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TMEA Form 9

UNITED STATES s
: DEPARTMENT COF THE INTERIOR
Defense Minerals Exploratlon Administration

OFFICIAL DOCKET FILE - R | DMEA NO.ﬁf .57ﬁ¥

Application EDenied (Terminated - not Certified

Withdrawm . ‘ Contract (Cancelle
(After disposition, delete T (Terminated - Certified

items not applicable) ' | ' (Royalty Agreement o

This is the official contract file containing all official records of

| the.project. The records contained in the files are checked and are arranged in

this order:

Left Side - o .. Right Side

Interim Royalty Audits - : : v/,Project summary
. Reports of Royalty Review . R v Work completed anaLy81s o '
vTCertification of Discovery " All other material is filed in
Certificate of Audit (Final) ‘ - chronological order with corre-
Interim Audit(s) - : S spondence including the following
Report of Review ' . reports as checkeds'
" Termination Notice or Agreement
Recision Notice L S \//}1nal Field Team Report (Tab)
- Assignment of Contract - v/ Operator's Final Report
Contract Amendments (latest on . (2R)y/Interim Reports
" top) : (2R) Operator's monthly reports and all

Contract with all exhibits and attachments (latest on tog/

arinexes . :;QOn-31te Exam Report(s) (Tab
Owner's Consent to Lien ; , (h) Settlement Sheets

v/’Subordination Agreement

h’(3)/

eases and assignments of leases
Application and attachments
Ehvelope for maps .

~ When the volume of records is expected to- warrant additional folders,‘

- or when convenience of reference warrants separate folders for certain ,records,

they should be set up in this order:

Left Side ., = ~ Right Side |
Folder No. 23 (In ohron. order) ~ Operator's Semi-Annual Report for Certified
Interim Summary Reports by . Project, Field Team Interim Reports, Operator's

W, O, Bhgineers ' o .. Monthly Report with transmittal, narrative,
C : maps, and Field Team rev1ew. ' ,

Folder No. 3z Maps]f(Use pocket folder or envelOpe. Fold maps with title blook out
‘ _and show reference to related document or correspondence.)

Folder No, 4t Settlement Sheets
FolderfNot 5:  Drill Logs |

I 321)





W’t Amnsmmt m MI? umm
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T

! ham uvtem ﬂn ﬂm of ‘the ﬁnhm;tn pf!i«z poruxumg to
. Comtwace Tun-K1089, Docket MBA-4534 (uica)y duced My 21, 1957, .
o with " N S -

Sm t.. rhtl.ups
: Box 38
ﬁ;mxm Hu. ﬁbtth cmnnn

e fw t.hn purpou at aonmmag ;:M mu oz uyauy p-yd:u to ciu
L g By Governeant on sales of winerals from property veferred tows -
L che Blaek ‘Mountain Ming located is Buncembe County, Werth cmaum, ,
S duriug tM ylﬂ.ﬂd hpt:ll 3.3. 1959, thmgh Gctmt 1. 1962.

k A curtitie;tzin of dheoury at dpvalopmt uu iuuod m Apru 9, T
7. 1938, and, in acosrdance with ‘Article 6 of the cemtract, royalty is -~ .
- paysble on all minersls produced from the Iand deserided in Artulu IR
© . 2'of the contract £or & peried of 10 years from the date of the '
" comtvact or until the total net smeust contributed by the aanrmp T
- without intexest is fully repaid,’ num.r oceurs flrst.. A Report.

‘of Review dated Jaguary 8, 1938, indicated accepted sosts under t.ht j- -

. ewplevation contract smeusting to $5,376.00 with the Gavcrumnt'
‘wnt:ﬂbutim on e ?.*i ptrunt tuis bnm “*032.100. e

I The status of t;lu pujoet;‘ tlu um et :wiw'i”ud thu unum',.
,-'thqnfot au ﬂ:atod au vm 2. R N TR : e Y

. This reviaw utahuam ne_ uin mquct m tho Govatmt s »y*
o7 aley subsequent to the period covered by & prior Report of !nyalty
. Review which found the saies subjeet o the Qoversment's royaity . - 7.
0 . through April 17, l9$§, ta bc 02,690.29. '!.‘hnl uytu:y ammlt u et GFTRIRTR AL
;_Aprf.x 1?, 1959, mt L , G

ma.ré;:; ,. i
T13&.51
.’I‘fﬁ- .

ks Xawl onu!ty !nyanu
o  Total Royalty Zatd."
5 lalam O‘Z lpnlty pw.

E _u of omxm 1, m?- m wm? acouit of this "“’““ e

: ; --"‘;7-?1'2bu1 loyaktr ?”lh“ | *""‘ e

S Total Boyalty Paid. JrtL T
T ’;h‘&aam uf lonuy Dac ’...&..

© . Dctobar 18,1962





R

G "xhiu um.w vas m. in u« of a #n-uta mdit q! tha Ophutnr a
R ‘-i.acmtn and rmﬂa fu' m !oumg tmm; Sl IR

sy pqrmuga mynny on m ninsrsis m:md frem th« 1and thoru- " .' o
g ,-&mun; The land comsists of spproximetely 8 acres, a 600 foor = ... o
C . square bleak, om Middls Mouotain about .59 miles § 739 & of Montyeat ;
. Reserveir and 1 mile X 'of Nontrest College. At the time the com- -~ -~
sl traet vas executed the Oparator was in posssssion by virtue of a o
nptmbnr 26, 1956, iuu ‘from the Mountain Retreat. Asseeiation,
7. Montreat, Worth Caxelina. ' The lessor refused to graut a liem to- "
* the Governsent and, in lieu_ theresf, performince bonds as tndivie
" dusl suretiss wers executad by Nemnath X, NoKinney ‘and Oem V. B T
}'mlmr. both ot xpmeu !'iae, M:th C‘.auuuac o v S

t:qlmnhicn wzk u-ut :h- mtuct was mhtod m: mwm 16, .
oo 1957, Prodwetion during the miorstm wovk Tesulted ie sales to
i . the G.8:A; Niea Purchase Depot, Spruce Pine, MNorth Csrolinas, in the - sl

% neme of Black Mining Company of 3,600 1bs. of heud cobbed and 55.86 . .

.., lbw of shest mige for $2,310.29 in procesds. Alse, 200 ibs. of ' ,

scrap was sold to & commercial Mbuyer for $3.00 in procesds., lubu? |

. quent production threugh April 29, 1958, resulted io sm additienal
1 salete tha Dapot of 1538 Ihe, of ML trimed sies by the -
. rl‘hillip: ldu co; fm: 277, 00 fn pmuodm : ‘ _ s

L Later: m&mibm ot tha pmm iaqalﬁ.“, u' chm nt tﬁn el
. Depot's recerds by IMRA and OME vegionsl. ‘depreséntatives aucm
- nefther aet.ivity on the .property vor further ssles through Juns
o 15,1960, ' A check ‘of the Depot's vetowds during June 1963 by o .
. representagive of this Divieidn feund mo unreported sales. - _Innn R R S
LU0 October 1, 1962, reply to & MR Form 43 inguiry the. Operator, uigm S
i oing se "Raptner™, sdviged thet naither change ie mmty uutu: VAR
, .mr pmﬂuctm w «acéﬁﬁ‘u liﬂ“ M ;2, 1958. e Ll

{1) “fhe' !nu mtnm that m ulm of proauctiou
‘haye been Taporteds snd .’

L ,ca‘;;f‘%;m. iduinisirative eoet te the Govarmeot of m

om~pite voyalty sudit at this tlme would bs .

o excessive in yulatiow to. the asomnt of pcuihu .
W _.‘Au«lttional wrﬂzy ulanh ui;hz b. .:uu“.d,. O






‘!E“ORT o fmmr 'RWIEV

T have reviewed bhe files of the Diviien mt Nonmotalids

Minerals, Offioe of Minerals xpleratien, mnﬂﬁmt D, C., pert pm.i,,_ )

ing to Contract Yo, mﬂ"mg D“ht tlc:. DMEA m‘)'

Ny B, 057, Wk

S m&m&ﬂipx
“m&?&m,mcmm

o Gmrnunt on sales of m.'wa fm prmm referred to as m RN
T Mewntain Prospect losated in Bancosbe County, !:!orth sml:!.m, &u'in; T
-th» Mm May 2, 1957, thmuaz Aprid 17, By, - :

The status of the wojm, aeo;w of t'b.»,s mm!.w m& rnum :f"; :

-'.-»f?‘-mmfwmmwmmmz :
| " Wy veview ammum m «sow, uhu o mm to b.

o - tt,éeo.m‘ Royalty due the U, 9. Goversment at the contract rm of.
. 8 peroent is ’!.3!:»51, The 'roynlty pdd and. balancs due are as fol-

lower

- jma *myalt Doe B mh.sx
| Man. m-ymy L

O apetiee, %






mu mmm

cmmt Yoo :mmom ST WMIJ&. nm@& o

smns cs mcarscr !mscmmw o

o o a mmmmm pf diuccmry or dewlopmmb was upml m
 Aprdl 9, 1958, andy in scoordance with Article 6 of the contrsct,

royalty 18 nsyable on the ned value of production from the land du—s- B

'sorim in Articls 2 during a peried of 10 years from the date of the

contract oy until tha total amount contributed by the Covernment,

" withoub interest, is fully yepaid or said 10 yosrs havs elapsed,

whichevoyr ocours firgt, A Roport of Neview & lleun of finwl cost =
sudtt dated Janyary 8, 1958, indiceted accemted costs undsr the exe

plorstion contract saounting to £5,376.00 with the ﬂqm'nmntw tone

o mmzm, on & 75 corcent basis, belag ;1;032,00,

My review <:maittaﬁ of a tabnhﬁm and mmxmtim af

o the m’cthmnt data Turnished by the Ixecubive Cffdcer, OME Pield
Team, Reglon ¥, nertaining Lo royalty received and ncmcili&tim of

zuch roceints with copies of daposit slips furmished by the regional =

© Pinanos office, The last receipt included in this reviev related to

& ssle of 22,33 pomil of trimmed wics sold to the idoa Parchase

7 'Depoty Spruce Pine, Hordh Carolina, on July 23, 1953; on which the
- Governmantis rom% 5 ©
- Naticnal Bank, fmmilﬁm 'I‘am#aaaa, on Augm ?, 1958, by Japoaii o

_ Vou We23-070-9, -1 N

y atownting to $13,85 was deposited in Hexdlton

'l‘he mv«ew m m in Mm of an m-tite rayalty mait |

- ct the imo‘.mts and xema for the following reasonss

(3.) ‘impmﬁionﬂ by a fleld remesentative of OHE o
- Finld Team, Regleh V, indicale that there has -
 besn 10 activity ab tue nive sinte early in o
1958 and that &1l squipment haw been z'amovadj o

(2} A1 produsticn subject to the Govermuentis |
o wyalhy bas been pmperlar mcomt«ad for; m&

(3) The administrative cost to the Goverrment of
‘ - an onwglite royalty sudlt at this time would -
be sxcespive in relation to the amouwnt of
o maihﬂo additiont:!. royaity which aight be





- MME Form 22 | - . A
April 59 ' ’ . DEPARTMENT OF THE INTERIOR
L - Office of Minerals Exploration

CHECK SHEET OF EXAMINING ENGINEER

.\\‘
\

Operator's Name  9am Li Phillips

Address ~ Opruce Pine, North Carolina

Exploration Contract No. I®~E1039 - " Docket No. 2;554
| | | | Check One
Igg‘ No.
:_ l; (a) Does the Operator stockpilg ore.subject to royalty repayment? v :;?’//
(b) If so, is segregation and.identification procedure adequaté? 4
2. (a) Does Operator commingle production subject to DMEA or OME ~ ;Lf,/

royalties with exempt production?

~ . (b) If s0,. do you consider the allocation of the commingled
: . production equitable? .

3. (&) Does the ‘Operator stockpile mine or mill rejects (low grade
. ore, tailing, middlings, etc.) that may have potential value
‘w1th1n the royalty payment period?

(v) I so, are adequate records maintained on such material to
protect the Government's interest? :

R Do you consider the assdy controls in effect are-adequate?

. \/"
5.. - . Do you consider that the manner of disposing of production - 4
gives the Government its fair royalty returns? é;::
_6.»_ Do your periodic examinations of operations indicate the.
; Operator is properly reporting his production of ores subject . T .
. to DMEA. or OME royalties? o : ZL/;//,
» T " Does the Operator buy from or sell to oﬁhe# Operators? . ' o
8. Comment on any item 2 (b) to 6 if answer is No. ' o

) ] '1‘“ o | WW
APR 1/ 504 | a0 4 Bk

Date =~ = j | Mining Engineer

53362
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. . : - e . ‘ ' OFFICIAL FILE COPY
L : o C Date Syrname Code
(2se ¢ A A. i | Bt ZZZ
1St |
. : < /40 7. 1800
. .O : C . . ‘ 7 ' 140
CWERGR OB, P L ek 00
| APRT = 1958 .(Z\PR lb 1958 T 130°
e Sam L. ilidpe  g0liGiTOR | o 22
, Spruce Pine, North Capodime - Yk 40 |
S o | ey Docket No. DMEA~4554~Hioe ] 110
n\ g A
5 -‘-«t‘l’nﬁ.g - Dear Mr. Phillipe: Ry o L
O ot ) . i : oo R I
g o E = - inclosed is & certification of discovery or develop~
8 :qg  memt usder Contract Mo. Iin-E1089 on the Hleey Mountaim Frospeet,
HE282  puncombe County, North Caroline. o
o By the temms of the Exploration Project Contrect, ail
8%, ummmmdwmmmmm,ms?,wwa,l%v,
H % are subject to the Govermment's peroentage royalty as et forth
o Ed‘% mmmmunmmmorﬂ,mmxamum
E‘ggc%ﬁxﬁonrmm. I |
gg.,% 5?‘?&’« You should contizue to make royalty paymemts to the
NCES! *é o Exsoutive Ufficer, DMEA Plald Texa, Meglos V, Roow 13, rost
g 1 8.9 Uffiee Bullding, inoaville 2, Tenussses, st you have in the past
& & &% mmmwmmmsmmwmmum
[Exploration idministration, S 5
‘:’é : ' m*WWWﬁ.hWWm&BWh
~ ‘&ecompanied by suitable evidendte such es copiss of nettlement
B o Mahm&mmw_waxw:nrmsam,m”otm
5 .6 .3 Wr,uﬂth.pﬂnuﬂ%mﬂﬂiﬁhb&mﬂw
%Ogog the purchaser. . o . , :
E 2.8 zm; You are »qtmm to notify the Exocutive Officer of
Mo L8, mmngnnmwm;wmmmmw&amtmhwuw
BETEE effect on the Goversawnt's right to ita percentage royality. ilse,
%miagé itww@muaumtmmruwuuﬂﬁwﬂod,m. -
$585d Mﬂh%hﬂﬁﬂﬂfﬂﬂﬁdﬂ%imﬁaﬂm%ﬂmwﬁw o
20 AT tion has been mede. o . »
& & & . . - . N ‘ B
e f Sinesrely yours,
” - RECEIVED "™
) : ' o @ Mittendort | ;/‘ .vf»’"f_(' i
B . APR 11958 TO-mtendet LB
(@]

ASSOC. SCUICITOR  singntstrator

T _ MINERAL 1iiESOURCES - , ‘
snclosure SR

WCAndersonsgad 3/28/58






IMEA- For; 7
(12-56)

: - C OFFICIAL FILE COPY
‘ o ‘ |Daté | surnome | Code
By | Gudten| 600

- Pay t 600

Mo 353145 -3/ 800
o | g |10

1140

3 1. Df

CAITEICAIION ST THE UNEID STATES P AMuTca [SLEAS
OF & DIGCOVERY GR DEVALOPMIND UWDER | 9/2 130
W LELURATION PAGTEOT OOMTRACT  4//4 )

130
- ot . 110
Tos Mr, Sem L. #h3lldpe - . 100

Spruse [1ne, Morth Garoline . -

3 _Pursuunt to the provisions of Sxploration Froject
4554, hereimmfter called the "eomtrect®, betwsen Sam L. Filisps
and the United States of fmerics, hereinafter called the "overn.

- ment®; $o establish amd fix the Goverwmnt's poroentage royal

on production amd its Jien therefor sad on the land descr 4
the' contrast, tha G , on the 7 ived in

The nature of said discovery or development is amiba'

broadly or indieated as foliows:

Shaft sisking and drifting expossd mica in o
discordant, somed pegmatite eaplaced in biotite and
Gata-vere Sbatamd Yo SCLILAE odkinted s agerred

 wers cbt _ te indlcated -
reserves of sizategie mioa, : wod dnte

THE UNTIED STATSS OF AMRRICA

Deted  APR 9 1958 : . . _
' o - CoDY to: Admr. R. File
WCAnderson:gad 3/28/58 : g . Mr. Johnson
Copy to: Mr. Kenneth R. McKinney, " . Mr. Chambers =~
Spruee Pine, N. C. Operating Committee
Mr. Oscar V. Coulter, - ; Field Team, Region V
Spruce Pine, N. C. A . Finance Office
" Mr. Clarence A. Fredell, GSA ’ Mr. Kiilsgaard, 5222
B Mr. Lamb, 3649

. : 8623

: . G T Mr. _Houk
'DATE OF ROYALTY EXPIRATION: /{#42//¢47 GOVERNMENT PARTICIP ariols A o2, 00






;K

'\’ | . o o B ' ' OFFICIAL FILE COPY
.IMEA Form 7 _ - ‘ ' Date |  Surname Code
(12-56) {7% Azzszoap. 600
A e 600
. ' 4 . : w-7 a‘ : -800
~ APR101958 e | FEAb |10
: F . .‘140
. 1
S | o | 114/9 2 30
Mr. Kenneth R. McKinmey . =~ = . | / s, 130
. T I | 30
Spruce FPine, North Garolins ' ' é// 110
: : - Re: ‘Docket'No. DMEA=455/~}ica

,NTER,OR DEFT. ' .+ Sam L. Phillips & 100
APRS - 1958 ©- .. . - -Black Hountain Frospect - 220

- : S R - . Buncombe County, Rkorth Carolina

v : SOUCITOR : L .. Contrect No., Idn-81009 .

Dear M. McKinney.

Enclosed is a copy of a certification of discovery or
development, with copy of covering letter to the (perator, which
has been issued pursuant to the terms of the above-cited contract.

. Tuis corresuondence relates 6 the Ferformince Bond
and Affidsvit of Individuul Surety signed by you on April 19 and

24, 1957, respectively. The Government's prior lien on the land -

and upon any yroduction therefron will continue in existence for

“the length of time mentioned in the enclosed copy of the letter

to the Cperator. You are obllgateQ during thst period, to commit

- no act and to asgert no claim in conflict with the uovernment'ﬂ

r:.ghts under the agreeu n‘h signed by you.

Sincerely Jours, '
, : -

.0 Mittendm( _ijf o Y

i
Administratér .

E‘nclos’ur!es 2 ' ~‘ v

 WCAnderson: :3/31/ 58

Rewritten: :
GCSelfridgesrsi 4/7/58
Copy to: Admr, R. File
'~ Operating Committee
" Mr. Chambers
Mr. Johnson - _
Mr. Kiilsgaard, 5222
Mr. Lamb, 3649 @
Field Team, Reglon v .
Mr. Houk - '

8623






f./ e

»mEAFom'Z"

(12-56)

Mr, Xenneth R. McKinney
Sprunovl Pinﬁ, Korﬁh Carolina

Deer Mr. Mcunmy: -

' Enelosed 13 a copy of a certification of discovery or
development with copy of covering letter to the Operator, which

»,Ras

L4

Sam L. Phillips
Black Méuntain Prospeat

Buncoxbe County, Worth carolim

- Contraet No. Idm~E1089

hs.a been 1ssued pumsmnt to tha torms of the ubove»eitcd ccntract. '

Thia corresponﬂenoe rslatea to the Performnce Bond -

and Affidavit of Individual Surety signed by you on April 19 and

R4, 1957, respectively. ’l‘ha Government !'s prior lien on the land
and upon any production therefrom will continue in existence for

the length of time mentiened in the enclosed copy of the lstter

to the Operator. You Are obligated during that period to commit,

no act and to asgert no claim in confliet with the Gowrmnt g
rights urxior the agmsment aigned by you,_and to.give . advance.-
any.-transfevee-or:

otice o ; 2 of. : -
WWWWMﬁEn thererrom.
: ,;"" o - Sincerely yours, '
/
A S |
/ - | N
-/ .+ Adwinistrator .

Enclosures 2
. UCAnderson:gad 3/31/58

Copy to: Admr. R. File
Operating Committee
Mr. Chambers
. Mr. Johnson

Mr. Kiilsgaard, 5222
Mr. Lamb, 3649 j
Field Team, Region V
Mr. Houk :

. OFFICIAL FILE COPY
‘ " { Date Surname Code
331} flectprant©°
Bla\] Pk |00
o 27| Moo riikas| 800
600 (oo | 140
140
f‘“n Sg/ort. 130"
130
: - a N 130
 Docket ﬂou-@a&sﬁ»—u@ 110

2
20

8623






]lmm.Fbrm 7
( 12- 56)

‘ bsprucia P:lne, liorth Carolina

- R o o B oprlc'lfji. FILE COPY.
' ’ | .. e - . Co Date | Surname Coqe
S T 4/7 | Llesdbrsom| 600
g ;; } - o B o de’!‘fﬁénﬁt- - 1 600 |

Gl . . : tso51

600 . g - 1140

PR IOWET

Hr. Opear V. conlter .///' ek
' He:. Doeket No. DMEA-4554-Mical
" Sam L. Pillipa = - 4} o
Black Mountain Frospect ' 220
Buncoxbe €ounty, Rorth Carolina
* Contract No., Idm-E1089

. } m Mra coulm‘

Bncloged i3 & copy of & certification of discovery or
development, with copy of covering letter to the Operator, which
hes been issued pursuant t.o the terms of the above~cited contract.

: This comspon&enee relates to the Performance Bond
end Affidavit of Individual Surety. signed by you on April 19 and

24, 1957, respectively. The Government's prior lien on the land

and upon any production therefrom will continue in existence for
the length of time mentioned in the enclosed copy of the letter
to the Operator. You are obligated, during that period, to commit
no gct and to assert no claim in conflict with the Government's.
rizhts under the agreement signed by you.

Sincerely yours,
co Mntfaendorf < ,%9 »f\

o

i Adminastrater
Envclosm'es. 2

WCAndersons 3/31/58

. Rewritten
- GCSelfridge:rsi- 4/7/58

Copy to: Admr, R. File
Operating Committee
Mr. Chambers
Mr. Johnson :
Mr. Kiilsgaard, 5222
Mr, Lamb, 3649 :
Field Team, Region V -
Mr, Houk .

. 8623
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IMEA Form 7
(12-56)

'Dur}{r.(:aultcrz - RO

- 1957, respectively. The

Y B . ‘ OFFICIAL FILE COPY
' ’ . R . ‘ . Date Surnome - | Code

jjl_Muﬂ' 600

" 60d
s e

“r. Gecar V. Coulter
Sprﬁme fine, North Caroline

3&! Iu’P p" - ‘ ] ~§22
Elack ain ﬁma,:oct ' ‘ S 290
- Bune canntr, Yorth. mm, 2

~ Contpest No, Lim-£1089

Znclosed is a mPy of Y Wioation of diacmy o

~ devalopuent with oopy of m.rim letter to the Operator, whish

ima bun igmued purmuant. to t;;k/a tem of. thn above-aited wntmct. .
: /

relites to the Ferformnce Fond and
ety aiwdb?ywonipﬁll‘}m%. :
overnrant's prior 1ien on the l=nd and

Tiis corruu;ondar
Affidﬁﬂt of Imdividusl

upon any production {hafefrom will continue ir existence for the
length of time mnﬁtbz/ d in the enclosed oopy of the letter to the

- Operstor. You are o ligated, during that period,to commit no met o

and to assert no eliim in canfliet with the Government's rights
nur!z;r the ugreenas

. sigred by you, and.te give adwance notiee of
Shtn - bo-amy-translares or lsasee of any. pa’t?%iﬁ
ihs‘ m wm W&mx 'khncnt‘rm.

1nc..era1y yaur;, ‘

O Admind Lzd ctmtor n
Sn&lesm | '

WCAnderson'3/31/58
Copy to: Admr. R. File -
" " Mr. Johnson
Mr, Chambers .
Mr. Dietrich, 3061 .
Operating Committee -
" Field Team, Region .V -
Mr. Kiilsgaard, 5222 :
_Mr Houk BT '

8623





IMEA Form 7
(12-56)

Operating Committ_eé ‘
Field Team, Region V

Mr. Houk

File

Chambers N
Mr. Kiilsgaard, 5222

Johnson
Mr. Lamb, 3649

Admr. R.
Mr.

Mr.

Copy to:

4 e, ' OFFICIAL FILE COPY
o : . - ‘ co Date Surname | Code

3(31 | Bt | 5°°
o | Nai 600
PR 1u B8 g o =0l

| L . | 130
Mr. Clarence A. mn , , v

Acting Director, Technical &rvieea : 7// Y VA A& 130

Division o : 110

Defense Materials Smiat - o . “ 2

General Services Administration - 4 109

Tth and D Streets, S. W. : Ret Docket No, DMEA-455%= 250

Washington 25, D. C, . Sam L. Phillips
‘ . . Black Mountain Prospeet

- ' o Buncombe Ccunty, North Carcolime
Dear Mr, M&llt . S S Contract No. 1@31089

I am encloning one copy of a certifieation of diacovery

or dowlopmub relating to the subjset contraoct.

uploration contract was aignod on Mey 21, 1957, vith
the Govermusnt participating to the extent of 75 percent of $5,376.C0

or $4,032,00. The project was started on Jume 11, 1957, and was

ccapleted by October 14, 1957, after the sxpenditure of §5,376.00,
which is the total aecepted cost accoxding to the Audit Division.

 The Govermm paid 75 percent of the toul accepted cost or 34,032' 0.

_The work performed on this project consisted of mhabilitat-—-
ing 20 feet of existing shaft, sinking en additional 40 feet of shaft
and driving 100 feet of drifts. The work exposed a strategic mica=

- bearing zonsd pegmatite, 10 to 20 feet thick.

A total of 3,600 pouada of blosk and 55.86 pounds of full-
trim shest were gold between July anmd Uctober, 1957. The project - .
work furnished sufficlent data to calculate th: folleu:lng elassifica-
tions of atrategic mica reserves:

zuiicaggg; 14,800 pounds block ¢ est. 4.3% recovery,
» or 636 pounds sheet. =
Inferred - 7,400 pounds block € est. 4.3% reccvery,
S . ar 318 pounds sheet.

' The DMEA concurs in the Pleld Tean's evaluation of the work
performed and has, therefore, certified that a discovery or dﬁvelop-
ment has resulted from the work under the contraot.

Sincerely yours,

€. 0. Mittendort ( j/&’"\)

Administrator

. Bnclosure

WCAnderson:gad '3/28/58 | A e - se23
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a RECCIVED MAY 29 1957
R <. (YO | DATE | INITIALS | GODE

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT -

(Short Form)
DMEA No. Commodivt'y Contract No. County Stte
Idm-E A
L5554 Mica 1089 . Buncombe North Carolina
It is agreed ............ 21“”1957 .............. , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-
-ernment,” and ..... BT oD RN - e 0t I+ - BSOS

hereinafter called the “Operator,’” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before . J{j}.--3---JG5T-----recrmmmeemrceemeececee , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ... ... months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $.5,376..00............ The Government will
contribute .._T5... percent of the fixed unit cost of the work performed, not exceeding $.4,032,00........ ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such rlght
title, or interest is subject only to the following claims, liens, or encumbrances: .Royalty. of 123%.
.of gross. recelpts from sale of mlnerals, payable to lessors.. ...

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows:Performance Bond and Affidavit.
Surety.accepted. in. lieu of Consent to Lien and Subordination. Agreement,....

(¢) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing

of
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety

| if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his

interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c¢) Basts for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form

‘sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that

charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(11%) percent; on an amount of ten dollars ( $10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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Executed in sextuplicate the day and year first above written. %f é
. THE UNITED STATES OF AMERICA W

Exploration,Administration

B e

Ly e e e e , certify that I am the
...................................................................................... secretary of the corporation named as Operator herein;
bt e , who signed this contract on behalf of the
Operator, was then ..o of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL
U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069





"OFFICIAL FILE COPY

~ DMEA
RECEIVED JAY 29 1957
DATE | INITIALS | GODE

EXPLORATION RROJECT CONTRAET
. SAM L, PHILLIPS ,
DOCKET NO. DMEA-4554

ANNEX I

o

|
The land referred to in Article 2 of the Contract
known as Black Mountain Prospect is situated on the South-
east slope of Middle Mountain and on the southeast trending
nose of Forked Ridge at an elevation of 3,400 feet about
0.59 airline miles S 73° E of Montreat Reservoir and 1 mile
north of Montreat College, Buncombe County, North Carolina, -
The Operator is 1in possession by virtue of a lease, dated
September 26, 1956, as amended, from the Mountain Retreat
Assoclation, The leased area consisting of 8 acres more

or less is part of a 1,760 acre tract conveyed to the Asso=-
clation by deed dated June 1, 1897, and recorded in the
Office of the Reglster of Deeds of Buncombe County, North
Carolina, in Book 103, at page 135.

: The 8-acre tract is shown on Map No. 1 DMEA-455U4,
attached and made a part hereof and is described as follows:

Beginning at the shaft of what is
known as the Black Mountain prospect, which
is located 1464 feet South 57° East to a
twin ten-inch Spanish oak, which is the
property corner between Fronde Kennedy,
Davld Neville, and the Mountain Retreat Asso-
ciation (said Spanish oak is located South
15° West 44 feet from a Carolina Power .
electric power pole No. 15) and running
North 300 feet, thence East 300 feet,
thence South 600 feet, thence West 600 feet,
thence North 600 feet, thence East 300 .
feet to closing,

This prospect is located approximately
l mile northwest of the Assembly Inn at
Montreat, North Carolina,
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STANDARD FORM 25 “ ‘_. DATE BOND EXECUTED
i PERFORMANCE BOND ApFl 19, 1957
SERVICES ADMINISTRATION . . o - p ]

GENERAL REGULATION NO. 5 (See Instructions on Reverse) : ’

PRINCIPAL

Sam L. Phillips

SURETY
Oscar V. Coulter Kenneth R. McKinney
PENAL SUM OF BOND (express in words and figures) CONTRACT NO. . DATE OF CONTRACT

Four thousand two hundred ($4,200,00) dollare

KNOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY above named, are held and firmly
bound unto the United States of America, heremafter called the Government, in the penal sum of the amount stated
above, for the payment of which sum well and truly to be made, we bind ourselves, our heirs, executors, administrators,
and successors, jointly. and-severally, firmly by these presents.

THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the principal entered into a certain contract with
the Government, numbered and dated as shown above and hereto attached;

NOW THEREFORE, if the principal shall well and truly perform and fulfill all the undertakings, covenams, terms,
conditions, and agreements of said contract during the ongmal term of said contract and any extensions thereof that
may be granted by the Government, with or without notice to the surety, and during the life of any guaranty required
under the contract, and shall also well and truly perform and fulfill all the undertakings, covenants, terms, condnlons,
and agreements of any and all duly authorized modifications of said contract that may hereafter be made, notice of
which medifications to the surety being hereby waived, then, this obllgahon to be void; otherwise to remain in full
force and virtue.

IN. WITNESS WHEREOF, the above-bounden parties have .executed this instrument under their several seals on the
date indicated above, the name and corporate seal of each corporate party bemg hereto affixed and these presents duly
signed by its undersigned representative, pursuant to authority of its governmg body.

In Presence of:
lNDIVIDUAL RINCIPAL

1. &ty Q ;Qii/ _______________ wto ,,J...;C

[SEALI

A O 8510 o S [SEAL]

F S SN ;...'-_---.--_;.‘;_..---7 .................. as to --v.--_;_.-_.‘._.. ______ _- ...................... e ISEALI]
P L A SEALL

CORPORATE PRINCIPAL
Attest: ' o o BUSINESS ADDRESS.
BY
AFFIX
- . CORPORATE
TITLE SEAL
CORPORATE SURETY
Attest: ' BUSINESS ADDRESS
BY
AFFIX .
CORPORATE
TITLE SEAL
STANDARD FORM 25 16—30441-2

NOVEMBER 1950 EDITION





& o0

The rate of premium on this bond is’ <-... per thousand.

Total amount of premium charged, $

(The above must be filled in by corporate surety)

CERTIFICATE AS TO CORPORATE PRINCIPAL

A : , » certify that I am the —— secretary

of the corporation named as principal in the within bond; that .......... )

~ who signed the said bond on behalf of the principal, was then .. e of said
corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly
signed, sealed, and attested for and in behalf of said corporation by authority of its governing body.

CORPORATE
SEAL

INSTRUCTIONS

1. This form shall be used for construction work or the furnishing of supplies or services, whenever a
performance bond is required. There shall be no deviation from this form except as authorized by the
General Services Administration.

2. The surety cn the bond may be any corporation authorized by the Secretary of the Treasury to
act as surety, or two responsible individual sureties. Where individual sureties are used, this bond must be
accompanied by a completed Affidavit of Individual Surety for each individual surety (Standard Form 28).

3. The name, including full Christian name, and business or residence address of each individual
party to the bond shall be inserted in the space provided therefor, and each such party shall sign the
bond with his usual signature on the line opposite the scroll seal, and if signed in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature.

4.-If the principals are partners, their individual names shall appear in the space provided therefor,
with the recital that they are partners composing a firm, naming it, and all the members of the firm shall
execute the bond as individuals.

5. If the principal or surety is a corporation, the name of the State in which incorporated shall be
inserted in the space provided therefor, and said instrument shall be executed and attested under the cor-
porate seal as indicated in the form. .If the corporation has no corporate seal the fact shall be stated, in
which case a scroll or adhesive seal shall appear following the corporate name.

6. The official character and authority of the person or persons executing the bond for the principal,
if a corporation, shall be certified by the secretary or assistant secretary, according to the form herein
provided. In lieu of such certificate there may be attached to the bond copies of so much of the records
of the corporation as will show the official character and authority of the officer signing, duly certified by
" the secretary or assistant secretary, under the corporate seal, to be true copies.

7. The date of this bond must not be prior to the date of the instrument in connection with which it
is given.

U. S. GOVERNMENT PRINTING OFFICE 16—30441-2





STANDARD FORM 28
NOVEMBER 1950
PRESCRIBED BY GENERAL
SERVICES ADMINISTRATION
GENERAL REGULATION NO. 3

. . Jr— OF INDIVIDUAL SURETY

(See Instructions on Reverse)

e

STATE OF

COUNTY OF ss:

Mitchell

I, the person whose signature appears below as surety, being duly sworn, depose and say that I am one of the suretit;s to
the attached bond; that I am a citizen of the United States, and of full age and legally competent ; that I am not a partner
in the business of the principal on the bond or bonds on which I appear or may appear as surety; that the inf ormauon

herein below furnished is true and correct.
as surety on the attached bond.

This affidavit is made to induce the United States of America to accept me

MY NAME (first, middle, last)

Kenneth R. McKinney

MY ADDRESS (street and number, ¢city and State)

©

"Spruce Pine, N, C.

TYPE AND DURATION OF MY OCCUPATION

Car salesman 4} years & V.P. & Gen. Mgr.

Phillips & :McKinney Motor Co., Inc. 6 mos.

NAME OF MY EMPLOYER

‘Phillips & McKinney Motor Co., Inc.,

MY BUSINESS ADDRESS (street and number, city and State)

Oak AVe.,
Spruce Pine, N. C.

AMOUNT | AM WORTH IN REAL ESTATE AND PERSONAL PROPERTY OVER
AND ABOVE (1) ALL MY DEBTS AND LIABILITIES OWING AND INCURRED.
(2) ANY PROPERTY EXEMPT FROM EXECUTION, (3) ANY PECUNIARY IN-
TEREST | HAVE IN THE BUSINESS OF THE PRINCIPAL ON SAID BOND, AND
(4) ANY INTEREST 1 HAVE IN ANY SO-CALLED COMMUNITY PROPERTY

$4500.00 .

LOCATION AND DESCRIPTION OF REAL ESTATE OF WHICH I AM SOLE OWNER IN FEE SIMPLE (ﬂot exempt Irom seizure and sale under any hvmestead

f w6 community or marrmse law, or upon astachment, execution, or judicial process)

by myself and wife, Phyllis S. McKinn as tenants
Situate in Town of Spruce Pine, Grass} Creek Township, Miety,c’:hell County,by

le to home held by

\

N. C.

FAIR VALUE OF SUCH REAL ESTATE } >

entirety $9500,00

ASSESSED VALUE OF SUCH REAL ESTATE FOR TAXATION PURPOSES

ALL MORTGAGES OR OTHER ENCUMBRANCES AGAINST ABOVE REAL ESTATE. THERE BEING NO OTHERS (if mone, so :tate)

D/T to Mitchell County B & L Ass'n., approximately 82000.00 on same property held

by the entirety.

MY LIABILITIES OWING AND INCURRED DO NOT EXCEED THE AMOUNT OF

$2000,00

AMOUNT | AM WORTH, OVER AND ABOVE JUST DEBTS AND LIABILITIES, IN
PERSONAL PROPERTY SUBJECT TO EXECUTION AND SALE, THIS AMOUNT
BEING ADDITIONAL TO THE REAL ESTATE ABOVE DESCRIBED

$4500,00__

THE ABOVE PERSONAL PROPERTY CONSISTS OF THE FOLLOWING

15 shares Phillips & McKinney Motor Co.,

Inc.,

ALL OTHER BONDS ON WHICH 1 AM SURETY (state character and amount of each bond; if none, so state)

none

MY SIGNATURE AS SURETY

Subscribed and sworn to Before. me this date at

(S:gnalure) ¢

) /
Spruce Pine, N, C,, OFFICIAL
' SEAL
LN, 7 April ) Y 1957
. 1egh official administe¥ing oath) (Date)
) 16—03324-1

STANDARD FORM 28
NOVEMBER 1950 EDITION

entirety.





CERTIFICATE OF SUFFICIENCY -

I HeresY CeRTIFY, That the surety named herein is personally known to me; that, in my Judgment, said
surety is responsible, and qualified to act as such; and that, to the best of my knowledge and belief, the
facts stated by said surety in the foregoing aﬁidavxt are true.

NAME (#ypewritten) : SIGNATURE
ool Tee | | %/W

OFFICIAL TITLE

‘Cashier Northwestern Bank, Spruce Pine Branch,

ADDRESS '~

Spruce Pine, N. C.

INSTRUCTIONS: -

1. This form shall be used whenever sureties on bonds to be executed in connection with Government
contracts are individual sureties. There shall be no deviation from this form except as authorized by the
General Services Administration. ' :

2. A firm, as such, will not be accepted ds a surety, nor a partner for copartners or for a firm of which
he is a member. Stockholders of a corporate principal may be accepted as sureties provided their qualifi-
. cations as such are independent of their stock holdings therein. Sureties, if individuals, shall be citizens
of the United States, except that sureties on bonds executed in any foreign country, the Canal Zone, Puerto
Rico, Hawaii, Alaska, Guam, or any possession of the United States, for the performance of contracts entered
into in these places, need not be citizens of the United States, but if not citizens of the United States shall be
domiciled in the place where the contract is to be performed.

3. The individual surety shall justify, under oath, in a sum not less than the penalty of the bond,
according to the form appearing on the face hereof, before a United States commissioner, a clerk of a United
States court, a notary public, or some other officer having authority to administer oaths generally. If the
. officer has an official seal, it shall be affixed, otherwise the proper certificate as to his official character shall

be furnished. * Where citizenship is not ‘required, as provided in paragraph 2 of t.hese mstructmns, the
affidavit may be amended accordingly. .

4. The certificate of sufficiency shall be signed by an officer of a bank or trust company, a judge or clerk
‘of a court of record, a United States district attorney or commissioner, a postmaster, a collector or deputy
collector of internal revenue, or any other officer of the United States acceptable to the department or, estab-
lishment concerned. Further certificates as to the financial qualification of the sureties may be required
from time to time.. Such certificates must be based on the personal investigation of the certifying officers
at the time of the making thereof, and not upon prior certificates.

U. S. GOVERNMENT PRINTING OFFICE 16—63324-1





sTA-NDARD delza. ‘_‘ n | . | ‘—.
AFFIDAVIT OF INDIVIDUAL SURET

PRESCRIBED BY GENERAL Y
SERVICES ADMINISTRATION

GENERAL REGULATION NO. 5. - . . .. (See Ins.mions on Reverse)
STATE OF
. \
COUNTY OF . o . y S8 . )
Mitchell

I, the person whose signature appears below as surety, being duly sworn, depose and say that I am one of the sureties to
the attached bond; that I am a citizen of the-United States, and of full age and legally competent; that I am not a’partner
in the business of the principal on the hond or bonds on which I appear or may appear as surety; that the information

herein below furnished is true and correct. This affidavit is made to mduce the United Stntes of Amerxca to accept me
as surety on the attached bond.

MY NAME (first, middle, last) MY ADDRESS (mm a»d mmulm, ¢ity and State)
r y o Spruce Pine, N, C.
TYPE_AND DURATION OF MY OCCUPATION NAME OF MY EMPLOYER  8€1{ = partner with John

Wholesale Texaco distributor and operatop . Phillips in Phillips & -Coulter.
Firestone Store 20 years.

MY BUSINESS ADDRESS (sireet and number, city and State) AMOUNT | AM WORTH IN REAL ESTATE AND PERSONAL PROPERTY OVER
Oak Ave. ) ) AND ABOVE (1) ALL MY DEBTS AND LIABILITIES OWING AND INCURRED.
Pi (2) ANY PROPERTY EXEMPT FROM EXECUTION, (3) ANY PECUNIARY IN-

Spmce ne, N. C. TEREST | HAVE IN THE BUSINESS OF THE PRINCIPAL ON SAID BOND, AND

(4) ANY INTEREST | HAVE IN ANY SO-CALLED COMMUNITY PROPERTY

$20, 000.00

LOCATION AND DESCRIPTION OF REAL ESTATE OF WHICH I AM SOLE ownm IN FEE SIMPLE (ﬂof exempt from smujr.e and, :a e under any home:tead
law, community or marriage law, or upan attarbmen iexerumm, or judicial process) TIONE o erest

bk
with partner, John M lots and brick g:?lding thereoniﬂo
Texaco bulk plant and Firestone dea.lership in the Town of Spruce Pine, Grassy
Creek Township, Mitchell County, N, C. Title to home in self and wife, Edna

Coulter, as tenants by entirety, also located in town of Spruce Pine, Mitchell
County, N. C.

