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: ' This is the official contract ﬁle contalning all official records 0.
the project. The records contained in the files are checked and are arra.nged in

this order:

Left Side o : . Ri@t Side
Interim Royalty Audits ‘ : / Proje ummary :
Reports of Royalty Review o ork completed ana]ys:.s ‘
Certification of Discovery . ' All other material is filed in
Certificate of Audit (Final)- ~ chronological order with corre-
Interim Audit(s) ' : : ' spondence including the following
/Report of Review o : reports as checkeds'
Termination Notice or Agreement _
Recision Notice o ' \/F:Lnal F:.eld Team Report (Ta'b)
ssignment of Contract _ v’ Operator's Final Report
Contract Amendments (le.test on _ (2R) Interim Reports |
(2R) Operator's monthly reports and all
’éontract with all ex.hibits and : / attachments (latest on top)
annexes On-site Exam Report(s) (Tabg

er's Consent to Lien o - ) Settlement Sheets
Subordination Agreement . . o

eases and assignments of leases
Application and attachments
(3)\/ velope for maps

" When the volume oi‘ records is expected to- warrant addlti.onal i‘olders, :
- or when convenience of reference warrants separate folders for certain records,
they should be set up in this order: :

Left Side ., . Right Side . e

Folder No. 23 (In chron. order) - Operator's Semi-Annual Report for Certified :
Interim Summary Reports by : Project, Field Team Interim Reports, Operator's
. W, 0, Engineers . S .. Monthly Report with transmittal, narrative ’

maps, and Field Team- reviews

Folder No. 3 Maps (Use pocket folder or enve10pe. Fold maps with title block out
and show reference to related document or correspondence.)

‘Folder No, Lz Settlement Sheets -
Folder No, 5: Drill Logs
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TERMINATION AGREEMENT

It is agreed this 27th day of May s 1957,
between the United States of Americap acting through the Department
of the Interior, Defense Minerals Exploration Administration, here-
inafter called the "Government," and Yates Bennett and Sam L. Phillips,
hereinafter called the "Operator,“ parties to that certain Explora-
.tion Project Contract Idm-E1047 (Docket No. 4512), dated December 31,
1956, hereinafter called the "Contract," that:

1. Effective Mey 3, 1957, the Contract and all obligations of
the parties thereunder, except as, otherwise herein expressly provided,
shall be and are hereby terminated.

2. The Government shell contribute only to the fixed unit costs
of work performed prior to seid effective date.

3. The Operator shall promptly perform all winding-up and
.settlement actions provided for in the Contract, including the render-
ing of the final report and final account.

4, All rights of the Government provided for in the Contract
with respect to a certification of discovery or development, percent-
age royalty and liens for its payment, records, audits, and recovery
of any overpayment, are preserved.

5. The Operatof hereby releases and agrees to save the Govern-
ment harmless from all claims or demands under or arising out of said
Contract, except as otherwise provided in this termination agreement.

IN WITNESS WHEREOF, these parties have executed this agree-
ment as of the day and year first above written.

THE UNITED STATES OF AMERICA
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© written.

EXPLORATION PROJECT CONTRACT =~
- YATES BENNETT and SAM L, PHILLIPS
DOCKET WO. DMEA-LS12 s

- AVENDHENT WO, I

SR :l.s sgrud this 3rd day of April 1957, botwaen the Un:lt-od

" States of America, scting through the Department of the Interior,
Defense Minerels Exploraticn Administration, and Yates Bennett and
Sam L. Phillips, & partnership hersinafter called "The Operator,"”
that Exploration Project Contraet Idm-F10L7 (Docket No, nm-hsla ),
dated Decender 31, 1956, be amended as follows:

. In ARTICIE I, t.hc third santence is amd'd to rudx ,
WPhe Operator. shall bsgin work en or before April 3, 1957« = = - =®
inatead of February 10 as written in the original contraet. '

' This amendment shall not be construed to increase the
eatimated total cost of the project, the aggregete total amount
which the Government may be required to contribute, nor the amount
of any item dos.’u;mted as "maximm,® - ,

Executed in saxtuplicnu the éay and yeer f:u’at above

THE UHITED STATES OF AHERIOA
’/_%, 2
By /Q M—g Y ,&%&W

Fxscutive Officer
DMFA Field Teanm
Feglon V

Fates Berneit, partner

\454:4/ /"/ A/e,/ ”
Sam Iu m}&?‘ 3 P&rmr
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;  UNITED STATES OF AMERICA | ~ - - .|
- - DEPARTMENT OF THE INTERIOR -~ &}

DEFENSE MINERALS EXPLORATION ADMINISTFRAFIGON Q \ j
EXPLORATION PROJECT CONTRACT. —_—— —

(Short Form) Q“““?‘*‘*‘*‘*WQL% J

DMEA No. Commodity .Contract Iio(‘;,’ 7 County = “*';*f'f::ffb‘twt-ej-«“:r_:ljy
as12 | Mea fimE LU Yencey  Noreh Caroltna

It is r;igi'eed ........ @ E@31 .................. , between the United States of America, acting through the
Department of the Jnterior, Defense Minerals Exploration Administration, hereinafter called the “Gov-
ernment,” and %u‘m‘géw?mg'%fiipu _________ ROV

herein»after called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undevzlgﬁ%d ie osits of the commodity designated above.

The Operator shall begin the work on or before ........_. 1957 S , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within \ .................. months from the date
of the contract. \ ’

(b) The description of the work and the fixed cost for each unit of work to be performed (per:foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. ‘ﬁhe'estimated total cost of the project work is $50592°°° ............... The Government will
contribute .7 ... percent of the fixed unit cost of the work performed, not exceeding $..§:.g§?;e'lqg .......... ,
in accordance with the provisions of Articles 4 and 5. ’ :

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government. T

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and. undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
t%eit(g i; ée&ﬁiii%%ct only to the following claims, liens, or encumbrances: ... 20ysity as gset

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(if the Operator does not hold the legal title) the Consent to L&n of any holder of the legal title of the
@%&ﬁer,o%ell@ﬂeogtionor etc.) are attached, as follows: .__“onsent to lien and Subordination

wners,

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The

Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor

permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently; expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

- (b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production

operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. - ‘

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
. ment may have an interest; and shall preserve those with respect to work performed for. at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller ‘General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator. ‘

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows : (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report shgwing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
_ during the reporting period including adequate engineering-geological maps or sketches, drill hole logs
~ and locations, and assay reports on samples taken ‘concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

-(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insilfficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatmeént processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) per-
cent for each. additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. v

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%4) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may prov1de for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

"ARTICLE 10. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

"'Momm. Defense Minersl
Exploration Adminfatration

L e e e e , certify that I am the
...................................................................................... secretary of the corporation named as Operator herein;
Bt e , Who signed this contract on behalf of the
Operator, was then ... of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069

lb/“'b/ﬂ’
@M Sel, Ot ¢
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' EXPLORATION PROJECT CONTRACT
!RTIS BENNETT AND SAM L, PHILLIPS
: - DOCKE?T NO. nuza-h512 :

R ANNEX I

The 1nnd referred to 1n Article 2 of the contraet
is knewn a8 the Palen Ridge Prospect. It iu ‘located on
" Winter Star Ridge (at elevation 4700 feet) 8 16 W, rr@m
the Cattail Nine and 2.85 airline miles 3. #7 E, fron '
Fensacola, North Carolina, It is a parcel of ground can»’
sisting of approximately 9 acres, carved out of the é
sore Threadgill property, and leased to the spplicanta by
Perry Threadgill and Ethel H, Threadgill for a period of
five years by an instrument dated October 1, 1986. The
land 1: RoTe pawtieularly doc&ribed a; falious: .

. "Ssarting on the tep of Deer Knob on the main
.~ height of the Black Mountain Renge at what is
designated ag Cormer Number ten of the U.S, Foreat
Boundary as mentioned in Deed to Rthel H, Throadgill
‘and recorded in Book 75 at page 24 of the pudblie
resords of Yanecey County and thence in a westerly
direction with the main height of the Deer Xnob
- ridge and at a lower level called the Palen Ridge
and Winter Ztar ridge 2 distance of approximately
5300 feet to the Main Opening of the Palen Ridge
Mica Mine; thence north 300 feet; thence west 300
. feet; thence south 600 feet; thence east 6500 feet;
thence north 600 feet; thence west three hundred
feet, MNaking an area 600 feet square around the.
. aaid mine," _






* MF-205 - ) ” ‘ : Mx/ernment's Use Only
. (Combines and supercedes MF-20 d MF-203) ' EXPLO PROJECT CONTRACT

_June 1956 : : Operator
' Docket No. DMEA-_
Contract No. Idm-E

. Contract Date

a

| | | ' *_CONSENT TO LIEN
R ' _ . and
' . SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to . that certnin land in the County of b . — State)of

I FreR

L OEEN G e e —, described as.follow3' 2/ @ﬂﬁq3&mv~ v ﬁgyj gr
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which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration. of the
contract-.and as an inducement to the Government to enter into it, the undersigned hereby-—-

lA‘ Undertakes and agrees'that property in which the Goverament may acquire an interest
or equity under the contract may be dismantled severed from the land, and removed, as may be pro-
vided in the contract; .and the Government's interest and equity in such property shall be prior
-and,superior to any adverse right or claim of the. undersigned

2. Grants to the Goyernment a lien upon all'of the.nnderSigned‘s right, title, and
interest in the land and"npon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the_Contract:

3. Subordinates the undersigned's right, title, claim, or interest in or against the
.land and in. any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same; . IR .

4. Represents and undertakes that there is no- claim, lien, or encumbrance upon. the
undersigned's right, title, claim, or interest in or against the land other than the follow1ng
-(If "none" insert the word "none." Do not’ leave lines blank.) W

LN

Rk

1/ Mining or production from the land is not required, and in the absence of production there is no
' obligation to pay royalty to the Government. :
2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
"~ and insert "in ‘'a lease [or contract, deed, or other‘document]'dated i g ,
and recorded-in Book __.~ .- . , Page _.___. ', official records of said county." If (b)
is used, the book and page of recordation cannot be dispensed with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space. ;






5. Undertakes and agrees (a) neither'to‘commit'any act nor assert any claim in conflict

with the provisions of th1s Agreement; and (b) to glve advance notice of the Government's rights

- . under this Agreement to any subsequent transferee, mortgagee, - encumbrancer, or lessee of any of the

under31gned's right, title, claim, or interest in or agalnst the land, or any production therefrom-
furnishing the Government with two coples of suoh notice, and

- 6. Consents to all amendments (1nc1ud1ng an agreement of termination) and assignments of
the contract without notice thereof and undertakes and agrees that thls Agreement shall extend and

apply thereto. ' e , , o - E )

7. Added provision: ___ . . (State "None" or "See Annex No. ")
v UE&J . v SRR -

Dated thisgmg - day of ftﬂtmﬁn*s :

[Seal]

[sea1] _ }! Address]
[sea1] . _[Address]
— : - f ‘ [5931] — ‘ i _ - '; : [Address]
[sea1] '.,' ’ . [Address]
[sea1] _ ‘ _ ‘ [Address]
I, - o S i ‘ . S certify that'I am thev
(Secretary. etc ) of the corporation named herein that
who signed this agreement was then __ - = : : : (President

or Vice-President, etc.) of said corporation; that said agreement'was duly signed for and in behalf.
of said corporation by authorlty of its governlng body, and was within the scope of its corporate

v

povers.

[corporate seall]

[
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EX?LQ%ATK@R PRQJEUT GOKTRACT e ‘i.«w,».w
Yﬁﬁﬁa BENNETT AND 8AM L. ?EIL&IP&
| DOCKET NO. DMEA-BS12 ¢
| mmlf HAY - ww f-(v»m"* o ‘( :

qaim R L, n:i
nosarga 1on or the Hbrk

" Exploration for ¢enecntraticaa of :tratggic niﬁa ahall
be pcrrernnd,in the area indicated on the attached mep
~ entitled aﬂI&~R512 Nica, Palen Ridga ?roupeat, Ylncey
County, N. C. , as follautz o

S Qenatruot access raad «- 1000 feet 1ons by 10 feet
wide by approximately 2 feet in depth and amountins todtp-
pr@xiuatc ?#O ouble yurds B .

2. 6onatruet: 3

(e} A toclhoun, nimm aa.mmmu 7 foet by 8

o feet by 10 feet. < ;

(b)) A powder storage maga 1no. aﬂn&mnn dimnnuzaus
Lk feet by 3 feet by 2¢ feet. :

(¢) An exploder storage magazine, mind s dimnn*
‘sions i raat by 1 ratt by 1 foeot.

N !ho tealheusc nay e unrlﬁarea, shall be made frau unf1n~
ished lumber, with protective roof eovering; and shall be C
equipped with 1¢ek and kuy :

. The powder and. ex@lodor mag131naa ahnll be boxed on ail-
sides; shall be made from 2-ineh hardwood or 3-ineh softwood
lumber; and shall be braced at the corners. No metal shall

be exposed; and the doors shall be cqnigped.with the tqniva-

lent of & 5-&umb1cr Jarproo? laek. :

- 3. £ink not more than 60 ftet of an 1n011neﬁ. ewo~eon»
,partmcat shaft.

o, Bxplore zhc\pnguntite by drivins tran tha bott@n or
near the bottom of the ahurt. not more than 80 feet ot drifts
| anﬁ/br arostants. ‘ | S

. The shaft nnd the drizta and/br croateuts ahgll be tim-
bered 2s necessary and shall have sinimum cross-gsectional
dimansions of 5 feet by 7 fest in the clear of timber. All

By work shall be performed on the pegmatito or 1n aa close

 proximity theretc as possible. v

- 'The location, 1»911»;%10&. airoation, and extont ot all
| uork are subject to the approval of the Government,

W"’?«‘w .g.ﬁ..., Lo T






3.

.aixm&ng 60 roct of 1ne11md shaft

Mﬁng 80 feet of drix‘ts and/or

Fggd git. cmts

cmstmetion of access rcad 7#0 cubie

yards @ $0.50/cu. yd. -

_'jﬂcmt'»metim - Toolhouse 1/

Powder magazine 1
- Exploder masm'é/;/

erosscuts @ $33.00/fv.
© Estimated total cost of project
- Government partisipation @ 75%

1/ The completed work constitutes the unit,

$296.00

. 76.00
- 25,00
- 15.00

$2,640.00

2,640.00
$5,692.00

 4,269.00
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25% SLoPF

SHAFT.
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MUCK -FILLED
OF cuT

~
SITE OF PRoPosSED ,
(cewrer of oo’ sguare)

DMEA - #5712 MICA
PALEN RIDGE PROSPECT
YANCEY CO.) N-C.

