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- Dear %, Huskinet

Cede

B o " . OFFICIAL FILE COPY
. ' . ce ‘ - Date Surname -

9 | Gfpsernt 60
19-25 . it 8OO
mo ‘3/(2 / 120
AUG 22 ‘\._Nu 4 110 |
e . | 100
§ooe .w"S Hiskins - o o ; JL?- 220
}k}ut@ ) ho» 6? . . . . N " ‘“

| Ret Tosket No. MiA-l.7hl=fica

-Payl S, tuskins, ot &1y

™ip Pldpes Mdea Mine ‘

toraell Covmte, North Carolins
. Contract Ho, Idm=ill3i0

Leferorce ig wade to your terminated exﬂlcrat:ton contract
v"i" tie €0‘v’e,r‘*'*‘c";t. ,

Ve slncerelr recret that the work performed did not resuilt
in a certification of discovery or develojment nder the rrovisions
of the eontract. [Iu the sbsence of cuch certification, the Governmant

- retaine ne claim or lien speinest the properiv sikject to the contract -

au futnre rroduction therafrom. ue, therofore, are closing our

, hooks and records on this project. Your attention, however, is called

te the provisions of the emtract whicn require the Cpexator to keép
and preserve cortaln records for 4te poriod indicated. :

Your intevest in ths TR emrlo”ano p»onrm and ‘partici-
vatlan “*srein are fully aprrﬂciatad.

ili(ﬂﬂxwaqu yours,

C. 0. Isiittez’zdm—ﬁ (Af/ )
, T I ,
v -

 bidndnistrator

\,

YICAnderson:rsi 8/19/58

. Copy to: Admr. R, File

rr. Chambers

Field Team, Region V

Mr, Kiilsgaard, 5222
 Fr, Dietrich, 3061
 Ikr, Houk ‘
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IMEA Fore? 7 S ‘ _— A - ' ‘ " | Date | Surname Code
(12-56 ; | . ,' T4 gatren| 600
! | . . D | 600
110
© 600
. T 220
Project Summary Report
By Yalter C. Anderson, Division of Nommetallic Mineérals
1.  Docket No, DMEA-L741<Mica .
. ‘Contract No, Idm-E1130 -

Big -Ridge Prospect :
Fitchell County, North- Garollna

Operators' Partnership - Paul S. Hvsklnc, cd Husklns,
Sam L. Phillips, and John Phillips,
¢/o Paul S. Huskins, Route 3, -
- Box 68, Bakersv111e, North Carolina

~Application: Form T\IF-:LOB(I-XprlZL 1952) received Nay 9, 1957.
Work proposed: Rehabilitate present 12 foot deep shaft,
sink S0 feet of additional shaft, and drive 50 feet of drlfts.
Amount requested - - 8L, 389 hO

.>Operators' Property rlghts Owner.

| 2, . Contract: Form MF-200A (April 1956) dated October 17, 1957.

hork authorlzed'

, Stage I . L
Constructlon - toolhouse, -powder & exploder magazines . $118.00 .
Rehabilitation 32 feet of shaft @ <15/ft.¢ ' 180,00

|20 additional feet of shaft @ il SO/ft - ‘ -890.00

= - Btage T L B o

80 feet of drifts ana73§“z?séscuts o %3h.oo/ft; . 2,720.00

Estimated total cost of proaect ) S gly, 208,00 -

‘Government prat1c1pat10n @ 755 ~ : $3,156.00
Amendments: No. 1, 1/22/58 - Provides for 32 fest of . |
vertical or 1nc11ned shaft in place of ‘the rehabllltatlon
- of old shaft as prov1ded in contract at no extra cost

“Work completed

Stage I '
Constructlon - toolhouse, powder & exploder maga21nes . -$118,00
~ Underground rehabilitation = - - DT h80 00
20 feet of shaft. @ “hh S50/fte - _ ~ 890.00
. Stage*II ' - o o _
58 feet ofﬁdrift @ $3L.00/fT. _ 1,972.00
. Total accepted cost ‘ : . ' $§fﬂ35755.

Government participation ® 75% - - $2,595.00
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Tork began on October 49, 1957, and was termlnated by
mitual agreé¢ment short of completion, effective Jamary 20, 1958
TField Team Final Revort received l'ay 2, 1958, Operator's final -
report received February 10, 1958, No equlpmnet purchased under
contract,
% Mica. productlon - (See paracraph No. 2, under
‘ . nCriteria developed during project!). :
Audit: Report of Review issued February 26, 1958 DR
L : Total accepted cost. ... . $3,460,00
~ Government participation ' o S $52,595.00

. Certification of Discovery - none issued.

5. Comments: ' :

- How conducted: 11 of the Uork in Uthh the Governnent part1c1pated Uas

" acceptable.

Cperation: Contract work was. done rapldly and efficiently., .

 Engineering: The mica~potential of the. pegmatite was thoroughly explored

Geologic Premise: . The anticipated repetltlon ‘or, contimuance of mica-rich
dragfold apophyses of the. pegnatlte down plunge and alonc strlke, did.

. not materialize,

: Geolog1c criteria upon which work was based'

‘ J. Pegmatite: Zoned, concordant, tabular, 1 'bo 30 inches thlck.
Enclosed in a partially weathered quartz-muscov1be-b10t1te gneiss.
Developed along a plane of differential movement, evidenced by .strong .
dragfold implacement. Zoning: is SJmmetrlcal with a 3 foot quartz core,
flanked by L to 12 inch thick wall zones composed of medium-fine-grained

. oligocldse, interstitial quartz, and considerable strategic muscov1te.'

© 24 Micas . Light brown, with slight greenish cast, found in books up’
to 8§x 10 x 5 inches, averagé being L x 6 inches or smaller. Essentially
flat, little mineral 1ntergrowths and m1nor amount of flat "A" structure.
3. Past production, -

Geologlc criteria developed durlna progect _ ' : :
1. Pegmatite: 30 inches thick at surface Lo L 1nches thlck at drllt
~level. Zoned, tabular structure concordantly emplaced in a partlally
weathered to weathered quartz:musoov1te-b10t1te gneiss.  Ho dragfold
apophysés. of pegmatite, as 1ndlcated at surface, materlallzed down

" plunge or along strike. :

% 2, ‘Vica: -No reserves could be outllneo. 600 pounds produced durlng
progect was sold on fmgust 11, 1958, at 1 1/2 ¢ per pound, or-a9 00,
for which a royalty of L5 ¢ was paid.

Future Possibilities: none ' :
‘Pecommendatlon5° The Division of Honmetallic: hlnerals concurs in the Fleld
' - Team's recommendatlon that certification is not Justlfled, and a.

01051ag letter be wrltten to the Operator.-'-

7. Ualter C Anderson ‘ .
 Division- of ”onmetalllc hlnerals.

WCAndeeson:rsi 8/19/58
. Copy- to: Admr. R, File - -
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TERMINATION AGREEMENT

, Tt 1% agreed this lith day of _ February , 1958, between Z/fud ™
SR . 5 . 'ed*Statls of America, acting through the Department of the
Interio gMDefense Minerals Exploration Administration, hereinafter
| called ﬁhe "Government " and ‘Paul S. Huskins, Ed Huskins, Sam L.
e ‘illips1 ~and John Phillips partners, hereinafter called the "Opera-
.. ' tor," parties. to that certain- ‘Exploration Project Contract Idm-E1130,
(Docket No. DMEA-UTL1, dated October 17, 1957, hereinafter referred

to as the "Contract," that:

1. Effective  JAN 20 | 1958, tne Contract and all
obligations of the parties thereunder, except as otherwise herein
expressly provided, shall be and are hereby terminated.

2. The Government shall contribute only to the fixed unit
costs of work performed prior to said effective date.

3. The Operator shall promptly perform all winding-up and
settlement actions provided for in the Contract, including the rendering
of the final report and final account.

L. A1l rights of the Government respecting certification
of discovery or development, percentage royalty and liens to secure
payment thereof, reports (including preservation of Operator's records),
accounts, audits, and the right to recover any overpayment, are hereby
preserved.

5. The Operator hereby releases and agrees to save the
Government harmless from all claims or demands under or arising out
of said Contract, except as otherwise provided in thls Termination
Agreement. :

IN WITNESS WHEREOF, these parties have executed this agree-
ment as of the day and year first above written.

%M 5 M// THE UNITED STATES OF AMERICA

Paul S. Huskins (partner)

éfn ) Administrator, Defense Miner:As

Ed Huskins (partner) . Exploration Administration

Lo ST

Sem I,. Phillips {?tﬁer)

' .
/,\/WZ/ /

&John Faillips (partner)
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DEPARTMENT OF THE INTERIOR*™"" #re ix jU54 ’
DEFENSE MINERALS EXPLORATION ADMINISTRATION -~ ¢ i .. ok

ROOM 13 POST OFFICE BLDQ, a\ ’I, o \
KNOXVILLE 2, TENN; -~ ;é;}/_;,_“__ L \?
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February 6, 1958 e

Memorandum

To: Operating Committee, DMEA - Washington
From: Executive Officer, DMEA - Region V - Kﬁoxvilleg Tenn,
Subject: Amendment No., 1 - DMEA-4741, Idm=Ell30-mica.

Paul S. Huskins, et al. Spruce Pine, N.C.
Big Ridge Mine, Mitchell County, N.C.

Attached are two copies of the subject signed

amendment »

The usual distribution of the other copies has

Mence

Executive Officer, DMEA
. e Region V
cc

been made by this office,





amemvr ced 101938

n\u‘

? | Government's copy

Q@@E

5

i
|

~ T TEXPLORATION PROJECT CONTRACT
PAUL S. HUSKINS, ET AL,
| DOCKET NO. DMEA-4741

e e

i

g P L TITEAT Ll n A el e -

AMENDMENT NO, 1

It is agreed this 22nd day of Jamuary , 1958,
between the United States of America, acting through
the Department of the Interior, Defense Minerals Explora-.
tion Administration, and Paul S, Huskins, Ed Huskins,
Sam L, Phillips, and John Phillips, partners, parties to
Exploration Project Contract Idm-E1130, Docket No, DMEA-
47hl, dated October 17, 1957, that the Contract is
amended as follows:

1. In Exhibit "A," under the heading Description of

the Work, Stage I, item number 2 is revised to read as
follows: ‘

"2, From the surface sink a two-compartment
vertical or inclined shaft a distance of not more-
~ than 32 feet."

2. In Exhibit "A," under the heading Fixed Unit
Costs, Stage I, item 2 is revised to read as follows:

"2, Sink 32 feet of ~za . -
shaft @ $15.00/ft. $480,00"

This Amendment shall not be construed to increase
the estimated cost of the project, the aggregate total
amount which the Government may be required to contribute,
nor the fixed unit cost of any item of work,

Executed in quintuplicate the day and year first

j;zgj written.
/&&va/

THE UNITED STATES OF AMERICA
Paul S Huskins (partner)

partner)

/M KL lss

- T“SEm L. Phillips‘(bartner)

Administrator, Defense Mi'erals
Exploration Administration
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MF-200A
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| UNITED STATES OF AMERICA
] | DEPARTMENT OF THE INTERIOR

j’ DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT
(Short Form)

RSO

from
{“ T;?‘YJ P S | -
»:BMQ:A_N;:_% ‘C_o_;@ilmodity %‘ontmct No. County State
: e dm-E .
hrh1 Mica 1130 Mitchell North Carolina
It is agreed ........_. 17.0CT 1957 ... , between the United States of America, acting through the

ernment,” and . FPaul S, Huskins, a partnership composed of Paul S. Huskins,
Ed Huskins,

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped depgsits .of the commodity designated above.
The Operator shall begin the work on or before @Efl‘lggz __________________________________ , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within 8 ........... months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour-of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $4,208.00 . The Government will
contribute .. 75.... percent of the fixed unit cost of the work performed, not exceeding $3:15' .............. ,
in accordance with the provisions of Articles 4 and 5.

(c¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: .. NON€ ...

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(¥f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the

land (lessor, seller, optionor, etc.) are attached, as follows: .None

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The.
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to

a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility. —The work shall be per- ‘

formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and llablhty insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

. ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.-—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-

ment may have an interest; and shall preserve those with respect to work performed for at least three,

years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may mspect
and audit said records and accounts at any time, either by itself or by.a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator. . o .o

- (b) P'rogress repm"ts and vouchers —The Operator shall prov1de the Government with five. copies of
monthly progress reports in three sections as follows : (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of. units of work performed during the reporting period; (2) Operator’s Unit

" Cost and Progress Report showmg the various types of work performed during the reporting period and

the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting périod including adequate engineering-geological maps or skétches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engmeerlng
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disppsition of production.
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: .(1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter- -
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-

- grated manufacturing or fabricating operations before the Government makes its election, the Govern-

ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“‘gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (&) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. —

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.






(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be.relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

.................................................................................................................................... , certify that I am the

secretary of the corporation named as Operator herein;

.................................................................................................... , who signed this contract on behalf of the

________________________________________________________________________________ of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—0O-383069





EXPLORATION PROJECT CONTRACT

PAUL S, HUSKINS :
DOCKET NO. DMEA-4741

ANNEX 1

The land .referred to in Article 2 of the contract
18 a 9-acre tract known as the Big Ridge Prospect situated
on the southwest slopes of Blg Ridge at an elevation of
. approximately 2950 feet, 0.9 airline miles N 76° W of Wing,
Mitchell County, North Carolina. The tract is part of 15
acres conveyed to Paul S. Huskins by deed dated July 8, 1952,
registered in Deed Book 115, page 20, in the Registrar of
Deeds Office for Mitchell County, said 9-acre tract belng.
described as follows:

Beginning at the_center of a 32 foot deep shaft
and running S 72° 30' E 225 feet to a 12 inch twin
spanish oak, thence N 36° w 378 feet to a stake,
thence S 55° W 708 feet to a 14 inch spanish oak,
thence S 71° E 527 feet to a 10 inch black oak,
thence N 46° E 403 feet to the point of closing,

QFFiCIAL. DR GRTY
DUEA

recEWED OCT 30 1957 |
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EXPLORATION PROJECT CONTRACT
PAUL S. HUSKINS
DOCKET NO. DMEA-U4T4L

EXHIBIT "a"

Description of thé Work

Exploration for concentrations of strategic mica
shall be performed in the area indicated on the map entitled
"Big Ridge Prospect, Mitchell County, North Carolina,

DMEA -4741 (micag " attached and made a part hereof.

The work is divided into two stages. The Operator shall
complete Stage I, and shall perform as much of the

Stage II work as is approved in writing and in ‘advance

by the Government.

STAGE I
1. Construct:

(a) A toolhouse, minimum dimensions 7 feet by
8 feet by 10 feet.
(b) A powder storage magazine, minimum dimensions
» 4 feet by 3 feet by 23 feet.
(c) An exploder storage magazine, minlmum dimensions
* 2 feet by 1% feet by 1 foot.

The toolhouse may be unfloored; shall be made from
unfinished lumber, with protective roof covering; and shall

‘be equipped with lock and key.

The powder and exploder magazines shall be boxed
on all sides; shall be made from 2-inch hardwood or 3-inch
softwood lumber; and shall be braced at the corners. No
metal shall be exposed; and the doors shall be equipped
with the equivalent of a 5-tumbler jarproof lock.

2. Rehabilitate the existing inclined shaft a distance
of not more than 32 feet.

3. From the bottom of the rehabilitated shaft, sink
a two-compartment inclined shaft a distance of not more
than 20 feet.

STAGE IT

1. Explore the pegmatite by driving from or near the
bottom of the shaft, not more than 80 feet of drifts and/or
crosscuts.






AR ° °

The rehabilitated shaft the extended shaft,
and the drifts and/or crosscuts shall be timbered as
necessary and shall have minimum cross-sectional
dimensions of 5 feet by 7 feet in the clear of timber.

All work shall be performed on the pegmatite or
in as close proximity thereto as possible.

The location, inclination, direction, and extent
of all work are subject to the approval of the Government.

Fixed Unit Costs

Stage 1
1. Construct - Toolhousel/ $78.00
Powder: magazine_/ 25.00
Exploder magazine_/ 15.00 $ 118.00
2. Rehabilitate 32 feet of existing inclined
shaft @ $15 00/ft. 480.00
3. Sink 20 feet of inclined shaft @ $44.50/f¢. 890.00
Stage II
@ $3u 00/ft. | 2,720.00
Estimated Total Cost of Project $4,208.00
Government Participation @ 75% $3,156.00

4 \
1. Drive 80 feet of drifts and/or crosscuts ' |
1/ The completed work constitutes the unit.
| .
|
|
|






UNITED STATES ﬁl OFFICIAL FILE COPY
DEPARTMENT OF THE INTER DMEA
PEFENSE AUIGHI'T3 FOSTOFMCABLDG, ™ | RECEIVED jjAY © 1957
KNOXVILLE 2, TENW. DATE | INITIALS [ GODE
May 7, 1957
Memorandum
To: Operating Committee, DMEA - Washington
From: DMEA Field Team, Region V - Knoxville, Tennessee

Subject: Application from Paul S. Huskins, Bakersville, N.C.
Big Ridge Mica Mine, Mitchell County, N.C. (mica)

Enclosed are the original and 2 copies of the
‘subject application. We are keeping one copy for our use.

The application was prepared by Mr. DeGroat, of

Bakersville, North Carolina.

rence
Executive Officer, DMEA
Region V

V.

7 » Mining Engineer

Bureau of Mines





1. Route #3-~-Box 68

'“ Mr. Paul Se Huskins

Bakorevillo, North Garqlin& y

;f'Doar Hr. Huskina

e Your applidatibn for aid in explor&tion for ":; : s
'xh;atrategic mica at - the Big Ridge Hica.uine in Snow Creek Town~ :7f" e

:ship, ﬂitchcll County,ﬁﬁ}c., has been forwardcd co our

'”?fWkshington foice for processing in acecrdance wieh eatabliahed

 Proeedur¢. You will be notified if additianal inforuntion 1s \;gz;f~

v"ne‘d°d or»ir i field exalination 1: co bg made. ?~55¥ hﬁfﬁ7L'7;;;ff?T?:

S .~"V°ry truly Yours.;:“ff-' T

'ma‘Rﬁbert A. Laurcnco ﬂ;;"f_“.
Executive. foicarﬁﬁnuzxg"
fRogion v Qy. i






"' ' 9 fcre
PAUL S, HUSKINSATRACT
SNOW CREEK TOWNSHIP
MITCHELL COUNTY, N.C.

" Deed Dated July 8th 1952
Deed Beok 1l Page 20

........

Begining on-a Lecust on the South side eof a Branch and runs North,
36 degrees West 47 poles to a Black Oak; thence passing a Degweod 60
poles te a stake in John Willis's line; thence South, 55 degrees East,
to a Spanidh Oak; thence Seuth, 71 degrees East, 36 poles to the begin-
ing corner, Containing (15) acres more or less, EXCEPTING from the a=-
bove described tract of land, a tract centaing (6) acres heretofore sold
to Jack Huskins from the said beundry above described, IT IS FUTHER A=
GREED, and herewith assigned, the rights to reads that B.F. Huskins re-
tained through lands of Carl and Paul Grindstaff ans Sherrill Huskins and
Richmoend Thomas, ‘ ‘
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» OFFICIAL FILZ Gop copy
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s  OMEAyNITED RTATES DEPARTMENT OF THE INTERIOR - Torm Aporoved,

4

(kwme Budget Bureau No. 42—R1035 2.
M AY QprgEys MINERALS EXPLORATION ADMINISTRATION ; |
DATZ | T S | CODE | ‘ .
\-{\&\\‘~ L e AR
A ; —_ T Not to be filled i by applicant ’
| ON_FOR AID IN AN

[TEXPE ROJECT, PURSUANT TO: ﬁ‘:‘;ftof;dm;{;7¥/ A """""" .".”.-7""_'"

DME? R- ER THE DEFENSE . || Date Recoived . 4= G nge T
FOh N-ACT-QF 950,AS AMENDED . ':. |l “Estimatéd Cost - i‘.d??‘-{-o. e

"‘Partlclpatlon (Government /.3 S —

'

S T INSTRUCTIONS e w i n
. 1, Name of apphca,nt——(a) State here yglr full ‘legal ‘name, in the form 1n ‘wh YORVE gl:hgto : ]onr"

! allm address: iilooeeocieneneneeeea PAUL--HUSK-INS Indlvidua1 \ i
‘ m | g address: T RT.3,..BOX. 68 (- ! MAY 7 - ]957
R i e BAKERSVILLE,---NOR‘IH---CAROLIBA : T ——

---------------------------- W-th-----—«------ --t
(b) If other than an individual, add to your name above whether a corporatxon, partr ershlp, etc.ﬁa!ﬂ‘&e‘m!ne of the §}1t
in which mcorporated or otherwise organized. None' ’ : .
(¢) If a corporation, add to above statement, titles, names and addresses of officers, ' Ngng .
© (d) If a partnership, add to the above statement the names and addresses of all partners, NOII‘Q‘ .

2. General—Read DMEA Order 1 "Government A1d in Defense Exploratlon Pro;ects," before completmg thls apphcatlon.‘

1 Submit this application and all accompanying papers in quadruphcate (four coples), with your name and address on each

- gheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all requlred

‘, information, state.it on an accompanying paper,. w1th a reference in each case to the mstructxon to which it refers by number,

. Comply with all applicable instructions; or, if not applicable, so state File the apphcatlon with Defense. Minerals Exploratron
Admlmstratlon, Department of the Interior, Washlngton 25, D. C or w1th the nearest ﬁeld executlve ofﬁcer thereof

8. Applicant’s p'rope'rty mghts —(a) State the legal descr1pt1on of the land upon which you wish to explore, mcludmg all '
land which you possess or control that may be beneﬁted by the exploratlon, and excludmg any land oF - mterest 1n land whlch 18 .

not to be included in the exploration project contract

(See seperate.--sheet.-attaehed hereto)

e

. \ . . .. . -

(b) State any mine name by which the property is known. "Big R:Ldge MJ.ca Mine"
(¢) State your mterest in the land, whether owner, lessee, purchaser under contract, or otherwxse

> of preperty..

(d) If you are not the owner, submlt w1th this apphcatmn a copy of the lease contract or other document under whlch A
you control the property. = None . ; . . o

3

)

(e) If you own the land, describe any hens or encumbrances on it ...
: Nene

(f) If the land consmts of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded_
location notice. . Nene

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See Supplement sheets

(b) State past and current production, and ore reserves, if any, giving quantities and grades. de

(o) Describe the geologic features of the property, including mineralization, type of depos:t (vein, bedded, etc.), and your -
reasons for wishing to explore. . Illustrate ‘with maps or sketches, Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic mformatlon you may have, indicating on each

whether you require its return to you. de
(d) State the facts with respect to the accessxblhty of the pzo;e»t Access roads, dlstances to shlppmg, supply and res:dence
points. do - . : s

(e) State the availability of manpower, materials, supplies, equlpment water, and power. ) d.O - " e—00851-1






5. The explomtwn proyect—(a) State the mineral-or. ‘minerals, for which you wish to explore - S E R

SIS . .| WP SO S

(b) Describe fully the proposed work, mcludmg a map or sketch of the property showmg a p]an (and cross sectlons 1f needed)
of any present mine wmkmgs, and the location of the proposed exploration work as related to such features as contacts, ‘

veins, ore-bearing beds, ete. Sae wﬁfb}”\?ﬁ’{x SOl Su00ts ,
(¢) The work will start w1thm 3@ days and be completed w1thm '%'3’2‘ months from the date of an exploratlon

project contract.
(d) State the operating experience and background of the apphcant w1th relatlon to the ablhty to carry out such explo-

ration project, and also that of the person or persons who will supe1 vise the opelatxons Qm &i‘%};‘lﬁiﬁw@ @G@f‘“

6. Estimate of costs.—Furnish a. detalled estimate of the costs of the ploposed work (you will have to use a separate sheet), .
under the following headings. Add the totals under all headlngs to give the estimated total cost of the project:

(a) Independent contracts. —(Note —If. the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of dnftmg, per hour of bulldozer operations, per cubic yard

- of material moved, ete.).  [lg

(b). Labor,-supervision, “consit ultants.—Include an 1tem1zed schedule of numbers, classes and rates of wages, salaries or fees

. for necessary labor, supervision and engmeermg and geological consultants. /&w ‘"’}4 f}ﬂﬁﬁ ﬁ‘ﬁ gﬂ%ﬁﬁtﬁ

" (¢) Operating materials and supplws a—Furnlsh an -itemized list, mcludmg items o equ1pment costmg less than $50 each, I

and power, water and fuel. dp : : I R .
. (d) Operating equipment, —Furmsh -an, 1temxzed hst of any. operatmg eqmpment to be rented, purchased ‘or whlch is owned S
and will be furnished by the Operator, with the estimated rental purchase price, or suggested use-allowance based on plesent\j

value, as the case may be, €l@. . . ~
(e) 'Rehabilitation ard repairs. —-Furmsh a detalled hst showmg the cost of any: necessary 1n1t1a1 rehablhtatlon or repairs

' _of existing buildings, 1nstallat10ns, ﬁxtures, and movable operatlng equxpment now owned by the Operator and whlch w111 be
devoted to the exploratxon pro;ect ro

(f) New buildings, - improveients, installations—Furnish a détailed list showing the cost of any necessary buildings, fixed
lmprovements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneos. —Furnish a detalled ‘list showing the cost’of' repairs to and maintenance of operating equlpment (not
lncludmg initial. rehabilitation or repairs of ‘the Operator S equlpment), analytxcal work accountmg, workmens compensatxon ¢
and employers liability 1nsurance, and payroll taxes. ' :

() Contmgenmes.—lee an’éstimate of any necessary allowances for contmgencles not 1nc1uded in the costs stated above;

NOTE ——-No items of general overhead corpmate management 1nterest taxes (other thah payroll and sales taxes), or. any

other indirect costs, or ‘work performed or costs incurred before the date of the contract should be mcluded in the
. -estimate of.costs. . . .
1. (a,) Are you prepared to furmsh your shaze of the cost of the- proposed prOJect in accordance ‘with the reg’ulatxons on

»Government partlclpatlon (Sec. 7, DMEA No 1)‘? . ‘E}Q

(b) How do you propose to: fu1 msh your share ‘of the cOSts" ,.,l;s;ﬂm&@magﬁ &%}&m

. Money . Use of eqmpment owned by you ' Othe_r' wobor
Explain in detail on acompanymg pape1 Ces e : Co - AR B

L CERTIFICATION

The underslgned whether as an 1nd1v1dual corporate oﬁ‘lcer, paztner, or othexwxse both in his. own behalf and acting for

_ the applicant, certifies that the mformatmn set forth in this form and accompanymg papers is-correct and complete, to the best. o
of his knowledge and belief. }
Dated L@é@a : 1957, . s

(Applicant)

B N I I T oud’ «mm,__mmaml ___________ »

L seseeavmc. ﬁas‘at; cmaﬁna.