FAIR VALUE OF SUCH REAL ESTATE Enti!‘ety $35000‘00 ASSESSED VALUE OF SUCH REAL ESTATE FOR TAXATION PURPOSES

Phe half int. P & C $25000.00

ALL MORTGAGES OR OTHER ENCUMBRANCES AGAINST ABOVE REAL ESTATE. THERE BEING NO OTHERS (if mone, so state) Lntlrecy’

Mitchell County B & L Ass'n., approximately $20,000,00.

MY LIABILITIES OWING AND INCURRED DO NOT EXCEED THE AMOUNT OF | AMOUNT ! AM WORTH, OVER AND ABOVE JUST DEBTS AND LIABILITIES, IN
' PERSONAL PROPERTY SUBJECT TO EXECUTION AND SALE, THIS AMOUNT
BEING ADDITIONAL TO THE REAL ESTATE ABOVE DESCRIBED

$20,000,00 S $10,000,00 ‘
THE ABOVE PERSONAL PROPERTY CONSISTS OF THE Fox.l.owmré_‘im Ps ulter
trucks, supplies, invenbory and receivables. no '

ALL OTHER BONDS ON WHICH | AM SURETY (state character-and amount of each bond; if none, so state)
none

MY SIGNATURE AS SURETY

OV Agetlee

Subscribed and sworn to before me this date at Spruce Pine 2 N. C. OFFICIAL
SEAL
_Aprdl 2. 1997
el ) =2 \ (Date)
STANDARD FORM 28 & "/ L& . o , - ' / 16—63324-1
NOVEMBER 19050 EDITION ' :





CERTIFICATE OF SUFFICIENGY

I HEREBY CertiFy, That the surety named herein is personally known to me; that, in my Judgment, sald
surety is responsible, and qualified to act as such; and that, to the best of my knowledge and belief, the
facts stated by said surety in the foregoing affidavit are true.

NAME (typewritten) SIGNATURE

OFFICIAL TITLE ’ _ o 4 . }

Cashier Northwestern Bank Spruce P:l.ne Branch

" ADDRESS

Spruce Pine, N, C, ~

o

INSTRUCTIONS

1. This form shall be used whenever sureties on bonds to be executed in connection with Government
contracts are individual sureties. There shall be no deviation from this form except .as authorized by the

* General Services Administration.

Tt e

2. A firm, as.such, will not be accepted as a surety, nor a partner for copartners or for a firm of which
he is a member. Stockholders of a corporate principal may be accepted as sureties provided their qualifi-
cations as such are mdependent of their stock holdings therein. - Sureties, if individuals, shall be citizens
of the Unitéed States, except that sureties on bonds executed in any foreign country, the Canal Zone, Puerto
Rico, Hawaii, Alagka, Guam, or any possession of the United States, for the performance of contracts entered
into in these places, need not be citizens of the United States, but if not citizens of the Umted States shall be
domiciled in the place where the contract is to be performed. : o e '

3. The individual surety shall justify, under oath, in a sum not less than the penalty of the bond,
according to the form appearing on the face hereof, before a United States commissioner, a clerk of a United
States court, a notary public, or some other officer having authority to administer oaths generally. If the
officer has an official seal, it shall be affixed, otherwise the proper certificate as to his official character shall
be furnished. Where citizenship is' not reqmred ds provided in’paragraph 2 of these instrictions, the
affidavit may be amended accordingly.

4. The certificate of sufficiency shall be signed by an officer of a bank or trust company, a judge or clerk
of a court of record, a United States district attorney or commissioner, a postmaster, a collector or deputy
collector of internal revenue, or any other officer of the United States acceptable to the department or estab-
lishment concerned. Further certificates as to‘the- ﬁnanclal qualification of the sureties may be required
~ from time to time. Such certificates must be baséd on the personal investigation of the certifying officers
at the time of the making thereof, and not upon prior certificates.

U. 8. GOVERNMENT PRINTING OFFICE 16—63324-1





OFFICIAL FILE COPY,
@RQE53 ti.
RECEIVED HAY 29 1957
" DATE | INITIALS | GODE
EXPLORATION PROJECT CONTRACT

. SAM L, PHILLIPS .
DOCKET NO.. DMEA-4554

EXHIBIT A

DESCRIPTION OF THE WORK—— -
' [ c
Exploration for concentrations of strategic mica
shall be performed in the area indicated on the attached

map No., 2 entitled "The Black Mountain Prospect, Buncombe
County, North Carolina, DMEA-4554 (mica)," as follows:

1. Construct:

(a) A toolhouse, minimum dimensions
7 feet by 8 feet by 10 feet.

(v) A powder storage magazine, minimum
dimensions 4 feet by 3 feet by 2% feet.

(¢c) An exploder storage magazine, minimum
‘dimensions 2 feet by 1z feet by 1 foot,

The toolhouse may be unfloored; shall be made
from unfinished lumber, with protective roof covering; and
shall be equipped with lock and key.

The powder and exploder magazines shall be boxed
on all sides; shall be made from 2-inch hardwood or 3-intch
softwood lumber; and shall be braced at the corners. No
metal shall be exposed; and the doors shall be equipped
with the equivalent of a 5-tumbler Jarproof lock.

-2. Rehabilitate the inclined shaft a distance of
not more than 20 feet.

3. From the bottom.of the rehabilitated shaft,
sink a two-compartment inclined shaft a distance of not
more than L4O feet.

L4, Explore the pegmatite by driving from or
near the bottom of the shaft, not more than 100 feet of

drifts and/or crosscuts.






The shaft and the drifts and/or crosscuts shall
be timbered as necessary and shall have minimum cross-
sectional dimensions of 5 feet by 7 feet in the clear of
timber.

.All-work shall be performed on the pegmatite
or in as close proximity thereto as possible.

The locatlon, inclination, direction, and extent
of all work are subject to the approval of the Government,

FIXED UNIT:.COSTS

1., Construct--

Toolhouse 1/ | $76.00
Powder magazine 1/ . 25.00
Exploder magazine 1/ 15.00 $ 116.00

2. Rehabilitate 20 feet of exist- R
ing shaft @ $10. OO/foot 200.00

3, Sink 40 feet of shaft @ $44 00/ A
foot 1,760.00

4, Drive 100 feet of drifts and/or '
crosscuts @ $33.00/foot - 3,300.00

Estimated total cost of project $5,376.00

Government participation @ 75% $4,032.00

1/ The- completed work constitutes the unit.
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'UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROPASHINRSRINDE |55 BLDG:
KNOXVILLE 2, TENNESSEE

November 26, 1956

Memorandum
Tos Operating Committee, DMEA - Washington _
From: . Acting Executive Officer, DMEA - Region V - Knoxville

Subject:  Application from S. L. Phillips, Spruce Pine, N. C.
Black Mountain Mine, Buncombe County, N.C.

Enclosed are three copies of the subject application,
_with three copies of the lease. The fourth copy is being retained

in this office.

Please -note that the Applicant intends to submit a

third party quaranty in lieu of Consent to Lien.

e





_ UNITED STATES , ,
DEPARTMENT OF THE INTERIOR

. 'DEFENSE MINERALS EXPLORATION ADMINISTRATION - /&

ROONMa & HAQRSTORFESCE, BLDG.
KNOXVILLE 2, TENNESSEE. '

' November 26, 1956

ESA
BLec !

o
3

-

B Memcrandum

To: ‘Operating Committee, Dmn& - Washzngton E ,
' From: Actxng Executlve Officer, BMEA - Regzom V- Knoxv1lle

'Subjecti Applicatlon from S. L. Phillipv, Spruce Pine, K. Co

, - Black Mountain Mxne, Buncombe County, H.C. o

| _'EncIOsed are three cooies of the subject appllcatlon,
,w1th three copies of the lease. The fourth copy is being retalned

,}n this:offlce.'

'__Please'néte that the Applicant intends to submit a

third‘party'quaranty in lieu of;Consent'tg’Lien;”

V. J.ELynchu'

A S

_ce
Lynch -
Shirley
Files
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. . - .‘/.\ A P e
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L Spruce Pine, North Garolin/’<> Jii»“:,
: i-} November 20, 1956 L

. Mr, Robert A, Laurence .
Executive Officer ',_ L
" D.M.E A.’ Ragion V
" Room 13, P.O, Bldg. Yo

».Knoxville, Tennessee ﬁ

. DQar Mr. LaurenCO. - PRI

Enclosed is’ the application that I am filing on. the Black
. Mountain Prospect, which I talked to you about yesterday
on the phore, - You will notice on the first page of the
- lease, paragraph three is the Book and Page number on whers
- the original deed to this property was recorded in 1897,
~ This great boundary of land which includes many thousand ;
" -acres was purchased at different times by a large number of
landlords many years ago. :The amendment to the lease is . -
- tied into fixed and _permanent land marks which can easily
" be located by the field team upon their examination.
1 aleo want this letter %o serve as an intention on my RN
. part to have a surety sign implace of censent to lein.<iﬂs'“&“ v ‘;"
-If there is any thing further that you need in connection ;

'iijto this application, please let me know.ﬁ

Sincerely Iours,

«9‘(’ V/ %/'

Sam L Phillips






(Revislz‘dFII;IJ?i? 1952) o UNITQ STATES DEPARTMENT OF THE INTERIOR Qaﬂﬁ'.f‘ei‘%ﬁi‘é‘éidi«o. 42-R1085.2.
DEFENSE MINERALS EXPLORATION ADMINISTRATION . '

. ' e i ) ‘2‘\70t to be filled in by applicant
APPLICATION FOR AID IN AN ’ 45_5.4
EXPLORATION PROJECT, PURSUANT TO Docket No. “ -

Metal or Mineral ..... Weq/ ..............

"DMEA ORDER 1, UNDER THE DEFENSE | Date Received ... - /=25~ 5k
. :PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost <. /O, /47D

Participation (Government %) .....................

{

" INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which..y

“Wish toqcoptiRt, and your
mailing address: ___.§§mu§l-.la...2hillip3 1} _ ;_,g;__.gi__? o " - W
Spruce Pine; North Carolina i “%\9 L T

in which 1ncorporated or otherwise orgamzed
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners,

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Mmerals Exploratlon
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer the e R

8. Applicant’s property rights—(a) State the legal description of the land upon whlch you wish '
land which you possess or control that may be benefited by the exploration, and excludmg any land or ji

not to be included in the exploration project contract ........ Legal_.descrlption-_giten__on-le' ./ _-____;__ o~

(d) If you are not the owner, submit with this application a copy of the lease, contract or other document under which
you control the property. Lease attached.
(e) If you own the land, describe any hens or encumbrances on it ...-D.O _not_own. . land-

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. none

4. Physical description.—(a) Déscribe in-detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See sheet,

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supphes, equlpment Water, and power. 16—66551-1
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5. The explomtz'on,ject.‘——(a) State the mineral or minerals for W#ich you wish 0 explore Mica

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, etc. See sheet.

(¢) The work ‘will start w1th1n -.30 ______ days and be completed within ___________ . months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operationsNow on f£ile with D M.E.Ae

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings, Add the totals under all headings to give the estimated total cost of the project: ot

(o) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, w1ge ﬁnone ¢
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items:) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard

of material moved, etc.).
(b) Labor, supe'rmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees

for necessary labor, supervision and engineering and geological consultants, PO -
(¢) Operating materials and supplzes —Furnish an itemized hst 1nc1ud1ng 1tems of equlpment costmg less than $50 each,
and power, water and fuel. : e

(d) Operating equipment—Furnish an itemized list of any operating equipment to be rented, purchased, or which i is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equlpment now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTe.—Npg, items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

c other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
- estlmate,of costs.

'7 (a.) Are you- plepared to furnish your share of the cost of the proposed pro_]ect in accordance with the regulations on

) Government partlclpatlon (Sec. 7, DMEA No. 1)‘7 : yes -

(b) How do you- propose to furmsh your share of the costs?

. Money D Use of equ1pment owned by you D Other

Expla.m 1n detall on acompanymg paper

kN

I | | CERTIFICATION

The undermgned whether as an 1nd1v1dual corporate ofﬁcer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the 1nformatlon set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief, *

Dated ... November 20 " 1956,

___________ Samuel L. Phillips

. ’ . . E . (Applxcant)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. 5. GOVERNMENT PRINTING OFFICE  16—668551-1
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: O (b) Ve have sold a small amount of miea, and 1t

(Ctiuati heet) Lo

(a) We have done some. exploration work, there is

T

’ ‘an existing 301 shaft.

o .- (e) i’ \' 1With more explora'bion work e beleive wo will

. | recover: some very good mby miea.

y (d) ::We pwpose to bulldozo read access.

" (e) vanpover,. supplies and equipment are mﬂabh' o

.~Power is 1500‘ away. |

f(b)‘__‘We propoae to bulldoze road access, and bulldozo

. .‘away overburden, then deepen an existing 30t shaft, S
" 60t q?deope:r, then drift u.tth vein a distanee of .
Loaset. S R I

'. Estimated ef ccsts

|50 houra bulldozing @ $10.” per hour Y 3 500.00”, o
._60*.Shaft @ $60.00 per foot = = = = = = = = 3600400 -

150’ Drif‘b 0 840.00 per feot - - "," - 6000.00‘.‘.“‘

*f]métalgéstimgtég ¢§ét]¢; projectfk{fjv ;ff '\‘-gao,loo,op;,






description of a lease dated the 26th day of September,_l956,
between the Mountain Retreat Association, the lessor, and
Samuel L. Phillips, the lessee, as follows:

Beginning'at the shaft of what is known as the Black
Mountain prospect, which is located 1464 feet South 57° East

to a twin ten-inch Spanish oak, which is the property corner

- between Fronde Kennedy, David Neville, and the Mountain Retreat

Association (said Spanish oak is located South 15° West 44 feet
from a Carolina Power electric power pole No. 15) and running
North 300 feet, thence East 300 feet, thence South 600 feet,
thence West 600 feet, thence North 600 feet, thence East 300
feet to closing. |

This pro;pect is located approximately one mile northwest
of the Assembly Inn at Montreat, North Carolina.

It is expressly understood and agreed that this amendment

in no way changes any of the conditions of the original lease.

THE MOUNTAIN RETREAT ASSOCIATION

By

= f
27 E f%%resident

WITNESS: ' - Lessor

Ciro 7700 Prar o |

Samuel L. Phillips

Lessee
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THIS ACREEMENT made and entered into this the 26th day
¢ of September A.D., 1956, by and between THE !"OUNTAIN RETREAT

Y AS3OCIATION, a corporation organized and existing under and by

e - e e T

fgvirtue of the laws of the State of North Carolina, party of the

- cmm

# first part, hereinafter referred to as the ILessor, and SAMUEL L.

i PHILLIPS of the County of Avery, State of horth Caroline, party

e i £

# of the second part, hereinafter referred to as the Lesses,

h ' WITNES S BT H:

k=
1
I
|
[
R
i
|
I
I:

That for and in consideration of the sum of Ten Dollars

! . ‘
i ($10.00) and other valuable consideration and ua' ? ?;z;\ mises

% Q@N}ﬁA

f~‘eto‘&o

#

J

!

;3and'agreements herein contained, the parties
i . .

1

i

{

3 2 (Lf
' and AGREE as follows;: . o ,@ ‘
. i ¢ * ’*%ﬂ
(1) That the Iessee shall have the\gzcl usive r and
i i

{privilege, upon the terms and condltlons hereinaf{ey [&as¥oned, to
enter upon such portion of all the lands owned by the Tessor and
| , :

fﬂlocated in Black Mountain Township as may be agreeable to the

P.i )
kQLessor, for the purpose  of searching for mica and other minerals

4 and for the purpose of conducting mining and quarrying operations

i and removing therefrom such mica and other minerals as may be

deemed advisable, for a period of five (5) years beginning. the

' 1st day of October A.D., 1956, and ending on the 30th day of

o o .
; September A D., 1961, the said lands owned by The l}ountain Retreat
Y Association hereinabove referred to, include those tracts of land

describéd in a deed of conveyance from John C. Collins and wife,

Fannie M. Collins, to Mountain Retreat Association dated June 1,

1807 and recorded i1n the Office of the Register of Deeds of

= e e TR R e 2

cPuncombe County, State of North Carollna in Book 103 at Page 135,

which have nqt"hitherto been conveyed or put to other usage- by

= mmm om

the said The Mountain Retreat Association.

i
l’
(2) Durlng the term of this.lease no other person Shallb

have the right to mine or quarry mica and other minerals on the

| lands of said Iessor above referred to, but the said Tessee shall

St AP ARt g3





o l

! conduct mining and quarrying operations only in such localities

| mining and quarrying operations shall be conducted at such local-

| and convenience of residents of Montreat.

' the same continuously and with reasonable diligence, and that in

on the lands above referred to, and at such times, as the Lessor
may consent to in writing, the said consent in writing to be
signed by the President of the Lessor or his representative duly

appointed in writing, 1t being understood and agreed that such

ities and at such times as shall not interfere with other business
or operations of the said Lessor.

(3) It is further CONTRACTED and AGREED that the said
Igssee shall conduct said mining and quarrying operations in a
sound, neat and workmanlike manner, without producing unreasonable
noise which might disturb other occupants of the Mountain Retreat
Association grounds, and shall clean up and leave in reasonably
neét condition, the location where any such mining or quarrying
operations are conducted.

(4) The Lessor agfees that the Lessee shall have the
right at his own expense to cut, construct and use such rights-of-
way as may be reasonablo and neoesséry to enter ﬁpon such mining
operations and remove therefrom mica and minerals; the said rights-<
of -way to be constructed, however, in such a manner as not to

interfere with other operations of the ILessor, or with the comfort

(5) The Lessee agrees that he will be responsible for
the good conduct of any ?nd all agents or employees of the said
Lessee on the lands of the ILessor, and that such conduct shall not
be offensive in any manner to the said Lessor.

(6) The Iessee CONTRACTS and AGREES-that he will begin
mining operations on thetpremises hereinabove referrod to within

sixty (60) days from the date of this agreement, and shall work

the event there shall be a cessation of mining operations by the

lessee for any period ofisixty (60) consecutive days without the

~-page two-
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| other minerals removed.from said premises, and that the payment

;that_said Iessor shall have the right through any duly designated

| and the Sale‘prices thereof, and shall also have the right, if it |

of, without the written consent of the said Lessor.

written consent of the Lessor that then, and in that event, the

said Lessor at its option may cancel and terminate thls lease by

giving written notice to the Lessee by registered mail addressed

to him at Spruce Pine, North Carolina, that the said Tessor has
cancelled said lease, or intends to do so.
(7) It is further CONTRACTED and AGREED that the Lessee

shall pay to the Lessor a royalty of twelve and one-half percent

s S

(12%%)-of the sale price.onaﬁY‘and all mica removed from the

premises of the ILessor hereinbefore referred to; and shall also

pay to the said Lessor the cuétbmary royalties on ény and all

of said royalties accruing dur;ng any month shall be paid not

later than the 10th day of the next succeeding month, and that
fbr the purpose of carrying out this agreement, the said Lessee
shall furnish to the Lessor on or before the 10th day of each

month a complete itemized statement, duly sworn to, of any and

all mica and other minerals removed from said premises during said

preceding month, including the kind and sale price thereof; and i

agent, to inspect and audit any and all records of the said Lessee]

i
[

relating to any mica or other minerals removed from said premises

so desires, to inspect the sald mica and minerals before, or as

they are removed from the premises hereinbefore referred to, and

that any mica and minerals removed from said premises and/or sold,

and the records thereof, shall be kept sepérate and distinct from

mica and minerals and the accounts and records thereof which may
be mined or sold by the Lessee from any other 1bcality or any '

other project.

(8) The Lessee further CONTRACTS and AGREES that he

will not assign this lease dor sublet the same, or any part there-]

-page three-





. WITNESS:

X AT

(9) The Lessee further CONTRACTS and AGREES that if he
shall fail'to'pay and account for the royalites hereinabove |
mentioned promptly as the same shallbbecomé due, or fail to.carfy
out any of the other promises and conditions herein contained,
or shall become bankrupt, or a receiver for him, or his. property
shall be appointed,'or if there shall be any ﬁransfer of this
lease by operatibn‘ofﬁlaw of any‘kind; thén; and'in either of
the above-mentioned events, theé Lessor shall have the option of
terminating this lease‘after giving fifteen (15) days notice ofb

its intention so to do at the address hereinabove mentioned and

1 shall have the right to re-enter upon said premises and re-

possess the same and that any other and further notice is hereby
walved.
TN WITWNESS WHEREOF the Lessor has caused these presents
‘ , duly witnessed '
to be signed by its President, andxXRKEXXRARXKRRXXKKRKXXIRXRAKKRKRE
and caused its corporate seal to be attached hereto, all by

authority duly given; and the Lessee has duly executed the same,

all the day and year first above'written.

- THE MOUNTAIN RETREAT ASSOCTATION

S By,

%-4,7)')40 7)’7""“?/""’”‘/ | Lessor .

r .

f:>‘:2éi;zﬁsfd§=%;%%§é%;£%;ﬁé;z__s
-~ oSamue . D ips _

Lessee

EYECUTED IN DUPLICATE

-page four-f
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.

The Fountain Retreat Asso-
clation, Inc.,
Iessor

Seruel L. Phillips,

Tessees

Iease of mica and
mineral rights

9-26-56

WILLIAMS AND WILLIAMS
ATTORNEYS AT LAW

ASHEVILLE, NORTH GAROLINA

DRAWN BY:

Lo
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U. N Governmer® Niesenger Envelop® @i v o

Standard Form No. 65 {Rev. 1/46)

3. Write clearly.

NAME OR TITLXE OF PERSON, DEPARTMEN'T, ADDLESS, AND ROOM

NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROO!

N

- | RUN WX T e RUN

am | SR TR,

| STOP ! STOP
RUN e M R .~ R
STop pemre 23y

i t«*};‘{m 1“7 STOP

RUN RUN

¢70p s

pun -

$TOP sor

REX -

sToP ‘_;;;;—

: ﬂ 4_‘_7"” RUN RUNQ
T g e —

RUN

StTop

REH

STGP

REH

STOP

RUM

P g S ‘ x )
\ \ | SToP
@ ‘
Send surplus envelopes to Use other side

supply room for reissue.

Use RUN and STOP enly when messenger service between Government buildings In Washington Is required.
Your mail rcom has RUN and STOP infermation.

20
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'Project.Summary Report

eBy: Walter C..Anderson‘

1. Docket No. DMEA-4554-Mica -
Contract No. Idm-E1089
Black Mountain Prospéct
Buncombe County, - North Carolina

' Applicatioh:'_Form-MF-103 (April 1952) received November 28, .
1956, = ' R ‘ ~ o

Work proposed by appllcant.
Bulldoze access road - 50 hrs. @ alO/hr $500.,00

60 feet of shaft @ $60/ft. - - 3,600.00
150 feet of drift @ $40/ft. 6,000.00

Total amount requested | : $10,100. 00

Operator: Sam L. Phillips
‘Spruce Pine, North Carolina

Operator's property rights: Five year mining lease on an
8.2 acre tract belonging to The Mountain Retreat
Associatien, dated September 26, 1956. In lieu of a
Consent to Lien and Subordination Agreement, the
Operator furnished a Performance Bond in the amount
of $4,200.00.

2. Contract - Form MF-2004 (April, 1956) dated May 21, 1957

Work authorized
‘ Constructions Toolhouse Powder and

Exploder Magazines . $116.00
Rehabllltation.zo feet of exlstlng ' :
. shaft @ $10/ft. , - 200.00
40 feet of shaft @ $44/ft. : , 1,760.00
100 feet of drifts and/or crosscuts A
@ $33/ft. . - 3,300,00
Estimated total cost .of prOJect - $5,376.00
Government participatlon @ 75% ' © $4,032.00

Amendments - None

Work oompleted - . Same as‘authorized.“

8623






3.

» e

Work started on June 11, 1957, and was completed by
October 14, 1957.

Field Team Final Report received March 10, 1958.
Operator's Final Report received October 18, 1957.
No equipment was purchased under the contract.

Audit: Report of Review issued January 8, 1958.
Total accepted cost $5,376.00
Government participation $4,032.00

Certification of discovery issued 14:/9%'/’/ L9, [45%.

Sales of mica during project.

Field Team reports the value as $2,670.40
Government's royalty € 5% 133.52
Royalty paid to Government to date 115.51
Royalty due the Govermment $18.01

Mica Reserves

Indicated: Including 1,500 pounds block produced prior to
project, there were 3,700 pounds of mine-run block mica
produced in the shaft. Drifting indicates a block of
pegmatite extending 30 feet westward, or 4 times the
width of the shaft, which would give an indicated
reserve of 14,800 pounds of mine-run block, which at
4.3% recovery would yield 636 pounds of trim valued at
$22 per pound, or a total value at present prices of
$14,000,00.

Inferred: There is a possibility that a like amount occurs
beyond the indicated area, however, one-half that amount
will be used for purposes of estimation, or 7,400 pounds
of mine-run mica yielding 318 pounds of trim valued at
approximately $7,000.00.

Ore Reserve Summary :
Indicated - 14,800 pounds block @ est. 4.3% recovery,
636 pounds trim.
Inferred - 7,400 pounds block @ est. 4.3% recovery,
318 pounds trim.

.\

o

12 “)

Comments : q%%o 2

How conducted - All of the work in which the Government
participated was acceptable.

Operation - Good.

Engineering - Reporting by Operator was well done.

Geological premise - The premise that the mineralogical
environment was good for the occurrence of strategic
mica proved correct.






¢ e

Geological criteria upon which work was based:

1. Pegmatite - Arcuate, discordant, 10 feet
thick, exposed for 60 feet along strike
and 40 feet down dip. Emplaced in a
.deeply weathered coarse-grained mica gneiss
and composed of kaolinized plagioclase, quartaz,
and abundant small mica books.

2. Mica - Fairly abundant, books range up to 6 ‘
inches across, average 2 inches; reddish-brown.
Only defects - slight waviness and some edge-

, cracking.

3. Past production.

Criteria developed during project:

1. Pegmatite - Discordant, well-zoned, 10 to 20
feet thick, consisting of a continuous 8 foot
thick quartz core and 4 to 8 feet thick hanging
and footwall zones composed of a mixture of
medium to medium-coarse-grained plagioclase
and variable amounts of muscovite and other
minor amounts of other minerals. Emplaced in
a biotite and feldspathic muscovite-biotite
gneiss.

2. Mica - Concentrated at the hanging wall zone,
thick euhedral crystals up to 8 by 12 inches
across and 8 inches thick in the shaft. Books
are smaller and less frequent in the drift.
The mica is of excellent quality.

Future possibilities: The pegmatite has a potential of
a larger production than is indicated by the reserve
estimate. '

'Recommendations :

' By the Field Team: Although they were inclined not to

recommend certification because of the small reserve,
they have no objection to certification.

By the Bureau of Mines Commodity Member: Further con~
sideration should be given to certification without the
additional work which the Operator requested.

By the Geological Survey Commodity Member: Recommends
certification.

By the Division of Nonmetallic Minerals: Recommends
certification.

WCAnderson:gad 3/28/58

Admr. R. File
Mr. Johnson
Mr. Hquk
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A Form 18 . tQ\SE MINERALS EXPLORATION ADMINQEPRATION

Feb. 58 s ‘ o _ o
/ o .- ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT

N

‘Prepare in duplicate. File original in Official Docket. Send copy

| To: Statistics Branch (Code 210) . | Report Period .

From: Dlvision of A/Jﬂmﬁ%//é ////’h’fﬁ S 7o é/ 2/5’5/
D erator Contra .
perd | XS0 £ U // V-LER = No//f’?

| ORE ESTIMATES — /‘f a7

_ Téns _ - Analysis o
| DMEA ‘ - . o /4/ o .ég qéé o — §g<é/é{gﬁ?

‘Qperator to date

Total , :
‘Production to date | - .. ﬁL : N o __;:Z.éﬁ:i?i;;‘
Ore in ground . ‘ Cf )

INVESTMENT -
Type - Size Feet ‘Cost
Shafts - i ' ' I -

Winzes

Drifts and — [ — o ‘_ — -
Crosscuts PR /5 Qé%¢4&9,°77

3aises o - ' 210‘ |  - ' C£%7f] ;35ry’d22

" Drilling Type

Rehabilitation - Description

FACILITIES
Mine Plant

M1l

Roads

REMARKS

N | _' Prepared by///% / %@//ﬁ;/bateg/ / ﬁg/

31390
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‘ R o R e
e 1 Wi el
7] Audited '/ S’/ 95/ w! AI\IALYQLS SHEET = DMEA ‘PROJECT /~7 Actual Cost

E? Certlfled L/’]M/> ¥ _ Analysis as of - Get. ’5(’/) 7,. _ Z/ Agree.d Unit Costs
Name é;m L. /‘?7‘(// -7 o In-cl. Vouchgr i‘or- ' ix/}dg : . Docket No.' %;’J’éé
"'s’oate Ne. &or o | ¢ommo.dity Mea - Idm-E No. _ J28F.
' ~ AUTHORIZED COMPLIFTED '

¢ - OPERATION [ ~TUAits oSt “Tnits Cost NET COST
. . - —— . ‘
Drift?'.ng & Crosscutting Joort| 2000 100 }30 s - j,ioﬂ o
Raising o
e A oy ko | 1o | 740 60
Txd‘inzes :

Drilling |
(Specify) |
4 Sui'face Excavation |
Underground Excavation : B R . | E
Roads and Trails _ | | ;

- Opérating Equipment Purchased . . ‘
Sﬁ.rf-éce Rehabilitation & Repairs o | A\ . | | ‘b ‘ .
'Underg‘round‘Rehat.bi]it_ation . ) Zoo.oo | | 5 2a007| o’?&ﬁ:éb |
New Building, Improvements, etce . | _ /o0 [ - L ‘ | ‘//é' 20 /! 6 00

~ Other (Specify) o | o } ‘ | : - | o | ,

' Tbta;l.s | ,‘ﬁégfﬁ’ 2600 ” | 02,,,3 7b. 4t} J:i]éO’O

prepared by ALl Vit

71626





‘.,j/ o o . ' OFFICIAL FILE COPY

m !‘om? | ‘ o ‘ .‘ ' : . - o : : "~ | Date |- Surnnu}e Code
(2/63) TR s e
' 26
g
Mr. Kenneth R. aninnay . EE74

Spruce Pine, North Caroltna 28777

- Re: DMEA-4554 (Mica)
- Sam L. Phillips
©_ Black Mountain Prospect
Buncombe County, North carolina
,COntract Idm-ElOB9

Dear Mr. u#ﬁtnnay.

Referenge ia made to the rerfarmanca Bond and Affidavit of

Individual Surety signed by you on April 19 and April 24, 1957. -

:espectively, in connectjon with the subject contract.

As the period during-which_productionqus aubjOCt to royalty

has now expired, the Government according to its present records . '

retains no claim or lien against the property subject to the

.contract or any future production therefrom. We, therefore, are .

“._closing our books and records on this contract. -

Sincerely yours, B
FRANK E r@}msou (5(3_)

,-rrank E, Johnson
Chief, Office of
' Minerals Exploration =

cc: Director's reading file
Division file .
Economic Geology file
beE file ‘ .
OME reading. f11e
OME Region IV

‘FEJohnson/gla '6/27/67‘.‘ I
Identical original 1etter sent to. )

‘Mr. Osear V. Coulter
Spruce Pine, N. C. 28777

cc (both letters) to Mountaln Retreat A35001at10n Montreat North Caro}fﬂé

28757
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IN REPLY REF’ER TO:

Office of Minerals Exploration

UNITED STATES =
'DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON.D.C. 20242 - * . - " -~

- June 15, 1967

CERTIFIED MAIL Re: DMEA-4554 (Mica)
RETURN RECEIPT REQUESTED Sam L. Phillips
Black Mountain Prospect
Mr. Kenneth R. McKinney _ Bunconfe County, N. C.
( ) Contract Idm-E1089
Spruce Pine, North Carolina 28777 R R T PP PR

Dear Mr. McKinney:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it

during the period of royalty obligation.

To assist you to furnish this information and to assure the

accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

This correspondence relates to the Performance Bond and
Affidavit of Individual Surety signed by you on April 19
and April 24, 1957, respectlvely, in connection with the
referenced contract. :

Sincerely yours,

/Aapﬁumi—-cfj Y
Frank E. J@Hnson
Chief, Office of
Minerals Exploration





@ . 3
MME Form 63
- Revised 7-65

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

From August 1966 to May 21, 1967

1. Sk , has there been a change in ownership,
lease, or sublease? If yes, please-state”details of the trans- '
action below and provide a true or signed copy of the pertinent_ _
documents,_gnlqss they have been provided before ::;}- ‘f“Yes[::J No
Jozonon TO.L ST T
RO NI I L AR : [SU It S UPUNe JE SN
. o~ L Zuninol
From August 1966 to May 21, 1967 pee e BB et 0 (De e DR
2. Sk , has there been any production from . //
the land subject to the contract? Yes[:] NOE;Z
A. If so and it was shipped, give quantity, value, and name and
address of purchaser.
:Qﬁéﬁéfﬁy:"::?:”’Value
B. If stockpiled awaiting sale, state quantity, grade, and location.
Type Quantity Estimated Grade Location
Ore Tons
Concen-
trates Tons
Other Joon 107 oTonset cl 2% o onrnleu culotrmo nowios U
SRS o IR I e o o - -
olnoDr ‘.:\"‘.f" 0D L o S oY S T L O R S ~
3. Since : , has any productlon been transported :--.
through workings (see of contract)?

If so, state quantity, value, “and dlSpOSltlon of material.
Disposition of Material Quantity

N L PR
N A N

Value

o)
"‘,O

PP

Name ,7W% itle

Submitted by:

Address MW% Date é ~/F-






b; . o IN REPLY REPER TO:

Office of Minerals Exploration

UNITED STATES
'DEPARTMENT OF THE INTERIOR '

"GEOLOGICAL SURVEY
WASHINGTON D.C. 20242

L L Ll

‘May 22, 1967 <© 7 °®

et BRSNS

Mr., Oscar V, Coulter :

: ‘ Re: DMEA-4554 (Mica)

Spruce Pine, North Carolina 28777 Sam L. Phillips '
Black Mountain Prospect
Buncombe ' County, N. C.
Contract Idm-E1089

P it

COPY )
_ ‘0" N[.o Et
! RECEIVED

Loy 29 1867
S|G00R

Dear Mr. Coulter:

' }
After the completion of the approved exploratlon work underBifls m‘u“’

the contract identified above, we asked to be informed abo t e b YU
changes in the status of the property and production fromv v -
during the period of royalty obligation. : -
To assist you to furnish this information and to assure thL e / 20,'77-
accuracy of our records, please answer the questions on thée = _ W‘L;gg?

back of this letter and return two copies to this office
with copies of any pertinent documents. '

This correspondence relates to the Performance Bond and
Affidavit of Individual Surety signed by you on April 19
and April 24, 1957, respectively, in connection with the
referenced contract,

Sincerely yours,

% . Jo@.z‘f"‘“‘“*

Chief, Office of
Minerals Exploration






s o

REQUEST FOR INFORMATTON ON CERTIFIED PROJECT
" AND PROJECT UNDER ROYALTY AGREEMENT

MME Form 63
Revised 7-65

From August 1966 to May 21, 1967 .. ..
1. ZXEXXNE s has thére been a change in ownership, _
lease, or sublease? If yes, please state details -of: ithe: trans~z" .= :
action bélow.and proviidé a true or signed copy of the pertinent ' g
documentsycunless they:have been provided: befone:::. rfzuo.” »..27 sox¥es ;D No M
! 'Jq;,oz"; tiznie ¢ clanly
o e-. ‘;;uuo TRl LYo !

y 14 PO
QSHIN-m Y daguieod

From August 1966 to May 21, 1967

. BXXXX , has there been any production from g
“the 1and subJect to the contract? Yes[::] Nofjgf’//

B4

.V-If so and it was shipped, give quantity, value, and name and
" address of purchaser. _ tzosisol wull sy

Quantity Valﬁe

B. If stockpiled awaiting sale, state quantity, grade, and location.

Type Quantity Estimated Grade Location
Ore Tons
Concen-
trates Tons
SO0 M0G0 SI0T I nnd o ealnfor gopsnpocioion oxni
Other Cf frral 10 E@?Sfd LOSL D edodr, Kool rioail o S Ewes iR Y
N3 3R 50129001000 (i grdinsliongoon (KD (B8 PIugl Lo
. . SRNNLII00D “J!l._).l.o DL
3. Since , has any productlon been’ transported

through workings (seew,mv o oot _of contract)? . Yes D No

If so, state quantity, value, and disposition of material.

Disposition of g@tgglal Quantity - Value

Submitted by:

N&me & /J 4 ﬁtle A

Address Tate
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" COPY
UNITED STATES T 0. ¥. K
"DEPARTMENT OF THE INTERIOR - RECEIVED
GEOLOGICAL SURVEY AUG 31 1966 |
WASHINGTON, D.C. 20242 ﬂ

. 1 IT'AIhﬂﬁﬂdE{

e

i

Re: DMEA-4554 (Mlca%_"“ CziTﬁkgfx
Sam L. Phillipsi——"" | =~
Black Mountain Prespect .

Registered Mail : August 23, 1966
Return Receipt Requested

Mountain Retreat Association

Montreat ‘ _ . Buncombe Countyj.N.C.- - - -
North Carolina Contract Idm-E1089
Gentlemen:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

This inquiry relates to the lease dated September 26, 1956,
between the Mountain Retreat Association and Samuel L.

Phillips, Avery County, North Carolina.

Sincerely yours,

-
%: E. ohnson

Chief, Office of
Minerals Exploration

———





MME Form 63 ; “.’ ‘ ‘l"

Revised 7-65

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

‘1. Since May 1965 , has there been a change in ownership,
lease, or sublease? -.If yes, please state details of the trans- .
action below and provide a true or signed copy of the:perﬁigeqp_

document\s,‘ _ngs,,th?}’; have been provided before. - " Yes ‘No D
2. Since May 1965 . ., has there been any production from
the land subject to the contract? _ Yes[ ] No[X]

A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

Quantity " Value

B. If stockpiled awaiting sale, state quantity, grade, and ldcatiqn..

Type Quantity Estimated Grade Location
Ore ‘ Tons
Concen- '
trates Tons
Other

P A AR

B S BT S U s O S S SRR
3. Since . , has any prodﬁction beén tran8ported\' N
through workings((sge..:szld-:‘ of contract)? Yes[::] No[::]

If so, state quantity, value, and disposition of material.

Disposition of Material Quantity Value

TN L

Submitted by: MNountain Retreat Association

Name K. N, Stutts Title Treasurer
Address [ontreat, N. C. Da@e 8-25-66 @_
wn B ™ l
SR gYR





INSTRUCTIONS TO DELIVERING EMPLOYEE

D Deliver ONLY to Show address where
addressee delivered
(Additional charges required for these services)

RECEIPT

Received the numbered article described on other side

SIGNATURE OR'NAME OF ADDRESSEE (must always be filled in) \
) -~ g N~ . [ Al
A Z’/z i >( =s 2"

SIGNATURE OF ADDRESSEE'S AGENT,\r ANY

Bop Tloaey U STs

DATE DELIVEHED SHOW WHERE DELIVERED (only if requested)

C55—16—71548-5—F GPO

Lol





POD Form 381] Sep. 1963

POST OFFICE DEPARTMENT PENALTY FOR JV E USE 1: A:OID
0 Xt [

OFFICIAL BUSINESS

INSTRUCTIONS: Fill in items below and comp]ete\‘ §
instguctions on other side, if applicable. Moisten gummed

ends, attach and hold ﬁrmly to back of article. Printon
fron] of article RETURN RECEIPT REQUESTED.
REGISVERED NO, Name OF SENDER U.S. Geological Sdrvey
5@{}4]\1 Office of Minerals Exploration
CERTIFIED NO. STREET AND NO. OR P. O. BOX
Dept. of the Interior
INSURED NO, CITY, STATE, AND ZIP CODE
Washington, D. C. 20242

C55—16—71548-6—F










UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE 'OF-MINERALS. EXPLORATION '
WASHINGTON 25, D. C.

May 27, 1965

A Re 'nmm-4554 (Mica) -
Mbuntain Retreat‘Association . s -Sam L. Phillips
Montreat : ‘ SR : Black Mountain Prospect
North Carolina Buncombe County, N. C.

: Contract Idm-E1089

Gentlemen:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about

" ‘changes in the status of the property and production from it
during the period of royalty obligation. ‘ R R

To assist you to furnish this information and to assure.the
accuracy of our records, please ansver the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documenta.

This inquiry relates to the lease dated September 26, 1956,
between the Mountain Retreat Association and Samuel L.
Phillips, Avery County, North Cerolina,

Sincerely yours,

George C. Selfridge, Chief =~ '
Division of Exploration Operations






‘ DMEA-4554
MME Form 63 ' ‘ I1dm-~-E1089
Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

1. Since. October 1964 » has there been & change in ownership,
lease,.or sublease? If yes, please state details of the trang- .
action .below and provide a true or signed copy ofvthe pertinent‘

-fdocumenta ;-unless- they have been provided before, _ ~j' : s U o[
. Lo IR Y . S L '
X RS
2. Since October 1964 » has there been any production from .
the land subject to the contract? Yes ﬂ No

A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

NP N R

Quantity  Value

B, 1If stockpiled awaiting sale, state quantity, grade, and <location,

Type  Quantity =~ Estimated Grade: Location
Ore '~ Tons
Concen-
trates __ Tons
Other : n.”Aibf',;;,Tth::&; N ;f r:q,:.i:¢‘¢1.‘,;‘z-u
: ' P < S B 19 S
3. 8Since » has_any. production been transported
through workings (see - of contract)? - Yes [:] No@"

A. If so, state quantity, value, and disposition of material.

D\isposition of. Ma.te;ria.,l Quantity Value

s B .,'u.'_«“.,‘.‘ REP R VRIS

Submitted by:

Name

Address

L5112






- UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

October. 12, 1964

Mountain Retreat Associatlon Re?DMEA;4554'(Mica)
Montreat : ' Sam L. Phillips
North Carolina ' Black Mountain Prospec

Buncombe County, N. C.?riﬁgj
Contract Idm-E1089 s

Gentlemen:

After the completion of the approved exploration work undér

the contract identified above, we asked to be informed about

changes in the status of the property and production from it
during the period of royalty oblization.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

This inquiry relates to the lease dated September 286, 1956,
between the Mountain Retreat Association and Samuel L.
Phillips, Avery County, North Carolina.

