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UNITED 'STATES

DEPAR'fl1ENT OF THE INTERIOR 


Defense Minerals Exploration. Administration 


OFFICIAL ]X)CKET FILE
	 Th1EA NO.h3 


110' •	 (Terminated	 not Certified 
Application (Denied 	 2 JUL 1957	


'	 '	 (Cancelled (1,1jtiawn 
(After disposition, delete


Contract	 (Terminated	 Certified 


items not applicable) ' '  (Royalty Agreement 


This is the official contract file containing all official records of 


the project.	 The records contained in the files are checked and are arranged in 
this order:  


Left Side '	 '	 ' '	 Right Side 


Interim Royalty Audits 	 ', '	 Project summary 
Reports of Royalty Review '	 Work completed analysis 
Certification of Discover7 All other material is filed in 
Certificate, of Audit (Final) ,	 '	 '.	 chronological order with correse 
jnterixn Audit(s)	 '	 ' spondence including the following 


/Report of Review	 ,	 '	 ' ,	 reports as checked:, 
'Termination Notice or Agreement  


. ''	 "4inal Field Team Report (Tab) Recision 'Notice	 ' .. 
Assignment of Contract	 ' ,Operator's Final Report 
Contract Amendments (latest on (2R)Interim Reports 


top)	 '	 '	 .	 . (2R)/Operato'r's monthly reports and all 
Contract with all exhibitS and ' /	 attachments (latest on to 


'. '	 '	 ' annexes ' v' On.-site Exam Report( s) 	 (Tab)"/ 
•Cner's Consent to Lien	 '. ., (14) '	 Settlement SheOts'  


ordination Agreement 
\4eases and assignments of leases  
Application and attachments'  


(3)'	 iEnvelope for maps.'	 .	 '	 .	 '	 . .	 '	 '	 '	 ;.	 •' 


When the volume of'.records 'is expected to'warrant'additional folders, 
or when convenience of reference warrants separate folders for certainrecords, 
they should be set up in this order: 	 . 


Left Side '	 ,	 '	 ,'	 ' . Right Side


Folder No• 2: ' (In chron. order) . Operator's Semi-Annual Report for Certified



	


Interim Summary Reports by 	 Project, Field 'Team Interim Reports, Operator's 
W. 0. ngineers .'	 '	 .	 . Monthly Report with' transmittal,' narrative,' 


maps, and Field Team review.. 


Folder No.. 3: Maps (Use .pocke,t folder or envelope. Fold maps with title block out 
and show reference to related document or correspondence.) 


Folder No, 14: Settlement Sheets 


Folder'No, : Drill Logs
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6	 Government's Co 


MF-200A

(Rev. April 1956)


UNITED STATES OF AMER 
DEPARTMENT OF THE INTEl 


DEFENSE MINERALS EXPLORATION ADM 
EXPLORATION PROJECT CONTR 


(Short Form) 


DMEA No.	 Commodity	 Contract No. 
Idm–E 


14683	 Mica 1104 Cleveland	 North Carolina 


IS 5T It is agreed ------- 2 ----- -JULJIJL - — 
--------------------- - between the United States of America, acting through the 


Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and ---------- -Frank----- P-h-i- l-ii-p -and --- R-amey--- -Bam-,---a-rthsr-& ----------------------------------- 


whose mailing address is ------ Spue Fin eNoth-Caro24n.a 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or u1elp6di1 ysits of the commodity designated above. 
The Operator shall begin the work on or before 11------- - , and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ------ 8-----------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour. of operations, etc.) are hereby agr


-
ed upon as specified in 


Exhibit A. The estimated total cost of the project work is $6,O6Loa ------------- The Government will 
contribute 75-- - - percent of the fixed unit cost of the work performed, not exceeding $i4,5Lk8,.O-O--------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes theland which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: ---- Interests --- o-f --------- 
leasars. 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(?f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows: CQnSflttQLien ---an 
Subordination Agreement or lessors.	 .	 - - 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance 'covering employment. 
The Operator shall provide suitable and adequate 'equipment, facilities, materials; supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—TheO pérator shall consult with and informthe.Gov,ernrnent on all 
phases- of the work as it progresse. The Government may enter at all reasonable times to inspect the 
work "under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason -
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the. Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Operator's records.—The Operator shall keep suit- 
able records and accounts of the units of work performed and of any production in which the Goyern- 
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time,-either -by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports -and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress RepdH sl'ioving the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting eriôd including adequate engineering-geological maps Ior sketches, drill hole logs' 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the -Government.) 


(c) Final report.—Upon completion of the work or termination of the Governmen'a obligation to 
contribute to costs, the Operator shall furnish the Government with five ëopies of a final ret ort (in addi- 
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with .an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.  


i; 
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0	 . 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows.: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the. market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($ 5.00 ) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and . the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac- 
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.—


f.
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Executed in sextuplicate the day and year fi rst above written. 


THE UNITED STATES OF AMERICA 


-By --- e F'_ HIc- 	 ^ A9_. 


Frank W. Phillips, PARTNER 	
ByLe1&. 


Administrator, Defense Minerals 

Exploration Administration 


Ramr Beam, PARTNER 


it ------------------------------------------------------------------------------------------------------------------------------------,certifythatlamthe 
------------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 
Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 1956--0-383069
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EXPLORATION PROJECT CONRAC 
FRANK W. PHILLIPS AND RAMEY BEAM 


DOCKET NO. DMA-4683 


ANNEX I 


The land referred to in Article 2-of the contract, known as 
the Mauney Mine, is situated 2.82 miles S. 120 B. of B.M. 1079 in the 
center of Polkville, Cleveland County, North Carolina. The Operator 
is in possession by virtue of a lease dated 	 f'E 2197 
f rom George W. Simmons and wife, Glennie L. The leased area consist- 
ing of 8.3 acres is part of parcels 1 and 2 conveyed to the lessors 
by S. S. Mauney and wife, Rachel, by deed dated August 1, 1950, 
recorded in Cleveland'County, North Carolina,in book 6-K, page 535. 


The 8.3 acre tract is shown on Map No.1, Mauney Mine, 
DMEA-4683, attached and made a part hereof, and is described as 
follows:


Beginning on the center of an old open cut, 20 feet by 
30 feet across, which is 900 feet North 10 degrees East from 
a stone.corner; thence 300 feet due North, thence 300 feet 
due East, thence 600 feet due South, thence 600 feet due 
West, thence 600 feet due North, thence 300 feet due East 
to the point of closure.







MP-205 


(Combines and supercedes MF	 and MF-203) 


June 1956


or Government's Use Only 


EXP	 TION PROJECT CONTRACT. 


Operator__ 


Docket No. DMEA—__________________ 


Contract No. Idm—E _ ilfl4 
Contract Date 2. 	 JUL 1957 


C	 . F 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America:


Referring to that certain land in the County of 	 ( - 


21rL
of 


/described as follows:


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 
with the United States of America hereinafter called the "Government " in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


- -. 1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract-may be dismantled, severed from.the land, and removed, as may bepro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any :adverse right or claim of the undersigned;	 . . 


2. Grants to the Government a lien upon all of the. undersigned's right, title, and 


interest in the land and upon any production of-minerals therefrom, to secure the payment to the 


Government of a percentage rora1ty on production as may be provided for by the Contract; 


Z. Subordinates the 'undersigned's right, title, claim, or interest in or against the 


land and many production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens, to secure same;.   


4-  and undertakes ,that there is no claim, lien, or encumbrance , upon the 


undesigned'sright, title, claim, or interest ii oraaii-ist't'he land other than the following: 


(If "none" insert the word "none." Do-not -leave lines , blank.) 


)/ Mining or production from the land is not required, and in the absence.of production there is no 


obligation to pay royalty to the Government.' 


/ Either (a) insert the legal description of the land, or (b) ,strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated 	 - 


and recorded in Book ,.	 . ,' Page	 . , off	 records of said county." If (b) 


is used the book and page of recordation cannot be dispense'wi2 	 If the space provided is



insufficient, use an Annex,'and refer to the . Annec in the space!







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government.with' two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof-, and undertakes and agrees that this Agreement shall extend and 


apply thereto..	 - 


7. Added provision:	 .	 (State "None" or "See Annex No._") 
-	 - 


Dated this	 /	 day of	 tXAC4L.	 , 195_^. 


Ago •  [Seal] ,t h	 [Address] 


Seal] -	 - [Address] 


[seal]	 .	 [Address] 


[Seal]	 :	 .	 ,.	 [Address] 


[Seal]	 - _. 	 I 	 [Address] 


[Seal]	 -	 [Address] 


I,	 • 	 -. 	 • • 	 certify that I am the. -  


(Secretary, eto.) of the corporation named herein; that  


-.	 who signed this agreement was then • • • •	
- 	 (President



or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by. authority of its governing body, and was within the scope of its corporate 


powers. -	 .	 -	 .	 .	 .	 • 


[Corporate seal] 


.	 I 
,INT.-DUP. SEC., WASH. • D.C.


• _ .
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Beginning on the center of al. old open cut 20' x 30' across, known as the 
Mauney Mine which is 90 feet North 10 degrees East from a stone corner described 
in a dee made by and between S. S. Mauney and his wife Racbael Mauney, dated August 
1st, 1950, described as being the 3rd corner in Lot No. 7. 


The lease as described lies pertly on Parcel No. 2 described in the above deed 
and between the seine parties 


From the center of the Mauney Mine as described above, thence 300 feet due North 
thence 300 feet due East, thence 600 feet due South, thence 600 1 feet due West, thence 
600 feet due North, thence 300 feet due East tothe point of closure
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EXPLORATION PROJECT CONTRACT

FRANK W. PHILLIPS AND RAMEY BEAN



DOCKET NO. DMEA-14683 


EXHIBIT A



DescriptiOn of the Work 


Exploration for concentrations of strategic mica 
shall be performed in the area indicated on the attached 
Map No. 2 entitled "Geological Map of the Mauney Mine, 
Cleveland County, North Carolina, DMEA-4683 (mica)", at-
tached and made a part hereof. The work is divided into 
two stages. The Operator shall complete Stage I. and 
shall perform. as much of the Stage II work as the 
Government approves in writing. 


STAGE I 


At right angles to the projected strike of the 
pegmatite, excavate a trench 100 feet long by 15 feet wide - 
by 10 feet deep, aggregating not more than 556 cubic 
yards of excavation.


STAGE II 


1. Cpnstruct: 


(a) A toolhouse, minimum dimensions 7 feet by 
8 feet by 10 feet. 


(b) A powder stor9e magazine, minimum dimensions 
i feet by 3 feet by 2 feet. 


(c) An exploder storage magazine, minimum dimen- 
sions 2 feet by l- feet by 1 foot. 


The toolhouse may be unfloored; shall be made 
from unfinished lumber, with protective roof covering; and 
shall be equipped with lock and key. 


-


	


	 The powder and exploder magazines shall be boxed 


on all sides; shall be made from 2-inch hardwood or 3-inch







.	 S 


softwood lumber; and shall be braced at the corners. No 
metal shall be exposed; and the doors shall be equipped 
with the equivalent of a 5-tumbler jarproof lock. 


2. From the bottom of the trench, at a location to 
be approved by the Government, sink a two-compartment 
shaft a distance of not more than 60 feet. 


3. Explore the pegmatite by driving, from or near 
the bottom of the shaft, not more than 100 feet of drifts 
and/or crosscuts. 


The shaft and the drifts and/or crosscuts shall 
be timbered as necessary and shall have minimum cross-
sectional dimensions of 5 feet by 7 feet in the clear of 
timber. 


-	 All work shall be performed on the pegmatite or 
in as close proximity thereto as possible. 


The location, inclination, direction, and extent 
of all work are subject to the approval of the Government. 


Fixed Unit Costs 


Stage I 


Excavate trench, 556 cubic 
yards @$0.30/cu.yd. 
(rounded)	 $ 167.00 


Total estimated cost of Stage I 	 $ 167.00 


Stage II 


1. Construct: 


Toolhouse .1/' 
Powder maga— 


zine i/ 
Exploder mag-
azine /


$77.00 


25.00 


-15.00	 $ 117.00 


2







I
.	 S 


2. Sink shaft--60 feet @ 
$43.00/ft.	 $2,580.00 


3. Drift and/or crosscut--
100 feet @ $32.00/ft.	 3,200.00 


Total estimated cost of Stage II 	 $5,897.00 


SUMMARY 


Estimated total cost of Stage I 	 $ 167.00 


Estimated total cost of Stage II 	 $5,897.00 


Estimated total cost of project	 $6,064.00 


Government participation © 75% 	 $4,548.00 


/ The completed work constitutes the unit. 


