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MME Form 7 
(10-58)


tear Mr. Beers:


MAR191959


220 
500 


Docket No. DM11696 ( Copter-Lead-
Zinc) 


Roland F. Beers, Inc. 
DE-lO Propect 
Davidson County, North Carolina 
Contract ro. Idm.E11914 


Mr. Roland F. X3eers, President 
Roland F. Beers, Inc. 
Post Office Box 1019 
Troy, New Yärk


Re: 


Reference i.e made to your terminat3d exploration contract 
with the {3overnmnt. 


We sincerely regret that the work performed did not result 
in a certification of discovery or development under the provisiozis 
of the contract. in the absence of such certification, the Govern-. 
ment retains no cl*im or lien against the property subject to the 
contract or any future production therefrom. We, therefore, are 
doe i.ng our books and records on this project. !our atention, how 
ever, is called to the provision of the contract which require the 
Operator to keep and preserve certain records for the period indicated. 


We appreciate your interest and participation in the tefeaee 
Minerals Exploration Ldnünistration program which hs now been sticeesded 
by the Office of Minerals £xplo ration progzu. 


Sincerely yours, 


(s1gfl)	 ANK E. J0SON 


Acting Lirector	 \ 
WPKlugesc he id/er 3/17/59 
Copy to: Docket 
Dir Read File 
Op. Coxnniittee 
Mr. McMahon, USBN 
Mr. Kiilsgaard, USGS 
Mr. Chathers, ONE 
Region V (2) 
Chron.







O1FICEb MINERALS EXPLORATIO

CONTRACT ADMINISTRATION AND AUDIT DIVISION 


/•	


LEPORT OVZ 


1 have reviewed the Monthly Reports of: 


Roland J. $eers, inc.

P. 0. fox 1019

Troy New York 


pertaining to Exploration Project Contract No. Idm . Ell94 DMEA No. 4896, 
for un• 1958 and July 1958, Inclusive, covering a coip.r4ead . s1nc project 
on the DE 10 (D.ntor4 Prospect, D*vldeon County North Carolina, 


My review Included an examination of th* Monthly Reports (orm. 
M104) and supporting docuirne*ts, comparison of th. claimed costs with 
the contract and pertinent schedulel, verification of work p.rfoz'n.d by 
reference to J'l.ld Team reports and correspondence, and a determination 


of the reasonableness and propriety of the costs. 


Thi. review was made In lieu of a final audit of the . Operator's 
accounts and records for the reasons given In the attached schedule. 


The findings of this review are stated in the following suutuary and 
the attached schedule: 


Total cost billed by Operator 	 $6,933.82

Exceptions: 


Prior to this review	 $ 0. 
Herewith	 _____	 .0. 


Total acceptable cost	 933.8Z 


The contract calls for a 50 percent contrlb*tion of the allowable 
costs by the Government. Therefore If thà prejectia otherwise accepted as 
having met the terms of the contraét, payments as follows are valid and proper: 


Payable on audited claim	 $3,446.91 
Paid to date	 _________ 


3asnce due Operator	 $1,324.16 


September 24, 1958


'V
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TERMINATION AGREEMENT .-


It is agreed this	 26th	 day of August	 , 1958,	 '0h Qi,. 


between the United States of America, actinjthrough the 
Department of the Interior, Defense Minerals Exploration 
AdministratiOfl,hereiflafter called the "Government," and 
Roland F. Beers, Inc., hereinafter called the "Operator," 	


7l7 


parties to that certain Exploration Project Contract No. 	 - 
Idm-E1l94 (Docket No. DMEA-4896), dated May 23, 1958, here-
inafter called the "Contract," that: 


1. Effective July 31, 1958 , the Contract and all 
obligations of the parties thereunder, except as otherwise 
herein expressly provided, shall be and are hereby terminated. 


2. The Government shall contribute to allowable 
costs incurred prior to said effective date. 


3. The Operator shall promptly perform all winding-
up and settlement actions provided for in the Contract, 
including the rendering of'the final report and final account. 


4. All rights of the Government respecting certi-
fication of discovery or development, percentage royalty 
and liens to secure the payment thereof, reports (including 
preservation of Operator's records), accounts, audits, and 
the right to recover any overpayment, are preserved. 


5. The Operator hereby releases and agrees to save 
the Government harmless from all claims or demands under or 
arising out of said Contraôt, except as otherwise provided 
in this termination agreement. 


IN WITNESS WHEREOF, these parties have executed this 
agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


By 4nses Admin s 
Exploration Administration 


Title	 President
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•	 -	 Government's Copy 


MF-200 
(Revised June 1064)	


Docket No. DMEA--------- 99 


Commodity Q9PP..PC 


-	 Conti act No Idm-E 1 L 4 
•	 ,,


UNITED STATES OF AMERICA 
EPARTMENT OF THE INTERIOR 


-======='EPENSt MINERALS EXPLORATION ADMINISTRATION 


____	 EXPLORATION PROJECT CONTRACT'• 


day of --------------------------------------------------, 195, between the 
ng through the Department of the Interior, Defense Minerals Exploration 


AdjDi4tration,...h. -	 Iled the "Government)" and 2 


-LI1Q1X	 -------.e.	 ................................................ 


	


..	
111111. 


whose mailingaddress is ----------
---------------------------Try---ew--.YO-rk ------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows:	 - 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950,' as amended: It consists of this form (MF-200), the attached Exhibit "A," Annex I, al'ø................. 
Annex1IandtLoiaapB -------------------------------------------------------------------------------------------------------------------------


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 	 o.rth .Carolin.a------,' County of .David-son ------------------
and is described in Annex I. 	 . 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ----------- Le.aae.e---------------------------of -------- £eeJnnexI ------------------


in the land, in possessioiiand entitled to possession for all of the purposes of this contract, under. 
and by virtue of a 6	 e,eAnnexI--------------, - recorded in Book-----------------, page ---------------------


'official records of said County; and	 '	 ' 
(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 


only to the following claims 7 liens, or encumbrances - --------------------------------------------------------------------------------


-----------------------------------------------.i.atarStQf5-1aSO 	 ..................................................................... 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.) -	 .	 - 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly, 


excluding 'any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc.	 ' ' '	 . 


"the entire interest," "the mineral rights," "an undivided one-third," 'etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 


If not recorded, so indicate by inserting "un.", 	 ' 
S	 S	 ' 	 16-70617-1
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Q	 4-	 ( of the land (lessor, seller, optionor, etc.), are attached, as follows: 
yit----in----]eu----of---Consents----to 


and ubQxjaatjQn 	 of --essors 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator sh'all neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter 'have 
no claim against the land or any production therefrom except fQrn rduction referred to in Article 
8(b)(1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of CQpe_L 1cLZimc-------------- --------------------------------------------- The work to be performed 
is described in Exhibit "A." The Operator on or before J11XLe---- Q.J958-----------shall commence 
the work, and on or before 	 X,-----J959-----(unless the Operator's obligation to prosecute 

the work is terminated—see Article 10) shall)r have completed the work XhP c1X 


d,tc'icàci See Annex II 


ARTICLE 4. Performance of the .work.—(a) Operator's responsibiiity.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor; to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations); the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government'$ approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable.	 I 


(c) Goverivinent may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Gàvernment.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $13Q8QQQ 
The Government shall contribute 5O. percent of the allowable costs as they are incurred in a total sum 
not in excess of $65iOO-------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever .is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.--(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory. are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without, contribution by the Government


See Annex. II., 
To the extent secified in this article or in Exhibit "A" the following categories, subcategories, and 


elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost Of the work: 


CATEGORY (1) ---INDEPENDENT C0NTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcate gory (a) —Supervision.—Al1 elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subc ate gory (b)—Technical services.—A1l elements of this sibcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 	 = 
Subcategory (c)—Labor.	 I', 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes suc1i items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gOry (a) —Rental .—T he number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour] , and the total of this sbcategory are maximums. 
Subcategory (b)—Purchases.--The estimated total of this subcaëgory is a maximum. 
Subcatego''y (c)—Depreciation.—All elements' of this subcategoi4 (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAms.—Estimates u&ler this category include all 


requirements and reláted.costs, such as labor, materials and supplies, and spervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any ther category. The estimated 
total ofthis category is a maximum. 


Subcate gory (a)—Initial rehabilitation and repairs of existing bildings, fixtures, and istalla-
tions (exclusive of mine workings) .—The estimated total of this subcátegory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operatiig equipment .—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEw BuILDINc-s, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
catel under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance' (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll €axes, 
liability insurance covering employment, travel, communications, and any other' items of requirement\or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 	 - 


(2) Indirect costs, such as general overhead,' corporate management, interest, taxes (other than' 
payroll and sales taxes), insurance (other than liability insurance co,vering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


Previovs work performed or costs incurred before the date of this contact;. and..... 
(4) Deferred payments —Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, orany agreënéñt for the 'purchase of'goods' under the'provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement 'is approved by 'the Government in writing. 


(c) Reduction,s in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary, course of business in prosecuting the work 
(as by salvage 'or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to't'hird persons, rebates ordiscounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within ti limit of the original estimated total cost. This provision does not 
apply to receipts from pod,uction (thich arjuhject to the Government's percentage royalty under the 
provisions of Article9. o See annex .11.) 


ARTICLE 7. Reports, accounts, audits.— (a) Operator's recorcls.—T'he Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated,. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so.as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative,' until the expiration of said three-year periods, 'shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and acco'unts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit' by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1), Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period;' (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole 'logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above vi11 be Provided by the Government.) 	 '
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute tO costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure 'the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, 'or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Cer tification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a . sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b). Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, 'or until 'the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a periOd of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it.is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
mhrket value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-hdf (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00') per ton of production in the form in which sold, held, or used, plus one-half (½) 
16-70617-1
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount often dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 


• (f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payinent.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


• (h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition.of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding u.pon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any, production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the .Operator's own name and for the Operator's Own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the •final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion- of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at. least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such iteth, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of , the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work. or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the 'Government, by written notice to the Operator, may place upon such property what 
in its opinion is afaii' valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account Of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further. operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the-contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification. 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)"is in addi-
tion to- any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not. 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 .	 . 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to be'ivefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Chanqes and added provisions.—
'Annex II. 


------------------------ -----------------------------------------------------------------------------------------------------------------------------------------
-	 .'	 -	 -	 .	 - 


----•-L------
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Executed in sextuplicate the day and year first above, written. 


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Mi ra1ls 


Exploration Administration 
ROLtUIfl.F.....BEEB.S.,...fliC.. 


(Operntor) 


By	 .... 


Titi .........Yire..den. 


I-----------------------------JQhS1c.9S---------------------------------------------------------------------, certify that I am the 
-----------------asaisiant------------------------------secretary of the corporation named as Operator herein; 


that ................ffien.CBs ------------------------------------------------who signed this contract on behalf of the 
Operator, was then -----------v±ce.preident ------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 	 .	 .


--.-4--.-.--: 


[CORPORATE	 -	 . 
I	 SEAL	 - 


U. S. GOVERNMCNT PRINTING (FEICE 	 It	 0(1171	 1


35185
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EXPLORATION PROJECT CONTRACT 
ROLAND F. BEERS, INC. 
DOCKET NO,. DMEA-L1.896 


ANNEX I 


The land referred to in Article 2 of the Con-
tract consists of three contiguous tracts, totaling 
approximately 597 acres outlined in blue on the map 
entitled "DE-lO-Denton Prospect, Davidson County, North 
Carolina Map No. 1," attached and made a part hereof. 


The Operator is in possession by virtue of leases, 
copies of which are in the DMEA file and the descriptions 
therein are incorporated herein by reference, and the originals 
of which are recorded in the office of the Register of Deeds of 
Davidson County, North Carolina, and listed as follows: 


1. Lease of 507 acres from Baxter Lineberry Morris 
and wife, Grace Hill Morris, dated September 13, 1957, 
recorded in Deed Book 304, at page 183. 


2. Lease of 55 acres from W. A. Johnson and wife, 
Bettie Johnson, dated September 25, 1957, recorded in 
Deed Book 304, at page 179. 


3. Lease of 35 acres from E. Howell Elliott and wife, 
Mabel Elliott, dated October 29, 1957, recorded in Deed' 
Book 304, at page 174, 


The Government has accepted the attached 
Performance Bond in lieu of the Consents to Lien and 
Subordination Agreements of the lessors.
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EXPLORATION PROJECT CONTRACT L

ROLAND F. BEERS, INC. 
DOCKET NO. DMEA-4896 


ANNEX II 


Article 13. Changes and added provisions--' 


(a) In Article 3, the words following the reference 
to Article.JO are deleted, and the following words are 
substituted: "Shall have completed the work." 


(b) In Article 6(a), that part of the last 
sentence in the first. paragraph beginning after the 
semicolon is deleted. 


(c) Categories (2) through (7) of Article 6(a) 
are deleted.


(d) In addition to the costs of work estimated 
in Exhibit "A" by categories of actual costs, the costs 
of work requirements specified in Exhibit "A" as "Fixed 
Unit Costs" are allowable costs of the project. The 
Government will contribute to the fixed unit costs as 
work units are performed. A "Fixed Unit Cost" is an 
agreed price for eadh unit of work to be performed 
regardless of costs incurred by the Operator. Costs set 
forth in Exhibit "A" include all allowable costs of the 
work to be performed under the Contract. 


(e) in Article 6(c)., the words "Article 9" are 
changed. to "Article 8."	 .
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EXPLORATION PROJECT CONTRACT 
ROLAND F. BEERS, INC. 
DOCKET NO. DMEA_)4896 


EXHIBIT "A" 


Description of the 


The purpose of the project, based upon prior 
geophysical reconnaissance work, is to explore the 
metamorphic rocks underlying t.he anomalies for ores of 
copper, lead, and zinc by overburden drilling and 
diamond drilling. 


Drill six vertical diamond drill holes to 
average depths of approximately 500 feet, aggregating 
not in excess of 3,500 feet. Tentative locations of 
the holes are shown on the map entitled "Map of 
Proposed Drill Hole Locations for DMEA_ !I.896 - D-lO 
Prospect - Map No. 5," attached and made a part hereof. 


The actual locations, directions, inclinations, 
anddepths of all holes are subject to prior Government 
approval. Drill holes shall be spaced at intervals of at 
least 200 feet. 


Drill holes shall be collared in rock NX size. 


All diamond drilling shall be performed with 
AX size, or larger, coring bits, except when, in the. 
opinion of the Government, it is necessary, the hole 
may be reduced with EX casing and completed with EX size 
bits. Drill holes shall be reamed and cased or cemented 
and redrilled as necessary. No drilling shall be 
performed at locations which are within 200 feet of the 
outside boundary of the land.
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The Government will not contribute to the cost 
of drilling any hole which is not completed. 


All drill holes shall be logged and all drill 
cores shall be made available to the Government for 
examination. All significantly mineralized core, in 
lengths not to exceed 5 feet, shall be split and one-half 
thereof shall be properly sampled, and assayed for copper, 
lead and zinc. The Government will not contribute to the 
cost of assaying more than 40 samples. 


Sludges corresponding to the cores shall be 
retained (if possible) when drilling is being done in 
significantly mineralized ground. In the event that the 
core recovery does not exceed 70 percent, both core and 
sludge samples shall be taken at intervals not to exceed 
5 feet.


The remaining half of all significantly mineralized 
core samples, and sludge samples when taken, shall be 
furnished to the Government upon request. 


All assays shall be reported monthly to the 
Government, together with the logs of the drill holes and 
proper plan maps and sections showing the progress of the 
work and the sample locations. 


All drilling and sample preparation shall be 
properly supervised by competent engineers and geologists. 


Estimated Cost of the Project 


Actual Costs 


Category (1) Independent Contracts 


NX drilling to collar hole 
in rock 90 feet @ $3.40/ft. 


Overburden drilling and rock 
drilling (not less than AX 
size core), 3,410 feet @ 
$2. 90/ft


$306.00 


9,889.00 


2
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EX size @ $2.65/ft. 


Cementing, reaming, etc. 
25 hours @ $7.50/hr.	 $188.00 


Delays not attributable 
to drillers, .20 hours 


	


$6.50/hr .	 l0.00 
Mobilization and demobili-


zation of personnel and 
drilling equipment	 300.00 


Surveying drill holes with 
Maas Compass, 25 hours 


	


@ $7.50/hr.	 187.00	 $11,000.00 


The above rates include charges 
for water supply, changing of 
locations, and all other charges 
by the diamond drill contractor. 


Neither the cost nor the value of 
the casing left in drill holes 
at the option of the0perator 
will be accepted as a charge to 
the Contract. 


Categories (2) through (7) 


None 


Fixed Unit Costs (See Article 13) 


Incidental allowance / for 
each foot of drilling 
completed, 3,500 feet 
® $o.6/ft.	 $1,610.00 


Core boxes (wooden), 100 


	


©. $3.00,/each	 300.00 
14Q samples assayed © 


	


$14.00/sample 	 160.00	 $2,070.00 


Estimated total cost of the 
project (rounded to) 	 $13,080.00 


Government's participation 
© 50 percent	 $6,540.00 


3
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/ Includes all costs that might otherwise have been 
allowable costs under Categories (1) through (7) of 
Article 6(a) except as scheduled in Exhibit "A.







CORPORATE PRINCIPAL 


ROLAND F. BEERS, INC. 
BUSINESS ADDRESS 


447 Pinewood	 N. Y. _______ _______ 
BYJj<


AFFIX 
CORPORATE 


SEAL TITLE


Vice_President _______ 
CORPORATE SURETY 


T AND INDEMNITY COMPANY 
BUSINESS ADDRESS 


Asylum St , Hartford, Conn.


AFFIX\ 
CORPORATE 


SEAL, 
Attorney-in-Fact


10-30441-2


Attest:


HARTFORD ACCID 
Attest: 


STANDARD FORM 25 
NOVEMBER 1950 EDITION


'-5-,' 


STANDARDFORM25	 PERFORMANCE BOND	 •	
( DATEBONDEXECUTED 


REVISED NOVEMBER 1950 
PRESCRIBED BY GENERAL 
SERVICES ADMINISTRATION 	 Ivlay 29, 1 958 
GENERAL REGULATION NO. 5	 (See Instructions on Reverse) 	 I 
PRINCIPAL ROLAND F. BEERS, [NC., 447 Pinewoods Ave., Troy, New York. 


A New York Corporation. 


SURETY HARTFORD ACCIDENT AND INDEMNITY COMPANY, Hartford, Conn. - 


A Connecticut Corporation authorized to do business in the State of New York. 


PENAL SUM OF BOND (express in words andfigr.rres)	 CONTRACT NO. 	 DATE OF CONTRACT 


SIX THOUSAND EIGHT HUNDRED FIFTY 
AND NO/100	 ($6, 850. oopoLLARs	


May 29, 1958 


KNOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY above named, are held and firmly 
bound unto the United States of America, hereinafter called the Government, in the penal sum of the amount stated 
above, for the payment of which sum well and truly to be made, we bind ourselves, our heirs, executors, administrators, 
and successors, jointly and severally, firmly by these presents. 
THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the principal entered into a certain contract with 
the Government, numbered and dated as shown above and hereto attached; 
NOW THEREFORE, if the principal shall well and truly perform and fulfill all the undertakings, covenants, terms, 


" conditions, qnd agreements of said contract during the original term of said contract and any extensions thereof that 
- nay-,be granted by the Government, with or without notice to the surety, and during the life of any guaranty required 
,' ündèrt!ie contract, and shall also well and truly perform and fulfill all the undertakings, covenants, terms, conditions, 
"añd agreemnts of any and all duly authorized modifications of said contract that may hereafter be made, notice of 


."	 .which moditcations to the surety being hereby waived, then, this obligation to be void; otherwise to remain in full 
force andvbt. "IN 


WITNESS*!HEREOF, the above-bounden parties have executed this instrument under their several seals on the 
date indicatedabove, the name and corporate seal of each corporate party being hereto affixed and these presents duly 
signed by its undersigned representative, pursuant to authority of its governing body. 


In Presence of: (
WITNESS	 INDIVIDUAL PRINCIPAL 


/5S5 


-----------------------------------------------------asto------------------------------------------------------------- .ISEALI 


I,'' 
-----------------------------------------------------------------asto ------------------------------------------------------------- ESEALI  


3. ------------------------------------------------------------------as to------------------------------------------------------------- ESEALI 


4. as to	 ISEALI 


WITNESS
	


INDIVIDUAL SURETY 


1. ------------------------------------------------------------------as to------------------------------------------------------------ -ISEALI 


2. ------------------------------------------------------------------as to------------------------------------------------------------- ISEA.LJ 







The rate of premium on this bond is .....$10..0•Oper thousand. 


Total amount of premium charged, $ 


(The above must be filled in by corporate surety) 


CERTIFICATE AS TO CORPORATE PRINCIPAL 


I, ...................... ......................................, certify that i am the ...............assistant secretary 


of the corporation named as principal in the within bond; that ............C. 


who signed the said bond on Ialf of the princ,ia, was then .'.......yin.of said 
corporation; that I know li sigature, and hiasignature thereto is genuine; and that said bond was duly 
signed, sealed, and attested for and in behalf of said corporation by authority of its governing body. 


•CORPORAT 


/ John S. Bakos	 SAL 


INSTRUCTIONS 


1. This form shall be used for construction work or the furnishing of supplies or services, whenever a 
performance bond is required. There shall be no deviation from this form except as authorized by the 
General Services Administration. 


2. The surety on the bond may be any corporation authorized by the Secretary of the Treasury to 
act as surety, or two responsible individual sureties. Where individual sureties are used, this bond must be 
accompanied by a completed Affidavit of Individual Surety for each individual surety (Standard Form 28). 


3. The name, including full Christian name, and business or residence address of each individual 
party to the bond shall be inserted in the space provided therefor, and each such party shall sign the 
bond with his usual signature on the line opposite the scroll seal, and if signed in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature. 


4. If the principals are partners, their individual names shall appear in the space provided therefor, 
with the recital that they are partners composing a firm, naming it, and all the members of the firm shall 
execute the boid as individuals. 


5.ifthê principal or surety is a corporation, the name of the State in which incorporated shall be 
inserid in the sjae'provided therefor, and said instrument shall be executed and attested under the cor-
porate se;aias iñdicate,d in the form. If the corporation has no corporate seal the fact shall be stated, in 
which case ascril 'or adhesive seal shall appear following the°corporate name. 


6 Th official character and authority of the person or persons executing the bond for the principal, 
if a corp tiot shall be certified by the secretary or assistant secretary, according to the form herein 
provided In lieu of such certificate there may be attached to the bond copies of so much of the records 
of the corporation as will show the official charaqterand authty çf the officer signing, duly certified by 
the secretary or assistant secretary, under the corporate seal, to herue copies 


7. The date of this bond must not be prior to the date of the istrument in connection with which it 
is given.	 . 


_____	 , 
* U.S.	 RINTING OFFICE 1951079566







ASSETS 
U. S. Government Bonds . 
Bonds of other Governments 
State, County and Municipal Bonds 
Miscellaneous Bonds 
Stocks 
Real Estate, Mortgages, Etc.


$109,461,003.00

2,348,890.00



138,114,106.00

254,200.00



104,764,939.95

8,003.51 


$354,951,142.46 


Cash in Offices and Banks . . 	 19,149,848.99 
Outstanding Premiums less 


Commissions (Under 90 Days) 34,672,337.02 
Interest Accrued.........1,516,802.68 
Sundry Assets .......9,848,902.04 


Total Admitted Assets .


Hartford Accic	 aid Indemnit Company 
Hartford, Connecticut 


Financial Statement, December 31, 1957. 
LIABILITIES 


Reserve for Claims and Claims Expense $192,205,129.1 
Reserve for Unearned Premiums . 101,015,954.9. 
Reserve for Taxes .........5,885,256.7 
Reserve for Unauthorized Reinsurance	 259,848 .0 
Amounts withheld for account of others 	 1,236,336.31 
Miscellaneous Liabilities . 	 .	 .	 .	 2,166,817 .0( 


$302,769,342. 1 
Voluntary Reserve 	 $35,000,000.00 
Capital Paid In	 10,000,000.00

Unassigned Funds 


(Surplus)	 72,369,691.07 


Surplus as regards Policyholders 	 117,369,691.0 


Total	 .........$420,139,033.1 


STATE OF CONNECTICUT, 


COUNTY OF HARTFORD, 


Wilson C. Jainsen, President ofhT 
that the foregoing is a correct stateiei 
witness whereof said President has l\eé 


Acknowledged and sworn to before 
this 6th day of February, 1958 de 


Notary Public 
My commission expires March 31, 1962 


Form G .1208 Printed in U. S. A.


Hartford Accident apdjndemnity Company, being duly sworn, does hereby certify 
t of the assets and Jibilities of the said Company as of December 31, 1957, and ir 
unto signed and cpsed the corporate seal tobe affixed hereto. 


	


I	 '	 tJ.4_øQiri..iuri#t.. e. 


	


-	 ..	 President 


Attest:


Vice- President and Secretary-Treasurer







Hartford Accint and Indemnity mpany 
HARTFORD, CONNECTICUT


1: 
POWER OF ATTORNEY


	 _L 


Know all men by these Presents, That the HARTFORD ACCIDENT AND INDEMNITY 
COMPANY, a corporation duly organized under the laws of the State of Connecticut, and having its principal office 
in the City of Hartford, County of Hartford, State of Connecticut, does hereby make, constitute and appoint 


PETER D. KIERNAN, HARRY N. PITT, JR., MARCUS V. McEVOY, THOMAS J. 'FLANIGAN: 
PETER D. KIERNAN, JR., WILLIAM H. BRADT, LUKE J. HENRY, and CARL W. MUELLER, 


of' ALBANY, NEW YORK, 


its true and lawful Attorney(s)-in-fact, with full power and authority to each of said Attorney(s)-in-fact, in their separate 
capacity if more than one is named above, to sign, execute and acknowledge any and all bonds and undertakings and 
other writings obligatory\in the nture thereof on behalf of the companyin.its business of guaranteeing the fidelity of 
persons holding places of public or private trust; guaranteeing the performance of contracts other than insurance policies; 
guaranteeing the performance of insurance contracts where surety bonds are accepted, by states and municipalities, and 
executing or guaranteeing bonds and undertakings required or permitted in all action or proceedings or by law 'allowed. 


.	 .	 ,	 .	 ,	 ,	 .	 '	 ,	 .	 .	 .'	
: 


and to bind the HARTFORD ACCIDENT AND INDEMNITY COMPANY thereby as fully and to the same extent 
as if such bonds and undertakings and other writings obligatory in the nature thereof were signed by an Executive Officer 
of the HARTFORD ACCIDENTAND' INDEMNITY COMPANY and sealed and attested by one other of such officers, 
and hereby ratifiesand confirms all that its said Attorney(s)-in-fact may do in pursuance hereof. 


This power of attorney is granted under and by authority of the following By-Law adopted by the Stockholders 
of the HARTFORD ACCIDENT AND INDEMNITY COMPANY at a meeting duly called and held on the 10th day 
of February, 1943.


ARTICLE IV 
SECTION 8. The President or any Vice-President, acting with any Secretary or Assistant Secretary, shall have power and authority to 


appoint, for purposes only of executing and attesting . bonds and undertakings and other writings obligatory in the nature thereof, one or more 
Resident Vice-Presidents, Resident Assistant Secretaries and Attorneys-in-fact and at any time to remove any such Resident Vice-President, 
Resident Assistant Secretary, or Attorney-in-fact, and revoke the power and authority given to him. 


SECTION 11. Attorneys-in-fact shall have power and authority, subject to the terms and limitations of the power of attorney issued to 
them, to execute and deliver on behalf of the Company and to attach the seal of the Company thereto any and all bonds and undertakings, 
and other writings obligatory in the nature thereof, and any such instrument executed by any such Attorney-in-fact shall be as binding upon the 
Company as if signed by an Executive Officer and sealed and attested by one other of such Officers. 


This power of attorney is signed and sealed by facsimile under and by the authority of the following Resolution 
adopted by the Directors of the HARTFORD ACCIDENT AND INDEMNITY COMPANY at a meeting duly called 
and held on the 13th day of March, 1956. 


RESOLVED, that, whereas the President or any Vice-President, acting with any Secretary or Assistant Secretary, has the power and authority 
to appoint by a power of attorney, for purposes only of executing and attesting bonds and undertakings and other writings obligatory in the nature 
thereof, one or more Resident Vice-Presidents, Assistant Secretaries and Attorneys-in-fact; 


Now therefore the signatures of such officers and the seal of the Company may be affixed to any such power of attorney or to any certificate 
relating thereto by facsimile, and any such power of attorney or certificate bearing such facsimile signatures or facsimile seal shall be valid and 
binding upon the Company and any such power so executed and certified by facsimile signatures and facsimile seal shall be valid and binding upon 
the Company in the future with respect to any bond or undertaking to which it is attached. 


In Witness Whereof, the HARTFORD ACCIDENT AND INDEMNITY COMPANY has caused these presents 
to be signed by its Vice-President, and its corporate seal to be hereto affixed, duly attested by its Secretary, this 22nd 
day of April, 1957. 
Attest:	 '	 HARTFORD ACCIDENT AND INDEMNITY COMPANY 


Secretary	 "°"	 Vice- President 
STATE OF CONNECTICUT,


ss. 
COUNTY OF HARTFORD, 


On this 22nd day of April, A. D. 1957, before me personally came Wm. H. Wallace, to me known, who being by 
me duly sworn, did depose and say: that he resides in the County of Hartford, State of Connecticut; that he is the Vice-
President of the HARTFORD ACCIDENT AND INDEMNITY COMPANY, the corporation described in and which 
executed the above instrument; that he knows the seal of the said corporation; that the seal affixed to the said instrument 
is such corporate seal; that it was so affixed by order of the Board of Directors of said corporation and that he signed 
his name thereto 'by like order. 


STATE OF CONNECTICUT,
ss.	 ';..',"•	 Notary Public 


COUNTY OF 'HARTFORD,	 CERTIFICATE	 My commission expires March 31, 1962 


I, the undersigned, Assistant Secretary of the HARTFORD ACCIDENT AND INDEMNITY COMPANY, a 
Connecticut Corporation, DO HEREBY CERTIFY that the foregoing and attached POWER OF ATTORNEY remains 
in full force and has not been revoked; and furthermore, that Article IV, Sections 8 and 11, of the By-Laws of the Com-
pany, and the Resolution of the Board of Directors, set forth in the Power of Attorney, is now in force. 


Signed and sealed at the City of Hartford. Dated the	 29th	 day of	 May	 19 58 


Form S-35072nd Rev. Printed in U.S.A.	 SEE REVERSE SIDE	 Assistant Secretary
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STATE OF.. 1EW YORK ). . 	 .	 . .	 .	 .	 .. ....: 
)ss.	 .	 - 


COUNTY OF Albany )	 . 


n M1 Zb 1958	 , before me personally came Marcus V. McEvoy 
to me known who, being by me duly sworn, did depose and say, that he resides in 


Town of Colonie, Newtonville, N. Y.	 ; that he is the attorney-in-fact of 
the HARTFORD ACCIDENT AND INDEITY COME'AI'Y, the corporation described in and which 
executed the within instrument; that he knows the seal of said corporation; that 
the seal affixed to said instrument is such corporate seal; that It was so affixed 
by order of the Board of Directors of said corporation, and that he signed his 
name thereto by like order; and that the SuperIntendent of Insurance of the State 
of New York has, pursuant to Chapter 33 of the Laws of the State of New York for 
the year 1909, as amended, constituting Chapter 30 of Cahill's Consolidated Laws 
of the State of New York, as amended, issued to the HARTFORD ACCIDENT AND INDENNITY' 
COMPANY his certificate that said Company is qualified to become and be accepted as 
surety or guarantor on all bonds, undertakings, and other obligations or guarantees, 
as provided by the Insurance Law of the State of New York and all laws amendatory 
thereof and supplementary thereto; and that such certificate has not been revoked. 


/... . ... 


JOHN J. CARROLL JR.
Notary Pbij in the State of New York 
Commjs	 £PfroaMarch3Q.959
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Roland F. Beers, Inc. 
p . 0. Box 3725, University Station 
Charlottesville, Va. 


Dear Sirs:


We have examined the form number MF-2c, 
"Consent to 'Lien and Subordination Agreement", 'and 
we are unwilling to sign same.


Very truly yours, 


Baxter L. Morris 


Grace Hill Morris 


ALL ANSWERS SUPPLIED AND : . COMPlETELY SUBSCRIBED AND SWORN BEFORE 
ME THIS ,J1 - DAY:OF j fi.A.cL,	 l9	 MY COMMISSION EXPIRES	 —9-T 


Jfl4	 . 
Notary Public 


-	 7LL. .	 (sEAI) 


	


Address	 '	 .	 '
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Roland F. Beers, Inc. 	 -.. 
P. 0. Box 3725, University Station 
Charlottesville, Va.	 H 


Dear Sirs:	 . 


We have examined the form number MF-205, 
"Consent to Lien and Subordination Agreement", and 
we are unwilling to sign same. 	 -


Very truly yours, 


Howell Elliott 


;7L2J 
Mabel Elliot
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Roland F. Beers, Inc. 
P. 0. Box 3725, University Station 
Charlottesville, Va. 


Dear Sirs:


We have examined the form number MF-205, 
"Consent to Lien and Subordination Agreement", and 
we are unwilling to sign same.


Very truly yours, 


W.A.J nson 


Bettie Johnson 


ALL kNSWER3 SUPPLIED AND CDMPIETELY SUBSCRIBED AND SWORN BEFORE ME THIS 


______ DAY oE.________ 191. MY COMMISS I ON EXP IRES • 	 . 


-	 7? !	 (SEAL) 
Address	 • '•







ROLAND F. BEERS, INC. MAIL ADDRESS 


P. 0. BOX 3725

UNIVERSITY STATION 


CHARLOTTESVILLE. VIRGINIA 


December 7, 1957 


BRANCH OFFICE 


liii ROSE HILL DRIVE

CHARLOTTESVILLE. VIRGINIA 



PHONE 2.4918


%9%L F 


OECa2' 
______ ________


V 
Mr. W. R. Griswold 
Chief, Base Metals Division 
Defense Minerals Exploration Adm. 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Griswold; 


Attached is an application for DMEA assistance 
on our DE-lO prospect, Davjdson County, North Carolina. The 
prospect was discovered through a regional, airborne electro-
magnetic survey conducted by Roland F. Beers, Inc. Leases 
have been obtained on the land, and all preliminary geological 
investigations have been completed. 


Of the three drilling bids submitted, that of E. J. 
Longyear Company was the lowest .. This factor together with the 
designated wire-line drilling technique makes their bid prefer-
able to the Corporation. It is recommended that the drilling 
contract be awarded to the E. J. Longyear Company. The total 
recommended drilling will cost approximately $5,190.50; the 
total cost of the entire recommended program is $7,267.67. 


We sincerely hope that you will find this application 
in order and of merit.


Robert S. Young, 
Branch Manager







	


I . Form MF-103	 •	 UNITED:STATES- . : 	 •	 •	 Budget Bureau No. 42-R1035.3 
Revised Feb 1957	


DEPARTMENT OF THE INTERIOR	
Approval expires June 30, 1958 


t	 DEFENSE MINFRALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN EXPLORATION PROJECT 
PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED



NAME OF APPLICANT (Full legal name and mailing addreas Ihhu8ppear	 APPLICANT NOT TO USE THIS BLOCK 


	


on conttact if one is executed),,(	 -	 Docket Number 


	


;Y	 \______________ 


	


Roland F. Beers, Inc. 1 	 DateReceived 


p . 0 Box 1019	 //j,../,5 '7 
Troy , New York	 Government	 I 


'	 '	
Participation % 


	


,	 I 
,\N/ Region 


	


\\ !	 c\\Y/
Division Code 


BUSINESS ORGANIZATION L I ST ORPORATE . oFFtcEs. OR PARTNERS H.ERE IF, PP.LICABLE .	 . . . ... . . :	 •' 
(Check one)	 ame	 Address	 Title 


Individa1 


Corporation	 See Attachment A 
Partnership	 - 


Other (Specify)	 I 


Statei!iwhichfirmis 
organized New York ___________________________________________________________________ 


Mineral(s) for which you wish tO explore 	 LOCATION OF PROPERTY 


	


chalcopyrfte-galena-sphalerite	 'Name	 County	 State 


'Estimated Costof Project 	 .	 - '	 -	 .,..•	 -	 -	 - -	 -	 -	 - 
7 f 7 ( .•7 	 --	 Denton	 Davidson	 ,.I'I,C. -	 '.1	 '•¼1f	 -	 - -	 - -	 -	 -. -	 -	 -	 - 


GENERAL INSTRUCTIONS 
Before filling out this application, please read DMEA Order-I, sketches should be used to supplement narrative descriptions 


Amended, - "Government .Aid in Defense EiçpIóration -Projects. '- - of: the: prOperty1ocatiOb 5 -an4 - boundaries-' in item 1, 'existing 


To assure prompt action your -application- must' prOvideàl-1-- mine 'workieg&--and- gedlogy- i'n item- 2 and the -proposed 


applicable materiar ' and -ibfó'rmati'on speciEiCd 0a the- back of' - :exploratidh piojéct 'in item 4; When thi ifóiatiOfl iS not 


this application form Avoid unnecessary correspondence and 	 too complex all of it may be shown on One map or sketch 


delays by submitting complete and aCcurate information 	 All documents and other attachments submitted as a part of 


Please submit four copies of this application and all ac	 this application except those in item 2(g) which you mark to 


companynig papers except as otherwise noted. Place your	 be returned, become the, property of the Government and wil 


name and address on each sheet Each item of information, 	 not be returned to the applicant. Send tre copies, not 


maps, and reports required as a part of this application is 	 originals, of leases, contracts, and other documents which 


described oi the back of this form. Identify each attached 	 are an essential part of your business records File this 


statement by the item number to which it applies If an item 	 application with the Defense Minerals Exploration Adnunis 


does not apply to your application show the item number n 	 tration, Department of the Interior, Washington 25, D C, 


your.. statement and, after -iLwrite "not applicable;-'!' Maps-or - orrwith the nearest -DMEA Field-Office. -"'p	 - - - - 


CERTIFICATION	 -' 
The - undersigned, 'whether a,'- an individual; corporate - nation st-'-forth - - in 'this fOtm 'and aácoxanying papers 



	


officer, partner, or otherwise both in his own behalf 	 is correct and complete, to the best of his knowledge 


and acting for the applicant certifies that the infor-	 and belief 


//	 )	 /1 


/ /	 / /	 /	 1 / / / 
/ Dated	 /	 13Y (-Signature) 


//	 /	 // 


-	 -	 -	 .	 '	 -	 '	 -	 -,	 -	 '	 -	 ,	 - Title	 ..	 - -,	 - 


A wilfully false-statement or certificatiOn to any Department or'Agency' of the United States Government is a criminal offense. 
.U. S. code, Title 18, Sec. 1001.	 ' '	 -	 -'	 ,	 -	 '-:'	 -	 -' --'	 -	 - -	 -	 -,	 -	 - -	 -
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1 
ROLAND F. BEERS, INC. 	 k\ 


W J	 P. 0. Box 1019 
Troy, New York


-f--+ 


Corporation, State of New York 


Roland F. Beers, President and Treasurer 
465 Pinewoods Avenue, Troy, New York 


Helen C. Beers, Vice President 
465 Pinewoods Avenue, Troy, New York 


Frank A. McNamee, Jr., Secretary 
75 State Street, Albany, New York 


Roland F. Beers, Inc. is the manager of operations for 
a group known as The American Syndicate. The names and 
addresses of the Syndicate members follow: 


Basic Incorporated, 845 Hanna Building, Cleveland, Ohio 
Victor Bator, 30 East 72nd Street, New York, New York 
Roland F. Beers, 465 Pinewoods Ave., Troy, New York 
Roland F. Beers, Inc., 447 Pinewoods Ave., Troy, New York 
Eugene F. Connally, 471 Second Avenue, Troy, New York 
Erwin F. Darrin, P. 0. Box 2465, Spartanburg, South Carolina 
James R. Dunn, View Drive, R. D. 2, Averill Park, New York 
C. Emory Lochner, 75 State Street, Albany, New York 
Shepard W. Lowman, p . 0. Box 876, Troy, New York 
W. W. MacGregor, 40A Schuyler Apts., Menands, Albany 4, 


New York 
Malartic Gold Fields, Ltd., Halet, Quebec, Canada 
Salomon Bros. & Hutzler, c/o John Stevenson, 60 tal1 Street, 


New York, New York 
John M. Schiff, 30 Wall Street, New York, New York 
South Texas Development Company, 100 State Street, Albany, 


New York 
Wytex Oil Corporation, 100 State Street, Albany, New York







.
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ROLAND F. BEERS, ThC. 