Title 18, U. S. Code (Crimes), Section 1001, makes it ‘a criminal offense.to make a willfully false statement or represemahon io any depart-
ment or asency of the United States as to any matter within its jurisdiction. .

-

W Bh Y 6. GovERNMENT PRINTING OFFICE  '16—B6551-1

7393





' Seets h-(a)

- Mitchell Ceunty, North Carelina, about 1% miles S.W. ef the Wing,
N.C. Posteffice, It is lecated en the East side of the Big Ridge,

- dicatien ef any previeus werk having been done at the site of the
prospect, On anether lead abeut 300 feet distance frem the prespect
- . there is indicatien of feldspar having been mined but this feldspar
- mindm is net on the same lead as the prepesed mica prejecte The -

. Sects h-(b)
| o ‘

Sects:h-(c)

- feotwall te hangingwall slates, strikes a ceurse roughly NE&SW with
- pitch ef the bedy to the south ab a very gentle angle prebably net

~vertical shaft down to a depth of abeut 12 feet. ‘

| PAST & CURRENT PRODUCTION, ERE

g T'Théfé is neﬁhistér&'of Siéﬁ,@f.anylpast prédﬁctién at‘thisléit;.

- eperaters that appreximately 1 ten of crude mica in beek formatien
celer, geod hardness and texture and exceptienly clear of any de~

- fects, The beoks are medium in size-as an average while a few beoks

- -6"X 6" or mere have been recovered. A small ameunt of this mica has
been processed and sold to the Gevt Mica Depet at Spruce Pine, N.C.

' is cempesed of beth kaolinized and crystalized soda feldspar whikh

n . . . R . €, I BN

Re: HUSKINS, Paul S
. Rt. 3, Bex 68
- Bakersville, N.C,

'SUPPLEMENT SHEET NO, 1,
' -I'gm -

. FORM}MF—loa,fRevised-) :

PHYSICAL DESCRIPTION,

. The prepesed miéégeleerati@nfpfejéct'hereinafter*referred
te as the "Big Ridge Mica Mine", is lecated en the preperty ef Mr,
Paul Huskin, the applicant, The prospect is in Snew Creek Tewnship,

being abeut halfway up the side of the said ridge. There is ne in-

present werkings at the preposed mica preject consists ef a 5' X 5!

During the present eperatien of the project. it is estimated by the

has been remeved frem the 12 feot shaft, The mica is ef light green

. GEOLOGIC DATA OF PROSPEGT, - R |

- The main pegmatite bedy averaging about 5 feet accress frem the
over 2 degrees at the lewer level of the 12 feot shaft. Both feot-
wall and hangingwall slates are expesed in the shaft. The main bedy

is intermingled with layers and pods of quartz, Ne selid quartz cere
was observed., The books of mica are all through the bedy but appear

- to be more prominient on the feetwall side of the wkim vein. The fer-

!

‘mation is selid encugh to require drilling & blasting and will preb-
ably harden more with additienal depth. - - o o

} 'Seéi. h—(d)3,.

. _ACESSIBILITY OF PROSPECT.

Take N.C. State Route # 26; Nérth‘fr@m-sprude Pine or Seuth
from Bakersville te the intersection of the Snow Creek read. Take

B Snew Creek read S.W. abeut 3 miles to the home of Sherrill Huskins

in the Lily Branch cemmunity. Take gravel read N.W. at Sherrill Hus-

‘kins house fer % mile te heme of Richmend Thomas. Leave gravel read

~Sect., h-(e),'

at the Themas heme and take old sled road which can be traveled with
a jeep, % mile teo site of the propoesed mining preject., The Snew
Creek road is all hardtepped frem intersectien of # 26 te Sherrill
Huskin's heuse where yeu take the gravel read, ‘ '

. MANPOWER, SUPPLIES, MATERIALS, Ects.

A sufficient number of thoroughly experienced mica miners are
available to operate the propesed preject. Ample materials, sup/
plies and mining equipment are available at Spruce Pine, N.C. f
proper operatien of the preject., A electrie power line is with
500 yards of the preject and water is 300 feet distance, The n
est dwelling heuse is abeut 500 yards from propesed prejecte

P e —— A






Séct. 5-(a)

- SR Re: HUSKINS, Paul S.
’ RtOB’ BOX 68,
Bakersville, N.C.

-

' SUPPLEMENT SHEET NO. 2.

e &
cres S i
- FORM MF-103, (Revised ) RO e

' PROPOSED EXPLORATORY WORK.

It is prop@sedrby-the;applicant to,continue'in the present 12

- feot shaft and drive said shaft te a depth ef 60 feet with the dip

of the pegmatite body. At the 60 foot lower level ef the shaft a
drift would be driven 25 feet each way (50 Ft) with the strike of

- . the body. As the present shaft is approximately 10 to 12 feet deep,
- the applicant is requesting an additional 50 feet on depth of the

Sect. 5-(d)“

: Sect. 6?(b)i

shaft plus the 50 feet driftage at bottom of shaft(25 Ft eah way).
As the present shaft is enly about 5 Pt X 5§ Ft in diamiter, it is
proposed to widen the present shaft te appreximately 5' X 7 ¢,

. _MINING QUALIFICATION OF WORKERS.

‘The applicant has had some several years actual experience in
minigg of mica and weuld be-active in the operatien of the prepes-
ed project., The supervision of the project would be in charge of
Mr. Grover Grindstaff, a miner with years ef actual experience in
mining of mica, All additional hired laber would be men qualified
by actual mining experdence in mica, ' : B

._LABOR & SUPERVISION, (12 WEEK PERTOD)

rly WKy 17 Week Peried based

~ Ne. Class., e Rate. Rate, on 480 Work Heurs,
1  Superviser. o $1.75 $ 70.00 $ 8,0,00 " nm
1 Drill Operater - 1.50 - 60,00 720,00 m* m
1 Heist Operater 125 50,00 - 600,00 " . m
'l Mucker - 1.00 40,00 L80,00 "
 {4) Man Crewl----------§ 5,50--§~ 220,00----$2, 640,00 L8O Work Ars.

Sect, 6=(c)

. OPERATING MATERIALS & SUPPLIES-- (Purchase Basis)

Ne . Unit %a=k Estimated Costs For

Unit., Items _Noits Cest., 12 Week Peried of Brefect
'Lbs. Dynamite 4 4L00 $ 0.25 - $ 100.00  § 100.00 - |
Ea, 6' El Expleders 300 . 15 45,00 45,00
Gal. Gasoline _ 450 24 . 108,00 - 108.00
Qts. Motor 0il . 100  e22 22,00 22,00
-Eae . Line Lubricater 1 25.00 . 25,00 . 25,00
Lft. El Lead Line 100 . .06 - 6.00 - - 6.00
Ea. Blasting Battery 1 = 25,00 25,00 25.00
Lft, 1" Air Pipeing - 100 &6 16,00 16.00
Lft. Tung Drill Steel 24 - 640 153,60 153.60
Ea, = Mine Bucket 1 6.00 6.00 6.00

TOTALS=-——ommemmmmmmmmmmmmmmeemmmeooe—mmo-® 506,60 --—-§ 506.60
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Re: HUSKINS, Paul &1 -
K RtoBo Box- 68 .
Bakersv111e, N L. '

- SUPPLEMENT SHEET NO, g; S
) 2 8-
FORM MF-103, (Rev1sed )

Secte 6;(d) OPERATING EQUIPMENT---(Rental Ba31s, Monthly)

» . Ne. Unit" " Est'd Costs For The
Unit,. __Item, . Units _ Cest, 12 Week Period. '
- Fa. Air Compresser # 105 1 § 150,00 $ 450,00 ‘

Ea, Jackhammer Drlll T | 50,00 - 150,00
Ea, Hoisting Engine .. 1 50,00 150,00
‘Ea, Mine Jackleg 1 15.00 45,00
'TOTALS-—;f—-----—--—"*~’fé-h-"‘g“ 265)00 3 795}00A
'Séct;_é-(f). . Bugzplmcs P INSTALLATIONS, (Purchase Basis).
— T ;,Unit- —URTE T EstTd Cests Fer Ihe.
- Unit, ltem _Ne, Cost, 12 Week Peried :
- Ea. Toolheuse & Shep 1 § 75.00 $ 75.00
- Eas Pdw Magazine 1 . 25,00 - 25.00 ‘
Ea, Exp'dr Magazine ~ 1 15.00 = = - 15,00
| TOTALS--Q---e--e---e-----B-lf---$ 115.00--------$ 115,00
Sect. 6-(g) MISCELLANEOUS EXPENSES, (Cash) o | o
o "‘Federal Payrell Taxes @ 2% of § 2,640, 00 Payr@ll--— :‘52.80 ‘
‘Empleyer's Liabil ity Ins. (4 man crew, Est'd) ------ 200,00 -
| TOTALS==—=——===—===-===--—mmommmomem—=eee=c et $ 252, | ;
~ Sect. 6-(h) .CONTINGENCIES—--(Cash). AR | . B
‘ .8 heurs Bulldezer Hire @ $ 10 00 per. Hr.----e--._--'A 80.00 |
' TOTALS------—e---------—--f--f-j— -------------- 5---% 80,00

\Sect."7-(b)".; EXPLINATION OF OPERATORS 25% PARTICIPATION IN PROJECT cosws

'The Appllvant (operator) w1ll furnlsh laber costs amountlng te |
$ 1,097.35 which represents 25% of the estimated tetal cests ef the
_‘,proposed preject for the 12 week peried of eperatiem.the tetal cest
_‘for the 12 week peried belng estimated at § 4,389. hO

RbcAFTTUiKTT6N"6?‘EﬁTTMKTEB‘EﬁﬁTﬁ‘ﬁF‘FEGﬁEET - :
~o=BY UNITS=we : R -

‘ Secf. 6-(

b) Labor & Supervision--------=a12 Week Pwr19d--~~-f-----, |
Sect. 6-(c) Operating Materials-=-cicme==a N ——————
Sect. 6-(d) -~ Operating Equipmentee-s-c-z-at n, S BT
Sects 6-(f) Bldgs & Installationge--e---at ®m m  ____________
Sects 6-(g) Miscellaneeus Expenses—----s-ﬂ S TR U
Sect, 6=-(h) Contingencies—==ce=sccccocaa- N N ceam———

ESTIMATED TOTAL COSTS OF THE PROJECT—-A--IZ WEEK PERIOD---; --------






Re: HUSKINS, Paul S.
Rt.3. Box 68,
Bakersville, N.C.

SUPPLEMENT SHEET NO. ko
. @lCe

- FORM MF-103, (Revised ) -

GENERAL SUMMARY OF PROJECT EXPENSES AND

THE GOVERNMENT & OPERATORS PARTICIPATION

TOTAL ESTIMATED COSTS OF PROPOSED PROJECT, (12 WEEKS) § 4,389.40

'OPERATORS SHARE OF THE ABOVE @ 25% OF ESTIMATED COSTS--§ 1,097.35
~ GOVERNMENTS 75% SHARE ANn AMoUNT OF LOAN SOLICITED-w---=§ 3,292,05

ReSpectfully submitted, -

| L/f;zfgﬁizé;zf'gzgézzﬁ£%r~ |
- Paul Huskins, (Individual)

Rt.Bo BOX68
Bakersvillg,:ﬂerth Carclina,
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5[7 Audited “&'\W\ﬂ 10N ANALYSTS SHEET - DHEA  PROJECT: . [7 Actual Cost

wd
e
[/ Certified Ana]ys:.s as of ‘] - 20 -5 [ﬁ, Agreed Unit Costs
‘ ' ‘ Incl., Voucher for .
: Name [Rul S, ddovidiun Docket Noo _#74(
- State Ay (o Commodity J#zew o Idn-E No. _ // 30
AUTHORIZED COMPLETED

, OPERATION Units CosT Units Cost NET COST

Drifting & Crosscutting - P

e g it 21w x9 | 177200

Raising
~ Shafts -y | |
| 20 FF. 5"[&”'2’ 20 390.07 |

Winzes

Drilling
r (SpecﬁffY)
~ Surface Excavation T

Underground Excavation

Roads and Trails

Operating Equipmeht Purchased

Surface Rehabilitation & Repairs .f. ' .,

Underground Rehabilitation L e [ O\ | #ew

Other (Specify) , .

Totals - 42800 FTHEO .09

\
\
|
New Building, Improvements, etc, ‘ /NE oo J1 B o
Prepared by Llli (il i
|

71626
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UNlTED STATES 3 MVEB i ,UES ”;@;8

DEPARTMENT OF THE lNTERlOB

DEFENSE MINERALS EXPLORATlON ADMINISTRATIO T ; » B ,.' 1
~ RoOM13POsTOFFicEBLDG, | /0l 2@ lass” 1
. KNOXVILLE 2, TENN. - L JUL| ek | Geo

. Kugust 13, 1958

Memorandum

. Tot - Flnance Officer, Region v (DMEA) Norris, Tenn. | |
Froms Executive Offlcer, DMEA - Region V- Knoxville, Tenn.

Subjeéﬁ' Royalty Payment - DMEA-A?AI Idm-EllBO (mica) S
..~ . Big Ridge Mica. Mlne, Mitchell Gounty, N. C. 5

Attached is a letter from Sam L. Phillips statlngf_‘
" he sold 600 pounds of scrap mica from the subject mine and

‘his check for. 5 royalty in the amount of forty~five cents.”

__Robert A. Laurence

ce- R P Eo e
Lynch L R R Cod T
Files

ok. no. 166,

dated 8/6/58
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‘ DMEA !
ECEWED i 1 558 |
DATE | NITIALS | cOPE™

_pip——

ﬁ v

Spruce Pine, Nor
August 11, 1958

Mr. Robert A, Laurence, Executive Officer
D.M.E.A,, Region V

Room 13, Post Office Building

Knoxville, Tennassee

Re: DMEA-4741 (mica)
Paul S, Huskins, et al
Big Ridge Mica Mine
Mitchdll County, N.C.
Contract Idm-E1130

Dear Mr, Laurence:

This will acknowledge receipt of your lettsr dated July 7,
1958.

We had 600# of scrap mica from the above project, which we sold
today to the P, and H, Mica Company at one and one half cent
per pound, a total of nine dcllars.
We ars enclosing five percent royalty check,

Sincerely yours,

%5/%

Sam L., Phillips

P/bjg

600# Scrap @ 1i¢ per pound # $9.00, 5% royalty = § .45.

RECEIVED

AUG 1 s 1958

; u.&qukmuus.“'
Geologic Mvisies
! Know:-te. Tonn
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. UNITED STATES . .~
. DEPARTMENT OF THE INTERIOR
. DEFENSE MlNERALS.EXRLQRATION ADMINISTRATIO_N_ )
ROOM 13 POST OFFICE BLDG.

- KNOXVILLE 2, TENN,

©July 21, 1958

i
1,
o

M. Sem Lo Phillps” . et
| SPruce;?ine, North Carolina = S L

Res DMEA-474) (mica) - -
- Paul 8. Huskins, ‘et al
- Big Ridge Mica Mine
Mitchell County, N. C.
Contract Idm-B1iz0

Dear Mr, Phillips: -

_ : The inspection reports of our Field Examiners
indicate that 300 pounds of goodﬁqualitg mica was recovered
at the Big Ridge mine between November 1 and 13, 1957 and
that another 100 pounds of ™mediocre mica™ was recovered - -
between November 13 and 26, o e

- - ‘Please advise me as to what disposition was made
of this mica. If it was sold in any ferm royalty in the
amount of 5 per cent of its value should ﬁe,paid-to:the
-Government, If the mica was of no value, please send me a .
statement certifying that it was of no value and stating what
was done with it., = S S o

Sincerely yours,

‘Robert A. Lsurence - . .
o . Executive Officer, DMEA
RAL/gm - . RegionV. . -
ee PR - =

pa

é Wo ‘52{/ ’
Tymen
? ies






' |I OFFICIAL FILE COPY

Iy . . . Date Surname Code
IMEA Form 7 . :

[ . | R » A el | 600
| | : 206 | 130~

600 :1 vl _l 110
L 08l
c IR AT S /5 . 1 Wil L
Yr. Robert A. Laurence e | -

. Ixecutive Ufficer, UVEA
~ Field Team, Region V - ,
Enoxville 2, Tenneasee R

Panl\S. Muskins, et al, '

Big Mleca Mine J
Hite . County, Horth Carclina

- Cont \ct\_ﬂor. Tdm-EX130

 Dear Mr. Laurence:

- thers was recovered an estimated 400 pounds e~Pun block of
. strategic sire mics during the period of the ‘sutject coptract,
Before we write the closing letter, yhickiis die on

' Aumst 10, 1958, we will arpreciate receiving a repprt to the
value and disposition of this recovered mica, . .

According to the Field Tesm final \if «f dpril 30, 1958,
£

Sincerely yours,

| W.S. Martin -~ -, ;)

o © ACTING Chairman, Operdting Comi.tiee é;‘;’A
Approveds o A |
: . WCAnderson:rsi 7/1L/58
Copy to: Admr. R. File

- Operating Committee

Mr| ‘Kiilsgaard, 5282

M, -Dietrich, 3061 -

IV;IYQ;Houk N

~ Frank D. Lamb

o
s
~n

wr





| UNITED STATES | ook, Fits 00
DEPARTMENT OF THE INTERIOR DMEA
' BUREAU OF MINES | RECENE: .. ‘il,é)e
WASHINGTON 25, D. C. \?—@m 27 “_,
] Aao
xu—-l —
'\ww 958 IRy
Memorandum 7 ' , N
Tos Normetallic Minerals Division | -
Defense ‘Minerals Exploratien Amninistragi lon =

From:  Chief, Branch of Ceremic and Fertilizer lna-t?ﬁér |

Sub:ject. DMEA-LThL (mca)
Applican ant: Paul S. Huskins, et al.

Neme and Iocation of Property: Big Ridge Prospect, Mitchell County, N. C.

 Contract Number: Iam-E 1130 |

Date of Field Team Report: 14/30/58

Date Rec’d. by Br. of Ceremic & Fertilizer Materials: 5/5/58

Field Teem Recomendation: Recammend that the project mot be certified.

Cmments:

l. A DMEA contract was entered into to explore a pegmatite
body down dip, for possible extension of mica-rich zones from which
operators had recovered a reported 1% tons of good quality block
muscovite. _ :

2. No new enriched zones were encountered after 52 feet of
shaft had been sunk and 58 feet of drifting and the contract was
terminated short of completion by mutual agreement.

3. Expenditures -

Total cost - , . 3,460.00
Gov't. share of the cost -2,595.00
Value of production during operation  (2)

Royalty paid to date ‘ none

Reconmendations

‘I concur with the field team in reccmmending that no
certification of discovery be issued.

W. F. Dietrich

Total approved $4,208.00
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UNITED STATES " orsicin FILE GOPY
DEPARTMENT OF THE INTERALO BUEA
DEFENSE‘MINERALS EXPLORATION ADMINISTR

‘BmvET ayE 271958

RCOM 13 POST OFFICE BLDG i | WilAL | GODE
IROMILE 2, TEW.  hef T — s 6
April 30, 1958 “éi/éz— ear |j23Y)

BN |0

Memorandum ' : ¢

Tos Operating Committee, DMEA, Washington, ﬂ.‘g

From: Field Team, DMEA, Region V, Knoxville, Tennessee .

" Subject: Final Report, IMEA=L7L1, Idm-E1130 (Mica)

Paul S. Huskins, Ed Huskins, Sam L. and Jobn Phillips
c/o Paul S. Huskins, Bakersville, North Carolina
Big Ridge Prospect, Mitchell County, North Carolina

Enclosed are the original and two copies of the subject
report, |

We do not recowmmend certxﬁcation.

Acting cutive Offi cer

W\J
He]mwhh Wedow, dJr.
Geologist, USGS

Enclosures 3

. Revieved by
DREA OPERATING COMMITTEE

I =S5 -—-5 J
T (dste).






‘UNITED STATES

DEPARTMENT OF THE INTERIOR

- OFBICIAL FILE Copy

BrMEA
: RECEIVER 17 o
DEFENSE MINERALS EXPLORATION Anmxsm{bmr\];g& E“MV 271958
u\ml . | U@@E ‘
EAR Sy
o L 1[‘4_2;2 0
j n
FINAL REPORT
REGION V j g
—

DMEA-L7L1, Tdm-E1130, BIG RIDGE PROSPECT (Mica)

~ Mitchell County, North Carolina

S. C. Bergman, Geologist
U. S. Geological Survey

S. A. Feitler, Mining Engineer
U. S. Bureau of Mines

April 30, 1958

M@%ﬁ -





DMEA EXPLORATION PROJECT

FINAL REPORT

DMEA-l7L1, Tdm-E1130, BIG RIDGE PROSPECT (Mica)
Mitchell County, North Carolina

Operators: A partnership, composed of Paul S. Huskins, Ed Huskins,
Sam L. Phillips, and John Phillips
c/o Paul S. Huskins, Bakersville, North Carolina

SUMMARY

The Operators thoroughly explored the mica-potential of the
subject pegmatite. Instead of rehabilitating the incline as originally
planned, a vertical shaft was sunk 32 feet to intersect the bottom of
the existing workings. The pegmatite was followed down dip from this
point to a total depth of 52 feet. A thin continuous tabular section of
pegmatite was followed from the shaft bottom, 58 feet on the level to
the southwest. The anticipated repetition or continuation of mica-rich
dragfold apophses of the pegmatite down plunge and along strike, did not
materialize so that the drift work was terminated by mutual consent
short of completion. No productive pegmatite of any consequence was
outlined by the contract work, and no certification of discovery is
recommended.

INTRODUCTION
Location
The prospect is located on the southwest slope of Big Ridge
at an elevation of approximately 2950 feet. It is 0.9 airline mile
N, 76° W. of Wing, Mitchell County, North Carolina, and can be located
on the east-central one—ninth of the Micaville, N. C. quadrangle, USGSfTVA
Ed. 193k (209-1W), 1:2l;,000. | ‘

Previous work

| No previous operations are known prior to the present one
Whieh commenced several months before the initial DMEA application exam-
ination. A 3L4-foot deep shaft had been sunk on a =52° incline to west-
southwest. The shaft followed the plunge of mica-rich pegmatite emplaced

along a dragfolded apophysis of a thin concordant tabular pegmatite which






o @
is also mica-rich. It was estimated that approximately 1% tons of good
quality block muscovite had been recovered from this initial work. The
possibility of a plunge extension of the exposed structure as well as
multiples of it occurring along strike led the examiners to recommen&

an exploration program with DMEA participation.