3
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MINING LEASE 


State of North Carolina	 Cleveland	 County:



This indenture made this 201"y f Febrthry 197 


between	 George M. Simmons and wi fe (1 enni eL. 


Cleveland	 County and State of North Carolina as party of the first part, and known 


as lessor, and	 J. R. Beam and Frank Phillips 


Of	 Avery	 County and State of North Carolina, party of the second part and known 



as lessee. 


WITNESSETH, That the part_ of the first part In consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, In the County 
and State first above written to wit: 


This lease is to cover lands conveyed from George Simranne sna ulfe 


Glennie L. Simons made to them from S. S. Mauney and hLs wife ihel 


	


recorded in the office of the Rester	 fleee for	 CQun+.y, N fl 


On November 15, 1950, in book 6-K page 5 35, 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right -to erect Such, buildings as he needs to, carry on such mining operatins during the 
period of this lease, and that the party of the 'second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 


the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or 'which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being 'conducted. 


AND IT IS FURTHER AGREED That the party of the second 'part, the lessee hereby agrees to pay to the said part of 


the first part, or his or their heirs or assigns, a rental royalty of 


on the minerals taken and sold from 'said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the' computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 


operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed thXTHsee ay assign this mining lease or any part thereof and that he may sublease. 


AND IT I 	 AGREED That Xeeth arty of the secon part, heirs or assi is hereb given an 
option to purc 	 right, title and int 	 d equitable to and in the re estate described d set rth in this 


lease for a toase price of said purchase price to b p d in full within three a om the date 
of this instru it is agreed that all alties paid to the party o he first part shall apply ward and be a 
part of the to e price above set fo at at such time that the t purchase price is paid the formof roy- 
alties or a lu a ent or a combina , the party of the	 execute a spec w aity deed to 
the party of t 	 pa and that a ten r aining purchase ice at an time within t ext t e years shall 
entitle the pae seco part to spe& 	 ce of this opt*  


BUT IT IS. EXPRESSLY A REED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor.......... The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 	 A 


svorm U	 OOO1 baf@re mo 
Witness:  


th
.
 J...... \ay of -­ 


= f ^_ 


1951


.1J 


,L ^.VN iz 
1©tiY Publ i c


(Seal)/A
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(Revised April 1952)	 UNI	 STATES DEPARTMENT OF THE	 ERIOR	 Budget Bureau No. 42—R1035.2. 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Not to be filled in by applicant 
APPLICATION FOR AID IN ii5'1 


	


EXPLORATION PROJECT, PURSUT 1'	 ket No.,----------------------------------- 


	


al or
DMEA ORDER 1, UNDER THE EjF NSE '	 'te Received	 7 ---------- 


PRODUCTION ACT OF 1950, AS A	 DED	 stimated Cost 


	


\S?	 t 'Participation (Government %) --------------------


INSTRUCTIONS 
1. Name of app.,— (tat here your,	


— 
full	 name, in the form in which ypu will wisl to contract, and your ivuui'uix ivui	 Franic W. ?hiiLips and Ramey Beam partnership) mailing address: _.---------------------------------------------------------------------- 


Spruce, Pine, N. C- 
--- 


- 


(b) If other than an individual, add to your name above whether a corporation, part irshi, etc) ., an th a d	 iej khq , Stte 
in which incorporated or otherwise organized 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 	
\ (d) If a partnership, add to the above statement the names and addresses of all partnrs.


•e 
2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects,"\before completing Jpplication 


Submit this application and all accompanying papers in quadruplicate (four copies), with your nané'aiasson eac 
sheet of the application and on all accompanying papers Where sufficient space is not provided on the ?lired 
information, state it on an accompanying paper, with a reference in each case to the instrudtQnAo : hich it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 


(b) State any mine name by which the property is known. 	 INE 


(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise -----


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 0 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted uppn the land, including existing mine workings and production facilities. State your interest,' if any, in such 
operations. Alto .,d,escribe accessibility of mine workings for examination purposes. 


(b) State past and current prductio'n, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.— (a) S	 the mineral or minerals for which you wish	 xplore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within 	 days and be completed within --- ------ months from the date of an exploration 
project contract................ 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contraCts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, suerjyision ajd- engineering-and geologiealcqfltants 	 r i ) 


(c) Operating materials and supplies —Furnish an itemized list, including items of equ1pment) pstig less than $50 each, 
and power, water- and-fuel. 	 •. . .	 - 


(d Operating equipment —Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and w	 e1jfiirnished by the Opator, with the estimated rental, purchase price, or suggested use allowance based on present 
value,	 ticase ry, b6 . 


(Ria19iliMtict'/i cM	 s.-4--Furnish a detailed list showing the cost of any necessary in' itial rehabilitation or repairs

of existing buildings, installatTZs, fixtures, and movable operating equipment, now owned by the Operator and which will be 
dvoted tolhe,exiiIqkaiion project.	 - 


(f) New buìld'in#§11 improvements, installation.s—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Mellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
nc1uding inital ehi1itation or r-Cpairs of the Operator's equipment), analytical work, accounting, workmen's compensation 


and employers' liabality insurance, and payroll taxes 
(h) Contingencs.—Givèänstimate of any necessary allowances -for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
•	 . - .	 estimate of costs. 


7. (a) Are you. prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 	 -	 - 


(b) How do you propose to furnish your share of the costs? 


	


Money	 -	 Use of equipment owned by you 	 Other 


Explain pdatijon acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 •	 . -	 - 


Dated	 ,1952 


-	 -	 •	 :	 -	 -	 -	 .-


-, By---	 - - --


- Title 18, U. S. Code (Crimes), Section 1001, makes if a criminal offense-to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.  


U. S. GOVERNMENT PRINTING OFFICC
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CLEVELAND COUNTY 
DAN W. MOORE 


REGISTER OF DEEDS 


SHELBY, NORTH CAROLINA 


TO WHOM IT MAY CONCERN: 


I, hereby certify that the Deed of Trust made to 


the Land Bank Commissioner from Hubert Lee Mauney and wife, 


Irene Mauney and Nattie F. Mauney, widow, was cancelled 


November 2 1 19+2. This deed of trust appears on record 


in the Register of Deeds Office of Cleveland County, N. C. 


in Book 198 at page 28. 


This is the 5th day of March, 1957. 


Dan W. Moore 
Register of Deeds 


By: 
Ass' t. egister of Deeds 







0" "COAL FOLE CCPV,


MAJNEY MINE (Frank W. Phillips and Ramey Bean partnership) Spruce Pine, N. C. 


4 Physical description: This is a very old nine. It has been worked as an open 
out mine and this cut is now about 60 feet long and 30 feet deep. 


(b) We have not been able to contact anyone who knows about the production of this 
mine. There is mica in the walls of the mine and very large scales of mica in 
the dump. The mica is ruby and all seems to be pretty clear. 


(d) This mine is located in Cleveland County, North Carolina, about 10 miles 
north of Shelby on highway N. C. 26; then west * mile on hard surface road; 
then north mile on dirt roads 


(e) There are plenty of good mica miners available, and we can furnish equipment 
for mining operationso This equipment will include bulldozer, air compressor, 
jack-hammer etc,, hoist and pump. 


6 We would like to have the contract set up as following: 
Bulldozing two cuts 100 feet long, 30 feet wide and 20 to 30 feet deep: 


412o00o 


Shaft 75 ftet	 50.00 


Crosscut 100 feet	 35,00	 -------------- --435oo0o 


(o) Tool house ----------------- -------------------------------- h.00 


Powdermagazine ---------------------------------------------25,00 


Explodermagazine -------------------------------------------14,00 







Following are the calls of the deed made from S. S. Mauney and his wife, Rachel 
Mauney to George Matthew Simmons and his wife Glennie L. Simmons, dated August 1st., 
1950 and recorded November 15, 1950 in Cleveland County, North Carolina in book 6-K, 


page 536: 


Parcel No. 1: 


That certain tract of land containing 69 acres, known as the M. N. Mauney place, in 
Number Eight Township, Cleveland County, North Carolina, located four miles South 
of Polkville, N. C., on the Union-Lattimore public road; bounded on the North by the 
lands of Ruth Grigg and others; on the East by the lands of Alma F. Spangler; on the 
South by the lands of Alma g, Spangler; and on the West by the lands of Gladys 
Spangler. Said tract of land is particularly described by a plat prepared by A. M. 
Lovelace, Surveyor, on September 6, 1918, description as follows: 


Beginning at a stake and pointers on West bank of Brushy Creek, Alma F. SpanglerTs 
line, corner of Lot No. 6, and running thence with Alma F. Spangler's line North 80 
degrees East 13.50 chains to a pine; thence North 15.75 chains to a stone; thence 
North 86 degrees East 9.62 chains to a stkae in road; thence North 7 degrees 30 min 
utes West 7.50 chains to a stone; thence North 19 degrees 45 minutes East 5.00 chains 
to a stone; thence North 17 degrees 50 minutes East 4.90 chains to a stkke; thence 
South 80 degrees West 3,75 chains to  stake; thence South 87 degrees West 11,75 
chains to a stake; thence South 69 degrees West 10.00 chains to a hickory; thence 
South 5 degrees West 8.68 chains to an iron pin; thence West with road 4.50 chains to 
a stone; thence South 13 degrees West 6.90 chains to a stake; thence South 3 degrees 
East 5.55 chains to a stake; thence South 5 degrees 45 minutes West 4.83 chains' to a 
stake; thence down West bank of Brushy Creek, viz: South 34 degrees East 2.75 chains 
to a stake; thence South 64 degrees East 2.25 chains to a stake; thence South 45 
degrees East 3.80 chains to the beginning, containing 69 acres of land more or less, 


Being Lot No. 7 of the division of the M. M. Mauney lands 	 as shown in that 
Special Proceedings entitled "Mrs. Mattie F. Mauney, widow, et al, vs Moody M. Mauney 
et al," Judgement of which is recorded in Book of Orders & Decrees No * llat page 
256, off joe of the Clerk of the Superior Cout of Cleveland County, North Carolina. 
See also Report of Commissioners, dated December 28,1918, or record in Book EEE at 
page 54, et seq., Cleveland County, North Carolina, Registry, reference to all of 
which is hereby made for a further and more complete description of the land herein 
conveyed. The said land being the sane as shown in that certain dead from B. F. 
Spangler et ux, Lula Spangler, to'C. R. Spangler, dated October 1, 1940, of record 
ih Book 4-Z at page 405, Cleveland County Registry, referent -,$ to the sane being 
hereby made for a further and more complete description of the said land. 


It is understood and agreed that there is a deed of trust of record against the land 
herein described to The Land Bank Commissioner, dated March '9, 1934,. for the orig-
inal sum of 1200.00 0 of record in Book 198 at page 28, Cleveland C$nty Registry 
of Deeds. 


Being the premises converyed to S. S. Mauney March 27, 1941. Said deed recorded in 
Book 5-D at page 37 Cleveland County Registry of Deeds. 


Parcel Now a: 


Adjoining Lands Odus Royster: Rube Spangler, James Scism, others. 


Beginning at stone runs S. 69.E9 43 poles to Hickory Crner; thence N. 71 3/4 B. 
27 poles to stake; thence N. 9* E. 43 poles to stake; thence S. 42 * B. 15* poles to 
stake; thence N. 74* B. 14* poles to stake; thence N. 84 B. 12* poles to stkke; 
thence N. 80 3/4 B. 21 2/3 poles to Cherry CorneE; thence N. 61 B. 19 1/3 poles t* 
stake; thence So 81 1 B. 27 2/3 poles to Cheryy Corner; thence S. 175/6 IV. 64, poles 
stone at branch; thence S. 80 W. 15 poles to stake; thence S. 87 iN. 47 poles to stake;







• 


Page 2	 (Copy of S. S. 1auney Deed toG. M. Simmons) 


thence S. 69 We 40 poles to Hickory; thence S. 5 W. 34 2/3 poles to stake in 
cenetr of road; thence We 18 poles crossing creek over bridge to stake thence 
N. 30 1/6 W. 28 poles to stake; thence S. 82 W. 15oles to stake; thence N. 48 
V. 36 poles to stake; thence N. 36 E. 34 poles to stake he place of beginning. 
Containing 48 acres more or less. 