P. 0. Box 1019 
Troy, New York


1.) jJ 1--


S


1. (a) Applicant's Property Rights (see Property Map). 


MORRIS PROPERTY (Lease # 11-0-1-43) 


February 25, 1941 


D. T. Fritts and wife, Notie B. 


to 


B. L. Morris 


S


A certain parcel of land in Ernrnons township of Da'idson 
County, N. C., adjoining the lands of C. L. Garner and 
B. M. Hedrick. 


Beginning at a stone, Henry Hill's corner; thence south 
6 degrees west 41.60 chains to C. L. Garner's corner; thence 
north 81 degrees west 49.70 chains to a stone heap; thence 
south 3 degrees west 7.40 chains to a stone heap; thence 
north 87 degrees west 18 chains to a stone, B. M. Hedrick 
corner; thence north 8 degrees east 23.90 chains to a stone; 
thence north 62-h- degrees west 17.70 chains to a stone; thence 
north 29 degrees east 22.50 chains to a stone; south 84 degrees 
east 40.26 chains to a stone; thence south 5 degrees west 4 
chains to a stone; thence south 84 degrees east 36.60 chains, 
to the beginning; containing 369 acres more or less. 


As recorded in Davidson County Court House, Lexington, N. C., 
in Deed Book 147, page 45. 


July 1, 1942 


W.. R. oven and wife, Emma Clapp 


to 


B. L. Morris 


A certain parcel of land in Emmons township of Davidson 
County, N. C., adjoining land of B. L. Morris. 


Beginning at a post oak, Alex Gallimore's corner; thence 
south 84 degrees east 30 chains to a stone; thence west 
5 degrees south 4 chains to a stone heap; thence south 
84 degrees east 33 chains to a stone heap in C. L. Garner 
line, thence east 6 degrees north 28 chains and 40 links 
to a stone heap; thence north 85 degrees west 47 chains







•	
ATTiENT B _________ 


ROLAND F. BEERS, INC. 
P. 0. Box 1019 
Troy, New York 


and 8 links to a stone heap; thence west 5 degrees south 
15 chains and 77 links to a stone heap; thence north 84 
degrees west 16 chains and 42 links to a stone heap; thence 
west 3 degrees south 7 chains and 23 links to beginning. 


Less 10 acres sold off to his daughter. See deed. The entire 
tract containing 138 acres less the 10 acre !21	 \1 


This deed intends to convey the 10 acres known as the Will 
Morris property bounded as follows which was formerly part 
of the above tract: 


Beginning at a stone C. L. Garner corner; thence west 10 
chains to a stone; thence south 12 chains to a stone; thence 
east 7 chains and 90 links to a stone; thence north 12 chains 
and 11 links to the beginning. Containing 9 6/10 acres more 
or less. 


July 2, 1923 


H. P. Sexton and wife, Addie 


to 


B. L. Morris 


A certain parcel of land in Ernrnons township of Davidson 
County, N. C., adjoining 3and of A. A. Snyder and A. S. 
Johnson, J. P. Bingharn and H. P. Sexton. 


Beginning at a stone in A. A. Snyder line; thence east 
10 chains and 68 links to ditch new corner in H. P. Sexton; 
thence north 11 chains and 43 links to Johnson line; west 
10 chains and 10 links to Snyder corner; south 11 chains 
and 90 links to the beginning. Côntàining 12 acres more 
or less. 


As recorded in Davidson County Court House, Lexington, N. C., 
in Deed Book 95, page 66. 


October 31, 1940 


Henry H. Frank 


to 


•	 B. L. Morris 


A certain parcel of land in Emmons township of Davidson 
County, N. C., adjoining the lands of Ellen Hedrick, C. D. 
Workman, and George Young and others.
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ROLAND F. BEERS, INC. 
P. 0. Box 1019 
Tr'.y, New York 


Beginning at a stone pile Ellen Hedrick corner in P. J. 
Hedricks line; thence west with said Hedrick line 25.50 
chains to a stone in said line; thence north 5 chains to 
a stone; thence south 37-b- degrees east 6 chains to a stone 
George Young's corner; thence north with said line 23.70 
chains to a stone in C. D. Workman line; thence east 12.72 
chains to a stone in Ellen Hedrick line; thence south 8.14 
chains to a pine, Ellen Hedrick line; thence east 7 chains 
to a rock pile in E llen Hedricks line; thence south with 
said line 20.40 chains to the beginning. Containing 53-i-
acres more or less. 


As recorded in Davidson County Court House, Lexington, N. C., 
in Deed Book 145, page 236. 


JOHNSON PROPERTY (Lease # 11-0-1-44) 


Jan. 22, 1948 


Eula Gallimore, Elsie Floyd, widows; H. M. Hedrick and wife, 
Julia; Maude Hedrick Hunt and husband, R. E.; Walter Hedrick 
and wife, jessie; Grady P. Hedrick and wife, Edna, 


to 


L. U. and W. A. Johnson 


Beginning at a stone in Manley Daniel line; thence north 
9 degrees east 24 chains to a stone; thence north 62 degrees 
west 18 chains to a stone in Morris line; thence south 29 
degrees west 25 chains and 63 links to a Black oak formerly 
a pine; thence south 66 degrees east 18 chains and 9 links 
to a stone heap; thence south 3 degrees west 2 chains and 
16 links to a stone heap to a white oak pointer; thence 
south 87 degrees west 8 chains and 6 links to the beginning. 
Containir5es, 


As recorded in Davidson County Court House, Lexington, N. C., 
in Deed Book 179, page 494. 


ELLIOTT PROPERTY (Lease # 11-0-1-45) 


August 7, 1952 


•	


L. Morris and wife, Grace 


Howell Elliott







[I:	 B continued 


ROLAND F. BEERS, INC.' 
P. 0. Box 1019 
Troy, New York 


Tract #1: Beginning at a stone corner to No. 3, Alexander 
Davis line; east 20 chains and 30 links to a post oak; 
north 7 chains and 20 links to a stone; west 20 chains 
to a stone; south 7 chains to the beginning, containing 
14 3/10 acres. 


Tract #2: Beginning at stone Alexander Davis corner; east 
15 chains and 30 links to a stone, north 7 chains to a stone; 
north 62 degrees west 26 chains and 70 links to a stone; 
south 77 degrees west 3 chains and 36 links to a stone; 
south 16 chains and 50 links to a post oak; east 12 chains 
and 74 links to a stone; south 67 links to beginning, 
containing 35 3/5 acres. 


Tract # 3: Beginning at a stone in L. A. Gallimore line; 
west 12.74 chains to a stone; thence same direction west 
to new corner in Tallassee Power Company; south 8.65 chains 
to a stone; east 17.80 chains to a stone; north 8.77 chains 
to the beginning, containing 15 acres. 


(b) The company designation is "DE-lO"; other names are "Morris" 
or "Johnson" prospect. 


(c) Lessee; see attached lease copies ( # 11-0-1-43, 11-0-1-44, 
11-0-1-45). 


Cd) None known.
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MiNING LEASE	 4 


Mr. ...xter	 ry.. ..&	 . .., 


H.U. l4orris 


to 


ROLMI F. BEERS, 1$., TROT, REW YIP,I 
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AG 1T made and entered nto this	 day of ........	 L11	 1	 . A. D., 19	 7.... 


by and between ...........J.. EaXtT	 ......... 


of .	 .	 .	 -	 .	 . . .........................................County of	
iavIdson	 ..... 


and State of	 .Nortfl C.ar..1na	 ......................of the first part. hereinafter	 referred to as 


Lessor, and Roland F Beers. Inc. of Troy. N.'J York. of the second part, hereinafter referred to as Lessee 
WITNESSETH. 


1. (LAIGC CLzUf That Lessor, in .:onsideration of the sum of One Dollar Cash in hand paid. 
the receipt of which is hereby acknowledged .jnder the covenants, conditions, and agreements herein-
after contained on the part of Lessee to be paid. kept and performed. does lease, let, and demise exclusive 
I to Lessee, all arid every rospectin and mining right and privileg7n and upon the lands hereinaf€ëT 
described, together with the privilege of erecting an insta ing any an	 a	 mac nery an 


necessary or convenient, for the sole purpose of prospecting, mining, processing and marketing of ores 
and minerals as found on this land alone or co-jointly with neighboring lands. 


The following described premises owned by Lessor and situated . in ......1Ofl2. T.o.wnshi 


avd3orx	 North Caco1.na 
...............County and State of ........................................... 


bounded substantially by the following lands, 


NORTH	 . L.	 14	 vin..sa1I-ior•	 ....... .1.i.1ott....................... 


EAST	 Mr	 C T Surratt, Dona 3arn 


SOUTH	 A1	 J.1hfl3ot1.,	 .Dnj.eL .M.ri.................................................................. 


WEST.	 Caxrc. ............................................. 
FIVE UN)D 3V	 (O7) 


containing	 ..	 ............................... 	 acres. more or less. 



, reserving. however, three hundred 
no mine shaft shall be placedbyeitherparty except by mutual consent. 


2. i USO'S COVENANTS i Lessor warrants and agrees to defend the title to the lands herein-
before described. and agrees that Lessee at its option may pay and discharge any taxeS mortgages or 
other liens existing. levied or assessed on or against the above described lands. and. in the event that it 


exercises such option, it shah be subrogated to the rights of any holder or holders thereof and may reim-
burse itself by applying to the discharge of any such mortgage. tax, or other en any royalty or reni'ak 
accruing hereunder.	 ,	 . 


thrIc	 ('z	 ' 
3 4TJ This case shall run for a period	 and so org thereafter as mnn



operations are performed or maintainecf on 
vided If Lessee has discovered 	 the time of ppraton	 'dev 


Lessee may at its option. renew said lease for a simil3r term of years on the same fer ' nS &r cOt4DOt' 


herein provided. in which event Lessee shall give Lessor written notice of 'S intension so to dO 0') O 


before sixty 60 days prior to the expiration of said term Upon the renewal of said lease, all rolt' 
advances or otherwise. shall continue to be paid as though said lease had never beer 	 rrr,rated 


4 cMONG OCTSi This lease conve S the surface land ri hts necesia 4' 
yeloping and operating any mine or mines in saidland,oro,,p.eratg rniIs pnstJ ariiJ . , ee *II hôv 


from an place where .perat ' ons dre carriei On. ai 


the public highway Ores mined from the leased premises may be milled and prepared for market ?herc 
on, or on other lands. separately or in connection with other ores, as Lessee may elect Lessee. howovo 
shall use one roadway to and from any mine or mill on said land. and 'shall keep a I dates closed c s&cti 


part of said premises as are used by it Lessee agrees that aft { Its operat0nS or ' otJ pren'os	 II tQ 


conducted in accordance with good and customary miring practices 	 Lessee hal have 4PQ.,	 liIIe3cv 6$ 


raising ores from said land through shafts or inclines on other lands ri the area, arid	 f fIIIII 
ing. cleaning or otherwise treating such ores in plants or mills located upon such lands Lee	 ell rI'ô



have the privilege of raising ores mined from other land through shafts or inclines which Lo's.zs l'a; 
sunk or driven on the leased premises for the purpose of working same, and of milling, cleaning o 


wise treating such ores in mills or plants located upon the leased premises. The privileges reio * 
the last preceding sentence shall survive the termination, by expiration or otherwise, of th lo 	 &(r 4 


period after such termination during which Lessee is	 raising. through a shaft driven on t'to .ocitO



premises ores exclusively from other lands in which Lessor has no interest, or tb) milling. cloang or 
otherwise treating on the demised premises. ores exclusively from such other lands, o ic	 .ong 


ai and (b. Lessee shall pay Lessor five hundred 500) dollars per year. The right to us 
inclines or exploration openings existing in the leased premises at the termination of this l.e 	 shall a8c



survive such termination for so long as the use of any of the same may be necessary or convenant for 


miring purpose conrected with this or any other property. 


During the term of t'h contract all rock waste and j ig tailings resulting from the operation of any 


mines located on said premises may be sold by Lessee, and Lessee shall pay to Lessor fifty (50) 


of the net sales price It is agreed thait either Lessor or Lessee shall have the riht to use, without coct. c 


much of said tailings or waste rock as may be required in connection with mining or milling operat@ © 
u on the leased premises. Lessee's judgment and decision as to all rnors praonang to wso cater-


iaO shall be final and binding In case of forfeiture or	 rrnder of tht lease, alt tailings nd wasto. 


olid, or rensining on the leased premises. if not sold and rc?movcd within two 21 yoan. bisti







I	
. 


property of the Lessor, and Lessee waives all rights thereto and shall be released and relieved fron'i all 
further obligations or liabilities hereunder. 


Should Lessee erect a mill on the leased premises. it agrees to pay Lessor the reasonable annual value 
of the portion of the surface of the premises required for such mill site, and the necessary storage façili-
ties for rock and tailings. If such value cannot be agreed upon by the parties, it shall be submittod *oc cwbi-
tration as hereinafter provided. Such mill and storage facilities my be established before arbitration, and 
payment shall be made promptly after such arbitration is concluded. Upon payment Lessor shall grant 
to Lessee, by instrument in writing independent of this lease, the exclusive right, privilege and license o 
use the mill site and storage facilities for milling. beneficiating. stock piling and storing ores, concen-
trates, minerals, metals, pertinent in connection with mining or milling, so long as Lessee shall deem 
necessary. 


Anything hereinbefore to the contrary notwithstanding, Lessee shall have the right to remove any of 
itS property used in connection with the exercise of the rights and privileges referred to in the preceding 
sentences of this paragraph within six (6) months after tendering a release of the same. 


5. (WC) Lessee shall cover and case all prospect holds, and shall pay all damage to growing 
crops or timber. Should any regularly used water supply on the premises be drained by mining operations 
carried on by Lessee, the Lessee agrees to furnish Lessor with a new water supply equal to the exist'n 
water supply before mining operations were carried on.


as herein otherwise 6. (AVIC	 1Q©YALTI AL W©	 QUD ) 


provided, each year during the life of this agreement beginning ...........19sf 
(hereinafter referred to as 'work year") shall: 


A Perform mining operations, conducted in good and miner-like manner and in confomitv 
with proper practice, or, 


B.& Lb-F1flW -


, C .	 ' 


D. Pay
payment to be considered edvance royalty 


against subsequent royalties provided, if Lessee terminates this lease prior to the ettpiration of any work 
year Lessee shall pay Lessor on a pro-rata basis for those months during such work year that this lease wo 
in force and effect. After the first 	 r'work yeareof this lease, the Lessee will pay to the Lessor 	 o 
dollars	 lieu of required mining work referred to in (A) above during any work year, payable 

at the z g i thereof, as advance royalty applicable against subsequent royalties. 


7. JSS(O O) WO1 O LOW Aux1r) In the event of a drop in the markoQ price of 
Zinc or Copper as quoted in the Engineering and Mining Journal, to less than twelve 1)2) cents per pound 
for Zinc, and forty 40) cents per pound for Copper. the Lessee may suspend all operations until thu 
quoted prices are again equal to at least twelve 12) cents per pound for Zinc and forty 140) conts por 
pound for Copper, and that during such period this lease shall remain in effect without the payrv'ont of a 
minimum advance royalty The suspension of such work shall not exceed a period of four t4I yoars at 
any one time.


QV 6I7	 7V 
8 (OYALT)E) Lessee will pay to Lessor a royalty of five (5) per cent of thec ck.o of such 


sulfide and metallic concentrates from ores mined and marketed from the leased promises "Concen-
trates," for the purposes hereof, means the salable Zinc, Lead, Copper, Nickel, Cobalt. Iron. Sulfi',os 
Gold. and Silver economically recoverable, as determined above at the mill or concentratsng plant hero 
treated. "Market value," for the purposes hereof when used with respect to the sulfide minorol ltc 
above, means the price established f.o b. cars at the mill by responsible buyers of concentrates of a ó-
ar grade and kind prods.cod from ores mined and milled in said district and prevailing at the time the ores 
are delivered to the mill for treatment 


9. (ROYALTY	 oy&ty payments shall be made by the Lessee on or before the Icc	 i 
of each calendar m6nth for ll ores dlivered at the mill during the preceding calendar nnth. 


or othe	 y ents	 der this agreement shall be paid (a) t Lessor at ............ 4t."%?N-' .............



..or (b) as Lessor may in writing desinate. 


10. OlT) Lessee agrees to keep an accurate record of all ores mined Qrc 
the leased premises and of all calculations relative to royalty payments hereunder. Said roorda r 
inspected by Lessor at all reasonable times. Lessee will make availabte for Lessor's inzcztion, &l 
reasonable times during the term of this lease, information. as to the location and footc3o 	 oath ho 
drilled on said land. At the termination Lessee will furni a factual record of an1 hofes dritod on Co C)czi 


toother with a map show9ng the location of such holes. 


11. (OTUi) In case of failure of Lessee to keep and perform the terms and oijaions 1 
t,s lease. Lessor may give thirty (30) days written notice of the breach or vifaQion co anod @. 
and if such violation or default is not romov, or as nearly corroced as poasib(o, 'tithin sak1 	 £ 
Iase shall thereupon terminate. provided, however, that no forfeiture ca) be assertcd 'eo (Lcccz:i 


no breach or violatcn has occured or that the same has been remored or correcQd as nocrOi 


sib within the ninety 1O) day period, in which event the same shall be survitted for a5'c	 in



eso'dance with Parajraph 14 of this ase, provided further that no forfeiture shall be cocoeeed a 


or days ka operations hereunder when occasioned by firo, war, riot, dl 	 C?I'tvXJ6

oztorts o1 law or interference by the Coverrnent or itS agencies, acts of nature or CG? c&e.







.,
	


. 


whether like or unlike those enumerated, beyond the control of Lessee. Upon forfeiture, Lessee shell ac-


count for and pay royalties accrued to the date of such termination. 


12.
(SU!tRENDER) Lessee may at any time surrender this lease by executing and tendering to Lessor 


a written release thereof, and from and after such tender Lessee shall be released and relieved from all 


further obligations and liability hereunder, with respect to or in any way connected with the 
above de-


scribed premises or the exercise of Lessee's rights hereunder, except to account for and make payments 


accrued during the life hereof. Tender of such release may be made by delivery of same to Lessor in per-


son, or to his agent, or by recording in the office of the Clerk of the Court of the County in which the 


leased premises are located, of such release, and paying the recording fee. 


13. (NOTICES) All notices herein provided to be given in writing shall, unless otherwise provided, 


he mailed by registered mail to the address following, until some other address is designated in a 
notice 


so given. 


LESSORS	 ADDRESS	 ........................................................................... 


14 (ARBITRATION) In the event the parties hereto can not mutually agree upon any matters 
arising out of this lease, the same shall be determined by arbitration: the Lessor to select one arbitrator, 
the Lessee to select one arbitrator, and the two arbitrators so selected to select a third arbitrator, Such sub-
mission to arbitration shall be a condition precedent to action by either party hereto, in any court, and it 


iS 
hereby expressly agreed between the parties hereto that such submission to arbitration may be entered 


of record in the court of proper j urisdiction. The determinat i on by such arbitration shall be binding and 


conclusive on the parties hereto and may be entered up as the 1 udgment or decree of such court. Expenses 


of the arbitration shall be borne by the parties equally. 


15 (ASSIGNABILITY) This lease shall be binding upon and enure to the benefit of the respective 


parties hereto, and their personal representatives successors and assigns. 


16. (ENTIRE CONTRACT) It is agreed that the entire contract and agreement between Lessor and 
Lessee is embodied herein, and that no oral warranties, representations or promises have been made or 


relied upon by Lessor or Lessee supplementing, modifying or as an inducement to this Agreement 


IN WITNESS WHEREOF, Lessor and Lessee have hereunto set their hands end seals the day and 


year first above written. 


In the presence of:
	 LESSOR


(seal) 


By . .Z4i^i....";'4 
Yeru R. pu, £.nt 


STATE OF 


COUNTY F .Ar 
I, ... ' .......	 a Notary Public and for the 


aforesaid, do hereby certify tha	 .	 . . '. .a.j744't4' and his wife . 


.... personally appeared before me this day and ackn wledged t 


of the foreg ng instrument. 	 _4_-	 I 
Witness my hand and official' seal this ./J. 


My Commission expires:
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made and entered into this 	 of	 A. D., 19 41 
by nd between ..W.. 1..	 . 


of	 County of 


and State of	 /')v"4 ,	 of the first part. hereinafter referred to as 
Lessor, and Roland F Beers, Inc of Troy, New York, of the second part, hereinafter referred to as Leoe. 
WITNESSETH: 


1. (LASiNC CLIU That Lessor, in consideration of the sum of One DoHar Cash in hand paid. 
the receipt of which is hereby acknowledged. under the covenants, conditions. and agreements herein-
after contained on the part of Lessee to be paid. kept and performed. does leaseJ.et,_and de..mise exclusive-
ly to Lessee, all and every pp çtipgdrniningjjg fld_piie,gein_anditpQo_the_Dds herein&fter 
described, together with the privilege of erecting and installing any and all machinery and equipment, 
necessary or convenient, for the sole purpose of prospecting. mining, processing and marketing of ores 
and minerals as found on this land alone or co-jointly with neighboring lands. 


/ The following described premises owned by Lessor and situated in 


"I... . County and State of	 /.ep(	 .............

bbunded substantially by the following lands: 


NORTH	 ... .23............	 .................................... 



EAST 


SOUTH	 .. .	 ..	 ..... 


aning ' 
reserving, however, three hundred 300) feet from t e main uildings now on the premises. on which 
no mine shaft shall be placed by either party except by mutual consent. 


2, L%O'S COV AT Lessor warrants arid agrees to defend the title to the lands herein-
before described, and agrees that Lessee at its option may pay and discharge any taxes mortgages or 
other liens existing, levied or assessed on or against the above described lands, and, in the event that it 
exercises such option. it shall be subrogated to the rights of any holder or holders thereof and may reim-
burse itself by applying to the discharge of any such mortgage. tax, or other lien, any royalty or 
accruing hereunder. 


3. TM This ease shaH run for apenodot	 minin

operations are performed or maintained on ad leased premises nless terminated sooner as herein pro-
vided If Lessee has discovered an ore body on said leased premises at the time of expiration of saed terri" 
Lessee may at its option renew said lease for a similar term of years on the same terms and cor 	 47n5 a 
herein provided, in which event Lessee shall give Lessor written notice of its intons....n o	 ') 
before sixty (60 days prior to the expiration of said term Upon the renewal of said lease. a ioyot?ses. 
advances or otherwise, shall continue to be paid as though said lease had never been terminated. 


4 (M8ONC OCT	 This lease conveys the surface and rights necessary for prospecting de 

veloping and operating any mine or mines in said land. or operating mills on said land. Lessee shall have 
right of ingress and egress. and right of way to and from any place where operations are carried on. and 
the pubic highway Ores mined from the leased premises may be milled and prepared for market there 
on. or on other lands, separately or in connectioi with other ores. as Lessee may elect Lessee. howovor. 
shall use one roadway to and from any mine oc mill on said land, and shall keep all gates closed on such 
part of said premises as are used by i(• Lessee agrees that aIl of its operations on said pramise sPall 
conducted in accordance with good and customary mining practices. Lessee shall have the priviloe of 
raising ores from said land through shafts or inclines on other lands in the area. and the privilege of eøll 
ing, cleaning or otherwise treating such ores in 'plants or mills located upon such lands Lesso shc oteo 
have the privilege of raising ores mined from other land through shafts or incliies which Lossoo 
sunk or driven on the leased premises for the purpose of working same. and of millihg. •cleaning or othor-
wise treating such ores in mills or plants located upon the eased premises The privileges referred to' in 
the last preceding sentence shall survive the termination, by expiration or otherwise, of the lease. Fo j 
period after such termination during which Lessee is a) raising. through a shaft driven on the demioo 
premises ores exclusively from other lands in which Lessor has no interest, or Ib) mil'ing. cIeaninFj or 
otherwise treating on the demised premises. ores exclusively from such other lands, or (c) doing bc 
(a) and ib'. Lessee shall pay Lessor five hundred (500) dollars per year. The right to use undergrou't 
inclines or exploration openings existing in the leased premises at the termination of this loose shall alo 
survive such termination for so long as the use of any of the same may be necessary or convenient for any 
mining purpose connected with this or any other property. 


During the term of this contract all rock waste and ig tailings resulting from the operation of ci 
mines located on said prernjj may be sold by Lessee. and Lessee shall pa to Lessor fifty (0) per 
of the net sales price It is agreed that either Lessor or Lessee shall havo the right to use, without CoQ. C2 


much o said tailings or waste rock as may be required in connection with minnJ or milling cperatiics ia 
fr use on the leased premises. Lessee's judrnent and decision as to all matters pertainirWj to w13 matef-
iaOa thafi be final and binding. In case of forfeiture or surrendor of this law, )l taiIins and w&te, n©t 


or remaining on the leased premises. if not søld and removed wi*Iw to (2) years. bccovtø e







property of the Lessor, and Lessee waives all rights thereto and shaU be released and relieved from all 
further obligations or liabilities hereunder. 


Should Lessee erect a mill on the leased promises, it agrees to pay Lessor the reasonable annual value 
of the portion of the surface of the premises required for such mill site, and the necessary storage facili-
ties for rock and tailings. If such value cannot be agreed upon by the parties, it shall be submitted for arbi-
tration as hereinafter provided. Such mill and storage facilities may be established before arbitration, and 
payment shall be made promptly after such arbitration is concluded. Upon payment. Lessor shall grant 
to Lessee, by instrument in writing independent of this lease, the exclusive right, privilege and license to 
use the mill site and storage facilities for milling. beneficiating, stock piling and storing ores, concen-
trates, minerals, metals, pertinent in connection with mining or milling, so long as Lessee shall deem 
necessary. 


Anything hereinbefore to the contrary notwithstanding, Lessee shall have the right to remove any of 
its property used in connection with the exercise of the rights, and privileges referred to in the preceding 
sentences of this paragraph within six (6) months after tendering a release of the same. 


5. (iGE) Lessee shall cover and case all prospect holes, and shall pay all damoge to growing 
crops or timber. Should any regularly used water supply on the premises be drained by mining operations 
carried on by Lessee, the Lessee agrees to furnish Lessor with a new water supply equal to the existn 
water supply before mining operations were carried on. 


6. (VC	 OYLTO A	 WO1k	 Lessee, ex t as erein othorwss'a 


provided, each year during the life of this agreement beginning ..Yó' 
(hereinafter referred to as "work year") shall: 


A. Perform mining operations, conducted in good and miner-like manner and in confonv'wtv 
with proper practice,	 , 9 'r.q C 


B: Expore- -cn&o1- .ba4e-4+ing-ee 


.	 .	
ON&	 /.°-)J2.I/,.	 O'?5'-.P	 . 


D. Pay the sum of 	 G—eoc per acre per year/\on or before the expiration of ar work yoo. 
.uch payment to be consored %once royo 


against subsequent royalties provided, if Lessee terminates this lease prior to the opiratton of any wot 


year Lessee shall pay Lessor on a pr 	 ta basis for those months during such work 'oar rat this eeze ec3 
in force and effect. After the first .'work years of this lease, the Lessee will pay to t"e Lesso	 '-I/O 
dollars ce y in lieu of required mining work referred to in ('A) above during any work vea' payable 
at the end' thereof, as advance royalty applicable against subsequent royalties. 


a9-"l" '7 
7. (NOO O	 IO	 O4 LOW	 In the oent of a drop in t+'e marsot giic of 


Zinc or Copper as quoted in the Engineering and Mining Journal, to less thon twe l ve Ill cen	 t3 
for Zinc, and forty (40) cents per pound for Copper, the Lessee may suspend all 	 erotions unt 
quoted prices are again equal to at (east twelve I) 2) cents per pound or Zir and +orty	 O) cents ç 
pound for Copper, and that during such period this lease shall remain in effect wiout the pnQ e a 
minimum advance royalty The suspension of such work shall not exceed a period o sour (4 cevs 
any one time.


Gr	 rb 


8. (OYALTI1S( Lessee will pay to Lessor a royalty of five 5 per cent of rt'e	 c-t	 o cr"i 


sulfide and metallic concentrates from ores mined and marketed from the leased pro'nisos. "Con 
trates," for the purposes hereof, means the salable Zinc. Lead. Copper, Nickel, Cc,ot Iron, Sulfë 
Gold, and Silver economically recoverable, as determined above at the mill or concontraQwj plant t4c 
treated. "Market value," for the purposes hereof when used with respect to the sulfide rninorols (êo 
above, means the price established fob, cars at the mill by responsible buyers of concentrc?os of a 
lar grade and kind prodyced from ores mined and milled in said district and prevailing at the tno c 
are delivered to the mill for treatment. 


9. ((OYiLTY	 Y[T) Royalty payments shall be made by the Lessee on or before th lc 
of each calendar month for a ores de(iveed at the mill during (ho preceding c&ondar 


or other , ayments under this agreement shall be paid (a) to Lessor at 	 ........



................. or (b) as Lessor may in writing designate. 


10. (COOS	 OT) Lessee agrees to keep an accurate record of all orc 	 ón' 
the leased premises and of all calculations relative to royalty payments hereunder, So&d records may e 
inspected by Lessor at all reasonable times. Lessee will make available for Lossor's eectcn. t 
reasonable times during the tQrm of this lease, information as to th location cn footaje of ecc('i 
drilled on said land. At the termination Lessee will furnish a factual record of any holes dril)ed on the ci 
together with a map showing the location of such holes. 


11. (©WfUTUO) In case of failure of Lessee to keop and perform the terms and 
this lease, Lessor may give thirty (30) days written notice of the breech or violation 
and if such violation or default is not removed, or as nearly corrected as possiblo, within 	 pf 
lease shall therouon terminate, provided, however, that no forfo)tre shaH be asserted 
claims no breech or violation has occured or that the same has boon remcied or corrected c 	 as 
possible w'thin the ninety (90) day period, in which event the zarvt shall be subniittcd fcr ace 
accordance with Peragraph 14 of this lease, provided further that no forfeiture shk( be CO o " e 
ccsaaon or &2(oyS in oporations hereunder when occasioned by fire, war, riot, civil comotion, qca, 
operations of la or inerforenco by the Government or its agencies, acts of nature or othor cee,
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whether like or unlike those enumerated, beyond the control of Lessee. Upon forfeiture, Lessee shall ac-
count for and pay royalties accrued to the date of such termination. 


12. (UDE) Lessee may at any time surrender this lease by executing and tendering to Lessor 
a written release thereof, and from and after such tender Lessee shall be released and relieved from all 
further obligations and liability hereunder, with respect to or in any way connected with the above de-
scribed premises or the exercise of Lessees rights hereunder, except to account for and make payments 
accrued during the life hereof. Tender of such release may be made by delivery of same to Lessor in pQr-
son, or to hs agent. or by recording in the office of the Clerk of the Court of the County in which the 
eased premises are located, of such release, and paying the recording fee. 


3 OTIC1 All notices herein provided to be given in writing shall, unless otherwise provided, 
emaled by registered mail to the address following, until some other address is designated in a notice 


so given. 


LESSORS ADDRESS: ............. 


14. ' lOT1A1O© In the event the parties hereto can not mutually agree upon any matters 
arising out of this lease, the same shall be determined by arbitration, the Lessor to select one arbitrator, 
the Lessee to select one arbitrator, and the two arbitrators so selected to select a third arbitrator. Such sub-
mission to arbitration shall be a condition pecedent to action by either party hereto, in any court, and it 
is hereby expressl', agreed between the parties hereto that such submission to arbitration may be entered 
of record in the court of proper j urisdiction The determination by such arbitration shall be binding and 
conclusive on the parties hereto anc may be entered up as the judgment or decree of such court. Expenses 
of the arbitration shaI be borne by the parties equally. 


5 tASSlGNAlLlTY) This lease shall be binding upon and enure to the benefit of the respective 
parties hereto and ther personal representatives, successors and assigns. 


j tlTl CONTtCT) It is agreed that the entire contract and agreement between Lessor and 
Lessee is embodied herein, and that no oral warranties, representations or promises have been made or 
relied upon by Lessor or Lessee supplementing, modifying or as an inducement to ths Agreement. 


IN WITNESS WHEREOF, Lessor and Lessee have hereunto set their hands and seals th' day and 
year first above written. 


In the presence of: 	 LESSOR 
/ 


,./ /7	 (7 


	


!	 • ...... 
\	 /:	 4,


,,_/i.................. (seal) 
R/o TR.P/ 


	


By	 Zc'	 . ........LL4441 (seal)

obox't S V t9 Agx 


STATE OF .........../. .. ............................. 


COUNTY OF ....... 


I	 .../	 a Notary Public in and for the State and Coun 


aforesaid, do hereby certify that ...L................ and his wife 


....................... personally appeared before me this day and acknowledged the duo otc' 
of the foregoing instrument. 	


/ . 
Witness my hand and official seal this ....Lday of 


My Commission expires: 	 . p... .	 '0" 


.................
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of ..............................................................................
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AGflMPT made and enf,eced into this	 . day of	 .	 . A. D., 9. 


by and btwee 


of	 ....	 &!d.....................................County of .s279.4' d54"" ................ 


•nd State of ................ of the first 
part. here,nafter referred to as 


Lessor. and RoIard F Beers, Inc of Troy. New York. of the second part. hereinafter referred to as Lessee. 


WITNESSETH: 


1. (LEASNC CLAUS That Lessor. in consideration of the sum of One DoIar Cash in hand paid. 


the receipt of which is hereby acknowledged. under the covenants. conditions, and agreements herein-
after contained on the part of Lessee to be paid. kept and performed. does lease. let, and demise excluSive 


ly to Lessee. all and every prospecting and mining right and privilege in and upon the lands hereinafter 


decr'bed. together with the privilege of erecting and installing any and all machinery and equipment. 


eccry . or convenient. for the sole purpose of prospecting. mintng. processing and marketing of ores 
'nerals as found on this land alone or co-jointly with neighboring lands. 


ollowng dribed premises owned by Lessor and situated in EA7 .	 4.... 


1Aip1id.''.. ................... County and State of ... /1/04'/#I.... 
tiottJed sthstanti lly by the following lands: 


NORTH (k/Zft?o/?—.................................. z'.ce..I 	 ..	 /	 .,. ...9.. T...... 


EAST . cB°h . 	 ...................................... 747L	 ..D.... . 2A1 


SOUTH	 IWOA',e1;.s	 .................	 .7	 . 


WEST	 //'-... I ........	 .0	 ...	 ç-c 


containing .7/.//&fr'	 .......(4:)..t .....................................................acres, more or less.



reserving. however. tKree hundred (300) feet from the main buildings now on the premises. on which 
. no mine shaft shall be placed by either party except by mutual consent. 


2 iLSSORS COVENANTS Lessor warrants and agrees to defend the title to the lands herein-


before described. and agrees that Lessee at its option may pay and discharge any taxes mortgages or 
other liens existing. levied or assessed on or against the.above described lands, arid, in the event that it 
exercises such option. it shall be subrogated to the rights of any holder or holders rhereof and ma rein'-
burse itself by applying to the discharge of any such mortgage. tax or other lien. any royalty or rentdls 
accrung hereunder. 


3	
so lOfl$ 


operations are performed or maintained on said leased premses unless terminated s .onr as herein pro 
e\piratlOn C.' said term. 


Lessee may at its opton. renew said lease for a similjr term cf years on the same ter m s nd conditions as 


herein provided. in which event Lessee shall gve Lessor 'iritten notice of it ntensi..n SO to do on or 


before sixty 50 days prior to the expiration of said term. Up o n the renewal of. said eae. all royalties. 


advarces or otherw!se shall continue to be aid as though said lease had never been terminated. 


4. MlNNG RGHTS This lease conveys the surface land rgh. ts necessary for prospecting. de-


veloping and operating any mine or mines in said and. or operating mills c1n said land Lessee shall have 
right of ingress and egress. and right of way to and from any place where operations are carried on and 
the public highway. Ores mined from the leased premises may be milled and prepared for market there 
on. or on other lands. separately or in connection with other ores. as Lessee may elect. Lessee. however. 
shall use one roadway to and from any mine or mill on said land, and shall keep all gates closed on such 
part of said premises as are used by it Lessee agrees that all of its operations on said premises shall be 
conducted in accordance with good and customary mining practices. Lessee shall have the privilege of 
raising ores from said land through shafts or inclines on other lands in the area, and the privilege of mill-
ing. cleaning or otherwise teating such ores in plants or mills located upon such lands Lessee shall also 
have the privilege of raising ores mined from other land through shafts or inclines which Lessee has 
sunk or driven on the leased premises forthe purpose of working same. and of m.IHng cleanng or other-


wise treating such ores in mills or plants located upon the leased premises The pr!'leges referred to in 
the last preceding sentence shall survive the termination, by expiration or otherwise of the lease. For any 
period after such termination during which Lessee is a) raising. through a shaft driven on the demised 
premises ores exclusively from other lands in which Lessor has no interest, or ibi milling, cleaning or 
otherwise treating on the demised premises. ores exclusively from such other lands, or (c) doing both 


al and b) , Lessee shall pay Lessor five hundred 500) dollars per year. The right to use underground 
inclines or exploration openings existing in the leased premises at the termination of this lease shall also 
survive such termination for so long as the use of any of the same may he necessary or convenient for any 


mining purpose connected with this or any other property 


During the term of this contract all rock waste and j ig tailings resulting from the operation of any 


mines located on said premises may be sold b y Lessee. and Lessee shall pay to Lessor fifty 1 50) per cent 


of the net sales price It is agreed that either Lessor or Lessee shall have the right to use, without cost, so 
much of said tailings or waste rock as may be required in connection with mining or milling operations or 


for use on the leased premises. Lessee's judgment and decision as to all matters pertaining to waste mater-
ials shall be final and binding. In case of forfeiture or surrender of this lease. all tailings and waste, not 
sold, or remaining on the leased premises. if not sold and removed within two 12) years, become the







I	 . 
property of the Lessor, and Lessee waives all rights thereto and shall be roleed and reheved 'om &l 
furthor obligations or liabilities hereunder. 


Should Lessee erect a mill on the leased premises, it agrees to pay Lesor the reasonable annual value 
of the portion of the surface of the premises required for such mill site, and the necessary storage facili-
ties for rock and tailings. If such value cannot be agreed upon by the parties, it shalt be submitted for arbi-
tration as hereinafter provided. Such mill and storage facilities may be established before arbitration. and 
payment shall be made promptly after such arbitration is concluded. Upon payment, Lessor shalt grant 
to Lessee by instrument in writing independent of this lease, the exclusive right, privilege and license to 
use the mill site and storage facilities for milling, beneficiating, stock piling and storing ores, concen-
trates, minerals, metals, pertinent in connection with mining or milling, so long as Lessee shall deem 
necessary 


Anything hereinbefore to the contrary notwithstanding, Lessee shall have the right to remove any of 
ts property used in connection with the exercise of the rights and privileges referred to in the preceding 


sentences of this paragraph within six (6) months after tendering a release of the same. 


5. (DAGS) Lessee shall cover and case all prospect hoI,s, and shall pay all damage to growing 
crops or timber. Should any regularly used water supply on th premises be drained by mining operations 
carried on by Lessee, the Lessee agrees to furnish Lessor with a new water supply equal to the exist'ne 
water supply before mining operations were carried on. 


6 (ADVANCED .OYALTOS AND WO&	 Q T) Lessee, exce t as herein othervse 


provided, each year during the life of this agreement beginning ... .. . I9.2 
(hereinafter referred to as "work year") shall: 


A. Perform mining operations, conducted in good and miner-like manner and in .confoimity 
with proper practice, or, 


D. Pay the sum of fi4+-4-( cents per acre per year on or before the expiration of any work year0 
payment to be considered advance royalty 


against subsequent royafties provided, if Lessee terminates this lease prior to the expiration of any work 
year Lessee shall pay Lessor on a pro-rata basis for those months during such work year that this leaae was 
in force and effect. After the first four work years of this tease, the Lessee will pay to the Lessor ten t 10) 
doflars an acre in lieu of required mining work referred to in (A) above during any work year, payable 
at the end thereof, as advance royalty applicable against subsequent royalties. 


