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UNITED STATES
DEPARDMENT CF THE INTERIOR
Defense Minerals Exploratlon Administration
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items not applicable) S | . g (Royalty Agreement N

’l‘his is -the official contract file containing all offlcial records of

| the project. The records contained in- the files are checked and are arranged in

this order:

Left Side - ' o : -» Right Side
Interim Royalty - Auaits ' : ‘Project summary -
Reports of Royalty Review : Work comploted analys:.s R
Certification of Discovery " All other material is filed in
Certificate of Audit (Final) : chronological order with corre-~
Interim Audit(s) : R spondence including the i'ollowing
/ Report of Review ' : reports as checked:
" ‘Termination Notice or Agreement , /
Recision Notice R ‘ Final Field Team Report (Tab)
- Assignment of Contract : J Operator's Final Report
Contract Amendments (latest on (2R) Interim Reports.
top) , |/ (2R) Operator's monthly reports and all
+Contract with all exhibits and v attachments (latest on top)
annexes o . v On-site Exam Report(s) (Tabg

Owner's Consent to Lien L (L) Settlement Sheets
Subordination Agreement o :
Leases and assignments of leases

-0

t”Application and attachments
(3) Envelope for maps

" When the volume of records ‘is expected to warrant additional folders s
- or when convenience of reference warrants separate i‘olders for certain records, -
they should be set up in this order: ‘ o

Left Side ., - . _Right Side |

Folder No, 22 (In chron. order) : Operator s Semi~-Annual Report for Certd..fied :

Interim Summary Reports by : Project, Field Team Interim Reports, Operator's
W, O. Engineers S .. Monthly Report with transmittal, narrative,

maps, and Field Team revieve

Folder No. 3z - Maps (Use pocket folder or envelope. Fold maps with title blook out
and show reference to related document or correspondence.)

_Folder No., Lz Settlement Sheets
Folder No., 5: Drill Logs
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(Revlfigﬁﬂ"mse) DATE | INITIALS T CODE *
UNITED STATES OF AMERIC
DEPARTMENT OF THE INTERIQR
DEFENSE MINERALS EXPLORATION ADMINISFRATION
EXPLORATION PROJECT CONTRAQT
(Short Form)
DMEA No. Commodity Contract.No. Coumeyr— —Stote— -
. Idm=E .
4497 ' Mica lC 8& Mitchell North Carolina
It is agreed ............ SFEBAOST ... . , between the United States of America, acting through the

Department of the Interior, Defense Mmerals Explora.tlon Administration, hereinafter called the “Gov-
ernment,” and ............. W Ga GOUGE e

whose mailing address is .. ROUEE &, BOK. L88 e
................................................ Chaxleston, West Virginia ... ..
hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description) Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped depos f the commodity designated above.
The Operator shall begin the work on or before ........... E _____ djég’? ......................... , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ....___. 7 . months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.)” are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $.42992,00 . The Government will
contribute .73 percent of the fixed unit cost of the work performed, not exceeding $3,744.00 ... ,
in accordance with the provisions of Articles 4 and 5.

(c) The Operator shall not transfer or assign this contract or any right or obllgatlon thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: ... Nene...................

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(tf the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as fOllOWS & oo e

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurténances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; exzcept, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or ‘“value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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. . .

Executed in sextuplicate the day and year ﬁ.rst above written.
1 ‘ THE UNITED STATES OF AMERICA
WA flevge
. W. G. GOUGE
Administrator, Defense Minerals
B Exploration Administration
L e e e , certify that I am the
..................................................................................... .. secretary of the corporation named as Operator herein;
bhat e , who signed this contract on behalf of the
Operator, was then . of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

hl
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DMEA !
RECEWVED JiAR 27 1957
DATE | TNITIALS DE

EXPLORATION PROJECT CONTRACT --
. W.G.GOUGE" |
DOCKET NO. DMEA-4497 !

The land referred to in Article 2 of thé —known
as the Dinky Line Prospect and is owned by the Operator. It is
located 0.75 airline miles S 59° E of Bandana, Mitchell County, North
Carolina, on the northwest slope of Burns Mountain at an elevation of
2975 feet as shown on attached Map No. 1 entitled "Docket No. DMEA-4497
Mica 'Old Dinkey Line Mica Prospect, ‘' W. G. Gouge Property, Mitchell
County, N. C.," and described as follows:

Beginning at a cucumber tree which is located approxi-
mately 437 feet N 45° W from the proposed shaft; thence 643
feet S 60° E to a mahogany tree; thence 82.5 feet S 61° E
to a stake; thence 115 feet S 18° W to a rock; thence 231
feet S 16° E to a stake; thence 165 feet S 3° E to a stake;
thence 82.5 feet S 6° W to a stake; thence 192 feet S 4° E
to a stake; thence 165 feet S 11° W to a stake; thence 131.5
feet S 80° W to a stake; thence 1155 feet N 30° W to a stake;
thence 300 feet N 18° W to a point of closing, and comprising
13.5 acres.

/y
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' | DME A /

RECEIVED [y 27 1957
DATE |_INITIALS T 60Dz

EXPLORATION PROJECT CONTRACT
. W. G, GOUGE =~
DOCKET NO. DMEA-4497

 EXHIBIT A [~ -~ﬁ::ﬂ
Descriptidn of the Work ‘

———

Exploration for concentrations of strategic mica shall: be per-
formed in the area indicated on Map No. 2 entitled "Dinky Line Prospect,
Mitchell County, North Carolina, DMEA-4497 (mica),'.attached hereto and
made a part hereof. . . ..

~ﬁi

The work shall be divided into two stages as described below.
_The Operator shall complete Stage I, and shall perform as much of Stage
II as the Government approves in writing.

Stage I

Excgvate a trench along the projected strike to properly
expose the contacts of the pegmatite. The dimensions of the trench
@ﬁr shall b? 100- feet long by 15 feet wide by 10 feet deep, and the exca-

&j“ vation all amount to not more than 5535 cubic yards.
L
M‘p . Stage II

1., Construct:

(a) A toolhouse, minimum dimensions 7 feet by 8 feet
. . by 10 feet.

(b) A powder storage magazine, minimum dimensions &
- . feet by 3 feet by 2% feet.

(c) An exploder storage magazine, minimum dimensions
- . 2 feet by 1% feet by 1 foot.

The toolhouse may be unfloored; shall be made from unfinished
lumber, with protective roof covering; and shall be equipped with lock
and key. '

The powder and exploder magazines shall be boxed on all sides;
shall be made from 2-inch hardwood or 3-inch softwood lumber; and shall
be braced at the corners. No metal shall be exposed; and the doors shall
be equipped with the equivalent of a 5-tumbler jarproof lock.
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!

2,  From the bottom of the. trench, at a location to be approved
by the Government, sink a two-compartment vertical and/or inclined
shaft for a distance not to exceed 50 feet,:

3. Explore the pegmatite by driving, from the bottom or near
the bottom of the shaft, not more. thpn 80 feet of drifts and/oru
crosscuts, .

The shaft and the drifts and/or crosscuts shall be timbered
as necessary and shall have minimum cross-sectional dimensions of 5
feet by 7 feet in the clear of timber. All work shall be performed
on the pegmatite or in as close proximity thereto as possible,

. " The location, inclination, direction, and extent of all
work are subject to the approval_qf the Government.

Fixed Unit Costs

Stage I
Excavate trench, 555 cubic yards
@ $0 30/cu. yd. (rounded) $ 167.00
Stage II ) ‘
1, Construct: Toolhousel/  § 75.00
Powdgr_qaggzinel/v 25,00
Exploder maga-
zinel/ - _15.00 115,00
2, Sink shaft 50 fegt_@ $43.00/ft. 2,150.00 =
3. Drift and/or crosscut 80 feet
@ $32,0Q/£§,‘ o ) 2,560.00
* Estimated Total Cost of Project $4, 992,00
Governmeﬁt Participation @ 75% §3,744.00

1/ The completed work constitutes the unit.
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MF-205 , e ‘ o W J  +_._For Goggloment's Use Only
(Combines’ and supercedes MF-201 and 203) EXPLORATION‘TIECT CONTRACT
June 1956 ‘ i 7o (?/ f/ y Operator,
ﬁ& i 6F J e e /"% Docket No. DMEA-
//9 // L 7Z Contract No. Idm-E
( e t /R /i’ o X . Contract Date

D T | and : RECEIVED
: SUBORDINATION AGREEMENT 1/ : ~ .
' ‘ 0cTin" - o
To the United States of America: N . B °L
Referring to that certain land in the County of Mitcheil , State of
- . Being a part of the 106 acre tract
North Carolina - , described as follows: 2/ of land owned by the applicant, W. G.

aid tract being located in Mitchell County, N. C.,Bandana Township and
gglslg(;;_bZd as follows: Beginning on an iron stake at the center of the 'Dinkeyline

£ C.¢
Mica Prospect', which 1s located APPTOXIM eIy 3T feetiEr—of—the hw-éh—eeuge—éehn-‘h
McBee corner, (as listed in a certain deed duly recorded in Register of Deeds office

Tor Mitchell County, North Carolina, 1N BOOK MT"?Eg?ﬁﬁ%Fﬂ—ﬁﬂé‘fﬁﬁﬂ%&g4¥¥L4QG$_NQ%;§i..,_
thence 250 feet West, thence 500 feet south, thence 500 feet East; thence 500 feet.”.:

North; thence 250 feet West to a point of 01051ng, Contalnlng (5) acres more or"ess

K

which is the subject of a _proposed exploration project contract hereinafter called the "contrac‘ . i
with the United States of America, hereinafter called “the "Government "in consideratlon‘of_the i -

contract and as an 1nducement to ®he Government to enter into it, the undersigned hereby-—*

|

|
. R S |
. Undertakes and agrees that property in Whlch the Government may acquire an interest
or equity under the contract may be dismantled, severed. from the land, and removed, as may" be pro-., g
vided in. the contract; and the Government's: interest and equity in such property shall be prior

and superior to any adverse right or claim' of the undersigned;

5 . t,»l.

2. Grants to the Government a lien upon all of the undersigned's right, title,“and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned's right, tltle, claim, or interest in or against the )
land and in.any production therefrom to the rights of the Government under the contract w1th respect o
to royalty on production and liens to secure same; ) -

4. Represents and undertakes that there -is no claim, lien, or encumbrance . _upon’the
undersigned's right, title, claim, or interest in or against the land other than the follow1ng
(If "none" insert the word "none." . Do not leave lines blank.)

) R
[ _ IR
None - _ _ L |

[IFR

1/ Mining or production from the land is not required,’and in the absence of production there is no
obligation to pay royalty to the Government..

2/ Either (a) insert the legal description of the land or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated : :
and recorded in Book ., Page.. . , official records of said county." If (L)
is used, the book and page of recordation cannot be dlspensed with?. -If the space provided is
insufficient, use an Annex, and refer to the Annex in the spagce. - '

K 3 B
v . t\
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' CONTINUED FROM PAGE L.APPLICATION
A SUPPLENENT TO D&SCRIPTION OF LAND
COVERED BY APPLICATION ATTACHED.

approximately 437 feet N.E. of the W.G. -Gouge=John C. lcBee corner(as listed
on a certain deed duly recorded in Register of Deeds office for Liitchell Coun-
ty, North Carolina in BookHK M., Page No. 400)and running 250 feet North;then-
ce 250 feet liest; thence 500 feet South; thence 500 feet Bast; thence 500 feet
North; thence 250 feet West to a point of closing.  This prouerty joins the

'Sally Howell land on the East. The above described tract contains (5) acres

more or less and is lowated approximately % mile Zast of the Bandana, N.C.
Postoffice in Litchell County, State of North Carolina..
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‘ e MTL08 ~ UNITED STAT&DEPARTMENT OF THE INTERIOR &@"i}%{g{j o. 42-R1035.2
DEFENSE MINERALS EXPLORATION ADMINISTRATION

t, ' o 0CT 1.9 1955

Not to be ﬁlléd in by applicant

APPLICATION FOR AD IN AN akidad
EXPLORATION PROJECT, PURSUANT TO Docket No. e A7)

Metal or Mineral ... . Y._¥YNAS @ > _________.

DMEA ORDER 1, UNDER THE DEFENSE N e wr erg v:

PRODUCTION ACT OF 1950, AS AMENDED Bstimated Cost %@ 2 L\ . " &

Participation (Government %) ............_____.__.

, INSTRUCTIONS ~ §:h i n !
1. Name of applicant.—(a) State here your full legal name, in the fornivgvghsro 1 Wis®to &ontract, and your

mailing address: _....lie__Ga_ _GoOuga , (Individual ) : - .
...Rts4._ _Box 158, : 0CT 8 = 1950
Charleston, West Virginia,.. ‘

U. 8. Lusr ~-IVey

w«: u'Mslﬂ&

(b) If other than an individual, add to your name above whether a corf)oratlon, pRrawtish 0By c., and«th jname of the State

in which incorporated or otherwise organized. None .
(¢) If a corporation, add to above statement, titles, names and addresses of officers. None

| (d) If a partnership, add to the above statement the names and addresses of all partners. None

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.

Submit this application and all ‘accompanying papers in quadruplicate (four copies), with your name and address on each

sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required

information, state it on an accompanying paper, with .a reference in each case to the instruction to which it refers by number.

¥Fomply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interlor, Washington 25, D. C., or with the nearest field executlve officer thereof.

|

’ 3. Applicant’s property rights.—(a) State the legal description of the land upon, which you wish to explore, 1nc1udmg all
land whlch you possess or control that may be benefited by the exploratlon, and excluding any land or interest in land which is

County s NeC .-,----B@ndanﬁ_.ﬁ}o_wnahl p___ani__descrlbe d.as.follows: Begmlng___an__an
iron st e at _d&hqcenter of the Dinkeyline Mica Prospect which is. J.Qcateﬂ. g
- /9'%') ate any mine name by which the property is known. "Theg Dinkey Line Mica Prospect.'
! (¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise
_________________________________ T he___anpllc ant_is owner. of this tract of land.