This tract isapotbion of Lot No. 8 of the M. M. Mauney estate, as recorded in 
Book 4—L on page 151, Registry of Deeds, Cleveland County, North Carolina. 


Being the premises conveyed ti us January 19, 1948. Said deed recorded in Book 


6-A, page 70 in the Cleveland County Registry of Deeds.


A 
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Branch. Any movement of this document be-
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ment outside DMEA must be recorded in the 
Docket, Mails and Files Branch, and there-
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[!4Ek Form  
(l2-.6)


600 


March 14, 1958 


•	 -	 •.	 Project Summary Report 


By	 Walter C4.' Anderson, Division of Nonmetallic Minerals 


1.	 Docket No DA-4683—Mica


OFFICIAL FILE COPY 


Date	 Surname	 Code 


600 


600 


110 


100 


220 


OL1brC1. NO.	 iUL1-taLL04 


Mauney Mine  
Cleveland County, North Carolina' 


•	 Application:	 Form W-103 (April 1952) received March 14, 1957. 
Work proposed by Applicant: 


Bulldoze two cuts $12200.00 
Construction - Toolhouse, powder and 


exploder.magazines 116.00 
'75. feet of shaft @ $50.00/ft. 3,750.00. 
'100 feet of crosscut @ $35.00/ft.	 "	 .• 3;500',OO 


Total amount requested $8,566.00 


Operators	 Frank W	 Phillips and J	 R	 Beam 
•	 Spruce Pine, North Carolina 


Operator's Property Rights: 	 Five 'year mining lease on the Simmons 
•	 Property consisting of 8.3 acres, 'dated February 20, 19570 


Consent .-to Lien and Subordination Agreement dated March 1, 1957 


2.	 Contract:	 Form IvF200A(ApriI 1956) dated July 2, '1957. 
Work authorized:' 	 Two stages. 


Stage I - Excavation of trench,. 556 Cu.Yds. @ $0.3O/c.yd. $167.00 
.Stae II— Construction - Toolhouse,:powder and 


-	 exploder- magazines	 . 117; 00 
60 fet of shaft @ $43.00/ft., 2,580.00 


•	 '	 ,	 100 feet of drift and/or crosscut@ $32/ft.	 • 3,200.00 
Estimated total cost of project $6,064000 
Government participation @ 75%*- .	 '	 ' $4,548.00 


•	 'Amendments - None.	 .	 ' 
Work '-completed:  


Stage 1 .- 556 Cu.Yds. of excavation @ $0.30/c.yd. 	 • 166.80 
Total. accepted :cóst. 	 '	 '	 '	 '	 ' - $166.80 
Government participation.@ 75% 	 •	 ' '	 4125.10 


Work started on July 26, 1957 and was terminated on 
August 13 2 19,57 after completion of Stage I'work. •	 '	 '


 


Field Team Final Report received. October . 17, 1957. -. 
'	 Operator's Final Report' and only report received -October'25, 1957. 


No equipment purchased under contract.	 -No mica production during 
,	 protect.


9623 







.	 .' 


3. Audit:	 Report of Review issued October 14, 1957. 
Accepted cost	 $166.80 
Government participation @ 75%	 $125.10 


4. Certification of Discovery - None issued. 


5. Comments: 
How Conducted: 'All of the work in which the Government participated 
was acceptable. 
Operation:	 Only bulldozing. 
Engineering:	 Operator's one and only monthly report, acceptable as 
final report and satisfactory.' 
Geologic Premise:	 Was dependent upon the structural continuity of the 
pegmatite and an improvement in the quality of mica. 	 The work disproved 
both premises. 
Geologic Criteria upon which work was'baséd: 


1.	 Pegmatite:	 Eight to twenty-five feet thick, composed of a 
4 foot thick quartz core, flanked by a plagioclase-rich wall zone which 
contains the mica, underlaid by a deeply weathered schist. 


2.'	 Mica:	 Books are flat, but most are reeved, somewhat wedged, 
soft, cracked, and badly clay stained. 


3.	 Past Production. 
Geologic Criteria developed during project: 


1.	 Pegmatite:	 Five small pods of fine-grained kaolinlzed pegmatite
averaging 2 feet in thickness.	 No' trace of the large pegmatite exposed 
in the old workings was found in any Of the trenching. 


2.	 MiOa:	 No mica found in the five small pods uncovered by 
trenching.


Future Possibilities: None. 


Recommendations: The Division of Nonmetallic Minerals, and the 
Commodity Members of the Geoögtcal Survey and the Bureau of Mines 
concur in the Field Team's recommendation that this project should 
not be certified.


Walter C. Anderson 
Division of Nonmetallic Minerals 


WCAnderson:rsi' 3/14/58 
Copy to: Admr. R. File 


Mr. Houk
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E IFFROW off 
AM M= 


" 0 7, 
IRMP,W'^_ ̂ I M i I -- M_̂_ 


Fir-


net Docket No. Z&483.4ft 
Frank 11. Phinips and 


Ramey Bets 
!4smey )4ine 
Cleveland County, North Carolina 
Contract No. Xdm4illO4 


Getlem.n:


1sf.renoe Is made to your terminated exploration contract 
with the Government. 


We sincsrey regret that the wrk performed did not result 
in a eertifi.ation of discovery or dievelopmt under the provisions 
of the contract. In the absence of mtch certification, the Government 
retains no claim or , lien against the property subject to the contract 
or any future production therafrcs. Wi, therefore, are closing our 
books and records on this project. tour attention, however, is called 
to the provigions of the contract which require the Operator to keep 
and preserve certain reeorii8 for the period indicated, 


Tour interest in the 1))L exploration program and partioi. 
patton therein are fully ap*ciatód. 


Sincerely yours, 


Administrator 


WCAnderson rsi 3/34/58 
Copy to Adinr. R File 


Mr .'Chambers 
•	 Field Team, Region V. 	 S 	


S 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 
Mr. and Mrs George N Simmons
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MINE== 
MEM-NnIm 
10 P-4 z0f -^. A.


Frank W. Phillips and 
Raey Beam 


MauneyMin& 
Cleveland County, North Carolina 
Contract. No. . ldm1104 


Dear Mr. and Mrs. Sions 


nc1osed is . & copy at a 5e1t . exp1anatory letter of 
today to the Operators under the above-cited-contract, 


This correspondence relates to the Consent to Lien and. 
Subordination Agreement signed by you on March 1, 19570 


Sincerely yours, 


Administrator 


Zno2.oøure 


WCAnderson:rsj 3/14/58 . .	 .' 
Copy to: Adixir. R. File	 .	 .. 


Mr. Chambers	 .	 .. ..	 . 
Field Team, Region V 
Mr Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk ..	 . 


Operating Coimnittee
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IN REPLY REFER TO: 


- 


L	 \L°(	 UNITED STATES 
i DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


BkVa WASHINGTON 25. D.C. I UJ] rLJJ c
November 21, 1957 


u/if	 1J(O121L	 Re: DNEA 1+683 1L1J -	 Frank Phillips & Ramey Beam 
Mauney Mine 


-	
Cleveland County, N. C. 
Mica 


MethrañthEi 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report 


The contract approved the expenditure of $6,064.00 on 
bulldozing, Stage I, shaft sinking and drifting, Stage II. The 
purpose of the bulldozing was to uncover the possible extension 
of the large pegmatite which is credited with the production of 
mica during World War II. 


The bulldozing failed to reveal an extension of the 
pegmatite exposed in the old workings, no target was afforded 
and Stage II was not done. Expenditures amounted to $166.30. 


Certification is not recommended by the examiners and 
I concur.


N. E. Nelson







..


UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES



WASHINGTON 25, D. C.


Oc 


Loraridum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: t*(EA-14683 (mica) 


Applicant: Frank Phillips and Ramey Beam 


Name and Location of Property: Mauney Mine, Cleveland County, N. C. 


Contract Number: Idm-E 11014 


Date of Field Team Report: 10/8/57 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 10/18/57 


Field Team Recommendation: Recommend that no certification of discovery 
be issued and that stage II of exploratory 
work is not warranted. 


Comments:
1. Considerable bulldozer work was completed under stage I 


of a two-stage DA program. 
2. No commercial mica was recovered in over 200 feet of 


trenching.
3. Expenditures -


Total approved	 $6,O14O.00 
Total cost	 166.80 
Gov't. share of the cost	 125.10 
Value of production during operation 	 None 


Recommendation: 


I concur with the recanunendation of the field team that no 
certification be issued and that additional exploration work is not 
justified.. 


-	 W. F. Dietrich







Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals

To Date 


•
	


(e)	 UNITED STATES (April 1952)	 0
DEPARTMENT OF THE INTER! 


DEFENSE MINERALS EXPLORATION ADMINISTI 


OPERATOR'S MONTHLY REPORT AND 


Month of	 , 1951	 Docket No. DMEA	 -----
Operator's Name 


	


Address	 •	 , • 
Contract Amount, $-a,,	 uovernment rarucipation 


FOR OPERATOR'S USE 


ITEMS OF COSTS


/ \ Budget Bureau No. 42-R1036.5 


PIP I u ail R J)	 T 


Amount,	
----------- 


FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 
Total	 Reported 


(1) Independent i 
I	 Contracts: 


Shoit Form 
Drilling------------------------------
Bulldozing 
Crosscutting


-------------


(2) Labbr and Supervision: 
Labor--------------------------------- 
Supervision ------------------------- 
'l7echnical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives.......................... 
Pipe 
Track 


(4) Oprating Equipment: 
Rental............................... 
Purchase............................ 
)epreciation....................... 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS.............................. .p& 
I ceitify that the above bill Is correct and just And that payment therefor has not 


been received. 
Date --------	 *Payee. 


'Whii a voucher Is signed or receipted In the name ole companyor corporation, the name of the person writing 
 the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 


Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, snakes Its criminal offense to make a willfully 
fal,'e statement or representation to any department or agency of the United States as to any matter wlshin Its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:-... 


c 
Signature 7


(Authorized Certifying 015 r) 


Date	 -----	 Vou. No. -------------- 
(See other side)







(For Government use only) 


CEETIPIcArIoN BY GOVERNMENT REPRESENTATIVE: 


• I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Azi7 io p4nder Contract No '	 1he terms of the contract 


Signature ------------------------------Title U	 ftUJEt&QP---1YIJJ S Data ---------------------- 


APPROVAL	 MEA EXEcUTI;E4FICER OR ALTERNATE:	 fECUT!VE OFFICER 


DWAEA FIELD TEAM	 7 
Signatur ------ Title	 Date ------------------ -- 


MONTHLY REPORT OF OPERATOR 


	


The Operator (Contractor) of an exploration project is 	 third party will be reported under "Rental". The amount 


	


required to make a monthly report to the Government 	 paid or duly obligated for payment for the purchase of equip-


	


through the Regional Executive Officer. This report con-	 ment will be reported under "Purchase". The amount of 
sists of three parts as follows: 	 expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be reported under "Deprecia- 


	


(a) Form MF-104---Operator s Monthly Repor( and	 tion". 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


•	 (b) Form MF-104 A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures •	 which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following; 


Preparation of Form MF- 1 04—Operator 's Monthly Report 
and Voucher—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


• The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 


• independent contract. 


• Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do, not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 


F. 104 by deleting as stated above the word-"Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly. 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







ta
Budget Bureau No. 42-R 1151.2 Form MF-104A



(April 1962)
-"S 


UNITED STATES

DEPARTMENT OF THE INTERIO. 


DEFENSE MINERALS EXPLORATION ADMINISith 


OPERATOR'S UNIT COST AND PROWES 


Month qf	 195i.	 Docket No. DMEA----- 
Operator's Name - 


Address /t Pt*k	 i1Iip £prz	 **I


Contract No. ----i#--.flO4-
Minerals ------------------ 


OPERATION	 UNIT
 COSTS Tam UNITS This


DATa
UITO UNIT COSTS  


AuTuoBlzzD BY CONTRACT 


'Units Unit Costs 


Drifting 
Crosscutting 
Raising 
ShaftS 
Winzes---- - ------------------------- -
Drilling: pore 


Churn 


Stripping
Auger----------------------


Trenching •	 3$•) 4 t.eo . 
Roads and Trails 


TOTAL DISTRIBUTED COSTS — 


TOTAL	 COSTS 
AUTRORIZED BY 
CONTRACT 


Test Pits-------------------------------- 


Operating Equipment Purchased ------ --- 
Initial Rehabilitation and Repairs .... 


