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. Date Surname Code
, 600 15225? 600
‘ B e 600
e [ %BO
2?5 5;?1$E§§§fagh111&ps S " YZ?EQ"“ 'M%;ayiﬁgi
Spruce Pine, North Carolinz i '
| Bes Docket No. aMEA-4513-4{é’@ N 22;;#5

Pavl VeMahan V6 7
Pevl Prospect
Mitchell Coumty, North Carolins

Your application for aid for an exploration projech
and other reports availatble to us in Washington relating to the

Dear Mr. McMghan:

subject property have been reviewed.

Projocts approved by the Defense Minerals Fyploration
&ininistration must, in its judgment, show definite promise of
yvielding materials of acceptable grade in guantities that will
significantly improve the mineral supply position for the Wational
Defense Progran.

Careful studly of all our Information indicates to us
that the probability of disclosing significant raserves of mica
is not sufficiently promising to Justify Government perticipation.
We regret to advise you, under these circumstances, that your
application for =xploration assistance is denied.

‘ ¥We wish to thank you for your interest in the Defense
Minerals Program and for bringing your property to owmr attention.

Sineerely yours,
Frank E. Johnson («/j& ¢ "\W}

ACTING pdministrator

WCAnderson:gad 1/7/57

Copy to: Admr. R. File
Operating Committee
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600
Memorandum January 7, 1957
To: Mr. C. 0. Mittendorf, Administrator

From: L. G. Houk, Chief, Nonmetallic Minerals Division M

Subject: Evaluation of application and field examination report
' Docket No, DMEA-4513-Mica
Paul McMahan
Paul Prospect
Mitchell County, North Carolina

Denial of application is recommended.

Mica: A few off-color, clear and flat sheets, 3 to 4 inches,
were observed on the dump but none was observed in place.

Pegmatite: Undulating, generally concordant, 10 feet thick, and
enclosed in a semi-weathered, biotite-hornblende gneiss,
composed of plagioclase, muscovite, quartz, and some
potash feldspar.

014 Workings: A cut 50 feet long by 50 feet deep on upslope side,
10 to 20 feet deep on lower side by about 10 feet wide.
Is partly overhanging and partially caved with large
blocks of semi-weathered gneiss.

Past production: Scarse, some mica up to 8 to 10 inches wide was
reported by an operator during World War II.

Method of exploration: - Applicant proposed bulldoz1ng 50 feet of
shaft and 80 feet of drifts for which he requested
$5,550.

Recommendations :

The Field Team recommends denial because of the following
reasons

1. Because of poor exposure it is difficult to determine
the mineralogical and textural environment.

2. Reported scarce mica recovery from past work.

3. Unsafe condition of the cut. Rehabilitation costs
would be excessive.

The Nonmetallic Minerals Division and the commodity
members of the Geological Survey and the Bureau of Mines

T 7 G e

W. C. Anderson
Nonmetallic Minerals Division
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| UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C. /o

Membrandm ‘

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

.
From: W. F. Dietrich, Chief, Branch of Cereamic and Ferti @ 51\
Materials ==

Subject: DMEA-4513 (mica)
Applicent: Paul McMahan

Neme and Location of Property: Paul Project, Mitchell County, N. C.

Date of Field Team Report: 12/7/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 12/11/56

Field Team Recommendation: Recommend denial of spplication.

Commenfs H

. 1. This prospect was worked as a long open cut during
World War II. : :

2. Mr. Greene, the past operator, recovered a few
8 to 10 inch books of clear muscovite but reports that muscovite
was scarce. -

- 3. Reserves of strategic mica sre estimated to be
negligible. - .

Recommendation:

I concui' with the recommendation of the field team for
denial of the applicatien.

—

W. F. Dietrich





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

December 12, 1956

Re: DMEA 4513
Paul McMahan
Paul Prospect
Mitchell County, N. C.
$5,550.00 - Mica

Memorandum"’
Tos L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U, S, Geological Survey

Subject: Review of Field Team Report.

The applicant requested assistance in exploring a 10-foot
pegmatite. The application called the pegmatite 'new' and said no
work had been done on it,

. The examiners found much work had been done on the pegmatite
during World War II.

Where exposed in a large old cut the pegmatite shows no
strategic mica in place. Some off-color, clear and flat sheets of
mscovite, 3 to 4 inches wide were observed on the dump. Muscovite
is reported to have been recovered from the footwall side of the peg-
matite.

The examiners consider the pegmatite a borderline case,
judging from what can now be seen, but because of the poor ‘production
history and the physical condition of the old cut, the examiners
recommend that the application be denied.

With the Field Team I concur with the recommendation.