Sincerely yours,

Y,

George C. Selfridge, Chief
Division of Exploration Operatlons

—
OFFIC%AL FlLE COPYl

RECEIVED OCT ]1_6 1964 |
. " CODE






 DMEA-4554

4 : - : ' : 1dm-E1089
MME Morm 63 ‘ - : . _ N '

Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

1. 8ince June 1962 ', has.‘there been;-a. clange in ownership,
lease, y or-sublease? If yes, please state .details of the trans--- . ,

action beélow.and provide a true or signed copy of the pertinent ~
~o gocunents, ‘vunleas they have been provided before, e Yes [] No‘@/
« e _N!..; 0 ! ..'.O ‘ ! -
Ol el saniiio ' ,
- 2. Since ' June 1962 , has there been any production from .
the land subject to the contract? ' - Yes ]

A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

ey T )
Quantity : Value

B. If stockpiled awa;ting_ealc_a , state quahtity, grade , and location.

Type antit - Estimated Grade " Location
, . : L T——
Ore ' Tons
Concen- '
trates ' Tons
G0 LD ananndago L sio o anan o v ool aasnar o uia o bonl
Other o omns OB GG N0 Sty T g s e

cae T gt e o I ', .. SR
NEISS DRN S I A YO IR S e BRI SON 715 Lo T BRSNS S0 LY SIS

3. 8ince .»-has any production been transported . ‘
through workings (see - of contract)? Yes L__] No%/

A. If so, state quantity, value, and disposition of material.

D;lsposit.ion of Mﬂ:eria.l A Qxa.ntity Value

‘.:.‘.,(l.-:.J.' LG Lollro o Ty cainTe Lo~

Submitted by:

| ﬁé%wm&wz/
 Address W}%






o 9

~ UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
- 'WASHINGTON 25, D.C.

. October 5, 1964 Sul Ll
¢ ’ Re: DMEA-4554 (Mica)

Mr, Sam.L. Phillips S ’ - Sam L. Phillips :
Black Mountain Prospect
Spruce Pine, North Carolina _ Buncombe County, N. C.
T T e T U T Contract» Idm-E1089 ‘
- . o o e DT - oot 0 T R
: SN
Dear Sir:

After the completion of the approved exploration work undér
the contract identified above, we asked to be informed about
changes in the atatus of the property and production from it
during the period of royalty obl\sation

To assist you to furnish this 1nformation and to assure the
~ accuracy of our records, please anawer the questions on the
back of this letter and return two copies to this office

. with copies of any pertinent documents.

Sincerely yours,

-
George ‘C. Selfridge,
pivision of Exploration 0perat1ons

OFF!CIAL FILE copy i

O. M. E
RECEVED 00T 8 1964
DATE | TINITIALS | “copg

- '_/ozz [y =
YAy SYUR VY LG
7 \ACTGY: o

1§
S
220 |






.‘ E . ' . DMEA-4554
MME Morm 63 v ' : _ Idm-E1089
Revised 3-62 : - :

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

1. B8ince December 1963 » has there ‘been- & chLange in ownership,
lease, or sublease? If yes, please state ‘details of the trans- . -
action below and provide a true or signed copy of -the pertinent:. .-
- “documents pnless they have been provided before. Yes | NOB/
¢ ) NN L A o B L T
Is. the lease. dad:ed September 26 1956, covering the subject property
in full force? If not, please give details concerning the lands

released. ;zfje_d,qx__ ZevnraZedl filspe o Zeopo ij: - LaZes,

2. 781nce ‘December 1963 , has there been any production from . _
the land subject to the contract? Yes D No

A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

Q,uanti-t&'* © Value

B. 1If stockpiled a.wai_t'ihg‘.sale , 8tate quantity, grade, and location.

Type antit  Estimated Grade Location
Ore =~ ' Tons _ .
Concen- . ‘ 4 A , ¢
trates . Tons : :

—_—
Other Tons
3. Since DY s "has any preduction been transported :
through workings (eee IR T § contract)? Yes D NoD

A. If eo, state gquantity, value, and disposition of material.

Disposition of Material | Quantity Value

Submitted by: <

‘Title M

Date /d_ 7#’9%""

Name






QFFIC@ OF MINERALS EXPLOF
WASHINGTON 25, D. C.}

. December 6, 1963

Mr. Sam L. Phillips

Spruce Pine, North,Carolina.

Dear Sir:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the atatus of the property and production from it
during the period of royalty oblization.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
vith copies of any pertinent docuwnents.

Sincerely yours,

v

F. M. Murphy, Acting Chief
Division‘of'Minerals





MME Morm 63

Revised 3-62

1.

a.

“documents, unless they have been provided before.

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND. PROJECT UNDER ROYALTY AGREEMENT

8ince October 1 1962 , has there been a change in ownership,

lease, or sublease? If yes, please state details of the trans- _ ‘
action below-and provide a true or signed copy of the -pertinent: T
Yes D No

SR © RS S AR

i

R R AT Aol o U

Since October 1, 1962 , has there been any production from .
the land subject to the contract? Yes D No

A. If so and it was shipped, give quantity, value, and name a.nd
address of purchaser. “ ‘ R

lQua.nti-ty Value

B. 1If stockpiled awaiting_sale , state quantity, grade , and 2location,

Type antit Estimated Grade Location

Ore ‘ Tons

Concen- _ ‘

“trates : _ Tons

ClL o T

Other Tons
Since , has any production been transported . _
through -workinga (aee “dcimel ¥ of contract)? - Yes D No

O or o

A. If so, state qua.ntity, value, and disposition of material.

Disposition of Materisl Quantity Value

Submitted by: — y
Neme AZV //é/«féé'ﬂ/ Title MY/

Address %ulj /)4;;’:(/, )7 , Q—/ D&te / Z’ 7'/— éj .

L5121





| 3 . T . . ‘OFFICIAL FILE COPY
e , ’ R R : ; ".,+|Date | ‘Surname , | Code
MME Form 7 - : e o ' o S P 1
(10-58) ' e e 120

- 1220

0071‘9 @a!;

Memrmdun

- ":o: ' Chief, Hscal Section, Divisian of Adn:tnist:tatme, :
B Servicaa, O£f1ce of the Seeuta:y o . :

From:  Chief, Mvmon of m-.m memtims* omE

Subject: IMEA-4556 aum
: Sam L. PMhillips
Black Mountain Mine '
" Buncombe County, Morth {‘.'amtm
COntract Idm-K1089 :

Brclosed for your filee !.a the m':igiml of - Remt of loyalty

“Review on the subject cmtrmt
N George C. Selfriige %) ,

'iquc}.osﬁre

' :. GCSelfridge/gla

10-19-62 . , o
cc to: .  Docket DMEA-4554
o o ;.Director s Reading F11e’

- CA&A Division

- G. C. Selfrldge ' '
R. A. Laurence, USGS, Reg IV, w/cy of Report of Royalty
© Review 'dtd 10/18/62 and orig. cy of memo dtd 10/18/62 to
Chief, D1v131on of Field. Operatlons, from CAGA Div151on
- Avery Reed;"USBM, Reg. v, w/cy of ea. item sent to -
' Mr Laurence c P

" uw3e83





MME Form 7

(10-58)

To: °  Cbief, Division of Field Operations

._ o o . | OFFICIAL FILE COPY
o " | Date Surname Code

220

October 18, 1962

NBenorandym

From: E. D. Talbert, Chief ©igned E D. Talbert
Contract Mnini_;tution and Audit Diviaion

Subject: ' DMEA-4554 (Mica)
Sam L. Phillips
Black Mountain Mine
Buncombe County, Worth Carolina
Contract Idm-K1089

Enclosed sre the original and two copies of a Report of Royalty

Review covering the subject Region IV contract. If you concur in
the facts stated therein, please make the following distribution:

(a) Original to the Piscal Section, Division of Admin-
" istrative Services, Office of the Secretary; and .

: -(b) Two copies to Region IV files.

This report is for OME record purposes oniy, thoretore, no copy has
been pxovidcd for the Operator.

As evidence of your comcurrence, & copy of your memorapdum trans-
nitting the original of the report to the Department's Fiscal Sec-
tion should be furnished this Divieion. If for any reason you do
not concur, the original and both copies should be returned to this
Division with your cnmnts.

Enclasuyres

EDTalbert/ama 10-18-62

cce

- Docket -~

Director's Reading File
CA & A Division

Fiscal Section

w3683





~ UNITED STATES
DEPARTMENT OF THE INTERIOR

. OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

~ ‘September 27, 1962 Re: -DMEA-4554 (Mica)
. : Sam L. Phillips
Black Mountain Prospect
Buncombe County, N. €.

_ ‘ -Contract 1dm-E1089
Mr. 8am L. Philldips. . -

Spruée Pine, North Carolina

[

Dear Mr. Phillips:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

$incerely yours,
W. R. Griswold

"W, R, Griswold, Chief
Division of Minerals





MME Form 63 : ' DFFICIAL RLE COPY

Revised 3-62 ' 0. M. E
| ECEIVED
PMEA-45564 REQUEST FOR INFORMATION ON CERTIFIED PROJECT . @(YT 4& 962
1dm-E1089 AND PROJECT UNDER ROYALTY AGREEMENT ATE
N | 4.9[‘&..
1. Since June 12, 1938 , has there been a change in owne i/
lease, or sublease? If yes, Please state details of the t{ﬁ %/
action below and provide a true or signed copy of the pert neq; T o lor
documents, unless they have been provided before. 1 Yes™
» | Y p /4&‘ g ,
2. Since June 12, 1938 , has there been any production from
the land subject to the contract? .
A, If so and it was shipped, give quantity, value , and name and
address of purchaser.
Quantity  Value
B, If stockpiled awalting sale, state quantity, grade, and ‘location.
Typée ' Quantity ' Estimated Grade Location
Ore Tons
Concen- ‘
trai;i.es __ Tons
Other Tons
‘3. Since has any production ‘been- transported -
through workings (see - ‘of contract)? Yes D NOD

" Submitted by:
Name «u/f W U Title”

A. If so, state qua.ntity, value, and disposition of material.

| Disposition of Material | Quantity Value

Address Date

4511






0@ Yors 7

(10-58)

~: Docket

(o2

C¥Fisher/ama

6-26=-62

Director's Reading File

CA & A Divigion

Region IV Piles (2)

¢
I ETRINR
, I 120
Jene 26, 1962 : . ,‘,1,
: 100
Menorandum k.
lrzzo ]
To: The File ’
Prom: C. %, Fishar, OME Aud{tor
Subiect: Check nf Spruce Pina Mi~a Purchase Dapot Records,

Juring the period of June 18 to 22, 1962, I examirad the purchass

te~orde

under DMEA exploration project contracts,

Juna 18 - 22, 1962

the ,S.A, Mica Purchase Jepot at Spruce Pine, North » .
Carolina, for the pur;oss of ascertaining any unreported productiem

My exauination 4id net

disclose sny unrepcrted production sub ject to royalty umder the feol-
lowing contracts:

“ontract
Ko,

R. 684

6R7

692

594
712
7%7
747
762
30¢
an?

835

Tacket

Mo, Opera: -
5244 Alex Teagua
%4 Glean €, Rathhurn
3260 Sawe L, Phillfips
3199 «. ', Chrisawn
3410 ~ck Mining Company
3469 A, ward
3549 S, R, Phillips, =t al,
3577 ¥2ller Mining (o,
5727  slvin White, < al.
263 ‘1nes and Mini-+, Tnc,
321% T. ». Vance
1730 . X, Beam
TIgD T3 BdoHne
2% e . Seawm & Too.n Jhillise
T84S “u~hanen Miver +, Inc,
3942 Tar w, omith
4147 Cam L, Phillips
42%9 Joun Fhfllips
4%%2 Jochn Phillips
~268 rphy Mining -,
L 349 S1iftean O, Bychanar
584 sam L, FPhillips

o -

Mine Namas

14 Denson (Denfsem)
Fox, Busby Credk
«. *. MeKinney, MeKingay
No, ) '
R, D, (W, H,) Westall
Rock :
Elsore

“ugar Dave, Ralph
Poyster

voward

Tarlow Gap

Shuf’le Vance, Red,
‘harlie Surlesom
“ernett, Mica Pield

RQCk

L.ttle xay, rat
Lichanan, Jream

Joe #ill, Sam Smith
i1 Huchansn

dody (Robbdy)

Jo*n (Jotn's) Browm
toby, Murdhy Roek
Lare, Phillips

ilack tiountain

(%] '\'.‘

83083
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"IMEA Form 7
(12-56)

Mr. Robert A. Iaurence

‘ ' o ‘ . OFFICIAL -FILE COPY
. o . A Date Surnagme | Cede

{922 ﬂmém 600.

| J130~,
600 ( e 110

| SEP 24198 GhT & 2

| {50
Executive Officer; OME ’

Field Tewn, Reglon V

Room 2-B, Post Offiece Rldg.

sroxville &, iennccsuce ‘ ' ‘
' ‘ ‘Re: Docket Yo. DMEA~4554~Mica
: Sam L. Phiilips '
Black Mountain Prospect
Buncarrbe County, Norih Carolina
Cepbract o, Jar-plisy
Dear ¥r. laurence:

roferense 19 made %o the suhjcet contract nmber and

Lo the Field Tesn's letter of May 1, 1958, sddrassed to the

Operator, and t» nomoranda on royalty payments to the Finance

| Gfficer, datod My 19 and fupust 6, 1958. Findly correct your

records to read Sontract To. Ida-E10R9 instead of Idm-i977.
| | Sincerely yours,

ngzjge C. Selfridge 7

© thalria 1y Uewradine Gcmiittee/ “)

A proved:

Frank J. Cservenyak _ 6@

Member, urcan of Hines

N. E. Nelson [)@j

Membor, Geclogical Survey

LGHouk :gad 9/22/58

Copy to: Dir. R. File
Operating Committee
Mr. Kiilsgaard
Mr. Dietrich
Mr. Houk

8623
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s (_ a0  DHEA EXPLORATION PROJECT

ZZ& &;QX R /0()84m1=Annual Rgpprt of Certified
/fﬁw Project

éﬁgg to June 12, 1958. Date Examined: 6/12/58
' bam~L Phillips, Spruce Pine, North Carclina

State: North Carolina. DMEA-L554. Idm-E1089. Commodity: Mica
Date of Contract: May 21, 1957. Date Certified: April 9, 1958

Expiration of Royalty Payments: May 21, 1967.

Total Amount of Contract: $5,376.00

Total Expended under contract: $5,376.00

Amount of Gov't participation at 75%c......$s,032.00

Royalty Payments thisaperiod: $115.66. Previously Paid:_None
Total Royalty Paid to date: _$115.66,

Percent Gov't Participation Repaid: _2.87%:

Royalty Due on Production to Date: None

Royalty Remarks: All royalty has been paid on sales to date.

Original Estimate of DMEA Reserves (Field Team Final Report):
6800 pounds of hand cobbed mica valued at $6,600.00

71 T
Production DMEA Ore (this period and to date): :
Type Mica v Pounds Value
Sheet a 55,86 $1,230.29
and_cobbed | 3’288°88 1’080°88
crap . .00
3,855.86 Cﬂﬁ"ﬁ:;l%:?@

W)






page=2, DMEAmh554

Production Remarks:

After completing all the contract work the Operators
ceased operations Oiggbggwég¢m19§zﬁw They went back to the mine
in April and worked eleven shifts from the 17th to 29ﬁh;
During this period they drifted 15 feet on the hanging wall,
raised 20 feet and did a small amount of work in the shaft. No
mica was found in the drift or raise, but a small quantity was ///
recovered in the shaft,

When the property was visited by the writer there

was no activity and all the equipment had been rémoved,

.

‘ ' Wms A, Beck, Mining Engineer
June 19, 1958 ' U.S. Bureau of Mines {DMEA)
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: UNlTED STATES .
DEPARTMENT OF THE. INTERIOR
DEFENSE ‘MINERALS EXPLORATION ADMINISTRATION

_ - 'ROOM 13 POST OFFICE BLDG.
KNOXV&LE? TENN

. August 6, 1958"

v . AJ_
Memorandum
Tos Finance Officer, Region V (DMEA) Norris, Tenm, .
From:' . Executive Officer, DMEA - Region V.- Knoxville

. “Subject? &zalt; Paz:gent - DMEA*!;-55!¢, Idm-»Eg,??-.(mica) L
, Black Mountain Prospect, Buncombe Gaunty, Na.C.
I ~ - Sanm L. Phillips, Operatar. Sprucs ?ine, G‘ -

Tranammtted is a final settlement»sheet in the N

o amount of ¢377.00, and a rayalty ‘check for 5p of the aalo

in the amount of .318 85 to e credited, to uhe aubject R

contracto

Robert A, laurence -

2m.
5212 *
LO 07163 ; dﬁted
58“ﬁ18u

cc: | 5
ibtenderf~”






® @ Jpry

— e e

GENERAL SERVICES ADMIKISTRATION AT FLACHASED “

AL
s O

(R

Final SETTLEMENT - MICA PURUIHNASE ATCEPTANGE NUMLER
MITA PURCRASE DEPOT - fguae® PG, B S s ARD5085(0)

ERTIFICATL AUTHORTTAT ION NUMBLR LOT HUMELR YOUCHER NUMBLR SCHIDULE NUMBER

MmeAelI0Y A Coan 1880 ()

FYALUATION DATA

ALy T “ M FULL TRIM

QUAL ITY b -
‘WNP\’)‘_).NDS PRICE PER 1 B. AMOUNT POUNDS PRICE PER LB. AMOUNT

CODD STAINED AND BETTLR

GRADES NO. 3 AND LARGER N ﬁ N ’b _ '. o «3% 1% 20,00 |$ 13.9% 13.3°

%og | 4000 1 A& J)3.b0
' 17,70 '/7/.3'/;

GRAGFS NO. 4 AND 5

GRADES NG. 5t AND 6 -
STAINED
GRADES KO. 3 ANV APSTY | . 0% 03| .0 X, g6

GRIADES 0. 4 AND 5

. 59 ANG 6
HEAVY C7ﬂ‘u4i“
CRADES 3 : "R e, r~‘.‘ B i

GRADES ¥O. 3 AKD L ARGER S o 1-»’&’) .21

!
et e o g mem e PR

|

H

GRADES NO. ¢ AND 8

GRADES NO. 54 &ND 6
TOTALS

GOOD STAYNED AND BETTER
GRADES NO. 1 AND LARGYR ¥ i $ vo.00 (%

e DRI SN U U T [P WOSR —
4o s 40,00

e VRN ROV - R [T 4. B 4
n/\nes KO, SF AND A I 17.70

STAI'\E:') s
GRADES N"‘. 7 'ND i \F )Lp 1

GRI\D(’ NO 4 AND S

GRADCS MO, :ﬂ AND G
HEAVY STI\IN-':'[1
GdPL E£S N, » I\Nb H\Rrxra

VO, S AND 6 i )
TOT ALS

TOTAL Yiri i AND VALUE & (RUBY r_—__] NONRUBY (Hnl' triemplus !ul( frim) W’“ LBS. E é’:& '

T TSTED VALGE WnEN LTA% THAN 18% 65 & B (AROVE VALUE $ n e i

FOR PKOGRAM B, $3700 PER POUND FoR R1T r‘x'i—é BRI
o e ne—— . N N m—— " mraits ol
FINAL nAn # m—

. — e - e — e i an et w e mae e e em oo e e e o e imme i e memmmane e JU——
LESS: lmrl:«L RN The ER M MBER T Ll NUMER w3 1?5"24'
RALANCE DLF | _‘J:mm [ ] covemmment & 0. 78 19176

NAME AND LOCATION OF MINE P ) 2¢
ROCESSED FOR
PAYMENT (L8S.) M ;J.

Blesh g fanoede Coaety, @ O PROCESSED - NO | T
AGE & 3.0 PAYMENT (1.85.)

THINS

BLACK (Dots,
Spota,

or
Stgined) (1

N

R TN RbbRESs (Type srpranty T - T N . UNDERS I ZED ‘.
—~| PROCESSING LOSS] I
I 2
TOTAL POUNDS “ <
- PURCHASED ] »
Mpo Wice APPROVED
Do » DEPOT SUPER INTENDENT g

, "'772 58
} DATE —M‘

DMEA-HSSY

GSA WASR D { HR=3LTT Gsa Form 1013a

SEPTEMRER 1957
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UNITED STATES |
- DEPARTMENT OF THE lNTERlOR
‘ DEFENSE MINERALS EXPLORATlON ADMINISTRATION .

ROOM 13 POST OFFICE BLDG.
KNOXVILLE 2, TENN.

- May 19,."'11953-
.'ﬁémorandumvﬂ
Tot - » Finance Otficor, Regmn V- BMEA - Norru
From: - Exaeutivo Officer, SM'EA - Region V- Knmcvilla ’ Tenn.

.-,'Sub ect:.  Royalty Payment - Idm-E9?? DMEA-4,55,, Sam: Phillips
S ‘J 1&9 Mmmtsaﬁ.n Pro&peqﬁ.’sme&mbn Géumy, NeCo -
Black Hountain Prewect sold to t;hm Engliah Mica -
Company 200 1bs of ucrap mica @ tso/mn...mmd?uoo _ :
| 5% x 43,00 = .15, Oheck Nos 157 for 154 for réyalty_ |
‘due is attached, T o | B |

\RoberéfA. Lnuxuncg

sMe |
en Ck No
. ane ¥ C
 dated mt.lsamxsd
Hittmdﬂrf - :

?ﬁu





yy

. 4/%’ WJ

‘ i GFFZQEML FiLE Wu
DMFEA
RECTWE: oo 5‘1 jggs
'~_y ' | ,*“:"EE‘IM
w0 ) 2l
ik |

#

LG Sam L. Pllipe’ B U

Spruce Pine, aorth Carolina ” |

| Ret Docket No. DMELLSEY (Mise)
Black Mountain Prospect

‘ ."Wcounty,!.c.
-+ Contrect No. YdmeE977

i Deur Mr. mmpa: 4 :
| Our records show that sales from the mubject nine
consist of 3,600 pounds uf hand cobbed mica and 55,86 pounds
 of blook mica. Plaase advise this office if any seles of sorap.
- and punch wmica l:wvebunm
| | Yory teuly yours,

1'# J&M

A;tm Exeoutive Otfim
~ DMRA Fleld Tesn
- Reglon ¥

VJLspww -
6ct r. Coms - .
Laurence
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I UNITED STATES i g

DEPARTMENT OF THE INTERIOREG! Svr 94 g
DEFENSE MINERALS EXPLORATION ADMINISTRATION:7«, il

RUOM 13 POST OFFICEBLDG.  :/ad ()

KNOXVILLE 2, TENN. Y Bl RO

‘ . 600
March 21, 1958 [— o
y e
§ i : : !
Memorandum ‘ Iy s .uznm"mm,!
To: Operating Committee, DMEA - Washington, D. C. -
From: DMEA Field Team, Region V - Knoxville, Tennessee

Subject:  DMEA-4554, Idm-E1089(mica) Sam L. Phillips,
Spruce Pine, N.C. Black Mountain Prospect,
Buncombe County, North Carolina

Reference is made to your letter of March 18.

-~ We have no objection to certification of this
property. In fact, as pointed out in the final report and
transmittal letter, we considered it to be just short of a
certifiable reserve.,

We did not consider that denial of the Operator's
request is a basis for not certifying. Our point was that if
it is not certifiable now, the fact that additional work by the
Operator at his own expense might enlarge the reserve to
certifiable size, should not be considered a basis for certifying.

- We agree that a small reserve, with an inferred
potential, exists and therefore we are not in opposition to
certification. However, experience has indicated that, in very
few cases do the royalties from small discoveries like this one
repay the cost of semi-annual inspections.

DAeA o

Robert A. Laurence
Executive Officer, DMEA
Region V

Bureau of/Mines





ll OFFICIAL FILE COPY

Date Surname Code

37| ek | 600

LY/4 . ‘<2fy 130
c

o " 110

MAR 18 1958 600 | 7 11
o /41 . 220

/ i L0

Mr., Robert A, laurence
Executive Officer, DMEA
Field Team, Region V

ioom 13, Post Gifice 3ldg.
Xnozville 2, Tennsssee

Re: Docket No. DHEA-4{554~Mica
Sanm L. Feillips
Black Mountain Prospect
Buncombe County, North Carolina
Contract Wo. Idm-E1089

Dear Mr. Laurendet

‘ . Heference is made to your reccmmendation not to
certify the subject projsect, .

' -~ UWe believe that the resylts achieved in the shaft will -

support a certification. May we point out the good geolopic and

textural enviromsent, value of productiom, high quality of mica,

and acepss provided to the (perator. Our calculation, based

upon a 40 foot dip length in the shaft (the {irst ten fost by

the Operator prior to the contract), and a 30 foot strike lsngth

vill give a gross valus of about $12,000.00 with additional

inferred potential possible, N

The Justification for the proposed amendment for addi-
tional work pointed out thet there was insufficient footage to
define the 3~dimensicnal potential, In most mica projects if Lo
we have one good mica face to work on or a shoot that is projec-
table as this cne appears to be we consider it succesaful. The :
Operator's imtention to work in the productive shaft ares indicates y
that he has boen encouraged by the results, -

The denial of the Uperater's request to do additiomal
work 18 not considered a basis for not certifying. We have
certified others under similar circumstances. Ve will'dalay our
decision pmding recelpt of youx' conments.
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Admr. R. File
Operating Committee

Copies of memoranda dated March 11 and 13, 1958 by
M. ¥, E. Nelson, USGS, and Mr. W. P. Dietrich, USBN, rcs;zectivﬂ,y,
are enclosed for ycmr infamtion and comsideration,

LGHouk:gad 3/17/58

_ Copy .to:

Approndz , Simeroly yours;
£, F, Yoped : SR
Member, Bureau of Mines * George C. Selfridge ‘

Monhor. Gaologieul my : ' n ' ' ' 43623.
Enclosures 4 : . ' ' '
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WZBECEWEL R 141958 | |
TE | Lo . ¢obe UNITED STATES

/%71 ¢ DEEARTMENT OF THE INTERIOR
! 4 BUREAU OF MINES
WASHINGTON 25, D. C.

March 13, 1958

' g gra.ls Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-4554 (mica)

Applicent: Sam L. Phillips

Name and Location of Property: Black Mountain Prospect
: Buncombe County, North Carolina

‘Contract Number: Iam-E 1089

‘Date of Field Team Final Report: March 7, 1958

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: March 12, 1958

Field Team Recommendation: The:); do not think that a certification
can be recommended.

Comments: , :

1. From the bottom of a 20-foot incline in an open cut contract
work consisting of continuation of the incline shaft 42 feet and
drifting a total of 101l feet, was completed.

2. Mica recovery to the northeast was negligible but was higher
than average ($22.02 per foot of advance) in the drift to the northwest.

3. Field examiners state that there is no indication of the
Pegmatite terminating in the northwest headings.

k. A request for additional work to the northwest by the operator

was denied.

5. Expenditures - Total approved $5,376.00
Total cost .5,376.00
Gov't. share of the cost 4,032.00
Value of production /7
during operation 2,670.40

Royalty paid to date 115.51
Recommendation:

In view of the excellent geologic environment, the productiveness
from drift work to the northwest and the belief by the field team that
additionel work may extend this prospect to a significant discovery, it
is recommended that the operator's application for additiomal work be
reviewed. Further consideration should also be given to certification

without additional work. = D) A M/

W. F. Dietrich
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DWE L ' IN REPLY REFER TO:

RECEIVEL (A7 5
AL, %NlTED STATES

Lﬂé‘;& = m.‘uu ¥ "/xﬂb \A.auL:
Q/DE AR» SMENT OF THE INTERIOR

5/ I SR REOLOGICAL SURVEY

D/\V WJ IéOQﬂAcHlNGTON 25,D.C.

’ ) March 11, 1958 :

Re: DMEA L4554, Idm-E1089

A Sam L. Phillips

1 Black Mountain Prospect

* Buncombe County, North Carolina

To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Final Report

The contract suthorized the expenditure of $5,376.00 on
the exploration of a thick, zoned, discordantly emplaced pegmatite.
The approved amount was spent.

4 - A W2-foot shaft extension and 101 feet of drifting
showed the pegmatite to have a mica~rich hanging wall zone from
which $2,670.00 worth of mica was recovered. The examiners say
the upper 30 feet of nev & shaft is rich_in muscovite of relatively
large size and good qua.lity, but in the northwest drifts at the TO
foot, the structural controls appear to have changed. The drifts
"followed pegmatite with favorable texture and composition, but
with not enough muscovite content to be considered economic. .....
The drift footage was found to be too small to adequately outline
the pegmatite's potential."

In the opinion of the examiners, "the small reserve that
can be inferred to the northwest of the shaft is much too small
on which to base & recommendation for certification, end none is
recommended. This is & block 30 feet downdip and 30 feet along
strike to the northwest, containing an estimated 6,800 pounds of
block valued at $6,600, by comparison with recovery and value
obtained during the contra.ct. "

' Obviously the outlook' for the recovery of a fair part
of the balance of the accrued royslty ($4,032.00 - 115.51) is
not good, but by comparison it is above. average. Therefore I
recommend that certification be made. -

oA STHodon

N. E. Nelson
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DEPARTMENT OF THE INTER] @EW@’@M@&R 1@ 1958,
DEFENSE MINERALS EXPLORATION ADMINISTRA UL\HJMA&,S @@@E‘"“
ROOM 13 POST OFFICE BLDG.
KNOXVILLE 2, TENN,

/"

March 7, 1958 AR ',y?é““"" "LQ“LZ 0
/72 7 30
v b (g 220
Memorandum _
N N
Tos Operating Committee, DMEA - Washington S
From: DMEA Field Team, Region V - Knoxville, Tennessee

Subject: Final Report, DMEA-4554, Idm-E1089-mica. Sam L. Phillips,
Spruce Plne N.C. Black Mountain Prospect,
Buncombe County, N. C.
Enclosed are the original and two copies of the
~subject report.
The work of this project discovered a small amount
of strategic mica, although as the report indicates, it is in- S
sufficient to support a recommendation for certification.
Additional work may well extend this into a significant discovery, '
but the Operator's request for an amendment to do such work was -
denieg. Under these circumstances, we do not think a certification

can 'be recommended.

obert A, Laurence
Executive Offlcer DMEA
Region V

L=/ Een/t

Wm.A. Beck for V. J. Lynch, Member - Reviewed by
Bureau of Mlnes O¥EA OPERATING CoVMIRTEL

3 yz— 5
(dats),
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UNITED STATES ! 2240

DEPARTMENT OF THE INTERIOR
DEFNESE MINERALS EXPLORATION ADMINIS W

FINAL REPORT
FIELD TEAM REGION V

DMEA-455L, Idm-E1089(mica) BLACK MOUNTAIN PROS.
Buncombe County, N. C.

S. C. Bergman and F. G. Lesure, Geologists
Geological Survey

.and

L. E. Shirley and S. A. Feitler, Mining Engineers
Bureau of Mines

. Revieved V¥ .
-argh OPERATIHG COIETTR

March 7, 1958 - (aate);





EXPLORATION PROJECT CONTRACT
FINAL FIELD TEAM REPORT

BLACK MOUNTAIN PROSPECT -mica

DMEA-4554, Idm-E1089

Operatore: Sam L. Phillips, Spruce Pine, North Carolina. .
SUMMARY”

A 20-foot deep incline in the bottom of a pre-existant
open cut of unknown origin, was mucked, enlarged, and adequately
cribbed. From its bottom, a total of 42 feet of inclined shaft
was sunk to the south-southwest along the mica-rich hanging wall
of a thick, zoned, discordantly emplaced pegmatite. A total of
101 feet of drift was driven from the shaft bottom (see map).
Drift segments were driven alorig both hangingwall and footwall
zones to the northwest, and to the pegmatite?s eastern termina-
tion 10 to 15 feet east-northeast 'of the shaft. The upper.30-
feet of new_shaft is rich in muscovite of relatively large size
and good quality. The area east of the shaft is barren of
muscovite and quartz core. To.the northwest, both foot and
hangingwall drifts followed pegmatite with favorable texture and
composition, but with not enough muscovite content to be con-
sidered economic. Several structural controls are suggested

. which infer the continuation of the mica-rich area found in the

shaft to the northwest above the drift_level. ~Reserves that can
be inferred to the northwest of the shaft, are too small for any
valid certification, although the Field Examiners believe that a
good potential still exists for making a significant discovery.
The pegmatite proved to be larger and more irregular than
anticipated. The drift footage was found to be too small to
adequately outline the pegmatite's potential. The Operator-
submitted a request for additional level work to the northwest,

which was subsequently denied. Some additional work in the
productive shaft area is contemplated by the Operator.

INTRODUCTION
Location

. The contract site is located on the southeast slope of
Middle Mountain and on the southeast trending nose of Forked

Ridge at an elevation of approximately 3400 feet. It is 0.59
airline miles S73°E of Montreat Reservoir, and approximately 1

mile north of Montreat College. The prospect is reached by





. page2- DIEA-L554.

following the blacktopped Montreat Road (Graybeard Trail), 3.5
miles north from the inpersection of U.S. Highway 70 at Black
Mountain; thence approximately 1200 feet northwest and upslope
by fough-jeep trail to the site (Montreat; N.C. Quad. USGS-TVA
Ed. 1943, 201-NE, 1:24,000).

Contract Work

The pre~existinngorkings are of unknown origin and
consist of an opencut,'parallel to the hill slope, 50 feet long,
15 feet wide; and a maximum of 20 feet deep .on the uphill end.

An adit at least 45 feet long had been driven along the pegmatiﬁe
hangingwall into the hillside from the head of the open cut. The
Operator sank at leaSt part of a 20—foot-deep incline which is
collared just Below the adit portal. |

The contract work started on June 11- 1957; and consisted
of mucklng, enlarging, and crlbblng the ex1st1ng 1ncllne, sinking
L2 feet of new incline to the south southwest and driving a
total of 101 feet of drlft from the shaft bottom, in various in-
crements to the northeast and northwest (see map). All contract
work was completed by October 14; 1957;

The contract shaft was sunk on a 60°ineline between the
hanging wall contact of the pegmatite and the top of the quartz

core. From the. shaft bottom 17 feet of drift was driven N17°E

until what appeared to be a medial horse of country rock was cut

in the headlng. Lateral test hole drilling established the
out

lensing/of the pegmatlte to the east and northeast in two segmmnts
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(see map). Sixteen feet of drift was driven S78°W until again
stopped by what appeared to be another medial horse of country
rock. The Operator drove another 15 feet N77°W in the country
rock in the mistaken belief'ﬁhat the pegmatite would coalésce
around thé false horse and continue beyond; From the west side
of the shaft boﬁbm; the footwall zone of the pegmafite was followed
16 feet N16°W and 18 feet N55°W. The final work followed the
hanging wali contact 8 feeﬁ N37°W and 11 feet N185W. All work
was according to contract specifications and the work progress
good. In addition to the above work a combination tool house
and hoist house and powder_and exploder magazines were built
according to contract specifications.

The Black Mountain ggggggzte is a large, irregular;
tabular-shaped structure,~discordantly emplaced in a biotite and
feldspathic muscovite-biotite gneiss:’ The foliation strikes N19 to
L5°E and dips 60 to 80° sautheast. The plan of the pegmatite at
drift level suggests ehplacement along‘a northwest trending fault
truﬁcated on the southeast by a series of younger, relatively
tight, northeast trending shears. The arcuate shape of the peg-
matite near the shaft suggests dragging agaiﬁst the northeast
trehding shears. Differential strike-slip movement along the
northeast trending shearé, would no?mally open the pre-exiéting
northwest trending shear in tension, producing an idial  structural
environment for pegmatite emplacement.

The main part of the pegmatite is a 16 to almost 20-foot-
thick dike striking N12-60°W and dipping 50 to 90° southwest.





_ page-4. DMEA-L55L

Continuous quartz core up to 8 feet thick was followed from
near the surface to the drift level and from the shaft to the
limits of the drift work; 30 feet northwest. The core lenses
out to the east-southeast at the shaft station, and occurs as
discontinuous quartz masses in the open‘cut. There is no in-
dication in the nérthwest headings of pegmatite terminating in
that directibn. A minimum of 60. feet of continuity to the
northwest of the shaft is indicated‘from exposures in thé old
adit (see map).\QMAy ‘ |

The hanging wall and footwall zones are 4 to 8 feet thick
and are composed of.a mixture of medium to hedium-coarse-grained
plagioclase, variable amounts of muscovite and minor microcline-
perthite; localized more or less adjacent to the core, interstitial
quartz, small thin books of bioﬁite, and rare crystale of garnet.
Thick euhedral crystals of light; clear; pinkish-brown muscovite
were recovered in sizes ﬁp to 8 x 12 inches across and 8 inches
across and 8 inches thick from a zone in the shaft; from the
start of the new work; 30 feet downdip. 'An estimated 2200 pounds
of block was recovered in the shaft with an average of about 52
_pounds of block per foot df depth. Muscovite recovered from the
level work is smaller énd substahtially less abundant. The
drifts in pegmatite to the west and northwest of the shaft con-
tained an average of about.22 pounds of block per foot of advance.
Practically no block was fecovered from the drift to the east of
the shaft bottom. An estimated 1500 poﬁnds of additional block

was recovered from the level work. Muscovite is concentrated in
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a zone near and at the hanging wall contact and to a lesser
degree along the core margins, in some cases projecting well into
the quartz. The nnderside of the core and footwall oontact in
the productlve shaft section are totally unexplored. The dis-
-footwall
tribution of block in the/drift is more discontinuous and
quantitatively less than on the hanging wall. The smaller books
of muscovite in many instanees retain thicknesses up to 6 inches;
the same as the largest oooks."A minor amount of "AY" and isolated
reeving, edge cracking, isolated specks; and crystals of inter-
bgrown biOtite; were the defeots noted in the mnscovite. Large
‘proportions of muscovite in the wall zones appears to depend on
several factors first and most important, the presence of massive
quartz core, and secondly, a subtle flattenlng of the dip of the
hanging-wall contact. Small undulations and changes in strike of
the contacts may also affect the concentration of muscovite.

A total of 3600 pounds of block and 55. 86 pounds of full-
trim sheet were sold between July and October 1957, with a sale
value of $2,670.40. Although the block sales were paid at theB

program maximum of $600 per ton, the actual value indicated on
the new GSA sales report form, is slightly over $l 000 per ton.
This considers only the yleld of "good-stained or better " and

if the value of the stained and heavy-stalned is added the value

is probably over $1522 per ton. The sheet sales average $22.02

per pound, well over the §SA Depotcaverage of around $14 per pound .





e e
- page-6. DMEA-L55)

The indicated average content of good-stained or better material
is 43%. The mica sales indicate a much larger'recovery of block

than was estimated above.

CONCLUSIONS AND RECOMMENDATIONS

A thick discordant and well- zoned pegmatite was explored
down dlp, to its eastern termination, and about 30 feet northwest
along both hanging-wall and footwall contacts. A highly pro-
ductive mica zone was cut‘in.sinking the shaft, from the start
of the new work down dip to just aboﬁe the drift level. The re-
covered muscovite is of excellent quality‘and large size. No
extensions of the productive zone exist to the east of the shaft
but good potential for as yet undefined reeg;ves exists to the
- northwest, in a flat-lying zone or shoot above the drift level
along both wall zones; but: particularly near of at the hanging -
wall contact.

The contract level work was found to be toe limited to
fully define the extent and mica potential of the pegmatite. In
hindsight, it appears that the application of extension steel test’
hole drilling would have greatly 1mproved the utilization of the
level work in the relatively large, contorted pegmatite. It is
extremely unfortunate that a small air turbine diamond drill is
not available to the mica industry for structural probing. The
small reserve that can be inferred to the nofthwest of the shaft

is much too small on which to base a recommendation for certifi-

cation, and none is recommended. This is ahlock 30 feet downdip
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and 30 feet along strike to the northwest, containing an esti-
mated 6800 pounds of block valued at $6600, by comparison with

recovery and value obtained during the contract.

EXPENDITURES
(a) Total approved $5,376.00
(b) Total cost of project 5,376.00
(c) Government's share of cost 4,032.00"
(d) Government's share unexpended - g
(e) Value of production 2,670.4L0
(f) Royalty paid todate 115,51.5/
Y
g0 20"
. 2. 0
36 ¢

March 7, 1958.
S. C. Bergman, Geologist

F. G. Lesure, Geologist
U. S. Geological Survey

L. E. Shirley and-S. A. Feitler,
Mining Engineer, U. S. Bureau of Mines.
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‘_“To: B FInance Officer - chion V (DMI A)
o _From. _v" Acting Exeent:in Off.‘icer, DM?JA - Region V . ,
- ”_Subject‘ Royalb{ gment - Idm~E1089inmmA~l>S5h«-mica. RN
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Black Fbunbain l"ros. , Buncombe County, N, c. o

R Transmitted ia a final settlament sheet on uhe
. :mbject prospect for mica s01ld in the amount of $27Lu7ywwm
- and a check fcr roya.lt.y on tho sale in t.he amount of 13.’59;.‘

Ve Lynch

'Nit.bendorf s
Lynch -

- -‘ Files

| | Enc: Chael: No.ljlp, dated 1-20~58
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DMEA FORM 6 REFERENCE SLIP

REV. 12-56_ DEFENSE MINERALS EXPLO%ON ADMINISTRATION

TO: . INITIALS| DATE
7E

1. //0 VITANAA

o 600

-

(4]

i

N

o

FROM:

FOR: Check items for action desired

" Action ____ Reply for signature of

___ Approval ____ Investigate ____ Surname

____ Comment __.__ Recommendations Signature

— Conference ____ Rewrite _.File
Instructions  Your information :

REMARKS :

INT.-DUP. SEC., WASH., D.C. ug278





Operator’s Name
Address
Contract Amount, $.5J3']

L

/

. Government Participation: __

ARV 4

UNITED STATES

ARTMENT OF THE INTERIOR
*/DEFENSE MINERALS EXPLORATION ADMINISTRARfoN’ ON VOUCHER & SCHEDULE

3J

Idr~% 1089
Contract No. Mea

Minerals

RERATOR'S MONTHLY REPORT AND %’U‘é‘l”—l@ﬁs K=

%

Budget Bureau No. 42-R1036,5

ITEMS OF COSTS

FOR OPERATOB'S USE

FOR GOVERNMENT USE ONLY

Monthly
Total-

’I‘otals Previously
L Reported

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

. Approved Totals
- To Date

(1) Independent
Short Form
Drilling. ..o

Contracts:™

Bulldozing_ ...l .