------ --- 


New Buillings, Improvements, etc......


...TO AL COSTS------------- - ----------------- 


The undersigned company, and the—official executing this certification on its 
behalf, he 	 certify that the information contained in this report is correct and REMARKS:  


complete to the jest of their knowledge and belief. 


Date------------------------------	 Operator --- -----------------------------------------------------


Pe	 -e	 Title 


' NOTE.—TItle 18. U. S.. Code (Crimes), sectIon 1001. makes Its Criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove!nment use only)


MINING ENGINEER 
U. S. BUREAU OF MINES







.,


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
'furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to theOperator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the month'y "Total Costs" as repoited on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington . Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .


GPO 872894
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Ii 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 3  
KOXLL


©FCIIi	 L 
DIWEA


0 


October 15,1957 


Memorandum 


To:	 Operating Committee, DNEA, Washington, D. ' 1) 


From:	 Field Team, D1VJEL, Region V, Knoxville, Tennessee 


Subject: Final Report DNEA-4683, Idin-E, 3204 (mica) 
Frank Phillips and Ramey Beam, Spruce Pine, N. C. 
Nauriey Mine, Cleveland County, North Carolina 


Enclosed are the original and two copies of the subject 


final report. 


We agree with the recommendation of the examiners that 


no certificate of discovery be issued because no geologic target 


was exposed during Stage I of the contract to justify the addition-


al exploratory work provided in Stage II, 


Robert A. Laurence 
Executive Officer 


Enclosures 3


	
MeAer  eau of Nines	 Hit 


Reviewed by

DMEA OPERATING COMMITTEE 


(date) /
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADNINISTRAT 


REGION V 


II


FINAL REPORT 


DNEA-4683, Idm-EllOL (mica) NA.UNEY NINE

Cleveland County, North Carolina 


F. G. Lesure, Geologist 
U. S. Geological Survey 


and 


L. E. Shirley and S. A. Feitler, Nirthig Engineers 
U. S. Bureau of Mines


Reviewed by 
D1EA OPERATING COMMIT2 


October 8, 1957


(date)







I	 EXPLORATION PROJECT CONTRACT 


/	 FINAL REPORT ONSTAGE I 


DNEA.44683, Idm-EllOL. (mica) NAUNEY NINE 

Cleveland County, North Carolina 


/ Operators: Frank Philips and Ramey Beam, Spruce Pine, North Carolina 


SUMRY 


Exploratory work conducted as-:Stage I of a two-stage contract 
failed to reveal a good geologic target. Only -five small pods of Line 
grained pegmatite containing no commercial, mica were exposed in over 200 


/ feet of trenching. No mica of strategic quality was discovered and 
res'ves can be inferred. It is recommended that no certificate of dis-
covery be issued. Additional exploratory work is not warranted. 


INTRODUCTION 


Location


The Mauney mine is on the south side of a small tributary to 


Brushy Creek, 2.82 miles S. 12° E. of BM 1079 in the center of Polkville, 


Cleveland County, North Carolina (Shelby, N.C. quad., USGS 1:62,500). 


Work coiqpleted 


Work on the contract was started on July 26, 1957. The contract 


was terminated on August 13, 1957 after the completion of Stage I work 


showed that the pegmatite does not warrant further exploration. The work 


completed as Stage I consists of a bulldozer trench north of the former 


workings, 
155 feet long ranging from 10 to 20 feet wide and about 10 feet 


deep (see attached map). The Operators also dug a branching trench 15 


feet long, 10 feet wide, and 5 feet deep connecting with the DMEA trench 


north of the former workings and a shallow trench about 50 feet long and 


6 to 8 feet wide southwest of the former workings. About 970 cubic yards 


of material were excavated,







• •	 Iii	
S	 . 


/	
GEOLOGY 


/	 Five small pods of fine-grained kaolinized pegmatite averaging 


/ two feet in thickness were exposed in the trenching. These pods appear 



to be concordant bodies in a weathered graphitic sillixnanitic schist. 


/ Foliation strikes northwest and dips southwest (see attached map). In 


the northwest part of the larger trench the axes of small folds in the 


foliation Plunge to the southeast. No trace of the large pegmatite 


exposed in the old workings was found in any of the trenches. 


The five small pegmatite pods are discontinuous, fine-grained, 


and contain no commercial muscovite. They are composed of plagioclase 


and quartz.


PRODUCTION AND RESERVES 


No strategic mica was discovered during the contract work and 


no reserves can be inferred. 


EXPENDITURES UNDER THE CONTRACT 


(a)Total approved	 6064.00 
(b)Total cost of project 	 166.S0 
(c)Government's share of cost	 125.10 
(d) . Government' a share unexpended 	 W422. 90 
(e)Value of production during operation 
(f)Royalty received to date 


CONPETENCY OF OPERATORS 


The operation was conducted in an efficient and workmanlike 


manner. Progress was satisfactory.


2







/	
RECONMENDATIONS 


It is recoinniended that no certificate of discovery be issued 


/ because no geologic target was exposed during Stage I of the contract 


I to justify the additional exploratory work provided in Stage II. 


/ Additional exploratory work is not warranted. 


j	
October 8, 1957


F. G. Lesure, Geologist 
U. S. Geological Survey 


L. E. Shirley and S. A. Feitler, 
Mining Engineers 
U. S. Bureau of Nines 


3
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FFICIAL FILE COPY 


tIVlEA Form 7
	


I Date I Surname I Code I 


(12-6)


Mry Rbex'tA. LOW moo 
Exeeutvo Wider 
DZE* Fi.W Te, Regtc, V 
Rock 3, post , attict WildIng, 


tno*vUia 2, Tn. se*e


• Re: Doct o. D F .468, Nice 
trank V. Phillips & Re' Bean 


Cleveland County, Ig o, C. 
Ctract No.	 Uo 


Bear


 


We Wr a, 


As r.este in your --0 orandu of October U. 1957, a 
Report of Review in lieu of a final audit of the referenced project 
has bean prepared. The original and three copies thereot, together 
wftJi the original of the final )?406 sub$tt,ed vftli your orae 
dt* are e1 2*d. 


IT you om=r with the facts stated in thiø Report of 
Review, the original end we copy should be released to the regional 
finance officer, one oopy should be forwarded to the Operator, and 
one copy should be retained in your tiles, U for any i'eaecn you 
do not concur, please return the original and three copies to this 
Division with y.ur es*nte


:$erei 


(Signed) i. L. Chambers 


Jay L. Cheib*rs, Director 
Contract AdmSnistretio 
and Audit Division 


EDTalbert/wb 
October 15, 1957 


Copy to: Docket 
Admr. Reading File 
Helen R. Miller 
Mr. Chambers


8623







04 T OF	 :	 D	 A 


UNITED STATES

DEPARTMENT OFTHE INTERIOR 


DEFENSE MINERALS EXPLORATION AD C 
ROOM 13 POST OFFICE BLDG.. 	 LLLL4. 


KNOMLLE 29 TENN 
•	 October U, 1957  


•


	


	 S 	 Lili 


Memorandum --= 


TO O	 Jay L. Chambers, Director, Contract Administration 
and Audit Division, UMIM Washington 


From:	 DMA Field Team * Region V KnoxiUe, Tennessee 


Subject: Requset for Report of teie* DMA-463, Id*-E1104 
Phillips & Beam, Spruce Pine, EC. 
Mauney Mine, Cleveland County, N. Co. 


Work on the subject contract was terminated on 


completion of Stage t. 
The following units of work were-completed as 


verified by our Field zaatnere: 


I Excavation of 1 exploration trench totalling 
sore than 556 cu. yds. 


An adequate final engineering and ge*logical report 


has been received. 
Copy of the final Monthly Report and Vouchers are 


attachød.


V. J. Lynch, Acting Executive 'Officer 
1)MIA Field team, Region V 


VJL/z* 
cc	 S. C. Bergman, Geologist 
Opr. Q0m..4	 Geological Survey 


•	 ;L7flCb 
E;Lles







UNITE-b STATES 
0


DEPARTMENT OF THE 
DEFENSE MINERALS EXPLORATION 


	


ADM LNISTRATIO1I 	 T 
ROOM 13 POST OFFICE BLDG	 Q 


K 6,1 


	


NOXVILLE 2, TENN.	 I 


	


October 2, 1957.. 6	 1


................................ 
z^ .......... 


massrso ?ZflC Phillips &. RaAay..Beaft 
•	 c/o Frank W. Phi11ips .	 S 



Spruce Pine,. N. 0 *
S 	 S 	


• 0 


S	 e:	 A-.46071fica •	 auney Mine, Cleveland county, 
•	 contract No. Idm..t1104 


• Dear $ira:	 •::	 • 


Please submit your voucher and your final 


engineering and geologic report on the work done under the 


subject contract sO that we may complete our records on this 


project.	 S	


S 


• Please note my letter of August 13,. 1957 iooncerning 


S 


•	 termination of the contract.. •• S ••	 S 


	


S	
• Sincerely your-42. 


• 	


• 


S 	 •• 	


• 	 • 	 •• 	


•• 	 •. 	


••	
S. 


•	 CO	 •jv	 • 	
• 	 : 	 • 


• (pr. m V' S 	


• Robert A. Laurence	 S 


•	 LynCh	 :	 • 	
•


 Executive Officer, DHA 
&r. Ream .	 • 	 Field T am, egion V	 • 


bir1ey	 0 	 • 


iles	 .• 	 • 	


S 	 •
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Operators: 


Lgcat ion:


• 
\i


" 
©Y	 ''/ 


INTERIM REPORT  


DMEA463I Idm-E1104,(mica) MAUNEY MINE 


Frank Phillips and Ramey Beam, Spruce P1 


2.2 airline miles S 12°E of BM 1079 in Polkvfll 
Celveland County, N.C. 


The Operator reported work under this contract started 


Ji4ly 26, 1957. The excavation includes 155 feet of trench, 15-. 


feet wide by 10 feet deep across the strike of the pegmatite 


dike mined in the old pit. This represents 860 cubic yards 


excavated. As the contract provides for 556 cubic yards, the 


excess is at the operator's expense. 


Pegmatite injected into graphisillimanite schist is 


eposed for 30 to 40. feet across the strike in the southwall of 


tIie bulldozed cut north of the old pit. Five pods of fine 


grained kaolinized pegmatite averaging two feet in thickness 


e9ntain mica up to 3 mm across. The pods are small, fine-grained. 


4d discontinuous, contain no commercial muscovite, and present 


no evidence to support authorization of additional work. 


The Operator was present during the examination and agreed 


with the Examiners that additional exploratory work as provided 'in 


Sage II of the contract is not justified. It is recommended that 


t^e contract be terminated at the end of Stage I. 


inspected: Aug. 8, 1957	 S


S. A. Feitler, Mining Engr. 
Bureau of Mines 


G. Lesure, Geologist 	
L. E. Shirley, Mining Engr. 


Gologi.ca1 Survey	 Bureau of Mines







S 
UNITED STATES EX DEPARTMENT OF THE INTERI R 4 


rch 3,
DEFENSE MINERALS EXPLORATION ADMINISTRA Jc ECE1VE	 F 


ROOM 13 POST OFFICE BLDG..E l


 KNOXVILLE 2, TENN.:. 


August 3, 1957 


'essra. Frank Phillips and a.ey Beai*' 
/o Frank Phillips 


Spruce- Pine, worth 0aroling


e:	 i4II463, 'ldaliO4rnia 
I*wi.yMine, cleveland )ornty, 


rolina-
Dear Sirs:


As the work done under Stag" ...of of this contract 
rnowed that the grntite dike doe5 not warrant. further, 
exploration, Stage Ii of the contract will not be authorised. 
'herefor this letter zy b oAsideréd as notice of 


terrnination.	 -' 


Please submit your final engirieeriu and geologic 
• report at your .earliest óoneii'rtc3,. along with your final 


monthly report and voher lor the approval work o tage I. 


Very truly yours, 


cc	 --
-	 • 


•	 Lyii*b	 }tobert 1, Laurence 
ftiance Office	 Executive Officer, MA 
ihirle •	 ie34 1ea*, Region .V 
iil*a	 ••	 S 	 '•
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UNITED STATES 
DEPARTMENT OF THE INT 


DEFENSE MINERALS EXPLORATION ADMINI 


ROOM 13 POST OFFICE BLD 
K)XVlLLE 2, TENN. 