7. (SLISPNSIOP' OF WORK O LOW MAKT) In the event of a drop in the market price of 
Zinc or Copper as quoted in the Engineering and Mining Journal, to less than twelve ( 1 2) cents per pound 
for Zinc, and forty (40) cents per pound for Copper. the Lessee may suspend all operations until the 
quoted prices are again equal to at least twelve I 1 2) cents per pound for Zinc and forty (40) cents pot 
pound for Copper, and that during such period this lease shall remain in effect without the payment of a 
minimum advance royalty. The suspension of such work shall not exceed a period of four (4 years at 
an',' one time.


It 3io/O'' 
8 (ROYALT)Si Lessee will pay to Lessor a royalty of five (5) per cent of tFe ah-.e--of st,ch 


sulfide and metallic concentrates from ores mined and marketed from the leased premises "Concen-
trates, ' ' for the purposes hereof, means the salable Zinc, Lead, Copper, Nickel, Cobalt, Iron. Sulfides 
Cold, and Silver economically recoverable, as determined above at the mill or concentrating plant where 
treated. ' 'Market value, ' ' for the purposes hereof when used with respect to the sulfide minerals listed 
above, means the price established fob. cars at the mill by responsible buyers of concentrates of a simi-
tar grade and kind produced from ores mined and milled in said district and prevailing at the time the ores 
are delivered to the mill for treatment. 


9 (ROYALTY tPAYMT) Royalty payments shall be made by the Lessee on or before the (eat day 
of each calendar month for all ores delivered at the mill during the preceding calendar month. 	 o&ty 


or other payments under this agreement shall be paid 'a) . to Lessor at 	 ... 


...t7...............or (b( as Lessor may in writing designate. 


10. (CORDS AND Lessee agrees to keep an accurate record of all ores mir from 
the leased premises and of all calculations relative to royolty payments hereunder. Said records ay be 
inspected by Lessor at all reasonable times. L '. will make available for Lessor's inspoction. at all 
reasonable times during the term of this lease, in 	 t.ation as to the location and footage of each hole 
drilled on said land. At the termination Lessee tJ	 vtish a factual record of any holes drifled on the land

together with a map showing the location of,pes. 


H. (FOR ITIJR) In case of failurf e to keep and perform the terms and cQgotIorvs of 
this lease, Lessor may give thirty (30) day3 written notice of the breach or violation cosleined of, 
and if such violation or default is not removed, or as nearly corrected as posslbe, within said period, this 
lcase shall thereupon terminate, provided, however, that no forfeiture shall be asserted where Lasiee 
claims no breach or violation has occured or that the ase has boen removed or corrected as	 rly e 
possible within the ninety (90) day period, in which event the sare shall be submitted fo aitr&tion in 
accordance with Paragraph 14 of this lease, provided furthor th&t no forfeiture shall be aser?ed es.d on 
cessation or delays in op otion hereunder wien occasioned by flve, war, riot, civil coson, stri, 
operations of law or interference b	 Covernn'e	 or its	 ecies, acts of nature or Ottor 


.0
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WiQt like or unlike those enumerated. beyond t$ie control of Lessee. Upon forfeiture, Lessee shall ac-
count or &nd pay royalties accrued to the date of such termination. 


1 2. (SURRENDER) Lessee may at any time surrender this lease by executing and tendering to Lessor 
a written release thereof, and from and after such tender Lessee shall be released and relieved from all 
further obligations and liability hereunder, with respect to or in any way connected with the above de-
scribed premises or the exercise of Lessees rights hereunder, except to account for and make payments 
accrued during the life hereof. Tender of such release may be made by delivery of same to Lessor in per-
son, or to his agent, or by recording in the office of the Clerk of the Court of the County in which the 
leased premises are located, of such release, and paying the recording fee. 


13. (NOTICES) All notices herein provided to be given in writing shall, unless otherwise provided, 
be mailed by registered mail to the address following, until some other address is designated in a notice 


given. 


	


LESSORS ADDRESS:	 ...... 2I	 . ,.,.iV............ 


14. (ARBITRATION) In the event the parties hereto can not mutually agree upon any matters 
arising out of this lease, the same shall be determined by arbitration; the Lessor to select one arbitrator. 


the Loee to select one arbitrator, and the two arbitrators so selected to select a third arbitrator. Such sub-
mission to arbitration shall be a condition precedent to action by either party hereto, in any court, and it 
i hereby expressly agreed between the parties hereto that such submission to arbitration may be entered 
of record in thç Court of proper jurisdiction. The determination by such arbitration shall be binding and 
conclusive on the parties hereto and may be entered up as the judgment or decree of such court. Expenses 
of the arbitration shall be borne by the parties equally. 


15. (ASSIGNABILITY) This lease shall be binding upon and enure to the benefit of the respective 


parties hereto, and their personal representatives successors and assigns. 


16. (ENTIRE CONTRACT) It is agreed that the entire contract and agreement between Lessor and 
Lessee is embodied herein, and that no oral warranties, representations or promises have been made or 


e1ied upon by Lessor or Lessee supplementing, modifying or as an inducement to this Agreement. 


IN WITNESS WHEREOF, Lessor and Lessee have hereunto set their hands and seals the day and 


mar first above written. 


	


In the presence of:
	 LESSOR


(seal) 


(seal) 


(seal) 


By 
,:?;::1/,I	 seal)



Robert S. Young, Age( 


STATE OF .... .M.C-............ 


COUNTY OF JI4 .,.a's/................ 


I,	 ...................................... a Notary Public in and for the State and County 


aforesaid, do hereby certify that /I4tt..&/bD7t....... . and his wife 


......................personally appeared before me this day and acknowldged the due execution 


of the foregoing instrument. 


Witness my hand and official' seal this ..2f... . day of 


My Commission expires: 


.±


19&7 


Note7' Public 


-	 . .. ------ .-.-----	 - 
'	 ...:.L.. .. ..' L'..__	 ..':
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©YE DEC	 'I 
L© -	 ROLAND F. BEERS, INC. 


P. 0. Box 1019 
Troy, New York 


2. (a) Insofar as is known, no serious exploration nor 
prospecting has been performed on this property. 
The prospect was discovered through a regional, air-
borne electromagnetic survey accomplished in Septemb fl 
1956. This particular anomaly was designated "DE-1O".. 
Reconnaissance geophysical surveys verified thanomaly, 
and a detailed geophysical survey was completed on the 
prospect during August-September, 1957. Geologic mapp-
ing accompanied the geophysical survey. The ground geo-
physical surveys included the application of: (1) electro-
magnetic equipment, (2) magnetometer, (3) self-potential, 
and (4) geochemistry. The geophysical grid covers an 
area 3,300 feet long and 1,000 feet wide. 


Electromagnetic survey: A ground EM survey, utilizing a 
Sharpe SE-100 unit, was run on the entire grid area. A 
conducting zone, of apparent considerable width, was 
delineated, extending throughout the length of the grid. 
From the EM data, it appears that the conducting zone is 
continuous and dips westward at moderate angles. Because 
of the single frequency operation, depth estimates are 
not feasible (see attached map). 


Self-potential survey: Self-potential relief of nearly 
300 millivolts is present within the grid area. The potent-
ial high is linear northeast-southwest and is about 300 
feet east of the base-line. Oxidation in this area is very 
shallow and the anomaly is caused by a sulfide-bearing, 
heavily silicified tuff. This bed outcrops in several 
places and float is common (see attached map). 


Mqnetic survy: The magnetic survey revealed the presence 
of a small but significant magnetic anomaly. The relation 
of EM and magnetic anomalies on selected traverse lines is 
shown on an attached map. 


(b) All known exploration activities on DE-lO were accomplished 
by Roland F. Beers, Inc. 


(c) No production. 


(d) Ore reserves, if any, unknown. 


(e) The major geologic features of the Cid-Gold Hill district 
were mapped by Pogue and Laney, for the North Carolina 


•	 Geologic Survey. The attached geologic map is based on 
the published reports of Pogue and Lariey.
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ROLAND F. BEERS, INC. 
P. 0. Box 1019 
Troy, New York 


The DE-lO prospect is in the western part of the 
"Carolina slate belt". The "slate belt" consists of 
a series of metamorphosed acid to intermediate tuffs, 
flows, and breccias intruded by gabbros and granite. 
The gabbros are relatively large dike-like forms; the 
granite occurs in major intrusive forms of stock pro-
portions. Many workers ally the mineralization pro-
cesses of the district with the late-stage granites. 


Major faulting within the area is uncommon; the best 
example is that fault lying on the east side of Flat 
Swamp Mountain. Minor faults are known from mine work-
ings at Cid and Gold Hill, but they can rarely be seen 
in surface outcrop. 


As can be seen on the geologic map, the DE-lO prospect 
is in the same stratigraphic horizon as the large sul-
fide bodies at Gold Hill and Silver Valley. This broad 
mapping unit, designated only as "luff" by Pogue and 
Laney, is, in detail, a rather heterogeneous formation. 
Slaty tuffs, volcanic breccia, and heavily silicified 
beds occur on the DE-lO grid. The silicification of 
certain units is thought to be significant in the search 
for sulfides. At both Gold Hill and Silver Valley the 
most striking alteration is silicification, forming a 
homogeneous rock termed "hornstone" by miners. The "horn-
stone" on DE-lO is nearly identical with that of the 
former mines and also carries significant iron sulfides. 
Ore minerals (other than iron sulfides) do not outcrop 
within the grid area. However, it is anticipated that 
the anomalies previously described are due to an accumu-
lation of complex basemetal sulfides lying downdip from 
exposed altered beds. This expected mineralized zone may 
be associated with a stratigraphic-structural situation 
which is not evident from surface exposures. 


(f) The prospect under consideration is in an area of known 
major sulfide concentrations, the Gold Hill and Cid mining 
districts. Both of these districts have supported large 
copper-lead-zinc mines in past years. 


These mining districts and the intervening area were pros-
pected from the air by electromagnetic techniques. The 
DE-lO prospect is one of the anomalies discovered by the 
air survey. The characteristics of the EM data are those 
of a rather deep sulfide conductor. It is significant to 
note that graphite schist, which reacts to the EM in a 
manner like that of sulfides, is unknown in the district.
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ROLAND F. BEERS, INC. 
P. 0. Box 1019 
Troy, New York 


Further, ground geophysical surveys also point to 
sulfides as being the cause of the basic anomaly. 


The exact composition of the conducting 'mass cannot 
be determined; however, judging from known district-
wide mineralization, a complex basemetal sulfide 
(copper-lead-zinc) zone is to be expected. 


(g) See attachments. 


.
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ROLAND F. BEERS, INC. 
P. 0. Box 1019 
Troy, New York 


3. (a) DMEA representative desiring to inspect the pro 
will be met by either: 


Robert S. Young

or 


Vernon R. Geyer 
Roland F. Beers, Inc. 
P. 0. Box 3725, University Station 
Charlottesville, Virginia 


The prospect is easily accessible and may be reached by 
the following directions (see U.S.G.S. Denton N.W., N. C., 
quadrangle, 1:24000): 


Follow N. C. 8 to 1 mile south of Lexington; turn east 
on the Shimwell Highway toward DentOn; follow Shimwell 
Highway approximately 9.5 miles to its intersection with 
the Summerville Church road (watch for crossing of power 
transmission line, turn right or south at power line); 
follow Summerville Church road south about 1 mile to 
cleared field on east side; plastic flagging on the 
DE-lO grid is clearly visible in field. 


(b) Shipping and supply points most convenient to the prospect 
are Lexington (20 miles) and Denton (5 miles). Major items 
of supply may be obtained from Salisbury, Winston-Salem, 
High Point, or Greensboro. Residence may be either Lexing-
ton or Denton. 


.
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ROLAND F. BEERS, INC.	 J957 
•	 P. o. Box 1019 


Troy, New York 


4. (a) The location of the grid area with respect to 
corners is shown on the attached property map. 
the corners are readily identifiable. 


The proposed exploration project consists of fo=daJ 
mond drill holes; three inclined 50 degrees from hon-iL 
zontal and drilled from northwest to southeast, one [l1 
be a vertical hole. The drill holes are to be located as 
shown on the accompanying grid map and cross-sections. 


DH-l: Location: Line 3N + 1.9W 
Inclination: 50 degrees from horizontal 
Depth: 415 feet inclined 
Elevation: 660.0 feet 


DH-2: Location: Line 3N + O.5E 
Inclination: vertical 
Depth: 315 feet 
Elevation: 653.2 feet 


DH-3: Location: Line 9S + 3.65W 
Inclination: 50 degrees 
Depth: 550 feet inclined 
Elevation: 677.5 feet 


DH-4: Location: Line 2lN + 0.5W 
Inclination: 50 degrees 
Depth: 325 feet inclined 
Elevation: 652.3 feet 


It is believed that the magnetic high and the electro-
magnetic conductor are associated with the outcropping 
silicified-mineralized beds previously described. For 
this reason, all of the drill holes are designed to test 
this stratigraphic unit in the area of the vertical pro-
jections of the EM and magnetic anomalies. This concept 
is graphically presented on accompanying cross-sections. 


In cost calculations, it is assumed that each drill hole 
will require 20 feet of soil drilling, 10 feet of NX, and 
the remainder AX standard or BX wire-line drill size. The 
soil mantle and accompanying oxidation is not expected to 
exceed a depth of twenty feet. 


(b) No access roads required. 


•	 (c) With the execution of a DMEA contract, work will begin 
within 60 (sixty) days and the final report , will be 
tendered within 6 (six) months of the starting date.
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ROLAND F. BEERS, INC. 


P. 0. Box 1019 
Troy, New York 


5. This exploration program, although localized., will hve 	 fi 
access to the entire technical staff and facilities f	 1h=_-rz	 .-.--
Roland F. Beers, Inc. Dr. Roland F. Beers is in 
of geophysical operations and interpretation of data her 
from. Geochemical data were supplied by the Troy laborat -
of Roland F. Beers, Inc. The self-potential survey, magneto-
meter survey, soil sample collection, ground electromagnetic 
survey and local geological interpretation were accomplished 
by the Charlottesville staff of Roland F. Beers, Inc. The 
Corporation has for several years been conducting an extens-
ive geological, geophysical and geochemical prospecting pro-
gram in the eastern United States. This program has included 
prospect drilling. 


Robert S. Young and Vernon R. Geyer are geologists-in-charge 
of the DE-lO project. Biographical sketches follow: 


Robert S. Young, 114 West 'ark Drive, Charlottesville, Va.; 
b. April 14, 1922; m.'45; c.2; B.A. '50; M.A.'Sl; Ph.D.'54; 
U.S.A.A.F. '42-'45. 


Field geologist, State Geological Survey, Va., '52; Strati-
grapher-Structural Geologist, Va. Div. Geol., '53-'56; Lecturer, 
Harpur Coll. '53-'54; Consulting. Geol. '54-'56, Exploration 
Projects, United Carbon Co., Roland F. Beers, Inc.; Branch 
Mgr. and Regional Geol., Roland F.. Beers, Inc., '56-current. 


Stratigraphic, structural and economic studies in northern 
Shenandoah Valley; geological and geophysical exploration for 
sulfides in southeastern United States. 


Soc. Econ. Paleo. and Mm.; Mm. Soc. Am.; Paleo. Soc.; Am. 
Assn. Petrol. Geol.; Geol. Soc. Am.; R. E. S. A.; Sigma Xi; 
Sigma Gamma Epsilon; Appa. Geol. Soc. 


Vernon R. Geyer, ill Observatory Ave., Charlottesville, Va.; 
b. August 4, 1922; m.'47; c.2; B.S. '49; U.S.Army '42-'45. 


Grad, student and lab. inst., University of N.C., '49-'51; 
field geologist, ZOnolite Co. '51; chief geol., So. Div. 
Zonolite Co., '51-'53; ground water and economic geol., 
Va. Div. Geol. '53-'56; district geol., Roland F. Beers, 
Inc., '56-current. 


Carolina Geol. Soc.; Geol. Soc. Am.; Va. Acad. of Sci.; 
Sigma Gamma Epsilon. 


.
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ROLAND F. BEERS, INC. 


P. 0. Box 1019 
Troy, New York 


6. (a) An independent contract will b 1t fv fh 
of the proposed drilling. The total cost of the nitial 
drilling program (4 holes) will approximate $5,lb 
based on costs shown on the attached drilling bi 
mitted by E. J. Longyear Company. 


cj	 (
Estimated 80' soil drilling © $2.90 


40! NX drilling @ $3.40 
1485' BX wire-line or 


AX standard drilling © $ .90 
Moving charges . . . .. . . . . . .. . . ... .. . ... . . .. .. . 
Surveytime, 
Core boxes, 47@$3.00 ••SIsS•••sISs••ss•...


$ 232.00 
136.00 


4306.50 
300.00 
75.00 


141.00
$5,l9O.b 


(The above figures provide a unit per foot cost of $ 3.234) 


(b) Personal Services: 


1 Staff Geologist, 2/5 of 2- mo. © $800.00 .....$ 800.00 
1 Staff Stenographer, 1 wk. @ $60.00 ...........	 60.00-. 


Labor: 


1 Staff Laborer, 60 hours © $1.50 .........,....	 90.00
$ 950.00 


(c) Operating materials and supplies ....... None 


( d ) 0perating equjpment,..,...,.,1,,,, • None 


(e) Rehabilitation and repairs ............, None 


(f)Rentofcore storage ...........................$ 30.00
$ 30.00 


( g ) Miscellaneous: 


.


i. Office and drafting supplies for 
maintaining records, preparation of 
maps	 and	 reports	 . . . . . . . . . . . . . . . . . . . . . . . . . .. .5 25.00 


ii. Virginia Unemployment (0.1%/si); 
Federal Unemployment (0.3%/si); F.0.A.B. 
(2.25%/si); Public Liability (0.6%/$i0O); 
Virginia Compensation Ins. 	 (2.28%/$loo) ..... 53.29 


iii. Transportation, Staff geologist, 
automobile @ $0.08/mile...... .... . . .......... 332.80 


iv. Subsistence	 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 160.00 
v. Communications, telephone & telegraph ....... 20.00 


vi. Assays, 160.00
$	 751.09 


(h)Contingencies,5%of03
346.08'







IIAC .S G continued 


ROLAND F. BEERS, INC. 
p . 0. Box 1019 
Troy, New York 


RECAPITULATION 


(a) Independent contracts 
(b) Labor, supervision, consultants 
(f) Rent of core storage . ..... .. ... . .. . 
(g ) Miscellaneous . . . . . . . . . . . . . . . . . . . . . . . 
(h) Contingencies . . . . . . . . . . . . . . •1•S• 	 • 


GRAND TOTAL


$5,190.50 
950 • 00 


30.00 
751.09 
346.08


$7,267.67 


.
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S	 Li? /. J. LONYA 
/ 


/ General Offices, 76 South 
/ Minneapolis 2, Minnesota, 


/ TELEPHONE: PEDE2AL 9763) o CABLE ION 


/	 October 259 i957 
Roland F beers, mc, 
PO0	 3725 - University Station 
Char1otteslle, Vfr.riia 


Atttion Dr R S. Young, brancn Marger 


iJAL	 tg 


DEC 12 1957 


It 
NY	 I	 I 


OPOSED DIAU LULLJM PiOGRA.M VICINITY OF DEWtON, 0kT} CAROL[NA 


Gent 1eien 


1. xased on the information furnistied by our Mr. iliiamson ward, we are 
pleased to confirm oelo proposal for your contemplated explorat.cry dril1i 
progran whicti is to be carried out in the above-mentioned orea, 


2 We understand that tt program as no planned will consist of a oiniw 
of three to four vertical core holes, averaging approximately IOO foet in 
depth; that the formation to be drilled will consist of Carolina slate; airtn 
that kX-size core is desired, We further und.orstand that all of th dri.i 1 
sites will be accessible to truck traneportat ion; and tkt th2 water ro-
quired for the drilling operations will be available within & iaiao dUe-
tance of 1500 feet of any proposed drill hole. 


3 For this work we propose to irnith one truck-mounted Longyear icnd 
core drill oi' suitable capacity, together witfl the necessary acceocr equip-
ment, including BX wire line coring tools, required to ca3plete tki 	 r! $ii 
now planned, e further propose to operate the drill on 
si days per week, 


i	 We will carry public liability insurare covering rsuaI tn'ar) ti 
property damage, ana orkmens Compensation insurance, ano alno, a.Li-ra 
insurance on the drilling equipment protecting agairt 1os by theft, fro 
flood, land-slides and other eiiilar hazards, 


We will also assume ax pay any and all Old ge Benefit, Unaplio 
and Social Security taxes and oontribttions isposed by federal or to.o 
authorities3 


Certificates showing the coverage referred to will be f iccd po ro-
quest3 


5, Based upon the znditiona as outlined above, we are pleased to quota e 
fo1Lo-is:


a) Mobilisation ana denobili!,ation of peronne1 
..	 e 300 00 Luip Sar 


b) Overburden Drilling - 


0 to 100 feet in depth........... ............ .	 29O per foot 


D!.-MOD CO	 DtUIt. MAP'UMCTUBEaS o	 BNGIN	 AND GEOLOGICAL CONSULTANTS • COBE DILuNG COP4tA
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S	
ó Lcxgo to O4 foot in depth 


iro li	 rorin 
@o	 toth3tly 13/1 in	 tOOGOo29O r fcot 


t11?dD rOOOVi1 OO 
ia icaoto (to bo	 fid to ©1-


1?in3 D1Q iJ lO0)oée.00 ó,eo,oee000 .)3J4O pr foot 


ratiom 1nelting tine opnt in 
E eoio	 ing for ont to oot on 


1fli iat oont, 1th oict 1irithed by
per hor 


iiith tto oan crow 


o)	 c	 cnploying 


1) ae Coaeo0..	 .o..	 per hoir 
*ith to ran rc 


2)
with to tn er, ple eli ropafr cot, and full pay. 


for irjtraiaeint in cooe it ii lost or left in drill 
hOlOG 


f)	 for your convenloirice or fr hich you. 
eo	 pib1o0	 .*.oO..i.00	 65O p	 hoUI, 


th to an crew 


core hoe — oacity of 36 fast of 


?o abovoquotod drilling rates aro based on agos currently being paid in 
3tato of i3orth Carolina. If rix the life of this project it beconie 


.ary fQr us te cdju3t th ages being paid oir iorkion because of dariianao 
Ator uiei or othoriie, it is undtood and agreed that the Longar 



zey ro3ervss the rig to inrwio drilling rates to oover reu1tamt adi-
n&L patin3	 oaee3 


7 )riU €eoo au sa ttrzed over to your ropreesntatis at the drill site 


in oe	 oo prie. by e	 gyor Company as pecifiod thove 


ic Stant iiili be	 erd as proiptly a poseiblc after the first of 
each	 th, ad paient is to be ade tiithin thirty days after date of re-
ee ipt for all ork done during t he proviou calendar nont he 


9 ° U ië'y iich epprociato the oppoiunity to conac&r this prograt	 If 
errdod tbo contrct, o iould be prepared to etart +he pork tiithin a ai-


of tixty days after receipt of official notca to proceede 


incsroly, 


CPTID	
E	 )Q9f	 QP 


ROlAND F0 &S, INC.	 r Y A /,T 


S


?AOJ 0 Glwonbel
	


Manager, C4fitract Drilling Dijio







P.D.	 x 51, ALMQVA. 


tLPHN DUT 
November 26	 195'? 


oland F. Bers Inc. 
lo 3?Z	 Uiiversity Station 
CharlottesviUe Virginia 
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•	 NNHAM	 DLLfiN Ab	 U11N 


Ateio: Mr. Robert S. Young 


er Sir:


We are pleased to quote on 4 AX drill holes 9 3 on 
500 dc from horizontal and 1 vertical, approximately 
totaU0 1600 feet of drilling 9 deepest hole about 550 feet deep, 


tccit Ledngton and Denton, N, C. at not more than 2100 
a iatcr source, at a price of $3. 75 per foot in a slate 


inriaterl s described to me by telephone yesterday. 


As we understand It, this drilling may come up In 
ibout one month or more from now. 


Very truly yours, 


CUNNINGHAM CORE DRILLING 
AND GROUTING CORPORATION 


;. 
b, %4t, 


Sam J. Cunningham 


SJC: d
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Joy MuFAcTL'iuN; COMPANY 
0 0 W C) 0 C) L A N.a C) A	 Ni U 


M1cJJJ(tN i;ITY, JD1\Nt


.CLS'	 cc.wicvo

4tNP W OLVa SU QINQ 


November 25, 1957
	 piT1-8su4o 4 aa..A. 
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ATh 1AIL 


Roland F. Beers, Inc. 
F. 0. Box 37?5 
University Station 
Cha.rlotteoville, Va, 


Attention: Mr. Robert S. Young 
kz'anci Manager 


Gentlemen: 


In accordance with rour request, we set forth below the terms a c o' 
cittiona under which we are prepared to undertake a idnii of 1) feet 
of core drilling in Davidson County, North Carolina, or proxi3ty 
Cve miles west of Denton, North Carolina. 


From	 ace to a depth of 1450 ft.	 ® $3.75 


	


n, excea o 1600 feet of drilling	 • 3.O	 3	 W 


Ieairg auci casing of drill holes	 @ 2.00 


cementing of drill holes 	 $8.00 per hr, 


Surveys	 $8.00 per r. 


Delays on yoix'	 $8.00 per r, 


For this proposed drilling, we will furnish or of oiw Joy #12E g&!z 
driven core drills complete with operating ec?3iprnent, sn will cac 
d4llirg operations on the basis of one or two 8-oar &hift p' dy 
si days per week. We will furnish all labor, suppli.s d mate11, 
incl44.ng water for drilling ptrposea, but with the exoepion of	 bo, 


.
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Jo MuFAcTuHNG CO1IPANY 


SHEET No.	 To 
2	 F B 


It 


We are in a position to start this ork on very Bhort notices and can 
definitely assure you that if the work is entrusted to us, it i1l b 
conducted and completed to your entire sati8facticn0 


Thank you for giving us an opportunity of quoting on your rquixients 
1Je hope that we iray have the pleasure of being of service to you 


Yours very truly, 


JOY MNUFACJRINJ3 COMFMY1" 


	


I , //	
" 


	


.1.4'	 •)	 I	 '• 
1.J4vV 


J PAJArski, Mgr

Contraçt Drill viic 
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ATTACH NT!! 


ROLAND F. BEERS, INC. 
P. 0. Box 1019 
Troy, New York 


7. (a) Yes 


(b) Money	
r	


(7 
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. Docket 


Project Summary Report 


By: 3. W. Alt	 October 3, 1958 


1. Docket No. DAJl.896 (CopperLead-z1nc) 
Contract No. IdmEll96 


Property: DlO Prospect 
Davidson County, North Carolina 


Operator: Roland F.. Beers 
P. 0. Box 1019 
Troy, New York 


Operator's Property Rights: Lessee 


Lease from Baxter Lineberry and wife, 
dated September 13, 1957 


Lease from W. A. Johnson and wife, 
dated September 25, 1957 


Lease from E. Howell Elliott and wire, 
dated October 29, 1957 


Performance Bond in lieu of Consents to Lien 
and Subordination Agreement of the lessors 


2. Contract dated May 23, 1958. To complete - January 20, 1959. 


Work Authorized 


To drill six vertical diamond drill holes to 
average depths of approximately 500 feet, aggregating 
not in excess of 3,500 feet. 


Estimated Cost of the Project 


Actual Costs 


Category (1) Independent Contracts 


NX drilling to collar hole In 
rock, 90 feet @ $3. 11C/ft.	 $ 306.00 


Overburden drilling and rock 
drilling (not less than AX 
size core), 3, 1110 feet 
@ $2.90/ft.	 9,889.00 
EX size @ $2.65/ft. 


Cementing, reaming, etc., 
25 hours @ $7.50/hr.	 188.00







3.


.	 S 


Delays not attributable to 
drillers, 20 hours 
@ $6.50/hr.	 $ 130.00



Mobilization and dembiliza-
tion of personnel and 
drilling equipment	 300.00



Surveying drill holes with 
Maa8 compass, 25 hours 


$7.50/hr.	 187.00 $11,000.00 


Fixed Unit Costs 


Incidental allowance for each 
foot of drilling completed, 
3,500 feet @ $0.k6/ft.	 $1,610.00 


Core boxes (wooden) 
100 @ $3.00/each	 300.00 


ko samples assayed @ $'l.00/sample 160.00 	 2,070.00 


Estimated total cost of the project 


	


(rounded to)	 $13,080.00 
Government's participation @ 50 percent 	 $6,5k0.00 


Amendments



None 


Work Completed 


k diamond drill holes - total footage 
1 ,912 feet cost	 $13,080.00 


Work was started on June 11, 1958, and ended July 21, 1958. 
The contract was terminated by mutual agreement, effective 
July 31, 1958. 


Report of Review, dated September 2k, 1958. 


Total cost billed by Operator 	 $6,933.82 
Exceptions	 -0-
Tbtal Accepted Cost	 b,933.B 
Government Participation @ 50% 	 $3,k66.9l 


Operator's final report - dated September 9, 1958. 
Field Team's final report - dated September 17, 1958. 


2
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k. Certification date: No certification made as there was 
no discovery of ore. 
Certification not recommended by 
Field Team. 


5. Comments:
The work done under the . contract was conducted 


in an efficient and satisfactory manner. 


Resulteof all four drill holes were most 
disappointing, and no reserves can be said to exist. 
Only pyrrho.titepyrite mineralization was encountered. 
Two additional holes provided in the contract were 
not drilled because of the absence of lead, zinc, 
and/or copper sulfides in the completed holes. 


Further exploration on this property with 
Government assistance is not warranted. 


lA/fe/fl 
Alt







DMEA Form 17	 D•NSE NINERALS EXPLO1RATION ADV1flRATION 


Feb.	 58	 •.	 .. 
WORK COMPLETED ANALYSIS 


• After final audit or review report is received, prepare original only 
and file in official docket ___________________________ 


Operator lActual Cost 
ROLAND F. BES, INC.	 . I, 


State Agreed Unit 
NORTH CAROLI1 Cost	


* . X 


Final Report Commodity	 . Docket No.. 
th	 48°6 


of Audit ___________________ 
Final Report .	 .	 . 


COPPER-LEAD-ZINC
Contract No. 


. .	 Idin-E1194 
of Review


Authorized by .	 . Net cost after 
Operation	 S Contract and.: Completed sale of Govern-


Amendment$ .	 _•'..,.•	 •ment Property ____________________ 
________________________ Units Cost Units Cost _______________ 


• ;1'1X drilling to collar 90' •'•	 •	 ••	 ••• 
$3. )4.O/ft $	 306.00 15' $	 51.0 $	 51.00 


hole in rock ________ ________ S. 


Overburden Drilling 3,410' 
X or larger) $2.90/ft 9,889.00 1,897' :5,5010:3 5,501.30 


RockDrilling _________ _________ _________ _________ _______________ 
Cementing,. 25 hou s 


Reaming, etc. $7.50/hr 188.00 


Delays not attn 20 hours 
Xfcutable to driller $6 . 50/h . 130.00 


Mobilization & . 
DrillingDmoj1jzatj.on 300.00 300.00 300.00 
(Specify)	 . _________ ....	 . __________ _________ ________________ 
Surveying drill holes with Maas


4 25 hrs. 187.00 . 30.00 30.00 


© $ 7.50/hour. . 
Underground Excavation _________ _________ _______________ 
Incidental Allowanco per foot 


drilled	
* 1,610.00 1,912' 879.52 879.52, 


3,500 ' © $0.48/ft. 
Operating Equipment Purchased _________ ________ 


•	 Core Boxes--lOO ® $3.00 each 00 00 0 6 168 00 . .	 1	 000 


Underground Rehabilitation _________ ______________ ________ 


New Building, Im?rovements, etc. ________ ________ _____________ 
•	 40 samples assaye 


Other. (Spcify)© $4.00 each	 * -•	 1 0.00 1 4.00 4.00 
* 


•	 Totals	 (Rounded. to)	 $ 13,080.00 $_6,933.82 $ 6,933.82 


* Net cost total must agree with final report of audit or review. 


No certification,issued, 


Prepared by W. P. Kiugeecheid	 Date 10/15.58. 


•	 3i9e
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W'?ICIAL tJL CUI'Y 


I Døte Surname Code k 800 


c2- 220


J1'IEA Fore '? 
(12-.6)


Mr. Robsrt A. Laurence 
Executive Officer 
OME Field Team, Region V 
Room	 Post Office Build*ng 
KnoxvIlle 2, Tennessee 


	


•	 Re: Docket No. DMZA.4896 


	


•	 .	 (CopperLeadZinc) 
Roland F. Be.rs,iac. 


	


•	 .	 Contract No. ldmElI94 


Dear Mr. L.aurence: 


The o inal and three copies of a Report of Review 
in lieu of a final audit of th. referenced project, as requested 
by your September 1? memorandum, are enclosed. 


If you concur with the facts as stated therein,. th. usual 
distribution of the report should be made. If for any reason you 
do üot concur, please return all copies with your comments to 
this Division. 


The final (July 1958) M7404 and attachments (as 
received In this Division), together with a drilling invoice sup 
porting the prior (Jun. 1958) MF 104, are being returned by 
c*rtified mail to Mrs. Miller with a copy of this letter. Mrs. 
Miller's September 19 memorandum stated that the 'finsl MF- 104, 
MT 104A and attachments" were enclosed, aowev.r, only the 
MT 104, a drilling invoice and an assay report were received.. 


Sincerely yours, 


(Signed) E. P. TaIbet 


E. 0. Talbert 
Contract AdminIstration 
and Audit DivIsion 


Enclosures	 cc: Doket c-


EDTalbert/GMcC	 Director's Reading File 
Mr. Chambers September 24, 1958
Mrs. Helen R. Miller (via 


certified mail)	 8623 







UNITED STATES 
TMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


September 2i, 1958 


Ld, Office of Minerals Exploration 


From:	 Commodity Specialist, Branch of Base Metals 


Subject: Final Field Team Report, Docket No. DMEA- Li896 (copper-
lead-zinc) Roland F. Beers, Inc., DE-lO Prospect, 
Davidson County, North Carolina 


Under the contract a total of 1,912 feet was drilled in 
four diamond drill holes to test an anomaly indicated by a previous 
geophysical survey. Weak pyrite-pyrrhotite mineralization was 
encountered but there were no associated copper, lead, or zinc 
sulfides.


The examiners recommend that no certification of discovery 
be issued. I concur in their recommendation. 


A. D. McMahon 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
Thor Kiilsgaard., U.S.G.S. 
F.D.Lamb 
Files


I
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UNITED STATES
1 -' 


DEPARTMENT OF THE INTERIO . 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


Room 2-B, Post Office Building 

Knoxville 2, Tennessee


? 2 
September 18, 19S8 


Nemoranduin 


To:	 Operating ConDnittee, DNEA, Washington, D. C. 


From:	 Field Team, Region V, Knoxville, Tennessee 


Subject: Final Report, DMFA-Li896, Idm-EU91 (Copper-lead-zinc) 
Roland F. Beers, Inc., Troy, New York 
DE-lO prospect, Davidson County, North Carolina 


Enclosed are the original and two copies of the eld Team 


final report on the subject project. Results of all four drill holes 


were most disappointing, and no reserves can be said to exist. 


Certification is not recommended.


bert A. Laurence 
cecutive Officer 


V: 
U S Bure of Hines 


Eclosures 3	 TT131 


9'-, 
_- (da6 )_
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DEPARTINT OF THE INTERIOR 


DEFENSE NINERPI.LS EXPLORATION ADISTRTQN 


FINAL REPORT



FIELD TEAM, REGION V 


DNEA-.L896, 1dm-) 1L(Cu, Pb 1 Zn)j ..lO PROSPECT 
Davidson County, North Carolina


u 


Dewey H. Amos, Geologist 
U. S. Geological Survey 


L. E. Shirley, Mining Engineer 

U. S. Bureau of Mines


%)S 


0a 


September 17, 1958
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EXPLORATION OJECT CONTRACT



FINAL REPORT 


DWA.4896, Idm-EU9I (Cu, Pb, Zn) DE-lO PROSPECT

1vidson County, North Carolina 


Operator: Roland F. Beers, Inc., Thoy, New York 


SUMA.RYV 


A total of four diamond core drill holes was drilled along a 
marked linear geophysical anomaly. As only weaic pyritepyrrhotite 
mineralization without any associated copper, lead and/or zinc sulfides 
was encountered the contract was terminated by mutual agreement prior 
to completion of the contract work. Additional exploration of the 
anomaly is not warranted. It is recommended that no certification of 
discovery be issued.


LOCATION 


The area of exploration is 12.3 airline miles S. 280 E. of 


the center of LexLngton, Davidson County, North Carolina. It is along 


the southeast side of the Summerviile Church Road. 


WORK CONFLETED 


Work completed under the contract consisted of drilling four 


diamond core drill holes along a linear geophysical anomaly. Drilling 


began June 11, 1958 and ended July 21, 1958. The holes were drilled 


vertically and totaled 1,912 feet. Locations of the four holes are 


shown on the attached map. As only pyrrhotite-pyrit mineralization was 


encountered, the contract was terminated by mutual agreement, effective 


July 31, 1958. Two additional holes provided for in the contract were 


not drilled because of the absence of lead, zinc, and/or copper sulfides 


in the completed holes.







.
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GEOLOGY 


The area of exploration is in the "Carolina Slate Belt t' of 


the southeastern Piedmont. It is in the vicinity of the Cid-Silver Hill 


district near the northwestern margin of the "Slate Belt." 


The "Carolina Slate Belt" consists chiefly of moderately-. 


folded, interbedded volcanic flows, pyroclastics and sediments which have 


undergone low grade metamorphism and, in some cases, silicification. 


These rocks are considered to be early Paleozoic in age. A complex of 


younger intruaives, probably late Paleozoic in age, occurs along the 


northwestern boundary of the "Slate Belt." Sulfide deposits in the area 


of exploration are apparently related genetically to these intrusive a. 


Geophysical surveys conducted by the Operator prior to the 


contract indicated a coincidence of three types of anomalies; airborne 


electromagnetic, ground electromagnetic and self. potential. The 


anomalies have a steep gradient and a marked linear trend which is 


elongated in a N. 300 E.-.S. 300 W. direction. The intensity of the 


anomalies decreases northeastward along their axes. 


In the area of the exploratory tirk, four major stratigraphic 


units are recognizable. These units are from youngest to oldest as 


follows:


2
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tasediments, silicified argillite,	 + 2,000 ft

siltstone and graywacke, very thin 
bedded with intercalated tuffaceous 
beds; contains sequences which are 
predominantly acid pyroclaetics. 


Metamorphosed fine- . grained acid tuffs,	 1,500 ft

silicified, well bedded; contains thick 
sequence of pyroclastic breccia near 
middie, 


Greenstone, inetabasalt and meta-andesite 	 1,000 ft

tuffs and breccia. 


Tuff and pyroclastic breccia, interbedded	 + 2,000 ft

metasediments, massive bedded. 


Only portions of the younger two units were penetrated by the drilling. 


The lower part of the upper unit consists of thinly bedded argihite, 


siltstone and graywacke with intercalated tuffaceous beds. Graded bedding 


in the coarser grained layers indicates that the beds are not overturned. 


All rock types show moderate silicification. Three distinct subdivisions 


occur in the upper part of the underlying unit. They are, in descending 


order, a finegrained tUI'T with thin beds of metasediments, tuffaceous 


breccia and a massive, fine-grained tuff. All of this unit shows moderate 


to extreme sihicification. Correlation of units and rock types encountered 


in the drill holes is shown on the attached longitudinal section. 


The contacts and bedding in the exploration area strike about 


N. 25°-30° E. and dip 30°-10° to the northwest. Although large faults 


which are transverse to the structure occur in the region, none is apparent 


in the immediate area of the drilling. Minor fractures, which in some 


cases exhibit displacements up to few inches, were encountered at irregular 


intervals in all of the holes.


3
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Pyrite-pyrrhotite mineralization is present in all four holes. 


This mineralization is most intense in the southwestern drill hole 


(Hole No. 1) and decreases progressively to the northeast. The north-


eastward decrease in mineralization corresponds closely to a decrease in 


the intensities of the geophysical anomalies in the same direction. 


Pyritepyrrhotite is most abundant and persistent in the upper unit, the 


metasediments with intercalated tuffaceous beds, but is sparingly dis-. 


seminated in the under].Lng tulfs and breccia. The mineralization occurs 


in the metasediinents as thin films along bedding planes and small fractures 


and is disseminated in the coarser grained basal portions of both the meta-. 


sediments and associated tuffaceous beds, it is estimated that the upper 


unit (about the upper 2)0 feet of the holes) encountered in the drilling 


contains approximately three percent combined pyi'ite and pyrrhotite. 