4 (d) If you are not the owner, submit with this apphcatlon a copy of the lease, contract, or other document under which
you control the property. Owner

: (e) If you own the land, describe any liens or encumbrances on it NQI\T‘E;

.
\*\' (f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded
1 location notice. None. .
o .
@' 4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. Seé@ attached shects

(b) State past and current production, and ore reserves, if any, giving quantities and grades. o

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete. ), and your-
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic mformatlon you may have, indicating on each
whether you require its return to you. do

(d) State tge facts with respect to the access1b111ty of the pro;ect Access roads, distances to shlppmg, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equlpment, water, and power. © QO : 16—66551-1






5., The exploration pfm‘.— (a) State the mineral or minerals for W, you wish to explore

‘ . < ,.), A

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)g
- of any present mine worklngs, and the locatlon of the proposed exploration work as related to such features as contacts,

,

| _ veins, ore-bearing beds, ete. .20 Liuol GOvs Dl qw

l ' (¢) The work will start within .l days and be completed within .)-..j. ..... months from the date of an exploration g
project contract.
(d) State the ope1at1ng experience and background of the applicant with relation to the ability to carry out such explo- :

'»\“1»\\ ‘“\\ »'sl

ration prOJect and also that of the person or persons who will supervise the operations. ORI o NI AN

6. Estzmate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.— (Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work. (such as per foot of drllllng, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc) I

(b) Labor, supe'rmswn, consultants —-—Inclu'de an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. ©.on2 wBOGOUIDO CROTED

(¢) Operating materials and supplzes —Furmsh an 1tem1zed list, including iterAs of" equlpment clsting less than $50 each, |
and power, water -and fuel. o € AR |

(d) Operating equipment.—Furnish an itemized list of any. operating equipment. to be.rented,.purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing' the. cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, ﬁxtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.” > . . ../ .

(f) New buzldmgs,\zmprovements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator s equxpment), analytlcal work, accounting, workmen’s ¢ompensation
and employers’ liability insurance, and payroll taxes. ~~- A W S RS

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above,

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any‘\
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a)" Are- you' plepared to furnish your share of the cost of the proposed project in accordance with the regulatxons on

: Government participation, (Sec 7, DMEA No. 1)?" “«‘3, o .
(b) How do you propose to furmsh your. share of the costs" X

ct n“‘z"' M *

1 » : — N ~ .. SE “‘A\‘.“\ PR .
. o - . Money . EI Use of equ1pment owned by you .Other & huiv' i@ Cos
Explain in detail-on acompanymg paper ‘ ) o "‘_ ' '
S0 GERTIFICATION -+ - 5o e s

The undersigned, whether as an individual, corporate officer, partner, or otherw1se ‘both in his own behalf and acting for
the applicant, certifies that the information set forth in thls form and accompanymg papers is correct and complete, to the best

of his knowledge and belief. L _ 4 : |
- [ETSNNIALN (‘:1""’\‘ ’ T e - el 1‘);) JUTTRT "‘ g
Dated .2/ on 2000 BUUD 105 S 7
. N B - . ":
PRy (Appljfant)
eI S .
BS’?*
h&é{cﬂ PR -:‘:, [
R AR R SR
R oLl B e S ALY _ad

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representuhon to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

A Y. S. GOVERNMENT PRINTING OFFICK 16—66551-1"





Section 4-(a) - _PHYSICAL DES%égﬁTION.

Re: Dinkey Line Liica Prospects . . .. ..
, Liitchell County, N.C. CL A u Sl

WeGe Gbuge, (Owner & applicant)
Route 4, Box 158
Charleston, West Virginia.

SUPPLIIENT SHEET NO.l.
—n]'C -
FORM NF-103, (Revised)

The micat?g einafter referred to as the "Dinkey Line Lica
Prospect", is™ocated about % mile Zast of the Bandana, N.C.
‘postoffice in kitchell County, N.C. on the lands of the appli-
cant, W.G. Gouge. It lys near the foot of a prominient ridge
being on the North side of said ridge and is reasched over a grav-
el road leading east off N.C. State highway # 80, directly ac-
cross said highway from the Bandana, N.C., postoffice Bldge. There
are no current operation of the prospect. The last known work at
the prospect was done about 1942 by the brother of the epplicant
who recovered a fair ‘amount of good clear mica some of the books
cutting 3" X 5" trimmed pattern. This small amount of work was
done by hand method over a few day period of work as it was prior
to time mica purchase was made by the Colonial Iiica Coe. A4 small
amount of work was done in the late 90's but no one secems to re-
member just who did the work at that time. The applicant is in-
terested in mining the property as the owner who feels reasonabale
ly sure that a good deposit of mica &&n be uncovered by develop~
ing the prospect by meens of modern equipment. The site of the
prospect can casily be reached over’ a good paved road fiom Bakers-
ville, N.C. or Spruce Pine, N.C. to Bandana postoffice thence east
over a gravel road approximately 3 mile to prospect,

Section 4-(b) PaST & CURRENT OPERATION‘& PRODUCTION.

Section 4-(c)

~s stated in Sect. 4-(a) above, there is no current operation
of the mica prospect. Irom all available information, & good bit
of 'good grade mica was recovered from the prospect by the old min-
ers in the late 90's and a reasonable amount of good grade mica
was recovered by the applicant's brother in about 1942 when he min-
ed the prospect for a few days by hand sinking a small shaft some

8 foot deep in the floor .of the present open cut about half way to
head of the said cut. -

GZOLCGIC DuTa CF.PROSPLCT.

" The main pegmatitgfgs composed of hard feldspar, flint and
-grapite. The pegmatite will everage about 6 foot from slate to
slate with a rich mica mimx bearing area approximately 25 feet
wide ajacent to the quartz core which is 14" thick in places but
will average about 10 inches where exposed. 4 few small natches
of soft keolinized feldspar were noted. The slate binding is of
the hard grey type of slate native to this sections The vein is
of the permanent running type and the strike of the main body is
to the North-Northeast and to the South-Southwest with a dip of g~
bout30 to 35 degrees to the South. The dump from the old works re-
veal rich mica rock, quartz & Slate with some scatterea small book
of weathered micea showing, TFrom what small amount of crude work
previously done and the amount of good grade mica recomered, the
épplicant is 'satisfied that this prospect will prove of value o=
& mica deposit if properly developed with modern machinery -
the supervision of a skilled mica miner or miners.
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Section 4-(4)

Section 4-(e)

Section S5=-(a)

Section S5-(d)

Section 6—(&)

Section 6-(b)

Re: Dinkey Line Kiéa Prospect,
Kitehell County, N.C.

%WeG. Gouge, (Owner & applicant)
Route 4. Box 158 o
Charleston, Vest Virginias

SUPPLEKENT SHEET NO.2.
: --Te-- .
__FCRM MF-103, (Revised)

ACESSIBILITY OF PROSPECT.

From either Bakersville or Spruce Pine, N.C. take N.C. State
route 7 26 to IF.E. (liose) Buchanan's store at the intersection
of route # 26 with the Iine Crésk road epproximately 3% miles
South of Bakersville. Go Southwest on IFine Creek road about 2
miles to the intersection of ‘the line Creek rdad with N.C. State
highway # 80 near Hoilman's store. Take N.C. j# 80 Southwest 3
miles. to the Bandana ,N.C. postoffice bld§. Turn east in front
of postoffice on grave road and go about 3 mile to prospect.
Note: The last 300 yerds from end of gravel road to site of the
‘mica prospect must be traveled on foot over an old sled road.

- _LANPOWSR, SUPPLIES, NATERIALS, Ects.

4n ample number of thoroughly experienced mica miners are a-
vailable in the immeadiate vicinity of the proposed mica project
and all necessary equipment, materials and mining supplies are
available either at Penland, N.C. or Spruce Pine, N.C. neither
supply point being over 12 miles from project site. There is a
power line about 900 yards Northwest of the project and there are
ample supply of water available nearby the projects The nearest
dwelling house to project is 500 yards distance from projecte

_PROPOSED BXPLORATORY }.ORK.

There is at the present time an open cut about 70 feet long
by 8 feet wide by 12 foot deep at the hedd of cut or the highest
overhead wall, The shallow 8 foot shaft heretofore mentioned
in Sect. 4-(b) is located ebout 35 feet from the foot of the cut
or about % way distance going up into the cut. It is proposed to
widen out this shallow 8' shaft to the required 5' X 7' shaft re-
quirments and to sink the said shaft to a depth of 50 additional
feet from the bottom of present 8' shaft. 4 drift then would be
drove each way with the run of the vein 25 feet from center of the
bottom of the 58 foot shaft. This proposed operation calls for
S50 ft. 5' X 7' shaft from bottom of the present 8*' shaft down and
with the pitch of the vein. Then 50 feet of drift along the run
of the vein.(25 feet each way from center of shaft bottom.)

QUALIFICATION OF MINE WORKERS.

#s Mitchell County is strictly a site of Mica, clay and feld=-
spar and there are hundreds of fully experienced miners available,
it would not be necessary to hire inexperienced mining labor as
there are plenty of experienced miners ready to work. Only such
experienced miners would be employed on this project.s The appli-
cant has had some experience in mining and the supervision of the
project would be filled by a man with sufficient mining experience
Yo qualify him to oversee the project. - L

INDENPENDENT CONTRACTS---NONE.

_LABOR & SUPERVISION OF PROJECT.

L Hr. Weekly Iionthly Period Rate b
No. Classification Rate Rate Rate on 16 liks. 6 ff
(1) Supervisor 9 1.75 ¢ 70,00 § 280.00 & 1120.00
(1) - Drill Runner  1.50 . 60.00 240.00 960,00
(1)  Hoist Optr. 1.25 50.00 . 200.00 800,00 A
2) liuckers @ 1.00 ea 2.00 80.00 320,00 1280.00 /4¥"
5) lian CreW-------- % 6.50  § 260.00 § 1040.00 _ § 4160.00 5 iy

L











Section 6-(¢)

Section 6-(d)

Section 6-(f)

Section 6-(g)

Section 6-(h)

Section 7r(b)

Re: Dipnkey Line Mica Prospect.
Mitchell County, N.C.

WeG. Gouge, (Owner & Applicant)
Route 4, Box 158
Charleston, West Virginia.

SUPPLENENT SHEET NO3.
] -—re—-
FORM MF-103, (Revised)

OPERATING MATERIALS & SUPPLIES., (Pufchase Basis)_

Unit. Items. No. Units. Unit Cost. Zst Period Costs,
"Ft.: Drill Steels 24 Tung'nm § 6.40 $ 153.60 2-6'runs
Fte. 4ir Hose 50 .80 40,00

Ft. 1" pipeing (eair) 150 .15 . -~ 22,50

Ft. Baty Lead line 100 . .06 6,00

Gal. Gasoline 560 22 - 123,20

Qts. liotor 0il 160 ‘ «20 32.00

Lbs. Dynemite 40% 500 : 25 125,00

Ea. El. Exploders 400 14 56,00

Ea. Line Lubricator 1 20,00 » 20,00

Ta. Mine Bucket 1l 6400 6.00

Ea. El.Blastk Battery 1 25.00 25,00
TOTALS == - mccccemcccccccccccm ----3 OGIXRIX 3 609,30

OPERATING EJUIPMENT.--(Rental Basis)

I ' Monthly
Unite Items. No.Units. Unit Costse Est. Period Costs
Ea, Air Compressor 1 $ 125400 $ 500.00
Faes Jackhammer Drill 1 - 50400 200,00
Eas I ton Gas Hoist 1l - 395.00 - 140,00
Ea., Jackleg ‘ ) 10.00 40,00
TOTALS-~---cmmcccmmecemaa 4 ~----- 35 220,00 —=---= $ 880,00
NEW BUILDINGS & INSTALLATIONS. (Purchase Basis)
Unit. Itemss - No. Units. Unit Costs. Ist. Period Cost
Ea. Tool House & Shop 1 $ 75.00 T § 75,00
Haes Powder Nazeazine 1l 295,00 25,00
Eaes HExp. Magazine ‘ 1 15,00 15.00

TOTALS -~ o m oo oo oo oo 3 ---ooo- g 115.00 === T 115.00
LISCELLANEOUS EXPENSES. - |

Federal Payroll Taxes @ 2% of § 4160,00--(16 Week Payroll-$ 83.20

~Employerls Liability Insurance. (5 men crew) Estimatede--- 150.00

L0 AL === o= m - m e oo T _ao---i-o-oco--ooool $ 233.20
CONTINGENCIES. . , ‘
32 Hours work with Bulldozer @ $ 10,00 per Hre-----mmeeee- $ 320,00

BEXPLINATION OF OPERATORS 25% PARTICIPATION IN PROJECT,

The operator (applicant) will furnish his 25% cost of the prd-
posed explorgtory project by supplying all small hand tools needed
plus paying § 1583.75 of the costs of labor & Supervision.

GENZRAL SUMMARY OF PROJECT LEPENSES AND
THE GOVERNMENT & OPERATORS PARTICIPATION

TOTAL ESTIKATED COSTS OF PROJECT, (16 WEXK PERIOD)------% 6317.50

&PPLICANTS SHaARE OF ABOVE @ 25% OF ESTINATED COSTS==~~--- 3 1583,75
TOTAL &MOUNT OF LCAN SOLICITED FROM GOVERNMENT. 75%----- $ 4733,75

Respectfully Submitted,

WeGo Gouge, fipplicant)
Rt.4. Box 158
Charleston, West Virgina.
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RO § ‘
e e, DMEA-4497 MICA

! 2IKEY LINB MICA PROSPECT®
w. G. GOUGE PROPERTY
MTTCHELL COUNTY, ¥.C.

