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UNITED STATES 
•	 DEPAWJ}IENT OF THE INTBRIOR 


Defense Minerals Explort1on. Administration 


OCIAL IXDCKET FILE	 / D 417	 1EA NO._4512 


Application (Denied	 .	 .	 .	 (Tez'minated not Certified 
(Withdrawn ,..	 . (Cancelled 


(Aftor disposition, delete 	
ontract (Tethated - Certified 


items not applicable) .	 . (Royalty Agreement, 


This is the official contract file containing all. official records . of 
the p roj ect. The records contains d in the files are checked and are arranged in 
this. order:	 .. .	 ..	 .	 . 


Left Side 


Interim Royalty Audits 
Reports of Royalty. Review 
Certification of Discovery 
Certificate.of Audit (Final) 
Interim Audit(s) 


/Report of Review	 . 
VTennination Notice or Agreement 


Recision Notice	 . 
,, ssignment of Contract 


Contract Amendments (latest on 
,top)	 . 
Contract with all exhibitS and 
,- annexes	 :	 .. 


'6wner's Consent to Lien 
Subordination Agreement. . 
eases and assignments of leases 


.,Application and attáchments 
(3)'/nve1ope formaps.	 . 


When the volume of records 18 ecpectedto-warrantadditiona1 fol4ers, 
or when convenience of reference warrants separate folders for 	 , records, 
they should be set up in this ordor: 	 .--	 • 


Left Side	 Right Side 


Folder . No, 2: (in chron. order) -. Operator 's Semi-Annual Report for Certified 
Interim Summary Reports by 	 PrOject, Field Team Interim Reports, Operator's 


W, 0. ngineers ..	 .	 ..	 . Monthly Report with • transmittal, narrative, 
maps, and Field Team . review, 


Folder No.: 3:- Maps (Use pocke.t folder or envelope. Fold mapà with title block out 
and show reference to related document. or cOrrespondence.) 	 . • 


Folder No, ii Settlement Sheets 


Folder No, S: Drill Logs


Right Side	 •. 


/Pro e - ummary	 . 
ork completed analysis 


All other material is filed in 
chronological order with corre 
spondence including the following 
reports as checked:: 


V"Fjna]. Field Team Report (Tab) 
v'Operator's Final Report 


(2R) Interim Reports 
(2R) Operator' e monthly reports and all 


/ attachments (latest on top). 
"On-site Exam Report(s). (Tab) 


() Settlement Sheets







Governmnt's COPY. 


TERMINATION A&EEEMENT 


It is agreed this 27th	 day of	 May	 , 1957, 
between the United States of Ainerica acting through the Department 
of the Interior, Defense Minerals Exploration Administration, here-
inafter called the "Government," and. Yates Bennett and Sam L. Phillips, 
hereinafter called the "Operator,'t parties to that certain Explora-
tion Project Contract Idm-E10 147 (Docket'Nó. 1.512), dated December 31, 
1956 , hereinafter called the "Contract," that: 


1. Effective May 3, 1957, the Contract and all obligations of 
the parties thereunder, except as, otherwise herein expressly provided, 
shall be and are hereby terminated. 


2. The Government shall contribute only to the fixed unit costs 
of work performed prior to said effective date. 


3. The Operator shall promptly perform all winding-up and 
settlement actions provid.ed. for in the Contract, including the render-
ing of the final report and final account. 


Ii. . All rights of the Government provided for in the Contract 
with respect to a certification of discovery or development, percent-
age royalty and liens for its payment, records, audits, and recovery 
of any overpayment, are preserved. 


5. The Operator hereby releases and. agrees to save the Govern-
ment harmless from all claims or demands under or arising out of said. 


Contract, except as otherwise provided. in this termination agreement. 


IN WITNESS WHEREOF, these parties have executed this agree-
ment as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


Sam L. Phillips
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EXPWEA1ION PROJFT CONTRACT 
ThtfES SENNLTT and SAM . PHILLIP& 


)QCK NO. DMEI4l2 


NO. I 


It is agreed thie 3rd day of April l%7 betveen the United 
tttss of Aavr'ica, acting through the t)øpsz'tasnt of the Interior, 


Defense Minersis Exploration Adiiniatrstion, and Tatee Bennett end 
8a* L. Phillips, a parthershtp hereinafter called ttThe Operator," 
that Exploration Project Contract IdE1Oh7 (Docket No. DMZ.412), 
dated December 31, 196, be amended as follows: 


in AItTICLE i, the third sóntence is amended tO read: 
"The Operator shall begin work on or before April 3, l97. 
instead of February 10 as written in 'the original contract. 


This amendsnt shall not be Construed to increase the 
estiaatec total cost of the project, th. aggregate total unnt 
which the Oovernment esy be required to conibut., nor the amount 
of any itam deeinsted as "aZi*uL" 


zacuted in sex uplicat* thi day and year first aboe 
wrLtten.


flIE )NET) STAZ8 OF £MJRICL 


By ___________ 
iri1	 rbJN1f -*I-


xecutive Otticer 
D& Field ¶1?eam 
Region V 


7 
qJ2- /di'/ •itàit, * ti.r	 .
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MF-200A 
(Rev, April 1956),


j 
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Docket copy 0	 DL':' 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIC 


DEFENSE MINERALS EXPLORATION ADMINI 


EXPLORATION PROJECT CONTRAC 

(Short Form)


Coi 


Y*imey	 rth Carolina. 


It is agi eed	 s	 , between the United States of America, acting through the 


hereinafter called the "Operator," as follows: 	 I 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undevpd eoits of the commodity designated above. 
The Operator shall begin the work on or before JrtLLJLd---1957.-----, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within '\8------------months from the date 
of the contract.	 \ 


(b) The description of the work and the fixed cost for each unit of work to be performed (per . foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibit A. jhe estimated total cost of the project work is 69!00--------The Government will 
contribute ---------percent of the fixed unit cost of the work performed, not exceeding $ 4,269!'OO--------


-in accordance with the provisions of Articles 4 and 5. 
(c) The 'Operator shall not transfer or assign thi's contract or any right or obligation thereunder 


without the written consent of the Government. 	 -. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and. undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and' possession therein (whether as owier, lessee, or 'otherwise), and that such right, 


iei	 ict only to the follov ing claims, liens, or encumbrances 	 &oya1t it itt 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to L'en of any holder of the legal title of the 


etc) are attached, as follows	 naint tO liefl d Subor4inat&or 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing 


DMEA No.	 Commodity	 Contract Z'o. 
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in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently; expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance êovering eñijlojment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to iripect the 
rork under the contract, and also after certification of discovery or development, to inspect production 


operations and underground workings. The Operator shall provide the Government with all reason-
able meansof access for such inspections. 


ARTICLE 4. C.ontribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those, with respect to work performed for. at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect / 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The / 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report sMwing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


•(d) Report of sales.__The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


.	 .
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•	 (e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
'	 reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 


Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gros proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.-_The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each. additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half ( 3 ½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all nioneys con-
tributed by the Government under the contract. 


(c) 'The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 	 - 


ARTICLE 10. Changes and added provisions.-


-----------------------------------------------------------------------------------------------------------------------------------------------------------------
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-	 Executed in sextuplicate the day and year first above written. 


ThlE UNITED STATES OF AMERICA 


By


Ajn*trstar iefi* *n.iraif 
E*ploratton thtstz*Uon 


Sa L. Pbt11ips	 tnu' 


1, ------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE L SEAL 
1). S. GOVERNMENT PRINTING OFFICE: 19560-3B3069


'I 


• 	
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D ketcopy 


•	 uton*rios PE'ECP COWMAC'r 
YATZ$ BENNZTT AND SAM L. PHILLZPS 


DOC	 NO. DMEA-4512 


'Thø lend referred to in Article 2 ot tth* Contract 
is lnown si the Psien lidge Prospect. It is located on 
Winter Star idge (at e1eauon 7OQ feet) 8. 16° W, from 
the Cattail Mine and 2.85 airline ailes , 7° 1, from 
Pensacola, North Carolina. It is a parcel of 1roun4 ØQfl.e 
sisting of approxiaste1y 9 urea, c*rved out of the QOO 
acre 'Threadgill property, and leased to the applicanti by 
Perry Thr'sadgill end Ethel H. Thr'esdgill for a period Of 
ti's years by an instrument dated October 1, 1956. The 
land is more particularly described as followat 


s$tarting on the top of Peer Inob on the m*tn 
hØiIIIt 01' the Black Mountain **n$* t what is 
designated as Corner Nuaber ten of the U.S. Forest 
Boundary as sntioned in Deed to Ethel 14. !threadgill 
and recorded in Book 75 at page 2k of the public 
records of rancey County and thence in a westerly 
direction with the aain height of the Deer Xnob 
ridge and at a Lower leei called the Palen Judge 
and Winter $tar ridge a distance of approximately 
5300 feet to the Main Opening of the Palen Ridge 
Mica Mine; thence north 300 feet; thence west 300 
feet; thence south O0 test; thence east 600 feet; 
thence north 600 test; thence west three hundred 
feet. Making an area 600 feit square around the 


• said mtn* .*	 •	 •	 • • •	 •







MF-205	 _____ 


(C9m1bihes and supercedes MF-2O'd MF-203) 


June 1956


Fvernment's Use Oni 


EXPLORN PROJECT CONTRACT 


Operator__ 


Docket No. DMEA—__________________ 


Contract No. Idm—E__________________ 


Contract Date_________________________ 


CONSENT TO LIEN 


SUBORDINATION AGREEMENT /	
OCT 22 '1i 


To the United States of America: 


	


Referring to that certain land in the County of	 '	 , State of 


________________________ described as follows: 


g	
') 


r	 i	 A	 $"	 r 


.	
3 '3	 ) r	


p	 -.,	 I, 


ro	 ZO 
n-r	 -r 


c 


p ) , , 


which is the subject of a propOsed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of. the 


contractand as an inducement to the Government to enter into it, the undersigned' hereby--


1 : : Undertakes and agrees that property In which the Goveriiment may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's.interest and equity in such property shall be prior 


and, superior to any adverse right or claim of the.undersigned; 


2. Grants to the Government a lien upon all of. the. undersigned's right, title, and 


interest in the land and iipon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against ,the 


land and many production therefrom to the rights of the Government under the' cOntract with respect 


to royalty on production and liens to secure same; 	 j '. . 


4. Represents and undertakes that there , is no claim, lien, Or encumbrance upon. the 


undersigned's right,, title, claim,, or interest in or against the land other than the following: 
(If "none" insert the word "none." Do ñot'leave' lines , blank.) 


/ Mining or production from the land is nt required, and in the absence of production there is no 


Obligation to pay'royaity to'the Government. 


2_/ Either (a) insert the legal' description of the land, or (b) strike, out the words "as follows" 


and insert "in 'a lease [Or contract, 'deed, or other documentj 'dated ____________________________ 
and recorded 'in Book	 ''	 ' -, Page .	 _' ,'Official records of said county." If (b) 


is used, the book and : page' of recordation cannot be dispensed with 	 If the space provided is 

insufficient, use an A nnex ? and re(er,to the Annex izi ' the space,







5. Undertakes and agrees (a) neither'to commit any act.nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title,. claim; or interest in or against the land, or any production therefrom 
furnishing the Government.with two coples of such notice; and 


6 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.	 .	 . .	 - 


7. Added provision: .	 .	 (State "None" or "See Annex No. 	 ") 


edthis% daYof ] 1 


[Seall	 [Address] 


[seaij	 .. .	 IAddress] 


•	 .	 .	 .	
•.	 [Seal]	 [Address] 


I,	 • .	
•	 .	 ..	 . ..	 .	 .•	


certify that 'I am the _________ 


• _. .. .	 (Secretary, etc.) of the corporation named herein; that 
___________________ who signed this agreement was then 	 .	 •	 (President

or Vice—President 1 etc.) of said corporation; thatsaid agreement was duly signed for and in behalf-


of said corporation by authority of its governing body and was within the scope of its corporate 


powers.	 .	 . .	 .	 . . 


