---- -549-fP -------------Government Participation: 	 Amount, s2?,:QO 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


Totals Previously	 Totals To Date. 	 &pproved	 Approved Totals Reported	 .	 Monthly Total Previously Reported
Approved Totals



To Date 


13u1,10 2295.00 94J.j /jj/.r 250.00 250.Q(


IIIIIIIZIIIIIizIII21I;II 
19M75. j'Jj'


25.00 25.00 .


----


2JOO 
15,00 


7iQ--------------
15.00 
?.Q.o------------------------------


/Joo
X-to----


(4) Operating Equipment: 
Rental 
Purchase---------------------------------- - 
Depreciation---------------------------. 


(5) Initial Rehabilitation and Repairs...--- .,, .............. 
(6) New Bldgs., Improvements, etc--- --
(7) Miscellaneous:	 .	 , 


Repairs to Equipment---------------
Sampling and Analysis--------------
Payroll Taxes--------------------------, 
Liability Insurance------------------


(8) Contingencies (specify):


62.65	 -.	 IIITII _________________________ 
TOTALS---------------------------------------------------------321--L? JA'3L,d ________________________________ 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been reetv1d. ,,	 /,j .-.)_., L-r4......	 that this account is correct and proper for pay-
Date ----------- *payee	 a—L4'------------ rnent in the amount.of: 


Per ----------------------------------------------Title 43------------------- 	 y 
'When a voucher Is signed or receipted In the name of a èompany i4nrporatIon, tho name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 .	 Signature ....... 
-' NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully	 .	 (Authorized CertifyIng 0 1r) 8 
fahe statement or representation to any department or agency of the United States as to any matter within Its	 2 3 957	 . 
jurisdiction.	 .	 .	 Date------------Vou. No. .................. 


(Instructions on reverse) 	 (See other side) 


.13./ff 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge aid belief the contractor submitting this voucher is operating a 'Defense Minerals 


Exploration Adm t atcn pro	 under Contract No.	 in accordance with the terms of the conttacjt. 
MINING ENGINEER	 APR 2 1957 


Signature	 T1tkU..$..3UaEAU..OF..MLNES Date 


APPROVAL I'DM'A EXECUTIV OFJCER OR ALTERNATE:
EXECUTIVE OFFICER 


-Signature	 24---. --------------------------------------Tjtt4EA----REGIQNM---------DaPR2.2l957-------


MONTHLY REPORT OF PERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form . MF-1 04—Operator's Monthll, Report and 
Voucher.—This' form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 
• (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any u,nusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a mapS' 
logs and assays also are to be submitted. 


The Monthly Report -of Operator should be prepared in 
an original and four copies all, of which must be sent to the 
Executive Officer of the Region not later, than the 15th of 
the month following. 


Preparation of Form MF-1 04--Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form' MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 '	 S 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February . 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 	 . 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract' Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and'- technical 
services incurred for the- exploratory operations. Do . not 
include labor, supervision and technical services 'used for - 
work performed under items (5) and (6). 


Under Item (3) include the costs of material 'and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types-of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thirthparty will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under. "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion" 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etd., which are used in the initialrehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
Thete costs, therefore, should not be reported under items 
(2) ad (3). ,	 '	 -	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item' (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except 'in cases of equipment 
purchases whose individual 'costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the 'Ionthly Voucher. N. B.—
Only the original ,of Form MF-104 is required to be docu-
mented The four cqpies of Form MF-104 are not to be 
thus supported. 


Form MF-104 Submitted for reimbursement under fixed 
price contra'cts on Form MF-200 (A)', however, are not re-
quired t be supported by documentation of any kijd. Tl 
Operator will submit his' claim under item (1 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after..the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals tO Date" columns should also be filled' in. 


GPO 872893







104A	 ,-	 'dget Bureau No. 42-R1151.2 jb2)	


UNITED STATES 
DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTR 	 N	
: 


OPERATOR'S UNIT COST AND PROGR 	 EPOR1' -. 


Month of March------ 195..7. 	 Docket No. DMEA k...49L	 ----1044-
Operator's Name	 . 


/	 -ca 
Address-------prçLne.,Nfc-----------------------------------_____ _____________ 


AuTEoBZBD BY CONTRAcT 


OPERATION	 CosTs Tais Uis	 DATE	 UT0 UT	 ___________________ 
'Units	 tYnit Costs 


Drifting7 
Crossc'utting	 Ft	 19.7	 5	 198.7	 5	 33•' )	 33. 75'_ 


,-R'aising 


	


- Shafts	 ft	 963.9 2].	 2%C 50	 4$.) 50	 45.90 
Winzes----------------------------------
Drilling: Core--------


Churn-----------------------
Auger 


Stripping 
Ti&thtft. &ehabitit ft	 36o 17	 17	 .QQ 
Test Pits-------------------------------
Roads and TraJ0Qft-- --- 250O! -iQOü----------.L25 iøOO---.25 


TOTAL CosTa 
AuTHoRIZED ny 


TOTAL DISTRIBUTED Cosi's------- CONTRACT 


Operating Equipment Purchased.... 
Initial Rehabilitation and Repairs-------
New Buildings, Improvements etc-------


Too]. Rouse ,E.Mag .MAg. ______	 115-.O 
TOTAL COSTS--------------------------------i-i6-2E -299475--


The undersigned company, , and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report. is correct and j.,EMK8 
complete to the ,Jest of their knowledge and belief. 


Date Operator	 ____________________________________ 


Per---------------------------------------------Title 	 24'L-1-tE-i._-


-. NOTE.—Tltle 18. U.S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove!nment use only) 


	


•	 .	 ,
U. S. BUREA OF MINE$







• 	 •••.(	 . 


INSTRUCTIONS
•t•	 *.	 S. 


Preparationôf Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers andother administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which perthanent informatiOn is . desired have been outlined in the 


• form. 'lhere are blank lines, hocyev, for those unusual phaes which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs amongthe applicable phases reported with the exception of three items the costs of 
•which art not to be distributed bythe Operator. These three itms are: "Opetating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-


• ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
*	 cumulative costs. The "Total Costs" on Form MF-104A for each month should equal. 


• the month'y "Total Costs" as reported on Form MF-104. This is also true of the 'Total 	 S 


•	 Costs To Date". 
In preparing Form MF-104A, it will be necessary frequently to distribute certain 


costs over a number of items. Fr instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis.. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of t.he project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has lieen prdvided for ' 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .
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S. C Bergman and . L. Boudtte, Geologists 
U. S. Gec gical Survey	 - 


March 19 D 1957
OFFCAL FiLE GOP 


DMEA 


RECV	 LPR 29? 
TilL	 OD 


__I_ 'o


4!	 0 
INTERIM RPORT 


DMA-4iinp	 a) PITMAN TRACT 


OpQrator Earl Pitinan 9 Spruco Pine D N0 C0 


Locations 1400 feet N°E from tho intersection of the Mine Creek 
Road and Highway 26, in Mitchell Co0, N0 C0 


Inclined shaft sinking continues on this contract and is 


now at 40 feet0 The work is following the inclination of the body on 


a -40 to -4503 The pegmatite now trending N20°-70 °E D thickened during 


the interim from 1 foot to 4 feet, and is composed of feldspar, quartz 


and small scrap-size mica0 No strategic mica has been produced from 


incline sinking, according to the Operator0 instructions were given 


for continued sinking to a total depth of 50 feet0 


The Operator was advised to complete timbering as soon as 


practicable. Progress on this contract is satisfactory. 


Z
J. Shirloy Mini	 gincer 


U0 Bureau of Mines 







a	 S 
1NTEIM tJPORT 


D?19) Idm-AlO44 (mica) PITMAN TRACT 


Operator: Earl Pitrnan Spruce Pine, L C 


Location: 1400 feet N8°E from the intersection of the Mine Creek Road 
and Highway 26 in Mitchell Co N0 


Inclined shaft sinking continues on this contract and y, coupled 


with 17 feet of rehabi1itation the total depth is now 46 feet0 The 


present bottom shows 3 feet of pegmatite on the hanging wall followed 


by an inclusion of biotite gneiss about 12 inches thick and 6 1nchc of 


pegmatite on the footwall0 The body is composed of fe1dspar, disseminated 


quartz and occasional small mica0 Instructions were given for continued 


shaft sinking to follow pegmatite0 Mica recovery to date has been 


negligible0 


Mr0 V0 J0 Lynch Bureau of Mines member of the Field Team 


Region V accompanied the Examiners on this visit to the mine0 


'' L0 E0 Shir1ey 
U0 S0 Bureau of Mines 


f7. 


E0 L0 Boudette	 oio!©L •FE1L 
U, S0 Geological 1urvey 


March 5 1957	
cVR 1$_1957 


l—A--------------- t. ! 


lilT- 	 (I.a-t	 lai







Form MF. 104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


	


DEPARTMENT OF THE INTERIOR	 v 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO 	 fDUL4 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 55 


Month of	 195?	 Docket No DMEA	 Contract No	 44 Operator's Narn:	 Minerals 


Contract Amount, 	 4O0-------Government Participation:71%	 Anount, s 4i2.O 
FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly



Total
Totals Previously 



Reported
Totals To Date	 Approved 


Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


.229. 


250.00 


Z36;o 


25.00 


(1) Independenti Contracts: 


--------------------------Bulldozing 
sngO4d______________________________ 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3)
Tim 


Track 


(4) Operating Equipment: 
Rental 
Purchase------------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes........................ 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS--------------------------------Jel.O1L.&J


--X33.SO 


136.00 


jjjjjjjjjjjjjjijjjIjjj 
2.00	 -T -r 
75:co	 ' :iiiiiii: 


I certify that the above bill is correct d just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
: r3celd5	


*payee	
that this a:count is correct and proper for pay-


Per---------------------------------------------Title 	 ($LJ) 
'Wheii a voucher Is signed or receipted in the name of a company o/corporatlon, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—0" NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes lie criminal offense to make a willfully 	 (Authorized Certsfing 0 cer) 
fab'e statement or representation to any department or agency of the United States as to any matter within 	 MAR	 7 1957 jurisdiction.	 Date-----------You. No. 


(Instructions on reverse) 	 (See other side)







-


(Fo, Govsnim.nt use only) 


CERTIFICATION ' BY GOVERNMENT REPRESENTATIVE: 


I certify that tO the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ----------in accordance with the terms of the contract. 


Signature 5----- --------------------- 	 Date	 'i97 


APPROVAL	 DME'A EXECUTIVE PER OR ALTERNATE: 


•	 p	 '	 EXECUTIVE OFFICER	 M1\R 5 1951 
Signature	 .4•%t	 Title PM ----8EG.rt.	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the 'Government 
through the Regional Executive Officer. This report"con-
sists of three parts as follows:: 


(a) Form MF-104—Operator's 'Monthly Report and 
Vo'uher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1044—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative . descriptioi of' 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever posible, 
the narrative is' to be illustrated with. maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well, as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in' 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the oider they appear 
in Article 6. (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include .labor, supervision and techicaf 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used fOr 
work performed under items (5) and (6); 


Under Item (3) include the costs . of material'andsupplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The• amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will .be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials,, etc., used in.the installatioti or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and(3)'. 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation .or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer... This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Exeèutive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the tonthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented." The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of' 'Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A 
(April 1962) 


,.0


*_. .•


/ \\,\ 
-	 Budget,uteau No. 42-R115I.2 


W	 -' 
UNITED STATES	 '	 -' 


•	 DEPARTMENT OF THE INTERIOR c	 . 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION' 	 . 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of 
February 7	 Docket No DMEA 91	 af!A 1044 


perators	 --pj	 ------------------------------------------ 	 Minerals 
Address-------------------------------------------------------


OPERATION II COSTS Tais I UNITS Tuis I UNITSTO UNIT 


II Mowru	 Mowrn II 
COSTS TO DATE	 DATE	 f TO DATE


AUTHORIZED BY CONTBLCT 


'3nits	 I	 Unit Costs 


Drifting 
Crosscutting----------------------__________ 
Raising----------------------------------
Shafts 
Winzes---------------------------------------
Drilling: Core---------------


Churn 
Auger


ii!iiii 
Test Pits------------ "000ft 	 --
Roads and Trail& -------------------


-110-1. 5) 5O" 2-4-----------Ifl.10------29--------- -


16O	 --------------- O. IT 
IIIIIIIIIIIIIIIIII!PIIIII III]IIII IIZIIII lliàZI


45.9 -------


.00....... 


.25----


AUTIIORIZED BY 
TOTAL DISTRIBUTED COST&...... --------------------- I---------------II-----------------------I 


Operating Equipment Purchased 
Initial Rehabilit3t.ion and Repairs----------------------------


________________ iiiiIiiiiiiiiiii ______________________ 
TOTAl. Cosm----------------------------101•60--------------------JB32.L10 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARs. 
complete to the jest of their knowledge and belief. 	 - 


Date	 Operator 


Per---------------------------------------------Title r2 


) NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make awIIlfhIIy 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govenment use only)	
,c.	 - 


u.	 . s. PR 5 1957 







.	 '-...-. 


INSTRUCTIONS
4	 .4 


Preparation of Form MF-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. Th purpose of this form is 
twofoldas follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
-costs among.the applicab!e phaès rej5oitd'with th. excepiionof three item the costs of 


hich are not to be distiibuted by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, . Improve-
ments, etc." The reason for not distributing these. items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-1Q4A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumlatie costs The Total Costs on Form MF-104A for each month should equ'l 
'the rtiohthlyt "Total Costs" as reportd on Form MF-1O'4. This is also true of the "I'otal 
Costs To Date".	 . ..	 .,. 


In preparing Form MF-104k it will be necessary frequently to distribute certain 
èofs Over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc.,provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office, of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 	 .• 
filled in by the Operator if such infoationis found in the contract This information is 
usually a part of xhibit "A" 'of the cen.tltaät. A space for remarks ha,s jen piovided for 
the use of the Operator to call attentiq,n to any unusual circumstances causing excessive or 
disproportionate. unit costs.
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'I


DMEA 


Progress Report for Month of February 1957 
RECEIvW. : igy 


D}6EA J49l,	 IDMi. 1O44 


Earl Pittzuan, Spruce Pine,N.C. 


The weather was very raney so we di not work any until 11th. 


11th Dril1ed 7 holes shot inuaked out advanced 2 foot 
Feb. 12th Drilled 4 holes shot mucked out advanced 2 foot 


Feb. 13 th Drilled 9 holes shot tcked out advanced2 Loot 
Feb 14th Drilled 16 holes shot mucked out advanced 2 feet. 
feb. 15 th Drilled 7 holes shot ucke4 out advanced I foote



	


Feb. 18th raucked out advanced out	 advanced 1 foot 
Feb. ith Drilled 9 holes ahot mucked out advanced 2 feet. 
Feb. 20th Drilled 5 holes shot muoked out advanced 2 feet. 
Feb. 21th Drilled 10 holes shot rnucked out advanced 2 feet. 