This quantity of sulfidee, especially the intersecting network of films 


along the bedding planes and fractures, apparently accounts for the 


geophysical anomalies. Small amounts of disseminated pyrite and pyrrhotite 


occur in the tuffs and breccia which underlie the metasediment unit. 


Some of this mineralization occurs as small "bleb&' which resemble 


amygdaloida]. fillings. 


The drilling was based on the inference that the anomalies 


resulted from sulfides present in the pyroclastic breccia but the work 


completed under the contract indicated that the bulk of the mineralization 


is in the metasedirnents which are stratigraphically above the breccia. 


xamination of the cores failed to reveal any copper, lead and/or zinc 


sulfide. An assay of part of the heaviest mineralization encountered in 


the drilling did not show any values of copper, lead and/or zinc. 
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RECON€NDA.TI0N5 


As the geophysical anomalies are apparently a result of weak 


pyrite-pyrrhotite mineralization that does not have any associated 


copper, lead or zinc sulfides, additional exploratory work is not 


warranted. A certification of discovery should not be issued. 


COMPENC! OF OPERATOR 


The work done under the contract was conducted in an efficient 


and satisfactory manner.


EQUIPNENT PURCHASED 


No equipment was purchased under the contract. 


EXPENDITURES 


(a) Total. approved 


(b) Total cost of project 


(c) Government's share of cost 


(d) Government's share unexpended 


(e) Value of production during operations 


(f) Royalty due the Government on production 


(g) Royalty paid to the Government


$13,080.00 


6,933.82 


3,1466.91 


3,073.09 


None 


None 


None 


Dewey H 0 Amos, Geologist 
U. S. Geological Survey 


L. E. Shirley, Mining Engineer 
U. S. Bureau of Nines 
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Diamond Drill Hole No. 1 


W. . Johnson Property 
Co-ordinates 9 S., O.8 Ti. 
Collar elevation, 6L8 feet 
Began 6/11/58, completed 6/20/58 


ppibh (Feetj	 Descrito 


	


0- 12	 Overburden (NX core) 


	


l2lO6	 Netasediments and minor intercalated silicified acid tuffs, 
thin bedded (*" to lj"). Netasediments medium to dark gray 
and very fine-grained, tuffaceous beds light gray and 
medium- to fine-grained; tuffaceous beds show graded bedding 
which indicates units are not overturned. Bedding-planes 
in metasediments have films of sulfides (pyrrhotite, pyrite 
and chalcopyrite); coarser-grained basal portions of 
tuffaceous beds contain disseminated aulfides. Rock fractured 
at 21i.', 28', 78', and 83 depths, fractures coated with film 
of sulfides, 


	


106-]J.9	 Netasediments, very fine grained silicified shales and 
argillites, alternating light and dark gray, very thin bedded 
(1/16" to 1/8"). 


	


191v='198	 Netasediments, very thin bedded, medium to dark gray, 
silicified, Films of sulfide a along bedding planes. 


	


198-213	 Metasediments and tufTs, thin bedded (2" to 6"), siliciuied, 
Netasediments medium- to dark gray and very fine-grairied, 
tuffaceous beds medium- to fine grained and light grr in 
color. Rocks fractured at 199' • SuiCides disseminated in 
coarser .grained portions of pyroclastie beds. 


	


213-220	 Metasediinents with minor tufTs, very thin-bedded, medium to 
dark gray. 


	


220-263	 TufT, light gray, medium grained, silicified; beds 2" to 2i.". 
Widely disseminated suiCides.







S	 . 


Log of Hole No. 1.-Continued. 


263-302 Tuff, light gray, very fine -grained, highly silicified; few 
thin beds mediuni-grained tuffs. 


302-310 Pyroclastic breccia, light gray, silicified. 


310-337 ThIf, light gray, very fine-grained, highly silicified. 


337-316 Pyroclastic breccia, not silicified. 


31j6-.36)4 Pyroclastic breccia, very light gray, highly silicified. 


36L-371 Tuff, light gray, very fine-grained, highly silicified. 


373.-i 25 P.yroclastic breccia, light gray, coarsegrained; few thin 
beds of very fine ..grained light gray silicified tu.t"f. 
Widely disseminated sulfides.


	


125-139	 Tuff, light gray, very fine-grained, silicified. 


L39-I466	 Pyroclastic breccia, light gray, few thin beds of fine-grained 
tuff. 


	


166-5oo	 Tuff, light gray, very fine-grained, highly siicified. 


Bottoni at 500 feet 
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DNEA4i.896 


DIAMOND DRILL HOLE No.2 


W. A. Johnson property 
Co-ordinates 3 S., 0.liO W. 
Collar elevation 6Lj6.l feet 
Began 6/20/58, completed 6/26/58 


Deh (Feet)
	


Description 


0- 6	 Overburden 


6- 82	 Netasedients with minor interbedded tuff, thin bedded 
(*	 3ft) 
tasediments medium to dark gray and very fine grained, 


tuffaceous beds light gray and medium-. to firie-grained; 
tuffaceous beds show graded bedding which indicates units 
are not overturned.. Sulfides as films along bedding planes 
of metasedin2ents and disseminated in coarser-grained basal. 
portions of tuffaceous beds. 2" bed of bentonitic clay at 
22 feet. 


82-118	 Metasediments, very fine-grained silicified argillites and 
shales, alternating light and dark gray, very thin bedded. 


118-169 Netasediinents and acid tufTs, interbedded, thin bedded 
(*" to 1"). Metasediments medium to dark gray and very 
fine-grained; tuffaceous beds light gray and medium- to 
fine -grained. Sulfides disseminated in coarser grained 
tuffs and as films along bedding planes in metasediments. 


	


l69-216	 TUf 1', light gray, niedium-grained except near base where very 
fine-grained, highly silicified. Thin pyroclastic bed near 
base. 


2b6-272	 Tuff, light gray, medium to very fine grained, highly 
silicified, fractured at 252 - 25L ft and at 262 - 272 ft. 
Sulfides as films along fractures and disseminated in 
coarser grained tufTs. 


272-272*	 Pyroclastic breccia, light gray. 


27 2*- 287	 Tuff, light gray, very fine-grained, highly silicified. 


287-290	 Pyroclastic breccia, light gray. Small nodules of pyrrohite.
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DMEA-1.896 


DIA.MOND DRILL HOLE . NO. 


B. L. Morris property 
Co-ordinates 3 N., 0.10 E. 
Collar elevation 6514.L feet 
Began 7/1/58, completed 7/11/58 


Ppth (Feet)	 Description 


O- 3	 Overburden 


	


3- 91	 Netasediments and intercalated silicified acid tuffs, 
•	 thin-bedded (*" to 1"). Metasediments medium to dark 


gray and very fine-grained; tuffaceous beds light gray 
and medium- to fine-grained. Bedding planes and fractures 
in metasediments have films of sulfides (pyrrhotite and 
pyrite), disseminated sulfides in coarser grained basal 


•	 portions of tuffaceous beds. 


	


91-123	 Metasediments, very fine-grained; silicified shales and 
argihites, medium to dark gray, contain layers of light 
gray tuff, all very thin bedded (1/16" and 1/8"), 
sulfides along bedding planes. 


	


123-153	 Metasediments and acid tuffs, identical to. rock at depth 
of 3'91' described above. 


	


153-195	 Puff, silicified, light gray, medium- to fine-grained, 
few thin layers of xnetasedixnents, su].fides disseminated 
in coarser grained portions of tuff a. 


	


195-201	 Puff, light gray, medium-grained. 


	


201-207	 Metasecthnents and tuffs, interbedded (2" to 8"). 
Metasediments are dark gray and fine-grained,. tuffs are 
light gray and medium-grained. Scattered disseminated 
sulfides. 


	


207-218	 Netasediinents and tuffs, interbedded (1" to !"). 
Disseminated sulfides. 	 - 


	


218-263	 TUiT, silicified, medium- to fine-grained, light gray, 
with widely scattered sulfides. 


	


261-290	 TufT, extremely silicified, very light gray. Scattered 
•	 blebs of pyrrhotite,







.	 . 


DIE-!i896	 Diamond Drill Hole No. 3. --Continued. 


Depth (Feet) Description 


29O .338 Puff, silicified, very light gray; few thin layers of 
volcanic breccia.	 Scattered blebs of pyrrhotite. 


338-376 Pyroclastic breccia, silicified, thick bedded. 


376-Ii.08 Pyroclastic breccia, extremely silicified, very light gray. 


tiO8-'1i19 Pyroclastic breccia, medium gray. 


L.l9-4i.28 TufT, fine-grained, dark gray, few layers of coarse-grained 
light gray tuff. 


128-t8 Puff, very light gray, medium- to fine-grained, few thin 
layers of pyroclastic breccia. 


Pyroclastic breccia, silicified.	 Widdly scattered blebs 
of su].fides, 


Ij.62.4476 Puff, fine-grained, dark gray. 


L76-5oo Tuff, fine-grained, light gray, silicifled. 


500 Bottom.
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DNEA-1896 


NOND DRILL HOLE No. ) 


B. L. Morris property 
Co-ordinates 9 N., 0.80 E. 
Collar elevation, 659.9 feet 
Began 7/11/58, completed 7/21/58 


Ipth (Feet)	 Description 


	


0- 6	 Overburden 


	


6-105	 Netasediments and intercalated silicified acid tuff a, 
thin-bedded (*" to Li"). Netasedjinents medium to dark 
gray and very fine-grained, tufTaceous beds light gray 
and medium- to fine-grained. Bedding planes and 
fractures in metasediments have films of sulfides 
(pyrrhotite and pyrite). Disseminated sulfide a in 
coarser-grained basal portions of tuffaceous beds. 


	


105-l1.0	 Netasediments, very fine-grained, silicified shalea and 
argilhites medium- to dark-gray; contain layers of 
light gray tuff, all very thin bedded (1/16" to 1/8"). 
Sulfides along bedding planes. 


	


iIo..Ij5	 Tuff, mediuni-grained, light gray, silicified. 
Numerous calcite filled fractures. 


	


lL5-:220	 Tuff, medium- to fine-grained, medium gray with thin 
layers of dark gray metasediments. Disseminated 
sulfidea. 


	


220-232	 Tuff, fine-grained, silicified, medium gray; thin 
pyroclastic breecia at 220 feet. 


	


232-273	 TUff, fine-grained, medium gray; scattered thin layers 
of pyroclastic breccia. Scattered blebs of sulfides. 


	


273-286	 Tuff, very fine-grained, light gray, extremely siicified. 


	


286-323	 Tuff, very fine-grained, light to medium gray; scattered 
layers of pyroclastic breccia. 


	


323-356	 Pyroclastic breccia, silicified; few thin layers of 
light gray tuff. 


	


356-363	 Tuff, znediuin-grained, dark gray.







.	 S 


DNEk-I896	 Diamond Drill Hole No. l. --Continued 


Depth (Feet)	 Description 


363-381j	 Pyroclastic brecciá, silicified, light gray. 


3811-b37	 Pyroclastic breccia, silicified, meditun gray. 

Scattered blebs of sulfides. 


L37-L62	 Tuff, medium- to fine-grained, lights-to medium-gray. 


Bottom.
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To*. 


From: 


Subject: 


Meorsndum


0 
	


UNITED STATES	 - 
DEPARTMENT : . OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


ROOM 13 POST OFFiCE BLDG 


	


KNOXViLLE 2, TENN	 f/cD_.. Z' 


	


epte*ber 17, 195	 z5o) 


Jay L. Chaibers, Director Contract Adit'*tto*u.DK 


1xeoutiv Officer, am& flegion I &nóxviils, Tenn. 


rereirtion DMEA..496, IdmEU94(àopper.1.ad*.sino) 
Ro1nd P'. Beers, Inc., Troy N. Y, 
DE40 Prospect, Davidson County, N,O. 


Work on the subject contract was t,rainated as of 
July 31, 195$. 


The following tmtte of work have bean acceptably 
perfor'*ed as verified by our Field xaminsrs: 


1. 34 feet of NX diamond drilling completed in4 holes. 


2. 197 test of BZ diamond drilling oàrnpleted in 4 holes. 


4 hours of suvering drill hols 


4. 2 core boxes used. 


5. 1 eaple assayed.	 .	 .	 . . 


An d.quat. final engineering and geological report 
has been receiysd. .	 . 


A . report of reyie is reuetd, The original of the 
Operator' $ final ioueh.r is attached. 	 . 


obert A. Laurence 
Co 
Opr. Cob.. 
L)'nch 
Files







,j 4	 T Op . 


UNITED STATES

DEPARTMENT OF THE INTERIC1 


DEFENSE MINERALS EXPLORATION ADMINISTRATIC 


ROOM 13 POST OFFICE BLDG.	 III"L	 j.. 
KNOXVILLE 2, TENN. 


September 17, 195 


Memorandum 


To 


From 


Subject


Operating Conirnittee DIA Washing 


Executive Officer s DIA Region V Knoxville, Tenn0 


Operator's Final Report	 DMEA/96, IdnEl19/:,copper 
lead and zinc0 Roland F0 Beers, Inc0 


DElO Prospect, Davidson County, N0C0 


Enclosed are three copies of the subject final 


report


Robert A0 Laurence
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FINAL REPORT 


September 9, 1958 


D-1O PROSPECT 


RolandF. Beers, Inc. 


DMEA 4896 


-Introduction-


In answer to a request, dated July 22, 1958, for the 


termination of Exploration Project Contract No. Idrn-E 1194 


(Docket No. DMEA-4896) a proposed Termination Agreement signed 


by the Administrator for the Government has been received in 


our offices. As the Operator (Roland F. Beers, Inc.)concurs 


with the proposed Agreement this shall constitute a final report. 


For geological and geophysical background data reference 


should be made to the original application. Results of the geo-


physical surveys upon which the application was based were veri-


fied through contract drilling. 


A brief discussion of the stratigraphy and mineralization 


disclosed by drilling and drill logs are included in this report. 


-Drilling Data-


Four diamond drill holes were completed on the DE-lO 


prospect, all of which were cooperative. The locations of 


these holes are shown on the accompanying maps.


S
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Drilling progressed under the following time sequence: 


June 12: DH-1 started 
June 20: DH-1 completed 


June 20: DH-2 started 
June 30: DH-2 completed 


July 1 : DH-3 started 
July 11: DH-3 completed 


July 11: DH-4 started 
July 21: DH-4 completed 


The following table summarizes the physical aspects of 


each hole:


Drill Hole #1: 


Location: 9S + .85W 
Total depth: 500 feet 
Inclination: 90° 
Core size: BXCs 0-12 feet 


BXWL: 12-500 feet 
Cooperative drilling: 500 feet 
Corporation drilling: 0 


•	 No. of assays: 1 


Drill Hole #2: 


Location: 3S + ,41 
Total depth: 450 feet 
Inclination: 90° 
Core size: BXC: 0-6 feet 


NXBW: 6-10 feet 
BXWL: 10-450 feet 


Cooperative drilling: 450 feet 
Corporation drilling: 0 
No. of assays: 0 


Drill Hole #3: 


Location: 3N + .1OE 
Total depth: 500 feet 
InclInation: 90° 
Core size: BXC: 0-3 feet 


NXBW: 3-10 feet 
BXWL: 10-500 feet 


Cooperative drilling: 500 feet 
Corporation drilling: 0 
No. of assays: 0 


.







•	 S 
Drill Hole #4* 


S Locations 9N + .80E 
Elevations 359.9 feet 
Total depths 462 feet 
Inclinations 900 
Core sizes BXC: 0-6 feet 


NXBW: 6-10 feet 
BXWL: 10-316 feet 
AXBW: 316-462 feet 


Cooperative drIlling: 462 feet 


Corporation drilling: 0 
No. of assays: 0 


-Drilling Results'.' 


DH-1, located on L 9 $ at .85 W was a vertical hole 


collared on the ground EM conductor axis and drilled to a 


depth of 500 feet. A drill hole survey showed that DH-1 


•	 deflected S 600 E about 65 feet at the bottom. The core 


exhibited only weak sulfide mineralization (traces to approx. 


3%) in disseminated form and in small stringers and veinlets. 


No massive sulfides were present in the core from DH-1. 


DH'.-2, a vertical hole located on L 3 S at .40 W, was 


drilled to a depth of 450 feet and was collared on the conductor 


axis. Tests showed DH-2 to have drifted 22 •feet S 550 E at the 


bottom of the hole. No massive sulfide intersections were en-


countered in DH-2. 


DH4, located at 3N + .10 E was drilled vertically 


through the conductor axis. The hole was drilled to a depth of 


500 feet and was deflected 80 feet S 56° E at the bottom. The 


core exhibited sulfide mineralization in fine disseminations, 


LI
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fracture fillings and small stringers. None of the core from 


this drill hole was sufficiently mineralized to justify assaying. 


DH-4, located on L 9 N + .80 E, was a vertical hole collared 


on the ground EM conductor axis and drilled to a depth of 462 feet. 


A drill hole survey showed DH4 to have drifted 5 feet to the 


southeast at the bottom. No massive sulfide sections were en-


countered. The sulfides (mostly pyrrhotite and pyrite) occur as 


fine disseminations, as fracture fillings and in small stringers. 


-Stratigraphy and Mineralization-


Four diamond drill holes were completed on the DE-lO 


anomaly. The details of location and geology are shown on 


•	 accompanying maps and cross-sections. 


The rock section encountered in diamond drilling consists 


of two major types; (a) metasediments and (b) metavolcanics. 


Metasediments are represented by slates, all dark colored and 


with varying degrees of silica induration. Metavolcanics consist 


of: (a) very finesigrained, gray tuff and (b) medium-coarse to 


coarse volcanic breccia. Occasional, minor intraformationàl 


breccias are present. Such breccias are apparently of very 


limited lateral extent. All of the cited rock types were subject 


to heavy silicification. 


Low-grade metamorphism is evidenced by the development 


of slaty cleavage, principally in the metasediments, and 


"welding" of nearly all beds. The development of typical 


.
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metamorphic mineral assemblages is conspicuously absent. 


Bedding inclination, as measured on drill core, 


corroborated surface data. All of the beds dip westward at 


32°-35°, without significant departure. Minor structural dis-


turbance is evidenced by widespread fracture development and at 


leas-t one probable fault breccia. Displacement along both fracture 


types Is negligible. The fractures occupy a preferential oblique 


position with reference to bedding. 


Sulfide mineralization, consisting of pyrrhotite and 


pyrite, was encountered in all drill holes. Although these 


minerals are present throughout the entire rock section, there 


Is a relative concentration in the uppermost 200 feet. As shown 


on the cross-sections, this part of the section is an alternating 


series of slates and tuffs. Sulfides are present as very small, 


disseminated grains, concentrated in these bands (approximately 


1/4") at the base of nearly all of the pyroclastic beds. Selected 


6" to 8" sections from this interstratified core contain a maximum 


of 5% total sulfides. 


The iron sulfides also occur, with calcite and quartz, 


in the cross-cutting fractures. The maximum width of such fractures 


is approximately 3/4". Sludge samples taken in highly fractured 


core failed to show any appreciable increase in sulfides over-


non-fractured core. 


No massive sulfides were encountered in the completed drill 


holes. 


.







. 
-Geophysical Data-


The geophysical anomaly, upon which the drilling was 


based, was verified in all respects. Sufficient conducting 


sulfides are present in the upper 200 feet of the section to 


account for (a) the airborne EM anomaly, (b) the vertical-loop 


EM cross-overs, and (c)horizontal-loop EM anomaly. The mass 


conducting effect of thin sulfide bands accounts for the width 


of the airborne and horizontal-loop anomalies, 


The small, though regular, magnetic anomalies are due to 


the mass magnetic effect of the pyrrhotite. The magnetic profiles 


corroborate the westward dip of the sulfide-bearing beds. 


The self-potential anomaly was previously identified with 


outcropping pyrrhotite-bearing beds (DE-lO Application, Dec. 1957). 


-Assay Data-


e sample of the sulfide-bearing pyroclastic-slate section 


from DH-1 (147.5' - 152.5') was selected for assay. No values 


for copper-lead-zinc-nickel-silver are present. A trace of gold 


is recorded. A true copy of the assay certificate is appended. 


No other section is sufficiently mineralized to justify 


assaying. 


.
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-Conclusion-


Drilling has proved that the DE-lO prospect will not 


yield copper, lead or zinc minerals of economic importance. 


The Operator therefore agrees to all conditions set forth 


by the Government in the Termination Agreement DMEA.-4896, 


dated August 26, 1958.


Respectfully submitted, 


Robert S. Young,	 anch Man 


.	
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VM ZPP7 (4 
Vernon R. Geyer, Geo1ogi 


September 9, 1958 
Roland F. Beers, Inc. 
Box 3725, University Station 
Charlottesville, Virginia 


.







Location •10 Prospect 	 Angle vert•l Hole No.1 


'Dep.	 500'	 Deflection 65' S 600 at bottom of DH 


Elev.	 648'	 Logged by:	 VRG 


Footage	 Description 


0-12
	


overburden 


12-147.5	 fine to medium-grained pyroclastics interbedded with 
metasediments; small calcite veinlets present throughout 
section; total sulfides (mostly pyrite and pyrrhotite 
disseminated and in stringers) about 	 ; fault at 
78'; fractured zone 83-88'. 


147.5-221	 silicified volcanic tuff and metasediments (interbedded); 
disseminated sulfides (pyrite, pyrrhotite and traces of 
chalcopyrite) throughout section, more concentrated at 
base of pyroclastic layers. Total sulfides about 3% by 
weight. 5" breccia at 215'. 


221-342	 fine-grained silicified volcanic tuff; minor pyrite-
pyrrhotite disseminated and in stringers. Some inter-
bedding with metasediments at upper end of section. 
Sparse, small replacement masses of pyrrhotite 288-
328'; highly fractured zone 333-337. 


342-345.5	 coarse-grained indurated pyroclastics containing angular 
grains of feldspar and calcite; minor disseminated sulfides. 


345.5-359	 volcanic breccia. 


359-361	 coarse-grained pyroclastics, highly fractured. 


361-371.5	 silicified, fine-grained tuff. 


371.5-384	 medium-grained volcanic tuff with pyrite-pyrrhotite 
(about 3%). 


384-414.5	 volcanic breccia with minor sulfides disseminated and 
in stringers. 


4l4.5'416.5	 silicified fine-grained tuff. 


416.5-425.5	 volcanic breccia containing minor pyrrhotite and pyrite; 
6" flne-grained tuff at 417'. 


425.5-444	 silicified fine-grained highly indurated tuff with 
minor disseminated sulfides. 


444-453.5 coarse-grained pyroclastics containing angular grains 
of feldspar and calcite; sparse pyrite and pyrrhotite 
disseminated and in veinlets. 


453.5-455.5	 fine-grained dark colored tuff.







Location:	 'lO Prospect	 Angle vert	 1 Hole No. 
Dep.	 S	 Deflection:	 600 H at bottonLof DH 
Elev. - 648'	 Logged by:	 VRG 


Footage	 Description 


455.5-466 coarse-grained pyroclastics containing grains of 
feldspar and calcite. Sparse pyrite disseminated 
and in stringers. 


466-500	 fine-grained light-gray pyroclastics with traces 
of pyrite. 


TDA 500' 


.


S







Location:	 Angle	 Hol.e No. 2 
Dep.	 450' -	 Deflection: 22' 5O at bottom of DH 
Elev.	 646.4'	 Logged by	 VRG 


Footage	 Description 


0-6
	


overburden. 


6-98	 interbedded fine to medluma-grained pyroclastics and 
metasediments; small calcite veinlets present through-
out section. Pyrite and pyrrhotite (about 	 ) disseminated 
and in stringers. 


98-172	 silicified fine to medium-grained pyroclastics inter-
bedded with metasediments. Disseminated pyrite, pyrrho-
tite and traces of chalcopyrite throughout section; 
sulfides more concentrated at base of pyroclastic 
layers; total sulfides about 3%. 


172-242	 fine and mediuma-grained volcanic tuff; some inter-
bedding with metasediments; minor disseminated sulfides. 


242-319	 highly silicified fine-grained tuff containing small 
replacement masses of pyrrhotite and disseminated 
pyrite; highly fractured zone 260-272'. 


319-366	 coarse-grained pyroclastics containing feldspar and 
calcite; brecciated sections. 


.


	
366-386	 volcanic breccia; minor pyrite disseminated and in 


stringers. 


386-407	 coarse-grained pyroclastics with angular grains of 
feldspar and calcite. 


407-410	 silicified fine-grained volcanic tuff with very minor 
sulfides. 


410-413	 volcanic breccia. 


413-450 very fine-grained, highly silicif led volcanic tuff; 
sparsely disseminated pyrite. Medium-grained pyro-
clastics 431-435'. 


IDA - 450' 


S







Location:
	


Angle:	 Hole No.: DH-3 


Depth: -500 feet
	 Deflection: 80' 3 56° E at bottom 


.


	 Elevation:	 654.4'
	


Logged by:	 VRG 


Footage - -	 Desoription	 - 


0-3
	


overburden. 


3-9].	 fine to mediuin-grained pyroclástioa interbed.ded 
with metasedimenta.; 2-4 total sulfidea 
occurring in disseminated form and, in stringers; 
aulfidea more concentrated at base of pyro-
elastic zones; highly fractured 41-43'. 


91-123	 thinly laminated volcanic tuff and ineta-
sediments; minor disseminated aulfides. 


123-153 inte rat ratified volcanic a and meta sediments 
oontaining small calcite veinleta. 


153-195 silioified'voloanio tuff containing few small 
zones of metasedimenta; total sulfidea 2-4%. 


195-201 mediuni-grained volcanic tuft. 


201-243	 . interbedded fine to medium-grained tuft and. 
metasedimenta; thin-bedded sections 207-
218'; pyrite and pyrrhotite in disseminated 
form and in fractures.	 Total sulfidea 
about 3%. 


243-263 ailiotfied fine to mediuzn-grained voloani.o 
tuff containing traces of metasediments and 
minor disseminated sulfidea; highly fractured. 


263-290 silioified fine-grained tuft; fractured zones 
2 52-253', 255-257.5', 269-271.5' and 274'; 
highly silicified 6" section at 267'; minor 
disseminated pyrite and pyrrhotite. 


290-338. highly silicified fine-grained tuft containing 
breoola zones at 308', 311' 	 (6"), 313'	 (3"), 
314-315', fractured. section at 290" (4"). 


338-376 silicified coarse-grained pyroclastics, 
containing minor amounts of pyrite and 
pyrrhotite. 


376-409 silicified light-gray volcanic breccia with 
minor sulfides.	 Fractured zone 382-382.5'.


.







Li 


S 


.


Location: Angle:	 9 Hole No.:	 DH-3 


Depth: 500 feet Deflection: 80' 8 56° E at bottom 


Elevation: 654.4' Logged by: VRG


footage	 Desoripton 


409-410	 fine-grained pyroolastios. 


410-419	 ailicified interatratified. breocia and tuft. 


419-428	 siltoified dark-gray fine to medium-grained 
tuft; minor aulfides (pyrite and. pyrrhotite) 
in fractures. Fractured zone 426.5427'. 


428-447.5	 ailicified light-gray fine to medium-grained 
tuft containing few breocia sections, 6" at 
432 '; quartz 436-437'. Minor disseminated 
sulfide a. 


447.5-462.5	 volcanic breooia with disseminated pytire and 
pyrrhotite; contains angular grains and 
fragments of feldspar and oalcite. 


462.5-500	 silicified fine-grained pyroclastica with 
very minor disseminated sulfides (pyrite and 
pyrrhotite); dark gray color 462.5-476'; 
light-gray color 476-500'. 


TDA - 500 feet 


.







.


Location: Qoaect Angle: Hole No.:	 DW 


Depth: 462 feet Deflection: ' 8 600 E at	 ffttorn 
Elevation: 659.9" Logged by: VRG 


Footage	 Deao ripti on 


0-6	 overburden. 


.


6-105 fine to medium-grained pyroolastios inter 
bedded with metasedinienta; total aulfides 
about 3% by weight; fractured zones at 26-
27.5', 30-31' and 37-37 • 5' •	 8ulf ides (mostly 
pyrite and pyrrhotite) more concentrated, at 
base of pyroolaatio layers. 


105-140 dark-gray thin-bedded fine-grainid metaaed.i-
menta and pyroolastica. 


140-145 light-gray medium-grained pyroolastica 
containing small calcite veinleta and minor 
disseminated aulfidea. 


145-227 interatratified metasedimenta and proo1aatios 
with minor disseminated. aulfidea; 5 	 brecola 
section at 220'. 


227-2 32 thin-bedded fine-grained. meta sediments and 
volcanic tuft.	 Highly fractured 229-230'. 


232-272.5 ailicified volcanic tuft; breooiaat 238.5-
239.5'; traces of metasedimenta; highly 
fractured 233-234' and 241-242'.	 Minor 
disseminated aulfidea (pyrite and pyrrhotite). 


272.5-356 silicitied interbedded. fine-grained tuft and 
breooia with disseminated aulfidea; highly 
ailicified zones at 272-276', 282.5-286', 
and 323-356'. 


356-363 dark-gray mediuni-grained volcanic tuft. 
363-384 ailiolfied light-gray breooia with minor 


disseminated sulfidea. 
384-437 highly siliotfied vo1oanio'dark-gray color 


and coarse-grained. 406-432"; highly fractured 
zone 419-421'; sulfidea in disseminated form 
and in fractures. 	 Total sulfidea less than 
2%. 


437 a'462 dark-gray fine-grained pyroolastioe; light.. 
gray section 452-462'; brecota streaks at 442' 
447 • 5' and 448'; very minor disseminated. 
sulfides.


TDA - 462 feet 
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Telephone EMpire 3 3302	 Hand Sample Serial 359O	 ASSAY REPORT 


Mine	 Ro1,M ',	 Xoç'pox'ated	 UNION ASSAY OFFICE, inc 
J .V. SADLER, President 
W C WAN LASS Vice Pres & Treas -	 LILY M. HOTTINGER, Secreta 


-	 - • RESULTS PER TON OF 2000 -:POUNDS	 July 8. l98	 Salt Lake Cty I0,Ufah 


N0
Go , 


>Oza.Der Ton OzLpertón
L&D 


PeCent OOPP 
P	 Cent


SO 
er.Cent


ZING 
Per Cent


LPH 
Per Cent PerCent


UM 
p	 Cent • Per Cent Per Cent


VALUE 


• - Ni 


Trace None bone None None None


•	 Remarks.......................................................................................................................................................................... 
-	


. 
• Charges $................................................................... •.:
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ments; 
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S j l j C j fl r'd volcaril- uff and metaediment (irtt-bedded); d.crinated 
suifids (pyrite, pvrrhotite and traces of chalcopyrite) throuqhout 
section, more concentrated t base of pyrociastic layers. Total sulfides 
ahut	 by wiaht. 5" breccia at 215'. 


/ 


fine-grained silicified vcanic tuff; minor pyrite-pyrrhotlte d1scrminated 
and in st.r!nqers. Sorro interbeddin with metasedirnents at upper end of 
section. Srrse, small reelacement masses of pyrrhotite 28B-?28'; highly 


7,nc


indurated pvroclastics containing angular Qrain of feldspar 
and cacite; minor di-erninated sulfldes. 


v lcanc br€ccla 
care-irained pyroclastics, highly fractured. 
silicified fine-irained tulf. 


371.5


r hlrn_lr,dr)ed volcanic tuf' with pvri te-pyrrhotite (about	 ). 
3ê4


vicanic breccia with minor sulfide disseminated and in stringers. 


4 '45 siljcjfjed fine-irained tuff. 
4/6^,olcanic breccia containinq minor pvrrhotlte and pyrite; 6" fine-grained 


tuf at 417'. 
I c1 fied fne-irained highly indurated tuff with minor dissemnat:ed sulfides. 


coarse-grained pyrociat.ics containing anqular ratns of feldspar and 
calcite; sparse pyrit and pvrrhotite dIseminted and In vinlets. 


-	
coirse-jrained ryroclastics containing crains of feldspar and calcite. 


466	 Sparse rvrite dl ernnated n ctr5riirs. 


fie_ir:ined l'r	 ry	 braces of pvrite. 
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/E	 - 


overburdéi 


fine to d1i .grained py'oo1astics iriterbedded with ntasediments; 
2-14 total sulfide occurring in disseminated form and in 
stringers; sulfides more concentrated at base of pyroclastic 
zones; highly fractured 141-143'. 


9,,


thinly laminated volcanic tuff and met.asedinnte; minor 
dissemina ted sul fides. 


.	 /23


interstratifed volcanics and metasediznents containing small 
calcite veinits. 


/5' 


silicif'ied volcanic tui'f containing few small zones of 
metasedtherits; total sulfidea 2-141. 


"	 medhnii-.rained volcanic tuf4. 
201' 


interbedcled fine to medium-grairied tuff arid met.asediments; 
thin-bedded sections 207-21e'; p'rrite and pyrrhotite in 
disseminated form aM in fractures, Total sulfidea about 31. 


243' 
silicified fine to mediuri-graned volcanic tuff containing traces 
of ntasediments and minor disso'.inated sulfides; highly fractured. 


63' 


silicified fine-qrained tuff; fractured zones 22-23', 2-2!7,5', 
269-27l.' and 2714'; highly silicified 6" section at 267'; minor 
Usseminated pyrlte arid pyrrhotite. 


290' 


highly silicified fine-rrained tuff containing breccia zones at 
308', 311' (6"), 313' (3"), 31h-3l', fractured section at 290' (14"). 


-t-- 338


silicified coarse-rained pyroclastics, containing minor amounts of 
pyrite ani pyrrhotite. 


1 -


silicified light-gray voloanic breccia with minor u1fides, 
r'ractured zone 382_332,c.t. 


f'the-rained pyroclaitice. 


4 , 
silicified interstratif'ied breccia id tuft. 


/	 silicifled dark-gray fine to rdiuim-grained tuff; minor sulfides 
—428	 'pvrite arid pyrrhotite) in fractures. Fractured zone 1426.-1j27'. 


olicified li'ht-a-r fine to mediuir-rraird tuff containing fw breccia 
ctions, 6" at L132'; quartz L36-t37'. !.inor disseminated sulfides. 


r i'an' hcca w-ith hseninated Trrrte and pyrrhotite; contains 
in:1a.r rra:r aa	 rrt	 e1sir and calcite. - 4Z5


fin' -ran1 p:;rxi.aics wth !J1 minor disseminated 
sulf'ides (pyrite and pyrrhotite'); dark-gray color 1462.-LL76'; light-
ra7 color 1476-5)0'.


- 


'-l3 'ro5n't 
-tson O'flt', '. C 


-	 .
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fine to medium-grained pyroclastica interbedded with 
metasedlinenta; total sulfides about 3 by w8ight ; 
fractured zones at 26-27.S', 30-31' and 37-37.!'. 
Sulfides (mostly pyrlte and pyrrhotite) more concentrat.ed 
at base of pyroclastic layers. 


dark-gray thin-bedded fine-.grained metasediments and 
yroclastics. 


/40' light-gray mediuzn-grained pyroclastics containing small 
5' calcite veinlets and minor disseminated sulfides, 


thtersratfied metasedtaents and pyroclastics with minor 
disseminated sulfides; " breccia section at 220'. 


2e7' thin-bedded fine-grainecl metaedirnents and volcanic tuff. 
IlL' Figh1y fractured 229-230'. 


silicifieci volcanic tuff; breccia at 233. c-239.'; traces of 
metasediments; highly fractured 233-23t' and 2il-2142' • Minor 
dissininated slfid's (pyrt and pyrrhotite'. 
-272.f' 


silicified interbedded fine-grained tnff and breccias with 
disseminated sulfides; hIghly silic i fied zones at 272-276', 
292.-2Bc', and 323-356'. 


'' lark-gray mediuin-grained volcanic th ff. 
.J'3


li'tt—:ra' b:-cia w t nnr	 sse:'tnate su'tfde. 


384' 


highly sili'if'ied volcanics; dark-gray color and coarse-rTained 
1L06-Li32'; highly fractured zone 14l9-L2l'; sulfides in 
dseiinate fern and in f'ractures. Total sulfides less than 21. 


- 437' 
dark-gray ftne-grained Dyroclastics; light-gray section IL52-L62'; 
breccia streaks at 2, Li1.7.S and W48'; very minor disseminated 
sulfides.


- 


_____	 '0.fl	 'T:	 - 
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Memorandum


KNOXVILLE 2, TENN. 


September 9, l95 


• 


UNITED STATES	 j 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIOf --L 


ROOM 13 POST OFFICE BLDG. 


To 


From 


Subjct


Operating Comniittee, DMEA Washington 


Executive Officer, DIVJEA Region IT Knoxville, Term0 


Signed Termination Agreement	 DIV1EA.496, IdmE119/. 
DlO Prospect, Davidson County, North Carolina 


Attached are the Government and Audit copies 


of the subject signed termination agreement0 


The usual distribution of the other copies has 


been made by this oflice,


It,4 
Robert A0 Laurence 


z







()FFTa'TM. FTT. rI)PV 


t?lEAForm7 
(126)


Mr. RobertA. Lsurer%cs	 AU626 
ireciatjvs Otticir 


	


•	 Ifl*k ie1 r.aa, Region V 
Roes U, ?ost Office $uildixig 


	


•	 noxiUe 2, ?enr,asa.s


I !rrrl


Es: tlocket 1*. nmA44896 (c.pp..zi) 
lolaad 7. leers, Ins.. 
Du40 Prospect 
DaU*c Coait, orth Carolina 
Contract ito. Id.4U 


Dear Mr. Laurence; 	 •• 


In accozdanes with your anorxdu*, d*tOdJ*1jr31, 3$S8, and the rsqtwat of the rator, dst.d Ju 22, se are enclo*ing the oriias1 and tour copi.. ot a proposed Teralnation &grae.t 
(I pap) to th. cited contract, signed by the Ad*iiatrator for 
the Qo.rnat. V. are sncostng tse extra copies for Ut. use of 
the Field 'ea*. 


11 the agreesent sects with your approval, kiud3y prosest it to the (mrstoz' for spprotra2. sad aignatuxe and, whoa coapletod, 
distribut, the copies in the ZsuLj sennar. Zn the event thet the 
agreement is not istisfactory sad cannot be amended within yr 
delegated authority, return. all cepiel with your recommendations 
eone.rathg any aDditteatLo1$.


•	 StflOOZ'*3q7 


George C. Selfridge 


aclosurea •	 •	 •	 Chairnan, Operating Comettt 


P. F. Yopes	 •

)iar, luaeau of ib.nea't 


• N. • E. Nelson. 
r


WPKlugeschèid/izni 8-25..58 
cc: • Docket 


• Athnr. I s Reading File 
Operating Coninittee 
THKIiLiLsgaard, 5221&, USGS 


. Bishop, USBN 
• Chron.


8623 
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OFFICIAL FILE COPY 


'tEA Fore	
Surname 


A 
Code 


/4l26)


tOO 


August 13, 1958	 _________ ____ 


))RAN)UM:	 ______ __ 


O3	 Aesociate Solicitor, Division of ineral Resource 


Fro*s	 Director, Division of Base talz 


Subjects Termination Agreement for Docket No, DA4896 
Roland F. Beers, Inc. 
DE-lO Prospect. 
Davidson County, North Carolina 
Contract No. IdmEU91i 


Will you kindly prepare a Termination Agreement for the 


above cited project. The effective date, of the Termination should 


be July 31, 19S8. 


The right to certify should be retained óver thoigh 


certification probably wiU not. be rscoended. 


W. R. Griswold 


WPK/dl	 8-13-58	 ' 
cc to: Docket 


Chron.
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. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 



WASHINGTON 25, D. C. 


August 13, 1958 


Memorandum for the Files 


From:	 W. P. Klugescbeid, Itñ.ning Engineer, Division of 
Base Metals 


Subject: Justification for Termination Agreement for 
Docket No. D1EAL896 
Roland F. Beers, Inc. 
DE-lO Prospect 
Davidson County, North Carolina 
Contract No. Idm-Ell9i, Copper-Zinc 


The contract called for six holes with a total footage 
of 3,500 feet. Up to the present time four holes have been 
drilled for a total of 1,912 feet. 


None of the holes drilled have encountered commercial 
mineralization. such mineralization as exists was found above the 
favorable or geologic target, which was interpreted as the wro-
clastic breccia beds. 