[Corporate Seal]
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EXPUMT1ON PRO*CT CONTRACT 
TATE3 3Z$NNTT AND SAM L. PUZLLXP$



DQCUT NO. D1512 


RIHXt A"



D.$z)1i!r ot the jWor1 


oration. tor cncentrations ot strategic *toa shall 
be per1'ored in th* area indicated on the attached *p 
entitled "DMA-k512 Mica, Psien Ridge Prospect, Ysnsey 
Count, N. a.", as toUows	 . 


1. Construct access road 1000 test long by 10 test 
wide by spproxiite1y 2 feet in depth and saounting to *p 
proxi*stely 740 oubic yards, 


•	 .2. Construct t .	 •• , •.	 S 


(a) A toolhouse, in1mws di*sneions 7 test by 8 
• 	 . 0


	 • 	 test by 10 feet. '.' ' 	 "	 .	 0, 


(b) A powde? atoral. iaaine, sini*idirsione 
Li test by 3 test by a* feet. 


• (.) A exploder *toz's* **gazins, iniui 
sions 2 t*t by Ii test by I foot. 


The toolhouse aay be mfloors4) sh*11 be sad. £z'o* untin 
ished lu*ber, with protective root oosrinj and shall be 
euippsd with lock end key 


The powdi and.explod,.r magasines shall he boxed on e.i1 
sides; shall be n*dm tro 2-inch hardwood or 3-inch softwood 
luaber; *nd shall be bracsd at th corners, No n*tal shall 
b*. exposedç end thS doors shall be equipped 'with the .tuiva


-of a, 5-tub1.r	 prf	 . •.	 . 


3 • sink not sore then 60 feøt of an inclined, two.cozi-
.p*rtsant , shaft.', ',	 • 5


	
•.•	 ' 	 . 


k a ,' Zzplore th pegastits	 dri"ving frost the bottost or 
neer the bottost of the shaft, not store than 80 f.t of drifts 


S 	
' and/or *osicuts	 • 	 ' '


	


5 	 ' ' •


	 • '. ' • 	 • 	 • 


.5


	


	
The shaft and the' drifts and/Gr crossouts $hal be ths 


bared as necessary and shall have stinistui* cross-sect4onsl 
O 	 distensione of 5 test by 7 feet in the clear of ti*ber. All 


work shafl be perforsted on the pepzat$.te or tn as close 
proxinitty thereto as pos$ible. 


The location, inólinstio., direction, and extent of all 
work ax's subject to the approval of the Oovez'nstent.
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A	 EC 
WINING LEASE	


0CT221956 
State of North Carolinn	 .	 County: 


This indenture made thi	 day of	 1956	 1953, 
ltw P.roy Thr.adgili and Eth.1. H.Tbxeadgill 


of	 County and State of Narth Carolina as party of the first part, and known 


as lessor_, and Tat. B.in.tt , and Sam Phillips 
0	 Yazesy & Mitchell	 County and State of North Carolina, party of t second part and known 

as lessee. 


WITNESSETH, That the partjf . the first part In consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor...g, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for nilnhig purposes, In the County 
and State first above written to wit:- . -	 . ... .	 ..	 .	 .. 


tart1ie .1 the t •f	 K1b - .n tk. mal& h.ighth.f •th. --B1nek-Msntaii Raig. at wbtt is 
d.aigiat.d ag C•r*er'Numb.r t•* sf th. U.SJr.st Buidary ta-mutt .a.d 1* Ds.d t.Etkei-L 
Thr.adi1 aidree.ided jiB.ik 75 ét p. 244 ' •f..tbe b]tà róèirdi •f Yaae.yOöüi ' iiT thin. 
ii a w.at.r1 direcsti.i: With ib. main h.iht .t tha D..r I.b ridg. an& at n 1.W.r i.v..t.ailsd 
tha Ptl.i Ridga ani Witer tái Ridga I digta a Sfàt4mati1y 5OO feet t. tha i$ijijIg 
.f the : ft .•Ridg. je& Mi*.;thl*c. • rth thrö. hIdSd tiit;thuiei Wit. 300 f.ot';thusi .Svth 
600 t.tgjatt aix huntr.rI r•.;;t.zs. *.rtk az hu*ar.a re.t;taaies wnn thres hu*dr.d, fist. 
Makig a 21!ia 600 fiat aquar'a aiauid.ths aatt% 


TO HAVE AND TO HOLD the said landg to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this Instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part Is to have the use of any unoccupied buildings on said lands for mining 
purposes, and thathe shall have the right.to erect such biildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, uflavold-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings. or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And.it is hereby agreed that the party of the second part, the lessee, is to have rightof-way of ingress and egress 
to said mines or land upon which exploration is being conducted. . 	 . 


AND IT IS FURTHER AGREED That the party of the second part,-the lessee hereby agrees to pay to the said part..... of 


the fnst part, or his or their heirs or assigns, a rental royalty of iii •ighlh. 


on the minerals taken and sold from said mines which shall be for the use of the-Said lands for the aforesaid period of five 
yearà. The said amounts shall be payable on the computation of selling bills on the tenth day of each, month covering sales 
made during the previous month.: Any minerals other than 'those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


• AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described an . set forth in this 


lease for a total purchase price o1 $].QO fr000.00' ,said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of 'the first part shall 'apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warraity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor...&... The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall notease longer than ninety days at any 
one time, unavoidable accidentS excepted. 	 4	 // 


WITNESS our hands and seals the day and year first above written. 


''I 
Witness:	 • - 


(Seal) Kenneth R. NcKinney, Notary P1ic 


/ /V


(Seal)
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MF-103	 UNITED STATEEPARTMENT OF THE INTER1OI NO 42—R1035.2. 
d. (Revised April 1952)


DEFENSE MINERALS EXPL01ATI0N ADMINISTRATION


OCT 2 2 1956 


APPLICATION FOR AID IN AN 

EXPLORATION PROJCT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. ------4L.2 
Metal or Mineral 	 ------------
Date Received -------
Estimated Cost 
Participation (Government %) --------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: -----
------------------------------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's p'roperty rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 


(b) State any mine name by which. the property is known. 	 Palen Ridge Prospect 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ----- -Less.e.e 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. Lease attached. 


(e) If you own the land, describe any liens or encumbrances on it-----------------NQtisLQ1Xa.  


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 None.	 . 


4. Physical Decribe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.	 . 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







. 


5. The exploration pr	 t.—(a) State the mineral or minerals for w 	 you wish to explore ------i'kLc& 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. See sheet. 


(c) The work will start within -3L... days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the. applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now on file with DNEA 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet. 


(a) Independent con'tracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological, consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of' equipnient costing less than $50 each, 
and power, water and fuel.	 .: 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the ,case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable, operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


'(g) Miscellaneous.—Furnish' a detailed list shcrwing the cost' of repairs to and maintenance of operating equipment (not 
including 'initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
nd employers' 'liability insurance, and payroll taxes. 


(h) COntingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to 'furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)?	 .. 


(b) How do you propose to furnish your share of the costs?	 Yes 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acomdnyin'papei.	 - 


CERTIFICATION 
The undersigned, whether as an individual, corporate 'officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the informaon set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and' belief. 	 - 


Dated--------------1O&5.. --------------------------------------, 195W 


----------------------- -- (AppIint) 


•	 By	 --- 24#1/I -- -


Title 18, U. S. Code (Crimes), Section. 1001, makes t'a criminal offense to makea willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


. S. GOVERNMENT PRINTING







OCT 21966 


F—lO3 (Continuation Sheet) 


4	 (a) Some work done, applicant has no interest in previous 


operations. 


(b) N. record of past productions 


(c) We believe with exploration work some good quality ruby 


IfliCa ui" be recovered. 


(d) We propose to bulldoze road access. 


(e) Manpower, equipment and supplies are available.	 Power 


is approxuiately one—half mile away. 


5.	 (b) We propose to bulldoze read access, bulldoze away overburdeii, 


and cut a trench l50	 l.ng, 201 wide, and ]2	 deep, then sink 


a 51 X 7T shaft 80	 deep, then drift with vein a distance of 


]24 


6,	 (Etimate .1 costs 


50 hours bulldozing 	 $10.00 pei	 Er,--------------------$ 500,00 


SO'	 Shaft (	 55.0O	 Per.	 Ft.-------------------------------- 4400.00 


125'	 Drift @ $40.00	 Per.	 Ft.------------------------------ 5000.00 


Total estimated cost of project 9900,O
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csrs • Yates .ezrnett nd 
$m L. iliillipø 


Spruce Pine, Worth *rol3.na
1W	 Je.FI 


Tates Pørinett iM Sea L. Thillips 
elen Ridge Prospect 


Yancey County, iort. CaroUna 
Contract Zo. Idn.lO47 


Qentleinen*


efererics is sade to your ternz.nated oxploration contrect 
with the Ckivernment 


We eincQx'óly reret that thework . performed did not result 
in certi1ction of discovery ors ft6velOinent wx3er the rosiens 
of the contrct. In the abøence of such certification, the overnment 
r'etiins ro c1dn or lien aa'nst the z'operty subject to the contract 
Cr any tuture production therafron. We, therefore, are closing our 
books nd records on tnis project. !our 'ttenti'n, howver, is cl1ed 
to the provisions of the contract witcb reqitre the Opertor to keep 
and. ,reserve certain records for the period indictted. 


!our itereat i the. UYA exploratIon proran and partici-
pation tnerein are £tiUy ppreoiated. 


Sincerely yom's,
4. 


	


C 0 Mittendorf( L 	 ) 


	


dministx'ator	 . 


WCAnderson rsi 11/19/57 
Copr to: Admr. R. File	 .	 . - 


Mr. Chambers	 .	 . 


	


-- Field Team, Region V 	 .	 I	 - 


Mr. Kiilsgaard, 5222 -	 .	 ..- . . -. 
:,	 Mr. Dietrich,-3061	 .	 . -.	 :



MI'.HoUk. 
-.	 Mr. and Mrs. Percy. Threadgill
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OV 
'. and 1v7r3. Fercy Threadill 


Pesaco1a, North Carolina 	
Re: Docket No DA..L5l24 


r!rTTl :p i j,ji 


:


Yates Bennett and Sam L. Phillips 
Falen Ridge Prospect 
Yance County, North Carolina 
Contract No. Xdxa!El047 


Dear Mr. and Mrs. hreadgiU: 


Enclosed is a copy of a selfexplanatory letter of 
tody to the Operators under the abovec1ted contract. 


This correspondence reiates.to the Consent to Lien 
and Subordination Agreement cined by you on October 1, 1956. 


--


	


	 Sincerely yours, 


C 0 MittendOtf 


Administrator
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November 18, 1957



Project Summary Report 


Byt	 Walter C. Anderson, Division of Nonmetallic Minerals 


1. Docket No. DMEA-45l2-Mica 	 '. '•	 .. 
Contract No. 'Idm-E1047 	 ': ,	 "	 S 


Palen Ridge Prospect 
Yancey County, North Carolina 	 .'	 '	 ' 


Application:	 Form MF-103(April l952)'received October'22, 1956. 
' Work Proposed: 	 ' '	 . ' 


50 hours bulldozing © $10.00/br.	 '' $500.00 ' 
''	 "	 '	 ' 80 feet of' shaft © $55.00/ft.. 4,400.00 , 


125 ' feet of drift @ $40.00/ft. 	 ..	 '	 . 5,000.00 


'	 '	 .	 ' Amount requested 	 "	 ' $9,900.00 ' 
Operators:	 '	 '	 '	 ' 


•	 Yates Bennett and Sam L. Phillips ' 	 " ' 
Spruce Pine, North Carolina 


Operator's Property Rights	 Five year mining lease on the 
Perry Threadgill Property consisting of approximately 8 acres, 
dated October 1, 1956.	 Consent to:Lien and Subordination Agreement 
dated October 1,	 1956.'	 '	 '	 '	 '	 ' 


2.	 ,	 Contract:	 Form IvlF_200A(Aprll 1956), dated December 31, 1956. ', 
.. Work Authorized: 	 "	 ' ' 


•	 Construction - 'access road	 '	 "	 ' $296.00 
Construction - toolhouse, powder & exploder magazine 116.00. 