Crosscutting....._...

18' antmg._._@__w.m_.___,_; .

(2) Labor and Supervision:
Supervision..........._... e

Technical Services
(3) Operating Mat’ls. and Supplies:

(4) Operating Equipment:
Rental ...
Purchase.._.... ... ...
Depreciation...._.......oocoooo._..
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements ete..
(7) Mistellaneous:
Repairs to Equxpment--‘-____...

Sampling and Analysis..__..._.. I

Payroll Taxes-__-__-___i‘___......_.
Liability Insurance.._.... .

FPouder & Exvlodsr..mga, :

MTER. e |

- T certify that the above bill is correct and just and that paymeiit therefor has not

been received.

v%w/?é%/

Date ---.10.1‘.5?_--

*Payee

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whic he signs, must appear. For example: ‘“John
Doe Company. per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may be.

——3 NOTE.—Title 18, U. 8. Code (Crimes), gection 1001, makes it a.criminal offense to make a willfally
‘fahl:dsta‘lcment or representation to any department or agency of the Unlted States as to' any matter within its
urisdiction

(Instructions on reverse)

\~~\,8§':1

Pursuant to authonty vested in me, I certify
that this account is correct and proper fof pay-
ment in the amo

a5

<

Signaturg /¥

JAN14 195 %

(Authorized Certifying Officer)

u. No. --,_.1_0.8 ......

ou.
(See other side)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. é:!..':'?.ff?.-. in accordance with the terms of the contract.

ate . JAN_1.3 1998

MINING ENGINEER

Sigoature Title -5 punest-oe-mines D
APPROVAL EXECUTIVE OFFICER
DMEA FIELD TEAM
Signature _\[ > Title ._....... - REGION--------- Date .-,_?;ANJL?,JQ@g

MONTHLY. REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts.as follows: <

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. - ' .

Preparation of Form MF-104—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
8§el}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in. reporting
activities under other contract forms. )

Under Item (1) delete words ““Short Form” if the contract

is a sub-contract under Form MF-200; and delete word
‘“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. -

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usf:ld(ir)). the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”’. The amount of
expenditures due the Qperator to reimburse him for deprecia- -
tion”of equipment owned will be reported under ‘‘ Deprecia-
on’’;

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs. .

Item (8) includes any unforeseen costs not included in the:
other stven categories.’

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True CoFy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. qIn these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \;:)ucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’”’
and by showing the number of feet or other units immediately

- after the appropriate descriptive word, such as, drillilx\ldg, bl};}l-
onthly

dozing, crosscutting, drifting, etc., and giving the ¢
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO B72893






R i : ’ - Budget Bureau No, 42-R1151.2
: @ @

- ~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION A_DMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of .._._..0ctober 195 7 " Docket No. DMEA 4534 Contract No. -__Ig‘fl“;'??.}.‘?."if.----
Operator’s Name _____. ~.m:.&---?mp§ : . Minerals rdoa
Address _______spruce Pine, I.Ce
. : . . AUTHORIZED BY CONTRACT
OPERATION o || Y | UMowma” || CossroDare | Upmro | Unmm Cosms
. . ‘Onits Unit Costs
Drifting M. | . 594.00 18 . 2300.00 | . 300|..33.,00) 1C0 | 33.00
- Crosscutting - -- :

Raising : , SR, '
Shaltd It. | s X 40| 2400) A0 | ha00_
Winzes ! N : — i - ,
Drilling: Core. . o i §

Churn___.__.___ ' - . I cmee)-

Auger. : e '
Stripping.oe . a
Trenching ' .
Test Pits ‘ : \
Roads and Trails !

: S ) ’ Txru.o Costs
ToraL Distrrsurep Cosrs.....| .. 594600 [ | 506G.00 | : Conmmacr "
Operating Equipment Purchased i ‘ : § -
Initial Rehabilitation and Repairs SN ISNUNRRNR | N 200,00 et : -
New Buildings, Improvements, etc IS IOUUOU | N 26,00 :
...... FPowder & Exploder.Xagayl ...\ J .. £0,00..|
Toran CosTs | 594,00 Il..6§376,00...
The undersigned company, and the~official executing this ‘certiﬁcation‘oh its- Ri ‘. ~
behalf, hereby certify that the information contained in this report is correct and EMARKS:.
complete to the best of their knowledge and belief.
< .
, > .
Date ---_:10.16-5‘!7 _________ Opemtor\/;%?ﬂ/ / : //%\/ZW _____ )
Per.....5am Le Fhid3ips . Titlo._ _Partner .. . . . , .

emmenepe NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atat t or rep! tation to any department or agcncy of the United States as to any matter within
its jurisdiction. .

”(Instructions on reverse)

(For Govemment use only) . .

MINING ENGINEER
U. S. BUREAU OF MINES






INSTRUCTIONS

Preparation of Form M F-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to

furnish more permanent information on mining costs for future use. The more important——— -

phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, howevdr, for thiuse unusual phaSes which m'ay need to be
reported for a particular project:---It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rebabilitation and Repairs”, and “New Buildings, Improve-
ments, ‘etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’. _

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, cte., provided

- that these items were reported active for the month. Such distributions should be made

on the basis of time spent on the various phases, on'man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. : *

GPO 872894






| opm'mas |
; MONTHLY PROGRESS mom

:EA #4554, Idm-E 1089 (Kica)
Black Mountain Proapeot ‘
B_uncombo ,co. ’ N_ort.h Carolin; "

“Vork Accompliahed# T 5’ L -

_ we oomplatad 18' of drift on October 15th., mak.ing & total of . ' }
100' of drift to date, and’ ccmpleting a:ll tha wo:-k callod for - |
1:1 tho contraot.v Ve have recovared approtimtely $2,642.00 -

uorth of mica. s

 Daily Noteds .
| 1 -‘15‘ i "Horkod on drift, ahot, drillod, muokcd out wutc, | »
" and pumpod out wator dnil:v.- Cmp';ated 18 of drift
- in the firat 15 daya of this nont.h. and oompletod |
N all the. work ealled for in th. compuct.





| - . o , . . OFFICIAL FILE COPY_
IMEA Fom 7 ) . " o ‘ Dat'e Surname Code
(12-56) o - M\ 1500
' | ' 19 ¢ba'bn, éﬂ)

T

Hr. Robert A. Laurence ~ JANS 1958
Executive Officer

DMEA Field Teem, Rogion V ‘ |

Room 13, Post 0ffice Bullding ' X
Enoxvilie 2, Tennessee - o /

Re: Docket No. DMEA-4554 (Mics) -
Black Mountein Prospect
funcombe County, K. C.

, Contract No, Idn-¥1089
Dear Mr, Leurence: D

My letter of Qctober 28, 1957, in reply %o your request of
October 24, 1957, for & Report of Review covering the referenced con~
traot, advised thet the issusnce thereof was being held in absysnce
pending decision oo emendment of the coniract to provide additicnal:
vork. As the sdditionel work wves not epproved, the Report of Review
nay now be lspued and the originel and three coples are emclosed.

If you coneur with the fects steted in this Report of Review,
the original snd che copy should be relessed to the reglonel finemce
officer, one copy should be forwerded to the Operstor, snd one copy
should be reteined in your files, 1If for sny reason you do not eome
cur, plesse yeturn the originel and three copies to this Division with
your comments., '

Sincerely yours,

(Signed) €. D. Talbert

 E.D. Talbert, Acting Director
Contract Administretion
end Audit Division

Enclosure

EDTalbert/wb
Jasnuary 8, 1958 o
/
Copy to: Docket'” .
Admr. Reading File
Helen R. Miller
Mr. Chambers






IMEA Form 7‘

(12-56)

Sam L, Phillips
Black Mountain Proapect

Buncombe County, North Carolina

Contract No, Idm-E1089
Dear Mr. Pmmpu |

‘Reference is made %o your final report of October 16,

1957, #dviaing that you have completed all of the work of the -

' subject contract, and your letter of the same date reguesting

an smondmsnt to prnvide for 70 feet of a&ditional drifting, 5'

Projects approve& by the Defense: Mlnerala Exploration

Administration must, in its judgment, show definite promize of

yieldinz materials of acceptable grade in quantities that will
significantly improve the mineral supply ponition for the"
National Defense Program.

~ Caveful st.udy of all our mformation, based on the

-.reaults of the completed work, indicates to us that further

_Government participation to explore the Black Mountain Prospect
is not warranted. We regret to advise you, under these circum-
stances, that your requeet for additional aid is denied.

A - We wish to thank you for your interest in ths Defense
Minerals Exploration Administration Program and for bringing
. the proposed ext.ension 01‘ your project to our attention. -

~ Sincerely yours,

C. 0. Btz me o] (J%[///“m \
. L . i ¥
Administrator -

WCAnderson:rsi 1/2/58

" Copy to: Admr. R, File

Operating Committee
~Field Team, Rogion V
" Mr. Kiilsgaard, 5222

Mr. Dietrich, 3061

Ml‘. Houk I

o - ‘ " OFFICIAL FILE COPY _

. \ //// : Date ‘Sui'nome, Cede

o //( {//2 | [Batouwsr’ 600

g ' £..1800
b130,.

- 600 130

7/ & 130

o ' 110

: . ~JAN 3 1958 - . 5
~ Mr. Sam L. Phillips . S v, X%
S 71 220

Spruce Pine, North Carolins o /,”L (’ <

| Re: Docket No. DMEA-455,-Mica| 500

8623
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DEPARTMENT OF THE INTERIOR .~ DMEA
DEFENSE MINERALS EXPLORATION ADMINISTRATION - C=VERDEG 20) 1957
ROQMsiiResDORBIGE 8LDG. | DATE T INITIALS T ope—
KNOXVILLE 2, TENN, | 7 ,

December 18, 1957 .

Memorandum ‘ y
. X
v ) . .
To: Operating Committee, DMEA ~ Washington m%::;&i
From: DMEA Field Team, Regién V - Knoxville, Tennessee =:==°:==%=»c=caal

Subject: DMEA-4554, Idm-E1089(mica) Sam L. Phillips, Spruce Pine, N.C.
Black Mountain Mine, Buncombe County, N. C.

This is in reply to your letter of December 2 in which you
requested certain information relative to the .subject contract.

Since completion of the contract all equipment and supplies, with
the exception of hoist and compressor, have been removed from the property
for use elsewhere. To get set-up again and drill a 15-foot hole would
cost about $75.00. :

. The Operator has stated that he is willing to do anything within
reason to help supply the information necessary to facilitate granting of
the proposed amendment. '

-—

A 15-foot hole d}illed due west from the face of the hanging wallf
_crosscut would probably reach the hangingwall and would identify a quartz
core if one is present.

A mica crystal count is not possible because all the good mica is
removed as soon as it is exposed. This is indicated by the fact that the
shaft is from 8 to 11 feet long where the pegmatite was mined as the shaft
was sunk. AlsSo stagéing would be required before an inspection of the
hangingwall could be made.

The suggestion to drift above the 60-foot level, say at about the
LO-foot level has merit and may be the proper approach. We had anticipated
using the footage about as follows:

1. Continue hangingwall drift 25 to 30 feet to intercept the mica
shoot, if it plunges northwest at a low angle. This would establish the
possibility of a hangingwall ore shoot of good length.

2. Crosscut to the footwall at the end of the drft to sample the





(3
%

_ A ® e

page 2~ memo DMEA-A455L4.

core margins and the footwall for mica potential.

3.' If warranted, réﬁse‘l5 to 30 feet from a favorable point in
the hangingwall drift to establish continuity of the mica shoot above the
- drift. : - -

. L. Use any remaining footage:to drift from the raise or possibly
not use it. This would depend upon our knowledge of the deposit at that

’,'," 2T~ . .
\$ting Executive Officer
Bam, Region V

Leotecloecrne - T
Helmuth Wedow, dJr., Geologist<:::;v .

Geological Survey
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‘Mr. Robert A. laurence DEG' 2 1957

OFFICIAL FILE COPY

. ‘ Date Surname Code
vl Uowt | 600

AR/ 1304
110

4

N C7 v

Goo

Executive Officer, DMEA -
Field Team, Region V .
Room 13, Post Offics Bldg.
Knoxville 2, Tennesses Re: Docket No. DMEA-4554~MIca
: Sam L. Phillips
Black Mountain Prospect
Buncombe County, North Carolina
Contract No. Idm-E1089

Dear Mr. laurence:

Reference is made to your memorandum of November 20,
1957, to the Operating Committee, giving data to justify an
amendment for additionel work at the subject mine.

After careful study of all of the information available
and before reaching a final deeision, we would like to know what
a long hole drilled approximately due west from the face of the
footwall crosscut at an upward inclination of from five to ten
degrees indicates. DMEA vould participate in the drilling of
such & hole, and, if the Operatoy- is : agreeable, please have
him . 4o the long-hole drilling in the presence of an examining
engineer and report the results.

We would also like to know if the mica~-bearing pe‘gmaw
tite 18 as good on the northwest end of the winze ss that mined
when winzing, supported by a mica crystal count at four or five
different points, if necessary and possible.

If seemingly the flattening of the hanging wall con-
tact was conducive to better mica values, wouldn't it be better
to do any additional drifting above the 60-foot level rather
than on it?

Approvedi Sincerely yours,

Frank D. Lamb [)w )

!&enber, Bureau of Mines“

W E. Neolson:s ﬁ% ) Chairman, Operating Gmitte@z‘)
Menber, Geological Survoy

- George (. Selfridge

Copy to: Admr. R. File

Operating Committee
LGHouk/GCSelfridge :gad 12/2/57 Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk
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7 _ ’ . _ . : . ‘ Date Surname Code

(12-56) AR
A 130
S » - e 1 110
\\ o AR S 220
ir, Hobert A. Laurencs _ , 7
Executive Officer, DMEA /
Field Team, 'Reéion v S ’ / _
Room 13, fost Of€ice Bldg. |
Knoxville 2, Tennesses Aei Dooket No. DMEA-4S5k-#des
' SN A San 1J Puillipe
: : . Blagk Mountain Prospect .
' " -Buncombe County, North Carolins
\\ ‘Qon‘tmct_ No, Idm-E1039 . -
Dear Mr. Iamncqs -\,\‘ . / : |

yi
" Referencs is mde\to youwr /memorandum of November 20, 1957,
%o the Opamting Committes, g&vﬁ.ng data m Justify an mndment Loy
additional wom at the m&bjeo% nﬁm

After careful study, f\ a1l the informat ion mvailablo we
havae concluded that a long-hole dri}.l from the face of the footwalle
crosscut, ayproximutely due/weat, ‘and inelined upward 5 to 10 degrees,
1s about the limit of the work in which the DME4 1 Justified in
- participating gt this t:uae If the \Gperators are sgreeable, plesse
have then do the loag-éaéle drilling in the presence of an eximining
enginesr, and have the Field Tesn report the results sud its recom
mendations to thia office. \\\\ . |
\ ,
e, wulc;/;}.sa sppreciate having s miea crystal count on
the northwest mu of the shaft at four or. five different points, A
if possible, and’ sny informstion on the pl'mga of the hanging-wall
undulations in/tuls aveaz., It would sppesr st the work on the
60-foot level/is below the tarzet. Is this a correst assumption?
' We will re-svaluste the proposal upon receipt 'of the above-
sulta and informution,

Siuomly yours,
N

N

Vember, Durecn of Mines ' Chaii»mxi, 'Gpa?atmé\{i‘mubm '
- _ N 3 LGHouk:rsi 11/26/57
Vember, Geological Survey ~  COPY to: Admr. R. Fi e

Operating Committee
. Mr, Kiilsgaard 5222
Mr. Dietrich, 3061.

Mr, Houk
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ROGMSHIRGIDIVEEIGE 8LDG.
KNOXVILLE 2, TENN.

November 20, 1957

Memorandum
To: Operating Committee, DMEA - Washington
From:  DMEA Field Team, Region V = Knoxville, Tennessee

Subject: DMEA=-4554, Idm-E1089-Mica. Sam L. Phillips,
Spruce Pine, N. C. Black Mountain Mine,
Buncombe County, North Carolina.

Reference is made to your letter of November 12,
concerning the subject contract.
h 4

e The matter of limited continuity of the pegmatite

i\

depends on ones interpretation of the phrase "limited continuity."
Also the maps may have been misinterpretated.

The faces of the northwest drift (from open cut) and
the stub crosscut to the east are both full of muck. We do not
know if they were stopped in pegmatite or schist. The footwall
has not been exposed at the surface. -

Both northwest_drifts on the 60«foot level were
stopped in_pegmatite. Therefore nothing so far exposed under-
ground suggests limited continuity" to the northwest.

We agree with that long-hole drilling as outlined in
your letter would give valuable information and that it should
be done preliminary to any drifting, crosscutting or raising.
Exploratory raising can be done in this locality for about %25
a foot with 4 x.6 foot cross-section.

Footage in the 10=foot crosscut was allowed. The
country rock was at first thought to be a horse of waste and
the Operator tried to intersect the hangingwall by driving
through it. This was not an intentional disregard of instructions.

Not enough exploration work has been done to permit
calculation of reserves. Certification would not be recommended

at this stage. | 4

12/ | —viﬁé;%a1¢uﬁ§,62:;w Qﬁ\\‘
V. 4 R Acting Helmuth Wedow, J?]:;;]B
Executivé€ Officer, Reg. V. Geologist, Geologi Survey
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‘ ‘ Date Surname Code

| 7L 18V Rectlcned 600
b ] 8] s |600
/,;/7 L pry, 130

Y

N@V 12 1957 600 110
Mr. Robert A. laurence Subject: Docket No. DMREAe. 226
Executive Officer, DMEA Sam L. Phillips (80
Field Team, Regiom V : Black Mountain Prsspei
Room 13, Post Office Bldg. Buncombe County, Hm
Knoxville 2, Teonnessce ‘ Contract Wo. Iim-f

Dear ¥r. Laurence:

. "Reference is made to the Pield Team's memorandum of
October 22, 1957, recommending an amendment for additional
exploration work to outline a d4scovery of significant propop-
tiems. / o A

A study of the surface mep and the Interim Report map
of 10/57, 5.C.BJ/, suggests limited contimuity of the pegmatite
to the northwest and that the mica content and quality decreases
northwestward at the drift level in both beadings. However, the
mica recovery from the shaft work is encouraging. May ve sug-
gest that a horizontal long-hole drilled west from the face of
the footwall drift wonld provide valuable information as would
a 45 degree up~-hole from the same location in a $.30 U. direc-
tion, both holes being approximately 15 feet in length. The
long-hole drilling would be preliminary to any drifting, cross-
cutting or raising. Exploratory raising of the types visualized,
generally, 1= $2.00 to $10.00 per fool less than drifting,
according to our experience. Did the Govermment participate in
the 10 foot hanging wall croasscut driven west in the country rock?

We would be pleased to receive an eatimate of the .
reserves based on the work completed to date, together with any
other pertinsnt information that would help jJustify the additional
expenditure. A geological projection in the plane of the vein
(\W~SE direction) would be helpful in understanding the problem

“hers. Can ve certify at this stage?

Sincerely yours,

i

Approved:.
Frank D. Laumb _ [a(/y George C. Selfridge
Member, Bureau of Mimes é@y
Thor H. Kiilsgaard )Ghaimn, Opsrating Camlttes
Membor, Geological Survey - Copy to: Admr. R. File
Operating Committee
WCAnderson:gad 11/4/57 o Mr. Kiilsgaard, 5222
Rewritten Mr. Dietrich, 3061

LGHouk :gad 11/8/57 \ Mr. Houk
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‘ Bure u of Mlnes ‘
44?7 // . halrman, Operating Comypittee
Cldll '

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600

Mr. Rpbert A. Laurence
Executive Officer, DMEA
Field Team, Region V

Room 13,\ Post Office Bldg.
Knoxville\2, Tennessee

Dear Mr. Laurence:

contract providing foi addlgyonal ezploratlon work consisting
wior/crosscut and/or raise.

the recommendation. gy'er\,areful study of the results of the
completed work we arefof the\opinion that further Government
participation to exyl Black Mountain Prospect is not
warranted. We havg noted that Npn the past additional work, in
most cases, has fajled to achievehe results anticipated.

le woflld appreciate having %our comments on our
reaction to th€ recommendation. Also, lease advise if a
recommendatiof can be made for a certifidation.of the project
based on thefresults of the work completed\

Sincerely yoursa
Approvedi'

aer, Geologlcal S
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DHIA Field Teem, Reglon V

] OFFICIAL FILE COPY
. 5 . Date Surname Code

/j’/ﬁg\%{’/ 500
ofed FU— 220
éoo

eT 28 1957

v/

¥r. Robert 4. laurence
Pxecutive Officer

Roon 13, Post Office Duiiding

Knoxville 2, Temmesses

Res Docket No. DiTA«4554 (tidea)
Sem Lo Philldpa
Blaek Mountein Prospect
Buncombe Cownty, N, C.
Contract No, Idn-$1089

Dear iir. Leuretce:

By memorendun deted Cotober 24, 1957, you sutmitted to this
Division the cnclosed original copy of the October 1957 MF10/ end
1iF=1048 of the referenced Operstor and requested e Report of Review,

The review has 6ilaclosed thet the claimed costs of {5,376.00
ere eccepteble and Government perticipation 3n the emount of {/4,032.00
15 velid end proper. Issusmee of & Report of Review In lien'of e
£inel eudit, hovever, is being held in cbeyence pending determinetion
thet the project, in foct, is completed., It is noted that by meuoran-
dun dated October 22, 1957, the Field Teem hes recommended emendment
of the contreet to provide edditional work, :

Sincerely yours,
(Signed) E. D. Talbert

E. D. Telvert, foting Director
Contreet /duinistretion
and Audit Division

Enclosure

EDTalbert/wb - Py

October 28, 1957 /

Copy to: Docketv =
Admr, Reading File
Helen R, Miller

Mr. Chambers
Mr. Talbert
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UNITED STATES | : LW ﬁ‘ M l;‘
' DEPARTMENT OF THE INTERIOR QE@C”“@OG'

@ aGE 4
RS e - INoY
- DEFENSE MINERALS EXPLORATION ADMINISTRATION R L {

'ROOM. 13 POST OFFICE BLDG, o 8T
- KNOXVILLE 2, TENN.. ';Le?,q?,g
]
October 28 1957 fﬁL_JQ]
—

~ Memorandum o . _:” A f»(?%fﬁ_ni
To:  Finance Offlcer, DMEA - Reglon v . A |
From: Acting Executlve Offlcer, DMEA - Region V '

| Subject' " Royalty Payment - DMEA-L55L, Idm-ElO89-mica.

Sam Phillips, Spruce Pine, N.C. B
Black Mounta{n Prospect, Buncombe County, N. C.

Transﬁitéed éré Settlement sheets-in the amount -

of @&93 L4 and a check No. 118 dated Gctober 2&, 1957 in '

the amount of $2h.67 for royalty on the °ale.

V. Jd. Lynch










ﬂ APPROVED BY
- P, GEn. . ..S.
lRCH 2% 1957

GENERAL SERVICES ADMINISTRATION
WARRANTY AND ACCEPTANCE

b DOMESTIC MICA PURCHASE PROGRAM (GSA REG. 7, AS AMENDED)
WICA PURCHASE DEPOT - _ SpTuce Pime, %K. c.

FDATE PURCHASED

10=13-37
ACCEPTANCE NUMBER

225-3-3 3

CERTIFICATE AUTHORIZAT|ON NUMBER

-JLOT NUMBER VOUCHER NUMBER SCHEDULE NUMBER

BASIS FOR FINAL SETTLEMENT

) D PROGRAM A

ALTERNATE PROGRAM 8 (Under Regulation 7, Revision 3, as amended)

NAME AND LOCATION OF MINE

Blask MouataineBumcombe Coumty, W. C.

TYPE OF MICA

m RUBY

PRELIMINARY PAYMENT

D NONRUBY

TOTAL POUNDS PURCHASED

1770.00

AMOUNT OF INITIAL PAYMENT

¢ 259.26

WARRANTY

The undersigned warrants that this lot of mica, weight above indicated, meets the requirements of all appli-
cable regulations and laws governing the Domestic Mica Purchase Program. Further, the undersigned hereby
sells this lot of mica to the Government subject to all laws and regulations governing the Domestic Mica Pur-

chase Program and agrees to accept the processing results as valid and correct and to refund unconditionally
to the Government any overpayment, with the understanding that the amount of any underpayment will be paid by
the Government to the Seller upon completion of the processing of this mica.

[SETTER™S NAME AND ADDRESS (Type of Erint})

SELLER OR PERSON AUTHORI ZED

r 1 TO SIGN FOR SELLER
Blesk Miaiag Ce. STENATURE
Bem 3S
Spywes Pime, B. C.
NAME (1Ype or print)
84 Bughine
TITLE (Type or print)
L Pestaee

ACCEPTANCE

This lot of mica, weight above indicated, isAaccepted for the Government subject to all pertinent regula-
tions and laws governing the Domestic Mica Purchase Program.

GENERAL SERVICES ADMINISTRATION

BY pe name)

84 §. Durlesen

S IGNATURE TITLE

e Dupee

GSA WASH D C 58-3177

GSA Form 1013
SEPTEMBER 1987
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' UNITED STATES | RECENE 0T 98 v
DEPARTMENT OF THE INTERIOR-; - . .~ =6 i/
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DEFENSE MINERALS EXPLORATION ADMINISTRATION, - /0
i

ROGWASE RESONFEH B, BL.DG.
KNOXVILLE 2, TENN. N

October 25, 1957

s

e
it

it%_'-m[“‘*—---—, — - ~

3 N
Memorandum " ,%::::aﬁ_ N
! i T

Operating Committee, DMEA - Washington

To:e
From? Executive Officer, DMEA - Region V - Kpoxville

Subject: | DMEA=L554 I1dm~-E1089(mica) Black Mountain Mine,
Buncombe County, N. C. _Request Sor Amendment.

Refer to Field T&am memo of October 22,

transmitting original and 2 copies of the interim report on

the subject contract.
The enclosed maps should have been attached to

-

aurence

the interim reports.

Robert A.





UNITED STATES ) o RECEY
'DEPARTMENT OF THE INTERIOR TR T ’ { G
DEFENSE MINERALS EXPLORATION ADMINISTRATION Q{EIW ﬁl éﬁo

' - BOOM 13 POST OFFICE BLDG | 1

L

KNOXVILLE 2, TENN. ‘ “&‘r* |
October 2k, 1957 r{"”“jj*‘m%uw“5=afrai‘
| N
Memorandum 7
To: R 'Jay.L.-ﬁhambers,aﬂireétar Goﬁﬁract Admin. ahd ﬁudit Div. .
F_roh:’f  Executive Offiéer,’ DMES ~ 'F‘i.agion v - Knoxville, Tenn

Subject: DMEA-4554, Idm-E1089(mica) Sam L. Phillips,
: - ~ Spruce Pine, N. C. Black Mountain Prospect,’
Buncombe County, N. C.

Work on the subaect exploration project contract
has been completed.

. The following units of work have been acceptably
performed as verified by our Field Examiners:

1. Conatruction of toolhouse, powder and exploder
mag321nes. _

2. Shaft rehabilitation, 20 feet.

3. Shaft sinking, 42 feet { 2 £t at Operator's
expense% .

4. Drifting, 100 féet.

An adequate final engineerlng and geologlcal report'
has been received.

The orlginal copy of the final,ﬂ?alch and M?-lO&A
are enclosed. 4 report of Review is requested. .

The Operator has reguested an amendmant to increase

the total amount of the contract, for addltional exploratory
work. :

EAL/Z& ‘ - Robert A. Laurence

Tynoh 'L////" g
: Opr. JOM, =2 - .

Files





/ ACFION OF TNSERg
~ OR FINAL FIELD rEAMLPORY
Date /O /27 S—/(Srzzs
I4 /

Reforred tos
=%5==¥%:zwzw@eﬂa@rw

. Docks# Controd Mails
% ‘ Z@;M
7 Docks t—o0n Lro 1s
0O

7.
Note comments in report regardings

2s &L¢é%%5/5244h V14 le.
AA—(&’ AP Y et 1,‘,4’&»@-»/

3o

Lo

and take appropriate action.

= S © O & @ o oo

Actlion taken by Division:

Robert E, adams CR»@_—





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROMIRIRQIDRFHBIGEH 81-DG.
KNOXVILLE 2, TENN.

October 22, 1957

\ o
Memorandum 4)K u QT
i | i W
' . } : [ N
To: Operating Committee, DMEA - Washington — ‘ e
From: DMEA Field Team, Region V - Knoxville, Tennessee

Subject: DMEA-455L, Idm=-E1089-Mica. Sam L. Phillips, Spruce Pine,
North Cdrolina. Black Mountain Mine, Buncombe County,
North Carolina.
Enclosed are the original and 2 copies of the latest
interim report, and the original and 2 copies of the Operator's
request for an amendment to provide additional funds.
We believe the additional work is needed for a firm justi-
fication for a certificatiom~of discovery, and recommend
approval of an amendment for $2,310.00 to provide for a maxi-
mum of 70 feet of dr{ft aﬁé}or crosscut and/or raise, without

specifying the individual amounts of each.

(o g B

Robert A. Laurence
Exsécutive Officer, DMEA
Region V

N7 e e
Bureau of ines
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INTERIM REPORT | T

DMEA=L55), Idm-E1089 (mica) BLACK MOUNTAIN FROS. -

Operator: 'Sam L. Phillips, Spruce Pine, North Carolinh _

Location: One mile north of Montreat College and 0,59 girtime-
miles S73°E of Montreat Reservoir, Buncombe County,
North Carolina.

All work authorized by the contract was satisfactorily
completed by October 14, 1957. The Operator requested an
additional 70 feet of work to more fully outline the mica-
potential of the pegmatite. The Examiners believe additiénal
work should be done since so much of the drift fOOtagﬁ was con-

sumed in outlining the basic shape of the structure;"$id not
enough was 1l&ft to define its 3-dimensional potential. Peg=-
matite proved to be much larger at depth than anticipated, with {
evidence that further drifting and/or crosscut and/or raise &
could outline a discovery of sigpificant proportions.

An existing 20 ft of shaft was rehabilitated and 4L2-
feet of new shaft sunk in a south-southwest direction on a =50°
incline and with a 6 x 9-foot cross section.d@@@e hanging wall
contact of the pegmatite was followed downdip,ithe footwall of
the incline is on continuocus quartz core. From the shaft bottem,
a total of 101 feet of drift was driven, as outlined on the :
accompanying map. The pegmatite branches and pinches to .
exténction about 15 ft northeast of the:shaft station while the
massive -quartz core pinches out to the east at the east end of
the shaft, although continuous downdip from a point just below
the bench level. Well-zoned pegmatite 17 to 20 ft thick was
followed about 30 feet to the northwest along both contacts with
quartz core 6 to 7 ft thick continuous between the drifts.
Muscovite-rich_pegmatite was encountered at or near the hanging
wall contact and to a lesser degree along the margins of the
quartz core from the start of the new work to near the shaft
bottom. About 2000 1lbs of block mica was recovered from the
6 x 9 ft shaft, averaging about 52 lbs per foot of depth. Flat,
and mostly clear books of muscovite- with good euhedral outlines
were recovered in sizes up to 8 x 12 x 8 inches thick, with
smaller 3 x L inch books retaining thicknésses up to 6 inches.,
Books decrease rapidly ih. size and quality near the shaft bottom.
Drift to the northeast was relatively barren of muscovite, while
drift to the northwest along footwall and hangingwall contacts
was in material with favorable mineralogy, texture, and with a
moderate content of small to medium size books of muscovite,
estimated at about 22-1lbs per foot of advance. Three sales of






sheet are recoréed, recovered mostly from the shaft section, :
they total 80.67/1bs of sheet value at $1497.80. An additional
sale of 1830~3%s of hand cobbed block has brought an initial
ayment of $314.82. The trimmed sheet has an average value of
518.56,per pound, which is well above the GSA Depot average,
, g . ) . to deperd
The presence of productive mica=-pegmatite appears,on
several factors, first and most important, the presence of -
massive quartz core, and second, small undulations and/or
flattening of the dip of the hangingwall contact. The hanginge
wall contact at the surface and at the drift level are ‘nearly
vertical but have a horizontal displacemetit of from 27 to 34 ft.
The subtle flattenting of the intervening contact is believed
to be"significant. Concentrations of mica may also be controlled
by changes in strike of the hangingwall contact. It is believed
that a substantial block of mica-rich material can be outlined
above the drift level if continuous quartz core and the same
relative horizontal displacement of contacts can be maintained
on a projection to the northwest, It is recommended that at
least 35 additional feet of drift be driven along the hanginge
wall contact to the northwest ,to prove continuity and an
additional 35 feet of raise and/or cross-cut be driven to oute
line the target. Recommended unit eost for additional work is
$33.00 per foot, the same as the unit cost for drifting in the
completed contract.

S. C. Bergman, Geologist
Geological Survey

Stanley A. Feitler,
Mining Engineer, Bureau of Mines
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KNOXVILLE 2, TENN. - ,oﬁ,: :

\October_ZZ, 1957

Memorandum -
‘To:'. O’perating-lcommittee, DMEA - Nashington
From: . | DMEA Field Team, Reglon vV - Knoxvllle, Tennessee

Subject: DMEA-L4554, Idm-E1089-Mica. Sam L. Phillips, Spruce Pine,
. ’ “North C8rolina. Black,ﬂbuntain Mine, Buncombe County,
‘North Carolina. .- . -

Enclosed are the orlglnal and’gwgggiggvggwthe latest e
- interim report and the orlglnal and 2 copies of the Gperator'
request for an amendment to provxde additlonal funds.

We believe the additional work is needed for a firm justi=
fication fbr a certification of discovery, and‘recommend
approval_of an amendment for $2,310,GO torprovide for a maxi- 
mum of 70 feet of drift and/ér-c;;sscut and/or raise, kithout

o Specifying the individual amounts of each.’

Robert A. Laurence
Exécutive folcer, DMEA
Region v

CLl L L V. J. Lynch Mémber
RAL/zm .- . ..® . Bureau of H nes
File.





Mr, Robert A, Laurence, Executive Officer‘//

D.M.E.A., Region V 2 |

Room 13, Post Office Building ; //.Y ca/@_

Knoxville, Tenneseee ) CJ
1) || ol

Re:

October 16, 1957

A
| RECEWVEL ()i &

Spruce Pine, North-Carolina
GFFICIAL #iLE O

CDATE | Biyials

DRIE £

DMEA #4554, Idm-E 1089 (Mica)

Black Mountain Prospect

Buncombe County, North Caralina

Dear Mr. Laurence:

I would like for you to treat this letter as an application for additional
footage for drifting and/or cross cutting on the above named prospect.

The reasons why I beleive that additional footage is necessary are several,
and I will attempt to explain them the best I can. First we found good mica
comming down the hanging wall of the shaft., We received approximately two

ton of mica, and approximately half of this mica was sold hand cobbed, and the
other half trimmed. The mica that we rifted.and trimmed ourself has an
estimated value of at least $2,000.00 a ton. In the hend cobbed lot of almost
one ton we received an initial payment of approximately $300.00., It is there-
fore obvious that the quality of the mica is one point in favor of additional
footage.

After the completion of the shaft we followed the vein to the North East for
considerable distance, untill the vein pinched out in that direction, using
up a considerable amount of the drift as called for in the contract. Then
we drove a drift to the West in pegmatite which thickened considerable, and we
followed the hanging wall. Then a drift was driven to the North West along
the foot wall and good blocks of mica was recovered periodical that were as
much as 6" thick. The pegmatite was strong in both the headings to the West
and to the North West with a good quartz core, but there was not enough mica
recovered -to make it profitable to continue on our own. I beleive that with
sfurther drifting that a substantial amount of mica could be outlined. . A lot
; of the footage was used in trying to find the shape of the pegmatite, but there
i was not enough footage to satisfactorily explore the pegmatite. The work that
" was done in the shaft suggested that there were shoots of mica commin~ off, and
we beleive that we necd a minimuwh of another 70! of drift @ $33.00 per ft. to
try to define these mica shoots.

The mine is temperately closed, however, we are leaving the equipment at the
mine site, untill we hear from you about this admendment.

Sincerely yours,

o £ Lt

Sam L. Phillips
P/b;

\
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*me: TMEA 554, Tam-E 1089 (Mica) - e |

' Black Mountain Prospect FANS g

= . Buncombe CO., ¥,C. (FIFAL REPORT) S
‘Dear lr. Laureuce: o

We bezen mor” on the ehovs namcd pToSp°Ct on June 17 1957,,
© and completed 21l the vork celied for in tho contrﬂc% on Oct
- 16,1957, ‘

‘Thb firbt uork eopqlqtcd oP'conqorvctln@ toolhouse, powder and
'“"plocer masizgines, we took in air compresar, hoist and sat up

nask and boom poles. We rehabilitated 20" of existing shaft,

then we sark .a shaft 40% in pegmatlte, 1nd the shaft was sunk

on the hanélng wall., Some good mica was reCOVQreé in the sink~ - .
ing of the shaft, At the bottom of the shaft we ran a erft teo .
the Porth Tast in the pognatite, wntill it was learned. that the
pegmatite became barren of mica, gnd vas pinching out. Then we

drifted to the Yest: and to the North West along the foot wall and

. hanging wall, and found some: good mlca, but there was not enough.
There bas

_mica in the pegmatite to rake it a paying- ropps1tlon.
been §R, 642 OO.Morfh of mica qud to'da%e.

The g@ologlcal and engine r¢ng sweluetion of the reﬁalns of: the

work performed - under the contract with apn estimzte of the orv""'
- reserves resuluncr from such work are 29 follows: we heleive

that there should be -a substantial amourt of mica if we could cut
- one of the ghoots: of mica, however, we ‘have bezn unable to recover

1orouvh mwca fo make 1t proflteble to cohtlnue On_our owf. o - -

L Wo w1sh to thark tne Fleld Team por thelr 3351stancy on- the Black
}ountaln Proaect. :

SlncerAlj yourq, ' .

)AW fy@/ﬁé&/a

Sam L. Phllllps

P/bjg
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" 'DEFENSE MINERALS EXPLORATION ADMINISTRATION BATE [ TS | COGE
~ ROOM 13 POST OFFICE BLDG.- ki af~ |g20
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ST
Memorandum . N4

To: Finance Offlcar, Region v (DMEA)

From: Executlve Offlcer, DMEA - Region v, Knoxv1lle, Tenn;

Subject: Royalty Payment - Idm-E1089, DMEA-4554-micas
J . y S. L. Phillips, Spruce Pine, N.C.
Black Monntain Prospect, Buncombe County, N« C.
Tranémltted is a final settlemeﬁt sheet in the
,amount‘of $139. 16 and a . check for 5 royalty, dated

QOctober 17, 1957, No.lls, in the amount of %6.96 to be

’_—__—

" credited to the subgect,contract.

Robert A. laurence

Zm'

MittendorfL,,-—-§)
‘Lynch
Files





GENERAL SERVICES ADMINISTRATION
REGION 3

FINAL SETTLEMENT

{CA PURCHASING DEPOT, SPRUCE PINE, N. C.

DATE PURCHASED

1937 -

ACCEPTANCE NO.

AR~298 (o)

LOT NoO.

i3y A SF

VOUCHER NO.

A28 (8)

TOTAL WGT. (LBS.) LBS. - G, s, LBs. . STAINED LBS.~HVY-STAINED TOTAL VALUE
AENT 8.4 1334 13.%6 1.9 5.7
‘MENT
T FOR USE OF CERTIFYING OFF(CER
-
| 4
7
| .9
PAYMENT . VOUCHER NO. SCH. NO.

46.43

GOVERNMENT D

SELLER m 13,20 -

IS

5SS

S‘i“. B. C.

NAME OF MINE AND LOCATION

Blesk Mowateln,
Sussonde Coumty, §. C.

APPROVED

__39-11-97

DATE

DEPOT SUPERINTENDENT

R3 T152 JuLY 1957

- swra






| _ v
INTERIM REPORT AN

DMEA=455L, Idm-E1089(mica) BLACK MOUNTAIN PROSPECT

Operator: S. L. Phillips, Spruce Pine, North Carolina
Location: One mile north of Montreat College and 0159 air-
line miles $73°E of Mgntreat Reservoir, Buncombe
County, North Carolina.
Drift advance during the 1nterim was 29 feet, The
footwall drift was advanced 1L feet N56°% and exposed a
sparse ocuourence of small but good quallty mica dong the
contact. Some books were cracked and biotite inclusions were
noted in.@thefs. The hanging wall drift was édvanced 16 feet
$82°W on a false hanging wall in gneiss. The Examiners
recémmended that the Operator drop back 15 feet and drift
northwest on the h&nging wall of the pegmatité exposed in the
north rib of the drift with the footage remaining under the
contract. :
About 50 pounds‘of small mica was recovered from the

footwall during the interim.

September 30, 1

Minlng Engineer, Bureau of Mines

4, e 5“@ﬁ~ Stanley A. Feitler,
! @hu"(h’ \)Qt e /b' «:,.1 W

i \Ai,ﬁ;;;", ' -
S .-““ < ,j}')/-’—-' g. g‘ Bek‘%m [ Ge@l@glst
] ij“' ' | eological Surve :

| MYl _M.._w,%»/fc,_o,ﬁ" chons ans G

'/
_ pers
[}
i
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.’ : UNITED STATES

MF-IO& (Re\ ) |
(Aprﬂ 195‘2)

A ‘Axddress
Contract Amount, $5,1754Q0. _________

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYMEN7S %_

OPERATOR'S MONTHLY REPORT AND VOUCHER

1e_Pins, ﬂ.cf_ -----------------------------------------

Government. Participation: 75

®

Budget Bureau No. 42-R1036.5

PAID oN VOUCHER & s

Amount, $.4,032,00.