EXAMINED : Nov- 28, 1956
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a .QINING LEASE ® VED

| 007'2 21956
State of North Carolina : .. Yameoy : , County:
between Forey Threadgill amd Ethel H.Threadgill : '
of Yomeoy = ‘ __County andStateothrthCarolinaaspartyottheﬁmtpert.andknm
88 lessor, and_Yates Bennett , and Sam Phillips
of_ Yameey & Mitchell County and State of North Carolina, party of the second part and known
as lessee. '

WITNESSETH, That the partiegof the first part in consideration of One Dollar in hand received and hereby MI- \
edged by the lessor-g., and in consideration of the agreements hereinafter contained, on the part of the party of the second )
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the

.period of five years from the date ot this agreement, the followmg described real property for mining purposeo, in the County
and State first above written to wit:--

donmtod a8 Cermer N\nnbor ten of the U.S .?or“t Boundary as- mentiened ia Deed te Ethol He

Throada:lll and . rceordod :I.n Buk 75 at pago 244 of the public roeoras of Yanecy Oou‘w nd then

TOHAVEANDTOHOLDthesaidhndstohim,formlningpurposes, the said lessee and his heirs and assigns for the

aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,

, quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
) purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
i period- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to

the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part

shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second

part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or

to erect new bulldmgs or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by

‘ the lessee.) And.it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
} to said mmes or land upon wlnch exploration is being conducted

| AND IT IS FURTHER AGREED That the party of the second ‘part,-the lessee hereby agrees to pay to the said part_ of
| _the hrst part, or his or theu- heirs or assigns a rental royalty of_m_lm

g

{

on the minerals taken and ‘sold from said mines which shall be for the use ‘of the-said lands for the aforesaxd period of five
years. The said amounts shall be payable on the computatlon of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken. ,

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may assxgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, .legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price o said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor_8. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not gease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written. / JQ ‘/é/
Witness: ’ ' 1/ (Seal)

| (Seal) Kenneth R, NcKinney, Notary

| A -
\
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P L Y .
(Revimes A 1952) UNITED STATEgEPARTMENT OF THE INTERIO . v 0. 42-R1035.2.
DEFENSE MINERALS EXPLORATION ADMINISTRATION Sremsm B =

0CT 2 21956

.. Not to be filled in by applicant

APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO ﬁiﬁﬁfﬂfi&imf;{ 2.2

DMEA ORDER 1, UNDER THE DEFENSE Date Received ... /0. =2 = S Lo
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost & 7.2 ¢ Q

Participation (Government %) ...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: ___. Yates Bennett, and Sam IL..Phillips
Spruce. Pine,N.C,

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. :

(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each

sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required

information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract ....legal. .description given on attached lease.

(b) State any mine name by which the property is known. Palen Ridge Prospect
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ____. lessee .

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. Lease gttached.

(e) If you own the land, describe any liens or encumbrances on it Not._land _owners.

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded .

location notice. None .

4. Physical descriptioni—{(a); Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, ingluding existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See sheet.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢} Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. ’ '

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points, .

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1






’

L% L

- ]
5. The exploration pr’t.— (a) State the mineral or minerals for Wﬁu you wish to explore Mica

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. See sheet, } .

(¢) The work will start within ___3Q___ days and be completed within __._.._..._.. months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relatlon to the ability to carry out such explo-
ration project,-and also that of the person or persons who will supervise the operations. Now on file with DMEA

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet,

(¢) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labo'r, supervision, consultants .—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological. consultants. b

(¢) Operating materials and supplies—Furnish an 1tem1zed list, mcludmg items of equipment costmg less than $50 each,
and power, water and fuel. . e g ey

(d) Operating equipment.—Furnish an itemized list of any operatmg equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish ‘a detailed list showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, ﬁxtures, and movable operating equxpment now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous—Furnish a detalled list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehablhtatlon or repairs of the Operator s equipment), analytical work, accountmg, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NorE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.
1. (a) Are you prepared to furmsh your share of the cost of the proposed project in accordance with the regulations on
Government part1c1pat10n (Sec. 7, DMEA No 1)?

(b) How do you propose to furnish your share of the costs? Yes

E Money D Use of equipment owned by you D Other

Explain in detall on acompanymg ‘paper.

I

CERTIFICATION

The unders1gned Whether as an 1nd1v1dua1 corporate officer, partner, or otherwise, both in his own behalf and actmg for
the applicant, certifies that the mformatlon set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated ... 10-18-56 ’ , 195

e . Sam L. PBillips

. . . - (Apph&mt) \
s ' © . By... —4“ / /"/

. Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make'a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

0. 5. GOVERWMENY PRINTING OFFICK 16—-66551-1
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EF~103 (Contlnuatlon Sheet) 1miif _k; . fbf,;:f',\f'_ . -';3{;;":? e ;

(a)

5. (b)

S e_,:ﬂsfoperatlons._:ﬁjﬁ‘
“thb):,‘ P o
-ff;(gjf.,fwe believe w1th exploratlofjwork some good quallty ruby

"s4CI :mlCa will be recovered._ly . o

@y

;Manpower, equlpment and supplies are avallable.' Power}'

Some work done, applicant has no 1nterest 1n prev1ous 7

fNo record of past productlons

We propose to bulldoze road‘access. ‘f>.‘

,\‘..

i

1'is approx1mately one-half mlle away..
~}-fWe propose to bulldoze road access, bulldoze away overburden,.,i

:«Mand cut a trench 150‘ 1ong, 201 w1de, and 12r deep, then 51nk

51 X 7T shaft 80L deep, then drift w1th vein a distance of

(Estmmate of costs.‘,f;f"ﬁ“

s hours bulldoz:mg e $1o.oo per Hr. -,'-_;,_'..g_?si; 500,00

80" Shaft @ $55,00 £ s - 4400.00

- f.1251 Drlft @ $4o oo Per. Ft.“+,;H%¢¥‘ff-‘;;- = 5000 00 . xi.,~ﬁ:'f-f

.
(R

. Total estimated cost of project: .- - . <" §9900,00 -
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U. §. Government Nosemger Eivelope @ @@ e

Standard Form No. 65 (Rev. 1/46) 3. Write clearly.

NAME OR TITLE OF FERSON, PEPARTMENT, ADDEESS, AND BOOM - NAME OR TITLE OF PERSON, DEPAKTMENT, ADDKESS, AND ROOM
’ RUN RUN
STOP STOP
RUN RUN J
STOP STOP
RUN | RUN
STOP STOP e
RUN | RUN
STOP | ’ ‘ STOP
RUN RUN
STOP | STOP
RUN RUN
STOP STOP
RUN RUN
STOP . STOP
RUN | RUN
STOP ‘sror
RUM | RUN
STOP - " | sror
RUN | now
STOP ’ | STOP
Send surplus envelopes t R Use other side -

supply room for reissue.

Use RUN and STOP only when messenger service between Government buildings in Washington is required.
Your mail room has RUN and STQP information.






NAME OR TIla.

STOP

RUN

STOP

RUN

e e—————

%

stop ¢

e ——————————

STOP

e a———
i

sTop

S —
;
RUN |

sTop

RUN

STOP

/

RUN :

Use other i

-~

"

B ,dbﬁss. AND ROOM

STOP

STOP

STOP

STOP

STOP

STOP

sTop

{.

STOP

STOP

M‘:: . N

Q STOP . ‘

81

de first

sTop






IMEA Fonﬁ f
(12-56)

" OFFICIAL FILE COPY

Date | ~Surname Code
@%@( /2L042uwu7-600*-‘
1jja | Mwwh | 600 |
e hm2alhoge. 4800
N - /” 7 1110}
Noy2saEhi ¢ 02— g ) 100
' L SR v he G2
tessrs., Tates sSennett and . N N . ==
CGem L. millps , 000
Spruce Fine, North Carolinu . K
| Res Docket No, D ww&BLmJ‘%ee
Ystes Bennett and Sam L, ﬁhillips
Falen Ridze Prospesot
Yancey County, North: CArolina
. Contract o, 1am-EL047
Gentlemon§ -

Referanea ie made t@ your tarmanatod exploration contraet

. with the Governuent,

pation therein are fully spyreciated. 'j» Lot

- We sineerely re;rct that the work performed did not resul%
in a certiflcation of discovery or~development under the Trovisions

of the contract. In the absence of such certification, the Government

retains no cluin or lien ageinst the property subject to the contract
or any future production therefrom. WUe, therefore, are olosing our
books and records on this project, Your attention, however, is called
to the provisions of the contract which require the Operstor to keep
and preserve certaln records for the woriod indicated,

Tour interest in the DMA4 exnloratian nrogvam Pnd,partici~
* t'., s

W

Sincerely yours, ‘a

C 0. M1ttendorf (iw

Adminiatrator

. ifJCAnderSOn:rsi 11/19/57

Copy to: Admr., R. File
o ~ Mr. Chambers
.. Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich,. 3061
Mr, Houk . S
Mr, and Mrs., Percy Threadglll 4






IMEA Form 7
( 12-56)

Pensacola, North Carolina

Mz'. and Mrs., Percy Threadgill

Dear Mr, and Mrs, Threadgillz

" Re: Docket No, DME&A~4512-

'. OFFICIAL FILE COPY

Date Surname | Code-

////{ W'éod

A [ 600

2|4 800

600 . ] ] 120
o : Iféf’ 110 |

2 : 0 100

OV 23 195:7 | 220

. Yates Bennett and Sam L. Phillips‘

. Palen Ridge Prospect

Yancey County, North Caroling

Contract Ho. IGm=B1047

Encloged is a copy of a self‘-explanatory letter of
today to the Operators under the above-cited cont.ract

This correspondence relates ‘to the Consent to Lien
and Subordination Agreement signed by you on Jctober 1, 1956,

Sincerely yours,

- C. 0. Mlttendolf %dd”s

Enclosure

WCAnderson:rsi 11/19/57

Copy to: Admr. R. File
Mr. Chambers _
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk ‘

Administrator

8623





IMEA Fofﬁ 7

(12-56)

7 Work' began.on March 25, 1957 and ended on May 2 1957,

| IR . " ... OFFICIAL FILE COPY _°
. ' L o ' "~ | Date Surname Code |-

It -was terminated by mutual agreement on May 27, 1957, .
Field Team Flna; -Report recelved Juné 26, 1957. Operator s Flnal
Report received May 6, 1957.f.NQ,equipmentvpurchased under contract.

" y
////q W 600
uhq WA | 600
| | 110
_ | . 600 100
November 18, 1957 220
Project Summary Report
' Walter C. Anderson, Division of Nonmetallic Minerals
}Docket No, DMEA-4512-Mica
Contract No, Idm-E1047
Palen Ridge Prospect
Yancey County, North Carollna o
Appllcatlon' ‘Form MF-lOB(Aprll 1952) received October 22 1956
Work Proposed: '
50 hours bulldozing @ $10. OO/hr $500,00
© 80 feet of shaft @ $55,00/ft, 4,400,00
125 feet of drift @ $40. 00/ft. - 5,000,00
' Amount requested : $9,900,00
Operators: '
' Yates Bennett and Sam L PhllllpS'
. Spruce Pine, North Carolina
Operator's Property nghts' Flve year mining leaSe_on'the S
Perry Threadgill Property consisting of approximately 8 acres,
dated October 1, 1956, Consent to:lien and Subordination Azreement
dated October 1, 1956
vContract Form MF-ZOOA(April 1956), dated December 31, 1956. !.

Work Authorized: o
Construction - access road - $296.00
Construction - toolhouse, powder & exploder magazine - 116.00
60 feet of shaft @ $44.00/ft. 2,640,00
‘80 feet of drifts and/or crosscuts @ $33. OO/ft 2,640.00

Estimated total cost of project $5,692.00
~ Government partlcipatlon @. 75% ‘ $4,,269.00
Amendments' A

No. 1, 4/3/57, commencement of work was changed from

February 10, 1957 to April 3, 1957.

‘ WOrk Completed: :
"~ Access road i $296,00
Construction -~ toolhouse, powder & exploder mag321ne 116,00
- 35 feet of shaft @ $4i4. OO/ft _ ©1,540,00

" Total accepted.cost’ : ‘ o $1,952.00
. Government partiéipation ¢ 5%

$1,464,00

623






Audit: Report of Review dated May 14, 1957

Accepted cost $1,952.00
Government contribution ' $1,464.00

Certification of Discovery or Development - none issued.
Value of mica production during operation - none,
Royalty received —====——ee--- - none,

Comments: » '

How Conducted: All of the work in which the Government participated

was acceptable, '

Operation: Good. :

Engineering: Reporting by Operator was acceptable,

Geologic Premise: The premise that a 24 foot pegmatite wxposed

at the surface and containing mica crystals weighing 12 pounds would

continue in depth was wrong, as the pegmatite pinched out at shallow

depth,

Geolozic Criteria upon which work was based:

1. Pegmatite: Discordant, 24 feet thick, gompdsed of oligoclase, quartsz,
muscovite, and minor sericite. .

2. -Mica: Ruby, 3 - 4 inches wide, mostly clear and flat, few are cracked

- and ruled. Largest book - 10 inches wide by 6 inches thick, weighing
12 pounds.

3. Past Production: none.

Geologic Criteria developed durinz project:

1. Pegmatite: Thin, discordant, unzoned, pinching our at shallow depth,
17 feet, 2% feet thick at surface. Consists of plagioclase, quartaz,
muscovite, and sericite. Enclosing rock is biotite-muscovite gneiss.

2, Mica: Ruby, clear, flat, minor ruling.

Future Possibilities: None, since no reserves of strategic mica were
indicated by the work. '

Recommendations: The Division of Nonmetallic Minerals and the Commodity
Members of the Geological Survey and Bureau of Mines concur in the
Field Team's recommendation not to certify,

Walter C., Anderson -
Division of Nonmetallic Minerals

WCAnderson:rsi 11/19/57

Copy to:

Admr, R, File
Mr. Houk






S UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

July 17, 1957

Memorandum
To: Normetallic Minerals Division
Defense Minerals Exploration Administration
From: W. F. Dietrich, Chief,.Branch of Ceramic and Fertilizeér FiLs COBY
o Materials ~ ,, | | @ m E A
er

Subject: DMEA - 4512 (mica) RECE 1957

L - | » DATE | m, LS |C©§:§)E

' Applicant: Yates Bennett and S. L. Phillips . ')// q ¢ 20 |

Name and Location of Property: Palen Ridge Prospect hi)g | st 600
~ Yancey County, N. C. ‘ :

Contrac£ Number: Idm-E 101&7

Date of Field Team Report: June 24, 1957

Date Rec'd. by Br. of Ceramic and Fertilizer Materials%“g';‘i?ﬁ

ﬁ‘ield Team Recommendation: Reconnnend that no certification of
_.discovery be issued.

Comments: : ,
1. - A contract was awarded December 31, 1956 for bulldozing a
road, shaft sinking and drifting on a. thin discordant pegmatite exposed
in a cut.

o 2. Only 35 feet of shafting was completed as the pegmatite
pinched out. : '

3. No strategic gquality mica was encountered in the pegmatite

dike. - : .
. Expenditures - Total amount of contract $5,692.00
Total cost .1,952.00
Gov't. share of the cost . 1,464.00
Value of production None
Royalty None

Recommendation: I concur with the field team's reconnnenda.tion that no
certification of discovery be issued.

%M%

- W, F. Dietrich





IN REPLY REFER TO:
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FICIAL FILE GOPY, UNITED STATES

,,f: ‘. DMEA L.lﬁEPerTMENT OF THE INTERIOR
Py/EVED JUL & 195F | cEOLOGICAL SURVEY
@TE | INITIALS f CODE WASHINGTON 25, D. C.

T Raol T BRI
9 e 100 " Yates Bemnett and 5. L. Phillips

Palen Ridge Prospect
Yancey County, North Carolina
Mica

To: L. G, Houk;Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey
Subject: Review of Field Team Final Report

The contract, awarded December 31, 1956, approved the
expenditure of $5,692.00 on bulldozing of a road, shaft sinking
and drifting.

The road was built and the shaft was sunk 35 feet. The
thin, discordant pegmatite which was 25 feet in a cut pinched out
at 17 feet. Other narrow lensy pegmatites were éut in the lower
part of the shaft, but the results were so unfavorable the contract
was terminated by mutusl agreement, May 27, 1957, only $1,952.00
having been spent. :

No mica was'discovered' and the examiners and the Field
Team recommend that no certification of discovery be made.

I concur with the recommendation.

N. E. Nelson
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Memorandum

. _ B l
To:s ~ ~ Operating Committee, DMEA - Washington
From:  DMEA Field Team, Region V - Knoxville, Tennessee

Subject: Field Team Final Report - DMEA-4512, Idm-E1O47-mica
, Yates Bennett & S. L. Phillips, Spruce Pine, N.C.

