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It is agreed 8FEBi95l, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and ---------------- WGGOUGE 


whose mailing address is Qu4,BQxi38 
----------------------------------C1esIonWestVirginia 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped de,post 


--
f the commodity designated above. 


The Operator shall begin the work on or before ----------- MPft2U--- --------- -- - — -------------------. and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ------- -7 -- months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are- heeby agreed upon as specified in 
:Exhibit A. The estimated total cost of the project work is .4,992Q- -- -The Government will 
contribute ---- ----- percent of the fixed unit cost of the work performed, not exceeding $3,744.00 --------------


 accordance with the provisions of Articles 4 and 5. 
(c) The Operator shall not transfer or assign this contract or any right Or obligation thereunder 


without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise); áñd that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances- --- - .NOp 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing 
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S	 I 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six, months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to.retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







S	 . 


—.suoisotct pappv puv saöum/3


;jouaq iiaua 
ioj uo.iodioz v q;it opui ji 43vaquoo sitil ol puaxo ol pnisuoo aq 4ou jqs uoisTAo.ld siq4 Inq 


woajanq4 asu ux ij; qTjauaq AuL, 04 io pquoo sq; jo Ixed io axeqs Aui ol poiuip q lluqs iauois 
-iU1T.UOO 4uapisaa .TO SS12UO3 ol ale2a lap dO JO dLUUI O—JaUdq 01 10U fl?Uo 6 


Ui(iW JO o;p O4 .1@4jU scp aAg PTAIIOP uoq aAVq 04 pouioap a.IU SaOIOU 
'pa I u1 JJ 43tmwoo slq4 U! OS ssaappu 2uillutu aql 4 ,e dO?dac1O aq4 o4 passaappu I! w pOdosLad Aq 
uos aq 1cu io do;uodo oq 04 poioijp oq Su Lu 7uawutaaoq d'lfl fiq udaiö aq oi sdaiON -8 H-101DIV 


pAdasdcI HnJ oq Iluils sqi.i qons pui 'joaiaq4 4uaLuAud ains ol sueq 
pu 'o.i a utad t o4 paclsa.t t14!m ;oiuoo aq; U! .IoJ papiAo.TcL su s42u suawuiao aq; pajp 
;OU Ulel4s L 314d siq; JO sUOisiAOdd aqj aapun 4uaLuu.IDAOD aig Aq aDi4ou AU 161 JO 2UTAl2 aqj (o) 


apun UOUIU.IeAODatilq Pq!q 
-uoz s&auoui Ilt, jo 4uatuAudaa puuip 04 pu	 dUOO aqj puizSad o4 4q2ia w44 2uipnui l q;)L, .1 4 uoD jo 
qo?adq dOJ apiAOdcI JU1 Amet aqj ApaUiOd d4O AU? JO J1aS ! ff?A OStle At?W UU1UdOAO3 O4JJ UUflOO 
-zn pu 'uidodad 'dn 2uiputmo; i uapoui puB AiLssaDau eq Sum su qons umll dBqO )TdOAatI4 a4 nD 
-asodcl o4 uoqqqo Ilu JO aaaj eq IILqs dOWdedO aill puB 'UeAI2 sum eoiou eq; uatim peuldoJded 4ou )fJOA 
Jo s4lun jo junwDu uo Aud ol uoqiiqo jji Jo peeqei eq jjqs 4UaLuuniloo ai44 uodnedeq 'pedinbed 


MJP qons e.inz o4 S I U?J doWdedo aiI4 Jj pu peno eq 4snLu 41nujap eq qoiq Ult[41AX elui; equose.T 
Jo UOIEojioeds u qTM. 41nejap qons Jo eoqou Ue;!dAt dOWdedO '-n 9A!2 AULU UWUdAOD eq; 'oquoo aq 
JO SWd aq dUfl 1flJ0P UI dOUUU1	 U ! dodedO eq UOU1UdAOD Tj JO uo!u!do eq UI Jj (q) 


UUflOOO 1fl? '.UidOded 'dn uipui 
o4 14ueP!0U ! puB AdSSeOeU eq iW su qons uutil jati lo )fdOA aq4 efloesOdd ol uoi2iqo ddflJ Ilu JO OeJJ 
eq u q dOWdedO aig p 'pewdojded ueq 0U 31aom JO S!Ufl JO 4unwDu uo d o; uoi2iqo IlL, JO OdJ eq 
1quawUx\o aill uodneieq pu'e'joaiatjj eoiou UeidA dOdedO eq; eAl2 iW UWUdAOD eq 'peg! 
-snf 4ou azu suoiiodo 1o1.fllflj vtetuuaoo aip jo uoiuido aq UI PUU £xeAoosIp e I IqMqioi ? uiu 
JO Jc;iqqodd aq; eoIpui 4uq4 qjnsaapaludiDiluu eAeTqo 01 peiJ eq aLUT4 AUV 4t, suO!dedO ueui 
-udaAof eq JO Uoiuiclo Tfl UI JJ ( e ) —.suoiv5iqo SUd'UUddaO a'i Jo UO1VUiiUdd 	 / J3JJV 


pu eq; WOdJ paonpodd dO panu sdeuiui Suie es?qodnd 01 4U0LUU.IaAOf);Dqj UO uo2qqo 
AuL, .U!sodIui su pen.qsuoo eq jjm4s p1?.qUOO spIl UT uTq;o — finq o7 pav1hqo zou 7u9wu tqaoD (C) 


sUoqEdeclo UOtpnpodd AuL, UI e?2ue o4 4saaa4ui UT osseoons sdO1edO eq; dO dodedo E)M4 UO UOI 


-iqo Aut, 2uisoduii st, pen;suoo eq ol si OdUOO sag UI UiqON— danpodd 01 uoiV1J7qo °N () 
dOWdedO aqj uodn .uipuiq puL, Itug eq Iluils joeeq; eww!;se' s!q 


puB 'xossaoons sTq dO 'uoijt,-qsiuiLupV U0 !Wd0 1dX I s1deu!W esuee 'dowdsTUnupv aTfl Aq pea,wse 
eq iW i0d aq JO UflO1.0 eq 'UewUdeAoD eq O eq1iA epw OU ed 'seqo cq dO dodedo eq; 
Aq si Uoqonpolcl aq eqeq 'UOqoflpOdd JO UOiTsOdsip aeqo dO sejss pu le UOionpOdd Auu JO SdOOd eq 
jJ saaqs 4uatuall4as atIl JO seicloo 1141M 4UE)LUU.IOAOf) aill 1.{siUdflJ o4 PU'g UWUdAOD aq4 04 40ad!p 


IOd aiI4 AcL 0; desl?qodnd T.pns ;oadip puu aziioq4ne Ilmls puu 'Uoi;oflpOdd eq; JO dasi?qodnd icu 
04 J I AOd .XOJ WT?IO S ;UeLuUdaAOD eq; JO eoi;oU eAl2 ?T5 do;?dedo eqJ— dasvyddncl 01 ddON (ii) 


p ! d &llnJ SI rn ewi; jo asdi &q peqsTnuqxe si uI ! 10 A41uAoa eq; I!Un UOdJadq S1deU!UI JO 
uoçpnpodd AuB uodn puB put eq; UI ;sede;UL SdO; dedO ;aql dO PUI atil UOdfl nei l ;UeuxUdeAoD eq; o; 
pajuu.i2 &qadaq si eeq; 1A41coi a;uaoded 5T JO ;UeuIJcd eq; enoas oj—uaiaI2vd doj Udi7 (2)







r	 ob 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


E4Jj, jc4 


W. G. GOUGE	 (Operato,	


By
Admiüiètrátor, DefèñèéMiñérals 


Exploration Administration 


------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-	 --------------------------------------------------- secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 
Operator, was then ---------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


------ r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 1956-0-383069


L'4Ppd. Sol. 
ol, Off 


'i4l^ b4A^







.	 *FFICIAL FIL 0H 


I RECVEAR 27 1951 


EXPLORATION PROJECT CONTRACT 
W. G. GOUGE 


DOCKET NO. DMEA-4497 


ANNEX I 


The land referred to in Article 2 of th4nnrrA4,s=knon 
as the Dinky Line 'Prospect and is owned by the Operator. It is 
located 0.75 airline miles S'59 0 E of Bandana, Mitchell County, North 
Carolina, on the 'n'orthwe'st slope of Burns bbuntain at an elevation of 
2975 feet , as shown 'on attached'Map No. 1 entitled "Docket No. DA-4497 


Mica 'Old'Dinkey Line' Mica Prospect,' W. G. Gouge Property, Mitchell 
County, N. ,C.,"and described as follows: 


Beginning at a cucumber tree which is located approxi-
mately 437 feet N 450 W from the proposed shaft; thence 643 


feet S 600 E to a mahogany tree; thence 82.5 feet S 610 B 


to 'a stake; thence 115 feet S 18 0 'W to a rock; thence 231 
feet S 160 E to a stake; thence 165 feet s 30 B to a stake; 
thence 82.5 feet S 60 W to' a stake; thence 192 feet S 40'E 
to a stake; thence 165 feet S 110 W to a stake; thence 131.5 
feet S 800 W 'to a stake;' thence 1155 feet N 300 W to a stake; 
thence 300 feet N 180 W to a point of closing, and comprising 
13.5 acres.
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EXPLORATION PROJECT CONTRACT
.W,. C. GOUGE


DOCKET NO. DIIEA-4497 


EXHIBIT A 


Descrip tion of the Work 


Exploration for concentrations of strategiisba=14beper 
formed in the area indicated on Map No. 2 entitled "Dinky Line Prospect, 
Mitchell County, North Carolina, DA-4497 mica),"attached hereto and 
made a part hereof. 	 - 


The work shall be divided into two stages as described below. 
The Operator shah complete Stage I. and shall perform as much of Stage 
II as the Government approves in writing. 


Stage I 


Excvate a trench along the projected strike to properly 
expose the contacts of the, pegmatite. The dimensions of the trench 


Trioo feet long by 15 feet wide by 10 feet deep, and the exca-
vation Xall amount to not more than 555 cubic yards. 


Stage II 


1. Construct: 


(a) Atoolhouse, minimum dimensions 7 feet by 8 feet 
bylO feet. 


(b) A powder storage magazine, minimum dimensions 4 
- feet by 3 feet by 2k feet. 


(c) An exploder storage magazine, minimum dimensions 
2 feet by 1k feet by 1 foot. 


The toolhouse may be unfloored; shall be made from unfinished 
lumber, with protective roof covering; and shall be equipped with lOck. 
and key.


The powder and exploder magazines shall be boxed on all sides; 
shall be made from 2-inch hardwood or 3-inch softwood lumber; and shall 
be braced at the corners. No metal shall be exposed; and the doors shall 
be equipped with the equivalent of a 5-tumbler.jarproof lock.
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2. From the bottom of the trench, at a location to be 'approved 
by the Government, sink a two-compartment vertical and/or inclined 
shaft for a distance not to exceed 50 feet.: 


3. Explore the pegmatite by driving, from the bottom or near 
the bottom of the shaft, not re .tb\an 80 feet of drifts and/or 
crosscuts.


The shaft and the drifts and/or èrosscuts shall be timbered 
as necessary and shall have minimum cross-sectional dimensions of 5 
feet by 7 feet in the clear of timber. All work shall be performed 
on the pegmatite or in as close proximity thereto as possible. 


The location, inclination, direction, and extent of all 
work are subject to the approval of the Government. 


Fixed Unit Costs 


Stage I 


Excavate trench, 555'cübc yards 
@ $0.30/cu. yd. (rounded) 


Stage II


1. Construct: Toolhousel/ $ 75.00 


Powder rnagazinel/ 25.00 


Exploder maga-
zineY	 15,00 


2. Sink shaft 50 feet @ $43.00/ft. 


3. Drift and/or crosscut 80 feet 
@ $32.00/ft. 


Estimated Total Cost of Project 


Government Participation @ 75


$ 167.00 


115,00


2,150.00 c 


2,560.00


$4, 992.00 


$3 744.00 


1/ The completed work constitutes the unit. 