' '60 feet of shaft © $44.00/ft. '2640'.00 • . 
80. feet of drifts and/or .crosscuts © $33.00/ft.	 . 40.00 


Estimated total cost of pro3ect $5,692.00 
Government participation @75% 	 ..	 ''	 . $4,269.90 


Amendments:	 '	 '	 '	 ,	 .:' 
No., I, 4/3/57, commencement of work was changed from , 
.February 10, 1957 to April 3, 1957.'	 ' 


•	 Work'Completed:	 " ,	 ,	 . 
Access road	 .	 ,	 ••	 . '	 $296.00 
Construction .- tooihouse, powder & exploder magazine 116.00 


• ':35 feet of shaft @ $44.00/ft. 	 .	 .	 .	 . .	 ' 1,540.00 
Total accepted cost $1,952.00 
Government participatiqn	 75% $1,464.00 


Work began. on March 25, 1957 and ended on May 2, 1957 
It was terminated by mutual agreement on May 27, 1957 
Field Team Finai.Report received June 26,. 1957. ' Operator's Final., 
Report received May 6, 1957 	 No equipment purchased under contract


8623







.	 . 


3. Audit: Report of Review dated Nay 14, 1957 
Accepted cost	 1,952.00 
Government contribution 	 l,464.00 


4. Certification of Discovery or Development - none issued. 
Value of mica production during operation - none. 
Royalty received	 none. 


5. Comments: 
How Conducted: All of the work in which the Government participated 
was acceptable. 
Operation: Good. 
EnRineerin: Reporting' by Operator was acceptable. 
Geo1ojic Premise: The premise that a 2* foot pegmatite exposed 
at the surface and containin'g mica crystals weighing 12 pounds would 
continue in depth was wrong, as the pegmatite pinched out at shallow 
depth. 
Geo1oic Criteria upon which work was based: 
1. Peginatite: Discordant, 2* feet thick, çompsedof oligoclase, quartz, 


muscovite, and minor sericite. 
2. Mica: Ruby, 3 - 4 inches wide, mostly clear and flat, few are cracked 


and ruled. Largest book - 10 inches wide by 6 inches thick, weighing 
12 pounds. 


3. Past Production: none. 
Geo1oic Criteria developed during project: 
1. Pematite: Thin, discordant, unzoned, pinching our at shallow depth, 


17 feet, 2* feet thick at surface. Consists of plagioclase, quartz, 
muscovite, and sericite. Enclosing rock is biotite-muscovite gneiss. 


2. Mica: Ruby, clear, flat, minor ruling. 


Future Possibilities: None, since no reserves of strategic mica were 
indicated by the work. 


Recommendations: The Division of Nonmetallic Minerals and the Commodity 
Members of the Geological Survey and Bureau of Mines concur in the 
Field Team's recommendation not to certify. 


Walter C. Anderson 
Division of Nonmetallic Minerals 


WCAnderson: rsi 11/19/57 
Copy to: Admr. R. File 


Mr. Houk
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


July 17, 1957 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietaiáh, Chief, . Branch of Ceramic a 
Materials 


Subject: DMEA — Ii.512 (mica) 


Apli cant: Yates Bennett and S. L. Phillips 


Name and Location of Property: Palen Ridge Prospect 
I Yancey County, N. C. 


Contract Number: Idm-'E 10117 


Date of Field Team Report: June 211, 1957 


r..._.i	 L.. fl	 .0	 ...	 ..J21 .	 .1 - 
J).1è	 U.. Uy .o.. U.k	 UU. .L L4..L.J.Za.L 


Field. Team Recommendation: Recommend that no certification of 
discovery be issued. 


Comments:
1. A contract was awarded December 31, 1956 for bulldozing a 


road, shaft sinking and drifting on a .thin discordant peginatite exposed 
in a cut.


2. Only 35 feet of shafting was completed as the peginatite 
pinched out.


3. No strategic quality mica was encountered in the peginatite 
dike.


11. Expenditures — Total amount of contract	 $5, 692.00 
Total cost	 1,952.00 
Gov' t. share of the cost	 1,11611.00 
Value of production	 None 
Royalty	 None 


Recommendation: i concur with the field team's reconnnendation that no 
certification of discovery be issued.


W. F. Dietrich


Fei±LLz'er	 OY 


CV	 JUL ._195] 


'T	 I CODE







.
	


IN REPLY REFER TO: 


DMEA 
VD JUL	 57


UNITED STATES 
RTMENT OF' THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D. C. 


L_ (.!-	 o 1	 July 2, 1957 
Re: IIvIEA 11512, Idin..E101i7 EE	 Yates Bennett and S. L. Phillips 


Palen Ridge Prospect 
I	 Yancey County, North Carolina 
I	 Mica 


1tI'R,fense Minerals E1oration Mminjstratjon 


Frcm:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Finsii Report 


The contract, awarded 1cember 31, 1956, approved the 
expenditure of $5,692.00 on bulldozing of a road, shaft sinking 
and drifting. 


The road was built and. the shaft was sunk 35 feet. The 
thin, discordant penatite which was . 2 feet in a cut. pinched out 
at 17 feet. Other narrow lensy penatitea were out in the lower 
part of the shaft, but the results were so unfavorable the contract 
was ter'v4nted by mutual agreement, May 27, 1957, only $1,952.00 
having been spent. 


No mica was 'discovered' and the ein1ners and. the Field 
Team reccnuend, that no certification of discovery 1e made. 


I concur with the reccanendation. 


N. E. Nelson







•	 . 
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN. 
June 24, 1957 


Memorandum 


©©IIAL FtL	 Gt 


2	 151 
_____ 


L ii_c Ii 
±IELITE, -TI --_____ ___ 


JLi_
To:	 Operating Committee, DMEA - Washington 


From:	 DMEA Field Team, Region V Knoxville, Tennessee 


Subject:	 Field Team Final Report • DMEA-4.512, Idm-E104.7-mica 
Yates Bennett & S. L. Phillips, Spruce Pine, N.C. 


Attached are four copies of the subject report. 


The Field Team concurs with the Examiners that 


no certification should be issued on this property. 


•
EXECUTIVE OFFICER 


DMEA FIELD TEAM

REGION V 


V. 


MEMBER, BU AU OF MINES 


Reviud by 
OPA	 çOMT 







.
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UNITED STATES 
DEPARTMENT OF THE INT 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FINAL REPORT 


On 


12. Idm-E1O47(rnica) PALEN RIDGE PROSPECT 
Yancey' County, Nih Carolina 


By 


Sheldon C. Bergman, Geologist 
U.S. Geological Survey 


and 


Lawrence.E. Shirley, Mining Engineer 
U. S. Bureau of Mines 


June 24, 1957
Reviewed by 


JL OPERA
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FIELD TEAM FINAL REPORT



On 


DMEA-452, Idm-E1047-niica' PALEN RIDGE 
Yancey County,' 1'oihCarolin 


Operator: Yates Bennett and S. L. Phillips, S 


SU1VIMARY


VJOJL 2 1957 


H	 ___ 
-;-


nLN. 


Exploration conducted under this contract revealed a thin 
pegmatite which pinches out at a shallow depth. As no reserves 
of strategic mica were'.indicated by the work done on this project, 
it is recommended that no certification of discovery be issued., 
Additional exploratory work is not warranted.' 


INTRODUCTION 


The Palen Ridge Prospect is on Winter Star Ridge at an 


elevation of 4700 feet and is 2.5 airline miles S 47°E of 


Pensacola, Yancey County, North Carolina.. (Quad. TVA ed, 1947, 


1/24,000). 


Previous exploration 


The only work done at this prospect prior to, the date of 


the contract was the excayation of a small cut about 20 ft. long 


by 5 to 6 ft. deep by to 10 ft. deep. The , long axis of this cut 


trends N 35°E. 


Contract Work .	 , 


A unit cost contract was authorized December 31, 1956. 


Actual work began March 2 5, 1957 and was ended May 2 ', 1957'. Work 


completed under the contract consisted of construóting an access 


road, toolhouse, powder magazine and exploder magazine and the 


sinking of a '35-foot vertical shaft. The access road is about 


OOO feet and required removal of material in excess of 760 cubic







.


	
. 


yards. The shaft was made 5 feet by 7 feet in crossd.section. 


Timbering was not necessary. The remaining work authorized by 


the contract was not completed because the bottom of the body was 


encountered. The contract was terminated by mutual agreement, 
effective May 27, 1957.


GEOLOGY 


A thin, disconcordant pégmatite which pinches out at 


'shal1ow depths is exposed in the cut and in the shaft. It strikes 


N35°E and dips 70 to 75°SE. In the bottom of the out, the body is 
2.5 ft thick but at a depth of 17 ft in the shaft it pinches out. 
Beneath this pinch-'out, several disconnected lenses and stringers 


of pegmatite in an en echelon arrangement occur intermittently in 


the lower half of the shaft. 


The pegmatite material consists of plagioclase, quartz, 
muscovite and sericite,' in order of abundance. No zoning is 


apparent. The muscovite is ruby-colored, clear and flat. Minor 


ruling is present. 


• The.enclosing country rock is biotite ..muscovite gneiss. 


Foliation of this rock strikes N 24 .°E and dips about 60° to the 


northwest.. 


A fault is present in the lower half of the shaft on the 


northeast side. ' . It strikes N 52°W and dips 70 to 	 ° SW. 


Direction and amount of displacement is not determinable.







.


PRODUCTION AND RESERVES 


There has been no production of strategic mica from thIs 


Prospect. No	 reserves were indicated by the work completed 


under the contract nor can any be inferred. 


EXPENDITURES 


(a) Total amount of contract	 5,692.00 
(b) Total cost of project	 1,952.00 
(c) Government's share of cost	 1,464.00 
(d) Government's share unexpended 	 2,O5.00 
(e) Value of production during opr.	 none 
(f) Royalty re.eived to date	 none 


Competency of Operator: 


The work done on this project was conducted in an efficient 


and satisfactory manner.


RECOIVIMENDATIONS 


The pegmatite on this property is very thin and pinches out 


at a shallow depth; thus, it is recommended that no certification 


of discovery be issued. Additional exploratory workis not 


warranted.


8. C. Bergman, Geologist 
June 24, 1957	 Geological Survey 


DHA/zrn	 L. E. Shirley, Mihing Engineer 
Bureau of Mines 


3-
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UNITED STATES 


	


DEPARTMENT OF THE INTE JOR	 :,	 \ 
DEFENSE MINERALS EXPLORATION ADMINISTR 	 _-66	 \, 


ROOM1.3 POST OFFICE BLDG.	 ,j 
KNOXVILLE 2, TENN. 	 )	


\ 
June 24., 1957 


Memorandum 


To:	 Operating Committee, DMEA - Washington 


From:	 D1iA Field Team, Region V Knoxville, Tennessee 


Subject: Field.Team Final Report DMEA45l2, Idm-E104.7-mica 
Yates Bennett & S. L. Phillips, Spruce Pine, N.C. 


•	 Attached are four copies of the subject report. 


•	 •	 The Field Team concurs with the Examiners that 


no certification should be issued on this property. 


Iobert A. Laurence 
EXECUTIVE OFFICER 


•	 DMEA FIELD TEAM 


RGIO1 


• V. J. LYNCH	 • 
MEMBER, BUREAU OF MINES 


Lnh :	 •	 • 
3brley	 • • 
Files	 • •.	 •	 • 


Revi&jd b DA 
• • • .• •	 •











j	 XTRA COP •	 p	 '1 r	 -. 


