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OFFICIAL FILE COPY

Date Surname Code
| 600 2| Ltloser 690
FEB 18 1957 Ad | 600
130 |/
3,, /7 110
Mr. John Fhillips | . " P 1
Spruce Pine, North Carolina 220 l
‘ . Res: Doeket ?Io. DMEA-'4517-
~ John Fhillips : ‘
- Arnold: Rock and Charlie Hole

Frospects
Avery County, North Carolma
Dear Mr. Phillips:

Your application for a_id for an exploration project
and other reports available to us in Washington relating to the
subjeet property have been reviewed. -

Frojects approved by the Defense Minerals ! xploration
Administration must, in its judgment, show definite promise of
ylelding materials of acceptable grade in quantities that will
significantly improve the mineral qupply position for the National
Defense Program. .

Careful study of ail our information indicates to us
that the probability of disclosing significant rescrves of mica
is not sufficiently promising to justify Govermment participa-
tion. VUe regret to advise you, under these circumstances, that
your application for exploration assistance is denied.

We wish to thank you for your interest in the Defense
Minerals Program and for bringing your property to our attention.

Sincerely yours,

~

£
C. 0. Mﬁ%@m@@ﬁ? ( 7{;; -

7
Administrator

WCAnderson:gad 2/11/57

Copy to: Admr. R. File
Field Team, Region V
Operating Committee
Mr., Kiilsgaard, 5222
Mr., Dietrich, 3061
Mr. Houk

8623
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600
Memorandum February 14, 1957
To: Mr, C. 0. Mittendorf, Administrator

From: lawrence G. Houk, Chief, Nonmetallic Minerals Division W

Subject: Evaluation of Application and Field Examination Report.
Docket No. DMEA-4517-Mica
John Phillips
Arnold Rock and Charlie Hole Prospects

/ Avery County, North Carolina

Denial of app lication is recommended.

Mica: Flat, hard, greenisﬁ-—brown, oﬁe inch by one inch and smaller
in size, bad cracking and staining.

Pegmatite: Thick vertical sequence of flat-lying pegmatite, con-
taining thin layers of gneiss, concordant with enclosing -
muscovite-biotite gneiss. The pegmatite consists of a
coarse textured mixture of oligoclase and perthite with
occasional small muscovite and biotite.

0ld workings: Two extensive shallow excavations.

Past Production: Primarily mined for feldspar, a little mica was
recovered.

Method of exploring: Applicant's proposal -
Arnold Rock Prospect . '

150 feet of adit @ $35/ft. $5,250.00

. 100 feet of drift @ §$35/ft. 3,500.00
Charlie Hole Prospect

70 feet of shaft @ $50/ft. 3,500.00

100 feet of drift @ $35/ft. 3,500.00

Total requested $15,750.00

Recommendation: Because of the poor mineralogic enviromment and sparse
occurrence of very small and poor quality of mica, the Field
Team recommends denial. The Nommetallic Minerals Division
and the commodity members of the Geological Survey and the
Bureau of Mines concur. -

Walter C. Anderson
Nonmetallic Minerals Division
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

February 12, 1957

Memorandum &

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer
Materials , .

Subject: DIMEA-4517 (mica)

Applicant: John Phillips

Name end Location of Property: Arnold Rock and Charlie Hole Prospects,
; Avery County, North Carolina

Date of Field Team Report: 1/10/57

ﬁate Rec'd. by'Br. of Ceremic & Fertilizer Materials: 2/7/ 57

Field Team Recoinmendation: Recommend thet the epplication be denied.

commenf.s :

1. Two excavation pits in pegmatite, about 100 feet and
40 feet in diameter, have produced only a relatively small esmount
of mica.
2. The mica observed was greenish brown in sizes of one
inch by one inch or smaller with some cracking and mineral intergrowth.
3. Sufficient work has been done to indicate the pegmatite
is not suiteble for producing large quantities of strategic mica.

Recommendation:

I concur with the recoammendation of the field team thet the

application be denied. ~ L -
a Oﬂdﬂ@umL FILE CORY
DV EA '
Do 7 Qoo oA e RO EER 18 1957
W. F. Dietrich DATE | INITIALS | GODE
a-/ 0 1220

oo






‘ . IN REPLY REFER TO:

" OFFiCiAL FILE COPNITED STATES
b PEPARTMENT} OF THE INTERIOR

RECEIVEDFER 1 1CH959GICAL SURVEY .
~DATE | INITIALS | eopE|°ToN # B .

Feb 7, 1957
13| .~ 1220 e
Z/I"a / ﬂZEZ@' [71.%0) Re: DMEA 4517

John Phillips

Arnold Rock and Charlie
Hole Prospects

Avery Co. N. C.

. $15 5750 = Mica
Memordnd - ,ﬁ;.;j

Tos L. G. Houk, Defense Minerals Exploration Administration

From: N. E. Nelson, U, S, Geological Survey
Subject: Review of Fjeld Team Report.

The applicant requeéted assistance in exploring two
pegmatites in one tract of land.

The pegmatites are flat lying in a“thick vertically
exposed sequence of pegmatites and thin layers of gneissic
country rock. In addition to the large natural exposures 2
excavations have been made, both almost entirely in pegmatite,

 Because the large exposures show that the strategic
mica content of the two pegmatites is low and the environment
is unfavorable the examiners and the Field Team conclude more
work is not warranted and recommend that the application be
denied,

I concur with. the recommendation.

N. E, Nelson





: UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
FWASHINGTON 25 B0E. BLOB.
KNOXVILLE 2, TENN.

Januvary 30, 1957

~OFFICIAL FILE cOPY
o | DMEA

| RECEVED
Tos Operating Committee, DMEA, Washington, D. s FEB 4 1957
DATE | INITIALS | C0DE

From: Field Team, DMEA, Region V, Knoxville, Te esseg/{3 C_ %si

Subject:s Field Examination Report - DMEA-}S17 - Mics - L/

=)

John Phillips, Spruce Pine, North Carolina -~/

Arnold Rock end Charlie Hole Prospects 7 = 2| (ondpos™
Avery County, North Carolina o

Enclosed are four copies of the subject expminatibn

4

report. The Field Team agrees with the recommendation of the

examiners that the application be denied.

7. ﬁch ;‘ '
Acting Executive Officer

: Ve \
Helmuth Wedow, Jr. ”C )
Geologist

U. S. Geological Suxvey

Enclosures L

Reviewed by
DMEA OPERATING COMMTTTAA

2-5-57

{date)






o &a@nm FILE OOPY, |

DMEA
RECEIVEDFER 4 1957
DATE | INITIALS | CODE

UNITED STATES = - /384 -
DEPARTMENT OF THE INTERTCR 220

*
o

DEFENSE MINERALS EXPLORATION ADMINISERATION

FIELD EXAMINATION REPCRT, REGION V

On

DMEA-4517, (mica) ARNOLD ROCK AND CHARLIE HOLE FROSPECTS
' Avery County, North Carolina

By

S. C. Bergman, Geologist:
U. S. Geological Survey

and
L. E. Shirley, Mining Engineer

U, S. Bureau of Mines

_ Reviewed by
January 30, 1957 OPERATING COMMITTE,

2-—-57".5"'7

(datp) 7~ =
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o rEt‘fa@mm, FILE oofY, |-
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: REOENEDFEB A 1957
DATE | INITIALS | CODE

FIELD EXAMINATION REPORT

N

DMEA-1517, (mica) ARNOLD ROCK AND CHARLIE HPLE PROSPECTS

Applicant: John Phillips, Spruce Pine, North Caroli

Summary ' |

Both prospects should be considered together as they are part of
the same exposure. Pegmatite is exposed vertically for a distance of at
least 150 feet up a steep ravine wall adjacent to Wolf Ridge Falls. Flat-
lying individual layers of relatively coarse textured pegmatite up to 70
feet thick are interlayered with thin layers of gneissic country rock.
Myscovite appears to be sparse and of random distribution. One small sale
made by the applicant was 68% stained and heavy-stained and 85% in sizes
5%-6. No target could be defined for exploration purposes and very little
potential for the occurrence of strategic muscovite observed. The examiners
recommend that the application be denied.