Scale: 1 in. = 200 ft.
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13.5 Acres

MAP NO. 1

DOCKET NO. DMEA-4497 MICA

ol { LINE MICA PROSPECT"
NEWW0UCE FROPERTY
MITCHELL COUNTY, N.C.

Scale. 1l in. = 200 ft.
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NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM

s ———
e}

AMFE. OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND-ROOM—

s

= RUN
RUN -
- . . STOP
sToP
RUN
RUN _—
Y sToP
STCP {\ @ 1
- l RUN
AUN
SToP
e
RUN
RUN P
- STOP
. $TOP Q
RUN
RUN
STep
SYOP
’ RUN
RUN
- STOP
AU T- RUN
STOP
. sTep P
- RUN
RUN
STOP
sToP
RUN
RUN
Stop
STOP
RUN
RUN - .
SToP
Q STOP | A
side first X . 6. GOVERNKENT PRINTING OFFICK + 1951  10—38040s-3

Use other






U. S, Government Wessenger Envelope @t et o, e o

—

NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM

RUN o, 2.3 RUN

| STOP

RUN

STOP

RUN

‘sTop

RUN RUN

STOP STOP

RUN VR RUN
STOP - R T
RU | === % —
SToP 1,,‘;?,",,.3”-,«» Y ;  . _r

L R i = RUN
w | Coh 20T [

RUN RUN

STO? STOP

Send surplus envelopes ro A Use other side

‘ 10~-38949a~2
supply room for reissue. . ‘

Use RUN and STOP only when messenger service between Government buildings In Washington Is required.
Your mail roo\m has RUN and STOP information.
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| o Nov _1’9 1957
Mr. W, G. Gouge - \// -
Route 4, Box 158 N i\

Charleston, West Virginia
o - W. G. Gouge

‘Re: ‘Dosket No. D&A%&W—%ﬁa

OFFICIAL FILE COPY

Date

Sgtname ‘| Cede

(1 )18| [Lundnan 60 |
-“%z T ] 600
12 800
11]19 ?O“
lid 110
7 100

274 , 220 |

\” }
600

- "The Dinkey Line Mica Proapect."
' Mitchell County, North Carolina
Contract No, Idm-E1060

| Dear I, Gouges -

with the Government.

, L Referance is made to your torminated explmtion contract

He aincerely regret than tha work performeﬁ did not result
in avcertification of 3iscovery or Aevelopment under the provisions
of the oontract, In the absencs of such certirioation, the Government
retains no claim or lien azainst the uroperty subject to the contraet
or sny future production nherafrom, We, therefore, are closing our
books and records on this projeot. Your attention, however, 1s called
to the provisions of the contract which require the Operator to kecp

and praserve certsain records for the period indlcated,

S . . Your interest in the B‘f«}m axploravion program and partﬁoi-

mtian therein are fully apnmciatad. :

Sincerely yours,

WCAnderson:rsi 11/18/57
Copy to: Admr. R. File
‘ '~ Mr. Chambers ‘
: . Field Team, Region V
o : Mr. Kiilsgaard, 5222
' Mr,, Dietrich, 3061
Mr;. Houk

o)

- 8623
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IMEA Fé;ui 7
(12-56)

SRR - - . ' OFFICIAL FILE COPY
‘ o - T R Date Surname Code
- _,éf/ Yl (Peottinsrs 600
g | Yok, |60
. ' 110
600
. . : 100
November 18, 1957 220
Project Summary Report’
Welter C. Anderson,~Division of Nonmetallic Minerals
Docket No, DMEA-4497-Mica
Contract No. Idm-E1060
Dinky Line Poospect
Mitchell County, North Carolina _ ‘
, Applicatlon. Forn MF—lOB(Aprll 1952) received October 10, 1956
Work Proposed:
50 feet of shaft and 50 feet of drifts
Amount requested - . ‘ $6,317.50
Operator: W. G. Gouge | '
’ Route 4, Box 158 Charleston, West Vlrglnla
' Operetor's Property nghts.;vaner.‘., _
Contract - Form MF-200A(April 1956) dated February 8, 1957.
Work Authorizedt
Stege I - '
Excavate trench - 555 Cu. Yds. @ $0. 30/c yd _ $167.00
| | Stage II
Construct - toolhouse, powdler & exploder magazines $115.00
50 feet of shaft @ %43.00/ft. : " 2,150.00
80 feet of drifts and/or crosscuts @ $32,00/ft, - ~ 2,560,00
Estimated total cost of project _ : $4,4992.,00
Government partic1pat10n @ 75% _ , o $3,744.00
Amendments: None, ‘ 4 | : . .
Work Completed: : Stage I - Trenching . $167.00
: Total accepted cost I .. -$167.00
Government participation o ' $125,25
WOrk commenced on March 1, 1957 and was completed on March 3,
1957. Field Team Final Report received March 29, 1957. Operator's
Final Report received March 27, 1957 ~ No equipment purchased under
the - contract '
Audlt: Report of Review 1ssued April 1, 1957
’ Accepted cost . $167.00

Government part1c1patlon o : $125.25

'Certlflcatlon of Dlscovery or Development - none issued.

No. mica production during operatlon, nor were 31gn1f1cant

" reserves 1nd1cated

8623











.
-

5. Comments: '
How Conducted: All of the work in which the Government participated
was acceptable.

Operation: Good.

Enzineering: Good,
Geologic Premise: Trenching disproved the continuance in depth of a
promising mica-rich pegmatite.
Geolozic Criteria upon which work was based:

1. Pegmatite: A 10 foot thick by 65 foot long pegmatite exposed by
series of pits., Concordantly emplacdd in a soft, weathered, interlayered
miscovite-biotite gneiss and fine-grained hornblende gneiss, Composed
of perthite, kaolinized plagidclase, and minor disseminated quartz and
muscovite,

2, Mica: Greenish-brown, flat and essentially free from mineral stain
and intergrowth, Some cracking snd ruling.

3. Past Production: No record. '

Geologic Criteria developed during project:

1. Pegmatite: Description same as above cited except the length is
unknown,

2, Mica: Greenish-brown, hard, flat, free of stains or spots, most

is small. Less than 1% contained in pegmatite.

Future Possibilities: The pegmatite body has no potential for
production of strategic grade sheet mica,

Recommendations: The Division of Nonmetallic Minerals and the
Commodity Members of the Geological Survey and Bureau of Mines
concur in the Field Team's recommendation that no certification
is justified,

Walter C. Andérson
Division of Nonmetallic Minerals

WCAnderson:rsi: 11/18/57
Copy to: Admr. R, File
Mr, Houk





. ~_’ IN REPLY REFER TO:

OF BT FILE Goov
UNITED STATES Dy (5% o5 V J‘

DEPARTMENT OF THE lNTERIO"FT’@EW{E@
GEOLOGICAL SURVEY r\f}g‘ﬂigv 15 1]957
WASHINGTON 25, D. C. ’ HALS CODE -

Memoranduuﬁ/ }F‘NbveMber~}4u~1951;wv_AJ
To: L. G. Houk, Defense Minerals Exploration Admlnistration =
From: W. P. Williems, U. S. Geological Survey

Subject: Review of Final Field Team Report, DMEA 4497, Idm-E1060
(mica), Dlnkey Line prospect, Mitchell County, North
Carolina.

The examining team report that the Operator completed
Stage I of the subject contract. A total of $167 was spent on
the work which consisted only of a 65 foot-long dozer trench.

Reappraisal after Stage I showed the pegmatite to be
unfavorable for reserves of strategic mica. No mica was produced
in the course of the work, and no reserves are present.

I agree with the recommendation that the progect be

considered terminated and that no certificate of discovery be
issued. :

¢$¢/{/’§2¢2L4£=;;5%Z;¢4;;v=<=—

W. P. Williams
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- L OFFICIAL FILE COPY,
¢ DMEA

’ UNITED STATES RE(;?VEZ@?@? @1101913;
DEPARTMENT OF THE INTERI 3\%‘[‘ e 0
BUREAU OF MINES It 1220

WASHINGTON 25, D. C. "fll/]l WP | oSO :

Aprilil10, 1957

Memorandum

To: Nonmetallic Minerals Division -
Defense Minerals Exploration Administration

From: Donald R. Irving, Acting Chief, Branch of Ceramic and
Fertilizer Materials

Subject: DMEA - 4497 (mica)
" Applicant: W. G. Gouge

Name and Location of Property: Dinkey Line Prospect
Mitchell Co., N. C.

Date of Field Team Report: March 28, 1957

Date Rec'd. by Br. of Ceramic and Fertilizer Materials: April 5, 1957

Field Team Recommendation: Recommend that no certification of
discovery be issued.

Comments: l. A mica~bearing pegmatite was explored by bulldozer
excavation for a distance of 65 feet along strike under Stage I of
a two-stage exploration program.

2. No mica production resulted from Stage 1 work.

3. Sufficient work has heen done to indicate the pegmatite
is not suitable for producing large quantities of strategic mica.

Recommendation:

|

|

| I concur with the recommendation of the field team that
‘no certification be issued.
|

|

\

L oraest ,@g»w'g,

Donald R. Irving
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and take appropriate action.

- @ e m e e o o

Action taken by Divisions

Rob@@wdams






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

April 3, 1957
Memorandum

To: Mr. C. 0. Mittendorf, Administrator

From: L. G. Houk, Chief, Nonmetallic Minerals Division;é"J‘

Subject: Termination by Field Team, Region V, by non-approval
of Stage II of the contract.

Docket No. DMEA-4497-Mica

W. G. Gouge

"The Dinkey Line Mica Prospect”
Mitchell County, North Carolina
Contract No. Idm-E1060

The Nonmetallic Minerals Division concurs in the
termination of the contract 4t the close of Stage I by a letter -
from the Executive Officer, dated March 25, 1957, to the operator.
Because of the Feldspathic nature of the pegmatite and the absence
of mica (5 pounds scattered in trench during excavation), work

was stopped by non-approval of Stage II. Operator's Final Report
was received March 13,-1957, indicates concurrence.





IMEA Form 7
(12- 56)

./ ' : . Date Surname Code
™ ,
77 ; 0/ ' A0
APR 2- 1957 T | ,
'mu Robert A, Wm«o
Execntive 0ff4cer

OFFICIAL FILE COPY

DYEA Field Temm, Region V.
Roem 14, Post 0ffice Building
Knoxville 2; Tennessse

maﬂ' Mr, Taurencs:

memmm mwmmaogﬁmafxmm
oovering the folloving mm or Wﬁcﬁ &xpl@wﬁm msm Cone

truotes

 Tan 013 PN Tolud ¥ Feerc, Ine.
mm DM%@? Ve Go Ctvige
mmmvm;%.fammmﬂm m«wm
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Memorandum
To: Operating Committee, DMEA, Washingtor;=Hr—Sr—
From: Field Team, DMEA, Region V, Knoxville, Temnessee

Subject: Final Report - Docket No. DMEA-LLO7, Contract Idm-E1060
: W. G. Gouge, Route L, Box 158, Charleston, West Virginia
Dinkey Line Prospect (Mica), Mitchell County, N. C.
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on the subject project.

LCertification is not recommenéed.

LA A. foeaes

Robert A, Laurence
Executive Officer
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W. A. Beck, for V. J. Lynch
Member, Bureau of Mines
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FINAL REPORT

DMEA-});97, Idm-E1060, DINKEY LINE PROSPECT
Mitchell County, North Carolina (Mica.)

By

E. L. Boudette and S. C. Bergman, Geologists
U. S. Geological Survey

and

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines
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March 27, 1957 é/ 5—’ Ss7

k e \\






OFFitiL FILE gopy

EXPLORATION FROJECT CONTRACT S @ ME A .
PECNIEE 14 99 1957
FINAL REPORT RTETT, .

u—thf,.,A‘im il ’ CODE
DMEA-4)97, Idm-EL060 (mica), DINKEY LINE GSEEQﬁWX
Mitchell County, North Carolina | |

|

Operator: W. G. Gouge, Route li, Box 158, Charleston, wgg%i%%%%i“f“""“““““
. S ] |
. I } \wf

. 4
- SUMMARY AND RECOMMENDATIONS o
‘%\Lwi S
A concordant, mica-bearing pegmatite body has been explored by
bulldozer excavation for a distance of about 65 feet along strike under
Stage I of a two-stage exploration program., The pegmatite body, originally
considered to be a favorable host for a strategic mica deposit has been
re-appraised following a more complete exposure made possible by Stage I
work, and is now considered unfavorable. No mica production resulted from
Stage I work, nor were significant mica reserves indicated. No further
exploration is warrgnted, and it is recommended that no certificate of
discovery be issued.- ' :

!

INTRODUCTION

Purpose of project.--The Dinkey Line prospect has been explored

by bulldozer excavation along the strike of a pegmatite body to properly
expose the body and its contacts for geologic study to appraise its potential
for the production of strétegic-grade sheet mica. Had this appraisal beén
favorable, the bulldozing work (Stage I) would have been followed by a
Stage II consisting of sinking and drifting in the pegmatite body.

Location, ~-The property is locatéd on the northwest slope of
Burns Mountain at an elevation of approximately 2975 feet. It is 0,75 airline
miles S. 59° E. of Bandana, Mitchell County, North Carolina (Micaville, N. C.
quad., T.V.A. 1:2),,000 series, Ed. 193L). The property may be reached from
Bandana via a graded road opposite (southeaét) the Post Office about 0,5 miles

to a hollow to the east (draining westward), thence via a jeep trail through
a farm to within about 500 feet of the prospect.





" ' '

PROPERTY

Physical features and development,=-~An inclined trench about 110

feet long, 15 feet wide, and 10 feet deep (maximum) striking N. 55° E.'has
been excavated by bulldozing in a steeply sloping, heavily forested hillside
(see map). This trench, made during Stage I of the exploration program,
obscures a series of small hand-dug excavations in the hillside described in
the Field Examination Report (p. 2). The pegmatite body is exposed on the
floor of the trench for a strike distance of about 65 feet. Only a few
small trees were destroyed during.thé course of the work and the propefty
remains essentially in the condition preceding the exploration program.