FIELD TWi FINAL R1P0RT 


•	 •Q'	 iiH 
Operatori. Yates Bennett and S. L.. Phillips, Spruce Pine, i.C. 


2 


Jxploration conducted under this contract revealed a thin 
pegmatite which pInches out ata ha1low depth. As no reserves '. 
of strategic mica were indicated by the wOrk done on this project, 
itisrecommended that no certification of discovery be iSsued....... 
Additional exploratory work is not warranted, 


INTR0DUCTI01 


The Palen Ridge Prospect is on Winter Star Ridge at an 


elevation of 47Q0 feet and is 2.5 airline milO . 47° of 


Pensacola, Yancey County, North Carolina. (uad. PVA ed, 1947 


1/24,000). 


Preyiqs exD1oratio 


The Only work done at this prospect., prior to the date of 


• • the bontract. was. the excyation of a small cut abotit .20 ft. 


• by 5 to6 ftdeep by to lOftdeep. The longaxi.sof this cut 


trends N 35E.	 •	 •. . • .	 .	 •'	 • .	 • 


ontac Work •	 •	 .,	 . 


•


	


	 . .A unit cost contract was at thorized December 31., l96.



Actual work beganMarcb 25, .957.andwas endedy 2, 1957. Work. 


•	 completed under the contract consisted of constructing an aocess 
road, toolhouse, powder magazine and exploder magane and the 


sinking ot a 35toot ;verUca shaft. The access road is about 


1000 feeand required removal of material in exce8aof 760 cubic.











.	 S 


PRODUCTION AND RSERV 


There has been rio production of strategic mica óm this 


Prospect. No•a*a reserves were indicated by the work completed 


under the contract nor can any be iEterred. 


•	 EXPNDITUR$ 


(a} Tot...i amount of. contract	 5,69Z.00 
b) Thtal cost of project	 1,952.00 
a) Government's ahare of cost	 1,464.00 
d) Government's share unexpended	 2,05.0O 
e Value of production during opr, 	 none 
fJ Royalty reEeived to date	 none 


P pet;cv. f 


The work done on .thi project was conducted in an effictet 


and. satisfactory manner.


RECOMt4INDATX0N$ 


The pematite on this property is very thin and pinches out 


at a shallow depth; thus, it is recommended that no certfication 


of discovery be. issued. Add±tonal exploratory work is not 
warranted,	 .•	 . 


June 24, 1957 S. C. Bergman,. Geologist. 
Geologleal survey 


L. 1. Shirley, Mihing Engineer 
bureau of Mines.







/


Memorandum 


To:


.
	


. 


UNITED STATES	 .	 - 
DEPARTMENT OF THE INTERICL 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 A 


HOOM /3POST OFFICE BLDG	 7 O7 
KNOX'2ILL 2 TENN. 


June 5, 1957 


Operating Committee, DMEA 1 


From:
	


DMEA Field Team, Region V Knoxville, Tennessee 


Subject: Termination Agreement Idm ElO47, DA4512Mica 
Yates Bennett & Sam Phillips, Spruce Pine, N.C. 


Transmitted are three signed copies of the 


subject termination agreement signed by the Operators.. 


The usual distribution of the other copies has 


been made by this office.


Robert A. aurence 
Executive Officer, DMEA 
Region V 


V. J. yn , Member 
DMEA Field Team, Bureau of Mines







Approved: 


A. D. McMahon 


i4ember, Buieiu of 


Thor U. gjnsgaard 


'mber,Gèi,gcal 


Enclosure3 $


Sincerely yours, 


George C. SelfrKi.g 


Chairman, Operating Comaitte)


EAForm7	 . 
(1246)


600 


MAY 281957 


pbert A. Laurence 
Executive Officer, DEA 
Fiøld Team, Region V 
Room 13, Poet Office 3ldg. 
Knoxv&lie 2, Tennessee


OFFICIAL FILR (YJPY 


t!ETTI :1p JiTl.t 


fAl 


- __ 


-I
Ret DoCket No,. D-4512'4.ea 


Yates Bennett and Sam L. Phil]Jps 
Palen Ridge Prospect 
Yancey County, North Carolina 
Contract to.. XdmuE1047 


Dear r.. laurence: 


Reference is made to the Field Team' a memorandum of 
?!ay 8, 1957, recommending termination of the subject contract by 
mutoal agreement. 


Enclosed are the original and five Copies of a proposed 
termination agreement signed by the Administrator for the Govern-
merit. Two extra copies are enclosed for the use of the Field Team. 
If the proposed termination agreement meets with your approva1, 
present jt to the Operators for exeouton. 


If any part of this agreement does nOt have, your approval 
or that of the Operators, and cannot be amended within your dele-' 
gated authority, then the original and all copies are to be return. 
ed to this office, together with the proposed changes for consider.. 
atiofl.


After execution . of the termination agreement, the copies 
are to be distributed in the usual manner. 


8623 







INTERIM REPORT 


DA2jdm-El7 Mica	 R.IDGEPROSPE 


Operator: Yates Bennett, Burnsville, N0 C0 and S L0 Ph: 
Spruce Pine, N0 C 


Location: 285 airline miles S 47°E from Pensacola, N0 C 


Shaft sinking has been in progress on this contract and 


total depth reached is 35 feet0 The last 18 feet of work has followed 


only pods and lenses of penatite, up, to 12 inches thick0 The Field 


Examiners recommend that this contract be terminated by mutual consent 


of both parties due to absence of a definite penatite body to follow0 


Horizontal percussion test holes 6 feet long were drilled 


in both hanging and footwalls at the 23 ft0 level, and at 29 feet 


horizontal test holes were drilled in both ends of the shaft, and in 


the hanging and footwalls with negative results0 A slickensided fault 


trace, trending N52°W, 70°-76°SW, was observed on the southwest end of 


the shaft and could be responsible for the absence of penatite to the 


northeast, particularly if the northeast ground was the y upthrow side 


of the fault0 Pegmatite lenses existed from the 12 ft0 level in the 


shaft to bottom and scattered0 Narrow pods of pegmatite were observed 


along the sides and in the shaft bottom0 No additional work is apparently 


justified under the contract and the Examiners recommend termination0 


The work was conducted satisfactorily and. in accordance with 


terms of the contract0 The operator cooperated fully with the Examiners







.1	 /	 i


S 


in doing necessary test hole work atisown expense0 


t4?k 
L0 E0 Shir1ey Mining Eng:er 
U S0 Bureau of Mines 


S C0 Bergman and E0 L0 Boudette 
Geologists 9 U0 S0 Geological Survey 


May 3D 1957











Totals Previously 	 Totals To Date	 Approved	 Approved Totals 
Reported	 Monthly Total Previously Reported 


294/OQ 


__1540.00----------1


Monthly

Total 


z96.ao 


1540.00


Approved Totals

To Date 


•1 


MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
'	 (April 1052)


DEPARTMENT OF' THE INTERIOR PAID ON VOUCHER & PSQHEDUI 
DEFENSE MINERALS EXPLORATIONADMINISTRATION OF PAYMENTS K .. 72 


OPERATORS MONTHLY REPORT AND VOUCHER 


Month of	 AjZ'1	 ----, 195..?	 Docket No. DMEA ..,,45J2	 Contract No. 16147 
Operator's Name	 -------------------------- 	 Minerals ----------


Address----------------xuiie1JLcL ------------------------------------------------------------------ - - 
Contract Anount, s..$,692.	 Government Participation: 75....%	 Amount,	 4,269.00 


FOR OPERATOR'S USE	 1	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------


740 Cjlelldozing4$--O.40_______ 
Crosscutting 
Drifting-----------------------------


5 'aiL44.0O... 
(2) Labor and Supervision: 


Labor---------------------------------
Supervision------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase-----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs_ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


ovdecp1odetic.. 


(8) Contingencies (specify): 


TOTALS


t_$ 
iiiiiiii -_iIi_	 ----- 1:tIiIiiiii 


76.00
	


6.OG 


IiIIiI.4oi.1IIIII 


	


--3952.O0	 I9QO----------------------------
I certify that the above b(ll is correct and just nd that payment thérefor has not 


been received. 
Date	 *jy	 t..&83n hi1


Title------


Wheii a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 
the company or corporate name, as well as the cpacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4' NOTE.—Title 18, U. S. Coda (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fni'e statement or representation to any department or agency of the UnitedSiates as to any matter wi.thin its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amouiflT' —.-


Signature/'_.i.'.'----,' --
(Authorized Certifying Offlc') 


Date MAY - O..195Wou. No. --------
(See other side)







.	 'I.	
'1 


(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A minikration oject under Contract No. -2--- in acèordancè with the terms of tb contract. 
()	 MINING EN'GINER -	 ' MAY 7	 1957 Signature--------Title BEPGMs• Date -------------------


APPROVAL B	 EA ExEolTIvE OFFICER OR ALTERNATE:	 EXECUTIVE OFFICER 


SignatureLj


	


	 DateX7------12517 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a vpucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) , Narrative—A concise narrative description of 
progress made, results accomplished, 'and any unusual 
difficulties encountered must be furnished as an attach-
ment to. this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations -penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original' and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the\moñth following. 


Preparation of 'Form MF- 1 04-----Operator 's Monthly Report 
and\ Voucher.—All the applicable 'spaces in Form MF'-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the orm 


Tie items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
ho'sever, this form is readily adaptable for use in reporting 
acti'vities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under 'Form MF-200; and delete word 
"Independent" if the contract reported is on 'Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item '(2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services , used for 
work performed under itens (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to' a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-' 
ment will be reported under "Purchase". The amount of 
expenditures due theOperator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, 'fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements; etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.	 ' 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may ,be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit that is, a Government auditor should 
make an audit of th Operator's books and records of account, 
the• Operator , need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual 'costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the itonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 
• Form MF-104 submitted for reimlursement under fixed 
price contracts on Form MF-200 (A),' however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1). of Form 
MF-104 by deleting as stated above the word "Independent". 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to ,Date" columns should also be filled in. 


GPO 872893







Budget Bureau Na. 42-R 1151.2 I MP-104A 
rL1l052)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month o ---- - 11J	 1951	 rocket No. .DMEA 
Operator's Name 


Address	 tni,Ji.
Contract No. 1& 
Minerals--------


Aunnaizan av (nwraAtr 
N	 NIT


Cosis Tuis 
MONTE


Uns Tnis 
MONTE


.	 I) °
UNrrs to 


Diis
U	 Coats 


TO DATa
- 


'Units 


Drifting 
Crosscutting 
Raising 
Shft8 45 44,Q60 


Churn 


Winzes-------------------------------------


Auger 
Strippiig 
Trenching.----------------------------


Drilling: Core--------------------------


Roads and Trails	 I U..145 .2961fl0 ¶140 29Eir.00 
- ---------


740 0,40 740 
Test Pits---------------------------------


TOTAL DISTRIBUTED Cosm 18$6.00 136,OO 


. ----------------


Operating Equipment PurohasecL....--------------------------------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc-------------------------------------------------------------------------


-------------------
TOTAL COSTS--------------------------- I9.52QO------------------- 52 	 -----------------------------------------------


Unit Coats 


TOTAL COSTS 
AUTBORIZED BY 
CONTRACT 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information con.ained in this report is correct arid 
complete tO the J)est of their knowledge andbelief.


REM4uxs:' 


Date	 Operator 


Pe4i/	 tic----------- et!e'a 


—k NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(Fo,'Qoy, nnenv-us,np 


	


•	 /\)- :'.	 /\ 


((	
1g57 MINI	 ENGI ER 


U. S. BUREAU OF MINES 







INSTRUCTIONS 


Preparation of Form MF-104A---Operalor's Unit Cost and Progress Report.—Applicable 
places on Form 1044 should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to. 
furnish more permanent information on mining costs for future use. The more importan t 
phases of'operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be. 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitaiion and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. . The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a iumber of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, ctosscutting, raising, etc., provided 
that , these items were reported active for the month. Such distributions should be made 
on the basis of time speht on' the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstazces causing' excessive or 
disproportionate unit costs. . 	 . , 


GPO 872894 
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UNITED STATES	
/. 