Introduction

Location

The prospects are located 1.l airline miles S. 85° W. of Spear,
Avery County, North Carolina. They lie adjacent to a branch of Hensons
Creek just.below Wolf Ridge Falls on the northeast slope of Cane Creek
Mountain at an elevation of between 3600 and 3750 feet (Carvers Gap, N.Co=
Tenn. TVA Ed. 193l 1:2},000). |
Examination

The prospects were visited on January 9, 1957, and examined
over a period of about two hours. The examiners were accompanied by
Messrs. Ramey Beam, John Phillips, and Carl Harding. The prospects lie on

a steep rocky and wooded slope adjacent to a creek betﬁeen Rube Greentop and

Wolf Ridge. -The pegmatite is exposed in the creek bed and intermittently





§
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i)IJEA—-Ml’Z - Arnold Rock ai Charlie Hole Prospects

upslopé for a distance of at least 250 feet in outcrop and two extensive but

shallow excavations. The prospects are reached by about 0,9 miles of rough,
rocky, but passable jeep road fr&m the paved Hensons Creek Road. No equipment
or buildings are at the site. The area is about 1000 feet southwest of the
presently active Wolf Ridge Feldspar Mine. The Arnold Rock prospect is

situated in the lower of the two excavations, a bowl-shaeped rock cut roughly

-100 feet in diameter beginning near creek level and extending upslope. The

Charlie Hole prospect is a shallow excavation about LO feet indiemeter lying
50 feet upslope from the lower site. Both excavations have been cut almost
entirely in pegmatite. Although a little muscovite has been recovered,

mining seems to have besen prosecuted primerily for feldspar.

Geology

The two prospects.have been excavated in a thick vertical sequence
of flatwlying pegmatites. The Arnold Rock pegmatite outcrops for about 50
feet vertically below thg excavation in the stream bed. The cut exposes an
additional 30 wvertical feet of pegmatite. At the upper end of the cﬁts ig
a concordant contact with a muscovitembiotit@‘gneiss° The contact strikes
réughly eastnwesf aﬁd undulates from near horizontal ab the northern or
uphill side of the cut to L5° south towards the stream, the contact is again
horizontal where it crosses the stream. The Charlie Hole pegmatite is exposed
about 5O feet upslope and to the north from the upper end of the Arnold Rock
excavation. Intefmediate pegmatite outcrop indicates the intervening gneiss
is rather thin., At least 25 vertical feet of pegmatite is exposed in the
upper excavation and in outerop. A congordant flat-lying contact with

muscoviteebiotite gneiss is exposed in the head of the upper excavation.





DMEA-U4517 - Arnold Rock and Charlie Hole Prospects

At least 125 vertical feet of pegmatite, including the intervening rib of

- gneiss afe exposed on the hillside in excavation and outcrépe The lack of
“outcrop of the upper pegmatite in the stream bed and the configﬁration of the
contacts suggests a lenticular "tonguing out' of the pegmatites to the SOdth
somewhat en echelon upwards and to the north.

The Arnold Rock pegmatite consists of a medium to coarse textured
mixture of oligoclase and perthite, with occasional to considerable small
muscovite and biotite. Accessory minerals consist of coarse red garnet and
massive apatite. Considerable graphic textured material was observed. The
Charlie Hole pegmatite is composed of coarsely crystalline perthite and dis-
seminated masses of quartz with large crystals of biotite. Most of the
perthite is intergrdwn graphically with fine quartz. Most of the muscovite
seen was in the lower excavation where plagioclase was more abundant.

It is flat, hard, greenish brown in color and in sizes of 1" by
1" or smaller. Defects‘noted were bad crackiﬁg and some mineral intergrowth

or staining, probably biotite. Two smell sales have been made by the
applicant. Previous to November 16, 1956, 12.12 pounds of sheet material
and on that date 12.30 additional pounds which broke dowm in the following
way: 3092 lbs. good stained, 5.26 lbs. stained, and 3,12 lbs. heavy stained.
Of the 12.30 1bs., 10.5L 1bs. was No, 55 and 6 size. The value of these
two sales is not known.
Conclusions and Recommendations

A poor mineralogic environment as well as sparse and random occurrence

of very small sizé‘muscovite in an extremely large pegmatitic body, makes the

definition of an exploration target or the outlining of an exploration program
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DMEA=L517 - Arnold Rock and Charlie Hole Prospects

virtually impossible at the site of the two subject prospscts. It is. the

recommendation of the examiners that the application be denied.

L.
U

CO
Se

Bergman, Geologist
Geological Survey

Shirley, Mining Engineer
Bureaun of Mines
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R T o Surname

- UNITED STATES v
DEPARTMENT OF THE lNTER[OR
DEFENSE MlNERALS EXPLORATION ADMINISTRATION " '
: WASHINGTON 25, D. c: 00 ",

w. John ’-"hill:ips BEC 1 4‘956

o vauce ?i*xe, !Iorth ﬁacolim , ' ' o
; "Re: Docket Nn. DMFA-ABI?—Mioa
.. John Phillips * "
~Arnold Rock and Charlie Hole -
Prospects = '

: o : Avory coxmty, Narth Caxolim.

’Icmr application tor asaiatanae in axplor.tng the ,
. mbjoet property has been reviewed by the Hommetallic Minerals
. Division of the Defense Minerals Exploration Administration and
. has been referred to Mr. Robert i. laurence, Executive Officer,
. DMEA Pield Team, Regiom ¥, Room 13, Post Offica Bnilding,
- .- Knoxville 2, ‘I‘ennessea, for- t'urther consideration and possibly'
Lo a field emaimtion. .

Co 1n your broalndwn of coats you have noted the rentala
of & new and an old compressor. Please explatn vhy two are.
’_ ;ineeaed and cive age, s*lae -and manufa.ctur 'T's name of each.,

_ , '.mc Regioml Office will contast ;rou at an early datc
Af an exmmination is to be madé. Any assistance you mey give
. the members of the Tield "'oo.n during the examim’cion will be .
2 appreciated . A , e

' Qineérely you;'_s,

T A .
. 0. Mittendiorf ( P N

. Mdministrator

" JHopkins:gad 12/12/56 . .
Copy to:  Admr. R, File _
© " Docket . - .

~ QOperating Coxmnittee
. Field Team, Region V
.. Mr. Kiilsgaard, 5222

.~ Mr. Dietrich, 3061

ST Mr‘. Houk e





UNITED STATES %71
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RWNGHINETION @5FiCE. BLDG.
KNOXVILLE 2, TENNESSEE

December 7, 1956

Memorandum
To: Operating Committee, DMEA - Washington
From: Acting Executive Offiééf, DMEA - Region V - Knoxville, Tenn.

Subject: DMEA-4517, 5rnold Rock & Cﬁérley Hole Prdspeéts, Avery County, N.C.

Enclosed is a letter from Arthur Buchanan, Jr. with 3 copies of
cost details and a property map, allirelatea to the sﬁbject application.

. These were received in this office Octgber 5, and are probably
in resﬁonse‘to Mr. Lawrence G. Houk's letter offNovember 9, to Mr. John

Phillips, Spruce Piﬁe, North Cafoliﬁa.






Spruce Pine, North Carolina
November 30, 1956

Mr. Robert A. Laurence, Executive Officer
D.M,E.A,, Region V

Room 13, Post Office Building

Knoxville, Tennessee

Re: DMEA-4517 (Mica)
Arnold Rock and Gharley Hole Prospects

Avery Couhty, North Carolina
Dear ¥r. Laurence:

Ve vish to make an amendment to the legal description for
the above Prospects, changing it to read as foallevs:

Beginning on an iron stake in the canter of what is known

as the Arnold Rock and Charley Hole Prospects, and running
North 665! to a stake, thence 77° Bast 330' to a Sugar tree,
thence South 54° East 363! to a Lynn on North Bank of Henson
Creek, thence South 1000%, thence West 1050! to a stake in
1ine between John C. McBee, Sr. and Land and Mineral Company,
thence North 53° Bast with said line 495' to a Birch at
Marcus Falls, thence North 53° West 660%! to a stake, thence
North 742' to a stake, thence South 77° East 650' to a

point of closing.

Very truly yours, .

P/}

RECEIVED

| Deo 5‘1956

u. Svey
Gevlogic Utvision
Knexville, Tesn.
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ARNOLD ROCK and CHARLIE HOLE PROSPECTS

Amgwer - 6.
New Air Compressor $ 200,00 per. month
Used Air Compressor 150,00 "
Hoist 50.00 "
. Drill 40,00 "
Jackleg ' 25.00 o
Air Pump 40,00 "

Supplies (Lumber & Timber , $150,00)
(Gas 15 to 20 gallon per day)
(011 3 to 4 quarts per day)
" (Explosives 199# per day):°f
(Drill-steel $70.00 ea. 4 weeks)
Social Security - 2% of wages.