Contract work

Contract work began on October 29, 1957, and terminated short
of completion on January 20, 1958. Instead of rehabilitating the existing
inclined shaft, as outlined in the contract procedure, the Operators decided

it would provide better operating conditions to sink a new vertical shaft
in the hanging wall, about 8 feet south of the incline shaft collar. At
the time of the initial inspection, 4O feet of shaft had already been sunk,
32 feet vertically breaking iﬁto the bottom of the oldeorks, and 8 feet
Beyond the old works down dip along the pegmatite. An amendment was drawn
to accommodate this initial change in procedure, which actually resultéd
in a more efficient operation than would have been possible by following
the original plan. The cost of the new shaft exceeded the amount provided
for rehabilitation, and the additional cost was borne by the Operators.
The shaft was sunk an additional 12 feet down dip on a -65° incline, for a
total of 52 feet. From the shaft bottom a total of 58 feet of drift was
driven S. 50° W. at which point it became apparent that the pegmatite
potential had been thoroughly explored, and little would be gained by
continuing the work. The contract work was done rapidly and efficiently
and, except for the rehabilitation, followed contract specifications to

the letter.





o ®
GEOLOGY
The Big Ridge pegmatite is a discontinuously zoned, thin
tabular structure which is concordantly emplaced in a partially weathered
to unweathered quartz-muscovite-biotite gneiss. The strike of the
foliation and pegmatite swings progressively frém N. 81° E. at the surface
to N. 50° E. at the drift level, with a variation in dip of from vertical
to L45° southeast. Differential slipage and dragfolding along a foliate
plane have localized the pegmatite position, and controlled its shape.
The tabular portion of the structure ranges in thickness from 30 inches
at the surface to an averaée of L inches at the drift level. Although
thin, the pegmatite appears to have good strike and dip continuity. The
original incline was sunk along an apophysis of the pegmatite which is an
eﬁplacemént along a -50° southwestward-plunging dragfold in the hanging wall.
This structure has a maximum thickness of l feet in the old works,
ésymmetrically thinning and dying out down plunge. It is represented at
the drift level by a local swelling of the pegmatite to 9 inches from an
average L inch thickness. A much smaller apophysis of pegmatite from
12 to 6 inches'in thickness and plunging from parallel to the dip to 60°
southwest was exposed in the lower 12 feet of the contract shaft, thus
indicating that the marginal dragfold siructures do actually occur as
' multiple structures as anticipated, but not to the extent that was hoped
for in this case. They also proved to be much more asymmetrically

developed along the plunge than was anticipated.





-
.

Regardless of thickness, the pegmatite retained the same
approximate compositional distribution throughout., Discontinuous elongate |
lenses of massive quartz from 1 inch thick at drift level to 3 feet thick
in the fold apophyses, occur contrall& located in the pegmatite. Wall-zone
material with bilateral symmetry and 5 thickness of from 1 to 12 inches
occurs along either contact. This haterial consists of medium- to medium-
coarse-grained plagioclase, interstitial quartz (usvally where no distinct
core is present), muscovite, and minor garnet. Muscovite constitutes
approximately 15 to 30% of the pegmatite and the books are usually oriented
roughfly normal and adjacent to the contacts. The pegmatite at drift level
has all the potential of that ih the original incline except that all
components are in minature and to scale, including the muscovite. The
muscovite in the original incline was recovered in books up to 8 x 10 inches
across and 5 inches thick, although the average was approximately L x 6
inches across or smaller. The size decreased progressively down dip to an
average of 1 x 1 inch or smaller at the drift level. The muscovite is
essentially flat and free from mineral intergrowths., Only a minor amount
of flat nan structure, isolated reeving, and a rare speck of oxide inter-<>/
growth wﬁslnoted. An estimated LOO pounds of mine-run block of strategic
8lze was recovered during the contract period. It is not-knowﬁ how or

whether this mica was disposed of to date.
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CONCLUSIONS AND RECOMMENDATIONS

The contract work thoroughly explored the mica-potential of

the Big Ridge pegmatite. Although the favorable compositional enviromment

was found to be projectable, the structural environment was found to be

such that no reserves of strategic size muscovite could be outlined or

inferred. No basis for certification of discovery is present and none is

reconmended. The contract work was done efficiently and cooperation from

the Operators was generally good.

(8)
()
(c)
(a)
(e)
(£)

- EXPENDITURES
Total approved $L,208.00
Total cost of project 3,L460.00
Government's share of cost 2,595.00
Government's share wunespended 561.00
Value of production (?)
Royalty paid to date none

S. C. Bergman, Geologist
U. S. Geological Survey

S. A. Feitler, Mining Engineer
U. S. Bureau of Mines
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March 11, 1953

NOTES FOR THE FIIE:

Docket No. DMEA-4741-Mica

Paul S, Huskins, et al.

Big Ridge Prospect

Mitchell County, North Carolina
Contract No. Idm-E1130

Field Exam. Rpt. 6/11/57:

32 foot deep, =520 incline, unexplored mica-rich pegma-
tite. Thin discontinmously zoned dike-like pegmatite. Pegmatite
material is mineralogically favorable, contains up to 20 to 30%
good quality strategic muscovite. Partner, S. L. Phillips. The
Examiners strongly recommend DMEA assistance be granted. "...to
establish its composition and continuity and to intercept multiples
of any marginal fold structures that might be developed."

Letter to Field 8/15/57:

",..it is not believed that the proposed program of the
Field Team can be justified as exploration. Cannot the objective,be
accomplished by surface bulldozing?"

Memo from Field To Operating Committee 8/20/57:

"The bulge exposed in the incline is not considered to
be the main target, but similar, as yet unexposed, bulges as well
as the tabular pegmatite comprise the target."

Letter to Field'9/6/57; (Enclosing proposed contract).

l. Stage I has been added consisting of trenching.

2. Rehabilitation cost for the inclined shaft has
been reduced to $15.00 per foot.

3. Length of incline has been increased from 40
feet to 50 feet at a cost of $41.00 per foot.
This reduced cost is based on an advance of
1.8 feet per shift in place of 1.5 as estimated
by the Examining Engineers.

4. Drifting has been reduced from 80 feet to 40
feet at a cost of $31.00 per foot. This cost is
based on an advance of 2.3 feet per shift in place
of 2.0 feet as estimated by the Examining Engineers.

Memo from Field to Operating Committee 9/12/57:

"...we do not agree...we think the best direction for

exploration here is horizontal. We also cannot agree with the
reduced costs."
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From Sam L. Phillips to Field 9/17/57:

"Enclosed are four copies of the subject proposed con-
tract, which we are returning as per your request..."

To Field from Operating Committee 10/1/57:

, We are prepared (1) to recommend favorable action
along the following lines:

1. Stage I. Enlarge and timber (rehabilitation)
32 feet of existing incline at $15.00 per
foot. {Mri..Phillip$ makes no objection to this
figure.) Sink 20 feet of shaft at $44.50 per
foot, based upon advance of 1.6 feet per shift.

2, Stage II. Drive 80 feet of drift in the pegma-
tite at $34.00 per foot, based upon two feet
per shift of advance.

Interim 11/26/57:

Near the shaft bottom, the plunging lens has died out
leaving the tabular pegmatite body... The body is 18 inches wide.

Memo from Field 1/30/58:

n,,.should be terminated..."






~ UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

REGION V.

ELECTROTECHNICAL P. O. BOX 217
EXPERIMENT STATION NORRIS, TENNESSEE

March 6’ 1958

Memorandum

Tos Jay L. Chambers, Defense Minerals Exploration Administration;
Interior Building, Washington 25, D. C,

Froms . Personal Assistant, Norris, Tennessee
Subject: Monthly report and voucher _ :
We are enclosing two copies of the following monthly report

and vouchers

Idm«E1130 Paul Huskins - - .

Docket No. DMEA=741 :

3rd and final payment = month of January
Completion Date: 1~21=58

, Amount $459,00 .
Attachments ‘
hbm : .
Copies to R. A. Laurence el
Yo Jo Lynch

Norris files
Day files






Operator’s Name
Address ......8/Q.
Contract Amount, $._hy 208,

n

" Form MF-104 (Rev)) -~

(L (April 1952)

Minerals

QIINISTRATIONOF PAYMENTS K~ (Z 5
TAND VOUCHER

Contract No. i@-ﬂmﬁ ......
Eien ‘

Budget Bureau No. 42-R1036,5

ITEMS OF COSTS

%
RATOWS USE
FOR OPERAT SE

FOR GOVERNMENT USE ONLY ‘

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved '
Mout ly Total

Approved Totals °
Prevmusly Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling....__. eeeas en
Bulldozing....... e

~ Crosscitting..........

3.8 antmg & @“‘m ........... |4

————t

}Contracts :

(2) Labor and Supervision?

Supervision

Technical Services......c..cceeo-.
(3) Operating Mat’ls. and Supphes

(4) Operating Equlpment
Rental ..... e
Purchase.._..

(5) s Lt
(6) New Bldgs:, Improvements etc--

Deprecﬁa, ion

()] stcellaneous

Repanrs to Equlpment___-..__'_:_ '
Sampling and- Analysxs_--.’...
Payroll Taxes..-.-.-----.-.;...,‘ .

Liability Ixisﬁmnce_'

o E0u0D

.-

- T certify that the above blll is correct and just and that payment therefor has not
been received

Date ________.__&-_@53. *Payee ........ 8 uskiss SR .
Raytner

Per W [‘A"’M

Title

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whlch he signs, must appear. For example: ‘*John

Doe Compsny per John Smith, Secretary,” or **

easurer,"”

as the case may be.

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faixe statement or representation to any department or agency ‘of the United States as to any matter within its

©:  Jurisdiction.

(Instructions on reverse)

/S Zoo

that thls accou
ment in the a/;nqunt of:

correct

: Signature%&"”’// M/‘-‘

(Authorized Certifying Offickr)

(See other snde)
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(For Government use only)

CERTIFICATION .BY .GOVERNMENT REPRESENTATIVE:

[

T certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

195§

Title.u' S. BUREAU OF MINES Date

‘Exploration AW&, \tion project under Contract No. ..Ej:{{?@‘.;m 1dpeerdpnce with the terms of the conté'azt.
Signatu}e ............ ; ..W MA '
= = ,

ICER OR ALTERNATE:

EA EXECU%E

APPROVAL
) .

EXECUTIVE OrFICER
DMEA FIELD TEAM

Tide.. REGION.V.___ pase MAR4 1998

MONTHLY REPORT OF OPERATOR -

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
:through the Regional Executive Officer. This report con-
sists of three parts as follows:

- (a) Form MF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Proa-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
and . C

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. ‘ "

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a.ger;t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
aclivities under other contract forms. )

Under Item (1) delete words ‘“Short Form” if the contract ;

is & sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A): 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
_independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). :

Under Item (3) include the costs of material and supplies
us%d«iir)l. the project other than that used under items (5)
an .

Under Item (4) appear the three t);pes of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘““Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on’ ,of equipment owned will be reported under ‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materisals, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation

- insurance, repairs to equipment and sampling and analysis.

Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll..deduction is. to be included
under item (2) as laktor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must 'be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the Regionai
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate. signature. . If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,

. the Operator need not support his monthly voucher. with

original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher.” N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. o , '

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
g) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’’ columps should also be filled in.

GPO 872893
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Form MF-104A ' J Budge{ Bureau No. 42-R1151,2

(April 1962) . .
- | UNITED STATES

Month of .__siinuary  195...8. Docket No. DMEA __{-.?«_6!-. _______ Contract No. TaneF 1130
Operator's Name .__Cen} itiakinag . Minerals Fiea
Address -Mc-m-&-m&m‘_mm_ﬁm, Tela
) . : ) : AUTHORIZED BY CONTRACT
OPERATION . Ui || OfTe s | UnmsTms Il ComsroDar | UNTOro | UN Cosme
.|l . ‘Units Unit Costs

Drifting |- Pl 632,00 | 18 | 1972,00 58 134,00 || 20 96,00
Crosscutting . -
Raising S | ) IO BR NI | & . -
Shaftd..... B O90400. | 0 (46650 || 20 bboo 50
Winzes : .. ’ . ' | : I
Drilling: Core ‘ K| I ' ' coe|e ’ -

Churn - : g ——--

Auger. - X
Stripping : ' : ; :
Trenching . .- . N -
Test Pits
Roads and Trails

‘ oAy : -y .3 sz:nlomzclgs::
ToraL DisTRIBUTED CosTS..__ . B B o L : 2&&3,@ ..... . _ CoNTRACT

Operating Equipment Pixrpliasgd;_.- : — , ‘ : . I S
! ul » l R l ops 'y ~ § ‘ . . .
New Buildings, Improvements, eto.

ToraL CosTs R

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMAREKS:

Date . 20=58 . Operator Faul Musking

Per./a"'j Hvatne . Title . Partney

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes i¢ a criminal offense to make a willfully

faloe sta or rep t.hnbwdeprmmorq(nqoﬂhel]nlhdsumubwmtmwlthln

its jurisdiction. -
(Instructions on reverse)

__(Fo' Govemment use only)

MINING )EGH‘W'»-

U. S. BUREAU OF






INSTRUCTIONS

Preparation of Form MF-104A—Qperator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phages of operation on which permanent information is desired have been outlined in the
.form. There are blank lines, however, for those unusual phases which may need to‘be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. . These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

. Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’. _ ' )

" In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs'may have

to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided .

that these items were reported active for the month. Such distributions should be made

on the basis of time spent on the various phases, on’ man days of labor charged to such' °

phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed “Authorized by Contract” will be '

filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘‘A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or
" disproportionate unit costs. '

GPO 872894
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- Konthly M@rua Rmvt

Di 3& "7‘13 I&-l 1130 (}’ioa) R

Bie Mdgo Prospueﬁ

mzcm Countyy North emxmf s

| »!nork uuupn-h.ds |

' ¥e continued %o drive tho dr&ft, nhot, druhd mﬁ suoked out

©vaste delly., Ve completed 18' of drift in this month, making
‘8 totel of X8' of 4rift to date without mawrin; any mica of
coswercial mluo, therefore the cperater is requesting that the

.f dﬁ‘iﬂo

- sontract be mw«a vhhwt ﬂzt eauphticu of tho fu.u 10'

: "mzy mtn:

B Y Ve contimued to drive the mn. ahot- 6!'111'4 ‘“‘
T mcm out uaste dnly- EERE .

13 - 20 Svii;a”mlphm 8+ ct drift m this. mth, m:.ng "
ST tekal of 58 of ﬂ!’iﬂ%dﬂ“, rcoeﬁringnoniu
. ’of cmcial valu. S )






g T : e OFFICIAL FILE COPY
' . C ‘ 5.,: . ‘ _ Date Surname Code |

%/ Tethid | So0

o | . FEB 271958
Mr. Robert A. leurence S
Exscutive Officer B o

DMEA Yield Team; Region ¥

Room 14, Post Office Building

Knoxville 2, Tmsm

N\ . - Rey Doeket No. DMEA-4TAL (um)
N T Pavl 5. Huskins, et &l
T ' - . Big Ridge Prospect .
~ KMitchell County, North carouu
Contrsct No. IMD.BO

" Desr ur. Imz'enaes
As requested in your mrmdm of hm:ry 24, 1958, a
“Report of nevim in lieu of & final audit of the referenced mjm

has been prepared, The original sad thres coples thereof, together
vith the aﬁgiml of the ﬂml lﬂ‘-lOI\» auhittad with your mm,
sre enclosed, _

If you concur vith the facts stated in m: a-pm. of Rea -
view, the criginal and cne copy should Lo relessed to the regiomel -
finance efficer; cne gﬁ;&mm be forvarded to the Operater, snd
ane eopy should be yeta in your files, If for sty veeson you de

. not concur, pleass return the or!.giml md thyes eepi« 40 this Divi-
sion with your comments,

(Signed) ). L. Chambers -

Juy L. ﬂhabors. Dmceor
Contract Administration
and Audit Division

Enclopure

4 EDTalbert/wb ,
. Fe‘bruary 27, 1958 / /,’
/
Copy to: Docket\/
Admr. Readihg File .
Helen R. Miller ‘
Mr, Chambers
: ' 8623
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- TemEges 0 1958, |
UNITED STATES BEST wadals CORE |

DEPARTMENT OF THE INTERIOFg a6l C—[xa0
DEFENSE MINERALS EXPLORATION ADMINISTRATIO T :
' ROOM 13 POST OFFICE BLDG. - | OO
KNOXVILLE 2, TENN. B »
Pebruary 24, 1956 |
Hemorandun | " et A
Tot . Jay Le amm, mmw Cantract m&mmum and m&: |
m’l

| Fremi  Hxeoutive Officer - BiEA mm Tean, msgion ¥ - Knoaville, Temas
 Subjeat: Teruination of mm“z.m, Iﬁb-m?rﬁ(miu) 833 Ridge Prospect,
- Mitchell County, !iorth cmum L
Work on the mbam ccntram@ m bm tcm’tmw by sutusl
ugmmt - of Janusry 20, 19580 ' '
The t‘cllmd.n,, units of mk mm been msept&hl# pﬁt‘fnmad as
verifisd by our Pleld Exminerss i | |
I Gmtmntﬁ.en of melhouac, m ma wloem- mgmu.
2 - Sank 32 rm of mum shaft.
3 = Sank 20 fost, of mezma shaft.
4 - Drifted 58 tewt. .
- mmmwzmsmamdmmmmmmmmhm
o _m&m fran the Q;)mtom A report of reviow is rmttadg
 PMam tmﬂ?—é.% m 004 39 sttacted.,

© Rowert A, Leurence
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UNITED STATES

DEPARTMENT OF THE lNTERlOR‘ M«J = { Jn

~ !
-U,uw,) ’?

DEFENSE MINERALS EXPLORATION ADMINISTRATION

SIVE {FEI B 26 1958, |
siley I (JuL% P
o) A 5

BOOM 13 POST OFFICE BLOG,
KNOXVILLE 2, TENN.

£00:

February 24, 1958 j

| &27)
] _,15/4/%/ 660

Memorandum : : -
To: Operating Committee, DMEA - Washington
From: DMEA Field Team, Region V - Knoxville, Tennessee |

Sub ject:

Big Ridge Prospect - Mitchell County, N.C.

Transmitted are three copies of the subject report.

T

Operator's Final Report - Idm-E1130, DMEA-47L1 (mica)

A report of review has been requested. The final monthly

report and voucher is being held in this office until the report of

review is received.

Rébe A. Laurence, Executive Offlcer

DMEA Field Team, Region V
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Mr. Robert A, Laurence
D.M.E.A., Region V

| -Exscutive Officer”

Room 13, Post Office Building

Knoxville 2, Tennessee

Dear Mr., Laurence:

Spruce Pine, North Carolina
February 6, 1958

D.M.E.A. #741, Idn~E 1130 (Mica)
Big Ridge Prospect - Final Report

Mitchell County, North Carolina

Work began on the above project November l, 1957, and work was stopped on

January 20, 1958,

The exploration consisted of 32! of rehabilation, however, rehebilation of the

old shaft would have given us poorer access than sinking a vertical shaft to meet

the bottom of the old shaft and continuing from there.

What we did was sink a

new shaft and paid the extra cost ourselves as only $15.00 a foot was allowed for
rehabilation, After the work that is outlined above was finished we sank the
shaft an additional 20! in vein material, then we completed 58' of drift, the vein
continued to pinch untill there was only a trace of a vein left, therefore, we re~
quest that the contract be terminated, because we feel it would not be economically
feasible to continue driving the drift,

The geological and engineering evaluation of the results of the work preformed

under the contract with en estimate of the ore reserves resulting from such work

are as follows: after the completion of 32! of vertical shaft, 20! of incline

shaft and 58' of drift without recovering any mica of commercial value the operator
is requesting that the contract be terminated without the completion of the full
80! of drift, because it is the operators opinion that this particular pegmatite
does not warrant further exploration.

We wish to thank the Field Team for their assistance on the Big Ridge Project.

P/bjg

Very truly yours,

A Aty

Sam L, Phillips

@E@E YED !

FEB 10 738 |

[ ogis R iviston)
Tmeseofila, Az,

U. 8. Geslsaieal Stmy g

-
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DEPARTMENT OF THE lNTERlOR@g@@g%r«FE. -

DEFENSE MINERALS EXPLORATION ADMlNISTRATlON@T;-—»-.E- 2@ ?9 ? ::M
ROOM 13 POST OFFICE BLDG. Woe | LS | ces

Ol
KNOXVILLE 2, TENN, 36| T R3O

———

February 2.4, 1958 : E—M@QC‘L,

Memorandum ILM\_}

To: Operating Committee, DMEA - WAshington, D. C.
From: DMEA Field Team, Region V - Knoxville, Tenmessee
Subject: DMEA-4741, Idm-E1130 (mica) Big Ridge Prospect, Mitchell

County, N. C. Sam L. Phillips, et al. Spruce Pine, N.C.
Termination Agreement.

Transmitted are two signed copies of the subject termination
agreement, signed by each of the partners.

‘The usual distribution of the other copies has been made.

Robert A. Laurenfe &
Executive Officer, DMEA - Region V






| o | B / g - ‘ OFFICIAL FILE COPY
-IMEA Form 7 ‘ ‘ A R S Date Surname Code

(12-56) | S 23| Ddssre | 600
: . S . Fnel | 600
- : | i A )

600 O [ Mainn | 130

B 17 185

. Mr, Robert i. laurence
Lxecutive Officer, DMEA

© Fleld Team, Region V
Room 13, Post Office Bldg.
Knoxville 2, Tennessee

Res  Doeket No, DMEA=L741~Mica
- .Paul‘So Huﬂkiﬁﬁ, et-ﬂlt
" Big Ridge Mica Mine
. Mitehell County, North Carolina’
Contract No. Idm=RB1130, '

Dear Mr, Iaurenee.

Puranant to the Fleld Team's recomsudation in 1’:3
Eemorandum of January 30, 1958, we have prepared and anclosed
the original and four copies of a termination agreement signed
by the Administrator for the Government, Two cxtra coples are
enclosed for the use of the Field Team,

. 11‘ this termination agroement hu yeur npprove.l, Please
£i11 in the effective date and preaent it to the Oparator for
~ signature. : : ,

.. If any part of this agrnmnt doss not. have oithor your
approval or that of the Operator, and cannot be amended within
your delegated authority, then the original and all copies are to
be returned to this offiee, togsther with the pmposed ehanges :
for conaideration. : .

After oxccution of the termination agraamnt, the eopiea
' a.re to be distributed in the ususl mnner. o .

Sincerely youra s

App,rav"ed_z B
' W 8."Martin

é"‘ CTING, Ghﬂmm Operating Gomitts.é/é')
-Member, Burean ot' M:inoe

Frank D. Lamb

WCAnderson rsi 2/13/58
Copy to. Admr. R, File
Thor H. Kiilsgaard ) Operating Committee
Hombar, %Ological Surve ; ' Mr, Kiilsgaard, 5222
_ - Mr, Dietrich, 3061
Snolosures 7 , . ‘ "Me. Houk. -

8623






% UNITED STATES R
DEPARTMENT OF THE INTERIOR . i .. O
DEFENSE MINERALS EXPLORATION ADMINISTRATION

~ ROOM 13 POST OFFICE BLDG:
KNOXVILLE 2, TENN.

January 30, 1958

Memorandum¢
To: Operating Committee, DMEA - Washington
From: DMEA Field Team, Region V - Knoxville, Tennessee

Subject: DMEA-47L1, Idm-E1130(mica) Paul S, Huskins, et al
Bakersville, N. C. Big Ridge Mine, Mitchell
County, North Carolina
Reference is made to the attached interim report

of the January 20 inspection of the project.

We agree that the project should be terminated, and

request preparation of an agreement for termination by mutual
consent. Work haé been stopped after approval to do so was
requested agd‘received in a telephone call to Mr. Houk on
Januvary 13. The written request was delayed until after Mr.

Feitler and Mr. Lesure had an opportunity to examine the final

Robert A. Laurence
‘Executive Officer, DMEA- Reg.V

heading.
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INTERIM REPORT D

DMEA-L741, Tdm-E1130(mica) BIG RIDGE PROSPRET ./
itChel County» ~No Co \ .j‘ ) \ \\\ .

Operators: Paul S, Huskins, et al. Box 68, Bakersville,vN.C.

Location: 0.9 airline miles N76°W of Wing, Mitchell County, N.C.,
by gravel and dirt road, 0.6 mile NW from Snow
Creek road at Sherril Huskin's residence.

The final measurement of the drift was 58 ft., Peg-
matite in the face is 2 inches thick. Although the mineralogy
is favorable, the small size of the pegmatite makes the pro-
bability of a discovery too small to justify additional drifting.

The Operator agrees with the field examiners that the
project should be terminated.