Attached are four copies of the subject report.

The Field Team concurs wiﬁh the Examiners that

no certification should be issued on this property.

Réﬁ%«é’?’w

EXECUTIVE OFFICER
DMEA FIELD TEAM
REGION V

7%

SV L ' .
MEMBER, BUREAU OF MINES

. Revieved by
DA OPERATING COMMYTTEXR

- 4 -2F-57

~ (8a%0) 7
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DEFENSE MINERALS‘EXPLORATION ADMINISTRATION
FINAL REPORT
On
DMEA-1512, Idm-E1047(mica) PALEN RIDGE PROSPECT
ancey County, North Carolina
By
Sheldon C. Bergman, Geologist
U.S. Geological Survey
- and
Lawrence E. Shirley, Mining Engineer
U. S. Bureau of Mines
June 2L, 1957
Reviewed by o5
DIEA OPERATING COMMITTE) kI
6 -2 - 5 g &
- (dae), . |






Operator: Yates Bennett and S. L. Phillips, Spruce Bine, N.Cjs_

TG e o
inia

. . » - ' A .’ OFRICIAL FE&-};"; @@P\zm

IR | ) OMEA
~. ‘ | , o @E@EWEDJUN 28 1957
, | . : DATE T GGiThLJ [ CODE
FIELD TEAM FINAL REPORT .. T3,
~on 1220

DMEA-4512, Idm-E1047-mica PALEN RIDGE PROSPECT-
Yancey County, North Carolina

- SUMMARY

Exploration conducted under' this contract revealed a thin
pegmatite which pinches out at a shallow depth. As no reserves
of strategic mica were indicated by the work done on this project,
it is recommended that no certification of discovery be issued..

-Additional exploratory work is not warranted.

| INTRODUCTION

The Palen Ridge Prospect is on Winter Star Ridge at an
elevation of 4700 feet and is 2.85 airline miles S 47°E of
Pensacola; Yancey County; North Carolina. (Quad. TVA ed, 1947;
1/21,,000). | | |
Previous exploration |

The only work done at this prospeét prior tb,the date of
the cohtract was the excavation of a small éut about 20 ft.long
by 5 to‘6 ft.deep by 8 to 10 ft, deep. The long axis of this cut
trends N 35°E. | |
Contract Work

A unit cost contract was authorized December 31; 1956,
Actual work began March 25, 1957 and was ended May 2; 1957. Work

completed under the contract consisted of constructing an access

road, toolhouse, powder magazine and exploder magazine and the
sinking of a 35-foot vertical shaft. The access road is about | b

1000 feet and required removal of material in excess of 760 cubic





yards. The shaft was made 5 feet by 7 feet in crosstection.
Timbering was not necessary. The remaining work authorized by
- the contract was not completed because the bottom of the body was
encountered. The contract was terminated by mutual agreement,
effective May 27, 1957.
| GEOLOGY
A thin; disconcordant pegmatite which-pinches out at
Q*\shallow depths is exposed in the cut and in the shaft. It strikes
N35°E and dips 70 to 75°SE. In the bottom of the cut, the body is
2.5 ft thick but at avdépth of 17 £t in the shaft it pinches out.
Beneaﬁh this pinch-out; several disconnected lenses and stringers
of pegmatite in an en echelon arrangement occur intermittently in
the lower half of the shaft., |
The pegmatite material consists of plagioélase; quartz;
muscovite and sericite, in order of abundance. No zoning is
apparent. The muscovite is ruby-colored, clear and flat. Minor
ruling is present. |
The ehcipsing countfy rock is biotite-muscovite gneiés.
| Foliation of this rock strikes N 24°E and dips about 60° to the
northwest. ‘ |
o A fault is present in the 1ower half of the shaft on the |
northeast side. It strikes N 52°W and dips 70 to 88° SW.

Direction and amount of displacement is not determinable.





PRODUCTION AND RESERVES
There has been no production of strategic mica from this
Prospect. No @mxm reserves were indicated by the work completed

under the contract nor can any be inferred.

EXPENDITURES

(a) Total amount of contract $5,692.00
(b) Total cost of project 1,952.,00
(c) Government's share of cost 1,464.00
(d) Government's share unexpended 2,805.00
(e) Value of production during opr. none
(f) Royalty refeived to date none

Competency of Operator:
The work done on this project was conducted in an efficient

and satisfactory manner.

RECOMMENDATIONS
The pegmatite on this property is very thin and pinches out

at a shallow depth; thus, it is'recommended that no certification
: D e,

. of discovery be issued. Additional exploratory’work'is not

.warranted.
S+ C. Bergman, Geologist
June 24, 1957 . Geological Survey
BPHA/zm | - L. E. Shirley, Mihing Engineer

Bureau of Mines
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DEFENSE MINERALS EXPLORATION ADMINISTR Twcg\\m@& D /Vaﬁ

ROOM 13 POST OFFICE BLDG. oy jaLe
KNOXVILLE 2, TENN. :

: June 24,.1957

'Memorandum
Tos voperatlng Committee, DMEA - washington L
Froms 7 , DMEA F1e1d Team, Eeglon V - Knoxv1lle, Tennessee

Subjects Field. Team Final Report « DMEA-4512, Idm—Eth?-mlca
~° Yates ‘Bennett & 8. L. Phillips, Spruce Pine, N.C.
'Attached are four copies of the subject report.

The Field Team concurs with the Examiners that

no certification éhould be issued on this pfopérty.

Robert A. Laurence
EXECUTIVE OFFICER

DMEA FIELD TEAM

REGION V
M, S V.J LYNCH
ce ) _'MEMBER, BUREAU OF MINES
LWmh ' B ‘ S -
Shirley

Files

Reviewed by
- DMEA - OPERATING COMMITT™S

é ¥y

(Ld&it,@ ) —
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DMEA=4512, Idm-B1047-mica PALEN RIDGE.-BR i1

| Yancey County, Nort baroll ,‘,‘;\;:
Opéraﬁor: Yates Bennett and S. Le. Phillips, bpruce Pine, N.C.
| | | SUMMARY 3

hxploration conducted under this contract revealed a thin

'*Vpagmatite which pinches out at a shallow depth. Ae no reserves

of strategic mica were indicated by the work done on thisg project,
it ies recommended that no certification of discovery be iasued. :
AdditiOnal axploratory work is not warranted. :

mmo,nuc*rzon |
The Palen Ridge Prospect is on Winter Star. Ridge at an’

. e&evation of a7oo feet and is 2. 85 airline milea S 47°E of
Pensacola, Yancey COunty,VNorth Caralina. (Quad. TVA ed, 1947, s
1/24,000). |

‘Pregious exnloration '

The’ only work done at this prospect prior to the date of

- the ocntract ‘was the excavatmon of a’ small eut about . 20 ft. long

by 5 to 6 ft.deep by 8 to 10 fﬁ daep. The long axis of this cut
trends N 35°E. o B ' |
Sontract Work

A unit cost contract was authorized December 31, 1956.
Actual work began March 25, 1957 and was ended May 2, 1957. Work
completed under the contract eonsistad of eonstructlng an access’
road, toolhouse; powdér magaéineiand explcder magazine and the
sinking'of a_35¢£obt_vertical:shgfcg' The access road is about
1000 feeﬁ'and fequired,removal ¢f~material in ékcess.of 760 cubic . :






*5’[;:effagnive May 27, 1957.
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'yérdslA The shaft was made 5 feet by 7 feet in oross~sectlon.-l"“
‘Q,Timbering wns not necessary. The remaining WOrk authorized by
,the conuract was not completed because the bottom of the body was

'fencountered‘ ﬁhe contract was terminated by mutual agreement

| GmOLOGY e
‘ A thln, diaconcordant pegmatzte whlch plnches out at ‘ -
shallow depths is exposed in the cut and in the shaft. It strikes{”{;
. N35°% and dips 70 to 75°SE.> Tn- the botton of the cut, -the ‘body. 1s’”,
2. 5 ft thiok but at a depth of 17 ft 1n the shaft zt pinches out. o

";> Beneath thls pinch~out, several disconnectad lenses and stringers§l2 L

' of pegmatite in an en echelon arrangement occur intermittently in
“tha 1ower half of the | shaft..,;.}" i i'  ’:, | e
The pegmatite matarxal consists of plagioclase, quartz,

_~muscovite and sericlte, in order of abundance. No zoning is

N {.1apparent. The muscovite is ruby»colored, clear and flat. .Minor_'

- 7]'ru11ng is present. = ,ﬂ'u‘l

‘ . The encloaing country rock 13 biotltewmuscovite gneiss.;lﬁ{
E Foliéiion of this rock Strxkes ﬁ 2a° and dips about 60' to the
.northwe$t° . : | , e R SR C e
 ; A fault is presant in uhe lower half of‘the shaft on | the T
' northeast s;de. It strikes N 52°W and dips 70 to 88° SW.

,vairection and amount cf displacement is not determlnable.« A






PRODUCTION AND RESERVES

There has been no production of strateglic mica from this

Prospect. No mem reserves were indicated by the wnrk'completgdi

under the contract nor can any be inferred.

(

&
b
c
d
e
f

%
;,
.

EXPENDITURES
Total amount of contract $5,692.00
Total cost of project _ 1,952.00
Government's share of cost 1,464.00
Government'!s share unexpended 2,805.00
Value of production during opr, _ none

Royalty refeived to date .none

Compstency of Operatort

The work done on this project w§5~ccnducted in an efficient

and satisfactory manner,

The pegmatits on thié property is very thin and pinches out

* RECOMMENDATIONS

| at a shallow depth; thus, it is recommended that no certification

of discovery be issued, Additional exploratory work is not

warranted.
June 24, 1957

BHA/2m

- S« Co Bergman, Geologist
. Geologlcal Survey

L. E. Shirley, Mihing Engineer
Bureau of Mines . -
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June 5, 1957 _,017[) ¢_ g&a@
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Memorandum }
Tos  Operating Committee, DMEA - Washingtem————
Froms DMEA Field Team, Region V - Knoxville, Tennessee

Subject: Termination Agreement - Idm-E1047, DMEA-4512-Mica |
Yates Bennett & Sam Phillips, Spruce Pine, N.C. o
Transmitted are three signed copies of the |
subject termination agreement signed by the Operators.
The usual distribution of the other copies has

been made by this office.

Robert A.éﬁrence :

Executive Officer, DMEA
Region V

Ve Jo énﬁ, Member

DMEA Field Team, Bureau of Mines






’ - OFFICIAL FILE COPY

D’IEA Form 7 | ’ » A ‘ Date Surname Code
(12-56) , T2 | (pegpeaand 690 |
: *\\' ' o | ' E]ﬂ ‘ : 600

xa : " 5-27 %A 4$00

w |Gl [y

Ay 281957 v =
MAY 28 ’ o %éié% 1005
‘ ' 7/ 220}
Mr. Kobert A. Iaurence ézz ng és0

Executive Officer, DIEA
Field Team, Region V

Room .13, Post Office Bldgz.
Knoxville 2, Tennessee

Rei Docket No, DMEA«4512-Mica
Yates Bennett and Sam L. Fhillipa
Falen Ridge Prospect
Yancey County, North Carolina
Contract No, 14m-E1047

Desr !tr. lsurence:

‘Reference is made to the Field Team's memorandum of
May 8, 1957, recommending termination of the subject contract by

:Og mtual agreement.,
o
" Enclosed are the original and five ¢oples of a proposed
5 termination agreement signed by the Administrator for the Govern-
Y ment. Two extra copies are enclogsed for the use of the Figld Team.
e If the proposed termination agreement meets with your approval,
22 present it to the Operators for execution,
& & _ If any part of this agreement does not have your appraval
or that of the Operators, and cannot be amended within your dele-
o gated authority, then the original and all copies are to be returne
N ed to this office, together with the proposed changes for consider-
peialy ation,
.a qu ‘>
= ﬁ 8 § After execution of the termination agreement » the copies
3&. o 9 are to be distributed in the usual msnner.
I + 8
_ “f ;3 a Approveds Sincerely yours,
"E;'E 8 .
ha & s A. D. McMahon '
& . D)  George C. Selfridge
e Member, Bureau of Mined eéég
B3 Chairman, Operating Cormittef 7S/
g8 Thor H. Kiilsgaard : L
£38 '

Tlember, Geological Survey 3)

Enélosures 8

8623
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. | DMEA
RECEIVED MAY 10 1957
BATE T I5TALS -
INTERTM REPORT' \(? r O’ 7 = —Q;@%i’
i/ﬁ M Yoo |

55
Operator: Yates Bemnett, Burnsville, No Co, and Se L. Phi]méér'“%-é g0
Spruce Pine, Ns Co F— i
A - i
Location: 2,85 airline miles S 47°E from Pensacola, N. CJ
I

Shaft sinking has been in progress on this contract and

DMEA-4512, Idm-E1047 (Mica) PALEN RIDGE PROSPECT

total depth reached is 35 feet. The last 18 feet of work has followed
onlzspods and lenses of pegmaﬁiteg up. to 12 inches thick. The Field
Examiners recommend that fhis contract‘be term{gated by mutual consent
of both parties due to absence of a definite pegmatite body to follow.
~ Horizontal percussion test holes 6 feet long were drilled
in both hanging and footwalls at the 23 ft. level, and at 29 feet
horizontal test holes were drilled in both ends of the shaft, and in
the hanging and footwalls with negagive results. A slickensided fault
trace, trending N52°W, 70°-76°SW, was observed on the southwest end of
the shaft and could be responéible for the absence of pegmatite to the
northeast, particularly if the northeast ground was the‘upﬁhrow side
of the fault. Pegmatite lenses exisféd from the 12 ft. level in the
shaft to bottom and scattered. Narrow pods of pegmatite were observed

along the sides and in the shaft bottom. No additional work is apparently

[ T

justified under the contract and the Examiners recommend termination.

.

The work was conducted satisfactorily and in accordance with

terms of the contract. The operator cooperated fully with the Examiners





May 3, 1957

U, S, Bureau of Mines

S. C. Bergman and E. L., Boudette
Geologists, .U, S. Geological Survey






 Attachments

my 20, ‘1957

:Hmrandw |
Tos Jay L. Wﬂ, I)afonse mmala mm:aﬁan Aaainiamtion, g

xmm Ww’ ﬁmm As’ B. Cs

Froms - Administretive Auiatant, mactratachmcal Experd.mt: station,
forris, Tenncesee :

‘:;-‘utjec'b: Jonthly report md vnucher ,
| Ve arve enclosing o copies of the fcumim aout.hly mpurt
and vouchers - ’

Idn-Elﬂh? Yates Bennett and Cau P!zi:lnpu

' Docket No. DMEL-45YI2

- 1st and £imed nt = month of Apr.ﬂ.
Starting Detes Lel=57 - _
Termination Dates )-3-5?
Amount sm :

Copias to R. ie laurence
' Vo Jo Iynch
- Norris Liles
Day files
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UNITED STATES

/ (A

Budget Bureau No. 42-R1036.5

DEPARTMENT OF THE lNTE':'OR _ PAID ON VOUCHER & SCHEDULE
DEFENSE MINERALS EXPLORATION.ADMINISTRATION & b\ vuimne K< 72

OPERATOR‘S MONTHLY REPORT AND VOUCHER

F-104 (Rev.)
(April 1952)

Month of ... Aprdd 1957...  Docket No. DMEA __ 4512 Contract No. . J8meE 1047 .
Operator’s Name - XQQQS.-m&ﬁt.-mg_-S.@.l._mupa---_-----_-----------,.- Minerals _____.___# Mea
Address ............_. foruce Pine, NuCa e et
Contract Amount, $_5.€’BB.@.-.----.,- Government Partlcxpat:on 75...9, ‘Amount, $4’2690°° ___________
FOR OPERATOR'S USE ' FOR GOVERNMENT USE ONLY
ITEMS OF COSTS ‘ Monthly . Totals Previously , Totals To Date roved Approved Totals A od T
- : Total Reported ! Montgly Total | Previously Reported pp’r&v %Meotals
(1) Independent}contmcts:
Short Form
Drilling ..o PO FE U SO SOV ISR RETRR RS

7w ] .Nldozmg_._‘ _0__0.40

Crosscutting
Drifting.....