Unemployment Insurance = 2,7% of wages.

- Regular Insurance -~ $9.18
Libality Insurance 1%
y
~

RECETVED

B:EMQ%EE‘_____j

DEC 5-1956

U, 8. Gevn u0a 2Urecy

Ccoloie Dividten






Recen el
DEC 10 1956

- Decembor 7, 1955

Hemorandum

Toz Operating Commitiee, DMEA - Yashington

Fronis Acting Dxecutive Offiecer, DMGA - Legion V ~ noxville, Term.
Subject:'. DMBA~4517, %rnold Nock &‘Charley Hole Prospects, Avéry County, H«l.

. Enclosed is a letter from Avthur Buchanan, Jr. with 3 conies of
'. cost deta.lls and a prcpcrty nap, all related to the subject applicatn.on.

| These were recea:ved in this office Uctober 5, and are probably

-~ in re;épbnse to Mr. Lawrence G. Houk's I.et_ter of November 9, to lir. John

Phillips, Spruce Pine, North Carolina.

"f. Jo mch

VJL/?.‘»!R

ac

Lynch

© Shirley |
Flles -
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Spruce Pine, North Carolina
November 30, 1956

[ ]
Mr. Robert A, Laurence, Executive Officer
D.M.E.A., Region V
Room 13, Post Office Building
Knoxville, Tennessse

Re: DMEA-4517 (Mica)
Arnold Rock and Gharley Hols Prospects
Avery Coubty, North Carolina

Dear Mr, Laurence:

We wish to make an amendment to the legel description for
the above Prospects, changing it to read as follows:

Beginning on an iron stake in the canter of what is known

as the Arnold Rock and Charley Hole Prospects, and running
North 665' to a stake, thence 77° East 330' to a Sugar tree,
thence South 54° East 363! to a Lynn on North Bank of Henson -
. Creek, thence South 1000', thence West 1090! to a stake in
line between John C. McBee, Sr. and Land and Mineral Company,
thence North 53° East with said line 495! to a Birch at
Marcus Falls, thence North 52° West 660! to a stake, thence
North 742' to a stake, thence South 77° East 650 to a

point of closing.

Very truly yours,

é:%m@ Jr., AZ t 5

P/ —

RFCEIVED

u\_‘v T 1956

. |
. |

. 9§
,‘ * M ‘ ’ e gh viewDn .
' Knoxvile. Taun.






 ARNOLD BOCK and CHARLIE HOLE PROSPECTS
hwer - 6, o R
 New Mr Compressor ""’3’20(4)',00 ’ ﬂéo‘rr.‘mnth '
| Uled Air Compressor i 150,00 . ™
CHotst | - s0.00 %
el om0
Jackleg 2800 "
| Mr Pmp 4000 "
s\gppnu - '(Limber & unm » $150,00)
. ' : (Gag 15 to 20 gallon par.v dvay.)" o
(011 3 to 4 quarts per day)
| "(Eﬁloaivei ‘100#- per dayj
| (Drill-stael $70.00 ea, 4 veeka)
‘»_'Social Sacurit.y 2% of wages. -
'A‘Unonploymant. Insurance = 2.’71 of wa.g:ss.
Regul‘ar Insqrance . $9a8
- Libality Insurance: 1%





- December -7, 1956
Z&mrandum
Tos 0perat1ng f‘emittee, DIFA - “Jashington
Froms Acting Dxecutive Officer, DIMEA - Region V - Imoxville, Tenn.
] $ub,§éct: Biﬁjﬁﬁﬁl?, I)mold' ﬂock & yharla;r Bole .Frcspects, Av»ery,{:ounty, Tl

Inclosed is a latter fron Anthur Buchamn, dr. with 3 cOpies of
 cost details and a proporly mep, a.ll related to the subject appiliecation.

These were received in this office ﬁctcber 5, and are probably -
in response io E-fm" Lawreneé [+ 'Hnulita letter of. Hovember ’), to lr. John

Phillips, Spruce Pine, North Carolina. -

Ve Jo L;'nch .

VIl e
sc
Yyneh
Shivley
Mles





Spruce Pine, North Carolina
November 30, 1956

&
Qrerrell N
Mr. Robert A, Laurence, Executive Officer
D.M.E.,A,, Region V°
Room 13, Post Office Building
Knoxville, Tenneczsee

Re: DMEA-4517 (Mica) \
Arnold Rock and Charley Hole Prospects
Avery Coutty, North Carolina

Dear Mr, Laurence:

We wish to meke an amendment to the legal description for
the above Prospects, changing it to read as follews:

Beginning on an iron stake in the canter of what is known

as the Arnold Rock and Charley Hole Prospects, and runaing
North 665' to a stake, thence 77° East 330' to a Sugar tree,
thence South 54° East 363' to a Lynn orn North Bank of Henson
Creek, thence South 1000, thence West 1090! to a stake in
line between John C, McBee, Sr, and Land and Mineral Company,
thence North 53° East with said line 495! to a Birch at
Marcus Falls, thence North 58° West 660! to a stake, thence
North 742' to a stake, thence South 77° East 650' to s

point of closing.

Very truly yours,

P/}

| RECEIVEL
] Co. o -1956

vy
Leooh e M visT
[ S A
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e Y UNITED STATES -
. 1-DEPARTMENT OF - THE" lNTERlOR o

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON ‘
’ WASHINGTON 25, D C. . " 600 U

s

B

'-',Sprm?ino m@croliu IR
L Stu Meht ﬁe. WSI'MB.Q: o
~John Phillips - ‘ '
S A o »,f ,-mummmn-m&mp.ets :
o - . _Anry ﬁmty, !orth Caro}.m
M m-. Haillipn

Rotcrnm is ndt to your awliutio& !‘w oxplmtien :

j 'auiiﬁnm dam Octcbor 11, 1956, on tho anbjut proporty.

Befare yoir applicatiom oan be jrocessed 1t will be
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BUREAU OF MINES
WASHINGTON 25, D. C.

v
Memorandum

To: Nonmetallic Minerals Division
' Defense Minerals Exploration Administration

From: Donald R. Irving, Acting Chief, Branch of Ceramic and
Fertilizer Materials

Subject: IMEA-L517 (mica)
Applicant: John Phillips

Neme and Locétion of Property: Arnold Rock Prospect and Charlie Hole
Prospect, Avery County, N. C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 10/26/56
Comments- 4

1. From the limited information presented, it is difficult
to determine if an exploration program is justified or if the proposed
plan would be the best method of exploring this property.

2. Applicant states that these mines were worked years
ago; but there is no record of production. ,

3. The two prospects are only a few hundred feet apart.

L. Although it would be desirable for the applicant to
furnish more complete information, it appears that a visit by an
examiner would furnish more useful data.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

DB ovaed €

Donald R. Irving
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UNITED STATES 4

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY ﬁ/

WASHINGTON 25, D. C.

November 2, 1956

Re: DMEA 4517
~ John Phillips
Arnold Rock and Charlie Hole Prospects
Avery County, North Carolina -

$8 750.00 - Mica

$7,000 00
Memorandum””
To: L. G. Houk, Defense Minefals Exploration Administration
From: N. E. Nelson, U. S. Geolégical survey

. Subject: Review of application.
The applicant requests assistance in exploring two
pegmatites in one tract of land.

The proposed work on the Arnold Rock pegmatite consists
of a crosscut 150 feet long and 100 feet of drifting.

The work proposed for the Charlie Hole pegmatite consists
of TO feet of shaft and 100 feet of drift.

The dep081ts are credited with production, obtained
"some years ago."

As usuél the applicant believes strategic mica will be
found, but gives no reason for thinking so.

Referral of the application to the Field Team is

* recormended.

N. E. Nelson





- UNITED STATES ° '
-, DEPARTMENT OF THE INTERIOR

Defense Minerals Exploration Administration -
Washington 25, D, C,

October 26, 1956

i, John Phellips ~ ‘Subject: szﬁchsrl

Spruce Pine, Re: Exploration Assistance

Ne Ce ' Arnold- Rock & Charlie Hole

Dear mr. Fhillips ‘
Your application for exploration assistance, dated

Septeiiber 11, 1956 submitted to our office at Knoxville, S
has been assigned Docket Numbex'nmkg_h 17 and refarred to the

Womstallic tinorals Diviefon 10 the Washington office.
Kindly ideqtify all future correspondencs relating to your

. application by this Docket Number.