2
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MF-205 ' '	 ij J	 •	 For Goiment's Use Only 
(Combines and supercedes MF-201 andW .203)	 EXPLORATIONJECT CONTRACT 


June 1956	 ,	 ' /	 Operator_. 


/Docket


Contract 
NO 0DM:E___________ 


Contract Date______________________ 


CONSENT TO LIEN 


and
	


CEWE 
SUBORDINATION AGREEMENT J	


OCT1 
to the United States of America: 


Referring to that certain land in the County of 	 Mitchell	 , State of 
Being a part of the 106 acre tract 


North Carolina	 described as follows: 2/of  land owned by the applicant, iN. G. 
Gouge said tract being located in Mitchell County N. C.,BandanaTownsh4.P and 
described as follows: Beginning on an iron stake a. t the center of' the tDlnkeyllne 


Mica Prospect s , which is located approximately 37 .CeL N.. of the ,. C. 0ou—John C... 


McBee corner, (as listed in a certain deed duly recorded in Register of Deeds office 


r Mitchell Coii'nty, North Carolina, in Book lvi, Pd.e LiOO,) and running 2 50 feet North, 
thence 250 feet Ys)est, thence 500 feet south, thence 500 feet East, thence 500 feet 


North, thence 250 feet West to a point of closing, Containing (5) acres more or 1e.s 


which is the subject of a proposed exploration project contract hereinafter called the contract.,,"— 


with the United States of America hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned 1ereby--


1 Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled severed from the land and removed as may be pro-


vided in the contract and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned 


2	 Grants to the Government a lien upon all of the undersigned's right title, -r and'...'itle rand 


interest in the land and'upon any production of minerals therefrom, . to secure the payment to the 


Government ." of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and many production therefrom to the rights of the Government under the contraót with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank 


None 


)/ Mining or production from the land is not required, ' and in the absence of production there is no 


obligation to pay royalty to the Government.. . 


&/ Either (a) insert -the legal description. Pf the land,, or () strike out the words , "as:follows,, 


and insert "in a lease [or contract, deed, or other document] dated 	 . 


and recorded in Book	 . , Page.. 	 official records of said county." If (b) 


is used, the book and page of recordation. cannot be dispensed with:. 'If:the space provided 'is 


insufficient, use an Annex, and refer to the Annex in the space. 	 .• 


A
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CONTINUED FROMPAGE L.APPLICATION 
A SUPPLLENT TO DESCRIPTION OF LAND 
COVERED BY APPLICATION ATTACI]ED. 


approximately 437 feet N.E. of the La. Gouge-John C, ..McBee corner(as listed 
on a certain deed duly recorded in Register of Deeds office for Litehell Coun. 
ty, North Carolina in BookLM., Page No. 400)and running 250 feet North;then-
ce 250 feet West; thence 500 feet South; thence 500 feet East; thence 500 feet 
North; thence 250 feet West to a point of closing. This property joins the 
Sally Howell land on the East. The above described tract. contains (5) acres 
more or less and is located approximately j mile East of the Bandana, N.C. 
Postoffice in Litohell County, State of North Carolina0.











MF-103 
(Revised April 1952 UNITED STATEPARTMENT OF THE INTERIOR 	 pproved. 


42—R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OCT 1. 


APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. ---------- .... . q̂ ---- 	 --------------- 
Metal or Mineral 
Date Received 
Estimated Cost ---- % ------- 
Participation (Government %) 


INSTRUCTIONS	 F i
	 tislo 1. Name of applicant.—(a) State here your full legal name, in the orjisvhrjol 11 	 o 	 and your 


mailing address: ------ .;- ---- ---------- ---- 


----------------------------- ----- ----- RQ152,----------------------- QW-------- 


•----------------------------
U	 - 


--------------------------------------------------------------------------------------------------Wc-t ------------ ____ __ 
(b) If other than an individual, add to your name above whether a co oration, 	 andthb' ame of the State 


in which incorporated or otherwise organized. None	 r	 -


(c) If a corporation, add to above statement, titles, names and addresses of officers. None 
(d) If a partnership, add to the above statement the names and addresses of all partners. 	 None 


2. General.—Read DMEA Order 1, "Government Aid in D'efense Exploration Projects," before completing this application.. 
Submit this application and all accompanying papers in quadruplicáte (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with ,a reference in each case to the instruction to which it refers by number. 
'Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon, which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to	 included ncluded in the exploration project contract------ 
owrd-


------- 
-	


Bininnan 
----si1c	


which the property is known. "The Dinke y Line Mi ca Prospect, U 


(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 
NO


---------------------------------


(d) If you are not the owner, submit with this application a copy of the lease, contract,, or other document under which 
you control the property.	 .	 Owner 


(e) If you own the land, describe any liens or encumbrances on it --------------N-O- .------------------------------------------------ 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 None. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See attached she e t s 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. do 
(e) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your,  


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. do 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points,	 do 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 do	 16-66551-1







5. The exploration pr.— (a) State the mineral or minerals for wou wish to explore ---------------------------------------


----------------------------------------------------------------------------------------------------------------------------------------------------------------------
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 


of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. •2;	 ''J	 :1'.: 


(c) The work will start within	 days and be completed within months from the date of an exploration 
project contract-


(d) State'the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con -tracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work . (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved etc.) 


(b) Labor, supervision, consultants —Inclutle an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and .supplies.—Furnish an itemized list, including itei'tis of equipm'ent cósting less than $50 each, 
and power, water and fuel. 	 .	 . ......... 


(d) Operating equipment.—Furnish an itemized list of any. operatingequipmentto e. rented, .purchased, or which is owned 
and will be furnished by the Operator, with the estimated , rental, purchase price, or suggested use-allowance based on present 
value, as the case maybe. 	 t) 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the: cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project 


(f) New buildings,'improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes.  


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and gales taxes), or any' 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. ('a.) Are you prepared to furnish your share ,,-of the cost of the proposed project in accordance with the regulations on 
Government participation, (Sec 7, DMEA No 1)? 


(b) How do you propose to furnish your share of the costs? 


Money.	 Use ,of equipment owned by you	 . Other 


Explain in detail' on acbrnpanying 'paper.  


CERTIFICATION  
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated  


 -


 


---------- --- -----------------/- -----------------------------  
(AppF ant) 


Q 


By
- 


--- - ------------ c_ 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551'-i'
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Re: .Dinkey Line Mica Prospect.
Mitchell County, N.C. 


W.G. Gouge, (Ovner & ppiioant) 
Route 4, Box 158 
Charleston, West Virginia. 


SUPPLEMENT SHEET NO.1. 


- FORM 17-103, (Revised) 


Section 4-(a)	 PHYSICi.L DES9TION. 


The mica ' reeinarter referred to as the "Dinkey Line Mica 
Prospect", is	 A. about mile East of the Bandana, N.C. 
postoff ice in I..itche1l County, N.C. on the lands of the appli- 
cant, .G. Gouge. Itlys near the foot-of a prominient ridge 
being on the North side of said ridge and Is reached over a gray- 
el road . leading, east off N.C. State highway	 80, directly ac. 
cross said highway from the Bandana, NSCI postoffice Bldg. There 
are no current operation of the prospect. The last known work at 
the prospect was done about 1942 by the brother of the applicant 
who recovered a fair amount of good clear mica-some of the books 
cutting 3" X 5" trimmed pattern. This small amount of work was 
done by hand method over ,a few day period of work as It was prior 
to time mica purchase was made by. the Colonial Mica Co. A small 
amount of work was done in the late 90's but no . one seems to re- 
member just who did the work at that..time. The applicant is in-
terested in mining the property as the owner who feels reasonabal-
ly sure that a good deposit of mica n be uncovered by develop- 
ing the prospect by means of modern equipment. The site of the 
prospect can easily be reached over a good paved road from Bakers- 
yule, N.e. or Spruce Pine, N.C. to Bandana postoffice thence east 
over a gravel road aproximately i mile to prospect. 


Section 4-(b) PAST & CURRENT OPERATION & PRODUCTION* 


s stated in Sect. 4-(a) above, there is no current operation 
of the mica prospect. From all available information, a good bit 
of good grade mica was recovered from the prospect by the old min-
ers-in the late 90's and a reasonable amount of good grade mica 
was recovered by the applicant's brother in about 1942 when he min-
ed the prospect for a few days by hand sinking a small shaft some 
8 foot deep in the floor of the present open out about half way to head of the said cut. 


Section 4-(c)	 MiOLOGIC D4OF.PROSPcT. 


The main pegmatite	 composed of hard feldspar, flint and 
gra.x.ite. The pegmatite will average about 6 foot from slate to slate with a rich mica Mixx bearing area approximately 2 feet 
wide ajáeent to the quartz core which is 14" thick in places but 
will average about 10 inches where exposed. A few small patches 
of soft keolinized feldspar were noted. The slate binding is of 


the hard grey type of slate native to this section. The vein is of the permanent running type and the strike of the main body is to the North-Northeast and to the South-Southeast with a dip of a-
bout3O to 35 degrees to the South. The dump from the old works re-
veal rich mica rock, quartz & elate with some scattered small book 
of weathered mica showing,. From what small amount of crude work 
previously done and the amount of good grade mica recogered, the 
&pplicant is satisfied that this prospect will prove of va1ue- 
a mica deposit if properly developed with modern machinery the supervision of a skilled mica miner or miners.
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Re: Dinkey Line Mica Prospect, 
Mitchell County, N.C. 


.G. Gouge, (Owner & pp1icant) 
Route 4. Box 158 
Charleston, 't]est Virginia. 


SUPPLE, iv2YT SFTEJ1T NO • 2. 


-re 
FORM MF103, (Revised) 


Section 4-(d)	 aXESSIBILITY OF PROSPECT. 


From either Bakerevilie or Spruce Pine, N.C. take. N.C. State 
route 11 26 to M.E. (Mose) Buchanan's store at the intersection 
of route j 26 with the iine Creek road approximately 3J miles 
South of Bakersvllie. Go. Southwest. on Mine Creek road about 2 
miles to the intersection of the Mine Creek read with N.C. State 
highway 80 near Hoilman t s store.. Take N.C. 4 80 Southwest 3 
miles. to. the Bandana ,N.Co postoff ice b1d. Turn east in front 
of postoff ice on grave road and go about t mile to prospect, 
Note: The last 300 yards from end of gravel road to site of the 
mica prospect must be traveled on foot over an old sled road. 


Section .4.-(e)	 MLPOV(ER SUPPLIES 1 M.TERILS, Ects. 


n ample number of thoroughly experienced mica miners are a-
vailable in-the, immeadiate vicinity of the proposed mica project 
and all necessary equipment, materials and mining supplies are 
available either at Penland, N.C. or Spruce Pine, N.C. neither 
supply point . being over 12 miles from project site. There is a 
power line about 900 yards Northwest of the project and there are 
ample supply of water available nearby the project. The nearest 
dwelling house to project is 500 yards distance from project. 


Section 'S-(a) PROPOSED EL0RATORY ORK. 


There is at the present time an open Out about 70 feet long 
by 8 feet -wide by 12 .foot deep at the heed of out or the highest; 
overhead wall. The shallow 8 foot shaft heretofore mentioned 
in Sect. 4-(b) Is located about 35 feet from the foot of the cut 
or about 1A way distance .going up into the cut. 'It is proposed to 
widen out this shallow 8 shaft to the required 5' X 7' shaft re-
quirments and to sink the said shaft to a depth of 50 additional 
feet from the bottom ofpresent 8' shaft. A drift then would be 
drove each way with the. run of the vein 25 feet from center of the 
bottom of the 58 foot shaft. :This Proposed operation calls for 
50 ft. 5' X 7.' shaft from bottom of the present 8' shaft down and 
with the pitch of the vein. Then 50 feet of drift along the run 
of the vein.(25 feat each way from center of shaft bottom.) 