. S Hleseer

N. E. Nelson





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROWASHINRGTOR26!¢E BLDG.
KNOXVILLE 2, TENNESSEE

December 7, 1956

Memorandum

To: Operating Committee, DMEA - Washington
From: DMEA Field Team, Regiéh V - Knoxville, Tennessee

Subject: Field Examination Report - DMEA—ABIB (mica) Paul McMahan, R#3,
. Bakersville, N. C. c/o S. L. Phillips, Spruce Pine, N.C.

Transmitted are four copies of the subject report, with copies

of a sketch map atached.

The Field Team concurs with the field examiners in their recom-

mentation for denial'of this application.

V. ;z7gégc A ing
Executive Offficer, DMEA
Region V .

.ééiw' VT -2 g

Helmuth Wedow, Geologist
U. S. Geological Survey





UNITED STATES
DEPARTMENT . OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION, REGION V

FIELD EXAMINATION REPORT

On

DMEA-4513, PAUL PROSPECT-Mica
... Mitchell County, N. C.

BY

A. R. Taylor, Geologist
U.S. Geological Survey

and

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines

S. C. Bergman, Geologist
U. S.. Geological Survey

Examined: Nov. 26, 1956 .
> I@,,_.,.—/ R@VE@W@@Z B
Z\@E@ @' mi’77‘“ﬂ y

C2rmo R pqEs
-





FIELD EXAMINATION REPORT
oN

Appllcant° Paul McMehan, Bakersville, North Carollna, c/o S\\éf‘P5 F1ips,
Spruce Pine, North Carollna -

Summary
A cut, 50 feet deep on the upslope side, exposed a pegmatite with a
maximum thickness of 10 feet. Barren remnants at the bottom are now water and

muck covered. It is recommended that the application be denied.

Introduction

Location

The Paul Prospect is southwest of the Branch (ZacKYoung) and Roby Mines
on the eastern slope of Lick Ridge, 2.25 airline milesAN‘hzo E from the center
of Ba kersville, N.C. (Bakersnlle, N.C.~Tenn. TVA Quad.208-SW 1/24,000) No
access road exists to the prospect. | '
Examination

One hour was spent in the examination November 26, 1956. The examiners
were accompanied by Messrs. Paul McMahan, John Phillips andbR. A. Leurence,
Executive Officer, DMEA Field Team,'Region-V. l
History » ‘
. | A Mr. Graham worked this prospect (then known as:™Sol Biddix") during
World War II. Mr. A. Greene later worked it and reported.fhat huscovite was
SCarce, he}elsoAreperted that some books were 8 to 10 inches wide and clear.

No work has been done here by the applicant.





Geology

partially caved with large blocks of semi-weathered gneiss. The cut trends

N 45° E, is about 50 feet long, 50 feet deep on the upslope side, 10 to 20 feet
deep on the lower side, and about 30 feet wide. Due to the over-hang and soft
material, the cut is in a hazardous condition. ” |

Pegmatite and Country Rock

An undulating, generally concordant pegmétite with a probable maximum
thickness of 10 feet strikes roughly N 45° E and dips 45° NW on the hanging wall
contact. Water in the lower-most part of the cut under thé’overhang covers a
feldspathié barren pegmatite.

Pegmatite composed of plagidclase, muscovite, quartz and some potash
feldspar was observed.on the dump.

The foliation of the enclosing semi-weathered, biotite-hornblende
gneiss trends N 450 E and dips about 45° NW.

Mhscovité ‘ '

A few off-color, clear and flat shegts of muscovite, 3 to 4 inches
wide, were observed on thecdump. No muscoﬁiﬁg\Was observed in place. The
majority of that muscovite, recovered is reported to have come from the footwall
side. |

Conclusions

Be cause of poor exposures, it is difficult to determine whether the

mineralogic and textural environmenf is good or bad. The dump offered the best

study of the peff"matite. Mineralogically and texturaliy the pegmatite is

probably a border line case.





Although it may be borderline, two discouraging features are noted:
1. the reported scarce mica recovery from the past work, and 2. the unsafe

condition of the cut. Rehabilitation costs would be excessive.

It is therefore recommended that the application be denied.

Examinéd: November 26, 1956

- A+ R. Taylor, Geologist
U. S. Geological Survey

. L. E. Shirley, oMining Engineer
U. S. Bureau of Mines

S. C. Bergman, Geologist
U. S. Geological Survey
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G e e Docket Gopy

N ‘ . Sazname:
| * UNITED STATES B gt
DEPARTMENT OF THE lNTERlOR

DEFENSE MlNERALS EXPLORATION ADMINISTRATION SESRURT
WASHINGTON 25 D.C.. ) 600 A

R Ht'. hnl W
- .C/0 M, Sam L. ?hillips R _ :
' sprm.rm,mmalm R AT R
S !9_ _ Bockot lo. ﬁm—4§13-ltu
:j ";Paul lhmh o
L, Dur )k'. )lelﬁham . _ _ '3;;' G wolim |
RS Imm applimtiaa fer wniahnm in . 1cri tlu subje :
L yropom bes been reviewsd by the Nowmetallie gmnﬁ Diviaigg * o
o, of the Defense Minarals Exploration Administration and bas been =
- referred to Mr. Roberd A, lswrence, Executive Officer, DMEA Field .
.- Team, Begion ¥, Room 13, Post Office Building, Knoxviile 2, - . ..
L gzzum, mr further eommomtion M pmib:ly . ricld axmiu-

o " the Regioml Oﬂ‘i« vill contut you at an. m],y date
e if -an onnsutiaaf is 10 be made. Any sesistance you may give
. the -nbm of m Tield. rm dwzng uae cmiutionwni’h R