Sincerely‘youre,

Allen S, Dakan, Chief
Operations Control and
Statistics Division

Copy tos

Reglon V, Knoxville, Tenneasee

WOde 00

31571





B ' N ’ ,
e UNITED STA1! DEPARTMENT OF THE INTERIO gﬁﬁ?ﬁ?ﬁ%ﬁl@mn
DEFENSE MINERALS EXPLORATION ADMINISTRATION 2N

00T 2 41956

. Not to be filled in by applicant

: APPLICATION FOR AID IN AN : Ao/
’ Docket No. . /
. EXPLORATION PROJECT, PURSUANT TO Metal or Mineral - Ittt

‘DMEA ORDER 1, UNDER THE DEFENSE Date Rocoived . /4. — 3 = Sl
. PRODUCTION ACT OF 1950, AS AMENDED Bstimated Cost & L, 750

Participation (Government %) ..ol ..

INSTRUCTIONS

1. Name of applicant—(a) State here .your full legal name, in the form in which you will wish to ‘contract, and your
mailing address: _____: John_Phillips
: Spruce Pine,N.C.

~

(b) If other than an individual, add to your name above whether a corporation, partnershxp, etc and the name of the State
in which incorporated or otherwise organized. }

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners,

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. - Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State -the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract .. 1£gal _description given on attached leases ;

'(b) State any mine name by which the property is known. Arnold Rock Prospect & Charlie Hole PrOSpect
" (e) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise _____ lessee ...

(d) If you are not the owner, submit with this apphcatlon a copy of the lease, contract or other document under whlch

you control the property. Lease attached.
(e) If you own the land, describe any liens or encumbrances on it ........._.____. Not.-land -owner.

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded .
location notice.  None, '

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See attached sheet.

(b) State past and current production, and ore reserves, if any, giving quantities and grades. )
(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etec.), and your

.. reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part

of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shlppmg, supply and residence
points.

(e) State the availability of manpower, materials, supphe_s, equlpment, water, and power. 16—66551-1





. . . '
5. The exploration projc®—(a) State the mineral or minerals for Whi’ou wish to explore Nica S

(b) Describe fully the proposed 'work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. See sheet ‘

(¢) The work will start w1th1n 30 da.ys and be completed within _.__________ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now on file with D.MJEcAe

6. Estimate of costs. —Furmsh a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: ‘See sheet

(a) Independent contracts. — (Note.—If the applicant does not intend to let any of the work to contractors, write * “none”’
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) La,bor, supervision, consultants. —Include an 1tem1zed schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

‘(¢) Operating materials and supplies—Furnish an itemized list, 1nc1ud1ng 1tems of equlpment costmg less than $50 each,
and power, water and fuel. . -

~ (d) Operating equipment—Furnish an ltemlzed list of any operating eqmpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and 'repaz'rs —Furmsh a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellanéous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equlpment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and‘ payroll taxes.

(h) Contingencies —Give an estimate of any necessary allowances for contingencies not included in the .costs stated above.

NoTE—No items of general overhead, edrporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be inclided in the
estlmate of costs.

7. (a) Are you prepared to furmsh your share of the cost of the proposed project in accordance w1th the regulations on
Government partxclpa’clon (Sec, 7, DMEA No. 1)? Yeg .

(b) How do you propose to furnish your share of the costs?

_ ‘ Money I:l Use of equipment owned by you D Other

" 'Explain in’detail on acompanying paper: ' : \

CERTIFICATION

The under31gned whether as an 1nd1v1dual corporate officer, partner, or otherwise, both in hls own behalf and acting for
the applicant, certifies that the mformatlon set forth m thls form and accompanying papers is correct and complete, to the best
of his knowledge and belief, K :

Dated . 0 195,

T S p— opn Phillips . “ :

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation fo any depart-
ment or agency of the Umled States as to any matter within its jurisdiction.

v. s Govsnmuur an'rluc orrice 16—66551-1
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M!‘-lOB ( Con‘blnuatlon Sheet)
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These mines have been mlned some, years ago. Applicant
has no 1nterest in prev1ous operatlons. S

No records avallable.,

With exploraﬁlon work, we bellve that strateglc mlca

r:Progect is acce531b1e to roads and shlpplng.

’Manpower, equlpment and supplles avallable. Power is
,approximately mile away.» _ ‘

’On the Arnold Rock Prospect we. propose to run an adit of 150'
. .. into mountain, then drift with vein a dlstance of 100%., e
© On the Charlie Hole Prospect we propose to 51nk a shaft a distance

f L of 70' then drlft w1th ve1n 100'

'7'No';2 &: rCharlgy Hole Pr03ect ’

6-A.;Est1mate of. costs. -‘r'

L .Arnold Rock Prospect

»150' Mit @ $35.oo per foot - S $ 5250.00 |

-~ 100* Drift @ $35 00 per foob = = = = 2== == 3500,00

Total estlmate of progect' - '_[~: o 875000

Vv1:70' Shaft @ $50.00 per foot - -*;‘?E;:‘2‘$' 3506’00

‘.;oot Drift @ $35.00 per foob - seas- 3500.00

Total estlmate of proaeCt‘i ,,‘ f;’} :'?“‘17000.00

Total estlmated cost of both proaects: ;," 'QVZ*' i=>$'15 750,00





MF-205 oo For Gover’gt s Use Only
(Combines and supercedes MF-201 and'MF 3) . EXPLORATION PRUWECT CONTRACT

. June 1956 . ) ' Operator

| o 4 Docket No. DMEA-__

' Contract No. Idm-E

. Contract Date

" CONSENT TO' LIEN

" a
SUBORDINATIg: AGREEMENT 1/ 0 HE@E'TV
To the United States of America: T2y 1956
Referring to(inat certain land in the County of Avefy , State of
& . R R
North caromo 73 1, described as follows 2/

= o o o

Begin g on en 1z en,etelee in the center of what is momn as the Arnold

Rock Prospect and Charley Hole Prospect which 15 1ocatc;d 7007 South
14 degirecs Bast to a-larse Cucumber tree, this being a corper in -

“the property. line between Land arnd mncral Lonmpanyy . John EcBee, Sr, and -~ Avery
" Robert. Houston, as ghown on deed recerded in’ ﬁegieter of Deeds @f’f:lce .in Newland, fwmy
Tounty, Book i/20, Page #1L2, end Iunmng 503 hence GO0 Lasty thence 1200%
oouth, thence 120@' Vest; thence 120@* 3301'1321 hence 60&' East to a po:mt of closing,

] J ML A g contr;o~:“ereinafter called the "contract,"

w1th the United States of Amerioa. hereinafter called the "Government " in consideration of the
contract and as an- inducement to the. Government to enter ‘into it, the undersrgned hereby—-

1. Undertakee and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the 1and, and removed as’ may be pro-
vided -in the contract -and the Government's 1nterest ‘and equity in such property shall be prior
and superior to any adverse right or- claim of the undersigned;

2. Grints to the Government alllen upon all of the undersigned's right, title, and
interest in the land and upon any production of. minerals- therefrom to Secure the payment to- the
) Government or a percentage royalty on production as may be prov1ded for by the,Contract,

3. Subordinates the undersigned's right title, claim. or -interest’in or against the
land and in. any productlon therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure .same;. :

. nd : , .
4;. Represents .and undertakes that there is no claim, lien, or encumbrance upon the
undersigned’'s right title, claim, on 1nterest in or against the 'land. other than the follow1ng
(If "none" insert the word "none " Do not, %Eagguﬁines blank. )

Tagd e et

o Hone .

_1/ Mining or production from the land is not required and in the absence of production ‘there is no
obligation to pay royalty to the Government. T

2/ Either (a) Ainsert- the legal description of the 1and or (b) strike out the :words - "as follows"
and insert "in a lease [or contract, deed, or other document] dated : e
and recorded ‘in Book e .., Page _ , OfflClal records of said county " If (b)
is used, the book and -page. of recordation cannot be dispensed With If the space prov1ded is-
insufficient, use an Annex, and refer 10" the Annex in the space






, : Mo e e ,~" :

5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with 'the provisions of this Agreement and (b) tc give advance notice of the Government's nghts ‘
under this Agreement to any subsequent transreree, mortgagee, encumbrancer. or lessee of any of the '
undersigned's rlght title, clalm, or interest in or agalnst the land, or any produotion therefrom

furnishing the ‘Government .with two copies of such notlce, and

6. Consents to all amendments (mcludlng an agreement of termination) and assignments of
the contract without not1ce thereof and undertakes and agrees that this Agreement shall extend and

apply thereto.