Section 5-.(d) Q,LIFICATION OF MINE .WORIRS. 


Mitchell County is strictly a site of Mica, clay and feld-
spar--and there are hundreds of fully experienced miners available, 
it would not be necessary to hire inexperienced mining labor as 
there are plenty of e:perieneed miners, ready to work.. Only such 
experienced miners would be employed on this project. The applj-. 
cant has had some experience in . . mining and the supervision of the 
project would be filled by a man with sufficient mining experience 
to qualify blm to oversee the project.. 


Section 6-(a) INDENPENDENT CONTRACTS- - - NONE-* 


Section 6-(b) 'LABOR & SUPERVISION OF PROJECT. 


No. Classification
Hr. 
Rate


.	 Weekly 
Rate


Monthly 
Rate


Period Rate bV 
(1) 
(1)


Supervisor 1.75 70,00 280.00
on 16 liks. 6 
1120.00 


(1)
Drill Runner	 . 
Hoist


1.50 60.00 240.00 960.00 
2J


Optr. 
Muckers	 1.00 ea 
-


1.25 . 
2.00


50000 
80.00


. 200.00 
320900'


800.00	 f, 
Man Crew 4 6.50 . 260.00 1040.00


1280.00 
4160.00 31
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Re: Dinkey Line Mica Prospect. 
itchel1 County, N.C. 


W.G. Gouge, (Owner& Applicant) 
Route 4. Box 158 
Charleston, West Virginia. 


SUPPLEMENT SHEET NO • 3. 
-re-


FORM    MF-103, (Revised) - 


Section 6-(c) OPERATING MATERIiS & SUPPLIES. (Purchase Basis) 


UiEiit. Items.	 No. Units. Unit Cost. Est Period Costs. 
Ft..', Drill Steels 24 Tung'n 6.40 4 153.60 2-61runi 
Ft. Air Hose 50 .80 4000 
Ft. 1" Øpeing (air) 150 015 22.50 
Ft. Baty Lead line lQO .06 6000 
Gal, Gasoline 560 622 123.20 
ts. Motor 011 160 920 32.00 


Lbs. Dynamite 40% 500 .25 125.00 
Ea. El. Exploders 400 .14 56.00 
Ea. Line Lubricator 1 20900 20900 
Ea. Mine Bucket 1 6.00 6000 
Ea. Ei.Blast'g Battery 1 25900 25.00 
TOTALS-.- 609.3Q 


Section 6-(d) OPERATING EUIPNT.--(Rental Basis) 


Monthly 
Unit.	 Items, No.Units. Unit Costs. Est. Period Coiti 
Ea.	 Air Compressor 1 125.00 500000 
Ea.	 Jackhammer Drill 1 50000 200.00 
Ea,	 I ton Gas Hoist 1 35900 140.00 Ea.	 Jaokleg
-


1 10900 40.00 
TOTALS 4 220.00 ----4 880000


Section 6-(f) NEW BUILDINGS & INSTALLATIONS. (Purchase Basis) 


Unit.	 Items,	 No. Units,	 Unit Costs, Est, Period	 Cost Ea. Tool House & Shop	 1	 75.00	 7-5o OT 
Ea. Powder i'azazine' 	 1	 25.00	 25.00 
Ea. Ex.p. Magazine	 1	 15.00	 15.00 TOTALS--3	 115000	 115000


Section 6-(g) MISCELLIEOu5 EXPENSES.. 


Federal Payroll Taxes @ 2% of 4160.0O--(16 Week Payroll-0 83.20 
Em21oyers Liability Insurance. (5 man crew) Estimated---- 150.00 
TOTALS ? 233.20 


Section 6-.(h) CONTINGENCIES. 
32 Hours work with Bulldozer @ 10.00 per Hr.------------ 320.00 


Section 7-(b) ELINATION OF OPERTOflS 25% PARTICIPATION IN PROJECT. 


The operator (applicant) will furnish his 25% cost of the pro-
posed exploratory project by supplying all small hand tools needed 
plus paying 158375 of the costs or labor & Supervision. 


GENERAL SULMARY OF-PROJM LDIFEMSES AND 
THE GPVERNMNT& OPERATORS PiMICIPATION 


TOTAL ESTIMATED COSTS OF PROJECT, (16 T EEK PERIOD)------- 6317.50 
4PPLICANTS SHARE OF ABOVE © 25% OF ESTIMATED COSTS------ 1583.75 


•	 TOTAL AMOUNT OF LOAN SOLICITED FROM GOVERNNT, 75%----- 47337 


•	 Respectfully Submitted 


W.G. Gouge, fIicaT) 
Rt.4. Box 158 
Charleston, Test Virgina. 
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U. S. Government Aiessenger Envelope •: 	 one at a time. 


Standard Form No. 65 (Rev. 1/46) 	 3. Write clearly. 


NAME OR TITLE OF PERSON, DEPARTMENT. ADDRESS, AND ROOM 	 NAME OR TITLE OF PERSON. DEPARTMENT, ADDRESS, AND ROOM 


RUN	 RUN 


STOP	 Adlbkl STOP 


RUN 


0	 STOP 


RUN	 RUN J . - 7  


STOP	 STOP 


RUN 


STOP	 STOP 


RUM	 RUN 


STOP	 #$fl4	
STOP 1jj	 RUN	 RUN 


STOP 	 STOP	
- 


Mom 


RUN	
f	


RUN 


9 	


1 
STOP 	 STCP 


RUN	 RUN 


STOP	 STOP 


RUN	 \ RUN 


STOP  


RUN	
RUN 


2	 STOP:	 STOP 


Send surplus envelopes to 	 Use other side 
supply room for reissue.	 S 	 I 


Use RUN and STOP only when messenger service between Government buildings In Washington is required. 
Your mall room has RUN and STOP Information.
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NOV 19 1957' 
*. W. 06 0OUSIO 
noults 40 BOX 158 
Chnrlesten, West Virgints	


No. DMIAi4497i Res Dookot 
V. 00 Gouge •	 •	


Dinksy Line Mica Prospect" 
Mitchell County, North Carolina 
Contract No IdmZ1060 


Dear 111r. Gouge: 


£sference' is aade to your terminated exploration contract 
with the Government. 


sincerely regret thar the vor,k performed did not result 
in a certification of diecovery or 'v.lopnent iMer the provisions 
of the contract. In the abenoe of such certification, the Government 
retains no claim or Uen ejdnst the ropsrty, sub 	 to the contract
or wq future production there,tron. We, therefore, are closing our 
books and records on this project. Your attention, however is called 
to the provisions of the contract which reoptre the Operator to keep 
and preserve certain records for the period indicated. 


Your interest in the Di$i. exploration program and partici 
pation therein are fully approciated, 


inc.rely yours, 


C. 0. Mittendorfa2 


Administrator 


WCAnderson : rsi 11/18/57 
Copy to,: Adinr. R. File. 


Mr Chambers 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
MP. Dietrich, 3061 
Mr Houk
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November 18, 1957 


Project Summary Report 


By:.	 Walter C. Anderson, Division of Nonmetallic Minerals 


1.


	


	 Docket No. DMEA-4497-Mica	 . 
CcntrM Nn: T110W


)FFICIAL FILE COPY 
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Dinky Line Poospect	 . . .	 . 
Mitchell County, North Carolina 


Application:	 Form NF-103(April 1952) received.. October 10, 1956. 
• Work Proposed:	 .	 . 


50 feet of shaft and 50 feet of drifts 
Amount requested 	 : $6,317.50 


Operator	 W	 G	 Gouge 
Route 4, Box 158, Charleston, West Virginia 


Operator's Property Rights:. Owner. 	 ... 


Contract --Form NF-200A(April 1956) dated February 8 2 1957. 
Work Authorized:	 .	 . 


Stage 	 .	 .	 . 
•


. 	 Excavate trench - :555 Cu. Yds. Qi10.301c.yd. $167.00 


• 	 . 	 . 	
. 	 Stage	 II 


• Construct - toolhouse, rowdIer & exploder magazines $115.00 
•


. 	 . . 	 50 feet of shaft @ $43.00/ft. 22150.00 . 
80 feet of drifts and/or crosscuts @	 32.00/ft, 21560.00 


• Estimated total cost of project 	 . $4,992.00 
Government participation @- 75% $3,744.00 


Amendments:.None 
• Work Completed:	 Stage I - Trenching 	 • $167.00 


0 	 Total accepted cost	 .	 .	 .	 . . . $167.00 
•


. 	 Government participation 	 •• 	
.... $125.25 


Work commenced on March 1, 1957 and was completed on March 3, 
1957.	 Field Team Final Report received March 29, 1957. 	 Operator's 


• Final Report received March 27, 1957.	 No equipment purchased under 
the contract.	 .	 .	 •0• 


• 	


. Audit:	 Report of Review issued April 1, 1957. 
• 	 . Accepted cost	 • 	 . 	 .. $167.00 


Government participation 	 .	 •. • 	
. $125.25 


Cert:Lfication of Discovery or Development - none issued. 
• No. mica production during operation, nor were Significant 


reserves indicated.	 •
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5.	 Comments: 
How Conducted: All of the work in which the Government participated 
was acceptable. 
Operation: Good. 
Engineering: Good. 
Geologic Premise: Trenching disproved the continuance in depth of a 
promising mica-rich pegmatite. 
Geologic Criteria upon which work was based: 
1. Pegmatite: A 10 foot thick by 65 foot long pegmatite exposed by 
series of pits. Concordantly emplacdd in a soft, weathered, interlayered 
muscovite-biotite gneiss and fine-grained hornblende gneiss. Composed 
of perthite, kaolinized plagibclase, and minor disseminated quartz and 
muscovite. 
2. Mica: Greenish-brown, flat and essentially free 'from mineral stain 
and intergrowth. Some cracking and ruling. 
3. Past Production: No record. 
Geologic Criteria developed during project: 
1. Pegmatite: Description same as above cited except the length is 
unknown. 
2. Mica: Greenish-brown, hard, flat, free of stains or spots, most 
is small. Less than 1% contained in pegmatite. 


Future Possibilities: The pegmatite.body has no potential for 
production of strategic grade sheet mica. 


Recommendations: The 
Commodity Members of 
concur in the Field T 
is justified.


Division of Nonmetallic Minerals and the 
the Geological Survey and Bureau of Mines 
earn's recommendation that no certification 


Walter C. Anderson 
Division of Nonmetallic Minerals 


WCAnderson:rsi: 11/18/57 
Copy to: Admr. R. File 


Mr. Houk
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UNITED STATES 
DEPARTMENT OF THE INTER 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


IN REPLY REFER TO: 


(


IHr


/I 
'I 


Memorandum"	 fiber1,-L95L 
To:	 L. G. Houk, Defense Minerals Exploration Administrati-on 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of Final Field Team Report, DMEA 4497, Idm-E1060 
(mica), Dinkey Line prospect, Mitchell County, North 
Carolina. 


The examining team report that the Operator completed 
Stage I of.the subject contract. A total of $167 was spent on 
the work which consisted only of a 65 foot-long dozer trench. 


Reappraisal after Stage I showed the pegmatite to be 
unfavorable for reserves of strategic mica. No mica was produced 
in the course of the work, and no reserves are present. 


I agree with the recommendation that the project be 
considered terminated and that no certificate of discovery be 
issued.


W. P. Williams
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UNITED STATES 
DEPARTMENT OF THE INTERI 


BUREAU OF MINES 


WASHINGTON 25, D. C. 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Donald R. Irving, Acting Chief, Branch of Ceramic and 
Fertilizer Materials 


Subject: DNEA - 197 (mica) 


pp1icant: W. G. Gouge 


Name and Location of Property: Dinkey Line Prospect 
Mitchell Co., N. C. 