The mineralization encountered in all the holes was 
pyrite and pyrrhotite, no copper, zinc or lead sulphides were 
detected.


The intensity of the mineralization and the outlined 
anomaly decreases to the north. The remaining two drill holes, 
Nos. 5 and 6, are located in the area of decreasing intensity of 
mineralization, 


The Field Examiners recommend that this project be ter-
minated as further work is not warranted. The Field Team concurs 
with this opinion as do we. Certification will not be recommended 
by the Field Team.







S	 \ . 
UNITED STATES



DEPARTMENT OF THE INTERIOI 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



ROOM 13 POST OFFICE BLDG 
KNOXVILLE Z TENN. 


July 3l 1958 


Memorandum	 ;	 = 


To:	 Operating Committee, DMEA 


From:	 DMEA Field Team, Region V Knoxville, Tennessee 


Subject: DMEA-4896 IdmEll94 (copperZinc) 
Roland F. Beers, Inc., Troy, N.Y. 
DE-1O Prospect, Davidson County, N,C. 


Mr. Amos and Mr. Shirley have just returned from a 
field inspection of the drilling at the DE-lO prospect. 


Four holes have been completed, and none contained 
ore. Shines of pyrrhOtite and pyrite were present in hole 
No, 1, above the target breccia zone. Holes 3 and 4 had no 
mineralization. 


Both the Field Examiners and the Operator agree that 
the anomaly has been adequately tested, and that virtually no 
possibility of finding ore in the contract area remains. 


Therefore, we recommend termination of the contract 
by mutual consent, effective July 31, 1958. Certification will 
not be recommended0


Robert A, Laurence 
Executive Officer, DIV1EA 
Region V 


V'mber 
Bure u of ines
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ROLAND F. BEERS. INC. 


OFFICE AND LABORATORY: 
447 PINFWOO	 AVENUE


	
MAIL ADORESS; 


PHONE ASHLtY 2-23B1	 POST OFFICE BOX 1019 
TROY : NEW YORK 


P. 0. Box 84

Rockport, Maine

July 22, 1958 


Mr. Robert A. Laurence, Executive Officer 
DMEA, Field Team 
Room 13, Post Office Buildin€ 
Xnoxville, Tennessee


REC.fjtg 
JUL 2 958 


U.	 Iv'



- 


Re: DMEA - 4896 
1DM E1l94 
DE-].O Prospect 


Dear Mr. Laurence: 


We have, as of this date, completed four (4) of the six (6) dIamond drill holes required under the 
Conditions of Contract 1DM E1194. 


Although Considerable iron Sulfide Is present in all or the holes, it Is distributed over a thick 
stratigraphic section. An assay from the best section 
of the best hole (DH-l) shows no values. The stratigraphy and structure are constant throu,hout the area covered by the completed drill holes. 


I feel that the Intent of the proposed ex ploratory drilling is fulfilled. i do, therefore, request that we b• relieved of the resPonsibility of addItjol work, and that the drill be removed from the Property as soon as possible. We. shall, of course, abide by the decision of the inspoctjng team. 


I would appreciate telegraphic notice of your decision. 


Thank you for your cooperation and consideration. 


Very,ruly 


/	 I	
'z_ 


Robert 8. Young', 
Branch Manager 


RSY/jy 


cc: Dr. Roland F. Beers, Tro.y office
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 D8 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


ROOM POST	 CE BLDG 


June 11, 1958 


Memorandum 


To: Operating Committee, DMEA Washington 


Fro: Executive Officer, D1V A Region V	 Knoxville, Tenn.


Subject: Signed Contract, Idm-E1194, DA-4896copper1ead.inc 

Roland F. Beers, Inc. North Carolina 
DlO-Denton Prospect, Davidson County, N.C. 


Transmitted are tio' signed copies of the subject 


contract signed by the Vice President of the Corporation. 


The usual distribution of the other copies has 


been made.


Performance bond attached to Government copy. 


%Lr,4. v--
Robert A. Laurence 
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*'. Robert A. Laurence 
xecu.tive fbcuz', 


Di i'ield Than, *s4on Y 
ooin 13, ost vfA Bldg. 


Knoxviile 2, Tennessee


fles Docket '$o. DNM.44896 (Coppez'.'JAad-
Zinc).' 


Roland F. Beers, l no. 
D. iO Prospect 
iavidaon County, worth Carolina 
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t.ar Mi'. Laurence: 


nclosed are th. original and four copies of a proposed 
loflg-fore contract for th. cited project, signed by the Adi*inis'. 
trator, iefense flLniral* lxploration dainistration. it consists 
of the Form (*2OO), nnez I (one pegs), nx*ex Ii. (one pae), 
xhibit	 (four pais), and two aspe. Two copies each of all 


but the fornt ar enclosed tar the use of ' the Field Teas. 


The Lessors 'have signified their uaiillingx3ess to sign 
Consents to Lien and Sordination gree*nta, by letters which are 
in our files. Before subaittin the propoad contract for signature, 
it will be necessary to obtain a Pez'toraancs Bond in the a3auat of 
the f1overunt participation of *6,8O.00. Two copies should be 
suppli.d one each. to acco*ny the Oovern*ent and Finance jffice 
sopies of the contrast. , 	 ,	 . 


If the proposed contract meets with your approval, kindly 
present it to the Applicant fox' approval and signature and, when 
completed, distribute the copisa in the usual sanner. in the event 
that the contract is not satisfactory, and cannot be amended within 
your delegated authority, return all copies to us with your reeoa. 
andations cozzcernin4g a idifications. . 


S ,, ' 4


Znclosares
S. 


Frank D. Lamb 
*mbr, Bureau of 1flnes



Thor H. Klilsgaard 


*mber, Geological Survey é)


Sincerely yours, 


George C, SeJfrjde 
Chain, Operating Commit 
WPKlugé scheid/eA 
Copy to: Docket 


Adxnr R File 
Up. Committee 
Yr. Bishop, USBN 
i r. iilsgaard, USGS 
Chron.


B623 
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Mr. Selfridge
	 O 


Applicant and Field Team seem to have calculated 'as follows: 


pplicant ld Team 
Time	 2	 months 5	 months 
Feet Dr	 1605 3500. 
Ft .per/rno	 321 700 


Using 25 work day8 per month: 


Ft. per/day	 29 29


Drilling bid of Longyear is on a 2 shaft basis, which indicates 
drilling speed of only 14k' per shift. 


It appears , that the minimum would be 20' per shift or 40' per day. 
This figures about 46/ft. for incidentals. 	 ' 


0


FEJohnson 
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Operator's copy 


MF-200

Reviscd June 1064)


Docket No. DMEA --J4896 .............. 


Commodity cppeLead..Zinc 
Contract No. Jdm—E-------------------------


UNITED STATES OF AMERICA /. 
DEPARTMENT OF THE INTERI9'' 


DEFENSE MINERALS EXPLORATION ADM,1ISTRATION



EXPLORATION PROJECT COIS47ACt1' 


It.is agreed this --------------------------------------------day of ----------/------------------------------------, 195:..., between the 
United States of America, acting through the Department 9('the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," an2 


---------------------- New--rkeoro-ra-ti-on-----------------


whose mailing adthess is	 0. Box 019 / 
oT, New York! 


hereinafter called the ' Operator,' as follows: / 


ARTICLE 1.. 'This contract is entered i3io under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (kF-200), the attached Exhibit"A," Annex I, aJ ----- -A*nex II 
-andr WCt	 $	 / 


The Operator shall not transfer or aign this contract or any right' thereunder without the written 
consent of. the Government.	 /'.	 . 


ARTICLE 2. Operator's propert/rights._(a) The land which is. the subject of his contract (here-
inafter called "the land") is in the St$e of---------------, County of ----Da'r±don---------------
and is described in Anne I.	 ,	 / '	 '	 ' '	 . . , 


(b) The Operator represents 'nd undertakes that.: ' 	 '	 '	 .	 . 
-	 ('1) The Operator is th	 ------. -----------------------of5 ------- -'Suex	 --------
in the land, in possession a,tid entitled to possession for all of the purposes of tnis contract, under. 
and by virtue of a S	 -	 , - recorded in Book -----------------, page --------------------,' 
official records of saicVCnty'; and 	 .	 . ' 


(2) The Operator'I right, title, or interest (whether as owner, lessee, or otherwise) is subject 

only to the following claims2 liens, or encumbrances................................................................................... 



------------------------------------------------------------±nt-erestesars .......................................................... 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal' title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.'). 
'State on a separate sheet marked "Annex I" the legal' description or enough to identify the property, particularly, 


excluding any areas from which the production 'is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. ' 	 '	 .	 . 


'Insei't"the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "Iease,"."contract," "location notice," "patent," etc. ' 	 - 
'If not recorded, so indicate by inserting "un." 	 ' '
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of the land (lessor, seller, optionor, etc.), are attached, as follOws 
?erforintice Bond was 1'urniand to the Gc.ivernment in 11u of 
Conaents tc Lien xic1 &uhorcLLnation Agreomenta sf 


• (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer Sny claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of	 ppex	 ead, and	 The work to be performed 
is described in Exhibit "A." The Operator on or before 	 -------------- shall commence 
the work, and on or before ja	 2O---3-95 ------ - (unless the Operator's obligation to prosecute 

the work is terminated—see Article 10) shall JJej haie completed the work 


See tnnex II	 •. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be . per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance• with: 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Iiiclepeñdent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the 'Government's 
approval thereof, payments under such contract will not be allowable costs, unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall., be subject to all of the pertinent terms and, conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contribUtions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval. 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the wOrk under the independent contract to be 
reasonable. 


(c) Gove'rnment may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the. 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The .operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Góvernment.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $,7OQ.00' 
The Government shaH contribute 5Q. percent of the allowable costs as they are in.curred in a total sum 
not in excess of 85Q.QQ : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been. 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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7, 19S8 


?orandua 


To:	 Associate Solicitor, Division of inerals Aesources 


From:	 Director, Division of Base tala 


Subject: preparation of a Contract for Docket No. DWA44896, 
Roland F, Beers, Iii., D.) z'opect, Davidson 
County, 'iorth Carolina, Copper$ead-Zinc. 


Will you please prepare a contract for the cited project. 


A draft of the contract, Annex I, Annex 11, xhibit 


and two mips are attached to this nemorandum. The lessors have re-. 


fused to execute Consents to Lien and Subordination Agreements so 


the £pplicant wiil again submit a Surety Coipany' a eDformance Bond. 


w. . Griswold 


WPK1uge sc heid/er 
Copy to: Docket 


Chron.


e


8623
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BRANCH OFFICE



1111 ROSE HILL DRIVE



CHARLOTTESVILLE. VIRGINIA 



PHONE 2.4918


ROLAND F. BEERS, INC. 


April 24, 1958 


Mr. Robert A. Laurence, Executive Off icer 
United States Department of the Interior 
Defense MInerals Exploration Administration 
Room 13, Post Office Building 
Knoxville 2, Tennessee 	 - 


Dear Mr. Laurence:


MAIL ADDRESS



P. 0. BOX 3725



UNIVERSITY STATION



CHARLOTTESVILLE. VIRGINIA 


L 


______	 C 1958 


The following is the recorder's thformatic 
the pertinent leases on DE-lO prospect, North Caroli 


W. A. Johnson and Bettie, his wife; #l1-0-; 
filed for registration on the 11th day of April, 
1958, at 10:32 o'clock A.M., and duly recorded in 
the office of the Register of Deeds of Davidson 
County, N. C., in Book 304, page 179. 


Baxter Lineberry Morris and Grace Hill Morris, 
#11-0-1-43; filed for registratiàn on the 11th 
day of April, 1958, at 10:33 o'clock A.M., and 
duly recorded in the office of the Register of 
Deeds of Davidson County, N. C., in Book 304, 
page 183. 


E. Howell Elliott and wife, Mabel Elliott, 
#11-0-1-45; filed for registration on the 11th 
day of April, 1958, at 10:31 o'clock A. M., and 
duly recorded in the office of the Register of 
Deeds of Davidson County, N. C., in Book 304, 
page l74 


Exact copies of the recording information will 
be submitted at your request.


obert S. Young, Branch Manager 


APR958 


. cO3	 7
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ROLAND F. BEERSI INC.! 


OFFICE AND LABORATORY: 


447 PINEWOODS AVENUE 


PHONE ASHLEY 2.2351


April 21, 1958


MAIL ADDRESS: 


POST OFFICE BOX 1019 


TROY, NEW YORK 


Defense Minerals Exploration Adm inistration 
Washington. 25, D. C. 


Attention: Mr. C. 0. Mittendorf, Administrator 


Re:	 Docket No. DMEA-4896 (Copper-Lead-
Roland F. Beers, Inc. 
DE-lO Prospect 
Davidson. County, North Carolina 


Dear Sir: 


In connection with the captioned application, I enclose herewith 
three notarized statements of unwillingness, to sign Consent to 
Lien and Subordination Agreement t ' for your use and retention. 
In lieu of Form MF205 this company is preparedp furnish 
bond guaranteeing performance under the contract when. executed. 


Yours very truly, 


ROLAN F. BEERS, INC. 


President 


rfb /h 
Enclosures (3) 
cc: R. S. Young 


V. R. Geyer
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UNITED STATES

DEPARTMENT OF THE INTERIOR. 


BUREAU OF MINES 


WASHINGTON 25,D.C. 	 April 16, 1958 


Memorandum 


To:	 W. R. Griswold, Defense Minerals Exploration 
Administration 


From:	 Commodity Specialist, Branch of Base Metals 


Subject: Review of field exaaiination report, Docket No. DNEA 11.896 
(copper-lead-zinc), Roland F. Beers, mc., 'DE-lO (Denton) 
Prospect, Davidson County, North Carolina. $13,983 


The examiners are evidently enthused over the results of 
geophysical surveys which indicate, the probable presence of a massive 
sulfide ore body having a possible continuity of about 6000 feet in 
length and 600 feet in depth. They feel that the applicants' pro - 
posal to drill l6QQ. feet in four holes to test certain anomalous 
areas is inadequate to properly explore the property and recommend 
an alternat&drilling project consisting of 3500 feet in six holes. 


I concur in the examiners' reôomniendation. 


Copy to:


4.
tr r A. D. McMahon 


Division of Minerals	
L 


S.	
ci	 Il F .1). Lamb 


Files







.


	
IN REPLY REFER TO: 


1 UNITED STATES 
AMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25,0. C. 


April 15, 1958 
Re: LEA 4896 


Roland. F. Beers, Inc. 
DE-lO Prospect 
Davidson County, North Carolina 
A)pliCaflt'8 Estimate $ 7,267.67 
Recommended Estimate $13,983.00 
Copper, lead-zinc 


Memorandum 


To:	 W. R. Griswold, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review, of Field Team Report 


The applicant requested assistance in exploring by angle 
drilling a. tract of land, believed, because of geophysical surveys to 
contain copper, lead, and zinc minerals. 


The prospect was discovered through a regional, airborne 
electromagnetic survey made in 1956. Ground surveys confirmed the 
anomaly. The ground geophysical surveys included (1) electromagnetic, 
(2) magnetometer, (3) self potential, and (Ji.) geochemical. The grid 
covers an area 3,300 feet long and 1,000 feet wide. 


The examiners conclude work is warranted and recommend. a 
somewhat enlarged alternate program consisting of vertical drill holes. 
If the ground. should be embraced in the project area, the examiners 
and Field Team think a better program would result if it included 
drilling of the southwesterly extension of the anomaly. 


The recommended program consists essentially of 3,500 feet 
of vertical drilling at an estimated cost of $13,983.00. 


I concur with the recommendation. 


N. E. Nelson
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BPANCI-4	 iC
	 I((1ANI) F. I1EJS. INC. 	 MaiL AC9SS 


II ROSE 1-ULL DPIV
	


P. 0. BOX 3725 


CkAPLOTTOSVILI P, VIPGINIA
	


I	 'P1iD17STAr)0N 


PkbN 2-4918
29 January, 1958 


Mr. R.bsrt A. Laurence, Executive Officer 
DMEA Field Team, Region V 
Room 13, Post Office Bldg. 
Knoxville 2, Tenn. 


RE: Docket No. DMEA 4896 (DE-lO Prospect) 


Dear Mr. Laurence: 


At the suggestion of Messrs. Bergman and Shirley, I am for-
warding additional information to support our application en the 
DE-1O Prospect. This information consists of the original air-
borne EM data which served to locate the ground anomaly. 


I regret that I do not 'nave the original quantitative data 
on the few soil samples analyzed from the DE-lO grid. I do have 
•n file a memo which states that the samples in the area of •the 
SP high averaged 2.5 times background, expressed as zinc equiva-
lent.


I sincerely hope that this information will be valuable to 
your team in the consideration of our application. 


Sincerely yours, /(-;71 


/ 


Robert S. Young, 
Branch Managei.


-	 t7
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


ROOM 13 POST OFFICE BLDG. 
KNOXVILLE 2, TENN. 


pri1 4, l95 


Memorandum' 


To:	 Operating Committee, D U'1EA Washing 
a 


From:	 DMEA Field Team, Region V Knoxville, Tennessee 


Subject: Field Examination Report DNEA..496.seopper-1ead...z1nc. 
Roland F. Beers, Inc., Troy, New York, 
DE-lO(Denton) Prospect, Davidson County, N.C.. 


Enclosed are the original and two copies of the 
subject exaJnxnation report by S. C. Bergman and L. E. Shirley. 


We recommend approval of a contract for core-drilling, 
chiefly for the following reasons: 


(1) The coincidence of the-three different anomalies, 
and the probable strike continuity of more than a mile suggests 
possibility of an ore body of substantial size. 


(2) The airborne EM anomaly suggests a sulfide re-
placement of thick beds rather than narrow veins of the type 
occurring at the Furniss, Phoenix, Silver Hill and other mines 
in the general Vicinity. 


The report recommends a drilling program somewhat 
larger than that originally proposed by the Applicant, and 
apparently acceptable to him. However, as pointed out in the 
report and indicated on Map No.1, a still better project would 
include drilling to the southwest (preferably preceded by 
geochemical prospecting) on land not now held by the Applicant. 
If the Applicant should acquire this land and add it to the project, the contract should be increased from 3,500 feet as recommended, to 14,700 feet. Whether or not this is done, the 
contract (if approved) should contain a clause similar to those 
of the Tennessee zinc projects whereby any contiguous property obtained by the Operator IS automatically added to €e project area. 


DA OPMiI Cc







O 
page-2. DIV]EA496 


Please note also that the Applicant has been 
unable to ascertain just where the excluded 10-acre tract is, 
although he thinks it is well out of the proposed drilling area. 


Enclosed also are three copies of a supplementary 
drawing, "Geophysical Grid EM Surveys," submitted by the 
Applicant after the field examination was completed, three 
copies of the original airborne EM data, and three copies of 
a letter from the Applicant commenting on the geochemical work. 


R bert A. Laurence 
Executive Officer, DMEA 
Region V 


V. J.ty)(, Member, 
Bureau o'f Mines


z
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UNITED STATES	
umt8 


DEPARTNT OF TH! fl'TERI..	
ziiii 


DNSE NINERALS EXPLORATION AD1WISTI 


FIELD EXMN4TION REPORT ,, REGION V 


DA-.L896 DE-1O (Denton) Pr 
1pper-Lead-Zino) 


Davidson Cotmty, North Carolina, 


S. C, Bergman, Go1ogit 
U. S. Geological Swvy


Re7i	 by 
L E. Shirley, Nthixig Engimeer tA OP.I;Q 


U. S. Bureau of1 .nee 


April 2, l98
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FIELD EXANINTION REPORT 


D .I896 DE-lO (Denton) Proapç 
j,er..Lead-Zinc) 


Davidson Cowity, North Carolina. 


Applicant: Roland F. Beere, Inc., P. 0. Bo 1019, froy, Ne York 


SUARY 


A part of a broad geophysical recon aieeance of the eoutheatern 
Piedmont sulfide potential, the Applicant made an airborne electro magnetic 
(EM) survey of the western part of the so-called Carolina Slate Belt in the 
vicinity of the Cid ..Silver Hill mining ditrict of Davideon County, North 
Carolina. A a reeult of thie survey, many anoma1ou areaIiere outlined, 
and the DE .1O anomaly selected for ground verification. 


The area ie one of noderately folded, altered, and slightr 
metamorphosed n sive to bedded volcanics end land-derived clatic edimant2 
and greyaoke, bounded on the northeest by a younger intrusive coicplex. An 
extremely large nunbar of precious, base and non-ferrous mate]. mines and 
prospects are localised in the volcanics, at or just east of the intrusive 
contact, the gone extending from near the South Carolina line northeastward 
approd,mate1y 70 miles. 


Ground EN, gnetometer, and se1fpotential anomalies wore found 
to be continuous and roughly parallel to each other and to the formational 
boundariee for Lj.000 feet ui a general N. 30° E. direction. Correlating the 
southwest end of the ground geophysics with the mapped geology, and the 
southwesternimost airborne anomaly, indicates an additional 2000 feet of 
anomaly to the southwest. This is a total anomalous extent of approximately 
6000 feet.


The characteristics of the anomalies, and their relation to each 
other, suggests the presence of a relatively massive sulfide body which is 
more or les continuous along striIà end controlled by the moderately north-
west-dipping formations,]. boundaries or bedding. There i a strong suggestion 
that the host structure is the upper part of a lens of massive pyrocla.stic 
tiff and breccia, which outcrops directly in line with the axis of the self 
potential noma1y and about 350 feet southwest of the Applica.nte ground grid. 
The gentle plunge of the end of this unit to the northeast under the grid area 
would explain the lack of surfa4ineralization, and an interpretative geo-
chemical aioma1y in the grid are, as well as the depth characteristics of 
the arhorne anomalies in the grid area and the surface characteristic and 
plan displacement of the southwesternmost airborne anomaly. As far as is 
known, the outcrop area of the pyroclastic lens is totally unexplored. 
Although nO mineralized outcrops are known in the area, a plotting of the 
distribution of all known sulfide assanbiages in the area suggests that a 
©©pperleadzinc coinplex can be expected in the DE-lO area.







.	 . 


The potontial for aralatively large tonnage conpiex baental 
ore body is believed to be good. The wgnitude of this potential is esthnated 
to be a nad.mw of appro2dinately 1,0O0,0O0 tons of sulfide of mknown copo 
sition per 100 feet of dip extent ove! a 6Q00 foot strike length. 


The drilling progran outlined by the Applicant is entirely too 
smU for the size and potential of the, target, and is strongly suspect as to 
its purpose under the D	 progri. To alternative prograns are suggested: 
a slightly expanded version of the Applicant*s proposal totaling 3S00 f 
of vertical AX drilling and the other a progran totaling lI.,700 feet of 
vertical AX drilling which would cover the entire anomalous length and 
necessitate the p1icant leasing the tract of land to the south of t he 
present leases. The latter progrs is believed to h more realistic but the 
ipp1icant may or may not be willing to accept it. 


INTRODUCTION 


Location and Aecessibility 


The, DE1Q grid area occurs on relatively level mixed cropland. 


and second-growth woodland.. It is 12.3 airline miles S. 28° E. of the 


intersection of State and U. S. Highways 29'-70, 6), and 8 in Lexington, 


Davidson County, North Carolina. The ground EN axis lies parallel to and 


about i600 Lest southwest of the graveled aU-weather S erville Church Road. 


The grid area ©an easily be reached by following State Route 8 south one mi1 


from Lexington, turning east on the Shimwell Highway towards Denton for 9.5 


miles to it intersection with the Swm]erville Church Road. The grid area 


lies to the east of the road about one mile south. The area can be located 


in the southeast quarter of the Denton NW, North Carolina quadrangle, USGS 


Ed. 19L9 (1:21.,0O0). Its re1ationship with nearby cities can best be seen 


on the Charlotte, N. C.; S. C, sheet of A1 series V5O1, Ni 172 (1:250,000). 


aminatio


The property was examined on January 28, 1958. The examiners 


were accompanied by the Applicants representatives; geologists Robert A. 


loung end Vernon IL Geyr, Jr. as wefl as a member of the U. S. Geological 


Survey mapping party in the area, . Phil Choquette. The morning of the
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28th was spent in traversing the grid area, and the afternoon spent in dis 


cusing the application and proposals. Unfortunately, the relationship 


between the geological mapping and the geophysical anomalies was not knotm 


until after an interchange of correspondence and receipt of geological 


information from	 Choqustte. It was only then seen that the area had far 


greater potential than had bean supposed, and any exploration should be 


supported by a greatly expanded drilling program. 


It was observed that there would bc little trouble in moving 


drilling equipment into or around the area. A nunber of sinai]. clearwatcsr 


creeks occur in the area which can provide adequate supplies of water for 


drilling purposes, except possibly in the driest part of the year. Drill 


stations would be within 2000 to 2500 feet maximum from a source of water 


at all tixne. 


petenceof 4ppant 
The Roland Beers organization has an extensive background in the 


application of geophysical methods and their conclusions in regard to intsr 


pretation ai regarded as essentially sound. One or the other of the 


geologists who accompanied the examiners on the examination would follow any 


contract work that might result. Both are experienced in their fields and 


have gained considerable experience on similar projects in th past few years. 


It is not quite clear why the anomalous area was not outlined 


more fully, why no geological mapping of any kind was done or why such a 


limited drilling program was proposed by the Applicant. This situation 


probably stems from basic company policy in regard to an unknotn area where 


some drilling verification might be felt to be necessary before going beyond 


a certain point of endeavor. If he is relying on. D1'[E. for tbi preliminary 


information the costs involved in time and presentation alone would seem to
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be out of line with the scope of the propoaed progran, be sides being coplete1y 


out of line with DA objectivee. 


2.2Lof


Threo ccntinuue tracts of land totaling Q?acres are under 


lease to the Applicant for two to three year periods with renewable options. 


Th ground EN axis is parallel to and ]1OO2OOO feet southeast of the weatorn 


boundary of the leases. The area under lease is entirely adequato for an 


exploration program within the original grid area, but additional property 


would have to be obtained for any expanded drilling program, covering the 


anomalous area to the southwest. A single large tract covers the anozalous 


area to the southwest. Its legal description is reportedly so vague as to 


make it almost indefinable on the ground. 


Each of the threc tracts described in the application contains 


a number of smell, but rather obvious errors which are inherent in the 


legal descriptiona and characteristic of original descriptions in this part 


of the country. A common corner xarker was found by the Applicant alongsido 


the Summervifle Church Road, between the W. A. Johnson and B, L. Morris 


leases, From this corner, the lInes were run out and are plotted on Report 


Map No, 1 There is a lOacre tract in the B. L. Norris lease hich is 


known as the. WLL]. Norris property. It hns been so]4 off, but this is not 


noted in the lease. This tract is part of a l38aore parcel along the 


northern side of the 1easeholdings, which is described in attachment B 


under an assignment dated July 1, l912 from W. R. Otori and wife, to B. L0 


Norris. The location of this excluded lO .acre tract within the 138 acres is 


not known.
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GEOLOGY 


Stting 


The flE-.lO anoia1y i near the northeaet end of a 7Oi1e belt 


of go1d. coppar nines and propecte which are loca1ied along the northwest 


boundary of the socal1ed Carolina Slate Belt. This distribution and 


loceliation of mineralization is rikingly iflustrated on Plate 22, of 


U. S. Geological Survey Profcssional Paper 213 (see report nap No. 3). 


Most of these prospects and mines date back to intermittent periods of 


activity between l81O and 1906. 


The Carolina Slate Belt is a major geologic unit in the eastern 


Piedmont of North Carolina. The nortbeastsouthwest trending belt extends 


from east-central Georgia to southern Virginia, and reaches a riduum iidth 


of O miles in the area between the Pee Dee and Deep Rivers of North Carolina0 


The rocks of the 5lata Belt consist of 1c grade metamorphic 


argiflites, grayacke, interbedded fine-grained tuffs, volcanic sodimants, 


basic flows, and interlensed coarse pyroclastic breccias. The tuffs are of 


both acid and basic composition. A1thotgh age corrolation have been almost 


impossible to obtain, the general consensus Is that the rocks are of lower 


Paleozoje and possibly Ordovician age. The area is bounded on the northwest 


by a complex of late Paleozoic intrusives, which have both complex intrusive 


interfingering and faulted relationships to the volcanic and elastic rocks. 


The first comprehensive and dbai1ed mapping of the Slate Belt 


geology has recently boon started by two U. S. Geological Survey field parties. 


One of the two areas iavolved in this mapping is th CidSi1ver Hill district. 


The DElO axiomalr is located in the southeast quarter of the first 7-mite 


quadrangle to b completely mapped in this area (Donton Nti', N, 0., USGS Ed. 
l9I.9, 1: 2L, 000). A large part of the following description of the stratigraphy
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and structure is taken from a recent conurdLcation from a imember of the 


inapp1ng party, Jr. Phil Choquette, who accompanied the exeiners on the 


exination of the property. Without his assistance, the exainers vould 


have relatively little geologic information on which to bass their 


recomiendations, sithout a substantial amount of additional field ork. 


The Applicant's efforts appear to have been confined to geophysical traversing 


of the grid area, and have supplied little or no geological information with 


which to support his other yise excellent geophysical data. His geology 


appears to have been gleaned directly from Pogue (1910). 


Stratigraphy


Four distinct compositional units are described in the DE-lO 


area, which appear to be in normal stratigraphic sequence. The bedding and 


contacts strike N. 25° E, and dip 2SL0° northwest with an average dip in 


the anomalous area of 35. L.O° northwest. The lowest of these units is a thick 


sequence of massive acid p'oclastictuff and breccia which from the geologic 


map is estimated to be from 900 to 1300 feet thick, Elongate lenses, O to 


100 Loot thick of similar composition are intercalated at random stratigraphic 


positions through al]. the other units except a basic greensone complex. 


The change of stratigraphic position along strike by soma of these pyroclastic 


lenses (a transgression oblique to the strike of the boundaries of the 


enclosing units) suggests that the surface on which the pyrocstic rocks 


were deposited (or literally dumped) had considerable topographic relief. 


Overlying in normal sequence is a 600 to 1000 foot thick socal1ted greentone 


complex of basic composition, a Linsgrainsd acid tuff, and an extensive 


metasedimentary sequence • These units are described in detail as follows:







.
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Massivetuff and breccia.This unit consists of massive poorly 


sorted (both in size and composition) fragmental rocks. The angular frag-


ments average one to two inches in diameter, and consist of wolded tuff (?), 


obsidian (?), perlite, and pô.rpbyritio dacite or rhyolite, occurring in a 


fine-grained matrix peppered with laths and fragments of orthoclace and 


albite. Large blocks of argillit's occur in some of the lenses in the meta-


sediments. The matrix consists of albit's, sericite ,, quartz (?), small amotts 


of biotite, rutile (?),, chlorite, and an abundance of brownish dust that ry 


be recrystallized volcanic ash. Glass shards are locally abundent. Not mich 


is known about the local distribution of sulfides in this rock typ's, but 


massive contact pyrometasomatic sulfide mineralization has been observsd and 


surficially mapped by the author in a massive pyroclastic bed cut by granite 


dikes in Cabarrus County, L. miles southeast of Concord, North Carolina. 


The structural and compositional environment in comparable, excopt that no 


intrusive rocks are exposed in the D-lO area. This unit was competently 


sampled (by a mining company geologist) recently and reportedly assayed 


economic quantities of copper, lead, zinc, and uranium over a 2I.-foot 


thickness. The plan of the DE-lO geophysical anomalies superimposed on the 


geological mapping strongly suggests that a lens of this particular rock 


type may be host to the indicated sulfide mineralization. 


Greexistone.--This unit occurs between the most extensive and 


oldest of the massive and pyroclastic formations, and the overlying fine-


grained acid tuffs. A complete description of the greenstone is not available, 


but it is essentially a tuff and pyroclastic breccia of arxdesitic and basaltic 


composition, intercalated with basic volcanic flows, siltstones and sandstones. 


According to the U. S. Geological Survey mapping party, sulfides appear to be 


most abundant in this unite Pyrite is a coimnon constituent and pyrrhotite 


occurs in some places.
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Fine ..gr,inedTuff..The fineegrained tuff i a naocive forrnation 


which le estimated to b 600 to 1SOO feet thick, aphanitic to finegrained 


and vaguely banded in places. The rock ie a light to nediw. greenish-groy 


color end breaks idth a sub-conchoidal fracture It is composed of ecattcrd, 


rare, angular to lathshaped crystals of albite O.S to 2 mii. long i a crpto-


crystalline mosaic of quartz, orthoclase, albite, sericits, traces of chlorite, 


and finely disseirthiatod irregular granules of pyrrhotite (?). Uneven die-


tribution of chlorite and seicite, locally produces a mottled appearance. 


A few basic pumic lapifli, some of them evidently flattened, occur in places 


and contaii concentrations of finely granular pyrrhotite (?) and leucoxene. 


Both Pogue (1910) and the Applicant (probably by assimilation) are 


impressed by the uideepread silicification of the tufTs and consider it to 


be alteration contemporaneous with the local sulfide mineralization, and 


evidence of the vide spread nature and high intensity of the niiieralization, 


floth the author and the U. S. Geological mapping party regard the silicifi 


cation as almost entirely a result of the normal devitrificatiom and 


induration of the lithic fine-grainéd tufTs. The author p5 experience in 


the area has been that silicification attendant tith the mineralization 


usually produces a halo outward from the margins of the ore of limited extent 


(several inches to several yards), Thi type of alteration almost always 


has a very fine and soxnetinies subtle saccharoidal texture, in contrast to 


the cherty and chalcedonic nature of typical devitrified material. This 


relationship can beet be illustrated where the mineralization extends to 


neighboring areas where the tufT is andesitic in composition and devitri-


fication is not a normal induration process.
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In the Cabarru County example of dneralied pyroclaetic 


ateria1 cited previouly the relatively ithor degree of "primary" 


eilicification resulted in a major retention of the unit' s high Initial 


degree of porosity and permeability and was very likely a strong factor in 


localization of the inineraliation. 


etasedients,.1'hj i the youngest and thickost of the wets 


mapped in the DE-lO area and if in norxal sequence ie on the order of 2000 


feet in thickness. The contact with the underlying fine-grained tuffs 


appears to be transitional tithin a zone several hundred feet thick. The 


airborne EN ground EN, and magnetic anomalies are parallel to and just 


northwest of this contact. The rock is derived from land waste and probably 


contains much reworked and redeposited volcanic material. Compositionaily 


it Co7i8iSt5 of interbedded argillites, siltstones, and graytiacke. 


Structure


The volcanjos and sediments of the DE-lO area are considered to 


have been folded into a broad synclime whose axis lies about one and one-half 


to two miles west of the anonatly, The axis of the fold plunges gently to 


the southwest. Minor folding and metamorphic grade increase westward acrosi 


the quadrangle towards the west edge of the Slate Belt, The ninor folds are 


generally open and shallow in the east and become tight and isoclinal to 


the west. Sedimentary and volcanic structures are usuallyll preserved in 


rocks underlying the eastern two thirds of the Denton W quadrangle but 


disappear or are partly obliterated in the western third, where most of the 


rocks are phyllitic, Granitic rocks are intercalated with these phyllites 


in the northwest corner of the qundrangle, where they. evidently mark a 


transition from the Slate Belt to the Charlotte Belt of King (19%).
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The rocks underlying the DE .-lO area occur on the east lib o 


the syncline, dipping moderately (35O0) northwest, and are considered to 


be relatively omplicatéd by folding and faulting. Some of the irregu 


laritlés of the fornationa]. boundaries in the southeast part of the report 


geologic ap are a result of the topography of aldcat Thuntain rather than 


of folding.


Several northwesttrsnding crosefaults have been xapped in the 


DE-lO area. Faults of similar type and orientation appear to be conmon 


throughout the Slate Belt. If the experience in other areas in the Slate 


Belt can be extrapolated, the local faults have relatively little strike 


slip displacement, but are very extensive in number, and have a frequency 


of occurrence many times that which can be mapped at the surface (possibly 


of the order of 100:1 or greater). The faults appear to be later then most 


of the mineraliation, but earlier than some of the granitic intrusives, 


and may have been caused by stresses contemporaneous to both, In other 


areas, these faults cut and displace the vein structures, occasionally 


localizing large quantities of alteration material and arc occupied by 


granitie dikes near the northwest boundary of the Slate Belt. Large numbers 


of Triaseic diabase dikes are localized in fractures of similar orientation 


and may well be the older structures reopened. 


slight secondary texture has been superimposed on the rocks 


of the DEl0 area, which is probably contemporaneous !fith the orogeny that 


produced the granitic rocks to the northwest. Thin texturc consists of a 


slight foliation in the massive prroc1asts and a subtle cleavage in the 


finegrained tuffs and sediments. In the DE1O area, this cleavage and
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foliation trike N. 3O6S E, and dips 8O9O° northwest, Th 1'1apping Pty' 


experience in the Cid .Silver Hill dietrict hae indicated that niot of the old 


prospects and minee are 1ocalied along inbricate or sheeted fractres 


parallel to the secondary cleavage and occasionally to the bedding planes 


possibly where cleavage and bedding coincide. This is in contrast to the 


environment indicated in tb DE-lO area. There exists in. the area the 
or 


possibility of a massive sulfide replacement contacthnetainorphic emplacement 


of th upper pt of a thick lsn of coarse pyroclastic material which 


outcrops to the southwest of the grid area and which appears to have a direct 


relationship in plan-position tith the geophysical anomalies. Every 


indication is that the causal element of the geophysical anomalies i 


structurally related to the bedding and not to the cleavage which locally 


is not parallel in strike and dip. If the northeast end of the prroelastic 


lens plunges gently northeastward under the grid area, it would explain the 


lack of surface expression in th grid area, the pbysic1 characteristics 


of the rarious anomali, and the lack of a definitive geochemical anomaly 


in the grid area. The possibility of a massive sedimentary host structurs 


greatly expands the tonnage potential of the proepect as it is not closely 


limited in three dimensional extent, particularly thickn, as are the 


fracture veins. 


A fixed wing airborne electromagnetic survey of the Cdlvsr 


district was flo!m by the Applicant in September 1956. A continuous EIfI 


anomaly was outlined on five nisrthwest-s gutheast flight lines which were 
on approximate one$ourth mile spacing at a reported altitude of 500 


feet. Although just one of many anomalies found, the -l0 anomaly was
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1©td for ground verifioation, Ground EN agneti©, 1fpotentia1. and 


geocheica1 nethods were applied over a 3300 by 1000 foot grid trending 


N. 300 E • The ground work wa done in Angust and September of 1957. 


Traverse lines are oriented normal to the cads of the grid on 300foot 


centers, with survey stations located at 1O0foot intervals along the lines. 


After submission of the application s the Applicant ran magnetics and aelf. 


potential on two additional lines to the southwest of the grid, and covered 


part of the main grid area with a different ground EN method. The relta 


of this additional work were sent to the Examiners upon request and are 


included in this report. 


Th most significant feature of the anomalie? is their strong 


coincidence in plan, as well as their strong parallelism with each other and 


the stratigraphic boundaries, with as much as 6000 feet of indicated strike. 


length continuity.	 cept for the magnetice and geochenistry, the EN and 


selfpotential results are generally of the seine order of magnitude or 


intensity as the other anomalous areas submitted by the Applicant for D 


assistance, in which eisilar methods were used (New Canton, Di.-L393 


Pruitt No. 1, DEA.4886; and Orawford Pond, D1EAd9L7), In the case of the 


New Canton Project, the anomalies were verified by diamond drilling, and a 


sub. e©onomic sulfide deposit outlined, The magnitude or intensity 'of the 


individual anomalies is considered to be the least interpretative of their 


physical characteristics. Also wiinterpretative is the exact composition 


of the mineraliatjon causing. the anomalies although áome inferences can b 


made.


A number of conclusions can be reached from the characteristics 


of the individual anomalies They are disoused in the following description 


of the individual methods
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AirborxeElectromgnotic Srvty--'Reforence is nad to report 


ap No. 1, and the enclosed sheet showing the Applicante airborne EN flight 


lines and th,noiraly profiles. The four northeaetarmiost profiles show a 


strong low$requency phase with no related high-frequency phase over at 


least i3OOO feet along strike, except Zox a slight high-frequency reinforce-


nent on the fourth line to the southwest, This suggests that a continuous 


EM conductor occurs at depth in this area with little or no surface expression. 