Added provision: (State "None" or "See Annex No. ' "

THIS @@WSEJT T0 iﬁhﬁ SHALL No® ﬁEﬂﬁIﬁ IN ?@3@3 F@ﬂ ﬁﬁﬂ% TRAD ﬁ MAZESD: OF Tl ¥BARS.
Dated this A T Si - , 1055 .. '

[Seel] : i : _ [Address]

‘:[Seall I : — ’i_[Address]

" [Seal] ' i i _ : [Address]
] : {Seal] : _ 4[Address]

[sea1] - [Address]

'/‘ ' | Jo L. Wheeler : ' certify that I aln the
ASSt* Secy' (Secretary, ‘etc.) of the corporation named herein; that J. Fuller Brown

who signed this agreement was then - -~ Prasident : (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation ‘by. authority of its governing body. and was within the scope of its corporate

powers.

INT.-DUP. SEC., WASH., D.C. . . ST : ' 916 °
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MF-205 ' ' T ‘ __For ‘Gove"nt's Use Only
(Combines and supercedes MF-201 and M 3) . .. EXPLORATION P CT CONTRACT
June 1956 , : Operator
' ' Docket No. DMEA-
Contract No. Idm-E
. Contract Date

CONSENT TO LIEN

‘apnd . - . : - ° tf laﬁigﬂﬂﬁyzﬂb

SUBORDINATION AGREEMENT 1/ ocT 24 =
- 1956

To. the United States of America:

Referring to, that\certain land in the County of ihﬂﬂ%?‘ . , State of
R - PO % e N l{_;:l) s, v ' ’
ﬂem @WOM‘ G described as follows: 2/

e_v(,\eJ

ing. on exi %n W‘\Iﬁs in the contow of wne‘b is L.ne% &s‘ the Arnold

2k depwoos Bant ‘4o -g.dexde Cucuier Voroo, tide boin & grner ﬁn ) svery
Hho prepe' liae DEGon Lard bud TINGIRL Valpanyy vo i -

Rovert | ind as shomn on deed wucortod in Twcister of Dosds fsﬁl‘fieo ﬁn hewlmd, formy

:@m?»k e GO N ATY AT I ;i?’rl'- ) I 77232 § 05 I iy v 8

Southyshomce 12001 Ussty “thense 12004 } _erth;tlmnee éom st %o a point of closinge

“p 3posed exp‘oraA'on'project contract{ hereinafter called the "contract,"

.Wl‘th the United States of America, hereinafter called the "Government;" in consideration of the

contract and as an inducement to the Government to enter 1nto it, the undersigned hereby——
1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may ‘be dismantled, severed from the land, and removed, .as may be pro-’
vided in the contract; and the Government's' interest and equity ‘in such property shall be prior
and superior to any adverse right or claim’ of the undersigned

) 2.. Grants to the Government a- lien upon all of the undersigned's right, title, and
interest}in the land and ipon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production‘as may be provided for by the Contract;

3. Subordinates the undersigned's right, title, claim, or interest in or against ‘the
land and in.any production therefrom to the rights of the Government under the contract.with respect
to royalty on produotion and liens to secure same;

b

{

' 4;, Represents and undertakes that there is no claim, lien, or encumbrance upon. the

undersigned 8 right, title, claim, or interest in or against the land other than the following

(If "none" insert the word '"none." Do not, 1 avgaémnes blank.) R

1/ Mining or production from the land is not required, and in‘the absence of production there is no

obligation to. pay royalty to the Government . . .

g/'Either (a) insert the legal. description of the land, or. (b) strike out the words "as follows"
and insert "in a lease [or contract, deed or other document] dated : ,
and recorded in Book . oos Page ., official records of said county " If (b)
is used, the book and page . of recordation cannot be. dispensed with. If the space .provided is
insufficient, use an Annex, and refer to- the_Annen in the space,






~ v

5. Undertakes and agrees (a) neither to commit any act nor assert any claim in confllct

with the provisions of this Agreement; and (b). to give advance notice of the Government's rlghts
under this Agreement to any subsequent transferee, mortgagee, encumbrancer or lessee of any of the

under31gned's rlght title, claim, or 1nterest in or against the land, or any production therefrom
furnishing the’ Government with two. copies of such notice; and

6. Consents to all amendments (includlng an agreement of termination) and assignments of
the contract without notlce thereof and undertakes and agrees that this Agreement shall extend and

app;y thereto.

. -Added provision : (State "None" or "See Annex No.___ ")
THIS CONSEN'I' TO LIEN SRALL NOTY REMAIN IN FORCE FOR MGRE THAN A I‘Wi OF TEN- YEARS.
Dated this v , 1085
'LAND AND MINERAL cmmnz _ [sm] L __ [address]
i, L ' sear] . [address]
’ h[59a1].' _ : ‘ v_‘ ’_[nddress]
[sead] ____ _ ___ [address]
— — - = {sea1] S [Address]
[sea1] - L | [Address]
:To Tie WQOQ.IG!? - : certify that'I am the _______
E’St' DO0Y o . (Secretary, etc. ) of the corporation named herein; that Jo LRlIOE Brown
who signed this agreement, was then __-__ Progident : (President

or Vice—President etc.) of said corporation that said agreement was duly signed for and in béhalf
of said corporation by. authority of its governing body, and was within the scope of its corporate

powers.

[

INT.-DUP. SEC., WASH., D.C. . _ . 916





MF-205 ‘ : F’ o e - For Gover‘nt's Use Only o
(Combines and supercedes MF-201 and M 3) . EXPLORATION P CT CONTRACT .

June 1956 : Operator
' ' : Docket No. DMEA-
Contract No. Idm-E
. Contract Date

CONSENT TO LIEN . '

~ SUBORDINATION AGREEMENT 1/. OC’T 9
. . , 4 ﬁ%g

To the United States of America:

Referring to that certain land in’ the County of " fﬁﬁﬁﬂ? : : , State of
ﬂﬁm %ﬁﬁm S Ldescnbed as follows: 2/ .
IR ] f’g-'

z mﬁ ‘*ﬁ%w imﬁ ef‘nr*y;ct ‘i’ci?*’“ a
3 % dndares Gutunbow Gnoey ‘{f‘i’&‘&ﬁ 3 ¥
I3 '&%mun mﬁ Gl

6T a‘p“oposed'exp oration project contract ‘hereinafter called the "contract "
w1th ‘the United States of America, hereinafter called the "Government;" in consideration of the
.contract and}as<an inducement to the,Government:to enter into it, the—undersigned_hereby——

. 1: Undertakes and agrees that property in which. the Government may acquire an interest _ _
or equ:l.ty under the contract may be- dismantled. severed from the land, and removed, as may be ‘pro-" R
vided in the’ contraot and the Government's' interest and equity in such property shall be prior
and superior to any adverse right or olaim of the unders1gned : ) :

2; Grants to the Government a lien upon all of the undersigned's right title, -and
interest in the land and ‘ipon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates ‘the undersigned's right, title, claim, -or interest in or against ‘the
land and in.any production therefrom to the rights of the Government undér the contract with respect
10 royalty on production and liens to secure same;.

4” Represents and undertakes that there is- no claim, lien, or encumbrance ~upon the
undersigned s right, title, claim, or interest in or against the land other than the follow1ng
(If "none" insert the word "none." . Do not leave lines. blank )

i

-

1/ Mining or production from the. land is not required, and in the absence of prodnotion there is no

' obligation to pay royalty to the Government :

2/ Either ~(a) 1nsert the legal description of .the land or (b) strike out the words "as follows"
and 1nsert "in a lease [or contract, deed, or other document] dated : ,
and recorded in Book -— ., Page —_— ., officiel records of said county." If (b)

~is used, the book and page. of recordation cannot be dlspensed with If the space provided is
insufficient, yuse an Annex, and refer to the Annex in the space.. S ‘






' ;( < L & )

5. Undertakes and_egrees (a) neither to commit any act nor assert any claim in cohflict

with the provisions of this Agreement; and (b) to give advance notice of the Government's rlghts
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom

furnishing the Goveranment with two copies of such notice; and
6. Consents to all emendmentsi(ipcluginglen agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: (State "None" or "See Annex No. ")

THIS CONSENT TO LIEN SHALL NOT REMAIN IN FORCE FOR MORE THAN MAXTMUM OF TEN YEARS.
Dated this - i day of 4 " , 19582 .
LAND AND MINERAL COMPANY _ [sea1] - | [rddress]
@1&§;§9b@£2@baa/§quw&f?L’ }214@, ' . o
. - l,[Seal]_ . . ‘ . [Addrees] .
[sea1] i . - — _[Adadress]
[sea1]l __ _ , __ [address]
) iSeal] ‘ ' [Address]
[Seal] ‘ : [Address]
R ¢ - 3 o Ds UDGOY »0&? : certify that I am; the )
A00%e h JU@y' .(Secretary, etc.) of the corporation named herein; that Jeo FRIIOE Logm
_who signed this agreement was then - -~ FEoofdonG ~ (President

or Vlce—President etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers. B ; .