Date of Field Team Repprt: March 28, 1957 


Date Rec'd. by Br. of Ceramic and Fertilizer Materials: April 5, 1957 


Field Team Recommendation: Recommend that no certification of 
discovery be issued. 


Comments: 1. A mica-bearing pegmatite was explored by bulldozer 
excavation for a distance of 65 feet along strike under Stage I of 
a two-stage exploration program. 


2. No mica production resulted from Stage I work. 


3. Sufficient work has been done to indicate the pegmatite 
is not suitable for producing large quantities of strategic mica. 


Recommendation: 


I concur with the recommendation of the field team that 
no certification be issued.


Donald R. Irving
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Action takan by Division's 


Robart F. Q---,..Mams
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


April 3, 1957 


Memorandum 


To:	 Mr. C. 0. Mittendorf, Administrator 


From:	 L. G. Houk, Chief, Nonmetallic Minerals Division 


Subject: Termination by Field Team, Region V, by non-approval 
of Stage II of the contract. 


Docket No. D€A-4497-Mica 
W. G. Gouge 
'The Dinkey Line Mica Prospect 
Mitchell County, North Carolina 
Contract No. Idm-E1060 


The Nonmetallic Minerals Division concurs in the 
termination of the contract at the close 


of 
Stage I by a letter -


from the Executive Officer, dated March 25, 1957, to the operator. 
Because of the Feldspathic nature of the pegmatite and the absence 
of mica (5 pounds scattered in trench during excavation), work 
was stopped by non-approval of Stage II. Operator's Final Report 
was received March 13.,--1957, indicates concurrence.
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APR 29Sl 


Robert A,:UX*fl, 
Ex.cu$$v* Ott*øør


r!JTT Surname -
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DWA


 


Fis]4 T., Region V. 
Itocci 4, Post Otfioó Th2flng 
1OX!tLZ6 2 TOb*eS, 


'Post, W	 .• 


te1od *	 *fli: two	 'Of Itowu Of IWAW 
ioerg the ThUo4ng	 1ctc'id or tt	 rf tion Pro set Cor. 


	


OCtJc.	 L.	 ___ 
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eM o COP! ct	 tbLc b tød 1z 
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S	 (Signed) J. Lt Chambers 


• 	 S	 S	


x;	 bbe'e, 
Ccntzie4 t1*stht&* 


April .20 1957 


Copy tot Doeket 
Idr. Reading Pie 
Reitz Miller 
Mr. Chtuibers
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Narch 28, 1957' 


Memorandum 


To:	 Operating Committee, DMEA, Washing 


From:	 Field Team, DNEA, Region V. Knoxville ., Tennessee 


Subject: Final Report - Docket No. DMEA-4497, Contract IdmE1060 
W. G. Gouge, Route 4, Box iSa, Charleston, West Virginia 
Dinkey Line Prospect (Nica), Nitchell County, N. C. 


Enclosed are four copies of the F ield Team  


on the subject project. 


Certification is not reconnuended. 


e-zr 	 z4- 
Robert A. Laurence 
Executive Officer 


W. A. Beck, for V. J. Lynch 
Member, Bureau of Nines 


Enclosures li


UNITED STATES 
DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADMINISTRA 


rWASHINGON' , Tj ji zj


z


Reviewed by 
4 ORATxiG COMMITZM
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UNITED STATES


DEPART1€NT OF TEE INTERIOR 


DEFENSE IVIINERALS EXPLORATION 


FINAL REPORT


©UVL	
2 195 fLfl


;z ;0 


D A-'44971 Idm-E, 1060,,DINKEY LINE PROSPECT
Mitchell County, North Carolina tiica) 


By 


E. L. Boudette and S. C. Bergman, Geologists 
U. S. Geological Survey 


and 


L. E. Shirley, Mining Engineer
U. S. Bureau of Mines


Reviewed by 
DMEA OPERATING C01MMITTU 


March 27, 1957
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EXPLORATION PROJECT CONTRACT
nrar^^o 17L 


FINAL REPORT I wu U C. 


Idin-E1060(mica.DINKEy LINE RSEc4JiiiiJ3o- 
Itch ell County, North Carolina


.1 -:=:


Operator: W.. G. Gouge, Route L, Box 158, CharlestOn, 


SUM'1ARY AND RECONDTIONS V 


A concordant, mica-bearing pegmatite body has been exp].oredbf 
bulldozer excavation for a distance of about 65 feet along strike under 
Stage I of a two-stage exploration program. The pegmatite body, originally 
considered to be a favorable host for a strategic mica deposit has been 
re-appraised following a more complete exposure made possible by Stage I 
work, and is now considered unfavorable. No mica production resulted from 
Stage I work, nor were significant mica reserves indicated. No further 
exploration is warranted, and it is recommended that no certificate of 
discovery be issued.


INTRODUCTION 


EMose_of project.-...The Dix-key Line prospect has been explored 


by bulldozer excavation along the strike of a pegmatite body to proper]$ 


expose the body and its contacts for geologic study to appraise its potential 
for the production of strategic-grade sheet mica. Had this appraisal been 


favorable, the bulldozing work (Stage I) would have been followed by a 


Stage II consisting of sInking and drifting in the pegmatite body. 


Location.-The property is located on the northwest slope of 


Burns Mountain at an elevation of approximately 2975 feet. It is 0.75 airline 
miles S. 590 E. of Bandana, Mitchell County, North Carolina (l vlicaviile, N. C. 
quad., T.V.A. 1:24,OOO series, Ed. 1934). The property may be reached from 
Bandana via a graded road opposite (southeast) the Post Office about 0.5 miles 


to a hollow to the east (draining westward), thence via a jeep trail through 
a farm to within about 500 feet of the prospect. 	 -







I 
PROPERTY 


Ph cal features and devel	 nt.--An inclined trench about 110 


feet long, 15 feet wide, and 10 feet deep (maximum) striking N. 55° E. has 


been excavated by bulldozing in a steeply sloping, heavily forested hillside 


(see map). This trench, made during Stage I of the exploration program, 


obscures a series of small hand-dug excavations in the hillside described in 


the Field Examination Report (p. 2). The pegmatite body is exposed on the 


floor of the trench for a strike distance of about 65 feet. Only a few 


small trees were destroyed during the course of the work and the property 


remains essentially in the condition preceding the exploration program. 


History.--Reportedly, the prospect was first worked in 1908-09. 


by a Mr. Willis, and more recently, in 1912, by Mr. D. J. Gouge. There are 


no records of mica production from the property. The small excavations were 


made during these two periods of work. 


GEOLOGY 


General. --The Dinkey Line prospect is underlain by interlayered 


muscovite-biotite gneiss and fine grained hornblende gneiss into which a 


pegmatite body of about 15 feet maximum thickness has been implaced grossly 


concordant to the schistosity. The schistosity strikes about N. 55° E. and 


dips 50 0_650 southeast. The pegmatite and enveloping gneiss are deeply 


weathered and a thick residuum is developed especially upon the gneissic 


rocks,


Pegmatite body.--The pegmatite body is tabular to lenticular shaped, 


and its length is unknown. Although the body is grossly concordant to the 


schistosity, it is very irregularLin detail. Where the southeast contact is 


well exposed in the trench a number of apophyses of pegmatite project into 


2







.	 . 


the country rock and one distinct "bulge" is seen where the pegmatite is 


locally discordant to the schistOSity. Three pegmatite zones are seen in 


the body. These are: (1) The border zone, (2) a perthite.plagioc1asequartz... 


muscovite zone, and (3) a plagioclase-.quartz . muscovite zone. The border zone 


is a thin selvage of fine grained Lelsic material typical of pegmatites in 


the vicinity. Zone (2) makes up nearly 90% of the VOIWD of the pegmatite 


and is variable from mediura to coarse grained to graphic textured. zone (3) 


is seen in a small area about in the center of the body and contained the 


best sheet mica seen in place. The plagioclase in the pegmatite is completely 


weathered to kaolin and is locally limonite stained. The largest mica seen 


was in small books about 2 x 3 inches across, hard, flat, greenish-brown 


colored, and free of mineral stains or spots. Most mica seen was small, 


contained considerable vegetable stain along edges, and often bent. The 


volume of mica in the pegmatite is estimated to be less than 1%. The pegmatite 


body is not considered to have any potential for production of strategic-grade, 


sheet mica.


PROJECT 


Geoloustification.....The first stage of a two-stage exploration 


program was justified by "a fair mineralogic and textural ",environment-plus.  


the presence of some good quality muscovite" (see Field Examination Report, 


p. 1, Summary), and the pegmatite body was not sufficiently exposed to fully 


appraise the strategic mica production potential of the prospect. Stage II 


was to be justified only by a favorable geologic appraisal of the prospect 


following completion of Stage I, and consists of 50 feet of inclined shaft 


and 80 feet of drift. A favorable appraisal cannot be given the prospect to 


justify Stage II. The following observations were made in the pegmatite body







I 
that are, considered to detract from its favorability. (1) The ratio of 


perthite to plagioclase is higher than in pegmatite favorable for mica pro-


duction. (2) The free quartz content of the pegmatite is lower than in 


favorable pegmatite and no quartz core is present. (3) Much of the pegmatite 


is graphic texture	 (!) During the course of work in Stage I, mica recovered 


did not exceed an estimated 5 pounds and none of it was of "strategic" quality. 


commenced at the prospect on March 1, 1957 


and continued for 2 days being completed on March 3, 1957. It consisted 


entirely of bulldozing a trench about 110 feet long with a maximum depth of 


10 feet and a maximum width of 15 feet. An estimated 611 cubic yards of 


material were removed from the trench during the operation. The work was 


carried out in a satisfactory manner consistent with standards prescribed 


in the contract. A summary of expenditures is as follows: 


Expenditures:
(a) Total approved	 $4,992.00 
(b) Total cost of project	 167.00 
(c)Government's-participation	 195925 
(d) nme' a share unexpended	 3 61 
(e) Value of production	 none 


CONCLUSIONS 


No significant strategic sheet mica deposit was uncovered by 


exploration under Stage I. The deposit has no sheet mica production potential, 


no reserves are indicated of inferred, and further exploration is unwarranted. 


It is recommended that no certificate of discovery be issued. 


E. L. Boudette and S. C. Bergman, Geologists 
U. S. Geological Survey 


L. E. Shirley, Mining Engineer 
U.' S. Bureau of Mines 
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FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals 
To Date 


> --------------------


FOR GOVERNMENT USE ONLY 


IiLZZ 


MF104(Re.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 


	


DEPARTMENT OF THE INTERIOR	 ON VOUCHER & SCHDU 
(April 1052)


DEFENSE MINERALS EXPLORATION ADMIN,STRATIOf F PAYMENTS 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of , 195i	 Docket No. DMEA	 Contract. N&iTik!LEJOt,0 
Operator's Name - --	 Minerals i7t 


Contract Amount, $gq	 Government Participation:Z15%	 Amount, 


ITEMS OF COSTS 


(1) Independent 
Short Form I


Contracts: 


Drilling ------------------------------ 
Bulldozing$5rd, 
Crosscutting-----------------------
Drifting.............................. 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives -------------------------- 
Pipe---------------------------------- 
Track------- .------------------------- 


(4) Operating Equipment: 
Rental............................... 
Purchase ---------------------------- 
Depreciation ----------------------- 


(5) Initial Rehabilitation and Repairs_- 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify):


___________________________ 	 • .". 


---------------------------------------- ----------------- ----------------------- ----------------------- ---- ------------ 
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 


TOTALS IIIuiiiiiiiiiiiiiiiiii _
 - - - - - 
 _iiii iiiiiiiiiiii iii 	 ji liii	 -----------------------


	


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 ,s 	 that this account is correct and proper for pay- 
Date	 . *Payee	 . ment in the amount of 	 - - 


Per	 -----Title	 ------------------ 


*When a voucher is signed or receipted in the name or a companyor corporation, the name of the person writing  
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 	 .	 . Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be 	 Signature ----- 
—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	 .	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within its	 WAR., 2 8 1957	 1	 7 Jurisdiction.	 .	 Date -----------Vou. No. ------ 


(Instructions on reverse) 	 .	 (See other side)







..	 S 
(For -Government use only). 