Feb. 22th Drilled 8 holes shot mucked out advanced 2 feet. 


Feb. 24th Drilled 7 holea shot muck out advanced 2 feet. 


Feb. 26th Drilled ilk holes shot muck out advanced 21 feet, 
Feb. 27 th Drilled 11 holeo shot mucked out advanced foot. 


Yours Truly 


Earl Pittrnan 


f '	 :• 
S	 •


--•	 •,•• 


''? 


'••'e-


A







6	 0 


cv NJ







0 
INThFtIM ftAF0RT 


DMA-449dxnEl044 (mic) P1TM1N TRACT 


Operators Earl Pitman Spruce Pine s, N0 C0 


Location g 1400 feet N88° from the intersection of the Mine Creek Road 
and Highway 26 in Mitchell Co N0 C 


Inclined shaft sinking is underway on this contract D and work 


completed in new ground totals 15 feet0 The present depth from the 


starting point is 32 feet, which is inclusive of 17 feet of rehabilitated 


shaft0 Access road construction consisting of 1000 linear feet, has i/I 
been completed0 A fabricated tool house was purchased for 7500 in 


Asheviile N0	 moved to the site and assembled0 A powder magazine 


and exploder magazine have been built and will be placed in use in the 


near future0 Equipment at the site consists of a 105 c0f0m0 air compressor 


with drilling attachments a single=drum gasoline=powered hoist and 


necessary hand tools0 


The shaft work is following the dip of the pegmatite on a 


.45O slope0 The body is about 1 foot thick on the southwest end 


becoming thicker to the norbheast across the shaft0 The quartz cores, 


so prominently di$played at the outcrops s absent at the present deyth 


Scattered small books of mica and feldspar were observed in the shaft / 


bottom0 Instructions were given for 	 and 


1	 I	 t ci 
J___1----


Dn







.	 I 


necessary timbering to be completed when practicable0 Progress on 


this contract has been satisfactory0 


L0 E0 Shirley Mining .ngineer 
U0 S Bureau of Mines 


S0 C0 Bergman and I L0 Boudette 
Geoiogists U0 S0 Geological Survey 


February 19 1957


2







FOR OPERATOR'S USE• 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


25.OG----------------------------------------------


?0o ---------------------------------------------
15.:0) 
7.0•)


? 
ii


229.50 


..ii:250.00


- IZZI1'ci 


229.5 


250.0 


136.0 IjIjjii'iiiii-


(Rev.)	 S	 UNITED STATES	 Budget Bureau No. 42-R1036,5 


d'EPARTMENT OF THE INTERIOR 1D OW VOUCFR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIONOF 


•	
QPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 ,	 7	 Docket No DMEA	 Contract No"	
1044 


Operator's Name	 N.C.	 Minerals 


Contract Amount, $ 5496.00	 Government Participation 75%	 Amount, $ 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 


Bulldozing------------------
C0!Jd. 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------ ------------------------
ExnIpsivea ---------
Pi roi 
Tra&XP10d8'---


¶óó1IotIe 
(4) Operating Equipment: 


Rental............................... 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis .......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS.............................. 
I certify that the above bill is correct nd just nd that payment therefor has not 


been	 ived,	
J 7 Payee 


Per----------------------------------------------Title 
Wheji a voucher is signed or receipted in the name of a company or corporation, tho name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to xny matter wLthin Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of-: 


c V 7 N' 
Signature ---------


(Authorized Certifying 0 	 r 


Date Fk-Vou. No---------






FEB 1 4	 other side)







• (Fat Government us* only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a DefenseMinera1s 


Explorati	 initration projeèt under Co	 t N 7k3dL4éiccordance with the terms of the contract. 
ININGENW	 •	 / 


Signature	 -	 ---- '(@-_ --	 -	 -- Titig r-s: REAU-OM$$U Date 
.	 --i.	 •	 7' 


APPROVAL	 DMEA EXECUTIVE OFFI	 R OR ALTERNATE: 


Signátur --7


•	 .
EXECUTIVE OFFICER 


.	 RElONV	 Date -fEB	 - 


MONTHLY REPORT OF OPERATOR	 • • 
•


The Operator (Contractor) of an exploration project is
.•••	 •••• •


third party will be reported undr " Rental". 	 The amount 
• required to make ; a monthly report to the Government 


through the Regional Executive Officer. 	 This report con-
paid or duly obligated forpayment for the purchaseof equip-
ment will be reported under "Purchase".	 The amount of 


sists of three parts as follows:	 • •	 expenditures due the Operator to reimburse him for deprecia-
• tion of equipment qwned will be reported u;der "Depreqia-


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-


•	 tion". 


tutes a voucher for reimbursing the Operator for the Item (5) comprises costs Of labor, supervision, technical 
Government's share of costs; • 	 '	 • services, materials, etc., which are used in the initial rehabili-


•
(b) Form MF-104A----Operator's' Unit Cost and Prog-


tation and repair of existing buildings, installations, fixtures 
• and equipment.	 These costs, therefore, should not be reported 


ress Report.—This is a statistical report of expenditures under items (2) and (3). 
which shows costs for the various types of operation; 
and	 •	 • Item (6) includes the labor, supervision, technical services, • • • materials, etc., used in the installation or construction of new 


(c) Narrative.—A	 concise	 narrative	 description	 of 
progress made, results accomplished, and any unusual.


buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 


difficulties encountered must be furnished as an ittach- (2) and (3). 
ment to this Report and Voucher.	 Wherever possible, 
the narrative is to be illustrated with maps or sketches Item (7) covers thiscellaneous 'types of expenditure such as 
showing formations penetrated and location and assays payroll taxes, liability, insurance, workmen's. , compensation 


•	 of samples taken as well as advances in workings. 	 In insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown ona map; • workmen's compensation which are paid by the operator 


• logs and assays also are to be submitted. should be reported under item (7).	 The share paid by. 


The Monthly I.eport of Operator should be prepared in
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


an original and four copies all, of which must be sent to the 
Executive Officer of the Region not later than the 15th of - Item (8) includes any unforeseen costs not included in the 
the month following: other seven categories. 


Preparation of Form MF-104--Operator's Monthly Report •	 The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200 
should be filled in by the Operator, and the Operator or his • must be supported by original documentation or by. certified 
agent should sign the certification in the lower left corner of 	 . • copies of purchase orders, payrolls or transcripts of payrolls, 


documentation has been waived by the Regional unless such the form.
Executive Officer.	 This certification may be stated thus, 


The items of csts are arranged in the order they appear 
Form MF-200	 February 1952),.


' "Certified True Co y (or Transcrit)", followed by appro-
If in Article 6 (a) of	 (Revised '	 priate signature.	 the Executive Officer of the Region 


however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. 	 ' an "on-site" audit, that is, a Government auditor should 


Under Item	 delete	 "Short Form" If the
' make an audit of the Operator's books and records of account, 


(1	 words	 contract the Operator need not support his monthly voucher with 
is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment 
"Independent"	 is	 Form MF200 if the contract reported	 on purchases whose individual costs exceed $50.00.	 In these 
(A).	 Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an


. cases the original or a certified copy of the nurchase order or 
' invoice should be attached to the Monthly 'Voucher. 	 N. B.—


independent	 contract.	 .	 • . Only the original of Form MF-104 is required to be docu-
• mented.	 The four copies of Form MF-104 are not to be 


Under Item (2) include labor, supervision and. technical '	 thus supported. 
services 'incurred for the exploratory operations.' 4DO not 
include labor, supervision and technical services used for ,	 Form MF-104 submitted for reimbursement under fixed 
work performed under .items (5) and (6). 	 .	 • •	 price contracts on Form MF-200 (A), however, are not re-


I quired to be supported by documentation of any kind.	 The 
Under Item (3) inclOde the costs of material and supplies 'Onerator	 item	 Form will submit his claim , under	 (1)	 of 


MF-104	 "Independent" used in. the project other than that used under items (5) by'deleting as stated above the word 
and (6)	 I	 •	 • and by showing the number of feet or other units immediately 


• after the appropriate descriptive word, such as, drilling, bull-
• Under Item (4) appear the three types of operating equip' drifting,	 the "Monthly dozing, crosscutting,	 etc., and giving 


ment expenditures, that is, rental, purchase and. depreciation.. Total	 amount due.	 "Totals Previously Reported", and 
The expenditures made for renting equipment belonging to a "Totals to Date" columns should also be flUed in. 


I	 '	 •	 •	 • 
I • ,. '" ,	 •	 . 
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v...	 ..• 
Pr.	 '-104A	 Budget Bu 'eau No. 42-R 1151.2 


(it	 2)


UNITED STATES 
DEPARTMENT OF THE INTERIOR ... 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ' 


OPERATOR'S UNIT COST AND PROGRESS RPqRT 


Month of tfla7 i95	 Docket No. DMEA 449L	 Cno.'XDO44. 
Operator 's Name -------------------------------------------------------------Minerals ::. 


Address -------S


AUTHORIZED BY CONTRACT 
(t D 'PTIThT	 Ti__	 COSTS 'l'ais	 UNITS THIS	 UNITS TO	 UNIT COSTS ____________________________ 


MONTE	 MONTH	 ATE	
DATE	 TO DATE


'TJnits	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shaft8 t 2295( j 229.50 45.9c 
Winzes-------------------------------V 


Drilling: Core


V 


Stripping 
ia	 aehabuit, 


Auger-------------------------------


t 2,64X 2,7 


• Churn---------------------------------------------------------------------------------


34',QO 17 Loo 17 .00 
Roads and Traiis1 Q	 ft - Ft 250.O( 
TestPits-----------------------------------------------------------------------------


1000. 25G. 000 25 0OO .25	 -


V 	


AuTHoRIzED BY 
TOTAL DISTRIBUTED Cowrs..------------------------------------------------------------------V 	 CONTRACT 


Operating Equipment Purchased.._....................... 
Initial Rehabilitation and Repairs------------------------
...New Buildings Irprovementh etc......................... 
OO b.u2e4 L1ag.E.&_315.00	 _______	 ________ 


TOTAL COSTS--------------------------------730$(--------------------•---t--
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the .best of their knowledge andbelief. 


Date2-'-	 Opetor	 _______________________________________________ 



Per---------------------------------------------Title 


-- NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a crhnlnalbffense t make fifUlly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction. 


V	 (Instructions on reverse) 


(For Gove.mment use only)


1-4J fq57 







''S 


1' 


INSTRUCTIONS' 


Preparation of Form MP-104A---Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
t'krofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
f4rnish more permanent information' on mining costs for, future use. The more important. 
p'iases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howcve', for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
.costs among the applicable phases reported with the exception of three items the costs of 
.hich are not to be distributed by th Operator. These three it'ens are: "Operating Equip-
nent Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reasán for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost , for any one 
nionth or petiod short 'of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Forth MF-104A or eachmonth' should eqi,ial 
'the monthly 'Total Costs"..as reported on' Form MF-104. This 'is also true of the Total 
Costs 'To Date". 	 S 


In preparing Form MF-104k it will be necessary frequejitly to distribute certain 
costs over a number of items.. For i'hstance, supervisory and engineering costs 'may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions ,should be made 


the basis of time spent on the variOus' phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-
ion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
everal phases of the project by the WashingtonOffice of DMEA at the close of the project 


if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is' found in the contract. This information is 
usually a part of Exhibit "A" of 'the contract. A space for remarks as been provided fo 
the use of the Operator to call attention to any unusual circürnstnces, causing excessive or 
disproportionate unitcosts. 


I]


.5


'	 .".
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Progress Repott	 for Month ot January 1957 


tI* 4491	 DMi	 1044 


Earl1 Pittman ,$pruce Pine,LC. 


Jan, 8th & 9th	 Building road to mine. 


Jan. 16th thru 1th	 4oVing in and 6ettin	 up n*achtnery. 


Jan. 24 th	 Scaled walls 


Jan. 25th Cribbing top o	 shtt. 


Jan. 26th Setting timber in shaft. 


Jan. 2th Fui3hed aetttn	 tinber in shaft. 


Jan, 29th Lri11ed	 ho1e	 and shot then nckod out 
dvancd 2	 feet. 


Jan. 30th )rtI1d 10 hoLes and shot then rnucked out advance& 2	 teet. 


Jan. 31	 too rainy to work. 


Ycurs fruly







Idin-E 


INTERIM REFORT


II 


.


Operator: Earl Pitnan, Spruce Pine, N. C. 


Location: 1400 feet N°E from the intersection of the Mine Creek 

Road and Highway 26 9 in Mitchell Co. 9 N. C. 


The starting date on this contract is January 8, 1957, 


Access road construction has been completed 9 and shaft rehabilitation 


is underway. A too]. house has been moved to the site, but magazines 


have not been built. Voucher reports were discussed in det 1 with the 


Operator. Shaft sinking in new ground will get underway as soon as 


rehabilitation is complete.


L. E.ShirJLey, Mining	 ineer 
U. S. Bureau of Nines 


S. C. Bergman 9 Geologist 
U0 S. Geological Survey 


January 22 9 1957







0 .


UNITED STATES

DEPARTMENT OF THE INTERIOF 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROMSHIROWJcELDG. 


KNOXVILLE 2, TENN. 


January 7, 1957 


Memorandum 


To:	 Operating Committee, DMEA - Washingt.on


From:	 DMEA Field Team, Region V - Knoxville, Tennessee 


Subject: Signed Contract - DA-4491, Idm-El044 (mica) Earl Pitman, et al 
Pitrnan Tract, Mitchell County., North Carolina 


Transmitted are three signed copies of the subject 


contract.
The usual distribution of the other copies has been made 


by this office.


V. . Lynch, Acting Executive Officer 
DMEA. Field Team, Region V 


Helmuth Wedow, Geologist 
U. S. Geological Survey 


z











.


UNITED STATES 
DEPARTMENT OF THE INTERIORir-. 


DEFENSE MINERALS EXPLORATION ADMINISTRATI i1 ') 


• 
KNOXVILLE 2, TENNESSEE' 


December 19, 1956 


/ 
Memorandum 


To:	 Operating Committee, DMEA - Washington 


From:	 Acting Executive Officer, DMEA - Region V 


Subject: Docket Number -DMEA-4491, Earl Pitman, Russell Hayes, and 
Horace Buchanan, partners. The Pitman Tract, Mitchell County, N.C. 


Some confusion ias arisen concerning the Docket Number of the 


subject contract. All of the early correspondence relating to this 


contract had the Docket No. DMEA-4314. But the recent correspondence and 


the proposed contract have the Docket No. 4491. 


Please advise which is the correct Docket number.