%HEQU@

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS ] R
Totals Previously
Reported

Monthly

Totals To Date
Total e

pproved
Mont ly Total

Approved Totals
Previously Reported

. Approved Totals
To Date

(1) Independent
Short Form

Drilling_ ...

Bulldozing.........................

]Contracts :

Crosscutting.....__...

Driftin ~933.00---W.00
hatt :

620

(2) Labor and Supervxsmn.

Supervision.................____.
Technical Services......c.c....._.
(3) Operating Mat'ls. and Supplies: -
Timber ... .

(4) Operating Equipment:
Rental .. ...
Purchase......... s
Depreciation..................___.
(5) Initial Rehabilitation and Repaxrs.-
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: . ‘ oo
Repairs to Equipment_____.._._.
Sampling and Analysis_.....
Payroll Taxes ool

Llablhty Insurance ...l

ToraLs

&236.-.9..9--

_--éfZI‘_%e_@@-

I certify that the above bill is correct and just and that payment therefor has not
been received. |

Date 102215? ........ *Payee ...Sam L,--Ehﬁ,nip' ' S
(_’f{_ Title ___________

. *Whena voucher is signed or receipted in the nameofa compang
the company or corporate name, as well as the capacity in whic
Doe Company, per John Smith, Secretary," or B ‘reasurer,’

Per

or corporation, the name of the person writing
he signs, must appear. For example: ““John
’ ag the case may be.

———3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal oﬂense to make a willfully

Pursuant to authority vested in me, I certlfy
that this account is correct and’ proper for pay-

ment in the amoun

.

Signaturg

(Authorized Certifying Officer)

faluedstnilcment or representation to any department or agency "of the United States as to any matter within its
Jurisdiction,

.. 867101857

Vou. No. ... ¥
(See other side)

(Instructions on reverse)

S/ SO





(For Government uss only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

Exploratién Administration project under Contract N’o.é./._.o:.&i.--_ in accordance with the terms of the contract.
N <

Signature .._...... 2 et ol ol

MINING ENGINEER

Title V.- S.- BUREAL}-OF --MHNES Da;;e 00171&51-.

EA EXECUTIVE

FICER OR ALTERNATE:

Title

EXECUTIVE OFFICER

DMEA FIELD TEAM pete.0CT.7..1953..

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government

through the Regional Executive Officer. This report con-

sists of three parts as follows:

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form. MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual

difficulties encountered must be furnished as an attach-’

ment to this Report and Voucher. Wherever possible,

the narrative is to be illustrated with maps or sketches '

showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted. s,

The Monthly Report of Operator should be prepared.in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the month following.

Preparation of Form MF-104—Operator’s Monthly Report.

and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear ‘

in Article 6 (a) of Form MF-200 (Revised February 1952},
however, this form is readily adaptable for use in reporting
activities under other contract forms. '

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, xisf)ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. :

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). ’ :

Under Item (3) include the costs of material and supplies
use(aid(in the project other than that used under items (5)
and (6). .

Ur\der Iteni (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

v

third party will be reported under ‘“Rental’”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
’gon’of équipment owned will be reported under ‘ Deprecia-
ion”,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. .

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF¥F-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the \})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reported’”’, and
“Totals to Date’’ columns snould also be filled in.

GPO 872893





.m-& mc.slz‘))u . v . , Budget Bureau No. 42-R1151.2
pel ,

’ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of ._Gepte..__- 1957... . .  Docket No. DMEA 4554 Contract No. .Jdm=E 1089
Operator’s Name _._Sam e Philldps _____. . Minerals ____ Yica
Address ______Spruce_Pine,. #.C. :
‘ ' AUTRORIZED BY CONTRACT
OPERATION | o || CfmeTae | Uyme THIS | Cosmsro Dare | UNmSTO | UNiz Cosms
‘ : a . Units Unit Costa

Drifting. ' . . PO ..2046..9.(1 62 ;-2706.00 82 2,00_{ 100 33.00
Crosscutting. ' ' s
Raising S , ——
 Shafts SOV N . VAN S N 1760.00 | . 40| 84,00 || AQ. | 44s00
Winzes : : S | . S ‘ . -
Drilling: Core ‘ ; . i : : S S

Churn, - ' : :

Auger N— . - :
Stripping.... oo ' . : .
Trenching :
Test Pits . i . ——--
Roads and Trails. (8 -

Torar Costs

ToTAL Dlsrmﬁnin Costs..._ | 2045,00 .|l 4466400 : Sonmasen Y
Operating Equipment Purchased._______ S . ‘ _ :
Initial Rehabilitation and Repairs i 200,00 § -
New Buildings, Improvements, eto. : . . 76000‘ X i i - -
Powder & Exploder. l«aga. .............................................. 40,00 SO

Torarn CosTs —m , I ATBEL00

The undersigned company, and the official executing this certification on its
" behalf, hereby certify that the information contained in this report is correct and
‘complete to the best of their knowledge and belief.

REMARKS:

~——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wiltfully
false atatement or representation to any dmrtment or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

- ‘ ' . (For Govemment u.u only) - /e/{t@/ e

" MINING ENGINEER
U. S. BUREAU OF MINES






- : INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. Thefe are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
‘costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Qperator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any -one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’. .

In preparing Form MF-1044, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days. of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
severa] phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last twor columns headed “‘Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A”’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ’

GPO 872894
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- oPmRATOR'S
, Honthly Progrou chort |
| DMEA #4554, Tan-E 1089 Mics.
| | Black Monatain .Prosp‘-g:t‘ R
" Buncambe County, K.Co |
i

'; Work Accomplishod: e \ 4
'In this month ve Have cmpleted 62" of drift, naking a. total

T of 8 2% of drift to date. We recovered npproxiutoly 500#
of nica this nonth, tho voin 13 10 to 12' widc. - ;

‘H’J‘}J-ilyﬁdt‘ob; o ‘ ‘
R - 6 1 Ve conﬁnuad to uork on drifh "

9 - i}” 'z | :Drﬂhd, ahot and nuckad out uaatt, gnd B
U . pusped out water dnily. o '

16 -20 ¢ Drilled, shot, sucked out wuto, and p\mpod
e out vader da:lly, continuod to work on. drift.
= 23-30 = " Ve completod 62 of drift in. this month and

. recovered approximately 500# of nlca, the
: vein h 10 to 12 wido. L

. W
) (_3 A
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| OFFISIAL FILE GOPY

UNITED STATES 3 DMEA *
DEPARTMENT OF THE.INTERIOR FECE@ F’f r 2 gggg
i'u:u e_;g? § . "‘

‘ DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON DAY e 7
RUOM 13 POST-OFFICE BLDG. : /O/ a\ QR RE

. ‘KN.OXVILLE_2“TENN B iﬂ Vi “ _ﬂ_“ é@ 18)

- September 30, 1957

Hemorandun;
To:E | Flnanee Officer, DMEA -\Region V- ‘
| From:' | Executive Officer, DMEA - Reglon V- Knoxwille, Tenﬁ.,_"

- Subjects Royalty Payment - Idm-E1089 BMEA-LS5Q (m1ca)
: - .Sam L. Phillips, Spruce ﬁine, North Carolina
Black Mountain Hine, Buncombe count.y, s.c. ,
Attached 1s an invoz.ce for mica sold to the Mica
Purchasing Depot, Spruce Pine, n.c., in the amount of $3h6 62
and a check n0.101 ‘dated September 26, 1957 for 5 percent '
- royalty on the sale aznount:ing to §17. 33 f.o be credited to the .

’ subaect contract.

Robert As " Laurence

Zu,
- Lynch
- Lync
Hittendorf
?ilas





REGION 3

GENERAL SERVICES ADMINISTRATION

WARRANTY, ACCEPTANCE AND INVOICE
MICA PURCHASING DEPOT, SPRUCE PINE, N. C.

DATE PURCHASED

9-19-57

ACCEPTANCE NO.

VOUCHER I.

CERTIFICATE AUTHORIZATION NO.

LOT NO.

s A‘

iH8=3-17 4
RUBY m NON-RUBY D

TOTAL ~LBS. PURCHASED VALUE - INITIAL PAYMENT

PREL IMINARY PAYMENT

20.50 .62

THIS LOT OF MICA, WEIGHT ABOVE INDI!-
CATED, IS ACCEPTED FOR THE GOVERNMENT
SUBJECT TO ALL PERTINENT REGULATIONS
AND LAWS GOVERNING THE DOMESTIC MICA
PROCUREMENT PROGRAM.

GENERAL SERVICES ADMINISTRATION

THE UNDERSIGNEDVWARRANTS THAT THIS LOT OF MICA, WEIGHT
ABOVE INDICATED, MEETS THE REQU IREMENTS OF ALL APLLI-
CABLE REGULATIONS AND LAWS GOVERNING THE MICA PROGRAM.
FURTHER, THE UNDERSIGNED HEREBY SELLS TH!S LOT OF MICA
TO THE GOVERNMENT SUBJECT TO ALL LAWS AND REGULATIONS
GOVERNING THE PURCHASE OF MICA BY THE GOVERNMENT AND
AGREES TO ACCEPT THE PROCESSING RESULTS AS VALID AND
CORRECT AND TO REFUND UNCOND I TIONALLY ANY OVERPAYMENT
WITH THE UNDERSTANDING THAT ANY UNDERPAYMENT WILL BE

FOR USE BY GSA ONLY

fT

BY
Raisigh Loung MADE BY THE GOVERNMENT UPON COMPLETION OF THE PROCESS-
U ING OF THIS MICA. THIS INVOICE IS CORRECT AND JUST AND
PAYMENT THEREFOR HAS NOT BEEN RECEIVED.
NAME AND LOCATION OF MINE
BUYER

Blagk Mewotain Mine
Buncombe Cowmty, M. Ce

A

SELLER DATE
Black Xining Ov. 9-19=57
ADDRESS
box )5, Spruce Fine, M. C.
BY TITLE
Agent

GSA-WASH DC 58-593

4::====*

R3-T151 JULY 1987





INTERIM REPORT
DMEA-L55L, Idm-E1089(mica)BLACK MOUNTAIN PROSPECT

Operator: S. L. Phillips; Spruce Pine, North Carolinak
Location: One mile nortﬁ'of Montreat College and 0.59 airline
miles S73°E of Montreat Reservoir, Buncombe County,
- North Carolina.

The S65W drift was advanced 3 ft and the gneiss inclusion
occupies most of the face. Pegmatite southeast of the gneiss may
be an apophysis‘and the real hanging wall may strike northwest.

A crosscut in the pegmatite was driven 20 ft NlO°W through the |
footwall which strikes N35°W and dlpS 50°SW.

The pegmatite is about 20 ft thick beﬁween the two
westerly drifts. Mica has been recovered from both welis but was
more plentiful on the hanging wall. |

Approximately 40O 1lbs of mine-run mica was recovered
.during the interim. | | .

Instruction were given for continuing the dufts to the
northwest on both the hanging well and thé footwall. Progress has
been good.

Inspected: Sept. 16, 1957

OHBICHL FiLE copy Sl

@gm[ A :‘Stanley A. Feitler, Mining Engineer
RECEIVE 20 X Bureau of Mines
- 8@ 1957 |

BT J
! 1 o Saed
s COBET
_ LT

3. Ce ‘Bergman and F. G. Lesure, Geologists
Geological Survey
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r Form MF-104 (Rev.) UNITED STATES

CApril 195%) 9 ‘ Budget Bureau No. 42-R1036.5
: EPARTMENT OF THE INTERIO ‘
DEFENSE MINERALS EXPLORATION ADMINISTRATION PAID D3 ¥OUCHER & SCHEDULS
OPERATOR'S MONTHLY REPORT AND VOUEHER'™N"™S &=
Month of _________. Avguet ,195.%...  Docket No. DMEA __ 4584 .. Contract No. Idm=E 1089
Operator’s Name ...___... Sem Lo 2] S Minerals _____._. Misa
Address _....._Spruca Ciney .l e
Contract Amount, $.8,376400 .. Government Participation: _75 % Amount, §. 403200
. | ‘FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monfhly ;l‘otals Previously Totals To Date A ved A ed Total
Total Reported Mon‘;g{; Total Pree or:s"l'y Regg:tid App'rxgg %ia;l;“m
(1) Independent
Short Form }ant’““‘ o
971171 V- O 1 0 0| S IS F P
Bulldozing............... SRR U U IO | R R T
Crosscutting . it SRRSO { N DN ST S
201 Drifting..... & _£33.00...___| 4 660400 e mnenn GO0
10  Shaft O $04.00 - Ah000(.1320,00. | AF0.00 |
(2) Labor and Supervision:
D 7:1, 703 Ut PR NS SRR | R I (SRS
Supervision .o e
Technical Services . ooooeoo | iiiccimimne e e e
(3) Operating Mat'ls. and Supplies:
Timber. oo e[t [

=
Repairs to Equipm\|§ S
Sampling and Analygist) ...

Payroll Taxzes..........>
‘Liability Insurance.......

Pouder & Dxploder Massie

(8) Contingencies (specify):

TOTALS.

I certify that the above bill is correct and just and that payment therefor has not

been received.

*Payee ;----i@&.iian..m.lﬁs
: Partner

Title

*When a voucher is signed or receipted in the name of & compan;
the company or corporate name, as well as the capacity in whic
Doe Company, per John Smith, Secretary,” or *

he signs, must appear.

urer,’” as the case may be.

or corporation, the name of the person writing
For example: *John

. NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statcment or representation to any department or agency of the United States as to any matter within its

' Jurisdiction.

(Instructions on reverse)

>

75 o

ment in the

Signature

amount of:

£25.00

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

%

el
-SEP

(Authorized Certifying Officer)

12 ]957Vou. N

(See other sidei»

AU





N (For Govemment vse oﬁ'ly)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE: .

.1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adminjétration project under Contract No.%é(ff .. in accordance with the terms of the contract.
' WZ)&; /! " MINING ENGINEER . .
- Signature .../ Al 4 R — ._Titley g nuReAy-oF -MINES Date SEP-5-.1953-

EXECUTIVE OFFICER

. APPROVAL DMEA EXECUTIVE znczn OR ALTERNATE:
Signature#z] M 7 . Ti
T

v

° MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government

through the Regional Executive Officer. This report-con-’

sists of three parts as follows:

>

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; .

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéc‘h shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
_progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-

ment to this Report and Voucher. Wherever possible, '

. the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. s

The Moﬁthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Esxecutive Officer of the Region not later than the 15th of.

the month following. .

Preparation of Form MF—-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
sgex}t should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. ’ )

~ Under Item (1) delete words “‘Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on ¥Form MF-200
(A). "Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. - Do not

include labor, supervision and technical services used for

. work performed under items (5) and (6).

Under Item (3) include the costs of ma.beriai and supplies

" used in the project other than that used under items (5)

and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to-a

- priate signature.:

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
glon, ’of equipment owned will be reported under ‘‘ Deprecia-
ion’’. R .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7).. The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MTF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled 1n.

GPO 872893





r Form MF-104A et Budget Bureau No., 42-R1151.2

(April 1052) E .
' ‘ UNITED STATES ‘
DEPARTMENT OF THE INTERIOR

DEFENSE ‘MiNERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT. COST AND PROGRESS REPORT

Month of :___! Mgl_,! ot 185- Docket~ No. DMEA __ 4556 - Contract No. . XGm=E 1089
Operator’s Name _____ "% e tht ___________________________________________________ Mmerals tica
" . Address _-___§9;1'“°° Ao, 1.8, et '____‘*_l___-__»___--_'. ________________________
T - ) N ) AUTRORIZED BY CONTRACT
 OPERATION | ome || O TEm | DS TES | Gogrg 10 Date U’ | U paame
. R " s . Units Unit Costs
Drifting .-:.F_?'_?.-. -6&_).'@__ R m . 660.50 _________ m AT _33__‘_0_0__ ;_GQ__ -._33_9_@‘;)_ .........
- Crosscutting S N |
Raising )
. ‘Shafts
. "Winzes ceeas S | P -

Drilling: Core........ JSRRIN) IR NN eiiaet - e JUTUUUUUURI | I N
Churn .- ‘ e et I i - — -
Auger._____..___ S, S ISR S | R , : BSOS R

Stripping L 7. o 2 _.____ R | , i ‘ .

Trenching S | B N | IS R - -

Test Pits SR ol et , ‘

Roads and Trails S i - e ‘ | — s | SO IV

L ) . ) L : . X ToraLr CosTts
ToraL DistaiBurEp CoSTS...... 2.106.(313 || 242008 . e ‘ 631221‘2.-’,“’ »

Operé.ting Equipment -Purchased.___._...{[..._.__ . X SRR | S . : S F. SR

‘Initial Rehabilitation and Repairs_.____ - o 200,00 _— e e

I%ew Buildings, Im; rb_vemeni.s, ete ' ) 7550 ‘ SR e

owder & er Mame, [ A0 N
Torar Cosrs ' , : AU GUT I 2135,50 ' e R~

The ufxdersigned company, and theofficial éxecuting this certification on its
behalf, hereby certify that-the information contained in this report is correét and
complete to the best of their knowledge and belief.

REMARKS:.

Date ... 23257 .

w3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false stat. ¢t or rep: tation to any department or agcney of the United States as to any matter within

its jurisdiction.

(Instructions on reverse)

‘(For Govenment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on' which permanent information is.desired have been outlined in the

" form. There are blank lines, however, for those unusual phases which may need to be
-reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items aré: “Operating Equip-
ment Purchased”, ‘‘Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-

ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. v

" In preparing Form. MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. ' For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
‘on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any- unusual cu'cumstances causmg excessive or
dxspropomonate unit costs.

GPO 872894
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OFERATOR'S :
’ »'Fonthly Progrou Roport

mm #4554, Idm-F 1089 Vice
v Elack. Mountain- Prospeot

e  Duncanbe County, H.Ce

Work Accmpliahecls o e ‘
ﬁn this month we complotad 10! of ahaft, making & totel of I.D' ‘
vhich completes the shaft work called for in the contract, Ve

began work on.the drift, and have completed 20' to date. There .
is 5 to 6' of vein matsrﬁ.a;, d ve are rocovering some mioa.

Daily ‘I‘i(':t'es:i"fﬁ o

1 - 9% Cbﬁtihuédntc work"qn‘shaft._

- .;Drild.ed, shot and nmokod out waste, contlnua to
- pump. water daily.

19-23:  Comploted 10' of shaft in this month, o total of
T 40Y to date completing all the ahaft work called |
.. for in the contract. S o

o

  12 - 16

262301 . We completed 20% of drift to date, there 18 5 %
- ‘ 6v of vein material, and ve are rccovering some

‘“‘ K

' - s R
E}mm @@WN SRR
@Mf:ﬂ S A R
o RE@EQ%&m@T@ {6

W

iuw‘d(
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INTERIM REPORT

DMEA-4,55/,,Tdm-£1089 (mica) BLACK MOUNTATN PROSPECT
Operator: Se L Philiips; Spruée‘fiﬁe;'Nofth Cafoiina |
Location: One“mila north of Montreat éollege.and 0.59 airline miles
- ST739% of Montreat Reservoir, Buncombe Co., N. C.

Drifting from the shaft bottom continues on this contract, and a
total of 30 feet has been driven in a N52°% to 865°W direction. *Work
in the southwest drift has followed quartz §ore.on.the northwest side’
of the drift, and a fEldspathic;mica zone has been followed on the
southeast side to the biotite gneiss contact. Thé trend of the,body
is variable. At the present face in the southwest drift the zore
between the core and contact is.at least 7 feet thick; a 4 foot 5neiss
inclusion was observed near the f1oor. In the northeast drifﬁ finer-
grained pegmatite containing onﬁy small écrap mica hag been obsarved.
About 500 pounds of small to medium-~sized blocks of fair—quality.mica,
has been recovered from thevsouﬁhwest drift during the Interim.

Instructions were given for stopping work to the northeast,

crosscutting the pegmatite from ﬁhe shaft to the footwall contact,

and continuation of the: southwest drift. Progress on this contract has

/»,

been satisfactory. b \\\\\\
p T~
/ T _OFFICIAL FILE COBY--
2\0 é DME A
Yy L E. Shirley, Mln’%g%tngg%%%@lﬁp 13 1357

U, S. Bureau of MindBATE | INITIALS | COBE~

) 9-)5] # _ 0
A ﬁ,«wu-——'f//é 2k 2?—9

Date inspected:

. G. Lesure, Geolpgist

September 3, 1957 U. S. Geological Survey

i
|~z
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INTERIM REPORT
DIEA-L55), Tdm-E1089 (mica) BLACK MOUNTAIN PROSPECT - ¢ov
.Operator: Sam L, Phillips, Spruce Pine, N, C. ¥Q§ﬁ ,f —_— ”“f'~:>1;iw

Location: One mile north of Montreat College and 0.59 alrllns mlles i ‘f‘ “*‘*7
_Se 73° E. of Mbntreat Reservoir, Buncombe County, N. Co I it

~ L ; B

The shaft is approximately 70 feet deep from the top of thek
crlbblng and the new shaft provided in the contract has been completed.
The upper 8 feet is vertical and cribbed up from the starting collar,

The next 20 feet was rehabilitated and the lowest L2 feet are new work,
This is 2 feet more‘than provided by contract. The foreman plans to sink
another round to provide a2 sump, _

Below the vertical cribbihg, the shaft dips 65° NE.

A burn cub has been pulled to start a southeast drift. Test
holes drilled into the hanging wall showed that the exposed schlst is
actually a roll in the hanging wall and not an 1nclu51on. _

The hanging wall near the bottom of the shaft strikes N. 70° W.
and dips 70° SW, The foliation of the schist strikes N, 50° E. and dips
80° NW. |

The work proceeds at a moderate pace.

Approx1mately 700 pounds of mlnewrun mica was recovered during ZL,/’

the interim,

Inspected: August 19, 1957 : j;%?éz;ckbéabﬂ_/

S. A, Feitler and L. E. Shirley
Mining Engineers
U. S. Bureau of Mines

S. C. Bergman and F. G. Lesure
Geologists

U. S. Geological Survey





SRS UNITED STATES
DEPARTMENT OF THE INTERIOR |

'DEFENSE MINERALS EXPLORATION ADMINISTRATION
~ 'ROGIM 13 POST OFFICE BLDQ. . :

© KNOXVILLE 2, TENN. .
 August 19, 1957

o Memorahdum
To: . Finance ()fficer - Begion v fBHEA) .
Froms - Executive ﬂfﬁcer, DMEA - Regicm Ve Knoxville -

~.5ubjecté' Royalty Payment - DMEA-455), Idm~81089~mica ' '
o Sam Phillips, Black Hountain ﬂiae, Buneombe Gounty,r

oo"

Attached is a bill-of-sale in the munt |
of 331# 82, and a check No. 70 dated August 15, 1957 in
' the amount of 815.7& royalty due on the sale, and to be f;'
‘creaited to the subgeet eantract. : s

Robert. 1. Laurenca o

pY
T OFFICIAL FILE CO
Q»F C DMEAR.

’ aeéwm AUF“ @1 ‘957 |






T i SRS e v e ——— e

GENEFAL, 'SER VICES AM. NISTRATION
WARRANTY , ACCEFTANCE AND INVOICE

MICA PURCHASING JEPOT, SPRUCH PINE, N. c,

pes

8-9.57
ACCEPTANCE W,

Max, $500

1]

i 5P

e e N - e !

S m———— e e e, ———— e

PRELIMINARY PAYMENT

o —————

This let o mica, weight atgve 1ndi .

|

cated, i accepted for the Governmen

{ sutject t5 a1 pertinent regulations

domes e ms o

| 26d daws gou atag the
i
!

Procur emeqe

Mg,
* & o

CENERAL SERVICE.. AMINISTRATION
%Y S e

BUYER
FOR USE BY GSA ONLY -~

L

ATE AUTHOR TZATTON N e o NG
Me.3.5

— e N
T T — T o

t

§ iranding tha- any underpayment will be made by the Govern-
B e, ﬁzw&mm Z’r ment upon completion of the Processing of this mica, This
éIW LT e "—""'”_m“j invoice is correct ang Just and payment therefor has pot
i been received,

i BLLCEPL T he Processing results ag valid and correct and to

ol

R |

B e

e e R —

. TORAL 1Bs,
| S

_18%0.00 ]

VALUE ~ INTTIAL PAYMEMNT

315,82

',- The undersigneq warrants that thig lot of mica, weight
i above indicateq, meets the requirements of all applicable
jj “e€ulations and laws

|
l VOWCHER NO,
|

“ouvar ument, subject to al) laws ang regulations gover ay g
: the Sover mme ar N afrees g

Y rafund unconditionally &Ny overpayment with the under.

NAME AND LOCATION OF MINE

e e e e ]

DUE he FSSY, T 2155 10 5.

L7 7y,

2

Waled §-15-877 o mnid' 5p H /ST Y
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'- : . - wfmw-\n, FILL coryY. - | _
T o ' DMEA o
.| mECEWERSEP & 951
o - - ' : [j;i.\,k | A l”‘;‘n‘-i CODE } - -

August 30, 1957

‘Memorandum y
To: . Finance Officer - HMEA - Reglon'v -
From: Bxecutive Officer, DMEA - Region V - Knoxv111e

Subject: .Royalty. Payment - IdmpﬁlOSQ, DMEA-4554 (mica)
Sam L. Phillips, Spruce Pine, N.C. ‘
Black Mountain hlne, Buncombe bounty, N.u.,
Attached 19 a final settlement'sheet in the~émount
of @210.49, and a check dated B-28-57, Ho.79, in the amount

" of $10.52 representing 5% royalty on the sale.

_ Robert A..Laurence

. Ble
mintendarf
lynch
files
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— — ‘ — T A
GENT AL SERVICES APMINTSTRAT]ON o )
-«
REGION 3 Te23=57
y . A b "Ta\.r o -
FINAL SETTLEMENT ‘ ’
MICA PURCMASING DEPCT. SPRUCE FINE, N. C. AR (o)
CERTVIFICATE T T T T IToY N T e - ’
AUTHORIZATION \
NO.
PiSe3a17 A
et Sl e -
¥ .
’ TO AL WGT. (LES } Lus. oA v AL OF
- .. . I — S
L~ CPROCESSEDL FOR PAYMENT X134
— TPROCESSED N0 PavMent | ; Z//Z%////'/r
) e - P / '“”h//“/
7
THENS R4 ,)///////7
7
SO 2
AL & - [N 707
PN ot ;
7".

B HARE D

GSA-WASH DC 58-592

LESS INTTLAL PAYMENT VIO EER N, . i 5 1.02
—_————— - - - - s = : -~
BALANCE LUL CONVERNMERT . - K} ‘ 210..’,9
|
SELLER"S NAME anND ADDRESH [ nAME 1w Ann L Rt N
Blaock Mountain “‘ine
tuneonbe County, N. G
Black Mining Co.
- Box 35
Spruce Pine, F, C, Faopnnar, o B
L .
W iy S
1 rreos VERINTENDONT / DATE
R3 T152 JULY 1957
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 INTERIM REPORT B
DMEA-455k, Idm-E1089 (mica) BLACK MOUNTAIN PROS.

Operator: Sam L. Phillips, Spruce Pine, N. C.

Location: One mile north of Montreat College and 0,59 alrllne
miles S73°E of Montreat Reservo;r, Buncombe County, N.C.

The 1nc11ned shaft was sunk 10 ft during the interim.
The foreman, Ed Huskins was instructed to sink 8 feetnfore to
complete the shaft at 40 ft as provided in the contract. Then he
is to drift both ways, but to favor the N 50° W direction where
the quartz core is stronger.

Near the present bottom, quartz.coretwith sulfides on
its upper side is present in the northwest end of the shaft and
the northwest half of the footwall of the shaft.

A streak of schist near the center of the hanging wall
of the shaft is to be tested with drill holes to find out
Whether it is an inclusion or a roll in the pegmatite.

Approximately 500 lbs. of mica was recovered during / ‘
the two week period.: '

Previous instruction to bar down the walls and install
ladders to the bottom had been. carried out.

Inspected: August 5. 1957

S. A. Feitler and L. E. Shirley .
Mining Engineer, Bureau of Mines

OEEICIAL FILE COBY]

DMEA
RECEVE 1y 1D 1957
DRTE | . vis | CODE § F. G. Lesure, Geologist

/9 | ,G%ZZ Jer> Geological Survey
Gl L o |

DY

T i it ot b < 14 vt s





Form MF-104 (Rej.) . UNITED &TATES Budget Bureau No. 42-R1036.5

(Aprll 1952)
. ' : DEPARTMENT OF THE INTERIOR "AID ON VOUCHER g SCHEDULI
G

DEFENSE MINERALS EXPLORATION ADMINISTRATION PAYMENTS K-
OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of Em ____________ o ' Docket No. DMEA '45% _____ Contract No. ___ T3 163
Operator’s Name . 560 Le tB303p® Minerals ... Edes
. Address .....__.._% % Arey DsCe e
Contract Amount, $_§- > Government Participation: ﬁ_-% Amount, $‘10329®
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously. Totals To Date ‘Approved pproved Totals Approved Totals
Total Reported : Monthly Total Prev ously Reported To Date
(1) Independent S L Ly
Short Form }Contracts: R O ’
Drilling ...
Bulldozing
Crosscutting........._..............

Supervision....... i
Technical Services._._..........._
(3) Operating Mat’ls. and Supplies: | ,. .

(4) Operating Equipment:

Rental ... i

Purchase

Depreciation......o .. ... SR DRSS J . S | N I
(5) Imtlal Rehabilitation and Repalm.-_ ....... e m'w m’@ _______________________________________________________________________
(6) New Bldgs., Improvements, ete._|.._...._.....__| 76.@ ........ '00 ___________________________ U IO

(7) Miscellaneous:
Repairs to Equipment._.._.._...
Sampling and Analysis_.__..__..
Payroll Taxes....................
Liabi it;{‘

Fowdery

Insurance.__........._.

- T certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify

‘been recelvedw m g‘. bmm?u that this account is correct and proper for pay-

Date *Payee ment in the amount of:

Fartney 7;2,;' 6o

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example “John M
Doe Company, per John Smith, Secretary,” or *Treasurer,” as the case may be. Signature<_*s
——» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully i “g‘i"‘e" Certlfying Officer)
falue statement or representation to any department or agency of the United States as to any matter within its AUG 9 9 é
jurisdicion. N DAte et No. ...eX.= . ...

(Instructions on reverse) (See other slde)

£x3 100 L






(Fu'Govunnm use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Title Y- S: BUREAU OF MINES Date

v

B DME(K Exr%'rw

L

OFFICER OR ALTERNATE:

Exploration Ad% tion project under Contract No. .‘5.{‘2&.-.@ jaecordange with: the terms of the mt. 5 " -
N ' ’ ' - . t Jo
Signature » Zrﬁ/vf%:
Vg

EXECUTIVL . CER
DMEA FIELD TEAM

e

AUG 5 185,

Title __..._... REGION -y Date ..

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: o

(a) Form MPF-104,—Operator's Monthly Report and
Voucher—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A~—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an '

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,

the narrative is to be illustrated with maps or sketches:

showing formations penetrated and location and assays
of samples taken as well as advdnces in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. -

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to tlie
Executive Officer of the Region not later than the 15th of
the month following. ’

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is 8 sub-contract under Form MF-200; and delete word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MPF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use:id«iil)l the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘““Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
gou’ ’of equipment owned will be reported under ‘‘ Deprecia-
ion”,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project. -
These costs, therefore, should not be reported under items

(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to ‘be included
under item (2) as lakor costs. - .

Ttem (8) includes any unforeseen costs not included in the"
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
‘must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁ:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
g) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such .as, drillilx\ldg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date’”’ columns should also be filled in.

GPO 872893





Form MF-104A e : . Budget Bureau No. 42-R1151.2

- (Aprﬂ’lvbz) , - v
- ‘ . _UNITED STATES ‘

; DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR’S UNIT COST- AND PROGRESS REPORT.
Month of - Suly . 1‘9‘5_;?1__ " Docket No. DMEA _ 4554 . Contract No. - mmmag _____
Operator’s Name ---b‘fté-wo---.%’;ﬁ@}.ﬂ ____________________________ Minerals _______ ! {68
Address .__.____£} Lpruee PAney Tfa , ' S
s AUTHORIZED BY CONTRACT
OPERATION: Unre || CQgm THB | UNms THS || Gogrd 70 Dame Ui ro [ UNiz Cosrs
’ ‘Units Unit Costs

Drifting SN SRR S| NN AU I |
Crosseutting. ool ISR RSN IS NSO N - S -
Raising_- SRR S | U, I S - i '
Shafte. - oomomeemeemeeceemene Pt 963,00 |22 332080 | . Aho00 | &0 - 7 o B
Winzes..__.. : RIS A FURRCRUE | ISEUIE I SRR A | R SR F JR R | I
Drilling: Core.oooeeeeoeeeeceeec| oo . e § PR (SO I | IR R

Churn oo e e FSY IR | I I -

Auger.. || i IR U | U U,
Stripping oo — SN | R P, - I O
Trenching . .| N : L -
Test Pits g S | B B Afe---
Roads and Trails ' - X T DO : . .

. ) § a Torar CosTts
ToraL DisTrIBuTED COSTS...... %&0% R & 3-3 mﬁm ....... ) Sonmmace> BT
Operating Equipment Purchased...._____ T I A s O P
Initial Rehabilitation and Repairs_.....|l...............__ : ama.w ) e - I
New Bulldmgs Improvements ete ' :
_________ £ coreden anse
Toran CosTts

The undersigned company, and the~official executing' this certification 6n its
behalf, hereby certify that the information contained in this report is correct and
complete to the Dest of their knowledge and behef

REMARKS:

Dato__lw8? Oncn Qm %o h332ps

erator . TCUTUT IR ITATITRWIE e oeee -

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atat t or rep! tation to any department or agcncy of the United States as to any matter within

its jurisdiction.

N (Instructions on reverse)






" INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form-104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information.on mining costs for future use. The more important.
phases of operation on which permanent information is-desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless

-clear to the Operator, since such distribution might well overstate the cost for any one

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for-each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment’”, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. :

GPO 872894
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FFICIAL FILE COPY,

INTERIM HEPORT

D M E A Le 1
RECEWEDAUG 5 1997
DATE | INITIALS | CODE

F 7 | D

DMEA-L55L, Idm-E1089 (mica) BLACK MOUN

ALN PROSFRCT

Operator: S.'L. Phillips, Sprucé Pine,'Norih Carg i

LTIV

Location: One mile north of Montreat College and

0«59 ajrline

Motk

fal

_ S73% of Montreat Reservoir, Buncombe (

fl
poATeY

IWVLUTT

A

inllzs

Inclined shaft sinking continues on thi

|5~ conitract and o

totals 42 feet; 20 feet of this figure is rehabilitated shaft.

of the shafting to date has been conducted in a pegmatite zone

between the quartz core and hanging wall contact of the body.

All

The

country rock is a biotite gneiss and appears to be only semi—weéthered

at this depth. The hanging wall contact locally strikes N78°W and

dips 70°SW. The pegmatite zone is 4 feet thick and is composed of
P p

quartz, Na - K'feldspar, and muscovite. The operator reports that

production has declined during the Interim with a decrease in both

quantity and quality of mica. About 1,000 pounds of mine-run block /47/

has been produced to date from all work completéd.

Instructions

were given for continued shaft sinking. The operatof has complied

with recent recommendations for additionai timber work of a dangerous

vertical section above the shaft collar. During this inspection,

.V -
suggestions were made concerning the use of teﬁiﬁry ladders during

sinking, and the removal of accumulated muck from the steep footwall






of the shaft. Progress on this contract is necessarily slower than

normal because of mica recovery.

LES

L. E.Shirley 44d S. A. Feitler
Mining Engineers o
Us. S. Bureau of Mines

F. G. Lesure, Geologist
U. S. Geological Survey

Date inspected:
July 22, 1957





y ,_ 'rnu g

o . UNITED STATES .
'DEPARTMENT OF THE INTERIOR

DEFENSE MlNERALS EXPLORATION ADMlNISTRATIQN .

-ROONRSH NGSDYFBICE BLDG
KNOXVILLE 2 TENN

July 30 1957

Memorandus

Tos N’ ?iaanea foioer, ﬂﬁE&— Ragiou v

‘.FroméE;- Executive Officer, "DREA - Region V - Knoxville, Tenn
Subject: ‘Royalty Payment - DMEA-455k, Idw-E1089(mica)

Black Mbuntain Prospcct, Buaeonbc ¢ounty, x.c._

Athachad is a aettlencnt ahset in the annunt
of 853&.02 and. a rayalty chnek 1n the amount of'$26.70
to be crodited Lo the aubject coutraet. '

queft'lg LiurﬁﬁcﬁET -

sm.

Lyach ~ ol e oy

| ‘Mittendors. /a,t PEEERN I MEA
shirley o

[\{‘n/\ eV/L“ A _\J SO&Y






B GENERAL SERVICES AIMINISTRATION , DATX PURCHASED
WARRARTY, ACCEPTANCE AND INVOTCE
: ACCEPTARCE WO,
MIC& PURCEASING DEFOT, SPRUCE PINE, W, o,
i VAL ! (P - .
.. 3
e -
L] | romas ws. rucmasms VAL - INITIAL PAYMEND

; |
L T N |
PRELIMINARY FAVMENT - 27.36 11 3008 L

\ g 2 7.3 e
This lot of mice, wod gt abeve indi. The vndorsigned warraobs bhat this lot of mica, weight
CRtuve ndloated, meet: the requiramemhe of all applicable
Dregulatves end lawe guvwrnicy the wica progran. Purther,
OubJedd 5 wil pertineat regiiatiom e wubere b gued Borety wulle ¥hls lot of mios 49 the
and lowy BOYRInLag e dowmestis plon ,' Aresrinent Jublant 2o ¢11 lawe and regulations governing
Procuremest prugris. 9% ruralaay of mios ¥y the Govurnmsmt and sgrees o

. e v oot GOMOPL ENE ucaps iag pesults az wxlid end oorrect and t¢

QENERS.. SERAVIORS m5m5‘7 o i 1o fung SROGRG1M10NALLY Auy overueymemt wish $he under-

, ' | wosnting ¢net azy noderpaymam oiis be m8de Wy the Govers-
M 8, Daslioam " | memb upon Jeoplevion of the prosassing of this xioa. T
iovolos 10 correct and fust aamd pPayment therefor has mot
been received,

fros

oated, L2 soveptes fim yhe Governmg

“m-“m. l.ﬂ..

Bl

DUEL - 455

%@%@JQ o 7-29-€7 ;ﬁ%é-ﬁ
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INTERIM REPORT

DMEA-4554, Idm-E1089 (mica) BLACK MOUNTAIN PROSFECT
Operator: S. L. Phillips, Spruce Pine,’Norﬁh Carolina
Location: One mile north of Montreat College and 0.59 airline miles

S739% of Montreat Reservoir, Buncombe County, Nerth Carolina

Shaft sinking continues on this coentract, and coupled with
20 feet of rehabilitated shaft, totals 34 .feet. The shaft work is
being conducted in pegmatite and is following the'hanging wall contaét
of the body. The entire thickness of thegpegmatité at the present
depth is not khown because shaft work has been conducted in a zone
between a massive quartz core and the hanging wall, which is 4 to 5
feet thick. The zone is composed of Na feldspar, K feldspar,
disseminated émail quartz, and muscovite. The micé has occurred in
crystals up to 6 inches by 8 inches and is 6f good quality. Aﬂout
600 pounds of mine~run book has been produced to date. Instructions
were given for continued shaft sinking., Recommendations.for additional f
timbering above the shaft collar was made. Progress on this contract

has been satisfactory.

L. E., Shirley and 53 A.'Feiﬁﬂiéﬁﬁ.ﬁﬁL& copy |
Mining Engineers . DM E A .
U. S. Bureau of Mines RE@EWE%JUL 29 1957

. . T . V¥
S C. ~—— DATE | Rs\u"ﬁ‘ﬂﬁ;ﬂhs‘l—@@“@gf

S. Ce Bergmany/ Geologis 7;§¥f__(1’/ ’ 3«212;
U. S. Geological Survej :sz! 4 L{ZQéﬁ

Date inspected: - —"'_‘“7““‘—~—-~

July 8, 1957 _ R






Form MF-104 (Rev.)

UNITED-STATES

Budget Bureau No. 42—R1036.3.‘

/  (April 1952) p ) , Approval expires 6-30-53.
ARTMENT OF THE INTERIORATE 0N VOUCHER & SCHEDULE
DEFENSE MINERALS EXPLORATION ADMINISTRATIQND A yMENTS Ko P
.- OPERATOR'S MONTHLY REPORT AND VOUCHER -
Month of ______. June , 1950 . D‘ocket No. DMEA: ‘554 ....... Contract,No. ’ 31089 ______
Operator’s Name . Sem Lo Phillps . Minerals . 1Ae&

Address _____Spruce Pine, H.C.

Contract Amount, $..5, _6;@)-

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly

Totals To Date

Pota” |- T Reporta Y MomiBly Total | Proviowsty Roported | “PPRD Bate ">
(1) Independent] Contracts: »
Short Form .
1033111 Y-S5 M UV (S SN | SSSS) SUUUURRUR N USSR
Bulldozing. ...t e | |
Crosseutbing o oo e e e

s Shedlt 0§40

(2) Labor and Supervision:

(4) Operating Equipment:
Rental.. .. ..o
Purchase........._.cooooiiiioiit
Depreciation..............co......

(5) Initial Rehabilitation and Repairs._

(6) New Bldgs., Improvements, etc..|...

(7) Miscellaneous:
Repairs to Equipment....__.___.
Sampling and Analysis________..
Payroll Taxes ...
Liability Insurance...............

Powder & TLxploder lags.|--

(8) Contingencies (specify):

ToTaLs

I certify that the above bill is correct and just and that payment therefor has not

been received.

Date ... Pl

ment in the

amount of:

N S0/ 00

Pursuant to authority vested in me, I certify
that this acoeunt is correct and proper for pay-

*When a voucher is signed or receipied in the name ol a company or corporation, the name of the person writing
the company or corporate name, as well as the»mq(:_acity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

e——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fnlsedaitn‘tement or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

Signature~

(Authorized Certifying Ofﬁcerg

(See other side)

(Instructions on reverse)

/{ J.@0
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CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

N (For Govlrcrnment use only)

oAl
E)

I qertify that to the best of my knowledge and belief the contractor submitting this voucher is operating & Defense Minerals

Explora.fioh Administration project under Contract No. £—~72487 _ in accordance with the terms qf. the contract.