Sim:erely yom-s,
- ;Frank.E, JU“I'ISOH (/’ ‘AY’«V\ ’

uceraon.gad 11/2/56
Copy tos Admr. R. File
. - -Docket - SRR
j'- - " Field Team, Region v,‘l Sk
© - Operating Committee - ... . .-
T M. Kiilsgaard, 5222 ..
2o oo Mre Dietrichy 3061 -‘;’;:;i TaeLn
i M. Houk N S
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Docket ‘Copy

: UNlTED STATES S
DEPARTMENT OF THE lNTERlORV"
* DEFENSE. MINERALS EXPLORAT[ON ADMINISTRATION '

e WASHINGTON 25, D. c '500

* Mr. Bobert A, Taurence NV -5 E6
mm«mw,m TR

~, . Field Team, Region V.

\xoa-n,mtonmmu , o - _

»mmz, Tcunm : Y ‘

L ann Docket No. nmusn-mu :

o ' _mwum;,mmm
‘Mlb.hnromr N . .

?hm minmaubjm m«ﬁmaﬁmﬁgsf&

. a rma mnutim if :rou&m 1t uuw; L ;

R copin of m dated October 33, 1956, w ..

- xr. 8. £, Felsen, USG3, and M. M a. m, m, ﬂhtlag '
*»tgthowojwtmmcloud S L A :

‘ SXmmp’lw_ Yoafh‘; B

' George C Selfrldge -
- o mm, Opomtin‘ cquﬁhAGSJ
: Frank D Lam‘b

- ,5,@

- N{ E.- Nelson - SENR
m, ‘ gs,mm ‘3)

. _ .xnclo:ma &.

L WGAnderaon.gad 11/2/56

" Copy to: Admr. R. Filo _
-7 Dotket ‘ L

T Operating Committee S
T Mr. Dietrich, 3061 L
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UNITED STATES
DEPARTMENT OF THE INTERIOR.

GEOLOGICAL SURVEY
WASHINGTON 25, D. C. ﬁL

Re: IMEA 1&513
~ Paul McMahan
Paul Prospect
Mitchell County, N.C.
$5,550.00 Mica

Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application

The applicant requests assistance in exploring a ‘new' pegmatite
by bulldozing, shaft sinking, and drifting. .

No information concerning the pegmatite is given, but the
a.pplica.nt believes good quality mica will be found.

Referral of the app]_.ication to the Field Team is recommended.

A A lea

N. E. Nelson





UNITED STATES

DEPARTMENT OF THE lNTERlOR
BUREAU OF MINES
WASHINGTON 25, D. C.

October 31, 1956 /4’

Memorandum\/

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Donsld R. Irving, Acting Chief, Branch of Ceramic and .
- Fertilizer Materials

Subject: DMEA-4513 (mica)

Applicant: Paul McMéhan )

Neme and Iocation of Property: Paul Prospect, Mitchell County, N. C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 10/26/56
Comments: ) ‘

‘l. This is a new prospect and no data available in this
office on this property.

2. Although it would be desirable for the appllcant to
furnish more complete information, it appears that a visit by an
examiner would furnish more useful data.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

| anﬁﬂuya(ﬁ?JL ;
| Donald R. Irving
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UNITED STATES
DEPARTMENT OF THE INTERIOR
' Defense Minerals Exploration Admlnistration
Washington 25, D, C,

 Getober 26@ 1956 '

e, San L. Phidlps | Subject: DEALE13
Sppuse Pine - Re: Lxploration Assimame
Horth Caroﬁm ’ Paul ?resnect

Dear Ur, Phillips '

Your application for exploration assistance, dated
| Sentember 17, 1956 submitted to our office at Knoxvills, K
has been assigned Docket Number DMBA~LY13 and referred to the
| ﬁoﬁm’aanic Winerals Divislon | in the Washington office;
Kindly identify all future cqrrequndence-relating to your

application by this Docket Number,

Sincerely yours,

Allen S, Dakan, Chief
Operations Control and =
Statistics Division

Copy tos

Reglop V. Rnoxville, Tennessee
\/z{éoo | |

3571
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eau No. 42-R1086.2.