•	 ',	 '	
N Docket Copy 


.5/P	 :....'	 •	 •••••..	 .'•	 Surnaie 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ' ', 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION' 	 S 


WASHINGTON 25 D C 


*'. io1*rt . I*vz'e*o. 
£xsutiv's Officer, DN	 , .	 •..	 S.	 •	 • 	


• 	 ..	


' 	 ' : 


4 T*	 *i'	 .'	 ' •'	 '.	 '	 '	 '.'	 • •	 •	 •	 •	 ..	 S 


lcoa	 .	 '	 S	 ' 	 ' 	 .•	
• ' ' 	 :.	 • '.	 ' 	 S 


K*oxviU. 2, *ss.e.
Re: Docket o. DL.'449lttca



ar1 ?it*, et *1. 
5 ' 	 . 	


' :.	 Pit*m*!ra.t S	 • 	 • 	


S 


• 	 S	


• 	 ••	 . .


	


. 	 tt..iii	 oit csz91i	
;S 


	


'Deer *. axr.s:	 •.	 ' 	 S ..' . 	 •• 


no1osed are the erigie.1 aa ftp. sopies of a proposed ' S 


short.tora eontraet signed b the *6*iuistrator for the Gev.rn • 
•	 snt. It eonaists at the torn, Anz 1 (1 page) ,, bhibit A (2 ,' 


S	 pages), ai two saps. Also enclosed ax We extra copies of • 	 ' ••.• S... ' 
•	 Aju*X I, Zxhibit A, ar the **pa fox. held yes, te. A copy at	 • 


•


	


	 the Isea. on the fiz'st tract of laM dated April 20,; 1956, .az	 .

aix copies of Coasent to Lien are also enclosed. 


11 the propese& contract aset with your approval present 
S •	


• it to the AppUsant toa exeentiOn.. Ple*e explain to the Applicant 
S	 S 	 that the contract is a tim oàmaitn.t to ccutplst • the work ot	 •. • S 


li	 at the agreed cost. Copies of tk .xeeuted cói,.x.act are .to: ,: •.' 


• 'S	 • be distribnted in the irnaal ivaeZ.	 '	 S •	 .	 • S	 '•	
S • 


It any part of Ihis proposed contract does uot have either 


• your approval or that ot.the Appli•caztt aM cannot be asieMed withia , 
S •	 • yonr 4elsjat.d Atboriiy, then. the erigieti aM aU copies of the . • 5 5 


• contract aM the two. extx.a copies of Annex 1, £xhibit1 aM the 	 • ..	
S 


• naps ax.. to be returtied to tia office, together with the propa..4 • S S ' 
•	 S	 •	 • ehisgea for eOn$idr*tiOL.	 •	 • S •	 5, 5 ,	 • •	 S	 ••	 ,• S	


• 


•	 S	 •	 ,' •
	 Before 'pr.aentiag the contract for e.cutión, the lesel; 	 S	 • 


•	
S • • (of April20, 19%)a •*tcopis.s ota.CGne.att4o.Lie*'sbonldbs • .5 


signed b renn Toiley aM the 55y
	


*05 inserted Xnit 2 of	 ' '• 5 
• ' •
	 the CQr1eat to Lien, it that word is aplieais. Attish copies of, • . • 



Consent to lien to ccpies et the contract aM return tb. copy of 


lease to this office when a'opery executed.







.


Ofl thø	 tDCt ot 3*td dated 3spteaber Z5, 

1956, is enc1ose to be returned to the AppUes bcause it 10 
not now required. 


COP	 of	 dated	 28 a1 29, p56, by 


Kr, . 1'. i.tric, U$X,	 Kr. L E	 1OS, re',ectie],



r*ting to the pr o I.ct are *uclo,d. 


Sincerely yours, 


George C e1f ridge 


Chairman, Qpsratiug ConitteI 


&pprovd 2 


Frat D Lamb	 ;ji4) 


ber, IureaU of Min 


Thor U. Kiilsgaard 


aber, ocCrve 


nc1osur*s 20 


JHopkins .gad 12/6/56 
Copy to: Adinr. R. File 


Docket 
Operating Committee 
Mr. Kiilsgaard, 5222 	


0 


Mr.0 Dietrlch, 3061	 00; 


Mr Houk 


P.S. Please note that the cost of 250,00 per month for equip .-
ment rental was used in computiñg.the estimated total cost 
instead of 10O.00 per month aè offered by the Applicant. 
In the future, where equipment is owned by the Applicant, 
depreciation or use allowance	 to be used in all cost 
estimates.


/
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Grnment's copy 


MF-200A

(Rev. April 1956)


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT 
(Short Form) 


DMEA No.	 Conimodit	 Contract No.	 County	 State 
4491	 Mica \	 Iclm–E	 Mitchell	 North Carolina 


	


it is agreed ----------------------------	 between the United States of merica, acting through the 
Department of the Interior, Defense Minrals Exploration Administration/hereinafter called the "Gov-
ernment," and .... .Er	 saays3and-- -Hcecnpie,  


whose mailing addiess is dO Earl Pitman 
--------------------------------------- Spe.PineNo


 hereinafter called the "Operator," as follows:
ti Carolina	 I 


ARTICLE 1. Authority and project.—(a) This c tract is e tered into under the authority of the 
Defense Production Act of 1950, as amended. It co ists of his form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs) and he maps and documents listed therein. 
The project work is a search for indicated or undevelope de osits of the commodity designated above. 
The Operator shall begin the work on or before ----------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the wor within ------- months from the date 
of the contract. 


(b) The description of the work and the fixed cost fo each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations etc.) 	 e hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project wor is $5:,2 840.0 The Government will 
contribute J 5----percent of the fixed unit cost of the rk perfor d, not exceeding $393.00M? 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign t is contract or y right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights./_(a) The Operator r\presents and undertakes that 
Annex I correctly describes the land which is thsubject of this contract ad the nature of the Operator's 
rights of property and possession therein (whet{er as owner, lessee, or othrwise), and that such right, 
title, or interest is subject only to the following aims, liens, or encumbrance\: Xntereat..ofthe ...........


 .ianQWxLes.---------------------------------------- /-------------------------------------
(b) The Subordination Agreement of the/-iolder of any claim, lien, or encbrance listed above and 


(f the Operator does not hold the legal titlej the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attaced, as follows: Gq$eflttQLien.8nd.Suhoxdination. 
Agreement..Q.the.qwnes.,----------------/................................. 


(c) The Operator shall preserve and Jaintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes f this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installalons, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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EXPLORATION PROJECT CONTRACT

PITMAN, HAYES, and BUCHANAN



DOCKET NO. DNEA-4491 


EXHIBIT A 


iption of the Work	
/ 


The approximate loction of the work is showi on the maps en-
titled "Map No. 1, The Pitman Eact, Mitchell County, Iorth Carolina, 
DMEA-449l (Mica)" and "Map No.	 Sarah Pitman Propertr, Deed Book 44, 
Page 384, Mitchell County, Nor th'çarolina, DMEA-449l, 11J attached hereto 
and made a part hereof. 	 \	 .1 


The work consists of the eçllowing: 


1. Rehabilitate existing l7-fot shaft. 
.2. 


3) .-2-. Construct: 


(a) A toolhouse, minimum dime'sions 7 fe4t by 8 feet 
bylOfeet.	 \	 / 


(b) A powder storage magazine, nimum dimensions 
4 feet by 3 feet by 2^ feet.\ 	 I 


(c) An exploder storage magazine, mi urn dimensions 
2 feet by 1^ feet by 1 foot. 


The toolhouse may be unfloored; shall e made from unfinished 
lumber,with protective roof covering; and shall be equipped with lock 
and key.


The powder and exploder magazines sha3.l b boxed on all sides; 
shall be made from 2-inch hardwood or 3-inch sqftwoo lumber and shall be 
braced at the corners. No metal shall be expoed; an the doors shall be 
equipped with the equivalent of a 5-tumbler j?proof l\ck. 


Deepen the rehabilitated shaft an a ditional 5 feet. 


S fr?' Drive 80 feet of drift and/or cros$ut from the\haft. 


All work shall be timbered as nece sary. The shaft'\shall be a 
two-compartment shaft in its entire depth. 


The location, direction, inclinat n and extent of all 'sork are 
subject to the approval of the Government. 


The shaft, drift and/or crosscut hall have minimum cross-sec-


tional dimensions of 5 feet by 7 feet in th clear of timber.


I'







a


\ Fixed Unit Costs 


1. Rehabilitating existing shaft	 j 


17 feet @ $.00/ft.	 $ 136.00 
2-	 S 
-2-. constructing	


/	
r' 


Toolhouse	
\	


$ 


Powder fagazine \	 26.00j1/2o0o) I 
Exploder Magazine \	 l5.0J 1/ 


1 -3-. Shaft sinking 50 feet @45.90/ .	 2,295.00 


* Drifting and/or crosscuttig j 
80 feet @ $33.75/ft.	


\ j	 Z,700.0O 


Total Estimated Cos\ f project 


Government Participapn @ 757. 439SOO-


1/ The completed work constitutesthe unit. 


2







0	 1 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


3	 WASHINGTON 25 D C


DEC 3 1956 


• T	 __	 S. 


á*tIt14is 1.f, $.1Iscs%Uc NL*r&1s Wvistis 


Pro.:	 Mttsj M0d*ts $.1L.it.r, tvL*t.ø ef ***1 *eaearss 


$ubjssti	 okst , aSA'4491,. PLt.., *..,	 atom) 


1* a.idoso. sith . Isk'* rq*..t II roforumos slip dstOd 
ap,a, *7, 1$S vs h*vs pr*** tbi attiolmod sostrast. Tb. less. 
•f AIVt1 *, 9* as* tb* aas.t ts Urns shawid 1* *&gsod by *asm 
4Dofly baSso. tbm .uuast baøas* *1 Isettes. £1*, tbs sigssrs ,f tb 


t L$o. aai.w24 tssnt tbs srd 'saas" is ito. 2 tbsoasf if 
tb*t yin is qpUoab*s.


T1 1!offlrnid 


3. 1.. IIitf1us 
Mti* Ma.ciite $oU.Lt.r 


Mtssiuts 


Plndritz/emd 


Copy to Solicitor'e Do&ket (2) 
A Docket 


L.G.Ilouk 
i.P.Dwyer 
P. indritz	 S 


chron.	 .	 .	 . 0







IN REPLY REFER TO: 


November 29, 


Re: DMA3±zr 
Earl Pitman, et al. 
Pitman Tract 
Mitchell Co., N. C. 
Appl. Est. L,8l5.00 Mica 
Rec'd Est. 5,3liO.00 


B 
UNITED STATES



DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


Memorandum 


To:	 L. G. Houk, Defense Minerals Ex:ploration Administration 


From:	 N. E. Nelson, U. S. Geological Surv 


Subject: Review of supplemental report concerning project 
boundaries and point, of. doing work. 


The examiners and Field Team recommended approval of 
the original application, but it was denied because the project 
site appeared to fail outside the project boundaries. 


A resurvey and examination 8hows the point of proposed 
work to be safely within the project boundaries and as the pros-
pect has passed muster, the Field Team again recommends approval 
of the application. Application 1OQl, 	 as shown on the 
map, probably concerned the same pegmatite. It was approved but 
later was withdrawn. 


I again concur with the recommendation of the Field 
Team.


N. E. Nelson







0
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


•#,	
i 


November 


7 
Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief 
Branch of Ceramic and Fertilizer Materials 


Subject: DA-	 (mica) 


Applicant: Earl Pitman 


Name and Location of Property: Pitman Trace


, 


Date of Field Team Report: November 16, 1956 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: November 21, 1956 


Field Team Recommendation: Recommend approval of contract as outlined 
in field examiners report of August 1, 1956. 


Comments:


1. This prospect had been recommended for DMEA exploration 
assistance, subject to clarification of proposed work project and 
lease boundaries relatIonship. 


2. A new survey has c1arifed'the relationship and the 
prospect sites lie within the lease area. 


RecommendatiOn: 


1 concur with the recommendation of the field team. 


W. F. Dietrich







e	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


c'rff tcs 
OWLL


November 16,' 1956 


morandum 


To:	 Operating Comnhittee, DIVIEA, Washington, D. C. 


om:	 Executive Officer, DMEA. Field Team, Region V 


Subject: DI -1i311j (Mica) 
Ear]. Pitman, èt a].. 
Pitman Trac Mitchell County, North Carolina 


Reference is made to your letter of October 15: 


On November 13, our field exanLners revisited the Pitinan 
property with Mr. Earl Pitman. He pointed out a different starting 
point from the one shown to them on the original examination. 
Using this as a starting point, the prospect at which work is pro-. 
posed is well within the property boundaries, the nearet line 
being about US feet away. 


Mr. Bergman states that the property lines as now located 
Lit the deed description closely, and he is satisfied that the new 
survey locates e boundaries properly. However, the prospect: is 
not correctly located on the map; apparently the surveyor located a 
different pit from the one at which work is proposed. 


Under these circumstances, approval of a contract as out-. 
lined in the field examination report of August 1, 1956, is 
recommended.


4Lr4 
Robert A. Laurence 


Enclo sure eli.	 vv ,
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0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FN SNO S &CBLDG 


KOXkflLLE 2, TENN


Octobex' 11, L96
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LAW OFFICES OF 


WARREN H. PRITCHARD 
SPRUCE PINE,NORTH CAROLINA 


TELEPNONE POPLAR 5-4156 


Sept. 28, 1956. 


Mr. C. 0. Mittendorf" 
Administrator 
Defense Minerals Exploration Administration 
U. S. Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA +3l+-Mica 
Earl Pitman et als 


Dear Sir: 


This will acknowledge receipt of your letter of September 
20th regarding the above matter. • We have had a new survey made 
and a lease signed on the adjoining tract of land and I enclose 
copy of the additional lease and map of both tracts. When 
a representative of the department comes again to look the matter 
over please have him contact Mr. Earl Pitman at Spruce Pine. 


We will appreciate it a great deal if you will please give 
this matter pour immediate attention. 


Very )ruly yours, 


Warren H. Pritchard 


WHP:pr 
ENCLS
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LAW OFFICES OF 


WARREN H. PRITCHARD 
SPRUCE PINE,NOPTH CAROLINA 


TELEPHONE POPLAR 5-4156 


Sept. l, l96. 


Mr. Frank Johnson 
Acting Administrator 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Docket No. DMEA .1+32d_Mica 
Earl Pitman et als 
Pitman Tract 
Mitchell County, North Carolina 


Dear Mr. Johnson: 


Mr. Earl Pitman asked me to reply to your letter of September 
12th addressed to him regarding the above application for loan. 