Memorandum 


T:	 Operating Committee, DMEA Washington 


From:	 Executive Officer, DMEA Region V Knoxville 


Subject: Signed Contract IdmE1104, DA-63(mica) 
Frank Phillips and Ramey Beam, Spruce Pine, N.C. 


Transmitted are three signed copies of the subject 


contract. The usual distribution of the other copies has been 


made by this jDffice.


Robert A Laurenc 
Executive Officer, DMEA 
Region V







UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMIN 1ST 


flCCM 13 POST OFFICE RLD(


PPP/P
. 


• KNOXVILLE 2, TENN.. 


July 30, 1957 


Mr. frank W. Phillips 


Spruce Pine, North Carolina 


•	
Re: DMEA44683 (mica) 


Frank Phillips & Ramey Beam 
awiey Mine, Cleveland County, 


North Carolina 
Dear Mr.. Phillips:	 •.	 . 


On July 5, 1. sent you for signature., six copies 


of a proposed contract for exploration at the Mauney Mine. We 


have not .'yet received the signed contracts. 


'Mr.. Shirley says. he was. told that you have mailed 


the signed contracts to me. If this is correct, please check 


with the Post Office, as it is possible they have been lost or 


misdirected in the mail.. If you have not signed and mailed 


• them, please do . so at your earliest convenience. 


Sincerely yours, 


Robert A. Laurence 
Executive Officer, DA 


RAL/sa	 . ..	 •.	 Region V 
cc	 .	 ..	 .	 •	 . 


•	 . J. R. Bear 
Opr, Corn.-2	 •	 ..	 .. 


•	 Lynch	 0	


••	 0 


Shirley	 .•	 .. 


Files	
0	 ••	 • •	 • 0.•
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Mr. Robert. ti.. Laurence 
Executive Officor, DA 
?1e34 Team, Region V 
Room- 13, Poet O'tice Dldg,, 
Knoxville 2, Tennessee


OFFICIAL FILE COPY 
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 Pr, ffr - ), I - " MWA M
Re: Docket 3oo DMZk.43.Mtca 


Frank W6" Fbillip4 and 
Ramey eam 


)4auney vine 
Clveland CoIttr, N ortb Carolina 


Dear Yx,, Laurence: 


Enclosed are the original and five copes of a propose 
short-form contract signed by the Administratur fcr the Govern-
ments, It consists of the f'm, Annex 1 (1 page), Consent to Lien 
and Subordination ttreement, Exhibit A 5 (3 pages), and two maps. 
Also enclosed are two extra copies of Annex I, ththibit A, and 
the maps for Field Team use. 


If the proposed contract insets with your approval, 
present it to the Applicant for execution. please explain to 
the Applicant that the contract is a firm commitment to complete 
the work outlined at the agreed coat. Copies of the executed 
contract are to be distributed in the usual manner* 


If any part of this proposed contract does not have 
either your approval or that of the Applicant and cannot be 
amended within your delegated authority, then the original and 
all copies of the contract and the two extra copies of Annex 1, 
zhibit A and the maps are to be returned to this office, together 


H	 with the proposed dbanpg s for consideration. 


Coie of memoranda dated May 17 and 24, 1937, by 
. . E. nelson, UQ3 9 and Mr. W. F. Dietrich, tL3, respectively, 


relating to thc project are enclosed.	 H/H 7 


Sincerely yours, 
Approved: 


	


Frank D. Lamb	 George C. Selfridge 
wflr	 U-j	 L_U_ 


Member, Bureau of Mines	 / 


	


N. E. Nels°fl	 (lJ'A') 
Chairman, Operating Conwsitto€I 	 ) 


WCAnderson.gad 6/28/57 
Copy to: Admr. R. File 


Enclosures 12	 Operating .Cnmittee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich.. 061	 0623 
Mr. Houk
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UNITED STATES 


	


DEPARTMENT OF THE IN 	 Vtk-v-
DEFENSE MINERALS EXPLORATION ADMIN RATION 9) E 


KNOXVILLE 2, TENNO
rx \	 -------


June 21, 1957 \-\Tj[C	 L-j 


Memorandum 


To:	 Operating Committee, D1V1EA Wa Ingt n 


From:	 Executive Officer, DMEA Region V - Knoxville 


Subject: DMEA-463 (mica) J. R. Beam & Frank Phillips, 
Spruce Pine, N. C. Mauney Mine, Clezeland County, 
North Carolina 


Reference is made to Mr. Houk's letter to the 


Applicants, dated June 6, 1957. 


Enclosed are two copies of the corrected lease, 


received from the Applicants in today's mail. 


1 


	


PobertA. 


 
1	 'f'tO.•



Laurence 


UN25 


/ JOc. SOLITO
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U?FICIAL FILE COPY 
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W, A I 10 M 


Messrs. Prank We.Phillips 
and Rarney Beam 


.1. ii..	 tt M44 
U ZW j	 UL rL• 


Spruce Pine, North Carolina


Re Docket No. DNEfr'468341ica 
Prank W. Phillips and 


Raney Beam 
Mauney Mine 
Cleveland County, forth Carolina 


Gentlemen:


Reference is made to the lease submitted with your. 
application for Goverimient assistance to, ez	 t plore the subject, 
mine. It shows J. R • Beam and Frank Phillips as Owners and 
George X. Simmons and wife, Glennie L. Simmons as Lessees. The 
Consent to Lien and Subordination Agreement indicates that you 
are the Lessees. Please submit a copy of a corrected lease 
which properly identifies the lessors and the lessees. 


The processing of your application will, be held in' 
abeyance pending the receipt of a copy of . a properly executed 
lease.  


Sincerely yours, 


S I G E 
Lawrence 0. Rouk, Director 
Division of TonmetaUie Minerals 


1CAnders6n :gad 6/5/57 
Copy to: Adrnr. R. File 


Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


V 


8-16 2 3
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UNITED STATES



DEPART INTERIOR

OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


J U N 3 19S1 


Memorandum1 


To:	 The Administrator, DMEA 
Attention: Chief, Division of Nonmetallic 


Minerals 


From:	 Associate Solicitor, Division of Mineral Resources 
Frank W. 


Subject: Docket No. D4EA-4683,/Phillips and Ramey Beam (mica) 


Pursuant to 1. Houk's request, we have prepared the attached 
contract for execution subject to the following conditions; 


1. The lease now contained in the file runs from J. R. Beam and 
Frank Phillips as lessors to Geo. M. Simmons.-and wife, Glennié L. 
Simmons, as lessees. Actually the Simmons are the lessors. Secondly, 
the lease describes the Simmons entire tract whereas the Consent to 
Lien and Subordination Agreement covers only 'a 600 foot square. 
Accordingly, the Operator should obtain .a new lease containing a 
proper description of the property and properly identifying the parties. 


2. We have left the first blank in Article 2 of the contract 
uncompleted. This should be completed when the new lease is obtained 
and it is known what royalty etc., if any, the lessor is reserving. 


3. In Annex I we have left a blank for the date of the new lease. 


l/ Robert P. Dwyer 


Attachments
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UNITED STATES 
DEPARTMENT OF THE INTERI 


3	 BUREAU OF MINES 


WASHINGTON 25, D. C. 


Memorandum 


RLE copy 
ID WE A 


•llVD MAY 27 1957 
TE co_•_ 


- _


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer 
Materials 


Subject: t*4EA-4683 (mica) 


Applicant: Frank W. Phillips and Ramey Beam 


Name and Location of Property: Mauney Mine, Cleveland County, N. C. 


Date of Field Team Report: 5/13/57 


Date Rec 'ci. by Br • of Ceramic & Fertilizer Materials: 5/16/57 


Field Team Recwnendation: Recommend a two-stage exploration 
program. 


Comments:
1. Considerable bulldozing in the past has exposed a 


penatite body at least 25 feet thick. 


2. Moderate production of mica of nonspecified. quality 
was reported from this prospect during World War II. 


3. Dump material around the workings is rich in 
scrap mica. 


li. A published report (1952) states that most of the 
mica is reeved, wedged, and clay-stained and hence is probably of 
poor quality under the present mi' a buying program. 


Recomm 


Recomm 	 the application be. denied on the basis that 
the mica is of nonstrategic quality.


zi4 
W. F. Dietrich
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L=i 1OUk-DJ


IN REPLY REFER TO: 


JNITED STATES 
4ENT OF THE INTERIOR 
OLOGICAL SURVEY 
A5HJNGTON 25, D.C. 


May 17, 1957 
Re: DMEA 4683 


Frank Phillips & 
Ramey Beam 
Nauney Mine 
Cleveland County, N.C. 
Appl. Est. $8,566 - Mica 


'ense Minerals Exploration Administration 
V 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Report 


The applicant requested assistance in the exploration 
of a pegmatite credited with production of mica during World War II. 
Old filled in pits suggest considerable work was done in the past.. 
Workings now accessible, except for flooding, consist of an open 
pit 65 x 20 x 40 feet (deep) and a shallow shaft. 


The examiners estimate the width of the pegmatite to be 
at least 25 feet • The length has not been determined as duzr 
material covers the inferred strike in one direction and overburden 
in the other direction. In order to demonstrate an inferred ex-
tension, the examiners recommend cross trenching north of the open 
cut and shaft as stage I of a 2-stage work program. If the exten-
sion on strike is established and the appearance of the pegmatite 
is considered favorable, Stage II work should follow. 


I concur with the recommendation of the examiners and 
the Field Team.


LA..
N. E. Nelson 
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I	 - - UNITED STATES 
DEPARTMENT OF THE INTEF 


DEFENSE MINERALS EXPLORATION ADMINISTRI 


RO RP%LDG

KNOXVILLE 2, TENN. 


May 13 1957 


Memorandum 


To: Opeating Committee, DMEA Washington 


From: DMEA Field Team, Region V Knoxville, Tennessee


Subject: Field Examination Report DMEA-.4683.'-Mica 
Frank Phillips and Ramey Beam, Applicants, 
Spruce P ine, N.C. Mauney Mine, Cleveland County,N.C. 


Transmitted is the original and three copies 


of the subject report with nine extra copies of the map 


attached.


The Field Team is in agreement with the Examiners 


in their recommendation as set forth in the report for 


exploration work at the project. 


ReVt 


DA


4Roertt; A, L	 ce 
Executive Officer, DMEA 
Region V 


V.L3ier 
Bureau ofIines 







UNITED STATES 
DEPARTMENT OF THE 


DEFENSE MINERALS EXPLORATION 


I
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EXAMINATION REPORT 
REGION V 


ON 


DNEA-4683. MAUNEY MINE-Mica 
C evelandiüiity, N. C. 


BY 


E. L. Boudette, Geologist 
Geological Survey 


and 


L. E. Shirley, Mining Engineer 
Bureau of Mines


evia by 
DA OPATI
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FIELD 


EXAMINATION REPORT 


DMEA-463 (mica) 
Frank W. Phillips and Ramey Beam 
Mauney Mine 
Cleveland County, North Carolina 


3U1VflVL&RY 


INTRODUCTION 


Examination.-The Mauney Mine was examined April l, 1957 


over a period of 2 hours to ascertain if an exploration program 


with DMEA assistance is justified. Messrs. Frank W. Phillips and 


Ramey Beam, applicants, were present during the exañiination 


which was conducted in warm, cloudy weath9r. 


Location and accessibility.- The mine is located 2.2 


miles S 12 © E of BM 1079 in the center of Polkville, Cleveland 


County, N. C (see index map). If reference is made to the Sheby, 


N. C. quadrangle sheet (USGS 15 min—ute series, 1:62,500, ed.1950), 


the mine falls in the center of the central 1/9th of the quad-


rangle. The, mine may be reached from Polkville, N.C. by travelling 


south on State Highway 26 about 3 miles to a paved road on the 


right past the Union ChUrch, thence about 1 1/2 miles to the access 


road on the right near the Brushy Creek bridge, thence about 1/4 







.	 . 


page-2. DIV1EA.463 


mile up the access road to an abandoned farmhouse. The mine may 


be reached on foot about 400 feet S 14W from the farmhouse. The 


dumps were reworked, probably for sheet mica. All workings are 


in a gently northward sloping hillside on the left bank of a 


small branch stream draining westward. The large open pit is 


flooded with about 8 feet of water, and is inaccessible for study. 


No connection exists between the open pit and the flooded shaft 


because the water level in the shaft stands several feet above 
that of the pit. 