_ - The following work was performed under the contract and
amendment

Construct:
' Toolhouse
Powder Magazine
Detonator Magazine

Sank 32 feet of new vertical shaft to intersect bottam
of existing inclined shaft in lieu of rehabilitating the latter.

Sank 20 feet of new shaft. Drifted 58 feet on the
pegmatite.‘ .

} The project was well done at a good rate of advance.
Full cooperation was afforded the Field Examiners,

) The Operator plans to clean all exposed mica from the
walls of the shaft. ' '

Inspected:

January 20, 1958 , S. A. Feitler, Mining Engineer
Bureau of Mines
F. G. Lesure, Geologist
Geological Survey
Z





< ~ ACTION ON INTERIM
L7 ~ OR FINAL FIELD C\M EPOR!
/s ‘Date 1120 /S K

~ Note commegts in report regardings
1,
i ?e
|
\.M" 30
' ko .
and %mﬁappmpﬂate action, .
Action taken by Divisions
Yl ANV """
Robert E, Adams (,.
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INTERIM REPORT )ﬂ/ rﬂ%kﬁ

DMEA-4741, Tdm-E1130 (mica) BIG RIDGE PROSPECT

L

e ————
e %

Operator: Paul S. Huskins, et al. Box 68, Bakersvilles=

! i
L

[ | I
Location: 0.9 airline miles N76°W of Wing, Mitchell County, N.C.
By gravel and dirt read, 0.6 mile NW from Snow Creek
road at Sherril Huskin's reaidence.

The drift has been advanced 38 feet S50°W for a total
of 49 feet., Pegmatite in the face is 4 inches thick with a sub-
parallel quartz stringer 2 to 4 inches thick, 1/2 to 6 inches away
in the hanging walle Attitude is N50°E 45°SE in the face and
the dip is 60°SE, 10 feet back from the face.

The pegmatite is composed of plagioclase, quartz, and
mica less than 1/2 inche across. Although L inches is the
average thickness,. about 30 feet from the shaft 'the pegmatite is . -
9 inches thick for a ffew feet along the strike.

The Operator suggested that ore might be at a higher
level and could be reached by raising, preferably where the pegmatite
is 9 inches thick,

The Field Examiners recommended that three more drift
rounds be pulled and if the pggmatite is Btill small, a telephone
request be made for an amendment to allow raising., ‘

A section through the inclined and vertical shafts is
attached, as requested.

Inspected: January 6, 1958

~ S. A. Feitler, Mining Engineer
Bureau og Mines
A\

F. G. Lesure, Geologist
Geological Survey





Mon , N 195‘!‘.8‘_’17 Docket No. DMEA “”‘1 Contract No. ....

Operators-Neare .. £@UL § A m“ .................... e Minerals ___...__..
Address cjo___luPhini?%-*3?!!!@!_?4_‘_151_]?9??'_}_‘._9‘:‘”1"“ _______________________________

Contract Amount, $ .4 2208.00 Government Participation: __75% Amount, $.__._4

UNITED STATES
DEPARTMENT OF THE INTERIOR PATD
DEFENSE MINERALS EXPLORATION ADMINISTRATIO ON VOUCHER & SCHEDULS;

F P

Budget Bureau No. 42-R1036.5

OPERATOR'S MONTHLY REPORT AND VOUCHEK > &~

33

Idm-E1130
“Hiem

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

‘Ap rovisd
Monthly Total

Approved Totals .
Previously Reported

Approved Totals
To Date

(1) Independent

tracts:

Short Form Contracts
Drilling. ..ol
Bulldozing.........o..occoceiooo. .

Crosscutting......__........l_...._|

Supervision..__._......_......_._..
Technical Services............_._.
(3) Operating Mat’ls. and Supplies:
Timber.... ..
Explosives. ... .ooooo...

(4) Operating Equipment:
Rental ... .
Purchase ... ...
Depreciation_____...._..__..____...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Imﬁrovements, ete..
(7) Miscellaneous:
Repairs to Equipment__________.
Sampling and Analysis.._...._..
Payroll Taxes_................._..
Liability Insurance..........___..

?W-A'E@O--&gs... N

(8) Contingencies (specify):

- T certify that the above bill is correct and just and that payment therefor has not

been received.

Date . Ju3=88 .

Paul Huskins

Per -é‘."’(._\_/

*When a voucher is signed or receipted in the name of 8 company or corporation, the name of the person writing
the company or corporate name, as well as the c%paclty in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

o——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
’fnlse;t:‘wment or representation to any department or agency of the United States as to any matter within its
urisdiction.

(Instructions on reverse)

3,‘(0~00

. Pursuant to authority vested in me, I certify

that this account is co
ment in the amou

AA]A/ 7

LTI 2

Signature,7 e AL nw M
Authorized Certifying Offi r)lll

DateJAN 14 1958 Vou. No.

rrect and proper for pay-

s /ORO. o0

(See other side)
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(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
L~ Fo

Titid!:_S. BUREAU OF MINES Date .

Signature

FFICER OR ALTERNATE:

w2 — mub"EA_ REGION V

Exbloretion.‘l*.@‘fn}@m No LS5 v iRi86COTARSEVEiLl the terms of theygeiract: 110
&7 i ;A
I 4

EXECUTIVE OFFICER JAN 6« 710

AprrovaL By DMEA ExEcuTivE
Signature@gﬁ‘\m .................

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists"of three parts as follows: : :

(a) Form MPF-104—Operator’'s Monthly ;Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

a

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays.
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Execufive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁel}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
. however, this form is readily adaptable for use in reporting
aclivities under other contract forms. i

Under Item (1) delete words ‘“Short Form” if the contract -

is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. ‘Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us&:ld((i;r)l, the project other than that used under items (5)
‘an . . ..

‘Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

third party will be reported under ‘“‘Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
’zion’ ’of equipment owned will be reéported under ‘ Deprecia-
ion”’.~ :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). : .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
- insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be, reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lator costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. . !

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. 'This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should

..make’an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed  $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”

and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘“Totals Previously Reportéed”, and
“Totals to Date” columns should also be filled in.

GPO 872893
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: J : “w X
!brm mqm . - . Budget Bureau No. 42-R1151.2
(April 1062) . Y

UNITED ST ATES
DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
'OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of . December .
Operator’s Name --_l.,.“g‘. iﬁ?’k@l}l; . i
Address . 0/0 Sam L, PhiIIips, Spruce Plns, 1.0,

Docket No. DMEA __ 474 " Contract No. Jdm=B 1130
Minerals ¥ica :

. AUTHORIZED BY CONTRACT
Costs Tas | Unms T ||« UNrTs 1O Unrr. Costs
OPERATION Unre MONTH Monra Cosrs 10 Dare Darx 10 DaTx

‘Units Unit Costs

Drifting Fhe | 136000 40 | 2360.00 | 40 |34.00__[| 80 | 34.00
Crossoutting i g |- B F
Raising i ‘ S - tmmena N - : e
Shafts R 890,00 | 20 (44450, | 20 | A4S0
Winzes S I |l i - N IS _ -
Drilling: Core -
Churn : : :
Auger. : SR
Stripping ..o -
Trenching
Test Pits ' . :
Roads and Trails ¥ ' i ' . -

ToraL Costs

ToraL DisTRIBUTED CosTS...... 13@;@ 2250,00_| ' . . Somrasre =Y
Operating Equipment Purchased : . SR S — :
Initial Rehabilitation and Repairs : ' 480,00 : _
New Buildings, Improvements, eto.._._. : - 73.00_ ceeeeee :
Powder & Exploder }.ngu RO NS | AD.QO0 ! I [
Torar Costs ; 1366.09 U N 2842,00 I '

The undersigned company, and the official executing thls eertxﬁcatlon on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and behef

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally

false atat t or rep tion to any department or agcncy of the United States as to any matter within

its Jurisdiction.
(Instructions on reverse)

(For Govemment uu_only)

MININ %}4:53

U. 8. BURZAU OF MINES





INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to

~»  furnish more permanent information on mining costs for future use. The more important

phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, howéver, for .those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. =~ _—

" Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. - The “Total Costs” on Form MF-104A for each month should equal
the monthly ““Total Costs”’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”. ' :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have

to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided -

that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”; and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in.the contract. This information is
usually a part of Exhibit ‘“A’”’ of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or

" disproportionate unit costs. : .

GPO 872894
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B opmmn'
Monthly ?rogroac Report
" DMFA, #474‘1_,,1@-‘: 1130 )Mica)
- - 'Big Ridge Frospect
Fitckﬁll cﬂunt’, .G.
'-_WOrk Aacomplishods | _ R _
Ater completing the iriclined shaft \ v bogsn drmng the drm., ahiot

drilled and mucked out uaste deily. . Ve have completed 40' of dr:lft to .
.dat«a, the ve*n is very narrew, and no ‘aioa has been recowred. co

Daily Notes:
4 2 -5 s From the, bottom of the 1ncliud shaft., ve bqgah ciriving .
A T the drift, T :
{ 9 <13 : Continued to dx«ive thm drm..

3 16 -20s Con{.inuad \-zork on dri.ft, shot, drined and muckea out. waate IR

7 23 -3 3 Conpleted 40° oz drift to date, th-s vcin i8 vory nwrow and o
: ~ mica hae bmm reeovored. IR . ‘






(==

/., A o | OFFICIAL FILE COPY
7 A Fom 7 . | . . . o : : . ~ 7| Date Surname Code

[2-96) L - . o : //2/

(vgtproer]{ 600
.'l,v\ 1 ‘"f ‘ ' .600
- |800

o - JAN 23 1958
Mr. Robert 4. laurence e o
Executive Officer, DMIA

Field Team, Region V

Reoom 13, rost (ffice Bldg.

Enoxvilie 2, Tennessee

Paul S. Huskins, et al.
Bilg Ridge Mica Mine

Doar ¥rs laursnces

- Res ’ " Docket Mo. DMEA«-A’?AI—-Mica

In this case wo consider 1t necééé.:ary s 73 we have
- prepsred and encleose the original and four copies of Amendment

No. 1 which have been signed by the Administrator for the Govern-

ment. Two exira copies are enclosed for the uee of the Field
Team. If the amendment meets wilh your approval,present it to

the Operators for approval and signatures. If any part of this

amendment does net have eiiker your approval or that of the

Operators and cannot be amended within your delegated authority,

then ihe original and all copies. are to be rsturned to this

office, together vith the proposed ahangos for consideration.

After execution of the amendment, the coples are to .

" be distributed in the usual manner,

Sincera]y yours,
George C. Seﬂridﬁ@

Approved :

Chnimn, Operating Gommitte[

%Sitchell County, MNerth Carolina
Contract Jo. Idm-EllBO _ .

A. D. McMahon / S 2? wCAnderson :gad 1/21/58
. Copy to: Admr. R. File S
Wenber, Buresu of Wines . ‘Operating Committee
Tnor H. Kiilsgaard .- Mr. Kiilsgaard, 5222
Member, Geological Survsy \-) - Mr. Dietrich, 3061

A Mr. Houk . . 4 ,
| Enolosures 7 té@ W /‘;:4/‘9’4
0,&13.1_ L“LA..Z:.,G Mj&w S "41-“'7 15

-

n',‘

8623
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R&: mmt. Now 55&:&4;?!;1 Hics
. Paiil 3, Huskine, st al,
big <idge Mon Mine -
Mitchell County, North Cwolim
 Contract No. IdwE1130

vear Mr. mm.m

- Tids wmﬁmtw '&o mammm 11
of the mbject mwt, in sseordance mth mhihit "]y,
"Deacripuon of the kork.”

Rxsgutive Offiosr ' '
DHEA Fleld Team, Heglon ¥V
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ec - Cperating Comnittee (2) - e TR v

Finance foica . ' ST e
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I~ - UNITED STATES
DEPARTMENT OF THE INTERIk
DEFENSE MINERALS EXPLORATION ADMINISTRAT

ROOM 13 POST OFFICE BLOG, i

KNOXVILLE 2, TERNRN. :i}

January 9, 1958 UL ,'}?’4""{ ir ﬂ

: ’ S

y y syt
Memorandum ——1 b
Tos Operating Committee, DMEA, Washington, F‘b’ e T

From: - Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Docket No, DMEA=L7l1l, Contract No. Idm-E1130 (Mica)
Paul S, Huskins, et al.
Big Ridge Mica Mine, Mitchell County, North Carolina

Reference is made to your letter of January 6:

The crux of this situation is how much latitude is given
to the word "rehabilitate". Webster's New Collegiate Dictionary
defines it thus, "l. To restore to a former capacity; reinstate."
It is our opinion that Mr., Huskins, et al. have restored (and,
in fact, exceeded) the former capacity of the inclined shaft. The
contract does not state how this rehabilitation shall be accom-
plished, it merely says, "Rehabilitate the existing inclined shaft
a distance of not more than 32 feet." and "From the bottom of the
rehabilitated shaft, sink a two-compartment inclined shaft a dis-
tance of not more than 20 feet." These provisions have been com-
plied with, which is why we approved the Operator's November voucher.

When Mr. Feitler and Mr. Bergman inspected the project on
November 13, the Operator had already completed the vertical portion
and sunk nine feet of new inclined shaft. As the new inclined shaft
was on the target and in compliance with the contract, they accepted
the rehabilitation and we supported this action. It is to the
Government'!s advantage, because it provides better access than the
old incline dide. It cost the Operator more than the $15 per foot
authorized by the contract, which is why the field examiners origi=-
nally recommended the cheaper method. But if the Operator, at his
own expense, prefers to do the more expensive job, we see no reason
why it should not be accepted as meeting the terms of the contract,

A somewhat comparable situation would arise where an
Operator, for reasons of his own, decides to sink a lL-compartment
shaft where the contract specifies a 2-compartment shaft. We would





“approve payment of the amount specified in the contract, without
requesting an amendment to account for the extra work done at the
Operator's own expense, '

The November 13 interim report stated that the vertical
‘shaft intersected the bottom of the old inclined shaft. As the
contract map plainly shows the location of the bottom, both in plen
and section, we did not think it necessary to prepare a new map and
section showing the location of the vertical portion of the shaft.
However, when Mr. Feitler and Mr, Lesure prepare the interim report
on this week's inspection, we will ask them to include such a section,

If you still considef an amendment necessary, we hope the
above discussion provides adequate justification,

- Robert i. Laurence ‘ ~f '

Executive Officer






N

January 13, 1958"/

Mr. Robert A. laurence telephoning Mr. Lawrence G. Houk

Docket No. DMEA-4741-Mica

Paul S. Huskins, et al

Big Ridge Mica Mine

Mitchell County, North Carolina
Contract No. Idm-E1130 '

Mr. Robert A, lLaurence, Executive Officer, DMEA
Field Team, Region V, called on the Big Ridge Mica Mine, DMEA-
4741,

They have drifted 59 feet from the bottom of the.
shaft and have 21 feet to go. The pegmatite on this level
has been from 3 to 4" in thickness except for a 3 foot length
14 feet back from the face in which the pegmatite was 9" wide.
The Operators have requested changing the 21 feet of drifting
at $34.00 per foot to 25% feet of raising at $28.00 per foot.
Advised Mr. Laurence that I would discuss the matter and call
him back.

3w

e L
g 4 o . : ﬂf an € _fy//qy_f
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IMEA Fom..'?
(12-56)

Knoxville 2, Tennoscee

" = " . OFFICIAL FILE COPY

‘ ‘ , Date Surname

Code

/2 | 600
=< 4% 800
x 1/2 | 130]
€00 7ﬁ lAteyeid | 110
» . 13 10
Mr. Robert A. Iaurence - JANG 1958 - A 220
T.ocutive Officer, DIT ,4 [ L00

Field Toam, Region ¥ -

Roor 13, Post Office Hldg.

Re: Docket Wo. DMEA-4741-Mica
3?&1313. Hmkins, ’et &10
Big Ridge Miea fHne
Ydtchell conmtyg North Carol:lna
Dear lir. laurence: Coidrvnesf a,,_fi-,‘_\ ol s

Reforomee is made Vo the Interim Repory of Yoveaber 13,
1957, by Mossrs. Feiltler and Dorgren, approving 32 feet of
vertical shaft in licu of rohabllitation of the old shaft; and
to the Hovember voucheor and the Operators! Wovombor Progress
hr,por%, vhich are not in agreemont.

It ie not within the Pield Team's dolegated authority
to change the conbtract provision. Ib will be nococsary for you
to propare a justification for an amendment vo the coniract.
¥r. Huskins chould file a correet fovermbor narrative report. In
the meantire we will prepare an amendment to the contract and
forvard it vhen completed.

It would be helpful to know the location of the shaft
and to have the working outlines on goological sections in the
future.

Sincerely yours,

George C. Selfridge

Approved: Chairmen, Operating 'cmmn%

P, B, Yope& é !f? _)

o 'Mcmber, Buraau of Tines

- Thor H. Riilsgaard 04&
Meuber, Geological &urvoé

WCAnderson:gad 1/2/58
Copy to: Admr, R. File
' Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
" Mr. Houk

‘8623
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DMEA ,
o . RECEWEDDEG 16 1957
S | | TR O sesE |
S © . INTERIM REPORT o a6l — 220

| 'géé?ZZEszh&é; ==

DMEA-,741, Iou-E1130 (mica) BIG RIDGE PROSPECT

Operators} Paul S. Huskins, et al. Box 68, Bakersville, Eorth Ckrolina'
oL

- Location : 0.9 air miles N76% of Wing, Mitchell County, 1 -]
. gravel and dirt road, 0.6 mile northwest from Snow Cteek~
road at Sherril Huskin's residence.

The shaft was deepened‘B'feet for a. total depth of 52 feet.
This includes 32 feet of vertical shaft in lieu of rehabilitating the old
winding incline and 20 feet of additional shaft és provided'in the contract.
From‘the bottoh‘of the sﬁaft, 11 feet of drift‘haslﬁéenxdriven S52%.
o The pegnatite being folloked is L-inches wide in the face.
'céntalns quartz, plaglooﬁase and plentiful scrap size books of muscovite. 6f/
Driftlng will contlnue to explore for rolls simllar to- that
in the shaft. - | A |
Mr. V. J..L&nch, Mining Engineer, USBM ‘accompanied the

Examiners on the field inspection.

December 10, 1957. : ' o - . ‘

S. A. Feitler, Mining Englneer
Bureau of Mines

3. C. Bergman, Geologist
Geological Survey
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Form lciF'-l(M'(Rev.)
/ (April 1952)

Month of ____Novembep =

Operator’s Name
Address

Contract Amount, $4._208.00

UNITED

Government Participation: _.'.’_5.%

STATES

DEPARTMENT OF THE INTERIOR i
DEFENSE MINERALS EXPLORATION ADMINISTRATION 210 ON VOUCHER & SCHEDULE

OPERATOR'S MONTHLY REPORT AND VOUCHER™S k=29

Contract No.
Minerals

Budget Bureau No. 42-R1036.5

Iam-E 1130
I (. S

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

'Apgrovad
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

tracts:
Short Form }Con racts

Supervision.__.._._......_.__.
Technical Services.........._____.
(3) Operating Mat’ls. and Supplies:

(4) Operating Equipment:
Rental ... ... ...
Purchase..__.._._._...___...
Depreciation..._..............._..

323) Initial Rehabilitation and Repairs...|.__.

(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment._.._...__...
Sampling and Analysis___...__._
Payroll Taxes.....ccoooooo.......
Liability Insurance.._....._.

Powder & Exploder liage,

- 1 certify that the above bill is correct and just and thqt payment therefor has not

been received.

Paul Husking

Date ... ; af."z;.'?ﬂ_ *Payee
Per 2o M«M

Title ..________ Paxtpey

*When a voucher is signed or receipted in the name of a compani

the company or corporate name, as well as the ca)
Doe Company, per John Smith, Secretary,” or *

—3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

acity in whic|

or corporation, the name of the person writing

he signs, must appear.

easurer,” as the case may be.

(Instructions on reverse)

372 .60

For example: “John

Pursuant to authority vested in me, I certify

that this account is co

ment in the

Signatur

amou

rrect and proper for pay-

Date .DEC-

(Authorized Certifying Omcer)S 5

10-1957 Vou. No.

(See other side)
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LAY YT TR S

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

.

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

TitleU,..S. BUREAU_OF MINES pate _ DEC 4. 1957

o A?W‘“mﬁ@ﬂ@mwa i trms o the contract.
Signature v/{ , <=

-

APPROVA

-

MEA ExEcUTIVE.OFFICER OR ALTERNATE:

'EXECUTIVE OFFICER
DMEA FIELD TEAM

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploratidn project is
required to make a monthly report to the Government

through the Regional Executive Officer. This report con-

sists of three parts as follows:

(a) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;

‘(b) Form MPF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progréss made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in )

an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the month following.

Preparation of Form MF-104—Operator’s Monthly Iéepo‘rtz’

and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

_ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

v

Under Item (1) delete words “Short Form” if the contract- .

is a sub-contract under Form MF-200; and delete word
“Independent’ if the eontract reported is on Form MF-200
(A). Also, xﬁport work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three fypes of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”’. The amount of

expenditures due the Operator to reimburse him for deprecia- -

tion’ ,of equipment owned will be reported under ‘ Deprecia-
tion”’. N ’

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report,ed
under items (2) and (3).

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the'

other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses ihcurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such-documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site”’ audit, that is, a Government auditor should
make an audit of the’Operator’s books and records of account,
the Operator need not support™his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
((l) rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word *‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, étc., and giving the ‘‘ Monthly
Total” amount due.- ‘“Totals Previously Reportéd”, and
“Totals to Date’”’ columns should also be filled in.

GPO 872893






1 N . > ; - .
Form M¥F-104A -
(April 1062) -

UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of .__November g (S
Operator’s Name _____Paul Husking

Budget Bureau No. 42-R1151
Approval expires 6-30-53.

Contract No. Ide-8 1230

Iica

Minerals
Address _..¢/0_Sem L, Fhillipe, ng Fine, N.G.
| ‘ AUTHORIZZED BY CONTRACT
: oPERATION ver | O | A | comromim | UgEp | Ui
, ' Units Unit Costs
Drifting_ oo e i~
Crosscutting em !
Raising ‘ \ ‘
Shafts _Fbe 899.00 _____ \ 20 890,00 4D X _4ha50 20 4k o50
Winzes. e
Drilling: Core -
Churn
Auger
Strippi'ng ...................
. Trnm'hing. ......
' Test Pits
Roads and Trails.. | o
' » 0 TortaL Costs
ToraL DisTRIBUTED COSTS...... &%.0_0_ ___________________ &QQ 00 682‘;{12&"’ o
Operating Equipment Purchased...._._° o :
Initial Rehabilitation and Repairs..__... Am.m ............... _-_m.gm .......
New Buildings, Improvements, etc 78,00 2800
PMor.-& Exploder-¥ags. 7K+ O E—— GO0
Totarn CosTs L SO0 | | 1488.00
The undersigned company, and the official executing this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and
| complete to the best of their knowledge and belief.

‘Date ... & 2{"2!’5? ........... Operator

Per A‘(W

. Title _____Partner

w3 NOTE.—Title 18, U 9. Code (Crimes), section 1001, makes it a eriminal oﬂense to make a willfully
falge stat t or rep tation to any depnrtment or agency of the United States as to any matter within

its jurisdiction.
(Instructions on reverse)

(For Go;temmenl use only)

BN HNGINEER

" U & BUREAU OF wmines
NEC 4 4957





INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: .(1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines; however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘““Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

_ ments, etc.’”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. )

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF¥-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will' be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month: Such’distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment’’, :*“Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etec.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close, of the project
'if determined necessary. The last two columns headed ““Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is "

usually a part of Exhibit “A” of the contract. A space for remarks.has been provided. for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
dlsproportlonate unit costs. .

3
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DPﬁR&TOR'S
Konthly Progress Report : o
DMEA #4741, TdmeE 1130

Big Ridge Prospect’ .
Mitohell County, N.C. .

g
; o S

 ¥prk Accomplisheds

_ woik ‘”bégin on Joveubsr 1st. we constructed teolhouse, pbuder ‘ i {“

‘\ﬁ_
o

}and exploder magazires, and mha’bilitate& the existing 1nc11md
Ihaft a distance of 32'. TFrom the botton ef the rehabilit;tcd
 shaft ve have completed an additional 20° of inclined shaft,
T{hero 18 & voin approximately 18% wide, very litflo. ;ﬂ.cn m‘bun |

, -
- rceov_,ireé._ ’

| |
L ﬁuﬂy iéotess

1 - 8 : Moved in equipment, constructed toolh@uea, povdor ad

exploder magezines, and kmém begin work on the rohabilitatien. o

11 = 15 s Completed the rehabilitation work and bogin to sink the .
o new inclined shaft, shot, siexix ﬁr:llled, and nuckod out
vaste daily, ; .