Apparently there has been some serious mistake made by the 
Field Examiners regarding the location of the property as Mr. Pitman 
states that the tract he has leased is situated near the center of 
a 27 acre tract of land and is not even close to the boundary line. 
In view of Mr. Pitman's statement, I wIsh that you would please have 
this matter reconsidered, and in the meantime I have asked Mr. Pitman 
to have a surveyor to make a map of the leased tract. 


Please give this matter your Immediate attention as the application 
has been pending for such a long time already. 


Very truly your 


Warren H. Pritchard 


WHP: pr
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROSNO E%LDi

KFOXVLL. 2, TEESL


August 28 9 1956 


Memorandum 


To:	 Operating Conindttee 9 DNEA, Washington, D. C. 


From:	 Field Team, DNEA, Region V, Knoxville, Tennessee 


Subject: DMEA-L1.3lL (Mica) 
Earl Pitinan, et al. 
Pitmari Tract, Mitchell County, North Carolina 


Reference is made to the Field Team memorandum of 


August 2, 1956. 


Last week, Mr. Bergman and Mr. Amos re-surveyed a line 


from the starting corner near Highway 26 to the proposed site of 


work in this application, and confirmed that the prospect area 


lies east of the property boundary, as shown in Figure 3 


accompanying the examination report. 


Therefore, denial of the application is recon,raended. 


Robert A. Laurence 
Executive Officer 


m0 A. Beck for V. J. Lynch 
Member, Bureau of Iines
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



BUREAU OF MINES 
WASHINGTON 25, D. C.


August 20, 1956 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals bcploration Administration 


From:	 W. F. Dietrich, Chief 
Branch of Ceramic and Fertilizer Materials 


Subject: WEA- lI3111. (mica) 


pp1icant: E. Pitinan, H. Buchanan, R. Hayes 


Name and Ication of Property: Piiinan Tract, Mitchell County, N. C. 


De.te of Field Teem Report: 8/1/56 


Ite Rec'd. by Br. of Ceramic & fertilizer Materials: 8/9/56 


Field Team Recoimnend.ation: Reccxwnend a contract subject to clarification 
of proposed work and lease boundaries relationship. 


Comments:


1. This deposit appears to have possibilities for the 
development of strategic mica. 


2. Total estimated costs are in the amount of $5,310.00. 


Recommendation: 


I concur with the field teamts reconmiendation. 


z 


W. F. Dietrich







•4•	 IN	 REPLY R'R TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHLNGTON 25. D.C. 


August 10, 1956 


Re: DA43l4\ 
Er1 Pitman, et al. 
Pitman Tract, 
Mitchell Co., N. C. 
Appi. Est.	 44,8l5.00 
Rec'd Est.	 5,340.00



Mica 
Memorandum V 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


The applicants reqiested assistance in exploring a 
pegmatite about which almost no information was given. 


The examiners found a zoned peginatite at least 5 feet 
wide. A l to 21.-foot mica—bearing wail zone is exposed for 30 
feet or more and muscovite was found in place. The muscovite 
makes up 10 to 2( of the wall zone and books up to 6" across are 
to be seen.


The exxniners conclude: 11PJ excellent arid mineralogical 
environment plus the presence of good quality muscovite leads the 
xaininers to recommend rehabilitation of the existing incline (17 ft) 


sirild.ng 50 feet of additional incline, and driving go feet of ex-
ploratory drift." 


I concur with the recommendation of the examiners and the 
Field Team.


N. E. Nelson







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION©7 


LDG.	 AUG 611956 
KOXV1LLE 2, TENN. 


August 2, 19S6 


Memorana.um 


To:	 Operating Committee, DNEA Region-Vlashington 


From:.	 DNA Field Team, Region V Knoxville, Tennessee 


Subject: Field Eamination Report, DMEA.-)..3l. (mica) Earl Pitman, et al, 
applicants. Pitman Tract, Mitchell County, N.C. 


Enclosed are four copies of the subject examination report, and 
nine extra copies of the sketch map (Fig. 1). 


We agree with the examiners that this pegmatite is worthy of some 
exploration, and recomnend approval of a contract, subject to clarification 
of the relation of the proposed work to the lease boundaries. 


We asked the Applicant (through his attorney, Warren Pritchard 
who prepared the application) to provide a tie-in, and Fig. 2 is what he 
submitted in response to that request. It will be noted that there are no 
hearings given on the lines from the proposed work to the corners. Note 
als Fig.3, that our field examiners think the proposed work is outside 
the boundar	 This was based on a series of Brunton "shots" from the 
Sarah Pitman Prospect to the Prospect on DMFA-I.0Ol and from there to the 
starting corner, which were made last winter inonnection with DMrA0Ol, 
The applicantsare unable to show the examiners where the boundary is with 
reference to the proposed work,. 


If it can be conveniently done we will have our Field Examiners, 
recheck the tie-in from the Prospect to the starting corner, but considerable 
time is involved in running an accurate line for more than 1000 feet cn a 
steep wooded hillside and this is really the Applicant s a responsibility. 
However, previous experience with conflicting boundaries on the adjacent 
Pitman tract of DMEA-I.O0l suggests that writing to the Applicant for clari-
fication will probably be as fruitless in this case as it was in that one, 


We will advise you, if we are able to learn anything about this, 


6/L 
ober A, Lairence, 


Executive Officer, D1'EA Reviewed by 
Region V	 DIA 0pERATIG 


Q	 .


V • J, 
U. S. Bureau Nines
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FIEL'') EMTATION REPORT 


On 


Mitchell Oonty I'!. r	 1JQ 


At ieat	 foot width of one	 bearn pgtite he bn 
cowgr by a	 30 l foot 1te One contact, 1 1/2 to 2 1/2 foot 
icahein wall one and a quarts bore up to•3 feet in thicIies re epoed. 


iIusocivtc seen in place i of rather good nuality. P aail pit a1	 trike ha 
ped petite, but no contct which indicatee continuity o! t 1et 


60 feet. The exrnthere believe that a good potaritia]. for th diecov r of 
etratoic	 cote exiet and reconriend that DIEJ1. a itance be granted, This

i not the ae tructre which wa the sthject of DW4OOl, a1hough within 
21	 t of it 


Loc. tion


The proirty Ic 1octed on the eouth slope of Burne Mountain at an 


elevation of approxiate1y 3100 feet, The site i Th00 feet N 88° F from the 


interse'tion of the Mine Creek Road and Highway 26, in Mitchell County, N. C 


(Micavilie, N,C, Onad,	 Ed, 193. 1/2,OCO). 


introduc tion 


The Field Eminer vielted the property July U, 1956, ccompnie by 


Mr. Horace Buchanan nd 1. Earl Pittman, About 1 1/2 hours wero	 nt on the



examination. The property is eltuated. on a moderately steep wooded slonc ad 


) will require about 1000 linear feet of ccess road fron near Highway 26, 


Prev'joiw work at the elte atec beek over O yeare, No recent work hac bean 


done at, the site end no equipment, buildings, or supplies are present, The 


applicants evidently have had' some exoerierice in mica mining, hut 1itt1 Ic 


known of their eapabill.







(eo1oy


A 30 x 15foot pit and ha1low l7e4ot incline hare eos a tdU zoned 


prntite rhi eb i at leest. feet thik The structwe tly contorted 


nd dragfoided on the one eosed contact (hanging wall) and tre& roughly 


N 600 , dipping IO to	 souteat. Epod pegtite ie concord.nt in 


oft weathered mfra gne. es and schit. 	 srJL Pit 1 feet along strike ha 


pctite in place, but no eoeed contacts, Indicated strike length continuity 


is at iseet 60 feet, A rixture of weathered. sodic p1agioase rninor potaeh 


feldepar dissethathd uart and muscovite make up the 1 1/2 to 2 JJ2..foot 


waIt ono adjacent to the contact. BeryL is reported to occur at the aite in 


eou antity and was found at a neerby prospect. iscov±te makes up roughly 


10 to 20 of the wall zone an.d i found in flat colorless books WD to 6inohes 


across. There is no inaraJL staining and only a s1iht edge cracking. There 


are no sales or production figures available froni this prospect. A 


quarte core is eosed for at least 16 feet along strike and is a	 .mun of 


3 feet thick at the southwest end of the pit, The core pinchea out at the 


northeast end of the pit toward the nose of a ceries of erw1y well developed 


dregfolds, This area between the end of the core and folded contact ic a 


excellent structural locus fc the occurence .of strategic uscovite, 


Conosions 


An excellent structural and nnera1ogicJLenvironsnt p1us the nsence 


of good aualitmuscoth, leads the eainers to r•scoriend rehbilitation of 


the existing incline (1? ft) sinking SO feet of additional incline and 


driving 80 feet of explàratory drif







. 


stiii ted 0ote: 


Rehabilitate eisting 17foot she tt ixid sirJ the shaft an additional 


0 fcet (3 sift$) \ 


Oonstruct: 


Toolbouse	 76OO 
Pcrde agne	 2OO 
Eplcder aaine	 ]J,00


1	 M.inr @ Lo800 
1	 Histn	 1e2S/hr, 3LO,00 
1	 Laborer ®	 1.O0/4. 272,00 


/'


Cpressor ard drill	 ;2Lto/;o. 360,00 
!ioit () 


U 
C	 Pw	 )	 20/M, 30,00 


1ie 


Gaso1in	 nd oil i6,oO 
EIosives 230,00 
Drill steel 9,00 
Tior 11,00 
Pipe 17.00 


& '	 Lsurance	 Lie.hility 100,00 
ce11ou 20.00 


Tot 1 cost of shaft sinking.... 


Cose of rehabi1itatin	 existing shaft included 
in estiwatec. cost of shaft sinking. 


Drive 80 feet of drift ard/or crosscut (O shifts) 


Labor:


1	 Miner	 1.S0/hr. 
1	 Hojt	 c	 12S/h 00.00 
1	 Laborer ) $1. 00/hr. 320,00


4" 


I .'. 







S ..


	 •1• 


I 


Corpo drill Jackt f 2O/10	 oO00 
Hoist	 O/1To.	 1000 
Pwp	 I000 


Gacline 'nd oil	 260O 
Exp1oive	 300,00 
Drill t1	 13.00 
Pipe	 6OO 


Libiiity Thsuranci	 i 0O 
Soci1 Seoity	 2S,90 
iscil&teou	 90G00 


Tot1 cost of driftng.....o.e.. t 


Tht3. etimited cozt of 	 ''5,3fl.00 


S. C.	 rgmi,	 oLogit 
Go1ogic1 5invey 


A. L. Peyton Min±g 
Bir?u of no'
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Ju17 17, 19S6 


*. Warren Pritchard '	 N 
Attorney.AtLa1t 
Spruce Pine, North Carolina


:Re: DMEA-.3]J (*ica) 
Ei1 Piten, et al 
Pltn Tract,,Mitcthell County, N.C. 


Dear	 .	 tchard:	 , ,: 


Reference is rdé to your letter of 1y 22) transtting 
• to me the subject application for DWA aid. 


ect3 our field len. .xeined this prospect with the 
applicants. The prespect is rather Liose to the spparent boimdary of, 
th. leased area, ,ai 1er. is' so doubt as to just where the bounda 
is. bn plotted to scale, the calls as given on th. lease fail to 
clos, by more than 300 feet. 	 ', 


There fore, in order to further process thi application, 
we must have a locat3,on msp, showing the outline of the lesed area 
related to' the location of the proposed DMEA. work. Also, a t&e from ome 
of the corners of the leased area to a permmnent corner of the tract 
or to o pern2anent iab1e object or monmeit shoui4 be sods.. 


Vezy truly yours, •' 


Robert £. I*ence, •,	 '	 ' 
Exec4ive Officir, DMEA , 	 • ' 


•	 '	 Yield. Team, Pegicn V	 '	 ' •' ' 


RAI/sm	 :	 '	 '	 '	 '	 •	 '' 
cc.	 ' 
Opr. Ce*4	 '	 •	 .,	 '	 '	 • 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASH INGTON 25, D. C.


June 6, 1956


U 


Memorandum 


To:	 Nonmetallic Minerals Division 
Ifense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief 
Branch of Ceramic and Fertilizer MaterIals 


Subject: ItIEA- 143114 (mica) 


Applicant: E. Pitinan, H. Buchanan, R. Hayes 


Name and Location of Property: ________, ________, N. C. 


t.ie Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 5/28/56 


Comments:


1. From the limited information presented, it is diffiãult 
to determine if an exploration program is justified or if the proposed 
plan would be the best method of exploring this property. 


2. Although It would be desirable for the applicant to 
furnish more complete information, it appears that a visit by an 
examiner would furnish more useful data. 


Recommendation: 


It is recoimnend.ed that the field team visit this mine when 
in that viQinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis.


W. F. Dietrich







0 F	 W	 IN REPLY REFER TO 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25. D.C. 


May 29,. 1956	 MAY 2 9 1956 


Re: DMEA 14.3114 \ 
Earl Pitman, et al. 
Pitman Tract 
Mitchell Co., N. C. 


$l#,815.00 Mica 
Memorandlmlv 


To:	 L. G. Rouk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The applicants request assistance in exploring by bull.. 
dozing to 25-foot shafts and a connecting drift, about 50 feet 
long. No map shwing the proposed work accompanies the application 
and. no description of the penatite other than it " . . . appears 
excellent prospect." 


Referral to the Field Team for appropriate action is 
recommended.


TLL/ 
N. E Nelson
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Iay 28, 196. 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region
V 


From:	 Chief, Operation's Control and Statistic.s Division 


• Subject: Assignment of Docket Number 


There is listed below the :assigned docket number to 


an application recently received from Region 
•	 .v.. 


DMEA	 •	 •	 •.. 
Ear]. Pittman, !orace Buchanan, and 
Russell. Hayes	 • 


•	 Robert E. Adams 
•	 • Chief, Operation's Control 


and Statistics Division 


INT.-DUP., SEC., YASH., D.C. 	 •	 •	 •	 •	
•







May' 2, 19S6 


Mr. Earl Pittrnan
	


Subject: DMEa-i3l1 
Spruce Pine,
	 Re: Exploration Assistance 


North Carolina 


Dear Mr. Pittman 


The receipt of your application dated May l, 19S6 


for exploration aststance under the Defense Produetion,.Aot of. l9O, 


as amended, is hereby acknowledged. 


Your application haB, been assigned Docket Number DMEA43i1. 


and. referz'edto the'NonetaUic Minerals "Division. 


Kindly identify ctll future correspondence relating to 'your 


application by this docket number. 	 '	 .' ' 


Sincerely yours, 


Robert B 1, Adams, Chief 
Operations. Control and 
Stfltietics Division.







0
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROj4sH IthJIO!IOELDG. 

KNOXVILLE 2, TENN. 