This interpretation is supported by surface mapping and the lack of a 


interpretative geochemical anomaly in the grid area. On the southwesternmost 


flight line, the anomaly has strong high and low frequency phases whib 


coincide with each other in plan position. The crests of the profiles occur 


directly over the covered upper contact of a lens of coarse poclastic 


material, which in turn, appears to be aligned very closely with the self-


potential axioma2y in the id area. This lens may prove to b the host 


structure of the indicated sulfide minereliatjon. The crests of the afrbornc 


profiles in the grid are 100 to 250 feet northwest of the ground EM crossover 


axis and 50 to Io0 feet northwest of the magnetometer crests. The ground 


verification of the airborne anomalies e1iiinated the possibility that the 


anomaly may have been caused by the nearly parallel high tension line which 


lies approximately 1500 feet northt yest. The Applicant was able to ti in 


the ground position of the airborne anomaly very closely because of t he 


proximity of such permanent features as the power line, and Sumaevil1e Church 


Road.
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Gro2ind Eleotro reties,--The .eurface grid wae cored by a 


ground E4 nthod which appeers to be en adaptation of the Nieon, Sliohter, 


and Hay inethod firet decribd in 1927 (Evo & Key, 193Q, pp 1S9162) 


The method was ip1oented in this case by the ucs of a Sherpo S1OO uflit, 


utilizing an induced 1000cyo1 AC current. The application eaeurss . 


snail angular rotation of the dotsoting coil from the vertical a it is 


aligned parallel to the boriontal conponent of the imum induced agnotic 


field, The angles measured arc not large, and emount to oaly a few degrees 


for a deep oondaetor, The so-ce1led strike component (in degrees) increases 


in one direction as the conductor is approached, reaches a maxmn, ad 


returns to sero at a point nearest the conductor. The readings increase 


to a xnsximum in the opposite direction and gradually decrease again to sro 


when the conductor is left behind (see EN profiles in application). Th 


anomaly appears to be very broad, which may be representative of a large. 


nassive conductor or possibly a suggestion of it inclination from the 


vertical.


As a result of the Applicant' s survey, an EN conductor with a 


ththnum strike continuity of 3300 feet, was outlined within the grid area, 


A total continuity of approxiate1y 6000 feet is indicated by correlation 


with the other geophysical anomlics. The position and continuity of the 


conductor sds is reinforced by the superposition of the magnetometer work, 


whoss crests deviate less than 100 feet from the EM axis, except on line 6 


south where a deviation of 250 feet exists. Recently, the grid was partially 


covered using a Ronka EM unit. The resulting inphase crests coincide almost 


exactly with the crossover axis of the other sthod. No estimation of the 


depth of the conductor was made, because of the use of a single frequency,
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but the depth condition indicated by the two phases of the eirborne anoalie 


givee added sigrificance to the relative size of t ho oimd anoialy. 


The roethodis capable of detectix only latively massive or 


continuous conductors, and is of ii itd usefulness in detecting disseminated 


ore bodies. The choice of conductore appears to be limited to massive 


sulfides, graphiticechist or watersatrnated clay beds overlying the bedrock. 


In this case, neither of the latter two materials is knotn to exist in. the 


DElO area, Graphitic chists or graphite in any fori re cithr 	 n 


of very limited occurrence in the volcanIcs of the Slate Belt, Watereaturatcd 


clays in the form that might give an EM response are not present in the DE-lO 


area. Fresh rock fragments are prominent in ploughed fields along the west 


ido of the grid and prominent outcrops occur along the east side of the id, 


so that the depth of oxidation or weathering is shallow. By a process of 


elimination, the presenc3 of a massive sulfide body would be the only dium 


that could satisfactorily explain the presence end continuity of the EM 


anomalies.


netics. --A $harpa A-2, Schmidt tipe, vertical intcnity 


Magnetometer was used to survey the DEc.10 grid, using the same 100-foot stations 


as were used with the other geophysical methods. A small, but persistent 


magnetic anomaly was outlined which is continuous on every survey line fron 
21 N to 15 3, a strike length distance of L3O0 feet. Th anomaly tend to 


increase in intensity towards the southwt and dies out completely on the 


northeasterost grid line at 2I N. Although only three grid line results 


were presented in the applicat.ion the Applicant, upon request, supplied 


rosilte from all the other lin. as well as two additional lines to the 


southwest, A outlined in th previous section and shown on report map No. 1) 
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the gnetoter creet are remarkably ooincident th plan poeition ith the 


ground EM arie in every repect, end there i little doubt that both EM 


and magnetic anomelies have a common source. The U. S. Geological Swrey 


has recently flown airborne magntcs over the Denton quadrangle and reports 


that no anomalies were found in the DE'lO area. A review of the profiles in 


view of what is now known of ground conditions may or may not reveal en 


anomalous conditions but the ground anomalies are rather narrow, and of lcr 


intensity (anomalous relief of 7SOO gaas), end would be at best only a 


piçle on the airborne profile. Th author!s experience with similar low 


intensity ground magnetics has been that significant structural information 


can easily be missed by the airborne magnetometer. 


Nagnetite is essentially wknown in the Gid-Silver Hill district 


and since pyrrhotite is a common accessery of most of rock umits in the area 


and commonly present in the ores of the district, it is assumed that tM 


mineral causes the anomalous	 nceand is a constituent of the EM 


conductor. For a relatively narrow anomalous width, the lOOfoot spacing 


of survey stations appears to be too wide to fully define the characteristics 


of maiy of the magnetic anomalies. 1here stations accidentally coincide 


with the maximum and mixthimuii points, the profiles show di-polar or 


asetrica1 characteritics, The shape of these profiles suggest that th 


magnetic body has a relatively moderate dip. This is one of several points 


along with a strong parallelism to the bedding ; that suggests a strong 


association of the mineralization with the bedding or formations], boundaries. 


ir
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Applicant measured noa1oue natur1 earth 


currcits which are continuous elong the east side of the grid area, as ll 


as on to additional survey lines to the southwest (3900 ft). The self-


potential method involved th use of two porous pot electrodes end a 


1,000-foot dre reel, tith stations occupied at 100-foot intervals. The 


axis of the	 ulting anomaly is well defind and peralls]. to the anomalous 


trends, from line 15s to 6N (2100 ft). From 6N to the northeast, the axis 


of the anomaly lies to the southeast of the 1d, nd lW 


by the Applicant's work (see report map No. 1). The anomaly broadens end 


increases markedly . in intensity to th suthwast C) ø2Suv) as far as line 


155 where it is abruptodly truncated by the limits of the Applicant's survey. 


An extrapolation of the anomaly axis southwest lines up directly ith the 


poorly exposed hangingall contact of an elongate leusof massive proc1asti© 


material, The northeast terminatIon of the lens occurs about 350 feet 


southwest of line 15s (ace map No. 1 and No. Ia.). A pointed out previously, 


the gentle northeast plunge of this termination under the grid area would 


explain many of the anomelous relationships, particularly the charaeteristic 


of the self-potential anomaly. The U, S. Geological Survey mapping party 


has not observed the attitu of the ends of the various lenses in the field, 


but consider a gentle northeast plwe to be possible. The selfpotentia]. 


source is believed to occur at some depth since no gossan or other surface 


expression is exposed in the grd area. The surficial amount (isolated grains) 


of sulfide that can be found is wioxidied end is most likely a normal. con-


stituent of the tuff unit which is exposed in the grid area, having little 


relationship to the se].f . potsntial anomaly. 
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eothi. Soil eapling of the grid tae undertaken by th 


App1icant, hut to what extent ie not known. The exwdnere received the 


impression that the Applicant or his representative, has little fitb in 


geochemical methods, After the examiners requested the results of the 


Applicant' s survey, a note was received saying that the material wasn't 


readily available, but that total heavy metal concentrations were found to 


be anomalous to the extent of 2 times background in the general area of 


the selfpotential anomaly. The Applicant considers the results of his 


survey completely uninterpretative. It is unfortunate that the Applicant 


did not carry his geochemical work to the southwest of the grid, over the 


pyroclastic wilt described previously. Anomalous conditions over this unit 


would greatly reinforce the geophysical interpretations previously described. 


It would also give a good idea as to the compOsition of the sulfide 


mineralization which now can only be inferred. 


Mineraliza,tjon 


Geophysical interpretation and regional association leave little 


doubt that the source of the anomalous conditions is a relatively massive 


sulfide body of good strike .length continuity, Its dip extent is unknown, 


but it would appear to extend from the plan position of the SP axis, down 


the indicated dip to below the plan position of the E1'A axis, which means 


at least 60o feet of possible dip continuity. 


in the area, no knos 


It appears in almost every case to have been an economic limit for the period 


in which they were mined (l8iO-.l9O6).
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A nL1beI of fido ombinatione are poeible in the ares. O 


approech to the pr©bleni, as to plot fron the literature, the dietibution 


of am u]1id, end genge	 ii the Silver HI1L-Cid eree. The 


results are plotted on epart Nap No. 3 are euggetivo of mineral sonatiori. 


A central zone appro2date1y seven miles across is indicated with an 


assenblae consisting of prite chalcop,rits, galena spithrite, with 


relatively minor qert gengue • An intermediate sore roughly one to two 


miles wide is indicated with an assemblage consisting of oh oprite pyrito, 


with increaoing proportions of quartz and considerable carbonate gangue 


(ankerits celcite siderite). There is en outer oe of unknown width 


which consists of pyritequart and occasionally pyritised comtry rock with 


no quert gengue. ll zones have been mined extensively in the past for 


their gold end ilvor values. The exact shape of the suggested onation is 


uncertain, but the zones appear to have some bilateral sàictry at least to 


the east and vest of the central soxie. Th Geological Survey mapping party 


suggests that onation may be structurally related to the major synclin in 


the a'ea, and may have thc form of en arc opening to the eouthet, 


ihe 


1Qea is that of the central zone, Because of genetic differncee 


between the known deposits arid the environment indicated, in the DE' .lO area, 


it is also possible that the geophysical anomalies may represeit ample 


pyrite or pyrrbotitepyrite mineralization. In eny case, a masiv repla©e 


xaent or contact metamorphic environment is indicated or implied. Thi in 


turn implies the proximity of en igneous source, Whether appendages of the 


younger granites underlie the DE-lO area is wknom. 
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.	 . 


CONCLUSIONS A1D RECOflNDI11TIONS 


Airborne E and ground geophysical methods indicate the probable 


presonce of a ssive ifide body which appears to be a replacement or 


contact metamorphic effect in a moderately northt tdipping, elongate lens 


of coarse pyroclastic tuff and breccia. Strike length continuity of the 


order of 6000 feet is indictted with a suggestion of at least 600 feet of 


dip continuity. The composition of the sulfide can only be inferred, but 


it is well within the realm of possibility that copperlaadin© complex 


is present.


By means of the various coincident geophysical results, the 


Applicant has very closely localized the position of the target and outlined 


to a large degree its extent and continuity. The target is believed to have 


a large tonnage potential and exploration of it is strongly recommended. 


The Applicant s original plan of exploration is entirely inadequate with 


which to outline reserves so that several alternative proposals ar suggested. 


At the time of examination, the Applicant indicated that he could 


confiim an expansion of his proposal to the extent of several thousand feet 


of additional diamond drilling. On this basis six vertical holes era 


steverai5OQft in depth, the total footage not to exceed 3500 


feet. The holes were set up on the basis of an average section, 95 (sea map 


No.	 where the reliability of position and depth is at a madmmun. Th 


depth to the target may b greater or in some eases lass on other sections, 


but a generous overrun factor is recommended because of lack of control on 


the northeasternnost sections. The proposed holes are collared on the EM axis 


on grid lines 9 and 3 south and 3, 9, 15, and 21 north (see map No. Li.),







I	 . 
Th Applicant has targeted his depth of drilling by projecting the bedding 


plene don dip from the urface position of the seJLfpotentii axis to it 


intersection mith a vertical projection of the position of the	 axis. 


Thie i considered to be valid method in obtaining a thnuxn target depth, 


but the self .potontial source cannot b reliably projected from its surface 


position since every indication is that it occurs at depth in the grid area 


(probably no more than 50 to 100 feet on a vertical projection). To 


accomeodate this factor and any variations in clip that might occur, an overrun 


of about 200 feet has beon set up on each hole. There would appear to be 


little reason for drilling angle holes in the existing environment and none 


is recomnended. The vertical thie is not only more economical, but 


structural relationships at depth can he defined much more reliably, 


Although .th program outlined above is sufficient to outline 


potential is believed to bo of a much larger magnitude. If it is at all 


possible, and within the Appli©ants capabilities, a greatly expanded drill 


program is recoimnended, The reconmiended program would total 1L,70O feet of 


vertical drilling with the distribution o holes shown on map No, L.. It 1 


rscoiinnended that holes be drilled to an average depth of 500 feet along 


sections or extended grid lines 33, 2I, 15, and 6 south, and 3, 12, and 21 
north. These seven holes arc to be collared on the ground EN axis or its 


projection. Seven additional holes are reconmiended to be collared 350 feet 


northwest of the above described holes andri1ied to an average depth of 800 


Zest. A program of this magnitude, should more or less completely cover the 


ahomelous area and outline to some extent the down dip extent of the expected 
mineralization. The expanded program is dependent on whether the Applicant 
can or is willing to acquire the tract of land to the southwest of his 
present leaseholdings,
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I	 . 
APPLICANT S PROPOSaL 


Th Applicant has proposed to drill four holes in the anomalous 


grid rea as shown on the electromegnetic and self-potsntia1 iap which 


accompanies the application. Three of the holes on crossssctiôn lines 


denoted as 3W, 93, and 21W were to be iUed 500 to the southwest and one 


vertical hole was proposed on 3W. Total cost of th proposed work was 


?7,267.67, or at 50% Government participation 3,633.8i.. 


The Field Exaxiners are of the opinion that additional drilling 


other then that proposed is necessary to properly explore the deposit and 


to enhance the chances of certification. Closer spacing of holes in the 


overall grid picture, drilling to deeper depths, end vertical drill holee 


as opposed to angle holes are the major changes recoimnerided, in contrast to 


the Applicant's proposal.


ALRNTE PROPOSAL 


The Applicant indicated at the time of this examination that he 


would be egreeable to drilling at least three additional holes at specified 


locations on the map to provide for a better exploration progrem in those 


erees on the grid where no drilling had been proposed. 


iap No. S shows both the location of the proposed drill holes by 


the Applicant and the revised drilling program as recommended by the Field 


Examiners, The revised drill helen are located on the cross sectional grid 


lines shown as 3 and 9 South, and 3, 9, 15 and 21 north The anticipated 


depth of the individual hole is variable but is expected to average 500 feet, 


The strike of th beds vary from N. 200 E. to N. 30° E. and the average dip 
of the bedding is L0° NtT.
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I 
The drilling of vertical holes haa' bsn reoonniended by th Field 


Exaitiners in prefeenoe to the Applicant angle holee bcaue of (1) the - 
inferred ore body ie a lowdipping aeive replacnient ther than a etecp 


both to the Government and the Operthr, (. 


holee may paee over the	 4u o thicker overburden, than eected .Qr 


p tk pr. rakq. 


Coneideration has been given in the Eaxinere propoal to the 


poesible deviation in direction and inclination of the drill holes from the 


vertical. Coete have been cetimated using the MaaCorass because of its 


loter comparative cost ac compared to the TroPari instrwiient both to the 


Government arid the Operator. The use of either inetrment would probably 


be acceptable to th Operator if incorporated in a contract, 


flilling bide submitted ith the application consisted of one each 


from J. Longysar Company Joy Manufacturing Company end Cu eghan Core 


Drilling end Grouting Company. E. J, Long3rear Company submitted the lowest 


bid, The Operator and the Examiners recommend that the E. J. Longysar Company 


bid be accepted. Drilling costs under the estimate of costs i based on this 


bid,
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ESTflâTED COSTS 


IndepondentCoxitracts 


/Nx drilling to collar hole in rock 
90 ft	 3JO/ft 


/ Overbvirden and rock drilling 
/	 X or BXWL	 core 


34lO ft ) 2,9O/ft 0/
Cementing, rezanirg etc. 



25rs@7,5O/ 


Delays not responsible to drillers 
20 hours @ 6.S0/hr 


Moving charges (nobilition and 
deniobiliation of oquipent 


Surveying drill hoiss t 200 ft intcrval 
for deviation and. inclination 
(aas Coxpass) 2S hours @ 7;O/hr


306.00 I 


9889.00 / 


188.00 / 


130.00 / 


300,00 


187.00 / 


Total	 ai,000.00 


Rental of buildingt etc. 
• Core storage	 @ l2.00/Mo. 


cdilaxeous 
iO sample assays for Cu, Pb and Zn @ lO/Each 


• Core boxes - 100 @ 03.00/Each 


Total


6o. co 


40O.00 


300.001/ 


$il, 760. OÔ 
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S 
Fixed Unit Costs 


Incidental al1orance for each foot of drillilig 
completed 3500 feet $O.6L./ft 


This incidental al1once figure is ba'ed on the 
items listed below. Only those items deerred 
necessary for proper completion of the proposed 
work have been included. 


pe19i: 
1 Geo1ogit 2/5 of 5 months @ $800/Nb. 	 $i600.00 


Labor: 


1 Laborer 6o hrs @ $1.50/hr	 90.00 


Niscellaeous: 


Stenographic service, office supplies, 
preparation of maps d reports 	 200.00 


Transportation 3000 nieL @ 0.08/ile 	 2!O.00 


Federal Unemp1oyent Insuriicc, Social 
Security, public liability, Virginia 
Compensation Insurance at 5.52% per hundred 
dollars	 93,00


l& Nc4 


Total	 2 23. 00 


Total Estimated Cost of oject	 13,983.00 
/


Government Participation at 50%
	


) 6,9915o 


S. C. Bergman, Geologist 
U, S Geological Survey 


L. E. Shirley, Nining Engir 
Ue S. Bureau of Nines 
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JAN 20 1958


W. *sbert A. Laurence 
acutive Of er 


iWA ?e1d ?e** sgion V 
$oa* 1.3, tost Office *ldg. 
kncViUe 2, 1.ez*see


4t 


DIEA Form 7
	


. 
(12-6)


Res Daclzt ao. D1L44696 (C..ia4. 
Ztns) 


Ro1nd P. Beers, 1. 
£ D1O Prospect 


Davidson Coun*, North Carolina 


Dear W. Laurence: 


The ctte4 *pp2.eation for .sp]eratioa ssaistana is b.isg 
referred to your offide for constdsratto, a fte]4 evi*netion of the 


opert1y if warranted, a1!I4 recodatione.. 


We would Uhe to ecU *ttention to 2(a) of the application, 
first p*ragra$i, (1k) gsoheiiat. We taUnratand that soehsmtea1 soil 
saltng was done but none of the reault thereof were aiaiittod witt 
the application.	 the applic&tio stand., there is no clear isdi. 
cation as to Which netal or isstaii iitght be found in this pro3.ct area. 
The reference to the ibstals found on ether pz'opertie, at a distsc• of, 
several ailss is h3rdiy convincinj proof that the ssi astals are pr.. 
sent on this propert. 


We agre. with the opüion expressed by Kr. . 2, WtlUas, 
Geological Surva, that the Applicant should be requested to subeLt 
the results f the geochudoal seaplSng. 


A fonrhol. progr*m for	 *R17 of this length does sesi 
very sash, as the hoas i1l be 1,200 and )5O0 feet apart. 1 real 
baits for certification iouJ4 exist U they dtd discover ore in one of 
th. holes.


It is or undrstandtng that the Appcant. prefers to fux. 
sub a Perforaaxice Bond in this projct rather than to and*aor to 
obtain the Consents to Lien troa the various property' owners.
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.	 . 


Copis ot ,siormnds dted Decen.r 19, 197, and Jannsr3r 2,. 
l9 by A. D. 1Mabott, Bureau of MLnes, and W. P. WUUs*s, (3cc-
3ngieal Survey, re$pectivLy, relating to the project, are enclosed 
for your infoation. We arc also enclosing & cow of the application 
for tate ussotthø 


;e bwe. received a copy of yow letter to Mr. *ng, dated 
Jatmaiy 33, l98.


tncere]y 


George C. e1fridge 


Chatraan, perating Conedtte 


1n01OIWe.S 


RVrt 


Frank D. Lamb 
. - -f !M	 ,	 - .	 -,	 F-


ez', ureau Ot ne 
Thor U. iilsgaar4 


GSOIQgLCaI 3urvsy 


iJPKluescheid/er i/S8 
Copy to Docket? 


Adrnr R File 
Op. Committee 
1"lr. 1Nahon, TJSBN 
Mr. iilsgaard, USGS 
Chron.







OFFTt7AT. Fill! ('C)PY 


LtIEA.Form7 
(12-6)


iAN20	
1/ 


Mr. Roland?. Beers, £resi4snt 
Roland 7. Beers, Inc. 
Post Off ice Box 1019 
TrQ7, K,w Tort


--(-


et Docket Jo. DJEA'b896 (Copper...Leadu. 
Zinc) 


Roland 7. Beers., Inc. 
D-1O Prospect 
Davidson Gow&ty, North arolin* 


Dear Xr. Beers : 


Tour application for Gøvernment aesistence to explore 
the cited property has been re.ewed by the Division of Base 
IMals of the Defense Minerals exploration Adsinistration ad 
has been referred to:


Hr. Robert A. Laux.nce 
•	 xacitive ()fticsr 


DL Pield Teaa, 1agion °Y •	 £oo* l3, Poet (ffice Bldg. •	 )noxvi]1. 2, Tennessee 


It the Field Tea* requires additional nfor*ation 
concerning your splication, they will contact your Yrgisia 
branch office at an early 4$..


Sincerely youri, 


9; 0; 


Ad*jnjstratozi 
WPKlugescheid/er l/S/58 
Copy to: Docket 


Adnr R File 
Op. Committee 
Nr. Bishop, USBN 
Nr. Kiilsgaard, USGS 
Region V (2) 
Chronl.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR! 	 Vt 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 1 


ROv$H3 1OEIDELDG	 L	 / 
KNOXVILLE 2, TENN 


Jantaz7 13, 1958	 1 


4r Robert OIn 
Lockland flotel 
Rockland, aina


Fo: -	 Denton Property 
ayidson County, N. C. 


Dear Mr. Xount; 
I w.s advi3Jd iii ront t31phone 'sail front 


yotr' Charlottes,tlls otfi*e, tb*t yott expect to be in the 
outheat botwen January 20 and Jarmary 30, and would 


like to have the field sxa*ination of the subject appli 
cation dtrFig ttt pod. 


Althcg w. have not ;-t received the uv.a1 field 
reerral ant request Xo* this .za*intioii froa our 
Wsshing1onoffie, w are.agr bltogoing ;iead with it in 
or4ar to says you the tias eM ezpenes of asking another 
trip £oi that purpose 


£ccQrdiny	 Lawrence . 3air1ey, U. S. Dur.au 
of Mines, and lfr.. Sheldon C. Bergman U.. 	 Geological $urvsy, 
iU meet you at the Poet Office in Lexington, North Carolina 


at 9:00 a .m, 'r'ue-aday, J*nuary 2. They viii probabLy arrive 
in Lexington -on the ivening. of the 27th and stay at . the 
azotel which is on the bypass north of town where U. . $4. and 
U, . 29 intersect. 


Lf this is not convenient to you plea8e notify me 
at the earliest possible date so that we may rearrange the 
scbdule.


A copy of this letter i also being sent to your 
Charlottesville office.


3ineerely yours, 


R)bert A. Laurence • E*ecutiie Officer 
Lynch-Files-Shirley 
Stromquist
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UNITED STATES 
TMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


Jany 2, 1958 


W. R. Griswold, Defense Minerals Eqloration Mniinistration 


W. P. Williams, U. S. Geological Survey 


To: 


From: 


Subject: Révjéw of application, 'A 14896, Roland.' F. Beers, Inc., 
(coper-1ead..zinc), Denton property, 1vidson County, 
North Carolina. 


The applicant requests DMEA assistance to ecplore for. 
copper-lead-zinc ore deposits on a tract of laud. containing 562 
acres located in the Gold. Hill-Cid district of North Carolina. 


The applicant a main reásonE for' wishing' to do eqlora-
tory drilling are the results of: airborne and. ground. geophysical 
surveys and geochemical soil sampling. The applicant did not 
submit results of the geochemical soil sampling. 


Parsonnel in' the GeophysIcs Branch, Geological Survey, 
do not believe that the self-potential and 'magnetic anomalies are 
great enough to be of large significance in themselves. The 
elecrromagnetic work dOes ehow' the' presenàe Of a conducting body. 
The most important point, probably, is the fact that' the three 
types of anomaly coincide in position and., therefore, tend to 
reinforce each other. It would.'be interesting to see if the geo-
chemical anomaly, if there' is one, fits the other anomalies. 


I reconmand. that the application be referred to the 
Field Team. The applicant should. be requested to submit the 
results of his geochemical sampling.


W. P. Williams 







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


December 19, 1957 


Memorandum 


To:	 W. R. Griswold, Defense Minerals Exploration Administration 


Fran:	 Commodity Specialist, Branch of Base Metals 


Subject: Review of application, Docket No. DMEA 11.896 (copper, lead, 
zinc), Ro1nd. F. Beers, Inc •, DE-10 Prospect, Davidson 
County, North Carolina 


The applicant seeks Government assistance in an exploration 
program consisting of ii. diamond drill holes totaling 1,605 feet to 
test anomelies indicated and. verified by geophysical surveys. 


The DE-lO prospect is in an area and at the same horizon as 
reported.ly known major sulfide concentrations rthe Gold Hill and. Cid 
mining districts. The applicant believes that the basic anomaly 
developed by ground, geophysical surveys indicates the existence of a 
suiphide zone. 


Referral of the application to the Field Team for appropriate 
action is recommended.


A • D. McMahon // 


Attachment 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
Thor Kiilsard, U.S.G.S. 
F. D.. Lamb 
Fi.les
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION



WASHINGTON 25, D. C. 


cuibe 12, i9? 


fl1ad ? eer, Iicorporated 
?. ),	 19 


ew ok


j	 Subject: I)-496 


Your application for exploration assistance, dated 


D.oiber?, 1957	 submitted to our office at Waehington, D. C. 


has been assigned Docket Number DA4896 and referred to the 


Bake Metals DivisiOn 	 in the Washington office. 


Kindly identify all future correspondence relating to your 


application, by this Docket Number. 


Sincerely' yours, 


Allen . S. Dakan, Director 
OperatLoris . ..Control and 


• 'Statistics.Divis'ion •: 


'Copy to: • 


Regton V
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1JNITED STATES 


DETARTMENT OF THE INTERIOR 
- BUREAU OF MINES 


REGION V 


	


ELECTROTECHN ICAL
	 P. 0. BOX 217 


	


EXPERIMENT STATION
	 NORRIS, TENNESSEE 


. trr1€r 


L. iarnbers Of i.ce of inerai	 cploration, Interior 
u.i1:in	 Jashi aton 2, 0 C, 


Perorial Asistant orrs Tnntssee 


uact Lonthi' rcart and voucher 


e er cncL:r two copies of the folloin: rnontfthly rt 
an('t voucr'er 


Idntll9L	 Roland	 thers, Inc 
Docket	 , 
2nd and final payinnt month of July 
Coripletion Dat1e	 7/22/5b 
Amount l2Ll6 


elen R. killer 


,.ttachmen ts 
/hbm 
Oop.	 to R. \, T,aurence 


V. J. Lynch 
Norris files 
Day files


\TOCT .	 - 


\7-jre







2.7.57.00... 


..22.50 ................7..50... 


30-0.U0-.. ....................... 
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FrmMF-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42.R1036.5 (April l92)
DEPARTMENT OF THE INTERIOR AID ON VOUCHER &	 LUL 


DEFENSE MINERALS EXPLORATION ADMI NI STRATIONJF PAYMENTS K-
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of -------- - .Ju1y-------------, 1O5.8_	 Pocket No. DMEA A&9..6	 Contract No. 1dm.E 114. 
Operator's Name RO1 d F;Jr	 ----------------------------------------	 Minerals Copper*Lead.. 


Address 447	 V ----------------------Zinc. - .- -. 
Contract Amount, $13,M-80..O0	 Government Participation: 5O.%	 Amount, $6,540.0O.... 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Totals To Date Monthly	 Totals Previously 
Total	 Reported


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 


DrillingD.iaIflOfld. ______ 
xxx---Dr4I1-ho1e 
--------- - SUDVy 
x&,Mobt1ization and aemoiiization ox 


pe4a4pn-ént... 
Labor-------------------------------
Supervision........................ 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives......................... 
Pipe................................. 
Track............................... 


Core-boxes. ................. 


(4) Operating Equipment: 
Rental.............................. 
Purchase........................... 
Depreciation...................... 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc. 
(7) Miscel1aneos: 


Repairs to Equipment 
Sampling and Analysis......... 
Payroll Taxes 
Liability Insurance.............. 


Incid?nti..................... 
allowance................... 


(8) Contingencies (specify):


.5.552.30.............................................. 



30.,01J .............................................



30401 ............................................. 


1-68-.00--. 


4.00............................................... 


a7.9..52 ............................................... 44252 - - -	 43-7-.0-O---


TOTALS-------------------------------&32---. 48L54--------69aZ-------
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received, 	 that this account is correct and proper for pay-


Date Aug	 j9V58 *payee Rndeers.4ne- ----------------ment in the amouof--------. 


Per	 4.../ --Title -------ççQuntant 
'W heih4oucber is signed or receipted in the name of a company or corporation, the name of the person writing 


the comilliny or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE:"TUte 18, U. S. Code (Crimes), section tOOl, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


1;;gde# 


Date	 No. ----------'?I.? 
(See other side)







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher 18 operating a Defense Minerals 


Exploration . Ad	 istration proje t nd	 ontract	 in accordance with the terms of the contract. 


Signature	 '*c	 ---------------------------- Tit	 99!!' DatALiL.1$ 


APPROVAL B	 EA EXECUTIVE OFFICER OR ALTERNATE: 


Signature ------------


XECUT1VE OFFICER 
MEA REGION V 


Title------------------------------------Date ---- -26i95L.. 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-. 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workipgs. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator sjiould be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rentl". The amount 
paid or duly obligated for payment for the pUrchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported: uflder "Deprecia-
tion".	 . 


Item (5) comprises costs of labor, supérvisión, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
an.d equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only •that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the , appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals PrevioUsly Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R1151.2 
(April1962)


W UNITED STATES. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 J'4y------195	 Docket No. DMEA	 Contract No. 
Operator's Name----------------Rn4 c--------------------Minerals--------c9P,Lead 



	


Address------------------'° 	 oz---roy.	 y---------------Zinc 


II Come 1a	 UNITS I-	 AUTROBIZED BY CONTRACT 
Cme D	 iJft5T0 I UNIT COSTS ____________________ OPERATION	


V 
MoNTH 


f 
MONTE	


J	
Ds	 To' DATE 


Ii 'unite' 
f	 unit Costs 


MobiUzation.-4------------'xK.&AemobU ati —/-------------/ ____-----	 tea. .3..Q0JQ!L (---- I--------$0.00---- -/.1------ - ----$300. 0-------------300.00.... 

----DrilLhole-----------J---------------.4 ________survey---------- 	 3000------


Drilling: 1LO37rhuth ---------- / 
and &&.BXCore.. ieet 277.90	 ------- sO1.3O V 189---------------2.-------------2.90



oeLNXQor fee±---3i4O (j -------5L00----34 ------------- 4 
Gareboxes. e	 8400 /-Z8---.. ., -o----/5 ----------------. --------------300 


cw-4ncidentaL. . ------------. .4'----------. -------------------------


	


j t 445	 .j2----. . -----82-----191----------------. 6-------------•4 
Asa	 ----&o.0. -----	 . .&oo-----'-------------------_c_---------------_0.... 



TOTAL Cosis 
3648 32	 6933 82	 AUTHORIZED BY TOTAL DISTRIBUTED Cowr&.----------------------------------------. ..------


Operating Equipment Purchased. --------N--------------------------------N 
Initial Rehabilitation and Repairs....-------Q-----------------------------0 
New Buildings, Improvements, etc---------fl-------------------------fl 


,'- ---------------------------------------------------------------------------------------------------------
TOTAL Cos'rs-----------------------------afi4I.32--------------------6.9 3.82-------------------------------------------------134L0—.00 


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the J)est of their knowledge and belief.


REMAJLKS: 


Date Au 15..1&58 Operator 	 ---


Per/ 1	 Title--------Açcoun-tant 


NOTE.—TIIIe 18, U. S. Code (Crime.), sectIon 1001, make. Its criminal offense to make a wUlfafly 
false statement or representation to any department or agc ncy of the United Stales as to any matter within 
Its jurisdiction,


(Instructions on reverse) 


(For Government use only)


GEOLOGiST, U. S. 0. 5! 


AUG18 '1958







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined.in the 
form. There are blank lines, however, for those unusual phases which may need 'to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs arriong the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless' 
clear to the Operator, since such distribution might' well overstate the- cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IIF–lO4A for each month' should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 .	 '	 . ' '	 ,.	 ' 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-' 
tion and Repairs", and "New Buildings Improvements, etc.", will be' distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.
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• PROGRES8 REPORT 


August 8, 1958 


DE4O PROSPECT



Roland F. Beers, Inc. 


DIEA - 4896
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PROGRESS REPORT 


August 8, 1956 


DE-1O PROSPECT



Roland F. Beers, Inc. 



DMEA 4896 


-Introduction-


During July, 1958, 962 feet were drilled on the 
DE-lO prospect under the stipulations set forth in DME& 


Contract 1dm E1194. Two holes were drilled during the 


month, bringing the tOtal number of holes drilled to 


date to four. Locations of these holes are shown on 


the accompanying maps. 


Drilling took place under the following chronologys 


July. 1: DH-3 started 
July 11: DH-3 completed 


July 11: DH-4 started 
July 21: DH'-4 completed


A time sequence and detailed account of DH-1 and 


DH'2 were given in the Monthly Report for June, 1958. 
A formal request for the termination of this 



contract has been submitted to the Government. In the 


event the Government agrees to terminate the contract, 


at this time, this report will constitute a Final as 


well as a Monthly Report. 


-Drilling Results-


U
DH-3, located at 3 N' .10 E was drilled vertically 


through the conductor axis. The hole was drilled to a 







• 


depth of 500 feet and was deflected 80 feet 8. 56° E. at 


the bottom. The core exhibited sulfide mineralization 


in fine disseminations, fracture fillings and small 


stringers. None of the core from this drill hole was 


sufficiently mineralized to justify assaying. 


DHi.4, located on L 9 N / .80 E, was a vertical hole 


collared on the ground EM conductor axis and drilled to 


a depth of 462 feet. A drill hole survey showed DH-4 


to have drifted 5 feet to the southeast at the bottom. 


No massive sulfide sections were encountered. The 


suif ideS (mostly pyrrhotite and pyrite) occur as fine 


disaeminations, as fracture fillings and in small 
stringers.


Drilling Lta 


Four holes were drilled on the DE-lO prospect, all 


of which were cooperative. The locations of these drill 


holes are shown on the attached map. 
The following table summarizes the physical aspects 


of each drill holes 


Drill Hole #1: 
Location: 98 / .85W 
Total depth: 500 feet 
Inclinations 900 
Core size: BXC: 0-12 feet 


BXWLz 12-500 feet 
Cooperative drilling: 500 feet 
Corporation drilling: 0 


:No. of assays: 1


.
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•	 Drill Hole #2: 


Location: 38 t .40W 
Total depth: 450 feet 
Inclination: 900 
Core size: BXC: 0"6 feet 


NXBW 6-10 feet 
BXWL: 10-450 feet 


Cooperative drilling: 50 feet 
Corporation drilling: 0 
No. of assays: 0 


Drill Hole #3 


Looation: 3N / •1OE 
Total depth: 500 feet 
Inolination: 90 
Core size: BXC: 0-3 feet 


NXBW: 3-10 feet 
BXWL: 10-500 feet 


Coopetive drilling: 500 feet 
Corporation drilling: 0 
No. of assays: 0 


Drill Hole #4	 : 


	


Location: 9N / .80E	 - - 
Elevations 359.9 feet 
Total depth: 462 feet 
Inclination a 90 
Core size: BXCa 0-6 feet 


NXBW: 6-10 feet 
BXWL: 10-316 feet 
AXBW: 316-462 feet 


Cooperative drilling: 462 feet 
Corporation drilling: 0 
No. of assays: 0 


.
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5	 ..Stratigraphy & Mineralization-


Four diamond drill holes were completed on the 


DE-lO anomaly. The details of location and geology 


are shown on accompanying maps and cross-sections. 


The rook sectIon encountered in diamond drilling 


consists of' two major types: (a) metasediments and (b) 


inetavolcanios. Metasediments are represented by slates, 


all dark colored and with varying degrees of silica 


induration. Metavolcantos consist of: (a) very fine-


grained, gray tuff and (b) medium-coarse to coarse 


volcanic brecota. Occasional, minor intr'afor'mational 


breocias are present. 3uch breooias are apparently of 


very limited lateral extent. All of the cited rock 


type8 were subject to heavy siliotficatton. 


Low-grade metamorphism is evidenced by the develop-


ment of slaty cleavage, principally in the metasediments, 


and "welding" of nearly all teds. The development of 


typical metamorphic mineral aseemblages is conspiciously 


absent. 


Bedding inclination, as measured on drill core, 


corroborated surface data. All of the beds dip westward 


at 32°-35, without significant departure. Minor 


structural disturbance is evidenced by widespread 


fracture development and at least one probable fault 


breocia. Displacement along both, fracture types is
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S negligible. The fractures occupy a preferential oblique 


position with reference to bedding. 
Sulfide mineralizatiOn, consisting of pyrrhotite 


and pyrite, was encountered in all drill holes. Althoug2t 


these minerals are present throughout the entire rook 


section, there is a relative concentration in the upper-


moat 200 feet. As shown on the oross"aeottOflS, this 


part of the section ts an alternating series of slates 


and. tuffs. Sulfides are present as very small, dis-


seminated grains, concentrated in this bands (approxi-


mately 1/4") at the base of nearly all of the pyroolastic 


beds. Selected 6" to 8" sections from this interstratified 


•	
core contain a maximum of 5% total sulfides. 


The iron sulfides also occur, with calcite and 


quartz, in the cross-cutting fractures. The maximum 


width of such fractures is approximately 3/4". Sludge 


samples taken in highly fractured core tailed to show any 


appreciable increase in sulfides over non-fractured core. 
No massive aulfidea were encountered in the 


completed drill holes. 


Geophyaioal Data-


ThegeOPhysical anomaly, upon which the drilling 


was based, was verified in ail respects. Sufficient 


conducting sulfides are present in the upper 200 feet
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of the section to account for (a) the airborne EM 


anomaly, (b) the vertical-loop EM oross-overs, and (o) 


horizontal-loop EM anomaly. The mass conducting effect 


of thin sulfide bands accounts for the width of the air-


borne and horizontal-loop anomalies. 


The small, though regular, magnetic anomalies are 


due to the mass magnetic effect of the pyrrhotite. The 


magnetic profiles corroborate the westward dip of the 


sulfide-bearing beds. 


The self-potential anomaly was previously identified 


with outcropping pyrrhotite-bearing beds (DE-lO Appli-


cation, Dec. 1957).


-Assay ita-


One sample of the sulfide-bearing pyroclastio-
slate section from DH-]. (l47.5'-152.5') was selected 
for assay. No values for copper-lead-zinc-nickel-


silver are present. A trace of gold is recorded. A 


true oopy of the assay certificate is appended. 


No other section is sufficiently. mineralized to 


justify assaying. 


.
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oniuendstjone-


tU evaluation of all data available at tI4e 14*e 
oorroborates the Ro3.an P. BOers, ma.1 reqiest to 


teztnte 000peratte work on the DE4G Frospt 


(letter, 7/22/58). 


For pui'poee of reoorA, it is herein reqieSted that 


the work requirements Of DNEA Contract Idm'EU94 be 


terminated at the present work stage. it Xe bøl&ev.d 


that the expIoration intent Of both Beers, me., and 


the Government has been tgrtlled. 


Reepeot fully submitted: 


obrt . 


August 8, 1958 
Roland F. Beers, Inc. 
Box 3725, UniVersity Station. 
Charlottesville • Virginia 


.


.'
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Location: :ect An1e:	 22 •Hole No.:	 J)H-3 
Depth:	 - O0 feet Deflection: O'S 56° Eat bottom 
Elevation: 64.4' Logged by: VRG	 - 


lootage	 Deep ription 
0-3	 overburden. 