CERTIFICATION B y GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher, is operating a Defense Minerals 


Exploration Ad mt tion p ect under Contract No. ....F	 in accordance with the terms of the contract. 
MINING ENGINEER	


,•MAR Signature ---------------- -- 	 ' Tit :GFMlES Date  


APPROVgALEA ExEcUTIKE OF CER ---ALTERNATE: 


Signatu
EXECUTIVE OFRCER	 MAR 2 1957 Date ----------------------- 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator ' s. Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;. 


(b) Form ,MF-104A—Operator's Unit Cost and Prog-
ress Report.—This: is a statistical report of expenditures 
which shows costs for the various types of operation; 
and	 •. 


(c) Narrative. ' A concise • narrative description of 
progress made, results accomplished,' and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and . Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 


'agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form, MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit' basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and 'technical. 
services incurred for the exploratory operations. . Do' not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia- 
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These' costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance,' workmen's compensation 
insurance, repairs to equipment and. sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the 'Regional 
Executive Officer. This certification may be stated thus, 
"Certified True 'Copy (or Transcript)", followed by appro 
priate signature: If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an,"on-site" audit, that is, a Government auditor should 


'make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the iAonthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four Copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A) i however, 'are not re-
quired to be supported by documentation of any kind. The 
Operator, will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc, and' giving the "Monthly 
Total',' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMINI 


OPERATOR'S UNIT COST AND PROC
2 


Month of --------------Docket No. DMEA


I'. 


10M-104A 
/ (April 1952)


ii:iiiii IziIZ 


'Units	 Unit Costs


 ------


AUTHORIZED BY 


•	
Budget Bureau No. 42-R1151.2 


\ 
NY 
R	 ECEt!Eci 
TI R L 1? 
S R kf 


OPERATION	 UMT	 COSTS PUTS Umn
MONTH	 COaT TO DATH..	 UNrM TO


0	


12 - 


- - - - - - - - - - - - - - - - - 
r _)^nz_ea ---------------- 


---------- ^_14_e ------------------ 


AUTHOR-- BY CONTRACT 
UNIT COSTS  


TO DATE 


__ ___ - ^_i 


Crosscutting 
Raising 
Shaft


Drifting-------------------------------- 


Drilling: Core


---  


Churn 
Auger 


Stripping


-- 


Trenching 


Winzes--- ------------------------------- 


Test Pith


---- --- --i Il27I< II	 s'III iIIlIZIIoIII IIE 
TOTAL DISTRIBUTED COST&---------------------------- -------------------------


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc----------------------------------------- 


TOTAL COSTS COSTS----------------------------- 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the.best of their knowledge and belief. 


Date	 Operator--L2
7- ------ 


Per ---------------- - ----------- Title ..------------- 


(For Govenment use only) 


• 	 . 	 .


MINING ENGIN R 
U. S. BUREAU OF MINES 


REMARKS: 


-'
 


NOTE—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wfllfDfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 
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INSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit Cost 
places on Form 104A should be filled in by th Operator. 1 tie purpose ot ttns form is 
twofold as fpllows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use: The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributedby the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF--104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will, be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory-and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the clOse of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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DMEA 
UNITED STATES REEIVE	 57 


DEPARTMENT OF THE INT EflNffl' er 
DEFENSE MINERALS EXPLORATION ADMINI 2.0 


ROM P1'3 r JS1!VIgBBLD s, t1j.2q 
KNOXVILLE  


- Maz'i 26, 197  


keaoradw* 


To: ay L. Thaiber's, chIef ¶ontrt Ad*atntstratton and 
Audit£)ivisiort,	 ZA	 Wair&gtcz 


From: acting	 xecuti'. Ott'ir,	 A	 *Lon V'.XnoxiU* 


Subj Oct 4 DA4497, Id.16O (mtc8). 	 . Qottgø, Opera)or 
(Oar a.*o dstsd MareIi 2). 


iOk O	 thi sub4ot	 9itct 1a8 be	 terminated by 


nonapprov1 of 1.tag	 fl. 
.	 total6f.1'.555 	 y4%0'3-'0f oxaatioidone 


and the work	 cepted. 


Ati adequate £ivaL engineering rcpor't h*ø been 


received aid forwarded to 1ashington. 


The Operator'A final vouber ha been approved and 


forwarded to th* flnana Offiee for payment. 	 A	 aport of review 


is now in order,


V. J. Lynch 


pr1	 iom.4 
iin** (4fice 
Lynch 
hirei


.	 .	 .	 .,	 ...
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Memorandum


. 


EFEg AL FILE COPY 


;TRATI0N	 b M E A 
(RECEIVED MAR 27 1957 


DATE INITIALS	 02 
L-i 
/A2 d4A 7	 g0p 


b1tL Jç


UNITED STATES 
DEPARTMENT OF THE IN1 


DEFENSE MINERALS EXPLORATION ADMIN 


ROOM 13 POST OFFICE BLC 


KNOXVILLE 21 TENN. 


March 25, 1957 


To:	 Operating Committee, DMEA Washington 


From;	 DMEA Field Team, Region V Khoxille, Tennessee 


Subject: DMEA -4497 Idm E1060 (Mica) W. G. Gouge, Charleston, W. Va, 
Dinky Line Prospect, Mitchell County, N, C., Operator's 
Final Report. 


Enclosed are four copies of the Operator's final report. This, 


project was terminated by non-'approval of Stage II. They were received on 


March 13, but the signed contract was not received until today, which 


accounts for our delay in sending them,


9ZJA4LALA^^ •1 
Robert A. Laurence 
Executive Officer, DMEA. 
Region V 


Bureau of 


RAL/as 
cc 
Opr. Corn. 2 
Lynch 
Shirley 
Files
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RAMPY 


I	 CIVE	 7 1,957 


tre 2 l,I 


os	 Thiof, contract Mbduistrstim and


 


Audit 1iiaixz, tA 


front euti,, OUtcer,	 ffagion V 


$b3ects oipetion of T4k 447 1dm 106Ø (ttc*) . G, ioug, Chsriestci, 
V*. Dinky Line Prnspect ttcha1Z Countl, V4 C. 


Work on the subject emct has been t r'ndnste by non'.approvsl 


of t.tsc* TI.	 5	 i	 t (L4' 


A total o(t)iic iar's of ezesvtion was done and th work 


*ceptet4.


An aeloque.t fln*l eug1eerin report h*s been r.eeted and far 


w*Hled to VostAsofte 


The t)perstcr t n Pins touier has been upproied and torw&rcied to 
the w*ce )ff&e for


bert A, LeuDenoe 
fiAX/*s 
cc 
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Irinano. Office 
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Memorandum 


To: 
From: 
ubject:


)/,5 


S.


UNITED STATES 
DEPARTMENT OF THE INTEF 


DEFENSE MINERALS EXPLORATION ADMIN ISTR 


ROOM 13 POST OFFICE BLDG.
KNOXVILLE 21 TENN9 


March 25, 1957 


Operating Committee, DMEA Wa 
DMEA Field Team, Region V Knoxville, Tennessee 
Signed Contract, Idm . ElO6O, DMEA4+497-Mica 


W. G. Gouge, Charleston, West Virginia 


Transmitted are three signed copies of the 
subject contract. 


This contract has to be returned to the 
Applicant as he had signed in the wrong place, thus the delay 
in returning it to the Washington office. 


The usual distribution of the other copies has 
been made.


Robert A. arence 
EXECUTIVE OFFICER 
'OMEA REGION V - 


/Y. 
V.  J. L


MEMBER, BU
	


FMlNE
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S UN1TEDSTATES	 S 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RuWsliRffICLDG 


KNOXVILLE 2, TENNESSEE 


March , 6, 1957	 /g'11 


Kr. L a. Ocuge	 S	


, 


Route # 3 Box 37 


Baker'si1le, E C.


Re: MEA4497u.Kic* 
•	 .	 Dinkey Line Prospect 


Mitchell County, N.C. 


Dear K'. Gouge: 


1 am returning ftVOL copi*a of this contract to you, 
as they have been signed in the wrong place. Please sign all 


•	 of thou on the line at. the upper left-hand corner which 1 


marked perator* and has your name typed under it. Pleaft 


return all these copies to ma when you have signed them. 	
S 


1111 you want your cbecks and other correspondence 
S relating to the contract mailed tol your Bakersviile address,	 S 


rather  thazi to the Charleston, West Virginia address. which is 
on the contract? 


•	 As requested in your letter. of PCbruary 28,. 1 enclose 
10 copies of form )103, sufficient for two applications. 


assume that these applications will be for work on your own land, 
• and therefOre I have not included form M-'205, which is necessary. 


IT St6u hold th. land by lease or option. 	 • S 


Tory truly yours,
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6 ax tMEA Form 7 
(12..6)


OFFICIAL FILE COPY 


Mr. Robert A. Laurence 
Rxecutive• Officer, .DA 
Field Team, Region V 
Rod! 13, Post Office Bldg. 
noxville 2, Tennessee 


Dear Ifr. Laurence :•


600 


$. 


FEB 8 1957 


M
F/72 "zw, 


-Wi 
% WJ/ 


ELMER.;
Ee: Docket No. ikfA'.4497.Nicg 


W. G. Gouge 
Th. Dinkey Line Mica Prospect" 


Mitchell County, North Carolina 


nclos'ed are the original and five copies of a proposed 
short-farm contract signed by the Administrator for the Govern-
aent* it consists of the form, Annex 1 (1 page), 1Mbit A (2 
pages), aid two saps. Also enclosed are two extra copies of 
Annex I, Exhibit A, and	 e the maps for Field Teas us. 


Xi the proposed contract meets with your approval, 
present it to the Applicant for execution. Please explain to the 
Applicant that the contract is a firm ccamitaaut to ccplete the 
work outlined at the agreed cost. Copies of the executed. contract 
are to be distributed in the usual snner* 


if az' part of this proposed contract does not have either 
your approval or that of the Applicant aid cannot be amended within 
your delegated authority, then the original and all copies of the 
contract and the two extra copies of Annex I, Exhibit A and the 
saps are to be ret med to this office, together with the proposed 
changes for consideration.. 


Copies of mezorania dated December 28, 1956, and 
Jaz*zary 2, 1957s by Mr. N. £. Nelson, tJSG$, and Mr. V. F. Dietrich, 
U$BM, reapsctvely, relating to the project are en.cloaed. 


Sincerely yours, 


George C. Se1fridg 


Chairman, Operating Coittee1W) 


WCAnderson :gad 2/7/57 
Copy to: Adnir. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061  


Mr. Houk	 \


8623 


Approved: 
Frank D. Lamb 


4esber, Bureau of !Uneii 
Thor a Kiilsgaard 


$aber, Geological &urve7 


Enclosures 12







a
UNITED STATES 


PARTMENT OF THE INTERIOR 
FENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c.	 600 


n 
V 


Mr. W. G. Gouge 
Route 4, Box 158 
Charleston, West Virginia


Re: Docket No. DMEA-4497-Mica 
W. G. Gouge 
"The Dinkey Line Mica Prospect" 
Mitchell County, North Carolina 


Dear Mr. Gouge: 


Reference is made to your application for Government 
assistance to explore the subject mica prospect. 