Supplies and equipment..-Some timber for mining purposes 


is available on the property and the supply would be adequate for
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Stage II operations. Other supplies including lumber, are avail-


able in Polkville, N. Co. or in Shelby, N. C., about 12 miles 


distant. Sufficient water is at the site in the branch stream, 


and power lins are about 800 ft distant along the paved road. No 


equipment or finished supplies are presently at the site. 


Competncy of Operator.--The Applicants are experienced 


mica mine operators, and have participated in DMEA contracts 


previously. One or both of them are participants in presently 


active contracts. Examples are D1VIEA44337, DMEA.4332, D1VA4544, 


and D A .39240 Their present DI€A application is their first as 


a partnership, and they are competent to carry out an exploration 


program in an efficient manner. 


HISTORY AND PRODUCTION 


The history of the mine has been briefly described by 


Griffits and Olson (1953, p.260) in their paper on mica deposits 


in the southeastern Piedmont. They state that the mine was opened 


about 180, but little mining was done from about 195 to 1940. 


The deposit was reopened briefly in 1940 by Lee Weathers, and Doe 


Henline and Milt Swann also worked it during the same year. The 


open cut was deepened to 40 ft in the spring of 1943 by the 
General Minerals . Corp. The mine was then known as the S. S. 


Mauney (M.M.Maurey Homestead) Mine. Records of production from the 


mine are not readily available, but the mine has been classed by 


Jahns, et al (1952,p.69) as pze with "moderate production."
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GEOLOGY 


pegmatite body as being 8 to 15 feet thick, and composed of a 
quartz core 4 ft thick surrounded by a plagif-oclase-rich wall zone 
that containà the mica. If the present examiners ar,orrect in - 


their interpretations, the pegmatite body may be as much as 25 ft
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thick (see sect. AA' ,map). The body could not be followed along 


strike in either direction, but at the southeast end the lack of 


quartz core or mica float in an open area and cotton field in 


dicated that extent at the surface is unlikely in this direction. 


The northwest projection of the pegmatite body at the surface 


could not be traced if itis 'present because it is obscured by 


dump material, but it is here' that strike extent is likely and 
where exploration is proposed. 


Mica.-. Abundant mica of scrap quality isfowid in all dump 
material on the property, and most seen by the Examiners was flat 


to wedge "A", clear, soft, and 'clay stained. Griffits and Olson 


(1953.p.260) make similar observations and describe the mica as 


"red-brown." ,They state that "some of the books are flat, but 


most are reeved, somewhat wedged, soft, cracked, and badly clay 
stained."


DISCUSSION OF APPLICANS PROPOSAL 
The Applicants propose to bulldoze two cuts 100 ft long by 


30 feet wide x 25 ft deep normal to the trend of the pegmatite body 
on both sides of the open pit as Stage I of a two stage project, 


and then if exposures indicate a favorable structural and mineral-
ogical environment, to sink 75 ft of shaft from which 100 ft of 
drifting is to be done. Their proposal has merit, although the 


amount of. bulldzing they would do is considerably over-estimated. 


The examiners believe that the bulldozing should be confined to the
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north end of the open pit where the extent of the pegmatite body 


is most likely, and as the Applicants propose, be done in a 


trench oriented with its long dimension normal to the inferred 
strike of the pegmatite body. The volume of the material to be 


moved in this trench is considerably less than that proposed to 


be moved by the Applicants, and an estimate is given in a later 


section. In ine with eetimates made from several previous 


exploration pograms in the Piedmont, 60 ft of shaft should be 


adequate to explore the pegmatite and provide enough back for 


subsequent drifting. Hence, recommended amount of shaft sinking 


is 15 ft less than that proposed by the Applicants. Drifting 


footage remains the same. The proposed modifications to the 


Applicants proposal were discussed with them in the field, and 


they were agreeable to adopt the revised program if a contract is 


approved. The Applicants' cost estimates are in line with those 


considered standard in this area. Slight revisions will be seen 


in a later section section based upon estimated of hourly cost 


operation.


CONCLUSIONS AND RECOMMENDATIONS 


Generà1.- The Examiners mutually agree after their in-


spection that D1VA assistance in exploration is justified at the 


Mauney Mine. The mineralogic environment of the pegmatite is 


favorab1 by comparison to Piedmont mica mines recording significant 


-production, and if the pegmatite body has enough strike extent to







afford a good exploration target, the geologic probability of 


making a significant discovery of strategic grade mica is be-


lieved to be high. The reported "moderate" production from the 


mine during World War II establishes its production potential. 


In support of their conclusions, the Examiners furnish below, a 


summary of geologic justifications and outline a two-stage program 


of exploration. The undertaking of the second stage will follow 


significant quantities of strategic-grade mica although asGriffits 


and Olson (1952,p.260) pointed out most of the mica is reevéd, 


wedged, and dlay stained, and hence is probably of poor quality 


under the present mica buying program. However, without accurate 


records, a fair appraisal of the deposit cannot be given without 


an exploration program. If a significant quantity of good grade 


mica is recoverable from the pegmatite, the success of the rd-


commended exploration program will depend upon the structural con-


tinuity of the pegmatite body. 


Proposed exploration program.--The examiners recommend 


that exploration assistance be given in the form of a two stage 


program described in detail below.
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Estimated Costs. 


StageI Excavate by bulldozer a trench 100 1 loig, 
15' wide and 10' deep at right 'angles to 
the projected strike of the pegmatite. 


100' x15'x 10'	 556 cu.yds @ 30/eu.yd.	 167.00 


Stage ±1. (To be conducted only if results of• 
Stage I shows pegmatite to be continuous 
along strike to the North-Northeast). 


Toolhouse	 75000 
Powder Magazine 	 0	 25.00 
Exploder Magazine	 '	 15.00	 115.00 


Sink 60 ft of shaft, 5' x 7' in cross-section, 
two compartment, containing a separate manwäy 
and timbered solid if necessary (40 shifts). 


/ 7fij5i.	 1 
Labor:, 


1 Foreman -Miner @ 1.75/hr.	 60.0 
1 -, Htoistman @1.50Jhr.	 0.0 - 
1 -, Laboecr @ $1.60/ r.	 32 .0 


EQuipmEnt (renta1Ij.__ 	 \ '"	 0 


105 c.f.m. compressor @ 8150/	 00 
1 Single-drum gas Hoist @ 150	 100*000
105 


c,^ 
Sing,
	


80 
Jr roc, 


1 Air rock hammer @ $40/MoO	 .00 / 
Supplies: 


Gasoline 'and oil	 120.00 
Explosives	 180000 
Drill steel	 1000 


' I	 Timber, 3000 b.f. @ 65/M	 , '	 195.00 
Small tools, pipe, n'i1s, etc. 	 120.00 


Social Security & Liability  
Ins.	 163.00 


Sales Tax	 22.00 
0 


447.13/ft. Estimated cost of shaft sinking 
qo' 


F$2^0 ^828 ,00\ 


b"Ir 


1	 0 	 , 	


0
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Drive 100 ft of drift, 5' x 7' in cross section and 
timbered where necessary (50 shifts) 


Uof	 .3P/-	 W//fr 
Labor: 


1	 Foremai-Miner @	 1.75/hr. 70000 
1	 Hoistman @	 1.50Jhr. 
1	 Laborer @ $1.00/ hr.


.	 0 


. 


Eguipme±t(rental): 


GasOline and Oil. 175.00 
Explosives 300.00 
Drill steel 150.00 
Timber, 2000 b.f.@ *65/M 130000 
Small tools, pipe, nails, etc. 115.00 


Social Sec. & Liability Ins. 
Sales Tax


204.00 
26.00 -


-lie 
(35.63/ft)	 Etixnated total cost of drifting...... CC3-9 ̂ 56 ^3- 0 0 .33 ̂Y- 6 3^ 


Total Estimated cost of project........... $6t673,00


Inspected: April 1, 1957


E. L. Boudette, Geologist 
Geological Survey 


L.E. Shirley, Mining Engineer 
Bureau of Mines 


z
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Form 7	 o 
(1246)


600 


MAR 29 1957 


1fessrs. Frank W. Phillips and 
Ramey i3eaza 


Mauney Nine 
Spruce Pine, North Carolina


OFFICIAL FILF (')PY 


•!1TTI i'i 


um- PO MR WX on; iW 


IIII


Gentlemen:


Re 3 Docket No D4633-Mica 
Frank Y. Phillips and	 z-? 4r 1 


Ramey Beam 
Mauney Nine 
Cleveland County, North Carolina


/ 


You*' 'application for assistance in exploring the 
subject property has been reviewed by the Nonmetallic Minerals 
Division of the Defense Minerals Exploration AImitiistraton and 
has been referred to Mr. Robert A. Laurence, F.ecutive Officer, 
DNEA Field Team, Region V, Room 13 ), Post Off-ice Eüilding, 
Knoxville 2, Tennessee, for further consideration and possibly 
a fe1d examination. 


he Regional Office will contact you at an early date 
if an examination is to be made. Any assistance you may give the 
menbers of the Field Team during the examination will be appre-
ciated.


Your lease is enclosed(herewitb) as requested. 


Sincerely yours, 


V,. G - wtzzzws (,^/ 1,^ --) 


Administrator 


Eiclosure 


WCAnderson:gad 3/27/57 
Copy to: Admr • R. File 


Operating Committee 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


8623 
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LMEA Form 7	 . 
(12-6)


Mr. Robert a* Laurence 
I.Ixecutive Officer, DWA 
F1e14 Teams. Region V 
Room 13, iost Office Bldg. 
ZnowiUe 2,' Tennessee


Re: Docket o. DXA'463'4ica 
Frank T. Phillips and 
Ramey Beam 
Maunsy Mine 
Cleveland County,. North Carolina 


Dear ' • Laurence #- 


Please review the subject application and arrange for 
a field examination if you deem it neeesear. The Consent to 
ien and ubordination Agreement will be prepared in this office 


if a contract is recozuiinded. 


Copies of , memoranda dated March 18, 195?, b W. 17. E. 
Nolson,	 and Xro • F. Dietrich, U317, relating to the 
project are eacloed. There is also enclosed a copy of the 
application for the use of the Field Team. 


Sincerely yourG, 


George C. Se1fridg 


Chairman, Operating Coattte" 
Approved: 


O M. Bishop 


member, Bureau of Mi 
Or R. Kiilsgaarcl/ 


Me*ber, Geological 'ii'" 


Enclosures 5 


WCAnderson :gad 3/27/57 
Copy to: Adinr. R.-File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


8623 







Memorandum 


To


ri	 k'P 
V fr v,


Robert A. Laurence


0
UNITED STATES 


DEPARTMENT OF THE INT 
DEFENSE MINERALS EXPLORATION ADMINI 


ROOM 13 POST OFFICE BLOI 
KNOXVILLE 2, TENNO 


March 22, 1957 


Operating Committee, DMEA - Wa 


From:	 Executive Officer, DMEA Region V Knoxville 


Subject: DMEA4683-.Mi ca 0 Mauney Mine, do Frank W. Phillips, 
Spruce Pine, N.C. Mauney Mine, Cleveland Co., N.C. 


Enclosed is a copy of the lease submitted by the 


Applicants, in response to my letter of March 12, and a copy 


of my reply0 


It appears to me that either the lease or the 


Consent to Lien will have to be re-written, but as we have 


alreadysent you the Consent to Lien, I(Am forwarding this also, 


for whatøver action is appropriate0 I am sure that the 600- 


foot square described on the Consent to Lien, rather than the 


entire tract, is what the Applicants intended to lease0 







•	 •.,	 '. 


•
UNITED STATES 


DEPARTMENT OF THE INTER OR 0 M LA 
DEFENSE MINERALS EXPLORATION ADMINISTRA IMcLtVEIl,lR 2 


R00%$R391OFC9.BLDa	 ATE 
KNOXVILLE 2, TENN	 j 


	


March 22, 1957	 1 


We Frank W*: Phillip*  


Spruce Pine,' N. 4  


Re: .DEA463(mica)  
Nauney Mine, Cleveland County •	


'. North Carolina 
Dear Mr. Phillp*:  


The' lease on the eubjict trac.t has: been forwarded 
to our Washington office, with a request that they' return it 
to you as


 
soon 	 possible. 1 am returning the deed, enclosed 


herewith as all the essential information in 'it was re 
ceived with the application.  