‘\\\lf S » [corporate Seall

ERT

INT.-DUP. SEC., WASH., D.C. ‘ - T e





" MF-=205 : : }-’ e T For Gove nt's Use Only
(Combines and supercedes MF-201 and MFWWO3) EXPLORATION P!CT CONTRACT

June 1956 : B ' " Operator
) ) Docket No. DMEA-

Contract No. Idm-E

. Contract Date

CONSENT TO LIEN ' s
and ggggzgfvﬁﬁD

~ SUBORDINATION AGREEMENT 1/ : @C‘T 2 4 7]55%
To the United States of America:
Referring to 3gatfcértain land in the County of __Jévery , State of
. s BRI : : '
1 . 7 ml’j B £ . .
| North Carolina.: __“J &, described as follows: 2/ .

o7

. B N R
Beginning on an/i;\'on@stal‘ce in-the center of what is known as the Arnold
Rock Prospect and"ﬂCljlarlgyf"}_Iole Prospect which is located 780' South
1L degrees East to & large Cucumber tree, this being a corner in .
the property line between Land and Mineral Company, John McBee, Sr. and Avery
Robert Houston, as shown on deed recorded in Register of Deeds Office in Ne: .
County, book #26, Page #112, and running 600' Borth; thence 600! Easts thence 1200!
South; thence 1200' West; thence 1200!' Northsthence 600! East to a point of closing. .
wlﬁghPi“?RﬁE @ 3889 a BroplEe 1 %n%ﬂtt’%rﬁ?@&@ﬁ%egm%r called the "contra\.ct.“‘
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter.into it, the undersigned hereby--

’ 1. Undertakes and agrees that property in which the Government may Aacquire.an. interest
or equity under th{‘e’_con’graqt {may,__be di’smanfled, severed from the land, and removed‘.‘ és mé.y be pro-
vided in the contract; and the Government's- interest and equity in such property shall be prior
‘and superior to any adverse right or claim of the undersigned; -

2. Grants to the Government a lien upon all of the. undersigned's. right, title, and
interest in the -land and ‘ipon any production of minerals therefrom, to secure the payment to the
Géyernment of a percentage royalty on production as may be provided for by the Contract;

3. Sﬁbordinates the undersigned‘§ right, title, claim, or interest in or against the
land and in.any production therefrom to the rights of the Government under the contract with respect.

to royalty on production and liens to secure same; '
Q .

.

4. Represénts and undertakes that there is no claim, lien, or encumbrance upon the
. / . .
undersigned's. right, title, claim, or interest in or against the land other than the following:
(If "none" insert the word."none." Do not leave. lines blank.) : :

None:

1/ Mining or production from the land is not required, and in the absence of production there is no’
obligation to pay royalty to the Government. ‘ o '

2/ Either (a) insert the légal..des,cription of the land, ‘ovr (b) strike out. the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated . . ,
and recorded 14n Book ___ s Page'_________;, o'f‘f_iciral fégords of said county." If (b)
is used, the book and page of recordation cannot be dispemsed with. If the space provided is-
insufficient, use an Annex, and refer to the Annex in the space, ' ’






[ R

5. Undertakes and agrees (a) neither to commit any act. nor assert any claim in oonfllct
with the provisions of this Agreement; and (b) to ‘give advance notice of the Government's nghts
under this Agreement to any subsequent transferee mortgagee, encumbrancer, or lessee of any .of the
under51gned s rlght title, claim, or interest in or against the land, or any production therefrom
furn:.shing the Government.with two copies of. such notlce, and

' 6. Consents to all amendments (mcludmg an agreement of termination) and assignments of
the contract without notice thereof and undertakes and agrees that this Agreement shall extend and -

app;y thereto.

i

- T Added provision: S}ate "None" orAfSee Annex No. "
PUES COLBIT P00 LILU SHAKL LOR wmﬁ I 7000 Fon LA .\rﬁ&é‘fx A NAREEDS ¢p e &3&1&3
Dated this __ §¥Ak, day of __ :‘o:rw:;f*?fﬁi? , 195k,
AN A-J@ mlm& @m@mr . B [sea1] A ___ [address]
[Seal] ; : : [Address]
[Seal] 5 j _ _[address]
. [Seal] : _ , . [Addaress]
- {sea1] _ : _ [address]
[Seal] | : [Address]
I, Jde Iw Wheeler L - certify that T am the
ASSt° Secy' (Secretary, ‘etc.) of the corporation named herein; that FﬁIle_'—rown
_who signed this agreement was then - President. : (President

or Vlce—President etc.) of said ‘corporation; that said agreement was duly 81gned for ‘and in behalf
of said corporation ‘by. authority of its governing body, and was within the scope of its corporate

powers. i

INT.-DUP. SEC., WASH3, D.C. ' " 916





MF-205 g . : For Gover, t's Use Only

" (Combines and supercedes MF-201 and MF¥®3)—— e ‘ EXPLORATION PROWECT CONTRACT

June 1956 ‘ L Operator ' .
: ‘ Docket No. DMEA-

Contract No. Idm-E

-Contract Date

_ CONSENT TO LIEN ;

o and : S - s S .
. o . U
"SUBORDINATION AGREEMENT 1/ o
To the United States of America: 24 1956
Referring to~%hatioertain land in the Conntyyef‘b‘AVQﬁy' . , State of -

North Carolina . .}.‘aésc'p;bed as follows: 2/

'Compam', John ﬁcBee s Sr. and Robert ﬂouston, as srown on de\.d recemed in ﬁegﬁster
__of Deeds Office in Newland, Avery County, Book #26, Page #112, and running 600! Northj
- thence- 600 L Bagt; thence ce 1200% Southy thence L200% Wests thence - 1200t i‘li‘ozth, thience
_ 600 East to'a point of cles.a.ng. This property’loéated on the headwaters of Little
whid§3E§Qﬂ3 gﬁﬁ@kb of a proposed exploration project contract; hereinafter called the "contract, o
w1th the United States of America, hereinarter called the "Government;" in consideration of the

contract and as an inducement to the Government to enter into it, the undersigned hereby-—~

[ Undertakes and agrees that property in which the Government may acquire an interest
" or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-

vided 1n the contract; and the Government‘s interest and equity in such property shall be prior
»and superior to any adverse right or claim of the undersigned; : .

2.. Grants to the Government a lien upon all of. the undersigned's Tright, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

- 3. Subordinates the undersignedfs right, title, claim, or interestAin or against the
land and in. any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same;: " :

o ' 4. Represents and undertakes that there is no claim, lien, or encumbrance upon the
undersigned's rlght title, claim, or interest in or against the land other than the following: -
(If "none" insert the word !'mone." Do not leave.lines blank.) .-

A

I . . - - e . " o,

1/ Mining or production from the land is not required, and in the absence of produotion there is no
obllgation to pay royalty to the Government .
2/ Either (a) insert the legal description of the land, or (b) strike out the words, "as follows"
. and insert "in a lease [or contract, deed, or other dooument] dated __ - ,
and recorded in Book -, Page o , official records of said county." If (b)
is used, the book and page of reoordation cannot be dispensed with. . If the space provided ‘is
insufficient use an Annex, and refer to the Annex in the space. '






/
. /

.
T

. 5. Undertakes and agrees (a) ‘neither to conmit any act,ném assert any claim in confllct
with the provisions of ;his Agreement; and (b) to give advancé notice of the Government's rights
under this Agreement to any subsequent transferee}'mortéegee, encumbrancer, or lessee of any of the
under31gned's r1ght title, claim, or 1nterest in or agalnst the land or any production therefrom
furnlshlng the Government with two copies. of such notice, and 3

. '~ 6. Consents to all amendments (1nc1ud1ng an agreement of termination) .and, assignments of
the contract without notice thereof and undertakes and agrees that this Agreement shall extend and

app;y thereto

Added ovision e B TR TR State "None" or "See Annex No.