History.--Reportgdiy, the prospect was first worked in 1908=09
by a Mr, Wiilis, and more recently, in 1942, by Mr. D. J. Gouge. There are
no records of mica production from the property. The small excavations were
made during these two periods of work.

GEOLOGY

General.--~The Dinkey Line prospect is underlain by interlayered
muscovite-biotite gneiss and fine grained hornblende gneiss into which a
pegmatite body of about 15 feet maximum thickness has been implaced grossly
concordant to the schistosity. The schistosity strikes about N. 55° E. and
dips 50°-65° southeast. The pegmatite and enveloping gneiss are deeply
weathered and a thick residuum is developed especially upon the gneissic

rocks.

Pegmatite body.--The pegmatite body is tabular to lenticular shaped,

and its length is unknowm, Although the body is grossly concordant to the
schistosity, it is very irregular.in detail. Whére the southeast contact is

well exposed in the trench a number of apophyses of pegmatite project into






the country rock and one distinct "bulge" is seen where the pegmatite is
locally discordant to the schiétosity. Three pegmatite zones are seen in

the body. These are: (1) The border zoné, (2) a pérthitewplagioclase—quartz-
nuscovite zéne, and (3) a plagioclase=-quartz-muscovite zone. The border zone
is a thin selvage of fine grained felsic material typical of pegmatites in
the vicinity. Zone (2) makes up nearly 90% of the volumn of the pegmatite

and is variable from medium to coarse grained to g;ﬁphic textured._ Zone (3)

BEREES s —

is seen in a small area about in the center of the body and contained the

best sheet mica seen in place. The plagioclase in the pegmatite is completely
weathered to kaolin and is locally limonite stained. The largest mica seen
was in small books about 2 x 3 inches across, hard, flat, greenish-brown
colored, and free of mineral stains or spots. Most mica seen was small,
contained eonsiderable vegetable stain along edges, and often bent. The
volume of mica in the pegmatite is estimated to be less than 1%. The pegmatite
body is not considered to have any potential for production of strategic-grade,

sheet mica.
PROJECT

Geologic justification.=--The first stage of a two-stage exploration

program.was'justified by "a fair mineralogic and tgxtugg;gfnvironment-plus
the presence of some good quality muscovite"i(see Field Examination Report,
p. 1, Summary), and the pegmatite body was not sufficiently exposed to fully
appraise the strategic mica production potential of the_prospect. Stage II
was to be justified only by a favorable geologic appraisal of the prospect
following completion of Stage I, and consists of 50 feet of inclined shaft
and 80 feet of drift. A favorable appraisal cannot be given the prospect to

justify Stage II, The following observations were made in the pegmatite body






that are considered to detract from its favorability. (1) The ratio of
perthite to plagioclase is higher than in pegmatite favorable for mica pro-
duction. (2) The free qQuartz content of the pegmatite is lower than in
favorable pegmatite and no Quartz core is present. (3) Much of the pegmatite

is graphic textures. (L) During the course of work in Stage I, mica recovered

did not exceed an estimated 5 pounds and none of it was of "strategic" quality.

Stage I program.--llork commenced at the prospect.on March 1, 1957

and continued for 2% days being completed on March 3, 1957. It consisted
entirely of bulldozing a trench about 110 feet long with a maximum depth of
10 feet and a maximum width of 15 feet. An estimated 611 cubic yards of
material were removed‘from the trench during the operation. The work was
carpied out in a satisfactory manher consistent with standards prescfibed

in the contract. A summary of expenditures is as follows:

Expenditures:
(a) Total approved $4,992.00
(b) Total cost of project 167.00
(c) Government's participation 125,2
(d) Government's share unexpended 3,618 7
(e) Value of production none
CONCLUSIONS

No significant strategic sheet mica deposit was uncovered by
exploration under Stage I. The deposit has no sheet mica production potential,
no reserves are indicated of inferred, and further exploration is unwarranted.

It is recommended that no certificate of discovery be issued.

E. L. Boudette and S. C. Bergman, Geologists
U. S. Geological Survey

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines
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DEPARTMENT OF THE INTERIOR PAID ON VOUCHER & SCHEDULS
DEFENSE MINERALS EXPLORATION ADMINISTRATIONE PAYMENTS K= 59 '

OPERATOR'S MONTHLY REPORT AND VOUCHER '

Month of .£ 7] A/ :
Operator’s Name

2

Address

Contract Amount, $..££.¢.21--9-¢--

Ctdrntealery, LV

Government Participation:?.f o

_Contract. N ownl . E /0é o
Minerals 2" ¢ e

Amount, .37 -4 00

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly

Totals Previously

Totals To Date

Approved Approved Totals .
Total Reported Montgly Total Preg ously Reported App’rlg: %iu?;otals
1) Independent .
O P Contracts:
Short Form
Drilling...........‘..--..--.---»-A-;-

@

3

(4

5)

(6

)

(8)

Bulidozing.SST,S‘.’.‘.Q&%sis.. Gl 40

Crosscutting......_.........1

Drifting. .o

) Labor and Supervision:

Supervision

* Technical Services.....c......
Operating Mat'ls. and Supplies:

-~

Timber e .

) Operating Equipment:
Rental .. ...
Purchase. ...
Depreciation.____............. S
Initial Rehabilitation and Repairs..
) ‘New Bldgs., Improvements, etc..
Miscellaneous:
Repairs to Equipment__.____....
Sampling and Analysis.__....___
Payroll TaXeS. il
Liability Insurance..........._._.

.......................

I ceitify that the above bill is correct and

just and that payment therefor has not
been received. -

Date --.-.3.'..'.2:':!?:7: *Payee ’6‘/ g
Perm-g ..... T “‘8

—) - -

*Whet a voucher is signed or receipted in the name of & company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

N 4

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
;'alﬁds]lnitcment or representation to any department or agency of the United States as to any matter within its
ar ction.

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

s LS 2L

B 77 ele

(Authorized Certifying Officer)

WAR 28 1957 157

Signature ..

Date Vou. No.

(Instructions on reverse)

st 20

(See other side)





® e

(FovGovﬁnmcnt use only) .-

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

,

1 certify that to the best of my knowledge and belief the contractor submitting this voucher.is operafing a i)éfense Minerals

Exploration Adnyinistration prgject under Contract No. __‘_2__:::;/_2_;‘__?_ in accordance with the tern'n; of the,co:htrhct. .
W ' : o MINING ENGINZER - : . MAR n o
Signature —........% i ceoeeeeneeeees TjlE 5 BUREAY-OF--MINES-- Date -0 25]9.51
v 7 . g =
APPROVAL EA Execut/NE OEPICER OR ALTERNATE!: _
.' v . _ EXECUTIVE OFFICER MAR 25 1957
Signatu N A [ | A . I a Date ..M MY

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is third party will be reported under ‘“Rental”. The amount
required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under ‘‘Purchase’”’. The amount of
sists of three parts as follows: expenditures due the Operator to reimburse him for deprecia-

: . . N A . . ¢ .
(a) Form MF-104—Operator’s Monthly Report and ﬂgﬁn‘ff equipment owned will be reported under * Deprecia-

Voucher.—This form™ details -expenditures and consti-
tutes a voucher for reimbursing the .Operator for the Item (5) comprises costs of labor, supervision, technical
Government’s share of costs;:.. - Eg:vices, rélaterials, fet;c., whiclé are used in the initial 1t-iehabili-

’ . X : ion and repair of existing buildings, installations, fixtures

(b) Form MF-104A—Operator’s. Unit Cost and Prog- and eguipmenﬁf These costg, therefo%ez should not be reported -

ress Report.—This is a statistical report of expenditures  under items (2) and (3). . :
which shows costs for the various types of operation; =~ ° ' A ‘
and " o . Item (6) includes the labor, supervision, technical services,

L . - . . .. .-, - materials, etc., used in the installation or construction of new
(c) Narrative—A concise narrative description of buildings, fixed improvements, etc., necessary for the project.

progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items

difficulties encountered must be furnished as an attach- (2) and (3).
ment to this Report and Voucher. Wherever possible, - o
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance,” workmen’s compensation
of samples taken as well as advances in workings. In insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. . silould be reported under item (7). The share paid by

: . m ,

The Monthly Report of Operator should be prepared in fmﬂei ié’égy‘zg) 22 lfbo"}ag(f;’tl; deduction is to be included

- an original and four copies all of which must be sent to the o o
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the

the month following. ) : other stven categories. .

Preparation of Form MF-104—Operator’s Monthly Report The original of Form MF-104 when submitted for reim-
and - Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified
- agent should sign the certification in the lower left corner o copies of purchase orders, payrolls or transcripts of payrolls,
* the form. . unless such documentation has been waived by the Regional
p . . " . Executive Officer. This certification may be stated thus,
. The items of costs are arranged in the order they appear “Certified True Copy (or Transcript)’’, followed by appro-
in Article 6 (a) of Form MF-200 (Revised February 1952),. priate signature. If the Executive Officer of the Region
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have
activities under other contract forms. v an ‘‘on-site” audit, that is, a Government auditor should

: , 5 .~ make an audit of the Operator’s books and records of account,
Under Item (1) delete words “Short Form” if the contract the Operator need not support his monthly voucher with

is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment
“Independent” if the contract reported is on Form MF-200 puxgchases whose individual costs egtceed $50.00. npthese
(A). Also, report work paid for on & unit'basis under con-  _ cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an  * invoice should be attached to the fonthly Voucher. ' N. B.—
independent contract. . . Only the origz‘nfal of Form 1\;[%—104 i;{ i‘eqlui‘i'ed to be docu-
: mented. ur copies o m — re not to
Under Item (2) include labor, supervision and technical. thistgﬂpporffe%_ our coples of Xor 04 are not to be
services incurred for the exploratory operations. - Do not - - ) .
include labor, supervision and technical services used for’, Form MF-104 submitted for reimbursement under fixed
work performed under items (5) and (6). . . ’ : price contracts on Form MF-200 (A); however, are not re-
Co uired to be supported by documentation of any kind. The
Under Item (3) include the costs of material and supplies % erator will submit his claim under item (1) of Form
used in the project other than that used under items (5) F-104 by deleting as stated above the word ‘‘Independent”
and (6). - and by showing the number of feet or other units immediately
: s - after the appropriate descriptive word, such as, drillilr\ldg, bull-
Under Item (4) appear the three types of operating equip- " dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
ment expenditures, that is, rental, purchase and depreciation. " Total” amount due. ‘““Totals Previously Reportéd”, and

The expenditures made for renting equipment belonging to a - “Totals to Date” columns should also. be filled in.

GPO 872893






- Fourm¥r-1044
 (April 1952) :

o

Address/
. . ‘AUTHORIZED BY CONTRACT
Cosrs T3 U Tas
OPERATION Unir e o o Cosrs;10 Dare Ugrms ro |, Opar Costs |
"'Units * Unit Costs
Drifting . ) USRS | SR AU | IR R R
Crosscutting. SRR | RS SR | ISR DU (U | IO -
Raising._. SRR P | RN US| NSR . -
Shafts SN (R | SSURSURSUSAR N S | I IO
Winzes..... : | PR SRR SRCTSUUTITN (RRUUUPUTN IR | S SO
Drilling: Core : S | RSTSUTURUT JNSUUTRUY RSSO | R
Churn SN PO | IS M IS IS
Auger. SR | SRS USRS - -
Stripping.mcceceeeeeeaeen S R " SRR (U e
- Trenching.......... - DR | S [
Test Pits rmmmnee ... ST S S -
Roads and Trails._, - e — S| A
Y o Rerede [LT00 858 | (e 00 | 5855 | .30 &8585 o
7 .
Y ToraL Costs .
ToraL DistriBuTED CosTS...... /QZDJ ___________________ / 4740 Conmmaer™> BT
Operating Equipment Purchased S FRU U | R (OSSO R
Initial Rehabilitation and Repairs.._____||...._______._____|.______ B U
New Buildings, Improvements, ete. e e
. Torar CosTs //A "/ 00 ________ [-Lz-jf?ﬂ e
The undersigned company, and the official executing this certification on its -

i

s

A~

UNITED STATES

Operator s Name

behalf, hereby certify that the information contained in this report is correct and
complete to the Jbest of their knowledge and belief.

Date =27 . ~37 . Operator {(/ % ﬁ’d"‘/‘—@ ‘e—/ .....

REMARKS:

{U/ ﬂ =7 7K Tltlo

w3 NOTE.—Title 18, U. S, Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any deputmenl or agcney of the United States as to any matter within
its jurisdiction,

(Instructions on reverse)

(For Govemnment use only)

MINING ENGINEER
U. S. BUREAU OF MINES





INSTRUCTIONS .

Preparation of Form MF-1 04A—0peralor s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permarent information on mining costs for future use. The more important.
phases of operation on which permanent information is-desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-

ments, etc.” The reason for not distributing these items on a monthly basis is doubtless °

clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF—104 This is also true of the “Total
Costs To Date’.

In preparing Form MF—104A it will- be necessary frequently to distribute certain
.costg over & number of items. For instance, supervisory-and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, ramng, etec., provided
that these items were réeported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other ecquitable basis. ‘“‘Operating Equipment’’, *“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the

-several phases of the project by the Washington Office of DMEA at the cldse of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to.any unusual circumstances causmg excessive or
disproportionate unit costs.