Ll UNITED STATI’DEPARTMENT OF THE INTERIOR®
- DEFENSE MINERALS EXPLORATION ADMINISTRATION 0@7,,

L,
- | °2 ’956’

Not to be filled in by applicant

APPLICATION FOR AID IN AN s
EXPLORATION PROJECT, PURSUANT TO Docket No. . F. S/ =

Metal or Mineral ...._ g2 Q..

DMEA ORDER 1, UNDER THE DEFENSE Date Received .. £.0.—=. 2 2.5 Lo

-~ - PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost e ST S ST

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address:

Paul McMahan,. Bakersville,N.C.

cso.Sam L, Phillips,-Spruce-Pine,N.C.

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. 4

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application- and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract ... Iegal description given on attached lease. . ... .. .

(b) State any mine name by which the property is known. Paul Prospect
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or othermse lessee .

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. lease attached,
(e) If you own the land, describe any liens or encumbrances on it Not..land mmer’,

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. None .

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See S Aee ¢

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etec.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any .geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the pro_)ect Access roads, distances to shipping, supply and residence "~

points.
(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551~1





5. The exploration pro¥.— (a) State the mineral or minerals for wh¥® you wish to explore Mica

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. See sheet., .

(¢) The. work w1ll start w1th1n __30 ...... days and be completed within _____.______ months from the date of an exploration
project contract. e :

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now on £ li MEA .

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet

(a) Independent contracts. —(Note —If the applicant does not intend to let any of the work to contractors, write * ‘none”
after this item. - To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies~—Furnish an itemized list, mcludmg items of equlpment costmg less than $50 each,

and power, water and fuel. o 3

(d) Operating equipment—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estlmated rental purchase prlce, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs. ——Furmsh a detailed list showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NorteE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7: (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government partlclpatlon (Sec 7, DMEA No. 1)?

(b)’ How do you propose to furnish your share of the costs? Yes.

' Money D Use of equipment owned by you l:l Other

Explain in detail on acompanying paper.

L o CERTIFICATION

The underSIgned whether as an mdlwdual corporate oﬁ‘icer, partner, or, otherw1se, both in his own behalf and acting for
the applicant, certifies that the mformatmn set forth in this form and accompanymg papers is correct and complete, to the best
of-his knowledge and belief.

Dated oo 9-17-56 195,

_Paul McMahan

oy Pl Me S b

Title-18, U. S. Code (Crimes), Section 1001, makes it a eriminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

" b. 5. GOVERNMENT PRINTING OFFICE  16—66551-1





AR BRI @crgmgss

!"MF;103*;(¢oﬁtinﬁétion Sheet)”ﬁj f

b  }(a): No prev1ous operatlons, new prospect.

7v.(b) No past productlon. ( g.;v' : e ' ; L

w'tv (¢) We belleve w1th exploratlon workssome good quallty mica wull.uaa" s
, :r:*;recovered. \ o ‘

‘(d)}QMProgect is acce551b1e to roads and shlpplng. -

‘f(é) Manpower, eqplpment and supplles are avallable. ,Power is
' bOO yds, amay, . _ v

'u‘ 5. "(b) Wé propose to cut a. trench 100 Feet ‘long, lO feet deep and -

.- 15 feet wide, bulldoze away overburden to uncover vein and
- . best locate shaft 51te, then sink a 5¢ X 71 shaft 50 feet deep,
ﬁf}then drift w1th veln a dlstance of 80. feet. o .

6y Estlmate of costs.

25 hrs. bulldozmg e $1o.oo per. . - - - 3 250.00
soI Shaft @ $50 00 per. ft. e -C -'--,.-.'A.'._.-‘- 2500.00
80' Drlft @ $35 00. per. ft.v; - - -;-k; -- 2800.00

“Tot31’33timéted costiof,project;" B '<‘$v 5550.00 |
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MF-205 ” - For Govgent's Use Only
(Combinee and supercedes MF-201 and =203) EXPLORATION JECT CONTRACT
Jyne 1956 . Operator
' : Docket No. DMEA~-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN

. ’ and EE%
SUBORDINATION AGREEMENT 1/ _ 0 ED
.07227 ‘
To the United States of America: _ ' . S%ﬂ§
Referring to that certain land in the County of Uitchell , State: of

North Carolina

, described as follows: 2/

[ : 3 ; g _shnamanLxhuai_necorded_an
Book #106 Page #354, Reglster of Deeds Office, Bakersv1lle sNCo, Mitchell Co, and rune—
ning 300' North; thence 300' West; thence 600' South; thence 600' East; thence 600!

North; thence 300'West to a p01nt of 01081ng. This property located L miles North

east of Bakersville,N.C.