~18';.-é' 22 : Continued to work on the shaft, the vein is approxiutely

18" vide, Very little vork aucompliahad in this wuk, beuuaov

B . of sickness. :
Jrase29 Gomplotad 20! of inolined shaft to date. e
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OFFICIAL FILE GORY
i\ | : RECE@VE@QEC e 957

o

?T DAT@ M TALs =memg
_ ' /q 1%%" /0D
INTERIM REPORT [0 oo
- j
- DMEA-474)1, Idm-E1130(mica) BIG RIDGE PRQ&PECT P

. ' |l .
Operator: Paul Se Huskins, et al. .Box 68, Bakersville, N. C.
Location: O 9 air miles N 76°W of Wing, Mitchell County, N. C. By

gravel mnd dirt road, 0.6 mile northwest from Snow
Creek road at Sherril Huskin's reaidence.

The shaft was sunk 9 ft during the intérim, for a
total of L9 feet with the lowest 10 ft 1nclined steeply to the
southwests New shaft is 17 feet.

Near the shaft bottom, the plunglng lens has dled out,

B T

leav1ng the tabular pegmatlte body strlklng nearly E—W and dipping

o . TP

A5° to 60° SE. This body_ is. l8 lnchas wide at the west side of the
shaft and 12 inches wide at the east side.

During the interim, about 100 lbs of mediocre mica was /
recovered.

The toolhouse, powder magazine and cap magazine have
been completed.

The Operator will sink the 3 ft remaining under the

contract and drift southwest along the structure.
Inspected: Uov. 26, 1957

S. A. Feitler, Mining Engineer
Bureau of Mines

R. A. Laurence, Geologist
Geological Survey
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INTERIM REPORT N [ DA Lo p e

DMEA-4741, Idm-E1130(mica) BIG RIDGE PROS.

Operator: Paul S. Huskins, et al. Box 68, Bakersvi?

v’
Location: 0.9 air miles N 76°W of Wing, Mitchell Co
gravel and dirt road, 0.6 mile northwe
Creek road at Sherril Huskins reaidenc

: . - S S
Work was started on this contract October 29, Ig57r——= |
At the time of the examination a new vertical shaft had '1?
been sunk 32 feet, intersecting the bottom of the.old croeoked '
inclined shaft. This was accepted as réhabilitating 32 feet of

shaft and sinking 8 ft of new shaft. Total depth is 4O feet. ‘gzéﬁ2$;¢’

The Operator explained that he tonsidered well spent
the extra money it cost. ‘ ‘

- Ease of hoisting and maintaining this shaft which is
vertical to near the bottom makes it an improvement over the old
shaft reconditioned. :

The 8 ft of new shaft exposes pegmatite striking N75°E
and dipping 48 to 607°SE. Pegmatite is 12 inches thick in the
northeast wall of the hsaft and 30 inches wide in the southwest.
It contains plagioclase, quartz, and muscovite. - /

v About 300 1bs of mica up to 6 x 8 x 1 1/2 inches thick /
were recovered in the 8 ft of new work. The mica is of good
quality, although some flat "A", mineral staining, and cracks were
noted. A

Sinking will be continued on the vein for 12 ft. after
which a drift will be driven along the vein to the southwest.

The Operator was advised to cut the frayed end of the

hoisting rope, apply the clamps properly, use a =hx safety hook,
and provide a ladder to the shaft bottom from the end of the manway.

Inspected: Nov. 13, 1957

Stanley A. Feitler, Mining Engineer
Bureau of Mines

. , . S. C. Bergman, Geologist
Z Geological Survey





UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOEHINESBR Q5T e BLOG:
KNOXVILLE 2, TENN.

October 28, 1957

Memorandum
To: Operating Committee, DMEA - Washington o
From: Acting Executive Officer, DMEA - Region V

Sub ject: Signed Contract - Idm-E1130, DMEA-474)l-mica.
Paul S. Huskins, et al. Box 68, Bakersville, N.C.
Big Ridge Prospect, Mitchell County, N.C.

Transmitted is the original and Audit copy
of the subject contract properly signed by all the partners°
The usual distribution of the other copies has

been made.






IMEA Form 7
(12-56)

OFFICIAL FILE COPY

. ‘ /127/!2 ' Surname z;?)e

 foplhiasnhiad 30
%% 130\

. 600 110
~ OCT 171957 | &/ " Wtz dn) o3,
Mr. Robert 4. laurence g . jojJg € __ “l2201.
Executive Officer, DMEA T I B canl
Field Team, Region V ) o .~ T

Room 13, Post Office Bldg.
Knoxville 2, Tennessce

B83 Docket No. DMEA~,74)-Mite—
?&ul Sp HuSkinS, et al.
Blg Ridge Mica Mine

o Mitchell County, North Carolina

Dear Mr. laurence: : ,

Enclosed are the original and four copies of a revised
proposed short-form contract signed by the Administrator for
the Government. Ii consists of the form, Amnex I (1 page),

Exhibit 4 (2 pages), and one map. Also enclosed are two extra

coples of Annex I, Bxhibit A, and the map for Field Team use.

If the proposed contract meets with your approval,
present it to the Applicant for execution. . Please explain to
the Applicant that the contract is a firm commitment to com-
plete the work outlined at the agreed cost. Copies of the
exscuted contract are to be distributed in the usual manmer.

If any part of this proposed contract does not have

‘ either yowr approval or that of the Applicant and cannot be -

emended within yowr delegated authority, then the original end
all copies of the contract and the two extra copies of Anmex I,
Exhibit A and the map are to be returned to this office, togsther
with the proposed changes for consideration,

Slné:erely yours,
Approved s

Frank D. Lamb -)

Member, Burean of Mine . | y
T_hoi H. Kiilsgaard / -)i Chairman, Operating CQumittee‘égés
Member, Geological Surve

George C. Selfridge

" Enclosures 7

WCAnderson:gad 10/16/57

Copy to: Admr. R. File
Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623
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DMEA
UNITED STATES RECEIE: »« ()
DEPARTMENT OF THE INTERIOR L e weBE

a0

WM_ _r(oc;_o,..-

DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROOM 13 POST OFFICE BLDG.
KNOXVILLE 2, TENN.

. October L, 1957

L T
Mémorandwmv/ : _ o e
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA, Region V, Knoxville, Temnessee
Subject: Docket No. DMEA-L7L1l - Mica
Paul S. Huskins, et al.
Big Ridge Mica Mine, Mitchell County, North Carolina
Reference is made to your letter of October 1.
We have contacted the applicants and they are willing
ﬁo accept a contract as outlined in Items 1 and 2 of your letter.
Therefore, we recommend that you prepare such a contract.
P T R ea
Robert A. Laurence
Executive Officer
v. I egeba ' SN

Member , eau of Mines » SN





OFFICIAL FILE COPY

IMEA Form 7 ' ‘ . Date | Surname Code

(12-56) | . I 600
\ | R 130 |V
| > 110
e { 4 100
. | so/ 1 /3 [/ ]220
Mr. Robert 4. laurence 0CT 1 1957 | Gool

Executive Officer, DMEA
FPield Team, Region V -
Room 13, Post Office Bldg.
Fnoxville 2, Temnessece Re: Docket Ho. D}Ebl.?u-bta
' Paul S. Huskins; et als
| Big Ridge Mica Mine -
Dear Mr. Laurence: Hitchéll Goﬁnﬁy;fﬂbrth Garolina

- .. . Reference is made to. your memorandm to the Operating
Comittee of September 20, 1957, returning the unsigned contract
with enclosed letter from Mr. Sam L. Fhillips, giviug hia ‘Teasons
for not wishing to si.gn the contract.

(1) ' ‘ "
©© le_are ;repamd to. recm&&fatanable action along
the following 13.!198‘

v 1. Stage I. Enlarge and timber (rehabmmticn )
; 32 feet of existing incline at §15.00 per
foot., (Mr. Phillips makes no cbjéction to
this figure.) Sink 20 feet of shaft at 844.50
per foot, based upon advance of 1.6 fest per
shm. ‘

2; Stege II. Drive 0 fest of drift in the
X pegmatite at §34.00 per foot, based upon tvo
feot per shift of advance.

It wounld be appreciated if the draf‘tsmen would put
stope outlines on the geologic sections sand geology on the stope
outlines and that projectioms in the plan of the vein be made so
as to reed facing North,

You may contact the Applicants and get their reaction
to the above suggested costs. Please check with the Spruce Pine
Depot and determine if additional sales have been made from this
property.

Admr. R. File
Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

Approved: ‘Sigcereb JOurs,

Frank p; Laab /‘é é/
)

Member, Burcau of Mins George C. Seﬁr%ﬂ

. Po Willi
TR ?ﬁ@%%/ Chairman, Operating cé’étee
Member, Geclogiecal Sﬂrvé?

LGHouk :gad 9/30/57

Copy to:

P.S.(¥)In keeping with your memorandum of September 12, 1957,
pointing out the need for horizontal exploration.
8623
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UNITED STATES RE@”’H"Uéu 1957
DEPARTMENT OF THE INTERIOR | BATE | & 0vun @@DE |
DEFENSE MINERALS EXPLORATION ADMINISTRATION ¢ / vyl O IZ_EQ O ‘
SO DIASKINGTDRSICE BLDG, Bhpl L g 00
KNOXVILLE 2, TENN, L e
September 20, 1957
W/
Memorandum
To: Operating Committee, DMEA - Washihgton
Froms DMEA Field Team, Region V - Knoxville, Tenn.

Subjects Proposed DMEA Contract = DMEA-4741 (mica)
Paul Huskins, et al, Bakersville, N.C.
Big Ridge Mine, Mitchell County, N. C.

Enclosed are all copies of the subject contract,
returned unsigned by the Applicant. Also enclosed are two
copies of the Applicant's letter explaining the reasons for
not signing the contract.

"We consider this deposit to be a good bet for
exploration, and recommend a contract along “he lines of
the original recommendations as submitted in the field

examination report.
M, VZDQ(MM,MR_

Robert A. Laurence
Executive Officer, DMEA
Region V

Wm. A. Beck, for V. J. Lynch
Member, Bureau of M ines
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-Spruce Pine, Yorth C-rolina
Septembar 17, 1957

Mr, Robert A, Laurence, Executive Officer
D.M.E.A,, Region V

Room 13, Post Office Building

Knoxville, Tennessee

Re: Proposed Contract - DMRA-4741 (Mica)
Big Ridge Prospect (Paul Huskins)
Mitchell County, North Carolina

Dear Mr. Laurence:

Enclosed are four coples of the subject proposed contract, which we are A
returning as_per.your request, becaﬁéé“ﬁé“dO'not“agree‘ﬁholeheartedly with [ & "
the terms thereof.

The first item that we do not agree with is the bulldozing in Stage I, be-" A
cause the hill is on at least a 40° slope and any disturbance above the _
shaft would fill the existing shaft up, also since the hill is as steep as

it is a bulldozed trench 5! deep would not show any more pegmatite., The
second item that we do not wholeheartedly agree with is the amcunt of money
allotted for the sinking of the shaft sand driving of the drift. It has been
our experience that & very minimum of $50.00 a foot for sinking a shaft and

$35.00 a foot for drifting would be the very least that this work could be
done for.

We are also of the opinion that when one has gone to a depth of some 82!

into the ground that it would be sound mining practice to run at least

80! of drift to explore the pegmatite instead of the 4(' of drift as prcposed
in Stage II, Item 4, of the subject contract.

This 1s the first contract that I have ever returred, and I would sppreciate
it very much if you will give the above named recomeniations your sinces
consideration. Thanking you, I am

Yours very truly,

)

Sam L. Fhillips

P/J

Fnclosures ’ .

REPSIvED .
SEP1 91957

L ~rvey
Ueolog:c « ivinign

[N

!
f !

i
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Government's copy

MF-200A
(Rev. April 1956)

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

EXPLORATION PROJECT CONTRACT

(Short Form)
\\
DMEA No. Commodlty Contract No. County State
. \ Idm-E ‘
4rhl Mica 1130 . Mitchell North Carolina
\ .
It is agreed ......... 6 S EPISST ................ , between the United States of America, acting through the

Department of the Interior, Defense Mmerals Exploration Administration, hereinafter called the “Gov-
ernment,” and ...Paul..S,. Huskips, .a._partnership composed of Paul S, Huskins,
.Ed..Huskins,..Sam:IL,. Phillips and. John PhIdllIpS.

ii'e"r'é{ﬁ;'f'ééi"éé'ﬁéé"éi{é'556'15&5{{)}','";'s"%};ii'&&'s"f \\ """"""""""""" LA
\1\ / .

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It\eonsis’ts of this form (MF-200A), the attached |
Annex I (land description), Exhibit A (work and ¢ §\ts), and the maps and documents listed therein.

The project work is a search for indicated or ur}%ﬂ@qg_d%%ts of the commodity designated above.
|

The Operator shall begin the work on or before /\, and, subject to the
provisions of Article 7 and Exhibit A, shall complete - ‘the work within .../ 8 months from the date
of the contract. \

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.). are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $35-9%6.00.- ... The Government will
contribute ... 75... percent of the fixed unit cost of the work %rformed not exceeding $.25982,00......,
in accordance with the provisions of Artlcles 4 and 5. ‘4’ 254, 60 j /;yé a6

(c) The Operator shall not transfe1 or assign this contract or any right or obllgatlon thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: .None ... .. ..
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance llsted above and
(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the . |
land (lessor, seller ‘optionor, etc.) are attached, as follows: .. .None .

(c) The Operatm shall preserve and maintain his right, title, and interest in the land and his right
to the possessmn thereof for the purposes of this contract, and shall devote the land and all ex1st1ng im-
pr ovements facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operatotr shall neither transfer, convey, nor surrender the land nor any right, title, or interest thelrein, nor
perniit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c¢) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and 11ab111ty insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the 3Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts atany time, either: by itself or-by-a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the rlght to examine all pertlnent books, documents, papers, and records
of the Operator» .-+ ..« - w0 oo REEPRNEEEES

(b) Pv ogress, 'reports' and vouchews —The Operator shall proyl,de, the Government with five: coples of
monthly. progress reports in three sections as follows : (1) Operator s Monthly Report and Voucher show-
ing a detailed statemept of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showmg the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of workq,nand (3) a Narrative Report of the work performed
during’ the reporting period including adequate ‘¢ érigineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.

-






- . .
AN

(e) Compliance with requirements.—If in the opinion of the Government anyG% \he Opér tor’s

reports, records, or accounts are insufficient or incomplete, or if the Operator fail\te"make them\/th\e

Government may procure the making or completion of such with suitable attacl{x@%s a%an ‘expenseQ

the work to which the Operator shall contribute. The Government may w1thhold‘?sappro.%‘al and paym\é/r;{t

of any vouchers relating to insufficient or incomplete reports, records, or accounts. W 3 ™
\e@ (%y BN

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Goverxm‘}ent considers tha

discovery or degelopment from which production may be made has resulted from the work the pé/e -

ment, at any timeé not later than six months after the Operator has rendered a suﬂ‘im (See
Article 5), may so“certlfy in writing to the Operator. Such certification shall descrlbe\b r indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contrfbhted by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dlscovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs\‘ irst.

(c) Basis for computation. —The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equlvalent) at the’ point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regu]a course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of\treatment processes performed by the buyer, sampling and
assaying to determine the value of the productlon sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arrlvmg at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation' performed or paid by the Oper-
ator or by anyone other than the buyer are not dedugtible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but exclgdmg fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. -‘\

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operatlonS\ (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computatlon and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-

- grated manufacturing or fabricating operations before the Government makes its election, the Govern-

ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater. “

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (115) percent of amounts (“gross proceeds” or “va]ue”\) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used,\plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed\elght dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. \

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(13%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.






(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated: results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units‘of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work othe1 than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of

. work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage r0yalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its"
general benefit.

ARTICLE 10. Changes and added provisions.—
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Executed in sextuplicate‘\\‘t‘h-e\\d:ay and year first above written.
e
T THE UNITED STATES OF AMERICA
—~—

B AU T

¥ (BREIKR TN
By ACTIR naﬁiﬁi‘s'ffaﬁa"

By e

B .

L i / .................................................. 5-certify that I am the
...................................................... “eresmeseeeeeeeeecc. S€CTEtary of the corporation named as Operator herein;;
that T e , who signed this contract on behalf of the
Operator, was then ... of said corporation; that said contract

was duly signed for and in beha]f/of sald corporation by authority of its governing body, and is within the
scope of its corporate powers:”

,;,1/

.| CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—0O-383069

OFFICL FILE GopY
o DMEA

RECENEDSEP 23 1957
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\\\ EXPLORATION PROJECT CONTRACT
N\ . PAUL S, HUSKINS
N DOCKET NO.. DMEA-4T41
AN  EXHIBIT "A"
BN ” -
\\ Description of the Work

\yExploration for concentrations of strategic mlca shall
be performed in the area indicated on the map entitled "Big Ridge
Prospect, Mitchell County, North Carolina, DMEA-4T41 (mica%,“
attached and'made a part hereof, The work is divided into two
stages, The Operator shall complete Stage I, and shall perform
as much of the ‘Stage II work as is approved in writing and in
advance by the Government, - -

N
,\\\ )

sh;acg‘%x -
xcavate é‘tren . approximately 80 féégkigggAby 15
feet wide by ecet déep, aggr not more than cubic
yards of excavatiom, along the strike of the pegmatite., -

\:\‘:\'\ b.-‘—-—-——_' | . .
" STAGE I

1, Construct:

(a) A toolhouse, minimum dimensions 7 feet by 8 feet
. by 10 feet,. N :
(b) A powder -storage'\magazine, minimum dimensions L
. feet by 3 feet by 2% feet, _ ‘
(¢) An exploder storage magazine, minimum dimensions
2 feet by 1% feet by 1 foot.

- \ .
. , The toolhouse may be unfloored; shall be made from un-
finished lumber, with protective roof covering; and shall be
equipped with lock and key. %

The powder and exploder magazines shall be boxed on
all sides; shall be made from 2-inch hardwood or 3-inch softwood
lumber; and shall be braced at the corners, No metal shall be
exposed; and the doors shall be equipped with the equivalent of
a 5-tumbler Jjarproof lock, : N

2., Rehabilitate the existing inclined shaft a distance of
not more than 32 feet. ' '

3. From the bottom of the rehabilitated shaff*\sink a two-
compartment inclined shaft a distance of not more than 3@ feet,
20






o | ®
sTadE IL

—H=/. Explore the pegmatite by driving from or near the bottom
of the shaft, not more than~49—feet of drifts_and/or crosscuts.

The rehabilitated shaft, the extended shaft,’ and the
drifts and/or crosscuts shall be timbered as necessary and shall

have minimum cross-sectlonal dimensions of 5 feet - by 7 feet in
the clear of timber, 7

e
P

All work shall be performed on the/pegmatite or in as
close proximity thereto as possible,

//
,/

The location, inclination, direction, and extent of
all work are subject to the approval of the Government,

Fixed Unit caé;s

/!
. //
Excavatestrench, 222~eubic yards @‘Esfﬁe%hgpic )
yardzfro ded to) & . - 496500
Stage TE— " 7 |
g 74,060
1, Construct =- Toolhouse.d/ -
Powder magazin e—/ . 25,00 18,00
Exploder magazin 15,00 $316500
2. "Rehabllitate. 32 feet of existing 1nclined shaft | //
: @ $15. oo/rt ~ 480,00
20 Y50 590 00
Ek Sink-éo-féet of inclined shaft @ $43+00/ft. - -25650;:00-
70 s
=7 Drive %6 feet of drifts and/or crosscuts 2,720,006
@ $3&%09/ft , 15240500
3400
/ 4, Za 100
; Estimated Total Cost of ProJect o
GovernmentvParticipation.@ 75% \#@&Q@@iggii
| | 3156 00

17 The completed work constitutes the unit.- -
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UNITED STATES i _BWEA
DEPARTMENT OF THE INTERIOR ! GESEHEL 511 16 19§?_
7 DEFENSE MINERALS EXPLORATION ADMINISTRATION ' DA3E | .. LS | GODE
o ROANS#A REBINOEEI OEELDG, g-171 € _~ 1220
KNOXVILLE 2, TENN. i1‘7/’7 | g4k | L0
September 12, 1957 M
Memorandum ~
Tos Operating Committee, DMEA - Washington
Froms DMEA Field Team, Region V - Knoxville, Tennessee

Subject: Proposed Contract, DMEA-4741(mica) Paul S. Huskihs, et al.,
Bakersville, North Carolina. Big Ridge Mine, Mitchell County, N.C.

Reference is made to your letter of September 6,
transmitting the subject contract.

After reviewing the contract and discussing it with the
Field Esaminers, and by telephone with Mr. Houk, we are forwarding
it to the Applicant for signature. However, we do not agree
with the reduction of the proposed drift footage. We think the
best &irecti@@mggrvgxg}pggtign:hgggw@§yh©rizgy§§l, rather than
vertical;—since the main target consists of steeply-plunging
shoots. We do not object to the added 10 feet of shaft, though
we consider it unnecessary, but it is quite probable that, in
order to fully explore this deposit, it will be necessary to
amend the contract and provide additional drift footage. We will
wait until the drift is under way before making a definite
decision on that.

We alsa cannot agree with.the reduced costs. The
estimates in the examination report are as realistic as the
available data permif. Under comparable conditions in other
mines of the Spruce °ine district, the advance per shift for
sinking and drifting is much nearer 1.5 feet and 2.0 feet than 1.8
feet and 2.3 feet. b

dﬁ%é%éhﬂé7;g§éin@ew Executive Officer

DMEA Field Team, Region V

£
« LA
; M

Se A. Feitler for V. J. Lynch
Member, Bureau of Mines
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September 11, 1957

Mr. Robert A. Iaurence, Executive Officer, DMEA Field Team,
Region V, Knoxville, Tenn., telephoned to Mr. Houk.

Mr. Robert A. laurence telephoned and discussed
DMEA-4741-Mica
Paul S. Huskins
Big Ridge Mica Mine
Mitchell County, North Carolina

and the reasons for the cut in price of the sinking and the
reduction in the amount of drifting. I explained to

Mr. lLaurence that with only 30 ft. of strike length showing

and no bulldozing proposed we felt that the most economical

way to determine the latéral’extent of the pegmatite was to

put in some bulldozing and if the bulldozing would not be
efféctive on this deep slope that test pitting might be sub-
stituted. Our rationaleon the cut in price of the shaft
sinking was explained to Mr. Laurence's satisfaction and I
explained that if after Stage I and completion of the work
under the subject dockeidthe pegmatite looked good on the
lateral faces we would favorably consider amending the contract.
On increasing the vertical work I explained that I felt if the.
bottom looked good in most cases we would be justified to con-
tinue our vertical work at the expense of some of the horizontal
work.






DEFENSE MINERALS ADMINISTRATION ' : 97022

PRODUCTION EXPANSION DIVISION

EXPLORATION LOANS

" Name of Company and Address:

Name of Mine and Location

Docket No. D.M.A, Date received by P.E.D.

Metals or Minerals involved

Amount of Total Project:

Government participation, percent and amount

Number of subprojects in total application

Type of Exploration Feet Cost per foot Total cost

Preparatory'& Rehabilitation

- Equipment

Shaft sinking & winzes

Drifts and crosscuts .

Raises

Diamond or churn drilling '.-"i_¢

Other

Comments on Contract @ .- - R

Date sent to Applicant for signature

‘Date returned to'P(E.bn<

Date sent to Legéi

Date signed by Administrator

Additional remarks:

® | ®

Interior—Duplicating Section, Washington, D. C. Signed
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Mr. Robort A. laurence
Executive Cfficer, DA
Field Team, Region V
Room 13, Fost Office Bldg.
noxville 2, Tennessee
Res

Dear Mr. Laurence:

OFFICIAL FILE COPY

‘ Date Surname Code
- ’5{ @méoo
Yl 600
—jﬂéé ,E% 4,800
600 9/b Z |130 |
R A g
ey )z 4 B
SEp 4 w5, | lgal @ 120]
S | 400

Docket No. DMEA~LT741-1Hca

Paul 5. Huskins
Big Ridge Mica Mine
Mitchell County, North Garolina

Inclosed are the original and four copies of a proposed

short-form contract signed by the Administrater for the Govern-

ment. It consists of the form, Annex I (1 page), Ixhibit A
(2 pages), and one map. Also enclosed are two extra copies of
Annex I, Exhibit A&, and the mep for Field Team use.

Flease note that the contract has been written with
some changes to that proposed by the Field Team as follows:

1. GStage I has been added consisting of trenching.
2. Rehabilitation cost for the inclined shaft has
been reduced to §15.00 per foot,
3. length of incline has heen increased from
. 40 feet to 50 feet at a cost of {41.0C0 per
N foot. This reduced cost is based on an advance

| @ of 1.8 feet per shift in place of 1.5 as

o estimated by the Examining Engineers.