I'1ay 2, l96 


V 
orandwi 


T0	 Operating Committee, DNEA Washington 


From:	 Executive Officer, DMFA - Region . V - KnocdUe, Tennessee 


Subject: Application from Earl Pitman, Horace Buchahan and Russell Hayes 


Enclosed are 3 copies of the subject application, with 
copy of ]case and six copies of the Consent to Lien, received in this 
office0.


The applicant s s attorney states in his transmittal Is tter 
"I understand that a loan was approved recently on this prospect, but 
the contract was never 3cecuted due to the fact that the lessee allowed 
the lease to terminate by not working same within the required time," 
I am unable to identify the application referred to, by the meager 
information in the new application0 


•	 &A, Laurence







ROb.rt A. Liur.nce 
Zzeutiv. 0ffieer, DA. 
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	 UNITED STATES 
DEPARTMENT OF THE INTER 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRA 


/	 RO IFfd,. DGU. 


KNOXVILLE 2, TENN. 


June l 1957 


Memorandum 


tj	 V. 


'JUb	 9 1957 
______I	 ____	 CO


To:	 Jay L. Chambers 9 Chief Contract Admin. & Audit Div. 


From:	 Ex?cutive Officer 9 DMEA Region V - Knoxville, Tenn. 


Subject Request for Report of Review DMEA4491,Idm-ElO44-.mica 
Earl Pitman, spruce Pine, N.00 


Work on the subject contract has been stopped pending 


approval of a request to terminate. 


The following units of work have been acceptably 


performed and verified by the Field Examiners 


1-.-Construction of toolhouse, powder and exploder 
magazines. 


2- -17 ft of shaft rehabilitation 


3= 50 ft of shaft sinking completed 


4--34. ft of drift completed 


A final geologic and engineering report has been 


received, A report of review is requested. 


o ert A. Laurence 
Executive Officer, DMEA 
Region V







ForjIs fr-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 


DEPTMENT OF THE INTERIOR PA'ON VOUCHER sc 
DEFENSE MINERALS EXPLORATION ADMINISTRATIONDF PAYMENTS	


UL, 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of -------------------------,195..1 	 Docket No. DMEA	 Contract No. 


Operator's Name	 Minerals '4 
Address	 ,$. 


Contract Amount, $ ."	 Government Participation 5 %	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Totals Previously 



Reported
Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported	 To Date 
Totals To Date Monthly



Total 


_______	 cZ 


(1) Independent
Contracts: 


Short Form 


Bulldozing 
Crosscutting------------------------


iU7Ir) 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) OperatingMats. andSupplies: 
Timbe 
Expl9ive	 V 


Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS------------------------------


4 *. 


jjjjjj1jjj :iiiziiii.iiiiiiii. 


II 


25.) 
viajo
	 I 


I cc;tify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been eceivel.	 that this account is correct and proper for pay-


---1	 Payee	 - ment in the amou	 . 


Per	 Title	 s..:!'Zf'-


______	


Signature-
-k. NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully	 -	 (Authorized Certifying Officer) 
fal'e statement or representation to any department or igency of the United States as toany matter within Its 	 IJJL	 1 1957 jurisdiction.	 Date ----------You. No. 


(Instructions on reverse)	 (See other side)







(For Government vs. only)' 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad inistration project under Contract No 4?*''mn accordance with the terms of the contact. MINING ENGINEER	 JUN	 / 1957 Signature	 TitIS.BUREAU...QE..MLNES Date 


APPROVAL BY , 	 EA EXEC 


Signature -------- -A-65
OFFICER OR ALTERNATE:


ACTG	 CUT1VE OFHCER 


Date JIJN2 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) For,n 7ifF,-1O44—Operator's Unit Cost and Prog-
ress Report.—Thls' is ,a' tatistical report of expenditures 
which shows costs for' the various types of operation; 
and	 ..	 , - 


(c) fs,Tarrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well 'as advances in workings. In' 
the cse of diamond drilling or churn drilling, the loca-
tion :and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


tinder Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include , labor, supervision and technical 
services incurre4 for 'the exploratory operatiOns. Do not 
include labor, supervision • and technical services used for 
work performed underitems (5) and (6).. 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment 'expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should , not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 


- should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any. unforeseen costs not' included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under' contract Form MF-200 
must be supported by original documentation or by . certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. . If the 'ExeCutive Officer of the Region 


• determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the 4onthly Voucher. 'N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts' on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator'will submit his claim under item (1) of Form. 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting,' drifting, etc., and 'giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date"columns should also be filled in. 
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Fori'4s1F-lO4A

(Aprffl9t2)


•	 Budget Bureau No. 42-R 1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1957	 Docket No. DMEA 491 
Operator's Name -- ---


Address- --- - -


Contract No. I---iO44 
Minerals 


AUTH0BIZZI BY CONTRACT 
UNITSTO UNITCOSTS ______________ COSTS	 UTs s H COSTS To DATE	 DATE	 TO DATE	


nits I	 unit coste 
UNIT	 MONTH	 MONTH


47.50 34--------375 --- - ------------33-.r7---------


-. -------21293.flO .40---------5.9U-----------------------4-5.90........ 


..13Ô,00---------7Q()--------------------------7()Q 


•-------------------------------------------------------''°- 	 -------- -.25------------------------------ 25 ........ 


OPERATION 


Drifting-----------------------------
Crosscutting------------------------
Raising------------------------------
ShaftS 
Winzes................................ 
Drilling: Core...................... 


Churn................... 
Auger.................... 


Stripping............................ 
Trenchin.±t 
Test Pits 
Roads and Tral.QOfLfl


AUTNORIZED BY 
TOTAL DISTRIBUTED Cosra.--------------------------CONTRACT 


Operating Equipment PurchasecL. 
Initial Rehabilitation and Repairs............................ 
New. Buildings, Improvements, etc............................ 


• -	 £aff,a--------------------------11500................................................. 
TOTAL CosTs----------------------------40500-------------------3,943.50 -------------------------------------------------


The undersigned company, and the'official executing this certification on its 
•	 behalf, hereby certify that the information contained in this report is correct and REMARKS ..................................................... 


complete to the jest of their knowledge and belief.	 - ------------------------------------------------------------------


Date .T,&L2 Operator 


Per---------------------------------------------Title 


—k NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.	 - 


•	 (Instructions on reverse) 


(For	


MIMIER 
U S BUREAU OF MINES 


-	 1)	 (	 - 
.







— 


. 
"S


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as. follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project;and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for ii particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are "Ojerating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 	 - 


Form MF-104A has been designed to tie in with Form MF--l04 for 'bot.h monthly and 
cumulative costs. The "Total Costs" on Form ,MF-104A for each month should equal 
the monthly 'Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. , For instance, supervisory and engineering costs may have 
to be distribUted over several phases, such as, drifting, crosscutting, raising, etc., provided. 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita.. 
tion and Repairs", and "New Buildings . Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project' 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. - This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operatdr to call attentipn to any unusual circumstances causing. excessive or 
disproportionate unit costs.
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.	 S 


PROGRS$ RP3RT OR TH 1OiJTH OF 


Mi	 4491	 IDi 1044.	 IIIIIIIJJ 
i.ar1 ?itnian, Spruce Pine, i'. (i. 


ay 6 Drilled 4 holes, shot, and mucked	 ______________ 
Advanced l,ft. H 


'May 9 Drilled 10 holes, shot and mucked out. 
Advanced 2'ft. 


May 10 Drilled 12 holes, shot and mucked out. 
Advanced 2 ft. 


May 13 Drilled 9 holes, shot and muc1d out. 
Advanced 1 t. 


• ay 16 Drilled 16 hles shot and muced out. 
Advanced 2 ft	 • 


May 20 Drilled 6 holes, shot and mucked out. 
•	 Advanced 2 ft. 


May 21 Drilled 5 holes shot, and ' mucked out. 
Advanced 2 ft.


Yourb truly, 


•	 • •	 •	 •	 •	 Earl Fitman. 


•	 :.'	 : 


co v







Monthly	 Totals Previously 
Total	 Reported 


229$.0Q 
_Q.cQ 


25.00 
L5.Q0. 


73.75_ —


Totals To Date 


3534.50 


2295.00.................... 
250.OQ 


36.9Q


Approved

Monthly Total


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


Form MF-104 (Rev.) UNITED STATES	 Budget Bureau No. 42-R1036.5 
€April 1052),	


DERTMENT OF THE INTERIOR	 O VOUCI4 
DEFENSE MINERALS EXPLORATION ADMINISTRATION OF	 & SCkiDULS 


OPERATOR'S MONTHLY REPORJ AND VOUCHER	 67 


Month of ---- -April--------------, i9557 Docket No. DMEA ---- - 449L 
Operator's Name ------


Address ---------- 3Ceifle4,Iie.Q..___________________________________ 


Contract Amount, $----- -5496.0,.	 Government Participation: 75 
FOR OPERATOR'S USE 


ITEMS OF COSTS


Contract No. DNEA.1044 
Minerals ..Mica. 


Amount, s---1422.00.. - ----- - - 
FOR GOVERNMENT USE ONLY 


(1) Independent1 Contracts: 
Short Form --


---------------


Crosscutting------------------------
Drifting-----------------------------


Shat---Rehb(7--it3--
(2) Labor and Supervision: 


LaborCrO$L---U--t-----
-Supervision 


Technical Services----------------
(3) Operating Mat'ls. and Supplies: 


ExplosiveEZp.----------------
PipQ$4IUS___________ 


•	 Track--------------------------------


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------


•	 Depreciation 
•	 (5) Initial Rehabilitation and Repairs.. 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance................ 


(8) Contingencies (specify): 


TOTALS................................ 


I certify that the above bill is correct and just nd that p 
beenreceived.	 . 
Dat .47 *payee 


Per---------------------------------------------TtIe 
'When a voucher is signed or receipted in the name of a company or corporation, 


the company or corporate name, as well as the capacity in which he signs, must 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a crlmli 
faiwe statement or representation to any department or agency of the United Ste 
jurisdiction.


(Instructions on reverse)


ment ther	 t 


me of the persitTi 
For e ample: "JoU 


•Ti7r.
se to make a' ti4iiy 
any matter withinits 


S


Pursuant to authority vested in me, I certify 
at this account is correct and proper for pay-
nt in the amount of: 


ure 27Z 
(Auth rized Certifying	 cer) 


!vou. No. -----------
f	 (See other side) 


/7L3 )9'







.4S 


(Fo, Govs,nm.nt uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad	 s tion pro t under contract No	 'j*j	 t1iRthe terms of tb e(kt?ct "J1 
Signature	 S-- TitleM.-------ftiMLQEMIN.Es Date 


APPROVAL D A Exncu B Om R OR ALTERNATE:	 EXECUTIVE OFFICER 


bMEA FIELD TEAM .	 AY 7 1bi 
Signature	 -- ------ ---


Title--------Dw*-.^----------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration pioject is 	 thirçl party will be reported under "Rental". The amount 


required to make a monthly report to the. Government	 paid or duly obligated for payment for the purchase of equip- : 
through the Regional Executive Officer. This report con- 	 ment will be reported under "Purchase". The amount of 
sists of three parts as follows:	 .	 expenditures due the Operator to reimburse him for deprecia-


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 	 S 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This isa statistical report of expenditures 
which shows costs for the various types pf operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any 4unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted; 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
8hould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adap4ble for use in reporting 
activitiqs under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred foç the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


tion of equipment owned will be reported under "Derecia-
tioil".	 S 


Item (5) comprises costs of labor, supervision, technical 
ser'v'ices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, sUpervision, technical services, 
materials, etc., used in the instalation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
Thase costs; therefore, should not be reported under items 


.(2) and (3).	 .	 S. 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in .the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 


• invoice should be attached to the islonthly Voucher. N. B.–
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 


• thussupported.	 . 


Form MF-104 sUbmitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to . be supported by documentation of any kind. The 
Operator will submit his claim, under item (1) of Form 


• MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units .immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 


• • "Totals to Date" coltimns'should also be filled in.
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OPERATION


Drifting


-	 -	 - - 
Shaft 
Winzes..................................... 


Raising-----------------------------------


Drilling: Core 


Crosscutting----------------------______ 


Churn 
Auger


ii 
Rpads and T;aiis19PPi11!! IIIIII


Budget Bureau No. 42-R1151.2 
(April 1962)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 19.5 51	 Docket No. DMEA ..A4 I 	 Contract . ! L944 
O	 ar1, .jttman	 ff• 


	


perator s iName	 --------------------------------------------- 	 ivimers 


	


Address	 ''	 -	 -	 -- - - 


AUTHORIZID BY CONTRACT 
COSTS THIS	 UNITS 'THIS	


CoSTS TO Diva'	 UNITS TO	 UNIT COSTS


151?31.751 III21IIIII IIIII7IIqIiIZ 11111212 11111 1113J!75 11111111111 1111	 7i5i111111 


5Q--------Z5.9C o----------295.'OOT---


z3r5.rjo------------ioo---------------7.O0-------


5tJcr QQi riooc------------


LUTAL	 UOTO 
AuiiioaIzzD BY TOTAL DIsTRIBUTED CosTs......... 


Operating Equipment Purchase&....... 
Initial Rehabilitation and Repairs 


Te 
Tooi *ouee1r 


TOTAl. COSTS.........................


______	 115.00 57.7 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information oon tained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS: ................... 


Date	 Operator 


Per---------------------------------------------Titlo 


—k NOTE.—TItIa 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


M22Er" 
U. S. BUREAU OF MINES 







S	 '..	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progess Report.—AppliabIe 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, .howev, for those unusual phases which may need to he 


* reported før a particular project. It"will be necessary for the €perator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the 'costs of 
which are ot to be distributed by theOperator. These three items are: "Operating Equip-
mnt Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly, basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-iO4 for both. monthly and 
cumulative costs. The "Total Costs" on Form 1'vfF-104A for each month should equal 
the monthly "Total Costs" th reporte4d on Form MF-104. This is also true of the "Total 
Costs To Date".	 . 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs ove a number of itei'hs. For iirstance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported' active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", , "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part.of Exhibit "A" of the contract. A space for remarks has hee providedtfGr 
the use of the Operator to call attentlin to any unusual circumstances causing excessive or 
disproportionate unit costs.
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• •.•,	 •:j.'. 
.	 I 


.,	 d O	 *UL, 195? 


flMA 4491	 IDM1 104.4 


ar1 Pitman, spruce Pi.ns, 	 . C. 


Apr1 l-.Dri11td 10 ho1s.-sht. 


April 2i.icked out	 nd dwaAcd 2 it. 


April 3)ri11ed	 h1e .-cked out.- advanced 1 ft. 


April 4.-)ri1led 10 no1es	 shot. 


pri1 5.-4ucked out .-advancd 2 ft. 