0CLFj 
DEPARTMENT OF THE INTERIQR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIL	 M14y 310 1957 


\ /	
IOOM 13 POST OFFC LO	 j INITh[j- -


OXVILL	 / 


/	 May8, 1957 


Memorandum 


To: Operating Committee, DMEA - Washington 


From: DMEA Field Team, Region V - Knoxville, Tennessee


Subject: DMEA-4.512, Idm.. ElO47-mica. Yates Bennett and 
Sam L. Phillips.. Palen Ridge Mine, Yancey County, 
North Carolina 


Enclosed are four copies of the Operator's final 


report, and four copies of the latest interim report. 


We agree with the field examiners and recommend 


termination by mutual consent, effective May 3, 1957. 


Certification will not be recommended.


aurenc e 
Executive Officer, DMEA 
Field Team, Region V 


V. J. Lyh 
U. S. Bureau £ Mines


rtt 


i. 















/ 
J}IEA Form 7 
(12-6)


FFICIAL FILE COPY 


t e	 Su rn e 
..


	


S


MAY 1:4 1957 


ZXecutii OftLez' 
t}A te1 Teaia, Region V 
floom 14, PoBt Oftice BuflcUng 
KioxviU 2 !tenneise


'Re; Doc, No. D ' - -04L'-.) -
tatel3 an*iett & $& t. P*d13$p 


-	 a3&- 1t1ge	 . -ópéc1.	 - 
lsneey County, North CaroUna 


-	 - Ctract No. Zth' -1047 


Dear . I6UrEfl'cej	 - 


Aa requøsted b 'wr Taiorar1d Of Mur 8., 195?, a Report 
of RevLew co'vering the refez'enoed ro3eot has been prepared, The 
original arid two copies are enclod for normal diatritutn pro.. 
sided that .7i-oCncu, with the: tet et$ed tier,ixi, 


Aløo enc3,.se4 is - the original qt the orm )(F'.304 for April 
1957, i1: iaa sutitted vith sour--


-	 S*nc*re1r uura, 


	


-	 .	 (Signed).. E. D. Tathert 


• 	


0	


- 	 E, D. ra1bezt, acting Chie' 
Ccatrnt Adrdnistraticn 


-	 , - ' .	 and- Audit 'Zivid.on------- 	 - 


Eno-loM*e	 - 


EDTalbert/wb	 -	 -. 
4ay 14, 1957	 •	 '	 - 


Cony to:	 Docket ...............-. 
-


	


	 -Ad'. Reading File 
- Hélen'R. Miller 
- Mr. Chibere 


Mr. Talbert


8623







tl4EAForm7	 I	 S 
(12-6)


OFFICIAL FILE COPY 


Date	 Surname 


:'1't 11	 k2t 


?y 3, 1957 


Memorandum 


To:	 Catherine Curtin, Statistics and Control Division 


From: r.aze1 Berry, Operating Coxmnittee 


Subject: fAnnt to Contract 


Attached is the following docket copy of Amendment No. 1, 
which has been reviewed and approved by the commodity division 
and the Contract Administration and Audit Division. No clearance 
by Legal appears necessary. 


Yates Bennett and Sam Phillips, DNEA-i512, Id.m-E1O17. 


Attachment-i
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May 3, 1957 


Meinoranduni 


To:	 Mr. C. 0. Mittendorf, Administrator 


From:	 L. G. Houk, Chief, Nonmetallic Minerals Division 


Subject: Amendment No. 1 - Docket No. DMEA-4512-Mica 
Yates Bennett and Sam L. Phillips 
Palen Ridge Prospect 
Yancey County, North Carolina 
Contract No. Idm-El047 


The Nonmetallic Minerals Division concurs in Amend-
ment No. 1 to the subject contract as written and executed in 
the field. This amendment postpones the starting date of the 
project work from February 10, 1957, as written in the, original 
contract to on or before April 3, 1957. (Note: The starting 
date as written in the contract is February ia, 1957.) 


Amendment No. 1 is necessary because the Operators 
were unable to start at the original specified date due to bad 
weather.


W. C. Anderson 
Nonmetallic Minerals Division 


WCAnder son :gad 5/3/57 
Copy to: Admr. R. File 


Mr. Houk
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INTERIM REPORT



DNEA-L5l2, Idm-E1O117 mica) !A	 Rfl) PROSPECT 


Operator: Yates Bennett, Burnsville, North Carolina, and S. L. Phillips, 
Spruce. Pine, North Carolina 


Location: 2.85 airline miles 347°E from Pensacola, North Carolina 


Shaft sinking is underway on this contract, and oomleted 


work totals 17 feet. The shaft has been collared, and temporary ladders 


have been placed into use. No pegmatite was observed in the shaft 


bottom, but both ends showed peginatite or saturation zones of peginatite 


in the biotite gneiss country rock. The body has not exceeded 2.5 feet 


in thickness and may thin considerably more with depth. The Operator 


was instructed to continue sinking vertically fQr two additional 


rounds and to place test holes in the hanging wail to intercept 


pegmatite on the dip side • A few blocks of excellent quality ruby 


mica up to 3 inches x 6 inches was recovered from the first II feet 


of shaft work. The mineralogy of the exposed pegmatite which is 


traceable along the strike is good. 


An access road requiring removal of material in excess of 


740 cubic yards has been completed. A toolhouse-bunkhouae has been 


built, and the crew is living at the mine site and working 10 hour 


shifts for 4 days each week. A powder magazine and exploder magazine 


has been built and is in use. Equipment at the site coiCAbfFLI copi 


RECEIV APR 2 1957







.	 S 


105 c.f.m. air compressor with drilling attachments, a single-drum 


gasoline hoist, and hand tools. Progress on this contract, since 


access road construction has been completed, has been good. 


U. 3. Bureau of Mines 


E. L. Boudette, Geologist 
U. S. Geological Survey 


April 17, 1957
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V. J. Lyn^'h( Member 
Bureau of Mines 
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UNITED STATES	 D E 
DEPARTMENT OF THE INTER IORCEIVE 


DEFENSE MINERALS EXPLORATION ADMIN


,	 i	 -----i OD 
ROOM i3 POST OFFICE BLDG, 	 j-4-/JJi	 c	 p-_ 


NOXVILLE 2, TENNO 


April 9, l97 


Mentors ndurn 


To:	 Operating Committee, DMEA, Washington, 0. C. 


From:	 Field Team, Region V, Knoxville, Tennessee 


Subject: Amendment No. 1, D1€A.-S12, IdmElOL7 (Mica) 
Yates Bennett and Sam Phillips, Spruce Pine, N. C. 


Transmitted are three signed copies of subject amendment, 


The extension of the starting date was necessary due to the 


inability of the Operator to start work because of bad weather. 


Robert A. Laurence 
Executive Officer, DI'JEA 
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CVD APR JL_1957 


INTERIM REPORT	 T1ThPLU Ico 


DMEA45l2 0 1dm O7niica) PALEN RIDGE P OPTI L-_ 


Operator: Yates Bennett, Burnsville, N. C, and 
Spruce tine, N, C0 


Location: 2.5 airline miles S47°E from PensacolaL N0 


The starting date on this contract is 


Access road construction has been underway for sometime, but inclement 


weather has slowed the work, and completion is expected within the 


week0 Equipment at the site consists of a 105 c,f.m0 air compressor, 


gasoline powered hoist, and necessary hand tools, brought in by 


bulldozer. Timber has been brought in, but no construction of too1 


house or magazines has begun. Shaft sinking will begin as soon as 


access roa4 construction is complete, weather pennitting0 


c. rng.ineer L. E. Shi 
U. S. Bureau of Mines 


9f I(t 
E. L. Boudette, Geologist 
U. S Geological Survey 


April 3, 1957
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UNITED STATES	 U 15? 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION I / 11	 (1J2L_5' 
KOXkLL 2, 


Memorandum 


To:	 Operating Committee, DNEA, Washington, D. C. 


From:	 Acting Executive Officer, DA. Field Team, Region V 


Subject: Contract Idxn-'ElO1i7, DMEA-L5l2 - Mica 
Yates .Bennett and Sam L. Phillips, Spruce Pine, N. C. 
Paler], Ridge Prospect, Yancey County, North. Carolina 


Enclosed are the original and two copies of the 


subject contract. 


The usual distribution of the other copies has been 


made by this office. 


Enclosures 3
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF' MINES	 . 


WASHINGTON 25, D. C.


December 17, 1 6 


LJ	
.()	


d <22 


To:	 Nonmetallic Minerals Division 	 %• 
Defense Minerals Ebcploratión Administration 


From:	 W. F. Dietrich, Chief, Branch of Ceramic and. Fer 	 'S 
• Materials 


Subject: ]1iEA- 1 512 (mica) 


Ap1icant: Yates Bennett & Sam L. 'Phillips 


Name and Iøcation of Property: Palen Ridge Prospect, Yancey County, 
•	 North Carolina 


Date of Field Team Report: 12/10/56 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 12/13/56 


Field Team Reconunend.ation: Recommend. a unit-cost contract for 
exploration. 


Comments:


1. iis is a new prospect.. 


2. A penatite containing clear and flat ruby muscovite 
has been exposed in a cut. 


3. Proposed exploration outlined. by the field team is 
consistent with good engineering practices and. estimated costs are 
in line with other	 A projects. 


Recommendation:. 


I concur with the recommendation of the field team that 
a unitcost contract be approved. 


I


W. F. Dietrich
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, b. C.


I E	 ERTO: 


c_p


t -	 U 


December 17, 1956 
Re: DNEAI 4512 


Yates Bennett and S. L. Phillips 
U	 Palen Ridge Prospect 


Yancey County, North Carolina 
Applicant's Estinte 9,9OO.00 
Recommended 46,O29.00	 - Mica 


Memorandum 


To:	 L. 0. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Report 


The applicant reauested assistance in exploring a 2k-foot 
pegmatite, which has been exposed recently by open cut. GooLmica 
was recovered in the cut. The general mineralogic aspect and environ-
ment appear favorable and the examiners and Field Team recommend ap-
proval of a work program consisting of road building, shaft sinking 
and drifting. 


I concur with the recommendation. 


N. E. Nelson
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UNITEb STATES	 tf /> 
DEPARTMENT OF THE INTERIO1 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ' '79S6 


OW1LL 2, TEN N.	 \


	 I 


Memorandum 


To:	 Operating Committee, DNEA, Washington, D. C. 


From:	 Field Team, DNEA, Region V, Knoxville, Tennessee 


Subject: Field Team Report, Docicet No. DMA415l2 (Mica) 
Yates Bennett and S. L. Phillips, Spruce Pine, N. C. 
Palen Ridge Prospect, Yancey County, North Carolina 


Enclosed are the original and three copies of the subject 


report and nine copies of the map. 


The Field Team agrees with the recommendation and 


recommends a unit cost contract for exploration of this prospect. 


The field examiners report that the total acreage of 


the Threadgifl property is in excess of 8,000 acres. 


iaLil. 6 
Robert A. Laurence 
Executive Officer 
DNEA Field Team, Region V 


fl n mber 
U. S. Bure u of Nines 


Enclosures 13
Reviewed, by 


OPRfl. 


J2-( '-







' 


S	
55	


5.	 55 


S	 S	 ,--.S


/


5/	 - 	 5 


/. / 	 . 


LT ITED STATES 
DEPARTINT OF THE INTERIOR 


DEFENSE I'1IMERALS EXPLORATION ADJ1INISTRATIO 


FIELD EXA?IINATION, REGION V 
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DNEA-1j5L2, PALtN UIDGE FRO5FCT 1ica 
Yancey County, iIorth Cerolina 


'By	 '.	 --	 :.-. ;.-::	 1.:	 - 


A. R	 Taylor, Geo1oit 
U S. Geologcal Survey 


S. C	 erginar, Geologist 
U	 $	 Geological Survey 


•	 -.	 -.::	 '	 -.	 and.	 ;.	
-.	 .	