S+ 4. Drifting has been reduced from 80 feet to 40

; feet at & cost of ¢31.00 per foot. This cost

{ .13 based on an advance of 2.3 feet per shift
in place of 2.0 feet as estimated by the

Exanining Engineers.

If the proposed contract meets with your approval,
present it to the Applicant for execution. Please explain to
the Applicant that the contract is a firm coumitment to complete
the work outlined at the agreed cost. Copies of the exscuted
contract are to be distributed in the usual manner.

If any part of this proposed contract does not have
either your approval or that of the Applicant and cannot bs
amended within your delegated authority, then the original and
all copies of the contract and the two extra copies of Amnex I,
Exhibit A and the map are to be returnsd to this office, together
with t.he proposed changes for consideration.

8623
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Copies of memorands dated August 5 and 8, 1957, by
Mr. N. E. Nalsenp UEGS, and Mr. W. F. Diatrich, USBM, relpectively. . |
relating to the pro.ject. are enclosed,

Sincerely yours,’

George C. Selfrldge
Chairman, Operating Comnitteeé "’ /

Adpproved: _
0. M. Bishop

J 2y

Member, Bureau of Mines

Thor H. Kiilsgaard é{,g. ]

Member, Geological Survey\

Enclosures 7

WCAnderson:gad 9/5/57

Copy to: ‘Admr. R. File
Operating Committee
Mr. Kiilsgaard, 5222 .
Mr. Dietrich, 3061
Mr. Houk

P.S. Please insert in Article 1 of the contract the date work
shall commence. .

{E- 7
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UNITED STATES - DAL

DEFENSE MINERALS EXPLORATION ADMINISTRA H%’}ﬁ'f——ﬁf\i iTIALS | CODE ™

ROVAETY HETPNHRRIBEBLDG. Rlaa & 2 an
VILLE 2, TENN.
KNOXVILLE \ Yy
August 20, 1957 ' ]
4
Memorandum
To: Operating Committee, DMEZ - Was$§ﬁg%eg
From: DMEA Field Team, Region V - Knoxville, Tennessee

Subject: DMEA-47L1 (mica) Paul S, Huskins, Bakersville, N.C.
Big Ridge Mine, Mitchell County, N.C.

Reference is made to your letter of August 16.

Surface work, by bulldozing might be helpful but
we doubt if it would be adequate to fully explore the peg-
matite, as it would give little information on the vertical
dimensions of the body. It is the opinion of the Examiners
tha the best possibility of establishing significant reserves
of mica is to sink onm the plunging structures, and then drift
on this zone to intersect possible multiples of the zoned
bulges which are the most favorable portions of the pegmatite.

The_bulge exposed.in _the incline is not_considered
Yto be the main target, but similar, as yet unexposed, bulges
‘as well as the tabular pegmatite -

‘comprise the target.

The statement on pp 3-4 which you mention refers to
the entire pegmatite, rather than Jjust the bulges or other
minor structures, if however, the tabular pegmatite has strong
continuity there is an equally good chance of repetitions of the
zoned bulges and offshoots. :

We would have no objection to the inclusion in the
contract of a bulldozer trench about 80 feet along the strike
(or three short cross-cutting trenches at intervals of about 25
to 30 feet) to explore the strike-length continuity at the
surface, but it should be followed by underground work. Surface
work was not discussed with the Applicant, so we do not know
whether or not he would be agreeable to such a proposal.

If additional data on mica sales are available, we will
send you the information. It is probable that the mica mentioned
in the report has been prepared for sale, but we doubt if any
additional mica has been mined.

7,

R. A. Laurence ' o - .
i i ' - REZAU OF MINES
Executive Officer, DME MEMBER,
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IMEA Form 7. . . _ Date Surname Code

(12-56) | | < /f’% 600 |
| e 130 |
AUG 16 1957 V. ’ 110
€00 {4 1004,
| 16l @ 2201
Yr. fobert A. Laurence Subjects Docket No. DMEA-4 ?%o ca | oy
Field Team, Region V Big Ridge Mica } ‘
Room 13, Tost Uffice Bldg. Mitchell County, lorth| Carolina
Knoxvilla 2, Jennessce ‘ '

Dear Mr. Laurence:

Reference is made to the Field Team's recoumendation
on the subject application. ' C

Exescutive (fficer, DMEA - Paul S, Huskins [ T .
- It is noted that the Applicant has produced and is

producing mica from the 32 foot incline and the salss indicate

a high return per foot of depth stoped. A4s considerable musco-

vite (20-30% of pegmatite) ecan be seen in place, and as the

bulge (apophysis) that he has been mining seems to constitute

the known tarset, 1t 1s not believed that the proposed program

of the Field Team can be Justified as exploration. Gannot the

objective of the lateral work along the 14 to 30 inch pegmatite,
W.o-to establish its composition and continuity and to intercept

maltiples of any marginal fold structures that might be developed,"

‘be morc economically agcomplished by surface bulldozing? Unless

zultiple targets can be expected, Govérnment participation does

not seem warranted. Perhaps the Examining Enginesrs could enlarge

on the statement beginning at the bottom of Pages 3: "The fairly

regular development of the folding suggests that the structurs

is a result of pre-pegmatite stresses so that fairly good conti-

nuity of structure can be expected.” 1Is this structure the bulge

or the tabuler pegmatite? i

Pleasec determine if work continues gt this mine and
if additional settlements and sales bave been made, and edvise
this office of yowr reaction to our suggesticns.

Sincerely yours,
Approved:

0. M. ‘Bishop % George C. Selfridge

Member Bureau of Mj_nes
’ Chairman, Operating CQmmitteé@/

W. P. Williams & Copy to: Admr. R. Fil
o} 032 . . e
NMember, Geological 3131'?67 . i ‘Operating Committee

Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
LGHouk :gad 8/15/57 Mr. Houk

8623





| Mr, Lawrence G. Houk, Chief

-
@FI‘?IMAL FILE COPY,
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‘ Nonmetallic Minerals Division
U.S. Dept. of the Interior, D.M.E.A.

Washington 25, D.C.

Dear Mr. Houk:

Ty
——

Re: DMEA #4741 (Mica)

Paul S, Huskins
Big Ridge Mica Mine
Mitchell County, North Carolina

The following is a list of the partners that I have in the

above named operation:

Ed Huskins, Rt. 3, Bakersville, N.C.

Sam L, Phillips, Spruce Pine, N.C.

John Phillips, Spruce Pine, N.C.

P/p

Sincerely Yours,

Paul S. Huskins
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; DMEA
UNITED STATES RECEWEDAUG O 1957
DEPARTMENT OF THE INTER|®RIE | INITIALS | CODE
BUREAU OF MINES 2ia | QL | aao
WASHINGTON 25, D. C. 3/ 1 wma | (OO
August @, 1957
W/
Memorandum N
To: Nonmetallic Minerals Division _
Defense Minex_'a.ls Exploratiqn Administratibxg
From: W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer

Materials
Subject: DMEA- 471 (mica)

Amlicgnt: Paul S. ' Huskins |

Name and Location of Property: Big Ridge Prospect” '
. Mitchell County, North Carolina

Date of Field Team Report: - July _29, 1_957

Date Rec'd. by Br. of Ceramiec a.nd Fertilizer Materials: ‘Angu‘.st 5, 1957

Pield Team Recommendation: Recommend that an exploration contract be
‘ granted.

Comments: ;- Applicant requests DMEA assistance to continue explora-

tion on a thin discontinuously zoned dike-like pegmatite, which field
examiners state contains 20 - 30 percent good qua.li’qy stra.tegic mica.

2. Applicant has driven a 32 foot incline down plung. Gf
pegmatite with a recovery of 2.6 pounds of handcobbed block muscovite
per cubic foot of pegmatite mined..

3. Applicant's proposal of deepening incline 40 feet and
drifting on pegmatite is reasonable and estimated costs are consistent
with equivalent DMEA projects.

Recommendation: I concur with the recommendation of the field team |

that DMEA assistance be granted.

W. F. Dietrich
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_¥r. Paul S. Huskins"”

) T OFFICIAL FILE COPY
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- AUG -71957

Route 3, Box 63
Bakersville, North Carolina

N

r

R " Docket Wo. DMEA-—A'Ml—-}ﬁea
" Pa‘ll S' BuSkina . :

Big Ridge Mica Mine . '

Mi.tchell County, North Carolina .

Dear Mr. I{uskins H

Reference is made to your application for explora-

. tion assistance which was submitted as an individnal applicant.

The oexamining enginears 1nform us t.ha_t M_r.- Sam L.
Phillips is & partner in this project. Please advise this
office the type of partmership which you have with Mr, FPhillips.
In the event Mr. Phillips is supplying only the equipment and
men under a contractual arrangement, please supply the details
of the arrangement.

Sincerely 'yours- >

SIGHED

Lawrence G. Houk, Director ,
Division of Nommetallic Minerals

LGHouk:gad 8/6/57

Copy to: Admr. R. File
Field Tesam, Region V
Mr. Kiilsgaard, 5222 o
Mr. Dietrich, 3061 ’
Mr. Houk - :
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WASHINGTON 25, D.C.

August 5, 1957

Re: DMEA 4741
Paul S. Hus]
Big Ridge P,
Mitchell Co

Applicant's' Estimate—(i;389-
Recommended Estima,te $5 , 353 00 Mica.
Memora.ndum\/ . 7
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson; U. S. Geological Survey

T lal Hearre lt
Subject: Review of eppl—i-ee#a&en

The applicant requests assistance in continuing the ex-
Ploration of a thin, discontinuously zoned, dike-like pegmetite
containing up to 20 - 30% good quality strategic muscovite.

The pegmatite which is 'new' has been explored by a 34
foot inclined shaft which appears to follow the plunge rather than
the dip of the pegmatite. An apophysis of the main pegmatite oc-
curs in a drag fold and also is strategic mica-bearing.

The recommended préposed work will continue the incline and
by drifting explore for repetitions of the quartz core and the drag
fold structure.

I concur with the recommendation of the examiners and Field

N. E. Nelson.

 Team.






UNITED STATES OFFICL FiLE copy,
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July 29, 1957 75 o7 /2 i(g B

/ W, OO

Memorandmﬁ — ‘{‘
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: DMEA-LTLL - Mica - Examination Report
Paul S. Huskins, Route 3, Bakersville, N, C.
Big Ridge Prospect, Mitchell County, North Carolina
Enclosed are the original and two copies of the above
examination report. The Field Team agrees with the recommendation

of the examiners.

There are also enclosed nine extra copies of the map.

A oo

obert A. Laurence
Esxtecutive Officer

Vo Jo Zynes
Member, Bureau of Mines

Enclosures 12

Revie\?ed by
DMEA OPERATING co

g-5-S






UNITED STATES
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REGEIVEE AU 1L 1997
| ‘ DATE | INIVELS i oy
FIELD EXAMINATION REPORT 3, .,%é_
'REGION V |
o ‘::2&
I
On o B B \
i.w e
DMEA-4741, BIG RIDGE PROSPECT - Mic

Mitchell County, N. C.

By

S. €. Bergman, Geologist
U. S. Geologlcal durvey

and

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines

- Reviewed by
DMEA OPERATING COMMI T 2ag

Y -5~ -'5,;7

June 11, 1957





EXPLORATION PROJECT EXEMINATION

REPORT

DMEA-4741 (mica) BIG RIDGE PROSPECT
Mitchell County, North Carolina

Applicant
Paul S. Huskins, Route #3, Box 68, Bakersville, N. C.
o ‘
SUMMARY

The Applicant and others have excavated a 32 foot deep,
=522 incline on what is considered to be a previously unworked and
Unexplored mica=-rich pegmatite. The structure appears to be a
thin discontinuously zoned dike-like pegmatite with a strong
south west plunging fold apophysis whiGh H&8 been the target for
the previous work. Pegmatite material is mineralogically favorable
and contains up to 20 to 30% good quality strategic muscovite.
The EXaminers saw sales receipts and mica in various stages of
processing which indicated that about a ton of block mica had al-
ready been processed and partially sold, while about 1/2 ton of
block remains to be processed. The Examiners recommend DMEA
particpation in rehabilitating the existing incline, sinking 40
feet of additional incline and drifting on the pegmatite for a °
distance of 80 feet.

INTRODUCTION

Location

The prospect is located on the southwest slopes of Big
Ridge at an elevation of approximately 2950 feet: It is 0.9 air=-
line miles N76°W of Wing, Mitchell County, North Cérolina; The site
may be reached‘by about 0.6 miles of gravel road and Jeep trail
northwest from the paved Snow Creek (Lilly Branch) road, and can be
located in the east=-central 1/9th of the Micaville, N.C. Quad.
USGS-TV Ed. 1934 (209NW) 1:24,000, | /

Examination

On June 11, 1957, an examination lasting about 1 1/2 hours
was made of the subject prospect. The Examiners were accompanied

by Messrs. Gbver Grindstaff, Sam L. Phillips, and R. A. Laurence,





Executive Officer, DMEA, Region V. From all appearances, the site

must have been practically undisturbed previous to the existent

work which is todate only several months old. A fairly good access
road, suitable for jeep travel has been bulldozed to and across the
site, which is lécated on a moderately steep and heavily wooded slope.
A source of sihgle phase power is less than 1/4 mile downslope and
water for drilling can probably be collected from & local springs

 on the hillside. At the time of examination, a straight leg and
boompole hoisting arrangement was erected at the site, and a 105CFM
compressor in position for operations (see map).

The last section of bulldozed access road was driven a
little east of due south obliquely up the hillslope. In the uphill
bahk of the road, and in a general west and southwest direction has
been driven a =52° inclined shaft to a depth of 34 feet. The in=-
cline more or lesé parallels the indicated plunge of the pegmatite,
and is very irregular in wall configuration, varying from 3 /2 x 6

feet to 7 x 10 feet in cross=section.

Competency of Operator

The Applicant has had little association with DMEA activities,
but is reportedly experienced in mica-mining methods, and is a
partner in this venture with S. L. PHilli@s, who would presumably

\—s‘m
supply the manpower and equipment for any contract that might

develop. The association is such that a competant job can be ex-

pected in every respect.






GEOLOGY

A limited amount of relatively thin, but very productive
pegmatite has been exposed in the existent incline. The structure
is a concordant, tabular pegmatite 14 to 30 inches thick, which -
strikes N66@ o83°E and dips 55 to 709 southeast. It is enclosed
in a pertlally weathered quartz-muscovite-biotite gneiss, the
foliation and structure of which contrels, the shape and attitude
of the pegmatite. Pegmatite is developed along a plame of differ=
ential movement, evidenced by a strong dragfold éﬁplacement on the
hangingwall of the tabular structure. The fold is oecupied by a
lenticular shaped zoned pegmatite apophysis which reaches a maximem
thickness of 4 feet, and plungesabout 50 degrees southwest. The
zoning is symmetrical with a maséive quartz core about 3 feet thick
and medium to medium-fine-grained oligoclése9 interstitial quartz,
and considerable strategic muscovite, constitutlng 4 to 12 1nch

e e e e+ i oot e T 25
thick wall zones. A local thickening of the tabular structure near

e o

the surface has produced the same compositional zoning as des-
cribed above, with the 1 1/2 to 2 foot thick core plnchlng.out

where the pegmatite thins downward. The plunge of this core is’
approximately the same as that of the hangingwall structure with a
certain uniformity of plunge described by minor structures in the
wall of the pegmatite. The existént ywork has followed the plunge of
the tabular body plus that of the hangingwall apopyhsis. The fairly

regﬁi@r development of the folding suggests that the structure is

-3 =






a result of pre-pegmatite stresses so that fairly good continuity
of structure can be expected. Where structures develop contemporane-
ously with the introduction of pegmatite material, they are often’
sharply asymmetrical and "sloppy", occasionally anomalous, and
obviously not a result of normal fold or «fault stressés. Structures
developed in this manner often do not have good pfedictable contin-
uity. If good continuity can be established, multiples of theé
exposed fold structure should occur, which can best be explored‘for
by extended drifting at depth, along the strike of the tabular-
structure,.The whole structure has been slightly deformed, probably
during the introduction of pegmatite material, and in a direction
opposite to the gross structure (see x-section). Considerable
muscovite was seen in plage in the pegmatite, constituting 20 to 30%
of the unzoned pegmatite as well as the wall zones of.the zoned
portions. The muscovite is a light brown color with a slight
greenish caste, and is found in books up to 8 x 10 x 5 inches, al-
though the average is probably 4 x 6 inches or smaller, It is
essentially flat and free from mineral intergrowths, and only a very
minor amount of flat "A"™ structure, isolated reeving, and a rare
speck of oxide intergrowth was noted.

Mica Production Todate

The Examiners saw considerable muscovite in various stages’
of processing, which had been removed from this limited amount of
incline. An initial sale of 13 pounds of trimmed material brought

$1:60, and a recent sale of 41.81 lbs. of sheet has brought an






giﬁkﬁinitial payment‘of $46h.86.a1thoﬁgh processing of the sale is not
complete.' About 35.5 lbs bf4tfimmed muscovite was seen and weighed
which had not been sold, and another 100 lbs of material which has
been rifted, but not trimmed. At another location, over 1000 lbs
of unprocessed hand cobbed block was seen by the examiners. The
mica seen in varioue stages of processing repreeents about a ton
of block muscovite, with another 1/2 ton yet to be processed.
Estimating block recovery versis measured wolume of pegmatite re-
-moved, indicates roughly 2.6 1lbs of handcobbed block muscovite per
cubic foot of pegmatite, which is well above average of productive

mica pegmatites in the area.

CONCLUSIONS AND RECOMMENDATIONS
A relatively recent discovery has exposed a mica=-bearing
pegmatite of good indicated structural continuity and favorable
mineralogical environment. The volume and quality of contained
muscovite are well above average for the Spruce Pine area, as
evidenced by the already considerable production from a relatively

small volume of pegmatite. ngﬂﬁxaminenewggggggiy recommend that

DMEA assistance be granted to further outline the mica potential of

this relatively unexplored structure. A program recommended by the

Examiners, consists of rehabilitating. the existing 32 feet of incline,
- extending the incline another 40 ft along'the indicated plunge of

the structure, and driving 80 feet of drift and/or crosscut along n

the tabular part of :ithe pegmatite, in order to establlsh 1ts com=

X AR

position and contlnulty and to 1nterceptzmﬁt1ples of aay marglnal

TR TR TN F C RN N v Tl Tl RN,
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fold structures that mlght be developed.”
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Equipment (rental) q£7. 00

Cost Estimates (Big Ridge Mine) DMEA-47k1(mica)

Réhébilitate 32 ft of existing_inclined shaft,»including

‘necessary trimming to 5' x 7' in cross section and timbering solid
(10 shifts). | o : : | \

Labor:

1 - Foreman-miner @ $1.75/hr. $140.,00
2 - Laborers @ $1.00/hr. 160,00

armm———— e E

Bquipment:

compressor with rock-
angd air hose @ $190/Mo.

1 - Air p pump @ $,0/Mo.

Supplies: -
Gasoline and oil 21,00
Explosives 32.00
Drill Steel 18.00
Timber - 1500 b.f. @ $65/M 98.00
Miscellaneous . 10,00
Liability Ins. & Social Sec. 36,00
Sales Tax 5,00
2.0.00
Estimated cost of rehabilitating existing 32 ft shafte.... $660.00
Construct: Mnant '20/
: , e & '
Toolhouse . 75,00
Powder magazine . 25.00
50 Exploder magazine 15,00 115.00

Sinkft of inclined shaft 5% x 7' om crpss‘-se-ction,

- cribbed soligd whers-—necessary and install separated partition

and manway ({26 shafﬁs)ﬂ,ﬂzﬂmzﬁgﬂ

O ks 24@ |
w1 g Jr sheft = 28k
1l- Foreman-Miner @ $1.75/hr. 342.00

1 - Hoistman @ $1.50/hr.,
1 - Laborer @ $1.00/hr. oo

Labort:

i

1l - Air compressor @ $150/Mo.

N ‘ ‘ ‘ -6 -





(equipt. conﬁd) - ,0/¢m/

JUNRER s
1 - Holsﬁ;@ $50/Mo. \\y 2
1 - Drill w/air hose @ $4,0/Mo. /

1 - Sump Pump @ $40/Mo. -

T —

e <, -

e
e

.Supplies:

Gasoline and 0il
Explosives
Drill steel
Timber, 2000 b.f. @ $65/M
8mall tools, pipe, etc.
Sales Tax
Liability Ins. and Social Sec.

' Estimated cost of shaft ginking...............;

_§0
Drive feet of drift from the shaft bottom,

5v X 7' in on, and timbered where
necessarye. -

Labor:

- Forema ~Miner @ $1.75/hr. g
Hoistman @ %1. 50/hr. éﬁ?f;:
- Laborer @ $1.00/hr. 1okt 07

1

1l

1

Equipment (rental) .

N e T

1 ir compressor @ §156ﬁﬁ3.
1l - {Gasoline Hoist @ $50/Mo., ! of jur

1 -i{Sump Pump @ $40/Mo., ?2

1 rill w/airhose-$ hO/Mo.r/
iz\gackleg @ $25/Mb.

.

)

e - .
S

Supplies:
Gasoline and oil
Explosibes
Drill steel
Timber, 1500 b.f. @ $6S/M

. dmall tools, pipe, etc.

Sales Tax
Liability Ins, & Socl Sec.

Estlmated Cost of drlftooooooooooo.oooocooooo ?Qﬂ%

‘ &@&% 33
Estimated Total cost of prOJect.............;;;},{//7$5 353.00

Wz 31]

&3 gu?





July 2, 1957

Mr. Houk calling Mr. R. A. laurence, Knoxville, ‘Tennessee

Re: Docket No, DMEA-4741-Mica
Paul Huskins
Big Ridge Mica Mine
Mitchell County, North Carolina

Mr. lLaurence stated: "We are going to recommend a
contract on that. He has a 16-18 ft. deep hole, and he has
gotten mica - good mica - out of that small hole."
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Spruce Pine, North qaroline :
June 4, 1957 i

g

?

Mr, Lawrence G. Houk, Chief
Nonmetallic Minerals Division

U.S. Dept. of the Interior, D.M.E.A.
Washington 25, D.C.

Re: DMEA #4741 - Mica

Big Ridge Mica Mine
Mitchell County, N.C.

Dear Mr. Lawrence:

This will acknowledge receipt of your letter dated May 29,
1957.

Enclosed you will find a map and description made by a
surveyor as requested, if this is not sufficient, please
let me know, and I will try to furnish you with any futher
information you need.

Sincerely yours,
Paul Huskins

H/b
Enclosures





IMEA Form 7
(12-56)

Mr., Paul Huskins
Route 3, Box 68
Bakersville, liorth Carolina

Dear Mr., Huskins:

OFFICIAL FILE COPY

‘ : Date

600

MAY 29 1957

Surname Code

21| st | 600
SP8| Mok | 600
Sl AL 130}
| 32»6&1:4 130

5/;7 7, 30,

57 ‘
a4 00|

{3 220

J

Rei Docket No, DiEA-4741-Mica

Paul Huskins

Big Ridze lMica Mine .
- Mitchell County, North Carolina

Your application for assistance in explorinhg the subject
property: has been reviewed by the Division of Nonmetallic Minerals
of the Defense Minerals Exploration Administration and has been
referred to Ir. Robert 4. laurence, GTxecutive Officer, DMEA Field
Team, Region V, Room 13, Post. Office Building, Knoxville 2, Tennessee,
for further. consideration and possibly a field examinatlon. '

- We note that you are the owner of this property, & de~
sceription of which was attached to your applieation, said description
including six acres which was sold to Jack Huskins,
the tract from the descripticn given, since on two calls, either the

direction or the distance was omitted,

We cannot plot

In order to process your appli=-

cation, it will be necessary that you furnish a map of the thirteen
acre described property, showing the boundaries of the six acre tract
sold to Jack Huskins, Alwo, we need a tie-in from the proposed DiEA
work to one of the corners of the property, ‘

The Regional Offlce will contzct you.at an early date if

an~exaﬁination is to be made,

Any assistance you may give the

members of the Field Team during the examination will be appreciated,‘

WCAndersonsrsi 5/27/57

Copy to: Admr. R. File
Operating Committee
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr, Houk

Sincerely yours,

RECY0N Tﬁhz@mdm«

e

Administrator

Ci/

8623






IMEA Form 7
(12-56)

Mr. Robert A. laurence

. OFFICIAL FILE COPY

Date Surname Code

N 5/29| Lettprso] 600
{/,,f Yo lr 600

' 130 |
600 g/ iy | BT

MAY 29 1557

Ixecutive Officer, DIEA
Field Team, Region V .
Room 13, Post Office Bldgz.
Knoxville 2, Tennegsee

Re: Boeket Ho. Di‘m--l,'?l.l-mca
Paul Huskins . .
Big Ridge ldca ldne
Mitchell County, Horth Carolina
Dear I*Tr. Iaurence:

I’ 1ease review the subject application and arrange for
a field examination 1f you deenm it necessary ' :

© . Copies of memoranda dated Iay 10 and 2.4, 1957, by
I, N, B, Welgon, USG3, and Mr. W. F. B:.etrich, USBL, respectively,
relating to the project are enclosed. :

Sincereiy yours,

George C. Selfmdge
Ch&irmn, Operating cemm:u,tzeeé &)
Approv'edz»

A. D. McMahon M)

Nember, Burcau of ldnes

Thor H. Kiilsgaard X WCAnderson:rsi 5/27/57
- . ) Copy to: Admr. R. File
Member, Geological Surve Operating Committee
‘ - Mr, Kiilsgaard, 5222
Enclosures 4 , . .. . Mr, Dietrich, 3061

Mr. Houk

. ' 8623
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DMEA
UNITED STATES WAY 27 1957
DEPARTMENT OF THE INTERIC%NE IRTTAC8 ") CODE
' BUREAU OF MINES A 7 C/ A0

WASHINGTON 25,D.C. - J/,/ 27 | Ua— b6t

Memorendum

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer
Materials

Subject: IDIMEA-4T4L (mica)
Applicant: Paul S. Huskins

Neme and ILocation of Property: Big Ridge Mica Mine, Mitchell County
North Carolinas

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 5/9/ 57

Comments:

1. Applicant has sunk a 5 x 5 foot shaft 12 feet in
a 5 foot wide pegmatite.

2. Applicant states 1 ton of crude mica has been
recovered during shaft work, some in books 6 x 6 inches or more,
& small amount of which has been processed and sold to Government
Mica Depot at Spruce Pine, North Carolina.