3-91 fine to medium-grained pjroolástice interbedded 
with metaaediments; 2-4	 total sulfides 
occurring in disseminated form and in stringers; 
aulfides more concentrated at base of pyro-
elastic zones; highly fractured 41-43'. 


91-123 thinly laminated volcanic tuft and meta-
sediments; minor disseminated sulfidee. 


123-153 interetratlfied volcanios and metaeedtmente 
containing small calcite veinleta. 


153 .195 silioified. volcanic tuft containing few small 
zones of metaeedimenta; total eulfidee 2'.4%. 


195-201 mediuin-grained volcanic tuft. 


201-243 interbedded fine to mediwn-grained tuft and 
metasedimenta; thin-bedded sections 207-
218'; pyrite and pyrrhotite in disseminated 
form and in fractures.	 Total aulfidea 
about 3%. 


243-263 silioit2ed fine to medium-grained volcanic: 
tuft containing traoea of metasediments and 
minor disseminated aulfidea; highly fractured. 


263-2 90 silicified fine-gratned tuft; fractured zones 
2 52-253', 255-257.5', 269-271.5' and 274'; 
highly ailtoified 6" section at 267'; minor 
disseminated pyrite and pyrrhottte. 


290-338 highly stlioified fine-grained tuft containing 
brecota zones at 308', 311' (6"), 313' (3"), 
314-315', fractured section at 290' (4"). 


338-376 silicifted coarse-gratned pyroclastice, 
containing minor amounts of pyrite and 
pyrrhotite. 


376-409 ailiolfied light-gray volcanic brecota with 
minor aulfides.	 Fractured zone 382-382,5'.


.







Location: DE.Isö Prospect	 Angle: 2Q	 Hole No.: D}-3 


Depth:	 500 feet	 Deflection: 0' 8 56° E at bottom 


Elevation:	 654.4'	 Logged by:	 VRG 


.
?otae	 Deaortptton 


409-410	 fine-'grained pyroolastios. 


410-419	 silioified lnterstratj.fied breocia and tuft. 


419-428	 silicified dark-gray fine to medium-grained 
tuft; minor aulfides (pyrite and pyrrhotite) 
in fractures. Fractured zone 426.5-427'. 


428-447.5	 silicified light-gray fine to medium-grained 
tuft containing few breocia sections, 6" at 
432';quartz 436-437'. Minor disseminated 
su].fides. 


447.5-462.5	 volcanic breocia with disseminated pytire and 
pyrrhotite; contains angular grains and 
fragments of feldspar and calcite. 


462.5-500	 silicified fine-grained pyroolastics with 
very minor disseminated sulfides (pyrite and 
pyrrhotite); dark gray color 462.5-476'; 
light-gray color 476-500'. 


TDA - 500 feet 


.
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Location: 9ect Angle: sole No •:	 DH-4 
Depth:	 - 462 feet Deflection: ' 860° E at bottom 


Elevation: -	 659 • 9' Logged by: VRG 


Footage	 Description 


overburden. 


6105 fine to medium-grained pyroolastice inter. 
bedded with metasediments; total sulfides 
about 3% by weight; fractured zones at 26-. 
27.5', 30-'31' and 37-37.5 '•	 Sulfides (mostly 
pyrite and pyrrhotite) more concentrated at 
base of pyroolastic layers. 


105-140 dark-gray thin-bedded fine-grained metasedi-
ments and pyroolastics. 


140-145 light-gray medium-grained pyroclastios 
containing small calcite veinlets and minor 
disseminated suit idea. 


145-227 Interetratified metasediments and proo1astioe 
with minor disseminated aulfides; 5	 breocia 
section at 220'. 


227-232 thin-bedded fine-gratned. meta sediments and 
volcanic tuft.	 Highly, fractured 229-230'. 


2 32-272 .5 aili.oified volcanic tuft; breecia at 238.5-
239.5'; traces of inetasedimente; highly 
fractured 233-234' and 241-242'.	 Minor 
disseminated aulfidea (pyrite and pyrrhotite). 


272 .5-356 silicified interbedded. fine-grained tuft and 
brecota with disseminated sulfidea; highly 
ailicified zones at 272-276', 282.5-286', 
and 323-356'. 


356-363 dark-gray medium-grained volcanic tuft. 


363-384 silicified light-gray breocia with minor 
disseminated sulfidea. 


384-437 highly silicified. vo1oanicdark-gray color 
and ooarse-grained 406-432'; highly fractured 
zone 419-421'; aulfides in disseminated form 
and in fractures.	 Total aulfides less than 
2%. 


437-462 dark-gray fine-grained pyroolastios; light-
gray section 452-462'; breocia streaks at 442' 
447.5' and 448'; very minor disseminated 
sulfidee.


TDA - 462 feet 
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Telephone EMpire 3-3302	 Hand Samfe 


Mine


RESULTS PER FON OF 2000 POUNDS	 R


ASSAY REPORT 


UNION ASSAY OFFICE, Inc. 
J .V. SADLER, Presdenf 
W. C. WANLASS, Vke-Pres. & Treas. 
LILY M. HOTTIN6ER, Secretary 


ci4 I L. (':L.. IA 'IIiI


. 


•
NO.


GOLD - 
Oza. per Ton


SILVER. 
Ozs. per ton


LEAD COPPER 
Per Cent


INSOL. 
,Per.Cent


ZINC 
Per Cent


SULPHUI? 
Per Cent Per Ct_JJ


LIME 
er C ker Cent Per Cent VALUE 


N1_11 
• Trace None bone None None None •


Rernark8....................................................................................................................


S 


Charges $
	


IIII1111 
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fine to m	 m-rir'd jyrocltics .ntereddd with rnetediments; 


small cal cite vinlets i:reent throughou	 cct rn; total n' fi s 
(rr'stly pvrite an pyrrhotit disseiir. f: '	 n strinc.-:c 
2; faiflt at 7'; Fractured znne 83-. 


/47.5 


S 
sJc f1 .d volcarii r tuff and metsdiment (mt bedded;; rflsnjrated 
suifid'	 (pyrite, p'irrhotite and traces of chlcopyr1te) throughout 


section, morn concentrated at ha	 of yroc1t.ic layers. Total stilfides 
ah-ut	 by weiht. " brccia at 215'. 
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fine-graind sUicified vcic.n1c tuff; minor pyrl t E-pyrrhotite dlscrminated 
and in s&riners. Srne interbeddin with etaedirnerit •L upper end of 
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=,,I c:ire- .irained pyroclastics, dih1y frjctured. 


:	 f	 t.uf. 


rd v.]caric tuf t wti pvr e-nyrrh'te (dbut %\• 
3841


vcanic breccia with minor su1fies discemiriaci an in srin. 


ic fI&1 flne-rained tuff. 


breccia cntairLin	 irrr pyrrhotite and pyrite; 6' fine-,rained 
tu r f at 1l 'V'. 


ccjfje3 fne-iraine hih1v	 irf wt	 minor icc pmlrad siifides. 
• ---444
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rjc.a;.	 i	 i: :tii.	 :.s; 
2-L% total siilfides occurring in disseminated form and in 
stringers; sulfides more concentrated at base of pyroclastic 
zones; highly fractured ü-3'. 


. 


S


I
thinly laminated volcanic tuff and metasedimente; minor 
disseminated sulfidea. 


/23


interatratified volcard.cs and metasediments containing small 
calcite vsinlete. 


silicified volcanic tuft containing few small zones of 
metasediments; total sulfides 2-u. 


H' ' modium-grained volcanic tuft. 
il0/


interbedded fine to medium-gralned tuft and metasedimenta; 
thin-bedded sections 207-218'; p-yrite and pyrrhotit.e in 
disseminated form and in fractures • Total sulfides about 3. 


silicifled fine to medium-rained volcanic tuff containing traces 
of metasedimente and minor disseminated sulfides; highly fractured. 


q tlicified fine-grained tuff; fractured zones 2S2-2S3', 25-257.5', 
9-271,' and 27L,'; highly silicifled 6" section at 267'; minor 


isseminated py-rite and pyrrhotite. 


highly siicified fine-grained tuff containing breccia zones at 
308', 311' (6"), 313' (3"), 3Th-31', fractured section at 290' (I&").


I] 


Uicified coarse-grained pyroclastios, containing minor amounts of 
vrite and pyrrhotite. 


silicified light-gray volcanic breccia with minor sulfides. 
Fractured zone 382-382.c'. 
fine-grained pyroclastice. 


silicified Interatratifled breccia and tuff. 
silicified dark-gray fine to medium-grained turf; minor sulfides 
(pyrite and pyrrhotite) in fractures. Fractured zone L&26.-L27'. 


ilicified Ught-grai tine to medium-grairmd tuff containing few breccia 
octions, 6" at t32'; quartz L36-li37'. Minor disseminated sulfidee. 
olcanic breccia with disseminated pyrite and pyrrhotite; contains 


1fides pyrith an1 pyrrhotit;; da.r-gray color ô2.-'; light-
'ray color 1i76.-0O'.


- 


-i;'_10 Prospect 
rjdn County, N. '. 


•	 r'-', ::.	 D'EA-J.896 
scale 1"
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overburden E


S .


fine to udiuiii-grained pyroclastic8 interbedded with 
ntaaediments; total aiilfidea about 3 by 'weight ; 
fractured zones at 26-2?.', 30-31' and 37-37.'. 
Sulfides (mostly pyrit.e and pyrrhotite) more concentrated 
at base of pyroclastic layers. 


/ C 5 


dark-gray thin-bedded fine-grained ntasediment8 and 
pyroclastics. 


.
	


light-gray xrdium-grained pyroclastics containing small 
calcite veinlets md minor cLisserthiated sulfides. 


interatratified metasediments and pyroclastics with minor 
disseminated sulfides; S" breccia section at 220', 


' thinedded	 eraid tasediments and volcanic tuff. 
-	 Highly fractured 229-230'. 


silicified volcanic tuff; breccia at 23.-239.'; traces of 
metasedimenta; highly fractured 233-23L' and 2)1-2t2'. Minor 
disseminated u1fides (pyrite and pyrrhotite). 
2 )• 5 


.
:L5serntnated u1fide; ighiy i1icif..ed zones at 27-27', 


ai 3_t. 


ailicified light-gray breccia . th minor disseminated au1fide. 


ighly silicified volcanics; dark-gray color and coarae-çrained 
-fl2'; hiphlv fractied 7crI,.I'-1"1':	 1Ids in 


rk-ray fine-çrained p;Tocla2tics; 1tght-gray section ii52-ô2'; 
'-eccia streaks at jl2, W.47. and W48'; very minor disseminated 
'ifides.
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DIVA EXPLORATION PROJECT



INTERIM REPORT


PZn) 


Operator: Roland F. Beers, Inc. Troy, New York 


Location: DE-lO Prospect, Davidson County, North 


mpleted 


JJf 


a'fl 


aQ1i H 	 Hr


since last inspection	 To date 


Number of holes	 3	 4 / 
Footage	 l4I2	 1,912 / 


Holes Showing: 


a) Commercial ore---- 	 0 
b) Non-Commercial mineraliation	 4 
c) No mineraliation--	 0 


Additional data on the three holes completed during the 
Interim follows: 


Hole No.2, W. A. Johnson Property: Coordinates: 3 south, 0.40 west, 
elevation 646,4. feet, Drilling began June 20, 195 and was 
completed June 30, l95. A detailed log of the hole to a depth of 
290 feet has been furnished in the Interim report of June 26, 195g. 


A brief log of the completed hole follows: 0-6 ft. overburden, 
6-2 ft Meta sediments with interbedded tuffaceous beds and 
suiphides as films along bedding planes; 2-11 ft Meta sediments, 
very thin bedded argillites and shales; 11-169 metasediments and 
acid tuffs, sulphides disseminated in coarser grained tuffs and as 
films along bedding planes in meta sediments; 169-246 ft tuff, 
medium to fine-grained, highly silicified; 246-272 tuff, medium-to 
very fine-grained containing suiphides as films along fractures and 
disseminated in coarser-grained tuffs; 272-272k ft pyroclastic 
breecia; 272k - 319 ft tuff, very fine-grained, highly siliified; 
containing small replacement masses of pyrite; 319-366 ft. pyroclasties, 
coarse-grained, containing brecciated sections; 366-36 volcanic 
breecii. containing minor pyrite; 36-4O7 ft pyroclasties, coarse-
grained; 407-410 ft tuff, silicified with minor sulphides, 410-413 ft 
volaanic breccia; 41345O ft tuff, very fine-grained, highly silicified 
containing sparsely disseminated pyrite.
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Hole No.3 9 B. L. Morris Property. Coordinates 3 north, OelO East; 
i'Iivation 654. LF ft. Drilling began July 1, 19 and was completed 
July 11, l95. A log of the hole follows: O .3 overburden, (3lO 
NX core 9 10-500 AX core). 


Depth

in 


feet 


3-91	 Metasediments and intercalated silicified acid tuffs, 
thin bedded (l/L tV to 4"), metasediments medium to dark 
gray and very fine-grained, tuffaceous beds light gray 
and medium- to fine-grained, bedding planes and fractures 
in metasediments have films of suiphides (pyrrhotite and 
pyrite), disseminated sulphides in coarser grained basal 
portions of tuffaceous beds, 


91-123	 Metasediments, very fine-grained silioified shales and 
argilltes, medium to dark gray 9 contains layers of light 
gray titff, all very thin bedded (1/16" and i/s"), 
sulfides along bedding planes. 


123-153	 Metasediments and acid tuffs, identical to rock at depth 
of 3'-91' described above. 


153-195	 Tuff, silicified, light gray, medium-to finegrained, 
few thin layers of metasediments, suJEphides disseminated 
in coarser grained portions of tuffs. 


195-201	 Tuff, light gray, medium-graineth 


201-207	 Metasediments and tuffs, interbedded (2" to s"), meta-
sediments are dark gray and fine-grained, tuffs are 
1ght gray and medium-grained, scattered disseminated 
suiphide s, 


207-21	 Metasediments and tuffs, interbedded (1" to 4"), dissemi-
nated sulphides. 


21a-263	 Tuff, silicified,mediuxn-to fine-grained, light gray, 
widely scattered suiphides, 


263-290	 Tuff, extrre1y silicified, very light gray, scattered 
blebs of pyrrhotite. 


290-33	 Tuff, silicified, very light gray, few thin layers of 
volcanic breccia, scattered blebs of pyrrhotite. 


33376	 Pyroclastic breccia, silicified 9 thick bedded.
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S 
Depth 
in feet 


3 764O 


40419 


4.19 


4244 


44a462 


4624.76



476- 500



500


Pyroclastic breceia, 
gray.


A 


extremely ilicified, very light 


Pyroclastic breccia, medium gray. 


TUfT, fine grn, dark gray, few layers of coarse-grairied 
light gray tuff, 


Tuff, very light gray, mediuinto fine-grained, few thin 
layers of pyroclastic breccia. 


Pyroclastic breccia, silicified, widely scattered blebs 
of sulphides. 


Tuff, fine-grained, dark gray 


Tuff, finegrained, light gray, silicified. 


Bottom, 


B. L, Morris,Property, Coordinates: 9 north, 0.0 East; 
Elevation 659,9', Drilling began 7/l1/5 and was corn-pleted 7/2l/5.. A log of the hole follows: 0-6 overburden; 
6-10 NX core, 10-462 AX core. 


6-105	 Metasediments and intercalated silicified acid tuffs, 
thin bedded (1/4" to 4"), metasediments medium to dark 
gray and very fine-grained, tuffaceous beds light gray 
and medium-to fine-grained, bedding planes and fractures 
in metasediments have films of suiphides (pyrrhotite and 
pyrite), disseminated sulphides in coarser-grained basal 
portions of tuffaceous beds. 


105-140	 Metasediments, very fine-grained, silicified shales and 
argillites medium-to dark gray, contains layers of light 
gray tuff, all very thin bedded (1/16" to l/"), suiphides along bedding planes. 


]4Ol45	 Tuff, mediurn-grained, light gray, silicified, numerous 
calcite filled fractures, 


145220	 Tuff, medium-to Line-grained, medium gray, thin layers 
of dark gray metasediments, disseminated suJLphides, 


220-232	 Tuff, fine-grained, silicified, medium gray, thin 
pyroclastic breccia at 220 ft.
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232.. 273	 TufT, fine-grained, medium gray, scattered thin layers 
of pyroclastic breccia, scattered blebs of sulphides. 


273--26	 TUff, very fineagrained, light gray s, extremely silicified, 
26323	 Tuft, very finegrained, light to medium gray s scattered 


layers of pyroclastic breecia0 


323356	 Pyoc1tic breccia, silicified, few thin layers of 
light gray tuff. 


356363	 Tuff, mediumgrained dark gray. 


363--34	 Pyroclastic breecia, silicified, light gray.. 
34-437	 Pyroclastic braccia, silicified, medium gray, scattered 


blebs of sulphides, 


437462	 Tuff, mediumto firie--grained, light to medium gray. 
Bottom, 


As noted in the summary of drilling completed, none of 
the holes drilled to date has encountered commercial mineralization, 
The Operator has requested mutual termination of the contract with--


out completion of the remaining two holes allowable under the 
Contract, The Field Examiners are in agreement with the Operator's 
request for termination for the following reasons: 
a) Most of the mineralization encountered to date is above the 
"favorable or outlined geologic target, which was interpreted as the 
pyroclastic breccia beds. 
b) Mineralization encountered in all holes was pyrite and pyrrhotite only; no copper, lead, or zinc sulphides were detected, 
c) The mineralization encountered is scattered over a thick 
"stratigraphic" range, most of which is above the proposed target, 
d) The intensity of the mineralization and the outlined anomaly 
decreases to the north, Drill holes No, 5 arid 6 are located in this area of decreasing intensity of mineralization, Results of the 
preceding drilling to the south indicates that additional drilling to 
the north would not be in the best interest of the Government, nor the Operators







.	 . 
page5. DNEA4896Interim 


The Field Examinere recommend that a mutual termination 
agreement be prepared and sent to the Operator for eignature 


Date of Inspection: July 27, l95 


L. E0 Shirley, Mining Engineer 
U S Bureau of Mines 


D0 He Amos, Geologist 
Geological Survey







Monthly	 Totals Previously 
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'orm MF-104 (Rev.)	 UNITED STATS (Apr11 1052)	 / 


DEPARTMENT OF THthNTERIOR-
DEFENSE MINERALS EXPLORA1IO1 ADMINISTRTIOP 


OPERATOR'S MONTHLY REPORT ANDVO 


Month of ------- - Jwie--------------, 195E	 / Docket No4 DMEA'4.9L 
Operator's Name Roland. F.. Beers, Inc..	 r- c\ 


Address M7PinewobdsAve.(P..OJ3oxflli9)Triy=.N. Y 
Contract Amount, $12,O80..OU	 Government Participation: Q..% 


FOR OPERATOR'S USE


,,	 Budget BureauNo. 42-R1036.5 
\;-_ \


VOUCHER & SCHEDULE 


F AMENTS K-
CHER 


bitractNo 1194 
v1inera1s Copper.-Lead ____ 


Amount, 


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


(1) Independenti Contracts: 


Drilling- ----Diamond---
x*DriUho1e



xxsurvey____ 
........................... 


(2) Labor and Supervision: 
Labor 
Supervision......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives........................... 
Pipe.................................. 
Track................................ 
CQebQx.et ................ 


(4) Operating Equipment: 
Rental............................... 
Purchase............................ 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis ...... 
Payroll Taxes...................... 
Liability Insurance............... 
Incidental ................... 
-----------allowance 


(8) Contingencies (specify):


84OO-------------............ 	 84. 00 


i-i0-(ii
	


4a7.oi! ........................ 


TOTALS	 32&5 5Q	 3,28S. 50 JJI7'	 z j'r 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.. 	 that this account is--correctand proper for pay-






Date JUIyLI4I.9S8Payee BolandF._Beers.,...jnc.,. ----------------------ment in the a 6icnt of: 


Per/'-----------Title Atcretary-


	


Whei.roucher Is signed or receipted in the name of a company or corporation; the name of the person writing 	 a the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ____________ 


'Authorized Certif -in Officer' -	 NOTE.—Titie 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully	 --
fal&'e statement or representation to any department or agency of the United States as to any matter within Its 	 i a jurisdiction.	 ----	 Vou. No'. ------------------


(Instructions on reverse)


	


	 (See other side) 


/'2?T
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	 t, 


(For Government use only) 


CERTIFIcATIoN BY GOVERNMENT REPR8BNTATIVE: 


I certify that to the best of my. knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration A	 ist a n project un e Co	 ct No.	 inaceordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY D A EXECUI4'VE FFICER OR ALTERNATE: 


Signature	 °t	
OFFICER 


Date L P	 8 
1/


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report qon-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless suc.h documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified. True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of ecpiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 .are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, èrcsscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNITED STATES// 7	 , 
DEPARTMENT OF THE INTE9IqR 77 


DEFENSE MINERALS EXPLORATION ADMJNISTRATION	 ' 


OPERATORS UNIT COST AND PROGRESS 'REPORT,' 


Month of June 195 	 Docket No. DMEA	 No. 1!4........... 
Operator's Name----------Roland F. Beers, Inc.--------------------irais	 pç 


Address	 ds Ave. (P.OBox flll) Troy,	 -------------zinc 


AUTHOaIZBD BY CONTRAcT 
II COSTS Tms I UNITS '1'ffl5 II	 I UNITS TO OPERATION	 UNrr	 MONTH i MONTH II COSTS TO Dim	 Dim


UNIT Coars 
TO DATa	 'Units I	 Unit Costs 


Cros8cutting_ 
-----------


--------e!cJc----------survey


Drifting-------------------------------


Winzes--------------------------------
Drilling:	 eur


eet and	 çBX--core-----
NX core 


-------
iç1ncidenta------- --


-allowance-----
---------------------------------


feet 
ach 


eet


T7-----O 7.50----


M1I 
1360// 4 1360


I-------


/	 4 340 III84 .Ioo I zzui 


1----------50-------


zz;zoz1 
I46------------40----- 46------


LiIIIII 1.II{ LIIIIII IIII1IZIIII III4IIIII


$7.50 


2.90 
3.40 


--	 3.00 


46 


TOTAL DISTRIBUTED Cowr&...... 


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL CosTs-------------------------


285. 50 


N
0


n
e 


285. 50


TOTAL COSTS AUTBORIZBD BY CONTRACT 


N
0


n
e______ 


$3285. 50 


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date j!'Y 1 -----?L Operator lan-dF-3cs--Inc


 Per	 Title


RZMARKS: 


—)'. NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make. wffiflilly 
iIae statement or representation to any department or agc ncy of the United States as to any mattar within 
Its Jurisdiction.


(Instructions on reverse) 


(Fo, Government use only)


GEOLOGIr, u. S. 0. S. 
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INSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may .need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or periçd short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and. 
cumulative coats. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days àf labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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PRO3RESS RE PORT 


July 1, 1958 


DE-lO PROSPECT



Roland F. Beers, Inc. 


DMEA - 4986 
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S 
PR3RESS REPORT 


July 1, 1958 


DE-lO PROSPECT 


Roland F. Beers, Inc. 


DMEA 4896 


-Introduction-


During the month of June, 1958, a drilling program of 


950 feet was completed on the DE-10 prospect, under the 


conditions of DMEA contract #4896. Both DH-1 and DH-2, 


having respective depths of 500 feet and 450 feet, were 


drilled on the Johnson property. The locations of these 


holes are shown on the accompanying maps. 


•	 Drilling progressed under the following time sequence: 


June 12: DH-1 started 
June 20: DH-1 completed 


June 20: DH-2 started 
June 30: DH-2 completed 


The drilling contractor, E. J. Longyear Company, pro-


vided a truck-mounted diamond drill rig which operated on 


two eight-hour shifts, six days per week. 


-Drilling Results-


DH-1, located on L 9 S at .85 W was a vertical hole 


collared on the ground EM conductor axis and drilled to a 


depth of 500 feet. A drill hole survey showed that DH-.l 


deflected S 60° E about 65 feet at the bottom. The core







S.,'	 . 


exhibited only weak sulfide mineralization (traces to approx. 


3%) in disseminated form and in small stringers and veinlets. 


No massive sulfides were present in the core from DH-l.


DH-2, a vertical hole located on L 3 S at .40 N, was 


drilled on the conductor axis and was bottomed at 450 feet. 


Tests showed DH-2 to have drifted 22 feet S 55° E at the bottom 


of the hole. No massive sulfide intersections were encountered 


in DH-2. 


No significant sulfide accumulation appears to be present 


in any of the core drilled to date. However, one sample was 


selected from DH-1 (core interval 147.5-152.5') and submitted 


to the Union Assay Offices, Salt Lake City, Utah. Assay results 


are not available at this time. 


A fair correlation appears to exist between DH.-1 and DH-2, 


with key changes showing up about 50 feet higher in DH-2 than 


in DH-l. Prom the surface to 221 feet in DH-1 and from 0-172 


feet in DH-2, the core is interstratified. It is assumed that 


these zones consIst of metasediments interbedded with pyroclastics. 


Thin sections are being prepared to ascertain or disprove this 


assumption. It is estimated that metasediments comprise about 


5 of the core down to these respective elevations and rapid-


ly disappear with increasing depth. Volcanic breccia which out-


crops on the east side of the grid and is the "target" of the 


drilling program was encountered and drilled through in both 


holes. The breccia contained pyrite-pyrrhotite and traces of 


chalcopyrite. The sulfides are found in disseminated form, 


in stringers and in small fractures. 
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S 
Silicified beds and highly fractured sections affected 


drilling progress considerably. 


Though core recovery to date has been almost lOY%, 


sludge samples will be taken in highly fractured zones in 


future drill holes to determine more accurately the sulfide 


content of these fractured areas. Possibly much of the sul-' 


fide mineralization which occurred in the fractures was 


washed out with the cuttings during drilling. It is con-' 


ceivable that enough sulfide might be present in these 


fractures to explain the EM crossover. 


Respectfully submitteds 


_(	 - 


•	


Vernon R. Geyer 
District Geologist 


Roland F. Beers, Inc. 
Charlottesville, Va. 


S







Location DE-rospect	 Angle vertica• Hole No.1 
Dep.	 500'	 Deflection 65' S 600 E at bottom of DH 
Elev.	 648'	 Logged by:	 VRG 


Footage	 Description - 


0-12	 overburden 


l2447.5	 fine to medium-grained pyroclastics interbedded with 
metasediments; small calcite veinlets present throughout 
section; total sulfides (mostly pyrite and pyrrhotite 
disseminated and in stringers)	 Tfau1t at 
78'; fractured zone 83-88'. 


147.5-221	 sllicif led volcanic tuff and metasediments (Interbedded); 
disseminated sulfides (pyrite, pyrrhotlte and traces of 
chalcopyrite) throughout section, more concentrated at 
base of pyroclastic layers. Total st4ftepy 
weight. 5" breccia at 215'. 


221-342	 fine-grained silicified volcanic tuff; minor pyrite .
-pyrrhotite disseminated and in stringers. Some inter-


bedding with metasediments at upper end of section. 
Sparse, small replacement masses of pyrrhotite 288-
328'; highly fractured zone 333-337. 


342-345.5	 coarse-grained indurated pyroclastics containing angular 
grains of feldspar and calcite; minor disseminated sulfides. 


345.5-359	 volcanic breccia. 


359-361	 coarse-grained pyroclastics, highly fractured. 


361-371.5	 silicified, fine-grained tuff. 


371.5-384	 medium-grained volcanic tuff with pyrite-pyrr}-tite 
(about 3%j 


384-414.5	 volcanic breccia with minor sulfides disseminated and 
in stringers. 


414.5-416.5	 silicified fine-grained tuff. 


416.5-425.5	 volcanic breccia containing minor pyrrhotlte and pyrite; 
6" fine-grained tuff at 417'. 


425.5-444	 siliclfied fine-grained highly indurated tuff with 
minor disseminated sulfides. 


444-453.5 coarse-grained pyroclastics containing angular grains 
of feldspar and calcite; sparse pyrite and pyrrhotite 
disseminated and in veinlets. 


453.5-455.5	 fine-gralned dark colored tuff. 


S







Location:	 0 Prospect	 Angle vertica	 Hole No.	 1 
Dep.	 500'	 Deflection: 65'	 60° £ at bottorn_of DH 
Elev.	 648'	 Logged by:	 VRG 


Footage	 Description 


455.5-466 coarse-grained pyroclastics containing grains of 
feldspar and calcite. Sparse pyrite disseminated 
and in stringers. 


466-500	 fine-grained light-gray pyroclastics with traces 
of pyrite. 


TDA-500' 


.


S







Location:	 Prospect Angle vertical •ole No. 2 
Dep.	 450'	 DefLection 22' S 5O at bottom of DH 
Elev.	 646.4'	 Logged by	 VRG 


Footage	 Description 


0 .6	 overburden. 


6-98	 interbedded fine to medium .-gralned pyroclastics and 
metasediments; small calcite veinlets present through-
out section. Py.tit	 nd yrhotite (about	 ) disseminated 
and in stringers. 


98-172	 silicified fine to medium-grained pyroclastics inter-
bedded with metasediments. Disseminated pyrite, pyrrho-
tite and traces of chalcopyrite throughout section; 
sulfides more concentrated at base of pyroclastic 
layers; total sulfides about 


172-242	 fine and mediurn-grained volcanic tuff; some inter-
bedding with metasediments; minor disseminated sulfides. 


242-319	 highly silicified fine-grained tuff containing small 
replacement masses of pyrrhotite and disseminated 
pyrite; highly fractured zone 260-272'. 


319-366	 coarse-grained pyroclastics containing feldspar and 
calcite; brecciated sections. 


366-386	 volcanic breccia; minor pyrite disseminated and in 
stringers. 


386-407	 coarse-grained pyroclastics with angular grains of 
feldspar and calcite. 


407-410	 silicified fine-grained volcanic tuff with very minor 
sulfides. 


410-413	 volcanic breccia. 


413-450 very fine-grained, highly silicified volcanic tuff; 
sparsely disseminated pyrite. Medium-grained pyro-
clastics 431-435'. 


TDA - 450' 


S







IE 


small calcite viniets present throughout bection; total sifide 
(mostly pyrite and pyrrhotite disseminated and in stringers) about 


; fai'i at 78'; fractured zone A-88'.


.


. 


147. 5 


silicified volcanic tuff and rnetasedirnerts (interbedded;; disseminated 
sulfides (pyrite, pyrrhotite and traces of chalcopyrite) throughout 
section, more concentrated at base of pyroclastic layers. Total sulfides 
ahrut 3 by weight. 5" breccia at 215'. 


/ 


fine-grained silicified volcanic tuff; minor pyrite-pyrrhotite disseminated 
and In stringers. Some interbeddin with metasedimerits at upper end of 
section. Sparse, small replacement masses of pyrrhotite 288-328'; highly 
fractured zone 333-337'. 


— 4 5c:rse-riined ite d riro:1stics containing angular grains of feldspar 
and caLcite; minor dibserninated sulfides. 


vlcanlc brecci =7• coarse-gralned : y rc1astics, highly fractured. 
silicified fine-grained tuff. 


37/5'


rnedinm-qrained volcanic tuf witi pvrte-pyrrhotte (about %). 
—384


volcanic breccia with minor sulfides disseminated an. in strinuers, 


'silicifIed fine-ra1ned tuff. 
4165 volcanlc breccia containing , minor pyrrhotlte and pyrite; 6" fine-grained 


tuff at 417'. 
iiic1fied fine-grained highly Indurated tuff with minor dissem1ted sulfides. 


'' 
coarse-grained pyroclastics containing angular grains of feldspar and 


flne-gralriect dark_co1o! J*	 calcite; sparse pyrite and pyrrhotite disseminated and in veinlets. 
tuft.	 coarse-gralned nyroclastics containing grains of feldspar arv calcite. 


466'	 Sparse pyrite disseminated In strirviers. 


n-	 nd	 -irv 'v1 oc I:	 i csw t h traces of pvri t e. 


r(	 I 
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DE-lO Prospect 
Davidson County, N.C. 


Ro}/nd F. Beers, Inc.	 .'	 DMEA-4896 
sca).l"	 40'
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strea )T 


small calcitt' V	 tS	 ..1 'MOW. b>1.	 yritt thG pyrri1otit& 
(about	 ) cHsemlnated and n stri,ryiers, 


98' 


sflictflc'd fire to medium-grained pvrocIstjcs intrLedded with metasedm'rt.. 
Disseminated pyrite, pyrrhotite and traces of chalcopyrite throughout 
sulfides mcro concentrated at base of pyroclastic layers; tta1 su1fri 
about 3%. 


/ 72 


fine and medlurn-rjralned volcaric fiiff; sne ir:rbddin with	 t.odiments; 
minor disemjnated sulfides. 


242 


hiahly silicified fine-grained tufl contathng sma1 rr'Thcement rn-'s of 
t'yrrhot1t	 nd d1scemirtec3 r"rite; hiohly fractured z 'r. 26)-272'. 


3/'?' 


coarse-ra1ricJ pyroclastcs ccntainn] feicspar and calcite; brcciated 
sections. 


J £' 


VTlcar1 j c breccia; minor pyrl t.e dlssemlnat pri and in striniers. 
386' 


Coa r Be_irained pvrociastjcs with angular jrains of feldspar nd cict. 
siicifjeç finç-grained volcanic tiff with very minor snlfi.d,s. 413 .4vo5an1c Dreccia. 


very f1ne-rined, hi:!ly sllicif5ed v:')canc tiff; sparsely 


	


dissemjna'-' p')#rte. Medurn-	 ind p/'oc1tics 43l-43Y. 


______ Tr -4H: 


H)LE CRo ' c:nTP; - rH-? 


DE-lO Prospect 
Davidson County, N.C. 


RoLnd F. I3er, Ins.	 MEA-496 


scale 1"	 4i'
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INTERIH REPORT 


P!2t Idm-E11914 (CuPb, Zn) 


Operator: Roland F. Beers, Inc., Troy, New York 


Location: DE-lO Prospect, Davidson County, North Carolina 


Drilling began on this contract June 1]., 1958 and was in progress 
on the date of this inspection. 


Suiwiary of drilling Q9eted 


Since last inspection	 Todate 
Number of holes 	 1 v	 1 
Footage	 500 ft	 500 ft 


Holes showing: 
i) Coimnercial ore	 0 
b) Non-.comii'iercial mineralination	 1 
c) No iaineralizatlon	 0 


Additional data on the one hole completed during the interim 
follows: 


Hole No.	 Total Depth	 Remarks 


1	 W. A.	 500 ft	 Coordinates: 9 S. 0.85 W.; elevation 
Johnson	 approximately 6io ft 


Drilling began 6/u/58 
Completed 6/20/58 


The hole has been surveyed at depths of 175 ft, 300 ft, and 1497 ft. 
The bedding is dipping 300 to 35° NW and the inclination of the hole is 
dipping to the southeast. Drift at 175 ft was 6°, 10° at 300 I't, and 120 at 
1497 ft. Directions were not available at the time of this inspection, but 
will be included with the first monthly report.







.	 S 
g of Hole No. 1 


Dapth 


	


O. 12	 Overburden (i\X core) 


	


12-106	 Netasediments and minor intercalated silicified acid tuff a, 
thin bedded (" to L"), metasediments medium to dark gray 
and very fine-grained, tifffaceous beds light gray and mediuin 
to fine-grained, tuffaceous beds show graded bedding which 
indicates units are not overturned, bedding-planes in meta 
sediments have films of suiphides (pyrrhotite, prite and 
chalcopyrite), coarser-grained basal portions of tuffaceous 
beds contain disseminated suiphides. Rock fractured at 
21, 28', 78', and 83' depths, fractures coated tdth film of 
suiphides. 


	


106-]J.9	 Netasedimenta, very fine grained silicified shale a and 
argillites, alternating light and dark gray, very thin bedded 
(i/i6" to 1/8"). 


	


1149 .ml9Lt.	 Natasediments and acid tuffs, interbedded, thin bedded 
(1/1 t to 3"), metasediments medium to dark gray and very 
finegrained, tuffaceous beds, light gray and inediwa- to 
finegrained, tuffaceous beds show graded bedding) dissem 
mated aulphides in coarser-grained basal portions of 
tuffaceous beds, films of suiphides along bedding-planes 
and. fractures in metasediments. 


	


l91l98	 Netasedirnents, very thin bedded, medium to dark gray, 
silicified, films of sulfides along bedding planes, 


	


198-213	 ?Jetasediments and tuffs, thin bedded (2" to 6"), silicified, 
inetasedixnents medium to dark gray and very finegrained, 
tuffaceous beds medium-to fine-grained and light gray in color. 
Rocks fractured at 199' • Sulfides disseminated in coarser-
grained portions of pyroclastic beds. 


	


213 . 22O	 ?Ietasediments ziith minor tuff a, very thin-bedded, medium to 
dark gray. 


	


220263	 TUff, light gray, medium grained, silicified, beds 2" to 2L.", 
widely disseminated suiphides. 


	


263-302	 Tuff, light gray, very fine grained, highly ilicified, few 
thin beds mediumgrained tuffs. 


	


302-310	 Pyroclastic breccia, light gray, silicified. 


	


310-337	 Taff, light gray, very fine-grained highly silicified. 


2
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of 


ozltj breccia, not silici ied0 


3b,636L!. Pyroclastic breccia, very light gray, highly silicified0 


36L37l Tuft, light gray, very £ine-gr&ined, highly silicified0 


3fl25 Pyroclastic breccia, light gray, coarserainad, few thin 
beds of very fine-grair1 liht gy i1idf±ed tiff. 
ffidely dissominated suiphides 


L2539 luff, light gray, very finegrained. silicified,


Pyroclastic breccia, light gray, few thin beds of finegrained 
tuft. 


r$f light gray, very fine=grained, highly ilicified0 


)439466 


I665oo


Hole No0



2.


Bottom at 500 ft 


	


ptii	 a]Deth 


A. 


	


Johnson	 290 ft


Remarks 


Coordinates: 3 S O.I0 W. 
Drilling began on 6/20/58 and is 
still in progress. 


Hole !2_ 


0	 Overburden 


6. 82	 IIatasediients tdth minor interbedded tuff, thin bedded ( to 3's), 
metasedi.ments medium to dark gray and very fine grained 
tuffaceouc beds light gray and riediuin to finegra±ned, 
tfacenu beds show graded bedding which indicates units are 
not overturned, suiphides as films along bedding planes of 
inetasedixnents and disseminated in coarser .grained basal portions 
of tifacous beds0 2 bcd of hentonitic clay at 22 ft. 


82=ll8	 etasediment,, very fine grained silicified argillites and 
shales, alternating light and drak gra very thin bedded 
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UNITED STATES

DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATIOI 


ROOM 13 POST OFFICE BLDG.

KNOXVILLE 2, TENN. 


September l7 195


.©?[[ [P 2 


iii Lilililli 


Memorandum 


To	 Jay L0 Chambers, Director Contract AdministrationDUA 


From g	 Executive Officer, DIA Region V Knoxville Tenn0 


Subject	 Termination DA496, IdmEli9I(copperieadzinc) 
Roland F0 Beers, Inca, Troy N0 Y0 
DE=1O Prospect, Davidson County, N0C0 


Work on the subject contract was terminated as of 
July 31, l95 


The following units of work have been acceptably 
performed as verified by our Field Examiners 


l.	 15 feet of NX diamond drilling completed in 4 holes0 


2	 i97 feet of BX diamond drilling completed in 4 holes0 


30	 4 hours of surveying drill holes0 


)	 2 core boxes used0 


50	 1 sample assayed0 


An adequate final engineering and geological report 
has been received0 


A report of review is requested0 The original of the 
Operators final voucher is attached0 


Robert A0 Laurence







ELECTROTECH 


EXPERIMENT S


D STATES 
OF THE INTERIOR 
U OF MINES 


EGION V 


Septethber 19, 1958


P. 0. BOX 217



NORRIS, TENNESSEE 


e Minerals Exploration Administration, 
Interior Building, Washington 25, D. C. 


From:	 Personal Assistant, Norris, Tennessee 


Subject: Termination Contract Idxn.'.EU9Li. 