5	
5
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. 	 . 	 '. S 


L	 E. Shirley, Mining	 ngineer 


-: -	 '	 '-	 U, 5. Bureau of Nines -	 :	 :..	 '-	 -	 •..	 .	 5	


. 	 . 


.


pATI? 


November 28, l96
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FIELD	 fl()1 REPORT	 '. 
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1•	 ' 
DA512 PALE RIDGE pjopu Ni.. 


Applicants Yates Bennett and S. L. Phillips, Spruce 


Summary 


Strategic, flat, ruby muscovite occurs in a peginat.Lte 2 feet 
thick in association uith quartz. °ne crystal of muscovite recovered from . 
the open cut. is reported to have weighed'. 12 pounds. The field examiners 
recommend a unit-cost program of exploration because of a good mineralogic 
and textural environment,	 .	 .	 . 


Introduction 


Location and Access 


This new prospect is on Winter Star Ridge (at elevation 17OO 


feet) S. 16° W. from the Cattail Nine and 2.85 airline miles 5. L7 ° E. from 


Pensacola, N. C. (Black Brothers, N. C., Quad., TVA, 19L7, 2O0.SE, 


l/21,OOO).


is good by a jeep rOad from the South Fork of Cattail 


Creek towards Deep Gap The road turns northward and winds up the side of 


the ridge to within 300 yards of the prospect. An access road of about 


1000 feet 'will have to be contoured from. the existing 


pplicants and Facilities 


Both applicants have worked under previous DNEI. contracts and 


have proven to be very coipetent men. 


hoist, representing the only equipment on the property, is on 


the jeep road about. 300 yards from. the prepect. No eiectriáity or water 


is near.	 ,	
5 5 


5, 5
	


..	 S	 S
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DA .45l2 Palen Ridge Prospect 


Exaanatised Area 


A threehour examination was made of th3 subject property on 


November 28, 1956, in the company of S. L. Phillips and Yates Bennett. 


r. i3ennett pointed out the extent of the Threadgili Boundary, 


showing the 600-.it square leased area to be veil within the tract and 


about 5300 feet west from Corner No, 10 (U S, Forest Service and 


Threadgill Corner) on Deer Knob (called Deer Mt. on Quadrangle map). 


Geology 


This is a new prospect on the Threadgill Boundary A pax't] 


back4ilied cut, made since J iy 1956 by the Applicants, trends N. 350 jj 


is 8 to 10 feet deep, and S to 6 feet wide, 


Pegmatite and Countr Rock 


A discordant pegmattte 2 feet thick is composed essentially of 


oligoc].ase, quartz, and ruby muscovite, with some minor sericite • It 


strikes N. 35° E. and dips an inferred 700 SE while the enclosing hard 


muscovite-biotite gneiss foliation trends N, 2L.° E. arid dips 60° , 


Many apophyses of pegmatite penetrate the gnei on the hanging wail. 


The oligoclase is generally medium-.grained, especially near the 


hanging wall where it is associated with muscovite and disseminated quartz 


masses.


Ruby muscovite cyrstals, 3-14 inches wide, were observed in the 


dump and in the hanging vail of the pegmatite, Most of the crystals are 


clear and flat, but a few are cracked on the edges. Ruling is a nanor defect 
noted in some books.


2
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Dii512 Palen 1id ?x'op€c


'-0	 '' 


Egpmnt (Rent	
...	 . 


1 : 105 C .f.iie Ai Compreor	 o/cc.	 )300.00

1 Single driu.€ao11ne;, poexed 


50/Iio.	 j	 100.00 
.1 -,Air ck driU/afrhoee.Th0/.,:	 .80.00 /	 ../. 


	


- A ' Suip pwrp 0 10/No.	 /	 80.004,-" 
(


Ga8oUne and oil	 150.00 
Exp1o1ve$	 i85,00 
1ri],1 tee1	 108.00 
Timber - 2500 b.. $65/?1	 162.00 
Small too1, pipe, etc.	 120.00 


5a1 ta	 22.00

Liability Insurance & Soc1 Security 152.00 


	


Etira1ed CoLo1	 ft Sixking	 ..	 ,.,.	 20) 
- 


	


Dz.ve 80 fcet o dr1t, 5' x 7' in/pro	 eetion 
3fld timbered we'e necessary, (L0 shaf.t) 


U4t 'L 


1	 1.75/Hr. 
1 Hoistran C l,50/br. 	 (j80.Q) 
1 - Laborer © 1.00/hr.


	


	 j3O9
_Ti 


$ 
1	 gsline powr .	 ..• 


ot C 0/jvj0,	 \	 100.00 
I - /ir ck drill t/air hose 	 0 &D 


.(	 -. /.	 . .	 80.00	 .	 . 
1 ,Air Jackleg	 325/Nc.	 . ..	 .•. $0.00,. 
1 Air Sup p	 )L0/No.	 80,0	 4 


Suppli
Gaso1ie and oil 
!xp1O$iV5 . 	 ..	 .	 .-	 L.0.0O .. ,. 
i)riil steel	 120.00 


	


- 1000 b.f.	 65/	 65,00 
Nccfleous	 92,00 


S1e tax	 20.00 
Liability Ins. & Social Security 	 152.00 


q 6	 - - 
( (3L.99),) Estiiiated Cost of Drifting 	 (2,?99.00' 


--
sti!rated Total Cost of Project	 '-	 6029.00



















S .	 o 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES



WASHINGTON 25, D. C.


/9 November 
'I Memorandum 


To:	 Nonmetallic Minerals Division 
Tfense Minerals cploration Administration


'C
& - 


•C	 5' 7-J' 
tr 


From:	 Donald R. Irving, Acting Chief, Branch of Ceramic and 
Fertilizer Materials 


Subject: iEA- Ii.5l2 (mica) 


Applicant: Yates Bennett and Sam L. Phillips 


Name and Location of Property: Palen Ridge Prospect, Spruce Pine, N. C. 


Date Application Rec'd. by Br of Ceramic & Fertilizer Materials: 10/25/56 


Comments: 


•	 1 From the Limited information presented, It is difficult 
to determine if an exploration program is justified or if the proposed. 
plan would be the best method of exploring this property. 


2. Applicants do not indicate if any mica bearing penatite 
has been observed. 


•	 3. jç definite exploration target has been designated. 
1. . Although it would be desirable for the applicant to 


furnish more complete Information, it appears that a visit by an 
examiner would, furnish more useful data. 


Recommendation: 


It is recommended, that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field. team and. applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


Donald R. Irving I







IN REPLY REFER TO: I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY


(-	 I 
WASHINGTON 25, D.C. 


November 1, 1956 


Re: DNEA lI!512 
Yates 'Bennett & Sam 
Palen Rid€e Prospect 
Yancey Co., N. C.
(j) ,	 - 


Mexnorand.uin 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Reviewof application. 


The applicants request assistance in exploring a pegmatite 
on which work has been done but no parbiculars are given. No 
information is given concerning the pegmatite except that the 
applicants believe "some good quality ruby mica will be recovered." 


The work proposed consists of bulldozing, shaft sinking 
and drifting. 


Referral of the application to the Field Team is 
recommended.


N. E. Nelson







• 	 0	 o. 
UNITED STATES •. 


DEPARTMENT OF THE INTERIOR 


	


Defense Minerals Exploration AdministratiOn	 S 


Washington 2, D. C.



October 2S, 196 


Ur, ate	 nnot	 Subject: 
Spruce Pine,	 Re:	 1oration	 istanco 
Morth Carolina 	 Palen Ridge Prospect 


Dear t. Bennett 


Your application for exploration assistance, dated 


October 18,. 19S6	 submitted to our office at Knoxville,



has been assigned Docket Number D*4512 and referred to the 


	


•	 NonutaUie inera1a Diviston	 In the Washington office.



Kindly identify all future correspondence relating to your 


application by this Docket Number.	 S 


Sincerely yours, 


Allen S Dakàn, Chief 
•1	 Operations Control and 


Statistics Division 


	


•	 Copy to: 


Region V. Knoxville, Tenneesee



	


-	 CodeóOO


3571
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By: 


1. 


2.


•	 600 


November, 18, 1957	 : 


Project Summary Report 


Walter C. Anderson, Division of Nonmetallic Minerals 


Docket No. DA-45l2-'Mica 
Contract No. Idm-'E1047 
Palen Ridge Prospect 
Yancey County, North Caroina 


Application:	 Form MF-103(April 1952) received October 22, 1956. 
Work Proposed: 


50 hou'sbul1dozing @ $10 00/hr. $500.00 
80 feet of shaft	 $55.00/ft.	


0


4,400.00 
125 feetof drift ®$40.0O/ft. 5,Q00,OO 


Amount requested $9,900.00 
Operators:	 .	 "	 . 


Yates Bennett and Sam L. Phillips 
Spruce Pine, North Carolina 


Operator's ?roperty'Rights: 	 Five year mining lease on the 
Perry Threadgill Property consisting of approximately 8 acres, 
dated October 1, 1956.	 Consent to Lien and Subordination Agreement 
dated October. 1, 1956. 	 :. ' 


Contract:	 Form' €-2OOA(Apri1 1956), dated December 31, 1956. 
Work Authorized:	 ' 


Constriction— access road 	 . $296.00 
Construction	 toolhouse, powder & exploder magazine. 116.00 


•	 60 feet of shaft @ $44.00/ft. 2,640.00 
80 feet of drifts and/or crosscuts 	 $33.00/ft.	 ,	 . 2,640.00 


Estimated total cost Of project 	 ,	 '	 ' $5,692.00 
Government participatiOn @ 75% $4,269.00 


Amendments:	 '	 .	 "	 . 
No.. 1, 4/3/57, commencement of work was changed from 
February' 10,' 1957 to April' 3,' 1957.	 .	 , ' 
Work Completed:	 ••	 . . 


Access road	 ,	 :,	 '	 S


$296.00 
Construction	 toolhouse, powder &. exploder magazine . 116.00 
35 feet of shaft @ $44.00/ft.	 . 54O.O0 


Total accepted cost 	
•	


, $1,952.00 
Government partiOipàtion	 75% S 	 " 	 • 	


• $1,464.00 
Work began on March 25, 1957 and önded on May 2, 1957. 
It was terminated by mutual agreenent on May 27, 1957. 
Field. Team Final:Report received June 26, 1957. . OperatOr's Final 
Report received Ma, 6, 1957	 No equipment purchased under contract.







.	 . 


3. Audit: Report' of Review dated ?'y 34 1957 
Accepted cost	 $1,952.00 
Government contribution 	 $1,464.00 


Certification of Discovery or Development - none Issued. 
Value of mica production during operation none. 
Royalty received	 ------ none. 


Comments: 
How Conducted: All of the work in which the Government participated 
was acceptable.	 , 
Operation: Good. 


erin: Reporting by Operator was accEptable. 
Seoloic Premise' The premise that a 2* foot pegmatite vxposed 
at the surface and containing mica crystals weighing 12 pounds would 
continue in depth was wrong, as the pegmatite piiched out at shallow 
depth. 
GploIc Criteria upon which work was based' 
1. PematIte: DIscordant, 2* feet thick, oompoaed of oligoclse, quartz, 


muscovite, and minor sericite. 
2. Mica: Ruby, 3 4 inches wide, mostly clear aud flat, few are cracked 


and ruled. Irgest book. 10 Inches wide 'by 6 inches thick, weighing 
12 pounds.	 ' 


3. PastRroduotion none. 
Geolojc Criteria developed during project. 
1. Pematite. Thin, discorda!it, unzoned, pinching our at shallow depth, 


17 feet, 2- feet thick at surface, Consists of plsgioclase, quartz, 
muscovite, and seriolte. Enclosing rock is biotite- .muscovlts gneiss. 