?

which is the subject of a proposed exploration project cohtract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducément to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled severed from the land, and removed, as may be pro-
vided in the contract; and the Government's: interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Goyernment a lien upon all of the ﬁhderSigned's right, title, and
interest in the land and”hpon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned's right, title, claim, or interest in or against the
land and in. any productlon therefrom to the rights of the Government under the contract with respect
" to royalty on productlon and liens to secure same; '

4. Represents and undertakes that there is no claim, lien, or encumbrance upon the

undersigned's right, title, claim, or interest in or against the land other than the rollowing
(If "none" insert the word "none." Do not leave lines blank.)

- None

1/ Mining or production from the land is nbt required, and in the absence of production there is no
obligation to pay royalty to-the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" |
and insert "in a lease [or contract, deed, or other document]fdated ,
and recorded in Book _____ ., Page _________, official records of .said county." If (b)
is used, the book and pagevof recordation cannot be dispensed with:. .If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict'
with the provisions of this Agreement; and (b) to give advance notice of the Government's rlghts
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the”Government with two copies of such notice; and '

". 6. Consents to all amendments (1nclud1ng an agreement of termination) and assignments of
the contract without notice therecr and undertakes and agrees that this Agreement shall. extend and
apply thereto.

T. Added'provisioht — : _ (State."Noqe" or "See.Annex No.__")
Dated this ______ day of _ _ I 1
' [sea1] _ : [Addcess]
[sea1l _ : [address]
Isear] ____ o - _ [Address]
[Seaij _ i : _ : [Address]
sea1] , 'v' [Address]
[sea1] - [Address]
i;_ — . _ : : : certify that I am the
(Secretary, etc.) of the corporation named herein; that
_who signed this ‘agréement was then ___ - = - (President

or Vice-President, etc.) of said corporation;: that said agreement was duly signed for and in behalf
of said corporation by.authority of its governing body, .and was within the scope or its corporate
powers. -

_';gt. -'jl_' e T ) [Corﬁorate Seal] T '.fcf‘.fi.t B 1fg T
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MF-205 _ _ ‘ Q AT For Govefent's Use Onl
(Combines and supercedes MF-201 and MM®203) - _ EXPLORATION PRUJECT CONTRACT
June 1956 : ' Opsrator___
' o Docket No. DMEA-
Contract No. Idm-E

Contract Date

CONSENT TO LIEN o o liseus
and o S Eﬂ)

SUBORDINATION AGREEMENT 1/ E , - 0Cra
To the United States of America:
Referring to that certain land in the County of _ Mitehell - ., State of
North Carolina . described as follows 2/

nginning on an iron stake ir
located approximately 650' South

KOV

Va_.' ) 1 anish 'I‘ree, thie being a corner

Book #106, Page #354, Register of Deeds Office » Bakersville ,N.C.,Mitohel‘l Co. and rumning

300t Norths thence 300' West; thence 600! Souths: thence 600! East: thence

thence 300' West to a point of closing. This property located L4 miles North east of

Bakersville, N.C. )
which is the-subject of a proposed exploration project contract, hereinafter called the "contract,"
w1th the United States of America, hereinafter called ‘the- "Government;" in consideration of the

contract and as an inducement to the Government to enter into it, the undersigned hereby--

1., Undertakes and agrees that property in which the Government may acquire an interest
or equity under .the contract may be dismantled. severed: from the land and removed, as may be pro-
vided in the. contract; and the Government's- interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Goyernment a lien upon all ofuthe.underSigned‘s right, title, and
interest in the land and ‘upon any production of minerals therefrom, to'secure the payment to the
"Government of a percentage royalty on production as may be provided for by tne.Contract;

3. Subordinates the undersigned's right, title, claim, or interest in or against the
land ‘and in.any production therefrom to the rights of the Government. under the contract with respect
to royalty on production and liens to‘secure same;

L4 Represents and -’ undertakes that there is no claim, lien, or encumbrance upon the
under51gned -8 right title, olaim, or interest in or against the land other than the following:

(If "none" insert the word "none." Do not leave lines.blank.)

None

1/ Mining or production from the land is not requlred and -in the absence of production there is no
obligation to pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a-lease [or contract, deed, or other document] dated " ,
and recorded in Book ___ . _,-Page _________, official records of said county." .If (b)
is used, the.book and page of recordation cannot be dispensed with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.






5. Undertakes and_agrees-(a) neither to commit any act nor assert any claim in conflict
with the provisions of’this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and '

6. Consents to all ehendmentsi(ipclueing:en agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
app}y thereto.

7. Added provision: 7-' N _ (State."None" or "See  Annex No.___")
Dated this __ day of _ _ | . 195__
. [see1] _____ _ : [Address]
[Seal] - t [Address]
:[Seall ' _ . ‘ _ __ [adadress]
[Seal] . ] : — - [Address]
[Sea1] _ ' - [Address]
[Seal] [Address]
I, ) . : : ' certify that I am the
(Secretary. etc.) of the corporation named herein; that
who signed this agreement was then - : (President

or Vice—Presidedt etc.) of said corporation; that said agreement was duly signed for and in behalf
of ‘said corporation by authority of its governing body, and was within the scope of its corporate
powers.