You have been requested by the field examiners to 
furnish a property survey and a tie-in of the prospect to the 
property lines but to date we have not received this informa-
tion.


Prompt compliance with the above request will enable 
us to continue with the processing of your application. 


Sincerely yours, 


Jqed ze:^ ^4z 
Lawrence G. Houk, Chief 
Nonmetallic Minerals Division 


Wici1&. FILE 
DMEA 


tCVED JAN 28 1951 
Wl INITIALS T0 


_ cl.— Ls ___


Al
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600 


JAN 7 1957 


Be; Docket No. D!4497. 
W:. G. Gouge 
*The Dinkey Line Mice Prospects 
Mitbe11 Couty,. North Garolina


I!rTT  ia 


M,	 g "tA


tT'EA Form 7


	 I 
(12-6)


OFFICIAL FILE COPY 


Mr. W. 'G. Gouge. 
Route 4, Box 158 
Charleston, West Virginia 


Dear' .*.. Gouge; 


Reference Is made to your application-for Goverment. 
assietanee to explore the sub3ee% idea prospect. 


You have been requested by the 'feli ex liters to 
furnish a property survey and a tie-in of the prospect to the 
property lines but to date we have not received this informa-
tion.


Prompt compliance with the above request ,will enable 
us to continae with the processing of your application. 


Sincerely yours,


if 


rLei G:. flÔuk, Chief 
Nonietallie Minerals Division 


WCAnderson:gad 1/4/57 
Copy to: .4dinr. R. File 


Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


8623 
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UNITED STATES 
DEPARTMENT OF THE INTER • 	 BUREAU OF MINES 


WASHINGTON 25, D. C. 


V 
Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administr 


-OFFICIAL FILE COPY 
D M E A


1957 
!TT [IAL3	 CODE 


H2TT


From:	 W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer 
Materials 


Subject: D1k- 197 (mica) 


Applicant: W. G. Gouge 


Name and Location of Property: Dinky Line Prospect 
Mitchell Co., North Carolina 


Date of Field Team Report: December 19, 1956 


Date Rec'd by Br. of Ceramic & Fertilizer Materials: Dec. 27, 1956 


Field Team Recommendation: Approval of exploration assistance as 
outlined by Field Examiners. 


Comments:
1. Pegmatite at least .10 feet thick Is exposed for 65 feet. 


2. Field Examiners report presence of some good quality mica. 


3. Proposed exploration outlined by the field team is 
consistent with good engineering practices and estimated costs are in 
line with other ]EA projects. 


RecomntendatiOn: 


I concur with the recommendation of the Field Team for a 
two-stage exploration program.


W. F. Dietrich 
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UNITED STATES	


IN REPLY REFER TO: 


DEPARTMENT OF THE INTERIOR 4 GEOLOGICAL SURVEY 
WASHINGTON 35 D.C. 


December 28, 1956 
Re: DMEA 4497 


W. G. Gouge 
Dinky Line Prospect 
Mitchell County, North Carolina 
Applicant's Estimate 46,317.50 
Recommended Estimate $5,367.00 - Mica 


Memorandum 


To:	 L. G. Honk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Report 


The applicant requested assistance in sinking a shaft and 
drifting in a pegmatite exposed for 65 feet,' in which an 8-foot shaft 
had been sunk. The pegmatite is at least 10 feet thick with only the 
hanging wall exposed. 


Very little mica was seen, but the' environment is considered 
favorable by the examiners and staged work is recommended. In order 
to better expose the pegmatite, Stage I consists of bulldozing. If 
further work, appears to be warranted, 50 feet of shaft sinking and 80 
feet of drifting, as Stage II, would follow. 


I concur with the recommendation of the examiners and Field 
Team.


N. E. Nelson


,&y EcvEO 'ç\
DEC Sk 95• 


do 
-j







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


O/LLE 29 TENN.


Decembe 
1\


7y .	 .-) 
Memorandum 


To:	 Operating Committee, DNEA, 	 , Washington D 
ci(	 Z ' 


C. 


From:	 Field Team, Region IT, Knoxville, Tenness>. 
4'! r71ct 


Subject: Examination Report DNEA-1I197 (Mica) Dinky L::rspect 
Mitchell County, North Carolina 
W. G. Gouge, Route 1, Charleston, West Virginia 


Enclosed are four copies of subject examination report 


and nine extra copies of the map. Approval of exploration assist-


ance as outlined in the report is recommended. 


The field examiners requested the applicant to furnish 


a property survey, and a tie-in of the prospect to the property 


lines but to date we have not received it. 


Helmuth Wedow, Jr., Geogist) 
U. S. Geological Survey 


Enclosures 13


Reviewed by


DiEA OPERA TINGCOMMITTIM 


(datej







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Aa	


S.	 •


	


S 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


- FiELD EXAMINATION REPORT, REGION V 


ON 


DMEA-4497. (mica) DINKY LINE PROSPECT 
- Mitchell County,. North Carolina. 


By 


A. R. Taylor, S. C. Bergman, Geologists 
U. S. Geological Survey 


and 


L. E. Shirley, Mining Engineer 
Bureau of Mines 


December 140 1956
Reviewed by 


DLM OPERATING COiIMITj 


(date)
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FIELD EXAMINATION REPORT 


ON 


DMA-4497 (mica) DINKY LINE PROSPECT 


Applicant: W. G. Gouge, R#4, Box 158, Charleston, West Virginia 


Summary V 


Pegmatite at least 10 feet thick is exposed for at least 65 feet'' 
along a hanging wall contact. A fair inineralogic and textural environment, 
plus the presence of some good quality muscovite, recommends this prospect for 
NEA assistance. 


The structure is possibly closely related to the so-called "parent 
alaskite". bodies and its potential not fully exposed. On this basis, it is 
recommended that the project be conducted in two stages, with preliminary bull-
dozing to further expose the character of the pegmatite. 


Introduction 


Location


The site is located on the northwest slope of Burns Mountain at an 
elevation, of approximately 2975 feet. It is 0.75 airline miles S 590 f-of 
Bandana, Mitchell County, North Carolina. (Micavllle, N.C. Quad. TVAEd.1934 
1:24,000). 


Examination 


The examination tooX place November 13, 1956 over a period of 1 1/2 


hours. The examiners were accompanied by Mr. D. J. Gouge, a brother of the 


applicant. The. applicant appears to have had wide mining experience and has 


presented a much more complete application than is usual from the mica districts. 


The prospect was reportedly first worked about 1908 to 1909 by a Mr. 


Willis and last worked in 1942 by Mr. D. J. Gouge. We have no records of past 


production from this prospect. Workings consist of a series of excavations 


gouged from the hillside and extending northeast about 85 feet. The pits are a







.'	 . 


maximum of 10 feet deep on the uphill side, averaging about 6 feet in depth. 


The exposure is located at a break in the slope and near the base of the 


mountain in well wooded and deeply weathered terrain. Access can presently be 


gained to within about 500 feet downslope from the prospect. No equipment, 


buildings or other improvements are presently at the site. 


Geology 


A series of northeast-trending pits has exposed a large pegmatite 


body for at lease 65 feet along its hanging wall contact. The pegmatite is at 


least 10 feet thick with no footwall exposed in the pits. The structure appears 


to be concordant in a soft weathered interlayered muscovite-biotite gneiss and 


fine-grained hornblende gneiss which trends 'N 32 to 350 E 38 to 650 SE. The 


pegmatite steps to the southeast en echelon along septa of counrty rock inter-


fingered with pegmatite (see map). The structure may be a contact zone or an 


apophysis of a large intrusive mass of so-called "alaskite" which is generally 


conceded to be the parent magma for which the Spruce Pine pegmatites have been 


derived. Alaskite as such, is a misnomer, with compositions generally 


approximating quartz monzonite or even syenite. Texture is medium to coarse 


grained and the composition is a mixture of perthite and kaolinized plagioclase 


with minor disseminated quartz and muscovite. A few small lenses or masses of 


quartz occur adjacent to the contact. These areas are reportedly the areas of 


mica occurrences. 


A number of scraps of muscovite were found on the dump, but very little 


was seen in place. The mica is a greenish-brown color and is flat and essentially 


free from mineral stain or intergrowbh. Some cracking and ruling was evident. 


- 2 -
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Recommendations 


It is recommended that this application be approved for exploration 


assistance. The small amount of work done in the past does not afford the 


Field Examiners a fair or impartial appraisal of the productive possibilities 


for strategic mica at this location. It is recommended that a staged explora-


tion program to attempted as follows: Stage I to excavate a trench by bill-


dozer along the projected strike to propeily expose the contacts of the peg-


matite, followed by Stage II which should consist of sinking a 50-foot inc]lned 


shaft followed by 80 feet of drift and/or crosscut from near the shaft bottom. 


A toolhouse, powder magazine and exploder magazine will be needed, and should be 


included under Stage II. No access road is deemed necessary. 


Estimated Costs: 


Stage I : Trenc excavation by bulldozer - 
100' x 15 1 x 10' = 555 cu yds 


.300/cu. yd 


Stage II


Toolhouse 
Powder Magazine 
Exploder Magazine 


Sink 50 feet of shaft, vertical and/or 
inclined 5? x 71 in cross-section, timbered where 
necessary, and install separated manwayCf:EI3 


Labor


1 - Foreman-Miner © $1.75/hr. 
1 - Hoistman© $1.50/hr 
1 - Laborer @,$i.00/hr.


$ 167.00 


$75.00 
25.00 


15,00,	 115,00 


9ö)-- 37,e 
£ L/.8b
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Estimated costs - contd 


Equipment (rental) I	 " -


© $150/M /248.50"\ 


r


Compressor 
st, gas powered © $50/Mo. \ /	 2.50 


mp Pump (air) © $40/Mo.., 	 ) (	 66.00 


RQ&drilLw/air.hose©$4QLMo. 66.00 
\	 4h3° Supplies: 


Gasoline and oil 100000 
Explosives 150.00 
Drill steel 90100 
Timber	 2000' b.f. © $65/M 130900 
Small tools, pipe, etc. 	 , 100100


Liability Ins, & Social Security 	 125.00 
Sales Tax	 17.00 


C ($45-94/ft) 	
1120°


Estimated cost of shaft sinking.. 


Drive 80 feet of drift and/or crosscut, 5f	 t 


cross-section and timbered where necessary. (4.0 shifts)


Labor:	
31


5QQ0)— 5 , ao 


(480.o— q*4A0 
3 


1 - Foreman - Miner © $1.75/hr. 
1 - Hoistman @ $1.50/hr. 
1 - Laborer @ $1.00/hr 


Equipment (rental) 


/AIr Compressor © $I50/Mo..-
tot-


( Hoist @ $50/Mo. gas powered 
Air rock. drill w/air hose © $40/Mc 
Suxnp Pump, air - © $45 Moo 


Supplies:


/f0O. 
/ lOO.00\
/ 80.00\  


90.00	 I,71(p 


50,Q0-


Gasoline and oil 	 140.00 
Explosives	 '	 220.00 
Drill steel	 '	 120.00 
Timber, 1000 b.f. @ $65/M	 -	 65.00 
Small tools, pipe, etc. 	 92.00 


	


Sales Tax	 19.00 


	


Liability Ins, and Social Secuiity 	 152.00	 2 


($34.85/ft) ( Estimated Cost of drifting and/or crosscuP 


-. Estimated Total cost of project.......... 	 5067.00 


A. R. Taylor, Geologist	 S. C. Bergman, Geologist 


-	 L. E. Shirley, Mining Engineer 
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C. 	 OCT 2 2 1956 


October 19, 1956 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Donald R. Irving, Acting Chief, Branch of Ceramic and 
Fertilizer Materials 


Subject: DEA- 11497 (mica) 


Applicant: W. G. Gouge 


Name and Location of Property: Dinkey Line Mica Prospect, Mitchell 
County, N. C. 


Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 10/18/56 


Comments:


1. Applicant states that mica-bearing pegmatite is 
exposed in open cuts. 


2. Property apparently has a history of past production. 


3. No data available in this office on this property. 


I. The 4-months exploration period seems to be excessive 
when compared to similar regional operations; however, overall costs 
are in line with unit-cost estimates for other D  projects. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis.


CD3L'^ fJ-AWV* 
Donald H. Irving
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OF	 IN REPLY REFER TO: 


S	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


9&3 
October 18, 1956	


ocTi 
 


Re: DMEA 4497 
W.G.Gouge 
Dinkey Line Prospect 


/	 Mitchell Co., N. C. 
$6,317 . 50 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The applicant requests assistance in exploring a.6-foot 
pegmatite by enlarging an 8-foot shaft, sinking 50 feet, 
drifting 50 feet, and., possibly, bulldozing 32 hours. 


The prospect Is credited with mica production in the 
nineties and about 1942.. 


Referral of the application to the Field Team is 
recommended.


W-111 - =
- 


N.- E. Nelson







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administration 
Washington 2, D. C. 


October 7, 1956 


Mr, W. G. Gouge	 'Subject: DA--41497 
Rt. #1 Box 158	 Re Exploration Assistance 
Charleton, W. V.	 BiEikey Line Mica Prospect 


Dear Mr. Gouge 


Your application for exploration assistance, dated 


September 29, 1956 submitted to our office at Knoxville, 


has been assigned Docket NumberD &..14h97 and referred to the 


Nonmetallic Minerals Division' 	 In the Washington office. 


Kindly identify all future correspondence relating to your 


application by this Docket Number.  


Sincerely yours, 


Allen S Dakan, Chief 
Operations Control and 
Statistics Division 


Copy to: 


Region V. Knoxville 1 Tennessee 


VlOode 600


3571







I 
UNITED STATES. 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 r 


/ I 
UkOXVLLE. 2 TENN.


October 8, 1956 


Memorandum 


To:	 Operating Committee, DNEA, Washington, D. C. 


From:	 Executive Officer, DMEA Field Team, Region V 


Subject: Application from W. G. Gouge 
Dinkey Line Prospect, Mitchell County, North Carolina (mica) 


Enclosed are three copies of the subject application, 


received at this office. Also enclosed are six signed copies of 


Form NF-205, submitted with the application, although the Applicant 


is also the owner. 


The fourth copy of the application is being kept for our 


use.


ib4ert 4A. Laurence 


Enclosures 9
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FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


iIuIIIiIiI IIIIiIN. LiII 


________________________ 
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II III I III III III 1111 I IL III 


Form MF-104 (Rev.)	 UNITED STATES	 •ID ON	 U?HDU.5 
DPARTMENT OF THE INTERIOR OF PAYMENTS kco 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 59 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of 71-, 195j Docket No. DMEA 
L,7L	


Contract No (4O 
Operator's Name	 7jut	 Minerals 


Contract Amount, $444	 Government Participation:'L' '%	 Amount, $31	 ---'V 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing&T-'-
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives.......................... 
Pipe----------------------------------
Track................................ 


(4) Operating Equipment: 
Rental............................... 
Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous:	 - 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify):


TOTALS 


I certify that the above bill is correct and 'ust d that payment therefor has not 


*payee-I-


-------€ Title 
Whe, 1 a voucher Is signed or receipted In the na e or a company pr corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—TItle 18, U. S. Code (CrImes), section 1001, makes It a criminal offense to make a willfully 
faiMe statement or representation to any department or agency of the United States as to any matter wILhln Its 
jurisdictIon.


3 ' 1'	 (Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: I 


42w:


... 


Date	 ------ 7 You. No. -----SJ 
(See other side)







(Fo, Government vs. only) 


CERTIFICATION BY GovERNMENT REPBEENTATIVE: 


I certify that to tice best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 ,	 atiön roject under Contract No. 	 --- in accordance with the terms of 	 qntract. 
MINING ENGINEER	 25 '1957 


Signature	 T1t	 Date 


APPROVAL n'\D1EA EXETIVE OI,PCER OR ALTERNATE: 


4	 EXECUTIVE OFFICER 
Signature	 Title DM€	 E•O---- Date I----?19 


-' 


MONTHLY REPC 
The Operator (Contractor) of an exploration project is 


required to make. a, monthly: report to the Government 
through the Regional Executive Qfficer. This 'report con-
sists of three parts as follows 


(a) Forin" MF-1O4--Operator 's Monthly Report and 
Voucher;—This form details expenditures and consti-
tutes a 'voucher fo reimbursing the Operator for the 
Governnfént's 'shareöf costs; 


(b) Form MF-1 04A—Operator 's. Unit Cost and Prog-
ress Report—This 'is a statistical report of expenditures 
which show , costs for the various types of operation; 
and


(c) Narrative.—'A 'concise narrative description ''of' 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04--Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items, of costs, are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contr*ict 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, super.vision and' technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that 'used under items (5) 
and (6). 


Under Item (4) appear the three types of operating eqUip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


RT OF OPERATOR' 
third party will be' reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned 'will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
.bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should. 
make an audit of the Operator's books and records of account, 
the Operator need' not support his monthly .voucher with 
original or. certified documents except in cases of eQuipment 
purchases whose individual' costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the itonthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. . The four copies of Form MF-104 are not to be 
thus supported. 


Form 'MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will .submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appfopriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due., "Totals Previously Reported", and 
"Totals'to Date" columns should also be filled in.
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S
UNITED STATES 


DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMINISTI 


OPERATOR'S UNIT COST AND PROG


Form MF-104A 
(April 1952) eau No. 42-R1151.2 


4p4 'i-O 


0 


Month of 7I	 lq,57	 Docket No. DMEA 
OPerator's Narn:


idi4 
Minerals '2?L4. 


AUTUORZZD BY CONTRACT 
OPERATION	 UNIT o CosTs Tuts I TJ	 p II 


MONTE	 Morrs	 COSTS TO DATE UNITS TO	 UNIT Cosre 
DATE	 TO DATE


Unit Costs UnIts 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes-------------------------------
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits


111 ii.IIoII 1	 ill III2II'7IIII	 -- 1311O111111 IIIIsI 


/(D/,DO TOTAL DISTRIBUTED Cosra 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


--c'i	 IiuIiIZIIIZII.iIIIIIIII ilil,it' oil IlIlIlillIll IlLlalII lllllllllllIll_l_llllll_lllllIllllllIlllllIZ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to theest of their knowledge and belief. 


Date	 Operator 41	 j. 


Per--------------Title


TOTAL COSTS 
AUTAORIZKD BY 


- NOTE.—Tltle 18, U. S. Code (Crimea), sectIon 1001, makes It a criminal offense to make a wmfhfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)


MINING ENGINEE 
U. S. BUREAU OF MINES
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INSTRUCTIONS	 , 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to betterdetermine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 


• phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or. period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly nd 
cumulative costs. The "Total Costs" on Form MF-104'A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
-. 'costs over a number of items. For instance, superisOry and engineering costs may have 


to be distributed over several phases, such as, drifting, crosscutting, raising; etc., provided 
that these items were reported active fcir the month. Such distçutions shoUld be made 
on the büis of time spent on the vàriOu phases, on man days' of lab'or charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New . Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentiont'o any unusual circum'stanbes causing excessive or 
disproportionate unit costs.	 /
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UNITED STATES 


DEPARTMENT OF THE INTh OR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP
3/26/57 


DATE ........................ 
REFERRED TO:


1. --------------
2. 
3-----------------------------------------------------
4. ----------------------------------------------------


FOR: 
XXAction Recommendation 


-------Approval Record 
------Comment of-------------------
------Conference 	 ..	 --------- Referring 
------Consideration to 
------Filing Reply for signa-
------Instructions ture of 
------Investigation Rewriting 
------Initials Signature 
------Mailing Suggestions 
------Previous correspondence	 .XXX.... 


--- ----
'ourinformatiop 


REMARKS: ------Pleasedestroy
----


Laurence s 
rneji&te----axch---2 5, 	 arid


--
5ubstitute 


-----------------------An errorwas made 
taiiemoM----5th


Check (X) before the items needing attention. 


GPO	 16-63815-1	 o2' 







Memorandum 


To


S
UNITED STATES 


DEPARTMENT OF THE INTE 
DEFENSE MINERALS EXPLORATION ADMINIST 


ROO.M 13 POST OFFICE BLDG 
KNOXVILLE 2, TENNS 


March 26, 1957 


Jay L, Chambers, Chief Contract Administration and 
Audit Division, DNEA Washington 


From:	 Acting Executive Officer, DMEA Region VKnoxvi11e 


Subject:	 DMEA4497, Idm-QOjmica). W, G. Gouge, Operator 
(Our memo dáiàMarch 25). 


Work on the subject contract has been terminated by 


nonapprova1 of Stage II. 


A total of 555 cubic yards of excavation was done 


and the work accepted. 


An adequate final engineering report has been 


received and forwarded to Washington0 


The Operatorts final voucher has been approved and 


forwarded to the Finance Office for payment0 A report of review 


is now in order.
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UNITED STATES	 OfrcL fj 


DEPARTMENT OF THE INTER I	 D M E 


DEFENSE MINERALS EXPLORATION ADMINISTRATI	 tthSR 27 1957 
ROOM 13 POST OFFICE BLDG	 DAIt I	 co 


KNOXVILLE 2, TENN. 


Mrch 2S, 19	 _____ 
N 


Memorandum
'N	 / 


y 
,:1 


To:	 Chief, Co aAdministrativ ' and Audit Division, Dâ 


From:	 Executive officer ;\kNEA Re 


Subject: Completion of DNEA 1417\ Id 
W. Va., Dinky Line Pro,


I-ti 


ELO6O (Mica) W. G. Gouge, Charleston, 
t, Mitchell County, N, C, 


/ 


Work on the subject cortAraet ha been terminated by non-approval 
I 


of Stage II.	 // 


A total of 167 cubic yards of excavat ' pn was done and the work 


accepted.


An adequate finI engineering report has b" received and fore. 


warded to Washington. y 


	


The Operator':s final voucher has been approved a	 or5arded to 


the Finance Office fo payment,


e4X4 
I	 Robert A. Laurence 


RAL/as 
cc	 / 
Opr. Coin. 2	 / 
Finance Office 
Lynch 
Shirley 
Files







}rcZi 2, 
ii /iiT 


oA;i—'-1
RECEgi 


IAYup $'7 
rsnd*


I 
1ii*ano. ctfice, *gab v (D A) 


xutvs fftcr, A eLn V 


Stib3.cts 'i4 .'U497 td !,1O6O (4tcs) . . oue, C1?1estøn . 
Tttnky L.the 'itoapcct, 'tchefl County, 


Mreh	 th repozt and oiiah.r 	 tie mibjeet can-


t2f*ctt, aprotd tor perent of	 WQ2 bsn n 14r'b , *nd i** 


terMnated b non4rpro'vR of Stare U on Mrh . Ther.tore, this te the 


fn*1 voucher. 


The Opertr's final enierinc ?eT'ort t'4t3 been recsid nd 


forvsrde to the I8shinçtcn )fftee. ecauae all mz w done in such a 


hozt period, the *'nth nai'rative wait eo'1nd with the tnai2 'epart. 


!,bert A, 


r List 


Opr.(o*. :3 


il.s.







DEFENSENERALSEXTN RATKN
WASHINGTON25,D.C. 


NOV 19 1957 


oUt.4, BGxL5 
Cbr1.ston, Wøs% VrjW.s


K. Do&s*t No.	 4'Yl4iiøs 
V. G, Gaul, 
0Th. Dtnke Un. i4to* r..peet* 
fti1tc1.0 Gcunt, hoth OOZiiI* 
Contrsot No. 14e'jQ9. 