2. Mica: Ruby, clear, flat, minor rulIng. 


Future Possibilities: None, since no reserves of strategic mica were 
Indicated by the work.	 ' •': ,	 '	 '	 '	 ' 


Recommendations: , The DIvijion of Nonmetalliô Minerals and the Commodity 
Members of the Geological Survey and Bureau of Mines concur in the 
Field Team's recommendation not to certify. 


Walter C. Anderson 
Division of Nonmetallic Minerals 	 ,, '



















UNITED STATES 


ROOM 13 POST OFFICE BLDG, I	 I 


	


KNOXVILLE 2, TENN J,	 RECEIV
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June 5,1957	
. 


Memorandum	 .	 ..	
- 


To:.	 Operating Committee, D?€A - Washington 	 .	 . 


From:	 DMEA Field Team, Region V Knoxville, Tennessee 



Subject: Termination Agreement - Idm-E1047, DMEA-4512-Mica• 


Transmitted are three signed copies of the 


subject terrninationagreement signed by the . Operators. . 


The usual distribution of the other copies has 


been made by this office.	 .	 . .. 


S	 . 	 . 	


. .. 
Robert A. Laurence 
Executive Officer, DMEA 
Region V 


zm.	 S..	 V. J. Lynch, Member	 . 
cc	 .	 , ..	 .. ..	 .	 . DA Field Team, Bureau, of Mines 
Lynch	 ,	 S	


S	
S 


Finance Office	 . .	 ;.	 .. . .	 . 
Shirley	 .	 ...	 . ,	 ..	 , 
Files	 ,	 S	


_,.,.. ':	 , •'
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UNITED STATES 
DEPARTMENT OF THE INTERI( 


DEFENSE MINERALS EXPLORATION ADMINISTRAT! 


FOOM 13 POST OFFCE 
KNOXVLL '4 '1GO 


May , 1957


OFFIICIIL
FIIL 


COp 


I 


Memorandum 


To:	 Jay L. Chambers, Chief Contract Administrat 
Audit Division, DMEA Washington 


From:	 DIVIEA Field Team, Region V Knoxville, Tennessee 


Subject: DMEA-4512, Idm..E1047-'Mica. Yates Bennett and Sam L. 
Phillips. Palen Ridge Mine, Yancey County, N.C. 
Request for Report of Review. 


Permission to terminate this contract, effective 
May 3, 1957, has been requested. Therefore, the April voucher 
may be the final one for this project. Accordingly, one copy 
of the voucher is submitted herewith. Please issue a Report 
of Review so that we may approve this voucher for payment. 


The Operator's final engineering and geologic report 
has been received. Our field examiners have verified the 
following units of work acceptably completed: 


Bulldozer excavation, 74.0 cu. yds. 
Shaftsinking	 35 feet 
Construction of Toolhouse 
Construction of Powder and Exploder Magazines 


obert A Laurence 
Executive Officer, DMEA 
Region V 


V. J.	 Member 
U. • Bur(éau of Mines
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UNITED ST4TES	 Budget Bureau No. 42-R1036.5 


•


	


	 D ARTMENT OF THE INTERIOR 
PAID ON VOUCHER & SCI-LFDUU 


DEFENSE MINERALS EXPLORATION ADMINISTRATIOF 
PAYMENTS iç.-. 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 72 


Month of----- - pXil , 195i	 Docket No. DMEA 451	 Contract No.	 —E1O4 


Operator's Name 1atsetta&$ai-------------------------- 	 Minerals --------- -Mica 
Address------------- ruoe:Ji,..LQ...--------------------------------------------------


Contract Amount, s.5,692.00	 Government Participation: 7i%	 Amount,	 4,?69.PP : 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Totals To Date	 • Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independent1	 •	 •	 - 
Contracts:	 • 


Short Form j	 • -. 
Drilling 


740


	


	 -----------296.00 	 ••	 •

Crosscutting 
Drifting------------------------------------------


35 'htW4.00 -----------1540.00----i50O-------
(2) Labor and Supervision: 


Labor 
• Supervision-----------------------------------------------------------


Technical Services 
(3) Operating Mat'ls. and Supplies: 	 • • •	 • 


Timber-----------------------------------------------------------------
Explosives 
Pipe-------------------------------------------------------------------• 
Track----------------------------------•-'--------


(4) Operating Equipment:	 •	 •	 - 
Rental 
Purchase-------------------------------• 
Depreciation---------------------- • 	 ---------


(5) Initi1RehabilitationandRepaira------------•----------
(6) New Bldgs., Improvements, et&---76.00------76.00-------
(7) Miscellaneous:	 •	 • 


Repairs to Equipment-------------------
Sampling and Analysis--------------------


• Payroll Taxes------------------------------
•	 ,	 •	 tç'	 ,4'	 t Liability Insurance-----------------------


Povder&.1piocieraga.-----40•00 -
	 --- -S--


(8) Contingencies (specify) 


TOTALS	 195Z0 -	 1952.00	 /fSZ	 ,' -.z 
I certify that the above bill is correct and just nd that payment therefor has not • Pursuant to authority vested in me, I certify 


been received.	 •	 •	 that this account is correct and proper for pay-
Date ----------- 37 	 ---------- ment in the amou 


------	 Title -------rtner ----------------------------• $------
Wheii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature - - ------------------------------------
-.9' NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully	 •	 (Authorized Certifying ffl 


	


orrepresentatlon to any department or agency of the United Slates as to any matter wIthin 	
DateM 2----	 Von. No. -----


•	 • 4	 (Instructions on reverse)	 •	 (See other side)	 ' 


•	 C	 • 


Monthly	 Totals Previously 
Total	 Reported







-	 (For Government use only) 


CERTIFICATION BY GOVERNMENT REPRE$ENTATIVE: 


I certify that to the best of my knowledge and belief the oontractàr submitting this voucher is operating a Defense Minerals 


ExplorationA ministration oject under Contract No. 	 in accordance with the terms of t cpnract. 
MINING ENGINEER	 1957 Signature	 Date 


APPROVAL	 DMEA EXE 'T1VE OFFICER OR ALTERNATE: 	 EXECUTIVE OFFICER 


signatPsA4 r	 MEA FIELD TEAM	
Date 


MONTHLY REPO 


The Operator (Contractor) of an exploration project i 
required to make a monthly. report to the Government 
through the Regional Executive Officer. This report cOn-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report Sand 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well• as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-Q4—Operator's Monthly Report 
and Voucher.—All the ajwlicable spaces in Form MF'-104 
should be filled in by the Operator, and the Operator or his 
agent should. sign the certification in the lower left corner of 
the form.. 


The items of costs are arranged in the order they appear 
in Articlç 6 (a) of Form M,F-200 (Revised February 1952),. 
however, this form is readily adaptable for use n reporting 
activities under other contact forms. 


Under ltem (1) delete words "Short Form" if the contract 
is a sub-contract under Form. MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract.	 .	 . 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do, not 
include labor, supervision and technical services use,5d for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies. 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging, to a


RT OF OPERATOR 


third party will be' reported under "Rental". The amount 
paid or duly obligated for payment for tile purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due. the Operator to reimburse him for deprecia-
tion of equipment 'owned will be reported under "Deprecia-


.tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
bUildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the emplayee as a payroll deduction is to be included 
Under item (2) as labor costs. 


•	 Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred 'under contract Form MF-200 
must be supported by original documentation or by certified, 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by. the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the ExeCutive Officer of5 the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $5O.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the idonthly Voucher.' N. B.—
Only' the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement Sunder fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1). of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and. 
"Totals to Date" columns should also be filled in. 
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FOEflcMF.104A	 -
	


Budget Bureau No. 42-R 1151.2 I 
(April 1952)	 - 


W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month o ' Ap1 -195i	 Docket No. DMEA45 2 	 Contract No.' ---04? 
Operator 's Name X	 --------------------- 	 Minerals -------------------------


Address --------poFI	 --------------------------------------------------------------------------------------


II COSTS THIS 
OPERATION	 I	 ii MocrH


AuTHoHIzID sY CONTRACT 
UNiTS Tsis	 Uirre TO	 UinT Cosrs ________________________ 


OSTS TO AU	 DATz	 TO DATa
'tJnIts	 Unit Costs 


L54QO. - - 


836.00 


952,00. 


Drifting 
Crosscutting_ 
Raising--------------------------------
Shafts---------------------------------
Winzes 
Drilling: Core------------------------


Churn 
Auger 


Stripping 
Trenching-----------------------------
Test Pits.............................. 
Roads and Trails..	 ----------C 


TOTAL DISTRIBUTED Cosra....... 


Operating Equipment Purohased......... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, eto.. 


Mag. 
ToTAI COSTS........................ 


-	


Title----------


140 00---------35------- -


..74Q------ ---.296.00---------740----------0.40---------740----- --0..40-------------


TOTAL COSTS 
1 86	 ••	


AUTTIORIZCD BY 


CONTRACT 


7OQ...................................................... 


.-.40Q0------------------------------------------------------


1.95 00................................................ 


REMARBS: 


—k NOTE.—TItle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wififfifly 
false statenient or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)	 - 


(For


The undersigned company, and the"official éxecuing this certification on its 
behalf, hereby certify that the information con fained in this report is öorrect and 
complete to the jest of their knowledge and belief. 


Date------------ 5.s3e,57------OPeratorYat.Bñne&pjjp6







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost an?! Progrss Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 


• which arc not to be distributed by the Operator. These three items are: "Operating Equip-
mént Purchased", "Initial Rehahilitatfon and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the éost for any one 
month or period short of the entire contract period.	 . - 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I\1F–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engi?leering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of , labor charged to such 
phases, or on some other equitable bais. • "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phasesof the project by the Washington Office of DMEA at the close of the project. 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. • This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 


•	 the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 • •
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Sam L. Phillips, partner


8v 


/	 ••	 ;


.-
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EXPLORATION PROJECT CONTRACT 
YATES BENNETT and SAN L0 PHILLIPS 


DOCKET NO. DI&4l2 


ANENDMENTNO. I 


It is agreed this 3rd day of April 197, between the United 
States of Aierica, acting through the Department of the Thterior, 
Defense Ninerals Exploration Administration, and Yates Bennett and 
Sam L0 Phillips, a partnership hereinafter called "The Operator," 
that cploration Project Contract IdmEJ (Docket No, DEA.45l2), 
dated December 31, l96, be amended as follows: 


In ARTICLE I, the third sentence is amended to read: 
TvThe Operator shall begin work on or before April 3, l97 - 
instead of February 10 as written in the original contracts 


•	 This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate total amount 
which the Government may be required to contribute, nor the amount 
of any item designated as 


Executed in sextuplicate the day, arid year first above 
written0 











IBEA Form ]J4	
•	


contr* No. Idm-E_jI 


Docket No.	 -



DEPARTMENT OF 1HE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make, the following entry on the records of the 
fenàe.Ninera1s .cploration Adinistration under the Strategic and 


Critical Minerals cploration Program.	 S 


1te of Contract	 Region	 State	 Comt 


	


ecezbr 3, l96	 V	 otb Crc43ua 


	


Name and Address '. 	 '.,:',	 •, ,,	 '. 
of Operator:	 Z4) £nnett $ez L. i12ip



$Lr'uce to 
U'$b Øao1na	 ., 'S ' 


Reserve	 Obligation 


Prior Amount	 0 


	


Increase	 0	 0 


	


Decrease	 - 0	 ___________ 


'ReviSed ftj, •',,,,,	 S 


Remarks:


LIi S. DAKAJ 


£1XLm 3, N s - 
0cz'ati	 t ontzio2, e4 


iviton 


Ite Delivered to Bureau of Mines, Washington 


S 	 , 	 , 	 , 	 ' 	 ' 	


' 	 '' :







• .	 Cont t No. Idm-Ej7 


Dockct Noj S 


DEPARTMEN1' OF £HE INRIOR	 Executed contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Fjnanôe Section, Budget aniFinance Branch, Bureau of Mines 


Pl6ase make the following entry on the records of the 
•	 Defensej4jneral xplóratiori Administration under the Strategic aid 


Critical Minerals Exploration Program. 