GPO 872894
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UNITED STATES o
DEPARTMENT OF THE INTEROEMRIAL FILE GOPY,

DEFENSE MINERALS EXPLORATION ADMINKTRATION DM E A
ROOM 13 POST OFFICE BLOQGRECEIVED MAR 27 1957

KNOXVILLE 2, TENN. “Dl—AT"‘E" INITIALS | CODE
2271 - RAO
March 25, 1 ,
roh 25, 1951 17 /;@g %3] 1500
B EAIY/YY3|

Msmorandum

To: Operating Committee, DMEA - Washington
Froms DMEA Field Team, Region V - Knoxville, Tennessee
Subject: DMEA-LL97 Idm E1060 (Mica) W. G. Gouge, Charleston, W. Va.

Dinky Line Prospect, Mitchell County, N. C., Operator's
Final Report., '

Enclosed are four copies of the Operator's final report, This
project was terminated by non-approval of Stage II, They were received on

March 13, but the signed contract was not received wntil today, which

EATAL oo

Robert A. Laurence
Executive Officer, DMEA
‘Region V

V. ?znchi gm‘oer
Bureau of Migks

accounts for our delay in sending them,

RAL/as

cc

Opr. Com. 2
Lynch
Shirley
Files
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s UNITED STATES . |
'DEPARTMENT OF THE INTERTQfiiAL File mﬁ.
DEFENSE MINERALS EXPLORATION ADMINIST ATION . D ] E A

N

- ROMH!IRG$¢I®EBJGEGLDG REOEIVEDMAR 27 1957 .

| KNOXVILLE 2, TENN. DATE
C 'Hmh ?S" 1‘?57\‘: 3 é/’“‘, ‘%\’7 gon |
N A N Yy
W.W. 0 Gonge . [
' Route k, Box 158 ; B N

. Charleston, West V:l!‘ginh v

DKEA M&? Tdn ElOéO (Mea)
Dinky Line Prospset :
. Mitchell county, : DRI

mar )b‘. Gouges

, Wo have meoived thc preperly aigned emtraet which
you miled on &rch 21, ,

Bemuso the wm'k dono mder sugo I showed that
furthor work is not warranted, Stage II will not be approved
and the project may be considersd as tom:lmud. I regret
that it did not turn out better. .

. Your voucher was delayed, pcnding receipt of tho
| aigmd ecmtmet. _We are now forwarding it for apprml.

Very truly youwrs,

Robert A, Laurence
. Executive offieor, DHEA
chion ) 2

..RAL/aa o L
opr. Com,’ 3/
Iyneh
Shirley

- . Tiles

WIS TGOS |
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R UNlTED STATES o ? B
" DEPARTMENT OF THE INTERIOR
'DEFENSE MINERALS EXPLORATION ADMINISTRATION .

ROOMSBP@FDUFEUE BLDG ‘
‘ KNOXVILLE 2 TENN '

o o EXTRA OOPY ‘
a-ren ‘25,.1,951 . : w DMEA ,

S . "EOE ED&I’Q\ 3 27 1

'W’iﬁi‘nm.s 957

Yeworandim

Tos ’nma axﬁéfo,-wmv tmu
From B m-cmu offiger, nm m:ton v

'Nhgo@it "Dm-!shﬂ Tdn 31060 (Hiu) 'R Qa ﬂongo, ﬁhurleam, w. Vu., S
: m;nlv Line Prospeot, mm«n emmﬁy, N. 0. s

e

| Enclesed is March menthly report and veusher far the sibjest eon

 trast, approved for payment of $125.25. " Wark bagen-on Nerch 1, and vas

 terwinated vy m-umwl of mg. X en !hwh $. Tuareters, this 46 we

ﬂml vowm'. ) F .

| m. @p-rstw's ﬂml mg&aurm: rcpert has hcen m«im and '
E »temrd-d to the !tunhiam affice, Ec«muo all work wn d@m in suek a
ohm period, ‘the mthly namtivc was cominad vim thu fml repm. .

" Mobert A, Lewrenes

RAL/“ ,
o Opr. ce‘a V

| ‘smrm
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L , R EXTRA COPY.
| e o - | RECEIVED 08 277 1957
| T © |"DATE | WtIALS | CODE |

Merch 25, -19:57 :

7 mmmam :

Tos "hj.ef, Contract Administrative s and Audt mmon, rea
Froms Executive Gfﬁoer, B Region v '

Subjects Cmqpletim of THEA LL9T Tdm "“1.060 (ica) W, Go flouge, uharlasm,
wog‘o’!uahridnﬁiwﬂﬂ”mt’%ﬁtQWQ1‘mMWQB E.G.

Wc»rk on the nubdge‘b cmt:uct haa bean tam:lmte& by mn-apprwal

gé&www*‘ Mal e e ehadss /b(wy%ﬁw

of ,um 12.
.. A tota). olé&?ﬁzﬁic yards of nxmmtion was dom tnd the wwk
aceapteﬂ. T ‘ o '

in adaquta ﬁnnl mgmeerinr repm h.ua bam recci.veé and fm--
‘ mded to Washinzten,

The t‘mrator*a Tinsl wvousher bas hem spprowd and tmardoc% to
the mum nef1ee for myunt. 7

Robert A, laurenos

"RAL/as o

¢c : //"

Opr. Com. 2

Finance Office

. Lyneh

Shirlsy
- Files











: . .

UNITED STATES OFFICIAL FILE GOpY, |
DEPARTMENT OF THE INTERIOR  DmEA T |

DEFENSE MINERALS EXPLORATION ADMINISTRATIRECEIVED
ROOM 13 POST OFFICE BLDG. AR 27 1957

DATE T T L 5
KNOXVILLE 2, TENN, 7 | INITIALS T GoDE
_ j? %}7 C D3 25
March 25, 1957 N R,
Memorandum R
To: Operating Committee, DMEA - WaSHIngoomn ]~
From:

DMEA Field Team, Region V = Knoxville, Tennessee
Subject: . Signed Contract, Idm-E1060, DMEA-4497-Mica

We G. Gouge, Charleston, West Virginia

Transmitted are three signed copies of the
subject contract.
This contract has to be returned to the

Applicant as he had signed in the wrong place, thus the delay

in returning it to the Washington office.

The usual distribution of the other copies has
been made.

Robert A. gjiiZf%éA/b/\iL_‘/‘h“ﬂ\\\\\M

EXECUTIVE OFFICER
‘DMEA REGION V.

V. L |
MEMBER, BUKEAU OF MINES,





UNlTED STATES

o ) DEFENSE MINERALS EXPLORAT[ON ADMINISTRATION
. ROGMSHIRGSDNDES)BEBLDG.
- KNOXVILLE 2 TENNESSEE

L a ﬁuoﬂ.
mrch 6 1957 ;5/((”%/ GQ‘Z):

Mr, 3, G. Gouge ‘Tf_Lv B ’f ;f,:;5‘Ni;;j |

" Route # 3- Box 37 | f“'ﬁ;;F ff%ff*L*%%~f+ai&;__ﬁj‘

o xakorsvi}le, N. G | L L o

! ﬂ“'} DMEA-h497-Mica

- | ﬁiﬁ’é&’i"’éﬁuii‘ﬁ";%.

E Dear lr. Gouge: o : ‘
| Iam rcturning five copies of this contract to ‘you,

as they havc been signed in the wrong placo. Please sign all

of thun on the line at. the upper left-hand corner which is

'nnrkad ‘Operator" and has your name typed under it.; Please

B rcturn all these eopies to me when you have signed thsn._---‘

'Uill you want your checks and ‘other correspondonce

‘ "relating to the contract mailed to. ‘your Bakorsville addrees,'

rather than te ‘the Gharleston, Ieat Virginia addreas which is
on the contract? - ' N f

Ra requested in your lotter of‘?obruary 28 I enclose
10 cepies of form MF-IGB, sufficient for two applications. J

assume that these applicatiena will ba fer work on yaur own land
and thorcfare I have not 1ncluded fbrh !F-ZOS. which is necesaary

1f9§u hold thc lnnd by lease or option.

Vory truly yours,

%%L i i7 ot ?’?%’"2({’

- DEPARTMENT OF THE INTERIOR © -~~~
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IMEA Form 7
(12-56)

OFFICIAL FILE COPY

WHe Ge C\O‘m

"The Dinkey lLine Mica Prospect®
o Mitchell County, North Carolina
Dear Mr. laurence: '

Enclosed are the original and five copies of a proposed
short-form contract signed by the Administrator for the Govern-
ment. It consists of the form, Annex I (1 page), Exhibit & (2
pages), and two maps. Also enclosed are two extra copies of

. Annex I, Exhibit A, and the maps for Fleld Team use.

If the proposed contract meets with your approval,
present it to the Applicant for execution. Please explain to the
aApplicant that the contract is a firm conmitment to complets the
vork outlined at the agreed cost. Copies of the executed contreact
are to be distributed in the usual manner.

If any part of this proposed contract does nct have either
your approval or that of the Applicant and cannot be amended within '
your delegated authority, then the original and all copies of the
contract and the two extra copies of Annex I, Exhibit 4 and the
maps are to be returned to this office, together with the proposed
changoa for consideration.

Copies of memoranda dated December 28, 1956, ani
J&m 2, 1957, w Mr. K. E. mlson, HSGS’ and ¥Mr, W. F. DietriCh’
USHM, respectively, relating to the project are enclosed.

Sineerely yours,

Approved:

Frank D. Le7P [%) George C. Selfridge
Member, Bureau of Minas |

‘thor H. Kiilsgaard /. Chairman, Operating Comittee% )
Hamber, Geologieal Survey ~ WCAnderson:gad 2/7/57

Copy to: Admr. R. File
Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061

Enclosures 12

Mr. Houk k

Date Surname Code
600 /-7 Ao Zgg
B9 Ohhmeeite. L
. . : : r /? : 130
¥r. Bcbart A. laurence F EB 8 1957 _ , / .. 110
Executive Officer, DMEA : 100
Field Team, Region V ~ ' : =
Room 13, Post Office Bldg. ' ‘ )j A c_> |22
Knoxville 2, Tennessece . C
Re: Docket No. DMEA=4497-Mica 60






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

HARVERY A
v JEN 7 uss

Mr. W. G. Gouge -

Route 4, Box 158

Charleston, West Virginia -

‘ Re: Docket No. DMEA-4497-Mica

W. G. Gouge
"The Dinkey Line Mica Prospect"
Mitchell County, North Carolina

Dear Mr. Gouge:

" Reference is made to your application for Government
assistance to explore the subject mica prospect.

You have been requested by the field examiners to
furnish a property survey and a tie-in of the prospect to the
property lines but to date we have not received this informa-
tion.

Prompt compliance with the above request will enable
us to continue with the processing of your application.

Sincerely yours,

o niaoc Lokl

Lawrence G. Houk, Chief
Nonmetallic Minerals Division

TUDN AT T

VFFICIAL FILE GOPY
DMEA N

aEceweD JAN 28 1957
TDATE | INNIALS | CODE

. ) J:skgﬁ éj:: £§=KS—
‘ /;27! /(/Zﬂ GM

—— -
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DMEA Form 7

(12-56)

P
RS
T

OFFICIAL FILE COPY

Date Surname Code
€00 (451) (adpaon | O
| (A Wpug - |600
JAN 7 1957 e
Z 7T
Mr. W. G. Gouge. (-7 L
Route 4, Box 158 ‘ (.22
Charleston, West Virginia

Re:s Docket No. DMEA=4497-¥ivw
W. G- chge !
*The Dinkey Line Mics Prospect®
Mitehell County, North Carolina
Dear Mr. Gouge: : :

Reference is made to your application for Govermment
asalstanca to explore the subjeet miea prospect.

You have heen requested by the field ezaminers to

- furnish a property survey and a tie-in of the prospect to the

property lines but to date we have not received this informa- -
tion,

Prompt compliance with the above request will emable
us to contime with the processing of your spplication.

Sincerely yours,

. 7‘? ‘ 3 805
Y B
CIEWEn
Lawrence' G. gm, Chiof
Nommetallie Minerals Division

P

WCAnderson:igad 1/4/57

Copy to: Admr., R. File
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk :






(3 | | @ vz cory
A DMEA
UNITED STATES | REGEIVED JAN B 1957
DEPARTMENT OF THE lNTER —%g}‘ﬁ E:\];“'é‘gi‘i‘ﬂns CODE'
' BUREAU OF MINES |~ ' Loo
WASHINGTON 25,D.C. 7
'ﬂﬁruarV‘2?‘195%
Memorandum
To: Nonmetallie Mineréls Division :
Defense Minerals Exploration Administ on
From: W. F, Dietrich, Chief, Branch of Ceramic and Fertilizer

Materials
Subject: DMEA- 4497 (mica)

Applicant: W. G, Gouge

Name and Location of Property: Dinky Line Prospect
, ' Mitchell Co., North Carolina

Date of Field Team Report: December 19, 1956

Date Rec'd by Br. 'of Ceramic & Fertilizer Materials: Dec. 27, 1956

Field Team Reconmendation: Appfoval of expldration assistance as
outlined by Field Examiners.

Comments: .
1. Pegmatite at least 1g)féet thick is exposed for 65 feet.

2, Field Examiners report presence of some good quality g}ca.

3. Proposed exploration outlined by the field team is
consistent with good engineering practices and estimated costs are in
line with other IMEA projects.

Recommendation:

- ‘I concur with the recommendation of the Field Team for a
two-stage exploration program.

W. F, Dietrich











. : . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

December 28, 1956
Re: DMEA 4497
: W. G. Gouge
Dinky Line Prospect
Mitchell County, North Carolina
Applicant's Estimate $6,317.50
Recommended Estimate $5,367.00 - Mica

Memorandum”~
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U, S. Geological Survey

Subject: Review of Field Team Report -

: The applicant requested assistance in sinking a shaft and
drifting in a pegmatite exposed for 65 feet, in which an 8-foot shaft
had been sunk. - The pegmatite is at least 10 feet thick with only the
hanging wall exposed

Very little mica was seen, but the environment is considered
favorable by the examiners and staged work is recommended. In order
to better expose the pegmatite, Stage I consists of bulldozing. If
further work appears to be warranted, 50 feet of shaft sinking and 80
feet of drifting, as Stage II, would follow.