[corporate Seal] -

. - R o

INT.-DUP. SEC., WASH., D.C. ' ’ 916





MF-205 Q e Lk __For Govnent's Use Only
(Combines and supercedes MF-201 and MI=203) 5! EXPLORATION PRUJECT CONTRACT .

June 1956 A Operator

E ’ : Docket No. DMEA-
Contract No. Idm-E
- Contract Date

CONSENT TO"LIEN
: and : S :
_ o _ 5
SUBORDINATION AGREEMENT 1/ ' %"IV@D

Referring to that certain land in the COunty of ' g&&g ;; State of

To the United States of America:

.Nbf'bh tex*olim , described as follows: 2/

Beginning on ¢ gtake in penter of what 18 knoy a o hich is
loeated apprommateﬁy 699' South 2 ’ 0 @ anish Tm, thie being a corner
in t’m property line bet'aeen Jaras Blewingdf H.ieKinney Rk, ¢ phodn on daed i in

- Boolt 17106, Page { 354s Regisﬁer of Pogds Oi‘fiee, }aekersvi}.le,ﬁ.@. ,mtetwn Co. andrmming

300! tiorthy thoneé 300" Wests thonco 600" Souths thence €00 Basts thenco 600" Northy
thence 3007 Test to a point of eloeimg;.‘ This pmperty located L miles North east of
Bakersville, f.C.

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America,. hereinafter.called the "Government;" in consideration -of the
contract and as an inducement to the Government to enter into it, the undersigned hereby-- '

»

1. Undertakes‘and agrees that propertj in which the Government may acquire an interest .
or equity under the oontract'may be dismantled, severed from the land, and removed, as may'be pro-
vided in the contract; and the Government's: interest and equity in such property shail be prior
and superior to any adverse right or olaim of the undersigned; '

2. Grants to the Government a lien upon all or the. undersigned s right, title, and
interest in the land and Upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned's right, title, claim, or interest in or against the
land and in.any production therefrom to the rights of the Government under the contract with respect
to.royalty on~pr6duotion and liens to secure same;

; N 4. Represents\gnd undertakes that there is no- claim, lien, or encumbrance upon the .
under51gned 's- right title, claim, or interest in or against the: land other than the following:
(If "none" insert the word "none." Do not leave lines blank.)

_Hone -

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government.

2/ Either (a) "insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded ‘in Book _. ., Page , official records of said county." If (b)
is used, the book and-page of recordation cannot be dispensed with. If the space provided is
‘insufficient,:use an Annex, and refer to the Annex in the space:. ’ : .






{

5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the .
undersigned's right, title, claim, or interest in or against the land, or any production therefrom

. furnishing the"Governmentiwith two copies of subh notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof and undertakes and agrees that this Agreement shall extend and

apply therseto. : i » .
7. Added provision: _. _ ‘ _ " (State "Neqeﬁ or "See>Annex No.___ ")
Dated this - day of_ — » , i95__.

[sea1] » : [Address]
[sea1] ‘- [Address]
_[Seal]" . " - __ [aadress]
[Seal] ' | i : i : [Address]
fsea1] __ ‘ ‘ ' [Address]
[sea1] _ - [Acdress]
I, . . : : : certify that I am thev
o (Secretary, etc.) of the corporation named herein; that
. who signed this agreement was then __ = : : (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporatieh by.authority of its governing body, and was within the scope of its corporate
powers.

[Corborate SealI

INT.-DUP. SEC., WASH., D.C. ‘ o 916





MF-205 T ’ weAE T For Gov*nt's Use Only
(Comblnes and supercedes MF—201 and MF=203) » EXPLORATION PRUJECT CONTRACT
June 1956 o Operator

* Docket No. DMEA-

Contract No. Idm-E
. Contract Date

Ep”

CONSENT TO LIEN = ’ : RﬁuE@

and | _ ; 0(?7.0.
SUBORDINATION AGREEMENT 1/ _ <2 1956
To the United States of America:
"Referring to that‘certgin lanq in the County of ﬁiﬁaﬁﬁil , State of
Horth Caspline , described as follows: 2/

E@@E ﬁl 6, %ga fé%m ilﬁgiaw e£ Eﬁmﬁa @ﬁ?ﬁm, @amavim,%.&qﬁmmﬁ Co, & mnmng

300% forthy thonee 300" Hootj thonoo (00! Scuthy thonco 600! Basts thonce 600! Hoxthy
thenico S00Y wont %0 & poins of closiiig, JhiB pmmrby 1ocatod & wlioD Loron oues of