•	 Date of Càntra	 •	 State	 commodity 


Deceaber 31, 19S6	 V	 North Carolina	 1ç* 


Name and Address 
of Operator:	 Bennett & $am L Piillips 


	


Spruce PLne	 • 	 5. 


Kort,h Carolina 


• S


	 Reserve	 Ob)4gatton 


Prior Amount	 $14,269.00	 0 
•	 Increase	 0	 14,269.00 


•	 Decrease	 •	 h,269.00	 -• 


Revised Amount	 o	 14,269.00 


Remarks:


• WS	
•55• 


•	 S	 14Vilefl . Dakant •	 S	
•	 j/	 Operation Control and 


•	 •	 &tatietics Diviaioñ	 S 


Date Delivered to Bureau f Mines, Washingtn/ tt]M 	 S


989











Government t s copy. 


MF-200A	 ©'	 J	 JUl. 'l95 
(Rev. April 1956)


UNITED STATES OF AMERIC[ 	 __ 


	


DEPARTMENT OF THE IN-TERIcYR	 _____ ____ 
DEFENSE MINERALS EXPLORATION ADMINTAT jF 


EXPLORATION PROJECT CONTRAcT	 _______ ____ 
(Short Form)	 ______ __________ 


DMEA No.	 Commodity	 Contract No.	 Covnty	 jatePH

1dm-K . 


4512	 Mica	 1 1	 Yancey	 North Carolina 


It is agreed	 -- 31l95S----------------------, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and	 ernie-- -and-- -Sam- - 11ips 


whose mailing address is ------ - pePiip North Carolina 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undevelo 	 epo ts fti omnodity designated above. 
The Operator shall begin the work on or before ---------------- subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within --------8-------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is 	 ---00----. The Government will 
contribute .1 5--- ---percent of the fixed unit cost of the work performed, not exceeding 	 4,269•Q0------






in accordance with the provisions ofArticles 4 and 5. 
(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 


without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances-------1yas-----et  
forth in the lease 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not-hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, sllei, optionor, etc.) are attached, as follows• 	 0 -- n 	 patLOL 
Agreement or tne owners. 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit sior suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed-diligently, efficiently; expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and1iabiiit r iñsuianc overiñg eMfdyñièht. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


:(b): Go.vernment may inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable tiths foinsct the 
rork under the contract, and also after certification of discovery or development, to inspect production 


operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with -
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in Thich the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any rime, either by itself or by a certified public accountant. The 
Comptroller General of the United State or his rep réséntative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


- (b) Progress reports and vouchers.—The Qperator hll provide the Government with five copies of 
monthly progress report in thre sections as follows (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and ProgressThepoit lwing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period including adequate engineering-geological. naps or sketches .drillhole logs 
and locations, and assay reports on samples taken concurently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 


.,	 copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


.	 .....'•







S	 S 
41 


•	 •	 (e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
• /eports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, .the 


p Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's ioyalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, all6wances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
ettlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 


assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold procluction.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for. percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estithate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall b 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give theOperator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) 'The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Chançjes and added provisions.-
'	 •.' 


I


S	 .
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1;


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


BennettP	 .


Exploration Administration 
am L. Phillips, Partner 


1 ....................................................................................................................................., certify that I am the 
•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 
Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 1956-0-383069
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*	 EXPLORATION PROJECT CONTRACT 
YATES BENNETT AND SAM L. PHILLIPS 


DOCKET NO. DMEA-14512 


ANNEX I 


The land referred to in Article 2of the Contract 
is known as the Palen Ridge Prospect. It is located on 
Winter Star Ridge (at elevation 14700 feet) S. 16° W.from 
the Cattail Mine and 2.85 airline miles S. 147 E. from 
Pensacola, North Carolina. It is a parcel of ground, con-S 
sisting of approximately 9 acres, carved out of the 8000 
acre Threadgill property, and leased to the applicants by 
Perry Threadgill and Ethel H. Threadgill for a period of 
five years by an instrument dated October 1, 1956. The 
land is more particularly described as follows: 


"Starting on the top of Deer Knob on the main 
height of the Black Mountain Range at what is 
designated as Corner Number ten of the U.S. Forest 
Boundary as mentioned in Deed to Ethel H. Threadgill 
and recorded in Book 75 at page 2 )4 14 of the public 
records of Yancey County and thence in a westerly 
direction with the main height of the Deer Knob 
ridge and at a lower level called the Palen Ridge 
and Winter Star ridge a distance of approximately 
5300 feet to the Main Opening of thePalen Ridge 
Mica Mine; thence north 300 feet; thence west 300 
feet; thence south 600 feet; thence east 600 feet; 
thence north 600 feet; thence west three hundred 
feet. Making an area 600 feet square around the 
said mine."
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EXP	 T N PROJECT CONTRACT 


Operator__ 


Docket No .PMEA-___________________ 


Contract No. Idm-E__________________ 


Contract Date 


CONSENT. TO LIEN 


and 


SUBORDINATION AGREEMENT 1/ 


To the United States of America:


0C12 2gS 


Referring to that certain land In the County,of ________________________, State of 


_____________________ described aPfblIows:"2,$tart'i1g eflTthO 'top .tt.ir .b.'the 
main h.ighth of the Black Mountain Range at what is known or designated as C.rner Nuniber 
t.* .t th U.SJor.st ' BIk7	 i"1It1'DS& ti ItPcL LThi1ádill"and'recörded" in 
B..k 75 ' at ' Pài .244 of the 'pbiii"reOrds"ot Th ' CiyCöu*ty TMd 'th.ö" ii . Wostirly dir-
.cti.* witb ' th mi1i! hàig	 f'thi'Dar Knob idg&àM at" a ló'Aor leve knOwn as Palea 
Ridge and Winter Ste.I ridg...O diatázei .f apr.±itSIy'. 5300' t.t' t• the Mi1 Opeliag .t 
tbePI p4rg M1a Mi.e;thent. north 300 feotth.ace west 300 teet;theae. south 600 tnt, 
thence east 600 feot;thozoe north 600 fe,t,theno, west three hundret fo.t.meking t area .f 
600 ft	 around tb.e said mine. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the GOvernment' tenter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed; as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right ox claim of the.undersigned; 


2 Grants to the Government a lien upon a1lf theunersigned's right title and 


interest in the land and iipon any production of minerals therefrom, to secüIe the payment to the 


Government of a percentage royalty on production as may be provided , for by the Contract; 


\	 3' Subordiiiats th undrsigned's right, title claim or interest iiror against the 


land and many production therefrom to the rights of the Gorhment.',,,indei the conMct'withrespect 


to royalty on production and liens to secure same; 	 - 


4. Represents and undertakes that there is no claim, lien, or encumbránce ' upon the 
undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none"insert the word "none." Do not leave lines blank. )' 


)/ Mining or production from the land is nOt required, and in the absence of production there is, no 
Obligation to pay royalty to the Government. 


/ Either (a)'-insert'the legal description of the land, or (b) strike out the words "as follows" 
and insert ' ! ina lease [or contract, deed, or other documenti dated ___________________________ 
and 'recorded"in Book ' . -, Page ____________, official records of said county." If (b) 
is used, the book and page 'of recordation cannot: be dispensed with, , If the space provided is 


insufficient ue an Annex anc ref,er.to the Annex in the space!







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the prov.isions of this Agreement; and(b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encuinbrancer, or lessee of any of the 


undersigned's right, title, claim; or interest in or against the land, or any production therefrom 


furnishing the Government.with two copies of such notice; and 


6 Consents to all amendments (including an agreement of termination) and assignments of 


•	 the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 

apply thereto. 


'T. Added provision: •	 (State "None" or "See Annex No._") 


[Seall	 •	 IAddressi 


• 	


0	
0


• 	 [ Seal].	
0	


0	 [Address] 


• •
	 •.:	


:	 •	 •	 [seal]	 [Address] 


I,	 • •	 . 	


0	 •• •	
0 •	 certify that I am the - 


• 	 0	 (Secretary, etc.) of the corporation namedherein; that ______________ 
•	 -	 who signed this agreement was then • • . 	


0	


• ( President



or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation . by. authority of its governing body, and was within the scope of its corporate 


powers.	 0	 • 


[Corporate sealL 


1	 1 


• 	
0	


0	
0 


INT.-DUP. SEC.. WASH., D.C.	 •	 •-	 0	
- 	 916
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EXPLORATION PROJECT CONTRACT 
YAThS. BENNETT AND SAM L. PHILLIPS 


DOCKET . DMEA -4512 


EXHIBIT "A'1



Description of the Work 


Exploration for concentrations of strategic mica shall 
be performed in the area. indicated on the attached map 
entitled UDIVJEA_45l2 Mica, Palen Ridge Prospect, Yancey 
County, N. C.", as follows: 


1. Construct access road - 1000 feet long by 10 feet 
wide by approximately 2 feet in depth and amounting to ap-
proximately 740 cubic yards. 


2. Construct: 


(a) A toolhouse, minimum dimensions 7 feet by 8 
feet by 10 feet. 


(b) A powder storage magazine, minimum dimensions 
4 feet by 3 feet by 2 feet. 


(c) An exploder storae magazine, minimum dimen-
sions 2 feet by l feet by 1 foot. 


The toolhouse may be unfloored; shall be made from unfin-
ished lumber, with protective roof covering; and shall be 
equipped with lock and key. 


The powder and exploder magazines shall be boxed on all 
sides; shall be made from 2-inch hardwood or 3-inch softwood 
lumber; and shall be braced at the corners. No metal shall 
be. exposed; and the doors shall be equipped with the equiva-
lent of a 5-tumbler jarproof lock. 


3. Sink not more than 60 feet of an inclined, two-com-
partment shaft. 


4. Explore the pegmatite by driving from the bottom or 
near the bottom of the shaft, not more than 80 feet of drifts 
and/or crosseuts. 


The shaft and the drifts and/or crosscuts shall be tim-
bered as necessary and shall have minimum cross-sectional 
dimensions of 5 feet by 7 feet in the clear of timber. All 
work shall be performed on the pegmatite or in as close 
proximity thereto as possible. 


The location, inclination, direction, and extent of all 
work are subject to the approval of the Government.







S	 .. 


Fixed Unit Costs 


1. Construction of access road - 7k0 cubic 
yards @ $O.O/cu. yd. 	 $296.00 


2. Construction - Toolhouse / 	 76.00 
Powder magazine	 25.00 
Exploder magazine /	 15.00 


3. Sinking 60 feet of inclined shaft 
@ $L.00/ft.	 $2,6L1.0.00 


Li. Driving 80 feet of drifts and/or 
crosscuts @ $33. 00/ft.	 2,6Li0.00 


Estimated total cost of project 	 $5,692.00 


Government participation @ 75%	 4,269.00 


/ The completed work constitutes the unit.







/ 
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• Cont	 No. Idm-E1?



Docket No.h12 


DEPARTMENP OF ItHE INfJRIOR	 *pproved contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, ' Budget ani 'Thiance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals xploratioii Administration under the Strategic snd 
Critical M±nerals Exploration Progr'am. 


Dateof'Contrt '	 •tate	 Commodity 


er*er 31, l96	 V	 North Carolizia 


'Name and Address 
of Operator	 tC3 gennett & $a 1.. Phillipa 


,.pruee	 ne	 . 


	


North Carolina .	 . 


Reserve	 Oblj.gation 


PriOr Amount	 . 0,	 .	 0 


Increase	 $,269.00	 •	 0 


Decrease..	 - _fl'	 ______ 


Revised Amount	 Z,269.O0	 . 0 


Remarks:


•	 OperaUons Control ad 
$tatietic t&ion 


Date Delivered to Bureau of Mines, WashingtrnTtt)


989•,
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