I concur with the recommendation of the examiners and Field
Team,

-\

DEC 32, 3055 3

{t) Vﬂ\s wv

Q”? /





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
RNRSHINETON 25DCE.BLDG.
KNOXVILLE 2, TENN.

B
Memorandum
To: Operating Committee, DMEA, Washington, Iy
From: Field Team, Region V, Knoxville, 1‘<=m:1flessé‘:.‘~

"\
Subject: Examination Report - DMEA-LL97 (Mica) Dinky LY
: Mitchell County, North Carolina
W. G. Gouge, Route l, Charleston, lest Virginia
Enclosed are four copies of subject examiration report
and nine extra copies of the map. Approval of exploration assist-
ance as outlined in the report is recommended.
The field examiners requested the applicant to furnish
a property survey, and a tie-in of the prospesct to the ?roperty

lines but to date we have not received it.

U. S. Geological Survey )

Enclosures 13

Revieveq b
OPERATING COMMITTEE

(A~ 24 _SC

(date)






: UNITED STATES |
DEPARTMENT OF THE. INTERIOR;

DEFENSE MINERALS EXPLORATION ADMINISTRATION
FIELD EXAMINATION REPORT, REGION- V
ON

DMEA~L 497, Smica) DINKY LINE PROSPECT
Mitchell County,.North Carolina.

By

A. R. Taylor, S. C. Bergman, Geologists
U. S. Geological Survey

R
S-NG

and

L. E. Shirley, Mining Engineer
Bureau of Mines

' Reviewed by
I?ecember 1, 1956 DMEA OPERATING COMMITTEL

/R -2 -5

{date)
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- FIELD EXAMINATION REPORT

ON

DMEA-4497 (mica) DINKY LINE PROSPECT
Applicant: W. G. Gouge, R#4, Box 158, Charleston, West Virginia

Summary”y‘ .
Pegmatite at least 10 feet thick is exposed for at least 65 feet "

along a hanging wall contact. A fair mineralogic and textural environment,

- plus the presence of some good quality muscovite, recommends this prospect for
BMEA assistance.

The structure is possibly closely related to the so-called ''parent
alaskite™ bodies and its potential not fully exposed. On this basis, it is
recommended that the project be conducted in two stages, with preliminary bull-
dozing to further expose the character of the pegmatite.

Introduction
Location

The site is located on the northwest slope of Burns Mountain at an
elevation of approximately 2975 feet. It is 0.75 airline miles S 590%of

Bandana,)Mitchell County, North Carolina. (Micafille, N.C. Quad. TVAAEd.l93h
1:24,000).

Examination

The examination tooi‘ place November 13, 1956 over a period of 1 1/2
hours. The examiners were accompanied by Mr. D. J. Gouge, a brother of the
applicant. The applicant appears to have had Qidé mihing experience and has
presented a much more complete application than is usual from the mica districts.

The prospect was reportedly first worked about 1908 to 1909 by a Mr.
Willis and last worked in 1942 by Mr. D. J. Gouge. We have no records of past
production from this prospect. Wbrkings donsist of a series of excavations

gouged from the hillside and extending northeast about 85 feet. The pits are a






’ _
’ A ’ | A ’

maximum of 10 feet deep on the uphill side, averaging about 6 feet in depth.
The exposure is located at a break in the slope and near the base of the
ﬁbuntain in well}wooded and deeply weathered terrain. - Access can presently be
gained to within about 500 feet downslope from the prospect. No equipment,
buildings or other improvements are presently at the site.
| Geology

A series of northeast-trending pits has exposed a large pegmatite
body for at leasﬁ‘-65 feet along its hanging wall contact. The pegmatite is at
least 10 feet thick with no footwall exposed in the pits. The structure appears
to be concordant in a soft weathered interlayered muscovite;biotite gneiss and
fine-grained hornblende gneiss which trends N 32 to 350 E 38 to 65° SE. The
pegmatite steps:to the southeast en echelon albng septa of counrty rock inter-
fingered with pegmatite (see map). The structure may be a contact zone or an
apophysis of a large intrusive mass of so-called Malaskite" which is generally
conceded to be the parent magma for which the Sprﬁce Pine ﬁegmatites have been
derived. Alaskite as such, is a misnomer, with compositions generally
approximating quartz monzonite or even syenite. Texture is medium to coarse
grained and the éomposition is a mixture of perthite and kaolinigzed plagiocilase
with minor disseminated quartz and muscovite. A few small lenses or masses of
quartz occur adjacent to the contact. These areas are reportedly the areas of
mica occurrences.

A number of scraps of muscovite were found on the dump, but ver& little
was seen in place. The mica is a greenish—brown color and is flat and essentially

free from mineral stain or intergrowth. Some cracking and ruling was evident.





.
T . .

Recommendations
It is recommended that this application be éppro#ed for exploration
assistancé. The small amount of work done in the past does not afford the
Field Examinefs a fair or impartial appfaisal of the productive possibilities
for strategic mica at this location. It is recommended that a staged explora-
tlon program to attempted as follows: | Stage I to excavate a trench by kull-
dozer along the projected strlke to propesﬂ&y expose the contacts of the peg-

matite, followed by Stage II which should consist of 51nk1ng a 50-foot inclikned

shaft followed by 80 feet of drift and/or crosscut from near the shaft bottom.
A toolhouse, pewder magazine and exploder magazine will be needed, and should be

included under Stage II. No access road is deemed necessary.

Estimated Costs:

Sﬁage I : Trench excavation by bulldozer - .
. 100t x 15 x 10' = 555 cu yds $ 167.00
‘ @ .30¢/cu. yd : ,

- _Stage IT |
h Toolhouse | $75.00
Powder Magazine .25.,00 °
Exploder Magazine 15.00 115.00

Sink 50 feet of shaft, vertical and/or
inclined, 5' x 7' in cross—sectlon, timbered where

necessary, and install separated manway<f33 shifts)]
Labor | 2| éﬁw%ﬁ&

1 - Foreman-Miner @ $1.75/hr.
1 - Hoistman @ $1.50/hr
1 - Laborer @ $1.00/hr.
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Estimated costs - cont'd

Equipment (rental) & 2 v ! W 4
y-‘“’v» T mm%"'\« 'NA‘ / )
Air Compressor @ $150/Moy ~_ $248.50
Hoist, gas powered @ $50/Mo. ™ [ . 8250 N\ £ 747
Sump Pamp (air) @ $40/Mo, | [ 66,00 ‘. 7
\Hg%dnll w/alr hose @ &MO[ . l __66.00_
e ot e \ 3,00
Supplies: v : \jé I
Gasoline and oil 100,00
Explosives 150.00
Drill steel 90,00
Timber - 2000 b.f. @ $65/M 130,00
Small tools, pipe, etce _ 100100
| Liability Ins, & Social Security 125,00
. Sales Tax . 17.00
- ‘.—wf' \3\\\ . 7 / 2' 00 TT——
($45.9h/ft)1) Estimated cost of shaft sinkingeesese <$2,297 .00 )
—T EPRR 700

Drive 80 feet of drift and/or crosscut, 5°* g, 4399 f’f '

cross—section and timbered where necessary( (40 sh:Lfts)

Labor: e 30 kAl

1 - Foreman - Miner @ $1.75/hr.
1 - Hogstman @ $1.50/hr.
1 ~ Laborer @, $l 00/hr

60.000— 518.0¢

180,007 Wi o0
— 2% 00 ..

: Ov.'l) e 33 g Dn
Equipment renta.l) '?,lf,,f-«"“’/ -
i e i Q/\f{) il T
ir Compressor @ $150/More-ut / e #0009
Hoist @ $50/Mo. . §as powered 810/ 100.00
Air rock.drill w/air hose @ $40/Moe 80.00 H y
Sump. Pump, air - @ $45/Mo. . ),/ 90.00 \T“ U3¢
Tacileg /825 Mor _so00)
T : [ 70.00.
Sup_plies: ‘
Gasoline and oil 140,00
Explosives ' 220.00
Drill steel ' 120.00
Timber, 1000 b.f. @ $65/M . 65.00
Small tools, pipe, .etce. 92.00
Sales Tax 19.00 ekt
Liability Ins. and Social Secuirity 52 g'z 190 5 '3 27/ #
($3A 85/ft) ( Estimated Cost of drifting and/or crosscu 2,788 00D 7
 Estimated Total cost of projectescccccces $5,367.00

A. R. Taylor, Geologist S. C. Bergman, Geologist
. = L. E. Shirley, Mining Eng:.neer
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N s’ - DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON -
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S SR o V;_j_y'!litoholl Cmmty, Yorth Garolina
- o ” Iom' tppliution for u;iatam ina:zplwiag tlm mmt |
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

October 19, 1956

y

Memora.ndum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Donald R. Irving, Acting Chief, Branch of Ceramic and
Fertilizer Materials

Subject: DMEA-L4LO7 (mica)
Applicant: W. G. Gouge

Neme and ILocation of Property: Dinkey Line Mica Prospect, Mitchell
' County, N. C. e

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 10/18/56

Comments:

1. Applicant states that mica-bearing ﬁegmatite is
exposed in open cuts. -

2. Property apparently has a history of past production.
3. DNo data available in this office on this property.

k., The 4-months exploration period seems to be excessive
when compared to similar regional operations; however, overall costs
are in line with unit-cost estimates for other DMEA projects.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan

of exploration on a unit-cost basis.

Donald R. Irving
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' . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

October 18, 1956
Re: DMEA 4hoT7
o W. G. Gouge
>\/ Dinkey Line Prospect
L \ $6,317.50 - Mica
Memorandum . ’
To: L. G. Houk, Defer_xse Minerals Exploration Administration

From: N. E. Nelson, U. S. Geological Survey
Subject: Review of application.

The applicant requests assistance in exploring a .6-foot
pegmatite by enlarging an 8-foot shaft, sinking 50 feet,
drifting 50 feet, and, possibly, bulldozing 32 hours.

The prospect is credited with mica production in the
nineties and about 9k2, =

. Referral of the application to the Field Team is
recommended.

N+ E. Nelson






UNITED STATES
: DEPARTMENT OF THE INTERIOR
. Defense Minerals Exploration Administration -
Washington 25, D, C.

Qg;boper 17, 1956

Mr. W. G;'éuuge : ' ‘Subject: BHEA~hh97

Rt. #4 - Box 158 e Re: Ex¥ploration Assistance

Charleston, W. V, : Binkey Line Mica Prospect
Dear lr. Gouge | '

Your application for explofation assistance, dated-
September 29, 1956 submitted to our office at | Knoxville, ‘
has been assigned Doéket‘NumbérDMEkﬁhh97 and referred to the

~ Nonmetallic Minerals Division in the Washington office.

Kindly identify.all future correspondence relating to your

) application by this Docket Number.

Sincerely yours,

Allen S, Dakan, Chief
Operations Control and
Statistics Division

Copy to:

~ Region V. Knoxville, Tennessee

_ 4\//6;de 600





UNITED STATES.

DEPARTMENT OF THE INTERIOR BBy,
DEFENSE MINERALS EXPLORATION ADMINISTRATION . AR “EQ
: COT 7 A omm
ROVASHUNGEON28:B:Cy) 0 P e

KNOXVILLE 2, TENN.

October 8, 1956

Memorandum
Tos Operating Committee, DMEA, Washington, D. C.
From: .Executive Officer, DMEA Field Team, Region V
Subject: Application from W. G. Gouge
Dinkey Line Prospect, Mitchell County, North Carolina (mica)
Enclosed are three copies of the subject application,
received at this office. Also enclosed are six signed copies of
Form MF-205, submitted with the application, although the Applicant
is also the owner.
The fourth copy of the application is being kept for our

use.

bert A. Laurence

Enclosures 9





- UNITED STATES
DEPARTMENT OF THE INTERIOR -

 DEFENSE MINERALS EXPLORATION ADMINISTRATION. "~ Rg@r@?\/@’
ROBMHOONRFREBLOG. 00T 7 g0
. KNOXVILLE 2, TENN. e I
Wanm . .
To: - aparating comtm, m, mh:tngw;, D. Sy
Fromt - Exeoutive Ofﬁcer, DH8A Pield Tosa, Bogion ¥

f Subjcett _Application from W, G. Gouge - - |
- m«; Line ﬁ'eapwh Hi’bnhtll t-mty, North Bmﬁn& (uica)

Iﬁnclnud m t-hm copies or tm aab;}oct ‘pplieation,
: mnivea at this orﬁou Alsa ancleud are sa:x signed cozsies of
Fbm H-ioﬁg mhnitted vith zm applinatim, altheugh the Applicmt
icalwthemr. B e
- The fourth copy of the applieation is bcing hpt for our -

Cuse.

'Robert &-.'_ I.imsgeé -
m/ae L '
ﬁmlasnras 9

ccOperat:Lng Commttee (3) ———
Lynch

Shlrley

file
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" (4) Operating Equipment: : ' ; ;
|

0.‘ . A /‘: 0/\\«‘/(//1' {;_D
o o ™™ ! UNITED STATES @0 ov wuenmR-Re SeHEDULS. 5
DEPARTMENT OF THE INTERIOR OF PAYMENTS K~ .
DEFENSE MINERALS EXPLORATION ADMINISTRATION i 5 9
OPERATOR'S MONTHLY REPORT AND VOUCHER ‘
Month of £72CNSH 4. 1957... Docket No. DMEA 1 97 . Contract NoﬂmE/aéo
Operator’'s Name L) i Minerals . 22¢d —ecet—

Contract Amount, $?f?154- Government Participation:’l:ﬁj A Amount, $_3';7 LP‘-I— _{,’0 ——————

. FOR OPERATOR’S USE o FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

M’f‘n&ly Totals Previously Totals To Date Approved Approved Totals
0

Approved Totals
Reported Monthly ’{‘otal Previously Reported ppT

o Date

(1) Independent
Short Form
Drilling. .o

buidosvg § 55 0 yo3 | JLTgS| T g

}'Contracts :

Crosscutting. ... | O —
D0) 5135117 SN U '

(2) Labor and Supervision:

Supervision........ DU IR R
Technical Services................|.__o.........._. )
(3) . Operating Mat’ls. and Supplies:

Timber e

Rental . et
Purchase. ..o oo e e

Depreciation...................__. .
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etec..