April 15 )ril1ed 4 h1es.-	 ot.-	 dVaiiccd 1 ft. 


pri1 lt$ri11ed u holes- shot-i rtucked out artd 8vanced 1 fta 
April 17.-tri11od 10 hol*is'- 8hot. 


April L.-uckod out .- acvanced 2 ft. 


April 22.-Drilled 6 hø1.-hoti. xnucked out.- advuiced I f.t. 


April 23 ...Drilld 4 holea-shot.-aUv 	 ed 1 ft. 


April 24..Drilled 10 ho1e .- ehct. 


ApLi1 2 .4kcked out.- advance4 2 ft. 


epril 2.)ri11ed	 holts.- sot	 mucked out .- aUvrnced 2 ft. 


April 29- Dr.Ud 10 holes.- 2hot. 


April 30.-iucked out .- advanced 2 ft.


our1 vr*1y, 


ar1	 itman







-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
pril 1052)


DE TMENT OF THE INTERIORID ui VOUCh 
DEFENSE MINERALS EXPLORATION ADMINISTRATI4 YMET 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 - -, l95L Docket No. DMEA	 Contract No. P&O44 
Operator's Name ax' Pitthau	 Minerals 1tC3 


Address Spruce Pine, N.C. 
Contract Amount, $---- - I4 60	 ' Government Participation: _75%	 Amount, sJ42Z.0 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Moiflhly	 I Totals Previously 	 Totals To Date	 Apuroved I Approved Totals I Approved Totals Total	 Reported	 Monthly Total I Previously Reported	 To Date 


(1) _________ent]> 
or orm J	 't 


Drilling	 u, W	 .1 
Accee,dozlflg	 z50.oe 


Crosscutting--------------------------------


(2) L4odervisiobt	 i9.7 
Supervision 
Technical Services 


(3) Operatin Mat.ls. and upplies: 
TlmbeP00r MaZ. 	 25.00 


Lx	 ge---------------------------------1.0o 


-----------------------------------------75,QQ
 •	 Track 


(4) Operating Equipment: 
Rental----------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and R.epairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


------------------------------------------
TOTALS----------------------------------------------------


I certify that the above bill is correct nd just nd that payment 


*py 


Per---------------------------------------------Title 
W hen a voucher Is signed or receipted In the nanie or a company(o/'corporatlon, the nam 


the company or corporate name, as well as the capaclty In which he signs, must appear. 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4.. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offen 
fal ..e statement or representation to any department or agency of the United States as to 
Jurisdiction.


(Instructions on reverse)


2Z95OO	 9OO 


29$ . JIZJ '------------------------


40O--------


iiiiiiiiiiiiiiiuiiiiii	 -: 


iiiiiiiiiiiiiiiiiiii---:zi *I\II' 


________ --


therefor has not Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-; 
ment in the amount of: 


$-


Signature t.cJ
(Autlurlz * to make a willfully 


any matter within its	 c 
Date itiia.95J Vou. No. 


(See other side)







(For Govsrnmsnt ins. only) 


CERTIFICATION BY GOVERNMENT REPBEENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad mm ation	 ject under Contract No.	 terms of the cpMrat. 


Signature	 Title	 NESDate 


APPROVAL B D EA ExE "TivE OFFIC R OR ALTERNATE: 


Signature —


	


EXECUTiVE OFFICE.	 'APR 22 igt 


	


Title A4O1[.	 Date 


MQNTHL REPORT OF QPERATOR 
The Operator (Contractor) of an exploration project is 


'required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for' reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1b4'A-----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descriptin of 
progress made, results accomplished, and any upusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever posible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form,'• MF-1O4---Ooerator's Monthly Report 
and Voucher.—All the applicable spaces in FOrm MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the,:certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
' in rtic1e 6 (a) of Form MF-200 (Revised February 1952),. 


however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (.1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tec'hnical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Itental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will berreported under "Deprecia-. 
tion".'	 ' 


Item (5) comprises costs of labor, supervision, 'technical 
services, materials, etc, which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) axd,(3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or . transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be . stated thus, 
"Certified True Copy (or Transcript)", followed' by appro-
priate signature. ' If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and recqrds of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the 'Ionthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented,, The four cqpies 'of Form MF-104 are not to be 
'thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form' MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of- Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units' immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, 'crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 4 2-R 1151.2 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 -----	 195...7	 Docket No. DMEA	 J92I Contract No. 
Operator's Name	 1GF3 1?ttti&n.	


-----------------------------------------------------------------
Minerals	 Mica 


Address-------Sp)UC.iZLN.C.


OPERATION UNIT COsTS PUTS UNITS 113 CosTs TO DATS
UNITS 0 UrATS


AUTBORIZID BY CoaAcr 


'(Jnita Unit Costs 


Drifting 
Crosscutting 5 )91L75 5 33 . 3• 5 
Raising.... 
ShaftS 9(39 23 4.<) 5 
Winzes-------------------------------


Churn 
Auger 


Stripping
XE4tjt £t 


Drilling: Core---------------------------------


6.Oi 1!7 O1 j7 


Roads and Trails 1COOft 
TestPits----------------------------------------


2$)OQ .25 X000 .25 


TOTAL DISTRIBUTED CosTs------------------------------------------------------------------- --


TOTAL	 Cosra 
AUTIIORIZaD BY 
CoNTIucr


Operating Equipment Purchased...................................................... 
Initial Rehabilitation and Repairs..................................................... 
New. Buildings, Improvements, etc 


Thot Housa,2.Mag LM&g _____	 _______	 _______ 
TOTALCOSTS------------------------------------------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date 
4441------------Operator 


Per---------------------------------------------Title 


- NOTE.—Tltia 18, U. S. Code (Crimea), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


/<11L!\
MINGER' 


tV


REMARKS ..................................................... 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as fällows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. lhere are blank lines, howev,. for, those unusual phases which may need to he 
reported for a particular project. ' It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by 'the Operator. These three items are: "Operating Equip-
ment Purchased", 'flnitial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might-well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is'also, true of the "Total 
CostsTo Date".	 , 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over anumber of items. Fr instance, supervisory and engineering costs may have 
to be 'distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on, man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed.to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a partof Exhibit "A" of he contract. A space for remarks has leen provided for 
the use of the Operator to call attention to any unusual, circumstances causing excessive or 
disproportionate unit costs. , 	 '


I-
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J OFFICIAL FILE COPY a	 DMEA S
L-cODE 


Progress Report for Month of March 1957 


DM.EA 1 91	 1DM' 104 
Pittan	 , Spruce fline, N.C. 


Pebchth Dri11ed 9 holes shot auck.d out advanr 


Iabch5th drilled 10 holes , shot , sucked Out advanced 2 ft. 


MaFeh.6th Drilled 10 holes, shot, mucked out advanced 2 ft. 


Maeb. 7th Drilled 7 holes , shot, ucked out advanced 2 ft. 


Mseh. 11th Drilled 9 holes ,shot, mucked out ,advanced 2 ft. 


Maeb. 12th Drilled lo hole s, shot advanced 1 ft. 


MaPeb 13th Drilled .7 holes ,shot, *ucked out, advanced 2 ft. 


MaPe 1th Drilled .10 holes, èhot , mucked out advanced 2 ft. 


Maeb. 1th Drilled 7 holes shèt, mUcked out advanced 2 feet 


MaPeh. 19th drilled 9 holes ,shot,aucked out advanced 2 ft. 


Maeh. 20th drilled 10 holes ,shot, aucked out, advanced 2 it, 


This finished our shaft so we started our cross cut. 


MaPeh..25th.drilled 10 hOlee 


March 26td shOt anamucked out 


March 27 th drilled 12 holes	 . 


March 2 & 29 shot and mucked out advanced 3 feet.


Tours truly 


Iari Pittrnn 
LJ	 t4


APRI 1957 


( 







- 


(Rev.)	 '	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1952)	 - 


DEP RTMENT OF THE INTERIOR •Fi ow v ycn . sciu DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 t9-	 Docket No. DMEA	 Contract NA. DMEA -1044 
Operator's Name	 Minerals MCa 


Address------------------------------------------------------ - - 
Contract , Amount, $ 5k!Pi0 	 Government Participation: 	 Amount, s4l?2.O 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals - 
Monthly Total Previously Reported	 To Date 


(1) IndePendent }Ctt	 - - ,	 . 


Shaft 101.60 229.50 1331.10 


IIIIIIIIIZIIII IZi5cIZ.IocIIIZIZ IIIcII9IiI 11111111111 
Sehab.17ft


(2) Labor and Supervision:


---------------------136.OQ: ------------1G0-------------------


Supervision 


(3) 25O0 25.00 


'b'1 House
--	 - 


TS.00 75.00 / _ 


----------------------------------------------------------------------


zziziz • 
(4) Operating Equipment: 


Labor---------------------------------------------------------------------------------------


Technical Services----------------------------------------


Purchase 


Depreciation 


Rental-----------------------------------------------------------------------------------------------------------------


(7)	 Miscellaneous: S 


(5) Initial Rehabilitation and Repair&----------


(6)	 New Bldgs., Improvements, etc----------------------------------------------------------------------


Sampling and Analysis 


Repairs to Equipment------------------------------------------------------


Payroll Taxes 


Liability Insurance


r	 - js 


----j-------------


hrc 


(8) Contingencies '(specify): 


------------------------------------------"13G.50"--


TOTALS	 11O16Y	 1832.10 


I certify ' that the above bill is correct d just nd that paym nt therefor has not 


Date"7-------Payee 


Per	 Tit.l'2'' -


W hen a voucher Is signed or receipted In the name of a compandcnrporation, the name of the person writing 
the company or corporate name, as well as the caj)acity In which he signs, must.appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the,case may be. 


—+- NOTE.—Tl(le 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature --


Date	 No. '---------
(See other side) 







•4: 


-S	
(	


- / 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPEE$ENTATIVE 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration 'Administration project under Contract No.	 in accordance with the terns of the contract. 


Signature	 Tt QLQ LU!SLQ$L Date MAR5I9SL 


ZL


I EaORAERNATE 
Title 


EXECUTIVE OFFICER 


Date 
MAR 5 i97 


MONTHLYREPOI 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Goveriment, 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form. MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


- (b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrativè.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an atacii-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Regio.n not later than the 15th of 
the month following. 


Preparation of. Form MF-1 04—Operator 's Monthly Report 
and VotLcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work peiformed' under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6).	 . 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


ti OF OI?ERATOR	 .11:.	 '. .,'	 . S 


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment 'wIll be reported under "Purchase". The âmoünt' of 
expenditures due the Operator to reimburse him for deprecia-
tion of, equipment owned will ,be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item, (6) includes the labor, supervision, technic,al .seryices, 
materialg,etc., used in the installation or construction of new 
buildings, , fixed improvements, etc., necessary for the project. 
Tiis cbsts therefore should not be reported undçr items 
(2) neI (3).	 . 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the 1onthly Voucher.' N. B.—
Only the. o'iiginal of Form MF-104 is required to be docu-
mentèci. The four copies of Form MF-104 are not to be 
thus supported 


• Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-


• quired to be supported by documentation of any kind. The 
Operator will submit his 'claim under item (1)'. of Fbrm 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, 'crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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EO.OGI$ U. S.
5 d97


flr1n;..4o4A
	


Budget Bureau No. 42-R 1151.2 


UNITED STATES 
• DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 Docket No. DMEA 
OPerators 


Narn: i3pruc nn., .c. 


OPERATION	 UNIT	 COSTS Tais UIS	 Cosvs TO DATa	
UNITS TO


	


Contract No.	 &.1O4 
Minerals


AuTBoalzzD aT CONTRAcr 
UNIT COSTS ______ 


TO DATa


	


'I:JnftS
	 Unit Cnet 


Drifting 
Crosscutting 
Raising------------------------------------
Shafts-------------------------------------
Winzes-------------------------------
Drilling: Core........................... 


Churn........................ 
Auger.......................... 


I !IIIIII IIIIIIIIIIIIIIII 


Test Pits-----------Z000;tt it Roads and Tra._-------------


24----------29---------


IIII:IIIIzIIzII i! !.Izc!c?iiz IIIIIIII II I	 ]?II 


1111111111 III 	 I:IIIIIII II IIIIII IIIII.2iIII IioII
IIIIIIIkciIIIIII 


.25------ -


TOTAL DISTRIBUTED Cos!rs----- -	 AUTRORIZED ST 


Operating Equipment PurchasecL......... 
Initial Rehabi1iation and Repairs.... 


9••: - 
TOTAl COSTS	 IQI •


The undersigned company, and the'officia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 Operator 


Per---------------------------------------------


REMARES: 


NOTE.—TItle 18. U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willihily 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The.purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may 'need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases 'reported with the exception pf three items the costs of 
which are nbt to be distributed by the Operator. Thse three items are:' "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The 'Total . Costs" on Form MF-104A for each month should equal. 
the monthly "Total Costs" as reported on Form MF-104. This is also .true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it, will be necessary frequently to distrilute certain 
costs over a iumber of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the variois phases, on man days of labor charged to such 
phases, or on some other equitable basis.' "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements,. etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 


• filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the ëoitrac. A space for remarks has been prvidec for 
the use of the Operator to call attëntioi to any unusual circumstances causing excessive or 
disproportionate unit costs.


0 
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,iflIM FIL.COPt 


Progress Report for Month of February 19 


DMEA 4.1+91	 IDME lO1+4. 


Earl Pittman, Spruce P1ne,N.C, 


4 o 


'The weather was very rainey. so we did not work any until 11th. 


Feb. 11th Drilled 7 holes shot musked out advanced 2 foot 


Feb, 12th Drilled 4. holes shot mucked out advanced 2 foot 


Feb, 13 th Drilled 9 holes shot. mtcked out advanced 2 	 foot 


Feb 14.th Drilled 10 holes. shot . mucked out advanced 2 feet, 


Feb 15 th	 Dtiied 7 holes shot mucked out advanced I foot 


Feb. lath mucked out advanced Out 	 advanced 1 foot 


Feb. 19th Drilled 9 holes shotmuCked out advanced 	 2 feet. 


Feb. 20th Drilled 5 holes shot mucked out	 advanced 2 feet, 


Feb. 2lth DrIlled 10 holes shot mucked out advanced 2 feet.. 


Feb. 22th Drilled	 holes shot mucked out advanced 2 feet 


Feb. 24th Drilled 7 holes shot muck out advanced 	 2 feet. 


Feb. 26th Drilled ilk holes shot muck out advanced 2	 feet,.. 


Feb. 27 th Drilled 11 holes shot mucked out advanced 	 foot.