35 '--&aﬁ-.@.-4,..&&.00 ....... .

(2) Labor and Supervision:

Supervision

Technical Services............._..
(3) Operating Mat'ls. a.nd Supphes:

Tlmber ......

Depreciatio

) 1§ S .

(5) Initial Rehabilitation and Repaxrs.-
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:
Repairs to Equipment._______._.
Sampling and Analysis____..._..
Payroll Taxes.....c......_........

Liability Insurance

Povder & Exploder Mago....|..

(8) Contingencies (specify):

1 cert,xfy that the above blll is correct and 1ust and that payment thérefor has not

been received.

Date .......... 9=3=87 *Payee .-.X@mﬁ;_.gﬁ.;nﬂ&ﬁﬁ

W-.ﬁ.ﬁ%ﬂne _______ Fartners

& Sam Fhillips

*When a voucher is signed or receipted in the name of a corpany or corporation, the name of the person writing

the company or corporate name, as well as the ca|
Doe Company, per John Smith, Secretary,” or *

o3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal oﬂense to make a willfully
falue statement or representation to any department or agency ‘of the United States as to any matter within its .

Jurisdiction.

1paclty in whic he signs, must appear. For example: ‘“‘John

reasurer,”

’ ag the case may

(Instructions on reverse)

”ff?”

Pursuant to authority vested in me, I cert.lfy
that this account is correct and proper for pay-

ment in the amoup

Date MAYZ_O.-.IQ

.

(See JV

ou. No.
er side)






(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

T certify that to the best of my knowledge and belief the contractor Submitting this voucher is operating & Defense Minerals

Exploration ;g:)n/ini ration i
Signature i y
174

"""""" Sy A 4

"MINING ENGINEER .

ject under Contract No. .é.?.’giﬁ?--_ in accordance with the terms of ﬁz\?m;ract. .
| 1957

Titley, .- BUREAU -OF -MNES - Dte -—onoooroo.

~ APPROVAL B

Signatureg:

&
EA Exzoénvm OFFICER OR ALTERNATE:

EXECUTIVE OFFICER
DMEA FIELD TEAM MAY 7

itle ..____. REGION---V------------ Date ... ....... 1957 .....

MONTHLY REPQRT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
.through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(@) Form MF-104,—Operator’s Monthly Report.and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-

" ress Report.—This is a statistical report of expenditures

wh&ch shows costs for the various types of operation;
-and

(c). Narrative.—A concise narrative description of

progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Réport and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations -penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion -and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the\ month following. } :

Preparation of 'Form MF-104—OQperator’s Monthly Report
and\ Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager;‘:t should sign the certification in the lower left corner of
the form. :

|
The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘‘Short Form” if the contract
is 'a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. '

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services. used for
work performed under items (5) and (6). ’ '

Under Item (3) include the costs of material and supplies

used in. the project other than that used under items (5)

and (6).

Under Item (4) appéar the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

. priate signature.

third party will be reported under “Rental”. The amount

. paid or duly obligated for payment for the purchase of equip-"

ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:lon_, ,of equipment owned will be reported under ‘‘ Deprecia-
ion’’. . R

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). s

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator

. should be reported.under item (7). The share paid by

the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. : '

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transecript)”’, followed by appro-
f the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
‘make an audit of thé Operator’s books and records of account,
the- Operator need not support his monthly voucher with

- original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the onthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported. i :

* Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1). of Form
F-104 by deleting as stated above the word ‘‘Independent”’.
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly

' Total” amount due. “‘Totals Previously Reported”, and

“Totals to Date’’ columns should also be filled in.

GPO 872893
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|

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of ___8prdd. . 195.7..

Budget Bureau No. 42-R1151,2

ocket No. DMEA 4532 Contract No. 1&m~8 1047
Operator’s Name _Int.ga-ﬁmﬁt-@:.s_c‘m o Phidispa e Minerals dos
Address __..____Spruce_Pina, 1.0, : : - -
i - . AUTHORIZED BY CONTRACT
OPERATION Uy || CQETs T | UNES THIS || Gogrg 70 Dare Uyme 0 | Unir Gosts
' : - . ‘Units Unit Costs
Drifting oo |, - I D - ———
Crosscutting . - -- .
Raising : _ - NSRS, | NUNN—— —
Shaftd ~FR. 1540.00. | 35 . 1840400238 | 44,0060 | 4400
Winzes. oo U R R S y
Drilling: Core...._ ..o |e ] . SR | I
CRUPD oo : N SR RO
Auger ... ... US| SRS N S, S
Stripping N ; -
Trenching.. : 0 Sl S0 | S S . :
Test Pits - ’ : SRR IO . . R
Roads and Trails..______.._..... ‘Fhmﬁ | 296,00.| 240 | 206,00, ~ThO... | 040 | 74D | CedD .
. . - ' ‘ » ’ ' | ToraL Cosrts
Torar Disrrrsurep CosTs.... . 18,36099 A 13369__03  ConmaateD BT
Operating Equipment Purchased_______ || ____.____ | _______ S U
Initial Rehabilitation and Repairs. I ) S F TS -
New Buildings, Impro&eménts-, ete___.. 76@ ______________________ 7 6&{! ...... —
owder & Exploder Mega. ' . 4000 | A0 |
Toran Cosrs N P 0. ¢ . 195 <00 ) IR

The undersigned company, and the official executing this certification on' its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and’belief.

v,

Dato .....:.... Sm3m§7.. Op

....... erator Yatos Bennctt-&-Sem Philidps
Per (Rt =t PItIO oo ... gms,_,f ...........

' =3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make s willfully
falge ntatement or representation to any department or agcncy of the United States as to any matter within

ita jurisdiction.
(Instructions on reverse)

REMAREKS: ...

“U. S. BUREAU

OF MINES :





INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
" places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with

statistical information necessary to better determine the progress of the project; and (2) to.

» furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information -is desired have been outlined in the

form. There are blank lines, however, for those unusual phases which may need to be.

reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. . The “Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’. : .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs'may have
to be distributed over several phases, such as, drifting, ctosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on' the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“‘Operating Equipment”, *Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentiori to any unusual circumstances causing excessive or
disproportionate unit costs. - .o o . :

GPO 872894






‘ OPERATOR'S R
o \') Monthly Progresn Report R

mm # 4512, Idm-E 101.7 (Mica)
Palen Ridgg Proapact

Yanoey County, North c‘arolim ,

o Work Acoonplﬂ.aheds »

ke bulldozed road aecoss, moved 1n cquipment, tat up porwder

and cxplodcr uagazinu, wd have wmpleted 35' of shaft. )

i Contract uas terminated at this poinb by mutual consent on

‘the recommendation of tho Field 'l'eam. S o

- Daﬂy Notou

1 -5
8 - ,12?3

C15-294

!ulldozed roe.d accesu .

Atﬂowd in equ:lpmcnt, ant up powder and oxploder :
.magazinoa. -

‘Begen work.on sh&f‘b, drilled, shot and mucked
-out waste daily. ..

= za n-nay an.  Gontinued doun with shaft,’ conpleting 350

‘bo data, and voiu complstoly pinched out. _






&y 0000 UNITED STATES - ,”'_(‘"Li 90"7

. eV ' DEPARTMENT OF ‘THE INTER OR" o

e A DEFENSE MINERALS EXPLORATION ADMINISTRATION- =~~~ """ »5\,

S ROWHINR)‘QN(?FFR;@BLDQ o L B A o

SR KNOXVILLE'2, TENN, - .

o Mays .1957 S
Mamodendun -
| Tos Jay L. vhnnbcrs ﬁhief uontract Admin ' ;
‘ o . :‘ Audit Divition, DMEA « ﬂashinzton . | |
Froms l BEEA ?iold Tean, Regipn v - Xnoxville, Tcnnesaae LR

| -\Subjeqtt nﬂaauaslz, Iam~51047-Mica, Yates B:nnott ‘and Sam L, {,‘
S Phillips., Palen Ridge Mine, Yancey ! County, ﬂth;‘
anucat for chort o: Rsvieu.;,

‘ N P-rmiasion o tarninits thia cennracﬁ, effective a
- May 3, 1957, has been requested. Therefore, the April voucher .
may be the final one for this project.  Accordingly, one copy |

" of the voucher is submitted herewith. Please iszue a Report

.ef Revivw 80 that we. -ay approve thia voucher for ‘payment.

. Thn Oporutor'a final sngineering and gnologic report v"
, has been received. Our field examiners have. voritiod the :
'follouing.units or work aceeptably completeds -

2 8ulld¢xcr excaVutiaa, 740 cu. yda..»:‘

- Shaft-sinking 35 feet . . .
-+, Construction of T@olhqust o
: ,7Oonotructian or Paudar and Explcdtr nagasines s

" Hobert A. Laurence
o Exesutive Officar, DHEA
[ chian V :

o “L/“ R R .J L n, Menb‘
o . v i - . yao CZ‘
: Opr.hﬂm owl / S U. &a. Burnu er Minas
by .

 Finsnce Gtﬁcc
 Files
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UNITED STATES / OFFICIAL Fiig coPy |
DEPARTMENT OF THE INTERI mcf MEA |

DEFENSE MINERALS EXPLORATION ADMINISTRATI

Nx AY 10 1957

\ ROOM 13 POST OFFICE BLDG. N’ﬂiJ/C\ODQ

< KNOXVILLE 2, TENN. -
/ | May8, 1957

Memorandumyﬁ

To: Operating Commlttee, DMEA - Washlngtoﬁ ------

From: DMEA Field Team, Region V - Knoxville, Tennessee

Subject: DMEA-4512, Idm-E1047-mica. Yates Bennett and
Sam L. Phillips.. Palen Ridge Mine, Yancey County,
North Cgrolina
Enclosed are four copies of the Operator's_final
report, and four copies of the latest‘interim-report{
We agree with the field examiners and recommend
termination by mutual consent, effective May 3, 1957.

oy

Certification will not be recommended.

>
obert A.)iaurence

Executive Officer, DMEA
Field Team, Region V

V. J. Lygéh, mber
U. S. Bureau #¢f Mines






T ‘Spruce Plne, North C
L sMay 3, 1957 '

-f,Mr. Robert A, Laurence, Executive Officer o
. D.M.E.A., Region. V;, ‘Room 13, Post Office Building
Knoxville, Tennessee ) P e

|-J

Re DMEA # 4512 Idm,
- Palen Ridge Prospect —
Yancey County, North Carolina

:'Dear Mr. Laurence.~ﬁ

R

‘Work began on the above progect April 1, 1957, and work was stopped by
mutual consent on. the recommendation of the U S G S Field Team on May ‘

2, 1957.

. The first work con31sted of building a road access for approximately

- 1000' this road access was on the. 31de of the mountain-which vwas most-

1y rock and-a great ‘deal of’ blasting was done in order to complete the °
~..construction. of the access road. - The machinery was moved in immediate-
‘ly after the road was completed and a-tool house, powder -and exploder

‘magazines were-constructed, and. the machinery sat up after which the
shaft was .sunk in accordance with the recommendations of the Field Team
";to a total of 35T ) . , :

The geological and engineering evaluation of the results of the work

. preformed under the. contract with an estimate of "the ore reserves '

- resulting from such work are as follows: after the- sheft haed reached -
. ‘a depth of approximately 12'-the vein narrowed- and practically pinched o
- lout, We continued to follow stringer vein and deepen the shaft to a
. ‘total depth of 35Y, and the: vein completely played.out at that depth.
No appreciative amount of - mica was recovered, and 1t 15 our opinion that
" there is not enough micae. to'warrant further exploration on this project,
‘therefore the" contract;was ‘terminated at this point by mutual consent of

v At'the operators, and the Government Field Team.

vj‘We wish to thank the Field Team for their assistance oh the Palen Ridge
i;-Pro;ect. . L : : ‘

e iy e,

JIAY 6 - 1957






‘"Ev you for sign&turo..-~

| | AR .oFﬂct. AL FiLE ¢ coPY
. UNITED STATES Y B DMEA
DEPARTMENT OF THE INTERIQRE ™™ & s & 9y, |

. DEFENSE MINERALS EXPLORATION ADMINISTRATI AL e | GODS
. Roomwinevem eraceatoa, |54 Co =0l
KNOXVILLE 2 TENN ,EW “@437 1200

xay 7, 1957 "}:**5’—’1"3 il |Conl -

’_’nr. S L. Phillipa i -
'3prueo Pine, North carolina RN GRS S
| ‘ no: fmm-z.m Idm-mow-xiea

" Yates Bennett & Sam L. Phillipa '

*;,g?alen Ridge Mine
'j;'!hncoy County, !'c.,

noar . mmnps: R o |
o Yaur April vaucher and final enginooring ‘and 7'__4_
ufgaologic reporc en tho Palen Ridge projeet havo beon rccoiVed‘ “
B YOur pranptncss im sabmitting the finnl report 19 appreciated.'EE;"
'.Hewcver, I‘wiah to point out an incerrtch statcntnt in the roport.Ef}_
It is scgtad that '......thercraro the eantract was tor-inatcd o
at this point by mutual e@nscnc af‘tho Gporators, and the Govorn«
lont Field Toan.* Heichar thc fiold nxamintrs nor the Ficld
Toan has the authority to tcruinate a centraet, ané a contract
vremaina activo ﬂntil cithor (l) all approvod wnrk has bacn com~~ E"
| plotcd er {2) A ternination agrcement ia fully oxocuted..«" o
" | Thorotore, it should bs‘considtred that the Palen
“E"gnidgo eentraet is still in forco. It tornination is approvod by

'-:‘tho thhington effice, a terninaﬁi@n ngroonent will be scnt ta r“j;""'

defyfﬁru;y yéu;s;f.f'iur;"'

N L Robert A. Laurcnce oL
RBAL/sw . Executive Officer, DMEA

L ee ”;’_g,-};;,u,qr»»- Fiold Tcan, chion v
Lyneh T W AR

Opr. c@‘o -'2





OFFICIAL FILE COPY

IMEA Fom 7/’ . | A : . L ‘ ' . Date | Surnome Code
(12-56) - \/(Z\ | | . R )
| : NGt Y 800

o N« MO e
o | o / = 1660

" MAY 14 1957

Executive Offdesr
DMEA Pleld Teem, Region V

Room 14, Fost 0ffice Building
Knoxville 2, Tenmessee .

Re: Docket No, DIFA~4512 (Mice)
Yates Bennett & Sen L. Fhillips
Palen Ridge Prospest
Yancey County, North Carolina

- Centract No, Idu-B1047

Dear Mr. leurence;

48 requested by your memorandunm of Mey €, 1957, a Report
of Review covering the referenced project hes been prepared. The
original end two eoples are enclosed for mormal distritution pro-
vided that you ooncur with the faots eteted therein,

 Also enclosed is the originsl of the Form MF-104 for April
1957, which ves submitted with your meworsndum, |

- (Signed). E. D. Talbert

B+ D, Talbert, Acting Chief
Contract Administyation
aod Audit Diviefon |

Eneloqm- »

EDTalbert/wb
Mey 14, 1957 ~

Copy to: Docket =~~~
. Admr. Reading File
Helen R. Miller
Mr. Chambers
Mr. Talbert

Ao

8623






IMEA Form 7
(12-56)

OFFICIAL FILE COPY
Date Surname Cede
g3 ¢~ 220
BI6 | S |60
ey 3, 1957 JAMAFM

Memorandum

To: Catherine Curtin, Statistics and Control Division

From: C Hazel Berry, Operating Commi ttee |

Subjec %:lmént to Contract

Attached is the following docket copy of Amendment No. 1, e
which has been reviewed and approved by the commodity division
and the Contract Administration and Audit Division. No clearance
by Legal appears necessary.