Bakorovilie, Bl
which is the subject of a proposed exploration project contract, hereinafter called the "contract,"

with the United States of America, hereinafter called the "Government;" in’ consideration of the
‘contract and as an inducement to the Government to enter into it, the undersigned hereby-—

’

1. 'Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled severed from the land, and removed, as may be pro-
vided in the contract and the Government's' interest and equity in such property shail be prior
and superior to any adverse right or claim of the undersigned;

2. 'Grants to the Goyefnment a lien upon all of.the.ﬁnderSigned's'right. title, and
interest in the land and upon any proquption of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned'é'right,Atitle, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liensxto secure same;

“a ' ‘4 Represents “and ‘undeTtakes that there is no claim, lien, or éncumbrance upon the
under31gned s rlght tltle, claim, or interest in or against the land other than the follow1ng
(If "none" .insert the word "none." Do not leave’ llnesvblank.)

¢

\,
L

‘l/ Mining or production from thé land is not required, and in the absence 0f production there is no
obligation to pay royalty to the Government. -
2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in-a lease [or contract, deed .or other document] dated _ .
and recorded <im Book"_ . . ., Page ______. ., official records of said county."'rIf (b)
. ~1s used, the book and page.of recordation cannot be dispensed with: If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.

e






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
" with the provisions of ‘this Agreement' and (b) to glve advance notice of the Government's rlghts
under this Agreement to any subsequent transreree mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendmepts:(ipcludinglan agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto.

7. Added provisioh; _ o (Stata‘"None" or "See.Annex No.____")
Dated this da} of _ . 195, |
WWWC// o [sea1] ___ [address]
(j7</ [Seal] - ‘ [Address]
“[SQall ‘ _ : R __ [address]
[Seaij _ ] : — ' [Address]
fsea1] | ‘ [Address]
[Seal] [Address]
I, . ' : - : - certify that I am the
(Secretary. ‘etc.) of the corporation named herein; that
'who signed this agreemenf was then - : (President

or Vice-President, etc. ) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by . authority of its governing body. and was withln the scope of its corporate

- powers.

[Corporate Seal]_

INT.-DUP. SEC., WASH., D:C. ' v 916
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MF-205 » g o 'ﬂfiw _ For Govﬂent's Use Only
"(Combines and supercedes MF-201 and M 203) R * EXPLORATION PROJECT CONTRACT

June 1956 ‘ : . e . Opsrator,
’ L , Docket No.iDMEA-
~ Contract No. Idm-E

. Contract Date

CONSENT TO LIEN =~ - - B g RBg,

. and ) : 0 )
SUBORDINATION AGREEMENT 1/ 07 0

To the United States of America:

Referring to that certain land in the County of __litchell . State of
- _Horth Gara;;gg , described as follows: 2/

~t¥ort.hx thanca 300‘%% to a point c)t" eloaing ‘ihia praperty locatad h mles Iiorth
“eagt of Bokeroville,N.Ce o) ,
which is the subject of a proposed exploration project contract, hereinafter called the "contract," .
with the -United States of America, hereinafter called the "Government;" in consideration of the
contract -and-as an inducement to the Government to- enter into it, the undersigned hereby--

1. Undertakes: and'agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled severed from the land, and removed, as may be pro-
vided in the contract; and the Government's' interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of. the undersigned's right, title, and
interest in the land and ‘upon any production of minerals therefrom, to secure the payment to the
Government_or a percentage royalty on production as may bé provided for by the Contract;

3. Subordinates the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract. with respect
to royalty on productlon and liens to ‘secure same;

‘4, " Represents aﬁd'undertakes that there is no claim, lien, or encumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the follow1ng
(If "none" insert the word "none." Do not leave lines blank.)

1/ Mlnlng or produotlon from the land is not required, and in the absence of production there is no
" obligation to pay royalty to- the Government. :
2/ Either (a) -insert the legal description of the land, or (b) strike out the words "as follows"
-and insert:"in'a lease [or contract, deed, or other document] dated ,
and recorded in Book .. - - ., Page ., official. records of said county." If (b)
is uséd,_theﬁbook and page of.-recordation cannot be dispensed with.. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement and. (b) to glve advance notice of the Government's rights
under- this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and '

" 6. Consents to all amendments (1nclud1ng an agreement of termination) and assignments of
the contract without notice thereof and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: _ _ (State."Noqe" or'"See.Annex No.___")
Dated this .ay of ' ' 15 '
W % WC/_Z;M [se21] ‘ : _ [Address]
[sea1l ‘ ﬂ-<' : [Address]
’[Seell ' » : _ | i_[Address]
[Seal] — | i : - : [Address]
fsea1] ' , _ [address]
[Seal] ‘ | [Address]
I, . .» - : certify that I am the
(Secretary. ‘etc.) of the corporation named herein; that
~who signed this agreement was then : (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by. authority of 1ts governing body, and was within the scope of its corporate

powers.