‘Signature %-Q‘W

ArrrovaL BY DMEA ExECUTIVE FICER OR ALTERNATE:

Signature [f— (/> A S

Title ... REGION..V......._..

 8EOLOGIST, U. 5. 6. 8 p,,, JUL 3 1957

EXECUTIVE OFFICER
DMEA FIELD TEAM

1957

b UL O

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive -Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
thiICh shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative = description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
lIogs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104—OQwperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

‘The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do ‘not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(él)m the project other than that used under items (5)
an . .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported. under “Purchase’”’. The amount of
expenditures due the Qperator to reimburse him for deprecia-
:@on”of equipment owned will be reported under ‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Ttem (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a. payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

_copies of purchase orders, payrolls or transcripts of R:yrolls

unless such documentation has been waived by the Regiona
Executive Officer. This certification may be stated thus,
“Certified True CoFy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books &nd records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly ‘Poucher. N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fizxed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit-his claim under item (1) of - Form
F-104 by deleting as stated above the word ‘‘Independent’”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-.38476





Form MF-104A
(April 1952)

DEFENSE MINERALS EXPLORATION ADMINISTRATION

-

a

e

-

UNITED STATES
DEPARTMENT OF THE INTERIOR

OPERATOR'S UNIT COST AND PROGRESS REPORT

Idm-$ 1089
Contract No. Yiga

2 .
w%.-mnipl

Budget Bureau No. 42-R1151
Approval expires 6-30-53.

Operator’s Name ____.___ Spruce -Pine, . .ﬁ; ___________________________________________ Minerals _____ 228%2
Address e e
AUTHORIZED BY CONTRACT
OPERATION Unie || OQgms Tas | Uxits THIS | Coststo Dare | UNTSTO | UNit Costs :
Units Unit Costs
Drifting ) PSRN | SV SRS | N PSR R |
Crosscutting_ ... S (RS | IO SO (SN (R | U FU
- Raising Y R _ S . W . P P R O I | O
e Pt 352,00 8| 382,00 8| 4400”40 Hks00
Winzes...—o.oeeoo.. K] ISR | SRS e e
Drilling: Core O | O PR | N - [ | I I
Churn. e e M e
o Auger. e R | O S - e
1519 y) o3 3o - SOOI [ | RO AR | NSRRI SRR (RS | ) KR
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O?’Q.RAT()R'S
Monthly Progreu Roport
’m éS)J», Idm-s 1089
' Buncomba Gounty, H.C‘. |
York Accompliahea' |

Work began Jume 17, 1957 _ ' e T
Vo moved in oqaipmt, ut up powder and oxplcder nagninoa,

Coe onatrueted tool house, d completed the rehabi],ituﬁoﬂ”«
on the oxisting sha.ft. ’to data we have complewd E,mb LA
L ? Rgé & N\L»Jﬂ \Lejﬁ

L

| There is a vein approximately 2&‘ wide, and ve arﬁ
N uttle mica. | ’

.f;nnily mptes;:_;i;,,

- 17 - 21 - t Ve moved in oquipnent,, sat up: pouder and axploder
,magazines, constructoﬂ tool house, and began woxrk ’ --
 on extoting smart, | S
a5 '-.-  28 & Ue ccmpleted :ehabilitauon work on exiut.ing shaft,
R and bcgin to work on new ehaft’ to date ve have
comyletod 8',“ wc are t.'mding & .‘Littlc micu.
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INTERIH REDORT

DMEA =455y, Idmei- 10899 Blaclk lMoun
‘ {mice )

AN

E&iinéé'l

RS SN

Operatcf; S« Lo Phillips, -Spruce Pine, North Caroline

Locations One mile north of Montreat College and 0.59
of lMontreat Reservoir, Buncombe Co.,; NeCs

The starting date on this contract is Jume 11, 1957. The r@habilitgtion
of 20 fect of inclined shaft, consisting of muck removal and timbering, has been
completed. Shafd sinking in pegmatite from the 20~foot point is undorwey and |
a total depth of 5 f@@t in new ground has baen gained. New shaft work is
fOllOWlng the hanging wall contact of the body end most of the work has b@@n
accomplished in quartz core and a fieldspar-mica zone about 2?5 foet in combined
thickness. The footwall zone of the body has not been encounter@d and total
thickness of the Body could not be determined. rInstructiqné were glven for
continued sinking., An estimated 4O pounds of mine~run bOOK mica has been
recovered from muck and limited shaft sinlking aecompllsh@d. anmlnatlon of
the mica shows considerable wodge "A" structure and étain in some books, as
well as clear mice,

Squipmont at the site consists of a 105 c;f.m. 2ir cmpressor, singlé-
drum gesoline hoist, & sump pump, and & rock drill. Tbolhoué@ gonstruction is

nearing campletion, and powder and expleoder magazines have boen completed and

"~ are in use. Progress on this contrect hes been satisfactorye

Ir. F, Cervosio, an I.C.A. p&rticip&nt from the Phillipin@s, acoompanisad

the Field Examiners on this visit to.the mine,

Inspectods June 2, 1957 é CX

Lo B Shirley, Mining/B gln@@r
Bursau of Mines
=s.cC. —_—

S. C. BergmanyZGeologist
Geological Survey
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UNITED STATES
DEPARTMENT OF THE lNTER%!OR PMEA .
DEFENSE MINERALS EXPLORATION ADMINISTRATRECEIVED AY 29 1957
RQ@%B&?EEEOEF%%%&L@G' DATE | INIIALS | CODE
2, . - y
527\ U 2z o
 May 27, 1957 Ssy) | O 245
4 B\a\ | e [600
Memorandum
To: Operating Committee, DMEA, Washington, |Be=Ge

From: Acting Executive Officer, DMEA Field Team, Region V

Subject: Contract Idm-E1089, Docket No. DMEA-L55L (Mica)

Sam L. Phillips, Spruce Pine, N. C.

The Black Mountain Prospect, Buncombe County, N. C.

Enclosed is the original and two signed copies of the

subject contract.

The usual distribution of the other signed copies has

been made by this office,

 Secle

W. A. Beck for V. J. Lynch
Acting Executive Officer

Enclosures 3
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. . : /b“!d Date Surname - Code
\ S L 600

e e }%‘( /5_/, _(:O
[Sho ] i
M-

_ 20 800
600 ;@o 130
130

- May 21 1957
i : ‘/12532/ | 130

Mr. Hobert A. Laurence - o — L | 110 |
BExecutive (fficer, DMEA ‘ f’@"j_’
Pield Team, Region V ’ : . 109
Room 13, Post Office Bldg. L ha| (O Cla20
. Fnoxville 2, Tennessse Res Docket Mo, DMEA=4554~ '
| | .~ Sam L, Prillips - 4 oo
Black Mountain Prospect

i

Dear Mr. Laurences Bunconbe County, North Carolina

Enclosed are the original and five copiea of a proposed
short~-form contract signed by the Administrator for the Govern-
ment. It consists of the form, Annex I (1 page), Exhibit 4 (2
pages), and two maps. Also enclosed are two extra copies of
Annex I, Ezhibit 4, and the maps for Field Tean use. '

B4y the proposed contract meets with your approval,
precent it to the applicant for execution. Flease explain to
the applicant that the contract is a firm commitment to complete
the work outlined at the agreed cost. Copies of the executed
contract are to be distributed inm the usual manner.

If any part of this proposed contract doss nct have
either your approval or that of the applicant and cannot be
amended within your delegated authority, then the original and
all coples of the contract and the two extra coples of &nnex I,
Exhibit A and the maps sre to be retwrned to this office, together
with the proposed changes for consideration, .

: Copies of memoranda dated February 28 and March 7, 1957,
by Mr. ¥. Po Willliams, USeS, and Mr, W, Fa Dietrich, USEM,
respsctively, relating to the project are enclosed.

Approved s Sincerely yours,
P, F. Yopes / ’ ‘
ﬁember, Pureau of Mines George C. Selfridge

Thor H. Kiilsgaard )@ Chairman, Operating committ@/
Member, Geological Survey L '
WCAnderson:gad 5/9/ 57

Enclosures 12 : Copy to:: Admr. R. File

' " Operating Committee
Mr. Klilsgaard, 5222
Mr. D:Letrlch, 3061
Mr Houk :

8623





Z’ZMWV/WW . o _
J - ’(ﬁ/zﬁ/ U P

JMZ%/ * q f@fﬂ Z /ﬂ% /rl‘/‘/ % /3/5/’7’ f;/fﬂ' ""v /’v7///////( ///.7_ s ea s MA(N?ZF'&////V/Zv{ 7// -

/”(u/ ./ /c” /”rﬂ 5 - ;Z/

);/ cL

e “ R {Q///f 20 Q/ (f ziz/z? (N
:_ = ! / / ' N
' e N

e B Dtenel i e

¢

\\\

! - A
ya 4 , V4 e C//J, o
{'A//,?,f"?/ )l ‘7/47' AR »‘/’i ( s L / / /7 < c’ K 4,‘ ¢ \/._ e e e .

. ” .
-K//O/ [/:";Z, '77_:/_’1_«: %:’;‘ e ///’ 7 //"- / AR (S /(47/(/

Z@X(W dl’mé ﬂémﬁ/m ~ Mot Wy@/wﬂ /zfié//ﬁ/w R L BT
T 2 iehoes el loihe forgenre. % Ao le —
//w/@wmw 2 /»ama(gﬂw_&_,ééﬂ - geiliemy
Prowsiilt : Fovtinots, divioridont, 10 fu 2leil,
e, fore B0 fod oy Mw/w//m/ 4o 7;/4//’
B J% ATV z«@,d ﬁ%/ (/w/ e M‘f weiad 4wwc,
o '%zwme% e oppipeeds Leidl /m%zm_ﬂ/{? ‘//z( Ciapise
e // /f T E __”’*’ %&W/’%_, %4//@4/ ﬂd/ sradl goecy, /fwi?ﬁ/

RN U RSP S S o —— o ——

7

rplosaion, %@——M /»é g /Q%gpy < /z;/_%z_./é»«
ﬁm,/,w, ) ﬁfv A %_;{k NIES M Y / 7 petend

el ) f@/MJ fc/%ﬂv////f/hz//w?/

@4/44 an T ng;_g v i ,C//.__-_-_#,
/ M;/’Jév//f PR é/ - (//” Al

,/LC/ PN V) %K“@ég&/ié&?’i 7. _
< : o
| W 3’/ /;/ e \/%/2/ SR B e // // ng /&4/7! /'7 /j?’;/f:%;’/k

T X7 PP g 4;4 /A /% f//a////»wﬂ e & o7 Ja

o // (¢/4z (j,,/' {// 7 /»4 A ,@jr ‘{ ‘f// ///7?/ A?;“ /70///9 /(( .

' / : - .
L‘/&L\/ /{/ p22S z? - ‘/ /Z » A ( ‘/{?’ 7%@M“ K /: \/fr/\’_/ ALY A /;
. LC‘ "»-*i P A //Mf{/u' e At /f///’ il f//






,z%%;ﬁyﬂﬁﬁwﬁvzawvmw/%%%w(éﬁ 5z:ﬁ9_
. m,/f/ﬂ{%f»fﬂf @é Camnt .~ é/;w@ _/w Pz %fd 7 ‘WV/&W} e

e Wﬁ%%ﬂf /Z%/MA j W@é /@%Lwé /ﬂZ/ / /WWWVM__,_ o
sl Alnil” 7 he

S 7~ R
e FLL o 4% 4/4% W _ /4/(/2//9@
— &”mﬂm e f/ éj’ /Mn//n%/vd 7 /&Z?e é/r//lé@%/ 7 /7 &wz/?

e /!”/7/ %/L_M %202, _Jé f_‘if”/ . WV%CW ///kv I
wH_ﬁﬁ/,@{/ z{ww/ﬁ//’zw/ﬁ/@ﬂwmwf/ 7%7‘%’ //f@ G

__',,,.W‘-V,M‘ Wwﬁﬂ«%/ﬁ/x// ﬂ{WK@/ Q- ’J&i} R

e — e .+ e e e e e e e

————— e S e e

S U 54 — e I -
i
S e I —— I e -
f
S g - S A S _ e — S
i
e e e - e —— ——— — ————— e —— —
|
3! - S S
R S — I
i
Al
i . o _
i
it e
Vi
i
——— —— 4 ———— . —————— —_—

t
1
— - ———— _— - e e e e e e e e e R - — - —

P
i
i

S e I S S e U U S - ——
Pt
"
H
o b
il
i —— ————— -
i

— e — - - — - ————— [






R,

This Indenture made this the first day of June 1897, by and between
John C, Collins and Fannie M.Collins his wife, of the City of

New Haven ahd State of Connecticut, parties of the first part, and

the Mountain Retreat Association, a corporation created and existing
under the laws of the State of North Carolina, party of the second part,’
Witnesseth: That said parties of the first part for and in consider-"
ation of the sum of Sixteen thousand and seventy-one and 37/100 dollars
($16,071.37) to them in hand paid by the said party of the second part,

~the receipt of which is hereby acknowledged, have bargained and sold,

and by these presents do bargain, sell and convey unto the said party
of the second part, its successors and assigns, all those tracts or
parcels of land situate in Black Mountain Township, County of Buncombe
and State of North Carolina and particularly described as follows:
Second Tract Beginning on a Chestnut, east side of Flat Creek and runs

north sixty (60) degrees west thirty-one (31) poles to a rock, formerly
a hickory corner; thence north sixty-eight and one-half (68%) degrees
west forty (40) poles to a maple on the west bank of the branch in

Ezra Stepp's old line, thence west passing Ezra Stepp's old Spanish oak
corner at sixteen (16) Poles from said maple ninety-six (96) poles to a
stake, Ezra Stepp's corner; thence north with Ezra Stepp's line one -
hundred and forty .(140) poles to a gum on the east side of a branch;
thence north eighty (80) degrees east with Ezra Steppls line seventy-three
(73) poles to a black oak, Ezra Stepp's corner in the point of the

Little Piney Mountain; thence up with the top of said Little Piney
Mountain as follows:- north one (1) degree east one hundred and sixty
(160) poles to a stake and pointers; thence north fifteen (15) degrees
west eight {8) poles to a chestnut on the top of the Middle Mountain;
thence into the top of the Middle Mountain; north six (6) degrees

east twenty-two (22) poles to a stake; thence north forty-two (42)
degrees east forty-four (44) poles to a stake; thence notth twenty-two
(22) degfees east twenty (20) poles to a stake; thence north fifty-three
(53) degrees east ninety-two (92) poles to a stake in chestnut on top

of Biz Piney Mountain; thence down with main top of Biz Piney Mountain

as follows:- south fifty-nine (59) degrees east one hundred (100) poles
to a stake; south thirty (30) dezrees east one hundred and six (106)
poles to a stake, and north dighty-eight (88) dezrees east sixty (60)
poles to a stake and south forty-five (45) degrees east twenty (20)

poles to a stake; south sixty-three (63) degrees east twenty (20) poles
to a stake on Kelly's old line of his McCoy tract; thence north sixty
(60) degrees east, crossing the Main Flat Creek, two hundred and fifty
(250) poles to a stake and chestnut pointers on the top of the Blue Ridge
in the McDowell and Buncombe County line; thence with the main top of said
Blue Ridge and County Line south six (6) degrees west.sixty (60) poles to
a stake; south two (2) degrees east eighty (80) poles to a stake; south
sixty (60) degrees east forty-two (42) poles to a stake; south thirty-two
(32) degrees east one hundred and seventy-six (176) poles to a stake;





south five (5) degrees east sixty-eight (68) poles to a stake; south
eighty-four (84) degrees east thirty-eight (38) poles to a stake;
south twenty-five (25) degrees esst fourteen (14) poles to a small
Spanish osk, J. E. Brown's Northeast Corner of the Cathcart land,
thence west with said Brown's line five hundred and sixty-two (562)
poles to a stake, Brown's Northwest Corner of said land; thence
south eighty-three (83) degrees west one hundred and one (101) poles
to the beginning, containing seventeen hundred and sixty (1760) acres
more or less, and:;eing the same tract of land conveyed to the said
John C, Collins by, Cady Champlain and wife and ¥, P. Sutton this day,
and duly recorded in the office of the Register of Deeds of

Buncombe County in Book of Deeds, No. 102, on page 22,
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' ’ . Date Surname Code
IMEA Form 7

(12-56) | - 3| peug |60

/%%7“’ ;::

v

600 | ‘;‘/ﬂ% goo
APR-1; 1457 g 7 Ledskivo

_ /0
Mr. Sam L. Phillips | o . Lo ]
» AR L. , '_ps o | /o (2 _Nyvo
INTERIOR DEPlpruce rine, North Garolisa ’ 400)
: _ v : Re: Docket No. DMEA«4554~Wica
MAR 28 1957 ’ Sam L. fdllips = -
P
. Black lfountain Prospect
.SOLIcIIOR Buncombe County, North Carolina
l‘Dear Mr. Phillipss ’ . -
AR 2 81957 . Reference is made to your telephone conversation of

pagueadarch 27, 1957, with Mr. Houk on the acceptance of a performance
’ E°§f?wboud with two individusl sureties in lieun of a performance bond

from an acceptable bonding campany. - ‘

A copy of the lease together with two coples of :
Standard Form 28, Affidavit of Individual Surety, were forwarded
to you under separate cover on March 27, 1957, for execution and
- return to this office. An acceptable performance bond in the
amount, of approximately 4,200.00, Government's participatiom,
will be required in lieu of the Comsent to Lien and Subordination
Agreenment. ) . :

‘When the Performance Bond, Standard Form 25, and the
two Affidavits of Individual Surety, Standard Form 28, properly
executed,have been receivedjm will continue with the processing
of your application.

Sincerely yours,

G, ©. Mittendord ( ;/2@#%
. j‘/’/
‘ Administrator
LGHouk:gad 3/27/57 » |
Copy to: Admr. R. File : ,
' Field Tesm, Region V .
Mr. Kiilsgaard, 5222 RECEIVED
Mr. Dietrich, 3061 s -
Mr. Houk - MiR2 8 1857
| /770G, S07TCITOR
I‘-L‘,-ALQ n ’J-"ljj ‘kwp, .’()URCESx

C_—

8623





OFFICIAL FILE COPY
IMEA Form 7 . . . Date Surname Code

(12-56) - 32| Abnd 600

B =

e, 7 1220

600 69

MAR 25 1957

¥r. Sam L. Phillips

upI uce Pine, Nor’ch Carolina

Re:- Docket No. DMEA-4554~Mice"
Sam L. Fhillips | :
Black ountain Frospect
Buncembe County,- North Carolina
Dear E‘r. Phillipsz e '

Receipt is acknowledged of the metes and bounds
descrip'tion of the’ Ifountain Retreat Association tract, and a
letter of March 14, 1957, from the Association stating they are
unwilling to sign a Gonsent to Lien and uubordix;ation Agreement,

A performance bond from an acc¢eptable bonding company
in the amount of approximately ¢4,200.00, Government's participa-
tion, will be required in liecu of the Consent to Lien and Sub-
ordination Agreement. FPlease name the bonding company you intend
to contact for the performance bond. ‘

Please identify the Kennedy-lNeville cormer in-the metes
and bounds description and indicate the tract in which your lease
is located. '

-\ Sincerely yours,
T. 0. Mittendorf | 7

Administrator

LGHouk :gad 3/22/57
Copy to: Admr. R. File
Field Team, Region V
Mr. Kiilsgaard, 5222
~ Mr. Dietrich, 3061’
- Mr. Houk

8623
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MOUNTAIN R

MONTREAT

Conference Grounds of Preshyterian.
Chuvch, u.S.,for}O,ooo
Information-Inspiration-Recreation

Spiritual Strength

Rev. J. RuperT McGrecor, Tu.D.
PREBIDENT

TRUSTEES

ALABAMA

Rev. J. Chester Frist, D.D.
Rev. Frank Alfred Mathes, D.D.
Mr. Aubrey Miree

ARKANSAS
Mr. Adrian Williamson
Rev. George T. Wingard, Jr.

APPALACHIA
Rev. Henry B. Dendy, D.D.
Rev. T. A. Freeman, D.D.

Rev. J. Rupert McGregor, Th.D.
Rev. M. O. Sommers, D.D.

Rev. Ferguson Wood, D.D.

FLORIDA
Mr. T. Emmett Anderson
Mr. Kenneth S, Keyes
Mr. Ollie Page

GEORGIA
Rev. 8. Wilkes Dendy, D.D.
Rev. Homer McMillan, D.D.
Rev. John E. Richards, D.D.
Rev. John A. Wilson, D.D.

KENTUCKY

Rev. J. B. Wood, Jr.

LOUISIANA

Mr. R. F. Cooper, Jr.
Rev. W. L. McLeod, D.D.

MISSISSIPPI

Rev. William F. Mansell
Mr. W. E. Pleasants

MISSOURI
Rev. William T. Magill

NORTH CAROLINA

Mr. Floyd Craft

Rev. John R. Cunningham, D.D.
Mr. Philip F. Howerton

Dr. F. L. Jackson

Rev. C. G. McClure, D.D.

Mr. Edwin Morgan

Rev. Fred R. Stair

OKLAHOMA

Rev. R. M. Firebaugh, D.D.
Rev. J. Martin Singleton

SOUTH CAROLINA
Rev. Raleigh M. Engle
Rev. John McSween, D.D.
Rev. G. A. Nickles, D.D.

TENNESSEE
Rev. John K. Johnson, D.D.
Mr. John V. Matthews

Mr. Albert Noe .

TEXAS

Rev. W. Kirk Allen, Jr.

Rev. R. B. Brannon, D.D.
Rev. Thomas H. Talbot, D.D.

VIRGINIA

Mr, Ceorge R. Norris
Rev. Frank W. Price, Ph.D.

WEST VIRGINIA

Rev. John J. Hayes
Rev. C. H. Patterson, D.D.

COLLEGE ,

Camp Montreat for girk

Assembly Inn Open theYear Round -
J Rupert McGregov,Th.D, President .
| OFFICIAL FILE COPY
MONTREAT, NORTH CAROLINA;. PMEA ‘
| RECEVEES (AR 20 1957
—@mﬁg”f@ﬁﬂgaé"@@@E

lx/2g 0 1220
|

March 14, 1957

G 6<¢)

Mr. Sam L. Phillips ¥
Spruce Pine, N. C.

Dear Mr. Phillips:

We are not interested in nor willing §g=§iyg a
lien on any of the property which belongs to’
The Mountain Retreat Association, Inc. I think
you would understand why such an organization as
this would not give a lien on its land.

I hope plans are developing in an encouraging
way for the working of the mica prospects here.

Very sincerely,

J. Rupert McGregor

JRMcG/1b President

AQ 772 £/7 - %{1¢5Q59l





Spruce Pine, North Carolina
March 14, 1957

Mr. lawrence G. Houk, Chief

Nonmetallic Minerals Division : L

U. So Depto Of the mterior, D.MoEvo ',\Y/I(

Washington 25, D. C. py

o

Dear Mr. Houk: A
e

Enclosed you will find the legal @é%cription taken from the

deeds for the following: Bee Ridge Prospect, DMEA#4648, Black

Mountain Prospect, D@@éfé?éééyFall's Prospect, mailed 3-12-57,

We are forwarding the entire legal descriptions you asked
for, and when the Field Team make their examination we

can establish that the leased property is located within
the overall legal description.

We will send you the legal descriptioh on the Mead Prospect,
DMEA #4662, Whisnant Prospect, DMEA #4663, and the Tom Benfield
Prospect, DMEA #4636, just as soon as we get them.

Sincerely,

/s/ Sam L. Phillips

Sam L., Phillips

Enclosures

P/}
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RECEIVED MAR 8 957
UNITED STATES DAT; { INITIALS | CODE |

DEPARTMENT OF THE INTERIQR>/S| _ | X370l

BUREAU OF MINES - | 3/fa| pfond_ 667)

WASHINGTON 25, D. C.

—MErChy 759357

Memora.ndum\/ ' . 7
To: Nommetallic. Minerals Division .
Defense Minerals Exploration Admmistratlon
From: W. F. Dietrich, Chlef » Branch of Ceramic and Fertilizer
Ma.terials

Subject: DMEA-U55L (mica)
Applicant: Samuel L. Phillips

Neme and Location of Property: Black Mountain Prospect, Buncombe
County, North Carolina

Date of Field Team Report: 2/21/57

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 3/M/57

Field Teem Recommendation: Recommend approval of a contract as out-
lined in report.

Comments : ‘ - o
1. A mica-bearing pegmatite has been exposed in open cut
for 60 feet along strike and 40 feet down dip.

2. Field examiners 6bserved that mica is fairly abundant
. especially in small sizes, and is reddish brown in color and free
from mineral intergrowths.

3. Proposed exploration by the field team is consistent with
good engineering practices and estimated costs are in line with other
IMEA projects. ,

Recommendation:

I concur with the recommendation of the field team for
approval of a contract as outlined in the report.

W. F. Dietrich
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P ~orricins eiloory, |° o o I REPLY REFER TO"

Y DMEA 4
3 RECEIVED PSAR 11 195 ,{,TTE'?,.f .-rr:;EISNTE 10
: R
DATE, | WTALSHFEGURTENT "

DLOGICAL SURVEY

% - . GES
% L")/I = ’%LQ.'. HINGTON 25, D. C.

Sl [k |

y

Memorgndum February 28, 1957
To: |ae—led ; inerals Exploration Administration
From: W. P. wmiams, U. S. Geological Survey

Subject: Review of Field Examination Report, DMEA 4554, Sam L. Phillips,
Black Mountain prospect, Buncombe County, North Carolina, (mica)

The examining team report that geologic conditions on the
applicant's property are favorable for the presence of commercial grade
mica. The pegmatite host rock is oonsidered large enough to contain a
sigm.ficant a.mount of sala.ble mca.

As a result of their observatlons, the field examiners recom-
mend approval of a DMEA contract providing for 20 feet of shaft rehabili-
tation, 4O feet of shaft sinking, and 100 feet of drifting and crosscutting
at a total estimated cost of 35,457

In addition to the possibility of mica discovery, the proposed
project, if successful, could be instrumental in providing for a south-
west extension of the Spruce Pine district., I agree with the examining
teams' recommendations for approval of the application.

W. P, Williams
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Memorandum
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Field Examination Report - DMEA-L55L (Mica)
Sam L. Phillips, Spruce Pine, North Carolina
Black Mountain Prospect, Buncombe County, N. C.
Enclosed are four copies of the subject report, and nine
extra copies of the map.
This promising prospect lies well outside the main

Spruce Yine pegmatite district. We recommend approval of a

contract as outlined in the report.

Robert A. Laurence
Executive Officer

W. A, Beck for V. J. Lynch
Member, Bureau of Mines

Enclosures 13

Reviewed by
DMEA OPERATIFG COMYITTEE

S-/-§7

(date),
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DEFENSE MINERALS EXPLORATION ADMINISTRATION
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FIELD EXAMINATION, REGION V. @~

On

DMEA-}55);, BLACK MOUNTAIN PROSFECT - Mica -
Buncombe County, North Carolina

By
S. C. Bergman and E. L. Boudette, Geologists
U, S. Geological Survey
| and

W. A. Beck, Mining Engineer
U. S. Bureau of Mines

February 21, 19
y 21, 1957 Roviored bY

DMES OPERATING COMMEITTEY:

J-/-57
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, DME A
FIELD EXAMINATION REPORT | RECEIVEDFER 25 1957
o DATE | INITIALS | CODE
~ /30 B
- DMEA-LS5S), BLACK MOUNTAIN PROSPECT - Mipa 220

Applicant: ‘Samuel L. Phillips, Spruce Pine, North Carolina_

SUMMARY : .
—

An arcuate, northwest-sontbeast.trending an.,éé:,&feﬁ@@;@wn@gmﬁte

2,

has been exposed in open cut and adit for a distance of about'éo feet..along
strike, and in incline and open cut for a distance of about LO feet doym
dip. The structure exhibits an excellent mineralogic environment and ig
rich in good-quality small muscovite. The field examiners recommend an
exploration program consisting of rehabilitation of the existing incline,
sinking LO feet of additional shaft, and drifting on the pegmatite for a

distance of 100 feet.

INTRODUCTION
Location:

The prospect is located on the southeas§:§lopé of Middlé_Nbuntain
and on the souzgéastirending riose of Forked Ridge at an elevation of
approximately 3400 feet, It is 0.59 airiine'miles Se 73° E. of Montreat
Reservoir and approximately 1 mile north of Mbntreatigollege. The property
is reached by f&llowing the paved Montreat Road (Graybeard Trail) 3.5 miles
north from the intersection of U. S. Highway 76 at Black Mountain, thence
approximately 1200 feet northwest and upslope by rough jeep trail to the
prospect site. (Montreat, N. C. quédrangle, USGS-TVA Ed. 1943, 201-NE,
1:2},000)

Examination: ‘
| The examiners were accompanied by Messrs. John Phillips and
Ed Huskins on an examination which took about 1% ﬁours time, oﬁ Fébruary~h,}

1957. A norvhwesterly trending open cut has been driven upslope into a





e )

moderately steep Woodéd'mountainbside for a distance of about 45 feet. An B
inclined and moderately raised adit has followed the hanging wall of the
pegmatite an additional L5 feet into the mountain side. From the uphill end
of the open cut, an inc],ined' shaft has followed the hanging wall of the
pegmatite dowmdip 20 feet below the bench-level of the open cut. The past
history of this prospect is unknoﬁn, but the present applicant has cleaned
out the incline and recovered enduéh muscovite to make two small sales.
Reportedly about %599 pounds of'?%ggg were reggzg;ed from aboutkégmgggt of
new work. Out of the block, 61,87 pounds @flsheét were sold or a recovery
of la3 % At the present time there is no equipment, buildings, or supplies
at tﬁe site. |
GEOLOGY™

The subject pegmatite is an arcuate, discqggant body exposed
along strike for about 60 feet and dowmdip for 4O feet (see map). The
strike changes from N, 55° W, to N, 10°‘w. going into the hill while the -
extremely irfegular dip varies from L5 to 90° SW., 'Several_irregﬁlar ﬁpWard
pinching apophyses of pegmatite are exposed on the hanging wall, afranged‘
somewhat en echelon updip, Only the hanging wall contact is exposed in the
adit.and shaft, but country. rock exposed on both sides of the open cut,
indicates a thickness of not more than 10 feet. The structure is dise
cordanily emplaced in a deepiy weathéred and fairly coarse-grained mica
(biotite) gneiss which strikes N. 30 = L45° E. and dips 65 = 80° SE.
Pbgmatite is composed of é mixture of médium-coarse kaolinized plagicclase,
disseminated quartz, and abum&ant small books ¢frmuscovite. There are a

number of large masses of clear to milky quartz disseminated in the medial






portion of‘the pegmatite, séﬁewhét'suggestive of a discontinuqus core.
- Biotite is pﬁésent in very minor‘amguntso | |

Myscovite was fairly abundant esﬁécially in the smaller sizes.
Books ranged in size'up to 6linches across, but average about 2 inches across.
The mica is reddish browm in color, and free from mineral intergrowths. The'

only defectsnoted were a slight waviness and some edge-cracking.

CONCLUSIONS AND RECOMMENDATIONS
A large pegmatlte with excelleni mlca-potenxial has besen. well
exposed in both the horlzontal and vertical planeo. The examiners recommend
that exploratlon a551stance be glven in the form of 20 feet of rehabilltation
of the existing shaft, L0 feet of addltlonal shaft and 100 feet of exploration
drifﬁ and/or cross-cut, A1l work should be 5 x 7 feet in cross-séction in

the clear of timber and conducted in pegmatite material,

Construct :
1 - Tool house ‘ ' $75.00
1 - Powder magazine 25.00
1 - Exploder magazine - 15.00 oo
$115.00 7
Rehabilitation
Rehabilitate 20 feet of existing 1nc11ne shaft
(5 shifts)
Labor ' ‘ !
1 - Miner - Foreman @ $1.75/hr.: A 70,00
l - HOiStma.n @ $1050/hro . . 60000
1 - Laborer @ §1,00/hr. | 110400
| | 2 | 170,00
Shaft Sinking 'jf“
Sink LO feet = 5 x 7' inclined shaft. ] b | §aoc
Timber where necessary (27 shifts) - I
. y ' 15
M A .
1 - Foreman-lMiner @ $1,75/hr. - 378.00 Yz o
1 - Hoistman @ $1.50/hr,’ ‘ 32l;.00 J//

1 - Laborer @ $1,00/hr. - o 216 oo\"*‘





Equipment (Rental) A

air compressor @ $150/Mo.
Single drum hoist @ $50/Mo.
Jackhammer @ $L,0/Mo.

Pump @ $L0/Mo. . .

60 ¢ 8 8

O

Supplies
Gasoline and oil
Explosives
Drill steel
Timber @ $65/Mbf
Small tools - pipe, etc.
Social Security
Compensation Insurance

- Total Estimated Cost of Shaft Sinking

Drifting a _
- Drive 100 feet 5 x 7' drift,
timber where necessary

Laboxr

1 - Foreman~Miner @ $1.75/hr.
1 - Hoistman @ $1.50/hr.
1 - Laborer @ $1.00/hr.-

Equipment (Rental)
1 - Air Compressor @$150/Mo.
1 - Hoist @ $50/Mo.
1 - Rock drill and jackleg @ $60/Mo.
1 - Sump pump @ $L4O/Mo,

Supplies
Gasoline and oil
Explosives
Drill steel
Timber @ $65/M ,
Pipe and small tools
Social Security
Compensation Insurance
Miscellaneous

- Total Estimated Cost of Drifting
Total Estimated Cost of Project

$187.50

62,50
50.00

SO 200~

2%

100,00

120,00
75.00
65,00
1,0.00
18,50

90450

700,00
600.00
400,00

300.00
100.00
120.00

80.00

175.00

- 300.00

185-00
80.00
50.00
35.00

- 170,00
100,00

&gy "f}

$1777.00
f’ *

ﬁ 59 //y

we
e
$3395.00

- $5L57.00

}é/f';

33"

o b0
gs ? 6

S. C. Bergman and E. L. Boudette, Geologists
U. S. Geological Survey

W. A. Beck, Mining Engineer.

U.S.Bmemlothms

I
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i Date Surname Code
‘ 600

600 7/1/7'
| FEB 28 1957 BT
Mr., ng( Ls Phillips ! 3/ I' (” 71220
Spruce Pine, North Carolina o _ 2lad

. : ‘ Re: Docket No. DMEA~4554-Mica

Sam L. Phillips

Black Mountain Prospect

Buncombs Cmmty, North Carolina
Dear Mr., Phillips:

Reference is made to our letter of January 15, 1957,
on obtaining a performance bond in lieu of a Consent to Lien
) and Subordination Agreement.

Please obtain a letter from one of the officers of -
the Mountain Retreat Association stating it is unwilling to
8lgn a Consent to Lien and Subordination Agreement. We are
enclosing two copies of the Standard Form 25, Performance Bond
and we will require the original and one copy of said executed
bond. In this connection you will be advised the amount of the ‘
bond if and when & contract is approved.

/

FPlease supply the total a;creage in the tract described
in book 103, pags 135, and a metes and bounds description of v«
this tract as copied from the county records. A tie from the
DMEA work to one of the corners of the bonnﬂing tract should also
~ be gilven.

Ve will continue to process your application when the
above requested data are received.

Sinceraly yours s,

G O. Mlmendofﬁ‘ \ ,/ a  1

Adninistrator

Enclosurss 2

LGHouk:gad 2/27/57

Copy to: Admr. R. File

‘ Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623
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Date Surname Code
600 87\ 7pai. | 60
. R . 1600
' ' o130 )
Ay
o JAN 15 1957 J ot
Executive Officer, DMEA ’% ¥ . 100
Pield Team, Region ¥ V/f 225

Room 13, Post Office Bldg.:
Knoxville 2, Tennessee
: Ret Docket No. DMEA-4554~Mica -
Sam L. Fhillips
Black Mountain Prospeet
Buncombe County, North Carolina
Dear Mr. laurence:

Please review the subject apﬁ:licati@n and arrange for
a field examination if you deem it necessary.

Coples of memoranda dated November 30 and December 4,
1956, by Mr. N. E. Nelson, USGS, and Mr. W. F. Dietrich, USHNM, .
respectively, relating to the project are enclosed. There is
also enclosed a copy of the application for the use of the Fisld
Team. : ‘

S’incaex;ely yours,

‘George C. Selfridgs

Chadrman, Operating ﬁamittea(w

Approved :

Frank D. Lamb é,@ )
Member, Bureau of Mines : : YAl

Jdhor H. Kiilsgaard / - -
Member, Geological Sixrvé{ :
Enclosures 5
JHopkins :gad 1/3/57
Copy to: Admr. R. File
- Operating Committee
Mr. Kiilsgaard, 5222

Mr. Dietrich, 3061
Mr. Houk

P.S, We are enclosing two copies of a letter from the Applicant
dated December 19, 1956. \ (I‘ \
: ’
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- Re: Dockel No. DMEA-{554-

‘ Date Surname Code

600 jé&7 7?%;<:;—\ 600

. - A e | At |60

| J’A,N '15 o7 114 /J ce 130

: ‘ ST B g 110
ur Sam L. Phillips o - 952/, 100
Spruce Pine, North Gsrolim - ‘ V/rs1 235

Sam L. Phillips XM‘

Black Mountain Prospect

. Buncombe Count:f, North ﬂarolim
Dear Mr. ?hillipa:‘

‘ Your letter of December 19, 1956, containing the
additionsl cost dats has been received and your application is
being referred to Mr. Robert A. lauwrence, Exscutive Officer,
DMEA Field Team, Region ¥, Boom 13, Post Office Building,

Kknoxville 2, Tenmessee, for further consideration and possibly
a field emimtion.

The Regional Office will contact you at an early

~ date 1f an examination is to be made. Any assistance you may

give the members of the Field Team during the examination will
be appreciated.

If a project is approved for your property, it will be
necessary to get a letter from the Mountain Retreat Association
stating that it &s umwilling to sign & Consent to Lien and Sub~
ordination Agreemsnt. After receipt of this letter a performance
bond may be acceptable.

S‘incerely yotn's(
N~

paddtly RS

JHopkins :gad 1/3/57 Administrator

. Revwritten

JHopkins :gad 1/10/57

Copy to: Admr. R. File
Field Team, Region V
Operating Committee
- Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

14

8623






° ¢ e @

Mr, Lawrence G, Houk, Chief i
Nommetallic Minerals Division §gﬁ('
U.S. Dept. of the Interior, D.M.E.A, (S
Washington 25, D.C.

Re: Docket No. DMEA-4554~-Mica
Black Mountain Prospect
Buncombe County, N.C.

Dear Mr. Houk:
This will acknowledge receipt of your letter dated December 7, 1956,

The applicant removed existing muck from an existing 20 foot shaft
and deepened the shaft 10 additional feet. The shaft is located

on the pegmatite which is approximatély 4 feet wide and as far as

we can tell it is at least 100 feet long. The probably contents of
this pegmatite is far above average, at the place we did our explora-
tion work was near the out cropping of the vein on a steep slope~

We produced approximately 1500 1bs. of mica that sold for approximate-
$800,00, the quality of the mica is good,.

It is my opinion that we sank the shaft in the wrong place, because
the vein seems to be plunging back into the mountain, “and we have
only touched the edge of the main pegmatite. There are no records
of any production, from this property prior to my acquisition to
. the property. However the dump is extremely rich with small pieces
of mica and large scales of mica.

One of the reasons for the increase of cost in this work is the
minimum wage-law which came into effect March  1st. of this year, It
is true that most people.prior to March lst. were receiving $1.60 an
hour, but an increase in the lower bracket increased the salary of
the more skilled workers. If the increase in cost as reflected in
the applications ‘filed is going to have the possibility of another
cost contract coming thru, please disregard any suggestion on my

part that the cost_ of mining has increased in the last three or four -
years. :

.The property upon which this mine is located is owned by the Mountain
Retreat Association a Religious Institution, and none of the officers
of the Corporation individually or jointly will teke the responsibility
of signing a Consent to Lein. If a letter from the President of the
Association stating that he is unwilling to sign a Consent to Leir is
deamed necessary by your office I shall endeavor to get one. If you
need any further information, please let us know,.

Very truly yours,

st P %azz?«w
i Sem L. Phillips





T Y A . : : Docket Copy '
o UNITEDSTATES .l
. DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON ‘
WASHlNGTON 25, D. c 600

m. '"(éggg

l!r Sm L. Phillips _
' Sprucs Pim, Norbh Shrolim '
. S En: noekot !o. nma.-—assg..m@.
Sem L. Paiildps . '
o RS T ‘Blaek Hounttln?rospect cm
S Bunconbo com:ty, Horth clroliu T

T o Roferimc h undc ta your applieation for cxplorttion
- uaiatnmo dated lombor 20, .1956, on the snbject propert.;n :

S 1% 18 noted thnt the 1nfmtian given in Itu 4(&)
. of your application is very meagor and indefimdte. We will -
~.appreciate receiving more informetion regarding the pegmatite -
and the 30-foot shaft. 1Is the pegmatite expozed in the. sbafb?
If so0, what 1s iis width, and probublo nica sontent? What was .
. the mature of exploration work that you performed, and what was .
. the quantity and value of the mica that vas recoversd and sold?
. Is there any record of pro&m‘b.ten ﬁ'en tho shatt pwiar to your. g
s acquisition of the proporty? o

In conmctieu vi'bh youy utinta of eoats which are in‘

. excess or ‘those allowed in previcus work of this mature, please .
. "sexd us a breakdown that will tlww yaur Jmtific:tim fer your
oatimtad coata. o .