Yates Bemnett and Sam Phillips, DMEA-4512, Idm-E1047.

Attachment-1

8623






IMEA Form 7
(12-56)

. : OFFICIAL FILE COPY
. : . Date Surname Code

EAVIPALL
: sk [ aeg [600

>

May 3, 1957
Memorandum
To: " Mr. C. O. Mittendorf, Administrator
From: L. G. Houk, Chief, Nonmetallic Minerals Division

Subject: Amendment No. 1 - Docket No. DMEA-4512 Mica
Yates Bennett and Sam L. Phillips
Palen Ridge Prospect
Yancey County, North Carolina
Contract No. Idm-E1047

The Nonmetallic Minerals Division concurs in Amend-
ment No. 1 to the subject contract as written and executed in
the field. This amendment postpones the starting date of the

' project work from February 10, 1957, as written in the original

contract to on or before Aprll 3, 1957. (Note: The starting
date as written in the contract is February 18, 1957.)

Amendment No, 1 is necéssary because the Operators
were unable to start at the original specified date due to bad
weather.

W. C. Anderson
Nonmetallic Minerals Division

WCAnderson:gad 5/3/57
Copy to: Admr. R. File
Mr. Houk ’

8623






. .

INTERIM REPORT
DMEA-4512, Tdm-B10L7 (mice) PALEN RIDGE PROSPECT

Operators Yates Benneﬁt,”Burnsville, North Carolina, and S. L. Phillips,
Spruce. Pine, North Carolina

Location: 2.85 airline miles Sb79E-from Pensacola, North Carolina

Shaft sinking.is underway on this contract, and completed
work totals 17 feet. The shaft has been collared, and temporary ladders
have been placed into use. No pegmatite was observed in the shaft
bottom, but both ends showed pegmatite or saturation zones of pegmatite
in the biotite gneiss countny rock. The body has not exceeded 2.5 feet
in thickness and may thin considerabk} more with depth. The Operator
was instructed to continue sinkihg vertically for two additional
rounds and to place test holes in the hanging ﬁall to intercept
pegmatite on the dip side. A few blocks of excellent quality ruby. &/f//
mica up to 3 inches x 6 inches was recovered frfom the first 11 feet
of shaft work. The mineralogy of tﬁe exposed pegmatite which is
traceable along the strike is good.

An access road requiring removal of material in excess of
740 cubic yards has been completed. A toolhouseQbunkhouse has been
built, and the crew is living at the mine site and working 10 hour

shifts for 4 dayé each weeke. A powder magazine and exploder magazine

has been built and is in use. Equipment at the site combﬂ-‘ﬁ.&z cOP_{
DMEA

- Ve

RECEWED APR 29 1952
 DATE | INITIALS | GobE™

Y g %’ Y,

Elr Mo, ( o»

-






105 c.fem. air compressor with drilling attachments, a single-drum
gasoline hoist, and hand tools. Progress on this contract, since

access road construction has been completed, has been good.

L.'E’. Shirley, Mining’Kngineer
U. S. Bureau of Mines -

2 9. ol

E. L. Boudette, Geologist
U, S. Geological Survey






{\ ;

. Ja "j QLHL F‘

 UNITED STATES f D iy ELE cop\c
DEPARTMENT OF THE INTERIOR RECEEL AP
— R

DEFENSE MINERALS EXPLORATION ADMINISTRATION PAT ”"\\ _

ROOM i3 POST OFFICE BLDGQ,
KNOXVILLE 2, TENN.

April 9, 1957

Memorandum
To: Operating Committee, DMEA, Washington, D, C.
Froms: Field Team, Region V, Knoxville, Tennessee

Subject: Amendment No, 1, DMEA-L512, Tdm-E1OL7 (Mica)
Yates Bennett and Sam Phillips, Spruce Pine, N. G,

Transmitted are three signed copies of subject amendment.
The extension of the starting'date was necessary due to the

inability of the Operator to start work because of bad weather,

Ll T Crsn

- Robert A, Laurence
Executive Officer, DMEA

V. Je Ly'ncg Member

Bureau of Mines
VJl/as
ce
Opr. Com, 2
Iynch

Shirl
Fulesey






: .‘% ' QFFICIAL FILE @EPY

DM E A
RECEWED APR 15 195/

INTERIM REPORT

DATE | INiviALS | GODE
M
DMEA-1,512, Idm-E1047 (mica) PALEN RIDGE PROSPECT| C - 330
D o ¢, [feo
Operator: Yates Bonnett, Burnsville, N. C., and S5 /PSS 1ol |0
1] .

Spruce t)ine, Ne Co

Location: 2.85 airline miles S47°E from Pensacolal, N, C.

The starting date on this contract is MLwﬁh 250205,

Access road construction has been underway for sometime, buﬁ inclement
weather has slowed the work, and completion is expected within the
week. Equipment at the site consists of a 105 c.f.m. air compressor,
gasoline powered hoist, and necessary hand tools, brought in by
bulldozer. Timber has been brought in, but no construction of tool-
house or magazines has begun. Shaft sinking will begin as soon as

access road construction is complete, weather permitting.

L. E. Shirley, Mining ineer
Us. S. Bureau of Mines

E. L. Boudette, Geologist
U. S, Geological Survey -

April 3, 1957





\  UNITED sTATES __1 R
DEPARTMENT OF THE INTERIOR __ - ﬂwm »

| : DEFENSE MINERALS EXPLORATION ADMINISTRTIOI‘”F n M E A

RO@MsHmewr@m@E@Loa. u ' \g5‘[

mn 3, 1957 |

¥r. San L. Phillipa :
Spruce Pine ’ !l@rth Car@}.im

o ";,'lates Bennett & Sam L. Philliply‘__;' '
" Palem Ridge Prospect .
BEI ‘}'ancey cmty, H. ﬁ.

| ‘nm- ntr. Phillips* -

: bs requested in ;rom* telephom call, I amlcss ‘
:hermteh six copies of Amendment Ne. 1, providing for a later
starting date for the Palen Ridge contract. - Please sign all
. 8ix ceples and have Mr. Bennett sign thewm, then keep the

‘ Opwatar’s eopy and retm all bhe rest t.a ne,

 Stncerely yours, . .

' Rebert A. Iaurence
- -Executive Gﬁ.‘ieer, Dm ;
~ ngz.on V : S

- RAL/as
Opr. Com. 2+7

" Iyneh -

. Shirley .-

¢ Files .






N .x o o an FILE OOPY |

r- DMEA
UNlTED STATES _ RECEIVED R 41957
DEPARTMENT OF THE INTERlong..F Lo oz |
. DEFENSE MINERALS EXPLORATION ADMINISTRATI@‘S! . 4;‘;61‘.’,&?“_‘.1 &;\(5 ,
| ROW&FHIWIQ@BLDG.' W T m Iz
e KNOXVILLE 2 TENN. =y CDOO
Ap‘m 2. 195? jf |
e, Sam Lo PRAdMps . . |

~ Bpruge Pine, ¥, ¢. .
7 MR a.; nm-hsia, TanBI0KT (m“)
“Yates Bennett and Sam L.,

 Palen Ridge Frospect, mmy co.. x. ¢. 5

o Dur &'. Phi.llipﬂ RN

~ e Uubsoct oéntract, omtcd on mmiaar 31, 1956, ttipnhhu .
that work shall begin on or befers February 18, 1957. Since you returned
the exscuted sontract on Janum 9 we have hnd 1o verd of mratimn ud '

- no :mathiy upo:m. _— , -

/ ’rochai.unyg this plnca tho emtnae h ‘defanlt. We realise
. thut winter weather and other adverse conditions éan delay starting or
~ completion of a contract, and we wish to be lenient in the autherizatien
of snendments but we need te be aémo‘by the epdrstoi- in order %o
' npwc mﬂ prepare. au amdunt.‘ A

Por every. neu'u eontract, ve should r«oﬁm a mth]y ropwt o
every month, whether or not work is dsm. If no work is done, a simple -
statemsnt to that effeot, stating the reascn why, is adequate. When 4% -
is impossible to start a project by the date specified in the eontmet, '
~ we_should be swtiziod at hnt a mk bitor- that d:te.

- m ?;:un Mdei emmee ealla for completion on or b«m’o :
Augus 31, 1957. Please let me inow when you expect te begin work en -
the projest. S SRR C

. singerely yours, -

R@bort A iuiurmed |
_ Rl/as g

- Opr, Qom, 2.~ -
Yates ’Banncw,
: Shirhy
- ru« L





Memorandum

UNITED STATES

DEPARTMENT OF THE INTERIOR W I/l
DEFENSE MINERALS EXPLORATION ADMINISTRATIO(’NJ '

ROWASHINGTON)25 @z &LDG.
KNOXVILLE 2, TERN,

Operating Committee, DMEA, Washington, D. C.

Acting Executive Officer, DMEA Field Teém, Region V

Contract Idm-E10L7, DMEA-LS512 - Mica

Yates Bennett and Sam L. Phillips, Spruce Pine, N. C.
Palen Ridge Prospect, Yancey County, North _Carolina

Enclosed are the original and two copies of the

subject contract.

The usual distribution of the other copies has been

made by this office.

Enclosures 3






o . e e e ’ - . . DOCKET COPY '
e UNlTED STATES .~ - Surpame:
DEPARTMENT ‘OF THE. lNTERlOR Mm |
DEFENSE MINERALS EXPLORATION ADMINISTRATION- g_:_ Al
WASHINGTON 25.D. C: L6060 = -

Mr. Robert A, Lawrense
] w’“ﬂﬂ Ofﬂcw, m . 4
" Field Team, Region V.. .
S Room 13; Pont Offive mmﬂ‘
s Knmillo, 2, Tmum ‘

am mek-t !o. MLMQ
- -Palm Ridge Prospeot
' Iaw caunty, l@rth cmxm

L M l&. Iutm«a o

B . he}e«d m:t»ummman capfmy efapropom

o mtem sontract signed by the Muixdstrater for the Govern~ =
©. weat. I densists of the ferm, Ammex I (1 pege), Consent to iem, .

" BxhiBdt "A" (2 pages), amd a map. Also enelesed are two exire ..
"_-om« ax’ml. thmmt " nndtho .map fwﬁﬂﬂ?tumw

. If the pmmud emtrut nute with your Apprwal, SR
S rnmt it te the applicant fer exscution. Please explainm to the
© . appliosat shat the contract is a firm eomnitment to complete the
~work eutliued at the sgreed sost. Ooples of the qum aomrnct
are to bc diaiﬁ%mm S.n ‘thi Wl mnm. 4 :

: B It any part ct thic prepeud mmet deee nm‘s have .
edther yowr approvel or that of the appliesnt and cenmot be anended
wvithin your delegated authority, them the original and all ooples
-, eof the eomtrast and the Ywo extra eopies of imnex I, Rxhibit "4%,
o snd the map are to be returned to this orﬁn, %gothcr Witk m
o mpom cluuu for em.twuﬂm L

R %m-nammummmlv,im.ww.mx.,
L lclm, wes, and Mr. H. r. Mich, um, rol-.t.ing to tho wojoet
-‘jvku onem :

}f | .d ‘ Mﬂy ywrc, |
o P, F. Yopes(@gq\ B  ,‘,.5} | Ggorge C. Selfrlégz 5.7)‘
. Towber, Turess of Minew . " | S
- T . 'me-qn, Opareting Committes =
: or B Kiils g‘aa,rd‘ 7’5"7} <" WCAndersonsms ]2/28/56 I
Nomber,” mw«l savey j';jikGopy to: Docket IR
S . Operating Comittee =
m]@m& 13 tﬂ e oL M. Kiilsgaard, 5222
: Lok Lo oo Me, Dietrieh, 3061
. Mr, Houk - ..
Adnr. R. File






PR

UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

o

Memorandum

To: Nonmetallic Minerals Division ‘
: Defense Minerals Exploration Adm:.nistration

From: W. F. Dietrich, Chief Branch of Ceramic and Fer

- Materials

- Subject: HJIEA-M512 (mica)

Applicent: Yates Bemnett & Sam L. Phillips

Name and Iocation of Property: Palen Ridge Pros;gect', Yancey County,
. - North Carolina

Date of Field Team Report: 12/10/56

Date Rec'd. ‘by.Br'. of Ceramic & Fertilizer Materiéls: 12/13/56

Field Team Recoimnendation: Recommend & unit-cost contract for
exploration.

Comments:
1. This is a new prospecfr f

2. A pegmatite containing clear and flat ruby muscovi'be
has been exposed in a cut.

3. Proposed exploration outlined by the field teem is’
consistent with good engineering practices and estimated costs are
in line with other DMEA projects.

Recommendation:.

I concur with the recomendation of the field team that
a unit-cost contract be approved.

%?W

W. F. Dietrich






GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

December 17, 1956
(0\ Re: DMEA 4512
k 3 Yates Bennett and S, L, Phillips
Palen Ridge Prospect
Yancey County, North Carolina
Applicant's Estimate $9,900,00
Recommended $6,029.00 - Mica

Memorandum®~~
To: - L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U, S, Geological Survey
Sub ject: Review of Field Team Report

The applicant requested assistance in exploring a 23-foot
pegmatite, which has been exposed recently by open cut. Good mica
was recovered in the cut. The general mineralogic aspect and environ-
ment appear favorable and the examiners and Field Team recommend ap-
proval of a work program consisting of road building, shaft sinking
and drifting. '

I concur with the recommendation.

N. E. Nelson
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UNITED STATES
DEPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RAASHINGTON @5FNEBLDG
KNOXVILLE 2, TENN.

-
Memorandum

Tos Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA, Region V, Knoxville, Temnessee

Subject: Field Team Report, Docket No. DMEA-L512 (Mica)
Yates Bennett and S. L. Phillips, Spruce Pine, N. C.
Palen Ridge Prospect, Yancey County, North Carolina
Enclosed are the original and three copies of the subject
report and nine copies of the map.
The Field Team agrees with the recommendation and
recommends a unit cost contract for exploration of this prospect.

The field examiners report that the total acreage of

the Threadgill property is in excess of 8,000 acres.

5%5 tz 577’? ¢ Kfég ,
bert A. Laurence

|
\
-
Executive Officer
DMEA Field Team, Region V

Enclosures 13

Reviewed by
DiE.L OPERATIRG COYMITIEL

/2-/4-S G
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U\IITED S’I.‘A TES

e DEPARTJENT OF THE INTERIOR

. DBFBISE HINGRALS TXPLORATION ADITNISTRATION |

| FIELD EXAMWATION, FEGTON V

c

 DMEA-L512, PALEN RIDGE PROSFECT - Mica

-Yancey County, North Carolina - .

. A R. Taylor, Geologist - .

'.»U S. Geological Survey

. Se C. Bergman, Cxeologls't

. U. S, Geologlcel Survey T R

a.nd - ‘
L. E. Shirley, Ma.nlng Engineer
Con U. S. Burea,u of- M:mes

- November 28, 1956

- Revi@% by

‘ ‘«m @?smm@ ggmmm -; »\., .
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Applicants: Yates Bennett and S. L. Ph,impé s Spruce Pine,

'Locatlon and Access

FIELD EX\MINATION REPCRT
| o LY

- DMEA-j512, PALEN RIDGE PROSPECT = Micalc| . i

Summary : )
Strategic, flat ruby muscovite occurs in a pegmatite 2~ feet

thick in association with: quartz. One crystal of muscovite recovered from

the open cut is reported to have weighed 12 pounds. The field examiners
recommend a unit-cost program of exploration because.oﬁva.ggod mineralogic .