A Report of Review	 1ieu of final audit is requested on 
D1iAL.896, DA Cont±act IdmE39copper-1eadmzinc), Roland F. Beers, 
Inc., Troy, New York, DElO Prospet, Davidson County, North Carolina. 
The following oáuments are attachedi 


1. Final MF. 'lOti., MF. lOLA and attachments 


2. Invoices covering previous paid vouchers 


3. Memorandtn from Executive Officer, Region V, regarding 
completion of contract


Helen R. Mill 


Attachments 
/hbin 
Copies to R. A. Laurence 


V. J, Iynch 
Norris files 
Day files







FOROPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 
Monthly Total Previously Reported


ITEMS OF COSTS
Approved Totals 



To Date 


552 30



30.00



3O0.O0 


- -2L5Q----------------


3G0.00----------------


---84.Oe-------------


RI	 I 


Form Mfr 1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 .	 (April 1952)	 S 


DEPARTMENT OF THE INTERIOR PAID ON VOUCHER 
DEFENSE MINERALS.EXPLORATION ADMINISTRATION OF PAYMENTS K-. 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of -------- - July--------------, 195& --	 Docket No. DMEA	 Contract No. idn--- 1194 
Operator's Name Eo1and44 Beers Inc.	 Minerals CopperLead-


Address 447PinewoodSAve.(P1O,BozLOL9),:TroyN,Y. S --------------------Z1nc-----------
Contract Amount, $13O8OJL..	 Government Participation: 5ff... %	 Amount, s54.00 


(1) Independenti


	


	 - Contracts: 


Drilling.Diafl)Ofld....... 
x*xibg---Drifl-o1e-
. survey 


and 
pe 4penf 


Labor-------------------------------
Supervision........................ 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives-------------------------
Pipe----------------------------------
Track 


Core-boxes-----------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation...................... 


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes--------------------
Liability Insurance 


1dnta1.............. 
allo.wLnce 


(8) Contingencies (specify):


4.00 


.44252
	


4a7.no
	


a7.9.52...................... 


S..---------------------------64L3--- 	 -285.-	 63-


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received. 	 that this account is corr ct and proper for pay-
Date	 ,.15,j958*Payee ---------Bo1axi4-F43eezs,4nc,-------------------ment in the amo 	 of: 


Per	 tie ------ -Account-an--------
S 


'Whenp'uchcr Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature-----____________-	 .	 (Authorized Certifying	 cer) -.-+' NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001, makes Ii a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter wtthln Its 	 CEP 2 9 1958	 8 jurisdiction.	 Date'----------Vou. No. 


(Instructions, on reverse)	 (See other side)
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ii 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher i operating a Defense Minerals 


Exploration Ad nistration pro Se under Contract No.	 in accordance with the terms of the contract. 


Signature	 T1t99	 DateAU.L111 


APPROVAL V DMEA EXECUTIVE OFFICER OR ALTERNATE:	 TNE OFFICER


Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


• The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount o 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported. under "Deprecia-
tion". 


Item (5) comprise costs Qf labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and . (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four , copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deletingas stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







UNIT CosTs ________ TO DATa


'Units 


$aoo! 0-----------


7A0 


3.t 0 


-e------------


,- 


4JL01


-------------


Unit Costs 


$..QQJQO 


7JLP 


2.90 
31L4 


4G

4QQ____ 


IIJTAL UOT5 AUTHORIZZD BY CONTRACT 


Li R Budget BureauNo. 42-R1151.2 
(April l6


W UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195	 Docket No. DMEA----- - 8	 Contract No. 1dm- -E1194 
Operator's Name---------------- Q1a4J!C----------------------------Minerals--------C0PP!"1


 Address----------------447	 ewQq1LJy1!)OXQ19).Tr(?y, N.Y-----------------Zin 


AUTBORIZID BY CONTRACT 
II COSTS Tma I UNITS Tms II	 I UNITS TO 


OPERATION	 UNIT	
Mou	 M0NTS	


COSTS TO DAm	 D 


kz--Mobilization--- 
-equl Lzatio! eL.


---------------------
$3OQ.OQ. 


22.51)---- aQitlo 4 survey--------
Drilling:	 E...OVez'buX'd 


and mx .BXCore-


brs-----


leet &51--------55Q1IaQ.. 1897 
-NxCoze --feet----


.SO1LOO----- 


11 SLOO 15 
-- --*Coreboxeø ea------


køc-----DrI11-ho1e-----------------


84.011


3--------


168PLQQ . 


-----


.56 


ma11owance.. 
JtIbc-A8aay-$


iet


a75791)----
3740.---


cWx---Inc1denta1--------------


ea------
A4L52.---


4.011---


n.---------------


- --2&.----


&62--------


--------


L.----
8..7..93Z... 


4Q(L.---


-----


1912 
I


TOTAL DISTRIBUTED Cos --------$6483-------------------6933.82 


Operating Equipment Purchased.._--------------------------
Initial Rehabilitation and Repairs----------0----------------------------0 
New Buildings, Improvements, etc---------IL-----------------------*1 


--------------------------------------------e TOTAL Cosm----------------------------aM8.32-------------------633.82 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .Jest of their knowledge and belief.


REMARXB 


Date Aug.15 58 Operator 


Per	 Title-------- CQ.Ufl1aZ) 


—k NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, make. It a criminal offense to make a wilifUfly 
fIee statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove.flment use only)


GEOLOGIST1 U. S. 0. S 


AUG 18 1958	 - 
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 S 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements ) etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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PROGRE8S REPORT 


August 8, 1958 
. DE"1O PROSPECT 


Roland F. Beers, Inc. 


-	 DMEA 4896 


-Introduction-s 


DurIng July, 1958, 962 feet were drilled on the 


DE10 prospect under the stipulations Bet forth In DME& 


Contract 1dm E1194. Two holes were drilled during the 


month, bringing the total number of holes drilled to 


date to four. Locations of these holes are shown on 


wide 


DH-3 
DH-3 


DH.4 
DH-'4 


the accompanying maps. 


Drilling took place 


July 1: 
July 11: 


July 11: 
July 21:


r the following chronology: 


started 
completed 


started 
completed 


A time sequence and detailed account of DH-1 and 


DH-2 were given in the Monthly Report for June, 1958. 
A formal request for the termination of this 


contract has been submitted to the Government. In the 


event the Government agrees to terminate the contract, 


at this time, this report will constitute a Final as 


well as a Monthly Report. 


-Drilling Results-


fl
DH-3, located at 3 N .10 E was drilled vertically 


through the conductor axis. The hole was drilled to a







S	 S 


5	 depth of 500 feet and was deflected 80 feet 8. 56° E. at 


the bottom. The core exhibited sulfide mineralization 


in fine d.isseminations, fracture fillings and small 
stringers. None of the core from this drill hole was 


sufficiently mineralized to justify assaying. 


DH-4, located on L 9 N / .80 E, was a vertical hole 


collared on the ground EM conductor axis and drilled to 


a depth of 462 feet. A drill hole survey showed DH.-4 


to have drifted 5 feet to the southeast at the bottom. 


No massive sulfide sections were encountered. The 


suif ides (mostly pyrrhotite and pyrite) occur as fine 


disaeminations, as fracture fillings and in small 
stringers. 


.


-Drilling !taa. 


Four holes were drilled on the DE-lO prospect, all 
of which were cooperative. The locations of these drill 


holes are shown on the attached map. 


The.followtng table summarizes the physical aspects 


of each drill hole: 


Drill Hole #1: 
Location: 98 / .85W 
Total depth: 500 feet 
Inclination: 900 
Core size: BXC: 0-12 feet 


BXWL: 12-500 feet 
Cooperative drilling: 500 feet 
Corporation drilling: 0 
No. of assays: 1







.	 dS3..	 . 


Drill Hole #2: 


Location: 33 / .40W 
bta1 depth: 450 feet 


Inclination: 900 
Core aize BXC: 0-6 feet 


NXBWs 6-l0 feet 
BXWL: 10-450 feet 


Cooperative drilling: 450 feet 
Corporation drilling: 0 
No. of aasays: 0 


Drill Hole #3 


Location: 3N / .1OE 
Total depth: 500 feet 
Inclination: 90 
Core size: BXC: 0'3 feet 


NXBW: 3-10 feet 
BXWL: 10-500 feet 


Cooperative drilling: 500 feet 
Corporation drilling: 0 
No. of assays: 0 


Drill Hole #4: 


S	 Location: 9N / .80E 
Elevations. 359.9 feet 
Total depth: 462 feet 
Inclinations 900 
Core size: BXCs 0-6 feet 


NXBWs 6-10 feet 
BXWLs 10-316 feet 
AXBW: 316-462 feet 


Cooperative drilling $	 462 feet 
Corporation drilling:	 0 
No. of assays:	 0


.
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-5tratigraphy & Mineralization-' 


Four diamond drill holes were completed on the 


DE-lO anomaly. The details of location and geology 


are shown on accompanying maps and crose-seotiofla. 


The rook section encountered in diamond drilling 


consists of two major types: 	 (a) metaseditnenU and (b) 


metavoloanios.	 Metasedimenta are represented by slates, 


all dark colored and with varying degrees of silica 


induration.	 Metavoloanios consist of: 	 (a) very fine-


grained, gray tuff and (b) medium-coarse to coarse 


volcanic brecota.	 Occasional, minor intraformatiorial 


breccias are present.	 3uob breocias are apparently of 


very limited lateral extent.	 All of the cited rock 


types were subject to heavy silicification. 


Low-grade metamorphism is evidenced by the develop-


ment of slaty cleavage, principally in the metasedimente, 


and "welding" of nearly all beds.	 The development of 


typical metamorphic mineral assemblages is oonspioiously 


absent. 
Bedding inclination, as measured on drill core, 


corroborated surface data.	 All of the beds dip westward 


at 32°-35, without significant departure. 	 Minor 


structural disturbance is evidenced by widespread 


fracture development and at least one probable fault 


breccia.	 Displacement along both fracture types is







.	 -5-	 . 


negligible • The fractures occupy a preferential oblique 


position with reference to bedding. 


Sulfide mineralization, consisting of pyrrhotite 


and pyrite, was encountered in all drill holes. Although 


these minerals are present throughout the entire rook 


section, there is a relative concentration in the upper-


most 200 feet. As shown on the cross-sections, this 


part of the section Is an alternating series of slates 


and. tufts. Sulfides are present as very small, dis-


seminated grains, concentrated in this bands (approxi-


mately 1/4") at the base of nearly all of the pyroolastio 


beds. Selected 6" to 8" sections from this interatratified 


core contain a maximum of 5% total stilfidee. 


The iron sulfides also occur, with calcite and 


quartz, in the cross-cutting fractures. The maximum. 


width of such fractures in approximately 3/4". Sludge 


samples taken in highly fractured core failed to show any 


appreciable increase in sulfides over non-fractured core. 
No massive sulfides were encountered in the 


completed drill holes. 


-Geophysical Data-


The geophysical anomaly, upon which the drilling 
was based, was verified in all respects. Sufficient 


conducting aulfides are present in the upper 200 feet
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5:	 Of the section to account for (a) the airborne EM 


anomaly, (b) the vertical-loop EM orosa-overs, arid (a) 


horizontal-loop EM anomaly. The mass conducting effect 


of thin sulfide bands accounts for the width of the air-


borne and horizontal-loop anomalies. 


The small, though regular, magnetic anomalies are 


due to the mass magnetic effect of the pyrrhotite. The


magnetic profiles corroborate the westward dip .of the 


sulfide-bearing beds. 
The self-potential anomaly was previously identified 


with outcropping pyrrhotite-bearing beds (DE-lO Appli-


cation, Dec. 1957). 


.
	


-Assay Data-


One sample of the sulfide-bearing pyroolaatio-


slate section from DH-1 (147.5'-152 .5') was selected 


for assay. No values for copper-lead-zinc-nickel-


silver are present. A trace of gold is recorded. A 


true copy of the assay certificate is appended. 


No other section is sufficiently mineralized to 


justify assaying. 
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5	 .ReoiniuendAtXQfl5' 


FU331 eva1uattoz otaL3 data avat)able at tbXe 


oorroboratee the Ro31an4 Fe BOez'a, tiiO,, request to 


terntnate 000perattye work c the DE4O Prospeet 


C3etter, 7/22/58). 


For UZ'PO8*$ Q XØO 0i'4: it LG here3n r'equeSted that 


the work reqtrmntS or DNE4 Qontz'aot 4 *E3pj94 bø 
•


	


	 termtnate at the present work atage. Xt Xe beUeved 


that. the exploraticn tntent of both B•ra • Ino. and. 


•	 the Goer'nmOnt has ben tulttlled. 


ReGOotfuUy subrnttte:. 


•	
./._//	 " / 


•	 (	 < 


•	 _______ 


August 8, 1958 
Roland1 F. Beers, mo. 
Box 3725, UniVersity Station. 
CharlOttesville • Virgb%ia
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. Telephone EMpire 3-3302	 Hand Samle Serial...... 3592.Q....... 


Mne	 11,3ers,I.ncorporated 


RESULTS PER TON OF 2000 -POUNDS	 R


-	 ASSAY REPORT 


UNION ASSAY OFFICE, inc. - 
J .Y. SADLER, President 
W. C. WANLASS, Vke-Pres. & Trees. 
LILY M. HOTTINGER, Secretary 


ci4IL. 
'	 .m 


NO.
GOLD 


Ozi. per Ton
SILVER 


per ton
pLEet OOPPR INS ZiNC .LP LIME VALUE Loza. ret PerCent Per-Cent Per Cent Per Cent Per Cent_II Per Cent Per Cent Per Cent GOLD Ni4 


- Trace None 1orie None None None - -


Remark8 ...........................................................................................................................................


(.7................ /


S 
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FIRST ftEORT'	 >. Form MF-104 (Rev.)	 UNITED ..STATE$	 .D ON VOUc!ERVdb65 
DEPARTMENT OFTH IF#ERI0R 


	


-	 ( PAYMENTS K. DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
,'.:' / 


Month of------- - June--------------, 195:B	 Docket No DMEA.	 96f)/	 Contract No.	 Qi4 
Operator's Name EolandFBeera11ne... -------------------'	 Minerals Qppjadi 


Address 44? PiflewOOdLAve.(P.O..flax1D1)^Tthy,N.. Y. ----------------------Zinc
 Contract Amount, $.J3,.O8O.MO	 Government Participation: Q%	 Amount, $.fl, 540. 00 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported 


(1)	
. --.	 - 


Drilling-- - - ----Di 	 Ofld- 2Th.7.O0i --------------------- 1 


XXxgcaurivey------------7.511 - -----------


.00-------------


43L0O-----


I1TTI 
ect and just sand that pa'ment therefor has not 


QigndF Beer. Inc..................... 


Per4!44'----------Title	 SCtI"y 
'Whei44'oucher is signd or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('oiniany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Tltie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter wIthin Its 
Jurisdiction.


(Instructions on reverse) 


(2) Labor and Superviion: 
Labor 
Supervision 
Technical Service's 


(3) Operating Mat'ls. and Supplies: 
Tinber 
Explosives-------
Pipe 
Track


ebOxC ................ 


(4) Operating Equipment: 
Rental-------------------------------
Puichase 
Depreciation....................... 


(5) Initia Rehabilitatin and Repairs.. 
(6) New Bldgs., Imprbvements, etc.. 
(7) Miscellaneous: 


Reairs to Equipment 
Satnpling and Analysis 
Pafrroll Taxes...................... 
Liability Insurance............... 
Jcident1................... 
-----------aflG*anee---------


(8) Contingencies (specify): 


TTALS 


I certify that the bove bill is con 
been received. 
Date	 i44$58payee I 


i1..-/i A i2


FOR GOVERNMENT USE ONLY 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 	 - --


. 


Date ----2--- - Vou. No. ------------------






(See other side) 


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


7..5L------------------------


84.00 


43LQO 


5D0


(A 







.,	 . 


(For Govemmint v,s only) 


CERTIFicATIoN s GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 stration project u de	 ntract No. t	 accordance with the terms of the contr ct. 


Signature	 Date 


APPROVAL BY DMEA EX'EcuTIv OFFICER OR ALTERNATE:
ACTING EXECUTIVE OFFICER 


Signature ±	 D N	 Date±JL 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do. not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified doCuments except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns snould also be filled in. 


GPO 872893







• FIRST. REPORT	 /AOZ 
UNITED STATES 


DEPARTMENT OF THE INTERIO \ 


DEFENSE MINERALS EXPLORATION ADMINISTRATION" 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Bureau No. 42-R1151.2 


Month ofTune--- ----- 1958 	 Docket No. DMEA 48Ø6	 '4ont$iLLS4.------------






Operator's Name----------Rland-F.--Beera,.inc--------------------------------------
Address----------447Pinew	 eQ102LTiq, N. Y..------------Zinc-------------


AumoHizaD wr Cowraacr 
COSTS THIS I UNITS THIS II	 I UNITS TO I UNIT COSTS _____ 


Mom	 MONTH	 COSTS TO DAm 
J DATS	 TO DAn ii


1 -$7.40---------


2,90 


1-----------------------------


34Q_________ 
8L0O-------


946-------


28--------


2.fl----------------------


3G0.......... 


950----------


4--------------------------------


,4c__________


TION	 UNIT 


Drifting 
Cros8cuttin 


iz-.$rL1L-ho1 
--sure-r--------


Winzes 
Drilling: cct.Over1ur4 r1_ 
and	 ci BXcze- .feeL


Unit Costs 


7..40--- $----------------


74a.40---a4s------a74a.Ao-------
4------1GO-------


2.8------ 3.00---------------------


..43LO0---9fO-------437..OQ------- ...4i---------------------


TOTAL COSTS 


TOT4L DISTRIBuTED Cosi. 3285Jt0---------------------$a8550	 AUTHORED BY 


Operating quipment Purchaaed ----------------------------
Initial Rehbilitation aDd Repairs---------A-----------------------------0 
New Buildings, Improvements, etc--------11 ---------------------fl_________________________________________________________ 


--------------------------------------------------------------------------------------------------------------------
TOT)L Coors------------------------- I S2.85.4O--------------------$3285J10-------------------------------------------------*L3r180-CL0 


The undrsigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS..................................................... 
complete to the Jest of their knowledge and belief. 


Date ..J111LI	 1B... Operatorafl 


Per'^41	 Title 


—k NOTE.—Tltle 18. U. - Code (Crimea). section 1001, makes It a criminal offense to nake a wflhlnily 
Iklse statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.	 --------------------------


(Instructions on reverse) 


(For Government use only)


GEOLOGISI, U. S. 0. Se 







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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PRO3RESS RE PORT 


July 1, 1958 


DE-lO PRSPECT



Roland F. Beers, Inc.



DMEA - 4986
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PRcX3RESS REPORT 


July 1, 1958 


DE-lO PROSPECT 


Roland F. Beers, Inc. 


DMEA 4896 


.


-Introducti on-


During the month of June, 1958, a drilling program of 


950 feet was completed on the DE-lO prospect, under the 


conditions of DMEA contract #4896. Both DR-i and DH-2, 


having respective depths of 500 .feet and 450 feet, were 


rI11ed on the Johnson property. The locations of these 


o1es are shown on the accompanying maps. 


Drilling progressed under the following time sequence: 


June 12: DR-i started 
June 20: DR-i completed 


June 20: DH-2 started 
June 30: DH-2 completed 


The drilling contractor, E. J. Longyear Company, pro-


'ided a truck-mounted diamond drill rig which operated on 


wo eight-hour shifts, six days per week. 


-Drilling Results-


DR-i, located on L 9 S at .85 W was a vertical hole 


ollared on the ground. EM conductor axis and drilled to a 


epth of 500 feet. A drill hole survey showed that DR-i 


efiected S 60° E about 65 feet at the bottom, The core







. 


exhibited only weak sulfide mineralization (traces to approx. 


$%) in' disseminated form and in small stringers and veinlets. 


No massive sulfides were present in the core from DH-1. 


DH-2, a vertical hole located on.L 3 S at .40 W,.was 


drilled on the conductor axis and was bottomed at 450 feet. 


Tests showed DH-2 to have drifted 22 feet S 55° E at the bottom 


of the hole. No massive sulfide intersections were encountered 


in DH-2. 


No significant sulfide accumulation appears to be present 


in any of the core drilled to date. However, one sample was 


selected from DH-1 (core interval 147.5 . 152.5') and . submitted 


to the Union Assay Offices, Salt Lake City, Utah. Assay results 


are not available at this time. 


A fair correlation appears to exist between DH .-1 and DH-2, 


with key changes showing up about 50 feet higher in DH-2 than 


in DH..l. From the surface to 221 feet in DH- . l and from 0-172 


feet in DH. 2, the core is interstratified. It is assumed that 


these zones consist of metasediments interbedded with pyroclastics. 


Thin sections are being prepared to ascertain or disprove this 


assumption. It is estimated that rnetasediments comprise about 


5tY of the core down to these respective elevations and rapid-


ly disappear with increasing depth. Volcanic breccia which out-


crops on the east side of the grid and is the "target" of the 


drilling program was encountered and drilled through in both 


holes. The breccia contained pyrite-pyrrhotite and traces of 


chalcopyrite. The sulfides are found in disseminated form, 


in stringers and in small fractures.







.


. 


'Silicified beds and highly fractured sections affected 


drilling progress considerably. 


Though core recovery to date has been almost lO, 


sludge samples will be taken in highly fractured zones in 


future drill holes to determine more accurately the sUlfide 


content of these fractured areas. Possibly much of the sul-


fide mineralization which occurred in the fractures was 


washed out with the cuttings during drilling. It is con-


ceivable that enough sulfide might be present in these 


fractures to explain the EM crossover. 


Respectfully submittedi 


/ 
_1 ( t	 A (	 - 
Vernon R. Geyer	


/ District Geologist 


Roland F. Beers, Inc. 
Charlottesville, Va. 


S







Location DE-Prospect	 Angle vertica	 Hole No. _1 
Dep.	 500'	 Deflection 65' S 60° E at bottom of DH 
Elev.	 648'	 Logged by:	 VRG 


.


	
Footage	 Description - 


0-12
	


overburden 


12-147.5	 fine to medium-grained pyroclastics interbedded with 
metasedimerits; small calcite veinlets present throughout 
section; total sulfides (mostly pyrite and pyrrhotite 
disseminated and in stringers) about	 ; fault at 
78'; fractured zone 83-88'. 


147.5-221	 silicified volcanic tuff and metasediments (interbedded); 
disseminated sulfides (pyrite, pyrrhotite and traces of 
chalcopyrite) throughout section, more concentrated at 
base of pyroclastic layers. Total sulf ides about 3% by 
weIght. 5" breccia at 215'. 


221-342	 fine-grained silicified volcanic tuff; minor pyrite-
pyrrhotite disseminated and in stringers. Some inter-
bedding with metasediments at upper end of section. 
Sparse, small replacement masses of pyrrhotlte 288-
328'; highly fractured zone 333-337. 


342-345.5	 coarse-grained indurated pyroclastics containing angular 
grains of feldspar and calcite; minor disseminated sulfides. 


.


	
345.5-359	 volcanic breccia. 


359-361	 coarse-grained pyroclastics, highly fractured. 


361-371.5	 silicified, fine-grained tuff. 


371.5-384	 medium-grained volcanic tuff with pyrite-pyrrhotite 
(about 3%). 


384-414.5	 volcanic breccia with minor sulfides disseminated and 
in stringers. 


414.5-416.5	 silicified fine-grained tuff. 


416.5-425,5	 volcanic breccia containing minor pyrrhotite and pyrite; 
6" flne-grained tuff at 417'. 


425.5-444	 silicified fine-grained highly indurated tuff with 
minor disseminated sulfides. 


444-453.5 coarse-grained pyroclastics containing angular grains 
of feldspar and calcite; sparse pyrite and pyrrhotite 
disseminated and in veinlets. 


453.5-455.5	 fine-grained dark colored tuff. 


S







S


Location:	 Angle	 Hole No.	 1 
Dep.	 5	 ______________________ _______________________ Deflection: 65' S 60	 at bottprnof DH 
Elev. - 648'	 Logged by:	 VRG 


Footage	 Description 


455.5466 coarse-grained pyroclastics containing grains of 
feldspar and calcite. Sparse pyrite disseminated 
and in stringers. 


466-500	 fine-grained light-gray pyroclastics with traces 
of pyrite. 


TDA - 500' 


S







Location:	 l0 Prospect	 Angle	 vertical1ole No. 2 
Dep.	 450'	 Deflection: 27' S	 F at bottom of DH 
Elev.	 646,4'	 Logged by	 VRG 


Footage	 Desciption 


06
	


overburden. 


6-98	 interbedded fine to medium-grained pyroclastics and 
metasediments; small calcite veinlets present through-
out section. Pyrite and pyrrhotite (about 	 ) disseminated 
and in stringers. 


98-172	 silicified fine to medium-gralned pyroclastics inter-
bedded with metasediments. Disseminated pyrite, pyrrho-
tite and traces of chalcopyrite throughout section; 
sulfides more concentrated at base of pyroclastic. 
layers; total sulfides about 3%. 


172-242	 fine and medium-grained volcanic tuff; some inter-
bedding with metasediments; minor disseminated sulfides. 


242-319	 highly silicified fine-grained tuff containing small 
replacement masses of pyrrhotite and disseminated 
pyrite; highly fractured zone 260-272'. 


319-366	 coarse-grained pyroclastics containing feldspar and 
calcite; brecciated sections. 


S	 366-386	 volcanic breccia; minor pyrite disseminated and in 
stringers. 


386-407	 coarse-grained pyroclastics with angular grains of 
feldspar and calcite. 


407-410	 silicified fine-grained volcanic tuff with very minor 
sul fides. 


410-413	 volcanic breccia. 


413-450	 very fine-grained, highly silicified volcanic tuff; 
sparsely disseminated pyrite. Medium-grained pyro-
clastics 431-435'. 


TDA - 450' 


.







.


	


C 


/4:1


fine to medium-rind pyroclastics interbedded with metasediertts; 
sinafl calcite veinlets present throughout section; total snifides 
(rnst.iy 'yrite and pyrrhotite disseminated and in stinqers) about 


; failt at 78'; fractured zone 83-88'.


11 


-I47 


silicificd volcarLiu t.uff and metased5.rnents (1nte-bedded); dlsinInated 
su1ficIe (pyrite, pyrrhotite and traces of chalcopyrite) throughout 
section, more concentrated at base of pyroclastic layers. Total sulfides 
about 3% by weight. 5" breccia at 2th'. 


/ 


fine-gralned silicifled volcanic tuff; minor pyrite-pyrrhotite dissc?minated 
and in stringers. Some interbedding with metasediments at upper end of 
section. Sparse, small replacement masses of pyrrhotite 288-328'; highly 
fractured zone 333-337'. 


3 5coarse-graind indurated pyroclastics containing angular grains of feldspar 
and calcite; minor disseminated sulfides. 


vilcanic breccia 
coarse-c3rained pyroclastics, highly fractured. 
siuicified fine-grained tuff. 


37/.5


medium-grained volcanic tuff with pyrite-pyrrhotlte (about 3%). 
-594


volcanic breccia with minor sulfides disseminated and in stringers. 


114•-sjlicifled fine-)rained tuff. 
'çolcanic breccia containing min r r pyrrhotite and pyrite; 6" fine-grained 


tu r f at 417'. 
silicifled f i ne-grained highly Indurated tuff with minor disseminated sulfides. 


coarse-grained pyroclastics containing angular grains of feldspar and 
fine- rained dark_c F lor j*	 ca1c1te; sparse pyrite and pyrrhotite disseminated and In veinlets. 


tuff.	 coarse-jrained pyroclastics containing grains of feldspr and calcite. 
46'	 Sparce pyrite disseminated in strinciers. 


fine-qrained 1i1ht--1ra\' pyrocl3st.ics with traces of pyrite. 


TDA - (i) 


DRILL HOLE CROSS SF.CION - DH-1 


DE-lO Prospect 
Davidson C-unty, N.. 


Roland F. ders, Inc. 	 - .	 DMEA-4896 
ca1	 1" = 40'	 -


S
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strea )11



J 
ove rhur


irterbdded fin t. m'di m-r nec	 v:)cisfic r ;md me'sedimnts; 
small calcite veinlets present thrc•ugh" 	 im. i yrit	 rr-rh,tit 


(ab,ut	 ) d1semlrvted and in strinqers. 


sflicifled fine to medium-grained pvroclastics interdded with metsediments. 
Diseminatd pyrite, pyrrhotite and traces of chaicopyrite throughout section; 
sulfides more concentrated at base of pyroclastic layers; total sulfides 
about 3%. 


/ 72' 


fine and medium-r,raned V cric tuff;	 rtrbeddin with nedirnent; 
minor disseminated sulfides. 


24.. 


highly silicified fine-grained tuff contantng ma11 replacement masses of 
pyrrhotit	 nd d1serninted ryrite; highly fractured zn' 20-272', 


3/?' 


coarse-iraind pyroclastics c tainn feidsp?r nri calcite; brecciated 
sections. 


-J6 


v1cnic hncci ; nir	 rvri ' 1i ccntei	 r	 in srin'erse 


-38 t' 


c r rse-,raine rl r'r'ciastics wit	 nq 1'r	 rs	 f f11spr ar' cici	 .



. siicified finç-qrained "olcanic tuff with very minor sulfides. 
413 .4\vo9an1c breccia. 


very fir	 rned, h11y siliciferi	 :nc	 if; sprse1y 
di.smina	 pyrite.	 rvr.101	 tcc 


TflA 


DFILL iOLE CRS SECTIc*4 - rH-2 


T)E-1O Prospect



Davidson County, N.C. 


Roland F.	 Inc.	 flMFA -4°6


. 


SCi€ I" = 40'











Audit's copy
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'rZmIINATION AGREZJNT 
1JUr1!tU JL	 _1*rtt_&x	 I 


It is agreed this 26th	 da of	 l91 
•	 between the Ttited States 	 act •.	 b	 ----


psrtnt. of the Interior, t•nss Mineral zp 
Administration, hereinafter called the Qo 
Roland F users, In.., hereinafter o&lled	 rater, 
parties to that certain exploration Project ContradtlICr. - 
Idm .Ej	 (flecicot Ko. SEiJ4896), dated Msy 23, 1958, here' •	 matter' called the "Contract, that * 


1. 3tt.ctiVe JuIy 31, 1958, the Contract and *13 
obligations of the parties thereunder, except *1 otherwis 


•	 herein *xpress3 provided, shall b and are hereby terminated. 


2 • The Government shall contribute to allowable 
costs incurred prior to said effective date. 


3, The Operator shall promptly perform all winding 
up and sttleasnt actions providd for in the Contract, 
including the rendering of the final report and final account. 


i, All rights of the Govern**nt respecting oerti - 
fication of discovery or development, percentage royalty 
and liens to secure the poynt thereof, reports (including 
preservation of Operators records), acun, swilts, and 
the right to recover any overpayment, are preserved. 


5. The Operator hereby releases and egress to save 
• the Oovenment harmless from all eleime or demands under or 


arising, out of said Contract, except as otherwise provided 
in this termination agreement, 


•	 IN WI1IZSS WkJERIOF, thes. parties have •zect.d this 
agreement as of the da and year first above written. 


•	 • •	 •	 • THE flhlD STATIS OP AMERICA 


fly 
•	 sraor,	 •ene• 


ROIA) P,,,-$flRS, IMC	
•	 Exploration • Administration 


•	 •


	


1i1iU	 _..L	 t'Vi 


•Titi•Psident - -	 4Jtr. f -.' 'u-r '1%U1 -







MMf Form i1I	
.	 Contz* No. Idm-E)	 S. Sept. 1958


Docket No.	 ___________ 


Date of Action ____________________ 


DEPABTIVENT OF TEE INTERIOR	 . 
OFFICE OF MINERALS EXPLORATION. 


• OBLIGATION DOCU'E 


To: .	 Chief, Accounts Section, Finance Branch, Bureau of Mines 


From:	 Director, Division of Operations Control and. Statistics 


Please enter the amounts shown below.'on the accounts of 
the Office of Minerals Exploration. S 


Name and. Address of Contractor: 


Date of Contract Re.on State	 i. Coodity 


v 


Reserve .	 S


Obligation 


Prior Amount •	 C) . 


Increase	 . •	 .
5 5


	


C) 


Decrease 5 	


5
• __________ 


Rey±sed.• Amount q. 


Remarks:


	


cc: 800	 . 


	


2l0	 S 







DMEA Form.l	 Contt No. Idm-E 
1194 


Docket No.____________________ 


xecu.ted Contract. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau f Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and. 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commodity 


Name and Address 
of Operator:	


F. eers, Inc. 
S 01 3OX 10 


Troy, New York 


Reserve
	


Obligation 


Prior Amount
	


65o .00
	


0 


Increase
	


0 


Decrease
	 0 


Revised Amount
	 0 


Remarks: 


•	 (Name) 
Allen 8.. Iakan, CtieZ Operations 
control anZ 8tatiøtica iv.teion 


(Title) 


Date delivered to Bureau of Mines,. Washington 6/3J/S6 


May 23.. 198	 North Carolina	 (opper.Lead*Zinc 


2B
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MF-2 00

(Revised June 1064)


.


Audit copy


Docket No. DMEA-------


Commodity .-e*de 


-	 iL


2 
DEEEN9E-


Contract No. Idm—E 


JNITED STATES OF AMERICA 
PARTMENT OF THE INTERIOR 
4INERALS EXPLORATION ADM INISTRATION 


LORATION PROJECT CONTRACT' 


It is agreed his	 3JMAY 1958	 day of	 , 195 , between the

s of Amthicaircti g through the Deiiartment of the Interior,. Defense Minerals Exploration 


inistation, hereihafteróaled the "Governments" and 2 


-	 a cw 


whose mailing address is --------


--------------hereinafter called the Operator, s follows: 


ARTICLE I This contract is entered into undei the authority of the Defense Pioduction Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, a*----------------


er or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of	 , County of 
and is described in Annex J 3	 .	 ... 


(b) TheOperator represents and undertakes that: . 
(1) The Operator is the '	 of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under. 
and by virtue of a 6	 , - recorded in Book ----------------', page --------------------
official records of said County; 'aiid' 	 . 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims2 liens, or encumbrances---------------------------------------------------------------------------------


-----------------------------4O--$ø 


(c) The Subordination Agreement of the holder Of any claim, lien, or encumbrance ' listed above, 
and (if the Operator does not hold the legal title) lhe Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.'). 	 .	 ' 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly. 


excluding any 'areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 '	 - 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 	 ' 


'If not recorded, so indicate by inserting "un." 	 ,	 '
16-706i7-i
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without an such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1).


j1.AE j . T4e e4qcitj, rroject.—The project is a search for indicated or undeveloped deposits 
of	 . .'The work to be performed •	 •	 .	 .	 •	 ,, is described in Exhibit A	 The Oerç o)efore	 shall commence 
the work, and on or before 	 (unless the Operator's 


ARTICLE 4. Performance of the work.—(a) Operator's responsibiiity.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations),' the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable.	 - 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the	 estimated total allowable cost of the project, 

set foith in Exhibit "A," is the sunof 
The Government salpti . te	 percent of the allowable costs as they are incurred in a total sum 
not in excess of --------------------------------------------------------------- Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last, 
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirethents and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided fOr iii Category (2) ,. and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANEOIJS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and. other reproductions, accounting, Operator's share of payroll txes, 
liability insurance covering employment, travel, communications, and any other items of requirement\or 
costthat do not fall within any of the first 6 categories.	 . 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the. Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


• . (2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to prOperty (other than necessary repairs or replacements of equipment or 
other property used in the work) ;	 •	 --


(3) Previous work performed or costs incurred before the date of this contract, and 
(4) Deferred payments —Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the dehveiy 
of the goods; unless the purchase agreement is approved by the Government in writing.	 - 


(c) Reductions in çosts.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage• or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates ordiscounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within th limit of the originalestimated total cost. This provision does not 
apply to receipts from production ,hich are subject to the Government's -percentage royalty under the 
provisions of Article * B (See Annex U.) 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed arid of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those-with respect to ..production for at least three years after any 
obligation to piy royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and -the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and recOrds and accounts relating thereto and the Govern-
ment's payments thereof remain subjeCt to adjustment until final audit by the Government. If work 
under this contract is carried on in cOnjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactOry to and approved by the Government. 	 - 


(b) - Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs iircurred for 
each type of work; and (3) a Narrative Report of the work performed during the-reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs andlocations, and assay reports on 
samples taken concurrently \vith advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided b the Government.) 	 -• - - -	 . -	 •	 -	 16-70(117-I
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9 (c), whichever .is greater. The Government will 
make its contribution on the basis of the monthl) T vouchers referred to in Article 7 (b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estinate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government


.Q	 11fl.A	 . 
To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 


elements thereof are maximums; hut if not so specifiedeither here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of. the estimated total allOwable cost of the work: 


CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 	 . 
Subcate gory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory(c)—Labor.	 .	 .	 . 


CATEGORY (3)—OPERATING MATERIALS AND SU?PLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
S'ubcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


- rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory ( b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.----All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. - 
CATEGORY (5)—INITIAL REHABILITATION AND REPAms.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided, for in Category (2), and shall not be duplicated under any other category. The estimated 



	


total of-this category is a maximum.	 .	 .	 . 
Subcate gory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-


tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 
-	 Subcategory (b)—Initial rehabilitation and repairs of operating equipment .---The estimated 


total of this subcategory is a maximum. 
-	 16-70817-1
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(c) Final report .—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounthg and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any, time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the diseovery or development. 


(b) Royalty on production —The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shalL pay to the Government a royalty on all minerals mined or 
produced from the land, as follows.: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the 'time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the 'value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations .for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00 ) per ton of production in' the form in which sold, held, or used, plus one-half (½) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and. direct such 'purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition.of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof.shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and o'wnership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect ame for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is. no longer needed for. the work, the Operator 
shall promptly dispose of salable or salvageable -property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of -the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the. Government has an interest, the 
Government, at any time prior to final settlementunder the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is. a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs riot then incurred other than such as may be allowable 
under the provisions of the contract as necessary a.nd incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free ofall obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in . the opinion of the Government the Operator is in any manner in' default uhdCr the terms 
of the contract, the Government may give the Operator. written notice of such default with a specification. 
of reasonable time within which the default must be cured; and if the, Operator fails to cure such default 
as required, thereupon:. (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation.to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government . in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. , . 	 .	 , .. . .	 ,	 . 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not, 
affect the Government's rights as provided for in the contract with respect.to a percentage royalty, and 
such rights shall be fully preserved.	 .	 .	 .	 -.,. ., 


ARTICLE 11.. Notices to be given by the G overnmenl may be :deliveed to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been, delivered five days after the datQof mailing. 


ARTICLE 12. Officials 'not. to be'ivefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to.any benefit that may arise therefrom; 
but this provision shall not .be construed to extend to this contract if made with a corporation for its 
general benefit. 	 ,	 .	 .	 .	 . , . 


ARTICLE 13. Changes and added provisions.—. . 
ex U
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Vi.cePxesident.............................. 


I --------------------------J°hn ---------------------------------------------------------------------------------, certify that I am the 
------------------- .aiataixt-------------------------secretary of the corporation. named as Operator herein; 


that -------------------He	 Brs----------------------------------who signed this contract on behalf of the 
Operator, was then ---------yjçJe------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 	 .	 ,-..;	 . 


[CORPORATE 
L	 SEAL'- .. 


U. S. GOVERNMENT PRINTING FFICE 	 1	 71
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DMEA Form l	 O	 Contl* No. Idm-E 


• 	 V 	


Docket No. 


DEPARTMENT OF THE INTERIOR 	 ApZ'OV(d COntZ'abt 


	


V 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 	 V 


TO: Chief, 'Finance Section, Budget and. Finance Branch, Bureau of Mines 


V Please make the following entry on the records of the 	 V 


V 	


Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program.	


V 


V 	


Date of Contract	 Region	 State	 Commodity 


)!ay 23, 1958	 V	 North Carolina	 Copper.'Lcad.ZinC 
V 	 Name and. Address 


of Operator:	 Roland ?. i3eera, Inc. 


	


•	 ?.O.oz1O19	 V 



Troy, New órk 


	


Reserve	 Obligation 


Prior Amount	 0	 o 


Increase	 • 6,5O.00	 0 


V 	


•	 Decrease	 0	 0 


Revised Amount	 6,5o.(Y.	 ó 


Remarks: 


V 	 •	
• Allen . Dakr'kàet 


V Operations ontro] arid, 
Statistics	


• 	


V V 


	


V 	 V 	


• 	 ( Title)	 • 


Date delivered to Bureau of Mines,, Washington S/26/8 


V '
	 28
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