THRIS GOASE’J;‘JT 0 T : 0"%3 Tm'z A BAXLNUL OF TEN EEI‘W
Dated this _.llt.h.. day of &pﬁemggg ST 1956

LD m MNERAL COMPANY [sea1] - . [Address]
v =y 7
— — - [sea1] S S _ ; _ [Address] ‘

‘ Tsal - [asaress]

: [Seeil - : .[Address]'

.. . ' ! v . "“ . . PR R . .y "h‘ ’ " o bi‘_ ‘

[sea1] _ ‘ - [Address]

[sea1] | . ) [address]

I, Meler : : certify that I am the

(Secretary, etc.) of the corporation named herein; that Je.fuller Brown

3who signed this agreemenf was then President : (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by. authority of its governing body, and was within the scope of its corpcrate

powers. . ..

.
1
H

INT.-DUP. SEC., WASH., D.C 916






MF-205 . g e _For Gover, t's Use Only
(Combines and superoedes MF-201 and MF@B3)- -~ EXPLORATION PROWECT CONTRACT -
June 1956 Operator ‘
' woe ' ‘ Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT'TO LIEN
and N “CEIED

SUBORDINATION AGREEMENT 1/

To the United States of America

>»~r.",

Refenrlng to*that certain land in the County of &ﬁéﬁyt. ‘ , State of

Nort«h ﬁarelinn e d scribed as follows 2/

Comany, Jo&m ﬁc@ee, Sr, end Rchert. %cnsten, ag Bhn_ﬁﬂ’a on doef' recorded S.n ﬁegrmmr

of ﬁecda Gffico in Nowland, Avery Countiy, Boolt 726, Pace F130. and wurning 6009 flor
- thones 600T Lasti thenes 12000 i%oauhg ‘Thones 1200% Wegty tnence &2@@' %*ertng thence
-~ 6OY East to. 4. point of cloging, This nmper%g Yocated en the headvaters of Litt
_-whléﬂaﬁﬁcﬁﬂz §§E&éae of a proposed exploration project oontract hereinafter cdlled the "contract,"
with the Unlted States of América, herelnafter called the."Government ﬁ in consideration of the

contract and as an inducement to the Government . .to enter into it, the undersigned. hereby--

1. 'Undertakes and agrees that property in which’the Government may acquire an -interest |
or equity under the contract may be dismantled, severed from the land, and removed as may be pro— -
vided in the contract; and the Government's: interest and equity in such property shall be prior
and superlor to any adverse right or claim of the undersigned; :

_ 2. Grants to the Government a lien upon all of the undersigned's right title, and
interest in ‘the land and Upon any production of minerals therefrom, to secure the payment to the
Government- of a percentage royalty on- production as may be provided for by the Contract

3. Subordinates the undersigned's right, title, claim, or - interest in or against the
land and in. any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to- secure same;

f'_4.~ Represents and undertakes that there is no claim, lien, or encumbrance - upon the
undersigned s-right, title, claim, or interest in or against the land other than the following:
(If "none" insert the wo‘rd.f'none." Do not leave lines blank.). ' '

i/ M1n1ng or productlon from the land is not required, and in the absence of productlon there is no

. obllgatlon to pay royalty to the Government _ .

2/ Either (a) insert- the legal description of the land or (b) strlke out the words "as follows"
-and insert "in a lease [or contract, deed, or. other document] dated . . ,
and recorded in Book. . . . . Page —_—— o, Oofficial records of sald oounty "oIf (b)
is used, the book and page of recordatlon cannot. be. dlspensed with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space, ‘ ’






[N

5. Undertakes and agraes (a) neither to commit any act nor assert any claim in confllct
with the provisions of th;s Agreement; ang (b) to give ‘advance notice of the Government's r1ghts
under this Agreement to any subsequent’ transferee',v mortgagee, encumbrancer, or lessee of any of the
undersigned's fight, title, claim, or interest in or against the land, or any production therefrom :
furnishing the Government with two copies of such notice; and -

' 6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice ihéreof, éndxuﬂderiékes-énd agrees that this Agreement shall extend and
apply thereto. o

Added v1sion - (State "None" or "See Annex No. ")

THIS CONSENT T0 N1HTTHEW!IVTUN‘F‘RCE‘F'R—MDRE HAN A MAXIMUM OF TEN  YEARS.

Dated this _ 318, dey of __ Sepharbow , 106
,_LAND AND MINERAL COMPANY [sm] S __ [address]
i [Seal] BT . i - [Address] ‘
[sea1] _ _. ; e . _ [address]
[sea1l ‘  _ RS _ : . [Address]
[seai] SR ‘ Taddress]
[sea1] : . [adadress]
I, _ da Tie '*Zﬁfmlgr : certify that I am the
st% Zees (Secretary, ‘etc. ) of.the corporation named herein; that Jeiulley BXOWH '
who signed this agreemenf was then __- - Propident - (President

or Vice-President, etc } of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers. - - ' ’

sy S

INT.-DUP. SEC., WASH., D.C. ' - 916
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NORTH CAROLINA

EgESERRE COUNTY | 0CT 241955
THIS AGREEMENT made the__11the 4o, of September 1o 96

between the LAND & MINERAL COMPANY, a corporation organized pursuant to the laws of the State

of Delaware, hereinafter sometimes designated as ‘‘Lessor,” party of the first part; and,

John Phillips

of Spruce Pine,N.C,

hereinafter sometimes designated as “Lessee,”
(This designation shall include the respective parties, whether one or more, individual or corporate, and

their respective successors in interest or assigns), party of the second part:

WITNESSETH

That the said Lessor, for and in consideration of the premises and of the sum of One Dollar paid

said Lessor by Lessee, the receipt of which is hereby acknowledged, and of the undertakings and agreements
hereinafter set forth and stated to be kept and performed by the Lessee, has leased and granted, and by
 these presents does lease and grant unto the Lessee the sole and exclusive right and privilege of digging,

boring and otherwise prospecting for, and mining mica, including'scrap, sheet and punch mica, and

Feldspar , and , and
to remove the same from the following described tract or tracts of land situate in the State of
North Carolina , County of - Avery

and bounded and more particularly described as follows:

Beginning on an iron stake in the center of what is known as the Arnold
'Rock Prospect and Charley Hole Prospect which is located 780' South

14 dégrees East to a large Cucumber treé, this being a corner‘ih
the.ﬁroperty line between Land and Mineral Company, John McBe&e, Sr. and
Robert Houston, as shown on deed recorded in Register of Deeds Office

in Newland, Avery County, Book #26, Page #112, and running 600! North;
thence 600' Eastj thence 1200' South; thence 1200* West; thence 1200%
Nofth{ thence 600' East to a point of closing. This préperty is located

on the headwaters of Little Hensons Creek.

TO HAVE AND TO HOLD the said premises for the purposes aforesaid only, unto the said
Lessee for and during the term of one (X) 5yeor next ensuing from the_llthae  day of

September , 19596

1. The Lessee covenants and agrees to pay to the Lessor on the 10th day of each month, the fol-
lowing royalties: ' ‘ :

(a) Scrap mica—a sum equal to 1/8 of the then prevailing market price.

{b)- Sheet and punch mica—a sum equal to_l/8  of the then prevailing market price.

(c) Feldspar———c sum equal to___HO¢ per ton of__2240 pounds.

(d) All other minerals—a sum equal to : of the then prevailing market price,

(e) No mica to be sold in block form.

mined and removed from said premises pursuant to the provisions of this lease during the month
immediately preceding said dates of payments, which payments shall be made to the Lessor at
its office in Biltmore, North Carolina, or to its duly designated agent, for that purpose,

_____,incomplete settlement of any and all
royalties due the Lessor for minerals mined and removed during the preceding month and each
remittance of royalty payments herein specified shall be accompanied by an accurate statement
or invoice and/or weight ticket, showing the amount, grade, qualification and weight of the
mica and other minerals upon which said payments are based, together with such other inform-
ation as may be incident to the mining, sale and shipment of said mica.