It appears to ae ' th*t this one is really fouledup. 
The lease apparently covers the entire li 'acres, whereas the 
Consent to Lion' covered only a tract 600'feet square, centered 
on the Old Mauney Mine. either the lease or the Consent to 
Lien will have to be changed.  


The beginning point of a lease. should be marked by a 
per*anent. marker, such as an-iron stake, and this should be 
placed outside the area 'of proposed work, instead of in the 
center of the open. cut where any future work would destroy the 
marker. ,	 '	 •'	 "	 '	 • 


• It will greatly facilitate the proceásing of this and 
any future applications if you will submit a lease and Consent 
to Lien, properly executed and describing the same property, 


• accoapanied'by a map of the property, clearly showing the 
boundaries of the property and of the lease, with a tie.-in fr• 
the lease to.* property corner. Also the location of any 
existing workings and proposed work should be shown on the up 


	


• Sincerely yours, •;' 	 , " 


obert A. Laurence 
RU/sm '	 • ': '	 " ' ',	 Executive Officer, DMEA 
cc	 ,	 '•	 '	 ':	 ''


 


	


Reg ion V	 • "	 ' '	 '• '	 '	 ' ' 
Opt. Coa—'TT.  
Shirley	 ,	 '	 ,'	 '. •	 ' •	 '	 •	 ''	 ,' 
Lynch
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UNITED STATES 
DEPARTMENT OF THE INTERI 


BUREAU OF MINES 


WASHINGTON 25, D. C. 


Memoranduxri 


rn 


To:
	


Nonmetallic Minerals Division 
Defense Minerals Exploration. Administration 


From:
	


W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer 
Materials 


Subject: DMEA - 3& (mica) 


Applicant: Mauney Mine (Frank W. Phillips and Ramey Beam, partnership) 


Name and Location of Property: Mauney Mine 
Cleveland County, North Carolina 


DateApplication Rec'd. by Br. of Ceramic & Fertilizer Materials: 3/15/1957 


Comments:


1. Although applicant states that this is an old mine there 
is no data available in this office on subject mine. 


2. Applicant states there is mica showing in walls of open 
cut and in the dump. 


3. Although it would be desirable for the applicant to 
furnish more complete information, it appears that a visit by an 
examiner would furnish more useful data. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


W. F. F. Dietrich







IN REPLY REFERTO: OF


UNITED STATES 
DEIARTI'JT OF THE INTERIOR 


QLOGICAL SURVEY 
WASH1NGTON 25, D.C. 


_^'01 _:11 cUh


March l, 1957 


Re: DNEA 463 
-Mauney Mine (Partnership) 
Mauney Mine 
Cleveland Co., N. C. 
8,566.00 - Mica 


Menioranduni' 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject:	 Review of application 


The applicants.request assistance in the further 
exploration of a pegmatite by bulldozing, shaft sinking, and 
crosscutting, (probably drifting). 


Mica is present in place and in the dumps. 


Referral of the application to the Field Team is 
recommended.	 - 


N. E. Nelson







H.
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
Defense Minerals Exploration Administration 



Washington 2, D. C. 


j957 


	


r4,	 U. MU2i• and 
Co1 


	


/	 Subject: 
Re • 	 OtOD	 LtnC 


Oonoorie 


Your application for exploration assistance, dated 


1440h at . 157	 submitted to our office at ttn=QW00 TO3OO 


has been assigned Docket Number 243 and referred to the. 


uo^ -2otUtcs raharas DIVII-aft, 	 in the Washington office. 


Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


Allen S. Dakan, Chief 
Operations Control and 
Statistics Division 


Copy to:	 31?tOU V


3571







•OF


UNITED STATES 
DEPARTMENT OF THE INTERI( 


DEFENSE MINERALS EXPLORATION ADMINISTRA I 


KNOXVILLE 21 TNNES$E	 -


DD


14_1957 
I Una 


March 12, 1957 


Memo randumtl 


To : '	 Operating Committee, JJMEA - Washington 
From: '	 DMEA Field Team Region V Knoxville, Penn 


Subject: Application from MAUNEY MINE, Spruce Pine, N.C. 
Mauney Mine, Cleveland County, N.C. (mica) 


Enclosed are the original and two copies of 


the subject application s with three copies of the land 
description, six copies of the Consent to Lien, and four 
copies of a map of the property. The Applicant did not send 


a copy of the lease, and we have written today, requesting it. 


We are keeping the fourth copy of the application 
for our use.


This is evidently not the same mine as the Old 
Mauney Mine of DMEA-2725,


Ro ert A. Laurence 
Executive Officer, DP€A 
Region V 


V0 Member 
Bureau of Mines
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HF DILDGO 


KNOXVILLE 2, TENNU 


October 11, 1957 


Memorandum 


To:
	 Jay Ii. Chambers, Director, Contract Administration 


and Audit Division, DMEA - Washington 


From:	 DMEA 'ie1d Team, Region V Knoxville, Tennessee 


Subject: Request for Report of Review- DMEAe4683, Idm-E1104 
Phillips & Beam, Spruce Pine, N.C. 
Mauney Mine, Cleveland County, N. Co 


Work on the subject contract was terminated on 


completion of Stage I. 


The following units of work were completed as 


verified by our Field Examiners: 


1 - Excavation of 1 exploration trench totalling 
moe than 556 cu, yds. 


An adeqate final engineering and geological report 


has been received. 


Copy of the final Monthly Report and Vouchers are 


attached.


V*	 Executive Officer 
DI€A Field Team, Region V 


S. C. BergmanJeo1ogist 
Geological Survey
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(April 1952)
()	 UNITED STATES 	 ,gBureau No. 42-R1036.5 


AARTMENT OF THE INTR1OR 
DEFENSE MINERALS EXPLORATION ADMI NISTRATION J?Alt o:	 & 


OPERATOR'S MONTHLY REPORT AND VOUcHERiN.J 2 
Month of	 ---------------- , 1957	 Docket No. DMEA	 ContrC'o. 
Operator's Name - 


Address	 utl-Zig* 
Contract Amount, '$	 toYrnment .raricipation: ,% 


FOR OPERATOR'S USE 


ITEMS OF COSTS


- -	 - 


Amount, 4a548600 
FOR GOVERNMENT USE ONLY 


(1) Independent i Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifti4	 ............. 


(2) Labor and Supervision: 
Labor................................ 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental............................... 
Purchase ---------------------------- 
Depreciation ----------------------- 


(5) Initial Rehabilitation and Repairs-- 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS.............................. 
I certify that the above bill Is corP 


been received. 
Date--------	 °Payee 


Per & 
Wbeii a voucher Is signed or receipted In the 


the company or corporate name, as well as the 
Doe Company, per John Smith, Secretary," or 


—b NOTE—Title 18, U. S. Code (Crime 
false statement or representation to any depsrt 
jurisdiction.


(Iiasth


Monthly	 Totals Previously 	 Totals To Data	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


--  ------ 


IEEIIIIIII :	 ' ;iôI 
rect and Just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment In the amount f.: --------- 


T1t.Ie	 -------------------------------$— 
ame of a company or corporation, the name of the person writing 
91pelty In which he signs, must appear. For example: "John 


a" the  may be.	 —i-natu76t 
• 	 --------------- ;e ---- - -- 


s) 	 (Autho ized CertIfying 0cer) section 1001. makes It a criminal offense to make a willfully	 ft'l' o	 1957  r 
nent or agency of the United Slates as to any matter within its 	


— 
J U k,	 7 Date 
97 23 	 No. ----------------


ictions on reverse) 	 (See other side)







(Fe, Government use only) 


CERTIFICATION BY GovERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ation oject under Contract No. ''2 ' ---------- -- in accqdance with the terms of the'coatract. 
MINING Ei-,."'INEER 


	


l at "re ,	 Ti*	 OCT-	 a5 
APPROVAL..BDMJEA. ExEVE OFF C- ER OR ALTERNATE:	 EXECUTIVE OFFICER 


fI1>/'	 •A
17


DMEA FIELD TEAM


Signature	 <Q'.2-tA_..11LL2	 Title	 REGIO1\L..1----------Date '± 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to . make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04--Operator 's Monthly Report cnd 
Voucher.—This form details expenditures and consti- 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 


• difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of 'Form MF- 1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. -' 


The items of costs are arranged in the order they appear 
• . in Article 6 (a) of Form MF-200 (Revised February 1952), 


however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
• is a sub-contract under Form MF-200; and delete word 


"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form . MF-200 'as though it were performed under an 
independent contract. 


Under LItem (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do rnot 
include' labor, supervision and technical 'services 'a ged-'- for 
work performed under items (5) and (6). 


Under 'Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under."Deprecia-
tion". 


Item (5) comprises costs of labor,..supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability' insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the' Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original- of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.' 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200. (A), however,' are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 


F-104 by deleting as stated above the wôrd-"Independent" 
and by showing the number of feet or other units immediately 
äfterthe 'appropriate- descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals- Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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No. 42-R 1151.2 


• 'S. 


Form MF-104A

(April 1952)


• UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRAT\ 


OPERATOR'S UNIT COST AND PROGRESS 


Month of	 195L	 Docket No. DMEA 
Operator's Name - ltimey Mine 


Address


Contract No. 1.E,UQ4 
Minerals ----------------- 


AUTHORIZID BY CONTRACT 
OPERATION	 UNIT	 COSTS Tam UmTs


MONTH	 COSTS TO DATE	 U	 UNIT COSTS  


	


MONTH	
'Units 


Drifting 
Crosscutting 
Raising----------------------------- ------------ 
Shaftd 
Winzes------------------------------ 
Drilling: Core---------------------- --- 


Churn .... ----------------- ----- 
Auger 


Stripping------------------------------ 


Operating Equipment Purchase	


— 
Trenching.---------------------------- 	 . $161.1 ---- 55.6-- 
TestPitd ---------------------------- 	


- 


I 


TOTAL DISTRIBUTED Co	


-- 
Roads and Trail&


STS 


Purchased  
Initial Rehabilitation and Repairs—  
New Buildings, Improvements, etc...... ...................... ............................................. 


TOTAL COSTA------------------------------ 


The undersigned company, and the—official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARBS. 
complete to the ,jest of their knowledge and belief. 	 - 


Date------------------------------ 	 Operator ----- .-------------------------------------------------- 


Pe	 itle 


-, NOTE.—Titta 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wlfltbfly 	
--------------- ----------------------------------------------------- 


 
false statement or representation to any deparimeit or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


e4, 
MINING ENGINEER 
1L S. BUREAU OF MINES 


Unit Costs 


TOTAL COSTS 
AUTHORIZED BY







oT 


•	 INSTRUCTIONS	 . 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and, other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev for those unusual phases which'may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported oh Form MF-104.`This is also trueb'f the "Total 
Costs To Date". 


• In preparing Form MF-104A, it will be necessary frequently to distribut ,e certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances. causing excessive or 
disproportionate unit costs.	 • • -'


APP 
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.	 0 
MATiNS! MINE	 *A-& 4168	 Contract No. Ida 24104 


Aigust 


Narrative: 


After the IA1EA field team had marked off the also and location of the 


trench to be out as set up in Stage N.. 1 of this oontreot we had It out. 


We also out trenches to the North and North-East side of the old works, 


t4a1i*g over 1000 yardO. W. failed to uncover any vein In either out. 