[corporate Seal]

INT.-DUP. SEC., WASH., D.C. a . . , 916
t . %
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MF-205 . ’ ot For Go’ment's Use Only
(Combines aqd Supercedes MF—ZOI and -203) EXPLORATION OJECT CONTRACT

June 1956 ] ‘ Operator
' Docket No. DMEA~
Contract No. Idm-E
. Contract Date

CONSENT TO LIEN

(®)

and - Z£§P?§7
SUBORDINATION AGREEMENT 1/ 0¢y 0%

2o
To the United States of America: | | 795@

Referring to that certain land in the County of Mitchell State of

North Carolina , described as follows: 2/

Beginning on an iron stake in the center of what is known as the Paul Prospect, which is

located approximately 690% South 42° Eagt to a Spanish Tree, this being a corner

in the property line between James Blevins&H, H,McKinney*2£. as shown on deed recorded in

Book #106, Page #354, Register of Deeds Office, Bakersville,N.C.,Mitchell Co. and running
300! North; thence 300' West; thence 600' South; thence 600' East; thence 600' Norths
thence 300' West to a point of closing., This property located L miles North east of
Bakersville, N.C. -

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the

COntract.and as an inducement to the Government to enter into it, the undersigned hereby--

»

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled severed from the land, and removed, as may be pro-
vided in the contract; and the Government's: interest and equity in such property shall be prior
and superior to any adverse right or claim of the.undersigned;

2. Grants to the Government a lien upon all'ofuthe undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subbrdinates the undersigned'§ right, tifle, claim, or interest in-or against the
land and in any productlon therefrom to the rights of the Government under the contract with respect
to royalty on productlon and liens to secure same;

4. Represents dnd“ﬁndertakes that there is no claim, lien, or encumbrance upon the
uhdersigned's‘rightf title, "claim, or interest in 6r against the land other than the following:
(If'"none"'insert the word "none." Do not leave lines blank.)

None

1/ Mining or production from the land is nbt required, and in the absence of production there is no
obligation to pay royalty to the Government. A

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in -a lease [or'contract, deed, or other doCument] dated ,
and recorded ‘in Book - ., Page- _______, official. records of said county." If (b)
is used, the book and page of recordation cannot be dispensed with. .If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.






5. Undertakes and agrees (a) neither to commit any act nor assert any .claim in confllct
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's rlght title, claim, or interest in or against the land, or any production therefrom
rurnlshlng the Government with two copies of such not1ce, and

' 6. Consents to all amendmentsA(including an agreement of termination) and assignments of
the contract without notice thereof and undertakes and agrees that this Agreement shall extend and
apply thereto.

7. Added provision: _ _ (State "None" or "See Anmnex No. ")

Dated this ______ day of __ . 195__

,W,@[%’/C/

[sea1] _. - ___ [aadress]

[Seal] - : [Address]
“[Sea}] — : — . [aadress]
[sea1] __ _ ; _ : : [Address]
fsea1] : : - [Address]
[Seal] [Address]
I, . . - : : cerfify that I am the
(Secretary, etc.) of the corporation named herein; that
_who signed this agreement was then ____ : (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate

powers.

;.‘\,:._'.' [corporate SQall‘ S o

L - . S X - LT

INT.-DUP. SEC., WASH., D.C. R 916
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MNING' LEASE .

State of North Carolina Mitchell

This indenture made this17the day of September, 1956
between__ : Herman McKinney
of Mitchell County and State of North Carolina as party of the first part, and known
as lessor__, and Panl lelahan
ot Witchell  county and State of North Carolina, party of the second pi¥ ail known
as lessee.

WITNESSETH, That the part__ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor._, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

Beginning on an iron stake in the center of what is known as the Paul Prospect, which is
located approximately 690t South 42° East to a Spmsﬁ Tree, this being a corner

in the property line between James Blevins and H,H,McKinney as shown on deed recorded in
Book #106, Page #354, Register of Deeds Office, Balktersville, N.C.,Mitchell Co. and running
300 North; thence 300' West; thence 600' South; thence 600! East; thence 600' North; thence

300* West to a point of closn.ng.. This property located L, miles North east of Bakersville,N.Ce

TOHAVEANDTOHOLDthesaidlands tohim,tormininspurposea,thesaidlesseeandhisheirsandm!gmtorthe
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right.to erect such byildings as he needs to carry on such mining operatins during the
period- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mmes or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part_ of
~ the first part, or his or their heirs or assigns, a rental royalty of,_'I.ZB___.(_QneJJJ.gh‘rh)

on the minerals taken and sold from ‘said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the mmerals taken.

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conﬂxctmg with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may assxgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of , said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entxtle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unaveidable accidents excepted.

WITNESS our hands and‘seals the day and year first above wntten. / % ﬁ / A/
Witness: | | - ¢;M%S&D

P ~ “ : (Seal)
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