, S Hoalao note thnt ywwiah to sul:nituthird peraon - o
- guarasty of royalty in lien of Consent. to Lien and Suvbordimation . -
. Agreement. . In the event that a project is approved for the aub-"v-“ -
Jeot property, m DMEA will be willing to ascept.a Performamce - .
 Bond as surety in lieu of & Consent to Lien and Subordimatios - o
. Agrosment if it is shown that the lessor is 'amilnw tu oxom o
- a Gonmnt to I.ien ami 3ubordmtim memnt. R

- ST Sincurely yonrs, e
L 'Jﬁdpkins';gad 12/7/56 A
" Copy to: Admr. R. File

‘B! N Eﬂ

. Field Team, Reg. g Kmtallic )ﬂmall ﬁivision ::
LT Me. Kiilsgaard, 5222 SRR . o
o M D:Letrich, 3061
= ,»Mr. Houk N
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer
Materials '

Subject; DMEA-L55L (mica)
Applicant: Samuel I.. Phiilips '

Neme and Iocation of Property: Black Mountain Prospect,
‘ Buncombe County, North Carolina 1

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: ll/28/ 56
Comments ;

1. Applicant has done some exploration work, including
sinking a 30 foot shaft s on this prospect.

2. Applicant states he has recovered and sold some high
quality mica. ' :

3. This deposit appears to have possibilities for the
development of strategic mica.

Reconnnendatlon H

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and epplicant should agree on a definite plan
of exploration on a unit-cest basis.

TP swticil

W. F. Dietrich





‘ . ‘ ‘ IN REPLY REFER TO:
V.

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 4
WASHINGTON 25, D.C.

November 30, 1956

Re: ‘ DMEA 4551

Buncombe Co., N, C,
$10,100,00 - Mica

Memora.ndmnv
To: L. G, Houk, Defense Minerals Exploration Administration
From: _ 'N. E. Nelson, U, S, Geological Survey

Subject: Review of application,

The applicant requests assistance in exploring a pegmatite
by bulldozing, shaft sinking and drifting, The pegmatite has been
explored by a 30-foot shaft, and a small amount of good mica was re-
covered, How much is not stated and it is not possible to estimate
the mica-bearing potential of the pegmatite. Neither is a reason
given for expecting the proposed 60 feet of shaft extension and the
150 feet of drifting to be more productive than the 30 feet of shaft,

Perhaps the bulldozing will uncover enough of the pegmatite
as to make such an estimate possible. '

Referral of the application to the Field Team is recommended,

N. B, Nelson
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UNITED STATES ‘
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. |

Yoyenber 28, 1956

. Samuel L, Phillips Subject:  DMEA-LSSh
Spruce Pine,
‘Horth' Carolina

Dear tip, Pﬁﬁllips

| Your application for exploration assistance, dated
Novenber 28',\ 1956 submitted to our office at Knm&iﬂe,»
has been assigned Docket Number DiEA~IEBL and referred to the
Honnetallie linerals Division ~ in the Washington office.
Kindly identify all future correspondence relating to your

application by this Docket Number.

Sincerely yours,

(Sod) Allen S. Dakan
Allen S. Dakan, Director
Operations Control and
Statistics Division

Copy . to:

Region V. Knoxville, Tennessee

’ v/édc | €00

s§816
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7 betober 18, 1962

o '.5 o !aiam« ot apy:lty

T hove:reviewsd the files of the mhmm otficn partaint

og to
co:;rmt xaw:mss, Ncut: m«ss& (utm), datu! m:l 21, 1351 e

P | Bn 2“ thluipt B _
Spm« rm, hurth cmxm

tn thc putpon ¢£ dataminiag tht mt a! myclty punbu to tlm f

8. 8. Guveroment on. sales of, ainerals from. property veferxed to as: - . -
the. Bleck Mountain Mine lecated im Buncombe County, Worth cwmlina, SRR
durs.ag ttu :mrw Mt&t 13. 1939, thmzlu uer..m h 1362. s

A nrufiugzim ot #tm‘u:y w &nclapmt m umé m Apru 9. : f’f. SN

_ 1938. and, “in accordanes with Article 6 of the econtract, royalty fs . .. - . - -
pay»&c on all ‘winerals produced frem the land deseribed in Axtma

2 of the contract for a peried of 10 yeursy from the date of the . -~ .
. eemttact ov until ‘the total net seount contributed by the Gmrmt. R
withput intezest i¢ tuuy upttd, ‘whiichever oecurs ‘first.. A Raport .
- of Reviev dated January 8, 1938, indicated. accepted costs under the
. emploration centract awountisg te $5,376.00 with the th‘

| centribution en & 75 percent \mtu Boing $4,032.00, .

““ '“m “ m Fm}nt, ‘the mpc nt nvtw, u-l :.u. mum R
thuuter tm otcto& ati p.“ 2. i DR '

m. :wwr qnablt:hud m ulu mbjuet to thc m:mt s myn S T
‘alty subsequent te the paried ecversd by a ptior Report of Reyalty = ' ’
- Reviev which found the ssies subjact to the Government's voyalty ., =
" through April H, 1959. to he 02.659.29. m ﬂyutx mmn u qf e
Apul u, 195! T e L . = PR

%ml mynnlzy ruyabh i
pow e “Yotal Boyalty Paid
: uhm ot hyal:y hul

o mm bynlty ‘!'nyabh
" Total Royslty Paid.






| -mu cﬁatwnt pxwmu t!ur. tlu Omum, w&w S
' " #hsll pay to the Goverasent

Lw putcoaum Nyalty on all minerals preduced from the Lemd mt¢- R

. under, The land consisks of approximately $ acres, a 600 foot ..
. squware block, on Middle Mountsin sbout .59 miles 3739 K of &ntrnc o

' Bamervolxr and 'l wile W of Montreat College. At the tiwe the m~
L tract waik executad the Operator was in possession by virtue of &

‘Septesber 26, 1956, leane fyom the Mouantain Retreat Associatiom,

" ‘Montrest, . Morth Caroline, - The lesser refused to grast a lien to SR
. the Governsent and, in lieu theveof, performsnce bonds as indlvis - o o
‘dual suretfes were executed by Kennath X, McKinney and mcar v. o

,gc«vul.ur, bol:h of . &vmm rm. Iorth cauliu. D

upluution wrk undw t,ha coutuct way mlom on. , Dctober: 16,
1957, Production during the exploration work resulted in sales to' .
. the G.85.A. Mice Purchase Depot, Bpruce Pina, Horth Carelins, im the -

umie of Black Mining Company of 3,800 Ibs. 0f hand oobbed and 55.8& : |

. ibs of shest mics for $2,310.29 iu procasds. Also, 200 lbs, of

“actap wae sold to a coumercial buyer for $3.00 .in proceeds. Subse- .

 quent. productisn through April 29, 1958, resulted in sn additional
" sale to the Depot of 22.38 1bs, of full u-imd miu hy the .
P rmmpa m.ca cﬁ. tox: #31?‘00 i.n puuo«. T S

B htux mmuon of m pmuty. imiruo, or ﬂm.h of tm

" Depot’s rasords by DNEA and OM regional representatives disclosed e

.neither actiﬁty on-the propexty mer further ssles through June -

L 15, 1960.. A check of the Depot’a recoxds during June 1962 by a

;o tepresentative of this Division found o unreported sales. In an

R Octobar 1, 1962, rzeply to a-MME Form 63 imquiry the Oparator, ain— »

< ing aw "Parcner”, sdvised that neithér changs in pmorty status

‘ nmr pmwum m m:wrnd au\« Jm 12, 193&. -

. fhis twiw was. nuc 1 Liew ol an ad=site Mie of thl iinutox g o

accounts and ‘Tecords for.the: fouwug Tassoner

(1) I‘hn illn inétuu shat 411 ulu n praductm
L “have bess reported; and
C “(2) "The administrative cbst t:a m aommt ot
S L oneslte voyalty sudit at this time wowld e .
1 exeessive in relation to the ameunt of posuu- Doy e
R 'addtnml :oynlty -huh mt.ht N amwm. e e
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SN acs«mmg«/zu

Cee o Doshet zms#

10-19a02

.-Dixu:ot"s sjng l'!.b[j SR U O
. GARA BRvisfon Lo Tt g .
C . A, m. ! its; xv. vl{:y aﬂ W oi Rmﬂty
o Raviene dtd mnmz sad orig. cy of wemo Jdtd 10/13/62 to
T Chiely Piviston of Field Oparations, from CAA M1m
Avuy Boad, um. m IV, vlty ot u. i.tm zmt ta
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L Doeket

B CA & A Division

Mwnrm

. tm l_'_;fchinﬂ. Mﬂcicm oi ?uid m.gm:u

© prom | BJBS rﬁbws. Chieg  (Sined) £ D. Tabert
L el Centeael, Mmiunttou md Aud!.t Dwx.n.ou

L sgs¢g§:=7’an:agass« (Mics)

o Sem. L, fhiliipe .. . . ¢
T Bhack Mountais Mime .
i Bincoshe County, mm Ctmuuu
TR 5-;%&;4,!: m»mas e i _ |
7 Eacmﬂﬁ tu t.he nxigimx aud: m miu of & upett nt malty
" Review covering the subject Ragion I¥ comtract. If you comcwr in
" the fmu autud th-nzn, pzun nake ehe tcnoum din!rﬁutian: ,

(aj Ori,gim to- v:ho l'uccl Scctm. liiviutm oi Mnm-*
utntiu Se:vim, offiu of the m-tary; m

(b} v eqpin tu ngg,,m W (ilu. ‘f:';; DR

o f‘?.f'mm Feport: iu for M r«wﬂ purpoves. anly; tmofo:e, m eopy h,,. L

baen ptwidcd ftr the Operntot. RROT

" As evidench ‘of your. poRcurrence, & aopy o; m ‘memorandun t:m-

>7‘»7‘_Xm:10ma

Director s' Readins File - S

" Fiscal. chtivﬁu.ﬂ.”.Aif“f”*f

. mittiag the original of the seport to the Martmt‘a Jisecal Sec~
Cioor oo tien sbouid be furmished this Division. ' If for any ressen you de . - - -
T T pek coneur, the briginal and inth eoptn ahmld h xnt.urm t-a :.bit_:a.u-
: *‘.;.‘{muam lm:!s ybur camcuu. O R
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Keading tile

&4 Uivision
Region 1V Piles (2)

23 G- 1

L
S
V.

N e Y.

R

.

CA

. g Dete Sugnane Cede
. . 6/26. 1l 7 ]800
san
120
o 11¢C
Jane 25, 1952
100
Memnrandum 220'
i The Fila
Zrow: . Cisher, OME Awditor
< LiecyL. eck of  oruce Fine f-a lurchase Jepot Kacords,
June 1R - o0, 1962 .
vuring the pariod of June 18 to 22, 1962, 1 examined the purchass
re-ords af the 7. .A. ™ica Purchase Depot at Spruce Pine, North
Carolina, for the purpose of ascoctaining any unreported productien *

under u“¥A exploraticn project cci.tracts.

OFFICIAL PILE COPY

My exawmination 4id met

digcloes ary nre; rted producticn subject to royalty under the fol-

lowingt contracts:

Contract Locket
o Noo o M. Operat -0
- L84 TOoLL VX Lo atue
£~ U%A “lenr 1, Rathbur:
692 60 “am L., "hillips
LG4 169 1. Chrisawn
b W 3410 ~r. Mining Company
T3 1489 L, ward
it Lo - Srillips, «t al,
N v . ctler sining o,
329 7. 1oan ~tite, et al,
fee TIAT .es ard Minin:, inc,
ars AR} . . Vance
AT Y4 ] . . i am
(4 ‘A"‘A .‘v‘i ""JO"-:’
] A f... Beam ¥ Joun chillips
FRM At su~hanas Miner-.s, Ino,
TR % 042 ~a. . ~mith
62 4147  Cam L, onillidipe .
Tane 42%9 T-hn raillips
338 vl ~van Ttillips
RN Lo Corpey idng oo,
AN B Ll L. Buchaenom
2t PR ~an . - hilllpe

Mine Names

11 Denscn (Denison)
4x, Busby Creek
A, McKinney, MeKiamsy

ol 1 .
k. N, (W, H,) Vestall
Rock
“lmore
-acar Dave, Ralph

.3tat

aeard
“arlos Tap
- 3t7le Vance, Red,

~arlie “urlesom
be-rett, Mica Field

st Rock

L:ttle Ray, Pat
w«ranan, Oreas

s Hlll. Sam sltth

214 huchanan

Robv (Robby)

(John's) Brown
.t "y, “Murphy FRoek

c.rre, Yhillipe
Svee Seantatn

3

MR

0Jell
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amcsw mzmzs mmmx

RE”O?‘P 0}? WALT‘I RI‘VI‘W

' I have mvﬁ.md the msa of the Mviaian of hmtallic '
H&mrala, Office of Minerals Explorstion, Washington, D. C,, pertain-
~* ing to Contract No, m—mﬁ, Dockcat Ro* mma-.mh fmea), dated
Hay 21, 1957; ﬁth L ,

Sm L. thiya o
Sm"tm& Pd.m, Mﬂn Cm:»wm

_ £or %t purpose. 91’ datoraining the. amount of royalty due tho Ve S.
- Covernment en salas of miea from property mfmed to 88 Blaock R
Mowuntain Prosnect losated in Buncombe County, Nerth f}aralim, during '

the w*xed ?&y 21, 3.957, through .mﬁx 1‘?, 1959 o

o “Fhe a‘zm}s of *bms progect, aeope oi: thiﬁ revi«w md reasong
L ?.hﬁmtw ave statud on page 2 o

My review saﬁabl:mhed t.he tatal mles of mm tc Ve

$2,690.29« Royalty dne the U. S. Government At the contract rate of

8 percent is *1314.51, The myal'hy ymid and balance due are as foﬁw
I'a!l's& -

total Pml’ty pue @3.311.51
Total Royalty Patd 1381
} zaaaam of mmty Dus: & a0s

L amz, bH





SA!! Iu ”RILMPS

o .' amm'a No. m-m&s T Dacm Hou W*@.., st

swasw PFOJECT]I)&SCRIPI‘ION - ;_; Co

A mt.ific&tiw nf diaewwy or dwelopmnt g imml on. ..

| Am'il 9 1958, andy in accordance with Article 6 of the contrast, -
 royalty is paysble oo the net value of production from the land dew "

. ‘meribed in Article 2 during a perioed of 10 years from the dste of t.ha-

. contract or wtil the total amount contributed by the Government,. . ‘

- without Interest, is fully repaid or said 10 yesrs have elapsed, .
~whichever ocours Tirst, A Raport of Review in lieu of f£inal cost.
- audit dated Janwery 8, 1958, indicated accevted costs wnder the: P

" ploratdon contract szounting to $5,376,00 with the Gmmnt'ﬁ don=. 2

A - Gavernment s rogalﬁ y amounting to
U Foy 230709,

trl.hut:&m, on & 75 percont baaﬁ.a, haing "‘l;,032.00. .

- = Hy review cnnaiated mt g ) tabam;ion and z‘aeomputaﬁim ot
. the ﬂettlamnt data furnighed by the Ixecutive Gfficer, OME Field

" ‘Peam, Reglon V, vertaining Lo royalty received and rewncﬂ.uatim of L
. 'such receipts with copies of deposit slips fwrnished by the regional
. finance office. The last receipt included in this review related to-
- a-sale of 22,33 nomds of trimmed mica sold to the Ifea Parchase

: ' Depot, Sprusce w.m, North uaralinaé onaguiirs ngpgig;&?nmlzx } :

National Bank, Knaxville, Tezm«aea, on huguat 7, 11958 by Dwasi‘b 7

mhe reviow was mae in l:i.eu of an anssiﬁe royalty nudit

n&’ tha ocounts and records for the mum:»g Teasons;

( 1) Inspcctignc by 2 ﬁelﬁ repremtatiw af OHE ,
Pleld Team, Repion ¥, indicate that there has
~ baen no ackivity at the mine since early in -
“ 3958 :md that ail equipmnt has’ baan rsm:md;

i (2) m prodm%ion subjﬁct 'BO the Gmmmen‘h's
;.. Toyslty bes been pmp-rly secounted for; andu";

©(3) The sdministrative cost to the Covermment of ' =

- an onesits yoyalty audit at this time would U N

- be exceseive in relation to the amount of .. .
- ‘possibh a&ditiﬁn&l royalty whﬁ.ch m‘Lght ba ;






DEPARTMENT OF THE INTERIOR .
ffice of Minerals Exploration’

CHECK SHEET OF EXAMINING ENGINEER

'OperatOr's Name Sa.m Lo Phillips

Address Spruce Pine, North Carolina

Exploration Contract No. 1dm-E1089 " Docket No. = L4554

1. '(a)‘Does the Operator stockpile ore subject to royalty repayment?
(b) If so, is segregation and identification procedure adequate?

2. (a) Does Operator commingle production subject to DMEA or OME -
_ royalties with exempt production?

(b) If 80, do you consider the allocation of the commingled '
. production equitable? . .

‘3. (a) Does the Operator stockpile mine or mill. rejects (low grade
o ore, tailing, middlings, etc.) that may have potential value
within the royalty payment period? ‘

(b)'If so, are adequate records maintained on such material to
protect the Government's interest?

b, . Do you consider the assey controls in effect are adequate?

5.. - Do you consider that the manner of disposing of production
- glves the Government its fair royalty returns?

A

1 \l\ l\ |

,6.‘> Do your periodio examinations of- operations indicate the
- Operator is properly reporting his production of ores subject .

Rk to DMEA or OME royalties? o : Z>”/;/

"T;f " Does the’ Qperatorvbuy from or sell to other Operators?

8. Comment on any item 2 (b) to 6 if answer is No. ' . L

. , : —

Date =~ - “Mining Engineer

53362





o UNITED STATES ®
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

REGION V
ELECTROTECHNICAL P. O. BOX 217
EXPERIMENT STATION NORRIS, TENNESSEE

April 21, 1959

Memorandum

Tos Eo Do Talbert, Actihg Chief, Contract Administration and
Audit Division, Office of Minerals Exploration, Washington,
D, Co

Froms Administrative Assistant, Norris, Tennesdee

Subjeects Royalty'Audits and Reports oif Royalty Review

’ Reference is made to your memorandum dated April 15, 1959
regarding Royalty Audits and Reports of Royalty Review.

We confirm the information shown in the tabulation with
respect to the amount of royalty collected and the date of the last
deposit with the exception of Contract Idm-E1089, Docket Noo LSSk,
Sam L. Phillips. - The correct amount of royalty collected is $134,51
and the date of last deposit 8/7/58.,

According to Mr. George C., Selfridge, Certificates of
Deposit No. 84, dated 5/27/58, amount of $0.15, and No. 9, dated
8/7/58, amount $18.85, were posted in error to Idm-E977 = see copy
of letter from Mr, Selfridge attached. Records were corrected to
read Contract Idm=E1089 as of 9/29/58.

| .

Attachment

/hbm

Copies to R. A. Laurence OFFICIAL FILE COPY
Norris files R
Day files RECEIVED APR23 1959
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Mr. Robart A. Laurence

Executive Cfficer, MK

Yie.4 Team, Reiion V

Room <-2. Post Office Bldg.

Enaxville 2, Tennessce

Re: Docket “o. DMEA455{-Wca

Dear Mr., jaureuce.

kefurence 18 unade tc the a
to tae Plold Tra: . 2
Uperut v, and L. mukuratsdae
Cfficer, “uvted Ay .9 an! durat o,
rec.rds tc read D ontract -,

1

Lirr af oy Y,

CPRa LT

Swis Le J'1111pe

Blackx *tmmtain Prospeet

Juw ibe County . Werth Curnlina
Contrace U, el UON9

at Jeet contract nanbor and

V58, ndtve sedd 1. the

Wormaalty phywents to the Pinance

Vg
.s"_l".

Limvily cerrect rour
M) Anater ) of [lg-EYY

Lrs,

ey TN

v

A . proved:

Member,

F.

surcau of “{nen

to-ioer

Member, Gec.ayical Curvey

"Ralrva -, Lperating Committee





€pusit,¥orm 1)

'l“HIS DEPbSIT IS NOT SUBJECT TO CHECKOzk

TRIPLICATE,

i

Promulgated Oct. 1949 by Treasury Dept., Fiscal Service

STANDARD FORM 201 (Formerly Cert. o

. D A
Forfcredit £9. . . )
or ... . _ _— o -4 —- i _— SR —_— X LY « R “
2690 Bt Qe SR 08k ity Teun Q{38 - | 2-23-070-62
deposited with -Hamilton-Navizn 2l Bank F*‘W le, Tonnessee .
P Mt - (Name a{d ocation c#g;g%‘;iﬁry nnesses $ 13.59
for accounts listed below. ScHEDULE Nos. ‘
ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED AMOUNT
WXUL0L Idm-E1089 Sam L. Phillips (Royalty Psyment) $13.59
(Depositor will insert below his name, title, Department or Agency concerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY
and his address), S ’ I certify that the above amount has been received for credit in the

Defense Minerals, Expleration Administration ;;;‘;:;ttgf;,mheifi Zgzé ”‘ RS e Tl Tl ¥
Buresu of Mines, Dept. of Interior W

Helen R, Miller, Personal Assistant
P.. 0.. %x 217 Jﬁw 2311 . signature) .

morris.feﬂmss@ﬁ (Date of credit in Treasurer’s account)

"DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 16—50686b-1 6P





.‘ - | wem
o RECEIVED Jiii 27 1958
:-,:r ‘—;_V""“;m b@@ﬁ B .
A
‘ l Voo

MRS






E-1089

Tor Certificate of Deposit No. 38, dated October 29, 1957,

giving royalty payment of $24.67, see E-98.





E-1089

For Certificate of Deposit No. 35, dated October 22, 1957,

giving royalty payment of $6.96, see E-687.





E-1089

.
For Certificate of Deposit No. 30, dated October 1, 1957,

giving royalty payment of $17.33, see E-57.





(Formerly Cert. of Debosit, Form 1)

=1

TRIPLICATE

Y -
STANDARD FORM 201

Promulgated Oct. 1949 by Treasury Dept., Fiseal Service

THIS DEPOSIT IS NOT SUBJECT TO CHECK ggq o 556
For credit

" wnetR: S Trofstensla0tfises. Onk. Ridess - Teon @fndnST _

deposited with __.. - - S : - L ENNBesS0e - i

posited Hamilton-Nationsl; Bank; Knexville, T T8 20,52
for accounts listed below' ScHEDULE Nos. N : '

ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED : ) AMOUNT
ALxhL01 : IdmeF1089 Sem L. Phillips (Royalty Payment) $10,52
fe e .

(Depositor will insert below his name, title, Department or Agency concerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY

and his address) I certify that the above amount has been received for credit in the

account of the Treasurer of the United States on the date shown,

'_Defense ma"ls mplomum A(hinis tr‘tio% subject to adjustment for uncollectible items lm;lu ed thyerein.
Bureau of Mines, Dept. of Interior 77 M
‘("Aut'f;zi;*izéd —signature)

\

Helen R, Miller, Perscnsl Assistant

Pe 0o Box AT :
. (Date of credit in Treasurer’s account)
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 16—59686b-1 GPO










PV
t, Form 1)
Service

o
3

by Treasury Dept., Fiscal

(Formerly Cert. of Depos

TRIPLICATE

STANDARD FORM 201
Promulgated Oct. 1949

For credit

1
THIS DEPOSIT IS NOT SUBJECT TO CHECK Oak

of ... 5 ‘ -
ame, tltle, an: dlsbul ng Owl ti catwn sym??’f accounta# ?--“Tenn' am?
de osited W‘ith‘ Hami],ton wjg‘na], enn PV SR
p ' i (Name artH location ofjﬂeposga‘yr ess |

for accounts llsted below. i SCHEDULE NOS. e :
ACCOUNT SYMBOL " TITLE OF ACCOUNT TO BE CREDITED AMOUNT
X1 - Idn-K1089 Sam Phillips (Royalty Payment) $15.74

(Depositor will insert below his name, title, Dcpartment or Agency concerned,
and his address)

Pefense Minerals Ixploration Administration
Bureau of Mines, Dept. of Interior

Helen R, Millor, Personal Assistant

‘Pe O Box 217

L!lorr'is! Tennessee

SPACE BELOW TO BE USED BY DEPOSITARY ONLY
I certify that the above amount has been received for credit in the

account of the Treasurer of the United States on the date shown,

subject Wt for_uncpllectible ite;

(Date of credit in Treasurer's account)

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 16—50680b-1 @ro
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BE-1089

For Certificate of Deposit No. 9, dated August 2, 1957,

giving royalty payment of $26.70, see E-1082,





~= T





. Jemvery 8, 1958
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© DEVENSE MINERLLS EXPLORITION £ dISTRATION
| CORICT ADMINTSTRATION AND AUDIT DIVISION

I ey rmmd the }mﬂﬁy Reports ofy
B . Pdllipe
, 8mm qu, umh cmzm
pertatning o Trplorstion Project Contract No, I DI No. 4554,

.ﬁrﬁnmthcwixmi‘}s?%m!:tml?ﬂ,Mha mﬁugam

for the exploration of mics an preperty, knewm as the mmuum:—-

p«ct me ia Bmm County, ltorbh Canm.

wmmw:nmmotmmmwwmmm

' MF-104) end supporting doeuments sttached theveto, son of the costs

tlained with the ommtrect and pertinent sehedules, ition of work
performed by reference to Field Tesn reports md corvespmndence, md &

-'ammumurmmmwmmozmm

' msmmwummmwammurmmmw‘

) acemts ead recorde tem the mzm yoesan:

'a:lloff-hc oomm mmmmnmnw
_ﬁmmmwmmm»mumor
M wnit costs of vork tctmll:r permmea ,

The :-n:hv disclosed the :tullwing taata in mgarﬁ to tha L
pui&arto‘bcpaidtho()pomm:- ‘ ,

Total cost as billed by op.mor P zs.m.oo
Emcpﬁanu T
' mwtmm O w0

. Ferevith o o
*rmmmptmcon IR &m

'r!w sontreet oslls for & s pmt paﬂ!oipnﬂon of mlmﬁm .

: mnu by the United Stotes Covernment, Therefors, payment to the Dpsrem

wwmcwmmmmwmrmmmmmm/m

'fmnmuwmmm thet the Reglems] Fascutive Officer
7 the Aduinistrstor oonpotent mup‘

offioial has scespted or will
themjwtnsmgmmimmthaumotmmw L

- jnomt payeble %0 Opomiw o - $4,032.,00






S I & fg5p
Fasoutive Off4cer

TS Fleld Tean, Region ¥ ,

Reou 13, Fost Office Building

- Knbxvnia 2, Tennepees '

- "~ Res Docket No, DMER4S5L (1doe)
' . Sra Ty FR31Mps
Tlaek tiountain Prospect
Tumsonbe County, 5, C.
Contract No, Ydu~"1089

Desr jiy. levrences

o 3y lotter of October 28, 1957, in reply to your reguent of
Cetober 24, 1957, for & Report of Keview covering the referenced ctme
tract, edvised that the irsuence thereof wee being held in cbeymee
ponding decision on emenduent of the ccntrset to provide additicus)
work, As the sdditionel work ves not spproved, the Heport of Review
wmey now be lscued and the orfginel omd tiree coples ere emsloeed,

. If you consur with the frots rteted in this Report of leview,
the origingl ond one copy should be relecsed to the reoplonsl finwmes
officer, one copy should be forwerded to the Operetor, snd cne copy
elivuld be retained in your files, If for sny reeson you do not oom.
cur, plesss return the origine) 2nd three copies %o thie Divislon with

| _.Sinc'mly yours,
(Signed) E. D. Talbert
. Dy Telbort, Aeting Diregtor
Cantrect idministyrstion
end Audit Division
Faelosure -
EDTelbert/ub

- January 8, 1958

Copy to: Docket ‘ ‘

_ Adnr. Reading File -
Helen R. Millgy/
Mr. Chembersy





’m Py

Mr, Rebert 4. Lourense

" . Exscutive Offioer

Biek Fiala teen gsémm ~
i gt
Wﬁﬂ 2y Termespos

Sem Le 1

Bleek Houmtsin Prospeet

Eunoonbe Commty, N, C,
- Contrest Xo, IMID@

Eea Docket. ﬁo. Dithod 550, (1loe)

. er Hr. lLeurence:

By . deted Oetober 'z, 1957, you wubmdtted 1o this
, :}s.viaim the cnolosed orfginel eopy of the Octobor 1957 MP10/ end
FEWIOLA of%benrammd mmmmmanqmofnm.

The review har dipelosed thet the claimed ecnts of %,37‘5.00
are acmytabln and Govermmnt participetion in the smowmnt of £4,032,00
in velid end proper. Issuemoe of & Report of Heview in 1im of v .
- finsl sudit, hovever, is being bald in sheymoce pending determinetien
- thet the gmject, In fret, 1s coupleted, It iz noted that by mecorens
dun deted October 22, 1957, the Field Teax hss recomended mﬁuat
of the contruct to provide additionel work,

- ummhrm, |

Sigiea) , p, Ta!bert

 E. D, Teltert, Agting Pirestor
Ceambtreet fdn!niamtm :
‘wnd fuddt Divielon

taclosure

- rDTalbert/ub |
October 28, 1957

 Copy to: Docket oo
. idur. Reading File

" Helen R, Miller,.

" Mr. Ghamberee/

Mr. Trlb&r‘b N
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UNITED STATES Tbis £

DEPARTMENT OF THE INTERIOR | REPENE G A
DEFENSE MINERALS EXPLORATION ADMINISTRATION Diis iﬁ‘__ ’Wu

ROQAL 1RO FINOES ISERLDG. zoé g N 220

KNOXVILLE 2, TENN. ; $00

October 24, 1957 |

|

Memorandum - | J T
, , rmwﬁ:__

I

To: Jay L. Chambers, Director Contract Admin. and Audit Div.

From:? Executive Officer, DMEA = Region V « Knoxville, Tenn

Subject: DMEA-455L, Idn-E1089(mica) Sam L. Phillips,
Spruce Pine, N, C. Black Mountain Prospect,
Buncombe County, N. C.

Work on the subject exploration project contract
has been completed.

The following units of work have been acceptably
performed, as verified by our Field Examiners:

1. Construction of toolhouse, powder and exploder
magazines,

2. Shaft rehabilitation, 20 feet.

3. Shaft sinking, 42 feet ( 2 ft at Operator®s
expense%o

4. Drifting, 100 féet.

An adequate final engineering and geological report
- has been received.

The origimnal copy of the final MF-10L and MF=10L4A
are enclosed. A report of Review is requested.

The Operator has requested an amendment to increase
the total amount of the contract, for additional exploratory

‘Robert AJS Laurence
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UNITED STATES

, N4
Month of \¢_. L, 1950 Docket No. DMEA

Address _____Spr! _North Caroldma ~~  ~
Contract Amount, $. 5,376; L* Government_ Participation: .

_______________ Contract No. M3eg

Budget Bureau No. 42-R1036,5
-\ DEWARTMENT OF THE INTERIOR &D ON VOUCHER & SCHEDULE
} DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYMENTS K< 73 13

RERATOR’S MONTHLY REPORT AND VOUCHER

Ide-E 1089

_____ Minerals

Ty e, 50 o0

FOR OPERATOR'S USE ‘.

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS _ 1.
. Monthly Totals Previously Totals To Date
Total Reported E .

pproved Approved Totals |- Approved Totals
Mont ly Total | Previously Reported To Date

(1) . Independent
Short Form i : _
Drilling oo
Bulldozing___._._.........__. e .

}Conttacts:

Crosscutting...... S PRI SSRGS A P

18' Drifting... @ $33..00 ........ 554.00_ | 2706,00 | 3300, 00 -

Supervision.____._.._....... SRR P SR SR
Technical Services..___... SR EOS U UUUUY FESUUUUSUR
(3) Operating Mat’ls. and Supplies: .
Timber. .. 8 U J

Purchase......... ... S .

Depreciation .
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements etc.-
(7) Miscellaneous: o . .

Repairs to Equipment..-..._.... SNSRI IO S D

Sampling and Analysis ‘

Payroll Taxes--.-----------.._...'._. SRR U [ S

Liability Insurance--_...._.-'.'.. ....... ...... . ........................

Povder. & Exploder. Magsd ... . .| . 40,00 .1 "« 40,00

‘(8) Contingencies (specify): ' S ' ;

(R NS PR Uy SO Rp SRR S PR SRR

\Fod s [f702 20 | 55 J6.00

- 1 certify that the above bill is cm-r/ec/t;x}d just and that payfaent therefor has not -

been received. é( % /W/’

Date ... 10m1fmb7.. *Poyeomcfdbone X Z AW CHEET
Per ... . ipg.. Title ... Partner ...

*W hen a voucher is signed or receipted in the name of 8 company or corporation, the name of the person writing
the company or corporate name, as well as tbe capacity {n which he signs, must appear. For example: ‘““John
Doe Compsny, per Jobn Smith, Secretary,” or * Treasurer,” as the case may be.

—3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
jfalul;dstn‘u-ment or representation to any department or agency of the United States as to any matter within its
urisdiction

.

Pursuant to authonty vested in me, I certify
that this account is d proper for pay-

Signature «

(Authorized Certifying Officer)

pate N1 1958, v, 108

(Instructions on reverse)

5*‘%) yo)is

(See othet sxde)





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administratign pgoject under Contract No. é!..?.ﬁ‘ff.-._ in accordance with the terms of the contract.

MINING ENGINEER .
Signature Title ;-5 sureau-oF-mines DotelAN--1-3-1958 .
APPROVAL DMEA EXECUTIVE-QFFICER OR ALTERNATE:V EXECUTIVE OFFICER
DMEA FIELD TEAM
Signature | ]é AN CAA AN Title ... REGION._. V... Date ..y AAl--]--Q--1Q5R--

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: - .o

(@) Form MPF-104—O0Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Pro;—
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an '

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex;t should sign the certification in the lower left corner of
the form.

. The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Po not
include labor, supervision and technical services used for
work performed under items (5) and (6). '

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). :

Under'Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Qperator to reimburse him for deprecia-
gon ,of equipment owned will be reportéd under ‘‘ Deprecia-
ion’*

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Imsurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs. -

Item (8) includes any unforeseen costs not included in the:

other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator*s books and records of account,
the Operator need not support his monthly voucher with
ogiginal or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fizxed
price contracts on Form MF-200 (A), however, are not re-
?)uired to be supported by documentation of any kind. The
IVFera.tor will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\lig, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“‘Totals Previously Reportéd”, and
“Totals to Date”’ columps should also be filled 1in.

GPO 872893
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1151.2

\

(Instructions on reverse)

A

1

Jdm-E 10
Month of -----99&9]?9!‘. 1057 Dosket No. DMEA . 495 Contract No. fm“_,_-,_;s.? ______
Operator’s Name ___. u.m L.--?h%%l ﬁ ..... e Minerals ________ i
Address Spruce Pine, °
) AUTHORIZED BY CONTRACT
OPERATION L) C‘m‘,’,"‘,‘:" Unrs THIS || Gosrs 10 Date Ugrs 7o | Unir Ooams
“ ‘Units Unit Costs
Drifting P |[..594.00( 18 __{ .3300,00 100 | 33,00 | 100 33,00
Crosscutting U | K,
Raising '
Shaftd B x PO 1760 .0_0 40 | 44.00 40 4400
‘Winzgs . L ‘ .
Drilling: Core.. ..o -
Churn____ .. ________|...... R
Auger: - -
Stripping..oeceee ...
Tmnohing .....
Test Pits
Roads and Trails
. T X tAaL CosTts
ToraL Distrisurep Cosrs.... ||.594.00 [ | 5060400 . Conraacr
Operating Equipment Purqhased :
Initial Rehabilitation and Repairs .. 200,00
New Buildings, Improvements, eto 76.00
..... Powder--&- Eh:plcdar Mogse ool 40400
Torar Costs 594,00 _5376¢OQ .....
The undersigned company, and theTofficial executmg thls certification on its R ) ‘ .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and behef
Date -_-.19.16.5? __________ . Operator > \/ M/ y ,4/»-/2/%2/ ..... .
Per...... Sam Lo Phildips. .. T:tlo ..... Pm:t.nen :
=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes nna'lmlnnl offense to make a willfully
false stat ¢ or rep tation to any department or agcncy of the United States as to any matter within
1ts Jurisdiction.

(For Govemment use only)

ol ihon

MINING ENGINE
U. §. BUREAU O

ER
£ MINES





INSTRUCTIONS

Preparation of Form M, F-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled*in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phasés which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Qperator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rebabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. T

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the 'varipu's phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two .columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. . . '

GPO 872894






FINAL REPORT
. OPERATORS -
* MONTHLY PROGRESS REPORT

e D mm #1.554, dm-E 1089 (Mica)
e ff hlV‘LW‘&“uﬁg Blaok Mountain Proapeot
: "avkj{ff;( : »'_f.f Buncombe Go., North Carolina "

"Work Accomplished: . S e

‘:; We oompleted 18‘ of drift on October 15th., making a«total of ¢"

‘X'V_J.OO" of drift to date, and oomplet.:.ng all- the work called for |
in: the contract. WG have recovered appronimately 62,642.

L

‘worth of mioa. ‘

1 Jf&5'zf berked on drift, shet, drilled, muckedAout‘wasto,:
. and pumped out water daily.; Completed 18‘ of drift;
in the ﬁrst 15 days of this month, and eompleted

| all the work oalled for in the comgract.





Form MF-10 (Rdx
(April }053),
\:v

AN«

Month \Sg‘;;;RSeptemhar..- A
Operator”s\l}’@, ..

Addfesga
Contract Ama%lt{%—

O

/1057

DEPARTMENT OF THE INTERIOR .
| DEFENSE MINERALS EXPLORATION ADMINISTRATION A10 ON VOUCHER & SCHEDUL

UNITER-STATES

Contract No.
Minerals

‘Budget Bureau No. 42-R1036,5

19

Idn-E 1089

Amourit., $4;032.00 ............

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Apgroved
Monthly Total

Approved Totals
Previously Reported

\  Approved Totals
To Date

(1) Independent

Contraéts :
Short Form }

62  Drifting..@..33,00..

(2) Labor and Supervision: " .

Supervision............... S et
Technical Sefvices__-<-_-._-7.7-.-
(3) Operating Mat'ls. and Supplies:
Timber. ..

Explosives ... ... i.occoo...

- Shafb

.-.660,00.....
..l'léﬂ.ﬂﬂz -----

-2706,00...".
1760,00

3

Purchase_ ... ...
Depreciation..__..................
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: )
Repairs to Equipment___________
Sampling and Analysis__..___.

Payroll Taxes ...
Lijability Insurance ...

Powder_& Exploder Mags.. |

- T certify that the above bill is correct and just and that payment therefor has not
been received.

Pursuant to authority vested in me, 1 certify
that this account is correct and proper for pay-
ment in the amount of: -

= ;

*Wheu a voucher is signed or receipted in the name of a compapg or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which be signs, must appear. For example: *John
Doe Company, per John Smith, Secretary,” or  Treasurer,” as the case may be.

———3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wilifuily
falue 8tatcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.
A
i

-~ (Aq.?]orlzed Certify.lng ce:) )
Date@g_‘i}-g_}?i Vou. No. _______] b. -.-(. ......

(See other side) .

(Instructions on reverse)

S/ SO





. S {
(For Govermi.jent vse only) .
CERTIFICATION BY (GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploratigh Admin%u:lder Contract _No‘.;E"Z.Q&.?.-mmgdgm itk ﬁhé terms of the contract.

” '

Title Y. S. BUREAU QOF MINE§ Date _OGT71951-

Signature

ApprovaL BY DMEA ExscuTivE OFFICER OR ALTERNATE:

Signaturef =/

VA‘/WM Title

EXECUTIVE OFFICER .
DMEA FIELD TEAM OCT 7 .1957

'"‘l?F‘(-’.TﬂN‘"V ........ Date ...

A

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

®

’ (@) Form MF-104—Operator’s Monthly Report and :

Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for th
Government’s share of costs; :

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an ‘attach-
ment to this Report and Voucher. 'Wherever possible,
the narrative is to ‘be illustrated with maps or.sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. i

The Monthly Report of Operator should be prepared in

an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form. : ’

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. ,

Under Item (1) delete words ““Short Form’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MpF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical.services used for
work performed under items (5) and (6).

Under Item (3) include the cc;sts of material and supplies
used(in the project other than that used under items (5)
. and (6).

Under. Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

third party will be reported under “Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on of équipment owned will be reported uhder ‘ Deprecia-
ion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and

"workmen’s. compensation which are paid by the operator

should be reported under item (7). The share paid by -
the employee as a payroll deduction is to be included
under item (2) as labor costs. '

Ttem (8) includes any unforeseen co-sts not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived ‘by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site”’ audit, that is, a Government auditor should
make afi audit of the Qperator’s bdoks and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00.- In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu- -
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The

 Operator will submit his claim under item (1) of Form

MF-104 by deleting as’stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving thé ‘‘Monthly
Total” amount due, “Totals Previously- Reportéd”, and
“Totals to Date’” columns snould also be filled in. :
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Form MF-104A. Budget Bureau No. 42-R1151.2
s ® . o
. “UNITED STATES
' DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
) OPERATOR'S UNIT COST AND PROGRESS REPORT
'Month of __Sept,.. ... 195.7... Docket No. DMEA __ 4554, ... Contract No. _IdmsE_1089. ...
Operator’s Name ___Sam L, FPhillips : Minerals Mica
- v Address _____. Spruce-Pine, N.C, . : . .
AUTHORIZED BY CONTRACT
OPERATION Uar || CQge s | Uym TH | Cosrsto Dars | UNTSTO | Unir Cosms
S o . \ Units - Unit Costa
Drifting -Ft. || -2046.00( 62 . | 2706,00 ... | ...82..].33,00 100 ..|.-33,00 . ..
Crosseutting. e . Y - .
Raising ' e : -
Shafta %SO S E— | 1760,00....| .. 40| B4s00 ) 40| 4400 e
Winzes. S ' - e - - - . R
Drilling: Core : B R N ceemmeeciene. ' I
Churn - : —e- i
~ Auger - _ : ; ' -
Stripping _ A : -
Trenching ;
_ Test Pits : .
Roads and Trails - : . _ : -
_ : ! o ' & ’ : TX'I'AI. Costs
ToraL Distrizuren Cosrs.... | 20460400 | el -1446.6‘.00_ ...... B | Conmaar °F
Operating Equipment Purchased - :
Initial Rehabilitation and Repairs. ....200,00 .
‘New Buildings, Improvements, eto : . 76,00 .
Powder & Exploder Magse ...|....... S IS | 40.00.......| RO [
Torar Costs.................. 2L 2046,00.| ... _|l:4782,00. .. S : ‘
The undersigned company, and the official executmg this ‘certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and behef
Dato - 10m2=57. Oporator . Sam- Loy Flddlps-rrmmivor | -
e&j"“ % ;W Title ... Partner--
3 NOTE.—~Title 18, U. S. Code (Crimes), section 1001, ‘ ft & eriminal oﬂcnso to make & willfully
false atat; or rep tation to any department or agcney of the United States as to any matter within
1ts Jurisdiction,

(Instructions on reverse)

(For Govcmmcn; u;c only) ; /&‘%

~ Mining ENGINEER
Y. S. BUREAU OF mings






INSTRUCTIONS I

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnisilx the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project ; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, howevef, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain

costs over a number of items. For instance, supervisory and engineering costs may have

to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the varipus phases, on man days,of labor charged to such
phases, or on some other equitable basis. ‘“‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two-columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the:contract. A space for remarks has been provided for
the use of the Operator to call attention 1o any unusual circumstances causing excessive or
disproportionate unit costs. : . i

GPO 872894





" oPERATOR'S
& _-AMonthly Progress Report
| ' DMEA #4554, Idm-E 1089 Mioa |
Ble.ck !uonnta.in Proapoct

Buncombe County, .0._ o

'Work Accompl:.shed. X

In th:.s month we have coxnpleted 62! of drift, making a total
of 8 2% of drift to date,  We recovered approximately 500#
jof mica this mranth, the vein is 10 to 12" wide,

\Da.tly Notesz 4 .
- 2 - 6 _We continued to work on drift,. _
: Drillod, shot and mucked out waste, a.nd - |

9 =13
RN ‘p\n;ped out water daily.