I. oertlty that the above information is corrooto


partner 


r c


j 


•L







UNITED STATES'

DEPARTMENT OF THE INTERIOR. 


rmh .3


	


	
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25 D C J3 


ilAk r3nk , }'flUi4m 
and aaw vem 


0/* Frark . Thifltps 
pruo* ?is, rth Geroli**


4et i)O*k*t No. 16$3.i 
$r* W, 11431i4 
!un.y 4$ne 
lev1end oimty orth *r*th 


C**tzct o. N*.5UO4 


eteranc. $ 14, to jour , terdn*t.d wort aontrct 
i4th the	 e:riaert.	 S 


ft ain.re1y' reat tt t work p.tor!.a9d did not result 
In & certi •t.io fP dtscover.y or 4av.2oit un1er the rovtaions 
of he s*ntct. nth* bseue at such eertU'ictior, V. 1.0 Gavernnt 
retiis no o1et 0*' Ltei aeinst the z'op.rty subeet to the contz'tct 
or any iture prodt*tton ter.ti'c.	 tberetre, sre c].otiztg our 
bocU v4 reecrds on We ro.et. Your ttentiot 
to the rovidous of tø crtrat which roqtire tba O*rator to .ep 
a1 ressrv* .**ruin reeox* Aw	 riod indicated, 


	


tour' itter.st t the	 e 1or tu	 'r	 d rtiei 
•	 ption thin are Pully , uppeoixte4,. , •• 


4tier,2 r ours 


•	 " 


zit*trator	 S 


• WCAndereon:rei 3/14/58 


Copy to: Adxiu. R. File •	 Mr. Chambers 
•	 Field Team, Region V 


•	 Operating çoimittee 
Mr. Kiilsgaard, 5222 


Mr. Dietrich.. .3061 
ML. Houk	 S 


Mr. and Mrs. George M. Simmons







I 
UNITED STATES 


V 	
2	 : DEPARTMENT' OF THE INTERIOR 


44, 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


WASHINGTON 25 D C	 ØQ 


AR 1? 1b 


24r. , and Mrs. George X, 3ion 
?26 Vest CStreet  


V


ewton, North Carolina; V 	


V 


Has Docket No. D1683.44ica 
Frank W. Phillips eM 


V 	 V 	 V 	


V 	 Reey Bsae 


	


• 	 . 	 V 	 V 	 . KaunøyKine	
,	


V 	 V 


Cleveland County, 1ortn Carolina 
Contract No. Ida"1IO4 


	


• 	 V 	 Dear )fr. ad)V1e.. $iione:'	 V 	


V ,


	 V 


nelosed is a copy of a self-explanatory letter of 
today to the Operators tiMei' the above.-cited contract. • 	 V 


• This correspondence relates to the Consent to Lien and 
Subordination greement signed by you on March 1, 1957. 


Sincerely your'e, 


V 	


V 	 V 	


V V	 Adminiatrator	 ., V V 	 V 	


V 


ncloaure 


	


• 	 V WGAnderson:raj 3/14/58	 • 	


V,	


V V V: 


• V	


V	


V 	


V V 


Copy to. Admr. R. File 
Mr. Chambers	 V 	 V 	


V 	 ••	
VV	 V	


V 


V 	 'V 	


V 	 Field -Teams, Region V.	 V 	 V 	 V 


Mr. Kiilsgaard, 5222 
V 	


Mr. Dietrich, :3061 V 	


V 	


V 


V 	
V 	 V 	


V 


V 


Mr. Houk	


V	


V 	 V . 	


V V V 	
V 


Operating Committee







UNITED STATES 
DEPARTMENT THE Low 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


R, OOM 13 POST OFFICE BLUG' 
KNOXVILLE 2, TENN	 * 


October 2, 1957 


Messrs. Frank Phillips & Eamey :Beam 	 0 •	
e/o Frank W. Phillips 
Spruce Pine,N.C.	


•••• 


Ró:. 1)MAM46834.MiC5 


	


•	 ••	 •	 Mauney Mine, C1eve1and County, 
iontract No. Xdmi.E1104 


•	 Dear Sirs:


Please eubnilt 3?OU! . votuher• and your final 


engineering and geologic report on the work 4one under: the 


subject contract so that we may complete. our records on this. 
project.	 •.	 •. 


Please note my letter "of August - 13, i57 concerning 


termination of the contract.


$incerely yours, 


RAZ/sa 
cc	 ---• 


	


•	 (Jpr. Ca. 2	 •.	 Robert A. Laurence	 • Lynch	 .•  
Executive Officór, DA Mr.. .Seu	 0 	


Field T am, Region V • 


	


•	 Shirley.	 ••	 •.	 0 


Files







T Opt


DEFENSE MINERALS EXPLORATION ADMINISTRATION Cf?ItUG579/ rch	
ROOM 13 POST, OFFICE BLDQ.- 


KNOXVILLE 2, TENN. 


Augtat 13, 1957


YF 
?t	 hilhipz and auey fleat 


/o Frank Phillips 
3rue P1n, iorh aro1ira


	


44&, LL	 , 


far 
awvy "me, 1ovUrd onty, 
rh 


)ear Sir3:


As thework done under Stse I of this contract 
showed that, tb	 ite	 edoes xiot warraTit further 
xp1aaton,, ta fl of t	 'act wiU roL- be uthor'1zed. Therr, th1 s	 er ay	 'or ered as notice of 


termination, 


Ilease submit yourtftal ngreering and geologi 
report tyr arUr cr vLe, riorg with your firia1 oth1y report ar I vo . htr i1or ¶he approv*4, work of iAi tags t. 


Very truly yours, 


- 
Opr. o*2 
I yAC	 Robert & • £ ureu.e 


xettLy& Off ier, 3)?A Mrsy	 Pield Team, egion V







DMEA Form i . 	 ó	 Conti	 No Idm-E 


Docket No.  


DEPARTMENT OF THE INTERIOR	 XIdUtOd contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau . of Mines 


Please'make.t.he following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date 'of Contract •	 Region	 State	 .	 Commodity 


JUl 2.197	 V	 No.rthCoUns.	 gce. 
Name and Address	 .	 .	 . .	 ...	 .	 .	 ..	


0 


of Operator	 P. . FbImps & Remy £3eaa 
$pzuc, ine 
North Coroliri* 


Reserve	 .	 Obligation 


Prior Amount	 0	 4,518.CO 


Increase	 0	 0 


Decrease	 0  


Revised Amount	 0 


Remarks


ALLENS. DAKJLJ 
(Name) 


Allezi . Dakan, Cfte 
0per4tien Controi. and 
Statistics . Diuisi 
• .	 .	 (Titi) 


•	 Date. delivered to. Bureau of Mines,. Washington 	 12/3/Si
2284







111EA Form lii	
Contra No. Idin-E	 - 


Docket No*3 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



Obligation Document 


Remarks:
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Audit ­ Copy	 RIECEIVEDAUG 7 195 
(Re April 1956)	 L!TE I iffiALi 


UNITED STATES OF AMERIC 
DEPARTMENT OF THE INTER! 


DEFENSE MINERALS EXPLORATION ADMIN 


EXPLORATION PROJECT CONTRA 
(Short Form) 


DMEA No.	 Commodity	 Contract No.	 CI	 Lj 
483	 Mi•a	 fl04	 Cleveland North Carolina 


It is agreed ------------------ , between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and 


whose mailing address is ------
S 
-------------------------------------------------------------------------- pruce. Pine, North carolina. 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the.authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description),. Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of	 mmo the e codity designated above. 
The Operator shall begin the work on or before ---------------- .J1jG1fl.195i -- .., and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ------ ------------ months from the date 
of the contract. 	 - 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of dulling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A The estimated total cost of the project work is $ The Government will 
contribute --- ----- percent of the fixed unit cost-of the work perTbrmee, not exceeding


---------, in accordance with the provisions of Articles 4 and 5 	 '	 . 
(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 


without the written consent of the Government. ,... . . 	 .. ....... 


ARTICLE 2.. Operator's property rights: (a) The' Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contraát and the nature of the Operator's 
rights of property and possession therein (whether as' owner,lessee,or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances:


eete of 


iess &phe Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows:


	


--	 --- -- Subo1natton---Agreement---o--leSSora-.-------------------------------------------------------- 
c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. TWO copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a..) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresse. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Goyernment is 
finally audited and settled and the Operator's final report has been iendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of *ork .; and (3) a Narrative Report of the work performed 
during the reporting period including adequate' engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the-Government.) 	 -. 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report.-(in addi-
tion to the final progress report and voucher). This final report shall inciudea geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps -Or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government'with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or.other 
disposition of production.


.	 .







(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


• ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, orother benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov- 
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per- 
cent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($ 5.00 ) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the prOvisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-


.	 .







Executed in sextuplicate the day and year first above written.. 


THE UNITED STATES OF AMERICA 


By,	 (Ovemtor) 


. ThnJ p*ether	 By 


By
Ztorat1on i3.n1strUon 


I, -------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
• -


 
-- - - - - - - - - - - - - - ---- - - - -  - -- - - - - - - - - - - - - - - - - - - - - - - - - - -  - -- - - -  - --  - -- - - - - - - - - - - - - -- - - - - - --- secretary of the corporation named as Operator herein; 


that , who signed this contract on behalf of the 
Operator, was then ----------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 • 


•	 r CORPORATE 
• -	 L	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE: 19560393069











Beginning on the center of an old open cut 20' x 301 across, known as the 
Mauney Mine which Is 900 feet North 10 degrees East from a stone corner described 
in a deed made by and between S • S • Mauney and his wife Raohael Mauney, dated. 
August 1st, 1950,. described as being the 3rd corner in Lot No. 7. 


The lease as described lies partly on Parcel No. 2 described in the above deed 
and between the seipe parties. 


From the center of the Mauney Mine as described above, thence 300 feet due North 
thence 300 feet due East, thence 600 feet due South, thence 600 Ieet due West, thence 
600 feet due North,-thence 300 feet due East to the point of closure.







AMILr Government's Use Only 


EXPL	 ION PROJECT CONTRACT 


Operator__ 


Docket No. DMEA-  


.Contract'No. Idm—E_ i104
 Contract Date ,,- 2	 JUL1957 


CONSENT TO LIEN  


and	 1'	 'ail 


SUBORDINATION AGREEMENT / 	 -' 


3	 /c 
To the United States of America:


D 
Referring to that certain land in the County of 	 '..	 3/State of 


'2294JL  


which is the subject of a proposed. exploration project contract, hereinafter called the "contract," 
with the United. States of America, hereinafter called the "Government;" in consideration of the 


contract and asan inducement to the Government ' to enter.into.it , the undersigned hereby--


1. Undertakes and •agrees that property in which the Government, may acquire an interest 


or equity under the contract may be dismantled, severed from-the land, and removed, as may be pro-


vided In the contract; and the Government's' interest and equity in such proèrty shall be prior 


and superior to any adverse right or claim of the undersigned; 


• . 2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and .ion any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


•	 3. Subordinates the undersigned 's > .right, title, claim, or interest in or against the 



land and many production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 	 . 


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against 'the land 'other than the following: 


(If "none" insert the word "none." Do not leave line's , blank. ). 


)J Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government. . 	 . 


2/ Either (a) insert the legal description of the land., or. (b) strike out, the words "as follows" 


and 1 insert "in a lease [or contract, deed, or other document] dated  


and recorded in Book	 .-, Page	 .__- , official records of said county." If (b) 



is used, the book, and page of recordation cannot be dispensed with. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space. 	 - 


M?-205 


(Ôombines and supercedes MF-10 and MF-203) 


'	 June 1956







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of . any of the 


undersigned's right title claim or interest in or against the land or any production therefrom 


furnishing the Government . with two copies of such notice; and 


6 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereoQ, and undertakes and agrees that this Agieernent shall extend and 


apply thereto.	 . 


7.. Added provision: 	 (State "None" or "See Annex . No._") 


	


Dated this	 /	 day of 	 195...7. 


I
	


[Seal] 72 t	 [Address] 


	


j
	


[Seal]	 .	 [Address] 


[Seal] 	 [AddrssJ 


[Seal]	 .	 [Address] 


[Seal]	 .	 [Address] 


[Seal]	 .	 [Address] 


certify that I am the - 


•	 .	 (Secretary, etc.) of the corporation named herein; .that  


who signed this agreement was then. __. (President 


or Vice—President, etc..) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body and was within the scope of its corporate 


powers.	 .	 .	 . 


[Corporate Seal]


.,.	 •t 


: 


.	 . 


'	 INT.-DUP. SEC., WASH. • D.C.











.	 . 


sottwoo4 2áWr; and shsU 1* braóed at th óornirs., No
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• ThEA Form ]J	 Contra No. Idm-E____________ 


•	 •	 Docket No. 46 


DEPARTMENT OF THE INTERIOR	 APProved contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Ob]4gation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines



•	 Please make the following entry on the records of the 
• Defense , Minerals .Exploration Adninistration under the Strategic and 


Critical Minerals . Thcploration Program. 


:Date of Contract	 Region	 State	 commodity 


July 2, l97	 V	 North Carolina	 Iica 


Name and Address 
of Operator:	 Frank L Pillip	 ameBea 


pi'uce Pine 
No rth Ocrolina 


Reserve	 Obligation 


Prior Amount	 0 


Increase	 8.00	 0 


Decrease  


Revised Amount	 $46 .00	 0 


Remarks:


!LLN S. DAKAN. 


-•	 •	 (Naine)	 -• 
ll€n $. akan, 10biet



Operations control and 
t&t1fi1'R 


Ite Delivered to Bureau of Mines, Washuigton71217


16416
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