(7) Miscellaneous:
Repairs to Equipment._.__.__._.|..._.. S .
Sampling and Analysis_ ... | .|l
Payroll Taxes. oo e
Liability Insurance. .. ......_...| ..o}, _ .......

(8) Contingencies (specify):

......... .‘_.-_.-.'.

beIenc(l:-x‘;t(,:iéiyvthat the above bill is correct andj‘ust d that payment therefor has not thPturiuant to authority vested in me, % certify
. e . . e at this account is correct and proper for pay-
Date ‘.',3?’_ _zf_é__? *Payee *"ZU t 7 - N ment in the amount of:._ ) -
- : 7 =

Per'/ﬁ(/’% _____________ <& Title Btip—en L —

*When a voucher is signed or recefpted in the nan(e ofa compan% or corporation, the name of the person writing
the company or corporate name, as wcll as the capacity in which he signs, must appear. For example: ‘“John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,’ as the case may be.

——3p NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction. '

5 ,5[ [ (Instructions on reverse) ~ (See other side)

7 3 w7 o






- (For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this 'vouché is operating a Defense Minerals

Exploration Adénigigtsation project under Contract No. £E-/060 nccoEdl\?Gnm y_vétg the terms of ﬁl@hﬁntmc&
= | i ENEE BRSS 1957

Signature __..__.2.% L&) T Ll N

Titly..5,-BUREAU: OF. .MINES. Date =

L2

APPROVAL A ExE

Signature f__ ). Y. A/).

TIVE OEMCER OR ALTERNATE:

.

EXECUTIVE OFFICER i

AR ok
Title DMEA----REG1QMN-- ... Date ”55\5\\2“21857 .....

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is

~ required to make.a monthly; report to the Government
through the Regional Executive /Officer. This report con-
sists of three parts-as follows: ™ ' -

(a) Form ~MF-104—Operator’s “Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a-voucher for reimbursing the Operator for the
Governnient’s share™of costs; . "~ -.

®) Form M F-104 A—Operator’s. Unit Cost and Prog- .

ress Report:—This is a statistical report of expenditures

which shows .costs for the various types of operation;

and

v

(e) Narrative.%’A ‘concise - narrative description"of‘

progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
.the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map,
logs and assays also are to be submitted. ’

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%er}t should sign the certification in the lower left corner of
the form. :

The items of costs are ananged in the order they appear
in Article 6 (a) of Form MF-200-(Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. o .

© Under Item (2) include labor, supervision and- technical
gervices incurred for the exploratory opeérations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). .

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). . .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

\

" Executive Officer.

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-

. tion of equipment owned will be reported under ‘‘ Deprecia-

tion”.

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-

- tation and repair of existing buildings, installations, ﬁxture?i

and equipment. These costs, therefore, should not be reporte
under items (2) and (3).

Item (6) includes-the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ’

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation

. insurance, repairs to equipment and sampling and analysis.

Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included

under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

_ other stven categories.

The original of Form MF-104 when submitted for reim-

bursable expenses incurred under contract Form MF-200

must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have

an ‘“‘on-site’”’ audit, that is, a Government auditor should-

make an audit of the Operator’s books and records of account,
the Operator need- not support his monthly .voucher with
original or. certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the wMonthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. . The four copies of Form MF-104 are not to be
thus supported. =~

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
NFerator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date” columns should also be filled 1n.

GPO 872893

e

e
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Form MF-104A
(April 1052)

2

UNITED STATES

DEPARTMENT OF THE INTERI

DEFENSE MINERALS EXPLORATION ADMINISTRAT]

OPERATQR'S UNIT COST AND PROGRE

Month of : 77101/\/@4 ;

ureau No. 42-R1151,2

Operator’s Name _____ AA/ .«
Address Est - -
Cosrs TH | Unirs Tams Unmsto | Unir C s  Avmo BY ContRact
OPERATION Unrr MonTH MONTH Cosrs 10 Date DaTB r}:)ﬂ DA?I‘SITS
' ‘Units Unit Costs

Drif t,ing-_-.-------_-; ....... ||----- | IS [RUURUN UM | I -
Crosseutting N e
Raising ... PO | AR RO | R I [
Shafts, S R | I, S I | SUSUUT IO R | I
Winzes B S | IO I | A PO R i
Drilling: Core. ..o VOO PSR | R S

Churn.. e e e . - .

Auger .| L - RN RN -
317 41 0] 031 T SN I | I R - -
Trenching....___.......__ PR ( R S, e - -
g \:T 170 o ] X TNV SO | I A 0 | ISR S,

i 0. 3 o
ToraL Cos?ts
ToraL DisTrRIBUTED CosTs...... 147\00 .................. / 417'00 631’:21‘.',5.‘” B

Operating Equipment Purchased...... |l .| Mo e

Initial Rehabilitation and Repairs

New Buildings, Improvements, etec.

¢0

V(AT

Torarn Costs

"1 _______ ———-

The undersigned company, and the~official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

pate F=G~ ST adﬁ“

REMARKS:

Perw&

e NOTE.—Title 18, U. S. Code (Crimes), 1001, it a criminal offense to make a willfully
falge ntat ¢t or tation to any department or agcncy of the United States as to any matter within
1ts Jurisdiction.

(Instructions on reverse) -

(For Govenment use only)

- .

7y ppt

MINING ENGINEE
U. S. BUREAU OF MINES






INSTRUCTIONS - _‘;

Preparation of Farm MFP-1 04A—0peralor s- Umt Cost and Progress Report —Apphcable
places on Form 104A should be filled in by ther Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator.” These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or. period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both meonthly and
cumulative costs. The “Total Costs” on Form I\IF—104A for each month should equal
the monthly “Total Costs” as reported on Form MF-=104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to dlstrlbute certain

*. ‘costs over a number of items. For instance, supervisory and engineering costs may have’

to be distributed over several phases, such as, drifting, crosscutting, raising; etc., provided
that these items were reported active for the month. Such djsttibutions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’”, ‘‘Initial Rehabilita-
tion and Repairs”, and “New. Buildings Improvements, ete.”, will be distributed to the

. several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attentlon\ to any unusual clrcumstances »causing excessive or
disproportionate unit costs.

GPO 872894





#HEF-500 ~" <
UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP
3/26/57

REFERRED TO:
Jay ‘L, Chambers

1.

2.

3. .

4.
FOR:
HXX ... Aetion . Recommendation
____________ Approval cmeecneu-arn Record
____________ Comment Of e
............ Conference —teem-m--- Referring
____________ Consideration 7 T
............ Filing —memeeem-n-- Reply for signa-
............ Instructions tureof .. ...
............ Investigation weeeeee-u--- Rewriting
............ Initials cceeeeee--- Signature
..... eeee-w Mailing eemmmee-—_. Suggestions

------------ Previous correspondence _.XXX... Your-informatiop
REMARKS: ___Please destroy aurence’s

memo. dated March 25, and substitute
this_ one instead. An error was made

in_memo. of 25th

Check (X) before the items needing attention.

Vi

GPO  16—63815-1 Initials of sender.
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DMEA

UNITED STATES .
DEPARTMENT OF THE INTERgﬁ?\%’AR 28 1957

DEFENSE MINERALS EXPLORATION ADMINISTRAZRR & | INiv v LS T 60DE

ROOM 13 POST UFFICE BLDG. ﬁf\_!____

KNOXVILLE 2, TENN. \\I’\
March 26, 1957 —_~—~%_“"“‘“‘“‘———-—

Memorandum

Tos Jay L. Chambers, Chief Contract Administration and
Audit Division, DMEA - Washington

From: Acting Executive Officer, DMEA - Region V-Knoxville

Subject:  DMEA-4497, Idm-E1060 (mica). W, G. Gouge, Operator
(Our memo dated March 25).

Work on the subject contract has been terminated by

non-approval of Stage II,

A total of 555 cubic yards of excavation was done

and the work accepted.

An adequate final engineering report has been

received and forwarded to Washington.

The Operator®s final voucher has been approved and
forwarded to the Finance Office for payment. A report of review

is now in order.






UNITED STATES OFF'WQLMF&L&E coPY
DEPARTMENT OF THE INTERIQ
DEFENSE MINERALS EXPLORATION ADMINISTRATION %EEWEB MAR 2'7 1957
ROOM 13 POST OFFICE BLD@. |5 DATE | INITIALS | CODE
KNOXVILLE 2, TENN. © /v\, WYY
g
March 25, 1957, &0
\\’\l\ //
N J
Memoxrandum AN !
\\\ (/
\“\:\ /
Tos Chief, Gontra \Admm.lstratlv? ‘and Audit Division, DMEA

From: Executi.ve Offlcer, !

Subject: Completion of DMEA hh9 Idi E1060 (Mica) W. G. Gouge, Charleston,
We Va., Dinky Line Prd k;@@ctp Mitchell County, N, C,
/./ \\
Work on the subject contract has_been ternﬁnated by non-approval
/. N\
of Stage II, / \k

/, N
A total of 167 cubic yards of excava%\@\n was done and the work

# AN
accepted, V T\

warded to Washington., A N

The Operator 'é final voucher has been approved ;k\fomarded o

the Finance Office f@ﬁ payment,

/
,_// ] ; /\M— /42

/ Robert A. Laurence

RAL/as 7
ce /
Opr, Com. 2 /
Finance Office
Lynch

Shirley

\
/. N\ |
An adequate fingi engineering report has &Q received and fore
Files





!&m:h 253 l%?
. RECEI‘JED 0 =
o _DaTE
. Memorandum
Ter ?‘iulnec cxmm, *egion v (Z‘r A) _ .
Froms ‘moutin s:tim, EA mgmn v “Aw—“ﬁ :

f Subscatt nA-LLOT Tdm “3060 (Mica) e G Gouge, Cherleston, W. Yeey
: "inky Line Prospect, ‘ﬁtcholl GCounty, Ix!. G. o

%clmd 18 mrch mthly fmort mé vom:hor tor the sub,jm gone

'ﬁract, awrond for pamnt of *125.?5. Work bezsn on &rch 1, t.nd vas

‘terminated by non-spproval of ‘xtma iI oo Sereh 5. mtore, this is the

finel wvoucher.
: The ‘zperz«w*s i‘iml mgiawr&nﬁ mport tas been received and-
fomadod to the Washinston office. }%euuso .n WXL WRS done in such a
short period, the mﬁdg narvative van emimd wwa thu final reyart.

 Robert A, Leurence

RAL/as

ac o

- Opr. Come 3
Lyneh :
shirley

Files






UNITED STATES

DEPARTMENT OF THE lNTERlOR

" DEFENSE MINERALS EXPLORATION ADleRATJON :
WASHINGTON 25,D. c. '

A Noy 19 185? i
t‘k‘q e ix. Gm. o '
cmhmn, wm varx;m
, !m Docket No WM‘;”‘M&« _
¥, G. Gouge B
© #he Dinkey Line Mim frespestt -
.Rﬁtohnll County, lmtth Gamlim R

g M ¥r.-Gouger

' R»rcranu 1s mda to ym tcminaud oxpimtim contract
_With the Gmmmn‘t.

We -in«raly ragret th'tt the work p«r!?orm&‘ 414 not roaizlt
Tin & certifiestion of discovery or development under the provislons
of the contract. In the absstics of such certification, the Governsent -
retains no claim or llen azsinst the property sudject to the contrast
or any future produstion thersfroem, 4e, therefore, are glosing owr

" books and resords os thias projeet, l’cmr attention, bowever, is called
to the provisions of the centract which require the Operstor to kup ‘
mi praserve wtain rem:ds tar the m&o& indicated.

 Your mttna‘t in the ﬂ*&ﬁh cxplﬁmtica pma;ram mnd paz*tm-ﬂ
g yatson t.htroin are mlly appmaiam

ss.ncenly ymm:
c. 0. Mlttendorf'_ o

© Mdministrator

' WCAnderson:rsi 11/18/57 _
-~ Copy to: Admr. R. File

: ' Mr. Chambers w”’g
Field Team, Region V.
‘Mr. Kiilsgeard, 5222
" Mr. Dietrich, 3061
“Mr. Houk .





. M !m. Ianu

B 'WMDMBM
o 3”3.&‘%

- m wno mmw (GW)‘:".“
C m:a!n-

mu c«ém ¥o, xmw

' ’!mmmmumn, xm, wlhﬁwummu

&MMW!& % 40 the Sdove-sited smmtravt A48 et
: Mhm‘#wmmpﬂum&r

™ meﬂmmm Nr. AL K. Ueigwenbom,

. Bmlw Officer, that the Covenawni's participetion showld be -
ta:imm. mmommmmmummm

»umwm 5mm
‘ ‘swlyma.

o (Stgned)J L Chambers

o J'qr 1. cn-mm, Pivecter
" Centwest Admintstyehion
_amd Avdit Divisten

. JiChasberspb
.. Noveaber 19, '1957» .

Cepy to: Docket

- Adar Reeding ¥ '
e Chﬂnberﬁw
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® o Contrig) N6, Lan-E méa i
' Dockct No.w

o Dl]PARTl'IENl OF [HE INTFRIOR !mg“& Q@RWWA
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Chief; Finance'Seétiéh, Budgét and'wF'i*na'nce Branch, Bureau of Mines

Please make the following entry on the records of the
Deferse ‘Minerals Fxploration Administration under the Strategic and

Critical Minérals Exploration Program.