Cur

2. The Lessee agrees to pay to the Lessor a minimum royalty of $ None per year during
the term hereof, without regard to the mica, feldspar or other minerals produced from said land;
for any period less than a year the minimum royalty payable hereunder shall be ratably ascer-
tained, providing that nothing in this paragraph contained shall release the Lessee from the
‘obligation to prosecute mining operations with a reasonable degree of efficiency and to pay the
royalties provided upon the mica and other minerals actually produced. The annual royalties re-
ceived pursuant to paragraph 1, hereof, shail apply against said minimum royalties but said
sums received under paragraph 1, hereof, shall not be considered as advance and cumulative
royalties against said minimum royalties.

3. The Lessee covenants and agrees to keep adequate, accurate and complete records, books and
accounts of all mica and .other minerals mined within the boundaries of the premises above de-
scribed, and the same shall be open to inspection of the Lessor at all reasonable times.

4. The said Lessee will classify, segregate and keep separate and separately marked, all mica and
other minerals mined upon and taken from the premises hereinabove described and in no event
will store, ship, mix or confuse the same with mica and other minerals mined or taken from any
other land or premises. '

5. The Lessor hereby grants to the Lessee the right to mine, prospect, search, dig, bore and exca-
vate for mica and other minerals in as many places on the premises above described as the said
Lessee may deem proper, and to extract and remove the same from said premises.

6. The Lessor hereby grants to the Lessee the same right that it has to.construct ditches, drains,
aerial tramways, tramways, railroads, truck roads, to and across said premises and any adjoin-
ing tracts of land belonging to the Lessor, but subject to any obligation of the Lessor in connec-
tion therewith which Lessee assumes. :

7. The Lessor hereby grants to the Lessee such rights as it has in the premises above, to cut and
use such timber located upon the said premises as may be necessary for the.construction of
buildings and/or for other usual purposes of such mining operations, upon paying for the mer-
chantable timber the reasonable market stumpage value thereof at and upon the aforesaid land
and premises, but subject to any obligation of the Lessor in connection therewith, which the
Lessee assumes.

8. The Lessor hereby grants to the Lessee such rights as it has to use any stone or gravel located
on the aforesaid premises for the purpose of constructing roads necessary and suitable for the
full enjoyment of the mining rights hereby leased by the Lessee, as well as such right as it has
to use or secure water on said premises and to dump waste material and water arising through
the mining operations upon said premises, but subject to gny obligation of the Lessor in con-
nection therewith! which Lessee assumes. , »

9. The Lessor hereby grants to the Lessee the right to remove his mining machinery and equipment
at any 'time within ninety (90) days after the termination or expiration of this lease, provided
the time for the removal of said machinery and equipment may be enlarged only by written per-
mission of the Lessor. No mining machinery and equipment belonging to. the Lessee shall be
removed from said premises until all of the indebtedness and opligations which may be owing to
the Lessor by the Lessee shall have been paid in full. .

10. The Lessor reserves unto the Lessor the right to use so much of the premises as shall not be
required by the Lessee for the mining operations of the Lessee. - o o

11. The Lessee agrees to pay all taxes which may be levied solely upon the mining operations con-
ducted upon the said premises by the Lessee. )

12. The Lessee shall have the right to terminate this lease at any time during the term aforesaid
upon giving written notice to Lessor of such intention, at least sixty (60) days prior to the date
of termination, and upon payment of all sums due Lessor by Lessee to said date of termination.
‘Said notice shall be sent by Registered Mail to last known address of Lessor. :

13. The Lessee agrees to conduct his mining operations in a businesslike and workmanlike manner
with due regard to Lessor’s rights in the mines, minerals and mineral deposits, and to that end
the Lessee agrees to keep and maintain the mines and all parts thereof in good and sufficient
repair and to work and operate said mines in a good and skillful manner not removing the rich
parts of the mines at the expense of the other part thereof, and as the work progresses to keep
the mines as clean as reasonably practicable, and all parts thereof securely and properly tim-
bered and supported; and in case of open work to properly slope the walls and banks so as to
prevent the same from slipping or falling in; that no waste, rubbish or .refuse will be dumped,
thrown or placed in any mine, mine tunnel, cut shaft or other improper place, and no waste will
be permitted upon said premises nor avoidable damage done to mine thereunder. Lessee further
agrees not to interfere with, dislocate, remove, damage or misplace any surface monuments,
marker stake or other evidence as presently set defining the boundaries of said premises.

14. The Lessor reserves the right to terminate and cancel this lease in the event of a default on the
part of the Lessee in complying with any of the terms and conditions of this lease, provided said
default shall continue for a period of sixty days after the Lessor has forwarded written notice
t:ercle_of to the Lessee. Said notice shall be sent by registered mail to the last known address of
the Lessee.

15. The Lessee shall have the right to renew this lease for an additional period of Five years.

’

upon the terms and conditions hereinbefore set forth; provided
30
Lessor written notice thereof in the manner hereinbefore provided for sending notices to Lessee.

16. The Lessee will within a period of 60 days from the signing of this lease begin active work
in prosecuting the mining operations for scrap mica, sheet and punch mica, feldspar and other
minerals and will continue the prosecution of said mining operations in good faith and with due
diligence and activity in order to produce the maximum output from the mines located on the
above described premises. In the event Lessee fails to operate actively and continuously - any
mine or mines within said boundary for the production of scrap mica, sheet and punch mica,

that days prior to the expiration of this lease the Lessee shall forward to the

feldspar and other minerals for a period of K.9) days, except for causes absolutely be-
yond Lessee’s control, then the Lessor, at its option, may declare this lease void and of no

further force and effect. ,






17. It is agreed that during the continuation this lease, or any extension thereof, the Lessor or its
assigns shall have the refusal of and the right and option to purchase all mica mined and pro-

duced by the Lessee from the land and premises hereinabove described. Such purchase to be at
the prevailing market price. . ' ‘

18. It is agreed that the acceptance of royalty by the Lessor under the provisions of this lease is to
to be a credit in behalf of the Lessee but is not to be taken or considered as a waiver for any
damages Lessor may be entitled to recover from Lessee for any breach or breaches that Lessee
may make in any duty or covenant expressed or reasonably implied in this lease or as an estoppel
against Lessor in this respect. Nothing contained in this lease is intended to, nor shall it abridge
or in any way modify the Lessor’s right or rights in or to any action for the non-performance of
the covenants of this lease. :

. 19. It is agreed that this lease shall not be transferred, assigned or sub-let either in whole or in part
by the Lessee without the prior written consent of the Lessor and no right or privilege of the Les-
see hereunder can be transferred, assigned or sub-let by Lessee without such written consent of
“Lessor first had and obtained. .

20. Lessee agrees that the Lessor shall in no sense or in any way be held liable for. any operations

*under this lease, and in no event and under. no circumstances shall Lessor be held liable for any
debt, tort or other liability of the Lessee, his agents, workmen or employees and Lessee further
agrees to at all times indemnify and save harmless said Lessor of any claim and demand of what-
soever kind and nature predicated in any manner on such operations under this lease and Lessee
further agrees to carry adequate insurance of all kinds to so indemnify said Lessor.

IN WITNESS WHEREOF, the parties hereto have caused these presents to be duly and properly
executed as of the day and year first above written.

LAND AND MINERAL COMPANY

Agent

Secretary

(SEAL)

(SEAL)

NORTH CAROLINA

' B COUNTY . A B
Mitchel (77er
I, o]Notary Public of said State and County, certify that = (7} Ly

personally came before me this day and acknowledged that he is Secretary of

LAND AND MINERAL COMPANY, a corporation, and that, by authority duly given and as the act of

the corporation, the foregoing instrument was signed irg_its name by its 4 President,
sealed with its corporate seal, and attested byé- ~ ZSZ” as its W Secretary.

 WITNESS my hand and Notarial Seal, this the &% oz
My commission expiry}/‘ /
7/
U/ // /

NORTH CAROLINA
BEERECEeE COUNTY
Mit.chlell

, a Notary Public of said State and County,

do hereby certify that | personally appeared before me this day and

acknowledged the due execution of the foregoing instrument.
WITNESS my hand and Notarial Seal, this day of , 19
NOTARY PUBLIC

My commission expires:






STATE OF NORTH CAROLINA

COUNTY OF 8t BE
: 777, 7etre //

LAND AND MINERAL COMPANY
. To '

LEASE

Filed for registration on the

day of

19 , at o'clock

7

M., and

registered in the Office of The Rggis;rer of

Deeds for

County, North Carolina in Book

-Page -~ .

Register of Deeds for
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