3. Exploration proposed by applicant is consistent
with local practices and in line with unit-cost estimates for
other DMEA projects.

Recommendation:

It is recommended that the field team visit this mine when'
in that vicinity to ascertain if an exploration project is justified.
If s0, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

Lo 7D et

W. F. Dietrich






- UNITED STATES
DEPARTMENT OF THE INTERIOR .
GEOLOGICAL SURVEY ‘
WASHINGTON 25, D. C.

IN REPLY REFER TO:

May 10, 1957

Re: DMEA 4741
Paul Huskins _
Big Ridge Mica Mine
Mitchell County, N. C.
$£+,389 4LO - Mica

To: L. G. Houk, Defense Minerals Exploration Administration
From:  N. E. Nelson, U. S. Geological Survey

Subject: Review of application

The applicant requests assistance in exploring a 'new!
pegmatite, exposed in a 5x5x12 foot shaft. About 1 ton of crude
mica was recovered in sinking the shaft, and some mica was sold,
how much is not stated.

The application says the pitch (dip?) of the pegmatite
is only 2 degrees at the bottom of the shaft. - An adit is suggested
rather than a shaft.

Referral of the application to the Field Team is recommended.

A STkclesa/

— .
e ————

OFFICIAL FILE - coPY, |
DME A

RECEIVED Ay 1.3 95?
MLQ | COBE

X-ZW b?o
'//‘r’- Gven oo

: |
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UNITED STATES
DEPARTMENT OF THE INTERIOR

Defense Minerals Exploration Administration -
Washington 25, D, C.

¥ay 9, 1957

Mr. Paul S. Rusking, -
Route 3, Box 68, - |
Bakersville, North Carolina

Subjects DUEA L741

Re: Exploration. Assistance
Dear My, Huskins: -

Your application for exploration assistance, dated

May h, 1957, subrpitted,tq our office at Knoxville, a'enﬁeesee‘,
has been assigned Docket Number DMEA h%hl and referred to the
| Nonmetallic Minefals Division in the Washington office,
Kindly identify all future correspondence relatlng to your

application by this Docket Number.,

Sincerely yours,

Allen S, Dakan, Chief
Operations Control and
Statistics Division

Copy to: Region V,

3571
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vgk Ridge, Tennessee

THIS DEPOSIT IS NOT SUBJECT TO CHECK

DEPOSIT NO.

11 =23-070«10

Forcredit5369 Br. Trsy. Reglonal Office, Oak Ridge, Tenn. 8/1,/58
(Name, title, and-é;s.l;ur51ng or dentification symbol of accountable officer) '-"‘;—éé;ﬁ;‘) ------- i
Hemilton National Bank, Knoxville, Tennessee

deposited with

L

(Name and location of depos}tary)

045

for accounts listed below. ScHEDULE Nos.

ACCOUNT SYMBOL

TITLE OF ACCOUNT TO BE CREDITED

AMOUNT

(Formerly Cert. of Deposit, Form 1)

TRIPLICATE

1LX1L01

Idm-F1130 Bid Bidge Mica Mine (loyolty Payment)

$0.15

Promulgated Oct. 1949 by Treasury Dept., Fiscal Service

STANDARD FORM 201

(Depositor will insert below his name, title, Department or Agency concerned,
?e}f‘s enise Minerals Exploration Adninistration
Surean of Mines, Dept, of Interior .
Helen R. Miller, Personal Assistant
P. O, %x 217
Horris, Tennessee

account of the
subject topadju

SPACE BELOW TO- BE USED BY DEPOSITARY ONLY

I certify that the above amount has been received for credit in the
asurer. of the United States on the date shown,
nt for uncollectlble items inclyded therei

/0//

s \‘(Authonzed sngnature)

(Date of credit in Treasurer’s account)

o

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY

16—59686b-1 GPO
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Dear Ar‘ Phllli?s"

A "UNITED STATES D ;
 DEPARTMENT OF THE ]NTERIORJ e
DEFENSE MINERALS EXPLORATION ADMINISTRATION Tr M

‘ ROOM13POSTOFHCEBLDG : ,‘@f

Mp, Sam L. Phillips

o lSpruce.Pina, Nerﬁh'darclih& N

Ra: DMEA«&7&1 (mica) ;
Paul 3, Huskins, et al
. Big Ridge Mica Mine -
. Mitchel Gount{{ N. u.'
'~;Gantract Tdm«f 3 :

The in&pecbien reports of our'?ield Examiners
indicate that 300 pounds of good quality mica was recoverad

- at the Big Ridge mine bstween November 1 and 13, 1957 snd

that another 1M founda of *mediocre micaﬂ was recovered

_betwvan November:

Please advise me as to uhan disposition.was madc
of this mica. If it was sold in agg fora, royalty in the
azount of 5 per cent of its value should be paid to the
Government. If the mica was of no value, pleass send me a :
statement certifying that it waa of no value and stating whnt

- Was done witm it,

- Sincerely yours,

L Robert A. Laurence =~
T Executive~0fficor, DMEA

T Region ¥

ec ,-
o Comewd
Lynch

KNoxvuLEz TENN. : %%?W“%tffw ; ‘
» . —» b = ! o= |
July 21 1958 T RS SR
| - »"VMHM—E%“\POV“":’T - - -t





xmmmmmm
,.

_ m ...mm%“%.

5

) mtmm e WM

'mnmumm mu-; oon

| -NW“M&WM

R .nwmmesmm

,MWV Mumwtm
v‘-'_‘,“-"'mmarmmmmummm
) mmmmbm nm.w R

i wwwm hev Tl

- mmm.n‘rmmmwmm
m mm Pwpe Ao otharuion
| mmw






" FEB 27 1958

‘)&.WA‘W

MESL Feld Tesc: mgmv
Room 14, Post 0ftice Poilding
mﬁﬁc 25 Tomsseee
| Ter Vooket Yo, m&:a.m {Mies)
Teu) £, Yuskine, ot a1

Hiz Ridge Prospeet
mﬁmn cm‘«y, North cgnm

. Duay Mr. lovreneey

‘ wmmmwnmwm 1998 ,
of?mauwofaﬂ%mﬁndtMmhm:dp&:w&.
e bewm propared, The originel throe teplas thareef
u&mmummwumﬁmmmmmmv
mm

mwwm:thotam mm in this Report of Rew
wiggnlmdm Mdheuhsaaﬁuthanzwl
ﬂmo{fw,m aﬁm s forverded 1o the Opmetor, wnd
ooe oopy sheuld be your filec, ufwmmmm.
not .pmmmmxmmmaummﬂ» |
sicn with yoror commanche,
| | sinmlv yours,
(Slgnod) 1. L. Chambers
Iny 1. Chembers, Divestor
md Audit Divistem

.Emalm-t/wb S
,Fe‘mw 27, 195¢

Copy tos nocm
2doy. Readihg Fﬂc
Felen R, Miller .
¥Mr, Chombers
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REGEIVE:
UNITED STATES B FE 26 7]938

A% S L LS
DEPARTMENT OF THE INTERIOR|2} 5 | SCBE”

DEFENSE MINERALS EXPLORATION ADMINISTRATION Q\J& b Q/ Q 'Q o

ROOM 13 POST OFFICE BLDG. T 06
KNOXVILLE 2, TENN.

February 24, 1958

i

1

Memorandum L
To: Jay L. Chambers, Director Contract Administration and Audit
, Division, DMEA
From: Executive Officer - DMEA Field Team, Region V - Knoxville, Tenn.

Subject: Termination of DMEA-A?hl, Idm-E1130(mica) Big Ridge Prospect,
Mitchell County, North Carolina
Work on the subject contract has been terminated by mutual
agreement as of January 20, 1958..
The following units of work have been acceptably performed as

verified by our Field Examiners:

1 - Construction of toolhouse, powder and exploder magazines.
2 - Sank 32 feet of vertical shaft.
3 - Sank 20 feet of inclined shaft.

L - Drifted 58 feet.

An adequate final geological and engineering report has been
received from the Operator. A report of review is requested..

Final form MF-104 and 104A is attached.

,Q/M A fecrso o

Robert A. Laurence
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e
UNITED STATES,

mrmém'-mf(ne») o
(‘Apru 1952) 3

s DEP®RTMENT OF THE l)‘di‘ R
) DEFENSE MINERALS EXPLORATION A UCHER & SCHEDULE
OPERATOR'S MONTHLY REPORiE &
Month of .._January 195..8..  Docket No. DMEA 4048 ot No. Idn-EllBO ______
Operator’s Name ____.. P;ul-.i_iuukim _________________________________________ £ _ Mics
Address ... C [9-.59&1-.&.-.?M1112!;-.39_m9 _____ Fine, I, N .
Contract Amount, $.. 4920800 Government Participation: Amount, $-_3_;156o00

FOR OPERATOR'S USE FOR GQVERNMENT USE ONLY

ITEMS OF COSTS

Mooihly | Totals Proviqwly | Tatals To Date Monthy Total || Proviounty Reportod | P70 foate ™
(1) Independent} Contracts:
Short For v
Drilling oo e e e e
Bulldozing oo e
Crosscuttmg-.--..._.._-....41.....- ...............................................................

le'antmg ﬁ w,m ___________ N

(2) La.bor and Supervision:

) IF:1703 USRI ISR RIS [T SOOI | PRSI IR R
Supervision. ..o e e el
Technical Services. ... | ...

(3) Operating Mat’ls. and Supplies:

(4) Operating Eqmpment
Rental..... .,..;......_...'...'.._A_l._A

Purchase...._......__.. SNSRI

Deprecia on.

(5) wimibied s e by (R PR 4&.00.....,-...;.4$.m-- IR FS SN ISR URRUNSR
(6) New Bldgs., Improvements, etor| i 809 |. SN U SO R

(7) Miscellaneous: '
Repairs to Equipment..__._. -

Sampling and Analysis.___.__..|.......

Payroll TAXES.ceeeemeiceeaaen
Lmblhty Insurance._._.

Povder &. Ma&or u\gm

.......................

- T certify that the above bill is correct and just and that pay ment therefor has not

Pursuant to authority vested in me, I certify
been received.

that this account is correct and proper for pay-

Date .o....... 3.6.58 *Payee ........ Paul—-&u:k&aa ment in the amount of;
' Rartner ' ,
Per ﬂu"( ,[W ______ Title : . s . g ,

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
. .the company or corporate name, as well as the ca;
Doe Company, per John Smith, Secretary,” or *

— . 7
——> NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (Authorized Certifying Officer)
falﬁds(nltcment or representation to any department or agency of the United States as to any matter within its 1 4 2
jurisdiction. U Datgiitn___ V. _1JJY Vou. No. ... =¥ & _____

(Instructions on reverse) . (See_other snde)
3% 3 ‘

- /S D e ‘

’Ipacity in which he signs, must appear. For example: ‘“‘John
reasurer,” as the case may:be.

Signature
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(For Govemment vse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

...... iR AcePARsAEitinthe term of the ShpgEck. 1958

Titlel. §. BUREAU OF MINES.-p 00

Exploration 'A%hn projgct under Contract No. &2
Siénatu‘re '”, - LR '
7

APPROVAL

" EXECUTIVE OFFICER

DMEA FIELD TEAM MAlR 41958

MONTHLY REPORT OF OPERATOR -

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: - .

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
thilch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings.  In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. T

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t. should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) ‘delete words ““Short Form” if the cé)ntract’i

is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the'vcosts of material and supplies
uszd(ir)x the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under.‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
t@on’ ,o'f equipment owned will be reported under ‘ Deprecia-
ion’’..

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation

- insurance, repairs to equipment and sampling and analysis.

Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under.itéem (7). The share paid by
the employee as a payroll deduction is to be ' included
under item (2) as lakor costs.

Ttem (8) includes any unforeseen: costs not included in the-
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s-books and records of account,
the Qperator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘Independent”’

- and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872893





r - R 3 o~

.‘.(Apmigu . ‘ | \ Budgots k‘a’g‘u No. 42:-R1151.2
il \ ; \M,?;"\, '
“ | UNITED STATES ~ 2

- DEPARTMENT OF THE INTERIOR 5] -%&1@&358 -

DEFENSE MINERALS EXPLORATION ADMINISTRATION'}, 3 2o =

Wbl e 5r

Month of _.. Janw 195._8. Docket No. DMEA 4741 Idu-5 1130
Operator’s Name __Favl Hugkine — Minerals Iiea
Address _o/0_San_ L. Phillips, Spruce Pins,. 5i.GCe
: . Aﬁmomxn BY CONTRACT
OPERATION Unir cmn",‘:“ U"l\f(‘gu",':“ * Cosrs 10 Dare Uxato | Vi Ocers
' p _ Units Unit Casts
Drifting._..o oo ! Ft_.__' . 612.00 18 19720“3 § 58 - 34000 & 54.@3
Crosscutting. . . : INSRTUUT S . i
Raising X . : ! e S
Shaftd S I el | . 890,00 <0 4450 % &y o 50
Winzgs : ' SRR I | IO : I
- Drilling: Core ' ' -
Churn |- '
Auger _
Strippingeeceeeeeeeee . A - —
Tmnching .
Test Pits. : -
Roads and Trails : —— i
. . o ) . TOTAL Césn
ToraL DISTRIBUTED Cqs'm.--_, 61&1.@9 _________ N 2362,00 682232&‘” B
Oper;ting Equlpn;ent Purchased ... [ . X .
SmivimteRbohabit A20.00
New Buildings, Improvements, etc. _ - 73,00 '
Powder..& Exploder logs, ... | S S ABa00 |
TortaL CosTs : ' ar2.00 [ | 3460.00 .
The undersigned company, and theTofficial executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS
complete to the best of their knowledge and belief. y
Dato___ 2=b=58 Operator Poul Buskins )
Per ﬂu«f /MMW : Titlo oo, Partnor
e3P NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat t or rep tion to any department or agcncy of the United States as to any matter within
1ts Jurisdiction. : i

(Instructions on reverse)

(For Govemment use only)
' MINING XW

U. S. BUREAU OF MINES -






INSTRUCTIONS

‘ Preparation of Form MF-104A—Qperator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his

¥

costs among the applicable phases reported with the exception of three items the costs of .

which are not to be distributed by the Operator. These three items are: “Operating Equip-
mént Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, .Improve-
ments, etc.”” The réasqn for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. i

Form MF-104A has been designed to tie in-with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘““Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. ' o

In preparing Form MF-104A,.it will be necessary frequently to distribute certain
costs .over a number of items. For instance, supervisory and engineeririg costs . may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed t6 the
several phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed “Authorized by Contract” will be ~

filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ; ' - B

Y

GPO 872894






OPERATOR"‘
' Monihly Progress Ropart
' | BEA im:, Idn-B mo (v:m)
Big Ridga Praspeet | o
. Mitchell Gotmty, North Clml:‘ma :

- 'wox'k nccomplish.d:

Ve continued to drm the drift, shot,, drilled and nucked out .

 waste daily. We completed 18' of drift in this uonth, making
. & total of 58 of drift to date without recovering any mica of

cormercial velue, thexefore the operator is roquesting that the .
contract be terminated withont tho colplétd on of the full a8o*
Of drift. . i ; . .

| Daily »zo‘f.m'

"2_ - 10 s - X‘!e continuufi to dri'u the drif‘t, ahot, drilled a.nd

K -mucked out uaate daily. :

13 -20 : Ve comﬁlated 18’ of drift in this month, xaking a |

total’ uf 58 of drift to da‘bc, rocoveriu'g 1o mica
ar comorci&l valwc. ' o






, \\1’ \,L

o &’}3\%@ m A UNITED STiTES @ o mons
Sy &3 DEWARTMENT OF THE INTERIOR
A Q\v & DEFENSE MINERALS EXB:ORATION ADMINISTRATIGHID ON VOUCHER & SCHEDULE

/5] OPERATOR'S MONTHLY REPORT AND VUEHER"™ &~ 33

S :
Month of ______ uhexr . , 1958 . Docket No. DMEA ____ 4741 Contract No, .. Idm=E1130
Opeta )@ulﬁuakim _______________________________________________________ Minerals .../ Miea .
¢ e/o_Sam L. Phillips, Spruce Pin g;-I\!om_.G_a_;:Qlina e
Contract A , oo 4y 08.00 Government Participation: .75 %, Amount, $___--_3,156.00 _______
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously ' Totals To Date roved d Total. A T
Total Reported Moutgly ’I‘ot&l Prev o?s‘;g Regoartid App"i?: %iateoms
O g;)i?:?:renlit]Contracts: ,
Drilling.. oo ] I ) EETINMRNRSEERS NN U RN | SIS [N U
Bulldozing..._..._:....:.. R O A U | RSO S R
Crosseutting. ... b e
w'Driﬁ’i“g -------- \**34‘.& - '13&0% """"""""""""""""" 1 3&500’ ---------------------------------------------------------------
Inelined shafh o | oot .890,00.....| .. 890400 | -t o
(2) Labor and Supervision: . ’
Labor. ..o USRS USROTUUUUURURNUUUUIN | RN U ISR
SUPervision. oo .
Technical Serviees .||
(3) Operating Mat’ls. and Supplxes :
Timber. ..o e e e
Explosives. ..o e e
Pipe e e e e
X 5 . - U S P SO | W RO FUU R
(4) Operating Equipment:
Rental. e e
Purchase. ..o e
Depreciation ..o e e
(5) Initial Rehabilitationand Repairs..| ... 480,00 |- 48000 ||
(6) New Bldgs., Improvements, ete.| .._..._.........|.._... 8000 | B 00 e
(7) Miscellaneous:
Repairs to Equipment... .. | e
Sampling and AnalySIS--........ ..............................................................................................................................
Payroll Taxes ... oeeooooeeefoomeeceeneeeec| oo oo
Liability Insurance........._.._|. . e
Pouder. & Expe-Magse---|--ooooeeeeeec| oo 40400 |- L2 T
(8) Contingencies (specify)
TOTALS e eececeeeccceaeee -.1.36%99- -1488,00------- —---2848.00 - ZJé‘.’i.ﬁé ......... #L. 09
- T certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. that this account is correct and proper for pay-
ment in the amount of:
/
*When a voucher s signed or receipted in the name of a company or corporation, the name of the person writing ' . s
fhecemmy o ST el e, n P b it sppe.Bor cample: o | . 7272
ignature.
—-——ﬁOTE ~—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully . (Authorlzed'eert!f)lng Oﬂicer)l 1
I::-::«ﬂ:::l(::em or representation to any department or agency of the United States as to any matter within its Dat JAN 1 4 1958 Vou. N 1
] ate ... .7 i) L« R
(Instructions on reverse) (See other sule)

Vv S 4o 00






Signature f~

(For Govcmic'ﬁh::gg pnly)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

L

I certify that to the best of my knowledge and belief the contractor submitting this voucher is opérating a Defense Minerals

Ly Fo

t
va 7

-

APPROVAL 2 DMEA ExecUTivE OFFICER OR ALTERNATE:

Explora;tid_i_: Ad}mmn prgject under Contract No. 220 % . Aimaccordance; with ithe terms of ,q:fNo%trgct] 958
* - : - o . : fm Jorg Y p W
Signature g 5;,‘75 ;/2 e ,4 . Title Y:_S: BUREAU OF MINES Date ..,

D
- Title ... Date

EXZCUTIVE OFFICER

SFEA REGON V

JAN G- 1058

A : . MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: o

(@) Form MF-10,—Operator’s M&nthly Report and
Voucher.—This form details expenditures and consti-

tutes a voucher for reimbursing the Operator for the .

Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. :

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly "Report
and Voucher~—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:Eelit should sign the certification in the lower left corner of

e form. »

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ‘““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, li\?ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. - Do not.
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
uscad(fi}r)x. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.

The expenditures made for renting equipment belonging to a '

third party will be reported under “Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:!on, ,of equipment owned will be reportéd under ‘“ Deprecia-
ion”. , -

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report.ed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation

- insurance, repairs to equipment and sampling and analysis.

Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

- Ttem (8) includes any unforeséen costs not included in the
other stven categories.

The “original of Form MF-104 when submitted for reim-
bursable ' expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region

.determines that a contract under Form MF-200 should have

an ‘‘on-site’”’ audit, that is, a Government auditor should

make an audit of the Operator’s books and records of account, -

the Operator need not support his monthly voucher with
original .or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fizxed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date”’ columns should also be filled in.
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> v

Form MF-104A" AR l Budget Bureau No. 42-R1151,2

(April 1062) | . : ‘>
UNITED-STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of . December 1958 Docket No. DMEA 10 S Contract No. -.I.dn.!.-:E-..IJ-.B.Q .....
Operator’s Name .. Faul Husking Minerals Mica

Address __¢/0_Sam L, Phillips, Spruce Pine, N.C,

‘ : ‘ : AUTHORIZED BY CONTRACT
OPERATION o || O | Ui || Commsro Dars | UNTSTO | Unir Coers :

} ' o y _ Units |  Unit Costs
Drifting....... ceneee|-Fhie. [ 1360,00.{ .. 40| . 136000 | .40 |34.00. .} 80 . .| 34400 ..
Crosscutting. NI : ‘

Raising i o] —— » ‘ - '
Shafts SRR B |\ PN SRR E— el B9000 |- 20| 4450 [. 20 |- 44e 50
Winzes S I o ST | I fiaal -- :
Drilling: Core. v : ; S SO B -
Churn i .
. Auger i
Stripping ' o
Trenching ......___...... -
Test Pits ‘ ; !
Roads and Trails. '

ToraL Costs

ToraL Distrisutep Cosrs.... 1360.00_ ..................... 2250400 R " Sonranmn By
Operating Equipment Purchased ' : . ‘
Initial Rehabilitation and Repairs__.__. , ok 480,00..
" New Buildings, Improvements, b0 o | 7800 :
Pouder. & Exploder. .Magaz : ) SO NS E U

Totan CosTs

The undersigned company, and theTofficial executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and Remarks
complete to the ,best of theu' knowledge and belief.

Dto ... 4e3ubB .. Operator ... Pyl -Hueldng
Per M /W Titlo‘ ) : Partner-—---

ey NOTE.—Title 18, U. 9. Code (Orlmes).‘.ectlon 1001, makes it a eriminal offense to make a willfally
- false stat: ¢t or repr tion to any department or agcncy of the United States as to any matter within
its Jurisdiction,

(Instructions on reverse)

(For Govemment use only)

MiNinG ERGiME
U. §. BUREAU OF MINES






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. . There are blank lines, howéver, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. ‘

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs”” on Form MF-104A for each month should equal
the monthly “Total Costs”” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. ) .