Date of Oontract ' Region »State A < Cémmdditx‘*v .
mmm 8. 2951 v forth Caroline  Hiea
‘Name &nd Address- .
of Operator: e G, %‘E
: fox 158
Rowte b
Charleston
Wast V%g&ﬂa
S Reserve . Obligatfon
Prior Amount | - O . 03, Thse00
Increase ©o 0
Deorease - | 5] | ;
~ Revised Amount . ) ¢ 125-25
" . Remarks:
ALLEN S. DAKAI{
(Name)
&llen §. X?akgn Ciief
@w&ﬁam @mm and
Date Deliverle-d to Bureau of Mines, Waohingt(n L Title)

989¢ .,






T UNlTED STATES o
DEPARTMENT ‘OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION '
nowssmsmozsme . DMEA’

EXTRA copv ~

KNOXVILLE 2 TENN | RECEVEDMp 27 1957 .j,;:f ;

b

"DATE ""mrrw.s |

meh 25 F 1957

| hfo ﬂ. Go Qﬂm

© - Reute h, Box 158
B _,-_"cmloswo Wut nrgiah R P
| | sm fm hh97 I n;mr(mu)
. - Dinky Line Prospset
- . S L . MWholl c@mty, 'o 60 :‘
R w hw- rmmd the ;n'ep-ﬂv aimd mmet vhieh
: ‘yaumiladonmeh 2. ,

o Bomu thc wwk éom Mer stago I ahmd that _
fupther wrk is not warranted, Stage II will net be approwd
and the project miy be considered as wumm. I rogmt

that 1% éd not turm out bettar.

o Ieur voucher was dnhyoé, pcndmx rmipt ot thn "
aigma ee:m-mt. We ars now fowmg u Lor a;pml '

_,mry mn,y yowrs, "

-‘“nobm. A nm-.n.. SR
- Bxmeutive ornm-, m R
'Rezimv T

| ut/u

N Opl‘o ¢§J. 3[ /
W
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' TO:

: Contr‘_No. Idn-E 1060

Dockct No _L@gy
. DEPARMENT OF THE INTFRIOR Exeouted contract

DEIENSE MINERALS EX?LORATION ADMINISTRATION

Chiéf; Finanbe‘Sedtiéﬁ,‘ Buagét.aﬁd"'“Finance Branch ’ Bureau of Minég -

Please make the following entry on the records of the |

.Defense Minerals Fxploration Administration under the S’Orategic and

Critical Minérals Fxploration PrOgram.

Date of Contract Region B State ' Commodity
February 6’,_ 1957 v Horth Csrolina Miea
‘Name &nd Address -
of Operator: - We Go Gouge
. ~ Box 158
Houte 4

Gharl&a“bob, Jest Virginia

o ‘Reserve Obligaﬁoh
Prior Amount, 03,7Ub.00 . R
' ﬁedréase o 3,744.00 0
| Re\}iéed'Amount v A £3,7Lb.00
" . Remarks:
(Name)

Allen S. Dakan, Gh:!.et
Operations Control end
Statistics Divisien

Date Delivered to Bureau of Mines, Waahingtm 3/26 /gl'itle)

989 .





@FFICIAL FILE COFY
® oA ggléi'm EA
RECEIVED MAR 27 1957

MF-200A : ’ﬁE INITIALS
KQQ;‘

(Rev. April 1956)

UNITED STATES OF AMERICA— ‘
DEPARTMENT OF THE INTERIDR—

DEFENSE MINERALS EXPLORATION ADMlN ﬂR&-‘Jrﬁw _1
EXPLORATION PROJECT CONTRACF— l
(Short Form) J
Co ‘ o ‘ 8
DMEA No. . Commodity =~ Contract-No.- ' - . CouLﬁy—f\ State. .
It is agreed ........... 8FEB195? ........ ...... between the United States of Amerlca, ‘acting through the

Department of the Interior, Defense Mmerals Exploration Administration, heréinafter called the “Gov
ernment,” and V.G; T 4. OSSO OSSO

whose mailing address is - Route- 4, Pox- ;53 ________ SO,

""""""""""""""""""""""""""" M’ﬂﬂﬁOfk, -Hest:- W:rglma -
hereinafter called the “Operator as follows: - o L

ARTICLE 1. Authm zty and 'proyect —(a) Thls contract is entered mto under the authorlty of the
Defense Production. Act of 1950, as amended. It cons1sts of thls form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps-and documents listed therein.
The project work is a search for indicated or undevel(mﬁhd?asﬂigsqthe commodity designated above.
The Operator shall begin the work on or before ... 0 T . , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ... y SR months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $4,992.00 - The Government will
contribute ..28%..... percent of the fixed unit cost of the work performed not exceeding $: 3, 764600 ,
in accordance with the provisions of Articles 4 and 5.

(c¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: B

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(#f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor etc.) are attached, as follows:

......................................................................................................................................................................................

(¢) The Operator shall preserve and maintain his right, title, and interest in the land and his nght
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing

.
\





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable. .

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance w1th good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has:been.rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather.than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties tothe Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows : (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement.of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of wqu and (3) a Narrative Report of the work performed
during the reporting period including adequate engmeermg geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government s obligation to -
contribute to costs, the Operator shall furnish the Government with five copies ‘of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a'geological and engineering
evaluation of the results of the work performed under the contract with an-estirhate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with sultable accountlng and doc-
umentary evidence covering all production to which the Government’s percentage royalty 1elates such as

copies of smelter or concentrator settlement sheets, and certified accounts of p1 oduction and sale or other
disposition of production. SE
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro—
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admlmstratlon or his successor, and
his estimate thereof shall be final and binding upon the Operator. :

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(3) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governmeut further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully préeserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date.of mailing.

ARTICLE 9. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—





Executed in sextuplicateutAhe déy ér‘ld;.yeéiﬂiﬁrst above written.

THE UNITED STATES OF AMERICA

By ' . %
o : ' Mminiutramr, Defanse Hinerals :
B e i . Bxploration’ Administration
S e ettt et eeeeeeeeeeee certlfy that I am the
oot eetmeoniaetemee st m e e e een S : secr etaly of the corporation named as Operator herein;
that eemeeeenieemeee e niaeloeees S -+, Who signed this contract on behalf of the
Operator, wasthen ... “of sald COI‘pOI‘atIOI’l that said contract

was duly signed for and in behalf of said corporatlon by authorlty of 1ts governmg body, and is within the
scope of its corporate powet S.

'CORPORATE
" SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069
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DOCKET MO. DMRA-4497 | S
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. The laud referred to in Article 3 of "thé Gontract is known.:

as the Dimky Line Prospect and is owned by the Operator., It is
located 0.75 atriine miles 3 59° ¥ of Bandana, Mitchell Cpunty, Nerth
Carolina, en the merthwest slope of Burns Mountain at an elevation of

2975 feet as showm on attached Map Mo. 1 sntitled “Docket Mo. BMEA-4497
‘Mica '0ld Pinkey Line MNieca Prospect,' W. G. Gouge Preperty, Mitchell

County, M. C.," and described as follows:

- Beginning at a cm:mbtr tree which is located approxt-
mately 437 fest W 43 W frem the proposed shafe; themes 643
feet 8 60° & to & mahogany tree; thence 82.5 feet 8 61° X
to a stake; thence 113 feet 8 18° W to & rack; theace 231
fest 3 16° X to & stake; thence 165 feat 8 3° X %o = nalu;

. thence 82.5 feet 8 6° W to a stake; thence 193 feat $ 4° R

 to a stake; thence 165 feet 8 117 W to a stake; thence 131.5
feet 8 80° W to a stake; thence 1158 feet N 30° W to a stake;
thence 300 feot N 18° W to & point of closing, And cmrinng
13.3 mtu.





KXPLORATION PROJECT cwmc& o Ty
V. 6 mc‘ . ‘], Sl .‘"’_“”:'_”‘“ ,L_l‘«v-— .»-"l.f;-"\'
DOCKNY MO. DMEA-4A97. | “L, S e
‘ ' i . . J« T‘JV l"’?\.ﬂ'nj_""_f" = 1"‘;“;';”‘»‘”J_‘
o S
‘\“Mlgiji’,‘”»}v-" ) _i‘f{:"’t"; Co
Mnriuon of the Werk iwf,iwu : .

, Ewploration for cemeentrations of strategic mice mll be per-
tom in the arss indicated on Map ¥o. 2 eéntitled “Dinky Line Prospect,
Mitchell County, North Caroline, MA-»MQ? (nieg),“ antach-d hereto and

 made a part heresf. - .

The werk shall de divided into twe stages ss described balov.
The Operater shall complete Stage X, and shall perform as uuch of Stags
11 as tlu Government appron- in wri.ts.ng. ,

Stge I

: Excavate s trench aleéng the projected strike ta propﬁriy
cmn the contacts of the pwcuc. The dimsnsions of the trench
shall be 100 feet long by 15 feet wide by 10 feet deep, and the exmoa-
vation shall smount to not more than 355 auble yards, :

Stage 11
1. Comstruct: S

(a) A taaibnuu. umtm dimuona 7 fnc by ] loet

| (b) A pwdn ttomgc mgutac, n!nim dimensions 4
feat by 3 faet by 2j feet,

(e) an uple«r storage maum, n!.nim dimsim
2 feet by 1k tnt by 1 foet.

The teclhouse may be. unﬁlooted; shall be made from uaﬂnish-d
: !mabcr, vith protective resf covw;tng; and ;han be lqu#,ppwd with lock
and koy A ,

The pwdcr and mlodar mutnu shell be hom on ull sides;
shall be made from 2-imch hardwood or 3-inch seftwood lumber; sud shall
be braced at the corners. Ne metal shall be axposed; and the doors shau

be aquiw with the «a&valmt of a 5-tumbler jnrpmt lock.






o eﬂuleu“. o

B W Trem ttw bottom of the t:nmh, ot & locstion to be appreved
. by the Gevernment, sink a twe-cempartment vertiscasl mlar mnm
T ‘mzu &r Y d:&mma net to m«d 5@ im:. ‘ , |

3. Baﬂan the pagmatite by arivtng, frm tim betm or mm
the bottowm of zM ka:, Lodd nors thm 80 tnt of drlttc lﬂd]ﬁr el

B !ho mﬂ and the drifts dndlmr eresseuts aknll bq zuw«
a» necessary sad shall have minimum cress-sectiensl dimensions of 5.

fest by 7 feet in the clear of timbar. ALl work shall be parfermed

U the loastten, tnelination, dirsetien, snd cxr.ms of alt.
: work are subjegt to the Qpronl nf tho Gowrmnt, .

twmu tttnch. 55.'» cﬂMs yu&s
@ W03°I‘Bo y‘o (“M) :

1 ﬁmszmn mxan 8 ’5-9‘5 o
 Powder muinu’ ”»W .

mmm: mga» ,
ﬁ.ﬂQJ LLA5.00

' 3 uuk nhuc 50 tnt Q m.am:.

B R wun and/or eresscut 80 £ug .

@ §32 Oolﬁt.

ntmm total ot 0! mm:_ B

e the ;umttu or in as slose proxtmit;y thereto o8 pouibh. )

+ 167,00

113,00
2,150.00

mwm rmutpuctm @ m. o

”_‘l‘y The &otplokgﬂ work. sﬁ:é&tﬂtdp';gg‘ it — "
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. UNITED STATES | .-
DEPARTMENT OF THE INTERIPR—— RXTRA \ GORY, ‘

'DEFENSE MINERALS EXPLORATION ADMINISTRATIDN pDME % . 1957 o
ROGMSHPSTPOMSCE BLDA: | RECEIVEDMAR .
 KNOXVILLE 2, TENN. ’ﬁi\‘fi“ |N|"|'A"|.““‘1$ m‘ -

" Memorandum !
‘Tot  Operating Comamittee, DMEA - Washin»gton’->
From: = . DMEA Field Tear’ii. Region V - Knoxville, Tennessee

| -Subdectt  Signed Contract, Idu-EL060, DMEA-4497-Mica
S . G. Gouge, Charlcston, Nut ‘Iirginia

_ | ‘rranmit;ted nre bhree signed copies of tho 3

subject contracts B ‘ | )
| | - This contraot; has to be ret.urned to the L
Applicant as he hnd signed in t,he ‘wrong place, thus the delay_ .
" :ln returning it to the Washmgton office. - . ‘
R The usual distrlbutien of tho other oopies has

been.'ma‘de.
v Robert; A, Laurence
. EXECUTIVE OFFICER
- DMEA. RE.GlON v

M.

gc h :

18] N VJLYNCH _
§§?§‘{§§ ffice .. MEMBER, BUREAU OF MINES -

: Fi_lctf
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o | ‘.Ct & No., Idm-E in
e vt

Docket No. w,

. DMENT OF {HE IN{FRIOR
DIPARP”E T OF 1 L Approvcd contract

DEI'ENSE MINERALS EXPLORATION ADMINISTRATION

Chiéf; Finance‘Seétiéﬁ,‘-" Bu'd'g""et. and'””Fiinance Branch, Bureau of Minéa
Please make the following entry on the - records of the .
Deferse Minerals Fxploration Administration under thé Strategic and
Critical Minérals Fxploration Progx‘am.

3

, 'Date of Contract Region -State _ Cémmddit,"‘:,
‘Name . and Address o - \
of Opexjat,or:  W. G, Gouge
: Box 158
Route 4

Charleuwu, west Virginia

| B Reserve M .
Prior At o o
Irici»;a'sé - | 3, 714,00 o
ﬁecréase - ____..g____. -——-0-—--
' ﬁé#i#ed‘ﬂmount 3 83.7“&»60 0 }'

. Remarks:

ALLEN S. DAKAN

: R . (Name)
Allen S. Dakan, Cufef
cpersu.ens Control and

Date Delivered to Bureau of Minas, _Washingtm (Title)

- ofysT

989¢3
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