De*r K


&sfsrenoø is .ads tø your t.ridn*tad p1ortiQ contact 
i4th tb* (oez'n*nt. 


e aine.rsl7 z.r*t that the work psDfoxlud did ot rsult 
in c.rtttie*tion of 1tecovex'7 o ove1epiont under tie prayisious 
o th. oontrct. Zn th. &b.eno ot iuch crtification, the ovsrnt 
reti*s no olsii or 1Se* iinst tte oert7 subject to t,e contr**t 
Or &7 Att.tr. proatistion trsfrom. We, tbSr.tx!e, az's e1osin Our 
books nd reeorde o this proj.et. Tour *tt.ntioxi,	 is cøUsd 
to the proieions ot the oontrot which z'.quLz'e the Ojsrtor to keep 
md preierve c*r4ain record. tot the p.x'toa indicated. 


Toul! ifltl?$$t lit the b% .xpiOZ*UO* roram	 pr4i4-
patio therein are fully aprecitted. 


$incerely jours, 


C 0 Mittendorf 


Adintstrtor 
WCAndersori ; rsi 11/18/57 
Copy to: Adnir R. File 


Mr Chambers 
Field Team, Region V 
Mr Kiilsgaard, 5222 
Mr Dietrich, 3061 
Mr. Houk











•ContrNo. Idm'-E' 


Docket No.__________________ 


DEPARTINr O1 thE INi'WUOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chi€f, Finance'.Section, Budget andFinance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals xploratiofl Administration under the Strategic 3nd 
CrItIcal MInerals Exploration Program. 


	


• Da'tè'óf Cóntraà't	 gon	 State	 Cómmodi,. 


	


a, 95?	 V	 rt Grottn* 


	


Name and Address' 	 ' 
of Operator:	 t, 


3ø LS8 


*t	 tAta


Ob)4gatón 


•	 0 


Reserve 


Prior Amount	 '0 


•	 Increase 


•	 Decrease	 _________ 


Revised' Amount , 	 •0 


Remarks


Q 225.2% 


ALLEN S. DAKA1( 
(Name) 


£UQn $. k*n. 
O;cx'*t&*ns otmi *w 
tttatie i$iin 


Date Delivered to Bureau of Mines, Washingtn	 (t1 
wa,/7


989















ContrNo. Idm-E_1060 


•	 Doekt No.J97 


•	 • DEARTIIENT OF THE INTERIOR	 tecute cóntz'act 


DEFENSE MINERALS EXPLORATION AI1INIS'fRATION 


TO: Chief, FinanaeSectioh Budgetard 'Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
.Defee11jñera1s Exploration Administration under the Strategic arid 
Critical Minerals Exploration Progx'am. 


Date of COntraót.	 g1on	 State	 Commodity 


V • •	 North Caroling 	 4ica 


Name and Address	 • 
of Operator:	 W. 0. 0OUe . 	 •. 


Uox]$8 
oute1	 • 


•	 •	 CI*r3eston, Weat Virginia 


Prior Amount 


Increase 


Decrease 


Revised Amount


Reserve 


0


Obli_gat4.on 


0


!3,71J4.O0 


0 


3,714h.Q 


Remarks:


(ame) 
Allen . Dkan, Ciiet 


•	 Operation8 Control end 
•	 8tatetic Divi&icn - 


Date Delivered to Bureau of Mines, Washingtcn 3,,28/ ttle ) • •


989
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RECEIVED MAR 27 Y57 
MF-200A	 ATE INITIALS 


(Rev. April 1956)


UNITED STATES OF AMERIC 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMIN 


EXPLORATION PROJECT CONTRA 
(Short. form). 


DMEA No.	 .,	 Commodity '	 Cont ract No.	 '. 
Idm–E ::.	 . 


4497	 Lca	 10 s	 tchsfl	 Worth Carolina 


Itis agieed 8 FEB 195? , between the United States of America, acting through the 
Department of the 'Interior, Defense' Minerals Exploration Administration,herèinafter called the "Gov-
ernment," and ................ 


whose mailing address is &oute 4, 3z 138 
ai.rIestor, West VLrgtnta 


hereinaftei called the Operator," as follows 


ARTICLE 1 Aut ho? ity and pro2ect —(a) This contract is entered into under the authority of the 
Defense Production, Act of .1950, 'as amended. It consists of 'this 'fo'im (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the thaps and documents listed therein. 
The project work is a search for indicated or commodity designated above. 
The Operator shall begin the work on or before --------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within --------7-----------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhjbit A. The estimated total cost of the project work is . The Government will 
contribute 4$ ---- percent of the fixed unit cost of the work performed, not exceeding $37441Js3------------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract 'or any right or obligation thereunder 
\\r jthoUt the written consent of the Government. 


• ARTICLE 2. Operator's property rights.—(a) The Operator reresents and undertakes that 
Annex 1 correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances . 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows 	 -----------------------------------------------------------------------------


-- (c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the 'land nor any right, title, or interest therein, nor 
permit nor suffer any claim lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government'sright to 
a percentage royalty on production and lien for the payment thereof. TWO copies of such instrument 
shall be furnished to the Government. 1f the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
\Tork under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report hasbeenrendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said rec yrds and accounts' at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of \\Tork performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of wQ,rk; and (3) a Narrative Report of the work performed 
during the reporting period including adequate gineering-geologica1 maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by tie Government.) 


(c) Final report .—IJpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estirnate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doe-
umentary evidence covering all production to which the Government's percentage royalty ielâtes, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production


.







.	 I 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six, months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, 'if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract 'or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold,' in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 


rhichever is greater. 
(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmeiit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date.of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions. 


.	 .







S 
Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


W. G. GO4J(Z	 (flerator)	


By
iitzator, Defense Rinersis


uUon Mntnistrtton 


1, , certify that I am the 
•---------------------------------------------------------------------------------------secretary of th corporation named as Operator herein; 
that -----------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 
Opei ator, as then	 of said corporation, that said conti act 


as duly signed foi and in behalf of said corporation by authoi ity of its governing body, and is within the 
scope of its cm poi ate pos ei s


r CORPORATE 
•	 •	 • L	 SEAL 


LI. S. GOVERNMENT PRINTING OFFICE: 19560-383069	 .







LEAL 9L 
1J •	 HAw


- 


crxo p*oyict cot 
W. C. GOUGI 


DOT tb. IM$A4I49 


The land referred to Sit Article * OfTtient1!*et is knm 
40 the tsky 14n* Prospect and is owned by the Operator. It U 
located 0.15 airline *iZsa $ 390$ of $snda*a, NEtebsU County North 
Carolina, sit the rtkw.st slops of lurns $unt*th at an elevation of 
2915 feet as shown on attached ?tp $o. I sntitZed "*)ek.t	


1-


)t	 'Old 9inkay Idus Ktu Prosp*ct,' U. 0. Coue Property, 1*Ltchl1 
County, N. C.," and described as follows: 


$*ginnin at a cuctather tree which is located approxI 
nately 437 feet 0 45 V frois th. proposed eh*ft; thence 643 
feet I 60 $ to a sattogany trel; thenes $ 5 feet $ 61° $ 
to a stake; thence 113 feet $ 18° U to a rock; thence 231 
test $ 16° 1 to a stake; thence 165 test $ 3° 1 to a stake; 
thence $2.5 feet $ 60 U to a stake; thence 192 feet $ 40 $ 
to a stake; thence 163 feat $ jO U to a stake; thence 131 5 
feet S 00° V to a stake; theses 1153 feet N 300 V to a stake; 
tbønce 300 feat N i8 W to a point of closing, and corisisg 
13.5 acres.







.	 ó 
	


\' -	 zi 
*XflC*AflO$flO*CCOWIUC1 


w. a. OOUG$	 - 
DOUT 10. D*A'447 


th. $Qi 


xp1oretion for cs*eetrstions of.strat.gS.c *tc* shsU be 
for	 in the eros Lndic*t4 on Nsp lo. 2 entitled 'Thuky .14*. Pro*psct, 
*tehelL Co*ety, lbrth C*r1ine, b1A4497 (sic.), ' attached. hereto and 
sad. part hereaf. .'	 S 


Th. work absU be divided into two itse. as d.sertbod bellow, 
The Operator eh11 cosp lot. stage i, end shalt perf*rm as zch of stag. 
XX as the Govsrnne*t approves tn writing. 


**Ovate a. trench 'ellOng the projected str&kà to properly 
aspas. the contacts of the pegisatits. The dLiMnhtons .f the trench' 
•hall be ZOO lest long by 13 font wtde by 10 LeSt deep, and the .*u 
v*tiøn shall aun*.to net sore then 3 cubic yards. • 	


5; 


.____ , 


t., 'CQnstruct	 .	 . •.;	


5..	 . 


(a) A too]heuas, sint*is* dimensions .1 ft b * hat 
• 	 . 	 hylOfeat. 


(b) A powder stora$e *agutns, mtnts*ie dimensions 4. 
feat by' 3 feet by .•2^ feet. 


• 	 . 	


• 	 (a) An exploder storage, sags*Lee, ainimm disa*si.n. 
2. feat by 1j feet by lfo.t.. 


•	 Tb. too1huss say be. unfloored; •hall be medi Lies unfinished 
• ti*b*r, With. protective roof covering; and shalt be equipped with. lock 


sndksy,	 .	 .•	
.	 . 


the powder and exploder sagasinas shefl be bo*e.d on sit aides; 
sbii be made fros 24*ch hir4wod or 3-inch softwood lumber; 0*1 shall 
b braced at the. àormers. • $ metal shall be exposed; end the do*rs shall 
be equipped with the *quiv*l*nt of a t*bLar jarpreef lock.
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•	 • ird1 UNiTED STATES 
DEPARTMENT OF THE INTERI	 1XA COPY 


DEFENSE MINERALS EXPLORATION ADMINISTRATI N	 D M I A 


RECEIVED MAR 27 1957 
KNOXVILLE 2, TENN	 A1CTN$TIALS 


March 25, 1957 


Memorandum 


To: Operating Committee, DMA	 Washington 


irom: MEA Field Teai, Region V	 k(noxville, Tennessee 


ubject: Signed Contract, Idm . E1060, DMEA.46974Uca 
W. 0. Gouge, Charleston, West Virginia 


Transmitted are three signed copies o1 the 


subject contract. 


This contract has to be returned to the 


Applicant as he had signed in the wrong place, thus th. delay 


in returning it to the Washington office. 


The usual distribution of the other oopies has 


bean *ade.


Robert A. Laurence 
EXECUTIVE OFFICER 


DMEA	 RLQION V - 


V4. 
cc 
Lynch 
FinanceOfXic. 
8hirley


V. J. LYNCH 
MEMBEE, BUREAU OF MINES







•	 Contra No. Idm-Ejô 


Dockct __________________ 


DEPARTMENT OF THE INTERIOR
pproved contract 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: ChiFf, Finance Section, Budget and Finance Br'inch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic ai'id 
Critical Minerals Exploration Program. 


Date of' Cóntraót.	 Llon	 State	 Commodity. 


February 8, I57	 V	 orthyCarolin	 tca 


Name and Address 
of Operator:	 w. 0. Gouge 


aoz 1$8 
•	 RouteZ 


Charle*ton, Weet Vrgiuis 


Reserve	 Obliga.zEon 


Prior Amount	 0	 0 


Increase	 37ØQ	 o 
Decrease	 __________ 


•	 • Revised Amount	
0 


Remarks:


•	 • .•	 ALLEN S. DAKAI't


(Name) 


£Ue S. Dakan, Ciiet 
Qperatione Control ax •	


•	 Statistin Di4tin 
Date Delivered t Bureau of Mines, Washlngtn	 'Tttle) 


We/s7	 • 
•	 •	 •	 ,••	 •	 •	 •	 9893
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