In preparing Form MF-104A, it will be necessary frequently to-distribute certain
costs over a number of items. For instance, supervisory and engineering costs. may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made

"on the basis of time spent on the various phases, on man days_of labor charged to such
phaseés, or on some other equitabl_é basis. ‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually. a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. . . : *
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| OPERATOR'S | ;
*Monthly ,ér:agrm" Report |
DMEA #4741, Idm-E 1130 )Mica) -
Big Ridge Prospect - = p
‘Mitchell County, N.C. -
R \'mrk Accomplisheds ' . ‘ _
After comploting the 1inclined .shaft we. began driving the drift, shot

"~ drilled and mucked out vaste daily. We have completed 40' of drift to
dato, the vein is very. narrow, and no: mice. has been recovered. :

 Daily Notes: |

2 - 5: From the bottom of. the inelined shaft, ve. began driving
' o _the drift. : S

9 -13

:  Contimued to drive the drift. . |
16 - 20 3 , COntinued vork on drift, shot, drilled and mueked out waate -
A dﬂily. Ca o , o

23-31

’ "Conpleted 1.0‘ .of drift. to date, the vein. is very narrow and ne.
mica has bcen reeevered. sl . A .






g UNITED STATES

. Budget Bureau No. 42-R1036.5
D™PARTMENT OF THE INTERIOR '
DEFENSE MINERALS EXPLORATION ADMINISTRATION AID ON VOUCHER & SCHEDULE

BHERATOR'S MONTHLY REPORT AND VOUCHEREV™S &~ 29

Contract Amount $4,208.09 Government Pa,rtlcxpa,mon. iy » XA An-lount $. 34__156000

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Monthly Totals Previously Totals To Date
Total Reported

pproved Approved Totals Approved Totals
Mont ly Total | Previously Reported To Date

(1) Independent
Short Form
Drilling .o

]C ntracts:

Bulldozing._ ... |
Crosscutting...............o.o.. | ...
Drifting- oo .

20" Incline Shaft @§44.50 890,00 890,06

(2) Labor and Superwsxon

Supervision.. .|

Technical Services..........__| ...
(3) Operating Mat’ls. and Supplies: o
Timber. ..o U

Purchase. ... ..o | S

Depreclat,lon____..._....-..._.--... e e

32a8%) Initial Rehabilitation and Repairs_. e dyB0O00 | - 480,00....
(6) New Bldgs., Improvements, etc..|...... 78,00 | .l 78,00
(7) Miscellaneous: '
Repairs to Equipment._____._._ | .|
Sampling and Analysis....____.| | .

Payréll Taxes e O
Liability Insurance............._|-........_..... Y P

Pouder. &. Explcder.-mags | 40200 | 40,00

I certify that the above bill is correct and just and that payment therefor has not
been received.

Date ... 12?2-57 *Payee ......... PauILHuskina

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the ca| ’Ipacity {n which he signs, must appear. For example: ““John
Doe Compsny, per John Smith, Secretary,” or “ Treasurer,” as the case may be.

P NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a crlmlnal offense to make a willfully
fal.uedslnitcment or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

(Instructions on reverse)

Jat _/g/L?~ 372 .60

Pursuant to authonty vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

(See other snde)






(For Govemment use only) o o

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

Y

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Athcﬁ No@@!é.’.@{%% RSRPEAnGR it the ‘terms of the contract.
Signat;ure . \r (i

Title \i._S, BUREAU_OF MINES Date ... DEC.4....1901

ArprovaL AiY DMEA EXECUTIVE O}inczn OR ALTERNATE:

EXECOTIVE U Fr
DMEA FIELD TEAM

REGION Y [ mepd 1951

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ' o

(a) Form MPF-104—Operator’'s Monthly Report: and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;

(b)) Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of .

the month following. \

Preparation of Form MF-104,—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 -(Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. )

»

Under Item (1) delete words “Short Form” if the contract

is a sub-contract under Form MF-200; and delete word

“Independent’ if the contract reported is on Form MF-200

(A). Also, report work paid for on a unit basis under con-

tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ir)x. the project other than that used under items (5)
and (6). i

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ’of equipment owned will be reported under ‘‘ Deprecia-
tion”’. > .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as.a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. R

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. Ff the Executive Officer of the Region
determines that & contract under Form MF-200 should have
an “on-site”’ audit, that is, a Government auditor should.
make an audit of the' Operator’s books and records of account,
the Operator need not support his monthly~voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \Poucher. N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” .amount due. “Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.
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X - » Budget Bureau No. 42-R1151
(Aprﬂ'.gwsz)/ oA Approval expires 6-30-53.
W UNITED STATES
o] el >© , DEPARTMENT OF THE INTERIOR
| fo=d .
[ D \.\\% E,,:LR“ |- DEFENSE MINERALS EXPLORATION ADMINISTRATION
@y, b > |
, ERATOR'S UNIT COST AND PROGRESS REPORT
T | Ian-E 1130
Month of . Novémber ‘ Docket No. DMEA 4741 Contract No. - yas g 20
~ Operator’s Name Paul Husking .. ,_ Minerals
| Address .__¢/o_Sam L, Phillips, Spruce Pine, N.C.
) Costs Tums - .’Pms - — AUTHORIZED BY CONTRACT
OPERATION Unir MONTE MonTh Costs 10 Date Dasa© oD s
. Units Unit Costs
Drifting | N (OIS | ESU U U
| Crosscutting . \ ! ,
| Raising ' : S N | IS g e mmmmne
Shafts | P, 1890,00 | 20 | 890,00 20 44,50 |20 | "4,
- Winzes . : : :
Drilling: Core. e e
Churn -
Auger.___._._____
StripPINg e -
Trenching -
Test Pits '
| Roads and Trails. .| .-
. ; ToraL Costs
ToraL DistriBuTED CosTs.....| 890,00 | . -399-90 ..... Sonmmace> ®Y
Operating Equipment Purchased
Initial Rehabilitation and Repairs._._... 480,00 | . - 480 00
New Buildings, Improvements, ete...__| ____?&QQ-- - : ~78,$‘ ' .
. Powder--&-Exploder-Mags. 40,00 | | 40,00 . » : RS S
Totan CosTs 1488,00_ | . . --l :
The undersigned company, and theTofficial executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief.
Date ._.._. 32=205" pammamnn Operator ........ Paul Huskina : cneme | -
Per ol e Iene Titlo ... rartner
=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false Atat ¢ or rep tion to any department or agency of the United States as to any matter within
1ts jurisdiction,

(Instructions on reverse)

(For Government use only)

MINING ENGINEER -
. U:'S. BUREAU OF mings

Co. DEC4 g5y

—






~ INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Repor{.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to

furnish more permanent information on mining costs for future use. The more important’

phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘““Operating Equip-
ment PurchaSed”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

‘Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. *

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’”’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A”’ of the contract. A space for remarks has been provided.for
the use of the Operator to call attentlon to any unusual circumstanges causmg excessive or
disproportionate unit costs.

v - -
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AEeN "»‘““tu‘..u 12 1957
: DATE ‘ ol hhl‘\ux-\; | GOD(‘% - : |
e - OPERATOR'S - .
| _ L | Monthly Progress Report
i S i‘j DMEA #4'741, Idn-E 1130
b ~+ .. -Big Ridge Prospesct - .
- ‘l ' Mit.chellvc,odnty, N.C.
¥

T

i o A RN

11 =15 ¢

1822

: Wprk Accomplished: o

Work begin on Novenber lst. e constructed toolhouse » powder -

'and exploder magazinea, and rehabilitated the exilting inclined

sha.ft a distanee of 32°%, Frcm the botton of the rehabilitated

" ghatt ve have completed an aadmonal 20' of inclined ehaft.

Thore is a vein approx:lmately 18" wide, very little nica hns been .

reeovered.

Daily Notes:

bl - 8 Moved in. equipment, constructed toolhouse, pouder and . S
» . exploder magezines, and hh begin ‘work- on the rehabilitation‘.

Oonpleted the rehabilitation vork ‘and begin to sink the

new inclined ahaft, shot, iﬁxnx drilled, and mueked out
vaste daily L

Continued to work on the ahaft, the vein is epproxinately

18" wide, . Very little work aocompliahed 1n this veek, beeauae
of sickness.,

25-29: -complotea 20 of inelined shaft to date.






. UNITED STATES =
‘- }DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION' ADMINlSTRATlON
s WASHlNGTON 25,D:C. 690

Pl s, Hadne o 0 SR
. Route 3, Box 68 . . - ;f*e}j*w T A
: Mmm;, ﬁcﬂh cm:zm Sy
Docht ﬁo. mm—h?hlm

o »*‘**"“" 5. nacdos, 2l
. M’h‘an )io. Im.m” S ,

‘:.;,nmm-. lm;kinm-

L wm i: m te ;gour t«srdnm mlmtion conmct-
‘wi.th thc Gunrmm. G _

= mmmzyr-grnmttiuuwkpmw&dmrm )
: m:m&tm&a:atdi:eumyordwﬁwmmmnm
- of the contrest. In the abpence of such sertification, the Governmat =
'~f’Wmehthtmmym3mwtmeontrset
-~ or sny future production therefrom. ¥e, thevefore, sre slosing onyr
- books and rseords on this project. Your. attention, however, 1s oalled
/7 te the previsions of the gontract which mummcpmwmw .
’ ',‘nnd proserve certein ¥ecords for the pnrind indicated.

S Your. S,tmrut in the DHEA mlmtim pmgran m pmm
o ~p-tion thcn:m m mny wadam

\

51nml;y m‘ ;

C 0 Tulfbu@hd@ci

ST L S {]j,?" aan1n1s§raeqr

o WCAnderson:rsi\E 1»9/58" SRS BT T e T e

i - .:. Copy to: Admr, I?ilc el T T e

0 Pield Teamy Roglon V B TR NP

" Me, Kiilsgeardy K222 .. .. . S R
f3;~mr nietrieh, 3061 L T R
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N CUTt 1a acrud this _:_g,h m-of Eg ruary ., 1958, Mem‘

{ ““‘“'""‘"”“'ihc W’E?& States of Ameries, asting through the Departmeat of the

e -Interdory Defiense Miserals Explorstion Mminmistration, herefnafter

v | oalled the “Goversment,” and Paal §. Huskins, B4 Mujkins, Sem L. o

... | Pnillips; and John Phillips, partaers, hereimafter celled the “'Opou-:'f |
§

77 i tor,Y patties to that certain Bxplorstios Projest Contract Idw-R1130Q, -
e -. ~{Docket h Mk’{kl, dated Oetolm- 1‘1, 1951, hiroim.ft&r rtterrud
S mutm "mmt, that: S

¢ 1. Effeetive JAN 20 1958, thz Contract m& nu
obliga.tiom of the parties thwemr , mtpt as .othervise hersin’ o
: exprnaly pwvm:d, shall ’bo and urc hanby teminatod.. '_ o . o

2. The Goversment shall ccnmbuu only to ‘the fixed unit -
costs of vork porfoma prior to uid qfrcctiu w«. '

. A 3. Toe Oporntor Ml pra-ptly perfm ull viudinc-uy mi 3
T ftettlmt sctions provided for in ‘the contrmt s meluaina tm rmdnrinc
~ o -+ of the figal rmrt :.na rml acac\mt. : o

' Al). rightn of: the ommmnt rupcctmg ccruﬁenuea ,
’or ditcwory or development, percentsge royalty aud liens to securs .
o o payment thereof, reports (including preservation of Operator's reeords),
b secounts, mds.ts, and the right to reomr my ompmnt, are herqby
. o prcserved.- R _ .

‘ S, ‘nm onratcr Mra‘by ralcma and cgr«s to save the e
Govormt harmless from all claims or demands under or arteing out
of gsaid Cuntrnet, axcept as otmuu ws.m in ' this mt&an
Acromnt. o L ) ‘

S mvmass wmw, thau purtiea hmre exccutoa thiu .gru
. meat an of the dqy and ynr ﬂrst above vrimm.

mmsnmormm
' Pml 8. Huskins (mtm} o o .

gf/’ /vé«a/

| 4 Huaking (wtw) mamm Admiatstration






”':bove'wrattan, ,

W%j o ir mwxm STATES OF AMERICA

- Audit copy

mww:xon PROJECT CONVRACT
: PAUL ﬁUSXIHS,ET ALq

AH!NDMEN“ HOq.

o It is ugrocd thxﬁ zzmiday of Jmﬁmry 1958,
between the United States of Ameriocsa, adting through

. the Department of the Interior, Defense Minerals Expldra»

tion Administration, and Paul 8. Huskins, Ed Huskins,

- Sam L, Phillips, and John Phillips, partners, parties to

loration Project Contract Idm-E Docket Mo, DMEA-

4741, dated October 17, 3.957, tmt tha Contrmt is
:nmmadta,aa tallowa.

1. In 3xniﬁit &,“ under the heading soription ef .

- the Work, Stage I, 1tou nuuber 2 is revised c Tesd as
foilows: o

e, Frvn the snrrace ninx 8 twanleartnent ~,f:
. verticsl op 1nc11ntd shart t diaeanat ot not uore
than 32 feet,” »

2, In Exnibit A" 'undox' the maasng nud Unit

’;'Couts, Stage I, item 2 is rcviuud ko resd as f”Iiowa: : _‘f"f |

e, siﬂk a2 r'ﬁt Qf . f-_; G
< shaft @ f15, oo/rt, “80 S0~

Thtx Auandmont ahall nut bv conatruna o 1ncraaae

the estimated cost of the projest, the aggregate total

amount whiok the Governwent mgy be required to contributc,  ‘<‘
nor the fixed unit cost of anw 1tcu of wor&. P

Rxceutc& 1a quiﬂtuplignte the day and ycar rirat
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DMEA Form 1k

. Docket No. g%
DEPARTMENT OF THE INTERIOR |  Qerinabed contrach
3 -
DEFENSE MINERALS E)CPLORATION ADMINISTRATION
Obligation Document
: o , A t
"~ TO: Chief, Finance Section, Budget and Fina.nlce Branch, Bureau of Mines

Please make the following entry on the records of the
Defense Minerals Exploration Administration under the Strategic and

Critical Minerals Exploratior\x Program. }
I { i .
Date of Contract Region ' - State | Commodity

Cotober 17, 1957 | [V | forth Corolina  Ica

Name and Address |
of Operator: P&ul S. ;uskiﬂ.a, et al-
' ( RO@Q 3 L
./ Doz 68 |
s Bakersvi ﬁorth Gmnnn

‘t

_ /
/ / 5/'/
R
. A IS
“ : [\ Reserve : Obligation
'/ / / AT o
Prior Amount J ‘.\ N I , 3,156.00
/' / { i Vo - v ’
. 4 . 4 [ iy '
e (e 0
s / ‘ f ! \\ . . - .
el ¥ : ,‘V | i . \ ] N . )
/;// v‘{,]/),eCf‘eB.se 3 ] ‘—#rﬁ— — g61.00 - .
o Revised Amount o . AR
e T q b % : : 2,595.00
B {15 \ _
Vi TN
;/' ‘ :ﬁ:\\ "’. N
L N i
" . "Remarks: /A
4 . ‘ /‘ }[ \
/1
Y
[
S 1A
A
foro
;’[ | " (Name )
[ N Allen §. Dakan, Chief
/ ; ‘*\ : Operaticons Control and
/ ) Statistics Division
A ‘ _ : , (Titxe)
/ :
Date delivered to Burea.u Ofl Mines, Washingtonf - 3/26/58
4o . 22848

|

A
] |-
i
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T

Docket No. L7h1
. DEPARTMENT OF THE INTERIOR. Executed eontract -
DEFENSE MINERALS EXPLORATION ADMINISTRATION

,Obligation Document -

Chief, Finance Section, Budget'and Finance Branch, Bureau of Mines

Please make the followihgientry oh the records of the

' Defense Minerals Exploration Administration under the Strategic and

Critical Minerals Exploration Program.

Date of Contract Region : State : Commodity
October 17, 1957 V. HNorth Garolirm idea
Name and Address :
of Operator: ',Paul 84 Husklnﬁ, eﬁ ale -
' ' " Route 3 : :
- Box 68

'Bakerevine,‘ Horth cawiina

|  Reserve - ' (Obligation
 Prior Amount 3,156,00 -~ °
Increase - o 3,186400
 Decrease -~ _3,§86,00 @ __ 0
Revised Amount _‘ 0 ‘i 35156400
"Remarks:
(Name ) -

&1len 8. Dakan, Bhief

Operations Control end .

Statistics Division
(Titie)

Date delivered to Bureau of Mines, Washington  10/30/57
. . . ' ’ : 22888
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,/ RECEWED DL ¢ 30 199¢
[ BATE, ] LS GODE |
(Rev, Apnl 1956) i@o
| UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT |
(Short Form)
DMEA No. Commodity Contract No. County State
Idm-E . - B
47481 Mica ,1130__ Rtchell North Carolina
It is agreed ....._.. 17 ocT i8S , between the United States of América, acting through the

Department of the Interior, Defense Mmerals Exploratlon Administration, hereinafter called the “Gov-
ernment,” and . PBGL S. Husking, & renip. W of Paul S. Huakins,
2 § i‘mzm, Sam L. mnzyp m@ 301‘313 m333 ________________________________________________________________

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the

_ Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached

Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped depos1t f the commodity designated above.
The Operator shall begin the work on or before ......_... DEC.L ] gﬁ ................... ..., and, subject to the
provisions of Article 7 and Exhibit A, shall comp]ete the work w1thm 8 ............ months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, ete,) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $£!;$@3 DD The Govemment will
contribute . ?;% . percent of the fixed unit cost of the work performed, not exceeding $3}...a2:).& .............. ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: . Q¥

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(1f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: AWK

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to

a percentage royalty on production and lien for the payment thereéof. Two copies of such instrument :
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6

have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a). .

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production

operations and underground workings. The Operator shall provide the Government with all reason-'
able means of access for such inspections. '

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator. ‘ : : :

(b)- Progress.reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report 'showing the various types of work performed during the reporting period and -
the fixed unit costs incurred for each type of work ; and (3) a Narrative Report of the work performed
during the reporting period including adequafe engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

cgpies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.






(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
( includmg any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is hqre used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom. until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(J) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom:

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit,

~ ARTICLE 10. Changes and added provisions.—

o,





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

mlmﬁim muemﬁm

.................................................................................................................................... , certify that I am the
secretary of the corporation named as Operator herein;
, who signed this contract on behalf of the

oo e e of said corporation; that said contract
was du]y SIgned for and in behalf of said corporatlon by authority of its governing body, and is within the
scope of 1ts corporate powers.

CORPORATE
SEAL
U. S. GOVERNMENT PRINTING OFFICE : 1956—0-383069
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. Exeronamon 7RO

L The land referred to in Article 2 of the contrast - =
4% a 9-scre trot known as the Big Ridge Prospect situated . -
- . ona the southwest slopes of Big Ridge at an 'elwstien'o,ff_fﬁ Lo
";;pproxil;tqu_zgsc)»rut,faﬁ_air;l;amgnuu,n"ré~ W of Wing,
Mitehell County, North Carolina, The tract is part of 5.
 aoves conveysd to Paul S, Huskins by deed dated July B, 1952;
. registersd in Deed Book.115, ‘page 20, in the Reglstrar of = -
. . Deeds Office for Mitchell County, sald 9-gere traet belng . -
[ deseribed as Tollows: e e T LT
- ~-abxinnins}ttftha~tintﬁrfatr3{32¢foo§ deep shaft
. und running $ 72° 30' E 225 feet to & 12 inch twin
. spanish oak, thence N 36° w 378 feet to & stake, . L
. thence 8 55°'W 708 feet to & 14 inoh spanish ogk,
. .. thence S 71° E 527 feet to & 10 inch black o8k, .. .
*" thence N 46° B 03 feet to the point of closing, G

" | RecEWEDQ: 20 1957}

. DRTE ] e S 1 R






" EXPLORATION PROJRCT CONTRACT
S PAUL S, HUBKING
. DOGKET NG. DMEA-G741

mmw “IQ' N
mmtzign of the wm

m:plommm for concentrations of strategic mica

Qh&n be porramd in the zrea indioated on the map em;xtled -

dge ¢t, Mitohell County, North Caroclina,
bmm {miecs),"” attached and made & part hereof., |
The work ia dzvz.dcd into two stages. The Operator shall
complate Stage I, and shall perform as much of the =
Stage II work as is apprwed in writing mé in advmcn
by the awemmnt. , ,

| W
1. Construet: B

(a) A teglhouse, ua.nam diwiom 7 fnt by
8 feet by 10 faet.

(b)) A powder storage magszine mnm dimensions
4 feet by 3 feet by 24 feot,

(¢) An expmdcr storege magarine, minimum dimnsiw
2 feet by 1i fest by 1 foot.

| The toolhouss way be unfloored; shall de mede from
unrm:m Aumber, with protectlve roof awex*s.ng, and smu
ba equipped with lock and key.

: The powder and axp:wdw m:maa nm.t be boxed -
on all sides; shall be macde fyrom 2-inch havdwood or 3-inch
softwood lumber; and shall be braced at the corners. No
metal shall be exposed; and the doors shall be equipped

with the equivalent of & 5-t.umb1¢r Jarproof losk, '

2. mmmntate the am.atmg :S.nclimd SW a dismw
of not; ‘more than 32 i‘ea!;,

3. From the Zottom of the rehabilitated nmrt, sink
: h:;n;go%mgtmm ms:.m ahart & dutma of not mra .
*ev., _

| STAGE I

1. Explore the pegmetite by driving from or near the
~ bottom gt the shaft, not more than 86 feat of mrtn and/or
_erossouts, .





2. Renspiiitate ) rm; of. m.mns muma

. . i .

: 'ﬂu amumm uh;ft, t:hc txundcd shaft,
and the arifts sapd/or crosscuts shsll be timbered as
necessary and ahall have minimue cross-sestionml "

X dmmim of 5 feet by 7 mz in the oleax of tim:m ,

: anwm-mum rfmanm”mtihor
' 1n a8 a:tm proximity m:me 28 poniblo. L

. 'nn 1mtim, imnmtim, Mct&on, ma nxhnt -
| of :11 wax-k are. sub.‘.loot to m appmnl at thc aovcmnt.

rma m;t @M

1. memt . mmmé/ $78,00 o

vam !,

shafs @ $15,00/¢ 480,00

3, am: 20 feet. of mxmaa .m-g L) m,so/“, | 39‘,.«,'-; BN

.o "'.1 s

- 1. m-iw 80 fast of. dr.u‘tl a@l/cr om.mt; S o

| & $38,00/7¢, © 0 Ra0R0,0 .

 Batimated Total cm of maaat S sag0800 T
Gonx'mnt rartzcmmm L 755 S0 #34396500

\ e

Z?"ﬂn cemjlptqﬁ WPk cmtﬁutn th& uait.






v DMEAE Form 14 S - s . : B s ‘ Coh?‘fc No' Idm-E : N
R o | Docket No. Lkl
DEPARTMENT OF THE INTERIOR | Approved contract

rewritten
DEFENSE MENERALS EXPLORATION ADMINISTRATION

Obligation Document

R o |
© TO: Chief, Finance Section, Budget and Finance Branch, Bureau'of Mines

Please make the following entry on the records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program. :

Date of Contract' ; Region o State ' xffComMOAity

Oc’oober 17, 1957 v Horth camlina . Mea .
Name and Address o
of Operator:. ... Paul S. Buskina, et &1...
e ¢ Route 3
. Box 68
3 ‘Bakeraville, ﬂarth Carolina

N
. Regerve , Obligation -

v

© Prior Amount  2,982.00 0 By

meresse . 100 0
'lﬁeéééﬁséjifEE{IEEE:{EEE{,E.QE | ,.; o E-»Q”f‘x} :
Revised Amount . 3,18600 0

‘Remarks: = i

ALLEN S DAKAN
(Name )

Allen 8. Daken, Chief

Operations Control and -

Statistics Divigion
(Title)

Date delivered to Bureau of Mines, Washington 10/17/51
. ‘ ‘ : : 22846
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@ j B Conggyet No. Idn-En30
. ’ . . » 3
’ Docket No. !iﬂtl
. DEPARMMENT OF IHE INIFRIOR App,.wcd contract

DEIENSE MINERALS EXPLORATION ADMINISTRATION

Chié'f; Finanbe'Seétibh, Budgét arid”"‘Fi‘nahce Branch, Bureau of Minés

‘please make the following entry on the records of the .

.Defens-é.'Minerals Fxplération Administration under the Strategic ahd

Critical Minerals Fxploration PrOgram.

[}

Date of Contract Region | State ' Cc‘immo'ditx"'_
Septa 6, 1957 | V. forth Ceroline  lMica
Name and Address
of Operator3 ' - Paul 3. ﬁu’kinﬁ, et alo
. Route 3
Box 68

' Bakersville, North Garolins

‘ N Reserve o Obiigaao;l
PriorAmount | 0 A 0
Tncrease 2,962.00 0
,ﬁedréas_e o ___(_J_______ o
| ﬁé#i#ed-Amount . ."2,982.00 0 |

~  Remarkss

ALLEN §. .DAKAN_.

(Name)
Allen 8., Dekan, Chief .
Operations Control and

' Statiotics Divisions
‘Date Delivered to Bureau of Mines, Washingtm Title)
Y.

989¢ .
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