Yours Truly 


Earl Pittman


, 


•	 •	 ..	 .	 - 
+ 







Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Reported	 Monthly Total Previously Reported 


• Monthly

Total


(I	 - UNITED STATES	 Budget Bureau No, 42-R 1036.5 


D ARTMENT OF THE INTERIOR	 Oiq 


DEFENSE MINERALS EXPLORATION ADMINISTRATI&F 	 SC1DuL 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 U'Y	 ,5 7 Docket No DMEA	
4491	


Contract No 
IDME 1044 


Operator s Name	 Minerals ---------------------------


Contract Am unt, $ 5496.00	 Government Participation	 Amount, $ 4122.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent I
Contracts: 


Short Form
__________ 


Bulldozing--------------------------
Cro R0 


Shatè1ib.(I7ft 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Expsives-------------


t'o'wder---nag. 
TraPd8r-----Mag. 


Tool House


	


229.0	 229.50 


250O-------


	


136.00	 136.00 


--------------LR'---F 
:jjijjjj"k 
-----------------------------------


I----------------------------------------------------------------------------------
25.00---------------------------------------------------------


IO--------------------------------15.00--------------------------------------------------------------------


	


75.O	 75.001


Approved Totals 

To Date 


IjjjiiiiiiiIiiiiii 


;I. 
'I---------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment:.......... 
Sampling and Analysis.......... 
Payroll Taxes....................... 
Liability Insurance............... 


(8) Contingencies (specify):


IZI	 --I1iiiiii1iiiii1ii 
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date. ..'J 542 *Payee 


Per---------------------------------------------Title 
Wheii a voucher is signed or receipted in the name of a company or corporation, tho name of the person writing 


the company or corporate name, as well as the cpacity in which he signs, must appear. For example: "John 
DoeCompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.*' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse) 


/
	


i/p


Pursuant to authority vested in me, I certify 
that this account is correct and proper. for pay-
ment in the amou	 t: 


Signature - 
(Authorized Certirying	 ce 


Date -----Vou. No. ---------
1 4 (57ther side)	


133







___._____ 


(Fo, Government vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


to the best of my knowledge and belief the contractor submitting this voucher is âperating a Defense Minerala 


nistration project ier C	 ct N	 ..4(. Z 'accordance with...the terms of the.contract. 


	


•	 EMG%'4 


	


Title	 OFMIJ*	 Date Signat 


APPROVALBY _D M EA EXECuTIVE OFFICER OR ALTERNATE:	
XECUTLVE OFFICEP• 


Signa
	


Date 


MONTHLY REPORT 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Governmen.t 
through the Regional' Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Rejort and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the- Operator for the 
Government's share of costs; 


(b) Form MF-104'A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an' attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 - 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form M,F-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lOwer left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February l952), 
however, this form is readily adaptable for use in reporting 
activities under other cOntract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under.an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. * Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, fental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR 
third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the , purchase pf equip-
ment' will be repoieted under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These cOsts, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 -' 


Item (7) covers tniscellaneous' types of expenditure such as 
payroll taxes, liahjlity insurance, workmen's compensation 
insurance,, repairs to equipment and sampling and analysis. 
Only. that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under cOntract Form 'MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may. be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
casesthe original or a certified copy of the purchase order or 
invoice should .be attached to the Monthly Voucher. N.' B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


'Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A)', however,' are not re-S 
quired to be supported by' documentatiOn of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, sOch as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due., "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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CoiTs THIS I UNITS THIS II 
MONTH I Mo?rrn	 Cosrs TO DATE


Unit Costs 
UNIT 


Ft 


12129.150 


Q,QC


1115111 


1OQO ---- ---


1ir111??1cI11i 


111111(Iä11I 


251.flO


illiEllIl 


I1i11II1 


1OC	 ---------


11451:9C11 


iià111 


.25.--------


111sii111 


I1I111I1 


1OOO


AUTHORIZED BY C0NTEAcT 
UNTIe TO UNIT COSTS _______ 


DATE	 TO DATE
Units


.25----


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes-------------------------------
Drilling: Core...................... 


Churn 
Auger 


Test Pits-----------
Roads and Trail&.. 


I	 Form MF-104A 


•	 Aprll 1952) I-.. 	 .
IJ.'e.p	 .4 p y \ 


/	 \ JBudge.ureau No. 42-R1151.2 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 2 i 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
aMcE 


OPERATOR'S UNIT COST AND PROGRESS REPOT 


Month of 4flUZ7 W5.7 -	 Docket No. DMEA j491 
Eari rittrnan 


Address---------------------------------------------------------
Minerals	 ................. 


TOTAL DISTRIBUTED COSTS------------------------- I---------------II-----------------------
	 AuTnoniZaD BY 


• Operating Equipment Purchase& 
Initial Rehabilitation and Repairs 


.Iew Buildings Improvements etc 
LOO1 house, k'.Mag.E,M	 ]•Q( 


TOTAL COSTS-------------------------------73Q•5
U5aO	 ________ 


The undersigned company., and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date 2JI2 Operator - 


Per--------------------------------------------- Title ........................................... 


-. NOTE.—TItIe 18. U. S. Code (Crimes). section 1001. makes It a crimInal offense to make a wfllfufly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS:.................................................... 







ft


• .	 INSTRUCTIONS	 . 


Preparation of Form, MP-104A--Operagor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan 
phases of operation on which permanent information is desired have been outlined in the-
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception qf three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-


• ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not. distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly 'Total Costs" as reported on Form MF-104. This 4 is also true of the "Total 
Costs To Date".. 	 . .	 . . . 


In preparing Form MF-104A, it will be necessary. frequently:, to disttibute certain 
costs over a iiumber of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor 'charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is fOund in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for rema4rks has been rovded 
the use of the Operator to call attentipn to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .,	 .	 *	 •
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/	 :	 ..	 . 
/ S	 . 


/	 UNITED STATES 


/	
DEPARTMENT OF THE INTERIOR 


/	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


/	
WASHINGTON25,.D;C 


b114 .ifl 
r1 tt*


I 


rI	 •t &L, 
* 4* 


.a:4U	 kL% 


	


%i tACt	 .. JJ1 


	


t	 *ut	 r 


	


4 t** 11	 4L	 LL 
c.r 14	 A	 0	 ij 


	


ar	 .* twar *'t 
4	 4. * #, $	 3	 I t ø 


4 
t -,	 '	 (	 4 


ti	 yjJ	 .ozr 
4*Z'V*	 tv?


id 
UI	 .	 .,	 . 


\$rv4 


•	 .	 .	 .	 .	 .	 :	 .	 .	 . 


•	 . WCAnderson:rsi 2/5/58	 . . • 
• •.	 ..	 Copy to: Adxnr • R • File 	 ..	 .	 .	 .• 	 . S 


Mr. Chambers 
Field. Team, Region V 
Mr. Kiilsgaard, 5222 .	 .•	 . 
Mr. Dietrich, 3061	 . 
Mr.Houk'	 .	 .	 . 
Mrs, Juanita Thichanan	 .	 . 
Mrs. Virginia Hayes -.	 S 	 • 	 • 	 S 	 • 


Mrs. Hazel Pittman.: • 	 • 	 S 	 •• 
Mrs. Alma Tolley 


• 5


	


•	
Mrs. Wrenn Tolley	 S 	 S 	 • 	 •• 	 S







DEFENSEALSEXTNMfflSTRAON 
WASHINGTON 25, D. C. 600 


Kr. Virgx5 '1 flres 


$ruoe }&j	 ortb Cttrolin&
Re: Docket o. Z)A..449l4kica



rl Pitzan, ot aL 
The Zltrnn rct 
titoh.0 County, rorth Carolina 


Contract Jio. Idin-Z1044 


Iar s. IIayea 


rc1osed is a copy or self.exp1auatory letter ot 
today to the Qperatr ur4er the	 contract. 


This co estonence relates to the Consent to Liet 
signed by you on y l, 1956.


irtCare13r TOUrO 


\J) 


£4Ird.rstrAtor 


Lnolosure 


WCAnderson, rsi 2/5/58 
Copy to Adinr R. File 


Mr. Chambers	 .	 5; 


Field Team, Region V	 S 


Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061	 . 
Mr. Houk	 '. .•











DEFENSE	 XONADMU'HSTRA1iON 


WASHINGTON 25 D C 600 


Err!. A1a ToUj	 1 


$pcq hrie, crth C*rolina
Re: Docket ]o. DA449li43.



Er1 iinan, et al. 
The itmn Tract 
?dtcbell County Korth C*x'olina 
Contract No. Id1O44 


Doar Ere. ToUey: 


nc1ood is a copy of a se1f. .zp1anatory letter j 
today t the C?ertor wzder th abov.eted contract. 


This correepondence re1ate to the Consent to Lien 
sinei by you on Iy 15, L9%.


3ircere1j youx', 


0 


Adiiinistrator 


c1oaure 


WCArñer'on;rai 2/5/58 
Copy to.: Ac]inr. R. 'i1e 


Mr. Chambers 
Field Tean, Region V 
Mr. Kiilsgaard, 5222	 : 
Mr. Dietrich, 3061 
Mr. Houk







$T Op	 S	 V.	 ..	 V 


WASHINGTON 25, D. C. 600 


	


• }L*. Wrerin ToUey	 .	 •.	 .	 .	 •	 :. 


$pruce Fine, Nozth CarGUn
Ret Docket No. D.44.91$Tic 


	


ar1 itrtz, et al.	 V 


• The Ittinan tract 
•	 .	 .	 Mitóhefl Count North Cz'oIina 


V	 V..	 . 	 . 	 Contract o. .	 3Q44	 V 


	


Dar s's. Toliey:	 . V.	 . . 	


V	 . 	 . 


•	 nc1osed i a copy o	 1fexp1intory. 1ette' of . 
•	 today to the 0perator uride? the ibove' .cited contract. 	 . 


V	 . 	 $ co	 poenc re1te to the Coneent to U 	 .	 V 


signed by you on	 y 15, 1956.	 •.	 ..	 . 	 . .	 V 	 • V 


V 	 V.	 . . 	


V 	


1nere1y youre,	 .	 • V 
V 


V 	 4	 ¶	 ..	 V 
V 	


•	
V 	


• V 


.dminietrator 


V 	 rncloaurs	 V 	


: 	


V	
V 


V 	
WCAnderson:rsi 2/5/58	


• V 	


• V 	 . 


V Copy.to:' Adrnr. R. File	
V•	


V••	 V	 •	
.; .	


. 


•	 .	 .	 'Mr. V Chambers	 •	 V	 • • V 	
•: 	 . 	 . 	


V 


V	
V	 • Field Team, Region V	 ..	 .	 ..	 ..	 .. .	 .	 . . . 


Mr. Kiilsgaa,rd, 5222 ,	 V	 ..	 . ..	 . 


•	 • V •V	 Mr. Dietrich, 3061	 .	 •	 V	 V V
	 V 	 • 


V	


Mr.Houk	 ,	 ..	 ,	
V







VW -_--i'	 -----


-	 rtL cop 


AudLg j 	 .. 


A:; 


TU$flON AGdK)IWX 


It La a.rand this 21th day of ___ _____ 
btwean the thUted States orLe, antini 
of the Intert., sfa*.a g.s,al. Z1ormtios A tnistxjitien. r*ta 
aftm sailed the "Qovsrmmesz," and Sari Pita., 	 sft *qssj —? 
thor*e $eshMon pertr hereinafter amiled the "4soae.r," parties 
to that *ertet* Z1or*Ue. Proj.et Ciltract . Lde4JØ4. (keket 
Ia.. tmA4491) dated sor 17 19%, bsriaaftat sailed she 
'i*rac$," shea;	 .,	 . .	 .	 fl . 


•	 1. Uiscttv. *y 19, 931, theetrat and 011 Ob1t.tLoe* of 
the parties tharaneder, **t as atb.rvts. herein expressly provided, 
ahafl be and as. hereby taated 	 . 


.2. Tb. Govasmiset shall .CaetrLbsts only to the fized tait sosts 
of work p rt.rwod prior to add effective date.	 . 


3, The orator shall proøptly p.rtaro all vtndinup 4 
sett1tILt actions provided for in the ntrict, L*c1e4La the 
ts of the ftnml sapart and final acowont. 


4. All rLbts of the Qove	 rovl4sd for is the Can *'act 
with rseet to certification of	 ygy or develppatt, porsanta 
royalty d Lions Sø, its pset, records, aedias, sed siovory of 


.vorpaset, or. priiworved. 


3. Tb. Opasator harsh, release. 	 qr.dPa to save the Qovsra 
aset hmiieiuias fr all elates or dids 	 r.Or ortoi act of .14 


ntrsat, •esopt an otherwise provided to this t.redna*Lan roacest. 


1* VIT$$ V1IOI, 	 •s have *scetod this arss

sent a. of the day -1 year first • o W%1flfl 







fl'4EA Form ]i&	
• 	


V	


contro No. Idm-Ej'') 


V 	


Docket No.j'.i 


V	 DEPARTMENT OF THE INTERIOR 	 cct



DEFENSE MINERALS EXPLORATION ADMINISTRATION 
V 	


V 	 Obligation Document 


	


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines	
V 


V 	


Please make, the following entry on the records of the V 


V 


Defere.Minérals &ploration Acininistration under the Strategic and 
•' V



Critical Minerals . cploration Program.	
V '	 ': 	


V V V 


1te of Contract	 Region	 Stat!	 Commodity 


D.ceiar L7, i96	 V	 Hth	 toa 
Name and Address 


of Operator:	 itc* flaeU 
& iorce l3uobannn 


c/o carl tsi 
$prwø Lnt, Nartb Oolta* 


Reserve	 Obligation 


Prior Amount	 o 


Increase	 ()	 Q 


Decrease	 p	 __________ 


'Reviàed" Amount V V


, ,,, , ,


	 , 


Rmarks:


V , ,	


V ALLEN 'S. DAKAN	
'V V,	


' 	 V 	


, , V 


V ,	 , 	 " 	


( Name)	 ' ''" 
aoI2 $. D3izan, Cict 


Opez'tioi Gmtro1 Lu4

atiU X8vtoa 


Title) 
Ite Delivered to Bureau of Mines, Washington 


V 	 V 	 V 	 , 	 V 	 V 	 ' 	 V 	 , 	 V 	


V 	 H	 16







Cofl	 t No. Idm-E 10 


Dockc.t No.LtI9l' 
•	


DEPARTMENT O1 TM E INTERIOR	 'Ezecuted contract' 


DEFENSE MINEIALS EXPLORATION ADMINISTRATION 


TO:' Chief, Finance 'Section, Budget ardFinance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Nineral F.xploratior Administration under the Strategic and 
Critical Mjnerals Exploration Program. 


Datè"Contr'	 ______	 State •	 Commodity. 


t)ecember 17, ,196	 • V •	 North Carolina	 )ica. 