~.and textural env1ronment.

-.inﬁroduéinn'

Thls new prospect is on w1nter Star Rldge (at elevatlon h?OO _
feet) Se 16° w; from the Cattall Mine and 2 85 alrline m;les S. b? E. from

} Pensacola, N Co (Black Brothers, N. c., Qua.d., TVA, 19&? ) 200-SE,

1/2&,000).

Access is- good by a jeep rOad from the South Fork of Caﬁtail o

,Creek towards Deep Gap. The road turns northwar& Qnd wands up the s1de of

the rldge to within 300 yards of the prospect. An access road of about

o 1000 feet Will have to be contoured from the exlstlng road.

ggpllcants and Fac111tles '

B . Both appllcants have m@rked under previous DMEA contracts and :

have proven to be very competent men. L

A h@lst representing the only equlpment on the property, is on .

-tne Jeep road about 300 yards from the prospect. No electr;clty or water -

is near.






DMEA-hSlZ'fTPaleﬁ RidgefPrbspéct -

‘Examination,*Léased‘Area

A three~hour examlnétlon was made of thu subject property on
' November 28, 1956, 1n thie company of 5. L: Phillips end Yates Bennett. -
| N@. Bennett p01nted out the extent @f ﬁhe Threadglll Boundary,
showing the 600-ft square leased area %o be well uithln the tract and
about 5300 feet west from Corner Nb. lO (v, S, Forest Serv1ce and”

Threadglll Gorner) on Deer Knob (called Deer Mt. on Quadrangle m&p).

‘ _ ' Geology
Thls is a new prospect on the Threadglll Boundary. A partly
b&ck-fllled cut ‘made since. July 1956 by the Appllcants, trends N, 35 E.
is 8 to, 10 feet deep, and 5 to 6 feet wide.,

PEgmatlte and Country Rock

A dlscordant pegmatite 2l feet thlck is composed essentmally of :
oligoclase, quartz, and ruby muscov1te with sorme mlnor serlclte. It o
strikes N. 35° E. and dlps an inferred 70° SE whlle the’ enc1051ng hard
mnscov1te-blot1te gnelss foliatlon trends N. 2h° E. and dlps 60° Ny, . .
Many apophyses of pegmatlte penetrate the gneiss on the hanging wall

The oligoclase is generall# medlum-gralned, espeelally near the

»hanglng ‘wall where 1t is assoclated wlth muscov1te and dlssemlnated quartz

m&sses.

Mnscovit@

Ruby musgovite cyrstals, 3-h 1nches wid@, were Qbserved in ths

- dump and in the hanglng wall of‘the pegmatlte. MOst @f‘the crystals are

clear and flat but a few are cracked on the edges. Rul1ng is & winor defect

noted 1n some books.
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;_f ,shop :m “lcanlle. Of tha.‘b already tm.mned, abou.t pound wmﬂ,d be %0.00 i '

s ijm—'zﬁslzﬁ-}fm;eﬁ ’Riage'mvspe}ct B

The lur'?@st bo@k rec@vered is report;@dl to have been 10 1nches g
‘ wide and 6 inches tkuck mth a W@lgh’b af 12 p@mds., The magomty howevgr
s 1n t.he )4 to 6 :mch range. L ' '

'. v

Some of 'the trinmed, muscov:.te was ob@em*’ad 1n a meau'bmnm.ng
" mze and ouallty whlle ab@u‘b ,h or 5 pounds would oa of the $ﬂ8 O@ size.
: .‘It 1s not knm wha* total number of pounds of block that represents. e .

Con@lusmns and Recomend@.tmns - v
o ‘A The Fleld Examners z‘econmeno‘l that Um,t-wst cont.réct be pre-
’ pared to pmperlv explore tms body Excellen‘t qmllw ruby mlca in |
' asgocn.a‘b:a.on m.th mnsidemble quar’oz makss tms nrospect attractme. The
- exploration program shauld consm,s*b of access r@ad @nstmctlon, sinkmg
:  160 feet of sha.ft 7 and dmving 80 feet of dr:x,ft fmm the shai‘t bottom. No
fi‘acllit.ies em,st on the property, a toolhouse P pmder magazme a,nd an.

o , exploder magaz:me sh.ould also be mcluded in tne m'ogram. S

o Estimated Cos‘bs

Access road - ;LO{Z)On % lO' X2t m S, A o
7!.10 @u. yds. @ ‘590.!.30/011. yd.o ' N . $296 00 . ‘

"‘Toolhouse T RS SR 5275 OO.'
. Powder Magazine - . R SO 25400 -
' " Ibcploder Magamne e “15;00 W s R
| o S S .‘ ’ 4 R ’ e x'. . 115.00 ' e
Sink 60 feet of two-compartmnt vertlcal o -
- ‘and/or inclined shaft, 5 x 7' dn-" . . .
crosssection, ‘and ‘instal separated. mam«ra,y.
(hO shlftS) Me/ / 7/l§fﬁéfrr léﬁfv%f |

: Labor. o ‘ L f '
' i F@reman—Miner 2] $5l ?S/hr. ER A O.QQ m/@
1 = Holstman @ $1.50/hr, SR R /1480. . %32 o
1 -Laborer@éﬁl.oo/hr. U TE /320,00” SR QY
ot | .' : \“""/

Y N
BAvoE il e
IS 3 o \h*ﬁ s :5_ 4 j‘ N






DN@.-:&EM -Palen Ricig@ ?rcéﬁé&@‘ :

W;qulpmnt (Ren’@a;l.) 4 |
T 1 =105 cefeme Air G@mpr@ssor @ ;

0/tq.
1- Sinﬁlendrumﬂga«oline poaered koigh | lf' o
0 %50/Vo. oY
1 - Air Bock drill v/alr hose. @«wEO/Vﬁ.ﬁf-' AT
l/- A;r Sump pump @ $LofMo, N80, Goi///// LT
o o RS S . Y
Sugp L TR R m I

Tasolide and oil . © . - e TIB6.00
- Explosives | v . 185,00

Drill steel - : DUl T 108,00
Timber = 2500 b.f. 65/M ST 262400
jSmall tools, p:a,pe, et@. S 12000‘
| Seles baw- " o - "22,00.
el Liabnllty Insurance & S@cial Security 152.00 .
EEI %2 819.00,"

| (%6.98/.% Estmatad Go a8 of ﬂ~~4af{; S' BT i o
'Drj.V@ 80 foet of arifi, 5' x (' :.n pros&se&tmn e U LA
and tirbered wl ;‘} necesszry, N O shif g‘)
o Lt = 3 7*”“""
‘Lab@r . M y
R Fomma.n—Miner @ &.75/}11'.

1< Hoistmen @ $1.50/re
l - Laborer @ ‘%ﬁl OO/hr. ' - '

',Eqppment (Remalz IR )
: T - Tir Gompressor @ é%lSO/Iu@. \\/
1 - Ginzle drum, - gésal:me pcmere
.. hoist © ¢50/Mo, .
S RS Réck drill w/air hose
T @ d;)’JO/IVI@e . co o
1 = Aiv Jackleg © 3)25/»4@.
‘ "'l - Aip %Enp pmnp @ s‘)lgO/l\ ,

e

: W %3 W//

1ies : ' s
“Gasoline and. oil o
~ Explosives. . .
. Drilld steel . IR
. Timber - 1000 b.i‘. Q $65/M R
“_ l‘b-sc:c;.',Ll&,meous L ‘
‘Saleg,ta:x LR e L
_ Llabillty Ins. & Soca_al Security 252,00 ¢+ - .
; } . . o m‘/ : ‘JD , = ‘{,\\\ T .
(5931; 99) Esmmed Cost of Dmtftmg : Zﬁ &2;199 00 Y -
Et ted Tot t of Pr t / sé@? G
3 ima ed otal Cos 0 o;}ec djz ‘2}@}3 M - .9 , ,






© Examined:

, . o

v

November 28, 1956 -

" DHEA-US12 - Palen Ridge Prospect. . ..

Lo
: U.’;S{ Bureau oi‘ Mz.nes

Re ’l‘%ylor and, S. C.. Bergman, Geomgistv. B
S Geologmal Survey ‘

E.' Shlr‘l ey, thng kgnwlneer :






RN o Docket Copy

‘ | S ' Surname: - ,'

e UNlTED STATES R ’

DEPARTMENT OF THE INTERIOR.

. PEFENSE MINERALS EXPLORATION ADMINISTRATION .~
' WASHINGTON 2, D. G, 600

*'.:j‘xemo Yatos somtt m |
" Sem L. Pillips o
e Im‘m Pint, m wo}.ﬁm

mmna. mmz-m« S
. Yates Ponustt and Sam L. !hillipa
o _?‘_?hloa Ridge Prospect e
‘ EE ‘!‘mcy Mtn !m‘%h&ro&im v

: !w applzutign fe! aulaum in oxplm'in; thn mbjm
property has beem reviewed by the Nowmetallic Mimerals Bivision
~ of the Defense Mimerals Exploration AMdmimistration and has been -
‘ Mﬂm te K. Robeﬁ Ao hwmo, luwﬁn ﬁtﬁmr, DA Pield
. 'romuu, m» Mer emi&u&ﬁm aul pecaihl; s ﬂ.ﬂi omim«-

: m K-ziml Gtrieo vill eomt m at an mly éah ‘

: “if an examimntion is to be mafe. Any assistance you may give
‘the members of the !in}d !‘m dnring t.he omimtion vill b&
ap:mmi&m. . R , ' ; 5

L IfH am umiuﬁan in u&e phm fmaish tm cmining s
" anginoers with the tetal scroage of the property desded to Kthel K.
EO v‘!hrudgm m roeordml ia )sok ‘75, Mo 2&4 01‘ fho m wblis

i Fran? E ‘DhﬂS@
RO A ACTINGW&“ %]7/
WcAnderson.gad 11/8/56 :
-~ Copy to. Admr R. File
. ... . . Docket - RN
< Field Tea.m, Region V.o
A '{Operating Cormittee - R
2 Meo Kiilsgaard, 5222 .. oo
T Dietrich, 3061 ;-3' SRt e
o Mes Houk S

R R R . A .
. . . . .
o B z. . .
. . S R :






s o Docket Copy ;
‘ Tl Surname .
. UNlTED STATES R R VAN IR
DEPARTMENT OF THE lNTERlOR- Lo
DEFENSE MINERALS EXPLORATION ADMINISTRATION ERREE
AT WASHlNGTON 2, D. c 600

AP v(i~'_¢w. B,obort 4 Iawrence
. Execwtive Offiecer, DMEA -
. Fisld Team, Region ¥ *

' . Roem 13, Post Office m;
B ,xmﬂh 2, tcmum

m " Docket No. DIEA-S12-Mlca
~ Yates Benpett and Sam L. &inipa B
' ‘Palen Ridge Pruspect -
e ' o xmety aamty, Horth Gurolim
'Dnr lr. Iam'mu , _ SR ‘ Do .
e SR Pleass mvw tho snbjoct applieatim au! aruaga telr Y
S a mcm ozmriutien if na ﬂun it mury S
: lec mu we hwu ruqn»tv& tho qpplisants te fwnin
) ominin ongma with m wul &crngc gt the nmaagm
e Gopies of Wama !taun‘bor 1 aaﬁ 5, 1956, by o
E 'l&'. xbnuhl‘“, 95@3, ’lﬁ lkv M Ro m’-n" mm; r"peetinn,
s .f'rehting to t.ho projcat are cnelaa& PR

Sincerely ycurp, '~: o
George C Selfndge _ S
S L Qmimn Operatiru f}cmitm 6‘“_) - e
e : f,;.mur, Mn of lﬁ.n-s |
. Thor H. Knlsgaa.rd ‘ @g) LR e

- Vawbex, Goulogim mnm&

‘;smlomn # TP
L WCAnderson.gad 11/9/56
' Copy to:é Admr. R. File.
S A,'_"}Dockst o S
S Operating Committee R
. Mr. Kiilsgaard, 5222 e
.- Mr..Dietrich, 3061
UM Hews o






UNITED STATES o ‘
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WA&ﬂNGTONZ&D.Q . ‘

 Memorandum

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: Donald R. Irving, Acting Chief, Branch of Ceramic an
Fertilizer Materials

\
|
Subject: IMEA-4S512 (mica) | | ‘

Applicant: Yates Bennett and Sam L. Phillips

Name and ILocation of Property: Paien Ridge Prospect, Spruce Pine, N. C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 10/25/56

Comments s

' 1. From the limited information presented, it is difficult
to determine if an exploration program is justified or if the proposed
plan would be the best method of exploring this property. : :
2. Applicants do not indicate if any mica bearing pegmatite : .
has been observed. ‘ :
3. No definite exploration target has been designated.
L. Although it would be desirable for the applicant to
furnish more complete information, it appears that a visit by an

“examiner would furnish more useful data.

Recommendations

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is Justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

»
Do zgg
Donald R. Irving





‘ . . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY A

WASHINGTON 25, D. C.

~ November 1, 1956 r % &Y

Re: DMEA 4512
Yates Bennett & Sam Phi
Palen Ridge Prospect
‘ Yencey Co., N. C.
s $9,900.00 - Mica
Memorandum :

To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey
Subject: Review of application.

The applicants request assistance in exploring a pegmatite
on which work has been done but no particulars are given. No
information is given concerning the pegmatite except that the
applicants believe "some good quality ruby mica will be recovered.'f

The work 1‘>roposed consists of bulldozing, shaft sinking .
and drifting. ' o

Referral of the applicé,tion to the Field Team is

recommended. .

N. E. Nelson






UNITED STATES
DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration
Washington 25, D, C,

Ostobeyr 25, 1956

. Yates Bennott '~ Subject: DMEA-LS12
Spruce Pine, ' ' Re: Exploration Assistance

North Carolina , Palen Ridge Prospect
Dear r, Bennett | | '

. Your applicatibn for exploration assigtance,_dated
October 18, 1956 submitted to our office at EmaxVilla,l t
has been assigned Docket NumbéztnﬁEAthla and referred to the |

| Honmetallic Yinerals Divisian'4 ' in the Washington office,

Kiﬁdly identify all future correspondence relating to your

. application by this Docket Number.

Sincerely yours,

Allen S, Dakan, Chief
o Operations Control and
Statistics Division

Copy tot

Ragion V. Enoxville, Tennessee
Code 600 |

3571






. Operators:

600
- . November 18, 1957
 Project Summary Report

‘Walter C. Anderson, Division of Nonmetallic,Miherals

Docket No, DMEA-4512-Mica
Contract No, Idm-E1047

Palen Ridge Prospect

Yancey County, North Garolina

Application:
Work Proposed:
50 hours bulldozing @ $1o 00/hr,
80 feet of shaft @ $55,00/f%.
- 125 feet of drift @ $40. OO/ft

Amount requested

Yates Bennett and Sam L Phillips h
Spruce Pine, North Carolina

Operator's Property Rights: Five year mining lease on the

Perry Threadgzill Property consisting of approximately & acres,
dated October 1, 1956.
dated October 1, 1956.

Contract: Form MF-2OOA(Apr11 1956), dated December 31, 1956
Work Authorized:
Construction - access road
Construction - toolhouse, powder & exploder magazine
60 feet of shaft @ $44.00/ft.
80 feet of drifts and/or crosscuts @ $33 00/ft.
Estimated total cost of project
Government. participation e 75%
Amendments- :
No. 1, 4/3/57, commencement of work was changed from
February 10, 1957 to April 3, 1957,
Work Completed: :
_Access road . @ . '
‘Construction - toolhouse, powder & exploder magaz1ne
35 feet of shaft @ $44.,00/ft.
Total accepted cost
Government partiéipation @ 75%
Work began on March 25, 1957 and ended on May 2, 1957.
It was terminated by mutual agreement on May 27, 1957,
Field Team Final Report received June 26, 1957,
Report received. Msy 6, 1957.