 ‘.,1.6:-'20 1: .Drilled shot, mucked out waste, ‘and pumped L
‘ TRV out we.ter daily, continued to work on drift,

Ve completed 62f of drift in this month and .
recovered approximately 500# of mica, the
vein :la 10 to 12‘ wido.

X P

23_;30





Form MF-104~(Rev.)
SAPpril1952)

Month of
Operator’s Name
Address

ARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

¢

~

UNITED STATES

Budﬁet Bureau No. 42-R1036.5

PAID ON VOUCHER & SCHEDULE

OPERATOR'S MONTHLY REPORT AND VOUCHER™™ &~ 12

Spruce- ,,:i.na, N.C,--
Contract Amount, &5,376.00

Government Partlclpatxon 5%

Contract No. Idm=E 1089
Minerals .._____. Misz

Amount, 3-4.3932&0

FOR OPEEATOR'S

USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously Totals To Date roved pproved Totals Approved Totals
) Total Reported - o Montgly Total- Prev ously Reported To Date
® ;:(:;pe ;::t}Contracts:
Drilling............____. T T B ] LT, | NSRRI R O
Bulldozing..... oo |t oo
Crosscutting............ e L B ] [ S SRR  ESUNTY N (S ORI
200 Drifting....@. 3.33,00 ........ 6&1.@0 ----------------------- --:660-.00 .......................................................................
10' Shaft G- $44.00. ... 40400 1320.00......| 1760600 -l o
(2) Labor and Supervision: '
Labor e e e e e
Supervision. ..o ettt | e
Technical Services. ..o ||
(3) Operating Mat’ls. and Supplies:
Timber___......_7 ’.3 2 0N Ot | KSR DU S
) RISOEITTC AN &7 /5 U OO IS | N NS N
Pipe. L B A R e rrl EETEOREEERRERETES] | USRS PR BN I
s .'_'.ff{{é_‘f{@% AR AU I
. - 9’{** ---------------------------------------------------------------
" (4) Operating Egalhment: ‘3,3—5}
Rental .. N\ A I T e
S
Purchase____ @f S T T A Bl B | He e T EER S
D /IT Y
epreciation.__.> LA \3.-----.‘..- ...............................................................
(5) Initial Rehabilitation and Repaxm.- ............................. B
(6) New Bldgs., Improvements {17,208 FRRRR UYL < PN § | § SO U [ o DS 6. 5 U | I [ R S
(7) Miscellaneous: o
Repairs to Equipment............| | --
Sampling and Analysis... ... | .o | A -
Payroll Taxes. ..o e et
Liability Insurance.............. |l : ‘ - e | [N FEHUPRUR R
Povder. & Exploder Maga USSR I AQaQ0 | 000 e
(8) Contingencies (speclfy):
ToraLs -|--2200400|--1636,00----|-2736,00 .| S0 | /£ 3G o0, | 273G o

I certify that the above bill is correct and just and that payment therefor has not

been received.

Date .. 9=3=87 . *Payee -.-“ML..MIDB

P

Title

*When a voucher Is signed or receipted In the name of a compa:

the company or cor
Doe Company.

falre stat
Jurisdiction.

P

rate name, as woll as tho La
obn Smith, Secretary,” or *

city in whicﬂ

he signs, mbu:t appear.

urer,” as the case may
—— NO'l‘E.—’I'IlIo 18. U. lo% Code (Crimes), section 1001, makes [t a criminal offense to make a willfully

(Instructions on reverse)

F75 .09

J

or corporation, the name of the person writing

For example: **John

to any department or agency of the United States as to any matter within its

Pursuant to authority vested in me, I.certify
that this account is correct and proper for.pay-

ment in the

Signature

amo

s. §25 - o2 )

,

.

ﬁ@)éh?rlwd Certifying Officer)
Vou. No. ___... '___-.5.1,--_

(See other side)





@

.
-

(For Govemnment use only) -

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Admij; isthtmct No..%.é-/ﬁg.i in accordance with F%he terms of the contract.

(-

-+ Signature

Title

WINING ENGINEE .
I EAU-OF- MINES Date £

Arprovar BY DMEA ExEcuTIVE

ICER OR ALTERNATE:

EXECUTIVE OFFHCER :

‘Title DMEA FIELD TEAM Date SEP 5 1957

il Val o X V=¥ ¥ S

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government,
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

.

(@) Form MF-104,—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-

tutes a voucher for reimbursing the Operator for the

Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
_ progress made, results accomplished, and any unusual

difficulties encountered must be furnished as an attach-

ment to this Report and Voucher. Wherever possible,
~ the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
-of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-

tion and inclination of holes is to be shown on a map;

logs and assays also are to be submitted. .

The Morthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. o

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer;t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
" activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

~Under Item (2) ‘include labor, supervision and technical
services incurred for the exploratory operations. Do not

inclade labor, supervision and technical services used for

work ‘performed under items (5) and (6). -

" Under Item (3) include the costs of material and supplies

used in the project other than that used under items (5)

and (6).

Under Item (4) appear the three types of operating equiﬁ-
ment expenditures, that is, rental, purchase and depreciation,
The expenditures made for renting equipment belonging to a

e 10

LAY AASF A/ |

third party will be reported under ‘‘Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’of equipment owned will be reported under * Deprecia-
ion)’.. . ’

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not.be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. .

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when -submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make'an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified co&y of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104" submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reportéd", and

“Totals to Date’’ columns should also be filled in.
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mr&lpMﬂli‘;é?u ‘ . . S e T . Budget Bureau No. 42-R1151,2
| . . i

J - .
v . UNITED STATES ‘

‘DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

I . OPERATOR's UNIT COST AND PROGRESS REPORT

Au ' :
Month of ;.- gu s*ﬂ k?f"f'hillip g  Docket No. DMEA 4954 Contract No. _Idm=E 1089 ...
Operator’s Name _.___ Sp ruce  PAng;1v:C; S — == . Minerals .___.__ Miea ...
.. Address _. e . - e
) NEEE EHEERI R | R s ) AUTRORIZED BY CONTRACT
 OPERATION Umr (| CQimS TED | Unms THIS | Cosrs o Dare - | (UjTT0 | Unir Costs
) . e , ' ; L ‘ . ‘Units Unit Costs
Drifting Ft. | %0.00 20 | 660,00 120 . 33.00. || 100 | 33,00 ...
Crosscutting UG RS RSN S -_ ..... ) I, I SRS ISR SO e
Raising SN SO -y - ——-]- S | U MU RN . -
Shaftdem oo : F‘B. '."." 000 l750-00 ....... 0 44400 | 40 4dd00 .
" Winzes. : PSRN ISV | MR AU | Y R - - N
Drilling: Core........... i i : SSSPYSUUN | SUR M. SR B : — -
Churn.. oM B IO RSN | I SSSR SN FR S I v——
Auger . ool US| : SN IS PSR | E— -
Stripping t . e R e I o : R -
Trenching...ese e S S IS .
Test Pits : : ' ST ‘ - S AT AT I U
Roads and Trails......... | E— SO S S S e | I -
. P ool oot A R T : B ; X '’ ' o
“'.:l G ll e ¥ - B . ) ol o — ToralL Costs
ToraL DisTRIBUTED COSTS.. :_3‘_]3_00'00 |l 4206000 . e Conthact i
Operating Equlpiner‘xt‘fl’ll.xr;:h;séri | i I e .‘ R SRRSO W SR - e
Initial Rehabilitation and Rﬂnmrﬂ : oo 29’2!28 S ' emdemeees S .
mw&ul&n etc----_. e - -||--£3 oY - - S — .
Etﬂﬂ?&gf . — 40,00 T
Torar CosTts

The undersigned ‘company, and the official executing t:hls certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best. of their knowledge -and behef

"REMARES:

'

Date 9.3‘57 ‘ Operatox-sam L' Pmlips - e

Peb/ af ______ T,tfartnex

w3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atatement or represenutlon to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

(Instructlons on reverse)

('F& Govemnment Qse.only)






: INSTRUCTIONS

Preparation of Form MF—104A—Operator s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form.. There are blank lines, howeve:r, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of fhree items the costs of
which are not’to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these-items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ““Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

" In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the variou§ phases, on man days of "labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, ‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual cn'cumst,ances causing excessive or
disproportionate unit costs.
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© OPERATOR'S -

n Monthly Progress’ﬁeport*

DMEA #4554y Idm-E 1089 Mica
e Black Mbuntain Prospect
‘ Buncombe Coun‘by, NeCy
‘.Wbrk Accomplished°‘ . : :
-;’in this month ve completed 10! of sghaft, making a total of 40' :
vwhich completes the ghaft work called for in the contract. Ve -
began work on the drift, and have completed 20' to date, There
i85 to 6! of vein material, and ve are recovering some mica
Daily Notea:'

1 -9: c‘onumiea' to ﬁbfk‘.¢h~§h;ft.

*2112‘_ 16 : Drilled, shot and mucked out waste, continue te
R ,pump ‘water daily. ' ‘ ,
19 - 23 ¢ - Completed 10 of shaft in this month, a total of
. " 40% to date completing all the shaft work called
; _ for An the contract. )
26:eA30j= ,Nb completed 20% of drift to date, there 18 5 to

6! of vein material," and ve are recovering some
mica. C ) .

-y

e e

OFFIGIAL FILE oow, *&
DMEA h

RscmcusEP 16 1957 |
E DAT&_,—“ ——’ALO CODE






Form ME-104. (Rev.)
(April 1052~ *

OPERATOR'S MONTHLY REPORT AND VOUCHER

D

% -

UNITED STATES

ARTMENT OF THE INTERIORFAQ

Budget Bureau No. 42-R1036.5

ON VOUCHER & SCHEDULE

DEFENSE MINERALS EXPLORATION ADMINISTRATIgN PAYMENTS K

G

Month of ... JULY 1957 Docket No.DMEA __49% __ Contract No. ... IdmeE 1089
Operator’s Name ... Sem L, Philddpe Minerals _..__.___ Moa
Address @ﬁ?&@?iﬂ@’mjgs ....................................... R .
Contract Amount, $..8,376.00____.__. Government Participation: 78..9, Amount 5. 49032,00
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously Totals To Date pproved Approved Totals Approved Totals
Total Reported Mout ly Total | Previously Reported To Date

(1) Independent
Short Form
Drilling. ...

}Cont;acts :

Bulldozing...._....o......... SO
Crosscutting................_....
Drifting.___..._..

%'Shaft@wm

Supervision engen
Technical Services.!
(3) Operating Mat'ls. and Supphes

Tlmber ___________________________ Ol

Purchase g

Depreciation-.’..__;...._.--'...__..:
(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements ete..
(7) Miscellaneous:

Repairs to Equipment..__._.___.

Sampling and Analysis.._.__.

Payroll Taxes_......._........__.

Liability Insurance...............

Pouder. & Exploder: Maga.

. (8) Contmgenc:es (specify):

TOTALS. o ooeeemeemcecan

........ L1 4 O

___299,.9_0, _______

- T certify that the above bill is correct and just and that payment therefor has not

been received.

7
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person w ritmg
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false statcment or representation to any department or agency of the United States as to any matter within its

Juarisdiction.

%

(Instructions on reverse)

:é%),.da

Pursuant to authority vested in me, I certify
that this account is correct and propor for pay-
ment in the amount of:

Date Auegngou No.

her side)





. -~
-

(For Govuﬁ-em vse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adminj

E-o

&- in Nmiédagce with the terms of the contract.

Title Y-S, BURE Aty (o vene pad 0G5 1957

NGIiNggR

MHINE'S
EXECUTIVE OFFICER |
DMEA FV" - mee
Title . ... Date AUG 51957

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. ‘ This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

®) Form' MPF-104A—O0perator’s Unit Cost and Prog‘-
ress Report.—This is a statistical report of expenditures
Wh&ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted. .

The Monthly Report of Operator should be prepared in
an original am{ four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF*104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

. The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

*

Under Item (1) delete words “Short Form” if the contract.

is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do +not
iriclude labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((is;x. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ ,of equipment owPed will be reported under ‘‘ Deprecia-
ion”. °* *

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursablé expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’” audit, that is, a Government auditor should
makeé an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ..

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item:(1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘‘Totals Previously Reportéd”, and
““Totals to Date’” columns should also be filled 1in.

GPO 872893





Form MF-104A . £ Budget Bureau No, 42-R1151.2

. (April1062) ; _
. UNITED STATES
DEPARTMENT OF THE INTERIOR

Its jurisdiction. : .
, (Instructions on reverse)

1

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of ... July . 1957 Docket No. DMEA 4934 Contract No. . Idm=E 1089
Operator’s Name ___Sem Lg Phillips . R S Minerals _______Miea
' Address ........ Spruce.Pine, N.C, . - e
} Gosrs Tms | Unrrs Tas . v Onir ©  AUTHORIZED BY CONTRACT
OPERATION onr | o ONTE Cosrs 70 Date Dava® o DTS
: o : Units Unit Costs
Drifting..oeeooeeeeeoecaeaes
Crosscutting
Raising.__.
Shafts
Winzes - -
Drilling: Core : S| IO IO SUR | IS RSN S
Churn —— S | N S JR LA PO . -
Auger.._.........._. : — S S |-
- Stripping -l S AR ISSSUSURUUR SOV SSR I S
" Trenching ... ... : S | R PR -
Test Pits SN IO | UGN ST ST A S - | I I
Roads and Trails. S |-
} ‘ T X TaL CosTts
Toral DistriBuTED CosTSs...... _968109_.-_ ............... 1320.60. .. Conmmace > °F
Operating Equipment Purchased SR DR | S . J U R
Initial Rehabilitation and Repairs.......{| .| 200,00 e
New Buildings, Improvements, etc - 76,00 ... B
Pouder & Exploder.Mags. B
Torarn Costs . e
"The undersigned company, and the official execntin’g"th'is certification on its R ’ .
behalf, hereby certify that thé information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief.
Dato ... 8=1=57 .: Opétator ---Sﬂ-.&z-_mggliﬁﬂ----___-’._-_-;__-_-___ .
: v ;
’%ﬂ? ANELAE . Titlo ... Partner
> NOTE~Title I8, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false statement or representation to any department or agcncy of the United States as to any matter within






L2

INSTRUCTIONS :

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable

places on Form 104A should be filled in by the Operator. - The purpose of this form is

twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. )

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”. , )

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported actlve for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days'of* labor charged to such
phases, or on some other cquitable basis. ‘““Operating Equlpment”, “Initial Rehabilita-
tion and Repairs”’, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two éolumns headed “Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit ‘“A”” of the contract. A space for remarks has been provided for’

the use of the Operator to call attention,to any unusual circumstances causing excessive or
disproportionate unit costs.

e,

GPO 872894





| OPERATOR'S", |
- :Monthly Progreaa Report
BeEA 4554, Idn-E 1089 ( Mica ) -

‘Black Mountain, ‘Prospect
Bunconbo Gounty, N c.

ek Aocomplishedz T RS
‘.‘We oont:lnued to aink shaft,eomphting 22' 1n thia month,
‘meking a tata.l of 30' of ahaft work completed to data.

‘ "l‘here is a very uide vo:ln, and ve are recovering some mica.

Daj.ly Notes:

5 s Continuod to sink ahaft B ‘
| 8 - 12 0 Shot, drilled, mucked ou'b waate and p\mpod water
, dﬂu}'b ‘ A ” -
: ' 15 - 19 : Cont.inuod to sink ahaft, thare ‘is a very ws.de ‘vein
. ahd wo are recovering some mica. l

B }_ ZE , 31 Complated 22' of sha.ft work in thiu month, making
E & total of 30I or ¢haft eompleted %o datd.z

@&?E%EGQAL Fﬂﬂ E e@w
PMEA

“"@EWEDAUG 13 é@i

oo TV

;m N R





UNITED

STATES

Form, MF—lg} (Rev.) Budget B No. 42-R1036.3
aniie N/ ' N PDroval cxpiras fr -
Pas RTMENT OF THE INTERIOR (@ OV VOUCHER"%-BUnESRL
; DEFENSE MINERALS EXPLORATION ADMINISTRATION " £ AYMENTS K= o
OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of ___June 1057 . Docket No. DMEA 4554 Contract No, Jdm=E 1089
Operator’s Name sa‘LtPhﬂliP’- ____________________ Minerals ... Miea
Address .. Spruce Pine, N.C, .
Contract Amount, $.93376.00 Government Participation: 79.__9, Amount, $.42032,00
EbR OPEliATbR'S USE FOR GOVERNMENT USE ONLY
- ITEMS OF COSTS. — o '
‘ Potal” | T Reportea T | oo Dat el | Pranlr e neoray | APPIRYE Totels
(1) Independent R
Short Form }Contracts.
Driling e oo e e Ce |
Bulldozing_._ .. PN O N | ) IS U
Crosseutting e

R T -

(2) Labor and Supervision:

(8) Operating Mat’ls. and Supplies:
Timber.
Explosives. ..........l......l....

(4) Operating Equipment:
Rental . .
Purchase_ ... ...
Depreciation................___....

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..|_.

(7) Miscellaneous:

Repairs to Equipment..........

Sampling and Analysis___._.._..

Payroll Taxes ...

TOTALS.ceeeoeeeeoeeeee nena

I certify that the above bill is correct and just and that payment therefor has not
been received.

Date . T=1=87 .. *Payee .Sm L, Phillips

Pe\%é;”v/ %MWJ Title _g&‘l'tnﬁl'

*Wheu a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs; must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

«=——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully

falue statcment or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

| \”’k.@m

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

Signature / Lo /

" (Authorized Certifying Offcer,

nen o -

ol & 2 omw .

SO= 4 2 105NouNo. L
(See other side)

(Instructions on reverse)

/C7-00





(For Government use only)

CBBTIF_ICATION BY GOVERNMENT REPRESENTATIVE:

. —

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

° ’

Exploration Adminjstration project under Contract No. _{?‘,__/__0_’ .- in accordance with the terms of the contract.

‘Signature fS’C-.‘ AL G ”

APPROVAL

A EXECUTIVE\éf‘FI R OR ALTERNATE:

Title REGION Vv Date ..

Signature

TECLOGIST, U, S. G. 8. Date...JJUL 3 1957

CART.CIVE OFFICER
DMEA FIELD TEAM

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through ‘the Regional Executive Officer. This report con-
gists of three parts as follows:

(@) Form MF-104—Opergtor’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
thiICh shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case.of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the month following.

+

Preparation of Form MF-104—Owperator’s Monthly Report

and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ‘““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent”’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use‘aid((i‘,x)l the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-

 ment will be reported under ‘‘Purchase”. The amount of

expenditures due the Operator to reimburse him for deprecia-
tion, ,of equipment owned- will be reported under ‘ Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical

" services, materials, etc., which are used in the initial rehabili-

tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Tiem (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories, , *

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

_copies of purchase orders, payrolls or transcripts of payrolls,
“unless such documentation has been waived by the Regional

Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
priate sdignature. {)f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that,is, -a Government auditor should
make an audit of the Operator’s books ahd records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit  his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilx\]f, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-38476
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Form MF=104A _
TS ® S P Rudest Bmea e g1 B
. UNITED STATES
. o DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXBLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT
J‘me 7 . . “ ot . y ) ) ) P
Month of .._..........._garl9P: phs . Docket No. DMEA _____ 4_ 55]’-- Contract No.I.dm:?'.-.;:g ...........
Operator’s Name ' + Fhillipa : Minerals ‘
"""" r“ - A T‘"' = r-memm———— - mem————— m———— er =
Address __ ?p c‘_?inq’ ok b - . S R
. ) AUTHORIZED BY CONTRACT
OPERATION U || OGS Tms | Uxits THIS | Costs 1o Dare | UNISTO | UNIm Costs
Units Unit Costs
Drifting SIS | ISR (RS | OV (RSN (R | N RN
Crosscutting . SR I | NS SO S -_'__--;_;-L____ R | SRS A
Raising I PP . - I PRSI SR e
Shafts_ Fto1"352.00) 8 352, TBTTIARO0 RO TR0
Winzes e ,.-._.-._: ____________________________ SR IS S e am
Drilling: Core. oo e e e - R
Churn - SR S | PSSR SRR SRR | MUY RSN
Auger.___.....___ -l B | DO U PR PR | N
S 17 235 o)1 V- SO (NSO | R (R | I (R i B,
Trenching .. _.:.____ [ M B R | R S (R -
Test Pits - B O | RN S | . R
Roads and Trails. | | e ) _ I [
- TotaL CosTs
ToraL DISTRIBUTED ,Cosi‘s-:.--._ 352'00 ____________________ 3 52‘00 ......... ‘égﬁ’éﬁi‘éi“ T
Operating Equipment Purchased. .|| oomm- oo\ Y FO
Initial Rehabilitation and Repairs____.__ SO S I
ildi 1 11 S PR
Pl BT Ve :
Toran CosTts U i
The undersigned company, and the official execut.ing thié certiﬁcation on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date

Operator

1%%;/9/,%%

\ .
Title

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a Gvillfully
false statement or representation to any department or agency of the United States as to any matter within

its jurisdiction.

(Instructions on reverse)

-Egr Gévernment. use only)ﬁ . C '&\ ’

GECLNGIST, U.

. S.

JUL 3 1957





INSTRUCTIONS :

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Optrator. These three items'are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’’, and ‘“New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to thé Operator, since such distribution might well overstate the cost for any one

month or period short of the entire contract period.

Form MF-104A has been’designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs’ asyreported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determmed necessary. The last two edlumns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contratt. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. S. GOVERNMENT PRINTING OFFICE 205676






Vork Accomplisheds s e

o SEGIAL FILE COPY, .
| DMEA |
| recevED JUL e 1

oymmonts '

Monthly Progresa Rtport '

MeEA 4554, I‘dn-ni

g M
S

‘.Buncombe County, N

Work began June 17, 1957

- We moved in equipment, sat up powder and e'xpladar magaz:lnel, s

) construotcd tool house, a.nd completed the rehabilitation work

on the exist:lng shaft. To date we- have completed 8 cf shafte

little mioa. L

. 'i'here 1s a vein appro:dmately 2&' wide, and ve are flnding a

\ na.uy um’a £

.- We moved 1n tqui;ment ) sat up pouder and expleder |
',A _magazines, constructed tool house, and began work
.on existing ahaft. _ ’
- .We conpleted nhabilitation werk on existing shaft,

| "a.nd ‘begin to: werk on new thaft 'bo date ve have

.:; 'eompleted 8',M ve are finding a littlo mica. B )





' UNITED STATES :
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
' "WASHINGTON 25, D. C. i

OIS ION T B ?"'ﬁ*&; CPaTEG OF M A -
| A L COVKRE GR OWLAOHENE UNiak
AR L EAAATION FICT JNTESE

Tor e L L. ebALMps

— , emwmt o the wﬁwmwwmemmr o
rang ey Jou 1dw-E1HP, dated Fay <1, 1937, Doeket o By
4334, hereimficr sallall the “somiract”, betwesn i i, thillips
sl the Uslted bates of amerise; bersissiter called Abe Coverae
BAL) Lo eatablish sni $1x the Covernmewd's rorniage rovalty
e ocdekion unt 1ts 1iew therefor and en the lamt deserived in
 at ai&mw;:g Mm:mwm ’Wmﬁ:ﬂ iheréfors eertifies
has resulied from the cxploration verke | oo e mds

. The vature of said dissovery or Sevolois o
broadly or Initewied sa follove: - w evelopment -ié »ﬁn‘vmgw‘

oo AP cincing wnd drifiing axpesed slea L m
dixgordant, soned copmatite wwple W a&a :u
g;ﬁiﬁgtzmmg-aﬁim goelen.  Culficiest
_ shisimd to salculate indieated and inferred
rescrves of strategie nies. i “m “nd infe |

Thib YRR 5T8h OF ANGICK

eploration suintatration

Jated JPR 9 1958 o
- A _ Copy to: Admr, R. File

WCAndersonsgad 3/28/58 o o Mr. Johnson

Copy tos Mr. Kenuwsth R. MeKinney, o . Mr, Chambers ~
~ Spruce Pine, N. C.. - Operating Committee
o Mr. Oscar V. Coulter, =~ . '~ Field Team, Region ¥V
u Spruce Pine, N. C. ‘ : - Finanoe Office .
. - Mr. Clarence A. Fredell, GSA =~ = Mr, Kiilsgaard, 5222






Finance Office
. Mr. Kiilsgaard, 5222

" Admr. R. File
‘Mr. Johnson .

o e

'~ UNITED STATES
DEPARTMENT OF THE INTERIOR )
DEFENSE MINERALS. EXPLORATION ADMINISTRATION

~© WASHINGTON 25, D. C. 600

L - oR 10 1958
¥r. Sam L. CRilispe APR 1 3
Sprucs iine, North Carolina . -
. Hes Docket to, GMiAe45S4-Mick
- oRm o Phillips
Blask Hountais frospect
' ewr 3, 12100 Contraet %o, Mm;

nciosed 1c o Mﬁiﬁ&um of diacmzw wl dave . lope
ment under Comtract Yo. Iim-510H9 en the Commtadn g R
umsomde County, Torth Caro oline, m oumtaln ixospest,

Mr. Lamb, 3649

Mr. Houk

L Ey tw - of the Saploration rroject lontract, ail
» ﬁm#ﬂé ained or produced from May <1, 1957,% Moy 21, 1%;?
S ﬁ&iﬂc‘t‘ o tz;t ﬁwgﬁﬂm 's paroentage royaliy as set forth
. b contract until the s of $4,032.C0 1c repedd |
 Govormment. BuR el 34,032.00 1¢ repaid to the
| You should aan%im o male : 3 te to tha
wxsoutive Ufiowr, DMiA Field Team, &Wﬂa”g Wm ﬁ: ::“:h -
o Sty sl T ST e e B
and eheeks sh  drevn payatde to the Ly Mine
Lxploration sdutnistention, o Hiaerad |

| dls0, royulty payments to the xfinwm mont, should he
sccompanied Ly sultable evidenco such es coptes of uzﬂui.;tf ‘
sheots agwiu M&?ﬂm @¥sde of ove 20ld, the num of the
m -  ,; mex"; ‘ﬁa price and M& mr&m& ¢ be mmt W’.

o 10U 4TS Tequested Lo mokify the Emseutive Uffioer of
afrassiages in owmership or production rights tiat may have may
sifoct on the Covermment's right 1o 1ta peresntage royalty. Also,
nathry i Smmestire CFEADs oo ek e, PES poricd, Tlrtve

g Mgy e OF p _ .imnth fnicrvals mﬁm_pxww

Operating Comnittee
Field Team, Reg_ion v

Mr. Chambers -

Spruce Pine, N. C.

Mr. Clarence A. Fredell, GSA

Spruce Pine, N. Ce
Mr. Oscar V. Coulter:

Mr. Kenmeth R. McKinney -

| laeesly yours,

B0, Wittendors -

C"opy to{

 ddminteteator

WCAnderson:gad 3/28/58





UNlTED STATES
DEPARTMENT OF THE lNTERIOR

DEFENSE MINERALS. EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

)

Iir, Ogear V. Cowlter -

Spruce Cine, Horth Carolina
. ) . o ' et Docket Ko, B}EM5M-&&&
Sam L. Fhillips -
black Hounteln irospect
Burcombe Gounty, North Csrolins -
Contrsct Ko. Idw=-i1009 : '

 vear Ir. Coulter: .

uneloged is & mpy of a ecrtii‘ieatim of ﬂimm&ry op
develorment, with eopy of covering letier to the Ujerator, which

~has been issued pursuant to tﬁa terns of the abm-cim contruct. o

This coms%n&en« re.staa to the. tsrfammce Bongd
and sffidavit of mdivmuaa Surety signed by you on April 19 and
R4y 1957, respectively. The Governrent's prior lien on the Jand
and upop any production therefron will continue in existence for
the lenzth of tine mentiomed in the enclosed copy of the ‘eivter
to the Uperator. You cre obligated during thut period to commit
no act and to assert no elain in conflict with the Governuens 's
iz Eztw undar the ag::'eement aigwﬁ hy yoms -

sinmlir :{u’ﬂ!‘ﬂ »

T C 0. Mit‘cendorf
- - ddministrator
_Enclosures 2 |

WCAnderson: 3/31/58

Rewritten

GCSelfridge:rsi 4/7/58

Copy to: Admr. R, File :

- Operating Committee
Mr, Chambers \~
Mr Johnson -
. Kiilsgaard, 5222

Mr. lamb, 3649 :
Pield Team, Region V -
Mr, Houk A





" UNITED STATES =
~ DEPARTMENT OF THE INTERIOR

' DEFENSE-MINERALS EXPLORATION ADMINISTRATION
" WASHINGTON 25,D.C. "= gon

Cafi L 1998

tr. Henneth i, .ﬁ;nnay

wprues Iine, Norih Cirolina - E o ‘
- : Res Docket Ho. DiEi~{554~ties
oo Bam L. Faillips
. Blaex Mountain Irospect
- Buncozbe County, korth C*Mrolixm '
- Contract Ivu. mmn-mo&g . :

' Dear . ¥oKinney: . o
_ ' ;Jnciasw is 2 cu@y of & certificstion of ﬁazcémry.cr
developuent with copy <f covering letter to the Cperator, whiesh -
- has been fsgued ~~mt to the terms of the above-eited cortract

. $hle carresg,mawe reisves to the rerformunce fond
- &ed aff..damx of Irdlviducl Surety aigred by you on April 19 and
<4y 1957, rezrectively. Tle Government!s pricr lien on-the land
gnd upon uny jrofuction therefron will continue in existence for
the lengzth of time mentiored in the enclosed copy of the letter -
to the (perator.  You ure obligatad, during th.t perioed to commit -
no set zm'“ to agsert no claim in confilet with the Gwament's

- rights unisr the w,roer‘er"b 3i;ned by youe .

Biucemly ;mnr.;,

: C. 0. Mlttenaorf.

Admirigtratér
:E')m‘im';;rea 2

: WCAnderaon.B/Bl/SS

Rewritten

_GCSelfridge:rsi 4/7/58

. Copy to: Admr, R. File

‘ Operating Committee
Mr. Chambergi .= .
Mr, Johnson - a
Mr. Kiilsgaard, 5222 -
Mr, lamb, 3649 -
Field Tean, Region v





_ Operating Committee =
Field Team, Region ¥V

" Mr. Houk

o F
e
oL E
dis4

_ Epslopsure

| UNITED STATES = . =
DEPARTMENT OF THE lNTERIC__)R -
DEFENSE MINERALS EXPLORATION A‘DM!NLSWION '
| _ . WASHINGTON 25 D.C. '
&‘.mr&n& A Mﬁ ' . » ‘. ) N
4obing Olreotor, Tecbuleal Dervices —-: - 7
Division I ' :
Defense Materials Serviee

General Services Mmimistration o
7th and D Streets, S. W. Kot Docket Mo, DMiA-4554~Nica

vashington 25. D, C. ' _ “Sam L. Fhillips

: | Dlack Mountain Prospect o
| S Buncombe County, North Carolime =
Dear Mv. Fredell: S ~ Comtract ﬁﬁol 21089 RAPER

E Tan enclosing one éopy of & wﬂiﬁ«u{m of discovery
or development relating to the subjeot contract. -

: The exploration contract was signed on Mey 21, 1957, vith
the Govermment participating to the sxtent of 75 percemt of §5,376.00
or $4,032.00. The project was sterted on Jure 11, 1957, and vas
completed by Octoder 14, 1957, after the expenditure of $5,376.00, -
which is the total ssospied cost according tc the Audit Division.

. The dovermment pafd 75 percent of the total accepted cost or #4,032,00,

The work performed on this project consisted of rehabilitat-

 ing 20 feet of existing shaft, sinking an additiomal 40 feet of shaft

and driving 100 feet of drifts. The work exposed s strategic mica-
hearing zomsd pegmatite, 10 to 20 feet thick, o .

A total of 3,600 pounds of block and 55.96 pownds of full~
trim shest were sold betwesn July and October, 1957. The project
wark furnished sufficlent data to oaloulmte the following classifica-
tions of strategic mica regerves:: SRR :

Indicated ~ 34,800 pounds bloek ¢ est. 4.3% vecovery
) Qmﬁ%pmwﬁ.‘ A
Inferped - 7,400 pounds block £ est. 4.3% resovery,

or 313 pounds sheet, | _
The DMEA gdmm".a in the Field Toam'a mimion' of the work

| pcm'md apd has, therefore, dertified that a disoovery or develop-

wont has resulied from the work uader the mttuaty
 Sineerely yours,
G. Q. I/Ii’c“cmﬂ@zf .

© adwindstrator

WCAndersonigad 3/28/58





,,mm Form 1 -~ Contracjgdio. Idm-E ,
MEAFeml o @ . TR s

S Y ‘ _ Docket No.. 155l
DEPARTMENT OF HE INTERIOR Executed contract

DEFENSE MINERALS EXPLORATION ADMINISTRATION
" Obligation Document |

TOs Chief, Finance Section, Budgat and Finance Branch, Bursau of Mines

: : Please make the following entry on the records of the :
 Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Explorat.ion Program, .

Date of Contractv ' Regon - State ~ Commodity -

May 21,1957V North Carolina  HMica
Name and Address Lo e - ) o
of Operator: - Sam L. Phillips
' SR Spruce Pine
- North Carolina

| | Reserve = .- Oblig‘ at:l.on
',"?rior_:.ﬁmount' o gh,032.00 o
Cmevesse 0 Slomoo
©Decresss G000 0

’ Reﬁfséd-hd@t@ 0 951;,032.06 d

- Rémarks:: ‘

G (Wame)
‘Allen So Dakan, Chief
Opératioi:s Gontrol.'and g
i e)

v Date Delivared to Bureau of Mlnes, Washmgton 5/3m

16416





® | @ o Fis comy f

. | Audit cogy DME A i

Ji MF-200A ‘ : RECEIVED JAY 29 1957 i
© (Rev. April 1956) : - ' DATE | INITIALS ] CODE ¢
UNITED STATES OF AMERICA .Wk’
o DEPARTMENT OF THE INTERIOR 00

. o DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘ . !

EXPLORATION PROJECT CONTRACT
(Short Form) ' ] "

. . ) l A“jii

DMEA No. Commodity . Contract No. County | Stat e_.h,lf _ | ‘!

!

of, . Idm—E . e e .
Gssh Mica 10_’"69 ~ Buncombe North Carolina
It is agreed ...... 2 1MAY1957 .................... , between the United States of America, acting through the

Department of the Interxor Defense Mmerals Exploration Administration, hereinafter called the “Gov-

ernment,” and cam L, Phillipe

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a.search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before . JUL.1.... 1887 oo, and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within N months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc. ), are gereby agreed upon as specified in
‘Exhibit A. ge estimated total cost of the project work is $.##28YeWWw The government will
contribute ... £« percent of the fixed unit cost of the work performed not exceeding $3°32c00 ....... ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign thls contract or any’ nght or obligation thereunder
without the written consent of the Government

ARTICLE 2. Operator’s 'p?‘"operty' m'ghts.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s:
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such rjght,
tlotl , or 1nterest is suB)]p ton to thef lovn cl 1ms 11 s or encug rances: HOJ tff of %

POBS Tece. o lessors,

(b) The Subordination Ag1 eement of the holder of any’ clalm lien, or encumbrance listed above and

(1f the Operator does not hold the legal title) the Consent fo Ii?n of any ho& ndf the le% tgtle of the

davis of
Surely S5SlpEal R PITu"5P oskak s LIO and Subordination Astesment.

(c) The Ope1 ator shall preserve and maintain his right, title, and interest in the land and his rlght
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, - facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (¢) shall become inapplicable.

ARTICLE 8. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a). _

(b) Government may inspect.—The Operator shall consult with and inform the Government on. all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engmeermg maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates; such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.





(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

. (b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety

if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in whenthe Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

~One and one-half (1%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

cgrrently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be .
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. ,

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—





.

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operafor)

SAK §,, PHILLIPS

mmzmwm Mcnu lti

% ---------------------------------------------------------------------------------- Exploration Administration
L e e , certify that I am the -
...................................................................................... secretary of the corporation named as Operator herein;
bhat e SO , ' who signed this contract on behalf of the
Operator, was then ... ..o of said-corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069





' f«;xzf‘; :.-:.;L:,; il CGW

| RECEWED va 2@ m
o “"ﬁ“ﬁé‘"fﬁﬁma% Lébﬁu X B
" KXPLORATION. PROJRCT CONT < N %<,; .
. BAK L, PHILLIPS N B
- uanzx 1 - D RS
3
m land nttmd to 18 nmm w&rmﬁ““f .

known ' nnox Rountain Prospect is sisunted on the south-~

- sast s.ope of Middie Mountalin and on the southesst tremding

. nose of Yoried Ridge Mz an elevation af 3,400 feet adout _
0,59 sirline miles S T3 X of Nentreat Reservoir and 1 mile
"~ north of Mantyeat Collage,Buneombe County, Roxkh Carolins,.
~ Tha Operater ia u posaession by vivtus of & lease, dated
Saptesbey 26, 1956, as amended, from the Nountain Retyeat
. Associstion. The leased ares ‘consisting of 5 nores more
~ op lase is part of & 1,760 acre trest conveyed to the luo—
sistion by deed dated June 1, 1897, and recorded in the
© Qffice of the Register of m of Iuncm cmey, s«m
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EXPLORATION PROJECT CONTRACT——————— - -~ -

SAM L, PMILLIPS
DOCKET NO. DMEA-AS54

'DESCREPTION OF THE NORK il

e

?xvlaraczan for aoncentrations of strategie uiau '

shall be performed in the area indiested on the atisched
map No, % entitled "The Blzek Mountaln Prospect, Buncombe
ccunty North Careline. nHanhﬂ5h (mica),” am follows:

1. Conmtrunt:

{a) R toolhouse, i&nxuun daninuxono'
7 feet By 8 LTaet by 10 foet,

{b) A powder storsge wagazine, winimum
: dimensions & rgot by 3 fest by ai fant,

{8} An exploder storsge ma zinay‘minaamm
dimensions 2 Tewt by I $'x¢¢a by 1 fooy,

' : The toolhouse may be unllicored; shall be made
- from antinished lumber, with protsctive roof cav‘r*na& and
shall be equipped with lock and key.

The pawdtr &and exploder m&gau&nea shall ha boxed
ﬁh all sides; shall be made from 2-inch hardwood or J-ineh
" moftwood lumber; and shall be hraced at the cornevs, Mo

- metal mhall be exposed; and the doors shall be equipped
with the equivalent of a S~tumdbler Jargrool logi, '

2, Rehabilitste the inclined staft & Jistanes of
net wmore than 20 feet.

3. Erom the dottom of the rehabilituted shafi,
gink % twnwaa-purtmant inelined shaft & distaige of not
move then 46 f'eet,

' &, Fxplore the 9¢gmntitn by driving from or
ey the bnttau of the shaft, not sore than 100 fest of

drifis and,/Or erosscuis,

TS

‘ E%EL@E!%’&E ’jgﬁf\@? &N \, o






m ahﬂatt ond the avirts and/br yrosscuts smmil

e b mMn& L] meennry end shzl)l have Einfaum Qress-

_ ssettons] dtmengionns of $ feet by 7 Teet in the clexr of -
ﬂm* ; e _ . .

nx work ahs‘l we pn'famd on the mti e

S »fﬂl" i' ﬂ 0»«”& pwxiuty therato n gnsi’h!a. : f L _
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m mjos'rs

I. Cmatme*’w
?ar éur mmasm 1 25 m ST e T
Fxﬂader mgax* m 1 3"‘,.09 -,Ji . :,né—,.oo

o *'2; Reneb'litate 20 feet. ur exsat R
L tng shaft & $30,00. ‘oot m.oo .
DR guk e fnf» ar abart es Wt w* S
T feet 1. ?ﬁo.wg-_“'

“~ ﬁrin 100 t‘nt cﬂ‘ dr ﬂ:s am f’«r . TR IR
emscuta -3 ¢33,m fmg 3 qwg m, R
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IMEA Form i ® Contract&. Ian-E_ 31089 ‘

Docket No. 485k

DEPARTMENT OF L'HE INTERICR Approved contract

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

T0: Chief, Finance Seotion, Budget and Finance Branch, Bureau of Mines

» _Please make the following entry on the records of the -
: Defense Minerals Bxploration Administration under the Strategic and
__Critical Minerals Exploration Program.

1Date of Contract ‘ Regdn State Cbmmo‘ditx '

‘ May 21, 1957 © v © Nerth camn.na  Mica
Name and- Address Lo
of Operator: Sara L. Phillips

:Spruce Pine
_thh carenna

) Prior Amount, B Q R o

"',Increase [ $4,032¢90 .
Dacrease L _ g: T a

| Revised Amount | $l},039.®0 ‘. 0 o

| Rémarks_:

ALLEN S. DAKAN

— - (NameT
Allen S8, Dakan, Chief
- Qperations szcrel and |
Statlsti s Di 1 '
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