'Name'.á'nd Address 	 • 
of Operator:	 Earl Pitman, RuseU Hyea, 


Iorace ebaaañ 
c/c 1ar1 Pitnan 
spruce Pine No 


Reserve 


PrIor Amount	 • $Li,122.00 


Increase	 • 0 


Decrease • •	 h,l22.00 


Revised' Amount •


th CarOlina 


Ob)4gaf.ión



0 


1&,l22.00



p 


4,l22.O0. 


Remarks: 


• 	 • 	 S 


• 	 • 	


S 	 Allen B. Pakan,tfef 


	


•	 •	 •	 Qperationa Control and 


	


•	 8tatietica Div ion 


	


•	 Date Delivered to Bureau of Mines, Washlngt(n vwitt







Government's Cov 


MF-200A

(Rev, April 1956)


. 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN IST} 


EXPLORATION PROJECT CONTRACT

(Short Form) 


Commodity	 Contract No.	 County 
Idrn–E


FII/L	 1LE 'COP' 
D ME.A 


.RC1VD JAN	 9 19-57 


DATE	 IIITIALS ______ 


kTION I_____ 


_I ii


State DMEA No.



4491 Mica	 1044	 Mitchell	 North Carolina 


it is agreed Dec.enther17, 195 6 , between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and --------------


whose mailing address is --------- -cJQEArI.Pitrnan 


---------------------------------------- pxueine4NQrthCaUna  


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeve the commodity designated above. 
The Operator shall begin the work on or before -----------------I-------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ....sight -----months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is $...5,4960O-------------. The Government will 
contribute ..75-----percent of the fixed unit cost of the work performed, not exceeding $. 4J2.tO.O 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
i-ights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 	 .......... 


landowners 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows ------- - Pfl--- -tOL-- -flO- - 1iPWn- S 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thei-eof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffei- any claim, lien, or encumbrance thereon, without expressly referring to and providing 







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and libifity fnsiiraiice coveriiig emplo'rment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—The Operator shall consult with and inform the Govei'nment on all 
phases of the work as it progresses. The Government may enter at all reasonabI times to inspect the 
Work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has ben rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not coi,tribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—_(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government. has_terminated. The Government may inspect 
and audit said records and accounts at any-time, either by itelf or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress report&and vQuchers.—_he. Operaton shallprovide,.the Government with_five copies of 
monthly progress reports in three sections as follows: (i) Operator's Monthly Report and Voucher show-
ing a detailed statement of..units of.work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the, 1xed unit costs incurred for each type of work; and (3) a Nar.rative..R.eport of .the rork.performed 
during the reporting period, including adequate engineering-geological maps or sketches drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies 'of final report"( in 3 addi' - 
tion to the final progress report and voucher). This final report shall include a geologidal.and.enginéering. 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, - 
and a summary of the work performed and the unit costs thereof. 	 ''	 " 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting aiid doc- - 
umentary evidence covering all production to which the Government's percentage. royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale oi other 
disposition of production


'4.







.	 S 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Governm.ent may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six, months after the Operator has rendered a sufficient final report (see. 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fuftepaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid.by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assa,ring, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or..manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put ifS' into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held; or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on anamount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half (3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.	 .







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of• 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Offic ials not to benefi t .—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.—


S	 I







S 
Executed in sextuplicate the day and year first above written. 


TIlE UNITED STATES OF AMERICA 


Earl Pitman	 (Partner)


By .. ....... 
Administrator, Defense. Minerals



Exploration Administration 


By7t1]eh!Tec ;;::i 
I, ..................................................................................................................................., certify that I am the 


•.....................................................................................secretary of the corporation named as Operator herein; 
that ..................................................................................................., who signed this contract on behalf of the 
Operator, was then ................................................................................of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 1956-0-383069







EXORAT tON PROJECT CONTRACT 
PITMAN, H&YES, AND BUCHANAN 


DOCKET NO. DNEA-4491 


ANNEX I 


The land referred to in Article 2 of the contract is de-
scribed as follows: 


Being that certain tract of land containing 21 and 3/4ths 
acres, more or less as described in deed from Sarah Pitman and 
others to William B. Buchanan, which deed is dated February 14, 
1903, and recorded in Book 44 of Deeds at page 384, Mitchell 
County registry. 


The metes and bounds of this tract are as follows: 
From the beginning corner in a bunch of Beadbushes N 350 W 
132 feet to a stake; thenceN 50 W 338.25 feet to a stake; 
thence N 540 E 181.3 feet to a stake; thence North 792 feet 
to a stake; thence East 594 feet to a 30" Chestnut; thence 
N 50° E 495 feet to Chestnut sprouts; thence South 462 feet 
to a 36" Chestnut stump; thence S 18° W 343.86 feet to a 
Black Gum; thence S 500 W 165 feet to a stake; thence S 22° 
W 231 feet to a Locust; thence S 20° W 330 feet to a Chest-
nut; thence S 17° W 156.75 feet to a double Chestnut; 
thence S 58° W 330 feet to a Black Oak; thence N 80° W 
165 feet to the point of beginning. 


The mine is 1400 feet N 88° E from the intersection 
of the Mine Creek Road and Highway 26 in Mitchell County, 
North Carolina. 


The land is held by the Operator under a lease dated 
April 20, 1956, from Virginia Hayes, Juanita Buchanan, Alma Tolley, 
Hazel Pitman, and Wrenn Tolley.


S
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EXPLORATION PROJECT CONTRACT 

PITMAN, HAYES, and BUCHANAN



DOCKET NO. DMEA-4491 


EXHIBIT A 


Description of the ork 


The approximate location of the work is shown on the maps en-
titled "Map No. 1, The Pitman Tract, Mitchell County, North Carolina, 
DMEA-449l (Mica)" and "Map No. 2, Sarah Pitman Property, Deed Book 44, 
Page 384, Mitchell County, North Carolina, D?A-449l," attached hereto 
and made a part hereof. 


The work consists of the following: 


1. Rehabilitate existing 17-foot shaft. 


2. Construct 1000-foot access road. 


3. Construct: 


(a) A toolhouse, minimum dimensions 7 feet by 
8 feet by 10 feet. 


(b) A powder storage magazine, minimum dimensions 
4 feet by 3 feet by 2½ feet. 


(c) An exploder storage magazine, minimum 
dimensions 2 feet by 1½ feet by 1 foot. 


The toolhouse may be unfloored; shall be made from unfinished 
lumber, with protective roof covering; and shall be equipped with lock 
and key.


The powder and exploder magazines shall be boxed on all sides; 
shall be made from 2-inch hardwood or 3-inch softwood lumber; and shall 
be braced at the corners. No metal shall be exposed; and the doors 
shall be equipped with the equivalent of a 5-tumbler jarproof lock. 


4. Deepen the rehabilitated shaft an additional 50 feet. 


5. Drive 80 feet of drift and/or crosscut from the shaft. 


All work shall be timbered as necessary. The shaft shall be 
a two-compartment shaft in its entire depth. 


The location, direction, inclination, and extent of all work 
are subject to the approval of the Government. 


The shaft, drift and/or crosscut shall have minimum cross-
sectional dimensions of 5 feet by 7 feet in the clear of timber.







•


Fixed Unit Costs 


1. Rehabilitating existing shaft 
17 feet	 @ $8.00/ft.	 $ 136.00 


2. Access road, 1000 feet ( $0.25/lineal ft.	 250.00 


3. Constucting 


Toolhouse	 $ 75.00 1/ 
Powder Magazine	 25.00 1/ 
Exploder Magazine	 15.00 1/	 115.00 


4. Shaft sinking 
50 feet	 $45.90/ft.	 2,295.00 


5. Drifting and/or crosscutting 
80 feet	 ( $33.75/ft.	 2,700.00 


Total Estimated Cost of Project 	 $5,496.00 


Government Participation @ 7570 	 $4, 122.00 


1/ The completed work constitutes the unit. 
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EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA-___________________ 


Contract No. Idm-E	 4 
Contract Date_DLC_1__1_5 


CONSENT TO LIEN 


To the United States of America:
	


MAY28 1956 


Referring to that certain land in the. County of
	 Mitchell	 State of 


North Carolina	 , described as follows:1/ 


Being that certain tract of land conta 
or less as described in deed frOm Saráh pitman and.otheis to William 
B. Buchanan, which: deed is dated February l 1903 i9	 in

rook '+1+ of Deeds at page 38 1+, Mitchell County registry, 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 
contraôt and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes 'nd\ agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; 'and the 'Goveinment's interest and ' equity in such property shall be prior 
and superior to any adverse right or claim of the undersigned; 


2.. Grants to 'the Government a lien upon all of the undersigned's right, title, and 
interest in :the land and upon any production of minerals therefrom to secure the paymeiit to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right,, title, or interest in the land prior to that hereby granted to the Government other than 


the 'fo11owing:/	 .	 . 


_y•.••,	 .	 I 


3.' Undertakes and agrees neither to commit any act nor assert any claith 'in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequenttransferee, mortgagee, encumbrancer, 'or lessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description' of the land, or (b) strike out the words "aj follows" 


and insert: "in a lease [or contract, deed, or other document] dated ___________________________ 
and recorded in.book _______ page 	 .•	 official records of said county." If (b) is 

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2j Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


/ Write "none" if that is the case. Do not leave lines blank.







Interior—Duplicating Seotion Wash D C


4. Consents toall amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend Sand apply thereto. 


5. Added provision:	 ..	 . 


Dated this 15	 day of	 May	 l95_ 


	


________________ I	
, 2? 


	


('l..Lp,,.t...LI:	 __-__' ISealI	 . 


I,,	 L9A	 certif1that I am the ___________ 
(Secretary, etc.) of' the col'pôration named herein; • that ______________ 


___________________ who signed this agreement was then ________________________________ (President 
r Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


said c rporation by authçrity of its governing body and was within the scope of its corporate 
power


.	 "... ,''. 


	


I	 .


[Corporate Sealj 
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S	 INING LEASE0 'REcEIVEP 


State of North Carolinn	 Mitchell	 MAY 2 81956 


This indenture made this 20 day	 April l96 
Juanita Buchanan, widow, Hazel Pitman, Alma Tolley and husband Wrenn 


between Tolley, Virginip Hayes 
Mitchell	 County and State of North Carolina as party of the first part, and known 


as lessorindtEarl Pittman, - Horace 'Buchanar arid- Rull Way	 .	 .	 -: 
- M1 tehell	 county and State of North Carolina,., party of the second part• nd known 


as lessee. 


WITNESSg1'H That the pait.of . the first part 'In consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, In the County 
and State first above written to wit:	


- . 
Being thai certa-intractofland' contaIning 21 and 3/+ths acres, more or 
less as described in deed from Sarah Pittman and others to William B. 
Buchanan, which deed is dated February	 1903 and recorded in Dook ff1I1I 
of Deeds at page381+, Mitchell County registry. 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this Instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And It is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of' any unoccupied buildings on said lands for mining 
purposes, and that he shall have the rlght.to erect such buildIngs as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same In as good condition as when received, unavoid-
able accidents excepted. And It Is also agreed by the party of the second part that no unnecessary damage Is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining opratlons or 'which may 'be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being 'conducted. 


AND IT IS FURTHER AGREED That the party of the second 'part, the lessee hereby agrees to pay to the said parL_. of 


the first part,or his or their heirs or assigns, a rental royalty of 1/8th on all mica 


ojMWi,(c14s taken and sold from 'said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month cOvering sales 
made during the previous month. , Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its runnng for an additional five years from the date of its present termination. 
The option shall be exercise4 by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AN)' IT IS RTHER A9REED a the le ee, th party of,/Che se9dnd part, J1s heirs or jlssigns, is fiereby givz1'an 
optionfo purc3ae all,tcie rft, title d interes , legal d equita, le to zld m the yéal estate 9scribed ai4 set forth1kfi this 


leas9(for a,ttal it(fcha(price o ' said p9/chase p(ice to beid in full )Ithin (hreç4ears froip"the date. 
of,this ixsfrumj$% anft"it is agr d that rental r yalties $'aid to )he party pf 'the first $rt shall aply towarf and be,6 
prt of,,fhe to,t41 p9.vhase pri above Se forth, - - that t"such tjie that th/total purch, e price isaid in thejform of,6y-
(altiey'or a Jthnp üm paymtit or a coIbinationAf both,'1the paij of the f)tst part wil/execute aftpecial waftaity d^d to 
thpfpartyf thsecond pet and that/a tender1,6f the rpfnainin'purchaserice at anytime withixy%he next )firee yea/s shØ 
eztit1e,,t1ie pyfty of th,fsecond paYto speci€ perfthanceyf this or9sofi contract. 7'	 /	 /	 / / 


IS EXESSLY ØREED 'If'at i9h rnine$'i or foss^material of pactical va)zl'e for mixjg purp96s sll be 
fond yithin a pçziod of twg4Tears froi$' the da)é of thi,g'instrume,zft, the lease thay be terijilnated by/the lesse' at aiy time 
therØfter on thjjty days n^ce to the %essor.......... The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written.







NORTH CAROLINA 


MITCHELL COUNTY .. 	 - - .. 	 .	 ' '	 .	 '.	 - 


I, Clyde pritchard, Justice of the Peace, hereb crtif;• that 
Juanita Buchanan, widow, Hazel Pitman, Alma Tolley and husband Wrerin 
Tolley, Virginia Hayes ' and"Earl Pittmañ, Horace' Buchanàn and' Russell 
Hayes, all personally appeared before me this date and acknowledged-. the due 
execution by them of the foregoing lease. 


Witness my hand and seal this the	 - day of April l96. 


'stice of the Peace 


cr	 r
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Dockct No. 1491 


DEPARTMENT O1 THE INTERIOR 	 Approved contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chi€f, Finanôö Section, Budget andF.inance Branch, Bureau of Mines 


Please make the following entry on the records of the 
• 	


S Defense : N1r1eral xplóratioii Administration under the Strategic and 
CritIcal Minerals Exploration Progr'am. 


DatèoCon.tr..	 gon	 State	 Commodity. 


• Deceuiber 17, .l96	 V	 North Carolina	 MLca 


Name.árid AddzeSs 
•	 of Operator:. 	 Ea1. pits, !tu8seU 0a7e2, 


•	 i.	 Horace 8uehann 
c/c Esr Pitman 


•	 spruce Pine, North Carolina 


•	 Reserve	 Ob)4gatiofl 


PrIor Amount	 0	 •	 0 


Increase	 lj,]22.00	 0 


Decrease • •	 0	 -	 0-• 
Revised Amount	 $I,i22.00	 0 


Remarks:


• AUea 8. Dakaá1b2eZ 
•	 :	 Operationb Control and 


•	 $tstiøtics Division	 S 


Date Delivered to Bureau of Mines, Washngtcn3/1, /1M S • 


•	 •	
•	 989
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