‘Form MF-IOB(April 1952) received October 22, 1956

8500, 00

454,00,00
5,000,00
$9,900,00

Consent to Lien end Subordination'Agreement‘."

$296,00
116,00
2,640.00
2,640,.00

© $5,692,00

$4,269.00 -

$296.00
116,00
1,540.00
$1,952,00

 $1,464,,00

Operator's Final
No equipment purchased under contract.






3

y

Audit: Report of Review dated May 14, 1957

Accepted cost | . A ‘ $1,952,00
Governmont contribution I L | $1,464,00

Cortification of Disccvery or DeveIOpment - none issued,
Value of mica production during operation - none,
Royalty received T | —— -- - none,

Comments: ' R — ' 5

How Conducted: 411 of the work‘in which the-Government.participated'

was acceptable, T ' . , : :

Operation: Good, - R

Engineering: Reporting by Oporator was accoptablo.

Geologic Premise: The premise that a 24 foot pegmatite wxposed

at the surface and containing miea crystals weighing 12 pounds would

eontinue in dcpth was wrong,- as, the pegmatite pinched out at shallow

depth,

Gesologic Critoria upon ‘which work was based: ' A

1, Pegmatite: Discordant, 2% feet thick, eompbsed .of oligoclase, quartsz,.
muscovite, and minor sericite,

2. Mica: Ruby, 3 = 4 inches wide, ﬁoatlj clear and flat, few are cracked -

and ruled, Largest book - 10 inches wide by 6 inches thick, welghing
12 pounds, ,

3. Past Production: none. ‘ -

Geologic Criteria developed durigg projests -

1, Pegmatite: Thin, discordant, unzoned, pinching our at shallow depth, -
17 feet, 24 feet thick at surface., Consists of plagiocclase, quarte, -
‘muscovite, and sericite, Enc1031ng rock is biotite—muscovito gneiss,

2, Mica: Ruby, clear, flat, ‘minor ruling. _ ,

Future. Possibilitias: None,;since no reserveéiof stfaﬁegicfmica weré |
indicated by the work, R ' . :

'Rscommendations~ The Divition of Nonmetallic Minerals and the Commodity |
Membars of the Geological Survey and Buréau of Mines concur in the
Fleld Team's recommendation not to certify.

| Walter C. Anderson -
Division of Nonmetallic Minerals

‘ WCAndetsoh:rsiill/19/57,'

’ Copy to:

Mr. Houk "
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: UNITED STATES o
'DEPARTMENT OF THE INTERIOR

DEFENSE_MINERALS EXPLORATION ADMINISTRA
. ROOM 13 POST OFFICE BLDG,
~ KNOXVILLE 2, TENN,

June 5, 1957
~ Memorandum
To: Operating Committee, DMEA - Washington |
Ffom: : | DMEA'Field Team,:Région V- Knoxville;'Téhnessee

Subject: Termination Agreehent'-” Idm-E1047, DMEAPASIZ-Mica'--

'Transmitted‘ére three signed copies of the
subject‘termination'agreemeht éigned by the Operators.
The usual dlstrlbution of the other coples has

‘been made by this office.

. Robert A, Laurence
‘Executive Officer, DMEA

Region V
Zm, o ' o N Ve Jo Lynch Member
cc o C ‘ .DMEA Field Team, Bureau of Mines
Lynch : B ‘ : =
Finance Office - ,
Shirley ' - - ) '
Files” ' e e
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS
EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C,

OFFICIAL BUSINESS

PENALTY FOR PRIVATE USE TO AVOID
PAYMENT OF POSTAGE, $300
(PMGC)






DMEA - #5/2 MICA
PALEN RIDGE PROSPECT
YANCEY Co., N.C.
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UNITED STATES L%Oﬁwm |
DEPARTMENT OF THE INTERIO

ROATE | MMAV 10 195
DEFENSE MINERALS EXPLORATION ADMINISTRATI m
]

ROOM 13 POST OFFICE BLDG.

. , Yy
KNOXVILLE 2, TENN. ; =R (G
May 8, 1957
Memozrandum
\]
To: Jay L. Chambers, Chief Contract Administration and.__|
Audit DlVlSlon, DMEA - Washington

From: DMEA F1eLd Team, Reglon V - Knoxville, Tennessee

Subject: DMEA-4512 Idm-E1047-Mica. Yates Bennett and Sam L.
Phllllps. Palen Ridge Mine, Yancey County, N.C.
Request for Report of Review,

: Permission to terminate this contract, effective
May 3, 1957, has been requested. Therefore, the April voucher
may be the final one for this project. Accordingly, one copy
of the voucher is submitted herewith. Please issue a Report
of Review so that we may approve this voucher for payment.

The Operator's final engineering and geologic report
has been received. Our field examiners have verified the
following units of work acceptably completed'

Bulldozer excavation, 740 cu. yds.
Shaft-sinking ' 35 feet
Construction of Toolhouse
Construction of Powder and Exploder Maga21nes

Laurence
Executive Officer, DMEA
Region V
V.? , Member .

Us SO B au of Mines





Forn}( 241:‘-104 (Rev.) "UNITED STATES Budget Bureau No. 42-R1036.5
A7, D¥PARTMENT OF THE INTERIOR
PAID ~
DEFENSE MINERALS EXPLORATION ADMINISTRATIO PA(Y):EY{?;C:ER & SCHEDULE
| OPERATOR'S MONTHLY REPORT AND VOUCHER 12
Monthof .___Aprdl 1957...  Docket No. DMEA 4512 Contract No. . Jdm=E 1047
Operator’s Name _. Yate,s-_Ee!;net-t__&nd__ng_}?hilliys.-_.---_--_---.----..--.'. : Minerals ________ Mk ca
Address _............ _Spxwoe Pine, N.C. . R
Contract Amount, $.5,692.00. . Government Part1c1pat|on 75...9 Amount, $,4,269o°° ___________
FOR OPERATOR'S USE ' FOR GOVERNMENT USE ONLY
ITEMS OF COSTS onthn rotals Provione | Totals T
Potal” * Reported ofels To Date || @ A Rprovea Total pr'?a? onty Reported A PR Bato
(1) Independent} Contracts:
Short Form :
B9 9111 V- 2RSSR R s i (S St | S SRS RS
740 c.”ulldozmg--’ 0 0.150 296.00 ----------------------- 296/QQ .....................................................................
Crosscutting............ L RrT T T ] EERRREERETR PP PREED] EOTEEREERRPEEREERS S | U N F USSR
Drifting...... U DU I A

35' Shaft @ § 44.00 .. |1

(2) Labor and Supervision:

Supervision._._..__.._..___.. U
Technical Services.....cccecooo.

(3) Operating Mat'ls. and Supplies:
Txmber__--_-.-..--._.-_.-.----..._-._

(4) Operating Equipment:
Rental ... ..
Purchase ...
Depreciation---.,_...4_-___...._.'.iL
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc_.
(7) Miscellaneous:

Repairs to Equipment______._.
Sampling and Analysis___...__..
Payroll Taxes...c..ccceomeeooooe.
Liability Insurance_..........___¢

Powder & Fxploder. Mags....

-1952,00.._| .2

I certify that the above bill is correct and just and that payment therefor has not
been received.

Date ___________5-3-57 *Payee :..Iatea-.Bemett &-.&am-.&hzj.lips

‘ment in the amou

Title

Pursuant to authority vested in me, I certify
that this account is cgrrect and proper for pay-

*When a voucher is signed or receipted in the name of & compa; i or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John .

< Doe Company. per John Smith, Secretary,” or *‘ Treasurer,” as the case may be. Signature 4

——3p NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wilifully
jfnlsedslni!cment or representation to any department or agency of the United States as to any matter within its
arisdiction.

e § (Inslructioné on reverse)
&

c 53

gffi- ©o

- [ %4
(Authorized Certi!) ing O

DateM.A.Y.-;z.,.(.)_-_].$§_Z Vou. No. _____1_@}'?? ______

(See other snde)

S A






(For Government u.n .only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

-

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defenée Minerals

ration project under Contract No. £=/0%7 ___in acéordance with tfxé terms of the confract. -
;i /o . MINING ENGINEER - .y - [W\\Pn) “ 1957

Z. ¥ : - Titley, g BUREAU-OF-MINES Date ...
EXECUTIVE OFFICER
DMEA FIELD TEAM

litle

Exploration "Administ

t g
ArpProvaL Ry DMEA Exm[’mvz OFFICER OR ALTERNATE:

BELION

MONTHLY REPORT OF OPERATOR

“The Operator (Contractor) of an exploration project i8
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: - .

(a) Form ME‘—104—0peratér’s Monthly Report .and .

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; : )

(b) Form MF—104A—-—'Opierator’3 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and . .

(¢) Narralive.—A concise narrative description of -

progress made, results accomplished, and any unusual

difficulties encountered must be furnished as an -attach- .

ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In .
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
.an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. ! :

Preparation of Form MF=104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in° Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
-the form.. . .

The items of costs are arrangeéd in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form . MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. ’ L .

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do. not
include labor, supervision and technical services used for
work performed under items (5) and (6). : :

Under Item (3) include the costs of material and supplies,
us%d(in. the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

-tion”’,

-‘dozing, crosscutting, drifting, etc., and giving the
- Total” ‘amount due.

third party will be reported under ‘““Rental”. The amount
paid or duly obligated for payment for the purchase of equip- "
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due.the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ‘“ Deprecia- |

v

Item (5) comprises costs of labor, supervision, technical

_. services, materials, ete., which are used in the initial rehabili-
" tation and repair of existing buildings, installations, fixtures

and equipment. These costs, therefore, should not be reporbed

: undelj items (2) and (3). .

Ttem (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
Fhese costs, therefore, should not be reported under items

(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. . co

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,

. the Operator need not support his monthly voucher with

original or certified documents except in cases of equipment
purchases whose individual costs exceed -$50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1). of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, 121111111-
onthly
“Totals Previously Reported”, -and
“Totals to Date’” columps should also be filled in. - '

GPO 872893
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UNITED STATES

Fornd MF-104A
“(April 1052)

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR’S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1151.2

behalf, hereby certlfy that the information contained in this report is correct and
complete to the best of thelr knowledge and belief. - Lot

[

Month of ___April . 1957_--_ Docket No DMEA453-_2 .......... Contract No.Idm=E 1047
Operator’'s Name _¥8t€s_Eennett & Sall’t o Phillips Minerals Men
Address .__..___Spruoe Fine, N.C,
Cosrs Taws | Unirs Tims || C D, Um-rs TO Um;r Costs ADTHORIED BY CoNTRact
OPERATION Unrr MoNTH MONTH - 0818 10 DaTE Darx ) 10 DATE _— ; ot o
Drifting. ool [ | ISR U .-
Crosscutting el - R
Raising - - S FUUU e
Shafts P [1540,00 | 35 2840,00.. |- 35 .. 44 00----- 60 400 ..
Winzes, - IESUUURURUNN SUN | I SN S
Drilling: Core. oo e -
' Churn - R S | I SR | U, N
Auger S
Stripping.ccceeeeeeeo o y
Trenching N |
Test Pits o oomoeoemeee oo e . SR
Roads and Trails_....._.____... cr-y.dﬁo | 296.00._. /X' . .. 296,00 740 ....... 00| /7 NN I+ S Y o MO
' ToraL Co8T8
ToraL DistrisuTEp CosTs...... 1836000_ 18369_00 ....... 68.’.':22,‘,-’.“’ b
Operating Equipm_énp Purchased. . || |t e e
Initial Rehabilitation and Repairs.______|[._._ .. _.._____ S S (U
New Buildings, Improvements, ete...__]|... 76400 . . 7600 |
Pouder & Exploder Mags. 4000 | ADJ00 - R
Torar CosTs 3.951“_0@---_-__ B S U S
The undersigned company, and ' the™ official executing this certxﬁcatlon on’ its B
REMARKS:.

1001, it a criminal offense to make a willfully
tation to any department or agcney of the United States as to any matter within

=3 NOTE.—Title 18, U. S. Code (Crt

false atat
Its jurisdiction.

or

P

(Instructions on reverse)
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INSTRUCTIONS

Preparation of Form M F-104A—O0perator’s Unit Cost anil Progréss Report.—Applicable

" places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with

“statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important

phases of operation on which permanent information is desired have been outlined in the

. form. . There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his

costs- among the applicable phases reported with the exception of three items the costs of

which are not to be distributed-by the Operator. These three items are: “Operating Equip-
mént Purchased”, “Initial Rehabilitation' and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one

month or period short of the entire contract period.

“Form MF-104A has been designed to tie in with Form MF-104 for bof.h monthly and

cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. ‘ .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
‘that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. - “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the

several phases.of the project by the Washington Office of DMEA at the close of the project.

if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contragt. - This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention"to any unusual circ_:umstanées'causing excessive or
disproportionate unit costs. - L ' :

GPO 872894






OPERATOR ' S

Monthly Progrese Report

. DMEA # 4512, Idm.E 1047 (Mioa)
o é]}n‘Palen Ridge Prespect j;-J

_ Yancey Oounty, North Carolina )

Work Accompli shed.

"We bulldozed road access, moved in equipment, sat up powder ‘
and exploder magazines, and have completed 35' of shaft.»
.[' o Contract was terminated at thie pomt by mutual consent on

S the recommendation of the Field Team. L .

Daily Notes: " - o
| 1 - _',5‘ ,8] ,Bulldozed road aceess. . e c

8 -12 : jMaved in equipment, sat up powder e.nd exploder

. magazines.

.315,;f19_ij~3egan work on shaft, drilled, shot and\mucked

~.out waste daily. :

22 .Mg_.‘y“an. " Continued down with shaft, completing 35'

to da't.e, a.nd vein eompletely pinched out,

OFFlCIAL FILE GGPYJ ,

| ‘Recevep maY 23 1957

DMEA va;

DATE INrﬂALS TODE .. -
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UNlTED STATES T E,rRA coPY
DEPARTMENT OF THE lNTERlOR“- - DMEA |
DEFENSE MINERALS EXPLORATlON ADMINISTRATIO\I RECEWEC | SRR &
RmHleé@ﬁ@m:Ema {OATE 7 UTO0BE]
- KNOXVILLE 2, TENN. ‘,:s,l;-ﬁf-*;;GJM;‘%ﬁov“_,
Hay7,1957 PR I O
“nr. 3nn L« Phillips

| fsmco Pim, Korth Oamlina . R | -
| - R" D!E*"“5129 TdneE Hica SRR
- Yates Bennett & Phillipaiu;;»
gf;i,?alca Ridge Wine nw s
o | LT *51ﬁt!haecy chnty, n.c.;
'<_Doar.lr. ?hillips:  ‘;’° R o - |
| !bur &pril vouehgr and final cnginoering and

| gwlcgia ropm‘t oa t.ho P&lm B.idgo pmjoct h&“f‘ b«n mceiv;d.

5?.i;tour prouptnoss in :ub-itting thc rinnl rcport is appreciat.d. L

_‘ﬂovovor. wisk to paint aut an 1ncorr!et statennnt in nhe rcpart.E»\»E

"‘It 1; atatqd that ”.,....thorsfart the cantrn¢t wna tcrn&uuted

at this peina by nntual aonacnt ot ‘the Gperatoru, and the Govorn"

U;uwnt ricld Ttal.' xcithcr uh& field Qxaminors»nor the Fiald

B girtan haa ths authority to tcrainntc n cancraet and a ecntraeb
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EXPLORATTON PROJEGT CONTRAGT
YATES BENNETT and SAM L. PHILLIPS
DOCKET NO. DMEA-h512

AMENDMENT NO, I

It is agreed this 3rd day of April 1957, between the United

States of America, acting through the Dspartment of the Interior,
Defense Minerals Exploration Administration, and Yates Bennett and
Sem L. Phillips, a partnership hereinafter called "The Operator,”
that Exploration Project Contract Idm-ELQLT (Docket No. DMEA-L512),
dated December 31, 1956, be amended as follows:

In ARTICLE I, the third sentence is amended to reads
"The Operator shall begin work on or before April 3, 1957= - = = = "
instead of February 10 as written in the original contract,

This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate total amount
which the Government may be required to contribute, nor the amount
of any item designated as "maximum,”

Executed in sextuplicate the day and year first above

written.

THE UNITED STATES OF AN

By MA/? %- {"/."- A
Executive Of%icer

DMEA Figld Team
Region V

/~-’4 ~4~_// . v o
tt, partner ‘ ST

Sam L., Phillips, partner
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Date Delivered to Bureau of Mines, Washmgton 6/19/

DEPARTMENT OF 1HE INTERICR

Coxitrﬁ No. Idm-E 3gi7
dH
Docket No. "‘Igﬁ 2

Feridnated contraat

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

Chiei‘, Finance Saction, Budget and Finance Branch, Bureau of Mines

: - Please make the following entry on the records of the
_ Defense Minerals Exploration Adninistration under the Strategic and
_Critical Minerals Explorat.ion Program. - v .

- Remarks:

coxﬁmo di{:z

?Dat.e of Contract " Region St.at.e
ﬁeoemﬁar_31,;19§6- : ‘.g’f. | gbrﬁh @arolina :ﬁlgé-;
‘Name and Address . -
~ of Operator:: » Y{%eo 3@&5&% & San ?u é%imm
R .. Sgruge fae .
Tortn ferolice
© Reserve . Obligation .
| Prior Amount o ‘. {}34,259,@@
' ‘.‘,Increase . 0 - ) G
. Dacrease | . 0 2,608 ,Qﬁ
N ‘Revised Amount"u - ) {}x.ﬁ@;@ﬁ |

ALL...H S. DAKAH

Qﬁﬂn Uo Eakm @“ﬁ&‘
Cporaticas C“omml end

Sﬁaﬁatﬁas by

vigion -

(‘I‘itle )

16416





© 70;

. - o ont't No, Idm-E30l7 :
' ‘ Docket Now '
. DEPARTIENT OF IHE INIFRIOR Executed contract

DEPENSE MINERALS EXPLORATION ADMINISTRATION

Chi';'-:f; Finance 'Sec'tibh,” Bud'g”'et. and""“Finénce 'Branch , Bureau of Minés

Please make the following entry on_the records of the .’

Deferise’ ‘Minerals Fxploration Administration under the Strategic arid |
Critical Minerals Exploration Program.-

Dat,e of Contract > Region _ State : | Egnmd_i_&x
" December 31,_ 1956 v ’mm Carolina Mieca
‘Name and Address -
of Operatort ~ Yates Bennett & Sam L. thllipa .
 Spruce Pine
Horth Carolina
ST Reserve Obligéﬁidh 3
Prior Amount &,269.00- o
Irici'éaéé ' 0. ' Sh,é69.00 A
Deorease __ 1,260.00 .0
| Reﬂéed-Amount | o @h,269.06
- R_emarks:

Allen S, Bakaafueﬂfgf
Operations Control and -
Statistics Division

Date Delivered to Bureau of Mines, Washingtmlﬁ‘l/ﬁg;if‘le)

989¢ .





UN[TED STATES

v . - Lt N . PO . . . . R
.

ROAMIAERST @&&b@é,amg
 KNOXVILLE 2, TENN. .

dor . Operatirg com&m, e, mamgm, Boo
B Frome | Ac.t&.na Emum. u:rm, IMEA Field Tm, Begian v
B ""Sfubjne'tjs ol ;m-&&z Mea

asd Ses L. Phillips, sm?m, N 6.
‘ Palun Hidge Mapwt, !my ﬁmtg,, Carolina

Eholam& are W oﬁsinll ud tm uyd.u of thst

s .'mbjoct. mtmt.

wummnmwmemmwpuamw
: ,m by thi,a su‘fim. g o

L Enclom 3
ce
Lynch' ‘
AFinance Office
Shirloy

| 4'.0perating Committ.ee (2)\_-/"“‘





Government's copy .

S 1 PMEA }
: — | RIECEIVED JAN T 1957:4
on, (e Ar IR0 ‘ OATE | WITIALS | GODE
UNITED STATES OF AMERICA i ‘
DEPARTMENT OF THE IN-TERl(:ﬁ)R ?; 7 |
DEFENSE MINERALS EXPLORATION ADMINIF’TRAT ON 5 ‘
EXPLORATION PROJECT CONTRACT ; | ‘
(Short Form) ! N
DMEA No. ' Commodity Contract No. Coub-nty State __,.F‘
Idm-E . « 7 ;
4512 Mica 10* Yancey North Carolina
It is agreed &381‘955 ..................... , between the United States of America, acting fhrough the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-
ernment,” and ..__-Yates Bennett and Sam L, Phillips

hereinafter called the “Operator,” as follows: 7 o a,*

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undevelo eposits ommodity designated above.
The Operator shall begin the work on or before Eﬁﬁgsté)ﬁéh EBl&,‘ﬁQﬁﬁ, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ....._.. 8 . months from the date
of the contract. :

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in

‘Exhibit A. The estimated total cost of the project work is $...22092,00 . The Government will
contribute .72 ___ percent of the fixed unit cost of the work performed, not exceeding $..fb__2_.6._9__~_QQ .......... ,
in accordance with the provisions of Articles 4 and 5. . : '

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Opemtor’é property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,

title, or interest is subject only to the following claims, liens, or encumbrances: ... .Royalty as set
forth in the lease _

(b) The Subordination Agreement of the-holder of any claim, lien, or encumbrance listed above and

(1f the Operator does not.hold the legal title) the Consent to Lien of any holder of the legal title of the

land (lessor, seller, optionor, etc.) are attached, as follows: .20 nsent to lien and Subordination
Agreement of the owners.

(¢) The Operator shall preserve and maintain his right, title; and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing

i





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-

- formed-diligently, efficiently; expertly, in a workmanlike manner, and in accordance with good mining

standards and State regulations governing health, safety, andliability insurance Covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

- Ab): Government may inspect.—The Operator shall consult w1th and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to“inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government | may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at .any. time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his’ repres,'entatlve until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Qperator shall provide the Government with five copies of
monthly progress reports in three sections as follows : (1) Operator s Monthly Report and Voucher show-
ing a detailed statement of unlts of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress’ i{eport §Yiow1ng the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed

.during the reporting period including adequate engineering-geological maps or sketches, .drill-hole logs
"and locations, and assay reports on samples taken concurrently with advance in mineralized ground.

(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.





i

/ (e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
r

eports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
Settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production- (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled) , the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for. percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) per-
cent for each additional full -fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(11%%) percent; on an amount of ten dollars ($10. 00) per ton, three and one-half (314) percent.) .

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operatlons as the case may be, as above pro-
vided in this Article.






(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the_Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. .

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICL_I% 10, ,A‘Chgq'gegwg,\nd added provisions.—
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. -

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Exploration Administration

L e e , certify that I am the
...................................................................................... secretary of the corporation named as Operator herein;
bt e , Wwho signed this contract on behalf of the
Operator, was then '

................................................................................ of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—0O-383069






Government's copy

EXPLORATION PROJECT CONTRACT
YATES BENNETT AND SAM L, PHILLIPS
DOCKET NO. DMEA-4512 ‘

ANNEX I

The land referred to in Article 2.of the Contract
is known as the Palen Ridge Prospect. It is located on
Winter Star Ridge (at elevation 4700 feet) S. 16° W. from
the Cattail Mine and 2.85 airline miles S. 47 E. from
Pensacola, North Carolina, It i1s a parcel of ground, con-:
sisting of approximately 9 acres, carved out of the 8000
acre Threadgill property, and leased to the applicants by -
Perey Threadgill and Ethel H. Threadgill for a period of
five years by an instrument dated October 1, 1956, The
land is more particularly described as follows:

"Starting on the top of Deer Knob on the main
height of the Black Mountain Range at what is
designated as Corner Number ten of the U,S. Forest
Boundary as mentioned in Deed to Ethel H. Threadglll
and recorded in Book 75 at page 244 of the public
records of Yancey County and thence in a westerly
direction with the main height of the Deer Knob
ridge and at a lower level called the Palen Ridge
and Winter Star ridge a distance of approximately
5300 feet to the Main Opening of the Palen Ridge
Mica Mine; thence north 300 feet; thence west 300
feet; thence south 600 feet; thence east 600 feet;
thence north 600 feet; thence west three hundred
feet. Making an area 600 feet square around the
said mine."






MF-205 . ’ . ' ) ﬂvernment's Use Only A
. (Cowbines and supercedes MF and MF-203) - EXPMRTION PROJECT CONTRACT o
« June 1956 - N Operator
o ‘ Docket No:, DMEA-
Contfact No. Idm-E
. Contract Date

'CONSENT. TO LIEN

md 0CT 2 21956

SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land in the County of | th!e!ym — State of

— Nerth-Carelima . described as follows: 2/31;&1‘1:11@ on ‘the toy Of TDeer Kned eh the
maia hoighth of the Black Mountm Rango at what 13 hom or aesig;atod as Cermer Number
te Ptk Perest Beun 2 iy ad 1% De > ERHEL H.Threadgill =id recerded im
Buk 75 at Page 844 ef the publ!.o rocorde of Yancoy Oounty ud ‘thefi¢e in @ westerly dir-
. ol 1ght e : : : at a lewer lever kmowih ad Palem
Ridgo and Wintor Stan ridgo a diete.nco ef appreximatoly 5300 feet te the Midia Opeiiag of _
- M “ b 2 ' "thonec west 300 feot; thence south eeo Teot;

’

“ which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Gevernment’t%?enter into it, the undersigned hereby-—— -

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may. be pro-
vided in the contract; and the Government's' interest and equity in such property shall be prior
and superior to any adverse right or claim of the. undersigned;

2. Grants to the Government a 1ien upon all of the undersigned's right, title, and
interest in the land and ‘ipon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on productionles may be provided ror by the Contract;

T 3'<LSubordinates thé undersigned‘s right title, claim, or interest‘in'or against the
land and in.any production’ therefrom to the rights of the Government under the contrict “withirespect
to royalty on productlon and liens to Secure same;

4. Represents and undertakes that there is no clalm, lien, or- encumbrance upon thev

undersigned's right, Ltitle, claim, or interest in or against the land other than the following:
(If "none" insert the word "none." Do not leave lines blank.)

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government.

2/ Either (a)-insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in-a lease [or contract, deed, or other document] dated ,
and recorded” 1n Book __ - - . Page ____________, official records of said county." If (b)
is used, the book and .page of recordation cannot- be dispensed with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space. ' '






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and “(b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee. encumbrancer, or lessee of any of the
unders1gned s right title, claim, or interest in or against the land, or any production therefrom
furnishing the "Government . with two copies of such notice, and

' '6. -Consents to all amendments (1nc1ud1ng an agreement of termination) and assignments of
the contract without notice thereof and undertakes' and agrees that this Agreement shall extend and
apply thereto.

VT Added provision: _.___ ' . _ (State "None" or "See Annex No. ")

Dated this

’_'.'_-‘I.“:.-;-:‘A':&'?‘?AW = [Addres
.I _ /4 // r

- Y re S
dress]
'[Address]
[Address]'
[Address]

I, _ . SRR : ' : certify that I am the»
(Secretary, ‘etc.) of ‘the corporation named herein; that

_ who signed this agreement was then o (President

or Vice—President etc.) of said corporation; that said agreement was duly signed for and 'in behalf
of said corporation by . authority of its governing body. and was withln the scope of its corporate
powers o

At

INT.-DUP. SEC., WASH., D.C. o - . . ' . 916





EXPLORATION PROJECT CONTRACT
YATES. BENNETT AND SAM L. PHILLIPS
DOCKET NO. DMEA-U4512
EXHIBIT "a"

| Description of the Work

Exploration for concentrations of strategic mica shall
be performed in the area indicated on the attached map
entitled "DMEA-U4512 Mica, Palen Ridge Prospect, Yancey

| County, N. C.", as follows:

1. Construct access road - 1000 feet long by 10 feet
wide by approximately 2 feet in depth and amounting to ap-
proximately TU4O cubic yards.

2., Construct:

(a) A toolhouse, minimum dimensions 7 feet by 8
. feet by 10 feet.
(p) A powder storage magazine, minimum dimensions
I feet by 3 feet by 23 feet.
(¢c) An exploder stora§e magazine, minimum dimen-
sions 2 feet by 15 feet by 1 foot.

The toolhouse may be unflooréd, shall be made from unfin-
ished lumber, with protective roof covering, and shall be
equipped with lock and key.

The powder and exploder magazines shall be boxed on all
sides; shall be made from 2-inch hardwood or 3-inch softwood
lumber; and shall be braced at the corners. No metal shall
be exposed; and the doors shall be equipped with the equiva-
lent of a 5-tumbler jarproof lock.

3. Sink not more than 60 feet of an inclined, two-com-
partment shaft.

L. Explore the pegmatite by driving from the bottom or
near the bottom of the shaft, not more than 80 feet of drifts
and/or crosscuts.

The shaft and the drifts and/or crosscuts shall be tim-
bered as necessary and shall have minimum cross-sectional
dimensions of 5 feet by 7 feet in the clear of timber. All
work shall be performed on the pegmatite or in as close
proximity thereto as possible.

The location, inclination, direction, and extent of all
work are subject to the approval of the Government.






Fixed Unit Costs

Construction of access road - 740 cubic
yards @ $0.40/cu. yd.

Construction - Toolhouse 1/
Powder magazine 1/
Exploder magazine 1/

Sinking 60 feet of inclined shaft

@ $u4k.00/ft.

Driving 80 feet of drifts~and/or
. erosscuts @ $33.00/ft.

Estimated total cost of project

Government participation @ 75%

1/ The completed work constitutes the unit.

$296.00
© 76.00

25.00
15.00

$2,640.00

2,640.00

$5,692.00
14,269.00
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o TO:

. , o corm.t No. Idm-E 1047
o ' ’ ' . a
Docket No. 24512
- DLPARTMENI‘ OF THE INPI'.RIOR ‘ mmmd c,,m,m,t

DEI'ENSE MINERALS EX?LORATION AIJI*1INISTRATION

Chi'é.-f; Finéncé 'Seétiéﬁ,»" Bu‘d'g""et. an’d‘“'F‘i*nance Branch, Bureau of Miné,s

Please make the following entry on the records of the

Deferise” ‘Minerals Fxploration Administration under the Strategic and
Critical Minérals Fxploratlon Program.

Date of Contract ' Region _ State - " Cémmdditx":_
Pocerber 31, 1986~ V  Korth Ceroline Mo
‘Name and Address ' .

of Operator: . Yotes Bennett & Sam L. Pmmps S

- Spruce Pine '

Horth Carnlina

| Reserve Obligation
Prior Amoﬁnt o | 0 |
_Iric’féaée | $L,269.00 .0
Deoréage L ' 0 _.__.Q_...._
Reﬁiéed‘Amount' 8h,269.00 0 |
" Remarks:
/‘ kllen 80 nmﬂ, I\L

Operations Control and
Statistics Divigion

Date Delivered to Bureau of Mines, Washingt,ml/wsv;ﬁ_t'le)_ :

989¢ .,
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